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)fun 1n£ormal summary paper. prepared by the AID~Depaerent ‘

of State Peru Desk_to assist the Adlal SteVegson Instl- IR

tute Study on Perﬁ? : PR

INTRODUCTION

U.S. aid policy in.LatinSAﬁericéhovér ﬁheopasf deuade::
arose out of a consensus which developed in the late 1950's

among the leaders of the hemisphere that a dramatic and con=.. .

certed economic and social development effort was needed

- The Charter of Punta del Este artlculatcd this consensus

and called for sweeplng soc1a1 and economic change.

Peru, the fourth largest country in South America, plays
a major role in the hemisphere. By tradition, it also has’
strong cultural; political, and economic ties to the U.S.

The U.S8. aid program to Peru, under the Alliance, accordingly, |,
. was shaped as a reflection of our hemispheric pollcy to col- -~

laborate as a partner with Peru in finding solutlons to its
‘profound economic and social problems.' :

-‘.~U.S Assistance'Objectives in Pefu )

President Belaunde' s eléction in 1963 brought into. offlce‘j;

a constitutional government committed .to accelerated economic

and social progress, and raised great bopes for the role that .

/Peru might play in the Alliance for Progress.

‘Peru, in many ways, epltomlzed ‘the chal]enge fac1ng the .
Alliance in Latin America, It was characterized by uneven
income distribution. Half thé population consisted of Indians’

> .

\
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living in the mountains, -not integrated socially with the rest‘

of the country, and subsisting at: or below the economic and

cultural standards of the pre-Spanish era,. The country lacked-

a tradition of stablllty and popular paxticipation in the
political process. A fresh start for attacking these déep-
seated problems seemed to be offered ‘by the democratic elec~ ’
tion of Belaunde, who had’ run on a platform of devélopment .
and socidl rcform . To carry them out, his new govermment’
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prepared an ambitious program including- .develépment of agri=-
culture,‘agrarlan reform, opening up new lands in the high
rain forest, together with related roads and infrastructure i,
development and programs in rural development industrial
_decentrall?atlon, and educatlon. : - ’

,-1‘.

i
The Belaunde administration began Wlth re}at:vely

favorable economic prospects, at least from a¥national sLand-
point (although the greater part of the activity centered in-

" Lima). Growth rates in the late 1950 s and early 1960's had :-

been high, averaging over 6 percent, led by a rapid expansion .
of the export sector. The balance of payments position was .
strong, with net international reserves of $125 million in ‘
1963, With this background, the Beldunde Government 1aunched '

‘a program of greatly expanded investment in roads, power .

projects,-and other infrastructure, as well 'as other programs N

. in education, health, agrarlan reform, and agriculture.

" The main thrust of U.S, economlc'a531étance was aimed at
supportlng the Government' in these development programs. ‘The
U.S. program is described in the following sections. . The -
description covers direct AID aSSlstance ‘of various rypes.

It does not cover the loans’ or guaranties provided through '

the US Export-Import Bank, or indirect U.S. assistance .
channeled thru contributions to the multilateral 1nstltutlons,
such as World Bank, InLer~Amer1can Bank, U ,N. ,.~or.-0AS. f

AGRICULTURE

Agriculture and rural development are of key importance

. 4

" to the economic and social development of Pexru. Virtually * '

one~half 'of the economically active population of Peru earns
its livelihood from agriculture, yet'the agricultural sector

..in 1969 contributed only 14.5% to the gross domestic product, ..

The  annual rate of growth of food crop production in Peru im
recent ‘years has averaged 3. 9%, which barely exceeds the 3. l%

~annual. rate of population giowth. At the same time, the .-

* . "demand for food has been growing at an annual rate of b, b,

Agricultural impoxts increased from $67 million in 1960 to

" 8155 million in 1969. Another aspect of the agricultural

. problem has been the serious-imbalance "in land distribution.

Despiteé.an agricultural reform law.of 1964, eighty-five per-" .

‘.cent of.the land-owners $till owned only five percent of
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cultivated land in 1969, wvhile orly one percent of the
land~owners owned 75 percent of the land under cultiva-
tion, A sweeping new law was promulgated in June, 1969,
and was applied immediately to the sugar growing areas

-along the .coast, TImplementation of this law in other

areas 1s only just now taking place, - -

"
3

The agiicultural sector, accordingl&, has been the

- - largest single area of concentration for the long-term AID -

_un1var31ty-1evel agllcultural educatlon.

“the Peruvian Ministry of Agrlculture.. -
. AID assistance to the Ministry has'been concentrafed if com-
- modity production projects, through provision of research,.

technical assistance program. Expendltures totalled $12
million from 1962-70. Major objectives have been an increase
of the food supply and distribution, with emphasis on pro-
duction of four key food-staples for domestic consumption

.and . development of institutions and the education and trainr."
ing of technicians, 1In pursuit of these objectives, assistf... IR

ance has been provided in agricultural credit, extension,-
research, marketing, sectorial planning, land reform, and-

0f first 1mportance from the Peruv1an standpoint "‘of
developing high quality institutions is the National
Agrarian University, "La Mbllna," outside Lima., With our .
help, it has developed into & centrally administered
Unjversity with many strong departments and staffs 1nc1ud-
ing a number of full-time_.professors -trained in the US.
Student enrollment has increased from 835.in 1962 to 2, 115 c.
in 1969, Under a joint loan program of AID and the Inter-“‘
American Development. Bank; 4 office buildings, a library,
2 laboratory buildings, a maintenance building, and a col-

-lege union have been completed. The faculty has been up-

graded and the ‘curricula have been restructured toward
providing graduates oriented toward scientific agriculture;
including both basic and applied research. Programs attack )
ploblems of boLh production and dlstrlbutlon ; . LT

EEY
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The second major institution involyed in_ the plogram is

4
——

teaching and extension services on- selected basic foods; | ‘

. potatoes, beansy rice,. livestock, and forage. A.major emphaSLS .
-fhas been placcd/

on 1mprovement of seed quality., For example,
since 1968, ail farmers planting beans under the supervised
agrlcultural credit. program (partially funded by AID loans)
have used disease-free seed produced undev this prOJeCt

-
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A long term AID conLracL Wlth North Carolina State

‘University is the vehicle by which technical aksistance -

requested by Peru has been provided both to the National

Agrarian University and to the divisions- of extension and Gy

research in the Ministry of Agriculture, - From 1954 to' _
1963, six US funded technicians worked in agricultural re-~ _
search The contract was expandcd to a peak. of 29 technicians :

in 1964 and Lhe program w1dened to roughly 1t§ present scope,

A second major effort in- agrlculturel plannlng and studles_:

is being carried out under a 31m11ar cbntract Wlth Iowa State Ji
University. : '

This project was originally conceived to provide tech-
nical services in the field of agrarian reform and agri-
cultural credit. In 1964 the project was modified to assist
the Peruvians in their development of plans and analyses of.
the overall agricultural sector. Since 1966 the scope was

. broadeted to include national economic analysis, agrlculturai

rcglonal planning, economic and legal aspects of markctlng,
price policy and project evaluation, :

" Substantial contributions have been made by therowa L
group to several research and planning units of the Peruvian "
Government and through publication of over 40, specific stud-

" ies and recommendations. These have been used by the Govern-.

ment for initiating a marketing news service, alterlng ferti~" .
lizer tax and tariff policy, and arranging duty-free imports. .

" - of items used exclusively in agrlcultu1e. -The sweeping
-~ Agrarian Reform Law of 1969 draws heavily on studies pre-

pared under ths project; the Noxth Carolina. project's insti-
tution-building efforts have also contributed to agrarlan

reform and related activities. == .-

- . - i .
The importance attached to agriculture is also; reflected -° |

" in the AID lending program. Dollar loans directly in agri-
culture, 1nc1ud1ng superv1sed credit, total $30 million, and

a mumber of additional dollar loans bear a close relatlonshlp,j

. to agriculture.. For example, transportation loans totalling

$23 million were made during.this period.for the construction
of highways to open up potentially rich agricultural lands in .

‘semi~tropical and tropical areas lying on the eastern Slopes’:

of the Andes mountains, Two AID-loans (one in local culrency)
amounting .to $4 million were made. to the Agrarian University

.at La Molina, as ‘mentioned above, and a $7.5 million loan

-~
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: thlS purpose was established within the Agrlcultural - TA“E,gv
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helped set up a Private Investmenf Fund ‘to étihulate the
development of agri-businéss., ‘Further details! of the _
principal loans are-as follows: D "i- ' - Ay

Supervised Agrjcultural Credit--A Special Fund for

Development Bank, administered by a commlttee:hade up of
representatives of the Bank and divisions of Ehe Ministry

.0f Agriculture. The .Fund has prov1ded financing to some .

58,000 small and medium-sized farmers who would not quallfy
for credit under normal criteria. It covers material in-

* puts~--seeds, fertilizers, and equlpment--whlch are combined

with technical and.management advisory services of Peruviam _
techn1c13ns, and which help these Farmers toward” 1ntegratlon 1nto

“‘the national market economy,’ - T some Tcases “fhe Fund s&¥ves' N

as a means of assisting largely ex-tenant farmers or far@_hlé;#éz
-laborers to become viable farm owners. ‘The Fund.has re- oo
ceived 4 AID loans totalling about $25 million, of which"
$22 million is now dlsbursed This constitutes the largest
single ATD loan program in Peru. The Fund has extended '
credit in a total amount of roughly $35 million.

PR L

As must be expected-in any small farm credit program,some
_problems have arisen, They have included a shortage of well-
trained credit and extension personnel, which has hampered
_loan supervision and technical assistance in some cases. The
Peruvian government did not, provide the full $5 million. .
counterpart scheduled for 1967-69; this slowed down Lhe_}
volume of -sub-loans, ‘but a new schedule of payments has

recently been agreed to.

Private Tnvestment Fund ~'The'primary pufposexof.this
- $7.5 million A.I.D. loan, signed in 1968, is-to stimulate-

. the development of the Peruvian agtro-industrial sector.

Sub-loans are made through state development banks, invest-
ment companies and commercial banks to privaté industrial
.enterprises which engage in processing, packing, or preserv-
. ing agricultural commodities. Services which provide major

...inputs to the agro-industrial field may also be eligible.

The purpose is to provide medium to long-term financing for
priority activities and to stimulate the growth of export .
industries related to the-agricultural -sector, Commercial
‘banks and. investment companies are being encouraged by the
Peruvian authorities to undertake medium term project” lend-
ing. 1In addition to the A.I.D. seed cdpital, the Peruvian
Government conLrlbuted 7. 5 mllllon to the fund, and credits

1
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of $1 million frqﬁ Denmark and éG‘mllllon fromezechO*

glovakia have been extended. Subloans. are moving slowly, 3
with only $455,000 of the US portion commltted to date,

due .primarily to the dec¢line of interest of the PprQVLan

prlvaLe sector in new investment
USRS S

Mantaro Valley Rural Elechlflcatlon - Thls A.TI.D.
loan of $1.6'million was signed in 1967 to asslst the
establishment of a rural electric cooperatxve, the first
in the country, and to expand Peru's capacity to develop
rural electrification systems, ' The Peruvian Government.

and the Cooperative are contributing, in the form of cash |

and assets in place, the equivalent of $2,925,000 to the

project, The Mantaro Valley, in the central highlands of ':

Peru, has perhaps the greatest agriculfural potential of

. the entire Sierra region of Peru, , The development of rural

electrification in the valley is a pilot project for Peru

and will stimulate the dairy, beef, and poultry potential
. of this area. The loan is financing some of the physical

facilities and management and technical assistance for the
cooperative. Construction is essentially complete and the
cooperat1Ve is presently serving 3,500 members.

Food Marketing - This loan project signed in 1968 will
provide an investment of approximately $5 milliom U.S., to

be combined with a local contributlon (in Peruvian soles) of -

$3 million, The objective is to develop efficient, larger-

scale food marketing systems to replace the tradltlonal in-
efficient Lima arrangements, which include 10,000 small re-
"~ .tail stores and 70,000 push cart vendors, and result in ex-
cessive food costs to the consumer in most ‘parts of the city.

An additional $500,000 will be used for equipment and techni-

" cal assistance,- Cenditiouns precedcnt for dlsburscments on
ths loan have not yet been met by the, Peruvians.

‘ Rural Deve]opment Revolving Fund -~ “The Popular Coopera~
- 7 tion (COOPOP) agency of the Peruvian Government was N
established by President Belaunde to promote the economic

and social development of poor Peruvian rural communities,
thru stimulating collective self-help actions-by their 1nm

habjtants, COO?OP was to bring to the communities 1npuLs

of technical asgistance, equipment and materials to join

" with local labor and materials in the execution of community-'

sponsored progccts This would help to offset the concentra—,.

tion of powe1 and resources in Lima..

”
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The major pirpose of the A, I D. loan, authorlzed in
September, 1966, at $2.1 mllllon was to supply construc-

_tion materials, and to introduce a rovolv1ng loan fund.

Since the government had problems in organizing .and- stafflng
fhe program, and provided only $500,000° as its contrlbutlon,
the A,I.D. loan was reduced accordlngly. o

PUBLTC ADMINISTRATION

oL

-financing, or guidance. The need for public administration’

In terms of overall 1mportance, the program in publlc
administration probably comes second immediately after
agriculture and rural development. $7 3 million of A.I.D.
grant funds were allocated during the period.  The develop-:
ment ‘of an efficient public administration capacity isof
critical 1mporLanoe to the organization and administration
of any government's development effort, since most of such
programs rely upon the public sector for their. execution,

improvement in the early 1960's was very great in Peru, (as
in most’ other Latin American countries), due to its:highly
centralized bureaucracy, low levels of pay and training,

- rapid turnover of the small policy-making group, and the .
“extreme scarcity of resources at local levels. i S

In addition to.general public administration aspects.of o
the agriculture and development activities, spec1f1c ag-
sistance in Peruvian tax administration and general publlc

" . administration has been provided 51nce 1962 . '& T *g??_

In the tax fleld an adVLSory team from‘the U. $ Internal
Revenue Service has worked with Peru in the modernization of *
tax administration, by improving organization and management,’
gsystems of processing and audit of .tax returns, simplifying

-tax regulations, promoting taxpayer information and improving

enforcement, . Although improvements in the field of public-

-administration are generally gradual, a number of 51gn1flcant

accompllshments can be identified including :

assistance”in the re-organization of the Peruvian Tax Offlce
~along functional lines, installation of a merit system of

employee hiring and. promotlon ¢treation of a taxpayer 1denL1f1-'
cation number system; establishment -of enforcement method
and lmploved tax' administration,

In the general public admlnlstratlon field, AID has pro-.'

.v1ded a351sLance since. 1962 through a contract W1th the -
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— Instltute of Public Admlnlstratlon of Wew York. ThlS effort
N . was channeled initially thlouah ‘a central 1nst1tut10n, the B
‘Office of Public AdmlnlstLatlon Reform -and- Tralnlng, uLIPA
e is now cooperating directly with specific ministries and . e,
' agencies which have sought aid, partlcularly the, Mlnlstrles
of Agriculture and Finance. . Pub]lc admlnlstratlon is a live~
ly- topic in Peru at the Present time, and the, government has -
- re~organized many of the Ministries and extended central bud-
. getary control over autonomous agencies and abolished ear-.
marked revenues. A new budget law-has been drafted, and ‘
standards set for all Ministries in personnel admlnlstratlon,
procurement and supplies, budgeting and accounting. During

the ‘coursc of these changes, the IPA team has -made continual
1nputs.

fmme bm e m emmas s semmmee—es e e BT R L . T
i

e T ‘Agsigtance was glven_ln customs admlnlstratlon from 1964 to o

o ! 1968 under a contract with'a U,S. management'consultlng firm, - '

T " "Emphasis was on personnel training, enforcement, appraisement
and classification, and re-organization of the Customs Super-
intendency. S __:- .-

A small contlnulng prOJect whlch has already produced o
very fine results consists of help to: the sample survey " ccnter;
CISM, in the Peruvian Labor Dept.’ Set up with AID-funded\’ .
assistance from the University of Michigan, CISM has assimi-’
lated. modern sampling techniques and is now producing high-
quality data for a varlety of publlc programs in Peru at
modest cost, ,.

4" EDUGATION C e L

\ Education represented another priority. field under the
Belaunde Administration. Major attention was devoted to
improvement of urban and,” particularly, rural education,
_which had been traditionally neglected A large school
expansion and construction prdgram was undertaken by the
Government. A.I.D, provided $5.2 million' in educatlon Lo
~over the period. The principal objectives were to help’ '
Peru improve educational planning and the quality of

S . educatjon at the primary and secondary levels. 'This was

L carried out through a contract with Teachers College, -

G Columbia University, which provided -consulting assistance

L to -the Ministry of Education from 1962 to 1969, in the'

e folloW1ng areas: improving the administrative structure

o ~and procedures of the Mlnlstry, planning an cducatlonel .

plogram geared to Peru's economlc and” soc1a1 needs ;- 1mprov1ng

RS
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teacher education; developing a modern, fechnical-vocational

. _education system; increasing the effectiveness:of rural
education; and improving. textbooks and teaching materials.
 .Specific accompllshments of the program during the econ~
tract. period included assistance to Peru in the adoption '
of a 4-year mormal school curriculum replacing an inadequate
3-~year program; consolidation and 1mprovementsof normal -
schools; credtion of an Office of. Research in. the Ministry;
and development of broad-scale training for middle and top
grade educators, with 137 Peruvians trained outside the
country. The Columbia findings.and recommendations and the
continuing inputs of the A.I.D. education advisor continue
to help Peruvian efforts and reform education.

At the university level, efforts have been made to help
the most promising institutions, in addition to -the Agrarian
University, to strengthen their faculties, through means such
as teacher seminars in basic sciences, dand to focus on produc~
ing graduates in fields critical to Peru's economic develop~ '
ment. Thus, a program for complementary development of two
private universities has -been worked out, including inter-
_change of credits and course specialization in the natural

sciences, mathematics, social sc¢iences, and education. Low
-cost textbook rental systems have'also beeh set up at a num-
ber of universities with A. I. D! a351stance.

A private supporting 1nst1tuL10n ‘the Peruv1an Institute.
of Educational Development, has alsc received direct A.I.D.
grant assistance. Organized ih 1962 as a vehicle to obtain
private financing for education, it first concentrated om a
program of grants and schdlarships, but has now expanded to
suppoxt hlgh priority projects in individual universities )
for both techmnical® and administrative improvement. The grow=-
. ing stature of this institution. and its collaboration with
the newly-formed Mational University Council is strengthening
private sactor participation in educational devélopment. ‘
Finally, the ATID technical bbok program, using materiels
produced by the AID center in- Mexico as well as Latin
 American commercial houses, has achieved outstanding results
'in. getting first-class written materials in large quantltles
into the hands of teachers, students, and workexs in
agrloulture, 1abor, 1ndustry, and other AID- related fLelds.

-~
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2 or 3 finest schools of its fype in all of L.A. Italso w
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-PRIVATE ENTERPRISE DEVELOPMENT'

- Private enterprise has been a prlorlty field in Peruv1an ,
development and A.I.D._support to the.séctor totaled $4 3,

mllllon in grant funde “From 1961-70 7
B!

One of the most successful of A I D.-supported progects
during the period was the independent Graduate School of 'Busi-

‘ness Administration, (ESAN), established in Ifima. in 1963

jointly by the government and AID under an AID contract with
Stanford University. High quallty teaching standards were
established, and a modern curriculum, centered around an
1l-month masters degree program, was dewveloped, The school

is now providing Lop quality. training for future managers and
executives in Peru's private ‘Sector, as well as related .
short~term training and extension programs to current managers‘
and executives; increasing numbers‘ef public sector repre- -
sentatives are also partlclpatlng ‘Utilizing its annual oo
capacity of 80 full-time students,-nearly 300 students have
received MBA's, and some 1,500: -businessmen have attended
executive programs in Lima and. the provinces. A core of 10
Peruvian professors have received advariced training., ESAN

is highly respected. In Peru and it is con51dered one of " the

Rp——

draws students from several other countries. ESAN is now
well on its way to establlshlng financial independence.

Other A.I.D. technical assistance activities in the
private enterprlse field have.incliuded support to the regional
development corporations, particularly in the less developed
districts of Southern Peru, which are trying to promote’ '

. industry; and industrial. management promotion; and through
support of ‘the private Peruvian Institute of Menagement (IPAE), -

which conducts short managementtralnlng courses and con-- Ky
ferences: A.I.D. capital assistance to this sector 1nc1udes - .
Lhe Private Investment Fund descrlbed above._

HOUSING -

An additional area of substantial interest has been the
devélopment of housing institutions. AID provided a $13.5
million capital investment; consisting of loans of $7.5

- million and $6 millidm, to the Banco de la Vivienda, the

Péruvian Housing Bank. The 47.5 million loan, .together with
an equal ‘amount f£rom the Government of Peru, provided the-
jinitial seed capital "of the baik and helped establish the
Peruvian sav1ngs and-loan system, Since the loan agreement K
was signed.in !?61 the Banco de la-Vivienda has establicshed . -~
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23 savings and loan instiLutidns thrqughoet Peru which, has
accumulated over. $86 million in savings deposits and made
housing loans of $107 million. Today .the bank and the

4,

Peruvian savings and loan system are among the finest in *:#"
1..A. A later $6 million A.I.D; -loan for cooperative housing,’

with $4 million from the Peruvidn Government, is providing
added strength to the savings and loan system and is stimulat-~
ing the development of workers' cooperative heu51ng prOJecLs,
thru a program divided evenly between Lima and the provinces.
Some 1880 houses have been completed ynder this cooperatlve '
progect, and another 365 are undei constructlon.

A related activity, which does not involve dlrect expendi-
tures by the US government, but is nevertheless significant
in stimulating private investment and in supporting the
development of housing institutions and modern construction

“techniques, is the AID housing guaranty program. Here A.I.D.

guarantees private U.S. long-tefm loans for invéstment in
housing projects in developlng countries. . Peru has a large
program, ‘under which six of these hou31ng projects repre- ,
senting a total of $23,2 million, are prov1d1ng approximately .
3,700 ‘dwelling units for middle- income families, and the
developers have built addltlonal units without A.I.D. as-
sistance, . - :

COMMUNTITY DEVELOPMENT

Since 1963, assistance has been provided in a JOlnt Peru-

© ATD effort to encourage the development of democratic insti-

tutions to enable groups of people who have’ previously played ;'

. no role in government to become active participants in .the
~ national life and to engage in constructlve self-help

projects.

L ]

- A.I.D. capital assistance related to Community Develop- .

" ment has included loans to "Cooperacion Popular' and a rural
_electrification jprogram which was worked out with technical

support from the National Rural Electric Cooperative

. - Association. Trom 1967-1969, technical sexrvices were pro-

vided through the International. Development Foundation to an
important farmers' marketing organization (ALPACA). A

.variety of .other tural and urban.activities have been car-

ried out, sucl as support to ar cooperatlve revolving loan’
fund, and to the ¢ooperat1ve Management School now being

1
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-given special attention by‘the government Under the ATD

Special Projects activity, small _grants have béen given
to more than 400 rural and urban. comminities..and organlza~

of schools and community facllrtles., Peace, Corps volun-
teers have participated frequently 1n the development and
review of these projects, -

. LABOR DEVELQPMENT ST

The AID Labor development program was set up in 1963 to

cratic labor movement in Peru thru edication and Labor~
sponsored social projects in housing, cooperatives, and =~ --
credit, so that organized labor could more adequately repre-
sent the economic and social interests of the workers and
participate more responsibly Wlth management and the
government in national economic and social deVelopment

programs. T -

ThJs program is operated under - Mlnlstry of .Labor auspices

thru the American Institute of Free Labor Development (AIFLD).
Early ewmphasis was placed on training. Thru a new Labor

Studies Center, training was provided to 11,800 labor leaders,.:

instructors, and workers in Lima, and branches weré opened
recently in the provinces. On the soeial projects side, AID
in 1964 assisted the Peruvian democratic labor movement to
set up the first workers'-owned and operated -Savings and
Loan association in Latin America, Five years later it had
11,400 workers' savings .accounts, with.total savings of $3
million and had made almost 800- h0u81ng Toan's. AIFLD has

" also doveloped small impact’ progects in cooperatives, school
construction, vocational schools,. and- related union . - .

.tions carrying out self-help. progects such as constmiction L

- A

cooperate with Peruvian authorities:in strengthenlng the demo=""

1
i
!
{
i
1

activities. AID grant support thru the perlod totalled $2 2

million in thlS field,

PUBLIC SAITTY

" The AID publlc safety program in Peru from 1962 to 1969
. was in response to requests- from the government “for help ..
with national security needs.” ‘The" purpose was- to assist the
Peruvian police, especially the Guardia Civil,. to, operate .as
-an effective force capable of controlllng 1nternal disorder, -
whlch posed: a serious threat at-the time. Since then AID

._.-has helped the Peluvran government to set up an improved
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police communications network;-establish new training
standards and centers, and modernize management methods,
TRAINING o . AR 4
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An important element in the AID program in Peru,. as else-
where in Latin America, is the’ ‘provision of out-of-country
(or so-called "parthlpanL”) training to selected Peruvians,
This takes place-in the US and:other countrlqs such as
Mexico. In many cases the technlques, attitudes, and con~ -
tacts offered by such tralnlng produce-'a significant impact

-on the leaders, managers, and technical specialists selected,
.During the Alliance period more than'L.l,500 Peruvians received -

participant" training, The largest group came from the

.agricultural sector, and included a number of candidates for

advanéed degrees at US universities,;  Labor, Education, Cotn-~
wunity Development, and Public Administration are other
programs which have Sponsored 81zeable groups of partlcl-
pants.,’ . R -

FOOGD FOR PEACE

Sizeable cooperative.programs of Food for Peace, averag-:
ing about $2~3 million per year, have been carried out in
Peru since 1965, The largest example is the Ministry of
Public Health's .School Feeding program, wlich was expanded _
from a local to a national basis, providing at least one hot
meal per day to 750,000 primary school children. TFood for

Work programs of the Peruvian Government covering reforestation -

and secondary road ¢onstruction in various.parts of the
country have benefitted about 100,000 additional Peruvians,
Disaster relief was provmded to drought stllcken areas of
nothern Peru, '

‘U.S.TECHNICAL'ASSISTANGE - SUMMARY

The Technical Assistance program in Peru, averaging a L
total of $5 mililion annually during the 1960's, has been econ-’
centrated in the areas mentioned above. (See appenolx A for-

'deLalls).

-~

These funds have supported a staff which has varied from
some 50 to over 100 U.S. ‘citizens;- including coitract em-
ployees., and ar’ equal ‘number: of Peruvian local hires. A _

flarge portlon < the program.has been contracted out Lo

U.S. ‘instifutichs,” including several .large universities -
(North Carolin: State, Towa Statée, Michigan, Columbia, and

‘—
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SLanford) Additional contracts have been madée Wth the
League of Insured Savings Associations, the National Rural -

" Electric.Cooperative Association, the. Institute for Public
Administration, and the’ Amerlcan Instltute for Free Labor
Devélopment, among others. '

- USATb CAPITELﬁASSISTANGE.-'SUMMARY

__— ' US dollar 1oans made to Peru since FY 196q total $95

e - 'million. These loans have been concentrated largely in
agriculture ($30 million), tlansportatlon($20‘mllllon), and °

.housing institutions ($13.5 million). A chart showing the
amounts, sectors of activity, dates of 'authorization and
execution; and status of disbursements on each of these
loans is attached as Appendix-B. The-chart also includes
major .economic development 1oans made from PL 480 1oca1 cur—
rency proceeds. T : :
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APPENDIX A=

DURING THE ALLIANCE FOR PROGRESS

(% thousands)-

i

U. S. TECINICAL ASSISEANC’E PROGRAM—B’I FIFLDS OF ACTIVITY*

est.

B ‘ oo T e FY 62 T 63 Fy 64 FY 65 FY 66 FY 67T FY 68 FY 69 FY 70 Total
’M._J_'-x_‘_igﬂq‘m;trs o 9,084 3,087 k551 5,306 5,84 5,183 5,116 3,985 3,657 146,160 -
.1'. 'Agriculéu;-e ‘ ‘ﬂ~;2,753 43k 958 1,293 1,347 1,256_1,@8 1,465 1,140 _i2,051;,-_
2.'.."'.'L-"_F'ar‘15:o“:¥z"t.a"'5i0n o S 76 1. 162 191 188 - 16 282 3 .98 1,343
3.;-‘Pub11c Aum:'u:.: L - 1,520 315 819 "' gob 982 - 91T Téo E 669 ‘-_5'55' .,."},31;1',
'_li..r_ZEduca‘c:Lon S ilsg0 - e 375 . 106 582 k6 i1,071 i'gj(a 435 °.5,210
' 5'." Private Er;"g?rp-i;':!.’.sg".::":‘ 1,522 112 529 83"7 313 “Tas 221 ‘ 200 k30,
- é,ﬁ_}.z,aboi;. 257 23 169 336 e emi ' "2‘3{3‘ e ' ‘:le_o‘o“. '2,‘2'_'0"6';‘
T COgmmq;:q}‘ Develogment . = -os0- et 455 301 Lok -""2_1:6 232 ) 176 5,06k '-.‘
8. Health & Senitation . ' 'hb's' . 1h8 LN . - - - 887
9. Public Safe:t.z.r  po6 W66 620 3T 1,060 529 - 280: 132 - 33 h,oé:-s _l
10. Housing - | 35 ov sk - 6 - : 52 33 105 783,
11 Tecmical.sﬁppor{ & Misc. .350 ﬁa G4 637 72T 928 606 688 LS :_16 059
*gross obligations _
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APFENDIX B - o, ' "ATD LOANS TO PERU SINCE 1960*

Current Amb. Date | Disfurseme;lts through
: .- T - Authorized . Pate " Agreement Februery 28,.1970
Loan {or Project) ) : & thousends) Authorized Signed R ($ thousands)
Agricﬁl‘cure and Rural Development: T T T T
Agw culbure: o e - . ‘, R - ‘ A .
Agrlcul'tural Development ‘ 9,000 . é/12/61 9/o8/& . . 9,000 - .
Agrlcultural "evelopmen‘b - : " | _-65.60(}‘ :, . - 3170?./6&"“. : "'T/_O'B/GH- . .6;599'
Agrlcul ural Developmen‘b (PL hBO) | 1000 } : N Lo . :T_/OB/G@L | B 1,000
Supervs.sed Ag:.cultural Oredl’c "‘und 9,@00 .. | 6/30/ 66 . 11/233/,6‘6 \ 6,01?;
_ Food Ma;rketing_ TV 5,500 o »u/26/6'r , ,T/é’zﬁss ,_.__0', o
2. 'Transpofta'{;ibn: ‘ | ' Y ST _ . . .
Alguéﬁia?ﬂcanpa Road h,sob , o '_'10/25/55?.‘- ‘:12/1‘9/6'0 o 4,500 .0 ,
_Muneééta—meresita Roed i , 1,31;8 - | 6/12/61 9/05/61 . . 1','3&8
PefEtericana-Ca jamarca Road (PL L48O) 1,1r L - _. - - . 1"/0‘9,/6’-1-‘ _ _‘1,11-71;
Tuiumayo—La Yorads Rosd = - 1,900 - 1/27/6&: : Ljo1/6h 51,838
Domacocha—larapoto -Road - T 12,100 . ' 3/03/6L: ‘ 5/19/6-’-& é;GlO -
" farapoto-Juznjui Roed (FD lpao) 2,000 | T 2/15/65 2,000

s*Tneludes all dollar loans authorized 'by AID end 'the ‘Development Loan Fund plus ma jor PL 480 economic
development loans. . |



o Curvent Ambe b Date . Disbursemeits. through '*

- ' . Authorized ‘Date Agreement February 28, 10T0.
Tooan (or Project) - . ($ thousands) = Authorized Signed .- (% thousands)’
3. Bural-Develonment::" V | ' - i
. Ccoperacion Popular.: o 585 5/31/66 . 9/20/66 331 - .
Manta}:o Valley Rural Electrification 1,600. 6/21/66 . 1/=6/61 . 1,389 :

LR

Educa u'.LOI] :

..
-

Un1ver51ty- _ ) ‘ ]

-_ﬁgrarlan Unzverslty (Pl hBO) - _ﬂ ; é,063 2 - - ‘ ".2/25/6§ | _h. 2,065' o

Agrarlan- Un:l.versit'y_ . o R . ".' 2,000 ' 3/';'..07 65 . 8/24/ 65..‘ 1 ,829 o

%b;n Dave1obmen~: ‘jix‘?‘, éﬁf.;:"f" EE ' ‘ ‘
1. Ho&swng Instmtutloﬁs | ‘:,il‘li , - '
Mutual m Peru (PL hBo) T !:L",'_po‘o-‘ e - 7/13.[60 C 1,000
'Pergvian Housing Bamk . .. 7,500 - 7/1_5/66 T tler/e A? S T,500
| Cooperative Housing | . - 6,000 ¢/15/6n - ‘2/15/65.\\"" " 5,309
2. Heal%h and Sanitation: | L _ ' - ; o _

Tima Tater & Severage | . 8,600 ; é/09/62 R 3/26/63 L f;SST*-T .' )
Industriél Develcpment: . - - | ‘ ‘
1. Industry: ' _

Privete Invgstme::;'b.lﬁma _ _"r,sc')o_. © . 619/67 " yfes/e8 - | _' ' _ 2.;1_2 :

2. Tlectric Power:.- - : ‘ | R
. Canon del Peio Hydroelectric | - 2,200 8/20/63 | 3/I2/6ﬁ . ’ 2,260

Pativilea Eydroslectric _ 2,000 3.2/12/63 _ 10/16/6% . 2,000 .
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Loan {or Project) .

F y T .
ek N ... T

Current Amt,
Authorized
{ 8thousands)

Date
Date Agreement
Authorized  Siegned

reasipility % Pre-Feasibility Studies:

2,979

Feasibility Studies
'Ké%ioﬁal.ﬁesoﬁ;césiStudiés (ONERN) 1,800
Feasibility Studies (Plamiing Tnet.)  1,L00

Suvporting Assistance:. . . -

Puno. Energency- Relief | . -

7

Totel Ineluding PL 480 Projects $102,817

'(Tptalaﬁzﬁluding L 480 Projectéjfgs,EBOj

Loae = -

1,168 . i2/05Z61

6,08/62  .3/15/63
3/02/67‘ 6/28]67: j
3/02/67  2/5/68

¢

-
H

|
o
]

Disbursements through. -

" Februaxy 28, 1970

© pjo8feR. .7

12,508

{$ thousands)

2,979
522
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