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INITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON D C 20523

Dr. Hugh Popenoe SEP 23 1983

Director, International Programs
Center for Tropical Agriculture

University of Florida

3028 McCarty Hall

Gainesville, FL 32611

Subject: Amendment No. 6
Title XII Strengthening
Grant (Matching)
AID/DSAN/XII~G~0117

Dear Dr. Popenoe:

Pursuant to the authority contained in the Foreign Assistance Act
of 1961, as amended, and Section 297 of Title XII thereof, the
subject grant is hereby amended for the purpose of converting it
from a Strengthening Grant to a Program Support Grant. The
effective date of such conversion and this amendment is

July 1, 1983.

The subject grant is hereby amended as follows:

1. Cover Page

A. Delete '"Title XII STRENGTHENING GRANT (Matching)" and
"'Strengthening Grant," and substitute "Program uupport Grant"
therefor.

B. Expiration Date ~ Delete '"'September 30, 1988," and
substitute "June 30, 1988."

C. Cognizant AID Scientific/Technical Office ~ Delete
the stated office, and substitute '"Bureau for Science and
Technology, Office of Research and University Relations (S&T/RUR)."

D. Amount Obliga.ed ~ Delete '"$441,275," and substitute
"$467,956."

E. Delete the narrative beginning "The United States of
America . . ." and ending " . . . Standard Provisions."

ORIGINAL © =EATEL O PAEE 5.3
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2. Articles I through VII, the Program Description of
Attachment A, and the Standard Provisions of Attachment B, which
were applicable to strengthening grant activities from the
effective date of this grant through June 30, 1983, are hereby
superseded, effective July 1, 1983, bv the provisions set forth
next below:

AUTHORITY AND PURPOSE

Pursuant to Section 297 (Title XTII) of the Foreign Assistance Act
of 1961, as amended, the United States of America ("Grantor'")
acting through the Agency for Intezrnational Development (AID)
hereby makes available to the University of Florida ("The
University'" or "Grantee"), the sum of $185,018 to provide support
for the activities described in the Schedule of this grant for the
period July 1, 1983 through June 30, 1984.

A.I.D. and the University have entered into a Memorandum of
Understanding (MOU) NO. DAN-0000-B~00-3004~00. The purpose of this
grant now is to assist the University in the development,
strengthening, maintenance, and utilization of its resources toward
the fulfillment of the Title XII program efforts described in the
aforesaid Memorandum of Understanding.

Performance by the University under this grant shall be solely for
the purpose stated, and on condition that the funds will be
administered in accordance with the terms and conditions as set
forth in the Schedule, the Program Description, and the Standard
Provisions (AID 1420-51 (2-82)), which are a part hereof.
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SCHEDULE
ARTICLE I - OBJECTIVE GF GRANT

The objective of this Program Support Grant is to assist the
University in the develiopment, strengthening, maintenance and
utilization of its resources toward the fulfillment of the program
efforts described in the University's Memorandum of Understanding
No. DAN~0000-B~00-3004~0. Activities shall be conducted in
accordance with the Program Description of Attachment 1.

Funds provided under this grant will be utilized to support the
following activities, which shall be in direct furtherance of the
above~stated objective:

A, The mobilization of professional and institutional
resources, preparation of staff, r~search and
educational programs on LDC problems, and efforts
otherwise to increase and maintain the capacity for
participation in Title XII activities.

B. The maintenance of the employment levels indicated in
Article VI-I-A and B, and discussed in Article VII, of
the MOU. This grant may serve as an interim funding
source to sustain the aforementioned levels if they are
not attained under other Title XII type agreements or
arrangements, providing the activites so funded are in
direct furtherance of the objective of this grant.

Funds may not be used under this activity (maintenance of
employment levels) for interim support of staff in excess of those
indicated in Article VI-I-B of the MOU.

ARTICLE II -~ COST SHARING

A, The Grantee shall bear all indirect overhead costs, and
general and administrative costs as defined in the
documents cited by Standard Provision No. 1. Neither
AID grant funds nor the Grantee's matching non-~Federal
contribution discussed next below may be allocated to
such costs.

B. Grant funds utilized for the direct costs of activity
(A) under "Article I, Objective of Grant" next above
shall be matched dollar for dollar by the University
with non-Federal contributions.* Annually, the grantee
agrees to contribute and expend non-Federal funds for



the direct costs of such activities under this grant in
an amount at least equal to the amount expended from AID
grant funds hereunder. 1If, at the end of each year
hereunder, the grantee has expended an amount of AID
grant funds greater than expenditures from its own
centribution, the difference shall be applied to reduce
the amount of AID's obligation for the following year
and che university contribution shall be increased by
the same amount the following year, or, if this grant
has expired or been terminated, will be refunded to AID
in accordance with Standard Provicsion 3 entitled
"Refunds" of this grant.

*Non~Federal Contribution:

To be considered a non~Federal contribution hereunder
the contribution shall be from the Grantee's non~Federal
funds, not chargeable as matching at any time to any
other U.S. Government funded activity, and must be
directly related to costs incurred in accordance with
the objective of this grant. The criteria and
procedures for allowability of cash and in-~kind
contributions made by the Grantee as non-Federal
contributions will be as set forth in the Standard
Provision 1 entitled, '"Allowable Costs and Contributions
(Educational Institutions)."

C. Grant funds utilized for the direct costs of activity
(B) under Article I next above need not be matched by
the University.

ARTICLE III -~ TERM OF GRANT

This grant was made effective on August 9, 1979, for the conduct of
strengthening activities. By this amendment, effective July 1,
1983, the grant is converted to a program support grant in
accordance with the terms and conditions contained herein. This
grant will remain in effect for a period of five years from the
effective date of this amendment, i.e., through June 30, 1988. 1In
order to maintain a five year forward planning term, this grant
will be extended for one year if mutually agreed by the parties at
the time of each annual review and forward planning exercise
described in Article III of the Memorandum of Understanding, or as
may otherwise be agreed during any special reviews and evaluations
discussed under Article 1V of said memorandum.

It is agreed that the reviews and planning exercises discussed in
the above mentioned Articles III and IV of the MOU will encompass
this grant.



ARTICLE IV

- OBLIGATED AMOUNT, FUNDING, AND PAYMENT

A.

Strengthening Grant Activities = The total estimated
cost of strengthening grant activities through June 30,
1983 is $836,341. Of that amount, AID's estimated
contribution is $282,938 and the Grantee's estimated
non-Federal contribution is $553,403.

This amendment increases the total obligation of AID
funds by $26,681, from $441,275 to $467,956. Of the
total amount obligated, the sum of $282,938, has been
reserved for strengthening grant activities through June
30, 1983. The remaining §185,018 is provided for
program support grant activities through June 30, 1984,
consistent with paragraph (C) next below. Based upon
the availability of funds and mutual agreement of the
parties hereto, additional annual funding may be
provided in amounts not to exceed 10 percent of the
University's annual average of A.I.D. business for the
immediately preceding three years, to a maximum funding
of $300,000 per year.

To provide necessary latitude in programming, unexpended
funds obligated hereunder can remain available in an
amount not to exceed the total of amounts that were
provided under this grant over the immediately
preceeding three years.

Payment shall be made to the Grantee in accordance with
procedures set forth in Standard Provision No. 7A
entitled "Payment-Federal Reserve Letter of Credit
(FRLC) Advance."



ARTICLE V - BUDGET

Estimated Expenditures by Performance Activity (for the Period
from 7/1/83 through 6/30/84)

Performance Estimated
Activity Expenditures
L. Departments & Centers
A. Salaries (Faculty & Support Staff) $46,000
B. Travel & Transportation 34,500
C. Supplies & Services 23,000
D. Publications, Seminars, Workshops, etc. 11,500
Subtotal ’ ’ $115-000

II. Core Program Support

A. Language Instruction & Cultural Training $18,000

B. Travel Grants, Conferences,
Presentations, Speakers 12,000
Subtotal $30,000

III.Supplementary Activities

A. Graduate Assistantships (Stipends,

Travel, Research Support) $20,000
B. Competitive Grants (On-going Research,
Course Materials, Development, etc.) 20,018
Subtotal $40,018
IV. Core Staff Reserve -0~ (1)
Total AID Grant $185,018
Non-Federal Match 186,000 (2)
Total Est. Expenditures $371,018

(1) This Reserve may be established for maintenance of employment
levels in acordance with Article I-B hereof. Within the
"Total AID Grant" amount, funds may be transferred to this
Reserve from other Performance Activities.

(2) This "Non-Federal Match" represents the Grantee's intended
contribution, but not the required contribution. The required
contribution is defined in Article II-B hereof.
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A. Transfer of Funds Within Budgets

Within the '"Total AID Grant' amount of the Budget, there is
unrestricted authority to transfer funds among Performance
Activities, among the areas within Performance Activities, and
among Line Items of Cost.

ARTICLE VI -~ PERFORMANCE REPORTS

The Grantee shall prepare annual reports and submit two copies
each to the Grant Officer, the Executive Staff of the Board
for International Food and Agricultural Development (BIFAD),
and AID's Office for Research and University Relations of the
Bureau for Science and Technology (S&T/RUR). Such reports
shall be submitted six months prior to the end of the
obligation funding period set forth in the covering letter
hereto, and shall include the following:

A. A substantive report describing the nature of the
activities performed under the grant indicating
their relationship to the objective of the grant,
and setting forth anticipated activities for the
ensuing period.

B. An administrative report covering expenditures by
types of activity, breaking down such expenditures
by Federal and non-Federal funds.

The Grantee's Report will be evaluated and further funding
decisions will be made at the time of the MOU Annual review, on rhe
basis of progress in meeting the objective of the grant in the
context of the University's Memorandum of Understanding and in the
context of supplemental documentation submitted by the Grantee in
support of the grant.

A final report shall be submitted within 60 days after the
completion of all efforts hereunder, summarizing the activities
performed under this grant and accomplishments in meeting the grant
ob jective.

ARTICLE VII -~ SPECIAL PROVISIONS

A. Delete the following of the Standard Provisions attached
hereto:
5A - Negotiated Overhead Rates -~ Predetermined
5B - Negotiated Overhead Rates - Educational Institutions
7B ~ Payment - Periodic Advances
7C -~ Payment = Reimbursement
10B =~ Procurement of Goods and Services Over $250,000
13B - Title To and Use of Property (U.S. Gov. Title)
13C - Title To and Use of Property (Coop. Country Title)
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Except as expressly hereby amended, the terms and conditions of the
subject grant remain unchanged.

Please sign the original and six (6) copies of this amendment, and
return the original and five (5) copies to the undersigned.

Morton Darvin

Grant Officer

Central Operations Division
Office of Contract Management

ACCEPTED BY:
UNIVERSITY OF FLORIDA

\ \ [
BY: bﬁlLQUMAALkA\(;Eufﬁlﬂwq,;
Katharina Phillips !
TITLE: Grants Development Coordinator

DATE: 11/4/83

Funding Data

Appropriation : 72-1131021.3
Allotment : 343-36-099-00-20-31
Budget Plan Code : DDAA 83-13600-AG-11
PIO/T No. : 3631098 (A-3)
Project No. : 931-1282
Obligation : $26,681 ;
T 490
Uitiee o el NT
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Attachment 1

UNIVERSITY OF FLORIDA
PROGRAM SUPPORT GRANT

Program Description

AID and UF have signed a MOU to replace the Strengthening Grant and to
focus collaboration between the two entities on specific Title XII activities.
The purpose of the MOU is to facilitate the further development of an efficient
and effective long-term partnership and working ri ationship between the
University and AID in the conduct of mutually agreed upon components of the AID
program and Title XII Tegislation. AID will use a Program Support Grant (PSG) to

fund this cooperative effort.

Section A of Article VIII of the MOU specifies that PSG funds will be used
by the University "to mobilize its professional and institutional resources,
prepare its staff, focus relevant aspects of its research and educational programs
on LDC problems and otherwise increase and maintain its capacity to participate

in Title XII and related activities in LDCs."

Section B of the same article states that PSG funds will also be used
"to meet unanticipated interim costs associated with core staff, programs and

positions when not assigned to Title XII activities."

Within the MOU the Tevel of UF's long-term assignments abroad is specified
(14 person-years per fiscal year from 1983 to 1987) and AID's commitment to use
its best efforts to support this level is expressed. Section B above is an
"insurance clause" or reserve to cover costs associated with overseas staff in
the event that assignments terminate unexpectedly and employment alternatives

through other AID activities are not available.
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The portion of the PSG funds to be allocated to sections A and B are
determined by the University. PSG funds used for component A are to be matched
dollar for dollar by the University with non-federal contributions; PSG funds

for component B will not be matched by the University.

UF match for component A will not be done on a piecemeal basis (as in
the past with the Strengthening Grant) but, for the most part, by the identi-
fication of appropriate match opportunities by departments or centers through
the IFAS Office of Planning and Business Affairs. Other match opportunities
will also be identified by IFAS departments participating in PSG - supported

activities.

In the quid pro quo fashion of the MOU, the University agrees to use

its best efforts to provide faculty for long-term participation in Title XII
Programs in LDCs in the following subject matter concentrations:

1. Farming Systems Research and Extension

2. Humid Tropical Food Crops and Livestock Production, Including

Tropical Animal Diseases

3. Tropical Plant Protection

4. Institution Building

5. Low Fossil Fuel Energy Systems

These subject matter areas and UF's overseas contracts are the general
framework within which the PSG activities of a strengthening nature (component A)
are to operate. This does not exclude other areas of concentration which may
enhance the University's capacity to participate in Title XII activities.

Within this framework the PSG will be directed towards support of 1) departments

and centers; 2) core program activities; 3) supplementary activities;
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4) graduate assistantships; and 5) the insurance provision.

1. Departments and Centers

In terms of allocating PSG funds, funds will be utilized to support and
improve the international capabilities of departments and centers. The specific
amount allocated to each unit will be based on an assessment of its past,
present and future contributions and involvement in international research
and educational programs. Taken into consideration will be the demonstrated
commitment of the uni. to international programs, faculty working inter-
nationally, responsiveness to Tong- and short-term international efforts, and the
general relevance of its research and educational programs to AID-designated
priority problems in LDCs. Each unit will be requested to prepare a proposal
documenting international involvement (past, current, and projected), the
designation of international FTEs, and a budget for proposed PSG-supported activities.
It is intended that individual unit accounts will be set up, with fiscal responsi-
bility and reporting based in the unit. In a policy context, units will be
requested to review their tenure and promotion criteria in order to insure
recognition for international work, as well as address the use of PSG funds and

unit funds to support international faculty tenure Tines.

Each department involved in section A of this program should indicate how
many faculty FTE or portions thereof will be committed to international activities.
The FTE distribution may be made among several faculty identified as having
(1) a dedicated interest in international work and/or (2) a programmatic involve-
ment. A dedicated interest would include a willingness to accept short-term
assignments as required to conduct on-going projects or ad hoc programs that

arise in areas of need. Also expected would be a positive commitment in each



-4 -

department to produce one or more faculty willing to accept a long-term appointment
on an overseas project. The FTE commitment to international work may be partitioned
among several faculty with dedicated or developing interests overseas. Proposals
from departments, therefore, may be on the programs of one or more faculty.
Internationally focused activities may be Tocated at the University or any of its
sub-units, nationally or overseas, on epproved teaching, research, or extension
projects. Graduate student or other support may be requested. fravel and per diem
may be involved along with the other operating e:penses. Operating Capital Outlay
will be minimal. Programs should be developed at the faculty level and approved by

the unit administrator.

Within this category (departments and centers) an assessment of overall
"significance" to international work will be necessary. Given limited PSG funding,
a need will exist to identify "primary" and "supporting" units. Generally,
primary units are those who have a demonstrated record of commitment to inter-
national work and an active faculty and program involvement with current AID
contracts and other Title XII activities. Supporting units are those whose faculty
and programs are not as heavily involved internationally and not in as great a
demand in terms of anticipated and existing Title XII activities. Nevertheless,
consideration will be given to potential contributions of supporting units. Thus
through the Pia, these units may be stimulated to expand their international

commitment and capacity.

2. Core Program Activities

Core program activities are those that the Center for Tropical Agriculture
has initiated through its Strengthening Grant Program to improve faculty language/
cultural orientation capabilities as well as other activities which generally

enhance faculty abilities to address international agriculture issues, i.e.



conference participation, travel grants, special seminars and workshops, publi-
cations, AV presentations, etc. Within this category funding is also directed to
area centers (Center for African Studies, Center for Latin American Studies,
etc.) to improve their resource base for backstopping agricultural development

activities, e.g. African Studies Reading Room and Malawi Collection.

PSG funds will be used to continue these core program activities as well
as support others that contribute to the overall abiiity of the University to

implement Title XII Programs.

3. Supplementary Activities

In this category PSG funds will be designated for support to faculty
activities of an international nature that are not part of a departmental or
center PSG program but are considered to have relevant implications for agri-
cultural development in the LDCs. These might be small-scale, short-term projects
of a training nature, pilot grants, or grants to supplement or-going research
funded by other sources. Funds in this category might also be used to expose faculty
to UF technicai assistance activities through on-site, short-term visits to contract
countries. Faculty will be required to submit a proposal requesting PSG funding,
justifying how their planned activity will benefit a particular contract

program and/or international work generally.

4. Graduate Assistantships

PSG funding will be utilized to support graduate assistantships, recognizing
the importance of attracting highly-qualified students to work with international
faculty as well as the need to prepare a cadre of young professionals who

can work overseas in agricultural development. Criteria for selecting students



to receive internationai agriculture assistantships will be established, including
such items as GRE scores, educational record, demonstrated international activity
and/or interest, foreign language capability and discipline/research focus.
Assistantships will be competitive in order to attract an "elite" group of
students who can be important assets to the international dimensions of depart-
ments. Assistantships will be funded at the departmental rate and will be

either 1/2 or 1/3 time depending on the particular need.

Consideration has also been given to forming a group of graduate students
who would focus on a particular agricultural problem of high relevance from
an inter-disciplinary perspective. Thus, each student would bring his or her
particular discipline to bear on the problem as well as share in an inter-
disciplinary research approach to the problem. Some portion of the PSG funds

will be allocated for graduate assistantships.

5. Insurance Provision (Reserve)

See earlier explanation of how this aspect of PSG functions.



July 1982 Attachment to AID
Forms 1420-51, =52, =53,
and -54

ALTERATIONS IN GRANT

The following alterations have been made in the provisions of
this grant:

1. Change the title of Standard Provision 15%, dated ''2-82, to

read:
"TERMINATION AND SUSPENSION'.

2. Insert a new paragraph '"(d)'" in Standard Provision 15% as
follows:

(d) Suspension: Termination for Changed Circumstances. If
at any time AID determlines (I) that disbursement by ATD would
be in violation of applicable law, or (2) that continuation of
funding for a program should be suspended or verminated because
such assistance is not in the national interest of the United
States, then AID may, following notice to the Grantee, suspend
this Grant and prohibit the Grantee from incurring additional
obligations chargeable to this Grant other than necessary and
proper costs in accordance with the terms of this Grant during
the period of suspension. If the situation causing the
suspension continues to pertain for 60 days or more, then AID
may terminate this Grant on written notice to the Grantee and
cancel that portion of this Grant which has not been disbursed
or irrevocably committed to third parties. Financial
settlement of this Grant shall be governed by the termination
procedures specified in paragraph (c) above.

3. Delete the applicability statement in Standard Provision 16,
Voluntary Participation, and substitute the following
therefor:

"(This provision is applicable to all grants involving any
agpect of family planning or population assistance activities.)"

4. Delete the applicability statement in Standard Provision 17,
Prohibition on Abortion-Related Activities, and substitute the
following therefor:

*This Is Standard Provision 5 for AID Forms 1420-53, and =54

(1) 7{



"(This provision is applicable to all grants involving any
aspect of family planning or population activities.)".

5. Add the following to the last line of paragraph (a) of
Standard Provision 17: "s (5) lobbying for abortion."

6. Delete paragraph (b) of Standard Provision 17 and substitute
the following therefor:

" (b) No funds made available under this Grant will be used
to pay for any biomedicul research which relates, in whole or
in part, tc methods of, or the performance of, abortions or
involuntary sterilizations as a means of family planning.
Epidemiologic or descriptive research to assess the incidence,
extent or consequences of abortion is not precluded.

(c) The Grantee shall ingert paragraphs (a), (b), and (c)
of this provision in all gubgrants, subcontracts, purchase
orders, and any other subordinate agreements hereunder."

7. *Delete Paragraph (c¢) of Standard Provision 10A entitled
"Procurement of Goods and Services Under $250,000" and
substitute the following therefore:

"(¢) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies)
and services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only '"Special
Free World" countries (i.e., AID Geographic Code 935) in
accordance with the following order of preference:

(1) the United States (AID Geographic Code 000),
(2) the cooperating country,

(3) '"Selected Free World" countries (AID Geographic
Code 941),

(4) '"Special Free World" countries (AID Geographic
Code 935)."

8. *%*Delete Paragraph (d) of Standard Provision 10B entitled
"Procurem nt of Goods and Services Over $250,000," and
substitute the following therefore:

*This Is Standard Provision 12A for AID Forms 1420-53 and -54.
**This is Standard Provision 12B for AID Forms 1420-53 and -54

(2)

b



"(d) Nationality. Except as specified in paragraph (c) of
this provision, 1n order to be eligible for AID financing under
this grant, suppliers, contractors, or subcontractors must fit
one of the following categories:

(1) Suppliers of commodities. A supplier providing goods
under this grant must fit one of the following categories for
the costs of such goods to be eligible for AID financing:

(1) An individual who is a citizen or, except'as pro-
vided in paragraph (d)(7) of this clause, a legal resident of a
country or area included in the authorized geographic code;

(i1) A corporation or partnership organized under the laws
of a country or area included in the authorized geographic code;

(i1i) A controlled foreign corporation, i.e., any foreign
corporation of which more than 50 percent of the total combined
voting power of all classes of stock is owned by United States
shareholders within the meaning of Section 957 et seq. of the
Internal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporated association
consisting entirely of individuals, corporations, or
partnerships which are eligible under any of the foregoing
categories.

(2) Privately owned commercial suppliers of services. An
individual or a privately owned commercial Firm 1s eligible for
financing by AID under this grant as a contractor providin
services only if the criteria in paragraphs (d)(2) (i), (iig, or
(111i) of this provision are met and, in the case of the
categories described in paragraphs (d) (2) (1i) and (i1i1), the
certification requiremente in paragraph (d)(2)(iv) are met.

(1) The supplier is an individual who is a citizen of and
whose principal place of business is in a country or area
included in the authorized geographic code or a non-U.S.
citizen lawfully admitted for permanent residence in the United
States whose principal place of business is in the United
States;

(1i) The supplier is a privately owned commercial (i.e.,
for profit) corporation or partnership that is incorporated or
legally organized under the laws of a country or area included
in the authorized geographic code, has its principal place of
business in a country or area included in the authorized
geographic code, and meets the criteria set forth in either
subparagraph (A) or (B) below:

(3) \f\



(A) The corporation or partnership is more than 50%
beneficially owned by individuals who are citizens of a country
or area included in the authorized geographic code. 1In the
case of corporations, "more than 50% beneficially owned' means
that more than 50% of each class of stock is owned by such
individuals; in the case of partnerships, '"more than 50%
beneficially owned" means that more than 507 of each category
of partnership interest (e.g., general, limited) is owned by
such individuals. (With respect to stock or interest held by
companies, funds or institutions, the ultimate beneficicl
ownership by individuals is controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally organized in the
United States for more than 3 years prior to the issuance date
of the invitation for bids or request for proposals, and

(2) has performed within the United States similar
adminIstrative and technical, professional, or construction
services under a contract or contracts for services and derived
revenue therefrom in each of the 3 years prior to the issuance
date of the invitation for bids or request for proposals, and

(3) employs United States citizens in more than half its
permanent full-time positions in the United States, and

(4) has the exlsting capability in the United States to
perform the contract. )

(i11) The supplier is a joint venture or unincorporated
association consisting entirely of individuals, corporations,
partnerships, or nonprofit organizations which are eligible
under paragraphs (d) (2) (1), (d) (2) (1i), or (d) (3) of this
provision.

(iv) A duly authorized officer of a firm or nonprofit
organization shall certify that the participating firm or non-
profit organization meets either the requirements of paragraphs
(d)(2)(ii)(A), (d)(Z)(ii)(B), or (d)(3) of this clause. In the
case of corporations, the certifying officer shall be the
corporate secretary. With respect to the requirements of
paragraph (d)(2) (1i)(A), the certifying officer may presume
citizenship on the basis of the stockholder's record address,
provided the certifying officer certifies, regarding any
stockholder (including any corporate fund or institutional
stockholder) whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact which

might rebut that presumption.

(4) ilg)



(3) Nonprofit organizations. Nonprofit organizations,
such as educatIonal Inatitutions, foundations, and
associations, are eligible for financing by AID under this
grant as contractors for services 1f they meet all of the
criteria listed in paragraphs (d) (3) (i), (ii), and (iii) below,
and the certification requirement in paragraph (d)(2)(iv) of
this clause is met. (International agricultural research
centers and such other international research centers as may
be, from time to time, formally listed as such by the Senior
Agsistant Administrator, Bureau for Science and Technology, are
congsidered to be of U.S. nationality for purposes of this
provision.) Any such organizations must:

(1) Be organized under the laws of a country or area
Included in the authorized geographic code; and

(ii) Be controlled and managed by a governing body, a
majority of whose members are citizens of countries or areas
i1ncluded in the authorized geographic code; and

(1i1) Have its principal facilities and offices in a
country or area included in the authorized geographic code.

(4) Government-owned organizations. FExcept as may be
specifically approved in advance by the Grant Officer firms
operated as commercial companies or other organizations
(including nomprofit organizatioms other tkan public
educational institutions) which are wholly or partially owned
by governments or agencies thereof are not eligible for
financing by AID under this grant as contractors.

(5) Joint ventures. A joint venture or unincorporated
association is eligible only if each of its members is eligible
in accordance with paragraphs (d)(2), (3), or (4) of this
clause.

(6) Construction services from local firms. When the host
country is an authorized source Ffor services, and the estimated
cost of the construction services is $5 million or less, a
corporation or partnership may be determined by AID to be an
integral past of the local economy in accordance with AID
Handbook 1B, Chapter 5, Paragraph 5D53, is eligible.

(7) Ineligible suppliers. Citizens of any country or
area, and firms and organizations located in or organized under
the laws of any country or area, which is not included in
Geographic Code 935 are ineligible for financing by AID as
suppliers of services or of commodities, or as agents acting in
connection with the supply of services or of commodities,
except that non-U.S. citizens lawfully admitted for permanent
residence in the United States are eligible regardless of such
citizenship.

(5)

X
)



(8) Special restrictions on rocurement of constructicn or
engineering services. Sectlon 602135 of the Forelgn Asslstance
Act provides that AID funds may not be used for 'procurement of

construction or engineering services from advanced developing
countries, eligible under the Geographic Code 941, which have
attained a competitive capability in international marketsg for
construction services or engineering services." 1In order to
insure eligibility of a Code 941 contractor for construction or
engineering services, obtain the AID Grant Officer's approval
for any such contract."

(6)



U.S. Grantees and U.S, Subgrantees
EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions
(Educational Institutions)
2. Accounting, Audit and Records
Refunds
4. Nondiscrimination in Federally Assisted
Programs
5A. Negotiated Overhead Rates—
Predetermined
5B. Negotiated Overhead Rates—
Educational Institutions
6. Revision of Financial Plans

7A. Payment—Federal Reserve Letter of Credit
(FRLC) Advance
7B. Payment—Periodic Advances
7C. Payment—Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods
10A. Procurement of Goods and Services Under
$250,000.
10B. Procurement of Goods and Services Over
$250,000
11. Local Cost Financing With U.S. Dollars
12. Government Furnished Excess Personal
Property
13A. Title to and Use of Property (Grantee Title)
13B. Title to and Care of Property (U.S.
Government Title)

w

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of United States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion—Related
Activities

18, Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24. Ineligible Countries

25. Disputes

26. Participant Training

27. Health and Accident Coverage for AID
Participa.it Trainees

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contingent Fees

31. Nonliability

32. Amendment

33. The Grant

34. Notices

—SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.

Select only I payment provision from Group 7.

Select only I procurement provision from Group 10.

Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and 1dentify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (EDUCATIONAL
INSTITUTIONS)

(This provision is applicable to educational
institutions)

(a) The Grantee shall be reimbursed for costs
incurred mn carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance
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with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
(3) OMB Circular A-21 “Principles for Determining
Costs Applicable to Grants, Contracts and Other
Agreements with Educational Institutions,’” in effect
on the date of this grant (hereinafter referred to as
‘“‘applicable cost principles’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the

Sk



allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,*“Cost Sharing and Matching”’ of Handbook 13
in effect on the date of this Grant.

(c) The requirements set forth in this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the
requirements of paragraph (b) above and are
incurred for purposes of the grant.

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1], 1L, and IM of Handbook
13.

(b) The AID Inspector General and the
Comptroller Genera! of the United States or their
duly authorized reprzsentatives (see paragraph 116 of
Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the Grantee’s books and records
to determine whether the Grantee has expended
AID’s funds in accordance with the terms and
conditions of this grant. The Grantee agrees to make
available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert to AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or terminaiion of the Grant shall
be refunded to AID.

(c) If, at any time durning the life of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.
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4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation 1n, be denied the benefits
of, or be otherwise subjected to discrimination under
any program or activity receiving financial assistance
from AID 1n accordance with:

(1) Title VI of the Civil Rights Act of 1964
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal
financial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95—478), which prohibits
discrimination based on age 1n the delivery of services
and benefits supported with Federal funds.

(4) Title IX of the Education Amendments of
1972 (20 U.S.C. 1681, et seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with 1its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter II of Title 22 of the Code of Federal
Regulations.

5A. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled ‘“‘Allowable Costs and Contributions,’’ the
allowable indirect costs under this grant shall be ob-
tamned by applying predetermined overhead rates to
the base(s) agre=d upon by the parties, as specified in
the Schedule of this grant.

(b) The Grantee, except for cducational institu-
tions covered by OMB Circular A—-88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washington, D.C.
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20523, a proposed predetermined overhead rate or
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be
undertaken as promptly as practicable after receipt
of the Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined 1n accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific 1items treated as direct costs or any
changes 1n the 1items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant.

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

(f) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the ‘‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fail to agree to a predetermined
overhead rate or rates, 1t 1s agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates’’ provision of this grant.

5B. NEGOTIATED OVERHEAD
RATES—EDUCATIONAL INSTITUTIONS

(This provision is applicable to educational institu-
tions which do not have predetermined rates;
however, it shall also be included when the
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NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant,.
Pending establishment of a final rate, the parties
have agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
bases(s), and for the period shown in the Schedule of
this grant,.

(b) The Grantee, except educational institutions
covered by OMB Circular A-88, as soon as possible
but not later than 90 days after the close of each of its
accounting periods during the term of this grant shall
submit to the Grant Officer with copies to the
Overhead and Special Cost Branch, Services Opera-
tions Division, Office of Contract Management,
AlID/Washington, D.C. 20523 and to the Office of
the Inspector General, AID/Washington, D.C.
20523, a proposed final rate or rates for the period,
together with supporting cost data. Negotiation of
final overhead rates by the Grantee and the Grant
Officer shall be undertaken as promptly as prac-
ticable after receipt of the Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined 1n accordance
with OMB Circular A-21 (Principles for Determin-
ing Costs Applicable to Grants, Contracts and other
Agreements with Educational Institutions) as 1n ef-
fect on the date of this grant.

(d) The results of each negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for 1n this grant.

(e) Pending establishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sivnal rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-
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sion of this Grant, entitled ‘‘Disputes,”’ and shall be
disposed of in accordance therewith,

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to
believe that within the next 30 calendar days a revi-
sion of the aporoved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding 1s needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whiche er is
greater.

4. The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included 1n the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used 1n the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding, and, iIf after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
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Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled ‘‘Termina-
tion.”

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
under the ‘“Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Oflficer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant.

TA. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVYANCE

(This provision 1s applicable when the following
conditions are met: (1) the total advances under all
the Grantee’s cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (i1) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will mimimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee’s financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled ““Accounting, Audit and Records’’; and, either
(v) the foreign currency portion of the total advance
under this grant 1s less thar 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency country is involved)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as ‘“FRLC”) in the
amount of funding obhgated by this grant, against
which the Grantez may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs” when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-
book 13.



(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, ““Payment Voucher on Letter of Credit,”
drawn on the U.S Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to
draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or branch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,”’ signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there 1s a change in the persons authorized
to sign payment vouchers

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF—1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC 1s opened. The SF—1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds bemng drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence begintung with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been piocessed, succeeding payment
vouchers shall not be presented until the existing
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balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report’’ SF-269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, 1n an origmmal and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF-272, ‘‘Federal Cash Transactions
Report”’, 15 working days following the end of each
quarter to the address specified 1n the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF—272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report 1in the Remarks sec-
tion of SF—272 all cash advances. Those cash ad-
vances 1n excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances

(d) Suspension of FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thercof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) imposc the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organizations.
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7B. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (11) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: ‘‘Accounting,
Audit and Records’’)

(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advauces made
by the Grantee to secondary recipient organizations
or the Grantee’s field orgamzations shall conform
substantially to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF—270, ‘‘Request for Advances or
Reimbursement,”’ 1n an original and two copies, to
the address specified 1n the Schedule of this grant

(c) The Grantee shall submit an oniginal and two
copies of SF—-272 ‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified 1n the Schedule.
Grantces receiving advances totaling more than 31
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report 1n the Remarks sec-
tion of SF—272 the amount of cash advances 1n ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee’s overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A “Financial Status Report,”’ SF-269, shall
be prepared on an accrual basts by the Grantee and
submitted quarterly no later than 30 days after the
end of the period 1n an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final ‘‘Financial Status Report’’ must
be submitted within 90 days after the conclusion of
the grant.
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(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee’s overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.

7C. PAYMENT—REIMBURSEMENT

(This provision 1s applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF—270, ‘‘Request for Ad-
vance or Reimbursement,’’ to the address specified in
the Schedule of this grant.

(b) A “Financial Status Report,”” SF-269, shall
be submutted quarterly no later than 30 days after the
end of the period in an onginal and two copies. The
final “‘Financial Status Report’’ must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee’s accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert its accounting system to meet
this requircment

8. TRAVEL AND TRANSPORTATION

(This prowvision 1s applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional traxel to be reimbursed under this grant pro-
vided that the Grantec shall obtain written concur-
rence from the cogmizant Project Officer in AID
prior to sending any individual outside the United
States to perform werk under the grant For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days 1n advance of any travel to be under-
taken outside the United States. After concurrence is
recetved the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
fhight identification of grant-financed travelers,

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
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notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) All international air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as “‘certificated air carriers’’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (€) below:

The terms used in this provision have the following
meanings:

(1) *‘International air rransportation’> means
transportation of persons (and their personal effects)
or property by air between a rlace in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) “‘U.S. flag air carriers’’ means one of a class
of air carriers holding a certificate of public conve-
nience and necessity 1ssued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or mote foreign countries.

(3) The term “‘United States’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

(d) Passenger or freight service by a certificated
air carrier is considered ‘‘available’’ even though:

(1) Service by noncertificated air carrier can be
paid for 1n excess foreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportation,

(e) Passenger service by a certificated air carrier
will be considered to be ‘“‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable’’) it takes 12 or
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more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

(f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
shipraent’s point of origin, and a noncertificated air
carrier does.

(2) The certificz.ted air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a cer.ificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier,

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipnient, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the 1tems of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier.

(g) Where U.S. Government funds aie used to re-
imburse the Grantee’s use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transportation which is essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property hy
certificated air carrier was uaavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)

(h) Travel Costs and Overseas Maintenance
Allowances

(1) Travel Within the United States

.. () Asused herein, the term *‘travel within the

United States” includes the 50 states, District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

(i) As used herein, the term ‘‘international
travel’’ includes travel to the U.S. Trust Territories
of the Pacific Islands.

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, 1n accor-
dance with the Grantee’s established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds prc ided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a sigmficant dlelay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.
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(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: ‘‘I hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.”’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO’s) shall be governed by this Standard
Provision and by AID Regulation 2, ‘‘Overseas
Shipments of Supplies by Voluntary Nonprofit Relief
Agencies” (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Goodr and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
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Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which w..1 be financed
with Untied States dollars, shall be purchased in and
shipped from only “‘Special Free World’’ countries
(i.e., AID Georgraphic Code 935) in accordance with
the following order of preference:

(1) the Umted States (AID Geographic Code
000),

(2) ““Selected Frec World” countries (AID
Geographic Code 941),

(3) the cooperating country,

(4) “‘Special Free World”
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U S. sources, under the order of
preference in (c) above, 1t shall document its files to
justify cach sucu instance. The documentation shall
set forth the circumstances surrounding the procure-
ment and shall be based on one or more of the
following reasons, which will be set forth 1n the
Grantee's documentation:

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) mmpelling local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(e) The Grantee’s Procurement System

The Grantce may use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
““Grants.”’

(f) Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commedities and services procured under this

countries (AID
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grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is iequested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general descripion and quantity of
goods or services;

(2) Cloung date for recewving quotations, pro-
posals, or bids; and

(3) Address where nvitations or specifications
can be obtained.

(g) Ineligible Suppliers

Funds provided under this grant shall not be
used to procure any commodity or commodity-
related services furnished by any supplier whose
name appcars on the List of Ineligible Suppliers
under AID Recgulation 8, *‘Suppliers of Com-
modities and Commodity-Related Services Incligible
for AID Financing” (22 ZFR 205 The Grantce
agrees to review said hst prior to undeitaking any
procurement the cost of which 1s to be reimbursable
under this grant. AID will provide the Grantee with
this list.

(h) Ocean and Air Transportation

For recquirements relating to transportation by
ocean vessel of commodities purchased under this
grant, see the Standard Provision entitled *‘Ocean
Shipment of Goods ** For 1equirements relating to
transportation of commodities by air, see the Stan-
dard Provision cntitled ‘“Travel and Transporta-
tion.”’

10B. PROCUREMENT OF GOODS AND
SERVICES OVER 5250,000

(This provision 1s applicable when the total pro-
curement clement, 1e., the sum of all purchase
orders and contracts for goods and services, of this
grant will be greater than $250,000 over the life of the
grant)

(2) General. Except as may be specifically ap-
proved or directed 1n advance by the Grant Officer,
all goods (e.g., equipment, vchicles, matenals, and
supplies) and services which will be financed under
this grant with United States dollars shall be pro-
cured 1n and shipped from the Umted States (Code
000) and from any other countries within the
authorized geographic code specified 1n the Schedule
of this grant.

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant
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must be of eligible source and origin, and must
satisfy AID’s componentry requirements set forth
below. In addition, the supplier of commodities must
meet the naticnality requirements specified in
paragraph (d)(1) of this provision.

(1) Source. Source means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase.
However, where a commodity is shipped from a free
port or bonded warehouse in the form in which
received therein, source means the country from
which the commodity was shipped to the free port or
bonded warehouse.

(2) Origin. The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
througn manufacturing, processing, or substantial
and major assembling of components, 2 commer-
cially recognized new commodity results that 1s
substantially different in basic characteristics, or 1n
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

(1) If a commodity produced in an eligible
source country contains no imported component, it is
eligible for AID financing.

(ii) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other cwintries in-
cluded 1n Geographic Code 941 may alwayvs be uti-
lized m unhmited amounts regardless of the
geographic code authorized.

(i) Unless procurement is authorized from
countries included 1. Code 899, components from
free world countries not included in Code 941 are
limited according to the following rules:

(A) They are limited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total cost to the producer of such
components (delivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.
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(4) Supplier Nationality. (See paragraph (d) of

this provision)
(c) Eligibility of commodity-related services

(1) Incidental services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may supply commodity-related mncidental services.
Such services, defined as the installation or erection
of AlD-financed cquipment, or the training of per-
sonnel in the manintenance, operation, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States.

(2) Ocean and air transportation

(i) Except us otherwise anproved in wniting by
the Grant Officer, AID will finance only those ocean
transportation costs:

(A) Incurred on vesscls under U.S. flag
registry, when Geographic Code 0600 15 authorized for
procurement of goods or services;

(B) Incurred on vessels under U.S.
Cooperating Country, or other countries included in
Geographic Code 941 flag 1egistry, when Geographic
Code 941 is authorired for procurement of goods or
services; or

(C) Incurred on vessels under flag 1€gistry
of any free world country, if the costs are part of the
total cost on a through b:ll of lading paid to a carnier
for initial carriage on a vessel which is authorized in
accordance with paragraphs (c)(2)(i)(A) and (B),
above.

(1) Any ocean or arr charter, covering full or
part cargo, for the transportation of goods pur-
chased under this grant must be approved by the AID
Transportation Support Division, Office of Com-
modity Management, Washington, D.C. 20523,
prior to shipment.

(isi) When use of non-U.S. flag vessels has
been authorized, the following requirements still ap-
ply:

(A) Atleast 50% of the gross tonnage of all
goods purchased under this grant and transported to
the Coor crating Country on ocean vessels, shall be
traasportect on privately owned U.S. flag commerical
vessels, to he extent such vessels are available at fair
and reasonabie rates for such vessels; and

(B) At least 50% of the gross freight
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo lincrs shall be paid to or for the
benefit of privately owned U.S. flag commercial
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vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result 1n a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submitted for reimbursement
which include ocean shipment costs shall contain a
certification essentially as follows: ‘I hereby certify
that a copy of each ocean bill of lading concerned has
been submitted to the Maritime Administration,
Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement.”’

(v1) For use of U.S. flag air carriers, see the
Standard Provision, entitled ‘‘Travel and Transpor-
tation."”’

(3) Marine insurance. The eligibility of marine
insurance 1s determined by the country in which it 1s
““placed.” Insurance 1s “‘placed”’ 1n a country if pay-
ment of the insurance premium 1s made to, and the
insurance policy 1s 1ssued by, an insurance company
located 1n that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 1s authorized, the
Cooperating Country 1s also eligible. Section §04(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AID-financed procure-
ment against any marine Insurance company
authorized to do business in any Staie of the United
States, then any AID-financed commodity shipped to
that country shall be insured against marine nsk and
the insu.ance shall be placed in the United States with
a company or companies authorized to do a marine
insurance business 1n any State of the United States.

(d) Nationality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodities. A suppher pro-
viding goods must fit one of the following categories
for the costs of such goods to be ehigible for AID
financing under this grant:

(1) An individual who is « citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or
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(i) A corporation or partnership organized
under the laws of a country or area included in the
authorized geographic code; or

(iii) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock is owned by the Unites States shareholders
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture cr unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Supphers of services. A contractor or sub-
contractor thereunder providing services nnder an
AID-financed grant must fit one of the following
categories for the costs of such contracts or subcon-
tracts to be eligible for AID financing under this
grant. (NOTE: the term contractor includes personal
services contractors):

(1) An indwvidual who 1s a citizen of and
whose principal place of business 1s in a country 1n-
cluded 1n the authorized geographic code or a non-
U.S. catizen lawfully admitted for permanent
residence 1n the United States whose principal place
of business 1s 1n the Umited States; or

(1) A corporation or partnership that is incor-
poiated or legally orgamized under the laws of a
country or area included in the authornized
geographic code, has its principal place of business in
a country or area Included in the authorized
geographic code, and meets the criteria set forth in
either subparagraph (A) or (B), below:

(A) The corporation or partnership is more
than 50% beneficially owned by individuals who are
citizzns of a country or area mncluded 1n the autho-
rized geographic code. In the case of corporations,
“more than 50% beneficially owned’’ means that
more than 50% of each class of stock 1s owned by
such individuals; in the case of partnerships, ‘‘more
than 50% beneficially owned’’ means that more than
50% of each category of partnership interest (e.g ,
general, limited) 1s owned by such individuals. (With
respect to stock or interests held by companies, funds
or stitutions, the ultimate beneficial ownership by
individuals is controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally
organized 1n the United States for more than three
years prior to the 1ssuance date of the invitation for
bids or request for proposals, and

(2) has performed within the United
States administrative and technical, professional or
construction services under a contract or contracts
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for services and derived revenue therefrom in each of
the three years prior to the date described in the
preceding paragraph, and

(3) employs United States citizens in
more than half its permanent full-time positions in
the United States, and

(4) has the existing capability in the
United States to perform the contract; or

(i) A joint venture or unincorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories
(dX(2)(1) and (d)(2)(n) above. However, joint ventures
with firms wholly or partially owned by the host
government are ineligible.

(ivy A duly authonzed officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(u)}(A) or
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With
respect to the requrements of subparagraph
(d)(iiXA), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockholder (including
any corporate funds or institutional stockholder)
whose holdings are material to the corporation’s
ehgibility, that the certifying officer knows of no fact
which might rebut that presumption.

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any country not included
in AID Geographic Code 935 are ineligible as sup-
plers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States are eligible,

(e) Nationality of employees under contracts and
subcontracts for services. The nationality policy of
subparagraph (d)(2) of this provision does not apply
to the employees of contractors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged 1n providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence in the Umted
States.

(f) The Cooperating Country as a source. With
certain exceptions, the Cooperating Country is not
normally an eligible source for procurement to be
paid in U.S. dollars. The exceptions are for ocean
freight and marine surance (see paragraphs (c)(I)
and (c)(2) of tlus provision) The Cooperating Coun-
try may be an eligible source if local cost financing is
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approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled ‘‘Local Cost Financ-
ing with U.S. Dollars,”” will apply.

(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the
following under this grant:

(1) military equipment,

{2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activitics,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.

If AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, aud has reccived rennburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(h) Restricted goods. The Grantee shall not pro-
cure any of the following goods or services without
the prior written authorization of the Grant Off; .2r:

(1) agnicultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entirc amHunt of the rexmbursement.

(1) Punted or audio-visual teaching materials, 1f
the effective use of printed or audio-visual teaching
matcrials .depends upon their being in the local
language and if such materials are intended for
technical assistance projects or activities financed by
AlD in whole or 1n part and if cther funds including
U.S.-cwned or U.S -controlled local currencies are
not readily available to finance the procurement of
such matenals, local language versions may be pro-
cured from the following sources, in order of
preference:

(1) Code 000, United States,

(2) the Cooperating Country,

(3) Code 941, Selected Free World,
(4) Code 899, Free World.

(i) Inehigible suppliers: Funds provided under this
grant shall not be used to procure any commaodity or

chemicals and
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commodity-related services furnished by any supplier
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, ‘‘Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AiD Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the cost of which is to be rexsmbursable under
this grant. AID will provide the Grantee 'vith this list.

(k) The Grantee’s procurement system. The
Grantee may use its own procurement policies and
procedures provided they cenform to the geographic
source and nationality requtrements of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, ‘‘Grants’.

11. LOCAL COST FINANCING WITH
U.S. DOLLARS

(This provision 1s applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing 1s the use of U.S. dollars
to obtain local currency for the procurement of
goods aud services i the Cooperating Country 1n
furtherance of the purpose of the grant Local cost
financing must be specifically authorized in the
Schedule of the grant The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
on their use.

(b) Procurement of goods and services under local
cost financing 1s subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(1) surveillance equipment,

(1) commodities and services for stpport of
police or other law enforcement activities,

(1v) aboriion equipment and services,

(v) luxury goods and gambling equipment, or

(v1) weather modification equipment.

If AID Jetermines that the Grantee has precured
any of the inehgible goods and services specified
above under this grant, and nas received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

(2) Restricted goods
The Grantee shall not procure any of the
following goods or services without the pnior written
authorization of the Grant Officer:
(1) agnicultural commodities,
(1) motor vehicles,
(m1) pharmaceuticals,
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(iv) pesticides,

(v) rubber compounding chemicals
plasticizers,

(v1) used equipment,

(vi)) U.S. Government-owncd excess prop-
erty, or

(vnii) fertilizer.

If AID determtnes that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior writien authonization of the
Grant Officer, and has received reimbursemeat for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity mehgible for AID fi-
nancing.

(4) Nationality

(1) Citizens or firms of any country not in-
cluded in AID Geograplic Code 935 are ineligible as
suppliers, contractors, subcontractors, or agents for
goods and services the costs of which will be reim-
bursed under this grant

(1) Local cost financing 1s the use of ap-
propriated U S dollars to obtain local currency for
the payment for goods and services purchased m the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Country, in addi-
tion to the United States and any other country in-
cluded 1n the authonzed geographic code for the pro-
ject, an eligible source for the purchase of goods or
services 1n the Cooperating Country Goods or ser-
vices purchased under local cost financing must be
located 1n the Cooperating Country at the time they
are purchased; they cannot be imported specifically
for the project being implemented by this grant. The
supplier from which goods or services are purchased
under local cost financing must also be m the
Cooperating Country. Suppliers of goods or services
under local cost financing must mect the nationahty
eligibility tests prescribed 1n paragraph (d) of the pro-
vision of this grant entitled ‘‘Procurement of Goods
and Services over $250,000.”’ When local cost financ-
g has been authorized, the Cooperating Country is
deemed to be included 1n the ‘‘authorized geographic
code’” for purposes of determining nationahty
ehgibility pursuant to paragraph (d) of the provision,
entitled “Procurement of Goods and Services over
$250,000.”

(c) General prinuples Under local cost financing,
the Grantee shall follow sound procurement policies,
utithzing competition to the maximum practical ex-
tent, obtaining the lowest available price, and
documenting such procurements to jusufy the
method used and the price established.

and

X
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(dy Procurement of goods. In order to be eligible
under local cost financing, goods are subject to the
following specific requirements:

(1) Indigenous goods. Goods which have been
mined, grown, or produced in the Cooperating
Country through manufacture, processing, or
assembly are eligible for local cost financing under
this grant. Goods produced with imported com-
ponents must result in a commercially recognized
new commodity that is substantially different in basic
characteristics or in purposc or utility from its com-
ponents in order to qualify as indigenous; such goods
may not contain components from any nonfree
world country.

(2) Imported shelf items. Imported shelf items
are goods that are normally imported and kept in
stock, in the form i which imported, for sale to meet
a general demand 1n the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(1) Shelf items are eligible for local cost fi-
nancing 1 unhmited quantities up to the total
amount available for local cost financing if they have
theirr source in the Cooperating Country and their
ongin in a country included in AID Geographic Code
94i.

(11) Shelf i1tems having their origin in any
country included in Code 899 but not 1n Code 941 are
eligible 1if the price of one umit does not exceed
$5,000. For goods sold by units of quantity; e.g.,
tons, barrels, etc., the unit to which the local cur-
rency equivalent of $5,000 is applied 1s that which 1s
customarily used 1n quoting prices. The total amount
of imported shelf item purchases from countries 1n-
cluded 1n Code 899 but not in Code 941 may not ex-
ceed $25,000 or 10% of the total local costs financed
by AID for the project whichever 1s higher; however,
1n no case may the total amount of such purchases
exceed $250,000 without first obtaining a specific
geograpluc source waiver.

(3) Goods imported specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost
financing; they are subject to the requirements of the
provision entitled ‘‘Procurement of Goods and Ser-
vices over $250,000.”

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedures of Handbook 16,
‘“Excess Property,”’ and the appropriate provisions

AID 1420-51 (2-82)

14

of 41 CFR 101-43 apply to the Government furnished
excess property under this grant.

13A. TITLETO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision is applicable when the Government
vests title in the Grantce only)

Title to all property financed under this grant shall
vest in the TSrantee, subject to the following condi-
tions:

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to
which remains in the Grantee under this provision
under this grant or any other U.S. Gov/ernment
grant, subgrant, contract or subcontract.

(b) The Grantee agrees to use and maintain the
property for the purpose of the grant in accordance
with the requirements of paragraph IT of Chapter 1,
Handbook 13.

{c) With respect to nonexpendable property hav-
ing an acquistion cost of $1,000 or more, title to
which vests 1n the Grantee, the Grantce agrees:

(1) To report such items to the Grant Officer
from time to time as they are acquired and to main-
tamn a control system which will permit their ready
identification and location

(2) To transfer title to any such items to the
Government 1 accordance with any written request
therefore 1ssued by the Grant Officer at any time
prior to final payment under tlus grant.

13B. TITLETO AND CARE OF PROPERTY
(U.S. GOVERNMENT TITLE)

(This provision 1s applicablc when title to property
1s vested 1n the U.S. Government)

(a) Property, title to which vests 1n the Govern-
ment under this grant, whether furmished by the
Government or acquired by the Grantee, is subject to
this provision and 1s hereinafter collectively referred
to as ‘“‘Government property.’’ Title to Government
property shall not be affected by the incorporation or
attachment thereof to any property not owned by the
Government, nor shall such Government property,
or any part thereof, be or become a fixture or lose its
identity as personalty by reason of affixation to any
rralty.

(b) Use of Government Property

Government property shall, unless otherwise
provided lierein or approved by the Grant Officer, be
used only for the performance of this grant.

(c) Control, Maintenance and Repair of Govern-
ment Property
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The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reasonably necessary for the protection of the
Government property.

The Grantee shall submut, for review and written
approval of the Grant Officer, a records systems for
property control and a program for orderly
maintenance of Government property; however, if
the Grantee’s property control and maintenance
system has been reviewed and approved by another
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter 1 Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval 1n
heu of another approval submission.

(1) Property Control

The property control system shall include but
not be imited to the following.

(A) Identification of each item of Govern-
ment property acquired or furnished under the grant
by a senally controlled 1dentification number and by
description of 1tem. Each item must be clearly
marked “‘Property of U.S. Government.”’

(B) The price of each item of property ac-
quired or furnished under the grant.

(C) The location of each 1tem of property ac-
quired or furnished under the grant.

(D) A rccord of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-
quired or furmished under the grant.

The official property control records shall
be kept 1n such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submutted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee’s maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:
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(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(1i1) recording of work accomplished under
the program.

(A) Preventive maintenance—Preventive
maintenance 1s maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of maintenance—The
Grantee’s maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of
inspections .

A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(1) The Grantee shall not be liable for any loss
of or damage to the Gnvernment property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (includ:ng expenses incidental thereto):

(1) Which results from willful misconduct or
lack of good faith on the part of any of the Grantee’s
directors or officers, o1 on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of
all or substantially all of the Grantee’s business, or
all or substantially all of the Grantee’s operation at
any one plant, laboratory, or ceparate location 1n
which this grant 1s being performed

(1) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (1)
above,

(A) to maintain and admunister, 1n accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (1) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above,

{m) For which the Grantee 1s otherwise
responsible under the express terms of the article or
articles designated n the Schedule of this grant.

(1v) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-



tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee’s liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as ar. item of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or damage to the Government
property, except to the extent that the Government
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property 1n the best possible order, and furnish
to the Grant Officer a statement of:

(1) The lost, destroyed, and damaged Govern-
ment property;

(1i) The time and origin of the loss, destruc-
tion, or damage;

(1)) All known interests in commingled prop-
erty of which the Government property 1s a part; and

(iv) The insurance, 1f any, covering any part
of or interest in such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the event the Grantee is indemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government pror-
erty, it shall use the proceeds to repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s night to recover against third parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment’s expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(e) Access
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The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern-
ment property.

(f) Final Accounting and Disposttion of Govern-
ment Property

Upon completion of this grant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, 1n a form acceptable to the
Grant Officer, inventory schedules covering all items
of Government praperty not consumed in the perfor-
mance of this grant or not theretofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
may be directed or authorized by the Grant Officer.

(g8) Communications

All commuunications issued pursuant (o this pro-
vision shall be 1n writing.

13C. TITLETO AND CARE OF PROPERTY
(COOPERATING COUNTRY TITLY)

(This provision 1s applicable to property titled in
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supphes,
the cost of wlich 15 reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be 1n the name of the Coonerating Government
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or classes of equipment 1s reserved to AID
under provisions set forth in the Schedule of this
grant; but all such property shall be under the
custody and control ot Grantee until the owner of ti-
tle directs otherwise o1 completion of work under this
grant or 1ts termination, at which time custody and
control shall be turned over to the owne: of title or
disposed of 1n accordance with 1ts instructions. All
performance guarantees and warrarties obtained
frem suppliers shall be taken in the name of the title
owner.

(b) The Grantce shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, materials and supplies for which 1t has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantec shall be guided by the requirements of
paragraph 1T of Chapter 1, of Handbook 13.
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(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed 1n the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as appropriate, the Grantee’s Chief
of Party shall consult with the Mission Director who
shall provide, 1n writing, the procedure the Grantee
and 1ts employees shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but 1s not himited to, the conversion of said
currency through the cognizant United States
Disbursing Officer or Mission Controller, as ap-
propnate.

15. TERMINATION

(a) For cause. This grant may be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantee, whenever
it 1s determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or 1n part, 1f both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, 1n the case
of partial terminations, the '+ t1on to be terminated.
The agreement to terminate 5 . il be set forth in a let-
ter from the Grant Officer to ihe Grantee

(¢) Termination Procedures. Upon receipt of and
in accordance with a termination notice as specified
in exther paragrapk: (a) or (b) above, the Grantee shall
forthwith take immediate action to minimize all ex-
pendituies and obligations financed by this grant,
and shall cancel such unhquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shl' be made after the effective
date of termination, and the Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise
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obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be nsufficient to cover the
Grantee’s obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.

16. VOLU"TARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) The Grantee agrees to take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
belefs. Further, the Grantee agrees to conduct its ac-
tivities 1n a manner which safeguards the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision 1n all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(Thus provision 1s &, :cable to all grants involving
any aspect of famu. planning or population
assistance activities, and all Title X grants in par-
ticular)

(@) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives to women 10 coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit peisons to
undergo abortions; (4) information, education, train-
Ing, or communication programs that seck to pro-
mote abortion as a method of faimily planning.

(b) The Grantee shall insert paragraphs () and (b)
of this provision 1n all subgrants, subcontracts, pur-
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chase orders, and any other subordinate agrecments
hereunder.

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision 1s applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of famly plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part
by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availability of alternative methods of
famuly planning, the purpose of the operation and 1ts
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual’s
consent is considered voluntary if it 1s based upon the
exercise of free choice and 1s not obtained by any
special inducement or any element of force, fraud,
deceit, durcss, or other forms of coercion or
misrepresentation

(c) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document 1n a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by tue attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient 1s unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the basic elements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization

AID 1420-51 (2-82)

18

(VS) procedure must be retained by the Grantee for a
pe-iod of three years after performance of the
sterilization procedure.

(e) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreecments hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant,.

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) If itis the Grantee’s intenticn to identify AID’s
contribution to any publication resulting from this
grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

{b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
Ject Manager with lists of other written work prod-
uced under the grant.

{c) In the event grant funds are used to underwrite
the cost of publishing, 1n lieu of the publisher assum-
ing this cost as i1s the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant.

{d) The Grantee is permitted to secure copyright to
any publication produced or composed under the
grant in accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and to permit others to do so.

20. PATENTS

(This provision is applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery conceived or
first actually reduced to practice 1n the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee 1n accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter 1, Handbook 13.

{b) Nothing contained in this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
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other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee’s
U.S. and third country national employees; it is not
applicable to the Grantee’s Cooperating Country na-
tional employees)

(a) The Grantee’s employees, when employed 1n
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the
foreign country to which they are assigned shall he
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employe. or consultant 1s assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either 1in his/her own name or in the name or
through an agency of another person, in any
business, profession, or occupation in the foreign
countries to which he/she 1s assigned, nor shall
he/she make loans or investments to or n any
business, profession or occupation n the foreign
countries to which he/she 1s assigned.

(d) The Grantee’s employees, while 1n a foreign
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
phicable laws and regulations, and not to nterfere 1n
its internal poliucal affairs.

(¢) In the event the conduct of any Grantee
employee 1s not in accordance with the preceding
paragraphs, the Grantec ', chief of party shall consult
with the Mission Directo: and the employee involved
and shall recommend to the Grantee a course of ac-
tion with regard to such employee.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the remova! from a country of any
U.S. catizen or the discharge from this grant of any
third country national when, in the discretion of the
Ambassador, the interests of the United States so re-
quire.

(8) If it is detcrmined, under either () or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its bec: efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.
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22. SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other organizations, firms
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were identified 1n the approved Financial
Plan, n accordance with paragraph (b)(7) of the
Standard Provision of this grant entitled ‘‘Revision
of Financial Plans.”’

(b) The use of the Standard Provisions of this
grant 1s mandatory for subgrants to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.

(¢c) Contracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000’" or “‘Procurement of Goods and Services
under $250,000"° (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign orgamzations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be 1n
accordance with both the Grantee's usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee’s policy and practice conflict
with the applicable cost principles, the latter shall
prevail.

24, INELIGIBLE COUNTRIES

Unless otherwisc pproved by the AID Grant Of-
frcer, no AID funds will be expended for costs incur-
red 1n countries ineligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not d:sposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to wnting and mail or otherwise fuinish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt

K
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of 1ts appeal,

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision 1s applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Defimitions

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant 1s any foreign national being
trained under this grant outside of his or her home
country

(b) Applicable regulations

Participant training 1s to be conducted according
to the policies established in AID Handbook
10—Participant Training, cxcept to the extent that
specific exceptions to AID Handbook 10 have been
provided mn this grant (Handbook 10 may be ob-
tamned by submitting a request to the Office of Inter-
national Training, at the address specified 1n
paragraph (c) below)

(¢) Reporting requirement

Once cach :nonth the Grantee shall submit three
copies of Form AID [380-9, ‘‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,”’ to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D C. 20523,

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision 1s apphcab.e 1f AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)

~AlID 1420-51 (2-82)
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(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as ‘‘participants’’),
whose training in the United States 1s financed by
AID under this grant, 1n the Agency for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the injtiation of
travel by eacli participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card {form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Traming, AID/Washington, D C. 20523.

(c) The Grantee shall assure that enrollment shall
begin immeiately upon the participant’s departure
for the United States for the purpose of participating
in a traiming program financed by AID and that
enrollment shall continue in full force and effect until
the participant returns to his/her country of origin,
or 1s released from AID’s responsibility, whichever 1s
the sooner The Grantee shall continue enroliment
coverage for participants whose departure is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified 1n
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from 1llness or accident to the
HAC Admunistrator, Trust Fund Admnistrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D C. 20005 The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (s + »naragraphs (e) and (f)), sub-
ject to the availabiity  funds for such purposes, in
accordance with the standards of coverage estab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed on
the basis of the fixed rate per participant per month*
(the minimum perniod for calculation of fee is one
month-—that 1s, one participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of

*The rate 15 $25.00 per participant-month for Fiscal
Year 1982.
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Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C.
20523,

The enrollment fee should cover a minimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever s less. As applicable, payments for
additional periods of enrollment shall be made 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enroilment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable to the ““‘Agency for Interna-
tional Development (HAC).” If payments are not
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of
funds to the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmutted to AID 1n TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees 1n arrears and be remitted together
with the fees as a separately 1dentified 1tem on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be listed individ-
ually in the covering leiter, identifying each partici-
pant (the name reported must be "dentical to that on
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted 1f this is different from the enrollment
period), fee amount paid, grant number, and U.S.
Government appropriaticn number (as shown under
the ““Fiscal Data’’ section of the grant cover letter.)

(¢) The Grantee, to the extent that it is an educa-
tional institution with a student health service pro-
gram, shall also enroll all participants 1n their institu-
tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shall not be eligible for payment under
AID’s HAC program. The Grantee shall provide the
HAC Administrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution’s student
health service program shall be submitted to the
HAC Administrator.
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(f) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under AID’s HAC plan or under
this grant. Even though the participant is covered by
the Grantee’s mandatory, nonwaivable health and
accident insurance program, the participant MUST
be enrolled in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(8) Any payments for medical costs not covered by
the Grantee’s student health service program, or
mandatory, nonwaivable health and accident in-
surance program, or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
ten approval of the Grant Officer and subject to the
availability of funds,

(h) The HAC Admnistrator, for the period
February 1, 1980 through January 31, 1983, is:

Trust Fund Adminstrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

(@) Use of diplomatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a zeneral policy, as
detailed 1n items (1) through (7) below; nowever, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and 1ts employees agree to indemnify and
hold harmless the Department of State and AID for
loss or damage occuiring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a2 maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen employees are authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or
newspapers, are not considered to be personal mail
for purposes of this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a){1) above, sent
by pouch should be addressed as follows:
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Name of individual or organization
(followed by letter symbol “C’’)
Name of post (USAID/_____)
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are not authorized
use of mulitary postal facilities (APO/FPO). This is
an Adjutant General’s decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their
employees for the pouch, provided of course, ade-
quate postage 1s affixed.

(b) The Grantee shall be responsible for advising
its employees of this authorization and these
guidelines and hmutations on use of pouch facilities.

(¢) Specific additional guidance on Grantee use of
pouch facilities 1n accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegzte to the U.S. Congress or
resident U.S. Commissioner shall be admutted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants thut no person or selling
agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

FOOTNOTE:

‘“‘Grantee’’ means ‘“‘Recipient,”’

tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach o1 violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each comnission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant
Officer, the Schedule, the Program Description and
the Standard Provisions which have been reviewed
and agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at thc address
specified in the zrant,

To Grantee, at Grantee’s address shown in the
grant,

or to such othcr address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

When the Standard Provisions are used for Cooperative Agreements, the following terms apply:

“‘Grant’’ means ‘‘Cooperative Agreement,”’
“‘AID Grant Officer’” means “‘AID Agreement Officer,”
“‘Subgrant’’ means ‘‘Subcooperative Agreement,’’ and

‘‘Subgrantee’’ means ‘‘Subrecipient.*’
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AID 1350-1 UNITED STATES INTERNATICNAL 1. Cooparaung Country
1(10-79) DEVELOPMENT COOPERATION AGENCY Worldwide Page 1 of 9  Pages
AGENCY FOR 2 PO NG, 3 Fy—
INTERNATIONAL DEVFLOPMENT 931-1282-3 63 |O_ ﬁ8 ?mm:m.m o
P1O/T PROJECT IMPLEMENTATION 4, Project/Activity No. ana Title
ORDER/TECHNICAL Matching Formula Title XII University
SERVICES Strengthening Grant; University of Florida

DISTRIBUTION S. Aporopriation Symbpot

72-1131021.3

7. Obligation Status
EAdmnnluunve Reservation

6. Allotment Sympol snd Charge

DDAA 83-13600-AG11(343-36-099-00~-20-31)

8. Project Assistance Complistion Date
{Mo., Dav, Yr.)

C implementing Document

9. Authorized Agent 10 This PIO/T s in full c7Rformnncn with PRO/AG
SER/CM/COD N Date
11a. Type of Action and Governing AID Handbook 11b. ContractyGrant/PASA/RSSA
Raeference Number (it this i1s an
0 AaID Contract O pPASA/RSSA O AID Grant 3B Other Amsndmaent)
{HB 14) {HB8 12) (HB 13)
AID/DSAN/XII-G-0117
12. Estimated Financing (A detaiied budget in support of column (2) is attached as attachmaent no. )
{1) Previous Total (2) Incresse {3) Dacrease (4) Total to Doete
A Dollars 204,816 103,135 101,681
Maximum ‘
AID
Financirg 8. US. Ownsd
Locat Currency

13. Mission
References

144, Instructions to Authorized Agent

The purpose of this amendment is to cancel amendment #2 and
to reduce the amount required from $204,816, as provided by
Amendment #1, to $101,681.

145, Address of Voucher Paying Office

15. Clesrances—inciude typed nams, office symbol, telephons numbar and date for all clearances.

A, The project officer cartifies that the specifications Phone No, B. The stateament of work lies within the purvisw  Date
in the statement of work are technically adeguate 235~8929 of the initisting and approved agency programs
B. H. Masters, S&T/RUR WH Qate Erven J. Long, S&T/RUR {ff
c Date O, Funds for the ssrvices requested are m‘lablo -
PTED .ZZZC&-—V——.‘
Frank Campbell, S&T/PO 4 /3 g3 R g
& [ Dl{ll R ..ADJ

16, For the cooperating country The terms and conaitions set forth herein
are hersdy agreed to

17. For tha Agency for Intarnstional Development

Signature

Date

Tide

Titie

Signeture mom ?//5/

v Kenneth A, Milow
Chief, S&T/PO/PR

€3
U




\ 4

DaM-j9ra- G--Ss-919/ -0

» . CONTHACTAGREEMENT
‘ DATA SHEET

\

1.M/SER/CM/SD/SS
Action Monitor:

A 2275

2. Date PIO/T Received:

2/9/83

PART ONE: COMPLETE EACH BLOCK FOR BOTH NEW ASSISTANCE/ACQUISITION AND MODIFICATION ACTIONS

Contract/Agreement Number.
AID/DSAN-XII-G-0117

=

5 Orgamzé 1on S@mbol

/%/ //z@ Vbl /3

4. Contractor/Recipient Name.
University of Florida
6. Project Title. t
Matching Formula Tisle XII University Strengthening Grant
7 Project Officer’'s Name- 8. Organizatton Symbol:
B. Masters S&T/RUR
9. Requisitioning 19 Budget
Document iD No* 931-1282-3631998 Plan Cod=: DDAA 83-13600-AG11
App. 72-1131021.3, All 343-36=099-00=~20=31
10. TYPE OF ACTION: 20. Country or
A New Acquisitton/Assistance 8 Region of '
B Continuation of activities set a Performance / ferJZﬁQL 2.
forth in a contractual document I/
C Reuvision of work scope/purpose 21 Zg:?' I:sttrllmated Q@D r—
. of the
of award Contractual ) I / 377

11 Amount of US. $ 75,000 (inc. )\ Document’ /
this PIO/T 22 Amount of Non-

12 Amount Obligated/ Federal Funds QCZLﬁ m
Subobligated/ 75 0 0 d \ Pledged to the us. $ /
Deobligated by us. $ Project
this Action 23 Effective Date 7 g

13 Cumulative Us. L’l«' f‘l / of this Action >// L{' / 3
Obligation 24 Estumated .

14. This Action Completion/

Funded Through- [P / ’} D / g‘L{/ Expur')atlon 0’ /\2 0 /%Q

15. Date Contractual R . Date
Documents Signed ? / /I,(/ / g 7 25\ Contractor
by AID Gffictal = / \)UNs Number! | 1, | | | | |

16 Incrementaily 26 nsultant
Funded Contract /L():-:;" &e Aviard* Né

17 Host Country/ 27 Nulber of
Counterpart Inst ; - Pers&n 1flonths:

{Univ Contracts) (PASA/RSSA only)

18 Campus _— 28 Numbéy of
Coordinator Persons
(Univ Contracts) ‘ _(PASH/RESA only)

ed Name 4
29 Negotiator’s Typed N l’ﬁ KF 30. Negotla )fgﬁytfy/lv(/\ 31. Dﬁ/%/é’/b]
32. Contract/Grant Officer’s 34. Date Slgne

Organization Symbol
COD/ AN

//é /43

33 /n() mg)fflcer(ﬂnatt)i
/ .

PART TWO COMPLETE EACH BLOCK FUR NEW ASSISTANCE/ACQUISITION /}?TIONS ONLY

35.

CONTRACT TYPE.
A Fixed Frice (Specify

FFP, FPRD, FPEPA, FPI) oLy .
B. Cost Reimbursement C

(Specify CR, CPFF, \\‘“\\\Q

CS, CPAF, CPIF)

4

C. 1QC & Requirements Contracts
\/

D. Other

o

a

Walsh-Healey
Walsh Healey A
Service Contract

Davis-Bacon Act

Service Contract

36.

ADVANCE-

A No Advance

B. Advance Non-FRLC
C Advance FRLC

Commodities

37. SUBJECT TO SYATUTORY REQUIREMENT:

t, Manufacturer*
Regular Dealer*

— Guards, Maintenance, Laborers)

{Construction)

. Not subject to Walsh-Healey,

or Davis-Bacon

Act (Most AID Contracts)
Equipment, Supplies, Matenals, and

Country of
Manufacture.

b

{Specify)

o yaws
A2 2370

A
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MAY 6 1983

UNITZID STATES INTZANATIONAL DEVILCPMEMT COOAIIATION ~3a, &/
AGENCY FOR INTERNATIONAL DIVELOPMENT
WASHINGTON D C 20323

ORIGINAL 505 MR zsxge:m

Ms. Ann R. Stevens

Assistant Dean for Research

The Graduate School and The MAR l 4|983
Division of Sponsored Research

University of Florida

223 Grinter Hall

Gainesville, Florida 3Z611

Subject: Amendment No. 5
Title XII Strengthening
Grant (Matching)
AID/DSAN/XII-G-0117

Dear Ms. Stevens:
Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, and Section 297 of Title XII thereof, the subject
grant is hereby amended as follows:

1. COVER PAGE
a) "Expiration Date" - Delete "September 30, 1987,"
and substitute "September 30, 1988."
b) "Amount Obligated"™ - Delete "$366,275" and
substitute "$441,275."
2. Article IV, "Grant Term" - Delete "September 30, 1987,"
and substitute "September 30, 1988."
3. Article V, "Funds Obligated and Estimated Costs"
a) Delete the total estimated cost of "$1,717,775"

and substitute "$1,860,275."

b) Delete AID's estimated contribution of $766,275"
and substitute "$866,275."

c) Delete the Grantee's estimated non-federal
contribution of "$951,500" and substitute
"$994,000."

d) Delete AID's obligated amount of "$366,275" and
substitute "$441,275."

e) Delete the funding period ending date of
"September 30, 1983 and substitute ” _EL,

"June 30, 1984." R
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4. ARTICLE VII - STANDARD PROVISIONS

The following alterations have been made in the provisions of
this grant:

a) Delete the applicability statement in Standard
Provision 16, Voluntary Participation, and substitute
the following therefor:

"(This provision is applicable to all grants involving
any aspect of family planning or population assistance
activities.)"

b) Delete the applicability statement in Standard
Provision 17, Prohibition on Abortion-Related
Activities, and substitute the following therefor:

"(This provision is applicable to all grants involving
any aspect of family planning or population
activities.)"

c) Add the following to the last line of paragraph (a)
of Standard Provision 17: "; (5) lobbying for
abortion.”

d) Delete paragraph (b) of Standard Provision 17 and
substitute the following therefor:

" (b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of , abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent or
consequences of abortion is not precluded.

(c) The Grantee shall insert paragraphs (a), (b), and
(c) of this provision in all subgrants, subcontracts,
purchase orders, and any other subordinate agreements
hereunder."”

e) Delete Paragraph (c) of Standard Provision 10A
entitled "Procurement of Goods and Services Under
"$250,000" and substitute the following therefore:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and
supplies) and services, the costs of which
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are to he reimbursed under this grant, and which will
be financed with United States dollars, shall be
purchased in and shipped from only "Special Free World"
countries (i.e., AID Geographic Code 935) in accordance
with the following order of preference:

(1) The United States (AID Geographic Code 000),
(2) the cooperating country

(3) "Selected Free World" countries (AID Geographic
Code 941),

(4) "Special Free World" countries (AID Geographic
Code 935)."

f) Add Standard Provision No. 37 entitled "PATENT
RIGHTS (Small Business Firms and Nonprofit
Organizations)" which is attached hereto and made a
part hereof.

Except as expressly hereby amended, the terms and conditions of the
subject grant remain unchanged.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.
Please return all copies marked "Funds Available."

Since y yours,

Morton Darvin

Grant Officer

Agriculture/Nutrition Branch

Central Operations Division

Office of Contract Management
ACCEPTED BY:

UNIVERSITY OF FLORIDA

BY DQ14€ULLL&;. 02£L¢33§42~

Katharina Phillips
TITLE Grants Development Coord.

e

Funding Data for this Amendment ﬂﬂy%ﬂ PRI

-

PIO/T No.: 3631098 | e
Amount Obligated: $75,000 (iCLGI 1o ok i wasdlNT

Project No.: 931-1282

Appropriation No.: 72-1131021.3

Allotment No.: DDAA-83-13600-AGll
(343-36-099-00-20-31)

AID's Total Estimated Cost: $866,275
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Grant Standard Provision No. 37

PATENT RIGHTS (Small Business Firms and
Nonprofit Organizations) (March 1982)
(OMB Circular A-124)

a. Definitions

(1) '"Invention" means any invention or discovery which is
or may be patentable or otherwise protectable under Title 35 of

the United States Code.

(2) '"Subject Invention" means any invention of the
grantee conceilved or first actually reduced to practice in the
performance of work under this grant.

(3) 'Practical Application” means to manufacture in the
.case of a composition or product, to practice in the case of a
process or method, or to operate in the case of a machine or
system; and, in each case, under such conditions as to
establish that the invention 13 being utilized and that its
benefits are, to the extent permitted by law or Government
regulations, available to the public on reasonable terms.

(4) '"Made'" when used in relatiom to any invention means
the conception or first actual reduction to practice cof such
invention.

(5) '"Small Business Firm'" means a small business concern
as defined at Section 2 of Public Law 85-536 (15 U.S.C. 632)
and implementing regulations of the Administrator of the Small
Business Administration. For the purpose of this provision,
the size standards for small business concerns involved in
Government procurement and subcontracting at 13 CFR 121.3-8 and
13 CFR 121.3-12, respectively, will be used.

(6) '"Noumprofit Organization' means a university or other
ingtitution of higher education or an organization of the type
described in Section 501(c) (3) of the Internal Revenue Code of
1954 (26 USC 501(c)) and exempt from taxation ander Section
501(a) of the Internal Revenue Code (26 USC 501(a)) or any
nonprofit scientific or educatiom organization qualified under
a gtate unonprofit organization statute.

b. Allocation of Principal Rights

The grantee may retain the entire right, title, and
Interest throughout the world to each subject invention subject
to the provisions of thias provision and 35 U.S.C. 203. With
respect to any subject invention in which the grantee retains
title, the Federal Government shall have a non-exclusive,
non-transferable, irrevocable, paid-up license to practice or
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have practiced for or on behalf of the United States the
subject invention throughout the world. This license will
include the right of the Agency for International Development
(AID), with respect to any existing or future intermational
agreement entered into under the Foreign Assistance Act of
1961, as amended, to sublicense any foreign government or
public international organization in accordance with the terms
of any such international agreement.

c. Invention Disclosure, Election of Title and Filin of
Patent Applications by Grantee

(1) The grantee will disclose each subject invention to
AID within two months after the inventor discloses it in
writing to grantee personnel responsible for patent matters,
The disclosure to AID shall be in the form of a written report

and shall identify the grant under which the invention was made.

and the inventor(s). It shall be sufficiently couplete in
technical detall to convey a clear understanding, to the extent
known at the time of the disclosure, of the nature, purpose,
operations, and the physical, chemical, biological or
electrical characteristics of the invention. The disclosure
shall alsc identify any publication, on sale or public use of
the invention and whether a manuscript describing the invention
has been submitted for publication and, if so, whether it has
been accepted for publication at the time of disclosure. In
addition, after disclosure to AID, the grantee will promptly
notify AID of the acceptance of any manuscript describing the
invention for publication or of any on sale or public use
planned by the grantee.

(2) The grantee will elect in writing whether or not to
retain title to any such invention by notifying AID within
twelve months of disclosure to the grantee; provided that in
any case where publication, on sale or public use has initiated
the one year statutory period wherein valid patent protection
can still be obtained in the United States, the period for
election of title may be shortened by AID to a date that is no
more than 60 deys prior to the end of the statutory period.

(3). The grantee will file its initial patent application
ot an elected invention within two years after election or, Lf
eeriier, prior to the end of any statutory period wnerein valid
patent protection can be obtained in the United States after a
publicaticn, on sale, or public use. The grantee will fiie
patent epplications in additional countries within either ten
months of the corresponding initial patent application or six
months from the date permission is granted by the Commissioner
of Patente and Trademarks to file foreign patent applications
where such filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the time for disclocure to
AlD, election, and filing may, at the discretion of AID, be
granted.
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d. Conditions When the- Governmeat May Obtain Title

(1) The grantee will convey to AID, upon written request,
title to any subject invention:

(1) 1If the grantee fails to disclose or elect the
subject invention within the times specified in paragraph c. of
this provision, or elects not to retain title.

(11) 1In those countries in which the grantee £ails to
file patent applications within the times specified in
paragraph c. o. this provision; provided, hewever, that if the
grantee has filed a patent application in a country aiter the
times specified in c. of this provision, but prior to its
recelpt of the written request of AID, the grantee shall
continue to retain title in that country.

(1ii) 1In any country in which the grantee decides not
to continue the prosecution of any application for, to pay the
maintenance fees on, or defend in reexamination or opgosition
proceeding on, a patent on a subject invention.

e. Minimum Rights to Grantee

(1) The grantee will retain a nonexclusive, royalty-free
license throughout the world in each subject invention to which
the Government obtains title except if the grantee fails to
disclose the subject invention within the times specified in
paragraph c. of this provision. The grantee's licaense extends
to its domestic subsidiaries and affiliates, if any, within the
corporate structure of which the grantee is a party and
includes the right to grant sublicenses of the same scope to
the extent the grantee was iegally obligated to do so at the
time the grant was awarded. The license is transferable only
with the approval of AID except when transferred to the
successor of that party of the grantee's business to which the

invention pertains.

(2) The grantee's domestic license may be revoked or
modified by AID to the extent necessary to achieve expeditious
practical application of the subject invention pursuant to an
application for an exclusive license submitted in accordance
with applicable provisions in the Federal Property Management
Regulations. This license will not be revoked in that field of
use or the geographical areas in which the grantee has achieved

ractical application and continuves to make the benefits of the
gnvention reasonably accessible to the public. The license in
any foreign country may be revoked or modified at the
digcretion of AID to the extent the grantee, its licensees, or
its domentic subsidiaries or affiliates have falled to achieve

practical application in that foreign country.
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(3) Before revocation or modification of the license, AID
will furnish the grantee a written notice of its intention to
revoke or modify the license, and the grantee will be allowed .
thirty days (or such other time as may be authorized by AID for
good cause shown by the grantee) after the notice to show cause
why the license should not be revoked or modified. The grantee
bas the right to appeal, in accordance with applicable
regulations in the Federal Property Management Regulations
concerning the licensing of Government-owned inventions, any
gecision concerning the revocation or mudification of its

icense.

f. Grantee Action to Protect the Government's Interest

(1) The grantee agrees to execute or to have executed and
promptly deliver to AID all instruments necessary to (i)
establish or confirm the rights the Government has throughout
the world in those subject inventions to which the grantee
elects to retain title, and (11) convey title to AID when
requested under paragraph d. of this provision, and to enable
the Government to obtain patent protection throughout the world
in that subject invention.

(2) The grantee agrees to require, by written agreement,
its employees, other than clerical and non-technical employees,
to disclose promptly in writing to personnel identified as
responsible for the administration of patent matters and in a
format suggested by the grantee each subject invention made
under grant in order that the grantee can comply with the
disclosure provisions of paragraph c. of this provision, and to
execute all papers necessary to file patent applications on
subject Iinventions and to establish the Government's rights in
the subject inventions. This disclosure format should Trequire,
as a minimum, the information required by ¢.(1l) of this
provision. The grantee shall instruct such employees through
employee agreements or other suitable educational programs on
the importance of reporting inventione in sufficient time to
permit the filing of patent applications prior to U.S. or
foreign statutory bars.

(3) The grantee will notify AID of any decision not to
continue the prosecution of a patent application, pay
maintenance fees, or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than thirty
days before the expiration of the response period required by
the relevant patent office.

(4) The grantee agrees to include, within the
specification of any United States patent application and any
patent issuing thereon covering a subject invention, the
following statement, "This invention was made with Government
support under (identify the grant) awarded by AID. The
Government has certain rights in this invention."
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g. Subcontracts and Subgrants

(1) The grantee will include thig provision guitably
modified to identify the parties, in all subcontracts and
subgrants, regardless of tier, for experimental develoomental
or research work to be performed by a small business firm or
monprofit orgarization. The subcontractor or subgrantee will
retain all rights provided for the grantee Jin this provision,
and the grantee will not, as part of the consideratiocn for
awarding the subcontract or subgrant, obtaia rights in the
subcontractor's or subgrantee's subject inventions.

(2) With resvect to any subcontract or subgrant with a
proflt maiting organizationm, regardless of tiar, the clause
sgecified in Sec. 1-9.1 of the Federal Procurement Regulations
(41 CFR 1-9.1) shall be used For such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of
AID Handbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm or
nonprofit organization, regardless of tier, this provision's
requirements shall apply.

(3) In the case of subcontracts or gubgrants, at any tier,
when the prime award with AID was a grant (but not a contract),
AID, subcontractor or subgrantee, and the grantee agree that
the mutual obligations of the parties created by this provision
constitute a contract between the subcontractor or subgrantee
and AID with respect to those matters covered by this provision.

h. Reporting on Utilization of Subject Inventions

The grantee agrees to submit on Tequest periodic reports no
more frequently than annually on the utilization of a gubject
Invention or on efforts at obtaining such utilizatioa that are
being made by the grantee or its licenseas or assignees. Such
Teports shall include information regarding the status of
development, date of first commercial sale or use, gross
royalties received by the grantee, and such other data and
information as AID may reasonably specify. The grantee also
agrees to provide additional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID in
accordance with paragraph j. of this provision. To the extent
data or information supplied under this section is considered
by the grantee, its licensee or assignee to be privileged and
confidential and 1s so marked, AID agrees that, to the extent
permitted by 35 USC 202(c)(5), it will not diseclose such
informaticn to persons outside the Government.

1. Preference for United States Industry

Notwithstanding any other provision of this provision, the
grantee agrees that neither it nor any assignee will grant to
any person the exclusive right to use or sell any subject
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invention in the United States unless such person agrees that
any products embodying the subject invention or produced
through the use of the subject invention will be manufacturad
substantially in the United States. However, in individual
cases, the requirement for such an agreement may be waived by
AID upon a showing by the grantee or its asgignee that
reasonable but unsuccessful efforts have been made to grant
licenses on similar terms to potential licensees that would be
likely to manufacture substantially in the United States or
that under the circumstances domestic manufacture is not
commercially feasible.

J. March-in Rights

The grantee agrees that with respect to any subject
invention in which it has acquired title, AID has the right in
accordance with the procedures in OMB Circular A-124 and
Appendix 4C, provision 28, Patents, Handbook 13 to require the
grantee, an assignee or exclusive licensee of a subject
invention to grant a non-exclusive, partially exclusive, or
exclusive license in any fileld of use to a responaible
applicant or applicants, upon terms that are reasonable under
the circumstances, and if the grantee assignee, or exclusive
licensee refuses such a request, AID has the right to grant
such a license itself if AID determines that:

(1) Such action is necessary because the grantee or
asslgnee has not taken, or is not expected to take within a
reasonable time, effective steps to achieve practical
application of the subject invention in such field of use.

(2) Such action 1s necessary to:alleviate health or safety
needs which are not reasonably sarisfied by the grantee,
assignee, or their licensees;

(3) Such action it necessary to meet requirements for
public use specified by Federal regulatioms and such
requirements are not reasonably satisfied by the grantee,
assignees, or licensees; or

(4) Such action is necessary because the agreement
required by paragraph 1 of this provision has not been obtained
or waived or because a licensee of the exclusive right to use
or sell any subject invention in the United States is in breach
of such agreement.

k. Special Provisions for Grants with Non-profit
Organizations

If the grantee is a non-profit organization, it agrees that:

6
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(1) Rights to a subject invention in the United Scates may
not be assigned without the approval of AID, except whera such
assignment is made to an organization which has ag one of its

lnvention or be ip competition with embodiments of the
invention provided that guch asgignee will be subject to the
8ame provigions asg the grantee;

(2) The grantee may not grant exclugive licengeg under
United States patents or patent applications in subject
inventions to persons other than small business firms for a
Period in excess of the earlier of:

(1) five years from first commercial sale or use of the
lnvention; or

obtain premarket clearance, unless on 4 cage-~by-case basgis, AID
approves a longer exclusive license. 1f exclugive field of uge
licenses are granted, commercial sale or use in ome field of
use will not be deemed commercial sale or use as to other
fields of uge, and a first commercial sale OT use with resgpect
to a product of the invention will not be deemed to end the

(3) The grantee will share royalties collected on subject
invention with 'the inventor; and

(4) The balance of any royalties or income earned by the
grantee with respect to subject inventions, after payment of
expenses (including paymenta to inventors) incidental to the
administration of subject inventions, will be utilized for the
8upport of scilentific research or education.

1, Communications

Communications concerning this provision sghall be addressed
to the AID Grant Officer at the address shown on the face of

this grant.
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON DC 20523

ORIGINAL

Dr. Anthony F. Randazzo

Associate Dean for Research

Office of the Dean

The Graduate School and The Division JUL. 2 - 1982
of Sponsored Research

University of Florida

223 Grinter Hall

Gainesville, Florida 32611

Subject: Amendment No. 4
Title XII Strengthening
Grant (Matching)
AID/DSAN/XII~-G-0117

Dear Dr. Randazzo:

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, and Section 297 of Title XII thereof, the subject
grant is hereby amended as follows:

1. COVER PAGE

a) "Expiration Date" - Delete "September 30, 1986,"
and substitute "September 30, 1987."

b) "Amount Obligated" - Delete $272,647" and
substitute "$366,275."

2. Article IV, "Grant Term"” - Delete "September 30, 1986,"
and substitute "September 30, 1987."

3. Article V, "Funds Obligated and Estimated Costs"

a) Delete the total estimated cost of "$1,519,147"
and substitute "$1,717,775."%

b) Delete AID's estimated contribution of "672,647,"
and substitute "$766,275."

c) Delete the Grantee's estimated non-federal
contribution and "$846,500" and substitute
*$951,500."

d) Delete AID's obligated amount of $272,647,"
and substitute "$366,275."
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e) Delete the funding period ending date of "September
30, 1982, and substitute "September 30, 1983."

£) Delete the figures 7(a)and 8(a) and substitute
7(b) and 8(b)

qg) In the fourth line of Article V, the word “"estimated"

is inserted between "Grantee's"™ and "non-federal,"

4. ARTICLE VII -~ STANDARD PROVISIONS

Delete Article VII entitled "Standard Provisions" ( and
Attachment B) in its entirety and substitute in lieu
thereof a new Article VII - Standard Provisions (and
Attachment B) as follows:

"ARTICLE VII - STANDARD PROVISIONS

The attached Standard Provisions (Attachment B ~ AID Form 1420-51,
2-82), unless otherwise changed below, are the Standard Provisions of
this Strengthening Grant. They will be included in any subagreements
madc hereunder with U.S. institutions.

The following changes have been made in the Standard Provisions of
this Grant;

a) In Standard Provision 3, entitled "Refunds," delete
paragraph (c) and insert in lieu thereof the following:

"(c) If at any time during the life of this Grant, it is
determined by AID that funds obligated by AID under this
Grant have been expended for purposes not in accordance
with the terms of the Grant, the Grantee shall restore

an equivalent amount to the Grant account which shall be

available for other allowable expenditures under the Grant.

Amounts of AID funds disallowed which cannot be allocated
to allowable costs at the expiration or termination of
this Grant shall be refunded to AID."

b) Delete Standard Provision 5A entitled "Negotiated Overhead
Rates - Predetermined” and Standard Provision 5B entitled
"Negotiated Overhead Rates - Educational Institutions”™ in
their entirety.

c) Delete Standard Provision 7A "Payment-Federal Reserve Letter
of Credit (FRLC) Advance" and 7C, "Payment-Reimbursement."

d) The concurrence required in the third line of paragraph (a)
of Standard Provision 8, "Travel and Transportation®™ can be
oral, but must be followed as soon as possible by the written
confirmation of the cognizant AID Project Officer.

e) Delete Standard Provision 10B entitled "Procurement of Goods
and Services Over $250,000."
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£) Delete Standard Provisions 13B, entitled "Title to and Care
of Property (7.S. Government Title)"” and 13C entitled "Title
to and Care of Property" (Cooperating Country Title)."

qg) Delete Standard Provision 15 entitled "Termination"™ and
substitute in lieu thereof the following:

"15. TERMINATION AND SUSPENSION

(a) For Cause. This grant may be terminated for cause at any
time, in whole or in part, by the Grant Officer upon written notice
to the Grantee, whenever it is determined that the Grantee has failed
to comply with the conditions of the graant.

(b) For Convenience. This grant may be terminated for con-
venience at any time by either party, in whole cor in part, if both
parties agree that the continuation of the grant would not produce
beneficial results commensurate with the further expenditure of funds.
Both parties shall agree upon termiration conditions, including the
effective date and, in the case nf partial terminations, the portion
to be terminated. The agreement to terminate shall be set forth in
a letter from the Grant Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and in accordance
with a termination notice as specified in either paragraph (a) or
(b) above, the Grantee shall forthwith take immediate action to minimize
all expenditures and obligations financed by this grant, and shall cancel
such unliquidated obligations whenever possible. Except as provided
below, no further reimbursement shall be made after the effective date
of termination, and the Grantee shall within 30 calendar days after
the effective date of such termination repay to the Government all
unexpended portions of funds theretofore paid by the Government to the
Grantee which are not otherwise obligated by a legally binding trans-
action applicable to this grant. Should the funds paid by the
Government to the Grantee prior to effective date of the termination
of this grant, be insufficient to cover the Grantee's obligations
pursuant to the aforementioned legally binding transaction, the Grantee
may submit to the Government within 90 calendar days after the effective
date of such termination a written claim covering such obligations, and,
subject to the limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by the Government to
the Grantee under such claim in accordance with the applicable Federal
cost principles.

(d) Suspension: Termination for Changed Circumstances.
If at any time AID determines (1) that disbursement by AID would be in
violation of applicable law, or (2) that continuation of funding for
a program should be suspended or terminated because such assistance is
not in the national interest of the United States, then AID may,
following notice to the Grantee, suspend this Grant and prohibit the
Grantee from incurring additional obligations chargeable to this Grant
other than necessary and proper costs in accordance with the terms of
this Grant during the period of suspension. If the situation causing
the suspension continues to pertain for 60 days or more, then AID may
terminate this Grant on written notice to the Grantee and cancel that
portion of this Grant which has not been disbursed or irrevocably
committed to third parties. Financial settlement of this Grant shall
be governed by the termination procedures specified in paragraph (c)

above."
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h. Standard Provision 22, entitled "Subordinate Agreements,"
add the following new paragraph:

"The Grantee may not make subgrants to U.S. institutions that
do not meet the requirements of eligibility as defined in
Section 296 (d) of Title XII of the Foreign Assistance Act of
1961, as amended, and as designated by BIFAD and AID (see

43 FR 37049, dated August 21, 1978)."

i) The following Standard Provision 35 entitled "Limitation of
Funds" is made a part hereof:

"35. LIMITATION OF FUNDS

(This provision is applicable to all incrementally or partially
funded Grants.)

(a) It is estimated that the cost to the Government for the
performance of this Grant will not exceed the estimated cost set forth
in the Schedule of this Grant and the Grantee agrees to use its best
efforts to carry out the program specified in the Schedule and all
obligations under this Grant within such estimated cost.

(b) The amount presently available for payment and allotted to
this Grant, the items covered thereby, and the period of performance
which it is estimated the allotted amount will cover, are specified
in the Schedule. It is contemplated that from time to time additional
funds will be allotted to this Grant up to the full estimated cost set
forth in the Schedule. The Grantee agrees to carry out, or have
carried out, the program under this Grant up to the point at which
the total amount paid and payable by the Government pursuant to the
terms of this Grant approximates but does not exceed the total amount
actually allotted to this Grant.

(¢) (1) If at any time the Grantee has reason to believe that
the costs which it expects to incur in carrying out the program of
this Grant in the next succeeding 60 days, when added to all costs
previously incurred, will exceed 75 percent of the total amount then
allotted to this Grant, the Grantee shall notify the AID Grant Officer
in writing to that effect. The notice shall state the estimated
amount of additional funds required to continue the program for the
period set forth in the Schedule. (2) Sixty days prior to the end of
the period specified in the Schedule, the Grantee will advise the AID
Grant Officer in writing as to the estimated amount of additional
funds, if any, that will be required for the timely carrying out of
the program under this Grant or for such further period as may be
specified in the Schedule or otherwise agreed to by the parties.

(3) If, after notification, pursuant to (c)(1l) or (c) (2), above
additional funds are not allotted by the end of the period set forth

in the Schedule or an agreed date substituted therefor, the AID Grant
Officer will, upon written request by the Grantee, terminate this Grant
pursuant to the provisions of the TERMINATION provision on such date.
If the Grantee, in the exercise of its reasonable judgment, estimates
that the funds available will allow it to continue to discharge its
obligation hereunder for a period extending beyond such date, it shall
specify the later date in its request and the AID Grant Officer, in his
discretion, may terminate this Grant on that later date.
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(d) Except as required by other provisions of this Grant,
specifically citing and stated to be an exception from this
provision, the Government shall not be obligated to reimburse the
Grantee for costs incurred in excess of the total amount from time
to time allotted to this Grant, and the Grantee shall not be
obligated to continue carrying out the program under this Grant
(including actions under the TERMINATION provision) or otherwise
to incur costs in excess of the amount allotted to this Grant,
unless and until the AID Grant Officer has notified the Grantee in
writing that such allotted amount has been increased and has
specified in such notice an increased amount constituting the
total amount then allotted to this Grant. To the extent the
amount allotted exceeds the estimated cost set forth in the
Schedule, such estimated cost shall be correspondingly increased.
No notice, communication or representation in any other form or
from any person other than the AID Grant Officer shall affect the
amount Aallotted to this Grant. In the absence of the specified
notice, the Government shall not be obligated to reimburse the
Grantee for any costs in excess of the total amount then allotted
to this Grant, whether those excess costs were incurred during the
course of this Grant or as result of termination. When and to the
extent that the amount allotted to this Grant has been increased,
any costs incurred by the Grantee in excess of the amount
previously allotted shall be allowable to the same extent as if
such costs had been incurred after such increase in the amount
allotted, unless the AID Grant Officer issues a termination or
other notice and directs that the increase is solely for the
purpose of covering termination or other specified expenses."

j) The following Standard Provision 36. entitled "Audit and
Records - Non U.S. Subgrantees and Contractors™ is made a
part hereof.

"36 AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
CONTRACTORS

(1) The Grantee shall require non U.S. subgrantees and non
U. S. contractors (see paragraph L3, Chapter 1 of Handbook 13) to
maintain books, records, documents and other evidence and
accounting procedures and practices sufficient to reflect properly
that funds provided by the Grantee were expended exclusively for
the purposes of the subordinate agreement. Such records shall be
maintained for three years following the expiration of the
subordinate agreement.

(2) The o:dantee shall ensure that, after each twelve
months of a suboruinate agreement with a non-U.S. institution, an
audit is conducted on the subgrantees and/or contractor's records
by an independent public accountant with a national certification
similar or equivalent to a certified public accountant. If the
Grantee determines that an audit is not possible or feasible it
shall submit to the AID Grant Officer the reasons why such an
audit is not possible or feasible, and present for the approval of
the AID Grant Officer, alternatives which will achieve the
objectives, set forth in this provision. The Grantee shall
include in each subordinate agreement hereunder a provision

(N
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which the Grantee asserts the right to audit if the independent
audit does not take place or is unacceptable. The subordinate
agreement shall also require that the subgrantees and contractors
shall make availble any further information as requested by the
Grantee with respect to questions concerning the audit. The
report of independent audit shall be submitted to the Grantee and
retained by it in accordance with the standard provision entitled
ACCOUNTING, AUDIT AND RECORDS.

(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient's
expenditures in terms of the purposes for which the funds were
made available, and the adequacy of the subrecipient's financial
management. Notwithstanding the requirement for an independent
audit, the AID Auditor General and the Comptroller General of the
United States or their duly authorized representatives (see
paragraph 16, Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the subrecipient's books and records to
determine whether the subrecipient has expended AID's funds in
accordance with the terms of this Grant. The terms of this
Provision are applicable only to subordinate agreements with
non-U.S. institutions.”

Except as expressly hereby amended, the terms and conditions of
the subject grant remain unchanged.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.
Please return all copies marked "Funds Available."

Since Yy yours,

Morton Darvin

Grant Officer

Agriculture/Nutrition Branch

Central Operations Division

Office of Contract Management
ACCEPTED BY:

UNIVERSITY OF ﬁizzf
BY ,/%bdv/

Ann R. Stevens, Ph.D.
TITLE Assistant Dean for Research

&/c oy 70
DATE: 7/22/82 FUNDS/AVA?LABLE
Funding Data for this Amendment :L 30 1042
PIO/T No.: 3621299 Pé@%%%%%m Division
Amount Obligated: $93,628 OFFICE OF FINANCIAL MANAGEMEN!

Project No.: 931-1282

Appropriation No.: 72-1121021.3

Allotment No.: DDAA-82-13600-AGl1l 6;5
(243-36-099--00-20-21)

AID's Total Estimated Cost: $766,275



U.S. Grantees and U.S. Subgrantees
EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions
(Educational Institutions)
2. Accounting, Audit and Records
. Refunds
4. Nondiscrimination in Federally Assisted
Programs
SA. Negotiated Overhead Rates—
Predetermined
SB. Negotiated Overhead Rates—
Educational Institutions
6. Revision of Financial Plans

7A. Payment—Federal Reserve Letter of Credit
(FRLC) Advance
7B. Payment—Periodic Advances
7C. Payment— Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods
10A. Procurement of Goods and Services Under
$250,000.
Procurement of Goods and Services Over
$250,000
11. Local Cost Financing With U.S. Dollars
12. Government Furnished Excess Personal
Property
Title to and Use of Froperty (Grantee Title)
Title to and Care of Property (U.S.
Government Title)

w

10B.

13A,
13B.

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of United States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion—Related
Activities

18. Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24. Ineligible Countries

25. Disputes

26. Participant Training

27. Health and Accident Coverage for AID
Participant Trainees

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contingent Fees

31. Nonliability

32. Amendment

33. The Grant

34. Notices

—SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit 5A; otherwise use both provisions.

Select only I payment provision from Group 7.

Select only I procurement provision from Group 10.

Select only I title provision from Group 13, if title to all property 1s vested in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (EDUCATIONAL
INSTITUTIONS)

(This prowvision is applicable to educational
institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance
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with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
(3) OMB Circular A-2]1 ‘‘Principles for Determining
Costs Applicable to Grants, Contracts and Other
Agreements with Educational Institutions,”’ in effect
on the date of this grant (hereinafter referred to as
“‘applicable cost principles’’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the



allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
1K,*“Cost Sharing and Matching’® of Harndbook 13
in effect on the date of this Grant.

(¢) The requirements set forth in this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the
requirements of paragraph (b) above and are
incurred for purposes of the grant.

2, ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1J, 1., and 1M of Handbook
13.

(b) The AID Inspector General and the
Comptroller General of the Umted States or their
duly authorized representatives (see paragraph 16 of
Chapter 1 of Handbook 13) :eserve the night to
conduct an audit of the Grantee’s books and records
to determine whether the Grantee has expended
All’s funds in accordance with the terms and
conditions of this grant The Grantee agrees to make
available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantce shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or 1s terminated, shall revert to AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction apphcable to this grant Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded to AID.

(c) If, at any time during the life of the grant, or as
a result of final audit, 1t 1s determined by AID that
funds it provided under this Grant have been
expended for purposes not 1n accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.
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4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United States shall be ex-
cluded from participation 1n, be denied the benefits
of, or be otherwise subjected to discrirmnation under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, 1n programs and activities receiving Federal
financial assistance.

(2) Scction 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap 1n programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and benefits supported with Federal funds.

(4) Title IX of the Education Amendments of
1972 (20 U.S.C. 1681, et seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
arc offered or sponsored by an educational 1nstitu-
tion); and

(b) In accordance with 1ts written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter II of Title 22 of the Code of Federal
Regulations.

5A. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision 1s applicable to educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled ‘‘Allowable Costs and Contributions,”’ the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified 1n
the Schedule of this grant.

(b) The Grantee, except for educational institu-
tions covered by OMB Circular A—88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cogmzant audit activity, the AID In-
spector General, and the AID Overhead and Sg cial
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washington, D.C.

SNy
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20523, a proposed predetermined overhead rate or
rates based on the Grantee’s actual cost experience
during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates
by the Grantec and the AID Grant Officer shall be
undertaken as promptly as practicable after receipt
of the Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation metnods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant 1n effect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes 1n the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary cethng, grant obligation, or specific
cost allowance or disallowance provided for in this
grant

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

(f) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the ‘‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties faill to agree to a predetermined
overhead rate or rates, 1t is agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates’’ provision of this grant.

5B. NEGOTIATED OVERHEAD
RATES—EDUCATIONAL INSTITUTIONS

(Thas provision 1s applicable to educational institu-
tions which do not have predetermined rates;
however, 1t shall also be included when the
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NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rate
shall be established for each of the Grantee’s ac-
counting periods during the term of this Grant,.
Pending establishment of a final rate, the parties
have agreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
bases(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, except educational institutions
covered by OMB Circular A-88, as soon as possible
but not later than 90 days after the close of each of its
accounting periods during the term of this grant shall
submit to the Grant Officer with copies to the
Overhead and Special Cost Branch, Services Opera-
tions Division, Office of Contract Management,
AID/Washington, D.C. 20523 and to the Office of
the Inspector General, AID/Washington, D.C.
20523, a proposed final rate or rates for the period,
together with supporting cost data. Negotiation of
final overhead rates by the Grantee and the Grant
Officer shall be undertaken as promptly as prac-
ticable after receipt of the Grantee’s proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined 1n accordance
with OMB Circular A-21 (Principles for Determin-
ing Costs Applicable to Grants, Contracts and other
Agreements with Educational Institutions) as in ef-
fect on the date of this grant.

(d) The results of each negotiation shall be set
forth in a wnitten overhead rate agreement executed
by both partics. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for 1n this grant.

(e) Pend:ng establishment of final overhead rates
for any period, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parttes to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-



sion of this Grant, entitled ‘*‘Disputes,’’ and shall be
disposed of in accordance therewith.

6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, 1.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding 1s needed.

3. The Grantee expects the amount of AID
authorized funds will exceed 1ts needs by more than
$5,000 or five percent of the AID award, whichever is
greater.

4, The Grantee plans to transfer amounts
budgeted for indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee plans to incur an expenditure
which would require approval under the terms of this
grant, and was not included 1n the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included 1n the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used 1n the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Graniee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) I the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
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Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled ‘‘Termina-
tion,”

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions
under the “‘Termination’’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligaied under the Grant.

7A. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADYANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee’s cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (i1) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
the Grantee’s financial management systein meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled ‘‘Accounting, Audit and Records’’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (v1) the foreign
currency portion of the total advance under this
grant is more than 50%, but more than one foreign
currency country 1s involved)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as “FRLC”) in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’’ when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-
book 13.



(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, “‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immedate credit by the commercial bank
will enable the Grantee to meet 1ts responsibilities to
draw cash only when actually needed for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or branch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letters of Credit,” signed by
those officials authorized to sign payment vouchers
against the FRLC and by the designated official of
the Grantee who has authonty to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever there 1s a change 1n the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF~1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC 1s opened. The SF~1193
indicates the effective date the FRLC 1s opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 540!) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number 1n numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
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balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report”’ SF-269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, 1n an origmal and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the grantee shall not be required
to convert its accounting system, but shall develop
such accrual information through best estimates
based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID 1n the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shall submit an original and
two copies of SF—272, ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified 1n the Schedule.
Grantees receving advances totaling more than $1
mullion per year shall submit SF—-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 all cash advances. Those cash ad-
vances 1n excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspensionof FRLC

(1) If at any time, the AID Controller deter-
mines that the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or 1nability of the Grantee to: (A)
establish procedures that will minimize the time
clapsing between cash drawdowns and the disburse-
ment thercof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee's overseas field organizations.

6%



7B. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (1) the Grantee’s financial
management system meets the standards for fund
control and accountability required under the stan-
dard provision of this grant entitled: ‘‘Accounting,
Audit and Records’’)

(a) Periodic advances shall be limited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as 1s ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee’s field organizations shall conform
substantially to the same standards cf timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF—270, ‘‘Request for Advances or
Reimbursement,’’ in an original and two copies, to
the address specified 1n the Schedule of this grant.

(c) The Grantee shall submit an original and two
copies of SF—272 “‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
mullion per year shall submit SF—272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee’s overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A ‘‘Financial Status Report,”” SF-269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period 1n an original and two copies. If the
Grantee's accounting 1ecords are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, dut shall
develop such accrual inforn:ation through best
estimates based on an analysis of the documentation
on hand. The final ‘“‘Financial Status Report’’ must
be submitted within 90 days after the conclusion of
the grant.
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(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the time elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee’s overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.

7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for either an FRLC or periodic advance
payment)

(a) Each month, the Grant:e shall submit an
original and two copies of SF-2/0, ‘‘Request for Ad-
vance or Reimbursement,’’ to the address specified in
the Schedule of this grant.

(b) A ‘“‘Financial Status Report,”” SF-269, shall
be submitted quarterly no later than 30 days after the
end of the period 1n an original and two copies. The
final “‘Financial Status Report’’ must be submtted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however 1if the Grantee’s accounting records are not
normally kept on a cash basis, the Grantee shall not
be required to convert 1ts accounting system to meet
this requirement.

8. TRAVEL AND TRANSPGRTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the Umited States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AI1D’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, 1t will so



notify the Grantee after receipt of advice of intent to
travel, required above. AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.

(c) Allinternational air travel and all international
air shipments funded under this grant shall be made
on United States flag atr carriers (hereinafter referred
to as “‘certificated air carriers’’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (e) below:

The terms used 1n this provision have the following
meanings:

(1) “‘International air transportation’’ means
transportation of peisons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) ““U.S. flag air carriers’’ means one of a class
of air carrers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories and one or more foreign countries.

(3) The term ‘‘United States’’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District nf Columbia.

(d) Passenger or freight service by a certificated
air carrier 1s considered ‘‘available’’ even though.

(1) Service by noncertificated air carrier can be
paid for 1n excess foreign currency, or

(2) Service by a noncertificated an carrier 1s
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier 1s
more convenient for the agency or traveler needing
air transportation.

(e) Passenger service by a certificated air carrier
will be considered to be ‘‘unavailable’’:

(1) When certificated air carriers offer only first
class service, and less than first class service is
available from noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or more to transfer to a certificated air
carrier to proceed to the intended destination, or

(3) When any fhght by a certificated air carrier
1s interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by 1itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable”’) it takes 12 or
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more hours longer from the original airport to the
destination airport to accomplish the agency’s mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrier(s) would involve twice such
scheduled travel time.

() Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
shipment’s point of origin, and a noncertificated air
carrier does.

(2) The certificated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in delivery to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

{4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air cavrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensions (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertificated air
carrier.

(g) Where U.S. Government funds are used to re-
imburse the Grantee’s use of other than U.S. flag
carriers for international transportation, the Grantee
will include a certification on vouchers involving
such transportation which 1s essentially as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AIR CARRIERS

I hereby rertify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s). (State appropriate reason(s) as set
forth 1n (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)
(h) Travel Costs
4 llowances
(1) Travel Within the United States
(i) As used herein, the term ‘‘travel within the
United States’’ includes the 50 states, District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed in accordance with the established
policies and practices of the Grantee which are
uniformly applied to both federally financed and
other activities of the Grantee.

(2) International Travel

(i) As used herein, the term ‘‘international
travel’’ includes travel to the U.S. Trust Territories
of the Pacific Islands.

(i1) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee’s established policies and
practices which are uniformly applied to federally
financed and other activities of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates established in
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Country on ocean
vessels)

(a) At least 50% of the gro.s tonnage of all goods
purchased under this grant and transported to the
Cooperating Country on ocean vessels shall be
transported on privately owned U.S. flag commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonzvailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.
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(d) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certifica-
tion essentially as follows: ‘‘I hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.”’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO’s) shall be governed by this Standard
Provision and by AID Regulation 2, ‘‘Overseas
Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element {1.e., the sum of all purchase
orders and contracts for goods and services) of this
grant does not exceed $250,000)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.
If AID determines that the Grantee has procured any
of the ineligible goods and services specified abuve
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire ~mount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
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Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and sup-
plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only ‘““Special <ree World”’ countries
(i.e., AID Georgraphic Code 935 in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),

(2) “‘Selected Free World” countries (AID
Geographic Code 941},

(3) the cooperating country,

(4) ““Special Free World” countries (AID
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services
from other than U.S. sources, under the order of
preference in (c) above, it shall document its files to
justify each such instance. The documentation shall
set forth the circumstances surrounding :he procure-
ment and shall be based on one or more of the
following reasons, which will be set forth in the
Grantee’s documentation:

(1) the procurement was of an emergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

(2) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price from the non-U.S. source,

(3) unpelling local political considerations
precluded consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or

(5) procurement of locally available goods or
services, as opposed to procurement of U.S. goods
and services, would best promote the objectives of
the Foreign Assistance program under the grant.

(¢) The Grantee’s Procurement System

The Grantee may use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and the standards set
forth in paragraph 1U of AID Handbook 13,
*“Grants.”

(f) Small Business

To permit AID, in accordance with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give Umited States small
business firms an opportunity to participate in sup-
plying commoditics and services procured under this
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grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,
AID/Washington, D.C. 20523, at leas¢ 45 days prior
(except where a shorter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Brief general description and quantity of
goods or services;

(2) Closing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained.

() Ineligible Suppliers

Funds provided under this grant shall not be
used to procure any commodity or commodity-
related services furnished by any supplier whose
name appears on the List of Ineligible Suppliers
under AID Regulation 8, ‘‘Suppliers of Com-
modities and Commodity-Related Services Inzhgible
for AID Financing” (22 CFR 208). The Granice
agrees to review said hst prior to undertaking any
procurement the cost of which 1s to be reimbursable
under this grant. AID will provide the Grantee with
this list

(h) Ocean and Air Transportation

For requircments relating to transportation by
ocean vessel of commodities purchased under this
grant, see the Standard Provision entitled ‘“Ocean
Shipment of Goods ** For requirements relating to
transportation of commodities by air, see the Stan-
dard Prowision entitled ‘‘Travel and Transporta-
tion.”

10B. PROCUREMENT OF GOODS AND
SERVICES OVER $250,000

(This provision 1s apphicable when the total pro-
curement clement, i.c., the sum of all purchase
orders and contracts for goods and services, of this
grant will be greater than $250,000 over the life of the
grant)

(a) General. Except as may be specifically ap-
proved or directed 1n advance by the Grant Officer,
all goods (e.g., equpment, vehicles, matcnials, and
supplies) and setvices which will be financed under
this grant with United States dollars shali ¢ pro-
cured 1n and shipped from the Umited States {Code
000) and from any other countries within the
authorized geographic code specified 1n the Schedule
of this grant.

(b) Procurement of goods. In order to be eligible
under this grant, goods purchased under this grant
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must be of eligible source and origin, and must
satisfy AID’s componentry requirements set forth
below. In addition, the supplier of commodities must
meet the nationality requirements specified in
paragraph (d)(1) of this provision.

(1) Source. Source means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase.
However, where a commadity is shipped from a free
port or bonded warehouse 1n the form mm which
received therein, source means the country from
which the commodity was shipped to the free port or
bonded warchouse.

(2) Origin. The origin of a commodity is the
country or area in which a commodity 1s mined,
grown, or produced. A commodity is produced when
through manufacturing, processing, or substantial
and major assembling of components, a commer-
cially recognized new commodity results that is
substantially different in basic characteristics, or in
purpose or utility, from its components.

(3) Componentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows:

(1) If a commodity produced in an eligible
source country contains no imported component, it 1s
eligible for AID financing.

(n) Unless otherwise specified by the Grant
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlmited amounts regardless of the
geographic code authorized.

(iii) Unless procurement 1s authorized from
ccuntrics included 1in Code 899, components from
free world countries not included in Code 941 are
limited according to the following rules:

(A) They are hmited only if they are ac-
quired by the producer in the form in which they
were imported.

(B) The total cost to the producer of such
components (dclivered at the point of production)
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean tiansportation and marine
insurance) at which the suppher makes the commod-
ity available for export sale (whether or not financed
by AID).

(C) AID may prescribe percentages other
than 50 percent for specific commodities.

(iv) Any component from a non-free world
country makes the commodity 1neligible for AID
financing.
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(4) Supplier Nationality. (See paragraph {d) of

this provision)
(c) Eligibility of commodity-related services

(1) Incidental services. Nationality rules are ap-
plied to the contractor supplying equipment under
this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defmed as the installation or erection
of AID-financed cquipment, or the traning of per-
sonnel in the maintenance, operation, and use of
such equipment, are eligible if specified in the equip-
ment contract and performed by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens lawfully admatted for pcima-
nent residence 1n the Umiied States.

(2) Ocean and air iransportation

(1) Except as otherwise approved in writing hy
the Grant Officer, AID will finance only those ocean
transportation costs:

(A) iacurred on vessels under U.S flag
registry, when Geographic Code 000 1s authorized for
procurement of goods or services;

(B) Incunniecd on vessels under U.S.
Cooperating Country, or other couutrics included n
Geographic Codc ©41 flag registry, when Geographic
Code 941 is authonzed for procurement of goods or
services; or

(C) Incurred on vessels under flag registry
of any free world country, 1if the costs are part of the
total cost on a through bill of lading pad to a carrier
for initial carriage on a vessel which 1s authorized in
accordance with paragraphs (c)(2)(1)(A) and (B),
above

(n) Any ocean or air charter, covering full or
part cargo, for the transportation of goods pur-
chased under this grant must be approved by the AID
Transportation Support Division, Otfice of Com-
modity Management, Washington, D.C 20523,
prior to shipment.

(1) When use of non-U S. flag vessels has
been authorized, the following requirements still ap-
ply:

(A) Atleast 50% of the gross tonnage of all
goods purchased under this grant and transported to
the Cooperating Country on ocean vessels, shall be
transported on privately owned U.S. flag commerical
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(B) At least 50% of the gross freight
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo hiners shall be paid to or for the
benefit of privately owned U.S. flag commercial
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vessels to the extent such vessels are available at fair
and reasonable rates for such vessels.

(iv) When U.S. flag vessels are not available,
or their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included 1n the determination.

(v) Vouchers submitted for reimbursement
which include ocean shipment costs shall contain a
certification essentially as follows: *‘I hereby certify
that a copy of each ocean bill of lading concerned has
been submitted to the Maritime Administration,
Cargo Preference Control Center, Commerce
Building, Washington, D.C. 206235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for calculation such as weight or
cubic measurement *’

(vi) For use of U.S. flag air carriers, see the
Standard Provision, entitled *“Travel and Transpor-
tation.”

(3) Marine insurance. The eligibiity of marine
insurance 1s determined by the country m which it 1s
“placed.” Insurance 1s “‘placed”’ 1n a country if pay-
ment of the msurance premium 1s raade to, and the
msurance policy is 1ssued by, an insurance company
located 1n that country. Eligible countries for place-
ment arc governed by the authorized geographic
code, except that if Code 941 is authorized, the
Cooperating Countiy 1s also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AlD-financed procure-
ment against any marine 1nsurance company
authorized to do business 1 any State of the United
States, then any A1D-financed commodity shipped to
that country shall be insured against marine risk and
the insurance shall be placed in the United States with
a company or companies authorized to do a marine
insurance business 1n any State of the United States.

(d) Nationality. Except as specified 1n paragraph
{c) above, 1n order to be ehigible for AID financing
under this grant, ontractors, subcontractcrs, or sup-
pliers must fit one of the following categories:

(1) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:

() Anindividual who 1s a citizen or legal resi-
dent of a country or area included in the authorized
geographic code; or
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(ii) A corporation or partnership organized
under the laws of a country or area included in the
authorized geographic code; or

(ii1) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock 1s owned by the United States shareliolders
witliin the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or ummcorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the
foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing se:vices under an
AlD-financed grant must fit one of the following
categories ior the costs of such contracts or subcon-
tracts to be chgible for AID financing under this
grant. (NOTE- the term contractor ncludes personal
services contractors):

(1) An individual who is a citizen of and
whose principal place of business 1s 1n a country 1n-
cluded 1n the authorized geographic code or a non-
U.S. ctizerr lawfully admitted for permanent
residence in the United States whose principal place
of business 1s 1n the United States; or

(n) A corporation or partnership that is incor-
porated or legally orgamzed under the laws of a
country or arca 1ncluded 1n the authonzed
geographic codc, has 1ts principal place of business 1n
a country or area included in the authorized
geographic coue, and meets the criteria sct forth
cither subparagraph (A) or (B), below.

(A) The corporation or partnership 1s more
than 50% beneficially owned by individuals who are
ciizens of a country or area included in the autho-
rized geographic code In the case of corporations,
‘“‘more than 50% bencficially owned’’ means that
more than 50% of each class of stock 1s owned by
such indivyduals; 1n the case of partnerships, ‘‘more
than 50% beneficially owned’* means that more than
50% of each category of partnerslup interest (e.g ,
general, limited) 1s owned by such individuals. (With
respect to stock or mterests held by companies, funds
or institutions, the ultimate beneficial ownership by
individuals 1s controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally
orgamized in the United States for more than three
years prior to the i1ssuance date of the invitation for
bids or request for proposals, and

(2) has performed within the United
States admmstrative and techmical, professional or
construction services under a contract or contracts
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for services and derived revenue therefrom in each of
the three years prior to the date described in the
preceding paragraph, and

{3) employs United States citizens in
more than half 1ts permanent full-time positions 1n
the United States, and

{4) has the existing capability in the
United States to peiform the contract; or

(iii) A jommt venture or umncorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories
(d)(2)(i) and (d)(2){11) above. However, joint ventures
with firms wholly or partially owned by the host
government are inehigible.

(iv) A duly authonzed officer of the firm
shall certify that the participating firm meets either
the requirements or subparagraphs (d)(ii)(A) or
(d)(ii}(B) above In the case of corporations, the cer-
tifying officer shall be the corpoiate secretary. With
respect to the requirements of subparagraph
(d)(1i)(A), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder’s record address, provided the certifying
officer certifies, regarding any stockholder (including
any corporate funds or institutional stockholder)
whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact
which might rebut that presumption.

(3) Inehgible suppliers of ccmmodities and ser-
vices. Citizens ar firms of any country not included
in AID Geographic Code 935 are ineligible as sup-
plers, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens
lawfully admitted for permanent residence in the
United States arc eligible.

(N Nationality of employees under contracts and
S.. .ontracts for services. The naticnality policy of
subparagraph (d)(2) of this provision does not apply
to the employecs of countractors or subcontractors
whose services will be reimbursed under this grant,
but all contractor and subcontractor employees
engaged 1n providing services under AID-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for permanent residence mn the United
States.

() The Cooperating Country as a source. With
certain excepiions, the Cooperating Country is not
normally an ecligible source for piocurement to be
paid in U.S. dollars. The exceptions are for ocean
freight and marine insurance (see paragraphs (c)(1)
and (c)(2) of this provision). The Cooperating Coun-
try may be an chigible source f local cost financing is
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approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision entitled **Local Cost Financ-
ing with U.S. Dollars,’’ wiil apply.

(g) Inelgible goods and services. Under no cir-
cumstances shall the Grantee procure any of the
following under tlus grant,

(1) militaiy equipment,

(2) surveillance equipment,

(3) commodities and scrvices for support of
police or other law enforcement activities,

(4) abortion cquipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment.

If AID determines that the Grantee has procured
any of the inchgible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the resinbarsement.

(h) Restricted goods. The Grantee shall not pro-
cure any of the following goods or services without
the prior written authorizauon of the Grant Officer;

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmzccuncals,

(4) pestiaides,

(5) rubber compounding
plasticizers,

(6) used equipment,

(7) U S. Govermnent-owned excess property, or

(8) fertihizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authonzation of the
Grant Officer, and hius received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbu:scment

(1) Printed or audio-visual teaching materials, 1f
the effective use of printed or audio-visual teaching
matcnals .depends upon their being 1in the local
language and 1f such matenals are intended for
techmical assistance projects or activities financed by
ATD in whole or 1n part and 1f other funds including
U S.-owned or U S.-controlled local currencies are
not readily available to finance the procurement of
such matenals, local language versions may be pro-
cured from the following sources, in order of
preference:

(1) Code 000, United States,

(2) the Cooperating Country,

(3) Code 941, Selected Free World,
(4) Code 899, Ii'ree World.

()) Ineligible suppliers: Funds provided under this
grant shall not be used to procure any commodity or

chemicals and
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commodity-related services furnished by any supplier
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, ‘‘Suppliers of Com-
modities and Commodity-Related Services Ineligible
for AID Financing (22 CFR 208). The Grantee agrees
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under
this grant. AID will provide the Grantee with this list.

(k) The Grantee’s procurement system. The
Grantee may use 1ts own procurement policies and
procedures provided they conform to the geographic
source and nationality requirements of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, ‘‘Grants’’.

11. LOCA.L COST FINANCING WITH
U.S.DOLLARS

(This provision 1s applicable whenever local cost
financing has been specifically authorized in the
Schedule of this grant regardless of dollar amount)

(a) Local cost financing 1s the use of U.S. dollars
to obtain local currency for the procurement of
goods and services 1n the Cooperating Country in
furtherance of the purpose of the grant. Local cost
financing must be specifically authorized in the
Schedule of the grant. The amount of U.S. dollars
which may be used must be specified in the
authorization, together with any special restrictions
ot their use.

(b) Procurement of goods and services under local
cost financing 1s subject to the following restrictions:

(1) Ineligible goods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) mihtary equipment,

(1) surveillance equipment,

(ili) commodities and services for support of
police or other law enforcement activities,

(1v) abortion equipment and services,

(v} luxury goods and gambling equipment, or

(vi) weather modification equipment.

If AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the 1eimbursement.

(2) Restricted goods
The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:
(1) agricultural commodities,
(n) motor vehicles,
(iii) pharmaceuticals,
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(iv) pesticides,

(v) rubber compounding chemicals and
plasticizers,

(vi) used equipment,

(vii) U.S. Government-owned excess prop-
erty, or

(vii) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received retmbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbuizement.

(3) Any component from a non-free world
country makes a commodity incligible for AID fi-
nancing.

(4) Nuanionality

(1) Cuzens or firms of any country not in-
cluded 1in AID Geographic Code 935 are inchigible as
suppliers, contractors, subcontiactors, or agents for
goods and services the costs of which will be reim-
bursed under this grant

(n) Local cost financing is the use of ap-
propriated U.S. dollars to obtain local currency for
the payment for goods and services purchased in the
Cooperating Country. Authorization of local cost
financing makes the Cooperating Country, 1n addi-
tion to the United States and any other country in-
cluded 1n the authonzed geographic code for the pro-
ject, an eligible source for the purchase of goods or
se1vices 1n the Cooperating Country. Gouds or ser-
vices purchased under local cost financing must be
located 1n the Cooperating Couatry at the time they
are purchased; they cannot be imported specifically
for the project being nunplemented by this grant. The
supplier from which goods or services are purchased
under local cost financing must also be 1n the
Cooperating Country. Supphers of goods or services
under local cost financing must meet the nationality
eligibility tests prescribed 1n paragraph (d) of the pro-
vision of this grant entitled *‘Procurement of Goods
and Services over $250,000.”’ When local cost f:nanc-
ing has been authorized, the Cooperating Country is
deemed to be included 1n the ‘‘authorized geographic
code’”’ for purposes of deterrining nationality
eligibility pursuant to paragraph (d) of the provision,
entitled ‘‘Procurement of Goods and Services over
$250,000.”

(c) General principles. Under local cost financing,
the Grantee shall follow sound procurement policies,
utihzing competition to the maximum practical ex-
tent, obtaining the lowest available price, and
documenting such procurements to justify the

method used and the price established.
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(d) Procurement of goods. In order to be eligible
under local cost financing, goods are subject to the
following specific requirements:

(1) Indigenous goods. Goods which have been
mined, grown, or produced in the Cooperating
Country through manufacture, processing, or
assembly are eligible for local cost financing under
this grant., Goods produced with imported com-
ponents must result in a commercially recognized
new commodity that 1s substantially different in basic
characteristics or in purpose or utility from its com-
ponents 1n order to qualify as indigenous; such goods
may not contain components from any nonfree
world country.

(2) Imported shelf items. Imported shelf items
are goods that are normally imported and kept in
stock, 1n the form 1n which imported, for sale to meet
a general demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financed project.

(1) Shelf items are eligible, for local cost fi-
nancing in unhmited quantities up to the total
amount available for local cost financing if they have
their source 1n the Cooperating Country and their
origin 1n a country included 1n AID Geographic Code
941.

(n) Shelf items having their origin in any
country mcluded in Code 899 but not in Code 941 <re
eligible 1f the price of one umt does not exceed
$5,000. For goods sold by units of quantity; e.g.,
tons, barrels, etc., the unit to which the local cur-
rency equivelent of $5,000 1s applied 1s that which 1s
customarily used in quoting prices. The total amount
of imported shelf 1tem purchases from countries 1n-
cluded in Code 899 but not in Code 941 may not ex-
ceed 325,000 or 10% of the total local costs financed
by AID for the project whichever is higher; however,
in no case may the total amount of such purchases
exceed $250,000 without first obtaining a specific
geographic source waiver.

(3) Goods imported specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not ¢higible for local cost
financing; they are subject to the requirements of the
provision entitled ‘‘Procurement of Goods and Ser-
vices over $250,000.”

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)

The policies and procedures of Handbook 16,
‘‘Excess Property,” and the appropriate provisions
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of 41 CFR 101-43 apply to the Government furnished
excess property under this grant.

13A. TITLETO AND USE OF PROPERTY
\ SRANTEE TITLE)

(This provision 1s applicable when the Government
vests title 1n the Grantee only)

Thtle to all property financed under this grant shall
vest in the Grantee, subiect to the following condi-
tions:

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to
which remains in the Grantee under this provision
under this grant or any other U.S. Govcrnment
grant, subgrant, contract or subcontract.

{b) The Grantee agrces to use and maintain the
property for the purposc of the grant 1in accordance
with the requirements of paragraph 1T of Chapter 1,
Handbook 13.

(c) With respect to nonexpendable property hav-
1ng an acquistion cost of $!,000 or moie, title to
which vests 1n the Grantee, the Grantee agrees:

(1) To report such items to the Grant Officer
from time to time as they aic acquired and to main-
tain a control system which will permut their ready
identification and location

(2) To transfer title to any such 1items to the
Government 1 accordance with any written request
therefore issued by the Grant Officer at any time
prior to final payment under this grant.

13B. TITLETO AND CARE OF PROPERTY
(U.S. GOYERNMENT TITLE)

(This provision 1s applicable when title to property
1svested in the U S Government)

(a) Property, title to which vests in the Govern-
ment under this grant, whether furmshed by the
Government or acquired by the Grantee, is subject to
this provision and 1s hereinafter collectively referred
to as ‘‘Government property.’’ Title to Government
property shall not be affected by the incorporation or
attachment thereof tc any property not owned by the
Government, nor shall such Government property,
or any part thercof, bc or become a fixture or lose its
identity as personalty by reason of affixation to any
realty.

(b) Use of Goverament Property

Government property shall, unless otherwise
provided herein or approved by the Grant Officer, be
used only for the performance of this grant.

(c) Control, Maintenance and Repuir of Govern-
ment Property
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The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reasonably necessary for the protection of the
Government property.

The Grantee shall submit, for review and written
approval of the Grant Officer, a record. systems for
property  control and a program for orderly
maintenance of Government property; however, if
the Grantee's property control and maintenance
system has been reviewed and approved by another
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (see paragraph
IT of Chapter ' Hancbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
lieu of another approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) ldentification of each item of Govern-
ment property acquired or furnished under the grant
by a senally controlled i1dentification number and by
description of i1tem. Each item must be clearly
marked ‘‘Property of U S. Government.”’

(B) The price of each item of property ac-
quired or furmished under the grant.

(C) The location of each item of property ac-
quired or furmshed under the grant.

(D) A record of any usable components
which are permanently removed from items of
Government property as a result of modification or
otherwise.

(E) A record of disposition of each item ac-
quired or furmished under the grant.

(F) Date of order and receipt of any item ac-
quired or furnished under the grant.

The official property control records shall
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily asceriained. A report of current status of all
items of property acquired or furnished under the
grant shall be submiitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantee's maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:
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(i) disclosure of need for and the performance
of preventive maintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(ii1) recording of work accomplished under
the program.

(A) Preventive maintenance—Preventive
maintenance is maintenance generally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result 1n serious consequences.

(B) Records of maintenance—The
Grantee’s maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and defictencies discovered as @ result of
inspectiors..

A report of status of maintenance of
Government property shall be submitted annually
concurrently with the annual report.

(d) Risk of Loss
(I) The Grantee shall not be hable for any loss
of or damage to the Government property, or for ex-
penses incidental to such Joss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which results from willful msconduct or
lack of good faith on the part of any of the Grantee's
directors or officers, or on the part of any of 1ts
managers, superintendents, or othe: equivalent
representatives, who have supervis.on or uirection of
all or substantially all of the Grantee’s business, or
all or substantially all of the Grantee’s operation at
any onc plant, laboratory, or separate location in
which this grant 1s being performed.

(1i) Which results from a failure on the part of
the Grantee, due to the willful misconduct or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (1)
above,

(A) to maintain and admunister, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservation of
Government property as required by (i) above or (B)
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer
under (c) above;

(i) For which the Grantee 1s otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the extent of the insurance so
required to be procured and maintained, or to the ex-
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tent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is
otherwise reximbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee’s liability under any one exception shall not
be limited by any other exception.

(2) The Grantee shall not be reimbursed for,
and shall not include as an 1term of overhead, the cost
of insurance, or any provision for a reserve, covering
the nisk of loss of or damage to the Government
property, except to the extent that the Government
may have required the Grantee to carry such in-
surance under any other provision of this grant.

(3) Upon the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thereof, shall take all
reasonable steps to protect the Government property
from further damage, separate the damaged and un-
damaged Governmernt property, put all the Govern-
ment property 1n the best possible order, and furnish
to the Grant Officer a statement of;

(1) The lost, destroyed, and damaged Govern-
ment property;

(i) The time and origin of the loss, destruc-
tion, or damage;

(m) All known interests in commingled prop-
erty of which the Government property 1s a part; and

(1v) The insurance, if any, covering any part
of or interest 1n such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
other action as the Grant Officer directs.

(4) In the cvent the Grantee 1s 1ndemnified,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to the Government prop-
erty, 1t shall use the proceeds to repair, 1enovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
covered by the grant, or shall otherwise reimburse the
Government, as duected by the Grant Officer. The
Grantee shall do nothing to prejudice the Govern-
ment’s right to recover against thud parties for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment’s expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution
of instruments of assignments in favor of the
Government) 1n obtaining recovery.

(e) Access
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The Government, and any persons designated by
it, shall at all reasonable times have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern-
ment property,

() Final Accounting and Disposition of Govern-
ment Property

Upon completion of this giant, or at such earlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory schedules covering all items
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
may be directed or authorized by the Grant Officer.

(g) Communications

All commumications 1ssued pursuant to this pro-
vision shall be in writing,

13C. TITLE TO AND CARE OF PROPERTY
(COOPERATING CGUNTRY TITLE)

(This proviston 1s applicable to property titled 1n
the name of the Cooperating Country or such public
or private agency as the cooperating government may
designate)

(a) Except as modified by the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which 1s reimbursed to the Grantee by
AID or by the Coopcrating Government, shall at all
times be 1n the name of the Cooperating Government
or such public or private agency as the Cooperating
Government may designate, unless title to specified
types or classes of equipment is rcserved to AID
under provisions set forth in the Schedule of this
grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs otherwise or completion of work under this
grant or its termiation, at which time custody and
control shall be turned over to the owner of title or
disposed of 1n accordance with 1ts instructions. All
performance guarantces and warrantes obtained
from suppliers shall be taken 1n the name of the title
owner.

(b) The Grantec shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintenance, protection, custody and care of
equipment, materials and supplies for which 1t has
custodial responsibility, including the establishment
of reasonable controls to enforce such program. The
Grantee shall be guided by the requirements of
paragraph 1T of Chapter 1, of Handbook 13.
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(c) Within 90 days after completion of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
schedule covering all items of equipment, materials
and supplies under his/her custody, title to which is
in the Cooperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed 1n the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such property.

14. CONVERSION OF UNITED STYATES
DOLLARS TGO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from time to time as anpropriate, the Grantee’s Chief
of Party shall consult with the Mission Director who
shall provide, 1n writing, the procedure the Grantee
and 1ts employees shall follow 1n the conversion of
United States dollars to local currency. This may in-
clude, but 15 not limited to, the cc wversion of said
currency through the cogmizant United States
Disbursing Officer or Mission Controller, as ap-
propriate.

15. TERMINATION

(a) For cause This grant may be terminated for
cause at any time, 1n whole or 1n part, by the Grant
Officer upon written notice to the Grantee, whenever
1t is determined that the Grantee has failed to comply
with the conditions of the grant.

(b) For Convemence. This grant may be ter-
munated for convenience at any time by either party,
in whole or 1n part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Both parties shall agree upon termination con-
ditions, including the effective date and, 1n the case
of partial terminations, the v+ on to be terminated.
The agreement to terininate s.:.111 be set forth in a let-
ter from the Grant Cfficer to the Grantee.

(¢) Termuination Procedures. Upon receipt of and
In accordance with a termination notice as specified
in exther paragraph (a) or (b) above, the Grantee shall
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant,
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective
date of termmaticn, and the Grantee shall within 30
calendar days after the effective date of such ter-
mination repay to the Government all unexpended
portions of funds therctofore paid by the Govern-
ment to the Grantee which are not otherwise
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obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant, be insufficient to cover the
Grantee’s obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a written
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
accordance with the applicable Federal cost prin-
ciples.

16. VOLUMNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or popnlation
assistance activities, and all Title X grants . par-
ticular)

(a) The Grantee agrees to take any steps necessary
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of family planning inconsistent with such
indviduals’ moral, philosophical, or religious
behefs Further, the Grantee agrees to conduct 1ts ac-
tivities 1n a manner which safeguaids the rights,
health and welfare of all individuals who take part in
the program.

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision 1n all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RELATED
ACTIVITIES

(This provision 1s av ' cable to all grants involving
any aspect of fami!, planning or population
assistance activities, and all Title X grants in par-
ticular)

(a) No funds made available under this grant will
be used to finance, support, or be attributed to the
following activities: (1) procurement or distribution
of equipment 1ntended to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives to women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit pe1sons to
undergo abortions; (4) information, education, train-
Ing, or communication programs that scek to pro-
mote abortion as a method of famly planning

(b) The Giantce shall insert paragraphs (..) and (b)
of this provision in all subgrants, subcontracts, pur-
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chase orders, and any other subordinate agreements
hereunder.

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the perfoimance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures suppurted in whole or 1n part
by funds from this grant are performed only after the
individual has voluntarily presented himself or
herself at the treatment facility and has given his or
her informed consent to the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the
attendant discomforts and risks, the benefits to be
expected, the availabihty of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual’s
consent is considered voluntary if 1t :s based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress, or other forms of coercion or
misrepresentation.

(¢) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a written consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a written certification by the attending physician or
by the authorized assistant of the attending physician
that the tesic elements of informed consent above
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the
operation. The receipt of the oral explanation shall
be acknowledged by the patient’s mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
language as the patient.

(d) Copies of informed consent forms and cer-
tification documents tor each voluntary sterilization
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(VS) procedure must be retained by the Grantee for a
period of three years after performance of the
sterilization procedure.

(e) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (c) of this provision in all subgrants, sub-
contracts, pvrchase orders, and any other subor-
dinate agreenients hereunder involving the perfor-
mance of any sterilization which will be supported in
whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision 1s applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) If1tis the Grantee’s intention to identify AID’s
contribution to any publication resulting from this
grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
Ject Manager with lists of other written work prod-
uced under the grant.

(c) In the event grant funds are used to underwrite
the cost of publishing, 1n heu of the publisher assum-
ing this cost as 1s the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant.

(d) The Grantec 1s permitted to secure copyright to
any publication produced or composed under the
grant 1n accordance with paragraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hercby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for
any purpose and to permit others to do so.

20. PATENTS

(This provision 1s applicable to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantee agiees to notify the Grant Officer, in
wriung, of any invention or discovery conceived or
first actually reduced to practice 1n the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee 1n accor-
dance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T8 a. of Chapter 1, Handbook 13.

(b) Nothing contained 1n this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
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other right otherwise granted to the Government
under any patent,

21. REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee’s
U.S. and third country national employees; 1t is not
applicable to the Grantee’s Cooperating Country na-
tional employees)

(a) The Grantee’s employees, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilities for support while so engaged.

(b) The sale of personal property or automobiles
by Grantee employees and their dependents in the
foreign country to which they are assigned shall be
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government regulations.

(c) Other than work to be performed under this
grant for which an employee or consultant 1s assigned
by the Grantee, no regular or short term employee or
consultant of the Grantee shall engage directly or in-
directly, either 1n his/ker own name or in the name or
through an agency of another person, 1n any
business, profession, or occupation in the foreign
countries to which he/she 1s assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation in the foreign
countries to which he/she 1s assigned.

(d) The Grantee’s employees, while 1n a foreign
country, are expected to show respect for its conven-
tions, customs, and 1nstitutions, to abide by 1ts ap-
plicable laws and regulations, and not to interfere 1n
its internal political affairs.

(¢) In the event the conduct of any Grantee
employee 1s not 1n accordance with the preceding
paragraphs, the Grante.' chief of party shall consult
with the Mission Director and the employee involved
and shali recommend to the Grantee a course of ac-
tion with regard to such employee.

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from a country of any
U.S. catizen or the discharge from this grant of any
third country national when, 1n the discretion of the
Ambassador, the interests of the United States so re-
quire.

(8) If 1t is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use 1ts best efforts to
cause the return of such employee to the United
States, or point of origin, as appropriate.
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22. SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e.,
grants or contracts) with other organizations, firms
or nstitutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate
agreements were 1dentified in the approved Financial
Plan, 1in accordance with paragraph (b)(7) of the
Standard Provision of this grant entitled “‘Revision
of Financial Plans.”’

(b) The use of the Standard Provisions of this
grant is mandatory for subgrams to U.S. institutions.
For subgrants to foreign institutions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13.

(c) Crntracts awarded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled ‘‘Procurement of Goods and Services over
$250,000”’ or ““‘Procurement of Goods and Services
under $250,000”’ (whichever 1s applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall set forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 1U4 does not apply to
foreign orgamzations.

23. SALARIES

All salaries, wages, fees, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee’s usual policy and
practice and the applicable cost principles. To the ex-
tent that the Grantee’s policy and practice conflict
with the applhicable cost principles, the latter shall
prevail.

Z4. INELIGIBLE COUNTRIES

Unless otherwis. 'pproved by the AID Grant Of-
ficer, no AID funds ..ll be expended for costs incur-
red in countries neligible for assistance under the
Foreign Assistance Act of 1961, as amended, or
under acts appropriating funds for foreign
assistance.

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AiD Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furmish a copy
thereof to the Grantee.

(b) Dccisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
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of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523,
a copy of any such appeal shall be concurrently fur-
nished to the Grant Officer.

(c) In conrection with any appeal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its appeal.

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
based on clearly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision 1s applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(a) Defimtions

(1) Participant training is the traiming of any
foreign national outside of his or her home country,
using AID funds.

(2) A participant is any foreign national being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant traiming 1s to be conducted according
to the policies established in AID Handbook
10— Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided n this grant (Handhook 10 may be ob-
tained by submitting a request to the Otfice of Inter-
national Training, at the address specified in
paragraph (c) below).

(c) Reporting requirement

Once each month the Grantee shall submit three
copies of Form AlID 1380-9, ‘“‘Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
grams,”” to the Office of International Training,
Bureau for Science and Technology (S&T/IT),
AID/Washington, D.C. 20523.

27. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision 1s applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)
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(a) The Grantee shall enroll all non-U.S, par-
ticipants (hereinafter referred to as ‘‘participants'’),
whose training in the United States is financed by
AID under this grant, in the Agency for International
Development’s Health and Accident Coverage
(HAC) program.

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by AID under this
grant, fill out and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for
completing them from the Office of International
Training, A1D/Washingtun, D.C. 20523.

(c) The Grantee shall assure that enrollment shall
begin 1immediately upon the participant’s departure
for the United States for the purpose of part:cipating
in a training program financed by AID and that
enrollment shall continue in full force and effect until
the participant returns to his/her country of origin,
or 1s released from AID’s responsibility, whichever 1s
the sooner. The Grantee shall continue enrollment
coverage for participants whose departure 1s delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AiD, as specified 1n
paragraph (b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from 1illness or accident to the
HAC Admnstrator, Trust Fund Administrators,
Inc., 1030 15th Street, NW, Suite 500, Washington,
D.C. 20005. The HAC Admnistrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programc (see paragraphs (e) and (f)), sub-
ject to the availa. ity of funds for such purposes, 1n
accordance with .lie standards of coverage estab-
lished by AID under the HAC program, and subject
to the payment of the fee specified in paragraph (d)
(1), below.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fce computed on
the basis of the fixed rate per participant per month*
(the mimimum period for calculation of fee is one
month—that 1s, one participant inonth, 30 days, not
one calendar month— preimniums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Development, Office of

*The rate 15 $25.00 per participant-month for Fiscal
Year 1982.
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Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C.
20523.

The enrollment fee should cover a minimum
period of up to one year or the current training
period for which funds are obligated under this
grant, whichever is less. As applicable, payments for
additional periods of enrollment shall be made 30
days prior to the beginning of each new enrollment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be
made by check, payable to the ‘“‘Agency for Interna-
tional Development (HAC).”’ If payments are not
made within 30 days, a la‘e payment charge shall ap-
ply at a percentage rate based on the current value of
funds to the Treasury for cach 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins.

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together
with the fees as a separately identified item on the
covering memorandum.

(2) Whenever possible, fee payments for groups
of several participants entering the HAC Program
within the 30-day reporting period shall be con-
solidated and covered by a single cineck. Participants
covered by the fee payment shall be listed individ-
ually in the covering letter, identifying each partici-
pant (the name reported must be 1dentical to that on
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment 1s
remitted if this 1s different from the enrollment
period), fee amount paid, grant number, and U.S.
Government appropriation number (as shown under
the ““Fiscal Data’’ section of the grant cover letter.)

(e) The Grantee, to the extent that 1t 1s an educa-
tional 1nstitution with a student health service pro-
gram, shali also enroll all participants 1n their institu-
tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shall not be eligible fo: payment under
AID’s HAC program. The Gran:ee shall provide the
HAC Admnistrator with a copy of information
showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are not covered by the institution’s student
health service program shall be submitted to the
HAC Administrator.
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(D) If the Grantee has a mandatory, nonwaivable
health and accident insurance program for students,
the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance
will not be payable under AID’s HAC plan or under
this grant. Even though the participant is covered by
the Grantce's mandatory, nonwaivable health and
accident insurance program, the participant MUST
be enrolled in AID’s more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the
HAC Adminsstrator.

(8) Any payments for medical costs not covered by
the Grantee’s student health service program, or
mandatory, nonwaivable health and accident in-
surance program, or AID’s HAC program shall be
reimbursable under this grant only with specific writ-
ten approval of the Grant Officer and subject to the
availability of funds.

(h) The HAC Admunistrator, for the period
February 1, 1980 through January 31, 1983, is:

Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005.

28. USE OF POUCH FACILITIES

(a) Use of diplomatic pouch is controlled by the
Department of State. The Department of State has
authorized the use of pouch facilities for AID
Grantees and their employees as a general policy, as
detailed 1n items (1) through (7) below; however, the
final decision regarding use of pouch facilities rests
with the Embassy or AID Mission. In consideration
of the use of pouch facilities as hereinafter stated, the
Grantee and 1t: employees agree to indemnify and
held harmless the Department of State and AID for
loss or damage occurring in pouch transmission.

(1) Grantees and their employees are authorized
use of the pouch for transmission and receipt of up to
a maximum of two pounds per shipment of cor-
respondence and documents needed in the ad-
ministration of assistance programs.

(2) U.S. citizen employees ar= authorized use of
the pouch for personal mail up to a maximum of one
pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or
newspapers, arc not considered to be personal mail
for purposes ot this clause, and are not authorized to
be sent or received by pouch.

(4) Official mail pursuant to (a)(1) above, sent
by pouch should be addressed as follows:

X
i
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Name of individual or organization
(followed by letter symbol *‘C”’)

Name of post (USAID/______)
Agency for International Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are not authorized
use of military postal facilities (APO/FPO). This is
an Adjutant General’s decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing access to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their
employees for the pouch, provided of course, ade-
quate postage is af fixed.

(b) The Grantec shall be responsible for advising
its employees of this authorization and these
guidelines and hmitations on use of pouch facilitics.

(c) Speaific additional guidance on Grantee use of
pouch facilities in accordance with this clause 1s
avaijlable from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No mermber of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or seliing
agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing fcr a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AiD shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant
Officer, the Schedule, the Program Description and
the Standard Provisions which have been reviewed
and agreed to by the Grantee, constitute the grant.

34. NGTICES

Arny notice given by any of the parties hereunder,
shail be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee’s address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOOTNOTE: When the Standard Provisions are used for Cooperative Agreements, the following terms apply:

‘‘Grantee’’ means *‘Recipient,”’

“‘Grant”’ means ‘‘Cooperative Agreement,’’
“‘AID Grant Officer’’ means *‘AID Agreement Officer,"’

*‘Subgrant’’ means ‘‘Subcooperative Agreement,’’ and
‘‘Subgrantee’’ means “‘Subrecipient.”’

» AID 1420-51 (2-82) 22
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON D C 20523

ORIGINAL

Assistant Director FEB 1 1 1981
Division of Sponsored Research

University of Florida

1008 McCorty Hall

Gainesvile, Florida 32611

Subject: Amendment No. 3
Title XII Strengthening
Grant (Matching)
AID/DSAN/XII-G-0117

Dear Dr. Randazzo:

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, and Sections 297 and 635 of Title XII thereof, the
subject grant as amended, is further amended as follows:

1. Cover Page

a) "Expiration Date" - Delete "9/30/85," and
substitute "9/30/86."

b) "Amount Obligated" - Delete "$196,500," and substitute
"$272,647."

2. Article IV, "Grant Term" - Delete "9/30/85,"
substitute "9/30/86."

3. Article V, "Funds Obligated and Estimated Costs"

a) Delete the total estimated cost of "$1,433,500," and
substitute "$1,519,147."

b) Delete AID's estimated contribution of "$596,500," and
substitute "$672,647."

c) Delete the Grantee's non-federal contribution of
"$837,000," and substitute "$846,500."

ot
MAR 3 1 1981

d) Delete AID's obligated amount of "$196,500," and substitute

"$272,647."

e) Delete the E}q\@ Lmod ending date of "9/30/81,"
and substitute "9/30/82."



rage ¢

4, OMB Circular A-21, "Cost Principles for Educational
Institutions”

Throughout this grant, "OMB Circular A-21" is substituted for
"FMC Circular 73-8."

Except as hereby amended, the terms and conditions of the subject grant
remain unchanged.

Please sign the original and six (6) copies of this amendment, and return
the original and five (5) copies.

Sincerely yours,

80?\%?% 97 fﬂk

Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management

ACCEPTED
UNIVERSITY OF FLORIDA

BY: O,L@_\f}» ]Zwb\/\ 2

Anthony F. Randazzo
TITLE :Associate Dean fer Research

DATE: 3/ 2981

Funding data for this amendment

PIO/T No.: 3611224
Amount Obligated: $76,147
Project No.: 931-1282
Appropriation No.: 72-1111021.3
Allotment No.: 143-36-099-00-20-11

2 G
run‘%f AVAILABLE

.-
ﬁ%: 10 teul
é(‘/l/_\
Prenor l' é/ 1vision

OFFICE OF FINANTIAL MANASEZNT
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AGENCY FOR INTERNATIO DEVELOPMENT
WASHINGTON DC 20523
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Dr. Anthony F. Randazzo
Assistant Director

Division of Sponsored Research
University of Florida

1008 McCarty Hall

Gainesville, Florida 32611

Subject: Amendment No. 2
Title XII Strengthening
Grant (Matching?
AID/DSAN/G-0117
Dear Dr. Randazzo:
Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, and Sections 297 and 635 of Title XII thereof, the
subject grant is amended, effective August 31, 1980, as follows:

1. Cover Page

a) "Expiration Date" - Delete "7/15/84" and substitute
"9/30/85."

b) "Amount Chligated" - Delete "$100,000" and substitute
"$196,500. "

2. Article IV, "Grant Term" - Delete "7/15/84" and
substitute "9/30/85."

3. Article V, "Funds Obligated and Estimated Costs"

a) Delete the total estimated cost of "$1,029,650" and
substitute "$1,433,500."

b) Delete AID's estimated contribution of "$500,000" and
substitute "$595,500."

c) Deiete the Grantee's non-federal contribution of
"$529,550" and substitute "$837,000."

d) Delete AID's nbligated amount of "“$100,000" and substitute
"$196,500. "

e) Delete the funding perivd endiig date of "9/30/80"
ard substitute "9/30/81."

ORIGINAL 10
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Except as hereby amended, the terms and conditions of the subject grant
remain unchanged.

Please sign the original and six (6) copies of this amendment, and return
the original and five (5) copies.

Sincergly Yours,

Morton Darvin

Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management

»GCEPTED
UNIVERSITY OF FLORIDA

BY: <:;2f\412"{,:¥” Zz;~—u i N

Anthony F. Randazzo
TITLE: Associate Dean for Researc

=2

DATE: 7/24/80

Funding data for this amendment

PIO/T No.: 3606642
Amount Obligated: $96,500
Project No.: 931-1282
Appropriation No.: 72-1101021.3
Allotment No.: 043-36-099-00-20-01

FUNDS AVAILABLE

JUN 97 196U
[ 717 O
Program 'Accltg. Division
OFFICE OF FINANCIAL MANAGEMENT
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fthe form Orniginal SER/CM/SD/SUP Statistical Section Copy, and Copy 2 will be retained in the Missions.

Missgtons - Complete 2 copies 0
PART lA.
Contractor/Grantee Name - 4/ -
“Tdgt g ga ity (} Ll
PIO/T Number A/ppropﬁallon Number Allotment Number Project Number
NA NA NA 931-1282

Project Title
MATCHING FORMULA TITLE XIT STRENGTHENING GRANT

Amount of this PIO/T Project Manager’s Name and Office Symbol Contractor's D—U—N-S Number
NA Curtis Barker, DS/XTT
Negotiator's Typed Name Signature Date

Earldine Fisher
Contract/Grant Officer s Typed Name Signature Date

Morton Darvin

PART IB.
Contract/Grant Number Ty pe Order Order Number r.;\mertn)dmem/Modxru:nnon Date P1O/T Recerved by CM/SD/SUP
> 7 umber or Mission Contract Office
KD DSAN-G-0u1 !
PART Il
Etfectne Date of Document Signature Date of Ducument Estimated Completion Date Contract/Grant funded through
{date)
1/18/80 1/18/80 ] e N/A
Host Country institution (Unncrsin ;CampUs %)htl);‘a)malor (Lnners'n Amuu?t Ob(ljlgatcd/Dcobh;alcd/ Cumulatine Obligation thru this
contract ONLY) contract ') Subobligated by this Action Action
N/A N/A X N/A N/A

PART 1l
Description of Contract /Grant, Piease ‘X' ONLY ONL stem under eah huading 1} OTHER, please specify (Complete both pages ! and 2) NOTE Not to be

completed for Amendment or Modification Actions

M03- TYPE ACTION O . Unsolicited Pruposal (AIDPR .0 < Individual (Non-personal service)
0 0 Contract/Grant, L voperative Agreement 7-3 101-50(b)(6)) 3 D. Individual (Personat Service)
L 1 Task Order (BOS)* O H. Procurement to be Performed by the Con O E. Unwversty /Other Fducatiunal Institutions
T 2 Work Order (1QCH trastor in Person (AIDPR O 1. Non-I'rofit Organization, Institutions (other
L= 3 Duovery Order (Reyutrements)® 7-3 101 50thy(1}) than Ed or PVO)
' 4 Purchas  Orde~ [3 1. Sole Saurce (AIDPR %I-SO(M(M) 0 & Pinate Voluntary Orgamzation (PVO)
*17 1,2, 0r 3havean A, complete M12 ONLY O J. Impawment of Foregn I ﬁb]ccuve\ [) H. International Agricultural Research Organi-
M04 - CONTRACT/GRANT TYPE (AIDPR 7 3.101-50(b)(7) zation
C o MOA, (BOA, BMA etc) O K. 8(a) Selecvion (FPR 1-1 713 1) % O 1 public International Organizations (UN
O 1 Fixed Price (Specifs FEFP, FPRD, FPEPA, O L. Grant (Handbook 13) Agencies, ICRC World Bank, etc.)
FPI) O M. Do Not Use (HB 13, Clapter 5)
O 2 Cost Reimbursement (Specify CR,CPFF, O N. Cooperatine Agreement (Handbook 13)
CS, CPAT, CPII) O 0. Small Business Set-Aside (FPR 1-1.706-8) MO8 - TYPE AWARD
[J 3 Cooperative Agreement O P Overseas Procuring Activities (AIDPR O A. SB Set-Aside - Awarded to Non-Minonty
[0 4 Grant- General Support* 7-3 101-50(b)(2)) 0O B SB Set-Aside - Awarded to Minor ty
{J s Grant - Specific Support® M06 - TYPE SERVICE O c SB Not Set-Aside - Awarded to Non-Minonty
0O 6 Grant-211(d)* O A. Traiming of Participants O D. SB Not Set-Aside - Awarded to Minority
O 7. Do Not Use O B. Technical Assistance (Program, Project O E 8(a) SBA Awarded to Non-Minonity (Women-
O 8 1QCs rela..u except A & E Services) Owned, Veterans, etc )
[ 9 Host Country Cont:act/Grent® O C. A &E Services O r. 8(a) SBA Awarded to Minorit)
*Complete ONLY through M51, O D. Construction O G. Personal Service Contract - Non-Minority
MO0S - SELECTION PROCEDURES O E. Research O H. Personal Service Contract - Minority
O A. Formally advertised (IFB) (AIDPR 7-2.4 & [0 F. Technical Services to AID (other than train- D 5. Individual Non-Personal Service Contract -
FPR 1-2 4) ing, usually operating expense) Non-Minority
[0 B Negotiated Price Competition, General O G. Training Service for AID O 1. Individual Non-Personal Service Contract -
Procedure (RFP) (AIDPR 7-4.56) 0O H. Equipment, Materials, Supplies, Commoditics Minority
O C. A & E(AIDPR 7-4.10) 0 1. Translation Service [J K Not Small Business (Univ,, Non-Profit, Lirge
'O p. Ed Inst. and/jor Int’l Rescarch (AIDPR MO07- TYPE CONTRACTOR/GRANTEE Firms) Non-Minority
7-4.57) O A. Firm - All profit-making firms (other than 0 L. Not Small Business {Univ., Non-Profit, Large
O E. coilaborative Assistance (AIDPR 7.4.58) A&E) l Firms) Minority :
O F. Predominant Capability (AINPR ] B. A&E Firms 0 M. U.S. Government

7-3,101-50(b)(3)) (Continued on Page 2}
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U.S. INTERNATIONAL DEVELOPMENT COOPERATION AGENCY MAR 4 1980

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON DC 20523

ORIGINAL

Anthony F. rRandazzo

Assaistant Director IFEB. O 8 1880
Division of Sponosred Research

University of Florada

1008 McCarty Hall

Gainesville, Florida 32611

Subject: Amendment No.l
Title XII Strengthening
Grant (Matching)

AID/DSAN-G-0117

Dear Dr. Randazzo:

Pursuant to the authority contained in the Foreign Assistance

Act
XII

of 1961, as amended, and Sections 297 and 635 under Taitle
thereof, the subject Grant 1is hereby amended, sffective

as of the date of this letter, to delete Article II, '"Reports',

and
and

to substitute therefor the attached Article 1II, "Reports"
the "Example of Reports Submission".

Except as expressely amended, the Grant remains in full force
and effect in acccrdance with its terms and conditions.

Please sign the original and six (6) copies of this amendment,
and return the original and five (5) copies to the undersigned.

Sincer yours,

Morton Darvin
Grant Officer
office of Contract Management (COD/AN)

ACCEPTED:

Oy s,

Anthony F. RandazzoV{

TITLE: irector

DATE:

Division of Sponsored Research
2/27/80
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II. Reports - In order to implement continued funding, the grantee shall
submit an annual report six months prior to the end of the obligation

funding period set forth in Article V.

The report will contain information substantially as follows:

1. A complete description of program performance, and a presentation
of actual grant expenditures, covering the immediately preceeding funding
period.

For each objective set forth in Attachment A - Program Description,

there shall be a comparison of actual accomplishments with the goals
established for the reported period. A description will also be
included of activities undertaken in relation to each objective, in-
dicating those which are new.

It is recognized that the first report will provide information on less
than the first full funding period; and will necessarily be composed of

actual and estimated performance and expenditures.

2. Actual plus estimated performance and expenditures for the

current funding period.

3. Estimated performance and expenditures for the next succeeding

funding period.

4. Program and budget proposals for an additional 12 months of

performance beyond the present term of the grant.

Notes:

a) Financial data may be submitted on the SF-269, "Financial
Status Report" (Otherwise required under Standard Provision 8.)

b) While only the totals in the funding presentation must show
federal and non-federal contributions separately, it would be
useful to show such breakdown by activity catagory to the
extent that the Grantee already has such data.

A



5. A statement of cumulative total expenditures of federal and

non-federal funds from grant inception through the last completed

funding period.

6. The Grantee's report will be evaluated and further funding
decisions will be made on the basis of progress in carrying out the
general objectives of the grant as stated in the condensed proposal in-
corporated herein and in the context of the detailed proposal, including
revisions and supplemental documentation, submitted by the Grantee in
support of the Grant. Such detailed proposal, which includes an indica-
tive work plan and budget details, is maintained in the files of A.I.D.
and may be usad to clarify the intent of the grant. However, it is not
incorporated by reference herein in order to permit the flexibility neces-

sary to meet the objectives of the grant.

Submission: Grantee shall submit 7 copies of the annual report to the

BIFAD Staff, 2 copies to DS/XII, and 1 copy to the Grant Officer.



Example of Reports Submission

Based upon a five year grant having a term from 7/1/79 through 6/30/84,

with -the first three funding periods as follows:

Period From
1st 7/1/79
2nd 11/1/80
3rd 11/1/81

- The first annual report would be due on 4/30/80, and would cover both

performance and expenditures for periods as follows:

Type Coverage From
Actual &
Estimated 7/1/19
Projected 5/1/80
Projected 11/1/80

Through

4/30/80
10/31/80

10/31/81

Projected - For an additional 12 moiuwas effort beyond the

present term of the grant.

- The second annual report, due 4/30/81:

Type Coverage

Actual 7/1/79
Actual &

Estimated 11/1/80
Projected 11/1/81

10/31/80

10/31/81
10/31/82

Projected - For an additional 12 months effort beyond the

present term of the grant.

- The third annual report, due 4/30/82, would begin with actuals for the

12 month period ending 10/31/81.

qb






Grant

CONTRACT/GRANT/COOPERATIVE AGREEMENT DATA SHEET

SLR/CM/SD/SUP Action
Monitor

SI R/CM/SD/SUP Action
Office

B.Co

INSTRUCITIONS AID/W- Compiete 4 copies of the form Ong.nal SER/CM/SD/SUP Statistical Section Copy, Copy 2 ST R/CM/SD/SUP Admintstrative Copy

Copy 3 Contracting Officer’s Copy, Copy 4 SLR/CM/SD/SUP Admin (Suspense) Copy.

Misstons- C mplete 2 copies of the torm  Original ST R/CM/SD/SUP Statistical Section Copy, and Copy 2 will be retamed 1n the Missions,

PART IA.

Contractor /Grantee Name

University of Florida

P1O/T Number

931-1282-3698361

Appropriation Namber

72-1191021.3

Allotment Number

943-36-099-00-20-91

“TProject Number

931~1282

Project 11tle

Matching Formula Title XII University Strengthening Grant

Amount of this PIO/]

£100,000( Increase)

Project Manager’s Name and Office Symbol

Curtis H, Barkoer DS/XII

Contractor’s D—U-N-S Number

Negotiator g I'y ped Name Sl&tmc h Date
—

£t 2. g AN

Contract/Grant Oftichr’s Typed Nama Slgnatu%/ 72 - Date

Morton Darwin
PART IB. -
Contract/Grant Number [vpe Order Ordcr Number Amendmuent/Maditication Daite P1O/T Recened by CM/SD/SUI
Number or Mission Contract Otfice
N\ DA -G ~00 1]
PART 11 ~_§lgll79

Ifective Date of Document

Haost Country [nstitution (Untversity
contract ONI'Y)

(il7a 17y

!
|

Slgnaty

Campus Coordinator (Unncrsiny
contract ONI Y)Y

¢ Dite 9f Document

(2] TY

57

Amount Obligated/Deobliyated/

Subobligated by this Acgron
B Yol YaYo)

! | stlnnt? (_nmpl]lmn Date

Contract/Gragt funded through

G I3o[go

Cumulative Obligation thru this

Adtion /‘aa) baa

Puscniption of Contract /Grant

Pleast ‘X' ONLY ONI atem under cach heading IH OTHT R, pleas

completed for Amendment or Modification Actiony

MO3- TYPL ACTION

Contract/Grant/Cooperative Agreement

O 1t Task Order (BOA)*

(J 2 work Order (IQC)*

(J 3 Dclivery Order (Requirements)®

LJ 4 Purchase Order

*If 1, 2, or 3 have an ‘X’, complete M12 ONLY

M0o4 CONTRACT/GRANT I'YPE

0 o MOA, (BOA, BMA, ctc )

(J 1 Fixed Price (Specify FFP, FPRD, FPEPA,
I'Plh)

{0 2 Cost Reimbursement (Specify CR, CPFF,
CS, CPAI, CPII)

O3 Cooperative Agreement

x 4 Grant - General Support*

O 5 Grant - Specific Support*

06 Grant-211(d)*

0 7 Do Not Use

0O » 1QCs

O 9 Host Country Contract/Grant*

*Complete ONLY through M51

MOS -

SLLLCTION PROCFDURES

O a
Os

Oc
FDD

O
O

I ormally advertised (11 B) (AIDPR 7-2.4 &
IPR [-2 4)

Negotiated Price Competition, General
Procedure (REP) (AIDPR 7-4.56)

A & L (AIDPR 7-4 10)

I d Inst and/or Int’l Research (AIDPR
7-4 57)

Cotlaborative Assistance (AIDPR 7-4 58)

Predominant Capability (AIDPR
7.3,101-50(b)(3))

0o

OH

PARD IIL

Uasoltaited Proposil (ATDEPR
7-3 101-50(bY¥(6))
Procurument to be Parformed by the Con
tractor in Person (AIDPR
7-3 101 s0(b)(t )
Sole Source (ADPR 7 3101 50(b)(4))
Impawrment Hf Forapen Pohicy Objuctives
(ATDPR 7 3101 SO(bNT))
8(a) Stluction (FPR T T 713 1)

Cooperative Agreement (Handbook 1)
Small Business St Avide (I PR 11 706-8)
Overseas Procuring Activitics (AIDPR

Technical Assistance (Program, Projgect
i

related except A & E Services)

1
(o]
Ok

L. Grant (Hindbootl 1'3)
O M Do Not Use
anN
Oo
Or

7-3 101 50(b)(2))

M06- TYPE SIRVICL
O A. Training of Participants
Os
O c A&E zervices

Obp
X
OrF

Oc
OnH
01
Mo07 -

Construction

Research

Technical Survices to AID (other than tean-
ing, usually opcrating expense)

Training Service for AID

Equipment, Ma enals, Supplies, Commoditie

Translation Service

TYPE CONTRACTOR/GRANTEE

Oa

OB

Firm - All profit-making firms (other than
A&l
A&E Lirms

vty (Complete both pages 1 and 2) NOTI

Not to be

Indnadunl (Non porsonal soevied)

Individual (Poesonal Survicd)

University /Otha T ducational Institutions

Non Protit Orpanization, Institutions (other
than I.d or PVQ)

Private Voluntdary Organization (PVO)

Internationat Apricultural Rescarch Orgam-
sation

Public Intarnational Orcantzations (UN
Agencres, 1C RC World Bank, etec)
(HB 15,7 hapter ») -

e
-

IYPI AWARD

SI3 Set-Aside - Awarded to Non-Minority

SB Set-Aside - Anarded to Mmorrty

SB Not Set-Aside - Awardud to Noa Minority
SB Not Sct-Aude
8(a) SBA Awarded to Non-Minority (Women-

Awarded to Minority

Owned, Veterans, etc)

8(a) SBA Awardud to Minonity

Personal Service Contract - Non-Minonity

Pe sonal Service Contract - Minority

Individual Non-Personal Service Contract -
Non-Minority

Individual Non-Personal Service Contract -
Minority

Not Small Business (Univ,, Non-Profit, Large
I trms) Non-Minority

Not Sinall Business (Univ , Non-Profit, Large
Firms) Mmority C 'k”

'S, Government ( 0

(Continued on Page 2)
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MQ9 ~CONTHACTING PARTILS

x 1 " Direct AID/W Executed Contract/Grant
0O 2
O3
O a4
0O s

Host Country Grant Financed

Host Country Loan Financed

Host Country Contiact /Grant Source of
Finance Unknown

M10- PRIVATE VOLUNI ARY ORGANIZATION

Direct AID Mission Executed Contract/Grant

0O 1. u.s Regstered 'VO

0O 2 U.S. Non-Registered PVO
O 3 Us Cooperative

0O 4

I'oreign Cooperatives
0O 5 Foreign PVO ‘
6 Other (Specysy) L(/Vu-d
M11- ADVANCE
0O 1 No Advance
2 Advance- Non-FRLC
0O 3 Advance-FRIC
M12 - COUNTRY O PERFORMANCE
(Specify)
%1_3_- Is any travel required outstde U S.?

YLS a No

Mi4- CONTRACT/GRANT SOURCE
Xl U S Contractor/Grantee

O 2 Non-US Contractor /Grantee
O 3 Combinationof 1 & 2
M15- TYPE OWNERSHIP
0O
O 2
ds
O a4
O s Hspantc . '

XI 6 Other (Specify) an m U\/Oyl‘]/
M22 - CURRLNCY INDICATOR {
Ao
O

O 2 Combination
O 3 unfunded
M50- SUBCONTRACTING CODE
O o oDl
O 1 1-10,000 Dollars
O 2 10,001 - 499,999 Dollars
D' 3 500,000 and over
4 Unknown
M51 - SUBCONTRACTOR TYPE AWARD
Oa

American Oriental
Black American
American Alcuts or Eskimos

American Indian

U S Dollar

Local Currency

Simall Business Set-Astde Awarded to Non-
Minority

O B Small Business Set-Aside Awarded to
Mimnority

O c. Small Business Not Set-Aside Awarded to

Non-Mmority

O D. Small Business Not Set-Aside Awarded to
Minority
J E. B(a)- SBA Awarded to Non-Minority
(Women Owned, Veterans)
O r. 8(a)- SBA Awarded to Mmority
O G Personal Service Contract - Non-Minonity
O H Personal Service Contract - Minority
O 1 Individual Non-Personal Service Contract -
Non-Mimority
O 5 Individual Non-Personal Service Contract -
Minority
[J K. Not Small Business (Univ., Non-Profit,
Large Firms) - Non-Minornity
O L. Not Small Business (Unwv , Non-Profit,
Large lirms) - Minornity
{J M. US Government
N Unknown
M56 - SUBJECT TO STATUTORY REQUIRE-
MENT
O A Walsh-Healey Act, Manufacturer®
O B walsh-Healey Act, Regular Dealer®
O ¢ Service Contract Act (U S. ONLY - Guards,
Maintenance, Laborers)
[0 D Dawvis-Bacon Act (Construction)
{0 €. Notsubject to Walsh-Healey, Service Con-
tract or Davis-Bacon Act (Most AID

Contracts)

*Equipment, Supphes, Materials, and Commodaties

M57 - ATTIRMATIVL ACTION PLAN ON FILL

O ves O No

M358 - Al FIRMATIVE AC FION PLAN ON
PRCVIOUSI Y HI LD CONTRACTS

O vis O No
M60 - INCREMLNTAI FUNDED CONTRACT
O vyrs ' NO

M61 - CONSULTANT TYPL AWARD
Is the Award for Consulting Type Service

to AID?

O ves O ~o

M63- EXTLNT Of COMPLTITION IN
NLGOTIATION

COMPLTITIVL

O A1 Small Business Total Set-Aside

O A2 Small Business Partial Set-Astde

J A3, Labor Surplus Set-Aside

O A4. Labor Surplus/Small Business Set-Aside

O a9 Other (Specify)

NON COMPETITIVE
O 1.
O B2

Buy Indian
8(a) Program

O Ba.
O B9.

Follow-on After Competition
Other (Specify)

M65- TYPE OF BUSINESS

0 E1.  Source Non-U.S and Used Qutside U,S
and Possesstons
O E2. Source Non-US and Possessions (For-

eign Purchases Used Inside U S.)
(If U.S Source, complete A thru D)

O At!. Small Business - Disadvantaged 8(a)

O a2 Small Business - Owned by Mmority
Group

O A3. Other Small Business (including
indviduals)

O B1. Large Minority Business

0O B2 Other Large Business

O c1.  Noa-Profit Private Educational
Organication

O c2 Non-Profit Hospital

O c3  Non-Profit Research Institution, Founda-
tion, and Laboratories

O csa Other Non-Profit Institutions

O D1 State/Local Government Educational
Institution

O b2 State/Local Government Hospital

O b3 State/Local Government Research
Organization

O D4  Other State/Local (Specify)

M66 - COST ACCOUNTING STANDARDS

O Required O Not Required
M67- NUMBER OI BIDDI RS OI''ILRING ITEM:!
OR SERVICLS OI 1OREIGN CONTENT

Mé68 - WOMLN OWNLD BUSINESS

O vis O No

M69 - PERCENT 1 ORLIGN CONTLNT Ol COM-
MODITIES AND SERVICES

M70- LABOR SURPLUS AREA (LSA)
PREFERENCE
(Lacation of Contractor)
O 1 Labor Surplus Area - No Preference
O 3 Labor Surplus Area - Tie Bid Preference
O 5 Not a Labor Surplus Area Preference Award
O 7. Total Labor Surplus/Small Business Set-Aside

Preference
O 8. Total Labor Surplus Set-Aside Preference
(PL 95-89)

oA

NOTL Mo03 thru M51 are required for AID reporting, M56 thru M70 are required for the Office of Federal Procurement Policy reporting SER/CM has no

control over those clements,
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ORIGINAL
TITLE XII STRENGTHENING GRANT
(Matchaing)
AGENCY FOR INTERNATIONAL DEVELOPMENT
Grant No. AID/DSAN-G-0117
NO.
PROJECT TITLE: TITLE XII UNIVERSITY PROJECT KD.931-1282
STRENGTHENING GRANT
- XWERDED PURSUANT T0Sec. 297 & 635 Tmz?nﬁ FORE TGN ASSTSTANCE ACT OF Y361, AS
BRANTOR GRANTEE
Agency for International Development University of Florida
Office of Contractznanggement Name
Washington, D.C. 2052 1008 McCarty Hall
Tognizant KTD Scientific/Tecnnical Uffice| Ttreet Aderss
DS/XIT - UR Gainesville, Florida 32611
Development Support Bureau State Z1p Coce

0ffice of Title XI1 Coordination and
Unijversity Relations

EFFECTIVE DATE:
July 16, 1979

EXPIRATION DATE:
Julv_15, 1984

City <€
MAEIL VOUCHERS (original and 3 copies) 10
FM/PAD

Agency for International Development
Office of Financial Management
Washington, D.C. 20523

ACCOUNTING AND APPROPRIATION DATA

Amount Obligated: $100,000

Appropriation No: _ 72-1191021.3

Allotment No: 943-36-099-00-20-91

P10/T No: 3698361

The United States ~€ America,

hereinafter called the Government, represented

by the AID Grant Officer executing this Grant, and the Grantee agree 2as follows:

That the entire Grant consists of:

The Cover Page; the Schedule, consisting

of 5 ages; Attachment "A",Program Degc tion, and Attachment B,
Standard Provisions, ‘ :

§RANTEE, .
University of Florida

T\(Signature of Aythorized individual

‘§f<";§ij¥/ JﬂllﬂﬂfL37T\

UNI1TED STATES OF AMERICA
INTERNATIONAL DEVELOPMENT

AGENCY FO
BY: (Signatgre of AlID Grant Officeri

ol §if0 - -

{
TYPED OR PRIFTED WA¥ianthon{ f fRannazzo TYPED OR PRINTED KATEry e noyyop apy
ASS'STANY -D'RECTOR Morton Darvin ’ S M edlan ey
TiTLE D.VSON OF SPONSORED RESEpRCHTITLE Hoe |
URIV-RS TY OF FLORIDA A1D Grantiﬂ?@ke? 979
ee-R 98 0
BETE iR A DATE && \})pﬁ%gor" ety Divicion
P mya) MANARERTENT
nevy &/18/79 \OO



SCHEDULE

1. Authority and Purpose - This strengthening grant is awarded

pursuant to Sections 297(a)(1) and 635(c) of the Foreign Assistance Act
of 1961, as amended, to provide assistance to eligible universities to
strengthen their capabilities in teaching, research and extension work
in areas included under Title XII of the Act. The specific purpose of
this Grant is to assist the Grantee to carry out the program described
in Attachment A entitlea "Program Description.”

11. Reports - In order to implement continued funding, the grantee
shall submit an annual report six months prior to the end of the
obligation funding period set forth in Article V below covering the
immediately preceding funding period. The report will contain

information substantially as follows:

1. For each objective as set forth in Attachment A - Program
Description, a comparison of actual accomplishments with the goals
established for the reported period. Include a description of
activities undertaken in relation to each objective, indicating those
activities which are new.

2. Status of funds as reported on Standard Form 269, "Financial
Status Report.”

3. Discussion of any program or budget adjustments proposed to be
made during the next period. It is understood that the first report
prepared and submitted hereunder will provide information on less than
the first full funding period.

4. The Grantee's report will be evaluated and further funding
decisions will be made on the basis of progress in carrying out the
general objectives of the grant as stated in the condensed proposal
incorporated herein and in the context :f the detailed proposal,
including revisions and supplemental documentation,’ submitted by the
Grantee in support of the Grant. Such detailed proposal, which includes
an indicative work plan and budget details, is maintained in the files
gf A.I.D. qnd may be used to clarify the intent of the grant. However
it is not incorporated by reference herein in order to permit the
flexibility necessary to meet the objectives of the grant."

O\



111. External Review and Evaluation - AID, with the Board of lnier-

national Food and Agriculture Development (BIFAD) representatives and
possibly other representatives of the university community will conduct
an external review and evaluation of the grantee's activities hereunder,
at approximately two-year intervals at the discretion of AlD.

Procedures and criteria for this evaluation will be jointly developed by
BIFAD and AID. As a result of these reviews, AID may require adjust-

ments to the program, its funding level, or both.

1IV. Grant Term - (A). The term of this grant shall be for the period
from 7/16/79 to 7/15/84 . (B). No subordinate agreements
under this grant shall extend beyond the term of this grant. (C). Based
on each annual review and subject to mutual agreement of the parties
hereto the term of this grant shall be extended in order to maintain a
five year advance program plan.

/ -

V. Funds Obligated and [stimated Costs - The total estimated cost of

the grant period set forth in Article IV above is $1,029,650 of which

$ 500,000 represents AID's estimated contribution and $529,560

represents Grantee's non-federal contribution. By the execution of

\o2-
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this Grant, AID hereby obligates the sum of $100,000 , RID's share
of the estimated cost for activities undertaken for the period beginning
with the effective date of this grant as shown on the Cover Page and

ending on 9/30/80 . Obligation of funds for activities to be

undertaken in subsequent years of this Grant shall be in accordance with
Attachment B -Standard Provision 9 of this grant entitled "Limitation of
Funds." Payment hereunder will be made in accordance with the Standard

Provision 8 entitled " Periodic Disbursement "

VI. Matching Funds - Annually, the grantee agrees to contribute and

expend non-Federal funds for eligible strengthening activities under

this grant in an amount at least equal to the amount expended from AID
grant funds hereunder. Although both AID funds provided herein and
grantee non-Federal funds may be expended for both new (initiated with the
inception of this grant effort) and ongoing strengthening activities, the
expenditure for new activities must, in the performance of this grant,
equal or exceed the amount expended from AID's obligation hereunder. For
purposes of matching, only expenditures for direct costs (such as salaries,
fringe benefits, purchases of supplies and equipment, scholarships, travel,
shipment, communications and the like) may be attributed to Grantee's

non-Federal contribution or AID's contribution.

“1f at the end of each year hereunder, the grantee has expended an amount
of AID grant funds greater than expenditures from its own contribution,
the difference shall be applied to reduce the amount of AID's obligation
for the following year;for, if this grant has expired or been

terminated,

\03



-4
will be refunded to AID in accordance with Attachment B, Standard
Provision 7 entitled "Refunds" of this grant. The total estimated cost
as set forth in Article V will be amended to reflect changes-in the
contribution made by both AID and the Grantee.

V11. Standard Provisions - The attached Standard Provisicns (Attachment

B) unless changed below are the Standard Provisions of this
Strengthening Grant. They will be included in any subagreements mace
hereunder with U. S. institutions.
The following changes have been made in the Standard Provisions of
this grant.
A. In Standard Provision 7, entitled "Rzfunds," delete paragraph

(c) and insert in lieu thereof the following

“(c) 1f at anytime during the life of this Grant,

it is determined by AID that funds obligated by AID

under this Grant have been expended for

purposes not in accordance with the terms of the

Grant, the Grantee shall restore an equivalent

amount to the Grant account which shall bé available

for other allowable expenditures under the Grant.

Amounts of AID funds disallowad which cannot be allocated to

allowable costs at the expiration or termination

of this Grant shall be refunded to AID."

B. In Standard Provision 14, entitled, "Subordinate Agreements"

add the following new paragraph:

“The Grantee may.not make subgrants to U.S. institutions

that do nqi'heet the requirements of eligibility as

defined ,1n Section 296(d) of Title XII of the Foreign

oY

Assistance Act of 1961, as amended, and as designated
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C. Regarding Standard Provision 5, “Travel and Transportation,"”
payment of per diem shall be governed by the following:

For travel outside the conterminous United States, reimbursement for
each per diem Tocality will be the average cost of lodging rounded

to the next whole dollar plus 50 percent of the maximum locality rate.
Total reimbursement shall not exceed the maximum per diem for each
locality, unless specific approval 1s given in advance for actual
expenses. Maximum locality rates shall be those established by the
Department of Defense for non-foreign areas and by the Department of
State for foreign areas.

When staff house or other free or low cost facilities are used the
reduced rates indicated by footnote 1 on the per diem supplement
(section 925) to the Standardized Regulations (Government Civilians,
Foreign Areas) will be used directly as per diem. These low rates
have already been computed on a basis similar to lodging plus and no
further computation is necessary.



CONDENSED PROPOSAL FOR A TITLE Xt!| UNIVERSITY MATCHING FORMULA

STRENGTHENING GRANT FOR THE UNIVERSITY OF FLOR!DA

Introduction

The University of Florida's commitment to international work is
evidenced by centers of excellence in Latin Amerjcan Studies, African
Studies and Tropical Agriculture, The emphasis in the strengthening
program to further prepare and enhance UF staff and students for work
in the centers is of high priority.

The complementarity between Florida and agricultural research and
developmenc of the tropics has always been present due to climatic
similarities. For most disease and pest control viork, development of
new and improved cultivars and identification of improved farm manage-
ment practices, Florida must look to similarities in the tropics for
joint work because such similarities do not prevail in other states
of the U.S. Present and future production, resource use and rural
development problems in the tropics and subtropics readily lend them-
selves to joint program efforts, These needs and opportunities, accom~
panied by the long term commitment of The Institute of Food and Agricul-
tural Sciences (IFAS), University Florida (UF) to technical assistance,
are the basis for the UF present commitment to strengthening interna-
tional programs.

The |FAS/UF emphasis on international work in agriculture is
evidenced by as much as $10 million annually in research on international/
domestic related problems. An embodied (state supported) and complementary
international research and technical assistance backstop effort is valued
at $1 million annually. {FAS also provides the professional and financial
base for a strong International Programs office and Center for Tropical
Agriculture. In hiring department chairmen and staff, international
experience is actively sought,

Thus, the University of Florida is committed to improving and expanding
the University's staff and program base for implementation and support of
international programs in technical assistance including research, tech-
nology transfer, evaluation and education. The UF strengthening program
is, also, designed to reinforce the ability of the University to provide
continuity and security to faculty in long range international programs
with developing institutions in developing countries.

General objectives of the UF strengthening program are:

1. To identify means, with emphasis on problems of the rural
poor, for increasing the quantity and quality of agricultural
production in the tropics by enhancing the quality of life in
urban and rural areas.

2, To improve the capacity of the University of Florida to QD
respond on an integrated, multidisciplinary basis to a) specific \(>



research problem areas such as those given priority by the
BIFAD/JRC and b) specific country needs for technical assistance
and training under the auspices of the BIFAD/JCAD, various AID/RFPs
and country contracts,

3. To further develop and reinforce areas of complementarity
between a) State and international program efforts, b) country
program efforts where UF now has contracts such as Bolivia, El
Salvador and Ecuador and c) UF and related institutions working
with international technical assistance and training such as
other universities, international centers and the USDA.

Continued facuity training, professional development and provision
for maintaining a strong base are primary goals of the UF program.
While reaffirming a broad commitment to international work, particularly
with reference to issues of resource use, rural development, food and
nutrition, the desire of UF is:

1. To strengthen professional leadership for multidisciplinary
program planning, implementation and evaluation,

2. To strengthen campus professional support (backstop) capabilities
for ongoing programs.

3. To strengthen the ability to meet both short and long term
training requests,

L, To expand and strengthen the capacity of the faculty to
focus on tropical areas and respond to new requests for assistance.

Il. Specific Objectives and Activities

A. UF Strengthening Grant (Title XII University Matching Funds)
objectives are:

1. To create an international study grant program to train
faculty and establish a base for pre-proposal research in
developing countries.

The primary purpose in requesting strengthening support for
training UF faculty is to augment faculty capability to address
the ever increasing quantity and complexity of international
technical assistance and research problems in the tropics. Both
experienced faculty and those desiring to become involved in
international programs will benefit from the emphasis,

a. To implement this program study/travel grants will provide

a basis for both training and research program development,

The grants will provide a base for developing research oppor-

tunities to involve faculty through graduate students and will

be tied to the student grants discussed below., Research re~

sulting from the effort will augment the knowledge base of

faculty and thereby feed into expanded and applied educational \65_7
and research programs for new faculty. The overall capability

of UF to provide quality training opportunities, technical



assistance and research support to developing countries in
the tropics will be enhanced.

Funding is needed for support of UF faculty to realize
the objectives stated above in tropical and less developed
countries prior to the development of proposals for expanded
research training and technical assistance programs. Faculty
grants will provide both a training base and learning experience
for faculty, and a base from which grant and contract activity
might expand in areas of critical need, particularly in reference
to AID programs. Faculty grants, coupled with MS and Ph.D.
research projects, will directly involve UF departments, centers
and colleges in international program activities when inter-
institutional technical assistance can be beneficial.

A special committee will be named to review grant proposals,
assistantship applications and program results which will serve
as the basis for program administration and evaluation. As a
part of the UF backstop program, emphasis will be given to
self-evaluation of research and technical assistance programs
to improve future programs and training.

b. Language and area studies training programs for faculty will
further compliment the faculty development program. The training
will familiarize faculty with agricultural, cultural, social,
political and economic conditions in the countries in which they
will work. Multidisciplinary training of this nature is essential
beyond the prescribed degree programs because few individuals will
have the opportunity or foresight to fully address these ever
changing needs. Thus, greater emphasis on training for faculty
between the various disciplines of the University is necessary,

Also, language training for internationally inclined and
involved faculty is an ever-continuing need. Programs of training
to meet the unique work scheduling problems of these people must
be maintained and expanded. Emphasis is primarily on French and
Spanish, but the capacity is present within the University to
address a variety of less common language program needs, particu-
larly for African and Andean regions.

2. To organize a formal program to train U.S. graduate students

for international work particularly in tropical agricultural and
rural development as a means of expanding the involvement of faculty
in international research and training.

The support of U.S. graduate student research in less developed
countries will: a) increase the number of highly qualified persons
for work in the developing countries, b) aid in the identification
of problems that merit attention from other sources of action, c)
provide results useful in the development of policies and programs
to enhance food supplies and nutrition and d) provide valuable experience
and more involvement for the students' supervisors and their respective
departments that will enhance their abilities to support foreign work.

\0%



Of primary importance to Florida, U. S. graduate research
support will amplify and multiply the emphasis given to
developing faculty capacity for an expanded international
involvement. Strengthening grant funds will be used to
support six U. S. graduate students per year through a complete
academic course and research program in their respective
disciplines, as well as training in language and area studies,

3. To further amplify the UF professional backstop program
(the campus level professional support program for technical
assistance contracts) through joint international and domestic
faculty appointments,

The professional backstop committee system is an important
aspect of the country contract program. Each major technical
assistance and research effort is professionally supported by campus
faculty and department chairmen. For single discipline projects,
the department assumes responsibility, but receives administrative
approvals and support through the respective centers. Multidisci-
plinary projects are backstopped by a committee of faculty with
one or more members for each discipline represented by an in-country
technical advisor. Each backstop faculty person serves as a
connecting link to ongoing campus and professional programs while
providing a support base for various technical needs within the
contract. The contract team member and the backstop person join
together in directing international graduate student research
projects for either foreign or U. S. students,

The backstop committees serve as a sounding board and advisory
body for the IFAS International Programs office on matters pertaining
to program planning and implementation. The respective department
chairmen act in a decision making capacity and are directly responsi-
ble for deciding if and how their respective departments and faculty
will be involved in a contract effort.

While the backstop effort is one of which UF can be proud, further
support for this comprehensive long term commitment is necessary.
Major emphasis for UF matching funds is on strengthening the campus
level professional support program for technical assistance contracts.
Provision for sufficient backstop support from the on campus UF
faculty to the resident professionals overseas is a priority UF concern.
This requires the identification of key faculty members in a broad
range of disciplines who will accept the responsibility of acting as
consultants to overseas technicians. The on campus faculty consultant
or coordinator serves as a communication link with the overseas faculty
in matters of technical concern, acquisition of emergency supplies and
repairs and procurement of scientific information pertinent to the
discipline area. These coordinators would assess areas of complemen-
tarity between contracts with various countries where similar problems
of development are present, In areas of common concern, the flow of
consulting support and cooperation is to be encouraged between, for
example, |BTA-Bolivia, INIAP-Ecuador and CENTA-E! Salvador.
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{1l. Evaluatlion Criteria

Basi¢ criteria by which the University of Florida Strengthening
Program will be evaluated over the five year program are summarized

as follows:

1. Establishment and implementation of incentives for international
faculty equal to those available to domestic faculty including
specific and appropriate tenure and promotion policies.

2. Establishment of sufficient tenure lines such that both field
and backstop staffing needs can be covered without further taxing
on-going programs at the departmental level or threatening the
present or possible tenure status of participating staff.

3. Development of international faculty to complement the broad
research and training objectives of the University for serving
both the State and developing countries particularly in the tropics.

L, Achievement of faculty training and program development through:

a. Faculty development grants: 1979-80 (45 grants), 1980-81
(41 grants), 1981-82 (39 grants), 1982-83 (35 grants), 1983-84

(33 grants).

b. Courses annually according to need and interest in language
(particularly French and Spanish) and area studies (particularly
on Africa and Latin America). For example, beginning and inter-
mediate courses in Spanish and French are presently being set for

1979-80.

c. Complementary support from ten Ph.D. and/or MS. dissertation
research projects over the five year period,

5. Establishment of joint faculty appointments (domestic/international)
by allocating a total of 2/3 full-time equivalents per year among depart-
ments with major international programs for backstop and program coordination.
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STANDARD PROVISIONS

1. DEFINITIONS

(2) npdministrator” means the Administrator or the Deputy
Administrator of the Agency for International pevelopment.
(b) "AID" means the Agency for international Development.

(¢) nConsultant"” means any especially well qualified
person who js engaged on & temporary or intermittent basis
to advise the Grantee end who is not an officer or employee
of the Grantee who performs other duties for the Grantee.

(d) "A1D Grant 0fficer” means the person executing this
grant on behalf of the United States Government, and uny
nther Government employee who is @ properly designated AlD
Grant Officer, and the term includes, except 23S otherwise
provided in this Grant, the authorized representative of an
AID Grant Officer acting within the limits of his authority.

(e) "Grantee Employee" means 2 person in the employ of
the Grantee assigned to work under this Grant.

(f) “Cooperating Country or Countries" means the foreigr
country or countries in or for which assistance is to be
provided hereunder.

) "Cooperating Government” means the government of the
Cooperating Country.

(h) "Economy Class" air travel (also known as Jjet
econory, 81T coach, tourist class, etc.) means 2 class of air
travel which 1s lecs thar first class.

(V) "Grantee" means the institution entering into this
Grant with the Government.

) uGovernment” means the United States Governnent.

(k) upiggion” means the United States Mission to, or
principal AID office in, the Cooperating Country.

(1) "Missior Director” means the prancipal A1D officer of
the Mission 1n the Cooperaiing Country, or his designated
representative. ‘

(m) "OWMbL Circular No. A-110" means the office of
Managment and Budget Circular entitled Grants and Agreements
With Jnstitutions of Higher fducation, Hospitals and Other
Tonprofit Organizations: Uniform Administrative Requirements
Ta1 CFR 3.01b, July 30, 1976), Tnciuding any amendments
thereto.

(n) “"FMC Circular 73-8" means Federal Management Circular
73-8 entitled Cost pranciples for E¢ucational Institutions.

(o) “Handbook 13" means AID Handbook 13, entitied Grants

(p) "Assistance Instruments" means either grants OF
cooperative agreements.

(q) “Gubgrantee” means an eligible Title X11 dinstitution
who receives 3 subgrant her eunder.

(r) vgybordinate agreement" or ngybagreement” means any
subgrant or contract executed under this Grant.

(s) nContractor” means any jnstitution oOr entity having 2



http:representative.No

contractual relationship with the Grantee.

(t) “AID Project Officer" means a designated
representative of the cognizant AID scientific/Technical
Office named on the Cover Page.

2. ALLOWABLE COSTS AND CONTRIBUTIONS

(a) Allowable costs under this Grant shall be limitec to
those costs which are reasonabie, allocable, and allowable in
accordance with the terms of (1) this Grant, (2) any
negotiated advance understanding on particular cost iters,
and (3) FMC Circular 73-8, in effect on the date of this
Grant.

(b) With regard to the allowability of non-Federal cost
sharing contributions under this Grant, Attachment E, "Cost
Sharing and Matching", to OMB Circuler No. A-110 (as set out
in paragraph 1K of Randbook 13) shall also apply.

3, ACCOUNTING, AUDIT, AND RECORDS

(a) The Grantee shall maintain @ financial managemert
syster in accordance with the requirements set forth in OME
Circular A-110 (as implemented in paragraph 1L of Handboo!
13). A copy of reports of audits resulting from this syster
as they concern this Grant will be furnished to the Grant
Officer.

(b) The AID Audartor General and the Comptroller Generé}
of the United States or their duly authorized representatives
(see paragraph 16, Chapter 1 of Handbook 13) reserve the
right to conduct an audit of the Grantee's books and records
to determine whether the Grantee has expended AID's funds 1n
accordance with the terms and conditions of this Grant. The
Grantee agrees both to make available any further information
requested by AID with respect to any questions arising-as @
result of the audit and to include the requirements of this
provision in any subordinate agreement, jncluding subgrants,
entered into with a U.S. institution.

4. SALARIES

A11 salaries, wages, fees, and stipends, which will be
reimbursable by AID under this Grant, shall be in accordance
with both the Grantee's usual policy and practice and FM
Circular 73-8. To the extent that the Grantee's policy and
practice conflict with FMC Circular 73-8, the latter
shall prevail, unless the Schedule of this Grant expressly
provides otherwise.



§. TRAVEL AND TRANSPORTATION

(This provision fis applicable when air travel or air
shipment (both domestic and international) costs 2are
reimbursable by AID under this Grant.)

(a) Allowable costs of travel under this Grant shall be in
accordance with both the policy and practice of the Grantee
and FMC Circular 73-8. To the extent the Grantee's

policy and practice conflict with FMC Circular 73-8, the
latter shall prevail unless the Schedule of this Grant
provides otherwise.

(b) The AID Grant Officer hereby approves international
travel hereunder provided that the Grantee shall obtain
written concurrence from the coynizant AID Project Officer
prior to sending any jndividual outside the United States to
perform work under this Grant. For this purpose the Grantee
chall advise the AID Project Officer at least 30 days in
advance of any travel to be undertaken outside the United
States. After concurrence is received the Grantee shall
provide the cognizant Mission our U.S. Embassy advance
not1fication (with a copy to the AID Project Officer) of the
arrival date and flight ident1fication of AID financec
travellers.

(c) Travel to certain countries shall, at AID's option, be
funded fror U.S.-owned local currency. when AID intends to
exercise this option, 1t w11l so notify the Grantee after
rece1pt of advice of intent to travel required above. AID
will issue 2 Government Transportation Request (GTR) which
the Grantee may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies will
constitute a dollar charge to this Grant.

(d) AN international air travel and all international.air
shipments under this Grant chall be made on United States
flag carriers. Exceptions to this rule will be allowed in
the following situations, provided that the Grantee certifies
to the facts in the voucher and other documents retained as
part of the Grant records required by Standard Provision 3
above:

(1) where the traveler, while enroute, has to wait 6 hours or
more to transfer to a U.S. flag air carrier to proceed to the
intended destination, or

(2) where a flight by 2 U.S. flag air carrier is interrupted
by a stop anticipated to be 6 hours or more for refueling,
reloading, repairs, etc. and no other flight by a U.S. f1ag
air carrier is availsple during the 6 hour period, or

(3) where by itself or in combination with other U.S. flag or
non-U.S. flag air carriers (if U.S. flag air carriers are
wunavailable") it takes 12 hours or longer from the original
airport to the destination airport to accomplish the
Grantee's program than would cervice by a non-U.S. flag air
carrier or carriers, or

(4) when the elapsed travel time on a scheduled flight from

WA



origin to destination airports by non-U.S. flag air
corrier(s) is 3 hours OF 1ess, and services by v.S. flag air
carrier(s) would jnvolve twice such travel time.

NOTE: Where U.S. Governmment funds are used to reimburse
Grantee's use of other than U.S. flag air carriers for
international transportation, the Grantee will include 2
certification on vouchers involving such transportation which
is essentially as follows:

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
1 hereby certify that the transportation service for
personnel (and their personal effects) or property by U.S.
flag air carriers Was unavailable for the following
reason(s): (State appropriate reason(s) as set forth above;
see 41 CFR 1-1.323-3 for further guidance).

(e) Travel allowances shall be reimbursed in accordance with
vMC Circular 73-8 and the Federal Travel Regulations (FTR);
however, if the Grantee's domestic and international travel
allowance policies and procedures have been reviewed and
approved by AID or another Federal department oOF agency
pursuant to the applicable Federal cost principles, the
Grantee may use its travel allowance systéen in lieu of the
FTRs after it has furnished the AlD Grant Officer with a copy
of such approval.

(f) 50% of all 1international ocean shipnent made by the
Grantee, to be financed hereunder, ¢hall be made On U.S. flag
vessels. Where U.S. flag vessels are not available, or their
use would result n 2 sigrificant delay, the Grantee may
request @ release from this requirenent from the
Transportation support Division, Office of Cormodity
Management, AlD, washington, D.C. 20523, giving the basis for
the request. .
(i) When the AID Transportation Support Division makes and
jssues 2 determination to the Grantee that U.S. flag vessels
are not available, the ocean shipment costs on foreign flag
vesscls, as named in the determination, will be eligible for
reimbursement under the Grant. 'n all instances Grantee
vouchers submitted for reimbursement under the Grant which
include ocean shipment costs will include 2 certification
essentially as follows: "1 hereby certify that a copy of
each ocean bill of 1ading concerned has been submitted to the
Maritime Administration, Cargo Preference Control Center,
Commerce Building, washington, D.C. 20235, and that such
bi11(s) of lading ctate all of the carrier's charges
including the basis for calculation such 25 weight or cubic
measurement, and jndicate the applicable A.1.D. Grant
Number."

(i) Shipments by voluntary non-profit relief agencies (i.e«,
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pv0's) shall be governed by paragraphs (a) and (b) above and
by AID Regulation 2, “Overseas Shipments Of supplies by
voluntary Non-Profit Reljef Agencies” (22 CFR 202).

6. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000

(This provision js applicable when the total procurement
element, i.e., the sum of all purchase orders and contracts
for goods and services, of this Grant does not exceed
$250,000.)

(3) Ineligible Goods and Services

Under no circumstances shall the Grantee use AID funds to
procure any of the following under this Grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of police oOr other
1aw enforcement activities,

(6) abortion equypment and services,

(5) Yuxury goods and gambling equipment, OT

(6) weather mocdification equipment.

(For a more detailed discussion of the subject, see AlD Hand-
book 1, Supplenent B, Chapter 40.)

1f AID determines that the Grantee has procurec any of the
inel1g1ble goods and services spec1fred above under ths
Grant, and has received reimbur sement fror AID for such
purpose, the Grantee 2agrees top refund to p1C the entireé
amount of the purchase.

(b) Restricted Goods

The Grantee shall not use A1D funds to procure any of the
following goods oOr gervices from 2 non-U.S. source (i.e.5
other than AlD Geographic Code 000) without the prior written
authorization of the AID Grant officer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceutica1s,

(4) pesticides,

(5) plasticizers,

(6) used equipment, OF

(7) V.S, Gover rment-owned excess property.

(In addition to the foregoing rule regarding source, to be
eligible for procuremnent with AID funds, the above
commodities must meet the requirements contained 1in AR1D
Handbook 1, supplement E, Chapter 4C.)



1f AID determines that the Grantee has procured &ny of the
restricted Qoods specified above under this Grant from
non-U.S. sources without the prior written authorization of
the AID Grant Officer and has received reimbursement from AlD
for such purpose, the Grantee agrees to refund to AID the
entire amount of the purchase.

(c) Geographic Source and Order of Preference

Except as may be specifically approved or directed in
advance by the AlD Grant Officer under paragraph 7(b)
above, all other goods (e.g., equipment, materials anc
supplies) and services, the costs of which are to be re-
imbursed under this Grant by AID and which will be financec
with United States dollars, shall be purchased in and shipped
from only “Special Free World" countries (i.€., AID
Geographic Code 935) in accordance with the following order
of preference:

1) the United States (AID Geographic Code 000),

2) “Se;ected free World" countries (AID Geographic Code
941),

(3) the Cooperating Country,

(4) "Special free world" countries (AID Geographic Code

935).

(d) Application of Order of Preference

when the Grantee uses AID funds to procure goods and
cervices from other than U.S. sources under the order of
preference in 7(c) above, 1t chall document 1its files to
justify each such instance. The documentation shall set
forth the circumstances surrounding the procurenent and shall
be based on one or more of the following reasons, which will
be set ferth in the Grantee's documentation: 3

(1) the procurement was of an emergency nature, which would
not allow the delay attendant to soliciting U.S. sources,

(2) the price differential for procu?enent from U.S. sources
exceeded by 50% or more the delivered price from the non-U.S.
source,

(3) impelling Jocal political considerations precluded con-
¢ideration of U.S. sources,

(4) the goods or services were not available from U.S.
sources, Or

(5) procurement of locally available goods or services as$
opposed to procurement of U.S. goods and services, would best
promote the objectives of the Foreign Assistance Progran
under this Grant.

(e) The Grantee's Procurement System

(1) The Grantee may use its own procurement policies and
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procedures provided they conform to the geographic source and
order of preference requirements of this provision and
paragraphs 3 and 4, Attachment O of OMB Circular No. A-110
(as set forth in paragraphs 1U.3 and 10.4 of Handbook 13).

(2) 1f the Grantee's procurement policies and procedures
have been reviewed against the procurement requirements of
paragraphs 3 and 4 of Attachment O to O¥B Circular No. A-110,
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13) anc
have been approved by AID or another Federal department or
agency, the Grantee shall furnish the AID Grant Officer @
copy of such approval; otherwise the Grantee's procurenent
policies and procedures shall conform to the specified
requirements of OME Circular No. A-110. (See Handbook 13,
Chapter 1, paragraph 1U.)

(f) Procurement Systems - Subgrantees and Contractors

(1) U.S. subgrantees and contractors may use their own
procurenent policies and procedures provided the Gruntee
determines that they comply with the intent of paragraph 3
and the requirements of paragraph 4 of Attachment 0 to OME
Circular A-110 (as set forth an paragraphs 1U.3 and 1U.4 of
Handbook 13).

(2) Non-U.S. subgrantees and contractors, who are located
abroad and who do not perforr 1n the U.S. under this Grant,
may use their Own procurement policies and procedures
provided that the Grantee determines that they cormply with
the intent of paragraph 3 of Attachment 0 to FMI Circular hoC.
73-8 (as set forth n paragraph 1U.3 of Handbook 13),
Paragraph 4 of Attachment 0 to OMB Circular No. A-110 (as
cet forth in paragraph 1U.4 of Handbook 13) does not apply to
such nor-U.S. 1nstitutions.

(g) Small Business

To permit AID, in accordance with the small business
provision of the Foreign Assistance Act of 1961, as amended,
to give United States small business firms an opportunity to
participate in supplying commodities and services procured
under this Grant, the Grantee shall, to the maximum extent
possible, provide the following information to the Small
Business Office, AID, Washington, D.C. 20523 at least 45
days prior (except where 2 shorter time is requested of, anc
granted by the Small Business 0ffice) to placing any order or

contract in excess of $25,000:

(1) brief general description and quantity of goods Or

services,

(2) closing date for recelving quotations, proposals, O
bids, and

(3) address where invitations or specifications can be
obtained.
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(h) Ineligible Suppliers

AID funds provided under this Grant shall not be used to
procure any commodity or commodity-related services furnished
by any supp)ier whose name appears on the List of Ineligible
suppliers under AID Regulation 8, Suppliers of Commodities
and Commodity-Related services Ineligible for AID Financing

. e Grantee agrees to review sa1 ist prior
to undertsking any procurement the cost of which is to be
reimbursable by AID under this Grant. AID will provide the
Grantee with this 1ist.

7. REFUNDS

(a) 1f use of AID funds results in accrual of interest to
the Grantee or to any other person or entity to whom Grantee
makes such funds available in carrying out the purposes Of
this Grant, the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated hereunder but not disbursed to the
Grantee at the time this Grant expires oOr js terminated,
chall revert tn AID, except for funds encumbered by the
Grantee by a legally binding transaction applicable to this
Grant. Any funds disbursed to but not expended by the
Grantee at the time of expiration or termination of this
Grant shall be refunded to AlD.

(c) 1f, at any time, during the life of this Grant, it is
deterrined by AID that funds provided under this Grant have
peen expended for purposes not in accordance vith the terrs
of this Grant, the Grantee shall refund such amounts to AID.

gk,  PAYMENT - FEDERAL RESERVE LETTER OF CREDIT (FRLC)
ADVANCE

(This provision is applicable when the total advances upder
211 the Grantee's cost-reimbursement contracts and assistance
instruments with AlID exceed $120,000 per annum and AID has,
or expects to have continuing relationship with the Grantee
of at least one year.)

(a) AID shall open @ Federal Reserve Letter of Credit
(hereinafter referred to as an wFRLC") in the amount of this
Grant against which the Grantee may present payment vouchers
(i.e, Form TFS 5401). The payment vouchers shall not
ordinarily be submitted more frequently than daily and shall
not be less that $5,000 or more than $5,000,000. Since the
FRLC method enables the Grantee to obtain funds from the U.S.
Treasury concurrently with and as frequently as disbursements
are made by the Grantee, there need be no time 1ag between
disbursements by the Grantee and drawdowns from the u.S.
Treasury by FRLC. Therefore, there is no necessity for the
Grantee to maintain balances of Federal cash other than small
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balances.

(b) In no event shall the accumulated total of a1l such pay-
ment vouchers exceer the amount of the FRLC.

(c) 1f at any time, the AID Controller determines that the
Grantee has presented payment vouchers in excess Of the
amount or amounts allowable in (2) and (t) above, the AID
Controller shall advise the AID Grant Officer who may: (1)
cause the FRLC to be suspended or revoked; (2) direct the
Grantee to withhold submissinn of payment vouchers until such
time as, in the judgment of the AID Controller, an
appropriate level of actual, necessary and allowable ex-
penditures has occurred or will occur under this Grant,
and/or (3) request the Grantee to repay to AID the amount of
such excess. Upon receipt of the AID Grant Officer's request
for repayment of excess advance payments, the Grantee shall
promptly contact the AID Controller to make suitable
arrangements for the repayment of such excess funds. Advances
made by primary Grantees (those which receive payments
directly from the Government) to secondary recipients shall
conform to the same standards applicable to advances made by
the Government to the primary Grantee.

(d) Procedure for Grantee.

(1) After arranging with a commercial bank of 1ts choice for
operation under the FRLC and obtaining the name and address
of the Federc)l Reserve Bank or branch serving its commercial
bank, the Grantee shall deliver to the AlID Controller 3
originals of Standard Form 1194, Authorized Signature Card
for Payment Vouchers on Letters of Crecit, signed by those
official(s) authorizeo to sign payment vouchers against the
FRLC and by an official of the Grantee who has authorizec
them to sign.

(2) The Grantee shall subsequently receive one certi1fied copy
of the FRLC.

(3) The Grantee shall confirm with its commercial bank <that
the FRLC has been opened and is available when funds® are
needed.

(4) To receive payment, the Grantee shall:

(A) Periodically, aithough normally not during the last five
days of the month, prepare payment vouchers (Form TFS 5401)
in an original and three copies.

(B) Have the original and two copies of the voucher signed by
the authorized official(s) whose signature(s) appear on the
Standard Form 1194.

(C) Present the original, duplicate and traiplicate copy of
the Form TFS 5401 to its commercial bank.

20 Retain the quadruplicate copy of the voucher.

£) After the first payment voucher (Form TFS 5401) has been
processed, succeeding payment vouchers shall not be presented
until the existing balance of previous payments has been
expended or is insufficient to meet current needs.

(6) In preparing the payment voucher, the Grantee assigns @
voucher number in numerical sequence beginning with 1 and

\20



continuing in sequence o©On al) subsequent payment vouchers
submitted under the FRLC,

(7) A report of expenditures (i.e., SF 269, Financial Status
Report) shall be prepared and submitted —not less than
quarterly within 30 days of the end of the period to the AlID
Controller, AID, Washington, D.C. 20523. This SF 269 Report,
cubmitted with Standard Form 1034, Public Voucher for
purchases and Services Other Than Personal, shall be in an
original and ¢ copies.

(8) The SF 269 report is reviewed against this Grant's
provisions, and any improper disbursement is disallowed. The
Grantee is notified of the reason for the disallowance and 1s
directed to adjust the next periodic report of expenditures
to reflect the disallowance and to reduce its next payment
voucher against the FRLC by the amount of the disallowance.
(9) In addition to the submission of the SF 269 and the SF
1034, the Grantee shall submit an original and 2 copies of SF
272, Federal Cash Transaction Report, as follows:

(A) For advances Totalang less than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days after
the end of the reporting quarter.

(B) For advances totaling more than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days after
the end of each month, and

(C) The Grantee's cash needs for the ensuing period (i.e.,
quarter or month) shall be explained under the "Remarks"
section of the SF 272.

(e) Refuns of Excess Funds.

(1) If all costs have been settled under the Grant and the
Grantee fails to comply with the AID Grant Officer's request
for repayment of excess FRLC funds, the Goverrment shall have
the right, on other contracts or assistance instruments helc
with the Grantee, to withhold reimpursements due toO the
Grantee in the amount of the excess being held by the
Grantee. .
(2) 1f the Grantee is still holding excess FRLC funds on 8
contract or an assistance instrument under which work has
been completed or terminated but 211 costs have not been
settled, the Grantee agrees to:

(A) Provide within 30 days after requested to do so by the
AID Grant Officer, a breakdown of the dollar amounts which
have not been settied between the Government and the Grantee.
(The AID Grant Officer will assume no costs are in dispute if
the Grantee fails to reply within 30 days.)

(B) Upon written request of the AID Grant Officer, return to
the Government the sum of dollars, if any, which represents
the diffence between (i) the Grantee's maximum position on
claimed costs which have not been reimbursed and (ii) the
total amount of unexpended funds which have been advanced
under this Grant; and

(C) 1f the Grantee fails to comply with the AID Grant
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Officer's request for repayment of excess FRLC funds, the
Government shall have the right, on other contracts or
assistance instruments held with the Grantee, to withhold
payment of FRLC or other advances and/or withhold
reimbursements due the Grantee in the amount of the excess
being held by the Grantee.

8E. PAYMENT - PERIODIC ADVANCE

(This provision is applicable when total advances under all
the Grantee's cost-reimbursement contracts and assistance
instruments with AID do not exceed $120,000 per annum or if
total advances aggregate more than $120,000 per annuf but
there is not a continuing relationship of at least one year.)
(a) Each month (or quarter, if the Grantee js on a quarterly
basis) after the initial advance, the Grantee shall submit to
the AID Controller an original and 2 copies of SF 272,
Federal Cash Transaction Report, as follows:
1) The Grantee shall submit the SF 272 within 15 working
days after the end of the reporting period, and
(2) The Grantee's cash needs for the ensuing period (i.e.,
quarter or month) shall be explained under the "Remarks"
section of the SF 272.
(b) Along with each SF 272 submission, the Grantee shall
submit an original and 3 copies of SF 1034, Public Voucher
for Purchases and Services Other Than Personal, each voucher
<ha11 be 1dentif1ed by this Grent nu-ber and shall state the
total actual expenditures for the reporting perioc.
(¢) Each quarterly voucher (1.e., SF 1034) or thard monthly
voucher, 1f the Grantee 1s on @ monthly basis, shell also be
supportec by an original and 2 copies of an SF 269, Financial
Status Report. The SF 269 chall be submtted within 30 days
after the end of the reporting quarter and may be submittec
separately from the SF 1034 and the SF 272; however, the S
§$Q(S?a11 cover the same period as the SF 1034(s) and the SF
2(s).
(d) Refund of Excess Funds.
(1) 1f 211 costs have been settled under this Grant and the
Grantee fails to comply with the AID Grant Officer's request
for repayment of excess advance funds, the Government shall
have the right, on other contracts or assistance instruments
held with the Grantee, to withhold reimbursements due to the
Grantee in the amount of the excess being held by the
Grantee.
2) 1f the Grantee is ctill holding excess advance funds on @
contract or assistance instrument under which the work has
been completed or terminated but all costs have not been
settled, the Grantee agrees to,
(A) Provide within 30 days after requested to do so by the
AlD Grant Officer, a breakdown of the dollar amounts which
have not been settled between the Government and the Grantee.
(The AID Grant Officer will assume no costs are in dispute if
the Grantee fails to reply within 30 days.)




(8) Upon written request of the AID Grant Officer, return to
the Government the sum of dollars, 1f any, which represents
the difference between (1) the Grantee's maximum

position on claimed costs which have not been reimbursed and
(i1) the total amount of unexpended funds which have been
advanced under this Grant; and

(C) 1f the Grantee fails to comply with the AID Grant
Officer's request for repayment of excess advance funds, the
Government shall have the right, on other contracts or
assistance instruments held with the Grantee, to withhold
payment of other advances and/or withhold reimbursements due
the Grantee in the amount of the excess being held by the
Grantee.

9, LIMITATION OF FUNDS

(This provision is applicable to 211 incrementally or
partially funded Grants.)

(a) 1t is estimated that the cost to the Government for
the performance of this Grant will not exceed the estimatec
cost set forth in the Schedule of this Grant and the Grantee
agrees to use jts best efforts to carry out the progra”
specified in the Schedule and 2all obligations under thie
Grant within such estimated cost.

(b) The amount presently available for payment and
allotted to this Grant, the items covered theredby, and the
perioc of performance which it is estimated the allottec
amount w111l cover, aré€ spec1fied 1n the Schedule. It s
conterplated that from time to time add1tional funds will be
allotted to this Grant up to the full estimated cost set
forth 1n the Schedule. The Grantee agrees to carry out, or
have carried out, the progran under this Grant up to the
point at which the total amount paid and payable by the
Government pursuant to the terms of this Grant approximates
but does not exceed tne total amount actually alloted to this
Grant.

(c) (1) If at any time the Grantee has reason to believe
that the costs which it expects to incur in carrying out the
program of this Grant in the next succeeding 60 days, when
added to all costs previously incurred, will exceed
percent of the total amount then allotted to this Grant, the
Grantee shall notify the AID Grant Officer in writing to that
effect. The notice shall state the estimated amount of
additional funds required to continue the program for the
period set forth in the Schedule. (2) Sixty days prior to the
end of the period spetified in the Schedule, the Grantee will
advise the AID Grant Officer in writing as to the estimated
amount of additional funds, if any, that will be required for
the timely carrying out of the program under this Grant or
for such further period as may be specified in the Schedule
or otherwise agreed to by the parties. (3) 1f, after



notification, pursuant to (e)(1) or (c)(2), sbove additional
funds are not allotted by the end of the perisd set forth in
the Schedule or an agreed date

substituted therefor, the AID Grant Officer will, uporn
written request by the Grantee, terminate this Grant pursuant
to the provisions of the TERMINATION provision on such date.
1f the Grantee, in the exercise of its reasonable judgment,
estimates that the funds available will allow it to continue
to discharge its obligation hereunder for a period extending
beyond such date, it shall specify the later date in its
request and the AID Grant Officer, in his discretion, may
terminate this Grant on that later date.

(d) Except as required by other provisions of this Grant,
specifically citing and stated to be an exception from this
provision, the Government shall not be obligated to rewmburse
the Grantee for costs incurred in excess of the total amount
from time to time allotted to this Grant, and the Grantee
shall not be obligated to continue carrying out the progran
under this Grant (including actions under the TERMINATION
provision) or otherwise to incur cOsts in excess of the
amount allotted to this Grant, unless &nd until the AID Grant
Officer has not1fied the Grentee in writing that such
allotted amount has been increased and has specified in such
notice an increased amount constituting the total amount ther
allotted to this Grant. To the extent the amount allotted
exceeds the estimated cost set forth in the Schedule, such
ec*imated cost shall be correspondingly increased. No notice,
comnunication or representation 11 any other torm or from any
person other then the AID Grent 0fficer shall affect the
amount allotted 1o this Grant. In the absence of the
specified notice, the Government shall not be obligated to
reimburse the Grantee for any costs 1n excess of the total
amount then aliotted to th1s Grant, whether those excess
costs were fincurred during the course of this Grant or, as
result of termination. When and to the extent that -the
amount allotted to this Grant has been increased, any costs
incurred by the Grantee in excess of the amount previously
21lotted shall be allowable to the same extent as if such
costs had been incurred after such increase in the amount
allotted, unless the AID Grant Officer issues @ termination
or other notice and girects that the increase is solely for
the purpose of covering termination oOF other specified
expenses.

10. USE OF FOREIGN CURRENCY

(a) Whenever the Grantee has & need to convert U.S.
dollars into local currencies, such conversion shall be made
through the U.S. Disbursing Officer. 1f the Disbursing
Officer is unable to effect such conversion, the Grantee 1is
free to use the facilities of any accredited financial
institution.



(b) AN expenditures of the Grantee {n excess or
near-excess  currency countries, including per dier
(subsistence) expenses, which will be reimbursable by AID
under this Grant, shall be funded from U.S. owned foreign
currencies, unless otherwise authorized in writing by the AID
Grant Officer.

11. GRANT AMENDMENTS

This Grant may be amended by formal written modifications
to the basic document. Amendments may be proposed by either
party to this Grant; however, they must be acceptable to both
parties before they become effective and binding.

12. DISPUTES

(a) Except 2s otherwise provided in this Grant, any
dispute concerning & question of fact arising under this
Grant which is not disposed of by agreement chall be decided
by the AID grant Officer, who shall reduce his decision to
writing and me1l or otherwise furnish a copy thereof to the
Grantee. The decision of the AID Grant Jfficer shall be
f£1nal and conclusive unless within thirty (30) days from the
date of receipt of such copy, the Grantee mails or otherwise
furnishes to the AID Grant Officer @ written appeal addressed
to the Adrministrator, Agency for International Development,
wzshington, D.C. 20523. The decision of the Adnimistrator or
his duly authorized representative for the determination of
such appeals chall be final and conclusive unless determines
by a court nf competent jurisdiction to have been fraudulent,
or capricious, OF arbitrary, or SO grossly erroneous as
necessarily to imply bed faith or not supportec by
cubstanti1al evidence. In connection with any appezl
proceeding under this provision, the Grantee shall be
afforded an opportunity to be heard and to offer evidence 1n
support of its appeal.

(b) This DISPUTES provision does not preclude
consideration of law questions in connection with decisions
provided for in paragraph (a) above; provided that nothing in
this Grant shall be construed as making final the decision of
any administrative official, representative, Or board on 8
question of 1aw.

13. TERMINATION

(a) For Cause. This Grant may be terminated for cause at
any time, in whole or in part, by the AID Grant Officer upon
written notice to the Grantee, whenever it is determined thatl
the Grantee has failed to comply with the conditions of the
grant.

(b) For Convenience. This Grant may be terminated for



convenience at any time by either party, in whole or in part,
if both parties eagree that the continuation of this Grant
would not produce beneficial results commensurate

with the further expenditures of funds. Both parties shall
agree upon termination conditions, {ncluding the effective
date and, in the case of partial termination, the portion to
be terminated. The agreement to terminate shall be set forth
in 2 letter from the AID Grant Officer to the Grantee.

(¢) Termination Procedures. Upon receipt of and in
accordance with & termination notice as specified in either
paragraph (2) or (b) above, the Grantee chall forthwith take
jmmediate action to minimize 211 expenditures and obligations
financed by this Grant, and shall cancel such unligquidated
obligations whenever possible. Except as provided below, no
further reimbursement shall be made after the effective date
of termination, and the Grantee shall, within 30 calendar
days after the effective date of such termination, repay to
the Government all unexpended portions of funds theretofore
paid by the Government to the Grantee which are not
otherwise obligated by 2 legally binding transaction
applicable to this Grant. Should the funds paid by the
Government to the Grantee prior to the effective date of the
termination of this Grant, be nsufficient to cover the
Grantee' s obligations pursuant to the aforementioned legally
binding transactions, the Grantee may submt to the
Government within 90 calendar days after the effective date
of such termination, 2 weitten clawm covering such
obligations, and subject to the Timitations conteined in this
Grant, the AID Grant 0fficer shall determine the amount or
amounts to be paid by the Government to the Grantee under
such claim 1n accordance with the applicable Federal cost
principles.

14. SUBORDINATE AGREEMENTS

The placement of subordinate agreements (e.g., leases,
options, agreements, Or contracts) with other organizations,
firms or institutions and the provisions of such subordinate
agreements are subject to prior written consent of the AlD
Grant Officer if they will be funded by AID hereunder, unless
the Grantee's procurement system has been reviewed and
approved pursuant to the appropriate cection(s) of Paragraph
1U of Chapter 1, Handbook 13. In no event shall any such
s hordinate agreement be on cost-p1us-a-percentage-of-cost
basis. Subordinate contractors (including suppliers) shall
be selected on a competitive basis to the maximum practicable
extent consistent with the obligations and requirements of
this Grant.

15. PUBLICATIONS

(This provision is applicable to any agreement which



produces any book, publication, or other copyrightable
material.)

(a) 1f 1t is the Grantee's intention to fdentify AlID's
contribution to any publication resulting from this Grant,
the Grentee shall consult AID on the nature of the
acknowledgement prior to publication.

(b) The Grantee shall provide the AID Project Manager
with one copy of a1l published works developed under this
Grant. The Grantee shall provide the AID Project Manager
with lists of other written work produced under this Grant.

(c) In the event these Grant funds are used to under-
write the cost of publishing, in lieu of the publisher as-
suming this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be credited to
this Grant.

(d) The Grantee is permitted to secure copyright to any
publication produced or composed under this Grant in
accordance with paragraph 1T78.b. of Chapter 1, Handbook 13,
Provided, that the Grantee agrees to and does hereby grant to
the Government a royalty-free, non-exclusive and irrevocable
license throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for any
purpose and to authorize others to use the work for
Gover nment purposes.

16. PATENTS

(This provision 1§ applicable to any Grant which produces
patentable items, patent rights, processes or inventions.)

(a) The Grantee agrees to not1fy the AID Grant Officer in
writing of any invention or discovery conceived or first
actually reduced to practice in the course of or under this
Grant. . The AID Grant Officer will determine the patent
rights to be afforded the Grantee in accordance with the
Presidential Memorandum and Statement of Government Patent
Policy (36 FR 16889) and paragraph 178.a. of Chapter 1,
Handbook 13.

(b) Nothing contained in this provision shall imply a
1icense to the Goverment under any patent or be construed as
affecting the scope of any license or other right otherwise
granted to the Government under any patent.

17. INELIGIBLE COUNTRIES

Unless otherwise approved by the AID Grant Officer, noO
AID funds will be expended ftor costs incurred in coun-
tries ineligible for assistance under the Foreign Assistance
Act of 1961, as amended, or under acts appropriating funds
for foreign assistance.



18. EQUAL OPPORTUNITY IN EMPLOYMENT

(This provision {s applicable to @l Grantees,
subrecipients and contractors under this Grant who either
perform work in the United States or who recruit personnel in
the United States to do work abroad.)

(a) With respect to the employment of persons in the U.S.
under this Grant, the Grantee agrees to take all reasonable
steps to ensure equality of opportunity in its employment
practices without regard to race, color or national origin of
such persons and, in accordance with Title VI of the Civil
Rights Act of 1964, when work funded by this Grant is
performed in the U.S., no person shall, on the grounds of
race, color oOr national origin, be excluded from
participation, be denied benefits, or be subjected to
discriminaton. In addition, the Grantee agrees to comply, in
accordance with its written assurance of compliance, with the
provisions of Part 209 of Chapter 11, Title 22 of the Code of
Federal Regulations, entitled Non-discrimination in Federally
Assisted Prograns of the Agency for International Development
—Tffectuation of ritie VI of the T3vil Rights Act of 1964,

() In addition, the Grantee agrees to take all
reasonable steps to ensure equality of opportunity in its
enployment practices without regard to sex, religion, 2ge,
and handicap, in accordance with P.L. 92-261, P.L. 93-259,
P.L. 93-112 and P.L. 93-508. When work funded by AlD under
this Grant is performed in either the U.S. or overseas, noO
person shall on the grounds of sex, religion, 2age, Or
handicap, be excluded from participation, be denied benefits,
or be Lubjected to giscrimnation.

19. U.S. OFFICIALS NOT TO BENEFIT .

No member of or delegate to the U.S. Congress or resident
U.S. commissioner shall be admitted to any share or part of
this Grant or to any benefit that may arise therefrom; but
this provision shall not be construed to extend to this
Grant, if made with a corporation for its general benefit.

20. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or sel1ing agency has
been employed or retained to solicit or secure this Grant
upon an agreement or understanding “or 3 commission,
percentage, brokerage, Or contingent fee except bona fide
employees or bona fide established commercial or selling
agencies maintained by the Srantee for the purpose of
securing business. For breach or violation of this warranty,
AID shall have the right to cancel this Grant without
1iability, or in its discretion, to deduct from the Grant an
amount, or otherwise recover, the full amount of each
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commission, percentage, brokerage, or contingent fee.
21. NONLIABLILITY

AID assumes no 1iability with respect to any third party
for any claims for damages arising out of the prograr
supported by this Grant.

22, TITLE TO, USE, AND CARE OF PROPERTY

(8) The term “property” as used in this provision shall mean
Grantee purchased property the cost of which is reimbursed by
AID under this Grant. The term "non-expendable property”
means property which is complete in itself; does not lose its
jdentity or become a component part of another article when
put into> use; is durable, with an expected service life of
two years or more.

(b) The Schedule of this Grant shall specify (or the AID
Grant Officer may direct) that title to specific property
shall be vested in the Grantee, or in the Cooperating
Country. wher title is to be vested in the Grantee,
paragraph (c) of this provision is applicable. when title 1S
to be vested in the Cooperating Country, paragraph (d) of
this provision is applicable. 1f specific direction
regarding placement of title is not provided either in the
Schedule of this Grant, or by the AID Grant Officer, then
title shall be vested 1n the Grantee, and paragraph (c) of
this provision is applicable.

(c) Grantee Titled Property.

(1) The Grantee shall not charge for any depreciation,
amortization, or use of property, title to which remaing 1n
the Grantee under this Grant, or any other U.S. Goverrhent
agreement, subagreement, contract, or subcontract.

(2) The Grantee agrees to use and maintain the property for
the purpose of this Grant in accordance with the requirements
of paragraph 1T of Chapter 1, Handbook 13.

(3) wWith respect to nonexpendable property having 2an
acquisition cost of $1,000 or more, title to which vests in
the Grantee, the Grantee agrees:

(i) To report such items to the AID Grant Officer from time
to time as they are acquired and to maintain a control systenm
which will permit their ready jdentification and location.
(i) To transfer title to any such items in accordance with
any written request therefor issued by the AID Grant Officer
at any time prior to final payment under this Grant.

(d) Cooperating Country Titled Property.

(1) Property titled to the Cooperating Country shall be under
the custody &nd control of the Grantee until the owner of
title directs otherwise, or completion of work under this
Grant, or its termination, at which time custody and control
shall be turned over to the owner of title, or disposed of in



accordance with fts fnstructions. A1l performance guarantees
and warranties obtained from suppliers shall be taken in the
name of the title owner.

(2) The Grantee shall prepare and establish & program to be
approved by the Missfon, for the receipt, use, maintenance,
protection, custody, and care of the Ccoperating Country
titled property for which it has custodial responsibility,
{ncluding the establishment of reasonable controls to enforce
such program. The Grantee shall be guided by the
requirements of paragraph 1T of Chapter 1, Handbook 13.

(3) Within 90 days after completion of this Grant, or at such
other date as may be fixed by the AID Grant Officer, the
Grantee shall submit an jnventory schedule covering all iters
of property under jts custody, title to which is {n the
Cooperating Country or public or private agency designated by
the Cooperating Country, which have not been consumed in the
performance of this Grant. The Grantee shall also indicate
what disposition has been made of such property.

23. AUDIT AND RECORDS - NON U.S. SUBGRANTEES AND
CONTRACTOPRS

(1) The Grantee chall require non U.S. subgrantees and
non U.S. contractors (see paragraph L3, Chapter 1 of Handbook
13) to maintain books, records, documents and other evidence
and accounting procedures and practices sufficient to reflect
properly that funds provided by the Grantee were expended
exclusively for the purposes cf the subordinate agreement.
Such records shall be maintained for three years following
the expiration of the subordinaie agreement.

(2) The Grantee shall ensure that, after each twelve
months of 2 subordinate agreement with a non-U.S.
institution, an audit is conducted on the subgrantees ang/or
contractors's records by an fndependent public accountant
with a national certification similar or equivalent to @
certified public accountant. If the Grantee determines that
an audit is not possible or feasible it shall submit to the
AID Grant Officer the reasons why such an audit 1s not
possible or feasible, and present for the approval of the AID
Grant Officer, alternatives which will achieve the
objectives, set forth in this provision. The Grantee shall
include fn each subordinate agreement hereunder, a provision
by which the Grantee asserts the right to audit if the
{ndependent audit does not take place or is unacceptable.
The subordinate acreement shall also rejguire that the
subgrantees and contractors shall make available any further
information as requested by the Grantee with respect to
questions concerning the audit. The report of independent
audit shall be submitted to the Grantee and retained by it in
accordance with the standard provision entitled ACCOUNTING,
AUDIT AND RECORDS.



(3) The purpose of the independent audit shall be to
determine the propriety and necessity of the subrecipient's
expenditures §n terms of the purposes for which the funds
were made available, and the adequacy of the subrecipient’s
financial management. Notwithstanding the requirement for an
independent audit, the AID Auditor General and the
Comptroller General of the United States or their duly
authorized representatives (see paragraph 16, Chapter 1 of
Handbook 13) reserve the right to conduct &n audit of the
subrecipient's books and records to determine whether the
gubrecipient has expended AID's funds in accordance with the
terms of this Grant. The terms of this Provision are
applicable only to subordinate agreements with non-U.S.
institutions.

24. REGULATIONS GOVERNING EMPLOYEES OUTSIDE THE UNITED
STATES

(This provision is applicable only to the Grantee's U.S.
or third country national employees; it is not applicable to
the Grantee's cooperating country national employees.

(a) The Grantee's employees, when employed in work
overseas, shall maintain private status and may not rely on
local U.S. Government 0ffices or facilities for support while
so engaged.

(b)” The sale of personal property OF automobiles by
Grantee employees and their dependents in the foreign country
to which they are assigned chall be subject to the same
limitations and prohibitions which apply to direct-hire AID
personnel employed by the Mission, except as this may
conflict with host government regul ations.

(c) Other than work to be performed under this Grant for
which an employee oOr consultant is assigned by the Grantee,
no regular or short term employee Or co sultant of the
Grantee shall engage directly or indirectly, either in his
own name or 1in the name or through an agency of another
person, in any business, profession, or occupation in the
foreign countries to which he is assigned, nor shall he make
loans or investments to or in any business, profession oOr
occupation in the foreign countries to which he is assigned.

(d) The Grantee's employees, while in a foreign country,
are expected to ghow respect for jts conventions, customs,
and institutions, to abide by its applicable laws and
regulations, and not to interfere jn its internal politica1
affairs.

(e) In the event the conduct of any Grantee employee is
not in accordance with the preceding paragraphs, the
Grantee's chief of party shall consult with the Mission
Director and the empiuyee involved and shall recommend to the
Grantee a course of action with regard to such employee.
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(f) The parties recognize the right of the U.S.
Ambassador to direct the removal from a country of any U.S.
citizen or the discharge from this Grant of any third country
national when, in the discretion of the Ambasseador, the
jnterests of the United States so require.

25. NOTICES

Any notice given by any of the parties hereunder, shall
be sufficient only if in writing and delivered in person or
sent by telegraph, cable, registered or regular mail s
follows:

TO THE: AID Grant Officer;

T0 THE: Grantee at Grantee's address shown in this
Grant,;
or to such other address &8s either of such parties shall
designate by notice given as herein required. Notices
hereunder shall be effective when delivered in accordance
with this provision oOr on the effective date of the notice,
whichever is later.



