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Attachment 1 

THE SCHEDULE
 

A. 	 Purpose of Grant 

The purpose of this Grant is to provide support for the Private 
Sector Management Development Project, as more specifically described in
 
Attachment 2 to this Grant entitled "Program Description." 

B. 	 Period of Grant 

1. The effective date of this Grant is'June 7, 1984. The expiration 
date of this Grant is June 6, 1990. 

2. Funds obligated hereunder are available for program expetidituros
 
for the estimated period aupe 7, 1984 to June 6, 1990 as shown in the
 
Financial Plan below.
 

C. 	Amount of Grant and Payment
 

1. The total estimated amount of this Grant for the period shown in
 
B.1 	above is $4,000,000.
 

2. 	AID hereby obligates the amount of $1,000,000 for program
 
expenditures during the period set forth'in B.2 above and as shown in the
 
Financial Plan below.
 

3. 	Payment shall be made to the Grantee in accordance with 
procedures set forth in Attachment 3 Standard Provision 9A entitled 
"Payment Periodic Advance." 

4. Additional funds up to the total amount of the grant shown in C.1
 
above may be obligated by AID subject to the availability of funds, and
 
to the requirements of the Standard Provision of the grant, entitled
 
"Revision of Financial Plans."
 

D. 	Financial Plan
 

The following is the Financial Plan for this Grant, including local cost
 
financing items, if authorized. Revisions to this Plan shall be made in
 
accordance with Standard Provisions of this Grant, entitled "Revision of
 
Financial Plans."
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Cost Element 
(by activity 
or function 
except as Obligated Amount* .,Estimated Additional* Total Estimated 
shown) 

Frm J6ne 1984 to Sept. 1985> From Sept. 1985 to June 1990 From June 1984.to June 1990 
PUS -$' Local Currency -U.S.$. Local Currency,. U.S.* Local Currency

1. Technical Assistance 
a. Strategic Planning 58,000 157,000 215,000 
b. In-House Seminars 196,000 90,000 109,000 
c. Consulting Program 58,000 158,000 216,000 
d. Research Program 58,000 158,000 216,000 
e. Outreach Assistance 21-000 148,000 169,000 

2. Commodities -0 0- 80,000 90,000 80,000 90,000 
3. Training 

a. Long Term Overseas 272,000 1,145,000 1,417,000 
b. Short Term Overseas 137,000 180,000 317,000 
c. Backstopping Costs 

4. Outreach Training 
47,000 

78,000 
152,000 

519,000 
199,000 

597,000, 
5. Evaluations -0- -0- 62,000 62,000 
6. Contingency 252,000 61,000 313,000 _ 

901,000 99,000 2,243,000 757,000 3,144,000 856,000 
1,000,000 3,000,000 4,000,000 



E. eporting and Evaluation 

During'the' ife.of the Project, the LPPM Committee will make, 
irterly reports to AID on the progress of the Project. 

A mid and final project evaluation (funds provided in project budget) 
will be conducted in order to measure progress in the five project 
activities. Each evaluation is budgeted for two weeks. 

F. Special Provisions
 

1. Financial Statement
 
The Grantee shall provide on an annual basis an audited financial
 

statement executed by a local auditing firm acceptable to A.I.D.
 

2. Evaluations of Candidates
 
The Grantee shall provide evaluations and recommendations of proposed
 

recipients of project assistance in the Outreach I and II portion of the
 
Project to AID.
 

3. Training 
(a) Prior to the initiation of training the Grantee agrees to:
 

(i) Provide a training plan and selection criteria which
 
relate each participant's training to that of the institution's goals and
 
objectives as found in the LPPM Five Year Plan.
 

tii) Require that each participant sign a five year post
 
training employment contract with LPPM.
 

(b) Prior to the sending of long-term participants, the Grantee 
shall submit to AID for its approval a detailed staffing pl4n that 
demonstrates how the jobs performed by those nominated for training will 

"be performed during their anticipated absences. 

G. Title to Property
 

Title to all property provided under the Grant will be vested in the 
Grantee. 

H. Authorized Geographic Code 

The authorized geographic code for procurement of goods and services 
under this grant is AID Geographic Code 000 (the United States) and' 

Indonesia.
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PROJECT PROPOSAL 



PROJECT PROPOSAL 

A'. Project Goal and Purpose
 

The goal of the Private Sector Management Development Project is to
 
expand the capacity to produce private sector/business managers in
 
Indonesia. The basic assumption leading to this goal is that increased
 
capacity will result in increased production of managers which will in
 
turn result in increased management effectiveness in the private sector
 
because of the more efficient ratio of managers to workers. This greater
 
effectiveness, it is assumed, will in the long term result in greater
 
employment generation through more efficient resource utilization. A
 
second assumption is that the demand/supply disparity will continue to
 
provide a market for trained managers.
 

The purpose of the Private Sector Management Development Project is
 
to support the development and expansion of the Institute for Management
 
Education and Development (LPPM) in order to assist it to strengthen
 
institutionally and to spread its strengths to a greater individual and
 
institutional audience. Specific activities to achieve this purpose will
 
include strengthening of LPPM's strategic planning process, overseas and
 
in-country training of its staff, strengthening of its consulting
 
services, creation of an outreach capacity and the strengthening of its
 
research program.
 

B. Project Approaches
 

(1) Strategic Planning
 

LPFM established an institutional planning process with the
 
appointment of a planning team and the production of the first five-year
 
plan in 1977 (1977 through 1981). It is now operating under the second
 
five-year plan (1982 through 1986). The plan identifies eight major
 
institutional activities: workshops, publications, the long course,
 
correspondence, consulting, research, specialized English and periodicals.
 

The current plan has achieved relatively high quality publication
 
activities and workshops. 2wo other activities, the long course and
 
consulting, while in favorable competitive positions in the Indonesian
 
market, will require further development for commercial viability.
 
English language training as an adjunct to other training is no longer
 
seen as commercially competitive, while research and correspondence
 
courses are embryonic activities in relatively weak market positions.
 
The plan calls for dropping the English language program; maintaining the
 
short-courses; strengthening research, correpondence and consulting;
 
eliminating in a phased process the long course and replacing it with a
 
new MBA program; and increasing distribution of management information
 
through publication activities.
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Although the plan outlines broad market areas in which the Institute 
wants to marshal its resources, specific market analyses and 
considerations of competitive advantage are not carefully developed.
 
There is a lack of identification and analysis of past mistakes and
 
recommendations for avoiding them in the future. That is to say, the
 
planning process at LPPM is in need of revisions which will result in a 
product that is more carefully thought out in terms of the strategic 
realities of the market. 

As a method of focusing on the planning process itself, this segment

of the project will employ a strategy of analyzing the Institute's 
current market position and potential implementation strategies. LPPM's
 
major new institutional thrusts--the MBA program, the restructuring of
 
its consulting activities, the refocusing of its outreach program,
 
including its small business development program, and the creation of a
 
revitalized and redirected research department-- will be carefully
 
analyzed in terms of market position and competitive advantage, and
 
implementation strategies thot incorporate the results of the analyses 
will be devised.
 

A management information system for the five project areas will be 
one of the major outputs of the first strategic planning consultancy. 
The consultant will not only assist LPPI department heads to plan market 
penetration and implementation strategies but also to design a management
 
information system for the five project areas. The system will identify 
methods for gathering information in three major areas of concern: 1) 
status of activity before project input; 2) level and duration of input; 
and 3) immediate, interim and long range outputs.
 

(2) Participant Training 

LPR4's current professional staff of 62 possesses the following 
academic qualifications :* 

1. Indonesian MAs (Sarjana lengkap) 25 
2. Indonesian Engineering Degrees 28 
3. Indonesian Law Degrees 2 
4. Overseas MAs 7 

* Listed by highest degree achieved 

During the period of the current and next five year plan (until 
1991), LPPM plans to add 40 professional staff members (to be primarily 
recruited from graduates of its ten month and later its MBA training
 
courses). These new staff members will be institutionally divided as
 
follows: short management training 22, consulting ten, outreach six, and
 
research two. It projects a yearly staff attrition rate of two, thus
 
resulting in a total loss of 14 during the years 1984-1990 for a total 
professional staff of 88 in 1990. At the end of the next five year plan, 
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it plans for the staff of 88 to have 41 MAs and 11 PhDs. This translates 
into a training need of 32 new Masters and ten new PhDs, because seven 
staff members already have MAs, two are completing them this year and one 
is completing a PhD this year. This training is crucial to LPPM's future 
success as an institution that is capable of covering a broader market in 
the dynamic and quickly changing Indonesian management development 
scene. LPPM has built its current success on its popular series of short 
management training courses. These courses remain popular, but the
 
demand for more Indonesia specific curriculum materia. , as well as 
growing demand for a more comprehensive pre-service m iagement training 
course (MBA), has led LPPM to the need to upgrade its current staff. 

In addition to the long term training needs, other staff members
 
need opportunities to sharpen skills and to be introduced to new
 
approaches and perspectives in management development. For this need,
 
short term courses will be identified or designed in order to provide
 
training in such areas as case writing, marketing strategy development
and survey research methodologies. This training will be offered both
 
overseas, for those who can be away from LPR4 for the time required, and 
in-house for those who can't. The specific needs will be identified 
during project implementation. 

(3) LPEM'S Consulting Program 

LPPM recognizes that a strong consultancy program is necessary as a
 
contributor to the Institute's financial self-sufficiency, as an
 
important link to current developments in the private business sector and 
as a feed-back mechanism for the support and transfer of management 
information. The effort to date, however, has had relatively little
 
success, only providing approximately ten percent of total gross revenues
 
and reaching a small number of clients. Being primarily a training
institution, LPPM has had little relevant experience upon which to base
 
the design and implementation of a consultancy operation. Since the
 
consulting department's inception in 1975, it has focused most of its 
efforts on short-term activities (reports and surveys) with little 
attempt to identify a market and develop client bonds. 

The consulting program, as it now operates, is essentially a
 
non-integrated program that provides LPPM with an institutional mechanism 
for responding to market requests. It is not an institutional activity

with a mandate around which it can define a market and then implement an 
action strategy that creates and fosters clients. 

This project will provide LPPM with models of consultancy programs 
that have well defined market penetration and development strategies. 
This will be accomplished by sending a study team, during the first six 
months of project implementation, to tour selected US and other 
consulting firms in order to observe -different strategies and approaches. 
After returning, the team will request short term assistance in order to 
implement the approach(es) it has identified as most promising. 
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(4) Establishment of an Outreach Program
 

LPPM is the only Indonesian private sector management training
 
institution that states in its charter that one of its essential purposes
 
is "to contribute to Indonesia's development through education and
 
training." Its first attempt to do this has centered on a
 
correspondence program. The program is not meeting with great success.
 
In 1982 enrollments were 1904, less than ten percent of what LPPM
 
estimates the market to be.
 

The new outreach program is centered on three activities: 1)
 
institutional development of private management institutes outside
 
Jakarta (hereafter referred to as Outreach I), 2) expansion of LPPM's
 
expertise in small business consulting to other interested organizations
 
(hereafter referred to as Outreach II), and 3) support to the Indonesia
 
PVO community that is involved in small business support activities in
 
the form of scholarships for members of these organizations to attend
 
LPPM's small business consultant development course (hereafter referred
 
to as Outreach III).
 

(a) Outreach I
 

The first outreach activity or Outreach I involves the transfer of
 
capability to deliver selected LPPM short management training courses to
 
management training institutions outside Jakarta. LPPM will provide
 
training to chosen institutions outside Jakarta for up to five of the
 
institution's trainers per year, development of curriculum materials for
 
one course per year and yearly evaluation and feed-back of the trainers'
 
presentations of courses. This activity will center on replicating
 
LPPM's own successful development through the model of offering the
 
quick, in-service management training seminars for which LPPM has become
 
famous. The curriculum material will remain focused at medium and small
 
business. Choice of the institution to be assisted will be conducted
 
biennially (1984, 1986 and 1988) for a total of up to three. The
 
criteria by which the choice will be made as well as the choice of
 
institutions for the 1986 and 1988 reviews will be the decision of the
 
project steering committee .nd will be subject to AID approval. The LPPM
 
staff has conducted the first survey and has chosen the first
 
institution: the Lembaga Pembinaan Manajemen Sumatra, which is located in
 
Medan. (For more information see project files.) LPMS is a new
 
institution that was founded this year with the backing of companies in
 
Medan. LPMS has requested LPPM assistance in designing courses, training
 
trainers and installing the courses in the institute.
 

The program will be structured in four phases:
 

1) LPPM will conduct biennial surveys to determine institutional interest
 
in participating in the program. This will require approximately two
 
person weeks per survey of LPPM technical assistance.
 



2) LPPM will provide the selected institution with one person week per
 
year of technical assistance in order to conduct a needs assessment of 
the unique needs of the institution in terms of the precise courses its 
market demands.
 

3) LPFM will design one course per year and train up to five trainers per 
year from the institution to give it. This will require approximately 
one and one-half persot, months of training at LPPM per trainer per year 
and one person week per year of LPPM technical assistance. 

4) LPPH will provide two person weeks per year (one at the beginning and 
one at the end of the course) in order to provide evaluation and 
feed-back to the trainers. 

(b) Outreach II 

The LPPM Small Business Consultant Development Course is designed to 
teach individuals the fundamentals of small business operations. It
 
focuses on sImple bookkeeping (cash entry only), and inventory control 
systems. The consultants are taught specific interview and data analysif) 
techniques that are designed to solicit information necessary to the 
analyses and recommendations required to improve business practices in
 
the small to medium private sector. This program has given the LPPH
 
staff the experience and capability to diagnose problems and prescribe
 
remedies for a generally recognized set of problems that afflict small to 
medium-sized businesses. It has also learned how to train others to do 
the same.
 

Outreach II is intended to provide yearly training for up to ten
 
trainers (five from each of two selected institutions), development of 
specialized curriculum materials for one course per year and yearly 
evaluation and feed-back of the trainers' presentations of courses in 
each of two chosen institutions. Choice of the two assisted institutions 
will be conducted biennially (1984, 1986 and 1988) for a total of up to 
six. The criteria by which the choice will be made as well as the choice 
of institutions for the 1986 and 1988 reviews will be the decision of the 
project steering committee and will be subject to AID approval. The 
initial choice was made by the LPPM project coordinator and was based on 
information gathered from a survey of eight potential candidates. At the 
ends of project years two and four, additional surveys will be conducted
 
and new institutions will be considered for assistance. 

The program will be structured in the following way: 

1) LPRM will conduct biennial surveys to determine the interest of other 
small business assistance oriented institutions in participating in the 
program. The survey will require two person weeks of LPFH technical 
assistance.
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2) ,LPPM ,willprovide the institutions with one person week each per year 
of technical assistance in order to conduct a survey of the institution's 

.unique needs for the small business developmeat course to be offered.
 

3) LPPM will design the course and train up to five trainers per year in 
each institution to teach the course. This will require approximately
 
four person-months per trainer per year (three months for the course, one 
month for the training of trainers) and one person week per institution 
per year of LPPM technical assistance. 

4) LPPM will provide two person weeks of technical assistance per year to 
each institution in order to -provide evaluation and feed-back to the 
trainers (one week at the beginning and one at the end) as they give the 
course. 

LPPM personnel have conducted the first survey for the Outreach II
project segment. A questionnaire (see project files) was developed and 
administered to staff members of eight institutions outside Jakarta that 
are involved in small business affairs. The candidates were analyzed in 
terms of their staff size, adequacy of facilities, degree to which 
service is provided tc small enterprises and interest in participating in 
the proposed program. From this survey two institutions, Yayasan Dian 
Desa of Jogjakarta and Pusat Pengembangan Manajemen Sriwijaya of 
Palembang were chosen as the initial institutional candidates for this
 
segment of the outreach program. 

(c) Outreach III 

LPRP currently offers the three month version of its Small Business 
Consultant Development Course to approximately 25 participants twice a 
year. The course is designed to teach one how to gather information from 
businesses, analyze it and assist the businesses in diagnosing and 
correcting their major operational problems. This project segment would
 
make available to Indonesian private and voluntar- organizations (PVOs), 
involved in assistance to small businesses and not otherwise assisted by
this project, ten scholarships per year (for a total of 70 over the life 
of the project) to the course. 

These three activities will be funded by three separate line item 
budgets. Outreach I funding will finance the salaries and travel costs 
for approximately eight person months of LPPM staff time to provide
assistance in market surveys, needs analysis and curriculum development; 
and 30 person months for the training of trainers to teach short 
management courses to be offered in other management development 
institutes. Outreach II funding will finance the salaries and travel 
costs for approximately 12 person months of LPPM technical assistance in 
market surveys, needs analysis and curriculum development; and 180 person
months for the training of trainers to teach small business development 
courses to be given at institutions involved in trying to assist small 
and medium sized enterprises. Outreach III funding will finance up to 



ten scholarships per year ( a total of 70 or 210 person months ) for 
members of Indonesian PVDs other than the ones that are at the time of 
implementation being assisted by the project to attend LPPN's three month 
small business consultant development program.
 

(5) Restructuring of Research Program 

LPIM's research department was begun in 1978 with two staff members 
and limited budget resources. The staff size has not increased, and the 
work output is limited, both in its scope and quan.ity. In 1982, the 
total output was five reports, all surveys that were responses to client 
requests. The department suffers from the absence of an institutionally
coherent definition. There is no institutional reseairch strategy; 
rather, the research department, much like the consulting department, 
responds to client requests.
 

The Institute is in need of curriculum materials, especially cases,

which reflect the current Indonesian (Asian) management situation. The
 
rapid influx of Western run companies and Western management consultants 
has heightened the Indonesian sense of difference between the Western and 
the, at least perceived, uniquely Indonesian management styles. There is 
growing pressure not to mimic Western management approaches, and LPPM, 
recognizes the need to respond to this pressure. LPPM is also committed 
to gathering more information on the operational realities and problems 
of small business enterprises in Indonesia. 

The department will be restructured after study visits, during the 
first nine months of project implementation, to management research 
facilities in Asia, most probably the Asian Institute of Management in 
Manila and the Indian Institute of Management in Ahmedabad. Following
these visits, LPPM's research department will request technical 
assistance to aid it in establishing a research agenda and implementation
plan for future research activities. The project will fund approximately 
ten person/months of short term consultancy support in research planning,
design and execution. To support research activities, funds also will be 
made available ro increase LPPM library holdings and equipment. LPPM's 
professional liLrarian, in consultation with the research department, has 
completed a libiary procurement plan, and it has been incorporated in the 
procurement plan of this project. 

C. Project Inputs 

(1) Strategic Planning Assistance
 

The project will provide ten person months of consultancy in 
strategic planning at an approximate cost of $215,000. This assistan-te 
is scheduled to be used in the following sequence for the number of 
person months indicated below: 

('7
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FY85 FY86 FY87 FY88 FY89 FY90
 

3 3 1 1 1 1 

Preceding each consultancy, the LPPM planning team will construct terms
 
of reference for the next consultancy.
 

(2) Training Assistance
 

The project will finance the training of 32 master's and ten
 
doctoral participants. The training will be in the following general
 
areas of specialization:
 

PhDs
 
1 Organizational Behavior (Cultural Aspects)
 
1 Cooperatives Management
 
1 Marketing (Franchising of Small Businesses)
 
1 Entrepreneurial Development
 
1 Business Management Education
 
1 Business Strategy Development/Corporate Planning
 
1 Environmental Analysis (Micro Economics)
 
1 Finance
 
1 Industrial Marketing
 
1 Computer Services

i0
 

MAs
 
6 General Management
 
3 Operations Management
 
4 Marketing

4 Finance
 
4 Personnel
 
1 Cooperatives Management
 
2 Quantitative Analysis
 
1 International Business Management
 
2 Small Business Development
 
2 Operations Research
 
1 Computer Science
 
1 Real Estate & Construction Management
 
1 Business Law
 
32
 

AID financing will be provided for 18 MAs and six PhDs; LPPM will
 
provide financing for 14 MAs and four PhDs. The estimated time necessary
 
for completion is 24 months for master's training and 36 months for PhD
 
training.
 

The training of 10 PhD and 32 MA participants will be structured
 
according to the following criteria and timing:
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1), Criteria 

a) All participants will be full time employees 
of LPPM who will have been employed for at least 
three years by LPPM prior to departure for 
trairing. 

b) All participants will be in academic 
programs that support the institutional
 
objectives of LPPM as found in the current
 
five year plan.
 

c) All participants will have a minimum TOFEL 
score of 500.
 

d) All participants will be either conditionally
 
or unconditionally accepted by the universities
 

they plan to attend before departure from
 
Indonesia.
 

e) All participants will sign five year post
 

training contracts with LPPM prior to their
 

departures.
 

2) Timing the four LPR financed PhD participants will depart
 
in 1984 and the six AID financed participants in August 1985.
 
Their programs are estimated to require three years. Six
 
LPPM MA participants will depart in August 1984. Eight LPPM
 

MA participants and five AID MA participants will depart
 
in August 1985 followed by five AID MA participants 
in August 1986 and eight AID MA participants in 
August 1987. All MA programs are estimated to require two
 
years. The last participant will therefore return in
 
August 1989.
 

Forty-five person months of short term training is available for use
 

in the project. The specific program objectives for this training
 
activity will be determined by the project steering committee. All such
 

training, however, will be specifically tied to project objectives, and
 
will be coordinated with staff recruitment to avoid reduction in the
 
Institute's capacity to provide services.
 

In addition to long and short term overseas training, five person
 
months of technical assistance will support biannual, one week training
 

during the six year life of the project for &he majority of LPPM's,
 
in-house staff. This is intended to keep them current on management 

issues and approaches. This will be offered in seminar format during 
slack periods such as the Christmas and Idul Fitri breaks. 



10 

(3) Consulting Assistance
 

The project will provide ten person months of technical assistance in
 
evaluation, redesign and marketing of LPlI's consultant services
 
program. The approximate costs of this assistance is $216,000. The
 
technical assistance will begin in early 1985 following a study tour to
 
the US by the LPPM consulting division director. The ten person months
 
are scheduled to be used as follows:
 

FY85 FY86 FY87 FY88 FY 89 FY 90
 
3 2 2 1 1 1
 

(4)' Outreach Assistance
 

The project will provide assistance in three areas for the outreach
 
activities: 1) assistance to up to three management development
 

institutes outside Jakarta so that they can offer short management
 
training courses; 2) assistance to up to six institutions involved in
 

small business development outside Jakarta so that the" can offer small
 
business development courses; and 3) scholarship assistance to Indonesian
 

PVOs involved in small business development so that their members can
 
attend LPPl's small business consultant development course. The first
 

activity will involve inputs of approximately 8 person months of
 
technical assistance in installing the courses in the selected
 

institutions and 45 person months of training at LPPM . The second
 
activity will involve inputs of approximately 12 person months of
 

technical assistance and 240 person months of training at LPPM. The
 
third will provide financing for 70 fellowships to LPFM's three month
 

small business consultant development course.
 

ESTIMATED COST OF PROJECT INPUTS FOR OUTREACH ACTIVITIES 
(U.S. Dollars)
 

Outreach I 
A.. -Technical Assistance 8PM 66,500 
B., Training 45PM 57,865 

124,365 

Outreach II , 
A.. Technical Assis'tance '12PM'. 101,500 
B. Training 240PH-1 308 624:
 

Outreach,:III.
 
A. Training 21oPM 231,000
. 

Total
 
495PM765. 489 



The 'fbllowing table presents a graphic display of the anticipated quantity and
 
timing of inputs !1in this project area: 

TABLE D
 
DESCRIPTION OF OUTREACH PROGRAM INPUTS 

Outreach I 

85" 86 87., 88 89 90. TA TRG 

TA / TRGTA /TRG TA/,' TRG TA / TRG TA / TRG TA / TRG 

1.Survey .5OPM .50PM 1.0 
2.Needs Anal .25PM .25PM .25PM .25PM .25PM 1.25 
3.a.Design .50PM .5OPM .50PM .50PM .50PM .50PM 3.0 

b.Trg 7.5PM 7.PM 7.PM 7.5PM 7.SPM 45
 
4.Follow-up .50PM .5OPM .50PM .50PM .50PM .5OPM 3.0
 
Sub Totals
 
TA 1.25, 1.75 1.25 1.75 1.25 1.0 8.25


TRG 7.5 7.5 7.5 7.5 7.5 7.5 45 

Outreach II 

1. Survey 
2. Needs Anal 
3. a.Design 

b.Trg 
4. Follow-up 
Sub Totals 

TA 
TRG 

.50PM 
.50PM 

40PM 
l.0mm 

2.0 
40 

.5OPM 

.50PM 

.50PM 
40PM 

L.OPM 

2.50 
40 

.50PM 

.50PM 
40PM 

L.OP 

2.0 
40 

.50PM 

.50PM 

.5OPM 
40PM 

1.OPM 

2.50 
40 

.50PM 

.50PM 
40PM 

1.OPM 

2.0 
40 

.50PM 
40PM 

1.OPM. 

1.5 
40 

1.0 
2.5 
3.0 

6.0 

12.5 

240 

240 

Outreach III 

Scholar-
ships 

Sub Totals 

30PM 30PM 

30-1 30 

30PM 

30, 

30PH'. 

30 

30PM 

30 

30PM 

130 

30 

30 

210 

210 

Totals 
TA 
TRG 

3.25 
3077o5 

4.25 
775 

3.25 
77.5, 

4.25 
77.5 

'3.25 
77.5 

2'.50 
77.5; 

20.75 
495 



(3) Research Assistance
 

The project will provide ten person months of technical assistance 
at an approximate cost of $216,000. The assistance will begin following 
a trip to selected Asian management institutes. This trip will provide 
LPPM's director of research with information necessary to make choices as 
to different approaches that can be taken to the structuring and 
strategic targetting of its research activities. 

The ten person months will be used according to the following 
schedule: 

FY85, FY86 FY87 FY 88 FY 89 FY 90 
3 2 *2 1 1 1 

In addition to thetechnical assistance input for the research 
segment ofthe project, research materials and library equipment will be 
provided. These'will belinth following categories and quantities: 

,(U.S. Dollars) 

USAID 

1) 4,000 books and other published items 80,000 
2) 50 subscriptions to technical journals 20,000 

113) 00 subscriptions to various Indonesian 
'publications related to management 15,000
 
4)Library equipment
 

a) 2 micro fiche readers 
b) 16 book shelves 
c) 1 display rack for periodicals 15,000 

130,000 

LPPM has an internal computer capacity through its IBM System 34 

computer. This is used for research and training activities. The 
project will provide eight (four funded by AID funds and four funded by 
LPPM) compatible small business computers or terminals as follows: 

(U.S. Dollars) 

USAID LPPM
 

4 computers 40,000 
4 terminals -,00 

40,000 10,000 f50,000 
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III, Implementation Plan 

A. Institutional Arrangement
 

LPR4 has appointed one person to manage each of the five project
 
elements and a project coordinator. These five, plus the LPPM
 
coordinator and the LPPM managing director, will constitute the project

steering committee. The committee will be responsible for project

direction and will make quarterly reports on project progress to AID.
 

B. Contracting 

The contract or contracts for participant backstopping and short
 
term technical assistance will be between LPPM and the selected
 
contractor. The contract will be competitively bid and will follow the
 
rules and regulations found in AID Handbook 13, on "Grants."
 

The anticipated scope of work for the contract(s) is as follows:
 

1) Scope of Services for Participant Placement and Backstopping
 

a) Long Term
 
The contractor will be required to place and backstop 18 MA and 6
 
PhD participants for a total of approximately 648 person months of 
total long term training. The contractor will be required to assist
 
the LPPM director of project training in locating apppropriate long
 
term programs and institutions, to assist the participants with
 
testing and placement formalities, to arrange English language
 
training, if necessary; to provide logistical pre-departure 
formalities; and to provide follow-up assistance to participants 
while in training in the US. 

b) Short Term
 
The contractor will be required to place and backstop approximately

45 participants for a total of approximately 45 person months. The 
contractor will be required to assist the LPPM director of training
 
to locate appropriate short term programs and institutions; to 
assist participants with testing and placement formalities; to
 
arrange English language training, if necessary; to provide 
logistical pre-departure formalities; and to provide follow-up 
assistance to participants while in training in the US.
 

2) Scope of Services for Short Term Consultant Services 

The contractor will be required to respond to LPPM requests for 
consultant services (and in some cases for specific consultants) in the 
following areas with the following durations: 
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l.'Strategic Planning 10 Person Months during
 
life of project
 

2.Institutional Consulting
 
Development 10 Person Months during
 

life of project
 

3. Institutional Research
 
Development, 	 10 Person Months during
 

life of project
 

,,4. Training 'Assistance
 
Development 
 5 Person Months duri4ng
 

life of project
 

The contractor will be required to provide at least two candidates
 
for each of the fourconsulting areas listed above. The consultants will
 
be required according to the following schedule:
 

FY 85 FY86 	 FY87 FY88 FY89 FY90
 

Strategic 
Planning' 3PM 3PM 1PM IPM IPM IPM 

Consulting,
 
Services 3PM 2PM IPM IPM
:2PM 	 1PM 

Research" 3PM 2PM 2PM IPM IPM IPM
 

Training IPM 1PM 	 1PM
1PM 	 1PM 


The specific terms of reference for each consultancy will be
 
prepared approximately three months prior to the time the consultancy is
 
scheduled. Due to the need for the section heads to assess needs in
 
relation to the project, the specific scopes of work will be constructed
 
with the LPPM project coordinator and project section heads after
 
implementation is begun. However for purposes of analyzing contractor
 
proposals, the following illustrative evaluation criteria (to be agreed
 
to by both LPPM and USAID before requests for proposals are issued by
 
LPPM) are suggested:
 

1) Strategic planning 	consultancies
 
The proposer will offer as candidates for this activity the
 
names of at least two individuals who will be available
 
throughout the life of the project or the names at least two
 
for each six consultancies. These individuals will have
 
advanced degrees in institutional planning or related fields
 
and at least ten years of experience, with a minimum of three
 
years in international work in the area of institutional
 
planning. For purposes of proposal evaluation, the followitng
 
will be the general areas of work expected of the planning

consultancies.
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:a), Assist the LPPM planning team to prepare market analyses of
 
areas proposed in the Five Year Development Plan with
 
recommendations for alternative actions and predicted
 
consequences.
 

b) Assist the team to produce periodic reviews (during each
 
consultancy) of LPPM's implementation plans for its current
 
Five Year Development Plan with recommendations for alternative
 
actions and predicted consequences.
 

c) Assist the team to produce financial projections in
 
conjunction with revisions to the implementation plans for its
 
current Five Year Development Plan.
 

d) Assist the team to create an LPPM management information
 
system. The system will cover institutional activities in the
 
following divisions:
 

1) training and development
 
2) consultancy division
 
3) MBA division
 
4) small enterprise development division
 
5) language training division
 
6) multi-media division
 
7) research division
 
8) operations and management division
 
9) other activities that may be added at time of TOR
 
preparation.


The design of the system will be completed during the first
 
three month consultancy. Periodic refinements will be produced
 
during later consultancies
 

e) Provide and/or recommend other sources of training to
 
selected LPPM staff members in skills related to the
 
development and analysis of institutional plans.
 

2) 	 Consulting services
 
The proposer will offer as candidates for this activity the
 
names uf at least two experienced individuals who will be
 
available throughout the life of the project, or the names of
 
at least two individuals for each of the six consultancies.
 
The general areas of work expected of the consulting services
 
division consultancies are as follows:
 

a) Assist the LPPM consulting services division staff to
 
assess differing institutional and professional approaches to
 
consulting services and make recommendations as to choices.
 

b) Assist the division staff to design and implement market
 
penetration plans for the agreed upon approach.
 

c) Assist the division staff to design and implement a skills
 
inventory and manpower development plan.
 

69 



d) Provide and/or recommend other sources of training for
 
selected staff.
 

e) Assist the division staff in making periodic changes and
 
adjustments to its plans and activities.
 

3) Research
 
The proposer will offer as candidates for this activity the
 
names of at least two individuals who will be available
 
throughout the life of the project, or the names of at least
 
two individuals for each of the six consultancies. The general
 
areas of work expected of the research consultancies are as
 
follows:
 

a) Assist the LPPM research division staff to construct and
 
periodically review and amend if necessary, implementation
 
strategies for its strategic mandate.
 

b) Assist the division to prepare and periodically adjust a
 
skills inventory and manpower development plan.
 

c) Assist the division to design and implement research
 
capabilities in the general areas of small enterprise
 
development and Indonesian styles of management.
 

d) Provide and or recommend other sources of training to
 
selected staff.
 

14) Training
 
The proposer will offer as candidates for this activity the
 
names of at least two experienced individuals who will be
 
available throughout the life of the project, or the names at
 
least two individuals for the ten consultancies. The general
 
areas of work expected of the training consultancies are as
 
follows:
 

a) To design and offer to up to 30 LPPM staff per occasion two
 
seminars per year for five of the six project years. The
 
seminars will be on selected management and education topics
 
that will be identified by the LPPM project coordinator three
 
months prior to their being offered.
 

C. Commodity Procurement Procedure
 

Project commodities, except for books, will be procured by LPPM in
 

accordance with AID Handbook 13 and the Standard Provisions, attached.
 

All equipment, except books, is expected to be procured locally.
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III. FINANCIAL PLAN
 

A. Source of Funds
 

The total project costs are estimated to be $ 6,407,000 of which 
theAID contribution of $ 4,000,000 will be 63%. LPPM will contribute up 
to l1,172,000 in foreign exchange funds and $1,235,000 in local currency 
for a total of $2,407,000 for 37% of total project costs. 

The USAID contribution is to be distributed as follows: 
(U.S. $000) 

1) Overseas and domestic training 2530 (63%)
 
2) Overseas-and domestic technical assistance 925 (23%.)
 
3) Commodities, evaluations and contingency 545 (14%)
 

4000 (100%)
 

Assuming the availability of funds, it is anticipated that USAID's
 
contribution will be made over four consecutive fiscal years beginning
 
with FY 84. The first two will be $1,000,000 each; the next one will be
 
$1,500,000; and the final will be $500,000.
 

Inflation factors have been calculated into the project line item
 
budgeta. A contingency fund of $313,000 dollars has been provided and is
 
designed to be used for unanticipated inflationary costs and unexpected
 
expenses such as overhead cost higher than those calculated and possible
 
additional technical assistance needs not identified at the time of
 
project design. 



Non U.S. Grantees and Non U.S. Subgrantees
 
NONPROFIT ORGANIZATIONS-OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1. 	Allowable Costs and Contributions 
(Nonprofit Organizations-Other Than 
Educational Institutions) 

2. 	 Accounting, Audit and Records 
3. 	Refunds 
4. 	 Revision of Financial Plans 
5. 	Termination 
6. 	 Disputes 
7. 	 Nondiscrimination in Federally Assisted 


Programs 

8A. Negotiated Overhead 


Rates-Predetermined 

8B. 	 Negotiated Overhead Rates-Nonprofit 


Organizations Other Than Educational 

Institutions 


9A. Payment-Periodic Advance 

9B. Payment-Reimbursement 

10. 	 Travel and Transportation 
11. 	 Ocean Shipment of Goods 

12A. Procurement of Goods and Services Under 
$250,000 

12B. Procurement of Goods and Services Over 
$250,000 

13. 	 Local Cost Financing With U.S. Dollars 
14. 	 Government Furnished Excess Personal 

Property 

15A. Title To and Use of Property (Grantee 
Title) 

15B. Title To and Care of Property (U.S. 
Government Title) 

15C. Title To and Care of Property 
(Cooperating Country Title) 

16. 	 Voluntary Participation 
17. 	 Prohibition on Abortion-Related Activities 
18. 	 Voluntary Participation Requirements for 

Sterilization Programs 
19. 	 Publications 
20. 	 Patents 
21. 	 Regulations Governing Employees Outside 

the United States 
22. 	 Subordinate Agreements 
23. 	 Participant Training 
24. 	 Health and Accident Coverage for AID
 

Participant Tranets
 
25. 	 U.S. Official Not to Benefit 
26. 	 Covenant Afainst Contingent Fees 
27. 	 Nonliability 
28. 	 Amendment 
29. 	 The Grant 
30. 	 Notices 

-SEE FOOTNOTES ON PAGE 20-

If the institution is not on a predetermined basis, omit 8A; otherwise use both provisions
 
Select only I payment provision from Group 9.
 
Select only I procurement provision from Group 12.
 
Select only I title provision from Group 15, if title to all property is vested in one entity; however, if title
 
is to be split by categories among two or more entities, select the appropriate provisions from Group 15
 
and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSIS AND 
CONTRIBUTIONS (NONPROFIT 
ORGANIZATIONS-OTHER THAN 
EDUCATIONAL INSTITUTIONS) 

(This provision is applicable to nonprofit organiza-
tions other than educational institutions.) 

(a) The Grantee shall be reimbursed for costs in-
curred in carrying out the purposes of this grant 
which are determined by the Grant Officer to be 
reasonable, allocable, and allowable in accordance 
with the terms of (1) this grant, (2) any negotiated ad-
vance understanding on particular cost items, and (3) 
cost principles contained in OMB Circular A-122 en-
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titled "Cost Principles for Nonprofit Organizations" 
in effect on the date of this grant (hereinafter refer
red to as "applicable cost principles"). 

(b) 	 If Grantee contributions in the form of cost 
sharing/matching are required under this grant, the 
allowability of costs applied to the grant for such 
contributions shall be determined by the Grant Of
ficer in accordance with the terms of paragraph 1K, 
"Cost Sharing and Matching," of Handbook 13 in 
effect on the date of this grant. 

(c) The requirements set forth in this provision are 
only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision are 
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not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the re-
quirements of paragraph (b) above and are incurred 
for the purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth in paragraphs 11, 1J, and IL, of Handbook 13. 

(b) The AID Inspector General and the Comp-
troller General of the United States or their duly 
authorized representatives (see paragraph 116 of 
Chapter 1 of Handbook 13) reserve the right to con-
duct an audit of the Grantee's books and records to 
determine whether the Grantee has expended AID's 
funds in accordance with the terms and conditions of 
this grant. The Grantee agrees to make available any 
further information requested by AID with respect to 
any questions arising as a result of the audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been ex-
pended for purposes not in accordance with the terms 
of this grant, the Grantee shall refund such amount 
to AID. 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap-
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to 
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
f6r any of the following reasons: 

I. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater. 

4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budge d 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
ungrat an and sub cont rat wrk 
uer tiscgrant an sh spbontrac ouanswere not included in the approved Financial Plan. 

(c) When requesting approval for budget revi

sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer wil?, upon written request of the 
Grantee, terminate this grant pursuant to the Stan
dard Provision of this grant, entitled "Termina
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con
tinue performance under the grant (including actions 
under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
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notice an increased amount constituting the total 
amount then obligated under the grant. 

S. TERMINATION 
(a) For Cause. This grant may be terminated for 

cause at any time, in whole or in part, by the Grant 
Officer upon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to comply 
with the conditions of the grant.

(b) For Convenience. This grant may be ter
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results commensurate with the further expenditure of 
funds. Both parties shall agree upon termination 
conditions, including the effective date and, in th: 
case of partial terminations, the portion to be ter-
minated. The agreement to terminate shall be set 
forth in a letter from the Grant Officer to the 
Grantce. 

(c) TerminationProcedures. Upon receipt of and 
in accordance with a termination notice as specified
in either paragraph (a) or (b)above, the Grantee shall 
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this grant, 
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of Lermination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern- 
ment to the Grantee which are not otherwise 
obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this gran., be insufficient to cover the 
Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this L'ant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin-
ciples. 

6. DISPUTES 
(a) Any dispute arising under this grant, which is 

not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy 
thereof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be 
final and conclusive unless, within 30 days of receipt 
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of the decision of the Grant Officer, the Grantee ap
peals the decision to the Administrator, AID. Any 
appeal made under this provision shall be in writing 
and addressed to the Administrator, Agency for International Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the r-rantee shall be afforded 

b an opportunity to be heard and to offer evidence in 
s 

(d) A decision under this provision by the Ad
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 
capricious, arbitrary, an abuse of discretion, or 
based on clearly erroneous findings of facts or con
clusions of law. 

7. NONDISCRIMINATION IN FEDERALLY
 
ASSISTED PROGRAMS
 

(This provision is applicable to non-U.S. Grantees 
and non-U.S. Subgrantees when any portion of the 
program being supported is to be undertaken in the 
United States.) 

(a) No person in the United States shall be ex. 
cluded from participation in, be denied the benefits 
of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
from AID in accordance with: 

(1) Title "1 of the Civil Rights Act of 1964 
(Pub. L. 38-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 
on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits 
discrimination based on a:,c in the delivery of services 
and benefits supported with Federal funds. 

(4) Title IX of the Education Amendments of 
1972 (20 U.S.C. 1681, et seq.) which prohibits 
discrimination on the basis of sex in education pro
grams and activities receiving Federal financial 
assistance (Whether or not the programs or activities 
are offered or sponsored by an educational institu
tion); and 

(b) In accordance with is written assurance, the 
Grantee agrees to comply with AID regulations im
plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 
Regulations. 
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8A. NEGOTIATED OVERHEAD 

RATES-PREDETERMINED 


(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on a predetermined overhead rate basis.) 

(a) Notwithstanding the provision of this grant en-
titled "Allowable Costs and Contributions," the 
allowable indirect costs under this grant shall be oh-
tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in
the Schedule ofthisgrant.(b) The Grantee, except for educational institu-

tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In
spector General, and the AID Overhead and Special
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 
20523, a proposed predetermined overhead rate or 
rates based on the Grantee's actual cost experience 
during that fiscal year, together with supporting cost 
data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly as practicable after receipt
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date cf this grant,

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shali be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the specific items treated as airect costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the .jarties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-

ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro
vision shall not be considered a dispute within the 
meaning of the "Dispues" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties fail to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accordance with the terms of the applicable "Negotiated 

Overhead Rates" provision of this grant. 
8B. NEGOTIATED OVERHEAD RATES-

NONPROFIT ORGANIZATIONSOTHER
 

NNPROF IO NA INS ONS
 

(This provision is applicable to nonprofit organizai
tions which do not have predetermined rates; 
iiowever, it shall also be included when the 
NEGOTIATED OVERHEAD RATES-PRE-
DETERMINED provision is used, under the condi
tions set forth therein.) 

(a) Pursuant t. this provision, an overhead rate 
shall be established for each of the Grantee's ac
counting periods during the term of this Grant. Pen
ding establishment of a final rate, the parties have 
agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
base(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, as soon as possible but not later 
than 90 days after the close of each of its accounting 
periods during the term of this grant, shall submit to 
the Grant Officer with copies to the Overhead and 
Special Cost Branch, Services Operations Division, 
Office of Contract Management, AID/Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Washington, D.C. 20523, a proposed
final rate or rates for the period, together with sup
porting cost data. Nego: iation of final overhead rates 
by the Grantee and the Grant Officer shall be under
taken as promptiy as practicable after receipt of the 
Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-122 (Cost Principles for Non
profit Organizations) as in effect on the date o" this 
grant. 

(di) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which the rates ap
ply, and (3) the periods -for which the rates apply. 
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The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pending establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agieement, either retroactively or 
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi-
sion of the Grant, entitled "Disputes" and shall be 
disposed of in accordance therewith. 

9A. PAYMENT-PERIODIC ADVANCE 

(This provision is applicable when (1) the re-
quirements of paragraph 1.0.6. of Chapter 1 of 
Handbook 13 have been met, and (2) the Grantee has 
the ability to maintain procedures that will minimize 
the time c':psing between the transfer of funds and 
the disbursement thereof, and (3) the Grantee's 
financial management system meets the standards for 
fund control axd accountability required under the 
standard provision of this agreement entitled "Ac-
counting, Audit and Records.") 

a. Each month (or quarter, if the Grantee is on a 
quarterly basis) aftcr the initial cash advance, the 
Grantee shall submit to the AID Controller voucher 
form SF 1034 (,original) and SF 1034-A (three 
copies), "Public Voucher for Purchases and Services 
Other Than Personal." 

b. Each voucher shall be identified by the ap-
propriate grant number and shall be accc-pai-ied by 
an original and three copies of a report in the follow-
ing format: 

FEDERAL CASH ADVANCE STATUS REPORT 
(Report Control No. W-245) 

A. Period covered by this report: 

FROM (Month, day, year) 

TO (Month, day, year) 

Period covered by the next report 

FROM (Month, day, year) 

TO (Month, day, year) 

R. Cash Advance Use and Needs 

I. Cash advance on hand at the 
beginning of this reporting period .... $ 

2. U.S. Treasury check advance(s)
 
received during this reporting period.. $
 

3. Interest earned on cash advance
 
during this reporting period ......... $
 

4. GROSS cash advance available
 
during this reporting period (Lines 1,
 
2, & 3) ........................... $
 

5. LESS, interest remitted to AID
 
during this reporting period ......... $
 

6. NET cash advance available dur
ing this reporting period (Line 4 minus
 
Line 5) ........................... $
 

7. Total disbursements during this
 
reporting period, including subad
vances (see footnote 1).............. $
 

8. Amount of cash advances
 
available at the end of this reporting
 
period (Line 6 minus Line 7) ......... $
 

9. Projected disbursements, in
cluding subadvances, for the next
 
reporting period (see footnote 2) ..... $
 

10. Additional cash advance re
quested for the next reporting period
 
(Line 9 minus Line 8)............ $
 

11. Total interest earned on cash
 
advance from the start of the Grant to
 
the end of this reporting period, but
 
not remitted to AID ................ $
 

12. Total oash advances to 
subgrantees, if any, as of the end of 
this reporting period ................ $ 
FOOTNOTES: 
1. The Granee shall submit a cumulative detailed 
report of disbursements by BUDGET line item 
quarterly; 1he monthly cash advance status report 
does not r,.-quire a detailed report of disbursements. 
2. The Grantee shall attach to this summary a de
tailed projection by BUDGET line item, of its an
ticipatwd needs for the next reporting period. 

C. Certification 

The undersigned hereby certifies: (1) that the report 
in paragraph B.9 above represents the best estimates 
of funds needed for the disbursements to be incurred 
over the period described, (2) that appropriate refund 
or credit to the Grant will be made in the event of 
disallowance in accordance with the terms of the 
Grant or Agreement, (3) that appropriate refund or 
credit to the Grant will be made in the event funds are 
not expended, and that any interest accrued on the 
funds made available herein will be refunded to AID. 

BY 
DATE TITLE 
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c. AID funds shall not be commingled with other 
Grantee owned or controlled funds. The Grantee 
shall deposit a:1 AID cash advances in a separate
bank account and shall make all disbursements for 
goods and services from this account, 

9B. PAYMENT--REIMBURSEMENT 

(This provision is applicable to grants for construc-
tion, or to grants which do not provide for a periodic
advance.) 

(a) Each month the Grantee shall submit to the 
AID Controller an original and 3 copies of SF 1034,
"Public Voucher for Purchases and Services Other 
Than Personal"; each voucher shall be identified by
the grant number and shall state the total amount of 
costs incurred for which reimbursement is being re-
quested. 

(b) In addition to the SF 1034, each nonconstruc-
tion voucher shall be supported by an original and 2 
copies of SF 270, "Request for Advance or Reim-
bursement," and each construction voucher shall be 
supported by an original and 2 copies of SF 271, 
"Outlay Report and Request for Reimbursement for 
Construction Programs." 

(c) Each quarterly voucher (or each third monthly
voucher) shall also be supported by an original and 2 
copies of a SF 269, "Financial Status Report." The 
SF 269 shall be submitted within 30 days after the end 
of the reporting quarter and may be submitted 
separately from the SF 1034(s). 

10. TRAVEL AND TRANSPORTATION 

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant.) 

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op-

tion, be funded from U.S.-owned local currency.

When AID intends to exercise this option, it will so 

notify the Grantee after receipt of advice of intent to 

travel, required above. AID will issue a Government 

Transportation Request (GTR) which the Grantee 
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may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant.

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser
vice by such carriers is available in accordance with 
paragraphs (d) and (e) below: 

The terms used in this provision have the following
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air between a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve
nience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing
operations between the United States and/or its ter
ritories and one or more foreign countries. 

(3) The term "United States" includes the fifty 
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(1) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrie. is 
preferred by the agency or traveler needing air 
transportation, or 

more
(3) Service by a noncertificated air carrier isconvenient for the agency or traveler needing 

air transportation. 
(e) Passenger service by a certificated air carrier 

will be considered to be "unavailable": 
(1) When certificated air carriers offer only first 

class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the travcler, while en route, has to 
wait 6 hours pr more tc :-ansfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no 
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer
tificated air carriers are "unavailable") it takes 12 or 
more hours longer from the original airport to the 
destination airport to accomplish the agency's mis
sion than would service by a noncertificated air car
rier or carriers.
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(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by 
certificated air carrier(s) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the 
shipment's point of ori-'.i, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through 
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car-
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) T'he dimensions (length, width, or height) of 
one or more of the items of a consignment excr.-d the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen-sions for shipment on an available noncertificated air 
carrier, 

(g) Where U.S. Government funds are used to 
reimburse the Grantee's use of other than U.S. flag 

carriers for international tran.portation, the Grantee 
will include a certification on vouchers involving 
such transportation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILITY OF 
U.S. FLAG AIR CARRIERS 

I hereby certify that the #ransportation service for 
personnel (and their personal effects) or property by 
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the UnitedStates 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col-
umbia, Commonwealth of Puerto Rico, Virgin 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence a!Aowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) InternationalTravel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(ii) The Grantee will be reimbursed for inter
national travel, subsistence, and post differentials 
and other 'llowances paid to employees in an inter
national travel status, or assigned overseas, in accor
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent that such reimbursement does not ex
ceed the applicable amounts or rates established in 
the Standardized Regulations (Government 
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

11. OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur
chased with funds provided under this grant are 
transported to the Cooperating Country on ocean 
vessels.)(a) At least 50% of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country ocean shallon vessels be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun
try on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the exten: ",ch vessels are available at fair 
and reasonable rates - such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the requst. Such a deter
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
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submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculation such as weight or cubic measure-
ment." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
Provision and by AID Regulation 2, "Overseas 
Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

12A. PROCUREMENT OFGOODSAND
SERVICES UNDER $250,000 


(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 
grant does not exceed $250,000.) 

(a) IneligibleGoodsandServices 
Under no circumstances shall the Grantee pro-

cure any of the following under this grant: 
(1)military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purposes, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(b) RestrictedGoods 
The Grantee shall not procure' any of the follow-

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compoundiiig chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) 	GeographicSourceandOrderof Preference 
All goods (e.g., equipment, materials, and sup-

plies) and services, the costs of which are to be reim
bursed under this grant, and which will be financed 
with United States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference: 

(1) the United States (AID Geographic Code 
000),
 

(2) "Selected Free World" countries jAID 
Geographic Code 941), 

(3) the cooperating country, 

(4) "Special Free World" countries (AIDGeographic Code 935).
(d) Application of Orderof Preference 

When the Grantee procures goods and services 
from other than U.S. sources, under the order of 
preference in paragraph (c) above, it shall document 
its files to justify each such instance. The documenta
tion shall set forth the circumstances surrounding the 
procurement and shall be based on one or more of 
the following reasons, which will be set forth in the 
Grantee's documentation: 

(1) the procurement was of an emergency 
nature, which would not allow for the delay atten
dant to soliciting U.S. sources, 

(2) the price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 
services, as opposed to procurement of U.S. goods 
and services, would best promote the objectives of 
the Foreign Assistance program under the grant. 

(e) The Grantee'sProcurementSystem 
(1) The Grantee may use its own procurement

policies and procedures provided they conform to the 
geographic source and order of preference re
quirements of this provision and paragraphs IU.3.a., 
b., and c. of Chapter 1, AID Handbook 13. 

(2) If the Grantee's procurement policies and 
procedures have been reviewed against the procure
ment requirements of paragraphs IU.3.a., b., and c. 
and have been approved by AID or another Federal 
department or agency, the Grantee shall furnish the 
Grant Officer a copy of such approval; otherwise the 
Graitee's procurement policies and procedures shall 
conform :o those specified in paragraphs IU.3.a., b., 
and c. of Chapter 1, AID Handbook 13. 

(f) Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
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1961, as amended, to give United States small 
business firms aa opportunity to participate in sup-
plying commodities and services procured under this 
grant, the Grantee shall to maximum extent possible, 
provide the following information to the Office of 
Small and Diadvantaged Business Utilization, 
AID/Washinglon, D.C. 20523, at least 45 days prior 
(except where a shorter time is requested of, and 
granted by, the Office of Small and Disadvantaged 
Business Utilization) to placing any order or contract 
in excess of $25,000: 

(1) Brief general description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained. 

(g) IneligibleSuppliers 
Funds provided under this grant shall not be 

used to procure any commodity or commodity-
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers 
under AID Regulation 8, "Suppliers of Commodities 
and Commodity-Related Services Ineligible for AID 
Financing" (22 CFR 208). The Grantee agrees to 
review said list prior to undertaking any procurement 
the cost of which is to be reimbursable under this 
grant. AID will provide the Grantee with this list. 

(h) OceanandAirTransportation 
For requirements relating to transportation by 

ocean vessel of commodities purchased under this 
grant, see the Standard Provision entitled "Ocean 
Shipment of Goods." For requirements relating to 
transportation of commodities by air, see the Stan-
dard Provision entitled "Travel and Transporta-
tion." 

12B. PROCUREMENT OF GOODS AND 
SERVICES OVER $250,000 

(This provision is applicable when the total pro-
curement element, i.e., the sum of all purchase 
orders and contracts for goods and services, of this 
grant will be greater than $250,000 over the life of the 
grant.) 

(a) General. Except as may be specifically ap-
proved or directed in advance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed under 
this grant with United States dollars shall be pro-
cured in and shipped from the United States (Code 
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of this grant. 
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(b) Procurementof goods. In order to be eligible 
under this grant, goods purchased under this grant 
must be of eligible source and origin, and must 
satisfy AID's componentry requirements set forth 
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (d)(1) of this provision. 

(1) Source. Source means the country from 
which a 'ommodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity is located therein at the time of purchase. 
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 

(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of components, a commer
cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpnse or utility, from its components. 

(3) CuMponentry. Components are the goods 
that go directly into the production of a produced 
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it is 
eligible for AID financing. 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in
cluded in Geographic Code 941 may always be uti
lized in unlimited amounts regardless of the 
geographic code authorized. 

(iii) Unless procurement is authorized from 
countries included in Code 899, components from
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are limited only if they are ac
quired by the producer in the form in which they 
were imported. 

(B) The total cost to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex

eluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 501o for specific commodities. 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
financing. 



(4) SupplierNationality. (See paragraph (d) of 
this provision.) 

(c) Eligibilityofcommodity-relatedservices 
(1) Incidentalservices. Nationality rules are ap-


plied to the contractor supplying equipment under 

this grant and not separately to any contractor that 

may supply commodity-related incidental services. 

Such services, defined as the installation or erection 

of AID-financed equipmeat, or the training of per-

sonnel in the maintenance, operation, and use of 

such equipment, are eligible if specified in the equip-

ment contract and performed by citizens of countries 

included in AID Geographic Code 935, or non-

United States citizens lawfully admitted for perma-

nent residence in the United States. 


(2) Ocean andairtransportation 
(i) Except as otherwise approved in writing by 


the Grant Officer, AID will finance only those ocean 

transportation costs: 


(A) Incurred on vessels under U.S. flag 

registry, when Geographic Code 000 4s authorized for 

procurement of goods or services; 


(B) Incurred on vessels under U.S., 

Cooperating Country, or other countries included in 

Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goods or 
services; or 

(C) Incurred on vessels under flag registry 
of any free world country, if the costs are pait of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (c)(2)(i)(A) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of goods pur-
chased under this grant must be approved by the AID 
Transportation Support Division, Office of Coin-
modity Management, Washington, D.C. 20523, 
prior to shipment. 

(iii) When use of non-U.S. flag vessels has 
been authorized, the following requirements still ap-
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 50%o of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels, 
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iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reinibursem,!nt 
which include ocean shipment costs shall contain a 
certification essentially as follows: 'Ihereby certify 
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration, 
Cargo Prefcrence Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in
eluding the basis for calculation such as weight or 
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country in which it is 
"placed." Insurance is "placed" in a country if pay
ment of the insurance premium is made to, and the 
insurance policy is issued by, an insurance company 
located in that country. Eligible countries for place
ment are governed by the authorized geographic 
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a reci
pient country discriminates by statute, decree, rule, 
or practice with respect to AID-financed procure
ment against any marine insurance company 
authorized to do business in any State of the United 
States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 
the insurance shall be placed in the United States with 
a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(d) Natiottality. Except as specified in paragraph
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup
pliers must fit one of the following categories: 

(1) Suppliers of commodities. A supplier pro
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal resi
dent of a country or area included in the authorized 
geographic code; or 

(ii) A corporation or partnership organized 
under the laws of a country or area included in the 
authorized geographic code; or 



(iii) A controlled foreign corporation; i.e., 
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub-
contractor thereunder providing services under an 
AID-financed grant must fit one of the following 
categories for the costs of such contracts or subcon-
tracts to be eligible for AD financing under this 
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principal place of business is in a country in-
cluded in the authorized geographic code or a non-
U.S. citizen . lawfully admitted for permanent 
residence in the United States whose principal place 
of business is in the United States; or 

(ii) A corporation or partnership that is incor-
porated or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (B), below: 

(A) The corporation or partnership is more 
than 507o beneficially owned by individuals who are 
citizens of a country or area included in the autho-
rized geographic code. In the case of corporations, 
"more than 50% beneficially owned" means that 

more than 50% of each class of stock is owned by 
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" means that more than 
50% of each category of partnership interest (e.g., 
general, limited) is owned by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 
individuals is controlling.) 

(B) The corporation or partnership: 
(1) has been incorporated or legally 

organized in the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United 
States administrative and technical, professional or 
construction services under a contract or contracts 
for services and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half of its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor
porations, or partnerships which fit categories 
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 

(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements of subparagraphs (d)(ii)(A) or 
(d)(ii)(B) above. In the case of corporations, the cer
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(d)(ii)(A) of this provision, the certifying officer 
may presume citizenship on the basis oA the 
stockholder's record address, provided the certifying 
officer certifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose hold*ngs are material to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliers of commodities andser
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible. 

(e) Nationality of employees under contractsand 
subcontractsfor services. The nationality policy of 
,ubparagraph (d)(2), of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
grants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States.


(f) The Cooperating Country as a source. With 
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (c)(l) 
and (c)(2) of this provision). The Cooperating Coun
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ
ing with U.S. Dollars," will apply. 
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(g) Ineligible goods and services. Under no cir-
cumstances shall the Grantee procure any of the 
following under this grant: 

(I) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro-
cure any of the following goods or services without 
the prior written authorization of the Grant Officer: 

(1) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and plasti-

cizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. (8) frtilzer.13. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-visual teaching materials. If 
the effective use of printed or audio-visual teaching 
materials depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro-
cured from the following sources, in order of 
preference: 

(1) Code 000, United States, 
(2) the Cooperating Coun'.'y, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligible Suppliers. Funds provided under this 
grant shall not be used to procure any commodity or 
commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, "Suppliers of Corn-
modities and Commodity-Related Services Ineligible 
for AID Financing" (22 CFR 208). The Grantee 

agrees to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurcinknt policies and 
procedures provided they conform to the geographic 
source and nationality requircments of this provision 
and the standards set forth in paragraphs IU3.a.b. 
and c. of AID Handbook 13, "Grants." 

(1) The Grantee'sProcurementSystem 
(1) The Grantee may use its own procurement 

policies and procedit:es provided they conform to the 
geographic source and nationality requirements of 
this provision and paragraphs 1U.3.a., b., and c. of 
Chapter 1, AID Handbook 13. 

(2) If the Grantee's procurement policies and 
procedures have been reviewed against the procure
ment requirements of paragraphs 1U.3.a., b., and c. 
and have been approved by AID or another Federal 
department or agency, the Grantee shall furnish the 
Grant Officer a copy of such approval; otherwise the 
Grantee's procurement policies and procedures shall 
conform to those specified in paragraphs 1U.3.a., b., 
and c. of Chapter 1,AID Handbook 13. 

LOCAL COST FINANCING WITH 
U.S. DOLLARS 

(This provision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amount.) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and services in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization, together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(1) Ineligiblegoods andservices 
Under no circumstances shall the Grantee pro

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment, 
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If AID determines that the Grantee has procured 
any of the ineligible goods and services specified 
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above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 
(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Government-owned excess proper-

ty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(3) Any component from a non-free world 
country makes a commodity ineligible for AID finan-cing.are 
ci(4) Nationality 

(4)Natizoni s o 
ludinCIteorafisCof acoryot in-lige a 

cluded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents for 
goods and services the costs of which will be reim-
bursed under this grant. 

(ii) Local cost financing is the use of ap-
propriated U.S. dollars to obtain local currency for 
the payment for goods and services purchased in the 
Cooperating Country. Authorization of local cost 
financing makes the Cooperating Country, in addi-
tion to the United States and any other country in-
cluded in the authorized geographic code for the pro-
ject, an eligible source for the purchase of goods or 
services in the Cooperating Country. Goods or ser-
vices purchased under local cost financing must be 
located in the Cooperating Country at the time they 
are purchased; they cannot be imported specifically 
for the project being implemented by this grant. The 
supplier from which goods or services are purchased 
under local cost financing must also be in the 
Cooperating Country. Suppliers of goods or services 
under local cost financing must meet the nationality 
eligibility tests prescribed in paragraph (d)of the pro-
vision of this grant entitled "Procurement of Goods 
and Services over $250,000." When local cost financ- 
ing has been authorized, the Cooperating Country is 
deemed to be included in the "authorized geographic 
code" for purposes of determining nationality 

eligibility pursuant to paragraph (d) of the provision, 
entitled "Procurement of Goods and Services over 
$250,000." 

(c) Generalprinciples.Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 

(d) Procurementof goods. In order to be eligible 
under local cost financing, goods are subject to the 
following specific requirements: 

(1) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for local cost financing under 
this grant. Goods produced with imported com
ponents must result in a commercially recognized 
new commodity that is substantially different in basic 
characteristics or in purpose or utility from its com
ponents in order to qualify as indigenous; such goods 
may not contain components from any non-free 
world country. 

(2) Importedthat areshelf items. Imported shelf itemsgoods normally imported and kept in 
stock, in the form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not goods which have been specifically imported 

for use in an AID-financed project. 
(i) Shelf items are eligible for local cost finan

cing in unlimited quantities up to the total amount 
available for local cost financing if they have their 
source in the Cooperating Country and their origin in 
a country included in AID Geographic Code 941. 

(ii) Shelf items having their origin in any 
country included in Code 899 but not in Code 941 are 
eligible if the price of one unit does not exceed 
$5,000. For goods sold by units of quantity; e.g., 
tons, barrels, etc., the unit to which the local cur
rency equivalent of $5,000 is applied is that which is 
customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in
cluded in Code 899 but not in Code 941 may not ex
ceed $25,000 or 10% of the total local costs financed 
by AID for the project whichever is higher; however, 
in no case may the total amount of such purchases 
exceed $250,000 without first obtaining a specific 
geographic source waiver. 

(3) Goods imported specifically for the project. 
Goods imported specifically for the project being im
plemented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision entitled "Procurement of Goods and Ser
vices over $250,000." 
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14. GOVERNMENT FURNISHED EXCESS 
PERSONAL PROPERTY 

(This provision applies when personal property is
furnished under the grant.) 

The policies and procedures of Handbook 16, 
"Excess Property," and the appropriate provisions 
of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

(GRANTEE TITLE) 

(This provision is applicable when the Government 
vests title in the Grantee only.) 

Title to all property financed under this grant shall 
vest in the Grantee, subject to the following condi-
tions: 

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to 
which remains in the Grantee under this provisin 
under this Grant or any other U.S. Government 
grant, subgrant, contract or subcontract, 

(b) The Grantee agrees to use and maintain the 
property for the purpose of the grant in accordance 
with the requirements of paragraph IT of Chapter 1, 
Handbook 13. 

(c) With respect to nonexpendable property hay-
ing an acquisition cost of $1,000 or more, title to 
which vests in the Grantee, the Grantee agrees: 

(1) To report such items to the Grant Officer 
from time to time as they are acquired and to main- 
tain a control system which will permit their ready 
identification and location, 

(2) To transfer title to any such items to the 
Government in accordance with any written request 
therefore issued by the Grant Officer at any time 
prior to final payment under this grant. 

15B. TITLE TO AND CARE OF PROPERTY 
(U.S. GOVERNMENT TITLE) 

(This provision is applicable when title to property 
is vested in the U.S. Government.) 

(a) Property, title to which vests in the Govern-
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Government property." Title to Government 
property shall not be affected by the incorporation or 
attachment thereof to any property not owned by the 
Government, nor shall such Government property, 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty. 

(b) Use ofGovernment Property 
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern
ment Property 

The Grantee shall maintain and administer in ac
cordance with sound business practice a program forthe maintenance, repair, protection, and preserva

tion of Government property so as to assure its fullavailability and usefulness for the performance of 

this grant. The Grantee shall take all reasonable steps 
to comply with all app'opriate directions or instruc
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records system for 
property control and a program for orderly main
tenance of Government property; however, if the 
Grantee's property control and maintenance system 
has been reviewed and approved by another Federal 
department or agency pursuant to Attachment N of 
OMB Circular No. A-i10 (see paragraph IT of 
Chapter 1, Handbook 13), the Grantee shall furnish 
the Grant Officer proof of such approval in lieu of 
another approval submission. 

(1) Property Control 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern

ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government.." 

(B) The price of each item of property ac
quired or furnished under the grant. 

(C) The location of each item of property ac
quired or furnished under the grant. 

(D) A record of any usable components 
which are permanently removed from items of 
Government.property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac
quired or furnished under the grant. 

The official property control records .hall 
be kept in such condition that at any stage of c.mple
tion of the work under this grant, the status o prop
erty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 
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(2) MaintenanceProgram 
The Grantee's maintenane program shall be 

such as to provide for, consistentwith sound business 
practice and the terms of the Grait: 

(i) disclosure of need for aid the performance 
of preventive maintenance, 

(ii) disclosure and repor.ing of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Preventive mainteiance-Preventive 
maintenance is maintenance genenlly performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious conseqtences.(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discoveedas a result of 
inspections, 

A report of status of maintenance of 

Government property shall be submitted annually 
concurrently with the annual report. 

(d) Risk ofLoss 
(1) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant is being performed. 

(ii) Which re.sults from a failure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of-
ficers, or other .representatives mentioned in (i) 
above, 

(A) to maintain and administer, in accor-
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above, or (B) 
to take all reasonable steps to comply with any ap-
propriate written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of 

this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to'the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the costof insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
may have required the Grantee to carry such in
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un
damaged Government property, put all the Govern
ment property in the best possible order, and furnish 
to the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern
ment property; 

(ii) The time and origin of the loss, destruc
don, or damage; 

(iii) All known interests in commingled prop
erty of which the Government property is a part; and 

(iv) The insurance, if any, covering any part 
of or interest in such commingled property. 

The Grantee shall make repairs and renovations of 
the damaged Government property or take such 
other action as the Grant Officer directs. 

(4) In the event the Grantee is indemnified, 
reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop
erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. The 
Grantee shall do nothing to prejudice the Govern
ment's right to recover against third parties for any 
such loss, destruction, or damage, and upon the re
quest of the Grant Officer, shall, at the Govern
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including 
assistance in the prosecution of suit and the execution 
of instruments of assignments ir favor of the 
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Government) in obtaining recovery. 
(e) Access 

The Government, and any persons designated by 
it, shall at all reasonable times have access to the 
premises wherein any Government property is 
located, for the purpose of inspecting the Govern-
ment property. 

(f) Final Accounting and Disposition of Govern-
ment Property 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory schedules covering all items 
of Government property not consumed in the perfor-
mance of this grant or not theretofore delivered totheGovrnmntshllpreare deivr, r mkean 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 
may be directed or authorized by the Grant Officer. 

(g) Communications 
All communications issued pursuant to this pro-

vision shall be in writing. 
15C. TITLE TO AND CARE OF PROPERTY 
(COPETITEON CANTRYOF ERY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to, voperty titled in 
the name of the cooperating coui...y or such public 
or private agency as the cooperating government may 
designate.) 

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies, 
the cost of which is reimbursed to the Grantee by 
AID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating 
Government may designate, unless title to specified 
types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 
grant; but all such property shall be under the 
custody and control of Grantee until the owner of ti 
te directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to thcowner of title or 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in tht name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro-
gram, to be approved by the Mis-bn, for the receipt, 
use, maintenance, protection, cistody and care of 
equipment, materials and supplits for which it has 
custodial responsibility, includin! the establishment 
of reasonable controls-to enforcesuch program. The 
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1, Harcbook 13. 

(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory 
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

16. 	 VOLUNTARY PARTICIPATION 
(This provision is applicable to all grants involving
(Thispprosoni plale or polinany aspect of family planning or population 

assistance activities, and all Title X grants in par
ticular.) 

(a) The Grantee agrees to take any steps necessary 
to ensure that funds made available under this grant
will not be used to coerce any individual to practice 
methods of ramily pianning inconsistent with such 

individual's moral, philosophical, or religious
beliefs. Further, the Grantee agrees to conduct its ac
tivities in a manner which safeguards the rights, 

health and welfare of all individuals who take part in 
the program. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 
hereunder. 

17. PROHIBITION ON ABORTION-RELATED
 
ACTIVITIES
 

(This provision is applicable to all grants involving 
.iy aspect of family planning or population 

,ssistance activities, and all Title X grants in par
ticular.) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 
following activities: (1) procurement or distribution 
of equipment intended to be used for the purpose of 
inducing abortions as a method of family planning; 
(2) special fees or incentives to women to coerce of 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train
ing, or communication programs that seek to pro
mote abortion as a method of family planning. 

(b) The Grartee shall insert paragraphs (a) asid (b) 
of this provision in all sugrants, subcontracts, pur
chase ord irs, and any other subordinate agreements 
hereunder. 
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18. VOLUNTARY PARTICIPATION 

REQUIREMENTS FOR STERILIZATION 

PROGRAMS 


(This provision is applicable when any surgical
sterilizatin will be supported in whole or in partfrom funds under this grant.) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan
ning or to coerce or provide any financial incentive to 
any person to practice sterilization,

(b) The Grantee shall insure that any surgical 
sterilization procedures supported in whole or in part 
by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent means the voluntary, knowing as-
sent from individual after he or she has been aset fro thethe individal afoere tor e haslbeend-h 
vised of the surgical proced ares to be followed, the
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon theexrieof free choice and is not obtained by any
exercise ofduee or an d ismnt obtained bra ny
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 

(c) Further, the Grantee shall document the pa-

tient's informed consent 
by (I) a written consent
document in a language the patient uwderstands and

speaks, which explains the basic elements of in-


formed consent, as se^ out above, and which is signed 

by the individual and by the attending physician 
or 

by the authorized assistant of the attending physi
cian; or (2) when a patient is unable to read ade-

quately a written certification by the attending physi-

cian or by the authorized assistant of the attending

physician that the basic elements of informed consent 

above were orally presented to the patient, and that 

the patient thereafter consented to the performance

of the operation. The receipt of the oral explanation 

shall be acknowledged by the patient's mark on the 

certification and by the signature or mark of a 

witness who shall be of the same sex and speak the 

same language as the patient, 


(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 
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(e) The Grantee shall insert paragraphs (a), (b),
(c), (d) and (e) of this provision in all subgrants, sub
contracts, purchase orders, and any other subor
dinate agreements hereunder involving the perfor
mance of any sterilization which will be supported in
whole or in part from funds under this grant. 

19. PUBLICAHONS 

(This provision is applicable to any grant which 
produces any book, publication, or other
copyrightable materials.) 

(a) If it is the Grantee's intention to identify AID's 
contribution to any publication resulting from this 
grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works develop.d
under the grant. The Grantee shall provide the Project Manager with lists of other written work pro
duced under the grant.

c) n the grant 
(c) In the event grant funds are used to underwrite 

thc cost of publishing, in lieu of the publisher assum
ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant.(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph 1T8.b. of 
Chapter 1, Handbook 13. Provided, the Grantee 

agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 
20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or iaventios.) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actuallj reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential Memorandum and State
ment of Government Patent Policy (36 FR 16889)
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 



21. REGULATONS GOVERN4ING EMPLOYEES 
OUTSIDE THE UNITED STATES 


(This provision applies only to the Grantee's
(Thiseprovisionmapplies ony therntes f 

employees working outside their country of 

residence.) 


(a) The Grantee's employees, when employed in 
work overseas, shall maintain private status and may 

not rely on local U.S. Government Offices r 

facilities for support while so engaged. 


(b) The sale of personal property or automobiles 

by Grantee employees and th Irdependents in the 

foreign country to which they are assigned shall be 

subject to the same limitations and prohibitions 

which apply to direct-hire AID personnel employed 

by the Mission, except as this may conflict with host 

government regulations. 

(c) Other than work to be performed under this 
grant for which an employee or consultant is assigned 
by the Grantee, no regular or short term employee or 
consultant of theGrantee shall engage directly or in-
directly, either in his/her own name or in the name or 
through an agency of another, person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned, nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 
countries to which he/she is assigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Granee'3 chief of party shall consultwiththeMision mplyee nvoved(2)iretorand he 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac
tion with regard to such employee,(f) The parties recognize the right of the U.S. Am 

to re te reoval fhromgt ofr anyU.Participant
bassador to direct theremoval from a country of any
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f) 
above, that the serices of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as appropriate. 

22. SUBORDINATE AGREEMENTS 

(a) The placement of subordinate agreements (i.e., 
grants or contracts) with other organizations, firms 
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or institutions, and the provisions of such subor
dinate agreements are subject to prior written consent of the Grant Officer unless such subordinate
setothGrnOfirulssucsbrdaeagreements were identified in the approved Financial 
Plan, in accordance with paragraph (b)(7) of the 
Standard Provision of this grant entitled "Revision 
of Financial Plans." 

(b) The use of the Standard Provisions of this 
grant is mandatory for subgrants to U.S. institutions. 
For subgrants to foreign institutions the Grante-. 
shall use the Standard Provisions set forth in Appen
dix 4D of Handbook 13. 

(c) Contracts awarded with funds provided by the 
grant shall be undertaken in accordance with the re
quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
$250,000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph 1U3 of Handbook 13. Contracts awarded 
with funds provided by this grant to U.S. organiza
tions shall set forth the provisions of paragraph 1U4 
of Handbook 13. Paragraph IU4 does not apply to 
foreign organizations. 

2 PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided 
hereunder will be used to finance participant train
ing.) 

(a) Dfinti 
() Defintions 

(1) Participant training is the training of any 
foreign national outside of his or her home country, 
using AID funds.A participant is any foreign national being 
trained under this grant outside of his or her home 

country.(b) Applicableregulations 
training is to be conducted according 

to the policies established in AID Handbook10-Particiiant Training, except to the extent that 
exceptAIeanbok1 

pein tisgrantD(Handbook 10ma beob 
provided in this grant (Handbook 10 may be ob
tained by submitting a request to the Office of Inter
national Training, at the address specified in 
paragraph (c) below.) 

sp cific to thvhbe 

(c) Reporting requirement 
Once each month the Grantee shall submit three 

copies of form AID 1380-9, "Monthly Report of 
Participants Under Grant, Loan or Contract Pro
grams", to the Office of International Training, 
Bureau for Science and Technology (S&T/IT), 
AID/Washington, D.C..20523. 



24. HEALTH AND ACCIDENT COVERAGE 

FOR AID PARTICIPANT TRAINEES 


(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States.) 

(a) The Grantee shall enroll all non-li.S. par-
ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure 
for the United States for the purpose of participating 
in a training program financed by AID and that 
enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayed 
due to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d). 

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or 
dhe provider of medical services, to submit bills for 
medical costs resulting from illness and accident to 
the HAC Administrator, Trust Fund Administrators, 
Inc., 1030 15th Street, NW, Suite 500, Washington, 
D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other-
wise covered by student health service or other in-
surance programs (see paragraphs (e) and (f)), sub-
ject to the availability of funds for such purposes, in 
accordance with the s'qndards of coverage estab-
lished by AID under the HAC program, and subject 
to the payment of the fee specified in paragraph 
(d)(l), below. 

(1) Within thirty (30) days after enrollment, the 
Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 

*The rate is S25.00 per participant-month for 
Fiscal Year 1982. 

month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 
for fractional periods of less than 30 days), to: 
Agency for International Development, Office of 
Financial Management, Program Accounting Divi
sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna
ic'nal Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap
ply at a percentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering rremorandum. 

(2) Whenever possible, fee payments for groups 
of several participants entering the HAC Program 
within the 30-day reporting period shall be con
solidated and covered by a single check. Participants 
covered by the fee payment shall be listed indivi
dually in the covering letter, identifying each partici
pant (the name reported must be identical to that on 
the HAC enrollment card), showing period of enroll
ment (or period of coverage for which payment is 
remitted if this is different from the enrollment 
period), fee.amount paid, grant number, and U.S. 
Government appropriation number (as shown under 
the "Fiscal Data" section of the grant cover letter). 

(e) The Grantee, to the extent that it is an educa
tional institution with a student health service pro
gram, shall also enroll all participants in their institu
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for paymert under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information
showing what medical costs are covered by the in
stitution's student health service program; medical 
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costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 

(f) If the Grantee has a mandatory, nonwaivable 
health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by 
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by 
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ-
ten approval of the Grant Officer and subject to the
availability of fundb. .. aiability HofuC do fThe 

a , HAC Administrator, for the period
February 1,1980 through January 31, 1983, is:StnadPoioswhchvebn iwdadTrust Fund Administrators, Inc. 

1030 15th Street, NW, Suite 500 
Washington, D.C. 20005. 

25. 	 U.S. OFFICIALS NOT TO BENEFIT 
No member of or delegate to the U.S. Congress or 

resident U.S. Commissioner shall be admitted to anyresientU.S Comissoneaditte toanyshal b 
share or part of this grant or to any benefit that may 
arise there*rom; but this provision shall not be con- 
strued to extend to this grant if made with a corpora-
tion for its general benefit. 

26. 	 COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants that no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-

FOOTNOTES: 

I. 	 Standard Provisions I through 6 are required and may not be 
omitted from any grant or cooperative agreement. 

2. 	 Standard Provisions 7 through 24 are required to be used
when applicable and may not be omitted from any grant or 
cooperative agreement, If they are applicable.

3. 	 Standard Provisions 25 through 30 are suggested, but not re-
quired, for any grant or cooperative agreement. 

4. 	 The omission of any "required" clause, referred to in I. and 
2. above, requires a deviation in accordance with paragraph 
IE of Chapter I of Handbook 13. 
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ing for a commission, percentage, brokerage, or con
tingent fee except bona fide employees or bona fide 
established commercial or selling agencies main
tained by the Grantee for the purpose of securing 
business. For breach or violation of this warranty, 
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from the grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con
tingent fee. 
27. NONLIABILITY 

AID does not assume liability with respect to any 
third party claims for damages arising out of work 
supported by this Grant. 
28. 	 AMENDMENT 

The grant may be awended by formal modifica
dons to the basic grant document or by means of an 

exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 
29. 	THE GRANT 

letter to the Grantee signed by the Grant Officer, the Schedule, the Program Descri,'tion and the 

Standard Provisions which have been r viewed and 
agreed to by the Grantee, constitute the gr ,nt. 
30. NOTICES 

Any notice given by any of the parties hert.under, 
shall be sufficient only if in writing and del ve.'ed in 
personregular mailor as follows:by telegraph, registereO orsent 	 cable, 

To the AID Grant Officer, at the address specifi' 
in te At. 
in the grant. 

To Grantee, at Grantee's address'shown in the 
grant. 

or to such other address as either or such parties
shall designate by notice given as 1herein required.
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 

5. 	 When these Standard Provisions are used for Cooperative 
Agreements, the following terms apply: 

"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement,"

"AID Grant Officer" means "AID Agreement Officer,"
 
"Subgrant" means "Subcooperative Agreement," and
 
"Subgrantee" means "Subrecipient."
 


