LIMITED SCOPE GRANT PROJECT AGREEMENT

ABetween the ‘United States of Amerlca, acting through
the Agency for International Development (AID)

AND

Republic of Botswana

(Grantee)

l. Project Title:

2. AID‘Project Number: ,gl,;

International Disaster Assistance 633-0251".
Botswana Emergency Dbrought Rellef ff::ﬁ:mwn::z:::&h~_

(Water Provision)

The above-named parties hereby mutually agree to carry out the PrOJect
described in this Agreement in accordance with (1) the terms of this
Agreement, including any annexes attached hereto, and (2) any general

agreement between the two
cooperation.

governments regardlng economic or technical

3. Amount of AID
Grant:
$500, 000
(See Annex A -
U.S.G. Contribution)

4. Estimated Crantee 5. Project Assistance
Contribution to Completion Date:
the Project: March L, 1989

$¢.9 million

6. This Ayreement consists of this title page and
Annex A, Project Description; ana Annex H, Standard Provisions '

7. For the Grantee:

O.I. CHILUME

8. For the Agency for Internatlonal
Development:
NATALE H. BELLOCCHI

Signature

=

Assistant Minister of
Finance & Development
Planning

Title:
Ambassador

Date:  march 3, 1988

Date:  parch 3, 1968

BPC: JDS7-88-29633-HG1l

Appropriation: 72-117/81021.6 .
. -88- -HG3: ‘ John P.Pu
‘ S ,C Slgnature N—

'Attachments: Annex A -
' “Annex ‘B -

Tltle.h U AID Director

PrOJect Descrlptlon
PrOJect Grant Standard. PLOVlSlonS
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ANNEX A -
Project No, 633-0251

”PROJECT DESCRIPTION

u,Emergency Drought Rellet Asslstance to proviue potable .

water for human consumption in some 57 Vlllages 1n'ﬁ
Botswana. :

Project Description and Purpose: Botswana, now 1n the-
sixth year of drought, is facing enormous obstacles in-
meeting emergency water needs in 57 villages in eight
districts of Botswana. . :

This Program will assist the Grantee by:

A, Providing a short-term (10 days) two person team to
- assess drought situation, with respect to people ana
animals at risk anua recommend emergency relief
actions to alleviate the current situation in the
most expeditious manner. Total estimated cost
$10,000 (aireauy fundea).

, B, Providing two short-term technical assistance

personnel (up to six months), one to the Department
of Water Aftairs (DWA) in the field of ground water
development with managerial backgrouna; and the
second to the Mlnistry of Local Government ana Lanas
(MLGL) to assist in the technical ana plannlng field
of water relatea services untili the position is
filleu on a permanent basis by MLGL. Total
estimateu cost of TA is $105,000. (AID/W will
utilize thes~ funds for U.S. Technical Assistance’
contracts.)

c. Rehabilitating four rotary arilling rigs, 1nclua1ng
on-the-job maintenance training provided by the
manufacturer's furnishea mechanics. Estimated
cost: $250,000.

D. - Supplying the essential replacement drilling tools
sfor two Schramm rigs. Estimated cost: $40,000.

E. Prov1d1ng well dritling and hand pump equipment for
six* ot the 57 villaye settlements most seriously
affected in all districts of Botswana. Estimated
cost: $95,000.

lU.S. Government Contribution

This Grant Agreement provides for a total of $500,000 fbr\

- the services anu supplies described above to assist the

Government of Botswana in their effort to combat drought

. si1tuation in providing potable water for human and animal

‘*Footnote: On a tentative basis, six villages in

Ngamiland District will be identitied and assisted.
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consumption in some 57 rural villages in several remote

‘areas of Botswana. USAID/Botswana wil.i provide

obllgatlons totalling $385.000 under this agreement with.
the remalnlng $115,000 beiny reserved for contracting by
AID/W in the U.S.

Government of Botswana Contribution

The Government of Botswana is planning to allocate $6.9
million to provide emergency measures in proviaing water
and related relief services to these 57 villages on an
emergency basis. This is over and above the Government's
normal budgetary allocation for providing potable water
to some 354 villages by the end of 1990 in its regular
water development program.

Disbursements under the Grant

A. U.S. teclnical assistance (assessment and two ,
short-term (6 months) advising assistance to DWA. and;
MLGL will be disbursea under AID/W contract
procedures,

B, Contracting for rehabilitation of four rigs,

' on~-the-job training, procurement of equipment ana
tool supplies shall be done by DWA, whereby DWA will
prepare specifications and necessary contract
aocuments, evaluate quotations and award the
contract, with the approval of USAID. USAID will,
on certification by DWA, reimburse the
supplier/contractor directly. USAID will fully .
describe procurement procedures in Implementdtlon
Letters.

Special Provisions

A. No more than reasonable prices will be paid for any
goods or services financea in whole or in part under .
the Grant. Such items wili be proviued on a fair
ana, to the maximum extent practicable, on a
competitive ba51sn

B. Goods or services financed by AID under the Grant

+~ shall have their source, origin ana nationality in
Botswana, the Unitea States, or other countries 1in
AID's Geographic Code 935, Procurement from a South
‘African parastatal is not precluded by Section 314
of the Comprehensive Anti-Apartheid Act ot 1986.
(FAA, Section 491 applies)

Funds provided herein wilil support the services:
described in Project Purpose above and as -
- appropriate, technical assistance, and will be -
‘utilizeu as indicated in the Project Implementatlon
‘Letters (PILS) controlllng implementation.



Project Grant Standard

Provisions Annex

Qefinitions: As usad in this Annex, the "Agresment® refars to the
ProJact Grant Agresment to which this Annex is attached and of which
this Annex forms a part. Terms uszd in this Annex have the same ,
meaning or refarence as in the Agresment. .

Article A: Project Imolementatign Lettars .

To assist Grantse in the implementation of the Project, A.I.0., from
time to tima, will issue Project Implementation Lettars that will
furnish additional information about.mattars statad in this Agresment.
The parties may alsa use jointly agrasd-upom Project Implementation
Lettars to confirm and record their mutual understanding on aspec=s
of the implementation of this Agreement. Projecs Implementation
Lettars will not be used to amend the text of the Agreement, but can
ba-used to record.revisions or excaptidns which are permittad by the
Agreament, incliding the revision of elements of the amplified .
description of the Projecz in Annex 1. '

Article 8: General Covenants'

»

SECTION 8.1. Consultation. The Parties will cooperate to assurs
that the purpose of n1s Agresment will be accomplished. To this end, _
the Parties, at the request of either, will exchange views on the
progress of the Project, the performance of obligations under this
Agraement, the parformance of any consultants, contracsors, or
suppliers engaged an the Project, and other matears relating to the
Projecs.

SECTION 3.2, . Executicn of Projec=. - THe Grantas will:

(2) carry out the Project or causa it to be carmied aut with

" due diligence and efficisney; in confarmity with sound technical,
financial, and management practicas, and in gontormity with thosa
documents, plans, specificatians, contracts, schedules or other
drrangements, and with any modificatians therein, appraved by A.I.0.
pursuant to this Agreamant; and :

(b) provide qualified and experiencad’ management for, and
train such stars as may be aporopriata for the maintenance and
operation of the Project, and, as applicable For ccntinuing =
activities, cayse the Praoject o be operated. and maintained in such .
manner as to assure the cantinuing and successtul achievement of
the purposes of the Projace.
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 5AF:fc1e\8; Ganeral Covenants (Centinued)

ECTION 8.3. . Utilization of Goods and Servicas.

.. (a) Any resources financed under the Gran: Will, unless othar-

~wisa agreed in writing by A.[.0., be devotad to the Project until

- ‘the comzletion of the Project, and thereaitar will be used so as ta

further the ghjec=ives sought in carrying out, the Praject.
(b) Gaods or servicas- financad under the Grant, excant ‘as

A.I.D. may otherwise agres in writing, wilil not be usad g promota

ar assist a foreign aid project or activity associatad with or

financad by a country not included in Code 935 of the A.I.D. Gag-

graphic Code Book as in erffect at the time of such use. (Sea HB 18.]

7

SECTION B.4. Taxation.

(a) This Agresment and the Grant will be fres {rom any taxation
or feas imposed under laws in effect in the tarritary of the Grantas,

(b) Ta the extant that (1) any contraczor, including any can-
-sulting #irm, any personnel of such contraccar Tinanced under %he
Grant, and any Araperty cr transaction relating ta such cantracss
and (2) any commodity procurement transaceion Tinancad undar the
Grant, are not sxempt from identifiable taxas, taritTfs, duties
or other Tevies imposed under Taws in ef<ac= n the territary of
the Grantas, the Grantae will, as and g the extant preovided in and
pursuant ta Project Implemantatidn Laettars, pay or reimbursa tha
same with funds other than thosa provided under the Grante.

' SECTION 3.5. Recorts. Records. Insoec=sons. Audit.

Thg Grantas will:

(a) furnish A.I.0. such information and fepdffsmrelating'to -
the Project and to this Agresment as A.I.0. may reasonably reques®;

(b) maintain or cause to be maintained, in accardance with
generally accantad accsunting principles and practicas. consistantly
applied, books and reccrds relating to..the Projec= and 3 this
Agreement, adeaquata to shaw, withcut limitation, the recsipt and
use of goods and servicas acsuired under the Grant. Such heaks
and records will be auditad reguiarly, .in dccardanca with generally
dcszptad auditing standards, and maintained Far threa years attar
the date of last disbursement by A.I.D.: such books and records will
also be adequats ta shaw the nature and. extent of salicitations of
prospactive suppliers. of goods and servfcas accuirad, the basis of
award of contracts and orders, and the ovarall prograss ot the
Project toward completion: and . :



Ab&ic]e 8: General Covenants (Cantinued)

(e) arfford authorized reoresantatives of a Party the opearzunis:
at all reasonabla times to inspecs the Project, the utilization of
goods and servicas financad by such Party, and baoks, regards, and
other documants relating tc the Projact and the Grant.. -

.SECTION 8.6.- Ccmoleteness of Information. The Grantaa confirms:

(a) that the facts and circumscancas of which it has intormed
A.I.0., or cause A.l.0. to be informed, in the coursa of reaching
dgresment with A.I.0. on the Grant, ars accurats and completz, and
include a1l facts and circumstancas that mignt matarially arfface
the Project and the discharge of rasponsibilities under thig
Agreement; '

(b) that it will inform A.I.D. in timely fashion of any sub-
Saquent vacts and circumstancas that might matarially arfface, or
that it is reasonable ta beliave might so affacs, the Projecs or
the discharga ot responsibilities under this Agreement.

SECTION B.7. Other Pavments. Grantse afFirms that no payments
have bean or will Be recsivea oy any orficial of the Grantas in -
connection with the orocurament of goads or sarvicas ¥inancsd under
the Grant, excaom faes, taxes, or similar payments lagally ascablishad
in- the country oF the Grantae. '

SECTION 8.8. [Information and Markina. The Grantas will give
dporopriatz publicity t2 cthe Grant ana che Projecs as a program o
which the United Staras has contributed, identify the Prajecs ita,
and mar% goods-financad by A.I.D., as dascribed in Project Imple-
mentation Leztars. .. .. . .. o :

Articla C: Procurement Pravissans

SECTION C.1. Soacial-Rules.

(a) The sourca and origin ot ocaan am air shipping will be
desmed g be the oc2an vessal's or airqraft's country ot regisTr:
at the time of shipment. o R

(b) * Premiums for marine insturanca ‘placad in the tarritory of
the Grantaas will be ‘deamed an eligible Foreign Exchanga Cast, {7 -
otherwisa eligible under Section C.7(a). Tt L L LS

(c) Any motor venicles ¥inancad under the Grant will be of
Unitad States manufacturs, excapt ds A.I.0. may othsrwise agres.
in writing.



Article C: Pracurement Pravisions (Centinued)

(d) Transportation by air, financad under the Grant, of preperse:
or persons, will be ¢cn carriers ho]ding Unijtad Statas carcification,
to the axtant sarvica by such carriers is available. QOarails on this
requiremenc will be described in a Project Implement=tion atsar,

SECTION €.2. Eiiaibilitvy Oata. No goods-or sarvicas may be-
financad under the Grant wnica are procured pursuant ta cragars or
contracts firmmly placed or entarad inta prior to the data af this
Agreement, excent as the Parties may otherwisa agree in writing.

SECTION C.3. Plans. Soecifications. and Contracts. In ordar
for there to be mutual agreement on the vaoliowing.mattars, and excant
as the Parties may otherwisa agree in writing:

(a) The Grantae will furnish to A.I.D. upon prﬂparat‘cn, '

(1) any plans, spec 171cat‘ons procureament or construction
schedules, contracts, ar other documentation ralating %3 gocds aor

servicas to be financad undar the Granz, 1nc1ud1ng decumentation

relating to the prequaiification and salection of cantractars and &3

the solicitation of bids and proposais. Matarial modifications in

such documentation will likewisa by furnished A.I.D. on presaration;
. . N .

(2) such documentation will alsc te furnished o A.I.0.,
upon prenaration, relating to any goods or sarvicas, wnica, thougn
not .financad under ths Grant, are desmed by A.I.0. ta be af najor
importancs to the Project. Aspects of the Prosec: 1nvclv1ng matea
undar this sunsa:tvon (a)(2) will be 1dent 7ied in Project mele-
menbat-on sttars; .

(b) Oocuments related to the preaua11 ication of ccntra wars,
and ta the soiicitation of bids or progosals for gooas and sarvicas
financad under the Grant will be approved by A.I.0. in writing prior
.t their issuance, and their terms will 1nc1ude Un1t=a Stat=s
standards and measurements;

(c) Contracts and cantractors financad under tha Grant for
‘enginearing and other protessional services, for construc=ion sarv-
icas, and for such other servicss, equipment or matarials as may be
'spec1f1ed in Project Implementation Lattars, will ba apuroved by ==
JA.l.0. 1o wr1t1ng prior t8 execution of the contract. ~Matarial o
madifications in such contracts will alsa be approved in writing =7
by A I.0. pr1or to execut1on and



Article C: Procurement Provisions (Coqtinued)‘

(d) Consulting firms used by the Grantee far the Zroject
but not financed under the Grant, the sccpe of their services and
such of their personnel assigned to the Sroject as A.I.D. aay
specily, and construction cocatractsrs used Sy the Granc
Project bus nct financed uadar the Granz, shall pe accs
A.I.D. ' .. .

SZCTION C.4. Reascnabls Price No more “han reascnabls ..
Prices will be paid for any goccs or services financed, in wnola oz
in pars, under the Grant. Such items will ba produced on a fais-
and, to the maximum extent practicable, cen a competitive basis.
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SECTION C.5. Notification ko Potantial Sucsliers. To
permit all United States zirms. co nave cthe opporTunicy ca
participate in furaishing goods and servicas to be financad under
the Grant, the Grantese will furaish A.I.D. such information with
regard thereto, and at such times, as A.I.D. may request in Projecs

Implementation Let=ers. :

SECTION C.6. Shimpiac.

(2) Goods which are to be transported ts the territory of
tle Grantee may not be £inanced under the Grant i transporszed
either: (l) on an qcean vessel or airc-ass under the flag cf a
csuntsy wnich is anot included in A.I.D. Geographic Code 935 asg in
efiacz at the tize af shipment, or (2) on an ocaap vessel wnizh
A.L.D., by written notice to the Grantse has designatad as
ineligikle: or (3) under an ocean or aiz char=tar which has nos
raceived priosr A.I.D. approval.

(b) Cssts of ccean or air transportation (of goeds or
persons) and ralated delivery serwvicas Zay not be financed under the
Grane, iZ such goods or persons are carrxied: (1) on an ocean
vessel under the flag of a county not, at the tizme af shizment,
identifiad under the paragraph of the Agreement enti=lad = -
"Procurament Sourca: Foreign Exchange. Coasts," without Brior wrikten
A.L.D. approval .or on a non-U.S. flag air carzier i a U.S. £lag
carrier is available (in aczordance {ith.criteria which may be ’
contained in Prcject Ixzplemensacion Latzers) withous prior writ=asn
A.I.D. apzroval: or.(2) on an ocean vessal which A.I.D., by writ=en
notics to the Grantee, has designated as ineligible; or (3) under
an Qce=an vessel or air charter which has not =aceived orior A.L.D.
appraval. T ) , A o

(c) Unless A.I.D. determines that privataly owned United
States~flag commercial ocean vessels ars not available at fair and
Feasgnable rates for such vessels, (1) at least fifty percent (50%)
of the gross tonnage of all goods (computed separataly for dzy bulk
carriers, dry cargo liners and tankers) financad by A.I.D. which may
be transportad on ocsan vessgaels will be transported on Privataly
owned United States-flag commercial vessels, and (2) at leagt £ife-

Percesnt (50%) of the gross freight revenue ganerated by .


http:writt.en

all shigments f£inanced by A.I.D. and transported L9 the tarxi=gry i

=v caxgo liners shall be paié to or Z2or the =enafis
ta2ly owned Unitad States-flag ccmmercial vesseals. . '
C-mcl ance with the requirements of (1) and (2) of this sub-sec=ion
must De achiaeved with resgect to both any cargo: transgorted from
U.S. ports and any carge transport=ed from non-U.S. porss, ‘computed
‘separatel

Y
. !

SECTION C.7. Inéurance.

(a) Marine insurance on.goods financed by A.I.D. which are
to be transported to the terrzitory of the Grantee may be financed as
a foreign :nchange Cost under this Agreement oravided (L) such
insuzance is placed at the lowest available competitive rate, and
(2) claizms thereunder are pavable +4in U.S. dollars or, as A.I.D. Zay
.agree in writing, in the currency iZ wnich such goods were fizancad
ar in anvy f:eely cenvertible curzency. IZ the Grantee (or
governnent of Granb e), by statute, decree, rule, regulation, or
practice disecx nates with respect to A.I.D.-financed procurement
acaiznst any marine insurance company authorized tc do business in
any State of the United States, then all goeds shipped tso the
terzitcory of the Grantee f£inanced oy A.I.D. hersunder will he
insured against marine risks and such insurance will be slaced in
The United Stataes with a ccmpany or czmpanies auchorized to do a
marine insurance business in a State of the Unitad States.

(b) Except 'as A.I.D. may otherwise agree iz
Granptee will insure, or cause to be insured, goods Zinan
the Grant iaportad £or the Prsject against risks inc-dent to theix
tTansit to the point of their use in the Projecs; such insurance
Wwill be issuad on terz=s and canditicns consisctent wish sound '
commercial practice and will insurs the full value of the gcoods.
Any indemniZfication recsived by the Grantee urnder such iasurance
will be used to replace or repair any material damage or any loss of
the goods iasuzad or will be used to reimburse the Gran=ss Zor sh
replacement or repairs of such goeds. Any such zeplacemenss will De
of scurze and origin of count::es listed iz A.I.D. Geographic Code
935 as in efZfact at the time of replacement, and, except as the
Parties mav agree in wr*h*“g, will be ctherwise subJec ta the
provisions of the queemenc. . , ) cr e iear

: . N . o cwe e
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* SECTION C.8. U.S. Government-Owned Excess ?ropertvy. The
Grantse agrees that wherever practicablel United staces ., . ..
Governnent-owned excess personal property, in lieu of new items - -
Zinanced under the Grant, should be utilized. Funds under tke Grant
may be used to finance the costs of obtaining such property for the
Projecs.




Article 0: Termination: Remedies.,.

eCTION 0.1, Tarmination. Ejther Party may tarminata this Agree-
ment by giving tha atnar farTy 20 davs writian notica. Tarmination oF
this Agresment will tarminata zany obligations of the Parzies to provide
rinancial or other resourcas to the Project pursuant ta .this Agreament,
excapt for payment which they are cormittad to make fursuant to ndncan-
cellable commitments encared intc with third parties orior to the’
tarmination of this Agreament. In addition, upon such “armination
A.L.0. may, at A.I.0.'s expeasa, direct that title *a goods v¥inancad
under the Grant be transterred to A.I.0. if the gcods ara frcm a saource
outside Grantae's cguntry, are in a deliverable state and have ngt heen
ofFloaded in parts of entry of Grantes's country.

SZCTION 0.2. Rerunds. .

(2) In the casa aof any disbursament which is not supparzad by
valid documentation in accordance with this Agreement, ar whica is not
made or usad in accardanca with this Agreemant, or which was For goads
or servicas nat used in accordanca with this Agreement, A.I.0., nac-
withstanding the availanility or exercisa of any other remedies under
this Agreament, may require the Granta2e =0 refund the amcunt af such
disbursament in U.S. Dallars to A.I.D. within six: (80) days at:ar
recaipt or a request thereror,

" »

(b) If the failure of Grantae tc comely with any of i%3 obligations
undar this Agrzement has the result taat goods aor servicas F3nancad
under the Grant are not usad effsctively in aczardanca witq =his Agras-
ment, A.l.0. may requira the Grantae %3 refund all or any sar< or the
amount ot the disdursaments under this Agresment for such goads or
servicas in 'U.S. Dollars to A.I.D. within sixty days arter racaipt of
4 ragquest therertar. o

(¢} The right under subsaction (a) or (b) ta recuirs 2 ratund of
a disbursement will continua, notwithstanding any other prcvisian of
this Agreament, for three years from the data of the last disbursament
under this Agreement. o '

- (d) (1) Any refund undar subsaczion (a) or (B), or (2) any
refund to A.I.0. from a contractar, supolier, bank or other chird

party with rasoect to goods or services Financzd under the Grant,

wnich rerund reiatas to an unreasonahle pricz for or errcnequs inveicing
oF goods aor servicss, or to goods that did not canform ta specivications,
or to services that were ‘inadaguats, will (A) be mads available firs:
for the cast of gcods-and servicas required for the Projact, to the
extant justified, and.(B) the remainder, {f any, will be applied o
reduca the amount of the Grant. . ,



Article 0: Termination: Remedias (Continued)

(e) Any intarest or other earnings on Grant funds disbursad by A.I.0. ta
the Grantas under this Agraement-prior ta the authorizad use of such funds for
the Project will be returned ta A.1.0. in U.S. Dallars by the Grantes.

SECTION 0.3. Nonwaiver~of Remedies. No delay in exercising any right or
remedy accruing to a Party in connection with its financing under this Agrae-
ment will be construed as a waiver of such right ar remedy.

SECTION D.4. Assianment. The Grantas agress, ugon request, to executs
an assiynment ta A.1.D. oT any cause of action which may acsrue t the
Grantae in connection with or arising out of the contractual pertormance or
breach of pertormanca by a party to a direct U.S. Oallar contract with A.L.D.
financad in whale or in part out of funds grantad by A.[.0. under this

Agrsament. :



