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ANNEX IV

Annex IV presents to the Congress all the Economic Support Fund (ESF) and
Nevelopment Assistance (DA) programs for the Near East for which A.LD. is
requesting funds for FY 1983.

The annex begins with a summary table which provides a breakout by country and
appropriation account of Near East funding from FY 1980 to FY 1983 for both ESF
and DA. There is also a regional summary table showing economic and social data
for countries that receive A.I.LD. DA and ESF. Immediately following these tables
is an overview of ESF programs followed, in alphabetical order, by country
narratives which describe the total A.L.D. program, including the projects for which
funds are being requested in the eight countries and one regional pragram for FY
1282, The nairatives are 1ollowed by planned project summary sheets which
present in detail requests for proposed new projects in FY 383.

The next section of Annex IV presents an overview of the DA program, along with
country narratives and planned project summary sheets for the two countries, plus
the regional project which receive only DA. Note that the regional projects
presented in this Annex are different from centrally funded activities, which are
described in Annex V.

Annex IV concludes with tables summarizing terminating programs and additional
program requirements, also known as "shelf projects." These include projects and
activities not detailed in the proposal to Congress but which represent valid
development requirements. To the extent that additional funds become available,
such projects are candidates for funding in FY 1983. A.LD. recognizes that
inclusion of a project or activity as a "shelf" item does not constitute justification
to the Congress for purposes of notification of program changes as required under
the current appropriations act.
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REGION: NEAR EAST

tCONUMIC AND SOCIAL DATA
REGIONAL SUMMARY

ECONUMY  EUDUCATIUN PUPULATION HeALTH
DENSITY LABOR InFand
GNP ANNUAL  (PERSUNS / SQUARE MILE) FORCE DEATHS
PER LITERACY LRUWTH 3 IN In relPLE LLIkE PER
CAP17A RATE TOT AL RATE PUP/AGR PUP/TOTAL URBAN AGRILULIURE PER tAPECTANLY Lsu00
COUNTRY (DULLAKRS) (PERCENT) (THOUSANDS) (PERCENT) LAND LAND AREAS (PERCENT) OOCTUR (YEARS) BIRTHS
NEAR EAST ECONOUMIC SUPPORT FUND RECIPIENTS
EGYPT 480 ba 43 yubbh 3.0 3,751 112 44 50 1y1v3 b4 el k4"
ISRakL 49150 88 349817 2o 861 «+91 87 7 359 120 16
JORDAN 1,180 70 34248 3.3 561 85 53 21 39128 226 97
LEBANON 1,070 68 39086 2e6 1,999 799 60 12 1e097 6541 65
OMAN 29970 20 923 3.1 239 11 20 6> 14911 4740 le2
PORTUGLAL 2,180 10 109045 l.1 635 282 26 25 815 oYe2 29y
SPAIN 49380 90 37,732 -8 312 193 70 15 551 728 3
TURKEY 1,330 60 46,033 2.2 215 152 45 54 lyl«d 6l.0 119
NEAR EAST ECUNCMIC SUPPUKRT FUND RECIPIENT SUMMARY (1)
1,991 65 148 y~99 2.1 391 140 51 38 938 ol2e9 T4
REG 1ONAL SUMMARY (1) 1,790 58 17541106 242 377 134 4“8 “l 19090 6les be
6

(1) TrE TOTAL PUPULATIUN FOR THE GRUUF IS LIVENS
OTHER SUMMARY FloURES ARt POPULATION wWtlGnlew ARITHMETIC OK RARMONLC MEANS, AS APPROPRIATE



ECONOMIC AND SUCIAL OATA
REGIUNAL SUMMARY

REGINN: NFAR FAST

ECONOMY EDUCATIUN PUPULATLUN necALTH
DENSITY LABUR INFANT
GNP ANNUAL (PEKSONS / SQUARE MILE) FURCE DEATHS
PER LITERALY GRUWTH —_— % IN IN PEUPLE Llre PER
CAPL 1A RaTe TUTAL RATE PUP/AGR POP/TUTAL URBAN AGLKICULTURE Pek  cXPELTANLY 1,000
COUNTRY (DOLLARS) (PERCENT) (THUUSANUS) (PERLENT) LAND LAND AREAS (PERUENT) DUCTUR (YEAKS) BIRTHS
NEAR EAST OEVELOPMENT ASSISTANCE RECIPLENTS
MOROCCO 740 28 20+562 3.0 262 119 38 55 11,101 25 o4 133
YEMEN ARAB REPUBLIC 420 13 69056 23 1,046 80 9 16 14y 740 “44.8 lo0
NEAR EAST DEVELOPMENT ASSISTANCE RECIPIENT >SUMMARY (1)
667 25 26,618 2e8 317 107 31 58 114761 5340 139
7

(1) THE TUTAL POPULATION FOR THE GROUP IS GIVEN;
OTHER SUMMARY FIGURES ARE POPULATIUN WEIGHTED ARITHMETIC UK HARMONLIC MEANS, AS APPRUPRIATE
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ECONOMIC SUPPORT FUND OVERVIEW

ECONOMIC SUPPORT FUND CP 82-21 (8-80)
PROGRAM SUMMARY

{in millions of dollars)

FY 1981 FY 1982 FY 1983
Actual Estimated Proposed
MIDDLE EAST
Israel 764 806 785
Egypt 730.125 771 750
Peace Program 98.875¢F - -
Jordan 10 15 20
Oman - 15 15
Lebanon L 6 8
Regional Activities 6.95 11 15
Regional Cooperation (L.17) (L) (8)
West Bank/Gaza (2.5) (6) (6.5)
Project Development & Support (0.28) (1) (0.5)
Tunisia - 5 -
TOTAL 1,613.95 1,629 1,593
EUROPE
Turkey 200 300 350
Portugal 25 20 20
Cyprus 14 15 -
Poland - 5 -
TOTAL 239 340 370
NEAR EAST TOTAL 1,852.95 1,969 1,963

For FY 1983, A.I.D. is requesting $1,963 million in
Economic Support Funds (ESF) for bilateral and regional
aid activities in the Middle East and Europe. As in
past years, the overriding objective of our assistance
is to help bring peace to the Middle East and help
resolve some of the economic problems the countries in
the area face. By supporting social and economic
development, we help governments there meet the reason-
able expectations of their people that peace will bring

¥ Appropriated under the "Special Internaticonal Security
Assistance Act of 1979, Middle East Peace Settlement. "
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CP 8307 (11.81)

prosperity and an improved quality of life. Recent
events, particularly the death of President Sadat,
dramatically underscore the urgent need to continue our
resource flow to promote security and peace in the
Middle East. Our assistance to these countries contri-
butes to the stability, peace, and longer term economic
development of the region, as well as meeting the basic
human needs of the people in this crisis-torn area.

Economic Support Fund assistance is requested for the
following Middle East countries: Israel, Egypt, Jordan,
Lebanon, and Oman. Funds are also requested for activi-
ties in the West Bank and Gaza Strip, and for other
regional programs. The Middle East portion of the
request is $1,593 million, i.e. 81% of the total Near
East ESF request. In addition, $370 million is requested
for urgently needed balance of payments support to
Turkey, and for economic assistance to Portugal
(the Azores) related to our military facility
arrangement there.

In FY 1983, a $785 million cash transfer is again re-
quested for balance of payments support for Israel to
help ensure continued political and economic stability.
These funds directly support Israel's civilian economy
and help Israel manage its large current account balance
of payments deficit. This cash assistance is provided
upon Israell Government assurances that Israel will
continue to import from the United States an amount of
civilian goods at least equal to our level of economic
assistance, that U.S. exporters will continue to enjoy
equal access to Israell markets, and that Israel will
follow procedures worked out in cooperation with the U.S.
Government for bulk shipments of grain on dry bulk
carriers.

For Egypt, A.I.D. requests $750 million in ESF and an
estimated $270 million in PL 480 Titles I, II, and III
in FY 1983. Two hundred and fifty million dollars is
requested for balance of payments support through the



ECONOMIC SUPPORT FUND OVERVIEW

Commodity Import Trogram. Tlve hundred miilion doiiars
is requested for projects as follow: $154 million for
infrastructure projects including major sewerage, trans-—
portation, and housing in urban areas; $98 million for
village and neighborhood development activities, $85
million for industrial developmént and expansion of the
private sector; $50 million for various health activities
including family planning; $50 million for basic educa-
tion and linkages with U.S. universities; $35 million to
increase agriculture production and productivity; $15
million for energy; and $13 million for project develop-
ment and other concerns.

dan 520 million is requested, primarily to develop
adequate and safe water distribution and waste water
treatment systems, to assist in the development of a
national water authority to conserve and manage water,
and for training of selected government of Jordan
personnel in key economic and social development fields.

In Oman, $5 million is requested in grants and $10
million in loans in FY 1983 for the activities of the
Omani-American Joint Commission. The Commission is
undertaking a variety of technical assistance and capi-
tal investment projects. Early projects now in the
design and development stage include a small dam and
water recharge project, fisheries development, partici-
pant and vocational training, and design and construc-
tion of a potable water dam for the capital area.

For Lebanon, $8 million is requested to help the Govern-
ment of Lebanon rebuild this strife-torn country. The

FY 1983 program will expand efforts to strengthen the
capacity of Lebanese government institutions to deliver
vital public services as reconstruction progresses. Funds
will also be used for on-going private voluntary efforts
in credit and vocational training, and in reconstruction.

11

CP 81-07 (8-79)

An additional $15 million is requested for regional ESF
activities, including small scale development projects
conducted by private voluntary organizations in the West
Bank and Gaza Strip, technical and other forms of cooper-
ative programs involving Israel and its Arab neighbors, and
activities related to the design, development, and support
of ESF projects.

For Turkey, A.I.D. is requesting $350 million in FY 1983
to continue critically needed balance of payments support.
Turkey is a close and valued NATO ally which is undergoing
serious economic problems. It is making a vigorous effort
to restore economic stability and growth. It is making
good progress, but needs continued economic support from
its allies in the Organization for Economic Cooperation
and Development (OECD) to complete the structural reform
program that is underway. AID's assistance will continue

+A hAa et An~A Armrnnm accdoatanan APPAHat

A et AP A wmaa Y+ S
L S jos Sl av vl Cliilive

FOIO TR O VSRR ORGSO

In FY 1983, A.I.D. requests $20 million for Portugal.

This is in accordance with the Exchange of Notes in June
1979 between the United States and Portugal concerning the
use of the Iajes Air Base in the Azores. These funds
represent the fourth and final tranche of assistance

under this agreement. The Government of Portugal has used
earlier funds to support development programs in the
Azores, a comparatively under-developed region of the
ountry.
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ELONUMLC AND SULIAL DAYA

COUNTRY: EGYPT

*BASIC UATA®

*FOREILN TRAUE®

TOTAL PUPULATION.. (THUOUSANDS  MIU 1%bl1) “43 guhe MAJUR EXPUKTS+es (1979) CrRUDE UL CUTTUN  Teallces
PER CAPITA GNP eeceecsecsee (DULLARDSy1LIYTY) “+bV EXPURES TO UsSe
(% MILLIUNSs US,s rU8) (1978) 5 t1979) 63 411980} @i 3
AVEKAGLE ANNUAL PER CAPITA REAL ONP OLRUMIM KATcee (1960-19) EPY 3 AS & OF TOTAL EXPARTS (1970b) 5% (avlv) S L1Y60) NaAe
AVERAGE ANNUAL RATE UF INFLATION (190U-TU) 3.2% (1970-79) 8 oUE MAJOR IMPURT Sees (197v) FUUOSTUFFS MALHINERY  FeRTiLbZERD
NATIUNAL INCOME RECEIVED BY LUW 20% UF PUPULAT LUN.. (1975 2.1% IMPURTS FRUM UeSe *
(3 MILLIUNS, USy CIF) (1v4d) 110U (197Y) o84 (190U) <Uloi
LIFE =XPeCTANCY AT BIRTH, 1IN YEARS A>3 & ur TUTAL IMPOKE> Vi970) 163 vi91Yy) Ab% (1Y0U) NeA.
(1978) TUTAL > eb MALL 53.6 FrtMALE So.l
{1v08) TOTAL 47.9 MALE 8.7 FEMALE 5lel  TRADE BALANCE(S MILLIUNSy Ueda d19TT) =3,1051706) —=4990179) —L1y991
ADULT LITERALY RATE (1976) TUTAL 443 Malt 7% rEMALE 292 MAIN TrACUING PARINERS: uUNITcu STATES L1ALY OGEXMANY, Feu
{1960) TuTAL Zo3i MALE U3 FEMaLk 123
————— EATERNAL PUBLLIC DEBT AS % UF WNP (197Y) bU4%
*AGRICULTURE®
——— e e e SERVICE PAYMENTS UN EXTERNAL vrusiLle veod,
AVERAGE ANNUAL PER CAPITA AvRItuLTural PRKUDULTIUN GRUWTH RaTE (3 MILLIUNSY UeSelecscsocsecccacocsccnsnsascnscse (Li¥ly) 1
(197TU=LyaU) =-0.53 AS § UF EAPUKT cARNINGS (UEB Y ScrYIukt RKATLIU) eaee (i219) 13.8%
AGKICULTURAL PRUDUCTIUN AS % OF GDPoevecasecscecss (1979} 233 *5SO0LIAL CATA®
POPULATIUN DENSITY / SQ MI UF AGKICULTURAL LAND (1901) 39750 PUPULATLIUN GRUWTH RATEe eatlv V) cea28 (1915) ldedd (A700) Deud
LAND OWNEU: 8Y TuP 10% N.a. BY LUNMEST LU% NeA PUPULATIOUN IN URBAN AKEADSssececsases (iYaYy) “le (WS R AS] T
MAJOR CROUP(S) ARAbLE LANMU  YcAR  LIVE SIRTHS PR 1,000 POPULATIUN seae ot L9 T0) 39 tivo1l) “l
SUBSISTENCE: CORN  WHEAT SUKLHUM 543 (1980)
CASH: CuTTUN KxiLt VEGETAODLES 24% (19680) MAKRIEU WUMEN AGEU 15=w& YRS < USINGL CUNTRALCP) 1dN. (A9 134 dua
MAJUR ALGRICULTURAL EXPUKTS:(198U) CUTTUN  pPUTATUES POPULATLION (19T7s) IN AGE LRUUP:
tU=14YRS) 40428 L45-04YKD) D033 L0bD+ YRD) 123
MAJUR AGRICULTURAL IMPURTS:11980) WntAaT SUGAR VEGe UIL
INFANT UtalftS IN FIRST YEAK Ur Lirt 7/ 1000 LIVE blxind vi9i3) wo
PROPURTIUN UF LABUR FURCE IN AGRILULIURLceceeeca (1979) 50%
—— - —_— PEUPLE PER PAYSLCLANGcssscsscasessee (LYTO) ipliYd
*CENTRAL LUVERNMENT FINANLES®
—_— MAJOR CAUSES UF
TOTAL DOMESTIC REVENUES (3 MILLIUNS, Ud) VISEASL (UYITIHEPATITIS 1YPHULU FEVER  MeASLES
(1977) 343%0 (78) 34846 (1Y) 49939 UcAlHes (L977TIGADTKUINTESTINAL  SENLLLIY nEeESFLRAIURY
TOTAL EXPENDITURES ($ MLILLIUNS,y Uade)
(1977) 61307 (7b) 74829 (7Y) Ty857T PR CAPITA CALUKLE SUPPLY AS A § UF ReWULKcMENTSae L1y 7) AUv4
DEFICIT(=) UR SURPLUS (3 MILLLIUNS,y Uede)
(LITT)  =2,917 (T8) —=3,983 (19) =—2,918 POPULATIUN WlTH REASONABLE ACCESS TU SAFe wATER SUPPLY(4975) ool
DEFENSE EXPENDITURES,
AS T UF TUTAL tXPENDLITURESee (1977) 2518 (78) 23413 (79) <5423 JUTAL SCHUOL ENROLLMENT AS £ Ur PUPULATLIUN IN Avt GRUJKS
AS 8 UF UNPocecccessccccsene (19771 14428 (T8B) 14e4% (TY) 11e9%8 PRIMARY e eeeeseee (1976) TOFAL 74eUf MAL:r EBe(3 FecMALE S0eus
SELUNDAK Yesooeoa (1978) TUTAL 47.u% HALE o00.04 FEMALE  232eu%
UFFICIAL INTERNATIUNAL RESERVESy LRUSS HULDINGS ENU OF PERIUL PUST SECUNDAKY.e (1976) TUTAL 14.5% MALE 1Y.8% rocMALE e 7B
({SMILLIONSy ULd.) (1976) 296 (19) 633 (80) 1,149
EQUIVALENT 10 2,0 MONTHS OF IMPURTS (1919) ENcRGY PKODUCTIUN AS £ UFr CONDUMFTIONceecscesesscse (0919) PAVERY

"FIGURES FOR U.S. EXPORTS AND IMPORTS ARE PROVIDED BY THE INTERNATIONAL MONETARY FUND.

INCONSISTENT WITH OTHER IMF DATA. IT IS LESS THAN HALF WHAT IT SHOULD BE.

THE 1979 FIGURE FOR IMPORTS FROM THE U.S. IS CLEARLY WRONG,
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL OONORS

(Millions of Dollars)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

COUNTRY EGYPT
TOTAL LESS FY 1978  FY 1980 EY 1981 EY 1946-81
TOTAL REPAY- TOTAL - —
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY- RLLLLE 352.6 52].8 387.9  2549.4
PROGRAM GRANTs | INTEResT | MENTSAND | r1gpn 188,0 206.0 153.0  1275.2
1946-80 194680 INTEREST IFC . 7.5 37.5 . 5.3 74.5
TQ 1977 1978 1979 1980 194680 DA 134.5 215.0 157.6 979.3
108 0.0 0.0 0.0 0.0
] ] 20B 0.0 0.0 i) 0.0
1. ECONOMIC ASSISTANCE — TOTAL ........... 55245 907.7 943.,0 1088.1 1166.4 6373.2 517 .9 585543 AFDR 9.7 Nel 1544 44 .1
LOBMS + v o o oo e 443.0 79648 797.1 «30.7 565.3  4310.1 517.9  3792.4 INDP 8.5 3.3 2.3 86.3
Gramts . ....oviei e 108.9 110.9 l45%.9 6007 o4 601.1 206341 - 2063.1 OTHFR=UN 4ok 0.0 3.3 25.n
FEC 0.0 6540 n.0 6=.0
a. A.LO.and Pred Agencies .. ........... 536.8 6992 750.7 635 .0 865.,0 440604 3 128.1 4337.2
LOBnS . .. ..o e 42940 600.0 ol7.4 25040 28040 271 1.7 128 .1 258346
Grants . oo 107.8 99e2 133,35  585.0  585.0  1753.6 - 1753.0 | B BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
{Economic Support Fund) . . ........... 536.8 699.3 75048 53540 B65.0 423447 1. D.A.C. COUNTRIES (Gross D |
b. Food for Pesce (PL480) .. ............... 15.7 208.5 192.2 253.1 30l.4¢ 1096.7 379.1  1517.0 Y 187
Food far Peace 1. 794 [ =
LoBns .o 1446 19648 179.7 230.1 285.3 1587.7 379.1  1208.6 ‘T—’%}L Ly 197 cy 1980 LY 1976-89
GAOLS . .o 1.1 11.7 12.5 22.4 1o.1 3090 - 309.0 ToTAL 1056.8 1227.8 4288.6
Title | - Total Sales Agreements .. .. ......... 4.6 196.8 179.7 230 .7 28543 162 3.6 379.1 1244 .5
Repeyable in U.S. Dollars - Loans . ... ........ 14 .6 196.8 179.7 230.17 285453 1128.8 103.7 1025.1 u.s. 648.0 861.0 2849.0
Payable in Foreign Currency - Plannad for Country Uss . - - - - - 4 4.5 215%.4 219.4 Germany 132.0 111.7 509.5
Title Il- Totel Grants . . ................. 11 11,7 12 .8 27 o Te 3y 274 1 - a1 Janan 129 7 122 A A792 2
Emery. Relief, Econ. Develop. & Worid Food Program x 541 303 68 3e53 §les - 51.5 France 59.7 34.6 139.8
Voluntary Relief Agencies . ............... lal 646 9.2 15.0 1240 22148 - 221.8 Canada 10.9 31.1 58.0
Other 73.5 66.0 260.0
c. Dther Ecanomic Assistance .. .............. - - Oed - 11.2 10.7 0.5
Loans . . . . . . . . . . ... ... - - - - - -
Gramts - - o1 C - 13:: 10.7 0us 2. OP.E.C. COUNTRIES (Gross Oisbursements)
Poace Corbs -+ v " - N - - - - " Y 1979 cY 1980 CY_1976-80
Narcoties . . . . . . . . . . . . . ... - - 0sl - - Gel - Oel £ T
Other . « o - - - - - oot - 0o TOTAL LEP! 28.6 2480.0
fi. MILITARY ASSISTANCE -TOTAL . ........... - - (V4 1500 o« 0.8 15014 27.7 1473.7
Creditsor Loans . .................... - - -~ 1500.0 - 1500.0 21.7 . 1472.3
Grants . . ... i e - - Qe Oute Oebd le& le4
8 MAPGrants...................0nuun - - - - - - - -
b. Credit Financing-FMS . _ . . ... ........... - - - 1500.0 - 15060,0 27.7 1472.3
c. Military Assistance Service-Funded (MASF) Grants . . - - Ue2 Qoei UVebd le4 - le4 C. LOANS AND GRANTS EXTENDED BY COMMUNIST CQUNTRIES
d. Transfers from ExcessStocks . . . ... ......... - - - - - - - -
o, OtherGrants . .. ..................... - - - - - - - - cy 1979 cy 1980
TOTAL - 395 2,855
11l TOTAL ECONOMIC AND MILITARY ASSISTANCE . . | 5525 9077 Ya3.2 258045 1167.2  78T4.6 S4%.6  T329.0
Loams 463.0 79648  T97.1  1980.7  563.3 5510.1  549e6 526wl USSR - 300 R
Grants .. 10b .9 110.9  l4c.l  607.5  ©0l.9  20o4ed - 2064.5 Eastern Europe - :
China - 95 190
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8, Export-importBenk Loans . .. ............. - - - 9l ek 95 1658 91.7 94.1
b. AllOtherLoans . .. ................... - - 1.2 - - 135,7 157.0 21e 3~
*® LESS THAN $50,5000. TQ = TRANS1T IONAL QUARTER (T7/1/70 = 9/30/7b)
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EGYPT

CP B2-21 (8-80)

ECONOMIC SUPPORT FUND
PROGRAM SUMMARY

(In millions of dollars)

FY 1981 FYy 1982 FYy 1983

Actual Estimated Proposed
Grants 759 771 500
Loans 70 - 250
Total 829 771 750

Executive Summary

The recent assassination of President Sadat reemphasizes
the central importance of Egypt to U.S. foreign policy
objectives in the Middle East. A continued high level
of bilateral economic assistance to reinforce both
near-term stability and longer-term economic growth is
central to U.S. efforts to secure a just and lasting
peace in the region.

At the time of the resumption of U.S. economic
assistance in 1975, Egypt was in serious economic
disarray and faced an imminent balance of payments
crisis. Since then, the nation, under President Sadat's
leadership and with substantial U.S. assistance,
stabilized its economy and rebuilt much of the war-torn
capital and social infrastructure base. Egypt entered a
period of relatively strong economic performance with
growth rates averaging eight to nine % a year fueled by
foreign assistance, increased petroleum exports,
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CcP 83-07 (11-81)

FY 83 PROGRAM HIGHLIGHTS
A total of $750 million is requested, to be
allocated as follows:
($ million)
Commodity Imports 250
Infrastructure 154
Decentralization 98
Industry 85
Health and Population 50
Education 50
Agriculture 35
Other Priority Concerns 28
expatriate worker earnings, tourism, and Suez Canal
receipts,
However, continued strong economic performance in the

1980s may be adversely affected by a potential leveling
off or drop in foreign exchange earnings, particularly
as oil reserves decline in the future, and by rapidly
increasing rates of domestic consumption caused by
unrealistically low energy prices and subsidized food.

Sustained stability and economic growth in the post-
Sadat era will depend to an important degree on Egypt's
being able to meet its consumption requirements while
maintaining a level of investment sufficient to generate
This is likely
industrial perfor-
investment decline or level
off. 1Industrial growth will depend heavily on improving
the efficiency with which Egypt uses its human and
financial resources as well as expanding the capital

increased employment and income growth.
to come about only through improved
mance as other sources of



*AlD levels represent actual and estimated expenditures.
**p. . 480 lavels represent actual and estimated value of shipments.

CF 63-06 (0-01) L B3-17 (8-81)
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
{In thousands of dollars)
FY 1982 FY 1883 FY 1981 FY 1982 FY 1983
Program (FIB:I?I?; (Estimated) (Proposed) Category (Actual) (Estimated) (Proposed)
AID* AID Personnet®
Loans ........ e 452,810 352,843 281,289 Direct Hire? . . .. .o 134 13; 132
T R 270,356 |493,961 |658,863 PASAS . ... 2; 2 )
Towl AID - . 723,166 846,804 940,152 Contract . . . ... .. v vv v vnnnns
— Totleeteeeeeeee e 170 179 180
P.L. 4807 275,000 275,000 250,000 L
Titlel oottt 12’ 900 15’ 000 25’ 000 Pan’:‘cmants" 463 469 447
ich Title 11 i { Yy (L2 (42 ) oncontract. . . . . ... i e
SIE::I:':\I":h m e. . .Is.) ............ 28:949 26,711 21,344 Contract . . ............. .. .... 326 418 552
Total P.L.480 . .. .......... 303,949 301,711 271,344 10 789 887 999
- 3.5, nationals on duty at the end of the fiscal year.
Total AlIDandP.L.480 ............ 1,027, 115 111481513 112]’1’496 bFY 1982 and FY 1985 position levals,

CParticipating agency technicians.
Programmed during the fiscal year.

CP 83-14 (8-81)

FY 1981 FY 1982 FY 1983
Pragram (Actual) (Estimated) (Proposed)
MT $ MT $ MT $
Tit/sv:\eat 1,500{ 275,000 1,500275,000 |1,275}250,000
Rice .........
Feedgrains . . . . . .
Vegoil . .......
Non-food ......
Z
Title | Total . . . 275,00 75,000 \ 250,000
| (of which Title Il is) (14,900 15,009 \ (25»009=
Title I/
Voluntary Agencies . 22,524 17,719 9,945
World Food Programs 6,425 8,992 11,399
Govt.-to-Gov't, . . . - - -
Tite 1l Total . y 28,96 26,711 21,344
\\‘
Total P.L. 480. . .. .. \ 303,949 301,711 271,344
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plant and supporting infrastructure.

The A.I.D. program, designed to help Egypt meet the
demands of the 1980s, 1is built around three central
objectives: stability, productivity, and equity.

The Commodity Import Program and Food for Peace assis-—
tance remain the principal vehicles for direct support
of near-term economic stability. Longer-term project
assistance has been 1invested in infrastructure, in-
dustry, management , agriculture, decentralization,
health and population, education, and science and tech-
nology. These investments aim at promotion of overall
productivity and employment gains through rehabilitation
and expansion of Egypt's social and industrial infra-
structure.

As it completes it sixth year since resumption of U.S.
assistance, the A.I.D. program has attained considerable
momentum, Total FY 1981 program disbursements were




$1,027.1 million, nearly equalling obligations ($1,132.9
million). The most impressive FY 1981 gains were in
project disbursements, which at $350 million were up 75%

over FY 1980. Higher disbursements resulted from a
variety of factors, including the 1increased use of
quicker-disbursing program implementation wmodes, the

maturation of a number of large capital projects, and
greater attention to implementation by the Government of

Egypt.

A.I.D. program results are increasingly visible in such
areas as electric power generation and distribution,
village infrastructure, telecommunications, port capac-
ity, commercial transport, urban water and sanitation
systems, and an expanded population program which is
building on accelerating acceptor rates in both urban
and rural areas.

For FY 1983, $750 million in Economic Support Funds is
requested, to be allocated as follows: commodity 1im-
ports ($250 million), industry and finance ($85 mil-
lion), infrastructure ($154 million), development
decentralization ($98 million), agriculture ($35
million), health and population ($50 million), education
($50 million), and other priority concerns ($28
million). Two-thirds of the $750 million in ESF will be
grants and one—third will be loans. An additional $271
million is requested for PL-480 Food for Peace assistance
under Titles I, II and ITI.

DEVELOPMENT OVERVIEW

Egypt today shares many traditional characteristics of

other developing countries. It has a low per capita
income ($480), a rapidly growing population and a
limited land base. Nearly 50%Z of the labor force 1is
engaged in agriculture., It has a relatively low lit-

eracy rate, high infant wmortality and bhigh fertility,
inadequate housing and high inflation. Yet in many
other respects, Egypt is atypical. It is highly urban-
ized and industrialized. It is comparatively sophisti-
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cated technologically and scientifically.

Its agricul-

tural productivity rates are high. It has a large
network of hospitals, clinics, schools and social
centers dedicated to the needs of its poor - a system
which it pioneered a full quarter of a century before
most other developing nations. Finally, Egyptian

foreign exchange earnings, fueled by petroleum exports,
expatriate worker earnings, Suez Canal revenues, tourism
and significant 1levels of foreign assistance, grew

rapidly over the six years prior to 1981.

Egypt's current economic and social condition is trace-

able in large part to forces put in motion by the
revolution of 1952. Those coming to power at that time
perceived that Egypt had been exploited not only by

foreign interests, but also by the concentration of land
and capital in the hands of a conservative local aristo-
cracy. With the revolution the stage was set for a
series of far-reaching structural changes in Egypt's
economy aimed at dramatically reducing the gap between
rich and poor. A succession of land reforms in the
1950s and early 1960s moved Egypt's land tenure system
from one of large estates to one 1in which owner-
operators working small one to five acre farms became
the norm. The socialist decrees of the 1960s laid the
foundation for an equally dramatic transfer of urban and
industrial wealth. This same period witnessed an extra-
ordinary investment of financial and human capital 1in
the extension of social services to both the rural and
urban poor. An enormous infrastructure was created to
bring public education and public health to most
Egyptians. By the mid-1960s Egypt stood in the vanguard
of developing countries in terms of equity, social
services and physical quality of life indices.

The growth of the welfare system in Egypt had its costs,
however, The largely private sector industrial and
commercial economy of small and medium sized enterprises
which had operated at considerable efficiency was over-
shadowed, and in many instances replaced altogether, by
large-scale, state-owned heavy industry, Production,
with little regard for efficiency, was the watchword.




Investment decisions were made with scant attention to
Egypt's comparative advantage. By the early 1970's the
Egyptian economy was saddled with enormous social
welfare charges on the national budget. The inefficient
state industries were an equally costly budget client.
A further diversion of resources to defense expenditures
left social and industrial infrastructure 1inadequately
developed and with huge deferred maintenance needs.

With the articulation of the "open door" policies of the

late President Sadat, as well as the move towards
regional peace, and the ensuing measures intended to
liberalize the Egyptian economy, Egypt has moved into a

period of economic transition. The key elements of this
transition 1involve a movement toward market-oriented

systems for the allocation of resources and establish-
ment of prices, the physical rehabilitation and/or
replacement of Egypt's depreciated and war-damaged
infrastructure and capital plant, an increased role for

the private sector, and an effort to develop policies
and programs which ensure productive employment and
improved living standards for all Egyptians. Historic

commitments to equity and social welfare remain strong,
but the nation's policymakers are increasingly cognizant
of the fact that social welfare has to be financed out
of economic growth and that economic growth in turn 1s
contingent on improving the efficiency with which Egypt
uses 1its human and financial resources.

TOTAL RESOURCES

The past six years witnessed unprecedented shifts in the
sources and magnitudes of total resources available to
finance Egyptian development.

In 1975, upon the resumption of U.S. assistance, the
economic scene 1in Egypt was grim. The economy was
slowly emerging from an extended period when growth (at
about 3%) was no more than keeping pace with population
growth. The ouster of the Soviets had virtually cut off
that traditional avenue of financial support. The
substantial costs of the October War with Israel had
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drawn budgetary resources away from needed investments
to maintain and improve infrastructure. Egypt's exter-
nal account was deeply in debt -- much of it short-
term. Its international credit rating had plummeted and
a balance of payments crisis of serious proportions was
imminent.

Since the mid-1970s, rising oil prices, worker remit-
tances, tourism and Suez Canal earnings, massive donor
assistance (including Arab contributions) and enhanced
confidence stemming from the new open door policies all
coincided to stem and reverse the resource crisis 1in
Egypt. Worker remittances and oil revenues rose sub-
stantially to levels of around $2 - 3 billion by 1980.
Earnings from tourism ($776 million in 1980) and the
Suez Canal ($664 million in 1980 and estimated at $900
million for 1981) also increased dramatically. Revenues
from foreign aid burgeoned. led by U.S. bhilateral aseis-—
tance levels, which averaged around one billion dollars
yearly on a commitment basis and major additional
commitments from the World Bank, Western Europe, Japan,
and other donors. In response to these favorable
developments, the real growth rates between 1975 and
1980 in gross national product and private consumption
averaged an estimated eight to nine percent annually.
Domestic private investment during this period grew at
an average annual rate of 40% (although from a very low
base). Annual investment reached about 26% of GNP in
1980. Correspondingly, gross national savings as a
percent of GNP rose from about 5% in 1974 to 19% in 1977
and 23% in 1980.

Largely in response to the sharp rise in oil prices 1in
1979 and enhanced production levels, the balance of
payments deficit on goods and services declined from
$1.6 billion in 1979 to less than $600 million in 1980.
In 1980 the overall balance of payments showed a small

surplus of $500 million, enabling foreign exchange
reserves to rise from $596 million to about $1100
million. These reserves were, however, only equal to

about two months' of imports at 1980 levels. These and
coutinuing improvements in the overall status of Egypt's



economy were major factors behind visible gains in the
day-to-day quality of life for the Egyptian people.
United States direct bilateral assistance over the
period since 1975 totalled more than $6.6 billion.
Gross official development assistance from all donors
peaked in 1977 (the last year of Arab aid to Egypt) and
have remained under $2 billion since then. Thus, while
bilateral and multilateral donor resources have been
substantial in absolute terms, they have declined 1in
size relative to other foreign exchange flows.

Prospects over the next five years for maintaining
recent favorable economic trends are in serious doubt.
They are clouded by an unexpected tapering off of the
recent sharp growth rates in foreign exchange revenues
that have fueled growth in investment, consumption and
employment. Two potential developments could adversely
affect the balance of payments and resource availabili-
ties for the next few years. The first relates to oil
earnings. Egypt's proven oil reserves are modest. If
current explorations are unsuccessful on a large scale,
a potential drop in oil exports can be anticipated as

the exportable surplus declines because of rapidly
increasing domestic consumption, stimulated by unrealis-
tically 1low domestic energy prices, The recent
softening in external oil prices and demand further
clouds the outlook. In short, real foreign exchange
earnings from petroleum may begin to decline. At the

same time, workers' remittances can be expected to grow
at a more modest rate in the next five years.

A critical test for the 1980s, therefore, is how rapidly
Egypt can begin to generate major earnings of foreign
exchange other than petroleum and workers' remittances.
While some limited gains can be expected in the agricul-
ture sector, major gains in exports, employment and
production can only be realized in the industrial and
industrially related services sectors. Industrial gains
will require a fundamental overhaul of the production
process 1in many industries, significant changes in
manpower and pricing policies, and a rapid movement from
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inefficient tariff-protected and import-substitution
industries to competitive export industries. Short-term
political and economic costs in turning industry around
will be unavoidable, but the potential future gains are
substantial.

UNITED STATES INTERESTS AND OBJECTIVES

The overriding objectives of the United States in the
post-Sadat era continue to be to achieve regional peace,
stability, and security, broaden the base of the present

Egyptian-Israeli peace agreement, and bring all of the

principal parties of the Arab-Israeli dispute into a
comprehensive peace settlement.

Egypt 1s the most populous Arab nation and remains
central to the future of the Middle East. A stable

Egypt with a vigorous and growing economy is important
both to the short-term concern with restoring momentum
to the peace negotiations and to the long-term concern
of regional security and stability. An additional
period of substantial U.S. economic assistance to Egypt
to support stability and growth is anticipated. This 1is
particularly important, in the aftermath of the death of
President Sadat, to help the nation maintain stability
during the readjustment period and continue progress
toward sustained high levels of economic development and
growth.

A.I1.D. ASSISTANCE STRATEGY

The U.S. strategy 1is to provide direct support for
economic stability in the near term while building the
base for improved economic productivity and equity upon
which long-term stability will depend. The A.I.D.
program is designed to accomplish three mutually suppor-
tive objectives: stability, productivity, and equity.

Economic Stability

Food for Peace assistance and the Commodity Import

Program (CIP) remain the principal tools for the direct




Both play an
exchange

support of near-term economic stability.
important role in helping Egypt's foreign

reserves and balance of payments accounts.

While A.I.D. strategy has been effective over the past
six years in supporting short-term economic stability,
the United States and the Government of Egypt share a
growing concern for ensuring that fundamental structural
changes take place within the national economy which
will support growth and stability over the longer term.
Two elements of this process of structural reform stand
out in United States development strategy 1in Egypt:
productivity and equity.

Increasing Production and Productivity

Egypt is not getting an adequate overall return on its
capital plant or on its large and well-

trained pool of human capital.

anhatantial

Overly centralized state management of the economy,
statutory rigidities in the financial system, inadequate
support to the private sector, "pricing by fiat" rather
than market prices, and an unbalanced approach to
welfare and economic objectives all contribute to low
levels of productivity within the Egyptian economy.

A.I.D.'s strategy to promote gains in productivity

operates along a number of simultaneous fronts. A.I.D.
investments finance rehabilitation and expansion of
Egypt's existing social and 1industrial infrastructure.
They promote private-sector investment in new productive
facilities. Funding is provided for modernization of
the infrastructure critical to increased private indus-

trial investment. Through these programs A.I.D. pro-
motes the overall liberalization of the economy and a
more balanced mix between the public and private
sectors. A.I.,D. 1is also concerned with the need for
macro-economic policy reforms aimed at rationalizing

factor and commodity prices, particularly the cost of
capital to both public and private investors,

been some progress -- for example, in interest and

There has
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exchange rate adjustments -- Dbut the move (o price

rationalization remains disappointingly slow.

Particular attention is also being given to the issues
of employment and capital savings technology. Both are
intimately related to the macro—-economic policy con-
cerns. Egypt's labor force is distributed among three
broad sectors: agriculture, services, and industry. The
agricultural employment level has reached a natural peak
and is expected to contribute little in new direct gains
although modernization of some elements of agriculture
could lead to new jobs 1in processing and marketing.
Egypt has reached the stage where more than half of farm
family income comes from off-farm sources and this trend
can be expected to increase. While the service sector
has already expanded employment greatly, potential
growth 1s still significant. The private component of
this sector (consisting of small commercial establish-
ments, retail and wmicro-retail operations, etc.) 1is
fueled by the process of urbanization and the concomi-
tant demand for urban services. However, in both public
and private industry there are fundamental employment
problems. Public industries, 1like public services
organizations, are marked by redundant labor which
undermines their effectiveness. Private industry has
less redundant labor, but is encouraged to substitute
capital for 1labor by a combination of underpriced
investment capital and inflexible labor laws.

The employment challenge for the future lies not simply
with "job creation", as 1is done at present, but to
provide employment opportunities which genuinely reflect
an economic demand for labor and Egyptian comparative
advantage.

A.I.D. and the Government
elements of the service and industrial sectors to
provide the new employment. If new productive jobs are
to be created at modest cost they must be assoclated
with technologies which are low in demands for capital.

of Egypt 1look to private

However, efforts at employment generation will be inade-



quate unless fundamental changes in factor and output

prices occur. Underpriced capital and drastically
underpriced energy are intrinsically opposed to effi-
cient employment generation and capital conservation.

Consequently, A.I.D. strategy in employment and capital

saving technology is both project—oriented, to put new

activities in the field, and policy-oriented, aimed at

supporting those fundamental macro-policy changes which

determine the costs of new jobs, the appropriateness of

technological choices, and the efficiency with which

capital is used.

Sustaining Equity

The 1980s pose hard choices for Egypt in its efforts to
reinforce equity considerations. Continuing subsidiza-
tion of public enterprises and services as well as
unrestricted consumer demand risk recurring and growing
financial shortfalls impairing the nation's ability to
promote effective employment. This inevitably impacts
most heavily on the poor.

In tandem with economic reforms and economic liberaliza-
tion in the productive sectors, Egypt will have to find
welfare policy instruments better targeted toward dis-
advantaged groups. Studies and discussions during 1981
suggest progress may be made in this area during 1982,
but substantial political misgivings on the effects of
change remain and are a key determinant of the types,
extent and pace of changes in the subsidies system.,

Capital saving technology in public services is another
promising avenue, and A.I.D, strategy in the social
services 1is to identify low-capital interventions which
improve the productivity of the existing capital plant,

U.S. investments in health programs must meet the test
of providing cost effective ways to improve the physical
quality of 1life. More effective training and use of
local paramedics will ensure that health clients, par-
ticularly the most vulnerable maternal-child groups, are
treated at an appropriate level of the health system.
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This means shifting from a high-cost curative approach
to a more cost—effective, preventative one.

In education the strategy leads to an investment in new
primary school <capacity 1in areas where enrollments,
particularly for females, are lowest. This 1is the
least-costly way to promoting universal basic education
and increasing literacy.

Population remains a central concern of A.I.D.'s assis-
tance strategy. Neither short-term investments 1in
economic stability nor longer—term investments in
increased productivity and equity will succeed if popu-
lation gains continue to erode economic progress.
A.I1.D.'s population strategy has three elements. The
first is to accentuate the awareness of Egypt's leader-
ship and the general public that greater emphasis on
family planning is essential to the future economic and
social well-being of the nation. The second involves
the restructuring and revitalizing of delivery services
through: planning, education, and training; more active
private sector participation; improved management; and
increased accessibility to family planning supplies,
including household delivery by community health
workers. There is evidence of far stronger support for
family planning at the local level than in the central
ministries. Consequently, the third element of our
strategy 1s increased emphasis on private community-
based delivery of contraceptives services, particularly
in urban areas.

A.I.D. PROGRAM (FY 1975-1982)

Since the resumption of U.S. assistance in 1975 approxi-
mately $6.6 billion has been obligated in support of the

overall U.S. program objectives of stability, produc-
tivity and equity.

Balance of Payment Support

Of this level, about $3.7 billion, or 56%, has been

provided under the Commodity Import Program (CIP) and




Public Law 480 (PL-480). These programs have helped
primarily to promote stability by furnishing balance of
payments support and insuring adequate stocks of needed
equipment and supplies. The CIP, in addition, has
served effectively as an instrument for achieving
development objectives.

Some 8.5 million metric tons (MT) of wheat or wheat
flour equivalent, 1,1 million MT of cornm and 102,000 MT

of other grains have been provided under the PL-480
program. Wheat under this program presently supplies an

estimated one out of every three loaves of bread sold in
the In FY 1981 ¢304 million
was provided under PL-480 programs and $300.2 million is
planned for FY 1982.

s uyrhan

[ 1
nation's urban markets.

The CIP finances raw materlals, spare parts for industry
anc commerce, consumables suile equlp.‘..c.‘.._
such as trucks, construction equipment, and plant
machinery. A partial listing of purchases under the CIP

since 1975 includes:

dllu LGPLLGL

Raw Materials

-- 102,000 MT of tinplate, 1.2 million MT of coking
coal, 581,000 MT of tallow, 72,000 MT of wood pulp,
7,000 MT of short staple cotton, 40,000 MT of industrial
chemicals (e.g. caustic soda, sulfur ore), and 22,000 MT
of scrap ironm.

Consumables:
-~ 38,000 MT of frozen chicken and 162,000 MT of cotton
seed o0il to help offset Egypt's food deficit require-

ments.

Capital Equipment and Spare Parts

-~ 135 fully-equipped ambulances, 1,677 buses, 1,200
pick-up trucks, 315 medium and 399 heavy duty truck/
trailors, and 138 garbage trucks.
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-- 1,127 railway freight cars including 15 refrigerated
cars; 250 rebuilt diesel locomotive engines, and a new
signalling system for the Egyptian Railway Service.

-- 2,400 tractors assembled in Egypt and distributed to
farmers and farm organizations throughout Egypt.

-- Firefighting equipment provided for civilian air-
ports at Luxor, Abu Simbel, El1 Arish, Aswan and St.
Catherine.

-- 247 marine diesel engines to help improve Nile cargo
transport.

For the most part, CIP activities require little design
and/or engineering. However, in some limited instances,
more extensive systems have been financed to achieve
colarivaly nroductivity. Examples
include a Vessel Traffic Management System for the Suez
Canal, which 1is now operational; the Greater Cairo
Microwave Telecommunications system; and a package of
transmitting equipment and a 2,000 1line telephone
exchange to extend radio service to the Western Desert
area.

n.nn!z an1nc in

In FY 1981 $300 million was provided for CIP activities
including $15 million in funds set-aside for basic
educational materials, $35 million for private sector
activities, and $25 million for a newly established
Trade Financing Facility (TFF). The TFF is a special
CIP set-aside to encourage Egyptian purchasers to
utilize U.S. suppliers through matching of concessional
lending terms offered by non-U.S. suppliers for inter-
national tenders in situations where the U.S. suppliers
are otherwise the lowest bidders. In FY 1982 another
$300 million is planned for additional CIP activities
including selective set-asides and replenishment of the
TFF.

Project Assistance (1975-1982)

Since 1975, basic investments have been made through



project assistance in infrastructure, industry, manage-
ment, agriculture, decentralization, health and popula-
tion, education, and science and technology.

In infrastructure, A.I.D. has obligated just under $1.4
billion to rehabilitate, modernize and expand Egypt's
capital and social infrastructure base.

More than $615 million (including $86 million in CIP
funds) has been committed to four electric power genera-
tion facilities, extensive distribution 1lines and a
computerized national control and load-sharing center.
Two gas turbine power plants - at Helwan and Talkha -
are complete and have added 300 megawatts to the
national power grid. A third plant, a steam power
facility at Ismailia is nearing completion and will add
another 450 megawatts., A fourth plant, the 900 megawatt
Shoubrah Thermal Power Plant, is being co-funded by a
group of donors including A.I.D., the World Bank, EEC
and Japan. Civil works construction on this five-year
project has just begun. When completed, annual megawatt
output of this plant plus the other A.I.D.-financed
facilities will about equal that of the Aswan High Dam.
Construction of the National Energy Control Center is
well advanced, and the Center should be operational in
mid-1982.

In telecommunications, $200 million in project and $65.5
million in CIP funds have been committed to replace
selected obsolete telephone exchanges 1in Cairo and
Alexandria with modern electronic switching equipment,
A major award for approximately $85 million in switching
equipment was recently made.

Other capital infrastructure investments include $86.3
million for grain, tallow and fats storage and distribu-
tion facililities in Cairo, Alexandria and the Red Sea
Port of Safaga, and $61 million for port improvements

and equipment at Alexandria and Suez.
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the

million Thas
planned by

$358.4
programs

infrastructure
help finance

In social
committed to
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Egyptian Government to rehabilitate and expand the water
and sewerage systems of Cairo, Alexandria and key
provincial cities. $80 million has been obligated for a
low-cost housing project eventually to encompass 150,000
persons, principally in the industrial center of Helwan,
south of Cairo.

In FY 1982, $175 million is planned for the following
infrastructure projects: $10 million to develop and
test cost-effective water and wastewater disposal
systems in low-income neighborhoods of Cairo; $60
million to replace the essential parts of twelve tur-
bines at the Aswan High Dam; $60 million to cover expan-
sion of the Safaga grain silos project, and $25 million
for telecommunications.

In industry, A.I.D. has obligated $657.1 million
(incfﬁ&?ﬁg__%l36 million in CIP funds for the private
sector) to increase overall production and productivity
in both the public and private sectors through rehabili-
tation and expansion of existing ventures and establish-
ment of new ones. The latter are primarily in the
private sector. One hundred ninety-five million dollars
of this is for two cement plants which, when completed,
will produce about 2.4 million MT annually, raising
national production by 40 percent. One of these, the
Suez Cement Company, is nearing completion and should be

operational by 1late 1982, The $96 million A.I.D.-
financed Mehalla Textile Plant rehabilitation and
modernization program is virtually complete. Under the

Industrial Production Project, a $145 million fund to
rehabilitate public sector companies and provide them
with access to technology, technical assistance and
improved environmental conditions has been established.
Rehabilitation activities are presently under way or

planned in ten plants.

Private sector growth is being encouraged through a $306

million package of both short and longer term credit
arrangements and technical assistance (including private
sector CIP) either exclusively or substantially targeted
at private sector ventures., FY 1982 planned activities



total $i45 million inciuding a first iranche of $50
million for a private sector production credit program,
$60 million for a joint venture company to raise
national output of flat glass for household and indus-
trial use by 100,000 MT a year, and an initial amount of
$35 million to support an integrated package of both

public and private sector investment activities.

In an effort to maximize gains from a wide range of
investments in industry and infrastructure and to firm
up the institutional base for Egypt's public and private
sector companies, A.I.D. has fielded a range of specific
management training and upgrading projects worth $70.5
million including the recently expanded $39 million
Industrial Productivity Improvement project.

Since 1975 A.I.D. has obligated $304.4 million for a
nackage of agricultural projects centering on research
and development, training, and technology transfer. An
additional $117.5 million was committed for construction
of facilities to store grain and other agricultural
commodities and for irrigation canal dredging equip-
ment. Research and development projects have been
directed at improving small farmer output and income
through better management of water, easier access to
improved technologies and research results on rice and
other major cereals, timely credit availabilities,
cooperative activities, aquaculture development and
poultry production. Activities such as irrigation pipe
production, provision of canal dredging and irrigation
pumping equipment, and the newly funded Irrigation
Management Systems project (263-0132) are aimed at
improving the efficiency of specific elements of the
infrastructure base supporting agriculture.

A.I.D. is fully committed to the Egyptian Government's
program of decentralization which is attempting to shift
administrative and programmatic decisions from central
government to local jurisdictions. A.I.D. activity in
this area began only recently. However, considerable
accomplishments have already been realized in nine
governorates throughout Egypt.
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kind, Development Decentrali-
zation I, established a loan program to allow village
councils to engage in small income-producing ventures.
This was followed by the Basic Village Services project
(263-0103), which funds small-scale infrastructure in
rural areas; the Decentralization Support project (263-
0143), which provides essential equipment to gover-
norates; and the Urban Neighborhood Services project
(263-0153) which finances neighborhood level infrastruc-
ture improvements in urban areas. These four projects
presently total $166.2 million plus $45 million of a
planned five-year, $75 million Food for Development
Title III agreement. In FY 1982 A.I.D. plans to obli-
gate an additional §75 million for decentralization
activities, $30 million and $25 million
replenishments for the Basic

—ilal

including
Village Services and
Decentralization Support projects respectively.

In health A.I.D. has provided $/3.% million, and 3$z5
million 1is planned for FY 1982 obligation. A.I.D.'s two
basic objectives in this sector are a reduced fertility
rate and a reduction in infant mortality. A.1.D.
resources are concentrated in efforts to improve the
delivery of services in rural and urban areas, particu-
larly to the most vulnerable maternal and child groups.
In FY 1982 A.I.D. plans to add $18 million to two
existing projects, one in rural health and one in
medical education for rural areas, and $10 million for a
new training project to improve the outreach of basic
health care to communities through training of para-
professionals and continuing education for rural doctors.

A population program was begun in 1977 and $45 million
has been obligated to date. This program is designed to
improve the administration, supply and outreach of
Egypt's family planning programs through training of
medical and paramedical personnel, increased availa-
bility of contraceptives, an expanded awareness cam-
paign, construction of an obstetrics and gynecological
training center, and testing of new approaches to
providing services. In the last three years, the popu-
lation program has gained considerable momentum. Aware-




ness and user rates have risen and an effective delivery
methodology has been adopted blending elements of
several successful approaches. There is growing cooper-
ation between the Government and Egyptian private volun-
tary agencies to promote subsidized commercial sales of
contraceptives and information on their use throughout

the country. A.I.D. intends to obligate another $25
million in FY 1982 for population activities.
In education, A.I.D. funding is directed at improving

access to primary schooling, particularly for females in
rural areas, at upgrading professional training through
Peace Fellowships, and at vocational education. To date
$101.5 million has been obligated including $39 million
for construction of new elementary schools in areas with
lower access than the national average, $54 million for
the Peace Fellowships program, and $8.5 million for two
vocational training projects.

A.1.D. funding for programs in science and technology
relates the work of Egyptian scientists and researchers
to development issues confronting the nation and to a
free flow of information between Egyptian professionals
and their American counterparts. $88.4 million for four
projects has been obligated to date, including $15.8
million for a major effort to establish a development-
oriented research capacity within Cairo University under
a collaborative arrangement with the Massachusetts
Institute of Technology; $24.4 million for the Applied
Sciences and Technology Research project to fund
research by Egyptian counterpart organizations working
with the United States National Academy of Science and
the National Science Foundation; $27.5 million in the
University Linkages project which promotes additional
collaborative work between Egyptian and United States
universities on 1identified development problems; and
$20.7 million for a mineral, petroleum and groundwater
assessment of Egypt's natural resources. For FY 1982
A.I.D. plans to fund two activities previously scheduled
for FY 1981, $15 million for a multi-sector science and
technology research project, and $33 million for an

energy policy and renewables project.
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Implementation Progress and Problems

During FY 1981, total program disbursements including
PL-480 and the Commodity Import Program (CIP), were
$1,027.1 million nearly equalling obligations ($1,112.3
million) for the first time since aid resumed in FY
1975. The PL-480 and CIP programs continued to disburse
quickly, the latter at an average rate of over one
million dollars a day. The most impressive gains,
however, were in project disbursements. FY 1981 project
disbursements were $350 million, up 75 percent over the
FY 1980 total. Increased disbursements were brought
about by a variety of factors, including the increased
use of quicker-disbursing program implementation modes,
the maturation of a number of large capital projects and
increased attention to implementation by the Government
of Egypt. In this connection a special government
coordination unit was set up during FY 1981 to trouble-
shoot problem areas 1in the present program, and to
assist the A.I.D. Mission increase future implementation
efficiency through the broader use of innovative manage-
ment and disbursement techniques,

In addition to the improved rate of disbursements, the
impact of U.S. assistance is becoming increasingly
widespread and visible to the average Egyptian, a factor
which strongly complements the considerable balance of
payments contributions that the program has made in
recent years. Achievements to date include:

-- Two A.I.D.-funded power stations at Helwan and Talkha
are completed and are generating 300 megawatts of elec-
tricity annually.

-- Over $30 million worth of A.I.D.-financed electric
power distribution lines and equipment, and $14 million
of road-building equipment to rehabilitate the war-
damaged cities of Suez, Ismailia and Port Said have
helped restore and expand economic activity in Egypt's
Suez Canal Zone.

-— Nearly all of the $96 million of A.I.D.-financed



equipment for the Mehalla El Kubra Misr Spinning and
Weaving Company is in operation and has had a major
impact on quality control and output.

-- U.S.-supplied remote sensing equipment is being used
by the Academy of Scientific Research and Technology to
survey agricultural opportunities and natural resource
availabilities.

— $31 million worth of cargo handling and related
equipment and 96 portable grain unloaders provided by
A.1.D. for the Port of Alexandria have had a major

impact on permitting increased tonnage to be handled
with reduced ship waiting time.

-- Some 550 pieces of A.I.D.-financed equipment worth

$31.2 million to rehabilitate Egypt's myriad irrigation
= 10Q1
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-- Three plants to produce irrigation drainage pipe ($31
million) have been completed in Beni Suef, Assuit and
Qena to help restore land that suffers from water
logging and salinity,

-~ 8,000 feddans were devoted to demonstration trials of
high yield varieties of wheat in the 1980-1981 crop year
with yields of 2.3 metric tons per feddan rather than
the national average of 1.45.

-~ A $7 million hydrographic survey and mapping of the

approaches to the Suez Canal has been completed. More
recently, a $19 million state-of-~the~art computerized
system, to control ship traffic on the Canal, began

operations at the end of September 1981.

-- In a five-year basic village services program begun
in late FY 1980, more than 1,000 village infrastructure
sub-projects in nine rural governorates have been
financed. Most are already completed. This rural
development project will be expanded in FY 1982 to six
more governorates. A parallel project for urban areas
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was authorized iate in FY 198i.

~-- In another successful rural development effort, begun
in 1978, over 230 1loans have been made to village
councils for small income-producing ventures {e.g.
poultry production, cattle fattening). To date there
has not been a single loan default.

-- Since 1975 over 2,000 Egyptians have returned home
from A.I.D.~-financed professional training in the United
States. Thousands more have benefitted from in-country
training. More than 350 professionals have either
completed Peace Fellowships or are in the United States
at the present time.

-- A family planning program characterized by increased
availability and more effective delivery of contracep-

tives. including expanded sales through private sector
facilities, has resulted in rising user rate gains.
U.S.A.I.D. estimates a user rate of 28% in 1981 versus

25% in 1980 and 20% in 1978.
Despite the quickening pace of program implementation
and the increasingly visible impact of U.S. assistance,

a number of program and management concerns persist.

In FY 1982 expenditures will exceed obligations by an

anticipated $150 million. The overall pipeline, how-
ever, remains substantial -~ $2.5 ©billion at the
beginning of FY 1982, While the pipeline largely

represents reservations of funds for contracted costs of
capital projects now in implementation and on schedule,

the pipeline also reflects the existence of some
projects experiencing delays in final design or in
execution. These latter projects are the subject of

intensive dialogue and investigation by our mission in
collaboration with the aid coordination unit of the
Ministry of Economy and the technical ministries.

Our concern with the pipeline also recognizes that
demonstrating the benefits of peace to the Egyptian
populace by improving their quality of life is an urgent



matter.
which

Thus we have been attempting to design projects
are relatively quick disbursing. The Basic
Village Services and Urban Neighborhood Services
projects are examples of this approach. Both the
Egyptian and the United States Governments are anxious
to expand the use of quick disbursing assistance where
appropriate and active consideration is being given to
alternatives in this regard.

Lastly with regard to the pipeline, systems for port-
folio management and reporting are being strengthened.
A system of quarterly portfolio reviews has been insti-

tuted and will involve participation by responsible
Egyptian officials. Additionally, the Mission's project
management information system has been substantially

revised and computerized. The revised system provides
both more timely and more appropriate information to
management.

A second set of concerns relate to Egyptian economic
policies. As indicated earlier, some progress has been
achieved, for example, in adjusting interest rates and

improving farm gate prices for agricultural outputs.
However, economic distortions remain pervasive through-
out the economy. Appropriate adjustments can be made
neither quickly nor easily. Yet the future health of
the Egyptian economy and the future welfare of the
Egyptian people will be significantly determined by the
pace and quality of economic policy decisions. During

his first few months in office, President Mubarak has
directed considerable attention to review of the
Egyptian economy. We shall be prepared to target our
economic assistance to the maximum extent to support

such economic structural adjustments as the Government
may pursue.

PROGRAM EVALUATION

An extensive system of evaluations is undertaken as an
integral component of U.S. assistance to Egypt to assist
in the refinement of program direction and 1in the
improvement of project implementation. Included are
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evaluations at the sector, sub-sector and project
level. Examples of recent and current evaluations
include the following:

-- An evaluation of Egypt's research and extension
systems, undertaken in conjunction with the Board for

International Food and Agricultural Development, con-
cluded that signficant amounts of new research findings
are beginning to result from A.I.D.-assisted and other
research efforts in Egypt but that the dissemination of
research findings to farmers will be hampered by inade-
quate extension mechanisms. The evaluation recommends,
inter alia, that the Ministry of Agriculture's research
and extension systems be reorganized under a single
directorate, that extension personnel be provided appro-
priate training and that the extension service be
provided appropriate materials and equipment.

-- A comprehensive review of the opportunities for
agricultural growth in Egypt 1is currently underway.
This evaluation will significantly update and extend the
"Constraints to Agricultural Development" study prepared
in 1976 upon which U.S. assistance to Egyptian agricul-
ture has to date been substantially based. The current
evaluation is being conducted by experts from the U.S.
Department of Agriculture, universities and consulting
firms.

-- Sector assessments in health and population are also

underway, including evaluations of the various activi-
ties A.I.D. has funded to date 1in each of these
sectors. Preliminary findings include indications (a)
that vehicles and improved communications are less

instrumental in improving rural health status in Egypt
than are training for clinical workers and the provision
of basic supplies and commodities, and (b) that contra-
ceptives acceptor rates are higher in villages partici-
pating in the population and development program than in
non-participating villages.

~- An evaluation of A.I.D. assistance to the Development
Industrial Bank revealed that the effective rate of



interest to sub-borrowers was substantially higher than
the explicit interest rate as a result of commitment
fees and other charges. The effective rate of 19% is in
line with internmational 1levels. The evaluation also
revealed a general preference of sub-borrowers for loans
drawn on other than A.I.D. funds because of the higher
costs of shipping goods from the United States,
especially if shipping is required to be made on U.S.
bottoms. This has been a major factor in the slower
than planned utilization of the A.I.D. loan.

-- An evaluation of Egypt's industrial sector has con-
cluded that Egypt has the potential to substantially
expand its industrial production for export, and will
need to do so to absorb a signficant portion of future
growth of the labor force, but that such expansion can

only be accomplished if the policy environment is
2ltavad £a lahar intoneive indnatries and reduce

current disincentives to exporting.

fawrAavr

-- Evaluations during FY 81 of the two initial decen-

tralization activities -- Development Decentralization I
and Basic Village Services =-- have confirmed the appro-
priateness of the original project designs, that the

funds are being administered effectively, and that the
local populace 1is being significantly benefited by
these activities.

REQUESTED YEAR PROGRAM

The PL-480 and ESF program funding requested for FY 1983
supports a package of activities reflecting a careful
mix in support of A.I.D.'s three primary objectives:
stability, productivity and equity. The ESF request of

$750 million includes financing and technical assistance
for the commodity import program and infrastructural,
industrial, decentralization, agricultural and social
services projects needed to further energize the
Egyptian economy, reduce inefficiencies and cost/price
distortions and improve longer-term growth and employ-
ment opportunities.
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An estimated $250 mililion in PL-480 Title I Fooud for
Peace commodities (with $25 million of this designated
for Title III purposes) is requested to provide up to
1.4 million MT of wheat and wheat flour equivalent
against an estimated import requirement of five million
MT. In addition$10 million is requested for Title II
commodities to continue support of private voluntary
agency activities. These are increasingly being inte-
grated with development objectives or are being phased
down.

Of the $750 million requested in Economic Support Funds,
$435 million is for new activities (including the CIP),
and $315 million 1is to continue activities already
underway, as follows:

CIP funding of $250 million is requested to provide
continuing balance of payments support and financing for
the import of raw materials, spare parts, light/medium
capital goods, some consumer items, and replenishment of
the Trade Financing Facility.

Project funds of $500 million are requested for the
following activities. In the infrastructure sector,
$154 million is requested to provide additional funding
for two ongoing projects -- $25 million for Cairo
Sewerage and $79 million for Alexandria Sewerage, and
$50 million for a new project, Urban Land Development,
intended to expand the role of the private sector in
meeting housing demands in urban areas.

In the industrial sector, $85 million is requested to
add $25 million to the Private Sector Production Credit
project and $10 million to the Investment Sector Support
project, and to provide an initial $50 million for an
Industrial Structural Adjustment project intended to
assist the Egyptian Government in its efforts to
reorient its public sector industries more toward free
market conditions.

Ninety-eight million dollars are requested as replenish-
ment for a package of ongoing decentralization projects




as follows: $30 million for Basic Village Services, $25
million for Decentralization Support, and $43 million
for Neighborhood Urban Services.

Thirty-five million is requested for a new project in
agriculture to support a range of selected activities.
The design of this project will draw heavily from the
findings of the 1981 evaluation of Egypt's research and
extension system and the current review of Egypt's
agricultural growth opportunties.

Fifty million dollars are requested for new health and
population activities, $25 million for a Health Sector
Support project to flow from a FY 1982 health sector
assessment, and $25 million for a new Family Planning
project to follow on the current project and the health
sector assessment.,

Fifty million dollars are requested for replenishment of
two existing projects in education, $35 million for
Basic Education, and $15 million for University Linkages.

Finally, $28 million are requested for other priority
concerns. Fifteen million dollars are requested to
complete funding of the third component of the Ener
Sector Support project, Utility Management and §7
million in training funds for the Workforce Planning and
Development project. Six million dollars is requested
to replenish the Technology Transfer and Feasibilities
Studies project.

MISSION DIRECTOR: DONALD S. BROWN
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PROGRAR: €

PROJECT TITLE * L
/
G
ECONOMIC SUPPORT FUND
COMMODITY IMPORT PROGRAM 111 L
COMMCOITY IMPORT PROGRAM 1V L
COMMODITY IMPORT PROGRAM V L
COMMODITY IMPORT PROGRAM VI L
COMMODITY IMPORT PROGRAM VII L
COMMODITY IMPORT PROGRAM L
VII1I
COMMODITY IMPORT PROGRAM IX L
COMMODITY IMPORT PROGRAM XI L
COMMOODITY 1MPORT PROGRAM XII L
COMMODITY IMPORT PRUGRAM G
COMMODITY IMPORT PROGRAM %
COMMODITY IMPORT PROGRAM G
COMMODITY IMPORT PROGRAM G
COMMODITY IMPORT PROGRAM * G
COMMODITY IMPORT PROGRAM * L
GAS TURBINE GENERATORS L
ISMAILIA ELECTRIC POWER ¢
PLANT
MAHALLA TEXTILE PLANT L
REHABILITATION
SUEZ CEMENT PLANT G
CARGO HANDLING EQUIPMENT L
(PORT OF ALEX)
STRENGTHENING RURAL HEALTH G

DELIVERY

"Refers to the penned project summery sheet
CLawl of effort activity

PROJECT
NUMBER

263-K029
263—X030
2634036
263-K038
263K 045

263-—K052

263-K053
263-K054
263-K055
263-K601
263-K602
263-K603
263K 604
263K 605
263K 605
263-0008

263~-0009

263-0010

263-0012

263-0014

263-0015

CUMMADY (& ACTTUC AND DRIGMASEN PRAENTS

(IN THOUSANOS OF UDOLLARS)

FY OF FY OF TOTAL

INITIAL FINAL PROJECT COST oBLIG

0BLIG OBLIG AUTHD PLANNED
76 16 100,000 160,000 100, 000
76 76 150,000 1504000 149,999
76 76 65,000 65,000 654 000
77 7 440,000 440,000 440,000
78 78 300,000 300,000 300,000
79 79 250,000 250, 000 250,000
40 80 30,000 30,000 30,000
80 80 250,000 250,000 2504000
81 81 70,000 70,000 70,000
19 19 85,000 85,000 85,000
80 80 55,000 55,000 55,4000
81 81 230,000 23G,000 230,000
82 82 —-—— 300,000 —
83 83 ——— 50,000 -
83 83 - 200,000 —_——
76 77 69,000 69,000 694000
76 77 141,000 141,000 141,000
76 T6 96,000 96,000 965000
76 80 100, 000 100,000 100, 000
76 16 31,000 31,000 31,000
76 82 79800 13,800 7,300
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FY of final obligation column — All projects in this column with an initial obligstion date cefore December 31, 1981 sre based on ths authorized

date. For all projects with en initisl

dsts after D

31, 1981 the FY of final obligation is bmsed on a pisnned date.

—THROJGH FY8l~
EXPEND1
ATIONS TURES

99,672
1464173
624541
391,930
2804176

221,795

14,971
L83y9U¢

63,103

38,758

6Ty344

884129

804456

89,921

30,845

34263

UBLIG
ATIONS

69000

-ESTLMATED FYB82~-
EXPEND1

TURES

328
3,827
29459

40,000
19,4824

20,000

10,000
@UsuuUy
50,000

5,000
10,000
80,000

70,000

L4656

94574

134220

T9760

155

249420

LP R3-02

—PRUPUSEL FYE3-

uBLiG

ATIUNS

50U, 000

200,000

EXPEND 1
TURES

849205

59029
LOgUYD
20,000

Ly 754

69242

100,000

100,000

IZ'mo

29324

24319

5,000
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SUMMARY OF ACTIVE AND PRUPOSED PROJECTS
(IN THOUSANDS OF OOLLARS)

PROGRAM: EGYPT Cp 83-02

PROJECT TITLE * L PROJECT FY Or FY OF TOTAL -THROUGH fYBl— ~ESTIMATED FY82— —-PROPOSED FY83- C
/ NUMBER INITIAL FINAL PROJECT COST asLIG EXPENDI CaLIG EXPEND]1 O0BLI1G EXPEND1 O
[ 0OBLIG aBLIG AUTHD PLANNED ATIONS TURES ~ FIONS TURES AT1ONS TURES N

T

APPLIED SCIENCE AND L 263-0016 77 80 249400 249400 24 4400 5,967 —_—— 3,140 — 5,500

TECHNOLOGY RESEAKCH

WATER USE AND MANAGEMENT G 263-0017 76 81 13,000 13,000 13,000 69155 —— 2,052 — 49793

VEVELOPMENT INDUSTRIAL BANK L 263-0018 76 76 32,000 32,000 32,000 174139 —— 6,000 —— 8,861

1

PVC PIPE DRAINAGE Lt 263-0019 76 T6 31,000 31,000 31,000 14,105 —— 24 —— 649500

INTEGRATED SOCIAL WORK G 263-0020 76 79 4,000 4,000 44000 1,767 — 100 —— 1,500

TRAINING CENTERS

DEVELOPMENT DECENTRALIZATICN 6 263-0021 78 81 26,200 26,200 269200 89742 —— 39352 — 5,600

NAT 1ONAL ENERGY CUNTROL 6 263-0023 76 80 29500 29500 29500 —_— —— 700 - 900

CENTER

NATIONAL ENERGY CONTROL L 263-0023 76 80 41,000 41,000 41 » 000 30y464 —— 8,536 — 2,000

CENTER

TECHNICAL AND FEASIBILITY G 263-0025 77 77 18,000 18,000 18,000 174343 — 657 - ——

STUDIES TI1

TECHNOLOGY TRANSFER AND G 263~-0026 77 81 294500 29,500 29,500 15,729 — 4,000 — 6,000

MAN POWER DEV 11

RICE RESEARCH AND TRAINING L 263-0027 7 81 21,767 21,767 21,767 175 —— 2,030 — 5+500

GRAIN STORAGE FACILITIES L 263-0028 75 75 444275 449275 44 4275 33,496 — 8,977 — 1,802

FAM1LY PLANNING G 263-0029 77 82 45,000 70,000 45,000 17,574 25,000 11,750 — 13,750

SHOUBRA THERMAL POWER PLANT G 263-0030 19 81 190, 000 190, 000 190, 000 10,965 -——= 18,000 —— 34,080

AGRICULTURAL MECHANIZATION 6 263-0031 19 80 40,000 40,000 40 , 000 1,206 — 5,690 — 10,200

URBAN ELECTRIC DISTRIBUTION G 263-0033 7 80 10,000 10,000 10,000 —— —e 24250 —— 49000

SYSTEM

URBAN ELECTRIC DISTRIBUTION L 263~0033 17 80 46,012 464,012 46,012, 84,323 - 21,768 — 15,901

SYSTEM

CANAL DREDGING EQUIPMENT 6 263-0035 7 79 5,200 5,200 5,200 S5yl42 —— 58 —— ——

CANAL DREDGING EQUIPMENTY L 263~-0035 17 79 269000 26,000 26 9000 249719 — 1y281 — ——

"Refars 1o the plenned project summery sheet 32
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oROCRAM:  EGVRT

PROJECT TITLE

FOOD GRAIN/VEG O1lL STORAGE
AND DIST FAC

FOOD GRAIN/VEG DIL STORAGE
AND DIST FAC

CAIRDO WATER SYSTEM
CAIRO WATER SYSTEM
IRRIGATION EQUIPMENT
IRRIGATION EQUIPMENT

AGR ICULTURAL DEVELGOPMENT
SYSTEMS

TECHNICAL AND FEASIBILLITY
STUDIES 1V

DEVELOPMENT INDUSTRIAL BANK
11

SUEZ.CANAL PORT DEVELOPMENT

CANAL CITIES WATER AND
SEWAGE SYSTEM

CANAL CITIES WATER AND
SEWAGE SYSTEM

QUATTAMI A CEMENT PLANT

FLAT GLASS
TELECOMMUNICATIUN EQUIPMENT
POULTRY IMPROVEMENT
DEVELOPMENT PLANNING STUDIES
AQUACULTURE DEVELOPMENT

URBAN LOW COST HEALTH
DEL IVERY

LOW INCOME HOUS ING/COMMUNLTY
UPGRADING

-
Refers to the planned project summary sheet
cu\nl of atfort activity

FY of finsl obligation column — All projects in this column with an initisi obligation date
dets. For sil projects with an initisl obligstion date after December 31, 1981 the FY of tinal obliga!

AN

6

PRUJECT
NUMBER

263-0037

263-0037

263-0038
263-0038
2630040
2630040

263-0041

263-0042

263-0045

2£63-0047

263-0048

263-0048

263-0052
263-0053
263~0054
263-0060
265—0061
263-0064

263-0065

263-0066

SUMMAR Y

FY UF
INITIAL
UBLIG

17

77

T

77

Al

77

17

78

78

78

78

78

78
82
78
77
78
78

7%

78

e

(IN THOUSANDS OF DOLLARS)

ACTTVE ANA DRADASEN OO0 LTS

FY OF

FINAL

UBLIG

32 —
82 42,000
81 31,000
81 30,000
80 8s000
80 11,000
79 12,900
81 31,000
78 2y 000
78 30,000
79 364000
78 60,000
78 95,000
82 —-—
78 «0, Q00
8l 129542
80 1548500
a0 2T+500
81 37,253
81 50,000

before

TOTAL
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PROJECT COST
AUTHD PLANNED

50,000

424000

31,000
30,000

84000
11,000

12,900

31,000

Z'MO

30,000

36,000

60,000

95,000
50,000
«+ Q0,000
124542
15,800
274500

37.255

80,000

=THROUGH FY81-—

UBLIG
ATIONS

42,000

31,000
30,000

8,000
11,000

124900

31,000

24000

30,000

36 5000

60,000

95,000
4045000
124542
15,800
274500

374253

80,000

December 31, 1981 are based on the autharized

tion is based on @ planned dats.

EXPENDI
TURES

34897
105
74689

49540

124422

411

“+87

14,600

13,636
12,439
14854
69187
1,966

24417

3,817

-ESTIMATED FYB2-
EXPEND1

VBLIG'
ATIUNS

50,000

50,000

TURES

10,450
<9150
39440
49740

5,480

10,020

0BLlo

ANIUNS

0 o2
LU g v

=PROPOSED FY&3-

EXPENUI
TURed

13,000

11,999

49500

10,000

750

55300

17,000

224500
49200
13,200
44100
44300
64500

64,500

12,400

n=
Ve

C
u
N
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SUMMARY OF ACT1vE AND PROPUSED PROJECTS
(1IN THUOUSANUS UF DOLLARS)

PROGRAM: EGYPT LP b3-02

PROJECT TI1TLE * L PROJECUTY FY OF FY OF TOTAL -THRUUGH FYBLl— ~ESTIMATED FYb2~ ~PROPOSED FY&3~ (
/ NUMBER INITIAL FI1INAL PROJECT COST usLies EXPEND1 asLiG EXPENDL OdL1o EXPENDI ©
% 0BLIG asLie AUTHD PLANNED ATIUNS TURES AT10ONS TURES ATIUNS TURES N

T

MAJOR CEREALS 6 263—-0070 79 80 47,000 «7,000 «7+000 104149 —— 9,300 - 124200

PORT SA1D SALINE PRODUC T10N 6 263-0072 77 77 13,000 13,000 13,000 24670 —— 64878 - 39000

PLANT

TELECOMMUNICATIUONS I1 6 263-0075 79 19 80,000 80,000 80,000 — —== 143500 - 16,000

SMALL FARMER PRODUCTION 6 263-0079 T A 25,000 25,000 25 v 000 2+089 - 1,135 —— 3,500

ALEXANDRIA SEWAGE I L 263-0089 17 77 15,000 15,000 15,000 59756 - 49650 - 49500

INDUSTRIAL PRODUCTIVITY G 2630050 80 81 39,000 39,000 39,000 —— —— 2,000 -— 43550

IMPROVEMENT

CAIRO SEWAGE 6 263-0091 T8 83 124,100 129,000 994100 59862 == 19,200 25,000 L9,750

AGR ICULTURE COOPERATIVE G 263-0095 19 79 5,000 59000 55000 30756 -— 315 - 670

DEVELOPMENT

SMALL SCALE AGRICULTURE 6 263~0096 79 79 1,700 1,700 1,700 232 ——- 510 - 900

ACTIVITIES

PRIVATE INVESTMENT b 263-0097 T 19 33,000 33,000 33,000 786 el 39695 - 5+500

ENC OURAGEMENT FUND

ALEXANDRIA SEWAGE SYSTEM G 263-0100 19 84 167,000 167,000 874321 49240 —-— 49645 79,000 69800

EXPANSION 11

INDUSTRIAL PRODUCTICN G 263-0101 78 81 984555 9by555 964555 69348 —== 289752 - 224500

INDUSTRIAL PRODUCTION L 263-0101 T8 81 469445 469445 464445 —— —— 649000 —_— 8,000

TECH TRANSFER AND 6 263-0192 82 85 ——- 349000 - ~-== 10,000 - 64000 24700

FEASIBILITY STUDIES

BAS1C VILLAGE SERVICES 1 G 263-0103 80 83 70,000 130,000 70,000 30,617 30,000 31,609 30,000 30,000

MINERAL +PETROLEUM AND G <63-0105 80 84 37,200 37,200 20,700 —_— —_— 1,020 —— 449800

GROUNDWATER SURVEY

DESERT FARMING TECHNOLOGY G 263-0108 82 32 - 15,000 - === 15,000 - —— 39400

PEACE FELLOWSHIPS G 263-0110 80 81 54,000 544000 54 5 000 29899 —— 49375 - 6,000

PRIVATE SECTOR FEASIBILITY G 263~-0112 79 79 5,000 59000 549000 T« - 24560 —-—— 1,200

STUDY

SINAL PLANNING STUDY 6 263-0113 79 80 5,000 54000 54,000 19225 - 34594 -— 100

fAefers to the plenned project JuMmMery shest

c 34
Lawi of effort activity

FY of final obligation column — All projects in this column with an Initia! obiigation date before Decembar 31, 1981 are based on the authorized
date. For all projects with sn initial obligation dete after Decemnber 31, 1881 the FY of final oblination is bssed on a nlanned dats.



PROGRAM: EGYPT

PROJECT TITLE

VEHICLE MAINTENANCE TRAILNING
TAX ADMINISTRATION

AGRICULTURAL MANAGEMENTY
DEVELOPMENT

TELECOMMUNICATIONS 111
UNIVERSITY LINKAGES

UTILITY MANAGEMENT AND
ENERGY POLICY

WORKFORCE PLANNING AND
DEVELOPMENT

PROVINCIAL CITIES

URBAN LAND DEVELOPMENT
IRRIGATION WATER MANAGEMENT
TECHNICAL NURSE TRAINING

SUEZ CANAL UNIV - FACULTY
OF MEDICINE

CONTROL OF DIARRHEAL
DISEASES

BASIC EDUCATION

MULTISECTOR SCIENCE AND
TECHNOLOGY

AG DATA COLLECTION AND
ANALYSIS

DECENTRALIZATION SUPPORT
FUND

FAMILY PLANNING 11
COMMUNITY HEALTH SUPPORT

PRIVATE SECTOR PRODUCTICN
CREDIT

Ciowi of ettort activity

QN

(22 L N ]

6

G

G

“Refers to the pianned project summery sneet

PROJECT
NUMBER

263-0114
263-9115

263~0116

263-0117
263-0118

263-0123

263-0125

263-0127
263-0128
263-0132
263-0135

263-0136

263-0137

263-0139

263-0140

263-0142

263-0143

263-0144
263-0145

263-0147

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

FY OF

INITIAL

0BLIG
80
80

80

80
80

82

82

81
83
81
82

a0

81

81

82

80

80

83
83
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(IN THOUSANOS UOF OOLLARS)

FY UF
FINAL
oBLIG

80
80

80

82

83

83

84
85
84
82

82

81

83

84

80

83

87
85

83

TOTAL

PROJECT COST
AUTHD PLANNED

4y 500
2,100

5,000

80,000
27,500

69,000

42,000

7,700

265,000

39,000

5,000

50,4000

49500
29100

5,000

1054000
424500

48,000

17,000

75,000
65 9000
112.:000
10,000

144700

26,000

74,000

31,000

59000

100,000

125,000
50,000
75,000

35

=THRUUGH FY38l—-

03LIG
AT 1ONS

449500
249100

5,000

40, 000
27,500

2,700

264000

39,000

5,000

50,000

FY ot finel obligation column — Alt projects in this column with an initisl cbligation dats before December 31, 1981 are basd on the authorized

date. For alt projects with an initiel cbiigstion dete sfter December 31, 1981 the FY of finel obligation is based on a planned date.

EXPENDIX
TURES

144
470

162

62

106

0BLIG
ATIONS

25,000

33,000

10,000

10,000

12,000

25,000

50,000

~ESTIMATEOD FYHs2-

EXPeEND ]
TuReS

29594

292806

24731

219200

34600

635

48,185

CP 83-02

~PROPUSED FYBE3~-

usi 1o
AFLUNS

15,000

15,000

7,000

35,000

25,000

25,000
25,000

25y QU0

EXPEND1
TURES

«00

1,000

224500
3,900

249200

29500

49200

10,000
24300

3,000

34400

99555

24300

750

40,000

C
u
N
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SUMMARY OF ACTIVE AND PROPOSED PRDUJECTS
(IN THOUSANUS OF UOLLARS)

PROGRAM: EGYPT CP 83-02
PROJECT TITLE * L PROJECT FY OF FY OF TUTAL =THRUUGH FY8l- —ESTIMATED FYB82— -—PROPOSED FY83- C
/ NUMBER INITIAL FINAL PROJECT COST 08LIG EXPENDI 0BLIG EXPENDI OBLI1G EXPEND1 U
) oBLIG oBLIG AUTHD PLANNED ATIONS TURES ATIUNS TURES ATIONS TURES N
T
SUPPORTING AGRICULTURAL * G 263-0152 83 87 —— 100,000 — - —— —— 35,000 —
SYSTEMS
URB AN NEIGHBORMUOUOU SERVICES G 263-0153 81 85 89,000 89,000 20,000 —— -— 5775 43,000 8,000
WATER/WASTEWATER SYSTEMS G 263-0155 82 82 — 10,000 —— -—= 10,000 - - 2,100
INVESTMENT SECTOR SUPPORT G 263-0159 82 83 — 45,000 - -—— 35,000 - 10,000 4,000
REHABILITATION UF ASWAN G 263-0160 B2 82 — 60,000 - —= 60,000 ———— - 3,600
TURBINES
INDUSTRIAL STRUCTURAL * L 263-0162 83 85 - 100,000 — — — - 50,000 —
ADJUSTMENT
TOTAL FOR ACCOUNT 590569049 64TT39349 4 ,TB69269 2,258,157 771,000 846,804 750,000 940+152
GRANTS 29613, 717 490329617 293459538 481,801 771,000 493,961 500,000 658,863
LOANS 294409732 297409732 294409731 1,7769356 ~—— 352,843 250,000 281,289
TUTAL FOR COUNTRY 5900549449 69TT39349 47869269 292584157 771,000 846,804 750,000 9404152
GRANTS 29613,T17 49032,617 24,345,538 481,801 771,000 493,961 500,000 658863
LOANS 294609732 29740,732 24440,731 147764356 —— 352,843 250,000 281,289

»
Refars to the pienned projact summary sheet

cum of effort activity

FY of final abligation column — All projects in this cotumn with an initial obligation date before December 31, 1981 sre besed on the authorized
date. For al projects with an initiai gt dats after D 31, 1981 the FY of final obligstion is based on a planned date.
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PLANNED PROJECT SUMMARY SHEET

PROGRAM: EGYPT CP 83-05 (8-81)
TITLE FUNDING AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
SOURCE: FY83 .~ oo~ (200,000 Loan) |LIFEOF PROJECT __
COMMODITY IMPORT PROGRAM ESF £IY,UUY (50,000 Grant) [TErreree £IU,UuY
NUMBER  263-K~605 new 3 POPULATION: ED. & HR: SEL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GrRANT LoANK] conTinuing
Fy 83 Fy 83 FY 86
Purpose: This project finances U.S. imports such as machinery, funding for the Trade Financing Facility (TFF). The TFF is a
equipment, spare parts, industrial raw materials, semi-finished special CIP set-aside to encourage Egyptian purchasers to utilize

goods and consumables needed to increase domestic production and
maintain essential public services.

Pro ject Description: Despite significant Increases in its
foreign exchange earnings and sizeable amounts of assistance from
donor countries over the past few years, Egypt continues to face
foreign exchange constraints and has requested support .in the
form of commodity financing. Imports financed by this program
encourage greater domestic production and ewmployment and help
maintain stable prices for basic consumer items.

Egypt 1s unable to import with its own foreign exchange all of
the goods 1t needs to revitalize its economy and improve the
daily life of its poor. It is expected that the deficit between
exports and needed imports will remain around $1.5 billion in
1983.

In addition to providing balance of payments support, the Com-—
modity Import Program (CIP) has also helped achleve development
objectives. For example, some 15% of Egypt's 1980-1981 invest-
ment budget of about $3.5 billion equivalent is for maintenance
and replacement of existing capital infrastructure. Significant
amounts of CIP funds have been used to support these investments.

FY 1975-81 allocations under prior Commodity Import Programs have
centered on:

Industry $903 Million
Infrastructure 592
Basic Human Needs 307
Agriculture 194
Private Sector 136
Other 43

$2,175 Million

The FY 1983 program will finance wmwachinery, equipwent, spare
parts, raw materials, semi-finished goods and consumables. If
necessary, the FY 1983 program will also include replenishment

37

U.S. suppliers by matching concessional lending terms offered by
non—-U.S. suppliers for international tenders in situations where
the U.S. suppliers are otherwise the lowest bidders.

Relation of Project to A.I.D.
program, the United States

Country Strategy: Through this
demonstrates continued support of
moderate Egyptian leadership, and helps assure domestic stability
and development by encouraging greater domestic production,
employwent, and availability of basic goods at reasonable prices.

Host Country and Other Donors: Arab financing, which constituted
a large portion of Egyptian concessional assistance up to the
signing of the tamp vavid accoras, largely endea 1n 1577 and unas
not been renewed. Commodity loans from Japan, West Germany and
France are expected to be extended during TFY 1983.

Beneficiaries: The various activities of this program touch
directly on the 1lives of a large percentage of the Egyptian
people, either as consuwmers of imported goods or as users of

improved public services. Many Egyptians also benefit as owners,
managers or employees of companies that receive capital goods or
raw materials under this program.



PROGRAM: EGYPT PLANNED PROJECT SUMMARY SHEET CP 83-05 (8-81)
(¥ 1T E FUNDING AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
. son.é%%E: Fv 83 LIFE OF PROJECT
URBAN LAND DEVELOPMEN 50,000 FUNDING: 65 000

NUMBER 26 3_.0 128 NEWm POPULATION: EO. & HR: SEL.ACT.: SMB'Il'ékTION SSBI‘I%‘ATFIEC?NF'NAL (E)SFTPIRFQ(I)\JTEECI%_COMPLETION DATE

eranTEl  Loan[d CONTINUING B v 83 v 85 e 88
Purpose: To bolster private sector participation in housing Host Country and Other Donors: The Government of Egypt will
construction, and to channel urban growth toward contiguous provide land for development and budget support for the admini-

desert areas and away from agricultural land.

Project Description: High overall population growth and even
higher rates of urban population growth have accelerated the
demand for housing in Egypt's cities. Public housing projects
presently being carried out by the Government of Egypt are inade-
quate to meet even current demand. As a consequence, the
majority of recent construction has been by a burgeoning private
sector in the form of informal housing (i.e. housing of adequate
standards, but built without licenses and in advance of water,
sewerage and power lines). At present public sector housing is
characterized by substantial subsidization while private sector
housing is being built on a cost-recoverable basis. However,
this is being done in an unplanned manner and too frequently on
land presently under cultivation. Estimates of agricultural land
lost in this manner are about 40,000 hectares a year.

In an effort to redirect this growth and contain the 1loss of
arable land, this project will provide for the construction of
infrastructure (including streets, sewerage and water systems,
and power) on non-agricultural land in order to attract develop-
ment of low-to-moderate income housing as well as the necessary
commercial and industrial properties. 1In addition, the project
will assist the Government of Egypt to develop the institutional
framework capable of delivering and servicing such infrastructure
over the next twenty years.

Relation of Project to A.I.D. Country Strategy: Although the
housing stock is currently expanding faster than population
growth, housing remains a serious social problem. More adequate
and cost-effective provision of housing will contribute signifi-

cantly to A.I.D.'s objectives of stability and productivity.
Increased private sector involvement in providing low-income
shelter will also support and accelerate the Government of

Egypt's efforts to decentralize services and delivery, and will
enhance private sector involvement in the development process.
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Beneficiaries:

strative organization.

The project is initially targeted at the repre-
sentative median urban income group (estimated at $800 equivalent
in 1978). Specific efforts will be made to include a large
proportion of lower income families.




PLANNED PROJECT SUMMARY SHEET

CP 83-05 (8-81)

PROGRAM: EGYPT
TITLE FUNDING AG, RD & N: HEALTH: FRUPUSED UBLIGA 110N {71 ihousaids of doliars)
. SOURCE: Fv 83 LIFE OF PROJECT
Family Planning II ESF 25,000 FUNDING: 125,000
: ED. & HR: EL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

NUMBER @263_0144 NewXX a POPULATION D.&HR s OBLIGATION GOBLIGATION OF PROJECT

GRANT Loan{d CONTINUING Fy 83 Fy 87 Fy 88
Purpose: To increase the number of Egyptian couples of reproduc- Relation of Project to A.I.D. Country Strategy: The present

tive age using contraceptives by increasing demand for and use of
family planning services and facilities.

Project Description: The Government of FEgypt is becoming in-
creasingly sensitive to the dimensions of its population
problem. The high birth and population growth rates have

seriously affected Egypt's ability to provide sufficient goods
and services, which in turn has a direct and detrimental impact
on the quality of life of the poor. Individual awareness of the
importance of smaller families to famlily health and welfare has
recently heightened appreciably.

A variety of fawily planning activities has been undertaken with
A.I.D. assistance since 1977. These include such approaches as
use of paramedical outreach workers, household distribution
programs, retail sales of contraceptives, nationwide information
services and education, and training of medical and paramedical
personnel. During this period, insights have been gained into
those service mechanisms which yield the best results. Sub-
activities showing the most promising results are being expanded
in FYs 1980-82, including the private sector's contraceptive
retail sales program and the community integrated social service
(with family planning) program. It 1s now estimated that 22
percent of ccuples of reproductive age are using contraceptives.

The proposed project for FY 1983 will draw on this experience,
and on an evalvation to be carried out early in 1982. The
project will emphasize strengthening and broadening the delivery
system for family planning services, balanced with supportive
information, education, and communication services to promote
awareness and stimulate demand. Resource requirements for the

five~year program beginning in FY 1983 will increase signifi-
cantly. A.T1.D. will support the comprehensive effort with
cowmodities, training, technical assistance, and 1local cost
support .
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family planning inforwation and services,

population growth rate seriously constrains Egypt's ability to
provide for the basic needs of its population. Part of A.I.D.'s
strategy is therefore to place high priority on supporting
Egyptian efforts to reduce future growth to a rate commensurate
with Egypt's resource 1limitations. Although family planning
support 1s incorporated in mamy of A.I.D.'s development activi-
ties in Egypt, this project provides a mechanism to fund those
activities which specifically and primarily focus on affecting
the population growth rate.

Host Country and Other Donors: The Govermment of Egypt will
provide corollary support for this proiect in a numher of areas.
including wupgrading clinic services and facilities, training
physicians (e.g. in IUD insertions), supporting community based
and private sector family planning and outreach, distributing
contraceptives, and expanding State Information Service
programs. Continued UNFPA and World Bank support is expected for
family planning programs.

Beneficiaries: As a consequence of the Increased availability of

poor families will be
able to improve their health and economic well-being by reducing
the number of dependents they must provide for, and by lowering
the health risks involved with many repeated pregnancies and
births. A reduction in fertility will also benefit unborn gene-
rations by helping to {improve Egypt's economic prospects and
ability to achieve its development goals.



PROGRAM: EGYPT PLANNED PROJECT SUMMARY SHEET CP 83-05 (8-81)
TITLE 535‘2&';6 AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
COMMUNITY HEALTH SUPPORT ESF FY83 25,000 Funoma: 259,000
NUMBER 263-0145 new Kl POPULATION: ED. & HR: SEL.ACT.: INTIAL N ESTIMATED FINAL ESTIMATED COMPLETION DATE
eranTR  Loan[d conTinuing O Fv 83 Fv g5 Fv g7
Purpose: To support the development and strengthening of high population and health activities. The Japanese Government and

quality, low cost basic health services.

Pro ject Description: This activity will build wupon A.I.D.'s
experlience, which began in 1976, in the provision of basic 1low
cost health services, and will allow for its expansion. Major
pllot and experimental efforts have already been undertaken in
strengthening rural health delivery, family planning and urban
low cost health delivery. This effort will focus on reducing
infant wortality, improving life expectancy, and reducing popula-
tion growth. A major review of the health sector, to be under-
taken in FY 1982, will determine progress to date and will
identify the remaining constraints to the most cost—effective
means of intervention for improved health services, institutional
improvements, and delivery of health services to the rural and
urban poor.

The project will focus on mother—child health care services,
outreach at the first level of the health delivery pyramid (rural
and urban health clinics), screening and retraining of health
providers, data systems for management and planning, and logis-
tics and comwmunications. Innovative use of health maintenance
organizations financed by health insurance will be developed.
This activity will support the Ministry of Health and other
agencles focused on reduced infant mortality and closely 1linked
with family planning services. Technical assistance, tralning,
commodity support, possible financing for renovation and con-
struction of health care facilities and other local cost activi-
ties of a non-recurring nature will be included.

Relation of Project to A.I.D. Country Strategy: A.I.D.'s
strategy in health care is to concentrate on the reduction of
infant wortality and population growth. This project will permit
the replication of restructured services, improved wmanagement,
rehabilitation, construction and planning.

Host Country and Other Donors: The Egyptian Government will
provide 1local costs and personnel to support the extension of
health services. The World Bank has committed $30 million for
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the World Health Organization are also involved in health activi-
ties.

Beneficiaries: Approximately 45% of Egypt's population of 43
million are elther under six years of age or are women of child-
bearing age, the two groups which are the most wvulnerable in
terms of morbidity and wmortality. Of these, a majority cannot
afford private medical care and rely on the public health system
for services. This latter group is the beneficiary group which
will directly profit from improvements in health services and
institutions.



PROGRAM: ECYPT

PLANNED PROJECT SUMMARY SHEET

CP 83-05 (8-81)

TITLE :833{':6 AG, RD & N: HEALTH: PROPOSED OBLIGATION {/n thousands of dollars)
SUPPORTING FY 83
NuMBER 263 O?EEICULTHRAiRSYSTEMS e 35,000 ]Em&ﬁﬁgFQECTIOO’OOO
- EwW POPULATION: ED. & HR: SEL.ACT.: NITIA
veen 2630152 [newR SELMATRGY ™A SFHAIEG coVPLETION DATE
Fy 83 Fy 87 Fy 88
Purpose: To expand and facllitate the dissemination and adop- —— supporting activities initiated wunder currently funded

tion of research results, generated by other projects and activ-
ities, whereby science and technology can be employed to benefit
a broad spectrum of agricultural producers as well as applied to
bring about the productivity and output increases needed within
the sector generally.

Pro ject Description: At present a number of A.I.D. projects are
contributing substantially to research and development and to
strengthening the capacity of Egyptian ministries to promote
agricultural productivity and increased farmer income. By the
initial year of this new activity there will be a number of
deliverable research and technology packages in such areas as
rice and other major cereals, legumes, water use and management,
mechanlzation, fish culture, credit and cooperative systems.
Each of these 1s supported by existing discrete undertakings
with a variety of ministries and agencies and each includes some
delivery components. However, there is a need to move beyond
the individual projects and iwplementation units and integrate
the delivery system as a whole. The project will fund activ-
ities with ministries and other institutions iIn the agriculture
sector to support this purpose, such as:

-— providing direct support for agricultural extension pro-
grams. The extension component will be the central method
whereby 1information on 1Improved farming technology will be

delivered. This cowmponent of the project draws heavily upon the
Extension Review carried out by the Board for International Food
and Agricultural Development (BIFAD) in 1981. The actual tech-—
nologies to be employed will be verified in an early 1982 study
which will identify the most promising areas of growth and the
requirements to achleve growth in the sector;

-— making avallable technical services to Egyptian ministries
during the transition from joint to mnational wanagement of
development activities funded under host country contracts;

-— expanding pllot activities initlated under current A.I.D.-
funded projects which are proven and readily replicable.
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projects and the effective dissemination of experience gained;

—- identifying and exploiting additional research and extending
technology packages;

—- carrying out studies to identify and eliminate cost and price
distortions within the sector.

Relationship of Project to A.I.D. Country Strategy: A.I.D.'s
strategy 1n agriculture 1s to increase overall agricultural
productivity and improve small farmer income. The provision of

resources to
tant step 1n

replicate results of on-going projects is an impor-
Dringing tnis scraregy to Iruition.

Host Country and Other Donors: The Egyptian Government (GOE)
will provide 1local cost support, personnel and physical re-
sources required to carry out the program activities. The World
Bank and UNDP are working closely with the GOE and A.I.D. in the
developwent of the agriculture sector. In addition, there are
numerous other—-donor bilateral aid projects addressing specific
functions or commodities.

Beneficiaries: The support for further research and development
of 1improved technology packages and their dissemination will
directly benefit those of Egypt's estimated 20 million farm
families who are ready to adopt the new practices and inputs.




PROGRAM: EGYPT PLANNED PROJECT SUMMARY SHEET CP 83-05 (8-61)
TITLE ggsg(l:réq AG, RD & N: HEALTH: PROPOSED OBLIGATION {In thousands of dollars)
’ FY 83 LIFE OF PROJECT
INDUSTRIAL STRUCTURAL ADJUSTMENT ESF 50,000 IFUND'NG‘ 100,000
NUMBER 263-0162 New Xk POPULATION: ED. & HR: SEL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
GRANT L LOAN :x CONTINUING D OBLIGATION OBLIGATION OF PROJECT
) Fy 83 Fy 85 FY 87

Purpose: To support and encourage the Govermment of Egypt to constraints to change, and of the likelihood of implementation.
continue the process of liberalizing public sector manufac- In part, this information will be derived from an evaluation in

turing, and to further modify and improve policies to increase
industrial efficiency and free-market orientation in Egypt's
public sector.

Pro ject Description: The Egyptian Govermment has taken some
significant strides toward freeing market forces in the indus-
trial sector and liberalizing policies relating both to public
and private sector industrial enterprises. A dramatically
improved "Companies Law” and a substantially revised business
tax law are recent cases in point. The move toward establishing
a National Investment Bank which would apply uniform economic
criteria to rank-ordering public sector investment options is
another important step toward improved investment allocation and
efficiency in the industrial sector. An Industrial Structural
Adjustment Fund ($95 million) will be established under this
project to support, encourage and extend these fundamental
reforms. Planned uses of the Fund include support of specific
industrial investwment and procurement of capital equipment for
sectoral investment purposes. Releases from the Structural
Ad justment Fund will be tied to specific govermment policy
actions. These may include additional progress on the areas
cited above (companies law, business tax law, National Invest-
ment Bank) or new mutually agreed-—upon policy initiatives such
as:

—— introduction of more managerial discretion in output pricing;

~- policies which move public manufacturing firms toward greater
use of commercial finance and allow greater scope for self-
financing through profit retention; and

—— improvements in manpower policies which give managers greater
discretion over wages and workforce levels.

A specific 1list of potential structural adjustment procedures or
practices will be negotiated with the Egyptian Govermment prior
to authorization of the project. The primary changes sought
will relate to candid assessment of industrial needs, of the
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early 1982 of the on-going Industrial Production Project (263-
0101) which deals with public sector production investments.

Five mwillion dollars will be provided for technical assistance,
in general, to study structural changes needed to assess the
policy options and support the adjustments agreed to under the
pro ject.

Relationship of Project to A.I.D. Country Strategy: A priwmary
objective of A.I.D. assistance in Egypt is to increase produc-
tion and productivity. This project will contribute importantly
to the related high priority of supporting the transition toward
a more market oriented economy by decentralizing authority over
investment and pricing.

Host Country and Other Donors: The World Bank has provided over
$700 wmillion to ©Egyptian industries since 1973. Several
European countries, including West Germany and France, are
active in this area. Japan 1is increasing its assistance to
industry. The Government of Egypt itself has allocated more
than $700 million equivalent annually over the last few years
for industrial investments.

Beneficiaries: A growing percentage of the roughly 800,000
employees in the public sector industries will benefit directly
through structural changes and/or capital equipment improvements
that make their companies more efficient. Consumers of their
indvustrial products will also benefit from anticipated econo-
mies. Improved investment resource allocations to the most
efficient users will, in time, benefit most Egyptians.
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€LONOMIC AN

COUNTRYS: ISRAEL

*BASIC DATAx

TOTAL POPULATION,. (THOUSANDSsMI{D 1vbl) 34987
PER CAPITA GMP cececessss (DULLARS1979) 449150
AVERAGE ANNUAL PEXR CAPITA REAL GNP GRUWTH KATE.e (1960-79) “ 0%
AVERAGE ANNUAL RATE OF INFLATION (1960-70) 6.0%8 (1970-79) 34.5%8
NAT IONAL INCOME RECELVED BY LUW 20% UF POPULAT1IUN.. (1970) T.8%
LIFE EXPECTANCY AT BIRTH, IN vYeARS
(1978) TOTAL 72.0 MALE T70.6 FEMALE 73 .«
(1968 TOTAL 70.2 MALE 68.8 FEMALE Tl.7
ADULT LITERACY RATE (1971) TUTAL 883 MaLt 93% rEMALE B83%
(1961) TOTAL B42 MALE 913 FEMALE 783

e e e, s . e .

*AGRICULTURE*

e et e e . e s

0 SOCIAL DATA

*FURELGN TRADE*

MAJUR EXPURTS... (1979) DIAMONDS FRULTS & nNul  YeAaTllctd
EXPORTS TU U.S.
($ MLLLIONS, USy FUB) (Ll978) o088 L1979) 749 11980) w6l
AS % OF TUTAL EXPORTS (1978) 182 (1979) lo¥ (1980) 16%
MAJUOR AMPUKT Seas (1979) MiLe tWUIP OUIAMUNUD  ULHEMLILALDS

IMPORTS FNOM U.S.
{3 MILLIONS, US, CLF) 11978) 1ll2o
AS ¥ Ur TOTAL IMPORE> (1970) 158 119719)

(1979) 1512 (119060) loes
Lbd (LlYBU) Noae

TRKADE BALANCE(S MLLLIUND) UeSa)l1977) =29694(708) —39529(1%) 4,040

MAIN TRADING PARTNERS: UNLITED STAIcS GERMANY, FEU uUNITtu KRINGOU

EXTERNAL PUSLLIC DEBT AS % UF GNP L1979) 26418

SERVICE PAYMENTS UN EXTERNAL PUBLLIC DLEBT,

AVERAGE ANNUAL PER CAPITA AGRILULTURAL PRUDULTIUN GROWTH RATE (3 MILLIUNS) UeSe)ececcssnnsscccsccscscnncnscscscse (L¥YIY) bbg;
(1970-1%60) l.23 AS $ UF EXPORT EARNINGS (DEBT SERVICE KATIU) evee (1979) 10.3%
AGRICULTURAL PRUDUCTION AS € OF GUPssc covececese (1979) 53 #50CIAL DATA=s
POPULATION DENSITY / SQ MI OF AGRLACULTURAL LAND (1YBl) 859 PUPULATIUN GRUWTH RATE.ee(1970) 3e14 LL9PS) Zeld 1900) 7%
LAND UMWNED 3 BY TUP 10% N.A. BY LUWEST 108 N.A. PUPULATIUN 1N URDAN AREAScescecsceee (L906Y) [P+ LAYTT) Y 2y
MAJOR CLROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATIUN e ee o (L970) 27 (1¥e1) 2%
SUBSLISTENCE: whEAT 22% (1980)
CASH: C1TRUS FRUL1T 92 (1980) MARRIED WUMEN AGED 15~%4 YR3. USINnue CUNTRACCPTIUN. NeAeo
MAJUR AGRICULTURAL EXPURTS:(1980) CL1TRUS FRULIT CLUTTUN POPULATIUN (19TB) IN AGE GROUPS
(0=14YRS) 33.2% (15-64YRS) 58,08 LoD+ YKS) baUR
MAJOR AGRICULTURAL IMPUKTS:{(1980) wHEAT SURGHUM CUORN
INCANT ODEATHS IN fIRST YEAR OF LIFE 7/ 1000 LivE ofRTRD L1¥b6l) 16
PROPURTLION UF LABUR FURCE 1IN AGRICULTUKEeseeese (1979) ki 9
PEOPLE PER PHYSLICLANGccrcescconoscsns (1973) 359
HCENTRAL GUVERNMENT FINANCES®
MAJUKR CAUSES UF
TOTAL VOMESTIC REVENUES (3% MILLIONSy Uede) DISEASE (1976)DYSENTERY
(1977) 390682 (78) 59292 (79) 8y278 DeATHes (LYT6)HEART DISEASE CEREBHMUVASLULAR  kLL~utFiNeD CAud
TUTAL EXPENDITUKES (3 MILLIUNS, uasbda)
(1977) 59090 (78) Teisdo (79) 119010 Per CAPLITA CALURLIE SUPPLY AS A 3 UF REWULIREMENTS.. (1977) P22 3
DEFICIT(=) UK SURPLUS ($ MILLIUNSy UsSe.)
(1977) =1,408 (T8) —1,840 (19) 2,132 PUPULATIUN W1TH KEASUNABLE ACCESS Tu SaFk wATEXK SUPPLY(AYT0) 1002
DEFENSE EXPENDITURED
AS T UF TOTAL EAPENDIVURES.e (1977) 34.8% (78) 32.7T (79) 30.2% TUTAL SCHOOL ENROLLMENT AS £ UF PUPULATIUN IN ALL LRUUV:S
AS T UF ONPecosesscsccscncsne (19T77) 30,08 (T0) 24.1% (79) L8.42 PRIMANYccerocesse (19YT7) TOTAL 9S7.06 MALc 96.02 FEMALE Y7.0%
SECUNDAR Y eeesees (1977} TOTAL 068.0% MALE 03.0% FEMALE  Tr.403%
OFF ICIAL INTERNATIUNAL RESERVESy GRUSS HULUINLYS tnND Or PERIOU POST SECONUARY.. (1977) TOTaAL 2413 MALE 25.5% FEMALE Z2a.0%
(SMILLIONSy UeS,) (1978) 2,676 (79) 3,120 (80) 3,405
EQUIVALENT TO «.0 MONTHS OF 1IMPORTS (197Y) ENERGY PRUDUCTION A % UFr CUNSUMPTIONces seoccansse L4979) 13

*INCLUSION OF MILITARY DEBT WOULD RAISE THESE FIGURES CONSIDERABLY.

44



U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

{U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
{Millions of Dollars)

COUNTRY ISRAEL
TOTAL REPAY- TO;EA;-Al-fSS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTS AND | T
PROGRAM GRANTS | INTEREST TS AND
194680 194680 INTEREST
TQ 1977 1978 1979 1980 1946-80
R E~TOTAL ........... 78 .6 T42.0 791.8 790.1 7686.0 5585 .86 720.1 ‘086_5.7
l ECUN?.::&A‘SSIST{\*C” . TOTAL ............ 28 .0 25240 206,38 265.1 26140 2079.4 720.1 1359.3
GRants ... ..o 5040 490.0 52940 52540 925.0 3506049 - 35064
s, ALO.and P Agencies .. ........... 7540 75540 78540 T85.0 T85.0 49218 29249 462849
LONS . ..ot 2540 95,0 26040 260.0 260.0 1509.3 2929 12104
Grnts . ......... .. 50 .0 “90.0 525.0 92540 225.0 EEY P - 341245
(Economic Support Fund) . ... ... ...... 750 735.0 785.0 78540 785.0 +339.5
b. FoodforPeace (PL 48O} . ... .......... ... 346 7.0 0.8 5al 1.0 663.9 “+27.2 236.7
Loans . ........ . 3 eb 7.0 6ed Sel 1.0 5701 «27.2 142.9
Grants . ...t - - - - - V3.8 - 93.4
Title | - Total Sales Agreements . . . .......... 346 7.0 6e8 S5el 1.0 801le5 «42T7e2 174.5
Repayable in U.S, Dollars - Loans . . ... ....... Beb 7.0 Cel 5.1 1.0 222.9 171.8 151.1
Pavahlain Farsinn Cirrency - Planned far Canntey tle - - - - - 7Th.6 255.4 23.2
Tile ) -Totat Grants . . . ................ - - - - - 62 - 62 .
Emery. Relief, Econ. Davelop. & World Food Program - - - - 2a2 - 2.2
Voluntary Relief Agancies ................ - - - - - 602 - 60.2
c. Other Economic Assistance . ... ... ......... - - - - - Oel - 0.1
Loans . . . . .. ... - - - - - - - -
Grants . . . . . . .. ... - - - - - Uel - [P §
Peace Corps . . . . . . . . ... .. .. - - - - - - - -
Narcotics . . . . . . ... ... .. .. - - - - - - - -
Other . . . . . . . . . .. ... - - - - - Oel - Oel
Il MILITARY ASSISTANCE - TOTAL . ........... 20040 100G.0 1000.0 «000.0 10060 1290«.¢ 1988.4 10915.6°
Credisorloans ...................... 106 .0 5000 SU0.0 2700.0 500.0 {o34 .2 1968 .4 ?obb-B
Grants . ... 10G.0 50C.0 500.0 1300.0 500.0 5230.0 - 5250.0
a MAPGrants......................... - - - - - - - -
b. Credit Financing - FMS . . ................ 10040 SU0.U 500.0  2700.0 500.0  FoS4al  1988.4  5665.6
c. Military Assistance Service-Funded (MASF) Grants . . - - - - - - - -
d. Transfers from ExcessStocks . . .. ..... . ... .. - - - - - - - -
e DtherGranm ........................ 100.0 50040 500.0  1300.0 50040 525040 - 5250.0
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE . 27846  L142.0  if9le  4790.1  1ib6.0 18490,0  2708.5 1576l.5
Loans v 1236 2.0 76648 2965.1 761.0 9733.0  2708.5 7025.1
Brants ... 150.0 Y9UL0  1025.0  L1825.0  1025.0 87504 - alv6.e
Other US. Government Loens and Grants . .......... 1246 CeY el I 301 e “0les 50945 331.8
8. Export-importBank Loans . ... ............ 12.6 Cod Sel 65e7 301e4 9013 5695 33140
b, AllOtherLosns . .. ................... - - - - - - - -
* LESS THAN $50,00C. T9 — TRANSITIUNAL WUARTER (7/1/76 = 9/30/70)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

TOTAL

FY 1979  FEY_1980 EY 1981 EY 194881
TOTAL B
i Ueu vel Vel 211.3
¥Ry U el G U Ueu 2892
IFC Gal Vet [ 1Ved
10a Gou Col Vel V.U
ius [N Lot Cab Lol
ADB Q el Ceou (Ve Vel
AFDB Gl Cat Cev (O]
UNDP Ueu Cal Vel 154
‘UTHER—UN [VIAV) Cet Caeu le¢
ckC VLG Cat voev CeU
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. 0.A.C. COUNTRIES (Gross Di )
Donor cy_1979 CY 1880 GY 1976-80
TOTAL 1237.0 942.3 4637.2
H.S. 1182.0 804.0 4253.0
fermany 53.2 136.2 311.8
Switzerland 0.4 0.4 2.0
Netherlands Q.4 1.1 2.1
Japan 0.1 0.1 0.5
Other 0.2 0.5 1.8
2. 0.P.E.C. COUNTRIES (Gross Dishurssments)
CY 1979 CY 1980 CY 1976-80
TOTAL R - -
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
€Y 1979 CY 1980 Y 19
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ISRAEL
ECONOMIC SUPPORT FUND CP B2-21 (8807
PROGRAM SUMMARY
{In millions of dollars)
FY 1981 FY 1982 FY 1983
Actual Estimated Proposed
Grants 764 806 525
Loans = = 260
Total 76 06 785

Development Overview:

After the 1973 Arab-Israeli War, events converged to
threaten Israel's ability to provide for the security and
economic well-being of its people. First, the
Government's decision to expand and modernize its military
forces required a massive diversion of civilian manpower
and financial resources to meet these needs, over one-
third of GNP and 20-25% of the labor force. Concurrently
with upgrading of defense capabilities came the general
world inflation, which raised Israel's import bill, and
recession in the economies of Israel's traditional trading
partners, which adversely affected its ability to export.

The resultant large balance of payments deficit and
accelerating inflation became the principal non-military
problems facing the government. To deal with them, Israel
introduced policies designed to slacken demand, including
demand for imports, stimulate exports and restrain
monetary expansion.

*Source: Central Bureau of Statistics, Government
of Israel.
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CP 83-07 (11-81)

FY 83 PROGRAM HIGHLIGHTS

- A $785 million cash transfer from the
Economic Support Fund

Initially, these restrictive policies succeeded in reducing
the balance of payments deficit. By 1977, the trade
deficit dropped to $2.6 billion, $1.4 billion less than it
had been in 1975. However, the gap increased to $3.4
billion in 1978 and to $3.9 billion in 1979.* At the same
time, inflation accelerated, reaching 111% in 1979.

Real economic growth, which had averaged about 9% per year
during the 1960s, dropped to almost zero in 1976 and 1977.
It accelerated to 4.7 % in 1978 as the Government relaxed
some of the stringent measures adopted to deal with the
economic crisis of the mid-1970s, but fell to 3.6% in 1979.

In late 1979, the Government adopted a broad new program
designed to reverse the trend toward accelerating inflation
and a growing trade imbalance. In general, this was to be
accomplished by further restraining domestic demand -- both
public and private -- thereby relieving pressures on the
overheated economy. It was expected that Israeli producers
would compensate for lost domestic markets by increasing



_1SRAEL

RESOURCE FLOWS

CP 83-08 (8-81)

CP 83-17 (8-81)

PERSONNEL/PARTICIPANTS DATA

*Al0 levels rapresent actual and estimated expanditures.
*%p |, 480 levels represgnt actual and estimated value of shipments,

In thousands of dollars) 7 , o ~
1 FY 1882 FY 1983 FY 1981 FY 1982 FY 1983
, Program (Actual) | (Esumatot) | (Proposed) Catsgory (Actusl) (Estimated) | (Proposed)
AlD* AID Personnel®
LOANS .ot v h it e it -- 260,000 DirectHire” .. . .. ... ... ...v. v
GRaNtS . . .o ovveen e 769,572 | 811,000 | 528,000 PASAS . ... 1 1 1
Contract . . . . ... .. ov v inernnn
Total AID . oot st e s 769,572 811,000 788,000
e - 1 1 1
Total , , . ... [o o s s 4 s s s ¢ 0o 8 s
P.L.480**
Titlet .. it Parﬁcipants"
(of which Title 111 is) ( M ) NONCOPIFACT. v v v v v v e v e e e ee e v v
Titlell . . .. it e e et ie e Contract . . .. ....¢c0cvimen oo
TotalP.L.480 . ............ 3 Total . . ... i - - -
a . ]
U.S. nationals on duty at the end of the fiscal yaar.
Total AtDandP.L.480 ............ 769 > 572 811 ’ 000 788 3 000 bFY 1982 and FY 1983 pUS/t/Oﬂ levels,

CParticipating agency technicians.
Programmed during the fiscal year.

CP 83-14 (8-81)

FY 1981
(Actual)

FY 1982
(Estimatad)

FY 1983
(Proposed)

MT $

MT

$

MT $

Vegoil
Non-food

Titie | Total . . .
{of which Title H is)

Title 11

Voluntary Agsncies .
World Fooc Programs

//A///E Z

Govt.-to-Gov't. . . . &
Title |l Tota) . . N\ \\\
TutaiP.L. 480, ... .. - \\ - \\\\ -
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production for export, and the government indicated that it
was prepared to facilitate this shift.

In its 1initial phase, the program proved successful.
During the first quarter of 1980, consumption, investment
and imports fell sharply while exports grew at an

impressive rate. At the same time, the inflation rate
dropped below 100% on an annualized basis. While export
performance continued strong for the remainder of the year,
domestic demand picked up somewhat and governmental efforts
to bring its own fiscal accounts into better balance were
not wholly successful. This factor, in combination with
the oil price shock of 1979-80, frustrated efforts to bring
down inflation. For the year as a whole, the cost-of-
living index rose 133%. For the same period, the economic
growth rate was a modest 2.3 %.

The balance of payments outcome for 1980 was as good as
could be expected. By encouraging exports and reducing
import demand, Israel was able to keep the trade deficit
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at the 1979 level despite the escalation in o0il prices and
an increase in deliveries of defense-related goods.

As in the past few years, external financing sources --
including U. S. assistance -- provided sufficient
resources to cover Israel's trade deficit and debt service
obligations, permitting Israel to increase its level of
international reserves.

Early in 1981, the Israeli Government decided on a new
program of tax cuts and increased subsidies as a means of
stimulating a higher growth rate and reducing inflation.
The immediate impact on inflation was positive. For the
first eight months of the year, consumer prices rose at an
annual rate of 90%. However, more recently, the
Government has become increasingly concerned that the
longer term impact of these policies may be an increase in
inflation. As a result, a new effort is currently
underway to reduce government expenditures.

Total Resources:

Israel is attempting to maintain a high level of social
welfare services and a modest economic growth rate, while
at the same time spending large sums for defense and debt
servicing (internal and foreign). Thus, for the Israeli
fiscal year ending March 31, 1981, defense outlays
accounted for approximately 29% of total budgetary
outlays. The latter were almost exactly equal to Israel's
Gross National Product. At the same time, social services
(education, health, housing and welfare) and servicing the
public debt required respectively 23 and 28% of the total
budget.

Revenues from taxes, other compulsory payments and other
domestic sources have been sufficient to finance only two-
thirds to three-quarters of public expenditures for the
past several years. The remainder has come from foreign
sources, of which U.S. economic and military assistance
are the most important components. Perennial deficits in
the balance of payments current account have required
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financing from abroad in the form of private transfers,

borrowing on commercial markets and from private
individuals and institutions willing to 1lend on
concessional terms, and official assistance, particularly

from the United States. In fact, aside from West Germany,
which loans the Israeli Government approximately $80
million a year on very favorable terms, the United States
is Israel's only significant source of official aid.

Israel continues to require concessional foreign exchange
resources in order to finance public expenditures and
imports at a 1level consistent with a modest rate of
economic growth and maintenance of a strong defense
capability. The United States is the principal source of
these resources.

U.S. Interests and Objectives:

Israel's political and economic stability are requisites
for achieving peace in the Middle East. U.S. assistance
programs tangibly reflect U.S. support and help give Israel
confidence to take the risks necessary to achieve peace.

A.I.D. Assistance Strategy:

A.I.D. is directly supporting Israel's civilian economy,
thereby facilitating maintenance of a modest rate of
economic growth and management of Israel's balance of
payments problem.

A.I.D. Program: (FYs 1981-1982)

In FY 1981 A.I.D. provided $764 million and in FY 1982
A.I.D. plans to allocate $806 million from the Economic
Support Fund as a cash transfer to Israel. The FY 1982
amount includes $21 million to replace the same amount
"borrowed" from the FY 1981 program to meet urgent needs
elsewhere. A.I.D.'s program permits Israel to meet short-
term balance of payments requirements, maintain budgeted
foreign exchange expenditures, and import the goods and
services it needs to maintain a moderate rate of economic
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growth without resorting to borrowing massive amounts at
market terms or drawing down forelgn exchange reserves.
Provision of assistance in the form of a cash transfer is
conditional upon receipt of satisfactory Israeli
Government assurances that Israel will import from the
United States an amount of non-defense goods at least
equal to our level of economic assistance obligations,
that U.S. exporters continue to enjoy equal access to
Israeli markets, and that Israel will follow procedures
worked out in cooperation with the U.S. Government for
bulk shipments of grain on dry bulk carriers. Israel has
provided these assurances each year since FY 1979 when the
commodity import program was terminated and replaced by a
cash transfer, and has complied with them. In fact,
Israeli imports of non-defense goods from the United
States have increased substantially since FY 1979.

Requested Year Program: (FY 1983)

For FY 1983, A.I.D. proposes a $785 million cash transfer.
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SUMMARY UF ACTIVE AND PROPUSED PROJECTS
{IN THOUSANDS OF UOLLARS)

PROGRAM: 1SRAEL P B83-0¢
PROJECT TITLE * L PRUJELT FY OF rY OF TOTAL ~THRUUGH rYdl— —ESTIMATCD FYBC— —PRUPUDCEDL FYB3- (
/ NUMBER INITIAL FINAL PRUOJECT COST uBLic EXPEND1 UBLLG cAPENLL  uwdlle EXPENCL ©

6 QBLIG osLié AUTHD PLANNED AT10ONS TURES ATIONS TUKES ATIUNS  TURES N

T

ECUNOMIC SUPPORT FUND

CASH TRANSFER G 271-x002 76 C 1y8leyUL0 3,65U5000 198l6,000 1,814,000 806,000 806,000 525,000 525,000 C
CASH TRANSFER L 271K 002 76 o 520,000 1,040,000 520,000 520,000 —— ~== 200,000 260,000 C
DESALTING PLANT 6 271-0005 75 75 20, 000 20,000 20,000 94687 — 5,000 —— 3,000
TOTAL FOR ACCUOUNT 293549000 49710,000 2,354,000 2,343,687 806,000 811,000 785,000 788,000
GRANTS 148345000 3,670,000 1,834,000 19823,687 806,000 811,000 525,000 526,000
LOANS 520,000 1,040,000 520,000 520,000 — - 260,000 260,000
TOTAL FOR COUNTRY 203549000 44710,000 2,354,000 2,343,687 806,000 811,000 765,000 768,000
GRANTS 1,834,000 3,670,000 1,834,000 19823,687 506,000 811,000 525,000 528,000
LOANS 520,000 1,040,000 5209000 520,000 - -—— 2604600 260,000

"Refers to the planned project summery sheet
CLawi of etfort sctivity

FY of final obligation column — All projects in this column with an initiel obligstion date befors Decamber 31, 1981 are based on the (F
4 - . authorized
dets. For all projects with en initisl obligation dete sfter December 31, 1981 the FY of final obligation is based on & plenned date. o
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*
COUNTRY:  JORDAN

e e . e G et

*BASIC DATA=®

TJOTAL POPULATIUN.. (THOUSANDS,MLD i9bi) 39244
PER CAPITA GNP eceovesess (DOLLARS:1979) L9180
AVERAGE ANNUAL PER CAPITA REAL GNP GROWIH KATce.. (1960-79) 5.6%
AVERAGE ANNUAL RATE OF INFLATIUN (1960-T70) 1.1% (1970-76) 9 6%
NAT IONAL INCOME RECEIVED BY LUOW 203 OF POPULATIUN.. (1973) 6233

LIFE EXPECTANCY AT BIRTH, IN YEARS

(1978) TOTAL 55.6 MALE 54.1 FEMALE 57.2
(1968) TOTAL S0.7 MALc 99.3 FEMALE 52.2
ADULT LITERACY RATE (1977) TOTAL N.A. MALE 82% FEMALE 59%
(1961) TOTAL 328 MALE 50% FEMALE 152

*AGRICULTURE®*

AVERAGE ANNUAL PER CAPL1TA AGRLCULTURAL PRUDUCTIUN GRUWTH RATE
(1970-1980) -3.7%

AGRICULTURAL PRUDUCTION AS £ OF GUPcesvccoccecce (1979) 8%

POPULATIUN ODENSITY /7 SU Ml OF AGRICULTURAL LAND (1931) 562

LAND OWNED: BY TOP 10% N.A. BY LUWEST 10T N.A.

MAJOR CROP(S) ARABLE LAND YEAR
SUBSISTENCES WheAT 372 (1979)
CASH : FRULIT VEGETABLES l16% (1978}

MAJOR AGRICULTURAL EXPURTS:(1980) TUMATUES GRAPES

MAJOR AGRICULTURAL IMPORTS:(1980) WHEAT BARLEY APPLES

PROPORTION UF LABOR FURCLE IN AGRICULTUREeeceeses (1979) 21%

SCENTRAL GOVERNMENT FINANCES®

TOTAL UCMESTIC REVENUES ($ MILLIUNSs U.S.)

(1977) 472 (78) 51y (79) 602

TOTAL EXPENDITURES ($ MILLIONS, U.S.)

(1977) 14101 (T8) 14084 (7Y) 19613
DEFICIT(~) OR SURPLUS ($ MILLIUNS, U.S5.)
(1977) 629 (T8} =565 (79) -=1,011

DEFENSE EXPENDITURES,
AS £ OF TOTAL EXPENDITURES..
AS T OF ONPececccccscscacsnse

(1977) 25.1% (78) 27.3% (79) 23.7%
(1977) 13.3% (70) 12.3% (79) 13.1%

OFFICIAL INTERNATIONAL RESERVESy GRUSS HOLUINGS tNOD Or PEK1UD,
(SMILLIONS, U.S.) (1978) 967 (79) 1ls248 (8B0) Ly243
EQUIVALENT TO 8.0 MONTHS OF IMPURTS (1979)

*SOME DATA ARE FOR EAST BANK ONLY.

ECONOMIC AND SUCIAL DATA

*FUREIGN TRADES®

MAJOR EXPUKTSeee (1979) PAUSPRATEYS CLTRUS FRULT TuMalutSy
EXPORTS TU U.Se.
($ MILLIONS, US, FOB) tivsu) i
AS T OF TUTAL EXPURIS N.Ao
MAJUR EMPURTSeee (1979) FUULSTUrFS MALHLINcRY  rPelRULCUM
IMPORTS FROM Ue.3e
($ MILLIONS, USy CIF) (1978) 110 (1979} 133 wlYoUL) >soo
AS % OF TOTaL IMPORTS (197n) T2 (1919) 12 (1980) neAs

TRADE BALANCE(3 MILLIONSy UeSe)t1977) ~19i32v¥0) —1:202(179) =19500

MAIN TRADING PARTNERS: GERMANY, FtU SAUULl ARABIA umlitl SIATES

EXTERNAL PUBLIC DEBT AS £ uF ONP (197Y) 38.2%

SEXKVICE PAYMENTS ON EXTERNAL PUBLIL Utol,

(3 MILLIONSy UeSe)ecoososcocoscsssscsenscssncsnnsece LIiViEY) yo

AS ¥ UF EXPORT EARNINGS (0eBT SERVILE RATIU) eewe (LY¥PY) Dedd
*50C 1AL DATA®
PUPULATION GROWTH RATEeeel1970) 3458 (L91>) 304 11900} 3.34
POPULATIOUN IN URBAN AREADcecccossesse LiYol) “4ai Lav o) 53%
LIVE BIRTHS PER 19000 POPULATIUNseeeo(L970) 40 tlyslk) “0
MARRIED WUMEN AGED 15—44 YKRD. USING CUNTKALEPTLIUN. (1910} ¢
PUPULATION (1978) 1IN AG: GKOuF:

(0=14YRS) 40.6% (15-64YKD) 20.1% (oD% YKS) Za.1%

INFANT DEATHS IN FIRST YEAR LF LIFE /7 L0000 LIve BIRINS (1972) Y¢
PEOPLE PER PHYSICIANcceccosoocccosee (19T6) 3yil0o
MAJOR CAUSES UF
DISEASE (197d8) MUMPS CHILDHUOL DIS. MEASLES
DEATHe o (1975)ILL-DEFINED CAUS HEART DISEADE
PER CAPLIA CALORLE SUPPLY AS A T OF KowUIKEMENTS oW (1y77) old
POPULATION WITH REASUNABLE ACCESS TO SAkFt WATER SUPPLYLLlw?S) ola
TOTAL SCHOOL ENRULLMENT AS 3 UF PUPULATIOUN IN AGE LKUUP:S
PRIMARYe eescceee (1978) TOTAL 63.02 MALE 8e.02 FEMALE BU.U4
SECUNDARYeoeoeee (1978) TOTAL S6.0% MawLc 63,0% FEMALE 4Y.0%
PUST SECUNDARY.o (1977) TOTAL Te3% HMALE e 7% FeMALE 5.6%
ENERGY PRUDUCTION AS ® OF CONSUMPTlUNeceoceccsceseos NeAeo

52



{U.S. Fiscal Years — Millions of Dollars)

U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

ECONOMIC PROGRAMS OF ALL DONORS
{Miltions of Dollars)

b. All Other Loens

* LESS THAN $50,000.

Td — TRANSITIUNAL QUAKTER (7/1/76 = 9/30/76)

COUNTRY JORDAN
TOTAL REPAY- TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEREST | MENTS AND
195680 194680 INTEREST
TQ 1977 1978 1979 1980 194680
86 .0 83.06 102.9 100.8 T2.7 1423,0 29.0 1394.0
I EC ASSISTANCE - TOTAL ........... 19.0 3043 5440 63,1 3140 309.9 29.0 2680.9
LOBMS . 67.6 5343 4849 37.7 1.7  1ll3.1 - 1ll3.1
Grants . ........... .. ... ... ...
. 8642 70.0 93.0 93,0 69.0 1220.9 5e3 1212.6
& ALD.and Predecessor Agencies ... ........ .. 19.0 20.3 “5.0 58.0 30.0 24642 6.3 237.9
Loans ... 67.2 49.9 45,0 3540 39.0 9Ta.? - 9T4.7
Grams. .......................... 86 o2 70.0 v3.0 93.0 69.0 909.7
(Economic Support Fund) . .. ... .......
ol 13a 9.9 1.8 3.7 20046 20.7 179.9
b. Food forPesce (PL480) .. ............... v - 3.: 6.0 5.1 1.0 63,7 ;0..' 3.0
QNS O 3.0 349 2.7 2.7 136.9 - 136.9
. L L€ - 9.5 b-o 5.1 I.O 63.7 20.7 "3.0
Tide ] Total Sales Agreements ............. - Yo 6.0 5.1 1.0 60,0 16.1 41.9
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Voluntary Relief Agencies . . ... ...........
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Loans . . . . . . ...
Grants . . . . . ... : - - - - 1.5 - 1.5
Peace COrps . . . . . . o o - = - - - - -
Narcotics . . . . . . . . . . . . .. .. : - - : : g‘ g : 0. ;
Other . . . . . . . . . ... .. - - ° 1.
- i30.y 127.4 109 .6 793 995.0 1677 827 .5
- MILTLARY ASSISTANCE ZTOTAL - oo eo oo - 7500 71.0 67.0 50,0  442.8  leTe7  275.1
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ECONOMIC SUPPORT FUND
PROGRAM SUMMARY

{In millions of dollars)

CP B2-21 (5-80)

FY 1981 FY 1982 FY 1983

Actual Estimated Proposed
Grants 10 5 5
Loans - 10 15
Total 10 15 20

Development Overview

Unlike most developing countries, Jordan's East Bank
population of 2.3 million resides mainly in urban areas.
It has a high (over T70%) literacy rate and little
unemployment. With per capita income of $1,180 (1979),
Jordan is a middle income developing country and has
enjoyed high real growth in Gross Domestic Product (GDP)
over the last five years, averaging 9% annually.
However, continued socic-economic development in the next
decade is not assured. Prospects are dependent upon the
following: 1) political stability and peace in the
region; 2) development of technical and administrative
skills to operate a more complex, diversified economic
structure; 3) expanding domestic revenues and foreign
exchange earnings; 4) levels of foreign donor assistance;
5) rational, productive use of limited water and land
resources; and 6) reduced population growth.
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CP 8307 (vv81)

FY 83 PROGRAM HIGHLIGHTS

Water is Jordan's major resource and develop-
ment constraint. $15 million of the proposed
$20 million FY 1983 development package is

for improving water supply/distribution and
sewage collection/treatment in two cities.

$2 million will assist in establishing a
National Water Authority that will establish
policies concerned with more efficient use of
water.

The remaining $3 million will finance train-
ing programs for selected individuals involved
in Jordan's development.

Jordan's new five-year development plan,
covering 1981-1985, projects a 10.9% annual
growth rate in GDP. Domestic revenues are
expected to grow sufficiently to cover all
government recurrent expenditures in 1985 while
remittances, earnings from tourism, and
diversification of exports are to reduce the

trade deficit. Sectors receiving priority
attention are agriculture, water and
irrigation, mining and manufacturing, and
energy. Development of industrial

infrastructure and public services are intended
to meet basic human needs and narrow regional
disparities in income and access to
opportunities. Total plan investments for the
five year period are estimated at $9.9 billion
of which about a third is to come from the
private sector. External assistance is to
provide another third.



RESOURCE FLOWS
{In thousands of dollars)

CP 83-08 (8-81)

CP 83-17 (8-81)

PERSONNEL/PARTICIPANTS DATA

*A/D lavels represent actual and estimated expenditures.
| “"P.L. 480 levels rapresent actual and estimated value ot shipments.

CP 83-14 (8-81)

FY 1981 FY 1982 FY 1983
Program (Actual) (Estimated) {Propased)
MT $ MT $ MT $
Title |
Wheat . . ......
Rice .........
Feedgrains. ... ..
Vegoil ........
Non-food ......
Title | Total . . . - -
(of which Titie Il is) ( ) ( } (
Title 11
Voluntary Agencies . 527 528 150
World Food Programs 87 148 106
Govt.-to-Gov't. . . . - - \ -
Title | Total .. R 614 676 \ 256
N 256
Total P.L.480. . . . .. N 614 676
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iPanicipating agency technicians.

I “Frogrammed guring tne riscal year.

FY 1981 FY 1982 FY 1983 FY 1981 FY 1982 FY 1983
Program {Actual) (Estimated) (Proposed) Category (Actual) (Estimated) (Proposed)
AlD* AID Personnel’
LOBMS & & vt e e oo e e eeeenens 36,966 38,745 26,193 Direct Hird o . oo oo 19 17 15
GRantS . . oo et 7,090 13,326 9,742 PASAC . . 1 3 2
COMIACE .« v oo v e inneenann 2 3 2
Jotal AMD . . ...ooooeeee. 44 056 52,071 35,932
o Total . . .... e 22 23 19
Title ] v vvee et - - - Participants’
(of which Title 11 is) { M e NONCONTFACE. . v o v o veve e e enns 92 89 110
Titte bl e o e 614 676 256 CoNtract . . ... ooveeeereennnns 38 35 9
Total P.L.480 . ............ 6l4 676 256 Total L ot v e e 130 124 119
P . -
45,381 52,760 37,15 U.S. nationals on duty at the end of the fiscal year.
Total AIDand P.L. 480 . ... ........ 6 bEy 1982 and FY 1983 position fevels

Jordan's economy is dominated by the services
sector, representing 62% of Gross Domestic
Product in 1980. About 300,000 professional,
skilled and semi-skilled Jordanian workers are
in Saudi Arabia and the Gulf 0il States.
Ironically, as a result of this movement Jordan
also now imports some skilled and unskilled
labor. The structure of production has changed
markedly with the share of mining, manufacturing
and construction in Gross Domestic Product
doubling during the 1970's to 32% in 1980.
Jordan has no known commercially exploitable

deposits of crude oil or coal. However,
extraction of o0il shale is wunder active
investigation. Expansion of phosphate mining

makes the mining sector an important source of
income and foreign exchange.
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Water remains a major resource and development
constraint. Per capita daily consumption, approximately
50 to 60 liters per day, is well below the World Health
Organization (WHO) minimum-safe health standard of 80.
Supply and distribution must be expanded and use,
including reflows, intelligently and conservatively
managed. To maintain current consumption levels, Jordan
will have to forego planned irrigation of additional
arable land in the Jordan Valley unless and until its
last available uncontrolled surface water, the Yarmouk
River, is harnessed or additional ground-water resources
are located. The government plans to establish a
national policy and authority to manage, allocate and
conserve scarce water resources. Improved management of
this scarce and essential resource is central to the
country's development.

Improved health is in part a function of water
availabilities. Lack of adequate, safe water and of
sewerage disposal and treatment contributes directly to
some of Jordan's major health problems, the seriousness
of which is compounded by the fact that 85% of Jordan's
population resides in urban areas. Water-borne enteric
diseases and respiratory illnesses are the major killers
of children under five. Women frequently die from
complications of pregnancy and childbirth. Malnutrition
also affects children. Inadequate numbers of auxiliary
health staff capable of providing quality primary health
care impede the upgrading of nationwide health services.

Agriculture's share of GDP fell from 14 % to only 8%
during the 1970's, and the sector employed a decreasing
share of the labor force (about 21% in 1979). This is
because there are better, more reliable opportunities for
higher income and employment elsewhere. However,
agriculture exports make up about 33% of all domestic
exports, reflecting the increasing importance of exports
of fruits and vegetables grown in the Jordan Valley,
adoption of new production technologies, and expanded
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irrigation. At the same time, expanding and
diversifying production is inhibited by limited and
declining available arable land due to expansion of
urban centers and so0il erosion, restricted water
availability, and inadequate technology. About 60% of
the food consumed in Jordan is imported. With good
rains, Jordan produces half its wheat requirements; in
a bad year, production is less than seed replacement.
Yields for vegetable crops under irrigation are one-
third of the yields obtained in the United States.

Jordan's comparatively abundant, well-educated, and
trained labor force is a major asset. Strong demand
for Jordanian workers at home and abroad results in low
unemployment rates and some technical skills shortages.
An open 1labor emigration policy prevails, as
remittances comprise a major source of foreign exchange
($710 million in 1980). The government is rapidly
expanding and modernizing vocational/technical
education and training for both men and women. The
government expects 3% of secondary-school students to
enter the vocational training stream during 1981-1985.

Jordan's population growth rate is currently estimated
at 3.3% per annum. At this rate the population will
double by year 2000. Such population growth will
greatly constrain Jordan's development efforts. The
reasons for such rapid growth include a continuing high
birth rate attributable to customary youthful
marriages, continuous child bearing throughout a
woman's productive years, and continuing desires in the
society for large families. The high growth rate,
further, is attributable to a halving of the death rate
between 1960 and 1978 to 10 per 1000, increasing life

expectancy to 56 years, and overall health
improvements from which women especially have
benefitted. Two waves of immigration from the West

Bank in 1948 and 1967 have also contributed to this
growth.
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Existing conditions wnich favor a natural decliine in
Jordan's population growth rate over time are: higher
educational levels for women (49% in secondary schools in
1978), greater participation of women in the labor force
(16% in 1980 versus 4% in 1975), and urbanization. A
well-defined and implemented official population policy
would accelerate the projected decline in population
growth. The government is aware of this, but is moving
cautiously because of political, social and religious
sensitivities to active government involvement in family
planning.

For its energy needs, Jordan is totally dependent on im-
ported oil purchased at market prices. Although the use
of solar energy units is expanding and the government is
in the early stages of exploring the possibilities of
exploiting domestic o0il shale -deposits and geothermal
sources, the dependence on foreign oil is unlikely to
change significantly in the near term. Jordan's oil bill
totalled about $340 million in 1980, which was 9U4% of the
value of domestic exports. With oil prices likely to
remain at high levels, Jordan must conserve energy.
Technical and economic feasibility studies of Jordan's
shale oil deposits are underway with financing from West
Germany and the USSR. The  1981-85 development plan
includes concerted efforts in gas and oil exploration.

Total Resources

Jordan's development financing is drawn from domestic
revenues and domestic and foreign borrowing. External
assistance covered 53% of government spending in 1980.
Jordan continued to enjoy an overall balance of payments
surplus, with the largest sources of foreign exchange
being worker remittances and economic assistance provided
under the Baghdad agreements ($1.1 billion in 1980).

Domestic revenues continued to rely heavily on import
duties in 1980 although revenue generated from income
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taxes is becoming more important. From 1976-1980
total domestic revenues more than doubled and
reached 27% of GDP in 1980. During this same period
income tax collections nearly tripled. Presently,
income taxes represent 14% of domestic revenues, but
they have increased in recent years at a compound
annual rate of 20% due to improved tax
administration and changes in the tax law. This
reflects Jordan's efforts to become less reliant on
external grant subsides.

Exports increased by 28.7% in 1979 and 45.5% in
1980. Jordan's principal exports include
phosphates, fruits and vegetables, chemicals and
light manufactures. Despite increased exports,
Jordan's terms of trade deteriorated as the cost of
imports, particularly raw materials, fuel and

AantFal reAnAo ArmAamAanand b end €L mnmd T | o P
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materials and capital goods constitute two-thirds of
Jordan's imports. Net receipts from services,
transfers and capital movements continued to cover
the trade deficit, which rose to $1.65 billion in
1980. The government's budget deficit fell to $107
million in 1980 versus $190 million in 1979.
Capital expenditures grew more rapidly than
projected in 1980 and represented approximately 40%
of all govenrment expenditures compared to 30% in
1976.

R TOIROTOT 20204

New foreign donor project loans to the government
totalled $238 million in 1980, of which A.I.D.
contributed 9%. Although A.I.D.'s share of such
lending is small, especially in comparison with
assistance from Arab Governments, it is a catalyst
for mobilizing other donor support for development
activities.

The National Planning Council coordinates all
foreign assistance. Major donors include Kuwait,
Abu Dhabi, Saudi Arabia, Iraq, The Arab Fund for
Economic and Social Development, the IBRD, West
Germany, the EEC, the UK, Japan and the United
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States. The largest source of assistance is Arab grants
made under the 1978 Baghdad agreements, projected to
total $1.2 billion annually. Kuwait and Saudi Arabia
remain the two largest bilateral donors.

U.S.Interests and Objectives

Jordan is geographically and politically important. The
king and government have followed a generally moderate
and constructive course within the Arab World, and Jordan
plays an important role in Arab regional affairs. Ties
with the United States are long standing, strong and
friendly. Despite differences with the United States
over the Camp David Accords, King Hussein consistently
has favored a negotiated settlement, based on U.N.
resolution 242, of Arab-Israeli issues.

Key objectives of the A.I.D. assistance program are: to
help Jordan sustain its social and economic development
and maintain stability by meeting the basic human needs
of its population; to increase Jordan's capability for
self-sustaining growth and reduced dependence on foreign
aid by strengthening generation of domestic revenues and
export earnings; and to assist in developing the
technical, managerial and institutional capabilities for
coping with Jordan's more complex economic and social
structure.

Since 1952 U.S.economic assistance has been an important
component of the U.3. presence in Jordan. It has
contributed significantly to the formation of both the
physical and human infrastructure which helped foster the
rapid socio-economic development of recent years. The
A.I.D. program has generated a large reservoir of good
will toward the United States through the successful
realization of A.I1.D.-supported activities.
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A.I.D, Assistance Strategy

A.I1.D. strategy is to finance projects and programs
in those areas deemed most crucial to Jordan's
economic and social development. A.I.D. plans to
assist Jordan in creating the infrastructural and
institutional capacity needed: to provide minimum
safe water and controlled sewerage services to its
people; to help the government decentralize
development activities; to fully exploit, conserve,
and manage its limited water resources; to double
irrigated agricultural productivity per hectare; to
address maternal, infant and child health and
nutritional problems in a more cost-effective
manner; to increase public awareness of Jordan's
population problem; to expand Jordan's domestic
revenues; and to diversify and increase the supply
of technically trained 1labor, including women, in
critical development areas. Loans to Jordan for FY
1983% will be on the intermediate terms of 2() years
at 5%.

A.I.D. Program: (FY 1981-82)

During  1980-1981 the Jordan A.I.D. program
concentrated its efforts on the water, health,
agriculture, and education sectors. The total

program level of $69 million in FY 1980 fell to $10
million in FY 1981.

In the water sector, on which A.I.D. places primary
emphasis, an FY 1981 obligation of $3.3 million
concluded financing of the Ground Water Resources
Investigation project (278-0243). This activity

assists the GOJ to develop and carry out a
systematic, comprehensive investigation of the
availability of ground water resources in northern
Jordan. The project, begun in FY 1980, along with
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the FY 1978-funded Rift Valley Water Resources study,
seeks new sources of water for the most heavily
populated areas in Jordan. Three continuing urban water
and sewage projects, in Amman, Aqaba and Irbid (278-0220,
278-0206, and 278-0233), will affect about 50% of
Jordan's urban population, particularly these cities'
poorer residents, by providing increased water for
household consumption and by installing sewage collection
and treatment services. The Magarin Dam and Jordan
Valley Irrigation System Project (278-0225), to which
A.I.D. contributed $9 million in FY 1980 for design
costs, is a key project in A.I.D.'s water sector program
due to its broad overall impact on sectoral objectives.
Riparian rights issues among Jordan, Syria and Israel
remain to be resolved before further committment of
A.I.D. funds, ultimately expected to total $150 million,
can be made.

Ten million of the FY 1982 program will contribute to
the developmentc of the Zarga-Ruseifa Water and Wastewater
facilities (278-0234). Zarqa-Ruseifa is Jordan's
principal industrial center, with an estimated total
population of 285,000 and a severe need for wastewater
collection and treatment facilities. A.I.D.'s
contribution will finance a portion of the $75 million
total cost, of which $35 million may be provided by the
GOJ and the balance by other donors.

In health, a project for Health Planning and Services
Development (278-0208), initiated in FY 1977, is
upgrading health planning and training paramedical
personnel for the rural health system. A second project,
Health Education (278-0245), commenced in FY 1980 and
aims at introducing health education into the Ministry of
Health's preventive and curative health services delivery
system.

U.S. intermediaries support a variety of centrally-funded
family planning activities in demography, training of

59

medical personnel, and provision of family planning
services. Family Planning International Assistance
assists the Jordan Family Planning and Protection
Association to expand and improve its management.
The Pathfinder Fund 1is designing a community
development project which is to include a family life
education component. A.I.D. also 1is continuing
efforts to inform senior Jordanian policy makers

about socio-economic implications of population
growth.
Agricultural and other development assistance

directed at the Jordan Valley aims at increasing
Valley farmers' access to more effective agricultural
services and improving the quality of their lives. A
Jordan Valley Agricultural Services Project (278-
0241) initiated in FY 1981, is developing and
institutionallizing a program ol applled agricultural
research and extension in the Jordan Valley under the
auspices of the Ministry of Agriculture. The Jordan
Valley Farmers Association continues to receive
training for its staff and will receive additional
advisory services and commodity support, The Water
Management Technology project (278-0192) provides
technical assistance to expand use of new irrigation
technologies.

The Village Development II and III projects (278-0205
and 278-0221), begun in FY 1978 and FY 1979
respectively, will construct 43 schools, five health
clinies, 35 housing units, five administrative
buildings, and feeder roads needed to serve Valley
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residents who now number 85,000. Construction of all
these facilities is 80% complete. An FY 1981 evaluation
of the first such village development activity and other
A.I.D. projects in roads and water development in the
Jordan Valley concluded that the AID assistance has
contributed significantly: to expanded agricultural and
other economic opportunities; to increased availability
of government services such as education and health care;
to rapid increases in school enrollments, averaging 20%
per year en toto and nearly twice that rate for girls, and
overall, to a significant bettering of the quality of
life for valley residents.

In education, A.I.D. is developing human skills in areas
key to Jordan's development. Construction is about one-
third complete of the A.I.D. financed Amman Trade
Training Center (TTC), the first of six such schools
being established by the Vocational Training Corporation
with assistance from A.I.D. and other donors (278-0238).
A.I.D. also contracted with Ohio State University to
establish a sister-school relationship with the Amman
TTC. Construction of 13 of 14 compulsory cycle (Grades
1-9) schools is well underway, financed with an FY 1980
grant of $6.7 million, This is the second Schools
Construction project (278-0232), and it incorporates
lessons learned from evaluating the first activity.
Thus, the second project reflects recommended changes in
design of school buildings; a focus on the compulsory
cycle rather than secondary schools, and an equal
allocation of facilities between boys' and girls' schools
and between schools located in urban areas and in areas
serving combined urban-rural populations.

Participant training is primarily short-term and
technical in nature, with academic training limited to
master's degree students who cannot be trained
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locally due to lack of facilities or courses offered.

In FY 1981 under the Development Administration
Training II (278-0214) project, 84 participants

of whom 67 attended short-term
technical courses in such fields as financial
management, statisties, agriculture, public
administration, education and energy.

received training,

Increased mobilization of domestic resources is a key
development objective of both Jordan and the United
States In FY 1981, A.I.D. granted $1 million to
improve administration and effectiveness of the
income tax system. The project's primary areas of
emphasis will be income tax assessment, collections,
data processing, and administrative services.

CARE administers a PL 480 Title II feeding program
directed at mothers and pre-school children. A pilot
nutrition education effort, carried out as part of
the Title II program, was evaluated in FY 1981. As a
result, A.I.D., CARE and the Ministry of Social
Development are working together to design an
improved nutrition education program that will have a
greater impact. The continuation of the current PL
480 Title II program will depend upon the outcome of
this joint effort.

A variety of activities are supported under the
Technical Services and Feasibility Studies II (278-
0224) project. These 1include a study of the
incidence of pesticide poisoning among Jordan Valley
farmers, development of a prevention and control
program for schistosomiasis, and introduction of an
effective but inexpensive system for treating infant
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diarrhea through oral rehydration therapy at Ministry of
Health hospitals. Consultants have also been used to
provide advice on improving the MOH's central laboratory
facilities. Technical assistance directed at design and
feasibility studies, especially in the water sector,
continues to be a key component of this project.
Technical Services and Feasibility Studies III (278-
0224), like two similar predecessor TSFS projects, will
finance consultants, feasibility studies and technical
experts to assist the GOJ to identify, develop, appraise
and execute those priority development projects contained
in the new 1981-85 development plan. The GOJ will make
particular use of TSFS III resources for determining
priorities for wusing its own and other financial
resources available for planned program execution.

Requested Year Program: (FY 1983)

Of the proposed $20 million FY 1983 program level, $17
million is slated for the priority water sector. AID
proposes $5 million and $10 million, respectively, for
two projects in Ma'an and Karak (278-0252 and 272-0248),
to develop adeqate and safe water distribution and waste
water treatment systems. Current facilities for water
distribution and wastewater collection and treatment are
inadequate to meet the reqirements and demands of the
residents of the two cities. Another $2 million will
assist in development of a national water authority to
set national water policy, control and conserve scarce
water resources through improved water management, and
oversee development of Jordan's water resources. The
proposed Water Resources Management project (278-0249),
will assist the authority to address such issues as
conservation, water supply and distribution, wastewater
disposal, allocation of resources and resources
investigation.
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Development Administration Training III (278-0257)

will continue to finance training opportunities in
the United States for selected GOJ personnel in the
social and economic development areas essential to
Jordan's development. A.I.D. proposes $3 million for
this activity.

PL 480 Title II

The magnitude and content of the PL 480 Title II
program in FY 1983 depends on the outcome of
discussions now underway between A.I.D., CARE and the
GOJ. Tt is expected that a feeding program with a
strong nutritional element will be implemented based
upon lessons learned from the earlier program.

MISSION DIRECTOR: Walter Bollinger



SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(IN THOUSANOS OF OOLLARS)

PROGRAMS JORDAN CP 83-02
PROJECT TITLE ® L PROJECT FY OF FY OF TOTAL =THROUGH FY81~ "ESTIMATED FYB82~ ~PROPOSED FYB83~- (
/7 NUMBER INITIAL FINAL PROJECT COST omBLIG EXPEND1 0BLIG EXPENDI OBL1G EXPEND1 O
G 0BLIG 08BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES N

1
ECONCMIC SUPPORT FUND

JORDAN VALLEY FARMERS 6 278-0186 7 78 1,161 1,161 1,161 805 -— 356 -— —_——
ASSOCIATION
WATER MANAGEMENT TECHNOLOGY G 278-0192 77 79 14320 1,320 1,320 655 - 665 — —
VILLAGE DEVELOPMENT 11 L 278-0205 78 78 8,000 8,000 8,000 59743 —— 29257 -— —
AQABA SEWERAGE L 278-0206 79 79 T+500 74500 T7+500 — —— 29500 _— 2,500
HEALTH PLANNING AND G 278-0208 77 80 1,875 1,875 1,875 664 — 500 —— 711
SERVICES DEV
RURAL AND URBAN L 278-0209 7 17 94000 9,000 9,000 64305 - 2v695 —~— ——
ELECTRIFICATION
POTASH DESIGN AND L 278-0210 78 79 38,000 38,000 38,000 284686 —— 94314 —— —
CONSTRUCTION
DEVELOPMENT ADMINISTRATION G 278-0214 79 80 2,000 2,000 2,000 892 — 400 —— 708
TRAINING I
AMMAN WATER AND SEWERAGE L 278-0220 78 79 39,000 39,000 39,000 64189 ~-=- 10,000 -— 10,000
VILLAGE DEVELOPMENT III L 278-0221 79 79 7,000 7,000 7+000 307 - 3,000 - 3,693
TECH SERVICES AND G 278-0224 79 80 5,700 5,700 5,700 2,848 - 2,852 —-— —
FEASIBILITY STUDIES IIX
RIFT VALLEY WATER RESOURSES L 278-0229 78 78 5,000 5,000 5,000 3,021 —— 14979 — —
STUDY
SCHOOL CONSTRUCTION I1 G 278-0232 80 80 6,700 6+700 65700 14867 —— 3,914 — 919
IRBID WATER AND SEWERAGE G 2780233 80 80 24500 24500 2,500 —— - 560 —— 835
IRBID WATER AND SEWERAGE L 278~0233 80 80 21,000 21,000 21,000 -— - 7,000 —— 9,000
ZARQA RUSEIFA WATER AND L 278-0234 82 82 - 10,000 -— --- 10,000 - - 1,000
WAS TEWATER
VOCATIONAL TRAINING G 278-0238 79 80 24125 2,125 24125 629 — 1,050 —— 466
JORDAN WALLEY AGRICULTURAL G 278-0241 81 81 59620 5,620 54620 - - 710 - 1,837
SERVICES

62

-
Refers to the plenned project summary sheet

Clawel of etfort sctivity

FY of finsl obligetion column — All projects in this colurm with an initial obligation dats befors December 31, 1981 are besed on the authorized
dats. For sii projecs with an initial obligstion date sfter December 31, 1881 the FY of final obligation is based on a planned date.



PROGKAM:  JORDAN

PROJECT TITLE

GROUNDWATER RESOURCES
INVEST IGATION

HEALTH EDUCATION

INCOME TAX ASSISTANCE
KARAK WATER AND SEWERAGE
WATER RESOURCES MANAGEMENT
MA®AN WATER AND SEWERAGE

DEVELQPMENT ADMINISTRATION
TRAINING III

TECH SFRVTILES 4AnND
TEASIBILITY STUDIES 11

ONr

¢

(&)

TOTAL FOR ACCOUNT

GRANTS
LOANS

TYOTAL FOR COUNTRY

GRANTS
LOANS

*Rofers t0 the planned project summary sheet

C Lew! of sttort activity

FY of final obligation iumn ~ Al profects in this column with an initial

PROJECT
NUMBER

278-0243

278-0245
278-0247
278-0248
278-0249

278-0252

. 2718-0257

SUMMARY OF ACTIVE AND PRUPQOSED PROJECTS
(IN THOUSANDS OF DOLLARS}
FY DF FY OF TOTAL
INITIAL FINAL PROJECT COST wBLlG
0BLIG uBLIG AUTHD PL ANNED ATIONS
80 81 5000 5,000 59000
80 80 960 980 980
81 81 1,000 1,000 1.+000
83 83 —— 10,000 -
83 83 - 2,000 ——
83 83 —— 5,000 ——
83 83 — 3,000 -
oc sc —— 59000 ——
1704481 2054481 170,481
359981 45,981 35,981
134,500 159,500 134500
170,481 205,481 170,481
35,981 45,981 354,981
1344500 159,500 134+500
date before D ber 31, 1981 are based on the authorized

date. For all projects with an initlal obligation date sfter Decemnber 31, 1981 the FY of final obiigation is based on a plsnned date.
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~THROUGH FY81—

EXPENDI
TURES

585622
84371
50¢251

584622
84371
504251

~ESTIMATED FY62~

UBLIG
ATIONS

5,000

15,000
5,000
10,000

15,000
5,000
10,000

EXPENDI
TURES

1,408

360

551

524071
134326
384745

52,071
13,326
384745

CP 83-02

=-PROPOSED FYB3-

osLlo

ATIONS

20,000
5,000
15,000

20,600
59000
154000

EXPENDI
FURES

3,498

350

438

35,935
9y 742
264193

35,935
99742
269193

C
U
N
T



PROGRAM:  JORDAN PLANNED PROJECT SUMMARY SHEET CP 83.05 (8-81)
TITLE EgNg&g AG, RD & N: HEALTH: PROPOSED OBLIGATION (In thousands of dollars)
Karak Water and Wastewater v ’ FY 83 LIFE OF PRQJECT
ESF 10,000 FUNDING: 10,000

NUMBER 278-0248 ~newlX POPULATION: ED. & HR: SEL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

OBLIGATION OBLIGATION OF PROJECT
GrRanTO LoanKl conTinuing O

Fy 83 Fy 83 Fy 87

Project Purpose: To improve and extend the water distribution
system and to install new wastewater collection and treatment
systems in Karak.

Project Description: Karak, with a 1979 population of almost
12,000, is the administrative capital of the Karak Governorate
and a regional commercial and agricultural center for part of
the arid and comparatively poorer southern region of Jordan.
Karak's water source is the Ain Sara spring which appears to be
more than sufficient to meet Karak's needs through 1995, when
the population is projected to reach 20,000. The present
water distribution network, however, covers only the town
center, or about one-fourth of the area included in the town
plan. Karak has no system of wastewater disposal or
treatment, but is totally dependent on individual wastewater
disposal cesspools which ultimately drain into and pollute the
Ain Sara Spring. Extension of the water distribution network
and installation of a wastewater collection and treatment
system can play a major role in improving the health status of
the people of Karak.

An AID-financed feasibility study was completed in November
1981, A.I.D. may support one or more of the following:
expansion of water distribution pipelines; installation of a
water treatment facility; construction of a sewage treatment
plant; and a waste water collection system. The proposed $10
million loan will finance engineering and construction
services and equipment and materials.

Relationship of Project to A.I.D. Country Strategy: The
proposed project in Karak is part of a larger program being
implemented by the GOJ to increase the supply of available
water and to provide wasterwater treatment and disposal
services in the nation's urban areas where approximately 85
percent of Jordanians live. The water sector is the primary
component of AID's development program, reflecting the serious
constraint to development posed by the scarcity of Jordan's
water resources, and the contribution of an improved quantity
and quality of water to better health.
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The Jordanian assistance program focuses on: enhancing
domestic water supplies for household uses; improving
waste disposal in order to meet urban residents' basic
needs for increased quantities of water; improving health
standards in Jordan's urban centers, towns and villages;
and protecting and managing more effectively this limited
but essential resource. Consistent with these goals

and in keeping with the GOJ's top priorities, projects

to upgrade urban water supply and distribution systems

and install or upgrade wastewater treatment and collection
facilities are currently underway or in the active planning
stage for such major population centers as Amman, Aqgaba,
Zarqa-Ruseifa, Irbid and Salt. In the new Five-Year
Development Plan for 1981-85 the GOJ plans to improve
water and wastewater facilities in smaller communities,

of which Karak is one.

Host Country and Other Donors: It is anticipated that

the host country contribution will be about $1.7 million.
No other donors are currently expected to participate.

Beneficiaries:

The beneficiaries of the project are the 12,000 people

who reside in Karak now, and the future residents of

the city. 85% of the present population resides in the
01d City, where the population density is high, and the
sanitary conditions poorest. About 30% of the population
has incomes which are below the poverty level of JD 1000
per household per year ($3,130).




PRORRAM: oo . PLANNED PRCJCCT SUNMMARY SnhceTv CP 83-05 (8-81)
TITLE g&r}gg::c AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
Water Resources Management ESF. FY83 , nn |LIFE OF PrOJECT _
Z, LA [ YIDiNG: <, UUU
NUMBER 278—0249 NEW m POPULATION: ED. & HR: SEL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
GRANTEX  Loan Ol contnuing O OBLIGATION OBLIGATION OF PROJECT
Fy 1983 Fy 1983 Fy 1987

Project Purpose: To develop the managerial expertise required
to make decisions in all aspects of water resources
management, including resource investigation, development,
allocation and conservation, and wastewater treatment and
disposal.

Project Description: Efficient use of water is vital to
Jordan's development. Projected future demands for water
indicate there may be a serious shortage by the mid-1980's,
requiring reduced municipal and/or agricultural allocations in
order to ensure adequate supplies for household consumption.
Shortages of qualified professional and technical personnel
constitute a major constraint to efficient water resource
management. Areas lacking managerial expertise include
resource investigation and investment decisions, allocation of
walor ICSSUrEs aiudiig vuupslL ik demands, wdalersied proiectlion,
conservation, and wastewater treatment and disposal.

As the demands on Jordan's water sector have increased, an "ad
hoc" approach to water sector policy-making has become
increasingly 1inadequate. The Government of Jordan has
recognized the need for a national policy apparatus which can
provide for more efficient management of the water sector by
eliminating duplication and overlap among sometimes competing
public and private entities. Such a central water authority
can ensure that water resource development is planned and
managed on a comprehensive, coordinated basis. The Government
of Jordan has drafted and is currently discussing proposed
legislation to create a national water authority.

The proposed project will provide a $2 million grant for
technical assistance to the water authority and its
subordinate organization, including training programs and
studies, particularly in the following areas of the water
sector: 1) resource investigation and development; 2) resource
allocation to determine the most economic allocation of water
among domestic, agricultural and industrial uses; 3) resource
conservation; 4) watershed protection, including ecatchment
area controls and reforestation programs; 5) pricing policies
to make more efficient the utilization of water; 6) wastewater
treatment and disposal, and 7) staffing requirements to
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improve the Government of Jordan's capability to acquire and
use more sophisticated management techniques to address the
above areas of concern. The broposed project may also
provide assistance to Jordan's educational institutions,
such as the University of Jordan and Yarmouk University, to
enhance their ability to meet requirements for trained
personnel in hydrological engineering, water and wastewater
treatment and disposal, data acquisition and analysis, and
environmental engineering. The Government of Jordan has
also expressed interest in establishing a regional water
training center. Technical assistance under the proposed
project may also support establishment of such a center,

including development of curricula

in water resources

management and the establishment of such a training program.

™o

DClaviousiip vl rrujeci Lo A.l.U. Lountry Strategy:

Water

sector development is AID's highest program priority.
Central to water development is the establishment of a
strong national water policy authority and the development
of a training capacity to assure that there exists, at a
minimum, a cadre of skilled technicians and managers to
operate and maintain the water and wastewater facilities

that will be completed in future years,

to manage water

resources effectively, and to develop future water policy.

Host Country and Other Donors:
anticipated that other donors

At this time, it is not

will participate

in the

proposed project, although it is possible some activities
involving other donors may be coordinated with the proposed
project. The Government of Jordan contribution to the

project will be approximately $1,000,000.
Beneficiaries: It is estimated that most of Jordan's

population will benefit from the project through improved

water resource management.




PROGRAM: JORDAN

PLANNED PROJECT SUMMARY SHEET

CP 83-05 (8-81)

TITLE FUNDING AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
' SOURCE:
Ma'an Water and Wastewater FvY 83 LIFE OF PROJECT
ESF 5,000 FUNDING: 5 000
~numser 278-0252 new K POPULATI{ON: ED. & HR: SEL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
srantD  Loan® conTinuinG O OBLIGATION OBLIGATION OF PROJECT
Fy 1983 Fy 1983 Fy 1987

Project Purpose: To provide adequate water distribution and
wastewater collection and treatment systems for the city of
Ma'an.

Project Description: Ma'an, a city with a 1979 population of
slightly over 11,000, has a water distribution network that is
inadequate to meet current demands, and no wastewater
collection and treatment system. Ma'an, the administrative
capital of Ma'an Governorate is located in the poorest, most
arid region of the country. For water supply the city depends
on nearby springs and wells, specifically the Al Twaheen
wells, managed by the Municipality of Ma'an. However, the
present water distribution network covers only part of the
city and the residents of the other parts have to purchase
water at very high costs. For wastewater collection and
disposal, the city 1is totally dependent on individual
cesspools. The present per capita water consumption is only
40 1litres per day, or about half of what 1is considered
necessary for human health by the World Health Organization.
Present facilities are not adequate to meet the needs of a
growing community and are a health hazard as well. The $5
million proposed for this project will finance the improvement
and extension of the Ma'an water distribution system and the
installation of a wastewater collection and treatment system.
These changes and improvements can play a major role in
improving the health status of the people of Ma'an.

An AID-financed feasibility study was completed in November
1981. The proposed $5 million loan will finance engineering
and construction services and equipment and materials.

Relationship of Project to A.I.D. Country Strategy:

This proposed project is one of a series of projects designed
to improve and/or provide water distribution, wastewater
collection and drainage systems in Jordan's principal urban
areas where approximately 85% of Jordanians live. The water
sector is the primary component of AID's development program,
reflecting the serious constraint to development
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posed by the scarcity of Jordan's water resources,
and the contribution of an improved quantity and
quality of water to better health.

The Jordan assistance program focuses on enhancing
domestic water supplies for household uses and on
improving waste disposal in order to: meet urban
residents' basic needs for increased quantities

of water; improve health standards in Jordan's urban
centers, towns and villages; and protect and manage
more effectively this limited but essential resource.
Consistent with this goal, and in keeping with the
GOJ's top priorities, projects to upgrade urban

water supply and distribution systems and install

or upgrade wastewater treatment and collection facilities
are currently underway or in the active planning
stage for such major population centers as Amman,
Aqaba, Zarqa-Ruseifa, Irbid and Salt. In the new
Five-Year Development Plan for 1981-85 the GOJ plans
to improve water and wastewater facilities in smaller
commnities, of which Ma'an is one.

Host Country and Other Donors

It is anticipated that the host country will contribute
a minimum of $1,500,000 to the project. No other
donors are expected to participate.

Beneficiaries

The beneficiaries of the project are the present
11,000 residents of Ma'an, and the future population
of the City. About 50% of the population have incomes
below the poverty level of JD 1000 per household

per year ($313,305).




AMARY SHEET

FRUGRAM: JUKDAN FLANNEU rRUJECT SU CP 83-05 (8-81)
TITLE .. . FUNDING AG,RD & N HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
Devglgpment Administration SOURCE: e [CiFEoF PROIECT
Training ITT EST 3,000 JrunNurNae: 3,000
numser 278-0257 new X g POPULATION: ED. & HR: SEL.ACT.: IoNéE'IékT‘ON gsetligﬂ_ngFmAL gsFTAMSJ'EEcDTCOMFLETmN DATE
GRANT[X LOAND CONTINUING Fv 1983 Fv 1983 Fy 1987
Project Purpose: To upgrade managerial skills and improve the Accordingly, a third development Administration Training
administrative and technical capabilities of personnel needed project is proposed. The planned activity includes
to plan and carry out Jordan's development efforts. provision for an estimated 24 long~term and 151 short-term
training programs in such fields as economics,
Project Description: The number of trained personnel administration, management, engineering, and planning.

available to deal directly with Jordan's development problems
falls considerably short of its needs. Jordan's significant
development achievements have created a far more complex and
sophisticated economy, requiring adoption and effective
utilization of modern technologies and management techniques.
Further, Jordan's relatively well-trained human resources and
talent remain in demand in neighboring Saudi Arabia and the
Gulf 0il States, where a premium is paid for trained personnel
with technical, managerial and professional skills. Jordan,
accordinglyv. Alsa serves Af  trainad
personnel who remit significant foreign exchange earnings, and
is a potential regional training center. Training needs are
being addressed by the two universities in Jordan and other
educational institutions ranging from community colleges and
polytechnics to post-junior high school skills ¢training
programs. While the efforts of the training infrastructure
are judged to be expanding and effective, demands for trained
manpower will continue to exceed output in the near future.

as a racinnal anunrne

AID, with other donors, has been assisting the Government of
Jordan to close the gap between the demand and availability of
trained personnel. The more than 2300 Jordanians trained
under AID auspices have contributed significantly to the
success of development efforts in Jordan. Demand for
specialized training continues to exist, especially in those
technological, administrative and managerial fields in which
U.S. training is deemed most appropriate and is highly valued.
An evaluation of Development Administration I, conducted in FY
1979, concluded that most participants were successfully
utilizing their training in their jobs.

It was originally planned that the Development Administration
II (DAT) project would finance 30 long-term and 179 short-term
training programs. Training costs have almost doubled in
recent years, thus decreasing the number of actual training
programs which can be funded under DAT II.
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Training will be in priority development sectors including,
but not limited, to water, health and agriculture.

Relationship of Project to A.I.D. Country Strategy:

Upgrading of practical, technical and professional skills of
Jordanians is an integral part of the AID program and a high
priority for the Government of Jordan as well. This
proposed project complements ongoing efforts and provides
additional training that ntharwuies wanld nat hao nendlakis

——— .

Host Country and Other Donors:

The Goverment of Jordan will provide approximately $1
million in the form of international travel for participgnts
and their salaries during training.

Beneficiaries:

The immediate beneficlaries will be those trained and the
various Government of Jordan agencies/offices involved in
development activities related to AID development assistance
programs. Ultimate beneficiaries will be the 1large
percentage of the Jordanian population that will benefit
from improved productivity and development programs.
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ECUNUMIC AND SOCLAL DATA

COUNTRY: LEBANON

———— it

ABASIC DATAx

e ——

TOTAL POPULATION.. (THOUSANUS,MIU 1981) 3,086

PER CAPITA UNPeoecs coceee (UULLAKSy1975) 1,070

AVERAGE ANNUAL PER CAPLITA REAL GNP LROWIH RATE.. NeA o«
AVERAGE ANNUAL RATE OF INFLATION (1960-70) l.s%
NATLIONAL INCOME RECEIVED BY LOW 202 UF POPULATIUN.. (1970) “.0%
LIFE EXPECTANCY AT BIRTH, IN YEARS
(1978) TOTAL 65.1 MALE 63.2 FEMALE 67.1
(1968) TOTAL 60.9 MALE 59.0 FEMALE 62.9
ADULT LI1TERACY RATE (1972) TUOTAL 68Z MALE N.A. FEMALE NoA.

*AGRICULTURE®*

AVERAGEL ANNUAL PER CAPITA AGRICULTURAL PROODULTION GROWTH KATE

(1970-1980) =2.9%
AGRICULTURAL PRODUCTIUN AS % OF GOPccccecscscse (1%061) 12%
POPULATION DENSITY / SQU M1 UF AGRLICULTURAL LAND (1981} Ly 999
LAND OWNED: (1970) BY TuP 10% S57.C2 BY LUWEST 1uE  1.0%
MAJOR CROP(S) ARABLE LAND YEAR
SUBSISTENCE: POTATUES WREAT POULIRY 243 (1980)
CASH: APPLES PEAKS CHERRLES 102 (1980)
MAJOR AGRICULTURAL EXPORTS:11980) CLTRUS rRULT TusaCCU
MAJUR AGRICULTURAL IMPURTS:11980) GRAINS SUGAR MEATS
PROPURTIUN OF LABUR FURCE IN AGRICULTIUKE ee sacee (1979) 12%
*CENTRAL LUVERNMENT FINANCES*
TOTAL DOMESTIC REVENUES ($ MILLIONSy Uede)
(1977) 359 (718) 504 (79} 651
TOTAL EXPENDITURES ($ MILLIUNSy UeSe)
(1977) 658 (78) T49 (79} y57
LDEFICIT(-) QR SURPLUS ($ MILLIONSy uUeSe)
(1977) =299 (718) =245 (79) =306

DEFENSE EXPENDITURES,
AS € OF TOTAL EXPENDITURES..
AS x OF GNP.................

(1977) 16.4% (78) 20.23 (79) 23.82
(1977) 4423 (78) 55T (79) 6.68

OFFICIAL INTERNATIONAL RESERVESe GRUSS HULLINGS END OF PERIOD,
(SMILLIUNSy U.S.) (1978) 2,224 (T7T9) 1,921 180) 1,978
EQUIVALENT TQO 7.0 MONTHS OF IMPORTS (1960)

*FUREIOGN TRAULE®*

MAJOR EXPURTSees (1979) FulDS TUrE>
EAPURTS TO Uede.
(3 MILLIUNSy US, FUB) (1978) 14 11919) la  (1980) EYY
AS T UOF TUOTAL EXPORTS (1978) 2% (1979) 2% (i980O) 4%
MAJUR IMPURTS.ee (1979) MANUFALTUREDS
IMPORTS rRUM U.Se
($ MILLIONSy U3y CIF) (1978) 157 «1979) 250 (119890) 333
AS % Ur TUTAL IMPORTS (1978) 8% (1y79) 93 (1980) 10%
TRAUE BALANCE(S MILLIONSy UeSo)l1978) =L ylb7(T9) =2992T7(bU) ~Zy0id
MAIN TRADING PARTNERS: Sauvl ARAbLLA ATALY #FrAaNGE
EXTERNAL PUBLIC CEBT A £ ur GNP (1970) “el%
SERVILE PAYMENTS UN EATERNAL PUBLIC VenT,
($ MILLIONSy UeSelossevscscsoscscscscescasacnsacsccssse LL1YT79) Lu
AS £ UF EXPURT EARNANGS (DeEBT SERVICE RATIU)eese t19270) Je.b %
*SOCIAL UATA®
PUPULATIUN GRUWTH RATEe e« (1970) 2478 (1975) a6 (1900) Le0%
POPULATION IN URBAN AREASceeessssese (1900) 344 (1970) oul
LIVE B IRTHS PER 1,000 POPULATION..ee+(197U) U tivoi) %
MARRIED WUMEN AGED 1544 YRS . USING LUNTRACEPTAION. (2971) 95%
POPULATION (1978) IN AGE uwRUUP:
(0-LO4YRS) 4058 (45—04YK3) 54.6% 02+ YRD) «.9%
INFANT DEATHY IN FIRST YEAR ur Lire 7 1000 Live BIKIHD (L197U) o5
PeOPLE PER PHYSLUIANcececcosoccacass (1973) 1,097
MAJUR CAUSES OF
DISEASE (1975)TUBERCULUSIS DIABETES
DEATHe @ (1975)CIRLULATURY CANCER
PER CAPITA CALURIE SUPPLY AS A % UF REWULREMENTS oo LAv77) 1612
PUPULATION WITH REASONABLE ALCESS Tu SAFc WATER SUPPLYL.Y70) L 72
TOTAL SCHIIL ENROLLMENT AS £ UF PUPULANION EN Aub GKUUP:
PRIMARYs caseceaese (1970) TOTAL L18.0% MALE 127.0% FemALE 10Ye0G%
SECONDARYaeesoee (1970} TUTAL «0.08 MALE «7.0% reMAaLE  32.03
POST SECOUNDARY .o (1970} TUTAL 23.6% MALE 35.3% reMALE  Lle3%
ENERGY PRODUCTION AS £ OF CONSUMPTIUNscoceacscccae (1979) 9%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PROGRAMS OF ALL OONGRS
(U.S. Fiscal Years — Millions of Dollars) (Millions of Dollars!
COUNTRY LEBANON A ASSISTANGE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL LESS EY_1979 FY 1980 FY_1981 £Y_1846-91
TOTAL REPAY- - -
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS aND | REPAY- JOTAL 3eu 21y 343 i9G.8
PROGRAM GRANTS | INTEResT | MENTSAND | saRu 0.0 Cat Gal 1l6.6
194680 194680 INTEREST | jF( 0.¢ Uat Ll 93
Ta 197 1978 1979 1980 1946-80 1UA Ol vl Ceb el
108 Ued Gl Ueu 0.0
) AUB Cau Gt Ual Vel
1. ECONOMIC ASSISTANCE —TOTAL . .......... = Zz'g 3%-: 3.4 (0.5 1‘;‘_’-; H-g 1‘;‘3-8 AFDB Cau Cat b 0.0
LOBNE .« - e - . . - = Le . 15 UNDP C.u Yec Cas 3349
GANtS . . e - 23.0 25.3 3.4 0.5 151.3 - 151.3 UTHER=UN C.C 1.7 “av B.U
eeC 3.0 17at Y 3.
o, ALD. ond Prodecessor Agencios . .. .. .. ... ... - 19.1 204y O.s 0.5 98.2 6ot 91.8 ® 2 €.y
[ - - - - - 4.9 Ge4 1,5-
Bronts L - 19.1 20.9 0.4 0.5 93.3 - 93,3 B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
{Economic Support Fund) ... ... .. ... - - 20.0 Oo% 0.5 20.%
""" 1. D.A.C. COUNTRIES (Gross Dish )
b. Food forPeace (PL480) . . ............... - 10.7 12.0 3.0 - B4e2 9.7 T4e5
TTLOMMS e - 6e8 Te6 - 26.3 9.7 16.6 Donor Ly _191d CY 1380 Y 1976-80
P, - 3.9 ach 3.0 - 57.9 - 57.v TotaL 19.6 26.2 114.1
Title ) - Total Sales Agreements .. ........... - 6.8 Te6 - - 2043 9.7 16,6
Repayabie in U.S. Dotlars- Loans . ... ........ - 6.8 7.6 - - 263 9.7 lb. 0 US 13.0 4.0 BEE N
Fayaoie in Foreign Lurrancy - ¥lanned ror Gountry Uss . - - - - - - - - uermany 3.3 3.4 16.2
Title t1- Total Geants . ... ............... - 3.9 4.4 3.0 - 57.9 - 57.9 Belgium 0.5 0.2 3.5
Emerg. Relief, Econ. Develop. & World Food Program - 0.7 4.4 0.3 - 46.9 - 46,9 Switzerland 0.9 0.5 5.4
Voluntary Refief Agencies . ............... - 3.2 - 2.7 - 11.0 - 11.0 Netherlands 0.4 0.2 7.5
Other 1.5 17.9 26.5
¢. Other Economic Assistance . ... ............ - - - - - 7 1.7 =
Loans . . . .. ... ........ - - - - - l.6 1.7 0.1~
Grants . . . . . . . ... - - - - - 0.1 - 0.1 2. 0.P.E.C. COUNTRIES (Gross Dishurssments)
Peace Corps . . . . . . . .. ... ... - - - - - - - -
Narcoties . . . . . . . v v . v oo - - - - - - - - X Ly 1979 CY 1980 CY 1976-80
Other . . v v v - - - - - 0.l - 0.1 TovAL 40.4 242.4 439.2
IL MILITARY ASSISTANCE —TOTAL . ........... - 25.0 0.6 43.1 22.4 115.6 15.4 100.2
CreditsorLoans .. .................... - 25.0 - 4245 22.0 98.7 15.4 83,3
[T Y - * 0.6 0.0 O e 16.9 - 16.9
a MAPGrents . .. ...................... - - - - - 13,6 - 13.6
b. Credit Finencing-FMS . .. ...... . ....... - 25.0 - 425 22.0 98.7 15 .4 83.3
c. Military Assistanca Servics-Funded (MASF) Grants . . - * 0.6 0.6 Ot 3.0 - 3.0 C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
d. Transters from ExcessStocks . . . ... ......... - - - - - 03 - Oe3 ¢y 1979 cy 1980
_ _ - - - z - b CY_1954-8¢
a, OtherGrants .. ...................... i TOTAL = = 0
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . - 54,8 33.5 46.5 22.9 299.7 33.2 26645
Loams e -~ 31.8 7.6 «2.5 22,0  131.5 3302 98.3 Eastern Europe - - 10
GRamtS . . . . e - 23.0 25.9 4.0 0.9 16842 - 168.2
Other US. G Loansand Geants ... .. . ..., . - - - - - 83.2 69.0 14.2
a. ExportimportBank Losns . . ... ... ... .. .. - -- - - - Tles 55.8 15.0
b. Al Other Loans ... ................... - - - - - 11.8 13,2 lo4—
-
® LESS THAN $50,000. TQ —~ TRANSITIONAL QUARTER (7/1/76 — 9/30/76)
|
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ECONOMIC SUPPORT FUND
PROGRAM SUMMARY

(In milfions of dollars)

CP B2-21 (8-300

FY 1981 FY 1982 FY 1983
Actual Estimated Propased
Grants 4.0 6.0 8.0

Development Overview

Lebanon's economic problems are rooted in its persistent
political unrest. Rebuilding goes on simultaneously with
sproadic outbreaks of violence that sometimes lead to
extensive new physical damage. Rapid and full
reconstruction will require resolution of underlying
tensions, including expansion of legitimate governmental
authority and, at a minimum, a modus vivendi among the
well-armed internal and external parties to Lebanon's
difficulties.

When previous U.S. economic assistance ended in 1962,
Lebanon had achieved middle-income developing country
status. With a 1lively free enterprise economy, per
capita income surpassed $1,000 by 1974, the country
possessed a relatively well developed infrastructure, the
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CP B3-07 (31-81)

FY 83 PROGRAM HIGHLIGHTS

-—$45 million for grants to private volun-
tary organizations

~— $1.0 million for technical assistance to
the Council for Development and Recon-
struction

-— 82.5 million to rehabilitate Lebanon's
waste management system.

annual rate of real growth was over 10%, and the
development process was well advanced. Average life
expectancy exceeded 65 years. Over half the married
women of reproductive age practiced some form of
birth control. Two-thirds of the population was
literate; and primary school enrollment surpassed 90%
for both boys and girls. However, the country's
political integrity depended on a precarious
political balance of sectarian, ethnic and political
factions. Existing tensions were gravely aggravated
by a large Palestinian influx and the always volatile
Middle East situation.

By 1975, the "National Accord," which had bound
together Lebanon's diverse groups, dissolved in
violence. The civil war destroyed Beirut's
commercial distriet and much of the country's



RESOURCE FLOWS

{in thousand's of doiiarsj

CP 83-08 (8-81)

CP 83-17 (8-81)

PERSONNEL/PARTICIPANTS DATA

FY 1981 FY 1982 FY 1983 FY 1981 FY 1982 FY 1983
Program (Actual) (Estimated) (Proposed) Category (Actual) (Estimated) (Proposed)
AlD* B ALD Personnel’
Loans ..............c¢0c.... - - DirectHire” . . ... . ... .. oo 3 3 3
Grants ... ....ovvuernnnn... 7,657 7,858 6,974 PASAS . . - - -
TOtalAID « ey e, 7,657 | 7,858 | 6,974 Contract -« o+ eee e _ - -
P.L. 480** Total ...... [s o o s o o o s 4 o s s o= 3 3 3
Tithe | o oee et et Participante’
{of which Title 111 is) ( M ( Noncontract. . .. .......oconuvon. 1 11 1
Titlell .................... Contract . . .......... ... ..c... - - 1
TotalP.L.480 . ............ — - - Total . . . ... i 1 11 2
F . N .
Total AID and P.L. 480 . . o . . ... ... 7,657 7,858 6,974 U.S. nationals an duty at the end of the fiscal year.

*AlD levels represent actual and estimated expenditures.

#4D | AQDN loiale ronenrant antiial and amtimasad imliin n# shinenants
LD ATT2uelo roproran? SO0 QNS SITINIISD L2 2T LN g

CP 83-14 (8-81)

Program

FY 1981
{Actual)

(Esti

FY 1982
mated)

FY
{Prop

1983
osed)

MT $

MT

$

MT

$

Title |
Wheat
Rice .........
Feedgrains. .. ...
Vegoil
Non-food

Title | Total . . .
(of which Title 11 is)

N\

—

Title I

Voluntary Agencies .

World Food Programs
Govt.to-Gov't, . . .

\

Title 1l Total . .

Total P.L.480. . . . ..

%

4

%%
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R

bEy 1982 and FY 1985 position levels.
CParticipating agency technicians.

Adiinlonm s Elanal iimme
GG s trey v oMUl g e s

industrial plant and equipment. Thousands of people
became homeless. Many had to flee their wurban
apartments or village homes and resume life as
displaced people elsewhere in the country. Estimates
of the physical destruction range as high as $7.5
billion. The violence receded after 1976, and by
1977 reconstruction was underway. However, violence
erupted again in 1978 with the invasion of South
Lebanon and bitter fighting in Beirut. More
recently, widespread fighting in 1981 was highlighted
by six weeks of heavy shelling in Beirut, the siege
of Zahle, and the bombing of Beirut and Southern
Lebanon. The latter ended with a ceasefire arranged
by Ambassador Habib. Civil lawlessness continues and
the potential for renewed violence remains high,
thereby inhibiting investment and reconstruction.

Political authority has been effectively fragmented
by divisions among Lebanon's communities. The
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process of reasserting the government's control and
extending central government services is progressing, but
it has been slow, unsteady, and incomplete.

Currently, the economic situation remains hobbled. Gross
Domestic Product (GDP) reached approximately $3 billion
in 1980, a 25% increase over the previous year, but still
only 80% of the 1973 prewar level in real terms. The
momentum of these 1980 gains was slowed, however, by the
violence of 1981, Dislocations in the economy are
notable; steady growth in the construction sector and
some Sservices, such as banking, is offset by stagnation
in other key sectors, such as manufacturing. Inflation
is averaging about 20% a year. With 300,000 workers, or
some 40% of the prime-earner labor force, having obtained
jobs outside Lebanon since the c¢ivil war, mainly in the
Arab oil countries, unemployment is not a major problem.
Indeed, there is a scarcity of skilled and semi-skilled
workers. Equally important, remittance flows from these
workers, estimated at close to $1 billion annually,
together with other financial inflows, fund an import
level sufficient to maintain adequate living standards
for the population as a whole.

Despite continued turbulence, the Government of Lebanon
has made headway in implementing an overall
reconstruction strategy approved by the Council of
Ministers and managed by a high-level Council for
Development and Reconstruction (CDR). CIDR has channelled
approximately $200 million to the private sector for
industrial and housing repair and other credit programs.
In the public sector, security dangers have delayed many
plans, such as the rebuilding of the devastated central
commercial district of Beirut. However, the Beirut port
has been partially rebuilt and remains active despite
sporadic sniping and shelling. Other important
beginnings have been made in airport repair and
extension, road rehabilitation, telecommunications, and
health and education facilities. In South Lebanhon, where
tension and danger have rarely subsided, CDR has launched
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a major repair program for schools, health services,
and potable water supplies, using UNICEF as an
implementing agency.

CDR believes that much reconstruction work could
safely move ahead more rapidly if more funds were
available. Government revenues from taxes and
customs duties are only a fraction of what they
should be legally. The Government has thus placed
heavy dependence on deficit financing and foreign
assistance.

Total Resources

There is great uncertainty in Lebanon's resouce
outlook, particularly for near-term public sector
investments. Lebanon possesses substantial foreign
exchange reserves: $1.3 billion in foreign exchange
plus 9.2 million Troy ounces of gold worth over $i4
billion. However, Lebanon sees preservation of these
reserves as vital for maintaining confidence in the
economy and credit-worthiness for extensive
Government borrowing from international, regional,
and domestic financial institutions. From worker
remittances, clandestine payments to political
groups, and other inward transfers, an estimated $1.5
billion flows into Lebanon each year, although
because of smuggling, tax evasion, and the
Government's general inability to enforce the laws,
little of this can be tapped for public sector needs.

Lebanon has received pledges of Arab reconstruction
aid of $2 billion over a five-year period starting in
1980. While Lebanon remains confident that all of
these pledges will be honored eventually, only about
$240 million has been received so far, with Kuwait,
Iraq, the United Arab Emirates and Saudi Arabia
contributing. France and the United States are the
other principal bilateral donors. Other traditional
donors are the EEC, the UN family, and the World
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Bank. The World Bank lent $50 million in 1Y/Y tor
reconstruction. With these funds almost fully committed,
Lebanon is hopeful that a new round of negotiations will
lead to fresh World Bank lending.

There would thus seem to be adequate resources available
to finance a substantial reconstruction effort when
confidence in Lebanon's future deepens and the Government
becomes strong enough to command and direct these
resources equitably between private and public sector
requirements. The immediate resource outlook for
government needs, however, is shaky. Preliminary figures
submitted to the Council of Ministers in September 1981
for the CY 1982 budget show minimum required expenditures
of 6 billion Lebanese pounds and reasonably firm
revenues, from direct and indirect taxes and Government
investments, of 3 billion Lebanese pounds. Of total
expenditures, 30% would go for development. compared to
33% in 1981.

U.S. Interests and Objectives

The prime U.S. interest in Lebanon is to strengthen the
authority of the Government and to see that its authority
is extended over all areas of the country. The United
States supports the sovereignty and territorial integrity
of the Lebanese state and seeks to promote national
reconciliation among Lebanon's communities. It seeks to
reduce tensions and to alleviate the hardship endured by
Lebanon's people during the years of conflict. With
technical and financial assistance from the Economic
Support Fund, A.I.D. seeks to build up the capability of
the Government of Lebanon to shape and direct the
reconstruction process. It supports efforts of both the
Government and private groups to restore essential public
services and help meet urgent needs of those affected by
civil strife.

A.I.D. Assistance Strategy

U.S. economic assistance continues to:

-- seek to enhance central government authority by
expanding assistance to the Council for Development
and Reconstruction, and by supporting the design and
administration of a national waste management system
utilizing Arab financing;

-- support national reconciliation with projects
which provide economic opportunities and rebuild
social institutions to benefit all of Lebanon's
communities, relying largely on PVOs and private
initiatives which are better able to provide urgently
needed services;

-- support ettorts to ease individual hardship by
helping economically disadvantaged people to obtain
credit, skills, or better education or health care.

A.I.D. Program: (FY 1981-82)
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Despite worsened security conditions throughout
Lebanon in the spring and summer of 1981, A.I.D. was
generally able to continue shifting its bilateral
program from relief assistance to more direct help
for reconstruction and development. A.I.D. disaster
assistance was twice provided during the worst
violence. In addition, $1 million in State Department
emergency refugee funds were provided to the
International Committee of the Red Cross (ICRC) in
the spring for urgent humanitarian relief in Lebanon.

The A.I.D. program continues to focus on the Council
for Development and Reconstruction (CDR) as Lebanon's
primary institution for financing, coordinating and
implementing the national reconstruction program.
$300,000 was provided to CDR in FY 1981 for expertise
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and data processing equipment to strengthen 1its
capabilities to manage the reconstruction effort,
bringing total funding under the Council for Development
and Reconstruction project (268-0312) to $1.3 million.
AID-funded management and information specialists
contributed importantly to developing the National Waste
Management Plan, monitoring rehabilitation in the South,
and producing a widely-distributed report on
reconstruction progress.

Projects are being implemented through PVOs. Save the
Children Federation began in FY 1981 utilizing $2
million of a new $6 million project for Agricultural
Rehabilitation and Credit Cooperative(268-0317). This
builds on an earlier A.I.D.-assisted project which
achieved success in the establishment of credit
procedures in 75 villages and neighborhoods. Support to
the YMCA/Lebanon was also renewed with $840,000 for the
Vocational Training and Building Skills project (268-
0318). Over 850 unemployed youth were trained in

1981 in masonry, electricity and other building skills,
bringing to 4,200 the number trained since the start of
A.I.D. support in 1978. A new component of this
successful activity trains selected graduates of the 12-
week training in the entrepreneurical skills necessary
for setting up their own contracting businesses. An
additional $175,000 was provided to the YMCA/Lebanon
(268-0316) to prepare and conduct, on behalf of the
Ministry of Education, an experimental program to
introduce health education into the curriculum of
Lebanon's elementary and intermediate public schools.
Finally, $685,000 was added to an earlier $5.0 million
prior grant to Catholic Relief Services (268-0313) for
reconstruction of private institutions damaged or
destroyed during the violence. During FY 1981, CRS
helped rehabilitate 11 educational, health, or social
welfare institutions, with equitable religious and
geographic distribution, bringing to 18 the number of
benefiting institutions.
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Two ongoing projects were completed in FY 1981. All
equipment for the Tripoli Hospital has been delivered
and this major government hospital was commissioned
in November 1981. All of the preparatory work for a
program to train handicapped persons in vocational
skills was completed, but the opening was delayed
because of fighting near the location during most of
the summer.

A.I.D.'s planned $6 million program in FY 1982 will
strengthen and expand the capabilities of the
Lebanese Government to manage reconstruction and, at
the same time, support private organizations that are
better able than the government to provide urgently
needed services. A.I.D. will provide $1 million for
first-year funding of a new $3 million technical
assistance project to the CDR (268-0319), which will
placed increasing emphasis on expertise to carry out
actual reconstruction projects. The experimental
health education project started by the YMCA in FY
1981 will become the responsibility of the Ministry
of Education. A.I.D. will provide an additional
$500,000 to enable the Ministry of Education to
introduce health education to some 100,00 students in
the public school system. This will serve as the
basis for incorporating health education into the
curriculum for all public and private shools.

PV0 projects active in FY 1981 will continue. Save
the Children will receive $2.1 million (268-0317) to
work with cooperatives in providing loans from
revolving funds to low-income farmers and small
businessmen, with the planned participation of the
private banking sector. YMCA/Lebanon will receive
$750,000 (268-0318) to continue providing training
for young people in the building construction trades.
There will be more emphasis on entrepreneurial
training for graduates and on shared financial
support to institutionalize the program. Catholic
Relief Services will be provided $1,639,000 to complete
its efforts to rehabilitate private institutions
affected by the war and continuing strife (268-0313).



LEBANON

Requested Year Program: The FY 1983 program will mark an
important advance in A.I.D.'s ability to help stengthen
the capacity of Lebanese institutions to deliver vital
public services as reconstruction progresses. The
proposed $8 million program will be the continuation of
assistance to CDR and A.I.D.'s effort to wed U.S.
technology with the larger funding Lebanon is able to
generate from other donors. The core project for this
effort will be an additional $71 million to finance CDR
efforts to turn plans into projects. The first
manifestation of efforts to 1link U.S. expertise with
substantial non-U.S. funding will be a new $6.5 million
project to begin the rebuilding of the Lebanese national
waste management system. For FY 1983, $2.5 million is
proposed to establish an authority to administer the

natiAnagl vwiaeta mana

design studies, and commence the most urgent repairs.
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FY 1983 will be the final planned year of financing for
two major PVO programs with Save the Children ($2.06
million) and YMCA/L ($750,000), which are providing
credit services and vocational training, respectively.
We anticipate that institutionalization of the lessons of
these successful activities will be well underway. While
the need to build up the capability and credibility of
government institutions is paramount in U.S. strategy, we
forsee a continuing important role for PVOs --
particularly those which have the capability to move
beyond relief aid into an era of partnership with the
government in reconstruction. A new $5.7 million PVO
reconstruction project will begin in FY 1983 which will
enable the Government of Lebanon to support and utilize
PVO talents and private initiatives more effectively in
the overall reconstruction effort.

A.I.D. REPRESENTATIVE: William McIntyre
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(IN THOQUSANDS OF DOLLARS)

PROGRAM: LEBANON CP 83-02
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL -THROUGH FYB8l- ~ESTIMATED FY82- —PRUPUStD FY83~
/ NUMSER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 0OBLIG EXPENDI 0LBLIG EXPENDI ©
G oBLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES N

T
ECONOMIC SUPPORT FUND

TECHNICAL EDUCATION G 268-0300 78 78 1,500 1,500 1,500 1,097 -— «03 -— —-

REHABILITATION IN G 268-0303 80 80 1,000 1,000 1,000 750 —_ 250 —— —-

8OURJ~HAMMOUND

HEALTH SECTOR REHABILITATION G 268-0305 78 79 44900 4,900 44900 2,946 ~— 1,954 -— —_

RURAL POTABLE WATER G 268-0306 78 78 61500 64500 64500 64364 -— 136 -— —

RESTORATION OF MINISTRY OF G 268-0311 78 78 768 768 768 222 _— 546 -— —_

AG SERVICES

TECHNICAL ASSISTANCE FOR COR 6 268-0312 78 8l 1,300 1,300 1,300 671 - 629 -— —

RECONS TRUCTION AND G 268-0313 79 82 685 24324 685 — 1,639 500 -— 824

REHABILITATION=CRS

BASIC HEALTH AND WELFARE G 268-0316 81 81 175 175 175 104 -_— 71 -— —

SERVICES

CREDIT COOPERATIVES 6 268-0317 81 83 1,889 64060 1,889 —-~ 2,111 2,000 2,060 2,000

VOCATIONAL TRAINING IN G 268-0318 81 83 840 2,340 840 500 750 750 750 750

BUILDING TRADES

TECHNICAL ASSISTANCE FOR COR G 268-0319 82 86 _— 3,000 -— -— 1,000 500 1,000 1,000

HEALTH EDUCATION G 268-0320 82 82 - 500 -— -— 500 100 -— 400

WATER MANAGEMENT * G 268-0321 '83 85 - 61500 -— —_— — - 2,500 1,000

PVO RECONSTRUCTION * G 268-0322 83 85 ——- 5,690 —— -—- - —— 1,690 1,000

TOTAL FOR ACCOUNT 194557 42,4557 194557 12,654 6,000 7,839 6,000 6:974
GRANTS 194557 42,557 19,557 12,654 64000 7,639 8,000 61974
LOANS -—- — -— — -— -— — _—
TOTAL FOR COUNTRY 19,557 42,557 19,557 12,654 6,000 7,839 8,000 69974

GRANTS 19,557 42,4557 19,557 12,654 6,000 7,839 85000 69974
LOANS -— -— — -— - -— — —-

“Refers 10 the plenned project summary sheet
C Lewel of effort actlvity

FY of final obligstion column — All projects in this column with an initisl obligstion dats befors December 31, 1981 sre based on the authorized
date. For all projects with an initisl date after D 31, 1881 the FY of finsl obligation is based on a planned dats.
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PROPOSED OBLIGATION (/n thousands of dollars)

~DO2.AK f0_81)

TITLE FUNDING AG, RD & N HEALTH:
SOURCE: Fv 83 LIFE OF PROJECT
Waste Management moT 2,500 IFUNDING: 6. 500
: : : ESTIMATED FINAL ESTIMATED COMPLETION DATE
NumeeR 268-0321 newXX POPULATION: EO. & HR: SEL.ACT. OBLIGATION OBLIGATION OF PROJECT
GranTAR  LoanO conTinuing O Fv 1983 Fv 1985 Fy 1986

Project Purpose: To establish an authority to administer
rehabilitation of Lebanon's waste management system and to
begin urgent repairs and improvements.

Project Description: Lebanon, with a population of 3,000,000,
does not have a single functioning wastewater collection and
treatment system. Further, solid waste collection and
processing plants have been destroyed or are inaccessible
because of continued violence which hinders free movement in
the country.

Liquid waste is allowed to flow freely and untreated into open
drainage systems and then onward into the Mediterranean or
into the ground, polluting drinking water and farm irrigation
systems. Solid waste is gathered into the open for days on end

AarnAd Fhan AionAacad Af in A hanhamrand mannan
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is largely uncontrolled or is fed into inadequate treatment
systems.

TrmAnatninal rtmoba

The Government of Lebanon (GOL) considers improvement of the
waste system a major component of the overall rehabilitation
program and a significant means of improving the overall
health of the population. A National Waste Management Plan
(NWMP) study was started in 1980 under the auspices of the
Council for Development and Reconstruction (CDR). This study
is expected to be completed in 1982 with $2.1 million in World
Health Organization and $1.0 million in GOL financing. The
prime contractor for the NWMP study is the American firm of
Camp, Dresser and McKee.

A preliminary NWMP Master Plan to rehabilitate the national
waste system identifies four major areas of needed improvement
at a total cost of $2 billion: $65 million for an urgent
improvements program (UIP); $600 million for pilot projects
(Jounieh, Zahle, Tripoli and Sidon); $500 million for
rehabilitation of the Beirut waste and water system; and the
remainder to bring the national system up to acceptable
standards.
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Under the proposed project, A.I.D. would participate in
Phase I of the project by financing the establishment of an
institution to administer the program, and engineering
services related to the preparation of the individual
projects identified in the Master Plan. Phase I is a modest
undertaking with the goal of constructing and rehabilitating
facilities identified as most urgent under the UIP.

Relationship to Country Strategy: The Waste Management
nmAadant AiwmantTwr oy - A T N 1a P ¥ ey AP ey 2 n e o oz el
projeci direculiy Supporis aA.l.u. 8 €110rtS O 1mprove tune
capability of the GOL to provide basic needed services to
the people. The program represents the first comprehensive
effort on the part of the Government to rehabilitate a major

sector of the economy on a national scale.

Host Country and Other Donors: The GOL expects to allocate

Beneficiaries:

funds for construction work and equipment from Arab pledges
or other sources.

Phase I will create the institutional basis
under which over one million people will ultimately benefit
from a healthier environment in communities where the
drinking and irrigation water is contaminated by sewage
because of war damages-
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PLANNED PROJECT SUMMARY SHEET

CP 83-05 (8-81)

GranT & LoanO conTinuing

TITLE FUNDING AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
SOURCE:
LIFE OF PROJEGT,
PVO Reconstruction ESF Fve3 1,690 IFUNDING: 5,%90
- PULA : ED. & HR: SEL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
numeer268-0322 new & POPULATION OBLIGATION OF PROJECT

OBLIGATION

Fy 1985 FY

Fy 83 1986

Project Purpose: To support PVO initiatives and Government-
private sector cooperation in the reconstruction of Lebanon
and the creation of effective means to deliver needed services
to the Lebanese people.

Project Description: Since resuming activities in Lebanon
after the 1975-1976 civil war, A.I.D. has relied heavily on
private voluntary organizations to provide needed services.
The PVOs have performed well, under difficult and hazardous
conditions. During the same period, A.I.D. has also assisted
the Government of Lebanon, which was divided and weakened by
the war. Although hostilities have continued, some units of
the Government are performing with reasonable effectiveness.
Among these are the Council for Development and
Reconstruction, the small high-level organization created
after the war to direct reconstruction financing, planning and
implementation.

Under the proposed project, A.I.D. will finance through the
CDR, with possible participation of other Government agencies,
the costs of PVO activities that contribute to important
reconstruction needs in a manner consistent with overall U.S.
strategy. Projects would normally be developmental in nature,
targeted to war-affected low-income beneficiaries, and entail
delivery of services in innovative ways which offer good
promise of replication without sustained A.I.D. funding. CDR
will add the staff capacity to administer the project in
accordance with A.I.D. criteria, engaging other Government
units as needed. A broader range of institutions and programs
than has been possible under previous arrangements, will be
supported over the lifetime of the project, with equitable
geographical and sectarian balance.

Relationship to Country Strategy: The project will directly
support A.I.D.'s twin objectives of strengthening the
authority and capability of the national government to manage
reconstruction while utilizing PVOs to carry out specific
reconstruction projects that meet the urgent needs of
Lebanon's war-affected people rapidly and efficiently.

80

Host Country and Other Donors: CDR will be responsible for

Beneficiaries:

administering the project and for assuring effective
coordination of Government reconstruction activities with
initiatives undertaken by PVOs. CDR may draw on technical
assistance from the U.S. as needed, utilizing our Techniecal
Assistance to CDR Project (268-0319). A.I.D. financing for
a given activity would normally be accompanied by shared
financing arranged by the PVO itself. On a broader level, it
is anticipated that other outside donors may choose to
channel funds for voluntary agency work in Lebanon through
the structure to be established under this project.

Grantees may include PVOs which A.I.D. has
supported in the past, such as Catholic Relief Services, the
YMCA of Lebanon, Save the Children, and the Armenian General
Benevolent Union. Lebanese PVOs would also be eligible.
The wultimate beneficiaries will be people from all
communities and regions of Lebanon.
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ECONOMIC AN

COUNTRY: OMAN

B e

*BASIC DATA*

e e . e s s

TOTAL POPULATIOUN.. (THOUSANDS,MID 198l1) 923
PER CAPITA GNP cccooeoces (DOLLARS:1979) 2,970
AVERAGE ANNUAL PER CAPITA REAL GNP GROWIH RaTE.. (1960-=76) 11.3%
AVERAGS ANNUAL RATE OF INFLATION (1960-70) 2.4X (1970-77) 2.4%3
NATIONAL INCOUME RECEIVED 8Y LUW 20% OF PUPULATION.. NeA.
LIFE EXPECTANCY AT BIRTH, IN YEARS

(1973) TOTAL 47.0 MALE NeA. FEMALE N.A.
ADULT LITeRACY RATE (1970) TOTAL 20T MALE N.A. FEMALE N.a.
*AGRICULTURE*
— -—
AVERAGE ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

NeA.

AGRICULTURAL PRODUCTION AS % UF GDPececccccccecs (1977) az

POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1981) 238

LAND OWNED: BY TOP 102 N.A. BY LUWEST 10ZL N.A.

MAJUR CROP(S) ARABLE LAND VYEAR

SUBSISTENCE: DATES BANANAS COCUNUTS 51% (1978)
CASH: TOMATOES ALFALFA 252 (1978)
MAJOR AGRICULTURAL EXPORTS:(1979) LIMES DATES
MAJOR AGRICULTURAL IMPORTS:(1979) MEATS RI1CE MILK
PROPORTION OF LABUR FORCE IN AGRILULTUREeeosveee (1977) [ X}
®CENTRAL GOVERNMENT FINANCES®
TOTAL DOMESTIC REVENUES (3 MILLIONS, U.Se)
(1977) 1506 (78) 1y453 (T79) 2,003
TOTAL EXPENDITURES (3 MILLIONS, U.S.)
(1977) 13549 (78) 19621 (19) 1,882
DEFICITL~) OR SURPLUS (% MILLIUNSy Uede)
(1977) —«3 (718) ~168 (T9) 121

DEFENSE EXPENDITURES,
AS % OF TOTAL tXPENODITURES..
AS x UF GNP......'..........

(1977) 44.3% (T8) aT7.3% (7Y) sl.ad
(1977) 3l.6% (T8) 34,2% (79) 26.08

OFFICIAL INTERNATIONAL KESERVESy GROSS HOLOINGS cND UF PERIUD,
(SMILLIONSy U.S.) (1978) 415 (T7Y9) 605 (80) 1,182
EQUIVALENT TU 6.0 MONIHS UF IMPORTS (1979)

U SOCIAL DATA

*FOREIGN TRAOE®*

MAJUR EXPORTSeee (1979) PETROLEUM

EXPORTS TU U.S.

($ MILLIONS, USy FOB) (1978) 228 (1979) 204 (1%50) )

AS T OF TUTAL EXPORTS (1978) 152 119719) 13z (1980) 43
MAJOR IMPORTSeee (1979) FOOOSTUFFS> MACHINERY  TRANSPURT tu
IMPORTS FRUM UeSe

(s MILLIONSy USy CIF) (1978) 60  (1979) 100 (1980) i0~

AS T UF TOTAL IMPORTS (1978) 6% (1979} 83 (1¥80) NeaA.
TRADE BALANCE(S MILLIONSy UeSe)197T7) 699tis) 535479} Ylo
MAIN TRADING PARTNERS: JAPAN UN1(cU KiNGuu UNLTcD 51ATe>
EXTERNAL PUBLIC DEBT AS X UF GNP NeA.

SERVICE PAYMENTS UN EXTERNAL PUBLIC DLEBT,

($ MILLIONSy UeSelececcccacscccccscccsccncnccscses (LYTT) 107

AS £ OF EXPORT EARNINGS (UEBT ScRVICE RATLU) eeee (1977) 4eb%
$SUCIAL DATA®
POPULATION GROWTH RATE...11970) 3412 (197>) 3.2% (1980) 312
POPULATION IN URBAN AREAScccccccccees (1960} ~3 t1978) 203
LIVE BIRTHS PEK 19000 POPULATION coee «(1970) >0 tlysl) “9
MARRIEU WUOMEN AGED 15—44 YRS. USING CUNTRALEPTIUN. NaAe
POPULATION (1978) IN AGE LROUP:

(0=14YRS) 45.1%8 (15-64VRS) 52.04 (65¢ YRS} 2.9%

ANFANT DEATRS IN FIRST YEAR UF LLIFE /7 1000 LiVE bIRINS (A979) 1a2

PEUPLE PER PHYSIClANceoeescccccncaeces (19T70) 1,911

MAJUR CAUSES OF

DISEASE (1979)MALARIA ENTERIC DISEADE KedP IRATUKY

UEATH.e (19T9)ENTERLIC DISEASE RESPIRATURY ACCLUENTS

PER CAPITA CALORIE SUPPLY AS A % UF REQULAEMENTS.. Na.A.
POPULATION WITH RcASONABLE ACCESS TU SAFL WATER SUPPLY NaA.
TUTAL SCruuL ENRULLMENT AS £ UF POPULAYAUN IN AGE GRUUPS
PRIMARY . ecoeasnee (19708) TUOTAL 57.0% MALE 6.0 FEMALE  3T.U%
SECUNDARY ceaoeee (1L978) TOTAL 7.0% MaLt 11.0% FEMALE 1.U%
POST SECONDARY.. TuTAL NeAos M3rip NeAo FeMaLE NeAso
ENERGY PKOOULTIUN AS T OF CONSUMPTIONcee cecccccccs (1979) YoY%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millinns of Dollars}

ECONOMIC PROGRAMS OF ALL DONORS

{Mitlions of Dollars)

COUNTRY OMAN
TOTAL REPAY- TOFIEA;‘A';{E_SS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND MENTS AND
PROGRAM GRANTS INTEREST INTEREST
194680
Ta 1977 1978 1978 1980 194630 194680
1. ECONOMIC ASSISTANCE - TOTAL . .......... 0.1 Oo4 0.3 0.5 5.6 Tov - Tes
Loans ... ... = = = = - - - -
GIOMS . . .ottt 0.1 Outr 03 Q.5 Seb Te6 - Ten
a. ALD. and Pred Agencies ... .......... - - - - 5.0 5.0 - 5.0
Loans ............... ... .. ... .. ' = - - - - - - -
GRNES .. ...t - - - - Sed 5.0 - 5.0
{Economic Support Fundj . ... ......... - - - - 0 5.0
b, Food forPasce (PL480) ................. - - - - - - - -
Loens . ... ... ... s - - - - - - -
Grants . .......... . - - - - - - - -
Title - Total Sales Agreaments .. ........... - - - - - - - -
Repayable in U.S. Dollars - Loans . . .......... - - - - - - - -
Payable in Foreign Currency - Plannad for Country Use . - - - - - - - -
TitdeIl- Total Grants . . ................. - - - - - - - -
Emery. Ralief, Econ. Develop. & World Food Program - - - - - - - -
Voluntary Relief Agencies . ............... - - - - - - - -
c. Other Economic Assistance . . .. ............ Oel Out 0e3 0.5 0.6 2.8 - 2.8
Loans . . . . . . ... ... ... - - - - - - - -
Grants . . . . . .. ... ... .. 0.l Ol Ue3 0«5 0eb 2.8 - 2.8
Pesce Corps . . . . . . .. ... . ... Gel Ut 0.3 0.5 Vet 2.8 - 2.6
Narcotics . . . . . . . .. ... ..., - - - - - -~ - -
Other . . . . .. . .. ... .. ... - - - - - - - -
W, MILITARY ASSISTANCE - TOTAL ............ - - - - 25.0 25.0 - 25.0
Craditsorloans . ............co0vunnnn - - - - 25.0 25.0 - 25.0
Gramts . ... .. - - - - * x® - *
o, MAPGrents......................... - - - - - - - -
b. Cradit Financing-FMS . .. ............... - - - - 25.0 25,0 - 25.0
¢. Military Assistance Service-Funded (MASF) Grants . . - - - - * * - *
d. Transfers from ExcessStocks . . ... .......... - - - - - - - -
o OtherGrents . ....................... - - - - - - - -
111. YOTAL ECONOMIC AND MILITARY ASSISTANCE Ol Vel 0.3 05 3046 32.8 - 32.8
Laens .. ... ... ...l - - - - 2540 25.0 - 25.0
Grants . ... ... ... ... e 0.l Outr 043 0<% 56 T8 - 7.8
Other U.S. Government Loans and Grants . . ... ...... - - - - - - - -

a. Exportimport Bank Losns ... ... ..........
b. Al OtherLoans ... ...................

* LESS THAN $50,000.

TRANS LT IUNAL WUARTER (7/L/76 - 9/30/1706)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1979 FY 1980 EY 1981 EY 1046-81
YoTAL Lo zzel Uel S¢al
iBRULD Uel Praae Gl “40e5
irl 2oL Vel Vel ¢e0
1ua VeV Cour Ueu Vel
Ios Ueu Ual Ceu Geu
AUB Dew Vel et Geu
AFUbL [VINY Lal [ (U]
UNUP Uy (.l Cal Sel
UTrtR=-un [CNY (ot Vel Ge2
EEC VANV Co Cev Geu
B. BILATERAL QFFICIAL DEVELOPMENT ASISTANCE
1. D.A.C. COUNTRIES (Gross Dishun )
Donor cy_1079 CY_1880 gy _19768-80
ToTAL - 1.8 1.8
"noe _ -
U.K. - Q.9 Q.9
Japan - Q.6 Q.6
France - 0.2 g.2
Other - - -
2. 0.P.E.C. COUNTRIES (Gross Disbursaments)
Cy 1979 Cy 1880 Cy_1976-80
TOTAL - 169.5 169.5
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
cY_1979 CY_1880 CY_1954-80

JOTAL
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ECONOMIC SUPPORT FUND
PROGRAM SUMMARY

{In millions of dollars)

CP 82-21 (5-80)

FY 1981 FY 1982 FY 1983

Actual Estimeted Proposed
Grants - 5 5
Loans - 10 10
Total - 15 15

Development Overview

Despite modest o0il production that has provided a
moderate but growing stream of income for the past
decade, Oman remains a very underdeveloped country with a
literacy rate of roughly 20%, 2/3 of the indigenous
population working in subsistence agriculture and
fisheries and a child mortality rate of 142 per 1,000.
Great strides are being made in meeting the basic needs
of most of the population but much remains to be done to
create an economy that will continue to be productive
when o0il resources are exhausted. Prior to 1970, the
government resisted efforts to modernize and kept the
country isolated from the rest of the world. 0il
production began in 1967, but very little development
took place initisally. Health, education, and other
services were virtually nonexistent and most of the
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CP 8307 (1181)

FY 83 PROGRAM HIGHLIGHTS

- $5 million grant funds will continue to
support projects in fisheries, education,
training and other areas and undertake
short-term technical assistance and feasi-
bility studies.

- $10 million provided by the Joint Commis-
sion will assist the Oman government in
constructing a dam which will double the
water supply for the capital area.

population was engaged in subsistence agriculture and
fishing.

In July 1970, the present Sultan came to power. His
policies stimulated a period of rapid change and
growth, aided by the o0il price rises of the 1970s
which greatly increased the resources available for
development.

Changes have been impressive. The number of
students, for example, jumped from a few hundred to
nearly 100,000; health facilities increased from a
handful to over 100. These and other services now
reach most of the population. Basic infrastructure--
roads, ports, airports, etc.--was also a major
priority. Much is now in place, although a number of
roads are still being built.
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RESOURCE FLOWS
{In thousands of dollars)

CP 83-08 (8-81)

CP 83-17 (8-81)

PERSONNEL/PARTICIPANTS DATA

*AID levels represent actual and estimated expenditures.
| **P.L. 480 levels represent actual and estimated value of shipments.

CP 83-14 (8-81)

(of which Title 111 is} (

Title I
Voluntary Agencies .
World Food Programs

FY 1981 FY 1982 FY 1983
Program (Actual) (Estimated) (Proposed)
MT $ MT $ MT $
Title |
Wheat .. ......
Rice .........
Feedgrains . . . . . .
Vegoil ........
Non-food ......
Title | Total . . . \ \\ \
) (

Govt.-to-Gov't. . . . N N N
Title It Total . . N N \
Total P.L.480. . . . . . N - - & _
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FY 1981 FY 1982 FY 1983 FY 1981 FY 1982 FY 1983
Program (Actual) (Estimated) (Proposed) Category (Actual) (Estimated) | (Proposed)
AiD* AID Personnet”
LOBNS .. v oo vive e - 3,000 7,000 Direct Hire? . . oo 2 3 3
Grants . .. ... .0t 310 5,100 4,000 PASAS . .. - - -
Contract . . .. ..........ou... - - -
Jotal AID ., ............... 310 8,100 11,000
Jotal ., .... fo e e e e e e ae 2 3 3
P.L. 480**
Titlel .. ... .0t Panicipantsd 5
(of which Title I11 is} ( M Noncontract. . ...........co... - -
Titlell .. .................. Contract .. ............ ... ... - 30 36
Total P.L.480 . ............ = - - Total . .ottt 5 30 36
3.5, nationals on duty at the end of the tiscal year.
Totnl AlD and P.L. 480 ............ 310 8, 100 ]. ]. > OOO hFY 1982 and FY 1983 pUSitiU" levels.

iPanicipating agency technicians.
“Programmed during the fiscal year.

Less progress was made in developing the productive
sectors of the economy. A few light industries were
developed but agriculture and fishing stagnated, in
part because of labor migration from rural areas.

Defense spending remains high following the guerilla
warfare in the southern province of Dhofar, where
South Yemen supported the insurgents. Although the
insurgency was largely extingished by the mid-1970's,
the continued Omani perception of external threats
gives defense a top priority.

The Omani economy is based on oil. Over two-thirds
of GNP and most government revenues comes from oil
production, but the o0il industry employs only a small
fraction of the labor force. Production peaked in
1976 at about 365,000 barrels per day (bpd) and
subsequently fell to 295,000 bpd, but has now risen
to over 320,000 bpd because of new discoveries and
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increased production from marginal field that became
profitable with o0il price increases. Reserves are now
estimated at about 2.5 billion barrels, small by regional
standards but enough to sustain current production rates
for another 20 years.

The Government of Oman remains committed to a free market
economy with as few economic controls as possible.
However, the government's substantial oil revenues enable
it to take an active role in allocating resources for
development and public services.

The development challenge in Oman is to develop sectors
that will become productive as 0il revenues diminish.The
harsh and extremely arid climate, the lack of water, the
scarcity of proven resources other than o0il and the
poorly trained labor force make this task difficult.

In agriculture, Oman is somewhat better endowed than its
neighbors, although only about 0.12% of the total land
area is cropped. The major crop is dates, but there is
some potential for vegetable production for the domestic
market (nearly half the food is imported) and for export
to other Gulf States. All agriculture is irrigated,
however, and lack of water, the total availability of
which is still not fully known, is a major constraint to
increased production. In addition, the high rate of
migration from rural areas has depleted the labor force
available for agriculture, and agricultural production
has actually declined over the past decade.

The same is true for fisheries, another traditional
occupation. The waters around Oman appear to be fairly
rich in a variety of fish, but the declining labor supply
and lack of knowledge about the extent of fisheries
resources has prevented fishing from being fully
exploited despite government efforts to develop this
sector.
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Non-0il minerals may also be a potential income earner,

although exploration is just beginning. A copper mine
and smelter is being developed and there are
indications of deposits of chromite, marble, gypsum,
and other minerals.

Oman has tried to encourage
incentives, concessional loans, and other forms of
government support. There have been a few successes,
such as a flour mill and a pipe plant. A cement plant
is under construction and other industrial projects are
being considered.

industry through tax

A major political as well as an economic problem in
Oman 1is the severe indigenous labor shortage. The
shortage exists in all parts of the labor market, from
professional to unskilled, and has required importing
about 70% of the labor force in the modern sector from
Egypt, India, Pakistan, and other countries. The high
cost of labor will continue to be a problem until more
Omani labor can be trained.

The First Five Year Plan (1976-80), emphasizing
infrastructure and development of the productive
sectors of the economy, was only partially
implemented. The Second Five Year Plan (1981-85)
places increased emphasis on economic
diversification, private enterprise development and

development of selected private sector areas such as
agriculture, fisheries, mining and handicrafts.
Vocational education and water resources are also
priorities in this plan.

Total Resources

Oman's financial resources have grown rapidly with the
large increases in oil prices. GNP grew to over $4.7
billion in 1980, raising annual per capita income to
over $5,000. Government revenues have also risen
sharply, reaching $3.6 billion in 1980, including $3.2



billion from oil. Although the government budget was in
deficit through much of the 1970's, the 1979 price rises
at least temporarily put it into a strong surplus
position and allowed the creation of a State General
Reserve Fund into which 15% of o0il revenues are annually
invested for future use.

Oman receives both general budget support and project
loans from a number of donors, particularly Saudi Arabia,
Kuwait, and the United Arab Emirates. These have funded
projects such as a gas pipeline and copper smelter which
would have been difficult to finance otherwise. In 1980,
foreign assistance totaled roughly $86 million. This
source of capital has been ad hoc and varies considerably
from year to year.

NilhhAawm AnemaAasns R I B I R o N I e _—————-® a3
voealln QTLOTS, pPrindlipdaay vl vhiauvllU NLlguwviny  pPLuUvLuc

technical and military assistance on a reimbursable
basis. The UN and WHO provides a number of experts in
various fields, and the World Bank has provided
assistance in education, highways, telecommunications,
and other areas.

U.S. Interests and Objectives

Oman occupies a strategic 1location on the Arabian
Peninsula, commanding the southern side of the Strait of
Hormuz and bordering on major oil producing states. The
United States has a vital interest in maintaining free
passage through the Strait and ensuring stability among
the states in this volatile but crucial region. Oman is
providing important support for the expansion of the U.S.
military capacity in the Indian Ocean area by agreeing to
the use of certain Omani facilities by U.S. forces.
Moreover, Oman has generally adopted moderate stances on
international issues. It is one of the few states in the
region to support the Egypt/Israel Peace Treaty.

In connection with the facilities agreement, the United
States and Oman agreed to include an economic development
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dimension to the expanded relationship by creating a
Joint Commission on Economic and Technical
Cooperation. The Commission coordinates and directs
economic aid and facilitates access to U.S.
technology and trade, thereby responding to the Omani
desire for a closer relationship in these areas. The
Commission and the development projects it sponsors
are intended to provide tangible evidence to the
Omani population of the benefits of our expanded
relationship.

. PR

A.I.D. Development Strategy

The ability of the Government of Oman to continue its
constructive policies on regional and international
issues depends in part on continued progress in
developing the country and meeting the needs of the
people. The United States assistance strategy is to
support these Omani objectives through a Joint
Commission program of technical assistance and modest
capital assistance directed to Omani development
priorities.

A.I.D. Program (FY 1981-82)

The A.I.D. program consists of grants and loans to
the Omani American Joint Commission. Under the
terms of the agreements establishing the Joint
Commission, the United States will provide, subject
to Congressional authorization and appropriation, a
grant of $5 million dollars annually to support the
operation and technical assistance activities of the
Joint Commission and $20 million in loan assistance
in FY 1982/83 to finance specific development
projects.

The Commission was formally established in August,
1980. It is based in Muscat and has as co-chairmen
the U.S. Ambassador to Oman and the Omani Under
Secretary for Foreign Affiairs. An Omani official is
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Senior Executive Officer of the Commission; the AID
Representative 1is his counterpart. The AID staff
assigned to the Joint Commission assists in project
identification, development and implementation.

The program is concentrating on a few critical areas
where technical assistance and support are most needed
and is also designed to serve as a catalyst for
developing closer economic ties between the United States
and Oman. Particular emphasis is given to the transfer
of United States technology appropriate to fostering
Oman's economic development. As needed, the Commission
can draw on the resources of A.I.D, the Export-Import
Bank, OPIC, and other U.S. government agencies with
international development roles to develop and coordinate
development programs and strengthen economic and
commercial relations.

The first $5 million in grant support for the Joint
Commission was obligated in September 1980 and the second
$5 million grant will be obligated in FY 1982. These
grants will finance some operating costs of the
Commission, training activities, project analysis and
feasibility studies, and various project costs. A
feasibility study and design for a small dams project is
being completed, and construction costs will be supported
with a planned FY 1982 loan of $10 million. Projects
providing technical assistance and training for fisheries
development, vocational education and general
participant training are getting underway.

Requested Year Program (FY 1983)

In FY 1983, $5 million in grants and $10 million in loans
are requested to finance Joint Commission activities.
Grant funds will support the operation of the Commission,
project studies, and training and technical assistance
activities. These are expected to include further
support for the fisheries, vocational education, and
participant training projects, and possible new projects
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in education, health and agriculture. The Commission
will also continue to provide short-term consultants
and support feasibility studies and other activities
that will strengthen the economic, technical and
commercial ties between the U.S. and Oman.

A $10 million loan is planned for a dam and related

facilities to store and supply water to the capital
area of Muscat.

AID REPRESENTATIVE: Chester Bell



PROGRAM: OMAN

PROJECT TITLE *

ECONOMIC SUPPORT FUND
US=0OMAN JOINT COMMISSION

WADI AL KHAWA AQUIF ER
RECHARGE

WADI DAY QAH DAM

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL ronocounTRY
GRANTS
LOANS

"Refers to the pisnned project summary sheet
C Lewt of stfort ectivity

oNF

PRAJECT
NUMBER

272-0101

272-0102

272-0103

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

FY OF
INITIAL
0BLIG

60

82

83

FY OF
FINAL
0BLIG

82

83

(IN THOUSANDS OF DOLLARS)

TOTAL

PROJECT COST
AUTHD PL ANNED

5,000

5,000
5,000

PRI

5,000

50,000

10,000

10,000

70,000
50,000
20,000

-~ AAn
Vg wrrar

50,000
20,000

-THRUUGH FY81

a8sL1c6 EXPENDI

ATIONS TURES

5,000

54000
5,000

EEAYAY.Y

54000

FY of finat obligation column — Al projects in thiy column with an initial obligation dats before Dacember 31, 1981 are based on the authorized

date. For all projects with an initial obligation dets after December 31, 1981 the FY of finel obligation is bessd on a planned date.
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310
310

v

310

—-ESTIMATED FYB82-

0B 16
ATIONS

5,000

10,000

15,000
5,000
10,000

159000
5,000
10,000

EXPENDI
TURES

54100

3,000

8,100
5,100
3,000

ogluv
54100
3,000

Onc 16
ATIONS

5,000

10,000

15,000
5,000
10,000

12yuwe
5y 000
10,000

—PROPUSEDL FYB3~
EXPENOI
TURES

4,000

5,000

29000

11,000
44000
7,000

11yUUv
‘07000
7,000

Cp 8302

-~ZCC



PROGRAM: OMAN PLANNED PROJECT SUMMARY SHEET CP 83-05 (8-81)

TITLE FUNDING AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
SOURCE:
. LIFE OF PROJECT
Wadi Day Qah Dam ESF FY8 10,000 FUNDING: 10,000
H : : ESTIMATED FINAL ESTIMATEO COMPLETION DATE
NUMBER 272-0103 new Bl POPULATION: EO. & MR SEL-ACT. SaliaATion GBLIGATION OF PROJECT
crantO Loant conTinuing O fv 83 Fv 83 v g6
Project Purpose: To help build an arch dam, pumping station,
pipeline, treatment works and roads to supply water to the Beneficiaries: The beneficiaries of this project are the

capital area.

Project Description: Oman is an arid country, with limited
water supplies for its expanding and increasingly urbanized
population. The Muscat capital area, with an estimated
125,000 inhabitants, is expected to continue its rapid growth.
Water supply is the most critical problem the municipality
faces in its planning. Development and use of wells in areas
ad jacent to the capital will continue but will not be
adequate. Desalination of sea water, on which the capital
city is forced to depend for a good share of its water, is ten
times as expensive as well water. The valley, Wadi Day Qah,
about fifty miles south of Muscat, is one of the few in which a
significant permanent surface flow of water exists in Oman.
Studies conducted for the Oman government indicate that the
flow in Wadi Day Qah is of sufficient amount to permit 38,000
cubic meters per day to be piped to Muscat. When the project
is complete, the supply of water for the capital city will be
doubled from what is presently available from both wells and
desalination.

In FY 1982, the Joint Commission will finance final design
work for the dam and related works. The proposed $10 million
loan will finance engineering supervision and selected
equipment.

Relationship of Project to A.I.D. Strategy: The water sector
is the primary focus of initial Joint Commission 1loan
activities because of its critical importance in this desert
country. This project will assist the Omanis in developing
the major untapped water resource in the country.

Host Country and Other Donors: The Government of Oman will
provide most of the construction costs of the project; these
are estimated at $110 million. At this time, no other donors
are expected to participate.
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250,000 current residents as well as future residents of the
rapidly growing capital area who will benefit from the
greatly augmented water supply. Industrial development will
also be enhanced.
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COUNTRY: PORTUGAL

*BASIC DATAx

TUTAL PUPULATION..

(THOUSANDS s MID 1981)

PER CAPITA GNP eececeeaes (DOLLARS,1979)

AVERAGE ANNUAL PER CAPITA RcAL ONP GROWTH KATEes

AVERAGE ANNUAL RATE OF INFLATIUN (1960-7

NATIONAL INCUME RECEIVED BY tuw 20% W ¥

LIFE EXPECTANCY AT B1RTH, IN YEARS
{197s8) 10TAL 69.2
(1968) TUTAL 66l

ADULT LETEKACY RATE (1970) 10TaL 71%
11960) TOTAL 643

——— —— —— — i .

*AGRICULTURE®

————— —

AVERAGE ANNUAL PER CAPITA AGRICULTUKAL

AGRICULTURAL PKODUCTION AS £ UF GDPeessee
POPULATION DENSITY / 5Q M1 OF AGRILULTWR
LAND OWNED: B8Y TUP 10% Ne.A.
MAJOR CRUP(S)

SUBSISTENCE:
CASH:

wHEAT  CORN
VEGETABLES

PULSES
FRU LT

MAJUR AGRICULTURAL EXPORTS:(1980) wihc
MAJOR AGRICULTURAL IMPURTS:(1980) WHEAT
PROPORTION OF LABOR FORCE IN AGR1LULTURE

SCENTRAL GOVERNMENT FINANCES®

TOTAL DUMESTIC REVENUES (3 MILLIUNS,y U.S
(1977 24246 |
TOTAL EXPENUITURES ($ MILLIONSy U.S.)
(1977) “9570
DEFICITE=) OR SURPLUS ($ MILLIONSs U.S
(1977) =24324 (
DEFENSE EXPENDLITURES,
AS € OF TOTAL EXPENDITURES,.
Asz DF GN?..............I..

(1971
{1977

9
3

eCuNUMLC AND SOCLIAL UATA

UV

29180
{1960~79) 552
U) 3,08 (1970-79) 16.1%
OPULATION. « (1974) Te3%
MALE 0642 FEMALE 723
MALE 0342 FEMALE 60963
MALE 7% FEMALE 65%
MALE 69% FEMALE 552

(19701979
cesesae (1979%)

AL LAND (1v81)

BY LUWEST 10% NeA.

PRUDULT 10N GRUWTA RAlE
~2.9%

13%

o34

AKABLE CAND YEAR

2% (1979)
34% (19179%)
TOMATOES
CUTTUN  LURN
escsessce (1979) 25%
0,
78) 29733 (719) 39479
78) 49489 (T79) 55161
o)
Tu) =1s156 (7T9) -1,682
oY% (T8} 12.58 {(79) 13.63
6% (78) 3.6% (79) 3.62

OFFICIAL INTERNATLIONAL KESERVESy wRUSS MULDINGS END UF PERLUD,

(SMILLIONS,y UsS.)
EQULVALENT TO 4.0 MUNTHS OF IMPUKRTS {

197y}

(1978) 1,880 (79) 19951 (80) 6,945

*FURELGN TRADE*
MAJUR EXPORTS.ee (1979) CUTTUN tabrd CURR  Flon
EXPURTS TU UaSe

($ MILLIONS, US, FOB) (1978) 171 194y} 206 tivau) oof

AS % Ur TUVAL EXAPORTS (197¢) T3 L1979} 64 L198U) N.A.
MAJOR IMPOKTSese (1979) PelRULEUM  LUTTON  MAUHINCKY
LIMPORTS FRUM Ues,

(3 MILLIONSy WSy CLlF) (1975) 521 11979) Tovy (19480} lUlo

AS £ UF TulTAL LMPORTS (19108) 128 11919) 124 L1980) NeAa
TRADE BALANCE(S MILLIONSy UeSe) 1977 ) —29¥29(T6) —Ly0l3(TY) —34Ud4

MAIN TRADING PARTNERSZ GERMANY, HEU  UNLTED RINGDY  UREFED SIAlceD

EXTERNAL PUBLIC DEBT AS X UF GNP (1979) 16.8%

SERVILE PAYMENTS UN EATERNAL PUBLIL utdly

(3 MILLIUNSy UeSelecssssacecnccacsosacncennnssnne LiY¥iv) “«iU
AS T OF €XPURT EAKNINGS (UEBT SERVILE RATIU) waee (1979) FICY 4
:;;LIA:_DA1:¥
;G;;::;;a;.;;uuln RATEeee {191V} O.6% 4979) 2«24 tLY8U) Ledd
POPULATLIUN IN URBAN AREASceecessesses (i%0U) 23% tiviv) 2o%
Live BIRTAS PEX 19000 PUOPULATIUNGeoe ot 1970) iy (ivoi) 1
MARRIEU WUMEN AGED 15—44 YKS . USINu CUNTRACEPT LUN. VoA o

POPULATION (1975) IN ALGE GRUUP:
(0=14YKS) 27428 (1D>—04¥KS) 62.78 (05+ YKS) 10.14%

INFANT DEATHS IN FIRST YEAR uf LIFc 7 1000 LIve SLIRTAS (L915) 19
PEOPLE PER PRYSILIANceseccncocnnsnese (LVT0) o 1>

MAJUR CLAULMES UF

UVISEASE (49791 TUBERLULUSILS GUNURRMEA

DEATHee (19T8)CIRCULATORY CANCER ACCLDENTS

PeR CAPLTA CALURLE SUPPLY AS A % UF RoQUIKEMENDD e (AN D] 1463
PUPULATIUN WITH KEASUNABLE ACCESS TU SAre walen SUrPLY (1Y >) o>%
TUTAL SCHOOL ENROLLMENT AS 2 UF PUPULAILIUN IN AGE LRUUP:
PRIMARY . ssaeecae (1977} TUTAL 117.0% MALL L11Y.uUk FcMALE tL154U%
SECUNDARYeaeeeee (1977) TOTAL 55.0% MALc D4.03% FEMALE 20.0%
PUST SECUNDARYee (1977) TOTAL 10.8% HMALE (2.+% +CMALE YelZ
ENEXRGY PRUDUCTIUN AS X UF CONSUMPTIONweeascosscoan 11979) 15%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
(Millions of Dollars)

COUNTRY PORTUGAL
TOTAL REPAY- TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEResT | MENTS AND
1946-80 194680 INTEREST
Ta 1877 1978 1979 1980 194680
I. ECONOMIC ASSISTANCE ~TOTAL ........... 24.8 1s1.5 338.0 38.0 78.0 841,1 172.5 668.6
Loans - o oo 2348 1265 338,0 38.0 38.0 690,0 172.5 517.5
BIANS o v o oo 1.0 5.0 - - 40.0 151.1 - 151.1
2. A.LO. and Pred Agencies ... .......... 20 .0 65.0 300.0 - 0.0 525.6 96.2 “429.4
LOBNS . . v o o e 19.0 60.0 300.0 - - “28.8 962 332.6
GrRants . .. ..o.ovvu i 1.0 5.0 - - 40.0 96.8 - 96.8
{Economic Support fund) . ... ... .. ... . 20.0 65.0 300.0 - 40,0 385.0
b. Food forPeace (PL4B0) . ... ............. 448 66e5 38,0 38,0 38.0 315.5 T76.3 239.2
TTleans L. “.8 664> 38.0 38.0 38.0 261.2 T6.3 134.9
Grants . ... ... ... - - - - - 54.3 - 54.3
Title | - Total Sales Agreements . . ... ........ 4.8 66.5 38.0 38.0 38.0 26142 76.3 184.9
Repayable in U.S. Oollars- Loans . ... ........ 4.8 66.5 38.0 38,0 38.0 257.8 73.0 184.58
Fayaoie In FOreIgn LUTTENCY - FIZNNEC 101 LUUNITY USH . - 2.« 22 nr
Titie |1 - Total Grants . .. ................ - - - - - 54e3 - S54.3
Emerg. Relief, Econ. Develop. & World Food Program - - - - - - - -
Voluntary Relief Agencies .. .............. - - - - - 54,3 - 54.3
c. Other Economic Assistance . . . . ............ - - - - - - - -
Tloans . L. . . - - - - - - - -
Grants . . . . . ... L. - - - - - - - -
Peace Corps . . . . . . . . . . . .. .. - - - - - - - -
Narcotics . . . . . . . ... . ... .. - - - - - - - -
Other . . . . . . . .. . ... ... .. - - - - - - - -
Il MILITARY ASSISTANCE -TOTAL . ........... 0.5 33,5 27.9 28.2 31.9 48542 - 485.2
CreditsorLoans . . .................... - - - - - - - -
Grants . . . v e 0.5 33.5 21.9 28 .2 319 485,2 - 485.2
o MAPGrants . . . ..... ... ............ 0S5 323 25.0 25.7 30.0 42663 - 42643
b. Credit Financing-FMS . . .. .............. - - - - - - - -
c. Military Assistance Service-Funded (MASF) Grants . . - 1.2 249 2.5 1.9 20.5 - 20.5
d. Transfers from ExcessStocks . . . ... . ... ..... - * - -~ - 24,1 - 24.1
e, OtherGrants . ... ... ... ........... - - - - - 14,3 - 14,3
HI. TOTAL ECONOMIC ANO MILITARY ASSISTANCE . . 2505 16540 365.9 66+2 109.9 1326.3 172.5 1153.8
LOans .. .. ... 23.8 12605 3308.0 38.0 3840 690.0 172,5 517.5
Grants . .. ... 1.5 38.5 27.9 2842 1.9 636,3 - 636.3
Other US. Government Loans and Grants . . . ... ..... T9 3 112.2 176.5 175.9 40e% 711.3 554.3 157.0
a, Export-ImportBank Losns . . . ............. 294 0.7 0,2 29.2 0.1 176.2 158.5 17.7
b. AllDtherloans .. .................... 49 .9 lil.5 170.3 1467 4643 535.1 395.8 139.3

® LSS THAN 3$50,C00.

TQ = TRANSITLONAL WUARTER (7/1/76 — 9/30/76)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1979 FY 1880 EY_1881 EY_1346-81
ToTAL 1781 LRGe2 cule2  lU0S.0
18RV 143.0 15+au 120.0 69145
IFC G0 Cel 1l.2 11.2
1DA 0.C Gl 0.0 0.0
108 040 Gat 0.0 0.0
ADB el Vel Veu Gel
AFO8 0.0 Vel Geu Vel
UNDP 0.l Ge2 (9] 1.9
UTHER-UN Ol Geu [N ¢ U.2
EeC 35.0 4640 TU.0 301.0
8. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. 0.A.C. COUNTRIES {Gross Dishursements)
Donar cy 199 Cy 1980 cY 197830
TOTAL 137.2 125.4 496.3
u.s. 80.0 81.Q 336.0
Maruayw 7. €1 22.7
Germany 34.3 29.7 82.1
Netherlands 2.1 1.3 6.7
Sweden 9.4 3.6 20.3
Other 4.Q 3.7 22.5
2. 0.P.E.C. COUNTRIES (Groms Dishurmments)
cY 1878 cY_1980 CY_1976-8¢0
TOTAL - - -
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
cy 1978 CY 1880 LY. 185490

JOTAL
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PORTUGAL

CP B2-21 (8-B0)

ECONOMIC SUPPORT FUND
PROGRAM SUMMARY

{In millions of dollars)

FY 1981 FY 1982 FY 1983
Actual Estimated Proposed
Cash Transfer 20.0 20.0 20.0
Azores Reconstruction 5.0 - -
TOTAL 25.0 20.0 20.0

DEVELOPMENT OVERVIEW

Since 1976, Portugal has faced a series of economic
problems and has, by and large, dealt with them
successfully. Price increases for oil and food,
recession in Western Europe, the disruptions to
productivity caused by the revolution and its aftermath,
and the loss of its African colonies and the need to
repatriate 700,000 refugees, put a heavy burden on the
economy. In 1977 Portugal had a balance of payments
deficit of $1.5 billion. However, in 1977 and 1978,
Portugal undertook, in conjunction with the Inter-
national Monetary Fund (IMF), a stabilization program
wharse major elements included ceilings on credit
expansion, significant increases in interest rates,
devaluation of the escudo, and tax increases. As a
result, the economy experienced a sharp turnaround.
Portuguese exports increased, imports declined,
workers' remittances rose and by 1979 the balance of
payments current account deficit was nearly eliminated.
In 1980 GDP grew at a rate of 5.77, the inflation rate
declined sharply, and the country experienced increases
in real wages for the first time since 1976. Per
capita income reached $2,180, among the lowest in
Europe but well above that of most developing countries
countries. Concurrently, however, the balance of
payments situation again deteriorated. 1In 1980 the
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CP 83-07 (11-81)

FY 83 PROGRAM HIGHLIGHTS

- A $20 million cash transfer to the
Government of Portugal in accordance
with the exchange of notes of June
1979 extending the U.S. rights to the
use of the Lajes Air Base in the Azores.

current account had a $1.0 billion deficit as crude oil
prices rose and the growth of exports slowed. A severe
drought has also contributed significantly to this
deficit. The balance of payments deficit is expected
to grow to $2.0 billion in 1981. Financing the deficit
should pose no immediate problem, however, because of
Portugal's excellent credit standing, substantial gold
reserves, and access to substantial IMF resources.

As provided in a June 1979 exchange of notes between the
United States and Portugal extending the U.S. rights to
the use of Lajes Air Base in the Azores, it was agreed
that the United States would provide the Government of
Portugal, subject to Congressional authorization and
appropriation, with grant economic assistance totaling
$80 million. Funds are being disbursed in four install-
ments of $20 million each in FY 1980 through FY 1983,
The Government of Portugal uses these funds to support
development programs in the Azores, a relatively under-
developed part of the country. The Azores has a per
capita income of about $700 (only one-third of the



PORTUGAL

RESOURCE FLOWS
{In thousands of dollars)

CP B3-08 (8-81)

CP 83-17 (8-81)

PERSONNEL/PARTICIPANTS DATA

FY 1981 FY 1982 FY 1883 FY 1981 FY 1982 FY 1983
Program {Actual) {Estimated) | (Proposed) e Catagory (Actual) {Estimated) | (Proposed)
AID* AID Persannet’
LOBNS © v et ereiaienenen 14,139 9,974 | 1,496 Direct Hire . ..o 5 5 4
GRS « o ovveeee e 24,333 28,500 } 25,000 PASAS . e 2 2 2
CONIBEL . v v et v e v e eeeeneenns 4 3 2
Total AID . . .......co000... 38,472 38,474 26,496
AL S T S A A 11 10 8
P.L. 480**
THIEL © e 11,000 Participants?
(of which Titie 111 i) ( - y ' ) NONCONErBEL. « .+ oo v v v e e eeee e 60 50 40
Tithe Il . oo oot - - CONract . . ..o veevernnnns 20 40 40
Tota!P.L. 480 . ............ 11,000 - L 80 90 80
a . .
U.S. nationals on duty at the end of the fiscal year.
49,472 38,474 26,496
Total AlDandP.L.480 . ........... bry 1962 and FY 1983 position levels.
*A/0D levels represent actual and estimated expenditures. EParticipating agency technicians.,
**p [ . 480 levels ranresant actual and estimated valus of shioments. Praorammed during the fiscal vear
CP 83-14 (8-81)
national average). Nearly 125,000 people, equivalent to
FY 1981 FY 1982 FY 1983 half the current population, have emigrated from the
Program (Actual) (Estimated) (Proposed) Azores in the last 20 years for lack of job opportuni-
MT $ MT $ MT $ ties.
Title |
IWhut 69 11,000 TOTAL RESOQOURCES
Rice .........
Feedgrains . In July 1981 the Portuguese government adopted a number
Vegoil . of economic adjustment measures designed to limit
Nonfood . .. ... deterioration in the balance of payments and growth of
) the central government's budget deficit. These measures
TnM}Tom{... \§§§ 0 \\\ ( ) include lower subsidies, tax revisions, cuts in current
(of which Title 1l is =Q§;22 ( ] public spending, deferred public investments, and

Title I/

Voluntary Agencies .
World Food Programs

N\

Govt.-to-Gov't. . . . & \ \
Title Il Total . . &
\\ N _
Total P.L. 480. . . ... N 11,000
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restrictive monetary and credit policies. Following the
adoption of these measures, the Government announced its
intent to conclude a three-year $1.2 billion extended
fund facility arrangement with the IMF. As a result of
sizable medium-term and short-term borrowing abroad,
Portugal's total international reserves were $6.4
billion, of which gold reserves were valued at $5.6
billion ($254.92 an ounce) at the end of 1980, Portugal




PORTUGAL

is also continuing its negotiations for membership with
the European Economic Community (EEC) and is receiving
economic assistance in advance of entering the EEC.
Portugal also receives substantial assistance from the
World Bank ($120 million in 1981) and from bilateral
sources such as Germany and the Scandinavian countries.
The government is also giving high priority to re-
invigorating the private sector to stimulate the
productivity of domestic resources and encouraging
foreign private investment.

U.S. INTERESTS AND OBJECTIVES

The United States has a continuing interest in preserving
and strengthening democratic government in Portugal and
in developing its economy so that it can become an
active member of the European Economic Community. The
United States is also interested in Portugal's continuing
membership in NATO and in access to base facilities in
the Azores.

A.I.D.'s Assistance Strategy: With relatively improved
economic and political stability over the past six
years, U.S. assistance programs have shifted from an
emphasis on helping the resettlement of refugees
immediately following the revolution to social infra-
structure projects (such as housing, schools, and small
water and sanitation projects), technical assistance and
training. When the economy faltered in 1977-8, the
United States joined other international donors in a
massive economic stabilization program.

With the stabilization of democratic political institu-
tions in Portugal, and given Portugal's desire and
improved ability to undertake and finance necessary
economic development measures, the need for U.S.
concessional assistance is now declining. For the next
several years the United States will oversee the
completion of several construction projects, continue to
provide some technical assistance and training, and
carry out the terms of the 1979 exchange of notes provid-
ing economic assistance to be used in the Azores.
A.I.D.'s technical assistance program should be phased
out by the end of 1984,
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A.I.D. PROGRAM

Current Status: FY 1981 was the final year for new

economic assistance funds for Portugal, with the exception
of support for the economic and social development of

the Azores under the terms of the exchange of notes
extending U.S. rights to the use of Lajes Air Base in

the Azores. However, there is a substantial program

still being implemented.

In late 1980 A.I.D. began a project (150-0023) for
increasing soil fertility and forage production to stem
the decline in agricultural productivity., U.S. financial
assistance is only part of Portuguese efforts to stimulate
agricultural growth, reduce imports of food and agricul-
tural products, and address the disparity between rural
and urban income levelsg which has contributed to a

major exodus from rural areas. The main emphasis of the
nrogram is directed at the northern region of the country
where farm size is small and there is severe land
fragmentation and low agricultural investment. This
project should improve the institutional capability to
address these problems, thereby increasing productivity
and resultant social benefits.

Most of the 64 water and sewerage systems (150-0010)
financed in FY 1977 are complete or in the final
construction phase, as are the 23 primary and secondary
schools financed under the FY 1977 School Construction
Loan (150-0018). Construction of health centers
(150-0011) also financed in FY 1977 is now nearly
complete. In addition, under the technical consultants
and training grant (150-0001) which was increased by

$5 million in FY 1980, A.I.D. continues to provide
technical assistance and training in response to
priority needs identified by the Govermment of Portugal,
by sending technical specialists to Portugal and through
training programs for Portuguese leaders in the United
States. This program will continue through 1984,




PUKTUGAL

Funds obligated in FY 1980 for the relief and
reconstruction (150-0019) of the Azores following the
destructive earthquake of January 1, 1980 were
effectively used to reimburse the Fundo de Apoio e
Reconstrucao~-the Azorean Fund for Assistance and
Reconstruction—--for building materials, transportation
costs and procurement of prefabricated units for
temporary housing and offices. An additional $5
million was obligated in FY 1981 to finance 807 of the
construction cost of 255 units of low cost public
housing in Agra do Heroismo, the city hit hardest by
the earthquake., Construction is progressing on these
housing units,
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REQUESTED YEAR PROGRAM

In accordance with the exchange of diplomatic notes
dated June 18, 1979 between the United States and
Portugal, the fourth $20 million cash transfer is
planned for FY 1983. The Government of Portugal
intends to use these funds for the economic and social
development of the Azores.

A.I.D. Representative: Donald Finberg



SUMMARY OF ACTI1VE AND PROPOSED PROJECTS
(IN THOUSANDS OF DOLLARS)

PROGRAM: PORTUGAL CP 83-Uc
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL ~THROUGH FY8l- —ESTIMATED rY82- ~—PROPUSEU FY83-
/ NUMBER INITIAL FINAL PROJECT COST amsL1G EXPENDL Q8LIG EXPENDI OBLIG cXPENDY U
G osLIG 0uLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATLIONS TURES N

1
ECONDMIC SUPPORT FUND

TECHNICAL CONSULTANTS AND G 150-0001 75 80 10,000 10,000 10,000 3,810 —— 2,000 —_— 2,000

TRA INING
BASIC SANITATION 11 L 150-0010 7 7 12,000 12,000 12,000 79504 - 3,000 - 14496
HEALTH SECTOR SUPPORT L 150-0011 7 17 17,000 17,000 17,000 13,824 -— 341706 - —_—
RURAL VOCATIONAL EDUCATION L 1500012 17 T7 6,000 64000 6,000 49580 —— 1,420 - -—
SCHOOL CONSTRUCTION 11 L 150-0018 77 17 15,000 15,000 15, 000 124622 -— 24378 - -—
AGR ICULTURE PRODUCTION G 150-Q0023 80 80 10,000 10,000 10,000 501 -— 3,000 — 3,000
PROGRAM
AZORES REHABIL1TATION 11 6 1500025 81 81 54000 5,000 5,000 1,500 - 3,500 - ——
AZORES BASE AGREEMENT G 150-8000 80 83 80,000 80,000 40,000 40,000 20,000 20,000 20,000 20,000
TOTAL FOR ACCOUNT 155,000 155,000 115,000 849341 20,000 3B,y474 20,000 269496
GRANTS 105,000 105,000 65,000 45,811 20,000 28,500 20,000 259000
LOANS 50,000 50,000 50,000 38,530 - 94974 - 1,496
TOTAL FOR COUNTRY 155, 000 155,000 115,000 849341 20,000 38,474 20,000 269496
GRANTS 105,000 105,000 65,000 45,811 20,000 28,500 20,000 25,000
LOANS 50,000 50,000 504000 389530 —— 99914 - 14496

-*
Refers to the planned projsct summary shest
CLewel of atfort sctivity

FY of final obigstion column — All projects in this column with an initisl obligation date before Decermber 31, 1981 ere bassd on the authorized
dets. For sil projects with an initisl obligetion cute after December 31, 1981 the FY of final obligation is besed on a planned date.
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ECONOMIC AND SOCIAL DATA

COUNTRY: TURKEY

——— e e e

*BASIC DATAX

T0TAL POPULATION.. (THOUSANDS,MID 193l1) 469033
PER CAPITA GNP ececcocesee (DOLLARS,1979) 19330
AVERAGLE ANNUAL PER CAPITA REAL GNP GROWTH RATEe.e (1960-79) 3.8%
AVEKAGE ANNUAL RATE OF INFLATION (1960-T0) 5.5% (1970-79) 24.6%
MATIONAL INCOME RELELVED BY LOW 20% UF POPULATION.. (1973) 3.4%
LIFE EXPECTANCY AT BIRTH, 1IN YEARS
({1978) TOTAL 61.0 HMALE 60.3 FEMALE 6l.6
t1968) TOTAL 5% 4% MALE 52.8 FEMALE 56.1
ADULT LITERACY RATE (1975) TOTAL 60% MALE T7XZ FEMALE 43%
(1965) TOTAL 46T MALE 65% FEMALE 27%

————— ——

*AGRICUL TUREX

——— e e .

AVERAGE ANNUAL PER CAPITA AGRICULTUKAL PRUDUCTION GRUMTH RATE

(1970~-1980) 0.9
AGR ILULTURAL PRUDUCTION AS T UF GDPecesecovecee (1979) 233
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1981) 214
LAND OwWNED: (1970) 8Y TOP 10% 53.0% BY LOWEST 102 «9%

MAJUR CROP(S) ARABLE LAND YEAR

SUBSISTENCE: WHEAT 34% (1980)
CASAS CUTTON £} 4 (1980)
MAJUR ALRICULTURAL EXPORTS:(1980) FLLBERTS COTTON
MAJOK AGRICULTURAL IMPORTS:(19680) Vew. UIL SUGAR wWOOL
PROPURTIUN OF LABUR FORCE IN ARICUWTUREeeseeece (1979) 54%
*CENTRAL LOVERNMENT FINANCES®
TOVAL DOMESTIC REVENUES (3 MILLIONS,y U.S.)
L1977) 69155 (T8) 944l (T9) 15,928
TOTAL EXPENDITURES ($ MILLIONS,y UeSe)
197 TsTl6 (T78) 10,546 (79) 17,858
DEFICITU=) OR SURPLUS ($ MILLIONSs U.S.)
(1977) -1,56) (78) =1,107 (719) ~-1,930

DEFENSE EXPENDITURES,
AS £ OF TUTAL cXPENDITURES..
AS ¥ UF

(1977) 21.4%2
11977) 5.92

(78) 21.1% (79) 17.7%

GNP secccassrossnsnnse (78) 5.4% (79) 4.5%

OFFLICIAL INTERNATIONAL RESERVESy GRUSS HULDINLS END OF PERIOD,
(SMILLIUNSy UaSse) 11978) 988 (79) 926 (BO) 1,433
EQUIVALENT TQO 2.0 MONTHS OF IMPORTS (1979)

*FOREIGN TRADES®

MAJOR EXPORTS..o (1979) COTTON TOBACCO FRUITS & NUT
EXPORTS TO uU.S.
($ MILLIONS, US, FOB) (1978) 153 (1979) 105 (1980) 11§
AS X OF TOTAL EXPORTS (1978) 78 (1979) 58 (1980) N.aA.
MAJOR IMPORTS... (1979) CRUDE OIL MACHINERY TRANSPORT EQ
IMPORTS FROM U.Se.
(S MELLIORS, USy CLF) (1978) 281 (1979) 377 (11980) 402
AS T OF TOTAL IMPORTS (1978) 6% (1979) TX (1980) N.A.

TRADE BALANCE(S MILLIONSy USe)1977) —%,043(78) —24312(79) —2,809

MAIN TRADING PARTNERS: GERMANY, FEU IRaAQ ITaLY

EATERNAL PUBLIC DEBT AS T OF GNP (1979) 19.0%2

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

{3 MILLIONSy UeSeleccccccccccccccccccnceccnccsse (1979) 640
AS % OF EXPORT EARNINGS (OEBTY SERVICE RATIO)sees (1979) 12.9%
+SOCIAL DATAS
;B;G:Z;IDN GROWTH RATE...{1970) 2.3% (1975) 2.4% (1980) 2.2%3
POPULATIUN IN URBAN AREAScccsccccecece (1969) 38% (1977) 5%
LIVE BIRTHS PER 14000 POPULATION.ces «(1970) 38 11981) 32
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPT1ON. (1978) «0%
POPULATION (1978) IN AGE GROUP:
(0~14YRS) 39.1% (15-64YRS) 56.4% 165+ YRS) 4.5%

INFANT DEATHS IN FIRST YEAR UF LIFE /7 1000 LIVE BIRTHS (1975) 119

PEUPLE PER PHYSICIANccccecvccccccace (1976) 1yTe7
MAJUR CAUSES UF

DISEASE (1978)TUBERCULOSIS MALARIA ENTERIC UISEASE

DEATH. . NeA.

PER CAPITA CALORIE SUPPLY AS A X OF REWQUIREMENTS.. (1977) 115%
POPULATION MITH REASONABLE ACCESS YO SAFE MATER SUPPLYL1975) 5%
TOTAL SCHOOL ENROLLMENT AS % OF POPULATION IN AGE GROUP:

PRIMARY. ceseveee (1976) TOTAL 107.0% MALE 115,0% FEMALE 97.0%
SECOMDARYeeeceoee (1976) TOTAL 40.0% MALE 55.0% FEMALE 26.08
POST SECONDARY.. (1976) TOTAL 8.0% MALE 1l.4% FEMALE I.6%
ENERGY PRODUCTION AS T OF CONSUMPTIONecececvoccces (1979) 403
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(U.S. Fiscal Years — Millions of Dollars)

U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

ECONOMIC PROGRAMS OF ALL OONORS
{Millions of Dollars)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

COUNTRY TURKEY
TOTAL LESS £Y 178 EY 190 EY 1M1 EY 184R1
TOTAL REPAY- REPAY. TOTAL 8
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND | - TorAL 311.¢ sla.l 872.3  aloT.7
PROGRAM GRANTS | INTEREST ENTS AND | 13RU 52> 400, 0 12240 sllacs
194580 194680 INTEREST | IrC “8.5 5.6 13.5 225.8
TQ 1977 1978 1979 1980 1946-80 10a L0 Vel U0 177.4
1oy CeU e Gl 0.0
ALY Ceu Get 0.0 0.0
- 0. ¢ lec 9.7 198.1 2983.9 176.7 2207.2 ¢ ©
\. ECONOMIC ASSISTANCE — TOTAL AFDY - . \
QNN IC ASSISTANEE - TR - - Ousr 6946  123.0  1648.9  TT6.T 81242 | guip 6. -t oy e
Grants - 0a.¢ Oeb 0.1 751 1335.0 - 1335.0 | gTher-un 1.2 u.:) u:u 11:g
LEC X .
o ALD.andP hvencies - - 1.1 69.6  198.0 2391.9  571.8  1820.1 6.3 “bet Lazes b76.0
LOBME .o oo e - - Qo4 69.06 123.u  1329.0 371.8 T57.2
GRaRIS - o oo o e e e e - - Vel - T5.0 106¢.9 - 1062.9 B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
; Famay - - - 5042 198.0  1099.4
(Economic Support Fund) . ... ....... 1. D.A.C. COUNTRIES (Gﬂ-w
b. Food forPesce (PLABO) . ... ............. - C.2 Oel 0.1 0.1 504406 190.2 374.4
Lo+ oo - - - - - 307.7 190.2  117.s Donor cv 1 )
Grants ..o - L.z 0.1 0.l 0.1 256.9 - 256.9 TOTAL 533.8 758.9 1654.0
Title | - Total Sales Agreements .. ... ........ - - - - - 42 2 3} 190.2 23243
Repayable in U.S. Dollars - Loans . . ... ....... - - - - I 8le3 35.5 “beB u.s. 96.0 296.0 397.0
Payable in Fareign Currency - lanned tor Lountry Use . 2hved P-4 et Cormany 204 222.4 To.a
Title 11 Total Grants . . .« .ol - 0.2 Gol 0.1 0.1 Z.l = 142.1 France 3.5 36.0 48.5
Emery. Aetiet, Econ. Develop. & World Food Pragram - 0.2 Oul 0.1 0.1 S4s? - 54.7 Japan 4.5 8.8 43.8
Voluntary Relief Agencies . ... ............ - - - - 8T7e4 - 8Te4 u.K. 1.1 18.7 27.1
, Belgium 6.9 10.3 28.6
¢. Other Economic Assittance . . ... ... . ..... .. - - - - - 2T 4 l4.7 12.7 Other 26.4 58.2 132.6
Loans . . . . . .o - - - - - 12.2 la,7 25—
Grants . . . . . e e e e e e e - - - - - 15.2 - 19.2 2. 0.P.E.C. COUNTRIES (Gross Dishurssments)
Peace Corps . . - - .« . . . ..o oo .. - - - - - 15.2 - 15.2
Narcotics . . . . . ... - - - - - - - - CY 1579 Cy 1880 CY _1976-88
Other . . . . . .« . - - - - - - - - TOTAL - 267.9 286.1
1I. MILITARY ASSISTANCE —TOTAL . ... ........ 125 .0 1¢5.0 112.4 18G.3 208.3 53774 98.7 5278.7
Credits or LOANS . - . oo o v oot 1250 125.0 175.0 175.0 202.9 Y8T7.Y9 98.7 889.2
BEANMS . et - - Cos 5.3 S5e4  4389.5 - 4389.>
o MAPGrants . . . ..........ouurecnnn.. - - Qo4 5 4.0 3140.0 - 3140.C
. Credit Financing-FMS . .. . ... ... ........ 129 .0 1¢5,0 175.0 1715.0 202.9 98 7.9 8.7 8b9.2
¢. Military Agsistance Service-Funded (MASF) Granty . . - - - Qa3 le4 1128 - 112.6 C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
d. Transfers from ExcessStocks . . .. .. ......... - - - - - 8577 . - 857.7
e OtherGrants ... ...............nnuuns - - - - - 219.0 - 279.0 Cy 1878 Cy 19eg CY 196480
JOTAL 1,600 215 4,015
111, TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 12% .0 125.2 176.06 25040 4004 83613 al5.4 T+85.9
LOBMS . .\ it e e e e 12540 125.0 175.4 PITNY 3259 26308 B875.4 L1761 .4 USSR 1,600 - 3,400
Grants . .. ...t e - Va2 le2 Ses Bue® 57245 - L7245 Eastern Europe - 215 615
Other US. Governmant Losns and Grants ... ... ... .. 2.8 L %.4 16.1 Ouc - 3767 181.8 194.9
a. Export-ImportBank Lomns . . .. ............ 2ot 19.4 16,1 0.2 - 376.7 161.8 194.9

b. All Other Loans

* LESS ThaN 3$50,000.

Te ~ TRANS1T lUNAL QUARTER (T/1/T76 = 9/30/76)
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TURKEY
ECONOMIC SUPPORT FUND CPB2-21 (8-80)

PROGRAM SUMMARY

(In millions of dollars)
FY 1981 FY 1982 FY 1983
Actual Estimated Proposed
Grants 134,000 200,000 250,000
Loans 66,000 100,000 } 100,000
Total 200,000 300,000 350,000

DEVELOPMENT OVERVIEW

A few years ago the Turkish economy was virtually
bankrupt and out of control. A combination of
misguided government economic policies, the impact
of oil price increases, and the general European
recession contributed to Turkey's decline. The
balance of payments deficit reached $2.4 billion.
Short term debt outstanding exceeded $6,5 billion.
Unemployment was high and the inflation rate was
about 25%. Compounding the government's economic
problem was widespread terrorism.

In January 1980, the government announced a major
economic stabilization program, featuring a 33%
devaluation of the Turkish lira, a fiscal and monetary
austerity program, and a significant restructuring

of public sector industrial enterprises which for years
had been running below capacity and incurring
significant losses.

The government was less successful, however, in
dealing effectively with political terrorism. As a
result, in September 1980, the Turkish military took
control of the government in a bloodless coup. The
military promised rapid restoration of civilian
government and retained the principal managers of the
economic reform program.
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CP 8307 (11-81)

FY 83 PROGRAM HIGHLIGHTS

-- 5350 million in balance of payments
assistance will be provided as part
of a multi-donor program of support
for Turkish economic recovery.

Turkish imnlementation of the stabilization program has
been consistent and effective. The rate of exchange
for the lira has been adjusted on several occasions
subsequent to the January 1980 devaluation; State
Economic Enterprises (SEE) are gradually becoming more
competitive and less reliant on government subsidies;
tight credit limits (subsequently set in agreement with
the IMF) have been observed, and there are encouraging
signs of recovery.

Turkey's rapidly growing population compounds the
difficulty in raising standards of living. The 1980
population growth rate was 2.2%, while the growth of
food production has been much lower. Population growth
has also accelerated urban growth and demand for
services.

Turkey has a domestic labor force of almost 17 million,
excluding those serving in the armed forces. As many
as 800,000 new workers enter the active labor force

annually. 1In addition, one million Turks are working



TURKEY

CP 83-08 (8-81) r— S CP B3-17 (8-81)
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
(In thousands of dollars)
FY 1981 FY 1982 FY 1983 FY 1981 FY 1982 FY 1983
Program (Actusl) (Estimated) | (Proposed) Category {Actual) {Estimated) | (Proposed)
AID* ] AID Personnel’
Loans .. .........00ovonn 66,000 100,000 (100,000 Direct Hireb ..................
Grants . . . . oiviee e 134,000 { 200,000 {250,000 PASAC . . ... ...
Conmtract . . ..o vv v v einee e
Totol AID . ..o ieee.s 200,000 | 300,000 | 350,000 ontrac
P.L. 480" Total , . .... ot e e e e e e - - -
Titled .. .. ... i - - - PﬂﬂiCiPﬂde
{of which Title [11 is) : { K JH( ) Noncontract. . . .. .............
Tl M oo v oeee e 45 L8 40 Contract . . .. ..o ovv e e ennnnn.n
TotalP.L. 480 . ... ... 45 b8 40 Total . oot - - -
a . -
200.045 300,048 | 350,040 U.S. nationals on duty at the end of the fiscal year.
Total AlIDandP.L.480 ............ N ’ s bFY 1982 and FY 1983 position levels.
"AID Tevers 1op exent aviued and caiiia ol CARSRTISLTCL CParticinating asency technicians.
**p [ . 480 levels represent actual and estimated value of shipmants. I l dProyrammad during the fiscal year.
CP83-14 {8-81)
FY 1981 FY 1882 FY 1983 abroad, mainly in Western Europe. Remittances from
Program (Actual) (Estimated) (Proposed) these workers are a significant source of foreign
MT $ MT $ mMT $ exchange earnings. However, a net return of these
Title | workars to Turkey would compound an already serious
Wheat . . ...... employment problem.
Rice .........
Feedgrains . . . . . . Fifty-four % of the domestic labor force is engaged in
Vegoif .. ... ... agriculture. During the past two decades, the contri-
Non-food ...... bution of agriculture to total Gross Domestic Product
Title ! Total . . . \§ - N - _ fell from 417 to 23%: Conv§rsely, Turkez's industrial
{of which Title 11} is) N { ) { ) { ) sector has been growing rapidly, about 87 per year
RS X since 1970.
Title 11 \
Voluntery Agencies . - - - For many years Turkey's manufacturing industry was
Worid Food Programs 45 L8 40 geared to produce for a highly protected domestic market.
Govt.-to-Gov't. . . . A\ - i\ - - This reflected a long-standing commitment to import
N R N substitution and economic self-sufficiency. Very little
Title 1 Total . . R\ 45 R L8 B 40 emphasis was given to production for export. This is
one of the major reasons why the Turkish economy has been
Total P.L.480. .. . .. N 45 48 \ 40 vulnerable to recurrent balance of payments pressures.
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TURKEY

As part of the reforms initiated in 1980, increased
emphasis 1s being given to exports.

Turkey's economic fortunes improved late in 1980 as the
economic reforms took hold in the wake of the military
takeover. Worker's remittances soared to record levels;
the inflation rate dropped sharply; and production and
exports increased.

These positive trends are continuing in 1981, The rate
of inflation in the first half of the year was reduced
to approximately 407%; exports and workers' remittances
were up by 507 and 25% respectively. A tax reform
package, designed to increase revenues and decrease
inequities, was enacted in late 1980/early 1981, On
the other hand, it is anticipated that SEE operating
deficits will persist in 1981, though at a lower level.

Export performance is particularly encouraging. Turkish
entrepreneurs are taking advantage of the government's
new flexible exchange rate policy and generous export
incentives. For 1981, exports may reach $4.2 billion
(compared with $2.9 billion in 1980). Though these
early results are encouraging, the process of restruc-
turing the Turkish industrial economy to world markets
will necessarily take several more years.

TOTAL RESOURCES

Turkey's economic problems during the 1975-1978 period
caused Turkey to become so over-—extended that it was
unable to meet its debt repayments, forcing a reschedul-
ing of a large part of its foreign debt. External debt
reached $16 billion in 1979 (25% of GDP), and the debt
service approached $1.4 billion, or 32% of foreign
exchange earnings. *

Given this desperate situation, the Turkish government
approached the IMF, the World Bank, Western allies and
Arab friends for help. The OECD-sponsored donor group
pledged about $961 million in 1979 (including $248

million from the United States), $1.16 billion in 1980
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(with $295 million from the United States) and $938
million in 1981 (including $350 million from the United
States). The IMF approved a three year standby
arrangement involving $1.63 billion in 1980 and the
World Bank provided $275 million in 1980 and another
$300 million in 1981 for structural adjustment loans.
Additional loans and credits have been received from
Arab donors but the amount and terms are not known.

In May 1978 the OECD Consortium arranged a debt relief
operation for Turkey's official bilateral debt. The
U.S. share of the rescheduled debt was $191 million of
the $1.1 billion total. A second major rescheduling of
official bilateral and private guaranteed credits took
place in July 1979. The total amount was $852 million
of which the U.S, share was $166 million. A third
rescheduling was agreed upon in 1980 for $1.6 billion,
of which the U,S. share was $356 million (the AID
portion was $72 million). In 1979, arrangements were
also completed with commercial banks for rescheduling
approximately $3 billion in principal payments falling
due through the end of 1980.

Despite these debt adjustments and recent economic gains,
the debt service burden remains very high. Interest
payments alone approach $1 billion. Foreign debt prin-
cipal payments add another $1 billion so that Turkey's
debt service will be close to $2 billion in 1981,

In spite of the economic progress to date Turkey
continues to need foreign assistance. Without this
assistance, Turkey will have a financial gap that can
only be closed by reducing imports vitally needed to
stimulate economic recovery. It is estimated that the
need for official assistance in 1982 will be about the
same as in 1981, or about $1 billion. It is anticipated
that these funds will again come from the United States,
Germany, Great Britain, France and Japan, and smaller
amounts from other OECD members as well as from Arab
sources,

*Source: U.S. Embassy reports



TURKEY

U.S. INTERESTS AND OBJECTIVES

Turkey is a close, valued NATO ally located in a
turbulent, unstable area of the world, of strategic
importance to the United States.

The United States' interest 1s in encouraging and
supporting the growth and development of a democratic,
Western-oriented Turkey, willing and able to meet its
NATO commitments. Turkey has the natural and human
resources to be a major modern state and play a
stabilizing role in the area. Therefore, U.s.
objectives are to restore economic growth and stability.
Both must be achieved quickly after a dangerously long
period of economic and social deterioration.

A.1.D. s Assistance Siraregy

A.I.n.'s strategy is to provide balance of payments
assistance in conjunction with other donors to help
ease Turkey's immediate balance of payments problem.
This will give Turkey time to effect needed structural
economic changes. United States assistance is being
provided as part of an OECD-led multilateral program
of support for an IMF-supported stabilization effort.

A.I.D. PROGRAM (FY 1981-82)

Significant balance of payments assistance has been
provided to Turkey as part of the U.S. contribution
to the Turkish stabilization effort. In FY 1980 and
FY 1981 the ESF levels obligated and expended were
$198 million and $200 million respectively. Another
$300 million in ESF funds was pledged in May 1981 to
be disbursed early in FY 1982,
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REQUESTED YEAR PROGRAM

For FY 1983, $350 million in balance of payments
assistance is requested to continue support of Turkish
stabilization efforts. This assistance will again be
provided as part of an OECD multi-donor consortium
effort in the framework of continued Turkish implemen-
tation of an IMF-supported stabilization program. We
expect this assistance will increasingly emphasize
policies to develop the private sector and enhance

the climate for foreign investment. The FY 1983 funds
are needed to help finance Turkey's civilian import
requirements for Calendar Year 1982, The Government
of Turkey is looking to the OECD consortium to provide
about the same level as for 1982, about $1 billion,
and also hopes to generate additional support from
Arah Aomare and nrivate banks to secure the full
amounts needed for continued economic stabilization
and progress.



SUMMARY UF ACTIVE ANU PROPOSED PROUJELTS
(1IN THOUSANDS OF UOLLARS)

PROGRAM: TURKEY CP 83-02
PROJECT TITLE * L PROJeCT FY OF FY UF TOTAL ~THROUGH FY8l- ~ESTIMATED FYb2—= —~PRUOPUSED rY83— C
/ NUMBER INITIAL FINAL PROJECT COST o8L1G EXPENUL oBLIG EXPENDE  OBLIW ExPENUl U

G oBLIG JBL1G AUTHD PL ANNED ATIONS TUKES ATIUNS TURES ATIUNS  TURES N

T

ECONOMIC SUPPORT FUND

BALANCE OF PAYMENTS 6 277X002 b1 81 134,000 134,000 134,000 134,000 —-—— - - -
BALANCE OF PAYMENTS L 277-K002 8l 81 6645000 6 6,4 000 66, 000 66,000 —— -— — -_—
BALANCE OF PAYMENTS f G 277003 8z 82 - 200,000 —— —== 200,000 200,000 - —_—
BALANCE OF PAYMENTS * L 277-K003 82 82 ——— 100,000 —-—— ——= 100,900 100,000 —— -—-
BALANCE OF PAYMENTS ¥ 6 277K 004 83 83 —— 100,000 — —— —— - 250,000 250,000
BALANCE OF PAYMENTS % L 277T-KQ0«4 63 83 - 114,000 -— — -_— ~=~= 100,000 100,000
TOTAL FOR ACLOUNT 200,000 7165000 200,000 200,000 300,000 300,000 350,000 350,000

GRANTS 134,000 434,000 134,000 134,000 200,000 200,000 250,000 2504000

LUANS 66,000 282,000 6649000 665000 100,000 100,000 100,000 100,000

TOTAL FUR COUNTRY 200,000 716,000 200,000 200,000 300,000 300,000 350,000 350,000

GRANTS 134,000 434,000 134,000 134,000 200,000 200,000 250,000 250,000

LOANS 665000 2824000 66 9000 664000 100,000 100,000 100,000 100,000

"Rafers to the planned project summary sheet
CLew! of affort activity

FY of final WIwm column — All projects in this column with an initial obligation date bafors December 31, 1981 are based on the authorized
date.. For sl projects with an initial obiigation date after December 31, 1981 the FY of final obligation is based on a planned date,
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PROGRAM: TURKEY PLANNED PROJECT SUMMARY SHEET CP 83-05 (8-81)

TITLE FUNDING AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
SOURCE: Fvy 83 LIFE OF PROJECT

Balance of Payments Support ESF ) 250,000 (G) 100,000 (L) |Fonoing: 2§b,000 (G) 100.000 (L)
NUMBER 277-K-004 ~new G POPULATION: ED. & HR: SEL.ACT.: INTIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

GrRanT@  LoanE continuing O v 83 ry 83 v 83

Purpose: To provide support for Turkish efforts to stabilize Beneficiaries: The people of Turkey benefit from economic

their economy. stability. Foreign assistance finances needed imports which

provide materials and energy for productivity, keep the
Project Description: The activity will consist of a cash transportation system operating and provide heat and
transfer of $350 million to continue support of Turkish economic electricity to homes, office, and industry.

stabilization efforts. A part of the funds will be a loan
with terms anticipated to be 20 years at 5% interest with five
years grace period on payment of principal.

Relationship of Project to A.I.D. Country Strategy: This
assistance will be provided as part of an Organization for
Economic Cooperation and Development (OECD) multi-donor
consortium effort in the framework of continuing Turkish
implementation of an International Monetary Fund (IMF)
atahilization affnrt Thece funds will e¢ive Turkev time to
implement the needed structural economic changes which are
necessary. Continued adjustment will be needed to maintain
the value of Turkish lira and further reduce the deficits
of state economic enterprises and increase their market
efficiency, and continue the growth of the private sector.
It will take several more years of continued stabilization
efforts and substantial economic assistance to enable Turkey
to restore stable economic growth.

Host Country and Other Donors: The OECD-sponsored donor group
(which includes the United States) peldged about $961 million
in 1979, $1.16 billion in 1980 and $938 million in 1981. The
IMF approved a three year standby arrangement involving $1.63
billion in 1980 and the World Bank provided $275 million in
1980 and another $300 million in 1981 for structural adjust-
ments loans. Additional loans and credits have also been
received from Arab donors. The Turkish Government has further
arranged to reschedule overdue payments on government-sponsored
and private sector loans. For 1982 the Turkish Government will
seek approximarely $1 billion to finance imports needed to
stimulate productivity. This $350 million is being requested
to meet part of this amount.
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REGIONAL PROJECTS (ESF)

CP B2-21 (8-B0)

ECONOMIC SUPPORT FUND
PROGRAM SUMMARY

(In millions of dollars)

FY 1981 FYy 1982 FY 1983

Actual Estimated Proposed
West Bank/Gaza 2.5 6.0 6.5
Regional Cooperation 4.17 4.0 8.0
Project Development
and Support 0.28 1.0 0.5
Total 6.95 11.0 15.0
Overview

Economic Support Fund (ESF) Regional Projects
serve regional or country objectives that cannot
be addressed through a conventional bilateral
program. Much of the program is focussed on
efforts to develop mutual understanding amongst
the nations and peoples of the region in order
to help secure a lasting and equitable peace.
The program finances collaborative research

and small scale development projects in the
area.

West Bank/Gaza

In FY 1983, $6.5 million is requested for small
scale development projects to benefit the popu-
lation of the West Bank and Gaza Strip. These
projects are implemented by United States pri-
vate and voluntary organizations (PVOs) and
provide assistance in the areas of pre-school,
Vocational and higher education, health, sani-
tation, community and rural development, land
reclamation, agricultural development and
marketing, and improved water storage and dis-
tribution.
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CP 83-07 (11-81)

FY 83 PROGRAM HIGHLIGHTS

- $6.5 million to finance small-
scale development projects in the
West Bank and Gaza Strip.

- §8.0 million to fund cooperative
scientific and technical activities
of mutual interest to Israel and
its Arab neighbors.

-~ $0.5 million to finance project de-
velopment and support activities
related to Economic Support Fund
programs in the Near East.

Through FY 1982, PVO project activities have
included: health education services to
several hundred mothers and children in the
West Bank and Gaza; scholarship programs for
undergraduates at selected West Bank univer-
sities, approximately 200 of whom will gradu-
ate by the end of FY 82; advanced training
of approximately 125 university faculty members
at U.S. institutions; approximately 35

small self-help projects with cooperatives in
land reclamation, feed production and marketing;
and assistance to approximately 100 community
groups for construction of access roads, com-
munity centers, clinics, schools, and improve-
ment of water supply systems. As a result of
recent evaluations of specific PVO programs,
AID has encouraged the PVOs to concentrate
their activities in fewer, and more develop-
mental, sectors. Project evaluations have
indicated, however, that PVO projects are
generally well-designed and implemented.
sizeable number of projects proposed by

The



REGIONAL PROJLCYS (ESF)

CP 83-08 (8-81) - CP 83-17 (8-81)
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
{In thousands of dollars)
Y 1981 FY 1982 FY 1983 FY 1981 FY 1982 FY 1983
Program (FAc:utl) (Estimated) | (Proposed) Catagory {Actual) {Estimated) | (Proposed)
AlD* AID Personnel”
Loans ..........coviiieennn - - - Direct Hire‘b ..................
GIOOLS . oo v oooee e e 5,510 9,939 12,550 PASAS . ...
Contract . . ... ... .cvvven s
O 5,510 9,939 12,550 o
Total , . ... e s e s e e e e s s - - -
P.L.480**
THIOE « o oeee e e - - - Participants?
{of which Title Ul is) { { W Noneontract. . . ... .....cc0erns 84 86 90
Tittelh . . ... i i 3,711 3,208 2,123 Contract . . .. ... ..vcvevunnnn- - - -
TotolPL.480 . ... ......... 3,711 3,208 2,123 Total . ot 84 86 90
411.S. nationals on duty at the end of the fiscal year,
TotalAlDandP.L.480 . . .......... 9,221 13,147 14,673 bEy 1982 and FY 1983 position levels.
*A/D lavels represant actual and estimated expenditures. Participating agency technicians.

| *%p | 480 levels represent actual MU esLIIKEY vaIus vl sinpiirsiie,

v Programmed during the fiscal year.

CP83-14 (8-81)

FY 1981
(Actual)

FY 1982
{Estimatad)

FY 1983
(Proposed)

MY

$

MY $

MY $

Rice
Feedgrains. . . . . .
Vegoil
Non-food

Title | Total . . .
{of which Titie i is)

Title 11
Voluntary Agencies

Govt.-to-Gov't

& -

\X(‘)

Title 1l Total . .

NB
s\
\

Ny 2,123

Total P.L.480. .. ...

\\2123
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community groups which are rejected or deferred
by PVOs because of funding limitations in-
dicates a substantial demand for assistance in
self~help efforts which is not being met from
other sources. The PVOs continue to encounter
periodic difficulties in receiving clearance
from the Israeli Government to proceed with
individual sub-projects. 1In spite of the
problems which have been encountered we con-
tinue to believe that the developmental needs
of the population are being well served by
this program and that the continuation of this
assistance demonstrates U.S. concern for the
people of the West Bank and Gaza.

FY 1983 funding of $6.5 million will permit
American-Mideast Educational and Training
Services to extend its undergraduate Scholar-
ship and faculty development programs to at



least one additional institution of higher edu-
cation, and will enable Catholic Relief Services
to expand its rural community self-help program
to the Gaza Strip. Save the Children Federa-
tion/Community Development Foundation will
develop approximately 15 more self-help projects
in water storage and distribution, agriculture,
and health services; and American Near East
Refugee Aid will continue to work with approxi-
mately 15 cooperatives in land reclamation,
marketing, and provision of related agricul-
tural services.

Regional Cooperation

For FY 1983, we are requesting $8.0 million to
fund activities that strengthen the peace
process and increase mutual understanding
between Israel and its Arab neighbors, es-
pecially Egypt. Joint research projects have
been successfully initiated in the marine
sciences (aquaculture, lakes management, and
biological productivity, and shore erosion
involving a number of US, Egyptian, and
Israeli insitutions), infectious diseases
(with the National Institutes of Health, and
Ain Shams and Hebrew Universities),and psy-
chological perceptions of the Middle East con-
flict (with City University of New York and
various Arab and Israeli individuals and
institutions). Support is also being providedto
Arab and Israeli participation in a series of
seminars on topics of interest to the region.
These activities bring Arabs and Israelis both
private and governmental into direct contact
on problems of mutual concern and may even-
tually lead to self-sustaining relationships.
In FY 1982, $4.0 million will be used for
further funding of the marine sciences and
infectious diseases projects, and for support
of joint research in arid land agriculture and
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other areas. For FY 1983, increased funds
will be needed to finance the continuation of
the ongoing activities described above and to
respond to an increasing number of proposals
in such fields as health, agriculture, energy,
and waste-water reuse. We expect additional
proposals as the normalization process and
cooperation continue.

Project Development and Support

For FY 1983, $0.5 million is requested to en-
able A.I.D. to finance studies and other activi-
ties related to the development and support of
Economic Support Fund programs in the Near East.
This activity funds consulting services and
experts to do economic, social, regional, and
sectoral studies and analyses which are not
funded under bilateral programs. To date the
project has funded studies of migration, in-
fant mortality, and population profiles of
selected countries for possible family planning
projects. In FY 1982, $1.0 million will per-
mit the continuation of this type of pre-pro-
ject or regional study and analysis. 1t is
expected that family planning activities
consisting of information, education, communi-
cations, contraceptive prevalence programming,
seminar attendance, and supplementary funding
for intermediary organizations will receive
much of the funding in anticipation of bilateral
projects. Other activities will be funded in
such areas as environmental education, environ-
mental sanitation, child health, and program
evaluations. In FY 1983, additional similar
activities will be undertaken.



SUMMARY F ACTIVE ANUL PRUPDSED PROJECTS
(1IN THOUSANDS OF DULLARS)

PROGRAM: NEAR tAST REGIONAL = ESF CP 83-02
PROJECT TITLE * L PROJECT rY UF FY OF TulaL -THROUGH FY81-— ~ESTAMATED FYB2= <~PRUPUSED FY83~
/7 NUMrER INITIAL  FINAL PRUJECT COST 0UBLIG EXPENUL uBL1G tXPENUL uBLIG EXPENDI U

G oBL1G 0OBLIG AUTHD PLANNED ATIONS TURES ATIONS TURED ATION> TURES N

T

MIDDLE EAST SPECIAL REQUIREMENTS FUND

WEST 8ANK/GAZA DEVELOPMENT o 296-0159 75 79 129656 124656 12,656 11,717 — 93y e —_
ACTIVITIES

TOTAL FOR ACCOUNT 12+656 124656 12,656 £1,717 -— 939 -— -—

GRANTS 124656 12,656 12,656 11,717 - ¥39 -— -

LOANS --- o -— - - -— -— -—-

ECONOMIC SUPPORT FUND

PROJECT DEVELOPMENT AND G 29%8-0150 78 c 824 2v324 Bze 580 1,000 «00 =00 550 C
SUPPORT

KEL AUNAL LUUF CamT sy Lo2ne plte w < L5800 1h.592 44592 156 44000 3,000 89 000 5,000 C
WEST BANK/GAZA DOEVELOPMENT G 298-0159 82 c 84501 21,001 By 501 39505 64000 59600 649500 7,000 C

ACTIVITIES

TGTAL FOR ACCUUNT 134917 39,917 13,917 5,181 11,000 9,000 15,000 124550
GRANTS 13,917 394917 13,917 54181 11,000 9,000 15,000 12,550
LOANS - -—- — -— -—- -— -— -
TOTAL FUR COUNTRY 204575 524573 26,573 169898 11,000 9,939 15,000 12,550
GRANTS 295734 524573 26,573 169398 11,000 9,939 15,000 12,550
LOANS — — -— -—- - -— -— _—

"Refers to the planned project summary shest
CLewel of sttort sctivity

FY of finsl obllpﬁon oolumn — All projects iIn this oofumn with an initial obligstion data befors December 31, 1981 are bamd on the suthorized
dats. For sl projects with an initial jon date after D 31, 1981 the FY of final obligation is basad on a planned dxte.
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DEVELOPMENT ASSISTANCE PROGRAMS

CP83-13 (8-81)

PROGRAM SUMMARY
(In thousands of dollars)

Agricul- Ed:cninn Selected 0
- ture, Rural . & Human ther
Fiscal Total | Develop- Population |\ ith Resources | Dovelop- Programs
Year Planning ment

ment and Develop- g

Nutrition ment | Activities

ESF Other
1981

Loans ...{20,990 | 13,600 - 7,390 -
Grants ...[+0,162{15,903(4,362 |3,55503,202 | 3,140

Yol ...061,152(29,503{4,362 ]0,9493,202 | 3,140

1982

Loans ... - - - -
Grants ...P9,050 20,029 |[1,750 |5,51001,561 | 200

Tout ...PJ9»050 0,029 1,750 |5,510fT,561 700

a

1983
Loans

Grants ...[+5,400 | 21,625(2,800 |{3,206(17,282| 487

Totl ...B5,400 | 21,625(2,800 [3,206|17,282| 487

A.I.D. requests$4] million in bilateral assistance for

Yemen and Morocco, and $4.4 million for regional projects.

In addition, P.L. 480 Titles I and IT of $38 million is
planned for Near East Development Assistance recipients.

In Yemen, one of the world's least developed countries,
$27.5 million is requested for a program concentrating
on agricultural and rural development, basic education,
and rural health. A.I.D. is also seeking, through the
provision of training and technical assistance, to
mobilize available human and financial resources for
basic development needs.

A.I.D. is encouraging Morocco to devote moreresources to
the poor members of 'its society. A $13.5 million program
is proposed, principally in dryland agriculture, family
planning, vocational education, and renewable energy
development.

116

Regional funds of $4.4 million are requested

to continue a scholarship program for Third
World students at the American University of
Beirut, for project development and support
requirements, and for a new Regional Population
Activities project to support on-going bilateral
population programs and assistance to population
intermediaries where no bilateral program exists.






ELONUMIC AND SUCIAL DAITA
COUNTRY: HMOROCCO

—— —— ———

*BASIC DATAx 2FOREIGN TRADE®
TOTAL POPULATION,. (THOUSANDS,MID 1981) 20y 502 MAJUR EXPORTSees (1979) PHUSPHATEDS
PER CAPITA GNP eecaesccee (DULLAKS,1979) T40 EXPURTS T0 UeSe

($ MILLIUNS, US, FUB) (197Y) “3  (1yiv) “b  11980) EY )
AVERAGE ANNUAL PER CAPITA RtAL GNP GROWTH RATE.. (1900-179) 2.6% AS X UF TUTAL E€RPORIS (191706) 3% (191Y) 3% 1iveL? P2
AVERAGE ANNUAL RATE OF INFLATIUN (1960-70) 2.2% (1970-79) T 3% MAJUK IMPURTS.es L1979) MALHINEKY  Olue PRUDULES FUUDSIURFS

NATIUNAL INCUME RECEIVED BY LUW 20% U+ POPULATIUNe.. (1970) .08 1IMPURTS FrUOM U.S.
($ MILLIUNS, uSe CIF) (1978) <249 (197v) 233 (A980) (B8
LIFE EXPECTANCY AT BIRTHy IN YEARS AS £ OF TUTAL IMPORTS (L976) 8% (1971v) od (AyouL) 1z
(1978) TOTAL 5544 MALE 53.5 FEMALE 57.0
(lvo8) TUTAL 504 MALE 49,0 FEMALE 51.8 TRADE BALANCE(S MLILLIUNSy Ue3)(1978) —13402(79) —Lly8Id518U) —dy 195

ADULT L1ITERALY RATE (1971) TOTAL 21% MALE 343 FrEMALE 108 MALIN TRADINL PARINER>: FRANCE SPAIN  GERMANY, Fiu
(1960) TUTAL Lot MALE 22% FEMALE 6%

————— - —— EXTERNAL PuBLIC DcBT AS £ UF OLNP (Llyly) CIVENEY 4
*AGRICULTUREX
——— e SERVILE PAYMENTS On EXTEKRNAL PuBLIC ukBl,y
AVERAGE ANNUAL PER CAPITA ALRICULTUKAL PRULDUCTIUN GROWTH RATE (3 MILLIUNSY UeSe)occscccesevevscsccsccsascscccannse Li¥TY) 199
t1970~1980) —2.3% AS % UF EXPORT EARNINGS (UEBT SERVILE RATIU)eaee (LY79) Liebi
AGRLICULTURAL PRODUCTIUN AS £ UF GDPosecccsseces (1979) 19% *S0CIAL ualAx
POPULATIUN DENSITY 7 5Q MI OF AGRICULTURAL LANU (1981) 201 PUPULATION GROWIH RATceeeil970) 2.8% L1975) 3.0% tivou) 3.0%
LAND OWNED: (1973) BY TOP 10% 49.0% BY LOWEST 10E 1.0% POPULATION 1IN URBAN AREASeeesscscccee (1Y6Y) ala (a9 74) 284
MAJOR CROP(S) ARABLE LAND VYEAR LIVE BIRTHS PER 19000 POPULATIUN.ees (2 70) Y] tiv0l) -3
SUBS ISTENCE: wWheAT BARLEY 523 (1980)
CASH: WHEAT  ORANGES SUGAR BEETS 25% 11980) MARRIEU WOMEN AGEU 15-44 YRS . US kN CUNTRACCcPTiIUN. (L9 74) Te
MAJUR AGRICULTURAL EXPORTS:2(1980) URANGES TUMATOES PUPULATION (1978) IN AGE SROUP:

LO=14YRD) 4058 110—0%YRD) 2018 (024 YKD) a4k
MAJOR AGRICULTURAL 1MPORTS:(1980) WHEAT SUGAR VEG. UIL
INFANT DEATHS IN FIRST YEAR UF LIFE 7 L0000 LIVE 2IRINS (1972) 133
PROPORTION OF LABOR FORCE IN AGRICULTURELeescees (1979) 53%
— PEOPLE PER PHYS1CIANceessecscccassse (1970) 11,101
*CENTRAL GOVERNMENT FINANCES®

MAJUR CAUSES OF
TOTAL DOMESTLIC REVENUES ($ MILLIONSy UeSed DISEASE (1976)MEASLES wWHUOP ING COUGH
€1977) 2y766 (78) 249999 (79) 3,502 DEATHee (1971)MEASLES RESPIRATURY GASTRUINTEST INAL
TOTAL EXPENDITURES ($ MILLIONS,y UeSe)
(1977) 5¢145 (78) 4q928 (T9) 9999 PeR CAPITA CALORLE SUPPLY AS A T OF RowUIKEMENTS .. V9t 1U5%
DEFLCIT(=) OR SURPLUS ($ MILLIDONSy Uieds)
(LITT) =293T79 (T8) ~19429 (79) —1+4937 POPULATION WITH REASONABLE ACCESS TU SAFt WATER SUPPLY1979) 5538
DEFENSE EXPENDITURES,
AS £ OF TOTAL EXPENDITURES.e (1977) 16,28 (78) 18.7% (79) 17.5% TOTaL SCHUOOL ENROLLMENT AS X UF PUPULATIUN IN AGE GRUUP:S
AS £ OF GNPececcossccsonsese (19TT) 0478 (Tb) 6,08 (79) 5.7T%L PRIMARY.eescsees §1979) FTOTAL T72.0% MaLk 90.0% FEMALE S%.03%
SECUNDARY . see0ee (1978) TOTAL 20.0%2 MALE 25,02 FecMALE  k5.0%

OFFICIAL INTERNATLIONAL RESERVESy GROSS HULDINGS ENU OF PERLUD, PUST StCUNDARY.. (1977) TuTAL “4.2% MALE b 5% FtMaLE Lotk
(SMILLIONS,y U.S.) (1978) 649 (79) 590 (80) “28
EQUIVALENY TO 1.0 MUNTAS OF LMPORTS (1980) ENERGY PRUDUCTIUN AS T UF CONSUMPTIUNesvoceososcee (L919) ive
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars}

ECONOMIC PROGRAMS OF ALL DONORS
(Millions of Dollars)

COUNTRY MOROCCO
TOTAL REPAY- TO;:;'A';ESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND MENTS A.ND
PROGRAM GRANTS | INTEREST NT
194680 194680 INTEREST
To 19717 1978 1979 1980 194580
4.0 26.8 36.2 27.2 27.1 1006.4 316.3 690,.1
1. ECONOMIC ASSISTANCE — TOTAL . .......... - 8.0 8.8 9.7 5.8 520.0 316.3 203.7
EOATL 4.0 18.8 27.4 17.5 21.3  486.6 - «B6.e
PRNME . . . . o e e e e e
i 0.5 2.1 10.0 4.1 9.1 «01.0 229.2 171.8
a. ALD.end Predecessor Agencies ... .......... - — _ - - 36105 229.2 112.3
oM 0.5 2.1 10.0 “el 9.1 59,5 - 59.5
T .11 1 ¢ - - - - - _' .
{Economic Support Fund) .. ., ......... l.1
2.8 23,1 24.5 20.9 15.7 581.7 87.1 494,06
b FoodtorPosce (PLABQ) .............oo - 8.0 8.8 9.7 5.8 178.5 67.1 914
B 2.8 15.1 15.7 1.2 9.9 «03.2 - 40322
e 1 Tovst St Aarsomens - 8.0 8.8 9.7 2.8 174.5 87, 1.4
Repaysble in U.S. Dollers - Loans . ... ........ : hdd : "": 4 '; s ‘; i 'E 3; '; i3. 7
i i P . 1. .
Pevabein o i Corency -Plamnad for Countey om 2.8 15.1 15.7 1.2 ¥.9  403.2 - w03.2
Total GRNtE . . 8 1 7 2 ’ 032 - 103.2
i . P
el BT TG CE S TR S X
c. Other Economic Assistance . . . . . ........... 0.7 1.6 1.7 2.2 Ze3 23.7 = 23.7
é‘,’:::, '''''''''''''''''''''''''''''''' 0.7 1.6 1.7 2.2 2.3 23.7 - 23.7
Peace COMPS . . . . « v . o oo 0.7 1.6 le7 2.2 2.3 23.7 - 23.7
Narcotics . . . - . .« . o o0 e oo .. = - = - : : : :
Other . . . . . . . . .« ... = - - -
0.2 30.8 a4.2 46.1 25.9 316.3 127.0 189.3
'\ MLITARY ASSSTANCE —TOTAL oo - 30.0 43,0 45.0 25,0 259.4  127.0  132.4
G"nluo 0.2 Q.8 1.2 l.1 0.9 5649 - 5649
b MAP GRS . ..o 0.2 - = - = 2906 - 29.0
b, Credit Financing- FMS . oo oo - 30.0 43.0 45,0 25,0 259 .4 127.0 132.»
¢. Military Assistance Service-Funded (MASF) Grants . . - 0.8 1 ‘i 1 -1 o -2 i 51'-‘; - i?-‘;
d. Transfers from ExcessStocks . . . ... ......... : : - - - '_ - -—
o OtherGranmts . .. ... .. ... ... ... ...
MI. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 442 57.6 804 73.3 53.0 1322.7 443,3 679.4
" ToLulm ° .0. ........................ - 3840 51.8 54,7 30.8 T79.4 443,.3 336.1
BIOOE -+ e 4.2 19.6 28.6 18.6 22,2 ba3.3 - 543.3
Other US. & Lownsand Grants ... .. .. ... . 6ot 24,1 - 7.8 10.5 188.3 169.8 18.5
e, Export-lmportBank Losns . . . ... .......... - 11.1 - T.8 10.5 95.9 6641 32.8
6o4 13.0 - - - 89.4 103.7 14,3~

b. All Other Loans

* LESS THAN $50,000.

TQ ~ TRANSLITIONAL WQUARTER

{1/70/T6 = 9/30/76)

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY_1979  FY 1980 EY 1981 EY 184681
TOTAL . . L .
—_— @430 o 17 2a 5 At o1 ZUlY et
183RU w010 lvcan 203 L0 tfosey
IrC 1542 Loas 1o ets Sv.ts
10a el (O Let SCeU
lus Uets Lev [ Ul
AuUb Cov Cat Gau Vau
AF DL Uau Lot [V 20e0
UNUP 5% Hets Ve >lal
UTHER=-UN 2en Cel 0.7 dEau
EEC Vet Zoet [y 2640
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C. COUNTRIES (Gross Di )
Donor £y 1979 cY_1980 CY 1976-8¢
TOTAL 195.4 226.1 962.5
u.s. 26.0 26.0 143.0
France 98.2 161.0 545.1
Germany 49.4 23.3 149.3
Belgium 15.6 14.1 65.5
Canada 1.5 4.4 18.5
Other 4.7 7.3 41.1
2. 0.P.E.C. COUNTRIES (Gross Dishurmmants)
Ly 1973 cy 1980 CY 1976-80
TOTAL 20.5 404.9 588.0
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
cyY_ 1879 CY 1980
TOTAL - - 2,325
USSR - - 2,100
Eastern Europe - - 170
China - - 55
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MOROCCO

CP83-13 (8-81)
PROGRAM SUMMARY
(In thousands of dollars)

FY 83 PROGRAM HIGHLIGHTS
—— $25 million Title I to help meet food-

Agricul- Education

grain import requirement.

-- $10.5 million Title IT and $700,000 grant in
support of anutrition education program.

Selected
. ture, Rurel " & Human Other
FY"“' Total | Develop- P;rlt:ll:;:lon Health |Resources | Develop- Programs
ear ment and 0 Develop- Axi:'ilttie:
Nutrition ment ESE Other
1981
Loans

Grants ...]12,068 | 4,864 2,500] 925 | 3,580 199 - -

--$4.2 million for ongoing activities in
agriculture, including range management,
dryland agriculture applied research,
forestry and the Agronomic Institute.

Total ...112,068 | 4,864 2,5001 925 | 3,580 129 - -

~- $1.0 million for start-up costs of the

1982
Loans ...
Grents ...[10,671 | 6,025 1,700 (1,060| 1,786 100 - -

Drylands Cereals project.

—- $1.9 million to help expand family

Total ...fL0,671 /6,025 | 1,700|1,060] 1,786 | 100 - -

planning services.

1983
Loans ...
Grants ...)13,500 6,708 1,90011,700( 2,805 387 - -

- $1.4 pillion to expand vocational educa-
tion and training facilities, especially
those for women.

Tot! ....13.,500 ] 6,708 | 1,99011 700l 2,805 | 387 - -

Development Overview

Although Morocco is classified as a middle income country
with acurrent per capita GNP of $740 according to the IBRD,

a substantial portion of the population -- an estimated

9 million people -- live below a poverty line expenditure
level of $250. Ten million rural inhabitants are
dependent on agriculture, yet only 17% of Morocco's lands
are cultivable. An additional 267 is marginal arid range-
land which provides most of the feed for the country's
livestock. Forested areas, fast being degraded, cover 11%
of Morocco. The remaining 46% is mainly desert, unvege-
tated mountains, and urban areas.

Morocco's population of 21 million people is increasing at
an annual rate of 3%. If left unchecked, this growth will
result in a doubling of the country's population by the
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year 2000.

Morocco does not grow enough food to meet the needs of its
expanding population. Since 1960,yearly foodgrain imports,
primarily bread wheat for consumption in urban areas, have
increased at approximately 10% annually. In 1981, a
serious drought severely reduced overall agricultural
production, making it necessary to import over 3 million
tons of grain, double the previous year's imports. If

the drought persists, continued massive foodgrain imports
will further erode an already strained economy.

Morocco is almost totally dependent on imported oil. It
is also highly dependent on imports for investment in
basic and intermediate industries, packaging of its ex-
ports, and some consumer goods. During the mid-1970's
increased oil prices, surging imports, an overvalued



MOROCCO

RESOURCE FLOWS
{In thousands of dollars)

CP 83-08 (8-81)

FY 1981 FY 1982 FY 1983
Program (Actual) (Estimated) (Proposed)
AID*
loans .................... 744 3,007 -
Grants . .. ... 8,344 15,975 19,645
Total AID . o vt e e 9,088 18,982 19,645
P.L.480**
Titlel . ... ... ... 25,000 30,000 25,000
{of which Title 111 is) { - e - e - )
Titlell ... ..ot 16,144 16,143 l§L513
Total P.L.480 . .. .......... 41,144 46,143 39,213
Total AIDandP.L.480 . ........... 50,232 65,125 58,858

*AlD lsvels represent actual and sstimated expenditures.
**p. L. 480 levels reprasent actual and estimated value of shipments.

CP83-14 (8-81)

FY 1981 FY 1982 FY 1983
Program (Actual) (Estimated) (Proposed)
MT $ MT $ MT $
Title /
Wheat . ....... 145 25,000 123 | 20,000 | 131 25,000
Riea ......... - - - - - -
Feedgrains. . . . .. - - - - - -
Vegoil . ....... - - 10 {10,000 - -
Nonfood . .....
Tidk 1 Torl ... NN\W25,000 RN 30,000 25,000
(of which Title 1liig) N\ (- ) ( - ) « - |
i R —
Title 11 \ N
Voluntary Agencies . 14,782 11,552 10,510
World Food Programs 1,362 \ 4,591 3,703
Govt.-to-Gov't. . . . - - -
ovt.-to-Gov \\\; N \
Title I Total . . \\\ 16,144 \\\ 16,143 N A}4,2l§d
\ N
Total P.L.480. . . . .. % § 41,144 \\ 46,143 \ 39,213
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CP 83-17 (8-81)

PERSONNEL/PARTICIPANTS DATA

FY 1881 FY1982 | FY 1983
o Category (Actual) (Estimated) | (Proposed)
AID Personnet?
DhntHhJ .................. 16 16 14
PASAC .. ... . - 4 4
Contract . . ...........c0uunnn 4 6 10
Total ., .... ot e ae e 20 26 28
Panicipantsd
Noncomtract. . . .. ........oou.. 42 47 L4
Contract . . ... ........cocuvonn 26 63 21
Total . . .. ........... e 68 110 65

811.S. nationals on duty at the end af the fiscal year.
bry 1982 and FY 1983 position levels.
“Participating agency technicians.

Programmed during the fiscal year.

currency, and expanding foodgrain imports combined to
create a serious and persistent foreign exchange problem,
These problems have severely limited the availability of
resources for economic development activities. Moroccan
society is plagued by many of the problems of least de-
veloped countries, especially in rural areas. 1Its high
infant mortality rate, lack of access to potable water,
illiteracy, stagnant agricultural production, and rising
unemployment are challenges to development policy and to
social and political stability.

In recent years the Government of Morocco (GOM) has taken
some major steps to develop its agriculture, health and
education infrastructure. Access to health services and
education has increased steadily, with particularly
impressive advances in the participation rate of females
at all levels of the educational system. Considerable
progress has also been made in irrigated agriculture, with

substantial assistance from AID in past years. For the
most part, however, too little emphasis has been placed



MOROCCO

on the development of dryland areas where the majority
of Moroccan farmers live. In October 1980 the Interna-
tional Monetary Fund approved a $1.1 billion Extended
Fund Facility credit to support a three year program of
major economic and financial adjustments. These were
designed to support investments under a new five year
plan. The program includes measures to restrict domestic
and import demand, stimulate private productive sectors,
expand savings and export capacity, and promote greater
public sector efficiency. Investment is to be directed
away from capital-intensive to more labor-intensive
activities. Measures are also planned to promote
agricultural output, energy resource development, the
reform of the large public or semi-public enterprise
sector, and careful scrutiny of the cost effectiveness
of public services. GOM policy emphasis is shifting to
development of dryland areas where most families live

at or below the poverty level. This shift, coupled with
actions to encourage production of uncultivated land and
improved implementation of land reform, is aimed at
substantially increasing dryland agricultural production
and reducing social and regional income disparities.

Total Resources

Under the austerity program of the 1978-80 three Year
Plan, Morocco held annual inflation to a comparatively
modest 117, restricted imports, and demonstrated to the
international donor community a credible record of
fiscal responsibility and project implementation. Even
so, Morocco had to borrow externally to finance invest-
ment and some operating budgets. Many believe that
Morocco did not spend enough money in the provision of
agricultural services to poorer areas of the country,
and in the social sectors; however, spending reductions
in the social sectors were recommended by the IMF in
conjunction with the $1.1 billion balance of payments
loan. Additionally, the World Bank is discussing a
possible Structural Adjustment Loan of $100-150 million
to complement the IMF credit and provide further balance
of payments relief,
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The total resource requirements and component costs of
the corrective measures defined in the Five Year Plan
(1981-85) total 111 billion dirhams (approximately $U.S.
22 billion). The Moroccan trade deficit will be approx-
imately $2.0 billion in 1981, and the budget deficit is
increasing. Debt service is currently estimated at 237
of exports and remittances. The GOM will rely heavily on
external concessional assistance and limited borrowing to
finance its balance of payments deficit and the costs of
its development program. Budget availabilities for pro-
grams to augment food production, and for such services
as health and education, will depend heavily on external
resources.

In comparison to overall external resource requirements,
A.I.D.'s contribution is modest. U.S. economic assistance
to Morocco, including PL 480, is approximately $55 million
per vear. In comparison, the IBRD provided over $350
million in credits in 1979 (somewhat less in 1980), and
France contributed over $200 million, mostly for teachers,
technicians, and lines of credit in support of French
exports, While little publicized and oftentimes not
reported, Arab donor assistance is significant and has
been variously estimated from $200 to $800 million in
annual grant transfers. Additionally, there have been an
estimated $550 million in loans since 1976 and $85 million
in new loans in 1981. Given the GOM's need for large
infusions of external resources and prevailing debt
service obligations, Morocco will continue to need con-
cessional assistance from the United States and other
donors.

U.S. Interests and Objectives

Morocco is a long-standing ally with a strategic position,
both geographically and politically, in the Muslim world.
It plays a moderating role in Middle East affairs which
is important to U.S. interests in the region. In addi-
tion, given the size of Morocco's economy, the United
States has an interest in the GOM's desire to encourage
U.S. investment and trade ties. 1In 1980, the dollar
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value of Morocco's imports from the United States was
over eight times its exports to the United States, and
there is mounting Moroccan interest in cooperation with
American enterprises in the energy and mining sectors.
Because of the Sahara conflict, U.S. military assistance
continues to dominate the Government of Morocco's
perception of our bilateral relationship, but there is
also mutual interest in being responsive to the needs

of Morocco's low-income people to improve their lives.

A.I,D. Development Strategy

A.I.D.'s development strategy plays a catalytic role in
encouraging greater Moroccan attention to dryland
agriculture and key social sectors where the needs and
prospects for improving the well-being of the poor
appear greatest. A.IL.D. concentrates on the 447% of

tho Maracran nanulation wha Tive at nr holnw the
poverty line. A.I.D. seeks (1) to focus development
assistance resources in areas where the U.S. has a
demonstrated proficiency and comparative advantage in
relation to other donors, and (2) to maximize the value
of all economic assistance by integrating development
assistance with food aid (PL 480, Titles I and II) and
Housing Investment Guaranties.

Morocco's substantial foodgrain import requirements,
stagnant agricultural production, and high underemploy-
ment have led A.I.D. to concentrate its agricultural
program in areas that will increase the productivity

of the three major dryland groups: cereal farmers,
livestock grazers and forest users.

Reduction of the birth rate through extension of family
planning services is an urgent need,and A.I.D. is assist-
ing the GOM in creating a nationwide family planning
program. New complementary projects are also being
designed to improve the Health Ministry's capability to
plan and administer its activities, and to create a
national nutrition program.
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The combination of inadequate income and lack of market-
able skills which characterizes a large proportion of the
Moroccan populace, and affects women in particular, is

a socially destabilizing force. A.I.D. is cooperating
with the GOM in vocational education projects intended

to provide non-agricultural labor with skills, employment
and additional income. These activities focus primarily
on unemployed women and offer training in both tradi-
tional and modern skills,

A.I.D. is also assisting the GOM to integrate renewable
energy development into national energy planning, and
make renewable sources available to groups lacking
access to conventional energy.

Because migration from rural to urban areas is causing
expansion of cities at rates of over 5% annually, A.I.D.

ic ue-'r\rv hnath

fundlng to support the provision of basic shelter and
minimum services in urban areas. A.I.D. and World Bank
inputs into this sector have helped to change GOM housing
policies from a focus on middle income groups to the
provision of low-cost housing for the poor.

invactmant rvnav-an'-'!ac and JTimi+od nv‘nnf—

A.1.D. Program (FYs 1981-1982)

Agriculture: Morocco needs trained agricultural techni-
cians and managers who can deal with the growing problems
of its dryland areas. A.I1.D, has helped meet this need
through a Title XII collaborative assistance project
which provides training and institutional development

of the Hassan II National Agricultural Institute. Over
the past twelve years the University of Minnesota has
assisted this Institute to train staff and graduate
students, both in the United States and Morocco. An
evaluation in 1978 concluded that the Institute was
developing into a center of excellence for agricultural
education, that U.S. participation over the formative
years had contributed to recognition of the importance of
integrating training and field research, and that
graduates of the Institute were beginning to play impor-
tant roles in various policy and technical functions of
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government. As a result of this evaluation, the
Agronomic Institute project (608-0160) was initiated in
1980 to enable the University of Minnesota and the
Institute to continue training Moroccan agricultural
educators and scientists to meet key manpower needs of
the agricultural sector.

Because the United States holds a distinct comparative
technical advantage in dryland agriculture, A.I.D.'s
assistance in this subsector can help increase cereal
yields on small farms through applied research programs
which will improve current practices of tillage, seed-
ing and weed control, The Dryland Agriculture Applied
Research project (608-0136) is designed to provide this
assistance. Information produced under this project
will be made available through extension services to
small farmers in dryland areas.

Malnutrition and overstocking are primary constraints

to increased livestock productivity. To overcome these
problems, the Range Management project (608-0145) is
assisting the GOM Livestock Service and local communities
to establish grazing associations and improve vegetative
conditions on communal range lands. Improvement of

range conditions will be brought about by reseeding and
by the introduction of improved range management
practices through an extension program.

A major environmental, agricultural and energy problem
in Morocco is the failure to reforest cut-over lands.
This has resulted in devastating desertification over
the past several decades. The Integrated Forestry
Development project (608-0165) provides technical assis-~
tance and participant training to upgrade the technical
and administrative capabilities of the GOM Forestry
Service. The project also provides for applied forestry
research in the arid south.

Nutrition: One of A.I.D.'s largest assistance activities
in Morocco is the PL 480, Title II program administered
by Catholic Relief Services (CRS) in support of feeding
and education programs of the Ministry of Social Affairs
(MASA). The center-piece of this activity is a
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Nutrition Education and Child Health Program which
reaches 450,000 indigent people through 300 MASA centers.
An. A.I.D. evaluation of this program in 1980 concluded
that the project has had a significant and positive impact

on the nutritional status of its beneficiaries. The
evaluation also highlighted a need for improvements in
certain administrative, technical and operational aspects
of the MASA system. As a result of this evaluation a
Nutrition Development project (608-0168) was designed to
ensure that Title II resources impact more directly on
reducing serious malnutrition in Morocco. At the same
time, this project is seen by A.I.D. and MASA as a
package of measures which will provide MASA with the
means to gradually absorb a phase-over of Title 11 support.

Health: Morocco has a relatively substantial infra-
structure for delivery of health services. The GOM
health network includes 97 hospitals, 252 health centers,
853 dispensaries, and a public health workforce of
approximately 35,000 persons. Per capita expenditure

on health services compares favorably to many developing
countries -- but the gross figure masks a high level of
expenditure devoted to higher technology and hospital-
based curative services, at the expense of primary and
preventive health delivery systems. A new leadership
team in the Ministry of Public Health has indicated

its intention to improve the Ministry's outdated
management and administrative systems so that additional
resources can be targeted on primary health care. A
recently launched effort, the Health Management Improve-
ment project (608-0151), is designed to achieve these
ends.

Population: The basic premise underlying A.I.D.'s popula-
tion assistance strategy, being implemented through the
Family Planning Support II project (608-0155), is

that Morocco's population growth is not an accurate
reflection of Moroccan couples' fertility preferences.
Ongoing efforts are aimed largely at expanding con-
traceptive availability through: extension of a
Marrakech province delivery system to ten additional
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provinces; provision of contraceptive supplies to the
Ministry of Public Health; training of physicians and
paramedics in family planning; and development of family
planning information/motivation activities. Consistent
with GOM policy, all of these activities are carried

out as elements of an integrated health, nutrition and

family planning program.

Education: Previous Moroccan education policies have
made little or no attempt to match formal education to
employment needs. The growth in vocational educational
systems sponsored by various GOM ministries reflects

this shortcoming. A.I.D.'s projects respond to the GOM
desire to develop new and practical approaches to the
overriding problem of unemployment among the economically
disadvantaged, especially women and school dropouts.

The Industrial and Commercial Job Training for Women
project (608-0147) assists the Ministry or Labor rO
train Moroccan women in industrial and commercial skills.
Young women with limited formal education are taught
skills in such fields as electricity, electronics,
drafting, accounting and secretarial skills. Job
development and trainee placement are integral parts

of the project.

A.I.D. funding of the Non-Formal Education for Women
project (608-0139) has been terminated because of a
marked lack of progress toward the main project
objectives.

The Social Services Training project (608-0157), which
began in FY 1981, will consolidate, upgrade and extend
the services of the Ministry of Social Affairs to improve
the quality and range of skill training opportunities

for low income Moroccan youth. A.I.D. funds provide:
technical assistance to help develop in-service, pre-
service and skills training programs and a training
institute in Tangiers; participant training for key
Ministry officials; and equipment for the Tangiers
institute and the pilot skill training centers.
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A shortage of administrative and management expertise
severely limits the Moroccan Government's ability to
plan and implement development programs. Since 1979,

a Development Training and Management Support project
(608-0149) has provided university level training in
the United States for administrative and technical
staff. Consultant services have also been provided

to introduce improved management practices for planning
and implementation of development projects at the
village level.

Housing: A.I.D. initiated its first Housing Guaranty
Program (HG) for Morocco in 1980. Under this $25
million HG program work has begun on providing services,
upgrading existing housing and constructing core housing
for 72,000 inhabitants living in a large slum area of
Casablanca known as Ben M'Sik. 1In late FY 1981, a
second shelter program of $17 million was approved.

The second activity concentrates on slum upgrading in
smaller provincial cities and on Morocco's first program
for low-cost rural housing. Approximately 32,250 persons
will benefit from this second housing activity. These
two activities include small amounts of grant funded
technical assistance to ensure sound project management
and to stimulate employment-income generating activities
for slum dwellers.

Energy: Morocco's economic development is threatened by
increasing energy costs. In 1980 a Renewable Energy
project (608-0159) commenced to develop a Center for
Renewable Energy Development, train Moroccan staff, and
design and implement a renewable energy research and
development program.

PL 480 Title I: 1In response to a severe drought which
doubled Morocco's annual import requirements, $25 million
of U.S. wheat was provided in FY 1981, under PL 480

Title I. Self-help measures under the agreement con-
centrated on the production and distribution of drought-
resistant varieties of barley in southern provinces, and
the reforestation of 20,000 hectares of devastated forest
lands and watersheds. An additional $30 million of




Title I has been requested for FY 1982 to combat the
continuing effects of the drought. A $25 million
program is proposed for FY 1983. The agreements
negotiated with the GOM for these programs will contain
self-help measures which advance dryland agriculture
and nutrition initiatives.

Requested Year Program (FY 1983)

For FY 1983 a total of $13.5 million in grant funds is
requested. In Agriculture, Rural Development and
Nutrition, $5,708,000 Is needed for the following on-
going projects: Dryland Agriculture Applied Research
(0136); Range Management Improvement (0145); Renewable
Energy (0159); Agronomic Institute (0160); and Integrated
Forestry Development (0165). In additiom, $1,000,000 is
requested for initiation of a new project, Dryland
Cereals Production (0170). In Population $1,900,000 is
requested to finance contraceptives for the on-going
Family Planning Support II project (0155).$1,700,000 in

Health funds is requested to continue the Health Manage-
ment Improvement project (0151)and Nutrition Develop-
ment (0168). In Education and Human Resources, a total
of $1,800,000 is requested for the on-going Social
Services Training (0157) and Social and Economic Re-
search (0l154)projects. 1In addition, $1,000,000 is
needed to commence a new training project, a follow-on
activity to the Development Training and Management
Support project (0149) which will be completed in FY 82,
In Selected Development Activities, $387,000 is reques~
ted to provide U.S. technical assistance to complement
Housing Guaranty Activities. An additional $10 million
Housing Investment Guaranty is planned in FY 1983.

In addition to the above development assistance funding,
$25,000,000 in PL 480 Title I is requested to support
GOM efforts to meet foodgrain requirements and nutrition
objectives. $10,510,000 in Title II commodities is also
requested to support activities under the Nutrition
Development Project (0168).
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MISSION DIRECTOR:
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SUMMARY OF ACT1VE AND PROPOSED PROJECTS
(IN THOUSANUS OF DOLLARS)

PRUGRAM: MOROCCO CP 83-02
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL -THRUOUGH FY81- ~ESTIMATED FY82~ ~PROPUSED FY83—- C
/ NUMBER INIT1AL FINAL PROJELT COST oBL1G EXPENDI 0BLIG EXPENDI 08LIG EXPEND] U
G 0BLIG 0BLIG AUTHD PL ANNED ATIONS TURES ATIONS TURES ATIONS TURES N

T
AGRICULTURE, RURAL DEV. AND NUTR1TION

DOUKKALA IRRIGATION L 608-0127 76 76 13,0600 13,000 13,000 9,993 —— 3,007 -— —
DRYLAND AGRICULTURE APPLIED 6 608-0136 78 83 4,500 44500 34342 599 1,000 1,400 158 2,000
RESEARCH
RANGE MANAGEMENT IMPROVEMENT G 608-0145 80 84 5,075 5075 1,800 310 1,500 1,200 1,400 1,500
PFNEWABLE ENERGY G 608-0159 80 84 69100 64100 1,494 —— 14425 2,000 1,500 24100
AGRONOMIC INSTITUTE 6 608-0160 80 84 9,721 9,721 3,200 15548 24100 2+300 1,850 2,000
INTEGRATED FORESTRY G 608-0165 82 86 —_—— 64300 -_— - ——- ‘100 800 1,000
DEV ELOPMENT
DRYLAND CEREALS PRODUCTION e { 6U8-0170 B3 o _— Legtmwu - —_— —-—— - raviey oy
TOTAL FOR ACCOUNT 38,396 564696 224836 12,450 64025 10,007 6,708 99000
GRANTS 259396 434696 949836 29457 69025 7,000 6y 708 94 000
LOANS 13,000 13,000 13,000 99993 —— 3,007 - —_—

POPULATION PLANNING

FAMILY PLANNING SUPPORT II G 608-0155 78 83 12,484 12,484 7,800 3,346 1,700 2,700 1,900 3,800
TOTAL FOR ACCOUNT 12,484 12,484 7,800 3,346 1,700 2,700 1,900 3,800
GRANTS 12,484 12,484 7,800 3,346 1,700 2,700 1,900 3,800
LOANS -_— — -— _— -_— - _— —_—
HEALTH

HEALTH MANAGEMENT G 6080151 81 84 3,147 3,147 925 -— 560 500 1,000 1,000

IMPROVEMENT
FAMILY PLANNING SUPPORT II 6 608-0155 78 83 100 100 100 — -— 100 _— -_—
NUTRITION DEVELOPMENT G 608-0168 82 86 -— 3,152 — -— 500 200 700 800
TOTAL FOR ACCOUNT 3,247 64399 1,025 —— 1,060 800 1,700 1,800
GRANTS 3,247 64399 1,025 —=- 1,060 800 1,700 1,800
LOANS -— — -— - —— -— -— _—

EDUCATION AND HUMAN RESOURCES 127

* Refers 10 tha planned project summary sheat
CLewl of sffort sctivity

FY of final oblication column — All projects in this column with an initial obkgation date befors December 31, 1981 are based on the suthorized
dats. For all projects with en initlel igation date after D 31, 1981 the FY of final obligation is based on e plsnned dste.




SUMMARY OF ACTIVE AND PROPOSED PROJECTS

(IN THOUSANDS OF DOLLARS)

PROGRAM: MOROCCOD

PROJECT TITLE ® L PROJECT FY OF FY UF TOTAL
/7 NUMBER INITIAL FINAL PROJECT COST
G 08LIG oBLIG AUTHD PLANNED
NONFORMAL EDUCATION FOR G 608-0139 78 82 2+291 29291
WOM EN
INDUSTRY AND COMM J0B G 608-0147 78 82 34236 34230
TRAINING FOR WOMEN
DEV TRAINING AND MANAGEMENT G 608-0149 78 82 49497 49497
IMP ROV EMENT
SOC IAL AND ECUNOUMIC RESEARCH G 608-0154 79 83 450 850
SOCIAL SERVICES TRAINING G 608-0157 80 84 49045 5,205
STATISTICAL SERVICES G 608-0162 80 82 1,200 1,200
SECTOR SUPPORT TRAINING o - 6C8-0178 83 87 — 6,000
TOTAL FOR ACCOUNT 15,719 23,279
GRANTS 15,719 23,279
LOANS —_— ——
SELECTED DEVELOPMENT ACTIVITIES
LOW COST HOUSING DEVELOPMENT G 608-0156 80 82 800 900
LOW COST HOUSING 11 * G 608-0169 83 85 - 1,500
TOTAL FOR ACCOUNT 800 2 9400
GRANTS 800 29400
LOANS —_— —_
TNTAL FOR COUNTRY 709646 101,258
GRANTS 571646 88,258
LOANS 13,000 13,000

* Rafers 10 the planned projsct summary sheet
Clswt of stfort sctivity

FY of final obfication column — All projects in this column with an initisl obligation date before Decernber 31, 1981 are besed

date. For all projects with en initlal obiigation dats after O ber 31, 1981 the FY of fins) obligation it based on a pisnned dats.
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on the suthorized
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800
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300
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400
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PROGRAM: MOROCCO

PLANNED PROJECT SUMMARY SHEET

CP 83-05 (8-81)

TITLE FUNDING  |AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)
SOURCE: FY 83 LIFE OF PROJECT
DRYLAND CEREALS PRODUCTION paA 1,000 1,000 FUNDING: 12,000
NUMBER 608-0170 New B POPULATION: ED. & HR: SEL,ACT.: INTIAL N Sgﬂmﬁ?ﬂ%ﬁNAL gg%gé;ﬁ%cOMPLEHONDATE
GRANT Loan O conTinuING O Fv 83 Fv 87 Fv 88
Purpose: To strengthen the administrative and technical capabil- Host Country and Other Donors: While investment in high-payoff
ity of the Moroccan Government's Ministry of Agriculture to irrigation activities continues to average half of GOM planned

extend and demonstrate improved cereal production practices among
the country's small dryland farmers.

Project Description: In Morocco, the dryland or rainfed agricul-
tural zone refers to those areas receiving over 200 mm (8 inches)
but less than 16 inches of rainfall. This zone excludes irrigated
areas. Dryland farms make up great majority of small farms (under
10 hectares) in the rainfed region which produce cereal grains

and raise some livestock for subsistence. Most dryland farmers
are very poor because of the low productivity of their land.

[ — - e . . - v - . L e, . ] 1
Li11D PLUJELL Wlll 1HULEdDE Ulyladlld Lalil pruuuLilivily Loiuugit cuc

provision of training and technical assistance to promote the
adoption of improved practices and inputs by small dryland
farmers. Research into improved practices and varieties appro-
priate to the small dryland farmer, and socio-economic research
on the dryland areas is being performed under the Dryland Agri-
culture Applied Research project (0136). The production project
will complement these efforts by taking the applied research from
the research stations to the farmers' fields. Dissemination of
improved practices and inputs will be accomplished through a
program of on-~farm demonstration to be conducted by the agricul-
tural promotion and crop development divisions of the Ministry of
Agriculture. The program will include promotion and demonstration
of new seed varieties, improved seeding methods, moisture-saving
cultivation practices, and improved weed control methods. Train-
ing under the project will include in-service training of exten-
sion agents as well as MS level training in both agronomy and
extension methods. Commodities provided by the project will
enable local Work Centers to provide increased extension assis-~
tance to farmers.

Relationship of Project to AID Country Strategy: This project is
a key component of AID's effort to focus its and the GOM's re-
sources on development areas of importance to low—income Moroccans.
The dryland cereals production project is an integral element of a
program aimed at increasing productivity among farmers in the
rainfed areas where most low-income Moroccan farm families live,
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investment in agriculture, the GOM has given gradually increasing
attention to the dryland sector. The current 1981-85 Five Year
Plan devotes 32% of planned agriculture investment to dryland
areas. The IBRD has recently shifted its emphasis in investment
activities to include integrated rural development projects with
rainfed agriculture components (Meknes Agricultural Development,
Fes-Karia Tissa, Loukkos Rural Development).

Beneficiaries: Theproject's beneficiaries will be some 750,000

families in the dryland areas who depend upon rainfed cereal

production for subsistence. More than half of these families
recelve less than »ZUU per caplta 1lncome per year.




PROGRAM: MOROCCO PLANNED PROJECT SUMMARY SHEET CP 83-05 (8-81)

(TiTLE ggB‘Rogéc. AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dallars)
Sector Support Training DA FY83 1,000 ]gmﬁﬁﬁgFOJecré,OOO

NUMBER 608_0178 NEW & POPULATION: ED, & HR: SEL.ACT.: BNB‘IllékTION SSBTLII%AZ:I;'E(?NF|NAL CE)SFTAK‘CA)IEECE%'COMPLETK’N DATE
GranT® LoanD conNTINUING B 1,000 Fv 83 ey 87 ey 87
Purpose: To upgrade Government of Morocco (GOM) management capa- Moroccan Government's ability to plan and implement programs
bilities by providing U.S. academic training to Moroccan benefiting the poor. This training project will increase the
officials working in Ministries which support U.S.-financed effectiveness of such efforts by improving the technical and
development activities, as well as managers of selected private administrative capacity of government personnel, particularly
sector industries. in rural areas.
Project Description: The Moroccan education system has been Host Country and Other Donors: The GOM will provide international
successful in producing a cadre of highly competent government air transportation and continue to pay salaries of officials
officials. Frequently, however, the cadre is too small and selected under this project for training in the U.S. For in-
levels of competence drop sharply in the mid and lower levels country training, classrooms and support staff will be provided
of government and private sector management. While lack of to ensure that U.S. educators financed by the project are fully
managerial depth is only part of the reason for over-centrali- utilized,
zation in many Moroccan entities, it is an important element.
Another problem is the lack of skills upgrading for mid-level Beneficiaries: The immediate beneficiaries of this project will
managers. Mid-career training is not well established, and man- be the approximately 800 personnel who receive training.

agement techniques are not infused into the system. Many
Moroccans feel that this is an area of particular U.S. strength,
and they have sought U.S. assistance,

This project will build on experience in the Development Train-
ing and Management Improvement project (0149) and emphasize U.S,
academic and in-country training of Moroccans working in areas
which support U.S.-financed development activities.

Under this project, Moroccans will receive both long-term
academic training and short-term technical training in the U.S.
In addition, the project will finance in-country training of
Moroccan officials and technicians both within the government and
in the private sector. Training will concentrate mainly on
economic planning, financial management, statistical analysis,
agriculture, rural industry and health, In addition, consultant
services will be provided under the project to introduce improved
management practices to selected government agencies.

The Ministry of Education will create a panel to select partic-
ipants under this project. The panel will include Moroccans from
the public sector (i.e., from the Moroccan Government) and the
private sector.

Relationship of the Project to A.I.D. Country Strategy: The lack
of administrative and management expertise severely limits the
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PROGRAM: MOROCCO

PLANNED PROJECT SUMMARY SHEET

CPB3-05 (8-81)

TITLE FUNDING AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars) T
. SOURCE: Fvy 83 LIFE OF PROJECT
Low Cost Housing II DA 387 FUNDING: 1,500
: : R B ESTIMATED FINAL ESTIMATED COMPLETION DATE
NUMBER 608-0169 NEW B3 POPULATION: ED. & HR SEL.ACT :)NBFIL-I'ékTION O%L||GAT|ON T IMaTES:
GRANTE LoanO conTINuInG O 387 Fy 83 Fy 85 ey 87
Purpose: To improve the Ministry of Housing's (MHAT) capacity to Relationship to A.I.D. Country Strategy: This project is an

manage slum upgrading and low-cost shelter projects, particularly
those financed from Housing Investment Guaranties (HG-001, 002,
and 003). The project is specifically aimed at junior- and mid-
level staff members of MHAT who will be charged with the daily
implementation of upgrading, finance and management.

Project Description: The Government of Morocco proposes to
undertake an ambitious shelter program for the low-income pop-
ulation that is migrating in ever-increasing numbers to the
cities and towns from rural areas in search of improved employ-
ment and income opportunities. Building on the lessons of HG-001
which is now upgrading Ben M'Sik in Casablanca, this project will
provide three training and orientation programs, eacn rocused ou
a different level of MHAT staff: slum upgrading courses which
will involve 700 students and 29 MHAT staff members over a two-
year period at the Ministry's School for Technical Assistants;
four-month seminars on the design and management of low-income
shelter programs for eight or more staff members of MHAT's
regional delegations; and participation at international housing
conferences on housing policies and practices for senior MHAT
representatives.

Many of the Technical Assistant School graduates will be
employed by MHAT and will bring to their jobs an enhanced aware-
ness of the complexity of slum upgrading. All the mid-level MHAT
staff members benefiting from the 4-month orientation will be
assigned full-time to HG-002 project duties. The great bulk of
these mid-level trainees will either be assigned to or return to
regional delegations participating in HG-002 work, Each year a
very limited number of MHAT senior staff will be active con-
tributors to international seminars and conferences on housing
issues touching the lower income strata of developing countries.
Subject to evaluation of the first phase of each of these
programs, subsequent training may be extended, but not for
degree programs or English training. In subsequent phases
critical English-language documents may be translated and
distributed, and in-country conferences may be sponsored.
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excellent example of the catalytic use of limited development
assistance funds, in conjunction with other resources (HGs)
and in an area of particular U.S. expertise to focus GOM
attention and resources on a program of great importance to
low-income Moroccans.

Host Country and Other Donors: The IBRD will provide major fund-

ing to Morocco's MHAT in implementing its ambitious low-income
programs, which reflect a recent and major policy shift towards
the poor. Such a policy shift requires not only a reallocation
of limited funds, but a decisive shift in personnel skills (more
financial analysts, more social economists and statisticians,
more management LALlElL). 1U WEAT LUE LIG—0UL ciiceiivi, Hel.l.
grant funds will address the training needs of junior and mid-
level staff, while the HG itself will fund major TA contracts
and management hardware such as computerized accounting.

The GOM will fund salaries and support costs of 8 mid-level
project managers. This project will also complement the $17
million HG-002 loan which was approved in FY 81 and the additional
$10 million Housing Investment Guaranty (HG-003) planned in FY
1983, 1In addition, the IBRD is also considering financing
additional activities in the shelter sector.

Beneficiaries:

700 students at the 12 Technical Assistant Schools and
29 professors.

Direct:
8 mid-level project managers from MHAT's regional
delegations
4 active contributors to international conferences

Indirect: 4,000 households benefiting from HG-002 actions.
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ELONOMIC ANU SOCIAL DATA

COUNTRY: YEMEN ARAB REPUBLIC

*BASLIC DATA*

— - . . . s s

TOTAL POPULATIUNe. (THOUSANUS,MID 1v8l) 890506
PER CAPITA GNP eeesesosese (DULLARS,1979) «20
AVERAGE ANNUAL PER CAPLTA REAL GNP GROWIR RAIE.. (1960-79) 10.9%
AVERAGE ANNUAL RATE ur INFLATIUN (1970-T9) 17.8%
NATIONAL INCUME KECEILIVED BY LOW 20% OF POPULATILION.. NeAeo
LIFE EXPECTANC Y AT BIKTH, IN YEARD
(1973) TUTAL 44.8 MALE 43.7 FEMALLE 45.9
(1968) TUTAL 92.3 MAL: “les FEMALE +3.3
ADULT LITERACY RAIE (1975) TUTAL 13% MALE 263 FLEMALE 23
(1962) TulaL 3% MALE 5% FEMALE N.A.
SAGRICULTURE®
:;Z;:;;.:;;;;L PER CAPITA AGRLICULTURAL PRUDJCT funN GRUWIH RATE
N.A.
AGRICULTURAL PRODUCTION AS T UF GDPecesecoceces (£978) 323
POPULATION DENSITY 7/ Su M1 OF AGRICULTURAL LAND (1951) 140906

LAND OWNED: 8Y [UP 10% N.A. BY LUWEST 1GE NeAo
MAJOR CLRUP(S) ARABLE LANU YEAR
SUBSISTENCLE: SURGHUM WHEAT CLURN 85% (1980)
CASH: COFreEe CUTTUN GRAPES p2 9 ({1980)
MAJOK AGKICULTURAL EXPURTS:S(L980) HILES & SKINS CUFFEE
MAJOR AGRICULTURAL LMPURTS:E1980) WHEAT SUGAR  MEATS
PROPORTION OF LABUR FURCE IN AGRICULTUREeeeesee (1979) 1ot
*LENTRAL GUVERNMENT FINANCES®
TOTAL UOMESTIC REVENUES (3 MILLIONSy Uede)
(1977) 284 (78) 436 (TY) 483
TOTAL EXPENDITURES (3 MILLIONS, U.S.)
(1977) 316 (I8) 530 (79) 9886
DEFLCIT(=) OR SURPLUS (3 MILLIUNSy UJde)
(1977) ~-32 (T8) -4 (79) ~-505
DEFENSE EXPENDITURES,
AS £ OF TOTAL EXPENUITURES .. (1977) 33.9% (78) 27.1% (79) 37.8%
AS £ OF GNPeocecsvocssscnscee (197T7) 4o3% (28) a4 1% (79) 9.0%
OFFICIAL INTERNATLIOUNAL RESERVESy GRUSS nmOLUINGS eND OF PEXKIGU,

{SMLILLAONSy Uede) (19758) 1,900 (Ty) 14428
EQUIVALENT TU 11.0 MUNTHS UF IMpPURTS (197Y)

1B0) 1,263

*FURCIGN TRaLE®
MAJUR EXPORTSee s (1978) nlDES & SAKRIN  LUtket
EXPURTS 10U U.Se
(3 MILLIUNS, US, Fug) L4904} I8

AS % UF TUTAL EXPURTS NoA e
MAJUR IMPURTS.ee L1978) MARUF ACTURES  UliL PRULLULES  FdCudTurF
L1MPORYS FRUM U.S.

t3 MILLIONS, US, CIF) (1970) 33 1191v) 28 Livou) oo

AS % UF TUTAL L1MPORTS (1v178) 3% L19719) 23 (4980) NeAo
TRADE BALANCELS MILLIONDy Ue3e)(19TT) —1,yU29(T0) =Ly ZT7T(19) ~lywilo
MAIN TRADING PARINERS: SAUDL AKAGLA JAPAN ERANCE
EATERNAL PUBLIC DEBT AS % UF WNP LLIYT79) 11.9%
SERVICE PAYMENTS ON EXTERNAL PUBLLIC wcil,

($ MILLIUNDSY UeSe)evceeccsssvssscsacsssscccsccccas (1YTY) 31

AS 3 OF EXPURT EARNINGS (DEoT SEKVACE RAMLIU) ceee (£979) ledd
*SOCIAL DATA=*
PUPULATIUN GRUWIH RATE..«11970) leod (1975) Zeld L1YOUQ) ladh
POPULATIUN IN URBAN ARCADScecccssnecee (1900) 33 (L978) 9%
LEVE BIRINS PER 143000 PUPULATLIUNceee s 1192 T0D) “Y tivo01l) “40
MARRI ED wOUMEN AGED 15=-44 YKS .« JUSING LUNTRALE T LUN. MeAs
POPULATIUN (1978) IN AGE GRDUP:

(0=14YKRS) 45.8% (15-64YKRS) 5108 (65¢+ YK>) 3ad%

INFANT DEATHS N FIRST YEAR GF LAFE 7 100U LivE binkihdS L1Y2u) Lou

PEOPLE PER PHYSICLANccecsecccccnscee (1970) Lusl40

MAJUR CAuSES UF

DISEASt (19T6)IENTERIC DISEASE MALARLIA  SLRISTUSUMLADLS

DEATHee LI9TS5)IKESPIRATURY FPARASATIC DISEAS  WASIRUINTESTANAL

PER CAPITA CALURILIE SUPPLY AS A § UF KEQUIREMENT S.. iy ) i
PUPULATIUN WITr REASUNABLE ALCESS TU SAFE WATeR SUPPLYLLIYT)S) “'w
TUTAL SLHO0L ENRULLMENT AS £ UF POPULATLAON IN AGE GRUUP:S
PRIMARYcoseseose (1975) TUTAL 29.G% MALE 50.0% FEMALE TeU%
SECUNUARY ceseese (1975) FOTAL 4,08 MaLt .04 FeMALE 1.0%
PUST SECUNUARYee (I97T7) TUT AL lelf MALC 2e0% FeMALE old
ENcRGY PRUDUCTLAON AS 4 Ur CUNSUMPTLUNseccsasecnensca NaAe
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
{Millions of Dollars)

YEMEN ARAB REPUBLIC

COUNTRY
TOTAL REPAY- TOTAL LESS
FOREIGN ASSISTANCE ACT PERIQD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEREST Mlz':;i:;?
194688

TQ 1977 1978 1979 1980 194580 1945-80
). ECONOMIC ASSISTANCE -~ TOTAL . .......... 2.7 17.1 7.7 1d.u 15.3 12247 Vel 122.6
TS e - - - - - les 0.1 les
Grants . .. .. ... ... 2.7 17.1 Te1 18.0 13.3 121.3 - 121.3
s. ALD, and Pred Apncies . .. ... ... 1.7 15.5 - %] l6.0 ll.0 96,3 0.1 9642
LOaNs .. ... - - - - - lea O.l 1.3
Grents .. ...t 1.7 15.5 6.8 lo.6 ll.6 Fue9 - ey

(Economic Support Fund) . ... ......... - - - - - Z25al
b. Food for Pesca (PL 480) 0.8 l.1 0.2 0.3 0.7 21.9 - 21.9
Loans . .. . - - - - - - - -
Grants * 1.1 = 0.3 0.7 21.9 - 2l.y
Title | - Totsl Sales Agreements . . ... .. ...... - - - - - - - -
l;’.avlhle-in Fomi;n Currency - Planned for Country Use . - - - - - - - -
Tite bl - TotelGrants . . ................. U8 1.1 Q.2 0.3 Oa? 219 - 21e9
Emery. Relisf, Econ. Develop. & Warld Food Program 0.8 Ue7 Q.2 0.3 0.7 lée2 - 14.2
Voluntary Relief Agencies . . ... ........... * [ I = - - Te1 - Te7
¢. Dther Economic Asistancs . .. . ... ... ... 0e2 UeS Ue? 1.1 1.0 “.5 - “e5
loans . . . . . . . . .. ... ... - - - - - - - -
Grants . . . ... 0.2 0.5 0.7 1.1 1.0 4.5 - 4.5
Peace Corps . . . . . . . ... 0.2 0.5 Uet 1.1 1.0 4.5 - 4.5
Narcoties . . . . . . . . . . ... ... - - - - - - - -
Other . . . . . . . . . .. .. ... - - - - - - - -
Il MILITARY ASSISTANCE -TOTAL . ........... = Vel Ut Vet 0e5 Le3 - 243
CreditsorLoans ... ... . .............. - - - - - - - -
Grants . . ... ... = Qe God Oeb 0.5 2e3 - 203
e MAPGmna .. ...............%....... ] - - - - » - =
b. Credit Finencing-FMS . . . . ... ... ... ..... - - - - - - - -
c. Miiitary Assistance Service-Funded {MASF) Grans . . - Oots () 0.6 VS 2e3 - 265
d. Transfers from ExcessStocks . . . .. .......... - - - - - - - -
e OtharGrants . ... ... .. .............. - - - - - - - -
NI TOTAL ECONOMIC AND MILITARY ASSISTANCE . 2.7 17.5 Be% 18.6 13.8 125.0 0.1 124.9
Loens ... ... ... ... - - - - - law O.l 1.3
Grants ... 2.7 17.5 85 18.6 1s.8 123.0 - 123.06
Othor U.S. Government Loans and Graats , . .. ..., . ., - - - - 0.7 Ve? - Vel
8. Export-lmportBank Losns . . ... ........... - - - - - - - -
b. AllOtherLoans ...................... - - - - Ve7 0.7 - Qa1

® LESS THAN $50,000.

1

1

~ TKANSLT LONAL wuARTER

{7/70L/776 = ¥/30/76)

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

Fy 1979 FY 1880 EY_ 188 EY 194881
TOTAL “d .2 Abat “0 ol Z0Daw
foRL Vet Cat [ Vel
ire C ey Vel [V Sed
10A RYAY deed -l av Zeled
1od e Ust Uet Vel
AUB Ueu el Ve Ceu
A< (W) (U Ut Cel
UNL ¥ e Vel Cal 3Ded
CTHeER=uUN Jau el D e Ml
cel UL Lel [Y LY
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C. COUNTRIES (Gross Dish )
Oonor cYy 1979 Cy 1880 £Y 1976-80
TOTAL 51.3 170.4 304.8
U.s. 9.Q 15.0 38.0
Germany 16.8 112.2 160.6
Netherlands 15.2 19.6 56.1
U.K. 3.8 6.3 15.8
Japan 2.2 10.1 15.8
Other 4.3 7.2 18.5
2. 0.P.E.C. COUNTRIES (Grens Disbwrssments)
cy 1919 CY 1980 CY 1976-80
ToTAL 115.3 147.1 762.9
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
cy 19719 cY_ 1980 CY 1954-80
TOTAL 25 - 310
USSR - - 140
Eastern Europe 25 - 40
China - - 130
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CP 83-13 (8-81)

PROGRAM SUMMARY
{In thousands of dollsrs)

FY 83 PROGRAM HIGHLIGHTS

-— $7.8 million for manpower development.

- ) —-$12.7 million for agricultural
) t::';“:‘m . i"l"'r':.‘:." Selected Other dev?lopment in secondary and higher
I;:-l Total Dcv'olnp- P:‘l!.l'l:it:lﬂn Health |Resources | Develop- Programs agricultural education, poultry,
r ment and 9 Develop- Au:'t'i:?ttiu horticulture, and crop and water
Nutrition ment ESF Other management .
-~ Initiation of a Faculty of Agriculture
1981 s 000l - subproject of the Title XII program.
Loans .. 2 960 Z - 1,300‘ 5,615 ~- Addition of an instructional materials
Grants ...| 14,384) 7,469 - ’ > - B B component to the basic education
Total 19,384 7,469 - ,300| 5,615 -~ - - program.
1982
Loans ...| - - - - - - - -
Grants ...|24,879}13,879 - 4,30q 6,700 - - -
Total ...|24,879]13,879 - la,30q 6,700 - - -
1083
Loans ... - - - - - - - -
Grants ...|27,500) 14,717 - g,uko6l11 377
Tol ...|27,500/14%,717, - 1,406 11 377, - - -
DEVELOPMENT OVERVIEW 17% of the country's population -- were working abroad

Measured by most quality of life indicators Yemen is a
country of extreme poverty. Life expectancy (45 years)
and literacy (26% for men, 2% for women) remain low,
while infant mortality continues at a high rate of 160
per 1,000 births. The absence of schools and teachers,
safe water, adequate sanitation conditions, and basic
health services continue to deprive many Yemenis of the
opportunity to improve the quality of their lives,

In one respect, however, Yemen differs from most other
least developed coufttries., The booming economies of
Yemen's petroleum-producing neighbors generated a
substantial demand for Yemeni labor in the early 1970s,
As a result, one million or more Yemeni -- approximately
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in 1980, Net remittances from these workers totaled
$1.2 billion in 1980.

In the early stages of this boom, domestic development
in Yemen made impressive gains as foreign exchange
reserves (which peaked at $1.9 billion in 1979) and
investment increased significantly. Private sector
expenditures on fixed capital reached 22% of GDP, with
impact in remote villages where investments were made
in wells, tractors, water systems, generators, and
buildings. Govermment spending added another 207% of GDP
to fixed investment with highways, electricity, tele-
communications, and port facilities, From 1970-78 GDP
grew at an average annual rate of 10.5% and per capita
income increased from $105 to $315 in 1976 dollars.
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CP 83-08 (8-81) [ ) CP 83-17 (8-81)
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
{In thousands of dollars)
FY 1981 FY 1882 FY 1983 FY 1981 FY 1982 FY 1983
Program (Actual) {Estimated) | (Proposed) Category (Actuat) (Estimated) | (Proposad)
AID* AID Personnel’
LOANS + v vt 0 4,200 800 DirectHire” . . ... .o v i e e e 26 29 29
GrANTS . o v o v e e e e 17,476 28,745 26,247 PASAS . .. - - -
56 53 53
Toml AID . .. ... 17,476 32,945 27,047 Contract . . . . ... ... vvevennnn
b L 480°° Total ooty ot e 82 82 82
Title! .. ... e e = Panicipantsd
(of which Title Il is) ¢ M NONCONEFACE. « v . v e e 209 264 186
Title I, . .. vt 322 626 498 Contract ... oo ver e 90 100 120
TotalP.L.480 .. ... ........ 322 626 498 L0 PN 299 364 306
a ; 3
17,799 33,571 27,545 U.S. nationals on duty at the end of the fiscal year.
Totol AIDandP.L.480 .. ........ .. ! bEY 1982 and FY 1985 position levels.
*41N lavolc ranrocant artual and astimated exnanditures. CParticipating agency technicians.

**p [, 480 levels represent actual and estimated valus of shipments,

L”Prayrammed during the fiscal year.

CP 83-14 (8-81)

FY 1981 FY 1982 FY 1983
Program (Actual) (Estimated) (Proposed)
MT $ MT $ MT $
Title |
Wheat ........
Rice ......... N.A.
Feedgrains . . . . ..
Vegoil .. ......
Nonfood ......
Title | Total . . .

(of which Title 111 is)

Title 1l
Voluntary Agencies .

World Food Programs 626 498

Govt.-to-Gov't. . .. - - -
N N

Title 1 Total . . \\ 322 \ 626 498
N\ N

Total P.L. 480. . . . . . N 322 62¢ 498

Despite these gains, symptoms of fundamental economic
problems began to appear in 1978. Expenditures on
imported consumer goods rose sharply as individuals
drew down private savings; foreign exchange reserves
began to level off, and by June 198! had declined

to $952 million; GDP growth slid to 6.1% per year in
the period 1978-80. The shortage of managerial and
technical manpower, reduced financial resources, and
slow growth of government revenues, (exacerbated by
the inability of the Yemen Arab Republic Government
(YARG) to tap lucrative workers' remittances because
of a poorly developed system of tax administration)
made it impossible for Yemen to meet the development
objectives of the first five-year plan.

The YARG has taken some steps to deal with the
deteriorating economic situation, such as adopting
interest rate policies that encourage investment,
developing procedures to curb the flow of illegal
imports through porous borders, and increasing the
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duties on some imported consumer goods. However,
the balance of payments has had growing deficits.
To illustrate, after years of balance of payments
surpluses, Yemen registered deficits of $28 million
in 1979/80, $400 million in the last half of 1980,
and $216 million in the first quarter of 1981,

The most promising avenues for longer term development
continue to be the mobilization of Yemen's human
resources and strengthening of basic institutions.
Yemen's new Five-Year Plan (1982-86) is expected to
increase allocations to agriculture, education, and
health as compared with the current plan.

TOTAL RESOURCES

Indigenous development funds come from several sources:
central government funds; remittance income which fuels
locally-initiated development programs carried out
through Local Development Associations (LDAs); and
other private investment. An estimated 15% of the
total budget, or $25 per capita, is allocated for
development. The contribution by LDAs to local projects
is probably several times greater than the central
government's. Because LDAs operate at the grass roots
level and independently establish their priorities,

no exact figure is available to reflect locally

funded development investment.

The bulk of the government's development activities are
financed by foreign donors. The Arab States are Yemen's
largest donors and provide an estimated two-thirds of
all external assistance. During the first Five Year
Plan, Yemen received $1.3 billion in loans from Iraq
(24%), the Saudi Fund for Development (22%), the
International Development Association (IDA)/
International Finance Corporation (IFC) (14%), the

USSR (8%), the Arab Fund for Social and Economic
Development (7%), and the Kuwait Fund (6%). As of

June 1980, only 27% of these available funds had

been drawn down. Yemen's shortage of trained

manpower and weak institutional capacities account
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in large measure for this low utilization rate.

Budgetary support from Saudi Arabia in addition to the
figures cited above is said to vary from $100 to $400
million per year. The YARG makes no official report
of such transfers.

Arab donors tend to concentrate on large infrastructure
projects, although the Kuwait Fund has also been heavily
engaged in education both at the university level and

in rural schools. Saudi Arabia supports certain projects,
though most aid is provided as budget support.

During the same period, international grant development
assistance from other donors such as the United Nations
Development Program (UNDP), International Bank for
Reconstruction and Development (IBRD), West Germany,
the Netherlands and the United States amounted to
approximately $100 million per year. The latter three
provided about the same level of aid, concentrated on
agriculture, rural development, and education. Chinese
public works contracts are visible evidence of the
Chinese presence in Yemen, but China's actual aid level
is unknown.

U.S. INTERESTS AND OBJECTIVES

The YAR's geographic location and role as the major
labor supplier on the Arabian peninsula continue to
make the country's stability and prosperity extremely
important to neighboring oil-producing states and to
the United States. The YAR is fighting a low-key war
in its territory against guerilla forces based in and
supplied from the People's Democratic Republic of Yemen
(PDRY). In mid-1981, the PDRY, Libya and Ethiopia
signed a military and economic pact explicitly directed
at countering U.S. presence, interests, and influence
in the region.

U.S. objectives are to help develop, through economic
and other assistance, a strong government in the YAR,
not hostile to its neighbors, which will promote
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fundamental U.S. interests in the stability and security
of the region. North Yemen has a strong free enterprise
tradition which is a countervailing force to the Marxist
economic system of the PDRY. Economic development in
the YAR directly strengthens existing forces resistant
to a PDRY takeover and helps to build stability in a
turbulent area. Tangible U.S. participation in the
YAR's economic development thus supports our interests
and objectives in the region as a whole.

A.I.D.'s DEVELOPMENT STRATEGY

Yemen's basic resources are its people and its agricultural
potential. 1In addition, there exists an unusual degree of
private developmental energy at the local level. Because
Yemen receives substantial other-donor assistance for the
development of physical infrastructure, U.S. assistance
empnasizes tralnlng and technical assistance to build the
institutional capacities needed to enable Yemen to achieve
broad-based and sustained development.

The A.I.D. assistance strategy has the following program
objectives: (1) expand equitable access to economic and
social opportunities through human resource development:
(2) increase the productivity of agricultural and water
resources; (3) increase the availability of and equitable
access to services at the local level; and (4) expand
YARG capability to direct the flow of foreign and
domestic funds more effectively into development

programs and projects.

The principal elements of the A.I.D. program are (1) a
long-term Title XII relationship to build essential
agricultural programs and institutions; (2) a similar
long-term institutional relationship in basic education;
(3) a broad participant training program; (4) rural
health services delivery; and (5) village-based
development.
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A.1.D. PROGRAM (FY 1981-82)

In agriculture and rural development $13.9 million will
be provided in FY 82 for technical assistance, training,
and other institution building activities in the
Ministries of Agriculture (MOA) and Education (MOE) and
the Confederation of Yemeni Development Associations
(cYpA). $11.6 million of the above amount is planned

for the Agricultural Development Support (ADS) project
(279-0052). This Title XII program is in its third year
of implementation by the Consortium for International
Development (CID), a group of eleven western universities.

The Core subproject continues to provide:logistics
support to all subprojects; technical assistance to the
Ministry of Agriculture (MOA) in several sub-sectors;
and assistance in the design of new subprojects. An
agricultural sector analysis is nearly complete with
input from the MOA, World Bank, and Food and Agriculture
Organization (FAO). The subproject at the Ibb Secondary
Agricultural Institute (ISAI) will receive funding for
its third year of operation. Progress so far at ISAIL
includes the development of a new curriculum for the
school by New Mexico State University, a student enroll-
ment of 80 students some of whom will obtain degrees at
the completion of the current school year, and increased
participation by current ISAI Yemeni faculty in the
operation of the school.

During FY 1982 three new subprojects are planned under
the Title XII program:

1. A Poultry subproject, a follow-up to an earlier
A.I.D.-financed project (279-0019), will address one of
the YARG's highest priorities in agriculture. The MOA
is expanding its livestock division to help traditional
and small to medium scale poultry farmers increase egg
and meat production. Technlcal assistance, training,
and the establishment of five demonstration centers

are the key elements of this subproject which alseo
includes a training program for women's cooperatives.
Recommendations from both the contractor's final report
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(from the earlier project) and an evaluation conducted
in 1980 will be incorporated into the design of the new
project. These include the need for distribution of
poultry units throughout the country, examination of
feeding patterns, and the potential for involving

women in the project.

2. An Integrated Crop and Water Management subproject
will help createan MOA capacity to design small water-
sheds for irrigated crop production. This is crucial
in Yemen where groundwater levels are declining and
where most of the annual rainfall is compressed into

a brief rainy season and is lost in runoff. Training
and the construction of a small demonstration earth
dam and irrigation system are major elements of this
subproject.

3. A Horticulture subproject will provide over 70,000
fruit tree seedlings per year to small farmers and
strengthen the MOA's ability to produce proven, useful
seedlings. Thils subproject, which builds upon an
earlier Tropical and Sub-tropical Horticulture project
(279-0024), will also develop the MOA's capacity to
extend horticultural research results to Yemeni
farmers. Recommendations from a recent evaluation

of this project will be reflected in the new project's
design.

4, Outside the Title XII program, the Land
Classification and Soil Survey Project (279-0042) will
receive its final funding. This project, which uses
satellite imagery to identify agricultural problems

and potential, will assist in planning all agricultural
development acitivities.

5. Continuing in FY 1982 and requiring $2.1 million is
the Local Resources for Development Project (279-0045),
This project assists CYDA and the Local Development
Associations (LDAs) by providing technical assistance,
matching grants, and training to improve village
capacity to plan and implement development projects.
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In the health sector the entire $4.3 million programmed
for FY 1982 is for continuing activities. The Tihama
Primary Health Project (279-0065), implemented by
Catholic Relief Services, a U.S. voluntary agency, is
providing middle and low-level community health worker
training (up to 40 trainees in FY 82) and is establishing
village-level health care outlets in the poorest area of
the country. Another project under implementation is
the Small Rural Water Systems Project (279-0044) which,
under a Cooperative Agreement between the YAR and
Transcentury, a U.S. private voluntary organization,
will construct, maintain, and manage rural water supply
systems. Construction of hand dug wells, cisterns, and
storage tanks began in FY 1981 and 15 systems will be
completed by the end of FY 1982, Finally, we intend to

provide an additional $1.2 million for the Taiz Water
and Sewerage rroject (279-0039) to cover costs associa-

ted with a change in the projects’ supervisory engineers.

In education, the entire planned program of $6.7 million
is for continuing activities. $5.2 million for
Development Training II (279-0040) will finance education
abroad for up to 240 Yemeni students, 18 of whom will

be new starts in 1982. Upon return to Yemen, partici-
pants are employed in the public sector in development-
related administrative and technical positions. To
support the training effort, the Ministry of Development
has recently created a Human Resources Planning Division
under this project to help define manpower requirements
for the next five years. In addition, A.I.D. is
implementing a comprehensive program in Basic Education
(279-0053), under a single Title XII-like collaborative
assistance contract with Eastern Michigan University
(EMU), to support the long-term growth of indigenous
educational institutions. $1.5 million is planned for
continuing activities under this project. The
Administrative Support Subproject is strengthening

administration and planning at the Ministry of Education
through technical assistance and training and is
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providing administrative and logistic support for all
subprojects. The Primary Teacher Training Subproject

is training Yemeni to staff a network of Teacher Training
Institutes. About 60 Yemeni will have been trained to
the M.A. level by the end of FY 1982. They will be the
key to expanding the number of qualified Yemeni to

replace the numerous expatriates in the education
system. An evaluation revealed some problems with

the in-service teacher training component of this
project. These problems center on other donor interest,
particularly UNICEF, in in-service teacher training and
the possibility this might lead to a duplication of
effort in the area. Consultations are now taking place
among all interested agencies to develop an effective
approach to this activity.

DENATITCTEN VEAR PRNANCRAM
-l JED VEA

AID requests 27 .5 million for Yemen in FY 1983, of
which $25 million is required for on-going projects.

In agriculture, $ 12.7million is requested for the

Title XII program, which will continue to: develop
government institutions through the Core Subproject;
develop the Ibb Secondary Agricultural Institute;

train extension agents and poultry center managers and
construct five demonstration centers under the Poultry
Subproject; construct an earth dam and irrigation works
and formulate land use, water distribution, and cropping
plans under the Integrated Crop and Water Management

Subproject; grow and distribute 70-100,000 citrus
seedlings and develop the Sanaa horticulture farm
under the Horticulture Subproject. A new Faculty of

Agriculture Subproject will commence in FY 1983, to
assist the YARG in establishing a new Faculty of
Agriculture at Sanaa University based on the U.S.
land grant model. Final funding of $2.0 million
for the Local Resources for Development Project will
also be required in FY 1983. This project has heen

CP 81-07 (8-79)

successful in involving LDAs in rural development
activities, including the construction of water systems
and other high priority requirements.

In education, additional funds totalling $11.4 million

will be required to support Yemen's effort to establish
a sound primary education system so that the target of

universal education will be met by 1995, and to add to

Yemen's pool of trained manpower.

Of the total amount, $5.3 million will be for Development
Training II (279-0040) primarily to complete funding of
prior year's participants. The Ministry of Development's
Human Resources Planning Unit will be fully operational
by this time and will play a key role in defining manpower
needs and training priorities. Development Training III
Project (279-0080) will commence, with the funding of new
narticivants in areas identified by the Human Resources
flanning Unit. A new subproject will be funaead under tiue
Basic Educational Support Project (279-0053). The
Instructional Materials Center Sub-project will
centralize the development and maintenance of educational
materials for teachers in the ministry of Education.

In health, $1.4 million will be required for a continuing
project, Tihama Primary Health Project (279-0065).

MISSION DIRECTOR: Charles Ward

141



PROGRAM: YEMEN

PROJECT TITLE *

AGRICULTUREs RURAL DEV. AND NU

TROPICAL AND SUBTROPICAL
HORTICULTURE

LAND CLASSIFICATION AND
SOIL SURVEY

LOCAL RESOURCES fOR
DEVELOPMENT

AGR ICULTURAL DEVELOPMENT
SUPPORT

TOTAL FOR ACCOUNT
GRANTS
LOANS
HEALTH

WATER SUPPLY SYSTEMS
MANAGE MENT

TAIZ WATER AND SEWERAGE
CONSTRUCTION

TAlZ WATER AND SEWERAGE
CONSTRUCTION

WATER RESOURCES PLANNING
AND MANAGEMENT

SMALL RURAL WATER SYSTEMS
TIHAMA PRIMARY HEALTH CENTER
TOTAL FOR ACCUOUNT
GRANTS
LOANS
EDUCATION AND HUMAN RESOURCES
DEVELOPMENT TRAINING II
BASIC EDUCATIONAL

OEVELOfMENT
Refers to the pianned project summary sheet

Clawel of eftort activity

L PKROJECT
/ NUMBER
6

TRITION

G 279-0024
G 2790042
G 279-0045

b 2790052

G 279-0028
G 279-0039
L 279-0039
G 279-0043

6 2790044

G 279-0065

G 279-0040

G 279-0053

FY OF
INTTIAL
08LAG

76

78

79

79

77

1

77

79

80

78

19

FY OF

F INAL

osLIG

80

82

84

87

79

81

81

19

85

83

83

86

TutaL
PROJECT COST
AUTHD PLANNED

1,903

1,16C

8,720

33,064

44y 787

“wiy 787

5,000

10,000

54000

3,134

69977
11,500
41,611

364611
5,000

15,567

284292
142

14903

14300

By720

569921

684844
65849844

5,000

11,200

59000

3,134

74200
11,500
43,034

38,034
5,000

21,175

30,600

SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(IN THOUSANOS OF DOLLARS)

-THROUGH rFYBl-—

oBL1G

ATIANS

19902

1,100

3,304

12,087

18,393
18,393

54,000

10,000

54000

3,134

24321
2,270
214725

22,725
5+000

10,706

54878

FY of fine! obligation colunn — Al projects in this column with an initial obligation dste before Dscember 31, 1981 are bassd on the aurhorized

date, For all projects with an Initiai

date efter Decom

31, 1981 the FY of finel obligation is besed on e pisnned date.

EXPENDI
TURES

1,840

446

1,993

649354

104633
10,633

29419

69589

1,176

1,105

1,122

124411
124411

5,499

29395

OBLIG
ATIONS

200

2,100

114579

13,879
13,879

1,000
29100
44300

49300

54200

1,500

~ESTIMATED FYB2-
EXPENDI

TURES

62
854
1,800

84895

1ly611
114611

24000
3,211
4,200

367

1,600
1,634
13,032

84832
44200

g 792

3,510

osLIo

AT10ND

29035

12,682

1ly406
14406

19400

59269

3,600

CP 83-02

—-PRUPUSEY FY83~

EXPENDI
TURES

24100

11,125

134225
139225

581
1,400
800

199554

2,000

6,951
65151
800

39471

1,900

C
U
N
T



SUMMARY UF ACIIVE AND PRUPUDED PRUJELTD

(IN THOUSANDS OF DOLLARS)

PROGRAM: YEMEN
PROJECT TITLE * L PROJECT FY QOF FY OF TOTAL
/ NUMBER INITIAL FINAL PROJECT COST
G 0BLIG 0BLIG AUTHD PLANNED
DEVELOPMENT TRAINING III ®* G 279-0080 83 90 —— 30,000
TOTAL FOR ACCOUNT 43,879 81,775
GRANTS 43,879 81,775
LOANS - —
TOTAL FOR COUNTRY 130,277 193,653
GRANTS 125,277 188,653
LOANS 5,000 5,000

* Asters to the pisnned project summary shest
ClLewst of effort ectivity

FY of final oblication column — All projects in this column with sn initisl obligation date before Dacamber 31, 1981 are based on the authorizad

date.

For ait projects with an initial obligation dete sfter Oecember 31, 1981 the FY of final obligstion is bassd on s pisnned date.
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-THROUGH FY8l1-

0BLIG
ATIONS

169584
164564

624,702
57,702

EXPENDI
TURES

7+894
79894

30,938
30,938

~ESTIMATED FY82-

0BLIG
ATIONS

69700
69100

244879
249879

EXPENDI
TURES

84302
89302

32,945
289745
4,200

CY 83-02

-PROFUSED FYB3~

o3LIG
ATIONS

29508

11,377
114377

27,500
274500

EXPEND1
TURES

1,500

69871
69871

279007
2692467
800
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PROGRAM:  YEMEN PLANNED PROJECT SUMMARY SHEET CP 83-05 (8-81)
TITLE FYNDING AG, RD & N: HEALTH: PROPOSED OBLIGATION (/n thousands of dollars)

AGRICULTURAL DEVELOPMENT SUPPORT ’ 12.68 Fy 83 LIFE OF PROJECT

DA ,682 12,682 FUNDING: 56,921
NUMBER 279-0052 new O POPULATION: ED. & HR: SEL.. ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
SRANT Loan Dl CONTINUING B OBLIGATION OBLIGATION OF PROJECT
Fy 79 Fy 87 Fy 88
Purpose: To establish a broad-based, nationally coordinated will construct a small dam and irrigation system using both

program of integrated agricultural development that properly
manages and conserves Yemen's scarce soil and water resources.

Project Description: Agriculture is the largest sector of the
domestic economy (29% of GDP in 1979/81) and the only significant
base for real economic growth. To develop its agricultural
potential Yemen must overcome a broad range of severe
constraints. These include: an almost complete absence of
modernagricultural technology, except for a few poorly utilized
farm tractors; few trained agriculturalists and undeveloped or
non-existent institutions in agricultural education, research
and extension; a continually eroding land base; and limited water
resources which are now being used faster than they can be
replenished.

This project is designed to address these constraints by
initiating a long-term commitment (under Title XII) to Yemen's
agricultural development efforts, and by fostering continuing
relationships between Yemeni institutions and U.S. land grant
universities.

The project began in FY 1979 with initiation of a baseline study
and a subproject to support the development of Yemen's first
agricultural high school, in the town of Ibb. Seven Yemeni
agriculture teachers have entered an M.S. program in the United
States. When they return to Yemen they will become Ibb school
instructors and replace the expatriate contract staff.

The Core subproject, directed at improving the govermment's
agricultural planning and management capacity as well as
supporting the design and implementation of other subprojects,
began in FY 80; an agricultural sector analysis will be
completed early in FY 82.

Three new subprojects, expected to be highly visible and
demonstrate early production results,will begin in FY 82.
will concentrate on extension, training, and village level
demonstrations. The Poultry Extension and Training Subproject
will enhance egg and poultry meat production by private producers
in the traditional sector and by small and medium scale commercial
nroducers. The Integrated Crops and Water Management Subproject

They

144

surface and growndwater to demonstrate techniques of on-farm
water management and crop production on a watershed basis. The
Horticulture Subproject will produce 70,000 citrus seedlings per
year and develop the government's institutional base to support
the production of citrus and deciduous fruits.

FY 83 Program: During FY 83 primary emphasis will be on
continuing the existing subprojects in core sunport, Ibb school,
poultry, horticulture and water management. One new subproject,
the Faculty of Agriculture Subproject, will be initiated. This
subproject will assist the University of Sanaa to establish a
Faculty of Agriculture based on the U.S. land grant concept which
combines education, research, and extension.

Relationship of Project to A.I.D, Country Strategy: The Agri-
cultural Development Support project serves as the principal
vehicle for achievement of A.I.D.'s objectives in agriculture

and national resource development and preservation. Building
upon improvements in human resource development assisted by the
education program and infrastructural improvement helped by rural
development activities, this project is expected to make a

signif icant contribution to the development of a productive
domestic economy.

Host Country and Other Donors: The YARG provides counterparts

Beneficiaries:

and trainees and contributes personnel and material support to
subproject activities. Sub-projects are coordinated closely
with other donor activities in the agriculture sector,
particularly those of the World Bank, which is financing
construction of agricultural education and research facilities.

Primary beneficiaries will be at least 50 Yemeni
trained to B.S., M.A., and Ph.D. levels, and the approximately
50,000 Yemeni farmers, students, and government officials who
directly participate in horticulture, secondary education, crop
and water management, and poultry subprojects. Yemen's farm
population of 4.1 million will ultimately benefit from improved
institutions for agricultural development.




PROGRAM:  {LUiEN FLANNED FTRCWLCT SUMMARY Sttt crezorieeny
TITLE o FUNDING AG, RD & N: HEALTH: PROPOSED OBLIGATIDN (/n thousands of dollars)
SOURCE: FY 83 LIiFE OF PROJECT
BASIC EDUCATION DEVELOPMENT DA 3,600 FUNDING: 30,600
NUMBER B27 9—005[3] NEW D - E POPULATION: ED. & HR: SEL.ACT.: g“B‘EI‘ékTION SSB1I'_I|%‘I\\"‘|:$8NF|NAL gSFT';IRAg}'EECDTCOMPLETION DATE
GRANT LOAN CONTINUY 3 s 600 7 Fy 7 9 Fy 86 Fy 96
Purpose: To develop the institutions required for basic primary aids from local materials. It will also develop skills in

and secondary education in Yemen.

Project Description: Yemen's educational needs are largely unmet
at all levels. Literacy in Yemen stands at 137% (26% for males,
2% for females). The problem is particularly acute in rural
primary schools, where teachers are predominantly intermediate or
secondary school dropouts who, in addition to being little older
than children themselves, are unskilled and untrained. Yemen's
one university currently trains teachers only for secondary
schools. Intermediate and secondary schools are staffed mainly
by expatriates, principally from Egypt.

This project is a comprehensive effort to improve the quality

of education at the primary and secondary levels. It consists

Ol 4 seirles vl bul}yLujc\,La wililil arc ‘uciur, .’uuyl(—m\.u:\l:‘ L_, Tastorn
Michigan University (EMU) which, under a collaborative assistance
contract, has made a commitment to a long-term partnership with
the Yemen government in basic education development. The first
subproject, begun late in FY 1979, is training an initial cadre
of qualified staff for Yemen's primary teacher training
institutes (PTTI). Two additional activities began in FY 1981,
The Primary and Science Education Subproject will develop an
institutional capacity to produce administrators and teacher
trainers and basic education specialists at Sanaa University.
This subproject will also introduce science education into
teacher training curricula to overcome an almost universal lack
of knowledge of the basic principles of science, including
sanitation, The Administrative Support Subproject will develop
the capacity of the Ministry of Education (MOE) to plan and
manage an expanded and modernized primary education system.

FY 1983 Program: The first in-depth, external project evaluation
is currently underway. Depending upon a positive report, a
fourth subproject, to be initiated in FY 1983, will address the
broad area of instructional materials. The activity will build
on an earlier IBRD provision of physical facilities and some
equipment, by establishing an institutional capacity within the
MOE to design and produce instructional marerials to support
basic education for children and adults. This sub-project will
develop an on-going capacity to train teachers in the use of
instructional materials and the production of simple teaching
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designing materials suitable for mass media instruction.

Relationship of Project to A.I.D. Country Strategy: This

project will help Yemen develop a sound primary education

system, a major objective of A.I.D.'s human resources sector
strategy. The project will make a significant contribution to
achievement of the Yemen government's target of universal
education by 1995. 1In addition, the project will be complemented
by on-going and planned development training projects under which
scholarships will be allocated in support of basic education
objectives.

Host Country and Other Donors: The YARG provides counterpart

staff salaries and facilities for Yemeni educators involved

ML . ThTT™ L o B e A

+hn AmmAbtsicnbd An AF
L0 dsrave G0 & anscise o weeo ZTTIZTTICZTICT 2O

. L. . N
L1l LT prujcocs

five PTTIs and an instructional materials center.

Beneficiaries: Primary beneficiaries will be the estimated

150 Yemenis who receive M.S. level training to improve skills.

Yemen's youth (approximately 625,000) will benefit from
expanded and improved opportunities for primary and secondary
education.



PROGRAM: YEMEN

PLANNED PROJECT SUMMARY SHEET

CP 83-05 (8-81)

TITLE 2833(';'}9 AG, RD & N: HEALTH: PROPOSED OBLIGATION {/n thousands of dollars)
DEVELOPMENT TRAINING ITI DA FY83 5,508 JESSREREST 30,000
NUMBER x] 27 9—0([):?0 New B O POPULATION: ED. & HR: SEL.ACT.: ggzluékmm (E)sa'tllléﬁ‘\\‘;‘EgNFlNAL (E)SFTABF?SJT'EECDTCOMPLETION DATE
GRANT LOAN CONTINUING 2,508 ry 83 v 90 rv 97
Purpose: To help provide Yemen with adequately trained manpower Relationship of Project to A.I.D. Country Strategy: Lack of

in fields of high development priority, such as agriculture,
primary education, health, and scilence.

Project Description: The YARG's dependence on foreign donors to
finance and assist development will continue for some time.
Implementation of the first Filve-Year Plan revealed the critical
lack of Yemeni capacity to plan and Implement programs necessary
for economic growth and development. This new project is
designed to contribute toward meeting the manpower development
objectives of the second Five-Year Plan. Increased availability
of trained technical personnel will also enable the YARG to meet
more effectively other development objectives outlined in the
second Five-Year Plan and, in particular, to exploit available
foreign economic assistance. The project will focus on Sanaa
University faculty improvement and development, and possibly
vocational and functional literacy programs. Other training will
be provided in filelds to be identified by the Human Resources
planning unit of the Ministry of Development. The emphasis on
graduate level training contained in Development Training II
will continue under this project, as Sanaa University, while
still limited in many ways, is rapidly expanding in-country
opportunities at the undergraduate level.

Participants returning with M.A. or Ph.D, degrees will join the
most competent and highly skilled segment of Yemen's workforce.
They will command considerable respect within their organizations
and can be expected to assume highly influential positions. In
addition, the project will train Sanaa University's faculty,

thus improving and expanding undergraduate education in Yemen

and supporting the Yemeni desire to replace expatriate faculty
(80% of present university staff) with qualified Yemeni.

FY 1983 Program: Graduate-level training activities will
commence, as well as possible specialized vocational programs and
functional literacy training either in Yemen or other Arabic-
speaking countries. A contractor will work collaboratively

with the YAR Human Resources Planning Unit to establish sectoral
training priorities. *
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Beneficiaries:

sufficient numbers of adequately trained people is the major
bottleneck in the implementation of YARG's human and economic
development projects. This project is one of the main vehicles
for A.I.D. assistance in developing basic and sound Yemeni
institutions,

Host Country and Other Donors: The YARG will provide counterpart
staff salaries and facilities, including office space, some
travel costs, and local supplies for human resources planning
advisors. USAID is hopeful that discussions with the World Bank
will lead to collaboration in this new activity.

Primary beneficiaries will be an estimated 100
Yemeni who will receive degree-level or short-term training to
enable them to play a more effective role in Yemen's development.
All Yemeni will benefit from improvement in the management and
implementation of priority development activities.
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REGIONAL PROJECTS - DEVELOPMENT ASSISTANCE

PROGRAM SUMMARY
{In thousands of dollars)

CP 83-13 (8-81)

FY 83 PROGRAM HIGHLIGHTS

-- $3 million for continuation of a scholar-
ship program at the American University

of Beirut.

-— $900,000 for a new Regional Population
Activities project.

-- $500,000 for the development, design and
evaluation of Near East development
assistance programs.-

American University of Beirut (AUB)

Agrit’:‘ul- | gduutinn Selectsd
. ture, Rura . Human Oth
FY"::rI Total | Develop- Pgr.':ll;it::m Heaith |Resources | Develop- Progn.nrn
ment and “ Develop- | , Ment
Nutrition ment | Activities
ESF Other
1981
Loans - - - - - -
Grants 4,374 140 37 90 | 4,007 100
Total 4,374 140 37 90 | 4,007 100
1982
Loans ... - - - - = -
Grnts ...| 3,500 125 50 150 | 3,075 100
Total 3,5001 125 50 1 150 3,075( 10O
1983
Loans - = - - - -
Grants 4,400| 200 | 900 | 100 3,100{ 100
Total 4,400 200 900 100{ 3,100 100
OVERVIEW

The Near East Bureau's regional technical assistance
grants support United States developmental and humanita-
rian interests in the region, and fund the project de-
sign and other studies needed to design, develop, and
evaluate regional and bilateral country programs.

A.I.D. PROGRAM

There are three continuing Near East Regional projects:
the American University of Beirut, Law and Development,
and Project Development and Support. One new project,
Regional Population Activities, is proposed for initial
funding in FY 1983.
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The United States has a long-standing economic and
political interest in strengthening AUB as a regional
institution serving the needs of the area. AUB has
produced cadres of trained personnel working in and
providing leadership to Near Eastern and South Asian
countries. It needs to continue to provide this
service. The A.I.D. program maintains and develops
AUB as a western -oriented center of excellence in
the Near East, capable of providing high-quality
education in a growing number of development-related
fields.

AUB supports stability and cooperation among the
region's countries, and between them and the United
States, by bringing together the countries' future
leaders in a university where American cultural and
educational values are prevalent. Since the inception
of the A.I.D. scholarship program in 1951, 2571
students have graduated with degrees in Arts and
Sciences, including Education, Public Administration,
and Business Administration (1,313), Agriculture (735),
Engineering (344), Nursing (45), Pharmacy (71), and
Public Health (56). An additional 3,277 students have
pursued non-degree programs: Public Health (951),
Engineering (41), Agriculture (359), Arts and Sciences




RESOURCE FLOWS
{In thousands of dollars)

CP 83-08 {8-81)

CP 83-17 (8-81)

PERSONNEL/PARTICIPANTS DATA

FY 1981 FY 1982 FY 1983 FY 1981 FY 1982 FY 1983
Program {(Actual) (Estimated) (Proposed) Catogory (Actual) (Estimated) (Proposed)
AlD* AID Personnel®
Loans .. ...t - - Direct Hire”™ . . ... .............
[
Grants . . ... .. i et 3,424 2,093 2’410 PASA" . .. ... e
3. 424 Contract . . .. ... .o ivvn e
Jotal AID . . ... .. ovovoun.. ’ 2,093 2,410
P.L.480%* Total , | . . e o e e e e oa s - - -
TIIET oo e e e e, Participants
(of which Title 11 is) ) M ) Noncontract. . . .. oo v vv v v vnnnan
Titlefl . . v it i e CONLract . . . o o v v v e ee e eennvs 190 65 57
TotalP.1.480 . ............ - - _ Total ..o et 190 65 57
’ a . .
U.S. nationals on duty at the end of the fiscal year.
Total AIDand P.L.480 . . ... ....... 3,424 2,093 2,410 bEy 1982 and FY 198 position levels

*A/D levels represent actual and estimated expenditures,

*$p | 48N levals mnracant artial and ectimated value nf shinmants.

Cparticipating agency technicians.
Proarammed durina the fiscal vear.

CP 83-14 (8-81)

FY 1981 FY 1982 FY 1983
Program (Actual) (Estimated) {Proposed)
MT $ MT $ MT $
Title |

Wheat .. ......
Rice .........
Feedgrains . . . . ..
Vegoil . .......
Nonfood ......
Title | Total . . .

(of which Title 11l is)

Title 11

Voluntary Agencies .

World Food Programs

Govt.to-Gov't. . .
Title Il Total . . K\ \
Total P.L.480. .. . .. - - \ _
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(72), Nursing (53), and Summer Institutes (1,801).

In FY 81 A.I.D. provided AUB with $4 million which
completed the funding of 148 already enrolled students
and fully funded 42 new students who began their studies
in the fall of 1981. 1In FY 1982 A.I.D. plans to pro-
vide $3 million to fund the costs of an additional 65
new students.

The management of this program is entirely the respon-
sibility of AUB, which has done an excellent job in the
recruiting and care of scholarship students. To meet the
changing educational needs of the area, AUB is shifting
the emphasis of the program from undergraduate training
to graduate degrees and is giving greater attention to
recruiting qualified women. To try to ensure that the
program represents a full spectrum of social-economic
interests and backgrounds, AUB is also giving increased
attention to funding qualified applicants from the pri-
vate, non-government, sector. These undertakings are




REGIONAL PROJECTS - DEVELOPMENT ASSISTANCE

reflected in a new grant agreement signed in August, 1981
which provides $13.8 million for approximately 250

scholarships through FY 1985.
In FY 1983 A.I.D. plans to continue this scholarship
program and provide $3 million to finance full funding

of 57 new students.

Law and Development

*This project is strengthening our understanding of the
legal context of development in the Near East. It will
also assist us in identifying areas where legal systems
promote or facilitate beneficial social change and where
they may hinder it. Understanding this context will
enable the Agency to design projects better adapted to
the legal environment of the developing Near Eastern
countries.

The project began in FY 1979 and was fully obligated
during FY 80. Implementation will continue through

1983, but no further funding is needed. Activities
undertaken to date include workshops on a broad range

of topics, including law and property, taxation, and
social legislation. In addition, an institute on law and
social structure will be held in the region during the
summer of 1982, A program of post-doctoral grants for
scholars from the Near East is also planned.

Project Development and Support

This project supports regional and bilateral U.S. devel-
opment assistance efforts in Morocco, Tunisia, and Yemen
and provides funds for the development, design, and
evaluation of development assistance programs in these
countries. The funds are used for pre-project studies
to identify critical assistance needs,to design projects
and programs for maximum effectiveness, for specialized
training, and for evaluations.
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In FY 1981, $345,000 was obligated in various development
assistance appropriation categories for such activities
as: the development of health management improvement and
nutrition development projects in Morocco; evaluation of
horticulture and community-based integrated rural develop-
ment projects in Yemen; the conduct of a soils classifi-
cation workshop at the Arab Center for the Study of Arid
Zones and Drylands; region-wide studies of small-scale
rural credit programs and the role of pharmacists and
drug sellers as health care providers; and Bureau of the
Census assistance in the design and implementation of
various A.I.D. funded projects.

In FY 1982, $500,000 will be used for such activities as:
design of integrated forestry and dryland cereals extension
projects in Morocco; evaluation of the dryland agriculture
applied research project in Morocco, and of supervised
agricultural credit and management education projects in
Tunisia; evaluation of the Development Training II project
in Yemen, and design of a follow-on-project, and develop-
ment of a population/family planning strategy in Yemen.

In FY 1983, additional similar activities, particularly in
the area of dryland agriculture, will be undertaken, and
selected projects will be evaluated, e.g. elements of the
Central Tunisia Rural Development program, and the

Tihama Health and Small Rural Water Systems projects in
Yemen.

Regional Population Activities

During the past few years it has become increasingly
apparent that there is a need for an NE regional population
project to provide supplemental funding for specific Near
Eastern applications of already-developed family planning
efforts, and to increase levels of intermediary population
activity in selected countries without bilateral programs.
To these ends, we propose to initiate in FY 1983 a new
project, which will include the following activities:
information, education and communications activities to
support fertility control efforts; assistance in contra-
ceptive prevalance programming, an approach to evaluation
and target setting that emphasizes the need to increase
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the number and percentage of contraceptive users

as well as acceptors, and provides simplified
management tools for local program leaders;

modest add-ons to Mission population and other
training funds to cover attendance at regional
technical meetings and conferences as well as parti-
cipation in Near Eastern training programs; and
supplementary funding for intermediary organization
activities in selected countries where there are currently
no bilateral population/family planning programs,
e.g. Turkey and Yemen.

A.I.D. requests $900,000 in FY 1983 for regional
population activities.
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PROGRAM: NEAR EAST REGIONAL = DA

PROJECT TITLE * L PROJECT
/ NUMBER
G

AGRICULTURE, RURAL DEV. AND NUTRITION

PROJECT DEVELOPMENT AND G 298-0035

SUPPORT

TOTAL FOR ACCOUNT
GRANTS
LOANS

POPULATION PLANNING

PROJECT DEVELOPMENT AND G 298-0035
SUPPORT

REGIONAL POPULATION * G 298-0046
ACTIVITIES

TOTAL FOR ACCOUNT

GRANTS
LOANS
HEALTH
PROJECT DEVELOPMENT AND G 298-0035
SUPPORT

TOTAL FOR ACCOUNT
GRANTS
LOANS

EDUCATION AND HUMAN RESOURCES

AMER1CAN UNIVERSITY OF 6 298-0015
BEIRUT

PROJECT DEVELOPMENT AND 6 298-0035
SUPPORT

AMERICAN UNIVERSITY OF G 298—-0044
BEIRUT 11

TOTAL FOR ACCOUNT
GRANTS
LOANS
Rofnn to the planned project summaery sheet

Clavel of offort sctivity

SUMMARY OF ACTIVE AND PROPOSED PROJECTS
({IN THOUSANDS OF DJLLARS)

FY OF FY OF TOTAL

INITIAL FINAL PROJECT COST oBLIG

osLIG osLIG AUTHD PLANNED
67 (o — 69473 59433
-— 69473 54433
— 69473 55433
67 [ —— 450 37
83 C — 900 ——
—— 1,350 37
— 14350 37
617 [ ——— 29282 192
—— 2,282 192
— 2,282 192
51 81 46,063 464063 469061
67 C —— 4y 646 1,003
81 c 13,790 13,790 1,790
59,853 6449499 48 9854
599853 649499 48 9854
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FY of final obligation column — Ail projects in this column wnh an amltlal obligation date befors December 31, 1981 are basd on the autharized

dete, For ail projects with sn initial g date after Dx

1981 the FY of final obiigation is based on a planned dats.

=THROUGH FY8l-
EXPENDI
ATIONS TURES

59359

54359
54359

14

14
14

143

143

la3

43,884

941

358

45,183
45,183

OBLIG
ATIONS

125

125
125

50

50
50

150

75

3,000

3,075
3,075

~ESTIMATED Fy82-
EXPENDI

TURES

125

125

40
“0

110

110

110

450

80

1,100

14630
1,630

08L1G

ATIONS

200

900

900
900

100

100

3,000

3,100
3,10

~PROPOSED FYB83-
EXPEND1
TURES

150

150
150

475

475
475

90

90

90

300

1,300

1,600
1,600

cpP 83-02

C

—~2ZC



PROGRAM: NEAR EAST REGIONAL = 0A

PROJECT TITLE ®

[ N o

SELECTED DEVELOPMENT ACTIVITIES

LAW AND DEVELOPMENT G
PROJECT DEVELOPMENT AND G
SUPPORT

TOTAL FOR ACCCUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
i NANS

* Refors to the planned project summary sheat
C Lewsl! of effort activity

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

CIN THOUSANDS OF DOLLARS)

PROJECT FY OF FY OF TOTAL
NUMBER INITIAL FINAL PROJECT COST
08BLIG OBLIG AUTHD PLANNED
298-0006 79 80 400 400
298—-0035 67 C —_— 1,253
400 14653
“00 19653
60,253 T64257
604253 764257

Ccp 83-02
~THRUUGH rYB81- =~ESTIMATED rY82~ <PRUPUSED FYB3- C
08LIG EXPENU] osLIG EXPENUY  OBLIG EXPENDI O
ATIONS TURES ATIUNS TURES ATIONS TURES N
¥
400 312 —— 88 - ——
5719 578 100 100 100 95 C
9719 890 100 168 100 95
979 890 100 188 100 95
554495 514589 3,500 24093 49400 29410
5549495 51+589 3,500 29093 49400 2,410

EY of final oblication column — All projects in this column with an initisl obligation date before December 31, 1981 are based on the suthorized

date. For all projects with an initiai obligation dete atter December 31, 1981 the FY of final obligation is based on e pilanned date.
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PROGRAM: PLANNED PROJECT SUMMARY SHEET CP 83-05 (8-31)
TITLE 5833(';';9 AG, RD & N: HEALTH: PROPOSED OBLIGATION {/n thousands of dollars)
Regional Population Activities FY8 990 ENOINGTOECT  continuing
NUMBER NEw 63 POPULATION: ED. & HR: SEL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
E]298—00 o OBLIGATION OBLIGATION OF PROJECT
GRANT LOAN CONTINUING 900 ey . .
83 Fy Continuing Fy Continuing
Purpose: To provide supplemental funding for specific NE and service delivery activities/ This project will expand

applications of already-developed family planning efforts
and increase the levels of intermediary population activities
in selected countries without bilateral programs.

Project Description: Traditional values persist in the Middle
East and there is resistance to change and failure to relate
population problems to development prospects. A major objective
of this project is to increase the population and family plan-
ning information/education in Arabic and to provide supple-
mental funding for specific NE applications of existing family
planning efforts.

This new project will include the following activities:

A. Information, Education and Communication (IEC) Activities -
While IEC activities must necessarily be largely localized, se-
lective technical assistance and materials production efforts
can be designed and mounted for the region as a whole. Planned
activities in this area are aimed at adapting existing materials
for professional health workers and population program managers,
establishing national distribution networks, and arranging for
the translation of key materials into Arabic.

B. Contraceptive Prevelence Programming - Region-wide Family
planning programs in the region need to refine and simplify
handling of data regarding contraceptive acceptors and users.
This project will provide funds to strengthen the management of
existing population programs.

C. Training - Training has been the logical precursor to
expanded governemtn-supported family planning actions throughout
most of the developing world.

D. Population/Family Planning Intermediary Organization
Activities in Turkey and Yemen - Turkey has a population growth
rate in excess of 2.2%, and a crude birth rate of approximately
33 per 1000 population. Yemen has a population growth rate of
2.3% and a crude birth rate of approximately 48 per 1000 popula-
tion. In both these countries, A.I.D. provides no bilateral
population assistance. However, several centrally-funded inter-
mediaries have established modest scale technical assistance
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assistance to selected intermediaries working in these
countries,

Relationship to AID Country Strategy: Reduced population
growth is a key developmental concern of A.I.D.'s in
virtually all assisted countries. The strategy for attacking
the problem varies with the individual country situation.
This project will complement bilateral population programs

in the Near East and serve to help meet A.1.D.'s populatiorn/
family planning in countries where no bilateral population
program currently exists.

Host Country and Other Donors: Host countries will provide

counterparts and trainees and contribute personnel and
material support to family planning efforts, mainly through
local Family PlanningAssociations.

Beneficiaries: Women of fertile age will benefit from better
health care; increased contraceptive use will lower maternal
and infant mortality. Reduction in population growth rates
will enable countries to maximize their development

potential and generally enhance human welfare.
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ECUNULMIC AND SUCIAL UATA
COUNTRY: CYPRUS

*BASIC DATAs #rURElUN TRADEX
TOTAL PUPULATLIUNe. (THUUSANDSyMID 190L) 657 MAJOR tXPUKTSeese (1979) FRUITS & Vew  LEMENT  cuuibdAlNe
PER CAPITA GNP oowssscone (DULLAKSyL9T9) 2 9940 EXPURTS Tu Uede

(% MILLIUNSy 0bs FUB) (19708) 5 11919) 6  (LYbu) [4
AVERAGE ANNUAL PER CAPL1V1A RtAL GNP GRUWIH KATE .o (4960-706) 4.63 AS & UF TUTAL EXPORTS (19ib) 12 (1912) 1% L1980 L%
AVERAGE ANNUAL RATE OF INFLATION (1960-20) 1.3% (1970-77) 6488 MAOOR JMPURIDese (1979) MANUFACTURES MACHINERY  Fucoed

NAT10NAL INCUME RECELVED BY LUW 203 Ur PUPULAT JUNe. (1970) Te9% IMPORTIS FRUM UeS.
(3 MLLLIONS,y, USy ClF) (191i0) 42 (1979) 2%  LAiY8uU) 12

LIFE EXPECTANCY AT BIRTH, IN YEARS AS ® Ur TUTaL IMPURTS (1970) & (1973) 546 tivbu) o%
(1y73) TUTAL Tlee MALE 695 FLEMALL T73.4
(1968) TOTAL T0.2 MALE 08.3 FrMALE T2+42 TRAUE OALANCE(S MILLIUND, UeS)L L9170 —110 1Y) -250t0u) -0ty

ADULT LITERACY raTe (1970) TUTAL 85¢ MALL Ne.Ae FrLMALE NoA. MAIN TRADING PAKINEKS: UNITED KINGUU  LITALY  oOoKManY,y Fou
(1960) TOTAL To6% MALE dbd FEMALE 643

—————————— EXTERNAL PUBLAC LEBT AS £ UF GNP (L9771 L19.c%
SAGRICULTURE*
——————— ——— SERVICE PAYMENTS UN EXTERNAL PUbLIC uksly
AVERAGE ANNUAL PER CAPITA AGRICULTURAL PROUVULTILION oKOWTH KATE (% MILLIUNSY Uedelecoscocscoovesscosccscscsscsncccne Vadl{) <
(1970-1980) ~U0.5% AS £ UF SXPURT cARNINGS (DEBT SEXVICE KATiIU) wese 12970} Se0%
AGRICULTURAL PRUUDUCTIUN AS % UF ULDPecesescscses (1977 132 *SOLIAL DATAS
POPULATION DENDSLTY 7/ Swu MI UF AGKICULTUKAL LAND (1vybl) 339 POPULATIUN GRUWTH RATkeeetl970) Uetsk (LYID) NoA. (WR -] lecs
LAND OWNED: BY Tur 10Z N.A. BY LOwEST 10% NeA. POPULATLON IN URBAN AREADsecceseonse (190Y) 39% Li974) “lds
MAJUR CRUP(S) ARABLE LAND YEAR LAVE BIRTAS PR 19000 PUOPULANIUNGceeaol1270) iy (lvyol) P
SUBSISTENCE: WHEAT 28% (1979)
CaSH: POTATUES 4% L19T8) MARKRIED WUMEN AGED 15—44 YRS . USING LUNTRALEPT LUNG NeA o
MAJOR AGRICULTURAL EXPORTS :(19060) PUTATUE> C1TKUS FRUILT PUPULATIUN (1978) IN AGE GRUOUPS

(0=14YRS) 20452 115=64YKD) 06304 (02+ YKI) YeV%
MAJOR AGRICULTURAL IMPURTH:(1980) BARLLY WHEAT SURGRUM
INFANT DEATHS IN FIRST YEAR UF LEFE / 1000 Live S5iKTInd tlsvl} Lo
PROPORTIUN OF LABOR FURCE IN AGRICULTUREeecceess (19T1) 30%

PEOPLE PER PHYSLICIANccecessscosasees t1Y76) Lyclo
*CENTRAL GUVERNMENT FLINANCES®

MAJUR CAUSES UF

TOTAL DOMESTIC REVENUES (3 MILLIUNS, UaLSe) ULSEASE (19TU)TUBERCULUSLD  PAKASLTLIC ULISEAd Lrleunudl Ulde
(1977) 231 (Tv) 2b2 (79) 350 DEATH.. (1974)HEART DISEASE CIRCULATUKY
TOTAL EXPENUITURES (3 MILLIONS,y Usde)
(1977) 248 (78) 288 (79) 381 PLR CAPITA CALOKLE SUPPLY A A § Ur ReWwUIREMENT S .. Civit?) l36e
DEFICIT(=) OR SURPLUS ($ MILLIUNS, Uede)
(1977) =17 (7b) -6 (T79) =31 PUPULATIUN WITH REASUNABLE ACLEDS TU SAFE wATER SUPPLY Nakro

DEFENSE EXPENDITURESY
AS T OF TOTAL EXPENDITURES«e (L977) 1lle43 (Tu) 8.8% (79Y) 8.9 TuTaL SCHUOL ENRULLMENT AS £ OoF MUPULATION IN Aot okuuP:
AS % OF GNPe eevocosesccccvone (L9TT) 2.2% (T78) LeT% (T79) L1988 PRIMARYccesosoes (1978) TUTAL 84.0% MALE B3.UR FEMALE  B85.0%
SECONDARYcseveee (1978) 10TAL  60.,0% MALE 06.0% FcMALE oo.U%

OFFICIAL INTERNATIUNAL RESERVESy WROSS mULDINGS END UF PERIUU, PUST SECONDARY .. (1977) TOTAL l.8% MALc Le0% FeMALE 2e0%
(SMILLIONSy U.S.) (1978) 365 (79) 374 (80) 3ol
EQUIVALENT TU 4.0 MUNTHS OF IMPUKTS (1960) ENERGLY PRUDUCTIUN AS % UF CONSUMPTIUONceccencencese Nemeo
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COUNTRY

U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

CYPRUS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
{Millions of Dollars)

® LESS THAN 350y 000,

TOTAL REPAY- TOTAL LEsS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND | MENTS AND REPAY-
PROGRAM GRANTS | INTEResT | MENTS AND
194680

Ta 1977 1978 1979 1980 194680 194680
1. ECONOMIC ASSISTANCE = TOTAL . ... ....... PAVINS] 17.5 15.8 1645 15.2 l4v.3 0.5 1l48.8
LOANS oot - - = - - 1.2 V.5 0.7
Grants . . ... 20 4L LS 15.0 165 15.¢ 14801 - 148.1
a. A.1.0.and Pradecessor Agencies . . . ... ....... 20.0 1T.5 15.0 15.0 15.0 116.0 - 118.0
Loans .. ......... .. ... . ... .. ... = - - - - = - -
GRaRMS . . . o 20.0 175 15.0 15.0 15.0 11840 - 118.0

(Economic Support Fund) ... ... ... ... - LT7e5 15.U 15.0 15.0 6lao
b. FoodforPesce (PL4BO) ... ... ... .. .. .. .. - - 0.n le> Ue2 31l.v 0.5 30.5
Loans ... ... - - -~ - - 1.2 0.5 0.7
Grants .. . ...... ... ...l - - Oet 1.5 0.2 298 - 29.8
Title | - Total Sales Agreemants - - - - - le2 0.5 O.?
Repayable in U.S. Dollars - Loans . . . - - - - - - - -
Onsiabinin Envninn Puvennns. Dlanaad dar Povnen. Hen - - - - - r_0 (AT 0.7
Tite il - Total Grants .. ................. - - VeB Le> Vel 2v.8 - 29.8
Emerg. Relief, Econ. Develop. & World Food Program - - 0.0 lo5 Vel 291 - 291
Voluntary Relief Agencies . . ... ... ........ - - - -~ - Vel - 0.7
c. Other Economic Assistance . . .. .. ... ....... - - - - - O3 - 0.3
loans . . . . . . . ... - - - - - - - -
Grants . . . ..o - - - - - Ue 3 - 0e3
Peace Corps . . . . . . . . . . . .. .. - - - - - Oe3 - 0.3
Narcotics . . . . . . . . . . . ... .. - - - - - - - -
Other . . . . . . . . ... ... - - - - - - - -
Il MILITARY ASSISTANCE —TOTAL . ........... - - - - - - - -
CreditsorLoans . .. ................... - - - - - - - -
Grants . .. ... ... - - - - - - = -
o MAPGrants .. ....................... - - - - - - - -
b. Credit Financing- FMS . .. . ... .. .. ...... - - - - - - - -
c. Military Assistance Servica-Funded (MASF) Grants . . - - - - - - - -
d. Transfers from Excess Stocks . . .. .. .. .. ... .. - - - - - - - -
e DtherGrants . . ........... ... ...... - - - - - - - -
NI TOTAL ECONOMIC ANO MILITARY ASSISTANCE . . 2040 LTe5 ibats 1645 15.2 levy.s 0.5 148 .8
Loams ... ... - -~ - - - l.2 0.5 U7
Grants . ... ... 20.0 17.5 5.8 165 15.2 l4b.l - 148.1
Other U.S. Government Losns and Geants . . .. . ... ... - 5«3 Yel d.2 243 28e8 20.0 B. b
8. Export-lmport Bank Loans . . ... ........... - - - e 2e3 bel 0.1 6.0
b. Al QtherLoans .. ... .............. ... - S5e3 Yol 403 - 22.7 19.9 2.8

LIY;

~ IKANDLITIUNAL WUAKTER (771776 = 9/30/176)

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1879  EY 1980 EY_188) EY 194841
TOoTAL 1545 170 i oo 17343
IBRUL 16.0 164 L l¢ .0 1505
1F¢ Ueu [y Oeu 346
1A (LI Vel 0.0 G.0
1ob Gaip [ Ueu Gl
AD3H [OV] Cavu Ca0 0.0
AFUD 0 ey Je U Jel 0.0
UNLY Usd Leb Ues 16.4
OTHCeK=-UN [$YV] Ja.¢ Vet Vo8
tEC Jey Ge0 G U 0.0
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C. COUNTRIES {Gross Disbursements)
Donor £y 19719 cy 1980 CY 197¢-80
TOTAL 17.3 31.4 144.0
U.s. 1.0 20 n 111 0
Germany 4.5 4.7 20.6
K. 1.2 1.7 5.7
Other 0.6 5.0 6.7
2. 0.P.E.C. COUNTRIES (Gress Disharmments)
Ccy 1979 cY 1980 CY 19878-80
TOTAL 1.0 0.8 1.8

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

cy 1878 cY 1880
TOTAL - 5
USSR - -
Eastern Europe - 5

LY 1954-40
25

15
10
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PROGRAM: CYPRUS

PROJECT TITLE

ECONOMIC SUPPORT FUND

REL IEF AND REHABILLITATION *
ACTIVITIES

SCHOLARSHIP PGR ROGRAM

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

" Reters 1o the plenned project summery sheet

Clawl of effort activity

FY of final oblication column — All projects in this column wi
atter

dete. For ail projects with an initisl

* L PRIJECT

/ NUMBER

6]

G

233-

0001

G 233-0002

D

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

(IN THOUSANDS OF DOLLARS)

FY OF FY OF
INITIAL FINAL

osLIG o8LIG

] 82

81 33

th sn initial obligstion date befors Decsmber 31, 1881 are based on the suthorized

TOTAL

PROJECY COST
AUTHD PLANNED

130,000
5,000

135,000
135,000

125,000
135,000

141,500
10,000

151,500
151,500

1514500
151,500

160

-THROUGH FY8l1~

0BLIG
ATIONS

130,000
1,500

131,500
131,500

131,500
131,500

31, 1981 the FY of final obligation is besed on s plenned date.

EXPENDI
TURES

130,000

130,000
130,000

130,000
130,000

0OBLIG
ATIONS

11,500

3,500

15,000
15,000

15,000
15,000

~ESTIMATED FY82~

EXPEND1

TURES

11,500

2,000

13,500
13,500

13,500
13,500

08LIG
AT IONS

CP 83-02

~PROPOSED FY83~

EXPENDI
TURES

3,000

3,000
3,000

3,000
3,000

C
[u]
N
1
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ECONOMIC AND SOCIAL DATA

COUNTRY: POLAND

*BASIC OATA*

TOTAL POPULATION..

(THOUSANDS 4 MID 19861) 369094

PER CAPITA GNP ceccccncoce (DULLARSy1979) 3,830

AVERAGE ANNUAL PER CAPITA REAL GNP GROWIH RATE.. (1960-79) 5e2%

AVERAGE ANNUAL RATE OF INFLATION Na.A.
NATIONAL INCOME RECEIVED BY LOW 20% UF POPULATIUN.. NoA.

LIFE EXPECTANCY AT BIRTM, IN YEARS

{1976) TOTAL NeA. MALE 6T7T.0 FEMALE T4.6
(1968) TUTAL Ne.A. MALE 66.9 FEMALE 73.0
ADULT LITERACY RATE (1970) TUTAL 982 MALE 998 FEMALE 97%
(1960) TOTAL 95% MALE 978 FEMALE 94X
*AGRICULTURE*
AVERAGE ANNUAL PER CAPITA AGRICULTURAL PRUDULTION GROWTH RATE
NQA.
AGRICULTURAL PRODUCTION AS 2 UF GUPeeececvccoscse (1979) 16%
POPULATION UENSITY / SQU MI OF AGRLCULTURAL LAND NeAeo

LAND OWNEDS BY TUP 103 N.A. Y LUWEST 10% Ne.A.

MAJOR CROP(S) ARASLE LAND YEAR

SUBSISTENCE: N.A. NeA.
CASH: Ne.A. N.A.
MAJOR AGRICULTURAL EXPORTS: N.A.
MAJOR AGRICULTURAL 1MPOKRTS: NeoA.
PROPORTIUN UF LABUR FORCE IN AGRICULTUREeceseees (19T79) 31%

SCENTRAL GUVERNMENT FINANCES®

TOTVAL DOMESTIC REVENUES ($ MILLIONSy Uade)
Ne Ae
TOTAL EXPENDITURES ($ MILLIONS, v.S.)
LPY Y3
DEFICET(=) DR SURPLUS ($ MILLIONSy UeSe)
NeA.
DEFENSE EXPENDITURES,
AS T OF TUTAL EXPENDITURES..
AS X UOF UNPeeoovocososcoaccccnne

NeA.
N.A.

OFFICIAL INTERNATIONAL RESERVESy GRUSS HULUINGS ENU OF PERIUD,
(SMILLIONS, U.S.) NeAo

SFUREILN TRADE®

MAJOR tXPURTS..« L1979) MACHINERY FUELS iLe PRUULULIDS
EXPORTS TO u.S.
(3 MELLIONSy USy FUB) (1978) 436 (1979) 42+ (1Y80) 4&1o
AS X UF TOTAL EXPORTS NeAo
MAJUR IMPURTSeees (1979) 1Ce PRUOUCTS MALHINERY lLe PROUULLITS
IMPORTS FRUM U.S.
($ MILLIONS, USy CIF} (l978) 747 (1979) o673 (iys0) 7Tob
AS T UF TOTAL IMPOKTS NeAs
TRADE BALANCE(S MILLIONSy UeSe) NeA o
MAIN TRADING PARTNERS: GERMANY, FtU UNITED SIATES FRANLE
EATERNAL PUBSLIC DedT AS % UF ONP NeA.
SERVICE PAYMENTS UN EXTERNAL PUBLILC ULEBT,
($ MILLIUNSy UoSe)esssvcovsssvecsscessvocscscccsosse T
AS £ UF EXPURT EARNINGLS tueBT SERVICE RATIU) eeee NeAeo
%SUCLAL DATA®*
PUPULATIUN GROWTH RATEe««(1970) V8% (1915) 1.U% (1¥80) LeU%
POPULATION IN URBAN AREASc:cececccsss (1969) 51 (19t 5%
LIVE BIRTHS PER 19000 PUPULATIONcese o(1970) 17 (19381) <
MARRIED WOUMEN AGED 15—44 YRS. USING (ONTRACEPTIUN. NeAe
POPULATION I'N AGE GROUP:
(U=14YRS) N.A. {15-64YRS) NaeAe {05+ YRS) NeA.
LFANT DEATHS IN FEIRST YEAR Ur LIFe /7 1000 Live BIRIHNS (197b) <2
PEUPLE PER PRYSICIAN.ceesccccsccssss (1970) 6lo
MAJOR CAUSES UF
DISEASE NeAeo
DEATH. NeAo
PER CAPITA CALURIE SUPPLY AS A % OF KEWUIKEMENT S.. (RN 14032
POPULATIUN WITH KEASUNABLE ACCESS 10 >AFE wATtR dSuPPLY NeA.
TUTAL SCHUDL ENRULLMENT AS £ UF PUPULATIUN IN AGE LRUUPS
PRIMARYe cosecesse (1976) TOTAL 1060.0% MALE 102.08 FEMALE  YYoUR
SECUNDARYeoavesee {(1977) 10TAL 6102 MALE b60,U% FEMALL 15.0%
PUST SECONDARYe.e (1977) TOTAL L7.B8% MALE 15.10% FeMaLt  1Ye9%
ENERGY PRUDUCTIUN AS € UF CONSUMPTIONceocesccsesse (191y) 110%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONDMIC PROGRAMS OF ALL DONORS
{Millions of Dollars)

COUNTRY POLAND
TOTAL REPAY- TO;EAPLALVE‘SS
FOREIGN ASSISTANCE ACT PERIQD LOANS AND |MENTS AND MENTS AND
PROGRAM GRANTS INTEREST INTEREST
1946-80
Ta 1977 1978 1979 1980 194680 1946-80
- - - - - 539.3 145.1 4.2
I EC ASSISTANCE - TOTAL . .......... - - - - - 9u.7 1e5.1 46—
Loans . ... ... ... .. ... ... _ - - - - 44 0.6 - “40. 6
Grants . .. .. ...
- - - - - 61.0 93.5 32.5-
- - - - - 61.0 9345 32.5-
- - - - - T0.6 - 16.0
- - - - - 76.6 - T6.6
Title | - Total Sales Agreements . .. ....... ... - - - : : : : :
Repayable in U.S. Doflars - Loans . ... ... ... .. - - - _ - - -
Payable in Foreign Currency - Pianned for Country Use . = = - - -~
Titled)- Total Grants . . .. ... ....... ... - = - - : ! v.: - 'v.:
Emerg. Relief, Econ. Develop. & World Food Program - = - - -
Voluntary Relief Agencies . . ... ... ... ...... - - - - - T6.06 T6-0
i ek - - - - - «01.7 5l.b 350.1
3 E
o Othar Bonomic A - - - - - 37.7 5l.0 13.9-
Grants . . . . . . ... ... - - - - - 36440 - 364.0
Peace Corps . . . . . . . . . . .. ... - - = - - - - :
Narcotics . . . . . . . .. ... ..., - - - - - - .
Other . . . . . . . . .. . ..., - - - - - 364.0 - 304.0

11 MILITARY ASSISTANCE - TOTAL . ........... - - - - - - - -
CreditsorLoans . ..................... - - - - _ _ - -
Grants . . ... ... ... .. .. .. - - - -

a MAPGrants . . ....................... - - - - : : : :
b. Credit Financing- FMS . . . . ... .......... . - = - - - _ _ -
€. Military Assistance Service-Fundsd (MASF) Grants . . - - B - _ - -
d. Transfers from ExcessStocks . . . .. .......... - - - - - - - -
e. OtherGrants .. ...................... - = - - -

L TOYAL ECONDMIC AN MILITARY ASSISTANCE - - - - - 539.3 145.1 394.2
Loams .. ... e - - - - - 9be? 145.1 464
Grants ... ... .. ... - = = - - 440.6 - “0.0

Other U.S. Government Lasns and Grants . .. ... ... .. 51e LT6e4 52240 Yle7 &ill.u 1919.06 1312.2 607.4

e. Expart-lmportBank Loans . ... ............ x 2ed 17.3 6el 3l.0 "Zl"f 153.3 lod.1
b. Al Other Laans . ... ........... ....... 6l.l 1139 047 369.5 18U.a 15986.2 1158.9 “439.3
* LEdd Thaiw $50,00¢. Tu — TRANSITIUNAL WUARTER (/1776 = 9/730/76)

1

A. ASBSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

EY 1978 FY 1980 EY 1981 EY 14691
ToraL 1.7 0.0 0.2 21.0
18RD 0.0 0.0 0.0 0.0
1FC 0.0 0.0 0.0 0.0
104 0.0 0.0 0.0 0.0
108 0.0 0.0 0.0 0.0
A0B 0.0 0.0 0.0 0.0
AFDSB 0.0 0.0 0.0 0.0
UNDP 1.7 0.0 0.2 18.6
OTHER-UN 0.0 0.0 0.0 2.4
EEC 0.0 0.0 0.0 0.0
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C. COUNTRIES {Gross Dish )
Donor CY 1979 CY 1980 CY 1876-80
TOTAL
2. 0.P.E.C. COUNTRIES (Gross Dishurssments)
CY 1979 CY 1980 CY _1976-80
TOTAL
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1979 CY 1980 LY_1954-8¢9

TOTAL
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(IN THOUSANDS OF DOLLARS)

PROGRAM: POLAND CP 83-02
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL ~THROUGH FY81- —ESTIMATED FYB82- -PROPOSED rY83- C
/ NUMBER INITIAL FINAL PROJECT COST OBLIG EXPENDI OBLIG EXPENDI OBLIG EXPENDI O

G OBLIG oBLIG AUTHD PL ANNED ATIONS TURES ATIONS TURES ATIONS TURES N

T

ECONOMIC SUPPORT FUND

EMERGENCY ASSISTANCE G 181-0000 82 82 m— 5,000 — —— 5,000 5,000 - —_—
TOTAL FOR ACCOUNT - 5,000 —— — 5,000 5,000 — —_—

GRANTS —— 5,000 —_— _— 5,000 5,000 -— —

LOANS — —_— - — — —— — —

TOTAL FOR COUNTRY - 5,000 — —— 5,000 5,000 — —

GRANTS — 5,000 — — 5,000 5,000 —— —

LOANS — — -— — — —-— — —

* Refers to the pienned project summery shest
Clawi of effort sctivity

FY of final cblication column — All projects in this column with an initisl ob Hgati dute bafore D 31, 1981 are based on the authorimd
dete. For all projects with en Initial obiigation daw after Decamber 31, 1981 the FY of finel obligstion is based on a planned dasts,
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Milljons of Dollars)

ECONOMIC PROGRAMS OF ALL QONORS
{Miitions of Dollars)

COUNTRY SYRIA
ToTAL Repay. | TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEREsT | MENTS AND
194680 1946.80 INTEREST
Ta 1977 1978 1979 1989 1946-80
1. ECONOMIC ASSISTANCE —-TOTAL . .......... 8.7 99.7 1054 110.4 le1 58 6.0 35.2 550,84
LOBPE ..o n e T8.5 89.0 93.% 93.1 - 500.1 3542 4bh oY
Gramts . .. oo 0.2 L0.7 12.9 17.7 lel 45,9 - 5.y
s. ALD.endP Agencies . .. .......... 8.5 80.0 Yu.l 90 .0 - “4leb 69 “35.9
LOBMS .« .ot e To 5 Taed 00.1 75.0 ~ «04.0 Ha9 397.1
GPrOOMS « . oot e e - Sed 10.0 15.0 - 38.8 ELRYC]
{Economic Support Fund) . . ... ... ..... T8 .5 ¥0.0 90 .0 90.0 - @53be0
t. Food forPeace (PLA8O) ................. 0.2 19.7 15.3 2048 l.1 | T P 28.3 1l4.9
Loans . ... - l4.3 13.3 18.1 - 906.1 2803 6T.8
Grants .. ... .. 0.2 Set 2eU 2.7 1.1 “4f.l - LYY
Title | - Total Sales Agresments . . ... .. ...... - 14,3 13.3 161 - 96,1 28.3 6Teb
Repeyable in U.S. Dollers - Loans . ... ........ - l4e3 15.3 181 - 15.7 14,3 6les
Payabla in Foreign Currency - Planned for Country Use . - - - - - 204 14 .0 Gelr
Title H-Total Grents . . .. ............... 0.2 Selr 240 2e1 lal 3/ @Tel - 4Tl
Emerg. Relief, Econ. Develop. & World Food Progrem Qa2 Hels 2.0 2e1 1.1 — 43,2 - w342
Voluntery Retief Agancies . ... ... ... .. ... - - - - - 3.9 - 3.9
¢, Other Economie Assistence . .. .. ... ........ - - - - - - - -
Loans . . - - - - - - - -
Grants . . . . . . . . ... - - - - - - - -
Peace Corps . . . . . . . . . . . . ... - - - - - - - -
Narcotics . . . . . . . . . . . . ... - - - - - - - -
Other . . . . . . . . . . . ... - - - - - - - -
Il MILITARY ASSISTANCE —TOTAL . ........... - - - - - Oel - 0.1
CreditsorLoans .. .................... - - - - - - - -
Grents . . .. oot - - - - - Vel - Oel
a MAPGrmnts. .. ......... ... i - - - - - * - *
b. Credit Financing-FMS . . ... ............. - - - - - - - -
¢. Military Agsistance Service-Funded (MASF) Granzs . . - - - - - 0ol - 0.1
d. Transfers from ExcessStacks . . .. ........... - - - - - - - -
e OtherGrents .. ...................... - - - - - - - -
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 1817 Yy, 7 109em 1108 Iel 5866l 35 o2 5509
Loang ... 78.5 89,0 3.4 93.1 - 500.1 35.2 264.9
Grants ... 0.2 10.7 1.0 17.7 1.1 8640 - 8640

Othar U.S. Governmant Loans end Grants
a. Export-tmport Bank Loans
b. Ail Qther Loans

17
& LESS THAN $50,000.

Represents call forwards under FY 78 commitments.

Tu — TRANMITIONAL QUARTER (771776 — 9/307106)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FyY 1978 Ey 198¢ EY 1981 EY 1946-81

TOTAL -

- 2. LieD iZeY Stuel
11-1.9¥; Sl Vel iDed 4200
ire Vieu Cael Vel [V
10A U et et Vel “led
1Dy Uatt Uet U oed [UV]
Alb el Ced e Ve
aru Vel vet Uay val
UNUF el Vet Ged aael
UlHck—unl lev (o2 Cebl - X%}
tELC o 154 (S (Det
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE

1. D.A.C. COUNTRIES (G ross Disburssments)

Donor CY 1979 CY 1980 cY 1976-80

TOYAL 92.7 67.2 282.2

u.s. 79.0 24.0 183.0

Germany 9.2 25,6 58.6

France - 10.9 18.4

Japan 1.2 1.4 5.9

Netherlands 1.2 0.3 3.4

Other 2.1 5.0 12.9

2. 0.P.E.C. COUNTRIES (Gross Disburssments)
CYy 1979 Cy 1980 cY_1976-8¢

TOTAL 1277.6 1560.0 4374.0

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

cY 1979 cY 1980
TOTAL - - 1,990
USSR - - 765
Eastern Europe - - 1,155
China - - 70




SUMMARY OF ACT1VE ANUL PROPOSED PROJECTS
(IN THOUSANDS OF DOLLARS)

PROGRAM: SYRIA Ce 83-02
PROJECT TITLE ® L PROJECT FY OF FY OF TOTAL -THROUGH FYdl- ~ESTIMATED fY82- —PROPOUSLD FY83—
/ NUMBER INITIAL FINAL PKOJECT COST oBLlu EXPEND1 usLIG EXPENDI O8LIG EXPENDT U

G oBLIG OBLIG AUTHD PL ANNED AT1ONS TURES ATIONS TURES ATIONS FURES N

T

MIDOLE EAST SPECIAL REQUIREMENTS FUNO

DAMASCUS WATER SUPPLY I L 276-0008 75 48,000 48,000 48,000 220 —-—- 14,076 -— 84798
TOTAL FOR ACCOUNT 48,000 48,000 48,000 220 —— 14,076 -— 84796

GRANTS -— —_ -— -— — — -_— _—

LOANS 48,000 48,000 48,000 220 -— 14,076 -— 8,798

ECONOMIC SUPPORTY FUND

COMMMODITY ASSISTANCE L 276-K013 76 76 15,000 15,000 15,000 14,724 —— - —-—— —_—

ENGLISH LANGUAGE TRAINING G 276—-0002 76 79 24367 24367 25367 1,931 — 300 - 1306

AGRICULTURAL EDUCATION aND G 276-0003 79 79 6,000 64000 64000 224 — 1.000 -— 2.000

RESCARLA

GENERAL PARTICIPANT TRAINING G 276-0004 75 79 6,108 6,108 64108 49244 — 500 —-— 400

TECH SERVICES AND G 276-0005 77 77 3,500 3,500 3,500 294576 —_— 434 — 120

FEASIBILITY STUDIES I1I

DEVELOPMENT OF RHEALTH G 276-0006 16 78 1,075 1,075 1,075 954 —— 121 — ——

SERVICES

DAMASCUS WATER SUPPLY 11 L 276-0010 76 76 14,4500 14,500 14,4500 «87 — 29802 - 59605

EUPHRATES BASIN 1RRIGATION L 276-0011 76 76 17,600 Te1l12 Ty112 4,503 - 24609 - —

MAINTENANCE

DAMASCUS~DERAA HIGHWAY L 276-0012 76 76 45,900 45,900 4549900 1,401 === 204976 -— 10,212

TARTOUS-LATTAKIA HIGHWAY L 276-0017 78 78 60,000 60,000 60,000 19953 —— -—— _— —

RURAL ELECTRIFICATION L 276—-001s 7 17 34,700 34,700 34,700 1,936 —== 11,200 —— 11,200

TECHNICAL HEALTH INSF1TUTE G 276-0019 T8 19 54550 54550 549550 24227 ——— 19523 -~ 758

LAND CLASSIFICATION/SOIL G 276-0020 78 78 29200 29200 249200 1,309 —— 891 - — —

SURVEY

PROVINCIAL WATER SUPPLY L 276-0024 19 79 17,600 17,600 17,600 49134 — 44230 - 3,950

TECH SERVICES AND G 276-0025% 78 76 2,000 2,000 249000 1,631 —— 100 - 100

FEASIBILITY STUDIES I1

RUR AL ROADS L 276-0033 79 79 264400 269400 269400 166 —— 84477 —— 29997
“Reters to the planned project summary shest 167

CLewel of effort activity
FY of finel obligstion column — All projects in this column with an initial obligstion date bafore December 31, 1987 are based on the authorized
dete. For el projects with an initisl obligstion dete after Oacamber 31, 1981 the FY of finai obligation is besed on a plenned date.



SUMMARY OF ACTIvVE AND PROPUSED PROJECTS
(IN TROUSANDS OF DOLLARS)

PROGRAM: SYRIA CP 83-02
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL =THRUUGH FY8l1- =~ESTIMATED FYB2—- ~PROPUSED FYB3—~
/ NUMBER INITIAL FINAL PRUJECT COST osLIG EXPENDI osLIG EXPENDI  08L1G EXPEND1 u
G OBLIG oBLlG AUTHD PLANNED ATIONS TURES ATIONS TURES AVIONS  TURES N
T
RURAL SCHOOLS I L 276-0035 79 79 11,000 11,000 11,000 401 - 49178 - 39249
DEVELOPMENT IMPURTS 11 L 276-0036 79 79 20,000 20,000 20,000 B1669 — 6,580 ——— _-—
REMOTE SENSING G 276-0041 79 79 3,500 3,500 34500 5 - 450 —— 24,000
TOTAL FOR ACCOUNT 295,000 28445512 2844512 53,475 ~== 664371 -— “2+727
GRANTS 32,300 32,300 324300 15,101 —— 54319 - 59514
LOANS 2624700 2529212 2524212 38937« === 61,052 - 374213
TOTAL FOR COUNTRY 343,000 332,512 3324512 539695 === BO,447 - 514525
GRANTS 32,300 32,300 324300 15,101 —— 5:319 - 5951«
LOANS 310,700 300,212 3004212 384594 —== 75,1268 —— 46,011

* Refers to the plenned project summery sheet
C Laval of effort activity

FY of final oblication column — Al projects in this column with an initial obHgetion data bafors December 31, 1981 are based on the (]
b . authorized
dew. For all projects with sn initial obiigation dats after Decsmbar 31, 1981 the FY of final obligation is based on a plenned date.
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ECONUMIC AND S0CIAL DATA

COUNTRY: TUNISIA

*BASIC DATAX

TOTAL POPULATION.. (THOUSANDS,M1D 1981) 69669
PER CAPITA GNP eceocsenae (DUOLLARS,1979) 19120
AVERAGE ANNUAL PER CAPITA REAL GNP GROWIH KATE.. (1960-79) 4,83
AVERAGE ANNUAL RATE OF INFLATION (1960-70) 3.7% (1970-79) 7.5%
NATIONAL INCOME RECEIVED BY LUW 202 UF rOPULATIUN.. (1977) 6.0
LIFE EXPECTANCY AT BIRTH, IN YEARS
(1978) TOTAL 57 .3 MALE 56¢3 FEMALE 58 .4
119648} TOTAL Sleb MALE SU.2 FEMALE 53,1
ADULT LITERACY RATE (1975) JOTAL 38 MALe 51T FcMmALeE 25%
(1961) TUTAL 16% MAL: 263 FEMALE 43
*AGRICULTURE*
AVERAGE ANNUAL PER CAPITA AGRLLULTUKAL PRUDUCTIUN GRUWTH RATE
(1970—1980) 2.3%
AGRICULTURAL PRUDUCTION AS € OF GDPesescescscese (1979) 162
POPULATION UENSITY / SU MI OF AGRICULTURAL LAND (1981) 225
LAND OWNED: (1970) 8Y TOP 10% 53.0% BY LOWESH luX «5%
MAJOR CRUP(S) ARABLE LAND VYEAR
SUBSISTENCE: WHEAT BaKLEY 443 t1979)
CASH: OLIVES WHEAT 6432 (1979)
MAJOR AGRICULTURAL EXPURTS:(1980) OLIVE UIL WINE URANGES
MAJOR AGRICULTURAL IMPOXTS:(1980) WHEAT SUGAR VEGe ULL
PROPORTION OF LABOR FORCE IN AGRICULTUREce eeoese (1979) 35%
SCENTRAL GUVERNMENT FINANCES*
TOTAL ODOMESTIC REVENUES (3 MILLIONSy Ueds)
t19717) 1,383 (78) le0B80 (T79) 290606
TOTAL EXPENDITURES (3 MILLIONS, U.S.)
{(1977) 1,803 (78) 1y998 (T79) 29246
DEFICIT(=) UR SURPLUS (3 MILLIONS, U.S.)
11971) 420 (79) -318 (79) -180
DEFENSE EXPENDITURES,
AS T OF TOTAL EXPENDITURES e (1977) 9,28 (T78) #.6% (T9) 4.6%
AS T OF GNP, sececsnncscoseee L1977) 1e4% (78) 158 (79) LloaX

OFFICIAL INTERNATIONAL RESERVESy GROSS AULDINGS &NU UF PERIQD,
(SMILLIONSy UesS.) t1978) 450 (79) 587 (80)
EQUIVALENT TO 2.0 MONTHS OF IMPORTS (1980)

598

*FORELUN TRADE*

MAJUR eXPORTSees (1978) PETKOLEUM  PHUSPRATES ULlvE UL
EXPORTS TOU Uede

($ MILLIONSy USy FUB) (Llw78) 95 L1979) 150 {1iYbBOU) Y]

AS £ OF TuTal EXPORTS (lvy7a) 8% LLi919) Y& L198V) 2%
MAJOR LMPURT Seee 11978) MACHINERY KAW MAICR1IAL  MANUFACLTURLD
IMPORTS FROM UeS.

(3 MILLIUNSy USy CLF) (1978) 94  (1979) 1T1 (l9dL) 1YL

AS % UF TOTAL IMPURTS (1970} 4% L1979) b4 (198U) 2%
TRADE BALANCELS MILLIONS, UeSe)U1978) —1,002179) ~lsussldu) —Lys4e
MAIN TRADING PARTNERS: FRANCE 1TALY OEKMANY, FEu
EXTEKNAL PUBLIC DEBT AS £ OF uNP (1979) 4345%

SERVICE PAYMENTS UN EXTERNAL PUBLIUV DEBT,

($ MAILLIONSy UeSeleccscssceccacacevesacssccsscnns (LYY} 357

AS £ OF cXPORT EARNINGS (DEBT SEKVILE RAT1IU)eees (IYTI) 1l.bd
*SUC1AL DAlAx*
POPULATIUN GROWTH RATE«+«{1970) 2e6% (1975) Le3% LA9BUL) oD%
PUPULATION IN URBAN AREASsecececseeces (1L960) 413 tivio) “l
LIVE BIRTHS PER 19000 POPULATIONeeos «(1970) 39 (19s1) 33
MARRIED WOMEN AGED 15—44 YRS USING CUNTRALEPT LUN. LA9TT) 173
POPULATION (1978) IN AGE GROUP:

(0-14YRS) 42.,6% (L5-64YKS) 53.8% {65+ YKS) 3.0%

INFANT DEATHS (N FIRST YEAR UF LIFE / L1000 LAVE BARTMD (1%54) 2>

PEOPLE PER PHYSLCLAN ccceeoccscccsces (19T0) 49940

MAJOR CaustS OF

DISEASE (1979)TUBERCULUSLS NEPATLIT1S TYPHUID rLEVEK

UDEATHe o (19TB)DIPHATHERIA GASTROUINTESTINAL  TUBEKRLULUSLS

PER CAPITA CALOKILIE SUPPLY AS A £ OF REWULIREMENTS.. ti917) 1acl8
POPULATIUN WITH REASONABLE ACCESS TU SAFLE WAl SUPPLY(LLYIS) 7028
TUTAL SCHOOL ENRULLMENT AS £ UF rPOPULATIUN IN AGE GLROUP:

PRIMARY, cenecees (1978) TOTAL 100.0% maLE 117.u3 FEMALE B8J3.uU%
StCUNDARY ceeeeee (1978) TOTAL <249.0% MaLL 50.02 FeMALE  18.0%
POST StCONUAKRY .. (1978) TOTAL 5,08 MaLc T.2% rEMALL 2e9%
ENERGY PRODUCTION AS £ UF CONSUMPTIIUNeseoscncevose (1979) 229%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

{U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS

(Millions of Dollars)

COUNTRY TUNISIA
TOTAL REPAY- TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEmesT | MENTS AND
194680 194690 INTEREST
TQ 1977 1978 1979 1980 1946-80
0.9 23.9 38.7 32.2 29.0 89«9 178.4 Tlo«S
I e | TS sl Qs lews 1703 39609 17el4 22005
GIORS « o o o oo oo 0.9 10.8 2042 17.4 11.7 49640 - «“96.0
a. ALD. and Prad Agencies . . ........... Do 10.9 20.1 l4.8 10.9 39¢.1 84.1 308.0
Loans ... ... he 6.2 9e5 5.2 w7 220.6 8aol 136.5
GUANMS . . oo et 4.7 10.6 9.6 6.2 171.5 - 171.5
(Economic Support Fund) . .. ... ....... - - = - - 1l.6
b. Food for Peace (PLABD) .. ............. .. 0.2 12.0 11.6 164 1Tee “85.0 a3 390.7
Loans . ... .. . n 6.9 9.0 9.6 12.6 17843 Yee3 84,0
Brants . . oo e 0.2 5.1 4.6 6.8 4ot 306.7 - 306.7
Title ) - Tatal Sales Agreements . . ... ..... ... - oY 9.0 G0 12.6 185.7 9443 9le4
Repayable in U.S. Dollars- Loans ., .. ... ..... - 0.9 Y40 P06 12.0 1l 38 39.3 Teeb
Payable in Foreign Currency - Planned for Country Use . - - - - - Tle9 $5.0 16.9
Title 11 Toeal Rranee o n 2 - W_s < u o2 STl 3 e
Emerg. Relief, Econ, Develop. & World Foad Program 0.l 0.5 Lols 2eB 3.9 253.9 - 253.9
Valuntary Relief Agencies . ... ............ Oel L2 6a2 4.0 Oy 4504 - 45.4
c. Other Economic Assistance . . .. ............ 0.3 1.0 1.0 1.0 0.7 17.8 - 17.8
Loans . . . . . . . . ... ... - - - - - - - -
Grants . . . . ..o e Va3 1.0 1.0 1.0 0.7 17.8 - 17. 8
Peace Corps . . . . . .o« . ... [V ] l.0 1.0 l.0 Va7 17.8 - 17. 8
Narcoties . . . . . . . . .. . ... .. - - - - - - - -
Other . . . . . . . . . . . ... - - - - - - - -
1. MILITARY ASSISTANCE —TOTAL . ........... 10.1 25.4 2641 2l.1 15.06 17604 40 o4 136.0
CreditsorLoans . ... .................. lue0 Z5eu 2540 200 150 122.5 404 82.1
GRaNTS . . . oo Ce.l [P le1 l.1 O« 53.9 - 53.9
o MAPGrants . . . ... ... ... ... 0., 0.l * * * * 4UeH - DY
b, Credit Financing-FMS ... .. . .......... 10.0 25.0 25,0 20.0 15.0 12245 L 3261
¢. Military Assistance Service-Funded (MASF) Grants . . - PP el lel e 6e5 - 6.5
d, Transfers from ExcessStocks . . . ..... ... ..., - - - - - 6.9 - 6.9
a OtherGrants . .. ... .................. - - - - - - - -
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 11.0 “Ye3 b4.8 53.3 “4.6 1071.3 218.8 852.5
Loans .. . ... ... ... 10.0 38.1 “3.5 34.8 3243 521.4 218.8 302.06
Gramts . ... ... 1e0 11,2 21le3 18.5 12.5 54 9.9 - 549.9
Dther U.S. Govarnment Loans end Grants . .. .. . | lg .3 - - 11.7 11.5 T4.8 “@lald 33.7
8. Export-import Bank Loens . . . .. .. .. .. ... 14.3 - - il.7 11.5 Sadl 17.5 36.06
b. Al Qther Lasns .. .. ........... ... ... - - - - - 20.7 23.0 2.9~
* L bSS THAN $50.006.- Tu ~ TRANSITIONAL WUARTER (7/1/76 - 9/30/70)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

Ey 1979  EY 198¢ EY 1989 EY 194681
ToTAL LUl 7 vy 157t 1CB8.Y
18RO vy .0 171.0 15245 8917
IFC Geu Cat C et Z2l.d
A (V] C.0 Gau Tuel
o8 (LY Catl Ut U.0
ADB 0.0 Oal Ceu 0.0
AF DY (VY] (el Geu PR YR
UNDP Lot “al [VINV] 43543
UTHEKR=UM U} 0ot GeU Yo
EEC UwsU 24, ( EIAY 29 .0
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. 0.A.C. COUNTRIES (Gross Dinb )
Donor Cy_1979 CY 1888 CY 1876-§¢
TOTAL 182.8 188.7 997.4
u.s. 11.0 17.0 55.0
Erance 65.7 87.0 336.4
ueL gy 49./ 39.9 246.1
Canaq]a 10.6 8.1 62.2
Belgium 15.8 16.7 64.5
Other 30.0 24.0 233.2
2. 0.P.£.C. COUNTRIES (Gross Disburssmants)
£Y_ 19718 CY 1980 ‘CY_19756-80
TOTAL 54.6 58.7 167.2

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

cy 1978 cy_1980
TOTAL - -
USSR - -
Eastern Europe - -
China - -

CY _1954-80
420

95
230
95




SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(IN THOUSANDS OF DOLLARS)

PROGRAM: TUNISIA CP 83-02
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL ~THROUGH FY 81~ ~ESTIMATED FYB2~ -PROPUSED FY83- C
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI OBL1G EXPEND1 OBL1G EXPEND] U

6 0o8LIG 08LIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATION> TURES N

T

AGRICULTUREy RURAL DEV. AND NUTRITION

AG ECONOMIC RESEARCH AND G 664-0237 67 78 24657 29657 29657 24581 —— 58 —— —

PLANNING

LIVESTOCK FEED PROD AND G 664-0293 77 80 24586 29497 24497 2,383 —— 114 — ——

UTTLIZATION

SUPERVISED AGRICULTURAL 6 664~0302 78 80 937 937 937 642 —— 220 - 15

CREDIT

SUPERVISED AGRICULTURAL L 664-0302 78 8l 17,300 17,300 17,300 69077 — 5,359 —— 5,864

CREDIT

AGR ICULTURAL TECHNOLOGY G 664-0304 78 81 5,800 5,800 5,800 1,206 -— 19286 —_— 14194

TRANSFER

RURAL DEVELOPMENT ROADS L 664-0305 7 17 3,200 3,200 3,200 29489 —— 711 —— —

COMMUNITY DEVELOPMENT (SCF) G 664—-0307 n b1 1,317 1,317 1,317 917 — 140 —— 130

CENTRAL TUNISIA RURAL G 664-0312 79 81 8,168 6,700 6,700 29422 — 1,377 - 19347

DEVELOPMENT

CENTRAL TUNISIA RURAL L 664-0312 19 81 13,950 9,855 94855 756 — 1,760 — 2,209

DEVELOPMENT

INAT FACULTY DEVELOPMENT G 664-0316 78 78 380 380 380 61 — 160 - 159

TOTAL FOR ACCOUNT 564295 50,643 504643 194534 --= 11,185 — 10,978

GRANTS 21,845 20,28¢ 20,288 10,212 — 3,355 —— 2,905
LOANS 34'650 30'355 301355 9'322 - 71630 - 81013

POPULATINN PLANNTNG

FAMILY PLANNING SERVILES G 664-0295 79 81 64310 64235 64235 49663 — 1,572 -— —_
TOTAL FOR ACCOUNT 6431C 6,235 6,235 49663 —— 14572 -— —_
GRANTS 64310 64235 64235 49663 — 1,572 -— —
LOANS -—- —_ -_— — -— -— -— —_

HEALTH
RURAL COMMIINITY HEALTh G 664-0296 7 81 2,239 2,239 2,239 191 -—- 580 -— 1,030
RURAL CUMMUNITY HEALTH L 664-0296 78 81 54390 5,390 5,390 572 —= 1,571 -— 1,717

Rafers t0 the planned project summary shest

Clawl of etfort activity 172

FY of finel obligetion column — All projects in this column with an initisl obligation date before Decamber 31, 1981 are based on the suthorized
dete. For all prolectn with an initial obiigstion date sttar December 31, 1981 the FY of finel obligetion is bessd on a planned date.



PROGRAM: TUNISIA

PROJECT TITLE * L
/
¢}

INTEGRATED PRESCHOOL FEEDING G

CENTRAL TUNISIA RURAL G

DEVELOPMENT

CENTRAL TUNISIA RURAL L

DEVELOPMENT

SILIANA RURAL CENTERS WATER L
SYSTEMS

TOTAL FOR ACCOUNT
GRANTS
LOANS

SELECTED DEVELOPMENT ACTIVITIES

SCIENCE AND TECHNOLOGY 6
DEVELOPMENT I

TECHNOLOGY TRANSFER G
RENEWABLE ENERGY 1 [
RENEWABLE ENERGY 11 G
LEGAL RIGHTS FOR WOMEN G

TOTAL FOR ACCOUNT
GRANTS
LOANS

ECONOMIC SUPPORT FUND

PROJECT ASSLISTANCE G

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS
.thn to the pisnned project summary sheel
Qleoldhn-nMw

PROJECT
NUMBER

664-0297

664-0312

664-0312

664-0318

664—0300

664-0315
664-0325
664—0326

664-0335

664-0400

StIMMARY NF ACTTVFE ANN PRNEPNCEN DRO IECT
THOUSANDS OF DOLLARS)

FY OF
INITIAL
0BLIG

7

79

79

78

78

81
79
81

81

82

(IN

FY OF TOTAL
F INAL PROJECT COST
08LIG AUTHD PLANNED
79 1,093 1,092
80 29232 24232
80 249250 29250
T8 3,500 3,500
169704 16,703
59564 54,563
114140 11,140
79 2,087 2,087
81l 1,450 1,450
80 19548 1,548
81 1,300 1,300
81 90 90
69475 69475
6eaT5 64475
82 ——— —
85,784 80,056
404 194 38,561
45.54Q0 4149495

173

n

-THROUGH FYB1-

08LIG

EXPENOI

ATIONS TURES

1,092

29232

29250

3,500

16,703
59563
114140

24087

1,450
1,548
19300

90

80,056
384501
41 9495

EY of final obligetion column — All projects in this column with sn initial obligation date befors December 31, 1981 are basmd on the suthorized

dame. For all oroiscts with an initial obfiortion dats efter Dscember 31, 1981 the FY of final obligation is basmd on @ planned dats.

980

303

156

14627

3,829
ly474
29355

1,026

299197
17,520
11,677

~ESTIMATED rYB2-

o8LIG
ATIONS

5,000

5,000
5,000

5,000
5,000

EXPEND1
TURES
112

14579

596

1¢552

549990
2,271
3,719

909

450
19403
391

36

214936
10,387
11,549

CP 83-02

=PROPUSEU +Y83-

03L 1o
ATIONS

EXPENOIL

TURES

161

798

321

1,191
29836

152

500

466

54

1,172
1,172

Y

164177
59268
10,4909

C
¢}
N
1
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PROGRAMS OF ALL 0ONORS
(U.S. Fiscal Years — Millions of Dollars) [Miltions of Dollars)
COUNTRY ITALY A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL pepay. | TOTAL LESS TOTAL EYy 1978 FY 1980 EY 1981 EY 194681
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTs AND | BEPAY- = n.0 0.0 0.0 399,+
PROGRAM GRANTS INTEREST MENTS AND TBRN 0,0 0.0 0.0 398,.n
1948.80 194530 INTEREST | tpe 0.0 0.0 0.0 l.0
TQ 1977 1978 1979 1980 1946-80 ‘V'DA f‘] 0 0.0 0.0 0. 6
108 n.0 0.0 0.0 0.0
] ) anB 0.0 0.0 0.0 0.0
). ECONQMIC ASSISTANCE —TOTAL ........... 19.1 3.1 23 .4 3.6 3.0 3338.8 486.4 28524 AFDR Ao 0.0 0.0 0.0
LOBNE . .ot e e - = - - - «00.9 48b.4 854 5= 1INDD n.0 0.0 0.0 O.é
GOROES « o v e e e 19.1 3.1 23e% 3.6 3.0 2937.9 - 2937.9 ATHFR<UN a0 0.0 0.0 0.4
F n.o . . .
o. ALO. end Pradecessor Agencies ... .......... 19.1 3.1 23.4 3.6 3.0 17024  116.7 1585.7 Ec n 0.0 0.0 0.9
LOBNS . .. e - - - - - 95.06 116.7 2l.1-
T 19.1 3.1 234 3.0 3.0 1606.8 = 1le0o.8 B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
{Economic Support Fund) . ... ......... - - - - - =
1. 0.A.C. COUNTRIES (Bross Dish
b, Food forPeace (PLASD) .. ............... - - - - - 265.4 99.5 305.9
OB - e - - - - - 96.0 99.5 3.5- Donor cy 1979 Y 1980 CY 1978-80
BrONMS . .o oot - - - - - 3694 - 369.4 TOTAL i
Title | - Total Sales Agrasments ., . ..., . .. ... - - - - - 96.0 99.5 3.5-
Rapayable in U.S. Oollars - Loans . . .. ........ - - - - - - - -
Payable in Foreign Curmancy - Planned for Country Use . - - - - - 96.0 99.5 3.5~
Title |1 - Total Grants . . .. ......... ...... - - - - - 3694 - 369.4
Emerg. Relief, Econ. Davelop. & World Food Program - - - - - 91.6 - 91.6
Voluntary Ralief Apenciss . . ... ... ... ... .. - - - - - 277.8 - 277.8
. Other Economic Assistames . . . . .. ... ... .. - - - - - 1171.0 270.2 900.8
Loans . . . . . .o« o - - - - - 209.3 270.2 60,9-
Grants . . . . . .. - - - - - 961.7 - 96l1.7 2, 0.P.E.C. CDUNTRIES (Gross Dishurssmants)
Peace Corps . . . . . . . . .. ... - - - - - - - -
Narcotics . . . . « . « « o 0. - - - - - - - - cy 1979 Cy 1980 CY 1976-80
Other . . . . . . . . . . . . - - - - - Y6leT - 961l.7 JOTAL
I, MILITARY ASSISTANCE -TOTAL . ........... - - - - - 2545,3 0.3 2545.0
CraditsorLosns .......oouvnvinnninnns - - - - - 0.3 0.3 -
Grants . ... ..t - - - - - 2545.,0 - 2545,0
o MAPGrants. . .......oo i, - - - - - 2243.7 - 224347
b. Credit Financing-FMS . .. ............... - - - - - 0.3 0.3 -
¢. Military Assistence Service-Funded (MASF) Grants . . - - - - - “beb - 4606 C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
d. Teanfors from ExcessStocks . .. .......... .. - - - - - 21%,6 - 214 .6
€ OMOEGRNE o e e ereee e e - - - - - 40,1 - 40.1 cy 1879 CY 1980 CY 1954-80
TOTAL
10. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 19.1 3.1 23.4 3.6 3.0 5884.1 4867 5397 .4
LOBNS . i - - - - - 401.2 “086.7 854 5=
Grants .......... 19.1 3.1 2344 3.6 3.0 5482.9 - 5482.9
Other U.8. 6 Loanssnd Grans . .. ... ..... - - - 1.0 376.8 1320.8 950.7 370.1
8. Export-ImportBank Losns . . ... ...... .. ... - - - 1.0 376.8 1320.8 95047 370.1
b, AllOtherLoans . ..................... - - - - - - - -
® LESS THAM 350,000. TQ = TRANSLITIONAL QUARTER (7/1/76 = 9/730/76)
I
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SUMMARY OF ACTIVE AND PROPOSED FROJECTS
(IN THOLESANDS OF DOLLARS)

FROGRAM:  TTALY CP 83-02
PROLIECT TITLE # L PROJECT FY O0F  FY OF TaTAL —THROUGH FY&1-  —ESTIMATED FY32- -PROPOSED FYS3~ ©
/ NLMEER INITIAL FINAL FROJECT COST OBLIG  EXPENDI  OBLIG EXPENDI  OBLIG  EXPENDI O

s DRLIG  OBLIG AUTHLD PLANNED ATIONS TURES ATIONS  TURES ATIONS TURES N

T

INTERNATIONAL DISASTER ASSISTANCE

S0 ITALY EARTHELIAKE G 145-0001 &1 &3 0, 000 40, 000 4,435 4,435 S5,365 7,450 - 15,450
RECONSTRUCTION FRGM

TOTAL FOR ACCOUNT 50,000 £0, 000 4,435 4,435 55,385 7,650 - 18, £50

GRANTS S0, 000 40,000 4,635 4,435 55,265 7,650 -— 18, 650

I.DANS: ——— - - -—- -— - -— -

TOTAL FOR COUNTRY 50, 000 40, 000 4,435 55,365 7,650 — 18,450

GRANTS S0, 000 405 ODO 4.435 55,345 7,650 - 13,650

LIANE -— —— - - -— - ——= -—

* Rafors to the pisnned projact summary sheet
C Lewl of sffort activity

FY of final oblication column — All projects in thit column with an initisl obligation date bsfors December 31, 1881 ere based on the suthorized
daw. For il projacts with an initial obfigation data after Decernber 31, 1981 the FY of final obligation is besed on e planned date.
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179 Additional Program

Requirements




ADDITIONAL PROGRAM REQUIREMENTS*

CP 82-03 (8-80)

S

Service

ESTIMATED LENGTH ESTIMATED
TITLE OF PROJECT 1ST YEAR COST PURPOSE
Regional - Arab Center for the Study of
Arid Zones and Drylands 3 years $400,000 To provide training and technical assistance in establishing uniform
standards of soil classification throughout the Middle East.

Regional - Prolific Sheep Research 5 years $400,000 To facilitate the development and testing of appropriate technologies
and practices aimed at improving prolific sheep herds in developing
countries.

Regional - National Technical Informatiorp To improve developing countries'access to scientific and technical

5 years $200,000 information and patents resulting from U.S. government investment

i

in research and development; and also to improve their access to
appropriate technological information resulting from worldwide
investment in research and development.

Projects identified far implementation if additional funds become avaitable. (“Shelf Projects”)
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