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COtIMODITY IMPORT LOAN AGREEMENT 

Loan Number 611-K-005 

Dated February 15, 1980
 

Between
 

The REPUBLIC OF ZAMBIA ("Borrower")
 

and
 

The UNITED STATES OF AMERICA, acting through the
 

AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D.")
 

ARTICLE 1:
 

The Loan
 

SECTION 1.1. The Loan. To finance the foreign exchange 
costs of certain commodities and commodity-related services 
("Eligible Items") necessary to promote the economic and 
politica l st-ability of uLhe Republic of Zambia, tte United 
St:ateS, purs uanu t: O tlhe :e',:,, ,, . i.ancc %o as, Ac:L oj- 1.96]., 
amended, rees to Lend GOvetr:[ament .t Of- cC NLCublic of 
Zambi tclete Lems o Fu r :hi.s AgreementL, to exceed- not 

Seven teen '.ii.]i.ion Unir: cd SrtLes dollars (.,1.7,1000,000) ("Loan"). 
The aggregate amount i-Odisbursements under this Loan is 
referred to as "Principal". 

SECTION 1. 2. Incremental Funding. 

(a) It is anticipated that A. I.D. 's financing of the 
foreign e:xchange costs of the ZLigible Items will be provided 
in increlments, the initial one being made available in acccrd
ance with Section 1.1. of this Agreement. Subsequent increm1ents 
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will be subject to the availability of funds to A.I.D. for 
this purpose, and to the mutual agreement of the Parties to 
proceed at the time of a subsequent increment. 

(b) It is anticipated that in accordance with Sub
section (a) above the total amount of Principal financed by 
A.I.D. under this Agreement will be Twenty Million United 
States dollars ($20,000,000). 

ARTICLE 2: 

Loan Terms 

SECTION 2.1. Interest. The Borrower will pay to 
A.I.D. interest which will accrue at: the rate of two percent 
(2%) per annum for ten (10) years following the date of the 
first disbursement heremder and at the rate of three percent 
(3%) per annum thereafter on t-he outs anding balance uf Prin
cipal and out any 6ue nnd unpaid interest-:. TnLeresL on the 
outscandi i balan c'i- ,L accrue from ho date (as defined in 
Section 5.5) of each respective disbursement, andi will be 
payable 'miannita ly. The first payment of interest will 
be clue ard payable n. later than six (6) months after the 
first disbursement hereunder, on a date to be specified by 
A.I.D.
 

SECTION 2.2. Repament. The Borrower will repay to 
A.I.D. the Principal within forLy (40) years From tre date 
of the first disbmusem ent of tho Loan in sixuV-one (61) 
approximately equal semiannual ins, 11-!LInen S of Principal 
and inte re: The F.r: in..s t: I linen t f Pi i cpa 1. will be 
payable nie ' one - haf (9 ) yu-iars a -ter the Jait(and on which 
the iirst in I:e(C0 1,, Lis'n, duI)Jc i.n1Withac oraSn Section 
2.1. A.I.D. w-ill provide the Borrower with an amortization 
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schedule in accordance with this Section after the final 
disbursement under the Loan. 

SECTION 2.3. Application, Currency_, and Place of Payment. 
All payments of interest and Principal hereunder will be made 
in United St ates dollars and will be applied first to the pay
ment of interest: due and then to the repayment of Principal. 
Except as A.I.D. m,ay otherwise specify in writing, payments 
will be made to the Controller, Office of Financial Manage
menmt, Agency for Internation a l bevelopmentu, 'ashing,,on, D.C. 
20523, U.S.A., and will be deemed made when received by the 
Office of Financial Management. 

SECTION 2.4. Prepa!ment . Upon payment of all interest 
and any refunds then due, the Borrower may prepay, withou
penalty, all or any part of Co Principal. Unless A.I.D. 
otherwise agrees in writing, any such prepayment will be 
applied to the inst:aliimcnts oE Principal in the inverse 
order of their maturity. 

SECTION 2.5. Renegotition of Terms.
 
(a) The Borrower and A.T.D. agree to negotiate, at such
 

time or times as either may request, an acceleration of the 
repayment of the Loan in the event that there is any signifi
cant and continuirng imrp rovement :in the in terrna ! and external 
economic and financial position and prospects of the Repub].ic 
of Znmbia , which enabes the Borrower to repny the Loan on a 

shorter schedule. 

(b) Any request by either Party to the other to so 
negotiate will be made pursuant to Section 8.3, and will 
give the name and address of the person or persons who will 
represent the request:ing Party in such negotiations. 

http:Repub].ic
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(c) Within thirty (30) days after delivery of a 

request to negotiate, the requested Party will communicate
 

to the other, pursuant to Section 8.3, the name and address
 

of the person or persons who will represent the requested
 

Party in such negoiations,
 

(d) The representatives of the Paoties will meet to 

carry on negotiations no later than thirty (30) days after 

delivery of the requested Party's communicacion under Sub

section (c). The neotiations wi]l. rake place at a location 

mutual.ly agreed upon by the representa:ives of the Parties, 

provided tht, in the absence of mutual1. agrcemcn:, the nego

tiations ill take pl.ace at the office of Borrower's Minister 

of Finance in the Repub].ic of Zambia.
 

SECTION 2.6. Terminonici.n ,nFull Paymtr.. Upon payment 

in full of the Principal and any accrued interest, this Agree

ment and all obligations of the Borrower and A.I.D. under it 

will cease. 

ARTICLE :3: 

Conditions Precedent: to Disbursement
 

SECTION 3.1. Conditions Precedent. Prior to the first
 

disbursement under th is Loan, or t.o the issuance by A.I.D. 

of documen tati n ur-suan vi aement wil], be made,Lno which dbisburs 

the Borrower will, c:-;cupt as the Parr ie's may otherwise agree 

in wri cing, furnish to A.T.D., in forum and substance satis-

factory to A.I.D.:
 

(a) An opinion of the Attorney General of the Republic
 

of Zambia acceptable to A.I.D. that this Agreement has been
 

http:Repub].ic
http:mutual.ly
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duly authorized and/or ratified by, and executed on behalf 
of, the Borrower, and that it consitutes a valid and legally 
binding obligation of the Borrower in accordance with all of 

its terms; 

(b) A statement representing and warranting that the
 
named person or persons have the authority to act as the
 
representative or representati.ves of t:he Borrower pursuant
 
to Section 8.2, t:ogether with a specimen signature of each
 
person certified as to its authenticity;
 

(c) A procurement plan including the procedures by
 
which all procurement financed under this Loan will be 
 carried 
out, the criceriN and procedures for determining importer 
eligibility, and the mech inism For publicizing procurement 

and makingz awards. 

SECTION 3.2. Notification. When A.I.D. has determined 
that the conditions precedent specified in Section 3.1 have 
been met, it will promptly notify the Borrower. 

SECTION 3.3. Terminal Date for Conditions Precedent. 
If all the conditions specified in Section 3.1 have not been 
met within ninety (90) days from Ehe date of this Agreement, 
or such later date as A.I.D. may specify in writing, A.. D. 
at its option, may terminate this Agreement by written notice 

to the Borrower. 

ARTICLE 4:
 
Procurement, Eligibility, and Utilization of Commodities
 

SECTION 4.1. A.T.D. Recgulation 1. This Loan and the 
procurement and ut ilization of commodities and commodity



-6

related services financed under it are subject to the terms 
and conditions of A.I.D. Regulation 1 as from time to time 

amended and in effect:, except as A.I.D. may otherwise specify 
in writing. If any provision of A.I.D. Regulation . is incon
sistent with a provision of this Agreement, the provision of 
this Agreement shall govern. 

SECTION 4.2. Eli.ible. Items. The commodities eligible 
for financ-ing under this Loan shall be those mutually agreed 
upon by the Parties for use in the aricu].ral sector and 
specified in the Implementation Letters issued to the Borrower 
in accordance with Section 8.1 of thi.,s A;reement-. Comnodity
related services as defined in A.I.D. Regularion I are eligible 
for financing under this Loan. iEligible I m-,ts will be subject 
to the requirement s and Special Provisions of Parts 1, TI, 

and III of the A.I.[.). Commodi/ Elii.b.ility Listi f, which will 
be transmitted under Imp].ementation Le t-er. Other coumodities 
or services shall become eligible for financiog onLy with the 
written agreement of A. [.1). A.-.D. may decline lo finnnce 
any comm" 01rspecific O V commodity-r,elate d service when in 
its judgmen t such financing would be inconsistent with the 
purposes of the Loan or of the Foreign Assistance Act of 1961, 
as amended. 

SECTION 4.2. Procurement Source. All Eligibl, Items 
shall have their source and origin in Code 000 of the A.I.D. 
Geographic Code Book as in effect at the rime orders are 
placed or contracts entcered into for such EI.gible Items, 
except as A.I.D. may spe cify in Implementation Letters or 

as it may otherwise agree in wriw:ng. 

SECTION 4.4. Eli-ibilitv Da e. No commodities or 

commodity-related services may be financed under the Loan 
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if they were procured pursuant to orders or contracts firmly
 
placed or entered into prior to the date of this Agreement,
 
except as A.I.D. may otherwise agree in writing.
 

SECTION 4.5. Procuremen- for-Public Sector. With 
respect to procurement under this Loan by for the Borrower,or 

its deparrmencs and instrumentalities, the provisions of
 
Section 201.22 of A.I.D. Regulation 1 regarding formal com
petitive bid procedures 
 will apply unless A.I.D. otherwise
 
agrees in writ:ing.
 

SECTION 4.6. Special Procurement Rules. 
(a) None of the proceeds of this Loan may be used to
 

finance the purchase, sale, long-term lease, exchange 
 or
 
guaranty of a sale of motor vehicles unless such motor
 
vehicles are manuf.i-a-.cturcd in the Uinited St:,ates, except as
 

A.I.D. may otherwise agree in writing. 

(b) The source and ocigin of ocean and air shipping 
will be deemc d to be the ocean vesse.'s or aircraft's 

countr\ of registry au the rime of shipment. 

SECTION 4.7. Fi nancing 'I'sical Facilities. Not more 
than One Hundred Thousnnd LI.S. dol Lrs ($100,000) from the 
proceeds of this Loan sha1.1 be used for the purchase of 
commnoditi.es or services usecommodity-rc, l-ed for in the 
construction, expansion, eqluip piny:, or a].teration of a 

physic l facil ity or related physical facil ice without 

prior A. I.D. .ipprovil. nd(]i t Lea ] tO . he approval:; required 
by A.I.D. Rerulati on 1, except as A.I.D. m-y -,no:rwise agree 
in writing,. "Related physica] fciliij:;" sh'l mean those 
facilities .-hich, Hng intoMi:a accour;nt s n ch factors as func
tional interdependence, geographic proximity, and ownership, 

http:commnoditi.es
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constitute a single enterprise in the judgment of A.I.D.
 

SECTION 4.8. Utilization of Commodities.
 
(a) Borrower w!ill assure that commodities financed
 

under this Loan will be effectively used for the purposes
 
for which the ass istance is made available. To this end,
 
the Borrower will use its L 'st efforts to assure that the
 
following procedures are followed:
 

(i) accurate arrival and clearance records are
 
maintained by customs authorities; commodity imports 
are
 
promptly processed through customs at ports of entry in
 
coastal states through which they 
transit and through points
 
of entry in Zambia; s.ich commodities are removed from customs
 
and/or bonded wanrehouses within 
inety (90) calendar days
 
from the date: the commodities are unloaded from the transpor
tation medium at: the point of discharge in Zambia, unless
 
the import:er is hinde:ed by 
force majeure or A.I.D. other

wise agrees in writing; and 

(ii) the coiimodities are consumed or used by the
 
importer nor later t:har 
 one 
(1) year from the date the com
moclities are removd From cust:oms, unless a longer period 
can be justified to the satisfaction of A.I.D. by 
reason of
 
force majeure or special market conditions or other circun

stances.
 

(b) Borrower will assure 
that commodities financed
 
under this Loan will not be re-exported in the same or
 
substantially the 
same form, unless specifically authorized
 
by A.I.D.
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SECTION 4. 9. .,jyng 
(a) Commodities which are to be transported to the
 

territory of the Borrowor 
 may not be financed under this
 
Loan if transported (ither: 
 (.) on an ocean vessel or air
craft unde r ti F,.. - o:ftry a,: country which is not i.ncluded 
in A .D. . ,-ograph c Code 935 as in effect at the time of 
shipment; or (2) on an ocean vess,l whic h A.I.D. by written 
notice to the Borrower has designated as ineligib , or (3)
undor an or airoce-n charter whicLh has not received prior 
A.I.D. approval. 

(b) Unless otherwise authorized, A.I.D. will finance
 
only those transportation 
 costs incurred on aircraft or
 
ocean vesse 
 s under flag registry of a country included in 
the Geographic Code aut.hori.zed in Section 4. 3. of the Agree
ment. 

(c) Unless A.T.D. determines Lhat privately owned 
United States- flag commercial ocean vessels are not avail
able at fair and reasonable races for such vessels, (1) at
 
least fty L
pe (K01)of the gross toJnnann (1)1 a].l goods

(comput:ed .sopairawc-nIy f.or cry bulk cArriers, 
 dry cargo liners 
,and tankde-r, ) finnnu(nced by A.[.D. which may be transported on
 
ocean vesses l.5
U.l o) trLaUs po rt:e(1 on prriv"atl.y owned UnitCed 
Sca,::-f ,, commerni.al vassels , and (Z) at: least Fiftv per
cenc (50,) of the gross freA.glt revenue generated by al
 
shipments financed by A.I.D. 
 ad] Eansporced to the Republi,
 
of Zambia ,n dr' cargo,, [ner-; shil. be paid to or for
r the
 
benefit of pcJivarw
c ,.e! UK edIhl SRn~o-fl:] cmmurcial 
ves ses.. Copin anc. w' tho requi rmen s:of (1) and (2) of
 
WS S OCi
.. ]L K1h ,ci''Vud with respect to both cargo
 
transportd from 
.U.S.prts and cargo :ransported from non--

U.S. p'orts. 0c omputed ;I ,0),arawl.. 

SEtICTIOM, ./N.10. Insur'an up." Marine insurance on commodities 
financed by A. I.D. under th is loan may also be financed under 
this Loan provided that such insurance is 
placed in a country 

http:commerni.al
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included in the Geographic Code authorized in Section 4.3 of
 
this Agreement.
 

ARTICLE 5: 

isbursemen t
 

SECTION 5.1. ofLetters Commitment to Banks. After
 
satisfaction 
of the conditions precendent, Borrower may obtain 
disbursements of funds under this Loan by submitting Financing 
Requests to A. I.. For the issuance of lot:e'rs of commitmentfor specified amounts :o one or-more banking institutlons in 

tie Unite S:amte. de;gn,:ed by h orrower and sat.is.at.ory 
to A.I.D. Such l etors will comwit A.T.D. to reimburse the
 
bank or banis on hehiial J- .f the Botrrower i:- pnymenbt , made by
 
them to suppliers r con tracto 
 , under ]n'-oez:S of credit or
 
otherwise, )ur.suan. such
to doc,.iOmOcL ion equiLements as0 
A. I D praeser-ibe. Banlk:ng h ar i nc urred in connection
 
with lettevs of commnitmLient, arid dislbursementus shall be for the
 
account of the Borirower- an6 may be financed by this Loan.
 

SE;CTION 5.2. Other- Forms of Disburseme nt Author.zations. 
Disbursements of the Lo.n- may also be made through such other 
means as the Parties may agree in writing. 

SECTION 5.3. Terminal Date f or Requests for Disbursement 
Authorizations. No letter oftowmiltmlent or other disbursement 
authorization will be issued n response to a request received 
after twe].ve (12) months from the date of signing of this 
Agreepnt, except a,: A.I. ). may otherwiso agree in writing. 

SECTION 5.4. Termi'.. al D.a-te fur f!.:J_.e us for E. ursement. 
No disbursement of Loan funds sha1], be made against documen
tation submitted after eighteen (18) montlhs from the date of 



signing of this Agreement, except as 
A.ID. may otherwise
 
agree in writing.
 

SECTION 5.5. 
 Date of Disbursement. Disbursements by

A.I.D. will be deemed to occur an 
the date on which A.I.D.
 
makes a disbursement to 
uhe Borrower or its designee, or to
 
a bank, contractor or supplier pursuant 
to a letter of com
mitment or other form of disbursement authorization.
 

ARTICLE 6:
 

General Covenants
 

SECTION 6.1. 
 Continuing Consultation. 
The Borrower
 
and A.I.D. shall cooperate 1u.y to 
assure 
that the purpose

of the Loan will be accornlished. To this end, the Borrower 
and A.I.D. shall from time to time, at the request of either 
Party, exchange views through their representatives with
 
regard 
 'o the Borrower's econoiiiic developmfent and it-s prog
ress in achievr, hu-' o bject-ives of its economic 
 s tabili%;ation 
program, includino, t]Ji leve1 of current expenditures and its
 
foreign e.,%change pos : 
:ion, :and the per kormance by t-he Borrower 
of its obliga -ions under this Agreement, the perfomance of 
consultants and suppliers under the andLoan, other matters
 
relating to this Agreement.
 

SECTION 6.2. Ta;cation. This Agreement and the Loan will 
be free from, and the Principal and interest will be paid free 
from, any taxation or fees imposed under laws in effect in 
Zambia. To the etent that any conwmodity procureme nt trans
action financed heretnder is nol e reiript From identit ia) 1e 
taxes, tariffs . duies and othor levies imposed under laws 
in effect within the Republic of Zimnbia, the safle shall not 
be paid with funds provided thisunder Loan. 
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SECTION 6.3. Reports and Records. In addition to the
 

requirements in A.I.D. Regulation 1, the Borrower will:
 

(a) furnish A.I.D. such reports and information relating 

to the goods and services financed by this Loan and the per

formance of the Borrower's obligations under this Agreement as 

A.I.D. may reasonably requst; 

(b) maintain or cause to be maintained, in accordance 
with generally accee ted accounting principles and practices 

consistently applied, such books and records relating to this 

Loan as may be prescribed in Implementation Letters. Such 
books and records may be inspected by A.I.D. or any of its 

authorized reprosentatives at: all times as A.I.D. may reason

ably require, and shall be maintained for three years after 

the date of last disbursement by A.I.D. under this Loan; 

(c) permit A.1.D. or any of its authorized representa

tives at all reasonable times during the three-year period 

to inspect the commodities financed under this Loan at any 
point, including the point of use. 

SECTION 6.4. Completeness of Information. The Borrower 

confirms: 

(a) that the facts and circumstances of which it has 

informed A.I.D., or cused A.I.D. to be informed, in the course 

of reaching agreement with A.TI.D. on the Loan, are accurate and 

complete, and include all facts and circumstances that might 
mat:erially affect the Loan and the discharge of responsibil.ities 

under this Agreement;. 

(b) that it wil inform A.I.D. in a timely fashion of 

any subsequent facts and circumstances that might materially 
affect or that: it is reasonable to believe might so affect, 

the discharge of responsibilities under this Agreement. 
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SECTION 6.5. Other Payments. Borrower affirms that no 
payments have been or will be received by an official of the 
Borrower in connection with the procurement of goods or ser
vices financed under the Loan, except fees, taxes, or similar 
payments legally established in the country of the Borrower. 

SECTION 6.6. Minimum Size of Transaction. No foreign 
exchange allocation or letter of credit issued pursuant to 
this Agreement shall be in an amount less than Ten Thousand 
U.S. dollars ($10,000), except as A.T.D. may otherwise agree 

in writing. 

SECTION 6.7. Generation and Use of Local Currency. The
 
Borrower shall take steps to assure that amounts equal to 
the Zambian Kwacha generated- as countervalue to the Loan 
("Counterpart Funds") shall be used to supporr economic 

development aqtivities in the Agricultural and Rural Develop
menri Sector,. An iiiust:-ra ti ve list: of th~e I:ypes of activities 

to be so supported is fCond in Annex i to this Agreement. The 
Parties agree the list is provided for illustrative purposes 

only, and other types of act:ivities in the Agricultural and 
Rural Development Sectors may be suppor.ed by Counterpart Funds. 

ARTICLE 7 : 

Termination; Remedies 

SECTION 7.1. Cancel.lwtion by Borrower. The Borrower 

may, by giving A.I.D. thirty (30) days written notice, cancel 

any part of the Loan which his not hencn disbursed or committed 
for disbursement to third parties. 

SECTION 7.2. Events of Default; Acceleration. It will 

http:suppor.ed
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be an 
"Event of Default" if the Borrower shall have failed:
 

(a) 
to pay when due any interest or installment of
 
Principal required under this Agreement, or 

(b) to comply with any other provision of this Agree
ment, or
 

(c) 
to pay when due any interast or installment of

Principal. or other payment required under any other loan, 
guaranty or other agreement between the Borrower or any of 
its agencies and A.I.D. or any of its predecessor agencies. 

If an Event of Default shall have occurred, then A.I.D. 
may give the Borrower notice that all or any part of the
 
unrepaid Principal will 
 be due and payable sixty (60) days
thereafter, and, unless such Event of Default is cured
 
within that time:
 

(1) such unrepaid Principal and accrued interest
 
hereunder will be 
 due ind payable immediately, and 

(2) tie ;wiount, of any furth er disbursements made
 
p'ursuant to then outstanding corrmiiTnents to third parties
 
or otherwise 
 will become due and payable as soon as made. 

SECTION 7.3. Suspension. If at any time: 

(a) an 
Event of Default has occurred; or
 

(b) an event occurs that A.I.D. determines to be an 
extraordinary situation that makes it improbable either 
that the purposes of the Loan will be attained or that the 
Borrower will be able to perform its obligations under this 
Agreement; or 
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(c) any disbursement by A.I.D. would be in violation
 

of the legislation governing A.I.D.; or
 

(d) the Borrower shall have failed to pay when due
 

any interest, installment of Principal or other payment 

required under any other loan, guaranty, or other agreement 

between the Borrower or' any of its agencies and the Govern

ment o. the United States or any of its agencies; 

Then, in addition to remedies provided in A.I.D. Regulation 1, 

A.I.D. may:
 

(1) suspend or cancel outstanding commitment docu

ments to the extent they have not: been utilized through 

irrevocable commitments to third parties or otherwise, giving 

prompt notice thereof to the Borrower; 

(2) decline to issue additional commitment documents 

or to make disbursements other than under existing ones; and 

(3) at A.I. r. 's expense, direct that title to goods 

financed under t!ie Loan be vest-ed in A.I.D. if the goods are 

in a deliverable state and f:ave not been offloaded in ports 

of entry of the !Bor.rower 's country. Any disburseme!,t made 

mder the L.an with respect to such transferred goods will 

be deducted from Principal. 

SECTION 7.4. Cancellat:ion by A.T.D. - If, within sixty 

(60) days from the date of any suspension of disbursements 

pursuant to Section 7.3, the cause oC causes thereof have 

not been corrected, A.I.D). may cancel any pact of the Loan 

that is not then disbursed or irrevocably committed to third 

parties. 
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SECTION 7.5. Continued Effectiveness of Agreement.
 
Notwithstanding any cancellation, suspension of disbursements,
 
or acceleration of repayment, 
the provisions of this Agree
ment will continue in effect until 
the payment in full of
 
all Principal and actrued interest: hereunder.
 

SECTION 7.6. Refunds.
 
(a) In addition to any refund ot-herwise required by 

A.I.D. pursuant to A.I D. Regulation 1, if A.I.D. determines 
that any disburvemon c is not suppor-ed by valid documentation 
in accordance with this Agroemenc, or is in violation of
 
United States law, 
 or is not imade or: used in accordance with 
the terms of this Agreement, A.T.D. may require tLe iorrower 
to refund the amotunt- of such disbursement in U.S. dolla-s to 
A.I.D. vwithin sixty (60) days a £er receipt: of' reuesqtu there
for. Refunds paid6 by the Borrower tc, A.F.D. resultingn from 
violations of the 
terms of this Agreement shall be considered 
as a reduction in the amounu of A.I. 's obliga tion nder the 
Agreement and shall be available 
for ringe under the Arce
ment if authorized by A.I.D. in w\t ing. 
 Any r7efund which
 
reduces the amount 
 of A.I.D. assiscance hereunder wil]. be
 
applied to Che 
insta lments of Principal in the inverse order
 
of their maturity.
 

(b) The right to require such 
a refund of a disbursement
 
will continue, notwithst:anding any other provision of this
 
Agreement, for three (3) yea rs 
from the date of the last
 
disbursement under this Agrecment.
 

SECTION 7.7. Nonw .. ver of 'Romedie s. No delay in 
exercising, or omittingcoeecis , any right, power, or
 
remedy accruing 
to A.I.D. under this a\greement will be 
con
strued as 
a waiver of such rights, powers, or remedies.
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ARTICLE 8:
 

Miscellaneous
 

SECTION 8.1. I>l.mentation Letters. 
 From time to
 
time, for the information and guidance of both Parties, 
A.I.D. will issue Implemerinar-ion Letters describing the
 
procedures applicable to the implementation of this Agree
ment. Except as permitted by particular provisions of this
 
Agreement>, mpiementation Letters will not be used to amend
 
or modify the text of this Agreement:.
 

SECTION 8.2. Reopresenta:rive;. For all purposes relevant 
to this Agreement, the Borrower will he represented by the 
individual holding or accing in the Office of Minister of
 
Finance an(d A.I.D. will be repres5ented by the individual
 
holding or 
acting in thu position of A.I.D. Representative,
 
LusaLa, Zambia, each 
 of whom, by written notice, may designate 
additional represonta:tives. Thu names of thei,repre'sentatives 
of the Borrower, with spe cimen sglenawLir es, will be provi ded 
to A.I.D. , which ma.iy -iccep: ,:. du].y althorizedI any ins 1trument 

signed by such rep1esonLtOtives i n Lmplementation of this 
Agreement, until receipt of writ ten notice of revocation 
of their authority. 

SECTIO, 8.3. Communications. Any notice, request,
 
document or other communication submitted by either Party 
to the other tnder this Agreement will be in writing or by 
telegram or cable, and will be deemed duly given or sent 
when deliverd to such Party at the following address: 

To the Borrower: 

Mail Address: Ministry of Finance 
P. 0. Box RW 62 
Lusaka, Zambia 



Alternative
 
Address for Cables: MINFIN
 

To A.I.D.:
 
Mail Address: A.I.D. Representative


P. 0. Box 2481
 

Lusaka, Zambia 

Alternative
 
Address for Cables: 	 P.I.D. Representative
 

c/o American Embassy
 
Lusaka, Zambia
 

With Copy to
 
Director, REDSO/EA:
 

Mail Address: Director, REDSO/EA
 
P. 0. Box 30261
 
Nairobi, Kenya
 

All such communications will be in English unless the Parties 
otherwise agree in writing. Other addressees may be substi
tuted for the above upon giving of notice. 

IN WITNESS !-.1H ER1E OF, -he Borrower and the United States of
America, eaich wrJng Lhirough its duly authorized representa
t1v e havo caUS,'e6 this A, ireement to be signed, in duplicate
originals, in thei r iames and delivered as of the ray ind 
year first above w-itten. 

REPUBLIC OF ZAMBIA 	 UNITED STATES OF AMERIC., 

BY : BY::],,.,.,'.: 	 BY -... _4*A. ' : 

R. S. Musokotwane, M.P. Frank C. Wisner 
Minister of Finance 
 Ambassador to Zambia
 
Ministry of Finance
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ANNEX I
 

ILLUSTRATIVE LIST
 
Agricultural Sector Development Activities
 

The following activities are examples of the types of develop
ment activities the Borrower has agreed to support with
 
Counterpart Funds; 

1. Increasing training activities for the emergent
 
farmer at Kalulushi Farm College, Chijsembi Farm College,
 

and Zambezi. Training Farms;
 

2. Increasing the number of two-year certificate 
graduate extension workurs actively involved in support
 

to emergent farmers' efforts to increase maize production; 

3. Financing increased/improved storage facilities
 

for the cooperative unions, NAN1BOARD, and on-farm storage; 

Ii. Assistance in irrigation development, especially
 

the expansion of the 50 hectare irrigation schemes discussed 

in the TNDP; and 

5. Increasing professional assistance toward strength

ening the rural credit institutions' operations and the new 
agricultural development bank. 



A.I.D. LOAN Nu: 611-K-005 

d-Z 2 

AMENDMENT NO. 1 

LOAN AGREEMENT 

(ZAMBIA PROGRAM LOAN) 

BETWEEN THE 

REPUBLIC OF ZAMBIA 

AND 

THE UNITED STATES OF AMERICA 

DATE:)
 



This Loan Agreement amendment ("Amendment") hereby 

amends the Loan Agreement dated February 15, 1980, 
("Agreement")
 

between the Government of the Republic of Zambia 
("Borrower")
 

and the Government of the United States of America, acting
 

through the Agency for International Development ("A.I.D.")
 

for the purpose of increasing in accordance with Section 1.2
 

of the Agreement A.I.D.'s financing increment of Dollars
 

3,000,000.
 

1. To assist the Borrower in meeting the foreign ex

change costs of the eligible items, pursuant to the Foreign
 

Assistance Act of 1961, 
as 
amended, and in accordance with
 

Article 1, Section 1.2 
of the Agreement, the United States
 

agrees to lend the Borrowei under the 
terms of the Agreement
 

an increment of funding not to 
exceed three million United
 

States Dollars (Dollars 3,000,000). Article 1, Section 1.1
 

of the Agreement is accordingly amended follows:
as 


Delete the phrase "not 
to exceed seventeen
 

million United States Dollars (Dollars 17,000,000) ("Loan")"
 

and insert in lieu thereof the phrase "not to exceed twenty
 

million United States Dollars (Dollars 20,000,000) ("Loan).
 

2. The Parties agree that prior to 
disbursement of
 

this increment of Dollars 3,000,000 or 
to the issuance by
 

A.I.D. of documentation pursuant 
to which disbursement will 

be made, the Borrower will furnish A.I.D. , in form and
 



substance satisfactory to A.I.D. an opinion of the Attorney
 

General of the Republic of Zambia acceptable to A.I.D. that
 

this amendment has been duly authorized and/or ratified by,
 

and executed on behalf of the Borrower, and that it
 

constitutes a valid and legally binding obligation of the
 

Borrower in accordance with all of its terms.
 

3. All other provisions of the Agreement remain un.
 

changed and in full force and effect.
 

REPUBLIC OF ZAMBIA 
 UNITED S ATE A 

BY __ _ _ _ _.BY , /. 1' - _ _ 

L. C. SICHIILONGO 
PERMANENT SECRETARY WESLEY IV. -AF Ea 
MINISTRY OF FINANCE C A 


