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AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHI!NGTON. DC. 2C523

Mr. Hobart C. Gardiner '

Vice President, Finance and Administration
International Executive Service Corps

8 Stamford Forum

P. O. Box 10005

Stamford, CN 060904-2005

Subject: Cooperative Agreement No. LAC-0619-A-00-5093-00
Dear Mr. Gardiner:

Pursuant to the authority ccntained in the Foreign Assistance
Act of 1961, as amended, the Agency for International
Development (hereinafter referred to as "A.I.D.'" or "Grantor')
hereby provides to Intermational Executive Service Corps
(hereinafter referred to as "IESC'" or "Recipient')the sum of
Three Huandred Eighty Thousand Dollars ($380,000) to provide
support for a program for establishment of a Joint Venture
Feasibility Fund, as more fully described in the Attachment 1
of this cooperative agreement entitled Schedule and the
Attachment 2, entitled Program Description.

This cooperative agreement is effective and obligation is made
as of the date of this letter and shall apply to commitments
made by the Recipient in furtherance of program objectives
through the estimated completion date of September 30, 1986.
Funds disbursed by A.L.D. but uncommitted by the Recipient at
the expiration of this period shall be refunded to A.I.D.

The total estimated amount of the program is $590,000,

of which A.I.D.'s share of $380,000 is hereby obligated.
A.I.D. shall not be liable for reimbursing the Recipieut for
any costs in excess of the obligated amount.

This cooperative agreement is made to the Recipient on
condition that the funds will be administered in accordance
with the terms and conditions as set forth in Attachment 1, the
Schedule, Attachment 2, the Program Description, and Attachment
3, the Standard Provisions, which have been agreed to by your
organization.
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Please acknowledge receipt and acceptance of this cooperative
agreement by signing all copies of this Lover Letter, retaining
one set for your files, and returning the remaining copies to
the undersigned, being sure to return all copies marked "Funds
Available".

Sincerely yours,

ih L\ Y

o

: I
Wesley L. Hawley N
Grant Officer
Regicnal Operations Division-LAC
Office of Contract Management

Attachments:
1. Schedule

2. Program Description
3. Scandard Provisions

ACKNOWLEDGED :

TITLE:

DATE:




FISCAL DATA
PIO/T No.: 598-0619-1-5651353
Appropriation No.: 72-1151021.6
Budget Plan Code: LDAA-85-35598-DG-12
Allotment No.: 546-65-598-00-69-51
This Obligation: $380,000
Total Obligated Amount: $380,000
Total AID Cost: §380,000
Cost Sharing: 210,000
Total Estimated Amount: $590,000
E.I. No.: 13-2503656
DUNS No.: 07-682-9480
LOC-TFCS HNo. 72-001496
Technical Office: LAC/DR

Funding Source: AID/W
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ATTACHMENT 1

SCHEDULE

A. Purpose of Cooperative Agreement

The purpose of this agreement is to provide support for a
Joint Venture Feasiblity Fund (JYFF) to provide matching funds
focr feasiblity studies, special planning activities, and other
assistance to promote the organization and development of
effective cooperative ventures between private U.S. and LDC
enterprises, as more specifically described in Attachment 2 to
this agreement entitled '"Program Deccription."

B. Period of Agreement

The effective date of this agreement is the date of the
cover letter and ithe estimated completion date is September
30,1986.

C. Amount of A.I.D Contributiom and Payment

1. A.I.D. hereby obligates the amount of $380,000 as its
total contribution for the purposes cf this agreement.

2. Payment shall be made to the Recipient in accordance
with procedures set forth in Attachment 3 - Standard Provision
No. 7A, Subattachment A, ertitled ''Payment - Letter of Credit
(August 1984)".

D. Financial Plan

The following is the Financial Plan for this agreement. The
Recipient may not exceed the total estimated amount or the
obligated amount, whichever is less (see Part C above). Except
as specified in the Standard Provision of this agreement
entitled '"Revision of Financial Plans'", as shown in Attachment
3, the Recipient may adjust line item amounts within the grand
total as may be reasonably necessary for the attainment of
program objectives.
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Budget
Category Total Estimated Cost
Feasiblity Studies $420,000
Subcontract:
Salaries $56,000
Space Rental 24,000
Acctg & Fin Reporting 12,0000
Equipment Leasing 14,000
Communications 18,000
Office Supplies 6,000
: 130,000
Research and Publication Expense 3_5_38_,_8_80
0
2
Funuding Sources
A.I.D. Contribution $380,000
Client Contributioas 210,000
Grand Total ES?UTUUU

E. Substantial Involvement Understandings

It is understood and agreed that A.I.D. will be involved in the
following:

LAC/DR/PS will review and approve annual project
administration work plans and the selection of key
Recipient personnel of the Joint Venture Feasiblity Fund
prior to implementation. LAC/DR/PS will monitor project
activities through quarterly reports and collaborate with
the Recipient in preparing the project evaluation prior to
entering the second phase (non pilot) of implementation.
LAC/DR/PS will provide liaison between IESC and A.I.D.'s
Latin American and Caribbean missions. LAC/DR/PS in
collaboration with IESC, will establish a program
notification process. LAC missions will monitor project
activities in country and participate in the IESC country
director project administration.

F. Reporting

1. Financial Reporting

a. Financial reporting requirements shall be in
accordance with the Standard Provision of this agreement
entitled '"Payment - Letter of Credit (August, 1984", as shown
in Attachment 3.

|0
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b. The original and two copies of all financial
reports shall be submitted to AID, Office of Financial
Management, Program Accounting and Finance Division (FM/PAFD),
Washington, D.C. 20523. 1In addition, three copies of all
financial reports shall be submitted to the Technical Office
specified in the Cover Letter of this agreement.

2. Program Performance Reporting

a. Three weeks after signing the cooperative
agreement, IESC shall provide to AID a workplan and operation
of the JVFF. After one week of AID review, a meeting will be
held with appropriate AID officers to discuss and modify as
necessary the LESC administrative plan for the JVFF. The IESC
will provide bimonthly reports to AID reflecting the status of
the JVFF and data regarding the number of applications
received, the number of consultants contracted, payments made
and an alphabetical listing of country and joint venture
activities. On/about the 12th-month anniversary, IESC will
provide to AID a report as to the impact of the Joint Venture
Feasibility Fund and recommendations for follow-on activity.

b. Between the required performance reporting dates,
events may occur that have significant impact upon the
program. In such instances, the Recipient shall inform A.I.D.
as soon as the following types of conditions become known:

(1) Problems, delays, or adverse conditions that
will materially affect the ability to attain program
objectives, prevent the meeting of time schedules and goals, or
preclude the attainment of project work units by established
time periods. This disclosure shall be accompanied by a
statement of the action taken, or contemplated, and any A.I.D.
assistance needed to resolve the situation.

(2) Favorable developments or events that enable
time schedules to be met sooner than anticipated or more work
units to be produced than originally projected.

c. If any performance review conducted by the
Recipient discloses the need for change in the budget estimates
in accordance with the criteria established in the Standard
Provision of this agreement entitled '"Revision of Financial
Plans', the Recipient shall submit a request for budget
revision.



d. Five copies of each program performance report
shall be submitted to the Techmical Office specified in the
Cover Letter of this agreement.

3. Special Reports

The Recipient shall provide special reports as
requested by the A.XI.D. Grant Officer or the AID/W Project
Officer, LAC/DR, Mr. Stephen Rymer, his successor, or designee.

G. Indirect Cost Rates

Notwithstanding any other provision of this agreement,
indirect costs are not .'n allowable cost herein. Iadirect
costs attributable to this effort are comnsidered cost sharing
on the part of the Recipient and will be obtained from sources
other than this agreement.

H. Title to Property

Title to all property purchased under this agreement shall
be vested in the Recipient.

I. Authorized Geographic Code

The authorized geographic code for this agreement shall be
000 (The United States) unless otherwise authorized in writing
by the AID/W Project Office, LAC/DR.

J. Special Provisions

1. For the purposes of this agreement, references to '"OMB
Circular A-122" in the Standard Provisions of this agreement
shall include the A.I.D. implementation of such Circular, as
set forth in subpart 731.7 of the A.I.D. Acquisition
Regulations (AIDAR) (41 CFR Chapter 7).

K. Alterations and Additions to Standard Provisioas:

1. In Attachment 3, Standard Provisions, delete the words
""Grant'" and ''Grantee'' wherever they appear and substitute in
lieu thereof the words ''Cooperative Agreement'' and '"Recipient''.
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2. Delete the foliowing Standard Provisions:

a.

b.

g-

Provision 5A

Provision 5B

Provision 7B

Provision 7C

Provision 10A

Provision 13B

Provision 13C

Negotiated Overhead Rates -
Predetermined

Negotiated Overhead Rates -
Other Than Educational
Institutions

Payment - Periodic Advance

Payment - Reimbursement

Procurement of Goods and
Services Under $250,00C

Title to and Care of Property
(U.S. Government Title)

Title to and Care of Property
(Cooperating Country Title)

3. The Standard Provisions of this agreement are hereby
amended to include the attached Alterations in Grant dated

November 1984.



PROGRAM DESCRIPTION

I. BACKGROUND

The Joint Venture Feasibility Fund (JVFF) is a program
organized by the Internatiomal Executive Service Corps and
supported by a series of business organizatioms. This program
builds upon the established system and operating capabilities
of IESC by providing funds for feasibility studies, special
planning activities, other assistance necesary to accelersate
the organization and development of effective cooperative
ventures between U.S. and developing country enterprises.

The AID Bureau fcr Latin America and the Carribbean (LAC)
has been exploring anew methods of linking hest country
entrepreneurs with U.S. counterparts. Smaller and medium sized
U.S. firms are eager to address expansion in developing
countries but have difficulty due to the many constraints such
as complicated bureaucracies, confusing legislative
environments, availability of hard currency, lack of trained
personnel and a general lack of knowledge of developing-country
possibilities. In many cases, both developing country and U.S.
enterprises have little experience or knowledge that can
facilitate the creation of new ventures. There appears to be a
unique combination of factors which promote '"a marriage' in
which infcrmation and resources are necessary to stimulate the
introduction of co-production, techmology sharing,
subcontracting, or even simple sourcing.

Several in-country and regional programs are dealing with the
search or opportunity jdentification phase of joint venturing.
What has not been addressed for small and medium business
venture is the financing and planning of feasibility analysis.
Initial discussions with IESC and USAIDs irdicate the lack of
small amounts of capital have delayed or cancelled the planning
of joint ventures. There iz a need for this program providing
assistance to both U.S. and LAC country entrepreneurs to help
in the decision process and assist in analysis of the wvalue of
the investment oppcrtunity.

II. OBJECTIVES

The objective of this cooperative agreement is to provide
support to IESC for implementing the Joint Venture Feasilbilty



ATTACHMENT 2
Page 2

Fund (JVFF) whose purpose is to stimulate U.S. and developing
country co-ventures. Objectives will include:

A. Increased U.S. small and medium businesses investment
in L““.C -

B. Facilitation of U.S. technology and skill transfer.
C. 1Increased host country non-traditiomal exports.

D. Improved coordination with Missions and IESC
activities. :

IiI. PROGRAM IMPLEMENTATION

IESC will implement and administer the JVFF. This pilot
project builds upon its established system and operating
capabilities. Grant funding will support feasibility studies,
special planning activities and other assistance necessary to
accelerate the organization and development of effective
cooperative ventures between U.S. and developing country
enterprises. IESC plans to complete some 35 studies or other
activities in the first year of a possible three-year pilot
program. IESC or independent coasultants may be selected by
the joint venture partners to conduct the studies. Payment
will be on a grant basis with 50 percent of the feasibility
study cost being initially incurred by the joint wventure
partners and 50 percent with A.I1.D. funds, up to a maximum
A.I1.D. contribution of $15,000 per study. The JVFF will
utilize IESC's Country Director network and local A.I.D. client
contact. Missionm involvement will be miniwai, with no logistic
support provided. Application for feasibility funds will be
through IESC, USAIDs or established intermediaries and
multiplier organizatioms.

Joint venture in-country and U.S. counterpart application
approval will be pro forma based on the following joint venture
certification by IESC (and/or Mission designated group) to the
following effect:

A. The Joint Venture Project will promote nontraditional
exports.

B. New employment opportunities will be generated.
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C. Evidence of the business viability and credit worthiness of
the joint venture partners has been provided by a commercial
bank or intermediate credit institution.

Feasibility study payments by IESC will be made upon receipt of
(1) documented payment representing 50 percent of the
feasibility study and (2) a plan for completion of the joint
venture evaluation of the plan and follow-up by IESC will
provide the data base for evaluation of project success.

IESC will document the experiences gained in the program end
publish a report on coventure development and pon-traditiocnal
forms of U.S. and Less Developed Country private business
cooperation. The report will be made available for
distribution thruout A.I.D. and other organizations involved in
private business development in Less Develcoped Countries.

16
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NBovember 1984 Attachment to
AID Porms 1420-51 and -52

ALTERATIOHS IHN GRABPT

The following alterations have been made in the standard
provisions of this grant:

1. Standard Provision No. 7A entitled "Paymeat - Pederal
Reserve Letter of Credit (FRLC) Advance® is deleted in its
entirety and Attachment A entitled "Payment - Letter of Credit
(August 1984)" is substituted.

2. Standard Provision No. 7B entitled ®"Periodic Advance® is
changed as follows:

a. Applicability Statement: Delete Tan FRLC™ and
sgbstitute "a letter of credit®.

b. Paragraph (c}): Delete ®"an original and tvo copies®™ and
substitute "one copy”.

3. Standard Provisioa No. 7C entitled, "Payment -
Reimbursement®: 1In the applicability statement, delete ®an
-PRLC" and substitute "a letter of credit®.

4. Standard Provision No. 8, entitled "Travel and
Transportation®, is deleted in its entirety and Attachment B
entitled "Air Travel and Traansportation® is substituted.

5. Standard Provision No. 9, entitled ®*Ocean Shipment Of Gocods®
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. 1l0A, entitled *"Procurement of Goods
and Services Under $250,000": Del=te paragraph (¢} and
substitaote the following:

"{(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
*Special Pree World" countries (i.e., AID Geographic
Code 935) in accordance with the following order of
preference:

(1) The United States (AID Geographic Code 000),

(2) The cooperating country,

|7
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(3} “Selected Free World® countries (AID Geographic
Code 941),

(4) <Special Pree World® countries (AID Geographic
Code 935)."

7. Standard Preovision No. 10B, entitled *Procurement of Goods
and Services Over $258,000": Delete paragraph (d4) in its
entirety and substitute the language shown in Attachzment D.

8. Standard Provision Ho. 13A, entitled "Title To and Use of
Property (Grantee Title)*:

a. Delete *(1)* under paragraph {(c), and

b. Delete subparagraph (2) in its entirety unader
paragrapa (c).

9. Standard Provision No. 15 entitled *"Termination® is amended
as follows:

a. Change the title of Standard Prowvision Ho. 15, dated
2-382, to read: “TERMINATION AND SUSPEARSIOE".

b.- Delete paragraph (d) in its entzrety and substitute the
following:

*{d) Suspension: Termination for Changed Circumstances
If at any time AID determines (1} that disbursé&ment by
AID would be in violation of applicable law, or (2)
rhat continaation of funding for a program should be
suspended or terminated because such assistance in not
in the national interest of the United States, then
AID may, following notice to the Grantee, suspend this
Grant and prohibit the Grantee from incurring
additional obligations chargeable to this grant other
than necessary and proper costs in accordance with the
terms of this Grant during the period of suspension.
If the situation causing the suspenslon continues to
pertain for 68 days or more, then AID may terminate
this Grant on written notice to the Grantee and cancel
that portion of this Grant which has not been
disbursed or irrevocably committed to third parties.
Pinancial settlement of this Grant shall be governed
by the terminatioa procedures specified in paragraph
{c) above.

10. Standard Provision No. 16, entitled "Voluntary
Participaticn®: Delete the applicability statement and
substitute the following: *(This provision is applicable to
all grants involiving any aspect of family planning or
popalation assistance activities.)”®
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11. sStandard Provision No. 17, entitled ®"Prohibition on
Abortion-Related Activities®™:

a. Delete the applicability statement and substitute the
following: *(This provision is applicable to all granmnts
involving any aspect of family planning or populiation
activities.)"

b. Add the following to the last line of paragraph (a):
®*; (5) lobbying for abortion.”

c. Delete paragraph (b) and substitute the following:

*(b) No funds rade available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of aborticns or inwoluntary sterilizaticas as a means
of family planning. Epidemiclogic or descriptive
research to assess the incideace, extect, or
consequeaces of abortion is not precludad.®

d. " Add paragraph (c¢) as follows:

*(c) The Grantee shall insert paragraphs (a), (b),

- and (c) of this provision in all subgrants,
subcontracts, purchase orders, and any other
subordinate agreements hereunder.”

12. standard Provision No. 20, entitled ®Patents®, is deleted
in its entirety and Attachment E, entitled *"Patent Rights”, is

substituted.

13. Standard Provisions No. 26 and 27 entitled, "Participant
Training® and "Health and Accident Coverage for AID Partlcipant
Trainees®, respectively, are deleted in their entirety and
Attachment P, entitled "pParticipant Training®, is substituted.



Ta, paymens - [etter of Cradir (ATCUST 1384)

(This provisios ts applicadble oaly vhem the following
conditioes ace sst: (i) tha total adwascos ucadas all the
grantee’s cost-reimbursement coatracts and sssiasteacs
izstruments with AID ezceoed 3120,0C8 per anmem, ({1i) AID has,
oC expects to have, 3 coatinuing relatioashipy with the graatee
for at least cee year: (iii) the graautee has tde ability to

pecocediures will siaimize

scandard »
Andit, asd Recceis® and, e (¥v) the foreiga cucresmcy poctioa
cof che total advooce aader grant is less than 30% or (vi)

country is involved.) .

(a} Taymest cader tiiz grast shall be by meams of a Lettar
of Credit (LOC) im accordaance with the Tiras and coaditioas of
the LOC and amy imstructicss issued by AfD*s Gffice of Pinancial
Basagement, Progras Accounting and Flaance Divisiom (WPHWPAPD).

' (B) As loug as the LOC is 1a effect, the tecms and
coaditions of the LOC and asy instructions issued DY WIWPArD
coastitute and

grantee'’s tecords are sot nocmally kept oa the
accrual basis, the sball soc de teguired to comvert its
accounting system, dut sball aceraal {aformatios

{information copy =0 the AID mission station at the -
-same time the original and coe cCopy are mailed to N/PWPAFD,
AlD/Sasbington.

2} mmmmeacuqmlaumeqy
of SP-272, “Pederal Cxsh Transactions Report,® within 15 vorking
dmzmmumzmummmmm. GTantees

(3) Revocatica of the LOC is at the discretion of the
authotized LOC cactifying officsc of W/PW/PAPD after
consultacion with the grant officer. Notificition of
mem-uaoumungmwmmrmzo:
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ATTACHMENT C

ehiz graze and Tz tha cooperating
coustries shall be unde ca pcivetaly owned 0.S. flog
oceas vessels, to-the ezteat such are availzble a2t faic

.Imu:aiuﬂxachw R
(B) nwmcmmmmmma

to the cooperating coustries om dry carge linecs
#2811 be paid to-oc Zor the hemefit of priszealy cweod U.3.
£lag commercial ocsam vessals €O Che esuIat suck vessels ace
avatlable at fair asd reascasble ratas for sech vesssls.

{(c) ®hea 3.3. £lag wvonssls ace not available, or their
aay

fom,
b are sot creimburseabdle cadec this graat.

(d) Vouchers submitted for reimbarseseat whick include
oa:aimmmmnmiaem“uur
as o]..lon-

°I bderedy cactify Lhat & copy of each oceas bill of
lading coacszned 2as bees mbmitted TO the U.S.
Depaztaeat cf Trasspoctacioa, mericise

Divistios of maciosal Cargo, 488 7th
Street, S.¥%., Uashiogtom, B3.C. 20590, asd that much
bills of lading state all of the carrier’s charges

:bebui.::ct calculacion such as weight or

cubic measurameaat.

(@) Shipwents Dy voiuatary noaprofit relief agencies
1fee, PVOs) shall be governed DY this standacd procisica and
by AID Regulation 2, “Cverssas Shipseats of Supplies by
Volaatary ¥oaprofit welief Agencies (22 CFR 202).
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N U.S. Grantees and U.S. Sebgrantees
NONPROFTT ORGA\“KZATIONS—O’I’HER THAN EDUCATIONAL INSTITUTIONS

INDEX OF
STANDARD PROVISIONS
1. Allowable Costs and Contributons 13C. Title to and Care of Property (Cooperating
{(Nonprofit Organizations—Other Than Country Title)
Educational Institutions) 14. Conversion of United States Dollars to
2. Accouating, Audit and Records Local Currency
3. Refunds 15. Termination
4. Nondiscrimination in Federally Assisted 16. Voluntary Participation
Programs 17. Prohibition on Abortion—Related
5A. Negotiated Overhead Rates— Activities
Predetermined . Voluntary Participation Requirements For
SB. Negotiated Overhead Rates—Nonprofit '8 Stc;rilimtion Programs =
gmmm ons Gther Than Educational In- 19. gbhcanons
o . 20. Patents
6. Revision of Financial Plans
7A. Payment—Federal Reserve Letter of Credit 21 chulauorjssGovcrmng Employees Oms:de
(FRLC) Advance The United States
7B. Payment— Periodic Advances 2. Suboa_'dmaie Agreemrents
7C. Pavment— Reimbursement 23. Salans )
8. Travel and Transportation 24. In.ebgl'ble Countries
9. Ocean Shipment of Goods 25. Drspates .
10A. Procurement of Goods and Services Under 26. Parucipant Training .
$250,000. 27. Heahth and Accident Coverage for AID
10B. Procurement of Goods and Services Over Participant Trainess
$250,000 28. Use of Pouch Fadlities
11. Local Cost Financing With U.S. Dollars 29. U.S. Offidals Not To Benefit
12.. Government Furnished Excess Personal 30. Covenant Against Contingent Fecs
Preperty 31. Noanliability
13A. Tide to acd Use of Property (Grantce Title) 32. Amendment
I3B. Title to and Care of Property {Li.S. 33. The Grant
Government Title) 34, Notices

—SEE FOOTNOTE ON PAGE 22—
If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.

Select only / payment provision from Group 7.

Select enly 1 procurement provision from Group 10.

Select only { title provisior from Group 13, if fitie to al! mroperty 5 vostaed in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (NONPROFIT
ORGANIZATIONS—OTHER THAN
EDUCATIONAL INSTITUTIONS)

{This provision is applicable to nonprofit
organizations other than educational institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance
with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and

AlD 1420-52 (2-82)

(3) cost principles contained in OMB Circular A-122
entitled ‘‘Cost Principles for Nonprofit
Organizations” in effect on the date of this grant
(hereinafter referred to as “‘applicable. cost
prinaples™).

(b) If Grantee coatributions in the form of cost
sharing/matching are required under this grant, the
allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,““Cost Sharing and Matching” of Handbook 13
in effect on the date of this Grant.

ECORY
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{c) The requiremznts set {orth in this provision are
oniv appicable to costz incurresd with funds provided
by AID ander ihis grani. Except for paragraph (b)
above, ihic reguircmments 3t farth in this provision are
not applicable 1o costs incurred by the Grantee from
non-Federa! funds. Such cosis will be considersd
allowzbiz to the extent they conferm to the require-
ments of paragraps {5} above and are incurred for
purposss 6f the grant.

2. ACCOUNTING, AUDIT AND RECORDS

{a) With respect 1o accowating, records and audiz,
the Grantee shali comply with the requirements set
forth in paragraphs 11, 13, i1, and iM of Handbook
13.

() The AID Inspsctor General and  the
Comptroller Ceneral of the Urnited Statss or their
Guly authotized representatives (s22 paragraph 116 of
Chapter 1 of Handboak 13) reserve the right to
conduct 2n sudit ¢f the Grantee's hooks and tecords
0 &etermine whether the Graniee has expended
AID's funds in acccrdance with the terms and
ceaditicns of this gran:. The Graniee agrzes to make
avaiiatle any further informaiion ragquested by AID
with 7espect (0 any quaosiions arising as 2 result of the
auGit.

3. REFUNDS

{2} if use of the AID funds provided hereunder
resulis in accruai of interest 1o the Grantee or 1o any
cther peron 0 whom Grantee maxes suck funds
availabie in carrying oui the purposss of the grant,
the Grantee shaill r2fund i AID an amount
equivalest to the amcunt of inizrest accrusd.

{5} Funds oblgated by AID hereunder. but not
dishurseg 1o the Grantee at the time the grant expires
or Is terminatea, shall revert 1o AID, except for such
funds encumberad by the Grantee by z legally bind-
Ing iransaction applicable 1o this grant. Any funds
disbursed 10 but nct expended by the Grantee at the
time of expiration or terminzation of the Grant shail
be refunded 1o AID.

{c) Ii. at any dme during the life of the grant, or as
a resuit of final aedit, it is determined by AID that
funds it provided under this Grant have been
expenced for purposes not in accordance with the
terms of this gran:, the Grantee shall refund such
amount to AID.

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

{a) No person in the United States shail be ex-
cluded from participation in, be depied the benefits

AlD 1420-52 (2-82)

BEST AVAIL

E COFY

of, or be otherwise subjected o discrimination under
any program Or activity receiving financial assistance
from AiD in accordance with:

{1} Title VI of the Civil Rights Act of 1964
{Pub. L. 88—352, 42 U.S.C. 200&-d) which prohibits
discrimination oa the basis ¢f racs, color or national
origin, in programs and activities receiving Federal
fmancial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the Gelivery of services
anad benefits supported with Faderal funds.

(@) Tide IX of the Education Amendments of
1972 (20 US.C. 1681, er seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with its wnitten assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondisctimiration laws, set
forth in Chapter I of Title 22 of the Code of Federai
Regulations.

5A. NEGOTIATED OYERHEAD
RATES—PREDETERMINED

(This provision is apphcable 10 educational or
other nonprofit organizations or insututions that are
cn a predetermined overhead rate basis)

(a) Nogtwithstanding the provision of this grant en-
tided ‘““‘Allowable Costs and Contributions,”” the
allowable indirect costs under this grant shall be ob-
1ained by applying predetermined overhead rates to
the base(s; agreed upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tons covered by OMB Circular A—88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit acavity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office
of Corntract Management, AID/Washington, D.C.
20523, a proposed predetermined overhead rate or
rates based on ihe Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be

>
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undertaken as promptly as practicable after receipt
of the Grantee’s proposal.

(c) Allowabdity of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicabie cost princip'ss
in effect on the date of this grant.

(d) Predetermiined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agrecment ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base{s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
{4) the specific items treated as direct costs or any
changes in the itens previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary cziling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either- at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment whean the final rates for the fiscal year or other
period are established.

(D) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the “‘Disputes’” provision of this grant. tf
for any fiscal year or other period specified in the
grant the parties fail (¢ agree to a predstermined
overhead rate or rates, it is agreed that the allowakble
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘“Negotiated
Overhead Rates’” provision of this grant.

5B. NEGOTIATED OVERHEAD RATES—
NONPROFIT ORGANIZATIONS—
OTHER THAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth therein}

(a2) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-
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ding establishment of a final rate, the parties have
agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
base(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, as soon as possible but not later
than 90 days after the close of each of its accounting
pertods during the term of this grant shall submit to
the Grant Officer with copies to the Overhead and
Special Cost Branch, Services Operations Division,
Office of Contract Management, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup-
poriing cost data. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-

taken as promptly as practicable after receipt of the‘

Granieg’s proposal.

{c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with OMB Circular A-122 (Cost Principles for Non-
profit Organizations) as in effect on the date of this
grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shz®i srecify (1) the
agreed final rates, (2) the bases to whicna the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreemeni shall not change any
monetary ceiling, grant obligation, or specific cost

* allowance or diszliowance provided for in this grant.

(e) Pending esiabiishment of final overhead rates
for any period, the Grantee shail be reimbursed
either at negouated provisional rates as provided
above or at biiling rates acceptable to the Grant Of-
ficer, subject tc apprepriate adjustment when the
final rates for that period arc established. To prevent
substantiai over or under payment, the provisional or
billing rates may, at the request of either party, be
reviscd by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shail be considered
a dispute within the meaning of the Standard Provi-
sion of this Grant, entitled “*Disputes,’” and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project o program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
35,000 or five percent of the AID award, whichever is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans 1o incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatiic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
skall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall shtain the Project Officer’s clearance ol
all such requests prior to communication with the
Grantee.

() If the requested budget revision requires the
obligation of additonal funding, and, if after
potification pursuant to this Standurd Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entted ‘Termina-
tion.”’

{f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shail not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions

AlD 1420-52 (2-82)

under the “Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
tire grant, unless and undl the Grant Officer has
potified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

TA. PAYMFNT—FEDERAL RESERVE LETTER
OF CREDIT XRLC)ADYANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee’s cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annpum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (ili)
the Grantes has the ability o maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee’s financial management system meets the
standard for fund control and accountabiity re-
quired under the standard provision of this grant, en-
titled ‘‘Accounting. Audit and Records’’; and, either
{v) the foreign currency portion of ihe total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 5C%, but more than one foreign
currency country is involved.)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred 10 as “FRLC™) in the
amoun: of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’” when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
sulgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federai funds as stated in paragraph 1L of Hand-
book 13.

(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, ‘‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to
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draw cash only when actually needed for
disbursements.

(2) After arranging with a commerdial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,”” signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Graniee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequentlsy recriva cne
certified copy of the Letter of Credit, SF—1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF—1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payme:it voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not e less than 35,000 or
more than $5,000,000. In no event shall the ac-
cumulzted total of all such paymeat vouchers exceed
the amounr of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
balance of previous drawdowns has been expended
or is insufficient to meet current nseds.

{¢) FRLC Reporting

(1) A ““Financial Status Report” SF—269, shall

be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two copies. if the
Grantee’s accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
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based on an analysis of the documentation on hand.

The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where graats are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF—272, ‘“‘Federal Cash Transactions
Report”’, 15 working days following the end of eacn
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than St
million per year shall submit SF—272 cn a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizadons shali be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Susperssionof FRLC

(1) if ar any time, the AID Conuoller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

{2) The Controller may recommend suspension
or revocation 1o the Grant Officer on the grounds of
an unwillingness or inability of the Grantee 10: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
meat thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing cf ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organizations.

7B. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (ii) the Grantee’s financial
management system meets the standards for fund
zontrol and accountability required under the stan-
dard provision of this grant entitled: ‘‘Accounting,
Audit and Records’")



(@) Periodic advances shall be limited to the
minimum amounts needed 10 meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee’s field organizations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shail submit requests for advances at
least monthly on SF—270, ‘‘Request for Advances or
Reimbursement,”” in an original and two copies, to
the address specified in the Schedule of this grant.

(¢) The Grantee shall submit an original and two
copies of SF—272 “‘Federal Cash Transactions
Report™, 15 working days following ihe end of each
quarter to the address specified in the Scheduie.
Grantees receiving advances totaling more than §i
million per year shall submit SF—272 on a monthly
basis within 15 working days followiag the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee’s overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A ““Financial Status Report,”” SF—269, shall
be prepared on an accrual basis by the Graniee and
submitted quarterly no later than 30 days after the
end of the pericd in an original and two copies. If the
Grantee’s accounting records are not pormally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
devclop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final ‘“Financial Status Report’> must
be submitted within 90 days after the conclusion of
the grant.

{e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee’s overseas field organizations;
the AID Contoller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.
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7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to granis where Granices do not meet the
conditions for either an FRLC ar periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF—270, *“Request for Ad-
vance or Reimbursement,” to the address specified in
the Schedule of this grant.

(b) A “‘Financial Status Repori,”” SF—269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final “‘Financial Status Report” must be submitted
within 90 days after the conclusior of the grant.

{c) Both reports will be prepared on a cash basis,
however if the Grantee’s accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requirement.

8. TRAVYEL AND TRANSPORTATION

(This provision is applicable when domesic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grintee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending zay individual outside the United
States 1o perform work under the grant. For this pur-
pose the Grantee :hall advise the Project Officer at
least 30 days in advance of any travel 1o be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification »f grant-financed travelers.

(b) Travel to certiin countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) All international air travel and all interpational
air shipments funded under this grant shall be made
on United States flag zir carriers (hereinafter referred
to as “‘certificated air carriers™), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (e} below:
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The terms used in this provision have the following
meanings:

(1) ““International air transportauon" means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) ““U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and oue or more foreign countries.

{3) The term ““United States’’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered “‘availabie” e ca though: |

(1) Service by noncertificated air carrier can be
paid for i excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a ceruficated air carrier
will be considered to be ‘“‘unavailable’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a ceruificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupied by a stop aaticipated to be 6 hours or
more for refueling, reloading, repairs, eic., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
ceitificated or noncertificated air carriers (if cer-
tificateq air carriers are “‘unavailable™) it takes 12 or
more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier Of carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
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shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airpost.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the iterns of a2 consignment exceed the
limitation of the certificated aircrafi’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificaied air

(g) Where U.S. Government funds are used to
reimburse the Grantee’s use of other than U.S. flag
cartiers for international transportation, the Grantee
will include a certification on vouchers involving
such transortation which is essentialiy as follows:

CERTIFICATION OF UNAYAILABILTY OF
US.FLAG AIRCARRIERS

I bereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)

(h) Travel Costs arnd Overseas Maintenance
Allowances

(1) Travel Within the United States

(1) As used herein, the term ‘‘travel within the
United States” includes the 50 states, District of Col-
umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territones of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) Internationai Travel

(i) As used herein, the term ‘‘international
travel” includes travel to the U.S. Trust Territories
of the Pacific Isiands.
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{ii) The Grantee wili te reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to smployees in an inter-
national travel status, or assigned overseas, in accor-
dapce with the Grantee’s esiabiished policies and
practices which are uniformly applied to federally
financed and other activites of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates esiablished in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided vnder this graat are
transported to the Cooperating Conntry os o<ean
vessels)

(@) At least S0% of the gross wnnage of all goods
purchased under this grant and :mansperied o the
Cooperating Country on ocean vesseis chall de
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are availatle a¢ fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and iransported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
beneiit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would resuit in a significant delay, the
Grantee may request a certificate of nonavaiiability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: ‘I hereby cenify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Conirol Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.”

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO’s) shall be governed by this Standard
provision and by AID Regulation 2, ‘‘Overseas
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Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’” (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER 5250,609

(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this

~ grant does sot exceed $250,000)

(a) Ineligible Gouds and Services
Under no circumstances shall the Grantee pro-
cure any of the following under this grant:
(1) miiitary equipmenut,
(?) survetllance equipment,
{3) commodities and services for support of
police or other law enforcement activities,
(4) abertion equipmer:t and services,
{5) lunury goods and gambling equipment, o1
(€) weather modification equiprnent.
if AID determines that the Grantee has procured any
of the ineligible goods and services specified above
under s grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.
() Restricted Goods
The Grantee shall not precure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:
(1) agricultural commodities,
(2) motor vehicles,
(3) pharmaceuticals,
(4) pesucides,
(5) rubber compounding chemicals
plasticizers,
(6) used equipment, .
(7) U.S. Government-owned excess property, or
{8) fertilizer.
If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.
(c) Geographic Source and Order of Preference
All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only ‘‘Special Free World’’ countries
(i.e., AID Geographic Code 935) in accordance with
the following order of preference:
(1) the United States {AID Geographic Code
000),

and
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(2) ““Selected Free World”” countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) ““Special Free World” countries (AID
Geographic Code 935).

(dy Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in paragraph (c) above, it shall document
its files to justify each such instance. The documenta-
tion shall set forth the circumstances surrounding the
procurement and shall be based on one or more of
the following reasons, which will be set forth in the
Grantee’s documentation:

(1) the procurement was of an emergency
nature, which wouid not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differenuial for procaremeru from
UJ.S. sources exceeded by 30% or more the delivered
price from the non-U.S. source,

(3) impelling local potitical considerations
precluded consideration of U.S. sources,

{4) the goods or services were not available from
U.S. sources, or

(5) procuremeni of locally available goods or
services, as oppesed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(e) The Grantee’s Procurement System

The Grantee may use IS own Drocuremeni
policies and procedures provided they conform 1o th
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragrapk 1U of AID Handbook 13,
““Grants.”

(f) Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodiiies and services procured under this
grant, the Grantee shail to maximum extent possible,
provide the foliowing information to the Office of
Small and Disadvantaged Business Udlization,
AlID/Washington, D.C. 20523, ai least 45 days prior
{except where a shorter time is requesied of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or services;

(2) Closing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.
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(g) Ineligible Suppliers
Funds provided under this grant shall not be
used to procure any commodity or commodity-
related services ‘urmished by any supplier whose
rame appears on the List of Ineligible Suppliers
under AID Regulation ¥, “‘Supsiiers of Com-
modities and Commedity-Refated Tervices Ineligib2
for AlD Fimarcng’ {22 CFR 2(8). The Grantee
agrees 10 review said list prior to underraking anv
procurement the cost of which iIs 10 be reimbursabls
under this grant. ATD will provide the Cranize with
this iist.
(h) Ccecn and Air Transportetion
For sequirements reiating (o transperfaron by
ocean vessel of comincd,ties purchased znder ‘his
gran:, see taz Signdard © svision entitied ‘Ccean
Saipment of Goods. " For reguirements relating te
fransporiation o Comiiadies Dy ar, <27 the Sten
dard Provisici uroiict ‘Tiavel and T omaniporias

non.”’

19B. PROCURIMENT CF GOODS ANG
SERVICES G"&id 236437

(This provision i
curement <€iom:
orders and coniradts ar o
gran: will be greater iha: NS 2,000 over th
grant}

ta) Genergi. Except as may be specificaliy ap-

2zhle when th- rutal no-

~ods zrad ser C
o

oroved O direoied 2 adianoe Dy the Cror: Oificer,
ail goods {e.g.. 2¢ lpmeri. v2hidles, meateries, 36301
suppiies) and ser.oes wili be financad umcer

L doliars shaid he pro-
cured in and siipped frem -he United States (Code
C0U) anc from zn+ Orhsr countries wiinrn the
authorized geoy: apiic cade specified in the Schedule
of this grant.

(b) Procurement of goods. in order 10 be eugitie
under this grant. gooads purchoesed vnder this zrant
must be of elizibis source 2nd origin, and mosi
satisfy AlD’s componeniry requirements se! forth
below. In addition, i*-¢ supplier of com:nodities musi
meet the natcnality requiremenis specified in
paragraph (d){1) of this pro+ision.

(1) Sourcz. Source mezns the country from
which a commodity is shipped to the Cecorerating
Country or the Cooperating Country itself if (he
commodity is located therein at the time of purchase.
However, where a commodity is shipped from 2 free
pori or bonded warchouse in rhe form in which
received therein, scurce means the couniry f{rom
which the commodiiy was shipped to the free port o
bonded warehouse.

2EX



(2) Origin. The origin of a commodity is the
country or area im which a commodity is mined,
grown, or produced. A commadity is produced whep
through manufacturing, processing, or substantial
and major assembling of components, a commer-
cially recogpized mew commodity results that is
substanfially different in basic characteristics, or in
purpose or atility, from its components.

(3) Componentry. Components are the goods
that go directiy imto the production of a procduced
commeodity. AID componentry rules are as follows:

(i) If a commodity produced in an eligible
source country coatains no imported component, it is
eligible for AID financing.

(i) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other couniries in-
cluded in Geographic Code 941 may always be uu-
hized in onlimited amounts regardless of the
geozrapiuc code audhorized.

(ni) Usless procurement i1s authorized from
countries included in Code 829, components from
free world countries not inciuded in Code 941 are
Hmited according to the foliowing rules:

{A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total costs to the producer of such
components (delivered at the point of prcduction)
may noi exceed 50 percent of the lowest price (ex-
cluding the cost of ocear transporiation and marine
insurance) at which the supplier makes the commod-
ity available for export sale {whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodites.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.

(4) Supplier Nationality. (See paragraph (d) of
this provision)

(c) Eligibility of commodity-related services

(3} Incidental services. Nationality rules are ap-
plied to the contractor supplying eguipiment under
this grant and not separately to any coatractor that
may supply commodity-related incidental services.
Such services, defined as the instailation or erection
of AID-financed equipment, or the training of per-
soonel in the maintenance, operation, and use of
sach equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
incladed m AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
pent residence in the United States.
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{2) Ocean and air .ransportction

(i) Excepi as otherwise approved iz wniting by
the Grant Officer. A{D wii} finance only those ocean
transportation costs:

{A) incurred on vessels er .S, flag
registry, when Geographic Code 000 is au_horized for
procurcmnent of goods or services;

{B} Incurred on vessels under U.s.
Cooperating Country, or oither countries inciuded in
Geographic Code G641 flag registry, when Geogragphic
Code 241 is authorized for procuremen: 2f goods or
SETVICes; Or

(C) incurred on vessels under {ag regisivy
of any frec world country, if the cosis ar< pars of the
total cost on a througk bid of ladinzg paid 0 a caner
for initial carriazc oa a2 vessel which 15 authesized in
accordance wish parzgr@phs (CM2XiXA} and (B
abcove.

{u) Az ooezn or & chamer covenng fur o
part cargo, for the irapsporiation of goods itr-
chased under this grant mus? be approved by ths AID
Transportation Sucport Divisics, Cffive of Com-
modity Managemeont, Washington. D C. 205735,
prior to shipm:ent.

{31 Wher use of zon-U.S. flag vessols ©
been anthorizes . rie ollowing reguiremar-= :ull

<

piy:

(A} Aticast 507 of the gross onzaze of ali
goods purchaszd under this 2rant and transperted o
the Cocperating Courniry op ocean vessels, shail be
transported on privaiely owned 1.5, fiag commerica
vessels, fo the sxren: such vessels are available at {air
and reascnablc rates for such vesseis; and

(B) A: ieast 5G%¢ of the gross freight
revenue geaersed by shipments ¢f goods puichas~o
under this grant and transperted to the Cooperating
Country on dry cargo lners 52kl be paid wo or foy the
benefii of privaiely owned U.S. flag commizfcial
vessels to the extent such vessels are avaitebie at 7aic
and reasonable rates for such vessels.

(iv) Whaen U.S. flag vessels are not available,
or their use would result in a significan: delay, ike
Grantee may request a ceraficate of nonavaiiabiliry
from the AID Transportatior Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability wil! relieve the Grantee
of the requirement 10 use U.S. flag vessels {or ite
tonnage of goods included in the determination.

(¥) Youchers submitted for reimbursement
which include ocean shipment costs sha!l contain 2
certificaiion essentially as follows: *'I hereby certify
that a copy of each ocean bil! of lading concerned has
been submitied to the Maritime Administration,




Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.”

{vi) For use of U.S. flag air carriers, see the
Standard Provision, enttled ‘“Travel and Transpor-
tation.”

(3) Marine insurance. The eligibility of marine
1nsurance is determined by the coustry in which it is
“*placed.”” Insurance is “‘placed’’ in a couatry if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that couniry. Eligible countries for piace-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Couniry is also eligibie. Section 604(d}
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AlD-financed procure-
ment against any marine insurance company
authorized to do business in any Staie of the United
States, thea any AID-financed commodity shipoed o
that country shall be insured against marine risk and
the insurance shali be placed in the United States with
a company or companies authorized to do a marine
insurance business in any State of the Unized States.

(d) Narionality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the {ollowing categories:

(1) Suppliers vf commodities. A supplier pro-
viding goods must fiz one of the following categories
for thne costs of such gzoods (o be eligibie for AID
financing under this grant:

(1) Anindividual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or

(1) A corporation or partnership organized
under the laws of a2 couniry or area included in the
authorized geographic code; or

(i1i) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock is owned by the United States shareholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C.957; or

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an
AlD-financed grant must fit one of the following

AID 1420-52 (2-82)

11

categories for the costs of such contracis or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: the term contractor includes personai
services contractors)

(i) As individual who s a citizepr of and
whose principa’ place of busipess 13 a couniry in-
cluded in the autaocrized gevgraphic code or a noan-
U.S. citizen lawfuil'y admiited for permancent resi-
dence in the United Siates whose principal place of
business is in the Unjied States; or

(ii} A corporaiion or parinership that is incor-
perated or legal’y organized under the laws of 3
country or area nciuded in  the aurnorizes
geographic code, t
a couniry or
gengrapnic
either subpar

hi5s its orincipas plece of ”‘us ,-->s in
area

incivded in the

ST NGFIn2Iship s more

voowned oy ndividuais whe are

than 50% brnef:
citizens of a2 counir

rized gecgrashic code. In 102
“more than 39% %oneficiaily owned” means :ha:
more :han 30% of cach Size. of 5708k i3 owned oy
such incividuals: in :i'¢ caxe of parinersiips, “1me-s
than 50% tene? s owned’’ means tha® more than
30% of =aca caregery of pa-inership inierest {e.g.
general, limited} is owned i such ndividuals. (Witk
respect to siock or inierests heid by companies, funds
or institutions, the ultiinaie beneficial ownership by
individia's in coiut

{B) The«

Toared (o led in the aviao-

case of Cornoralions.

.1

v

4l has
organized in ihe United Staiss for
years prior 1o ¢
bids or request for proposais, and

f2) has ;wrf‘cr“fc’4 within the United
States administraiive and :echnical, professional or
construction services under 2 contract or coniracts
for services and derived revenuc therefrom in each of
the three years prior to the daie descrived in the
preceding oaragraph. and

(3) emo! ove

he issuance <date of the invitazion lor

United States c¢itizens in
more than haif its permanent fuli-time positions in
the United Siates. 4nd

/4j has the existing capability in the
United States to perform tir conlract; or '

(iii) A joint venture Or unincorporaied
association consisting entirely of individuals, cor-
porations. or partnerships which fit caiegories
(dX2Xi) and (M 2)ii) above. However, ioint ventures
with {irms whol'v or partialiy owned by the host
government are ingligible.

BEST AVAILABLE COFY
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(iv) A duly authorized officer of the frrm
shall certify that the participating firm mests either
the requirements or subparagraphs (d}ii{A) or
(dX1)XB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With
respect to the reguirements of suvbparagraph
(d{(1XA), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockhoider (inchuding
any corporate funds or instituiicnal stockholder)
whose holdings are material to ihe corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

3) Inelizible suppliers of commodities and ser-
vices. Citizens or firms of any couniry not included
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontraciors, or ageats, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admirted for permagnent residence in the
United States are eligible.

(e) Nationality of empioyees under corntracts arnd
subcontracis for services. The nationality policy of
subparagranh (dX2) of this provision does not appiy
to the employees of contraciors or subcontractors
whose services will be reimbursed under this grantg,
but all contractor and subconiractor emplovees
engaged in providing services under AlD-financed
grants must be citizens of countries iacluded in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted {or permanent residence in the United
States.

(D) The Cooperating Couniry as a source. With
certain exceptions, the Cocperating Country is not
normaliy an eligible source for procurement tc be
paid in U.S. doliars. The exceptions are for ocean
freighi and marine insurance {see paragraphs (c)(1)
and {c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is
approved either by specific action of the Grant Of-
ficer or in the Schedule of the gran:. In such cases,
the Standard Provisicn entitled “‘Local Cost Financ-
mg with U.S. Dollars,” will applv.

(g) Ineligible goods end services. Under no cir-
cumsiances shall the Granrtee procure any of the
following under this grant:

(1) military equipment,

(2) surveillance equipment,

{3) commodities and services for support of
police or other law enforcement activities,

{4) abortion equipment and services,

(5) luxury goods and gambling equipment. or

(6) weather modification equipment.

AiD 1420-52 (2-82)
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If AID determines that the Grantee has procured
any of the iceligible goods and services specified
above under this grant, and has received re mburse-
ment for such purpose, the Grantee agrees to refund

10 AID the entire amount of the reimbursement.

(B) Resericred goods. The Grantee shall no¢ pro-
cure any of the following goods or services without
the prior writter autharizabon of the Grant Officer:

) agncultura: coamodities.
2) metor veaicles

() u‘.a:mabcu'nan

{4) pesticides.

(5) runber componading
plasucizers,

{6) used equipmant,

(7) U.S. Government-owned 2xcess property, oc

(8) fermiizer.

If AID dete-mines thar the Grartee has procured
any of the restricted ecods specifi.d above un-r this
zrant, without the orier wriiten azihonzoaer f the
Grant Off and nas recevel reiniour-emegrt foT
such purpose, the L.7antee aZ ecs 19 7 f 'nd 10 AN
the entire amount of thz reimburseinzn

(i) Printed or audic-visuai reaching naterials. U
the effective use «f ninted or zudio-visual reachinz
materials depends vpon thetr being in the iocal
langiage and if su erials are nt rended for
technica: assistance p vitles fipanced by
AID in whole or in part 2nd fo-ner funas includiag
U.S.-ownad or U.S.-coniralied local currencies are
not readily available 10 finance the procurement ¢?
such materiais, loca! tanguage versions may be pro-
curad from the sources. in order of
preference:

{1} Code D00, L nited Statzs,
12; the Cooperating Jountiy.
World.,

-

o~
D Gem

chemica's and

icer,

S
q
i
I’"
-

follow:nz

(3y Code 941, Seiecied Free
(4} Code 399, Free World.
(G) Ineligible suppiiers: Funds provided under this
grant shali 120t be used to procure any commodity o
commodity-rzlased services furnished by any supplier
whose name aprears on the List of Ineligitie Sun-
pliers under AID Rcgulatior %, ° Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Financing 122 CFR 208). The Grantee agrees
to review said list rrior to undertaking any procure-
ment the cost of which is to be reimbursable under
this granz. Al1D will provide the Grantee with this list.
(k) The Grantee’s procurement system. The
Grantee may use its own procuremeni poilicies and
procedures provided they conform to the geographic
source and nationality requirements of this provision
and the standards set forth in pzragraph 1U of AID
Handbock 13, *"Granits™

£ COFY



11. LOCAL COST FINANCING WitTH
US.DOLLAES

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(@) Local cost financing is the use of U.S. dollars
to obtain local currency for the procurement of
goods and services in the Cooperaiing Country in
furtherance of the purpose of the grant. Local cost
financing must be specificaily authorized in the
Schedule of the grant. The amount of 1J.S. dollars
which may be used must be specified in the
autborization, together with any special restrictions
on their use. '

.. (b) Procurement of goods and services under local
cost financing is subject 1o the foliowing restrictions:
(1) I=elizgible gocds and services

Under ro circumstarces shall the Grantee pro-
cure any of the following under this grant:

{1) milizary equipment,

(ii) surveiilaace equipment,

(iif) commodities and services for support of
police or other iaw enforcement acrivities,

(iv} aborion squipmeni and services,

(v luxury goods ind gambling equipment, or

{vi) weather medification equipment.

If AID determines iha: the Grantee kas procured

any of :the imeligible goods and services specified

above under this grani. and has received reimburse-
ment for such purpose, the Grantee agrees to refund
10 AID the entire amouni of the reimbursement.
(2} Restricied zoods

The Graniee shail nct procure any of ihe
following goods or services without the prior written
authorizaiion of the Gran: Officer:

() agriculiural commodities,

(ii) motor vehicies,

{11i) pharmaceuicals.

(iv) pesticides,

(v) rubber compounding
plasticizers.

{vi) used equipment,

ivii) U.S. Governmeni-owned excsss prop-
erty, or

(viil) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees o refund 0 AID
ihe entire amouni of * he reimbursement.

(3) Any compcnent from a non-free world
country makes a commodity ineligible for AID fi-
nancing.

chemicals and

AID 1420-52 (2-82)
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(&) Nationality

(1) Citizeas or firms of any country aot in-
cluded in AID Geozraphic Code 935 are ineligible as
suppliers, contractors. subcontractors, or agents for
200ds and servicas the costs of which wiii be reim-
bursed under this grzal.

{ii) Loca® cos: financing is the use of 2p-
oropriated U.S. dollar; to cbtain local currency for
ihe payment for gu!s and services pirchased in the
Cooperating Country. Authorization of local cost
financing makes the Cooperaiing Cuniry, in acdi-
tion to the United S:zies and any other couniry in-
cluded in the authorized geozrachic code for th2 pro-
ject, an eligible sour:2 for the purchase of goeds or
services in the Cooperating Counrry. Goods or ser-
vices purchased under local cosr financing must be
located in the Cooperatng Country at the time they
are purchased; they canrot be imported speciiicaitv
for the project deing ‘tipicmented hHv this grani. The
suppiier from which goocs or services are nurchased
under locz! cosi financing aiie T oz
Cooperating Couriry. Suppiiars o7 2oeds or services
under iccal cost financing must meet the natonality

must e

etigidtliy tests prescribed in paragraph i2rof the oro-
vision of this graat entitled “*Procursmani of Goods
2nd Services over 8250,000." When local cesr Hinance-
ing has been zutherized, the Cooperating Couniry v
deemed :c be included in the *“*avthorized geograghic
code” for purposes of determinung nauonaiiv
eligibiiity pursuant tc paragraph id} of the provisior.
entitled “*Procvrement of Geods and Szrvices over
S250.000.7

Genera!l principizs. Under local cest finandins.
Grantec shal! follow sornd procurement policies,
utilizing competizion to the maximum pracucai ex-

tent. obiaining the lowest available p=ce. and
documenting such procurements (o justify the

method used znd the price established.

(d) Procurement cf goods. In order ic be eligible
under local cost financing. gocds are subject to the
foliowing specific requirements:

(1) Indigenous goeds. Goods which have been
mined. grown., or produced in the Cooperating
Countrv throuzh manufacture, processing, o
assembly are eligible for local cost financing under
this gran:. Goods produced with imporied com-
ponents must vesilt in a commercially recognized
new commodity that 1s substantially different in basic
characteristics or in purpose or utility from its com-
ponents in order o gqualify as indigerous; such goods
may not contzin components from any nonfree
world sountry. ’

2) Imported skelf items. Imporied shelf items

~are goods that are normally imported and kept in

%9



stock, in the form in which imported, for saie to mee:
a general demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(i) Shelf items are eligible for local cost fi- -

pancing in unlimited quantities up to the total
amount available for local cost financing if they have
their source in the Cooperating Country and their
origin in a country included in AID Gengraphic Code
941.

(i} Shelf items having their origin in any
country included in Code 899 but not in Code 941 are
eligible 1f the pricc of one unit does not exceed
$5,000. For goods sold by uniie of quantity: e.g.,
tons, barrels, etc.. the gait to which the iocal cur-
rency equivalent of 35,600 is appiied is thas which is
customarily used ir guoting prices. The 023! amount
of imported sheif :term purchases from countriss in-
ciuded in Codz 899 but not in Code 941 may not ex-
ceed $25.000 or 10% of rhe tctal local costs financed
by AID for the projeci whichever :s higher: howaver.
‘= no case may iz oral amount of such purchases
excexd S250.000 vichout first ¢biaining a specifc
geographic sosnrce waiver.

(3) Goods iinperted specificaily for the project.
Gouds imported specificaily for the project veing im-
piemen:ed by this grant are not eligible for local cos:
financing; they are subjcc! to the requirements of the
provision entiiled *"Procurimen: ¢f Goods znd Ser-
vices over 3230.000.7

12, GOVERMMENT FURNISHED EXCESS
PERSONAL PROPERTY

{This provision zpplies when personal preperty is
furnished under the grant)

The policies and rprocedurss of Handbook i5.
“*Excess Properiy,”” and the appiopriaie provisions
of 31 CFR 12153 app!y 10 :he Government {urnished
2acess property nder this graat.

13A. TITLETO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision 15 applicable when the Government
vests title in the Grantee oniy)

Title to ali property financed under this grant shall
vest in the Grantes, subject to the following condi-
tions:

(a) The Grantee :hali not charge {or 2nv deprecia-
tion, amortization, ¢r use of any property, title to
which remazins ‘. the Grantee under this provision
under this grant or any other U.S. Covernmen:
grant, suSgra:ut. contract or subcontract.
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(b)-The Grantee agrees ic use and maincain the
property for the purpose of the grant in accordance
with the requirements of paragraph I T of Chapter 1,
Handbook 13.

{c) With respect to nonexpendable property hav-
ing an acguistion cost of $1,000 or more, title to
which vests in the Grastee, the Grantee agrees:

(i) To report such items to the Grant Officer
from fime to lime as they are acquirad and to main-
tain a2 coatrol system which will permit their ready
identification and location.

(2) To transfc~ strle 10 any such items to the
Governunent in accordance with any written reauest
iberefore issued nv ¢ P O0% w2l any ame

‘he Tirani
prior o final paymaar vnder this rrant.

138 TITLETO AND CARL OF PROPERTY
LS. GOYERNMENT 35780

iThis provisicn j. aDpseacic when Uthe s oioneri,
Nvestud in e VLS. Governraent:

(a) Properiv, tine "o o hiin veuls in e GOvedi-
ment undcr chis crant, whoihes furished Ba
Governunen! ¢ seevired By e Grancoz, 1S suhject o
this provisien cnd -« Leretaalor consriively -cferrad
10 av “Cavermren: property.” Tile te Government
sroperiy shall not be affected v the mcoroeration or
attachmenst .. 2redt 10 2av grocerty not ewned hy the
Governmen?, nor shail seon Governmosl oroneriy,
or any part thareof,| he or become a fixture or i0:2 105

idenuiry as perscnalitv by rezson of affixatior to any

renliv.
(o} Liseof Goverament Fraperty

Government propesty shall, unless otherwise
rravided bercin or approved by the Grant Giticzr. ne
used cniy for the perfecrraance of iy grant.

(€) Countroi, Muirtenance and Repair of Coern-
ment Property

The Trantee shall mainiain and administer in ac-
cordance with sound busines< nractice a pregram for
the maintenance, rep..ir. proteciion, and preserva-
ticn of Goveramen* properiy so as 10 assure its fuli
availability and us=fuiness for the performanc: o7
this grant. The Grantee shall take all reasconable steos
10 JomDiv : al! anpropriate directions or instruc
tions whichi the Grant Officer may prescribe ar
reasonabiv pecesnary ior the protection i :he
Covernment properiy.

The Granies shail suhmit, for review and written
approval of the Grz2pt OfF!iczr, a records sysieis foc
property  coriro’ and a2 program  for orderly
~aintenance o1 Covenment pronerty: however, if
the CGrante2’s ~ropertv contrel and mpeintenance

system has Seen rovietvad angG agnroved by anotaer
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shall provide, in writing, the procedure the Grantee
and its employees shall follow in the conversion of
United States dolars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant - United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

{a) For cause. This grant may be terminated for
cause at any time, in whole or in parz, by the Grant
Officer upon written notice io the Grantee, whenever
it is determined that the Grantee has faiied to comply
with the conditions of :he grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
mwhole or in part, if Soth parties agree that the con-
tinuazion of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shaii agree upon iermination con-
ditions. inciuding the eifective daie aand, in the case
of partial terminations. the portion to be ierminated.
The agreement to ierminate shali be set forth in a iet-
ter from tie Grant Ofiicer 10 the Grantee.

(¢} Termination Procedures. Upon receipt I and
in accordance with a terminaion notice as specified
in either paragraph {aj or {b) above, the Grantee shali
forthwith take immediate aciion o minimize all ex-
penditures and obtigations financed oy ihis grani.
and shall cancei such uniizvidated obligations
whenever possibie. Except as provided bejow, no fur-
ther reimbursement siaii be made afrer the efiective
dats of terminarion, and the Grantes shak witkin 30
calendar days afier the effective datz of such ter-
mination repay 0 ihe Government ail unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise
obligated by a legally binding transaction applicable
to this grant. Should the funds pzid by the Govern-
ment to the Graniee prior 1o eifectiv-~ daze of the ter-
mination of this grant, be insulficient to cover the
Grantee’s obligations pursuaint to :he aforemen-
tioned legally binding transaciici, toe Grantee may
submit to the Government within 90 calendar days
after the effective date of suct termination a written
claim covering such obligailvumns, and, subject 10 the
limitations contained ia this grant. the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost. prin-
ciples.

AID 1420-52 (2-82)
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16. YOLUNTARY PARTICIPATION

(This provision is applicable to ail grants involving
any aspect of family planping or popuiation
assistance activities, and all Title X grants iz par-
ticular)

{a) The Grantee agrees 10 take any steps necessary
to ensure that funds made available undsr this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ morz!. rnhiiosophical, or religious
beliefs. Further, the Urantee agrees to conduct its ac-
tivities in a maaner which safeguards the rights,
heaith and wclfare of all individuals who take partin
the program.

(b) The Grantec shall insert paragraphs (a) and {b)
of this provision iz ali subgrants, subcontracts, pur-
chase orders, and any cther SubO’d!naIC agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

{This provision 1s applicable to aif grants involving

any aspec: of family plaaning or population
assistance actvites, and ali Title X granis in par-
ticular)

{z) No funds made avaiiable under this grant wiil
be used 1o finance. suppcri. or be attributed to the
’odom.ng ac:- itizs: {1} procurement or disiribution

to be used for the purpose of
a method of family pianning;
{2) spevial fees or inceniives (0 wemen (0 coerce Or

motivate them ic have abortions: (3) paymen:s o
pcrson- 10 periornm abortions orf (0 solicit persons to
zndergo aboriions; {4) information, education, train-
ing, or ccmmaunicaiion programs that seek to pro-
moie abortion 25 2 method of {amily planning.

{b) The Graniee shali insert paragraphs {2) and (b)
of this provision in all subgranats, subcontracts, pur-
chase orders, and any other subordinat2 agresments
hereunder.

XHGUOD‘Z abortions as

18. YOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is appticable when any surgical
steriiization will be supporied in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voiuntary s:erilization as a method of family plan-
ning or 1o coerce or provide any financial incentive 10
2ny person 1o practice sterilization.

{b) The Graniee shali insure that any surgical
sterilization procedures supported in whoie or in part

[ {1



by funds from this grant are performed oaly after the
individual bhas voiuntarily presented himseli or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
- sent from the individuai after he or she has been ad-
vised of the surgical procedures to be foliowed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
-family planning, the purpose of the operation and its
wrreversibility, and his or her option to withdraw con-
sent anytime prior (o the operation. An individual’s
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any efement of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

{c) Further, the Grantee shali document the pa-

tient’s informed consent by (i) a wrirzen consent
document in a ianguage the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the atiending physician
that the basic elements of informed consent above
were orally presented to the patient, and that the pa-
tient therzafter consented to the performance of the
operation. The receipt of the oral explanation shal
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shali be of the same sex and speak the same
language as the pauent.

(d) Copies of informed consent forms and cer-
tification documenis for each voluntary sterilizadon
(VS) procedure must be retained by the Graniee for a
period of three years after performance of the
sterilization procedure.

(e) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision ia all subgrants, sub-
comtracts, purchase orders, and any other subor-
dinate agreements hercunder inveiving the perfor-
mance of any szerilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any graat which
produces any book, publication, or other
copyrightable materials)

(a) Ifitis the Grantee's intenton to identify AID’s
contribution to any publication resulting from this

AlD 1420-52 (2-82)
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grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with lists of other written work prod-
uzced under the grant.

(¢) In the event grant funds are used 1o underwrite
the cost of publishing, in lieu of the publisher assum-
ing this cost as is the normal practice, any profits or
rovalties up to the zmount of such cost shail be
credited to the grant.

" (d) The Grantee is permitted to secure copyright to

any publication produced or composed under the
gract in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agress 1o and does hereby grant io the-Governmerit a
royalty-free, nonexclusive, and irrevocable license
throughout the worid to use, duplicate, disclose, or
dispose of such publications in any manrer and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable t0 any gran: which
produces pateniable items, patent rights, processes,
or inventions)

{a) Graniez agrees to notify the Grant Officer, In
writing, of any invention or discovery conceived or
first actuaily reduced to practice in the course of or
under this grani. The Grant Officer wiil determine
ihe patent rights (o be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph i 78.a. of Chapter 1, Handbook 13.

{b) Nothing contained in this provision shall imply
a iicense 10 the Government under any patent or be
construed as affecting the scope of any license or
other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOYERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee’s
U.S. and third couniry naticnal employees; it is not
applicable 1o the Grantee’s Cooperating Country na-
tional employees)

(a) The Grantee’s employees. when employed in
work overseas, shail maintain private status and may
not rely on Jocal U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the

&



funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, idenufying each partici-
pant (the name reported must be identical to that on
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted if this is different from tne enroilment
period), fee amount paid, grant number, and U.S.
Government appropriation number (as shown under
the “‘Fiscal Data™ section of the grant cover letter).

(e} The Grantee, to the extent that it is an educa-
tional insutution with a student heaith service pro-
gram, shall also enroll ail participants in their insttu-
tion’s student health service program. Medical cosis
which are covered under the institution’s student
health service shail not be eiigible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of informaticn
showing what medical costs are covered by the in-
stiteticn’s student health service program; medical
costs that are not covered by the institution’s student
health service program shall be submitted o the
HAC Administrator.

(f) If the Grantee has a mandatory, noawaivable
health and accident insurance pregram for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will ~ot be payable under AID’s HAC plaa or under
this grant. Even though the participant is covered by
the Grantee’s mandatory, nonwaivable health and
accident insurance program, the participant MUST
be enrolled in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made 10 AID as
provided above. In additon, a copy of the maa-
datory insurance policy must be forwarded to the
HAC Administrator.

(2) Any payments for medical costs not covered by
the Grantee’s student health service program, or
mandatory, nonwaivable heaith and accident in-
surance program, or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
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ten approval of the Grant Officer and subject to the
availability of funds.
() The HAC Administrator, for the period
February 1, 1980 through January 31, 1983, is:
Trust Fund Administrators, inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

{a) Use of diplowatic pouch is controlled by the
Department of State. The Department of Siate has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed in items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideraton
of the use of pouch facilities as hereinafter stated, the
Gractee and its employees agree to indemnify and

holid harmless the Department of State and AID for

loss or damage occurring in pouch traasmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed tn the ad-
ministration of assistance programs.

(2) U.S. citizen employees arz authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)3) below).

(3) Merchandise, parcels, magazines, or
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized tc
be sent or received by pouch.

(4) Official mail pursuant to (a}(1) above, sent
by pouch should be addressed as follows:

Name of individual or organization
(followed by letter symbol <“C*’)
Nameof post(USAID/______ )
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (aX2) above
should be to0 the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

{7 AID Grantee personnel are not authorized
use of military. postal facilities (APO/FPO). This is
an Adjutant General’s decision based on existing

“laws and regulations governing . military postal

facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their
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" employees for the pouch, provided of course, ade-
quate postage is affixed.

(b) The Grantee skall be responsible for advising
its emplovees of this authorization and these
guidelines and limitztions on use of pouch facilities.

{c) Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. US. OFFICIALS NOT TO BENEFIT

Nc member oi or delegate to the '.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom: but this provisica shall not te con-
sirued to extend to this grant if made with a corpora-
tioa for 1is general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantes warrants that ne person or seliing
agency has been employed or retained to solicit or
secure this grani upon ap agreement or understand-
ing for a commission. percsntage, brokerage, or con-
tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
tiability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or comn-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Crantee signed by the Gran* Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

34. NOTICES

Any potice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, regisiered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee's address shown in the
grant,

or to suck other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when deiivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE:

Wbhen  the Standard Provisions are used for Cooperative
Agreements. the following terms apply:

““Grantee” means *‘Recipient,””

‘‘Grant”” means ‘‘Cooperative Agreement.”

““AlD Grant Officer’” means ‘‘AID Agreement Officer,””
““Subgrant’’ means ‘‘Subcooperative Agreemant,’” and
““‘Subgrantee’ means ‘‘Subrecipient.”

AID 1420-52(2-82)
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