
,,4LIMITED SCOPE GRANT PROJECT AGREEMENT 

Between'.ithe; United States of America, acting t6rough 
the Agency for International Development (AID), 

AND
 

Republic 'of Botswana
 
(Grantee)
 

1. Project Title: f 2. AID Project Number:
 

International Disaster Assistance 633-0251...
 
Botswana Emergency Drought Relief
 
(Water Provision)
 

The above-named parties hereby mutually agree to carry out the Project
 
described in this Agreement in accordance with (1) the terms of this
 
Agreement, including any annexes attached hereto, and (2) any general
 
agreement between the two governments regarding economic or technical
 
cooperation.
 
3. Amount of AID 4. Estimated Crantee 5. Project Assistance
 

Grant: Contribution to Completion Date:
 
$500,000 the Project: March 1, 1989
 
(See Annex A - $0.9 million
 
U.S.G. Contribution),
 

6. This Agreement consists of this title page and
 
Annex A, Project Description; ana Annex Bi, Standard Provisions
 

7. For the Grantee: 8. For the Agency for International
 
Development:


0.1. CHILUME NATALE H. BELLOCCHI
 

Signature
 

Title: Title: 
Assistant Minister of Ambassaaor 
Finance & Development

Planning 
Date: March 3, 1988 Date: March 3, 1988 

Appropriation: 72-117/81021.6o 

BPC: JDS7-88-29633-HG41 P. mm 

Signature 
70Kh-] 

.Title: U AID Director 

Attachments: Annex A - Project Description 
Annex B - Project Grant Standard Provisions 



ANNEX 	A
 

Project No. 633-0251
 

PROJECT DESCRIPTION
 

I. 	 Emergency Drought Relief Assistance to proviae potable
 
water for human consumption in some 57 Villages in
 
Botswana.
 

II. 	 Project Description and Purpose: Botswana, now in the
 
sixth year of drought, is facing enormous obstacles in
 
meeting emergency water needs in 57 villages in eight
 
districts of Botswana.
 

This 	Program will assist the Grantee by:
 

A. 	 Proviaing a short-term (10 days) two person team to
 
assess drought situation, with respect to people and
 
animals at risk ana recommend emergency relief
 
actions to alleviate the current situation in the 
most expeditious mariner. Total estimatea cost
 
$10,000 (alrea6y funded).
 

B. Proviaing two short-term technical assistance
 
personnel (up to six months), one to the Department

of Water Affairs (DWA) in the fleid of ground water
 
development with managetiai background; and the
 
second to the Ministry of Local Government ana Lanas
 
(MLGL) to assist in the technical ana planning field
 
of water reiatea services until the position is
 
filleu on a permanent basis by MLGL. Total
 
estimatea cost ot TA is $105,000. (AID/W will
 
utilize thes- funds for U.S. Technical Assistance
 
contracts.)
 

C. 	 Rehabilitating four rotary arilling rigs, incluaing

on-the-job maintenance training provided by the
 
manufacturer's furnishea mechanics. Estimated
 
cost: $250,000.
 

D. 	 Supplying the essential replacement drilling tools
 
:for two Schramm rigs. Estimated cost: $40,000.
 

E. 	 Providing well drilling and hand pump equipment for
 
six* ot the 57 village settlements most seriously
 
affected in all districts of Botswana. Estimated
 
cost: $95,000.
 

III. 	 U.S. Government Contribution
 

This 	Grant Agreement provides for a total of $500,000 for
 
the 	services ana supplies describea above to assist the
 
Government ot Botswana in their effort to combat drought
 
situation in providing potable water for human and animal
 

*Footnote: On a tentative basis, six villages in
 
Ngamilana District will be identified and assisted.
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consumption in some 57 rural villages in several remote
 
areas of Botswana. USAID/Botswana will provide
 
obligations totalling $385:000 under this agreement with
 
the remaining $115,000 being reserved for contracting by
 
AID/W in the U.S.
 

IV. Government of Botswana Conttibution
 

The Government of Botswana is planning to allocate $6.9
 
million to provide emergency measures in providing water
 
and related relief services to these 57 villages on an
 
emergency basis. This is over and above the Government's
 
normal budgetary allocation for providing potable water
 
to some 354 villages by the end of 1990 in its regular
 
water development program.
 

V. Disbursements under the Grant
 

A. 	 U.S. teclnical assistance (assessment and two
 
short-term (b months) advising assistance to DWA and.
 
MLGL will be disbursed under AID/W contract
 
procedures.
 

B. Contracting for rehabilitation of four rigs,
 
on-the-job training, procurement of equipment and
 
tool supplies shall be done by DWA, whereby DWA will
 
prepare specifications and necessary contract
 
documents, evaluate quotations and award the
 
contract, with the approval of USAID. USAID will,
 
on certification by DWA, reimburse the
 
supplier/contractor directly. USAID will fully
 
describe procurement procedures in Implementation
 
Letters.
 

VI. Special Provisions
 

A. 	 No more than reasonable prices will be paid for any

goods or services financed in whole or in part under
 
the Grant. Such items will be proviaed on a fair
 
ana, to the maximum extent practicable, on a
 
competitive basis.
 

B. 	 Goods oL services financed by AID under the Grant
 
shall have their source, origin ana nationality in
 
Botswana, the United States, or other countries in
 
AID's Geographic Code 935. Procurement from a South
 
African parastatal is not precluded by Section 314
 
of the Comprehensive Anti-Apartheid Act ot 1986.
 
(FAA, Section 491 applies)
 

Funds provided herein will support the services,
 
described in Project Purpose above and as
 
appropriate, technical assistance, and will be
 
utilizea as indicated in the Project Implementation
 
Letters (PILs) controlling implementation.
 



Pro.iec: Grant Standard
 

Provisions Annex
 

Definitions: As used in this Annex, the "Agreement" refers to the

Project Grant Agreement to wh-ich this Annex is attached and of which

this Annex forms a part. Terms used in this Annex have the same
 
meaning or reference as in the Agretment.'
 

Article A: Project rmolemenation Letters 

To assist Grantee in the implementation of the Project, A..D,, from
time to time, will issue Project implementation Letters that will
furnish additional information about.matters stated in this Agreement.
The parties may also use jointly agried-upor Project Implementation
Let;:ers to confirm and record their mutual understanding on aspectsof the implementation of this Agreement. Project rmplementation
Letters will not be used to amend the text of the Agreement, but can
bitused to"record..revisions or exceptidins which are permitt-ed by the
Agre-ment, including the revision of elements of the amplified
description of the Project in Annex 1. 

Article 8: General Covenants
 

SEC-TION B.I. Consultation. Tne Parties will cooperate to assurethat the purpose of tnis Agreement will be accomlished. To this end,
the Parties, at the request of either, ill views' exchange on the 
progress of the Project, the performance of obligations under this 
Agreement, tohe performance of any consuTtants, contractors, or 
suppliers engaged on the Project', and other matters relating to the 
Project-.
 

SE,-TION 3.2. Execution of Pro.ect., The Grantee will : 

(P.) carry out the. Project or cause i.t to be carried out with
due diligence and efficiency; in conformity with sound technical,
financial, and management practices, and in ,conformity with thosedocuments, plans, specifications, contracts, schedules or other 
irrangements, and with any modifications therein, approved by A.I.. 
pursuant to this Agreement; and 

(b) provide qualified and exuerienced'management for, andtrain such staff as may be appropriate for the maintenance and
 
operation of 'he Prcject, and, as applicable for continuing

ac:ivitles,, cause the Project to be operated. and maintained in such 
manner as to assure the continuing and successful achievement of 
the purposes of the Project.
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Article 8: 
 General Covenants (Con~inuedo) 

SECTiO 8.3. Util'izatifl of Goods and Services. 

(a) Any resources financed under the Grant will, 
unless otherwise agreed inwriting by A..O., be devoted to the Project untilthe coi,,,letion of the Project, and thereafter will be used so asfurther the objec:ives sought in carrying out 
to 

the Project. 

(b) Goods or services financed under the Grant, except asA.I.O. may otherwise agree in writing, will not be used to promoteor assist a foreign aid project or activity associated with or
financed by a 
country not included in Code 935 of the A.I.O. Geographic Code Book as in effect at the time of such use. 
 [See HB 18.1
 

SECTION 8.4. Taxation. 

V. 

(a) This Agreement and the Grant will be free from any taxation
or fees imposed under laws in effct in the territory of the Grantee. 

(b) To the exte=nt that(1) any contractor, including anysdlting firn, any personnel conof such contractor financed under the
Grant, and aay property or transaction 
relating to such contrac-sand (Z)any coamodity procurement transaction 'financedunder the
Grant, are not exerapt from identifiable taxes, tariffs, dutiesor other levies imoosed under laws in effec- in the territor- ofthe Grantee, the Grantee will, as and to the extent provided in andpursuant to Projec- riplementatidn Letters, pay or reimburse thesame with funds other than those provided under the Gran'c. 

SEMION 8.5. Recorts. Records. Tnsoections, Audit. 

The Grantee will:
 

(a) furnish A.£.O. such information and reportz relatIng tothe Project and to this Agreement as A.I.D. may reasonably request; 
(b) maintain or cause to be maintained, in accordance withgenerally accepted account1ingprinciples and practices. consistentlyaolied, books and r:cords relating to.the Projec- and to thisAgreement, adequata to show, withcut limitation, the receipt anduse of goods and servi cps acquired under the Grant. Such booksand records will be audited regularly, .in accordanca with generallyaccepted auditing standards, and maintained for three years a't rthe date of last disbursement by A.r..;'such books and records wiltalso be adequate to show the nature and. extent of solicitatons ofprospective suppliers, of goods and seritfcs acquired, the basit ofaward of contractZ and orders, and the overall progress of the

Projiect toward c=pletion; and 
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Article 8: General Covenants (Cpnrinued)
 

(c) afford authorized' representatives of a Party th2 opportunityat all reasonable times to inspect the Project, the utilization ofgoods and services financed by such Party, and books, records, andother documents relating to the Project and the Grant.. 

.SEcTION 8.6.. Ccmoleteness of rnfo .nation. The Grnantee confirms: 
(a) that the faczs and circumstances of which it has informedA..I.O., or cause A.I.O. to be informed, in the course of reaching
agreement with A.L.O. 
an 
the Grant, are accurate and comolete, and
include all facts and circumstances that might materially affect
the Project and the discharge of responsibilities under this
 

Agreement;
 

(b) that itwill inform A.r.o. in timely fashion of any subsequent facts and circumstances that might materially affect, 
or
that it is reasonable to believe might so affect, the Project or
the discharge of responsibilities-urd'er this Agreement.
 

SECTION 8.7. 
Other Pavments. Grantee affirms that no payments
have been or will be receivea oy any official of the Grantee in
connection with the procurement of goods or services financed underthe Grant, excep fees, ortaxes, similar payments legally .stablished
in 'the country af the Grantee. 

SECTION B.S. Information and Markina. Tine Grantee" will aiveappropriat, pubiicity zc nfe Grant ana tie Project as a program to
which the United Stares has contributed, identify the Project site,and mark goods'financad by A.I.D., as described in Project rmale
mentati on Lette-rs . .... 

Article C: Procursement Provislons 

SECTION C.I. Soeciai*Rules. 

(a) Tne source and origin of ocean a&-air shipping will bedeemed to be the ocean vesseI'I or aircraft's country of registry
at the time of shipment.
 

(b) Prmiums for marine insdranca'placed in the tarritory ofthe Grantee wi'll be deemed an eligible Foreign Excnange Cost, if.,
otherwise eligible under Section C.7(a). 

(c) Any motor vehicles financed under the Grant will be ofUnited States manufacture, except as A.I.O. may otherwise agree.

in writing.
 



Article C: Procurement Prov.i-sions (Continued)
 

(d) Transportation by air, financed under the Grant, of pr.perty
 
or persons, will be cn carriers holding United States certification,
 
to the extent service by such carriers is available. Oetails on this
 
requiremen: will be described in a Projec- Iipplemen ation Letter.
 

SECTION C.2. Eicibilitv Oate. No goods :or ser/ices ray be
financed under the Grant wnicn are procured pursuant to ord'rs or
 
contracts firmly placed or entered into prior to the date af this
 
Agreement, except as the Parties may otherwise agree in writing.
 

SECTION C.3. Plans. Soecifications. and Contracts. rn order
 
for there to be mutual agreenent on -ne foliowing.ma=tars, and except
 
as th-e Parties may otherqise agree in writing:
 

(a) The Grantee will furnish to A..O. upon preparation,
 

(1) any plans, specFjlcations, prccurement or c-nstrc=on 
schedules, contracts, or other documentation relating to goods or 
ser-tices to be financed under the Grant, including documentation 
relat ng to the prequaiification and selection of contraczars and to 
the solicltation of bids and proposals. Material modifications in 
such documentation will likewise by furnished A.Z.O. on preparation; 

(2) such docummentation will also be furnished to A.r.O.,
 
upon preparation; relating to any goods or services, which, though
 
not .financed under the Grant, are deemed by A.r.D. to be af major
 
importance to the Project. Aspects of the Projec: involving matters
 
under this subsection (a)(2) will be identified in Project ia1 ie
men-atian Letters;
 

(b) Documents related to the prequalification of cantractocrs,
 
and ta the so, icitation of bids or proposals for goods- and services
 
financed under the Grant will be approved by A.I.O. in writing prior
 
.to their issuance, and their terms will include United Statas
 
standards and measurements;
 

(c) Contracts and contractors f1hanced under the Grant for
 
'engineering and other professional services, for cons-Tuction sery
ices', and for such other services, equipment or materials as may be 
specified in Project Implementation Letters, will be approved by
.A.I.D. ia writing prior to execution of the cantract. Material ;: 

modifications in such contracts will also be approved in writing ' 

by A.I.O. prior to execution; and 
* °* .°. ,.. . . . .•° 



icle C:
Ar - Procurement Provisions (Continued) 

(d) Consulting firms used by the Grantee for the Projec"but not financed under Grant,the the scope of their services andsuch o- thei.r personnel assigned to the Project as A.Z.D.specif-r, and c nstruc-ion c-ncractors used 
may 

by the Grantee 4cr-.Project but ao financed under the Grant, shall be acceptable toA.~.D. 

SECTION; C.4. Reasonable Price No thanmore reasonableprices will be paid for. any gocds or 
services financed, in whole ot
in part, under the Grant.. 
 Such items will be produced on a fai=and, to the maximum extent practicable, on a competitive basis.
 

SEcT-ob C.S. YTctification to Potential SurLiers.
permit all United States firms have 
To 

c the opportunity toparticipate in furnishing goods and services to be financed under
the Grant, the Grantee will furnish A.Z.D. such information with
regard thereto, and at such times, 
as A.Z.D. may request in Project

Implementation. Letters. 

SZCT-O C. 6. Shimming. 

(a) Goods which are to be transported to the territory ofthe Grantee may aot be financed under the Grant if transportedeither: (1) on an ocean vessel or aircraft under the flas of acountry which is 
not included in A.I.D. Geograohic Cade 935 as
errect at the time of shipment, or (2) 
i.
 

on an ocean vessel which
A.Z.D., by written notice to 
the Grantee has designated as
ineligible; or under an(3) ocean or air charter which has Mot
 
received prior A..D. approval.
 

(b) Costs o ocean or air transportation (of goods or
persons) and related delivery services may not be financed under theGrant, if such goods or persons are carr-ied: (1) on an ocean.vessel under the flag- o a country not, at the time of shipment,
identified under the paragraph of the Agreement entitled
"-rocure=ent Source: Foreign Exchange. Costs," without prior writt.enA.1.D. approval or on a non-U.S. flag air carrier if a U.S; flaqcarrier is available (in accordance -ih..criteria
which may be
contained in Project zplementation Letters) without rior written
A.Z.D. approval; or. (2) on an ocean vessel which A.Z.D., by writtennotice to 
the Grantee, has designated as ineligible; or (3) under
 an ocean vessel or air charter which has not received mrior A.Z.D.

approval. •
 

(C) Unless A.Z.D. determines that privately owned UnitedStates-flag commercial ocean vessels are not available at fai- andreasonable rates suchfor vessels, (1) at least fifty percent (50%)of the gross tonnage of all goods (commuted separately for d.-I- bulkcarriers, dry cargo andliners tanker) financed by A.Z.D. which maybe t ansported on ocean vessels will be transported on privatelyowned United States-Elaq commercial vessels, and (2) at least fity
percent (50%) 
of the gross freight revenue generated by
 

http:writt.en


Article C: Procurement Provisidns (Continued)
 

all shipments 4inanced by A.:.D. and transported to the territ=ori of 
the Grantee on dry ca:=o liners shall be paid to .r for the benefit 
o: privazely owned United States-flag ccmmercial vessels.
 
Coanliance with the requirements of (1) and (2)' o this sub-section
must be achieved with respect to both any cargo transported f=om 
U.S. ports and any cargo transported from non-U.S. ports, *computed
 
separately. 

SZCTION C.7. Insurance.
 

(a) Marine insurance on.goods financed by A.Z.D. which are
 
to be transported to the territory of the Grantee may be financed as
 
a Foreign Exchange Cost under this Agreement provided (I) such
 
insurance is olaced at the lowest available competitive rate, and
 
(2) claims thereunder are payable in U.S. dollars or, as A.Z.D. tay 
agree in writinq, in the currency in which such goods were financed 
or in any freely convertible currency. Zf the Grantee (or 
government of Grantee), by statute, decree, rule, regulation, or 
Practice discriminates with respect to A.:.D. -financed procurement 
against any marine insurance company authorized to do business in 
any State of the United States, then all goods shirred to the 
territor-r o the Grantee financed by A.I.D. hereunder will be 
insured against marine risks and such insurance will be =laced in 
,-re United States with a company or companies authorized to do a 
marine insurance business in a State of the Unitad States. 

(b) Excepntas A.I.D. may otherwise agree i= writing, the 
Grantee will insure, or cause to be insured, goods financed under 
the Grant imported for the Project against risks incident to their 
transit to the point of their use in the Project; such insurance 
will be issued on terms and conditions consistent with sound 
commercial practice and will insure the full value of the goods. 
Any indemnification received by the Grantee under. such insurance 
will be used to replace or repair any =at-eriaI damage or any loss o-t 
the goods insured or will be used to reimburse the Grantee for the 
replacemen= or repair of such goods. A. such =eplacements will be 
of source and origin of countries listed in A.Z.O. Geographic Code 
935 as in effect at the time of replacement, and, exceoz as the 
Parties may agree in writing, will be otherwise subject to the 
provisions of the Agreement. . . .. 

ON C.a. U.S. Government-Owned Excess. Promerty..SZ The 
Grantee agrees that wherever practzcable',. United States 
Government-owned excess personal property, in lieu of new items 
financed under the Grant, should be utiliztd. Funds under the Grant 
may be used to finance the costs of obtaining such property for the 
Project. 



Article 0: Termination: Remedies.,.
 

SECTION 0.1. Termina:ion. Either Party may terminata this Agree
men: by giv:ing the orner Par-y 30 days written notice. Ternination of
this Agreement will tarminaoe any obligations of the Par-.ies to provide
financial or other resources- to the Project pursuant to .this Agreemeunt,
except for payment which they are ccmmitt:d to make pursuant to n6ncan
cellable commit.,entz entered into with third parties prior to the'
termination of this Agreement. In addition, upon such t.rinaion 
A.L.o. may, at A.I..'s expense, direct that title to goods financed
under the Grant be transferred to A.L.O. if the goods are from a sourceoutside Grantee's country, are in a deliverable state and have not been
offloaded inparts of entry of Grantee's country.
 

SECTION 0.2. Refunds.
 

(a) In the case of any disbursement which is not sunpor-ed byvalid documentation in accordance with-this Agreement, or which is notmade or used in accordance with this Agreemenr, or which was for goodsor services not used in accordance with this Agreement, A.I.O., not
withstanding the availability or exercise of any other remedies under

this Agreement, may require the Grantee to refund "the amount of such
 
disbursement inU.S. Dollars to A.I.O. within sixty (60) days after
 
receipt of a request therefor. 

(b) If tah failure of Grantee to comply with any of its obligations

under this Agreement has the result 'Lat goods or serices financed
under the Grant are not used effectively in accordance with this Agree
ment, A.I.O. may require the Grantee to refund all or any part of the
amount of the disbursmenzs under this Acre_-ment for sucn coods orse-tices in'U.S. Dollars to A...O. within sixty days after receipt of 
a request therefor. 

(c) The right under subsection (a) or (b) to require a refund o 
a disbursement will continue, notmwithstanding any other provision of

this Agreement, for three years from the data of the last disbursament 
under this Agreement. 

(d) (1) Any refund undeF subsection (a.) or (b), or (2) any
refund to A.I.O. from a contractor, supplier, bank or other third 
party with resoec- to goods or sertices financed under the Grant,
which refund relates to an unre.sonabVe price for or erroneous invoicing
of goods or ser./ices, or to goods that did not ddnform to suecifications,
or to services that were inadequate, will (A) be made available first
for the cost of gCods, 'and services required far the Project, ta the
extant justified, and .(B)" the remainder, if any, will be applied to
reduce the amount of the Grant. 



Article 0: Termination; Remedies (Continued) 

(e) Any interest or other earnings on Grant funds dtsbursed by A.I.D. to
 
the Grantee under this Agreement,- prior to the authorized use of Such funds for 
the Project will be returned ta A.I.O]. inU.S. Dollars by the Grantee. 

SECTION 0.3. Nonwaiverfof Remedies. No delay in exercising any right or 
remedy accruing to a Party inconnec:ion with its financing under this Agree
rnent will be construed as a waiver of such right or renedy. 

SECTION 0.4. Assianment. T'he Grantee agrees, upon request, to executa 
an assiJnment to A.i.D. of any cause of action which may ac:rue tL the 
Grantee in connection wit, or arising out of the cantractual performance or 
breach of performance by a party to a direct U.S. Dollar contracI with A.I.D. 
financed in whole or in part out of frhds grantad by A.L.D. under this 
Agreement. 


