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GRANT
 

BY THE
 

UNITED STATES OF AMERICA
 

TO
 

SEVENTH DAY ADVENTIST WORLD SERVICE, INC.
 

FOR
 

MWAMI ADVENTIST HOSPITAL
 

Pursuant to the authority contained in Section 214 of the Foreign
 
Assistance Act of 1961, as amended, the Government of the United
 
States of America, acting through the Agency for International
 

-
Development (hereinafter referred to as "A.I.D.") hereby makes
 
a grant of Three Hundred Thousand Dollars ($300,000) to the
 
Seventh Day Adventist World Service, Inc. (hereinafter referred
 
to as "Grantee") to be used solely for the benefit of the Mwami
 
Adventist Hospital located in Chipata, Zambia, in accordance
 
with and subject to the terms and conditions set forth in the
 
Appendices hereto attached and made part of this grant, as
 
follows: Appendix A (Special Provisions), and Appendix B
 
(General Provisions: (3) Procurement of Commodities, (5c)
 
Disbursement Procedures for Federal Reserve Letter of Credit
 
and (6)Administrative and Other Provisions).
 

This grant is to cover authorized expenditures incurred from the
 
date of execution of this grant and ending December 31, 1982.
 

Age for International Development 

' ector,'Office of American 

Schools and Hospitals Abroad 

Date JUL -7 1981 
This grant is hereby accepted 
under the terms and conditions 
and for the purposes set forth Grant No. AID/asha 257 
in the Appendices attached 
hereto. Project No. 938-1309-3812024 

Seventh Day Adventist World Allotment No. 194-38-099-00-84-11 
Service, Inc. 

6840 Eastern Avenue, N. W. Appropriation No. 72-1111013 
Washington, D. C. 20012 

By 

Title_ _ _ __ 

3J
 



APPENDIX A
 

SPECIAL PROVISIONS
 

ARTICLE I - PURPOSE OF THE GRANT
 

1. Under Section 214 of the Foreign Assistance Act of 1961,
 

as amended, assistance is authorized to hospital centers for medical
 

education and research outside the United States, founded or
 

sponsored by United States citizens.
 

2. The Grantee is a non-sectarian overseas development agency
 

established in 1956 by the General Conference of Seventh-Day
 

Adventists and is a non-profit organization existing under the laws
 

of the District of Columbia. The General Conference founded Mwami
 

Hospital in 1925 in the eastern province of Zambia.
 

3. Mwami is known as the "American Hospital" and has the only
 

full-time American physicians in the eastern province of Zambia.
 

The 150-bed hospital provides a full range of surgical, obstetrical
 

and medical services for about 7,500 inpatients and 48,000 out

patients annually. In addition, a leprosarium provides accommodations
 

for 400 patients. Research and surveys are conducted on the prevalence
 

of leprosy among children in the region. The hospital has a two-year
 

nurres-training program. Its graduates serve in hospitals and rural
 

health clini'cs throughout the country. Other training provides
 

post-graduate and refresher courses for area nurses and medical
 

personnel.
 

4. The Grantee has requested assistance for plant remodeling
 

and hospital equipment. A.I.D. has determined that $300,000, should
 

be provided for this purpose.
 

Y
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ARTICLE II - AUTHORIZED EXPENDITURES 

Except as otherwise approved in writing by A.I.D., the 

$300,000 provided by this grant shall be expended as follows: 

For procurement of commodities and services to remodel, 
equip aid furnish outpatient and laboratory facilities; 
and for procurement of other medical and teaching equip
ment and materials from the list submitted with the 
Grantee's application which i. attached to this Appendix, 
including such related costs as shipment, insurance and 
installation. 

ARTICLE III - OTHER SPECIAL PROVISIONS 

Customs,Duties, Taxes - No funds provided by this grant shall
 

be used for payment of customs, duties or any other taxes levied by
 

the Government of Zambia.
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HEALTH EDUCATION SUPPLIES
 
I 16mm Sound Movie Projector - $750
 
1 35 mm Carousel Sl'de Projector - $400
 

1 Automatic Self-Contained Slide Projector and Sount Set - $800 

Misc. Health Education Supplies and Films - $3,000 

1 Back Projection Screen - $800 
1 Front Projection Screen - $300 

OPERATING SUITE EQUIPENT 
2 Surgical Suction Machines - $2,000 

2 Overhead Operating Lights - $6,000 

1 Laperoscope Sets - $5,000 
1 Pagget Electric Dermatome with 2cases-, of blades - $3,000
 

1 Pagget Skin Expander - $800
 

1 Tubal Insufflator - $1,500
 

1 Double Cuff Arterial Tourniquet - $200
 

GENERAL HOSPITAL EQUIPN-NT 
1 Internal Automatic Private Branch Exchange with Capacity for 50 units and Equipment for 30 

stations - Inclijding the Instruments and Wiring necessary for Installation - $25,000
 

This is basically to provide a full system for the hospital at present everything is done
 

by messenger boy, because of the large campus and buildings being far away there is ofter a
 

delay of 1/2 from the time an emergency happens till the ti'e medical help can be obtained.
 

4 Ward Refrigerators - $ 2,000
 

2 Hydroculator Hotpack Units for Physiotherapy - $1,600
 

1 Public Address System for Hospital Wards and Outpatient Areas - $2,000
 

3 Micro Wave Ovens for Special Diet Preparation in Leprosy Hospital Kitchen
 

General Hospital Kitchen - Student's Kitchen Area - $3,000
 

1 Walk-In Cold Room & Freezer for Hospital Main Kitcher - $8,000 For Compresser and Fitting
 

1 Tractor with implements for Hospital Gardens and Grounds for Up-Keep - $15,000
 



Appendix B (3)

General Provisions
 

PROCUREMENT OF COMMODITIES
 

Paragraphs A through H apply to procurement of commodities and commodity
 

related services by the Grantee and any Grantee procurement agent. When A.I.D.
 

is financing a fixed or unit price contract of the Grantee for construction
 

services, paragraphs A and B, but not paragraphs C through H, will apply.
 

A. Place of Procurement
 

Commodities authorized for procurement shall be procured only in the
 

United States, or in the country in which Grantee's institution is located (except
 

as Appendix A, Special Provisions, limits procurement to the United States only).
 

1. Procurement in the United States
 

Commodities procured in the United States shall have been produced in
 

the United States. A commodity shall not be eligible as being produced in the
 

United States if
 

(a) more than 50 percent of the total cost of its components
 
were imported into the United States, and
 

(b) it contains components from any communist country, excluding Yugoslavia
 

2. Procurement in the Country in which Grantee's Institution is Located
 

Commodities procured in the country in which Grantee's institution
 

is located
 

(a) shall not have entered the market on order from, or other
wise to satisfy a specific need of, the Grantee, except
 
commodities produced in the United States, and
 

(b) shall not have been produced in, nor--to the best of
 
Grantee's knowledge or the knowledge of any agent or
 
contractor of the Grantee--contain components from,
 
any communist country, excluding Yugoslavia.
 

B. U.S. Carriers
 

Shipment of commodities from the United States shall be on U.S. flag
 

carriers except as otherwise approved by A.I.D.
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C. 	 _uotations and Bids
 

Procurement shall be made in accordance with Grantee's regular methods
 

of procurement, provided Grantee employs good business practices which, except
 

as permitted by paragraph D below, shall include:
 

1. 	Obtaining quotations or bids, as appropriate, from
 
as many alternative sources as may be feasible, and
 

2. 	Procurement at the lowest price except as extenuating
 
circumstances or non-responsive bids otherwise dictate.
 

Any decision by Grantee to procure a commodity at other than the lowest price
 

offered shall be documented pursuant to paragraph E below.
 

D. 	Proprietary Procurement
 

Proprietary procurement, i.e., procurement from a single source and with

out obtaining quotations or bids from other manufacturers or suppliers, is hereby
 

authorized (1) to assure compatibility or standardization with existing commodities,
 

(2) when special design requirements are needed and available only from a single
 

source, (3)when a specific commodity has proven to be most economical, dependable
 

or serviceable under local conditions, and (4)when a specific commodity has a
 

sole manufacturer or supplier. Any decision by Grantee to procure a commodity
 

on a proprietary basis shall be documented pursuant to paragraph E below, except
 

for procurement of spare parts and components for existing commodities which may
 

be undertaken on a proprietary basis without the documentation required in
 

paragraph E below.
 

E. 	Notification to A.I.D.
 

Any decision by Grantee to procure a commodity (1) at o.ther than the
 

lowest price offered or (2)on a proprietary basis (except for spare parts and
 

components for existing commodities) shall be supported by a statement setting
 

forth the reason(s) and the name(s) of the person(s) deciding that such
 

procurement was advisable and necessary. Statements substantiating the above
 

4 
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kinds of action shall be included in Grantee's records and furnished to A.I.D.
 

when the procurement is undertaken.
 

F. 	A.I.D. Financed Export Opportunities Bulletin
 

For commodities costing $25,000 or more to be procured from the United
 

States, Grantee shall prepare and submit to A.I.D. notice(s) of prospective
 

procurement for publication in the A.I.D. Export Opportunities Bulletin. Each
 

notice shall (1)describe generically the commodities to be procured, (2) provide
 

an address in the United States where more detailed information may be obtained
 

by interested parties, and (3)state that procurement will begin 45 days (or such
 

later date as Grantee may desire) after publication of notice.
 

G. 	Marking Requirements
 

The Grantee shall insure that all major commodities financed under this
 

grant are marked with the official A.I.D. ("clasped hands") emblem, except as
 

A.I.D. may otherwise approve in writing.
 

H. 	Procurement Documentation
 

Grantee's records shall include copies of all solicitations made for bids
 

or quotations for commodities procured under this grant; all quotations or bids
 

received; suppliers commercial invoices; and as applicable, other pertinent
 

documents related to procurement, e.g., bills of lading or other evidence of
 

shipment, including insurance; sales and service contracts-or agreements; and
 

Grantee's documentation for proprietary procurement and procurement at other than
 

the lowest price pursuant to paragraph E above.
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General Provisions
 

EISBURSEMENT PROCEDURES
 

Federal Reserve Letter of Credit
 

A. FRLC Procedures
 

1. After arranging with a commercial bank of its choice and
 

obtaining the name End address of the Federal Reserve Bank or
 

branch serving the commercial bank and the bank account name
 

and/or number, the Grantee shall request the A.I.D. Controller
 

(FM/PAD) to open a Federal Reserve Letter of Credit (FRLC).
 

Grantee shall submit to the A.I.D. Controller three (3) originals
 

of Form SF 1194, "Authorized Signature Card for Payment Vouchers
 

on Letter of Credit," signed by those official(s) authorized to sign
 

payment vouchers against the FRLC and by an official of the insti

tution who has authorized them to sign.
 

2. The Grantee shall receive one (1) certified copy of the FRLC.
 

3. The Grantee shall confirm with his commercial bank that the
 

FRLC has been opened and that funds are available as needed.
 

4. Funds drawn by the Grantee against the FRLC shall be only in such
 

amounts as may be needed to meet current allowable expenditures
 

necessary for the performance of this grant agreement and drawdowns
 

close to the Grantee's actual daily disbursements
shall be aade as 


as is administratively feasible. In pursuance thereof, the Grantee
 

agrees to take all practicable steps and use its best efforts to
 

initiate each drawdown at approximately the same time that checks are
 

issued by it in payment of allowable costs, and'in amount approximately
 

equal to the share thereof authorized to be financed by advances under
 

the FRLC. Drawdowns shall not ordinarily be made more frequently
 

than daily, or be in amounts less than $5,000 or more than $5,000,000.
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In no event shall the accumulated total of funds withdrawn for the
 

account of this grant against such FRLC exceed the amount of funds
 

allocated to and obligated under this grant.
 

5. To receive payment, the Grantee shall:
 

(a) Periodically, although normally not during the last five
 

(5) days of the month, prepare payment vouchers (Form TUS 5401)
 

in an original and three (3) copies signed by the authorized
 

official(s) whose signature appear on the SF 1194 signature cards.
 

(b) Present the original and duplicates and triplicate of the
 

TUS 5401 to his commercial bank.
 

B. Documentation for A.I.D. Controller
 

1. Grantee will submit to the Office of the Controller (FM/PAD),
 

A.I.D., Washington, D. C., 20523, on a quarterly basis, a certified
 

origindl and three copies of Standard Form 269, covering each cate

gory of expense shown in Appendix A of the grant for the period covered
 

by the voucher and cumulatively since the inception of the grant.
 

2. In addition, Grantee shall submit an original and 2 copies of
 

SF 272 "Federal Cash Transactions" due within 15 days after the end
 

of the reporting quarter for advances totaling less than $1 million
 

and 15 working days after the end of each month for advances totaling
 

more than $1 million per year. Grantee's cash needs for the ensuing
 

period (i.e., quarter or month shall be explained under the "Remarks"
 

section of the SF 272). (Sample copies of Standard Forms 269 and
 

272 are attached.)
 



Approved by Office of Management and Budget. No 80--R052 

FEDERAL CASH TRANSACTIOJS REPORT 1. Federa swrig agencyand o,,.nloat.,nal element to which th reportIs submitted 

(See inStrUchons on the back. If report to for more than one grant or 
assitance agreement, attachcompleted Standard Form £7-A) 

2. RECIPIENT ORGANIZATION 	 4. tderal grant or otherIdentitica 5. Recipient's account numberor 
tion umb~rIdentifying number 

6. Letter ofcredit number 7. Last payment ouchernumberName 

N.umberand Strot r t,P :, Give total number for this period
 
. Payment to Treasury Feclved
Voucher udited 9 shCe (hkether 
youraccount or not deposited)

171e 
10. PERIOD COVERED BY THIS REPORTJip, ce. 
FROM tmo*th day. year)- TO (mouth. day year)

3. 	 FEDERAL EMPLOYER 

IDENTIFICATION NO.
 

a. 	 Cash on hand beginning of reporting period $ 

b 	 Letter of credit withdrawals 

n. S. Treasury check payments ., 	 •
11. 	STATUS OF ______...... 

FEDERAL - d. Total receipts (Sum of linea b and c) 

CASH e Total cash available (Sum of lines a and d) . 

f. 	Gross disbursements 

. .	 g 	 Federal share of program Income-.,(See s i 
iztructiona 
on the back) h. Net disbursements (Line n 	 , , .-.. mmueline g) 	 , 

I Adjustments of prior pe'iods 	 * 

J. Cash on hand end of period 	 - $ 
12. 	THE AMOUNT SHOWN 13. OTHER INFORMATION _ _-


ON LINE 11J, ABOVE, -____
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Appendix B (6)
 
General Provisions
 

ADMINISTRATIVE AND OTHER PROVISIONS
 

A. Reports to Office of American Schools and Hospitals Abroad
 

As a condition of accepting this grant, Grantee agrees to keep
 

the Office of American Schools and Hospitals Abroad (ASHA) informed
 

of its activities toward accomplishing the purposes of this grant
 

as well as its successes and problems as an American founded or
 

sponsored institution overseas. To this end, Grantee agrees, pursuant
 

to the provisions set forth below, to submit to ASHA
 

- quarterly reports of grant expenditures,
 
- quarterly progress reports on capital improvements, anG
 
- an annual institutional report.
 

Grantee should bear in mind that failure to submit the reports
 

enumerated above could lead to suspension of disbursement of funds
 

by A.I.D.
 

1. Quarterly Report of Grant Expenditures*
 

Grantee shall submit to ASHA a quarterly report of grant expendi

tures as illustrated in the attached format, (See Attachment A).
 

Two copies of this report shall be submitted within 15 days following
 

the end of each quarter of the calendar year, until the (1) expiration
 

date of the grant, (2) total expenditure of grant funds, (3) com

pletion of the purpose of the grant, or (4) termination of the grant,
 

earliest. This report is separate from and additional
whichever is 


to expenditure reports submitted with disbursement vouchers prepared
 

pursuant to the Disbursement Provisions of this grant.
 

2. Quarterly 	Progress Report on Capital Improvements
 

If the Special 	Provisions of this Grant (Appendix A) provide
 

* 	 Standard Form 269 acceptable for submission of Quarterly Report
 

even if no grant disbursements were made during fhe
which is due 
quarter. \I 
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funding for construction, commodity procurement or other capital
 

improvements, Grantee shall submit two copies of a progress report
 

within 15 days following the end of each quarter of the calendar
 

year. The reports should include the following information and may
 

be consolidated into one quarterly report, as applicable.
 

a) Construction Progress
 

The status of planning, contracting, construction, and related
 

procurement by a fixed or unit price contractor should be reported
 

in full. Each report should show the peruentage of completion of
 

each major segment of work, e.g. final architectural-engineering
 

planning, excavation, structural work, mechanical work, electrical
 

work, etc., and should indicate how the rate of work compares with
 

the progress schedule adopted at the inception of the project. The
 

progress schedule should be included in each report, along with any
 

revisions made in the schedule and the reasons for such revisions.
 

As applicable, one or more photographs should be included showing
 

the work in progress. The report should include a statement of
 

utilization of funds for the project and should separately identify
 

both grant funds and any other funds financing the project, as
 

applicable. The report should inform ASHA of any current or potential
 

problems affecting the character and progress of the work and steps
 

taken, or which are to be taken, to resolve them.,
 

b) Commodity Procurement
 

Commodity procurement undertaken during the reporting period by
 

the Grantee or Grantee's procurement agent, excluding procurement
 

undertaken by a fixed or unit price construction contractor, should
 

be reported as follows:
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Place of
Description 

Purchase
and Amount Number of 


of Commodities Quotations/ Lowest Price (U.S., local
 
Procured Price Bids* (yes, no) country)
 

* 	 Indicate any proprietary procurement with a "P"(See the grant provisions 

relating to Procurement of Commodities for information regarding proprietary 
procurement.)
 

3. 	Annual Institutional Report
 

Grantee shall submit an Annual Institutional Report informing
 

ASHA of significant activities, accomplishments, problems, plans
 

for the future, and the contribution this grant is making to Grantee's
 

The report should cover the
educational and/or medical endeavors. 


goals of the institution as well as the assumption on which the
 

goals are based; changes, improvements or setbacks in the academic
 

or medical programs; local and international developments or trends
 

affecting operations; administration; staffing; budget and finance.
 

Three copies of.the report should be submitted to ASHA for each 12
 

month period, covered in whole or part by the term of the grant,-at
 

is most relevant in terms of Grantee's academic or
such times as 


fiscal year.
 

- Right of Inspection
B. 	 Records and Books of Account 


The Grantee shall keep full and complete records and books of
 

account, in accordance with generally accepted accounting principles,
 

covering financial details applicable to this grant. A.I.D. and
 

the Comptroller General bf the United States, or any of their
 

have the right to examine, audit
authorized representatives, shall 


and copy, at all reasonable times, all such records and books of
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account, and all other documents or reports, pertaining to the grant.
 

All such books and records shall be maintained by Grantee for at
 

least three years after the date of the last disbursement by A.I.D.
 

C. Reimbursement to A.I.D.
 

a) In the case of any disbursement which is not supported by
 

valid documentation in accordance with this agreement, or which is
 

not made or used in accordance with this agreement, or which was
 

for goods or services not used in accordance with this agreement,
 

A.I.D., notwithstanding the availability or exercise of any other
 

remedies under this agreement, may require the Grantee to refund the
 

amount of such disburzement in U.S. Dollars to A.I.D. within sixty (60)
 

days after receipt of a request therefor.
 

b) If the failure of Grantee to comply with any of its obligations
 

under this agreement has the result that goods or services financed
 

under the grant are not used effectively in accordance with this
 

agreement, A.I.D. may require the Grantee to refund all or any
 

part of the amount of the disbursements under this agreement for such
 

goods or services in U.S. Dollars to A.I.D. within sixty days
 

after receipt of a request therefor.
 

c) The right under subsection (a) or (b) to require a refund
 

of a disbursement will continue, notwithstanding any other 'provision
 

of this agreement, for three years from the date of the last
 

disbursement under this agreement.
 

d) (1) Any refund under subsection (a) or (b), or (2) any
 

refund to A.I.D. from a contractor, supplier, bank or other
 

'9
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third party with respect to goods or services financed under the
 

grant, which refund relates to an unreasonable price for or erroneous
 

invoicing of goods or services, or to goods that did not conform
 

to specifications, or to services that were inadequate, wilt (A)
 

be made available first for the cost of goods and services required
 

for the project, to the extent justified, and (B) the remainder, if
 

any, will be applied to reduce the amount of the grant.
 

D. Non-Liability
 

A.I.D. disclaims all liability with respect to any claims arising
 

out of or connected with activities supported by this grant-


E. Equal Opportunity
 

Grantee's employment practices with regard to U.S. nationals
 

sha1. provide equality of opportunity without regard to race, religion,
 

sex, color or national origin. Further, in the carrying ou- of its
 

educational and/or medical program, Grantee agrees that no merson
 

shall, on the grounds of race,, religion, sex, color or national
 

origin, be excluded frnm participation, be denied benefits, or be
 

otherwise subject to discrimination.
 

The above shall not be construed to require enrollment of
 

students of both sexes at an educational institution enrolling boys
 

or girls only.
 

F. Covenant Against Contingent Fees
 

The Grantee warrants that no person or selling agent has been 

employed or retained to solicit or secure this grant upon agreement 

or understanding for a commission, percentage, brokerage, or contingent, 

fee. For breach or violation of this warranty, A.I.D. shall have the 

11?
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right to cancel this grant without liability or, in its discretion,
 

to deduct from the grant amount, or otherwise recover, the full
 

amount of each commission, percentage, brokerage, or contingent fee.
 

G. Officials Not to Benefit
 

No member or delegate to the Congress or resident commissione

shall be admitted to any share or part of this grant or'to any benefit
 

that may arise therefrom.
 

H. Termination
 

A.I.D. may revoke this grant at any time for the convenience
 

of the United States Government by giving written notice to such
 

effect to the Grantee. Upon receipt of and in accordance with sucl
 

notice, Grantee shall take appropriate action to minimze all expendi

tures and cancel outstanding obligations financed by this grant
 

wherever possible. Grantee shall be reimbursed for all obligations
 

incurred prior to the date of termination which have not been
 

cancelled and which it has made in accordance with the provisions of
 

this grant. Grantee shall refund to A.I.D. any unexpended and/or
 

non-obligated portion of the funds which have been disbursed to the
 

Grantee by A.I.D. within ninety (90) days after the termination
 

of this grant. In addition, upon such termination A.I.D. may, at
 

A.I.D.'s expense, direct that title to goods financed under the
 

grant be transferred to A.I.D.,if the goods are from a source
 

outside the country in which Grantee's institution is located, areL
 

in a deliverable state and have not been offloaded in ports of entry
 

of the country in which Grantee's institution is located.
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I. Notices
 

Any notice given by any of the parties hereto shall be sufficient
 

only if in writing and delivered to the following:
 

To A. I. D.
 
Office of American Schools and Hospitals Abroad
 
Agency for International Development
 
Washington, D.C. 20523
 

To Grantee
 

Name and address as set forth on the cover page of this grant, or
 

such other address as either of the parties shall have designated
 

by notice given as herein required. Notices hereunder shall be
 

effective when delivered in accordance with this clause or on the
 

effective date of the notice, whichever is later. All such commu

nications will be in English, unless the parties otherwise agree
 

in writing.
 

J. Subordinate Agreements
 

The placement of subordinate agreements (e.g. leases, options,
 

etc.), grants, or contracts with other organizaitons, firms or
 

institutions and the provisions of such subordinate agreements are
 

subject to prior written consent of A.I.D. if they will be funded
 

hereunder and if A.I.D. so notifies the Grantee in writing that it
 

desires to exercise this right. In no event shall any such subordinate
 

agreement, grant, or contract be on a cost-plus-a-percentage-of

cost basis. Subordinate contractors (including suppliers) shall be
 

selected on a competitive basis to the maximum practicable extent
 

consistent with the obligations and requirements of this grant.
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K. Title to and Use of Property
 

(a) Title to all property financed under this grant shall vest
 

in the Grantee or the beneficiary institution.
 

(b) The Grantee agrees to use and maintain the property for the
 

purpose of the grant in accordance with the requirement of this
 

agreement, for the extent of its useful life, unless AMI.D. shall
 

agree otherwise in writing.
 


