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AGENCY, FOR PNTERNATIONAL DEVELOPMENT"
 
WASHINGTON. D.C. 20523
 

MAR 261985Mr. E. David Luria 

The National Association of the
 

Partners of the Alliance, Inc.
 
1424 K Street, N.W.
 
Washington, DC 20005
 

Subject: Grant No. LAC-0318-G-SS-5044-00
 

Dear Mr. Luria:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, the Agency for International
 
Development (hereinafter referred to as "A.I.D." or "Grantor")
 
hereby provides to the National Association of the Partners of
 
Alliance, Inc. (hereinafter referred to as "NAPA" or "Grantee")
 
the sum of One Million Dollars ($1,000,000) in suppo,:t of a
 
project entitled Training for Democracy, as more fuliy
 
described in the Attachment 1 of this grant entitled Schedule
 
and the Attachment 2, entitled Program Description.
 

This grant is effective and obligation is made as of the date
 
of this letter and shall apply to commitments made by the
 
Grantee in furtherance of program objectives through the
 
estimated completion date of March 31, 1987. Funds disbursed
 
by AID but uncommitted by the Grantee at the expiration of this
 
period shall be refunded to A.I.D.
 

The total estimated amount of the program is $1,708,200, of
 
which $1,000,000 is AID's share. AID sha]l not be liable for
 
reimbursing the Grantee for any costs in excess of the
 
obligated amount. NAPA will cost-share the remaining $708,200.
 

This grant is made to the Grantee on condition that the funds
 
will be administered in accordance with the terms and
 
conditions as set forth in Attachment 1, the Schedule,

Attachment 2, the Program Description, and Attachment 3, the
 
Standard Provisions, which have been agreed to by your
 
organization.
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Please acknowledge receipt and acceptance of this grant by
 
signing all copies of this Cover Letter, retaining one set for
 
your files, and returning the remaining copies to the
 
undersigned, being sure to return all copies maiked "Funds
 
Available".
 

Sincerely yours,
 

Wesley L. Hawley

Grant Officer
 
Regional Operations Division-LAC
 
Office of Contract Management
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 

ACKNOWLEDGED: 

The National Association of the Partners of the Alliance, Inc.
 

BY:
 

TYPED NAME:
 

TITLE:
 

DATE:
 

1-D
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FISCAL DATA
 

PIO/T No.: 596-0138-1-5659525
 
Appropriation No.: 72-114/51037
 
Budget Plan Code: LES 485-35596-KG13
 
Allotment No.: 470-65-596-00-69-51
 
Total Estimated Amount: $1,0002000
 
Total Obligated Amount: 1,000,000
 
NAPA's Share: 708,200
 
E.I. No.: 52-0848769
 
Technical Office: LAC/DP/SD
 
Funding Source: AID/W/FM/PAFD
 
DUNS No.: 040531808
 



ATTACHMENT 1 

SCHEDULE 

A. Purpose of Grant
 

The purpose of this grant is to provide support for
 
training of advanced vocational/academic studies by partipants
 
from six countries of Central America, as more specifically
 
described in Attachment 2 to this grant entitled "Program
 
Description."
 

B. Period of Grant
 

The effective date of this grant is March 31, 1985 and the
 
estimated completion date is March 31, 1987.
 

C. Amount of Grant and Payment
 

1. The total estimated amount of this program for the
 
period shown in B.1. above is $1,708,200.
 

2. AID hereby obligates the amount of $1,000,000 for
 
program expenditures as shown in the Financial Plan below.
 

3. Payment shall be made to the Grantee in accordance
 
with procedures set forth in Attachment 3 - Standard Provision
 
No. 7A entitled "Payment - Lette: of Credit (August 1984)".
 

4. It is understood that NAPA will cost-share the
 
remaining $708,200, by obtaining contributions from sources
 
other than AID.
 
D. Financial Plan
 

The following is the Financial Plan for this grant.
 
The Grantee may not exceed the total obligated amount. Except
 
as specified in the Standard Provision of this grant entitled
 
"Revision of Financial Plans", as shown in Attachment 3, the
 
Grantee may adjust line item amounts within the grand total as
 
may be reasonably necessary for the attainment of program
 
objectives.
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Budget
 

Total
 
Category AID's Share NAPA's Share 	 Est-ated
 

Co0st
 

1. Short-term Training $354,600 	 -0- $354,600

2. Long-term Training 328,000 	 -0- 328,000
 
3. Workshop 	 9,996 -0- 9,996

4. Salaries 	 102,000 -0- 102,000

5. Fringe Benefits 20,400 	 -0- 20,400

6. Communications 3,600 	 0- 3,600
 
7. Staff Travel 	 6,000 - 0- 6,000 
8. Supplies & Pub. 	 -0-
3 333 3 333
 

Subtotal $827 ' $
 
9. Indirect Costs 172,071 $ 41,534 213,606
 
10. 	Other Contributions -0- 666,666 6669666 

GRAND TOTAL $17UUOUUU $7U,[U $iU UU 

E. Reporting
 

1. Financial Reporting
 

a. Financial reporting requirements shall be in
 
accordance with the Standard Provision of this grant entitled
 
"Payment - Letter of Credit (August 1984)", as shown in
 
Attachment 3.
 

b. The original and two copies of all financial
 
reports shall be submitted to AID, Office of Financial
 
Management, Program Accounting and Finance Division (FM/PAFD),
 
Washington, D.C. 20523. In addition, three copies of all
 
financial reports shall be submitted to the Technical Office
 
specified in the Cover Letter of this grant.
 

2. Program Performance Reporting
 

a. The Grantee shall submit program performance

reports, and a final report, in accordance with the
 
instructions contained in Attachment 2, the Program 	Description.
 

3. Special Reports
 

The Grantee shall provide special reports as requested

by the AID Grant Officer, or the AID/W Project Officer,
 
LAC/DP/SD.
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F. Indirect Cost Rates
 

Pursuant to the Standard Provision of this grant entitled
 
"Negotiated Overhead Rates - Nonprofit Organizations Other than
 
Educational Institutions", a rate or rates shall be established
 
for each of the Grantee's accounting periods which apply to
 
this grant. Pending establishment of revised provisional or
 
final indirect cost rates for each of the Grantee's accounting­
periods which apply to this grant, provisional payments on
 
account of allowable indirect costs shall be made on the basis
 
of the following negotiated provisional rate(s) applied to the
 
base(s) which are set forth below.
 

Type Rate 	 Base- Period
 

Overhead 25.8 	 Total program and 3/31/85 ­
fund raising costs until amended
 

G. Title to Property
 

Title to all property purchased under this grant shall be
 
vested in the Grantee.
 

H. Authorized Geographic Code
 

The authorized geographic code for this grant shall be in
 
accordance with the Provision of this grant entitled
 
"Procurement of Goods and Services over $250,000", unless
 
otherwise authorized in writing by the AID/W Project Office,
 
LAC/DP/SD.
 

I. Special Provisions
 

1. For the purposes of this grant, references to "OMB
 
Circular A-122" [A-21 for educational institutions] in the
 
Standard Provisions of this grant shall include the AID
 
implementation of such Circular, as set forth in subpart 731.7
 
[731.3 for educational institutions] of the AID Acquisition
 
Regulations (AIDAR) (41 CFR Chapter 7).
 

2. Participant Training:
 

a. A Participant Data Form (PDF) shall be prepared
 
for each participant and submitted to the Science and
 
Technology Bureau of AID, specifically to the Office of
 
International Training.
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b. All participants shall be processed in accordance
 
with the regulations contained in Handbook 10, particularly as
 
those regulations pertain to international travel.
I 

c. The selection process shall be predicated on the
 
continued application of an economic needs test resulting in
 
targeting on the disadvantaged in each of the countries in
 
which the program operates.
 

d. The Grantee shall ensure that the participants
 
are made aware that the funds provided for their training are
 
made available by the U.S. Government.
 

e. Threa months following the effective date of the
 
grant, the Grantee shall submit to AID for approval a plan for.
 
follow-up of each of the participants funded under this program.
 

f. One month following the effecdive date of the
 
grant, the Grantee shall submit to AID for approval a plan
 
describing the screening and selection process adopted by the
 
local partnerships.
 

g. One month following the effective date of the
 
grant, the Grantee shall submit to AID a schedule showing the
 
program mix for vocational, undergraduate and graduate training.
 

h. The Grantee shall exert its best efforts to
 
ensure that at least 40% of the participants funded under the
 
program shall be women.
 

i. The Grantee shall continue to ensure that as many
 
participants as possible funded under the prcgram shall receive
 
their training in minority institutions.
 

J. Alterations and Additions to Standard Provisions:
 

1. Delete the following Standard Provisions:
 

a. Provision 5A : Negotiated Overhead Rates -

Predetermined 

b. Provision 7B : Payment - Periodic Advance 

c. Provision 7C : Payment - Reimbursement 

d. Provision 10A : Procurement of Goods and 
Services Under $250,000 



e. Provision 13B : Title to and Care of Property 
(U.S. Gov't Title) 

f. Provision 13C : Title to and Care of Property
(Cooperating Country Title) 

3. The Standard Provisions of this grant are hereby

amended to include the attached Alterations in Grant dated
 
November 1984.
 



Attachment 1
 

PROGRAM DESCRIPTION
 
CENTRAL AMERICA PARTICIPANT TRAINING PROGRAM
 

1985-87
 

A. PURPOSES OF GRANT 

The purpose of this two-year grant is to enable NAPA to: 

1. 	 Provide up to 1,500 trainee-months of advanced vocational/academic
training for 120-150 particirants from six countries of Central America in 
their respective U.S. "Partner" states. 

2. 	 Promote the democratic proc6ss in Central America, giving these 
trainees, and the institutions they represent, direct and personal access to 
democrAtic, community-based decision-making systems of state and local 
governments and civic/volunteer groups in the United States. 

3. 	 Establish cooperative linkages between the public and private agencies
employing the trainees and counterpart agencies in their U.S. .. artner" 
states, enabling them to conduct continuing activities and exchanges in 
suc-hhields as agriculture and agro-business, nutrition, forestry, fisheries,
public administration, special education and rehabilitation, emergency
preparedness, marine studies, and business management. 

B. SPECIFIC OBJECTIVES 

The specific objectives of this grant are as follows: 

1. 	 To provide direct training grants to the six U.S.-Central American 
partnerships, enabling them to pay the necessary costs of tuition, room,
board, lodging, local transportation, trainee selection, recruitment, 
placement, monitoring and follow-up for 80-100 short-term trainees (1-6
months) and 30-50 long-term trainees (7-24 months) over a two-year
period. 

2. 	 To provide funds to conduct a briefing workshop for the 12 training 
coordinators (six from Central America and six from the United States) in 
cost-efficient techniques of trainee recruitment, selection, placement,
and monitoring. 

3. 	 Provide sufficient management support for the Partners of the Americas 

organization to carry out the objectives of this Program. 

C. BACKGROUND AND RATIONALE 

L The challenges set forth in the Report of the National BI-Partisan 
Commission on Central America (The Kissinger Commission Report) are 
crucial to all citizens and institutions in the U.S., especially organizations
such as Partners of the Americas which owes its very existence to the 
continued goodwill and spirit of collaboration among the community of 
the Americas. As central themes, the commission report depicts 

I) 
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simultaneous challenges that any development effort in Central America 
must address. The following Is a synopsis of these challenges together
with a concise statement of how the Partners of the Americas wishes to 
respond to each: 

1. That the current political and economic situation in Central America 
demands a major response, by people who know, understand and are
accepted in the region, through action-oriented solutions to combat the 
poverty and misery in 'he region. Short-term, high-impact projects with 
long-term objectives are needed. The report cites the various program 
areas for immediate action -malnutrition; illiteracy; primary education;
health care; infant mortality- reduction in population growth rate; and 
improvement in housing. 

In response, Partners of the Americas proposes attacking the social and
economic problems that affect the Central American nations through
expanded action-oriented training programs for Central America 
professionals in the key program areas of agriculture, health, and
education. Both short and long-term training of Central American
professionals and students at U.S. Partner state Lnstitutions will Increase 
their own capacity to respond to thewe problems. 

2. That the "real and acute" crisis in Central America in the long term is 
one of the promotion of democracy and democratic institution building -­
that is, the formation of principles and institutions that will engender an 
atmosphere in which political plurarism and freedom of expression ­
which are essential to democracy and social and economic development 
- will thrive and not merely survive. 

In response, Partners of the Americas proposes building stronger and 
more viable democratic institutions Ia Central America through insti­
tutional link&ges and personal contact between institutions and people in
the United States and Central America, in order to mtabllsh the long­
term goal of building a credible foundation for democracy in appilopriate 
ways in the Central American countries. Fundamental to this effort is
the professional training of Central Americans who will manage and
direct these same Central American ititutions. 

Partners of the Americas - with 20 years of experience in promoting
productive involvement of U.S. citizens In the development of Latin America
and the Caribbean - is uniquely equipped to respond to these challenges --both
in the short and the long term - by combining the human and institutional 
resources of the citizens of the United States and Central America in a joint
effort of: 

- project and human resource development - training ­ activities carried 
out by Partner volunteers in the U.S. and Central America; 

- promoting private citizen awareness and involvement in Ce' tral 
America's development of democracy and developments; 

- private and public sector institution building to build a solid base for 
democracy and progress; 
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Partners of the Americas !s the largest program of'voluntary technical 
assistance and cultural exchange between the United States, Latin 
America and the Caribbean. As a private, non-profit organization, the 
Partners of the Americas strength lies in it. volunteer partnership
committees located in 43 U.S. states and 27 nations of Letin America 
and the Caribbean. It is important to stress that Partners of the 
Americas is represented in each of these countries by local leaders -
Latin Americans and Caribbeans - civic, private sector leaders, drawing
from the widest possible range of professions and representing a mide 
variety of indigenous institutions. As a result, the Partners program is 
regarded by Central American public and private development agencies 
as a local institution a national resource agency having special access to 
key training facilities in an important state of the U.S.A. 

Because of this firm, locally based participation, the Partners program
continues to work effectively throughout Central America even in those 
areas which are currently undergoing civil unrest or radical changes in 
government policies. Recognizing the importance of the Central 
American region to the people of the United States and the foreign
policy of this country, Partners of the Americas is currently engaged in a 
major effort to expand partnership ties in this region. There are 
presently active partnerships in Central America (including Panama) and 
six U.S. states. These partnerships are &s follows: 

Belize-Michigan 
Costa Rica-orcgon 
m Salv-Louisana 
Guatemal-Alabama 
Handmus-Vermont 
Panama-Delaware 

The countries of the Central American isthmus are more than 
hemispheric neighbors to these six U.S. states - these countries are 
"partnered" in a special elationship that opens doors, promotes ties, and 
combines human and institutional resources that can hardly be duplicated 
elsewhere through any other organization. For example, 

- the governors of these six U.S. states know and actively support the 
Partners program; 

- many of the universities and colleges have opened their doors to 
education and training programs for students and professionals from 
their Central American Partner country, often at rediiced in-state 
tuition rates or through special scholarship programs; 

- each of these U.S. states represents solid constituent support for 
positive U.S. involve~ment in Central America, transforming the 
abstract reasons for foreign assistance to personal and meaningful
involvement in the stakes for the economic and social development of 
the region. 
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3. The Partners and Democracy 

Democracy works in the United States, not just because it is taught in 
the schools, preached in the churches, or Ls the subject of speeches by 
political leaders. It works because people practice It at the local 
community-level. People are generally able to make a change in their 
community through their own personal involvement in projects, and in 
the local political process. People work throgh their churches, schools, 
community service agencies, clubs, federatiors, state, local and national 
governments. People copy other people's sucessful models. 

The Partners of the Americas program promotes the idea that people can 
make a difference by organizing through their local community. By 
linking a country in Latin America with a state the United States, the 
members of the Latin or Caribbean partnerships are exposed to the way 
things get done in the United States through the democratic process. It 
links 4-H clubs with 4-S clubs. It links 6ervice agencies with service 
agencies. It links groups seeking improved pub Jc administration with 
community service and public agencies in their Partner U.S. state. It 
links universities. It provides for direct contact with the action-oriented 
service agencies and programs at the local com- unity-level that enables 
people to participate in a process that improves their lives, their 
communities, and their families. 

D. PROGRAM IMPLEMENTATION 

This grant will provide an expanded training program for 120-150 Central 
American students and professionals at U.S. Partner state institutions. 
This training will include 80-100 short-term training Iants at vocational 
and technical colleges for Central American teclhnichns; and also 30-50 
long-term training grants ranging from seven to twenty-four months for 
mid-career public and private sector officials from Central 'America 
being recycled into their professions. This training will be carried out at 
any number of different institutions available within the U.S. Partner 
state. 

Partners Training: How it Works 

Partners utilizes the resources and contacts of each local Partner 
committee to: 

o identify training needs; 
o select participants; 
o find appropriate training placements; 
o monitor the progress; 
o administer the training funds; 
o report the results, and 
o plan the next steps. 

C1j 



Identifying Training Needs 

Partners training is often linked to ongoing committee projects
developed cooperatively by both sides (north and south). The local AID 
Mission also plays an advisory role, working with the local committee to 
prioeitize the training needs based on the country's training plans. 

Partieipant Sele.tion 

Participants arc- identified, screened, and selected by the southern 
partner committee. Participants may be professiunals or technically­
oriented workers who ara in need of additional skills development. As a 
result, the majority of the trainees come fromr the private sector. The 
trainee must also be in a position to return and transmit their new 
knowledge to colleagues and co-workers, and the community, thus 
insuring a multiplyer effect, 

Trainee Placement 

The northern Partner committee is responsible for designing the training 
program and locating appropriate training sites. The partnerships are 
able to be creative in designing the program that meets trainee's needs,
while utilizing many community resources. Placements may be in an 
academic or non-academic setting-universities, community colleges,
vocational education facilities, private businesses, public agencies, local,
city, and state government organizations, farms, schools, research 
centers. If the training is academic, a non-academic hands-on experience 
or internship is often arranged. 

Program Monitoring and Administration 

The local partnership has responsibility for the daily monitoring and 
administration of a training program. The volunteers greet the' trainee,
provide them with orientation, locate housing, assist with class 
registration, plan field trips, arrange site visits and generally care for 
the welfare of the participant. 

A grant is made to the local partnership. They have the responsibility of 
disbursing the funds to pay tuition, housing, transportation, living, and 
training costs. 

Having the local Partner volunteers monitor the programmatic aspects
of the training and administer the funds is a tremendous asset to the 
program. They are on-hand to respond quickly and effeetly to provide
the best possible training experience with a personal touch. 

Reporting 

The partnership is required to provide and financial and narrative reports 
at the conclusion of a training program, reporting the details and results 
of the training and expenditures of the grant funds. 



The trainees likewise submit narrative reports highlighting their 
activities and future plans for the sharing of the newly acquired skills. 

Next Steps 

Working through the partnership structure, training activities are often 
linked to on-going projects. Upon the trainee's return home, -the 
partnershi. provides a base from which to serve the larger community 
through involvement in partnership plans and projects. Additionally, the 
participants are selected because they are in a position to share their 
skills to train and benefit others. 

Program Areas 

The fields of training that will be provided under this grant include such 
areas as: 

- fishing industry technology 
- agriculture/farm management 
- hotel management 
- home economics extension 
- fire fighting and emergency preparedness 
- small animal management 
- youth development 
- community education 
- special education and rehabilitation 

The Central American partnerships have already estimated their 
needs for 1985 and the figures are as follows: 

Country Projected No. of Trainees Needed 

1. Costa Rica 40 

2. El Salvador 30 

3. Panama 15 

4. Belize 9 

5. Guatemala 24 

Honduras is still preparing its estimates. However, the total of 118 
projected trainees for only 5 of the Central American countries for 1985 
alone points clearly to the need for increased resources for the Partners 
training efforts. The projected budget in this proposal recognizes this 
need for increased training. 
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AID is asked to contribute $1 millio; towards to the $1.6 million total copt ofthis two-year program. The AID funds will be used to make short-term training 
grants available at a level of up to $4,000 per trainee, long-term training grants
available at a level of up $8,000 per trainee. This funds will be disbursed by NAPA 
to the U.S. and Central American partner committees to reimburse them for their 
costs of selection, briefing, placement, tuition, room & board, local transportation,
personal expense, and local monitoring of trainee performance. The AID funds will
also be used for the full-time management of the program, as well as related costs 
of communications, staff travel, supplies and publications. A complete budget is 
attached. 

Local contributions to this program represent such items as salary
continuation for the trainees while they complete their training, tuition waivers and 
reduction iocal partnership hosting costs for room and board, international air travel 
expense borne by the trainees or by their employers, local transportation, on-site 
trainee expenses, and other contributed services. 

Partners of the Americas, through its management services, will retain full 
responsibility for the operation of the program, providing reports to the Agency for 
International Development on a regular basis. 

B. REPORTING 

I. Program Requirements 

NAPA will submit three copies in English of a semi-annual progress 
report to the AID/Washington Project Officer (LAC/DP/SD). 

2. Fiscal Requirements 

Fiscal reporting requirements shall be in accordance with the Standard 
Provision Number 7-A, entitled "Payment-Federal Reserve Letter 'of 
Credit (FRLC) Advance". 



November 1984 Attachment to
 

AID Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the standard
 
provisions of this grant:
 

1. 	Standard Provision No. 7A entitled "Payment - Federal
 
Reserve Letter of Credit (FRLC) Advance" is deleted in its
 
entirety and Attachment A entitled "Payment - Letter of Credit
 
(August 1984)* is substituted.
 

2. Standard Provision No. 7B entitled "Periodic Advance" is
 
changed as follows:
 

a. Applicability Statement: Delete "an FRLC5 and
 
substitute "a letter of credit".
 

b. Paragraph (c): Delete "an original and two copies" and
 
substitute "one copy".
 

3. 	Standard Provision No. 7C entitled, "Payment -
Reimbursement": In the applicability statement, delete "an 
FRLC" and substitute "a letter of credit". 

4. Standard Provision No. 8, entitled "Travel and
 
Transportation", is deleted in its entirety and Attachment B
 
entitled "Air Travel and Transportation" is substituted.
 

5. Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
 
is deleted in its entirety and Attachment C, entitled the same,
 
is substituted.
 

6. Standard Provision No. 10A, entitled "Procurement of Goods
 
and Services Under $250,000": Delete paragraph (c) and
 
substitute the following:
 

"(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and supplies) and
 
services, the costs of which are to be reimbursed under
 
this grant, and which will be financed with United States
 
dollars, shall be purchased in and shipped from only

"Special Free World" countries (i.e., AID Geographic
 
Code 935) in accordance with the following order of
 
prefer:ence:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



(3) 	"Selected Free World" countries (AID Geographic
 
Code 941),
 

(4) 	"Special Free World" countries (AID Geographic
 
Code 935)."
 

7. 	Standard Provision No. 10B, entitled "Procurement of Goods
 
and Services Over $250,000": Delete paragraph (d) in its
 
entirety and substitute the language shown in Attachment D.
 

8. Standard Provision No. 13A, entitled "Title To and Use of
 

Property (Grantee Title)":
 

a. 	Delete "(1)" under paragraph (c), and
 

b. 	Delete subparagraph (2) in its entirety under
 
paragraph (c).
 

9. Standard Provision No. 15 entitled "Termination" is amended
 
as follows:
 

a. Change the title of Standard Provision No. 15, dated
 
2-82, to read: "TERMINATION AND SUSPENSION".
 

b. Delete paragraph (d) in its entirety and substitute the
 
following:
 

"(d) 	Suspension: Termination for Changed Circumstances
 
If at any time AID determines (1) that disbursement by
 
AID 	would be in violation of applicable law, or (2)
 
that 	continuation of funding for a program should be
 
suspended or terminated because such assistance in not
 
in the national interest of the United States, then
 
AID may, following notice to the Grantee, suspend this
 
Grant and prohibit the Grantee from incurring
 
additional obligations chargeable to this grant other
 
than necessary and proper costs in accordance with the
 
terms of this Grant during the period of suspension.
 
If the s;tuation causing the suspenslon continues to
 
pertain for 60 days or more, then AID may terminate
 
this 	Grant on written notice to the Grantee and cancel
 
that 	portion of this Grant which has not been
 
disbursed or irrevocably committed to third parties.
 
Financial settlement of this Grant shall be governed
 
by the termination procedures specified in paragraph
 
(c) 	above.
 

10. Standard Provision No. 16, entitled "Voluntary
 
Participation": Delete the applicability statement and
 
substitute the following: "(This provision is applicable to
 
all grants involving any aspect of family planning or
 
population assistance activities.)"
 



11. Standard Provision No. 17, entitled "Prohibition on
 
Abortion-Related Activities":
 

a. Delete the applicability statement and substitute the
 
following: "(This provision is applicable to all grants
 
involving any aspect of family planning or population
 
activities.)"
 

b. Add the following to the last line of paragraph (a):
 

"., (5) lobbying for abortion."
 

C. Delete paragraph (b) and substitute the following:
 

"(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance
 
of abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive
 
research to assess the incidence, extent, or
 
consequences of abortion is not precluded."
 

d. Add paragraph (c) as follows:
 

"(c) The Grantee shall insert paragraphs (a), (b),
 
and (c) of this provision in all subgrants,
 
subcontracts, purchase orders, and any other
 
subordinate agreements hereunder."
 

12. Standard Provision No. 20, entitled "Patents", is deleted
 
in its entirety and Attachment E, entitled "Patent Rights", is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, "Participant
 
Training" and "Health and Accident Coverage for AID Participant
 
Trainees", respectively, are deleted in their entirety and
 
Attachment F, entitled "Participant Training", is substituted.
 



ATTACHMENT A
 

7A PaYMent - Letter of Credit (AUGUST 1984) 

(This provision is applicable only when the following

conditions are met: 
 (i) the total advances under all the
 
grantee's cost-reimbursement contracts and assistance
 
instruments with AID exceed $120,000 per annum, (ii) AID has,
 
or expects to have, a continuing relationship with the grantee
for at least one year; (iii) the grantee has the ability to
maintain procedures that will minimize the time elapsing

between the transfer of funds and the disbursement thereofj

(iv) the grantee's financial management system meets the
standards for fund control and accountability required under
the standard provision of this grant, entitled 'Accounting,

Audit, and Records" and, either 
(v) the foreign currency portion

of the total advance under this grant is less than 50% 
or (vi)
the foreign currency portion of the total advance under this
 
grant is more than 50% but more than one 
foreign currency
 
country is involved.) ­

(a) Payment under this grant shall be bymeans of a Letter
of Credit (LOC) in accordance with the terms and conditions of

the LOC and any instructions issued by AID's Office of Financial

Management, Program Accounting and F-irance Division (M/FM/PAID).
 

(b) As long as the LOC is in affect, the terms and
conditions of the LOC and any instructions issued by M/FM/PAiD

constitute payment conditions of this grant, superseding and
taking preced-nce over any other provision of this grant

concerning payment.
 

(c) Reporting:
 

(1) A 'Financial Status Report' SF-269, shall be
prepared on an accrual basis and submitted quarterly no later

than 30 days-after the end of th? period, in 
an original and
 
two copies to AID/M/FM/PAPD, Washington, D.C. 20523. 
 If the

grantee's accounting records are not normally kept on the
accrual basis, the grantee shall not be required to ccnvert its

accounting system, but shall develop such accrual information

through beat estimates based on an analysis of the documentation
 
on hand. The final report must be submitted within 90 days

after the conclusion of the grant to N/FM/PAFD. In cases where
 
grants are Mission funded, the Grantee will forward 
an
information copy to 
the AID Mission accounting station at the .
'same time the original and one copy are mailed to M/FM/PAID,

AID/Washington.
 

(2) The grantee shall submit an original and one copy
of SF-272, 'Federal Cash Transactions Report,O within 15 working

days following the end of 
each quarter to M/PM/PAFD. Gr.intees

receiving advances totaling more 
than $I million per year shall
submit the SF-272 on a monthly basis within 15 working days

following the close of the month. Grantees shall report all
cash advances in the Remarks section of SF-272. 
 Those cash
 
advances in ezcens3 of immediate disbursement requirements in the

hands of subrecipients or the grantee's field organizations

shall be supported by short narrative explanations of action
 
taken by the grantee to reduce the excess balances.
 

(d) Revocation of the LOC is at the discretion of the

authorized LOC certifying officer of M.'?M/PAPD after
 
consultation with the grant officer. 
 Notification of
 
revocation must be in writing and must specify the 
reason for
revocation. FM/PAPD shall provide the grant officer a copy of

the revocation notice and a recommendation for an alternative

method of payment (periodic advance or cost reimbursement) based
 
upon the-reasons for the revocation. 
The grant officer shall
immediately amend this agreement to provide for an appropriate
 
alternative method of payment. 
The recipient may appeal any

such revocation to the grant officer.
 



ATTACHMENT B
 

a. AIR TRAVEL AND TRANSPORTATION (OCTOBER 1984) 	 1. Whet*the gateway airport abroad in the traveler's 

(This provision in applicable when any coats for air travel or 	 origin or destination airport, &ad the use of U.S. flag air
 
transportation are included in the budget), 	 carrier service would extend the time in a travel statue,
 

including delay at origi and accelerated arrival at
 
(a) The grantee is required to present to the project destination, by at lest 24 hours more than travel by foreign
 

officer for written approval an itinerary for each planned sit carrierz
 
international trip financed by this grant, which shows the nlame
 
of the traveler, purpose of the trip, origin/destination (and 2. Where the gateway airport abroad is an interchange
 
intervening stops), and dates of travel, as far in advance of point, and the use of U.S. flag air carrier service would
 
the proposed travel as possible, not in no event at least three require the traveler to wait six hours or more to make
 
weeks before travel is planned to commence. At least one week connections at that point, or dblayed departure from or
 
prior to commencement of approved international travel, the accelerated arrival at the gateway airport in the United States
 
grantee shall notify the cognizant U.S. Mission or Embassy, would extend the time in a travel statusby at least six houri
 
with a copy to the project officer, of planned travel, more than travel by foreign air carrier.
 
identifying the travelers and the dates and times of arrival.
 

(b) Travel to certain countries shall, at AID's option, be (h) For travel between two points outside the United States
 
funded from U.S.-ohned local currency. When AID intends to the rules in paragraphs (d) through (f) of this section will be
 
exercise this option, AID will, after receipt-of advice of applicable, but passenger service by U.S. flag air carrier will
 
intent to travel-required above, either issue a U.S.Government not be considered to be reasonably available:
 
S.F. 1169, Transportation Request (GTR) uhich the grantee may
 
exchange for tickets, or AID will issue the tickets directly. 1. if travel by foreign air carrier would eliminate
 
Use of such U.S.-owned currencies will constitute a dollar two or sore aircraft changes enroute,

charge to this grant.
 2. Where one of the 
two points abroad is the gateway
 

(c) All air travel and shipments under this grant are airport (as defined in paragraph (g) of this section) enrout­
required to-be made on United States flag air carriers to the to or from the United States, if the use of a U.S. flag air
 
extent service by such carriers is available. A U.S. flag air carrier would extend the time in a trjwvl status by at least
 
carrier is defined as an air carrier which has a certificate of six hours more than travel by foreign air carrier including
 
public convenience and necessity.issued by the U.S. Civil accelerated arrival at the overseas dastination or delayed
 
Aeronautics Board authorizing -ierations between the departure from the ,"erseas origin as well as delay At the
 
United States and/or its territories and one or-more foreign gateway airport or other interuhange point abroad, or
 
countries.
 

3. Where the travel is not part of a trip to or from
 
(d) Use of foreign air carrier service may be deemed the United States, if the use of a U.S. flag air carrier would
 

necessary if a U.S. flag air carrier otherwise available cannot extend the time in a travel status by at least six hours more
 
provide the foreign air transportatio needed, or if usa of thAn travel by foreign air carrier including delay at origin,
 
such service will not accomplish the agency's mission. Travel delay enroute and accelerated arrival at destination.
 
and transportation on non-free world air carriers are not
 
reitburseable under this grant. (i) When travwl unaer either paragraph (g) or (h) of this
 

soction involves three hours or less between origin and
 
(a) U.S. flag air carrier service is considered available destination by a foreign air carrier, U.S. flag air carrier
 

even 	though: secvice will ,ot be consideied available when it involves twice
 
such travel time or more.
 

I. romparable or a different ktlid of service can be
 
provided 	at less cost by a foreign air carrier; (j) Nothing in .he above-guidelines shall preclude and no
 

penalty shall attend the use of a foreign air carrier which
 
2. Foreign air carrier service is preferred by or Is provides transportation under an air transport agreement
 

more convenient for the agency or traveler: or between the United States and a foreign government, the terms
 
of which are consistent with the international aviation policy
 
goals set forth at 49 U.S.C. 1502(b) and provide reciprocal
 
rights and benefits.
 

3. Service by a foreign air carrier can be paid for
 
in excess foreign currency, unlass U.S. flag air carriers k} Where U.S. Government funds are used to reimburse the
 
decline to accept excess or near excess foreign currencies for grantes's use of other than U.S. flag carriers for
 
transportation payable only out of such monies. international transportation, the Grantee will include a
 

certification on vouchers involving such transportation which
 
(f) Except as provided in paragraph (b} of this section, is essentially as follows:
 

U.S. flag air carrier service must be used for all Government­
financed commercial foreign air travel it service provided by CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
 
such carriers is available. In determining availability of a
 
U.S flag air carrier, the following scheduling pr'nciples I hereby certify that the transportation service for personnel
 
should be followe, unless their application results in the last (and their personal effects) or property by certificated air
 
or first leg of travil to or from the United States being carrier was unavailable for the following reason(s): (State
 
performed by foreign air carrier: appropriate reason(s) as set forth above).
 

1. U.S. flag air carrier service available at point
 
of origin should be used to destination or in the absence of
 
direct or through service to the farthest interchange point on (1) International Travel
 
a usually traveled route;
 

(i) As used herein, the Ierm *international
 
2. Where an origin or interchange point is not served travel* means travel to all countries other thpn those within
 

by U.3 flag air carrier, foreign air carrier service should be" the home country of the traveler. Travel outside the United
 
ustd only to the nearest interchange point on a usually States includes travel to the U.S. Trust Territories of the
 
travelid route t6 connect with U.S. flag air carrier serviceg or Pacific Islands.
 

3. Where a U.S. flpq air carrier involuntarily 	 (ii) The grantee will be reimbursed for travel
 
reroutes the traveler via a roreign air carrier the foreign air and the reasonable cost of subsistence, post differentials and
 
carrier may be used notwithstanding the availability of other allowances paid to employees in an international travel
 
alternative U.S. flag air carrier service. status in accordance with the grantee's established policies
 

and practices which are uniformly applied to federally financed
 
(g) For travel between a gateway airport in the United and other activities of the grantee. The standard for
 

States (the last U.S. airpor' trom which the traveler's flight determining the reasonableness of ceimbursement for overseas
 
departs or the first U.S. airport at which the traveler's allowance is the Standardized Regulations (Government
 
flight arrives).and a gateway aitport abroad (that airport from 	 Civilians, Foreign Areas), published by the U.S. Department of
 
which the traveler last embarks enroute to the U.S. or at which State, as from time to time amended. The most current
 
he first debarks incident to travel from the U.S.), passenger •absistence, post differentials, and other allowances may be
 
service by U.S. flag air carrier will not be considered obtained from the grant officer.
 
available:
 

(a) This prdvision will be included in all subgrants and
 
contracts which require air travel and transportation under
 
this grant.
 



ATTACHMENT C
 

9. OCEAN SHIPMENT OF GOODS (OCTOBER 1984)
 

(This provision is applicable when goods purchased with funds
 
provided under this grant are transported to cooperating
 
countries on ocean vessels).
 

(a) At least 50% of the gross tonnage of all goods
 
purchased under this grant and transported to the cooperating
 
countries shall be made on privately owned U.S. flag commercial
 
ocean vessels, to the extent such vessels are available at fair
 
and reasonable rates for such vessels.
 

(b) At least 50t of the gross freight-revenue generated
 
by shipments of goods purchased under this grant and
 
transported to the cooperating countries on dry cargo liners
 
shall be paid to or for the benefit of privately owned U.S.
 
flag commercial ocean vessels to the extent such vessels are
 
available at fair and reasonable rates for such vessels.
 

(c) When U.S. flag vessels are not available, or their
 
use would result in a significant delay, tne granEee may
 
request a a determination of non-availability from the AID
 
Transportation Support Division, Office of Commodity
 
Management, Washington, D.C. 20523, giving the basis for the
 
request which will relieve the grantee of the requirement to
 
use U.S. flag vessels for the amount of tonnage included in the
 
determination. Shipments made on non-free world ocean vessels
 
are not reimburseable under this grant.
 

(d) Vouchers submitted for reimbursement which include
 
ocean shipment costs shall contain a certification essentially
 
as follows:
 

01 hereby certify that a copy of each ocean bill of
 
lading concerned has been submitted to the U.S.
 
Department of Transportation, Maritime
 
Administration, Division of National Cargo, 400 7th
 
Street, S.W., Washington, D.C. 20590, and that such
 
bills of lading state all of the carrier's charges
 
including the basis for calculation such as weight or
 
cubic measurement.'
 

(e) Shipments by voluntary nonprofit relief agencies
 
(i.e., PVOs) shall be governed by this standard provisLon and
 
by AID RegulaLiin 2, 'Overseas Shipments of Supplies by
 
Voluntary Nonprofit Relief Agencies (22 CPR 202).
 



ATTACHMENT D
 

Procurement of Goods and Services Over $250,000
 

"(d) Nationality. Except as specified in paragraph (c) of
 
this provistion_=
order to be eligible for AID financing under 

this grant, suppliers, contractors, 3r subcontractors must fit 

one of the foiloving categories: 


(1) Suppliers of commodities. A supplier providina goods 

under this grant munt tic one oc the o lowing categories for 

the coats of such goods to be eligible for AID financing! 


() An individual who is a citizen or, ezcept as pro-
vided in peragaph (d)(7) of this clause, a legal residenc of a 
country or area included in the authorized geographic code; 

(ii) A corporation or partnership organised under the lawe 
of a country or ares included in the authorized geographic code; 

(Lit) A controlled foreign corporation, L.e.* ay foreign 
corporation of which acre than 50 percent of the total combined 
voting pover of all classes of btock is owned by United States 
Iharsho Iders within the maoning of Section 957 at seq. of the 
interna, -avenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated association 
consisting entirely of individuals, corporations, or
 
partnerships which are eliiLbls under soy of the foregoing

categories. 


(2) Privstely owned :ommarcial supplirl of services. An 
individual or a prvately owned coneTtel fi isl eligblse for 
inancing by AID under this Srant as a coocractor providlna 
services only if the criteria in paragraphs (d)(2)(i), (Ti), or 
(lii) of this provision are met and, a0the case of the
 
cetegorise described in paragraphs fd)1)(ii) and (iii), the 

cercification requirements in paragraph (d)(2)(tv) are nst. 


(i) 'Me supplier is an Individual who is a citizen of and 

whose prinripal placs of business i in a county or area
 
included in the suthorized geogravhic coJe or a noo-U.S. 

citizen lawfully admtted for permanent residence in the United 
States whose principal place of businoss is in the United 
Scarus; 

(Ii) The supplier ts a privscalv owned -omnercLal (i.e., 
for rofit) corporation or partnership st is -l:carporstedor
 
legally organizmo under the laws of & country ir arsa included 

in the authorized geographic code, has Its principal place of 

business in a country or area included .n the authorized 

geographic code, and meets rhe crtrar sac fo-th in either 

subparagraph (A) ot (B) below: 


The corporation or 
hensitLally owned ly indididuals who are citizans of a country 
or area included In the Authorized geographic code. In the 

hA) partnershLo La more than 50%
 

case of corporations, "sore than 50Z beneficially owned" means 

that more than 50' of each class of stock is owned by such 

iodivLduals; in the :ase :f partnerships, "mora ean 50% 

beneficially ownod" *cans that &ore than 501Zof each category 

of partnership interest (e,., general. ialted) is owned by 

such individuals. (With respect to stock or interest held by 

companies, funds or Lnstitucions, the ultimate beneficial 

ownership by Individuals is controlling.) 


(B) The corporation or partnership: 


(1) hA: been incorporated or lsgally organlted In the
 
UnLcs Stares for more than 3 years prios to the issuance date
 
of the invitation for bid& or request fo' proposals, end
 

(2) hs performed within the United States ialler
 
adLinrscrecLve and technical, professional, or .instruction
 
services under a curcrect or contrace for services and derivsd 
revenue thersfrom ir sach of the 3 years priar -O Cho Issuance 
date of the Invitation fur bids or request !or )roposals, and 

(3) employs United States citizens in more than half its
 
pernaFdnt full-time positions in Che Unicd Stats, and
 

(4) has the existing capability in the United States to 
porfoiu the contract. 

(iti) The supplier is a oint onturs r unincorporated
 
aisocLtion consis{tir entirly of individuals, corporations,
 
partnerships, or nonp o it organizatiurs which are eligible
 
under paregrapns (d)(2)(i),' (d)(2)(iL), or (d)(3) of this
 
provision.
 

(Lv) A duly authorited ',fftcer of a firm or nonprofit

organization shall csrtify tfat Cosrticlpating firm or non­the 
profit organiztion sat eithar the requLrements of paregraphs
(d)(2)(ii) (A), ()(2)(ii)(B), or (d)(3) of this cluse. In the 
case of corporations, the certifying officer shall be the 
corporate secretary. With rVpect to the r~quLrssents of 
Daragraph (d)(2)(Li)(A), the corrifylng officer may presume 
citizenship on the Lss of the stockholder's record address. 
provtded the certifying officer certifies, tsgrding any 
stockholder (Including any corpocace find or Institutional 
stockhulder) whose holdins are material to the corpnra;ionos 
eIgibility, that the certifying officer now of no fact which 
might rebut that presumption. 

(3) Nonpsocit crasnizations. Nonprofit organizations,
 
such ineoucatitoalidn&ttutions fouondtion. and
 
associations, art elLiible for financing by AID under this
 
grant as contractors for services if they met all of the
 
Criteria listed in paragraphs (d)(3)(i), (it), and (iML) below, 
and the certification requirement in paragraph (d)(2)(Lv) *I 
this clause is mat. (International agricultural research 
ceneers and such ocher Lntarnational research centers as may 
be, Eros time to time, forially listed ae 5uch by the Senior 
Aslstant Administrator, Bureau for Science and Technology, are 
considered to be of U.S. nationality for purposes of this 
provision.) Any such organizations must: 

(L) Be organized under the laws of a country or area
 
included tO the authorized geographic code; and
 

(it) B Controlled and managed by a goveruLn body, a
 
mJority of whose membirs are citizens of countries or areas
 
included in the authorized geographic code; and
 

(Lit) Have its principal facilities and offices in-a 

country or area,included to the authorized geographic code. 

(4) Governmnt-owned organizations. fxcmpt as my be
 
specfilly epproven in advance by rh Grant Officer firms
 
operated as commercial companies or other organizations
 
(includiog nonprofit organizations other than public
 
educational institurions) which sre wholly or partially uwned
 
by governments or agenciis thereof are not eligible for
 
financing by AID under this grant as contrectors.
 

(5) Joint ventures. A joint venture or unincorporated
 
associatl-s elibsT only If each of its zebersis eligible
 
in accordance with paragraphs (d)(7), (3), or (4) of this
 
Clause.
 

(6) Construction servtces from local firms. When the host 
country is en authorisd source tor seraiceT-nd the etimated 
cost of the construction services is 55 oillion or less, a 
corporation or pasr.norIhlp may be fecermined by AID to be an
 
Incedral part of the Ioca economy in accordance with AID
 
Handbook 13, Chapter 5, Paragraph 5D5, is eligible.
 

(7) Ineiig$ble upplers. Citizens of any country or 
area, and tiiresend o r, Ll one locaced in or organized under 
the law, of any country or area, which Is not included in 
Geographic Code 935 sre ineligible for financing by AID as 
suppliers of services or of commodities, or a agents acttng in
connection with the supply of services or of commodLt iS.
 
except that non-U.S. citizens lawfully admitted for permanent
 
residence in the United States are elgible regardless of such
 
citizenship.
 

(8) Soocial restrictions on procurement of construction or
 
enginsern srvices. stolon h'(ig) 01 the Foreign Aseistnce
 
Act provides Cni AID funda ay not be used for "procurement of
 
conscruction or engineering services from advanced develotpin I
countries. eligible under the Geolraphic Code 941. which have 
ateained a competitive capability in international markets for 
construction services or engineertin services." In order to 
inaure eligibility of a Code 941 contractor for construction or 
engLne iog services, obtain the AID Grant Officer's approval

for any such contract."
 



----

i.PA"EN? RIGUTS (OCTVOIR 1364) 
(This proviston is applicable whenever patentable processes orpractices are financed hy the giant). 

a. 4.Voiiors.c 


(I) oIeveanties* mens 
any isvention or discoverywhcb is or ay be patentable o 
otberwise protectable nuder
Title 35 of 
the United State* Code. 

(2) *SUiiJect rnveation', means any invention ot the
recipient conceived or 
first actually reduced 
to practice in 

the performance of york under this 
agreement, 


(32 'Iractical Application, means 
to manufacture-in
the case of a composition or 
product, to practice in the 
came
of a process or method, or to operate in the ca4s of 4 machine 

or system, and, 
in each case, under such conditions as ooestablish that 
the invention is being utilized and that
-benefits are, to 
the extent permitted by law or its
GoVernuent 

regulatiohe, available 
to the public on reasoneble terms. 

(4)- "Kade when used in relation to any invention
Maans the conception or 
first actual reduction to pcrtce of 

such invention. 


(S) *Small Business firm* 
means a domestic small
business concern 
as defined at Section 2 of Public Law 85-534
(15 '3.5C. 632 and 
i2pltatizg regulations of the
Adainltsr tor of the Small Business Adm'.nistrtion. For the
purpose o this 
clause, the size standards for 
small business
involved in Government pr-ocurem*ent and subcontracting 

coccerns 
at 13 CR 121.3-0 and 
13 CPR 121.3-12, respectively, shall be 

used.t 

(6) 'Nonprofit Organixation' 
mean a domestic
university or other institution of htger ducation or an
organization of 
the type described in Section 501(c)(3) of
:ntecnal Revenue Code of 1954 
the 


(26 U.'.C. 501(c)) and exempt
from taxation under Section 501(a) of 
the :nternal Revenue Code
(16 U.S.C. 501(a) 
or 
any domestic nonprofit scientiftc or
educational organtzation qualified under a 
any

state nonprofit 

organization statute, 


._.._______________r 
 __n__ip ___hecipient
b. AllocationofPrincipal 
Aight. 


The recipient may
interest throughout the 

retain the entire right, title, andworld to each Sub)ct invention subject 

to the provision of this clause and 35 U.S.C. 203. 
 ith
to any subject invention in which th. 

respect 


title, recipient
the federal Government shall have retins
 a non-exclisive,
non-transferable, irrevocable, paid-up license 
to practice or
have practiced for 
or on ena 
f of the United States the
suObect invention througoutthe 
 orld. 


0. invention Discieure, rlection of Ttle and
Patent A cat one c: 

iling of 


: ent. 


(1) The recipient shall disclose each subject
invention to AID witain two months after the inventor discloses
it in writing 
to recipient personnel responsible for patent
atrs. 
 Te iclours 
o AD sallbe 
totbQ formof a
 
written report and shall identify the agreement under which the
invention 
was cao and the 
inventor(s).
sufficiently complete in technical detail 
:t shall be
to convey a clear
understanding, 
to the extent known at the time of the
disclosure, of 
the natuce, purpose, operation, and physical,chemical, biological or-electrica charactertatics of theinvention. 
The disclosure shall also identify any publication#
on sale oc public use of the invention and whethr 
a manuscript
describing the 
invention has been submitted for rublicatiom

and, if so, whether it ha 
oon accepted for pubjication at the

time of disclosure. 
 In addition, after disclosure to AID the
recipient Shall promptly notify AID of the acceptance of any
manuscript describing the 
invention for publication or OZ any
on sale or 
public use planned by the recipient, 


(22 The recipient shall elect in writing whether or
not to retain title to any such 
invention by notifying AID
within twelve montheof 
disclosure to the recipient, provided
thet i 
any cese where publication, on has
sale, or public use
initiated 
the one-year statutory period wherein valid patent
protection can still be obtained in the United states, the
period 5f election of title say be shortened by AID to a date
that is no sore 
than 60 days prior to the end of 
the statutory 

period. 


per3od.(2) Theaorthe shall file is
T recipient 
 initial patsnt
application on an elected invention within two years 

­

after
election or, 
if earlier, prior to 
the end of 
any statutory
period wherein valid patent protection can be obtained 
in the
United States after 
a publication, on 
Sal*, or public use. The
recipient sall file patent applicatLons in additional
couriee 
 within either ton onthsof the corresponding initial
patent application or 
its months from the date 
permission is

granted by the ConLissioner of Patents and Trademark* 
to file
foreign patent applications where such filing had been
prohibited by a Secrecy Order. 
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)It 
 the lCtpi4et fails to disclome or elect thesubject Lvention within the timedlaets specified tn a. above, oc
not to Meal title. AID way only request title Within 

ays.Bit c learning othe recipient's failure to reportelet wthl: the specified times.
 

(2) In those countries in which the recipient tails
to file Patent PPLiCltios within
athe times pefltiled in .above, provided, bowavety that L 
the recipient has filed a
 
patent applicatioa in a country after the times specified in
C., above, but prior to its reteipt of the written request 
of
AID the reoipient shal" Coatinue to retain title in that
 
country.
 

(3) In any country in which the 
recipient decides net
to continue the prosecation of any applicagioa for, to pay the
saintenance fees on, 
or defend in rekxasinatio 
 or opposition
p oc di g , ont paen to n a ub e ctL~v eotio a.
 

a. Minimum RWhes to Recipient.
 

- (1) he recipientroyalty-free license throughout the world in each subject
Invention to whicb he Government obtain* title except if the
 

shall retain a nonexcrualve,
 

recipient fails

time specified in o.,above.
to disclose the subject Invention within the
The recipient's license extends
to its dozoatic subsidiaries nd affiliates, if any, within the
corporate structure of which the recipient 
is a party and
Incldes the 
rilht to grnt sublicensas of the same scope 
to
the extent the recipient was legally ob)iqatoed to do so attie the agreement was awarded. 

the
 
The license in transferable
only with the approval of AID 
xcpt when tracferred to the
successor of 
that party of the recipients busicas 
to which
 nven to apett in a.
 

(2) The re:ipientl domestic 
Lconse may be revoked
or modified by AID to 
the extent necessary to achieve
expdtious practical application of 
the sbject invention
pursuant to an application for an exclusive license submittedin 4ccordance with applicable provisions in 
the Federal
Prottrty Management Regulations and Agency Licensing
reqdlatioos (if any). This liCense shall 
not he revokod it

that field of use or the gecqrnphical areas in which the
 
r* has achieved practical application and continues to
public.
easethe benefits of
The licenpe the Lvvntion re.sonaoly accessible to the
in any foreign country usy be revoked cc
modified at 
the discretion of AID to the extent the recipient.
its licnses, or 
its domestic sub idiaries 
or affiliare 
havo
filed o chive ricl application n tat oreig cuntr.
 

(3) Before revocation oc modification of the license,
AID shall furnish the recipient written notice of 
ite incution
to revoke or 
modify the 1Lcense, and the recipient shall be
allowed thirty days (or
A.ZV for good cause shown 

such other time as may be authorized by
by the recipient) after the notice toshoe cause Why the lItcene should not he ruvoked or modified.
The recipient has the 
right 
to appeal, in accordance with
 
applicable agency licensing 
requletions (if any) and the
fed 0ral Property suAqveent Regulations concerning the
licensing of Government-owned inventions, any decision 
 -concerning the reaocatLon 
or modificatioo 
of its license.
 

- f. 1eC 
 ctinto 
 t
 
(1) The recipient agrees to execute or to have
executed and pcortly deliver 
to AID all instruments necessary
to (i) establish or conform the rights the Govarnment hasthroughout the world In those subject Invention& to Which the
recipient elects to retain title, 
end (iii convey title to AS0
when roquested under paragraph d. above, and 
to enable tae
Government to obtin patent protection throughout 
the world in
that subject Lvention. 

(2) The recipient agrees to requice, by written
agreement, its 

employees, 


employees, other than clerical and nontechnical
to dicclose promptly i writing to personnel
 
identified as responsible
mtters for the adilnLstation ofand in a torest suqgeted by the patent
recipient each subject
invention made under agreemnt a order that 
the recipient can
comply with the disclosure provisions of parcqraph 0. above,
and to execute all papecm nnceseary to 
file Patent applications
on 
subject in-entiona and to establish the Goveroment's rights
iA the subject Inventions. 
 This disclosure-for"at 
should
require, as a minimum, the Lnoration required by 
c. (1)
above. The recipient sall Lastruct much employees through 

employee agreements or other suitabl educational programs on

inpacrance of reporting inventtons in sufficient tine to
permit the 
fElinq of patent applications prior to U.S. Or
foceiqn satutory bars.
 

(3) The recipient Shall notify AID of 
any decision
not to continue the prosecutton'of 
a patent applicetion, pay
muitenancn fe, or defend in a reezasination or oppositionProceeding on a ptent, in any country, not 
lss tbhan 30 days
before the expiration of 
the crnpense period required by the

relevant patent office.
 

(4) The recipient agrees to include, within the- (4) equests for extension of sIpeificationthe time for dscLoeure 'f any United stat
to AID, election, and filing say, patent issuinq ss patent application and Pay
at the discretion of AIL he 
thereon covering a subect invention, thefollowing statement: 
 This invention was 
lade with Government
sU port under 
:LdentLff the Mcrooaent awarded by AID).
d. Conditions hen
the vrnsnrl Obtiny l. !haGovermcnt has certain rights in this invention.' 

The recipient sn4" Convey to AID Ipon written
 
request, title 
to any subject inlention:
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a reem nts and co ntirac 	 (i) light years from the data o f the exclusives. 


The recipient shall include this clause suitably 	 Item@ excepting that tise before regulatory Agenciesmodified to identify the patLes, in all subagrsesent and necessary to obtain presarket clearance, unless on acontracts, regardless of tier, for experimental, developmental#, 	 b-oa basis, AZD approves Innger exclusive license.yae 	 aor reeearch work to be performed by a small businel fir or If exclusive field of use licenses ate granted, comercial salenonproft organization. The aubcecipient or cotrcactor shall 	 inor Use one field of use sall not be deemed comercial saleretain all rights provided for the recipient in this clause, 
 or use am to other fields of use and A first comtersial sale orand the recipient skhal. not, am pact of the consideration for 
 use with respect to a product of the Invention s 11 not be
awarding Lhe contract of sauhgreement obtain rights in the 
 deemed to end the exclusive period to different subsequent
contractor's or subreciptent's subject inventions. 
 products covered by the Invention.
 
h. Reporting Utilization of Subject Invention$. 
 (3) The recipient shall Share royalties collected onA sub:,mt inveation with the invea.or; and
 

.Te recipient a?roes to aubmit on request periodic

repoes 
ro sore frequently than annually an the utilisation of (4) The balance of any royaltien or income earned bya subject invention or on efforts at obtaining such utilization the recipLent with respect to subject Inventions, after paymenthat are being made by the recipient or its lieOnees or of expanse (includlngpayments to Inventors) incidental to theassignees. 
Such reports shall include infogatiou regasrding adminttrMLon of subject inventions, shall be utilizod for thethe status of developuent, date of first co-serc al sale or support Of scientific research or education. 
ucc, gross royalties received by the recipient, and such other
data and Lufoemation as AID may reasonably specify. 'The 
 1. Comounic4tiona.

recipient also agrees to provide additional reports go say be
requested b AID in connection with any mArch-tn proceedings 	 Comunications concerning this provtsLon shall beundertaken by AID in accordance with paragraph 1. of this addressed to the grant officer at the address shorn on the face
provision. To the extent data or information supplied under this agreement.
at 
this section is considered by the recipient, its licensee jr
assignee to be privileged and cotfLdential and is so marked,
AID agrees that, to the extont pe:aittted by lay, i ehal not 
disclose 
such Laiczation to persons outside the Govern.'ent. 

i. Preference for Unitedtates :ndustry.
 

Notuithatandinq any other provision of this claus,,

the rectpient agrees that neither it nor any ssi9Anee Will
 
grant to any parson the seclusivo right to ute or sell any

Subject LUVentiOn in the Un3ited States un3ess such person
 
agrees that any products embudytg the Subject inveition Shall
be manufactured substanuially to the United States. However,
in individual cases, the requirement for such an Agreement may
be waived by AID upon a showing by the recipient or its 
assignee that casonable but unsuccessful efforts have been 
made to grant licenses on sisilar terms to potential licensees 
that would be likely to manufacture substantially in the 
United States or that under the ctrcunsta.ncen domeatic 
2dnufacture is not Commercially feasible. 

j. Narth-in Rights. 

The recipient agrees that with respect to any subject

invention in which it has acquired title, AID has the rtightin
 
accordance ttb toe procedures in ORB Circular A-124 to requice

the recipient, an assignee or exclusive licensee of 
a subject

Lnvention to grant a on-excluslve, partially exclusive, or
 
exclusive icense in any field of use to 4 responsible
u
applicant or applicants, upon ter s that are reasonable under
 
the circumstances, and if the recipient, essignee, or exclusive
 
licensee refuses such a request, AID his the right to gret

such 4 license itself if AID determines that: 

(i) Such action is necessary because the recipient or

assign* as not taken or is not expected to take within a 
rea6ona8le time, effective steps to achieve practical 
applicataon of the subject invention in such field of usa
 

(2. Such action t necessary to alleviate health or
 
safety needs which are not reasonably satisfied by the
 
recipient, assignee, or their licenueea
 

(3) Such action is secessac7 to mit cquicements for 
public use specified by federal regulations and such ­
requiresnent 	 are not reseonably satisfied by the recipient.
 
easigne, 2r licnssaeGy or
 

(4) Such action is because the agreement
lelssary

rewire4 by paragraph i. of this clause has not been obtained 
or waived or because a licensa of the exclusive right to use or 
sell any subject invention In the Unitcd States is in breach of 
such agreememnt. 

h.special rovisions -forAreenswt nrft
 

if the recipLent ts a nonprofit ocganLation, It
 
agre s that:
 

( ) lights to a subject invention in the
 
United States may not be assigned without the approval of AID,
 
except where much assignment is made to an organization which
 
has as one of i s prciar finct.nne the management Of
 
inventions and sjich is nit, Itsl!, engaged in or does not
 
isid a substantial latersie in other 3rqanizationa engaged in
 
the manufacture or se products or :he
of Js* of processes

that sight utilize the Ointion Or ne in :oxpeieton with
 
embodiments of the invention (provided thiatsuch Assignee shall
 
be subject to the sane provtiions as tne recipient.
 

(2) he rci.pent 38s not grant sucluSLve licenses
 
'inder tns UnLtd States pats:t1 or parent applicattons in

sUbject inventions to p%-'ona otner than small bustneis firms 
for a period in enCess of the qarlier of: 

http:invea.or


26. PARTICIPANT TRAINING COCTOD1 1984)

(This provision is applicable when any participant training i 

(Tisc n e
financed under an,Cabewenanypprogram
the grant). 


(a) Definitions 


1. Participant training is the training of any 

non-U.S. indvidrual outside of his 
or her hoxe country using

AID funds oc under AID sponsorship. 


2. A participant is any non-U.S. individual being

trained under this grant outside of his or her home country. 


Mb} Application of Handbook 10: 


Participant training under this grant is to be 

conducted according to the policies established in AID Randbook
10, ant Traini , except to the extent that specific
.xceptMons to Hando 00 have been provided in this grant with,

the concurrence of the Office of International Training.

(Handbook 10 may be obtained by submittihg a requeat to the

Office of International Training (S&T/IT), Agency for
international Development, Washington, D.C. 20523.) 


(c) Reporting Requirement 


For participants trained in the United States, data 

shall be submitted 5y a..ns of the form AID 1381-4,

'Participant Data', simultaneously with enrollment in the
Sealth and Accideit Coverage Program (see Section d) below).

For participants t:ained in third countries, grantees shall
submit to S&T/IT only the top white sheet of the Participant

Data form (and blue copies if subseouenc changes in the
participant's training program are made). 
 Copies Of the

Participant Data form may be obtained from the Office of
international Training at the addresr indicated in Section (b)

above.
 

(d) lealth and AccidentCoverage IfAC) Program For
 
Training within The United States
 

Tbhegrantee shall enroll all participants training in
the United States in AID'es SAC Program.
 

1. The SAC Program enables the participant, or the
provider of medical services, to submit bills for medical costs
resulting from illness and accident 
to the SAC Claims Office
 
which pays all reasonable and necessary medical charges for

covered services not otherwise covered by other insurance
 programs (see paragraph 5 below), in accordance with the
standard coverage established by AID under the SAC Program.
 

2. The grantee shall, as early as possible and no
later than the initiation of travel to the United States by each
participant financed by AID under this grant, fill out form AID

1381-4 entitled 'Participant Data' and mail it to the
addressees indicated on 
the back of the form. The grantee can
obtain a supply of these forms and instructions for completing

them from the Office of International Training at the address
 
indicated in section (b) above.
 

3. Enrollment fees shall be submitted, thirty days
prior to the beginning of each new enrollment period. The
 current enrollment fee amount snaIl be obtainel from tbe
address indicated in section (b) above. Payments will be made
via check made payable to A.I.D. and submitted to:
 

Agency for International Development

Office of Ytnancial Development

Central Accounting Division-Cashier (M/CAD)

Washington, D.C. Z05023
 

(a) The enrollment fee shall be accompanied by a
letter which lists the names of the enrollees identical to that
 on the Participant Data Form), period of coverage, fee amount
paid, grant number, and the U.S. Government appropriation

number as shown on the grant.
 

b} The enrollment fees shall be calculated on
the basis of fixed rates per participant per each 30 day
period. The enrollment fees may not be prorated for fractional

periods of less than 30 days and should cover 
the current

training period for which funds are obligated under the grant.
 

4. The grantee shall &aure that enrollment begins
oimmediately upon the participant's departure for the

United States for the purpose of participating in a training
 

financed or sponsored by AID, and that enrollment
continues in 
full force anzd effect until the participant
 
eeturnsto his or her country of origin or 
i released from
1AXD responsibility, whichever occurs first.
 

5. The grantee ohal provide each participant with
 
copy of the HAC brochure, cepies of which are available from
 
SIT/T at the address indicated in section (b) above.
 

6. If the Erantue has a mandatory, nonwaivable heaJ

and accidnt insurance progrm for-piiicipants, the costs of
 
such insurance will be sl1owable under this
eligible under grant. Any claim
such insurance will 
not be payable under AID's
 
UC plan or under this grant. However, e-n though the
 
Participant is 
covered by the granteea mandatory, nonwaivab
 
bealth and accident insurance program, the participant must
enrolled in AID's ac Pro'ram. In addition, a copy of the 
mandatory insurance policyr must be forwarded to the SAC Cl 
Office. ­

7. Medical costs not covered by the grantee's heal
 
servtce program or mandatovy, nonwaivable health and acciden
insurance program, Or AID's SAC Program shall not be
 
reiimrsable under this grant unless specific written appro,
from the grant officer has been obtained.
 



U.S. Grantees and U.S. Subgrantees
 
NONPROFIT ORGANIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1. 	Allowable Costs and Contributions 
(Nonprofit Organizations-Other Than 
Educational Institutions) 

2. 	 Accounting, Audit and Records 
3. 	Refunds 
4. 	 Nondiscrimination in Federally Assisted 

Programs 
5A. Negotiated Overhead Rates-

Predetermined 
5B. 	 Negotiated Overhead Rates-Nonprofit 

Organizations Other Than Educational In-
stitutions

6. 	 Revision of Financial Plans20Paet6. 	 Payeviint-ed Pla21.of Creditial 

13C. 

14. 

15. 
16. 
17. 

18. 

19. 
20. 

7A. Payment- Federal Reserve Letter of CreditThUntdSae 

Title to and Care of Property (Cooperating 
Country Title) 
Conversion of United States Dollars to 
Local Currency 
Termination 
Voluntary Participation 
Prohibition on Abortion-Related 
Activities 
Voluntary Participation Requirements For 
Sterilization Programs 
Publications 
Patents 

Regulations Governing Employees Outside 

(FRLC) Advance 

7B. Payment-Periodic Advances 

7C. Payment- Reimbursement 


8. 	Travel and Transportation 
9. Ocean Shipment of Goods 

10A. Procurement of Goods and Services Under 
$250,000. 

10B. 	 Procurement of Goods and Services Over 
$250,000 
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-SEE FOOTNOTE ON PAGE 22-

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND 
CONTRIBUTIONS (NONPROFIT 
ORGANIZATIONS-OTHER THAN 
EDUCATIONAL INSTITUTIONS) 

(This provision is applicable to nonprofit 
organizations other than educational institutions) 

(a) The Grantee shall be reimbursed for costs 
incurred in carrying out the purposes of this grant 
which are determined by the Grant Officer to be 
reasonable, allocable, and allowable in accordance 
with the terms of (1) this grant, (2) any negotiated 
acivance understanding on parti, iar cost items, and 

AID 	1420-52 (2-82) 1 

(3)cost principles contained in OMB Circular A-122 
entitled "Cost Principles for Nonprofit 
Organizations" in effect on the date of this grant 
(hereinafter referred to as "applicable. cost 

principles"). 
(b) If Grantee contributions in the form of cost 

sharing/matching are required under this grant, the 
allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
lK,"Cost Sharing and Matching" of Handbook 13 
in effect on the date of this Grant. 



1 . 4* .t ul a -ttun.~'ab- . .. s ,. -. ­

only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision are 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the require-
ments of paragraph (b) above and are incurred for 
purposes of the grant. 

2. ACCOUNTING, AUDIT AND RECORDS 

(a) With respect to accounting, records and audit, 

the Grantee shall comply with the requirements set 
forth in paragraphs 11, 1J, IL, and IM of Handbook 
fot idiscrimination 

(b) The AID Inspector General and the 
General orrComptolleADGeneral ofthtaer States theirtherComptroller of the United 

duly authorized representatives (see paragraph 116 of 

Chapterdiscriminationcondutr anaudof he anee'sbook s ad r o 
conduct an audit of the Grantee's books and records 
toD's in whetherdance e s enddeterm thet 
AID's funds in accordance wi~a the terms and 

conditions of this grant. The Grantee agrees to make 

available any further information requested by AID 
wvihepec any ustinsrmting reeslt of te 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued.onapetrmedvrhdrtebs)

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 

funds encumbered by the Grantee by a legally bind-

ing transaction applicable to this grant. Any funds 

disbursed to but not expended by the Grantee at the 

time of expiration or termination of the Grant shall 

be refunded to AID. 
time during the life of the grant, or as 

( If fat a , by AID thata result of final audit, it is determined 

it provided under this Grant have been
expended not in accordance 
texpeeofohisraurpose n a w h 
funds for purposes with the 

Gnotee rnl 
terms of this grant, the Grantee shall refund such 
amount to AID. 

IN FEDERALLY4. NONDISCkIMINATION 
ASSISTED PROGRAMS 

(a) No person in the United States shall be ex-
eluded from participation in, be denied the benefits 

AID 1420-52 (2-82) 

-, .. _.-,..--.-. 

any program or activity receiving financial assistance 
from AID in accordance with: 

(1) Title VI of the Civil Rights Act of 1964 
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 

on the basis of handicap in programs and activities 

receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibitsamne (Pb L.9-7)whc priit 

based on age in the delivery of services 

and benefits supported with Federal funds. 
(4)(20Title IX of1681,the Educationseq.) Amendmentsprohibitsof1972 U.S.C. et which 

assistance (whether or not the programs or activities 

d c i o on the basise fsex i c a pro 

on the basis of sex in education pro­
grams and activities receiving Federal financial 

are offered or sponsored by an educational institu­

tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations im­
plementing the above nondiscrimination laws, set 
forth in Chapter I1of Title 22 of the Code of Federal 

Regulations. 

5A. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 

(a) Notwithstanding the provision of this grant en­
titled "Allowable Costs and Contributions," the 
allowable indirect costs under this grant shall be ob­

tamed by applying predetermined overhead rates to 

the base(s) agreed upon by the parties, as specified in 

the Schedule of this grant. 

(b) The Grantee, except for educational institu­

tions covered by OMB Circular A-88, as soon as 

possible but not later than 3 months after the close of 
each of its accountingsubmit toperiods during the term ofwiththisgrant, shall the AID Grant Officer 

a the n­coisto he cognit c AID i 
copies to the cognizant audit activity, the AID In­

spector General, and the AID Overhcad and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 

20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience
during that fiscal year, together with supporting cost 

data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 

2 



undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be isicorporated into the grant. Ratus for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the oase(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a differcnt period for whic' the rates apply, and 
(4) the specific items teated as direct costs or any 
changes in the items previoudly agreed to be direct 
costs. The overhead rzte agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the iscal year or other 
period are established, 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates undei this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD RATES-
NONPROFIT ORGANIZATIONS-
OTHER THAN EDUCATIONAL 
INSTITUTIONS 

(This provision isapplicable to nonprofit organiza-
have predetermined rates;tions which do not 

however, it shall also ba included when the 
NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant. Pen-

ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the wrrm of this grant shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID Washington, 
D.C. 20523, and to the Office of the Inspector 
General, AID/Washington, D.C. 20523, a proposed 
final rate or rates for the period, together with sup­
porting cost data. Negotiation of final overhead rates 
by the Grantee and the Grant Officer shall be under­
taken as promptly as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non­
profit Organizations) as in effect on the date of this 
grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap­
ply, and (3) the periods for which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of­
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by.mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi­
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 

rate or rates under this provision shall be considered 

a dispute within the meaning of the Standard Provi­

sion of this Grant, entitled "Disputes," and shall be 

disposed of in accordance therewith. 

6 REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap­
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap­
proval from the Grant Officer when there is reason to 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater. 

4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CREDIT (FRLC) ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii)AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re­
quired under the standard provision of this grant, en­
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency country is involved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im­
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro­
vided by this grant, shall obtain such funds from the 
Grantee only a. needed for disbursement. The finan­
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand­
book 13. 

(b) FRLC Operational Requirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a commer­
cial bank that will credit thc account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit ty the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
bperations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 
serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three originals of Stan-
dard Form 1194, "Authorized Signature Card for 
Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 
the Grantee who has authority to specify individuals 
to sign payment vouchers. Only those officials whose 
signatures appear on the SF- 1194 can sign the TFS 
Form 5401. New signature cards must be submitted 
whenever there is a change in the persons authorized 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 
certified copy of the Letter of Credit, SF-1193. No 
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF-I 193 
indicates the effective date the FRLC is opened. 

(4) As funds are required for immediate 
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting 
(1) A "Financial Status Report" SF-269, shall 

be prepared on an accrual basis and submitted 
quarterly no later than 30 days after the end of the 
period, in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 

based on an analysis of the documentation on hand. 
The final report must be submitted within 90 days 
after the conclusion of the grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis­
sion funded, the Grantee will forward an informa­
tion copy to the AID Mission accounting station at 
the same time the original and one copy are mailed to 
AID/Washington. 

(2) The Grantee shall submit an original and 
two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec­
tion of SF-272 all cash advances. Those cash ad­
vances in excess of immediate disbursement re­
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 
Grantee to reduce the excess balances. 

(d) Suspension ofFRLC 
(1) If at any time, the AID Controller deter­

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 
an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse­
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad­
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 

7B. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad­
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan­
dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances madeby the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substantially to the same standards of timing and 
amount as apply to cash advances byAI to the 
Gant. a(b) 
Grantee. 


(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, tothe ddrssn teseciiedShedue o thi grnt.within
the address specified inthe Schedule of this grant. 


(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 

Grantees receiving advances totaling more than $1 

million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advanices in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on z.n analysis of the documentation 
on hand. The final 'Financial Status Report" must 
be submitted within S0 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) estEtblish procedures that will 
minimize the time elapsng between cash advances 
and the disbursement thefeof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 


7C. PAYMENT-REIMBURSEMENT 
(Thisprovision isapplicable to grants for construc­

tis r to grants o otruc­
tion, or to grants where Grantees do not meet the 
payment) 
pa )(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad­
vance or Reimbursement," to the address specified in 
the Schedule of this grant. 

A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 

90 days after the conclusion of the grant. 
(c)Both reports will be prepared on a cash basis,

however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet
ti requirem et i 

q 

8. TRAVEL AND TRANSPORTATION 

(This provision is applicable when domestic or in­
ternational air travel or shipment costs are reimbur­
sable under the grant) 

(a) The Grant Officer hereby approves interna­
tional travel to be reimbursed under this grant pro­
vided that the Grantee shall obtain written concur­
rence from the cognizant Project Officer in AID 
prior to sending arty individual outside the United 
States to perform work under the grant. For this pur­
pose the Grantee shall advise the Project ,ufficer at 
least 30 days in advance of any travel to be under­
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis­
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op­
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser­
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 
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The terms used in this provision have the following 
meanings: 

(1) "International air transportation" means 
trinsportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or its ter-
ritories and one or more foreign countries, 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(1) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 
transportation, or 

(3) Service by a noncertificated air carrier is 
more convenient for the agency or traveler needing 
air transportation. 

(e) Passenger service by a certificated air carrier 
will be considered to be "unavailable": 

(1) When certificated air carriers offer only first 
class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 

shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car­
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer­
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensions (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertificated air 
carrier. 

(g) Where U.S. Government funds are used to 
reimburse the Grantee's use of other than U.S. flag 
carriers for international transportation, the Grantee 
will include a certification on vouchers involving 
such transortation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow­
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) T:avel Within the UnitedStates 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col­
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) InternationalTravel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 
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(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter­
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex­
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S.Department of State, as from time to time amended. 

9. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-

chased with funds provided under this grant are 

transported to the Cooperating Country on ocean 

vessels) 


(a) At least 50% of the gross tonnage of all goods 

purchased under this grant and transported to the 

Cooperating Country on ocean vessels shall be 

transported on privately owned U.S. flag commercial 

vessels, to the extent such vessels are available at fair 

and reasonable rates for such vessels; and 


(b) At least 50% of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 
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Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCUREMENT OF GOODS AND
 
SERVICES UNDER $250,000
 

(This provision is applicable when the total pro­
curement element (i.e., the sum of all purchase 

orders and contracts for goods and services) of this 
grant does not exceed $250,000) 

(a) Ineligible Goodsand ServicesUnder no circumstances shall the Grantee pro­
cure any of the following under this grant: 

(1) military equipment,(2) surveillance equipment, 

(3) commodities and services for support of 
police or other law enforcement activities, 

(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) RestrictedGoods 
The Grantee shall not procure any of the follow­

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) GeographicSource and OrderofPreference 
All goods (e.g., equipment, materials, and sup­

plies) and services, the costs of which are to be reim­
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference: 

(1) the United States (AID Geographic Code 
000), 



(2) "Selected Free World" countries (AID (g) IneligibleSuppliers 
Geographic Code 941), 

(3) the cooperating country, 
(4) "Special Free World" countries (AID 

Geographic Code 935). 
(d) ApplicationofOrder ofPreference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in paragraph (c) above, it shall document 
its files to justify each such instance:. The documenta-
tion shall set forth the circumstances surrounding the 
procurement and shall be based on one or more of 
the following reasons, which will be set forth in the 
Grantee's documentation: 

(1) the procurement was of an emergency 
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 
the Foreign Assistance program under the grant. 

(e) The Grantee's Procurement System 
The Grantee may use its own procurement 

policies and procedures provided they conform to the 
geographic source and order of preference re-
quirements of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 

(f) Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying commodities and services procured under this 
grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Distdvantaged Business Utilization, 
AID/Washington, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested of, and 
granred by, the Office of Small and Disadvantaged 
Bu.iiess Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained, 

Funds provided under this grant shall not be 
used to procure any commodity or commodity­
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers 
under AID Regulation 8, "Suppliers of Com­
modities and Commodity-Related Services Ineligible 
for AID Financing" (22 CFR 208). The Grantee 
agrees to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Ocean andAir Transportation 
For requirements relating to transportation by 

ocean vessel of commodities nurchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements relating to 
transportation of commodities by air, ,.ee the Stan­
dard Provision entitled "Trave, and Transporta­
tion." 

10B. PROCUREMENT OF GOODS AND 
SERVICES OVER $250,000 

(This provision is applicable when the total pro­
curement element, i.e., the sum of all purchase 
orders and contracts for goods and services, of this 
grant will be greater than $250,000 over the life of the 
grant) 

(a) General. Except as may be specifically ap­
proved or directed in advance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro­
cured in and shipped from the United States (Code 
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of this grant. 

(b) Procurement of goods. In order to be eligible 
under this grant, goods purcha.ed under this grant 
must be of eligible source and origin, and must 
satisfy AID's componcntry requirements set forth 
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (d)(l) of this provision. 

(1) Source. Source means the country from 
which a commodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity is located therein at the time of purchase. 
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 
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(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is prod: ced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer-
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing, 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geogral'hic Code 941 may always be uti-
lized in unlimited amnounts regardless of the 
geographic code authorized, 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from 
free world ountries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B) The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod- 
ity available for export sale-(whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing, 

(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibility ofcommodity-relatedservices 
(1) Incidentalservices. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries 
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States. 

(2) Ocean andair transportation 
(i) Except as otherwise approved in writing by 

the Grant Officer, AID will finance only those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag 
registry, when Geographic Code 000 is authorized for 
procurement of goods or services; 

(B Tncurred on vessels under U.S. 
Cooperatng Counmry, or other countries included in 
Geographic Code 94! flag registry, when Geographic 
Code 941 is authorized for procurement of goods or 
servizes; or 

(C) Incurred on vessels under flag registry 
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (c)(2)(i)(A) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of goods pur­
chased under this grant must be approved by the AID 
Transportation Support Division, Office of Coin­
modity Management, Washington, D.C. 20523, 
prior to shipment. 

(iii) When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap­
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 500/6 of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasorlable rates for such vessels. 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of­
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter­
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
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Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurance premium is made to, and the 
insurance policy is issued by, an instrance company 
located in that country. Eligible countries for place-
ment are governed by the authorized geographic 
code, except that if Code 941 is authoiized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci­
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure-
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Nationality. Except as specified in paragraph 
(c) above, in ordcr to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi-
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organized 
under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 

categories for the costs of such contracts or subcon­
tracts to be eligible for AID financing under this
 
grant. (NOTE: the term contractor includes personal
 
services contractors):
 

(i) An individual who is a citizen of and 
whose principal place of business is a country in­
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent resi­
dence in the United States whose principal place of 
business is in the United States; or 

(ii) A corporation or partnership that is incor­
porated or legally organized under the laws of a
 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B), below: 

(A) The corporation or partnership is more 
than 50% beneficially owned by individuals who are 
citizens of a country or area included in the autho­
rized geographic code. In the case of corporations, 
"more than 50% beneficially owned" means that 
more than 500o of each class of stock is owned by 
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 
50% of each category of partnership interest (e.g., 
general, limited) is owned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 
individuals in controlling.) 

(B)The corporation or partnership:
 

(1) has been incorporated or legally 
organized in the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 
for services and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor­
porations, or partnerships which fit categories 
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 
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(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (d)(iiXA) or 
(dXiiXB) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(d)(iiXA), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliers of commodities andser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible, 

(e) Nationality of employees under contracts and 
subcontractsfor services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 

(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Countr. is not 
normally an eligible source for 'procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(1) 
and (c)(2) of this provision). The Cooperating Coun- 
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ-
ing with U.S. Dollars,'? will apply. 

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse­
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro­
cure any of the following goods or services without 
the prior written authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee. has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-visual teaching materials. If 
the effective use of printed or audio-visual teaching 
materials depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro­
cured from the following sources, in order of 
preference: 

(1) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligiblesuppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup­
pliers under AID Regulation 8, "Suppliers of Com­
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure­
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13, "Grants". 
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11. LOCAL COST FINANCING WITH 
U.S. DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictionson their use. 

(b) Procurement of goods and services under localroacingssurement o s a snd rviestrcs 
cost financing is subject to the following restrictions: 

Under no circumstances shall the Grantee pro-
Ureande no circumstancng snderthis Grantee pcure any of the following under this grant: 
(i) military equipment, 

(iii) commodities and services for support of 
police or other law enforcement activities, 

(iv) abortion equipment and services, 

(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement, 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 
(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess prop-

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID fi-
nancing. 

(4) Nationality 
(i) Citizens or firms of any country not in­

cluded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim­
bursed under this grant. 

(ii) Local cost financing is the use of ap­
propriated U.S. dollars to obtain local currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country, in addi­
tion to the United States and any other country in­
cluded in the authorized geographic code for the pro­ject, an eligible source for the purchase of goods or 

services in the Cooperating Country. Goods or ser­
vices purchased under local cost financing must belocated in the Cooperating Country at the time they 

are purchased; they cannot be imported specifically
for the project being implemented by this grant. Thesupplier from which goods or services are purchased 
under local cost financing must also be in the 

Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality
eligibility tests prescribed in paragraph (d) of the pro­vision of this grant entitled "Procurement of Goodsand Services over $250,000." When local cost financ­
ing se en o e , t he o at Co t i s 

dng has been authorized, the Cooperating Country is 
deemed to be inclued in the "authorized geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision, 
entitled "Procurement of Goods and Services over 
$250,000. 

(c) General principles. Under local cost finaacing,
 
the Grantee shall follow sound procurement policies,
 
utilizing competition to the maximum practical ex­
tent, obtaining the lowest available price, and
 
documenting such procurements to justify the
 
method used and the price established.
 

(d) Procurement of goods. In order to be eligible 
under local cost financing, gods are subject to the 
following specific requirements: 

(I) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for local cost financing under 
this grant. Goods produced with imported com­
ponents must result in a commercially recognized 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its com­
ponents in order to qualify as indigenous; such goods 
may not contain components from any nonfree 
world country. 

(2) Imported shelf items. Imported shelf items 
are goods that are normally imported and kept in 
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stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not goods which have been specifically imported 
for use in an AID-financed p~roject. 

(i) Shelf items are eligible for local cost fi-
nancing in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooperating Country and their 
origin in a country included in AID Geographic Code 
941. 

(ii) Shelf items having their origin in any 
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by units of quantity; e.g., 
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-
cluded in Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however, in n cae myte ttalamout o suh prchses 
in no case may the total amount of such purchases 
exceed $250,000 without first obtaining a specific 
geographic mourcewaiver, 
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost 

financing; they are subject to the requirements of theprovision entitled "Procurement of Goods and Ser-
vices over $250,000." 

12. GOVERNMENT FURNISHED EXCESS 
PERSONAL PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Property," and the appropriate provisions 
of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

13A. TITLE TO AND USE OF PROPERTY 
(GRANTEE TITLE) 

(This provision is applicable when the Government 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to 
which remains in the Grantee under this provision 
under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract. 

(b) The Grantee agrees to use and maintain the 
property for the purpose of the grant in accordance 
with the requirements of paragraph IT of Chapter 1, 
Handbook 13. 

(c) With respect to nonexpendable property hav­
ing an acquistion cost of $1,000 or more, title to 
which vcsts in the Grantee, the Grantee agrees: 

(1) To report such items to the Grant Officer 
from time to time as they are acquired and to main­
tain a control system which will permit their ready 
identification and location. 

(2) To transfer title to any such items to the 
Government in accordance with any written request 
therefore issued by the Grant Officer at any time 
prior to final payment under this grant. 

13B. TITLE TO AND CARE OF PROPERTY 
(U.S. 	GOVERNMENT TITLE) 

(This provision is applicable when title to property 
is proviion S ale henti 

isvested(a) Property,in the U.S.titleGoverGment)to which vests in the Govern­
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 

te as "Government property." Title to Government 
property shall not be affected by the incorporation orattachment thereof to any property not owned by the 
Government, nor shall such Government propeity,Goen ntnrshlsuhoenmtpoety 
or any part thereof, be or become a fixture or lose itsidentity as personalty by reason of affixation to any 
realty.

(b) Use of Government Property
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern­
ment Property 

The Grantee shall maintain and administer in ac­
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva­
tion of Government property so as to assure its full 
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps 
to comply with all appropriate directions or instruc­
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
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Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-I10 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the 'Grant Officer proof of such approval in 
lieu of another approval submission. 

(1)PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearlymarked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components
which are permanently removed from items of 
Governient property as a result of modification or 

(E) A record of disposition of each item ac-

quired or furnished under the grant. 


(F) Date of erder and receipt of any item ac­
quired or furnished under the grant. 


The official property control records shall 

be kept in such condition that at any stage of comple-

tion of the work under this grant, the status of prop' 

erty acquired or furnished under this grant may be 

readily ascertained. A report of current status of all 

items of property acquired or furnished under the 

grant shall be submitted yearly concurrently with the 

annual report. 


(2) 	MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 

practice and the terms of the Grant: 


(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide, for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections.. 
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A report of status of maintenance of 
Government property shall be submitted annually
concurrently with the annual report. 

(d) Risk of Loss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex­
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalentrepresentatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant isbeing performed. 

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of­ficers, or other representatives mentioned in (i) 
above, 

(A) to mainaisn and administer, in accor­
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap­
propriate written directions of the Grant Officer 
under (c)above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re­
quired to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex.. 
tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) 'Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for,
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or danage to the Government 
property, except to the extent that the Government 



may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Government property, put all the Govern­ment property in the best possible order, and furnish 
to the Grant Officer a statement of: 

t i t e losnt,dficeastroyend d d Gor(i) The lost, destroyed, and damaged Govern­
ment property; 

(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii) All known interests in commingled prop-

erty of which the Government property is a part; and 
(iv) The insurance, if any, covering any part

of o ineres insuchcomingldpope ty.orof or interest insuch commingled prope 'ty. 
The Grantee shall make repairs and renovations of 

the damaged Government property or take suchother action as the Grant Officer directs a 

(4) In the event the Grantee is indemnified,reimbursed, or otherwise compensated for any loss 

or destruction of or damage to the Government prop-
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. TheGrantee shall do nothing to prejudice the Govern-Granee hal donotingtopejuicetheGovrn-
ment's right to recover against third parties for anysuch loss, destruction, or damage, and upon the re-quest of the Grant Officer, shall, at the Govern-
questsofxpeGans, fersh a theat Governtment's expense, furnish to the Government all 
reasonable assistance and cooperation (including 

may be directed or authorized by the Grant ,'fficer. 
(g) Communications 

All communications issued pursuant to this pro­
vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property titled in 
the name of the Cooperating Country or such public

private agency as the cooperating government may 
designate) 

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies,
the cost of which is reimbursed to the Grantee by 

AID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government

such public or private agency as the Cooperating 

Government may designate, unless title to specified 
types or classes of equipment is reserved to AIDunder provisions set forth in the Schedule of this 

grant; but all such property shall be under thecustody and control of Grantee until the owner of ti­

tle directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the titleonr 
owner.

(b) The Grantee shall prepare and establish a pro­
gr) TheGratevsallprpe an esth acpogrmtobapovdythMisnfrheecp, 

use, maintenance, protection, custody and care of
equipment, materials and supplies for which it hascustodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 

assistance in the prosecution of suit and the executionrequirements of 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

TeAGoer , aorThe Government, and any persons designated by 
it, shall at all reasonable times have access to thepremises wherein any Government property is 
located, for the purpose of inspecting the Govern-
ment property. 

(f) Final Accounting and Disposition of Govern-
ment Property 

Upon completion of thisgrant, or at such earlier 

dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor­
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 

paragraph IT ofbeChapter 1,byof Handbook 13.G greh guided th reuiemnt of 
(c) Within 90 days after completion of this grant, 

at such other date as may be fixed by the GrantOfcr h rne hl umta netr 
Officer, the Grantee shall submit an inventoryschedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private 
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what 
disposition has been made of such property.
14. CONVERSION OF UNITED STATES 
DOLLARS TO LOCAL CURRENCY 

Upon arrival in the Cooperating Country, and 
frm time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
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shail provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 

the cognizant United States 
currency through 

Officer or Mission Controller, as ap-Disbursing 
propriate, 

15. TERMINATION 

(a) For cause. This grant may be terminated for 

cause at any time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 

it is determined that the Grantee has failed to comply 

with the conditions of the grant. 

(b) For Convenince. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 
in accordance with a termination notice as specified 
in either paragraph (a) or (b) above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-

mination of this grant, be insufficient to cover the 

Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin-
ciples. 

16. VOLUNTARY PARTICIPATIGN 
(This provision is applicable to all grants involving 

any aspect of family planning or population 
assistance activities, and all Title X gx.nts in par­ticular) 

(a) The Grantee agrees to take any steps necessary 

to ensure that funds made available under this grant 

will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac­

tivities in a manner which safeguards the rights, 

health and welfare of all individuals who take part in 

the program. 
(b) The Grantee shall insert paragraphs (a) and (b) 

of this provision in all subgrants, subcontracts, pur­
chase orders, and any other subordinate agreements 

hereunder. 

17. PROHIBITION ON ABORTION-RELATED 
ACTIVITIES 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par­
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 

following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train­
ing, or communication programs that seek to pro­
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur­
chase orders, and any other subordinate agreements 
hereunder. 

18. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical 
sterilization will be supported in whole or in part 
from funds under this grant) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in­
voluntary sterilization as a method of family plan­
ning or to coerce or provide any financial incentive to 
any person to practice sterilization. 

(b) The Grantee shall insure that any surgical 
sterilization procedures supported in whole or in part 
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by funds from this grant are performed only after the grant, the Grantee shall consult with AID on the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 

.her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi­
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b), 
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 

nature of the acknowledgement prior to publication. 
(b) The Grantee shall provide the Project Manager 

with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro­
ject Manager with lists of other written work prod­
uced under the grant. 

() In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum­
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor­
dance with the Presidential Memorandum and State­
ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na­

tional employees) 
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 
not rely on local U.S. Government Offices or 
facilities for support while so engaged. 

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
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foreign country to which they are assigned shall be (c) Contracts awarded with funds provided by the
 
subject to the same limitations and prohibitions grant shall be undertaken in accordance with the re­
which apply to direct-hire AID personnel employed quirements of the Standard Provision of this grant
 
by the Mission, except as this may conflict with host entitled "Procurement of Goods and Services over
 
government regulations. $250,000" or "Procurement of Goods and Services
 

(c) Other than work to be performed under this under $250, )00" (whichever is applicable), and
 
grant for which an employee or consultant is assigned paragraph IU3 of Handbook 13. Contracts awarded
 
by the Grantee, no regular or short term employee or with funds provided by this grant to U.S. organiza­
consultant of the Grantee shall engage directly or in- tions shall set forth the provisions of paragraph IU4
 
directly, either in his/her own name or in the name or of Handbook 13. Paragraph 1U4 does not apply to
 
through an agency of another person, in any foreign organizations.
 
business, profession, or occupation in the foreign
 
countries to which he/she is assigned, nor shall 23. SALARIES
 
he/she make loans or investments to or in any All salaries, wages, fees, and stipends, which will
 
business, profession or occupation in the foreign be reimbursable by AID under this grant, shall be in
 
countries to which he/she is assigned. accordance with both the Grantee's usual policy and
 

(d) The Grantee's employees, while in a foreign practice and the applicable cost principles. To the ex­
country, are expected to show respect for its conven- tent that the Grantee's policy and practice conflict
 
tions, customs, and institutions, to abide by its ap- with the applicable cost principles, the latter shall
 
plicable laws and regulations, and not to interfere in prevail.
 
its internal political affairs.
 

(e) In the event the conduct of any Grantee 24 INELIGIBLE COUNTRIES
 
employee is not in accordance with the preceding
 
paragraphs, the Grantee's chief of party shall consult Unless otherwise approved by the AID Grant Of­
with the Mission Director and the employee involved ficer, no AID funds will be expended for costs incur­
and shall recommend to the Grantee a course of ac- red in countries ineligible for assistance under the
 
tion with regard to such employee. Foreign Assistance Act of 1961, as amended, or
 

(f) The parties recognize the right of the U.S. Am- under acts appropriating funds for foreign
 
bassador to direct the removal from a country of any assistance.
 
U.S. citizen or the discharge from this grant of any
 
third country national when, in the discretion of the 25. DISPUTES
 
Ambassador, the interests of the United States so re- (a) Any dispute arising under this grant, which is
 
quire. not disposed of by agreement, shall be decided by the
 

(g) If it is determined, under either (e) or (f) AID Grant Officer who shall reduce his/her decision
 
above, that the services of such employee shall be ter- to writing and mail or otherwise furnish a copy
 
minated, the Grantee shall use its best efforts to thereof to the Grantee.
 
cause the return of such employee to the United (b) Decisions of the AID Grant Officer shall be
 
States, or point of origin, as appropriate, final and conclusive unless, within 30 days of receipt
 

22. 	 SUBORDINATE AGREEMENTS of the decision of the Grant Officer, the Grantee ap­
peals the decision to the Administrator, AID. Any
 

(a) The placement of subordinate agreements (i.e., appeal made under this provision shall be in writing
 
grants or contracts) with other organizations, firms and addressed to the Administrator, Agency for In­
or institutions, and the provisions of such subor- ternational Development, Washington, D.C. 20523;
 
dinate agreements are subject to prior written con- a copy of any such appeal shall be concurrently fur­
sent of the Grant Officer unless such subordinate nished to the Grant Officer.
 
agreements were identified in the approved Financial (c) In connection with any appeal proceeding
 
Plan, in accordance with paragraph (b)(7) of the under this provision, the Grantee shall be afforded
 
Standard Provision of this grant entitled "Revision an opportunity to be heard and to offer evidence in
 
of Financial Plans." support of its appeal.
 

(b) The use of the Standard Provisions of this (d) A decision under this provision by the Ad­
grant is mandatory for subgrants to U.S. institutions. ministrator or his duly authorized representative
 
For subgrants to foreign institutions the Grantee shall be final and conclusive, unless determined by a
 
shall use the Standard Provisions set forth in Appen- court of competent jurisdiction to be fraudulent,
 
dix4D of Handbook 13. capricious, arbitrary, an abuse of discretion, or
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based on clearly erroneous findings of facts or con- enrollment shall continue in full force and effect until 
clusions of law. the participant returns to his/her country of origin, 

.26. PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided 
hereunder will be used to finance participant train- 
ing)

(a) Definitions 
(1) Participant training is the training of any 

foreign national outside of his or her home country, 
using AID funds i 

(2) A participant is any foreign national being 
trained under this grant outside of his or her honne 
ouner tHAC 
(b) Applicable regulations 

(b) pplcablreulatonsD.C. 
Participant training is to be conducted according 

to the policies established in AID Handbook 
10-Participant Training, except to the extent that 
specific exceptions to AID Handbook 10 have been 
provided in this grant (Handbook 10 may be ob­

tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below) t 

(c) 	 Reportingrequirement 
Once each month the Grantee shall submit three 

copies of form AID 1380-9, "Monthly Report ofParticipants Under Grant, Loan, or Contract Pro-
Prtiipas, Undther Gra, onr onac Pro-,
grams," to the Office of International Training, 

Bureau for Science and Technology (S&T/IT), 
AID/Washington. D.C. 20523. 

HEALTH AND ACCIDENT COVERAGEFOR AID PARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAG) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure 
for the United States for the purpose of participating 
in a training program financed by AID and that 

or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 

coverage for participants whose departure is delayed 
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d). 

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or accident to the 

Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500, Washington, 

20005. The HAG Administrator, not the 
Gate sh e responsibe or ng all 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other­
wise covered by student health service or other in­
surance programs (see paragraphs (e) and (f)), sub­

ject to the availability of funds for such purposes, in 
accordance with the standards of coverage estab­
lished by AID under the HAC program, and subject 

to the payment of the fee specified in paragraph (d) 
(1), below. 

(1) Within thirty (30) days after enrollment, theGrantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 

(the minimum period for calculation of fee is one 
month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 
for fractional periods of less than 30 days), to:Agency for International Development, Office of 
Financial Management, Program Accounting Divi­

sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional' periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be o'vained by calling the AID Office of Inter­
nationa! Training). All such fee payments shall be 
made hv crk, payable to the "Agency for Interna­
tional Developmt,,it (HAC)." If payments are not 
made within 30 czys, P."te payment charge shall ap­
ply at a percentage tate based on the current value of 

*The rate is $25.00 per participant-month for Fiscal 
Year 1982. 
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funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering memorandum. 

(2) Whenever pozsible, fee payments for groups 
of several participants entering the HAG Program 
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants 
covered by the fee payment shall be listed individ-denifyng echuall inthecoveingleter, artci-ually in the covering letter, identifying each partici-

pant (the name reported must be identical to that onthe HAG enrollment card), showing period of enroll-
ment (or period of coverage for which payment is 
remitted if this is different from the enrollment 
period), fee amount paid, grant number, and U.S. 
Government appropriation number (as shown under 
th Fiscae nt pra"section ofuher at cor lterthe "Fiscal D ata" section of the grantcover letter). 

(e) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAG Administrator with a copy of information 
showing what medical costs are covered by the in-
sdtution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAG Administrator. 

(f) If the Grantee has a mandatory, nonwaivable 
health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAG plan or under 
this grant. Even though the participant is covered by 
the Grantee's mandatory, nonw.vaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro-
gram, and HAG payments MUST be made to AID as 
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by 
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in-
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ-

ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 1, 1980 through January 31, 1983, is: 

Trust Fund Administrators, Inc. 
1030 15th Street, NW, Suite 500 
Washington, D.C. 20005. 

28. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by the 

Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items (1) through (7) below; however, the 

deiin egarog se o howesetsfinal decision regarding use of pouch facilities restswith the Embassy or AID Mission. In consideration 
wt the Es o r AID issinn erationof the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the Department of State and AID for 
loss or damage occurring in pouch transmission. 

(1) Grantees and their employees are authorized 
use of the pouch for transmission and receipt of up toa m x m m o w s io n s p r m n f c r 
a mxu o uns pe int o r­

respon and oen sn 
ministration of assistance programs. 

(2) U.S. citizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (a)(3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sentor received by pouch. 

(4) Official mail pursuant to (a)(l) above, sent 
by pouchshould be addressedas follows: 

Name of individual or organization 
(followed by letter symbol "C") 
Name of post (USAID/ ) 
Agency for International Development 
Washington, D.C. 20523 

(5) Pirsonal mail pursuant to (a)(2) above 
should be to the address specified in (a)(4) above, but 
without the name of the organization. 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con­
tain material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision based on existing 
laws and regulations governing militaiy postal 
facilities and is being enforced worldwide. Posts hay­
ing access to APO/FPO facilities and using such for 
diplomatic pouch dispatch may, however, accept of­
ficial mail from Grantees and letter mail from their 
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employees for the pouch, provided of course, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising 
its employees of this authorization and these 
guidelines and limitations on use of pouch facilities, 

(c) Specific additional guidance on Grantee use of 
pouch facilities in accordance with this clause is 
available from the Post Communication Center at 
the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be admitted to any 
share or part of this grant or to any benefit that may 
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants that no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand- 
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employees or bona fide 
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty, 
AID shall have the right to cancel this grant without 
i'ability or, in its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con-
tingent fee. 

FOOTNOTE:
 

When the Standard Provisions are used for Cooperative 
Agreements, the following terms apply: 
"Grantee" means "Recipient," 
"Grant" means "Cooperative Agreement." 
"AID Grant Officer" means "AID Agreement Officer," 
"Subgrant" means "Subcooperative Agreement," and 
"Subgrantee" means "Subrecipient." 

31. NONLIABILITY 
AID does not assume liability with respect to any
 
id otassumgliabiiw r t o any 

third party claims for damages arising out of work 
supported by this Grant. 
32. AMENDMENT 

The grant may be amended by formal modifica­
tions to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33 THE GRANT 

The letter to the Grantee signed by the Grant Of­
ficer, the Schedule, the Program Description and the 
Standard Provisions which have been reviewed and 
agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder, 
shall be sufficient only if in writing and delivered in 
person or sent by telegraph, cable, registered or 
regular mail as follows: 

To the AID Grant Officer, at the address 
specified in the grant, 

To Grantee, at Grantee's address shown in the 
grant, 

or to such other address as either or such par­
ties shall designate by notice given as herein required. 
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 
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AID 1350-1 UNITED STATES INTERNATIONAL I Cooperating Country 

(10-79) DEVELOPMENT COOPERATION AGENCY Central America Regional Page of .3 Pa 
AGENCY FOR 2.PIO/T No. 

INTERNATIONAL CEVFLOPMENT 2iOTN.3. M~ Original or 
59-0138-1-5659525 Amendment No. 

Piorr PROJECT IMPLEMENTATION 4.Project/Activity No. and Title 

ORDER/TECHNICAL 596-0138 
SERVICES 	 Training for Democracy (NAPA) 

DISTRIBUTION 5. Appropriation Symbol 	 6. Allotment Symbol and Charge
72-114/51037 
 VES 485-35596-KG13 (470-65-596-00-69-51)
 

7.Obligation Status 	 & Project Asslitan-a Completion Date 

[NAdministrative Reservation 0Implementing Document o.. March 31, 198 7 
9. Authorized Agent 10 	This PIO/T isInfullconformance with PRO/AO 

AID/W 1 	 N/A oate7 
I I. Type of Action and Governing AID HIandbook 1ib. Contract/Orant/PAA/05UA 

Reference Number (Ifthis Is an0 	 AID Contract C PASAJRSSA E3 AID Grant 3 Other Amendmer't)
(He 14) (HI 12) (He 13) 	 N/A
 

12. Estlmated Financing (A detailed budget In SUpport of column (2) Isattached as attachment no. -) 
(1)Previous Total (2)Increase (3)Decrease (4)Total to Date 

Maximum A. Dollart 	 1,000,000 1,000,000 

AID
 
Financing 1. U.S.-Owned 

Local Currency 

13. 	Mision 14a. Instructions to Authorijed Agent
 
References
 

SER/CM is requested to 
negotiate a grant with the National Association
 
of the Partners of the Americas in accord with the Program Description
 
at Attachment 1 and Budget at Attachment 2. The funds for t,'is
 
project derive from the 1984 Supplemental Appropriation and must be
 
obligated by March 31, 1985,
 

The provisions listed on the continuation sheet should be incorporated
 

in the grant agreement.
 

14b. Addresi of Voucher Paying Office
 

AID/W/FM/PAD
 

15. Cleerancee-Include typed name, office symbol, telephone number and dats for allclearances. 
A. The project officer certifies that the speclfication, Phone No. S. The atesement of work les within the purview Date 

Inthe sttment of work are technically eq 632-7926 of the Initiating and approved agency programs / A
 
Peter J.Roma:a2, LA/ P/ DteIlz -..Henry Johnson, LAC/DPJ/ / 
 1
 

Cu Wt 
 3/ - D.Funds for the servce requested arev Ie, 

Jack Francis,(1 C/DP SD/ 	 1 

L. . Date 

James Purcell LAC/DP.. 
 I _ 
 _ 
 _ 
 _ 
 _ _ _ __"

116, 	 For the cooperating country* The terma and conditions sertforth herein 17. For t ncy for Inter en 

are hereby agreed to 

w,.t____, 	 9 MAR 1965s -0 
Date ___ur__o /D Dat 

Tide 
 ITe irector, LAC/DP 


