
UNITED STATES OF AMERICA 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
U.S.A.I.D. MISSION TO KENYA 

Offi:e of the Director, 
UNITED STATES POSTAL ADDRESS INTERNATIONAL POSTAL ADDRESS 

a nu...NAIROBI 
DEPARTMENT 

(ID)
OF STATE 

POST OFFICENAIROBI, BOX 30261KENYA 
WASHINGTON, D. C, 20520 

June 18, 1987
 

Mr. Abner Smith
 
Director of Operations- Kenya
 
International Executive Service Corps
 
P.O. Box 53272
 
Nairobi, Kenya
 

Subject: Grant No. AID- 9 -G-00-7022-00 

Dear Mr. Smith:
 

Pursuant to the authority contained in the Foreign Assistance 
Act of 1961, as amended, the Agency for International
 
Development (hereinafter referred to as "A.I.D." or "Grantor")
 
hereby grants to the International Executive Service Corps
 
(hereinafter referred to as "IESC" or "Grantee") the sum of
 
$1,728,000 to provide support for a program of technical
 
assistance to small, modern sector businesses in Kenya as
 
described in Attachment 1, the Schedule of this Grant, and
 
Attachment 2, entitled "Program Description."
 

This grant is effective and obligation is made as of the date
 
of this letter and shall apply to commitments made by the
 
Grantee in furtherance of program objectives during the period
 
beginning with the effective date and ending on June 30, 1994.
 

This Grant is made to IESC on condition that the funds will be
 
administered in accordance with the terms and conditions as set
 
forth in Attachment 1, entitled the "Schedule", Attachment 2,
 
entitled "Program Description," and Attachment 3 entitled
 
"Standard Provisions," which are hereby agreed to by your
 
organization.
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Please sign the Statement of Assurance of Compliance, enclosed
 
herein (Attachment 4), and the original and seven (7) copies of
 
this letter to acknowledge your receipt of the grant and
 
acceptance of its terms and conditions, and return the original
 
and six (6) copies of the entire document to the Project
 
Development Office, USAID/Kenya, P. 0. Box 30261, Union Towers,
 
Nairobi, Kenya.
 

Sincerel
 

ven W.Si n
 
Director
 
Grant Officer
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 
4. Statement of Assurance of Compliance
 

ACKNOWLEDGED:
 

International Ex tive Service Corps
 

Title: Dir tor of Operations
 

Date: 1/A g / 77 
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International Executive Service Corps
 
Grant No.: AID-615-0238-G-00-7022-00
 
Dated: June 18, 1987
 

ATTACHMENT I
 

SCHEDULE
 

A. Purpose of Grant
 

The purpose of this Grant is to provide support for a
 
program of technical assistance to small and medium-sized,
 
modern sector businesses in Kenya, as more specifically

described in Attachment 2 to this Grant entitled "Program
 
Description."
 

B. Period of Grant
 

The effective date of this Grant is the date of signature

of the Grant. The estimated expiration date of this Grant is
 
June 30, 1994.
 

C. Amount of Grant and Payment
 

1. A.I.D. hereby obligates the amount of $1,728,000 for
 
purposes of this Grant.
 

2. Payment shall be made to the Grantee in accordance with
 
procedures set forth in Attachment 3 - Standard Provision 14,
 
entitled "Payment-Periodic Advance."
 

D. Financial Plan
 

The following is the Financial Plan for this Grant.
 
Revisions to this Plan shall be made in accordance with the
 
Standard Provision of this Grant, entitled "Revision of Grant
 
Budget." IESC is fully responsible for financial management
 
and accountable for utilization of Grant Funds.
 



Following are'estimates of per project costs to support Grant
 
Financial Plan:
 

Per ProJect Costs Estimated 1987
 
Actual Actual Estim 10 20
 
1985 1986 1987 projects projects
 

Airfares 
 6500 7050 7400 74,000 148,000

Travel Per Diem 950 1000 1100 
 11,000 22,000

Per Diem 7500 8750
8050 87,500 175,000

Recruiting 
 1420 1350 1400 14,000 28,000

Kenya Overhead 8600 8825 
 9400 94,000 111,900*

Headquarters Admin 4150 4450
4375 44,500 89,000
 

TOTAL 29,120 30,650 32,500 325,000 573,900
 

Client Contribution 5,150 5,200 
 5,000 50,000 100,000

IESC Contribution 23,970 25,450 27,500 275,000 
 275,000

A.I.D. Contribution 
 198,900

A.I.D. Contribution per project 
 9,945
 

(Rounded to 10,000)
 
* Estimates of total 1987 activity costs are based on the following 
calculation: estimated 1987 per project cost x 20 (with the exception

of IESC-Kenya overhead which is IESC-Kenya's estimate of the overhead
 
costs of completing 20 projects per year).
 

Estimated per project costs
 
at 20 projects per year: Contributions:
 

Airfares 7400 Clients 5,000

Travel Per Diem 1100 A.I.D. 10,000

Per Diem 8750 IESC 13,500

Recruiting 1400
 
Kenya Overhead 5600 TOTAL 
 28,500
 
Headquarters Admin 4450
 

TOTAL 28,500
 

Estimated Total Cost in U.S. Dollars ('000's)
 

Cost Element A.I.D. Clients IESC TOTAL
 

1. Volunteer 1400.0 2380.0
948.0 4728.0
 
Consultancies
 

2. Contingencies 328.0 ­ - 328.0
 

TOTAL 1728.0 2380.0
948.0 5056.0
 

Li
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A.I.D.'s contribution of *1,400,000 is based upon an estimated
 
cost of $10,000 per project x 20 projects per year x 7 years.

Contingency costs are based on an estimated seven percent

inflation compounded annually over the seven year life of the
 
Grant.
 

E. 	 Reporting and Evaluation
 

1. 	 Technical Reporting
 

During the life of the Grant, IESC will submit to A.I.D.,
 
Office of Projects, the following reports, all in three copies,
 
and 	all to be submitted within thirty days of the end of the
 
relevant reporting period:
 

a) 	 A quarterly report containing:
 

(i) A narrative description of IESC-Kenya activities and
 
projects during the past quarter, including an assessment
 
of the success or problems of the projects and recruitment
 
activities. The report shall also provide recommendations
 
or actions proposed to address problems or constraints.
 

(ii) Copies of all project evaluation reports completed
 
during the past quarter.
 

b) 	 Copies of audited accounts for IESC-Kenya and IESC
 
headquarters, completed in the normal course of operations.
 

c) 	 A final report is required which will include a
 
comprehensive review and discussion of project activities
 
and 	achievements. This report will be due no later than
 
July 31, 1994.
 

In addition, the IESC Director of Operations for Kenya will
 
consult at least quarterly with A.I.D. Office of Projects'
 
staff concerning the substantive progress of grant activities
 
and administration.
 

2. 	 Financial Reporting
 

The Grantee shall submit the quarterly financial reports
 
required in Standard Provision No. 14, "Payment - Periodic
 
Advance." Each report should include a summary page indicating
 
each consultancy completed, length of each consultancy and
 
amount of reimbursement claimed for each consultancy. These
 
reports shall be submitted to the Regional Financial Management
 
Center, Fiscal Management Branch, P.O. Box 30261, Nairobi. If
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necessary, Grantee may consult with A.I.D.'s Regional Financial
 
Management Office (RFMC) concerning further details for
 
submitting any required financial reports. Further reporting

requirements, if any, will be communicated to the Grantee by

letter.
 

3. Evaluation
 

A.I.D. will conduct reviews and evaluations of
 
grant-related activities during the life of the Grant as
 
described in the Program Description, Attachment 2, to the
 
Grant. Monitoring and evaluation assistance will be provided

by IESC.
 

F. Special Provisions
 

1. The Standard Provision entitled "Conversion of U.S. Dollars
 
to Local Currency" is applicable to this Grant. The Grantee
 
shall exchange all applicable funds through legal sources at
 
accepted official exchange rates.
 

2. The Grantee is responsible for assuring that its financial
 
management and reporting systems that handle Grant funds are
 
audited yearly by an independent certified auditor or audit
 
firm.
 

3. Within 15 days of the date of signature of the Grant, IESC
 
will submit to A.I.D. a detailed proposal for the technical
 
advisory services anticipated during the first quarter of the
 
Grant Period. Thirty days prior to the beginning of each
 
quarter, IESC will submit to A.I.D. a detailed proposal for the
 
technical advisory services anticipated during the next quarter

of th Grant Period. A.I.D. will inform IESC, in writing,

within 15 days of receipt of each proposal, of any proposed

services which are unacceptable for funding under this Grant.
 

4. Payment will be made by the modified Fixed Amount
 
Reimbursement (FAR) method. A.I.D. will reimburse the Grantee
 
$10,000 for the completion of each technical assistance project

of not less than two and not more than three months duration.
 
For completion of a project of not less than one and not more
 
than two months duration, A.I.D. will reimburse the Grantee at
 
the rate of $166 per volunteer executive in-country day. No
 
reimbursement will be made for projects of less than one month
 
in duration. Periodic advances of funds may be made to the
 
Grantee, in accordance with Standard Provision No. 14, for
 
projected project completions for a 90-day period. Advances
 
will be liquidated by reimbursements actually earned for

completed projects approved by A.I.D. 
 If the costs incurred by

the Grantee for any project are greater than those estimated,
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the unforeseen cost increases will be borne by the grantee. 
 If
 
costs are less than estimated, A.I.D.'s contribution will not
 
be reduced. Any funds advanced by A.I.D. for projected

projects that are not completed or are not eligible for
 
reimbursement under this grant, shall be refunded to A.I.D. by

the Grantee or set off against any future advances or against

final payment.
 

Completed projects will be approved by A.I.D. and authorized
 
for reimbursement upon submission of the following

documentation:
 

1. 	 Copy of the IESC Country Director's final report on a
 
project, including the client's signature showing that

the assignment has been satisfactorily completed; and
 

2. 	 Evidence that the client has paid IESC at least Ksh
 
48,000, or other agreed amount on an exceptional

basis, by the project completion date.
 

6. Services provided by IESC under its contract with Deloitte,

Haskins and Sells are not eligible for funding under this
 
grant.
 

7. Condition Precedent to disbursement for year two of the
 
grant and each year thereafter: Each successive year's funding

will be conditional on the Grantee's completion of at least 15
 
grant-assisted projects within the previous twelve month grant

period. If this condition is not met at any time, A.I.D. may,

in its discretion, terminate the Grant, unless A.I.D. otherwise
 
agrees in writing.
 

G. Authorized Source and Origin for Goods and Services
 

Goods and services financed by A.I.D. under this Grant
 
shall have their source and origin in the United States or
 
Kenya.
 



ATTACHMENT 2
 

PROGRAM DESCRIPTION
 

OVERVIEW:
 

This grant assistance is being provided as part of the
Private Enterprise Development Project. The purpose of this
project is 
to strengthen institutions that can improve Kenya's

business environment and 
to encourage growth of businesses
directly through the financial and advisory assistance those
 
institutions provide.
 

The objectives of 
this Grant are to improve the

capabilities of Kenyan companies in 
the areas of production,

finance, marketing, management, and related areas through

technical assistance from experienced U.S. executives, and 
to
transfer technological expertise from the U.S. to Kenyan

firms. Technical assistance will be provided to selected
Kenyan firms, using volunteer U.S. executives supplied by the
International Executive Service Corps (IESC).
 

BACKGROUND:
 

The ability to solve technological and management problems

is essential to 
the long term viability of productive
companies. By extension, technological adaptation is 
a
 
necessary aspect of 
a nation's economic development. Access to
technological knowledge and management expertise has been
 
identified as an 
important constraint for indigenous Kenyan

firms.
 

IESC is a not-for-profit organization founded in 
1964. The
 
organization consists of 
a headquarters at Stamford,

Connecticut, regional recruiters around the U.S., 
small field
offices in developing countries and a network of 
over 8,000
retired executives willing to provide technical expertise. 
 Its
 
approach rests on two principles. 
 One is that short term
assistance by executives with closely matched experience can be
 
effective vehicles for enabling 
a developing country firm to
improve its operations. The second is that the use of

volunteer executives allows high leve) expertise to 
be

transmitted at costs far bel-1w those that would be 
reguired

commercially, while minimizing problems of conflicting
 
interests in other companies.
 

IESC has been in Kenya since 1973, with a break from 1980
 
to 1983. Projects cover 
a wide range of industrial and

commercial sectors. 
 IESC concentrates its assistance in
 
production and operations. 
 Advice on these subjects may be
often unobtainable within Kenya, especially when the need is
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highly industry-specific. Marketing, another area of IESC
 
assistance, can also determine whether or not 
a firm will
 
succeed. This is especially crucial for exporting businesses,

whose development is a priority for Kenya. In addition,
 
companies in all commercial and industrial sectors face a
 
variety of needs in other areas such as strategic planning,
 
financial management, and personnel management. Marketing and
 
basic business management advice can be obtained in Kenya, but
 
occasionally a company may have problems that, because they are
 
industry-specific, are not easily addressed by locally
 
available consultants.
 

Due to current funding constraints, IESC has been forced to
 
market its services to businesses at the upper end of the
 
market, who are able 
to pay higher fees. This has resulted in
 
a smaller pool of interested clients, and a program less
 
strongly focused on the target group than would be most
 
desirable. The purpose of A.I.D.'s assistance is to 
enable
 
IESC to offer services at lower fees, thus increasing its
 
market, particularly among small, modern sector businesses.
 
This will also enable the total number of businesses assisted
 
to increase.
 

PROGRAM DESCRIPTION:
 

Under this program, IESC will provide short term technical
 
assistance to up to 20 Kenyan firms and/or groups of firms per
 
year. This assistance is expected to enable the clients to
 
improve their growth, future efficiency and profitability. The
 
assistance will be provided through the voluntary assistance of
 
U.S. experts whose experience is closely matched to the needs
 
of the Kenyan clients. Most of the assistance will be in the
 
areas of production and operations. Marketing, planning and
 
other types of business assistance will be provided when a
 
particular need is identified.
 

IESC-Kenya will locate Kenyan firms and/or groups of firms
 
that have specific planning, technical or operational

problems. An agreement will be signed by IESC and each client,

which will detail the tasks to be performed by the advisor. On
 
the basis of these signed agreements, IESC headquarters will
 
locate the U.S. executives (usually retired) best-suited for
 
the task. The executives will serve as volunteers, but all
 
expenses of the assistance (travel, hotel and per diem for
 
executive and spouse) will be covered. The advisors will work
 
closely with at least one designated staff member of each
 
client, who will receive the transfer of technical knowledge.

The length of the advisory services will average two and a half
 
months. During and at the end of the assignments the advisors
 
will give reports to their clients describing recommended
 
improvements and plans for implementing them.
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Wherever possible, IESC will provide services to groups of
 
firms with similar needs. These groups may be organized by
 
business associations, development banks or other
 
organizations. While the organizing groups may pay a portion
 
of the client fee, it is expected that the individual clients
 
served will also pay a portion of this fee.
 

Any company or business association in which the majority
 
shareholding is in the hands of private Kenyan citizens or
 
firms is eligible for assistance under this grant. Priority
 
will be given to the following types of firms: small
 
businesses, agribusiness, export business and labor intensive
 
business. Marketing efforts will be directed towards these
 
priority areas. Priority will also be given to firms whose
 
assistance needs cannot be filled from within Kenya. Companies
 
of other types will be acceptable, but should not be the main
 
focus of IESC activities.
 

IMPLEMENTATION:
 

IESC, both in Kenya and in the U.S., will have primary
 
responsibility for implementing this project. Its Kenya office
 
will carry out marketing activities to identify firms and
 
business associations needing technical and management
 
assistance and will secure signed agreements as to the terms of
 
the technical assistance. IESC's U.S. office will recruit the
 
volunteer executives for each assignment and make travel
 
arrangements between the United States and Kenya. Its Kenya
 
office will manage all personal and administrative matters
 
concerning the volunteer executives, including accommodation
 
and per diem. The IESC Director of Operations for Kenya will
 

attend the introductory meetings between clients and advisors,
 
and will monitor the progress of each assignment. In each
 
phase of these activities, standard IESC practices will be
 
followed.
 

The IESC Director of Operations will also be responsible
 
for determining the fee charged to clients, based on his
 
judgment of the client's ability to pay. The minimum fee per
 
firm for an average ten weeks of assistance will be Kshs
 
48,000, and the average, Kshs 80,000. Any exceptions to the
 
minimum fee requirement must be approved in advance, in
 
writing, by A.I.D. Periods of assistance of less than two
 
months may be prorated at -he discretion of the Director for
 
Operations on an exceptional basis as agreed in advance by
 
A.I.D. A.I.D. will review these ability-to-pay decisions as
 
part of its review of IESC's quarterly proposals for technical
 
advisory services, required by Special Provision F.3 in the
 
Schedule to this grant (A;tachment 1).
 

The clients will have certain responsibilities for making
 
the assistance successful, in addition to supplying the agreed
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fee. They will provide office facilities, local transportation
and secretarial support to the advisors and will designate one
member of their management as the primary liaison to the

technician. 
 Upon completion of the assignment, they will
 
report to IESC 
on the specific outcomes resulting from the
advisory services, including any recommendations that are being

adopted. 
They will also comment on the quality of assistance
 
offered by the volunteer executive.
 

Evaluation: With A.I.D. assistance, IESC will set up a
 
system for collecting socio-economic data on the client

businesses, that will serve 
as a basis for subsequent

evaluation. 
 A.I.D. will regularly monitor the activities of
IESC and will conduct a series of mini-evaluations of the

technical assistance provided. Information for the

mini-evaluations will focus on 
specific changes in operations

undertaken as 
a result of the assistance and will be collected

within a reasonable period of time after completion of the
 
technical assistance. Major evaluations of grant activities

will take place in years three and six of the grant in
 
conjunction with scheduled Pri 
.Ce Enterprise Development
 
Project evaluations.
 

FUNDING:
 

Funds under this Specific Support Grant will be 
used to
support IESC activities in Kenya for (7) years. The
seven 

total estimated cost of A.I.D.'s contribution is $1,728,000.

The A.I.D. contribution to 
the activity will be attributed to
the total costs of this activity and will be paid to IESC on a
 
per project basis (base year 
costs of $10,000 per project).

These project reimbursement amounts will be 
reviewed annually

and may be revised at A.I.D.'s discretion, and this Grant
 
amended accordingly, on 
the basis of IESC-Kenya and
 
IESC-Stamford audited accounts. 
 The client contributions
 
($5000 per firm/project average) will be paid in 
local currency

to IESC/Kenya to defray local 
operating expenses. IESC will be
 
responsible for the remainder the costs.
of 


Funds will be advanced to IESC using a 90-day

advance-reimbursement method. 
 Liquidation of advances will be
 
authorized by USAID/Kenya using a modified fixed amount
 
reimbursement method, as 
set out in Section F.4 of the Schedule
 
to this grant (Attachment 1).
 

USAID/Kenya will authorize $10,000 
for a project of two to

three months duration. For a project of 
one to two months,

A.I.D's contribution will be based 
on a rate of $166 per

volunteer executive in-country day. 
A.I.D. will not contribute
 
to projects of less than one 
month in duration.
 



Attachment 3 
Grant AID-615-0238-G-00-7002 

OMB 	 Control 1.o. 0412-0510 
Expiration Date: 1/31/87 

4ANDATORY STAN.DARD PROVISJO' S FOR 
U.S., NONGOVERPIENTAL GRAt4rEES I/

INDEX OF 
MANDATORY STANI)ARD PiOVISIONS 

1. 	 Allowable Costs 8. Nondiscrimination in Federall 
2. 	 Accounting, Audit, Assisted Proora:ss 

and Records 9. U.S. Officials Not to Benefit 
3. 	 Refunds 10. Covenant Against. Contingent Fees 
4. 	 Revision (if .rant Budget 11. Nonliability 
S. 	 Termination and Suspension 12. /mendment 
6. 	 Disputes 13. Notices 
7. 	 Ineligible Countries 

1. ALLOWABLE COSTS (NOVEMBER 1985) 

The grantee shall be reimbursed for costs incurred in carrying out thle 
purposes of this grant which are deterniined by the grant ufficer to be 
reasonale, allocabl c, and alloanble in accordance with the teris of,.this 
grant, aMy neCutiat'd ,idvarnce inderstan,,ding on particular cost items, and the 
applicafle* cost principles in effect on the date of this grant. 

* NOTE: For EdLIcatienal Institutions use U1,B Circular A-21; for all other 
Ilon-p~rfits use OiB Circular A-122; and'for profit making firms use. 
FAR 31.2. and AIDAR 731.2. 

2. ACC.OLWTIG, AUDIT, AND RECORDS (flOVE.MIER. 1985) 

(a) The grantee shall maintain books, records, documents, and other 
evidence ii accordance with the grantee's usual accountinq procedures to 
sufficiently substantiat, charges to the grant. Thegrantee's fiancial 
management system shall provide for tile following: 

(1) Accurate, current, and complete disclosure for each AID­
sponsoied project or program in accordance with the reporting requirements of 
this grant. While AID requires reporting on n accrual basis, the grantee 
shall not be required to establish an accrual accounting system but shall 
develop such accrual data fo. its reports on tile basis of an analysis of the 
documentation on hand. 

7 	 l;'hen tese Standard Provisions are used for cooperative agreements, the 

Tollowing terms apply: 

"Grantee" means "Recipient"
 
"Grant" mieans "Cooperative Agreement," and

"/ID Crant Officer" means "AID Agreement Officer.
 



(2) Records that i'd6ntify adequately the source and aliplication 
of funI. for All)-sponsored activities. These records shall contain 
information pertaining to Federal awards, authorizations, obligations, 
unobligated balances, assets, outlays, and income.
 

(3) Effective control over and accountability for all funds, 
property, and other assets. Grantee shall adequately safeguard all such 

assets and shall ensure that they are used solely for authorized purposes. 

(4) Comparison of actual outlays with budget amounts for each
 
grant. Financial information should be related to performance and
 
unit-cost data whenever appropriate.
 

(5) 'Procedures to minimize the time elapsing between the
 
transfer of funds fron the U.S. Treasury and the disbursement by the 
recipient, whenever funds are advanced by the Federal Government.
 

(6) Procedures for determining the reasonableness, allowability, 
and allocability of costs in accordance with the provisions of the 
applicable Federal cost principles and the terms of the grant. 

(7) Accounting records that are supported by documentation that 
at a minimum will identify, segregate, accumulate, and record all costs 
incurred under a grant and which fully disclose (i) the amount and 
disposition by the grantee of the proceeds of such assistance, (ii) the.. 
total cost of the project or undertaking in connection with which such 
assistance is given or used, (iii) the ainount of tho.t portion of the cost 
of the project or undertaking supplied by other sources, and (iv) such 
other records as will facilitate an effective audit. 

(8) Exatlinations in the forr, of audits or internal audits shall 
be miade by qualified individuals that are sufficieitl'. independent of 
those that authorize the expenditure of AID funds, to produce unbiased 
opinions, conclusions, or judgments. They shall meet the independence 
criteria alon94 the lines of Chapter IV, Part B of the U.S. General 
Accounting Office Publication Standards for Audit of Govern:i;ental 
Orjanizations, Proqrams. Activities, and Functions 191 ,evision). These 
exam'inaLions are intenacd o ascertain the effectiveness of the financial 
management systems and internal procedures that have been established to 
rieet the terms and conditions of the grant. It is not intended that each 
grant awarded to the grantee be examined. Generally, examinations should 
be conducted.on an organization-wide basis to test the fiscal integrity of 
financial transactions, as well as comp liance with the terms and 
conditions of the AID grant. Such tests would include an oppropriate 
sampling of Federal grants and agreerments. Examinations will be conducted 
with reasonable frequency, on a continuing basis or at scheduled 
intervals, usually annually, but not less frequently than every two 
years. A copy of the audit report shall be furnished to the AID grant 
officer who shall submiT. it to AID's Regional Inspector General for 
Audit. The frequency of these examinations shall depend upon the nature, 

2,
 

http:conducted.on


Those grantee slf-ex'alminatiofs 
ize, ano the complxity of tUe activity. 

affect the 
do not r.elieve AID of its audit responsibilities, but may 

such audits.frequency and scope of 

to ensure timely and appropriate(9) A systematic method 
recot,-1endutioils.resolution of audit finaings and 

The grantee shall preserve and make available such records for 
(b) 	 of the United

audit by All) and the Comptroller General
examination and 

their authorized represent,tives"States, or 
from the date of 

(1) 	 until the expiration of three years 

of the grant;
termination 

if 	 any, as is required to complete(2) 	 for such lowj'er period, 

resolve all questions concerning expenditures unless written 
an 	 audit to 

from the grant officer to dispose of the 
approval has boon ob'C.incd practi(cs in

fol i o..: gqewrally accepted accourti ng
records. AID 	 of grant -unds. 

that. there hs been prop:r accountirg and use 
de-termining 	 requested byfurther i niormati on 

zagrees to matre available anyTe grantee 	 audit; and 
que sti ons arisiiig as a result of the 

AID -:ith respect to ary 


or audit is started before

(3) If any litiation, claim, 	 the 

shall be retained unLtil 
three year period, the records

expiration of the 	 records have b.een
audit findings involving theorall litigations, claims 


resol ved.
 

(c) The grantee shall require subrecipients to adopt the standards in 

paragraph (b) above. 

3, REFUNDS (11OVEMBER 1985) 

on 	 fundsinterest earned(a) The grantee shlll remit to AID all 

provided 	by AID. 
to the grantee at the 

(b) Funds obliga.ted by Alt) but not disbursed 

time the grant expires or is terminated shall revert to AID, except for 

a legally binding trafisaction 
such funds eicumbered oy the grantee by 

but not expended by tho 
to 	this grant. Aly funds disbursed to

applicable 	 of the gr.nt shall be 
at 	the time of expiration or terminatio,grantee 

to AID.
refunded 

as 	 a result oflife of the grant, or 
if, at any time during the(c) 	

by AID that. funds it.provided under this 
audit, it is dete.rmined 	 offinal 	 terms

for purposes not in accordance with the 
grant have been expended 

amount to AID. 
this grant, the grantee shall refund such 



4. REVISION0OF GRA1Tr BUDGET'(NOVEMBER 1985) 

(a) The approved grant budget is the financial expression of tile
 
grantee's program as approved during the grant award process.
 

(b) The grantee shall immediately request approval from the grant

officer when there 
 is reason to believe that within the next 30 calendar
days a revision of the approved grant hildnot will hn nnrr~cn-,, for the 
following reasons: 

(1) Changes in the scope or the objectives of tile program and/or 
revisions in the funding allocated among program objectives. 

(2) .The need for additional funding. 

(3) 'rhe grantee expects the amount of AID authorized funds to

exceed its needs by more than $5,000 or five percent of the AID award,

whichever is greater.
 

(4) The grantee plans to transfcr funds budgeted for indirect
costs to absorb increases in direct costs or vice versa. 

(5) The grantee intends to contract or st!bgrant any of the
substantive progran..,L tic work under this grant, and such contracts or
 
subgrants were not included in the approved grant budget. 

(6) The grantee plans to incur an exlpenditure which would

require advance approval in accordance with.the applicable Federal cost

principles and -was not included in the approved grant budget. 

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense.. 

(c) When requesting approval for budget revisions, the grantee shall 
use tle budget formats that were used in the application unless a letter 
request will suffice.
 

(d) Within 30 calendar days .from the date of the receipt of the
 
request for budget revisions, the grant officer shall review tile request

and notify the grantee whether the budget revisions have been approved.

If the revisions are still under consideration at the end of 30 calendar

days, tile grant officer shall inform the grantee in writing of the date


.when 	 the grantee may expect the decision. The grant officer shall obtain 
the project officer's clearance on all such requests prior to 
communication with the grantee. 

(e) If the requested budget revision requires the obligation of
additional funding, and, if after notification pursuant to this standard
provision, AID determines not to provide additional funds, the AID grant
officer will, upon written reQuest of the orantee, tprminatp this grant 

C 



pursuant to the standard provision of this grant, entitled "Termination 

and 'guspension." 

(f) Except as required by other provisions of this grant specifically 

stated 	to be an exception from this provision, the Government shall not be 
in excess of the

obligated to reirburse the grantee for costs incurred 
grantee shall not be

total amount ,bligated under the grant, The 

obliqated to continue performance under the grant (including actions under 

the "Termination and Suspension" provision) or Othorwi se to incur costs in 

exCSS of the a1:;ount Obliajted under the grant, unless and until the grant 

grantee in writing that such obligated amount has
officer has notified the 

notice t-he obligaled grant
been increased and has specified in such new 

total amount. 

5, TER1I :EAlIO AN".) SYPHISI0! (1WOVEmBER 1985) 

(a) For Cause, This grant may be terminated for cause at any time., 
officer upon written notice to the

in whole or in part, by the grant 
to comply

grantee, ,,iernever it is determined that the grantee has failed 

with the coliditicns of the grant. 

terminated for convenience at
(b) I: Conveni(n'.e. This grant may )e 

F in 'ahole 	 if both parties ar !e that 
any time by (-7i-pcr-pirt., or in )art, 

grant woul( produce beneficial results
the conti!uation of !he not 


commensurate with the fUrther expenditLre of f,.,nds. Both par .ies s1
 
and, in 

agree upon terLimiation conditions, including tihe effcctive date 
Thethe portion to !e terminai-ed.the case of partial terminations, 


b set,r"ntforO in a 1 tter from the 

agreement to ternina e shall 

officer to the grantee.
 

in accordance with a 
(c) lerrination Procedures. Upon receipt of and 

notice as speclliid in either p,,ragraph (a) or (h) above, the 
termination 

to rminimi.e ;i l expenditurc s and 
grantee shal 1 take imiedi ate acti on 

shall cancel such unliquidatcdthis grant andobligations financed by 
possible El?:cept as provided below,, no furthLr

obligatio ns henoer 
,, made after the effecti ve date of termination. The 

reimbursement shall 
30 calendar days after the effective date of such 

grantee shall within 
to the Government all u0expeinded AID funds which are not 

termination repay 
t.ansaction appl'icable to this 

otherise obligated by a legally binding 
Should the funds paid by thc Government: ..o giaite-e pri or to the 

grant.. 
of this grant be insufficion", to cover

of the terminationeffective dote 
the legally binding transaction, the grantee

the grantee's obligations in 
the effective 

I11y submit to the Government withLin 90 calenlar days after 
claim covering such obligations. The 

date of such termination a written 
'the Governmentdetermine the amount(s) to be paid by

grant officer shall 
such claim in accordance with the applicable cost 

to the g-rantee under 

principles.
 



(d) Su insion: Termination for Chan ed Circmtancs. If at any
time AIO dcce ii ne tliat cutiJaLiOn ot ruring ior a poqrmi should be
suspended or tenlcina ted beC-u..S- vuch as.,a.".nce is not, in the i;ntional
Intercest of the United States or that it would he in violation of anapplicable law, then AID may, foIlowing notice to the gra ntee, suspend
this gr an:t and nrchi bit the grantee from incurri ng addi tional DI) i gati ons
chargooble to this yrant cther than necessary and proper costs inaccordance with the terms of this grant during the period of ispension.
If the situation causing the suspension continues for 60 days or more,
then AID may terminate this grant on written notice to the grantee and
cancel that portion of this grant which has not been disbursed or
irrevocably comit"iLted to third parties. Financial settlement of this

grant shall be governed by the termination procedures specified in
 
paragraph (c) above.
 

6. DISPUIES ()OVrUEI 1985) 

(a) Any dispute under this grant shall be decided by the AID grant
officer, The grant officer shall furnish the grantee a written copy of
 
the decision.
 

(b) Decisions of the AID grant officcr shall he final unless, within
30 days of receipt of the decision of the grant officer, the 9rantee

appeals tho decision to the Administrator of AID. ;y appeal code under

this prou i;iion shall he in .riting and addressed to the Administrator,"
 
Agen.y for Internationial Development, 1.asinqtor,, D.C. 20523. A copy'bf
the appeal shail I:c concurrently furni shed to the grznt officer. 

(c) In connection wi th any appeal proceeding under this provision,
the grantee shall he given an opportunity to be heard and to offer 
evidence in support of its appeal, 

(d) A decisioro under this provision by. the Administrator or. an
authorized represeni:.tive shall be final unless overruled by a court of 
compet. j uri sdiction. 

7. 11.1EIIGIBL_ COIU'IES (I1OVILIER 1985) 

Unless otherwise approved by the AID grant officer, no funds will be 
expended for iosts incurred in countries ineligible for assistance underthe F.ign Assistce Act of 1961, as amended, or ulnder acts
appropriating funds for foreign assistance. 

8. MOISCliuj.:ATIOU (NOVEMiBER 1985)FEDERALLY ASSiSIEI) PROCRAHS 

11o person in the United States, consistent with the laws of the United
States, shall be excluded from participation in, be denied the benefits
of, or be otherwise subjected to discrimination under any program or 
ictivity funded by this grant on the basis of race, color, national 
origin, age, handicap, or sex. 

/7 



9,. i.U.S 	OF..I.lHOT TO BEIEIJ' (tOVE11BER 19U5 

110 mcInber 	 of or delegate to the U.S. Congress or resident U.S. 
part of this grant 	or to ainy

Commissioner shall be admiLted to any share or 
benefit that ir13y arise therefrom; but this provision shall noL be construed to 

extend to this grant if aade w.,ith a corporation for its general benefit. 

I0, AGAIWST ' HT FEES (IOV',E13ER 1985)COVEAYF (,O'JTW 

The grantee certifies that no person or selling agency has been employed 
this grant 	upon an agrec.ment or understanding

or retained to solicit or secure 
for a colmission, 1)(1-cerntage, bro.erage, or contingent fee except bona fide 

employees or honla fi e estiblishic.-d cornemrcial or selling agencies maintai ned 
viol atil

by the gralr (ec f1or 	 the l)pW[rpSe of secLurin business. For brE:,ch or 
shall 1h;ve the ri cht 	to cancel this "rant w.Lhou.

of this ccrrtificatio01, AID 
the grant amotn:C, or 	othevi.,'iso recover, the full 

liability or, o (lCdLIct froml, 

amount of eaCh co.vmiion, percentage, brokera e, or contingenL fee.
 

11. 11O1N!A31LTY 	 (N,,M.'BLR 1985) 

third party claims 	 for damags
AID does riot assu;ne liability for any 


arising out of this 9rant.
 

12. 	 AMIIN-El (uOVEiBER 1985)
 

be amended by formal modifications to the basic grant

The grant 	may 

grant officer and
document or by means of an e>xchange of letters bet.een the 


an approprliae official of the Vgrantee.
 

13. 	 wTICES (NOVEIER 1985)
 

notice given by AID-or the grantee shall be sufficient only if in

Any 

cabled as 	 follows:writing and delivered in person, mailed, or 

To the AID grant officer, at the address specified in the grant.­

shown in the grant or to such othr
To grantee, at grantee's address 

-address der.ignated within the grant.
 

delivered 	in accordance %.,ith this provision,
Notices shall he effective whenl 


whichever is later.
 or on the effective 	date of the notice, 


(END OF ,AVIDATORY STANDARD PROVISI.ONS)
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Expiration Date: 1/31/87
 

f Lment- Letter of Credit (NOVEIMBER 1985) 

the following conditions are met: (i
(This provision is ;pplicable only when 


all the crantee's cost-reinbursement contracts and
 
the total adv,'ances under 	 or
assi stance i n..ti'ui '.ts ith AU) exceed $120,000 per annum, (ii)AID has, 

expects to have, a continuing rclationship with the grantee for at leas one 

year; (iii) thenqrmitc has j.11c, to naintiin procedures that will 
of funds and, the disburseuient 

minimize the til!,, &lzpsing bLL\:2en the transfer.It 
. r a 1- the standards 

thereof; (iV) the ;'kjrntee' s 1- cic ali;W~n systei, inee,. 	
ofunder the standa1rd provi sion 

for fund cohtrol arid acc-,nHMi' ty required 	
(v) theaid., J.itl"
ndthis grant , enti ted "Accouti;fg , Audit, RC.cOrds" ' 


total advalice under this qrt-ii is less thin
 
foreicn currency portien of the 

the tOtal adVancC Under this grant
(vi) the foreign currency portion of

50% or 
thcii one for[igin currency country is involved.)

is more tlan 50' hut more 

this grant shall be by micans of a Letter of Credit (LOC) 
(a) Payment uLfl,r 	 conditi ons the LOC and any instructionsterms and 	 ofin accordance .ith the 

Office of Financial Nanagenhent, Program Accounting and Finance 
issued by AID's 

Division (./Ft/iP/Ti) )
 

terms conditiots of't-te LOC and 
LOC is in effect, the and

(b) As long a.s the 
constitute payment con.'itions of this 

inlstructions issued by Ii/rI./PAFDany 	 other pro'ision of this 
taking precedeceC over anygran't, supv,!rscdinrg and 


grant cconccrning payment.
 

(c) 	 Rcporting:
 
an
be peIpared on accrual 

() A "Financial Staius Report" SF-269, shall 

submittcd quarterly no later than 30 days after the end of the 
basis and 	 D.C.

and two copies to AJ[D/,1/Fi1/PAFD, Washi ngton, 
period, in an original on
20523. i the .rantee's acco,!nting records are not lormally kept the 

convert its'accounting
the grantee shcll 1not e requi red to 

accrtu:i basi s, 	 es ti mates 
system, hut shai devel0) 511h" accrual i nforrmation ihrough boc, 

beon hand. lhe final report P5,ust 
based on analysis of the documentation 	 nan 	 to 1/VM/PAFD.

90 days after the conrusion oF the grant
sub.r.ited within 	

thte Grantee will forward an informhtio, 
grants are Mission funded,cases ;.,.here 	 andat timc the original 

copy to the All) [ilssion accounting station the same 


are mailed to MI/F-./IAFD, AW/11ashi ngton.

one copy 


and copy oil SF.272,
an original one
(2) The grantee shall submit 

,'orking dys following the endi-,hin 15
"Federal Cash Iransactiens 1eport," than 
of cach quarter to I./lTl/PA[D) Grant(:s receiving advances totaling more 

'F-272a monthly b.sis within 15 
shall submit the on 

$1 million per year 	 report all cash 
close of the month. (,xantees shall 

working (lays following the 	 excess ofThose cash advances in
section of SF-272.in the r,marksadvances 	 of subrecipients or the 

i, ediate disbursement requir emeuits ii the hands 

grantee's fiel1organizatiolS shall be supported by short nmrrative 
the excess balances.

taken by the grantee to reduce
explanatioels of actions 

0G 



(d) Revocation of the LC : is at the discretion of the authori;,!d LlC 
certifying officer of .I/F.4'PAFD after consultation with the ;ni., officer.. 
Notification of revocation hiist be in writing :nd lmust specify the reason for 
revocation. lf'/F.PA[-1, slhall provide tho grant of fiLrc" a copy of tne 
revocation notice and a recommeondation for an alternative method of payment 
(peri dic advance or cost reiiLursenont) based upon the reasons for the 
revocation. The grant officer shall irmediately amend this agreement to 
provide for an appropriate alternative method of payment. The recipient may 
appeal any such revocation to the grant officer. 

(END OF STANDARD PROVISION) 



)MII App'oal Io.0412-0510 
zxpiration Date 1/31/7 

PAYMENT - PERIODIC ADVAICE (IOVEI.IMER 1985)14. 

use of letter of credit
 

(This provision is applicable when the conditions for 

local currencyto Prixed dollar and

net (including those pertainingcannot be 
th;e grantee meets the requirements of paragjraph 1.0.6 of 

advances) and when 
Hlandbook 13.) 

the minimum amlunts needed to meet
shall be limitcd to

(a) Periodic advances 
shall he sched'iled so that. the ft,;-,ds are 

current disursc;i..L needs and 
ti,, feasible to the 

to theavailsal grantee as close as is ahini 
aprograll costs, Cash wnces 

Asburs ents by the qrar tee for 
.actu ' t,.,.erecipient organizat-i ons or 

made by lhe ,gi'on;.Jto secondary 
the same stlndards cf 

shall conform substantially to
field orgmizatiwos AID to orentee,advarces by the 
tiMin aid amount 0s apply to cash 

Sh-l1 submit reCeStS for advances EA least ronthiy on SF-270, 
(b) (,!.1itees and tw:c copies, to the 

or Reimhurement," in an orior nal
"lcoK.t for A'.,: 
address specifiud in the Sch-dule of tis grant. 

Trnsz ctionS"Federal Cash 
(c) The p'ante shall submit one copy of SF -272, 

quarter to t.he pYie
d y. following the Wid of each

Report " 15 ;or, i :Ianc( .rcc3iviry•antes 
.office address pec'ified in the schedule. 

per year s submit SF-272 on a rmonthly -,,si s 
1 milliontotali n umore TLh', 

OM Gr,.:.i s shall 
days Foil("rpiq the close of i . 

ilithin 15 worki r rOes in excets
SF-272 th amot!0i of cash a ,,,, 

in the Yr,'.k slsecti i ofreport or the grantiee s 
in the hards of subrcrL-ients

of thirty days requi':emnl 
provide slhert narrativc cxplanaticis of 

field or :,.nizations and shall overseas balances. 
taken by the gra.itee to reduce tho excess 

actions 

rt , SF-- 269i shall be prepared o;i an accrul 
A "Fi naric ial Status R ihe.aft.r(d) no later than 30 days 

basis by the grantee and suhmitterd quarterly 
copies to the payment officc 

end of the period in an originmal and Lwo 

I. f the granteO's accountifl records arr rolt 
tospecified in the chd shJall not be required

Le accrpal bWsis, the erntee
niormal ly kept o:n informationbut shall develop such accruai 
covert i.ts accountin, system, on hand. The 

on an analysis of the docuiext~iton 
through best estih:atoSased office within 90 days after the 
final SF-.269 ;:ast be sub:Aittc to the payment 

conclusion of the grant. 
grantee has 

Controller deternlines that the 
any time, the AID(e) If at (1) estahlih proced'ires that 

or inability to:an uLnwillingrnessdepmwnstrated and the disbursemrentcash advances 
will miinimize the time elapsing betveeon 

and halances as required by the 
timely report cash disbursenicnts

.thereof, (2) of timing of advances
impose the same standards

the grant, and (3)terms of 



•and re)orting on any subret'ipient or any of the grantee's over'seas field 
organizations; the AID Controller shal I advise the grant officer whe 1may
suspehd or revoke the advance payment procedure. 

(END OF STANDARD PROVISION)
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15.AIR TRAVEIL AN D TPNI'SPORTATION (NOVEIM1BER 1985) 

(This provision is applicable when any costs for air travel or transportation 
are incliuded i n the budget. 

(a). The grantee is required to present to the project officer for written 
approval ail itiner-..y for each planned internatio!ial trip financed by this 
grant, .hich shos the rame of the traveler, purpose of the trip, 
origin/destinaLion (and irtervening stops), and dates of tra'.'el, as far in 
advancce of the proposed travel as possible, but in no event at least three 
weeks before travel is pl annedl to comme nco. At 1 one week prior to 
CommC:nCcw;!-t of Epproved int ,rnationaltravel, the nrante shall notify the 
cognizant U.S. Mi ssion or alxuosy, with a copy to the project officer of 
planned travel, ideitifying Wh~ travelers and the dates and times of arrival.
 

() Travel to certain countries shall, at AID's option, be funded from 
U.S.-cied loc al currency. Lhien AID intends to exerc *ise tlis option, AID 
will, after receilpt of a vice of intent to travel required a,., (ither issue 
a U.S.Coveriwent S.F 1169, lrfnsportati c Reque+st (GTf) .'hich the grantee may 
excl:ange for ticNet, or AID will issue the tic',,eits directly. Use of such 
U.S,-uwned curiencies wrill constitute a dollar charge to this grant. 

(c) All air trave~l and shi;,m,ts under this grant are rcon ired to be made on 
U.S. Rif air cairriers to the extent service by such carriers i:s aval able. A 
U.S. flog air carrier is dc, i nd as an air carrieor which has a crtiificate of 
publi c convenience and necessit is se by the. U.S. Civil teronautics loard 
authorizing operations betwee the United States and/or its territories and 
one or more foreign countries. 

(d) Use of foreign air carrier service nay be deebed necessary if a U.S. 
flag air carrior otherwise available cannot provide the forcign air 
transportation needed, or if use of such service 011 not accopip sh the 
agency's mission. Tra,el and transportation on non-free wo.rld air carriers 
are not reimbur seable undcr this grant. 

(e) U.S. flag air carrier service is considered available even though: 

(1) Coiparable or a different kind of service can be provided at less
 
cost by a foreign air carrier;
 

(2) Foreign air carrier service is preferred b v or ismore convenient 
for the agency or traveler; or 

(3) -Service by a foreign air carrier can be paid for in excess foreigh 
currency, unless U.S. flag air carriers decline to accept excess or near 
excess foreigni currencies for transportation payable only out of such monies. 



(f) Except as provid/, d in l)paragraph (b) of this section, U.S. fl a, air
 
carrier service riust !/e used for all Governxent-finar:,.:rd ,cm;n:rc forei ln

ai rtrvel if servicel provided bq Such dArrills is availablie. in determniiio
 
availability of a U.I Nlag air carrier, the following scheduling principles
should be folowed u/less their application results i.n the last or first le 
of travel to or fro/ the United States buing performed by foreign air carrier:I 

(1) U.S. fl,;,g air carrier service available at point of origin should
 
be used to destinction or in the absence of direct or through service to the
 
farthest intercha;ice point on a usually traveled route;
 

(2) 1.here an origin or interchange point is not served by U.S flag air
 
carrier, forei,;n air carrier service should be used only to the nearest
 
interchange point on a usually traveled route to connect with U.S. flag air
 
carrier servic,.; or 

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler 
via a foreign air carrier the foreign air carrier may be used notwithstandin ;
the availability of alternative U.S. flag air carrier service. 

(g) For travel bet.een a Ca teway airport in the Uited States (the last U.S. 
airport from W'hich tW tr veler's flight departs or the first U.S. airport at 
which the traveler's flig£ht arrives) and a gite. ,ya'irpor t abhroi-d (that
airport from ich the traveler last e;;arks e route to the US. or. at Which 
the traveler first debarks incidciwt to travel fro n lie U.S. ) , passenger

service by U.S. flag air carrier will rot be considerced avaitable:"
 

(1) Where the yataay ai rport abroad is the travel(.r s 6rigin or 
destination airpor ..and the use flag air carrier servi'ice df U.S. =,,ould ext n" 
the tiie in a travel status, including delay at oriqin and accelerated arriv,'i 
at destination, by a,t 1East 24 hours more than travel by foreign air carrier: 

(2) there the gate;.ay airport abroad is an interchange point, and tile
 
use of U.S. flag air cbrrier service would require the tIaveler to wait six
 
hours or more to make connections at that point, or delayed departure from o,
accelerated arrival at MhE gatcway airport in the U.S. wou'ld extend the time 
ina travel status by at least six hours imore than travel by foreign air
 
carrier.
 

(W1) For travel between two points outside the U.S. the rules in paragraphs
'(d) through (f) of this section will be applicable, but passeniqr service by
U.S., flag air carrier will not be considered to be reasonably available: 

(1) If travel.by foreign air carrier would eliminate tWo or more 
aircraft changs enroute; 

(2) hore one of the two points abroad is the gateway airport (as

defined in paragraph (g) of this section) enroute to or from the United 
States, if the use of a U.S. flag air carrier would externd the time in a
 
travel status by at least six hours more than travel by foreign air carrier 

http:travel.by
http:gate;.ay


including accelerated arrivl at the over(sea3 destination or deloaycd departure 

fro the ovc.scas origin as .eil as dnky at the gate,,a airport or other 

iiterchange I:,oint a)road; or 

part of a trip to or from the United(3) Where the travel is not 
States, if the use of a U.S. flag air carrier would extend the time in a 

more than travel by foreign air carriertravel status I)y at least six hours 
delay enroute and accelerated arrival atincluding delay at origin, 

desti nati on. 

(g) or (h) of this section involves
(i), When travel under either paragraph 

tiee hours or less between origin and destination by a foreign air carrier,
 

U.S. flag air carrier service will not be considered available when it
 

time more.involves twice such travel or 

(j) 	 IlotlWing in the above guidelines shall preclude and nc) penalty shall 
provides tra nsp.)rt.tion under an

attend the use of a foreign air carrier which 
governmient,


air transpurt agreement between the Unitcd States and a foreigni 

are consisltent wi th tle i ntern~tional aviation policy goal s
the t.e.as of which 
set forth at 49 L.S.C, 1502(b) and provide recipjrocal rights arid ,.avefits. 

(!t) Where U.S. Gve,rnr.ont funds are used to 	reiiburse the grantee's use of 

U.S. flag air carriers for international transportation, the
oiher thani 

vouchers involving such transportati oigrantee will include a certi ficati on on 


which is essentially as follows:
 

AIR CARPII:RS. I hereby"CETIFICATION OF UNAVAMBAI3ILITY OF U.S. FLAG 

certify that the transpovLatiion service for personnel (arid their 

personal effects) or property by certificated air carrier l,'as 
(State ,ppropriate reason(s)
unov\ilable for the follov,'ig reason(s)," 


as set forth above). 

(1) International Travel 

I() As used herein, the term "international travel" means travel to ,11!. 

th .n those within the home country of the traveler. Travelcountries other 
to the U.S. Trust Territories of tie

outside the United States incluoes travel 

Pacific Islands.
 

(2) 	 -The grz:itee will be reimbursed for travel and the reasonable cost 
paid to employees in

of subsi.,tence, post diffeentials and other allowances 


an international Lravcl status in accordanice with the grantee's established
 

policies and practices wich are uniformly applied to federal!.;' financed and 
The standard for determining theother activities of the grantee. 


for overseas allowance is the Standardizedreasonableness of reimbursemcnt 
the U.S.

Regulations (Gove;nment Civili.ans, Foreign Areas), published by 



Department of State, as fron time to time amended, The most- ctirrent 
subsistence, post differ'ehtials, and oLher aliow iices may be obtained from the 
grant-of ficer. . 

(mi) This provision will be included in all subgrants and contracts whilch
require air travel and transportation under this grant. 

(END OF STANDARD PR-OVISIO,) 
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AN) SERVICES (NOVEIlBER 1985)16. PROCUR[I,'T OF GOODS 

(This provision is applicable when goods or service
 
grant,
 

Tlhe grantee may use its own procureinent policies and practices for the 
procurement of goods and services under this grant, provided they conform to 

all of AID's requireients listed below and the standard provision entitled 

"AID Eligibility ules for Goods and Services." 

(a) Ceneral Requirements: 

(1) The recipient shal'l maintain a code or standards of conduct that 

shal I goVern the performdnce of its officers, employees or agents engaged in 
the awarding and adMin istration of contracts using AID funds. lo -mpl oyee, 
officer or agent shall1 participate in the selection, award or ada;rinistration 

are used, hiere, to that i ndividual'sof a centrc{ in which AID fu nds 
orInowl edj 2 the individuaI or t. e iandiVi(u l's ,. (ia te fa.mil I, s)rtners, 

organization in \. clh Lthe individual or the individual's;,.L. family or 

partrars has a finianl in .Mrestor with 'honw ht inidi.vidua i gotiatig 
. or has any ar,;.a~q:.,,;ent corcer;ing l prospect iv e.. ciployiaant, "h rec pieonts' 

', A-ui ties,officers, ea;ilpoyerts or agna s hall neither sol'cit nor acccpt 
favors, or anyting of monet ary value from coatractors or p.t at.. 

contractors. Sucha standards shlli provi d for disciplinary ectlions to be 
of s=ch standards by the recipicents' officers,applied for vi'l ti ens 


employ(es or apents.
 

a minner to(2) All procurement transactions shall he conducted in 

provide, to the mi:ximaum exteit practical, open and free competition. The 

recipient should be alrL to orgaanizationaal coaaflicts of iinterest Gr 

llOnCOmnapotitive practices amongi contractors tha't may restrict or eliminate 
trade, In order to cUS:ure Cljectivecompetition or ,Qwr'ise Lrestain 

contractor perfw,, -,ce, - and eliminate unfai r competitive advan age, contractors 

that d veIqp or draft srecifications, requrirements, statenunQt of work, 

invitations for bi ds and/or rcquests for proposals should he excluded from 
Awards slall be 	made to the biddcr/offerorcompeting for such procurements. 


whose bid/offer is responsive/respensible to the sol icitatior, aid is most
 
price and other 	 factors considered.advantaoeous to 	 the recipient, 

clearly set forth all requirements that the bidder/offerorSolici.tations sha!ll 
must fulfill in 	order to be evaluated by the recipient, Any and all 

be rejected whIen it is in the recipient's interest to do so.bids/offers may 

(3) All grantees shall establish procurement procedures that provide 

for, at a minihmum, the following procedural requirements: 

2-2
 



l a procedure to 
(i) Proposed procureP.cent actions shall foll 

e Where 
avoid(Ince of puichasi ng unnecessary or duplicati itos. 


,spur the 
he made of lease ,,d purc!,ase al toratives to 

appropriate, an analysis sliall 
be economical practicdl procuremant.

determine ,hich would the most 

(ii) Solicitations for goods and services shall )e based upon a 
for the materialthe requirementsclear and accurate description of technical 

service be prccurud. Such a description shall not, in 
product or to 
competitive procurements, contain features which 

unduly restrict competition.
 

"Brand-name or equal" descripLions may be used as a means to define the
 
so usedof a procurement and w.hen

performanice of other salient requirements 
be met by bidders/offerorsthe ramed brand whi ch mustthe specific features of 

shall be clearly specified.
 

Positive shall be made by the r'ecipients to utili:e 
.fforts(iii) 


sourcC of supplies and serviceS,
small husiness and minority-o'.:r;ed business 	

to
allow tl:ese sources the nmairuti feasible opportunity

Such efforts shoculd 
To permit AID, in ac,,urda nce wi th 

compete for contracts ut ii.in AID funds. 
as

the small business provisions of the Foreigqn Assistance Act of 1,9i, 

tts smal 1 busines.s i w; anr opporturtilty to
amendled, to i ve Uni ted St 

and procured under this grant,
participate in suipplyirag coarmdiLies service 

.he Wc sh61 to the .xi: n extent poss;ihle p;ruvi de the fol low);i ng 
tiwq AID,',rcd 	 Utilof I1Ui Sadi';&sinformation to( t.h Office 

a h.rter tiat "st d lys ..1'aslri h ton, .C. 20523, M 45 prior (Qcept MY(,, 
i Di sadva Busi ness 

is rquosted of and grantLI by the Office of Sna .nd , 


Utilization) to placing any order or contract in excess of e2 0:
 

or 
(A) Brief 9ececral description and cluanti ty of goods

serviccs; 

or
(B) Closing date for receiving quotations, proposals, 

bids; and
 

be

(C) Address w.here solicitations or specifications can 

obtained,
 

(iv) 	 The type o(' procuring instruments used, e.g. fi;.ed price 
incentive contracts,

contrv.cts, cost reicibursable contracts, purchase orders, 
be alpropriate for the 

shall be determined by the recipient but must 
the best interest of the program

particular procurement and for promoting 
i'nvolved. The ';cost-plus-a...porcentage-of-cost" hathod of contracting 

shall 

not be used, 

responsible contractors 'iho
(v) Contracts shall be imiade only with 

the pot ntial ability to perform succcssiully under the "erms anid 
possess 
cond"iMons of a proposed procurement, ConsideraLion shall be given to such 

in .,ty, record of past performance, financial and 
.inatte, zs co)ntractor 

other necessary resources.
technical resources or accessibility to 



(vi ) Ail I)ro.pscd sole source contracts or where only one bid or 
proiposal is received in which the aggregate expenlditure is expected to excc.-d 
$5,.0'0 shall be subj ect to prior approval by an opprupriaLe uiTtci l withi n 
the grantee's organization. 

(vii) Sorie form of price or cost analysis should be made in 
connection ,vith every urWcCrci:ic' t action. Price analysis ray be accomplislicd 
in various ways, including the comiriso, of price quotations sulmitted, 
market prices and similar indicia, together with discounts. Cost analysis is 
the review and cvaluation of each element of cost to determine reasonablencss, 
aI ocahi!ity and allo;ab iiity. 

(viii) Procureinent records and files for pu)rchases in excess of 
$I0,000 shall include the fol o',in,: 

(A) Basis for contractor selection; 

(B) Justificittion for lack of competition when competitive 
bids or offers are not obtainc.; 

(C) Basis for a',.ard cost or price. 

(ix) A system for contraci: -,dIini!;tration shall be nai ntained to 
ensure contractor conl ;rrance w.ith terms, conditions and specifications of tVj 
contract, and to ensure adequte tand~~~ fcoll wup of all 

' 1, -. ,timely purcha.ses. 

(b) Each contract shull contain, in addition to provisions to define a scu.I. 
and conipil,.e conviract, the fol 1ov.ing contract provi Si ons, if ap pi i cbl e, a.! 
well as any pryovision within dis gr:ant w4i ch requli res such it cfi us ion of th 
provi si n, lhenevera provision i*s required to be irnsertd in a contract 
under thi s grant, the grantee shall insert a statement in the cootri.ct that !n 
all instaiwes where the U.S. Government or AID is mentioned the grantee's na;-L 
shai l be substi tuted. 

() Contracts in excess of .lO,O00) shall contain cdntractual provisions 
or cOFditions that will allow for administrativ\e, contractual or legal '
 
remedies in instances in h,hiclh contractors violate o )reach contract terms, 
and provide for such remedial actions as may b' ppropriate, 

(2) Al 1contracts in excess of $I0,009 shall contaiin suitable 
provisions for termination by the recipient in cludin the manner by which 
termination will b ,effectod and-the basis for settlement. In a(Idition;, such 
contracts shal 1 do s(cribe concdi tions under wihich the contract may be terlid nated 
for defaul t as woll as condi tions where the contract may be tcrin-nated because 
of circumstances beyond the control of the contractor. 

(3) In all contracts for construction cr facility improvement awarded 
for more than $1PC0,000, recipients shall observe generally accepted bonding
 
requi r ements.
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t6 he performedqrantce or suugrant.n,,,arded I)y the 
(4) All cont shall (:taill ' than-$1,O0,Whaving a value of wore

in the '-United States Order 11246, entitled "Equal
w.ith Executiveprovision requiring coplti ance in Department ofrupplementedas ar;onded, and as 

Emiployment Opporatunity, 
Part 60.Labor Regulations (41 CF, 

of $2,000 for construction or
in excess 

(5) All contracts -and subgrants 
by the grantee orStates aw,ardedin the Unitedto be performed with the Copelandrepair for comp .itince 

shall include a provi sion of Laborsubgrantee 
Act (13 U.S.C. 874) as supplenmented in Department

Back" or"Anti-Kick contractor3). This Act provid',s that each 
Regul'tions (29 CHR, Part any personi nducing, by any means, 
subqrantee shall be prohi bited from 

or re.,pair of public v-,ork, to give up 

employed in the construction, cornpletion, 
otherwise entitled, 

nLor to which that itldiVi dual is 
caly part Off the reported violations to AlD. 

report all suspected or 
The orantee shall 1egi slation, all construction 

reou ired by the Federal progr am
.(6) \hen 

grantee or
States aw,;arded by the

in the United 
contracts to be performed provision for complance with 

$2, 000 shall include a 

subgrantee of more tha.n 

a-7) supplecmented by Department of
 
U.S.C. 2'16a to as 

the [avis-Bocon Act (40 contractors !-hall be 
Part 5). tUnder this Act,(29 CFIR,Labor Pegu'lat.icons a rate not less than the

and mechanics atto laborersrequired to pay i.,.ayes the S,,r'etary of
detrmi natio:n unedo by 

wi fima vages specified iln a wage less tlL n.,csnotshall be requ.!ire d to pay
addition, contr.ctors plvailing waO!iL.ibor . In current 

"lle 9rcntee shall place a copy of the 
andonce a weck. n each sol i(citti on the

of I. 
detunilina ion i Ssuad by h Depar tment 

the acceptance of the wlage
shall be conditioned upon

award of a contract or reportcd violatios 
shall report all suspectedgranteedeterminntion. "lhe 

to AID,
 

grantee or 
plicable, all contracts ,:;warded by the 

in(7) W.fhere p, to be perforied
of $2,000 for construction contracts 

subgrantees in excess 
and in excess of 52,500 for. other 

-its territoriesthe United States and shall includelborers,
that invol've the employment of mechan!ics or 

yontracts ,.nd 107 of the Contract Work 
i nce wi th sections 103 

a ptvi sio..for c sui~p' rtened byas 
cind Safety Standrds ('G.U.S.C. 327-330) 

103 of theHours Act 
CFR, Part 5). Under secli cn 

of Labor leQul atino-s (29
L)epar tiant the wages of every mechanic 

shall be required to compute
Act, each contractor 8 hour's and a standardday ofa standard work

laborer on the basis of or workweek isand 
excess of the standard workday

hW,,,-..Worl not less thanvorlweek of 40 in 
at a rate of 

that th. wrker is colilpensa,.ed
permissible provided 

pay for all hours wor!k'.:d -in exces of 8 hours in 
1 1/2 times the basic raWt: of 107 of the Act is 

day or 40 hours in the Workweek. Section: 
arly calendar 1borcr or mech,,Mc shallnoand provides that 
aPplicble to construcLtion work 

or under working conlditions that are 
to work in surroundings assafetybe required 

or dangerous to the worker's health and 
theunsanitary, hazardous, standards promuigated by 

determined under construction safety ad health 
ofdo rot, apply to the purchases

lhese requirements orSecretary of Labor. on the open market, 
or articles ordinarily evailable 

supplies of materials 
of. intelligence,transmissioncontracts for transportation or 

)
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develop Or(8) 	 Contract6, the principal purpose of wlicl is to create, 
or methods; or for exploration into fields thot

improve products, processes 
Pblic health, sfety 	or welfare; or contracts in the fields'

diretly concern 
been little sipiificant 	experienceof science or tecinology in which there has 

outside of work funded by Federal assistance, shall contain a notice to the 

effect that watteis regardin rights to invontions and materials generated 
to the regulations included in these grant

under the contract are subject 
source of additionalshall be advised as to theprovisions. The contractor 

matters.information regarding 	 these 

$10,000 awarded by the grantee shallover(9) All nepotiated contracts 
grantee, AID, the Comptroller

include a provis'ion to the effect that the 
any of their duly authorized representatives,of the United States, 	 orGeneral of the

shall have access to any books, documents, papers and rccords 
the 

contractor thiclh are directly pertinent to the specific program for 
and transcriptions.purpose of making audits, examinations, excerpts 

to be performed in the United
(10) Contracts in excess of $100,000 

I.he contract:or to agree 	 to 
States shall contain a provision that requires 

st.ndards, orders or regulations issued pursuon to 
comply :ith all appl iczble 

Federal l.atcr Pollution
the Clern Air Act of 1970 (42 US.C. 7401) and the 

C"l: 15) as i:;;endcd. Violations shall be reported to AID ;rid
Contru Act (40 

of the En vironmental Protection Agency.
the Regional Office 

(11) 	 Contracts which require performance outside the Uniited States shal*i 

Vorkmen s Ccipelnsition Ins ;,ra nce (42.U..S.C.
corrai n a provi si on requ i ri ng 

As a general rule, Departma:nt of Labor wivers .11 ba 
16151, et :eq.) not UnitedStates WWn are
obtoi nd for persons c:rpleyed outside the United 

protection will be given tuch 
States citizens or resi dents provided adequate 

grantshould refer questions on this subject to the AID 
persons. The grantee 

off i 'or­

(END OF STANDARD PROVISION) 



OIB "Control Wo. 0412-0510 

Expiration Date: 1/31/87 

FOR GOODS AND SERVICES (IOVEIBER 1985)
17. AID EIIGIBILITY RULES 

(This provision is applicable when goods or services are procured under the 

grant.) 

and Services: If AID determines that(a) Ineliqible and Restricted Goods 
the grantee has procured any of the restricted or ineligible goods and 

services from unauthorizedservices specified beio'.', o has procured goods and 
sources, and has received reimbursement for such purpose without the prior 

to refund towritten authorization of the grant officer, the grantee agrees 

the entire amount of the reimbursement. A)D's policy on ineligible andAID 	
i s contai ned in Chapter 4 of AID Handbook Irestri cted goods and servi ces 


Suppl emr.nt B, entitlcd "Procurement Pol ici es".
 

Services. Under no circumstances shall the(1) Ineliqible Goods and 

granteeprocure - unranythi s grant:
 

(i) 	 Military equip-:ient, 
(ii) 	 Surveillance equi pment, 
(iii) 	 Co..:odities and services for support of 

police or other law enforcc:mnt activities, 
(iv) 	 Abortion equipment and services, 
(v) 	 L.uxu-ry goods and qambling equi p,.int or 
(vi) 	 Weather i;,odification equi 'm.ilt. 

this grant shall not be
(2) Ineli qi MeSuP.ers. Funds provided under 

or services fur'nishd by any firms or individualkused to prcL;e any goods 
wvhose name appears on the AID 	 Consolidated List of Debarred, Suspended, and 

Regulation 8, entitled "Debarment, SuspensionIneligible Awardees under AID 
and Inelijibility" (22 CFR 208). AID.will irovidb the grantee with a copy of 

this list upon request. 

of the(3) Restricted Goods. The grantee shall not procure any 
and services without the prior written authorization-of thefollowing goods 


grant officer:
 

() Agricultural commodities, 
(i i) Motor vehicles, 
(iii) Pharmaceutical s, 
(iv) Pesticides, 
(v) Rubber compounding chemicals and plasticizers 
(vi) Used equipmiaent, 
(vii) U.S. Government-owned excess property, or 
(viii) Fertilizer.
 



ligil)l i'y rules for goods and
i ,r.d ., inality:. The •., y .nd are di vi ,.(l i Lo t;:c

servi(b) CZ,-reeFSource,T 	 edoi ource', orarge, i(a.i onal i 

the total jrOCLIrewent during the 	 life of the 
categori es. OCie applies when 

cther applies ;hen the total procurcmont 
over $250,000 and th1egrant 	is 

the life of the grant is not over ,50,000. The total 
element duringr 

of all goods (e.g., 	 equipment,
el em'ent includes prOCUrmcntprocuremnt 	 the eligibility of specific

and sevivices. Guidmnce on
materials, supplies) 	

the grant officer. AID policies and
obtained 	fromngoods or 	 services maybe contined in Chapters 4 and 

sol origin, 	 and nationality are
definitions on ce,, 	 Policies".

1, Suple int B, entitled "Procurement 
5 bf A DLllandboui 

the life of this grantduring(1) 	 1lhen the total procurement element is 

less, follo-.ing rules apply:
valved at 1:25U,000 or the 


are to he
 
(i) All goods and services, the 	costs of which 

.itih U. S. dollars,
and which %.,illbe financed 

reimbhursed under this grant 
froi- only "Special Free l/orld" co-untries

in and shippedputchoased 	 ofshall 	be following orderin accordance .,ith the 
(i.e., AID Geographic Code 935) 


preference:
 

United States (AID Geographic code 000),
(A) The 
(B) 	 [he Corperating Country, 

World" coontries (AID
(C) "Sel,;cted Free 

andGeographic 	 Code 941), 
Free v,orld" countries (AID

MD) "Special
Geographic Code 	 935). 

Vhen the 	granteeof Order of Preference:(ii) 	 Application of 
from other than 	 V.S. sources, under the ordeir 

and services)rocures goods 
the grantee shall documnent its 1ies to 

ireference in paragraph b(1)(i ) above, 
shall set forth 	the 

justify each such instance. The documentation 
he based on one or more of 

procur.ot and shall 
.jrcwifst.dhces sttrounding the 	

in tIhe grantee's docuiimitziition:set forthwhich 	will bethe followingj reasons, 

an emergency nekture, .iich would 
(A) 	 The procurement was of 

delay attendant to soliciting U.S. sources, 
not all ow for the 

from US. sources 
(B) 	 The price differential for procurement 

the ijon-.U.S. source,
50% or i-.ore the 	delivered plice from

exceeded by 


political consideratioils precluded

(C) 	 Impelling l.ocal 


sources,
consideration of U.S, 

(D) Tile 	 goods or services were 'not available from U.S. 

sources, 	 or 

(E) Procurement of 	locally available goods and services, as 
wouldgrant.best promote the

and services,Foreignof U.S. goods programn under theAssistanceAb~ectives 	 pnt soipdopposed to of the 
t hprocurennbiet 

http:procur.ot


(2) Whenlthe total prOctiruI:e lit el'ie'lut :xcecds V250 000 the follo.-ir
 
ruI p1espo .. as may b. specifically lprovc or .,ctCC, iW advalc
it Excpt 

by the grant officer, all gooos and services, uhich will Ie rbpmbursd under
 

i V. S. dolrs , sall be procr.d in and shippled
ti S It and finaonccd 
.from the U. S. (Code COO) and from any other countries within the autworized 
geogralhic code as specified in the schedule of this grant. 

(c) Minear ine ,.ur ce: The eligibil'ity of marine insufance is determined by
 

the coLntry in WhiC it is placed. Insurance is placed in a country if
 
payment of the insurancprermiumis made to, and the insurance policy is
 
issued by an insurance co:.'pany located in that country. Eligible countries 
for placement are governed by the authorized gcograyhfic code, except that if 
Code 941 is authorized, the Cooperating Country is also eligible. Section 
604,(d) of the Foreigr Assistance Act requires that if a recipient country 
discri minates by statute, decr..., rule, or practice with rc sect 'to 
AID-fi ranced procurement agai nst any marine i nsul'nce (:olpany authori zed to do 
busi ness in th U. S., then ny A ).financed co ,.odity shippecl to that country 

" shll be 	 insur-d again;t mar'in ri ska.d the intur~nce slill be placed in thc! 
U. S. with a cooeqpany or cor,panies authorized to do marine insurance business
 
in the U. S.
 

( Ocean and air transportation shall be in accordance with the applicable 
provisi cnsColrtainud vi tin n his grant. 

(e) 	 Prin'ted or IMMMiA.Visu,::l "Ieching s: I(.CtPria'Jf the effective use of
 
'- ,.-,,. ; .... . . S upoa in
ri nt o- i ...-. ein ......aer ..a s O ; ' . tli.'ir being the
 

local 1lajvag and i f such ma t:erials are into. ded for technical assistapce
 
projects or i iCvities fi nced Iy AIl) in MAo'e or in part and if otier funds 

di,"nc'i ''.S . * .... ' o i. S.-cen..,olied local currencies are not readily 
gcavailable to fin:ance the procurcmeint'of such Iria, Ss-l,"l loi 

vosicas igay be procured frcmu the following, sources, in order of preference: 

(1) The 	 United States (All) Geographic Code 000), 
(2) 	 The Cooperatingj Country, 
(3) 	 "SeIccted Free World" countries (AID Geographic
 

Code 941), and
 
(4) 	 "Special Free World" countries (AID Geographic 

Code 	399).
 

(f) Sjecfal Restrictions on the Procurement of Constructionor r
 
Smrvi ces: SectioT-T) of the As si stance Act "'Yovi (de_s that al)
N Florei gn 
"Uind-sETy not be uscd for "procurerIent of constucti or cr enginecring scrvi-es 
from advancod deveicli ng coitri es, eligible u.der Gcographic Code 941, wich. 

a competit ive capability in international markets forhaveconstructioattainedservcso engoineerin~g services.'Ioretoise
Cfa~lSt.llCti l O rvicCOS 0,"9 WLF l OV O. "]n oV'(l" tO ilIiSUle 

eligibility of a Code 941 contractor for construction or engineering services, 
.the grantee shall obtain the grant officer's prior approval for any such 
contract. 

(END OF STANDARD PROVISION) 



(I)) !h\2 .L....ni'i,eld!lllionlitv: Thle cligili t.y ruleas for goods and 
and are divi-!on into tv:0 . agu
rce, oI ,tionaliti,. on
serlvil c.s 'e 

applies hcen the total procurement during the life of the 
categories. One 	

oLher ipp'li tot.l proCurei1,,entes when the 
grant 	 is ovev ,2,250,C)ul' and the 

... The tot,- 000. 1 
the life of the grant is not over

element during 
ofiall goods (e. g., 	 equilpment,in luc procurclm~tl)rocurei-nt elCei.eit odes 

On 	 specificthe eligibhility of
and services. Guidoncematerials, supplies) 	 officer. Al)) policies and 

or services m;y be o!tained from the grant
goods 	 in Chapters 4 and

origin, and natlionality.are containedsource,definitionis on Policies"."Procurelnnt
5 of AID laidbook 1, Supplcment B, entitled 

during the life of this grzant is 
(1) lhen the total procurement clemenit 


following rules i:pply:

valued at %120,O000or less, Lhe 


be
 
(i) All goods and serviccs, 1h. costs of vhich aire to 

this grant and hi ch will be fin;:.rced wi'th U. S. dol1ars 
rejiiibursod under 	

from only "Special Free Uorld" countries 
be purchased in and 	 sli'il~pedshall 	 of

935) in accordance with the followi n, order 
(i.e. , AID Geographic Code 

prefcrenice:
 

(A) "The Iited States (AID Gcorraphic code 000), 

(1) The Coo, ,orcatinrg Country, 

(C) "Selected Free lorId" co,,urries (WD 

Geographirc 	 Code 911), and 
' countries (AID(D) "Sp.ci l Free World 


Geogr.phic Cooe 935).
 

When the grantee
(ii) 	Application of Older of Prcftrece: 


the order o.other 	 tIan U.S, sources, undCer 
procuYes goods and serv;c,s from 	

shall document its fiies to
above, the grantee

prefeyence in paragraph b-(!)(i) 	 hedocnmnt21etion shall 	set forthTihest.'.,n:;eeach 	 ,stifySuch 	
shL,libe based on one or .:C;of 

surrcunding tLe prucurer.;2nt and
circumstances the granteo' s document'i'2 on:forth 	in
the fo'l owi iig reasons, v'li ch will be set 

nature, whichli VMu11d 
(A) The procurement ,,as of an c.mergency 


not allow for the delay att-ndant to 
soliciting US. sources,
 

U.S. sources 
(B) The price differe-nial for procurement from 

the non-U.S. source,
the delivered price from 

exceeded by 50% or more 


local political considerations precluded

(C) 	 Impell ing 


sources,
consideration of US. 


available from 

(D) The goods or services were not 	 U,S. 

sources, or
 

and servics,
locally available goods 	 (s 

(E) Procuremnt of 	 would best promote th',
goods and services,

opposed to procurement of U.S. 	
the grant.Foreipn Assistance program uiider

objectives of the 



0ele01.ri00..... 
(2) Wkhen the total proc;urcm3iot 	 ,filowing 

or di rctd in -dvance 
rule aprlics: Except as may : spcifically a()p'.'(l 

will rei!;,i,s,:.d underservices, whichi 	 be
9jrant officer, all good,., andby the 	

doll ars, shall be procured in aid shipped
and fiinanced w;ith U. 	S.this Vrant 	

other countries ,.ithin the authorized 
from th1e U. S. (Code 	 000) and from any 

the schedule of this 	grant.asgeographic code specified in 

insurance is determined by 
(c) Marine Insurance: The eligibility of marine 	

if-is placed in a country
in ,Mich it is placed. Insurancethe country 	 policy isis made to, and the insurance 

payment of the insur ance premi ur 
in that country. Eligible countries 

i nsu ance companiy locatedissued by an 	 except that if
the i.uthorized grographic code,

for placenent are goveried by 
is also eligilfle. Section 

Code 941 is autrio;,',ed, the Coopera ting Country 
Act requires that if 	 a recipient country

604(d) of the Foreign Assistance 
or practi0e with respect to 

discrimiai~es by statute, decree, rule, 
vanc iv iih rized to do
 

pocu yemont agai£ any ririne is cc:a i 

AID-finarced 	 shinpfpcd to *lha t country

U. S., theen any Al.-finaced c';:modity
busi nes:, in he 	 in thcplbacedthe insti'nnce shall be 

shall be ins u",d against marine, risk and 

marine insuranc'. business
 
U. S. with a ccripany 	 or companies authorized to do 

in the U. S.
 
applicalfl c
be in accordance with the 

(d) 	 Oce.n and air transportation shall 

.,-iihin t,,is grant.
provisions contained 


' the
t,..... If.sua., .. TechiWi i Mhiaer'ials: ~the...effectiveh i] usein thof 
(a) Pri ntd or Audi o-Vi	 eTnu.ds upon the i r bi nj 

ca u.,eiais
Q~'-1u-C j simIpriuut~~~~~d 	 .siance 

, 	 are itn;ied for technical . 
and such material1local la.nguage if 

by in w,,hiole or in part and if" otU;r fund,:.
pEi~o3ecC..t ov activi ti 's ii naned AID 	 are ',cilyic'ud',9j U,.S,.-o',: d or U.S.. coniolled leal curehcies tiCt. 


l:u}age

available U fi.n; nice 	 t;e procurcm.n.t of Such rteiials local 

pI.,:ferenc :in offro:m the folloriny sur'ccs, order
versions m&y be procured 

(1) 'ile Uni ted States (All) Geographic Code 000), 

(2) he Coo,,vatiing 	 Covntry, 
"Sel ected Free Uorld" cor,tries (AID Geographic(3) 
Code 941), and 

(4) "Special Free o!ril d" countries (AID Geographic 

Code 899).
 

or Fnqineei.
on the Procureo.er', of Construction,e.trictivrns .. ... .... ..c........
stanc.sct i .n of .A Mvc : is A... 	

Ig ,er'vi es
"proc urem,.nt of constructi or n engoi !,2ri

UF 'I not 	 forihi.i~y be used 
ccu rl es, eligible under Geogriiphic ':: m 941, i,:hich 

from advanced dc'eloii-g 
i;rternational markets

have attained a cempetitive capability in 	 for 
In ordc-er to ""Kure or engine r ing servi ces."construction services 

of a Cod? 941 contractor for construction or engii:ecring servicAe,
eligibility 	 prior approval for any such

the grant officer'sthe grantee shall obtain 
contract.
 

(END OF STANDARD P.OVISION) 

http:urem,.nt
http:Procureo.er


(1hi' provision is appliicalle when sutgrants or cooperative agreements are 

financed undor the grant.) 

this grant shall not 12 used to supprt any
(a) Funds provided under 

on Con:olidaTed List of Debarred,
subrecipient whose n;me appears the AID 

under AID Rugulation 8, entitled "Debarment,
Suspelndcd, or Inelii i .c 

the grantee with 
Spjspension end Ineligibility' (22 CER 208). AID .rijl1 provide 

a copy of this list upon requc-st. 

provisions
(b) All suba!jrec:,ents sha'l as a minimi;,Im contain, in addition to 

to define a sound o.nd comletv agreerment, the following provisions as well as 
other provi sion in this grant. 

any that spcci fickilly r.qtuirod by airyate 
grant is required to be "inserted in a

Ulhenever a provisioNi wi thin this.; 
grantee ;hll i nsert a stcitcrt in the s.l:-recmnt that ill 

subgr'e~eomt, the 
1 1 instit.Wes where the U.S, Governmecnt i s mentioned, the grintee's name will 

be substituted. 

cnain pvisions orin excess of $10,000 shall(I) Subgrcenments 

conditions that will allc,; for administrativc or lega;l rmedies in i nst nres
 

and for such 1*,,,,..(,I
whore sub)recipieu;ts vi ol ate sbaqreemjnt teros provid, 

action as l;xy be i ij'ropri a.. 

of[ ,I,009 shall cont :in su.jobl e 
(2) All sub, recyrnts in excess 

on Lv the rec i pient i nci'.,di nq t he i,n:,ier by .:hi ch 
provi sions for teiri 

s-.Ltic'et. )n addition, such 
terminlation wiltl be elTect. z:lnd the basis for 

shLJI dcscrihc cunditioj u,-n.cr wh'L;ich the c .,,ent maif.y be 
su(,aCrear2nts 

:e' 1 [is condi ti ons :re the sub..aytermi nated for delault as 
the control of ti;e subr(cipieri..

teni natcd because of circumstaw.e s beyond 

priial purlpes of which is to create, develop
(3) Subeements, the 

or improve products, processes or meith.odIs; or for exploration into fields that 

pub lic heal th, safety or .el fare; or sub,.q reements in the 
directly concern 

has been little s'ignificant
field of science or technology in whil, there 

a.fu:nded by Federal assistance, spal l contain 
expeirience outs;ide of work 

inventions and ,ateria'!s
that iwatters regardi ng rights tonotice to the effect 

to the recgulatiens contwi nec in 
generated under the subagreeiont, are subject 

the provisions of this grnt. The subrcipieiit shall be advi sod as to the 

source of additional informatLioi reqardin tnese matters. 

$10,000 issued by recipients shall i nclude n 
(4) All subagreements over 

recipient, AID, the Coriptroller General of 
provision to the effect that the 

any of heir duly authorized epresentatives, shall have 
the United States, or 

of the subrecipient which 
access to any b)ooiks, documents, papers and records 

for the purpose of iaking 
are directly pertinent to the specific program 

transcriptions.audits, examinations, excerpts and 

(END OF STANDARD Pt{OVISION) 
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U.8. (NO,'EIABEA,LOCAL COS'T F.IIA!..G 1!II J I)OLL A!S 1985) 

(This PrIovision is applicable when local. financing is authorized in the 
schedule of the grant and oust. then be used in conjunction with the standard 
provisions entitled "lrocurcant of Goods and Services" and "AID Eligibility 
Rules for Goods and Service;". 

(a) Local cost finCncing is the use of al)prol)rieatd U.S. dollars to finance 
the procurement of goods and services paid for with local currency in the 

Local cost financingcooperatilng country for furtherance of grant purposes. 

must he sl:.cifically Wuhorizcd in the schedule of the grant. The amount of
 

U.S. dollars which may be used miust be specified in the authoizati"on, 
togethcr with any special rcstrictions on their use. 

(b). Procurermenrt of good's and services undnr local cost financing is subject 

to the restrictio:ns Iistd in the ga;,nt ro'vi sions entitled "Prc crcewent of 
Goods and Services" and "AiD Iliorilility Rules fur Coods and Scrvi ces. 

(c) Authori zati on of local cost financ'ing makers the coolerrin g country an 
eligilhle source for the purclsc of god. or services. Goods or services 

I)urcl.Ii 	 eCd u",der 1ocal cost fi,,. ,.i m.s Wlc c..:ated in the coo,,'Crati ni 
Pre puc:avd; they c,:ti8ut be specificallyimpor i.mpor
country at the time Mhey 

for the projectIm:in ";ipI;r!nLc d by this cra, ne p1i i.ch.Sp ""n I 
,W"'" local co alS!. in tl,gioods or s.rx'vicoa pirchc.d L ,inan cing aIso be 

cooperating cctuniLry. Sup pliers of goods or su(:ivicos under "local cost .:.• 

fi nancing must . t t na tirnl-iity cligilility tests prescribed in Chapter 5 
of I.ID Iland vdolk 1, Sup plc e irt I.I. 

(d) Unless otherwi se specificslly authorized, the policies in Clapter 18 cf 

AID Hlandbook 1, Suppl.ement B are applicabl'e to all local cost fi naacing.
 

(END OF STAI,,I)ARD PROVISION) 

http:I)urcl.Ii


01.I11 Control I!o. 0412.-0510 
Expi rat ion I)wte: l/31/8 

20. PUPLICA1ION.S (INOVEMBER 1985 

(This provision is applicabie when publications are financed under tile grant ,) 

(a) If it is the grartee's intention to identify AID's contribution to any
publication resulting from this grant, the grantee shall consult with AID onthe nature of the ack,o'..,ledgcient prior to publication. 

(b) The grantee shall provi de the AID project officer with one copy of allpublish(] vc opei undcr this grant and 'ith lists of other written 
work produced under the Ur6nt, 

(c) In the event grant funds o're used to un'!ri' ie tle cost. of puliIsh ing,
in lieu Of thO I;U)lisher a:IIf Iwg this cost as is the noirnl pr xctice, aniyprofits or royaities up to the amount of such cost shall be crcdited to 4!.,!grant mless the schcdule of tlhe grant has identified the profifts or royalie
as plOql-ii;I inc . 

(d) Ixcept aso.?,'., provided inhth ter"',S a.nx con'it'i* of the .rc,: ;tho iu ' r or th rcipiant isother copvri free to cpyright ony backs, pohbicati o -,,h-LW eide.'elOpcrd ini the course; Of or t!...'cr this y.:A:, 
but AID eserve. a royal ty-free nonexclusive and irrevocab'le ri hit ,..
rep:oduc,, pul'lish, or otlerwis;e use, and to autho.oize otilr" i.c) use tlv: ucrkl
for Covc. nocmnt pirps,s. 

(END OF STAIfJDARD PROV ISI ON{) 



21 i i ,r qS GOiVERNM!G EH11_QO**A: ES ( O'Il111HP 1-985 ) 

(The following applies to'the grantee's employees who are not citizens of ithe. 
coopClati 1W ".jOuntry. ) 

(a) The grantee's employees shall maintain private status and may not rely 
on local U.S. Guvern ent offices or facilities for support while under this 
grant. 

(b) The sale of personal property or automobiles by grantee c iployees and 
their depanknels in the foreign country to which they are a;si ned slial lbe 
subj ect to the sa' e l imi tations and prohi bi tions which epply t0 direct--hi re 
AID per.sunnol Cmlployed Iy the Mission except as this way confl ict with host 
governi;-,int rcul ati)ns. 

(c) Other than ork to be crformed under this grant for ,hich an eraiployc 
is assi;n.d by the grantee, no employee oF the grantee shall e ,9iage direct.ly 
or iid irectly, O.ith er in the individu:l 's ow.n '. or iln the wwwim, or th rcu.;!) 
an agency of in any "nothorprufession, or c':c upation in theperson, business, 

fore ig countries thne -is assicned, nor t,
to w,.hiclh individual 1.he
 
individu.al m e loans or investments to or in ,:I.; business, plifession or
 
occupation in t c;foreigncr crics to which te individual "i5z,,ssigned.
 

(d) The grantee's e'ployec,:,, w.hile in a foreign country , a. excMte! i. 
shi.., )*".-S2cMt for its convent ions, cus;tms, and i1,'! .itttions t. ,,bide by iWt. 
applicable laws and regulations, and not to ir:terFere in its icnternal
 
politica.l affair.;.
 

the ccnduct .... "'il 
with the precedi nq pu.ragraphs, the lrantecd's ch i :I of party ,i,'1 co'sul t .!i Lh 
the All.) kission Dircctor and the employee i nvu!v, dland shal'l recomnienc! io tie 
granLee a course of action with regard to suIch cployee. 

(e) In evn t e of any grantee oye accor": 

(f) The parties recognize the rights o the U.S. Amlbassado,-'to direct M; 
removal from a country of Fny U.S. cii-fzen or thQ discharge iom! this gr{n:t of 
any third country ih, thn discretion of the :h;dor tnational in , 


interests of the United States so' equire.
 

(g) If it is deteorined, under either (e) or (f) above., ii.:t the seric.s o" 
such e;ployee shal'l be teriiinoted, thn grantee shall use it:; b-st efforts t:o 
cause the return of such e;,ployef, to the United States, or point of ori it-, as 
appropriate.
 

(END OF STANIDARD PROISIOI') 

http:individu.al
http:direct.ly


22. COIVTi.0J .!F- -1!.Y STATS )..S hOV TO L.OCAL. CUSJR)JICY (I I~iIDER 1985) 

(This provision is applicable when aci'.ivities under the grant will take plce 
outside of the United States. 

Upon arrival in the Cooperating Country, and from time to time as appropri -tv, 
the grantee's chief of paricy shal l consult with the t.iss iom Director who '.h1 1 
provide, in vri'ting, the procedure the grantee and its empi(oyc.s shal1 foil 
in the conversion of United States dollars to 'local currency. This may
include, but is not limited to, the corvers ion. of currency through the 
co9ni zant United States Disbursing Officer or li ssion Controller, as
 
approp)'ri &te,
 

(EN~D OF STADARD PROVISION) 

http:COIVTi.0J


Attachment 4
 
Grant AID-615-0238-G-00-7022 

ASSURANCE OF COMPLIANCE WITH LAWS AND REGULATIONS 
GOVERNING NONDISCRIMINATION IN FEDERALLY ASSISTED PROGRAMS
 

(hereinafter called the "Applicant")
 
(Name of Applicant)
 

hereby assures that no person in the United States shall, on 
the bases set forth below, be excluded from participation in, 

be denied the benefits of, or be otherwise subjected to 
discrimination under, any program or activity receiving 
finiancial assistance from AID, and that with respect to the 
grant for which application is being made, it will comply with 
the requirements of: 

1. 	 Title Vi oUL- fie Civil Rights Act of 1964 (Pub.L.88-352, 42 

U.S.C. 209-d) which prohibits discrimination on the basis 

of race, color or national origin, ill programs and 
activities receiving Federal financial assistance,
 

2. 	 Section 5U4 of the Rehabilitation Act of 1973 (29 U.S.C. 
794), which prohibits discrimination on the basis of 
handicap in programs and activities receiving Federal 
financial assistance, 

3. 	 The Age Discrimination Act of 1975, as amended (Pub.L 
95-476), which prohibits discrimination based on age in the 

delivery of services and benefits supported with Federal 
funds,
 

4. 	 Title IX of the Educatioii Amendments of 1972 (20 U.S.C. 
1681, et. seq.) which prohibits discrimination oil the basis
 

of sex in education programs and activities receiving 
Federal financial assistance (whether or not the programs 
or activities are offered or sponsored by an educational
 

institution); and
 

5. 	 AID regulations implementing the above nondiscrimination 
laws, set forth in Chapter II of Title 22 of the Code of 
Federal Regulations. 

It the Applicant iS anl inlstitUt ion of higher education, t he 
Assurances given herein extend to admission practices arid to 
all other practices relating to tLhe treatment o students or 
cl ientts of the institution, or relating to the opportunity to 
participate in the provision of services or other benefits to 
such individuals, and shall be applicable to thle entire 
illstitution unless the Applicant est ablistes to tLhe 
satisfaction of the AID Administrator that the institution's 
p ractices in designated parts or proj rams of t he iusti tution 
will in no way atfect its practices in the program of the 
institution for which financial assistance is sought, or the 
b.v-iic ficiarios of or participants in SU'lh prograw. 



- 2 -


This assurance is given in consideration of and 'r the purpose
 
of obtaining any and all Federal grants, loans, contracts,
 
property, discounts or other Federal financial assistance
 
extended after the date hereof to the Applicant by the Agency,
 
including installment payments after such date on account of
 
applications for Federal financial assistance which were 
approved before such date. Tile Applicant recognizes and agrees
 
that such Federal financial assistance will be extended in 
reliance on the representations and agreements made in this 
Ass-urance, and that the United States shall have the right to 
seek judicial enforcement of this Assurance. This Assurance is
 
binding on the Applicant, its successors, transferees, and 
assignees, and the person or persons whose signatures appear 
below are authorized to sign this Assurance on behalf of the 
Applicant. 

Applicant .- 2. 

Name, Dateiyt1T-

Typed Name !E4 ~J.!V rA Date JZWFV 9_ 


