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Between,

The Government of Zinbabue (“Geantes™)

and

“,‘merica, acting through,the“

Agency for International Development ("A I D ") g

ARTICLE 1:  The Agreement

The purposelof this Agreement is to‘setfout the understandingsE

of the Parties named above ("Parties")“with;y

_the pnderfff

espect

»",ATR"I'I:CIJ];::{\ The Program |

vSECTION 2. 1 Definition of Program. The" Program wi11 providey

bddgetary‘support to programs and activities of ‘the Grantee to

&éplement its planned reforms ia its primary, secondary, and teacher
i Qeducation and technical/vocational skills training systems.f Thes v
: eforms are directed at the development of an effective and

affordable system which has the capacity to meet Zimbabwe sEA‘ﬁ'

edncation and skills training requirements within the nation ‘s

(;financial and other resource ‘constraints, Annex 1 attache

"ﬁampiifiesvthe above definition of the Program.:

;¢the'above

;ﬁamendment of this Agreement



D yszcontribution to the Program will be‘p
Lhe initial one being made available in accordanue with
1. of this Agreement. Subsequent increments will bex '
subject to availability of funds to A.I, D for thls Sirpose,
the mutual agreement of Lhe'Parties, at thc tlmc

increment ‘to proceed. It is anticipatea that subject to . the-

A.I.D.'s total contribution to the Program:will be fort
five million United States dollars ($45 000 000) 3

(B) : Within the overall Program Assistance ComplecioniDate

stated in this Agreement A, I.D,, based upon consultation with the

Grantee,'may specify in Implementation Letters appropriate time

periods for the utilization of funds granted by A I ;;under an 'fp_

individual increment of assistance.,'

ARTIctsfiﬁf‘FiﬁAheing;

rsEchON73'if

: he Grantee to meet the v
costs of carrying%out the Program, A I D.; pursuant to the Foreign

‘The Grant i

Assistance Act of 1961 as amended agrees to grant the Grantee under
the terms of this Agreement not to exceed eight million seven hundred
thousand United States (? ) Dollars (S8 700 000) ("Grant") The

Grant may be used to finance foreign

txchange costs as defined in
Section 7.1, and related local curr‘n y“costs as defined in Section

\Unless the parties otherwise’a r e'in writing,

the ZimbabWe Dollarsg

;required to support other IOfalﬁcosts of the Program as defined in

(fSection 7 2 ~will be generated through the standard commodity import
;jmechanism as detailed in Annex 2 Section 4 4. and be placed into a '

}fSpecial Account to be usedwin support of the program,

-SECTI"ONfajj.*‘z“. Progr

(A)

‘ g; ,K?KCD.: which 13
fDecember 31 1988

S

'or such other date as the Parties”may agree to in



writing, 1is the date by which the Parties estimate that a11 services j

financed under the Grant will have been performed and a11 goods‘:

financed under the Grant will have been furnished for the Program ‘a’
contemplated in this Agreement., Separate terminal dates for the ‘

commodity import mechanism are set out in Anncx 2, Scction 3,3

(B) Except as A 1 D. may‘otherwise agree in‘writing;“AfL
will not issue or approve documentation which would uuthoriz

disbursement of the Grant for services performed subsequent toAthe'

PACD or for goods furnished for the Program, as contemplated in this
Agreement, | subsequent to: the PACD B ‘ o

(C) Requests for disbursement accompanied by nccessary

supporting documentation prescribed 1in Implementation Letters are tot:

be received by A, I D. orvany bank. described in Section 7.1, no. late’ i
than nine (9),months_following‘the PACD, or such othcr period as S
A.1.D, agrees‘to invwriting. After such period AL, D., giving

notice in writing to the Grantee, ‘may at any time or times reduce

the amount of the Grant by ‘all or any part thereof for whichg i*}

requests for disbursement,{accompanied by necessary suppor

documentation prescribed in Impleme- itation Letters, were5not

;received before the expiration of said period

GYARiiCDE;4raﬁconditionsﬂPrecedent to"Disbursementﬁg;

sscnou 4.1, First Disbursement. Prior to the first di"
i of \

;bursement under’ the Grant, or to the issuance by A I‘

documentation pursuant to which disbursement will b

fGrantee will except as the Parties may otherwise agree,fn writingﬁ

4furnish to A I D. in form and substance satisfac'

fthe Grantee,land thatf“

fobligation of the Grantee in accordance'with all oflits/term



iadditional representativ s, together with a'speci

vosignature.ofi'

\such statement._w

?each person specifi

- (G)’ A list of pr0posed activities or items within the Grantee sg

'Annual Estimates of Expenditure to be supportl under the Grantxinp

its first year.

SECTION 4. 2' Additional Disbursement. Prior to any

- disbursement of funds,‘or the issuance by A.T1, D “of documentation:

pursuant to which disbursement will be made, of an additional
increment of Grant funding, the Grantee shall furnish in form and%
substance satisfactory to A.I. D.,_an evaluation report indicating
progress toward attainment of grant s objectives as defined in - X
Section 2.1, and Annex 1 of this Agreement and a statement of any
proposed revision to: the list of activities or ‘items contalned inv

" the Grantec's Annual Estimates of Expenditures to be supported underff

‘the Grant.

. SECTION 4.3, Notification. When A.I.D, has determined th'
gconditions precedent specified in Section 4 l for the first

Gdisbursement and 4, 2 for additional disbursements have been metnw

!will promptly notify the Grantee by Implementati

”‘vfﬂSEQTIbN€4{4??;Termihai“Déiés*fof”condffiahéJbféeéééﬁtiﬁ

;b”en met within the date specified by A I D @in an Implementatio

;Letter issued under Section 8 3 of this Agreement ;g;”



date as H.I'D. may agree to in writing, A 1. D.;‘having given 30 day,

iwritten notice to Grantee to rectify any failure to comply with the‘

,..w' R L BT S A

A SECTION 5 1. -bProgram‘Evaluation.f The Parties agree to an‘

'annual evaluation ‘of the Progranm, Except as the Parties otherwise"

agree 1in writing, the evaluations will include: (a) dssessment of
progress towards attainment of the objectives'of the Program; (b)
identification and analysis of problems or constraints which may
inhibit attainment of Grant's objectives, and (c) proposal to -

correct such problems or obstacles.

‘SECTION 5.2, Cooperation in Budget Planning.~ The Parties agree3

to cooperate throughout the budget cycle and in budgeting activitiesg
to be financed under the Grant, including the free exchange of . "
relevant information, 80 that jointly acceptable programs can ben

deve10ped in a timely manner.

SECTION 5.3. Adequacy of Grantee Funding.. The Grantee agrees .f

to take such steps as are necessary to ensure that the'approved

Annual Estimates of Expenditure will contain: Granteej‘
funding, in the amounts and_areas agreed upon to swppxrt the

Program's oojectives.

SECTION 5.4. Additionality of AL n Funds.;«ft”w
that the funds provided by A.1.D. under the Gb' Ewe

to, and not a: substitute for,‘the Grantee s own budgetary resources.f

e SECTION 5 5 Allocation of Foreign Exchange. The Grantee5

covenants to take all necessary steps to make available to the‘

private sector no less than eighty (86) percent of the funds
provided under the commodity import mechanism of the Grant.



ARTiCLElsf’ﬁf¥béu¥éﬁéﬁ£7§38rcé5

(A) Disbursements PUrBuant :f*“ﬂ

ection 7 1

T (B) Disbursements pursuant to,, for other than thosei

;gthrough the commodity import mechanism will be used exclusively to '
‘finance the costs of goods or services required for the progranm k
having their source and- origin in the United States (Code 000 of the,
A.,I.D. Geographic Code Book as. in effect at the timc orders are:f = :

placed), except as A I_D 'may otherwise agree in writing.,_

. ARTICLE 7. Disbursement

h“53¢?10N77?1? Disbufaemént*fdrfnare”§ﬁ¢E&EHAEgehj

'”(A) After satisfaction of condition51‘

S recedent, the Grantee may'
&obtain disbursements of funds under the Grant;for_the Foreign :

B Exchange costs by such of the following method,_?sfmay be mutually

'agreed upon.7

(1) by submitting to AT, D in the form and with the
h support to be specified in Implementation Letters, ‘an’ estimate of
the foreign exchange required during the next ninety (90)_dayssfor

purchase of goods or services for the program; ;or‘“

(2) by submitting to A.I, D.,‘with necessary supporting
,;documentation as -prescribed in Implementation Letters, (A) requests

?jfor reimbursement for such goods or services;‘or (B) requests for

QVA.I.D, to;procure commodities or services in Grantee s’ behalf for:.



http:except.as

??A I, D., committing

ay agree in

(B) Banking charges incurred by Grantee in~connection with

E?Letters of Committment and Letters of Credit will be financed under'
;the Grant unless Grantee instruct% A I. D to the contrary. Suc“* ’

”other charges as the Parties may agree to may also be financed“under?if

the Grant.

ff“QSECTIONg7,2,ﬁvDisbursement féf’Locai*odfféﬁe§jcoélép]rl”

yﬁl(A) Excht as provided in paragraphr(B)fbe ov disbursements .

1lorilocal currency costs will be made only from the specia account

‘iin accordance with the procedures set out i

I{B) With respect to technical assistance contracts finance y.
he Grantee |

A, IAD: with foreign exchange under Section 7 l above;ﬁ

jmay obtain disbursements of funds under the grant for related local

urrency costs required for the contract by submitting to A I D
“with necessary supporting documentation as prescribed in projec,wﬂﬁ;

implementation letters, requests to finance such costs.,f“;

ARTICLE 8. Miscellaneous

'cable, and will be deemed duly given or sengg

party at the following address



i: ;ilinddress;:lSecretary for Finance, Economic

Planning and Development o
Ministry of Finance, Economic
1 Planning and Development
,Private Bag 7752
jCauseway

*Harare, Zlmbabwe

SRy, ‘Ji'g:tMINFIN
. 5fCausewaY

,fHarare, Zimbabwe.

To ALT.D.t e

L Mail Address;ffDirector RAGAE
{USAID/Zimhabwe ﬁ
P, 0. Box 3340A

Harare,_z,mhabne,

%'JQAll euch communications will be in English “unles: ‘the partieif”b

iotherwise agree in writing._ Othe addresses may‘be suhstitute;

hhthe ‘above upon givingvof_written :otice. j;f

SECTION 8.2, kepresentatives‘ _For all purposes relevant t0>7
‘ 'individual
*fholding or acting 1in the Office of Secretary,‘Ministryiof Finance,‘

jfthis Agreement, the Grantee will be represented by th‘

;;Economic Planning and DevelopmenL and A I D. Will ‘be represented bY;
fsthe individual holding or. acting in the Office of Director, USAID/

leimbabwe, each of whom, by written notice, may designdte additional

,'representatives for ‘all purposes other than exercising the powar



1under Section 2 1 to revisedelements ‘of the amplified descript on. S

‘in Annex 1 The names” of the representatives of the Grantee, with’gﬂ
Specimen signatures, will be provided to A.I. D., which may- accep”
'duly authorized any instrument signed by such representatives in .
implementation of this Agreement, until receipt of written notigz of

revocation of their authority.

"SECTION 8.3, Implementation Letters. To assist’ Grantee in the

implementation of the Program, A.1.D., from time to time, will issuefiy
Implementation Letters that will furnish additional information i;'yb\
about matters stated in this Agreement. The parties may also usev?;
jointly agreed upon Implementation Letters to confirm and record~
-their mutual understanding on aspects of the implementation of this
Agreement, but can be used to record revisions or exceptions which

are permitted by the Agreement, including the revision of elements

of the amplified description of th@ Program in Annex 1.

7.sECT10N§8.4;. Taxation.

(A) This Agreement nd’ the Grant»willf ”"iéﬁb;yfpsagsh"”

taxation or fees impose vUnder laws i e

‘the Grantee.~v_;f“‘

including”any

(B)- To the extent that (1) any contractor‘

conaulting firm, any personnel of such contractor financed under theiz

Grantgdand any property or transaction relating to such contracts

and (2) any public sector commodity procurement transaction financed;

,under the Grant, are not exempt from identifiable taxes,‘tariffs,

duties or other levies imposed under laws in effect in thehterritory;f

of the Grantee, the Grantee will pay or reimburse the samwvifbé,’w%hf

fundo other than those provided under the Grant.;a

sscrlonfa's ‘Report: necofas;“raspectiong,?Auarftx;rﬁelbf%ﬁie54¥

willj;;[’




(A) furnish A I. D snch information and reports relating to the

Program and to this Agreement as A I D may reasonably request,

(B). maintain or cause,t’ be;maintained in accordance with i

generally accepted accounting principles and practices consistent’y'f:
applied, books and records,’relating to’ the Program and to this S5
Agreement, adequate to show, without limitation, the receipt and useib
of goods and services acquired under the Grant. Such books and A
records will be audited regularly, in accordance with generally
accepted auditing standards, and. maintained for thrce years after

the date of last: disbursement by A, I D.,‘ such books and records
will algo be adequate to show the nature and extent of solicitations
of prospective suppliers of goods and services acquired the basis

of award of contracts and orders, and the overall progress of the“.”:r

Program toward completion,i‘and s

(Cc) afford authorized representatives of A.I. D the opportunity

contributed Representative of Granteefand A I_D;hwill confer fromd

,,,,,

time to time'to‘make specific arrangements for suchxpublicity

sscrrou78;7;J5Coﬁp1é£éneQsibfViﬁféfﬁA£ianf The cf@ﬁtgéf;dﬁ:irméﬂﬁ
(A) that the facts and circumstances of which it has informed JQ:
A I.D,, or caused A.I.D. to be informed in the?course of reaching i
agreement with A.T1. D..on the Grant,lare accurate and complete, and
include all facts and circumstances that might materially affect the
Grant and the discharge of responsibilities under this Grant'fjand '


http:adequate'.to

lit will inform A T D in timely fashion of'any

(B) thayz
f"subsequent facts and circumstances that might materially:affec;
}fthat it is reasonable to: believe might ‘50 affect the Grant or

‘Hdischarge of responsibilities under this Grant.

SBCTION 8 8 Other Payments. Grantee affirms that no payments

”Qhave been or will be received by any official of the Grantee in*

a?connection with the procurement of goods or services financed u de

5Vthe Grant, except fees, taxes, or similar payments legally

?festablished in the country of the Grantee. ”

CoN SECTlGh*8,9. -Terminationﬁf”Remedies{f o

'(A) Termination. Either p”rty may terminate this Agreement byV

i:giving the other party 30 days written notice. Termination:of this'f

. Agreement will terminate any obligations of the Parties to provide
dfinancial or other resources to thh Program pursuant to this
Agreement, except for payment whicn they are committed to make
pursuant to noncancellable commitm=nts entered into with third

parties prior to the termination of this Agreement B In additionylf”

upon such termination A.I.D. may, 1t A.I.D.'s expense direct thatgf

title to goods financed under the urant be transferred to ‘A, I D
the goods are from a source outside the Grantee's: country, areaiy
deliverable state and have not been offloaded in ports of entry'fqu
Grantee 8 country.’ Any unencumber-d halances of funds which remain
in the Special Account upon termination of assistance hereunder ;;;;
8hall be disposed of for such purp)ses as may be agreed upon by the

Represencatives referred to. in Sec ion 8.2, above.&h,_“

(B) - SuspensiOn.jglfgat‘any'time;‘

(1) crantee shall fail.ty comply with'any provision of '

“Annex 2;  or . 7

(2) Any representation or warranty made bx or on behalf of

Grantee with respect to obtaining this Grant or made or required‘toﬁ
be made under this Agreement is incorrect in any material respect

or



:occurs that A I D determines to be an‘“f“

ﬁ;purposes of ;heyGrant will be attained or that the Grantee will bev

ible to perform its obligations under this Agreement.

Thirty days‘
7'written notice giving details of the reasons for the suspension A

b

shall be given before this suspension becomes operative°""

'"5(4) A"y disbursement by A 1.0, ﬁéuid;héfin

et iolation by. .
§}the legislation governing A.T, D.,:ﬁf»” ‘ S

, Then in addition to remedies provided‘in A I D‘ Regulationfrr
;{for Annex 2 transactions,,A I D may.\f T

(a) Suspend or cancel outstanding commitment'
;fdocuments to the extent that they have not benn utilized through
1irrevocable commitments to the thi_
fextent that A 1. D ;l 5 n

A3
.
LEEY

parties ot otherwise, or to the

) a irect reimbursement to the. Grantee
‘gthereunder'fglving,prommt'notice to Grantee ‘thereafter;

1f, within sixty (60) days from;_g&
;the date of any suspension of disbursements pursuant to the Grant

{the cause or causes thereof have not been corrected or are not,

reasonably being corrected, A.I. D may cancel any part of the Grant

that 18 not then disbursed or irrevocably commitred to third parties.

(D) Refunds.



(1) 1In addition to any refund otherwiseirequired by A I D i}i

pursuant. to 4.I'.D. Regulation 1, in the case of. any disbursement -

which is not supported by valid documentation in dccordance with

this Agreement, or which is not made or used in accordance with:thi

Agreement, or which was for goods or services not used in accorda__
with this Agreement, A.I.D., notwlthstandinp the uvaildbility ;
exercise of any other remedies under this Agreement & ‘
Grantee to refund the amount of such disbursement
A,I1.D,

services financed under the Grant are not used ffectively in\
accordance with this Agreement, A, I. D may require the Grantee to
refund all or any part of the amount of the disbursements unde”

Agreement for such goods or services in U;S, Dollars to A I D

within sixty (60) days after receipt,off request therefor.'

(3) The right under subsection (1) or (2) to requir a’
refund of a disbursement will continue, notwithstandi'g v oth
provision of this Agreement, for three years fr"

lagt disbursement under this Agreement,

(4) (a) Any refund under subsectio‘
(b) any refund to A.I.D. from a contractor, supp ie
third party with respect to goods or, services

Grant, which refund relates ‘to-an

erroneous invoicing of goods‘ ':services, or to good jthat did not

conform to specifications, o_ services that were inadequate will

(1) be made available first or»the cost of goods and scrvxces'

1.

required for the Program, to”the qxtent justiﬁied “and (it) the iri

remainder if any, will bewapplied to reduce ‘the amount of ‘the brant.i,ﬁ

o,

(5) Any interest ‘or" other earnings on GranL funds

disbursed by A.I, D to%the Grante. nder this Agrv'ment prior to the

authorized use of such funds for the Program wi]x be returned to

A

A.I.D. in U.S. Dollars by the Grantee.»



“;(AEV)‘j Nonwaiver of Remedies. No delay in;e
”’remedy accruing to””& AT Y '

\upon request ‘to execute

'f”action which may accrue to

it . Upon such assignment’k
A.I.D. shall be resPonsible for any additional ex

penses resulting
therefrom,



Signature:

Typed Name: Robert V., Keeleyf[];ﬁ
e,

Title:'Ambassador

Date: Aggus;e3i,vi983

Signature:

Il

Typed Name:‘John F.

Hicks

Title: Acting Director

U.S. Agency for Intetnationalgy

Development/Zimbabwe

Date: August 31, 1983

APPROPRIATION: 721131037

;Ticle}

“?ﬁ,fGOVERNMENT OF ZIMBABWE

‘hésignature. J//;ﬁgi/

VQMM ’

Typed Name: Bernard Chidzeto

Q‘August 31

| fﬂTitle. Ministet of Finance,
o " Economic Planning and
Development

19831.,

fpe£EEQAu8ue£?31}f

Ministet of Education
e'Culture SRR g

fiDate. August 31

BUDGET PLAN conz;:jeﬁéééa,we‘V

-
Bt

19§3531

va

ﬁﬁTitle. Ministet of Manpower =
’_‘A, Plaaning and. ; Ex
”f Development‘



- ANNEK 1

U”AMPLIFIED'PROGRAE DESCRIPTlON

Except as specifically provided herein and.within" thellimits of

the definition of the program set forth in Section 2 1. of“this
Agreement, elements of this Amplified Program Description m
changed by written agreement of the authorized represenrativesiofﬂm
the Parties named in. Section 8.2, of this Agreement with}w"?fiwﬁ
amendment of this Agreement.,' S o

[\

ARTICLE 1.1j3ummaryinescr1ption of,Program‘v

SECTIONil‘l ‘Goal'v The basic goal of the Basic Education and3@=
Skills Training Sector Assistance Program (BEST) is to contribute to-

Zimbabwe's economic and social development by providing additional

budgetary resources to assist the Government of Zimbabwe implement o
its planned program to expand its educational and employment skills 4
itraining system with special emphasis on improving cost-effectiveness
and equity within the overall system.“ The program 5 resources will
be utilized to support those items and activities contained in the
Grantee's Annual Estimates of Expenditure including the Public ,,Q
Sector Investment Program which are expected to contribute to the

reduction of the key constraints inhibiting the attainment of the :

Grantee 8 goal to expand its education and skills training system{x

These constraints are. limited resources,‘insufficient numbers o_ Hf
trained teachers/instructors, inappropriate instructional -
curriculum, inefficient/inequitable spatial allocation of
educational/training facilities, and insufficient planning

capacity. Under this BEST Program Grant, and subject to
conditions in Section 2.2, of this Agreement, ‘a total of7forty-five‘f;

million United States Dollars is expected to be granted
year period, . with disbursements to be made over\five yearsgin'

support of the program s goal

SECTION. l 2. Expected Achievements;f.“ e ,

a number of tangible accomplishments are expected



ik

uﬁ&?sbrtuuy

qualified elementary{

secondary and_voca_ional/technical teachers

continuing and cost effective basis'h:;

3. “Demonstrable improvement in the quality, relevance,f.i
and instructional effect veness of the curricula of both elementary
and secondary. education and in vocational/technical training

programs;

4, A more equitable distribution of teaching and 5ﬁ;fhh

vocational/technical training to rural areas and other geographically

dispersed regionseof Zimbabwe and efficient mechanisms in Dlace to v

assure the main ‘nance of equity; and

o

5 : A strengthened administrative, p1anning, and management

capacity at. various .critical levels of the education and vocational/qm,

‘technical training system,.leading to a more cost effective use of

resources and the moderation of recurrent financ1li burdens.

SECTION11;3} Criteria for Allccation of Program's Resources.if
Items or activities in the Grantee's Annual Estimates of Expenditure
including the Public Sector Investment Program which may be partiall;
or fully supported using the various resources prov1dcd through this

Program Grant will be selected by applying the following criteria.‘j

1. Address one»or\more of th :keyfconsﬁraints'identffiedyinﬁji

Article 1, Section,l 1:ff;wlﬁffp“ﬁ"”

2, Be cost effectivr*kgvn

”%iionally efficien finﬁtheﬁusejof;

scarce resources,'such as trained teachers o‘jf““

instructors.



http:geographical.ly

3. Contr bute to long—term improvementsi stitution l*x

6.

technical training system.

'*f‘ultiplier effect on the education and“vocational/,L

7. Be implementable‘w"thin“the disbursementXGJ“mhyfrﬁvm .

Grant and: have adequa'e provtsion_for finance,an

resources to assure completion maintenance

and continuation 0
activity, )

SECTION: 1. 4 Provided.. The

;Tyﬁés“af'kesourtes Program Grant

will provide financial technical 'and training resources in support
of those activities or items in the Grantee s Annual Lstimates of
Expenditure including the Public sector Investment Program which
have been selected for inclusion under the Grant. using the criteriae

defined in Article 1, Section 1.3, of this,Annex..

e

SECTION 1 5 'Implementation Procedures. The "rcgrim Grant will

@ybe'imp emented using the following general procedures.f

1. f'The implementing Grantee Ministries develop annually their‘
?budgets for inciusion in the Annual Estimates of Expenditure :
uiincluding the Public Sector Investment Program. 1hLSL budget:t
?iestimates define the items and activities which the implementing
,fMinistries pr0pose to carry out during the course of ‘the " next fiscal;

year in support of the objectives of the Government of imbabwe s

development plans.V These estimates will be inclusrvc of Lhose items}
and activities to receive support from the resourccs provided
throagh this Grant,“"



Finance, Econom

and revised

Development wilv

ensure.that the activities and?items proposed fol

support using thefGrant s resources are’ consist "with the criteriaf
defined in Article 1, Section 1 3

Ministries in consultation with the Ministry of Finance, Economic::,f

;of this Anneng:The implementing

Planning and Development arrive at their respective budget levels
for inclusion in the Annuul Estlmatcs o[ prcndlturc Including the
Public Sector Investment Program to be submittcd to the Parliament

‘iof the Republic of Zimbabwe.

| VsS;inghe Ministry of Finunce, Ecouomic Plnnnlng nnd ncvelopmenyh;
ﬁjdis°usses the proposed items and activities to be supported with theﬂ

items and

;fGrant 8’ resources with A, I D. A 1. D ;reviews thi_

?;activities to ensure their consistency with'the criteria and
;?Program 8 objectives. 1In addition, the Ministry of Finance, ,
;Economic Planning and Development~confirms to A.1.D, that the itemsi”
‘and activities to be supported under ‘the Grant are receiving ‘ :
'additive resources through the Grant and that the Grant's resources;;

Qare not being used to Substitute for ‘the Grantee's resources . which

fmight have been otherwise available in the abscncc of the Grant.x77lﬁ

htw &, Following these discussions with A I. D. the Minist
Finance, Economic Planning and Development seeks the conc'“‘
A,I.D, in the pr0posed activities or items through the exchange of

implementation 1etters.

. 5.

3Ministry of Finance, Economic Planning and Development may adjust
A AR
gthe allocation of the Grant S resources as necessary Lo ensur ‘the

ﬁatrainment of. the objectives of thc Grant, An LXLthPL of o

?implementation letters will be used for each adJustment



X training i

objectives."ffeﬁ7"

The implementationfprocedures described above are}rlpea'e

annually,

ARTICLE 2.ifFinancingiandeiSbursementVHechanismslﬁfb

Of the total anticipated forty five million Unitcd States B
Dollars (US45,000 ,000) provided by AT, D for the BEST program,ﬁ;
approximately eight million dollars (US$8 000 000) will finance
foreign exchange costs associated with the procurement of technical
serviceso and training. The remaining estimated thirty seven million

dollars (US$37,000,000) will be. used to finance private sector

procurement generating local currency,land public sector procurement,ﬁ;

of program related commodities, through the commodity import “,:”“V7“5

mechanism described in Annex 2 of this Agreement.

Local currency generations will be transferrld*by the Ministry
of Finance, Economic Planning and Development from th:‘
- Account to the implementing Ministries for. disbursement to support
'those items and activities to finance using the Grant s resources.

‘iDisbursement of the foreign exchange for overseas training may be

;made by A. I D. through an eristing direct A I:D*fcontract

gDisbursement of the foreign exchange for technical services or‘ :

miscellaneous goods not procured



under the commodity import mochanism will be~ made directly by A I D
on behalf of the Grantee, through Bank Letters of Credit established
by the Crantee supported by Letters of Commitment issued by the;pry

A.I.D., or by such other means as the parties may agree to inrtgfﬂ!b:
writing, The documentation and procedures required for disbursement

will be explained by an Implementation Letter.r

ARTICLE 3.f*IﬁpléﬁéhfaEibﬁ“nesponsibi11t1e§rf%f}

SECTIONGSAlt" Program Coordination. The Ministry of Finance,
Economic Planning and: Development will have responsibility for'i’
coordination and ensuring that the Grant' s resources are allocated;
in support of items and activities. in the Annual Estimates of '
Expendituyre which address the problems and constraints which ariseﬁ
from the five constraints. This Ministry will also convene and.
chair quarterly meetings and annual evaluations to assess progressi

in the a: tainment of the Grant 8 objectives. This Ministry: will

also be ¥he Principal point of 1iaison between the Grantee. an'

A.I.D. on matters pertaining to the implementation of the,Crant

SECTION 3.2.flProgram Development,- Primary responsibilit

the planning and development of those items and activities which
address the five Xey constraints will rest with the Grante'
particularly“the Ministry of Education and Culture andsthe‘Ministry

of Manpower Planning and Deveiopment
a , i

SECTION 3.3, Summary of Grantue ] Implementation

Responsitilities, The implementation of thistrant will involve

five Ministries, The five Ministrles are Finance, EconomiciPlanning
and Development (MFEPD); Education and Culture (MOEC), Manpower;*‘

Planning and Development (MMPD); ,onstruction (MC),} and Trade and,
Commerce (MTC). The first three M. nistries (MFEPD MOEC and MMPD)
will have, responsibility for the attainment of the Program s‘jff
objectives, 1In addition, the MC will handle any public sectory

construction., The primary function;of the MTCprlﬂwh,:._NQ.flirﬁ



various Ministries are: outlined below:

e

jThe rcsponsibllitlcb uf Lach of t ese :

of'Finance; Fconomic Planning and Development

,sAdvising implementing Ministries of rhe terms and_

ﬁgconditions of the Grant Agreement.

{iEvaluation and determination of prlority activities toaﬂ
Jfbe?financed using resources provided through the Granty
iiAdvising implementing Ministries. as well as Treasury
~of 'the: activities in the Annual Estimates of o

1;Expenditure to be- financed under Grant.,“”““f

??Approval of any modifications in activities to{be
iﬂfinanced - ;‘” AT ke g[ _
méAllocation of foreign exchdnge to MOECQandiHﬁ?D for:
anprocurement of commodities.,i““ li""llh
diMonitoring dnd rcporLinb Lo'A T. D. on progrtsA
31attainment of. the Grant s obJectLVLs.:‘.ff |
ﬁEnsuring that recommendations of the quarter\yfr.viewl
fmeetings and annual formative evaluations ar |
‘,implemented ‘ ' o -

;Evaluations are carried out as required;
'Authorizes implementing Ministries to incur
,expenditures against items covered in the'
"Transfers new activities to be’ covered from

'fimplementing Ministries.

t oy,

e

‘Economic\Planning and Development Section

j,Me ting conditlons prcccdent to disbursement.%ﬁﬁ‘

Finance Section (Treasury)

Estimates of Expenditures unde r LhL Grant.

of Credit to the Appropriation Vote of the

fiManages deposits and disburbLmentS from‘the Special‘

yAccount in the Rcserve Bdnk of 7lmbabwe..l§


http:activitiesi.to
http:comp'oent.to

Ministry of Education and Culture“

“‘:o Grantee and A 1 D

on”f_nancia matters, .

'Preparation of juetification and supporting

documentation by plannlng scctlon lor activities toﬁbe;f

financed under Grunt

Various sections such as teacher education,

ﬁyexaminations,‘curriculum,’etc -responsible f

implementation of activities financcd by. Grant;

;_(Includes identification and procuremcnt ofﬂ

Qicommodities and technical assistance as wall as
{ﬁdevelopment of’ staff training programs).

:;Preparation of monthly Forecasts of Expenditures and

_ﬂ{Returns on Expenditures by the Finance section fo‘

'ﬁﬁsubmission to the Treasury.

—flto MFEPD i | S
”FPreparation and Justification of Annual Estimate of

\ﬁgExpenditure including terms to. be financed under Grantg-ﬂ

:ffor MFEPD approval and inclusions in final submission"”
ifto Parliament : ' ER

’fPlanning and analysis requircd Lo lndicate progress in’

’fremoving adverse impact of flVL constraints.”,,

Q;gM'Ministry of ManpOWer Planning and DeVelopment

Preparation of justification and supportingf

documentation by planning section Eor activi?ie ftofoe{f

financed under Grant


http:and.A'.I.,D.on

'Vnistries such as vocational

””raining; apprenticeship,'research etc., responsible

foriimplementation of activities financed by Grant
E(Includes identification ‘and procurement of

?commodi ies and technical assistance as Well as1n

'development of staff training programs)

'.'Pr«.. p.l r |t lun f_u r munl h I y. Forveasts of K xpu n(I l I.ur«..

?Returns on bxpcndlLurus by {hu lluuncc scc ion~f
{submission to Treasury.~.¢fla7 ' "i \
'Preparation by the planning section ofxmonthly,
quarterly, and annual progress reports for submission
to MFEPD. S f‘f,‘\ | ,fm o ‘“l‘“['
JPreparation and Justification of Annual Estimate of

Expenditure including items to be financed under Grant

for MFEPD approvul and aniuslon in tinal submission“

-fto Parliament '; ;‘W} 5L»f- - ) R . :
f}Planning and analysis as. required to indicate progrhss

Qﬂin removing adverse impact of [iVL constraints."

D,> Ministry of Construction

’fﬂ;Construction requirements of MOEC and MMPD"

{l}DeveIOpment of architectural plans for: construction

llPrepares bills of quantity and other detailed

'ydocumentation required by Grantee' s tendering

B procedures

‘Tenders for contractor to handle tonstruction.ﬁw

PSubmits results of tendering process to Tender Board

““for- approval and award of contract.

P“vaersees construction activities. SR /

";Preparation of monthly Forecdsts of-ExpenditureSgand

- Returns on Expenditure for submission to Treasury.~"
; Preparation of monthly, quanLrly, and dnnual progress

l-freports for submission to MFPPD wﬂ'v,' S
AﬁV(Note3‘ Program Justification is hnndied by either

'MOEC or MMPD).



fthe

private scctor.,ﬂ
éCoordination in the ullocetlonm

of Industry and Lnergy Deveiopment

:Issuance of import 1icenses for’private and public

. v,....... F

‘sector transactions.‘

dSubmission of approprlate progrcss reports on the”

allocations to Treasury and Economic Planning sectionsf
of MFEPD

SEdTlON‘3“4' Summary of A I.D.'s Implcmentation Reponsibilities.

A program committee will be establishcd wlthln AT, D to monitor and
evaluate the Grant. The committec wlll ‘be. chnlred by the Human
Resources Development Officer. Membcrs of the committee will be the
Deputy Director, the Controller .and the Supply Mandgement Officer1;
The Committee will meet quarterly with the GOZ to review progress.f
Reports on these meetings will be - submitted to the USAID/Director.f
The USAID/Director will participate iln the anaual formative d

evaluations convened and chaired by the MFEPD,

The primary role of A.I.D. will be to monitor and evaluate.
progress in the attainment of the Grant E: ObJLCtheS which are to
reduce the: five key constraints on the xpan51on of the education;
and vocational/technical training system.. This role will be '
performed through quarterly meetings with the’ Grantee and annual
formative evaluations. A.I.D. staff will also make periodic sitev
visits and hold discussions with indiv1duals dLrectly responsiblei

-pfor the activities supported under Lhe Grant.

‘LA‘l'ﬁh will concur in the allocation or any futurei;hﬂ”
freallocation, of funds to spe“ific line lttms or actlvities
Elidentified in"the Annual Estinatcs of bxpenc-tures to be financed e

under the Grant.; This concurrence will bc,based on the extent toﬁf'

which the proposed list of activitics conform to the agreed criteria
for the allocation of the Grant 5 resources and dre consistent with

'the attainment of the Grant s obJectives."“



SECTldﬁu355 | Disbursement Approval Final concurrence prior to

release of any funds by the Grantee to the items and activities in
the Grantee 8 Annual Estimates of Expenditurc to bc supported
through the Grant will rest with A.I.D. This concurrence will be :
evidenced by the’ exchange of Implementation Letters. Grantee will-

be able to shift resources between and among thcse items and

SECTION 3. 6w5”Monitoring and Reportingr‘ The implementing

Ministries will submit monthly narrative proglam lmplemcntation and
financial reports to thc Miniery of Flnance, Itonomic Planning and
Development." This Ministry will consolidate thesc monthly reports
into quarterly reports which will be forwarded to A,I.D, within 45
days from the end of the preceding quarter. The format for these
quarterly reports will be specified in an Implementation Letter.llAt
a minimum, the quarterly reportstwill be expected to follow .the .

format outlined in the Grantee s Treasury Circular Minute M20 - of

1981, entitled Accountingrfor Development PrO]ccts Funded by Foreig_
Aid. SR ‘ o e

‘ ron; the Ministry of Finan‘e, Econhmic Planning{an
Development‘will submit quarterly progress and disbursement reporis
to A.I. D. containingxthe following information'h (a) cumulative and
current quarter's deposits to and transfers Erom the Special Accoun
' for local currency generated pursuant to Section 4.4, ‘of Annex 2 of
»thisiAgreement; and (b) for each implementing Ministry receiving

funds under this Agreement, the amount of transfers to the Ministry

~for the quarter and cumulative amounts.

- For foreign exchange costs advanced to the Grantee, the Ministry
;of Finance, Economic Planning and Development will coordinate »xfg

fquarterly reports ‘to A.I.D. showing, for all implementing

Ministries,Jthe total foreign exchange advanced by A.I.D._andithef

actual forEign'exchange disbursed by anproved ftem.



A.I.D. will ma

be timed to'occ

meetings WitH,Fﬁ
held with relev
tion of the acti ity :
will be preparedgb”'A“IlD
Economic Planning‘and Development by the USAID/Dircctur prior to- theﬁ

_ ,JDuring these visits, discussions will be :
i dividuals directly involved in the implementa- i

3*At the conclusion of thesc visits, a report

. to be trnnsmittcd to the Mlnistry of L

quarterly meetinbs.un

The quarterly ,eetings willﬁbe:called by the MbLPD and chaired’yw

by eit her ‘the Deputy Secretary'for Economic Plnnning und DcvelOPmentV

or the Deputy Secretary for Finance.ﬂ“jle implemcntlng Ministries:‘>
will be represented at these meetings at the 1cvel of at least Chiefi
Education Officer, Assistant Secretary, or their equivalenL and willl
include representation from the technical or planning division as;”'

well as the financial division.i

The . working documents which will be reviewed at these meetingsli“

will be: (l) the monthly Returns on Expenditures,,(2) the narrative
report from the implementing Ministries, and (J) the site visit ‘ :
report by the A.I.D., Program Committee.  Tie quarterly meeting will :
discuss progress toward implementation of the grant and will attempt}
to resolve any procedural or implementation issues. A report will .
be prepared by MFEPD following each quarterly meeting. givin° the
status of progress under the grant and noting any necessary :

corrective actions :to be taken the next qunrter._“'

Annual format ve evaluations will be held.”; ,edemphasis in_ :
these formative evaluations will be ths extent to which the GOZ is
making progress in ameliorating the cive kcy constraints.:fAy%uiff
summa tive evaluation will be conducted within a: year of the end of
the Grant. It is expected thdt the Grantee nnd A I D will underf

take an impact evaluation at. least five years following the end of

”ant’s goal und

the Grant to determine the extent to which th"

objectives were achieved T A. I D 'agrees to finan_e'the summativeﬁ

and impact evaluation from resources outside the Grant.



s ;?fbcufemeﬁt%af:camndatuies and Services

' purpose of generating local currency o

support,of theﬁprogr'm‘will be procured undtr Lhc CIP

foll\wing,pnoceduresrset forth in Annex 2. Howcver,m
use . its own procPdures supplvmcnt d by ‘A, I D.VHnndboo”

3, to procure commodities outside this mcchdnism““‘

the exact procedures to be utilized and Lhc method |
foreign exchange for such pmocurement shall be as agrendpupon byb :
A.I.D.‘and Grantee in Implementation Lett ‘ '

% o

SECTION 4.2, Procuremeqt of Serviccs.‘ ‘
f T .
outside technlcal assistdncc may bc,needcd ,upport of the_Program

as described in this Annex. Thc5c tcchnlldl nsslstance require‘ents,
to be defined more specifiC<lly by Lhc G dntv during t he course of j
implementing the Plogram, muy be providcd under direct A, I D.g. L
contracts with'U. S univers ties or consulting firms that have good
'performance recordb in area§ supported by this Program, The Grantee
will play a major ole in c)ntractor selection if this direct A ,I.D.
contract method is selected. “Once aCchLdblc Lechnical~assistance;
contracts have been negotiated Grant funds will be provided e
directly to the contractor by A.L. D. as xpldlncd in Implementation"
Letters. However, the Grantee may use iLs own proccdures ‘ »f;"
'supplemenled in A I D. Handbook i1, haptcr 1 to procure technical"
assistanco outside the direct AT, D ‘contract mcchanisw. .Theleiact
“procedure to be utilized and the method of prnvlsion of foreign
exchange 'or such procuremcnt shall be As agrced upon by A 1. D. and

the Grantee in Implementat .on Letters.gv

SO

short term‘Lraining

for<long term and



“ind paid for from the local ‘i

Inplementation Selieduis

iplementa:

'Conditions Precedent to initial

disbursement met‘

Bank Letters of Commitment for‘CTP

lssuv(l I)y A ] .
Transfer of activitics by Treasur t
the implementing Ministries;$:‘;‘ﬁ
RFP for technical services issued
Allocations of foreign exchange byp
Ministry of Trade and Commercej"
Importers commence placing order |
under CIP L DTN

: Importers commence establishin :

Letters of Credit

ﬁeQuarterly field site visits by
‘ ]fUSAID begin ‘

ijQuarterly Review Meetinbs bcg i"

,fp oposals from contractorsffw

technical services received


http:illusl.ra

;'Deposit of local currency into
Special Account begin
Annual Formative Evaluations
Grant agreement amended with
second and third trances of

funds

Any reallocations of funds mude
by MFEPD based upon formativc*
evaluation , ”, —— ‘f ,

Additional conditions precedent.dtpﬁ

‘Terminal date for requesting rf‘;pmﬁ

' disbursing authorization ) A
under first, second and third”

CIP tranches

Long—term particlpants beginfi
leaving for USA ’

Final shipment of goods from USA
third;ﬁ

under first second'anE

‘Foreign exchange under first ‘
second and third CIP tranches'
fully disbursed N

:QWOrk on summative evaluation
L el . - SR

'"}‘Acommences

‘Z{Program Grant. Funds all expanded

dnSummative Evaluation




;”LOCALEdURRéNchéENERATth&#iComMoo1TXﬁfM90RTTPR0cEDURE§Y

ARTICLEklif'denerelt

Except ab A I D and the Crante mny uLhurwnsc upre in writing,

lmbdeL dollurb rcqulrcd ‘to 5uppurL Lhe Bb‘ girurrlm will be gene-
rated in dccordance with the procedurcs.dnd rcquiremcnts contained .
in Section 4.4, of thib Annex 2, thbL pFOLLdUFLS and rcquirementSfi
’jcloscly follow Lhosc of the AlmebWL Commodlty 1mport Program, AT, D
- Grant No. 613~ -K-605. As specified herein Zimbabwe ‘counterpart
‘dollars will: be deposited into a Special AccOunt specifically desig—
’Hnated pursuant to mutual agreement for BEST purposes. (See Annex 1)
pThe provisions of this Annex 2 apply to general private sector .
"commodity imports for the purpose of generating local curremncy and

v‘public sector commodity procurement Iin bupport of the Program as;7*7

houtlined in Annex 1. With respect to thcbe procurcmcnt

vptranSdctions,‘the provisione of this Anne' dre_controlling.mﬁ“3?;21“

" ARTICLE 2. Procurement; Eligibility and Utilization of Commodities -

‘EECTiON'2 1. A, I.D. Regulation ). The procurement and utiliza-f'

{;tion of commodities and commodlity-related serviCLs andnced underA,f

-fthis portion of the Grant are subject to the terms und conditions of;§
ALT. D. Regulation l as from time to time dande dnd in e[fect |

'except as A.I.D. may othcrwise specify in wrrting i€ any provisioni

‘of A.I.D, Regulation 1 1is inconbistent with . a provision of this

vAnnex, the prov1sion of this Annex shall govcrn.];~”

SECTION 2.2, Eligible Items




the written agreemcnt Qf A 1 D_ dvclinvr o finance any

specific commodity or: commodity rcia ed suyv1cc whcn in it

judgement such financing would be inconsistcnt wth,Lhc purpose. yf

the Grant or of the Poreign Asslstunct AcL of' 96[ ,ns amendc

(B) A I D. reserves the right in'exceptional situa ions
delete . commodity categoriee or itcms within commodity catégories

described by the United States Departmcnt of Commcrte Schedule B :

codes on thc Commodlty Eligibility Liatlng.feguvh rirht will be
'Phun cnmmndlty prevulldltion

exercised ;; polnL ln leo”no llinr;
by A. I.D (Porm ll npproval) or,JiL no commodity pruvnlidatlon isi

required 'no later than the date on which an’ irrcvocnble Letter of

Credit is confirmediby a U S.,bankfin»favour of Lhe supplier.,;.

(C) ;Ifgno prevalidation is requiredfand payment is not by

Lctter‘
date on which it expends funds madt available to the Grantee under

"f‘Crcdit, A I . will exercise this riyht no: later than the;;

this Annex 2 for ‘the financing of ‘the commodlty. In any event, ‘ ‘
however, thc Grantee will. be notlfi d thruugh che ALL.D. MissionﬂinF‘
Its country of any decision by A.I.D. bto eXchisc this'right "
pursuant to a determination that financing the commodity wouid
adversely affect A.I.D. or foreign policy objecLiVLs of the United

States or could jeopardize the safety or. health of people in the‘”‘

importing country. .

SECTION 2 3 Procurcmcnt ‘Source. All Plipiblc 1Lcms shall have

their source and origin ln the Unlted Statc”;of AmLflCd (Codc”OOO of

the A.L. D " Ge ographic Codc Book), LX(PpL‘lH A ,ﬁmny bpccify ianJﬁ

Implementation Letters or as it may otherwlsc-agrcc ln‘writlngff

SECTION 2.4. Eligibility Dare, No commodities or cbmm‘d_dit"y—":f:
related services may be financed undcr thi Annex 2 lf’;'  We b
procured pursuant to ordcrs or contract ilirmly plnced
inLo prlor to the date of thls Agrtcmcnt, Uxtcpl QS‘A [ D

Oterw1SG agrce in writing



‘fﬁggpm%f

SECTLON 2.5 Brocuremenc ror Public Scctor, With respec

5;procurcmcnt und r this Anncx‘2 by or for Grantee, its departmentsV

‘and instrumcntalities,'the provisions of Scctlon 201,22 o[ A

‘Regulation 1 regarding formal competitive bi.d procedures will apply

unless A.T. D.'otherwise agrees in writing.

Sth[ON 2 6 'procurement Eor Privatc btctor;'”Except as A I D.«

“lmay othcrwist~agree in writing, procurcment by private importers

‘procuroment proccdurcs of Section ‘

Q!Wlll be such t to the negotiat d
p""l""* lhviimvurlur civcts procurementﬂ

;g?ZOl ZS ALLLD erullllnn
“fthrough the formal competitive prOLLdurLb ol btcLlon 'Oi 22 of

ffA I D.'Regulation i

S 4k

SECTION 2. 7 ‘ Motor Vehicles. Except as A I D. may otherwise i

| gree in writing none of the procetds of this Grant may be u,
‘finance the purchasc, sale, long-term leasc, exchange or: guaranty of

{a sale of motor vehicles unless such motor vehiclcs are manufactured

':in thevUnited States.

!ii~sECTloN.z{S;;»utilizatfaa?of*COmmndlutes

AR

(A) Grantee will assure that commoditics finnnccd under'
iAnnex will be effectively uSLd for Lhe purpose for L ‘
assistance is nade available._ To ' this end th%“

foest eonrts to assure that the Eollowing,procedura&

“(1) Accurate arrival and learunce rccords are maintained

by customs,nuthorities' commodity 1mports are promptly processed

through customs at points of entry,u such commoditics are removed

ﬂfrom customs and/or bonded. ware houscs wlthin nlntty (90) calendar :

§days from the date the commoditie‘,arc unloaded at the. point of

;3entry, unless the importer is hindered by force ancure or A I D f

:otherwise agrees in writing, and

(2) Thebcommoditie‘vdrc consumud ur usud“

not later than one (1)vyear from- thL ddL thc'LDmmﬂditieS‘areﬁ



removed from customs, unless a longer perlod can be Justified to the

satisfactlon ;; "."":I“".':,D‘w by renson of force aneurt ur prClﬂl market

conditions or: thcr LirLumStdnLLS

Granteekwill assure that commodltits finnnCLd under thiS&Q;

(B). ,'

Annex will not be re exported in LhL samt or substantlally the S,,,é

form,‘unless spcclflcally authorlzed by A.L.D.

sac?jn;_;'oni_f-‘zf; 9. fs‘h‘i*p ping e

(A) Commodities may:not berfinanced under ;,i

transported elther.,

(l) von an- ocean vessel or aircraft under flag registry of

Geographic Code 935 as in

a country which is not included in A I D‘;

effect at the time‘of shipment, or :

(2) on-an OCLdn VLSSGI which A 1 D. f;pyVQEfc;¢¢;patigeﬁtaﬁ
the Crdntec,has designated as. inclibible,fonf T

‘*(3); under an ocean qr;gif}chAf;éﬁ;qniah@hqsﬁhqfrfeAéivéaff

prior A{I;ﬁ;)approval.

(B)‘~Unless otherwise authorized A I D f'hance’only those
tranSportation costs incurred on. aircraft or ocean. vessels under
flag registry of a country included in the Geographic Code

authorized in Section 2 3 of this Annex.tﬁ"

(C) Unless A.I.D, dettrmines that privately owned ‘United States-
flag commercial ocean vessels are not available at falr and
reasonable rates for such vessels, (1) at- least fifty percent (507)
of the gross tonnage of all goods (computed separat ly for dry bulk
carriers, dry cargo liners and tankers) finanted by A.I.D. which may

be transported on ocean vessels will be transporttd on privately—“pfﬁ

owned United States—-flag commercial vessels; and (2) at least fifty f
percent (50/) of the gross freight revenue gentrattd by all



_ced by A I D

shipments

and transportcd on dry cargo liners“““"i‘

flag commercial vessels.

and (2) of this subsection must be achieved

cargo transported from u. S ports and carbo tr

ansportcd Erom non-;

u.s. ports,;computcd scparatcly.‘f

(D) Transportation by air Einanced under this Annex Ziwill béf

on carriers holding Unltcd Statcs Ccrtiflcdtlon,'to the extent.

service by such carriers is available.v Dctails on this"requirementg

will. be described in a Program Implementation Letter

SECTION 2 10 Insurance.s Mdrlnc insurance onvcommoditie

financed by A I D

under this Annex may

in the. Geographic Code authorized in Section 2 3 _of this Annex;
accordance with the application provislons of A I D Regulationjl

Subparts B and C

wARTiCLEV3;'3bisburSGment

' SECTION 3.1, Letters of Commitment to United States Banks.

ifAfter:satisfaction of the conditioas precedent, the Grantee may
iiobtain disbursements of funds under this Grant by submitting

;*Financing Requests to A.I.D. for the Issuance of Letters of Commit1

?:ment for specified amounts to one or more banking instltutionsf‘
Ghthe United States designated by Grantee and satisfactory to A I
p‘Such letters will commit A.I.D. to reimbursc the bank or banks on':&:
‘Jbehalf of the Grantee for payments made by the banks to suppliers or
vhcontractors, under Letters of Credlt,or otherwise, pursuant to such

'idocumentation requirements as A,I.D, may prescribe. anking charges
eincurred in connection with Letters of Commitment and disbursements Q
1‘sha11 be for the account of Grantee and may be financcd by. this -

uGrant.



SECTION 3. 2 Other Forms of Disbursement. Authorizations"“

Disbursements of the Grant may also be" made through euch othergmeanef”

as the: Parties may'agree to in writing.tﬂ

SECTION’SGS’ Terminal Date for Disbursement.v Except as?A”T'D

may otherwise agree in writing, no Letter of . Commitment or other
commitment documents which may be called for by another form o»if

disbursement under Section 3 2 shall be issued in responsefto'

request received by A I D after twelve (12) months, andfg

disbursement of grant funds shall be made against documeﬁ

received by A.I. D or any bank described in Section 3 l
elighteen (18) months, from the date of this Agreement oﬁj

Amendments providing additional funds pursunnt to Artiil'fg

this Agreement.,

ARTICLE 4. Covenants

SECTION 4 1. Taxation.u As -se’ Jbrth in Section 8t4f

Agreement this Agreement and the‘Grant will be free from any
taxation or fees imposed under laws in effect in Zimbabwe.3
extent that any public sector commodity procurement transaction ol

financed under this Annex ‘is not exempt from identifiable taxes,lf

tariffs, duties, and other levies imposed under laws 1n effectw}uc
within Zimbabwe,ithe same shall not be .paid. with funds provided or

directly generated under this Grant.

SECTlON{AfoGYReports and Records. In additlon to the requireﬂfi

mentslin'A}I;D. Regulation 1, the Grantee will.

(A) Furnish A.1.D. such reports and information‘relating to the
lgoods dnd serviccs financed by this Crdnt and the performance of
QGrantee s obligations under Lhis Annex dS A I D ‘may reasonably

Hrequest.*"



(B) Maintain o;%cause to be maintained .in. accordance with

generally accepted_accounting principle‘;aﬁd;practices consistentlyv

applied;‘such books and records relating to. this ‘Grant as may be

described'in Implementation Letters.‘ uch‘books and records may‘be“

inspected by A, 1.D. or any of its aup o'iZLd‘reprtscntatives at 411”

times as A.I. D..may reasonably reqji‘ i hall ‘be- maintained fo

three ycars after the date of 1ast d"burscment by A I D‘_ nde

Annex; uundy
(Cc) Permit A 1. D.Eor any of its authorized representatives at
all rcasonable timeb during the three-year. period to inspect the }

commodities Einanced under this Annex at any point, including the

point of use,

SECTION 4.3. Minimum Size of Transaction. ‘No [oreign‘eichangef

allocations‘or‘Letter of Credit issued pursuant to this Annex shalli
be in amount 1ess than Ten Thousand United States Doilars

(us$1lo0, 000), except as A I D. may otherwise agree in writing.

SECTION'AQQ,G;Generation and Use of Local-Currencyglg

(a) The generation of local currency under the Grant shall

result: only [rom the disbursement of funds allocated for use by the

private sector unless a Public Sector’ Import should result in i
accruals of proceeds to Grantee or any. authorizcd Agency as a result

of the sale of the‘Eligible Items.

(B) The Grantee will establish a Spccial Account in thc Reserve
Bank of Zimbabwe and will deposit therein currency of the Government
of Zimbabwe in amounts equal to proceeds accruing to the Grantee or
any authorized agency thereof as a result of the sale of'Eligible
Items. Funds in the Special Account shall bc utilized for‘mutuwllyd

agreedfpurposes as set forth in Annex 1



(C) LxcepL dS A I D ;may otherwise agree in. writing, dep051cs

to the Special Account shall be made within thirty (30) days after

disbursement by the U S bank.w Such deposits shall be based upon'f

the exchange rate in effect on the day of disbursement by the U.

bank, which provides thellargest number of Zimbabwe dollars per U S,;

dollar thut is not unlawful in Zimbabwe,‘



