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AGENCY FOR iNTERNATIONAL DEVELOPMENT

WASH!NGTO~. 0 C. 20523

Mr. Hobart C. Gardiner'
Vice President, Finance and Administration
International Executive Service Corps
8 Stamford Forum
P. O. Box 10005
Stamford, CN 060904-2005

Subject: Cooperative Agreement No. LAC-06l9-A-OO-S093-00

Dear Mr. Gardiner:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, the Agency for International
Development (hereinafter referred to as "A.I.D." or I1Grantor")
hereby provides to International Executive Service Corps
(hereinaft,er referred to as "lESC" or "Recipient lJ

) the sum. of
Three Hundred Eighty Thousand Dollars ($380,000) to provide
support for a program for establishment of a Joint Venture
Feasibility Fund, as more fully described in the Attachment 1
of this cooperative agreement entitled Schedule and the
Attachment 2, entitled Program Description.

This coopera~ive agreement is effective and obligation is made
as of the date of this letter and shall apply to commitments
made by the Recipient in furtherance of program objectives
through the estimated completion date of September 30, 1986.
Funds disbursed by A.I.D. but uncommitted by the Recipient at
the expiration of this period shall be refunded to A.I.D.

The total estimated amount of the program is $590,000,
of which A.I.D.'s share of $380,000 is hereby obligated.
A.I.D. shall not be liable for reimbursing the Recipieut for
any costs in excess of the obligated amount.

This cooperative agreement is made to the Recipient on
condition that the funds will be administered in accordance
with the terms and conditions as set forth in Attachment 1, the
Schedule, Attachment 2, the Program Description, and Attachment
3, the Standard Provisions, which have been agreed to by your
organization.

·.... , CJIi
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Please acknowledge receipt and acceptance of this cooperative
agreement by signing all copies of this Cover Letter, retaining
one set for your files, and returning the remaining copies to
the undersigned, being sure to return all copies marked "Funds
Available".

Sincerely yours, r

( !.) 1,,1/),,\ -!J'( ~ .. f:~'
tv,,-' J.,. J \.Cv ~ P'\fW)V ~

Wesley L. Hawley v

Grant Officer
Regi0nal Operations Division-LAC
Office of Contract Management

Attachments:

1. Schedule
2. Program Description.
3. Standard Provisions

ACL.~OWLEDGED:

TITLE:

BY:

TYPED

DATE:

NAME: IP £ Co it/}/IIdL

fIJJ. bvwd I 4 .' r
~, AfJ&. '~j

'I
I
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FISCAL DATA

Plo/T No.:
Appropriation No.:
Budget Plan Code:
Allotment No.:
This Obligation:
Total Obligated Amount:
Total AID Cost:
Cost Sharing:
Total Estimated Amount:
E.lo No.:
DUNS No.:
LOC-TFCS No.
Technical Office:
Funding Source:

598-0619-1-5651353
72-1151021.6
LDAA-85-35598-DG-12
546-65-598-00-69-51

$380,000
$380,000
$380,000
$210,000
$590,000

13-2503656
07-682-9480
72-001496
LAC/DR
AID/W



ATTACHMENT I

SCHEDULE

A. Purpose of Cooperative Agreement

The pu=pose of this agreement is to provide support for a
Joint Venture Feasiblity Fund (JVFF) to provide matching funds
for feasiblity studies~ special planning activities, aILd other
assistance to promote the organization and development of
effective cooperative ventures between private u.s. and LDC
enterprises, as more specifically described in Attachment 2 to
this agreement entitled "Program De~cription.rr

B. Period of Agreement

The effective date of this agreement is the date of the
cover letter and the estimated completion date is September
30,1986.

c. P~ount of A.l.D Contribution and Pa)~ent

1. A.I.D. hereby obligates the 8~ount of $380,000 as its
total contribution for the purposes of this agreement.

2. Payment shall be made to the Recipient in accordance
with procedures set forth in Attachment 3 - Standard Provision
No. 7A, Subattachment A, ertitled "Payment - Letter of Credit
(August 1984)11.

D. Financial Plan

The following is the Financial Plan for this agreement. The
Recipient may not exceed the total estimated amount or the
obligated amount, whichever is less (see Part C above). Except
as specified in the Standard Provision of this agreement
entitled "Revision of Financial Plans", as shown in Attachment
3, the Recipient may adjust line item amounts within the grand
total as may be reasocably necessary for the attainment of
program objectives.
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Budget
Total Estimated Cost

Research and Publication Expense

Category

Feasiblity Studies
Subcontract:

Salaries
Space Rental
Acctg & Fin Reporting
Equipment Leasing
Communications
Office Supplies

$56,000
24,000
12,0000
14,000
18,000

6,000

$420,000

130,000
40,000

$590,000

Funding Sources

A.I.D. Contribution
Client Contributions

Grand Total

E. Substantial Involvement Understandings

$380,ODO
21°1°00

$590,000

It is understood and agreed that A.I.D. will be involved in the
following:

LAC/DR/PS will review and approve annual project
administration work plans and the selection of key
Recipient personnel of the Joint Venture Feasiblity Fund
prior to implementation. LAC/DR/PS will monitor project
activities through quarterly reports and collaborate with
the Recipient in preparing the project evaluation prior to
entering the second phase (non pilot) of implementation.
LAC/DR/PS will provide liaison between IESC and A.I.D.'s
Latin American and Caribbean missions. LAC/DR/PS in
collaboration with lESe, will establish a program
notification process. LAC missions will monitor project
activities in country and participate in the lESe country
director project administration.

F. Reporting

1. Financial Reporting

a. Financial reporting requirements shall be in
accordance with the Standard Provision of this agreement
entitled "Payment - Letter of Credit (August, 1984", as shown
in Attachment 3.

10



- 3 -

b. The original and two copies of all financia~.

reports shall be submitted to AID, Office of Financial
Management, Program Accounting and Finance Division (FM/PAFD),
Washington, D.C. 20523. In addition, three copies of all
financial reports shall be submitted to the Technical Office
specified in the Cover Letter of this agreement.

2. Program Performance Reporting

a. Three weeks after signing the cooperative
agreemt~nt, lESC shall provide to AID a. workplan and operation
of the JVFF. After one week of AID review, a meeting will be
held with appropriate AID officers to discuss and modify as
necessary the lESe administrative plan for the JVFF. The lESC
will provide bimonthly reports to AID reflecting the status of
the JVFF and data regarding the number of applications
received, the number of consultants contracted, payments made
and an alphabetical listing of country and joint venture
activities. On/about the 12th-month anniversary, lESe will
provide to AID a report as to the impact of the Joint Venture
Feasibility Fund and recommendations for follow-on activity.

b. Between the required performance reporting dates,
events may occur that have significant impact upon the
program. In such instances, the Recipient shall inform A.I.D.
as soon as the following types of conditions become known:

(1) Problems, delays, or adverse conditions that
will materially affect the ability to attain program
objectives, prevent the meeting of time schedules and goals, or
preclude the attainment of project work units by established
time periods. This disclosure shall be accompanied by a
statement of the action taken, or contemplated, and any A.I.D.
assistance needed to resolve the situation.

(2) Favorable developments or events that enable
time schedules to be met sooner than anticipated or more work
units to be produced than originally projected.

c. If any performance review conducted by the
Recipient discloses the need for change in the budget estimates
in accordance with the criteria established in the Standard
Provision of this agreement entitled "Revision of Financial
Plans", the Recipient shall submit a request for budget
revision.

I I
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d. Five copies of each program performance report
shall be submitted to the Technical Office specified in the
Cover Letter of this agreement.

3. Special Reports

The Recipient shall provide special reports as
requested by the A.I.D. Grant Officer or the AID/W Project
Officer, LAC/DR, Mr. Stephen Ryner, his successor, or designee.

G. Indirect Cost P~tes

Notwithstanding any other prOV1S1on of this agreement,
indirect costs are not ;'.n allowable cost herein. Indirect
costs attributable to this effort are considered cost sharing
on the part of the Recipient and will be obtained from sources
other than this agreement.

H. Title to Property

Title to all property purchased under this agreement shall
be vested in the Recipient.

I. Authorized Geographic Code

The authorized geographic code for this agreement shall be
000 (The United States) unless otherwise authorized in writing
by the AID/W Project Office, LAC/DR.

J. Special Provisions

1. For the purposes of this agreement, references to "0MB
Circular A-122f1 in the Standard Provisions of this agreement
shall include the A.I.D. implementation of such Circular, as
set forth in subpart 731.7 of the A.I.D. Acquisition
Regulations (AIDAR) (41 CFR Chapter 7).

K. Alterations and Additions to Standard Provisions:

1. In Attachroent 3, Standard Provisions, delete the words
"Grantn and "\;rant~etf wherever they appear and substitute in
lieu thereof the words "Cooperative Agreement" and ''Recipient l1

•

12
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2. Delete the following Standard Provisions:

a.

b.

Provision SA

Provision 5B

Negotiated Overhead Rates ­
Predetermined

Negotiated Overhead Rates ­
Other Than Educational
Institutions

c. Provision 7B

d. Provision 7C

e. Provision lOA

f. Provision 13B

g. Provision l3C

Payment - Periodic Advance

Payment - Reimbursement

Procurement of Goods and
Services Under $250,000

Title to and Care of Property
(U.S. Government Title)

Title to and Care of Property
(Cooperating Country Title)

3. The Standard Provisions of this agreement are hereby
amended to include the attached Alterations in Grant dated
November 1984.



ATTACHMENT 2

PROGRAM DESCRIPTION

I. BACKGROUND

The Joint Venture Feasibility Fund (JVFF) is a program
organized by the International Executive Service Corps and
supported by a series of business organizations. This program
builds upon the established system and operating capabilities
of lESe by providing funds for feasibility studies~ special
planning activities~ other assistan("'~ necesary to accelerate
the organization and development of effective cooperative
ventures between u.s. and developing country enterprises.

The AID Bureau fer Latin America and the Carribbean (LAC)
has been exploring new methods of linking hest coantry
entrepreneurs wi-th U. S. counterparts. Smaller ane medium sized
u.s. firms are eager to address expansion in developing
countries but have difficulty due to the many constraints such
as complicated bureaucracies, confusing legislative
environments, availability of hard currency, lack of trained
personnel aQd a general lack of knowledge of developing-country
possibilities. In many cases, both developing country and U.S.
enterprises have little experienc~ or knowledge that can
facilitate the creation of new ventures. There appears to be a
unique combination of factors which promote "a marriage" in
which infcrmation and resources are necessary to stimulate the
introduction of co-production, technology sharing,
subcontracting, or even simple sourcing.

Several in-country and regional programs are dealing with the
search or opportunity j~entification phase of joint venturing.
What has not been addres3ed for small and medium business
venture is the financing hnd planning of feasibility analysis.
Initial discussions with lESe and USAIDs irdicate the lack of
small amounts of capital have delayed or cancelled the planning
of joint ventures. There is a need for this program providing
assistance to both u.s. and LAC country entrepreneurs to help
in the decision process and assist in analysis of the value of
the investment oppcrtunity.

II. OBJECTIVES

The objective of this cooperative agreement is to provide
support to lEse for implementing the Joint Venture Feasilbilty



ATTACHMENT 2
Page 2

Fund (JVFF) whose purpose is to stimulate u.s. and developing
country co-ventures. Objectives will include:

A. Increased U.S. small and medium businesses investment
in Lf~C.

B. Facilitation of u.s. technology and skill transfer.

c. Increased host country non-traditional exports.

D. Improved coordination with Missions and lESe
8r,-tivitieso

III. PROGRAM IMPLEMENTATION

lEse will implement and administer the JVFF. This pilot
project builds upon its established system and operating
capabilities. Grant funding will support feasibility studies,
special planning activities and oth~r assistance necessary to
accelerate the organization and development of effective
cooperative ventures between U.S. and developing country
enterprises. lESe plans to complete some 35 studies or other
activities in the first year of a possible three-year pilot
program. lESe or independent consultants may be selected by
the joint venture partners to conduct the studies. Payment
will be on a grant basis ~ith 50 percent of the feasibility
study cost being initially incurred by the joint venture
partners and 50 percent with A~I.D. funds, up to a ma~imum

A.I.D. contribution of $15,000 per study. The JVFF will
utilize lESe's Country Director network and local A.I.D. client
contact. Xission involvement will be minimal, with no logistic
support provided. A?plication for feasibility funds will be
through lESe, USAIDs or established intermediaries and
multiplier organizations.

Joint venture in-country and U.S. counterpart application
approval will be pro forma based on the following joint venture
certification by lESe (and/or Mission designated group) to the
following effect:

A. The Joint Venture Project will promote nontraditional
exports.

B. New employment opportunities will be generated.

l~
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c. Evidence of the business viability and credit worthiness of
the joint venture partners has been provided by a commercial
bank or intermediate credit institution.

Feasibility study payments by lESe will be made upon receipt of
(1) documented payment representing 50 percent of the
feasibility study and (2) a plan for completion of the joint
venture evaluation of the plan and follow-up by lESC will
provide the data base for evaluation of project success.

lESC will document the experiences gained in the program and
publish a report on coventure development and non-traditional
forms of u.s. and Less Developed Country private business
cooperation. The report will be made available for
distribution thruout A.I.D. and other organizations involved in
private business development in Less Developed Countries.

/0



Rovembe~ 198~ AttacbBent to
AID porms 1420-51 and -52

~ following alter~tions have been -.ade in the standard
provisions of this grant:

1. standard Provision Ho. 7A entitled ·payaent - Pedera~

Reserve Letter of Credit (PRLC) Advance- is deleted in its
entirety and Attachment A entitled ·Paywent - Letter of Credit
(August 1984)- is substituted.

2. standard Provision No. 7B entitled ·Periodic Advance· is
changed as follows:

a. Applicability Statement: Delete Iran FRLC"and
substitute Wa letter of credit-.

b. paragraph ee): Delete -an original and two copies· and
substitute ·one copy-.

3. standard Provision No. 7C entitled, ·payment ­
Reimbursement-: In the applicability statement, delete ·an
·~C· and substitute ·a letter of credit-.

4. Standard Provision No.8, entitled -Travel and
Transportation-, is deleted in_it~ entirety and Attachment B
entitled ·Air Travel and Transportation- is substituted.

5. Standard Provision No.9, entitled ·Ocean Shipment Of Goods­
is deleted in its entirety and Attachment C, entitled the ~e,

is substituted.

6. Standard Provision No. lOA, entitled -P~~curement of Goods
and Services Under $250,000·: Delete paragraph (e) and
substitute the following:

W(e} Geographic Source and Order of preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United states
dollars, shall be purchased in and shipped from only
·Speeial Free World- countries (i.e., AID Geographic
Code 935) in accordance with the following order of
preference:

(I) The United states (AID Geographic Code 000),

(2) The cooperating country,

\]
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(3) -selected Free World- countries (AID GeOgraphic
Code 941),

(4) -Specia1 Free WOrldW countries (AID GeOgraphic
Code 935).-

7. Standard Provision Ho. lOB, entitled "Procurement of GOods
and services OVer $250,000-: Delete paragraph Cd) in its
entirety and substitute the languaqe shown ill Attach.ment D.

8. Standard Provision Ho. 13A1 entitled -ttitle w.ro and Use of
Property (Grantee 'ritle)·:

a. Delete -(1)- under paragraph (c), and

b. Delete ~~bparag~aph (2) in its entirety QQder
parasrapb (c).

9. standard Provision No. 15 entitled -Termination- is amended
as fo11ovs:

a;. Change the title of standard Provision No. 15, dated
2-82, to read: -TEIUD:HAfiOR AliI> SUSPEHSIOlr.

b.- Delete paragraph Cd) in its entirety and substitute the
following:

-Cd) SUspension: Tentination for Changed CirctID.!Stances
If at any time AID deteraines (1) that disburs~nt by
AID would be in violation of applicable law, or (2)
that continuation of funding for a program should be
suspended or terminated because such assistance in not
in the national interest of the United states, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee fro~ incu~rin9

additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
terJAS of this Grant during the period of suspension.
If the situation causing the suspensIon continues to
pertain for 60 days or more, then AID may tenainate
this Grant on written notice to the Grantee and cancel
that portion of this Grant which has not been
disbursed or irrevocably coaaitted to third parties.
Pinancial settlement of this Grant shall be governed
by the termination procedures specified in paragraph
(c) above.

10. Standard PTovision No. 16, entitled ·Voluntary
participation-: Delete the applicability statement and
substitute the following: -(This provision is applicable to
all grants involving any aspect of faDily planning or
~ulation assistance activities.)-

-.

·I~
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11. standard Provision No. 17, entitled ·Prohibition on
Abortion-Related Activities·:

a. Delete the applicability statement and substitute the
following: -(This provision is applicable to all grants
involving any aspect of family planni!l9 or population
activities.)·

b. Add the following to the last line of paragraph (a):
-; {S} lobbying for abortion.-

c. Delete paragraph (b) and substitute the following:

-(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, o~ the perforaance
of abortions or involuntary sterilizatic,..1.S as a means
of family planning. Epidem.iol09ic or descriptive
research to assess the incidence, extent, or
consequences of abortion is not precluded.-

d •. Add paragraph (c) as follows:

-(e) The Grantee shall insert paragraphs (a), {b),
and (e) of this provision in all subgrants r

subcontracts, purchase orders, and any oth~r

subordinate agreements hereunder.-

12. Standard Provision No. 20, entitled ·Patents·, i$ deleted
in its entirety and Attachment E, entitled -Patent Rights·, is
substituted.

13. Standard pro7isioos ~o. 26 and 27 entitled, -participant
Trainin9· and -Health and Accident Coverage for AID part~cipant

Trainees·, respectively, are deleted in their entirety and
AttachJ:.-ent F, entitled ·participant Training-!, is substit~ted.

/1
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U.5. Grmtees md U.s. Swhgumtees
NONPROFl1 ORGA1'ilZ.-\nONS-OlHER THAN EDUCATIONAL INSnTtJTIONS

INDEX OF
STA:NDARD PROVISIONS

1. Allowable Costs and Contributions 13C. TItle to and Care of Property (Cooperating
(Nonprofit Orga:ilzations-Other Than Country TIde)
Educational Institutions) 14. Conversion of United States Dollars to

2. Accoun~Audit and Records Local Cnrrency
3. Refunds 15. Termination
4. Non<Escrimination in Federally Assisted 16. Voluntary- Participation

Programs 11. Prohibition on Abortion-Reiated
5A. Negotiated Overhead Rates- Activities

Predetermined 18. Voluntary Participation Requi:rements For
5B. Negotiated Overhead Rates-Nonprofit Sterilization Programs

Organizations Other Than Edl!calinnalln- Publications
stitutions 19.

6. Revision of Financial Plans 20. Patents
7A. Payment-Federal ReserY'e Lotter of Credit 21. Regulations Governing Employees Outside

{FRLC} Advance The Unit6j States
7B. Payment-Periodk A,dVct~ces 22. Subordinate A.t;reements
7C. Payment-Reimbursement 23. Salaries

8. Travel and Transportation 24. lneligt'ble Countries
9. Ocean Shipment of Goods 25. Dispotes

lOA. Procurement of Goods arid Services Under 26. Participant Training
S250,OOO. Tl. Health and Accident Coverage for AID

lOB. Procurement of Goods an<i Sen'ices Over Participant Trainees
S250,000 28. Use of Pouch Facilities

II. LiXal Cost Financing With U.S. Dollars 29. U.S. Ofrlcials Not To Benefit
12.. Government Flli-nislred Excess Personal 30. Covenant Against Contingent Fees

Property 3I. NonIiability
13.-\. Title to and Use of Property (GranteeTitJe) 32.. Amendment
13B. Title to and Care of Property (U.S. 33. The Grant

G:lvemment Title) 34. Notia=:s

-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
Select only I payment provision from Group 7.
Select only 1 procurement provision from Group 10.
Se~~. only 1 riLle prov~si0n frOM C-roup 13, ifti~ ~\~ aB proper!}· is '·~~tcd in on~ entity; L10WCy:r. iltiue
!.s to be ~plit by eategorzes among two or more entities, select the appropriate provisions from Group 13
and identify the categor~ and entities in the Schedule of the Grant.

1. ALLOWABLECOSTSA.ND
COl'aTR!BlTI10NS (NONPROFIT
ORGANIZAnONS-OlDER THAN
EDUCATIONAL INSTITUTIONS)

(This provision is applkab!e to nonprofit
Oiganizations other than educll:ional institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying oot the purposes of this grant
which are determined by the Grant OfflCeI' to be
reasonable, allocable, and allowable in accord.aoce
with the terms of (l) this grant, (2) any negotiated
advance understanding on partjcular cost items. and

AID 1420-52 (2-82) 1

(3) cost principles contained in OMB Crrcular A-I22
entitled "Cost Principles for Nonprofit
Organizations" in effect on the date of this grant
(hereinafter referred to as uappli~ble. cost
principles"').

(b) If Grantee contributions in the form of cost
sharinglmatching are required UD<kr this gran4 the
aDowabiIity of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
lK,UCost Sharing and ~1atchingn of Handbook 13
in effect on the date of this Grant.

BES T l~ V/HLABLE COpv



(c) Th~ reqLL~zn~ :5et fGr-:.h in L~h pr~vis:iOi1 are
ooiy app~-cab;eto cost:: .inC't~~e.-: ~ith fu~ds provided
by AID !1nder uus gram. Excepr fer p.aragraph (b)
above, u'1c l~qcircrnC1ts set f;)rth in ~r.J.s pr~·,,"is:on are
not appJicab!e to costs ~ncurred by the Gr3.ntee from
non-Fedewl fund:>;. Such ~-sts ..-;;m tte ccnsidered
allow2bJe to ~'::e e'Xtcn~ ~1~- ccnfo~ to t.:~ require­
ments of paragraph {b} ahove and aT!; inC"urred for
ptL~of ~e gi"ant.

2. ACCOU~"TISG9AUDIT AND RECORDS

(a) With respect tc accO!L"1tiDg~ recm'ds and aud.i4
the Gra.~tee shali cvm~Jy with the r-eqllli-eiTIe1!.S set
forth iii ~r-cgraph:'E i j, ! J. i L. and i M: of Handbook
B.

Cn) The AID Ins~~tor General and the
Comptroller General of t.~~ Urtited States or their
duly authGri.z-P't! repres-.:onrative; (see p2~ora;>h i 16 of
Chapter 1 of Hand~:k l:n res..o1ve the right to
cc~Jduet an audit of the Grantee's b<x:,;{S and ~ecoii.b

LO determine whes.~er the G.antee a.:!S exr:-e:lded
AID's fuo-;ds ~ii a~Grd.an~ wiu: t:~e ~e~.s aud
cC;ld~ticl:$ C': ~b.:s g::-a..11L The G.;lnLee a.~~ to make
availatle ~-::: f ..;;-+....'1er inbnnai:!on :-eqlle:sted bv AID
with resp-ecr to ~il1:.. q'..:~~kms <Lrisilg 2.S a. resu~t'of the
auGi!.

3. REFl.i:"t'DS

(a) if use of the A!D flinas provided he:eur:-der
-0<"~11'i5 " • ~" h
!-..yUA In accrua.i. o. lrHerest to t ·e G.-a.ntee or to any
CtIleT perSVD ~() whci7l. Grar;,!·;:e makes SULh funds

"J •• • •
ava;12~le Ii1 ~-rym~ DCl t:.";.c pu.pv~ of the grant.
!...~~ Grantee :;hail :-;;furid ~C~. ID au amOtiIlt

eq~ivak!it to the a.'1:0Uul 0f imerest ac...-ru~.

(b) F~njs obiigated by AID here-ui:c!er. but not
disryursed to u.1e Gr2.I1tee at t..~e time tr~ g:;-ant expires
0f is te'Qlinated. shaH revert to AID, except for such
fUild5 encumb-..."'!"zO by the Grantee by a legally bind­
ing uan.s.acriOD app1iC4ble w this QTaLt. Anv funds
di£buTsed to but ncr: expended by tbe Grant~ at Lite
time of expiration or termination of the Grant shall
be refur.ded to AID.

(t:) If: at any time daring the life of the grant, or as
a result vf f"mal audi4 it is deL~mij1ed by AID that
funds it provided under tItis Grant have been
expenc..ed for purposes not :n acco:rd.an~ wh..~ tbe
terms ~f rhi~ grant. the Gra.ntee ~hall refund such
amQUilt to AID.

4. NONDISCRIMI~ATIONI~ FEDERALLY
ASS~cl)PROGRAMS

(a) No person iil the United States shall be ex­
cluded from participation in. be denied the benefits
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of, or be otherwise subjected to discrimination under
any program or activity r~Y;~g fmancial assistance
from AID in accordaoce with:

(!) Title VI of the Civil Rights Act of 1964­
(Pub. L. 88-352,42 U.S.C. 2()Q"'o..d) which prohibits
dis....'Timir.ation Oil the basis cf ra~, co~or or national
origin, in programs <md activities r~.iY;..ng Federal
fmancial assistance.

(2) Section 504 of the Rehabilitation Act of
19i3 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Feder3l f1D3.I1cial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
di.scrimination based on age in the delivery of services
and benefits supported with Fed..~ funds.

(4) Title IX of the Edueatk>n AIIh.~dmen!S of
1972 (20 U.S.C. 1681, et seq.) whkb prohibits
discrimination on the basis of sex in education pro­
gram..o;; and activities receiving Federal financial
assistan~ (whether or not the programs Of activities
are offered or sponsored by an educational institu­
tion); and

(b) In ao:or~ ";J,.;th its written assu~. the
Grantee agrees ~o comply with AID regulatio~ im­
plementing the above nondiscrimination .laws, set
forth in Chapter II of Title 22 of the Code Qf Federal
Regulations.

SA. NEGOTIATED OVERHEAD
RATES---PREDETERMI~'ED

(This provision is 2i'plicable ::0 educational or
other nonprofit organizations or instituu.ons that are
00 a predetermined overhead rare basis)

(a) Notv.;thstanding the provision of this grant en­
titled "Allowable Costs and Contributio~s:' the
allowable indirect costs under dlis ~lt shall be ob­
tained by applying predetermined overhead rates to
the b""clSe(Sj agr~-d upon by me parties. as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu­
Lions covered by OMB Circular A-88, as soon as
possible but not later than 3 months after the dose of
each of its accounting periods during the tenn of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In­
spector Gen....Aofa.l, and the AID Overhead and Special
Costs Branch. Senices Operations Division, Office
of Contract Management. AIDlWashington, D.C.
20523, a proposed predetermined overhead rate or
rates based on the Grantee's actual cost experience
during that fiscal year, together with supporting cost
dara. Negotiation of predetermined overhead rates
by the Grantee anC the AID Grant Officer shall be

2
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undertaken as promptly as practicable after receipt
of the Grantee's proposaL

(c) Allowabiliti of costs and acceptability of cost
a.Iloc3tion methods shall be determined in accordance
with the provisions of the applicable cost princip!~
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
g:rai:tt shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex­
ecuted by ooth parties. Such agreement shall be
automatically incorporated into this grant upon ex­
ecution and shall specify (1) the agreed predeter­
mined overhead rates,. (2) the base{s) to which the
rateS apply ~ (3) the fIscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated ~.s dirczt cost or :my
changes in the itP.D.:s previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending estabu"hment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim­
bursed either- at the rates fixed for the previous flSC.l1
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust­
ment when the final rates for the fiscal year or other
period are established.

([) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro­
vision shall not be considered a dispute within the
meaning of the "Oisputes n pro"ision of this grant. If
for any fiscal year or other Period specified in the
err;:\nt t.hf' P:1rtjes fail to agree to a pred·:termined
overhead rate or rates, it is agreed that the allo'?!ab:e
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor­
dance with the terms of the applicable UNegotiatdi
Overhead Rates'" pro\;sion of this grant.

SR. NEGOTIATED OVERHEAD RATES­
NONPROFIT ORGA!'HZATI'O~S­
OTHER THAN EDUCATIONAL
L~STITIJTIONS

(This provision is applicable to nonprofit organiza­
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES­
PREDETERMINED provision is used, under the
conditions set fo:th Ll,ereinj

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee's ac­
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shaH be at the rate{s), on the
base(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, as soon as possible but not later
than 90 days after the close of each of its accounting
periods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Di"ision,
Office of Contract Management, AID Washington,
D.C. 20523~ and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
fInal rate or rates for the period, together with sup­
porting cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under­
taken as promptly as practicable after receipt of the
Gran~e~'s proposal.

(c) Aliowability of costs and acceptability of cost
allocation meLhods shall be detern:ined in accordance
Vtith OMB Circular A-In (Cost Principles for Non­
profit Organizations) as in effect on the date of this
grant.

(d) The results (If each Gegotiation shall be set
forth in a written overhead rale agreement executed
by both parjes. Such agreemenr sr.c~j ~;,xify (1) the
agreed final rates, (2) the bases to whicn the rates ap­
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall nor change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in LI-lis grant.

(e) Pending est.1.blishmenr of final overhe2d rates
for any period. the Grarltee shall be reimbursed
either at negotiated provisional rates as provided
above or at biHing rates acceptable to the Grant Of­
ficer, subject te appropriate adjustment when the
ftn21 r.:nes for tkH period <:lIe l'Stablished~ To prevem
substantial over or under payment, the provisional or
billing rates may ~ at the request of either party~ be
re~Si:J by.mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi­
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi­
sion of this Grant, entitled "Disputes," and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e.~ grant budget, is the
financial expression of the project or program as ap­
proved during L.~e application and/or award process.

(b) Tne Grantee shall immediately request ap­
proval from the Grant Officer when there is reason to
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r believe that within the next 30 calendar days a revi­
sion of the approved Fmancial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2 Additional funding is needed.
3. The G~tee expects the amount of AlD

authorized funds will exceed its needs by more than
S5,OOO or fIVe percent of the AID award, whkhever is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa

5. The Grantee plans to transfer funds budgeted
for training allowan<:es (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under u'1c terms of t!lis
graD4 and was not included in the approved. Finan­
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi­
sions. the Grantee shall use the budget fonns that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap­
proved. If the revisions are still under consideration
at the end of 30 calendar days. the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of­
f:(""'1" ~hall ~t-tain the Project Officer's CIear-,;tilce o:~

all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding. and. if after
notirlCation pursuant to this Standdrd Provision,
AID determines not to provide additional funds. the
AID Grant OffIcer will. upon written request of the
Grantee. terminate this grant pursuant to the Stan­
dard Provision of this gran~ entitled "Termina­
tion. u

(f) Except as required by other provisions of this
grant specifICally citing and stated to be an exception
from this pt"ovision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated und-=:r the
grant, and the Grantee shall not be obligated to con­
tinue perfOI"IIlaIM:e under the gran t (including actions
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under the "TenninationJl provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and bas specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

7A. PAYMFNT-FEDERAL RESERVE LETTER
OF CREDIT (1:~tC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee's cost-reim;ursement contracts and
assistance instruments with AID exceed SI20,OOO per
annum, (ii) AID has, or expectS to have, a continuing
relationship v,;th the Grantee of at least one year; (iii)
the Gr.mtee has the ability to maintain pnx..··ed:ures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee's financial management system meets the
standard for fund control and accountability re­
quired under the standard provision of this grant, en­
titled "Accounting. Audit and Records"; and. either
(v) the foreign currency portion of the tOtal advance
under this grant is !ess L;an SOOle; or (vi) the foreign
currency ponion of [lIe total advance under this
grant is more than SCGlo, but more than one foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as "FRLC") in Lie
amount of funding obligated by this grant. against
which the Grantee may draw cash only for im­
mediate disburs~ng needs. The term "immediate
disbursing needs" when applied to FRLC's is defmed
as the cash requirements for a three-day period. Any
~u\srantee funded by the Gr~mtee from iunds pro­
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan­
cial management system of the Grantee shall provide
for effecti"ve control over and accountability for
Federai funds as stated in p<L'dgfaph 1L of Hand­
book 13.

(b) FRLC Operational Requirements
(1) The Grantee will select a commercial bank

that agrees to receive payment vouchers. TFS Form
5401, "Payment VO:.Icher on Letter of Cr~it:'

drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer­
cial bank that will credit the account of the Grantee
at the timt~ of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to



draw cash only ~hen actually needed for
disbursements.

(2) After arranging with a commercial bankfor
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan­
dard Form 1194, uAutborized Signature Card for
Payment Vouchers on Letters of Credit." signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF-1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall sub~~uen!ly recf"iv~ cnc
certified copy of the Letter of Credit, SF-I 193. No
payment vouchers shall be presented to the commer­
cial bank before the FRLC is opened. Tne SF-l 193
indicates the effective date the FRLC is O~!1ed.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop­
erly completed payme:li voucher (Form TFS 5401) to
the commercial bank for transmission to Lhe Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre­
quently than daily and shall not be less than S5.000 or
more than S5,()(X).OOO. In no event shall the ac­
cumulzted total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher. the
Grantee shall assign a voucher number in numerical
sequence beginning -.vith 1 and continuing in se­
quence on all subsequent payment vouchers submit­
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting
(l) A "Financial Status Report" SF-269. shall

be prepared on an accrual basis and submitted
quarterly no later than 30 days after dle end of the
period? in an original and two copies. If the
Grantee's accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system. but shall develop
such accrual information through best estimates
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based on an analysis of the documentation on hand.
The fmal report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis­
sion funded? the Grantee will forward an informa­
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed·to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF-272. "Federal Cash Transactions
Report", 15 working days following the end of eacn
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than S1
million per year shall submit SF-272 cn a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec­
Lion of SF-2:2 all cash advances. Tho~ cash ad­
vances in excess of immediate disbursement re­
quirements in the hands of subrecip:ents or the
Grantee's field organizations shaH be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspension of FRLC
(1) If at any time. the AID Controller deter­

mines that the Grantee has failed to comply with the
terms and conditi.:>ns of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or re\o'ocauon to the Grant Officer Oil the grounds of
an un\:liilingness or inability of the Grantee to: (A)

establish procedures that will minimize the time
elapsing between cash drawdo..:ms and the disburse­
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad­
vances and reporting on any subrecipient or any of
the Grantee's overseas field organizations.

7B. PAYMENT-PERIODIC ADVANCES

(Tnis prov;sion is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mi..xed dollar and local currency ad­
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the. time
elapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee's financial
management system meets the standards for fund
~untrol and accountability required under the stan­
dard provision of this grant entitled: "Accounting.
Audit and Records")
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(a) Period.k advances shall be limited to the
minimum amounts needed to meet current disburse­
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad­
ministratively feasible to the acmal disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee"s field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF-270, URequest for Advances or
Reimbursement.. " in an original and two copies, to
the address specified in r~~ Schedule of this grant.

(c) The Grantee shall submit an original and two
copies of SF-272 "Federal Cash Transactions
Report" > 15 working days following the end of each
quarter to the address sptX.ified in the Schedule.
Grantees receiving advances rotaling more than SJ
million per ye::J.I shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec­
tion of SF-272 the amount of cash advances in ex­
cess of thirty days requirement in the hands of
subrecipients or the Grantee's overseas field
organizations and shall provide short narrative ex­
planations of actions taken by the grantee to reduce
the excess balances.

(d) A uFinancial Starns Report." SF-269, shall
be prepared on an accrual basis by the Grantee and
submined quarterly no la[er than 30 days after the
end of the periGd in an original and two copies. If the
Granree's accounting records are not normally kept
on the accrual basis, the Grantee shall not be re­
quired to convert irs accounting system, but shall
develop such accrual information th.rough bt::St
estimates based on an analysis of the documentation
on hand. The fmal uFinancial Status Report" must
be submitted v.ithin 90 days after the conclusion of
the grant.

(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (I) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee's overseas neld organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMEJ.'CT- REIMBURSEMENT

(This provision is applicable to grants for construc­
tion, or to grants where Grantees do not meet the
conditions for either an FRLC ~r periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, URequest for Ad­
van<;e or Reimbursement," to the address specified in
the Schedule of this grant.

(b) A HFinancial Status Report," SF-269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
tmal uFmancial Status Report" must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee's accounting records are not
nonnaBy kept on a cash basis. the Grantee shall not
be required to convert it; accounting system to meet
this requirement.

8. TRAVEL AND TRANSPORTAnON

(This provision is applicable when domestic or in­
ternational air travel or shipment costs are reimbur­
sable under the grant)

(a) The Grant Officer hereby approves interna­
tional travel to Ex· reimbursed under this grant pro­
vided that the Gr mtee shall obtain written concur­
rence from the c Jgnizant Project Officer in AID
prior to sending <:ny individual outside the United
States to perform work under the grant. For this pur­
pose the Grantee ~haU advise the Project Offtcer a[
least 30 days in advance of any travel to be under­
taken ourside the lJ ruted States. After concurrence is
re.:eived the Grantee shall provide the cogni.zant !'t1is­
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification t)f grant-fmanced travelers.

(b) Travel to certtin countries shall, at AID's op­
tion, be (unded frc}m U.S.-owned local currency.
When AID intends to exercise this option. it will so
notify the Grantee after receipt of advice of intent to
travel, required above. A1D will issue a Government
Transportation Reqt:est (GTR) which the Grantee
may exchange for tickets. or AID will issue the
tickets directly. Use t)f such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) All international air travel and all international
air shipments funded under this grant shall be made
on United States flag c:ir carriers (hereinafter referred
to as "certificzted air camers"), to the extent ser­
vice by such carriers is available in accordance with
paragraphs (d) and (e; below:



The terms used in this provision have the following
meanings:

(1) Ulntemational air transportation?' means
transportation of persons (and their personal effects)
OJ" property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) uU.S. flag air carriers" means one oi a class
of air carriers holding a certificate of public conve­
nience and necessiry issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter­
ritories and one or more foreign countries.

(3) The term HUnited States" includes the fifty
states. Commonwealth of Pueno Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a ~'7tificated

air carrier is considered "availaiJk" e,/:,;u though: ,
(1) Service by noncenificated <tir carrier can be

paid for in acess foreign currency, or
(2) Service by a noncertificated air carrier is

preferred by the agency or traveler needing air
transportation. or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certiflcateG air carrier
will be considered to be "unavailable":

(1) When certificated air carriers offer only first
class service. and less than first class service is
available f;-om noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination. or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hollIS or
more for refueliug, reloading, repairs, etc.• and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
ca-:.iflCated or noncertificated air carriers (if cer­
tiIlCalea air carriers are uunavailabIe") it takes 12 or
more hours longer from the original airport to the
destination airport to accomplish the agency's mis­
sion than would service by a noncertificated air car­
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer­
tificated air carrieres) is 3 hours or less, and servke by
certiIlCated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched­
uled air freight service from the airport serving the
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shipment's point of origin. and a noncertificated air
carrier does.

(2) The certificated air carrier(s) sening the
shipment's point of origin decline to issue a through
airway bill for transportation to the shipment's rmal
destination airport.

(3) Use of a certiIlCated air carrier would result
in delivery to rmal destination at least 7 days· later
than delivery by means of a noncertiflCated air car­
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer­
tifKated air carrier will accept and £ranSpOrt as a
single shipmen4 and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, widt.h, or height) of
one or more of the items of a consignment exceed me
limitation of the certificated aircraft's cargo door
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertiflcated air
carrier.

(g) Where U.S. Government funds are used to
reimburse the Grantee~s use of other than U.S. flag
carriers for international transportation. the Grantee
will include a certification on vouchers involving
such transortation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.5. FLAG AIR CARRIERS

I hereby certify tlmt the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follo~­

ing reason(s): (State appropriate reason(s) as set

forth in (e) or (f) above; ~'"e 41 CFR 1-1.323-3 for
further guidance.)

(h) Travel Costs and Overseas Jtaintenance
Allowances

(I) Travel Within the United States
(i) As used herein, the term "travel within the

United States" indudes the 50 states. District of Col­
umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally fInanced and
other activities of the Grantee.

(2) International Travel
(i) As used herein, the term "international

travel" includes travel to the U.s. Trust Territories
of the Pacific Islands.
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(ii) The Grantee- will be rc~bursed for inter­
national travel. subsistence. and post differentials
and other allowances paid to emp!oyees in an inter­
national travel status. or assignoo overseas. in accor­
dance with the Grantee's estabilihed policies and
practices whidl are unifomllY applied to federally
fmanced and other activities of the Grantee. but only
to the extent that such reimbursement does not ex­
ceed the applicable amounts or rates established in
the Standardized Regulations (GoYernment
Civilians? Foreign Areas). published by the u.S.
Department of State. as from time to time amended.

9. <X:EAN SHIPMENT OF GOODS

(This provision is applicable when goods pur­
chased with funds pro"ided under this grant are
rransponed to the Cooperating Country on or~

vessels)
(a) At least SOOio of the gross l\JLlr'..agc (jf a.!.! goods

purchased under this grant an~ :r;:ulspc rt€d to the
Cooperating Country on ocean "'cssel~ ~t.all Oe
transported on privately owned. U.S. ['.tag C(jm.m~r·:;al

vessels. to the extent such vessels are availabk at fair
and reasonable rates for such vessels; am!

(b) At least 5Wo of the gross freight ;~enue

generated by shipments of goods purchased under
this grant and transported to tile Cooperating Coun­
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vesse!s ro the e.'<.tem such ...-esse!s are available at fai!
and reasonable rates for such vessels.

(c) When U.S, flag vessels are not available, or
their use would resuit in a significan.t delay, the
Grantee may request a certificate of nonavailabiliry
from the AID Transportation Support Divic;ion, Of­
fice of Commodity Management. Washington. D.C.
20523. giving the basis for the request. Such a deter­
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a eenifica­
tion essentially as follows: "I hereby cenify that a
copy of each ocean bill of lading concerned has been
submined to the Maritime Administradon Cargo
Preference Control Center. Commerce Building,
Washington. D.C. 20235. and that such bills of
lading state all of the carner's charges including the
basis for calculations such as weight or cubic
measuremen t. ,..

(e) Shipments by voluntary nonprofit relief agen­
cies (i.e., PYO's) shall be governed by th!s Standard
provision and by AID Regulation 2. "Overseas

Shipments of Supplies by Voluntary Nonprofit Relief
Agencies" (22 CFR 202).

lOA. PROCUREME..~TOF GOODS Al'~
SERVICES UNDER S250,900

(This provision is applicable when the total pro­
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this

. grant does not exceed $250,000)
(a) Ineligible GO<Jds and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,
(7.) surveillance equipment,
(3) commodities and services for support of

police or othe!- hw enforcement activities.
(4) abortion equipment and services,
(5) ~LUury goods and gambling equipment. or
(6) weather modification equiprnenL

If AiD determines that the Grantee has procured any
of the ineligible goods and services specified above
uTlcer ihis. grant, and has received reimbursement for
.mch purposes, the Grantee agrees to refund to AID
rbe entire amoum of the reimbursement.

CO) Restricted Goods
The Grantee shall not procure any of the follow­

ing goods and services without L"te prior written
authorization of the Grant Officer:

( I) agricultural commodities.
(2) motor vehicles.
(3) pharmaceuticals.
(4) pesticid~.

(5) rubber compounding chemicals and
plasticizers.

(6) used equipment,
(7) U.S. Government-owned excess property. or
(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant. ~;tbout the prior written authorization of the
Grant Officer. and has received reimbursement for
such pu~se. the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order ofPreference
All goods (e.g., equipment, materials, and sup­

plies) and services, the costs of which are to be reim­
bursed under this grant, and which will be financed
with Untied States dollars. shall be purchased in and
shipped from only '"Special Free World" countries
(i.e.• AID Geographic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
(00),
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(2) uSeIected Free World" countries (AID
Geographic Code 941).

(3) the cooperating country.
(4) uSpeciaI Free World" countries (AID

Geographic Code 935).
(d) Application ofOrder ofPreference

When the Grantee procures goods and services
from other than U.S. sources. under the order of
preference in paragraph (c) above, it shall document
its files to justify each such instance. The documenta­
tion shall set forth the circumstances surrounding the
procurement and shall be based on one or more of
the following reasoIl5. which will be set forth in the
Granteefs documentation:

(1) the procurement was of an emergency
nature, which woutd not allow for the delay atten­
dan( to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources exceeded by 5QC76 or more £.he delivererl
price from £.he non-U. S. source,

(3) impelling local political considerations
precluded consideration of l! .5. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procuremem of lcocally available goods or
services. as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance progranl undeT the grant.

(e) The GraJllee's Procurement System
The Grantee may use its own procurement

policies and procedures provided they conform to t!1e
geographic source: and order of preference re­
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13.
uGrants. "

(f) Small Business
To perIni~ AID, in accordance with the small

business provisions of the Foreign Assistance Acr of
1961. as amended, to give United States small
business finns an opportunity to participate in sup­
plying commodities and services procured under this
grant, the Grantee shall to ma'timum extent possible.
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523. at least 45 days prior
(except where a shorter time is requested of. and
granted by" the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25.000:

(1) Brief general description and quantity of
goods or services;

(2) Closing date for recei"ing quotations, pro­
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.
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(g) Ineligible Suppliers
Funds provid~d il;lder this grant shall r;ot be

used to procure 3!1)' c0mmodity or comrr.0dity­
related services ~l!rnished by :my supplier whose
name appears on r:"1~ U::t of IneligJble SuppHers
under AID Rtgulat~(ln :~, • ;Sup~i!ers of Corr.­
modities and COfTlmodity-Re;at(;;~::ervices !neUgib'~

for AID Fii1a~cing·· {:l CFR 208}. T'le Grantee
ag~ee:; to r~view ::klld Usr prioi to und~ak:.=1g :l.P-y
procurement the cost of which is £0 be reimbursable
under this gr<::....o:t. ArD win pr.:>vide the Grani.ee w~t":

L.'1 is list.
(h) Ocecn c:nd A ir Trar<..'p:Jrtction

For ;'t?qu;re~~er.ts !'~!<1tmb to transpcft:.l~:~~ t'y
ocean ve::sel of COt:::;;~c·j;~;e5 p~!"chase<! ~;lcer '.his
grant. see L:l~ Sia:1d;zrc ~ :;,'~s;("ln en~!ii~"Ccean

Shipment vf (T<.....odo::. -. f 0: r~ql!i;c:ne;,.!~ re!ating tc
t;an~por=<HiO:1 0;" c~r.::"~.·xi!r.~cs by (l'r, <:-:-' ~':c S~., '-.
aard F'r0\"isiGl~ ~."'.: ~-:'..~ . ~ T; n\·~i ~1;"'tG : .:~~ ':~·Jfr:.3.·

non. "

100. PROCt:R;',,"U::.'-iT CF !]OODS A1't~_"

SERVICES O~,·~~~~ ·L:t:.{r.):~

(This prcv!.;:; _'t=-: ~_; ::,_p;"'l~~::;.~):e""hen th~ 'v:ai ;')<0­

cure::n~nt ~i::;";,~T':L :.e, ~~-:.: su:.: of a1: r-iJ~;';'::-_ ..;~

orders and CO!Era(l~ ~;-:r .:·,\.'(Js 2!"r1 5er.i:::~S. c:" ~:-i::;

gram wiI! be g;e-::.~e:- ·.!'a:~ ':-:":5-";,000 ov~r ~h~ !;:e of ~:-t~

grant)

{a) General. :::',:e!): ;10;; ":1ily be s~c~ f;c~!iy a;>
pr·:)\"~d C;" til~,",~~_ec ~~ ..1d:·~~·.:;:: I;-y' the G~2:~: l)~fi~::~.

all g00ds (e.g.. :::;~. ~}::ncr:. 'l~ ~~~c:es~ :nG.~e:·c~s, ~r:: ~

supp::es) ar~d st!·· ..;~:=. \\. t; _': .... ii! ')e finar.c~,: :.l:j-::e:­
this granr W1~:-' L;":~~(·d ~ta~·:):h:':lars ~ha!' ~e prv·
cured in ,md '5hip~d fr(':!1 -he Cnitec S~.:Hes (Cod-:
OeO) and. from ';::'" (';':'-:f cOllmrie", wiihl:: the
authorized ge0.:S~d.p£i.:':(vee spe~~f~t.'tl in l~e s.ched~.ik

of this gnmt.
(b) Procurement of goods. in order to be e!;,gi~i.e

under this' gra~t. go~s purch.::sed ~ndc: this ?rant
must be of eEgjbi:: SOl.Jp.:e 2.nci origir.. an~ m~:"i:

satisfy AiD's componentry requirements se~ for~~

below. In adci~iori, t~·~ s!.lppHer of CC'mmodh.:es. Ir.tlSi

meet the na:.i0;la:ity r~u:rements specified in
paragraph (d){l) of this l)ro;.:"ion.

(1) Source. Source m~ns the country from
which a commodity is shipped to the Cooceratng
Country or the CC'operating Country :!self if (he
commodity is located therein at the time of pl;rc~ac;e

However, where a r.:ommodi!y i~ shipped from a free
port or bonded wa;~~ouse in the form in whici":
received therei:i. ~(·'..m:e means ~he co~r:.~ry from
which the co:nmoc'~t;· ......~ shipped to the free port 01

bonded warehouse..
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(2) 0rigirL The origin of a commodity is the
country or area in which a commodity is mined,
growIl, or pl"oouced. A coIIlIllOOity is pcodDccl when
through manufacturing, processing, or substantial
and major assembling of component.C), a commer­
ciaIly rerognized new commodity results that is
substantially different in basic cbaracteristics or in
pmpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity_AID componentry rules are as follows:

(i) If a commodity produced in an eligible
source country contains no imported component, it is
digibk for AlD financing.

(ill Unless otherwise apeciIred by the Grant
Officer, components from the United Scates. the
Cooperating Country, and any other countries in­
cluded in Geographic Code 941 may always be uti·
lized in unlimited amounts regardless of t..'e
gec'grclphic code auwQrueci.

(iii) Unless procurement is authorized from
coumries included in Code 899. components from
free world countries not included in Code 941 are
limited according to the folio~ingrules:

(A) They are limited only if they are ac­
quired by the producer in Lt}e form in which they
were imported_

(B) The tota! costs [0 the producer of such
components (delivered at the point of prGduction)
may not exceed 50 percent of the lowest price (ex­
cluding the cost of ocean uansponation and marine
insurance) at which the supplier makes Lie commod­
ity available for export sale (whether or not financ....-.d
by AID).

(0 AI D may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
filla.l£i.ng.

(4) Supplier Nationalily. (See paragraph (d) of
this provision)

(c) Eligibility ofcommodily-re/a:tedservices
(1) Incidental services. Nationality rules are ap­

plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may snpp~ commodity-related incidental services.
Such servkes, defr.ned as t..'1e installation or erection
of AlD-financed equipmen~ or the training of per­
sonnel in the maintenance, operation, and use of
sud! equipment, are eligible if specified in the equip­
ment contract and performed by citizens of countries
indoded in AID Geog:ra:phic Code 935, or non­
United States citizens lawfully admitted for perma­
nent residence in the United. States.
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(2) Ocean and air transportation
(i) Except as ctberwise approved in writing by

the Grant OffIcer. AID will fInance only those <X'"e3.D

transportation costs:
(A} incurred on v~'" tiOOer U.S. flag

regist..ry, when C~:<iphi<:CodeOC.o is au.~!ized for
prOCU!'cment of geeds or servi<:~;

(B) II!curred on vessels under U.S.
Cooperating Country, or other coc.ntries included :n.
Geogrnphic Code S·4i flag registry, when Geographic
Code 941 is aut.hopzerl for prOC'";jre~.e;:!. ...)f gtA....~..'\ or
semces;or

(q incurred Oil vessds under flag regi:"~',.,

of any fre:- world co~mry, if the costs ar~ i>w of the
tDtal cost on a through biJ of ladmg paid iO a ca-l'~

for initial ~rriJ.6C ')~ 2 ,,"essel wbici~ i~ 2.uthc:-~zcci ~.~

accord.2.ru:e ');d~ pa:agr-",phs (;:-)C){:.l(A.l and {g':.

abcve.
(iJ) A:,'. 0<.:e-a.~ or .:j~ char:~:- ...~'.:r-:,;, fj::' .~­

part cargo, f0f ~he traP.spor!.:lt10n 0! gQ(j:i~ i:-L:­

chased under this grant mus: be apprc':~by th.:.- A1D
Transponation ~ur-::on Di'iis!c -:. ')f {i::( 0:' C':':~:"1­

mvdiry ~anagem.:nr, 'Na=~in?r.orL D C. 2:.15;:;.
prior to sb:~rr:e'"!r.

tl:1) \\"he~' use of ;~on· r..: .:;;. f:,1g vt::·<,~b ">.;

been authorize':. rhe hU0w~ng requiref!i-::!'-'~ :.:}!: .:p­

ply:
(A) At IC3St 5~~ of t..l-te gross :Or:aag~ .,f at

g<XXis purc~2.Sed t:nder r~is grant and tra.nspo~ed ~(\

the Coopcrati!J~ CO,-lf,Lry O~ <Xean vessds, shaE ~
transported orr .ori·..·aie~y o~""ued U.S. flag coomeic:a;
vessds. ~c L~e e-~..:re~~ such ':e5se!.; are 3vailabt: at fd1f
and reascnab!c ;ate5 for such vesseLs; =1nd

fB) At ie3.St 5if1i of the gr('·.~s freigh~

revenue gener;.:e~ l:-y shipment'5 C: g00ds purc~~~G

ur:der this ~~..lt and transpcrtea to the Cooperating
Country on dr:,' Clri,O tine:-:; s',ali be p3ici to or f(\l \~e

benefii of prj1.!~liel·i ow~ed t.: .S. fla~ cO~t::·7i"c:~~

..,.esse1s to the extent :such ves.sd.s are avaitzb;e at : aJi.
and reasoqable rates for such vessels.

(iv) When U.S. flAg vessels are nOl available.
or their use would result in a significant delay, t~ie

Grantee may req~es! a c...~...lficate of nonavaiiabi!i~

from the AlD Transportation Support Division. Of­
IJCe of Commodity Management, Washington, D.C.
20523, giving t..'le basis for the request. Sucn a de!t=r­
mination of nona"'ailabiliry will relieve the Granlee
of the requiremel't [0 use U.S. nag vessels for iJ':e
tonnage of goods included in the determiai.3uon.

(v) Vouchers submitted for reimbu.rsem<:nt
which include ocean shipm~l costs shall contain a
certirJaltion essentially as foHows: HI hereby ce~Jfy

that a copy of each ocean bill O! lading coocerned has
been submined to the Maritime Adm~isuation,



Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235. and that such
bills of lading state all of the camer's charges in­
cluding the basis for calculation such as weight or
cubic measuremenL "

(vi) For use of U.S. flag air carriers. see the
Standard Provision. entitled "Travel and Transpor­
tation."

(3) lY/arine insurance. The eligibility of marine
insurance is determined by Ll-te country ~n which it is
"placed." Insurance is "placed" ~n a country if pay­
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. El.igible countries for pl.ace­
ment are governoo by the authorized geographic
code. except that if Code 941 is authorized, the
Cooperating Coun~ry is also digibie. Section 604( d)
of the Foreign Assi5ta:1C~ ACi: requires that if a reci­
pient country discrimInates by statute. decree. rule.
or practice with respect to AID-financed procure­
ment againsr any marine insu~r:.ce company
aurhorized to do business in any State of the Uniled
States. then any AID-financed commodity shipped to
that country shaH be insured 2g3.inst marine risk and
the insurance shalj be placed in the r..; nited States with
a company or companies authorized to do a marine
insurance business in any State of the United States.

(d) Narionality. Except as specified in paragraph
(c) ab<>ve. in order to be eligible for A!D fina.!lcing

under this grant. contractors, subcontractors. or sup­
piiers must fit one of the following categories:

(I) Suppliers vI commodifies. A supplier pro­
viding. .s0Ods must fi~ one of the fGilowing categories
for the costs of such goods w be eligibie for AID
financing under this grant:

(i) An individual who is a citizen or legal rcsi­
d~nt of a country or a!'ea included in the authorized
geographic code; or

(ii) A corporation or partnership organized
under the laws of a cour.rrj or area included in the
authorized geographic code; or

(iii) A controlled foreign corporation; i.e.•
any fOieign corporation of which more than 50 per­
cent of the total combined voting power of all classes
of stock is owned by the lJnired States shareholders
within the meaning of Section 957 et seq., of the In­
ternal Revenue Code, 26 U .S.C. 957; or

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor­
porations. or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub­
contractor thereunder providing services under an
AID-financed grant must fit one of the following
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categories for the costs of such CO:1tr aCi.,S ar subcon­
tracts to be eligib!e for AID financing unc~r mis
grant. (NOTE: t.:.'e ter:n comractor indudes personal
servict:S contrac~ors):

(0 An individ~aJ who IS a citizen of and
whose principe; p~a'::e of busin~s5 l~ a ~o';ln::ry in­
cluded in l!'1e aUL'"lOr:zed geugra;,~ic cod~ or a nOrI­
U.S. citizen !awfufy admitted for permanent resi­
dence in t..~e U~h~ States whose principal p!ace of
business is in the l~n;ledStates; or

Oi) A cO:T·)r~t!on or D3nnership that i:> incor­
porated or !egarJ' o:gan~zed under the laws of :­
country or 2rca i~d'..!ded in the 2.urh:)i;ze-::i
geogra;Jn i ..; code, ha:~ its ~!"lD.:ip3: pi~,.::.e of l:'usir;ej~ :f.
a coumry or ~re2 indl1dec in ihe a:.!Ihc·;-ized
geographic code. ~r:c me~L;; ~l,(' .:":tc-r-a:cr forth in

ei!h~(:,uhp3ragr?:i:'(A1 :~~ '.:-t', '.H':iC •• -

!_..\) 1·r.~ ':', ~.... ,,;,:::~, ....~ ~:r :-':irt;t.?~'~j~' IS ~():u

than 5<Y:-c }-.,-nef:·-:~:~y '.J\v:-,-;:J OJ' i::d:vi':!:":2is '.;"~,' ~"e

citiuns of a ::O'..[;;lr·, ~;: "\,ea Ii:.:i~::eJ ;:1 ~~.;- J.;";~~I~>

riLed geegraphic c~·dt. In ~:!~ ;.:ase ·~r ;:or:;()r~~i0""'5.

"more th::i..n S(fJ!') 1-,''::1e~iciai:y ()wned" ~ea.r:.s ~~d:

more ~han 500::',) cf -':c..:h.=;~:, c-f S"::.:l<. ::: (, ......n(,;c: ::>y
such ind;vic~?Js: ;~i ,1,;:, ':2'·:>: .)f ::'2.r~neiS:ljp.3. "r-:c-;;
than 5()O;'::, b<.~e~:·.::i:::';2:· (~wr:e(.r' :T.~2ri$ ~h.a· ~ore t~cr:

5~(l of ~<::.cj, c2~egc':-y o~ ;'<1":i1ersh:;:> interes~ (e_~ .•
generaI. i!m}~ed~ 1'; ()wn~d l":. Sl.:.ct' ;~di\·~d!j3Is_ (\\'~L~

!'es~t to s!c'ck or imercs~s ::e;d t'y compa--:.ies, funes
or institutions. t~e lj!:i::lale beneficial 0w:1ershif.' by
individu2." :n C:Oi:::0;';;:g.1

Ifi h.lS t-~er. ii!.:(1~~r<:r~ r.r :ega:l:,
organized in ihc :.; i1:~ed S~at~<; for more than th. ~
years prior to the issu3.Ilce date of the ir;,vira:ion ~or

bids or requC'.;t [or pro;osals. and
f2; h2.~. verfoi':-;~e.::! wi(h~n The Unite-:

States admin!stra~i....e aGd ;ec!1pJcal, professional 0r
construction services under a contract or .:ontract....
for serviceS and d~rived revenae the:-e~rom in each 0:
the t:tflX years prior to tn~ date described in the
preceding paragraph. and

(3/ e~:c:0v~ Un:ted States c!tizens ,.,
more than haif its pe:-manent full-time positions in

the United StCitcS. d!d
(4j ha~ :.~e existing capability in t'1e

United States to perf0nn t;~~ contract: or .

(iii) A joint venture or unincorporat~

association consisting ent!rely of j~dividuais, cor­
porations. or partn~rships w~i;ch fit caicgOri~

(d)(2)(i) and (d)C){i;) above. However. ioint ventures
with firms whoEy or parr.ialiy owned by r~e host
government are ineligible.
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(iv) A duJ). authorized officer of the rmn
shall certify that the participating finn meets either
the requirements or subparagraphs (d)(iiXA) or
(d)(ii)(B) above. In the case of corporations. the cer­
tifying offJCeI" shall be the corpo!C1te secretary. With
respect to the requirements of subparagraph
(d)(iJl(A). of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder's record address, provided the cenify"htg
officer certifies, regarding any $tockho~dcr(including
any corporate funds or institmicnal stockho!der)
whose holdings are ~terial to ihe corporation's
eligibility, that the certifying officer knows vf no fact
which might rebut that presumption.

(3) Ineligible suppliers of commodities and ser­
vices. Citizens or fInns of any coumry not included
in AID Geographic Code 935 are ineligible as sup­
pliers, cOiltractors, subconu-ac!O:s. or agents, for
goods and services th~ cos:ts vi whtch wjU be reim­
bursed under this gram. However, non-V.S. citizeiiS
lawfully admitted for permanent r~ide,:lce if! the
United States are eEgib!e.

(e) Nationalil)' of empioJ'ees under contracts and
subcontracls for services. The nationality policy of
subparagraph (d)(2) of this provision does not appty
[0 the employees of .:ontraciOrs or subcontractors
wlwse services will be reimbursed tlncer this grant,
but all contractor and s:..ibcomractor employees
engaged in providing sen-ices under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-l' .5. citizens lawfully
admitted for ~nnanent resicence in the tjpjred
States.

(f) The Cooperating COU!!lry as a SO iJ.Tee. "Vim
certain exceptions. ~he Cooperating Country is not
normally an eiigib!e source for procureffient tc be
paid in U.S. dollars. The excepti0l"'>S are for oce2.f1
freight and marine insurance {s-<>e paragraphs (c)( 1)
and (c)(2) of this provisjo~). The Cooperating Coun­
try may be an eligib!e source if local cost fmancing is
approved either by specific action of L"l1e Grant Of­
fIcer or in ~be Schedu!e or the grail!. In such cases,
the Stand2.rd Provision entitled "Local Cost Financ­
ing with U.S. Dollars," wiU apply.

(g) Ineligible goods and services. Under no cir­
cumstances shaH the Grantee pr<Xllre any of the
following under this grant:

(1) military equipment,
(2) surveillance equipment,
(3) commodities and services for support of

police or other law e:forcement activities,
(4) abortion equipment and services,
(5) luxury goods and gambling equipment. or
(6) weather modincation eqUIpment.
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If AJD determines that the Grantee has procured
any of the iceiigib!e goods and sen.ices specified
above under this g..-ant, and h25 :ece;ved re:.I!lburse­
ment for 5Uch purpose. the Grantee agrees t:J refund
to AID the entire a!TIoum: of me n:.imb'Jrsement.

(h) R:;~lricledgoofi::. The Gran~ee ~haH no~ pro­
cure au}" of the foHo.....,~g ,;<xx:ts 0r services wit.'wu:
t!le prior writ1en au~hllri72.t.·(ln ~f ~'1e Grant ()fficer:

(1) agncultura: cV<T::::od!b~s.

(2) m~tor vehi,:~~,

(3) pharma;:ciJ;ka1.s.
(4) pest!cides.
(5} r!~Dbc~ cl)mpou=1ding ~h~:llica'$ and

plastici7.£-:-s.
(6) ti~ equipm~m,

(7) U.S. Government-owned :xc~:; pr')p-~rty.O(

(8) fer!iiize-.
If ArD c~{e~~ine~ r.bar (;c Grar'[ee has p:. ~J:-~e

any of ~he restri('1W~OOd5s~f:..d abo....-:.- u..,·--: ~i f.bs
g.ram. y;;~h0Ur L1e ~r:r: wri:..:en a:;chof!Zt:,~ic!"' ·)f [~~

Grant Office:-. a~c >;as :-t:T.:e!Ve:: ;·-;.;~::"t.~·,~m'::;· k:­
such rurpose. t~~ (/ amee a.r'e(;:> [0 ;ef~:ld ~I) ~J l')

the entire amOUi1t of ::h::= ;-eirr.burSei\l~n~.

~i} Prin[i:!d or {i!.ui~·;·\·:SU-2j :e:1chin,~ r.-;;ie-naf::;. {!

the effe-.:tive ll~~ :/ ~rin~eC 0:- ';:l;.iio-visual ~eaC!1ir.~

mater:2~ depends i.!oon ~~:-i: r;..;ing: iti ,he ioca:
language and if such mat~~s are :!1renc.ed for
rechnica.: as5is~n,:e projects ~,' a~ti':i!ies fina.,c-~ b:.r
AID in whole 0: :!1 V·1ft and if other funds :nc{;.:ding
U.S.-cwned ;y C.S.-ccf:ti"ohed loc-d cu~encies are
not readily ,Fai=aok to fi~a,,(e !~e prC'C:;i,::ment c·~

s~ch rr-a(~rials. :o~~: :ar~g:..!2ge 'wers:ons :nay b-: pro­
cured from th~ foll(!"l'''~ii? )Olirces. in :;rde, 0~

preferer:.ce:
(I) Code 000. :..-' nited St~~~:".

'.2j the C00~ri!~ii1g C0~Nry.

l3) Code 441. Seiected Fr~ World.
(~) Coct~ S99. Free WOi:.:L

0) IneligibLe suppliers: Funds provided under this
grant shaH Hot be used ,0 procu:e any cornmodi~y O~

comrnodjty-r:=le:Fed services f;.lrnished by any supplier
whose name appea.;~ ~n the Lkt of lneligi";ie S'-1~

J:'liers under AID K(;gUlatiO~ :~.• S:Jpplier3 o~ Com­
modities and CommoJi~y-RelatedServices !nciigible
for AID FinaP.~!!g (22 CFR 208}. The Grantee agrees
to review said '!st rtior to ~ndenaking any procure­
ment the cost of which is to be reimbursable under
this grant. A!D will provide the Gra..1'}tee ~itb this list.

(k) The Grantee 's procurement sy~tem_ The
Grantee may use ~ts own procurement policies an<=!
procedures piovidtX t!1ey conform to the geographic
source and nationality requirements of thi~ provision
and the su.,darcs set fonl-t in p<::"agraph 1U of AiD
Handbook 13. ·-Grants'·.

BEST AV/l./LAIJLE COpy
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11. LOCAL COSf FlNAf<fCINGWiTH
U.s. DOLLARS

(This provision is applicable whenever local cost
financing has been specifically aUL~oriz.ed in the
Schedule of this grant regardless of dollar amount)

(a) Loca1 cost financing !s the use of U.S. dollars
to obtain local currency for the orocurement of
goods and services in the Cooperating Country in
furtherance of the purpose of the grant. Loca! cost
financing must be specifically authorized in the
Schedule of dIe g!"anr. The aillount of U.S. dolla!"S
which may be used must be specified in Lhe
authorization, tcgether~iLh any special re:;trietions
on their use.

(b) Procurement of goods and sen-ices under local
cost financing is subje<.;! to ~he foIiowiI:g restrictions:

(J). !r:€!igible gOods and services
Under no c:rcumstar-..:es shall the Gramee pro-

cure any of the fc!!owing under this grant:
(i) miliillry equipmt=iil.
(ii) surieil!ance equipment,
(iii) commodities and services for support of

police or other iaw enforcemei1! activities,
(:v) abortion equipment and ~enices.

(v) luxury goods -ind ga..rr.bEng equipment. or
(vi) \lo·ea~helmcdificarion ~q!...!ipment.

If AID determl:leS lha;: the Gran[ee has procured
any of rhe :neligibJ~ g000; aild services specified
above under this gram. and has received r~imburse·

ment for such purpose. the Granree agrees to refund
!O AID th-: en:jre amo:..l:1t of the rt:imbu,sement.

(2) Restricted goods
The Grantee sh;:dl net ;JrC':~re anv of ihe

following gO\.,-x!s or services wim~ut the pri;r ~Titten
aurborizaiion of [he Gram Officer:

0) 2gricuh'1ralcom!T~odl:..ic:-.:;,

(ii) mot~r vchides,
(iii) pharmaceu~ica1s.

(i.... ) p~tkides,

(v) rubber compounding chemicaJs and
plasticizer=.

(vi) used equipment,
~vij) U.5. Go....ernment-owned exc~s prop­

erty, or
(viii) fertilizer.

If AIJ detennines Lftat the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior writ!en authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grdntee a~rces to refund to AID
t.1e entire amount of' he reimbursement.

(3) Any compo r1ent from a non-free world
country makes a commodity ineligible for AID fi­
nancing.

(4) i\'o!ionaliIY
(i) Citizens or firms of any couctr"'j not in­

duded in AID Geo;r~phicCode 935 are ineligible as
suppliers~ contractors. subcontractors, or agents for
goods .and serYiC'~ th~ cos:'~ of which wi:.: :::e reim­
bursed under this ~r3 !it.

(il) LOC1~ ;;05:t firJancing is the use of z;r
1Jropriated U.S~ dollar: t:) 0Ctain ~oca! C1lrrency for
the raYillem. fC'!" gu-,y!s and s~rvkc; purc~aseci in £be
Cooperating C()ur.!.iy_Au~~!0rizati(lnof !oca1 cost
financing ~akes tn~ Cooperating C..:-anu), in aadi­
t!OI1 to Lhe U=1ired S:ates and any Ol~ei" cour.l.ry in­
duded in the autht)r~zedgeographic code fOf f~~ pro­
ject, an e!igible sour:-:; for rhe th.lrchas~ of goods or
services in L1e Coop.::ra.ting CO~_Ifit:ry. G(){'\{js or ser­
vices purchased under local cos' ;jIiancir.g must be
:I)<:~ted in s..i)e C00~r"a!:ng r"ount.y at ~he tirnethe~

are purchased~ t~e)" C;:H1Pot be imponeJ 5pe::!t icaP'':
for [he project beir.g ;c~;c:m~nteti iJy ~his gram. ]1le
$:Jppj~er from whi;;h go0C<; ilf sen;ce-s ~re ?:.:r::nase':

under i0C21 cost finafj~ir:g mil'::, <':':~Q :--.: i £: :he­
Coo~rating Co~r;:ry. 5IJpp:i::rs ,-': goods f.)!" ser'.~::c:>

!.mc~r lcca! cost fina:':ciiig :"P.~St rr:ee! rhe na~i'')!i~!ity

et:gibility rests preso.:ribed m paragr::lph \.J) of ~~e ~:~­

....ision of this ~raUl en~;!kd "Procu:-:'m~nlof Gt\c,,~~

and Services 0':er S250,()JI)... \i!he~ :ocal ct·s~ f;:".;J~("­

!!Jg has been ~ut.''-'~ !2~C ~ :he ('~oo~r3ring ("\oeiltr:. !~

deemed ~Q be i!1~~uded in :.;'e "::!~t~lo!"i~d g.eogr~phic

code" for pu~s~<; 0: de!ennirung n2~ionaljt·.·

e!igibnity pursua7:.( rc pa!"<i.graph i d.l of the Df(l'.;S:v;­

e!'!t!rJed .• P",o':-I:p~rr:er,. of Goods a..."'!d S~r .... ~..:es ()Ver
';250.00tl. -,

(c) Ger.cral prfrzcip!i!S. Under local cost fir:~:1ciTi€.

roe Grantee shaH [oilow 5;J~!r;,d procurement policies.
urilizing compe:!~:on to the maximum pract:ica~ (Ox­
tent. obtaining L'e !0west ava:Iab!e p.,.;t:c. and
documenting su..:h p!'ocurementS fO justify the
method used and ..h~ price es~abtished.

(d) Procurement ('f goods. In order to be eligible
under Ioca). cost financi.&"1g, gocds are subject LO the
follOwing specifk requirements:

(I) Indigenous goods. Goo-ds which ha·..e been
mined. grown. or produced in the Coopeiatiflg
COiJntJ-y lhroiJ3h ;'J1anufaetu~e. processing, \.')~

2ssemb!y are e!igi~!e for' :~-ai cost fina!:cng under
!.h!S grant. Goods prodtlced with imponed com­
ponents must result in a commercially recognized
new commodity t.;at is substantially diffeient in basic
characreristics or in PU1T-o~ or utility from its com­
p"-"'nents in order tc qua!ify as indigenous; such goods
may no! conta.!r1 components from any nonfree
world C01Jntry.

(2) Imported shelf itpms. Imponed shelf items
, are goods thai are normally imported and kept in

AID 1420-52 (2-82) 13
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stock. in the form in which imported. for ~e to IDee!

a~ demand in the country for the ~tem; they
are not goods whi<-h have been s~fically importeG
for use in an AID-financed project.

(i) Shelf items are eligible for loca! cost fi­
nancing in unlimited quantities up to the total
amount available for local cost financing if they have
their source in the Cooreraring Cocnt!")' at,d tbe!r
origin in a ccuntz.-y induded in AID Getlgraphk CCA..-ie
941.

(ii) Shelf items having rheir origin in any
country included in Code 899 but not in C\Xie 941 art"
eligible If L~ price of one un!! does :lot exceed
S5,VOO. For goods ::;010 by unii.~ C'f qua:-zu!y: e.g"
tODS, barrels. eIC.• the tillit f.O which t~e io;:~t cur­

rency equivalent of S5,OOO is appiied is L~al '~'~Jch is
customarily used iT! quoti~g p.-ices. Th~ tu:z.: :unou~t

of imported shelf :lee ~ur~has.e~ :rom l.:ou!1(nes i:'1~

ciude;d ill C~~ 899bm r,ut in Cod~ 941 may nO£ ex­
ceed S25.000 or 10m'a of rhe total local cos~ f:l1aDcc::d

by AiD for !~C pr..,jel.:r ·"'·hic;1c:...·~r :~ ~dgher: nG-.);';Vt-:-.

;~ no ca.'e may i;!:;: lOra! amc.'lJp.: of s~~h rur;,;tn~cs

excc'''.::O S250,OOO ,,;['hour first cb~..t:::<ng a speclf;c
geographic SOIl!,:e waive~.

(3) .Goorfs impl}rled 'ipecifica/lv for !h~.: project.
Govds importee specificady for a'le proj~ct oeing im­
piemen~ed by ~his gra:H are 00£ e!:gib!e for local ('0<

financing: they are sur,j:;:c~ to the requirements of the
pro,;,is:on ~nt!iled "Proc~r,;;m~n: c~ Goods ~nd Ser­
vices over S2;O.CoOO.. ,

12. GOV~R~ME~T rTR.-~,dSHED EXCESS
PERSO~~ALPROPERTY

(This p:o"'is!on a~plies wh~n pe,sonal pr~rc!"[Y is
furnjsh~d und~r [he g.ran£)

The policies ar:d procedur~5 of Har1dbook 16.
"Execs- Prnpeny," and the apPiopriare pr)visions
vi ~ i CFR 1~)1-43 ap~ri' [Q ~he Government fumis~cd
~·..C~5 ~;~\v·?:,:y :,:p.::k·r th!s g:an!.

13..\. TITLE TO A"D rSE OF PROP£RTY
(GRA~T£ETiTl.E,

(Tnis piovis:o!1 i:> applicat-lc wh-:n the Govel :lment
vests title in the Gr:m~eeoniy)

Title £0 all propcn:; financed under this grant ~hall

vest in the Granter::. ~ubject to the following comil­
tions:

(a) The Gran!ee ;!laH not charge for :lIly depreda­
tion. amortiz:-tt:on. G·;" w;e of any property. t:t!e to
whkh remains =:-: ~r.e Gr~ntet: t:r:dcr ;_h:s provi:::ion
~nder this &!'C:iIi! or any o~h.:r ij .S~ Governmen:
grant, sti~gra:it. con~;ac[ or 5l;~contract.

(b)-:The Gra!'!tee agrca; tc, u..~ and IDain£ain the
property for the purpo~ of the grant in accord.a.na.:
with the IeQuire'I:lents of paragraph IT of Cbap(et' 1,
Handbook 13.

(c) Wj~h respect to nt'flexpendabJe property bav­
:ng an acquis;ion cost of Si.ooo or mQre~ title to
which vestS in the Gramee. :~e Grantee agrees:

(i) To rej<)rt such items to the Gra!lt Offker
from time to time as they are acquir~ and to main­
tain a control system which will permit L~eir ready
identificarion:tnd location.

(2) To t;-an.,f~" -:ir!... ;0 any such rtems to the
GO'ier:'"il"Ilerlt in a.~orj<1;l{"e W!th any wr:!!eT: rrou~t

ih':fefor~ :ss~ed ny :::c ~ :rac~ orr,;,~ :"'~ ar.:.,.· ":TIe
pr~or :0 final paym:;-;:r ;!peer ~h~s ~ra;tL

138. ·!"!TI.E :fi A:'-U C~~:;;.. Of V~~~lC.R··V
~t; .~ .. :;O~'c.·R~''''!~-::'\·T 'lTP.t·~

Cfhis p:'l)t,·isi.::! j .• ;.ipp.... ~;.;:",.;.,c,:bc::~ :;tl~, '., . pi. ··ne;!.­

:' ve~t~:j :I~ :'--.: l'.S. Ca':cr;:r:ier,(:-
(a) ?;ope!"tv. t!~;,~ .:' .' ~ :~r: ':,=':.:.s in :;'!..: (j(t-:t;'-i;'

mem '.:nJcr :hi" ~-r3;:~, r<.tJ.t:·- fur:~~~~eJ c:- .-.'
G0 ...~rnlI:t';I: ~.: ::,-l!~;reC ~ ~i:t. ·:"jrd!1t~~:::. i5 5Gbj~ ~0

Ih!s ;~-V\'i~l('i~ ~n_i .<.. !::rei:;;-~:"":~ ('(J;;::-:~;';'?ly ·(."fer!'~ci

[0 ;)<, -(;:)\'e;n:;'c:l: proJXft ':. -, T:i!t; ro G.J\"e:nme~:

~;-()pen: sin:! :':H he affec:~(1 l,: the l;t;,:or~..a[io;: or

anachmep.i. '.: .:'re~f :c ;1-':-- :J;~!)~r;, no!. c'w;:ed !olj' Lle
Gove!"l1IT·er,;. r10: ;;ha!~ Si.:"::1 G.J"c::rn;.:·.:,:: .,ro~rtyy

0:- .:wy ~C.n rh·::r:'of. ce ..H ~L'-:o:ne :l ~-ixture Oi io.:~ I.';

iden~iry ~<;: ~r';~7'~!tv !~ ... :-~3<:'I")n 0f affi:-::atiC'!' to 2ny
fe-.:'.!:.':.

! 0) [hie of r;f)!'.?rti!::?;7{ Pr:;pertv

Gf'\Cinment ?ropcty :;haU. unk<;~ o:;'c,·w;se
~r;J'.·idl2 rercin or appr.'] .....ed by the Gr3nt Of: ic:.l. fJe
use,j cr!~y for [he PJ:'rfc:Tilar:ce of r!lis g:-ant.

(c) runtrol, .\!air,[UlanCe a.'1d Repair of (;0':em­

fTler.c Property
fhe Gran{t:~ ~,h3.H ma:n\aj~ <inc ~dmini":e: iu ac­

sordar!ce \\ it~ -:;ound bt!~:r:e5' ::>ractice a pr.c,gram fer
the maintenance. n:p,·.ir. protection, and pr~'7"a·

[ion of GO""'~;':lm~::' rrope:rv :'0 a" to <:sS!lr~ its fuB
availab!~ity and u5~tuiIless for ~he oerformanc;,; ~:

thi~ gram. '1 i!c Grantee shaH take all reas,."nab!e ~(ep'i

to '=0mDi~: '.J... i::~ <il! ~7~rOpjj3[e dir~t!ons 0;" :ns'_ruc
tion, ' ...hich the Grant Officer may pr~r!~e 4;'

r~a~onatly I~ect~::-t"',' jor th~ protec(!oi1 ~,~ ~he

Gove..nmrnt rropeny.
The- (jrame'~ sh?H S:1~rT'it. for rc\'iew and written

approval of the (,~3I"! O!-·:,-·~". a records sys:eJlI~ to:­
r'f'operty ~("'~lr0' .md 2. ;:-roiram fC)~ crderJy
:.ajn~~n<1r.ce :.~! Cc\,::"n:r·:.:nt p!";,,~r!:': ~~c)wever. i:
the Gr:::-.~t:e·~ ::-,"'r~r!v c:>ntrc! ·:mJ rn~imenance

,ys{cm "la~, ....~C!1 ~:'~)t·· ...(.d .~r:G af.·~:\."''''·eC: ~:" a~(lt:")c~

•
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16. VOLUNTARY PARTICIPATION

(This provi.->ion is applicable to all grants involving
any aspect of family planning or population
assistance activities. and all TItle X grants t:: par­
ticular)

(a) The Grantee agr~ to take any steps necessary
to ensure Lltat funds made available under this grant
will not be used to coerce any individual to practice
methods of fa..mily p!anning inconsistent with such
individuals' mor:.L phnosophicai, or religious
beliefs. Further. the Grantee agrees to conduct irs ac­
tivities ~n a ma.'"1ner which safeguards the rights,
heait..; and welfare of all indi\-;duals who take part in
the program.

(b) Tne G:-a:uee shall msert paragraphs (a) and (b)
of this prevision i:1 all subgrants. subcontracts, pur­
chase orders. and an~ other subordinate agreements
hereunder.

(This prG\"iS!0n is applicable ~o ail grants involYing
any aspec! of fz!""!!i1y p!aiining or i'Opu!ation
assistance activities. and aU Title X grants in par­
ticular)

(a) ~o funds t:!aJc avaiiable under this gra.."1t will
be '-lse~ to fii1<L."!cc. s:~ppcr~. or i:te actributed to the
foBowing activities: (i) procurement or distr~bution

of equipment !nrendcd to be used for t.~e purpose of
inducing abortions a~ a melhod of farniiy pl3.nning;
(2) sp¢::a! fee:; or ir1ccm!\es to women to coerce or
moti\"a~e th-em £0 ha.ve abortions: (3) payments to
persons to ~rform at-onions or to solicit persons to
undergo abor::ons: (~) information, education. train­
ing. or ccmr.lUi<l::ation progra.'11s that seek to pro­
rno~e abort:0i1 a5 2 IT.etr.ori 0ffamily pianning;

(b) The Gr3n:~ sh.:tii insen paragraphs (a) and (b)
of!.J.lis prov:s~or.. in all suDgra.:,ts. subcontiacLS. pur­
chase orders. anG any other subordinate agreements
hereunder.

18. VOLU~TARY PARTICIPATION
REQVlREME~TSFOR STERlLIZAnON
PROGRA~S

]7. PROHIBITtO~O~ ABORTlO~-REL-\TED
.-\enVITI ES

(Tni.s provisioJl is appiicable when any surgical
steriiization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available und~r this
grant shall be used to pay for the performance of in­
voiuntary s~eri!~zationas a method of family plan­
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The G;,a:1~ee shaH in~ure that any surgical
sterilization procedures supported in whoie or in pan

AID 1420-52 (2-82)

IS. TERL\t.L~AnON

•.. .., •. l....

shall provide. in writing. the procedure the· Grantee
and its employees shall follow in the conversion of
United States dollars to local currency. Tnis may in­
du~ but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap­
Propriate.

(a) For cause. This gran! may be terminated for
cause at any time, in whole or in pan. by the Graut
Officer upon written notice to the G"amee. whenever
it is detennined that the Grantee has failed to compiy
with the conditions of the grant.

(b) For Convenience. This grant may ~ ter­
minated for convenience at any time by either party.
inwbole or in part. if both parties agree that me con­
tinuation of the gram would nor produce beneficial
results commensurate with the further expenditure of
funds. Both panies staii agree upon terrninatiofi con­
ditions. inciuding u~e effecti\"e date and, in the case
of partial tenninations. the portion to oe ienni.lated.
The agreemem to lefl1').inate shaH be set forth in a iet­
ter from the Granr Officer :0 the G:a..itee.

(c) Termination Procedu.res. C por: receipt of anJ
in accordance with a termination no:ice as spe...-ified
in either paragraph (a) or (b) abo ....e. the GiZu,tee shaU
fonhwirh take irn.rr.eCia~e ac~ion ~o mir-.imize all ex­
penditures and Oblig2.tlo!&S financed oy this gran:.
and shaH cancei Such ~n~iquici.ated obligaiions
whenever possible. E.xc::pt as prov!ded below. no fur­
ther reimburs..omenr shaE be made after the effecti·..e
dare of H~rmina!ion. and :he G:-2n[~e shall wir;-;in 30
calendar days after the effecilve date of such ler­
mination repay to the Governm~nt ail unexpended
portions of funds theretofore paid by the Govern­
ment to the Grantee which :lre not otherwise
obligated by a legally binding transaction applicable
to this grant. Should :l:e funds p~id by the Govern­
ment to the Grantee prior to effec~:"'·~ date of the ter­
mination of this grant. be inst.;fri;,;;em to cover the
Grantee's obligations pursua.j1~ to :h~ aforemen­
tioned legally binding transacti(\H. t.~e Grantee may
submit to the Government w:lhin 90 calendar days
after the effective date ~f sucr te:mination a written
claim covering such obligai:\Ji'1S, and. subject 10 the
limitations contained in this gram. the Grant Officer
shall detennine the amount or amounts to be paid by
the Goyernmenr to the Grantee under such claim in
accordance with the applicable Federal cost prin­
ciples.

..
..
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(This provis:on is appiicable to any gram which
produces patentable items, pat~nt rights, processes,
or inventions)

(a) Grame~ agrees to notify me Grant Officer. in
\\-Titing. of any invention or discovery cor.ceived or
first actuaLly reduced to practice in the course of or
under ihis gram. The Gram Officer win determine
Lhe paLent rights w be afforded the Grantee in accor­
dance with the Presidential ~emorandumand State­
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter 1, Handbook 13.

(0) NOihing contained in this provision shaH imply
a license ro the Go......ernment under any patent or be
construed as affecting me scope of any iicense or
orner right oL~er.".·ise granted to the Government
under any patent.

20. PATE~TS

grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro­
ject Manager v.';th lists of other written work prod­
uced under the grant.

(c) [n the event grant funds are used [0 underwrite
the cost of publishing, iIl lieu of the publisher assum­
ing this cost as is the normal practice. any profits or
royalties up to the ~ount of such cost shall be
credited to the grant.

(d) The Grantee is permitted to secure copyright to

any publication produced or composed under the
grant in accordance with paragraph ITS.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees ro and d\X~ hereby granr La the Govemmenta
royalty-free, nonexclusive, and irrevocable license
throughout the wodd to use. duplicate, disclose, or
dispose of such publications in any manner and ior
any purpose c:1Ild to permit mhers to do so.

21. REGULAnONS GOVER1\iING £\1PLOYEES
OUTSIDE THE U~lTED STATES

(Tnis provision is applicable only to the Grantee's
U.S. and LJ}ird country national employees; it is not
applicable to the Grantee's Cooperating Country na­
tional employees)

(a) The Grantee's employees. when employed in
work overseas, shaH maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the

18
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19. PUBUCATIONS

(This provision is applicable to any gram which
produces any book, pubiication, or other
copyrightable materials)

(a) If it is the Grantee's intention to identify AID's
contribution to any publication resulting from this

by funds from this grant are performed only after the
individual has voiuntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knoWing as­
sent from the individuai after he or she has been ad­
vised of the surgical procedures to' be followed. the
attendant discomfons and risks. the benefits to be
expected. the availability of alternative methods of

. family planning, the purpose of the operation and its
irreversibility. and his or her option to withdraw con­
sent anytime prior [0 the operation. An individual's
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any dement of force, fraud,
deceit~ duress, or other forms of coercion or
misrepresentation.

(c) Funher, the Grantee shall document the pa­
tient's informed consent by (I) a wrin:en consent
document in a ianguage the patient understands and
speaks. wt-Jch explains L~e basic elemerHs of in·
formed consent. as set out above, anj which is signed
by the individual and by L1e attending physician or
by the authorized assistant of tile attending physi­
cian; or (2) when a patient IS unable to read adequate­
ly a wrinen certification by the enending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above
were orally presented to the pariem, at~d that the pa­
tie"1t thereafter conse~ted to the performance of the
operation. The receipt of the oral explanation shaD
be acknowledged by L~e par:ent's mark on the cere
tification a!1d by the signarure or mark of a witness
who shaH be of the same sex and speak the sa.,.-ne
language as the patient.

(d) Copies of informed conse~r forms and cer­
tification documems for each voluntary s!er;lizauon
(VS) procedure must be retained by t.he Grantee for a
period of three years after performance of the
sterilization procedure.

(e) The Grantee shall insert paragraphs (a), (b),
(c). (d) and (e) of this pro,.·jsion in an subgrants, sub­
contracts, purchase orders. and ~ny other subor­
dinate agreements hereunder :nvo;;;ing the perfor­
mance of any s~eriliz.a.lion v..-hkh wiH be supported in
whole or in part from funds under this grant.

•
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funds to the Treasury for each 3o-day period; the full
charge shall also be appliC2ble to periods of less than
30 days. The percentage rate will be C3lculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three~monthperiod and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering t.lJ.e HAC Program
within the 3o-day reporting period shall be con­
solidated and covered by a single check. Parjcipants
covered by the fee payment shall be listed individ­
ually in the covering letter, identifying each partici­
pant (the name reported must be identical to that on
the HAC enrollment card), showing period. of enroll­
ment (or period of coverage for which payment is
remitted if this is different from tnc enroHrnent
period), fee amount paid. gran! number. and U.S.
Government appropriation number (as shown under
the ""Fiscal Data" section of the gr2nt cover letter).

(e) The Grantee, to the extem that it is an educa­
tional institution with a student heaiL.~ service pro­
gram, shall also enroll all participants in their institu­
tion's student health service program. ~..1edical costs
which are covered under the institution's student
health ser....ice shall not be eiigible for payment under
AID's HAC program. The Grantee shall provide the
HAC Administrator 'hith a copy of information
showing what medical COSts are covered by the in­
stitution's student health ser....ice program; medical
costs that are not covered by the institution·s smdem
health ser.ice program shall be submitted to the
HAC Administrator.

(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
",,-ill '10t be payable under AID's H..<\C plan or under
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivab!e health and
accident insurance program, the participant MUST
be enrolled in AID's more comprehensive HAC pro­
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man­
datory insurance policy must be forwarded to the
HAC Administrator.

(g) Any payments for medical costs not covered by
the Grantee~s student health service program, or
mandatory, nonwaivable health and accident in­
surance program. or AID's HAC program shall be
reimbursable under this grant only \\;thspecific writ·
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ten approval of the Grant Offica and subject to the
availability of funds.

(h) The HAC Administrator, for the period
February I, 1980 through January 31, 1983. is:

Tnlsr Fund Administrators, Inc.
1030 15m Street, NW, Suite 500
Washington. D.C. 20005.

28. USE OF POUCH FAClLmFS

(a) Use of diplol.!latic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (I) throu&h (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Gractee and its employees agree to indemnify and
hoid hannless the Depan.-nent of State and Alp for
loss or damage occurring in pouch transmission.

(I) Grantees and their employees are authorized
use of the pouch for transmission and rec;:ipr of up to

a maximum of two pounds per sh!pm~n[ of cor­
respondence and documents needed in the ad­
ministration of a:;sistance programs.

(2) U.S. citizen employees ar~ authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (aX3) below).

(3) Merchancise. parcels, magazines, or
newspapers, are nO{ considered to be personal mail
for purposes of this cIatL"-e, and are not authorized to
be sent or re""...eived by pouch.

(4) Official mail pursuant to (aXl) above, sent
by pouch should be addressed as follows:

Name of indhidual or organization
(followed by letter symbol "e")
Name of post (USAID/ )
Agency for Internarjonal Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)(2) above
should be to the address specified m(a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con­
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are not authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General's decision based on existing
laws and regulations governing. military postal
facilities and is being enforced worldwide. Posts hav­
ing access to APO/FPO facilities and using such for
diplomatk pouch dispatch may, however• .2ccept of­
fkial mail from Grantees and letter mail from their

BEST AVAILABLE COpy
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employees for the pouch. provided of course, ade­
quate postage is affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization .and these
guidelines and limhztions on use of pouch facilities.

{c) SpeciriC additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communi!.4tion ~nter at
the Embassy or AID Mission.

29. U.s. OFFICiALS NOT TO BENEFnr

No member of 0; delegate to the U.S. Congress or
r~dentU.S. Commissioner shall ~. admitted to any
share or part of this grant or to a..'1y b<=-nefit that may
arise therefrom: but this provision shall not be con­
strued to ext~nd to u~is grant if made with a corpora­
tion fo. its general benefit.

30. COVE~ANTAGAINST CONTINGENT FEES

The Grante~ warrants thac no person or selling
agency ~as been employed or r~rained lO solicit or
sec~re this grant upon an agreement or understand­
i~g for a cvmmission. percentage, brokerage. or con­
tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain­
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty.
AID shall have the right to cancel this grant 9.ithout
liability or. in its discretion? to deduct from rJle grant
amount? or otherwise recover, the full amount of
each commission, percentage, brokerage, or con­
tingenr fee.

FOOTNOTE:

'.\<'bc:n. th~ St:mctard ProvisioIlS are a.St".d for Cooperath'e
A~ts.t~ foiJcw~g terms apply:
"Grantee" means "Recipient,"
"Grant" means "Cooperative Agreement. "
"AID Grant OrflCef" means "AlD Agreement Officer."
"Subgrant" means "Subcooperative Agreem.:nt., .. and
"Subgrantee" means ••Subrecipient. .,
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31. NONLlABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDM£"'IT

The grant may be amended by formal modifICa­
tions to the basic grant docuInent or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THEGRANT

The letter to the o rantee signed by the Gran: Of­
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

34. NOTICES

Any DOtice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph. cable. registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee. at Grantee's address .::.hown in the
grant?

or to such other address as either or 3uch par­
ties shall designate by notice given as herein ;-equired.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice? whichever is later.
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