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AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D. MISSON TO UGANDA 
UNITEL STATES POSTAL ADDRESS INTERNATIONAL POSTAL ADDRESSUSAID/KAMPALA 

P. 0. BOX 7007AGFWCY FOR INTERNATIONAL DEVELOPMENT KAMPALA. UGANDA. 
W*8HINGTON. D.C. 20520 

September 17, 1986
 

Mr. Glenn Porter
 
Country Representative
 
alRFtkganda
 
P.O. Box 7280
 
Kampala, Uganda 

Dear Mr. Porter: 
Subject: Grant No. 617-0109.20-6001 0, Ut Nie A-0.ct.rl 

,Feabili.t pje. 

I am pleased to inform you that, pursuant to the authority contained in theForeign Assistance Act of 1961, as amended, the Agency for InternationalDevelopment (hereinafter referred to as "A.I.D." or "Grantor") hereby grantsto CGAE the sum of $4,361,717 to provide support for a program in agriculturalrehabilitation for refugee resettlenent in the Arua and Mayo Districts ofUganda, as described in the Schedule of this grant and Attachment 2, entitled
"Program Description.,, 

This grant is effective and obligation is made as of the date of this letterand shall apply to camtitments made by the Grantee in furtherance of programobjectives beginning 1 May, 1986 through 30 April, 1990. Funds disbursed byAID but uncamnitted by the Grantee at the expiration of this period shall be
refunded to AID. 

The total estimated for this Grant is $4,361,717 which is hereby obligated.AID shall not be liable for reimbursing the Grantee for costs in excess of the
obligated amount. 

This grant is made to CARE on condition that the funds will be administered inaccordance with the terms and conditions as set forth in Attachment 1,entitled "The Schedule," Attachnent 2, entitled "Program Description," andAttachment 3, entitled "Standard Provisions." which have been agreed to by

your organization.
 

Please sign the original and seven (7) ccpies of this letter to acknowledgeyour receipt of the grant, and return the original and six (6) copies to the 
USAID. 

Sincerely, 

Richard Po3 
Mission Director 
USAIDARmapala 

http:A-0.ct.rl


Attachmentn,
 

1. Schedule 
2. Program Descript ion 
3. Standard Provsi ont,
 

ACKNOWLEMI)ED 

CARE/Uganda. 

TITLEs i - . - - -,/ 


DATE:
 

FISCAl. DATA 
Appropriation 
 : 72-11XI035
 

Budget Plan Code 
 GFDX-86-21617-11G43
 

PIO/T No. s N/A 

Project No. : 617-0109
 

Total Estimated Amount 
 $
$4,361,717
 

Total Obligated Amount 
a $4,361,717
 

Funding Source 
 a 
Supplemental Appropriations Act
 

of 1983
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THF SCIlEDULE 

A. 	Purpose of Grant
 

The purpose of this Grant is to provide support for the West Nile Agricultural
 
Rehabilitation Project, as more specifically described in Attachment 2 to this
 
Grant, entitled "Program Description."
 

B. 	Period of Grant
 

1. 	The period of the grant is from 1 May, 1986 through 30 April 1990.
 

2. 	Funds obligated hereunder are available for program expenditures for the
 
estimated period 1 May 1986, to 30 Aprf.l, 1990, as shown in the Financial
 
Plan below.
 

C. 	Amount of Grant and Payment
 

1. 	The total estimated amount of this Grant for the period shown in B.1.
 
above is $4,361,717.
 

2. 	AID hereby obligates the amount $4,361,717 for program expenditures during
 
the period set forth in B.2. above and as shown in the Financial Plan
 
below.
 

3. 	Payment shall be made to the Grantee in accordance with procedures set 
forth in Attachment 3,'Standard Provision entitled "Payment - Letter of 
Credit." 

D. 	Financial Plan
 

The 	following is the Financial Plan for this Grant, including local cost
 
financing items, if authorized. Revisions to this Plan shall be made in
 
accordance with Standard Provision of this Grant, entitled "Revision of Grant 
Budget ." 
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Illustrative Financial Plan
 

PROJECT EXPENDITURES BY YEAR
 

FUNDING CATEGORY PROJECT YEARS 

Procurement: YR I YR 2 
Project Vehicles 186,500 -0-

Operations:
 
Parts, Fuel Lubricants 75,000 
 101,000 

National Staff 
 76,570 54,760 

International Staff 
 297,759 295,135 

Operational Expenses 
 235,280 24,379 

Technical Assistance 17,065 
 40,000 

Evaluation 
 25,000 25,000 

CARE/EIL Kampala Fixed
 
Project Costs 247,314 
 232,000 


CARE HQ Overhead
 
10.34% (Cumulative) 221,482 112,750 


Activities: 
One - Ag. Kits 34,600 -0-
Two - Ag. Commodities 108,000 50,000 
Three - Forestry 72,000 11,000 
Four - Ag. Extension 70,000 10,000 
Five - Dist Farm Inst. 484,609 200,605 
Six - Feeder Roads 65,000 -0-
Seven - Rural Water Supply 432,000 177,535 


Contingency and Inflation: 
 110,467 50,000 


TOTAL: -----­2,758,646--- - - 1,384,164- -

Total Contributions By Agency:
 

USAID 4,361,717
 
EIL 333,333
 
CARE 666,667
 
GOU 614,000
 

TOTAL: 5,975,717
 

YR 3 
-0-

114,920 

46,452 


131,151 

24,180 

30,000 

25,000 


126,000 


54,120 


-0-

25,000 

1,000 

-0-


25,000 

-0-

-0-


50,000 


652,823 


YR 4 
-0-

76,000 

55,742 


134,062 

4,180 

11,000 

25,000 


114,000 


45,100 


-0-

25,000 

1,000 

-0-


25,000 

-0-

-0-


50,000 


566,084 


USAID/
 

EIL/CARE

TOTAL 
186,500 


366,920 

233,524 


858,107 

288,019 


98,065 

100,000 


719,314 


433,452 


34,600 

208,000 

85,000 

80,000 

735,214 

65,000 


609,535 


260,467 


5,361,717 


GOU
 
TOTAL 

-0­

-0­
-0­

-0­
-0­
-0­
-0­

-0­

-0­

-O­

-0­
166,000
 
153,000
 

90,000
 
25,000
 
68,000
 

112,000
 

614,000
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E. Reporting and Evaluation 

Trimeterly progress reports will be sukmitted to USAIDAapala. Thesereports will be both financial and technical in nature. The financial sectionwill briefly document expenditures made to date asas well projectedexpenditures for the caming month, along with caparisons of theseexpenditures to original planning figures. Included as part of these reportswill be the submission of a Financial Status Report (SF 269)Cash Transactions Report and a Federal(SF 272). These financial reports will be submittedwithin thirty days after the end of each trinesterly reporting period.
 
The technical section of 
the trimesterly report will focus on substantiveproject progress made relative to proposed time schedules in the preceedingtrimester and major activities planned for the coming trimester.Docunentation of project progress made in the preceeding trimester will beorganized on an activity by activity basis and will be keyed to the annual
action plans' proposed objectives. 
 Where progress is not as expected,trimesterly reports will include an explanation. 

For most of the life of project, trimesterly monitoring will be sufficient toevaluate the project's progress at the output and purpose levels.project nears completion, evaluation As the
of subgoal and goal level achievementswill become more important. Sample surveys of crop production andproductivity and of input availabilities shculd be made at the project'soutset to ensure that baseline data is available for comparison at the end ofthe project. The District Agriculture Offices already keep seemingly verythorough and accurate records; all that may be necessary isof the to ensure adequacynature of the data collected and verify its accuracy and completeness.As the project reaches completion, another survey of productlon andproductivity and of input availability will be repeated and the two survey'sresults caxpared and analyzed. In addition, selected interviews with farmersand officials throughout the project area will have to be carried out in orderto establish the reasons for any change/lack of change in production andproductivity over the project period. This evaluation will be formed by athree-person team no less than three months prior to project completion. 

F. Special Provisions
 

(1) This grant addresses 
repatriating refugees. 

the short and medium term rehabilitation needs ofAs such, circumstances in the project area are subjectto change over time and, with them, project responses. For this reason, thegrantee is authorized up to 20% flexibility between line items in the budget. 

G. Overhead Rate 

The Grantee's established headquarters overhead rate is 10.34% of totalproject funding. The grantee's local office overhead is currently 17.1% of totalproject funding. Thus, total overhead costs are approximately 27.4%. 
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MI. Title to Property 

Property procured by CARE on behalf of All) under this grant will be titled to 
CARE. Upon completion of the project, project property will be selectively 
transferred to the GovernvK'nt of Ugntadi In nccordance with thr Standard 
Provisions entitled "Title to and Care and Use of Property (Grantee Title)" 
and "Title to and Use of Property (Cooperating Country)." 

1. Authorized Geographic Code
 

The authorized geographic code for procurement of goods and services under 
this grant is, in order of preference, (1) the United States (000); (2) host 
country or geographic code 941; (3) geographic code 935. Procurement of 
commodities and services, having scurce, origin or nationnality other than in 
the United States, ist Country, or other countries included in All) Geographic 
Code 941 will be based on a justification demonstrating substantive conformity 
with AID regulatory source/origin/natIonality waiver criteria. 

This provision amends the terms of optional Standard Provision 7b, AIl)
Eligibility Rules for Goods and Services, appended to this Grant. 

J. Covenants
 

(1) CARE will agree that no advance of grant funds will be requested or grant
funds expended with the except ion of expenditures for pre-implementat ion 
costs, Chief of Party salary, and support costs necessary to concluding any 
agreements required by a condition precedent to or covenant of the Grant until 
an executed agreement between CARE and the Government of Uganda has been 
presented to AID, in form and substance satisfactory to AID, which details the 
project elements and the respective duties, rights and obligations of the
 
Parties in implementing the Project.
 

(2) CARE will provide annual work plans and budgets to USAID/Kampala prior to
 
July 31 of each year of implementation after the first year (for which the
 
action plan will be submitted three months after the signing of the Grant).
 

(3) CARE will agree to consult with AID engineering staif in connection with
 
the development of the first annual work plan and budget prior to its
 
finalizat ion.
 

(4) A.I.D. Guidelines for Water and Sanitation Small Scale Projects will be
 
taken into consideration by CARE in the design and implementation of Activity
 
7 (rural water supply).
 

(5) CARE will furnish to AID trimesterly progress reports on Project
 
activities. The final trimesterly report of each year will include an annual
 
review of the actual targets (both technical and financial) accomplished in 
relarion to the planned activities and descriptive explanations of any 
deviations.
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MOGRAM DESCRIPTION 

Project Strategy 

The strategy of the proposed project is to complement ongoing relief efforts 
in the West Nile Province with short to medium-term investments which can 
accelerate the process by which returnees once again become productively 
employed and self reliant. The fundamental prerequisite for the success of 
this strategy is the continued stability of the area. '-The Arua district, 
which is the largest and most populous district in the Province, has 
maintained stability and security for the longest period of time. 
Consequently, the project'si headquarters will be in Arun. This is also 
important given the piojected influx of West Bank refugees the remainder of 
this year and early 1987. Activities, however, will be undertaken in both 
Arua and Noyo districts--some simultaneously as in the instance of forestry 
and road repair, and others sequentially.
 

Another aspect of the project strategy is, from the start, to build upon
existing Government of Uganda institutions and local organizations. The CJ's 
participation in the implementation of project activities is required both to 
provide the necessary skills and also to re-inforce the G(3('s commitment 
towards the long-term development of the returnees. 

Finally, the project will utilize the area's rich agricultural resources and 
those agricultural institutions and supporting infrastructure which are still 
operat ional as the vehicle for improving the lives of the people
re-establishing residency in the West Nile. 

Project Goal and Sub-goal 

The goal of the proposed project is to assist the residents of the West Nile 
province to resume self-reliant, productive economic activities. The 
successful attainment tis will that area beof goal mean the will transformed 
from a net drain on national and international resources to one that 
productively contributes to national reconstructions. More directly, the
 
successful implementation of this project will lead to increased incomes and a 
general improvement in the standard of living in the project area. 

The sub-goal of the project is to increase production and productivity of 
selected agriculture and related services in the project area.
 

Project Purpose 

There are a combination of competent farmers and administrative and 
institutionel expertise already in place in the West Nile. There are,
however, two problems which pose the most serious obstacles to increasing
agricultural production: 1) a critical shortage of agricultural inputs
available at farm level; and 2) a lack of infrastructure required to mobilize 
1107D 
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agricultural expert ioe at the local level. So an to directly address thtwe
 
two problenui, the project purpose is to increase the quantity and Improve the
 
quality of agricultural inputs and services available to 
refugees returning to 
the We t Nile. 

An a result of thr. proJcc;, the following end products are expectedi 

1. 	 There will lie an adequate supply of physical agricultural inputs available 
for returneqs in the West Nile; 

2. 	 Agricultura, extension and training services will be operational and 
available to returnees; and 

3. 	 Basic agricultural marketing infrastructure will be rehabilitated. 

These, in turn, will provide the necessary environment for returnees to
 
profitably re-estVblisb their farming activities, increase overall
 
agricultural product ion, and becomxe self-supporting. 

Project Outputs 

In order to achieve these results, a series of activities are planned. ',These 
activities are, on the whole, designed to be simple and straight forward so as 
to reduce the managerial requirements and to deliver results as quickly as
 
possible. Given the high priority need for all activities, most will begin 
more or less simultaneously at the start of the project. CARE has 
given

special attention to the staffing and 	 management of thcse activities to ensure 
full and complete coverage of all implementation requirements.
 

OUTPUT I:- ADEQUATE SUPPLIES OF AGRICULTURAL INPUTS ARE AVAILABLE FOR RETURNEES 

A. 	Activity One: Material Grants to Returnees: Under this activity 
returnees who have maintained at least 6 months residence in the West Nile 
province since September 
1985 would be eligible for a basic equipment
 
(hoes, axes, and pangas) and seed package which would allow them to 1grow
food crops to feed their family and produce surplus for cash sale. ihis 
activity is intended to overcome both the input supply and financing
 
constraints of returnees.
 

Eligibility for the material grant will be determined through consultation 
with Lutheran World Federation and other distributory agencies on the basis of: 

i) the genuine interest and need of the returnee to engage in arable 

agricultur e;
 

ii) UNHCR returnee records dating back to September 1985; and, 

iii) the demonstration by the returnee that he/she has access to farming 
land. 
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The purchase and overall distribution 
grants will be 

of these supplemental materialthe responsibility of CARE/EIL through alreadyestablished distribution systems.
 

The estimated cost 
of this activity is $ 34,600. 
B. Activity',kot 
 Commercial Distribution of Agricultural Inputsactiviuy is intended to - Thissupport the development of commercial distributionfacilities (both cooperatives and private traders) for agricultural
inputs. 
In order to continue and improve the agricultural activities
supported by Activity One, there needs to be self sustaining, local
sources of agricultursl inputs. Presently, commercial suppliesare limited by access to foreign exchange and by the 

of inputs 
commercial supply breakdown inlinks caused by the post-war disturbances.will import limited supplies of basic The project 
to agricultural inputs andthe cooperatives, sell theseprivate traders, NCOs and other interested parties.The funds generated by the sale of these inputs will be placed inspecial account to underwrite alocal expenditureactivities. There will costs for otherbe no foreign exchange requirements of the specialaccount. 

CARE/EIL will h,-le the overall responsibilityanticipated for this activity.tha within a relatively short 
It is

period of time, the marketsystem will be suitably revived to increase availability of such
commodities locally. 
Overall costs for this activity are estimated to be
$208,000. 

C. Activity',Threet 
 Nurseries - This activity willof approximately support the rehabilitation12 -i6 Department
fuelwood, of Forestry nurseries to producefruit tree, and multi-purpose seedlings. Currentlythese nurseries are operating and even these are 

only four of 
producing at far below
their capacity due 


This activity will 
to the lack of basic equipment and nursery materials.
support the productionare of inputs - seedlings - whichrequired to restore agricultural production in the West Nile.
example, fuelwood is a Forcritical input for curing the area'scash crop - tobacco. most importar.tT12 nurseries will furnish seedlings for the
re-establishment of touacco farmer cooperative woodlott.rehabilitation of these Likewise, thenurseries will provide seedlings for various typesof on-farm planting including boundary hedgerow and erosion control,
individual woodlots for fuelwood and construction poles, fruittree seedlings for and nutorchards, and barn yard plantings for local consumptionand cash sale. Agroforestry techniques will be made available to farmers
through the 
COU forestry extension staff who will receive additional
training and support through CARE's Agroforestry extension prog-am inKenya and Uganda.
 

The rehabilitation of these nurseries willthe project. be in the first two years ofThe management and construction requirements of this1107D
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activity will primarily br the responsibility ofForestry staff who the Department ofare professionally qualified forpersonnel this task.will purchase the CARE/EILnecessary inputs, disbursemonitor overall cash for laborers,progress, and arrangenecessary. technicalThe total cost of training and assistance asthe activity is estimated to be $ 85,000.
OUTPUT 2 - AGRICULTURAL EXTEISION AND TRAINING SERVICES WILL BE OPERATIONALAND AVAILABLE TO THE RETURNEES 
A. Activity Four: Re-equipping Agricultural Extension ­repair and re-equip This activity willthe Arua

Offices, repair twelve 
and Moyo District Agricultural Extensionhouses forpurchase the County Agricultural Officers,100 bicycles andfor agricultural extensionforestry and home economic staff). 

field staff (includingThis activity will assist the districtextension staff to:
 

i) resettle district farmers;
 

ii) provide information on the material grant activity;
 
iii) offer 
 technical agricultural information including seed varieties andpest control; and
 

il) when necessary, assist in the delivery of agricultural inputs. 
CARE/EIL will be responsible for the purchase andbuilding materials and delivery ofother commodities asmonitoring well as the overallof this activity. The Ministry of Agriculture,represented by the Regional Agricultural Officer, will be responsible
for the construction, repair and upkeep of buildings, equipment,bicycles. 'This activity is estimated and 

to cost $ 80,000.
B. Activity Five: District Farm Institutts.

re-equip This activity will repairthe District Farm andInstitute
DFI in Moyo. When these 

in Arua, and construct and equip thetwo
agricultural training to 

DFI's are operational they will providereturnees 
 and the staff of localinstitutions and organizations. agriculturalSpecificallymade to the in Arua, repairs willadministrative beblock, classrooms,facilities, dormitorymechanical and kitchenworkshop, farm yard buildingsMcyo the DFI, and waterwhich is considerably smaller system. In
from than Arua,its current foundation will be constructedlevel. The facilities willreturning farmers in improved be used to: traincrop husbandrytechniques; introduce and farm managementnew seed varietiesimproved crop mixes and 

and crops; test and demonstrateand rotation;

accounting, storekeeping, offer courses in management,
and planning forprimary societies, the staff of the cooperatives,traders dealing in agriculturalpersonnel. inputs,In addition, and GOUthe facility maythe project providing office 

be used as the headquarters forspace and equipment for the CARE/EIL staff. 
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CARE/EIL will be responsible for the overall management and implementationthis activity. This will ofinclude the purchase and deliverymaterials and commodities, undertaking 
of the building

the construction activities relatedthe repairs, operating and establishing training 
to 

workshop, programs at the mechanicalorganizing non-agricultural training programs, and disbursingtraining funds. The Principal of the DFI will be responsibleagricultural for all thetraining activities which will be undertaken at the facility.The total estimated cost thisof activity is $735,214. 
OUTPUT 3'- BASIC AGRICULTURAL INFRASTRUCTURE WILL BE REHABILITATED 

A. Activity Six: Rehabilitation of Agricultural Marketing Roads 
- Thisactivity will supply hand tools for labor-based road repair.
organizations who The twoshare the responsibility for agricultural marketingroads in the Arua District (Gentral Government, through the MinistryWorks (MOW), and Local Government, through 
of 

the District Administration(DA) will participate in this activity. The aim of this activity isimprove the access toof farm goods to the central buying facilities in Arua
and Rhino Camp.
 

CARE/EIL will be responsible for purchasirg the commodities,MOW and DA to establish assisting thesystems for maintenance of the vehicles, andstock-keeping for their spares. THe MOW and DA will have theresponsibility for meeting the recurrent ccs. of operating the equipmentand providing 
funds for casual labor. Thr:-.e costs havebudgeted for next already beenthe fiscal year by the respective institutions. '.Thisactivity is estimated to cost $65,000. 

B. Activity Seven: Rural Water Supply - This activitv will providesupervision, technical assistance, operational
inputs expenses and materialfor a multi-faceted water program consisting of: adrilling component using a Ministry 

a) borehole
of Water Development Ingersole Randdrilling rig and MOW technicians; b) a borehole maintenance component
supporting the operational costs of 

a the MOW's borehole maintenance rig; c)spring piotection component implemented through the Ministry of Health'sprogram. Specifically the project will provide a Water Driller, a
Borehole Maintenance Supervisor and a Spring Protection Supervisor,material inputs and necessary logistical support to drill and rehabilitatein excess of 100 boreholes and protect 80 springs annually.based pitmp maintenance A communityand waste disposal training program will beinclude, within these activities. CARE/EIL will be responsible for
overal} sjupervision of these components of the water program. The totalestimat,:d cost of this activity is $609,535. 
Prioritization. CARE/Ell will, as necessary,
activities that address 

place the greatest emphasis onthe most basic survival and self-sufficiencyreturnees, with relatively less emphasis 
needs of 

on those activities that affectsomewhat longer-term thewell being of the returnees.CARE/ElL will rank In order of priority, then,project activities 
emphasis: material grants, 

as follows, in descending order ofwater, construction activities (extension and 
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DFIs), roads, comnercia] distribuLion and nurseries. This prioriLy lisLing 
will be used if/when timing and/or funding constrain full implementaLlon of 
all activities more or less simultaneously arid where humanitarian concerns are 
paramount. If/when timing and/or funding constraints are not imposed, longer
 
tem infrastructure rehabilitation will be the priority emphasis of this
 
project.
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1MINIEWNATION PLAN 

Responsible Bodies
 

CARE will act as grantee from USAID. The Government of Uganda (COU) will act 
as 
an in-kind contributor to the Program and as an implementing partner. An
 
Agreement will be finalized between CARE and Experiment in International
 
Living (EIL) for the joint implementation of the project. Both agencies will
 
make a financial contribution to the program.
 

A subsequent Agreement will be finalized between CARE/EIL and the Government 
of Uganda concerning the relationship and commitment of the two parties in the
 
implementation of the Program.
 

Coordinating Structure
 

CARE/EIL is responsible for the program implementation which include the
 
following activities:
 

a) supply of the required international field staff;
 

b) liaison with the Government of Uganda;
 

c) coordination of all field activities;
 

d) administration and accounting for the project activities in the field 
and in Kampala;
 

e) procurement of all material inputs; 

f) trimesterly reporting and submission of statement of accounts to AID.
 

Management Structure
 

CARE/EIL will provide necessary representation in Uganda to monitor the
 
implementation of the program and to fulfill the necessary reporting to USAID
 
on program implementation. CARE/EIL will manage the implementation of the
 
program through existing facilities in Kampala and Nairobi for administration,
 
accounts, procurement and logistical support. A support unit will also be
 
established in Arua to provide daily backstopping to the project.
 

Project activities will be implemented more or less simultaneously, time and
 
funding allowing. 
 It is evident from the budget that the scale of activities
 
one (material grants), two (commercial inputs), and six (feeder road) are 
relatively small and require minimal technical and supervisory inputs from 
CARE/EIL. The remaining four activities are inter-related and complement

planned and ongoing development activities in the area. The necessary

technical personnel and overall management team will be provided to fully
 
support these activities. They include two full-time and seven short-term
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international staff and up to 50 Ugandan ataff. '.he CARE Country Director in
 
Uganda will have imnedJate executive authority over the project in
 
consultation with MI,'s Regional Coordi,tor 
 located in Kampala. 

It should be ment ioned that a potent Ial emeigency situat ion could be sparked
in the Sudanese West Bank refugee camps in the near future. '.This would result 
in up to 200,000 refugees returning en masse. It can only be an advantage, 
therefore, for CARE/Ell, to be underway with projecL activities at an early 
stage in the project to rehabilitate the supporting Infrastructure for these 
returnees. As noted in the foregoing section, if/wbhere tinw andhir funding 
constraints prevent simultanteous implenvntation, CARE./I' will employ a 
priority plan of activity fmplementation. 

The Cvernment of U11anda will avail all e:sting expertise in the form of 
district officers and their staff to facilitate and assist. in the successful 
implementat ion of the, project's activities. A District Planning Committee 
will be established in Arua and Noyo districts under the chairmanship of the 
Special District Administrator comprised of representatives of all relevant 
ministries, cooperative unions, CARE/EIL and any such party that the committee 
may unanimously co-opt. Tlhee committees will provide guidance to CARE/EIL in
 
carrying out their implementation plan. 

Disbu rsement 

Within the provisions under standard OPC regulations, CARE/EIL will have sole 
responsibility for the utilization of funds for the program. 

Disbursement of agricultural imr,-ments in the form of material grants and 
commercial agricultural inputs will be coordinated by CARE/EIL. Returnees 
eligible for material grants as outlined in cooperation with UNHCR, Lutheran 
World Federation and other agencies involved in distributing matarial grants. 
Commercial parties eligible for support in the form of agricuiltural !=.Lements 
as outlined in Output 1, Activity 2 will be determined by C; .E/EIL in 
consultation with the District Blanning Committees in Arua a.'d Moyo. '.-1ese 
will include cooperative unions, primary societies, church groups, private 
traders, etc.
 

CARE/EIL will establish and control an activity account for this purpose 
whereby the fundr, generated by the sale of these inputs will be used against 
local shilling project costs and additional purchases will be made against
dollars to a value equal to the sale proceeds in shillings. By this system it 
is possiblo to carry out the activity without recourse to hard currency 
bidding.
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Procurement 

CARE is well established to handle all procurements for the program through
its current logistic sections in Kampala and the US and under an existing 
duty-free agreement with the GOU. CARE, with E7L's concurrence, will 
stipvlate the necessary procurement procedures as outlined in the "General 
Provisions for Grant Agreements' which relate to the USAII) Standard Provisions 
for Non-governmental Grantees. 

Implementation Narrntive-Activities
 

The project staff of CARI,/EII, will implement the activities listed in the 
narrative below per the program implementation and activity schedules.
 

Activity One: Material Grant to Returnees 

CARE/ElL will procure, monitor and administer the supplemental distribution of
 
the material grants for returnees. CARE/EIL will work in conjunction with and 
support the ongoing relief programs in the area. Since these grants are 
eupplernental to the original grants the returnees received, CARE/EIL will work 
through already established distribution systems. After monitoring the 
specific needs for the returnees, this system will effect a more accurate 
needs analysis, consequently providing the correct quantities and quality of
 
the most appropriate tools.
 

The project manager will furnish this information to the procurement staff who
 
will procure and transport these inputs to the project area for distribution
 
to the returnees through appropriate channels.
 

Activity Two: Commercial Distribution of Agricultural Inputs 

CARE/EIL will survey thr four cooperatives (West Nile Tobacco Union, Central 
West Nile Cooperative Union-Cotton, Okiro Coffee Union, and the West Nile 
Hides and Skins Society), the various private traders, the church
 
organiations, and the agriculture extension agents to obtain an accurate
 
inventory of difficult to acquire farm inputs. With this inventory,

quantities and qualities will be determined so that the procurement process 
can be implemented. 

The Project Manager, Assistant Manager and the District Planning Committee 
will design systems and agreements with the most efficient entities and secure 
distributors for the retail sale of these inputs. The shilling remunerations 
for these inputs will be used for the project's local expenditures on a 
draw-down basis against line items budgeted in US$. It is probable that at 
project end this budget will be absorbed within the project or lost through 
atttition. The project will use these sh llings for local expenditures at the 
5,000/= bank rate prior to exchanging US$ dedicated for this activity, thus 
simplifying administrative backstopping and prolonging this activity. 
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Activity'.Threes Nurseries 

CARE/El], will use in-country CARE foresters to evaluate and upgrade the 
present Department of Forestry's eight nurseries in Arua and designated 
nurseries. in Mayo. 
 CARE/Ell, will also evaluate two multiple plantations,
 
estimate future fuelwood requirements and set up a sub-county community 
nursery/reforestrat Ion program in both districts. These foresters will be 
assigned on a short-term basis with initial inputs and training and frequent 
monitoring visits. Agroforestry extension techniques will be emphasized 
through additional training.
 

Eight nurseries will be renovated within the first project year to address the 
immediate needs of the forestry department's plantations. An additional eight 
will be assisted in the second project year. The establishment of sub-county 
community nurseries will be implemented on the same schedule as the 
construction of the agriculture extension stations. 
 The project manager or
 
her assistant will coordinate the activities of the foresters, the Department 
of Forestry, the Agriculture Extension Officer and CARE/EIL construction
 
supervisors to implement this activity. 

Activity Four: Re-Equipping Agricultural Extension 

CARE/EIL will be responsible for the coordination of building materials,
 
personnel and construction activities in the repair of the agricultural 
extension district office in Arua and the construction of its eight county 
agricultural officers' houses in Owaffa, Rhino Camp, Omduparaka, OvuJo, Odumi
 
and eventually in Yumbe and Nyarilo (2). In Moyo district, CARE/EIL will
 
construct 4 agricultural extension stations. 

In addition to the basic hard construction program aspects of this activity,
 
transport in the form of bicycles will be furnished, as well as office
 
equipment and materials. The CARE/EIL assistant project manager and the
 
agricultural trainer will design e training program for the county
 
agricultural agents. 
 A short-term training specialist will consequently
 
implement a "training of trainers" program for these agents. 

Activity Five: District Farm Institute Rehabilitation 

In Arua district CARE/EIL will coordinate the repair of the mechanized 
agriculture division center. This will include the renovation of the plant,
 
installation of a diesel-generated electrical system and water distribution
 
system. Simultaneously the farmyard will be installed and anew water storage
 
and distribution system put on line. The construction program will include
 
the repair of the Institute's offices, dormitories, dining hall/kitchen, eight
 
houses and canteen. In Mayo district, CARE/EIL will design buildings for the
 
DFI and complete construction by the end of year two. Training of Mayo DFI
 
staff will begin during year two. 

1107D 
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The project will farnish the appropriate office equipment, farm 
tools/iniplenents , demonstratIon and pedagogIc material. theAt completion ofthe construction activities, the CARE/El assistant project manager, with the 
assistance of the Institute principal, will outline 
a training program for
the institute's staff. A short-term training specialist will consequently

implement the 'training of trainers' program.
 

Activity Six: Rehabilitation of Aricultural 11rketing Roads
 

CAR/ElL will assist the District Administration and the Ifinistry of Works in
defining a scope of work that will effectedbe within the project budget. The
maintenance and reconstruction of the secondary farm-to-market roads and 
primary circulation network will be the responsibility of these respective
 
governmental entities.
 

CARE/EIL, In consultation with Lutheran World Federation, will verify the

appropriateness of the spare parts requested by the COU, and feasibility of 
the road maintenance implementation schedule. CARE/EIL will furnish the DA

and MOW with handtools for road brigade teams in Arua and Hoyo districts. 

CARE/EIL will assist the DA and 1106Win training personnel and implementing a 
labor-intensive road brigade maintenance program. 
CARE/EIL will assess
 
operator training needs and aid in upgrading operational skills with 
on-the-job training which will complement the mechanized road maintenance
 
program.
 

Activity Seven: Rural Water Supply 

CARE/EIL, in consultation with the Ministry of Water Development department
head and other COU authorities, will define scope of work, design an 
implementation program and schedule materials and personnel to the rural water

supply activity. CARE/EIL will assist the COU with any and all repairs to
borehole drilling and rehabilitation rigs, associated vehicles and equipment. 

CARE/EIL will supervise and provide supplemental operating vehicles and 
materials for three water supply projects in the project area, borehole
drilling, borehole rehabilitation/pump replacements/maintenance and spring
protection. The output of these projects will approach 100 new boreholes and 
100 rehabilitated boreholes per year, 80 springs protected per year and
establishment of community based hand pump maintenance system coupled with the 
promotion of sanitary excreta disposal.
 

The following charts indicate CARE/EIL's implementation schedules for all
 
seven activities, assuming current timing and full funding are available. In
the event that timing and/or funding are constrained, CARE/EIL will emphasize
material grants and water activities first and de-emphasize (either slip the
time schedule or reduce funding, as necessary) the construction (DFIs and
extension), roads, commercial distributions and nurseries activities as 
circumstances require.
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Grant No. 617-0109-G-00-6001-00, Ugandri Went Nile 

Agricultural ehabilinttion Project 0MD Control No. 020510 

Expiration Date: 1/31/87 

MANDATORY STANDARD PROVISIONS FOR
 
U.S., NOIJGOVEINI4NTAL GRAIiLES I/
 

INDEX OF
 
MANDATORY STANDARD PROVISIONS
 

B. Nondiscrimination in Federally
1.' Allowable Costs 

Assisted Programs
2. Accounting, Audit, 


9. U.S. Officials Not to Benefit and Records 

10. Covenant Against Contingent Fees
 3. Refunds 

11. .Nonliability
4. Revision of Grant Budget 

12. Amendment
5. Termination and Suspension 

13. Notices
6. Disputes 


7. Ineligible Countries
 

1. ALLOWABLE COSTS (NOVEMBER 1985)
 

The grantee shall be reimbursed for costs 
incurred in carrying out the
 

purposes of this grant which are determined by 
the grant officer to be
 

and allowable in accordance with the terms of this 
reasonable, allocable, 
grant, any negotiated advance understanding 

on particular cost items, and the
 

applicable* cost principles in effect on 
the date of this grant.
 

for all other
 
* NOTE: For Educational Institutions use OMB Circular A-21; 


non-profits use OMB Circular A-122; and for profit making firms use
 

FAR 31.2. and AIDAR 731.2.
 

2. ACCOUNTING, AUDIT, AND RECORDS (NOVEMBER 1985)
 

(a) The grantee shall maintain books, records, 
documents, and other
 

evidence in accordance with the grantee's 
usual accounting procedures to
 

The grantee's financial
 
sufficiently substantiate charges to the 

grant. 


management system shall provide for the 
following:
 

(1) Accurate, current, and complete disclosure 
for each AID­

sponsored project or program in accordance 
with the reporting requirements of
 

While AID requires reporting on an acprual 
basis, the grantee
 

this grant.. 

not be required to establish an accrual 

accounting system but shall
 
shall 

develop such accrual data for its reports 

on the basis of an analysis of the
 

documentation on hand.
 

the 
1/ When these Standard Provisions are used for cooperative agreements, 

Tollowing terms apply:
 

"Grantee" means "Recipient"
 
"Grant" means "Cooperative Agreement," and
 
"AID Grant Officer" means "AID Agreement Officer."
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(2) Records that identify adequately the source and application 
of funds for AID-sponsored activities. These records shall contain
 

information pertaining to Federal awards, authorizations, obligations,
 

unobligated balances, assets, outlays, and income.
 

(3) Effective control over and accountability for all funds,
 
Grantee shall adequately safeguard all such
property, and other assets. 


that they are used solely for authorized purposes.
assets and shall ensure 


(4) Comparison of actual outlays with budget amounts for each
 

grant. Financial information should be related to performance and
 

unit-cost data whenever appropriate.
 

(5) Procedures to minimize the time elapsing between the
 

transfer of funds from the U.S. Treasury and the disbursement by the
 

recipient, whenever funds are advanced by the Federal Government.
 

(6) Procedures for determining the reasonableness, allowability,
 
and allocability of costs in accordance with the provisions of the
 
applicable Federal cost principles and the terms of the grant.
 

(7) Accounting records that are supported by documentation that
 
at a minimum will identify, segregate, accumulate, and record all costs
 
incurred under a grant and which fully disclose (i) the amount and
 
disposition by the grantee of the proceeds of such assistance, (ii)the
 
total cost of the project or undertaking in connection with which such
 
assistance is given or used, (iii) the amount of that portion of the cost
 
of the project or undertaking supplied by other sources, and (iv)such
 
other records as will facilitate an effective audit.
 

(8) Examinations in the form of audits or internal audits shall
 

be made by qualified individuals that are sufficiently independent of
 
those that authorize the expenditure of AID funds, to produce unbiased
 
opinions, conclusions, or judgments. They shall meet the independence
 

criteria along the lines of Chapter IV, Part B of the U.S. General
 
Accounting Office Publication Standards for Audit of Governmental
 
Organizations, Programs, Activities, and Functions (1981 Revision). These
 
examinations are intended to ascertain the effectiveness of the financial
 

management systems and internal procedures that have been established to
 
meet the terms and conditions of the grant. It is not intended that each
 
grant awarded to the grantee be examined. Generally, examinations should
 

be conducted on an organization-wide basis to test the fiscal integrity of
 
financial transactions, as well as compliance with the terms and
 
conditions of the AID grant. Such tests would include an appropriate
 
sampling of Federal grants and agreements. Examinations will be conducted
 
with reasonable frequency, on a continuing basis or at scheduled
 
intervals, usually annually, but not less frequently than every two
 
years. A copy of the audit report shall be furnished to the AID grant
 
officer who shall submit it v AID's Regional Inspector General for 
Audit. The frequency of these examinations shall depend upon the nature,
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tile activity. These grantee self-examilnationssize, and the complexity of 
do not relieve AID of its audit responsibilities, but may, affect the
 

frequency and scope of such audits.
 

(9) A systematic method to ensure timely and appropriate 

resolution of audit finaings and recommendations.
 

(b) The grantee shall preserve and make available such records for
 

examination and audit by AID and the Comptroller 
General of the United
 

States, or their authorized representatives:
 

(1) until the expiration of three years from the date 
of
 

termination of the grant;
 

(2) for such longer period, ifany, as isrequired to complete
 

questions concerning expenditures unless written
 an audit to resolve all 

approval has been obtained from the grant officer to dispose of the
 

AID follows generally accepted accounting practices 
in
 

records. 
 been proper accounting and use of grant funds. 
determining that there has 
The grantee agrees to make available any further information 

requested by
 
result of the audit; and
 AID with respect to any questions arising as a 


(3) Ifany litigation, claim, or audit isstarted 
before the
 

expiration of the three year period, the records 
shall be retained until
 

all litigations, claims or audit findings involving 
the records have been
 

resolved.
 

(c) The grantee shall require subrecipients to adopt the standards in
 

paragraph (b)above.
 

3. REFUNDS (NOVEMBER 1985)
 

(a) The grantee shall remit to AID all interest earned on funds
 

provided by AID.
 

(b) Funds obligated by AID but not disbursed to the 
grantee at the
 

time the grant expires or isterminated shall revert to AID, except for
 
legally binding transaction
 such funds encumbered by the grantee by a 


Any funds disbursed to but not expended by the
 applicable to this grant. 

grantee at tile time of expiration or termination of the grant shall be
 

refunded to AID.
 

(c) If,at any time during the life of the grant, 
or as a result of
 

final audit, itisdetermined by AID that funds 
itprovided under this
 

grant have been expended for purposes not in
accordance with the terms of
 

this grant, the grantee shall refund such amount 
to AID.
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4 ' REVISION OF GRANI BUDGET (NOVEMBER 1905)
 

(a) The approved grant budget isthe financial expression of the
 

grantee's program as approved during the grant award process.
 

(b) The grantee shall immediately request approval from the grant
 

officer when there isreason to believe that within the next 30 calendar
 

revision of the approved grant budget will be necessary for the
days a 

follpwing reasons:
 

(1) Changes inthe scope or the objectives of the program and/or
 

revisions inthe funding allocated among program objectives.
 

(2) The need for additional funding.
 

(3) The grantee expects the amount of AID authorized funds to
 
exceed its needs by more than $5,000 or five percent of the AID award,
 
whichever isgreater.
 

(4) The grantee plans to transfer funds budgeted for indirect
 
costs to absorb increases indirect costs or vice versa.
 

(5) The grantee intends to contract or subgrant any of the
 
,substantive 	programmatic work under this grant, and such contracts or
 
subgrants were not included inthe approved grant budget.
 

(6) The grantee plans to incur an expenditure which would
 
require advance approval inaccordance with the applicable Federal cost
 
principles and was not included inthe approved grant budget.
 

(7) The grantee plans to transfer funds allotted for training
 
allowances to other categories of expense.
 

(c) When requesting approval for budget revisions, the grantee shall
 
use the budget formats that were used inthe application unless a letter
 

* request will suffice.
 

(d) Within 30 calendar days from the date of the receipt of the
 
request for budget revisions, the grant officer shall review the request
 
and noti.fy the grantee whether the budget revisions have been approved.
 
Ifthe revisions are still under consideration at the end of 30 calendar
 
days, the grant officer shall inform the grantee inwriting of the date
 
when the grantee may expect the decision. The grant officer shall obtain
 
the project officer's clearance on all such requests prior to
 
communication with the grantee. 

(e) Ifthe rew'asted budget revision requires the obligation of
 
additional funding, and, if aft,.r notification pursuant to this standard
 
provision, AID determines not to provide additional funds, the AID grant
 
officer will, upon written request of the grantee, terminate this grant
 



Attncbnont 3 
Page 5 

entitled "Termination 
to the standard provision of this grant,pursuant 

and Suspension."
 

required by other provisions of this grant specifically

(f) Except as 
 shall not be 

stated to be an exception from this provision, the Government 
of the 

the grantee for costs incurred in excess 
obligated to reimburse 

the grant. The grantee shall not be 
total amount obligated under under(including actions 
oblipated to continue performance under the grant 

to incur costs inor otherwise
the 'Termination and Suspension" provision) the grantgrant, unless and until

obligated under the 
excess of the amount 

in writing that such obligated amount has 
officer has notified the grantee 
been increased and has specified in 

such notice the new obligated grant
 

total amount. 

5. TER1INATION AN) SUSPENSION (NOVEMBER 
1985)
 

(a) For Cause. This grant may be terminated for cause 
at any time,
 

in whole or in part, by the grant officer 
upon written notice to the
 

grantee, whenever it is determined that the grantee has failed 
to comply
 

with the conditions of the grant.
 

This grant may be terminated for convenience 
at
 

(b) For Convenience. 

either party, in whole or in part, if

both parties agree that
 
any time by results
 
the continuation of the grant would 

not produce beneficial 

Both parties shall
 

commensurate with the further expenditure 
of funds. 

and, in
 
termination conditions, including the effertive date 

agree upon The 
the case of partial terminations, the 

portion to be terminated. 


be set forth in a letter from the grant
 agreement to terminate shall 


officer to the grantee.
 

Upon receipt of and in accordance 
with a
 

(c) Termination Procedures. 
 (b) above, the
 
specified in either paragraph (a)

or 

termination notice as 


grantee shall take immediate action to minimize 
all expenditures and
 

cancel such unliquidated
 
obligations financed by this grant 

and shall 
further
Except as provided below, no 
obligations whenever possible. effective date of termination. The

after thereimbursement shall be made 
grantee shall within 30 calendar days 

after the effective date of such
 

unexpended AID funds which are not
 
termination repay to the Government all 


a lhgally binding transaction applicable 
to this
 

otherwise obligated by 

Should the funds paid by the Government to the grantee prior 

to the
 
grant. 

effective date of the termination 

of this grant be insufficient to cover
 

the grantee's obligations in the legally 
binding transaction, the grantee
 

may submit to the Government within 
90 calendar days after the effective
 

written claim covering such obligations. 
The
 

date of such termination a 


grant officer shall determine the 
amount(s) to be paid by the Government
 

to the grantee under such claim in 
accordance with the applicable cost
 

principles.
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(d) Suspension: Termination for Chanqed Circumstances. If at any 
time AID determines that continuation o-lunding for a program nhould be 
suspended or terminated because such assistance is not in the national 
interest of the United States or that it would be in violation of an 
appl'l 1le law, then AID may, following notice to the grantee, suspend 
this grant and prohibit the grantee from incurring additional obligations 
chargeable to this grant other than necessary and proper costs in 
accordance with the terms of this grant during the period of suspension. 
If the situction causing the suspension continues for 60 days or more, 
then AID may terminate this grant on written notice to the grantee and 
cancel that portion of this grant which has not been disbursed or 
irrevocably committed to third parties. Financial settlement of this 
grant shall be governed by the termination procedures specified in 
paragraph (c)above. 

6. DISPUTES (NOVEMBER 1985)
 

(a) Any dispute under this grant shall be decided by the AID grant
 
officer. The grant officer shall furnish the grantee a written copy of
 
the decision.
 

(b) Decisions of the AID grant officer shall be final unless, :,thin
 
30 days of receipt of the decision of the grant officer, the grantee
 
appeals the decision to the Administrator of AID. Any appeal made under
 
this provision shall be in writing and addressed to the Administrator,
 
Agency for International Development, Washington, D.C. 20523. A copy of
 
the appeal shall be concurrently furnished to the grant officer.
 

(c) In connection with any appeal proceeding ur.der this provision,
 
the grantee shall be given an opportunity to be heard and to offer
 
evidence in support of its appeal.
 

(d) A decision under this provision by the Administrator or an
 
authorized representative shall be final unless overruled by a court of
 
competent jurisdiction.
 

7. INELIGIBLE COUNTRIES (NOVEMBER 1985) 

Unless otherwise approved by the AID grant officer, no funds will be 
expended for costs incurred in countries ineligible for assistance under 
the Foreign Assistance Act of 1961, as amended, or under acts 
appropriating funds for foreign assistdnce. 

8. NONDISCRIMINATION IN FEDERALLY ASSISTED PROGRAMS (NOVEMBER 1985) 

No person in the United States, consistent with the laws of the United
 
States, shall be excluded from participation in,be denied the benefits
 
of, or be otherwise subjected to discrimination under any program or
 
activity funded by this grant on the basis of race, color, national
 
origin, age, handicap, or sex.
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U.S OFFICIALS NOT TO BENEFIT (NOVIMIBER 1985)
9. 


No member of or delegate to the U.S. Congress or resident U.S. 
or part of this grant or to any

Commissioner shall be admitted to any share 	
not be construed to

but this provision shallarise 	therefrom;benefit that may 	 benefit. 
to this grant if made with a corporation for its general

extend 

10. 	 COVENANT AGAINST CONTINGENT FEES (NOVEMBER 1985) 

employedselling agency has been 
The grantee certifies that no person or 

secure this grant upon an agreement or 
understanding 

or retained to solicit or fideor contingent fee except bona 
for a commission, percentage, brokerage, or selling agencies maintained 
employees or bona fide established commercidl For breach or violation 

purpose of securing business.
by the grantee for the 
of this certification, AID shall have the right to cancel this grant without
 

the full
the grant amount, or otherwise recover,

to deduct fromliability or, 	 contingent fee. 
amount of each commission, percentage, 

brokerage, or 


1985)11. 	 WOILIABILIIY (NOVEM4BER 

AID does not assume liability for any 
third party claims for damages
 

of this grant.arising out 

12. 	 AMENDMENT (NOVEMBER 1985)
 

The grant may be amended by formal modifications 
to the basic grant
 

by means of an exchange of letters between 
the grant officer and
 

document or 

an appropriate official of the grantee.
 

13. 	 NOTICES (NOVEMBER 1985)
 

Any notice given by AID or the grantee 
shall be sufficient only if in
 

writing and delivered in person, mailed, or cabled as follows:
 

To the AID grant officer, at the address 
specified in-the.grant.
 

To grantee, at grantee's address shown 
in the grant or to such other
 

address designated within the grant.
 

Notices shall be effective when delivered 
in accordance with this provision,
 

or on 	the effective date of the notice, 
whichever is later.
 

(END OF MANDATORY STANDARD PROVISIONS)
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OPTIONAL STANI)ARD PROVISIONS FOR
 
U.S., NONGOVERNMENTAL GRANTEES
 

The following standard provisions are required to be used when applicable.
 
Applicability statements are contained in the parenthetical statement 

receding the standard provision. When a standard provision is determined to 
e applicable in accordance with the applicability statement, 

the use of such standard provision is mandatory unless a deviation has been 
approved in accorJance with Paragraph IE of Chapter 1 of Handbook 13. 
Each qrant is required to have a payment provision. Check off the optional
standard provisions which are included in the grant. Only those standard 
provisions which have been checked off are included physically within this 
grant. 

I. Payment - Letter of Credit 	 x
 
2. Payment - Periodic Advance 
3. Payment - Cost Reimbursement
 
4. Air Travel and Transportation 	 x 
5. Ocean Shipment of Goods 	 x
 
6. Procurement of Goods and Services x 
7. AID Eligibility Rules for Goods and
 

Services x
 
8. Subagreements 	 x 
9. Local Cost Financing with U.S. Dollars x 
10. Patent Rights
 
11. Publications
 
12. 	Negotiated Indirect Cost Rates -


Predetermined
 
13. 	Negotiated Indirect Cost Rates -


Provisional x
 
14. Regulations Governing Employees 	 x
 
15. Participant Training
 
16. Voluntary Population Planning
 
17. 	Protection of the Individual as a
 

Research Subject
 
18. Care of Laboratory Animals
 
19. Government Furnished Excess Personal
 

Property
 
20. 	 Title to and Use of Property (Grantee

Title) x 
21. Title to and Care of Property (U.S.
 

Government Title) 
22. Title to and Care of Property


(Cooperating Country Title) 	 x 
23. Cost Sharing (Matching) 	 x 
24. Use of Pouch Facilities 	 x 
25. Conversion of United States Dollars 

to Local Currency x 

(INCLUDE THIS PAGE IN THE GRANT)
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OM Approval No. 0412-0510 

Expiration Date: 1/31/87
 

Payment - Letter of Credit (NOVEMBER 1985) 

the following conditions are met: (i)
(7his provision is applicable only when 
the total advances under all the grantee's cost-reimbursement contracts and 

exceed $120,000 per annum, (ii) AID has, or 
assistance instruments with AID 

for at least one 
expects to have, a continuing relationship with the grantee 

ability to maintain procedures that will
(iii) the grantee has theyear; 

betwceri the transfer of funds arid the disbursement
minimize the time elapsing the standards
thereof; (iv) the grantee's financial management system meets 

the standard provision of 
for fund control arid accountability required under 

(v)the
 
this grant, entitled "Accounting, Audit, and Records" 

and, either 


foreign currency portion of the total advance under this 
gra-nt-is less than
 

50% or (vi) the foreign currency portion of the total advance under this grant 
foreign currency country is involved.)than 50% but more than oneis more 

this grant shall be by means of a Letter of Credit (LOC)
(a) Payment under 

LOC and any instructionsterms and conditions of thein accordance with the 
issued by AID's Office of Financial Management, Program 

Accounting and Finance
 

Division (M/FM/PAFD).
 

As long as the LOC isin effect, the terms and conditions of the LOC and
 (b) 

any instructions issued by M/FHM/PAFD constitute payment 

conditions of this
 
any other provision of this
 

grant, superseding and taking precedence over 


grant concerning payment.
 

(c) Reporting:
 

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual
 

basis and submitted quarterly no later than 30 days 
after the end of the
 

D.C. 
period, inan original and two copies to AID/M/FM/PAFD, Washington, 

not normally kept on the
 20523. If the grantee's accounting records are 

accrual basis, tile grantee shall not be required to convert its accounting
 

system, but shall develop such accrual information through best estimates
 
The final report must be
 

based on an analysis of the documentation on hand. In
 
submitted within 90 days after the conclusion of the grant to M/FM/PAFD. 

forward an information
 
cases where grants are Mission funded, the Grantee 

will 


copy to the AID Mission accounting station at the same 
time the original and
 

one copy are mailed to M/FM/PAFD, AID/Washington.
 

(2) The grantee shall submit an original and one copy of SF-272,
 

"Federal Cash Transactions Report," within 15 working 
days following the end
 

of each quarter to M/FM/PAFD. Grantees receiving advances totaling more than
 
monthly basis within 15
 

$1million per year shall submit the SF-272 on a 

Grantees shall report all cash
 

working days following the close of the month. 
Those cash advances in excess of
 
advances in the remarks section of SF-272. the
 
immediate disbursement requirements in the hands of subrecipients or 


grantee's field organizations shall be supported by short narrative
 

explanations of actions taken by the grantee to reduce the excess balances.
 

9-2, /
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(d) Revocation of the LOC is dt the discretion of the authorized LOC 
certifying 	officer of I,I/FM/PAF after consultation with the grant officer. 

forNotification of revocation must be in writing and must specify the reason 
revocation. M/FM/PAI*D shall provide the grant officer a copy of the 
revocation notice and a recommiendation for an alternative method of payment 
(periodic advance or cost reimhursement) based upon the reasons for tile 
revocation. ihe grant officer shall immediately amend this agreement to 

of payment. lhe recipient mayprovide for an appropriate alternative method 
Arnrjeal any such revocation to the arant officer. 

(END OF STANDARD PROVISION)
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Expiration Date 1/31/07
 

AIR TRAVEL AND TRANSPORTAIIOJ (NOVEMBER 1985) 

or transportation
(This provision is applicable when any costs for air travel 

are included in the budget.) 

(a The grantee is required to present to the project officer for written
 

approval an itinerary for each planned international trip financed by this 

grent, which shows the name of the traveler, purpose of the trip,
 
and dates of travel, as far in
ori)in/destination (and intervening stops), 


advince of the proposed travel as possible, but in no event at least three
 

weeks before travel is planned to commence. At least one week prior to
 

commencement of approved international travel, the grantee shall notify the 
a copy to the project officer, ofcognizant U.S. Mission or Embassy, with 

planned travel, identifying 	the travelers and the dates and times of arrival.
 

(b) 	 Travel to certain countries shall, at AID's option, be funded from
 

When AID intends to exercise this option, AID
U.S.-owned local currency. 

will, after receipt of advice of intent to travel rcquired above, either issue
 

a U.S.Government S.F. 1169, 	 Transportation Request (GIR) which the grant"e may 

exchange for tickets, or AID will issue the tickets directly. Use of such
 

U.S.-owvned currencies will constitute a dollar charge to this grant.
 

(c) All air travel and shipments under this grant are required to be made on
 

U.S. flag air carriers to the extent service by such carriers is available. A
 

U.S. flag air carrier is defined as an air carrier which has a certificate of
 

public convenience and necessity issued by the U.S. Civil Aeronautics Board
 

authorizing operations between the United States and/or its territories and
 

one or more foreign countries.
 

Use of foreign air carrier service may be deemed necessary if a U.S.
(d) 

flag air carrier otherwise available cannot provide the foreign air
 

use of such service will not accomplish the
transportation needed, or if 

agency's mission. Travel and transportation on non-free world air carriers 
are not reimburseable under 	this grant.
 

(e) U.S. flag air carrier 	service is considered available even though:
 

(1) Comparable or a different kind of service can be provided at less
 

cost by a foreign air carrier;
 

(2) Foreign air carrier service is preferred by or is more convenient
 

for the agency or traveler; or
 

(3) Service by a foreign air carrier can be paid for in excess foreign
 

currency, unless U.S. flag air carriers decline to accept excess or near
 

excess foreign currencies for transportation payable only out of such monies.
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(f) Except as provided in paragraph (b) of this section, U.S. flag air 
carrier service must be used for al Government-financed couhmerciaIl foreign 
air travel if service provided by such carriers is avail-ble. In determining 
availability of a U.S flag air carrier, the following scheduling( principles 
should be followed unless their application results in the last or first leg 
of travel to or from the United States being performed by foreii air carrier: 

(1) U.S. flag air carrier service available at point of origin should 
be used to destination or in the absence of direct or through service to the 
farthest interchange point on a usually traveled route; 

(2) Where an origin or interchange point is not served by U.S flag air 
carrier, foreign air carrier service should be used only to the nearest 
interchange point on a usually traveled route to connect with U.S. flag air 
carrier service; or 

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler 
via a foreign air carrier the foreign air carrier may be used notwithstanding 
the availability of alternative U.S. flag air carrier service. 

(g) For travel between a gateway airport in the United States (the last U.S. 
airport from which the traveler's flight departs or the first U.S. airport at
 
which the traveler's flight arrives) and a gateway airport abroad (that
 
airport from which the traveler last embarks enroute to the U.S. or at which
 
the traveler first debarks incident to travel from the U.S.), passenger
 
service by U.S. flag air carrier will not be considered available:
 

(1) Where the gateway airport abroad is the traveler's origin or
 
destination airport, and the use of U.S. flag air carrier service would extend
 
the time in a travel status, including delay at origin and accelerated arrival
 
at destination, by at least 24 hours more than travel by toreign air carrier:
 

(2) Where the gateway airport abroad is an interchange point, and the 
use of U.S. flag air carrier service would require the traveler to 4dit six 
hours or more to make connections at thdt point, or delayed departure from or 
accelerated arrival at the gatewcy airport in the US. would extend the time 
in a travel status by at least six hours more than travel by foreign air 
carrier. 

(h) For travel between two points outside the U.S. the rules in paragraphs 
(d) through (f) of this section will be applicable, but passenger service by 
U.S. flag air carrier will not be considered to be reasonably available:
 

(1) If travel by foreign air carrier would eliminate two or more
 
aircraft changes enroute; 

(2) Where one of the two points abroad is the gateway airport (as
 
defined in paragraph (g)of this section) enroute to or from the United
 
States, if the use of a U.S. flag air carrier would extend the time in a
 
travel status by at least six hours more than travel by foreign air carrier
 



Including accelerated arrival 1Attfrom tie ov~~rSCs origin'as well 
at the overseas destination 't-11 l 

oras delay at the deluyej departuregateay airport or otherinterchange point abroad; 
(3) 

or 
States, if 

Where the travel isthe use of not part 'of a trip to ortravel statjis by 
a U.S. from the Unitedflag air carrier would extend tile time in 

at least six hoursincluding delay at more than travel aorigin, delay enroute by foreign air carrierand accelerateddestination. arrival at

(). When travel under eitherthree hours paragraphor (g) or (h)less betweeni origin and destination by 

of this section involvesU.S. flag air carrier service will a foreign air carrier,involves twice such 
not be considered available when it
travel 
 time or more.Qi) 
 Nothing in the above guidelines shall preclude and no penalty shall
air transport agreement 

attend the use of a foreign air carrier which provides transportation
the terms betieenof which the United States and under anare consistent with the a
international 

foreign government,
aviation policy goal 

set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits.
(k) Where U.S. Government funds are used to reimburse
other than U.S. flag air carriers for international 
the grantee's
grantee will include use ofa certification transportation)on Vouchers theinvolving suchwhich is essentially transportationas follows:
 

"CERTIFICATION 

OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS.certify that the transportation service 

I herebypersonal effects) 
 for personnelor property by certificatea (and theirunavailable for the following reason(s).,, air carrier was
 
as (State appropriate reason(s)
set forth above).
 

(1) International Travel
 
(1) As used herein,.-countries other than 

the term "internationalthose within the home 
travel" means travelcountry of the to alloutside traveler. Travel 

Pacific Islands.
 
the United States includes travel to the U.S. Trust Territories of the
of subsistence, 


(2) The grantee will be reimbursed for travel and the reasonable

post differentials
an international 
 cost
and other allowances paid to employees in
 
travel status in accordance with the grantee's established
 

Policies and practices which are uniformly applied to federally financed and
 

other activities of the grantee,
reasonableness 

of reimbursement 
 The standard for determining the
Regulations (Government Civilians, Foreign Areas), published by the U.S.
 

for overseas allowance is the Standardized
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Department of State, as from time to time amended. The most current 
subsistence, post differentials, and other allowances may be obtained from the 
grant officer.
 

(m) This provision will be included in all subgrants and contracts which
 
requite air travel and transportation under this grant. 

(END OF STANDARD PROVISION) 



OMI3 Approval No. 0412.0510 
Expiration Date !/31/87 

OCEAN S111I1M1NT OF GOODS tNOVLMBLR 1985) 

(This provision is applicable when goods purchased with funds provided under 

this grant are transported to cooperating countries on ocean vessels.) 

At least 50% of the gross tonnage of all goods purchased under this
(a) 

privatelygrant and transported to the cooperating countries shall be made on 

owned U.S. flog commercial ocean vessels, to the extent such vessels are 

available at fair and reasonable rates for such vessels. 

At least 50% of the gross freight revenue generated by shipments of
(b) 

goods purchased under this grant and transported to the cooperating countries 

for the benefit of privately owned
on dry cargo liners shall be paid to or 
vessels are available atU.S. flag commercial ocean vessels to the extent such 

fair and reasonable rates for such vessels.
 

(c) 	When U.S. flag vessels are riot available, or their use would result in a 
may request a determination of non-availabilitysignificant delay, the grantee 

from the AID Transportation Division, Office of Acquisition and Assistance
 
for tile request whichManagement, Washington, D.C. 2U523, giving the basis 

will relieve the grantee of the requirement to use U.S. flag vessels for the 
amount of tonnage included in the determination. Shipments made on non-free
 

world ocean vessels are not reimburseable under this grant. 

(d) Vouchers submitted for reimbursement which include ocean shipment costs 
shall contain a certification essentially as follows: 

"I hereby certify that a copy of each ocean bill of lading concerned ha! 
been submitted to the U.S. Department of Transportation, Maritime
 
Administration, Division of National Cargo, 400 7th Street, S.W.,
 

Washington, D.C. 20590, and that such bills of lading state all of the 
carrier's charges including the basis for calculation such as weight or
 
cubic measurement."
 

(END OF STANDARD PROVISION) 
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04B Approval No. 0412-0510 

Expiration Date 1/31/07
 

PROCURLI*1[NI OF GOODS AND SERVICUS (NOV[HMBR 1985) 

(This provision is applicalble when goods or services are procured under the 

grant.) 

The grantee may use its own procurement policies and practices for the
 

procurement of goods and services under this grant, provided they conform 
to
 

and the provision vr,itledall of AID's requirements listed below s.andard 
"AID Eligibility kules for Goods and Services." 

(a) General Requirements:
 

code or standards of conduct that
(1) The recipient shall maintain a 
 or agents engaged inshall govern the performance of its officers, employees 
No employee,
the awarding and administration of contracts using AID funds. 


officer or agent shall participate in the selection, award or administration
 
in which AID funds are used, where, to that individual'sof a contract 

knowledge, the individual or tile individual's immediate family, partners, or 

in which the individual or the individual's immediate family or
organization 

that individual is negotiatingpartners has a financial interest or with whom 
has any arrangement concerning prospective employment. The recipients'
or 


officers, employees or agents shall neither solicit nor accept gratuities, 
anything of monetary value from contractors or potential
favors or 


Such standards shall provide for disciplinary actions to be
contractors. 
applied for violations of such standards by the recipients' officers, 
employees or agents.
 

a manner to
(2) All procurement transactions shall be conducted in 


provide, to the maximum extent practical, open and free competition. The
 

recipient should be alert to organizational conflicts of interest or
 
that may restrict or eliminatenoncompetitive practices among contractors 
In order to ensure objective
competition or otherwise restrain trade. 


contractor performance and eliminate unfair competitive advantage, 
contractors
 

that develop or draft specifications, requirements, statements of work,
 

invitations for bids and/or requests for proposals should be excluded from
 
Awards shall be made to the bidder/offeror
competing for such procurements. 


whose bid/offer is responsive/responsible to the solicitation and ismost
 

advantageous to the recipient, price and other factors considered.
 
requirements that the bidder/offeror
Solicitations shall clearly set forth all 


in order to be evaluated by the recipient. Any and all
 
must fulfill 


be rejected when it is in the recipient's interest to do
bids/offers may so. 

(3) All grantees shall establish procurement procedures that provide
 

minimum, the following procedural requirements:
for, at a 
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(I) Proposed procurement actions shall follow a procedure to 
assure 	 the avoidance of purchasing unnecessary or duplicative items. Where 

analysis shall be made of lease and purchase alternatives toappropriate, an 
determine which 	would be the most economical practical procurement. 

(ii) Solicitations for goods and services shall be based upon a 
clear and accurate description of the technical requirements for the material, 
product or service to be procured. Such a description shall not, in 

contain features which unduly restrict competition.competitive procurements, 
"Brand-name or equal" descriptions may be used as a means to define tile 
performance of other salient requirements of a procurement and when so used 
the specific features of the named brand which must be met by bidders/offerors 
shall be clearly specified.
 

(iii) Positive efforts shall be made by the recipients to utilize
 
small business and minority-owned business sources of supplies and services.
 

sources the maximum feasible opportunity toSuch efforts should allow these 
compete for contracts utilizing AID funds. To permit AID, in accordance with 
the small business provisions of the Foreign Assistance Act of 1961, as
 
amended, to give United States small business firms an opportunity to
 
participate in supplying commodities and services procured under this grant,
 
the grantee shall to the maximum extent possible provide the following
 
information to the Office of Small Disadvantaged Business Utilization, AID, 
Washington, D.C. 20523, at least 45 days prior (except where a shorter time 
is requested of 	 and granted by the Office of Small and Disadvantaged BDviness 
Utilization) to 	rlacing any order or contract in excess of $25,000:
 

(A) Brief general description and quantity of goods or
 services;
 

(B) Closing date for receiving quotations, proposals, or
 
bids; and
 

(C) Address where solicitations or specifications can be
 
obtained.
 

- (iv) The type of procuring instruments used, e.g. fixed price 
contracts, cost reimbursable contracts, purchase orders, incentive contracts, 
shall be determined by the recipient but must be appropriate for the 
particular procurement and for promoting the best interest of the program 
involved. The "cost-plus-a-percentage-of-cost" method of contracting shall 
not be used.
 

(v) Contracts shall be made only with responsible contractors who
 
possess the potential ability to perform successfully under the terms and
 
conditions of a proposed procurement. Consideration shall be given to such
 
matters as contractor integrity, record of past performance, financial and
 
technical resources or accessibility to other necessary resources.
 



AtnliAclnut. 3 
Paqe 1 

(V) All proposed sole source contracts or where only one bid or
 
roposal is received in which the aggregate expenditure is expected to exceed
 
6 ,000 shall be subject to prior approval by an appropriate official within
 

the grantee's organization. 

(vii) 	 Some form of price or cost analysis should be made in 
procurement action. Price analysis may be accomplishedconnection with every 

in various ways, including the comparison of price quotations submitted, 
market prices and similar indicia, together with discounts. Cost analysis is 

evaluation 	of each element of cost to determine reasonableness,the review 	and 
allocability and allowability.
 

(viii) Procurement records and files for purchases in excess of 

$10,000 shall include the following: 

(A) Basis 	 for contractor selection; 

(B) Justification for lack of competition when competitive 
bids or offers are not obtained; 

(C) Basis 	for award cost or price.
 

(ix) A system for contract administration shall be maintained to 
ensure 	contractor conformance with terms, conditions and specifications of the 

of all purchases.contract, and to ensure adequate and timely followup 

Each contract shall contain, in addition to provisions to define a sound
(b) 

and complete contract, the following contract provisions, if applicable, as
 

such inclusion of that
well as any provision within this grant which requires 

provision. Whenever a provision is required to be inserted in a contract
 
under this grant, the grantee shall insert a statement in the contract that in
 

all instances where the U.S. Government or AID is mentioned the grantee's name
 

shall be substituted.
 

(1) Contracts in excess of $10,000 shall contain contractual provisions
 

or conditions that will allow for administrative, contractual or legal
 

remedies in instances in which contractors violate or breach contract terms,
 
and provide for such remedial actions as may be appropriate.
 

(2) All contracts in excess of $10,000 shall contain suitable
 

provisions for termination by the recipient including the manner by which
 
In addition, such
termination will be effected and the basis for settlement. 


contracts shall describe conditions under which the contract may be terminated
 

for default as well as conditions where the contract may be terminated because
 
of circumstances beyond the control of the contractor.
 

(3) In all contracts for construction or facility improvement awarded
 

for more than $100,000, recipients shall observe generally accepted bonding
 

requirements.
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by the grantee or subgrantee to be performed
(4) All 	 contracts awarded 

States having a value of more than ,10,000, shall contain a 
in the United entitled 	"Equal
rovision 	requtring compiiance with Executive Order 11246, 

L,ploymeint Opportunity," as amended, and as supplemented in Department of 

Labnr Regulation!, (41 CFR, Part 60). 

of construction
(5) 	 All contracts and subgrants in excess $2,000 for or 

in the United States awarded by the grantee or 
repair to be performed 

a provision for compliance with the Copeland
subgrantee shall 	include of Labor(1 U.S.C. 8174) as supplemented in Department
"Anti-Kick Back" 	 Act 

provides 	that each contractor or
Part This ActRegulations (29 CFR, 3). 

personinducing, by any 	means, any
subgrantee shall 	 be prohibited from 

or repair of public work, to give up
employed in the construction, completion, 

any part of the compenisation to which that individual is otherwise entitled.
 

The grantee shall report all suspected or reported violations to AID.
 

legislation, all 	construction
(6) When requircd by the Federal program 

in the United States awarded by the grantee
contracts to be 	 performed or 

of more than $2,000 shall include a provision for compliance with
subgrantee 

276a to a-7) as 	 supplemented by Department of 
the Davis.-Bacon Act (40 U.S.C. 
Labor Regulations (29 CFR, Part 5). Under this Act, contractors shall be 

the 
required to pay wages to laborers and mechanics at a rate not less than 

minimum wages specified in a wage determination made by the Secretary of 

Labor. 	 In addition, contractors shall be required to pay wages not less than
 

a copy of prevailing wage
once a week. The grantee shall place the current 

of Labor in each solicitation and the 
determination issued by the Department 

the wage
award of 	a contract shall be conditioned upon the acceptance of 

The grantee shall report all suspected or reported violations
 
determination. 

to AID.
 

(7) 	 Where applicable, all contracts awarded by the grantee or 

excess of $2,000 for construction contracts to be performed 
in 

subgrantees in 

the United States and its territories and in excess of $2,500 

for other
 
or shall includethat involve the 	employment of mechanics laborers,contracts 

and 107 of the Contract Work 
a provision for compliance with sections 103 

Safety Standards Act (40 U.S.C. 327-330) as supplemented by
Hours and 

CFR, Part 5). Under section 103 of the
Department of Labor Regulations (29 
Act, each contractor shall be required to compute the wages of every mechanic
 

and laborer on the basis of a standard work day of 8 hours and a standard
 

Work in excess of the standard workday or workweek is
*workweek. of 40 	hours. 

a rate of not less than
 
permissible provided that the worker is compensated at 


1 1/2 times the basic rate of pay for all hours worked in excess of 8 hours in
 

40 hours in the workweek. Section 107 of the Act is
 any calendar day or 

applicable to construction work and provides that no laborer or mechanic 

shall
 

be required to work in surroundings or under working conditions that are
 

unsanitary, hazardous, or dangerous to the worker's health and safety 
as
 

determined under construction safety and health standards promulgated 
by the
 

Secretary of Labor. These requirements do not apply to the purchases of
 

supplies of materials or articles ordinarily available on the open market, or
 

contracts for transportation or transmission of intelligence. 
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is to create, develop or 
(8) Controct.;, the principal purpose of which 

or methods; or for expl1oration into iields that 
improve products, processes 
directly concern public heal th, safety or welfare; or contrcts in the fields 

little sinii icant experienceof science or techiwlu.y in which there has been 
outside of work funded by F(ederal asistarc, shl 1 contain a notice to the 

genrated
effect that matters regarding rights to inventions and materials 

to the regulations included in these grant
the contract are subjectunder as to the source of additionalshall be advisedThe contractorprovisions. 

these matters.information regarding 

by the grantee shall over $10,OOU awarded
(9) All negotiated contracts 

AID, the Comptrollerthe effect that the grantee,
include a provision to 

any of their duly authorized representatives, 
General of the United States, or 
 papers and records of the 

to any books, documents,shall have access for tile 
are directly pertinent to the specific program

contractor which 
excerpts and transcriptions.

maling audits, examinations,purpose of 


of $100,000 to be performed in the United
 
(10) Contracts in excess 

the contractor to agree to 
a provision that requiresStates shall contain 

orders or regulations issued pursuant to 
all applicable standards,comply with 

7401) and the Federal Water Pollution 
Air Act of 1970 (42 U.S.C.the Clean to AID andshall be reportedr.mended. ViolationsControl Act (40 CFR 15) as 

th:. Environmental Protection Agency.
the Regional Office of 

States shall 
Contracts which require performance outside 

the United 
(11) 

Compensation Insurance (42 U.S.C. 
contain a provision requiring Workmen's beof Labor waivers will 

et seq.). As a general rule, Department
1651, States who are not United 

for persons employed outside the United
obtained 

residents provided adequate protection 
will be given such
 

States citizens or 

The grantee should refer questions on 

this subject to the AID grant
 
persons. 

officer.
 

(EID OF STANDARD PROVISION)
 



AtLnclrywt 3 
Page 21 

0111 Control No. 0412-0510 

Expiration Date: 1/31/87 

AID LLIGIBILIY RULES FOR GOODS AND SERVICES (NOVEMBER 1985) 

(This provision is applicable when goods or services are procured under the 
grant. 

(a) Ineigble and Restricted Goods and Services: If AID determines that 
the grantee has proiurc-d any i restricted ineligible goods andthe or 
services specified below, or has procured goods and services from unauthorized 
sources, and has received reinibursement for such purpose without the prior 
written authorization of the grant officer, the grantee agrees to refund to 
AID the entire amount of the reimbursement. AID's policy on ineligible and 
restricted goods and services is contained in Chapter 4 of AID Handbook 1, 
Suppleiient B, entitled "Procurement Policies". 

(1) Ineligible Goods and Services. Under no circumstances shall the 
grantee procure any of the ollowing under this grant: 

(i) 	 Military equipment, 
(ii) 	Surveillance equipment, 
(iii) 	 Commodities and services for support of 

police or other law enforcement activities, 
(iv) 	Abortion equipment and services,
 
(v) 	 Luxury goods and gambling equipment, or
 
(vi) 	 Weather modification equipment.
 

(2) Ineligible Suppliers. Funds provided under this grant shall not be 
used to procure any goods or services furnished by any firms or individuals 
whose name appears on the AID Consolidated List of Debarred, Suspended, and
 
Ineligible Awardees under AID Regulation 8, entitled "Debarment, Suspension
 
and Ineligibility" (22 CFR 208). AID will provide the grantee with a copy of
 
this list upon request.
 

(3) Restricted Goods. The grantee shall not procure any of the
 
following goods and services without the prior written authorization of the
 
grant officer:
 

(i) Agricultural commodities,
 
(ii) Motor vehicles,
 
(iii) Pharmaceuticals,
 
(iv) Pesticides,
 
(v) Rubber compounding chemicals and plasticizers,
 
(vi) Used equipment,
 
(vii) U.S. Government-owned excess property, or
 
(viii) Fertilizer.
 



Atticinrjt 3
 

Pagoe 22
 

(b) Source, Origin, and Na1.ionalli: The eligibility rules for goods and
 

services are DFscF-6 s'u rcc, uTi'h, and nationality and are divided into two 
procurement duu'il!g the life of tile

categories. One applies when the total 
the total procurementgrant is over $?!o,oou and thv other appli cs when 

the grant is riot over 3.2b0,)0U. lhe totalelement during tile M1e of 

procurement element includes procuremnt of all goods (e.g., equipment,
 

on the eligibility of specificmaterials, supplies) and services, Guidance 
AID policies and
goods or services may be obtained from the grant officer. 


origin, and nationality are contained in Chapters 4 and
definitions on sourcc, 
5 of AID Handbook 1, Supplement B, entitled "Procuremunt Policies". 

(1) When the total procurement element during the life of this grant is 

valued at $250,000 or less, the following rules apply:
 

(i) All goods and services, the costs of which are to be
 

under this grant and which will be financed with U. S. dollars,reimbursed 
from only "Special Free World" countriesshall be purchased in and shipped 

(i.e., AI) Geographic Code 935) in accordance with the following order of
 

preference:
 

(A) The United States (AID Geographic code 000),
 
(B) The Cooperating Country,
 
(C) "Selected Free World" countries (AID
 

Geographic Code 941), and
 
(D) "Special Free World" countries (AID
 

Geographic Code 935).
 

When the grantee
(ii) Application of Order of Preference: 

procures goods and services from other than U.S. sources, under the 

order of
 

preference inparagraph b(l)(i) above, the grantee shall document its files to
 

justify each such instance. The documentation shall set forth the
 
be based on one or more of
 circumstances surrounding the procurement and shall 


the following reasons, which will be set forth in the grantee's documentation:
 

(A) The procurement was of dn emergency nature, which would
 

not allow for the delay attcndant to soliciting U.S. sources,
 

(B) The price differential for procurement from U.S. sources
 

exceeded by 50% or more the delivered price from the non-U.S. 
source,
 

(C) Impelling local political considerations precluded
 

consideration of U.S. sources,
 

(D) The goods or services were not available from U.S.
 

sources, or
 

(E) Procurement of locally available goods and services, as
 

opposed to procurement of U.S. goods and services, would best promote 
the
 

objectives of the Foreign Assistance program under the grant.
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(2) When the totial procurement elem(ent exceeds $?O,000, the following 
rule applies: Except os may be slacifically approved or directed in advance 
by the grant officer, all goods and services, which will he reimbursed under 
this grant arid financed with U. S. dollars, shall be procured in arid shipped 
from the U. S. (Code 000) a d from any other countries withinl the authorized 
geographic code as specified in the schedule of this grant. 

(c) Marine Insurance: The eli! ibility of inarine insurance is determined by 
the country in whi It"-t is placed. Insurance is placed in a country if 
payment of the insurance premium is made to, and the insurance policy is 
issued by an insurance company located in that country. Eligible countries 
for placement are governed by the authorized geographic code, except that if 
Code 941 is authorized, the Cooperating Country is also eligible. Section 
604(d) of the Foreign Assistance Act requires that if a recipient country 
discriminates by statute, decree, ruile, or practice with respect to 
AID-financed procurement against any marine insurance company authorized to do 
business in the U. S., then any Al).-financed commodity shipped to that country 
shall be insured agai ust mar n risk and the insurance shall be placed in the 
U. S. with a company or companies authorized to do marine insurance business 
in the U. S. 

(d) Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant. 

(e) Printed or Audio-Visual leaching Materials: If the effective use of 
printed-or audio-v1sual teacling iaterialS dpends upon their being in the 
local language and if such materials are intended for technical assistance 
projects or activities financed by AID in %,.holeor in part and if other funds 
including U.S.-owned or U.S.-controlled local currencies are not readily 
available to finance the procurement of such materials, local language 
versions may be procured from the following sources, in order of preference:
 

(1) The United States (AID Geographic Code 000),
 
(2) The Cooperating Country, 
(3) "Selected Free World" countries (AID Geographic 

Code 941), and 
(4) "Special Free World" countries (AID Geographic 

Code 899).
 

(f) Special Restrictions on the Procurement of Construction or Engineering 
Services: Section 604(g) of the Foreign Assistance Act provides that AID 
funds may not be used for "procurement of construction or engineering services 
from advanced developing countries, eligible under Geographic Code 941, which 
have attained a competitive capability in international markets for
 
construction services or engineering services." In order to insure
 
eligibility of a Code 941 contractor for construction or engineering services, 
the grantee shall obtain the grant officer's prior approval for any such
 
contract.
 

(END OF STANDARD PROVISION)
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SUIBAGRLI:MI.IIS (NOV:.LIMBL 19) 

(This provision is applicable when subgrants or cooperative agreements are 
finianced under the grant.) 

(a) runds provided under this grant shall not be used to support any 
subrecipient whose name appearr on the AID Consolidated List of Dftbarred, 
Suspended, or Ineligible Awardees under AID Regulation 0, entitled "Debarment, 
Spspension and Ineligibility" (22 CFR 208). AID will provide the grantee with 
a copy of this list upon request. 

(b) All subagreements shall as a minimum contain, in addition to provisions 
to define a sound and complete agreement, the following provisions as well as 
any that are specifically required by aiy other provision in this grant. 
Whenever a provision within this grant is required to be inserted in a 
subagreeiiient, the grantee shall insert a statement in the subagreement that in 
all instances where the U.S. Government is mentioned, the grantee's name will 
be substituted.
 

(1) Suba9ree;Lents in excess of $10,000 shall contain provisions or 
conditions that will allow for admiristrative or legal remedies in instances 
where subrecipients violite subagreerent terms and provide for such remedial 
action as may be appropriate.
 

(2) All subaqreermcnts in excess of $10,000 shall contain suitable 
provisions for terrination 1;y the recipient including the wanner by which 
termination will be effected and the basis for settlement. In addition, such 
subagreements shall describe conditions under which the subagreement may be
 
terminated for default as well as conditions where the subagreement may be
 
terminated because of circumstances beyond the control of the subrecipient.
 

(3) Subagreements, the principal purpose of which is to create, develop 
or improve products, processes or methods; or for exploration into fields that 
directly concern public health, safety or weifare; or subagreements in the
 
field of science or technology in which there has been little significant 
experience outside of work funded by Federal assistance, shall contain a 
notice to the effect that inatters regarding rights to inventions and materials 
generated under the subagreement are subject to the regulations contained in 
the provisions of this grant. The subrecipient shall be advised as to the 
source of additional information regarding these matters. 

(4) All subagreements over $10,000 issued by recipients shall include a 
provision to the effect that the recipient, AID, the Comptroller General of 
the United States, or any of their duly authorized representatives, shall have 
access to any books, documents, papers and records of the subrecipient which 
are directly pertinent to the specific program for the purpose of making
 
audits, examinations, excerpts and transcriptions.
 

(END OF STANDARD PROVISION)
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LOCAL COST FIJANCING WilIl US. DDLLARS (NOVLMIII:R 198b) 

(This Provision is applicable when local financing is authorized in the 
and must then be used in conjunction with the standardschedule of the grant 

provisions entitled "Procurement ol Goods and Services" and "All) Ligibility 
Rules for Goods and Services".) 

(a) Local cost financing is the use of appropriated U.S, dollars to finance
 

the procurement of goods and services paid for with local currency in the 
cooperating country for furtherance of grant purposes. Local cost financing 
must be specifically authorized in the schedule of the grant. The amount of 

U.S. dollars which may be used must be specified in the authorization, 
together with any special restrictions on their use. 

(b) Procurement of goods and services under local cost financing is subject
 
to the restrictions listed in the grant provisions entitled "Procurement of
 
Goods and Services" and "AID Lligibility Rules for Goods and Services."
 

(c) Authorization of local cost financing makes the cooperating country an 
eligible source for the purchase of goods or services. Goods or services
 
purchased under local cost financing must be located ii the cooperating
 
country at the time they are purchased; they cannot be imported specifically
 
for the project being implemented by this grant. lhe supplier from which 
goods or services are purchased under local cost financing must also be in the 
cooperating country. Suppliers of goods or services under local cost 
financing must meet the nationality eligibility tests prescribed in Chapter 5 
of AID Handbook 1, Supplement B. 

(d) Unless otherwise specifically authorized, the policies in Chapter 18 of
 

AID Handbook 1, Supplement B are applicable to all local cost financing. 

(END OF STANDARD PROVISION)
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O11I) Control io. 0412-(510 
Lxpiratlon Date: 1/31/07 

PUBI.ICATIONS (IJOVEIIIER 19J05) 

(This provision is applicable when publications are financed under the grant, 

(a) If it is the grantee's intention to identify AID's contribution to any
publication resulting from this grant, the grantee shall consult with AID on 
the nature of th,. acknoviledgement prior to publication. 

(b) The grantee shall provide the AID project officer with one copy of all 
published works developed under this grant and with lists of other written 
work produced under the grant.
 

(c) In the event grant funds are used to underwrite the cost of publishing,
in lieu of the publisher assuming this cost as is the normal practice, any
profits or royalties up to the amount of such cost shall be credited to the 
grant unless the schedule of the grant has identified the profits or royalties 
as program income. 

(d) Except as otherivise provided in the terms and conditions of the grant,
tile author or the recipient is free to copyright any books, publications, or 
other copyrightable materials developed in the course of or under this grant,
but AID reserves a royalty-free nonexclusive and irrevocable right to 
reproduce, publish, or otherwise use, arid to authorize others to use the work 
for Government purposes. 

(END OF STANDARD PROVISION)
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0111BControl On. 0412-0510 
Expiation Date: 1/31/87 

NEGO1IATED INDIILCI COST RAIL,- IIlOV]SI(P',. (liJ41[P 1985) 

(This provision is applicable to nroy orpani 2ntion which does rot. have 
predetermined indlirct cost rate(s); howvvfr , it shill also he includel when

the NLGOIllAUD IJUILC;'i COS PAILS - PhlKI-ILlId.iJED standard provision is used.)
 

a) A provisionil indirect cost rate(.;) ,hall be' established for each of the

grantee's occountincu periods 
 douinr the t erm o this grant. Pending
estahlishment oi a finl rate(s), the part ies have agreed that provisional
payments on account of allowble indirect cuorts shal1 be at the rate(s), onthe hase(s), and for the period:; shown ini the schedule of this grant. 

(b) N~ot later than 90 days after the close of the .rantce's fiscal year, the
grintee shall su;i,it to the coqliizanit Governuitcut Audit Activity inl accordance
With Oi3 Circular A-88 preposcd final iidirct cost rat1'e(s) and supporting
cost data. In the cveil. All) is the cofjni;n.-:t a.ency or no cognizant agency 
has been designatcd, the grarlte.e shall subit a copy of the proposed final
indirect cost rate(s) and supporti ug cost data to the AiD Inspector General,ashinorton, D.C. 20b23, and to the O\,erhead anid Spc.cial Costs - Contract 
Closeout Branch, qcouisition and Assistarcc tianaqerirrt, Washinugton, D.C.
20523. The proposed rate(s) shall be based on the grantee's actual cost 
experience during that fiscal ycar. iegotiations of final indirect cost
rate(s) shall begin as soon as practical after receipt of the grantee's
proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods shall

be determined in accordance with the applicable cost principles in effect on
 
the date of this grant. 

(d) The results of each negotiation shall be set forth in written indirect
a 

cnst rate agreemenct executed by both parties. Such agreement shall specify

(1) the agrced upon final rate(s), (2) thC base(s,) to which the rate(s) apply,
and (3) the period for which the rate(s) apply. The indirect cost rate 
agreement shall not change any monetary ceiling, grant obligation, or specific

cost allowance or disallow'ance provided for in this grant.
 

(e) Pending establishment of final indirect cost rate(s) for any period, tihe
 
grantee shall be reimbursed either at negotiated provisional rate(s) as
 
provided above or at billing rate(s) acceptable to the grant officer, subject

to appropriate adjustment when the final rate(s) for that period are
 
established. 
 To prevent substantial over or under payment, the provisional or

billing rate(s) may, at the request of either party, be revised by mutual
 
agreement, either retroactively or prospectively. Any such revision of
 
negotiated provisional rate(s) provided in this standard provision shall be
 
set forth in a modification to this grant.
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(f) Any failure by the parties to agree on final rate(s) under this 
standard provision shall e considered a dispute within the meaning of the 
standard provision of this grant entitled "Disputes" and shall be disposed of 
in accordance therewith. 

(END OF STANDARI) PIROVISION) 



RLGULAI ONS GOVERIJItJ(; MPLOYLLS (NOVEMIILR 1985) 

(The following applies to the grantee's employees who are not citizens of the 
cooperating country. ) 

(a) The grantee's employees shall maintain private status and may not rely 
on local U.S. Government offices or facilities for support while under this 
grant. 

(b) The sale of personal property or automobiles by grantee employees and 
their dependents in the foreign country to which they are assigned shall be 
subject to tile same limitations and prohibitions which apply to direct-hire 
AID personnel employed by the Mission except as this may conflict with host 
government regulations. 

(c) Other than work to be perIormed under this grant for which an employee
is assigned by the grantee, no employee of the grantee shall engage directly 
or indirectly, either in the individual's own name or in the name or through 
an agency of another person, in any business, profession, or occupation in the 
foreign countries to which the individual is assigncd, nor shall the 
individual make locns or investments to or inany business, profession or
 
occupation in the foreign countries to which the individual is assigned.
 

(d) The grantee's employees, while in a foreign country, ire expected to
 
show respect for its conventions, customs, and institutions, to abide by its
 
applicable laws and regulations, and not to interfere in its internal
 
political affairs.
 

(e) Inthe event the conduct of any grantee employee is not in accordance
 
with the preceding paragraphs, the grantee's chief of party shall consult with
 
the AID Mission Director and the employee involved and shall recommend to the
 
grantee a course of action with regard to such employee.
 

(f) The parties recognize the rights of the U.S. Ambassador to direct the
 
removal from a country of any U.S. citizen or the discharge from this grant of
 
any third country national when, in the discretion of the Ambassador, the
 
interests of the United States so require.
 

(g) If it is determined, under either (e)or (f)above, that the services of 
such employee shall be terminated, the grantee shall use its best efforts to 
cause the return of such employee to the United States, or point of origin, as 
appropriate. 

(END OF STANDARD PROVISION)
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IILi: TO A11) USi: OF l1?OPrRTY (GRANTEE 1IL[) (l1OVmHMIU 1985) 

(This provision is applicable when the Government vests title to property in 
the grantee only.) 

Title to all property financed under this grant shall vest in the grantee, 
subject to the following conditions:
 

(a) The grantee shall not charge for any depreciation, amortization, or use 
of any property, title to which remains in the grantee under this provision 
under this grant or any other U.S. Government agreement, subagreement, 
contract, or subcontract.
 

(b) The grantee agrees to use and maintain the property for the purpose of
 
the grant in accordance with the requirements of paragraphs (c), (d), (e), and
 
f)below.
 

(c) Real Property:
 

(1) Real property means land, including land improvements, structures
 
and appurtenances thereto, but excluding movable machinery and equipment.
 

(2) Use of Real Property:
 

(i The grantee shall use the real property for the authorized 
purpose of the project, as long as itis needed. 

(ii) The grantee shall obtain approval from AID for the use of 
real property in other projects when the grantee determines that the property 
is no longer needed for the purpose of the original program. Use inother 

to those under other federally sponsored programsprograms shall be limited 
(i.e., grants or other agreements) that have purposes consistent with those 
authorized for support by AID.
 

(3) Disposition of Real Property: When the real property is no longer
 
needed as provided in (2) above, the grantee shall request disposition 

AID or the
instructions from AID Gr its successor Federal sponsoring agency. 

successor Federal sponsoring agency shall observe the following rules in the 
disposition instructions:
 

(i) The grantee may be permitted to retain title after it
 
compensates the Federal Government in an amount computed by applying the
 
Federal percentage of participation inthe cost of the original program to the
 
fair market value of the property.
 

(ii) The grantee may be directed to sell the property under
 

guidelines provided by the Federal sponsoring agency and pay the Federal
 
Government an amount computed by applying the Federal percentage of
 

participation in the cost of the original program to the proceeds from sale
 

(after deducting actual and reasonable selling and fix-up expenses, if any,
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from the sales proceed,). When the grantee is authorized or required to sell 
the property, proper sales procedures shall be establih.ed that provide for 
competition to the extent practicable and result in the highest possible 
return. 

(iii) The grante, may be directed to transfer title to the 
property to the Federal Governmient provided that in such cases the grantee
shall be entitled to compensation computed by applying the grantee's 
percentage of participation in the cost of the program to the current fair 
market value of the property. 

(d) Nonexpendable Property: 

(1) Nonexpendable p-rsonal property means tangible personal property
having a useful life of more than two years and an acquisition cost of $500 or 
more per unit. 

(2) Use of Nonexpendable Personal Property: 

(i) The gra tee shall use the property in the program for which it 
was acquired as long as needed, whether or not the program continues to be 
supported by Federal funds. When no longer needed for the original program,
the grantee shall use the property in connection with its other federally
sponsored activities in the following order of priority: 

(A) Activities sponsored by AID.
 

(B) Activities sponsored by other Federal
 
agencies.
 

(ii) Shared use - During the time that nonexempt nonexpendable

personal property is held for use on the program for which it was acquired the 
grantee shall make it available for use on other programs if such other use 
will not interfere with the work on the program for which the property was 
originally acquired. First preference for such other use shall be given to
 
other programs sponsored by AID; second preference shall be given to programs
sponsored by other Federal agencies. User charges should be considered if 
appropriate. 

(3) Disposition Of Nonexpendable Personal Property - With A Unit 
Acquisition Cost Ot Less lhan $IUOU: The grantee may use the property for 
other activities without refinbursement to the Federal Government or sell the 
property and retain the proceeds. 

(4) Disposition Of Nonexpendable Personal Property With A Unit 
AcquisitionCost ,FU Or Wiore: 

(i) The grantee agrees to report such items to the grant officer
 
from tine to time as they are acquired and to maintain a control system which
 
will permit their ready identification and location.
 

http:establih.ed
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(iI) ihe grantee may retain the property for other uses provided 

is made to AID or its successor. The amount of compensatior
that compenstion 

by applyi ng the percent 'e of Federal participation in the
shall be computed 
cost of the original pro9ilm to thne currei,., fair marl''t value of the 

the grantee has no need for the property and the prope'rty ha, 
property. If 

request disposition instructions from All).
further use value, tne grantee shall 

can be used to meet
(iii) AID shall determine whether the property 

exists within Ali) the availability of the 
AID requirements. If no requirement 

Services Administration by AID to 
property shall be reported to the General 

Federal 
determine whether a requirement for the property exists in other 

agencies. AID shall issue instructions to the recipient no later than 120 
following procedures shall govern:

days after the grantee's request and the 

or If disposition instructions are not
(A) If so instructed 

issued within 120 calendar days after the grantee's request, the grantee shall 
amount applying to the 

sell the property and reimburse AID an computed by 
cost

sales proceeds that percentage of Federal participation in the of the
 

program. Iowever, the grantee shall be permitted to deduict and
 
orijinal 

share $10O or ten percent of the procceds, whichever
retain from the Federal 
is greater, for the grantee's selling and handling expenses. 

(B) If the grantee is instructed to ship the property 

shall reimbursed by the benefiting Federal agency
elsewhere, the grantee be 

computed by applying the percentage of the recipient's
with an amount which is 

to faircost of the original grant program the current
participation in the 

value of the property, plus any reasonable shipping or interim storage
market 
costs incurred.
 

(C) If the grantee is instructed to otherwise dispose of 
the
 

property, the grantee shall be reimbursed by AID 
for such costs incurred in
 

its disposition.
 

(e) .Expendable Personal Property: 

property
(1) Expendable personal property means all tangible personal 


other than nonexpendable property.
 

(2) The grantee shall use the expendable personal property for the
 

authorized purpose of the grant program, as long 
as it is needed.
 

a residual inventory of such property exceeding $1,000
(3) If there is 

in total aggregate fair market value, upon tenination 

or completion of the
 

not needed for any other federally sponsored
grant and the property is 

shall retain the property for use on nonfederally

program, the grantee 
it, but must in either case, compensate the
 sponsored activities, or sell 


The amount of compensation shall be
 Federal Government for its share. 


computed in the same manner as nonexpendable personal 
property.
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(f) The grantee's property management standards for nonexpendable prsonal 

property shall include the following procedural requirements: 

(1) Property records shall be maintained accurately and shall include: 

() A description of the property. 

(i) Manufacturer's serial number, model number, Federal stock 
number, national stock number, or other identification number. 

(lii) Source of the property, including grant or other agreement 
number. 

(iv) Whether title vests in the grantee or the Federal Government. 

v) Acquisition date and cost.
 

(vi) Percentage (at the end of the budget year) of Federal
 
participation in the cost of the project or program for which the property was 
acquired.
 

(vii) Location, use, and condition of the property and the date
 
the information was reported. 

(viii) Unit acquisition cost.
 

(ix) Ultimate disposition data, including date of disposal and
 
sales price or the method used to determine current fair market value where
 
the grantee compensates AID for its share.
 

(2) A physical inventory of property shall be taken and the results
 
reconciled with the property records at least once every two years. Any
 
differences between quantities determined by the physical inspection and those 
shown in the accounting records shall be investigated to determine the causes 
of the difference. The grantee shall in connection with the inventory, verify
 
the existence, current utilization, and continued need for the property. The
 
inventory listing shall be retained as docum7 ntaticn in accordance with the 
standard provision of this grant entitled "Accounting, Audit, and Records." 

(3) A control system shall be ineffect to insure adequate safeguards 
to prevent loss, damage, or theft of the property. Any loss, damage, or theft 
of nonexpendable property shall be investigated and fully documented. 

(4) Adequate maintenance procedures shall be implemented to keep the
 
property ingood condition.
 

(5) Where the grantee is authorized or required to sell the property,
 
proper sales procedures shall be established which would provide for
 
competition to the extent practicable and result in the highest possible
 
return.
 

(END OF STANDARD PROVISION)
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TIIL1 AND CARL OF171ANhlO 
(WOVIIIIII-I198s)

(lifts provision is app] icabl,COOperdti1lj to propertyCountry or titled in the namiesuch pult o' private agency a 
of the 

Country government the cooperatilng
ay de.i nate.)

(a) Except as modified by the schedule of this grant,equipnment, materials and 
title to all

supplies,grantee by All) or 
the cost of which is reimbursaleby th- Cooperating to thecountry,name of the cCerating country shall at all times be incooperating Country or such pulic or privateagncymas 

the 
designate,oayunless theof equipe title to specifiedt is resrved to A]l types or classesunder provisiosthis grant. set forth in theAl1 st!ch property schedule ofgrantee until shaAl)1 be under thethe c,';ur of CUStody and controlthis grant 

title directs oterwise orcompletion of 
or its terIJin.tior,, of work undertu'rned over to the orner of 

at which time custody rnd controltitle or disposed shall beinstructioi;s. of in accordanceAll perfori;ance 
and 

with itsguarant eesSUppliers warrantiesshall obtained frombe taken in the nalmle of the title owner.
(b) The grantee shall maintain andbusiness practice a prograw 

adinister in accordance w'thpreservation of Gov'ernment 
for the maintenance, sound 

property repair, protection, andusefulness so as to assurefor the perfor:kance its full availability andreasonable steps of this gront. The grantee shallto comply with all take allwhich approp)riate directionsthe grzrit officcer may prescribe ej; 
or instructions

reafonablyprotection of nccessary fo- theth- Government property.
(c) 
The grantee shall prepare and establish a program, to be approved by the
appropriate AID Mission, for the receipt, use, maintenance,custody and care of equipment, materials and supplies for which it has
 

protection,custodial responsibility, including the establishment of reasonable controls

to enforce such program. 


requirements: 
The grantee shall be guided by the following
 

(1) f.erty Control: 
 The property control
not be limited t"e-'ol 
system shall include butooi ng: 

(I) Identification of eachacquired or item of cooperating country propertynumber and by description of item. 


furnished under the grant by a serially controlled identification
of (insertnameof cooperatincountr).",Each item must be clearly marked "Property
 

(ii) The price of each item of property acquired or furnished
under this grant.
 

(iii) 
 The location of each item of property acquired or furnished
under this grant.
 

I, 
I 
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(iv) A record of any usable components which are permanently
removed from items of couperating country property as a result of mudification 
or otherwise. 

(v) A record of disposition of each item acquired or furnis.hd 
under the grant. 

(vi) Date of order and receipt of any item acquired or furnished 
tunder the grant. 

(vii) The official property control records shall be kept in such
condition that at any stage of cohmpletion of the work under tiis grant, the 
status of property acquired or furnished under this griint may be readily
ascertained. A report of current status of all items of property acquired or
furnished under the grant shall be submitted yearly concurrently with tle 
annual report. 

(2) Maintenance Proqrom: The grantee's maintenance program shall beconsistent writh soufli Tsness practice, the terms of the grant, and provide 
for:
 

(i) disclosure of need fof and the performance of preventive
maintenance, 

(ii) disclosure and reporting of need for capital type

rehabilitation, and
 

(iii) recording of work accomplished under the program:
 

(A) Preventive maintenance - Preventive maintenance is

maintenance generally performed on a regularly scheduled basis to prevent the
 
occurrence of defects and to detect and correct minor defects before they

result in serious consequences.
 

(B) Records of maintenance - The grantee's maintenance 
program shall provide for records sufficient to disclose the maintenance 
actions performed and deficiencies discovered as a result of inspections. 

(C) A report of status of maintenance of cooperating countr3 
property shall be submitted annually concurrently with the annual report.
 

(d) Risk of Loss: 

(1) The grantee shall not be liable for any loss of or damage to the
 
cooperating country property, or for expenses incidental to such loss or
damage except that the grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

http:furnis.hd
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(I) Whi cl results from willful mi sconduct or lack of good faith on 

the part of any of tie grantee's directors or officers, or on the part of ,Iny 
who 

of its managers, superi ntendents, or other equlvalerit re prsentait yes, 
the grantee sol al1 or sub.).tantially all of

have supervilion or direcl.ion 	 at any onethe !,rantee'., operationsubstantially all of 	 heilug performed;business, or all or 	 ] oc aLion in vi ch this granut is 
p1ant , laborator'y, or separate 

grantee, due 
(ii) 	 Which results from a failure on the part of the 

or ladF of good faith on the part of any of its 
t5 the willful misconduct in (i) above: 

officers, or other repvesentatives mentioned
directors, 

(A) to maintain and administer, in accordance with sound 
repair, protection, and

the program for maintennce,business practice, 	 (i) above, oras required by
preservation of cooperating country property 


to corn1ply with any

(B) to take all rasonable steps 

(b) above;officer under 
appropriate written directions of the grant 


is otherwise responsible under the
 
For which the grantee(iii) grzoht; 

express terms 	 designated in the schedule of this 

(iv) 	 I.hich results from a risk expressly required to be insured 

but only to the extent of the 
other provision of this grant,under some 	 or to the extent of

procured and uai ntained,
insurance so required to be 

actually procured and waintained, whichever is greater; or 
insurance 


a risk which is in fact covered by

(v) Which results from 

the grantee is otherwise reimbursed, but only to the 
for whichinsurance or 

extent of such insurance or reimbursement;
 

(vi) Provided, that, if more than one of the above exceptions
 
any one 

shall be applicable in any case, the grantee's liability under 
any other exception.not be limited byexception shall 

shall not include as 
not be reimbursed for, and 

(2) The grantee shall 
the cost of insurance, or any provision for a reserve, 

an item of overhead, 
damage to the 	cooperating country property,orcovering the risk of loss of 	 tomay have required the grantee carry such 

except to the 	extent that AID 
any other provision of this grant.

insurance under 

(3) Upon the happening of loss or destruction 
of or damage to the
 

notify the grant officer
 
cooperating country property, the grantee 

shall 

to protect the cooperating country

take all reasonable stepsthereof, shall 	 and undamaged cooperating
further damage, separate the damaged

property from 	 property in the best 
put all the cooperating country

country property, a statement of: 
possible order, and furnish to 	the 

grant officer 

}
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() The lost, destroyed, or damorjed coopeati ug country property; 

(ii) The time and origin of the loss, destruction, or damage; 

(iii) All knoin interests in coi.!,iingled property of which the 
cooperating country property is a part; and 

(iv) 7he insurance, if any, covering any part of or interest in 
such commingled property. 

(4) lhe grantee shall ma ke repairs tnd renovations of the damaged 
cooperating country property or take .uch other action as tile grant officer 
directs. 

(5) In tile event the grantee is -indemnified, reimbursed, or otherwise 
compensatted for aoy loss or destruction of or (lai;aOge to the cooperiting 
country prolerty, it. shall use the procecds to rev'pir, renovate or replace the 
cooperating country propert:y inv.,IveI, or shall credit such proceeds against 
the cost of the work covered by the grant, or shall otherwise reimburse AID, 
as directed by the prant officer. lhe grcnte shall do nothing to prejudice 
AID's right to reco.'cr against third prtiCs ifor 1ny such loss, destruction, 
or darule, and upon the requesL of the grnt ofiicer, shall, at the 
Governments expense, furnish to AID all reasonrable assiste.nce and cooperation 
(including assistance in the prosccution of nuits and the execution of
 
instruments or assi 9 ri:cnts in favor of the Covrinm'nt) in obtaining recovery.
 

(e) Access: AID, and any persons desiq:i..ted by it, shall at all reasonable
 
times have access to the premises wherein any coope, ating country property is
 
located, for the purpose of inspecting the cooperating country property.
 

(f) Final Accountin. and Disposition of Cooperting Country Property: 
Within 90 days after completion of this grant, or 'tsuch other date as may be 
fixed by the grant officer, the grantee shall submit to the grant officer an 
inventory schedule covering all items nf equipment, materials and supplies 
under tho 'antee's custody, title to %.:hich is in the cooperating country or 
public or vi ite agency designated by the cooperating country, which have not 
been consumvd in th., performanice of this griat. lhe grantee shall also 
indicate what disposition has been iiade of such property. 

(g) Com-nur' ations: All communications issued pursuant to this provision
 
shalII F 'e-7,
ri TT.
 

(END OF STANDARD PROVISION)
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O' )_(IJOVU!R 1985)(ihis provisionl is appicable tie recipiel.t islhen requiredprovide a Iiatchlinq share.) 
to cost share or 

(a) For e,Ch year (or ftzndinc: Period)to expend from urdcdr thisnon-FIYier 1 flnI, grant, the grantee111amount acireesthe total ex)(ndjitllrc; n1e(hr this qrant 
It east. eq:al to the percentage ofgrant, specifiedOlhe in the schedu.e of theschedule of this grantiliayication of cost also contain restrictionsapp sharing (matching) on theover the ternjs funds. Theof rhis provision, schedule takes precedence 

(b) ligibility of non-Federal funds(matching) requireiiirte under this 
applied to satisfy cost sharinggrant are set forth below: 

(1) Charges incurred byrequire cash the granteeoutliys, by as project costs.the grantee durino the Not all chargesdepreciatio, and usc ciarges 
project period; examples arefor buildings and equillmcnt. 

(2) Project costs
grantee by other financed with cash contributed
nonc.-Federal or donated to theorganizations public agencics (may include publicor foreign gover-n111(1ts) internationaland institutions,organizations and and privateindividuals, and 
(3) Project costsproperty, repre~ent(,d byor usc services and real and personal

insttutions, 
th'er'af, donated by other non-Foderal public ageinciesand private organizations andand individuals.

(c) All contributions, both cash and in-kind, shall be accepted as part of 
the grantee's cost sharing (matching) when such contributions meet all of the
following criteria: 

(1) Are verifiable from the grantee's records;

(2) Are not included as contributions for any other Federally assisted
-program; 

(3) Are necessary and reasonable for proper and efficientaccomplishment of project objectives;
 
(4) -Are types of charges that would be allowable under the applicable
Federal cost principles;
 
(5) Are not paid by the Federal Government under another grant or
 

agreement (unless the grant or agreement is authorized by Federal law to be
used for cost sharing or matching); 
(6) Are provided for in the approved budget when required by AID; and
 
(7) Conform to other provisions of this paragraph.
 

/ 
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(d) Values for grantee In-kind contributions will be established in 
accordance with the applicable Federal cost principles. 

(e) Specific procedures for the grantee in establishing the value of in.-Hinl 
contributions from non-Federal third parties are set forth below: 

(1) Valuation of volunteer services: Volunteer services miy h, 
furnished by professional and technical personnel, consultants, and other 
skilled and unskilled labor. Volunteer services may be counted as cost 
sharing or matching if the service is an integral and necessary part of an 
approved program: 

i) Rates for volunteer services: Rates for volunteers should be
 
consistent with those paid for similar work in the grantee's organization. In 
those instances in which the required skills are not found in the grantee's 
organization, rates should be consistent with those paid for similar work in 
the labor market in which the grantee competes for the kind of services 
involved. 

(ii) Volunteers eniplo ed y other organizations: Vhen an employer 
other th:-n the girantee furnishes the services of an employee, these services 
shall he valued at the employee's regular rate of pay (exclusive of fringe 
benefits and overhead costs) provided these services are of the same skill for 
which the employee is normally paid. 

(2) Val ation of donated ex'pnndable pcr!.onal _yt-olletv: Donated 
expendable perisonal property ilcludLs such items as expendable equipment, 
office supplies, laboratory supplies or workshop and classroom supplies. 
Value assessed to expendable personal property included in the cost share
 
(match) should be reasonable and should not exceed the market value of the
 
property at the time of the donation.
 

(3) Valuation of donated nonexpendable personal poperty, buildings,
use thereo:.

and land or 

(i) The method used for charging cost sharing or matching for
 
donated rionexpendable personal propety, buildings and land may differ
 
according to the purpose of the grant as follows:
 

(A) If the purpose of tile grant is to assist the recipient in 
the acquisition of equipment, buildings or land, the total value of the
 
donated property may be claimed as cost sharing or matching.
 

(B) If the purpose of the grant is to support activities that 
require the use of equipment, buildings, or land; depreciation or use charges 
for equipment and buildings may be made. The full value of equipment or other 
capital assets and fair rental charges for land may be allowed provided that 
AID has approved the charges. 
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(ii) TUe value of donated property will be determined in 
accordance with the usual accouhtilng policies of the grantee with the 
followinu qual i fications: 

(A) 	 t and and buillinQs: The value of donated land and 
(xcd Tar-rm value, tile time of donation buildings may not Tis ,e-t at to the 

grantee as established by an independent, appraiser; and certified by a 
responsible official of the grantee. 

(B) NonexLaenddal( personal property: The value of donated 
nonexpenalable per sonal p-rort-i-v" ilt exced-ti "fair market value of 

and property of the saime age and condition at the time of donation.equipment 

(C) Use of space: The value of donated space shall not 

exceed tle fair rental value of comparable, space as established by an 
independent appraisal of compar Al)le space and facilities in a privately owned 
building in the same locality. 

(W) Borrowed equipment: The value of borrowed equipment 
shall not exceed its fai6r n v' ue. 

(f) The following requirements pertain to the grantee's supporting records 
for in-kind contributions from non-Federal third parties: 

(1) 	 Volunteer services must be documunted and, to the extent feasible, 
used by the grantee for its employees.supported by the same methods 

(2) The basis for determining the valuation for personal services, 
material, equipment, buildings and land must be documented.
 

(g) Individual expenditures do not have to be shared or matched provided 

that the total expenditures incurred during the year (or funding period) are 
shared or matched in accordance with the agreed upon percentage se'L forth in 
the schedule of the grant. 

(h) If at the end of any year (or funding period) hereunder, the grantee has 
expended an emoult of nion-Federal funds less than the agreed upon percentage 
of total expenditures, the difference may be applied to reduce the amount of 
AID funding the following year (or funding period), or, if thir grant has
 
expired or been terminated, the difference shall be refunded to AID.
 

(i) 	 Failure to meet the cost sharing (matching) requirements net forth in 
be considered sufficient reasons for termination ofparagraph (a) above shall 


this grant for cause in accordance with paragraph (a) entitled "For Cause" of 
tile standard provision of this grant entitled "Termination and Suspension". 

use of AID grant funds set forth in the standard
(j) The restrictions on 	the 

provisions of this grant are applicable to expenditures incurred with AID 
funds prcvided under this 	grant. The grantee will account for the AID funds 

in accordance with the standard provision of this grant entitled "Accounting,
 

Audit, and Records".
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(k} Notwithstanding paragraph (b) of the standard provision of this grant 
entitled "Refunds", the parties agree that in the event of any disallowance of 
expenditures from AIL) grant funds provided hereunder, the grantee may 
substitute expenditures made with funds provided from imom-Federal sources 
provided they are otherwise eligible in accordance with paragraph (b) of this 
provi sion. 

(END OF SIANDARD PROVISION)
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USE OF POUCH FACILI'111S (NOVEMBIER 1985)
 

(This provision is applicable when activities under the grant will take place 

outside of the United States.) 

(a) 	 Use of diplomilic pouch is controlled by the Departient of State. he 
use of pouch ficilities for AID

Department of State has authorized the 
grantees and their employees as a general policy, as detailed in items (I 

through (6) below. However, the final decision regarding use of pouch 

rest with the Linbassy or AID Mission. 	 In consideration of tle use 
facilities 
of pouch facilities, the granitee and its employees agree to indemnify and hold 

loss or damage occurring in
harmless, the Department of State and AM! for 
pouch transmission: 

(1) 	 Grantees and their employees are authorized use of the pouch for 
of two pounds per shipment of

transmission and receipt of tipto a maximum 
in the administration of assistancecorrespondence and documents needed 

programs.
 

of the pouch for personal

(2) U.S. citizen employees are authorized use 


(but see (a)(3) beloy).mail up to a maximum of one pound per 	 shipment 

(3) Mierchandise, parcels, magazines, or newspapers are 
not considered
 

to be personal mail for purposes of this standard provision.and are not
 

authorized to be sent or received by pouch.
 

(4) Official and personal mail pursuant to (a)(1) and (2)above sent by
 

pouch should be addressed as follows:
 

Name of individual cr organization -(followed by
 

letter symbol "G")
 
Name of post (USAID/ )
 
Agency for Internationa-Development
 
Washington, D.C. 20523
 

(5) Mail sent via the diplomatic-pouch may not be in violation of-U.S.
 

c.ntain material ineligible for pouch 	 transmission.
F sta.l laws and may riot 

(6) AID Sraptee personnel are not authorized use of military postal
 

This is an Adjut~ant General's decision based on
facilities (APO/FPO). 

existing laws and regulations governing military postal 

facilities and is
 

Posts having access to APO/FPO facilities and using
being enforced worldwide. 

such for diplomatic pouch dispatch, may, however, accept 

the grantee's
 

for pouch, provided of course, adequate postage is
 official and personal mail 

affixed.
 

(b) The grantee shall be responsible for advising its employees 
of this
 

authorization, these guidelines, and limitations on use 
of pouch facilities.
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(c) Speciflc additional guidance on grantee use of pouch facilities in 
accordance with this standard provision is available from the Post. 
Communication Center ot the Embassy or AID Mission. 

(END OF SIANDARD PROVISION)
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CONVERSION 01 UNITHII) STAlFS DOLVARS TO LOCAl. CURR[UCY (NOVEMBER 198I5) 

(This provision is applicable when activitie2s under the grant will take place 
outside of the United States.) 

Upon arrival in the Cooperatincl Country, and from time to time as appropriate, 
the grantee's chief of party shall consult with the Mission Director who shall
 
provide, in writing, the procedure the grantue and its employees shall follow 
in the conversion of United States dollars to local currency. This may
 
include, but is not limited to, the conversion of currency through the
 
cognizant United States Disbursing Officer or Mission Controller, as
 
appropri ate. 

(END OF SANDARD PROVISION)
 

(6!
 




