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The Regional volumes provide a d d i t i o n a l  program and p ro j ec t  da t a  r e l a t i n g  t o  t h e  Fg 1965 Congressional 
Resen t a t i o r l  of t h e  Agency f o r  I n t e r n a t i o n a l  Development and t h e  Al l iance  f o r  Progress.  

The fol lowing t a b l e s  have been included fo r  each countrv as aopl icab le :  

Table I - $ummary of program by func t ion  - p r o j e c t  and non-project a s s i s t a n c e  (o ther  than 
Development Loans and Al l iance  f o r  Progress ~ o a n s )  f o r  FYs 1963-1965, by major 
cos t  component and r e l a t e d  personnel data .  

Table I1 - Summary da t a  on p r o j e c t  a s s i s t a n c e  proposed f o r  FY 1965 i n  Table I,  by major 
f i e l d s  of a c t i v i t y .  

Table I11 - S t a t u s  of i nd iv idua l  p r o j e c t s  f o r  each p ro j ec t  f o r  which FY 1965 funds a r e  
requested and f o r  each p ro j ec t  having unl iquidated ob l iga t i ons  of $1 mi l l i on  or  
more as of  June 30, 1963. 

Table V - Loan S t a t u s  as of December 31, 1963 of ind iv idua l ,  approved Development Loans 
and A l l i ance  f o r  Progress Loans, wi th  de sc r ip t i ve  n a r r a t i v e  dep ic t ing  t h e  
purpose of t h e  loan,  phys ica l  s t a t u s ,  f i n a n c i a l  s t a t u s ,  Host Country Contr ibut ion,  
procurement sources ,  and comments on implementation. 

Regional summary t a b l e s  a r e  a l s o  included t o  summarize Pro jec t  and Non-Project Assis tance  a able I ) ,  
P r o j e c t  Assis tance by A c t i v i t y  Proposed f o r  FY 1965 (Table 11 )  , and t h e  Summary of S t a t u s  of  Development Loans 
and Al l iance  f o r  Progress Loans (Table IV) . 

I n  add i t i ons ,  t h e  volume wi th  t h e  s u b - t i t l e  ItWorld-Wide Summary Tables and Non-Regional A c t i v i t i e s t t  
con ta ins  a world-wide s ec t i on  i n  which e n t r i e s  on t h e  Regional Summaries a r e  summarized on a world-wide ba s i s .  
This  volume a l s o  conta ins  o the r  world-wide da t a  and non-regional a c t i v i t i e s  information. 

CLASSIFICATION OF VOLUMES 

Although t h e  g r e a t e r  p a r t  of information contained i n  these volumes i s  u n c l a s s i f i e d ,  t h e  books have been 
c l a s s i f i e d  CONFIDENTIAL because c e r t a i n  pages contain  proposed country l e v e l s  f o r  Supporting Assibtance and o the r  
m a t e r i a l  which cannot be made publ ic  a t  t h i s  time. I n  ganera l ,  information concerning t h e  funding of cont inuing 
Technical  Cooperation p r o j e c t s  is  unc l a s s i f i ed ,  a s  i s  da t a  on Development Loans which have been announced t o  t h e  
r e c e i v i n g  country. Supporting Assis tance f o r  FY 1965, and i n  some cases  f o r  FY 1964 a s  we l l ,  over-al l  country 
programs f o r  FY 1965 and new p r o j e c t s  proposed f o r  FY 1965 must remain c l a s s i f i e d .  Pages which a r e  marked 
CONFIDENTIAL contain  some c l a s s i f i e d  information. A l l  of t h e  mater ia l  i s  u n c l a s s i f i e d  on pages which a r e  no t  
marked CONFIDENTIAL. 
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SUMMARY O F  PROGRAM B Y  FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
countrv: MTIN N R I C A  REGIONAL SWRY (In thousands of dollars) T A B L E  I 

Estimate FY 1964 Proposed FY 1965 

Tech. 
Coop. 

19,551 
6,576 
33,881 
24,314 
24,490 

SUPP* 
Asst. 

btrg 
21 

3,844 
1,381 
7,151 

Total 1 E: Tech. SUPP. 
Coop. I Asst. 

Major Cost Component 
Total. 

Total Proiect Assistance- - - - - - - - 
Funded from Co tingency 
Fund (non-add? 

Total Non-Proiect Assistance- - - - 
Funded from Co 
Fund (non-add 

Grand Total - -  - - - - -  - -  - -  - - - -  - - - -  
Funded from Coqtfneency 
Rmd (non-add 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of yr.) 

A ID  Employed - - - - - - - - - - .  - - -  - - -  
Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 
Contractor Employees(ondUty close of yr. 

Total Participants - - - - - . - - - - - - 

"Excludes Development Loans n/ Alliance for Progfess share 3f inter-regional expenses . 
Includes ~ritish-Eonduras and Surinam. Includes Surinun. 

1 



P R O J E C T  ASSISTANCE BY A C T I V I T Y  PROPOSED F O R  F Y  1965 
(In thousands of dollars) 

Activity 

Agriculture and Natural Rc sources 

Industry and Mining 

Transportat ion 

h b c r  

Health and Sanitation 

Education 

Public Administration and Public Safety 

Comun ity Development , Soc ial Welfare and Housing 

Gneral and Miscellaneous 

Technical Support 

Total 
Technical 

Cooperation 

T A B L E  I1 

Supporting 
Assistance 
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' T A B L E  I V  
SUMMARY OF STATUS OF DEVELOPMENT LOANS 

(In thousands of do1 lars) 

Cumulative Through F Y  1963 F Y  1964 Through December 31, 1963 

Approved Obi igated Disbursed Approved Obi igated Disbursed Repaid 

Argentina 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El  Salvador 
Guatemala 
Haiti  
Honduras 
Jamaica 
Mexico 
Nicaragua 
P a m  
P ~ ~ ~ w Y  
Peru 
U ~ W Y  
Venezuela 
ROCAP 

nrrALS 

IAPSP LOANS 
Ecuador 
Guatemala 
Honduras 
Jamaica 
Nicaragua 

TOTALS 
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SUMMARY O F  PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Countn: ARGIZNTINA (In thousands of dollars) 

Major Cost Component 

Total Proiect Assistance- - - - - - - - 

Total Non-Proiect Assistance- - - - 
cfrom Cogtingeac~ 
non-add 

Grand Total - - .  - - - - - - - -  - - - -  - - .- 
Funded from Contingency 
Fund - 

WMBER OF TECHNICIANS AND 
ZONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose of yr.) 

AID Employed - - - - - - - - - - - - - - - 
Participating Agency - - - - - - - - - - - 

Total U.S. Technician's - - - - - - - 
Contractor Employees(on duty close ofyr. 

Total Participants- - - - - - -. - - - - 

rExcludes Development Loans 

Actual FY 1963 

Total. Tech. S~PP. 
COOP. Asst. Total Tech. SUPP. 

COOP. Asst. 

546 546 
410 410 
289 289 
89 89 
140 140 

T A B L E  I 



PROJECT ASSlSTANCE BY ACTIVITY PROPOSED FOR FY 1965 
(In thousands of dollars) 

Activity 

Agriculture and Natural Resources 

Transporktion 

Iabor 

Education 

Public Administration and Public Safety 

Canamrnity Development, Social Welfare and Housing 

Technical Support 

Total 
Technical 

Cooperation 

TABLE II 

Supporting 
Assistance 



PROJECT DATA 
(In thousonds of dollars and equivalent)  

Country: A R G ~ ~  Activity: Agriculture a] 
Proiect Title and Number: 
 eat Technology & Aftosa Res rch Iaboratories, P Prior Reference:Vol. 111, Page 37 510-11-130-043 

lnitial Obligation FY: 1963 Scheduled Finol Obligation FY: 1967 
U.S. DOLLAR COSTS 

( Obligations I Expenditures ( Unliquidoted 

Estimated throush 6/30/64 I 948 I 262 I 686 

Through 6/30/63 

Estimated F Y  6 4  

Local Expenses . . . . . . . . . . . . - -- - -- 
TOTAL 57 92 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated F Y  65  

Obligations 

92 

Obliaations of U.S. Owned 1 commitments of Countrv Owned ICounteroart\ 

6'(4 

X X X X X X X X X X X ~  

~ 9 1  

57 

217 

45 

Proposed Obligations 
Zost Components Estimated FY 64 Proposed FY 65 

U.S. Technicians. . . . . . . . . . . 22 26 
Porticiponts . . . . . . . . . . . . . . 26 40 
Contract Services. . . . . . . . . . . 9 26 
Commodities . . . . . . . . . . . . . . -- -- 

Future Year 
Obligations 

80 

Project Obiective and Description: To provide technical assistance 
i n  foot-and-mouth disease (Aftosa) research, and t o  t r a in  
Argentine special is ts  who will continue Argentine Govern- 
ment (GOA) research i n  the p repra t ion  of improved meat 
products, 

A U.S. company conducted feas ib i l i ty  studies fo r  con- 
s truct ion of the laboratories, U.S. consultants have worked 
with Argentine technicians in Af'tnce 2 ~ 5  x ~ t  t~ tk i i&ugy  
research, a grant was  made t o  the h n  American Health 
Organization f o r  detailed research, and grants have been 
made t o  Argentina ' s agricul tural  ins t i tu te  for laboratory 

Estimated Total 
Cost to Complete 

1120 

Through 6/30/64 

TABLE I l l  

. Natural Resources Funds: Technical Cooperation 

F Y  65  

equipment. A contract signed with the U.S. National 
Academy of Science provides sc ient i f ic  counsel f o r  U.S. 
p r t i c i p s t i o n  i n  the project. 

The GOA will provide research sc ient i s t s  t o  carry out 
i ts  part of the joint research program and w i l l  provide, 
ent i re ly  from i t s  own resources, vaccines f o r  the inocula- 
t ion  program throughout i ts  country. It w i l l  a l so  provide 
5& of the local  construction costs of the two laboratories. 

The high unliquidated balance is due t o  the f a c t  tha t  
neither the  Psn American Health Organization nor the 
National Academy of Sciences has bi l led  AID f o r  a l l  sew- 
ices.  The grant t o  the PAHO amounts t o  $237,000 and the 
contract with the NAS is f o r  $478,000. 

FY 1965 Fundi 
U.S. Teczician - (1) A resident U.S. veterinary 

virologist  w i l l .  work full time with Argentine special is ts  
i n  the Aftosa research prcgram. 

Contract Sewices - (1) A U.S. contract meat tech- 
no log i s twi l l  work f'ull time with Argentine technicians i n  
the m e a t  technology laboratory. 

Participants - ( 9 )  Training i n  the U.S. f o r  12 months 
w i l l  be given one general virologist, 12 months t o  a bio- 
chemist, 7 months t o  an immunologist, 9 months t o  two 
epidemologists, 12 months t o  a physicist for  focd technolcgy, 
12 months t o  a food bacteriologist, 8 months t o  a bio- 
metrician, and 6 months t o  a veterinarian f o r  the 
laboratory fo r  a n i m l  production. 

Through 6/30/64 

Formerly part of "Livestock Improvement " project . 

F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: A R G m I N A  Activity,: Agriculture a 
'roiect T i t le  and Number: 

Northeast Regional Development 510 -ll-19 -046 
'rior Reference: Val. 111, M e  38 
nitial Obligation FY: 1964 Scheduled Final Obligation FY: 1968 

U.S.' DOLLAR COSTS 

istimated F Y  6 4  1 39 I 31 X ~ X X X X X X X X X ~  

1 I 

'hrough 6/30/63 

istimoted through 6/30/64 I 39 I 31 I 8 
Estimated F Y  6 5  I Future Year Estimated Tota l  

Obligations I Obliaations I Cost to Comolete 

Obligations - - 

3 Natural Resources Funds: Technical Coo~eration 

Expenditures - - 

354 

supplies a large share of the subtropical f r u i t s .  The region 
has vast lumber t r a c t s  and offers excellent opportunities fo r  
pulp fo r  newsprint and plywood. The region has great areas 
which a r e  under-utilized and opportunities exis t  f o r  develop- 
ment of processing industries such a s  c i t rus  concentrates, 
canned o r  dehydrated f r u i t s  and meat products. 

The GOA plans t o  invest a t o t a l  of $42 million i n  the 
region CR which $25 million w i l l  be invested during FY 1965. 
GOA plans include imprwement of i ts  transportation system, 
increased agricul tural  production, development of rural 
electr i f icat ion and al leviat ion of the housing de f i c i t .  

Unliquidated - - 

FY 1965 Fundi 
U.S. Teczicians - (2) One Area Development Advisor and 

300 an Assistant. 
Participants - (ll) Five men w i l l  be given 12 t o  15 

months training each i n  the U.S. i n  crop production and animal 
science, and s ix  men 3 t o  8 weeks training i n  the U.S.  f o r  

693 
Proposed Obligations 

:ost Components Estimated FY 64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 23 50 
Participants . . . . . . . . . . . . . . 10 - - 52 
Contract Services. . . . . . . . . . . 24-0 
Commodities . . . . . . . . . . . . . . - - -- 
Local Expenses. . . . . . . . . . . . 6 12 

T O T A L  

ESTIMATED FOREIGN CURRENCY REQUlR EMENTS 

study of rural elec t r i f ica t ion  and agricui tural  processing. 
Contract Services - (12) $228,000 w i n  cover 10  man years 

of a National Agricultural Technological Ins t i tu te  ( INTA)  e ex as 
AM contract providing f o r  U. S. resident extension and research 
advisor, U. S . consultants and on-campus personnel. $12,000 
w i l l  c w e r  services of a hydraulics engineer f o r  one month f o r  
a survey of the Apipe Rapids on the Fhrana River, and an 
agricultural credi t  consultant f o r  3 months t o  advise pro- 
vincial  banks on directed credi t  techniques and administrative 
procedures on lmns  f o r  agricul tural  processing. 

Local Expenses - To be used f o r  paying renta l  of office 
space, u t i l i t i e s ,  off ice supplies, salar ies  of a local  book- 
keeper and a local  stenographer.  he office of the Area 

Obligations of U.S. Owned 

Project Obiective and Description: TO assist i n  the development of 
f ive  northern rovinces regarded by the Government of 
Argentina (GOA 7 as an isolated, economically retarded and 
social ly distressed area. The Northeast region of Argentina Development Advisor i s  i n  Corrientes, Argentina, hundreds of 
was selected a s  the s i t e  for  a concentrated area development miles f r m  the USAID offices i n  Buenos Aires . ) 
because it has No. 1 national p r io r i ty  f o r  developent. 
From the standpoint of U,S. assistance strategy i n  relat ion 
t o  helping Argentina achieve self-sustained economic growth, 
the region complements the cereals-livestock economy of the 
remainder of the republic. Livestock population is  con- 
siderable (15$ of the nation's), but production i e  lar. It 

8 

Through 6/30/64 

Commitments of Country Owned (Counterpart) 

F Y  6 5  Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: ~ G E N T ~  Activity: Agriculture ax 
Proiect T i t l e  and Number: 

Livestock and Agricultural  provement, 510-11-130-011 

Ini t ial  Obligation FY:  1959 
d Prior Reference: Vol. 111, Wge 37 
Scheduled Final Obligation F Y :  1967 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 

Contract Services. . . . . . . . . . . 33 
Commodities . . . . . . . . . . . . . . - - 

Through 6/30/63 

216 I 290 

Local Expenses . . . . . . . . . . . . 22 -- 
T O T A L  a5 - 

ESTIMATED FOREIGN C U R G N C Y  REQUIREMENTS 

Expenditures 

1461 
Obligations 

1619 

1904 

2410 

Obligations of U.S. Owned I~ornmi tments  of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  I Through 6/30/64 I F Y  6 5  

Unliquidated 

1.58 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 163 1-73 
Participants . . . . . . . . . . . . . . 74 43 

Project Obiective and Description: TO stimulate the  adoption of i m -  
proved methods i n  l ivestock and crop production by a s s i s t -  
ing the  Argentine ag r i cu l tu ra l  services with technical  
guidance i n  production pract ices  and ranch management 
techniques. - j,zzt &ri-;e; 4-"A m n n n a - + i  V D  n m  4~c-f.; 

".A" """y"'"'-.- =- -u-. 
"Operation Beef, " i n i t i a t e d  by the AID Mission and the 
Government of Argentina (GOA) i n  1959. Past e f f o r t s  by the 
Mission and re la ted  a c t i v i t i e s  i n  providing technical  
ass is tance have influenced considerably the GOA's decision 
t o  accord agr icu l ture  first p r i o r i t y  i n  i t s  preliminary 

1661 
Estimated T o t a l  

Cost  to Complete 

Estimated F Y  6 5  

Obligations 

I Natural Resources Funds: Technical Cooperation 
development plan. A t o t a l  of 72 A I D  par t ic ipants  had re- 

ceived specialized t ra ining i n  the  U.S. and th i rd  country at 
end of FY 1963. Changes i n  a t t i t u d e  t a r a rd  the  agr icu l tura l  
sector a r e  beginning t o  have a bearing on policy-making sec- 
t o r s  of the  COA. In  FY 1965, the GOA contribution t o  the 
project  is  budgeted a t  $11.7 million.  During FY 1964, the GOA 
w i l l  contribute approximately $1.9 mill ion.  By the end of 
FY 1967, AID assis tance should be phased out. Technical 
ass is tance from FA0 w i l l  continue t o  be f'urnished t o  the  GOA. 

243 
Future Year 

Obligations 

FY 1965 Fundi 
U. S . Tecz ic i ans  - (7 )  Direct -h i re  technicians resident 

i n  Argentina w i l l  perform the ful l - t ime dut ies  of Livestock 
Advisors, Extension Advisor, Farm and Ranch Management Advisor, 
Agricultural  Economics Advisors, Agricultural  S t a t i s t i c i ans  
and Food-Agricultural Advisor. 

Egrt ic i  n t s  - (12) Training i n  the  U.S. w i l l  be given 
2 t ra inees  __Ea?r i n  1 -week course a t  University of Wisconsin i n  
agr icu l tura l  cooperative management; 3 t ra inees  f o r  graduate 
l eve l  academic t ra in ing  f o r  12-15 months i n  l ivestock research 
and extension and 2 t ra inees  i n  special  courses of 3 months 
at.same place; 2 t ra inees  f o r  graduate l eve l  t ra in ing  i n  crop 
research and extension f o r  12 months; 1 t ra inee  f o r  spec ia l  
study i n  s o i l  conservation f o r  7-8 months; and 2 t ra inees  f o r  
spec ia l  extension methods and home economics t ra in ing  i n  
Puerto Rico o r  t he  U.S., 2-3 months. 

Formerly "Livestock Improvement. " (Included funds f o r  
Meat and Aftosa Research laborator ies .  ) 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: ARGENTlXfl Activity: Agriculture and Natural Resources Funds: Technical Cooperation 
P 

P 
I r - 
- 
T - 
E - 
E - 
- 
- - 
C 

- - 
- 
- 
- 
- 

- - -  

'roiect T i t l e  and Number: h n d  k t  College, 

4& 
510-15-660-041 

'rior Reference: Vol. 111, Fage 
l i t ia l  Obligation FY: 1963 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

stimated F Y  6 4  

- - 

Proposed Obligations 

ost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - - - 
Participants . . . . . . . . . . . . . .  15  30 
Contract Services. . . . . . . . . . .  220 -- 

. . . . . . . . . . . . . .  Commodities 55 - - 

hrough 6/30/63 

stimoted through 6/30/64 

- - - - . . . . . . . . . . . .  Local Expenses - - 
T O T A L  , 290 30 

ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

Expenditures 

0 
Obligations 

11 

I I I 
290 

301 I 80 221 

Obliaations of U.S. Owned l~ommitments of Country Owned (Counterpart) 1 

Unliquidated 

11 

80 

'roject Objective and Description: A)  TO a s s i s t  the National 
igricultural Technological Ins t i tu te  (INTA) and the Univer- 
; i t y  of Mar del  Plata i n  the establishment of a university 
:cnnbining agricul tural  education and extension a c t i v i t i e s  
.n one ins t i tu t ion;  B) Produce agricul tural  college gradu- 
~ t e s  trained i n  techniques of research and extension methods. 

During FY 1963, a survey team from Michigan State  
h ive r s i ty  (MSU) se t  up plans fo r  Argentine Government 
1 0 ~ ) - u n i v e r s i t y  of Mar de l  Plata cooperation in  organizing 
;he Iand G r a n t  College. The GOA and the University of Mar 

10 

x x x x x x x x x x x x  

Estimated Tota l  

Cost to Complete 

386 

Estimated F Y  6 5  

Obligations 

30 

Through 6/30/64 1 F Y  6 5  

I 

de l  Flata i n  FY 1965 w i l l  contribute approximately $1.4 
million i n  construct ion costs, f o r  equipment not imported 
from the U.S. and international t r ave l  costs f o r  par t ic i -  
pants t o  be trained i n  the U.S. It i s  anticipated tha t  
MSU w i l l  provide the necessary technical advice and 
guidance t o  the Argentine agencies, beginning in FY 1964. 
Such services w i l l  be in i t ia ted  under an Am grant-financed 
contract dur;ing the f i r s t  two-year period. Technical 
services during the remaining four-year period may be 
financed from AID I a n  funds or ~ ~ / ~ l c a r c e  Agriculture 
College d i rec t  budget funds. 

AID w i l l  contribute participant training costs only 
during FY 1965. 

Future Year 

Obligations 

5 5 
FX 1965 Fundi 

Wrticipa2ts - (5) Advanced academic training w i l l  
be given a t  Michigan State University. Two w i l l  study a t  
l 3 . D .  level f o r  a two-year period. Three w i l l  study f o r  
one year. 

Through 6/30/64 

1/ ' Formerly part  of "Assistance t o  Higher Education" 
project. 

F Y  6 5  



i 

Country: ARGENTINA 

PROJECT DATA 
(In thousands of dollors and equivolent) 

Activity: Agriculture and Natural Resources 

1 Estimated F Y  6 4  1 58 1 48 ~ x ~ ~ ~ x x ~ ~ ~ ~ ~ ~  

Proiect T i t l e  ond Number: 
Agricultural  S t a t i s t i c s ;  510-11-140-033 

Prior Reference: Val. 111, Fbge 42 
lnitiol Obligation FY: 1963 Scheduled Final  Obligation FY: 1965 

U.S. DOLLAR COSTS 

I Estimated throuah 6/30/64 1 78 1 57 1 21 
I Estimated F Y  6 5  1 Future Year I Estimated Tota l  

Through 6/30/63 

Expenditures 

9 
Obligations 

20 

I Proposed Obligotions 

Unliquidated - 
l-l 

Obligations 

Cost Components Estimoted F Y  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 38 5 0 
Participants . . . . . . . . . . . . . . 15 3-7 
Contract Services. . . . . . . . . . . 5 - - 
Commodities . . . . . . . . . . . . . . -- - - 

Obligations I Cost to Complete 

I Local Expenses . . . . . . . . . . . . - - 
T O T A L  7 

1 

I 
/ -. - ,  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.5. Owned l~omrni tments  of Country Owned (Counterpart) 

Through 6 /30 /64  1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

I I I I 

Project Obi ective and Description: TO develop a well-planned 
nat ional  progran of agr:icultural s t a t i s t i c s  under cen t r a l  
d i rect ion.  Provincial  and nat ional  organizations nar  
gathering and analyzing agr icu l tu ra l  s t a t i s t i c s  w i l l  be co- 
ordinated and the.ir methods and p e r s o n n e l v i l l b e  inproved 
t c  prcvtde +he p v ~ r n m e n t  and the  ~ u b l i c  with basic data  
f o r  a g r i c u l t u r a l  development planning. U.S. s t a t i s t i c i a n s  
w i l l  provide advice and guidance t o  Argentine o f f i c i a l s  and 
t ra in ing  t o  Argentbe technicians. U.S. in te res t s  w i l l  be 

TABLE Ill 

Funds: Technical Cooperation 

Argentine needs w i l l  be met i n  acquirfng inf omat ion neces- 
sary f o r  development planning. 

Argentine contribution t o  the  project  w i l l  cover per- 
sonnel sa la r ies ,  t ra in ing  and t r a v e l  costs,and supporting 
f a c i l i t i e s .  The National Government w i l l  provide the  
equivalent of $61,000 i n  FY 1964 and approximately $100,000 
i n  FY 1965. The Provincial Governments w i l l  provide $8,000 
i n  FY 1964 and $22,000 i n  FY 1965. U.S. ass is tance t o  t h i s  
project  w i l l  end a f t e r  FY 1965. The increased r a t e  of f'und- 
Fng by Argentina should be suf f ic ien t  t o  carry the  project  
t o  completion. 

Since the  a r r i v a l  i n  Apri l  1963 of the  f i r s t  U.S. 
s t a t i s t i c i a n ,  nine provinces have agreed t o  coordinate s t a -  
t i s t i c a l  standards. The National Ministry of Agriculture 
has agreed t o  the  program of improvement proposed by the  AID 
s t a t i s t i c i a n s .  

FY 1965 h d i  
U. S. TecEicians  - (2)  Resident U. S. agr icu l tu ra l  

s t a t i s t i c i a n s  w i l l  serve a s  advisors t o  Argentine techni- 
cians and o f f i c i a l s  i n  estimating crops, lrvestock and 
prices,  making census and sample surveys, obJective y ie ld  
counts and measurements, and area  and l i s t  samplings. 

h r t i c i p a n t s  - (5) Training i n  the  U.S. f o r  f i ve  - 
months w i l l  be e;iven two par t ic ipants ,  one year ' s  t ra in ing  
w i l l  be given three .  

served bgr b e t t e r  ag r i cu l tu r a l  s t a t i s t i c s  reporting, and 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  I l l  

Country: ARGENTINA Activity :qgriculture and Natural Re sources Funds: Technical Cooperation 

gstimoted through 6/30/64 I - - I .. - I - - 
Estimated F Y  6 5  I Future Year Estimoted Tota l  

Estimoted F Y  6 4  

t Obligotions I Obligations I Cost to Complete 

f o r  a  system of ag r i cu l t u r a l  c r ed i t .  Al l  repor ts  a l s o  recom- 
mend a  c red i t  system i n  which the  farmers themselves w i l l  have 
maximum control  of the  u t i l i z a t i o n  of c r e d i t  resources. The 
Argentine Government has indicated t h a t  it has a  strong i n t e r -  
e s t  i n  the development of an ag r i cu l t u r a l  c r e d i t  system and it 
intends  t o  take t he  l e g i s l a t i v e  ac t ion  necessary t o  e s t ab l i sh  
conditions under which the  system can function and prosper. 

Proiect T i t l e  and Number: 

Agricul tura l  Credit ,  410-26-140-045 
Prior Reference: 

In i t ia l  Obligation F Y :  1965 Scheduled Final  Obligation FY: 1967 
U.S. D O L L A R  COSTS 

27 I 60 87 
Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 

- - It i s  ant ic ipated t h a t  U.S. technical  ass is tance  w i l l  continue 
only through FY 1967. By t h a t  time, t he  GOA w i l l  be equipped 
t o  handle a l l  mat ters  per ta in ing t o  c r ed i t  programming and 
management. 

Through 6/30/63 

' FY 1965 Funding 

Expenditures - - obi igotions 

-- 
- - 

-- 

contract  Services - One contract  s p e c i a l i s t  f o r  a  minimum 
1 of one year t o  serve a s  an overa l l  technical  advisor. He w i l l  

Unliquidoted 

- - 
x x x x x x x x x x x x  

1 advise the GOA and t he  A.I.D. Mission i n  matters  .pertaining t o  - - - - I US. Tkchnicians . . . . . . . . . . .  1 ag r i cu l t u r a l  c r ed i t  programming and management. 

I . . . . . . . . . .  Contract Services. - - 
- - - - Commodities . . . . . . . . . . . . . .  27 I 

Local  Expenses - - - - . . . . . . . . . . . .  - 
T O T A L  - - 27 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

I I I I I 

Project Obiective and Description: TO help e s t ab l i sh  and put i n t o  
operation by December 31, 1964 an ag r i cu l t u r a l  c r ed i t  bank- 
ing system composed of an ag r i cu l t u r a l  c r e d i t  bank and 10 
( o r  more) provincia l  c r ed i t  associa t ions .  

The GOA w i l l  contribute $10 mill ion,  and borrowers-members 
w i l l  subscribe t o  stock equal t o  a t  l e a s t  5% of t h e i r  loans. 
A.I.D. may lend $10 mil l ion t o  provide seed c a p i t a l  and 
necessary t echn ica l  advisory services.  

Obligations of U.S. Owned 

Special  surveys of t he  ag r i cu l t u r a l  c r e d i t  s i t ua t i on  i n  
Argentina by various U.S. consultants  a l l  indicate  the  need 

12  

Commitments of Country Owned (counterpart) 

Through 6/30/64 Through 6/30/64 F Y  6 5  F Y  6 5  



I 
t 

PROJECT DATA 
(In thousands of dollars and equivalent) 

i 

T A B L E  Ill 

Country: ARGENTINA Activity: Transportation Funds: Technical Cooperation 
Proiect T i t l e  and Number: I 

C i v i l  Aviation 5 i0- I I -37C-OC1 
Prior Reference: Vol. 111, pane 39 

Through 6 / 3 0 / 6 3  I 989 I I 225 

Est imated  through 6 /30 /64  I I 229 I 89L I 3 3 5  
Est imated  F Y  6 5  I Future  Year  Est imated  T o t a l  I 

Est imated  F Y  6 4  21 'LO 

Obligat ions 

1 I J 
Project Object ive and Description: TO help make f ly ing s a f e r  i l l  

Argent*ina by s s s i 8 t i n g  i n  the  f u r t h e r  d e v c l c n ~ r n t  of a 
modern and conplete :?irww sys tm.  

130 x x x x x x x x x x x x  

- 19 6 

The p ro jec t  has developed the  /-:eronauticsl Lktining 
a d  Development Center a t  Ezeiza a i rpor t .  452 s tudents  
I- - - - -  --a--- +-a P-nm t he  e 9 i n i  ng :enter i n  12 di f f  e rcnt  .. . ...... L A C  v C u', N 

comses. kevcnty s tuden t s  hzve been trained a t  c t h c r  
locat ions .  Through A .  I .D. ass is tance ,  t h e  t r a i n i n g  
center  h ~ s  been furnished with an sir t r a f f i c  control  
and communications center ,  b a s i c  and advanced e lec t ron ic  
t r a i n e r s ,  and a servonics rader  simulator. A i r  t r a f f i c  

I I 
Obligat ions 

0 

control  and communicatione t r a i n e r s  ana a bas ic  e l e c t r o n i c s  
t r a i n e r  a r e  on order. A.I.D. t echnic ians  nave a s s i s t e d  b 
inves t iga t ing  severa i  a i r c r a f t  accidents  a,d helped t o  
provide t r a i n i n g  t o  appropriate personnel i n  accident  
invest igat ion.  

The Government of Argentina (GOA) contr ibutes  
approximately $1 mi l l ion  per year f o r  i n s t r u c t o r  and student  
s n l a r i e s ,  equipment and supplies,  and r e n t  and upkeep of 
t r a i n i n g  s i t e .  GOA p lans  t o  continue t h e  t r a i n i n g  program 
a f t e r  A.I.D. a s s i s t ance  i s  terminated. 

C o s t  to Complete 

1425 

FY 1965 Funding 
U.S. ~echnic ians-(3)  Chief, CAAG, w i l l  coordinate t h e  

p ro jec t ' s  a c t i v i t i e s  and serve t s  advisor t o  t h e  GOA; one 
A i r  Traff ic  Control S p e c i a l i s t ;  one Elect ronics  Engineer. 
The p ro jec t  w i l l  be terminated a t  t h e  end of FY 1965; thus, 
c o s t s  f o r  re turning t h e  technicians,  t h e i r  dependents and 
household e f f e c t s  a l s o  a r e  included. 

participants-(2.4) For advanced study i n  t h e  U.S. i n  
Electronics,  A i r  T ra f f i c  Control, Communication,'illrport 
Engineering, Aviation Law, F l i g h t  Inspection, Airport 
Lighting, and Meteomlogical Forecasting. Courses i n  
Argentina a r e  planned f o r  Accident Inves t igat ion,  Search 
and Rescue, Air l ine  Inspection and Aviation Medicine. 

Local Expenses - S a l a r i e s  of l o c a l  employees, 
l o c a l  se rv ices  f o r  sfied-1 t r a n s l a t i o n s ,  p r in t fng  and 
local  supplies. 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 136 92  

Participants . . . . . . . . . . . . . .  70 101 
Contract Services. - - . . . . . . . . . .  

. . . . . . . . . . . . . .  Commodities 27 
. . . . . . . . . . .  Local  Expenses.  

- T O T A L  

- ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
O b l i g a t ~ o n s  of U.S. Owned Commitments of Country Owned (Counterpart) 

I T h r o u g h 6 ' 3 0 i 6 4  1 F Y  6 5  Through 6 / 3 0  '64 
I 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

- Funds: Technical Cooperation 

FY 1965 Fundin 
Particioa!ts-(26) 1 2  labor  leader  g ran t s  f o r  6 weeks, 

t r a in ing  of 8 f o r  3 months i n  union sapport programs, 
t r a in ing  of 4 f o r  6 months i n  labor-management courses, 
and t r a i n ing  of 2 i n  housing f o r  6 weeks. 

Contract Services-( 10)short-term U.S. contract  consult- 
a n t s  w i l l  spend a n  average of 2 months each i n  Argentina 
during FY 1965 t o  conduct s e n i m r s  on the  above and r e l ~ t - k d  
labor  subjects  and t o  confer with labor  groups i n  t he  pr+ 
vinces. 

Formerly p a r t  of "Assistance t o  Higher Education!' proj ect. 

AllGENTINA Activity: Labor 
Proiect Tit le and Number: 

Labor Development Program 51 0-1 3-480-054 
Prior Reference:Vol. 111, page 40 1/ 
Initial Obligation FY: 1963 Schedu'ed Obligation FY: 1967 

U.S. DOLLAR COSTS 

Project Obiective and Description: TO inf luence t he  development of 
t h e  Argentine t rade  union movement along democratic l l n e s  
by demonstrating' concrete bene f i t s  t o  be gained through 
cooperation within t he  Alliance f o r  Progress framework. 
Argentine labor  men w i l l  be brought t o  t h e  U.S. f o r  
t r a i n i n g  and study, and short-term U.S. consul tants  w i l l  
t r a v e l  t o  Argentina. 

During FY 1964 8 pa r t i c i pan t s  w i l l  be t ra ined i n  
support of union programs ( 2  months each),  Y pa r t i c i pan t s  w i l l  
be t ra inad  i n  j o i n t  labor  /management product iv i ty  ( 2  ~iionths 
each), and f i v e  p a r t i c i ~ a n t s  w i l l  be t ra ined i n  o ther  labor/  
management a c t i v i t y  ( 5 months each). No GOA contr ibut ion 
is to be made i n  t h e  project .  

14 

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6/30/64 

Obligations 

7 

6 5 

72 
Estimated F Y  65  

Obligations 

76 

Expenditures 

7 

55 

62 

Unliquidated 

0 

x x x x x x x x x x x x  

10 
Future Year 

Obligations 

200 

Estimated T o t a l  

Cost to Complete 

348 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed F Y  65 
. . . . . . . . . . .  U.S. Technicians - - 

'Participants . . . . . . . . . . . . . .  45 61 
Contract Services. . . . . . . . . . .  20 15 
Commodities . . . . . . . . . . . . . .  - - 
Local Expenses. - - . . . . . . . . . . .  

TOTAL 6 5 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned 

Through 6/30/64 

Commitments of Country Owned (Counterpart) 

F Y  65 Through 6/30/64 F Y  65  



PROJLC i 3ATk 
(In t h o ~ s a n d s  of doll:.:- cad c.,: ;v'll+r,i) 

Country: ARGENTINA Activity: Educat : 
Proiect T i t l e  and Number: 

General Tra in ing  510 -15 -690-060 
Prior Reference: 

In i t ia l  Obligation FY: 1964 Scheduled F ina l  Obligati . -- r t  F Y S  
U.S. D O L L A R  CO~TF- .--- 1 Obligations ( Expenditures 1 Unliquidated 

Estimated F Y  6 4  142 80  ~ x x x x x x x x x ~ ~ x  

Through 6/30/63 

Obliaations 1 Obliaotions I Cost to Complete 

- - 

Estimated through 6/30/64 

- - I - - 

142 

Cost Components Estimated F Y  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . - - - - 
Participants . . . . . . . . . . . . . . 14 2 - - 51 
Contract Services. . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . - - - - 

Estimated F Y  6 5  1 Future Year 1 80 Estimated L Tot01 

5 1  

T A E L E  Ill 

on Fvnds: Technical Cooperation 

Argentine publ ic  and p r i v a t e  i n s t i t u t i o n s ,  which had 
long been o r i en ted  toward European concepts,  a r e  now adapting 
U.S. i d e a s  and methods t o  Argentine circumstances and seeking 
c l o s e r  U.S. a f f i l i a t i o n .  U.S. t r a i n i n g  of s e l e c t e d  l e a d e r s  
w i l l  have a m u l t i p l i e r  e f f e c t ,  p a r t i c u l a r l y  i n  h igher  educat ion.  
Over 10,000 s tuden t s  from a l l  over L a t i n  America rece ive  t r a i n -  
ing  i n  Argentine u n i v e r s i t i e s ,  and U.S. -or ien ted  educat ional  
l e a d e r s  can be a powerful p o s i t i v e  inf luence f o r  t h e  United 
S t a t e s  . 

The Government of Argent ina ' s  con t r ibu t ion  t o  t h i s  
p r o j e c t  i n  FY 1965 w i l l  be $50,000 f o r  i n t e r n a t i o n a l  t r a v e l  
c o s t s  and s a l a r i e s  of t r a i n e e s  while absent  from t h e i r  jobs. 

Proposed Obligations 

100 

Local  Expenses . . . . . . . . . . . . - - - - 
T O T A L  142 fi 1 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

293 

Proiect Obiective and Description: TO provide t r a i n i n g  not  d i r e c t l y  
r e l a t e d  t o  s p e c i f i c  p r o j e c t s  bu t  important t o  t h e  j o i n t  U.S.- 

Obligations of U.S. Owned 

Argentine e f f o r t s  t o  improve Argent ina ' s  i n s t i t u t i o n a l  

Commitments of Country Owned (Counterpart) 

Through 6/30/64 

s t r u c t u r e .  Senior  o f f i c i a l s  of government, pr iva te  and 
educa t iona l  i n s t i t u t i o n s  w i l l  have s p e c i a l l y  t a i l o r e d  t r a i n -  
ing y o g r a m s  i n  t h e  U.S. t o  assist them i n  the modernization 

Through 6/30/64 F Y  6 5  

and admin i s t r a t ion  of t h e i r  organiza t ions .  Training w i l l  

F Y  6 5  

FY 1965 Funding 
P a r t i c i p a n t s  - (22) Ten key o f f i c e r s  i n  government w i l l  

be given s i x  weeks i n t e n s i v e  t r a i n i n g  i n  publ ic  adminis t ra t ion  
and f o u r  l e a d e r s  i n  t h e  s o c i a l  s c i ences  w i l l  r ece ive  s i x  months 
t r a i n i n g  a t  U.S. u n i v e r s i t i e s  and i n s t i t u t i o n s .  S i x  u n i v e r s i t y  
admin i s t r a to r s  w i l l  have an average of two months i n  l ead ing  
U.S. i n s t i t u t i o n s  and two p rov inc ia l  o f f i c e r s  w i l l  have con- 
cen t r a t ed  courses i n  organizing r u r a l  development programs. 

a l s o  be given i n  support of a c t i v i t i e s  of  p a r t i c u l a r  i n t e r e s t  
t o  t h e  U.S., such as a e r i a l  photo-mapping. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: ! S w A  Activity: Ed -tion FundsE~echnical Cooperation 
(Pro iect  T i t l e  and Number: I 

Estimated F Y  6 4  0 220 X X X X X X X X X X X X  

I  

Graduate Economics 510-1 1-66G-C33 
Prior ReferenceYol .  111, page 40 IJ 
In i t ia l  Obligation FY: 1962 Scheduled F ina l  Obligation F Y :  1965 

U.S. D O L L A R  COSTS 

Estimated through 6/30/64 L 50 332 1 1-18 I 
Estimated F Y  6 5  I Future Year I Estirna fed T o t a l  

Through 6 /30 /63  

8 0  
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  - - 3 50 
Commodities . . . . . . . . . . . . . .  - 
Local  Expenses.  . . . . . . . . . . .  - - - - 

T O T A L  - 3 50 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obl igotions 

4 5c 

I Obligations of U.S. Owned 1~ornmitments of Country Owned (Counterpart) 1 

8 C  80 -- I d 
Project Obiect ive and Description: TO improve teaching and economics 
curriculua of the  National University of Cuyo a t  Nendoza 
and t o  develop i n  the  univers i ty  a center f o r  advanced 
t r a in ing  and research i n  economics. Argentine professors 
w i l l  be trained a t  t h e  University of Cuyo and i n  t h e  U.S. 

Argentina has lacked trained personnel i n  t h e  economic 
policy f i e l d  which accounts f o r  a major weakness i n  pas t  
poor performance of t he  Argentine economy, Project  was 
s ta r ted  i n  December, 1961 when agreement was signed be- 
tween t he  USAID, t h e  Argentine Goverrnent, and t he  
universi ty,  Four professors from t h e  University of Chj cago 

Expenditures 

112 

arrived i n  August, 1962 and have presented a s e r i e s  of 
18 prescminar l e c tu r e s  and a s e r i e s  of 5 seminars. 
I n  addit ion t o  regular program a t  t he  C e ~ t e r ,  l e c tu r e s  
have been given by University of Minnesota professors. 

Unliquidoted 

338 
Seven full- t ime studenls b ~ g a n  t n e i r  s tudies  a t  the  

University of Chicago during FT 1963. Studies developea 
by the  s t a f f  of the  Esonomics Research Center a t  t h e  Ca&- 
o l i c  University oi Chile and data  assembleu there  as well 
a s  information on the  l a t t e r  un ivers i ty ' s  program of mod- 
ernization and development or  ecvnomic t ra in ing  and re- 
search i a  made avai lable  t o  t h e  National University of C u p .  

Prior yaar cooperating country contributions include 
trm peso equivalent of t80,OOC from a PL 48b loan, and 
approximately % Y  >,U00 i n  pesos from t h e  univers i ty  i t s e l f ,  
It i s  anticipated t h a t  contributions during t h i s  extended 
period w i l l  continue a t  t h e  same ra te ,  

The pro jec t  was o r ig ina l l y  funded f o r  3 yearn with 
understanding t h a t  a 2-year extension might be required, 
Under t h i s  extension, 14 m r t i c i m n t s  w i l l  be trained 
during t h e  r emin ing  half  of t h e  1964-65 academic yaar 
p lus  l4 more i n  1964-66. A.1 .Do funding w i l l  be terminated 
a t  the  end of FY 1965 and the  trained Argentine professors 
can continue t he  training,  

FY 1965 Funding 
Contract Services - Three contract  professors from 

t h e  University of Chicago a r e  assigned t o  t he  Universiw 
f u l l  time and a r e  paid from t h e  contract.  Costs f o r  t he  
above-mentioned par t ic ipants  a r e  a l so  paid by t he  contract  
which i s  now being extended f o r  two years  (FY 1965-66). 

Formerly p a r t  of l lhssistance t o  Higher Fducationtt 
51 @-N-~&AR 



PROJECT DATA 
(In thousands o f  dollars and equivalent) TABLE Ill 

Country: ARGENTINA Public Administration and Public Safety Funds: Technical Cooperation 
Pro iec t  T i t l e  and Number: 

Public Saf e tv  5'i 0-.I 1-71 0-C2L A.I.D. plans t o  withdraw from project  a t  end of FY 1966. 

F'f 1965 Fundine; 
~ a r t i c i ~ a n t s - (  3 0 )  Consultation of Argentine and U.S. 

public sa fe ty  o f f i c t ~ - 8  w i l l  be amangod i n  the  U.S.. 
Officers w i l l  be trained i n  the  U.S., ard a t  the  IAPA. 

'rior Reference: ,, 
" 

n i t i a l  Obl igat ion FY: 1962 Scheduled Final Obligation F Y :  1966 
U.S. D O L L A R  COSTS 

Ist imated F Y  6 4  

rhrough 6 /30 /63  

Ist imated through 6/30/64 I 19 

13 I 13 I 4 5 
Proposed Obligations 

:ost Components Estimated FY 64 Proposed FY 65 
U.S. T e c h n i c i a n s .  . . . . . . . . . .  - - 
Part ic ipants . . . . . . . . . . . . . .  13 1 3  
Contract Services.  . . . . . . . . . .  - -. 

13 

12 I 7 

Obligations 

Commodities . . . . . . . . . . . . . .  I 

Obligations 

6 

Estimated F Y  6 5  I Future Yeor I Estimated Tota l  

Cost to Completc 

. . . . . . . . . . .  Loca l  Expenses .  
T O T A L  

9 

I I 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 1 

Expenditures 

3 

x x x x x x x x x x x x  

-- -- -- 

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Coun terport) 

Through 6 '30/!64 1 F Y  6 5  I Throuqh 6/30/64 1 F Y  6 5  

Unliquidated 

3 

Project Obiec t ive  and Description: To assist Argentine Fed era1 
Police i n  the  t ra in ing  of l oca l  c i v i l  police forces  f o r  
control l ing c i v i l  disturbances, r i o t  control a 4  i n  
modern police methods. 

The Argentine Cavernment will contribute to  the  project  
by payii~g in te rna t iona l  t rave l  cos t s  and sa l a r i e s  of the  
par t i c ipen ts  receiving U.S. t raining.  A.I.D. w i l l  contribute 
only t he  actual  t ra in ing  costs. 

'i'wo Argentine par t ic ipants  a t  the  Inter-American Police 
Lcadcriy (IAPA) received the  highest grades given f o r  the  
courses they attended. One was chosen a s  valedictorian of 
h i s  graduation class.  

17 



PROJECT DATA 
(In thousands of dollc,\ ond c:;,Divnlent) 

I 

TABLE Ill 

Country : ARGENTINA * c t i v i t ~ ~ o m m u n i t y  Devel 
Proiect T i t l e  and Number: 

Housing, 510-11-830-035 

Prior Reference: Vole 111, Page 42 

1 

-- - 

.- 

Estimated through 6/30./64 

Estimated F Y  65  I 

Estimated F Y  64 50 4Q.. --.+ X X X X X X X X X X X ~  

85 I 9 5 I 270 
Proposed Obligations 

Obligations 

I Cost Components Estimated FY  64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 4 3 45 

I Participants . . . . . . . . . . . . . .  - - 3 2 

Obligations 

Contract Services. . . . . . . . . . .  - - - - 
Commodities . . . . . . . . . . . . . .  2 - - 

. . . . . . . . . . .  Local Expenses. 
T O T A L  

- 5 8 
3-EE-J 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
d 

Cost to Complete 

Obligations of U.S. Owned 'commitments of Country Owned (Counterpart) 

Through 61301'64 1 F Y  6 5  Through 6/30/64 1 F Y  6 5  

Project Obiective and Description: A) TO provide technical  advice 
and ass i s tance  t o  various public and pr ivate  agencies i n  

xnent,Social Welfare & ~ o u s i d ~ ' " ~ "  Technical Cooperation 
pr ivate  and foreign cap i t a l  f o r  housing and the  requirements 
f o r  securing f inanc ia l  ass is tance from in te rna t iona l  lending 
agencies. An A.I.D. loan signed on 6/3/63 f o r  $12.5 mil l ion 
cons t i tu tes  bne-half of the  proposed $25 mill ion i n i t i a l  cap- 
i t a l i z a t i o n  of the  Central Housing Bank which w i l l  devote i t s  
a s se t s  and functions exclusively t o  the  Savings and Loan System. 
The Central Housing Bank was established o f f i c i a l l y  a f te r  a U.S. 
Savings and Loan consultant ass i s ted  the  Argentine Government 
i n  d ra f t ing  regulations f o r  the  establishment and operation of 
the  Bank. 

The f i r s t  of several  housing guaranty appl icat ions  has been 
approved f o r  $7.5 mill ion f o r  low-to-medium cost  housing f o r  
Rosario. Under the  same type of housing guaranty, U.S. unions 
plan t o  a s s i s t  i n  'inancing Argentine union cooperative home 
construction f o r  $8 mill ion.  A se l f -help  housing loan of $2 
mil l ion has been signed with the  ~roGince  of Buenos Aires and 
a s imilar  project  i s  planned f o r  the  northern regional  pro- 
vinces. By 1967, the  overa l l  housing program and the  necessary 
i n s t i t u t i o n s  should be well established and U.S. technical  
ass is tance terminated. 

FY 1965 Funding 
U.S. Technicisns (2)  : A n  A.I.D. Housing Advisor w i l l  

provide technical  support f o r  a l l  housing matters of i n t e r e s t  
t o  A.I.D. A U.S. ronsultant  w i l l  serve full- t ime t o  monitor 
the  $12.5 mil l ion loan signed i n  June, 1963. 

Par t ic ipants  (12): One par t ic ipant  from the  Housing Bank 
and another from the  Federal Housing Agency w i l l  be given in ten-  
s ive  t r a in ing  f o r  approximately one year i n  the  U.S. and Puerto 
R i a  -and on-job t r a in ing  i n  U.S. agencies and i n s t i t u t i ons .  

organizing a c ~ r e h e n s i v e  Program t o  a t t ack  the 1.5 mill ion Trairfing of another 10 w i l l  be short-term and designed t o  famil- 
un i t  housing d e f i c i t  of Argentina; B) t o  es tabl ish  a Central i a r i z e  those men who work i n  the  Central  Housing Bank o r  the  
Housing Bank and a nationwide system of mutual and coopera- Savings & Loan System with workings of s imi la r  systems i n  the  U.S. 
t i v e  home savings and loan associat ions which w i l l  f a c i l i t a t e  Local Expenses: Sa la r ies  f o r  l o c a l  c l e r i c a l  and secre- 
expansion of Argentine domestic savings and investment fo r  t a r i a l  help, t ranspor ta t ion,  supplies and of f ice  equipment a re  
medium and low-cost pr ivate  o r  cooperative home ownership. provided. 

The Central  Government, .provinces, labor unions and co- 
operatives a re  undertaking housing programs. The Mission 
Counsels a l l  of these e n t i t i e s  on methods f o r  mobilizing 

18 
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PROJECT DATA 
(In thousands of dollars and equivalent) 

1 
Proiect T i t l e  and Number: 

Technical Support 51 0- I I -990-COO 
Prior Reference:Vol, 111, page 41 

- - 

Ini t ial  Obligation FY: 1958 Scheduled Final Obligation FY: 1968 
U.S. DOLLAR COSTS 

Through 6 /30 /63  

Estimated F Y  6 4  

Obligations I Obligations I Cost  to Complete - 

Obl igotions 

662 

Estimated through 6/30/64 
I 

23 5 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  121 - 125 
Participants . . . . . . . . . . . . . .  - 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  7 6 

Expenditures 

292 

897 

a3 

Local Exoenses . . . . . . . . . . . .  1 -i 3 

Unliquidoted 

70 

21 5 

Estimated F Y  6 5  

550 I 1690 

- - - .  . .- 
T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

XXXXXXXXXXX: 

807 
Future Year Est imated T o t a l  

Proposed Obligations 

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (counterpart) 
Through 6/30,/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

90 

I I I 

Proiect Obiective and Description: TO render effect ive  sLl~Dort 
service  t o  a l l  p ro jec t s  i n  order t o  f a c i l i t a t e  t h e i r  
i~plementat ion.  Since t he  beginning of t he  program i n  
1958, the  p ro jec t  has p rov idd  f o r  cos t s  not iden t i f i ed  
with a spec i f ic  project. Sosts chargeable to t h i s  p ro jec t  
a r e  non-project s a l a r i e s ,  r e n t s  m d  u t i l i t i e s ,  other 
services,  expenses f o r  automobiles, o f f ice  fu rn i tu re  and 
equipment, l o c a l  s a l a r i e s ,  medical expenses and communica- 
t ions.  

FY 1965 Funding 
U.S. ~echnic ians - (7)  Sa l a r i e s  and allowances fo r  a 

Chief Engineer, s C a ~ i  t n l  Dcvelopmnt Officer and h i s  

TABLE Ill 

U't Funds: Technical Cooperation 

a s s i s t an t ,  a Training Officer,  two a s s i s t a n t s  t o  the  Program 
Officer and c l e r i c a l  assistance,  

Commodities - Supplies and equipment 
Local Mpenses - Local s a l a r i e s  

Transportation ( ~ o c a l  Operations) 
Communications 
Rents and u t i l i t i e s  
Contractual Services 



STATUS OF LOANS 
(!n thousands of dollars and ec;uivolent) TABLE V 

Cc-,,-try: ARGENTINA Borrower:Government of Argentina Funds: D U  

Approved . . . . . . . . . . . $6,000 

'f ltlc ond N u m b e r  of Loan: 

Highway Loan - Routes 18 and 126, DU-192 

- - 
Repay rnents . . . . . . . . . 
lnterest Collected . . . . . 15  

14 

Host Country Contr ibut ion,  Procurement Sources: The 
Government of Argentina i s  using $2.0 m i l l i o n  of i t s  own 
resources  f o r  t h i s  p r o j e c t  a s  we l l  as t h e  A.I.D. l oan  
funds. Procurement, wi th  t h e  except ion  of U.S. consul t ing  
engineer ing  se rv i ces ,  i s  e n t i r e l y  Argentine. EXIM i s  
furn ish ing  a c r e d i t  of $3.3 m i l l i o n  f o r  U.S. equipment 
expor ts .  

Date Approved: 4/17/61 Dote Signed: 5/26/61 

Duration . . . . . . . . . . . . 20 PS 
Graceperiod . .  . .  . . .  . .  None 

-. Loon Status 0 s  of 12/31,'63 

Amount 

Interest Rate . . - . . . . . . 3% 

L w n  Terms 

Currenc of &g,ng~ . . 1st-5 y r s  
~ & $ $ , 3  ,?  4) : i-emaining 

Purpose of Loan: To h e l p  cons t ruc t  and improve 253 k i lometers  
of n a t i o n a l  highways i n  t h e  no r th  of Argentina. Transpor ta t ion  
of even t h e  p re sen t  volumes of a g r i c u l t u r a l  product ion i s  
hampered by t h e  coun t ry ' s  inadequate  road network. Both A.I.D. 
and t h e  Government of Argentina p lace  major emphasis on i n -  
creased a g r i c u l t u r a l  product ion as a development goal ,  and a s  
a co ro l l a ry ,  t h e  t r a n s p o r t a t i o n  of t h i s  increased  product ion 
t o  markets.  

Phys ica l  S t a t u s :  By t h e  end of FY 1964, 46 k i lometers  of 
road should be completed, and t h e  remaining 207 k i lometers  
completed i n  FY 1965. Construct ion work has  lagged, p a r t l y  
due t o  t h e  c o n t r a c t o r ' s  f a i l u r e  t o  rece ive  equipment on time 
and p a r t l y  due t o  t h e  gene ra l  p o l i t i c a l  and economic condi t ions .  
The Government of Argentina i s  r e -nego t i a t i ng  cons t ruc t ion  con- 
t r a c t s  t o  ensure t h a t  cons t ruc t ion  schedules  w i l l  be maintained 
a s  requi red  by A.I .D.  

F i n a n c i a l  S t a t u s :  A.I.D. suspended disbursements under t h i s  
l o a n  i n  November 1963 when work f e l l  behind schedule more 
than  15%. The Government of Argentina i s  working t o  remedy 
t h i s ,  and by t h e  end of June 1964, $1.2 m i l l i o n  should be d i s -  
bursed, and t h e  r e s t ,  $4.8 m i l l i o n  d isbursed  i n  FY 1965. 

Comments on Implementation: The g e n e r a l l y  poor performance 
of t h e  Government of Argentina i n  implementing t h i s  l oan  
has  caused A.I.D. t o  inform t h e  borrower t h a t  un le s s  new 
cons t ruc t ion  schedules  a r e  met t h e  loan  may be terminated.  
The suspension of disbursement i n  November 1963 i s  t he  
second such a c t i o n  A.I.D. has  had t o  take .  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: ARGENTINA Borrower: GovemPnt  of ~rgentina Funds: * ~ p  1- 
Ti t le  and Number of Loan: I 

Central  Housing Bank 510-L-006 

Date Approved: 7/31/62 Date Sianed: 6/3/63 I 
L o a n  Status a s  of 12/31/63 

Amount 

Purpose of Loan: To e s t ab l i sh  a Central  Housing Bank which 
w i l l  cha r te r  and supervise a system of Savings and Loan organ- 
i z a t i ons  throughout the  country. It w i l l  provide seed c a p i t a l  
f o r  the  provincia l  organizations and w i l l  a l so  be able t o  

Loon Terms 

Approved . . . . . . . . . . .  $12,500 

Disbursed . . . . . . . . . .  - - 
Repayments . . . . . . . . .  - - 
Interest Collected . . . . .  - - 

be shown evidence t h a t  the  equivalent of a matching $12.5 
mill ion i s  avai lable  . 

. . . . . . . . . . . .  Duration 40 yrs. 
Grace Period . . . . . . . . .  10 yrs .  

Interest Rate . . . . . . . . .  3/4$p .a 
Currency of Repayment. . .  u.s.$ 

Host Country Contribution, Procurement Sources: The Government 
of Argentina w i l l  fu rn i sh  a matching contribution,  $12.5 m i l -  
l i o n  equivalent  i n  pesos, which may include par t i c ipa t ion  
from labor  union groups o r  cooperatives. A l l  procurement 
w i l l  be l oca l ,  with pesos generated from the sa le  of U.S. 
do l l a r s  t o  Argentine importers of U.S . cornrnoditie s . 
Comments on Implementation: Numerous changes i n  the Cabinet 
of the  Government of Argentina caused a delay of almost a 
year between author izat ion of the  loan by A.I.D. and i t s  
s ignature by Argentina. It was only i n  October 1963 t h a t  the  
present cons t i tu t iona l ly  e lec ted government took o f f i c e .  It 
i s  now taking the required s teps  t o  implement the  project .  
The loans made by the  system w i l l  incorporate esca la t ion  
clauses, thus preventing the decap i ta l i za t ion  t h a t  has plagued 

p n c h a s e  mortgages made by them. Housing i s  one of A r g e n t h a f a  previous housing programs of the  Argentine Government. 
most c r i t i c a l  soc i a l  weaknesses and there  i s  no se l f - sus ta in ing  
mutual system of savings and loan organizat'ions serving the  
populace. 

Physical Status:  The loan i s  intended t o  accomplish i n s t i t u -  
t i o n a l  and l e g i s l a t i v e  improvements which w i l l  mobilize domes - 
t i c  c ap i t a l .  The in te r im government had issued a decree c rea t -  
ing the  Housing Bank. The new government which came i n t o  
off ice  i n  October, 1963 i s  reviewing the  decree and d ra f t ing  
add i t iona l  implementing regulat ions with the assistance of two 
USAID exper ts .  

Financia l  Sta tus :  By the  end of FY 1965 about $2.0 mil l ion of 
the  loan should be disbursed. Conditions precedent t o  disburse- 
ment require t h a t  the  Housing Bank be established,  begin t o  
function, and t h a t  the  government agree t o  re-loan the funds t o  
the Bank a t  5% i n t e r e s t ,  f o r  20 years and with a 5 year grace 
period. Another important condition precedent i s  t h a t  A.I .D.  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: A- B0rrower:~overnment of Argentina Funds: &'P Loan 
Title and Number of Loan: 

Highway Loan - Route 12 510-L-007 I 

Dote Approved: 7/31/62 Date Signed: 1/21/63 

I I 
Furpose of Loan: To const ruct  and improve 227 kilometers of 
road i n  Northern Argentina, p a r t  of the  U.S. program t o  support 
Argentina i n  accomplishing i t s  10-year nat ional  road program. 
The p o s s i b i l i t y  of increasing a g r i c u l t u r a l  production, and 
thus  requir ing b e t t e r  t r anspor ta t ion ,  with a r e l a t i v e l y  small 
c a p i t a l  input  i s  probably b e t t e r  i n  t h i s  region than any other  
p a r t  of Argentina. 

Loan Status a s  of 12/31/'63 

Amount 

Approved . . . . . . . . . . .  $6,700 

Disbursed . . . . . . . . . .  - - 
Zepayments . . . . . . . . .  - - 
Interest Collected . . . . .  - - 

Physical  Sta tus :  Construction i s  expected t o  begin toward 
the  end of FY 1964, and about 72 kilometers of road w i l l  be 

Loan Terms 

Duration . . . . . . . . . . . .  40 y rs .  
Grace Period . . . . . . . . .  10 y rs .  

Interest Rote . . . . . . . . .  314% 
Currency of Repayment. . .  U.S .$ 

completed i n  FY 1965. The o the r  1 5 5  kilometers should be 
completed the  following year.  Previous t o  October 12, 1963 
and the  taking of o f f i ce  by the  new administrat ion it had been 
planned t o  s t a r t  construction i n  December, 1963. The new ad- 
min i s t ra t ion  i s  reviewing the p ro jec t  and expects t o  make some 
design adjustments before i ssuing i n v i t a t i o n s  t o  bid on con- 
s t r u c t i o n  contrac ts .  

Host Country Contribution, Procurement Sources: Argentina 
w i l l  furnish  $3.7 mi l l ion  from i t s  own resources. EXIM 
Bank i s  furnishing c r e d i t  i n  the  amount of $3.7 mi l l ion  
f o r  t h e  purchase of construction equipment i n  the  U.S. 
The spec ia l  l e t t e r  of c r e d i t  procedure w i l l  be used t o  
ensure t h a t  the  U.6. d o l l a r s  w i l l  u l t imate ly  be used t o  
purchase U.S. goods and services,  although the  pesos 
generated from t h i s  import t r ansac t ion  a r e  used f o r  l o c a l  
cos t s  of the  road p ro jec t .  

F inancia l  Sta tus :  By the  end of FY 1965 disbursements a re  
expected t o  be about $2.8 mi l l ion  and by t h e  end of FY 1966 
the. loan should be t o t a l l y  disbursed. 



STATUS OF LOANS 
(In thousands of dollars and equivalent)  TABLE V 

Country:  ARGENTINA Borrower:Government of Argentina Funds:  AFP Loan 

Purpose of Loan: The World Bank and A.I.D. a re  supporting Procurement Source: The A.I.D. i s  financing the  l oca l  cos t s  
Argentina's ten-year plan t o  modernize i t s  high::ay system. of the  1,835 kilometers of road construction by use of the 
This project  loan w i l l  finance the  l oca l  currency cos t s  of specia l  l e t t e r  of c red i t  which can only be used t o  purchase 
construction and improvement of some 1,835 kilometers of U.S. goods o r  services.  The World ~ a n k  i s  financing foreign 
p r i o r i t y  highways f o r  which the World Bank i s  financing exchange costs,  with procurement from f ree  world sources. 
foreign exchange costs of $16.8 mill ion.  The World Bank 
studied the  t ranspor t  network of Argentina, concluded t h a t  
it was inadequate f o r  economic development, and generally 
approved of Argentina's road development program. 

A proved . . . . .  $30,500 
Zpecia&.i;.iier 

Cre 1 ssue 4, 400 - - Disbursed . . . . . . . . . .  - - Repayments  . . . . . . . . .  
- - Interest Collected . . . . .  

Physical Sta tus :  About 122 kilometers of road have been 
completed. By the end of FY 1965 about 420 kilometers should 
be completed and the  t o t a l  1,835 kilometers w i l l  be f in ished 
i n  the  following two years. 

A Transportation Planning Group under the auspices of 
the  World Bank had completed a thorough study of these roads 
i n  re la t ion  t o  t o t a l  t ranspor ta t ion needs i n  1961. A U.S. 
consulting firm, Tippets, Abbott, 'McCarthy & Strat ton,  had 
prepared a technical  review of the  specif ic  roads p r io r  t o  
the  loan agreement. 

Title and Number of Loan: 

AID/IBRD Road Program 510-~-008 

Date Approved: 1/26/63 Date Signed: 3/18/63 - 

Financial  Sta tus :  A t  the present time $4.4 mil l ion i n  a 
specia l  l e t t e r  of c red i t  has been issued in  favor of the  
Central Bank and the  peso equivalent made available t o  USAID/ 
Argentina. By the  end of FY 1965 about $16 million, o r  over 
half  the  loan, should be disbursed. The t o t a l  loan should be 
disbursed by FY 1967. 

L o a n  Status a s  of 12,'31 '63 

Amount 

Durat ion  . . . . . . . . . . . .  40 yrs* 
. . . . . . . . .  Grace Period 10 yrs.  

. . . . . . . . .  Interest Rate 3145 . .  Cur rency  of Repayment .  u.s.$ 

An important condition of t h i s  loan i s  t h a t  Argentina 
i s  obliged t o  maintain construction progress on roads which 

a r e  a par t  of the National Highway System but which are  not 
financed under the  A.I.D. loan. 

2 3 

Loon Terms 

Host Country Contribution: These par t i cu la r  1,835 kilometers 
a re  financed exclusively by A.I.D. and the  World Bank. A s  
s t a ted  above, however, Argentina i s  obliged t o  maintain con- 
s t ruc t ion  progress on the other  roads of the National Highway 
System. Construction costs  f o r  these non-A.I.D. financed 
roads f o r  the period 1962-1965 a re  estimated at  $80 mill ion.  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: ARGENTINA Borrower: Government of Argentina Funds: AFP ~ o a n  
T i t l e  and Number of Loan: 

Feas ib i l i t y  Studies 510 -L-010 I 
Financial  Sta tus:  By the  end of FY 1964 some $200,000 of 
the  loan w i l l  have been disbursed and by the end of FY 1965 
the  t o t a l  loan w i l l  be disbursed. 

Date  Approved: 5/24/63 Date  Signed: 6/3/63 
Loon Status a s  of 1 2:'31if63 I Loon Terms 

Amount I 
Host Country Contributions, Procurement Sources: Argentina 
i s  t o  cover a t  l e a s t  508 of the l oca l  cos t s  of the  s tudies .  
about $300,000. Almost a l l  procurement of consulting and 
engineering services w i l l  be from the U.S. 

Approved . . . . . . . . . . .  $3,000 

Disbursed . . . . . . . . . .  - - 
Repayments . . . . . . . . .  -- 
Interest Collected . . . . .  - - 

Purpose of Loan: To fund s tudies  of projects  t h a t  are 
considered t o  be of high national development p r io r i t y .  It 

. . . . . . . . . . . .  Duration 40 yrs .  
Grace Period . . . . . . . .  .10 yrs .  

. . . . . . . . .  Interest Rate 3144% 
Currency of Repayment. . .  U.S .$ 

w i l l  e s t ab l i sh  the  r ea l  need f o r  the p ro j ec t s , - t he i r  probable 
costs,  and measure the  benef i t s  t h a t  making these investments 
w i l l  br ing t o  the  nation. The r e su l t s  of the  s tudies  may be 
used i n  making financing requests t o  pr ivate  and internat ional  
lending agencies. The National Development Council w i l l  
s e lec t  s tudies  i n  the f i e l d s  of i r r i ga t i on ,  hydroelectric 
power, roads, port  development, water supply systems, indus- 
trial development areas  and other s tudies  t ha t  may be agreed 
upon. 

Physical Status:  To date the  National Development Cour,cil 
has presented A I D  with four study proposals f o r  funding. 
Two s tudies  a re  i n  the  f i e l d  of roads, one i n  i r r i g a t i o n  and 
one i s  a study on r u r a l  meat packing. 

The Nat i onal Development C ounci 1 has numerous study 
proposals i n  advanced stages of preparation, including rura l  
e l ec t r i f i c a t i on ,  a r i ve r  by-pass canal and a r i v e r  bridge 
l inking two important c i t i e s  i n  northern Argentina. By the  
end of FY 1964 study proposals f o r  the  en t i r e  amount of the 
loan w i l l  have been received. 



STATUS CF LOANS 
(In thousands of dollars and e q ~ i v a l e n t )  

T A B L E  V 
Country: ARGENTINA Borrower: 

T i t l e  and Number of Loan: 

Grain Storage F a c i l i t i e s  510-L-011 

. . . . . . . . . . . .  Approved . . . . . . . . . . .  Duration 40 PS. 

. . . . . . . . .  $21,700 I Grace Period 10 y r s .  

Date Approved: 5/24/63 D a t e  Signed: 10/10/63 

Banco de l a  Nacion Funds: AFP Loan 

The loan app l i ca t ion  was based upon a f e a s i b i l i t y  study 
made by U.S. consult ing engineers who recommended t h a t  the  
program be di rec ted ,  a s  it i s ,  t o  p r iva te  or  cooperative 
g ra in  handlers .  

L o a n  Stotus a s  of 12/31,'63 
Amount 

Host Country Contribution: The t o t a l  storage program w i l l  
be about $62 mil l ion .  The Banco de l a  Nacion w i l l  provide 

Loan Terms 

$21.7 mi l l ion  t o  match the  A.I.D. loan and t h e  pr ivate  sub- 
borrowers w i l l  provide a t  l e a s t  $18 mil l ion .  

Physical  Sta tus :  By the  end of FY 1965 a l l  1,800 farm storage 
bins ,  with a t o t a l  capacity of 728,000 tons should be completed. 
Thir ty-f ive  country g ra in  e leva to r s  with a capaci ty  of 23,000 
tons  w i l l  a l s o  be f in ished.  By t h e  end of FY 1966 the  t o t a l  
program should be completed. 

Disbursed . . . . . . . . . .  -- 
Repay men t s . . . . . . . . .  - - 
Interest Col lected . . . . .  - - 

Financ ia l  Sta tus :  Disbursements by the  end of FY 1965 a re  
est imated a t  $10.4 mi l l ion .  The Banco de la Nacion w i l l  ad- 
min i s t e r  the  program, repaying t h e  Government of Argentina i n  
pesos, a t  5-3/45> f o r  a period of 1 5  years, with a grace period 
of 5 years .  

Argentina has a l ready es tab l i shed  a system of negotiable 
warehouse r e c e i p t s  f o r  g ra in .  This was one of the  condit ions 
precedent t o  disbursement of t h e  loan, and should g r e a t l y  
s impl i fy  and speed up g ra in  marketing. 

Purpose of Loan: To change the  system of g ra in  handling and used t o  purchase U-S- goods and se rv ices -  
s torage i n  Argentina from sacks t o  bulk, t o  increase farm b i n  
capaci ty  by 728,000 tons and country e levator  capacity by 
480,000 tons.  Argentina i s  a major g r a i n  producing country 
but  t h e  lack of a modern g ra in  storage and marketing system 
has  not  allowed producers the  option of holding t h e i r  crops 
off t h e  market under unfavorable market conditions. They have 
had t o  s e l l  badly during periods of excess g ra in  a v a i l a b i l i t i e s .  

314% Interest Rate . . . . . . . . .  
Currency of . . u*s*$ 

Procurement Sources: Of the  t o t a l  program costs ,  about 
13.0 mi l l ion  w i l l  cons i s t  of U.S. produced equipment, f o r  

w$hich A.1.D. funds w i l l  be used. The remainder of t h e  A . I . D .  
loan w i l l  be used f o r  l o c a l  c o s t s  through l e t t e r s  of c r e d i t  



STATUS OF LOANS 
(In thousands of dollars and equivalent) TABLE V 

Country: ARGENTINA Borrower: Province of Buenos Aire s Funds: mp ~0a.n  
Tit le and Number of Loan: 

Self-Help Housing 510-L-012 

Date Amroved: 5/24/63 Date Sianed: 9/16/63 I 
- - - - - - 

Loan Status a s  of 12/31/63 ! Loan Terms I 
Amount I I 

Purpose of Loan: To provide p r ac t i c a l  proof t h a t  low in -  
come and underprivileged famil ies  can acquire through t h e i r  

Approved ........... $2,000 

Disbursed . . . . . . . . . .  - - 
Repayments . . . . . . . . .  - - 
Interest Collected . . . . .  - - 

own labor  s a t i s f ac to ry  minimum housing i n  a cooperative 
endeavor; t o  re l i eve  soc ia l  d i s t r e s s  and e s t ab l i sh  v i s i b l e  

. . . . . . . . . . . .  Duration 40 yrs.  
Grace Period . . . . . . . . .  10 yrs.  

. . . . . . . . .  Interest Rate 

Currency of Repayment. . .  U.S .$ 
3/4% 

evidence of the  Alliance f o r  Progress concept. A housing 
shortage estimated a t  1.5 mill ion un i t s  i s  one of h-gentIna 's  
most ser ious  soc ia l  problems. Building mater ia ls  and con- 
s t ruc t i on  equipment f o r  1,200 low cost  houses w i l l  be purchased 
with these  project  loan funds. The owners w i l l  perform the  
labor  of construction, with the  Housing I n s t i t u t e  of the  
Province of Buenos Aires providing technical  d i rec t ion  and ad- 
ministering the  loan funds. Construction financing w i l l  be 
ro l led  over i n t o  mortgage loans from 10 t o  30 years t o  the  
home owners. 

Physical Status:  By the  end of FY 1965 some 600 homes should 
be completed and the  remaining 600 completed i n  the  following 
year. 

Financial  Status:  By the end of FY 1965 one-half of the  loan, 
o r  $1.0 mil l ion should be disbursed, with the  remainder d i s -  

Host Country Contributions, Procurement Sources: The cost  
t o  Argentina i s  estimated as matching U.S. expenditures, a 
t o t a l  of $2.0 million. The specia l  l e t t e r  of c r ed i t  pro- 
cedure, which ensures t h a t  A.I.D. loan funds a re  used t o  
purchase U.S. goods and services,  w i l l  be used t o  generate 
pesos fo r  l o c a l  costs .  

bursed i n  the  following year. The two-step procedure i s  being 
used i n  t h i s  loan, with the  Province of Buenos Aires paying 
the  Federal  Government 2% in t e r e s t ,  the  loan duration 30 years 
and t he  grace period 2 years. 

26 



STATUS OF LOANS 
(In thousands of dollars and equivalent)  

TABLE V 
Country: ARGENTINA Borr0wer:Go~ernment of Argentina Funds: AFP Loan - 

Purpose of Loan: To a s s i s t  i n  construction of two laborato- 
r i e s :  one t o  conduct research i n  Foot-and-Mouth Disease, 
primarily, and t he  other t o  conduct studies and design new 
methods of meat preparation. The j o in t  U.S.-Argentine 
Commission on Foot -and-Mouth Disease and Meat Technology 
recommended t h a t  these laborator ies  be activated t o  carry  
out the  program agreed upon by the two countries. Agricul- 
t u r a l  exports  earn about 95% of Argentina's fore ign exchange, 
of which l ives tock products account f o r  about 45%. The two 
labora tor ies  w i l l  a s s i s t  pr ivate  producers t o  improve animal 
health,  increase meat production and expand export markets 
by devising new meat products. 

Animal Disease and Meat Technology Laboratories 
510-L-013 

Date Approved: 12/26/63 Date Signed: -- 

Physical Status:  Construction of the  two laborator ies  w i l l  
require about 13 years,  The loan w i l l  probably be signed 
toward the  end of FY 1964 with construction s t a r t i n g  very 
soon afterward. The labora tor ies  should be completed i n  
FY 1966. 

L o a n  Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . . $1,400 

Disbursed . . . . . . . . . . - - 
Repayments . . . . . . . . . - - 
Interest Collected . . . . . - - 

Government w i l l  repay A,I,D. i n  40 years a t  3/44 and with 
a grace period of 10 years, The National I n s t i t u t e  of 
Agricultural  Technology, which has i t s  own source of income 
and i s  not dependent on appropriated funds, w i l l  administer 
the  loan and w i l l  repay the  Federal Government a t  the  terms 
shown i n  the  t ab l e  above. L m n  1 erms 

O r  - 
Duration . . . . .@. YTS : . 30 yrs  , 
Grace Period . .LO. yr$. . 5 yrs.  

Interest Rate . . . .3/&$. . 3 3  
Currency of  Repayment. . . u.s.$ 

The loan application was based on a f e a s i b i l i t y  and 
engineering study performed by a U.S, consulting f i rm i n  
FY 1963. 

Host Country Contributions: Argentina i s  funding 504 of 
the  l oca l  cos t s  of construction of the  two laborator ies .  
about $650,000. 

I n  addition, the cos t s  of s taff ing,  t r a in ing  labora- 
t o ry  workers and promoting vaccination programs i s  estimated 
a t  about $1,160,000 i n  FY 1964 and $1,370,000 i n  FY 1965. 
Local industry contributions t o  the meat processing experi- 
ments are  estimated a t  about $20,000 i n  FY 1964, $80,000 
i n  FY 1965 and a re  expected t o  increase even more a s  the  
benef i t s  of the  project  t o  pr ivate  industry become more 
evident. 
Procurement Sources : 

The A.I.D. loan w i l l  cover U.S. costs  of imported 
equipment and U.S . engineering costs,  about $735,000. The 
r e s t  of the  loan, $650,000, w i l l  be used f o r  peso construc- 
t i o n  costs, using pesos generated from specia l  l e t t e r s  of 
c r ed i t  procedures which ensure t h a t  the  do l l a r s  a re  used 
f o r  the purchase of U,S. goods or  services.  

Financial Status:  By the  end of FY 1965 the loan should be 
about 505 disbursed, and completely disbursed the  following 
year. The two s t ep  procedure i s  authorized, and Argentina 
w i l l  probably e l e c t  t o  use it. In  t h a t  case, t he  Federal 
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CONFIDENTIAL 
SUMMARY O F  PROGRAM B Y  FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 

BOLIVIA (In thousands of dollars) T A B L E  I 
-. - A- 

Estimate F Y  1964 Actual F Y  1963 
Major Cost Component 

Total Tech. 
Coop. Total Tech. 

Coop. - 

'ROJECT ASSISTANCE 
U.S. Technic ions ................. 
Participants ..................... 
Contract Services - - - . - - - -. - -. - - - - 
Commodities - - - - - - - - .  - - - - - - - - - - - - 
Local Expenses .................. 

Total Proiect Assistance- - - - - - - - 

..... .. -. .......... -. .... -- 

\(ON-PROJECT ASSISTANCE 
Commodities - - - - - - - - - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - . - - - - - - - . - - - - - - . - - - - - - - -  

Total Non-Proiect Assistance- - - - 

-- -- ---- -- -- - -- - 

r(UMBER OF TECHNICIANS AND 
IONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of yr. )  

AID Employed ................. 
Participating Agency - - - - - - - - - - - 

Total Participants- - - - - - - - - - - - 

'Excludes Development Loons 

C O ~ I D E l m I A L  



PROJECT ASSISTANCE BY ACT IV ITY  PROPOSED FOR F Y  1965 
(In thousands of dollars) 

Country: BOLIVIA 

Activity 

Agriculture & Natural Reaources 

Industry & Mining 

Transportat ion 

Labor 

Health & Sanitation 

Education 

Public Adninistration & Public Safety 

Community Development, Social Welfare t: I h s i n g  

Technical Support 

Total 
Technical 

Cooperation 
Supporting 

Aspistance 



: BOLIVIA Acti 

PROJECT DATA 
(In thousonds of dollors ond equivalent) TABLE Ill 

: Agriculture and Natural Resources Funds: Technical Cooperation v i t y  

I Estimated F Y  6 4  520 450 ~ x x x x ~ x x x x x x x ~  

-,-- - - 
Proiect T i t l e  ond Number: Agriculture Development 

511-11-190-364 
Prior Reference: V O ~ .  111, page 50, 67 
ln i t io l  Obligation F Y :  1953 Scheduled Finol  Obligation F Y :  1968 

U.S. DOLLAR COSTS 

t- Obligations I Obligations I Cost to Complete i 
Estimated through 6/30/64 

Through 6/30/63 

5,136 

project. This would f a c i l i t a t e  shif t ing 'of  U.S. technicians 
from operational t o  advisory roles, and eventually incorporate 
joint U.S.-Bolivian dol la r  and loca l  currency projects in to  
the Bolivian Ministries of Agriculture and Rural and Campesino 
Affairs. 

The following on-going AID ac t iv i t i e s  a re  supported by the 
technical personnel and participant t ra ining programs provided 
under t h i s  project: Cooperative Marketing, An ima l  Disease Con- 
t r o l ,  Demonstration Centers, a $3.7 million DL Agricultural 
Credit loan, Colonization, Food f o r  Peace, Extension, Community 
Water Supply, and assistance t o  the Ministry of Agriculture. 

With the help of AID technical assistance, Bolivian agricul- 
ture  has made good progress i n  increasing production (up 20$ 
since 1961) and improving marketing ins t i tu t ions .  Many new 
cooperatives have been organized i n  the past 18 months which 
have l ed  t o  Bolivia's f i r s t  commercial sized exports of f r u i t  
( t o  Argentine and Chile) and llama and alpaca wools ( t o  Britain 
and the U.S. ). 

Expenditures 

4,035 
Obligations 

4.616 

700 

Host Country and Other Contributions: The GOB i s  providing 
$650,000 i n  1964 and $600,000 i n  1965 t o  cover the loca l  opera- 

Unliquidated 

581 

Estimated F Y  6 5  

t iona l  and maintenance costs  of the 11 agriculture demonstration 
centers. The Bri t ish a re  financing 15  t ropical  agriculture tech- 
nicians t o  help develop the Santa Cruz area. The IDB has recently 
made over $10 million i n  loans f o r  colonization and agriculture 
c redi t  programs. 

Future Year 

Proposed Obligations 

Cost Components Estirnoted FY 64 Proposed FY 65 
U.S. Technic ians .  . . . . . . . . . . 2 70 332 
Participants . . . . . . . . . . . . . . 19 19 
Contract Services. . . . . . . . . . . 61 49 
Commodities . . . . . . . . . . . . . . 170 300 

1,500 

4,483 1 651 1 
Estimated T o t a l  

7,336 

FY 1965 Funding 
U.S. Technicians --13 U. S. direct-hire technicians and 3 USDA 

Local  Expenses . . . . . . . . . . . . -.-- --- 
>m - - T O T A L  

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

s p e ' ( u n d e r a  PASA) i n  the above-mentioned agriculture 
Proiect Obiect ive ond Description: TO a s s i s t  the Ministry of Agricul- fields. 
ture in the agriculture and 'Omunity partici  ants participants (livestock, crops, 
ins t i tu t ions  (credi t ,  extension, coops, demonstration centers) development 
and marketing mechanisms required t o  increase agricultural  

, q - i t e  U.S. and 3 (marketing crops) i n  3rd countries. 
Contracts--7 short-term contract technicians (mostly marketing 

production and to reduce food imports* A priority long- sp&cialists) in order to put more emphasis on in-service train- 
range goal i s  t o  make Bolivia more suff ic ient  in agriculture.  ing of Bolivian technicians. 

This project was reformulated i n  FY 63 i n  order t o  con- Commodities--primarily fo r  the agriculture demonstration 
sol idate  a l l  agr icul tural  and rura l  community development centers--farm machinery, replacement parts,  and breeding l ive-  
technicians, participants,  and contract services in to  one stock a l l  of U.S. origin. 

O b l ~ g a t ~ o n s  of U.S. Owned 

Through 6 /30 /64-  - -- 

5 3 

Commitments of Country Owned (Counterpart) 

F Y  6 5  

- - 
Through 6 /30/64 

132 

F Y  6 5  

- - 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Prior Reference: Vole 111, Pg. 54 
. - 

In i t ia l  Obligation F Y :  1958 Scheduled F ina l  Obligation F Y :  1967 
U.S. D O L L A R  COSTS 

Obligations Expenditures Unliquidated 

Through 6 /30 /63  - 589 379 210 

Estirnoted F Y  6 4  I 100 1 200 ~ x x x ~ ~ ~ ~ ~ ~ ~ ~ ~  

Estirnoted through 6/30/64 1 G89 1 579 1 110 
Estirnoted F Y  6 5  1 Future Year I Estimated T o t a l  

Obligations Obligations Cost to Complete 
1 

300 200 1,189 

Proposed Obligatioqs 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 77 77 
Participants . . . . . . . . . . . . . . - 34 
Contract Services. . . . . . . . . . . 15 89 
Commodities . . . . . . . . . . . . . . 8 100 
Local Expenses. . . . . . . . . . . '. 

T O T A L  i6 T% 
E S T I M A T E D  FOREIGN CURRENCY R E Q U I R E q E N T S  

Obliaat ions of U.S. Owned ICornrnitments of Countrg C.vi.r.d (Countercart) 

Through 6'30.'64 F Y  6 5  Through 6 '30  '64 F Y  6 5  

218 823 

Department of Geology (DNG) which can provide t echn ica l  
advice and develop ieologic  i n f o r m t i o n  t o  increase  t h e  pro- 
f i w o i l i t y  of Bol iv ia ' s  p r i va t e  mining sec to r .  h r t h e r  
mineral development--both publ ic  and private--remains AID'S 
h ighest  p r i o r i t y  f o r  t he  short-mnge economic development 
of Bolivia.  
Progress t o  Dz.te: The National Department of Geology, 
created i n  September 1960 with U.S. t echn ica l  and f i n a n c i a l  
ass is tance ,  has four functions:  (1 )  regional  g e o l o d c  map- 
ping i n  areas favorable t o  f u r t h e r  minera.1 development; (2  ) 

technical  a ss i s t ance  and advice t o  p r iva te  mines on increas-  
i n  production, recovery, and development of  new orc bodies; 
(37 explorat ion f o r  new ore bsdies;  and ( 4 )  t r a i n i n g  Bolivian 
geologists,  meta l lurgis ts ,  and mining engineers. Other 
spec i f i c  examples include: discovery of two r i c h  veins i n  
p r iva te  mines ( k j o  ~ambo)  near Potosi,  and assistance t o  
gold mine cooperatives and U.S. p r iva te  firms mining gold i n  
Bolivia. Pro- 
Other progress by calendar years:  Actual ec ted 

1961 $62 -@ %$& 
Geolo&cal bhpp'inq-in Ian2 , 3,500 2 00 40,000 25,000 - -  

Eline e x s m h ~ t  ions 107 114 110 120 
Concentration t e s t s  - 2 7 10  

Laboratory Analyses - 331 8,000 20,000 
Training - In-countly t r a i nee s  - 15 24 30 

Nov t!v?i. a su f f i c i en t  bsse of equipment, organization, 
mapping and t r a i n i n g  ex i s t s ,  t h e  emphasis of t he  p ro jec t  rill 
be shif ted,  a t  irnmeilia.te exploi ta t ion.  
Host ~oun& and o the r  contributions:  During FY 65 t h e  -- --- 
Bolivian Government ~ r i l l  f inance 1 0 ~ 6  of t h e  l o c a l  co s t s  of 
o-oerating t h e  DNG. It had provided 26 of the  l o c a l  cos t s  i n  
FY 63 and 91:6 i n  FY 64. The DNG a l s o  i s  scheduled t o  re-  
ceive equipment from the  UN. 

FY 1965 Fundinp; 
U.S. Technicians - Under PP.FA1s 2 U.S. G e o l o ~ i c n l  Sur- - 

vey: geologists  and 1 U.S. Burem of VLnes mining cneineer, 
t o  advise t h e  DNG. 

Pa-ticip,r& - 1 each i n  F.!-eor~tolcqy, gcophysicn, 
chcmlcal m a l y s i s ,  spcctrogra_phy, ninci-21 c:;ploratioi?, ?nd 
met~. l l . ix-3 .  

Contract Services - 1 geol3$.cal 2.nd 1 mining i n - i t n ~ c t x  -- 
f o r  t h e  technical. ass is tznce  program; and 1 geophysical i n -  
s t r uc to r  and 1 exqlorat ion s u p e r v i s ~ r  f o r  the  p1zc.m G r i l l i n ~  
program. 

Commodities - Vehicles, and geophysical and laboratory 
equipment f o r  demonstration and t ra in ing .  



PROJECT DATA 
(In thousands of dollars and equivalent) 

Country: B O L I V I  ,I Activity: Indus t ry  and M 
I Proiect  T i t l e  and Number: Feas ib j - l i  t y  and !I t he r  S tud ie s  I 

In i t ia l  Obligation FY: 1'362 Scheduled Final  Obligation FY: 1'362 
U.S. D O L L A R  COSTS 

Through 6 / 3 0 / 6 3  

Estimated F Y  6 4  

Obligations 

Estimated through 6 / 3 0 / 6 4  I 1,485 

I 1 

Proposed Obligations I 

Obligations 

9 5 2' 

5 30 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - - - 
Participants . . . . . . . . . . . . . .  -- -- 
Contract Services . . . . . . . . . . .  530 200 
Cornrnodi ties . . . . . . . . . . . . . .  - - -- 

Estimated F Y  65  I Future Year 1 Estimated T o t a l  

1,002 

TABLE Ill 

Expenditures 

3 02 

700 

483 

i n i n g  Funds: Te chni C o ( m n  

(frorn $3,000 t o  $243,003 i n  s i z e ) .  Soms? of  t he  s t u d i s s  by 
U.S. c o n t r a c t  f i rms  have l e d  t o  loans  ( t h e  La Pee-El Alto Road, 
the  E l  Al to  Customs t e r m i m l ,  t h?  A g r i c u l t u r s l  ~:3:1k), s m ?  ha779 
l e d  t o  improvement 3 i n  var ious  agencies  ( t h e  n a t i o n a l  petroT?wn 
company and savings and l o a n )  arid ,swcl.? f o r  i n d u s t r i e s  (textiles, 
g l a s s )  a r e  j u s t  being completed and e v a l u a t d  o r  hsv-. jusL begun 
(&in  c m c e n t r a t i o n  me Lhod:;, e t c .  ) . Foar s i m i l a r  stu?i,.s a r e  
being f inanced during FY 64. 

I n  a d d i t i o n  t o  t he  above s t a d i e s ,  A I D ,  t he  I D B ,  Ceri;mn;r, znd 
the  GOB have j o i n t l y  f inanced a German consul t ing  engineering 
f i rm  (DPu) t o  p3rform f e a s i b i l i t y  s t u d i e s  and pro-v!-i3-.: on- ine- 
job t r a i n i n g  t o  4OBol iv i an  engineers  inefecfi.i.c power, c i t y  
wa.ter sys  t ens ,  i r r i g a t i o n  & ' c i t y  planning. S t u d i e s  prepi.red by 

DPU a r e  t h e  b a s i s  f o r  a  $25 m i l l i o n  e l s c t r i c  power loan p r +  
posa l  now being considered by the  World Be:lk and 9 $L,5 n i l l i o n  
c i t y  water  supp1.y !ban under review by Ki? I D B .  I n  fi 62 and 
FY 64 A I D  f inanzed 40% of  t h z  32-G prc;jer;t with Germmy p r o v i d i ~ i g  
40%, t h e  I D B  15% and the  GOB 5%. 
P i p e l i n g  - Resu l t s  from dc3lay be Lween c.~mple tioi.: o r  ,~n--gr.lng 
c o n t r a c t s  and b i l l i n g .  

Unliquidated 

65 3 

X X X X X X X X X X X X  

! 

Local  Expenses.  . . . . . . . . . . .  - - - - 
T O T A L  539 m- 

E S T I M A T E D  - F O R E I G N  C U R R E N C Y  REQUIREMENTS 

1 / Inc ludes  follrxr p r o j e c t s :  S p e c i a l  Stud-ies, E ~ g i n e e r i  :g - 
Proiect Obi ect ive and Description: TI-, pravidt: t he  Bol-ivian Govern- Feas ih i l i t - J  S tud ie s ,  P r o j e c t  Engineeri-:lg. 
menc ( ~ 0 3 ) ,  419, o t h e r  n? t i o n a l  m d  i n t e r n s t l o n a l  i n s t i t u -  
t: L~. IYS ,  and p r i v a t e  enterpl-is::, with t h e  p r e - r q c i  s i t e  
f e s s i b i l t t y ,  engixeering and r e s z ~ r c h  s t u d i e s  r z q ~ j . r e 3  t o  
e f  f  l - i e n t l y  imp!-emcnt Bol iv ia  ! s  deve lopm3t  plans an: pro-  
ject; .  Also t o  b u i l d  112 ti;: Bl=.livian c a p a b i l i t y  t o  oondilc,t 
s . ~  c ;-: ;.Ladi,?s by r"~ir-nis,ling Bol.ivian engineers  wi th  p r a c t i c a l  
f i e i d  I L ~  o  t'l'ice t r a i n i n g .  

FY 65 w i l l  be Lhe fouTLh yea:. A I D  and o t h l ~ r s  { th?  I D B ,  
G e m c y ,  and t h e  U N )  hsve helped the  G9B finance f e a s i 3 i l l t y  
s t u d i ~ ~ s .  Thr..j1l6+:.~ FY 63, AID has r'inxiced sonl-! 24 s t u d i e s  

Obligations of U.S. Owned 

Through 6130164 

2L 7 

Commitments of Country Owned (Counterpart) 

F Y  6 5  - 
- -- 

Through 6/30 . /64  

-- - 
F Y  6 5  

--- 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BOLIVIA " 

Proiect T i t l e  and Number: Occupational Eealth & T.B. Eradication 
5 ~ ~ - ~ - 5 1 0 - 3 6 0  

Prior Reference: volm 111, page 55 
Ini t ial  Obligation F Y :  196-3 Scheduled F ina l  Obligation F Y :  7 967 

U.S. DOLLAR COSTS 
I Obligations I Expenditures 1 Unliquidated 

Estimated F Y  6 4  I 50 I 170 X X X X X X X X X X X ~  

I 

Through 6/30/63 

Estimated through 6/30/64 I 270 , I 170 I 100 
Estimated F Y  65  I Future Year Estimated To ta l  

I 

220 I 0 
1 

95 I 100 I 465 
Proposed Obl igdtions 

220 

Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 22 22 
Participants . . . . . . . . . . . . . . - - -- 
Controct Services . . . . . . . . . . . 30 -- 
Commodities . . . . . . . . . . . . . . 18 73 

Obligations I Cost to Complete 

-- - - 
Local Expenses. . . . . . . . . . . . 

T O T A L  50 "95-a 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I 

Obligations of U.S. Owned I~ornmitments of Country Owned (Counterpart) 

Through 6/30/64 1 FY  6 5  I Through 6/30/64 1 F Y  6 5  

Activity: Industry & Mining Funds: Technical Cooperation 

r 

- - 

- - 
- 
- 
- 
- - - 

Project Obiective and Description: To improve health and thereby 
ra ise  production and productivity i n  the d n i n g  sector; and 
reduce i ts  ve high health indemnization costs ($8-13 
million yearly 7 . To help marshall, coordinate, and expand 
Bolivian heal th program i n  the  mining areas so tha t  tuber- 
culosis w i l l  be v i r tuaf iy  eliminated and the  incidence of 
s i l i c o s i s  reduced 5fl0 by 1967. 

This project  as in i t i a t ed  i n  IT 63 as part  of a program 
t o  at tack a t  i ts  varj.ous roots the  long-standing problem of 
Bolivia's extremely, inef'ficient mining sector. S i l icos is  
( a b u t  10,000 cases) and tuberculosis (2076 of miners) a re  two 
of  the  major causes of economic waste and high production 
costs i n  the  Bolivian mining sector. I n  a d i i i t i ~ n  t o  the 

34 

soc ia l  and p o l i t i c a l  benefits of this project, the prevention 
o r  recovery of only 478 of the over 9,000 victims ~ ~ o u l d  recover 
the cost of t h i s  project. 
Propress t o  Date - An Ins t i tu te  of Occupational EIealth has 
been created. Professional an6 administrative s t a f f  have been 
hired and given in-service and third-country training. Con- 
struction of an occupationd health center ~ r i t h  counterpart 
funds is i n  progress. Through Janua,ry 1, 1964, 1,200 persons 
had been x-rayed by mobile uni ts  m d  given tuberculin t e s t s .  
124 m r e  found t o  be infected and are being t reated and given 
supplementary food rations. 

Plans f o r  reminder of FY 611 md l?Y 65: To ::-ray an 
additional 10,000 people i n  the mining area and t r e a t  those 
infectea. To i n i t i a t e  a neTr claims and reclassif icat ion system 
t o  assure tha t  indermiization i s  paid only t o  infected ~rorlrers . 
Host Country and Other Contributions - In  addition t o  the 
$179,000 i n  Bolivian-owned counterpart funds used i n  CY 1963 
for  the construction of the Wld ing  m d  f o r  budgetary-ahin- 
i s t r a t i v e  smart for  the 17-man s t a f f ,  the Bolivian Government 
contri butcd the  equivalent of '$60,000 (land and equipment ) 
during CY 1963. It i s  contributing $50,000 of non-counterpart 
funds t o  this project i n  FY 64 and again i n  FY 65 f o r  laboratory 
equipment and budget support of the  Bolivian s t a f f .  MI30 dl1 
contribute $2,000 i n  both FY 64 and 65 f o r  a short-tern TB 
speclal is t .  PIWO w l l l  provide $5,000 t ~ o r t h  of medical supplies 
i n  both l?Y G4 and FY 65. 

FY 1965 Funding 
US. Technicians - t o  fund the  salary of the one U.S. 

technician helping admirister the  project.  - - 

Commodities - t o  provide sma<amounts of diagnostic labora- 
tory  equipment, medical supplies, and specialized sc ien t i f i c  
apparatus. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: BOLIVIA Activity: Indus t ry  & M: 

I m t l e  a d  h n b e r :  I n d u s t r i a l  Development I 
in ing  -- - Funds: Technical  Coopera& 

a s s i s t a n c e  t o  t h e  A I D  Mission, t o  B o l i v i a ' s  f i r s t  p r i v a t e  
investment bank, t o  an investment and p r o d u c t i v i t y  c e n t e r  n3w 
being organized,  and t o  var ious  light-industries badly i n  need 
of manageme'nt a s s i s t a n c e .  

511-1 5-290-045 
Prior Reference: Vol . 111, page 52 
Initial Obligation FY: 1954 Scheduled Final Obligation FY: 1962 

U.S. DOLLAR COSTS 

Estimated F Y  6 4  I I x x x x x x x x x x x x  

I 

Unliquidated 

215 
Expenditures 

2 43 
3 00 

Through 6/30/63 

Estimated through 6/30/64 

Obligations 

455 

82 5 I 540 I 28 5 

Obligations 

52 5 

Progress  t o  Date: (1) The es tab l i shment  of B o l i v i a ' s  f i r s t  
private investment bank; ( 2 )  t h e  es tab l i shment  of  a  Government 

1 370 

Estimated F Y  6 5  I Future Year ' ~ s t i m a t e d  Tota l  

Local Expenses. -a - - . . . . . . . . . . .  
TOTAL 370 52 5 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

commission t o  s t rengthen  B o l i v i a ' s  c u r r e n t  Foreign Investment 
Law - A I D  i s  provid ing  t e c h n i c a l  a s s i s t a n c e ;  ( 3 )  t h e  r e h a b i l i -  
t a t i o n  of 2  woolen m i l l s  and a  g l a s s  f a c t o r y .  

The Fi 65 program w i l l  cont inue t o  a s s i s t  and s t rengthen  
B o l i v i a ' s  r e c e n t l y  formed institutions to assist private 
enterprise. 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . .  7 5 110 
Participants . . . . . . . . . . . . . .  4 0  30 
Contract Services. . . . . . . . . . .  24 5 385 

1 0  - - Commodities . . . . . . . . . . . . . .  

Obligations 

1,384 

- 
Obligations of U.S. Owned 

Through 6/30/64 1 F Y  6 5  

Host Country Contr ibut ion:  $200,000 of budgeted Bol iv ian  
Government funds t o  he lp  meet t he  c o s t s  of  t h e  investment 
c e n t e r  ($150,000) and tourism promotion ($50,000). This i s  
i n  a d d i t i o n  t o  t h e  $100,000 of  counterpar t  funds t o  he lp  meet 
t h e  o p e r a t i o n a l  c o s t s  of the  p r o d u c t i v i t y  cen te r .  

Cost to Complete 

2,734 

commitmints of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  

1 

U.S. Technicians - 5- an d i r e c t - h i r e  s t a f f .  
P a r t i c i p a n t s  - 1 5  p a r t i c i p a n t s  (8 i n  U.S., 7 in 3 r d  country) 

i n  connect ion with the  p r o d u c t i v i t y  c e n t e r .  
Cont rac t  S e r v i c e s  - fund some 30 short- term contqac t  

t echn ic i ans  (economists and i n d u s t r i a l  promotion men) t o  a s s i s t  
t h e  investment cen te r ;  open-end c o n t r a c t  with manageme2t consul t -  

Project Obiective and Description:T~ provide and i n g  f i rm t o  a s s i s t  p r o d u c t i v i t y  center;  handicraf t  and tourism 
a s s i s t a n c e  t o  i n c r e a s e  t h e  i n d u s t r i a l  product ion i n  Bo l iv i a  specialists; and a consulting firm to administer the financial 
by: (1) increasing output in existing plants, of which and t e c h n i c a l  a s p e c t s  of t he  f a c t o r y  r e h a b i l i t a t i o n  program. 
a r e  c u r r e n t l y  running a t  l e s s  than  50% of capac i ty ;  ( 2 )  
a s s i s t i n g  i n  t h e  es tab l i shment  of s p e c i f i c  new import- 
s u b s t i t u t i o n  i n d u s t r i e s ;  (3 )  improving the  investment c l imate  
f o r  p r i v a t e  e n t e r p r i s e .  

Under t h i s  a c t i v i t y ,  A I D  fu rn i shes  t h e  U.S. t echn ic i ans  
and t h e  short- term consu l t an t s  and c o n t r a c t  technic ians  
needed t o  provide  spec i a l i zed  i n d u s t r i a l  knowledge and 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BDI;NLA Activity: Transportatioi 
Proiect T i t le  and Number: C i d l  Adat ion 

511-32-30-4al 
Prior Reference: -- 
Ini t ial  Obligation FY:  1954 Scheduled Final Obligation F Y :  '19G 

U.S. DOLLAR COSTS 

1 ~ h ~ ~ ~ ~ h  6/30/63 

Estirnoted F Y  6 4  I 433 

I Obligotions I Obligotions I Cost to Complete 

Obligotions 

669 

Estirnoted through 6/30/64 
I 

27 5 

563 I 529 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . -- - - 25 
Participants . . . . . . . . . . . . . . -- 
Contract Services . . . . . . . . . . . 423 - - 
Commodities . . . . . . . . . . . . . . -- -- 50 
Local Expenses. . . . . . . . . . . . - - 

Expenditures 

288 

X X X X X X X X X X X  

Estirnoted F Y  6 5  I Future Yeor I Estirnoted Tota l  

75 
I 

17 5 

TOTAL 421 75 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidoted 

9 5 -  

1 ,,342, 
Proposed Obligations 

For years, due largely t o  poor management, t he  national 
a i r l i n e  of Bolivia has been deteriorating i n  safety and ser- 
vice and operating a t  a loss. AID executed a two-year con- 
t r a c t  with North Central Airlines of Elinneapolis i n  August 
1963 t o  take over management of the  national a i r l i n e  (LAB) 
and overhaul LAB'S organizational and operational structure. 

Funds: Technical Cooperation 

Obligations o i  U.S. Owned 

North Centml currently has 10 experts i n  Bolivia. North 
Centml technicians have had complete expenditure control. 
of Wt s operations since October 1963. Wt s operating 
de f i c i t  has been cut i n  half.  Accounting, shops, min-  
tenance, procurement, pilotage, and other matters are being 
scrutinized and the necessary reforms implemented. A s  n 
resul t  of North Central's efforts ,  the  Boliv3an public i s  
showing renewed confidence i n  L4B, a s  &tested by the  p a t l y  
increased load factors i n  L[1B flights over the  past few months. 
The FY 65 program proposes t o  bulld upon North Central's pre- 
sent reorganization work with LRB by: (1)  providing a l M t e d  
amount of equipment -bo a L4B t ra in ing  center t o  be established 
i n  Coclmbamba; (2) providing short-term FAA specia l i s t s  t o  
advise the Bolivlan Government (GOB) and LAB on the  types and 
quantities of commwzication and navigational aids r eqdred  
t o  upgrade Bolivia' s currently e-utremely prirnative maj or  
domestic a i r f ie lds .  
Pipeline - Disbursenents on the  two-year contract b e p  only 
l a s t  f a l l .  
Host Country Contribution - The GOB u t i l i zed  $400,000 of 
counterpart f'unds t o  cover IAB1s C!f 1963 de f i c i t  and provided 
@+00,000 of Central Government budget f'unds t o  meet CY 1964 
def ic i t s  and provide separation pay t o  LABts excess ~rorlcers. 
The GOB v i l l  contribute an additional $200,000 of Central 
Government budgeted funds t o  this project dud ng FY 65. 

Project Obiective and Description: TO *rove domestic air trms- 
portation service and safety i n  Bolivia by improving the  
operational efficiency of the  state-owned ai3l ine and 
eliminating i t s  present defici t  operations. 

Commitments of Country Owned (Counterport 

Through 6/30/64 

83 FY ,1965 Fundi 
U.S. Teczicions - 4 short-term FAA Specialists.  
Commodities - Equipment from U.S. excess property stocks. 

Through 6/30/64 

400 
F Y  65 

I - 
F Y  6 5  

-- 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: B O L - V I ~ ~  Activity.: Transportation Funds: Technical Cooperation 
Pro iect  T i t l e  and Number: I n M d  lktemmys Development 

511-11-350-399 
Prior Reference: =-- 
In i t ia l  Obligation F Y :  1965 Scheduled Final  Obligation F Y :  1969 

U.S. D O L L A R  COSTS 
- - -- 

Obligatians I Expenditures 1 Unliquidated 

Through 6/30/63 -- I -- I - - 

Estimated throuah 6/30/64 I I -- I -- I - - 
Estimated FY 6 4  

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Throuqh 6 3 0 1 6 4  1 F Y  6 5  I T h r o u q h 6 / 3 0 / ' 6 4 [ - - T I  

0 - 

Estimoted FY 6 5  

Obligations 

100 

Proiect Obiective and Descriotion: To a s s i s t  Bolivia i n  sys t e~mt ica l ly  
developing and u t i l i z i n g  the  country's m j o r  r ivers  f o r  a 
lev-cost transport3;l;ion netrrork. 

This i s  a ncv project designed t o  help i n i t i a t e  the develop- 
ment of pr-iva.tely-o~mcd pusher t~ype tow boat and barge trans- 
portation on the pr incipal  Iratemays of Bolivia over t h e  next 
f i ve  years. A s  an indispensable first step, A D  w i l l  provide 
Bolivia, 16 th  the technical  assistance it requires i n  order 
t o  org,mize and s t a f f  the  necessary engheering and operations 
ins t i tu t ions .  ~ ~ ~ I D / B o l i v i a  intends t o  u t i l i z e  the  services 
of the  U.S. Corps of Engfneers (CE) t o  hplen~ent  the technical 

0- 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians.  . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  -- -- 

45 

Contract Services. . . . . . . . .  ... -- - - 
Commodities . . . . . . . . . . . . . .  -- 
Local  Expenses. . . . . . . . . . . .  - - 55 -- 

T O T A L  
- - - 7 nn 

Future Year 

Obligations 

500 

assistance portions of t h i s  project. The CE w i l l  f'urnish 
technical spec ia l i s t s  t o  a s s i s t  the Bolivian Idinistry of 
F'u'ol5.c Works and recently organized mil i tary r ive r s  force 
to :  es tabl ish Watermy Division Headquarters, c lear  t he  
principle r ive r s  of snags; place buoys; and create port  
f a c i l i t i e s  f o r  the privately-otmed r ive r  vessels. 

A I D  flnanced a study of the  Ihnore River (which w i l l  
be the  f i r s t  r i ve r  developed) by a CE engineer i n  1963. 
T3c USA-IDrs apiculture staff made a favorable report  on 
the  lands adjacent t o  the blamore River i n  1963. A s  par t  
of a c ivic  action program the  U.S. Mili tary Mssion i n  
Bolivia i s  currently bfinging four 42-ft. wooden boats t o  
Bollvia, three t o  be equipped as survey vessels and one 
as a medical vessel. 

X X X X X X X X X X X L  

Estimated Tota l  

Cost to Complete 

Goo 

Host Country Contribution : $100,000 loca l  l og i s t i c  support 
i n  es tabl ishing bases and beginning r i v e r  snag clearance, 
ou t f i t t i ng  of work barges, etc. 

FY 1965 Funding 
U.S. Technicians - Four short-term CE Waterways 

Special is ts  under a PASA agreement - one experienced - 
G v c r  mintenance, one i n  maintenance of G e r  equipment, 
one i n  boat construction, and one i n  hydrology. 

Commodities - Survey instruments, camp and of f ice  
equipment required t o  es tabl ish an operating headquarters. 



PROJECT DATA 
(In thousands of dollars and equivolent) T A B L E  Ill 

Country: B O m  Activity: Transportation Funds: Technical Cooperation 
- 

Proiect T i t l e  and Number: &&eeflng -SOT Services I 
Prior Reference: vole 111, pa@;e n 
Ini t ial  Obligation FY: 1 967 Scheduled Final Obligation FY: 1% 

- U.S. DOLLAR COSTS 
1 Obligations I Expenditures 1 Unliquidoted 

I I 

Through 6/30/63 t 456 1 391 ! 65 

Estimoted through 6/30/64 I 654 I 571 I 8.3 
Estimated F Y  6 5  I Future Year Estimoted Tot01 

Estimated F Y  64 

Obligations 1 Obligations 1 Cost to Complete I 
n o  1,820 ~ ~ 7 4 . 4  

Proposed Obligations 

18 

Cost Components  tima mated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  130 233 
Participants . . . . . . . . . . . . . .  20 
Contract Services. 

3' 
48 . . . . . . . . . .  ".l 

Commodities . . . . . . . . . . . . . .  go -.- 

Local Expenses 
-0  0- . . . . . . . . . . . .  

T O T 4 L  I 1% 
ESTIMATED FOREIGN CURPENCY REQUIREMENTS 

180 x x x x x x x x x x x x  

Proiect Obiective and Description: To p d d e  sn organization d t M n  
the  structure of the  A I D  Mission in Bolivia t o  M s h  ad- 
visory servlces on engineering and transportation matters 
t o  the  Mission and agencies of the  Government of Bolivia(G0~). 
The development of an adeqmte transportation network is, 
a f t e r  the development of mining, the  highest pr ior i ty  AID goal 
i n  Bolivia. The adv3sors >rill be responsible for:  (a) study, 
design and construction of c i v i l  engineering works t o  in- 
clude d s ,  buildings, bridges, pover plants, airports, water 
supply and sanitation mrks  j (b ) mechanical engineering with 
empahsis on transportaticm and construction equipment; (c ) 

Obligotions of U.S. Owned 

Through 6/30/64 1 F Y  6 5  
I 

preparation of economic engineering studies and review of 
proposed loans i n  the above f i e lds  . 

This project was in i t i a t ed  i n  1961 when the Bolivian- 
American Road Servicio was transferred t o  the  GOB. Today, 
i n  addition t o  providing adv5sbry a id  t o  the  new Bolivian 
road service, this project also monitors: (1)  the many local  
currency and development loan road projects under vay i n  
Bolivla; (2) Alliance-aided school construction and self-  
help water supply programs; (3) a $2.4 million highway 
maintenance equipment loan; and (4) various public works 
construction programs. 

Commitmehts of Country Owned (Counterport) 
ThrougY 6/30/64 [ F Y  6 5  

I 

FY 1965 F'undinq 
U.S. Technicians - To fund the salar ies  of f ive  direct- 

h i re  engineers (civi l ,  highway, s t ruc tura l  and mechanical) and 
1 highway equipment specialist ,  and t o  finance supplementary 
specialized engineering consulting services (5 special is ts  ) 
A-om agencies of the U.S. Government under PMA ape.ements. 

Participants - To ~ n a n c ~ 8  participants: 6 i n  d iese l  
mechanical school i n  Mexico and 2 f o r  highway engineering 
training i n  the US. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: B O J J ~  Activity: Transportation. Funds: Technical Cooperation 
Proiect T i t le  and Number: Pr0-m 

5ll-12-310-406 
Prior Reference: Vol .III,page 58 ( h g .  Construction Units ) 
Initial Obligation FY: 1958 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 1,485' 472 
Estimated F Y  6 5  I Future Year Estimated T o t a l  

Estimated F Y  6 4  

I Obligations Obligations Cost to Complete I 

Unliquidated 

757 Through 6/30/63 

450 

. . . . . . . . . . .  I Local Expenses. 150 b 0  I 

Obligations 

1.032 

500 

I T O T A L  l t r n  I ". - 

Expenditures 

775 

735 

.. 1.. 
I ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

x x x x x x x x x x x x  

Proposed Obligations 

Cost Components Estimated FY 64 ~ r o ~ b s e d  FY 65 
. . . . . . . . . . .  U.S. Technicians -- -- 

Participants . . . . . . . . . . . . . .  -- -- 
. . . . . . . . . .  Contract Services. -- loo 

. . . . . . . . . . . . . .  Commodities 100 -- 

600 

Obligations of U.S. Owned I ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Throuah 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

' .2,582 

100 I o I 267 o 1 
Project Obiective and Description: TO assist the  Bolivian Government 
i n  maintaining exist ing roads and constructing new ones t o  
mtfy the  widely disparate sections of the  country. The two 
dollar-supported grant components of the Largely loan-fin- 
anced road program i n  B o l i v i a  are as  follows: (1)  Eh-eerin 
Construction Units (EW) - a civic  action sub-project u t i l i z i &  
fhe four operational ECU b a t t d o n s  t o  maintain and build feeder 
roads a t  a very l o w  unit cost i n  remote areas of Bolivia where 
c iv i l ian  contractors m not interested i n  taking jobs. The 
battalions are currently building and maintaining roads i n  the  
T a r i j a ,  Beni, Riberalta and San Javier front ier  areas of Bolivfa 

under the supervis%on of U.S. Amy engineers attached t o  the 
U S .  H l i t a r y  Group i n  Bolivia. The aipeline of this mb- 
project was high on June 30, 1963, because most of the  eqyip- 
ment ordered i n  FY 63 a id  not &ve i n  Bolivia u n t i l  the  
last few months of 1963 and first few months of 1964. ( 8 )  
TnstiCutional Development-IUgh- Department - This i s  a new 
sub-project proposed fo r  in i t i a t ion  i n  FY 1965. I ts  aim 
i s  t o  r e o w z e  and systematically expand the structure of 
the National Road Senrice (NRS) t o  prepare it f o r  the  in- 
creased responsibili t ies of maintaining blivia's expanding 
hightmy netwr>rk. The 
adequate t o  cope with 

Other Contributions - 
vided durlna FY 65 t o  
previously & p p ~ k d .  

FY 1965 Funding 

present organization of the  N* i s  n& 
i ts  expanding work load. 

$60,000 of MAP funds w i l l  also be pro- 
supplenent the .&85,000 of MAP funds 

Contract Services - A team of three of'f'icials (working a 
t o t a l  of 3+ years) fromthe U.S. Bureau of Public Roads o r  
a s t a t e  highway department (one i n  administration, one in 
engineering, and one i n  operations) t o  conduct a reol-$anization 
study and implement t h e i r  recormnendations. 

Local Expenses - A portion of the operating costs (con- 
struction materials, r e p d r  parts, d iese l  f'uel, medical 
supplies and s a l a r l e h f  6road m j e c t s  t o  be constructed by 
the  four ba t td ions .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Prior Reference: Val. 111, page 59 
Initial Obligation FY: 1955 Scheduled Final Obligation FY:  1967 

US. DOLLAR COSTS 
1 Obligotions I Expenditures 1 Unliquidoted 

Estimoted throuah 6/30/64 1 582 1 409 1 173 I 

Through 6/30/63 

Estimoted F Y  6 4  

Local Expenses. . . . . . . . . . . . 50 100 
T O T A L  

- 
170 - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

432 

150 

Estimated F Y  65  

Obl igotions 

170 

- - - -  - -- 

Obligations of U.S. Owned l~ommi tments  of Country Owned (counterpart) 

Through 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  6 5  

Country: Activity: h b o r  Funds: Technical Cooperation 
Proiect T i t le  and Number: h b o r  Training, 5 ~ - ~ - 4 1 0 - 0 4 3  

I 

- 

7'44 

165 

Proposed Obligations 

Cost Componen~s Estimated FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . 85 - 70 
Contract Services. . . . . . . . . . . - 
Commodities . . . . . . . . . . . . . . 15 - 

Future Year 

Obligations 

170 

188 

x x x x x x x x x x x x  

- - -- 
Estimoted Totol  

Cost to Complete 

922 

memberships. Third-country t ra in ing  w i l l  be coordinated 
with ORTT and ICFTU. (b) Conducting in-country educational 
seminars emphasizing union training, technical training, 
and the  ro le  of democratic cooperatives. (c ) Providing 
an al ternat ive t o  Bloc-Castro labor par t ic ipant  programs 
and a counterweight t o  Marxist labor union theories and 
practices taught and practiced by many Bolivian unions. 

From a s i tuat ion t h a t  two years ago appeared t o  be 
almost hopelessly l o s t  t o  t o t a l i t a r i a n  labor philosophies, 
there  are now cer ta in  indications t h a t  non-Comnist strength 
i n  the unions i s  growing. Communist leadersahme been 
ousted from many key unions (railroad, communications, e t c .  ) 
during the past year. The labor t ra in ing  program has played 
an important ro le  i n  t h i s .  Vorlcers who have received labor 
study grants have played major ro les  i n  ousting the  
Communists and i n  some cases have been elected t o  take t h e i r  
place. A new cent ra l  labor council representing 22 unions 
t h a t  had broken away from the  old leftist/Communist controlled 
labor central  vas formed on Dec. 4, 1963 and given recognition 
by the Bolivian Government a s  the  o f f i c i a l  spokesmn fo r  the 
Bolivian labor movement. The FY 64 pmgram currently i s  
financing 80 par t ic ipants  i n  the U.S. and th i rd  countries 
(cooperative administration-15, and i n  unior /mnagement and 
technical training-65 ) and I-, 000 in  20 separate in-count ry 
programs. The emphasis i n  FY 65 and beyond ~~i.11 be on 
increased in-country programs, u t i l i z i n g  the  par t ic ipants  
formerly t ra ined i n  the  U.S. a s  leaders.  

0 

FY 1965 Funding 
Participants - 70 par t ic ipants  f o r  short  t ra in ing  

courses in  the  U.S., Mexico, and Puerto Rico. 
Local Ekpenses - In-country t ra in ing  programs f o r  2,000 

participants i n  cooperative administration ( for  both ru ra l  
and urban workers), technical training, and basic democratic 
union pract ices ,  un+r the supe rv i s io~  o f  the l a b o r  attsche. 

I 
Project Obiective and Description: To a s s i s t  i n  es tabl ishing a 
sounder relationship between labor, management and govern- 
ment i n  Bolivia, by which pr ivate  industry can be expanded, 
productivity and r e a l  wages increased, and the direction 
and leadership of the Bolivian labor movement increasingly 
orientated toward Western methods and patterns.  Act ivi t ies  
include: ( a )  Training Bolivian union leaders ( i n  the  U.S., 
Puerto Rico, and t h i r d  countries ) i n  productivity concepts, 
i n  democratic t rade union procedures, and helping them t o  
develop the  necessary s k i l l s  t o  teach these methods t o  t h e i r  

0 35 0 



Countrv: BOLIVIA 

PROJECT DATA 
(In thousands of dollors ond equivolent) 

Activity: Health and Sani ta t ion  

T A B L E  Ill 

Funds: Technical Cooperation , - - - - . - 

Proiect  T i t l e  ond Number: Health Assistance, 511-11-590-402 
1 

1 Prior Reference: --- 
ln i t io l  Obligotion F Y :  1943 Scheduled Finol Obligation FY: 1965 1 

U.S. D O L L A R  COSTS 
( Obligat ions I Expenditures 1 Unliquidoted 

I 

T ~ ~ O U ~ ~  6 /30 /63  1 3,998 111 3,831 1 167 

Est imated  through 6 /30 /64  4, I 02 I 1.971 I 171 
Est imated  F Y  6 5  I Future Year Est imated T o t a l  

Es t imated  F Y  6 4  

165 1 o I 4.267 
Proposed Obligations 

Cost Components Estirnoted F Y  64 Propased F Y  65 
. . . . . . . . . . .  U.S. Technicians 22 - - 

Participants . . . . . . . . . . . . . .  -- - - 
Contract Services . . . . . . . . . . .  30 - - 
Commodities . . . . . . . . . . . . . .  2 7 165 

104 

Obligat ions 

140 ~ X X X X X X X X X X X X  

1 I I I 

Project Obiective and Description: TO assist the  GOB t o  reduce the  
country 's  most ser ious  communicable diseases, e rad ica te  
malaria, improve h e a l t h  f a c i l i t i e s  i n  the new colonizat ion 

Obligat ions 

Local  Expenses. . . . . . . . . . . .  - - 
T O T A L  

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

phase of t h e  i n  i t s  f r o n t i e r  a reas  which i s  l a r g e l y  
financed by counterpart  funds ($242,000) and PAHO ($100,000) 
with AID providing one short-term malaria advisor.  

Administrative Assistance t o  the/ Ministry of Health--During 
FY 64 AID i s  providing short-term experts  i n  b i o - s t a t i s t i c s  
and h o s p i t a l  adminis t ra t ion  t o  assist the  Ministry of  Health 's  
new Office of Planning, Research and Invest igat ion.  I n  addi- 
t ion ,  AID i s  providing a small amount of terminal  support t o  
the  Minis t ry ' s  School f o r  Public Health technicians t o  t r a i n  
an add i t iona l  75 hea l th  inspectors  and a u x i l i a r y  nurses. (227 
had been t r a i n e d  through FY 63. ) 

I1emnorrhagi.c -- - Tever epidemic--Since t h e  epidemic broke out  i n  
19z2 i n  t h e  colonizat ion a rea  of San Joaquin, AID has been work- 
i n g  with t h e  Bolivian Government (GOB), t he  U.S. m i l i t a r y  group 
i n  Bolivia, and t h e  Middle American Research Unit (MARu) i n  
Panama t o  c o n t r o l  the  epidemic's spread and discover i t s  vector.  
Good progress has been made with MARU furnishing specia l ized 
personnel, AID commodities and drugs, and t h e  m i l i t a r y  group 
t r anspor ta t ion  and medical evacuation f a c i l i t i e s .  

Cost to Complete 

Transmissable Disease Control i n  Colonization Areas --In FY 65 
A I D  w i l l  he lp  meet some of t h e  bas ic  hea l th  requirements of the  

Obligat ions of U.S. Owned 

colonizat ion a reas  by providing $140,000 of co&odity a i d  t o  
help equip 30 small h e a l t h  pos ts  ( i n  t h e  Alto Beni, Chapare, 
and Yapacani a r e a s )  and mobile TB X-ray u n i t s  which w i l l  be 
s t a f f e d  by Bolivian and Peace Corps personnel.  

Host Country and Other Contributions--%- $510,000 i n  support 
of the  above programs of which $335,000 f o r  malaria program. WH3 
$100,000 malaria program. MU--$32,  000 h e m o r r h a e  Fever p r c  
gram. U. S .Mili tary ~ r o u p  - $ ~ 0 0 0  hemorrhagic r'ever program. 

FY 1 - 9 6  Funding 

Commitments of Country Owned (counterpart )  

Through 6 / 3 0  '64 

1,055 

Commodities--Medical supplies i n  support of the  hemorrhagic - 

areas ,  and increase  t h e  planning and technical  hea l th  t r a i n -  Fever program. Mobile x -ky  un i t s ,  drugs, and heal th  equipment 
i n g  competence of t h e  Ministry of Health* To provide small (avai lable  a t  15$ of value from excess property scocks) f o r  the  
amounts of commodities during t h e  t r a n s i t i o n  period a s  A I D ' S  colonizat ion projec t .  
a c t i v i t i e s  i n  these  hea l th  f i e l d c  a r c  ph.sc:i m ~ t .  

Through 6 '30'64 

1,810 
F Y  6 5  

Malaria Eradication--Since l;l>'l malaria has been eradiczted 
i n  70$ of the  a r e a  of Bolivia and g rea t ly  reduced i n  the  1/ Includes former h e a l t h  p ro jec t s  : Health Servicio,  Health 
remaining areas,  opening l a rge  areas  ol' t he  country t o  colo- ~ b i ~ i ~ t ~ ~ t i ~ ~ ,  aerational ~ ~ ~ l t h  ~ ~ ~ i l i t i ~ ~ .  
nizat ion.  During FY 64 Bolivia i s  i n i t i a t i n g  t h e  con t ro l  

41 

F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: B O L m  Activity: mucation Funds: Technical Cooperation 
Proiect T i t le  md Number: mucation Assistance, 5U.-11-690-403 

Estimated F Y  6 4  I 15 I 

Prior Reference: Vol. 111, page 61 
Initial Obligation FY: 1948 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 I 2,756 2,319 I 
Estimated F Y  6 5  

437 
I Future Year Estimoted To ta l  

Through 6/30/63 

Obligations Ohligotions Cost to Complete I 

Obligations 

2 ? 7 h  

Cost Components Estimated FY 64 Proposed F Y  65 
U.S. Technicians,. . . . . . . . . . . U. 22 
Participants . . . . . . . . . . . . . . 4 - 
Contract Services. . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . - - 50 
Local E x ~ e n  ses . . . . . . . . . . . . - 

Expenditures Unl iquidoted 

1,819 

T O T A L  
- - 
7 5  73 

ESTIMATED FOREIGN CURRENCY REQUIR EMENTS 

2,928 72 
Proposed Obligations . 

100 

Project Obiective and Description: To continue t o  help the Bolivian 
Government (GOB) improve and expand i t s  basic education 
system by ass is t ing  it t o  build more schools, p r in t  t ex t  
books, and most importantly, improve the qual l ty  of the  
country's teachers via in-service t raining,  

A t  present Bolivia i s  spending almost 30$ of i t s  annual 

Obligations of U.S. Owned 
Through 6/30/64 1 F Y  6 5  

I 

been certified, with another 1,000 currently i n  various 
phases of it. 

Commitments of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  

I 

2)  Rural Self-Help School Construction -With civic  action 
help from the  Bolivian Anav and 'assisted by PL 4-80 T i t l e  I1 
~ o o d  f o r  Work aid, 100 ru&l schools with ieachersf quarters 
attached have been bu i l t  and equipped by Bolivian campesinos. 
140 more are  currently being constructed. 
3) Urban School Construction & Repair - A I D  has provided 
f'unds t o  build and equip 23 13-room urban schools and repair 
50 others. 12 schools have been completed t o  date. 
4) Textbook Publication - To begin t o  supply inexpensive 
reading, arithmetic and socia l  studies textbooks t o  a l l  
Bolivian elementary students. To date about 350,000 readers 
have been produced and distributed. This project has moved 
slowly because of a shortage of or iginal  manuscripts accept- 
able t o  the GOB textbook comnittee. 
Pipellne - Because a l l  four of the above a c t i v i t i e s  have 
moved at  slower rates than originally planned (slow commodity 
arrivals,  etc.)  and have sufficient amounts of goods i n  t h e i r  
pipelines, only small amounts of new f'unds fo r  continuing costs 
are  required i n  FY 64-65. 
Host Country Contribution - $231,000 - For the  local  costs of 
the teacher t raining program. 

budget f o r  education. Almost a l l  of it is going f o r  teachersf 
salar ies ,  leaving few f'unds f o r  teacher training, textbooks, 
o r  f o r  building schools. AID i s  assis t ing the GOB by con- 
t b u i n g t o  provide a i d  t o  the following four activities: 
1 )  An in-service t ra in lnp  p r o m  t o  *grade the skills of 
BolTvials 4,000 ru ra l  teachers and provide them with t raining 

FY 1965 Funding 
U.S, Technicians - 1 direct-hire supervisory technician 

t o  oversee the  four programs. 
C o m d i t i e s  - Teacher Hts fo r  the  teacher t raining 

Program. 

- 

kits. To date 500 have completed the 4-phase course and 
42 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

53.+,1-720-082~ 
Prior Reference: V O ~  . , P-  63 J - - 
In i t ia l  Obligation F Y :  1956 Scheduled F ina l  Obligation F Y :  1967 

U.S. D O L L A R  COSTS 
I ObliQations 1 Expenditures 1 Unliquidated 

Estimated through 6/30/64 1 7u 1 659 
Estimated F Y  6 5  I Future Year Estimated T o t a l  

Estimated F Y  6 4  

Local Expenses.  . . . . . . . . . . . 100 - 
T O T A L  

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

I I I 
445 

Obligat ions 

524 

t ra t ion  and Public Safety Funds: Technical Cooperation 

250 

- 
Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 22 22 
Participants . . . . . . . . . . . . . . 28 
Contract Services. . . . . . . . . . . 76 

275 300 
Commodities . . . . . . . . . . . . . . 20 r26 

Obligations 

300 

with the Ministry of Finance. Specific examples of progress 
are: 1) custom revenues up 9C$ since 1959 and 33% 1962-63, 
higher duties on luxury imports, and greatly improved contra- 
band control; 2 )  in te rna l  -t;a;c revenues up 15s i n  1962 and 
14% i n  1963 due t o  be t t e r  enforcement; 3) formation of 
administrative and lega l  codification commissions and a new 
t ra in ing  ins t i tu t e  of public administration; and 4) greatly 
improved postal  system and completion of f i r s t  national data 
samplings. By the end of FY 65, i n  addition t o  fur ther  
progress i n  the above, t h i s  project xi11 have helped the GOB 
to:  1 )  conduct cadastral  studies and implement a land tax; 
2)  revise income and urban r ea l  es ta te  tax laws; 3) increase 
centralized budget control of the  whole public sector ( s t a t e  
enterprises included); and 4) reduce the public sector 
de f i c i t .  

x x x x x x x x x x x r  

Cost to Complete 

2,229 

7 
Obligat ions of U.S. Owned 

Pipeline - Bil l ing f o r  contract services i s  not expected by 
the  end of FY 64. 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 

36 

- 
Host Country and Other Contributions - ~ 0 ~ - $ 7 0 , 0 0 0  toward 
f i s c a l  reform sub-project in addition t o  $13,000 of counter- 
par t  funds t o  customs warehouse. The OAS ($26,000), UN 
($10,000), and UK (,@0,000), have contributed t o  the I n s t i -  
t u t e  of Public Administration. 

Through 6/30/64 

370 

F Y  6 5  

- 

FY 1965 Funding 
U.S. Technicians: 1 direct-hire  public administration 

advisor t o  a s s i s t  and monitor a l l  sub-proJects. . - 
F Y  6 5  

13 

Project Obiective and Description: TO imprave the administration of 
the Bolivian Government, increase i t s  revenues and reduce 
public sector  de f i c i t s .  During 1962 and 1963, the GOB accept- 
ed recommendations i n  a number of comprehensive reports on 
1) reorganization of the customs, postal, and other overn- 
ment agencies, 2)  tax codification and collectLon, 3 '3 the need 

cadastral  survey team. 

t o  provide in-service public administration t raining and 
Commodities: Customs contraband control equipment, 

create a career c i v i l  service, 4) the  need to conduct national 
cadastral  survey equipment, postal  equipment. 

data sampling surveys of agriculture and consumption patterns, 

Participants : 12 f i s c a l  management (Puerto Rico ), 6 
central  government accounting and auditing (u.s. ), 2 cadas- 
t r a l  tax (Mexico), 3 customs warehouse admin. ( p e n ) ,  2 
transportation management ( p e n  ), 2 postal  admin . (u. s .), 
6 c k s s i f i c a t i o n  and pay (u.s.). 

Contracts: A 6-man f i s c a l  reform team and a 2-man 

- 
and 5 ) the need t o  place responsibil i ty f o r  budget review and 
audit  of the s ix  largest  semi-autonomous s tate  enterprises I/ Fov includes former projects:  Support f o r  Codification 

Commission, National Data Sampling & Natl. Planning Com. 
43 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: BOLfVIA Activity: Public Administration and Publlc Safety Funds: Technical Cooperation 
Proiect T i t le  m d  Number: Manpower Development, 511-11-460-404 

Prior Reference: I 
Initial Obligation FY: 1%4 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Estimated F Y  6 4  

Through 6/30/63 

Estimated throuah 6/30/64 

Obligations --- 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
US. Technicians. . . . . . . . . . .  22 22 
Participants . . . . . . . . . . . . . .  5 11 
Contract Services. . . . . . . . . . .  5 14 

. . . . . . . . . . . . . .  Commodities 5 3 

Estimated F Y  65 

Obligations 

74 

. .  Local Expenses. 

Expenditures 

--- 

. . . . . . . . .  
T O T A L  

Unliquidated 

--- 

Future Year 

Obligations 

44 

.. - .  
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Estimated Total 

Cost to Complete 

155 

Obliaations of U.S. Owned l ~ o m m i  tments of Country Owned (Counter~ort) I 
Throuah 6/30/64 1 FY 65 I Throuah 6/30/64 1 FY 65 I 

Project Obiective and Description: To i n i t i a t e  a survey of 
b l i v i a n  mBnpower and t o  develop i n  the Minist* of Iabor a 
strong and effect ive Department of Manpower t o  serve the needs 
of workers and employers, and government agencies vho are  
involved i n  manpower and economic planning. 

Thls project begun i n  FY 64 i s  a combination of 
technical assistance and t raining f o r  personnel i n  the 
Department of Manpower t o  upgrade t h e i r  competence and s k i l l s .  
It w i l l  prepare them t o  run pmperly a reorganized and ex- 
panded manpower administration service aimed a t  assis t ing 

the GOB t o  cope with the problems of unemployment, under- 
employment, in terna l  migration, and upgrading untrained 
manpower. This project has begun with; l )  a manpower survey 
conducted by the  Research and S t a t i s t i c a l  Division (with 
AID contract help) which w i l l  provide the Ministry of Iabor 
f o r  the f i r s t  time with an accurate, useable collection of 
quantitative and qualitative information; 2 )  the provision 
of in-service and th i rd  country t raining t o  key personnel 
within the Manpower Department; 3)  the reorganization of 
the Elanpower; Department. 

These 3 ac t iv i t i e s  begun i n  FY 64 w i l l  be continued 
i n  FY 65. In addition during FY 65, AID w i l l  a s s i s t  the 
Manpover Department in;  1 ) introducing f i e l d  employment 
supervision in to  i t s  operation; 2 )  reorganize, upgrade and 
expand the services of the apprenticeship and vocational 
training sub-division; 3) organizing a productivity depart- 
ment to  work with the new Industr ial  Productivity Center. 
Host Country Contribution - $120,000 from central  budgeted 
f'unds f o r  the by then 60-man local  s t a f f .  

FY 1965 Fundin& 
U.S. Technicians - Manpower advisor t o  coordinate 

the program and give it daily supervision. 
Participants - 3 f o r  3 months employment service 

t raining i n  Fuerto Rico, 3 f o r  3 months apprenticeship and 
industr ial  skill  development i n  Puerto Rico. 

Contract Services - An employment service expert f o r  
3 months and an expert on apprenticeship programs f o r  3 
months. 

Commodities - Office equipment f o r  the Manpower 
Bpprtment (calculators,  typewriters, desks, mimeograph 
machinzs) and f i v t  vehicles for  increased field work. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Prior Reference: Vol. 111, page 64 
In i t ia l  Obligation FY: 1956 Scheduled F ina l  Obligation FY: 1968 

U.S. DOLLAR COSTS 

Estimated F Y  6 4  

Unliquidated 

440 

Estimated through 6/30/64 

- 

- TOTAL 140 147 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Expenditures 

1,010 Through 6 /30 /63  

140 

1,59O 1 1,360 I 230 

Obligations 

147 

Country: EOLIVI.4 Activity: Public Administration and Public Safety Funds: Technical Coopemtion 
Proiect  T i t l e  and Number: h b l i c  Safety P r o m ,  511-U-710-091 

I 

I - 
- 
- 

Obligations 

1,450 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

350 

Proposed Obligations 

Cost  Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  86 88 
Participants . . . . . . . . . . . . . .  - 18 
Contract Services. - - . . . . . . . . . .  
Commodities . . . . . . . . . . . . . .  54 41 
Local  E x ~ e n s e s .  . . . . . . . . . . .  - - - - 

Obligations 

302 

X X X X X x x X X x X X  

Cost to Complete 

2,039 

Obligat ions of U.S. Owned 

Through 6/30.'64 ] F Y  6 5  

provide b e t t e r  over-all. protection f o r  the  l i v e s  and r i gh t s  
of t h e  Bolivian people; and, thereby, t o  promote t h e  more 
s t a b l e  climate required t o  accelera te  develoynent . 

The s t a f f  of t he  !.ID Public Safety llission a c t  a s  con- 
su l t an t s  t o  t h e  d i rec tors  of t he  Bolivian National Police 
and t h e  National Traff ic  Police. I n  t h i s  capacity the  Public 
Snfety IkLssion during CY 1563: ( I )  planned and organized 

Commitments of Country Owned (counterpart) 

Through 6 '30164 1 F Y  6 5  
I 

150 

in-serv-ice t r a in ing  courses that reached a t o t a l  of  875 
police o f f ice rs ;  (2 )  selected, t r a ined  and supervised 
Bolivian ~ o l i c e  ins t ruc tors  ; ( 3) provided some pol ice  equip- 
ment t o  hp rove  the  c i v i l  pol ice ' s  m i n i m  violence control  
t o  Bolivia 's  frequent c i v i l  disturbances; (4 )  sen t  26 police 
o f f i c e r s  t o  t h e  U.S. and Panama f o r  an t i -guer r i l l a  and r i o t  
control  t r a in ing ;  (5)  supervised t h e  planning and construction 
of a nev pol ice  academy constructed ~ r i  t h  counterpart Funds. 

IZ;. t h e  end of FY 1965, a s  a r e s u l t  of continuing t he  
above e f f o r t s ,  t he  Bolivian pol ice  should be able  t o  expand 
t h e i r  present improved Latr enforcement and r i o t  con t ro l  
~ a p a b i l ~ t i e s  i n  t he  major c i t i e s  t o  include t h e  ru ra l ,  mining, 
and f r o n t i e r  areas  of t he  country. 
Pipeline - Represents delay i n  b i l l i n g  after shipment of 
commodities. 

Project Obiect ive and Description: TO improve t h e  capab i l i t i e s  of 
Bol ivia ' s  two major c i v i l i a n  police organizations t o :  ( I )  
combat subversfve insurgency movements vi th in  Bolivia; ( 2 )  

- - - 

Host Country Contribution - To cover costs  of in-country 
t r a in ing  programs, transportat ion,  per  diem and Bolivian 
s t a f f  ins t ruc tors .  

612 

FY 1965 Fundin 
U.S. Techzicians - 4-man d i rec t -h i re  s t a f f .  
Par t i c ipan ts  - 1 radio technician and 2 p i l o t s  t o  be 

t ra ined  i n  t h e  United Sta tes .  

317 

Commodities - Limited amounts of  t r a in ing  and r i o t  
control  e quipmnt (portable radio  equipment, t e a r  gas, 
grenades, e tc .  ) . 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 
Community Development, 

Country: BOLIVIA Activity: Socia l  l lelfare and Hous in~  Funds: Technical Cooperation 
Proiect T i t l e  and Number: Self-Help Community i la ter  Supply 

511-14-810-354 
Prior Reference: Vol. 111, page 60 I . ~- 

init ial Obligation F Y :  1363 Scheduled F ina l  Obligation F Y :  1968 
U.S. D O L L A R  COSTS 

rhrough 6 / 3 0 / 6 3  

Est imated F Y  6 4  

Local Expenses. . . . . . . . . . . .  U>11 2 . 3  I 

Obligat ions 

37 0 

Estimated through 6/30/64 I 553 

- ~ 

18-3 
. -- 
75-5 - T O T A L  

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

183 

- -- 

Obligat ions of U.S. Owned 1 ~ o m m i t m e n t s  of Country Owned (Counterpart) 

~ h r o L a h  6/ '30/64 1 F Y  6 5  1 Throuah 6 /30 /64  1 F Y  6 5  

Expenditures 

0 

250 

Project Obiective and Description: To provide safe  potable rrater 
suppltes over a five-year period t o  a s  mny  of Bol iv ia ' s  
517 towns (500 t o  15,000 a s  a r e  \ f i l l i ng  t o  
fu rn i sh  30-5C$ of t h e  cos t s  v i a  se l f -help;  an1 t o  a s s i s t  
i n  the  development and sound f i s c a l  operation of a nat ional  
~ m t e r  supply au thor i ty  and l o c a l  va t e r  supply organizations. 
This pro jec t  provides t h e  necessary t echn ica l  ass is tance  and 
required imported mater ia ls  f o r  m t e r  systems t o  sml l  com- 
munities wi l l ing  t o  provide 1-ocal s e l f  -help i n  constl-nction 
and l o c a l  administrat ion of a sys ten of adequate m t e r  r a t e s  

Unliquidated 

37 0 

25O 

303 

t o  pay fo r  continued operations. 

x x x x x x x x x x x x  

Est imated T o t a l  

Cost  to Complete 

1,428 

Est imated  F Y  6 5  

Obl igat ions 

27 5 

P r o ~ s s  t o  Date - A nucleus s t a f f  of 12 san i ta ry  engineers 
has been t ra ined,  de ta i l ed  plans f o r  35 water systems com- 
ple ted,  8 systems b u i l t ,  7 more under current  construction, 
and 56 wells d r i l l ed .  A recent  examination shows t h a t  
l o c a l  v-a-1;er boards are successful ly  operating t he  completed 
systems on a paying bas is .  The AID contract  f l nn  of  Co l l e t t  
and Clapp has j u s t  completed ( ~ e b r u a r y  1964) i t s  survey 
repor t  and recommendations on the  operational ,  l e g i s l a t i v e  
and nersonnel needs required t o  provide Bolivia with adequate 
v a t e r  supply. 

The IDB cur ren t ly  i s  s c t i ve ly  considering a $ 4 5  mil l ion 
loan t o  finance water systems i n  Bol ivia ' s  5 major c i t i e s .  
The Peace Corps i s  a s s i s t i n g  i n  towns of under 500. 
P i ~ e l i n e  - Represents delay i n  b i l l i n g  a f t e r  shipment of 
i 

conlodi t ies  . 
Host Country Contribution - $274,000 of c e n t r a l  govern- 
ment budget funds f o r  purchase of l oca l l y  avai lable  mater ia ls  
and t o  contract  f o r  l o c a l  services.  

Proposed Obligations 

:ost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  3 3 44 
Participants . . . . . . . . . . . . . .  11. 10  
Contract Services . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  46 91 

Future Year 

Obl igot ions 

Goo 

FY 1965 Fnnciins 
U.S. Technicians - 2 supervisory, d i rec t -h i re  s a n i t a ~ y  

engineers. 
- 1 i n  advanced s an i t a ry  engineer design 

I n  m t e r  supply management ( ~ u e r t o  Rido). 
Commodities - U. S . procurement of supplies not ava i l ab le  

locally--pipe, pumps, tanks, e t c  . 
finance a port ion of t he  cos t s  of 

l o c a l  staff d i r ec t i ng  t h i s  project .  



PROJ E CT DATA 
(In thousands of d 

COF-7unIty Develo 
Country: Activity: Social Velfa 

- - - - -- - -- -- - 
Proiect ~ i t l e  ond Number: Special Development Activities 

511-KL-810-412 
Prior Reference: -- 
Ini t ial  Obligation FY: 1964 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS - .~ - - - 

I Obligations 1 Expenditures 1 Unliquidated 
Through 6/30/63 1 --- -- - I I --- 
Estimated F Y  6 4  1 5 O  I 40 1 X X X X X X X X X X X ~  

Obligations I Obligations I Cost to C o m ~ l e t e  

Estimated through 6/30/64 

U.S. Technicians. . . . . . . . . . .  - 
Participants . . . . . . . . . . . . . .  - 
Contract Services. . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . . .  3 0 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

50 

50 

Local Expenses. . . . . . . . . . . .  
T O T A L  

-2P 
5 0 

20 
5 0 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned I ~ o m m i t m e n t s  of Country Owned (Counterport) 

Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

40 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 

100 

Project Obi ect ive and Description: To encourage and susport corn- 
munity level  self-help projects vhich require a o m a l l  amount 
of outside f inancial  assistance. This actlivity v i l l  gener- 
a l l y  be ~ r i e n t e d  toward reaching those rum1 segments of 
the Bolivian economly not ordinarily touched by the !ID 
program, although some urban projects rmjr also be contem- 
plated. 

Currently, the l4ission receives requests f o r  small 
amounts of assistance t o  help complete schools, health 
centers, and roads tha t  t3-c cmpesinos already have begun. 

10 

200 

~ I l a r s  and equivalent) 
ment , 
.e & Housing 

T A B L E  Ill 

Funds: Technical Cooperation 

A comit tee  has beenformed with repesenta t ives  from the 
AID blission, the Bnbassy, USIS, and the Peace Corps t o  
determine which projects are t o  be supported. Criteria 
t o  be used i n  t h i s  determination would include the demon- 
s trated i n i t i a t i v e  of the cormnity t o  help i t s e l f ,  the 
existence within the community of leaders with the  capa- 
b i l i t y  t o  support and administer self-help undertakings. 
The technical services of Peace Corps volunteers 1 . 1 1 1 1  be 
u t i l ized  i n  some instances, and lbl ivian Army personnel 
i n  the Civic Actim program w i l l  contribute technical 
s k i l l s  and labor. This p-oject v i l l  provide the Mission 
and the Zhbassy with the a b i l i t y  t o  respond rapidly and i n  
po l i t i ca l ly  propitious circurtlstances t o  requests for  special 
assistance. These sub-pro jects w i l l  allow the Country Tern, 
by acting rapidly, t o  achieve considerable ir.19act and favor- 
able local  response i n  return for  the expenditure of 
relat ively small amounts of money. In  a l l  cases it w i l l  be 
aimed a t  helping t o  develop the civic  s p i r i t '  and feeling 
of self-reliance i n  the Bolivian cmpesino and slm- &?eller. 

FY 1365 Funding 
Comodities - Roofing nater ial ,  pumps, pipes, e tc .  
Local Ikqenses - Bulldozer rental, transportation 

eqenses,  e tc .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BOLIVIA Activity: Technical Support Funds: Technical Cooperation 
Proiect T i t l e  and Number: Technical Support, 5n-11-990-000 

Prior Reference: Val, 111, Page 66 Y I 
Iv i t ia l  Obligation F Y :  1955 Scheduled Final  Obligation F Y :  141 

U.S. D O L L A R  COSTS 

Est imated  F Y  64 I 735 1 750 ~ x x x x x x x x x x x x ~  

Through 6 / 3 0 / 6 3  

Est imated  throuah 6 /30 /64  1 3,046 I 2,833 1 208 1 

Obligat ions 

2,311 

Local Expenses. . . . . . . . . . . .  
T O T A L  

Est imated  F Y  6 5  

Obl iga t ions  

758 

Obl iaa t ions  of U.S. Owned 1 ~ o m m i t m e n t s  of Country Owned ( C o u n t e r ~ a r t )  I 

Expenditures 

2,088 
Unliquidoted 

22 3 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technic ians .  . . . . . . . . . .  305 373 
Participants . . . . . . . . . . . . . .  10  10  
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  140 150 

Future Year  

Obl igat ions 

3,100 

Project Obiective and Description: TO a s s i s t  and f a c i l i t a t e  a l l  
program a c t i v i t i e s  t o  f i l f i l l  t h e i r  object ives .  Costs 
financed under t h i s  p ro jec t  a r e  those which cannot be 
a l loca ted  t o  any spec i f i c  p ro jec t  i n  an adminis t ra t ively  
feas ib le  manner, Costs financed under t h i s  support p ro jec t  
are  f o r :  1) U.S. d.irect-hire technicians,  b ~ t h  genera l i s t s  
and spec i a l i s t s ;  2 )  rent ,  u t i l i t y ,  cmintenance, and com- 
munication costs ;  3 ) housekeeping, o f f i c e  purchases, and 
management cos t s .  This p ro jec t  has increased i n  s i z e  and 
cost  over FY 62-63 l eve l s  i n  order  t o  provide t h e  AJD Mission 

Est imated  T o t a l  

C o s t  to Complete 

6,904 

Through 6 /30 /64  

3 1 

with t h e  s t a f f  and baclrstopphg it requires  t o  1) a s s i s t  
t h e  Bolivian Government (GOB) v i t h  improvj-ng i t s  procurement 
pract ices  and o ther  administrat ive shortcomings, 2 )  evaluate 
and monitor loan projects ,  and 3 )  support contract  teclmi- 
cians . 
IIost Country Contribution - I n  addi t ion t o  providing 
@i"j',000 of counterpart f'unds (v i a  a t r u s t  f'und) t o  provide 
f o r  most l o c a l  cos t s  (such a s  s a l a r i e s  of loca l s ,  v i th in -  
country t r a v e l  and pe r  dien, l o c a l  supplies,  in-country 
kl ivian aud i t  teams, t h e  audio v i sua l  and procureixnt 
sunply o f f i c e s ) ,  t h e  GOB furnishes $661.000 of c en t r a l  
govenmeni; budgeted revenue funds 1 )  t o  ?ay in-land f r e igh t  
and Imndlin:: cos t s  of -423-financed imported comodi t i es  and 
2 )  t o  f i n a c e  t h e  Special  Projects  Office which administers 
m n y  strict!.y l o c a l  currency pro jec t s  . 
FY 19G5 h . d i n , ~  

U.S. Technicians - 16 di rect -hi re  technicians made up 
of pmgrax~ operations ~ T f i c e r s ,  loan and t r a i n ing  o f f i ce r s ,  
cor:nnunications media& s u ~ p l y  adv-isors t o  both the  CaB and 
PZD, an econor,list 1.7113 advises both -4ID and t he  GOB'S Planning 
Cormission, and Food f o r  Peace o f f i c e r s .  

Part-ici an t s  -2-management t r a i n ing  i n  t h e  U.S. 
( 9  n o n e  

Car.-nodit-ies - I-Iousehold, o f f i ce ,  and communications 
media e luipment . 

Locsl W e n s e s  - Transportation, corrrwnicatfmz, 
i-,l.ini;in~, r en t s ,  and ut-ilft-ies . 

F Y  6 5  

--- 

M317 Tncludes former C ~ ~ u n i c a t i o n s  1 Iedia Project  . 

Through 6 /30 /64  

3,136 

F Y  6 5  

777 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: BOLIVIA Borrower: Government of Bolivia Funds: DLF 

Financial Status: The or iginal  loan approved i n  1959 pro- 
vided dol la r  finmcing of $1.5 million with an equivalent 
mount from counterpart flusds. Increased costs of con- 
s t ruct ion and reduced ava i l ab i l i t y  of counterpart f'unds An increase of $600,000 t o  extend the runway was 
made it necessary t o  increase the loan t o  i t s  present authorized February 25, 1964. 
amount. 

49 

T i t l e  and Number of Loan: E l  Alto Airport Construction - DLF #@2 

(Amended : 5 131162 - Amended: 9/12/62 ) 

The recent requests fo r  amendment w i l l ,  i f  approved, in-  
crease the loan by 3 million including about $600,000 t o  
extend the runway. 3 

costs with country owned loca l  currency generated from the 
~lD/commod.it~ import program. 

Purchases under t h i s  loan a r e  res t r ic ted  t o  Bolivian o r  
U.S. sources. 

C-ents on Implementation: Implementation has been slow 
because of s t a f f  inadequacies and ineff ic iencies  within the 

Date  Approved: 6/17/53 Date Signed: 10/22/59 

Purpose of Loan: To provide p a r t i a l  financing of foreign Bolivian Government, problems i n  awarding the contracts, 
exchange costs and local  costs  of constructing a paved run- d i f f i cu l t i e s  with the contractors and modification of design 
way, and ins ta l la t ion  of related f a c i l i t i e s  a t  El Alto c r i t e r i a .  
Airport i n  La Paz, the commercial and transportation center 
of Bolivia. These improvements w i l l  eliminate damage t o  I f  an additional loan i s  approved, the GOB w i l l  be required 
a i r c r a f t  caused by a gravel runway surface and w i l l  allow t o  make sat isfactory arrangements f o r  technical assistance i n  
the  a i r f i e l u  t o  operate 24 hours a day. developing a competent Bolivian s t a f f  t o  operate the a i p o r t  

and i n  developing the program, organization, procedures and 
Physical Status: The project was t o  be completed i n  June of s t a f f  of the Bolivian aviation authority so tha t  it can effec- 
1963, but delayed equipment deliveries,  lack of qualified t ive ly  carry out i t s  f'unctions. 
loca l  personnel and a l te red  technical specifications compli- 
cated and delayed operations. Under a revised schedule the 
project  was 85$ complete i n  January 1964. However, i n  order 
t o  meet revised FAA s t a n b r d s  the runway w i l l  have t o  be 

extende, 
An application f o r  amendment of the loan i s  under 

review. In  addition t o  fur ther  extension of the runway, 
funds a re  requested for  c~mplet ion of the terminal building, 
of a cargo area, and additional communication f a c i l i t i e s .  

Loan Status a s  o t  12/31,'63 

Amount 

. . . . . . . . . . .  Approved 2,700 

Disbursed . . . . . . . . . .  2,067 
Repayments . . . . . . . . .  --- 
Interest Collected . . . . .  7 

L o a n  Terms 

. . . . . . . . . . . .  Duration 40 years 
Grace Period . . . . . . . .  .10 years 

Interest Rate . . . . . . . .  .3/4$ 
Currency of Repayment- . . U*S* $ 



I STATUS OF LOANS 
I ( 1 . 1  thousands of dollars and equivalent) 

T A B L E  V 
Coun?ry: BOLIVIA Borrower: .- - .- .., 

Date Approved: 6/25/63 Date Signed: 8/17/63 
L o a n  Status a s  of 12,'31,'63 1 Loon Terms 

Amount I 

- - 

Purpose of Loan: Financing f o r  do l la r  and peso costs  of a 
modern highway l i n k  between the  c a p i t a l  and El Alto. The 
road w i l l  make a d i rec t  contribution t o  Bolivian development 
by linking the large center of popdat ion  with the r e s t  of 
the  country and providing f o r  rapid transportation between 
the new customs and warehousing center,  the a i rpor t ,  and 
the c i t y .  

Approved . . . . . . . . . . .  3,900 

Disbursed . . . . . . . . . .  --- 
Repayments . . . . . . . . .  --- 
lnterest Collected . . . . .  - -  

Physical Status:  Final designs have been completed; con- 
s t ruc t ion  i s  expected t o  s t a r t  during the summer of 1964. 

Duration . . . . . . . . . . . .  40 years 
Grace Period . . . . . . . . .  10 years 

. . . . . . . . .  Interest Rate 3l4k 
Currency of Repayment. . .  U. S, $ 

Financial Status:  No diskumments have been made. Con- 
d i t i ons  precedent have not been met. 

Host Government Contribution and Procurement Source: A l l  
procurement w i l l  be from U.S. o r  Bolivian sources. Right 
o f  way costs  w i l l  be paid by the Bolivian Government. 

Government of Bolivia Funds: AFP Loan 

Comments on Implementation: A change i n  alignment of a small 
section of t h i s  road required redesign and has delayed comple- 
t ion  of biddlng documents. I n i t i a t i o n  of construction i s  
dependent a l so  on a f i n a l  decision concerning locat ion of the  
Customs Warehouse Center. Construction of the l a t t e r  was 
scheduled t o  begin f i r s t  i n  order t o  prevent cu t t ing  an i m -  
portant rail connection t o  La Paz. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) T A B L E  V 

Country: BOLIVIA Borrower: Government of Bolivia Funds: Loan - - 
T i t l e  and Number of Loan: Customs and Warehousing Center I 

Date Approved: 6/29/63 
L o a n  Status a s  of 12/31/63 

Amount 

. . . . . . . . . . .  Approved 2,200 

Disbursed . . . . . . . . . .  --- 
Repay rnents . . . . . . . . .  --- 
Interest Collected . . . . .  - - - 

Date Signed: 8/17/63 
Loan Terms 

Durat ion.  . . . . . . . . . . .  40 years 
Grace Period . . . . . . . . .  10 years 

. . . . . . . . .  Interest Rate 3/4$ 
Currency of Repayment. . .  U,S, $ 

Purpose of Loan: To finance the construction of a new 
customs and warehouse center located a t  E l  Alto. The 
f a c i l i t y  w i l l  control customs operations affecting a i r ,  
rail, and major highway freight  t r a f f i c  f o r  the La Paz 
C u s t o m s  d i s t r i c t .  It wi l l  replace the overcrowded and 
deficient f a c i l i t y  which i s  located i n  the center of 
La Paz. 

It i s  expected that the resultant increase i n  the 
efficiency of customs operation wi l l  increase revenues. 

Physical Status : Original design works are being modified 
because of the Government's decision t o  change the warehouse 
s i t e .  It i s  expected tha t  construction w i l l  begin a t  the 
new s i t e  during the summer of 1964. 

Host Government Contribution and Procurement Sources: The 
Government of Bolivia (GOB) wi l l  purchase the land a t  an 
estimated cost of $30,000. 

Al l  procurement i s  from U.S. or  Bolivian sources. 

Comments on Implementation: This project a f fec ts  the scheduling 
of the El Alto-La Paz Highway project.  It i s  expected t h a t  d i f -  
f i c u l t i e s  w i l l  be resolved within a few weeks and t h a t  both 
projects w i l l  then be able t o  go forward. 

Financial Status: The t o t a l  cost of the project i s  a l i t t l e  
over $2.2 mill ion of which $1.4 mill ion i s  for dol la r  costs  
and $.8 million fo r  loca l  costs. No disbursements have 
been made a s  conditions precedent have not been completed. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Soc iedad Industrial  T A B L E  V - 

Country: BOLIVIA Borrower: Azucarera La Esperanza Fund 5 : DLF/AFT ,.Loan 
Tit le and Number of Loan: La Esperanza, DLF - 185 disrupting employment of 8,000 people, o r  causing a government 

takeover, it was decided t o  proceed with a modified version 
of the ~ r o j e c t .  U.S. management consultants (EOOZ, Allen and 

Amended : 811 7/63 Amendment : 11/2/63 Hmilton) were employed t o  supervise the project by pa r t i c i -  
Date Approved: 2/21/61 Date Signed: 6/12/63 'pa t ing  i n  the act ive management of the company. 

In  November of 1963 an amendment t o  the loan increased the 
loan authorization by $650,000. Of t h i s  amount only $250,000 
was obligated. However, continued financial  decline resulted 
i n  AID'S declaring the loan i n  default  a s  of 1/27/64, with 
disbursements thereaf ter  allowed solely t o  preserve A I D  assets .  
Negotiations a re  continuing i n  an attempt t o  arrange f o r  new 
private  ownership and management of the m i l l .  I f  these nego- 
t i a t ions  f a i l ,  the Bolivian Government w i l l  probably wish t o  

L o o n  Status as of 12/31/63 

Amount 

Approved . . . . . . . . . . . 2,400 
Amount Obligated ... 2,000 
Disbursed . . . . . . . . . . 1,782 
Repayments . . . . . . . . . --- 
Interest Collected . . . . . ,,- 

Purpose of Loan: To a s s i s t  a privately-owned sugar m i l l  operate the mi l l  i n  order t o  use i t s  productive and employment 
and plantation t o  increase i t s  production capacity and capacities. 
efficiency, thereby reducing Bolivia's need t o  import 
sugar--a drain on i t s  l imited foreign exchange reserves. Host Government Contributions and Procurement Sources: The 

Bolivian Government advanced a long term loan t o  the conpany 
Physical Status: The expansion program original ly  con- of approximately $0.6 million. 
templated was t o  increase the mil l ' s  capacity t o  2,000 
tons per day ( tpd)  grinding capacity and t o  improve i t s  Procurement was from U.S. or  Bolivian sources. 
cane yield t o  9.5$. Due t o  the inab i l i t y  of the company 
t o  r a i se  pr ivate  capi ta l ,  i n  February 1963, the expansion 
program was modified t o  achieve 750 tpd capacity and a 
cane yield of 8.5%. Later, when it was not possible t o  
secure new ownership and management f o r  the project,  ex- 
pansion work was stopped by AID i n  November 1963. A s  of 
t ha t  date,  the  grinding capacity was estimated a t  610 tpd 
and cane yield at about 3. Further operation or expansion 
of the m i l l  i s  related t o  the solution of the ownership- 
management problem. 
Financial Status: In August 1962, disbursement was halted 
since it was c lear  tha t  the Borrower would not be able t o  
r a i se  the $750,000 equity required by the loan agreement. 
In an attempt t o  avoid forcing the c a p n y  in to  bankruptcy, 

L m n  Terms 

Duration . . . . . . . . . . . . lo Years 
Grace Period . . . . . . . . . 
Interest Rate . . . . . . . . . 5 314% 
Currency of Repayment. . . pesos 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: BOLIVIA Borrower: Government of Bolivia Funds: AFP Loan 
Titlc and Ngrnber of Loan: High~ray Naintenance - AID 26 

6/28/61 
Date Approved: 2/ 8/62 Date Signed: 5/7/62 

L o a n  Status a s  of 12/31,'63 ! L o a n  Terms 

Amount I 

P h a n c i a l  Status: Two mill ion do l la r s  was al located f o r  the  

purchase of equipment and $400,000 f o r  spare par t s .  A l l  of 
t he  equipment has been purchased a t  a cost  of $1,642,460. 
h r t h e r  disbursements await submission of documents f o r  re- 
imbursement by BPR. 

Purpose of Loan: To finance procurement or  U.S. road m i n -  
tenance equipment and spare par t s .  A hi&ly s u c c e s s h l  
Cooperative Roads Service vas i n i t i a t e d  by the U.S. and 
Bolivia i n  1955 which resul ted i n  t h e  creation of t h e  
Na t ima l  Roads Service a s  a permanent government agency t o  
improve and maintain the  Bolivian network of highvays and 
roads. To continue t o  operzte e f fec t ive ly  the Servicio 
PJacional de Cminos required more modern mobile equipment 
t o  replace old  and deter iorated highway machinery. The 
develapmnt of an improved transportation system i s  a high 
p r i o r i t y  goal of the  A I D  pl-o~;ram i n  Bolivia. 

Approved . . . . . . . . . . . 2,400 

Disbursed . . . . . . . . . . 
Repayments . . . . . . . . . 745 - 
Interest Collected . . . . . - 

Physical Sta tus  : The U.S. Eureau of Public Roads (BPR), 
ncting a s  pWchasinz agent f o r  the  Bolivian Government (GOB), 
has purchased a l l  of the  equipment included in  t he  l is t  
approved by AID. One shipment has arr ived i n  La Pat, a 
second shipment has arr ived a t  t he  Port  of Calho, Peru, a 
t h i r d  shipment i s  i n  t r a n s i t .  To date  spare pa r t  purchases 
have not been m d e  but  it i s  e,xpected t h a t  these v i l l  be 

Duration. . . . . . . . . . . . 40 JTS 

Grace Period . . . . . . . . . 10 yrs 

Interest Rate . . .. . . . . . . 314 $ 
Currency of Repayment. . . U,S, $ 

Host Country Contribution, Procurement Sources: The GOB 
has agreed t o  pay a l l  inland transportation and insurance 
costs  of materials  procured through t h i s  loan. These costs  
a r e  estimated a t  close t o  $100,000. The major GOB contribution 
t o  t h i s  project  i s  the  budgetary a l locat ion t o  cover t h e  
costs  of the  administration and operation of the  road m i n -  
tenance program estimated a t  $1,500,000 annually. A l l  pro- 
curement i s  from U.S. sources. 

Corndents on Implementation: Terminal date f o r  f i n a l  d i s -  
bursement has been extended t o  June 30, 1964. The GOB 
request t o  defray inland shipping costs  from loan f'unds has 
been denied m d  the  GOB has been advised it must abide by 
the  terms of the  agreement. 

- 
mde  p r i o r  t o  June 30, 1964. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: BOLIVIA - Borrower: Government of Bolivia F u n d s : ~ , p  Loan 

- - 

T i t l e  and Number of Loan: Feas ib i l i ty  Studies I 
A I D  #44 

Date Approved: 6/8/62 Date  Signed: 6/28/62 
Loan Status a s  of 12/31/63 I L m n  Terms 1 

Phase I of the telecommunications surveys has been completed 
and Phase I1 (ae r i a l  surveys) has been authorized. The road 
surveys have t o  date  resulted i n  approval of $7.2 mill ion i n  
loans fo r  construction a s  well a s  loan applications f o r  an 
addit ional financing of $33 million. 

Amount I 

Purpose of Loan: To assist the  Bolivian Government (GOB) i n  
financing the economic and engineering s tudies  needed t o  

Approved . . . . . . . . . . .  6,000 
L t r .  of Com. Issued 3,194 
Disbursed . . . . . . . . . .  2,127 
Repayments . . . . . . . . .  -- d 

Interest Collected . . . . .  2 

determine project  f e a s i b i l i t y  and t o  develop adequate data 
t o  be used i n  applications f o r  external financing. 

Duration . . . . . . . . . . . .  40 year 
Grace Period . . . . . . . . .  10 year 

Interest Rate . . . . . . . . .  
. .  Currency of Repayment. U,S, $ 

3/4$ 

It had been recognized by AID, the  GOB and 5 nternational 
lending in s t i t u t i ons  t ha t  Bolivia's i n a b i l i t y  t o  prepare 
project  specif icat ions  meeting accepted technical  and finan- 
c i a l  c r i t e r i a  was severely handicapping i t s  development 
e f fo r t .  This loan helps the  GOB t o  develop projects  of 
the highest p r io r i t y .  

Physical Status:  The GOB selected transportation and commu- 
nication as areas of highest p r ior i ty .  Contracts were signed 
with U.S. firms t o  conduct f e a s i b i l i t y  surveys of 1,400 la. 
of proposed roads and of a proposed national telecommunica- 
t ions  system. 

Financial Status:  Funds authorized f o r  the two surveys ap- 
prwed t o  date  t o t a l  $4.7 million. It i s  expected tha t  t h i s  
amount w i i l  haxe been disbursed by December, 1964. Additional 
s tudies  t o  be financed under t h i s  loan w i l l  be agreed upon 
during 1964. 

Host Country Contribution, Procurement Sources: Procurement 
of goods and services i s  l imited t o  U.S. o r  Bolivian sources. 
This includes $575,000 f o r  transportation,  communication, 
survey and re la ted  equipment purchasasin the U.S. 

Comments on Tmplementation: Implementation i s  proceeding 
without undue delays o r  problems. 

The road surveys were divided in to  e ight  projects  of 
which three have been completed. The remainder w i l l  be 
completed p r io r  t o  December of 1964. 



CONFIDENTIAL 

STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: BOLIVIA Borrower: Bolivian Mining Corporation --- Funds: AFP Loan 

CONFIDENTIAL 5 5 

. . . . . . . . . . .  Approved 5,000 

Disbursed . . . . . . . . . .  4,538 
Repayments . . . . . . . . .  
Interest Collected . . . . .  21 

( t o  a l e s se r  but s ign i f ican t  extent)  t o  a weakness i n  Bolivian 
management of COMIBOL. However, a t  present, reforms proposed 
under Operation Triangular a r e  gradually being put i n t o  e f f ec t  
despite considerable resistance from the mine unions. The Boli- 
vian Government (GOB) i s  attempting t o  enforce the general labor 
l a w  a t  the mines, r e s i s t  s t r ikes ,  eliminate contmunist union 
leadership, and has reduced excess labor. COMIBOL i s  i n  the  

Tit le and Number of Loan: COMIBOL -Reiabi l i ta t ion Project 
511-~-014 

Date Approved: 2/11/63 Date Signed: 3/4/63 
Loan Status a s  of 12/31/63 

Amount 

though some f o m l i t i e s  s t i l l  have t o  be sa t i s f i ed  t o  make it 
Purpose of Loan: To assist i n  carrying out the second phase fully effective. 
of a rehabi l i t a t ion  program of the  national t i n  mines which The loan i s  almost completely disbursed. Additional loans a r e  
i s  being financed i n  conjunction with the  Inter-American not contemplated i n  1964 o r  u n t i l  production expands and s igni-  

5 and the West German Govern" f5Cant improvements occur i n  i n s t a l l i n g  f inancial  controls and 
ment ($3.75 mill ion).  improving management. 

The objective i s  t o  increase mineral production, and fo- 
reign exchange earnings, thereby placiqg the  Bolivian Mining Host Country Contributions Procurement Sources: No funds have 

Corporation (CCMIBOL) on a prof i tab le  basis.  Since minerals been contributed by the GOB but it has waived a l l  royalty pay- 

account f o r  over 90$ of the t o t a l  value of a l l  exports, and ments during the rehabi l i t a t ion  program. 

since COMIBOL d e f i c i t s  consume government funds which could Implementation: The f i r s t  and second phases of Operation T r i -  
otherwise be used f o r  development, the  mining industry has angular were largely devoted t o  s taff ing,  reorganization, purchase 
been given top p r i o r i t y  by AID. A I D  loan f'unds have been of equipment and restocking of spare par ts .  Due t o  transportation 
used t o  finance purchase of U.S. equipment, operating defk i t s  d i f f i cu l t i e s  the a r r i v a l  and in s t a l l a t i on  of new equipment w i l l  
and proportionately with other lending par t ies  t o  pay fo r  not be completed u n t i l  May 1964. 
expenses of an Advisory Group. 

A Memorandum of Understanding signed by AID, the IDB, and 
the Federal Republic of Germany under a three-phase rehabi- 
l i t a t i o n  plan known as "Operation Triangular" w i l l  result 
i n  an estimated cost  t o  the  lending partners of about $42 
mill ion over a period of 3 t o  4 years. 

Physical Status:  The e f f o r t  t o  increase t i n  production from 
15,000 tons t o  18,000 tons per year under t h i s  plan has not 
progressed sa t i s f ac to r i l y  due pr inc ipa l ly  t o  extremist labor 
res is tance t o  basic p o l i t i c a l  and economic reforms and due 

. . . . . . . . . . .  Duration 40 years 
Grace Period . . . . . . . . .  10  years 

. . . . . . . . .  interest R~~~ 3/4$ 
. .  Currency of Repayment. U. S. $ 

L m n  Terms 

process of i n s t i t u t i n g  f inancial  controls and intends t o  arrange 
f o r  assistance i n  strengthening management. 

Financial Status:  The A I D  loan agreement provided the GOB with 
an option t o  receive COMIBOL repayments a t  4% fo r  7 years i n  
loca l  currency and t o  repay A I D  i n  do l la rs  within 40 years with 
a c red i t  fee  of 3/4 of 1$. This option has been exercised, a l -  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Country: B O L N n  Borrower: 

T i t le  and Number of Loan: Access Roads t o  Colonization Area 

Dote Approved: 6/28/63 Date Signed: 8/17/63 

T A B L E  V 

Loan Status as of 12/31/63 

Amount 

Approved . . . . . . . . . . .  7,200 

Disbursed . . . . . . . . . .  --- 
Repayments . . . . . . . . .  --- 
Interest Collected . . . . .  --- 
Purpose of Loan: To finance road and bridge construction 
arid road imprwement. A t o t a l  of 226 kms. of roads w i l l  be 

Loan Terms 

Duration . . . . . . . . . . . .  40 years 
Grace Period . . . . . . . . .  10 years 

Interest Rate . . . . . . . . .  
Currency of Repayment. . .  uIs. $ 

3/4$ 

cor&xucted~ including nine bridges, i n  order t o  provide 
access t o  the r ich agricul tural  lands of the in ter ior  area 
North West of Santa Cruz. Approximately 3,350. families a re  
expected t o  be se t t l ed  i n  the areas served by the roads. 
The roads w i l l  complement other road projects and w i l l  - - 

f a c i l i t a t e  l e s s  costly trucking of farm and lumber products. 

The project w i l l  a l so  accelerate development of Puerto 
Villarroel as an inland water port  f o r  a vast r iver  trans- 
portation system. 

Ph s i c a l  Status: Construction i s  expected t o  begin during .$ikmr- 
Financial Status: The t o t a l  cost of the project i s  $11,864,000 
3f which the Inter-American Bank w i l l  finance $4,664,000 of 
the colonization costs. O f  the remaining sum, $2,586,000 
w i l l  apply t o  loca l  costs and $4,614,000 t o  dol lar  costs. 

Government of Bolivia Funds: ~ o a n  
Host Government Contribution and Procurement Sources: A l l  
procurement t o  be from U.S. or  Bolivian sources. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: BOLIVIA Borrower: Bmco Industrial ,  S.A. Funds: AFP Loan 

Amount 

T i t l e  and Number of Loon: industrial ~ n k  
511-L-018 

tio- $300,000 t o  the bank. ~ o & l  resources wi l l  tnus 

Approved . . . . . . . . . . .  2,400 

Host Country Contribution, Procurement Sources: Seven commer- 
c i a l  banks and other Bolivian investors have purchased shares 
valued a t  $300,000. PL 480 T i t l e  I proceeds provide ;m addi- 

Date Approved: 7/?9&1 Date Signed: 8/28/63 
- ! L a a n  Status a s  of 12/31/63 L m n  Terms 

~ i s k h r s e d  . . . . . . . . . .  --- 
Repay rnents . . . . . . . . .  - - - 
Interest Collected . . . . .  - - - 

t o t a l  $3,000,000. 

Duration. . . . . . . . . . . .  40 yrs. 
Grace Period . . . . . . . . .  10 yrs. 

. . . . . . . . .  Interest Rate 3/4$ 
Currency of Repayment. . .  u.S. $ 

Comments on Tmplementation: The Industr ia l  Bank has developed 
a detailed five-.year program. A l l  loans i n  excess of $100,000 
w i l l  require concurrence by AID. Practices of the bank wi l l  be 
continuously reviewed. 

Purpose o f  Loan: To encourage private enterprise i n  Bolivia 
through making funds available t o  the privately owned Indus- 
trial Bank f o r  relending a t  reasonable rates of in te res t .  
Almost no funds on reasonable terns  a re  presently available 
t o  pr ivate  firms e i the r  for  working capi tal  o r  liar investment 
i n  fixed assets.  The additional funds w i l l  be used t o  
achieve more complete use of existing industr ia l  capacity and 
should f a c i l i t a t e  the establishment of new industries.  

Physical Status: From i t s  inauguration on July 5 ,  1963 t o  
January 31, 1964 the Bank received 78 loan applications fo r  
a t o t a l  of $2.1 mill ion of which 32 were approved f o r  a 
t o t a l  of $551,000. Thirty applications are pending in-  
volving $1.1 million while 16 applications have been re jected. 

Financial Status: Disbursements wi l l  begin shortly, upon 
meeting the conditions precedent. These include approval 
of a sub-loan contract form, receipt of an audited financial  
report, and i n i t i a t i o n  of arrangements t o  h i re  a U.S. tech- 
nician t o  advise the Bank. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: BOLIVIA Borrower: Government of Bolivia Funds: AFP Loan 

I I changes. 
Purpose of Loan: To assist i n  the rehabi l i ta t ion of the 
reorganized Agricultural Ear& of Bolivia thereby f a c i l i t a -  
t i n g  private agricul tural  growth. Prior t o  i t s  reorganiza- 
t ion, the bank had been decapitalized due t o  poor management 
and po l i t i ca l  pressures. The loan enables the Government of 
Bolivia (GOB) t o  purchase an equity i n  the bank. 

Approved . . . . . . . . . . . 3,700 

Disbursed . . . . . . . . . . --- 
Repayments . . . . . . . . . ---, 

lnterest Collected . . . . . ---, 

The reorganized bank w i l l  extend credi t  t o  farmers and 
farm cooperatives a t  in te res t  ra tes  of 12$, which compares 
favorably t o  the normal r a t e  of 24$ that prevails fo r  Pam 
loans. Currently only about $4 million i s  available fo r  
agricul tural  credi t ,  while known c red i t  requirements exceed 
$24 million. 

Before i n i t i a l  disbursement was authorize4 the Agricultural 
Bank complied with advice of a U.S. banking team which recom- 
mended a detailed reorganization, personnel changes and new 
operating procedures. A l l  s t a f f  and assets  of the Supervised 
Agricultural Credit Agency (formerly, A I D  financed) have been 
transferred t o  the Agricultural Bank. A U.S. team w i l l  con- 
tinue t o  work with the bank i n  an advisory-supervisory capacity. 

Ti t le  and Number of Loan: Agricultural Bank - 511-L-019 

Dote Approved: 8/7/63 Date Signed: 8/17/63 

Financial Status: F i r s t  disbursement is i n  process and 
further  disbursements w i l l  be made on a quarterly basis 
upon submission of documents showing: (a) accumulated 
loan applications fo r  each section of the country; (b) 
estimated agricul tural  c redi t  needs for  next quarter and 
(c) operating budget and cash flow analysis fo r  the sub- 
sequent quarter. 

Loon Status a s  of 12/31/63 

Amount 

Duration . . . . . . . . . . . . years 
Grace Period . . . . . . . . . 10 years 

Interest Rate . . . . . . . . . 3/4$ 
Currency of Repayment. . . U. S, $ 

Loan Terms . 

Comments on Implementation: During the  l i f e  of the loan t h e  
management of the Bank i n  conjunction with the American team 
w i l l  submit monthly and quarterly progress reports. These are 
to  be i n  suff icient  de ta i l  t o  enable A I D  t o  carefully evaluate 
the policy and practices of the bank and i f  necessary t o  af fec t  



Brazil 



SUMMARY O F  PROGRAM BY F U N C T I O N  - P R O J E C T  A N D  NON-PROJECT ASSISTANCE* 
Country BRAZIL (In thousands of dollars) T A B L E  I 

Proposed FY 1965 

Total 
- 

5,631 
93 7 

4,401 
6,350 
6,319 

23,638 

ctual FY 19 
-- .- 

Tech. 
Coop. - 

5,531 
93 7 

4,401 
6,350 
6,319 

23,638 

-- 

Estimate FY -- 1q 

Total 

4,667 
2,285 
6,423 

790 
1,835 

Major Cost Component 
Total I Tech. 

.-!&&- -- 
Tech. 

4,667 
2,285 
6,423 

PROJECT ASSISTANCE 
U.S. Technicians. - .  - .  - - -.-. - - .  - .  

Participants - - - - - . . - . . . . . . - . - - - - - 
Contract Services - - .  . . . - - - - - - .  -. . 
Commodities - . - - - - - - - - -- - - - - - . . . - 
Local Expenses - . - . . . - - . - - - - - . . - -  

Total Proiect Assistance- - - - - - - - 

NON-PROJECT ASSISTANCE 
Commodities - - -I - .  - - - .  - - - - - .  - - - - 
Cash Transactions - - - - - .  - -  - - - - - - - 
O t h e r - - - - . - - . - - - - - - . - - . - - - - - . . - .  

Total Non-Proiect Assistance- - - - 
Funded from Contingency 
- F ( n o n - a d d )  

Grand Total - - - .  . - - .  -. - . - .  . - . . . 
Funded from Contingency 

.- - - h d L m d  - .  .___ 

NUMBER OF TECHNICIANS AND 
ZONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of yr.) 

AID Employed - - -  . - - . - .  - -  -...-- 
Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 

Contractor Employees(on duty  close of yr. 

-- - - -. 
----A- 

NUMBER OF PARTICIPANTS 
P a t ' t i ~ i p a n t ~  durlng yr.) 

NonContra ct . - - - - . - - - . - . - - . - - 

Total Participants- - - - - - - - - - - - 
- - - 

*Excludes Development Loans 



P R O J E C T  ASSISTANCE B Y  A C T I V I T Y  PROPOSED FOR F Y  1965 
( In  thousands of  dollars) 

Country: BRAZIL 

Activity 

Agriculture and Natural Resources 

Indust ry  and Mining 

Transportat ion 

Lab o r  

Health and Sani ta t ion 

Education 

Public Administration and Public Safety 

Community Development, Socia l  Welfare and Housing 

Technical Support 

Total  

Total  
Cooperotion 

T A B L E  I I  

Supporting 
Assistonce 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

and Natural Resources Funds: Technical Cooperation 
reg iona l  organization f inds  i n  support of ag r i cu l t u r a l  
marketing and c r ed i t  t o t a l  t he  equivalent of $18.5 mill ion.  

To date  improved seed t e s t i ng ,  mul t ip l ica t ion,  and 
c e r t i f i c a t i o n  procedures have been i n s t a l l ed ,  a d  a  seed 
cleaning and processing plant  has been organized. A 
r ecen t ly  signed contract  with AGRI Research, Inc. w i l l  a s s i s t  
t h e  development o f f e r t i l i z e r  production. A f e a s i b i l i t y  study 
on t h e  requirements f o r  storage of gra in  and tuberous crops 
has been completed and i t s  recommendations a r e  being ca r r i ed  
out. With USAID help  t he  GOB has i n i t i a t e d  a  na t iona l  
i n s t i t u t i o n  t o  improve ag r i cu l t u r a l  c red i t .  

The pipel ine  consis ts  of f i nds  obligated i n  t he  l a t t e r  
p a r t  of FY I963 f o r  forward f inding of contract  services  
required fo r  t h e  project .  

U.S. Technicians: ~ l h e  USDA w i l l  provide 22 s p e c i a l i s t s  
i n  cooperatives and c r ed i t ,  market information, and economic 
analysis .  I n  addition, four d i r ec t -h i r e  technicians w i l l  
provide ove ra l l  supervision and coordination of a l l  ag r i -  
cu l t u r a l  marketing a c t i v i t i e s .  

Par t ic ipants :  31 Brazi l ians  w i l l  receive  t r a i n ing  i n  
t he  United S ta tes  i n  cooperative development, ag r i cu l t u r a l  
c red i t ,  marketing and gra in  storage. 

Contract Services: Five technicians i n  t he  f i e l d s  of 
seed improvement, storage, processing, and d i s t r i bu t i on ,  and 
t h e  development of marketing i n s t i t u t i ons .  

Commodities: Grain handling equipment not  avai lable  i n  

Country: ~ Z I L  Activity: Agriculture 
Proiect T i t l e  and Number: Agr icu l tu ra l  Marketing 

512-15 -150-248 
Prior Reference: Volume 111, pages 78 and 83 
Ini t ial  Obligation F Y :  1963 Scheduled Final Obligation FY:  1970 

U.S. DOLLAR COSTS 

proiec? 0biect ive  and Description: To a s s i s t  Brazi l  i n  meeting t he  Braz i l  i s  required f o r  s i x  cooperative demonstration centers  
growing needs of farmers f o r  improved marketing, storage, and fo r  t he  Purpose of demonstrating means of reducing market 
c r ed i t  f a c i l i t i e s ,  and t he  improved production and d i s t r i bu -  losses  and of strengthening t he  cooperative r o l e  i n  t h e  
t i o n  of feed, seed and f e r t i l i z e r s .  PL 480 f inds  w i l l  be d i s t r i bu t i on  process. Equipment provided by U.S. funds w i l l  
loaned t o  help  create  a permanent agr icu l tu ra l  c r e d i t  corpo- be supplemented by l oca l l y  provided equipment and construction 
r a t i on ,  and fo r  t he  construction of storage and processing costs  i n  an amount equivalent t o  approximately $1.2 mil l ion 
f a c i l i t i e s .  Local Expenses : Local personnel, l o c a l  t r a v e l  costs ,  

I n  add i t ion  t o  a  new fund, earmarking by law th r ee  and procurement of l o c a l  supplies and services .  
percent of Brazi l ian  na t i ona l  t ax  rece ip t s  for  ag r i cu l t u r a l  
development,the Brazi l ian  f ede r a l  government has pledged 
funds fo r  a  program of food storage f a c i l i t i e s  r e l a t ed  t o  
farmer cooperatives. Currently budgeted federa l  and 

6 1 

Through 6 / 3 0 / 6 3  

Est imated  FY 6 4  

Est imated  through 6 / 3 0 / 6 4  

E x ~ e n d t t u r e s  

97 

15  0 

247 

Obligat ions 

1.784 

895 

2,279 

U n l i q u ~ d a t e d  

1 -287 ' 

x x x x x x x x x x x x  

2.032 
Estimated T o t a l  

Cost to Complete 

7,500 

Est imated  F Y  6 5  

Obligat ions 

1, 221 

Future  Year 

Obl igat ions 

4,000 

Proposed Obligations 
Cost Components Estimated F Y  64 Proposed FY  65 

U.S. Technicians . . . . . . . . . . . 472 809 
Participants . . . . . . . . . . . . . . 5 186 
Contract Services. . . . . . . . . . . 75 15 0  
Commodities . . . . . . . . . . . . . . 265 56 
Local Expenses . . . . . . . . . . . . - 20 20 

TOTAL 895 - IpI , 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obl igat ions of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6130164 

9,704 

Through 6130164 F Y  65  

12,480 

F Y  65  



PROJECT DATA 
(In thousands of  dollars and equivalent) T A B L E  Ill 

I Obligat ions Obligations Cost to Complete 
I 

Country: ~ < I ; I L  - Activity: A ~ r i c u l t u r e  ,znd I J n t u n l  Resources Funds: Technical Cooperation 
Project  T i t l e  and Number: Natural Resmrces surveLi 

512-11-120-252 l a rge ly  a r i d  Northezst area ;  (4) nationwide a e r i a l  mapping 
Reference: Vol. 111, pp. 81, 85 2nd 91 1 f o r  resource i d e n t i f i c a t i m ;  and ( 5 )  nationvi.de i d e n t i f i c a -  

Cost Components Estimated F Y  64 Proposed F Y  65  
U.S. Technic ians .  . . . . . . . . . . G47 780 
Participants . . . . . . . . . . . . . . 72 98 
Contract Services. . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . 116 - 
Local  Expenses.  . . . . . . . . . . . 58 b~ 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  
O b l ~ g a t l o n s  of U.S. Owned Cornrn~trnents of Country Owned (Counterpart) 

Through 6 '30 64 Through 6 30 6 4  

2,655 

t i o n  of mineml  depos i t s*  
PL 480 cruzei ros  a r e  pr imar i ly  f o r  a loan t o  SUDENE t o  

finance l ~ c a l  con t rac t s  required f3r t h e  r i v e r  basin surveys. 
The U Y i J D  i s  vor1;ing with f i v e  na t iona l  and regional  

egencies a s  v e l l  a s  with 2,gencies 3f t h e  Northeast s t a t e s  
i n  th is  progrern. T ~ t a l  budgeted expenditures i n  1965 by 
these  Brazi l ian  agencies i n  s u p p ~ r t  3f t h e  above a c t i v i t i e s  
a r e  i n  excess of the  equivalent  of $10 mil l ion .  

Thus f z r  t h e  f i r s t  phase of a survey ~f the  Piranhas 

In i t ia l  Obligation F Y :  1-96? Scheduled Final  Obligation FY: 1968 
U.S. D O L L A R  COSTS 

Proiect Obiect ive and Description: To a s s i s t  Braz i l  t o  i d e n t i f y  
n a t u r a l  resources, p a r t i c u l a r l y  i n  the  Northeast, and the re -  
by t o  obta in  information f o r  t h e  successful  continuation of 
cooperative programs undertaken i n  i n d u s t r i a l  and a g r i c u l t u r -  
a l  development, rese t t lement  of l and less  farmers i n  f r o n t i e r  
areas ,  and Northeast r eg iona l  development. 

Spec i f i ca l ly ,  a s s i s t ance  i s  provided t o  strengthen 
B r a z i l i a n  i n s t i t u t i o n s  engaged i n :  ( 1 )  broad surveys of  land 
and water resources of t h e  Northeast r i v e r  bas ins ;  ( 2 )  obtain-  
i n g  hydrology data  on stream flotr, p rec ip i t a t ion ,  and evapor- 
a t i o n ;  ( 3 )  inves t iga t ion  o f  ground water reserves i n  t h e  

Through 6 /30 /63  

Estimated F Y  6 4  

Estimated through 6 /30 '64  

River basin has been completed; 3 s imi la r  survey hss been 
undertzken of t h e  Rio Grande Basin. Thrmgh U.S. a s s i s t ance ,  
t h e  Nctional Geographic Council has conpleted t r a i n i n g  f o r  
i t s  f i r s t  c l a s s  of 15  photogrammetrists, with t h r e e  more 
such c lasses  scheduled by the  end of FY 1964, and w i l l  have 
completed t h e  photographing of 165,000 square kilometers by 
enr ly  1965. B ~ z i l i a n  i n s t i t u t i o n s  responsible f o r  ground 
m t e r  and mineral  i d e n t i f i c a t i o n  and exp lo i t a t ion  have been 
strengthened by r e c r u i t i n g  graduates t r a i n e d  through t h e  
U.S .-sponsored Geology IXucation p r o j e c t  . 

The pipel ine  i s  p r i n c i p a l l y  due t o  unliquidated agree- 
ments f o r  r i v e r  bas in  surveys and a e r i a l  photomapping, and 
t o  equipment ~ ~ h i c h  has been ordered bu t  not del ivered.  

I 
', 233 

Estimated F Y  6 5  Future Year I Est~rnated  T o t a l  

O b l ~ g a t ~ o n s  

1,144 

895 

2,039 

l?Y 1965 Funding 
U.S. Technicians: 31 engineers t o  be supplied under 

p a r t i c i p a t i n g  agency service  agreements with t h e  U. S . 
Geologic Survey, Inter-American Geodetic Survey, the  U.S. 
Bureau of Reclamation, and t h e  U.S. Department of Agricul- 
t u r e .  In addi t ion ,  2 d i r e c t - h i r e  supervisors.  

Par t ic ipants :  15 Brazi l ian  technic ians  t o  receive ad- 
vanced t r a i n i n g  i n  t h e  U.S. i n  water resource development 
inves t igat ions ,  hydrology, a e r i a l  mapping, and minerals 
i d e n t i f i c a t i o n .  

Local Expenses: Local personnel, l o c a l  t r a v e l  and 
supplies. 

~ ~ ~ ~ ~ d , ~ ~ ~ ~ ~  

156 

45 0 

806 

Un lquldated ' 

788 

x x x x x x x x x x x x  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: ~ I L  Activity: Agriculture and Natural Resources -_-  - -  Funds: Technical Cooperation - . -- -- 
Proicct T i t l e  and Number: FYontier Development 

512-15-120-249 
Prior Reference: Volume 111, page 80 
Ini t ial  Obligation FY:  1963 Scheduled Final Obligation FY:  1970 

U.S. DOLLAR COSTS 

Estimated through 6 /30 /64  I 1 88 97 I 91 
Estimated F Y  6 5  I Future Year 1 Estimated T o t a l  

Est imated F Y  6 4  

Obligations 1 Obligations 1 Cost to Complete I 

Unliquidated - Expenditures 

27 Through 6/30/63 

161 

Cost Components Estimated F Y  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 125 - 70 
Participants . . . . . . . . . . . . . . 45 
Contract Services. . . . . . . . . . . 20 - 315 - 
Commodities . . . . . . . . . . . . . . 

Obligations 

27 

435 

Local Expenses. . . . . . . . . . . . 16 
T O T A L  zz 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

70 x x x x x x x x x x x x  

Proposed Obligaticns 

1,200 

of land su i tab le  fo r  settlement. Land tenure and t rans fe r  
s tud ies  w i l l  a l so  be required, with emphasis on l e g a l  and 
equitable methods of obtaining f o r  t he  program the  necessary 
unused or  underused lands. These invest igat ions  w i l l  be 
f'unded i n  pa r t  with PL 480 grants. 

Land tenure s tud ies  a r e  presently i n  progress.  
USAID technicians a r e  working with SUDEliE and other federal ,  
s t a t e  and pr iva te  settlement agencies i n  t h e  development of 
plans f o r  settlement. 

Pending t he  completion of t he  above investigations,  
l imited ass is tance i s  being provided t o  colonies presently 
being established i n  f r o n t i e r  areas. During FY 1964-65, seven 
such se t t lements , .offer ing homes and a new way of l i f e  t o  
approximately 45,000 people who otherwise would be condemmed 
t o  a hopeless existence without land o r  t echn ica l  support. 

Land f o r  t h i s  project  i s  made avai lable  f o r  t h e  s e t t l e r s  
on easy c r ed i t  terms.  rub-stakes", i n  t h e  form of Food 
f o r  Peace commodities, a r e  made ava i lab le  on a c r ed i t  ba s i s  
t o  be paid f o r  from first production. Payments f o r  these  
commodities w i l l  be used t o  provide schools, c l in ics ,  and 
other necessary f a c i l i t i e s .  

I n  addi t ion t o  t he  se l f -help  e f f o r t s  of t he  colonists ,  
f ede ra l  budgeted al lotments f o r  t h i s  a c t i v i t y  current ly  
amount t o  t h e  equivalent of $3 million, with subs t an t i a l  
add i t iona l  f'unds provided by the  s t a t e s .  

1,823 

Obligations of U.S. Owned 

Through 6'30164 1 F Y  6 5  
I FY 1965 Funding: 

U.S. Technicians: Two research technicians i n  land 
Project Obiective and Description: To a s s i s t  i n  t he  settlement of t h e  t r ans f e r  and u t i l i z a t i o n  t o  be provided by t h e  Department 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  
I 

f ron t i e r  areas  of Braz i l  by a t o t a l  of two million farm of Agriculture under a par t i c ipa t ing  agency service  agreement. 
famil ies  during t h e  next decade; and i n  so  doing t o  r e l i eve  Costs include t ranspor ta t ion expenses incident t o  t h e  move- 
t h e  ser ious  over-crowding of many of t he  Brazil ian coas ta l  ment of personnel t o  Braz i l  and phase-out costs  f o r  one d i r e c t  
areas.  I n  view of t h e  existence of vas t  unsett led f ron t i e r  h i r e  technician. 
lands i n  Brazil,  t h e  po t en t i a l  of t h i s  project  i s  considered Par t ic ipants :  Ten par t i c ipan ts  f o r  t r a in ing  i n  t he  U.S. 
good. i n  s o i l  survey and land c lass i f i ca t ion .  

For success t o  be a t ta ined,  means must be found Contract Services: Nine technicians fo r  t h e  required 
f o r  re loca t ing  t h e  s e t t l e r s  a t  a  r e a l i s t i c  cost which can be studies.  Contract ass is tance w i l l  include provision fo r  t he  
supported by t h e  Brazilians. Comprehensive t r a in ing  of 12 Brazi l ian  o f f i c i a l s  i n  t he  U.S. 
invest igat ions  w i l l  be required t o  determine the character- Local Expenses: Sa la r ies  of l oca l  personnel, loca l  
i s t i c s  of farm migrants, and t h e  locat ion of large t r a c t s  t r a v e l ,  and supplies. 

63 



PROJECT DATA 
(In thousands of dollors ond equivalent) T A B L E  Ill 

Country: BRAZIL Activity; Agriculture and Natural Resources Funds: Technical Cooperation 
1 Proiect f it le and Number: Livestock Production 

Reference: Vol, 111, pages 78 and 86 
lnitiol Obligotion FY:  196 3 Scheduled Finol Obligotion FY:  1970 

7 

U.S. DOLLAR COSTS - - - - - - - - - - . - - - - - - 
I Obligations I Expenditures 1 Unliquidoted 

Through 6/30/63 

Estimated F Y  6 4  

I Obligations 1 Obligat ions 1 Cost to Complete I 

4,035 , 

Estimated through 6/30/64 
I I I 

1,303 

5,338 I 955 I 4,383 

Cost Components Estimated FY  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 400 240 
Participants . . . . . . . . . . . . . . 114 2 25 
Contract Services. . . . . . . . . . . '272 835 
Commodities . . . . . . . . . . . . . . 467 145 
Local Expenses. . . . . . . . . . . . 50 - 

T O T A L  301 l-J!115 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

455 

1,445 

proport ionately g r ea t e r  than those of the  federa l  g o v e w n t .  
I n  order  t o  introduce improved l ives tock feeding and 

management p rac t i ces  the re  have been es tabl ished more than 
300 loca l  extension o f f i c e s  and 350 4-s clubs, with most 
s t a t e s  receiving f a r  more requests  f o r  addi t ional  o f f i ces  and 
clubs than can be met i n  the  next  f o u r  o r  f i v e  years.  A con- 
t r a c t  has been signed recent ly  with I R I  Research I n s t i t u t e ,  
Inc.  f o r  t he  purpose of improving through applied research 
the  production of food and forage crops, and f o r  the develop- 
ment of systems of feeding and management of beef and dai ry  
c a t t l e  and other  l ives tock.  

The p ipe l ine  as  of 6/30/63 consisted primari ly of funds 
f o r  the IRI contract ,  f o r  se rv ices  t o  be provided by the  U.S. 
Department of Agriculture,  and f o r  commodities ordered but  no t  
delivered. 

3.580 

500 

Estimated F Y  6 5  

- - - ~ - - ---" 

U..S. Technicians: Eight d i rec t -h i re  technicians including 
extension, s o i l ,  agronoqy, and da i ry  advisors. I n  addi t ion.  

x x x x x x x x x x x x  

Proposed Obligations 

4,800 

2 l ivestock disease s p e c i a l i s t s  w i l l  be provided under a 
pa r t i c ipa t ing  agency service  agreement with the  USDA. 

Par t ic ipants :  Training i n  the  United S ta tes  and Costa 
Rica has been programmed f o r  50 Brazi l ians  in the f i e l d s  of 
l ivestock production, feed,  disease con t ro l  and pa s twe  and 
forage development. 

Future Year 

11,583 

contract  Services:  33 consultants  i n  applied research, 
pasture and forage development, l ives tock management, and i m -  

Estimated T o t a l  

proved water supplies.  
Commodities: Seeds, grass and sod products, harvest ing 

equipment and audio v i sua l  items a r e  required f o r  carrying out  

Obligat ions of U.S. Owned 

Project Obiective ond Description: TO increase the production of 
l ives tock by approximately 90 percent ,  which, with the sav- 
ings in marketing losses ,  w i l l  increase  the supply t o  con- 
sumers and f o r  export by 100 percent  by 1970-72. T h i s  p ro j ec t  an extension type education program with an ex i s t ing  ~ E a z i l i a n  
a t t acks  d i r e c t l y  those areas  which have the  major problems l ives tock cooperative organization reaching farms i n  200 
a f fec t ing  Brazi l ian  l ives tock  production - n u t r i t i o n a l  and l o c a l i t i e s  . 
management def ic iencies .  

I n  1964, the  GOB budgeted an amount equivalent of $12 
mil l ion f o r  l ives tock development work o r  an eight-fold in- 
crease  over t he  p r i o r  year.  S t a t e  governments, such as  those 
of Sao Paulo and Minas Gerais ,  a r e  increas ing t h e i r  support f o r  
g r ea t e r  e f f o r t s  i n  l ives tock development with expenditures 

64 

Through 6/30/64 

3,723 

Commitments of Country Owned (Counterpart) 

F Y  6 5  

2,347 

Through 6/30/64 F Y  6 5  



Country: BRAZIL 

Estimated F Y  6 4  I 50 I 30 XXXXXXXXXXXn 

I 

512-15-920-226 
Prior Reference: VO, 111, page 120 
Initial Obligation FY: 1964 Scheduled Final Obligation FY: 1970 

U.S. DOLLAR COSTS 

Es.iimated through 6 / 3 0 / 6 4  I 50 I 30 I 20 
Estimated F Y  6 5  I Future Year Estimated T a t a l  

Through 6 /3Q /63  

I Proposed Obligations 

Expenditures 

-- 
Obligations 

-- 

Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 10 20 
Participants . . . . . . . . . . . . . . 30 60 

Unliquidated 

-- 

Obligations I Cost to Complete 

I Contract Services. . . . . . . . . . . -- -- 

I 

I Cornmodi ties . . . . . . . . . . . . . . -- -- 
Local Expenses. . . . . . . . . . . . - 10 

T O T A L  
2 

50 - 
ESTIMATED FOREIGN CU'RRENCY REQUlR EMENTS 

-- - 

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (counterpart) 

Throuah 6 / 3 0 / 6 4  1 F Y  6 5  I Throuah 6 / 3 0 / 6 4  1 F Y  6 5  

PROJECT DATA i 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: Industry and Mining Funds: Technical Cooperation - 
loan funds for ,  s i x  such banks. Dollar financing fo r  
U.S. do l la r  procurement requirements of sub-borrowers 
is under consideration. To prevent cruzeiro loans from 
becoming subsidies t o  pr ivate  industry i n  Braz i l ' s  
inf la t ionary cycle, such loans w i l l  be subject t o  main- 
tenance of value provisions. 

Since 1961 there  have been established 11 development 
banks, including three pr ivately  owned inst i tut ions .  
Capitalization f o r  t h e  Bank of Brazil 's  development loan 
department w a s  provided by t h e  loca l  currency supplied 
by the  Government of Brazil  i n  connection with an FY 1963 
A I D  balance of payments support loan of $25.5 million. 
Local sources w i l l  make cap i ta l  contributions equivalent 
t o  approximately one-third of t h e  U.S. loan funds. 

11,715 

FY 1965 Fundine; 
U.S. Techniciaq~: One technician t o  supervise the  

USAID*s a c t i v i t i e s  i n  considering proposed addit ional 
financing f o r  developnent banks and t o  review implementa- 
t i o n  of exist ing loans. 

P a r t i c i ~ a n b :  18 par t ic ipants  t o  receive t ra in ing  
i n  the U.S. as bank technicians i n  indus t r ia l  management., 
indus t r ia l  materials, inventory control and purchasing, 
and i n  various phases of productivity developnent. 

Locd  Emenses  Sa la r ies  of loca l  personnel, t rave l ,  
and supplies and services required f o r  t h e  project. 

Project Obi ective and Description: TO provide supporting technical  
ass is tance f o r  t he  establishment of development banks 
necessary t o  a l l ev i a t e  the  c r i t i c a l  shortage of medium 
and long-term capi ta l  available f o r  small and medium s i z e  
enterprises. A closely re la ted  purpose is  t o  a t t r a c t  
more loca l  pr ivate  cap i ta l  i n  the  indus t r ia l  development 
of Brazil  

The cruzeiro equivalent of $17.4 million w i l l  be 
made available i n  FY 1965 from loca l  currency balances 
generated by PL 480 T i t l e  I commodities. They w i l l  
a s s i s t  i n  t h e  establishment of ,  or  provide additional 

17,401 25 500 



I PROJECT DATA 

I (In thousands of dollars and equivalent) 

Country: BRAZIL 
- -- Activity: Industry and MirAng 

.- ---- --- --- 
Project T i t l e  and Number: Power 

512-15-220-228 
Prior Reference: v o l .  111, page 87 

Scheduled Final  Obligation FY: 1968 

168 1 545 I 
- - - - - - 922 

Proposed Obligations 

Expenditures 

23 

Estimated F Y  6 4  -- - - - -. - . . -- 
Es~tn:oted  through 6 30 64  -_ L _ _ _ _ _ _ L _ _ _ _  

' c o s t  Components Estirnoted FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  3 6 2.5 
Forticipants . . . . . . . . . . . . . .  16 18 
Contract Services. . . . . . . . . . .  65 9 7 
Commodities . . . . . . . . . . . . . .  10 - - 

Unliquidoted 

49 

I Cncal Expenses. 10 - . . . . . . . . . . .  28 
I T O T A L  137 '1'68 
L -- E S T I M A T E D  -- F O R E I G N  CURRENCY REQUIREMENTS 

137 

209 

...... - . - .. Obliqatduns of U.S. Owned 1 Commitments of Country Owned (Counterpart) 

T l ~ r o u g h  6 3L' ( . i - r  - FY 6 5  I Throuqh 6/30/64 1 F Y  6 5  

Estimatcd F Y  65 -r Future Year 

-- - - Obl ~ g a t l a n s  Obligations 

I 

152 

175 
Estimated T o t a l  

Cost to Complete 

TABLE Ill 

Funds: Technical Coo~eration 

X X X X X X X X X X X X  

3 4 

! 79,619 1 8,120 I 

Technical assistance f o r  development of community power 
cooperatives and in s t a l l a t i on  of power f a c i l i t i e s  w i l l  be 
required through FY 1968. 

The PL 480 funds applied t o  t h i s  ac t iv i ty  have been pr inci-  
pa l ly  loaned t o  cover a portion of the loca l  cos t s  required f o r  
increases of 1.3 million KW of generating capacity. Dollar loans 
made in connection with these and other  projects  t o t a l  $23.2 
million, and there a r e  pending f o r  FY 1964 approval do l la r  
and cruzeiro loans t o  help finance the construction of a fu r the r  
400,000 XW of generating capacity, plus the construction of 
1,834 kilometers of transmission l ines .  

Loans of d o l l a r  funds t o  be considered f o r  FY 1965 would 
cover a portion of the imported components f o r  power projects 
developing 910,000 KW of generating capacity, with the major 
share of foreign exchange costs  t o  be financed from Braz i l ' s  
own resources o r  from internat ional  sources other than the U.S. 
Total  Brazilian loca l  currency resources devoted t o  power develop- 
ment over the period from 1963 to 1965 are  estimated t o  be the 
equivalent of $165 million. 

I 

1965 Funding 
U.S. Technicians: One e l e c t r i c a l  engineer f o r  the purpose 

of general supervision and review of the  USAIDts a c t i v i t i e s  
i n  power, and for preliminary review of loan applications in 
t h i s  f i e l d .  

Pa r t i c i  ants:  Five technicians i n  ru ra l  e l ec t r i f i ca t ion  t o  
recelve 6 s or e m  advanced t ra ining in the United States .  

Contract Services: Three long-term r u r a l  e l ec t r i f i ca t ion  
spec ia l i s t s  t o  a s s i s t  with the development of e l ec t r i f i ca t ion  
cooperatives i n  the Northeast, and one engineer t o  advise on the 
integrat ion of power f a c i l i t i e s .  

Frclt.ct Oblccr ive and Description: To a s s i s t  Brazil  i n  overcoming 
i t s  serious power d e f i c i t  by means of technical  and cap i t a l  
a s is tance.  Technical assistance i s  provided f o r  the  in-  ", t e  ra t ion  of ex is t ing  power f a c i l i t i e s  and f o r  ru ra l  pre- 
pa f a t ion  of loan data and supervision of i n s t a l l a t i ons .  

Construction i s  proceeding i n  the  e l e c t r i f i c a t i o n  of 
72 Northeast ru ra l  communities, the  first of 432 such 
communities i n  t h i s  area scheduled t o  receive such benefits  
through the Alliance f o r  Progress. Plans a r e  being com- 
pleted f o r  the e l e c t r i f i r a t i o n  of t he  other communities. 

Local Expenses: Local h i r e  technicians, t rave l  costs  and 
procurement of miscellaneous supplies required f o r  the  project .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

County: BRAZIL Activity: Industry an 
Proiect T i t l e  md Number: Management Development 

512-15 -270-225 
Prior. Reference: Volume 111, page 90 
Ini t ial  Obligation FY: 1960 Scheduled Final Obligation FY:  1970 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 I 412 1 369 I 
I 

43 - 
Estimated F Y  6 5  Future Year Estimated Ta ta l  

Through 6/30/53 

Estimated F Y  6 4  141 I 154 X X X X X X X X X X X ~  

100 I 500 I 1.012 
Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 5 7 20 
Participants . . . . . . . . . . . . . . 36 18 
Contract Services . . . . . . . . . . . 30 62 
Commodities . . . . . . . . . . . . . . 5 - 

I I 

Obligations 

Local Expenses. . . . . . . . . . . . - - 
T O T A L  100 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

56 
Obligations 

271 

Obligations I Cost to Complete 

Expenditures 

215 

I 

1 I I I 

Project Obiective and Description: TO a s s i s t  i n  the improvement of 
managerial s k i l l s  and a t t i t udes  a s  a means of f'urthering 
Brazi l ' s  i ndus t r i a l  development. The USAID i s  supporting 
pr ivate  enterprise i n  B r a z i l b y  ass i s t ing  i n  the creation of 
r i s k  cap i t a l  ins t i tu t ions ,  the  stimulation of t h e  expansion 
of pr ivate  industry, and the  improvement of management. 

To improve managerial practices and t o  introduce 
modern managerial concepts, 16 s t a t e  productivity centers 
have been established with USAID assistance, The GOB has 
budgeted an amount equivalent t o  a b m t  $215,000 f o r  the 
support of these Centers i n  1965. 

Mining Funds: Technical Cooperation 
The Centers provide management t ra ining,  placing emphasis 

Obligations of U.S. Owned 

- -  - 

on modern indus t r i a l  practices,  labor and community relat ions,  
and the establishment of new product l ines .  The Centers a re  
beginning t o  work with the  newly established Development Banks 
i n  promoting and analyzing loan applications for  small and 
medium sized industry. A complementary par t  of t h i s  program 
i s  the t ra ining provided for  selected Brazil ian managers and 
technicians i n  the United States. 

By 1963, a t o t a l  of 3,000 managers had received t ra ining 
i n  Brazil, and 43 top l eve l  i ndus t r i a l i s t s  and indus t r i a l  
planners had received instruct ion i n  Mexico, Puerto Rico, 
and the United States. The par t ic ipants  have been influen- 
t i a l  i n  applying t h e i r  t ra in ing  i n  the Centers and i n  t h e i r  
own ins t i tu t ions .  

Through 6/30/64 
Commitments of Country Owned (Counterpart) 

FY 1965 Funding 
U.S. Technicians: One indus t r i a l  development advisor 

t o  supervise and coordinate a c t i v i t i e s  i n  t h i s  f i e ld .  

F Y  6 5  Through 6/30/64 

Participants:  9 par t ic ipants  t o  study indus t r ia l  and 
management development techniques i n  the United States. 

Contract Services: Nine technicians i n  indus t r i a l  
development and s i x  technicians i n  productivity improvement 

F Y  6 5  

for  service a t  the  Centers. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: BRAZIL Activity : Industry and Mining Funds: Technical Cooperation 
Project  T i t l e  and Number: Indust ry  and Commerce 

5 l2- 15 -950-227 
Prior Reference: Volume 111, pages 89 and 118 
In i t ia l  Obligation FY: 1964 Scheduled F ina l  Obligation F Y :  1970 

U.S. DOLLAR COSTS 
Obligations I Expenditures I Unliquidated 

Through 6 /30 /63  244 47 1 197 . 
Estimated F Y  6 4  

mil l ion have been programmed. I n  order t o  prevent cruzei ro  
loans from becoming subsidies t o  p r iva te  indust ry  i n  Braz i l ' s  
in f l a t ionary  cycle, such loans a r e  subject  t o  maintenance of 
value provisions. There a r e  current ly  under considerat ion 
do l l a r  loans t o  p r iva te  indust ry  i n  the  approximate amount of 
$13 mil l ion t o  cover cos t s  of imported equipment. 

The GOB and t h e  un ive r s i t i e s  w i l l  provide contributions 

1,131 

FY 1965 ~ u n d i n g  
U.S. Technicians: One i n d u s t r i a l  development advisor t o  

supervise and coordinate t h e  USAID1s a c t i v i t i e s  i n  t h i s  f i e l d ,  
t o  a s s i s t  i n  t h e  review of pending appl ica t ions  f o r  loans t o  
p r iva te  industry,  and t h e  implementation of ex i s t ing  loans. 
Includes phase-out cos ts  of two technic ians  during FY 1965. 

Contract Services: Nine consultants  t o  a s s i s t  with 
investment opportunity surveys i n  t he  Northeast and 16 t o  be 
provided by U.S. un ive r s i t i e s  f o r  extending t he  r u r a l  
i ndus t r i a l i z a t i on  p ro jec t s  t o  t h e  s t a t e s  of Paraiba and 

Participants . . . . . . . . . . . . . .  81 - 
. . . . . . . . . .  Contract Services. 987 866 

Commodities . . . . . . . . . . . . . .  - - 
Local  Expenses . . . . . . . . . . . .  8 

T O T A L  1.131 
ESTIMATED FOREIGN C U R R E N C Y  R E Q U I R E M E N T S  - 

Project Obiect ive and Description: To provide t echn ica l  and c a p i t a l  Pefnambuco i n  Braz i l ' s  d i s t ressed  Northeast. 
a s s i s t ance  f o r  t h e  purpose of s t imulat ing p r iva te  industry. enses: Payment of s a l a r i e s  of l o c a l  employees, 
The s t a t e s  a r e  helped i n  t h e i r  e f f o r t s  t o  i den t i f y  i n d u s t r i a l  sxpenses. 
investment opportunit ies,  and t echn ica l  a ss i s t ance  i s  provid- 
ed f o r  t h e  establishment of small, l oca l l y  owned indus t r i es  
i n  rural areas. 

Of t h e  FY 1964 cruzei ro  loans equivalent t o  $21.1 
mil l ion programmed fo r  loans t o  p r i va t e  industry,  loans 
valued a t  $4.7 mil l ion have been approved by t h e  GOB a s  
of December 1, 1963, and t h e  remaining loans a r e  awaiting 
such For FY 1965 cruzei ro  loans valued a t  $6.3 

75 

or c red i t s  from other sources, cons t i tu t ing  about 4076 of t h e  
cost  of t he  p ro jec t s  i n  t he  case of PL 480 loans, and varying 
from 80 t o  9% of t h e  cost  of p ro jec t s  involving do l l a r  loans. 
Local cap i ta l i za t ion  equivalent t o  about $500,000 per indust ry  
has been r a i s ed  f o r  a s e r i e s  of p lan t s  organized i n  t h e  r u r a l  
i ndus t r i a l i z a t i on  project ,  producing such goods a s  radios ,  
small e l e c t r i c  motors, cement, and corn products. 

Estimated through 6 /30 /64  

Obligations of U.S. Owned 
~ h r o u ~ h  6 / 3 0  '64 

21,109 

Commitments of Country Owned (Counterpart) 

1.375 

x x x x x x x x x x x x  

F Y  6 5  

6,304 

Through 6 30 '64 

t o  match t h e  U.S. cos ts  r e l a t ed  t o  t he  investment surveys and 
r u r a l  i n d u s t r i a l  projects .  However, t he  p r inc ipa l  l o c a l  
contributions r e l a t ed  t o  t h e  program a r e  equi ty  contributions 

F Y  6 5  

- 

12 2 
Estimated T o t a l  

Cost to Complete 

Estimated F Y  6 5  

Obligations 

1.251 
Future Year 

Obl igat ions 

- 7.789 914 
Proposed Obligations 

Cost  Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 55 39 

1.500 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

lntry: BRAZIL -. ------ " "  .- Activity: Transportat io 
ject T i t l e  and Number: Transportation - 512-15-380-229 

Prior Reference: Volume 111, page 92 
In i t ia l  Obligation FY: 1963 Scheduled Final  Obligation F Y :  1970 

U.S. DOLLAR COSTS 
I Obliqat ions 1 Expenditures I Unl iquidated 

Est imated  F Y  6 4  490 405 X X X X X X X X X X X ~  

I 

Through 6 / 3 0 / 6 3  

E s t i m a t e d  through 6 /30 /64  2.1 17 s?? l.615 
E s t i m a t e d  F Y  6 5  I Future Year  I Est imated T o t a l  

1,647 

I 

i Local Expenses . . . . . . . . . . . . 28 
T O T A L  T;-d6 

21 
7 5 2  

117 

Obl iga t ions  

752 

t 
.- .,- - 

E S T I M A T E D  FOREIGN CURRENCY REQUl REMENTS 

1.510 

2,500 A 5,389 

Obl iga t ions  of U.S. Owned I Commitments of Country Owned (Counterpart )  

Throuah 6 / 3 0 / 6 4  1 F Y  6 5  I Throuqh 6 ' 3 0 1 6 4  1 F Y  6 5  

I 
Obligat ions 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 204 300 
Participants . . . . . . . . . . . . . . 100 127 
Contract Services. . . . . . . . . . . 15 8 - 300 
Commodities . . . . . . . . . . . . . . 4 

Project Obiective and Description: TO a s s i s t  i n  t h e  development of 
t r anspor ta t ion  means within Brazil. The program includes a 
comprehensive survey of Brazi l ' s  t ranspor ta t ion requirements 

Cost to Complete 

including r a i l ,  air and highway systems. Loans f o r  Northeast 
highway construction and maintenance equipment, based on 
p r i o r  engineering s tudies ,  t o t a l l e d  $24 mill ion through 
February 1964. 

Present plans of t h e  federa l  and s t a t e  governments 
include t h e  reconst ruct ion and paving of 14,000 kilometers 
of p r i o r i t y  roads throughout Braz i l  over a three  year period 
ending August 1966. I n  t h e  Northeast alone, SUDENE 's 

69 

Funds: Technical Cooperation 

expenditures f o r  road construction during t h i s  period have been 
budgeted a t  t h e  cruzeiro equivalent of approximately $54 million. 

5 1  kilometers of highways i n  t he  N.E. S ta te  of Rio Grande 
do Norte a r e  being constructed through a c iv ic  ac t ion  program 
carr ied  out with t he  F i r s t  Brazi l ian  mgineer ing Corps. I n  
addi t ion t o  t h i s  $1 mil l ion grant obligated i n  l a t e  FY 1963, 
t he  pipel ine  as of 6/30/63 consis ts  of funds f o r  highway f ea s i -  
b i l i t y  s tud ies  and engineering services.  Technical a ss i s t ance  
i s  required t o  assure  t h a t  present ly  authorized and prospective 
loans a r e  properly planned and executed. To t he  extent  feas ib le ,  
fu tu re  year t echn ica l  ass is tance  w i l l  be included i n  these  loans. 

FY 1965 Funding 
U.S. Technicians: 20 engineers t o  be supplied during t he  

year by t he  U.S. Bureau of Public Roads under a Par t i c ipa t ing  
Agency Service Agreement and under t he  highway engineer 
exchange program t o  s e l e c t  roads t o  be included f o r  financing, 
t o  prepare loan appl ica t ions  and f e a s i b i l i t y  s tudies ,  and t o  
provide supervisory engineering services.  

Par t ic ipants :  35 Brazi l ian  highway engineers f o r  
t r a i n ing  with s t a t e  highway departments i n  the  United S ta tes  
o r  with-the U.S. Bureau of Public Roads. 

Contract Services: Eight U.S. t r anspor ta t ion  s p e c i a l i s t s  
t o  conduct t he  general  survey of Braz i l ' s  t ranspor ta t ion 
requirements. 

Commodities: Specialized imported equipmnt required f o r  
use by U.S. engineers assigned t o  t he  project .  

&a1 Expenses: s a l a r i e s  of l o c a l  personnel, 
l n w . 1  t r a v e l  costs ,  and miscellaneous supplies. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BRAZIL Activity: h b  or Funds: Technical Cooperation 
Proiect T i t l e  and Number: labor Leader Training and Workers ' I 

Education - 512-11-410-028 
Prior Reference: Volume 111, page 93 
In i t ia l  Obligation F Y :  1951 Scheduled Final  Obligation F Y :  1970 

U.S. D O L L A R  COSTS 

Estimated F Y  6 4  

Through 6 /30 /63  

Estimated through 6/30/64 

Obligations 

987 
Expenditures 

948 

348 

1.335 

Obligations 

Commodities . . . . . . . . . . . . . . - - I 

Unliquidated 

19 

1,148 187 
Estimated F Y  6 5  I Future Year I Estimated T o t a l  

364 

Local  Expenses . . . . . . . . . . . . 
T O T A L  

200 

I 
Obligations 

- .  
E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 1 

x x x x x x x x x x x x  

Cast to Complete 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians.  . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . 220 200 
Contract Services. . . . . . . . . . . 120 150 

1,500 3,199 

1 I -- I 

Project Obiective and Description: To a s s i s t  i n  the  t r a in ing  of 
Brazi l ian  labor leaders  and t rade  union members within t he  
ove ra l l  goal of improving t h e  u t i l i z a t i o n  of Brazi l ian  human 
resources. 

This pro jec t  consis ts ,  ba s i ca l l y  of two pa r t s :  ( 1 )  t he  
bringing t o  t h e  U.S. of teams of union leaders and workers 
t o  observe how labor-management problems a r e  handled here; 
and ( 2 )  in-country t r a in ing  programs f o r  other union workers 
a s  administered by t h e  American I n s t i t u t e  f o r  b e e  labor 
Development . 

Commitments of Country Owned (Counterpart) 

Through 6 '30 '64 

Obligations of U.S. Owned 

Under t h i s  project ,  53 labor leaders  v i s i t ed  t h e  U.S. 
during FY 1963 under programs arranged fo r  A.I.D. by the  U.S. 
Department of labor. These included seven metal workers fo r  
an ll-week program, 6 bank workers fo r  10 weeks, 9 e l e c t r i c  
energy workers fo r  10 weeks, 10 petroleum workers f o r  10 weeks, 
and 11 commerce workers f o r  11 weeks. Approximately 100 labor 
leaders  w i l l  be brought t o  t he  U.S. during FY 1965. 

The in-country t ra ining,  t o  be ca r r ied  out by contract ,  
i s  aimed a t  developing and u t i l i z i n g  more adequately a corps 
of f r e e  t rade  union leaders, o f f i c i a l s ,  and workers i n  order 
t o  he lp  them carry  out t h e i r  respons ib i l i ty  f o r  a c t i ve  labor 
par t i c ipa t ion  i n  t he  s t ruggle  against  communism and i n  t h e  
soc i a l  and economic development of Brazil.  

Through 6 '30'64 

FY 1965 Funding 
Par t ic ipants :  To cover the  costs  of labor teams 

consist ing of 100 Brazil ians who w i l l  be brought t o  t h e  

F Y  6 5  

- 
U.S. f o r  t ra ining.  

Contracts: For financing of a contract  with t h e  American 
I n s t i t u t e  f o r  Free Labor Development fo r  in-country t r a in ing  
of approximately 355 Brazi l ian  workers ; 250 through intensive  
workshop programs, and 105 through seminar programs. 

Local Expenses: USAID l o c a l  employees, plus l o c a l  t r a v e l  
and supplies . 



Country: BRAZIL 
Project  T i t l e  and Number: Community Health N.E. 

512-11-550-118 
Prior Reference: Val. 111, page 98 
I n i t i a l  Obligation FY: ~CJ& - - - -- -- Scheduled Final Obligation F Y :  1965 

U.S. D O L L A R  COSTS 

Through 6,'30/63 
.- ..... - - 

Estimated through 6 '30 '64 1 252 1 155 1 97 

Estimated F Y  64 - 

Estimated F Y  6 5  1 Future Year I Estimated Total  

Obligations 

......... 80 - 

Obligations Obligations Cost tc Complete t-- 

100 

Expenditures 

55 

X X X X X X X X X X X ~  

Cost Components Estimated FY 64 ?reposed FY 65 
U.S. Technicians . . . . . . . . . . .  66 12 
Participants . . . . . . . . . . . . . .  - - -- 
Contract Services. . . . . . . . . . .  16 -- 
Commodities . . . . . . . . . . . . . .  60 -- 

Unliquidated 

25 

12 

Local  Expenses.  . . . . . . . . . . .  
T O T A L  

x 
1 '79 

Obligations of U.S. Owned Ccmmitments of Country Owned (counterpart) 
Thraush 6 '30 '64  1 F Y  65 1 Throuah 6 '30164 1 F Y  6 5  

Proposed Obligations 

0 

Project Obiect ive and Description: To improve health conditions 
throughout t he  Brazil ian Northeast through the  construc- 
t i o n  of 461 health centers by t h e  end of FY 1965. A t  
t h a t  time U.S. assistance t o  t h i s  project w i l l  be tennina- 
ted.  Brazil ian contributions t o  t h i s  program i n  1963 
to t a l ed  t h e  equivalent of approximately $500,000 through 
October f o r  construction and commodities. 

264 

A s  of December 31, 1963, there  had been completed 
a t o t a l  of 232 of the  heal th  centers, with the remaining 

t o  s t a f f  the  centers. 17 supervisory and sub-regional 
off ices  had been ins ta l led ,  and 25 multi-purpose mobile 
health un i t s  had been placed i n  operation. 

FY 1965 Funding 
U-S. Technicians: Required f o r  phase-out cos t s  of 

two direct-hire technicians. 

- 
centers scheduled for completion early i n  M 1965. 
Training has been completed f o r  339 health technicians 

PROJECT DATA 
(In thousands of  dollars and equivalent) TABLE Ill 

Activity: Health and 

- 
- 
- 
- 
c - 

- 
- 
- - 

- - 

- 
- 

Sanitation Funds: - Technical Cooperation 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BRAZIL Activity: Health and Sani ta t ion Funds: Technical Cooperation 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . .  U.S. Technic ians .  130 123 

Participants . . . . . . . . . . . . . .  - - 
. . . . . . . . . .  Contract Services. k2 - 

Additional ass is tance i s  being provided by the Pan American 
Health Organization. I n  FY 1965 through FY 1968, t h i s  ass is tance 
i s  expected t o  t o t a l  $33k,000 annually. The Government of 
Brazi l  w i l l  provide a sum equivalent t o  $7.k mil l ion i n  FY 1965 
primarily i n  s a l a r i e s  f o r  the 13,000 technicians required f o r  
the  spraying operation. 

I n  E'Y 1965, k,502 dwelling places w i l l  be sprayed, d i r e c t l y  
protecting 1 9  mill ion people. Sprayings t o  date have resulted 
i n  a marked reduction of incidence of t h i s  disease as  indicated 
by generally accepted t e s t i n g  methods. I n  three s t a t e s  i n  the 
Brazi l ian  Yortheast, f o r  example, there was indicated a reduction 
of over 90 percent between 1961 and August 1963. 

Commodities required by the  program, previously provided 
through do l la r  g r a n t s , ~ i l l  now be obtained from U.S. suppliers 
through do l la r  loans t o  the Brazil ian Government. 

Proiect  T i t l e  and Number: Malaria Eradication 
512-11-510-01k 

Prior Reference: v o l  , 111, page 96 
In i t ia l  Obligation F Y :  1958 Scheduled F i n a l  Obligation FY: 1968 , 

U.S. D O L L A R  COSTS 

The pipeline f o r  t h i s  project ,  which consis ts  primarily of 
funds obligated fo r  commodities,was reduced by $1,6k2,OOO during 
the f i r s t  s i x  months of FY 196k. 

FY 1965 Fundin 
U.S. Technfcians: Additional funds required i n  FY 1965 w i l l  

be u t i l i zed  mainly t o  provide s i x  U.S. technicians, including 
a s n i o r  medical advisor,  an epidemiologist, and a m l a r i a  
spec i a l i s t .  Plans a re  now under study whereby U.S. d i rect -hi re  
technicians w i l l  be replaced i n  FY 1965 by U.S. Public Health 
spec i a l i s t s  under a par t i c ipa t ing  agency service agreement. 

Commodities . . . . . . . . . . . . . .  - - 
. . . . . . . . . . .  Local  Expenses.  ko 2 7 

TOTAL / 1 2  l_su 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS -- 

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6,'30 '64 

Local Expenses : Sala r ies  of l oca l  employees, 
Proiect Obiect ive and Description: To erad ica te  malaria in Brazi l  by l oca l  t ravel ,  and supplies.  These employees monitor use of 
1970 and thereby re l i eve  the kO mil l ion people now l i v i n g  in commodities and a s s i s t  technicians i n  evaluating progress of 
malar ia l  areas i n  Brazi l .  This p ro jec t  i s  p a r t  of the In te r -  the  project .  
American e f f o r t  t o  eradicate  malaria from the hemisphere. 

The malaria program i n  Brazi l  i s  now i n  t he  second, o r  
a t tack,  phase with spraying operations present ly  being 
undertaken i n  a l l  of the  malarial  areas.  Spraying operations 
w i l l  be completed i n  FY 1968 a t  which time d i r e c t  U.S. 
ass is tance t o  t h i s  p ro jec t  w i l l  be terminated. 

-- Obligat ions of U.S. Owned 

- Through 6/30/64 F Y  6 5  

1 1,375 

E x ~ e f l d l t u r e s  

11,289- 

2,170 

13, k59 

Obligations 

13,692 

212 

13,90k 

Unl lqutdated  

2,403 

~ ~ ~ x x x x x x x ~ ~  

kk5 

Commitments of Country Owned(C0unterpar t )  

Estimated Tot01 

c o s t  to Complete , 

1k , 50k 

Estimoted F Y  6 5  

Obligations 

150 

Through 6 '30164 

Proposed Obligaticns 

Future Year 

O b l ~ g a t i o n s  

k50 

F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: BRAZIL Activity: Health and. Sanitation Funds: Technical Coomeration 
1 Proiect T i t l e  and Number: National Water Supply and Sewage I - -  - - 

512-11-520-062 
Prior Reference: Volume 111, pages 94 and 97 
Ini t ial  Obligation FY: 1961 Scheduled Final Obligation FY: 1970 

U.S. DOLLAR COSTS 

Estimated through 6./30/64 I 2,145 I 921 1 I;??? 
Estimated F Y  6 5  I Future Year Estimated T o t a l  1 

Estimated F Y  6 4  

Obligations I Obligations I Cost to Complete 

Unliquidated 

701 

I-- 
- , .  

Proposed Obligations I 

Expenditures 

448 Through 6 /30 /63  

996 

Cost Compocren ts Estimoted FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 145 142 
Participants . . . . . . . . . . . . . . 105 235 

I Contract Services. . . . . . . . . . . 287 277 
Commodities . . . . . . . . . . . . . . 405 95 n - 

Obligations 

1,149 

Local Expenses. . . . . . . . . . . . 5.k LLi 
TOTAL 996 8 34 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

475 x x x x x x x x x x x x  

I p5.077 I 9 .  177 I I 1 
Project Obiective and Description: TO a s s i s t  B r a z i l  t o  provide 
adequate potable water supply and sewage disposal f a c i l i t i e s  
for  not l e s s  than 70% of the urban and 5% of t h e  r u r a l  
population. Technical assistance is being provided t o  Brazi- 
l i a n  federal ,  regional, s t a t e ,  and municipal i n s t i t u t i ons  
charged with respons ib i l i t i es  i n  t h i s  area. Capital a s s i s t -  
ance for  t h e  construction and improvement of water and . 
sewage f a c i l i t i e s  i s  provided mainly by PL 480 f'unds. 

I n  addi t ion t o  cooperation of Brazil ian agencies 
engaged i n  t h i s  f i e l d ,  loca l  contributions, derived from 
appropriations and special  taxes i n  1965 a r e  expected t o  
mount t o  the  equivalent of abed $62 million, representing 

Obligat ions of U.S. Owned 

Through 6 ' 3 0 . 6 4  1 F Y  6 5  
I 

an increase of about $17 million over l oca l  contributions for  
the  program i n  1964. Present programs include assistance t o  
Brazilian in s t i t u t i ons  bringing improved water supplies t o  
approximately 40 mill ion people' i n  more than 700 c i t i e s  and 
towns. Actual construction has been undertaken i n  200 
populated areas. A growing number of elected of f ic ia l s ,  
including governors, senators, and representatives, a r e  sup- 
porting r a t e  increases and the  idea tha t  municipal water and 
sewer services must be made self-supporting from loca l  revenues. 

The pipeline as  of June 30, 1963 represents project  
agreements entered in to  i n  the  l a t t e r  par t  of t he  f i s c a l  year 
with the GOB and several  s t a t e s  for  the  purpose of supplying 
contract services and imported equipment required for  t h i s  
act ivi ty .  

Commitments of Country Owned (Counterpart) 

Through 6./30!64 1 F Y  6 5  
I 

IT 1965 Funding 
U. S. Technicians : Four sani tary engineers ab general 

consultants fo r  the  Brazilian in s t i t u t i ons  responsible for  
carrying out t h i s  program. Also included a r e  phase-out costs 
of four terminating technicians. 

Participants:  Advanced t ra in ing  i n  t he  U.S. for  62 
Brazilian water and sani ta t ion of f ic ia l s .  An addi t ional  190 
w i l l  take correspondence courses from Penn State University. 

Contract Services: 15 san i ta ry  engineers for  specialized 
assistance i n  such areas a s  water r a t e  structures,  engineering 
design, and operational problems r e l a t i ng  t o  municipal sewer 
systems. These engineers w i l l  be contracted for  periods 
ranging from 30 days t o  two years. - - 

Commodities: - Principaliy t e s t  pumps, d r i l l i n g  machines and 
tools ,  welding equipment and water meters, not produced i n  Brazil  
which a re  required i n  connection with an exis t ing U.S. agreement 
fo r  special  assistance t o  t he  distressed Northeast area. Other 
commodities, such as laboratory and t e s t i ng  equipment, a r e  
required t o  strengthen the capabi l i t ies  of s t a t e  and municipal 
agencies responsible for water and sewage disposal. 

Local m e n s e s :  Salar ies  of loca l  employees, i n  country 
training,  l oca l  t r a v e l  costs, and miscellaneous supplies. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BRAZIL Activity: mucat ion Funds: Technical Coo~era t ion  
[ Proiect T i t l e  and Number: Economics Education 1 Working with t h e  Rockefeller and Ford foundations, t h e  

5 12-11-660-005 
Prior Reference: Volume 111, page 100 - - 

In i t ia l  Obligation FY: 1960 Scheduled F ina l  Obligation F Y :  1966 
U.S. D O L L A R  COSTS 

L 
- - - . . -  

Through 6 /30 /63  

Estimated F Y  6 4  

Obl igotions I Obligations I Cost to Complete I 
Estimated through 6/30/64 I 79 1 I 3 18 

Obl igotions 

306 

485 

473 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  2 1  
Participants . . . . . . . . . . . . . .  110 

23 
110 

Contract Services. . . . . . . . . . .  320 - 326 
Commodities . . . . . . . . . . . . . .  - 

450 

I Local  Expenses. . . . . . . . . . . .  2 - 20 I 

Expenditures 

118 

200 

Estimated F Y  6 5  I Future Year 

1,720 

T O T A L  485 4 7 9 -  
E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Unliquidoted 

1 88 

X X X X X X X X X X X X  

Est imated T o t a l  

Proposed Obligations 

1 Obliaotions of U.S. Owned I~ornmitrnents of  Countrv Owned (Coun+t , .oor+)  i 
Through 6 '30/64 1 F Y  6 5  F Y  6 5  

I 

4,367 27 1 
Project Obiective and Cescription: To improve t h e  qua l i t y  of economics 
t r a i n ing  and research i n  Brazil ,  and t o  increase  t he  number 
of higher l e v e l  Ezazi l ian  economists required fo r  Braz i l ' s  
development. 

Pursuant t o  requests  fo r  ass i s t ance  from t h e  Brazi l ian  
I n s t i t u t e  of Economics a t  t he  Getulio Vargas Foundation 
(IBRE) and t h e  Universi ty of Ceara, a ss i s t ance  i s  being 
provided i n  overcoming ser ious  shortcomings i n  t h e  academic 
preparation of graduate economists. PL 480 funds a r e  used 
t o  a s s i s t  these  two i n s t i t u t i o n s  i n  meeting a por t ion of 
t he i r  expenses. 

p r inc ipa l  a c t i v i t i e s  of t h e  USAID i n  t h i s  project  i s  d i rec ted  
towards improving t h e  t r a i n ing  offered by t h e  two Brazi l ian  
i n s t i t u t i o n s  so  a s  t o  qua l i fy  graduates f o r  advanced t r a i n ing  
i n  t he  United Sta tes ,  and t o  provide such t r a i n i n g  fo r  
se lected students. 

Contributions by t h e  Government of B raz i l  r e l a t ed  t o  
t h i s  project  a r e  expected t o  match t he  cost  of t he  t echn ica l  
a ss i s t ance  provided by t h e  United States.  Assistance i s  
projected through FY 1966, with t he  ul t imate  objective of 
c rea t ing  i n s t i t u t i o n s  i n  Braz i l  capable of providing graduate 
t r a i n i n g  i n  economics. 

The qua l i ty  of ins t ruc t ion  a t  IBRE and t h e  University 
of Ceara has been improved by means of v i s i t i n g  l e c tu r e r s  
and by development of a l i b r a r y  a t  IBRE. During t he  period 
from 1961 t o  1963 a t o t a l  of 25 economists were s u f f i c i e n t l y  
we l l  prepared t o  qua l i fy  f o r  advanced t r a i n ing  i n  t he  United 
Sta tes .  Of t h i s  number, t e n  have now returned t o  Braz i l  and 
a r e  employed i n  agencies d i r e c t l y  involved i n  fu r the r ing  
Braz i l ' s  economic development and i n  un ivers i ty  teaching. 

The pipel ine  cons i s t s  pr imar i ly  of forward funding 
f o r  par t ic ipants .  

FY 1965 Funding 
U. S .  Technicians: One Public Administration Advisor 

t o  supervise and coordiate USAID a c t i v i t i e s  under t h i s  
project .  

Contract Services: Two-year funding fo r  s i x  l e c tu r e r s  
a t  IBRE and Brazi l ian  un ivers i t i e s .  

Local Expenses: These expenses a r e  f o r  t h e  s a l a r i e s  
of USAID loca l  h i r e  personnel, t r a v e l  and miscellaneous 
suppl ies  and services  f o r  use i n  connection with t h e  
project.  

Par t ic ipants :  15 economists fo r  graduate study i n  t h e  
United States.  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: BRAZIL Activity: Education 
Proiect T i t l e  and Number: I n d u s t r i a l  Vocational Education 

5 12-11-610-042 
Prior Reference: Volume 111, pages 104 and 105 
n i t i a l  Obligation FY: 1946 - Scheduled F ina l  Obligation F Y :  1968 

U.S. D O L L A R  COSTS 

I Obligat ions 1 Expenditures 1 Unl iquidated 

Est imated F Y  6 4  3 30 400 X X X X X X X X X X X X  

I I 
Est imated  through 6 , ' 3 0  '64 1 2.150 

Est imated  F Y  6 5  1 Future  Year  Est imoted T o t a l  

Ob l iga t ions  Obl igat ions Cost to Comple te  

- 57L-- 1 600 - -- 
--pup--- 

3,325 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  140 97 
Participants . . . . . . . . . . . . . .  45 90 
Contract Services. . . . . . . . . . .  95 288 
Commodities . . . . . . . . . . . . . .  40 95 
Local  Expenses.  . . . . . . . . . . .  - 10 

T O T A L  330 
5 

E S T I M A T E D  F O R E I G N  CURREHCY REQUIREMENTS 

O b l ~ g a t ~ o n s  of U.S. Owned C o m m ~ t ~ c n t s  of Country Owned (counterpart )  

Through 6 '30 '64 1 F Y  6 5  Through 6 30 '64 1 F Y  6 5  
I 

1,673 2.618 

Proic-ct Obiective onrl Description: TO a s s i s t  Brazi l  i r _  developing 
t h e  i n s t i t u t i o n s  required fo r  t r a i n ing  manpower i n  t he  
i n d u s t r i a l  and commercial f i e lds .  

Technical courses a r e  being established i n  f ede r a l  
i n d u s t r i a l  schools. Assistance i s  provided i n  t h e  prepara- 
t i o n  of i n d u s t r i a l  t echn ica l  t r a i ne r s ;  i n  the r e t r a in ing  of 
ex i s t ing  personnel f o r  higher l e v e l  jobs; i n  developing a 
program of school inspection; i n  the  preparation of i n s t ruc t -  
i ona lma te r i a l ;  and i n  coordinating e f f o r t s  of ex i s t i ng  agen- 
c i e s  i n  labor market research. PL 480 funds a r e  used t o  
a s s i s t  i n  a construction program f o r  i ndus t r i a l  junior high 

Funds: Technical Cooperation 
-" -- 

schools. A separate propyam has been s t a r t e d  f o r  the  
rehab i l i t a t ion-of  a ~ G r t h e a s t  f i she r i e s  t r a i n ing  school. 

The pipel ine  f o r  t h i s  project  represents  commodities 
ordered but  not delivered by 6130163, and arward funding 
of personal service  contracts .  

GOB funds budgeted i n  support of i n d u s t r i a l  and commercial 
education programs i n  1964 amounted t o  t he  equivalent of 
$21 mill ion,  and a r e  expected t o  be about the  same magnitude 
i n  1965. 

Enrollment i n  t echn ica l  courses increased from 24,000 i n  
1961 t o  34,000 i n  1962 and continued t o  increase with U.S. 
ass is tance  during 1962-63. The operations of four f ede r a l  
t echn ica l  schools were in tensively  studied;  t echn ica l  books 
and i n s t ruc t i ona l  mate r ia l  were produced; 1,428 teachers, 
supervisors, and sk i l l ed  workers had received or were 
enrolled i n  spec i a l  t r a i n ing  programs; 29 i n d u s t r i a l  high 
schools began operations and 49 others were under conskruc- 
t ion.  Forty-six i n d u s t r i a l  junior high schools a r e  now i n  
operation, 24 under construction and 40 a r e  i n  planning 
stages. 

FY 1965 h n d i n ~ :  
U.S. Technicians: Five s ~ e c i a l i s t s  i n  i n d u s t r i a l  a r t s  - - A. 

and t rade  extension a c t i v i t i e s  t o  a s s i s t  i n  t he  development 
of course mater ia l  and i n  the  preparation of Brazi l ian  
teachers i n  t he  vocational  and commercial f i e l d s .  

Par t ic ipants :  A t o t a l  of 29 Brazi l ian  teachers and 
school administrators a r e  t o  receive advance t r a i n ing  i n  the  
U.S. f o r  periods of from th ree  months t o  one year. 

contract  Services : Thirteen consultants- i n  i n d u s t r i a l  
and commercial school organization and administration, 
t echn ica l  education materials ,  teacher t r a in ing ,  apprentice- 
sh ip  t r a i n ing  and f i s h e r i e s  t ra in ing.  

Commodities: Machine t oo l s  and other teaching aids.  
Tbcul m e n s e s :  Local Travel f o r  U.S. technicians.  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BRAZIL Activity: Education Funds: Technical Cooperation 
Proiect T i t l e  and Number: Agriculture Education, 512-11-110-094 

Est imated  F Y  6 4  1 1.114 1 800 ~ x ~ ~ ~ x ~ ~ ~ ~ ~ ~ ~  I 

Prior Reference: Vol. 111, pp. 77 and 107 
In i t ia l  Obligation FY: 7 ~ 5 7  Scheduled Final Obligation FY: 1 9 7 ~  

" U.S. DOLLAR COSTS 

Through 6 / 3 0 / 6 3  

Local Expenses . . . . . . . . . . . . -22 I 

Est imated  through 6 /30 /64  

T O T A L  1 . _?_?It 1, 097 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS . 

Obligat ions 

7,653 

Obligat ions of U.S. Owned [Commitments of Country Owned (Counterpart) 

Throuah 6  '30 '64 1 F Y  6 5  ! Throuoh 6  '30 '64 1 F Y  6 5  

8,9m 

Expenditures 

3,u05 

Est imated  F Y  6 5  

Obl igations 

1,097 

i n s t i t u t i o n s  c<?,pable of providing advanced ae r i cu l t u r a l  
t r a i n ing  f o r  double t he  present ly  enrolled number of  2,600 
students i n  t h i s  f i e l d ,  and t o  increase the  r o l e  of these 
i n s t i t u t i o n s  i n  planning and bringing zbout a.gricultura1 
development, including research, and the  p r a c t i c a l  applica-  
t i o n  of specia l ized ag r i cu l t u r a l  lmo~~ledee .  

U.S. ass is tance  \ r i l l  a l s o  be provided t o  a s s i s t  i n  i n -  
creasin;: t h e  number of qua l i f i ed  technicians graduating 
from secondary a g r i c u l t u r a l  vocational  schools from 800 t o  
1,500 by 1968 and the  t o t n l  enrollment i n  these  schools 
from lt,200 t o  8,530 by t h z t  time. 

Unliquidated 

3, 

4,605 

2,613 

Funds provided i n  1965 i n  support of t h i s  program by the  
various un ive r s i t i e s  a s s i s t ed  and by f ede ra l  and s t a t e  
governments a r e  expected t o  t o t a l  t he  equivalent  of $10 m i l l .  

U.S. technical  ass is tance  t o  Brazi l ian  ag r i cu l t u r a l  col-  
leges i s  now provided primari ly through contracts  v i t h  U.S. 
land grant colleges,  including the  Univers i t ies  of Furdue, 
Arizona., Ohio and Idisconsin. PL 480 l o c a l  currency i s  used 
t o  fund local expenses r e l a t ed  t o  these  contracts .  

A s  a c tua l  performance under the  La t te r  th ree  contracts  
d id  not begin u n t i l  FY 1964, progress t o  date i n  t he  univer- 
s i t y  port ion of t h i s  p ro jec t  i s  l imi ted t o  a c t i v i t i e s  a t  the  
R u r a l  University of Minas Gerais under t he  Furdue contract .  
There, 70 teachers  have been t ra ined;  550 professors and 
research 1~0rkers  have par t i c ipa ted  i n  shor t  courses i n  such 
subjects  a s  a g r i c u l t u r a l  economics, ag r i cu l t u r a l  engineering, 
agronomy, and animal husbandry; 79 students from 10  s t a t e s  
have been graduated from the  nev graduate school s ince  1961; 
and t he  general enrollment i n  agr icu l tu re  a t  t he  college i n -  
creased from 357 i n  1958 t o  707 i n  1963. 

Under the  program of support t o  the  secondary agr icu l tu r -  
a l  schools, courses i n  farm shop have been organized, demon- 
s t r a t i o n  equipment provided f o r  8 p i l o t  schools, and 300 
teachers have been t ra ined.  I n  aAdition t o  secondary 
students, 5,400 adu l t s  have attended shor t  courses a t  t he  
schools. 

Funds obligzted but unexpended under t h i s  p ro jec t  con- 
s i s t  primari ly of fon ,~ard  funding of the  above un ivers i ty  
contracts .  

4,382 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians.  . . . . . . . . . . b6 46 
Participants . . . . . . . . . . . . . . 7 - 
Contract Services. . . . . . . . . . . 1,254 955 
Commodities . . . . . . . . . . . . . . 20 66 

Future  Year  

Obl igat ions 

12,534 

I T  19&Funding -- 
U.S. Technicians: 2 technicfans, 1 each f o r  the  univer- -----. - 

si.ty and secondary a c t i v i t i e s ,  t o  d i r e c t  and coordinate t he  

Est imated  T o t a l  

Cost  to Complete 

22,618 

Project Obiective and Description: To a s s i s t  Braz i l  i n  devel-oping 

314 

various a c t i v i t i e s  under t h i s  project .  
Contract Services : Additional- forward funding of the  ----- -- 

e::istinz univers i ty  contrncts ,  involving 57 technicians.  

- 

Comlodities: Shop en;uipmc&, designed t o  st imulate 
p rnc t i c a l  insti-uction a t  t he  secondary ag r i cu l t u r a l  voca- 
t i o n a l  education schoo1.s. 

h c r . 1  &?cnses: Local technicians,  t r a v e l  and l o c a l  
comodi t ie  s . 

- 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: m Z I L  Activity: Education Funds: Technical Cooperation 
Proiect T i t l e  and Number: mgineering Education 

Estimated F Y  6 4  I 320 I 500 x x x x x x x x x x x x  

I 

512-11-660-001 
Prior Reference: Volume 111, page 108 
In i t ia l  Obligation FY: 1960 Scheduled F ina l  Obligation FY:1970 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 I 880 I 1,0~6 
Estimated F Y  6 5  I Future Year Estimoted Tota l  

Obligations 1 -  Obligations Cost to Complete 

I 

Unliquidated 

1 . 2 ~ 6  

1 - 1,120 2,400 5,446 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians.  . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . 10 15 0 
Contract Services. . . . . . . . . . . 310 - 970 
Commodities . . . . . . . . . . . . . . .. 

Expenditures 

180 Through 6/30/63 

Local  Expenses. . . . . . . . . . . . - - 
T O T A L  1,720- 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Obligations 

1,606 

I I I I 

Proiect Obiective and Description: To a s s i s t  Brazi l  i n  t r a in ing  
engineers i n  specia l ized engineering f i e l d s  t o  provide the  
technical  and human resources required fo r  continuing 
i n d u s t r i a l  development. Current enrollment of engineering 
students i n  Brazi l ian un ivers i t i es  i s  only a l i t t l e  over 
13,000. More than 38,000 addi t ional  engineers w i l l  be re-  
quired by 1970 i n  order t o  meet the  requirements of Brazil ian 
industry. 

This gap can most read i ly  be bridged by bringing a 
selected number of able  c i v i l  engineering students t o  the  
U.S. fo r  add i t iona l  advanced t ra ining,  and by sending t o  

- 

Obligations of U.S. Owned 

Braz i l  U.S. professors t o  a id  i n  the  establishment of com- 
petent p rofessor ia l  s t a f f s ,  engineering laborator ies  and 
curricula. 

The U.S. has ass i s ted  the  Aeronautical Technical 
I n s t i t u t e  of Sao Jose dos Campos by means of a contract  with 
the  University of Michigan. Under t h i s  contract  8 U.S. 
professors a r e  assigned t o  the  I n s t i t u t e  i n  t he  f i e l d  of 
d x h a n i c a l  engineering. In  addit ion 22 professors from the  
I n s t i t u t e  have been t ra ined i n  the  U.S., where they received 
Master's or  Doctor's Degrees. 

This project  c a l l s  fo r  t he  extension of ass is tance of 
t h i s  nature t o  four addi t ional  engineering facu l t i es ,  
se lect ing two new univers i t i es  a year i n  FY 1965 and 1966. 
Assistance t o  any one univers i ty  w i l l  not exceed four years. 
One such contract  f o r  $137,000 was signed December, 1963 
with the  University of Houston f o r  ass is tance t o  the  
University of Brazil.  

The Brazi l ian un ivers i t i es  ass i s ted  by t h i s  project  
a r e  expected t o  provide an mount equivalent t o  approximately 
$700,000 i n  FY 1965 f o r  sa la r ies ,  construction, equipment 
and in te rna t iona l  t r a v e l  costs of par t ic ipants .  

The pipeline consists  primarily of forward funding of 
the  University of Michigan and University of Houston 
contracts and fo r  par t ic ipants '  t r a in ing  i n  the  U.S. 

Commitments of Country Owned (Counterpart) 

Thros~gh 6 '30164 FY 1965 Funding 
Contracts : 

univers i t i es  and 

Through 6/30/64 F Y  6 5  
Ektension of t h i s  program 
f o r  addi t ional  funding of 

F Y  6 5  
t o  two addi t ional  
exis t ing 

univers i ty  contracts. These contracts a r e  generally funded 
f o r  a two-year period. Total  number of contract  technicians 
i n  FY 1965 w i l l  be 18. 

Par t ic ipants :  Graduate study i n  the  U.S. f o r  30 
facu l ty  members of the  ass i s ted  univers i t ies .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BRAZIL Activitv: Education Funds: Technical Cooperation 

Prior Reference: Vol. 111, pp. 1q and 110 
In i t ia l  Obligation FY: l g y  Scheduled Final  Obligation F Y :  1965 

U.S. DOLLAR COSTS 

Estimated through 6/30,'64 
Estimoted F Y  6 5  

960 829 131 
I Future Yeor Estimoted Toto l  

Through 6/30/63 

Estimated F Y  6 4  I 275 

Obligations Obligations Cost to Complete 

150 X X X X X X X X X X X X  

1 I 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 160 40 
Participants . . . . . . . . . . . . . . 5 0 - 43 
Contract Services . . . . . . . . . . . - 
Commodities . . . . . . . . . . . . . . 25 - 

Obligations 

685 

I I 

Local Expenses . . . . . . . . . . . . 
T O T A L  271___ 

ESTIMATED FOREIGN CURRENCY -- REQUIREMENTS 
Obligations of U.S. Owned 

Through 6 / 3 0  '64 F Y  6 5  Thr0u.h 6 

Expenditures 

679 

Under t h i s  projec t ,  t h e  U.S. has a s s i s t e d  t h e  National 
Geological School, and t h e  Geological Schools of t h e  Univer- 
s i t i e s  of Sao Paulo, Rio Gmnde do Sul, and of Recife. !?i th 
U.S. ass is tance ,  these  schools a r e  p resen t ly  graduating 80 
students p e r  year.  

U.S. a s s i s t ance  has primari ly been of two types - techni-  
c a l  and commodity. The t echn ica l  a s s i s t ance  has been pro- 
vided through t h e  U.S. Geological Survey, which has p r ~ v i d e d  
professors i n  s p e c i a l i t i e s  i n  ~ r h i c h  t h e  Brazi l ian  f a c u l t i e s  
had not y e t  developed. Zluipment and mater ia ls  a r e  being 
provided f o r  l abora to r ies  cs t r e i n i n z  a i d s  t o  a s s i s t  i n  
t e x h i n g ,  2nd t o  fu rn i sh  l i b r a r i e s  r:ith s c i e n t i f i c  litera- 
t u r e  present ly  unavailable i n  Braz i l .  

Amon?; t h e  major accomplishments t o  da te  a r e  t h e  following: 
280 students graduated s ince  1958 have received ins t ruc t ion  
from U.S. professors;  l a b o m t ~ r i e s  have been es tab l i shed  and 
k b o ~ t ~ y  research i n  sedimentation, petrography, and 
miner210a kc?s been conducted on s p e c i a l  problems; 4 quad- 
rangles i n  Rio Grznde do Sul  have been mapped; i ron,  mngan- 
ese ,  b m x i t e ,  and zinc deposi ts  i n  c e n t r a l  Braz i l  have been 
studied; and t e x t  books have been w r i t t e n  and t r a n s l a t e d  
i n t o  Portuguese. 

Unliquidoted 

6 

FY 1965 Fund-inq 
U.S. Technicians : Phase-out cos t s  f o r  4 d i r e c t - h i r e  

geolo$sts, 3 of vhom a r e  s t a t ioned  i n  Rio Grande do Sul, 
the  other e t  S2.3 Paulo. 

Project Obiective and Description: TO a s s i s t  Braz i l  i n  increas ing P a r t i c i ~ n t s :  8 par t i c ipan t s  rill be t r a ined  i n  t h e  U.S. 
t h e  number and q u a l i t y  of geology graduates md, i n  so  doing, by the  U.S. ~ z l o g i c a l  Survey. 
t o  increase  geologic knowledge i n  Brazi l .  Eh@v.sis i s  now h c z 1  Expenses: .$'7,000 T r i l l  be required f o r  s s l a r i e s ,  -- 
placed on t h e  t r a i n i n g  of junior  f a c u l t y  members of geology l o c z l  t r a v e l ,  and miscellaneous suppl ies .  
i n s t i t u t i o n s .  No nev f'unds from U.S. sources a r e  present ly  
programmed f o r  t h i s  a c t i v i t y  a f t e r  FY 19G5 due t o  higher 
p r i o r i t i e s  i n  o the r  education f i e l d s .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: ~ I L  Activity: 

I ~ r o i e c t  T i t l e  n d  Number: Technical and Scient i f ic  PubliEt"?:," 7 
I 512-11-960-1-27 

Prior Reference: Volume 111, page 115 . - -  
Ini t ial  Obligation FY:  1963 scheduled Final Obligation F Y :  1968 

U.S. DOLLAR COSTS 

T h r o u ~ h  61'301'63 

Estimated through 6 /30 /64  276 I I 96 8 0 ,  . 
Estimated F Y  65  I Future Year Estimated T o t a l  

Estimated F Y  6 4  

I Obligations I Obl igotions I Cost to Complete I 

Obligations 

186 

Proposed Obligations 

Cost Components Estimated FY  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  18 18 
Participants . . . . . . . . . . . . . .  5 - 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  16 2 
Local Expenses. . . . . . . . . . . .  51 20 

TOTAL on IiE 

I I I 
90 

I /" . - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Expenditures 

21 

Obligations of U.S. Owned (commitments ef Country Owned (Counterport) 

Through 61'301'64 1 F Y  65  1 Throuah 61'301'64 1 F Y  6 5  

Unliquidoted 

165 

175 

Proiect Obiective and Description: TO stimulate the publication and 
Listribution of technical l i t e r a tu re  i n  the Portuguese 
hnguage essent ia l  for  Brazil 's  present and future develop- 
ment. 

I n  order t o  encourage increased production and dis t r ibu-  
t i o n  of textbooks and other educational materials i n  Brazil, 
USAID is (a)  providing technical advisory services fo r  a l l  
aspects of the  'book gap" problem: (b)  using PL 480 
cruzeiros t o  f'und contracts with the Brazilian publishing 
industry for  the t ranslat ion,  loca l  publication, and 
d is t r ibut ion  of technical l i t e ra ture ;  and ( c ) strengthening 

x x x x x x x x x x x x  

--- Funds: Technical Cooperation 
the Getulio Vargas Foundation and the Sao Paulo University 
Press i n  organizing, planning and programing future publica- 
t i o n  ac t iv i t ies .  

While the  Brazilian Government i s  not making a d i r ec t  
contribution t o  t h i s  project, it is estimated tha t  private 
pubUJhers w i l l  invest i n  support of t h i s  project an amount 
a t  l eas t  equal t o  the cruzeiro cost t o  the U.S. 

Previously financed contracts have produced, through 
FY 1963, 60 technical books making 240,000 copies available 
through commercial channels, and 60,000 copies available 
through o f f i c i a l  distribution. By the  end of the current f i s c a l  
year, it is estimated tha t  90 t i t l e s  w i l l  have been trans- 
la ted and published, with corresponding increases i n  d i s t r i -  
bution. Included a re  a t o t a l  of 22 t i t l e s  of p r t i c u l a r  
significance fo r  Brazil 's development e f fo r t s  now i n  
production i n  connection with the above referred t o  programs 
with the Getulio Vargas Foundation and the Sao Paulo University 
Press. 

FY 1965 Funding.: --- 
U.S. Technicians: One direct-hire  comnica t ions  media 

of f icer  t o  provide overal l  supervision and coordination of the 
project. 

Commodities: Library books and bibliographies, reference 
materials and fi lm s t r i p s  for  loan i n  connection with the 
project . 

b c a l  Expenses: Fayment of loca l  salar ies ,  t ravel ,  and 
supplies required i n  connection with the project. 



PROJ EC'C DATA 
(In thovsands of dollars and eqdivulent) T A B L E  Ill 

Country: BRAZIL Activity: Education 
1 ~ r o i e c t  T i t l e  and Number: Elementary Education 512-11-640-037 1 

In i t ia l  Obligation F Y :  1956- Scheduled Final  Obligation F Y :  1970 
U.S. D O L L A R  COSTS 

1- !timated through 6,'30,'64 4,569 1,838 1 2 ,731  - 
Estimated F Y  6 5  I Future Year I Estimoted T o t a l  

Through 6/30/63 

- 8 

I Obligations I Obliqat ions I Cost to Comelete I 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 126 8 5 
Participants . . . . . . . . . . . . . . 244 420 
Contract Services. . . . . . . . . . . 1,424 3 25 
Commodities . . . . . . . . . . . . . . 60 10 
Local  Expenses.  . . . . . . . . . . . 8 0 10 

T O T A L  1.93.b 850 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obligat ions of U.S. Owned l~omrni tments  of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  I Throuclh 6/30/64 1 F Y  6 5  

Obligotions 

2,635 

Project Obiect ive and Description: TO a s s i s t  the Brazil ian federa l  
and s t a t e  government i n  t h e i r  plans f o r  providing education- 
a l  f a c i l i t i e s  f o r  a l l  chi ldren of ages 7 through 14 by 1970. 
Included a re  programs f o r  classroom construction, t ra in ing  
f o r  educators and the development of improved ins t ruc t ion  
materials ,  ass is tance i n  developing centers f o r  education 
ins t ruc t ion ,  and a r ch i t ec tu ra l  and engineering supervisory 
services.  

This program now concentrates primarily on the Brazi l ian 
Northeast where l e s s  than 50% of the  school age children 

Fuflds: Technic a 1  Cooperation 

Expenditures 

1,338 

i n  the construction of over 14,600 classroom financed by PL 
480 loca l  currency loans as  pa r t  of the  spec ia l  U.S. program i n  
the Northeast. 950 classrooms were completed during the f i r s t  
s i x  months of construction. 

U.S. par t ic ipat ion i n  the denonstration center a t  Belo 
Horizonte, i n i t i a t e d  i n  1958, i s  being phased-out, the  Brazilians 
assuming f u l l  fu ture  respons ib i l i ty  f o r  t h i s  i n s t i t u t i on .  
current a c t i v i t i e s  a r e  directed a t  the  establishment of s imilar  
centers i n  the  Northeast, and i n  improving s t a t e  departments 
of education. 

Since the establishment of the  Belo Horizonte Center, 15,000 
elementary education supervisors, s t a t e  education personnel, 
a d  normal school professors have been t ra ined there i n  f ive-  
month courses. I n  addition, 21 teacher education publications 
have been developed and dis t r ibuted.  Advanced t ra in ing  a t  the 
University of Indiana has been provided f o r  130 professors. 

The pipeline consis ts  primarily of funds obligated f o r  
school construction pursuant t o  the spec ia l  Northeast program. 
The school construction agreements a r e  current ly  being re- 
negotiated in order t o  permit financing with PL 480 funds and 
the resu l t ing  deobligation of near ly  $1 mill ion.  

Unliquidated 

1,297 

FY 1965 Funding 
U.S. Technicians: Phase-out 

di rect-hire  technicians.  
costs  during of fou r  

Part icipants:  25 elementary education professors w i l l  re- 
ceive t ra ining in the U.S. Additionally, 40 short-term and 
50 long-term par t ic ipan ts  w i l l  receive t ra in ing  i n  the U.S. 
re la ted t o  t h e  development of s t a t e  department of education. 

Contract Services: Two year funding f o r  s i x  education 
spec i a l i s t s  t o  a s s i s t  i n  the  development of regional element- 
a ry  education centers.  FY 64 contract  services include 2 
year funding f o r  supervisory engineering services f o r  N.E. 
school construction program. 

Commodities: Imported ins t ruc t iona l  materials  and equipment. 
Local Expenses: ba la r ies  f o r  l oca l  employees, loca l  t r a v e l  

and materials and supplies. 

a t tend school due t o  lack of f a c i l i t i e s .  ~ h e - u . ~ .  i s  a s s i s t i ng  

80 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

and Public Safety Funds: Technical Coo~eration 
planning organizations, and have taken action t o  improve tax  

. administration. The federal government has contracted with 
the Getulio Vargas Foundation, one of the recipients  of U.S, 
assistance, for  a study of the federal tax  system with a view 
towards obtaining major reforms, and has appropriated $2 
million for  t h i s  purpose. 

The pipeline i s  due t o  the $ ~ ~ O , O O O  obligated i n  June, 
1962, t o  provide technical assistance t o  the National Planning 
Board. Po l i t i ca l  factors within the federal  government have 
impeded the most effective functioning of t h a t  body. However, 
progress i s  now being made i n  the u t i l i za t ion  of these funds 
for  sound research and planning functions, and the disbursement 
of the unliquidated balance of the National Planning Board 
s a n t  i s  anticipated by the close of FY 1965. During the 
current and subsequent f i s c a l  years, U.S. assistance i n  deve- 
lopment planning w i l l  be concentrated i n  regional and s t a t e  
planning organizations. 

FY 1965 Fundi 
U.S. Tezicians: Phase-out costs during FY 1965 for  

one technician on board as  of 6/30/64. 
Fbrticipants: Thirty-nine Brazilian public o f f i c i a l s  

w i l l  receive t raining i n  the U.S, i n  development research 
and planning, tax  administration, and data gathering and 
processing, 

Contract Services: A t o t a l  of eight short term 
consultants w i l l  provide assistance i n  economic development 

- planning, prepare a tax  administration survey, and w i l l  

' 

Project Obiective and Description: To a s s i s t  Brazilian national, include a team t o  survey present ava i lab i l i ty  of economic 
regional, and s t a t e  planning organizations t o  achieve ad- data and prepare recommendations for  future action programs. 
ministrative reform as  well as a more rat ional  allocation Local Fxpenses: Salaries of loca l  employees of USAID 
of public and pr ivate  resources necessary for  development. and loca l  t r ave l  costs. 
Technical assistance w i l l  be provided i n  development re-  
search and planning, collection and interpretation of national 
and regional economic data, and tax administration, Contract 
consultants w i l l  be brought t o  Brazil, and Brazilian 
o f f i c i a l s  w i l l  be trained i n  the United States.  

The Brazilian planning agencies a re  providing technical 
personnel and f a c i l i t i e s  required i n  connection with the 
U.S. assistance. Many of the  s t a t e s  have established 

81 

Country: ERAZIL Activity: Public Administration 
Pro iect T i t l e  and Number: Economic Development Planning 

5 12- 11-990-112 
Prior Reference: Volume 111, page 119 
Ini t ial  Obligation FY:  1962 Scheduled Final Obligation FY:  1970 - 

U.S. DOLLAR COSTS . 
Unliquidated 

384 

xxxxxxxxxxxx  

140 . 

Obligations of U.S. Owned 

Expenditures 

66 

210 

276 

Through 6/30/63 

Estimated FY 6 4  

Estimated through 6/30/64 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 - 

473 

Obligations 

450 

166 

616 

Through 6/30/64 F Y  6 5  

Estimated Tota l  

Cost to Complete A 

1,870 

Estimated F Y  6 5  

Obligations 

225 

F Y  6 5  

Proposed Obligations 
Cost Components Estimated F Y  64 Proposed FY 65 

. . . . . . . . . . .  U.S. Technicians 36 20 
Participants . . . . . . . . . . . . . .  65 95 
Contract Services. . . . . . . . . . .  65 105 
Commodities - - . . . . . . . . . . . . . .  
Local Expenses . . . . . . . . . . . .  - 5 

T O T A L  77% 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Future Year 

Obligations 

1.029 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BPuEIL 
.- 

Activity: Public Administr~tion and Public Safety Funds: Technical Cooperation 
Proiect T i t l e  and Number: Public Safety, 512-11-710-070 

Est imated  F Y  6 4  -- 

Prior Reference: Vol. 111, p. 111 
In i t ia l  Obligation F Y :  - 1959 Scheduled Final  Obligation F Y :  1969 
-- U.S. D O L L A R  COSTS 

Est imated  through 6 / 3 0  '64 - 
Est imated  F Y  6 5  Future Year Estirnoted T o t a l  

Through 6 / 3 0 / 6 3  - 

-L A 
T O T A L  .- . . - ~ ... _.&?a 7 47 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS - 7 

Obligat ions 

3,126 

- Obligat ions 

TI 
Obligat ions 

747 2,204 ----- 

0b;igu:ions of U.S. O w n r d  
.- - -- - . . . . - . . . - - .- - . . Commitments - - -- -. of Country Owned (Cbunterpart) 

- .  - ~~ ~- " 6 5  ' - TI Through 6.~'30,/64 
- . . - 

C o s t  to Complete 

.7 t-:cjt:ct Otjact ive  ~ : i ~ l  h:scril;tion: To improve over-all la1.r en- 
"rcement in  Brazi l  t h r ~ u g h  strengthening the capacity of the 
rarious Braz i l im s t a t e  police agencies effect ively t o  m i n -  
;ain l a w  and oriler, and support f o r  federal  service agencies 
moviding cent ra l  coorclina.ting f a c i l i t i e s .  

Since June 1359, agreements have been signed t o  provide 
ssis-tance t o  the police agencies of e ight  Brazilian s t a t e s  
~nd the Fede rd  Department of Public Safety, which have a 
:ombined t o t a l  force s t rength of over 120,000. Surveys were 
:~xnpleted of ecch of these police agencies pr ior  t o  the  sign- 
.ng of the assistance a.greements i n  order t o  actermine t h e i r  
.ndividual ~ r ~ n i z a k i o n a l ,  personnel, and mi te r ia l  needs . 

Expenditures 

1.935 

- ---- -- 6,967 

Proposed Obligatio?rs 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 405 435 
Participants . . . . . . . . . . . . . . 70 60 
Contract Services. . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . 325 162 

The pipeline represents commodities ordered but not 
delivered as  of 6130163. 

The s ta te  and federal  governments a re  contributing a sum 
approximtely equivalent t o  $3,000,000 a year tovards the 
support of this .progrm, not including sa la r ies .  

Progress t o  date under t h i s  project includes the estab- 
lishment of a National Trainin2 Academy; the  t ra in ing  of 
2,183 instructors i n  the  techniques of crowd control; the 
t ranslat ion and dis t r ibut ion of 24,500 t ra in ing  manuals; and 
the  t ra ining of 413 police technicians i n  such areas a s  
criminal investigation, f ingerprint  search, photography; and 
the use of crime laboratory equipment. 

Unliquidated 

1.191 

FY 1965 Funding 
U.S. Technicians : 8 area advisors t o  provide continuous 

advice t o  each of t h e  police agencies i n  t h i s  program. I n  
addition, 14 cen t r a l~ loca t ed - spec i a l i s t s  i n  such capa- 
c i t i e s  a s  cr iminal is t ics ,  communications and t ra in ing  provide 
supporting services t o  a l l  project  areas. 

Participants:  20 participants w i l l  be trained i n  com- 
munications, criminalist ics,  police administration, and 
ident i f icat ion and records; and 36 par t ic ipants  w i l l  receive 
instruction i n  in te rna l  securi ty  a t  the Inter-American 
Police Academy. 

Commodities: Purchase of additional demonstration, -- 
t ra ining,  off ice  and laboratory equipment not available i n  
Brazil .  In addition, t he  cruzeiro equivalent of $190,000 
113.11 be u t i l i zed  f o r  local ly  produced commodities including 
vehicles and communications equipment. 

Locc1.1 men=:  To cover the cost  of loca l  personnel ---- 
required by the progr:m in  such capacit ies as research 
a s s i s t m t s ,  secretcries,  typ is t s ,  and messengers. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: ~ Z I L  Activity: community Deve 
p- 

[Proicc+T';tle and Number: Urban Development 
512-11-810-125 

Prior Reference: Volume 111, page 123, and 114 
Ini t ial  Obligation -- FY:  1963 - - - -- - - --- - 

Scheduled Final Obligation FY:  1970 
U.S. DOLLAR COSTS 

I Obliqations I Expenditures 1 Unliquidated 

Through 6 / 3 0 / 6 3  

Estimated F Y  6 4  

87' .. 

Estimated through 6/30/64 I 287 
I I 

200 I 124 

167 1 120 

I 

~pment , Social Welfare & ~ o u s i & ~ ~ ~ :  Technical Cooneration 
housing agency capable of planning and developing i t s  own 
programs. 

Brazilian agencies a re  matching i n  cruzeiros the  t o t a l  
cost of U.S. technical assistance i n  t h i s  project, and the 
s t a t e s  have budgeted for  1965, fo r  municipal housing develop- 
ment purposes, an mount equivalent t o  $2.5 million. 

Thus f a r  the project has resulted i n  the construction 
of 1,500 low cost houses i n  Rio de Janeiro, and 2,711 
additional similar uni t s  a re  under construction i n  c i t i e s  
i n  Pernambuco and Alagoas, with 800 having been completed. 
An aided self-help housing project, involving 200 units,  has 
been organized i n  Ceara. Housing agencies have been organized 
i n  s i x  Northeastern s t a t e s  which a re  providing budgetary 
support fo r  long-range housing programs and are  stimulating 
loca l  leg is la t ion  t o  a id  i n  fur ther  housing development. 

In  FY 1965 U.S. owned loca l  currencies w i l l  be u t i l i zed  
fo r  (1) aided self-help housing p i lo t  projects; (2 )  seed capi ta l  
fo r  housing cooperatives and savings and loan'associations; 
(3 )  the establishment of a development fund against which loca l  
commodities, tools,  and construction materials may be charged 
fo r  approved community improvement projects, and ( 4 )  assistance 

43 

x x x x x x x x x x x  

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

Obl igat ions 

469 

44 

Obligations I Cost to Complete 

Project Obiective and Description: To a s s i s t  selected Brazilian Contract services :- 16 technicians i n  municipal 
c i t i e s  t o  cope with the social  and economic problems arising administration, City and regional planning, community develop- 

from the  explosive urban growth of recent years. ment and adult  education. 
Assistance i s  provided i n  ( a )  municipal planning and 

administration,mrking with the Brazilian Ins t i tu te  of 
Municipal Administration, by short-term consultants from the 
U.S.; (b)  a program i n  community development, involving s l u m  
clearance and adult  education, using PL 480 funds, Food for  
Peace commodities, and Peace Corps volunteers and; ( c )  a 
municipal housing program i n  the Northeast, ucder which each 
Northeastern s t a t e  i s  assisted i n  the creation of a s t a t e  

I 

Proposed Obligations 

Cost Components Estimated FY  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 3 5 - 
Participants .. . . . . . . . . . . . . . 5 105 
Contract Services . . . . . . . . . . . 140 - 364 
Commodities . . . . . . . . . . . . . . - 

1,000 1,756 

t o  the Movement of Basic Education t o  extend i t s  program t o  
an additional 220,000 adults. 

FY 1964 Funding 
Participants: Thirty four participants have been 

programmed for  study i n  the  United States i n  urban planning, 
administration, and manpower development problems. 

- 

Local Expenses. . . . . . . . . . . . 232 
TOTAL 200 1;-6'9 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligat ions of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6 '30 '64 

16,803 

Through 6,'30/64 FY 6 5  

4,089 

FY 6 5  



PROJECT DATA 
(In thousonds of dollars and equi.iolent) T A B L E  Ill 

Country: BRAZIL Activity: Technical Suppont Funds: T e c h l c a l  Cooperation 
~ r o i e c t ~ i t l e  and Number: Technical Support 

512-11-990-000 
Prior  Reference: Vol, 111; pages- 121 arld 122 
Irai:dul Obligation F Y :  1952 Scheduled F ina l  Obligation F Y :  197C 

U.S. D O L L A R  COSTS 
I Obligat ions I Expenditures 1 Unliquidoted 

Through 6 /10 /63  

Estinnated F Y  6 4  

L 

7,117 

Est imated  through 6/30'64 1 9,805 

- 
I I I 

2,688 

8,931 1 874 . 

Obl igot ions 

Cost  Components Estimated F Y  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 1,155 1,323 
Part ic ipants . . . . . . . . . . . . . . --- --- 
Contract Services. . . . . . . . . . . 43 3 8 

5,921 

Est imated  F Y  65  I Future  Yeor  I Estirno?ed T o t o l  

2,878 

- - 

Commodities . . . . . . . . . . . . . . 213 155 
Loca l  Expenses .  . . . . . . . . . . . 1,277 1,362 

T O T A L  2.688 T37-r 
ESTIMATED F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

1,196 

010 

I I i Obligat ions 

Obligations of U.5. Owned J ~ o r n m i t m e n t s  of Country Owned (counterpart )  
Tbrough 6 / 3 0  '64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

1 

x x x x x x x x x x x  

Cost  to Complete 

Proposed Obligaticns 

10,000 

I 
Proi.:ct Obiect ive and Description: To provide support f o r  a l l  pro- 
gram operations necessary f o r  the  e f fec t ive  accomplishment of 
the  goals of the  FY 1965 A I D  program i n  B r a z i l b u t  not di rect-  
l y  chargeable t o  individual p ro jec t s .  

This project  i s  a continuing ac t i v i t y  financing such 
a c t i v i t i e s  a s  supervision and d i rec t ion  of t h e  six p r i o r i t y  
goals; par t i c ipan t  processing, including follow-up and 
evaluation; language t ra in ing  - English f o r  par t ic ipants  and 
Mission l oca l  employees, and Portuguese f o r  U.S. personnel; 

22,68.3 

production and demonstration of communications media materials; 
r en t s ,  u t i l i t i e s ,  and other gc-neral programming costs  of both 
the  Rio de Janeiro and Northeast Missions. The number of 
technicians charged t o  t h i s  project  r e f l e c t s  the direct ion i n  
which the USAID i s  moving t o  use general is ts  a s  di rect-hire  
employees, and contract  technicians f o r  the  more specialized 
technical jobs . 

The pipeline represents equipment ordered fo r  the  operations 
of t he  USAID of f ice  i n  Recife, but not delivered a s  of 6/30/63. 

FY 1965 Fundin 
U.S. TechniFians: 55 U.S. technicians i n  the orogram off ice .  - - A " 

Food f o r  Peace a c t i v i t i e s ,  t ra in ing  and communications media 
off ices ,  and goal a c t i v i t y  di rectors  and deputy directors ,  
whose costs are  not chargeable t o  a specif ic  project .  

Contract Services: Four short-term consultants required 
f o r  the independent review of USAID operations or  other 
specia l  services  required by contract .  

Commodities: Office furn i tu re  and supplies, household 
furni ture  f o r  U.S. technicians, e lect ronic  language equipment 
and office vehicles.  

Local Expenses:Salaries of200 loca l  employees of the USAID, 
not  chargeable t o  a specif ic  proeject, l o c a l  t rave l  cos t s ,  and - - 
other loEally procurred services required f o r  the technical  
support of the  USAID. A s  i n  other projects ,  a l l  l oca l  ex- 
penses o f  the USAID f o r  i t s  own account a r e  financed with l oca l  
currency purchased from the U.S . Disbursing Office in Rio 
de Janeiro . 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

C ompanhia Pernambucana de COPERBO TABLE V 
Country: BRAZIL Borrower: Borracha S in ten t i ca .  S .A.  / F m d 5 :  AFP Loan 
T i t l e  and Number of Loan: Synthet ic  Rubber Plant  1 

Date Approved: 9/17/62 
L o a n  Status a s  of 12/31,'63 

Amount 

Approved . . . . . . . . . . .  $3,400 

Disbursed . . . . . . . . . .  
Repayments 

2,437 . . . . . . . . .  - 
Interest Collected . . . . .  - 

Durotion . . . . . . . . . . . .  10 y r s .  
. . . . . . . . .  Groce Period 3 y r s .  

Interest Rate . . . . . . . . .  5 3/4$ 
. .  Currency of Repayment. USDollars 

Purpose of Loan: The loan  w i l l  provide p a r t  of the  fo re ign  
exchange required f o r  the  cons t ruc t ion  and equipping of a 
polybutadiene rubber p l a n t  i n  Pernambuco, Northeast Braz i l .  
The p l a n t  w i l l  u t i l i z e  a lcohol  derived f r o m  sugar produced 
i n  Northeast  Braz i l .  The p l a n t  w i l l  produce 25,000 metr ic  
tons  annual ly  of syn the t i c  rubber which w i l l  s u b s t i t u t e  f o r  
n a t u r a l  rubber now being imported i n t o  Braz i l ,  and used 
mainly f o r  t i r e  manufacturing. 

Phys ica l  S ta tus :  Almost a l l  engineering,  d r a f t i n g  and pur- 
chasing work has been completed. Overal l  cons t ruc t ion  on 
December 31 was over 50% complete. The butadiene u n i t  pro- 
cured from Lou i sv i l l e ,  Kentucky has been erected;  t h e  
polybutadiene u n i t  i s  35% complete and awaiting a d d i t i o n a l  
equipment purchased from France. The p lant  should begin 
opera t ions  i n  J u l y  1964. 

F inanc ia l  S ta tus :  P ro jec t  p lans  were prepared i n  1961 by t h e  
Lummus Company i n  cooperat ion wi th  t h e  Fi res tone  T i r e  and 
Rubber Company, who were t h e  successfu l  bidders i n  an i n t e r -  
n a t i o n a l  competition. The Lummus-firestone c o n t r a c t  provides 

By December 31, 1963, $2.4 mi l l ion  was disbursed under 
the  A I D  loan..It  i s  a n t i c i p a t e d  t h a t  t h e  remainder w i l l  be 
f u l l y  disbursed by December 1964. 

Without changing the  terms tb t he  borrowers, A . I . D .  has 
offered the  Government of B r a z i l  t he  option of repaying 
t h i s  loan on a 40-year b a s i s  with a c r e d i t  f e e  of 3/4$. 
The Government has no t  accepted this o f f e r  t o  da te .  

Host Country Contr ibut ion,  Procurement Sources: The A I D  
l oan  i s  p a r t  of the  fol lowing f i n a n c i a l  p l an  t o  cover the  
f o r e i g n  exchange requirements: 

U.S. $(Mil l ion)  o r  Eauivalent  

A I D  Loan 3 -4  
IDB Loan 3.6 
French Bank s c r e d i t s  5.9 
U.S . supp l i e r s  ' c r e d i t s  2.3 
COPERBO 2.1 

17.3 

I n  add i t ion ,  t h e  l o c a l  currency needs, equivalent  t o  
about $15.8 mi l l ion ,  w i l l  be provided by COPERBO through 
c a p i t a l  subscr ip t ions  and borrowing. A loan  of Cr$2.5 
b i l l i o n  (approximately $4.2 mi l l ion )  was obkained in 1962 
from t h e  National  Development Bank of Brazi l ,  O f  t h i s  
amount 8% was provided from loan funds under Qe Third 
PL 480 S a l e s  Agreement. 

The A I D  loan  i s  l imi t ed  t o  U.S. procurement. I n  
add i t ion ,  a s u b s t a n t i a l  po r t ion  of the  fo re ign  purchases 
f inanced through o t h e r  fo re ign  loans w i l l  be made i n  the  
U.S. 

f o r  engineering,  procurement, cons t ruc t ion  se rv ices ,  l i c e n s i n g  
and t r a i n i n g .  

85 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

COPE Credito e 
Country: BRAZIL Borrower: 

Tit le and Number of Loan: COPE Development Bank 

Date Approved: 9/17/62 
L o a n  Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . .  $4,000 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  - 

Date Signed: 3/6/63 
Lmn Terms 

Duration . . . . . . . . . . . .  20 yrs .  
. . . . . . . . .  Grace Period 5 yrs .  

Interest Rate . . . . . . . . .  4$ 
Currency of Repayment. . .  USDollar~ 

Purpose of Loan: To supply needed funds t o  COPE, a develop- 
ment bank, f o r  relending t o  small and medium-size indus t r ies  
in the  State '  of Guanabara. Recipients w i l l  receive the  funds 
from COPEG in the form of loans o r  i n  exchange f o r  equity 
par t i c ipa t ion  o r  by combination of both. The A I D  loan w i l l  
a s s i s t  strengthening the  economic base of Guanabara. 

Physical Status:  Problems have been encountered i n  i den t i -  
fying the  proper e n t i t y  t o  assume respons ib i l i ty  f o r  mainten- 
ance of value f o r  loan repayment. COPE and other banks i n  
Brazi l  a r e  l ega l ly  prohibited from requiring repayment of 
cruzeiros equivalent t o  the d o l l a r  value of the  funds o r i -  
g ina l ly  received from the U.S. Thus, COPE cannot d i r e c t l y  
pass on the  foreign exchange r i s k  t o  i t s  sub-borrowers. 
The Government of Brazi l  has been re luctant  t o  assume t h i s  
r i sk ,  and COPE i s  now inves t iga t ing  other a l t e rna t ives .  

Financial  Sta tus:  COPE'S i n i t i a l  cap i ta l ,  which w i l l  be 
paid i n  l oca l  currency, w i l l  t o t a l  the  equivalent of $1 

TABLE V 

addi t ional  s ecu r i t i e s  by COPE are expected t o  generate 
addi t ional  c a p i t a l  funds. The remaining $1 mill ion of the 
A I D  loan w i l l  be disbursed a t  a r a t e  commensurate with 
COPEG1s obtaining the addi t ional  c a p i t a l  funds. The 
Government of Brazi l  has been offered a two-step arrange- 
ment, whereby without changing the terms t o  the  borrower, 
the  GOB might repay the loan over a period of 40 years a t  
3/4% cred i t  fee .  The Government has not  acted on t h i s  offer  
t o  date. 

Host Country Contribution, Procurement Sources: About 
ninety-nine percent of the  cap i t a l  subscriptions of COPE 
can be a t t r i bu t ed  t o  the Government of the S t a t e  of Guanabara, 
which owns t h i s  percentage of the  shares of COPEG1s parent 
company, the Companhia Progress0 do Estado de Guanabara. 
The remaining shares of COPE are held by various pr ivate  
firms and individuals.  

It i s  probable t ha t  most of the  procurement financed f o r  
sub-loans under the  loan w i l l  be made i n  Brazil .  

Comments on Implementation: Detailed discussions with the  
GOB are presently being conducted by the  USAID Brazi l  to  
resolve the  maintenance of value provisions. 

mill ion.  A I D  plans t o  match COPEGIS funds on a three  t o  
one bas i s .  Thus a t o t a l  of $3 million would be disbursed 
pari-passu with the  payment of COPE'S cap i t a l .  Sales of 



STATUS OF LOANS 

Date Approved: 1/3/63 
L o a n  Status a s  of 12,'31.'63 

Amount 

Approved . . . . . . . . . . . $2,000 

Disbursed . . . . . . . . . . - 
Repay rnents . . . . . . . . . - 
Interest Collected . . . . . - 

(In thousands of dollars and equivalent) 
Companhia de Carbonos TABLE V 

Funds: u- ~ c C 4 ~ a d a i ~ i _ ~ L & C l ; ~ .  - - -  -.- 

Date Signed: 3/11/6 3 
Loan Terms 

Duration . . . . ... . . . . . . 8 yrs .  
Grace Period . . . . . . . . . 3% yrs .  

lnterest Rate . . . . . . . . . 5 3/4% 
Currency of Repayment. . . USDollars 

Purpose of Loan: To finance the do l la r  costs of a project  
t o  construct  a privately-owned carbon black plant i n  Candeias, 
S ta te  of Bahia, Northeast Brazil.  T h i s  plant, which w i l l  have 
a capacity of 15,000 metric tons per year, i s  located adjacent 
t o  the Petrobras O i l  Refinery from which raw materials f o r  the 
plant w i l l  be obtained. The carbon black product w i l l  be 
combined with synthetic rubber, produced by the COPERBO plant 
in,Pernambuco, t o  produce rubber products f o r  sa le  within Brazil.  

Physical Status:  The plant  s i t e  i s  presently under preparation. 
Procurement and construction are awaiting completion of f i n -  
ancial  arrangements. Plans f o r  the  project  are based upon an 
agreement of 1960 with the Phi l l ips  Petroleum Company under 
which Phi l l ips  granted necessary l icenses t o  CCC, and agreed 
to  provide technical  information and services. Preliminary 
engineering has been carried out by Brazilian consulting 
firms, and incorporates data furnished by Phi l l ips .  

Financial Status:  No disbursements have as  yet been requested 
by the borrower. The guarantee of the loan by the National 
Development Bank of Brazil  i s  a condition precedent. A . I . D .  
w i l l  require t ha t  the  borrower pay i n  cap i ta l  a t  a r a t e  pro- 
portionate t o  A I D  loan disbursement. 

A- 

87 

The Government of Brazil  has been offered a two-step 
arrangement whereby,without changing the terms to  the 
borrower, the GOB might repay the loan over a period of 
40 years a t  3/4$ c red i t  fee ,  but the Government has not 
acted on t h i s  offer .  

Host Country Contribution, Procurement Sources: The 
t o t a l  cost  of the project  i s  estimated a t  $6.2 million, 
of which $2 million represents foreign exchange. A l l  
loca l  currency needs of the project  ( t he  cruzeiro equivalent 
of $4.2 mill ion) a re  being provided in the form of cap i ta l  
subscriptions by stockholders. 

Comments on Implementation: The project  has been delayed 
by negotiations f o r  the guarantee t o  be furnished by the 
National Development Bank. It i s  expected tha t  the 
guarantee w i l l  be executed and disbursements begun underthe 
project  ea r ly  i n  1964. Construction w i l l  require 24 
months from i n i t i a l  disbursement. 



STATUS OF LOANS 
(In thousands of dollars and equiv~lent) 

Companhia Hidroelectrica do TABLE V 
Country: BRAZIL Borrower: Vale do Paraiba ( CHEVAP) Funds: AFP Loan 
Tit le  and Number of Loon: Santa Cruz Thermal Plant ( CHEVAP) 

Date Approved: h/20/63 Dote Signed: 9/10/63 

Purpose of Loan: T h i s  loan w i l l  provide the  fo re ign  exchange 
necessary f o r  the  c o n s t r u c t i ~ n  of a 150,000 KW thermal 

Loan Status as of 12/31/63 
Amount 

Approved . . . . . . . . . . . $15,500 

Disbursed . . . . . . . . . . - 
Repayments . . . . . . . . . - 
Interest Collected . . . . . - 

electric-power plant ,  with associated f a c i l i t i e s ,  a t  Santa 
Cruz, S t a t e  of Guanbara. This p l an t  w i l l  supply e l e c t r i c i t y  
t o  the  power-short area of Rio de Janeiro where power- 
ra t ioning i s  now in e f f e c t  p a r t  of each day. Rio de J ane i ro l s  
estimated power d e f i c i t  by 1966 would be 300,000 KW without 
t h i s  p lant .  

L m n  Terms 

Duration . . . . . . . . . . . . 20 YS. 
Grace Period . . . . . . . . . 3 yys. 

Interest Rate . . . . . . . . . 5 3/4% 
Currency of Repayment. . . USDollar 

Physical Sta tus :  CHEVAP i s  present ly  completing contractual  
arrangements f o r  t he  p ro jec t ,  which w i l l  receive p r i o r i t y  re-  
view by A I D .  construction of the  p ro jec t  w i l l  not  commence 
u n t i l  such time a s  A I D  has approved a l l  conLracts and the other 
documents required a s  conditions precedent t o  disbursements. 
Westinghouse In te rna t iona l  i s  the  main contractor,  with re-  
spons ib i l i t y  f o r  overa l l  equipment supply and construction.  

Financia l  Sta tus :  Total  co s t  of t h e  p ro jec t  i s  $32.3 mill ion 
i n  do l l a r s  and cruzeiros.  The A I D  loan w i l l  finance the  
do l l a r  costs  only. 

The Government of Brazi l  has been offered a two-step 
arrangement, whereby without changing the  terms t o  the  
borrower, the GOB might repay the  loan over a period of 
40 years a t  3/4% c r e d i t  fee;  the  Government has not acted 
on t h i s  o f fe r .  

Host Coufhry Contribution, Procurement Sources: Brazi l ian  
sources are  supplying the  equivalent of $16.8 mill ion i n  
l o c a l  currency; the equivalent of $8.4 mil l ion of this amount 
w i l l  be made avai lable  from CHEVAPls own c a p i t a l  and the 
balance of the l o c a l  currency required ra i sed  through addi- 
t i ona l  c a p i t a l  subscriptions and domestic borrowing from 
the Brazi l ian  National Development Bank. Additional c a p i t a l  
w i l l  be ava i lab le  f o r  t h i s  p ro jec t  through CHEVAP1s majority 
stock holder, Eletrobras,  the  Brazi l ian  f ede ra l  e l e c t r i c  
power agency, which administers t ax  col lect ions  f o r  t he  
National E l ec t r i f i c a t i on  Fund. 

Comments on Implementation: Conditions precedent a r e  being 
completed and construction w i l l  require  26-30 months from 
the time A I D  approves engineering contracts,  ant ic ipated 
by June 1964. 

F e a s i b i l i t y  s tud ies ,  s o i l  invest igat ions  and other technical  
work were performed by CHEVAP1s o m  technical  s t a f f  ass i s ted  by 
United S t a t e s  and Brazi l ian  consult ing engineering firms.  



STATUS OF LOAKS 
(In thousands of d o l ! o , s  nnd esbivalsii?) 

The National Department of T A B L E  V 

Country: BRAZIL Borrower: Roads and Hiphways ( DI'JER) Funds: AFP Loan 
Tit le and Number of Loon: DNER Feasibi l i ty  Studies 

512-L-013 

Date Approved: 6/27/63 Date Signed: - 
L o a n  Status a s  of 12/31/63 I L m n  Terms 

Amount I I 

Purpose of Loan: To finance foreign exchange and loca l  
currency costs  of engineering s tudies  relating t o  f e a s i b i l i t y  
soundness and preliminary engineering plans, i n  order t o  
arr ive a t  f i rm cost estimates f o r  the expansion and improve- 
ment of Braz i l ' s  in te r -s ta te  federal  highway system. A t  the 
time the loan application was made, 10 roads, t o t a l l i ng  2,531 
miles, were t o  be included i n  the f eas ib i l i t y  studies.  The 
DNER has proceeded with constructioq of many of these roads 
with Brazil ian funds, and no longer plans t o  use loan pro- 
ceeds. The USAID i s  currently taking steps t o  cancel t h i s  
loan. 

Approved . . . . . . . . . . .  $1,500 

. . . . . . . . . .  Disbursed - 
Repayments . . . . . . . . .  - 

. . . . .  Interest Collected - 

Comments on Implementation: This loan proposal was submitted 
a t  a time when A I D  was giving serious consideration t o  the f i n -  
ancing of l o c a l  cost  construction of highways outside the 
Northeast. The f e a s i b i l i t y  studies were t o  enable DNER to  
f i l e  applications f o r  such loans. Since AID i s , a t  the present 
time,not considering loans f o r  loca l  cost  highway construction 
outside the Northeast, DNER1s i n t e r e s t  i n  the f e a s i b i l i t y  study 
loan has diminished. 

. . . . . . . . . . . .  Duration 40 VS. 
. . . . . . . . .  Grace Period 10 yrs.  

. . . . . . . . .  Interest Rate 3/4% 
. .  Currency of Repayment. USDollars 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Cent ra i s  E l e t r i c a s  de TABLE V 
Country: RRAZTT, Borrower: -ais s , A .  ( C ~ U G )  Funds: AFP Loan 
Tit le and Number of Loan: C ~ I G  Power Expansion Program I 

Date Approved: 7/26/63 Date Signed: 10/16/63 
Loan Status a s  of 12/31/63 1 L m n  Terms . 

The Government of Braz i l  has been offered a two-step 
arrangement, whereby without changing the  terms t o  the  
borrower, the  GOB might repay t h e  loan a t  3/4% c r e d i t  
f e e ;  the Government has not  ac ted  on this of fe r .  

Amount I 

Purpose of Loan: To a s s i s t  in f inancing se lec ted  por t ions  
of the  CEMIG power expansion program f o r  1963-66. CEMIG 
i s  a mixed c a p i t a l  corporation, with j o i n t  publ ic  and p r i -  
va te  ownership. Loan funds w i l l  provide fore ign exchange 
f o r  equipment, mater ia ls ,  and services  t o  increase  the  
transmission, generat ion,  and d i s t r i b u t i o n  c a p a b i l i t i e s  of 
t h e  e x i s t i n g  CEMIG system, whose load i s  80% i n d u s t r i a l .  
Loan funds w i l l  permit l i n e  construction t o  r e d i r e c t  power 
t o  new loan cen te r s ,  t o  connect i s o l a t e d  sub-systems, and 
t o  i n i t i a t e  a r u r a l  e l e c t r i f i c a t i o n  program f o r  t h e  S t a t e  
of Minas Gerais .  The p r o j e c t  w i l l  r e s u l t  i n  add i t iona l  
power generat ion of 69,000 kilowatts  and 1100 kilometers 
of t runk and secondary transmission l i n e s .  

Approved . . . . . . . . . . .  $5,300 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  - 

Physical  S t a t u s :  CEMIG i s  s t i l l  i n  t h e  process of completing 
t h e  condit ions precedent t o  disbursement under t h e  loan. 

. . . . . . . . . . . . .  Duration 20 y r s  
. . . . . . . . .  Grace Period 3 y r s .  

Interest Rate . . . . . . . . .  5 3/4% 
Currency of Repayment. . .  USDollars 

Construction has no t  begun. 

F inanc ia l  S t a t u s :  A I D  i s  f inancing only the  fore ign exchange 
c o s t s  of this p r o j e c t ,  f o r  which t h e  o v e r a l l  c o s t  i s  $19.6 
mi l l ion .  The l o c a l  currency f o r  t h e  p r o j e c t  wi l l  be pro- 
vided by CEMIG. The loan agreement provides t h a t  A I D  loan 
funds w i l l  be disbursed on p ro jec t  components a s  l o c a l  
currencies f o r  each of t h e  11 sub-projects become avai lable .  

Preliminary engineering f o r  the  p ro jec t  has been ca r r i ed  
out  by CEMIG, with the  ass i s t ance  of United S t a t e s  and 
Brazi l ian  consult ing engineering firms. 

Host Country Contribution, Procurement Sources: The A I D  
l o a n  mll f inance needed United S t a t e s  goods and services .  
A l l  other procurement f o r  the  p r o j e c t ,  t o t a l l i n g  $14.3 
mil l ion,  w i l l  be ca r r i ed  out  i n  B r a z i l  by CEMIG. 

Comments on Implementation: It i s  an t i c ipa ted  t h a t  CEMIG 
w i l l  soon c o m l e t e  t h e  conditions ~ r e c e d e n t  t o  disbursement. 
These w i l l  include an agreed s c h e d h e  f o r  paying i n  CEMIG s 
contributions f o r  the  p ro jec t  and f i n a l  r e g i s t r a t i o n  of t h e  
debt  with BrazXlkforeign exchange a u t h o r i t i e s .  The Government 
of Brazi l  has  been unable t o  advance funds t o  CENIG a s  rapidly  
a s  planned. 



STATUS OF LOANS 
(In thousands of dollars ond e uivolent) 

~uper tenaenc ia  do Desenvolvimento TABLE V 
Country: BRAZIL Borrower: do- Nordeste (SUDENE ) Funds: AFP J,oan 
Tit le  and bhnber of Loon: SUDENE - Combined Highway Project  

Dote Approved: 6/29/63 Dote Signed: 

Loan Status as of 12/31/63 I Lmn Terms 

Amount I I 

Pu ose of Loan: To provide f o r  a l l  costs  of constructing,  
' b r  paving of s i x  s t a t e  highways, t o t a l l i n g  188 
miles, i n  f i v e  s t a t e s  of Northeast Brazi l ,  as follows: 

Maranhao : Routes MA-51 and 15 
Paraiba : Routes PB-1 
Rio Grande do Norte: Route RN-4 
Alagoas : Route AL-13 
Ceara : Route CE-35 

. . . . . . . . . . .  Approved $11,000 

Disbursed .......... - 
Repayments ......... - 
Interest Collected . . . . .  - 

Improvement of the  S t a t e s '  highway: systems has been assigned 
high p r i o r i t y  by U.S. and Brazi l ian  au thor i t i es  engaged i n  
Northeast development. This loan i s  considered p a r t  of t he  
United S ta tes  contribution under a two-year Northeast Agree- 

. . . . . . . . . . . .  Duration 40 yrs .  
. . . . . . . . .  Grace Period 10 yrs .  

. . . . . . . . .  Interest Rate 3/4$ 
Currency of Repayment. . .  USDollars 

- - 

ment of A ~ r i l  13. 1962, i n  which the united Sta tes  agreed 
t o  provide $131- k l l i o n  i n  resources and Brazil ,  ~ r$&.   billion . 

Financial  Sta tus :  Preliminary engineering on these roads has 
been completed by the  s t a t e  highway departments concerned. 
The United S ta tes  Bureau of Public Roads, through a team 
assigned t o  Northeast Brazil ,  has concurred i n  the technical  
s tudies  presented i n  support of the loan applications.  

Host Country Contribution, Procurement Sources: SUDENEts 
a l loca t ions  f o r  t he  Northeast highway program alone f o r  the 

- -  - 

1961-65 period a r e  cr$35.5 b i l l i o n .  

Most of the  cos t s  financed under t h i s  project  w i l l  
be loca l  currency costs .  Since i n f l a t i o n  i s  continuing 
i n  Brazi l  and s ince  exchange r a t e  adjustments take place 
i r regu la r ly ,  conversion of do l l a r s  i n to  l oca l  currency, 
as  required under t he  proposed construction schedule, may 
not provide the amount of cruzeiros required f o r  the p ro jec t .  
Therefore, A I D  requires  t h a t  SUDENE provide any addi t ional  
funds necessary t o  complete a l l  highways covered by the  loan. 

Comments on Implementation: A I D  i s  present ly  processing 
an addi t ional  appl icat ion f o r  a s t a t e  road construction loan 
in Northeast Brazi l .  SUDEJE has advised A I D  t h a t  it pre fe rs  
t o  delay signature of the previously authorized loan agree- 
ment u n t i l  A I D  has authorized loan funds f o r  the  addi t ional  
road project .  A s ing le  loan agreement w i l l  then cover a l l  
NE road construction projects  authorized up t o  now by A I D .  
Signature i s  ant ic ipated by June, 1964. 

Physical  Sta tus :  Construction on these roads has no t  commenced. 
Construction i s  expected t o  take two t o  three years from signa- 
t u r e  of the  loan agreement. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Superintendencia de Desenvolvimento TABLE V 

Date Approved: 7/9/63 
L o a n  Status a s  of 12/31/'63 

Amount 

Approved . . . . . . . . . . .  $2,400 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  .. 
Interest Collected . . . . .  - 

Date Signed: 10/29/63 
L m n  Terms 

Duration . . . . . . . . . . . .  40 y r s .  
Grace Period . . . . . . . . .  10  yrs .  

Interest Rate . . . . . . . . .  3/42 
Currency of Repayment. . .  USDollars 

Purpose of Loan: To finance the fore ign exchange cos t s  of 
t he  equipment and se rv ices  required t o  provide d i e se l  u n i t s  
t o  gener i t e  18,000 KW ernergenEy e l e c t r i c  power f o r  Northeast 
Brazi l .  This capacity w i l l  be i n i t i a l l y  i n s t a l l e d  i n  
Fortaleza,  S t a t e  of Ceara, t o  provide immediately needed 
power f o r  the  Companhia do Nordeste do For ta leza  (CONEFOR) 
system. After  add i t iona l  power reaches For ta leza ,  i n  1965, 
these moveable un i t s  may be used by SUDENE f o r  o ther  emergency 
needs i n  the  Northeast. 

Physical S ta tus :  The General Motors Corporation, supp l ie r  
f o r  the  p ro jec t ,  has completed manufacture of the  d i e s e l  
e l e c t r i c  generating u n i t s  which a r e  now ready f o r  shipment 
from the  United S t a t e s .  

Financia l  Sta tus :  The above described concessional terms 
t o  SUDENE a r e  warranted by v i r t ue  of SUDENE's long-term 
r e spons ib i l i t y  f o r  development of the Brazi l ian  Northeast,  
a s  an agency of t he  Government of Braz i l .  However, a s  
a condition of the  loan,  A I D  has required t h a t  the u t i l i t y  
company, CONEFOR, assume r e spons ib i l i t y  f o r  payments t o  
SUDENE a t  a  r a t e  of i n t e r e s t  of 3% percent  over a period 
of 20 years.  

B Nordeste !SUDF,NE) Funds: AFP ~ o a n  

Host Country Contribution, Procurement Sources: This 
loan i s  considered pa r t  of the  United S t a t e s  contribution 
under the Northeast Agreement of April  13, 1962. Under 
it, the United S t a t e s  has agreed t o  provide $131 mill ion 
i n  resources and Brazi l  t o  contribute Cr.$45.4 b i l l i o n .  
The d iese l  e l e c t r i c  generators and supervisory services  
associated with t h e i r  i n s t a l l a t i o n  w i l l  be procured from 
the  united S t a t e s .  CONEFOR w i l l  f inance l o c a l  currency 
cos t s  of i n s t a l l i n g  these un i t s ,  estimated a t  $500,000. 

Comments on Implementation: S U D ~ E  and CONEFOR a r e  f u l -  
f i l l i n g  condit ions precedent t o  A I D ' S  f i r s t  disbursement. 
The generators w i l l - be  shipped and i n s t a l l e d  within one 
t o  two months of the date when the condit ions precedent 
have been f u l f i l l e d .  
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SUMMARY O F  PROGRAM B Y  FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
 central American Regional Country: 

I 
- Organizat,ions , (In thousands of dollars) T A B L E  I 

E 

Total 
- -  

955 
138 

1,142 
73 8 

1,327 

imate FY 19 

Tech. 
COOP. - 

955 
138 

1,142 
738 

1,327 

4,300 

Major Cost Component Total 

424 
59 

1,618 
2,153 
1,439 

5,693 

Total 
. .- 

1,094 
188 

1,556 
199 
963 

Tech. 
Coop. 

1,094 
188 

1,556 
199 
963 

Total Proiect Assistance- - - - - - - - 

NON-PROJECT ASSISTANCE 
Commodities - - - .  - - - - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - - - - - - . - . - - - - - - - - - - -  

Total Non-Proiect Assistance- - - - 

-- -- . - . - - - - . - .- - 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose of yr.) 

AID Employed - - -  - - - -  . - - - - - -  - - -  15 
Participating Agency - - - - - - - - - - - 10 

Total U.S. Technicians - - - - - - - 
Contractor Employees(on duty c lose of yr. 

Total Participants- - - - - 

*Excludes Development Loans 



PROJECT ASSISTANCE E?Y A C T I V I T Y  PRC,-2!?sEC FOR pi' "65 
( I n  thousands o f  d o l l o r s i  

Country: ROCAP--Central American Regional Organizations 

I 
-- - 

Activ i ty  

Agriculture and N3tural Resources 

Indust ry  and Mining 

Transportat ion 

Education 

Public Administration and Public Safe ty  

General and Miscellaneous 

Technical Support 

Total  
Technical 

Cotperotion 

T A B L E  I I  

Supporting 
Assi  stonce 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

~ ~ ~ ~ p - - C e n t r a l  American Regiona 
Country: -- - Organiza t ions  - h t i v i t y :  Agr icu l tu re  and Natural Resources Funds: Technica l  C o o ~ e r a t i o n  
Proiect T i t l e  and Number: A g r i c u l t u r a l  Po l i cy  a n d  Development 1 596-11-150-001 l 1 

. - 
nit101 Obligation FY:  1963 - Scheduled F ina l  Obligation FY: 1969 
- 7 b S n  U.S. DoLLmOSTf  s Expenditures Il Unliquidated 

Estimated F Y  6 4  1 305 
. . -. - -. - - - - . 65 ~ x x x x x x x x x x ~  

f sttmated through 6 30 '64 309 1 65 - - 
E s t ~ m a t e d  F Y  6 5  -7 Future Year 

1 244 1 
I Es?imated T o t a l  

O b l ~ g a t ~ o n s  Chl lqor~or ls  i Cost to Complete 
. - -  - -- - 

150 
- - - - - - - - - - - - 

841 
. -- - - - - -- 1,300 

- - - - - . - - -- - - - - - - - - - - -- - - 

Proposed O h l ~ ~ o t i o - s  

1u.c Components Estirrloted F Y  64 Proposed FY 65 
. . . . . . . . . . .  11.5. T e c h n ~ c ~ a n s  50 60 

. . . . . . . . . . . . . .  P a r t r c l p a n t s  15 3 0 
Contract S e r v ~ c e s .  . . . . . . . . . .  20 - 
Cornrnod~t~es . . . . . . . . . . . . . .  120 1 0  
L o c o l  E x o c n b e s  . . . . . . . . . . . .  100 50 I 

i O!,-, I I 1 TO develop p o l i t i c a l l y  responsi-  
b l e  intergovernmental  a u t h o r i t y  f o r  t h e  review and coordina- 
t i o n  of  a g r i c u l t u r a l  p o l i c i e s .  This  r e l a t e s  t o  t h e  primary 
goa l  of  s t r eng then ing  such a u t h o r i t y  i n  Cent ra l  America f o r  
e f f e c t i v e  coord ina t inn  of  r eg iona l  development. I n i t i a l  
p r o j e c t  emphasis w i l l  be  on ROCAP's report ing,  ana lyz ing  and 
i n f l u e n c i n g  reg ional  a c t i v i t i e s  r e l a t e d  t o  t h e  p r o j e c t  goal.  

Coordinat ion of a g r i c u l t u r a l  p o l i c i e s  by t h e  Cen t r a l  
American s t a t e s ,  i n  p a r t i c u l a r  p r i c e s  o f  e s s e n t i a l  food 
crops,  i s  important  t o  t h e  achievement of  economic in t eg ra -  
t i o n .  This  p r o j e c t  aims t o  a c c e l e r a t e  development of t h e  

a g r i c u l t u r a l  s e c t o r ,  which has lagged i n  t h e  movement toward 
i n t e g r a t i o n .  

OIRSA, a r eg iona l  p l a n t  and animal s a n i t a t i o n  u n i t ,  has  
served  as a forum on problems of  d i s e a s e  and i n s e c t  con t ro l .  
(FY 64 p r o j e c t  a s s i s t a n c e  has been programmed t o  assist 
OIRSA i n  Mediterranean f r u i t  f l y  con t ro l .  ) A g r i c u l t u r a l  
a c t i v i t i e s  inc lude  establ ishment  of a Coordinating Commis- 
s i o n  f o r  Marketing and P r i c e  S t a b i l i z a t i o n ;  adopt ion  of  com- 
mon s tandards  f o r  g r a i n  marketing; and d e t a i l e d  planning f o r  
a r eg iona l  g r a i n  s to rage  system. 

Continued U.S. t e c h n i c a l  guidance dur ing  t h e  next  f i v e  
years  i s  v i t a l  t o  development of a common a g r i c u l t u r a l  
po l icy .  A l o a n  reques t  f o r  r eg iona l  g r a i n  s to rage  f a c i l i -  
t i e s  i s  expected i n  FY 65. 

Unexpended flmds a t  c l o s e  of  FY 64 rep resen t  non- 
r ecu r r ing  g r a n t  t o  OIRSA f o r  Medfly c o n t r o l  a c t i v i t i e s  and 
w i l l  b e  f u l l y  disbursed w i t h i n  FY 65. Each Cen t r a l  American 
country con t r ibu te s  $30,000 annual ly  t o  OIFSA. 

FY 1965 Funding: 
U.S. Technicians--One Regional A g r i c u l t u r a l  Advisor as 

p r o j e c t  g e n e r a l i s t  and supervisor;  one r eg iona l  Food f o r  
- 

Peace O f f i c e r  t o  b e  a v a i l a b l e  t o  b i l a t e r a l  missions (USAIDS) 
f o r  PL 480 T i t l e  I1 and I11 programs -- t h e s e  two 
p o s i t i o n s  t o  cont inue f o r  du ra t ion  of projecc.  One USDA 
Entomologist f o r  program of  Medfly c o n t r o l  i n i t i a t e d  wi th  
OIFSA i n  FY 64, t o  t e rmina te  i n  FY 65. 

Participants--U.S. t r a i n i n g  i n  a g r i c u l t u r a l  economics, 
planning and s t a t i s t i c s  f o r  s i x  s t a f f  members of Agricul-  
t u r a l  Div is ion  of  SIECA. 

Commodities and Local Fxpenses--Assistance t o  SIECA 
(permanent S e c r e t a r i a t  f o r  ~ n t e ~ r a t i o n )  f o r  conduct of 
r eg iona l  a g r i c u l t u r a l  conferences; suppor t ing  se rv i ces ,  
suppl ies ,  and l o c a l  t r a v e l  f o r  U.S. technic ians .  

l~' A g r i c u l t u r a l  Planning 596-AR-~~-AE-~ .  

BEST AVAlLABLE COPY 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

ROCAP--Central American Regional 
Country: Organizations Activity: Industry and Mining Technical Cooperation 

I I .- 

Proposed Obligations 

Cost Com~onents Estimated F Y  64 Proposed F Y  65 

This project supports the growth of investment regionally, 
principally through assistance in establishing an Industrial 
Development Division within CABEI. The beginning of full 
operations by this Division in FY 64 is reflected in increased 
rate of expenditure, which will increase further in FY 65. 
During FY 64 a "Guide to the Central American Common Market" 
has been produced for potential investors, and consultant 
assistance has been given in identifying and publicizing 
investment opportunities in the region as a whole. Technical 
assistance has also been given in marketing and distribution 
to reduce distribution costs and expand internal sales. 

In establishing CABEI, the five Central American countries 
each contributed $4 million to its capitalization, of which 
$2 million each (total $10 million) has been paid in. All 

Proiect T i t l e  ond Number: Industrial Investment and Trade 
~romotion 596-11-290-002 

Prior Reference: Val. 111, p. 133 
Ini t ial  Obligcltion FY:  1963 Scheduled Final  Obligation ~Y':l969 

U.S. DOLLAR COSTS 

countries have entered into specific risk investment 
guarantee programs. 

Through 6 /30 /63  

Est imated  F Y  6 4  

Est imated  through 6/30/64 

FY 1965 F'unding;: 
U. S . Technicians--One Regional Industrial Development 

Officer and one assistant Industry Officer. 
Contract Services--Continuation of U.S. consultant ser- 

vices in identifying and publicizing investment opportunities 
regionally (two man-years), plus short term assistance relat- 
ing to specific industries. 

Commodities -- Office supplies and equipment for U.S. tech- 
nicisns and CABEI Industrial Development Division. 

hca& menses-- Support for CABEI Industrial Develop- 

. . . . . . . . . . .  U.S. Technicians 25 48 
Participants . . . . . . . . . . . . . .  7 - 

. . . . . . . . . .  149 9 5 Contract Services. 

. . . . . . . . . . . . . .  3 7 Commodities 
. . . . . . . . . . . .  Local Expenses _2&- -2i!?-- 

T O T A L  200 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
- 

Project Obiective and Description: TO encourage growth of private ment Division, project contractors, and U.S. technicians 

investment within the Common Market. This is part of the including loczl employees, servTces, and travel. 

U.S. assistance goal of encouraging the free movement 
within the region of human and financial resources, and the 
formation of institutions to facilitate their effective 
utilization on a regional basis. 

The Central American countries have laid the basis for 
increased investment by creating the Common Market, 
establishing M E 1  (Central American Bank for Economic 
~nte~ration) , and adopting common investment incentives. 
The Central American Federation of Chambers of Commerce 
is now an active force, and a regional research and 
standards institute (ICAITI) is in operation. 

Obligot ions 

299 

242 

541 

Obl igot ions  of U.S. Owned Commitments of Country Owned (counterpart )  
- 

Through 6 / 3 0 ' 6 4  

-- 

Expenditures 

92 

150 

242 
Estimoted Tot01 

Cost  to Complete 

1,800 

Est imated  F Y  6 5  

Obl  igot ions 

200 

Through 6 '30/64 

- - 
F Y  6 5  

- - 

Unliquidoted 

207 

x x x x x x x x x x x x  

299 
Future  Yeor 

Obligations 

1,059 

F Y  6 5  

- - - 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

ROCAP--Central American Regional 
Country: Organizations Activity: Trans 

I Proiect T i t l e  and Number: Civi l  Aviation and Telecomunic 
596-11-370 003 

Prior Reference: Vol. 111, D. 135 d - - 
In i t ia l  Obligation FY: 1963' - Scheduled Final  Obligation F Y :  1969 

U.S. D O L L A R  COSTS 

Estimated F Y  6 4  

Obligations 

240 
-- 

Proposed Obligations 

Cost Components Estimnted FY 64 Proposed F Y - 6 5  
. . . . . . . . . . .  U.S. Technicians 97 155 

. . . . . . . . . . . . . .  Participants 2 5 25 
. . . . . . . . . . .  Contract Services 25 25 

Commodities . . . . . . . . . . . . . .  200 - 

UnIiquidoted 

326 

Estimated through 6/30/64 

t h e  ass is tance of ICAO(UN). U.S. ass is tance since-= 63 has 
been extended through a regional team of FAA technicians. 
The teah  has provided guidance i n  t he  i n s t a l l a t i o n  of equip- 
ment and t ra in ing  f o r  f l i g h t  control  operations. Substant ia l  
progress i s  being made i n  FY 64 i n  t he  procurement, s i t i ng ,  
and i n s t a l l a t i o n  of t e s t  equipment. 

The countries a r e  contributing land, buildings, and 
equipment t o  COCESNA ( $800,000) plus s a l a r i e s  of operating 
and maintenance personnel ($100,000 per  annum) u n t i l  such 
time a s  t h e  Corporation becomes self-supporting. 

This project  includes an important l i a i s o n  and reporting 
fhnction i n  connection with recent Central  American i n i t i a -  
t i ve s .  These include the  rapid development of a regional  
Telecommunications Commission ( a s s i s t ed  by t h e  IBRD) and a 
proposed Air l ines  Consortium. 

Unliquidated obligations (6130164) r e f l e c t  U. S. equipment 
purchases f o r  f l i g h t  control  operations during FY 63 and 
FY 64 on which disbursement w i l l  be completed during FY 65. 

Expenditures 

92 Through 6 /30 /63  
r 

1 I I 
372 

FY 1965 Funding: 

Obligations 

418 

Estimated F Y  6 5  I Future Year Estimoted Toto l  

790 1 312 

U.S. Techriicians--A regional  team of s i x  FAA technicians, 
composed of a Chief Civ i l  Aviation Advisor and spec i a l i s t s  

220 

478 

i n  f l i g h t  operations (I), e lect ronic  engineering- (3 ) ,  and 
a i r  t r a f f i c  control  (1)  , plus short-term d e t a i l s  

X X X X X X X X X X X X  

Proiect Obiective and Description: To (1)  es tab l i sh  a regional  a i r  
t r a f f i c  control  system, with supporting a i r  navigation and Contract Services-Short-term consultants i n  a i rpo r t  
comunications services, managed by an effective regional  design, a d  commercial telecommunications. 
organization; and (2)  observe and report  on Central  American Local Expenses--Logistic support f o r  equipment i n s t a l l a -  
telecommunications development. Increasing i n t e rna l  t ion;  supplies, l o c a l  t r a v e l  costs  of U.S. technicians. 

. . . . . . . . . . .  Local  Expenses. . - .-ZL 
T O T A L  77'2 

ESTIMATED FOREIGN CURRENCYQUIREMENTS 

resources a r e  being directed t o  Central  ~mer ican  c i v i l  avia- 
t i o n  and telecommunications improvement. 

To overcome serious inadequacies i n  f l i gh t  a id s  i n  the  
region, t he  Central  American s t a t e s  chartered a regional  1/ Regional C iv i l  Aviation Deve1opme:lt 
A i r  Navigation Service Corporation (COCENA) i n  1960 with 596413-3 p ~ c - 6  

Obligations of U.S. Owned - 

elect ronics  (3) ,  and a i r  comunications administrat ion (1 )  . 

Commitments of Country Owned (Counterport) 

Through 6 / 3 0 / 6 4  - .. F Y  6 5  - - Participants--Seven COCESNA and country air  f a c i l i t y  
employees f o r  U.S. t r a in ing  i n  a i r  t r a f f i c  control  (3),  

- 
Through 6 '30164 -- 

- -  - 

F Y  6 5  

-- - 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

ROCAP-Central American Regional 
Country: Organizations Activi ty:  Education Funds: Technical Cooperat ion 

Pro iect Title and her: Regional Textbook Development The Organization o f T e n t r a l  American S t a t e s  (ODECA) i s  
596-11-640-006 

Prior Reference: v o l e  111. D. 137 , .L - 0 

I n i t ia l  Obligation FY: 1963 Scheduled Final  Obligation FY: 1970 - --- 
U.S. D O L L A R  COSTS 

I Otliciotions I Expenditures 1 Unlisuidoted 1 
I I 

Through 6/30/63 - I 475 I 230 I 245 

Estimated F Y  6 4  

Estimated through 6 '30'64 

Loca l  Expenses.  . . . . . . . . . . .  --2LQA 
TOTAL --- -8a -- - -q 

E S T I M A T E D  F O R E I G N  CURRF~C~-R?-~<~REMENTS 
Obligations of U.S. try Owned (Cccnterport) - -- 

Through 6/30/64 1 Throush 6 30/64 7- FY 6 5  
A 

I 

803 

Obligations Obl~got ions  

1082 
-- 

- -- ---- 

Estimated F Y  6 5  I Future Yeor I Estimated Tot01 

1278 

Cost to Complete 

2700 

sponsor in^ t h i s  p r o j e c t  regional ly  and serving as l i a i s o n  
with the  severa l  s t a t e s .  Following i n i t i a l  p r in t ings ,  
country Min i s t r i e s  of Education w i l l  assume replacement 
p r in t ing  costs ,  and a r e  cooperating i n  d i s t r i b u t i o n  and 
t eacher  t r a i n i n g  i n  use of t h e  t e x t s .  Minis t r ies  a r e  t o  
t ake  over p ro jec t  a t  conclusion of U.S. a id .  

Unliquidated amounts 6/30/64 r e f l e c t  ma te r i a l s  and 
p r i n t i n g  con t rac t s  f o r  two new t e x t s  which w i l l  not be 
completed u n t i l  e a r l y  FY 65. 

2 50 

----- --.---.---.-._L---- --- 
Proposed 9bligatioqs 

Cost Components Estimated F Y  64 Proposed FY 65 
U.S. Technic ians .  ........... 2 5 
Participants 

2 5 
. . . . . . . . . . . . . .  3 5 35 

Contract Services. . . . . . . . . . .  40 55 
Commodities . . . . . . . . . . . . . .  193 45 

" 0 

FY 1965 Funding: Beginning i n  FY 65 t h e  USAID Missions 
i n  each country a r e  responsible f o r  p r i n t i n g  and d i s t r i b u -  
t i o n  of  a l l  t e x t s ,  wr i t t en  a t  t h e  regional  c e n t e r  with 
ROCAP ass is tance .  

U.S. Technicians--One Regional Education Advisor t o  
d i r e c t  Textbook Center operat ions and develop regional  
program. 

Part icipants--Central  American author /edi tor  teams ( 12 
t r a i n e e s )  a s s i s t i n g  i n  manuscript prepara t ion a t  Textbook 
Center. 

Contract Services--Five short-term consultants  i n  edu- 
ca t ion  mater ia ls  subject  ma t te r  and t echn ica l  s p e c i a l t i e s .  

X X X X * X X X X X X X  

480 

- - -- 0 - 
Commodities--Textbook Center o f f i c e  equipment, p r i n t -  

i n g  mate r i a l  f o r  woof-runs, negatives and p la tes .  

798 

I -- I 
Project Object ive and Description: TO j nrrease t h e  a v a i l a b i l i t y  of 
elementary l e v e l  textbooks i n  t h e  region as a s o c i a l  impact 
measure, and t o  develop t h e  l o c a l  c a p a b i l i t y  of  wr i t ing  and 
publ ishing such t ex t s .  

A Regional Textbook Development Center was es tab l i shed  
i n  Guatemala Ci ty  during FY 63. Working with teams o f  
Centra l  American e d i t o r s  and educators, t h e  Center has pro- 
duced and d i s t r i b u t e d  over two m i l l i o n  first and second 
grade readers  t o  date. During FY 64, two a d d i t i o n a l  texts 
a r e  being w r i t t e n  and pr in ted ,  and a Centra l  American 
Curriculum Council has completed a comprehensive W d e  f o r  
f u t u r e  a c t i v i t i e s .  

~ o c a l  Ekpenses--~rt work, layout  and platemaking; 
o f f i c e  cos t s  and supplies.  



PROJECT DATA 
(In thousands of dollars a n d  equivalent) TABLE I l l  

ROCAP--Central American RegionalActivitv: Education, Country: Ormniza t ions  Funds: Technical  Cooperation 

1 Proiect Title and Number: Regional Scholarship  I n s t i t u t i o n  I 
596-11-690-014 

- 

'rior Reference: None 
nitial Obligation FY: 1964 Scheduled Fina l  Obligation FY: 1965 

U.S. DOLLAR COSTS 
1 Obl iaa t ians  1 Expenditures 1 Unl iquidated 

is t imated F Y  64  x x x x x x x x x x x x  

I 
i s t imated through 6/'30./64 5 O  10 40 

Est imated F Y  6 5  I Future Year Estimated T o t a l  

Ob l iga t ions  Obl igat ions Cost to Complete 

50 - - 100 

Proposed Obligations 
lost Components Estimated FY 64 Proposed FY 65 

U.S. Technicicns . . . . . . . . . . . - - 
Participants . . . . . . . ., . . . . . . - - 
Contract Services. . . . . . . . . . . 40 25 
Commodities . . . . . . . . . . . . . . - - 
Local Expenses . . . . . . . . . . . . 

T O T A L  

ESTIMATED FOREIGN CURRENCY R E Q U I R E M E N T S  
O b l i g a t ~ o n s  of U.S. Owned I ~ o m m l t r n e n t s  of Country Owned (Counterpart) 

Through 6 '30 64 1 F Y  65 Through 6 30 6 4  
I 

L 

Project Obiective and Description: TO e s t a b l i s h  a regional  scholar -  
s h i p  i n s t i t u t i o n  t o  administer  funds from Centra l  American 
and e x t e r n a l  sources. I t s  aim would be t o  expand r a p i d l y  
t h e  t r a i n e d  manpower needed f o r  r eg iona l  development 
through e f f i c i e n t  d i r e c t i o n  of s tudent  a s s i s t ance  i n  t h e  
region.  This r e l a t e s  t o  t h e  goal  of  encouraging f r e e  move- 
ment of human and f i n a n c i a l  resources and t h e i r  e f f e c t i v e  
u t i l i z a t i o n  on a regional  b a s i s .  

The acce le ra t ed  economic and s o c i a l  development of t h e  
a rea ,  a n t i c i p a t e d  a s  t h e  r e s u l t  of c rea t ing  a Cent ra l  
American Economic Community, i s  dependent on a g r e a t l y  

expanded supply of t r a i n e d  manpower. The P res iden t s  of  t h e  
Cen t ra l  American count r ies  meeting with Pres ident  Kennedy i n  
San Jose,  Costa Rica i n  March 1963 agreed t o  e s t a b l i s h  a 
r eg iona l  program t o  t r a i n  t h e  personnel needed f o r  economic 
i n t e g r a t i o n .  

This p r o j e c t  provides t e c h n i c a l  a s s i s t a n c e  f o r  t h e  es tab-  
lishment of a n  e f f e c t i v e  Cen t ra l  American scholarship  i n s t i -  
t u t i o n .  U.S. f i n a n c i a l  a s s i s t a n c e  t o  t h e  i n s t i t u t i o n  f o r  
scholarships  and s tudent  loans i s  planned through a n  A. I .D .  
l o a n  i n  F'Y 65. S u b s t a n t i a l  country cont r ibut ions  a r e  t o  be 
made, and a d d i t i o n a l  e x t e r n a l  a s s i d a n c e  from p d l i c  and 
p r i v a t e  sources i s  an t i c ipa ted .  Students  w i l l  be enabled t o  
a t t e n d  reg iona l ly  spec ia l i zed  schools i n  Cen t ra l  America, 
and pursue advanced t r a i n i n g  i n  t h e  U.S. 

Pending establ ishment  of an  appropr ia te  i n s t i t u t i o n ,  a n  
impact grant  scholarship  program was conducted i n  FY 64 
through a r e a  USAIDs. FY 64 ROCAP a s s i s t a n c e  was programmed 
f o r  U.S. educat ional  consul tants  i n  scholarship  s e l e c t i o n  
and adminis t ra t ion ,  and o t h e r  establ ishment  c o s t s  of t h e  
i n s t i t u t i o n .  

The p r o j e c t  w i l l  t e rminate  i n  FY 65 with t h e  e s t a b l i s h -  
ment of t h e  regional  i n s t i t u t i o n .  

FY 1965 Funding: - 
Contract Services--Continuation of U.S. u n i v e r s i t y  con- 

s u l t a n t  se rv ices  i n  scholarship  s e l e c t i o n  and administra-  
t i o n  processes (one man-year). 

Local Expenses: Conclusion of support f o r  l o c a l  i n s t i t u -  
t i o n a l  establ ishment  cos t s .  



PROJECT DATA 

ROCAP - Central American 
(In thousands of dollars and equivalent) TABLE Ill 

Est imated  F Y  6 4  433 150 ~ x x x x x x x x x x x x ~  

P r io r  Reference: Vol. 111, PC. 136 
I n i t i a l  Obligation F Y :  1363 Scheduled F ina l  Obligation F Y :  19'70 

US. DOLLAR COSTS 

Est imoted  through 6130 '64  1 I , 1 796 1, 183 1 613 1 
Est imated  F Y  6 5  Future Year  Est imated  T o t a l  

1 I O b l  ;gat ions -1 Obligat ions Cost  to Complete 

Thrpugh 6 / 3 0 / 6 3  

I I 

Proposed Obligatioqs 1 

Obligat ions 

363 
Expenditures 

-- Funds: Technical Cooperation 

Unliquidated 

3-330- 

C'XJCA, a regional associa.tion of the  f i ve  national uni- 
vers i t i es ,  i s  s t r i v ing  f o r  facul ty  specialization,  uniform 
ed-ucational s t a d a r d s ,  and consequent econoqy i n  i n s t i t u t i on  
building. I n  FY 63 and 64 the U.S., through the  National 
Science Foundation (NSF), supported a program t o  im~rove 
basic  physical science and mathematics curricula a t  each of 
the f i v e  univers i t ies .  The soc ia l  sciences trill begin t o  
receive assistsnce under t he  FY 65 program. U.S. university 
contracts, the  major means of implementingthis project ,  a re  
normally fhnded tvo years i n  advance. Ekpenditure r a t e  w i l l  
increase i n  FY 65 and FY 66. 

The CSUCA program a l so  i s  ass i s ted  by a Social  Progress 
Trust Fund loan and Ford Foundation grants,  a.nd by UNESCO and 
OAS. The f ive governments a re  t o  provide amounts equivalent 
t o  IDB loan over a +year period. 

FY 1965 Funding 
U.S. Technicians - 1 regional chief education of f icer ,  -- 

1 ass is tzn t  higher education o f f i ce r .  Also l b a s i c  sciences 
program coordinator, and progmi  support under reimbursable 
arrangement v i t h  NSF ( 3 mn-years ) . 

Contract S e m 2  - 2-year funding f o r  U.S. univers i ty  
assistance i n  i n s t i t u t i n g  common general. studies courses i n  
the  soc ia l  sciences ($400,000); short-term consultants i n  
university f inanc ia l  planning ($25,000); continuation of con- 
t r z c t s  f o r  physical and m t h e m t i c a l  science spec i a l i s t s  and 
t r a in in3  coordinated by NSF (~.i2'70,000); and improvement of 

Cost  Components Estimated FY 64 Proposed FY 65 
U.S. T e c h n ~ c i a n s  . . . . . . . . . . .  7 0 105 
P a r t ~ c ~ p a n t s  - - . . . . . . . . . . . . . .  
Contract S e r v ~ c e s .  . . . . . . . . . .  335 845 
Commodities . . . . . . . . . . . . . .  8 6 
Loca l  Expenses.  . . . . . . . . . . .  20 -22 

- -- -- --- --A 

T O T A L  9 8 5  
ESTIMATEDT~REIGN C U R R E N C T R U I R E M S  

Proi  ect O ~ I  ect l  v e  and Description: TO develop an integrated regional re~ionally-designated specialized f acu l t i e s  through cmsul -  

univers i ty  system, capable of producing the professional and t a n t s  2nd specialized t ra in ing  ($l50,000). 

technical  personnel needed i n  t he  movement t o z r d  a dynamic Commodities - Office supplies and equipment f o r  U.S. 
Central American Economic Community. technicians. 

U.S. assistance aims to :  (1) strengthen CSUCA (council Local m e n s e s  - Office costs  and loca l  t r ave l .  
of Central American Universit ies ) i n  phnning  the regional 
coordination of university education; (2) es tab l i sh  common 
general s tudies  courses i n  order t o  improve curriculum and L/ See footnote, lhnpower and Human Resources project .  

permit inter-university student t ransfers  ; 2nd ( 3 ) develop 
specialized schools a t  designated univers i t i es  t o  serve the  
e n t i r e  region. 

O b l t g a t ~ o n s  of U.S. Owned - - - - - - - 
Through 6  ' 3 0  6 4  ---- 

commitments of country o w n e d  (counterpart )  

F Y  6 s  Through 6  '30164 
-- 

F Y  6 5  

- 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

ROCAP--Central American Regional 
Country: Organizations Activity: Education 

1 Proiect  T i t l e  and Number: Manpower and Human Resources 
1 ' Development 596-11-460-004 I 

Prior Reference: 
- 

Val. 111, p. 138 
In i t ia l  Obligation FY: 1963 

Through 6 /30 /63  
1 

Estimated F Y  6 4  

Estimated through 6 /30 '64  

-1 I - 
Proposed Obligations 

Cost Components i Estimated FY 64 Pr:-.osed FY 65 
U.S. Technic ians .  . . . . . . . . . . 10 
Participants . . . . . . . . . . . . . . 10 
Contract Services. . . . . . . . . . . 2 50 190 

Obligations Obligations 

88 

I Commodities . . . . . . . . . . . . . .  5 5 I 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

309 

667 

Cost to Complete 

1000 

Local  Expenses.  . . . . . . . . . . . 
- - -  

T O T A L  

-- 
E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

-. - Obllgatlons of U.S. Owned Commitments of C a . ~ r ~ i r ~  Owned (Counterpart) 

l l i ~ o u g h  6 '30 6 4  
-- 

F Y  6 5  Through 6 3 0  '64 1 F Y  6 5  
I 

150 

159 

Funds: Technical Cooperation 
.lected needs, and (3 )  encouraging measures f o r  regional  labor  

X X X X X X X X X X X X  

508 

-- 

;$ability. This i s  t o  become a permanent SIECA a c t i v i t y  a t  
t he  conclusion of U.S. t ra in ing  and contract  assistance.  The 
pfoject  a l so  supports t h e  t rade union t ra in ing  conducted by 
tw American I n s t i t u t e  f o r  Free Labor Development (AIFLD) a t  
a hegional center established i n  Honduras, and regional  high- 
l e v e l  business management seminars conducted by Harvard 
Business School (HBS) . 

The Ford Foundation contributed $150,000 over FY 63-64, 
and ROCAP $35,000, f o r  an i n i t i a l  survey of regional  techni- 
c a l  and professional  l e v e l  s k i l l s .  SIECA and the  national  
min i s t r i es  a r e  cooperating i n  assessments of i ndus t r i a l  t r a in -  
ing f a c i l i t i e s  and vocational  schooling i n  the  region. ECLA 
and ILO a r e  a s s i s t i ng  i n  labor  cost  and other studies.  A 
group of Central  American businessmen a r e  contributing t o  the  
l o c a l  support of Harvard Business School t ra ining,  and intend 
t o  found a -permanent Central  American center f o r  such t r a in -  
ing. 

Unliquidated amount r e f l e c t s  f'unding of HBS and AIFLD con- 
t r a c t s  through beginning of FY 65. 

P,ci.:ct Object ive and Description: To encourage a regional or ienta-  
t i o n  of Central  America's work force. Focus w i l l  be on man- 
power planning and leadership t ra in ing  programs i n  areas  
v i t a l  t o  economic in tegrat ion and regional  growth. This 
r e l a t e s  t o  t h e  U.S. ass is tance goal of encouraging t he  f r e e  
movement of human and f inanc ia l  resources within t he  region 
and t h e  formation of i n s t i t u t i ons  f o r  t h e i r  ef fect ive  

- - 

FY 1965 Funding: 
U.S. Technicians--One Regional Manpower Advisor f o r  proj-  

e c t  direction.  
Participants--Four regional  organization personnel f o r  

U.S. t r a in ing  i n  manpower planning. 
Contract Services--For continuation FY 65-66 of AIFI;D 

labor  t r a in ing  center  ($100,000); and Harvard Business School 
t r a in ing  ac t i v i t y .  

- - 
- 

Commodities and Local Expenses--Support f o r  regional con- 
ferences through SIECA; supplies and t r a v e l  f o r  U.S. 

- - 

technician. 

u t i l i z a t i o n .  
I n  FY 64, ROCAP has helped SIECA inaugurate a center f o r  y For purposes of comparison, includes $207,000 HBS 

(1) projections of t he  supply and demand fo r  labor  i n  the  contract  obligated under Higher Education project  
region, (2 )  coordinating labor  t r a in ing  e f for t s  towards pro- 596-11-660-012 but  being continued under t h i s  project .  



PROJECT DATA 
(In thousands of dollars ond equirolent) T A B L E  Il l  

ROCAP--Central American Regional - 
Country: O r m i z a t i o n s  Activity: Public Adminisi 

1 Proiest T i t l e  and Number: Regional Development Planning I 
596-11-790-009 

Prior Reference: v o l e  =I, p. 129  
Ini t ial  Obligation FY: 1963 Scheduded F inal  Obligation F Y :  1968 

U.5. DOLLAR COSTS 

Through 6 /30 /63  

Estimated F Y  64 

Obl igptions Expenditures - 1 Wnliquidoted 

53 I 26 I 2 3 

Estimated through 6 '30 '64  

I I 
Proposed Obligations 

Cost Components Estirnated'FY 64 Proposed F Y  65 
U.S. Technicians.  . . . . . . . . . . - 
Participants . . . . . . . . . . . . . . 12 12 
Contract Services. . . . . . . . . . . 12 162 

I I I 
129 

Obligations Obligotions 

Commodities . . . . . . . . . . . . . . - - 
Local Expenses. . . . . . . . . . . . .- LE., -. 6 ._ I 

80 

Estimated F Y  65  I Future Yeor I Estimated T o t a l  

182 

Cost to Complete 

650 

TOTAL 129 180 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

108 I 74 

O b l i g a t ~ o n s  of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6 '30 '64 1 F Y  65 Through 6 30 '64 
-- 

I 

Proi ect Objective and Description: TO improve t h e  development plan- 
ning capab i l i ty  of regional  i n s t i t u t i ons ,  and t o  achieve 
t h e  coordination of nat ional  plans within an agreed 
regional  framework. This r e l a t e s  d i r e c t l y  t o  the  goal of 
strengtkiening regional  au thor i ty  f o r  t h e  review and coor- 
d inat ion of na t iona l  development, f i s c a l ,  and monetary 
po l i c i e s .  

A J o i n t  Planning Mission (JOPLAN) was es tabl ished f o r  a 
two-year period i n  October 1962 with t h e  combined support 
of OAS, IDB, ECLA, CXBEZ and SIECA (permanent Sec r e t a r i a t  
f o r  Economic In t eg ra t i on )  i n  order  t o  i n i t i a t e  coordinated 

t r a t i on  and Public Safe ty  funds: Technical Cooperat ion 
development planning I n  t h e  region. With the  termination of 
JOPLAM a t  t h e  end of 1964, i t s  t echn ica l  coordinating func- 
t i o n s  a r e  t o  be absorbed by SIECA. OAS-IDB-ECLA a r e  support- 
ing JOPLAN a t  $500,000 per  year. Country budgets a l l oca t e  
approximately $800,000 a ~ ~ n u a l l y  t o  planning re la ted  t o  
economic development. 

Project  emphasis i n  FY 65 w i l l  s h i f t  from support of 
Central  American planning technicians working with JOPLAN 
t o  provision of expert  U.S. consultant  a ss i s t ance  t o  SIECA 
i n  i t s  regional ro le  of coordinating na t iona l  development 
plans. (see  following r e l a t ed  country p ro jec t s  i n  support 
of nat ional  development planning: Costa Rica 515-11-720-060, 
Nicaragua 524-11-750-037, E l  Salvador 519-11-720-051. ) An 
important object ive  w i l l  be establishment of a process f o r  
over -a l l  review of development planning i n  t he  region by 
p o l i t i c a l l y  responsible intergovernmental au thor i ty .  

FY 1965 Funding: 
Participants-Three regional  organization personnel f o r  

t r a i n ing  i n  s ec to r  and p ro jec t  planning a t  U.S. un ivers i t i e s .  
Contract Services--Technical services  from U.S. consulting 

firms t o  SIECA t o  a s s i s t  i n  prepamtion of regional  sec to r  
plans, speci f ic  development projects ,  and over-a l l  regional  
coordination. Approximately s i x  man-years a r e  estimated. 

Local Expenses: Support f o r  regional  planning 
conferences . 



PROJECT DATA 
(In thousands of dollars and equivalent) 

ROCAP--Central American Regional 
TABLE Ill 

Country: Organizations Activity: Public Administration and Public Safety Funds: Technical Coo~erat ion 
Proiect T i t l e  and Number: Economic Development Mapping 

596-11-299-911 
Prior Reference: Vol. 111, p. 132 - 
In i t ia l  Obliaation F Y :  lg63 Scheduled Finol  Obliaation F Y :  lgC8 

! 
.. - - - 

U.S. D O L L A R  C O W S  
1 l - - F b I l g o t i o n ' L -  I Expend i tu res  1 Unl iqu ldo ted  

Through  6 '30 6 3  t 611 I 112 499 
.. -- - - 

1 1 788 1, 362 1 426 E s t i m a t e d  through 6 '30 '64 

E s t i m a t e d  F Y  6 5  7- F u t u r e  Y e a r  E s f i m a t e d  T o t o l  

I O b l i q a t i o n s  I O b l i q a t i o n s  1 Cost  to C o m p l e t e  

198 614 . 1,600 - - - - - . - ----- - - - - - - - - - - - -- 
Prupcsed Ot,l igut~o.ls 

Est~rnnted FY 64 Proposed FY 65 
U.S. Techri ic~un s . . . . . . . . . . .  162 - 163 
P o r t ~ c ~ p o r ~ t s  . . . . . . . . . . . . . .  - 
Contract Services. . . . . . . . . . .  - - 
Commod~ t ~ e s  . . . . . . . . . . . . . .  - - 

. . . . . . . . . . .  I Local Expenses.  15- - - -  35 
T O T A L  

....................... I ..--..- . .  . . . . . . . .  177 .. _a98--= 
E S T I M A T E D  FOREIGN CUR f t f r i ~ ~  REOUIXEMENTS 

.... . .. ---.- -- 
O H i g n t i o n s  CII U.I. O w n e d  (Col;n!ijrpart: 

............ .... 

I 1 ;  lough 6 30 64 
... 

F Y  6 5  
.~. -p -~ . . -. - - - -. - FY 6 5  

I 

?.i, . ~ t  Oblectlve a td  Crcrr int ion.  TO provide technical  guidance 
and t ra in ing  on tax and economic mapping t o  the  Central  
American governments. This a c t i v i t y  w i l l  benefi t  planned 
mapping progmms re la ted t o  r e a l  property assessment, 
inventories of natural  resources and regional planning. 
Undertaking such projects  within a regional  framework w i l l  
contribute t o  t he  goal of regional  coordination of develop- 
ment and f i s c a l  pol ic ies .  

I n  each of the  Central American countries t ax  mapping i s  
a readi ly  e f fec t ive  means of increasing government revenue. 

A loan request has been submitted by Costa Rica f o r  t h i s  
purpose and similar requests a r e  expected from other  
Central American countries.  

Under a par t i c ipa t ing  agency agreement with the  In te r -  
American Geodetic Survey (IAGS), an advisory s t a f f  of 
technicians has been established t o  provide technical  back- 
stopping t o  SIECA and CABEI f o r  t he  development and co- 
ordination of loan projects.  The IAGS Cartographic School 
i n  t he  Canal Zone serves a s  a technical  t r a in ing  f a c i l i t y  
i n  r e l a t i on  t o  mapping programs i n  Central  America. 

During the  term of t h i s  project ,  projects  involving 
economic mapping a r e  expected t o  be launched i n  each 
Central  American country, and country capab i l i t i e s  t o  
carry  on such work e f fec t ive ly  established through t ra in ing .  
A l l  countries now support ac t ive  cartographic agencies. 

Unliquidated amounts represent uncompleted a e r i a l  
photography contract  work and cartographic equipment s t i l l  
t o  be delivered. 

FY 1965 Funding: 
U.S. Technicians--Regional team of four IAGS techni- 

cians composed of one Chief Engineer and spec i a l i s t s  i n  
photogrammetry, f i e l d  surveys, and natural resource 
assessment. This component a l so  includes 
t he  cost  of conducting expanded t r a in ing  programs fo r  
Central Americans a t  t he  IAGS Cartographic School i n  t he  
Canal Zone (estimated four i n s t ruc to r  &in-years) . Indi- 
v idual  par t i c ipan t  support costs  a r e  assumed by b i l a t e r a l  
A.I.D. Missions. 

Local Expenses+-Supplies, administrat ive and l o g i s t i c  
support f o r  IAGS Cartographic School and U.S. regional  
team. 

1/ Cadastral Survey 5 9 6 - ~ ~ - 7 5 - ~ ~ - 6  - 



PROJECT DATA 
Iln thousands of dollars and equivalent) T A B L E  Ill 

ROCAP--Central American Regional 
Country: Or~an i za t i ons  Activity: h b l i c  Adminj .S' 

Proiect T i t l e  and Ihmber:  Improvement of  Development 
Administration 596-11-790- P7 Prior Reference: v o l  111, p. 131- 

In i t ia l  Obligation FY: 1963 Scheduled Final  Obligation F Y :  1968 - 
U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated F Y  64 

Obligations I Expenditures I Unliquidated 

10'1 1 3.3 I f 4 

Estimated through 6/30/64 

I ~ o c a I  Expenses. . . . . . . . . . . . -2L. ... . ~ 6 .  
T O T A L  3,77 nniz I 

327 

Obligations 

295 - 

\ I ,  ,-Y 1 - - I E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 1 

Estimated F Y  65  I Future Year 1 Esfimoted Tota l  

434 

Obligations of U.S. Owned l~ommi tments  of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  1 Throuqh 6/'30./61 1 FY 6 5  

140 

Proposed Obligatiorrs 

Cost  Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 50 67 
Participants . . . . . . . . . . . . . . 24 24 
Contract Services. . . . . . . . . . . 146 72 
Commodities . . . . . . . . . . . . . . 16 16 

Obligations 

671 

Proiect Obiective and Description: TO resolve common administrat ive 
problems a r i s i n g  from economic in tegrat ion.  The p ro jec t  
w i l l  focus on regional  customs administrat ion,  common t a x  
and monetary pol ic ies ,  and improved public service  t r a i n i n g  
i n s t i t u t i o n s .  This i s  p a r t  of the  primary U.S. goal  of 
strengthening regional  au thor i ty  f o r  e f fec t ive  coordination 
of  development, f i s c a l ,  and monetary pol ic ies .  

The Central  American s t a t e s  have agreed t o  e s t ab l i sh  a 
f u l l  customs union by 1970. Ninety-five percent of items 
f o r  a uniform t a r i f f  schedule have been negotiated. A uni- 
form customs code w a s  approved i n  December 1963, wel l  

X X X X X X X X X X X X  

173 

Cost to Complete 

1,400 - 

t r a t i o n  and Public Safe ty  Funds: Technical Cooperation 
ahead of schedule. With ROCAP ass is tance ,  S IEA i s  publish- 
ing t he  uniform customs nomenclature and ra tes ,  and i s  a c t i ve  
i n  reform of customs procedures and organization of customs 
t ra in ing .  

I n  support of t h e  count r i es '  determination t o  e s t ab l i sh  a 
monetary union, ROCAP has financed a study of problems t o  be 
overcome. Assistance t o  public administrat ion t r a i n i n g  has 
been given through ESAPAC (~dvanced  School f o r  Public 
~ d m i n i s t r a t i o n )  , which i s  supported by country contributions 
of $60,000 annually and by t h e  U.N. Contracts f o r  these  
a c t i v i t i e s  w i l l  be l iqu ida ted  during FY 65. 

Continued support t o  SIECA over t h e  next four  years w i l l  
enable it t o  keep up t h e  rapid  pace of implementing t he  
Customs Union, and t o  provide expert guidance on regional  
t a x  and monetary po l ic ies .  ESAPAC w i l l  be strengthened over 
t he  same period t o  provide t r a i n ing  courses i n  administrat ion 
r e l a t ed  t o  regional  in tegra t ion.  SIECA i s  supported by 
annual country contributions of $250,000. 

261 

FY 1965 Funding: 
U.S. Technicians--One Regional Public Administration 

Advisor f o r  p ro jec t  d i rect ion,  and one Customs Administration 
Advisor. Assistance of two short-term technicians f o r  
ana lys i s  of regional  t a x  coordination and study of metnods 
t o  provide country contr ibut ions  t o  regional  development 
projects .  

Participants--25 ( f i v e  per  country) f o r  th ree  months 
course i n  t echn ica l  f i e l d s  of customs a t  ESAPAC. 

Contract Services--U.S. consultant  services  and ins t ruc-  
t o r s  t o  broaden ESAPAC curriculum; customs consultants  i n  
mechanized procedures and forms &sign. 

Commodities and Local Expenses--Approximately one-half of 
these  amounts a r e  t o  support expanded ESAPAC t ra in ing ;  
balance fo r  support of SIECA customs and publicat ions 
ac t i v i t y ,  and l o c a l  cos t s  of U.S. Technicians. 

l/ Improvement of Administrative Pract ices  596 -~~-72 -A~-5  - 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Prol-ct Obiect ive and Description: TO provide data f o r  regional  
planning and f o r  t he  development of regional economic 
policy. Production of improved data i s  important t o  the  
primary U.S. goal of strengthening regional au thor i ty  f o r  
e f fec t ive  coordination of development, f i scal ,  and mone- 
*Y pol ic ies .  

With t h e  technical  guidance of t h e  U.S. Bureau of t h e  
Census, t h e  project  i s  a s s i s t i ng  t he  Central American 
countr ies  i n  completing basic  censuses of population, 
housing, agr icul ture ,  and industry. Conrmon regional  
standards a r e  used. A S t a t i s t i c a l  Section es tabl ished 

can RegionQctivitr: pub ic A 
dminisl 

en-t of S t a t i s t i c s  and Census -- 

59z-11-780-008 
Prior Reference: Val. 111, Po 130 
In i t ia l  Obligation FY: 1963 Scheduled Final Obligation ~ ~ : 1 9 6 8  - 
- U.S. DOLLAR COSTS 

Obl ~ g a t ~ o n s  Expenditures U n l ~ q u ~ d a t e d  

Through 6 / 3 0 / 6 3  3 73 8 365 -- --- 

Est imated  F Y  6 4  235 250 
X X X X X X X X X X X X  

Es t imated  through 6 /30 /64  

Local  Expenses. . . . . . . . . . . . .. XL.- .-- El-2 
3 .- - T O T A L  - 400 

E S T I M A T E D  FOREIGN CURRENcY3R EQUI~~EMENTS 

O b l ~ g a t ~ o n s  of U.S. Owned l ~ o n r n ~ t r n e n t s  of Country Owned (Counterpart) 

71 loush 6 '30 6 4  1 F Y  6 5  I Throuqh 6,'30'64 1 F Y  6 5  

Obl iga t ions  

400 

.ation and Public Safety Funds: Technical Cooperation 

Est imated  F Y  6 5  I Future Year I Est imated  T o t a l  

608 

within SIECA f o r  t h e  production of region-wide data pub- 

Proposed Obligations 

Cost  Components Estimated FY 64 Proposed F Y  65 
U.S. Technic ians .  . . . . . . . . . . 75 120 
Participants . . . . . . . . . . . . . . 10 30 
Contract Services. . . . . . . . . . . 15 15 
Commodities . . . . . . . . . . . . . . 4 40 

Obligat ions 

892 

l ished t he  f i r s t  Central American S t a t i s t i c a l  compendium i n  
November 1963. With ROCAF' assistance,  a spec ia l  Regional 
I ndus t r i a l  Survey was made during FY 64. Assistance was 
a l s o  given t o  t r a in ing  i n  advanced s t a t i s t i c s  a t  a regional  
center (univers i ty  of Costa ~ i c a ) .  

The bulk of FY 63 funds di rected t o  support of country 
censuses w i l l  be expended during FY 64. Other unexpended 
amounts represent spec ia l  surveys t h a t  w i l l  r u n  i n to  FY 65. 

258 

Cost  to Complete 

1900 

A l l  f i v e  countries support a c t i ve  s t a t i s t i c a l  off ices ,  350 
which a r e  cooperating i n  regional  a c t i v i t i e s  ( i n  t o t a l ,  
$400,000 per  year) .  OAS, ECLA, and FA0 ass is tance is 
valued a t  $100,000 per  year. The project  i s  designed t o  
strengthen nat ional  and regional  s t a t i s t i c a l  agencies t o  
t h e  point t h a t  they can e f fec t ive ly  carry  on t h i s  work at 
t he  conclusion of U.S. assistance.  

FY 1965 Funding: 
U.S.Technicians:--A reaional  team of s i x  s t a t i s t i c s  - - - 

advisors from the  U.S. Bureau of t he  Census composed of 
one regional  generalist ,  and indus t r i a l ,  monetary, 
geographic, mathematical, and data processing spec ia l i s t s .  

Participants--Six personnel of regional  organizations 
f o r  t r a in ing  a t  U.S. un ive r s i t i e s  i n  general economic 
s t a t i s t i c s  f o r  development planning (3) ,  and i n  special-  
ized f i e l d s  a t  Census Bureau (3) .  

Contract Services--One u.S. univers i ty  consultant f o r  
regional  advanced s t a t i s t i c s  education center  a t  Univer- 
s i t y  of Costa Rica. 

~ommodities--&ta processing equipment and supplies. 
Local Expenses--Support f o r  conduct of special ized 

regional  surveys supplementing nat ional  data, such as 
spec ia l  I ndus t r i a l  survey. Local t r a v e l  and supplies f o r  
U. S. technicians. 



Participants . . . . . . . . . . . . . .  - 
. . . . . . . . . .  Contract Services. 65 

. . . . . . . . . . . . . .  Commodities 134 

PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

ROCAP- Central American 
Country: Regional Oraanizations General and Miscellaneous Funds: Technical Cooperation 

, " " - '  --'-""" . . . . . . . . . . .  -. -....... 
T O T A L  311 C; ---I% --.. I 

t 
- - , T ,  --- - -- 

ESTIMATED FOREIGN CURRENCY REQUlR EMENTS 1 

have been undertaken. The project is also procuring regional 
and country atlases of physical resources as essential tools 
for infrastructure planning. Expenditure of FY 64 m d s  for 
contracts and commodities for these activities will be corn- 
pleted in FY 65, 

During FY 65 the project will emphasize highway mintena.n.ce 
and the establishment of a Central American authority for this 
purpose. The countries approved a regional highwrty plan in 
September 1963, for which initial loan requests are expected 
at the end of FY 64. 

Proiect T i t l e  and Number: Re ional Infrastructure Planning % and Development 59 -11-290-010 
Prior Reference: V O ~  111, p. 134 
Initial Obligation FY: 1963 Scheduled Final Obligation FY: '1967 

U.S. DOLLAR COSTS 

I Obliaat ions of U.S. Owned ICommitments of Country Owned (Counterpart) I 

Estimated F Y  6 5  Future Year Estimated T o t a l  FY 1965 Funding: 
Obligations Obligations Cost to Complete U.S. Technicians-One regional Physical Planner and one 

assistant, flmctioning principally as advisors to CABEI and 
- 180 379 1,000 SIECA in infrastructure project planning, 

Proposed Obligations Participants--Three personnel of regional organizations for 
Cost Components Estimated FY 64 Proposed FY 65 advanced U.S. university training in Physical ~hming/~ngf- 

1 U.S. Technicians . . . . . . . . . . .  28 42 neering. 

Through 6 /30 /63  

Estimated F Y  6 4  

Estimated through 6/30/64 

I Throuah 6 '30 '64 1 F Y  6 5  I Throuah 6. '30/64 1 F Y  6 5  I 

Project Obiective and Description: TO improve the physical planning 
capabilities of regional institutions. Assistance is 
directed to development of specific regional infrastructure 
projects which will support the area's economic growth. 
This contributes to the U.S. assistance goal of increasing 
the flow of internal resources to projects of regional 
significance. 

During FY 64 technical assistance has been given the 
Central American Bank (CABEI) in establishing a Home Loan 
Division to serve as a regional mortgage discount center. 
Studies of regional transportation and industrial parks 

Obligations 

196 

245 

441 

Contract Services--Four U,S. firm consultants to assist 
creation of Central American Highway Maintenance Authorfty 
(short-term). 
Commodities--Completion of procurement of regional and 

country atlases of physical resources. 
Local Expenses--Travel, supplies, printing, and local 

assistance for U.S. technicians. 

Expenditures 

19 

100 

119 

UnI iquidated 

lr(*( 

x x x x x x x x x x x x  

322 



PROJ L C T ~j:.'; A 
(In thousoods of dol lurs (.. , I L T . I E ~ ~ )  T I:-!- 1 ~ 1  

Centra l  American Regional 
Country: ROCAP-- Organizations -- Act iv i ty :  Technical Support 7 ,nds  Technical Cooperation 

r ~ r o j e c t  T i t l e  and Number: Technical support 1 
596-11-990-000 

Prior  Reference: Val. 111, p. 140 
i n i t i u l  Obligation FY:  1963 . A Scheduled FI-rial O b l ~ g a l i o n  FY: 1970 

-- - - - . -- - - - - - -. - 
- --- U.S. DOLLAR COSTS 

Through 6/30/63 

1 Est imated F Y  64 I I 
X X X X X X X X X X X X (  

I i 
Est imated throuoh 6/30./64 1 726 1 569 1 157 1 

regional  organizat ions and- U. S. report ing.  Regional-capital 
Development Officer ,  General Engineer, t h r e e  Loan Off icers  
t o  develop and administer  ROCAP and a rea  USAID loans and 

Est imated F Y  65 

Obl igat ions 

537 - 

provide guidance t o  CABEI, Regional Contract Off icer  t o  
service  a r e a  grant  and loan programs. Regional Health 
Off icer  f o r  ana lys i s  and repor t ing a r e a  public hea l th  
problems, l i a i s o n  with in te rna t iona l  and regional  hea l th  
organizat ions a c t i v e  i n  area,  and f o r  guidance t o  a rea  
Rural Mobile Health programs (Rural Mobile Health proJect  
r e s p o n s i b i l i t i e s  were assumed by a r e a  USAID Missions i n  
FY 64). Ass is tant  Program Officer, and Conference and 
Training Off icer  t o  a s s i s t  i n  implementation a l l  projec ts .  
In te rna t iona l  t r a v e l  and t r anspor ta t ion  of U.S. Technicians, 
including extensive regional  t r a v e l  ($25,000). 

Contract Services-- Four short-term consultants  t o  
advise on t echn ica l  aspects  program development not s t a f f e d  
by ROCAP. 

I Loca l  Expenses . . . . . . . . . . . . 219 2 10 Commodities--ROCAP o f f i c e  equipment, supplies,  and - ----- 
T O T A L  -- 50~1-.--_517_~ =L7z _$ mater ia ls ;  vehicle.  

ESTIMATEDFOREIGN CURRENCY REQUIREMENTS I Local Expenses--Local h i r e  personnel, communications, 
lgot lons of U.S. Owned o f  Country Owned - (cc;ntc=l r e n t  and u t i l i t i e s ,  p r i n t i n g  and reproduction, l o c a l  

j 
Proposed Obligations I 

Cost  Components Estimated FY 64 Propcsed FY 65 1 
U.S. T e c h n ~ c ~ g n s  . . . . . . . . . . . 201 

- 287 - 
I 

Part ic ipants . . . . . . . . . . . . . . 
Contract Services. . . . . . . . . . . 2 5 

I 
Commodities . . . . . . . . . . . . . . 5 5 20 

Future Year 

O b l i Y c t ~ o n s  - - - -- 
2000 

- - - -- - - - - -- 

FY 65 Through 6 '36 '64 j contrac tual  services ,  U.S. t echnic ian  l o c a l  t r a v e l .  
I I I 

Esttrxzried Tcro :  

Cost f C  C ~ r ; ~ l e = i e  - -- - -- - - . -. - - .- --- 

I 
I 

3263 
I 

- - - 

- 

Fro;=ct  Obiective and Description: To provide specia l ized t echn ica l  
support f o r  ROCAP and f o r  t h e  USAID Missions of t h e  area .  
These services  a r e  most economically provided through ROCAP 
s t a f f  pos i t ions .  ROCAP a l s o  has extensive economic 
analys is ,  report ing,  and l i a i s o n  r e s p o n s i b i l i t i e s  a s  t h e  
only U.S. representa t ion on t h e  scene di rec ted  t o  t h e  move- 
ment f o r  Centra l  American Economic In tegra t ion.  

BEST AVAILABLE COPY 



STATUS OF LOANS 
(In thousands of dollars and e uivalent) 

Central (knerican Bank fo.r 
Country AOCAP-Central. American Regional Organizations Borrower: 

T i t l e  and Number of Loan: Central  American Bank f o r  Economic 
Integrat ion ( Indus t r i a l  Credit ) 
DLF 210 

Date Approved: 6/28/61 Date Sianed: 8/16/62 
Loan Status as of 12/31/63 1 L m n  Terms 

Amount I 

T A B L E  V 

Approved . . . . . . . . . . .  5,000 

Disbursed . . . . . . . . . .  - 
Repay rnents . . . . . . . . .  - 
Interest Collected . . . . .  - 
Purpose of Loan: To support the  growth of pr ivate  enter-  
p r i s e  i n  the  Central American Common Market. This loan 
is  a s s i c t i ng  CABEI i n  making medium and long-term sub- 
loans t o  p r iva te  borrowers f o r  i ndus t r i a l  en te rpr i ses  of 
regional significance. 

. . . . . . . . . . . .  Duration 15 yrs. 
Grace Period . . . . . . . . .  1 yr.  

Interest Rate . . . . . . . . .  
Currency of Repayment. . .  U.S. $ 

4% 

Physical Status: CABEI has programmed the  f u l l  amount of 
t h i s  c r ed i t  against  approved sub-loans t o  Central American 
enterpr ises .  From t h i s  and other  sources of c red i t ,  CABEI 
had apprcved a s  of 12/31/63 forty-eight sub-loans t o t a l l i n g  
ovcr $1.5 million. Enterprises i n  each country and over a 
wide var ie ty  of i ndus t r i a l  sectors  have received loans. 

Financial  Status:  The following s teps  a r e  involved i n  i n i t i -  
a t i ng  disbursements: Consideration and approval by CABEI 
of spec i f ic  s&-loans t o  pr ivate  borrowers; A.I.D. approval 
of sub-loans i n  excess of $100,000; borrowers' ordering of U.S. 
supplies and equipment; payment of U.S. suppliers. Increasing 
r a t e  of disbursement i s  expected under :,ub-loans elready approved.l/ 
Disbursement t o  be completed during FY 65. 

Economic Integration (CABEI ) Funds: DLF 

Country Contribution, Procurement Sources : The f j ve 
Central American countries have capi ta l ized CABEI 
with contributions of $L million eech (u.s. equivalent)  
of which $2 million each has been paid in. A l l  pro- 
curement from the  U.S. loan is  from U.S. sources. 

- 
$758,000 disbursed i n  f i r s t  two months of 3964. 



Date Approved: 5/31/63 

STATUS OF LOANS 
(In thousands of doll  rs nd q ivale t) 

8en?raf hnerfcan Bank f o r  TABLE V 
Country ROCAP-Central American Regional Organizations Borrowcr: Economic Integrat ion (cABEI) Funds: AFP Loan 
f it le  and thmber of Loan: CABEI Feas ib i l i t y  Studies 

Loan Status as of 12/31,'63 

Amount 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  - 

- Dote Signed: 11/29/63 
Loon Terms 

. . . . . . . . . . . .  Duration 40 yrs  
Grace Period . . . . . . . . .  10 y r s  

Interest Rate . . . . . . . . .  3/4k 
. .  Currency of Repayment. U.S. $ 

Purpose of Loan: To conduct economic and engineering 
s tud ies  t o  determine the  f e a s i b i l i t y  of specif ic  develop- - 

ment p ro jec t s  of regional  significance.  Emphasis w i l l  be 
on s tud ies  of i ndus t r i a l  p lants ,  highways, and other  
publ ic  works. 

Physical  Sta tus :  As of February 1964 no contracts f o r  
s tud ies  had been concluded. Proposals f o r  th ree  highway and 
two hydroelect r ic  s tudies  a r e  i n  preparation. 

Financia l  Sta tus :  CABEI submitted documentation required t o  
s a t i s f y  conditions precedent t o  financing i n  January 1964. 
This included a l i s t  of categories of f e a s i b i l i t y  s tudies  
t o  be conducted and a statement of the  pol ic ies  t o  be 
followed by CABEI i n  administering the  project. Although 
t h e  negotiat ion of i n i t i a l  contracts i s  anticipated i n  
F Y  64, disbursements a r e  not expected u n t i l  FY 65. Dis- 
bursement i s  t o  be completed by t he  end of FY 66. 

Country Contribution, Procurement Sources : The f i v e  Central  
American countries have capi ta l ized CABEI with contributions 
of $4 mil l ion each (u.s. equivalent) of which $2 mil l ion 
each has been paid. Major contribution w i l l  r e s u l t  from 
par t i c ipa t ion  i n  financing the  in f ras t ruc ture  projects  
developed under t h i s  f e a s i b i l i t y  loan. A l l  goods and ser-  
v ices  w i l l  be procured i n  t he  U.S. o r  i n  member countries 
of CABEI. 

Comments on Implementation: Loan agreement recent ly  signed. 
Disbursements w i l l  be made during FY 65 and FY 66. 



STATUS OF LOANS 

Country: 
ROC=--Central American Regional 

Organizations Borrower: 
T i t l e  and Number of L&n: CABEI Home Loan Department 

596-L-003 

Date Approved: 11/18/63 
Loan Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . .  10,000 

Disbursed . . . . . . . . . .  - 
Repay men t s . . . . . . . . .  - 
Interest Collected . . . . .  - 

(In thousands of dollars and equivalent) 
Centra l  American Bank f o r  TABLE V 
Economic I n t e g r a t i o n  (CABET) Funds: AFP Loan 

I 
Dote Sianed: 11/29/63 

Loan Terms 

Duration . . . . . . . . . . . .  40 yrs .  
Grace Period . . . . . . . . .  10  yrs .  

. . . . . . . . .  Interest Rate 3/4$ 
. .  Currency of Repayment. u.s.$ 

Purpose of Loan: To provide i n i t i a l  f inancing  f o r  a Home 
Loan Department t o  be e s t ab l i shed  wi th in  CABEI. This 
Department would serve  a s  a source of secondary f inancing  
f o r  home mortgage i n s t i t u t i o n s  i n  t h e  f i v e  Cent ra l  American 
count r ies .  It w i l l  funct ion  a s  a regional  home loan  bank 
and be e l i g i b l e  f o r  continued f inancing  from o the r  sources. 
The loan  w i l l  b e n e f i t  an  est imated 3,500 low-middle and 
middle income f a m i l i e s  i n  Cent ra l  America over a per iod  of 
two years .  Re-use of t h e  loan  over  a 40-year period w i l l  
enable a n  est imated 60,000 f a m i l i e s t 0  acqui re  homes. 

Phys ica l  S ta tus :  MET i s  now working t o  e s t a b l i s h  t h e  Home 
Loan Department prepara tory  t o  commencing opera t ions  by t h e  
end of FY 64. 

F inanc ia l  S ta tus :  Work i s  now i n  progress toward meeting 
condi t ions  precedent.  These include:  ( 1 )  c rea t ion  of a 
home loan  department; (2 )  s tatement  of opera t ing  procedures 
and s tandards  governing e l i g i b i l i t y  of mortgage-issuing 
i n s t i t u t i o n s  and mortgages t o  be f inanced from proceeds of 
loan; ( 3 )  arrangement f o r  t e c h n i c a l  a s s i s t a n c e  t o  t h e  Home 

statement of terms and condit ions under which mortgages 
discounted. 

Country Contribution, Procurement Sources : CABEI, t o  
which t h e  f i v e  member count r ies  have paid i n  a t o t a l  of 
$10 mi l l ion  ( equ iva len t )  i n  c a p i t a l ,  kll e s t a b l i s h  and 
maintain a home loan  department. 

Dollars  w i l l  be reserved f o r  U.S. procurement not  r e l a t e d  
t o  loan through Spec ia l  L e t t e r  of Credi t  procedure. 

Comments on Implementation: Loan agreement r ecen t ly  
signed. 

Loan Department; and (4 )  with respect  t o  each member country, 



Costa Rica  



SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Countw: COSTA RICA (In thousands of dollars) TABLE I 

Maior Cost Component 

Total Proiect Assistance- - - - - - - - 

Total. 

Total Non-Proiec? Assistance- - - - 

I 
NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of yr.) 

AID Employed 20 20 
Participating Agency - - - - - - - - - - - 1 1 

Total U.S. Technicians - - - - - - - 21 21 
Contractor Employees(0n duty c lose of yr.; 20 20 

I ! ! 

NUMBER OF PARTICIPANTS I I 

Total Participants - - - - - - - - - - - - 79 79 

*Excludes Development Loans 
I .  , . ! 



P R O J E C T  ASSISTANCE B Y  A C T I V I T Y  PROPOSED FOR F Y  1965 
(In thousands of dollars) 

Country: ~ C A  

Activity 

Agriculture and Natural Resources 

Industry and Mining. 

Health and Sanitation 

Education 

Public Administration and Public Safety 

Technical Support 

Total  

Total  
Technical 

Cooperation 

T A B L E  II 

- 

Supporting 
Assistance 



Country: COSTA RICA 

PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Agriculture and Natural Resources Funds: Technical Cooperation 

'rior Reference: Vole 111, P. 1-45 
ni t ia l  Obligation F Y :  1962 Scheduled Final  Obligation F Y :  1968 

U.S. D O L L A R  COSTS 
1 Obliaations I Expenditures 1 Unliquidated 

I I 

'hrough 6/30/63 1 1,022 I 590 I 432 

............ istimated F Y  64  285 
, I 

istimated through 6/30/64 1,3q qo 437 
Estimated F Y  6 5  I Future Year I Estimated Tota l  

Obligations I Obligations I Cost to Complete I 
314 1,100 2,721 

Proposed O b l i g a t i o ~ s  

:ost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technic ians .  . . . . . . . . . .  131 110 
Participants . . . . . . . . . . . . . .  36 32 
Contract Services. . . . . . . . . . .  37 40 

. . . . . . . . . . . . . .  Commodities 50 101 
Local  Expenses . . . . . . . . . . . .  

T O T A L  - 
E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6/30/64 F Y  6 5  Through 6 /30./64 -- F Y  6 5  

Project Obiective and Description: To achieve increased and diver- 
s i f i e d  ag r i cu l tu ra l  production and t o  accelerate the  pace 
of agrarian reform. 

The Government of Costa Rica i s  supporting agr icu l tura l  
research, education, and marketing programs; and a newly 
created I n s t i t u t e  of k n d s  and Colonies (~Tco)  i s  implerncnt- 
ing programs t o  s e t t l e  public l a d s  and t o  provide secure 
t i t l e  f o r  squat ters  through land reform, colonization, and 
relocation projects  . I n  FY 65 the  GOCR w i l l  spend npproxi- 
mately $1 million on these programs. U.S. assistance w i l l  

help the GOCR achieve ta rge ts  of increasing a g r i c u l t ~ r a l  
production 5% above the 1962 l eve l  by 1968 and of providing 
land securi ty  f o r  some 20,000 squat ter  families by the end of 
FY 66. U.S. assistance f o r  agr icu l tura l  research  rill be 
phased out by the  end of FY 65 and increased emphasis given 
t o  action programs. 

I n  FY 65 AID w i l l  help the  GOCR to:  1 )  develop an agr i -  
cu l tu ra l  sector plzn; 2 )  strengthen the curriculum of the  
School of Agriculture a t  the  University of Costa Rica and 
provide t ra in ing  i n  support of land reform e f fo r t s ;  3) Survey 
poten t ia l  market f o r  Costa Rican ag r i cu l tu ra l  products and 
take s teps  t o  es tab l i sh  re l iab le  market ou t l e t s ;  4) improve 
research and extension program through in-servlce t ra ining;  
and 5) ac t iva te  four  ru ra l  e l e c t r i c  cooperatives with techni- 
c a l  assistance of National Rural Electr ic  Cooperative Associ- 
a t ion  (NRECA) spec ia l i s t .  Cooperatives t r i l l  serve 100,000 
r u r a l  inhabitants.  

FY 1965 Fundin 
U.S. TechniEians - (5)-  chief ru ra l  development of f icer ,  

r u r a l  development economist, agronomy advisor, t r op ica l  
crops advisor, and a l ivestock advisor. 

Par t ic ipants  - (9)- 2 technicians from ITCO t o  stud land 
tenure sys tem a t  University of Wisconsin ( 1  year each 5 ; 4 
t ra inees  i n  hor t icul ture ,  marketing a d  extension ( 1  year 
U.S.): 1 short-term tra inee agr icu l tura l  credi t ;  and 2 short-  
term NRECA t ra inees .  

Contract Services - 1 spec ia l i s t  t o  a s s i s t  UCR School 
of Agriculture; 1 spec ia l i s t  t o  t r a i n  ITCO personnel i n  land 
capnbili ty and u t i l i za t ion ;  1 ru ra l  e l e c t r i c  cooperative 
mnagcment spec i a l i s t  (about 6 months) provided by NRECA. 

Commodities - Finel  commodity requirements f ~ r  two 
experiment s ta t ions .  

Local Expenses - Administrative support ( l oca l  personnel), 
t r ave l .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Countv:  COSTA RICA Activity: Industry and Mining Funds: Technical Cooperation 
- 

~ ~ ~ i ~ ~ t - ~ ~ ~ l ~ ~ ~  Number: Indus t r ia l  Development and Promotion, 1 
515-11-230-041 

Prior Reference: 

In i t ia l  Obligation FY:  1956 Scheduled Final Obligation F Y :  1969 
U.S. DOLLAR COSTS 

( Obligations ( Expenditures 1 Unliquidoted 
I I 

Through 6 /30 /63  1 775 ! 650 125 I 
Estimoted F Y  6 4  

Obl igotions 1 Obligations Cost to Complete 

Estimated through 6/30/64 

I I 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 78 61  
Participants . . . . . . . . . . . . . . 30 32 
Contract Services. . . . . . . . . . . 82 115 
Commodities . . . . . . . . . . . . . . 10 6 

215 

990 I 850 I 140 

Local Expenses. . . . . . . . . . . . A5 
T O T A L  215 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS - 

Estimated F Y  6 5  I Future Year Estimated T o t a l  

Obligations of U.S. Owned [commitments of Country Owned (Counterport) 

Throush 6/30/64 1 F Y  6 5  1 Throuah 6/30/64 1 F Y  6 5  

200 

Project Objective and Description: TO achieve modernization of 
indus t r ia l  and commercial practices and contribute t o  a t ta in-  
ment of a t  l eas t  a 75% increase i n  indus t r ia l  production by 
1969. In FY 1965, a s  i n  FY 1964, the focus w i l l  be on 
foster ing increased investment through improvement of i n s t i -  
tut ions and of the investment climate. 

A n  indus t r la l  sector plan w i l l  be developed, and 
techniques improved i n  indus t r ia l  banking, management, and 
commodity marketing. Technical assistance w i l l  be provided 
t o  the National Banking System, t o  improve handling of 

x x x x x x x x x x x x  

industr ial  loans. U.S. assistance w i l l  now concentrate 
increasingly on improving the competence of the Ministry of 
Industry's technical s t a f f ,  especially i n  indus t r ia l  promo- 
tion. The Government of Costa. Rica w i l l  pay the sa lar ies  
and t ravel  costs of participants and furnish off ice f a c i l -  
i t i e s  for  contract personnel under the  project.  

The privately sponsored National Indus t r ia l  Pmductiv- 
i t y  Center has conducted sendnars i n  various business 
subjects . A private indus t r ia l  development bank ( COFISA ) 
has been organized, and a $5 million AID loan for  seed 
capi ta l  signed on December 23, 1963 

FY 1965 F'undin 
U.S. Teczic ians  - (3)- 1 industry off icer ,  1 industry 

advisor on marketing and distribution, and 1 industry program 
assis tant .  

Participants - (9)- Tmining f o r  Ministry of Industry 
personnel: one-year internat ional  marketing program a t  a 
U .S . university (1)  ; one-year indus t r ia l  banking procedures 
program a t  a prlvate U.S. bank (1); 6-month indus t r ia l  
sector planning program i n  Puerto Rico o r  U S .  (2); short- 
term middle management programs within the U. S . ~overnment (5 ). 

Contract Services - U.S. firms t o  a s s i s t  the Ninistry 
of Industry on specif ic  indus t r la l  development and promotion 
ac t iv i t ies ,  i n  general indus t r ia l  promotion techniques, and 
i n  compiling and reporting business information. 

Commodities - Visual promotional aids  f o r  the Produc- 
t i v i t y  Center and Ministry of Industry. 

Local Expenses - Fees f o r  loca l  marketing and promotional 
ac t iv i t ies ;  local  transportation charges; books and of f ice  
supplies; translating, and other services. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Costa Rica Activity: Health and San i t a t ion  Funds: Technical Cooperation 

Proiect T i t l e  and Number: Rural Mobile Health 515-11-640-949 

'rior Reference: V O ~ .  111, page 139 (ROCAP pro jec t )  
r i t ia l  Obligation FY:  1963 - Scheduled Final Obligation F Y :  1967 

U.S. DOLLAR COSTS 

stimated F Y  6 4  

Obligations Obligations I Cost to Complete' I 

Unliquidated 

176 

211 I 200 x x x x x x x x x x x x  

s t imated through 6/30/64 

Expenditures 

1 4  hrough 6/30/63 

I 1 
423 I 214 1 209 

:ost Components ~ i t i m a t e d  F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  10 2 3 
Participants . . . . . . . . . . . . . .  10 10 
Contract Services. 2 - . . . . . . . . . .  
Commodities . . . . . . . . . . . . . .  148 86 

Obl igbtions 

190 

Estimated F Y  6 5  I Future Year Estimated T o t a l  

150 

Project Obiective and Description: TO provide improved medical and 
hea l th  se rv ices  f o r  r u r a l  areas .  

. . . . . . . . . . . .  Local Expenses 
T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Proposed Obligations 

150 723 

I n  F Y  65, t en  simple ambulance-type vehic les  provided under 
t h i s  p ro jec t  i n  FY 63-64 w i l l  convey personnel and medical 
suppl ies  t o  350,000 persons i n  remote r u r a l  areas .  
The mobile medical u n i t s  w i l l ,  when necessary, t r anspor t  the  
s i c k  t o  a r e a s  with es tab l i shed  medical f a c i l i t i e s .  I n  
add i t ion ,  these  u n i t s  w i l l  be used f o r  teaching, demonstra- 

- 

Obligations of U.S. Owned 

Through 6 / 3 0 / 6 4  1 F Y  6 5  
I 

Persons receiving medical se rv ices  w i l l  cont r ibute  t o  a 
fund f o r  community development. 

Commitments of Country Owned (Counterpart) 

Through 6 '30 '64 1 F Y  6 5  
I 

The Ministry of Public Health provides personnel t o  s t a f f  
and backstop the  projec t .  U. S. a s s i s t ance  w i l l  provide 
advice, t r a in ing ,  and supplies.  

FY 1965 Funding: 
U. S. Technicians: ( 1) Health Program Administrator 

t o  provide over -a l l  U. S. supervision f o r  the  p ro jec t .  
, -  - - - 

Par t i c ipan t s :  ( 2 )  M i n i s t q  of Public ~ e a l t h  o f f i c i a l s  
t o  study f o r  one year  i n  U. S. 

Commodities: Primari ly medical supplies,  and some 
r e p a i r  p a r t s  f o r  vehicles.  

Local Expenses: Vehicle maintenance, supplies and 
l o c a l  services .  

t i o n  purposes, d i s t r i b u t i o n  of food and f o r  se rv ices  i n  
emergencies and catastrophes.  T I C  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

School 515-11-540-047 
Prior  Reference: Vole 111 pg. 1 5 1  
I n i t i a l  Obligation FY: 1958 Scheduled F i n a l  Obligation F Y : I V ~ ~  

U.S. D O L L A R  COSTS 

Est imated  through 6 '30 '64  

Est imated  FY 6 5  

1 699 1, 5 1 1  1 188 1 
Future Year  Est imated  T o t o l  

Through 6 / 3 0 / 6 3  - 
Est imated  F Y  6 4  

Obl igotions I Obliaot ions I Cost to C o m ~ l e t e  I 

Country: Costa Rica Activ i ty:  Education Funds: Technical  Cooperation 
Proiect  T i t l e  and Number: Univers l ty  of Costa Hica Medical I 

Obligat ions fl 

>yo 

I I I 
10 3 

- - 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  
Participants . . . . . . . . . . . . . .  2 j 2 1  
Contract Services. . . . . . . . . . .  56 5 6 
Commodities . . . . . . . . . . . . . .  20 - 
Loca l  Exoenses . . . . . . . . . . . .  L - 

120 x x x x x x x x x x x x  

T O T A L  

EST~MATED - FOREIGN 

Expenditures 

391 

Obl iaa t ions  of U.S. Owned l ~ o m m i t m e n t s  of Country Owned ( C o u n t e r ~ a r t )  I 

Unliquidated 

20 5 

Project  Obiect ive and Description: TO e s t a b l i s h  a  f i r s t - c l a s s  medical 
school  a t  t h e  Un ive r s i t y  of Costa Rica ( U C R ) .  
The Government of Costa Rica i s  endeavoring t o  develop a  
Medical School capable of graduat ing LO phys ic ians  a  y e a r  
beginning i n  1970. The UCR s t a r t e d  planning f o r  t h e  school  
i n  1958 and completed t h e  bu i ld ing  i n  t ime t o  admit t h e  
f i r s t  c l a s s  i n  March, 1961. The GOCR ~ r e s e n t l y  budgets 
$2?5,000 a year f u r  t h e  Mcdical School. , . 
Louisiana S t a t e  Univers i ty ,  under an A.I.D. con t r ac t ,  he lped  
p lan  t h e  b u i l d i n g  and o b t a i n  t h e  s c i e n t i f i c  ecpipment. 
LSU now ma in ta ins  one f u l l - t i m e  p r o f e s s o r  a t  UCR, sencis 

adv i so r s  and short- term l e c t u r e r s ,  and a l s o  provides 
a d v a n e d  t r a i n i n g  a t  I S U .  

One y e a r  of  course work w i l l  be added i n  FY 1965 and i n  
FY 1966. At- t h a t  t ime t h e  curriculum w i l l  be complete, 
t h e  i n i t i a l  c l a s s  w i l l  ob t a in  t h e i r  M.D. degree, and t h e  
A. I .D.  con t r ibu t ion  w i l l  end. 

FY 1965 Funding: 
P a r t i c i p a n t s :  (8)  S t a f f  members of t h e  Univers i ty  

:a f o r  t r a i n i n g  a t  Louisiana S t a t e  Univers i ty .  of Costa R i c  
Contract Serv ices :  The Louisiana S t a t e  u n i v e r s i t y  

con t r ac t  w i l l  cont inue t o  provide advanced t r a i n i n g  a t  
both UCR and E U .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Costa Rica Activity: Education 
Proiect T i t l e  and Number: Textbook Improvement Support 

515 -11-640-070 
Prior Reference: Vol. I11 Pg, 137 (ROCAP pro jec t )  
Ini t ial  Obligation FY: 1965 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 
( Obligations I Expenditures 1 Unliquidated 

- - 

Through 6/30/63 - I - I - I 
Estimated F Y  6 4  I - I - 

I 
Estimated through 6/30/64 I - I - I - 

Estimated F Y  6 5  I Future Year Est imated T o t a l  I 

I Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . .  - - I 

Obligations 

70 

Participants . . . . . . . . . . . . . .  - 
Contract Services. - . . . . . . . . . .  
Commodities - . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Local Expenses 
T O T A L  

Proposed Obligations 

Obligations 

180 

- - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Cost  to Complete 

2 50 

Obligat ions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Throuah 6/30./64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

I I I I I 

Project Obiective and Description: TO develop and produce elementary 
textbooks f o r  a l l  publ ic  school ch i ld ren  of Costa Rica, through 
t h e  f i r s t  6 grades, by t h e  end of FY 1967. 
ROCAP provides t e c h n i c a l  advice and supervision t o  a r eg iona l  
textbook center ,  e s t ab l i shed  i n  FY 1963 in Guatemala City f o r  
t h e  development and production of textbooks t h a t  w i l l  be used 
i n  t h e  Cen t ra l  American Common Market countr ies .  As of t h e  
end of FY 1963, 320,000 textbooks were d i s t r i b u t e d  i n  primary 
schools  throughout Costa Rica f o r  use i n  t h e  first and second 
grades. 

Funds: Technical Cooperat ion  

I n  Costa Rica, t h e  Minis ter  of Education has  appointed 
an  admin i s t r a to r  f o r  t h i s  textbook program, and i s  
f inancing  t h e  d i s t r i b u t i o n  of t h e  books t o  schools  
throughout t h e  country. I n  cooperat ion with U S A I D / C O S ~ ~  
Rica s Education Division, a. country-wide program f o r  
o r i en t ing  t eache r s  i n  t h e  use of t h e  books has been 
undertaken. 
I n  F Y  1965, U S A I D / C O ~ ~ ~  Rica w i l l  assume t h e  programming, 
budgeting, and ope ra t iona l  r e s p o n s i b i l i t i e s  f o r  t h e  p r i n t -  
ing and manufacturing processes of t h i s  program, which has  
previously been t h e  r e s p o n s i b i l i t y  of ROCAP. The Costa 
Rican Minis t ry  w i l l  continue t o  handle d i s t r i b u t i o n  and 
w i l l  assume r e s p o n s i b i l i t y  f o r  f inancing  annual replace-  
ment cos t  s of previously d i s t r i b u t e d  textbooks. 

FY 1965 Funding 
Commodities: Publ ica t ion  c o s t s  of 74,000 textbooks a ~ l d  

3,500 t eache r s  guides. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: COSTA RICA Activity: Education Funds: Technical Cooperat ion  

Proiect Title Number: Vocational Education 515-11-610-053 1 
Prior Reference: V O ~ .  111 - Page 148 

Init ial  Obligation FY:  1955 Scheduled Final Obligation FY:  1965 
U.S. DOLLAR COSTS 

I Obligations 1 Expenditures 1 Unliquidoted 
I 

Through 6/30/63 921 I h?O I 10 3 - - 1 
Estimated through 6/30/64 I 1008 I 770 1 238 

Estimated F Y  6 5  I Future Yeor Estimoted Totol  

Estimated F Y  6 4  

Obliaotions I Obliaations I Cost to Complete I 

8 5 

- -- - -  

Proposed Obligations I 
Cost Components Estimated F Y  64 Proposed FY 65 

US. Technicians . . . . . . . . . . . 51 4 1  
Participants . . . . . . . . . . . . . . 10 15  
Contract Services. . . . . . . . . . . 4 3 
Commodities . . . . . . . . . . . . . . 17 14 
Local Expenses. . . . . . . . . . . . 3 3 

T O T A L  8 5 fb 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

-- - 

Proiect Obiective and Description: TO achieve an increased s k i l l e d  
manpower r e s e r v o i r  needed f o r  economic growth. 

Obligations of U.S. Owned 

Costa Rican o f f i c i a l s  have adopted a f ive-year  p lan  f o r  
o rde r ly  development of t r a d e  and i n d u s t r i a l  education. Four 
of s i x  i n d u s t r i a l  schools recommended a r e  i n  opera t ion  and 
over 1000 s tudents  a r e  rece iv ing ins t ruc t ion .  S ix  of t h i r t e e n  
recommended departments of vocat ional  a g r i c u l t u r e  i n  r u r a l  a r e a s  
a r e  now i n  operat ion.  Considerable progress has  a l s o  been made 
i n  deveiopjmg curriculum guides and teaching mate r i a l s  f o r  
i n d u s t r i a l  courses,  and i n  t r a i n i n g  t e a c h e r s  f o r  vocat ional  
courses. 

118 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 

I n  FY 65 t h e  U. S. w i l l  complete t h e  phase out of a s s i s t -  
ance t o  t h i s  program. Costa Rica, which cur ren t ly  budgets 
about $550,000 annually f o r  t h i s  program, w i l l  t ake  over 
a l l  financ.ing i n  FY 66. The vocat ional  program should 
then  be on a sound foo t ing  i n  terms of curriculum, building,  
and equipment, and t h e  School of Education a t  t h e  Univers i ty  
of Costa Rica w i l l  be prepared t o  t r a i n  f u t u r e  vocat ional  
teachers  . 

Through 6/30/64 F Y  6 5  

FY 1965 Funding: 

F Y  6 5  

U. S. Technicians: ( 2 )  Sfocat i o n a l  Trades Advisor 
and Vocational Agriculture Advisor 

P a r t i c i p a n t s  : ( 3 )  Trainees i n -  vocat ional  a g r i c u l t u r e  
a t  U. S. u n i v e r s i t i e s  (one yea r  each). 

Contract Services: (1) S p e c i a l i s t  t o  prepare bas ic  
courses of study i n  t h e  vocat ional  t r a d e s .  

Commodities: Equipment, c h i e f l y  excess property, f o r  
i n d u s t r i a l  schools. 

Local Expenses : Transportat  ion, suppl ies  f o r  p r i n t -  
ing guides f o r  t e s t  ing program and adminis t ra t ive  support.  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: Costa Rica Activity: Education Funds: Technical Cooperation 
Proiect T i t le  and Number: Ministry of E ucat ion Development 8 515-11-640-0 9 
Prior Reference: Vol. 111, Page 149 
Initial Obligation FY: 1962 Scheduled Final Obligation FY: 1965 

U.S. DOLLAR COSTS 
Obligoti6ns 1 Expenditures ( Unliquidoted 

Through 6/30/63 5 12 1 190 1 342 

Estimated F Y  6 4  1 115 1 2oo ~ x x x ~ x x ~ ~ ~ ~ ~ ~  I 
- - 

Estimated throuah 6/30/64 I i47  1 390 1 257 1 

Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY 65 

U.S. Technicians . . . . . . . . . . .  48 39 
Participants .............. 3 4 30 
Contract Services. .......... 20 14 
Commodities .............. 5 5 

Estimated F Y  6 5  

Obligations 

9 1 

Local Expenses. . . . . . . . . . . .  8 5 
lT7 

- 
T O T A L  

ESTIMATED FOREIGN CURRENCY REQUlR EMENTS 
- - 

Obligations of U.S. owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  1 Throuah 6/30/64 1 F Y  6 5  

Future Year 

Obligotions 

- - 

Project Obiective and Description: To increase t h e  number of primary 
t eachers  so  t h a t  more chi ldren w i l l  be ab le  t o  a t t e n d  school. 
The p ro jec t  involves: 

1) Modernization of f a c i l i t i e s  a t  t h e  th ree  normal schools 
a t  Heredia, San Ramon and Liberia.  

2) Construction and operat ion of laboratory schools t o  
provide demonst r a t  ion  and observat ional  experience f o r  normal 
school s tudents.  

3) Organization of  summer sess ions  a t  the  t h r e e  normal 
schools so t h a t  u n c e r t i f i e d  t eachers  w i l l  be  able  t o  improve 

Estimated T o t a l  

Cost to Complete 

740 

t h e i r  s k i l l s  and work toward c e r t i f i c a t i o n .  
I n  FY 1965 t h e  GOCR w i l l  complete const ruct ion 'on t h e  
f a c i l i t i e s  f o r  t h e  normal schools. The t h r e e  i n s t i t u t i o n s  
w i l l  provide approximately 750 graduates annually. 

A.I.D. a c t i v i t i e s  under t h i s  p ro jec t  w i l l  be phased 
out during FY 1965. F i n a l  t r a i n i n g  programs w i l l  be c a r r i e d  
out by contrac t  and pa r t i c ipan t  t r a in ing .  Thereafter ,  GQCR 
w i l l  provide a l l  funding. 
Unliquidated balance i s  pr imar i ly  f o r  commodities and w i l l  
be expended during FY 196h-65. 

FY 1965 Funding: 
U. S. Technicians: One Chief Education Advisor, and 

one Teacher Education Adviser t o  a s s i s t  i n  curriculum 
revision,  cvurse content,  and administrat ion.  

P a r t i c i p a n t s  : (6 )  one-year t z a i n i  ng programs f o r  two 
school, s u  rv i so rs .  two normal school teachers ,  and two 
normal s c E o l  lebvi-atory t eachers ,  

Contract Services: 4 short-term s p e c i a ~ i s t s  (one t o  
t h r e e  months ) i n  teaching ar i thmet ic ,  elementary science, - 
reading and s o c i a l  s tudies;  short-term s p e c i a l i s t s  i n  s&er 
school programs and i n  curriculum development; and s p e c i a l i s t s  
i n  school supervision. 

commodities: I n s t r u c t i o n a l  ma te r i a l s  and equipment. 
Local Expenses: Travel and pe r  diem of technicians,  

summer workshops f o r  laboratory schools. 



PROJECT DATA 
(In thousands of  dollars and equivalent) TABLE Ill 

Country: COSrPL RICA Activity: Public Administration and Public Safety Funds: Technical Cooperation 
Proiect T i t l e  and Number: Development Planning and Administration I 

515-11-720-060 
Prior  Reference: Vol. 111 pages 154 and 155 &/ 
I n i t i a l  Obligation FY: 1956 Scheduled F ina l  Obligation F Y :  1969 

U.S. D O L L A R  COSTS 

Through 6130/63 

Estimated F Y  6 4  

- - 224 -9 1 104 2,295 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 24 64 
Participants . . . . . . . . . . . . . . 60 6 5 
Contract Services. . . . . . . . . . . 275 80 
Commodities . . . . . . . . . . . . . . 5 5 

Estimated through 6/30/64 

Loca l  Expenses. . . . . . . . . . . . 10 
T O T A L  E Z  

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Obligations 

593 

I 1 I 
374 

7 

- - -- 

Project Obiect ive and Description: TO help the  Government of Costa 

Expenditures 

495 

200 

~ i c a  t o  .(I) complete preliminary long-range economic develop- 
ment plans and (2) increase revenues through tax s t ruc ture  

Unliquidoted 

% 

x x x x x x x x x x x x  

695 
Estimated T o t a l  

Cost to Complete 

Estimated F Y  6 5  

Obligations 

Obligations of U.S. Owned 

be given t o  developing agr icu l tura l  and indus t r ia l  projects  
of high economic re turn f o r  internat ional  financing. 

An In te rna l  Revenue Servlce Team i n  FY 64 w i l l  study exist- 
ing tax  l a w s  and administrative procedures, and l ay  the bas i s  
f o r  an M 65 program i n  tax administration and enforcemnt. 

The Costa Rican National Planning Office was established 
i n  1963. During 1964 the  GOCR has budgeted f o r  55 persons 
i n  the  National Planning Office. Par t ic ipant  t ra in ing  ac-  
t i v i t i e s  w i l l  upgrade the  s k i l l s  of the  staff, so the GOCR 
can carry on i ts Development Planning a c t i v i t i e s  without AID 
technical  ass is tance when t h i s  project  i s  phased out. 

272 
Future Year 

Obligations 

Through 6130 '64  - 
Commitments of Country Owned (counterpart) 

FY 1965 m d  
U.S.Teczcians (3) A d i r e c t  h i r e  l b l i c  Administration 

F Y  6 5  Through 6 '30164 

Advisor w i l l  provide over-all  supervlsion t o  U.S. e f f o r t s  

F Y  6 5  

under t h i s  project. A tax audi t  expert and a tax  col lect ion 
expert from the  In te rna l  Revenue Service w i l l  help bring about 
improvements i n  tax enforcement and administration. 

Participants - (16)~rograms averaging 9 months each i n  
the  U.S. f o r  t ra in ing  key GOCR personnel in:  economic fields 
(7); public administration (4); s t a t i s t i c s  and census (2); 
and public finance (3). 

Contract Services - 9 short-term experts (averagina 6 
months each) from U.S. consulting firms i n  administration and 
management. 

Commodities - Equipment f o r  Planning Office. 
Local Expenses - Secre ta r ia l  services, o f f i ce  supplies, 

additions t o  planning of f ice  l ibrary,  t ra in ing  materials, 
l oca l  t ravel .  

reforms and improved administration. The emphasis of AID 
assis tance under t h i s  project  has changed from organization &/ Combines p r io r  projects:  ''National Planningw and 
and management t o  public finance policy and planning. "Government-wide Organization and Management. " 

During FY 1964 the  services of a U.S. consulting firm w i l l  
be obtained under a two year contract. This firm w i l l  a s s i s t  
the  Government of Costa Ricats  National Planning Office and 
various Ministries i n  developing global and sec tora l  develop- 
ment plans and t o  implement them. Par t icu la r  emphasis w i l l  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

county: Costa Rica Activity: Public Administration and Public Safe ty  Funds: Technical Cooperat ion  

Proiect T i t l e  md h m b e r :  Public Safety Services 515-11-710-061 1 
Prior Reference: Vo1. 111 Pgo 152 
Ini t ial  Obligation FY: 1963 Scheduled Final Obligation FY:  1968 

U.S. DOLLAR COSTS 
1 Obligotions I Expenditures 1 Unliquidoted 

I I 

Through 6 /30 /63  I 0 I 
Ertimoted through 6/30/64 1 230 1 150 I 80 

estimated F Y  6 5  I Future Yeor I Estimated Tota l  

Ert imoted F Y  6 4  

Local Expenses. . . . . . . . . . . .  5 5 
T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

1.50 

Obligotions 

90 

x x x x x x x x x x x x  

I I I I 

Proiect Obiective and Description: To increase t h e  c a p a b i l i t y  of 

Proposed Obligations 

Cost Components Estimated FY  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  56 60 
Participants . . . . . . . . . . . . . .  4 5 
Contract Services. - 5 . . . . . . . . . .  
Commodities - 15  . . . . . . . . . . . . . .  

Obligations 

300 

Costa Rica t o  mainta in  l a w  and order, counter subversion, 
and c o n t r o l  c i v i l  disturbances with minimal fo rce .  
I n  FY 65, U. S, advice, t r a in ing ,  and equipment w i l l  be used 
t o :  

1) e s t a b l i s h  a  comprehensive c i v i l  police t r a i n i n g  
program. 

2)  improve t h e  exchange of information and coordinat ion 
of opera t ions  among t h e  public  forces ,  f i s c a l  guard, and 

Cost to Complete 

620 

- 

Obligotions of U.S. Owned 

4 )  improve p a t r o l  coverage and mobi l i ty  of t h e  pol ice .  
The Government of Costa Rica w i l l  pay t h e  s a l a r i e s  and t r a v e l  
c o s t s  of pa r t i c ipan t s ,  f u r n i s h  o f f i c e  f a c i l i t i e s  f o r  U. S. 
personnel, expand t h e  s t a f f  and f a c i l i t i e s  of t h e  pol ice  
f o r c e s  and t a k e  o the r  appropr ia te  s t eps  t o  insure  t h a t  t h e  
a c t i v i t i e s  funded under t h i s  p ro jec t  w i l l  be e f f e c t i v e l y  
c a r r i e d  on a f t e r  U,  S. a s s i s t ance  t o  t h e  p ro jec t  ends. 
The unl iquidated  balance i s  f o r  commodities procured but  
not de l ivered  before end of f i s c a l  year .  

Commitments of Country Owned (Counterport) 

Through 6/30/64 

l?Y 1965 Fundigg: 
U. S. Technicians: (1) Chief Public  Safe ty  Advisor 

w i l l  be a s s i s t e d  by advisors  (3)  i n  t h e  a reas  of t r a i n i n g ,  

Through 6/30/64 F Y  6 5  

r u r a l  operat  ions, and inves t iga t ions .  
Pa r t i c ipan t s :  (11) C i v i l  Guard o f f i c e r s  t o  be t r a i n e d  

a t  Inter-Ameri'can Pol ice  Acadenly, Panama. 
Contract Services:  ( 2 )  Sh'ort-term consul tants  from 

t h e  U. S. 
Commodities: Weapons, vehic les ,  and equipment. 
Local Expenses: Local personnel,  t r a v e l  and o f f i c e  

suppl ies .  

F Y  6 5  

municipal po l i ce .  - - 

3) develop an  improved non- le tha l  r i o t  c o n t r o l  capabi l i ty ,  

121 



PROJECT DATA 
(In thousonds of dollars ond equivalent) TABLE Ill 

Funds: Technical Cooperation 

Prior Reference: V01. 1111 a g e  153 
Ini t ial  Obligation FY:  1956 Scheduled Final Obligation FY:  1%9 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated F Y  64 

Obliaations I Obliaations I Cost to C o m ~ l e t e  I I 

Obligations 

657 

I I 
215 200 

. . . . . . . . . . .  Local Expeyses. 60 
T O T A L  

60 - 
91 5 l? 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

X X ~ X X X X X X X X X  

Estimated through 6/30/64 

- - 

177 

Expenditures 

605 - 

Proiect Obiectiwe and Description: This project  provides general 
program and support services required by a l l  divisions of 
USATD/COS~~ Rica i n  t h e  implementation of t h e  technical co- 
operation and luan programs. These across-the-board a c t i v i -  
ties a r e  not chargeable t o  lndivldual projects.  
Two staff engineers funded under t h i s  procject a r e  required 

f o r  t he  engineering and technical aspects of grant projects 
and t h e  increased number of cap i t a l  ass is tance projects  
funded under AID lw. 

Unliquidated 

52 

Estimated FY 65 I Future Year I Estirnoted Total 
872 

Proposed Obligations 
Cost Components Estimoted FY 64 Proposed F Y  65 

U.S. Technicians . . . . . . . . . . .  115 - 77 
Participants . . . . . . . . . . . . . .  - 
Contract Services. . . . . . . . . . .  - - - 
,ornrnodities . . . . . . . . . . . . . .  4.0 40 

9 0  

FY 1965 b d i n q  
U.S. Technicians - Assistant Program Officer, 

General Services Officer, General Engineer, and a 
Sanitary Engineer. 

Commodities - Furniture f o r  U.S. d i rec t -h i re  
personnel and comnanications medie equipment. 

h c a l  Expemes - Secre ta r ia l  aesistance,  l ega l  
services, of f ice  supplies, vehicle tmintenance, 
t ranslat ion services, t r a v e l  and per diem of technicians. 

. . 

1,969 

Obligations of U.S. Owned 

805 

Through 6/30/64 

Commitments of Country Owned (Counterpart) 

67 

F Y  65 Through 6/30/64 FY 65 



STATUS OF LOANS 
(In thousands of dollars ond equivalent) 

The National Water Supply and TABLE V 

s w e r n s  ~~tlvxity 1 F U " ~ S :  DLF 
I 

Country: COSTA RIGA Borrower: 

T i t l e a n d  Number of Loan: Metropolitan Water Supply DLF 203 

Date Approved: 6/12/61 
Loan Status a s  of 1 2,'31 '63 -- -- -- - - 

Amount  

Approved . . . . . . . . . . .  3,500 

Disbursed . . . . . . . . . .  - 
Repay rnents . . . . . . . . .  - 
Interest Col lected . . . . .  - 

Date Sianed: 12/22/61 
Loon T e r m s  

Duration . . . . . . . . . . . .  20 Years 
. . . . . . . . .  Grace Period 1 year 

Interest Rate . . . . . . . . .  3% 
. .  Currency of Repayment. Colonea 

Purpose of Loan - To finance 65$ of the  local  currency costs  
f o r  a th ree  year program of constructing a 12% mile aqueduct 
and a water treatment p lan t  with a da i l y  capacity of l 2  m i l -  
l ion' gallons, and i n s t a l l i n g  25s miles of d i s t r i bu t ion  mains 
i n  Sen Jose, the  c a p i t a l  of Costa Rica. This p ro jec t  w i l l  
in tegrate  and expand t h e  Sen Jose water supply system, there- 
by enabling it t o  provlde su f f i c i en t  potable water t o  the  
rapidly growing Metropolitan area through 1970. The balance 
of 35$ of t he  l oca l  cos t s  ($1.7 mill ion) is t o  be financed 
i n  large pert by A.I .D.  loan No. 515-L-008, and t o  a l e s se r  
extent by t h e  Borrower -- an autonomous agency of the  Govern- 
ment of Costa Rica. The U.S. do l l a r  costs of m t e r i a l s  and 
equipment a s  well  a s  t he  fees  of a U.S. engineering firm a r e  
covered by a loan of $4,500,000 extended t o  the  National 
Water and Sewerage Authority by t he  Export-Import Bank. 
Physical S ta tus  - Work on t h i s  project  f e l l  behind echedule 
f o r  th ree  reasons: 1 )  t he  Government of Costa Rica 's  inab i l -  
i t y  t o  provide the  National Weter and Sewerage Authority 
(SW) with the  funds necessary f o r  the  Borrarer's contribu- 
t i on  covering cer ta in  l o c a l  cost  components of t he  project;  
2) delays on the  pe r t  of SNAA i n  meeting conditions preced- 
ent  t o  disbursement; (see  below) 3)  the  bankruptcy of t he  
pro jec t ' s  U.S. engineering consultant. These obstacles t o  

r e s s  have now been overcome. An addit ional A . I . D .  loan 
mil l ion extended t o  the  Government of Costa Rica 

(COCR) i n  July  1963 w i l l  enable SNAA t o  move ahead rapidly 
with t h e  construction of an access road, storage tanks and 
re la ted i n s t a l l a t i ons .  A new U.S. engineering firm was 
engaged t o  provide consulting services and over-al l  super- 
vision and inspection. F ina l  plans and specif icat ions  
have been submitted t o  ExIm Bank and A .I .D. and the  project  
should be underway during t he  f i n a l  quar ter  of FY 1964. 
By the  c lose  of FY 1965, 30$ of the  e n t i r e  project  should 
be completed. 
Financial  S ta tus  - Conditions precedent t o  usage of t h i s  
loan consis t  of the  standard l ega l  provisions applicable t o  
a l l  A . I .D .  project  loans. ~ e @ i  and administrat ive d i f f i -  
cu l t i e s  encountered by SNAA (a newly established e n t i t y )  i n  
the  process of becoming f u l l y  operative caused delays i n  
meeting these conditions; these d i f f i c u l t i e s  have been re -  
solved, and a l l  the  conditions precedent were met by July  
30, 1%3. 

Under an agreement with A .  I .D., the  Export-Import Bank 
administers t h in  loan on behalf of both agencies. I n i t i a l  
d r a w  downs should commence during the  f i n a l  quarter  of FY 
1964, and approximately $1,000,000 should be disbursed by 
the  close of FY 1965. 

Complete f e a s i b i l i t y  s tudies  f o r  t h i s  project  were 
made by a U.S.engineering firm between 1957 and 1961. 
Host Country Contribution - SNAA provides engineering and 
s ~ p e r v i s o r y  personnel, i n  addi t ion t o  acquiring the  neces- 
sary land and some loca l  m t e r i a l s  and equipment (approxi- 
mately $300,000). 
Procurement Sources - The e n t i r e  proceeds of t h i s  loan w i l l  
be used f o r  purchases i n  l oca l  currency of goods and s e r -  
vices for  t h i s  project  which or ig ina te  and a r e  procured i n  
Costa Rica. -- 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: COSTA RICA Borrower: The Government of Costa Rica Funds: APP Loan 
T i t l e  and Number of Loan: Metropolitan Emergency Water Supply 

Date Approved: 7/1/63 
L o a n  Status a s  of  12/31/'63 

Amount  

Disbursed . . . . . . . . . .  -- 
Repayments . . . . . . . . .  - - 
Interest Collected . . . . .  - - 

Date Signed: 7/23/63 
Lmn T e r m s  

Duration . . . . . . . . . . . .  40 years 
Grace Period . . . . . . . . .  10 years 

. . . . . . . . .  lnterest Rate 3/4$ 
Currency of Repayment. . .  U.S. $ 

Purpose of Loan - To a s s i s t  i n  financing an emergency water 
supply project  t o  furnish water f o r  the  metropolitan area 
of San Jose, Costa Rica. The A. I .D .  loan w i l l  be used f o r  
construction of an access road, repa i r  and modification f o r  
t he  m t e r  d i s t r ibu t ion  system, and development of natural  
springs and storage tanks. The project  financed by t h i s  
loan w i l l  provide an almost immediate increase i n  potable 
water f o r  San Jose, and l a t e r  w i l l  form a par t  of t he  new 
Rio Blanco system, which i s  being constructed under D I P  I;oan 
203 and an Export-Import Bank loan. In  addit ion,  the  pro- 
j e c t s  completion w i l l  prevent a serious re tarding of Costa 
Rica's in f ras t ruc ture  grar th ,  and w i l l  provide a development 
incentive t o  mnufacturing a c t i v i t i e s .  
Physical Sta tus  - Construction under t h i s  project  should 
s t a r t  i n  l a t e  FY 1964 and be finished by the  end of FY 1965. 
Financial  Sta tus  - Conditions precedent t o  i n i t i a l  disburse- 
ment were f u l f i l l e d  i n  January 1964. I n i t i a l  disbursements 
a r e  expected t o  begin i n  l a t e  FY 1964 and the  loan should be 
almost completely disbursed by the  end of FY 1965: 

Overall s tudies  f o r  t he  Rio Blanco System (financed i n  p a r t  
by DLF loan 203 and an Export-Import loan) cover construction 
requirements included under t h i s  loan. The project  w i l l  be 
administered by the  Export-Import Bank and U.S. technical  
consultants a r e  funded under t h i s  loan. 

Host Country Contribution - Sources of Procurement - The 
National Water Supply and Sewerage Authority provide8 
engineering and supervisory personnel f o r  the  project .  
Approximately $523,000 of the  loan w i l l  be used f o r  pro- 
curement i n  the  U.S. o r  member countries of the  Central 
American Common Market and the  balance of $877,000 w i l l  
be used f o r  l o c a l  costs.  
Comments on Implementation - From the  da te  of signing the  
b a n  Agreement July  23, 1963, u n t i l  January 1964, the  OOCR 
was i n  the process of f u l f i l l i n g  conditions precedent. 
This delay was caused i n  pa r t  by a recess of t he  GOCR 
Legislature which prevented r a t i f i c a t i o n  of t he  h n  Agree- 
ment. 

This loan should a l s o  speed up the  implementation of 
D I P  h n  No. 203, a s  completion of the  access road t o  t he  
Rio Blanco River w i l l  enable t h a t  project  t o  get  underway. 



STATUS OF LOANS 
(In thousands of dollars and equivclent) TABLE V 

Country: COSTA FUCA Borrower: Netional Bznk of Costa Rica Funds: Al?P Loan 
T i t l e  and Number of Loan: 

Second Agricul tura l  Credit Loan 

Date Approved: 4/17/63 
Loan Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 5,000 

Disbursed . . . . . . . . . . - 
Repayments . . . . . . . . . - 
Interest Collected . . . . . - 

Date Signed: 7/23/63 I 
L m n  Terms I 

Duration . . . . . . . . . . . . 40 VS 
Grace Period . . . . . . . . . 10  vs 

Interest Rate . . . . . . . . . 3/4$ 
Currency of Repayment. . . u,s,$ 

Purpose of Loan: To enable the  IJational Bank t o  extend 
subloans t o  small end medium s ized farmers. I n  addit ion,  
up t o  $1 mil l ion of the  t o t a l  loan i s  avai lable  f o r  sub-. 
loans t~ cooperatives, and the  loan i s  a l so  e-xpected t o  
provide a source of c r e d i t  t o  newly s e t t l e d  farmers. This 
loan i s  intended t o  help d i v e r s i m  Costa Rica 's  a g r i c u l t u r a l  
econoqy, and a s s i s t  t he  GOCR i n  i t s  land reform e f f o r t s .  

Physical  Stazus: By the  end of FY 65 it is  an t ic ipa ted  
t h a t  roughly 6,000 subloans v i l l  have been granted, aver- 
aging about t he  equivalent of $500 per  subloan. 

Financia l  Sta tus :  Conditions precedent f o r  t h i s  loan vere  
n e t  i n  December 1963. An estimated $3 mill ion b r i l l  be d i s -  

agreement has been executed using a tvo-step arrangement 
whereby the  Nctional Bank ~cL.11 repay the  loan i n  l oca l  
currency (colones ) t o  the GOCR over 20 years a t  3-1/4$. 
The GOCR i n  t u rn  w i l l  repay the  lo rn  t o  AID, i n  U.S. 
do l l a r s ,  over a 40 year term a t  3/4$, a 10  year grace 
period. Subloans w i l l  be made a t  6$ and f o r  a maximum of 
20 years.  

Host Country Contribution, Procurement Sources: Agricul- 
t u r a l  production c r ed i t  needs a r e  being met by Costa 
Rican cap i t a l .  Although a l l  subloans 1.511 be made i n  
l o c e l  currency under t h i s  AID loan, an estimated 2@ of 
the  subloans v i l l  be used f o r  purchases of U.S. eqcipment 
from l o c a l  dea l e r ' s  s tocks.  

Coments on Implementation: The National Bank has done 
a v e q  c red i tab le  job with t h e  previous DTW loan f o r  
agr5culturzl  c r ed i t .  No d i f f i c u l t i e s  i n  implementing this 
loan a r e  expected. 

bursed under t h i s -  loan by the  end of FY 1965. A pqmerrb 



STATUS CF LOANS 
(In thousands of dollars and equikalrnt) 

T A B L E  V 

Country: COSTA RIGA Borrower: Government of Costa Rica Funds: AFP Loan 
T i t l e  and Number of ~oan:&ldroelectric Power 515-L-007 

Date Approved: 6/18/63 Date Signed: 7/23/63 
Loan Status a s  of 12/31/63 I L m n  T e r m s  I 

Amount I 

Purpose of Loan - To a s s i s t  the  Government of Costa Rica 
i n  financing a portion of the  Cachi Hydroelectric project  
which w i l l  provide 56,000 KW i n  addi t ional  e l e c t r i c  energy 
f o r  t he  Central Plateau area of Costa Rica. The A.I .D.  loan 
w i l l  finance approximately 16% of the  l o c a l  costs  of mater- 

Approved . . . . . . . . . . . 1,500 

Disbursed . . . . . . . . . . - - 
Repayments . . . . . . . . . -- 
Interest Collected . . . . . - - 

i a l s ,  labor  and services f o r  t he  construction of a dam, parer 
tunnel, penstock and power house on the Reventazon River and 
f o r  associated transmission l ines ,  and complementary works. 
Physical S ta tus  - Preliminary work on the  project  including 
construction of access roads and camp-sites was s t a r t ed  i n  
1962. Construction of t he  dam and adjoining s t ruc ture  has 
just  commenced with l e s s  than I$ completion a t  t h i s  time. 
The project  should be l O @  complete by the  end of FY '65. 
Financial  Status  - A l l  conditions precedent t o  i n i t i a l  d i s -  
bursements a r e  expected t o  be met i n  h r c h  1964 and the  
1-n is  expected t o  be f i l l y  disbursed by the  end of 1964. 

The I n s t i t u t e  Costarricense de Electricidad (ICE) has 
carr ied out de ta i led  s tudies  of the  Reventazon River Basin, 
These s tudies  have determined the  hydroelectric po ten t ia l  
and the  se lec t ion  of the  project  s i t e s .  

Duration . . . . . . . . . . . . 40 yearn 
Grace Period . . . . . . . . . 10 years 

Interest Rate - . . . . . . . . 3/4% 
Currency of  Repayment. . . U.S. $ 

Host Country Contribution - Procurement Sources: The 
GOCR w i l l  finance $7.9 million i n  l oca l  costs.  The 
Internat ional  Bank f o r  Reconstruction and Development 
has mde a loan t o  cover the $12.5 mill ion of foreign 
exchange costs  involved i n  the  project .  
Comments on Tmplementation - From the date  of signing 
the b a n  Agreement July 23, 1963, through December 1963, 
the GOCR was i n  the  process of f u l f i l l i n g  the conditions 
precedent. This delay was p a r t i a l l y  due t o  a recess of 
the  Costa Rican Legislature during the period which post- 
poned the r a t i f i c a t i o n  of the  Agreement. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: RIGA Borrower: Government of Costa Rica Funds: AFP Loan 
Tit le and Number of Loan: Slum Clearance 515-~-006 I Host Country Contributions - Procurement Sourcesj The 

GOCR w i l l  contribute the  land and a t  l e a s t  $750,000 t o  

Amount 

Date Approved: 6/18/63 Date Signed: 7/23/63 
Loan Stotus os of 12/31/63 I Lmn Terms 

Approved . . . . . . . . . . .  2, QQQ 

t h i s  project .  The A. I .D. loan is  primarily - f b r V  loca l  
cos t s  (estimated 75%)) and the  balance, approximately 
$500,000, w i l l  be procured f r o m  the U.S. 

Disbursed . . . . . . . . . .  - - 
Repayments . . . . . . . . .  - - 
Interest Collected . . . . .  -- 

Duration . . . . . . . . . . . .  40 years 
Grace Period . . . . . . . . .  10 years 

Interest Rate . . . . . . . . .  3/4$ . .  Currency of Repayment. U.S. $ 

Purpose of Laan - To a s e i s t  i n  financing the construction 
of an estimated 2,200 law cost  houses approximately $1,000 
t o  $1,500 f o r  two and three  bedroom uni ts .  These houses 
which w i l l  replace slum dwellings, v i l l  be constructed by 
The I n s t i t u t e  of Housing & City Pllanning (INW) ( the  prin- 
c i p a l  public housing agency i n  Costa ~ i c a ) ,  w i n g  pr ivate  
contractors. The loan is  expected t o  stimulate economic 
growth and contribute t o  p o l i t i c a l  s t a b i l i t y  by providing 
Costa Rica c i t i zens  x i t h  decent housing and l i v ing  condi- 
t ions.  
Physical Status  - House and urbanization designs, plans, 
and specif icat ions  a r e  completed. The GOCR has purchased 
over 1/3 of the  land required and has reserved adequate 
f'unds t o  complete the  land acquisit ion.  Construction 
should begin by June 1964 and be completed by ;Rme 1966. 
Financial  Statue - A l l  conditione precedent t o  t h i s  loan 
a r e  expected t o  be f u l f i l l e d  by March 15, 1964. The only 
outstanding condition concerns the  selection and approval 
of contractual arrangements of a U.S. supervisory engineer- 
ing firm t o  approve sites, urbanizations plans and spec i f i -  
cations, Certify construction completion fo r  progress pay- 
ments, e t c  . Approximately $1,000,000 should be disbursed 
by end FY '65 

Comments- on ~rnplementation - From the da te  of signing 
the Loan Agreement July 23, 1963 t o  t he  present, the  
GOCR has been i n  the  process of f ' u l f i l l i ng  the  conditions 
precedent. This delay was p a r t i a l l y  due t o  a recess of 
the  Costa Rican Legislature during the  period which 
postponed the  r a t i f i c a t i o n  of the  Agreement. 



'I'ltlr, ar;d Number of Loan:  TJ~RD/AID Higbway Program 515-L-009 
Host Country Contribution - Procurement Sources: Accord- 
ing t o  the  loan agreements with IBRD and IDA, the  GOCR 

P a t e  - - Approved: 6/29/63 
L o a n  Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 2,100 

Dl sbursed . . . . . . . . . . - - 
Repayments . . . . . . . . . - - 
Interest Col lected . . . . . - - 

--- 

STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Borrower: kvernment of Costa Rica Funds: AFP Loan 

D a t e  Signed: 7/23/63 
L o a n  Terms 

Duration . . . .. . . . . . . . . 40 years 
Grace Per iod . . . . . . . . . 10 years 

Interest Rate  . . . . . . . . . 3/4$ 
Currency of Repayment. . . u,s.$ 

has agreed t o  a l loca te  a t  l e a s t  $750,000 a n n k l y  t o  
maintain t he  road system. The A .I.D. loan w i l l  cover 
the  ioca l  costs.  Foreign exchange costs of $1.8 mill.ion 
a r e  being financed under International Bank f o r  Kecon- 
s t ruct ion and Development and Internat ional  Development 
Association loans which a r e  i n  support of the  over-all  
highway development program and t o t a l  $11 million. 
Comments on Implementation - From the date  of signing the 
Loan Agreement, July 23, 1963, through December 1963, the 
GOCR was i n  the  process of f u l f i l l i n g  the conditions pre- 
cedent. This delay was p a r t i a l l y  due t o  a recess of the  

Purpose of Loan - To finance loca l  costs  of construction and Costa Rican Legislature during the period which postponed 
reconstruction f o r  12 roads which form par t  of the  GOCR's the r a t i f i ca t ion  of the  Agreement. 
Plan Vial. These a r e  p r io r i t y  roads under the  NationalHigh- 
way Development Program and a r e  located (a)  i n  the  pr incipal  
cconomic ares of the  country -- the  Central Valley; (b) i n  
the  major food producing area -- the  Province of Guamcaste: 
and (c )  i n  the  area believed t o  have the greates t  po ten t ia l  
f o r  agr icu l tura l  development -- the  Province of Limon. 
Physical Status - Final  plans and estimates have been pre- 
pared f o r  a l l  of the  roads which w i l l  be financed under the  
A . I . D .  loan. Construction has already commenced on four of 
the  roads which a s  of December 31, 1963 were from 1 5  t o  23 
percent complete. 
Financial Status - Conditions precedent t o  i n i t i a l  disburse- 
ment were f u l f i l l e d  i n  Deceniber 1963. I n i t i a l  disbursements 
a r e  expected t o  s t a r t  i n  l a t e  FY 1964 and the loan should be 
completely disbursed by the  end of M 1965. 

The project  w i l l  be executed i n  accordance with plans 
prepared by the National Highway Department with ass is tance 
and approval of the U.S. Bureau of Public Roads. The Bureau 
of Public Roads is  a consultant f o r  the  GOCR's highway 
program. 



STATUS OF LOANb 
(In thousands of dollars ond equivalent) 

Corporation Costarricense de T A B L E  V 
Country: COSTA Borrower: Financiamiento Indus t r i a l ,  S .A. Funds: A.IiT' Loan 

U U )  
COFISA - Private  Development Bank 

b t e  Approved: 11/18/63 
L o a n  Status a s  of 12/31,'63 

Amount 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  - 

Date Signed: ~ / 2 3 / 6 3  
L m n  Terms 

Duration. . . . . . . . . . . .  40 PS 

Grace Period . . . . . . . . .  10 yrs  

. . . . . . . . .  Interest Rate 3/4$ 
Currency of Repayment. . .  U,S .$ 

Purpose of Loan: To help e s t ab l i sh  a private i n d u s t r i a l  
development corporation, ~ rh ich  w i l l  make medium and long 
term loans and t ake  equi ty  pa r t i c ipa t ions .  COFISA, t he  
p r iva te  development corporation, h s  been organized by seven 
leading Costs Ricnn businessmen. By promoting and financing 
new i n d u s t r i a l  en te rpr i ses ,  and f inancing the e:qansion of 
ex i s t i ng  ones, COFISA v i l l  help t o  c o m t e r  the c r ed i t  shor t -  
age which has hampered development of pr ivate  en te rpr i se  i n  
Costa Rica. 

Financial  Sta tus :  It i s  an t i c ipa ted  t h a t  the  conditions 
precedent (vhich include r a i s i ng  $1,000,000 equi ty  c a p i t a l )  
w i l l  be s a t i s f i e d  by t he  s t ipu la ted  terminal  date,  June 30, 
1.96' . 
A Payment Agreement has been executed using a tvo-s tep  
arrangement whereby COFISA w i l l  repay the  loan i n  l o c a l  
currency (colones) t o  the  GOCR over 20 years a t  25, and a 
4-1/2 year grace period. The GOCR i n  t u r n  w i l l  repay t he  
loan t o  AID, i n  U.S. do l la r s ,  over a 40 year term a t  3/4$, 
with a 10 year  grace period. 

Host Country Contribution, Procurement Sources: About 
$4 mil l ion of procurement under the  subloans w i l l  be i n  
the  U.S. ; the  remaining $1 mil l ion trill be from t h e  
Central  American common market area .  

Physical  Sta tus :  COFISA i s  e,xpected t o  be f u l l y  operative 
by FY 65. During t he  f i r s t  two years of i t s  a c t i v i t y ,  it 
i s  an t ic ipa ted  that lozns i n  excess of $1 mill ion v i l l  be 
made t o  indust ry .  
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SUMMARY O F  PROGRAM BY FUNCTION - PROJECT AND NUN-PROJECT ASSISTANCE* 

Major Cost Component 

Total Proiect Assistonce- - - -  - -  - -  

Country: El Salvador 
-- - 

- 
I 

- 

I 

- 

- - 
I 
I 

- - 

t 

Total Non-Proiect Assistance- - - - 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of yr.) 

AI-D Employed - - - - - - - - - - . - - - - - - 
Participating Agency - - - - - - - - - - - 

Total Participants - - - - - - - - - - - - 

'Excludes Development Loans 

(In thousands of dollars) 

Total 

,dual FY 19 

Tech. 
- Coop. 

595 
220 
781 
589 
684 

2869 

Estimate FY 1964 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR FY 1965 
(In thousands of dollars) 

I Activity 

Agriculture and Natural Resources 

Industry and Mining 

Iabor 

Health and Sanitation 

Education 

Public Administration and Public Safety 

Total 
Technical 

T A B L E  II 

Supporting 
Assistance 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country . EL SALVADOR Activity: Agriculture a: 
Proiect T i t l e  and Number: @icultural  Development and Agrarian 

~ e f o m ,  519-11-110-012 
Prior Reference: 

Init ial  Obligation FY: 1955 Scheduled Final Obligation FY:  1969 
U.S. DOLLAR COSTS 

Estimated F Y  64 I 248 1 280 ~ X X ~ ~ ~ ~ X X X X X ~  

Through 6/30/63 

- - 

Estimated throuah 6/30/64 1 2,509 I 2,375 1 134 

Obligations 

2,2b1 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 211 235 
Participants . . . . . . . . . . . . . . 10 10 
Contract Services. . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . 3 54 

Estimated F Y  65 Future Yeor 
Obligations Obligations 

Local Expenses. . . . . . . . . . . . 
TOTAL 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

2j095 

Estimoted Total 
Cost to Complete 

3,555 

Unliquidated 
lbb 

Proiect Obiective and Description: To increase food production f o r  
domestic- consumption, t o  strengthen the  extension service, 
and t o  advise on agricul tural  c redi t  and land dis t r ibut ion.  
A l l  these objectives are  important t o  the goal of ru ra l  
development. 

Accomplishments t o  date include: establishment of 10 new 
f i e l d  of f ices  of the Extension Senrlce; i r r igat ion of 5,000 

Obligations of U.S. Owned 

I Natural Resources Funds: Technical Cooperstion 

Commitments of Country Owned (Counterpart) 
Through 6/30/64 

I n  Z'Y 65, the USDA w i l l .  provide spec ia l i s t s  t o  advise the 
Government of El  Salvador (GOES ) on increasing agr icu l tura l  
production. The U.S. w i l l  continue t o  prodde  technical 
advLce t o  the extension service, supervised credi t  agency, 
and the National School of Agriculture; and w i l l  a l so  advise 
on s o i l  mapping and agrarian refom. The GOES w i l l  devote 
about $1,000,000 fo r  a l l  phases of agricul tural  development 
i n  FY 65. 

I n  FY 69 the  GOES dl1 assume f u l l  f inancial  responsibil- 
i t y  fo r  the project.  A t  t h a t  time a number of programs w i l l  
be well undenmy or  completed, including: 1) research on 
basic crcps; 2) a comprehensive land reclanation program; 3) 
a land dis t r ibut ion program providing 1,350 landless 
families 13,500 acres of developed land; 4) a s o i l  survey 
nrap of El  Salvador; and 5) a loan credi t  program. 

Through 6/30/64 FY 65 

FY 1965 Funding 
U.S. Technicians: 1 rura l  deve lomnt  and 1 agricul tural  

FY 65 

. . 

credi t  advisor 211 be required f o r  $Y 65 t o  implement the 
above programs. 3 full-time USDA technicians, including a 
USDh team leader, 1 land economist and 1 marketing generalist  
plus 16 short -term special is ts  i n  various f i e l d s  (averaging 
3 months) trill be u t i l ized  as  advisors under an interagency 
agreement. 

Participants:  2 Ministry of Agriculture o f f i c i a l s  con- 
cerned with research w i l l  each spend a year studying research 
techniques i n  the U.S. 

Commodities: Supplies including vehicles, petroleum, 
seedlings and fencing required i n  connection with a forestry 
project. 

Local Expenses: Secretar ial  service and loca l  t rave l .  

acres; organization of 16 small cooperatives; improvements 
of 100 dairy farms; and t ra in ing  by the Salvadoran Supervised 
Credit Agency (ABC) of 40 f i e l d  technicians. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: SALVNX)R Activity: Industry and Mining Funds: Technical Cooperation 
Proiect T i t l e  and Number: Development Bankina and Indus t r ia l  I 

~romotional  ~ n s t i t & i o n s ,  519-12-920-07 
Prior Reference: Vol. 111, Pg. 162 
Init ial  Obligation FY:  1958 Scheduled Final Obligation FY: 1966 

U.S- DOLLAR COSTS -.-- -------- ---.- 
1 Obligations I Expenditures I Unliquidated 

Through 6/30/63 

Estimated F Y  64 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 25 - 25 
Participants . . . . . . . . . . . . . . - 
Contract Services. . . . . . . . . . . 77 20 
Commodities . . . . . . . . . . . . . . 2 - 
Local Expenses. . . . . . . . . . . . 

T O T A L  
28 
735 

8 

227 

132 I lo 

Estimated through 6/30/64 I 459 I 32'7 

~- I Y - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS . 1 

100 1 
1 

132 

Obligations of U.S. Owned l~ommitments of Country Owned (Counterpart) 
Through 6/30/64 1 FY  6 5  I Through 6/30/64 1 FY 6 5  

1 
Proiect Obiective and Description: TO achieve -- industr ia l -  
ization of El Salvador, exploit ing i t s  advantages a s  the 
mjor Central American producer of manufactured goods f o r  
;he Central American Common E%rket . 

I n  FY 65, U.S. a i d  w i l l  focus on helping E l  Salvador's 
[ndustrial  Development I n s t i t u t e  ( ~ N s w )  t o  complete the  
implementation of the $4.5 million A I D  loan t o  INSAFI 
l imed i n  FY 64. Project a c t i v i t y  w i l l  include : (1)  review 
)y a U.S. expert of c r i t e r i a  and methods of M W ;  (2) 
dv ice  t o  INShFI by consultants i n  special  indus t r ia l  f i e lds ;  

I 

Estimated F Y  6 5  

Obligations 

(3)  continued e f fo r t s  t o  es tab l i sh  a Private Development 
Bank (~alvadoran pr ivate  investors expect t o  r a i s e  $1 million 
for,  i t ) ;  and (4)  creation by the  Productivity Center, the  
Association of Indus t r ia l i s t s ,  and I F l M  of a corps of 
"consultant-instructors" t o  t r a i n  managers, foremen, and 
technicians i n  techniques of production and management. 
men U.S. grant assistance terminates i n  FY 66 it i s  ~ u l l y  
anticipated t h a t  INSAFI w i l l  be capable of carrying out i ts 
program without f'urther U.S. grant a id .  

INSAFI made l21 loans t o t a l l i n g  $1.5 million i n  1962, 
and an additional 93 loans t o t a l l i n g  $903,000 through Ju ly  
1963. An INSAFI promotional of f ice  opened i n  New York during 
1963. Private investors i n  E l  Salvador expect t o  raise $1 
million f o r  the Private Development Bank. 

FY 1965 Funding: 
U.S. Technicians - 1 di rec t  hire  Industry Officer t o  

provide technical and managerial advice t o  INSAX. 
Contract Services - 2 short t e r n  U.S. pr ivate  consultants 

t o  t r a i n  and advise IXSAFI: managers and technicians. 
Local m e n =  - For clepicaf supplies, promotional 

material, s e c r e t a r i a l  service, and loca l  t rave l .  

Future Year 

Obligations 

Estimated Total 

Cost to Complete 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: EL Sl&VAmR Activity: Labor 
[ Proiect T i t l e  ond Number: Free  Labor Development 

519- 11-410-003 1 Prior Reference: Val 111, Page 163 
Ini t ial  Obligation F Y :  1955 Scheduled Final  Obligation FY:  1965 

U.S. DOLLAR COSTS 
Obligations Expenditures Unliquidated 

Through 6/30/63 b10 534 76 
I 

stirnoted F Y  64 1;- - 1 42 
I 

Estimated through 6/30 '64 1 Estimated FY 65 1 Futvrc 1 Yeor 

652 I 584 I 68 
Estinmttd Total  

3bligotions I Obl ipo?ions Cost to Complete 

42 - - @4 

Proposed OMigotians 

Cost Components Estimated F Y  64 Proposed FY 65 
U.S. Technicions . . . . . . . - . . . - - -- 
Participants . . - . . . . . . . . . . . 20 20 
Contract Services. . . . . . . . . . . 7 7 
Commodities . . . . - . - - - - - . - - - - - - 
Local Expenses. . . . . . . . . . . . 17 

TOTAL 
15 

42 - 
ESTIMATED FOIZEIW CURREHCY REQUIREMENTS 

Obl~gotions of U.5- -4 Cornm i tments of Country Owned (Covr,terport] 

Through 6/30 '64 1 FY 65 Thrrruph 6/30/64 FY 6 5  

I 

Funds: Technical Cooperation 

Government of E l  Salvador (GOES) Ministry of Labor w i l l  provide 
c l e r i c a l  a s s i s t ance ,  supplies,  quar te r s  and t r anspor ta t ion .  
The GOES w i l l  a l s o  provide $15,000 t o  help defray  t h e  cos t  of 
i n s t r u c t o r s  f o r  t h e  seminars. 

During 1963 a series of labor  education seminars were held 
under t h e  d i r e c t i o n  of a s p e c i a l i s t  from Puerto Rico. 201 union 
o f f i c e r s  and members completed t h e  course. 

FY 1965 Funding: 
A labor  t echn ica l  o f f i c e r ,  i n  addi t ion  t o  h i s  o the r  du t i es ,  

w i l l  provide program planning, general  supervis  ion, and back- 
stopping f o r  t h i s  a c t i v i t y :  funded from pro jec t  519-11-610-077 
( I n d u s t r i a l  Apprenticeship end S k i l l s  ~ r a i n i n g )  . - - 

Par t i c ipan t s :  A lab& team of 10 p a r t i c i p a n t s  w i l l  rece ive  
t r a i n i n g  i n  t h e  U.S. and Puerto Rico f o r  two months i n  
i n s t i t u t i o n s  t o  be se lec ted .  

Contract Services:  A labor  education s p e c i a l i s t  w i l l  be 
provided f o r  t echn ica l  advice f o r  t h r e e  months through an i n t e r -  
agency agreement with t h e  Department of Labor o r  from AIFLD. 

Local Expenses: Local t r a v e l  cos ts ,  c l e r i c a l  suppl ies  
and pe r  diem and allowances. 

project Obiective d &%riptian: TO increase  numbers and q u a l i t y  of 
l eaders  of E l  Salvador's d-cratic trade union movement. A 
s e r i e s  of w e e k l y  sdnars i n  bas ic  t r ade  union education 
w i l l  be conducted h a l l y  f o ~  a minimum of s e l e c t e d  union 
o f f i c e r s  end ~ m b e r s .  Emphasis w i l l  be placed on democratic 
member partic5patiran. An advanced leadership  seminar w i l l  
be conducted for approximately 100 o r f i c e r s  and members 
s e l e c t e d  f r m  t h e  basic seminar pa r t i c ipan t s .  

I n  FY 65 AIFLD will assist t h e  above program and t h e  



PROJECT DATA 
(In thousands of  dollars and equivalent) TABLE Ill 

Country: EL SALVADOR Activity: Health and Sanitation Funds: Technical Cooperation 
I Proiect T i t l e  and Number: Health and mucation 

519-11-530-063 1 Prior Reference: Vol. 111, p.  139 (ROC*) - - - -  . 

In i t ia l  Obligation F Y :  1963 Scheduled Final  Obligation FY: 1969 
U.S. DOLLAR COSTS 

1 Estimated F Y  6 4  I 5 u  1 400 ~x~~~~~~~~~~~ I 
Through 6/30/63 

Obligations 

292 

Estimated through 6/30/64 

. . . . . . . . . . .  Local Expenses. 
T O T A L  

ESTIMATED FOREIGN 

Obligations 

412 

Expenditures 

22 

Estimated F Y  6 5  
381 

I Future Year Estimated Tota l  
803 

Project Obi ective and Description: TO provide medical se-ces f o r  
r u r a l  areas where such services had not previously existed.  

 his program tras i n i t i a t e d  i n  FY 63 a s  a regional proLmm 
and i n  FY 64 ms placed on a b i l a t e r a l  basis.  The pra jec t  
u t i l i z e s  ambulance health teams (doctors, nurses, and sani- 
t a r y  inspectors) from 2 headquarters health center t o  perform 
the following services : 1) medical care provided during 
~reelrly v i s i t s  t o  f ixed heal th  posts i n  remote vi l lages;  2 )  
transportation,  of the  s ick betveen remote areas and 
established medical centers; 3)  tmnspoi-tation of medical 

unliquidateJP 

270 

422 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians.  . . . . . . . . . .  10 19 
Participants . . . . . . . . . . . . . .  10 10 
Contract Services. . . . . . . . . . .  4 10 
Commodities . . . . . . . . . . . . . .  242 208 

Obligations 

472 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) 

supplies and "Food f o r  Peace" comodit ies  during d isas te rs ;  
and h )  stimulation of self-help projects  t c  educate the  r u r a l  
population i n  preventive medicine, malaria ~ o n t r o l ,  nursing 
care, adequate garbage and setrage disposal and basic sani- 
t a i y  procedures. 

Five mutes  servicing over 16,000 people i n  30 v i l l ages  
Irere orgmized i n  1963. Through self-help e f f o r t s  the pa r t i -  
cipating communities established heal th  posts, pmvided per- 
manent nurses' aides, and i n i t i a t e d  vi l lage projects  i n  
garbage and sewage disposal. There w i l l  soon be t en  routes 
i n  operation servicing s ix ty  vi l lages  and 300,000 people. 
The Government of E l  Salvador (GOES) w i l l  provide approxi- 
mately $20,000 f o r  support costs involving administration 
s t a f f .  It i s  anticipated t h a t  the  GOES t r i l l  be %ale  t o  
assume the f u l l  cost of t h i s  project  a f t e r  FY 69 trhen U.S. 
assistance terminates. 

Cost to Complete 

1,687 

Through 6 '30'64 

FYl965 Funding 
U.S. Technicians: 1 U.S. Health Project Manager v i l l  be 

required f o m t o  d i r ec t  the  implementation of the 

F Y  6 5  Through 6 '30./64 

program. 
Participants:  2 Salvadoran public heal th  participarrts 

w i l l  undergo public health t ra in ing  during FY 65 i n  the  U.S. 
Contract Services: 4 short-term private consultants under 

contract  t o  advise the GOES i n  specif ic  functions such a s  
sani tary engineering, health education and f i e l d  support 
(approxirx~tely 4 months i n  t o t a l ) .  

Commodities: Medicine, pharmaceuticals, instruments, 
vehicle spare par t s  and mobile un i t  replacements. 

Local Expenses: Office supplies, transportation,  sup- 
plemental s a l a r i e s  and per diem f o r  heal th  teams and fue l  
and lubricants . 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: EZ SALVADOR Activity: Education 
Proiect T i t l e  and Number: Educational Planning & Administration, 

519-11-680-ql 
Prior Reference: Vol. 111, Pg. 164-165 &/ 
Initial Obligation F Y :  1963 Scheduled Final  Obligation FY:  1965 

U.S. DOLLAR COSTS 
Obligations I Expenditures 1 Unliquidated 

Through 6 /30 /63  724 1 583 1 141 

Estimated F Y  6 4  

Estimated through 6/30/64 

139 

Obligat ions 

370 

Funds: Technical Cooperation 

f r ee  textbooks and t o  t r a i n  teachers i n  t h e i r  use; t o  complete 
the  construction of the  San Andres P i l o t  Normal School; and 
t o  continue self-help c o d t y  improvement programs i n  co- 
operation with t he  Internat ional  Peace Corps. 

To date, t h e  Educational Planning Department, established 
i n  1962, has revised the curriculum of t h e  urban night primary 
schools. Work i s  i n  progress on revising the basic data 
system f o r  secondary and normal schools s t a t i s t i c s .  A cen t r a l  
planning committee has been established. The GOES Ministry 
of Education budget i n  1964 i s  $70,000 and w i l l  increase i n  
1965. This w i l l  cover sa la r ies ,  rents  and of f ice  equipment. Estimated F Y  6 5  1 Future Year I Estimated T o t a l  

863 

Local Expenses. . . . . . . . . . . . 
T O T A L  

18 - 3_52 
1 =?Q 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

FY 1965 Funding: 
U.S. Technicians - 5 U.S. technicians required t o  s t a f f  

this project  Yn FY 65 include: a chief education advisor, an 
elementary education textbook aavisor, an advisor on educs- 
t i o n a l  s t a t i s t i c s ,  a school construction advisor, and a normal 
school advisor. I n  addition, short-term experts on nursing 
education, home economics, teaching methods, a d  curriculum 
w i l l  provide advice i n  the first p a r t  of FY 65. 

Commodities - Office equipment and vehicles. $80,000 
f o r  materials i n  connection wtth the  textbook propam, formerly 
funded by ROCAP, i s  a l so  included. 

Local m n s e s  - Secre ta r ia l  service, gasoline, lubr icants  
maintenance costs  and transportation.  $130,000 f o r  textbook 
production, formerly f'unded under ROCAP, i s  a l so  included. 

2 0  

Proposed Obligaticns 

Cost Components Estimated FY  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 88 128 
Participants . . . . . . . . . . . . . . 20 - 
Contract Services. . . . . . . . . . . 6 - 
Commodities . . . . . . . . . . . . . . 7 90 

Obligations 

O 

Obligat ions of U.S. Owned 

Through 6 /30 /64  1 F Y  6 5  

I 
Project Obiective and Description: To a s s i s t  the  Ministry of 

x x x x x x x x x x x x  

783 

Cost to Complete 

1,233 

Education t o  develop a f i ve  year plan of primary and 

80 

Commitments of Country Owned (Counterpart) 

secondary education and continue programs in textbook pub- 

Through 6/30/64 

lication-, school construction and c o k i t y  bprovement. 
I n  FY 65, U.S. advice w i l l  help the Ministry develop a '&/ This project  now fnchdes  former Teacher Trainin& 

plan s e t t i n g  fo r th  goals t o  be achieved i n  1965-69 and t o  Planning & School Construction pmjec t s .  

F Y  65 

revise  elementary and secondary cur r icu la  accordingly. This 
1111 require the  development of a modern system f o r  main- 
ta in ing  s t a t i s t i c s .  Assistance w i l l  a l s o  be provided t o  
the  Ministry t o  continue the  pr in t ing  and dis t r ibut ion of 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: EL SALVADOR Activity: Education Funds: Technical Cooperation 
Proiect T i t l e  and Number: &,ivers't o m  

519-11-b&-38 I 
Prior Reference: I 
Initial Obligation FY: 1964 Scheduled Final Obligation F Y :  1965 

U.S. DOLLAR COSTS 
4 

I Obligot ions I Expenditures I Unliquidoted 1 
I 

Throuah 6./30/'63 1 -  / - 1 - 1 

Est imoted  through 6 '30 64 

Est imated  F Y  6 5  

Est imoted F Y  64  

Obl iaa t ions  I Oblioot ions I C o s t  to C o m ~ l e t e  

Us I 38 ~ x x x x x x x x x x x x ~  - -- 

1 I .... 

Proposed Obligaticrs 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  9 10 
Contract Services. . . . . . . . . . .  - 9 

. . . . . . . . . . . . . .  Commodities 150 50 
Local Expenses. . . . . . . . . . . .  - - 

T O T A L  159 - - , 
ESTIMATED FOREIGN CURRENC-f REQUIREMENTS 
- - 

Obligot ions of U.S.  Owned l ~ o m m i t n t r n t s  of Courn?ry Owned (Counterport) 

Tbrouah 6 30 '64 1 F Y  65 I Through 6 '30 '64 1 F Y  6 5  

Proitct Obiective and Description: TO incmase tile  pacit city 3,nd 
nunber 31 gmduates, and improve the cu r r i cu lm 01 the 
University of E l  S-dwdor. 

The University has b e p n  a prgpom ~dlosc ~b jectives 
are  to :  I)  r c s r p - n i x  the University i n t o  two facul t ies ,  
7cienccs and Humnmities; 2 )  r ec ru i t  f u l l  time professors; 
3) provide zdeqmte b u i l d i n p  2nd equipment; b cre:~te f ive  
nev science depnrtnents ; nnd 5 ) ef fec t  overal l  curriculum 
improvement. The G ~ v e m e n t  of C I  &lvador (GOSS) and the 
University \ r i l l  provide cash contributions t o  cover 

approximately 30$ of the projects.  It i s  expected t h a t  most 
of the  remaining flu?& w i l l  come from private foundations 
and a U.S, loan; U.S, planning and equipment under technical 
coopemtior.wil1 thus represent only a small share of the t o t a l  
financing t o  achieve the above objectives. 
FY 1965 &ding 

Participants - Training i n  the U.S. f o r  5 professors 
i n  physical sciences. - - 

Contract Services - 2 short-term U.S. university con- 
sul tants  w i l l  pmvide advice on specific administrative and 
curriculum problems (2 months each). 

Corum~dities - h d s  w i l l  pmvide fo r  books and k b o r -  
a tory equipment f o r  the University expansion program. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: ELSALVADOR - Activity: - -  - muca t ion  Funds: Technical Cooperation 
-- - 

~ r o i e c t - T i  t l e  and Number: I n d u s t r i a l  Apprenticeship 2nd Slr i l l s  
~ r a i n i n a .  519-~.-610-077 I -. - - . . 

Prior Reference: vol. 111, pg. 163 
I n i t i a l  Obligation FY: 1964 Scheduled Final  Obligation FY: 1965 

U.S. D O L L A R  COSTS 
I Obl iga t ions  I Expenditures 1 Unl iqu ida ted  

Throvah  6 / 3 0 / 6 3  I - I - I - I 
-- 

E s t i m a t e d  F Y  6 4  

Estimated through 6 /30 /64  

- . L 1 1  /V - 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUlR EMENTS 

131 

Obl iga t ions  

96 

131 

Project Obiective and Description: To develop and stzff new 
vocat ional  schools. These ~ ~ o u l d  provide students :r%o hmc 
completed t h e  s i x t h  grade with th ree  years of c e ~ e r r . 1  ~ 3 ~ 3 -  

t i o n a l  traininr):.  I n  view of t h e  ibportence of s k i l l e d  l abor  

90 

Est imated  F Y  6 5  

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . .  U.S. Technic ians .  34 40 

. . . . . . . . . . . . . .  Participants 15 1 5  
Contract Services. - - . . . . . . . . . .  
Commodities . . . . . . . . . . . . . .  2 8 1 

Obl iga t ions  

- 

t o  t h e  overa l l - indus t r i a l  development of El Salvador, t h e  U.S. 
i n  FY 65 1611 contr ibute  t r a i n i n g  and :&ice t o  ecce le ra te  
t h i s  p ro jec t .  

The Government of E l  Salvador (GOES) 1 . c ~  completed e 
study of similar vocat ional  school systems i n  Ikxico 2nd 
Spain, and has develoyed plans t o  e s t a b l i s h  a nun'oer of 
i n d u s t r i a l  and a@cul tu=l  v o c a t i o n d  schools i n  Z1 Sal-vador 
during 1964 and 1965 The GOES w i l l  provide quar ters ,  equip- 
ment, and i n s t r u c t o r s  f o r  t h e  schools. 

139 

x x x x x x x x x x x x  

90 
F u t u r e  Year  I Est imated  T o t a l  

C o s t  to Comple te  

227 

Obl iga t ions  of U.S. Owned 

FY 19G5 Funding: 
U.S. Technic ims - One vocat ional  education advisor  

2nd one q q r e n t i c e s h i p  advisor  ?rill be required during I;"i 65 
t o  z s s i s t  t h e  I.Ynir,tr- o r  E d ~ ~ c a t i o n ' a  De?artment of Voc2.tionz.l 
Xiuc?tion i n  supervising i n d c s t r i a l ,  a g r i c u l t u r d ,  c o m e r c i ? l  
ant1 Inme economics ~ o c ~ t i o m . 1  9 r o g a m .  

P a r t i c i p m t r ,  - 6 teechers  2nd school d i r e c t o r s  7 , 6 1 1  be - - 
t r z i n e d  f x  s i x  nonthz i n  Pue:.-to Eico o r  X z i c o .  

C o ~ ~ o d i t i e s  - Fkpkcement p w t s  f o r  demonstrztion --- 
equipment provided i n  I;"i 64. 

h c n l  3penses - Cost w i l l  involve s e c r e t a r i a l  services, - 
supplies 2nd demonstrntioncl e?-uipment. 

41 

Commitments of Country Owned (Counterpart )  

Through 6 '30 '64 

BEST AVAILABLE COPY 

Through 6 30  '64 F Y  6 5  F Y  6 5  



Country: EL SALVADOR 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Education 

T A B L E  Ill 

~ ~ ~ d ~ :  Technical Cooperation 

Proiect  T i t l e  and Number: Selected Participant Training 
519- 11- 690- 062 

Prior Reference: 

In i t ia l  Obligation FY: 1964 Scheduled F ina l  Obligation F Y :  1967 

- U.S. D O L L A R  COSTS 
Obligations 

I 

Est imated F Y  6 4  

Estimated through 6 / 3 0  '64 I 50 I 10 

Local  Expenses.  . . . . . . . . . . .  - - - 
T O T A L  50 % 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUlR EMENTS 

Expenditures 

50 

40 

Obligations 
* 

85 

Uriliquidated 

Throuqh 63'30, 6 3  - - I - - 

Estimated F Y  6 5  I Future Year Estimated T o t a l  

I I I I 

Project Obiect ive and Description: To develop a well-trained group 
of Salvadorans able to direct the country's economic and 
social development program. 

In FY 65 U.S. assistance will provide opportunities 
for professional study abroad for about 25 persons in 
fields related to development requirements. This program 

- - 

10 

Proposed Obligations 

Cost  Components Estimated FY 64 Proposed FY 65 
U.S. Technicians -- - - . . . . . . . . . . .  

. . . . . . . . . . . . . .  Participants 5 0 - - 85 
Contract Services. . . . . . . . . . .  - - 
Commodities - - - - . . . . . . . . . . . . . .  

Obligations 

150 

social development. The participant training programs include 
specialized technical training such as aviation, science and 
electronic communications. 

Previous training programs have been highly effective and 
most of those who have participated are usefully employed in 
Salvador. It is also anticipated that this program, through 
professional orienthtion, will strengthen Salvadoran participation 
in the movement toward Central American economic integration. 
El Salvador will contribute to the support of the participants 
in the program during their period of training. 

X X X X X X X X X X X ~  

Cost to Complete 

285 

Obligations of U.S. Owned 

FY 1965 Funding: 
Participants: Tuition and travel for a year's study at 

U.S. universities for approximately 10 Salvadoran professionals 
in business administration, economics and public administration, 
and for shorter term programs for 14 others in aviation, science 
and electronic communications programs. 

Commitments of Country Owned (counterpart) 

Through 6/30/64 

will continue the high-level manpower project and participant 
training program. The high-level manpower training project 
emphasizes business administration, economics, public 
administration and social sciences needed for economic and 

Throush 6 '30.'64 F Y  6 5  F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Initial Obligation FY: 1962 Scheduled Final Obligation FY: 1966 
U.S. DOLLAR COSTS 

I Obligotions I Expenditures ( Unliquidoted 

countv: El Salvador Activity: Public Administration and Public Safety Funds: Technical Cooperation 

Through 6/30/63 1 630 I 332 I 298 1 

Proiect T i t le  md Number: Development Planning 519-11-720-051 

Prior Reference: Vol. 111, pp. 168-169 

geared t o  a five-year over-al l  development plan; and 4)  
preparation of a new income and corporate t a x  l a w  by the  
Minis tm of Finance and the  Planning Office. 

Estirnoted F Y  64  

Estirnoted through 6/30/64 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  2 5 3 5 
Contract Services. . . . . . . . . . .  100 - 
Commodities . . . . . . . . . . . . . .  2 - 

127 

757 I 5 57 I 200 

Obligations 

3 5 

Local Expenses . . . . . . . . . . . .  - - - - 
T O T A L  ,1??_ 15 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated F Y  6 5  I Future Yeor Estimoted Totol 

Obligations of U.S. Owned l~omrnitrnents of Country Owned (counterpart) 
Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

225 

Obligotions 

20 

X X X X X X X X ~ X X X  

Cost to Complete 

812 

I n  ll? 65 the  Nathan Team w i l l  assist i n  the f i r s t  review 
and revision of the  five-year development plan. The Council 
w i l l  be f i r t h e r  strengthened, ass is tance given t o  planning 
and budget un i t s  within Minis t r ies  and resources surveys 
completed. The project  w i l l  a l so  s t r e s s  the  development of 
i n s t i t u t i ons  capable of preparing long-range plans i n  t he  
various sectors  of the  economy. 

For CY 1963 the  GOES budgeted $249,000 f o r  t he  Planning 
I Office and plans t o  increase i t s  budget f o r  1964 and 1965. 

U.S. contribution t o  t h i s  project  i n  FY 65 and 66 consis ts  
of par t ic ipant  t r a in ing  i n  support of the  contract  a c t i v i -  

I t i e s  funded i n  FY 64. 

None I None 

proiect Obiective and Description: TO help E l  Salvador achieve a 
long term economic development plan. The plan would pro- 
vide f o r  an a n n u l  per  capi ta  growth r a t e  of GNP of at  
l e a s t  2.5%. 

Under an A.I.D. contract, Robert R. Nathan Associates 
has advised Government of El  Salvador (GOES) on 1) 
establishment of a Council f o r  Planning and Economic Co- 
ordination; 2) s e t t i ng  up a technical  office within t h e  
Council t o  compile s t a t i s t i c s  ard prepare loan applica- 
t ions ;  3) formulation of a two-year investment program 

None None 



I I - 
Proiect Obiective and Description: T~ stredine opemtions 
government min i s t r i e s  end departments t r i th  major responsi- 
b i l i t y  f o r  development pro2ects. 

I n  FY 65 U.S. ass i s tance  v i l l  he lp  t he  Government of 
E l  Salvador (GOES) i n s t i t u t e  adminis t ra t ive  r e f o r m  involv- 
ing  t h e  National Planning Office, the  1Xnistr-y of Agriculture 
and municipal governments. 

To date ,  t e n  s tud ies  2nd surreys have been completed 
which provide the  bas i s  f o r  these  reforms. I n  1962 t 3e  first 
C i v i l  Service h t r  vent i n t o  e f f e c t  and c C i - v i l  Service 

PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Administration ?-c Public Safety Funds: Technical Cooperstion 

TribunA TTX es tnbl ished t o  :i.ilminister it. 
l7ie COG; contributed t hc  equivalent of $135,000 i n  the 

form of o f f i c e  space, u t i l i t i e s ,  cleric:.ll :~ss i s tance ,  p n r t i -  
c i w n t  snl-nries, n.nd in te rns t ion21  t r a v e l  durinl: t he  period 
1951. thr 'ou~h 196?. The GOES is providing t he  SEIJE services  
estk.ted a t  $75,000 f o r  CY 1563 2nd h2s budgeted $67,000 f o r  
C T  1964. In  FY 1966 the  GOES w i l l  zssunle f u l l  funding 
responsibi l i ty .  

FY 1265 Funding - -- 
U.S. Technicians - 1 ful l - t ime d i rec t -h i re  public - 

administrat ion advisor t o  coordinate the  Fiission anG host  
government a c t i v i t i e s  i n  economic planning, ailministr:.~tive 
services,  budgeting and finance.  

-- P2 . r t f c i pn t s  -- - 5 Snlvadoran pzr t i c ipan t s  from key 
government z ~ e n c i e s  t r i l l  stuc?~ Or.gmization and Xana~ement 
me tho do lo^ for 6 months i n  t he  U.S. and h e r t o  Rico. 

Contrzct Services - 2; U.S. prf.m.te consultant  specia l -  
izine; i n  organizntion and mnagemnent trill- bc provided t o  
the  GOES f o r  3 months. 

Country: EL SALVADOR Activity: Public 

Proiect and Number: Public Administration, 519-11-740-032 

Prior Reference: Val* 1 x 1 7  Pg. 169 
In i t ia l  Obligation FY: 1958 Scheduled Final  Obligation FY: 1966 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated F Y  64 

Estimated through 6/30/64 

Obligations 

2 36 

130 

366 
Estimated F Y  6 5  

Obligations 

44 

Expenditures 

216 

100 

316 

Unliquidated 

2 0 

x x x x x x x x x x x x  

50 
Future Year 

Obligations 

3 0 

Estimated T o t a l  

Cost to Complete 

440 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  22 24 
Participants . . . . . . . . . . . . . .  45 15 
Contract Services. . . . . . . . . . .  6 1  5 
Commodities . . . . . . . . . . . . . .  - - 
Local Expenses . . . . . . . . . . . .  - 2 

T O T A L  130 -6 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned 
Through 6/'30/64 

Commitments o f  Country Owned (counterpart)'  
F Y  6 5  Through 6 30 '64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  

Country: ELSALVADOR Activity: Public Administxition & Pu'olic Safety Funds: T ~ C  

Prior Reference: Val. 111, p. 167 
Initial Obligation FY:  1958 Scheduled Final Obligation F Y :  1967 

U.S. DOLLAR COSTS 

Estimated F Y  6 4  

~ s t i k o t e d  F Y  6 5  1 Future Year I Estimated Tota l  

Unliquidated 

320 Through 6 /30/63 

Estimated through 6/ '30'64 

134 

1,066 

Obligations 

932 

Obi igations Obligations 

Cost Components Estimated FY  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 74 73 
Participants . . . . . . . . . . . . . . 28 28 

Expenditures 

612 

300 

Cost to Complete 

121 

- Contract Services. . . . . . . . . . . 
Commodities . . . . . . . . . . . . . . 22 

x x x x x x x x x x x x  

I 

200 I 1,387 

- 

Local Expenses. . . . . . . . . . . . - 10 
T O T A L  121 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Proposed Obligations 

Project Obiective and Description: To strengthen the a b i l i t y  of the  
Government of E l  Salvador's (GOES) police and securi ty  forces 
t o  provide in t e rna l  security,  protect  private property, and 
maintain l a w  and order. This pro Ject  w i l l  help t o  promote 
the atmosphere of s t a b i l i t y  v i t a l  t o  the primary goal of 
developing e f fec t ive  government po l ic ies  and ins t i tu t ions .  
U.S. ass is tance w i l l  provide advice, training,  and equipment 

:hnical Cooperation 

Obligations of U.S. Owned 

To date subs tan t ia l  progress has been mde  i n  organiza- 
t i on  and opemting procedures, investigations,  record systems, 
and t ra in ing .  A nationwide radio communications system has 
been established, police mnpover has been reorganized, 
weapons issued, and n new National Police Academy inaugurated. 
The GOES \Jill f'urnish of f ice  space, PSD technicians, and 
sa l a r i e s  of p r t i c i p a n t s .  In  FY 67, a t  which time the 
Salvadorans w i l l  have achieved technical  competence, the GOES 
w i l l  assume f i l l 1  funding responsibi l i ty  f o r  t h i s  program. 

Commitments of Country Owned (Counterpart) 

Through 6 '30 '64 

FY 1965 Funding 
U.S. Technicians - 4 U.S. technicians including a 

chief advisor, and spec i a l i s t s  i n  immigration, investigation 

Through 6 '30'64 F Y  6 5  

t ra ining,  and- records systems w i l l  t r a i n  and advise the G O I S  
securi ty  forces. 

P n r t i c i p n t s  - 46 Sslvadorm parbicipants w i l l  be 
t ra ined f o r  one month each a t  the Inter-American Police 
Academy, and 2 i n  Washington, D.C. 

Comodities - Basic i t e m  of police equipment. 
Local ficpenses - Secretar ia l  service, in te rpre te r ,  

t ra in ing  aids ,  and loca l  t ravel .  

F Y  6 5  

t o  t h e  GOES secu r i ty  forces.  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: EL SALVADOR Activity: Technica l  SU 

Proiect T i t l e  and Number: Technical  Support 
519- 11-990-010 

Prior Reference: Vol. 111, p. 170 
Initial Obligation FY: 1955 Scheduled Final Obligation FY:  1970 

U.S. DOLLAR COSTS 
1 Obliqations I Expenditures 1 Unliquidated 

Through 6/30/63 

Estimated F Y  6 4  

690 

197 1 200 X X X X X X X X X X X ~  

Estimated through 6/30/64 I 887 I 834 1 53 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY  65 
. . . . . . . . . . .  U.S. Technicians 52 72 

I I 

Estimated F Y  6 5  I Future Year 

Obligations 

Participants . . . . . . . . . . . . . .  - - 
Contract Services. .......... 15 

634 

Estimated Tota l  

Obligations I Cost to Complete 

Commodities . . . . . . . . . . . . . .  23 9 

5 6 

I 

. . . . . . . . . . . .  Local Expen ses 
T O T A L  - ~- A, .I 66, 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
-- -- -- 

Obligations of U.S. Owned l~ommi tments  of Country Owned (Counterpart) 

Throuah 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  6 5  

None I None I None 1 None 

Proiect Obiective and Description: This  is  a cont inuing  a c t i v i t y  
t o  provide g e n e r a l  overhead support  f o r  t r a i n i n g ,  procure- 
ment, language t r a i n i n g ,  and o t h e r  a c t i v i t i e s  common t o  
s e v e r a l  p r o j e c t s .  

FY 1965 Funding : 
U.S. Technicians:  General  Se rv i ces  Of f i ce r :  A s s i s t a n t  

p o r t  Funds: Technica l  Cooperation 
9 

p a r t i c i p a n t s  s e l e c t e d  f o r  overseas  t r a i n i n g  and f o r  t h e  l o c a l  
s t a f f .  Short- term c o n s u l t a n t s  and adv i so r s  f o r  sav ings  and 
loan  and o t h e r  mission requirements .  

Commodities: Of f i ce  s u p p l i e s  and o t h e r  commodities f o r  
program suppor t .  

Local Expenses: Local expenses inc lude  such items a s  
o f f i c e  r e n t ,  u t i l i t i e s ,  communications, o f f i c e  equipment, 
p r i n t i n g  c o s t s ,  e l e c t r i c i t y ,  g a s o l i n e  and o i l  and automobile 
maintenance and r e p a i r s .  Also l o c a l  s e c r e t a r i a l ,  c l e r i c a l ,  
cus tod ia l ,  and r e l a t e d  s e r v i c e s .  

Program O f f i c e r  (ope ra t ion ) ;  A s s i s t a n t  Program O f f i c e r  
(programs) ; S e c r e t a r y .  

Contract  Se rv i ces :  Engl i sh  language t r a i n i n g  f o r  



STATUS OF LOANS 
(In thousands of dollars and equivalent) AFP - $800,000 TABLE v 

couptry: EL SALVADOR B ~ ~ ~ ~ ~ ~ ~ :  Republic of E l  Salvador Funds:DW - $1,600,000 

Approved . . . . . . . . . . .  2,400 

T i t le  and Numbcr of Loon: Airpor t  Construct ion 
519-A-001 ( DW- 202) 
519-L-002 

5/26/61 8/ 1/61 

Disbursed . . . . . . . . . .  1,277 
Repayments . . . . . . . . .  29 
Interest Collected . . . . .  8 

v i s u a l  g l i d e  s lope  i n d i c a t o r  system. The bui ld ing  f o r  
housing t h e  hazard beacon has been completed, and underground 
cab le s  have been l a i d  f o r  t h e  runway l i g h t i n g .  

Construct ion work p e r t a i n i n g  t o  t h e  t e rmina l  bu i ld ing  
has a l s o  made good headway wi th  phys i ca l  progress  est imated 
a t  59% a s  a g a i n s t  57% scheduled. The b a s i c  s t r u c t u r a l  work 

Date Approved: 12 f 14/62 Date Signed: 2/12/61 
L o o n  Status a s  of 12/31/'63 

Amount 

Purpose of Loan: To f inance  a p r o j e c t  f o r  the expansion and 
modernization of t h e  Ilopango I n t e r n a t i o n a l  Airport .  The 
major work involves p repa ra t ion  of a l a r d i n g  s t r i p  approxi- 
mately 7,900 f t .  long; cons t ruc t ion  of a 7,000 f t .  runway; 
lowering of grades of a highway and railway; b ~ : i l d i n g  a 
landing  s t r i p  overpass; widening of taxiways and aprons; 
i n s t s l l a t i o n  of l i g h t i n g ,  g l i d e  pa th  ind ica to r s ,  VHF 
d i r e c t i o n a l  range f a c i l i t i e s  and beacons; and modi f ica t ion  
and inlprdvement of t h e  t e rmina l  bu i ld ing  . 

L m n  Terms 

Duration . . . . . . . . . . . .  20 y r s  
Grace Period - - . . . . . . . . .  

. . . . . . . . .  Interest Rate 3 3  
Currency of Repayment. . .  Colones 
equ iva l en t  $1,600,000; U. s . 

F i n a n c i a l  S t a t u s :  Conditions precedent  t o  disbursement were 
f u l f i l l e d  by t h e  Borrower on September 25, 1962. Disbursements 

has been completed and work is  i n  process  on t h e  p l a s t e r i n g ,  
e l e c t r i c a l  i n s t a l l a t i o n s ,  window emplacement, end parking 
a r e a .  

The e n t i r e  p r o j e c t  is  scheduled f o r  completion by 
December 1964. 

have been mede on schedule and t h e  loan  should be f u l l y  d i s -  
bursed by t h e  end of FY 65. The Government of E l  Salvador 
(GOES) has  maintained a s a t i s f  e c t o r y  repayment record .  

V , VVV 

A f e a s i b i l i t y  s tudy  of t h e  p r o j e c t  was prepared by Airways 
Engineering Corporation p r i o r  t o  au tho r i za t ion  of t h i s  loan.  

Host Country Contr ibut ion,  Procurement Sources: The GOES 
provided t h e  equiva len t  i n  l o c a l  currency of $145,000 f o r  t h e  

The proposed improvements t o  Ilopango In t e rna t iona l  a c q u i s i t i o n  of land necessary f o r  t h e  p r o j e c t .  An Ex-Im Bank 
w i l l  meet t h e  pro jec ted  needs of San Salvador and t h e  loan of $2,650,000 covers  t h e  U.S. cos t s ,  and t h e  A I D  loan  
e n t i r e  na t ion  through t h e  year  1970. The high p r i o r i t y  def rays  t h e  balance l o c a l  c o s t s .  
of t i l e  p r o j e c t  stems from t h e  coun t ry ' s  r e l a t i v e  
i n a c c e s s i b i l i t y  by rai lway,  highway, o r  ocean t r a n s p o r t ,  Comments on Implementation: No problems a r e  a n t i c i p a t e d .  
2nd t h e  pe r i shab le  na ture  of many of i t s  t r ad ing  commodities When b id  documents were opened, t h e  lowest b idder  on t h e  p r o j e c t  
wliich r e q u i r e  a i r  t r a n s p o r t .  was approximately $800,000 over  t h e  amount a v a i l a b l e  i n  l o c a l  

c o s t  f inanc ing ,  n e c e s s i t a t i n g  en amendment t o  t h e  A I D  agreement 
Phys i ca l  S t a t u s :  Construct ion work pe r t a in ing  t o  a i r f i e l d   his was o f f s e t  by a corresponding reduct ion  i n  t h e  fo re ign  
improvements has made good headway wi th  phys ica l  progress  exchange requi rement ) .  
es t imated  a t  61% of completion a s  s g s i n s t  55% scheduled. 
Work i s  c u r r e n t l y  i n  process  on grading and sur fac ing  of 
runways, i n s t a l l a t i o n  of l i g h t i n g ,  and development of t h e  



i L r ,  lhuu~onds of d ~ l l a r s  and eku;vclent) 

P 

TABLE V 
, t EL SALVADOR B ~ ~ ~ ~ ~ ~ ~ :  Republic of E l  Salvador  Funds: AFP 
+; end : -c -kr  of Loon: A g r i c u l t u r a l  Loan Program 

Dote Approved: 6/12/63 
Loan Status a s  of 12.'311'63 

Amount 

Approved . . . . . . . . . . . 8,900 

Disbursed . . . . . . . . . . - 
Repay ments . . . . . . . . . - 
Interest Collected . . . . . - 

Date Signed: 9/18/63 
Loon Terms 

Duration. . . . . . . . . . . . 40 y r s .  
Grace Period . . . . . . . . . 1 0  y r s .  

Interest Rate . . . . . . . . . 3/4$ 
Currency of Repayment. . . U.S. $ 

Purpose of Loan: To support ,  improve and broaden t h e  Super- 
v i sed  A g r i c u l t u r a l  Cred i t  Program of Administracion de Bien- 
e s t a r  Campesino (ABC) through t h e  p rov i s ion  of funds f o r  
r e l end ing  t o  smal l  farmers,  t o  h e l p  f inance  t h e  i n s t a l l a t i o n  
of i r r i g a t i o n  f a c i l i t i e s ,  t h e  ca r ry ing  out  of s o i l  con- 
s e r v a t i o n  p r o j e c t s ,  t h e  purchase of imported breeding c a t t l e  
and t h e  ca r ry ing  out  of a n c i l l a r y  improvements i n  p h y s i c a l  
f a c i l i t i e s  and pas tu re s  by both sma l l  and medium farmers  
through ABC, t h e  commercial banks, t h e  Caja de Credi to,  and 
o t h e r  app ropr i a t e  c r e d i t  i n s t i t u t i o n s .  The A . I . D .  loan  
a l s o  provides  funds t o  f i nance  t h e  c o s t  of a  U.S. superv isory  
t echn ic i an .  

The broad ob jec t ives  embraced by t h e s e  loans  inc lude :  
1) expanding and r a i s i n g  t h e  e f f i c i e n c y  of a g r i c u l t u r a l  pro- 
duc t ion  t o  i nc rease  t h e  a v a i l a b i l i t y  of foods tu f f s  f o r  domes- 
t i c  consumption and export ,  2 )  d i v e r s i f y i n g  of expor t  crops 
t o  provide p a r t  of t h e  increased  f o r e i g n  exchange requirements  
caused by c a p i t a l  imports,  and 3)  t o  s t imu la t ing  t h e  food 
process ing  i n d u s t r i e s  envisaged i n  t h e  Government of E l  
Salvador  (GOES) program f o r  encouraging p r i v a t e  investment 
i n  manufacturing. 

Phys i ca l  S t a t u s :  No sub-loans have been granted pending f u l -  
f i l l m e n t  of t h e  l a s t  remaining condi t ion  precedent,  i . e .  t h e  
arrangements w i t h  t h e  Cen t r a l  Bank f o r  t h e  provis ion  of l o c a l  
currency under t h e  i r r i g a t i o n  and conserva t ion  p r o j e c t ,  which 
should be completed i n  March 1964. By t h e  end of FY 65, it  is  
expected t h a t  about a  t h i r d  of t h e  sub-loans w i l l  have been 
made. 

F i n a n c i a l  S t a t u s :  It is  a n t i c i p a t e d  t h a t  loan  funds w i l l  be 
drawn down over a  two t o  t h r e e  year  per iod .  By t h e  end of FY 65 
some $3.0 m i l l i o n  should be d isbursed .  Sub-loans from t h e  GOES 
would be a t  t h e  fol lowing terms: 1) To ABC (under  t h e  supervised 
a g r i c u l t u r a l  c r e d i t )  up t o  25 years  inc luding  a  10 year  grace  
per iod  a t  2% p e r  annum; 2)  t o  commercial lending i n s t i t u t i o n s  
( f o r  i r r i g a t i o n  and s o i l  conservat ion purposes)  up t o  1 7  years  
a t  3%; 3) t o  commercial l ending  i n s t i t u t i o n s  ( f o r  l i v e s t o c k  
purposes)  up t o  12  years  a t  3%. 

Host Country Contr ibut ion,  Procurement Sources: While t h e  GOES 
w i l l  no t  make any d i r e c t  con t r ibu t ion  t o  t h e  p r o j e c t ,  i ts  
i n d i r e c t  con t r ibu t ion  through t h e  absorp t ion  of admin i s t r a t i ve  
c o s t s  of ABC and of t h e  Minis t ry  of Agr icu l ture  and Livestock, 
w i l l  be i n  excess  of $1.1 mi l l i on  annual ly .  $1.9 m i l l i o n  of 
t h e  loan  proceeds would be  f o r  U.S. procurement while  t h e  balance 
of $7.0 mi l l ion  would be f o r  procurement i n  t h e  Cent ra l  American 
Common Market c o u n t r i e s .  

Comments on Implementation: S ince  t h e  d a t e  of s ign ing  the  loan 
agreement on September 18, 1963 t o  t h e  present ,  t h e  GOES has 
been i n  t he  process  of f u l f i l l i n g  t h e  condi t ions  precedent ,  which 
should be completed dur ing  March 1964. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) TABLE V 

country: ELSALVADOR Borrower: 
Tit le and Number of Loan: ~ c h o o l  ~ o a n  

5 19- L- 003 

Date Approved: 6/12/63 
Loan Status as  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 2,400 

Disbursed . . . . . . . . . . - 
Repay rnents . . . . . . . . . - 
Interest Collected . . . . . - 

Date Signed: 9/18/63 
Loan ferms 

Duration . . . . . . . . . . . . 40 y r s  
Grace Period . . . . . . . . . 10 y r s  

Interest Rate . r . . . . . . . 314% 
Currency of Repayment. . . U.S. $ 

Pur.pose of Loan: This p ro jec t  w i l l  provide f o r  t h e  
cons t ruct ion  of approximately 1600 classrooms i n  200 
s ingle-s tory ,  primary schools  of 4 t o  16 classrooms each, 
which w i l l  be b u i l t  according t o  standard designs throughout 
t h e  country. The program is  intended f o r  r u r a l  a r e a s  and 
small  t o  medium-sized urban communities. It i s  a con- 
t i n u a t i o n  of a  p i l o t  elementary school  program financed 
i n  p a r t  by an A. I .D .  development grant  i n  FY 1962 t o  
cons t ruct  650 classrooms of which o;er 300 are  completed. 

E l  Salvador ' s  52$ i l l i t e r a c y  r a t e  and a shortage of 
t r a ined  labor  i n  a l l  s e c t o r s  a r e  ser ious  obs tac les  t o  
development. Education has t o p  p r i o r i t y  i n  E l  Salvador 's  
budget a l l o c a t i o n s  wi th  2276 a l loca ted  t o  education i n  FY 63. 

A t  present  t h e r e  a r e  approximately 284,000 chi ldren  of 
school  age f o r  whom no classrooms e x i s t .  This loan p ro jec t  
is  an e f f o r t  t o  a l l e v i a t e  the  s i t u a t i o n  and would permit 
an a d d i t i o n a l  64,000 chi ldren  t o  a t t end  school. 

Physica l  S ta tus :  Construction should s t a r t  within 30 t o  60 
days deperding on t h e  time needed t o  procure mater ia ls ,  

Eepublic of E l  Salvador Funds: AFP Loan 

F inanc ia l  S t a t u s :  The Government of E l  Salvador (GOES) f u l f i l l e d  
a l l  of t h e  condit ions precedent t o  disbursement on 2/12/64 
including t h e  provision of w r i t t e n  assurances t h a t  cont r ibut ions  
of funds o r  o t h e r  resources represent ing  i t s  p a r t i c i p a t i o n  
i n  t h e  f inancing of t h e  p ro jec t ,  would be provided. It i s  ex- 
pected t h a t  disbursements w i l l  begin shor t ly ,  and by t h e  end 
of FY 65 approximately $1.2 mi l l ion  w i l l  be disbursed.  

Host Country Contribution, Procurement Sources: 
The GOES w i l l  con t r ibu te  505 of t h e  l o c a l  procurement cos t s  
o r  $2.1 mi l l ion  which w i l l  be phased i n  such a manner a s  t o  
make E l  Salvador ' s  cont r ibut ion  h ighes t  i n  the  l a t t e r  s t ages  
of cons t ruct ion .  The A . I . D .  loan w i l l  defray $2.1 mi l l ion  
l o c a l  cos t s ,  and $.3 mi l l ion  f o r  U.S. imports (us ing t h e  l e t t e r  
of commitment technique).  

Comments on Implementation: The period from t h e  d a t e  t h e  
agreement was signed, September 18, 1963 t o  February 12, 1964 
was devoted t o  f u l f i l l i n g  t h e  condit ions precedent which have 
mow been f u l l y  s a t i s f i e d .  

s e l e c t  s i t e s ,  and complete t h e  bidding and contrac t ing  
procedures. Thereaf ter  t h e  cons t ruct ion  should be completed 
wi th in  24 months. 



T A B L E  V 

I n s t i t u t e  (INsAJ?I) 
519-L-005 

Country: EL SALVeDOR Borrower: Republic of Z1 Salvador I S  ;\FP b a n  

and Number of Loan. Salvadoran Indus t r i a l  Development 

Date Approved: 6/28/63 
Loan Status a s  of 1 2/31if63 

Amount 

Approved . . . . . . . . . . .  4,500 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  - 

Date Sianed: 9/18/63 
Loon Terms 

Duration . . . . . . . . . . . .  40 yrs .  
Grace Period . . . . . . . . .  10 y r s .  

. . . . . . . . .  Interest Rate 3/45 
. .  Currency of Repayment. U.S. $ 

Purpose of Loan: To provide t h e  Central  &nk, t h e  
autonomous Governnent Bank of' E l  Salvador, ~ L t h  c c p i t a l  t o  
re lend t o  t h e  S~ lvado ran  Indus t r i n l  Devel~pment ~ n s t i t u t e  
(INSAFI). DTSUI, a c t i ng  a s  executine agency, t r i l l  nzke 
losns t o  sub-borrowrs vrlio lack a l t e rna t i ve  sources of 
f inancing a t  adequate t e r n s  f o r  t h e i r  i n d u s t r i a l  en te rpr i ses  
i n  E l  Salvador. 

Physical  Sta tus :  Sub-loans w i l l  be gmnted s h o r t l j  a f t e r  
t he  first disbursemn'i i s  m.de t o  IIJSAFI:. It i s  zn t ic ipa ted  
t h a t  approximately $2.3 mil l ion i n  sub-locns tdll be granted 
through FY 65. 

Financiel. S t ~ t u s  : Tic Government of E l  S n l v a d ~ r  (GOES) was 
no t i f i ed  on J z n ~ r y  7, 1964, t l ~ t  t h e  conditions precedent 
were s a t i s f i e d ,  and disbursements ~ d l l b e  made subsequent t o  
the issuance of a l e t t e i*  ~f comitment expected during bhrch 
1964. The GOZS thr3ugh tile Central  k n k  w i l l  lend f'unds t o  

Host Country Contribution, Procurement Sources: INSAFI -- 
and the GOES 1.1511 c m t r i b u t e  $1,K67,000 t o m r d  t h e  t o t a l  
cos t  of the  project .  O f  t h e  t o t a l  AA;ID l o m  $3.4 mil l ion 
would be f o r  U.S. procurement, -nd t h e  balance $1.1 mil l ion 
would be f o r  procurement i n  the  Central American Common 
Ehrket includinc  E l  Selvcdor. 

Comments on Implementation: Since t he  bzte of signing t he  
Lorn Agj-ecncnt September 13, 1963, t h e  G9ES hzs been i n  
process ~f f ' u l f i l l i n g  t h e  co&ti&s precedent. 

INSAT1 f o r  25 yeers including 10  years grace a t  3% pe r  annul. 
INSAFI t r i l l  re-lend t h e  fcslds t o  sub-borrowers f o r  2 t o  15 
years  a t  85: per  annun. 



Guatemoia 



SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: GUATEMALA (In thousands of dollars) 

Major Cost Component I Tota l  

PROJECT ASSISTANCE 
U.S. Technicians- - - - - -  - - - - -  - - - - - - 
Participants - - - - - - - - - - - - - - - - - - - - - 
Contract Services - - - - - - - - - - - - - - - - 
Commodities- - - - - - - - - - - - - - - - - - - - - 
Local E x p e n s e s - - - . - - - - - - - - - - - - - -  

Total Proiect Assistance- - - - - - - - 

NON-PROJECT ASSISTANCE 
Commodities - - - - - - - - - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - - - - - - - - - - - - - - - - - - - -  

Total Non-Proiect Assistance- - - - 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of yr.) 

AID Employed - - - - - - - - - - - - - - - - -  
Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - - 43 
Contractor Employees(0n duty close of yr.: 7 

NUMBER OF PARTICIPANTS 
Participants (programmed during yr.) 

NonContract - - - - - - - - - - - - - - - - - - 45 
Contract - - - - - - - - - - - - - - - - - - - - - - 

Total Participants- - - - - - - - - - - - 45 
- 

*Excludes Develo~ment Loans 

Tech. 
COOP. 

815 
3 2 1  

1149 
571 

1044 

2609 

T A B L E  I 
Estimate FY 1964 n Proposed FY 196s 

- 

1/ Inc ludes  ' s a l a r i e s  and t r a n s p o r t a t i o n  c o s t s  f o r  1 2  employees te rmina ted  o r  t r a n s f e r r e d  dur ing  FY 1964. - 
2 /  Major p o r t i o n  of p a r t i c i p a n t s  i n  FY 1963 funded from p r i o r  yea r  o b l i g a t i o n s .  149 - 



PROJECT ASSISTANCE BY ACT IV ITY  PROPOSED FOR F Y  1965 
(In thousands of dollars) 

Country: GUATEMALA 

Activity 

Agriculture and Natural Resources 

Industry and Mining 

Transportat ion 

Health and Sani ta t ion 

Education 

Public Administration and Public Safety 

General and Miscellaneous 

.Technical Support 

-- 

Total 
Technical 

Cooperotion 

T A B L E  II 

Supporting 
Assistance 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: C ~ [ I A T ~  Activity: Agriculture and natural  Resources Funds: Technical Cooperation 
I I I Proiect md Number: D e v e l o p ~ n t  Agriculture Pmgrams and I 

Through 6/30/63 

Estimated F Y  6 4  288 I 230 X X X X X X X X X X X X  

I 

Estimated through 6/30/64 288 I 230 
Estimated F Y  6 5  I Future Yebr Estimated Tota l  

- I Commodities 
- . . . . . . . . . . . . . .  

- I  - I 

Obligations 

328 

Project Obiective and Description: To achieve by 1967 a reorganiza- 
t ion  of the Ministry of Agriculture and strengthen i ts  capa- 
b i l i t i e s  fo r  developing policies, plans and programs i n  a l l  
aspects of agr icul tura l  development. 

The Ministry's anticipated budget of $5 million i n  FY 
1965 w i l l  permit continued concentrat5on on a c t i v i t i e s  
in i t i a t ed  i n  FY 1964 including: (1) Ministry organization, 
administration, management and personnel problems ; (2) 
agriculturalmarlceting, comodity storage and price s t ab i l i -  
zation; (3) land tenure; (4) agriculture credit, cooperatives 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . .  162 162 
Participants .............. 50 5 0 
Contract Services. . . . . . . . . . .  52 91 

Obligations 

900 

Local Expenses. . . . . . . . . . . .  A 
TOTAL 328 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

and credi t  unions; and (5)  diversification of agricul tural  1 
production. S t d i e s  have been cmpleted on 800 industries, 
inst i tut ions,  associations and private producers in cooper- 
at ion with the Ministry. Agricultural diversification 
potent ia l l t ies  have been surveyed and loans w l l l  be sou- 
t o  advance this activity. 

Cost to Complete 

1,516 

FY 1965 Fundin 
U.S. Techni:ian2: The services of 8 f'ull-time U.S. 

technicians Inclddifig: Fobd anif Ap;ric. @d - -  Credi* OFflcers, 
Agricultural Economist,, and advisors i n  livestock, horticul- 
ture, agronorqy, and t ropica l  horticulture wi l l  assist the 
Ministry of Agriculture i n  sector p h m h g ,  agriculttlre 
credit ,  land tenure, and diversificat.rm. 

Contract Services: The equivalent of 4 E n  years will 
be provided t o  the Ministry i n  developing and strengthening 
programs i n  wholesale marketing, inspection, and credi t  
unions. 

Participants: U.S. and Puerto Rican ins t i tu t ians  will be 
selected f o r  academic t ra in ing  i n  a m c u l t u r a l  econamics, 
land tenure, vegetable crops and animal husbandry t o  4 
Ministry employees f o r  1-year each, and short-tenn t raining 
t o  11 technicians i n  agricul tural  credit ,  cooperatives, 
produce grading and marketing. 

Local w n s e s :  w i l l  pmvide f o r  loca l  s ta f f  assistance 
in support of direct  h i re  and contract technicians and f o r  
loca l  t r ave l  costs. 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6/30/64 Through 6/30/64 F Y  6 5  F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: GUATEMALA Activity: Industry and Mining Funds: Technical Cooperation 
I Proiect Tit le and Number: Investment Planning & Promotion - 

520-11-910-153 
Prior Reference: Vol. 111, pp. 185 and 187~ /  
Initial Obligation FY: 1964 Scheduled Final Obligation FY: 1966 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated F Y  6 4  

Obligations I Obligations I Cost to Complete 

Est imated through 6/30/64 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 74 47 
Participants . . . . . . . . . . . . . . - 30 
Contract Services. . . . . . . . . . . 78 75 
Commodities . . . . . . . . . . . . . . - - 

162 

Local Expenses. . . . . . . . . . . . 10 
T O T A L  I6T 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated - Obligations - 

Estimated F Y  6 5  I Future Year 1 Estimated T o t a l  

162 

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

Expenditures - 

140 

Project Obiective and Description: To help Guatemala el iminate 
major deterrents  t o  cap i t a l  investment, through promotional 
programs and development of medium and long-tern c red i t  
a v a i l a b i l i t i e s  Assistance w i l l  be di rected primarily t o  
t h e  Department of Industry i n  the  Ministry of Economy which 
has budgeted the  equivalent of $l50,000 f o r  promotional 
a c t i v i t i e s  and ass is tance t o  t he  pr ivate  sector.  This 
Ministry is  vested with au thor i ty  f o r  processing Investment 
Guaranty appl icat ions  of prospective U.S. investors i n  
Guat e m  la .  

X X X X X X X X X X X I  

140 

The pr iva te  sector  has been successful i n  obtaining 
approval by t he  Monetary Board f o r  t h e  establishment of 
a pr ivate ly  managed 'ikvelopment tank. The b n k  w i l l  pro- 
vide medium and long-term cap i t a l  a t  reasonable terms f o r  
sound pr ivate  i ndus t r i a l  and commercial ag r i cu l t u r a l  
development. 

2 2 

FY 1965 Funding: 

U.S. Technicians - w i l l  consist  of the  full- t ime services  
of an Industry Advisor and an Indus t r i a l  Economist t o  the  
Ministry of Economy and pr iva te  sec tor  i n  problems and 
a c t i v i t i e s  re la ted  t o  i ndus t r i a l  development, promotion, 
and i n s t i t u t i o n a l  development. 

Par t ic ipants  - w i l l  be provided t o  9 nationals i n  the  
U.S. and Puerto Rico in  project  evaluation, investment 
promotion, marketing and d i s t r ibu t ion ,  and i n  i ndus t r i a l  
associat ion management. 

Contract Services - w i l l  be provided by U. S. consultants 
in  the  equivalent of 3 man years f o r  pre-investment surveys, 
resource s tudies ,  and t o  conduct seminars on finance, manage- 
ment, promotion, productivity and t ra in ing .  

Local Expenses - w i l l  provide fo r  t r a v e l  and support of 
d i rec t  h i re  and contract technicians. 

l-/ Combines FY 64 projects :  "Long Range 1ndusf;trial and 
$omrnercial Agricultural  Credit I n s t i t u t i ons  and 
Private Investment, Policies,  and Planning!' 



PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Transportation 

TABLE Ill 

Funds: Technical Cooperation 
Project T i t l e  and Number: Improvement of Communications - Highvay: 

520-11-310-158 
Prior Reference: v01. 111, p. 177 
Ini t ial  Obligation FY:  1964 Scheduled Final Obligation F Y :  1965 

U.S. DOLLAR COSTS 

E s t i m a t e d  F Y  6 4  

Commodities . . . . . . . . . . . . . .  - - 

Unliquidoted 

- Through 6 /30 /63  

E s t i m a t e d  through 6 /30 /64  

Local Expenses. . . . . . . . . . . .  - - - 
T O T A L  230 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I I 
145 

Obligat ions 

- 

145 

Project Obiective and Description: TO a s s i s t  Guatemala' Highway 

Expenditures 

- 
100 

100 1 45 

Obligat ions of U.S. Owned 

Through 6 /30 /64  1 F Y  6 5  

I 

Department t o  ( 1) improve i t s  highway maintenance capabi l i t ies ,  
and (2)  extend the  country's highway netrrork in to  new and 
underdeveloped areas thus contributing to the goal of en- 
couraging pr ivate  sector  investment i n  industry and agricul ture .  
The primary ta rge t  of this a c t i v i t y  i s  the  improvement of t he  
Highway Department ' s organizational structure, planning, and 
operational f'unctions. 

X X X X X X X X X X X ~  

Est imated  T o t a l  

Cost  to Complete 

375 

Est imated  F Y  6 5  

Obl igat ions 

230 

Commitments of  Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  

I 

Adequate maintenance is required f o r  the  sizeable network 
of primary and secondary highvays that have been constructed 
16th U.S. grants, and external  borrowing over the  past  10- 
year period. New access highways a re  currently of high 
p r i o r i t y  i n  Guatemala's development plans f o r  openhg up new 
areas f o r  resettlement and economic development i n  t h e  
cent ra l  and northern regions of the country. A highway main- 
tenance equipnent loan w i l l  be sought, and cap i t a l  develop- 
ment loans a re  required f o r  highway f e a s i b i l i t y  studies and 
construction of access roads f o r  area development and re- 
settlement. 

U.S. assistance w i l l  be i n i t i a t e d  l a t e  i n  FY 64 upon 
reaching an agreelrent with the  GOG regarding the  type of 
engineering advisory services required. Assistance a s  might 
be required of the  BPR w i l l  require funding i n  FY 65 a f t e r  
which U.S. assistance v i l l  be terminated. 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  145 230 

Future  Year 

Obl igat ions 

- 

FY 1965 Funding 
Contract Services: a r e  t o  be extended by an in t e r -  

agency agreement with the  U.S. BPR o r  by means of a d i r ec t  
contract with a U.S. engineering consulting firm t o  a s s i s t  
t he  GOG Highway Department i n  improving i t s  orgrinizational 
s t ructure  and operational f'unctions, especially with regard 
t o  maintenance engineering and techniques. 



P~ROJ-E~T-DAT A 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: GUATE5IALA Activity: Health and Sani 
Project T i t l e  and Number: 

Rural Mobile Health 520-11-590-163 
I 

I 

Estimated F Y  6 4  1 211 175 X X X X X X X X X X X ~  

- - 
Prior Reference: Vole 1x1, p* 139 
Initial Obligation FY: 1963 Scheduled Final Obligation F Y :  1966 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 179 24 
Estimated F Y  6 5  1 Future Year 1 - Estimated T o t a l  

Unltquidated 

171 Through 6 /30 /63   CAP) 

Contract Services. . . . . . . . . . . - 
Commodities . . . . . . . . . . . . . . 134 

Obligotions 

269 

Local Expenses. . . . . . . . . . . . 
T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obl igatians 

175 

Obligotions of U.S. Owned ( ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Through 6 /30 /64  1 F Y  6 5  I Throuqh 6 /30 /64  1 F Y  6 5  

Expenditures 

4 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 10 - 19 
Porticiponts . . . . . . . . , . . . . . - 

Obligations 

3 1 

Project Obiective and Description: To help (2ust-la prwide 
cumtive and preventative medical services t o  nugl and 
urban underprivileged masses. Ten mobile health units, 
staffed with physicians and nurses, prwide  treatment t o  an 
average of 500 patients a day i n  60 v i l~ages .  People of 

Cost to Complete 

708 

ta t lon Funds: Technical Coopexat ion 
i n  preserving internal s tabi l i ty .  The value of host country 
contributions a t  the outset of program operations i n  BY 1963 
was estimated a t  $50,000. This w i l l  be increased annually 
towards t o t a l  financing when U.S. assistance i s  withdrawn 
by the  end of FY 1966. Based on the  i n i t i a l  receptivity 
and popularity of the progran, it is  anticipeted tha t  U.S. 
financial support of local  ac t iv i t i e s  can be great ly reduced 
a f t e r  FY 1965. 

these areas have been previously deprived of medical attention. 
This program is stimulating in teres t  at the vilLage level  
fo r  constructing permanent health f a c i l i t i e s  through se l f -  
help oamnunity action. Recognizing the value of t h i s  
progrem t o  the  people, the Government of Guatemala n w  
rishes t o  double the number of units.  It is a factor  

PP 1965 -ding: 
U.S. Techniciap~: The services of a f'ull-time U.S. - 

Public Health Advisor w i l l  be provided t o  the  Mlnietry of 
Health in support of U.S. interests  i n  t h i s  progmm, and 
t o  enrraumge increased local  participation as U ~ S .  support 
is progressively withdrawn. 

Commodities: W i l l  consist of pharpraceuticals, medical 
supplies, instruments and mobile unit  replacement parts. 

Local Expenses : Include in-country maintenance and 
operating costs of 10 mobile health units,and, during the  
introductory phases of the  p r o e m ,  wi l l  support the costs 
of mobile health teems including physicians and nurses. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

I 520-ILL-660-143 
Prior Reference: ~ 0 1 .  ~ n ,  p.  179 - - . - 

FY:  1963 Scheduled Final Obligation F Y :  1968 
U.S. DOLLAR COSTS 

I I Obliaotions I E x ~ e n d i t u r e s  I Unliquidoted 
I I 

Through 6/30/63 I i27 I - 1 121 

269 

Estimoted through 6/30/64 

- 
TOTAL 269 590 

ESTIMATED FOREIGN CURRENCY REQUlR EMENTS 

302 

Estimated F Y  6 5  

Obligotions - 
590 

X X X X X X X X X X X Z  

396 

Project Obiective and Description: TO help University t r a i n  leaders 
t o  llleet urgent nat ional  needs of economic development and 
p o l i t i c a l  s t a b i l i t y .  Program t a rge t s  -- coping tr l th 1011 
standards, disorganization, d i ssa t i s fac t ion ,  and consequent 
exploi ta t ion by subversive elements -- a r e  v i t a l  t o  t he  
development of skills and fu ture  leadership. The University 
receives @.5 mil l ion annually from taxes. An IDB/sPTF loan 
of $785,000 approved i n  FY 1963 w i l l  provide f o r  laboratory 
equipment, books, and supplies. 

Proposed Obligations 
Cost Components Estimated F Y  64 Proposed F Y  65 

U.S. Technicians . . . . . . . . . . . - 20 
Participants . . . . . . . . . . . . . . 54 - 
Contract Services . . . . . . . . . . . XIO 460 
Commodities . . . . . . . . . . . . . . 4 0  - 

Future Y eor 

ObIigoti,ons 

1,200 

Funds: Technical Cooperation 
I 

302 
Estimoted T o t a l  

Cost to Complete 

2,186 

Obligotions of U.S. Owned 

FY 1965 Funding 
U.S. Technicians: 1 technician t r l l l  provide f i l l - t ime  

advisory.services  t o  the  Rector of the  University i n  co- 

94 

Commitments of Country Owned (counterpart) 

Through 61'301'64 

ordinating: d i r e c t  and U.S. univers i ty  contract  assistance;  
a proposed development loan f o r  the  construction of 
f a c i l i t i e s ;  scholarships, and a c t i v i t i e s  of o ther  donor 
agencies including the  Central American Educational Organi- 
zation ( CSUCA) and pr ivate  foundations . 

Contract Services: A U.S. un ivers i ty  under contract  
w i l l  assume p r i m r y  respons ib i l i ty  f o r  U.S. ass is tance t o  
t he  University of San Carlos. Up t o  6 a l l - t i m e  'educational 
a M s o r s  and short-term experts w i l l  provide the  equivalent 
of 10-man years under contract  i n  a s s i s t i ng  the  USC i n  
strengthening i t s  m j o r  branckes of learning. Par t ic ipants  
progrmmed under the  contract  include 24 facu l ty  members 
and students i n  the  U.S. and Puerto Rico i n  the  f i e l d s  of 
basic sclences and h m n i t i e s .  Contract commodities in -  
clude teaching a ids  and laboratory equipment fb r new courses 
a s  they develop. 

Through 6/30/64 F Y  6 5  

Local m e n s e s :  t r l l l  provide addi t iona l  scholarships on 
a se lec t ive  basis  f o r  ra i s ing  academic standards of fill- 

F Y  6 5  

time students. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: GUATEMALA Activity: mucation 
Funds: -1 Cooperation 

Proiect Ti t ie  and Number: Development Education Plans and 
P r i o r i t i e s  520-11-650-149 

Prior Reference: Val. 111, p. 160 
In i t ia l  Obligation F Y :  1964 Scheduled Final  Obligati'on F Y :  1966 

U.S. D O L L A R  COSTS 

Through 6/30/63 - 
Estimated F Y  6 4  

Estimated through 6/30/64 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 24 - 83 
Participants . . . . . . . . . . . . . . 25 
Contract Services. . . . . . . . . . . 55 7 0  
Commodities . . . . . . . . . . . . . . 150 7 5 
Local Expenses. . . . . . . . . . . . 3 - 12 0 

Obligations 

- 
2 32 

- 37 3 

-- T O T A L  

E S T I M A T E D  F O R E I G N  -- 

2 32 

Obligations of U.S. Owned 1~ommitn1ents of Country Owned (Counterpart) - -- - . - -- 
Through 6 /30 '64  1 F Y  6 5  I Throuclh 6 '30 '64 1 F Y  6 5  

Expenditures - 
150 

Estimated F Y  6 5  

Obligations 

Proposed Obligatio?rs 

288 

Proiect Obiective and Description: To help  t h e  bun i s t ry  of Education 
develop e f f e c t i v e  i n s t i t u t i o n s  and p r o p a m ,  and t o  implement 
a na t iona l  edvcation plan  formulated i n  1964. I n  FY 65 
Ministry funds and personnel 1ril.l be devoted t o  t h i s  p ro jec t .  
I t in is t ry  reormniza t ion  w i l l  be completed by 1966. 

The p ro jec t  a h s  t o :  (1 )  develop an educational  plan- 
ning capab i l i ty ,  i n  cooperation with t h e  FJational Economic 
Planning Council; ( 2  ) study t h e  organizat ional  s t r u c t u r e  of 
t h e  Ministry i n  order  t o  e f f e c t  necessary improvements by 
1966; (3 )  improve elementary school f a c i l i t i e s  i n  t h e  c a p i t a l  

Unliquidated 
- 

x x x x x x x x x x x x  

150 

893 

c i t y ;  (4) continue production and d i s t r i b u t i o n  of textbooks 
i n i t i a t e d  i n  FY 63, and (5 )  develop a na t iona l  education 
p r o m .  

82 
Future Year 

Obligations 

FY 1965 Funding 
U.S. Technicians: Include t h e  fu l l - t ime s e n d c e s  of 2 

Estimated T o t a l  

Cost  to Complete 

- - - 

educational  advisors  t o  assist t h e  Ministry of Education i n  
over-a l l  management and opera t ional  f'unctions; 1 i n d u s t r i a l  
education advisor  w i l l  assist i n  developing plans  f o r  ex- 
panding i n d u s t r i a l  education t o  major urban centers  on a 
country-vide bas i s ,  and an  a d u l t  l i t e r a c y  t r a i n i n g  advisor  
t r l l l  provide guidance t o  t h e  Ministry i n  f u l f i l l i n g  i t s  r o l e  
i n  cooperation with t h e  Ministry of Defense i n  implementing 
adu l t  l i t e r a c y  t r a i n i n g  under t h e  Civic Action program. 

Par t i c ipan t s :  For a period of 6 months each t o  4 
Ministry employees i n  t h e  U.S. and Puerto Rico i n  secondary 
school edministrat ion and manpower survey techniques. 4 
1-year scholarships a r e  planned f o r  Ministry educat ianal  
planning employees. 

Contract Services: For a f u l l - t i m  school construction 
advisor t o  phase out  by t h e  end of FY 65 U.S. p a r t i c i p a t i o n  
i n  t h e  Aided Self-help School Construction p r o m ,  and t o  
a s s i s t  t h e  GOG i n  planning an expanded school construction 
program. Up t o  8 short-term consultants  from a U.S. educa- 
t i o n a l  i n s t i t u t i o n  w i l l  a s s i s t  t h e  Ministry i n  r e f i n i n g  i t s  
long-rmge planning, economic assessments and data proces- 
s ing  programs. 

Commodities: Procurement w i l l  cons i s t  of paper and 
p r ln t ing  suppl ies  i n  support of the  country-wide textbook 
program. 

Local Ex-penses: Include t h e  cos t s  of maintaining a 
l o c a l  s t a f f  i n  support of U.S. d i r e c t - h i r e  and contrac t  
technicians.  ~ f t &  1965 t h e  host  g o v e m e n t  w i l l  defray 
cos t s  f o r  p r i n t i n g  and binding textbooks. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: GUATEMALA Activity: Pub l i c  Adminis t ra t ion  & Pub l i c  S a f e t y  Funds: Technical  Cooperat ion  
I Proiect T i t l e  and Number: Administrat ive Mgt . & Development 1 

Estimated F Y  6 4  I 100 I X X X X X X X X X X X X  

520-11-730-147 
Prior Reference: V O ~  III, p. 183 
Ini t ial  Obligation FY: 1964 Scheduled Final Obligation F Y :  1966 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 

Estimated F Y  6 5  
1 1,453. 1, 1,143 I 310 I 

I Future Yea. Estimated Total  

I Obligations I Obligations I Cost to Complete I 

Unliquidated 

600 
Expenditures 

753 Through 6/30/63 

I Cost Components Estimated F Y  64 Proposed FY  65 
. . . . . . . . . . .  U.S. Technicians 72 44 I 

Obligations 

1,353 a/ 

134 

. . . . . . . . . . . . . .  I Participants 28 
Contract Services. - 70 . . . . . . . . . .  2o 1 

55 

I Commodities.. - - . . . . . . . . . . . .  I 

Proposed Obligations 

I Local Expenses. . . . . . . . . . . .  - - 
T O T A L  1 00 1?4 I . - - -  - - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned \Commitments of Country Owned (Counterpart) 

Throuah 6 '30 '64 1 F Y  6 5  1 Throuah 6'30'64 1 F Y  6 5  

Project Obi ective and Description: To improve GOG managerial cap- 
a b i l i t y  f o r  d e a l i n g  with complex problems of government 
s t r u c t u r e ,  procedures ,  and personnel  management. Rais ing 
performance s tandards  o f  45,000 n a t i o n a l  and l o c a l  govern- 
ment employees w i l l  h e lp  t o  achieve  t h e  U.S. p r i o r i t y  goa l  
of improvement o f  government. 

The GOG w i l l  provide $200,000 i n  support  o f  t h i s  a c t i v -  
i t y  i n  FY 65. By t h e  t ime U.S. a s s i s t a n c e  ends i n  FY 66, 
Guatemala ' s  a d m i n i s t r a t i v e  management s t a f f  should be 
cap97;le of cont inuing  t h e  func t ions  of  t h i s  program. 

a s s i s t a n c e  t o  a  new FHA housing loan  insurance agency; a  
major survey t o  improve p o s t a l  admin i s t r a t  ion; reorganiza-  
t i o n  and improvement of customs se rv i ce .  

The Pub l i c  Administrat ion Development Center  i s  p rovid ing  
t r a i n i n g  i n  personnel  admin i s t r a t i on .  Ground work has  been 
completed i n  t h e  p repa ra t ion  f o r  a  c i v i l  s e r v i c e  law. 

FY 1965 Funding: 

U.S. Technicians c o n s i s t  o f  two f u l l - t i m e  d i r e c t  h i r e  
U. S. Advisors;  one i n  o rgan iza t ions  and  methods, and one 
i n  t ' r a in ing  of l o c a l  a d m i n i s t r a t i v e  personnel .  

P a r t i c i p a n t s  - 7 government o f f i c i a l s  f o r  a  pe r iod  o f  
6 months e a c h ' i n  t h e  U.S. f o r  s p e c i a l i z e d  t r a i n i n g  i n  person- 
n e l  management and a d m i n i s t r a t i b e  planning.  

Contract  Se rv i ces  - U.S. consu l t an t s  w i l l  be  employed i n  
job eva lua t ion  and c l a s s i f i c a t i o n ,  and t o  e s t a b l i s h  a  compre- 
hens ive  Superv isor  and  execu t ive  iievelopment program i n  t h e  
Pub l i c  Administrat ion Tra in ing  Center.  

- -- -- -- - 

a/ FY 1963 and p r i o r  year flmding under former Public - 
Adminis t ra t ion  P ro jec t .  

Accomplishments t o  d a t e  of t h e  Management Planning Office,  
e s t a b l i s J i e d  i n  t h e  Finance Minis t ry  inc lude :  o r g a n i z a t i o n a l  

157 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: GUATEMAIA Activity: Public Administration & Public Safety Funds: Technical Cooperation 
Proiect T i t l e  and Number: Public Finance & Planning I 

- 

520-11-760-146 
Prior Reference: vole  111, p. 182 
Ini t ial  Obligation FY: 1H Scheduled Final  Obligation FY:  1- 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated F Y  6 4  I 215 I 185 

Obligations I Obliqations I Cost to C a m ~ l e t e  I 

X X ~ ~ X ~ ~ ~ ~ ~ ~ ~  

Estimated through 6/30/64 

Obligations - 

I 

Local Expenses. . . . . . . . . . . . - 22 -- 33 
T O T A L  215 300 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  
215 

- 300 

Obliaations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned ICounter~ar t )  I 

Expenditures - Unliquidated - 

185 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians.  . . . . . . . . . . 150 120 
Participants . . . . . . . . . . . . . . 30 71  
Contract Services. . . . . . . . . . . 13 - 76 
Commodities . . . . . . . . . . . . . . - 

85 

Guatemla achieve a 15-26 increase i n  revenues by 1966, 
and develop in s t i t u t iona l  capabi l i t i es  f o r  ,mtional plan- 
ning, s t a t i s t i c s ,  revenue administration, including 
customs, and f i s c a l  management. 

The FY 1965 program w i l l  encourage the  GOG t o  main- 
t a i n  monentum already generated during p r io r  year a c t i v i t i e s  
i n  the  f i e l d s  of taxation, 'budgeting, and customs. F'urther 
stimulus and concentration w i l l  be directed towards the  
develo ent  of Guatemala's first authentic 5- ear develo 
ment scheduled fo r  implementation beginn$ng i n  FY 1g5. 

30 

600 

Through 6/30/64 

- 

U.S. Technicians: A l-year assignment of a Tax Advisor 
from the Bureau of Internal  Revenue is provided t o  a s s i s t  
i n  establishing administrative and operational procedures 
f o r  implementing the  GOG's New Income Tax Law; a full- 
time S ta t i s t i c i an  is provided by an in te ragency  agreement 
with the Bureau of t he  Census t o  a s s i s t  i n  census work 
in i t i a t ed  i n  FY 1964; a Custcsnre Advisor is  providing a s -  
sistance i n  reorganizing and strengthening the  Customs 
Service of the  GOG. A Budget Advisor is a s s i s t i ng  the  
GOG i n  improving its National Budgeting process. A =- 
~ ~ h e r  under contract i s  providing assis tance t o  the  
Economic Planning Council. 

Par t ic iprnts :  Training.Yn &he U-8- and Puerto Rlao w i l l  be 
provided t o  30 nationals, averaging two months each, i n  
budgeting, planning, tax collections and administration, 
custom, and s t a t i s t i c s .  An academic year of t ra ining is 
planned fo r  each of f ive  nationals i n  the  more  complex 
aspects of national planning, economics and taxation. 

Contract Services: W i l l  be provided t o  a s s i s t  the  GOG 
on specif ic  phases of special  taxes, custome reorganiza- 
t i on  and sector  planning. 

F Y  6 5  

- 

Local expenses: Provide sec re t a r i a l  assistance t o  
technicians, technical support i n  t he  form of b o o b  and 
materials, and t r ave l  within Guatemtla. Through 6/30/64 

- 
F Y  6 5  

- 



PROJECn DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country : Guat ema la Activity: Pub l i c  Administrat ion and Publ ic  S a f e t y  Funds: Technical  Cooperat ion  
Proiect T i t l e  and Number: Pub l i c  Sa fe ty  --I 

Estimated F Y  6 4  

Estimated through 6/30/64 

141  

Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 70 80 
Participants . . . . . . . . . . . . . . 22 3 3 

Estimated F Y  6 5  Future Year I Estimated T o t a l  

1231 1 1169 

Obligations I Cost to Complete 

22 0  

Contract Services . . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . 2 0  72 I 

200 

62 

I 

Local ,Expenses . . . . . . . . . . . . 
T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 7 

x x x x x x x x x x x x  

Proposed Obligations 

5 00 195 1 

U.S. Technicians: 
Tra in ing  Advisor w i l l  
t i v e ,  ope ra t iona l  and  

Obligations of U.S. Owned 

The Chief Pub l i c  S a f e t y  Advisor and  
be p r imar i ly  concerned wi th  adminis t ra -  

Project Obiective and Description: To improve t h e  c a p a b i l i t i e s  of 
c i v i l  p o l i c e  and  p a r a m i l i t a r y  fo rces  t o  maintain law and 
o rde r ,  p r o t e c t  l i f e  and proper ty ,  and t h u s  t o  pursue t h e  
g o a l  of preserv ing  i n t e r n a l  s t a b i l i t y .  The immediate aim 
i s  t o  e f f e c t  t h e  gene ra l  reorganiza t ion  of the  National  
Po l i ce ,  reduce opera t ing  expenses,  e l imina te  dup l i ca t ions ,  
and lower t h e  r a t e  of a t t r i t i o n .  Some 4,000 o f f i c e r s  and 
r e g u l a r  p o l i c e  have been t r a i n e d  i n  b a s i c  courses and r i o t  
c o n t r o l  techniques  i n  t h e  U.S., Puer to  Rico, I A ~ ~ / ~ a n a m a ,  
and  i n  t h e  National  Academy. Twenty-four rad io  communica- 
t i o n s  systems have been e s t a b l i s h e d  i n  out lying reg ions  
t o  f a c i l i t a t e  r a p i d  c o n t r o l  of  i n t e r n a l  d i sorders .  

Commitments of Country Owned (Counterpart) 

Through 6/30/64 

- - 

organiza t ion  reforms, and with t h e  

Through 6 '30'64 

- - 
F Y  6 5  

- - 

personnel ,  t r a i n i n g  and records  of t h e  p o l i c e  forces .  The 

F Y  6 5  

- - 

~ommunicat ions Advisor w i l l  assist i n  t h e  m3intenance 
of  t h e  Border P a t r o l  r a d i o  communications system and i s  pre-  
s e n t l y  e f f e c t i n g  reforms i n  t h e  r a d i o  commu~icat ions network 
of t h e  National  Po l i ce .  An I n v e s t i g a t i o n s  Advisor w i l l  a i d  
i n  eva lua t ing  and  augmenting t h e  i n v e s t i g a t i v e  c a p a c i t i e s  
of t h e  ~ a t i o n a l  P o l i c e  and J u d i c i a l  Pol ice .  The Pub l i c  S a f e t y  
Divis ion w i l l  work c l o s e l y  wi th  t h e  Pub l i c  Administrat ion 
Customs Advisor concerning t h e  Border P a t r o l ' s  opera t ions  - - 
r e l a t e d  t o  customs enforcement techniques  and procedures.  

P a r t i c i p a n t s :  An es t jmated  40 p a r t i c i p a n t s  w i l l  r e ce ive  
t r a i n i n g  i n  t h e  gene ra l  courses  o f f e r e d  a t  t h e  Inter-American 
P o l i c e  Academy (IAPA). These courses  of t h r e e  months each 
inc lude  t r a i n i n g  i n  r i o t  con t ro l ,  i n v e s t i g a t i o n s  and teaching  
techniques.  It i s  expected t h a t  t h e  p a r t i c i p a n t s  w i l l  t r a i n  
p o l i c e  personnel  i n  t h e  l o c a l  p o l i c e  academies upon t h e i r  - 

r e t u r n .  Ex-par t ic ipants  a r e  c u r r e n t l y  being u t i l i z e d  i n  
IAPA a s  guest  i n s t r u c t o r s  as w e l l  a s  i n  l o c a l  t r a i n i n g  
programs. 

Commodities: Commodity a s s i s t a n c e  i s  programmed f o r  
veh icu la r  equipment t o  a i d  i n  mobi l iza t ion  and p a t r o l ;  c l e r i -  
c a l  equipment f o r  implementing records  reforms t o  accomodate 
t h e  proposed departmental  planning u n i t s ;  and  a d d i t i o n a l  r i o t  
c o n t r o l  equipment. 

Local ~ x ~ e n s e s :  Local  expenses a r e  f o r  l o c a l  o f f i c e  s t a f f -  
ing,  l o c a l  t r a v e l  f o r  U.S. Technicians,  and f o r  v i s u a l  a i d s ,  
p r i n t i n g ,  and t r a n s l a t i o n  of m a t e r i a l  f o r  l o c a l  t r a i n i n g  i n  
a l l  p o l i c e  f i e l d s .  

520-11-710-077 
Prior Reference: Vol. 111, p. 181 
Initial Obligation FY: 1957 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 
Unliquidated 

1 2 1  Through 6/30/63 

Obligations 

1090 
Expenditures 

969 



(In thousands of dollars and equivalent) TABLE Ill 

Country: GU.4TEMALA Activity: General & Miscellaneous ----- Funds: Technical  Cooperation 
Proiect T i t l e  and Number: civic  ti^^ -construct ion, manufacture and maintenance of school  f u r n i -  

I 520-11-990-144 
Prior Reference: ~ 0 1 .  111, 184 

. - kfial Obligation F Y :  1963 Scheduled Final  Obligation F Y :  

U.S. DOLLAR COSTS 

t u r e ,  and t h e  maintenance of parks  and h i s t o r i c a l  ru ins .  
Since FY 1963, A I D  and MAP have supported s p e c i f i c  pro-  
grams c o n s i s t i n g  of a d u l t  l i t e r a c y  t r a i n i n g ,  water  supp l i e s ,  
t h e  d i s t r i b u t i o n  of hand t o o l s  t o  community development pro- 
j e c t s ,  and t h e  es tab l i shment  of r u r a l  d i spensary  f a c i l i t i e s  
i n  the  remote Pe ten  Region. 

The GOG e n t h u s i a s t i c a l l y  endorses  and supports  t h i s  
program. I ts  con t r ibu t ion  t o  t h i s  p r o j e c t  c o n s i s t s  of t h e  
se rv i ce  of personnel ,  l o c a l  equipment, m a t e r i a l s  and 
suppl ies .  The GOG w i l l  cont inue implementation and expan- 
s ion  of t h e  program a f t e r  U.  S. a s s i s t a n c e  i s  te rmina ted  a t  
t h e  end of  FY 1965. 

Through 6,/30/63 - 

Estimated F Y  6 4  

Estimated through 6/30/64 

FY 1965 Funding: 

Contract  Se rv i ces :  One U.S. con t r ac t  t echn ic i an  w i l l  be 
employed t o  t r a i n  we l l  d r i l l i n g  supe rv i so r s  and crews. 

Obl igations 

325 

70 

395 

Commodities: Ma te r i a l s  and supp l i e s  inc luding  p ipe ,  d r i l l  
po in t s  and pumps w i l l  be provided f o r  t h e  water  supply pro- 
gram, and p r i n t i n g  supp l i e s  and equipment w i l l  be acqu i r ed  
i n  support of l i t e r a c y  t r a i n i n g .  

Estimated F Y  6 5  

Obligations 

193 - 

Expenditures 
- - 

350 

350 

Unl~quidoted 

325 

x x x x x x x x x x x x  

4 5 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 5 8 - 
Participants . . . . . . . . . . . . . . - - 
Contract Services . . . . . . . . . . . - 2 0 
Commodities . . . . . . . . . . . . . . - 
Local Expenses . . . . . . . . . . . . - 1 2  

T O T A L  70' 193 
E S T I M A T E D  F O R E I G N  CURRENCY REQUIR E M E ~ ~ S  

Future Yeor 

Obligotions 

- - 

Estimated Tota l  

Cost to Complete 

588 

Comm~tments of Country Owned (Counterpart) F Local Expenses: W i l l  be l i m i t e d  t o  l o c a l  ope ra t ing  
Through 6 / 3 0 / 6 4  expenses, replacement p a r t s  f o r  equipment, and i n  obta in ing  

- - l o c a l  s t a f f  a s s i s t a n c e  i n  t h e  p repa ra t ion  o f  l i t e r a c y  

Obligations of U.S. Owned 

t r a i n i n g  m a t e r i a l s .  
Proiect Obiective and Description: TO a s s i s t  t h e  Guatemalan Army t o  
h e l p  meet t h e  s o c i a l  and economic needs of  t h e  country.  
This  w i l l  enhance t h e  image of t h e  armed f o r c e s  among c i v i -  
l i a n s  i n  r u r a l  and urban a r e a s  and c o n t r i b u t e  t o  t h e  goa l  
o f  p re se rv ing  i n t e r n a l  s t a b i l i t y .  

The Civ ic  Action program, i n i t i a t e d  a t  t h e  end of FY 
1963, i s  t h e  product of coord ina ted  e f f o r t s  of  t h e  M i n i s t r i e s  
o f  Defense, Education, and Heal th.  Advisory and f i n a n c i a l  
a s s i s t a n c e  from A I D  and MAP i s  he lp ing  t h e  program achieve  
r e s u l t s  i n  road and b r idge  cons t ruc t ion ,  medical c a r e  and 
evacuat ion ,  t h e  cons t ruc t ian  of  water  systems, school  

Through 6 130 '64 

- - 
FY 6 5  

- - 



PROJEC'I DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: GUATDItZIb Activity: Gcnelal and Miscellaneous Funds: Technical -- Cooperation - -- 
I 

I Proiect  T i t l e  and Number: Special Development Activity 

Prior Reference: 
520-11-990-145 

I n i t i a l  Obligation FY: 1963 Scheduled Final  Obligation F Y :  
U.S. D O L L A R  COSTS 

I Obligations I Expenditures ( Unliquidated 

Through 6/30/63 I 50 I - I 50 

Estimated F Y  6 4  5 45 x x x x x x x x x x x x  

Estimated through 6.'30'64 
Estimated F Y  6 5  1 Future Year Estirnoted T o t a l  

( Commodi t ies . .  . . . . . . . . . . . .  - 50 I 

Obligations 

50 

. . . . . . . . . . . .  Local Exper,ses 5 - 
T O T A L  

- 
5 r ) L  

E S T I M A T E D  F O R E I G N  CURRENCY - REQUIREMENTS - - 
Obligations of U.S. Owned I~ornmitrnents ..... of . .  C O U ~ ! ; ~  ... Owned  - (Ccunterport) 

Through 6.'30 64 F Y  6 5  Through 6 '30 '64 F Y  65 1 . -- . 

I 

Proposed Obligations 

Cost Components Estimoied F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - - 
Contract Services . . . . . . . . . . .  - - 

Obligations 

Prcject  Obiective and Description: To permit t he  Nission t o  respond 

Cost to Complete 

t o  requests f o r  zss is tance f o r  t he  implementation of non- 
recurr ing a c t i v i t i e s  l imi ted i n  scope but o f  imjor --act 
i n  advancing Alliance f o r  Progress objectives. 

I - 
-- i - 105 - 

i n  r u r a l  areas .  The Alliance f o r  Progress symbols displayed 
on these and other  vehicles serving the  Rural Mobile Health 
Progrzm serve t o  c rea te  an awareness t h a t  t h e  Alliance f o r  
Progress i s  i n  r e a l i t y  reaching ~ e o p l e  a t  the  v i l l a g e  l eve l .  

FY 1 g G ~  Funding --. 
Commodities: f i nds  i!-lll be used f o r  the  acquis i t ion  of ---- -- 

comoditLes from l x e l  and U.S . sources. 
Future year financing :XI' t h i s  a c t i v i t y  i s  not  norr con- 

templated. 

This p r o m ,  implemented on a t r i a l  bcsis  f o r  t he  pa s t  
t v o  years, has provided nine school Suses f r o m  U.S. excesz 
property sources . For t h e  f i r s t  time, l esse r  pr ivi leged 
school children are ab le  t o  a t t end  schools mil spec ia l  ex-ents 



PROJECT DATA 
(In thousonds of dollors and equivalent) TABLE Ill -_ 

Country: GUATEMALA Activity: Technical Sumort  

/ I Estimated FY 6 4  1 355 1 385 ~ X X X X X X X X X X X ~ (  

Project Tit le ond Number: Technical Support 
520-11-990-000 

Prior Reference: vol. 111, p. 186 
Initial Obligation FY: 1956 Scheduled Finol Obligotion FY: 1968 

U.S. DOLLAR COSTS 

! 1 Estimated throuah 6/30/64 1 5 1  I 

Through 6/30/63 

I I Estimated F Y  6 5  ( Future Year I Estimated Total I 
I I Obligations 1 Obligations 1 Cost to Complete 1 

Obligations 

1226 

I I ~ o s t  Components  sti it noted FY 64 Proposed FY 65 1 

Expenditures 

1145 

444 

. . . . . . . . . . .  I (  U.S. Technicians 95 91 I 

Unliquidoted 

81 

I ( Participants . . . . . . . . . . . . . .  - - I 

Proposed Obligations 

750 

. . . . . . . . . .  I I Contract Services. 
Commodities . . . . . . . . . . . . . .  6; 

2775 

. . . . . . . . . . . .  I I Local Expenses 
T O T A L  

195 
-77 

1 1 ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 
Obligations of U.S. Owned l~ommitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  65 I Through 6/30/64 1 F Y  6 5  

Project Objective ond Description: Technical support concentrates on 
services  mutually needed by a var ie ty  of projects  i n  one 
of f ice .  It provides a t ra ined  s t a f f  t o  implement USAID/G 
a c t i v i t i e s .  

This a c t i v i t y  is  providing t o  a l l  goal  a c t i v i t i e s  the  
necessary support services.  Examples a r e  personnel rec ru i t -  
RE nt  and management, procurement, contract  ing, off  i ce  space, 
customs clearance, supplies and equipment, communications, 
c en t r a l  f i l e s ,  and transportat ion.  This project  a l s o  pro- 
vides funding f o r  such e s sen t i a l  functions as :  program 

Funds: Technical Cooperat ion .--. -- - - - - - . - .. - - - .- - - - 
operations and evaluation, development of loans, and con- 
t r a c t  services of consultants and experts. 

FY 1965 Funding: 

U.S. Technicians: Program technicians whose services a r e  
dedicated t o  overa l l  technical  support a c t i v i t i e s  include: 
an Assistant Program Officer, a  ~ & q - a r n  Analyst, a  Program 
Economist, a  Training Officer, and a Supply Advisor. 

Contract Services: Short-term consultants. not t o  exceed 
the  equival'ent of two man years, a r e  planned t o  meet require- 
ments no t  spec i f i c a l l y  programmed under individual  projects.  

Commodities: Include the  procurement of o f f i c e  fu rn i tu re  
and equipment, vehicles, and furnishings f o r  program tech- 
nicians under the  l imi ted post arrangement. 

Local Expenses: Are fo r  56 loca l  nat ional  o f f ice  and ser-  
vice personnel, rents ,  u t i l i t i e s ,  communications, and t rave l .  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: GUATEMALA Borrower: Bank of m t e m a l a  Funds: Dm 
Tit le  and Number of Loon: Rubber Production, DLF No. 63 I p r i o r  t o  t h e  approval of t h i s  loan in  1959, t he  U. S. 

( gave caref'ul consideration t o :  The competitive aspects  
I of na tu ra l  rubber vs synthetics;  world production and market 

I p o t e n t i a l i t i e s ;  and ecological  conditions i n  Guatemala con- 
Date Approved: 1/16/59 Date Signed: 8/17/59 ducive t o  immunity t o  South American Leaf Blight .  

I I - 
Loan Status a s  of 12/31/63 L m n  Terms 

Amount I 
Approved ........... 5,000 

Disbursed .......... 900 
Repayments ......... 20 
Interest Collected . . . . .  5 3 

Duration. . . . . . . . . . . .  12 yrs  
Grace Period . . . . . . . . .  1 yr.  I 
Interest Rate . . . . . . . . .  

. .  Currency of Repayment. US $ 

I Host Country Contribution, Procurement Sources 

I 
Purpose of Loan: To a s s i s t  t he  Guatemalan pr ivate  agr icu l -  I 
t u r e  sector .  The loan w i l l  help t o  d ive r s i f y  production, 
conserve foreign exchange, and supply a major port ion of 
t h e  Central  American Common Market ' s rubber requirements . 
I n  1962 crude rubber and rubber products amounted t o  26 
mil l ion pounds, t h e  equivalent of one yea r ' s  production 
from 17,000 ac res .  

A t  t h e  end of t h e  1963 planting season, 
o r  9,000 ac res  of rubber plantings had been es tabl ished 

out of an est imated t o t a l  of 22,000 ac res  t o  be financed 
from t h i s  loan. The remaining 13,000 ac res  w i l l  be planted 
by the  end of 1966. 

Financia l  Sta tus :  During t he  period from 8/17/59 t o  4/11/61 
when t h e  o r i g i n a l  r e s t r i c t i v e  loan terms were renegotiated, 
only one production loan of $6,000 was approved. Subse- 
quently, out of 162 loan appl ica t ions  from Guatemalan ag r i -  
c u l t u r i s t s ,  102 have e i t h e r  been approved o r  are  under 
a c t i ve  considerat ion.  A s  of 12/31/63 t he  Bank of Guatemala 
had i n i t i a t e d  disbursement of 27 loans t o t a l i ng  $2.7 mill ion.  
In  addi t ion,  35 new loans t o t a l i n g  $1.6 m i l l i o n  have been 
approved a s  t echn ica l ly  feas ib le  and a r e  i n  the f i n a l  s tages  
of approval f o r  implementation. By t he  end of 1965, it i s  

(a)  Host country contributions a r e  r e f l e c t ed  primari ly 
through p r i va t e  ag r i cu l t u r a l  sec to r  i n i t i a t i v e .  P r iva te  
f inancing has been applied t o  t he  plant ing of rubber on 
12,000 ac res .  

(b)  Procurement sources a r e  confined t o  l oca l  in-country 
a v a i l a b i l i t i e s .  Disease r e s i s t a n t  p lant ing mater ia l  i s  
provided from l o c a l  nurseries.  

Comments on Implementation: The i n i t i a l  two-year period 
during which loan terms were r e n e a o t i a t ~ d  accounts i n  p a r t  
f o r  the  l a g  Ln disbursements. A 7-year period is required 
f o r  rubber p lant ings  t o  reach t he  stage or proauctive u t i l i t y .  
Disbursements on sub-loans a r e . i n  the form of reimbursements 
f o r  expenditures made by $he borrower f o r  planned stages of 
p lan ta t ion  development scheduled over a per iod of severa l  
years. It is  ant ic ipated t h a t  a l l  loan fund a v a i l a b i l i t i e s  
w i l l  be u t i l i z e d  p r i o r  t o  December 31, 1966, the  termiinal 
da te  f o r  disbursements. 

estimated t h a t  80 - 9@ of t h e  t o t a l  loan w i l l  have been 
disbursed. 



(In t h o ~ s a r ~ d j  of dollars und et;ui.talc-nt) 
T A B L E  V 

Caun:ry: GUATEMALA _ -___ _ _ _ _ _  - - - - - - _  - -  - - . -  

Dote Approved: 8/29/60 - - --- Date Signed: 1/24/61 
Loon statu, o s  of 1 2  31 '63 I L m n  Terms - ---- -- 

Amount 

Purpose of Losn: To finance the improvement and 
rehabilitation of 31 miles of ex is t ing  highmy from El 
Mclino i n  southern Guatemala t o  the  Rio de Paz on the 
Guu.tema.lrtn-Salvadomn border. This highway w i l l  benef i t  
tin estimhted j4(),000 inhabitants i n  t he  Departments of 
Santa Rosa end J u i t q a  noted f o r  f e r t i l e  agr icu l tura l  
lhnds and timber resources. It w i l l  provide an 
important supplementary l i nk  i n  the  Centnil American 
Common Market system of highways; w i l l  provide access 
t o  local  markets i n  Guatemttla and El Salvador; and w i l l  
l i nk  t ransporta t ion f a c i l i t i e s  serving the  Pacif ic  
Cmst Port  of Acejutla i n  E l  Salvador with t h e  Atlant ic  
Coast por ts  of Barrios and Matias de Galvez i n  Guatemala. 

- 

by $2.5 mill ion out of an EX-IM Bank l i n e  of c red i t  i n  t he  
amount of $7.5 million. It is  estimated t h a t  a l l  disburse- 
ments w i l l  be made by June 30, 1965, and repayments w i l l  be 

Approved . . . . . . . . . . . 2,100 

Disbursed .. . . . . . . . . . 349 
Repay men t s . . . . . . . . . 10 
lnterest Col lected . . . . . 4 

Physical Status:  A s  of December 1963, an estinreted 20s 
of earthwork and bridge construction had been completed. 
Follottlng delays encountered i n  obtaining construction 
bids and acquis i t ion of right-of-way, t h e  work program 
was rescheduled. It is  now expected t h a t  a l l  remaining 
construction work should be completed on o r  before 
June 30, 1965. 

Duration . . . . . . . . . . . . 153 yrs.  
Grace Per iod  . . . . . . . . . 1 ~ r  

Interest R a t e  . . . . . . . . . 34% 
Currency o f  Repayment. . . US $ 

on schedule i n  accordance with the  loan agreement. 

Funds: 32 Borrower: Goverpnent- -of Guste+la -- --- -- ---- -- 

Feasibi l i ty  and engineering surveys f o r  t h i s  project  were 
completed by the  Guatemalan Highway Department i n  t he  Ministry 
of Public Works end Communications. Construction plans and 
specifications were reviewed and approved by Brown and Root, 
a U.S. engineering firm, under contract by t h e  Gwernment of 
Guatemala. 

T l t l c  and Number of Loon: 
E l  Molino Highway 
DLF No. 150 

Host Countm Contribution. Procurement Sources: 

Financial Status: The t o t a l  cost of t h i s  project  i s  e s t i -  
mated a t  $4.6 million. This loan covers t h e  loca l  cur- 
rency costs. Foreign currency requirements a r e  financed 

(a) Host country contributions a r e  represented by t h i s  
loan fo r  l oca l  currency costs. 

(b) Procurement sources are from in-country commodity 
ava i l ab i l i t i e s .  Construction machinery and s t e e l  f o r  the  
la rger  bridge construction projects  a r e  procured from t h e  
United S ta tes  by means of t he  Ex-Im Bank l i n e  of credl t .  

Comments on hplementation: 
Considerable d i f f i c u l t y  and delays were encountered durirg 

t he  first two years i n  obtaining su i tab le  construction bids  
and i n  the  acquis i t ion of right-of-weys. Once these problems 
were overcome, sa t i s fac tory  progress has been made. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: GUATEMALA Borrower: Government of Guatemala Funds: DLF 
Tit le  and Number of Loan: R ~ O  Hondo Highway 1 

Dm No. 174 I 
Date Approved: 11/29/60 Date Signed: 1/24/61 

L o a n  Status a s  of 12/31/63 1 Loan Terms 
'I 

Amount I I 

I I 
Purpose of Loan: To finance t h e  construction of a f i r s t -  
c l a s s  a l l  weather highway, 59 miles i n  length, from t h e  
town of Rio Hondo on t he  Guatemala City - Puerto Barrios 
Highway t o  t h e  Honduran border a t  Aqua Caliente. The Central  
American highway t r a f f i c  au tho r i t i e s  selected t h e  route of 
t h i s  highway t o  form a major connecting l i n k  t o  serve t h e  
Central  American Common Market highway system. It w i l l  con- 
t r i b u t e  t o  increased commerce between Guatemala, Honduras 
and El  Salvador, and w i l l  provide common port f a c i l i t i e s  
t o  t h e  th ree  countries through t he  por t s  of Acajutla and 
La Libertad on t h e  Pac i f ic  Coast of E l  Salvador and t h e  
At lan t ic  Coast por t s  of Barrios and Matias de Galvez i n  
Guat e m  l a .  

Approved ........... 5,400 

Disbursed .......... 2,403 
20 Repayments . . . . . . . . .  

Interest Collected . . . . .  42 

Physical  Sta tus :  By t h e  end of 1963, f o r  the  Rio Hondo-San 
Jac in to  sec t ion ,  work on earthwork and bridges was about 62% 

. . . . . . . . . . .  Duration. 15 yrs.  
Grace Period . . . . . . . . .  1 yr.  

'Interest Rote . . . . . . . . .  3% 
Currency of Repayment. . Quetzales 

completed. work from San Jacinto  t o  t h e  Honduras border was 
reported a t  78% completion f o r  t he  same period, and on sche- 
dule f o r  t he  revised program of construction. It i s  e s t i -  
mated t h a t  a l l  work financed by t h i s  loan and t h e  complemen- 
tary EX-IM Bank l i n e  of c red i t  w i l l  be completed on o r  before 
June 30, 1965. 

Financial  Sta tus :  By June 30, 1965 it i s  an t ic ipa ted  
t h a t  a l l  disbursements of t h i s  loan w i l l  have been made, 
and repayments w i l l  be on schedule pursuant t o  terms of 
t he  loan agreement. The t o t a l  cost of t h i s  project  i s  
estimated a t  $9 mill ion.  The loan amount of $5.4 mill ion 
under t h i s  agreement w i l l  be applied t o  l o c a l  currency costs,  
and $3.6 mil l ion out of a $7.5 mill ion l i n e  of c red i t  sup- 
p l i e d  by t h e  EX-IM Bank w i l l  be applied t o  foreign currency 
requirements. 

Feas ib i l i t y  and engineering surveys f o r  t h i s  project  were 
completed by t he  Guatemalan Highway Department i n  t he  Ministry 
of Public Works and Communications. Construction plans and 
specif icat ions  were reviewed and approved by Brown and Root, a 
U.S. engineering firm, under contract  by t he  Government of 
Guat emala. 

Host Country Contribution, Procurement Sources 

( a )  Host country contributions a r e  represented by t h i s  
loan, repayable in  Quetzales, f o r  l o c a l  currency costs.  

(b)  Procurement sources: A $3.6 mill ion port ion of a 
$7.5 mil l ion l i n e  of c r ed i t  provided by t he  Export-Import 
Bank w i l l  be applied t o  t he  procurement of highway construc- 
t i o n  equipment and s t e e l  f o r  bridge construction from t h e  
United Sta tes .  



Countrv: G U A m  
Title and Number of Loan: 

American School Loan 
520-L-007 

Date Approved: 6/8/63 
- - -- - - - . . -- 

Loon Status a s  of 12/31/63 
Amount 

Approved ........... 700 

Disbursed .......... 9 - 
Repay rnents ......... ow 

Interest Collected . . . . .  ow 

STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Borrower: American School Funds: IAPSP 

Date Sianed: 11/27/63 

. . . . . . . . . . . .  Duration 30 y w  
Grace Period . . . . . . . . .  0 

. . . . . . . . .  Interest Rate 24 9 
Currency of Repayment. . .  US $ 

Purpose of Loan: To assist the Amerlcan School i n  
financing improvements of f a c i l i t i e s .  These would include 
construction of 18 chssroonas; acquisition of equipment 
and furnishings; and refinancing approximately $bO,000 
of expenditures previously incurred i n  the building of 
the school's present f a c i l i t i e s .  A s  a result ,  the school 
w i l l  extend and improve its courses part icular ly those 
which prepsre candidates f o r  university tmining and 
technical and nranagerial slsllls required f o r  social  and 
economic development under the Alllance f o r  Progress. 
The Government of Oust-la is using t h i s  school a s  a form 
of labomtory f o r  primary and secondary school curriculum 
development f o r  application on a count ry-wide basis. 
Gurrtemalan matiemils constitute 884 of the enrollment. 

Physical Status: Construction of the w e r a l l  project 
was programed f o r  completion i n  three stages: (a) replace- 
ment o r  renovation of inadequate f a c i l i t i e s ,  (b) i n i t i a l  
expansion, and (c)  final expansion. The first stage was 
completed i n  December 1961 with the construction of 10 
buildings, development of s i t e  imprwements, and extension 
of u t i l i t y  services. This loan w i l l  be applied t o  the 
second stage. This includes the construction of 7 

buildings, other f a c i l i t i e s ,  s i t e  improvements, furniture 
and equipnent. It a l so  includes the final archi tectural  
engineering f o r  the pruposed gymnasium, auditorium, and 
cafeteria, scheduled f o r  construction i n  the final expansion 
stage. It is estimated that a l l  construction financed by 
t h i s  loan w i l l  be completed within a two-year period Pollowlng 
the  effective date of t h i s  loan. 

Finsncial Status: !Che total cost of the project is  estimated 
at $750,000. A sinking fund has been established i n  which 
surplus Funds w i l l  be placed exclusively f o r  repapnent of 
principal and interest .  Although the  project i s  not dol lar  
generating, the borrawer should be able t o  meet its dollar  
debt service payments by raising tu i t ion  costs if necessary. 

Sheruood, Mills, and Smith, Architects of S t U o r d ,  
Connecticut, developed a master arqhitectura3.plan which 
provides a logical and economical solution f o r  the projected 
construction program. 

It is estimated tha t  to ta l  disbursements w a i n s t  t h i s  
loan wi l l  have been made pr ior  t o  the end of 1965. 

Host Country Contribution, Procurement 8ources: 

(a) The host country is not contributing t o  the  f inancial  
support af t h i s  private non-profit inst i tut ion,  

(b) Procurement sources are mostly local,  ~ o t a l  do- 
disbursements under the project wi l l  be $80,000 f o r  materials 
and supplies, and the balance w i l l  be disbursed i n  Quetzales. 

d Includes 3/44 credi t  fee. 





SUMMARY OF PROGRAM B Y  FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
(In thousands of dollars) 

I Maior Cost Component t 
- 

PROJECT ASSISTANCE 
U.S. TeAnicians - - - - -. - - - - - - - - - - - 
Participants - - - - - . - - . . - - . - - - - - - . - 

Total Project Assistance- - - - - - - - 

nded from Co tingency I qund (non+add? 
Grand Total - -. - - - .  - - - - - .  - 

Funded from Contingency 
Fund ( non-add ) 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose of yr.) 

AID Employed - - - -  - - -  - .- - - - -  - - -  
Participating Agency - - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 
Contractor EmpIoyees(onduty close of yr. t 

NUMBER OF PARTICIPANTS 
 participant^ (piograrnmed during yr.) 

Non-Contract - - - - - - . - - - . - - - - - - - 
Contract - - - - - - - - - - . - . . - - . - - - - . - 

Total Participants- - - - - - - - - - - - 

Actual FY 1963 

Total Tech. S~PP. 
Coop. Asst. 

E 

Total 

465 
172 
138 
257 
468 

1500 

timate FY 1964 

Tech. SUPP. 
COOP. Asst. 

465 -- 
172 - - 
138 -- 
257 - - 
468 -- 
1500 - - 

TABLE I 

*Excludes Development Loans 1/ Reflects cost of termination of program, 10/63, and reinstitution. 

1-67 



PROJECT ASSISTANCE BY ACTlViTY PROPOSED FOR FY 1965 
(In thousands of dollars) 

Country: HONDURAS 

Activity 

Agricul ture  and Natural  Resources 

Indust ry  and Mining 

Labor 

Health and San i t a t ion  

Education 

Public Administration and Public Safe ty  

Technical Support 

Total 
Technical 

Cooperation 

TABLE II 

Supporting 
Assistance 



PROJECT DATA 
(In thousonds of dollors ond equivalent) TABLE Ill 

Country: HONDURAS Activity: Agriculture and Natural Resources Funds: Technical Cooperation 
Proiect  T i t l e  and Number: Agriculture Cooperative Service 

522-11-190-900 
Prior  Reference: Val. 111, p. 193 
In i t ia l  Obligation F Y :  1952 Scheduled F ino l  Obligation F Y :  1965 

U.S. D O L L A R  COSTS 

Est imated  F Y  6 4  

Obl iaat ions I Obliaot ions I Cost to C o m ~ l e t e  I 

Unliquidated 

140 Through 6 /30 /63  

Est imated  through 6 / 3 0 ' 6 4  

I I I 
200 

Cost Components Estimoted F Y  64 Proposed F Y  65 1 

Obligot ions 

2400 

Est imated  F Y  6 5  I Future Year I Est imated  T o t a l  
2600 

100 

U.S. T e c h n i c i a n s .  . . . . . . . . . .  - - - - I 

Expenditures 

2260 

220 

Part ic ipants . . . . . . . . . . . . . .  - - - - I 

x x x x x x x x x x x x  

2480 

Proposed Obligations 

- - 

Contract Services. . . . . . . . . . .  -- - - I 

120 

2700 

Commodities . . . . . . . . . . . . . .  - - - - I 
-. 

T O T A L  
- - 
200 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUlR E M E N T S  
7 

Oblioat ions of U.S. Owned l ~ o r n m i t m e n t s  of Country Owned ( C o u n t e r ~ o r t )  I 

Project Obiect ive and Description: 

Through 6 .'30 '64 
- - 

To a s s i s t  t he  Honduran Government i n  developing the  country's 
ag r i cu l t u r a l  potent ia l .  Development of necessary administra- 
t i v e  and technical  competence t o  enable the  new government 
(beginning March 1965) t o  assume responsibi l i ty  f o r  adminis- 
t e r i n g  t he  GOH ag r i cu l t u r a l  program. 

F Y  6 5  Through 6 '30 '64 

-- 

car r ied  on by government minis t r ies  by the  end of 1964. 

The accomplishments of t he  Cooperative Service a r e  re f lec ted  
i n  the  development of a l l  t h e  basic ag r i cu l t u r a l  i n s t i t u t i ons  
i n  Honduras -- including the  following functional  organiza- 
t ions  of t h e  Ministry of Agriculture: research, extension, 
farm management, production and c red i t .  These operating un i t s  
of t he  Ministry a re  now working i n  the  jo in t  program of Rural 
Development (522-11-130-102). 

Previous contributions t o  t he  Cooperative have been made on 
a bas i s  of $300,000 GOH t o  $200,000 U.S. per year. 

FY 1965 Funding: 

Local Expenses: Contribution t o  the  Cooperative Service. 
The jo in t  fund provides l oca l  support costs  of t he  agr icul-  
t u r a l  program. 

The Cooperative Service has been a t r ans i t i ona l  organization 
f o r  t r a in ing  and demonstration of a c t i v i t i e s  which w i l l  be 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: HONDURAS Activity: Agriculture and Natural Resources Funds: Technical Cooperat ion 
~ r o i e z ~ i t l e  m d  Number: Rural Development, 522-11-130-002 

Prior Reference: Vole 111, p. 194 
Initial Obligation FY:  1964 Scheduled Final Obligation FY:  1969 

U.S. DOLLAR COSTS 

Estimoted through 6/30/64 I 220 170 I 
Estimated F Y  6 5  I Future Yeor I Estimated T o t o l  

Through 6/30/63 

Estimated F Y  6 4  920 I 170 x x X X X x X X X X X X  

I I 

Propoqed Obligations 

Cost Components Estimated FY 64 Proposed F Y  65 
U.S. Technicians. . . . . . . . . . . 165 75 
Participants . . . . . . . . . . . . . . 42 86 
Contract Services. . . . . . . . . . . -- 
Commodities . . . . . . . . . . . . . . 275 

10 
Local Expenses. . . . . . . . . . . . 2 

15 

Obl igotions - - 

I I 

Obligations 

460 

T O T A L  
J 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned I~ornmitments  of Country Owned (Counterport) 

Through 6/30/64 1 F Y  6 5  ( Through 6/30/64 1 F Y  6 5  

Expenditures -- 

Obligotions 

600 

Project Obiective and Description: 
To a s s i s t  the Ministry of Natural Resources imDrove the 

Unliquidoted - - 

Cost to Complete 

1280 

country s agricul tural  pot knt i a l  and t o  ra ise  the l iv ing  
standards of the farm population. To produce rapid economic 
and social  progress in  selected rura l  areas thereby developing 
workable techniques and upgrading the  technical and adminis- 
t r a t i v e  competence of Honduran agricul tural  inst i tut ions.  

Areas of high economic p r io r i ty  w i l l  be selected fo r  con- 

selected w i l l  be in the Department of Choluteca on the 
south coast. The cooperative self-help concept w i l l  be 
used and i t s  benefits demonstrated. Implementation w i l l  be 
carried out in  cooperation w i t h  the  National Agrarian In- 
s t i t u t e  (INA) w i t h  i n i t i a l  supervision by STICA, the co- 
operative agricul tural  service, u n t i l  i t s  phase-out a t  the  
end of 1964. 

Successively, as  organization and techniques permit 
the same approach w i l l  be applied t o  other areas. Farmer 
cooperatives w i l l  be assis ted i n  increasing product ion of 
standard crops and livestock a s  well a s  new specialized 
crops such a s  onions, cucumbers, pineapple and cacao. This 
work has been developed and assis ted by STICA. 

The IDB has authorized loans of $8.5 million t o  the 
Banco de Fomento fo r  credi t  t o  farmers t o  measurably increase 
crop and c a t t l e  production. STICA i s  ass is t ing  i n  imple- 
menting the loan. The National Agrarian Ins t i tu t e  (INA) is  
expected t o  submit a loan request of approximately $10 m i l -  
l i on  t o  IDB t o  a s s i s t  on t h i s  project. It i s  expected tha t  
the Honduran Government's contribution t o  the cooperative 
service (sTICA) wfU.  be appz-oxirtately $150,000, t o  be used f o r  
ru ra l  development. 

FY 1965 Funding: 
U.S. Technicians - - - - - 

advisor; 1 agricul tural  
1 agricul tural  officer;  1 livestock 
economist; 1 business manager. 

Participants: Approximately 20 participants for  U.S. 
o r  3rd country in  various f ie lds  of rura l  development. 

Contract Services: Contract with U.S. firm-for as- 
sistance in  planning and implementing a comprehensive rural  
development program. 

Commodities: Miscellaneous commodities such a s  f e r t i -  
l izer ,  seeds, pipe. 

Local Expenses: Travel, loca l  salar ies ,  miscellaneous 
supplies. 

centrated assistance i n  an integrated program, including basic 
planning, credi t ,  production and diversification of crops, market- 
ing and storage, together with basic health, education and trans- 
portation f a c i l i t i e s  and public safety. The f i r s t  area t o  be 



Country: HONDURAS 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Industry and Mining 

TABLE Ill 

Funds: Technical Cooperation 
'ro ject T i t l e  and Number: Industrial Development m i n i n g  

522-11-290-003 
'rior Reference: Vole III,, page 195 
nit ial  Obligation FY: 61 Scheduled Final Obligation FY: 68 

U.S. DOLLAR COSTS 
Obligations A I Expenditures 1 Unliquidoted 

rhrough 6/30/63 443 1 24'1 1 201 

Istimoted F Y  6 4  100 200 X X X X X X X X X X X ~  

Istimoted through 6/30/64 548 447 101 
Estimated F Y  6 5  Future Year Estimated Tota l  

Obligations Obligations Cost to Complete 

150 300 998 
Proposed Obligations 

:ost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . . 20 30 
Participants . . . . . . . . . . . . . . 15 25 
Contract Services. . . . . . . . . . . 25 5 5 
Commodities . . . . . . . . . . . . . . 5 5 

Obliaotions of U.S. Owned 1 ~ommitments  of Country Owned (Counteroort) 
Through 6/30/64 F Y  6 5  Through 6/30/64 F Y  6 5  

- - 
Project Obiective and Description: TO encourage establishment of 
new industry and exprtnsion of existing industry; to in- 
crease industrial productivity; and to augment long-term 
credit for small industry throua the establishment of 
a proposed industrial development bank. 

The Productivlty Center (cCTI) was established by 
private industry and has received support from both the 
Honduran Government (GOH) and AID, In FY 65 a U.S. 
Industry Advisor will continue to assist the Center and 
the GOH in implementing industrial promotion and pro- 
ductivity plans. 

During the past years 160 small industrialists have 
received special training in business management and 850 
supervisory personnel have received specialized courses. 
Plans have also been developed to establish an industrial 
bank to meet the need for long-term credit for private 
industry, especiaUy smaller enterprises which do not 
have access to other finances. Through the efforts of CCTI 
over $250,000 has been pledged by local businessmen and 
small industrialists. 

FY 1965 Fundin&: 
U.S.. Technicians : 1 Industry Advisor 

1 Assistant Industry Officer 
(~orth Coast ~ r e a )  

Participants: Approximately 12 paz-ticipants will 
receive short-term training in the U.S. or 3rd country 
in industrial mnagement techniques. 

Contract Services: U.S. consultants as needed to 
conduct industrial seminars and feasibility studies of 
potential Honduran industries. 

Commodities: Miscelhneous supplies and equipment. 
Incal Expenses: Support for the activities of the 

Productivlty Center. The GOH will contribute $35,000 . - -  - 
and the small industrialists approxhmtely $10,000. In 
addition, participants in the CCTI seminars pay a small 
fee. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: HONDURAS Activity: Labor 

I n i t i a l O b l i g a t i o n F Y :  1956 Scheduled F ina l  Obligation ~ ~ : 1 9 6 7  
U.S. DOLLAR COSTS 

1 Obligations 1 Expenditures ( Unliquidated 

Funds: Technical  Cooperat ion 

Through 6/30/63 279 I 248 

Estimated F Y  6 4  

I Obl isations I Obliaations I Cost to Comolete I 

I I 
Estimated through 6/30/64 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technic ians .  . . . . . . . . . .  - - - - 
Participants . . . . . . . . . . . . . .  30 40 
Contract Services. . . . . . . . . . .  - - - - 

30 

I Commodities. . . . . . . . . . . . . .  - - 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

309 

. . . . . . . . . . . .  I Local  Expenses - - 
T O T A L  7 

40 

t 
, - " 

ESTIMATED F O R E I G N  CURRENCY REQUIR EMENTS I 

x x x x x x x x x x x x  

288 2 1  

I 1 I I 1 
Project Obiective and Description: TO s t rengthen  t h e  f r e e ,  
democratic l a b o r  movement i n  Honduras and develop a  more 
respons ib le  l a b o r  f o r c e  through improved l a b o r  management 
r e l a t i o n s ,  thereby con t r ibu t ing  t o  t h e  economic development 
of t h e  country.  

A s  a r e s u l t  of annual  l a b o r  t r a i n i n g  seminars conducted 
by U.S. l a b o r  adv i so r s  under t h e  j o i n t  sponsorship of t h e  
Honduran Minis t ry  of Labor and t h e  Mission, t h e  government 
i n  1961 requested a s s i s t a n c e  i n  e s t a b l i s h i n g  a Labor 
I n s t i t u t e  on t h e  nor th  coas t  capable of t r a i n i n g  120 l a b o r  
l e a d e r s  p e r  year .  The Labor I n s t i t u t e  was inaugurated i n  

Obligations of U.S. Owned 

Through 6/30/64 1 F Y  6 5  .. I .. 

January 1963 by t h e  North Coast Labor Federa t ion  a s  a  t r a i n i n g  
i n s t i t u t i o n  f o r  Cen t ra l  American l abor  l eade r s .  

I n  January 1964 r e s p o n s i b i l i t y  f o r  opera t ion  of t h e  I n s t i t u t e  
was turned over t o  t h e  American I n s t i t u t e  f o r  Free  Labor Develop- 
ment wi th  f i n a n c i a l  a s s i s t a n c e  from t h e  A I D  r e g i o n a l  o f f i c e  f o r  
Cen t ra l  America and Panama (ROCAP) and t h e  North Coast Labor 
Federa t ion  (FESITRANH). 

The democratic f r e e  l a b o r  union organiza t ion  on t h e  no r th  
c o a s t  i s  considered one of t h e  b e s t  i n  a l l  of Lat in  America. 
Pro-democratic f o r c e s  have r e c e n t l y  achieved s e v e r a l  s i g n i f i c a n t  
successes in e i t h e r  ous t ing  communist union o f f i c e r s  o r  thwart ing 
t h e i r  a t tempts  t o  ga in  con t ro l .  

Since t h e  beginning of t h e  I n s t i t u t e  57 s tudents ,  inc luding  
r ep resen ta t ives  from Panama, Costa Rica, Salvador and Guatemala, 
have attended courses .  Also, a two week seminar was at tended by 
24 s tuden t s  from Colombia, B r i t i s h  Honduras, and a l l  Cen t ra l  
American coun t r i e s  except  Nicaragua. 

FY 1965 Funding: 
Pa r t i c ipan t s :  Tra in ing  of approximately 1 0  l a b o r  l e a d e r s  i n  

t h e  United S t a t e s .  

Commitments of Country Owned (Counterpart) 

Through 6 /30 /64  1 F Y  6 5  

0 0 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: HONDURAS Activity.: Health and Sani ta t ion  
Proiect ~ i t l e  and Number: Mobile Rural Health, 522-11-530-034 

I Prior Reference: Vol. 111, Pg. 139 (ROCAP) I 
Ini t ial  Obligation FY: 1963 Scheduled Final Obligation FY:  1967 

U.S. DOLLAR COSTS 

(under ROCAP ) Obligations 
Through 6/30/63 195 

Estimated F Y  6 4  

Expenditures 

2O - 

Estimated through 6/30/64 

Funds: Technical Cooreration 

Unliquidated 

17 5 

178 

Obligations 

17 0 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

3'73 

c l i n i c ,  c l e r i c a l  ass is tance ,  and c o l l e c t s  a nominal fee from 
each person t r e a t e d  t o  support t h e  p ro jec t .  By providing the  
services  t o  the  smll r u r a l  communities, t h i s  p ro jec t  produces 
g r e a t e s t  impact a t  t h e  "grass roots"  l e v e l  i n  t h e  s h o r t e s t  
period of t i m e .  I n  a t y p i c a l  recent  month 7 u n i t s  v i s i t e d  
35 communities and t r e a t e d  more than 4,000 persons. Nearly 
$4,000 was co l l ec ted  i n  fees  and voluntary contr ibut ions .  

The government contr ibutes  the  c o s t  of t h e  l o c a l  admin- 
i s t r a t i v e  and supervisory staff and expects t o  be ab le  t o  
increase  i t s  contr ibut ion each year  u n t i l  f u l l  r e s p o n s i b i l i t y  
i s  assumed. 

325 

Obligations 

100 

I 

FY 1965 Fundin 
U.S.  TechfIicians - Public Health Advisor (Genera l is t ) .  
Commodities - Spare pa r t s ,  drugs and medical supplies.  - 

x x x x x x x x x x x x  

345 

Cost to Complete 

643 
Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY 65 - 
U.S. Technbicians I2 . . . . . . . . . . .  - - . . . . . . . . . . . . . .  Participants - - 
Contract Services. . . . . . . . . . .  
Commodities I20 12 0 . . . . . . . . . . . . . .  

. . . . . . . . . . .  Local Expenses. 
T O T A L  

58 31! 
178 170 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- 

Local m e n s e s  - Maintenance cos ts ,  l o c a l  t ranspor ta-  
t i o n ,  gasoline and o i l  and support c o s t s  f o r  physicians and 

28 

Obligations of U.S. Owned 

Through 6/30/64 1 F Y  6 5  
I 

mobile hea l th  teams. 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  
I 

Project Obiective and Description: To achieve a s ign i f i can t  reduction 
i n  d isease  among Hondurans l i v i n g  i n  small and i s o l a t e d  v i l -  
l ages  by providing preventive and cura t ive  medical care.  
Gradual improvement of t h e  hea l th  of t h e  population combined 
with s t imula t ion of cormunity cooperative organization can 
have a marked e f f e c t  on the  country 's  progress. 

There are t e n  mobile medical u n i t s  i n  Honduras. Fach 
u n i t  includes a l o c a l  doctor, nursing a ide ,  heal th  educator 
and a s a n i t a r i a n .  The various communities pa r t i c ipa te  through 
a l o c a l  c o r n i t t e e  which providesand maintzins f a c i l i t i e s  f o r  a 

- - - 1 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: HONDURAS Activity: Educat ion - 
[Froiect T i t l e  and Number: Educat iona l  Improvement & Development - 

522-1 -640-041 1 Prior Reference: V 0 1  111, PP 19b, 199, 201 1/ - 
Initial Obligation F Y :  1952 Scheduled Final  Obligation F Y :  1968 

U.S. D O L L A R  COSTS 
Obligations 

Through 6/30/63 

Estimated F Y  6 4  X X X X X X X X X X X L  

Est imated throuah 6/30/64 2028 1504 

I Estimated F Y  6 5  Future Year I Estimated Tot01 

Obligations Obliqotions Cost to Complete 

Proposed Obl igat ims 
Cost Components Estimated F Y  64 Proposed F Y  65 

U.S. Technicians . . . . . . . . . . .  158 90 
Participants . . . . . . . . . . . . . .  50 123 
Contract Services . . . . . . . . . . .  - 62 
Commodities . . . . . . . . . . . . . .  47 100 
Local  Expenses . . . . . . . . . . . .  

T O T A L  
. 50 
425 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

- - - --- - 

Proiect Obiective and Description: TO develop t h e  human r e sou rces  
necessary  t o  meet t h e  manpower requirements  of an  expanding 
economy, and t o  en l a rge  t h e  middle c l a s s  s e c t o r  i n  an e f f o r t  
t o  i n c r e a s e  p o l i t i c a l  s t a b i l i t y .  The upgrading of t h e  
educa t iona l  system underway i n  FY '64 w i l l  be  i n t e n s i f i e d .  

Tra in ing  of q u a l i f i e d  t e a c h e r s  w i l l  be  continued t o  

~ ~ ~ d ~ :  Technica l  Cooperation 
-- - - - - -- - -- - 

educa t ion  w i l l  involve,  bu t  not  be r e s t r i c t e d  t o ,  t h e  3 voca t iona l  
schools  covering t r a d e ,  i n d u s t r i a l  a r t s  and c r a f t s ,  and a g r i c u l t u r e  
It i s  expected t h a t  a  t r a d e  school  w i l l  be  e s t a b l i s h e d  i n  t h e  
no r th  coas t  a r e a  t o  meet t h e  needs of increased  i n d u s t r i a l  growth 
i n  t h a t  reg ion .  Workshops, on-the-job t r a i n i n g  and t r a d e  ex tens ion  
programs w i l l  be expanded. I n  prev ious  yea r s  approximately 560 
s t u d e n t s  have graduated from t h e  voca t iona l  t r a d e  schools  and 110 
have received s p e c i a l i z e d  t r a i n i n g  courses .  Normal school  
gradua tes  number about 1500 and approximately 800 from t h e  
in -  s e r v i c e  t r a i n i n g  program. 

Implementation of t h e  p r o j e c t  was t empora r i l y  delayed because 
of suspension of  a s s i s t a n c e  fo l lowing  t h e  coup, and t h i s  de lay  
i s  l a r g e l y  r e s p o n s i b l e  f o r  t h e  r e l a t i v e l y  h igh  h l i q u i d a t e d  
balance.  

The Honduran Government f i n a n c e s  t h e  ope ra t i ng  c o s t s  of  Che 3 
r u r a l  normal schools  and t h e  2 voca t iona l  schools  and increased  
i ts  expendi tures  i n  educa t ion  from 15.8% of t h e  budget i n  1962 
t o  17.8% i n  1963. 

Obligations of U.S. Owned 

educa t ion  advisor .  

Through 6/30/64 

0 

Commitments of Country Owned (counterpart) 
P a r t i c i p a n t s :  T ra in ing  of approximately 35 p a r t i c i p a n t s  i n  

t h e  UiS. o r  3rd count ry  i n  va r ious  educa t iona l  f i e l d s .  
F Y  6 5  

9 

Through 6/30/64 

9 

Contracts :  Shor t  t e r m  consu l t an t s  f o r  s p e c i a l i z e d  t r a i n i n g  
courses .  

F Y  6 5  

I 

Commodities: School  equipment and t each ing  a i d s .  
Local Expenses: Travel ,  l o c a l  I l b o r ,  m a t e r i a l s  and 

miscel laneous s u p p l i e s .  

Inc ludes  former p r o j e c t s :  Teacher Training,  Vocat ional  
- 

s t a f f  t h e  new schools  being cons t ruc ted  under a ided s e l f - h e l p .  Eaucation, S e l f  -Help School Construct ion. 

The p repa ra t i on  of school  d i r e c t o r s  and supe rv i so r s  c o n s t i t u t e  
a n  important  p r i o r i t y  need. Ass i s t ance  i n  v o c a t i o n a l  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country : HONDURAS Activity: Public Administration and Public Safety Funds: Technical Cooperation 
Proiect T i t l e  and Number: Public Administration, 522-11-720-017 

Prior Reference: Vol. 111, Pg. 200 
In i t ia l  Obligation F Y :  1956 - -- "- ---- Scheduled Final  Obligation F Y :  1968 
. -A- * 

U.S. D O L L A R  COSTS 
Obligotions Expenditures Unliquidoted 

Through 6/30/63 579 454 125 

Estimated F Y  6 4  100 140 x x x x x x x x x x x x  

Estimated through 6/30/64 1 679 1 594 1 85 
Estimated F Y  6 5  1 Future Yeor I Estimated T o t a l  

Obligotions Obligotions I Cost to Complete 

Participants . . . . . . . . . . . . . .  30 30 
Contract Services. . . . . . . . . . .  46 40 

120 

Commodities . . . . . . . . . . . . . .  - - 

350 I 1,149 

Local  Expenses. . . . . . . . . . . .  
T O T A L  

10 
m 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  17 40 

- - J.-" 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Oblioat ions of U.S. Owned I ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  I Through 6/30/64 ( F Y  6 5  

Project Obiective and Description: To assist the Honduran Government 
(GOH) in improvement of government policies, administration 
and economic planning. 

In FY 65 U.S. assistance will help Honduras to increase 
tax revenues, develop a Civil Service System, improve person- 
nel administration, accomplish budget and fiscal reform, and 
strengthen the National Planning Board. 

During the present interim government, emphasis will 

drafted Civil Service law - as a prelude to national 
elections in early 1965. The military government decreed 
increases in inheritance and income taxes on December 26, 
1963. Past assistance has been directed at improvement of 
budget procedures, tax administration, collection of essential 
statistical data, and improved management in the finance 
ministry. In 1963 administrative refom sharply increased 
collections of income taxes (25$), sales taxes (7%), and 
export taxes (36) as compared with 1962. 

The Honduran budget now is one of two in Central 
America trhich separates government investment expenditures 
from operating costs. The GOH national budget has previously 
covered the operational expenses of its administrative 
organization and the new government is expected to continue 
contributions to maintain this institutional framework. It 
has relied upon stimulus and financial assistance from inter- 
national agencies. 

FY 1965 Funding 
U.S. Technicians - 1 public administration advisor. 

1 public administration advisor - Organization & Management. - 

Participants - Training of approximately 6 participants 
in the United States. 

Contract Services - Short-term U.S. consultants will 
conduct studies and training seminars in priority areas of 
admini~tra~tive and fiscal reform. 

hcal menses - hgistics support, local secretary 
salary, supplies. 

continue to be given to improvement of administrative practices 
and achievement of reforms - including passage of a recently 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Proiect T i t l e  and Number: Pub l i c  Safe ty ,  522-11-710-018 

Prior Reference: Vol II1, p  201 
Ini t ial  Obligation FY:  1960 Scheduled Final Obligation F Y : ~ ~ ~ ~  

U.S. DOLLAR COSTS 

Estimated F Y  6 4  I la 1 I25 ~ x x x x x x x x x x x x  

Through 6/30/63 

Obl iaations I Obliaotions I Cost to Complete 

Obligotions 

300 

- - 

Estimated through 6/30/64 

Expenditures Unliquidated 

2b'( 33 

Cost Components Estimated FY  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  5 5 60 
Participants . . . . . . . . . . . . . .  5 - - 5 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  50 60 
Local E x ~ e n s e s .  . . . . . . . . . . .  10  20 

Estimated F Y  6 5  I Future Yeor I Estimated Toto l  

420 

145 

T O T A L  TzU 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

392 28 

Obliaotions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Proposed Obligations 

325 890 

Project Obiective and Description: TO a s s i s t  t h e  Honduran Govern- 
ment (GOH) i n  e s t a b l i s h i n g  a  c i v i l  p o l i c e  o rgan iza t ion  
and t o  enac t  a new P o l i c e  Law. Th i s  p r o j e c t  aims t o  
promote pe r sona l  and p u b l i c  s e c u r i t y  e s s e n t i a l  t o  economic 
growth. 

The new government has  ass igned  t o p  p r i o r i t y  t o  t h e  
es tab l i shment  of a p o l i c e  group of about  2300 persons, i n  
o rde r  t o  maintain law and o rde r ,  p a t r o l  f r o n t i e r  and 

Through 6 /30 /64  

0 

organ iza t ion  and admin i s t r a t i on  of t h e  group, and w i l l  t r a i n  
personnel  i n  va r ious  phases of c r imina l  and subvers ive  
i n v e s t i g a t i o n .  Ass i s t ance  has a l s o  been requested i n  d r a f t i n g  
a  new Po l i ce  Law, which i s  e s s e n t i a l  t o  d e l i n e a t e  t h e  a u t h o r i t y  
of t h e  new group. 

P a r t i c i p a n t  t r a i n i n g  f o r  o f f i c e r  personnel  is planned and 
l i m i t e d  amounts of commodities w i l l  be  furn ished  t o  e s t a b l i s h  
a  country-wide communications network. It i s  es t imated  t h e  
GOH w i l l  con t r ibu te  approximately $1 m i l l i o n  t o  t h e  p r o j e c t .  

FY 1965 Funding: 
U.S. Technicians: 1 pub l i c  s a f e t v  advisor :  1 t r a i n i n g  

F Y  6 5  

0 

- 
advisor ;  1 i n v e s t i g a t i o n s  adv i so r .  

Through 6/30/64 F Y  6 5  - - 

P a r t i c i p a n t s :  2  p a r t i c i p a n t s  f o r  U.S. t r a i n i n g .  
Commodities: Communication eauivment. - - 
Local Expenses: Travel ,  l o c a l  s a l a r i e s  and o f f i c e  supp l i e s .  

c o a s t a l  e r eas ,  and maintain a l l '  immigration s t a t i o n s  wi th in  
t h e  country.  

A P u b l i c  Sa fe ty  Advisor, t o g e t h e r  wi th  s p e c i a l i s t s  
i n  t r a i n i n g  and i n v e s t i g a t i o n ,  w i l l  a s s i s t  t h e  GOH i n  t h e  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: IIONDURAS Activity: Technical  Support 
- Funds: Technical  Cooperat ion  

Project T i t l e  and Number: ' l lechnical  S u ~ ~ O r T  
522- 11-990- 000 

Prior Reference: V 0 1  111, P 201 
In i t ia l  Obligation FY: lg60 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 

Est imated  F Y  6 4  

Through 6 / 3 0 / 6 3  

Es t imated  through 6 /30 /64  

Expenditures - 
day 

Obligat ions 

jll 

60 

Obl igot ions  

I Participants . . . . . . . . . . . . . .  - - I 

Unl iquidoted 

22 

Est imated  F Y  65  I Future Year  I Est imoted  T o t a l  

371 

90 

I Contract Services. . . . . . . . . . .  - - I 

70 

I I I Obligot ions 

I Commodities . . . . . . . . . . . . . .  - - I 

x x x x x x x x x x x x  

359 

Cost  to Comple te  

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 13 40 

250 

Local Expenses. . . . . . . . . . . .  47 5 0  - 
T O T A L  sn - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
7 

1 2  

711 

Proiect Obiective and Description: PI-ovides genera l  admin i s t r a t i ve  

Commitments of Country Owned (Counterport )  

and l o g i s t i c  support  t o  program a c t i v i t i e s  which cannot 

Through 6 '30,'64 - 

reasonably be charged t o  i n d i v i d u a l  p ro j ec t s .  

F Y  6 5  

" 

FY 1965 Funding : 
U.S. Technicians:  One Ass i s t an t  Program Of f i ce r .  one - 

gene ra l  engineer .  - 

~ o c a l - ~ x ~ e n s e s  : Costs inc lude  s a l a r i e s  of l o c a l  per-  
sonnel  i n  t h e  Executive, Program and Training Of f i ce s  of 
t h e  Mission; r e n t s  and u t i l i t i e s ;  t r anspor t a t ion ;  
communications; p r i n t i n g  and binding;  and l o c a l  maintenence 
c o n t r a c t s .  

177 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: HoMWRAS Borrower: Government of Honduras Funds: Dw 
Ti t le  and Number of Loan: Hi@wa;y Develommt 5224-002 

Purpose of Loan: To finance the local currency costs for 
construction of three hi-ys--the Buffalo-Cortez Road, 
the Western Highway, and the Southern Road. These higbways 
form p r t  of a national road program developed by the GOH 
over a three yetar period with assistance from the IBRD. 
Iack of transyrtation has been one of the major obstacles 
to the development of Honduras and these roads are already 
playing aa inrportant role in the country's economic growth. 

Date Approved: 5/9/58 Date Signed: 5/16/58 

An IBRD loan of $5.5 million, based upon a comprehen- 
sive study prepared and financed by the IBRD, covers the 
foreiepl exchange costs of this project. 

L o a n  Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 5,000 
M t *  issued 4,697 

Disbursed . . . . . . . . . . 4,697 
Repayments . . . . . . . . . 363 
lnterest Collected . . . . . 293 

Physical Status: The Southern Road was completed in 1962 
and the Buffalo-Cortez Road was completed in 1963. The 
Western H i m y  is 97s completed. The original scope of 
work was extended to include construction of 5.5 miles of 
road6 between Cofrio and Chamelecon. The entire project, 
including this -11 extension, should be 106 completed 
by the close of FY 1w. 

Loan Terms 

Duration . . . . . . . . . . . . 20 yrs. 
Grace Period . . . . . . . . . 1 P* 

Interest Rate . . . . . . . . . 3% 
CurrencyofRepayment . . .  Lempiras 

Financial Status: The GOH was obliged to meet all the 
standard legal conditions precedent to disbursement 
applicable to AID project loans. 92% of the proceeds of 
this loan has been disbursed, and the balance should be 
drawn down before June 30, 1964. Repsyments are being 
made on schedule by the GOH. 

Host Country Contribution, Procurement Sources: No direct 
contribution is being made by the GOH to this project; 
huwever, the GOH is financing the construction of feeder 
roads at a cost of $6,000,000. Proceeds from this loan 
are made available in the form of local currency for the 
procurement of goods and services in Honduras. 



STATUS OF LOANS 
(In thousands o ollar and u'vale ) b&prebla i c i o n a h a a  Energia TABLE V 

Borrower: Electricel (ENEE) Funds: D I P  .- - 
Ti t le  and Number of Loan: bnaveral rnroelectric plant 

522 -A -003 

Dote Approved: 6/20/60 Date Sianed: 9/9/60 
L o a n  Status a s  of 12,'31,'63 

Amount 

Approved 2,800 
Let. of Connnit : 'is sua ' 2,160 

Disbursed . . . . . . . . . . 2 ; 160 
Repayments . . . . . . . . . 10 
Interest Collected . . . . . 47 

Loon Terms 

Duration . . . . . . . . . . . . 25 Vs* 
Grace Per iod .  . . .  . . . . .  1 V* 

Interest Rate . . . . . . . . . 3@J 
Currency o f  Repayment. . . LRmPi*8 

Purpose of Loan: To finance 6@ of the local  costs  of 
construction and in s t a l l a t i on  f o r  the first stage of a 
hydroelectric development project  on the  Rio Lindo. The 
project  includes the construction of a powerhouse, pen- 
stocks, dikes, a diversion canal, and the ins ta l la t ion  
of transmission l ines .  It w i l l  add generating capecity 
of 27,000 kw. and an annual energy output of 100 million 
kw. t o  the ENEE system, thereby t r i p l i n g  EmEE's present 
output and meeting Honduras parer needs through 1967. 
The shortage of e l ec t r i c  parer has severely limited indus- 
t r i a l  expansion i n  Honduras. 

Physical Status:  The transmission l ines  a re  finished, and 
the parer plant  about 75% completed. It i s  expected t h a t  
the  project  w i l l  be completed by the  end of FY 1964. 

Financial  Status:  Conditions precedent t o  disbursement 
which were f u l f i l l e d  by ENEE consis t  of the standard 
l ega l  provisions applicable t o  A I D  project  loens. A 
fu r ther  covenant i n  force during the l i f e  of t h i s  loan, 
obl igates  the GOH ( the ~ u a r a n t o r )  t o  contribute suf f ic ien t  
funds t o  ENEE t o  m i n t a i n  the  current assets  and cash 
equity a t  a high level .  Because of the delay i n  equip- 

disbursed. The basic f e a s i b i l i t y  study waft carr ied out 
fo r  ENEE by Harm Engineering, a U.S. firm. \ 

Host Country Contribution, Procurement Sources: ENEE, 
the  National Electr ic  Parer Authority, is providing the  
equivalent of $2.1 million f o r  l oca l  costs,  and $1.0 
million f o r  a per t  of foreign exchange costs  o r  nearly 
2@ of the  t o t a l  cost  of t h i s  $14.5 million project .  
Foreign exchange costs  a r e  covered m i n l y  by an IBRD 
loan of $8.8 million. Goods and services procured from 
t h i s  loan's  proceeds a r e  purchased loca l ly  i n  Honduras. 

Cmments on Implementation: Due t o  construction d i f f i -  
cu l t i e s  and a delay i n  delivery of non-U.S. equipment 
(financed by the IBRD) the project  w i l l  be completed 
i n  1964 ra ther  than the  scheduled da t e  of December, 1963. 

ment del ive the termination da te  was extended t o  
June 30, I*?, by which time the  loan w i l l  be f u l l y  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: H O h i S  Borrower: Government of Honduras Funds: IAPSP 
T i t l e  and Number of Loan: Aided Self-Help School Construction 

52244-005 

Date Approved: 6/29/62 Date Signed: 7/3/62 
L o a n  Status a s  of 12/31,'63 1 Lmn Terms 

Disbursed . . . . . . . . . . - I I There has been some delay due t o  the coup i n  October. 

Host Country Contribution, Procurement Sources: The 
GOH is contributing approximately $293,000 in the form 
of land, h b o r ,  and local  materials. U.S. procurement 
is  estimated a t  $122,000. The balance w i l l  consist of 
local  costs in Honduras. 

- - - -  

Amount 

Approved . . . . . . . . . . . 600 

Purpose of ban: To help construct and equip 400 class- 
roams by aided self-help methods. This was the first 
mrt of the GOH's five-year self-help elementary school 
construction program and was in i t i a t ed  t o  t r a i n  Hondurans 
i n  cooperative community effort .  The high i l l i t e r a c y  rrrte, 
shortage of trrrined teachers and classroomhaTre been s 
major obstacle t o  rapid economic development. 

- - . . . - . . . . - J 

Duration . . . . . . . . . . . .  40 PS. 
Grace Period . . . . . . . . . - - 

Repayments . . . . . . . . . - 
Interest Collected . . . . . - 

In addition t o  the A I D  loan an equivalent A I D  grant 
of $600,000 has been made for  the  project. 

Comments on Implementation: Due t o  disagreement on plans, 
specifications, and materials with previous Minister of 
Education, project was delayed several months 1962-63. 

Interest Rote . . . . . . . . . 
3'4g I However, work has now resumed and should progress rapidly. 

Currency of Repayment. . . u*s*$ 

Physical Status: Construction is  25% complete, and the 
balance should be finished a t  the end of FY '65. 

Financial Status: No f b d s  have been expended under t h i s  
loan as of December 31, 1963. It is expected that approx5- 
m t e l y  75% o r  $kj0,000-wi~. be disbursed by the end of 
IT '65. 



STATUS OF LOANS 
(In thousands o a1 rs nd c u i  clc It) 

k l n d ~ c a ~ o  &La jadores de la Supporting TABLE V 
Country: H o r n s  Borrower: Tela Railroad Company -- 

I 
. Funds: - -  - Assistance 

T i t l e  and Number of Loan: ~ ~ i l r ~ d  Union ~~~~i~~ 

Date Approved: 9/16/62 Date Signed: 1/26/63 ---- 
Loan Status a s  of 12/'31,'63 L m n  Terms ---- 

Amount 

Financial Status : Approximately $97,000 had been disbursed 
under t h i s  loan as of December 31, 1963. It is expected 
tha t  a l l  Rrnds w i l l  be disbursed by the end of FY 65. The 
American Ins t i tu t e  of Free Iabor Development (AIFLD) has, 
with U.S. f inancial  support, arranged for  technical advice 
on the architectural,  engineering, and management aspects 
of t h i s  project. 

Purpose of Loan: To construct approxlmtely 120 houses 
in  La Lima and h0 i n  E l  Progresso for  members of the Tela 
Railroad Union (SITRATERCO) . The Union is strongly U.S. 
oriented, has approximately 20,000 members, and has'con- 
s i s t en t ly  supported conditions promoting labor peace and 
reasonable compensation, which i n  turn creates an a t t r a c -  
t i v e  climate fo r  new enterprise. 

Approved . . . . . . . . . . . 400 

Disbursed . . . . . . . . . . 97 
Repayments . . . . . . . . . - - Interest Collected . . . . . 

The properties, consisting of 25 acres valued a t  
$110,000 have been donated by the Te la  Railroad Company 
(united Frui t  subsidiary). The campany also developed 
the Land and provided s t ree ts ,  water, sewers and e l e c t r i -  
c i t y  a t  a cost of approximtely 845,000. 

Duration. . . . . . . . . . . . 25 yrs. 
Grace Period . . . . . . . . . 3 Y r S *  

Interest Rate . . . . . . . . . * 
Currency of  Repayment. . . u-s*$ 

Physical Status : Forty houses have been bu i l t ,  and 20 
more are  under construction and a re  expected t o  be completed 

Host Country Contribution: SITRATEX0 is not an ent i ty  
of the Honduran Government, and the Government is  not 
contributing t o  the project. Commodities w i l l  be procured 
i n  the U.S. and Honduras. 

Comments on Implementation: Disbursements on t h i s  loan 
were suspended immediately a f t e r  the military coup on 
October 3, 1963. This suspension was l i f t e d  upon resump- 
t ion  of diplomatic relations on December 14, 1963, and 
it is anticipated tha t  rapid progress w i l l  now be made. 

and delivered t o  the owners shortly. It is expected tha t  
the remining houses w i l l  be completed i n  the early part  
of FY 65. 



STATUS OF LOANS 
(In thousands of ollar u'valent) 

d e r d c ~ :  fhkonomo Nacional de TABLE V 
country: HO-S Borrower: 

T i t le  and Number of Loan: Snntll -1 Water Supplies 5 ~ ~ & - o m  

Date Ap~roved: 6/12/63 Date Sianed: 8/22/63 
Loon Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . .  1,050 

- Disbursed . . . . . . . . . .  - Repay merits . . . . . . . . .  
lnterest Collected - . . . . .  

L m n  Terms 

Duration . . . . . . . . . . . .  40 yrs. 
Grace Period . . . . . . . . .  None 

Interest Rate . . . . . . . . .  3/4$ 
Currency of Repayment. . .  

Purpose of Loan: To construct fresh water systems i n  24 
small- ru ra l  communities. Water-borne diseases account f o r  
one-half of the  communicable disease i n  Honduras due t o  
the  lack of safe  and adequate wa.ter supplies. 

Physical Status: A t  the time of the coup of October 3, 
plans and specifications had been approved fo r  10 systems 
and were i n  process fo r  10 others. Construction w i l l  go 
forward rapidly on the approved 10 systems a s  soon as  the 
Mission is re-established, and a sanitary engineer assigned 
t o  advise National Autonomous Water and Sewerage Authority 
(SANAA). It is e s t h a t e d  that 75s of the project w i l l  be 
completed by the end of FY 65. 

Acueductos y Alcantarillados Funds: IAPSP 

Financial Status: A s  of December 31, 1963, no disburse- 
ments had been made. Hawever, with resumption of the 
USAlD Mission it is  estimated t h a t  a major portion of the loan 
w i l l  be disbursed before the end of FY 65. 

Host Country Contribution, Procurement Sources : SANNA, 
aided by local  vi l lagers  in  the areas where the water 
systems are  located w i l l  furnish labor, loca l  materials, 
and transportation valued a t  20$ of the t o t a l  cost of 
construction. The Engineering Department of SANAA wi l l  
provlde engineering services under the supervision and 
guidance of an AID sanitary engineer. Commodities w i l l  
be procured i n  the U.S. and Honduras. 





SUMMARY O F  PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: mCARACflJA 

- -. . - 

Maior Cost Component 

Total Project Assistance- - - -. - - - 

- 

NON-PROJECT ASSISTANCE 
Commdities - - - - - - - - - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - . - - - - - - - - - - - - - - - - - -  

Total Non-Proiect Assistance- - - - 

NUMBER OF TECHNICIANS AND 
CONTRACTOREMPLOYEES 

U.S. Technicians (0. duty close of yr.) 

AID Employed - - -  - - - - - .  . - - - - - - -  
Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 
Contractor Employee y o n  duty close ofyr. 

1 Total Participants - - - - - - - - - - - - 

*Excludes Development Loans 

(In thousands of dollars) 

E 

Total 

imate FY 1964 

T A B L E  I 
Proposed FY 1965 I 

Total Tech. 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR F Y  1965 
(In thousands of dollars) 

/ 

TABLE II 

Country: NICARAGUA 

Activity 

Agricul ture  and Natural Resources 

Indust ry  and Mining 

Labor 

Health and Sani ta t ion  

Education 

Public Administration and Public Safety 

Technical Support 

Total 

Total 
Technical 

Cooperation 
Supporting 
Assistance 



PROJEL I' DATA 
(In thousands of dollars and equivalent) T A B L E  I l l  

Activity: Agr icu l tu re  and Natura l  Resources Funds: Technical C o o ~ e r a t i o n  
- -- - 

- 
Proiect T i t l e  and Number: A g r i c u l t u r a l  Reform and Development 

524-11-110-057 
Prior Reference: Vol. 111, page 207 , - - 
Initial Obligation FY:  1958 - -- - ----- - -- Scheduled Final Obligation F Y :  1968 

U.S. DOLLAR COSTS 
( Obligations I Expenditures 1 Unliquidated 

Estimated F Y  6 4  1 290 1 300 ~ X X X X X X X X X X X L  

Obliqations I Obligations I Cost to C o m ~ l e t e  

Estimated through 6/30/64 

Proposed Obligations 
Cost Components Estimated FY  64 Proposed FY 65 

U.S. Technicians . . . . . . . . . . . 112 
Participants . . . . . . . . . . . . . . 78 

15 
2; 

Contract Services. . . . . . . . . . . 40 
Commodities . . . . . . . . . . . . . . 60 100 

Local Expenses. . . . . . . . . . . . 
T O T A L  $ 6 5 w 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned I ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Through 6/30'64 1 F Y  6 5  I Through 6 / 3 0 / 6 4  1 F Y  6 5  

Contract with t h e  Credi t  Union National  Assoc ia t ion  i s  a l s o  

934 

underway t o  a s s i s t  t h e  development of a  r u r a l  c r e d i t  union 

Estimated F Y  6 5  I Future Year 

program i n  Nicaragua. 
The GON has  budgeted $1.7 m i l l i o n  i n  FY 64 f o r  t h e  above 

a c t i v i t i e s  and in t ends  t o  i nc rease  t h i s  by 15% i n  FY 65. U. S. 
funding w i l l  cont inue through FY 68, a t  which t ime t h e  Govern- 

6 57 
Estimated T o t a l  

ment of Nicaragua w i l l  assume t h e  f u l l  cos t  o f  t h e  p r o j e c t .  

277 

FY 1965 Funding: 
U. S. Technicians: Two f u l l - t i m e  t echn ic i ans .  a  Chief of 

Rural  Clevelopment Divis ion and an  a g r i c u l t u r e  cooperat ive t ech -  
nician.Five United S t a t e s  Department of Agr icu l ture  adv i so r s  
who w i l l  s p e c i a l i z e  i n  l i ves tock ,  agronomy, n u t r i t i o n ,  h o r t i -  
c u l t u r e ,  and research .  

P a r t i c i p a n t s :  Ten p a r t i c i p a n t s  from t h e  Min i s t ry  of 
Agr i cu l tu re  w i l l  be s en t  t o  u n i v e r s i t i e s  i n  t h e  U. S. and 
K e r t o  Rico f o r  degree t r a i n i n g .  Eight  o t h e r s  w i l l  r e ce ive  
t r a i n i n g  i n  a g r i c u l t u r e  coopera t ive  management. 

Contract  Serv ices :  Three consu l t an t s  t o  advise  t h e  

Project Obiective and Description: TO achieve a  s u b s t a n t i a l  i nc rease  
i n  a g r i c u l t u r a  1 p r o d u c t i v i t y  and income, and promote 
a g r a r i a n  reform. - 

S p e c i f i c a l l y ,  t h i s  p r o j e c t  w i l l  focus on: 1 )  coordinated 
a g r i c u l t u r a l  research ,  co l l ege  t r a i n i n g  and ex tens ion  
programs; 2)  development of new products  through crop 
d i v e r s i f i c a t i o n ;  3) inc reas ing  l i v e s t o c k  and mi lk  product ion 
through p i l o t  coopera t ive  pro jec ts ;and  4) s t rengthening  
a g r i c u l t u r a l  r e f  orm programs through i n s t i t u t i o n s  and 
planning p o l i c i e s  t o  i nc rease  product ion  of marginal  
farmers .  

One o p e r a t i o n a l  experimental  s t a t i o n  loca ted  near  
Managua, a  Na t iona l  School of Agr icu l ture ,  and an  ex tens ion  
s e r v i c e  of 16 o f f i c e s  have been e s t ab l i shed .  An A,I.D. 

185 

Min i s t ry  on r u r a l  cooperat ives .  
Commodities: Laboratory equipment, audio-v isua l  a i d s  

and r e  search  supp l i e s .  
Local Expenses: Books, suppl ies ,  i n t e r n a l  t r a v e l ,  

and s e c r e t a r i a l  s e rv i ces .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: ~ T I C ~ . G U A  Activity: Industry and Wnina Funds: Technical Coo~erat ion 

Aevelopment services f o r  pr ivate  en te rpr i se  i n  June, 1960. 
By June, 1963, about 1,200 managers had received INFONAC 
t ra in ing .  A productivity center, a productivity associat ion,  
and a National Committee fo r  l'lanagement Developent had been 
'established. Since 1960, a s  a r e s u l t  of t h i s  program, pr ivate  
- indus t r i a l  investments e s t l m t e d  a t  $10 mill ion have been 
a t t r ac t ed  t o  Nicaragua. The GON contributions f o r  the  above 

through F"Y 67 a r e  estimated a t  $2,400,000. 

Proiect  T i t l e  and Number: Indus t r i a l  bhnagement, Investment, 
Promotion and -4civisory Service- 52)t-11-290-011 

Prior Reference: Vol. 111, 9. 208 
In i t ia l  Obligation FY: 1959 Scheduled F ina l  Obligation FY: 1967 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 I 437 

Obligations 

92 

I Obliaat ions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) I 

Through 6/30/63 

Estimated F Y  6 4  

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

346 

Local  Expenses. . . . . . . . . . . .  26 7 
TOTAL 92 

ESTIMATED FOREIGN C U R R E N C Y  R E Q U I R E M E N T S  
r 

Obligations 

307 

130 

Expenditures 

246 
100 

Obligations 

70 

Local Expenses: Technical support f o r  l o c a l  costs ,  r en t ,  
and s e c r e t a r i a l  services. 

Project Obiect ive and Description: TO a s s i s t  t he  Nicaraguan N a t i ~ l l ~ . l  
Deve10,ment I n s t i t u t e  (INFONAC) encourage pr ivate  i ndus t r i a l  
investment. 

IPFONAC serves pr ivate  en te rpr i se  a s  a coordinator, 
promoter, banker, and management and technic21 
consultant .  
I n  FY 65, the  U.S. w i l l  a s s f s t  INF'ONAC t o :  1) develop a 
complete i ndus t r i a l  inves tmnt  promotion Frogram by October, 
1364; 2 )  i n s t a l l  adequate management consultant services i n  
Nicaraw. by 1965; 3 )  strengthen i t s  operations and become 
s e l f  su f f i c i en t .  

INFONAC, with U.S. ass is tance,  i n i t i a t e d  ma.nagenient 
106 

Unliquidated 

61 

x x x x x x x x x x ~ ~ a ~ t i ~ i t y  

91 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technic ians .  . . . . . . . . . .  26 25 
Participants . . . . . . . . . . . . . .  5 10 
Contract Services. . . . . . . . . . .  73 50 
Commodities . . . . . . . . . . . . . .  - - 

Through 6,'30/64 

FY 1965 wing: 

Participants:  .Itearn of f i v e  Nicaraguan businessmen f o r  
SIX weeks t r a in ing  i n  a t h i r d  country i n  mnagement and 
i ndus t r i a l  promotional activities. 

Contract Services: Two consultants from a U.S. consulting 
f i r m  t o  advise INFONAC on specif ic  promotional problems. 

Cost to Complete 

599 

U.S. Technicians: One U.S. technician f o r  general guidance 
and advice t o  INFON.4C. 

F Y  6 5  Through 61'301'64 F Y  6 5  



PROJECT DATA 
(In thousands o f  dollars and equivalent) 

Country : NICARAGUA Activity: Labor 
Proiect T i t l e  and Number: Eknpower Planning, Development & 

Uti l izat ion,  524-11-460-054 
Prior Reference: 

In i t ia l  Obligation FY: 1964 Scheduled Final  Obligation FY: 1969 
U.S. D O L L A R  COSTS 

Through 6/30/63 

Estimated F Y  6 4  

Estimated F Y  65  I Future Year I Estimated Tota l  

Obligations Obliqations Cost to Complete 

Estimated through 6/30/64 

Proposed 0bligaticr.s 

Cost Components Estimated FY 64 Proposed FY 65 

Obligations 

- 
100 

U.S. Technicians . . . . . . . . . . . 15  
Participants . . . . . . . . . . . . . . 26 
Contract Services. . . . . . . . . . . 12 

100 

Commodities . . . . . . . . . . . . . . 20 20 

Expenditures 
- 
7 O  

Local  Expenses . . . . . . . . . . . . 
T O T A L  

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Unliquidated 
- 

X X X X X X X X X X X J  

7 O  

Obligations of U.S. Owned I~ommi tments  of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

30 

T A B L E  Ill 

Funds: Technical Cooneration 

Project Obiective and Description: To e s t ab l i sh  a public employment 
service ,  develop labor  s t a t i s t i c s  f o r  sound planninp; and t o  
i n s t r u c t  Nicara-&an t rade  union members i n  methods &d goals 
of democratic t m d e  unionism. 

I n  FY 65 some 200 vorlrers trill  be enrolled i n  a nation- 
a l  apprenticeship t r a in ing  program; USAD/N w i l l  d i s t r i bu t e  
educational  xnater-ials t o  se lected worker organizations; and 
education and t ra ining,  a s  described below, w i l l  be fu r -  
nished t o  labor leaders, s tudents and government o f f i c i a l s .  

The U.S. w i l l  contribute mintenance cos t s  f o r  labor  
lenders a t tending the  AIFLD school i n  Honduras and various 
cos t s  f o r  epprenticeship t r a in ing  i n  Puerto Rico. Nicaragua 
w i l l  provide o f f ices  and schools, s a l a r i e s  and wages of 
government personnel at tending AIFI;D school, and pmvide 
s e c r e t a r i a l  ass is tance.  GON e,xpenditures f o r  labor  leader 
and apprenticeship t r a in ing  i n  FY 1964-65 a r e  estimated a t  
$25,000. The GON w i l l  a l s o  contribute about $30,000 t o  
develop public employment service and labor  s t a t i s t i c s .  

FY 1965 Funding 
U.S. Technicians - 1 labor  t echn ica l  o f f i c e r  t o  d i r e c t  

the  project .  
Par t i c ipan ts  - 1 )  2 &embers of t h e  Nicaraguan Dnployment 

Service s t a f f  w i l l  study s t a t i s t i c a l  analys is  i n  Puerto Rico; 
2 )  2 t r a inees  i n  labor s t a t i s t i c s  w i l l  study a t  t he  U.S. 
Bureau of l abor  S t a t i s t i c s  i n  Puerto Rico; 3)  1 w i l l  a t t end  
a seminar on manpower problems i n  t h e  U.S.; 4)  t h e  American 
I n s t i t u t e  f o r  Free Labor Development (AIFIJ)) w i l l  t r a i n  400 
labor  leaders  through l o c a l  worker education seminars; 5)  
25 advanced students r r i l l  a t tend the  NFLD regional  school 
i n  Honduras; 6 )  6 par t i c ipan ts  w i l l  be t ra ined i n  Puerto Rico, 
2 i n  employment servlce, 2 i n  Woor s t a t i s t i c s ,  and 2 i n  m n -  
power problems. 

Contract Services - 1 U.S. p r iva te  consultant f o r  
th ree  t o  s i x  mmths f o r  t h e  Employment Services. 1U.S.  pr ivate  
consultant f o r  t he  same period f o r  advice on manpower resources 
development and u t i l i z a t i o n  (planninG ) . 

Comodities - Fducational materials ,  audio-visual 
equipment, mimeograph equipment and supplies f o r  the  p i l o t  
demonstration employment service i n s t a l l a t i on .  

Local Bcpenses - Transpol-tation costs,  b i l ingua l  
secretary,  l i b r a r y  and reference ~ t e r i a l s .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Nicaragua Activity: Health and Sanitation Funds: Technical Cooperation 
Proiect T i t l e  ond Number: Rural Mobile Health 524-11-536-005 

Proposed ~b l igb t ions  

Prior Reference: Vol. 111, P. 139 (ROCAP) 
Initial Obligation FY: 1963 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Cost Components Estimated F Y  64 Proposed FY  65 
. . . . . . . . . . .  U.S. Technicians 19 22 

Participants . . . . . . . . . . . . . .  - - 

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6/30/64 

Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  185 40 I 
Local Expenses . . . . . . . . . . . .  

TOTAL 

Obligations 

452 

259 

711 

--  A ," 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Obliootions of U.S. Owned Icommitments of Country Owned (Counterpart) I 

Expenditures 

154 

150 

504 
Estimated T o t a l  

Cost to Complete 

Estimated F Y  6 5  

Obliaat ions 

Unliquidated 

98 

x x x x x x x x x x x x  

207 
Future Year 

Obl iaat ions 

- 

Project Obiective and Description: TO provide medical services for 

Through 6/30/64 

Nicaraguan rural areas where such services had not previously 
existed. 

This project, initiated in FY 63 as a ROCAP program, was 
placed on a bilateral basis in FY 64. The project utilizes 
ambulance health teams (doctors, nurses, and sanitary 
inspectors) from a headquarters health center to perform the 
following services: 1) medical care provided duri periodic 
visits to fixed health posts in remote villages; 7 2 trans- 
portation of the sick between remote rural areas and 
established medical centers; 3) transportation of medical 

supplies and "Food for Peace" commodities during disasters; 
and 4) stimulation of self-help projects to educate the 
rural population in preventive medicine, malaria control, 
nursing care, adequate garbage and sewage disposal and basic 
sanitary procedures. 

The GON is providing $160,000 for the basic salaries of 
the personnel of the mobile health units, and is supplying 
office and storage space at both the unit and headquarters 
level. In addition, a GON contribution of $17,000 per year 
for operating expenses is anticipated. 

F Y  6 5  

U.S. Technicians: One public health generalist to advise 
and guide the utilization of the health units. 

Commodities: Pharmaceuticals, medical supplies, 
instruments, vehicles and parts. 

Through 6/30/64 

Local Expenses: Gas and oil, personal services, 
communications expenses and local procurement. 

F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

-- Scheduled F ina l  in i t ia l  Obligation F Y :  1955 --..-- 
U.S. DOLLAR COSTS 

Through 6 / 3 0 / 6 3  -- 

Est imated  through 6/30, /64 

Est imated  F Y  6 5  
2,674 1, b 7 9  

I Future Year  Est imated T o t a l  

Es t imated  F Y  6 4  382 

Obligat ions 

Local  Expenses.  . . . . . . . . . . . 
- T O T A L  

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

253 

750 

.- --I Obligat ions 

I I I I 

P I ~ , ;  c+Obiect ive  and Description: TO improve t h e  ca l ibe r  of  
teccller p ~ . ~ p a m t i o n ,  combat i l l i t e m c y ,  and stren@hen t h e  
zcconchry education cur r i cu la .  

I n  FY 65, TJ S. advice and n s s i s t m c e  \ r i l l  he lp  
Nicaragua t o  continue i t s  broad p r o g r ? ~  t o  increase 'Loth t h e  
q w . l i t y  and quant i ty  sf Nicaraguan t e x h e r s  on Llle elemen- 
J- v.,.ry . , 2nd secondn~y leve l .  Fourteen teacher  t:%inin=; centers  
znc' f i v e  dcmonstrztion schools \ r i l l  be establisheci . I n  
r:dc?-ition, a. cc?~np?.ip ~13.11 j e  hunched z g ~ i n s t  i l l i t e r a c y  
.-PC? :..n in tcnaive  st:;(?.:; oi" tZ?e seconiizry education cv..rriculum 
1 . 5 l L  be nade. 

x x x x x x x x x x x x  

Cost to Complete 

-- 
Proposed Obligaticas 

Cost Components Estimated F Y  64 Pro;losed F Y  65 
U.S. Technicians . . . . . . . . . . . 145 88 
Participants . . . . . . . . . . . . . . 60 70 
Contract Services . . . . . . . . . . . 27 45 
Cornrnodi ties . . . . . . . . . . . . . . 40 20 

16' 

- O b l ~ g a t ~ o n s  of U.S. Owned 

Through 6 3 0  64 F Y  6 5  

-- Funds: - - --  Technical .. - -- Cooperation 

3,114 

Comm~tments  of Country Owned (counterpart )  

Through 6 I 3 0  '64 

To date ,  e igh t  regional  teacher  t m i n i n g  centers  and 
t h r e e  experimental education schools have been es tabl ished.  
Eighteen hundred students a r e  enrol led  i n  these  centers  
which, together  \ d t h  t h e  students enro l l ed  i n  t h e  Nicaraguan 
N o m l  Schools, represents  a 1 0 6  increase  i n  teachers  
matr icula t ing toward Normal School c e r t i f i c a t e s .  I n  addi t ion ,  
a s e c r e t a r i a t  f o r  educational  planning has been es tab l i shed  
i n  connection v i t h  t h e  Technical Council of the  14inistry of 
Education 2nd t h e  National  Planning Office. The GON increased 
i t s  elementary education expenditures i n  FY 64 by $1 mil l ion  
over i t s  FY 63 expenditures o r  about 22%. 

The l a r g e  p ipe l ine  f i g u r e  r e f l e c t s  unliquidated funds 
from t h e  FY 63-64 school construction grant  program which i s  
s l i g h t l y  behind schedule due t o  delays i n  se l f -he lp  0re;anization. 

FY 1965 Funding 
U.S. Technicians - lc technicians in :  1 )  human resources: 

2 )  teacher  education; 3)  elementary education (normal schools);  
and 4) school construction.  

Pa r t i c ipan t s  - 12 p a r t i c i p ~ n t s  w i l l  study one year i n  
t h e  U.S. i n :  1 )  elementary m d  liig-h school administrat ion;  
2 )  educational  measuring services ;  and 3 )  research and 
s t a t i s t i c s .  

Contract Services - A un ivers i ty  contrac t  team of 3 
consultants  i n  elementzry and seconchry education vi11 advise 
t h e  GON l l i n i z t r j  of IZucation. 

Comriodities - Audio-visual a ids ,  l a b o r a t o ~ r j  and l i b r a r y  
m t c 1 i a l s .  

Local m e n s e s  - S e c r e t a r i a l  and t r anspor ta t ion  cos ts .  

BEST AVAILABLE COPY 



PROJECT DATA 
(In thousands of dollars and equivalent) 

TOTAL I ln  - -- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Country: ~ W W A  Activity: Education 
Proiect T i t l e  and Number: 

Higher Level Manpower Training 524- 11-660-052 
Prior Reference: 

In i t ia l  Obligation FY: Scheduled Final Obligation FY: 1 9 6  
U.S. DOLLAR COSTS 

I 

Project Obiective and Description: TO prwide  scholarships t o  
selected candidates from Nicaragua f o r  study i n  the  U.S., 
Puerto Rico, o r  regional centers of American higher 
education i n  f i e l d s  related t o  economic integration 
needs. 

The scholarships w i l l  be given f o r  advanced t ra ining 
i n  economics, business administration, o r  public admin- 

Through 6 / 3 0 / 6 3  

Estimated FY 6 4  

Est imoted  through 6 /30 /64  

TABLE Ill 

i s t r a t ion ,  f i e l d s  d i r ec t ly  re la ted  t o  economic development 
and econolnic integration of the  Central American regdon. 
Through publici ty  and d i rec t  contact Kith appropriate 
minis t r ies ,  auton00~ous agencies, univers i t ies  and the  

Funds: Technical Cooperat ion 

Unliquidoted -- 
x x x x x x x x x x x  

9 

Obligot ions - - 
150 

150 

private sector,  candidates w i l l  be invi ted t o  apply. 
To date, 21 par t ic ipants  have been processed f o r  t h i s  

program. Nicaragua has been requested t o  provide f u l l  o r  
pa r t i a l  s a l a r i e s  t o  these par t ic ipants  during t h e i r  period of 
training. Expenditures - - 

60 

60 
Est imated  T o t a l  

Cost  to Complete 

260 

Estimated FY 6 5  

Obl igot  ions 

110 

FY 1965 Funding: 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  -- -- 
Participants . . . . . . . . . . . . . .  150 110 
Contract Services. . . . . . . . . . .  - - -- 
Commodities . . . . . . . . . . . . . .  -- -- 
Local E x ~ e n s e s  . . . . . . . . . . . .  - - -- 

Future Year  

Obl igat ions 

-- 

Participants:  Twenty scholarships covering tu i t i on  and 
travel.  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: NICARAGUA Activity: Education 
Proiect T i t l e  and Number: Textbook Development - Elementary 

524-11-690-047 
Prior Reference: v o l m  111, pm 1 3  
In i t ia l  Obligation FY: 1965 Scheduled Finol Obligation FY: 1967 

U.S. DOLLAR COSTS 

Est imated  through 6 / 3 0 / 6 4  -- I -.. I -- 
Est imated  F Y  6 5  I Future  Yeor Es t imated  T o t a l  

Es t imated  F Y  6 4  

Ob l iga t ions  I Obl iga t ions  I C o s t  to Comple te  

Un l iqu ida ted  

-- 

I Proposed Obligations I 

Expenditures 

-- Through 6 / 3 0 / 6 3  

I - - 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - -- 

Obl iga t ions  

-- 

Participants . . . . . . . . . . . . . .  -- 
Contract Services. . . . . . . . . . .  -- 
Commodities . . . . . . . . . . . . . .  - - 

- - 

Funds: Technical  Cooperation 

I n  1963, 320,000 textbooks [ ~ r i m a r y  r eade r s )  were 
de l ive red  t o  90,000 f i r s t  g rade r s  and 30,000 second g rade r s  
By ly68 ,  when U.S. g ran t  a s s i s t a n c e  w i l l  t e r n i n a t e ,  i t  
i s  planned t h a t  t e x t s  f o r  t h e  f i r s t  through s i x t h  grades 
i n  s c i ence ,  a r i t h n e t i c ,  s o c i a l  s t u d i e s  and languages w i l l  
have been produced and de l ive red .  The CON con t r ibu t ion  
f o r  t h e  ~ e r i o d  FY 65-FY 70 i s  es t imated  a t  $282,00C. 

x x x x x x x x x x x x  The CON kill a l s o  t r a i n  t e a c h e r s  i n  t h e  use  of  t h e  new 
t e x t s .  

FY 1965 Funding: 
Commodities: One veh ic l e ,  o f f i c e  e q u i p e n % ,  s u p p l i e s  

and t r a n s p o r t a t i o n .  

Local  Emensea: P r i n t i n g  t e x t s ,  t e c h n i c a l  t r a i n i n g  of  
Minis t ry  of Education personnel ,  v e h i c l e  ope ra t ion  and 
miscel laneous expenditures.  

L/ 1Jas ROCAP P r o j e c t .  

1 Local  Expenses. . . . . . . . . . . .  -- - 1 0  
T O T A L  --- 

ESTIMATED FOREIGN C U R R E N C Y  REQUl R EMENTS 

Project Obiective and Description: To provide f r e e  textbooks,  
covering major s u b j e c t  ma t t e r s ,  t o  all t h e  c h i l d r e n  of 
t h e  elementary p u b l i c  schools  i n  Nicaragua by FY 1367. I n  
FY 1965, e x p e r t s  i n  t h e  U.S. Mission w i l l  c o l l a b o r a t e  w i th  
ROCAP t o  assume r e s p o n s i b i l i t y  f o r  t h i s  program, which was 
fox-inerly funded by ROCAP. These r e s p o n s i b i l i t i e s  w i l l  
include:  1 )  adv i so ry  s e r v i c e s  t o  t h e  Yin i s t ry  of  Zducation; 
2) t e c h n i c a l  t r a i n i n g  f o r  !{inistry personnel r e spons ib l e  
f o r  t h e  Nicaraguan program; 3) p rog raming  budgetary and 
ope ra t iona l  r e s p o n s i b i l i t y  f o r  Nicaragua's p s r t i o n  of  p r i n t -  
i n g  and product ion  o f  textbooks;  and 4) l i a i s o n  between 
ROCAP and t h e  IJicaraguan N i n i s t r y  of  Zducation. 

O b l ~ g o t ~ o n s  of U.S. Owned Comm~tments  of  Country Owned (Counterpart )  

Through 6 30 '64  Through 6 '30 '64 F Y  6 5  F Y  6 5  

- 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: Nicaragua A ~ ~ ~ ~ ~ ~ ~ :  Publ ic  Adminis t ra t ion  and Publ ic  Sa fe ty  Funds: 
Technica 1 Cooperat ion  

Proiect  T i t l e  and Number: Nat iona l  Development Planning 
524-11-750-037 

Est imated  F Y  6 4  561 6 1  ~ x x x x x x x x x x x x ~  

I I 

Prior  Reference: vo l .  111, p. 211 
I n i t i a l  Obligation F Y :  1962 Scheduled F i n a l  Obl igat ion F Y :  1967 

U.S. DOLLAR COSTS 

Through 6 '30 '63 

Es t imated  through 6 ' 3 0 ' 6 4  

Obl igat ions 

138- 

Obligat ions 

. . . . . . . . . .  Contract Services.  500 
Commodities . . . . . . . . . . . . . .  10 
Loca l  Expenses .  . . . . . . . . . . .  10 

Est imated  F Y  6 5  I Future Year  I Est imoted  T o t a l  
699 

Obl iga t ions  

- 100 

--- T O T A L  mu 
ESTIMATED FOREIGN CURRENCY R E Q U I R E M E N T S  

Expenditures 

7 

I I  

O b l l g a t ~ o n s  of U.S. Owned C o r n m ~ t m c n t ~  of Country Owned ( C o u n t c r ~ a r t )  

~ h r o u g h  ;ioakSI~ 6 5  Through 6 30  6 4  T F Y  6 5  3- -- 

Unl iqu ida ted  

cL- 

6 8 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - - - 
Part ic ipants . . . . . . . . . . . . . .  4 1 

302 

Froject Object ive und Description: To complete a n  o u t l i n e  p l a n  f o r  

631 

1101 

Nicaraguan economic development and, u t i l i z i n g  t h i s  a s  a  b a s i s ,  
t o  formulate  a  long range development p l a n  by t h e  end of 1965. 
The s p e c i f i c  o b j e c t i v e s  t o  be achieved under  t h i s  p l a n  include:  

1 )  c o l l e c t i o n  of b a s i c  da ta  on Nicaraguan human, ma te r i a l ,  
economic and f i n a n c i a l  resources;  2 )  a n a l y s i s  of sources  of 
fitm.ncing i n d u s t r i a l  and a g r i c u l t u r a l  development; 3 )  t r a i n i n g  
a  cadre of n a t i o n a l  t e c h n i c i a n s  capable of performing plan-  
ning func t ions  i n  key development agenc ies .  
Nicaragua has  e s t a b l i s h e d  a  Nat iona l  Development I n s t i t u t e  

(IITFONAC), a  n a t i o n a l  budget o f f i c e  and t h e  Nat iona l  Planning 
Off ice  t o  a s s i s t  t h e  Nat iona l  Economic Council .  A s  a  r e s u l t ,  
q u a n t i t y  and q u a l i t y  of b a s i c  information have s t e a d i l y  

132  

improved and ex t ens ive  economic a n a l y s i s  inc lud ing  s e c t o r a l  
planning completed. 
The National Economic Council and t h e  Planning Off ice ,  with 
U .  S. a s s i s t a n c e  and t h e  a i d  of key m i n i s t r i e s  and alltonornous 
agencies,  a r e  expected t o  complete t h e  p l ans  by t h e  end of 
1965 
The GON c o n t r i b u t i o n s  f o r  FY 64 and FY 65 a r e  es t imated  a t  
$65,000 and $100,000, r e s p e c t i v e l y  . It i s  a n t i c i p a t e d  t h a t  
U. S. support  w i l l  cease i n  FY 67 a t  which time t h e  GON w i l l  
be ab l e  t o  assume f u l l  r e s p o n s i b i l i t y  f o r  development 
planning. The l a r g e  pipe l i n e  f i g u r e  i n  FY 64 stems from 
$ ~ O O , O O O  p rog ramed  f o r  a  c o n t r a c t  with a  U. S. consu l t i ng  
f i rm,  not y e t  s e l ec t ed ,  t o  a s s i s t  t h e  Nat ional  Planning 
Off ice .  

FY 1965 Funding: 
P a r t i c i p a n t s :  Twenty p a r t i c i p a n t s  from t h e  Nicaraguan 

Planning Off ice ,  budget o f f i c e ,  t h e  Nat iona l  Economic 
Council and o t h e r  key agenc ies  t o  s tudy  economic planning, 
i n t e r n a t i o n a l  economics, development planning and a g r i c u l t u r a l  
economics (12 months each with f i v e  p a r t i c i p a n t s  i n  each 
d i s c i p l i n e )  

Loca 1 Expenses: Off i c e  supp l i e s  and miscel laneous 
expenses. 



Countrv: Nicaragua 

PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

~ ~ ~ i ~ i ~ ~ :  Publ ic  Administrat  ion  and Publ ic  Safe ty  ~ ~ ~ d ~ :  Technical  Cooperat ion  

' roiect T i t l e  and Number: National  Census 
524-11-780-038 

'rior Reference: Vol. 111, p. 214 
n i t i a l  Obl igat ion FY: 1962 Scheduled F ino l  Obligation F Y :  1965 

U.S. D O L L A R  COSTS 
1 Obliaotions I Expenditures 1 Unliquidoted 

Ist imated F Y  64 60 100 X X X X X X X X X X X L  

I 
Ist imated through 6:30/64 489 17 1 3  18 

Estimated F Y  6 5  I Future Year I Estimated Tota l  

Obligations Obligations Cost to Complete 

- 60 o 5 49 

Proposed Obligations 

Zest Components Estimoted F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  3  5 30 
Part ic ipants . . . . . . . . . . . . . .  10 5 
Contract Services.  . . . . . . . . . .  5 1 5  
Commodities . . . . . . . . . . . . . .  5 5 
L o c a l  Expenses .  . . . . . . . . . . .  5 

T O T A L  7x7 - -- 
ESTIMATED F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obligations of U.S. Owned Commitments o f  Country Owned (Countcrport) -. 

Through 6 30 64 F Y  6 5  Through 6 3 0  '64 
- - -- - - -- - 

F Y  6 5  

planning program. 
The enumeration phase of a  populat ion,  housing and a g r i c u l -  
t u r e  census was completed i n  June 1963, and process ing  o r  t h e  
da ta  began on J u l y  1, 1963. P repa ra t ion  Yor  t h e  census of 
bus ines s  and indus t ry  began i n  t h e  .-,td- of  1963. 
U. S. a s s i s t a n c e  w i l l  h e l p  complete a l l  the work on t h e s e  
censuses i n  FY 65. The GON w i l l  cont r ibu te  $30,000 Tor 
pc r sona l  s e rv i ces ,  p u b l i c i t y ,  r e n t  and miscellaneous 
2e rv i ces .  

The l a rge  un l iqu ida t ed  balance r e f l e c t s  a  slow draw-down 
on previous o b l i g a t i o n s  f o r  personal  s e r v i c e s  i n  t h e  
c o l l e c t i o n  and t a b u l a t i o n  of t h e  census da t a .  

FY 1965 Funding: 
U. S. Technicians: One f u l l - t i m e  gene ra l  s t a t i s t i c s  

advisor .  Tnclutlcil arc3 c o s t s  of t r a v e l  from U. S. a t  
beginning of FY 65, and t o  U. S. a t  end of FY 65 when 
p r o j e c t  ends. 

P a r t i c i p a n t s :  A s t a f f  member of t h e  National  
S t a t i s t i c a l  3 f f  i c e ,  t o  t h e  Unite 1 S t a t e s  f o r  on-the- j ~ b  
Lroining a t  Bureau of Census i n  census survey methods f o r  
s i x  months. 

Contract Services:  Contract f o r  IBM t a b u l a t i n g  
equipment f o r  census of bus iness  and indus t ry .  

Commodities: Off i c e  suppl ies ,  and equipment. 
Local Expenses: Local personal  s e r v i c e s .  



Proiect T i t le  and Number: Tax Administrat i o n  Ref I t a x a t i o n  rose  from 10% i n  1959 t o  14% i n  1964. During 
Nicaragua 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Publ ic  Administ r a t  ion  and Publ ic  Sa fe ty  

TABLE Ill 

Funds: Technical Cooperat i on  

Estimated F Y  6 4  I 200 1 100 X X X X X X X X X X X X  

I I -4 

524-11-720-025 
Prior Reference: Vol. 111, page 212 
Initial Obligation FY:  1954 Scheduled Final Obligation FY:  1967 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 1 368 I 2 40 I 128 
Estimated F Y  6 5  I Future Year Est imated T o t a l  

Through 6/30/63 

Obl  igotions I Obligations I Cost to Complete 

Obligations 

lb6  

C ,ost Components Estimated FY 64 Propo ed FY 65 
U.S. Technicians. . . . . . . . . . . 79 l t 9  
Participants . . . . . . . . . . . . . . 43 57 
Contract Services. . . . . . . . . . . 60 75 - - 
Commodities . . . . . . . . . . . . . . 4 

3 10 

Local Expenses. . . . . . . . . . . . 18 2 5 
T O T A L  200 310 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

140 

Obliootions of U.S. Owned I ~ o m m i t r n e n t s  of Countrv Owned I C o u n t e r ~ a r t )  I 

Unliquidoted 
20 

- 

Proposed Obligations 

5 47 5 

Proiect Obi ective and Description: To provide t h e  organizat ion,  
f i n a n c i a l  resources ,  and e s s e n t i a l  manpower f o r  e f f e c t i v e  
development planning i n  t h e  f i e l d  of t a x a t i o n .  I n  FY 65, 
U. S. adv i so r s  w i l l  a s s i s t  Nicaraguan M i n i s t r i e s  and agencies  
t o :  1 )  i n s t a l l  a  modern r e a l  proper ty  t a x  system; 2 )  
i n s t i t u t e  program budgeting and accounting; 3) e s t a b l i s h  a  
c e n t r a l  o rgan iza t ion  and management o f f  ice ;  4) e s t a b l i s h  an  
on-the-job t r a i n i n g  program; 5 )  improve t a x  administ r a t  i on  
a t  both n a t i o n a l  and l o c a l  l eve l s ;  and 6 )  t r a i n  t a x  t echn ic i ans  
a t  t h e  n a t i o n a l  l e v e l .  
:ince January 1961 t h e  Government of Nicaragua s u b s t a n t i a l l y  
Increased  i t s  t a x  revenues so  t h a t  income from d i r e c t  

Through 6/30/64 

t h e  period May-August 1963, t h e  GON c o l l e c t e d  $2.2 m i l l i o n  
more i n  t a x e s  t h a n  during t h e  comparable per iod  i n  1962. 
The GON con t r ibu t ion  w i l l  include s a l a r i e s  of n a t i o n a l s  
working with i n t e r n a t i o n a l  agencies ,  l o c a l  c o s t s  of t h e s e  

F Y  6 5  

na t iona l s  and s a l a r i e s  of p a r t i c i p a n t s  during t r a i n i n g .  

FY 1965 Funding: 
U. S. Technicians: Two d i r e c t  h i r e  t echn ic i ans  and 

Through 6/30/64 

f o u r  I n t e r n a l  Revenue Service consu l t an t s  t o  advise  t h e  

F Y  6 5  

Government of Nicaragua i n  t h e  fol lowing d i s c i p l i n e s :  
1 )  r e a l  property;  2 )  a u d i t ;  3) r e a l  proper ty  appra is ing;  
4 )  t a x  mapping; 5)  enforcement; and 6)  personnel ,  

P a r t i c i p a n t s  : Twenty from key government agencies  
t o  study i n  t h e  U. S. and Puer to  Rico i n  such f i e l d s  a s  
municipal adminis t ra t ion ,  cos t  accounting, income t a x  
admin i s t r a t ion  and proper ty  t a x  f o r  pe r iods  of t h r e e  t o  
s i x  months each. 

Contract Services:  Three U. S. consu l t an t s  (one yea r  
each l to  improve t h e  accounting and aud i t ing  system of t h e  
Court of Accounts and t o  t r a i n  GON personnel .  

Commodities: Audio-visual a i d s  f o r  on-the- job t r a i n i n g  
center .  

Local Expenses: Books, suppl ies ,  s e c r e t a r i a l  s e rv ices .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: NICARAGUA Activity: Technical Support Funds: Technical Cooperation 

Prior Reference: Vol. 111, Pg. 213 
In i t ia l  Obligation FY: 1960 Scheduled Final  Obligation FY: 1969 

I - U.S. DOLLAR COSTS 
Obligations Expenditures Unliquidated 

Through 6 /30 /63  292 275 17 
I 

1 Estimated F Y  6 4  

I Estimated thrauah 6/30/64 1 497 1 425 1 72 1 
I - 

a . . 
1 I I 

Est imated F Y  6 5  I Future Year I Estimated T o t a l  1 
I Obliqations I Obliqations I Cost to Complete I 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  100 60 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  19 ?O 

. . . . . . . . . . .  I Local Expenses. 

t T O T A L  

EST IMATED FOREIGN CURRENCY REQUl REMENTS 

FY 1965 Funding 
U.S. Technicians - The following U.S. employees w i l l  

be funded from technical support: 1) General Services 
Officer; 2 )  Assistant Program Officer; 3) Documents Clerk. 

Commodities - Office supplies and other commodities 
f o r  pmgmm support. 

Local Expenses - Office rent, u t i l i t i e s ,  carrmrunications, 
transportation, printing costs, and funding local  cler ical ,  
secretarial ,  custodial services. 

-- 

Project Objective and Description: This is a continuing ac t iv i ty  
t o  provide general overhead support f o r  training, procurement, 
language tmining,  and other a c t i v i t i e s  common t o  several 
pm Sects. 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6/30/64 - Through 6/30/64 F Y  6 5  F Y  6 5  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: - -- Nicaragua - Borrower: Nat iona l  E l e c t r i c  Power Company Funds: D I P  - -  - -- - 

I ~ i t i e  and Number of Loan: ~i~ ma Hydroelec t r ic  P ro j ec t  
D I P  #132 

Date Approved: 5/19/~0 
L o a n  Status a s  of 12,/31,'63 

Amount 

Approved . . . . . . . . . . .  2,500 

Disbursed . . . . . . . . . .  1,522 
Repay men t s . . . . . . . . .  20 
interest Collected . . . . .  5 3  

L m n  Terms 

. . . . . . . . . . .  Duration .25 yea r s  
Grace Period . . . . . . . . .  1 year  

. . . . . . . . .  Interest Rate 3% 
Currency of Repayment. . .  Cordobas 

Purpose of Loan: To f inance  30% of t h e  l o c a l  currency c o s t s  
t o  t h e  Nat iona l  E l e c t r i c  Power Company, a n  autonomous agency - 

of t h e  GON, f o r  acqu i r ing  goods, s e rv i ces ,  cons t ruc t ion  and 
i n s t a l l a t i o n  c o n t r a c t s  f o r  t h e  b u i l d i n g  of a  dam and a  hydro- 
e l e c t r i c  power p l a n t  with a  gene ra t ing  capac i ty .  of 50 mega- 
wa t t s  on t h e  Rio Twna River  and f o r  s p e c i f i c  r e l a t e d  
f a c i l i t i e s .  The a d d i t i o n a l  e l e c t r i c i t y  produced w i l l  provide 
f o r  Nicaragua 's  p ro j ec t ed  power needs through 1971. These 
needs a r e  es t imated  p a r t i a l l y  on t h e  b a s i s  of consumption 
requirements  of Nicaragua's r a p i d l y  growing i n d u s t r i a l  and 
manufacturing sec to r .  This  p r o j e c t  i s  a n  i n t e g r a l  p a r t  of 
Nicaragua ' s p r i o r i t y  development programs. An IBRD loan  of 
$12.5 m i l l i o n  f inances  t h e  f o r e i g n  exchange c o s t s  of t h e  
p r o j e c t  . 
Phys ica l  S t a tus :  Work on t h i s  p r o j e c t  i s  moving ahead on 
schedule.  Construct ion of t h e  powerhouse and of t h e  dam 
h a s  been completed. A s  regards  t h e  dam, cons t ruc t ion  of 
r e l a t e d  f a c i l i t i e s  i s  underway. Construct ion of a  penstock 
and s u b s t a t i o n s  i s  scheduled f o r  completion i n  November, 
1964. 85% of t h e  c i v i l  work i s  f i n i s h e d ,  and 58% of t h e  
o v e r - a l l  p r o j e c t  has  been completed. The balance of t h e  
p r o j e c t ,  which inc ludes  t h e  i n s t a l l a t i o n  of genera t ing  
equipment, w i l l  be  completed on schedule by t h e  c l o s e  of 
FY 65. 

The Nat iona l  E l e c t r i c  Power Company met a l l  t h e  
s tandard  condi t ions  precedent t o  disbursement; i n  add i t i on ,  
t h e  GON, a s  guarantor ,  was obl iged  t o  submit evidence t h a t  
it would c o n t r i b u t e  t h e  equivalent of $4.6 m i l l i o n  t o  
r e in fo rce  t h e  company's cash equ i ty  during t h e  F i s c a l  Years 
1961 through 1965, and of t h i s  amount $1.1 m i l l i o n  was 
earmarked f o r  meeting p r o j e c t  expenses. Also, t h e  IBRD 
loan  had t o  become e f f e c t i v e  before  disbursements of t h i s  
A.I.D. l oan  could begin. 

Well over  55% of t h e  loan proceeds have been disbursed,  
and a t  t h e  p re sen t  r a t e ,  it i s  expected t h a t  t h e  e n t i r e  
loan  w i l l  have been d isbursed  by t h e  c lose  of FY 65 - w e l l  
i n  advance of t h e  t e r m i n a l  disbursement da t e  of September ,30, 
1965. Repayment and c o l l e c t i o n  of i n t e r e s t  a r e  be ing  
e f f e c t e d  on schedule,  and no problems a r e  a n t i c i p a t e d .  

Host Country Contribution: 70% of t h e  l o c a l  c o s t s  of 
t h i s  p ro j ec t  a r e  covered by a  h o s t  country c o n t r i b u t i o n  
t o  t h e  p r o j e c t  of $5.8 mi l l ion ;  of t h i s  amount, $1.15 
m i l l i o n  de r ives  from t h e  GON e q u i t y  investment and $4.65 
m i l l i o n  from i n t e r n a l  revenue genera ted  by t h e  p r o j e c t  
during t h e  per iod  1961 through 1965. 

Procurement Sources: A l l  proceeds of t h i s  loan  a r e  used 
t o  cover t h e  l o c a l  c o s t s  of procurement of goods and 
se rv i ces  i n  Nicaragua. Goods and s e r v i c e s  imported from 
o t h e r  f r e e  world sources  f o r  t h i s  p r o j e c t  a r e  f inanced  
by the  IBRD loan. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 

Country: NICARAGUA Borrower: 

T i t le  and Number of Loan: Highway Construction 

Date Approved: 5/26/61 
L o a n  Status a s  of 12/31,'63 

Amount 

. . . . . . . . . . .  Approved 4,300 

Disbursed . . . . . . . . . .  2,354 
Repayments . . . . . . . . .  3 0 
Interest Collected . . . . .  67 

Date Signed: 9/25/61 
L m n  Terms 

. . . . . . . . . . .  'Duration. 15 yrs  
Grace Period . . . . . . . . .  1 yr.  

. . . . . . . .  Interest Rate 3 4 2 %  
Currency of Repayment. . .  Cordobas 

ose of Loan: This project  loan a s s i s t s  i n  the financing 
?part of the U.S. do l la r  cos t s  and of 708 of the loca l  
currency cos t s  t o  the GON f o r  acquiring equipment, materials,  
and services  fo r  the  construction of 90 miles of roads i n  
western Nicaragua, and f o r  rehabi l i t a t ion  of ex is t ing  
arteries connecting the cap i t a l  with three major c i t i e s .  
The construction of second-class roads and one f i r s t - c l a s s  
highway a r e  financed i n  pa r t  by t h i s  loan, They represent 
c lose  t o  one-third of the f i ve  year National Road Plan f o r  
the  construction of over 500 miles of an all-weather road 
network t h a t  w i l l  provide access t o  important agr icu l tura l  
areas, l i n k  major highways, and connect principal c i t i e s  
t o  p o r t s  and t o  the  capi ta l .  This project  occupies very 
high p r i o r i t y  i n  the GON's  economic development program. 
An EX-Im Bank loan of $2.0 mill ion covers the major portion 
of foreign exchange cos t s  f o r  the project .  

Physical Status:  Construction of three new roads sections 
is  completed; one road section is 75% complete, and 3% of the 
construction has been finished on the f i f t h .  Construction 
on the two remaining roads recently got underway. 
Rehabili tat ion work (including bridge construction) i s  
proceeding on schedule. Overall new construction based on 
t o t a l  p ro jec t  mileage is  over 70$ complete. Barring 
unforeseen d i f f i c u l t i e s ,  the t o t a l  project should be 

Government of Nicaragui Funds: - - -- . - -- - DLF ----- - --- 
completed by Ikccrribcr 31.. 196):. 

!he U.S. Bureau of Public Roads a c t s  a s  consulting 
engineer, provl ding U. S. supervi 5 i cm and inspcc t ion.  

Financial Status: In  addi t ion t o  meeting the standard 
conditions precedent, the GON was obliged t o  f u l f i l l  
addi t ional  provisions precedent t o  disbursement. These 
included supplying AID with evidence t h a t  local  currency 
needed f o r  the project  - i n  addit ion t o  the Ifi2n - would bc 
avai lable ,  p lus  evidence t h a t  arrangements had been rmle 
and suf f ic ien t  funds had been reserved f o r  maintaining the 
completed project .  60$ of the loan funds  have been 
disbursed, and a t  the present r a t e ,  the e n t i r e  loan w i l l  
have been disbursed by the end of the  f i r s t  ha7 f of FY 65. 
Repayment on ~ r i n c  i p a l  and interc:; t ha; been effectuated 
on schedule by the GON. No d i f f  i cu l t i c s  a r e  foreseen i n  
e i t he r  disbursemnts or  repayments in  the M e d i a t e  future .  

Host Country Contributions: The GON finances 3% of the 
local  currency costs.  

Procurement Sources: Procurement of goods and services 
financed by t h i s  loan i s  l imited t o  U.S. and Nicaraguan 
sources. Since the bulk of the loan local costs ,  
most of the procurement i s  made from loca l  courcec. Most 
of the foreign procurement i s  f inancrcl by the Em-Im Bank 
loan f r m  U. S. sources. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

DL;F/AFP 
T A B L E  V 

Country: NICAF%UA Borrower: Government of Nicaragua 
----- Funds: ----- -- - 

f i r e  and Number of Loan: ~ i g h w a ~  Cons t ruc t ion  
515-A-005 

p r o j e c t  w i l l  be  f i n i s h e d  by the  c l o s e  
of FY 65; completion i s  scheduled f o r  August, 1965. 

Purpose of Loan: To a s s i s t  i n  f i nanc ing  a l l  t h e  fo re ign  Host Country Contr ibut ion:  The GON w i l l  f i nance  up t o  

exchange c o s t s  and up t o  58% of t h e  l o c a l  currency c o s t s  of the $809,000 ( 42%) Of the local costs Of 

cons t ruc t ing  78 mi les  of roads i n  Western Nicaragua. As a n  this project 

i n t e g r a l  p a r t  of t h e  count ry ' s  Nat iona l  Road Plan, t h e  t h r e e  
road s e c t i o n s  t o  be cons t ruc ted  w i l l  provide key a g r i c u l t u r a l  ProcuEment Proceeds Of this loan be used 

a r e a s  with acces s  t o  markets, and w i l l  l i n k  major n a t i o n a l  mainly t o  cover  l o c a l  cons t ruc t ion  cos t s ,  and procurement 
highways. This  p r o j e c t  i s  p a r t  of t h e  o v e r - a l l  highway f inanced  by t h i s  l o c a l  currency i s  l i m i t e d  t o  sources i n  

program for  which a n  ~ ~ - 1 ~  loan of $2.0 m i l l i o n  i s  f i nanc ing  t h e  Cent ra l  American Cornon Market coun t r i e s .  Some U.S. 

a  l a r g e  p o r t i o n  of t h e  f o r e i g n  exchange cos t s .  d o l l a r  c o s t s  w i l l  be f inanced  by t h i s  loan, mainly t h e  
c o s t s  of t h e  U.S. Bureau of Pub l i c  Roads engineer ing  and 

It was found t h a t  t h e  o r i g i n a l  l oan  of $2.8 m i l l i o n  supervisory s e r v i c e s  and of equipment imported from U.S. 

was not s u f f i c i e n t  t o  f i nance  t h e  A I D  p o r t i o n  of t h e  p r o j e c t .  
Based upon r ev i sed  cos t  e s t ima te s  a n  a d d i t i o n a l  $900,000 
was au thor ized .  Comments on Implementation: The apparent delay on t h e  p a r t  

of t h e  GQN i n  f u l f i l l i n g  a l l  t h e  condi t ions  precedent of t h i s  

Phys i ca l  S t a t u s :  Under t h e  work schedule f o r  t h e s e  t h r e e  loan  was caused by a  changeover i n  government. The p r o j e c t  

road sections - which is coordinated wit-, the  schedule s e t  c o n s t i t u t e s  t h e  f i n a l  p o r t i o n  of Nicaragua's farm-to-market 

up f o r  t h e  e n t i r e  Nicaraguan road bu i ld ing  program - con- road program and can now g e t  underway a s  o r i g i n a l l y  scheduled. 

s t r u c t i o n  on two s e c t i o n s  i s  t o  begin  i n  Ju ly ,  1964. Pre-  
l iminary  work on t h i s  s e c t i o n  began i n  November, 1963, and 
was f inanced  from the GONts c o n t r i b u t i o n  t o  t h i s  p r o j e c t .  
This  schedule was approved by t h e  U.S. Bureau of Pub l i c  
Roads, which a c t s  a s  consul t ing  engineer  f o r  t h e  p r o j e c t  
and provides  U.S. superv is ion  and in spec t ion .  Ninety-f ive 

F inanc ia l  S t a t u s :  I n  a d d i t i o n  t o  meeting t h e  s tandard  
legs 1 condi t ions  precedent t o  disbursement of t h i s  loan, t he  
GON i s  obliged t o  submit evidence t h a t  adequate funds w i l l  
be a v a i l a b l e  and t h a t  arrangements were made f o r  good 
maintenance of t h e  roads t o  be  cons t ruc ted  i n  t h i s  p r o j e c t .  
A l l  t h e s e  condi t ions  precedent  t o  disbursement were met by 
January 21, 1964, and draw-downs a r e  expected t o  begin  
during the  l a s t  q u a r t e r  of FY 1964. The e n t i r e  loan w i l l  
have been d isbursed  by t h e  c l o s e  of FY 1965. No problems 
a r e  a n t i c i p a t e d  with r e spec t  t o  repayment of t h i s  loan. 

Date 5I2l6l: 2/19/62 Date Signed: 9/20/62:11/21/e 
L o a n  Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 3,700 

Disbursed . . . . . . . . . . .. 
- Repay rnents . . . . . . . . . - lnterest Collected . . . . . 

L o a n  Terms 

40 y r s  Duration . . . . . . . . . . . . 
10 y r s  Grace Period . . . . . . . . . 

Interest Rate . . . . . . . . . 314% 
Currency of Repayment. . . US $ 



Elementary School Construction (AID #lo) , 524-L-004 

Date Approved: 7/24/62 
L o a n  Status a s  of 12/31,'63 

Amount 

. . . . . . . . . . .  Approved 540 

. . . . . . . . . .  Disbursed 
Repayments 

2 37 . . . . . . . . .  
Interest Collected 

5 
. . . . .  1 

Date Signed: 5 / ~ j / 6 2  
L a o n  Terms 

Duration . . . . . . . . . . . .  20 JTS. 

Grace Period . . . . . . . . .  -- 
. . . . . . . . .  Interest Rate 314% 

. .  Currency of Repayment. U.S. $ 

b r a o s e  of Loan: To finance 40% of t h e  t o t a l  building cos t s  
of 500 new classrooms i n  a rural, aided self-help school 
construction program of th ree  years duration. The expansion 
of elementary school f a c i l i t i e s  combats Nicaraguans problem 
of i l l i t e r a c y  (estimated a t  60% of t h e  population), and i s  
a p r i o r i t y  objective of t h e  countryns on-going six-year-Plan 
f o r  Basic Educational Development. An addit ional  40% of 
t h i s  project  i s  financed by an A I D  grant ,  and t h e  remaining 
20% (land, labor  and mater ia ls)  by the  l oca l  comunit ies.  

STATUS OF LOANS 
(In thousands of dollars and equ~valent) 

T A B L E  V 
Country: NICARAGUA -- - -  Borrowo: Government of Nicaragua Funds: UPSP 

Phvsical Statat: Close t o  20% of t he  project  has been 
completed, and 80 classrooms and 14 teachers'  quar ters  
a r e  current ly  under construction. It i s  expected t h a t  by 
the  c lose  of FY 64, t h e  project  w i l l  be nearly 50% canplete 
(230 u n i t s  constructed) - given t h e  recent ly  accelerated 
pace of construction. 270 u n i t s  w i l l  be constructed i n  
FY 65, thus  completing t he  project  by t he  close of t ha t  
f i s c a l  year. 

- - - -- -- - - - - - - - - 
T-itle and Number of Loan: 

J 

by June 30, 1965. Repayment of pr incipal  and i n t e r e s t  pay- 
ments a r e  current, I n  view of Nicaraguans expanding l eve l  
of revenue and t h e  G O N n s  solvency, no d i f f i c u l t i e s  a r e  an- 
t i c i pa t ed  i n  t h e  fu r ther  repayment of t h i s  loan. 

- - - - - - - - -. - - - - - - - - - - - - - - - - - - - - - --- - - 

I n  t h e  F a l l  of 1963, a thorough review and evaluation 
of t h e  project  w a s  made by Consultants Internat ional ,  Inc. 
on behalf of A I D ,  and technical  recommendations made have 
been implemented, resu l t ing  i n  overa l l  improvement of t h e  
project  . 
Host Country Contribution: Because o f  the  self-help nature 
of t h i s  project ,  and the d i f f e r en t  l oca l  contributions i n  
kind, it- i s - d i f f i c u l t  t o  assign a precise  value t o  t he  over- 
all l o c a l  contribution. However, it i s  estimated t h a t  land, 
labor  and mater ia ls  contributed by t he  l oca l  communities 
amount t o  $270,000. 

Procurement Sources: Procurement financed from $420,000 
of t h e  loan proceeds w i l l  be from U,S, sources and Alliance 
f o r  Progress countries other than Nicaragua, with t h e  balance 
of $120,000 from other f r e e  world sources. 

Comments on Im~lementatioq: Since t h e  loan w a s  signed some 
i n i t i a l  and ant ic ipated d i f f i c u l t i e s  were encountered i n  
t h e  self-help procedures and methods. By t he  summer of 
1963, however, these  problems were resolved and t h e  project  
i s  now moving ahead. 

Financial  Status: Disbursements a r e  made on schedule, and it 
is  expected t h a t  well  over hal f  t h e  loan proceeds w i l l  be 
disbursed by t h e  c lose  of FY 64, and t h e  balance drawn down 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: Nicaragua Borrower: Government of Nicaragua ---- - Funds: IIFP ---- - ----- -- ------ - 

Financ ia l  S t a tus :  This  loan  conta ins  two types  of condi t ions  
precedent t o  disbursement of loan  funds, t h e  s tandard  l e g a l  
condi t ions  and t h r e e  s p e c i a l  provis ions .  I n  regard t o  t k e  
former, t h e  GON - a f t e r  some delay - submitted complete 
documentation t o  meet a l l  i tems. A.I.D. has  approved 
documentation f o r  one s tandard  condit ion,  and i s  expected 
t o  approve t h e  o t h e r  condi t ions  by March 31, 1964. As f o r  
t h e  t h r e e  s p e c i a l  provisions,  A.I.D. has  approved t h e  GON1 s  
proposed arrangements f o r  t h e  c o l l e c t  i o n  and adminis t ra t  ion  
of revenue produced by t h e  a i r p o r t  opera t ions .  Approval i s  
expected s h o r t l y  on t h e  G O N ' s  arrangements f o r  opera t ion  and 
maintenance of t h e  a i r p o r t  and on t h e  government's p r o t e c t i o n  
of f u t u r e  revenue t o  be  produced, thereby completing f u l f i l -  
ment of a l l  condi t ions  precedent by March 30, 1964. Draw- 

T i t l e  and Number of Loon: Las Mercedes Airport  
524-L-006 

Date Approved: 6/27/63 Date Signed: 7/25/63 

Purpose of b a n :  To a s s i s t  i n  f inanc ing  a l l  t h e  f o r e i g n  down under t h i s  loan  would begin  during t h e  l a s t  q u a r t e r  of 

exchange c o s t s  and 72% of t h e  l o c a l  currency c o s t s  of con- FY 1964, and it i s  expected t h a t  t h e  loan  w i l l  have been 

s t r u c t i o n  of a  runway extens ion  and r e l a t e d  f a c i l i t i e s  a t  disbursed w e l l  before  t h e  end of FY 1966. 

Tas Mercedes I n t e r n a t i o n a l  Airport ,  thereby enabl ing  it t o  
serve  j e t  a i r c r a f t .  This p r o j e c t  w i l l  g r e a t l y  improve Host Country Contribution: The GON w i l l  con t r ibu te  28% of 
Nicaragua's communication wi th  t h e  o t h e r  coun t r i e s  i n  t h e  l o c a l  cos ts ,  about $153,000; t h i s  inc ludes  a c q u i s i t i o n  of 

Cen t ra l  American Economic Community, and it w i l l  enable t h e  t h e  necessary land, s i t e  c l e a r i n g  and prepara t ion ,  and t h e  

country t o  meet i t s  p r i o r i t y  ob jec t ive  of increased  r eg iona l  Of a powerline* 

t r a d e  and f u l l e r  p a r t i c i p a t i o n  i n  t h e  Is thmian Common Market. 
I n  addi t ion ,  t h e  p r o j e c t  w i l l  s t imu la t e  t o u r i s t  t r a f f i c  and Procurement Sources: Up t o  $400,000 of t h e  proceeds from 

b r i n g  i n  increased  revenue from mail,  passenger and cargo t h i s  loan w i l l  be made a v a i l a b l e  i n  t h e  form of l o c a l  

s e rv ices .  currency t o  cover c o s t s  of goods and s e r v i c e s  procured from 
sources i n  Nicaragua o r  o the r  Cent ra l  American Common 

Phys ica l  S t a tus :  Minor work f inanced f ram t h e  GON cont r ibu-  Market count r ies*  The of $600~000 cover t h e  
t i o n  has  commenced i n  t h e  form of runway grading and pavikg U. S. d o l l a r  c o s t s  of goods and s e r v i c e s  procured from 

and p repa ra t ions  f o r  i n s t a l l i n g  l i g h t i n g  f i x t u r e s .  However, U. S. sources.  
no major a c t i v i t i e s  have begun on t h i s  p r o j e c t  due t o  a  
delay i n  meeting t h e  condi t ions  precedent t o  disbursement. 
It i s  expected t h a t  t h e  GON w i l l  f u l f i l l  t h e  condi t ions  
s t i l l  outs tanding  by March 31, 1964, thereby enabl ing  t h e  
p r o j e c t  t o  g e t  underway during t h e  l a s t  q u a r t e r  of FY 1964. 
This  p r o j e c t  i s  scheduled f o r  completion by December, 1965. 

Loan Status a s  of 12/31/'63 

Amount 

Approved . . . . . . . . . . .  1,000 

Disbursed . . . . . . . . . .  - 
- Repayments . . . . . . . . .  

Interest Collected . . . . .  - 

Lmn Terms 

Duration . . . . . . . . . . . .  40 years 
Period - . . - - . lo years 

3/4% Interest Rate . . . . . . . . .  
. .  Currency of Repayment. US 



i 
Chile 



SUMMARY O F  PROGRAM BY FUNCTION - PROJECT AND NON-PRCJECT ASSISTANCE* 
Country: CHILE (In thousands of dollars) T A B L E  I 

Estimate FY 1964 ctual FY 1963 

Tech. 
-- 

posed FY 1965 

Tech. 
Asst. 

P 

Total 
Major Cost Component 

Total 
- 1:::;: 

Total Non-Pro'ect Assistance- - - - 

Fund ( 
b Funded from ontingency 

non-add ) 
Grand Total - - - - - - - - - - - - - - - - - - - 

Funded from Contingency 
F-1 0 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose  of yr.) 

AID Employed - - - - - - - - - - - - - - - - -  
Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 
Contractor Employees(0n duty c lose  of yr, 

NUMBER OF PARTICIPANTS 

Total Participants- - - - - - - - - - - - 
. -- -. . - . - - - 

'Excludes Development Loans 

lti I 

BEST AVAILABLE COPY 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR FY 1965 
( In thousands of dollars) 

Country: CHILE 

Activity 

Agriculture and Natural Resources 

Transportat ion 

Labor 

Education 

Public .Administration and Public Safety 

Technical Support 

Total 
Technical 

Cooperation 

T A B L E  II 

- -- 

Supporting 
Assistance 



i" 
PROJECT DATA 

(In thousands of dollars and equivalent) T A B L E  Ill 

Countr~:  CHILE Activity: Agricul ture  ar 
I Proiect T i t le  and Number: Agr icu l tu ra l  Marketing and Production, 

513-11-15C-132 
Prior Reference: Yol. 111, p. 2 5 d  
Initial Obligation FY: 19(,3 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 
I I Obliqations I E x ~ e n d i t u r e s  1 Unliquidated 

Estimated F Y  6 4  I 111 I 130 X X X X X X X X X X X ~  

I 

Through 6/30/63 

Obligations I Obligations I Cost to Complete 

64 

Estimated through 6/30/64 I 1 7  5 I 139 36 

Local Expenses. . . . . . . . . . . .  - - - 
T O T A L  111 A 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

39 

Estimated F Y  6 5  I Future Year Estimated T o t a l  

- 

2 5 

423 

Nat,ural Resources Funds: Technical Cooneration 

a g r i c u l t u r a l  prosram vi+,h suppor t ing  p a l i c y  and l e g i s l a t i v e  
measures; and o u t l i n e  d e t a i l e d  m r k  p lans  f o r  t echn ica l  
a s s i s t a n c e  a c t i v i t i e s  i n  the  second phase of the  program. 

Proposed FY 1965 f inanc ing  rill i n i t i a t e  t h e  long term 
marketing a c t i o n  program and provide s i x  advisors  i n  
marketing pol icy ,  organiza t ion ,  p roduc t iv i ty ,  and grhdes 
and s tandards ,  p i u s  12 s h o r t  term a g r i c u l t u r a l  production 
s p e c i a l i s t s  t o  a s s i s t  Chilean groups i n  developing organ- 
i z a t i o n ,  p o l i c i e s ,  ope ra t iona l  methods and t r a i n i n z  
personnel t o  implement En e f f e c t i v e  na t iona l  a g r i c u l t u r a l  
marketing program. 

(under the  Marketing p r o j e c t  te rminat ing  i n  FY 1964 and 
sepa ra t e  from the  Chile-California  a c t i v i t y ,  a  t r a i n i n g  
program w i l l  be completed f o r  35 Minis t ry  of Agr icul ture  
and INDAP ( ~ n s t i t u t o  de Desarrol lo ~ ~ r o ~ e c u a r i o )  technic ians  
i n  organizing,  promoting and providing t echn ica l  s e rv ices  
t o  a g r i c u l t u r a l  cooperat ives.  ) 
Host Country Contribution: Personnel and s e r v i c e s  i n  
connection v i t h  t h e  Chile-California  Program a r e  est imated 
a t  $87,399 i n  FY 1964 and $175,1230 i n  FY 19b5. 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . .  51 - 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  0 9 

- 
423 

Commodities . . . . . . . . . . . . . .  - 

249 

Obligations of U.S. Owned 

FY 1965 Funding: 
Contract  Serv ices  - 1 8  adv i so r s  inc luding  s i x  iong-term 

a2visors  i n  marketing pol icy ,  o rgan iza t ion  s t r u c t u r e ,  
p roduc t iv i ty ,  grades and standards,  and r egu la t ions  and 
enforcement p lus  12  short- term a g r i c u l t u r a l  production 
s p e c i a l i s t s  i n  f r u i . t  crops, p l a n t  n u t r i t i o n ,  and s o i l  

- 838 

Through 6/30/64 

- 

Commitments of Country Owned (Counterpart) 

J - 
f e r t i l i t y .  Contract  covkrs s a l a r y ,  a l l m a n c e s  , averhead, 

Project Obiective and Description: TO improve a g r i c u l t u r a l  production 
and marketing techniques thereby increas ing  t h e  q u a n t i t y  and 

t r a n s p o r t ~ t i o n  and l o c a l  expenses. 

F Y  6 5  

- 
Through 6/30/64 

- 

q u a l i t y  of a g r i c u l t u r a l  produce a v a i l a b l e  f o r  both domestic 

F Y  6 5  

- 

Eonsumption and t h e  export  market. 
~ n d k r  t h e  c h i l e - ~ a l i f o r n i a  Prozram a two-phase p r o j e c t  

w i l l  a t t a c k  t h e  problems c u r r e n t l y  l i m i t i n g  Chilean market- Includes former p r o j e c t  '%rket.ingn AA-15-AB-5. 

i n g  and product ian.  During the  f i r s t  p ro jec t  phase i n  
FY 1964, a team of  f i v e  Ca l i fo rn ia  marketing adv i so r s  x i 1 1  
xork wi th  13 Chileans t o  de f ine  major problems i n  market. 
poli.:y, organiza t ion  and se rv ices ;  recommend a n a t i o n a l  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Countv: CHILE Activity: Agriculture and Natural Resources Funds: Technictli Cooperation 

I I 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  lC4 - 
Participants . . . . . . . . . . . . . .  - - 

Estimated F Y  6 4  

Estimated through 6/30/64 

I . . . . . . . . . .  Contract Services. 48 
Commodities . . . . . . . . . . . . . .  - 

FY 1965 f inancing w i i l  provide f o r  an ac t ion  program 
based on r e s u l t s  of the  preliminary study which w i i i  
a s s i s t  the  "JOC and p r i v a t e  groups ro develop effect i- ;e  
i n s t i t u t i o n a l  arrangements and t r a ined  pers3nncl t o  
provide r u r a l  extension services .  

(under the  terminating FY 1964 Rural Extension pro-icct 
supervised d i r e c t l y  by the  Mission, e i zh t  U.S. t e c h n i ~ i a n s  

Proiect T i t le  and Number: Rural Extension, 513-11-1L3-'370 and 
51  3-11-110-106 

Prior Reference: Val. 111, page 2!+g 
Initial Obligation FY: 1962 Scheduled Final Obligation FY: 19t6 . 

U.S. DOLLAR COSTS 

FY 1965 Funding: 
Contract Services - Three advisors f o r  about 2 years  

each i n  r u r a l  extension. Contract covers sa la ry ,  allovances, 
overhead,transportat ion and l o c a l  expense. 

Through 6/30/63 

1 56 

899 

separa te  Chiie-California p ro jec t  on a g r i c u l t u r a l  marketinq. 

Obligations 

743 

183 

813 
Host Country Contribution: Personnel and s e n i c e s  i n  
connection v i  t h  the Chile-California Program estimated 
a t  $~?,C~OO i n  FY 1964 and $93,053 i n  FY 1965. 

Estimated F Y  6 5  

Obligations 

20 2 

~ Includes former p r o j e c t  Rural Extension. Local Expenses. . . . . . . . . . . .  L - - 
T O T A L  156 23 2 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

s 

X X X X X X X X X X X X  

89 
Future Year 
Obligations 

82 

Project Obi ective and Description: Through the  Chile-Calif ornia  
Program to  continue previous Mission a c t i v i t i e s  to  br ing 
a g r i c u l t u r a l  knowledge and techniques to  p r a c t i c a l  applica- 
t i o n  i n  the  r u r a l  community and thereby contr ibute  to growth 
9f t h e  a g r i c u l t u r a l  s e c t o r  a s  out l ined i n  the  Ten-Year 
Cevelopment Plan. 

During t h e  f irst  p r o j e c t  phase i n  FY 1964, f o u r  
Chlifornia advisors  w i l l  work with four  Chilean off ic i .a lc  
to  prepare 6 d e t a i l e d  s tudy on r u r a l  extension requirements 
clnd oppor tuni t ies .  This s tudy w i l l  be coordinated the 

Expenditures 

630 

haGe advised the  Ministry of ~ ~ r i c b l t u r e  on r u r a l  extension 
a c t i v i t i e s  and offered t r a i n i n g  courses to  Chilean 
technicians and farmers. ) 

Estimated T o t a l  
- 

Cost to Complete 

1,183 

Obligations of U.S. Owned 

Unliquidated 

113 

Through 6/30/64 

- 

Commitments of Country Owned (Counterpart) 
F Y  6 5  

- 
Through 6 /30/64 

- 
F Y  6 5  

- 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: CH1L.E Activity: Transportat ion Funds: Technical Cooperation 

952 1 1 1 1  b l l l l e .  
Through 6 /30 /63  9 38 1L 2. Creat ion of a  neb- c i v i l  a v i a t i o n  adminis t ra t ion .  

Proiect T i t l e  and Number: c 1 ~ 1 1  *vlatlon, 3 l 3  - 11 - 37J -\ 335 

Prior Reference: -- 
Initial Obligation FY:  195d Scheduled Final Obligation F Y :  1966 

U.S. DOLLAR COSTS 
I Obligations ( Expenditures 1 Unliquidated 

Prgaress  t o  Date: U.S. t echn ica l  a s s i s t a n c e ,  i n  a d d i t i o n  
t o  suppor t ing  t h e  a i r p o r t  cons t ruc t ion  programs, has been 
d i r e c t l y  respons ib le  f o r  the fo l loving:  

1. Establ ishment  of an Aeronautical  Tra in ing  Center 
, - ,, , , - 

Estimated F Y  6 4  

Estimated through 6/30/64 1 971 

1 9  

I 

I Cost Components Estimated FY 64 Proposed FY  65 
. . . . . . . . . .  U.S. Technicians. 1 9  - I 

Estimated F Y  6 5  1 Future Year I Estimated T o t a l  

968 

Obligations Obligations 

25 

. . . . . . . . . . . . . .  I Participants - 
Contract Services. . . . . . . . . . .  - 

3c 

3 

Cost to Complete 

( Commodities.. . . . . . . . . . . . .  - - I 

x x x x x x x x x x x x  

I 

Proposed Obligations 

2 5 

I Local Expenses. . . . . . . . . . . .  - - - - 
T O T A L  1 n 3 c I 

1 ,321  

t 
.. 

1 7  C I 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 
Obligations of U.S. Owned l~ommit rnents  of Country Owned (Counterpart) 

Throuah 6 '30 '64 1 F Y  6 5  1 Throuah 6 . '30 f64  1 F Y  6 5  

Project Obiective and Description: To a c c e l e r a t e  the development of 
t h e  a i r  t r a n s p o r t a t i o n  system by provid ing  t h e  Minis t ry  of 
Publ ic  Works wi th  United S t a t e s  t echn ica l  a s s i s t a n c e  i n  t h e  
a i r p o r t  cons t ruc t ion  program now under way. Two major j e t  
a i r p o r t s  f inanced  by A . I . D .  loans  and tb .0  o ther  a i r p o r t s  a f  
medium s i z e  f inanced under the  $23 m i l l i o n  P r e s i d e n t i a l  
2ranr  a r e  included i n  t h e  cons t ruc t ion  program. 

3. I n s t , a l l a t i o n  of two modern VOR naviga t ion  a i d s  
and aeronaut , ica l  voice  and radio- te le  type  circuit,^. 

4. Pub l i ca t ion  of a v i a t i o n  t ,echnical  t r a i n i n g  manuals. 
5. Successfu l  opera t ion  over  a  f ive-year  per iod  of 

t ,hree radiosonde s t a t i o n s  f o r  upper a i r  observat ion.  

FY 1965 Funding: 
Contract  Se rv ices  - One con t rac t  U.S. t echnic ian  

v i l l  be working d i r e c t l y  v i t h  the Min i s t ry  of Public  
barks  t o  in su re  tha t  information on i n t e r n a t i o n a l  
s tandards  and p r h c t i c e s  i s  a v a i l a b l e  to  t h e  Minis t ry  
and adhered t o  by Chilean engineers  s u p e r v i s i n ~  t h e  
des ign  and cons t ruc t ion  of a i r p o r t s  i n  Chile. 



P-ROJ-EcT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

County: CHILE Activity: Labor 
Proiect T i t le  and Number: Labor Union Leadership Tra in ing ,  

513-15-413-174 
Prior Reference: Vol. 111, page 248 
Init ial  Obligation FY:  1958 Scheduled Final Obligation F Y :  1965 

U.S. DOLLAR COSTS 

Estimoted FY 64  I 122 I 153 X X X X X X X X X X X :  
I 

Through 6/30/63 

I Obligations Obligations 1 Cost to Complete 

Obligations 

886 

Estimoted through 6/30/64 1 1,008 

Cost Components ~s t imated  F Y  64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . .  8 - 
Participants . . . . . . . . . . . . . .  50 5.3 
Contract Services . . . . . . . . . . .  54 

- 
3 5 

Cornmodi ties . . . . . . . . . . . . . .  - 

Expenditures 

783 

Estimoted F Y  6 5  I Future Yeor 1 Estimated Total  

933 

9 5 

Local Expenses. . . . . . . . . . . .  10 - 
n 

10 - 
T O T A L  95 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

~ n l i ~ u i d a t e d  

1:13 

7 5 

Proposed Obligations 

-- 

Project Obiective and Description: TO s t r eng then  m d  develop a 
respons ib le ,  non-Communist union l eade r sh ip  t h a t  i s  
capable of p r o t e c t i n g  t h e  l e g i t i m a t e  socio-economic 
i n t e r e s t s  of union members and t o  prom3te the  develop- 
ment of t h e  democratic trade-union movement i n  Chile .  
To achievethe above o b j e c t i v e s ,  s e l e c t e d  l e a d e r s  and 
rank and f i l e  members w i l l  r ece ive  t r a i n i n g  through U.S. 
p a r t i c i p a n t  programs and l o c a l  seminars,  i n  both t h e  

1 ,193 

Funds: Technical Coopertit ion 

Obligations of U.S. Owned 

theorjr snd prac-ci ce  of wlion organiza t ion ,  c o i i e c t i v e  
bar+ining,  grievance se t t lement ,  clnd i n  the  p r i n c i p l e s  

Through 6/30/64 

Commitments of Country Owned (Counterpart) 

and concepts of democratic t r a d e  unioni.sm. 
Progress t o  Dar-e: I n  a country \,-here Commnist inf'iuence 
is  very s t r o n g  i n  t h e  t .rade union f i e l d ,  230 union l e a d e r s  
have been t r a i n e d  t o  d a t e  i.n t h e  United S t a t e s .  A s  tt r e s u l t  
3f t h i s  t r a i n i n g ,  i h e  l eade r sh ip  of many non-C~mmunist union 
9rganizht ions  i s  made up of former p a r t i c i p a n t s .  The p res i -  
dents  of t h e  Confederacion Nacional de TrabaJa.dores ( C N T )  
and t h e  Confederacion Maritima de Chile  ( C O ~ W C H !  a r e  former 
p a r t i c i p a n t  t r a inees .  Other p 2 r t i c i p a n t s  exe rc i se  leeder -  
s h i p  r o i e s  i n  unions i n  t h e  t e x t i l e ,  e l .ec t ronics ,  s t e e l ,  
telephone, r a i l r o a d ,  mining and o t h e r  i n d u s t r i e s .  Former 
p a r t i c i p a n t s  a r e  i e a d e r s  i n  the  democratic p a r t i e s  and i n  
workers a s s o c i a t i o n s  such as Federacion Oremial is ta  cie Chile  
(FEGRECH) , Asociacion Naci onal  de Organizaciones C ampesi nris 
(ANOC) , Cen'rsies Nacionsies de Pobladores (CENAPO) and 
Accion S i n d i c a i  de Chiie  ('AsIcH:) . Many former pa r t i c - ipan t s  
organize and conduct educat ional  program;, i n  the i  r reapect.ive 
3 r g m i z a t i o n s .  

F Y  6 5  Through 6/30/64 

FY 1965 Funding: 
P a r t i c i ~ a n r s  - 18 p a r t i c i p a n t s  t3  r ece ive  t r ~ i n i n y  :or 

tr3 months i n  t h e  U n i ~ e d  S t a t e s .  The U.S. Department of 
Labor programs xhe p a r t i c i p a n t s  accordinq t o  t h e i r  h n c ~ i o n r  
and t h e  type of i ndus t ry  Lley m r k  i n .  

Contract Se rv ices  - 4 conxract U.S. t r a d e  union con- 
s u l t a n t s  v i l i  go t o  Chile  t o  p a r t i c i p z t e  i n  on-coin6 USAID- 
a s s i s t e d  s e m i m r s ,  t o  l e c t u r e  and lehd d i scuss ions  on above- 
mentioned t o p i c s ;  t h e r e  w i l l  a l s o  be AIFLD te7hn ica l  scr- 
v i ces  i n  workers '  educat ion i n  t h e  form of seminars on 
union problems . 

Loch1 Emenses - Labor educat ion seminars. 

F Y  6 5  



r 

i 
PROJECT DATA 

(In thousands of dollars and equivalent) 

Country: CHIIE  Activity: E3u.xit ion 
. . . . . . . . . . . . . . . . . .  

a;i-d7nsi.ruci i m d  
Y'teri als Pradu- t i cn ,  5i3-il-64&1'1'? 

Prior Reference: Vsi. 111, page ;147- 
I In i t ia l  Obligation F Y :  19t-.: Scheduled F ina l  Obligation FY: 1 9 ~  C 
I_  - U.S. D O L L A R  COSTS 

Obligotions Expenditures Unliquidated 

112 84 .& 

Estimoted through 6/30'64 

Estimated F Y  6 5  Future Yeor Es:imated Tot01 

I Obligations I Obligations I Cost to Complete 

! Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY 65 

U.S. Technic ians .  . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - 
Contract Services. . . . . . . . . . .  3 5 
Commodities . . . . . . . . . . . . . .  - 

I Local  E x ~ e n s e s  . . . . . . . . . . . .  - 
T O T A L  

- - 
5 - 236 - 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  - -- REQUIREMENTS 

i Obliaotions of U.S. Owned l~omrnitrnents of Country Owned ( C o u n t e r ~ a r t )  

Through 6 30 64  
-. -- - - -. - - - t- - 

F 6 5  1 T h r c Y i 6 4  1 F Y  6 5  

1 
I - 

Proitact Obiective and Description: ? abi.air1 s u b s t a n t i a l  i m p r ~ v e -  
ment-s i n  t h e  Chi lean edu2a ; i ond  syst.em th~>u.gh  ti s e r i e s  
3 f  p r 3 ~ e ~ I s  nox under  s t u d y  i n  c o n m - t i o n  with  t h e  Chi le-  
C a l i  f a r n i a  Program \,,hi ch in - . iude  i l le follow.in,: t ype s  of 
act,iv.i ty :  

BEST AVAILABLE COPY 

1 

: 

TABLE Ill 

Funds: Technica l  C o ~ p e r a t i o n  

i i ]  Esthbl isbment  of a :enter  i n  t h e  M i n i s t r y  of  Eduqat ion 
t o  praduce m d  d i s t r i b u t e  s o r e l y  needed t e a ~ h i n g  m a t e r i a l s .  
One C a l i f o r n i h  a d v i s o r  would b e  provided f o r  t xa  y e a r s  LO 

e s t a b l i s h  t h e  renTer  and t r a i n  i+s a ~ a f f .  
( 2 )  Devel~pment  of t r a i n i n g  and improvement pr3;rams 

f ~r primary,  s e ~ o n d a r y  and vgcationa; s 2hool ~ e h c h e r s .  One 
a d v i s o r  vou ld  be  ass igned  t o  t h e  primary s-.hoal proiram 
and a n o t h e r  t o  t h e  secondary and vocat- ianal  systems. 

FY 1964 fundin,?  p rov ide s  f ' a r  d e t a i i e d  s t u d i e s  o f  educa- 
  ion p r o j e c t s  t o  be inplement ed  under proposed FY 1965 
f i nanc ing .  ( ~ n l i ~ u i d a t e d  funds  a t  t h e  end of  FY 1 9 c 3  
w e r e  used d u r i n g  FY i9C4 t o  camplete a Teacher  T ra in inz  
prcgram i n i t i a i e d  i n  1962.; 
HOS t Country Con t r i bu t i on :  P e r s m n e i  and s e r v i c e s  e s t ima t ed  
st $17,505 i n  FY 1964 and $i6?,,'1 i n  FY 1965. 

FY 1965 Fundin<: 
C ~ n t r a c t  S e m i c e s  - Three a d v i s o r s  f o r  about  2 y e a r s  

each  -- one i n  i n s t r u c t i o m l  m a t e r i a l s  and two i n  t e a c h e r  
t - ra in ing .  Con t r ac t  covers  salary, a l lowances ,  overhead, 
t m n s p o r t a t i o n  and l o c a l  expenses.  

I nc ludes  fo rmer  p r o j e c t  "Teacher T ra in ingn .  



PROJECT DATA 
(In thousands of dollars and equivalent) 

Country: CHILE Activity: Ei'ucation 
r ~ r o i e c t  T i t l e  and Number: Train ing  i n  Economic and S o c i a l  

Sc iences ,  513-11-693-172 
Prior Reference: -- 
Ini t ial  Obligation FY: 1964 Scheduled Final Obligotion FY: 19b7 

U.S. DOLLAR COSTS - - 

t 
- - -- --.- ---.- 
I Obligations I Expenditures 1 Unliauidated 

I I 
Through 6/30/63 I -- I - - I -- 
Estimated F Y  6 4  

Estimated through 6/30/64 I 75 

T A B L E  Ill 

I I I 

75 

T O T A L  
- - 

7 5 1 :n 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Project Obiective and Description: TO inc rease  the  number of 
q u a l i f i e d  graduates  whose l e a d e r s h i p  poten t . ia1  i n  key 
development a r e a s  can be improved by graduste  s tudy;  
a l s o  t o  ensure  an  a v a i l a b i l i t y  sf competent economists,  
monetary and f i s c a l  e x p e r t s ,  development p lanners  and 
admin i s t r a to r s  t o  occupy key p o s i t i o n s  i n  pub l i c  admin- 
i s t r a t i o n  and i n  u n i v e r s i t i e s .  

2 3 

Funds: Technical  Cooperation 

Candidates f o r  t r a i n i n g  i n  the  United S t a t e s  w i l l  be 
s e l e c t e d  by a  Chilean commission; t h e  f i n a l  s e l e c t i o n  
w i l l  be made by the  A I D  Mission, based on an  a p p l i c a n t ' s  
chpac i ty  and p o t e n ~ i a l ,  importance of f i e l d  of i n t e r e s l  
and f u t u r e  c a r e e r  i n t e r e s t s .  Se l ec t ed  candida tes  w i l l  be 
requested to e n t e r  i n t o  agreements t o  ensure t h a t  t hey  
x i11  remain i n  pub l i c  o r  u n i v e r s i t y  s e r v i c e  f o r  a  minimum 
of f i v e  years  a f t e r  t h e i r  r e t u r n  LO Chile .  

The 12 t o  iS month combined academic and p r a c t i c a l  
experience progr&T rill be ta i lored .  t o  meet the c a r e e r  
p l ans  of each p a r t i c i p a n t .  
The Chilean Government's c o n t r i b u t i o n  dur ing  1965 w i l l  
be $18,0d0 and dur ing  t h e  pe r iod  FY 1964-67 i t  w i l l  t o t a l  
$67,503. 

2 0 

5  5  
Estimated F Y  6 5  

Obligations 

133 

Obligations of U.S. Owned 

FY i965  Fundin?: 
P a r t i c i p a n t s  - 1 b  p a r t i c i p a n t s  -- e i g h t  h i l l  s tudy  i n  

t he  United S t a t e s  f o r  18  months and the  o t h e r  8 f o r  1 2  
months. 

X X X X X X X X X X X :  

Through 6 /30 /64  
Commitments of Country Owned (Counterpart) 

Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY 65 

U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  7  5  133 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  - - 
Local Expenses. . . . . . . . . . . .  - - 

Future Year 
Obligations 

35'1 

F Y  6 5  Through 6 '30/64 

Estimated Tota l  
Cost to Complete 

525 

F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: CHILE Activity: Educe t i o n  
11 Tra in ing  - SanCa Maris 

Tech. Un ive r s i t y ,  513-15-44. I- )31 
Prior Reference: -- 
In i t ia l  Obligation FY: 1958 Scheduled Final  Obligation FY: 1967 

U.S. DOLLAR COSTS 
I Obligations I Expenditures ( Unliquidoted 

( Through 6/30/63 1 '7~9 I 577 I 302 

Estimated F Y  6 4  

I Obliaotions I Obliqations I Cost to Complete 

Est imated through 6 /30 /64  

141+ 

T O T A L  l k b  1 L, 3 
E S T I M A T E D  FOREIGN CURRENCY REQUIc  . - FMENTS 

Estimated F Y  6 5  I Future Yeor I Estimated T o t a l  

87 3 

14 3 

Obl igat~ons of U.S. Owned I ~ o m m l t m e n t s  of C0.t. r y  Owned (Counterpart) 
Throuqh 6 30 6 4  1 F Y  6 5  1 ' Throuqh 6 30 '64 7 F Y  6 5  

18.1 

- 
Prolect Obiective and Description: To c3mple-~e b; the end of  j 966 
e t h r e e  year  proqram of q u d i t a t i v e  improvement m d  erpen- 
si on of t  1-.e r r d u & t  e  l e v e l  programs i n  e l e c t r i c a l ,  chen ica l  
and mechanical enqineering a t  t h e  Federic~o Santa bibria 
Technical  Univers i ty  i n  Vaiparhisa.  S p e c i f i c a l l y ,  t o  
f i n a n c e  the  doc t o r a i  s t u d i e s  3f L p m f e s s ~ r s  f  3r borh t h e  
chemir.el arid e l e c t r i c 8 1  enq inee r in s  deparlments; t o  
s t r e n -  then t!le q e n e r d  engineer in2  p r o g r m  a t  t h e  qraduate  
~ n d  undergraduate ~ e - r e l s  by t r a i n i n 5  doc tora l  cendidhtes  
.ho w i l l  be p ro fe s so r s  i n  rrliitl?ematics slnd physics; and t 3  

X X X X X X X X X X X :  

/ '7 

- 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians - - . . . . . . . . . . .  
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  I-44 !., 3 
Commodities - - . . . . . . . . . . . . . .  
Local  Expenses. - - - - . . . . . . . . . . .  

3 14 

Funds: Technical Cooperation 

166 

1,73; 

expand and improve t h e  q u a l i t y  of t h e  mechanical engineer ing  
progrtim. 

This  proeject  forms an  i n t e g r a l  p a r t  of t h e  u n i v e r s i t y ' s  
development program i n  engineer ing  t o  i nc rease  the  annual 
number of engineer ing  graduaLes from 33 a t  p re sen t  t o  93 
by 19-10. This  i nc rease  is u rgen t ly  needed by Ch i l e  t o  
meer t he  c r i t i c a l  need f o r  t r a i n e d  engineers .  
Progress  t,o Date: During t h e  per iod  of t h e  o r i g i n a l  con- 
t r a c t  from 1959-62, t he  u n i v e r s i t y  graduated 63 engineers  
who have been quick ly  absorbed i n t o  t h e  economy; s e v e r a l  
have gone i n t o  government agencies  involved i n  ca r ry ing  
out  t he  Development Plan. Three graduates  have completed 
t h e i r  doc to ra t e s  (two i n  t h e  U.S. ) and a r e  now teaching  a t  
che Un ive r s i t y  o r  a t  the S t a t e  Technical Univers i ty  i n  
 SF^ t i q o .  
The Chilean <overnment Is con t r ibu t ion  is $153,92u t o  
e s t a b l i s h  an  engineer ing  experiment s t a t i o n .  

The Ford Foundation a l s o  is providing a s s i s t a n c e  t o  
rhe  Univers i ty .  

FY 1965 Fundinq: 
Conrract Se rv i ces  as  fol lows:  

2 U.S. p ro fe s so r s  i n  mechanical and e l e c t r i c a l  
engineering t o  adv i se  snd i n s t r u c t  a.t t h e  Santa  Maria 
Univers i ty .  

5 short- term U.S. consu i t an t s  t o  adv i se  on s p e c i a l  
engineer ing  m d  curr iculum development a t  Santa  Maria 
Univers i ty .  

9 Chilean s tuden t s  t o  s tudy i n  t h e  United S t a t e s  
t o  o b t a i n  doc to ra t e s  i n  phys ics ,  mathematics, chemical, 
e l e c t r i c a i  and mechanical engineering.  

8 Chileans t o  r ece ive  3 months of s p e c i a l  t r a i n i n g  
i n  e l e c t r i c a l ,  chemical and mechanical engineer ing  i n  
t he  U.S. 

BEST AVAILABLE COPY 



PROJECT DATA 
(In thousands o f  dollars and equivalent) TABLE I l l  

Prior  Reference: -- 
I n i t i a l  Obligation F Y :  1964 Scheduled F i n a l  Obligation FY: 1966 

U.S. DOLLAR COSTS 

Country: CHIIJE Activ i ty:  Education Funds: Technical Cooperation 

I Obligations I Expenditures 1 ~ n l i q u i d a t e d  1 

Proiect  T i t l e  and Number: Mmpower Planning, 513-11-695-14.8 

Through 6/30/63 I - I - I - 

Durinr FY 1964 two Ca l i fo rn ia  manpower s p e c i a l i s t s  w i l l  

Estimated F Y  6 4  I 8  I 8  I X X X X X X X X X X X X I  

Locol  Expenses.  . . . . . . . . . . .  - - 
T O T A L  Q 

Estimated through 6/30./64 

.- U II / 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  I 
I Obliaations of U.S. Owned 1 commitments of Country Owned ( C o u n t e r ~ a r t )  I 

8 
Estimoted F Y  6 5  

Obligations 

- 119 

work i n  Chi i e  wi th  two e d u c a t i m  s p e c i a l i s t s  cont r ibuted  
by the  Ford Foundation i n  prepar ing  a  p r o j e c t  plan. Pro- 
posed FY 1965 f inanc ing  provides two a d v i s o r s  t o  implement 
t h i s  p lan  through working on manpower p o l i c i e s  and tech- 
niques with Chilehn ~ f f i c i a l s  and t r a i n i n g  a  Chilean s t a f f  
i s  c o n ~ i n u e  t h e  manpouer p r ~ : c 2 i  a f t e r  t h e  advisors  depart .  
Host Country Conrributi3n: Personnel and Se rv ices  est imated 

1 a t  $75: i n  FY 1964 iind $ 5 , ,  ! . I  i n  FY 1965. 

8 

Through 6 ' 3 0  '64 

FY 1965 Funding: 
Contract Se rv ices  - Tx3 adv i so r s  f o r  about 2 yea r s  

each i n  manpower planning. Contract  covers s a l a r y ,  overhead, 
allowances, t r a n s p o r ~ a t i o n  and l o c a l  expense. 

0 

Proposed Obligations 

Cost  Components Est imated FY 64 Proposed FY 65 
U.S. Technicions - - . . . . . . . . . . .  
Porticiponts . . . . . . . . . . . . . .  - - 
Controct Services.  . . . . . . . . . .  8 119 
Commodities - - . . . . . . . . . . . . . .  

Future Year 

Obligotions 

41 

Project  Obiect ive and Description: TO correlate more effectively 
manpc~wer and e d u c s ~ , i s n a l  planni.ng wi.thin the  goals  of 
Chile  s Ten Year Development Pitin. 

Working ~ i t h  C h i l e ' s  Educat ional  Planning Commission 
e.nd var ious  manpower qroups, adv i so r s  under the Chile- 
Ca l i fo rn ia  Program w i l l  a s s i s t  i n  t r ans l a t , i ng  development 
pl~tin soa i s  i n t o  manpover requirements ,  re1at:ing these  
r e 3 u i . t ~  t o  educhtionvl  planning, and es t ,ab l i sh ing  pro- 
cedures f o r  c o l l e c t i o n  of human resource  d a t a  a s  a  b a s i s  
f o r  f u t u r e  development p l a n n i n ~ .  

Estimated T o t a l  

Cost to Complete 

168 

Through 6 '30'64 
- 

F Y  6 5  
- 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: CHILE Activity: Pub l i c  Administrat ion and Pub l i c  Sa fe ty  Funds: Technical Cooperation 
Project Tit le and Number: Development Planning - Organization and 

Coordination, 513-11-750-U.3 
Prior Reference: -- 
Initial Obligation FY:  1964 Scheduled Final Obligation FY: 1965 

I 
U.S. DOLLAR COSTS 

Obligations I Expenditures 1 Unliquidated 
Through 6/30/63 - I - I - 
Estimated F Y  6 4  

- -  

Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY 65 

U.S. Technicians . . . . . . . . . . . 7 
- 

Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 228 202 
Commodities . . . . . . . . . . . . . . - - 

Estimoted through 6/30/64 

Local Expenses. . . . . . . . . . . . - - -- - 
TOTAL 23 8 2fl 2 

E S T I M A ~ E D  FOREIGN CURRENCY REQUIREMENTS 

228 

Estimated F Y  6 5  
Obliaotions 

Future Year 
Obliaations Cost to Complete 

Project Obiective and Description: To s t r eng then  and coordina te  
planning and implementation processes  under C h i l e ' s  Ten- 
Year Development Plan through a s s i s t a n c e  t o  t h e  Bureau of 
t h e  Budget and r e l a t e d  groups. 

This  p r o j e c t  w i l l  be  undertaken through the  A I D  con- 
t r a c t  w i th  t h e  S t a t e  of  Cal i forn ia .  Cal i forn ia  w i l l  
a s s i s t  i n  s e t t i n g  up procedures and t r a i n i n g  s t a f f  of  

50 

o f f i c e s  wi th in  the  Chilean Bureau of t he  Budget t o  be can- 
cerned wi th  i d e n t i f i c a t i o n ,  s e l e c t i o n  and implementation g f  
f e a s i b i l i t y  s t u d i e s  f o r  development p r o j e c t s  and co3rdinari;n 
of  t h i s  work a t  t h e  ope ra t ing  agency l e v e l .  Ca l i fo rn ia  
a l s o  w i l l  a s s i s t  i n  e s t a b l i s h i n g  a development p l an  c o n t r o l  
o f f i c e  t o  manitor  performance under t h e  Ten-Yea.r Develapment 
Plan. 

FY 1961, f inanc ing  provides f o ~  employment and f o r ~ a r j .  
c o n t r a c t  f i nanc ing  of t echn ic i ans  to  m r k  wi th  a Chilean 
p r o j e c t  team. Proposed FY 1965'financing w i l i  e x ~ e r i  t-he 
c o n t r a c t  f o r  t h e  f i n a l  per iod  wi th  s p e c i a l  emphasis on 
systems improvement and consol ida t ion  of pro, e c t  r e s u i t s  
on a n  i n s t i t u t i o n a l  bas is .  
Host Country Contr ibut ion:  Bureau of t he  Budzet i s  pro- 
v i d i n g  17  fu l l - t ime economists, engineers  and planners  a s  
we l l  a s  t e c h n i c a l  and admin i s t r a t ive  support  f o r  t he  t h r e e  
new o f f i ces .  Contr ibut ion est imated a t  $75,097 i n  FY 1964 
and $159 ,CQC i n  FY 1965. 

x x x x x x x x x x x x  

Obligations of U.S. Owned 

FY 1965 Funding: 
Contract  Se rv ices  - Four long-term and t h r e e  shor t -  

term a d v i s o r s  f o r  about 6 man yea r s ,  inc luding  economists 

Through 6/30/64 

- 

Commitments of Country Owned (counterpart) 

and planning s p e c i a l i s t s .  Contract  covers s a l a r y ,  
allowances, overhead, transportat . ion and l o c a l  expenses. 

F Y  65 

- 
Through 6/30/64 

- 
FY 6 5  

- 
- 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: CHILE Activity: Public Administr 
I Project Title m d  Number: Modernization of In te rna l  Tax Admin. . I 

I 513-11-7 50-109 
Prior Reference: Vol . 111, page 239 
Initial Obligation FY: 1962 Scheduled Final Obligation FY: 1 9 6  

U.S. DOLLAR COSTS 

Estimated through 6/30/64 1 1,091 I 878 I 
Estimated F Y  65 

213 
I Future Year Estimated Total 

Through 6/30/63 

Estimated F Y  6 4  

I Obligations I Obligations I Cost to Complete I 
197 I a 5  I 1,533 

Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY 65 

U.S. Technicians . . . . . . . . . . .  190 167 
Participants . . . . . . . . . . . . . .  40 3 
Contract Services. .......... 52 - 
Commodities . . . . . . . . . . . . . .  2 - 

Obligations 

791 

300 21 5 xXXXXXXXXXXX 

I 

I I I i 1 
Project Obiective and Description: To reorganize and modernize the  
Chilean In t e rna l  Tax Service through technical  ass i s tance  
i n  t he  f i e l d s  of audit ing,  cammunications and management, 
tax fraud prevention, t ra ining,  o f f i c e  services  and f a c i l i t i e s ,  
co l lec t ion  of delinquent taxes, property tax assessment, 
s t a t i s t i c s ,  personnel management, mechanization and public 
information. Major p ro jec t  t a rge t s  a r e  t o  achieve: 1) a ne t  
increase i n  t ax  revenue i n  constant terms of a minimum of 
$25 mil l ion per  year during the  next three  years, 2) the 

Expenditures 

66 3 

Local Expenses . . . . . . . . . . . .  16 - 6 - 
TOTAL 300 197 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

-at ion and Public Safety  Funds: Technical Cooperation 
creat ion of an equitable and balanced tax system, and 
3) the establishment of a firm f inanc i a l  base f o r  
development. 
Progress t o  Date: Chile has i n i t i a t e d  several  substantive 
t ax  reform measures s ince  1962 which a r e  expected to increase 
t ax  revenue by approximately $50 mil l ion annually when 
f u l l y  implemented. S ix  volumes of a nine-volume new In te rna l  
Tax Service Manual bave been dis t r ibuted.  Assessment of 
property v a l w s  has been completed f o r  55% of urban rea l  
e s t a t e  and an ins t ruc t ion  manual f o r  property tax assessors  
i s  in preparation. The In t e rna l  Tax Service Training 
School has been i n  operation f o r  over 2 years; over 3,400 
employees have been trained.  Five t a x  fraud cases have 
resulted i n  indictments; twenty-two a r e  under full sca le  
invest igat ion and over s i x t y  have been selected f o r  pre- 
liminary investigation.  A survey of the s t a tu s  of delinquent 
taxes has been completed and a co l lec t ion  program aimed a t  
the l a r g e r  and repeating delinquents has been i n i t i a t e d .  
The Chilean Government's contribution f o r  t h i s  p ro jec t  i s  
estimated t o  be approximately $7.5 mil l ion f o r  the  four- 
year  period 1962-66. 

Unliquidated 

128 

FY 1965 Pundinq 
U.S. Technicians - 9 technicians (7 a r e  from In te rna l  

Obligations of U.S. Owned Revenue Service)  f o r  7 man years i n  the  f i e l d s  of public 
administrat ion,  organization and management, f a c i l i t i e s  
management, t ax  fraud,  col lect ions ,  data processing and 
s t a f f  t ra ining.  

Par t ic ipants  - 6 par t i c ipan ts ,  3 months each f o r  
organization methods, planning, management, budgeting a ~ d  
communitions t ra in ing  i n  the  U.S. In te rna l  Revenue Service 
off ices .  

Local Expenses - Local and in te rna t iona l  t ravel .  

Through 6/30/64 
Commitments of Country Owned (Counterpart) 

F Y  6 5  Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: CHILE Activity: Public  Nminj 
Projqct T i t l e  and Number: Modernization of Contro l le r  General ' s 

Off i c e ,  513-11-750-136 
Prior Reference: Val. 111, page u1 
Ini t ial  Obligation FY: 1963 Scheduled Final Obligation FY:  1966 

U.S. DOLLAR COSTS 

Estimated F Y  6 4  1 1 2  1 150 x X X X X X X X X X X ~  

Through 6 /30 /63  

Obligations 

21C) 

Estimated through 6/30/64 

; t r a t i o n  and Publ ic  Sa fe ty  Funds: Technical Cooperation 

1-49 

This three-year p r o j e c t  of con t rac t  U.S . t echn ica l  
a s s i s t a n c e  i s  designed to improve t h e  f i n a n c i a l  manage- 
ment c a p a b i l i t i e s  of the  Con t ro l l e r  General 's Office 
through modernizing t h e  accaznting, a u d i t i n g  and adminis- 
t r a t i v e  a c t i v i t i e s  under i t s  j u r i s d i c t i o n .  This improve- 
ment is e s s e n t i a l  to a more e f f e c t i v e  u t i l i z a t i o n  of 
i n t e r n a l  resources.  
Progress t o  Date: Work on t h i s  p r o j e c t  began i n  June 1963 
under a con t rac t  with Public  Administrative Services ,  a U.S. 
consul t ing  firm, i n  Apr i l  1963. The con t rac to r  promptly 
provided, and both  t h e  Chilean Government (COC) and USAID 
have accepted, an i n i t i a l  survey with recommendations; work 
on t h e  implementation of the recommendations gotunder way i n  
August 1963. 

P r o j e c t  technic ians  a r e  c u r r e n t l y  analyzing f i v e  bas ic  
procedures of t h e  present  system of f i n a n c i a l  adminis t ra t ion;  
i . e . ,  revenues, expenditures, pub l i c  debt ,  con t ro l  of f i x e d  
a s s e t s  and audi t ing .  
The GOC con t r ibu t ion  w i l l  be $211,000 f o r  t h e  three-year 
per iod  FY 1963-66. 

Expenditures 

25 

222 

Unliquidated 

185 

Estimoted F Y  6 5  

Obllaat ions 

Proposed Obligations 
Cost Components Estimated F Y  64 Proposed F Y  65 

U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - - 
Contract Services . . . . . . . . . . .  12  149 
Commodities . . . . . . . . . . . . . .  - - 

84 

17 5 

455 

47 
Future Year 

Obl iaat ions 

FY 1965 Funding: 
Contract  Services  - to provide 4 con t rac t  U.S. technic ians  

f o r  t h e  FY 1965 period of a four-year p r o j e c t  begun i n  FY 1963. 
Four long-term consul tants  f o r  approximately 1 3  man-years, 
one consul tant  f o r  one year,  and f o u r  short-term consul tants  
f o r  an aggregate of 13 months a r e  provided f o r  t h e  f o u r  years .  

Local Expenses. . . . . . . . . . . .  - - - - 
TOTAL 7 u 9  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated T o t a l  

Cost to C o m ~ l e t e  

Project Obiective and Description: To modernize the organiza t ion  and The t o t a l  est imated c o s t  of I455,000 f o r  four  Years includes 
funct ioning of Chile l s Control ler  General I s  Off  i c e  -- t he  $10,530 f o r  t r a i n i n g  equipment and $21,000 f o r  ~ a r t i c i ~ a n t  
agency whose r e s p ~ n s i b i l i t i e s  a r e  similar to  those of t h e  t r a i n i n g  i n  the  U.S., a l though no ~ a r t i c i ~ a n t  t r a i n i n g  is 
U.S. General Accourting Office,  the  U.S. Civi l  Service  scheduled f o r  FY 1965. 

commission, and the  management and repor t ing  func t ions  
of t h e  U.S. Treasury Department. 

Obligat ions of U.S. Owned 
Through 6 / 3 0 / 6 4  

~ ~ ~ r n i t r n ~ n t ~  country owned rcounterpa.+, 
F Y  6 5  Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Publ ic  Administretion & Publ ic  Sa fe ty  Funds: Technizai Coor;erl;ion 
Proiect T i t l e  and Number: Customs Administrat ion,  513-11-752-139 

/ E s t i m a t e d  F Y  6 4  1 62 I 7 5  ~ x x x x x x x x x x x :  

Prior Reference: Val. 111 , page 251 
Ini t ial  Obligation FY:  1963 Scheduled Final Obligation FY:  1966 

U.S. DOLLAR COSTS 

Through 6 / 3 0 / 6 3  

Est imated  through 6/30.'64 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  49 5 7 
Participants . . . . . . . . . . . . . .  13 13 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  - - 
Local Expenses. . . . . . . . . . . .  - - - - 

T O T A L  A? 7 7 

Obligat ions 

62 

Obligat ions 

- C I I 

1 ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Est imated  F Y  6 5  I Future Year I Est imated  T o t a l  
1 24. 

Cost  to Complete 

229 

Obligat ions of U.S. Owned ICommitments of Country Owned (Counterpart) 
Throuqh 6 '30 '64 1 F Y  6 5  I Throuah 6 3 0  '64 1 F Y  6 5  

Expenditures 
- 

Project Obi ective and Description: TO i nc rease   US toms revenues 
by 23% by the  end of CY 19b5. I n  1961, customs revenues 
accounted f o r  one - f i f th  of  C h i l e ' s  t o t a l  publi: income. 

The work p l an  f o r  t he  period ending December 1964 
inc ludes  : 1 )  r e s o l u t i o n  of  ma j x J u r i s d i c t  i one l  problems 
concerning f i s c a l  con t ro l  of and r e s p o n s i b i l i t y  f o r  
merchandise; ( 2 )  devis ing  a complete conr ro l  and docu- 
mentation system f o r  a l l  t r a n s a c t  ions ,  3) modernizing 
con t ro l  and a u d i t  procedures,  4 )  r e s o l u t  i an  of the  
problem of undeclared imports,  5) dev i s ing  sv, tems t~ 

Unliquidated 
9 6~ 

7 5 

main ta in  more e f f e c t i v e  con t ro i  over  r k  c u s t o m  f ie id .  p o s ~ s ,  - 6 )  t r a i n i n g  personnel to con-crai smu&ic$, 6nd i j  prepar inc  
a t r a i n i n g  prozrari r h t  u i i l  he lp  m i n r a i n  a corps of capable 
and e f f i c i e n t  customs personnei.  The impiementayion s t a g e  
of t h e  mcdernizztion p lans  \-ill be csrr,pierecl by erA of 
CY 1965. 

49 

Proz res s  t 3  D a ~ e :  An i n ~ e n s i v e  sur.-ey b;; a U.S. :e :k~in iez  
L-as made i n  l a t e  FY 1963 k-hi& develaped recsmeridarions 5;r 
s h i n i s t r a t i v e  improvemenrs, 2nd rhese  were a x e ~ r e d  by ~ ? - e  
Superintendent of Cusroms. TKO p h r r i c i p a n t s  f r o n  rhe C u a ~ m s  
Se rv ice  have received 3 monrhs r r a i n i n g  i n  the  U.S. a d  
Puerto Rico on customs con t ro l ,  a u d i t  and r e v i e ,  ~ r z i e t i c e s .  
e n r r y  procedures, i n t e r n a l  c s n r r o i s  and r e p ~ r r i n g .  The f i r s :  
~f 3 U.S. technic ians  has a r r i v e d  i n  Chile.  
The Chilean 3overnmenr ' s  c o n r r i b u t i m  f o r  FY 1964-6 j w i l l  
be $127,333. 

FY 1965 Fmdinz:  
U.S. Technicians - 3 technic ians  -- one Chief Customs 

adv i se r ,  one Customs Procedures Adviser, and one Customs 
Enforcement Adviser. 

P s r t i c i ~ a n t s  - 3 p a r t i c i p a n t s  v i l l  rece ive  spec ia i i ze?  
cusroms t r a i n i n g  i n  the  United S t a t e s .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: CHILE Activity: Publ i c  Administration and Publ ic  S a f e t y  Funds: Technical C o o ~ e r a t i ~ n  -- - 
Proiect T i t l e  md Number: Sec to ra l  Planning - Highway Master Plan,  

513-11-7 50-144 
Prior Reference: - 
Ini t ial  Obligation FY:  1964. Scheduled Final Obligation F Y :  1965 

U.S. DOLLAR COSTS 
Obligations I Expenditures 1 Unliquidated 

Through 6/30/63 - 1 - 1 - 
Estimated F Y  6 4  

Estimated through 6/30/64 

- 

TOTAL 86 219 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

i 

86 

Obligations 

219 

Obligations of U.S. Owned l~ommitments of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 , F Y  6 5  

Estimoted F Y  6 5  I Future Year I Estimated Tota l  

86 

Project Obiective a d  Description: (1)  To develop a na t ional  high- 
way p lan  by t h e  end of 1966 f o r  cons t ruc t ion  and expansion 
of primary, t r ansve r se  and feede r  roads in tegra ted  with 
development p r o j e c t s  i n  a g r i c u l t u r e ,  indus t ry ,  and o t h e r  
sec to r s .  

(2)  To double t h e  ouput of ind iv idua l  highway designs 
by t h e  end of 1966. 

(3)  To minimize problems of road fa i lu redue  t o  founda- 
t i o n  problems. 

16  

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 86 219 
Commodities . . . . . . . . . . . . . . - - 
Local Exwnses . . . . . . . . . . . . - - - - 

Obligations 

- 

- . - - 

These ob jec t ives  w i l l  be an,h.ieved under the  Chile- 
Ca l i fo rn ia  Program by providing consul tants  t o  work with 
t h e  Chilean Highway Department i n  develqiine; new 
techniques i n  these  f i e l d s  and t r a i n i n g  s t a f f  ab le  t o  
continue na t iona l  highway development a f t e r  the  p r o j e c t  
is  completed. Work is  being i n i t i a t e d  on the  master  
highway p lan  i n  FY 1964. by a t r anspor t a t ion  economist 
and highway planning engineer  from Cal i forn ia .  Estimated 
unl iquidated  funds a r e  required f o r  forward f inanc ing  of 
c o n t r a c t  serv ices .  

Proposed FY 1965 f inanc ing  w i l l  cover f i n a l  work on 
the  highway master  p l an  and w i l l  provide a Ca l i fo rn ia  
s p e c i a l i s t  on highway design and another  on highxay 
foundation ana lys i s .  
Host Country Contr ibut ion:  Highway Department w i l l  
provide about U. fu l l - t ime  engineers  and t echn ica l  and 
admin i s t r a t ive  support.  Contr ibut ion est imated a t  
$22,500 i n  FY 1964. and $150,000 i n  FY 1965. 

X X X X X X X X X X X ~  

16 

Cost to Complete 

30 5 

FY 1965 Funding: 
Contract  Services  - Four adv i so r s  f o r  a t o t a l  of about 

70 

6 yea r s ,  inc luding a t r anspor t a t ion  economist, highway 
planning engineer ,  s o i l s  engineer  and highwsy design 
engineer.  Contract  covers s a l a r y ,  allowances, overhead, 
t r a n s p o r t a t i o n  and l o c a l  expenses. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: CHILE Activity: Publ ic  Administration and Publ ic  Sa fe ty  Funds: Te,:hnichl C m p e r a ~ i c r ,  

Proiect T i t l e  and Number: Msdernizat i jn  of Minis t ry  of Publ ic  I This  pro j e -?  is  Dne element of e  rhree-pr3rl?ed pr2qran 
Works Manaqement, 513-11-743-i 37 

Prior Reference: Val. 111, page 242 
In i t ia l  Obligation F Y :  1963 Scheduled Final  Obligation FY: 1965 

U.S. D O L L A R  COSTS 

Through 6 / 3 0 / 6 3  

Est imated  F Y  6 4  

Obl igat ions 

177 

Est imated  through 6 / 3 0 / 6 4  
1 I 

- I 1 ',O 

Obligat ions 

Cost Components Estimoted F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . - 14 ; 
Commodities . . . . . . . . . . . . . . - - 

Expenditures 

2 

X X X X X X X X X X X X  

Est imated  F Y  6 5  I Future  Year I Est imated  T o t a l  

177 

u= 

Local Expenses . . . . . . . . . . . . - - - - 
T O T A L  - -4 l. 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMFNTS 

Unliquidated 

175 

1 I 
Obligat ions 

-- 

lT,? 

Cost  to Complete 

- 317 
Proposed Obligations 

I I I I 

Project Obiective ond Description: TO improve tke  msn6gerisl  
e f f e c t i v e n e s s  9f the  Minis t ry  i n  ca r ry ing  3ut  i ts  
expanded r e s p o n s i b i l i t i e s  under the  Ten-Year Devel3pment 
Plan. A U.S. c2nsu l t in=  f i r m  v i l l  be c m t r a c t e d  and 
requi red  t o  submit a  m r k  plhn and a  schedule 3f a c t i v i t i e s  
f o r  a s s i s t i n g  t h e  K i n i s t r y  t ~ :  a) d e v e h p  e f f e c t i v e  p r o j e c t  
planning and implementati2n, b)  i n s t e l l  execut ive  c o n t r o l s  
and admin i s t r a t ive  systems, and c )  d e c e n t r a l i z e  ope ra t iona l  
r e s p m s i b i l i t i e s ,  a u t h o r i t i e s  and resources.  

7 5 

3f modernizing the key &<en-ies  i n v 3 l ~ ~ e d  i n  The ~;hnr~i r , ;  
and executj3n of t h e  Development Plan,  i . e . ,  the  Xinix t ry  
of Public  Works, t he  Builzet Burem and rhe C s n r n i i e r  
" k n e r a l f s  Gffice.  

Obligat ions of U.S. Owned 

Prozress  t o  Date: A przjject ageemen? f ~ r  :he f i r s t  
phase of t h i s  p r o j e c t  -- & survey 2f  t he  Mir: is t ryfs  
m j 3 r  problems -- wa; e x e c u ~ e d  i n  Apr i l  i963. C x t r h c t  
p r o p o s d s  a r e  c u r r e n t l y  bein; evaiuated and f i n a l  -9n- 
t r a c t g r  s e i e c t i 9 n  i s  expected dur ing  t.he t h i r d  q u ~ r t e r  z~f 
FY 1964. 

Through 6 / 3 0  '64 
Commitments of Country Owned (Counterpart) 

The Cki i e m  T s - i e r r a e ~ t  s Cr~nt r ibut ion  - The Minis t r y f  s 
opera t in2  b u d ~ e r  2f s2me 0U mii i ion  w i l l  be used i n  p a r t  

inplemen: the chanqes recommended by t h e  c3nsulr ing 
fin. 

F Y  6 5  Through 6 . ' 3 0  '64 

FY 1965 Funding: 
C ~ n t r a c t  Serv ices  - T 3  f i r i ame  t h e  c ~ s t s  ~f  4 U.S. 

F Y  6 5  

consul tan ts  t o  provide t h e  necessary e x p e r t i s e  t o  assis :  
t h e  E i n i s t r y  i n  the a c t i v i t i e s  cixed above. Includes 
a l s 3  4 p a r t i c i p a n t s  t o  the  U.S. and Puerto R i n ~  f o r  
organiza t ion  methods, personnel  mLagenect  and e x e m r i v e  
development t r a i n i n g .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

1 Est imated F Y  6 4  1 106 I 73 ~ X X X X X X X X X X X X ~  

Country: CHILE Activity: Pub l i c  Adminis 
Proiect T i t l e  and Number: Regional Planning - River Basin 

Development, 513-11-7 53-1 52 
Prior Reference: -- 
In i t ia l  Obligation FY: 1964 Scheduled Final  Obligation FY: 1967 

U.S. DOLLAR COSTS 

Through 6/30/63 

Obligations I Obligations I Cost to Complete 

Estimated through 6/30'64 

Obligations 

- 

US. Technicians - . . . . . . . . . . .  
Participants . . . . . . . . . . . . . .  - 
Contract Services. . . . . . . . . . .  106 

106 

4 50 

I Commodities - . . . . . . . . . . . . . .  I 

Expenditures 

- 

Estimoted F Y  6 5  I Future Year 

Local  Expenses - - - .. . . . . . . . . . .  - 
TOTAL 106 ~ 5 . 2  

EST IMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

- 

30 
Estimated T o t a l  

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 

4 27 

7 6 

98 3 

t r a t i o n  and Publ ic  S a f e t y  Funds: Technical Cooperation 

Obligations of U.S. Owned 
Through 6130,164 1 F Y  6 5  

I 

be  in t eg ra tgd  i n t o  a  schedule f o r  f inanc ing  and construc- 
t i on .  Related p r o j e c t s  i n  a g r i c u l t u r e ,  i ndus t ry ,  t rans-  
p o r t a t i o n ,  marketing and urban development w i l l  be c l o s e l y  
i n t e g r a t e d  wi th  the plan. 

A pre l iminary  stJudy of t h e  Maule watershed i s  being 
s t a r t e d  i n  FY 1964 under t h e  Chile-California  Program by 
f i v e  C a l i f o r n i a  s p e c i a l i s t s  i n  r eg iona l  development and 
v a t e r  resources  working wi th  a Chilean r eg iona l  development 
team. FY 1965 funding covers development of t he  long-term 
a c t i o n  p l a n  from t h i s  pre l iminary  study. 

I n  a d d i t i o n  t o  prepar ing  a  complete Maule River P lan  by 
the  end of  1967, t h i s  p r o j e c t  a l s o  w i l l  t r a i n  Chilean 
o f f i c i a l s  i n  water  resources  development p r a c t i c e s  which 
w i l l  be a p p l i c a b l e  t o  o t h e r  regions of Chile  and l ead  t o  
o t h e r  watershed development on the  Maule River model. 
Host Country Contr ibut ion:  Personnel and p r o j e c t  support  
expenses est imated a t  $165,000 i n  FY 1964 and $ 5 ~ ~ , 5 3 0  i n  
FY 1965. 

Commitments of Country Owned (Counterport) 

Through 6/30/64 1 F Y  6 5  
I 

PY 1965 Funding: 
Contract  Serv ices  - Five  f u l l - t i m e  and e i g h t  short- term 

adv i so r s  ( t o t a l l i n g  about 1 2  man yea r s )  i n  water  resources,  
a g r i c u l t u r e ,  indus t ry ,  economic and s o c i a l  i n f r a s t r u c t u r e .  
Contract  covers s a l a r y ,  allowances, overhead, t ranspor ta-  
t i o n  and l o c a l  expenses. 

Project Obiective and Description: TO c r e a t e  a  regional  development 
p l a n  f o r  t h e  Maule River V ~ l l e y ,  t h e  second l a r g e s t  water- 
shed in Chi le  l o c a t e d  about 120 mi les  south  of Sant iago  i n  
a r i c h  a g r i c u l t u r a l  zone with s e v e r a l  medium s i z e d  c i t i e s .  

The Maule River P lan  w i l l  inc lude  a  s e r i e s  of i nd iv idua l  
water  use  pro jec ts  such a s  f l o o d  c o n t r o l ,  i r r i g a t i o n ,  power 
development and i n d u s t r i a l  po tab le  water,  a l l  of which w i l l  



PROJECT DATA 
(In thousands of dollars and equivalent) 

Country: CHILE Activity: Publ ic  Admini: 
Proiect T i t l e  and Number: Public  Saf'ety, 513-11-713-138 

Estimated F Y  6 4  I 33 I 22 3 X X X X X X X X X X X  

I 

Prior Reference: - 
Ini t ial  Obligation FY: 1963 Scheduled Final Obligation FY: 1966 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated through 6/30.'64 

Local Expenses. . . . . . . . . . . .  - - - - 
T O T A L  3 3 22k 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

4 3.3 

Obligations 

3.21, - 

Estimated F Y  6 5  I Future Year I Estimated Tota l  
463 

Project Obiective and Description: TO develop an improved t e l e -  
communications n e t ~ o r k  f o r  t h e  Nat.iona1 Po l i ce  Force by 
1966 with t r a i n e d  s t a f f  adequately equipped t o  improve 
the  F o r c e ' s  e f f i c i e n c y  i n  performing i ts  i n t e r n a l  s e c u r i t y  
r e s p o n s i b i l i t i e s .  

The f i r s t  s t e p s  a r e  to:  l j  make more e f f e c t i v e  u t i l i z a -  
t i o n  of e x i s t i n g  equipment and f a c i l i t i e s  by g e t t i n g  e x i s t -  
i n g  equipment i n  headquarters  base rad io  s t a t i o n  and 7 1  
s u b o r d i m t e  rad io  s t a t i o n s  i n t o  b e t t e r  ope ra t ing  condi t ion;  
2)  expand the  telecommunications s t a f f  and t r a i n  p resen t  

Expenditures 

152 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  1 3  1 5  
Participants . . . . . . . . . . . . . .  23 16 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  - 193 

Obligations 

2 3 3 

and add i t iona l  r e p a i r  and i n s t a l l a t i o n  technic ians  by 
increas ing  t h e  s t a f f  of 3 o f f i c e r s  and 143 men t o  6 o r  
7  o f f i c e r s  and 13C more men t o  permit  opera t ions  on a  
21, hour d a i l y  bas i s .  

Unliquidated 

328 

33 2 

Cost to Complete 

887 

Obligations of U.S. Owned 

P r o w e s s  t o  Date: A pre l iminary  survey of telecornmunica- 
t i o n s  f a c i l i t i e s  and requirements of t h e  National Po l i ce  
Gas completed i n  May 1963. Telecommunication commodities 
ordered i n  1963 cons is ted  of r ad io  equipment and spare  
p a r t s  f o r  29 veh ic l e s  used i n  r i o t  con t ro l ,  equipment t o  
increase  rad io  f requencies  and a  complete r ad io  system t o  
provide voice  communication f o r  use i n  the  f o r e s t  protect ion 
p ro jec t .  

161 

Through 6 /30 '64  

Commitments of Country Owned (Counterpart 

The Chilean Gov t f s  con t r ibu t ion  f o r  f i s c a l  years  
1963-66 i s  $ 5 C 9 z n d  i s  expected t o  exceed $1 m i l l i o n  
over  a  ten-year period.  

F Y  6 5  Through 6 30164 

FY 1905 Funding 
U.S. Technicians - One U.S. technic ian  t o  ~ r o v i d e  U.S. 

F Y  6 5  

telecommunications expe r t i s e .  
P a r t i c i p a n t s  - 1 2  weeks of genera l  po l i ce  t r a i n i n g  f o r  

8 junior  o f f i c e r s ,  and 1 2  weeks admin i s t r a t ive  and opera- 
t i o n s  t r a i n i n g  f o r  4 s e n i o r  o f f i c e r s  i n  the  United S t a t e s .  

Commodities - Communications equipment cons i s t ing  of 
40 HF-SSB s t a t i o n s ,  40 VHF-SSB s t a t i o n s  and 100 VHF-AM 
s t a t i o n s .  

TABLE Ill 

r a t i o n  and Publ ic  Sa fe ty  Funds: Technical C o o ~ e r a t i o n  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: CHILE Activity: Technical Supp3rt ~ ~ ~ d ~ :  Technical Cooperation 
Project T i t l e  and Number: Chile-California  Program'Support, I 

513-1 5-990-168 and 513-1 5-9%-17 5 
Prior Reference: -- 
In i t ia l  Obligation FY: 1964 Scheduled Final  Obligation FY: 1967 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated F Y  6 4  

Obligations 
- 

Estimated through 6/30/64 I 37 3 

Local Expenses . . . . . . . . . . . .  - - 
T O T A L  37 3 

ESTIMATED FOREIGN CURRENCY 

37 3 

Obl igotions 

27 5 - 

Expenditures 
- 

Estimated F Y  6 5  I Future Yeor I Estimated Tota l  

160 

Project Objective and Description: TO develop, superv ise  and 
suppor t  i nd iv idua l  t echn ica l  a s s i s t a n c e  p r o j e c t s  under 
t h e  Chile-Cs l i f  o r n i a  Program. 

During FY 1964 the re  were tvo phases of t h i s  a c t i v i t y :  
( 1 )  Technical a s s i s t a n c e  survey r e p o r t s  v e r e  prepared 

by Ca l i fo rn ia  o f f i c i a l s  under a  $?2,~1;3 con t rac t  between 
A I D  and t h e  S t a t e  of Ca l i fo rn ia .  Seven p r o j e c t s  
(desoribed on s e p a r a t e  paqes of t h i s  ve re  
re~ommended f o r  implemeniation under t h e  Chile-California  
Pro gram. 

Unliquidated 
- 

16q 

21 3 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians - - . . . . . . . . . . .  
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  37 3 27 5 
Commodities . . . . . . . . . . . . . .  - - 

Obligations 

32 5 

( 2 )  I n  December 1963 an  implementation con t rac t  signed 
between A I D  and t h e  S t a t e  of Cu l i fo rn ia  formal ly  inaugu- 
r a t e d  the  qhi le -Cal i forn ia  Program. The f i r s t  task  o rde r  
i ssued  simultaneously covered Program Support c o s t s  
($303,300) f o r  1 8  months, providing f o r  a headquarters  
o f f i c e  i n  Santiago and a support  o f f i c e  i n  Cni i forn ia .  

The support  o f f i c e  was opened i n  December 1963, 
s t a f f e d  by t h r e e  people. The headquarters  o f f i c e  w i l i  
be opened i n  Santiago i n  I k r c h  1964, s t a f f e d  by f o u r  
people. The headquarters  o f f i c e  w i l l  coordina te  and 
manage t h e  work of C a l i f o r n i a  adv i so r s  and consui tan ts  
working i n  Chi le  on t e c h n i c a l  a s s i s t a n c e  p r o j e c t s  under 
the  Program, maintain l i a i s o n  v i t h  r e p r e s e n t a t i v e s  of  
A I D  and t h e  Government of Chi le ,  a r range  and supervise  
people-to-people a s s i s t a n c e  a c t i v i t i e s  i n  Chile  and 
ar range  f o r  t r a i n i n g  of Chileans i n  Ca l i fo rn ia .  The 
support  o f f i c e  i n  Sacramento w i l l  provide admin i s t r a t ive  
support  i n  C a l i f o r n i a  f o r  t he  Program, develop people-to- 
people a s s i s t a n c e  a c t i v i t i e s ,  superv ise  t r a i n i n g  of 
Chilean o f f i c i a l s  i n  C a l i f o r n i a ,  r e c r u i t  personnel  f o r  
work i n  Chi le ,  and maintain appropr i a t e  f i s c a l  an3 
accounting con t ro l s .  Estimated unl iquida ted  funds a t  
t he  end of FY 1964 a r e  required f o r  forward f inanc ing  
of c o n t r a c t  s e rv ices .  

Proposed FY 1965 f inanc ing  implements the  f i n a l  n ine  
months of t h e  cu r ren t  cont rac t  and al lows extension of 
Program Serv ices  f o r  another nine  months. Estimated f i n a l  
o b l i g a t i o n  d a t e  of FY 1967 i s  requi red  t o  cover t h e  support  
c o s t s  of River Basin Development p r o j e c t  a l r eady  scheduled 
and o t h e r  p r o j e c t s  t o  be proposed f o r  i n i t i a l  FY 1966 
f  i n a n c i n ~ .  

x x x x x x x x x x x x  

Cost to Complete 

973 

Obligations of U.S. Owned 

Host ~ o & t r y  Contr ibut ion:  S a l a r i e s  and i n t e r n a t i o n a l  
t r a n s p o r t a t i o n  f o r  16  Chilean p a r t i c i p a n t s  under survey 

Through 6/30/64 

- 

Commitments of Country Owned (Counterpart) 

cont rac t .  

F Y  6 5  

- 
Through 6.'30/64 

- 

FY 196 5 Funding: 
Contract  Se rv ices  - 7 people f o r  about  1 C  man yea r s  i n  

FY  6 5  

- 

admin i s t r a t ion  and s e c r e t a r i a l  s e rv ices .  Contract  covers 
s a l a r y ,  overhead, t r a n s p o r t a t i o n  and l o c a l  expenses (where 
a p p l i c a b l e )  f o r  members of t h e  two program o f f i c e s .  



PROJECT DATA 

1 (In thousands of dollars and equivalent) TABLE Ill 

Country: CHILE Activity: Technical  Support Funds: Technical  Cooperaticn 

1 I Estimated F Y  64  87 5 x x x x . x x x x x x x  

.Proiect T i t l e  and Number: Program Technical  Support,  
513-1 5-990-000 

Prior Reference: Vol. 111, page 250 
In i t ia l  Obligation FY: 1956 Scheduled Final  Obligation F Y :  1979 

U.S. DOLLAR COSTS 

FY 1965 Funding i s  r equ i r ed  f o r  t h e  fo l lowing:  

Through 6/30/63 

Estimoted through 6 /30/64 

Obligations 

1,888 

I I 
Cost Components 

. . . . . . . . . . .  
Estimated F Y  64 Proposed F Y  65 

U.S. Technicians 4 26 - 329 1 
Participants . . . . . . . . . . . . . .  - 

Estimoted F Y  65 I Future Year 1 Estimated Total  
2,763 

Obligotions 1 Obligotions 

661 I 3,600 

I I . . . . . . . . . .  Contract Services. - - 
Commodities . . . . . . . . . . . . . .  111 43 I 

Expenditures 

1,795 

Cost to Complete 

7,324 

Local  Expenses. . . . . . . . . . . .  228 28q 
T O T A L  87 5 661 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Unliquidated 

93 

2,695 

I 

Proposed Obligations 

68 

- - 

Project Obiective and Description: TO provide funds, personnel  and 
s e r v i c e s  f o r  the  i e c h n i c a l  a s s i s t a n c e  suppor t  o f  a l l  A . I .D .  
progrhms i n  Chi le  vhich a r e  n o t  d i r e c t l y  chargeable t o  
s p e c i f i c  p r o j e c t s .  

FY 1964 rep resen t s  a peak i n  o b l i g a t i o n s  f o r  t e c h n i c a l  
suppor t  caused p r i m a r i l y  by funding f o r  personnel .  There 
has been a reduzt ion  in personnel  and t h e r e  w i l l  be fewer 
t echn ic i ans  funded under t h i s  a c t i ~ t y  i n  succeedin; years .  

16 U.S. t echn ic i ans  
58 l o c a l  employees 
Supplies  
Of f i ce  r e n t  and maintenance 
Communications 
Local t r a v e l  
Garage and warehouse 
P r i n t i n g  and b inding  
P a r t i c i p a n t s  Language t r a i n i n g  
Medical f e e s  f o r  p a r t i c i p a n t s  
Operating expenses 

Obligations of U.S. Owned 
Through 6 '30 64 

- - 
Commitments of Country Owned (Counterpart) 

FY 6 5  

- - 
Through 6/30/64 

-- 
F Y  6 5  

- - 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Country: CHIIlE - - Borrower: 

Title and Number of Loan: Airport, Construction (~udahue l )  , 
5 1 3 - ~ - ~ 6  (DLF i34 j  

Date Approved: 6/29/60 ' 

Loan Status a s  of 12/31/63 

Amount 

Disbursed . . . . . . . . . .  380 
Repay rnents . . . . . . . . .  - 
Interest Collected . . . . .  - 

Date Signed: 12/7/60 
Loon Terms 

. . . . . . . . . .  Duration. 20 yrs. 
Grace Period . . . . . . . .  .1 yr. 

a f t e r  banmry 1963. 
. . . . . . . . .  Interest Rate %% 

Currency of Repayment. . .  Escudos 
o r  US$. 

Purpose 2f 1,oan: TJ finance the construction of a new 
cornrner:ial j e t  a i rpo r t  a t  Pudahuel, about 9 miles north- 
west of ,he commercial center  of S a n t i a ~ o .  The present 
Sa1itia20 a i r p o r t ,  I os Cer r i l los  , is inadequate and cannot 
be fu r the r  expanded f o r  modern a i r  t r a f f i c  because of 
t e r r a in  obst ruct ions ,  poor v i s i b i l i t y  and encrotr.hin9 urban 
developments. 

After the loan appl icat ion was submitted, the  ";OC 
len,;ihened the T,os Cer r i l los  runway f a c i l i t i e s  to  
accommodate .i e t s  on a limited-load basis  so  that  Chile 
~ o u l d  not be by-passed by a l l  j e t s  u n t i l  Pudahuel could 
be constructed . 

Pudahuel w i l l  be Chi le ' s  main commercial a i rpo r t ,  
an essen t ia l  1 ink i n  Chi le ' s  t ranspor ta t ion nefwork 
which is being expanded and improved under the Ten-Year 
Development Plan. 

i 

T A B L E  V 
Government of Chile -- Funds: DLF 

Physical Status:  Relocation of an i r r i g a t i o n  canal 0utsid.e 
of the a i r p o r t  property is more than 90% completed and the  
canal ins ide  the property is  more than 15% completed. The 
drainage canal i s  complete and i n  operation. Fencing along 
e a s t  and west property l i n e s  is  completed, and more than 
two miles of the access road along the e a s t  s ide  of the  a i r -  
f i e l d  has been graded i n  addit ion t o  some grading i n  the 
runway area. 

Financial  Sta tus :  Construction has been delayed due to  
protracted negotiat ion on engineering standards and pro- 
cedures. These negotiat ions recent ly  have been resolved 
i n  a manner t o  insure proper construction standards. As 
a r e s u l t ,  project  construction i s  now progressing rapidly 
and disbursements w i l l  be subs tan t ia l ly  higher i n  1964. 

Host Country Contribution: The Chilean Government con- 
t r i bu t i on  t o  t h i s  p ro jec t  is  $760,000. 

Procurement Sources: Procurement of a l l  services  and 
equipment requiring expenditure of fore ign exchange w i l l  
be made i n  the United Sta tes .  It i s  estimated t h a t  t h i s  
amount w i l l  be approximately $3 million. Pmcurement 
o ther  than i n  the  United S t a t e s  i s  r e s t r i c t ed  t o  Chile. 



Date Approved: 5/11/61 Date Signed: 6/14/61 
L w n  Status a s  of 12/31/63 1 Loon Terms 

STATUS OF LOANS 
(In thousands of dollars and equivalent) 

of Chile TABLE V 
Country: CHILE Borrower: Central Savings & Loan Bank / Funds: DLF 

Amount I 

Tit le and h m b e r  of Loan: Central  Savings and Loan Bank, 
513-A-009 (DLF-199) 

ttr of Coqu~t,g~t 
Disbursed ......... 

Financial Sta tus :  The undisbursed amount of the  loan 
is  expected t o  be d r a m  down before the end of FY 1964. 

. 5,000 
4,015 

. 4,015 
Repayments ......... - 
Interest Collected ..... 28 

PurDose of Loan: To sssist the Central Savings and Loan 
Bank of Chile i n  supporting a nationwide Chilean system 
of new pr iva te  savings and loan associat ions.  The savings 
and loan system i s  contributing to  Chi le ' s  economic and 
soc i a l  progress under the  Ten-Year Plan by: ( a )  expanding 
t he  construction of housing a s  a major industry  of v i t a l  
importance t o  the  economy, (b)  s t imulat ing savings, and 
( c )  helping t o  overcome the severe housing shortage i n  
Chile. 

Physical Sta tus :  Twenty-two savings and loan associa t ions  
a r e  cur ren t ly  operating i n  Chile. The system had succeeded 
i n  f inancing the  construction o r  purchase of more than 
10,000 homes by t he  end of 1963. Domestic savings have 
accounted f o r  about 60% of the t o t a l  value of homes 
financed. The system i s  expected t o  finance 10,000 homes 
i n  1964 -- about 20% of the  annual housing requirements 
under Chi le ' s  Ten Year Plan -- and i s  expected t o  play a 
l a rge r  ro l e  i n  t he  fu tu r e  i n  Chi le ' s  housing program. 

. . . . . . . . . . . .  Duration 25 F s *  
. . . . . . . . .  Grace Period F S  

a f t e r  Ju ly  1962. 
Interest Rate . . . . . . . .  .A$ 

. Currency of Repayment. . l ~  t half 
Escudos, 2nd half US$. 

Host Country Contribution, Procurement Sources: The 
Chilean Government's contribution t o  the savings and 
loan system f o r  1963 and 1964 to ta led  '$9.9 mill ion 
and the 1965 contribution i s  expected t o  be '$4.5 million. 
Procurement sources under t h i s  loan are  a l l  l oca l ,  



Date Approved: 4/17/61 
L o a n  Status a s  of 12/31/63 

Amount 

STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: CHILE Borrower: Government of Chile  Funds: DLF 

Approved ........... 3,200 

Title ond Number of Loan: Airpor t  Construct ion (Concepcion) , 
513-A-010 (DLF-188) 

Disbursed .......... - 
Repay men t s ......... - 
Interest Collected ..... - 

Financ ia l  S t a t u s :  Af ter  the  s e l e c t i o n  of a  con t rac t ,  
cons t ruc t ion  work w i l l  be s t a r t e d  and disbursement of 

Date Signed: 6/21/61 
Loon Terms 

Duration . . . . . . . . . . . .  20 yrS. 
. . . . . . . . .  Grace Period 1 JT. 

. . . . . . . . .  Interest Rate %% 
Currency of Repayment. . .  1st ha l f  
Escudos, 2nd ha l f  US$. 

loan  funds w i l l  be commenced. 

Host Country Contribution: The Chilean Government w i l l  
con t r ibu te  &$00,000 f o r  land a c q u i s i t i o n  cos ts .  

Procurement Sources: A l l  equipment, ma te r i a l s  and 
s e r v i c e s  f inanced under t h i s  loan  w i l l  be procured 
from t h e  United S t a t e s  o r  Chile.  

Pumose of Loan: To a s s i s t  t h e  f inanc ing  of a  f u l l y  
equipped a i r p o r t  a t  Concepcion. This  a i r p o r t  w i l l  pro- 
v ide  f a c i l i t i e s  neededfor the  r a p i d l y  i n d u s t r i a l i z i n g  
Concepcion a r e a ,  and w i l l  a l s o  provide a n  a l t e r n a t e  
emergency a i r p o r t  f o r  Santiago which i s  350 mi les  t o  t h e  
nor th  and 1,500 f e e t  h igher  than  Concepcion. This a i r -  
p o r t  i s  a l s o  a n  e s s e n t i a l  p a r t  of C h i l e ' s  t r anspor t a t ion  
network and a n  important element i n  t h e  Ten-Year Develop- 
ment Plan. 

Phys ica l  S ta tus :  F i n a l  plans,  spec i f i ca t ions  and bidding 
documents have been completed and the  work has been 
adver t i sed  f o r  bids. Bids w i l l  be received i n  the  nea r  
f u t u r e  by t h e  Minis t ry  of Publ ic  Works. 

The de lay  on t h i s  p r o j e c t  has been caused p r imar i ly  
by prolonged nego t i a t ions  which were necessary t o  a s s u r e  
t h a t  competent s tandards were incorporated i n  the  b id  
documents and engineering cont rac t .  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: CHILE B ~ ~ ~ ~ ~ ~ ~ :  Government of Chile  Funds: AFP Loan 

Amount 

Tit le and Number of Loan: Development Program Loan, 513-L-018 

Date Approved: 1/8/63 Date Signed: 1/31/63 
Loan Status os of 12/31/63 I Loan Terms 

. . 
Sp.Ltr of Crfg;ied 35; 000 
Disbursed . . . . . . . . . . 26,250 

Physica l  S t a t u s :  The l o c a l  currency generated by t h i s  loan  
i s  being used t o  f inance:  road cons t ruc t ion ,  warehouses, 
s i l o s  and r e f r i g e r a t i o n  p l a n t s ,  i r r i g a t i o n ,  low-cost housing, 
slum improvement and community cen te r s ,  school and h o s p i t a l  
cons t ruc t ion ,  and loans  by t h e  Chilean Development Corp. 
(CORFO) in t h e  p r i v a t e  s e c t o r ,  pr imar i ly  i n  ag r i cu l tu re .  

Repayments . . . . . . . . . - 
Interest Collected . . . . . 83 

Duration . . . . . . . :. . . . 40 F s -  
Grace Period . . . . . . . . . 1 0  yrs .  

Interest Rate . . . . . . . . . 3/4% 
Currency of Repayment. . . US$ 

The l o c a l  currency inpu t  by t h i s  loan  accounts f o r  6 3  
m i l l i o n  escudos of the t o t a l  GOC investment of I49  mi l l ion  
escudos i n  these  p r o j e c t s .  

F inanc ia l  S ta tus :  Specia l  l e t t e r s  of c r e d i t  have been 
issued f o r  t h e  f u l l  amount of t h e  loan  a s  o f  October 1963. 
The e n t i r e  $35 mi l l ion  w i l l  be drawn down by t h e  GOC before  

Purpose of Loan: To a i d  t h e  Government of  Chile  i n  i t s  
long-term economic and s o c i a l  development program by 
a s s i s t i n g  i n  t h e  f inanc ing  of t h e  d o l l a r  cos t s  of e s s e n t i a l  
imports from t h e  United S t a t e s .  Local cu r renc ies  gen- 
e ra t ed  by t h i s  loan  a r e  used t o  assist the  GOC i n  achieving 
t h e  pub l i c  s e c t o r  investment l e v e l s  envisaged i n  t h e  
Development Plan. 

This  loan  w a s  p a r t  o f  a t o t a l  package of  $60 m i l l i o n  
(A.I .  D. $35 mi l l ion ,  MIM Bank $15 mi l l ion ,  and a $10 
mi l l ion  U.S. Treasury agreement) p-ovided t o  Chile  by t h e  
United S t a t e s  i n  January 1963 negot ia ted  i n  conjunct ion 
with t h e  January 1963 $40 mi l l ion  IMF Stand-By agreement. 
These resources ,  t o t a l l i n g  $100 mi l l ion ,  were provided t o  
enable Chile  t o  implement an economic development and 
s t a b i l i z a t i o n  program which i s  e s s e n t i a l  f o r  t h e  success 
of t h e  Plan. 

I 

' t he  end of FY 1964. 

Host Country Contr ibut ion,  Procurement Sources: The 
GQC con t r ibu t ion  t o  t h e  p r o j e c t s  f inanced under t h i s  loan  
is  86 mi l l ion  escudos ($47.7 m i l l i o n  a t  exchange rate o f  
1 .8  escudos = $1. ) The use of  d o l l a r s  under t h i s  loan  i s  
r e s t r i c t e d  t o  t h e  importa5ion by Chile  of e s s e n t i a l  goods 
and se rv ices  from t h e  United S t a t e s .  

Comments on Implementation: Disbursements under t h i s  loan  
were made i n  t h r e e  trariches which were conditioned upon 
GOC a t ta inment  of  a s p e c i f i c  budgetary surplus  on cu r ren t  
opera t ions  dur ing  CY 1963. This  condit ion was designed 
t o  maximize government expenditures f o r  development 
purposes. The GOC a c t u a l l y  exceeded t h e  t o t a l  surp lus  
l e v e l  it intended t o  achieve. 



STATUS OF~LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: CHILE Borrower: Government of  Chi le  Funds: Loan 
Tit le and Number of Loan: Feasibi  1 i t ,y ; ( u j i e s  , 513-L-Cl9 I 

I Phys ica l  S t a t u s :  S igning  of t h i s  l oan  has been delayed 
due t o  procedures  which had t o  be worked o u t  on t h e  l o c a l  

I I 

Pumose  of Loan: To a s s i s t  i n  f i n a n c i n d  ( h e  cosrs  of 
( a )  economic and pre l iminary  t e c h n i c a l  s t u d i e s  f o r  J e t e r -  
mining t h e  f e a s i b i l i t y  of and f o r  p repa ra t ion  ~f ! , an  
a p p l i c a t i o n s  on s p e c i f i c  development p ro j  ec + s  f', r p u r \ i i  c  
and p r i v a t e  investment;  (b )  t echn ica l  ass1;sance t o  
s t r eng then  the  SOC's planning o rgan iza t ion  rechniqne;, 
such a s s i s t a n c e  t o  inc lude  on-the-job t r a i n i n g  o I" 
personnel  with s p e c i a l  emphasis on developing t h e  -spa- 
b i l i t i e s  t o  i d e n t i f y ,  app ra i se  and formula te  p r i o r i t y  
p r o j e c t s ;  and, ( c )  f i n d  engineer in?  p l a n s  when <'  ;T if ied 
and approved by A. I. D. 

The loan  w i l l  f i nance  f e b s i b i l i t y  s t u d i e s  f o r  the 
p r e s e n t a t i o n  of l a a n  a p p l i c a t i o n s  t o  appropr ia te  i n t e r -  
n a t i o n a l ,  f o r e i ~  and U.S. lending a ~ e n c i e s  and f o r  
p r i v a t e  investment.  P r i o r i t y  p r o j e c t s  mutually agreed 
t o  between the  GOC and USAI~/chi le  w i l l  be  i n  t h e  f i e l d s  
of a g r i c u l t u r e ,  p o r t  and a i r p o r t  development, land reclama- 
t i o n ,  t r a n s p o r t a t i o n  and communications, i r r i g a t i o n  and 
i n d u s t r i a l  development. P r o j e c t s  i n  o t h e r  areas  of 
economic development mtly be included upon approval of 
U S A I D / C ~ ~ ~ ~ .  

currency f inanc ing  a s p e c t s  d t h i s  loan. Appropriate 
procedures  have now been worked o u t  and t h e  loan  agree- 
ment i s  ready f o r  s igna ture .  

Date Approved: 8/8/63 Date Signed -- 

Approved . . . . . . . . . . .  3 9 J j 

Di sbursed - . . . . . . . . . .  
Repay rnents . . . . . . . . .  - 
Interest Collected - . . . . .  

BEST AVAILABLE COPY 

Loon Status a s  of 12 31 '63 

Amount 

Lrx . Tcrrns 

Duration 4,)  years . . . . . . . . . . . .  
Grace Per iod 11) years  . . . . . . . . .  

Interest Rate . . . . . . . .  .3/4% 
Currency o f  Repayment. . .US$ 

Sources of Procurement: Procurement of engineer ing  and 
o t h e r  consu l t i ng  s e r v i c e s  w i l l  be l i m i t e d  t o  t h e  United 
S t a t e s  and Chilean f i r m s  and consu l t an t s  p r e q u a l i f i e d  by 
A . I . D .  A l l  o t h e r  s e r v i c e s ,  equipment and m a t e r i a l  
f inanced  under t h i s  l oan  w i l l  be procured from the  
United S t a t e s  o r  Chile .  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TAB 
Country: CHILE Borrower: 
T i t le  and Number of Loon: San Vicente Por t ,  513 - L - 020 

Date Approved: 10/28/63 Date Signed: -- 

Empresa Por tuar io  de  c h i l e /  'Funds: AEP Loan 

F inanc ia l  S ta tus :  Following s igna tu re  of t h l s  loan,  c 
bursements will commence when t h e  engineering con t rac t  
signed and s e r v i c e s  a r e  provided by t h e  engineer.  Thi 
a  two-step loan  under which the  GOC may e l e c t  t o  have 
borrower repay the  loan  i n  escudos t o  the  GOC wi th in  2( 
years  inc luding a grace period of 5 years  hrith an in t e :  
r a t e  of 2 3/4% and a c r e d i t  f e e  of 3/4% p e r  annum. Thc 
GOC would repay A.I.D. i n  d o l l a r s  v i t h i n  40 years  inc l i  
a  10 yea r  grace period wi th  a  c r e d i t  f e e  of 3/4% per  a~ 

Loan Status as  of 12/31/63 

Amount 

Approved ........... 7 , 000 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  - 

Host Country Contribution: The GOC cont r ibut ion  w i i l  1 
$3.5 mi l l ion .  

L w n  Terms 

. Duration . . . . . . . . . . .  .4O Yrs 
Grace Period . . . . . . . .  -10 yrs .  

. . . . . . . .  Interest Rate .3/4% 
. .  Currency of Repayment. US$ 

I 
Procurement Sources: The procurement sources w i l l  be: 

Pumose of Loan: To f inance  the  cons t ruc t ion  c o s t s  of a  ( a )  the  United S t a t e s  f o r  s t e e l  shee t -p i l ing ,  r a i i r o a d  
deep-water p o r t  which w i l l  s e r v i c e  t h e  Provinces of  r a i l  and f i t t i n g s ,  a s p h a l t  f o r  paving and t h e  p o r t  
Concepcion, Bio Bio, and Malleco, an  a r e a  comprising t h e  opera t ing  equipment t o t a l l i n g  $3.4 mi l l ion ,  and (b) Chi 
second l a r g e s t  i n d u s t r i a l  c e n t e r  of Chile ,  and encourage f o r  cement, s t r u c t u r a l  s t e e l ,  pipe,  e l e c t r i c a l  material  
t h e  development of t h e  va r ious  seacoas t  i n d u s t r i e s  geared and the  remaining cons t ruc t ion  costs.  
t o  the  expor t  market. This p o r t  v i l l  con t r ibu te  t o  Plan 
t a r g e t s  and w i l l  be instrumental  i n  inc reas ing  C h i l e ' s  Comments on Im~lementa t ion:  Problems concerning the  
f o r e i g n  exchange earnings.  bonding requirement and on-si te- inspect ion which have 

delayed t h e  s ign ing  ~f t h e  loan  have been resolved and 
Phss ica l  S t a t u s :  Prel iminary p lans  and t h e  f e a s i b i l i t y  t h e  loan i s  expected t o  be signed dur ing  March. 
s tudy f o r  t h i s  p o r t  have been completed and were used a s  
a  b a s i s  f o r  t h i s  loan.  The Chileans a r e  i n  process of 
a r ranging f o r  t h e  engineering s e r v i c e s  required f o r  the  
f u r t h e r  development of t h e  p ro jec t .  



Colombia 



SUMMARY O F  PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: COLOMBIA 

Maior Cost Component 

Total Proiect Assistance- - - - - - - - 

Total No:>-Proiect Assistance- - - - 
Funded from Contingency 

(non-add) 
Grand Total - - - - .  - .  - - - -  - - - - - - - -  

Funded from Contuigency 
. - E h c L u  \ 

-. -- - -- - - 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c l o s e  o f  yr.) 

AID Employed - - - - - -  - - - -  - - - -  - - -  
Participating Agency - - - - - - - - - - - 

Total Participants- - - - - - - - - - - - 
-" -*-.-=- - - - -  - -  --  

-- - - - - - - - 

*Excludes Development Loans 

(In thousands of dollars) T A B L E  I 
Actual FY 1963 

. - - 

Estimate FY 

Total 

"-- - 

Tech. 
Coop. - - 

1,026 
183 
932 
304 

1,055 



PROJECT ASSISTANCE BY ACT IV ITY  PROPOSED FOR FY  1965 
(In thousands of dollars) 

Country: COLOMBIA 

Act iv i ty  

Agriculture and Natural Resources 

Industry and Mining 

Transportation 

Labor 

Education 

Public Administration and Public Safety 

Community Development, Social Welfare and Housing 

General and Miscellaneous 

Technical Support 

T o t a l  

Total  
Technical  

Cooperation 

T A B L E  II 

Supporting 
Assistance 



Country: COLOMBIA 

PROJECT DATA 
( In thousands of  dol lars and equivalent) TABLE Ill 

Act iv i ty :  Agriculture and Natural Resources Funds: Technical Cooperation - - - - -- - 
-. --- -- - - - . . - -- 

Project  T i t l e  and Number: National Agricul tura l  Planning, 
514-11-190-097 

Prior Reference: V O ~ .  111, PKS. 264 & 265 2/ 
I n i t i a l  Obl igat ion FY: 1962 - 
-. scheduled F ina l  Obligation FY:  1968 
-- U.S. DOLLAR m37%- 

T - % b ~ ~ i i ~ G s ' - ~ l E x p e n d i t U r e s r  UnI  iquidoted 
I 

Through 6/30,'63 139 1 1,558 
I 

Est imoted  F Y  64  -- 

Est imated  through 6.'30 '64 1 1,799 1 1,101 

. . . . . . . . . . .  Loca l  Expenses. - 
T O T A L  

- i w  153 
4 

-- 
-- EST~MATED -- FOREIGN CURRENCY REQUIREMENTS 

962 

698 

Obl igo t ions  Ob l iga t ions  885 

153 

x x x x x x x x x x x x  

Est i rnoted F Y  05  7- Future Year I Estimoted Tot01 

Cost to Complete 

Project Obiect ive and Description: TO achieve a smoothly functioning 

-- 
2,837 

- 
Proposed Obligaticr.s 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  - - 
Part ic ipants . . . . . . . . . . . . . .  42 
Contract Services. 

58 . . . . . . . . . .  60 81 
. . . . . . . . . . . . . .  Commodities - 1 0  

-. 
Obl igo t ions  of U.S. Owned 

Through 6 '30164 1 F Y  6 5  

phnn ing  o f f i c e  i n  t he  Ministry of Agriculture v i t h i n  f i v e  
years and complete bas ic  resources s t ud i e s  upon which t o  bsse 
na t iona l  po l i c i e s  t o  s t i nu l a t e  agr icu l tu re  production. 

AID has provlded materials  and eq~xi~ment and t r a i n i n g  
personnel t o  enlarge t h e  country's capaci ty  t o  co l l e c t  bas ic  
data  such a s  a e r i a l  photos, topographic mps ,  s o i l  surveys 
and cadas t r a l  surveys e s sen t i a l  t o  Colombia's t a x  and 
agrar ian  reform proems and a g r i c u l t u r a l  development. 
Advisors f o r  t he  planning o f f i c e  w i l l  be recruited i n  l a t e  
FY 1964. 

During FY 1965 emphasis w i l l  be on continuing t h e  t r a i n -  
i ng  propam i n  s o i l  surveys, cartography, hydrology and r e l a t ed  
f i e l d s ,  and on building bas ic  p;lanning and program coordination 
s k i l l s  t he  Ministry. 

AID t r a i n ing  and advisory services  w i l l  be needed f o r  
the  next  four  years; by then su f f i c i en t  s k i l l e d  Colombian 
technicians w i l l  be avai lable  t o  continue without f'urther 
American ass is tance .  

The pipel ine  a s  of 6/30/63 was composed of mainly 
contract  funds f o r  t r a i n ing  and a e r i a l  photography a s  wel l  a s  
commodities on order, such a s  a e r i a l  photography and other  
specia l ized equipment. The end-FY 1964 pipel ine  i s  due t o  
pa r t i c ipan t s ,  contracts  l e t  but  payments and work not ye t  
completed, and f i n a l  payments on equipment o r d e ~ d  and shipped. 

The GOC contribution consis ts  mainly of i t s  appropriat ion 
t o  t he  Geographic I n s t i t u t e ,  wtth an add i t iona l  $l70,0O t o  be 
a l loca ted  f o r  t he  planning o f f i c e .  

Commitments o f  Country Owned (Counterport) 

FY 1965 h d i n r ;  
Par t i c ipzn t s  - Training f o r  38 Geographic I n s t i t u t e  

personnel i n  Inter-American Geodetic Service courses i n  t h e  

Through 6/30/64 

- 

Canal %ne (4-6 months ) . Specialized t r a i n i n g  i n  cartography, 
s o i l  surveys, and climatology i n  t he  U.S. f o r  7 Geographic 
I n s t i t u t e  technicians f o r  6 months each. 

Contract Services - Three ag r i cu l t u r a l  econmis t s  and 
p r o m  economists t o  a s s i s t  t he  Ministry of Agriculture i n  
developing an o f f i c e  f b r  programing ag r i cu l t u r a l  resources a s  
an i n t e g r a l  p a r t  of t he  nat ional  development plan. 

Comodit ies - Specialized equipment f o r  laboratory, s o i l s  
and cartographic work. 

b c a l  Expenses - b c a l  t r a v e l  and b i l i ngua l  secre tary .  

F Y  6 5  

NOW includes former Basic Resources Survey pro jec t .  



PROJECT DATA 
(In thousands of  dollars and equivalent) T A B L E  Ill 

Country: COLOMBIA Activity: AGRICULTURE AND NATURAL RESOURCES Funds: TECHNICAL COOPERATION 
( Project T i t l e  and Number: Agrarian Reform, 5U-11-120-051 lplans for  s e t t l i n g  small o r  landless farmers i n  new areas  a t  

Prior Reference: Vol. 111, page 261 
In i t ia l  Obligation F Y :  1960 Scheduled F ina l  Obligation FY: 1970 

U.S. D O L L A R  COSTS 
I Obligations I Expenditures ( Unliquidated 

i n  some old farm areas. The I n s t i t u t e  has 18 projects  under 
study that  w i l l  r e s e t t l e  about 15,000 families.  The overal l  
plan of the  I n s t i t  & c a l l s  f o r  colonizing about 3,750,000 
acres  of new land parcelization of about 625,000 acres  of la:  
by 1970. 

P 
Through 6 /30 /63  

Estimated F Y  6 4  I 198 I 187 I X X X X X X X X X X X X  

Obligations I Obligations I Cost to Complete technical  assistance should be financed o u t  o f  such loans. 
I 

be phased out over the next f i v e  o r  s i x  years, a s  the  

L 

401. 

~olbmbians increase t h e i r  capacity t o  continue the work begur 
I with U. S. assistance.  I t  i s  fu r ther  anticipated t ha t  the 

physical implementation of the s tudies  currehtly underway may Estimated through 6/30/64 

Proiect Obiect ive and Description: 
To provide l imited technical  assistance to  Colombia i n  

the execution of a comprehensive program of land development, 
reclamation and settlement i n  l i n e  with the provisions of 
the agrarian reform leg is la t ion .  This project  complements 
d i r ec t l y  the a c t i v i t y  i n  ag r i cu l tu r a l  d ivers i f icat ion.  

Through the Agrarian Ref orm I n s t i t u t e  (INCORA) , 
Colombia's investment i n  personnel, transportation,  engineer- 
ing and other fac tors  i s  considerable. To  date the I n s t i t u t e  
has concentrated i t s  e f f o r t s  on building up i t s  s t a f f  and on 

346 

Estimated F Y  6 5  I Future Year Estimated Toto I  be par t ly  financed by external  credi ts .  Appropriate corollar  
599 I 533 1 66 

60 1 350 1 1009 
Proposed Obligations 

Cost  Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 178 21 
Participants . . . . . . . . . . . . . . - 30 
Contract Services . . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . - 
Local  Expenses. . . . . . . . . . . . 4- T O T A L  7%- 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obligations of U.S. Owned [~ornmitrnents of Country Owned (Counterpart) 

Throuqh 6/30/64 1 F Y  6 5  I Throuah 61'30'64 1 F Y  6 5  

FY 1965 Funding: 
U.S. Technicians: One land reclamation technician. 

Reduced from eight  technicians i n  FY 1964. 
Fart icipants:  Five par t ic ipants  t o  the U. S. f o r  one y 

each i n  i r r i ga t i on ,  drainage and re la ted f i e ld s .  
Commodities: A vehicle,  reference books and engineerir 

equipment. 
Local Expenses: Local t rave l  and one bi l ingual  secret ;  

55 
- . -  

It i s  estimated t ha t  U. S. assistance t o  t h i s  project  ct 



PROJECT DATA 
(In thousands of dollars and equivalent) T ABLE Ill 

Country: COLOMBIA Act; vitv: AGRICULTURE AND NATURAL pm RESOURCES - - - - ----- -- Funds: TECHNICAL COOPERATION ---""-- - - - -  
Proiect T i t l e  and Number: Anr icu l tu ra l  D ive r s i f i ca t ion ,  lwill he lp  expand supervised c r e d i t  and cooperat ive programs t o  

FY 1965 Funding: 
U.S. Technicians: 5 i n  a g r i c u l t u r a l  d i v e r s i f i c a t i o n ,  

t r o p i c a l  agronomy, l ives tock ,  supervised a g r i c u l t u m l  c r e d i t ,  
and cooperat ives.  Also a marketing e f f i c i e n c y  s p e c i a l i s t  and 
a f ru i t -process ing  adv i se r  f o r  8 months each under a FASA wi th  
USDA . 

5 k - 2  5-130-098 u Prior Reference: Vol. 111, pages 278, 263, 264 
Ini t ial  Obligation FY:  1960 Scheduled Final Obligation FY:  1970 

U.S. DOLLAR COSTS 

improve l i v i n g  standards and product iv i ty .  
Many publ ic  and p r i v a t e  Colombian agencies a r e  involved i n  

a g r i c u l t u r a l  d i v e r s i f i c a t i o n ;  expenditures during FY 1965 w i l l  
reach ~20,000,000,wi th  a d d i t i o n a l  c r e d i t s  a v a i l a b l e  f o r  l i v e -  

Obligations Expenditures Unliquidated s tock  production. Leading new crops a r e  bananas, sugar ,  o i l  
Through 6/30/63 564 41 5 149 palm, vegetables,  kenaf,  and e s s e n t i a l  o i l s .  

393 1580 f r u i t  processing, f r u i t  and vegetable grading, t r o p i c a l  h o r t i -  
cu l tu re ,  and supervis ion  and opera t ion  of a p l an t  quarantine 
se rv ice .  Two Colombian Livestock Bank employees f o r  3-month 
course i n  Puerto Rico. Twelve t o  U.S. f o r  s h o r t  courses on 
cooperat ives.  

Contract  Services:  Two consul tants  i n  export  promotion: 
a marketing promotion adviser  and a t r o p i c a l  h o r t i c u l t u r i s t  
f o r  10 months each. Three consul tants  f o r  one year  each i n  
cooperat ive banking and cooperat ive wholesale grocery 
i n s t i t u t i o n s .  

Commodities: Teaching a i d s ,  t r a i n i n g  equipment, and 
s p e c i a l  ma te r i a l s  f o r  cooperat ive educat ional  programs. 

Local Expenses: B i l ingua l  s e c r e t a r i e s ,  l o c a l  h i r e  

2731 
I 

Proposed Obligations 
Cost Components Estimated FY  64 Proposed FY  65 

U.S. Technicians . . . . . . . . . . . 91 146 
Participants . . . . . . . . . . . . . . 21 49 
Contract Services. . . . . . . . . . . 40 106 
Commodities . . . . . . . . . . . . . . - 20 

Local Expenses. . . . . . . . . . . . * T O T A L  

ESTIMAT E D  FOREIGN CURRENCY REQUIREMENTS 

- s p e c i a l i s t s ,  and l o c a l  t r a v e l .  
Proiect Obiective and Description: 

To a s s i s t  Colombia i n  r a i s i n g  a g r i c u l t u r a l  production 
s u f f i c i e n t l y  over t h e  next decade t o  make the country s e l f  
s u f f i c i e n t  both  i n  l ives tock  and those crops t h a t  can be 
produced economically, and t o  s t imula te  exports of 
d i v e r s i f i e d  a g r i c u l t u r a l  products t o  reduce t h e  present  over- 
dependence on coffee  f o r  fo re ign  exchange earnings. Now inc ludes  Former F r o j e c t s  - Livestock Development 

A I D  t echn ic i ans  and consul tants  w i l l  work wi th  Colombian and Rural Credi t  and Cooperatives. 
agencies t o  develop and promote t h e  production of crops which 
a r e  imported i n  l a r g e  q u a n t i t i e s ,  have export p o s s i b i l i t i e s ,  
o r  a r e  necessary f o r  improved n u t r i t i o n .  Other technic ians  

P a r t i c i p a n t s :  18 -Four t o  the  U.S. f o r  1 year each i n  

Obligations of U.S. Owned Commitments of Country Owned (counterpart) 

Through 6/30/64 Through 6/30/64 FY 6 5  F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) 

514-23-910-053 
Prior Reference: vole 111, p g e  2 6  
Ini t ial  Obligation FY: 1960 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated F Y  6 4  

I Obligations 1 Obligations I Cost to Complete 

2u I 250 X X X X X X X X X X X ~  

Estimated through 6/30/64 

-- 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 78 -- 65 
Participants . . . . . . . . . . . . . . 25 
Contract Services. . . . . . . . . . . 123 225 
Commodities . . . . . . . . . . . . . . 4 5 

Obligations 

478 

I I 

Local Expenses. . . . . . . . . . . . - 6 40 
TOTAL 31 1 760 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated F Y  65  1 Future Year I Estimated Tota l  
689 

-- 

Obligations of U.S. Owned [commitments of Country Owned (Counterpart) 

Throuah 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  6 5  

Expenditures 

177 

Project Obiective and Description: To provide technical assistance 
to private sector institutions and the GOC to promote ex- 
ports and general industrial developaent. 

This activity is closely related to proposed lending 
to the private sector through the Private Investment Fund 
(PIF), the Banco Po-, the Agricultural Bank and a new 
private expart developaent bank. 

IXCOLDA, the private sector management association 
assisted by AID, has trained over 20,000 top and middle 
levCl managers and supervisw personnel. The Private 

Unliquidated 

301 

427 

T A B L E  Ill 

Funds: Technical Cooreration 

262 

Investment Fund has lent the equivalent of $24 million of 
the $27 million now available. 

The private sector is expected to continue its 
vigorous economic leadership. 

FY 1965 ~undina; 
U.S. Technicians: An urban and industrial developnent 

officer to provide policy direction for the industry, housing 
and civil aviation branches of the AID Mission; an industry 
officer to work with a private center to promote exports; 
with INCOLDA and with credit institutions; and an industry 
officer to advlse on the promotion of regional industrial 
developnent activities. 

Farticipants: Four to the U.S. (3 months each) to attend 
conferences, s ~ n a r s ,  and training programs in expo* 
marketing and export promotion. Two to the U.S. (one year 
each) to study procedures for setting up product standards 
under the Bureau of Standards direction. Four representatives 
of the developnent center to the U.S. (one month each) to 
visit and discuss programs and operations of small area 
developnent centers. 

Contract Services: One rural industry consultant for 
one year. Two export promotion consultants for one year each. 
Three management consultants for two years each to train 
Colombians in management consulting in connection with the 
regional industrial centers. 

Commodities: Training materials a d  translated materials. 
Local Expenses : ~ilin~ual secretaries, travel and train- 

ing expenses - $10,000; in-country training of 20 participants- 
$30,000. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Countrv: COLOMBIA 
Proiect T i t l e  and Number: Civil Aviation 

514--Y-370-029 
Prior Reference: VO~. 111, pge 278 
In i t ia l  Obligation FY: 1956 Scheduled F ina l  Obligation FY: 1965 

U.S. DOLLAR COSTS -- 
I Obliqotions 1 Expenditures 1 Unliquidated 

Activity: Transportation Funds: Technical Cooperation r -- 

I 1 

Through 6 /30 /63  591 I 525 I 66 

Estimated F Y  6 4  

Estimated through 6 /30 /64  

125 

a6 I 606 ( n o  

Obligations 

- 
Cost Components Estimated FY 64 Proposed FY 65 

. . . . . . . . . . .  U.S. Technicians 50 31 
Participants . . . . . . . . . . . . . .  15 15 
Contract Services. - - -- . . . . . . . . . .  

. . . . . . . . . . . . . .  Commodities 57 TT 

a ~ X X X X X X X X X X X L  

Est imated F Y  6 5  I Future Yeor I Estimated Toto l  
Obligations I Cost to Complete 

126 

Local  Expenses.  . . . . . . . . . . .  
T O T A L  

3 
125 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS - 

I 

Proposed Obligations 

0 

Proiect Obiective and Description: TO strengthen the GOC institutions 
required to develop an effective adequate air transportation 
system. 

Colombia has established two civil aviation institutions, 
an airport corporation and an administrative department of 
civil aviation, to provide airports and a i ~  navigational 
facilities and services, and to foster safe, efficient, 
economical air transportation. In addition, a government 
airline (SATENA) was created to provide service to and en- 
courage settlement and developnent of the sparsely inhabited 
Llanos and Amazonas regions. The GOC will provide $25,000 

842 

-- - 

Obligotions of U.S. Owned 

Through 6/30/64 1 F Y  6 5  
I 

for the civil aviation training center staff and $3.3 
mllllon for institutional salezies and overhead. 

U.S. technical asaistanceis scheduled to end in 
FY 65. 

Commitments of Country Owned (counterpart) 

Through -- 6/30/64 1 F Y  6 5  

FY 1965 m i %  
U.S. Technicians: A chief advisor, and two con- 

sult&~, for two months each, in aviation safety and 
in facility flight inspection, all under a PASA with the 
FAA. 

Prnticipants: Six Colombian technicians for specialized 
training in the U.S. with the FAA and CAB totalling 30 man- 
months. 

Commodities: Demonstration equipment such as textbooks, 
mock-ups, and films. Surplus aircraft andJPare parts for 
SAT=, 

Local Ekpenses : Chiefly in-country travel. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: COLOMBIA Activity: Labor 
Project T i t le  and Number: Labor 

514-13-410-013 
Prior Reference: vole 111, pge 267 
Initial Obligation FY:  1953 Scheduled Final Obligation FY:  169 

U.S. DOLLAR COSTS 
I Obligotions 1 Expenditures 1 Unliquidated 

Through 6 /30 /63  

Estimated F Y  6 4  

4% 

Estimated through 6/30/64 

-0 Local Expenses - 0 . . . . . . . . . . . .  
TOTAL 157 120 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I I 
157 

653 I 547 1 106 

Obligations 

120 
- 

364 

Estimated F Y  6 5  I Future Year Est imated Tota l  

112 

183 

Proposed Obligations 

Cost Components Estimated FY  64 Proposed FY  65 
U.S. Technicians - - - 0 . . . . . . . . . . .  
Participants . . . . . . . . . . . . . .  46 20 
Contract Services. . . . . . . . . . .  103 9O 
Commodities . . . . . . . . . . . . . .  8 10 

Obligations 

400 

Obligations of U.S. Owned 

Through 6/30/64 1 F Y  6 5  
I 

trade union movement through technical assistance and train- 
ing in labor union organization as a means of bringing organ- 
ized labor more effectively into national developent. 

Since 1952, 213 trade union leaders have been trained 
in the U.S., and 3,990 labor union officials have received 
local training. Over 40% of the top union and Ministry of 
hbor leadership have participated actively in training and 
observation under AID auspices.. AID has also contributed 
$70,000 to purchase $500,000 worth of surplus machinery for 

X X X X X X X X X X X ~  

Cost to Complete 

1,173 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  
I --- I --- I 00- 

Funds: Technical Cooperation 

00- 

the National Training Service (SENA). This highly successful 
institution is supported by a 2$ payroll tax upon employers, 
and is the most important instrument for raising labor 
productivity. SENA also received assistance From the IT&. 

Again in F'Y 1965 the emphasis will be on training 
labor Leaders in democratic trade unioniam and on raising 
labor woduct ivity . 

AID support of labor training will continue until 
1969; it is unlikely that Colmbian labor unions will be 
able to assist appeciably in financing thia training. 

Project Obiective and Description: TO strengthen the Colombian free 

F'Y 1965 m i n p ;  
Participants: Eight trade unionists will be trained 

in the U.S. 
Contract Services: A contract with the Anrerican 

Institute of F!ree Labor Developnent (AIFLD) for labor ed- 
ucation will reach at leart 600 trade union leaders during 
the year. 

Collpllodities: Vocational education textbooks for SENA. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Estimated through 61'301'64 I 4373 I 4142 23 1 
Estimated F Y  6 5  I Future Year Est imated T o t a l  

Country: COLOMBIA Activity: EDUCATION Funds: TECHNICAL COOPERATION 

Obligations 1 Obligations Cost to Complete 

A t  t h e  s t a r t  of FY 1964, 529 classrooms had been b u i l t  
under t h i s  program, 1169 were under cons t ruc t ion  and 2014 were 
under con t rac t .  P i p e l i n e  i s  due t o  l a g  between completion of 
cons t ruc t ion  and b i l l i n g .  More than  15,000 t eache r s  had taken 
i n t e n s i v e  in-serv ice  t r a i n i n g  courses ,  and 1,500 supervisors  
and p r i n c i p a l s  had been en ro l l ed  i n  ten-day courses f o r  l eade r -  
s h i p  development. I n  add i t ion ,  some 75 t eache r  seminars had 
been he ld .  S i x  r eg iona l  cen te r s  of t h e  Minis t ry  of Education 
were e s t a b l i s h e d ,  d e c e n t r a l i z i n g  t eache r  t r a i n i n g .  

Proiect T i t le  and Number: Primary Education, 514-11-640-039 

Prior Reference: Vol. 111, page 270 
Init ial  Obligation FY: 1958 Scheduled Final Obligation FY: 1966 

U.S. DOLLAR COSTS 

Local Expenses. . . . . . . . . . . . 
T O T A L  

198 

t 
. -  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Through 6/30/63 

Estimated F Y  6 4  

Expenditures 

267 5 

14.67 

Obligations 

4268 

10  5 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 7 5  6 3  
Participants . . . . . . . . . . . . . . 10  30 
Contract Services. . . . . . . . . . . - 85 

Commodities . . . . . . . . . . . . . . 1 0  1 0  

100 

Project Obiective and Description: 
To a s s i s t  t h e  Minis t ry  of Education t o  1) upgrade 

primary school  teaching  by improving pre-service and 
providing in-serv ice  t r a i n i n g  t o  t eache r s ,  2) provide tech- 
n i c a l  a s s i s t a n c e  i n  t h e  f u r t h e r  d e c e n t r a l i z a t i o n  of 
educat ional  admin i s t r a t ion ,  3) reduce t h e  dropout r a t e  from 
9@ t o  70% i n  a  4-year per iod ,  and 4)  t o  a s s i s t  i n  the  
p rov i s ion  of b a s i c  t e x t s  and o t h e r  ma te r i a l s  f o r  primary 
school  ch i ld ren .  

I n  FY 1962 a g r a n t  of $3.5 mi l l i on  was mde t o  build 
5,000 classrooms. 

Unliquidated 

1593 

X X X X ~ X X X X X X X  

L671 

Obligat ions of U.S. Owned 

Through 6/30/64 1 F Y  6 5  

I 

FY 1965 Funding: 
U.S. Technicians: Two primary educat ion s p e c i a l i s t s  w i l l  

work a t  t h e  r eg iona l  cen te r s  and one a t  t h e  n a t i o n a l  center .  
P a r t i c i p a n t s :  F ive  p a r t i c i p a n t s  w i l l  be t r a i n e d  i n  t h e  

U. S. o r  Fuer to  Rico i n  t h e  f i e l d s  of teacher  educat ion and 
educat ional  superv is ion  ( 1  yea r  each) .  

Cont rac t  Serv ices :  Two s p e c i a l i s t s  i n  i n s t r u c t i o n a l  
m a t e r i a l s  and school  p l a n t  planning,  f o r  two yea r s  each, 
probably from t h e  Univers i ty  of Wisconsin. 

Commodities: Textbooks, maps, c h a r t s ,  aud iov i sua l  
and o t h e r  equipment f o r  classroom demonstration. 

Local Expenses: In-country t r a v e l  and pe r  diem, profes-  
s i o n a l  seminars and conferences. 

Commitments of Country Owned (Counterpartj 

Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: COLOMBIA Activity: EDUCATION 
Proiect T i t le  and Number: Secondary Education, 514-21-650-080 

Prior Reference: V d .  111, page 268 
Ini t ial  Obligation FY: 1965 Scheduled Final Obligation FY:  1968 

U.S. DOLLAR COSTS 
Obligations I Expenditures 1 Unliquidated 

Through 6 /30 /63  - 1 - 1 - 
4 

Est imated F Y  6 4  

Estimated through 6/30/64 1 - I - I - 

Funds: TECHNICAL COOPERATION 
f i e l d s  depending upon t he  nat ional  education survey now under- 
way. 

- 

104 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - 30 
Contract Services. . . . . . . . . . .  - 

- 
74 

Commodities . . . . . . . . . . . . . .  - 

Estimated T o t a l  

Cost to Complete 

Estimated F Y  6 5  

Obligations 

Local E x  pen ses - - ... . . . . . . . . .  - - 
TOTAL - I 01. 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- 

Future Yeor 

Obligations 

Proposed Obligations 

300 

x x x x x x x x x x x x  

404 

- 

Proiect Obiective and Description: 
To provide l imi ted t r a i n ing  and advisory services  t o  

help the  Colombian Government (Goc) increase public secondary 
school enrollment by 300% i n  four  years. Pa r t i cu l a r  a t ten-  
t i o n  i s  given t o  vocational  education, so  t h a t  the  present  
shortage of middle-level technicians may be reduced. This 
a c t i v i t y  w i l l  be c losely  coordinated with t he  National 
Education Planning Project .  

A I D  e f f o r t s  w i l l  be concentrated on vocational  and 
ag r i cu l t u r a l  education with poss ible  expansion i n t o  other 

The Ministry ef fected a s i gn i f i c an t  reform by adopting a 
six-year program t o  prepare ag r i cu l t u r a l  technicians and 
teachers of vocational  agr icul ture .  The first group of teachers  
with t h i s  improved t r a i n ing  f in ished t h e i r  s tudies  i n  
December 1963. 

U. S. contract  advisers  w i l l  work c losely  i n  t h e  areas  of 
planning, evaluation, organization and administrat ion with the 
Ministry, l o c a l  government o f f i c i a l s ,  un ive r s i t i e s ,  the  
National Training Service (SENA) , and other  agencies concerned 
with public secondary education. 

The projected four-year duration of t h i s  project  i s  the  
minimum period f o r  which technical  ass is tance  w i l l  be required. 
I f  A I D  pa r t i c ipa tes  i n  a loan f o r  secondary school construction,  
t echn ica l  ass is tance  would become pa r t  of the  loan. 

Obligations of U.S. Owned 

FY 1965 Fundiw: 
Par t ic ipants :  5 ( f o r  12-18 months each). Graduate study i n  

the  U. S. Four i n  educational supervision and adtministration 
and one i n  educational guidance and tes t ing .  Upon completion 
of t h i s  t r a in ing ,  a l l  5 w i l l  assume major administrat ive 
r e spons ib i l i t i e s  i n  the  Ministry o r  i n  l a rge  secondary schools. 

Contract Services: Two t echn i ca l  education advisers f o r  
1 8  months each. 

Commitments of Country Owned (Counterpart) 

Through 6 /30 /64  Through 6 /30 /64  F Y  6 5  F Y  6 5  



PROJECT DATA 
(In thousands o f  dollars and equivalent) TABLE Ill 

Country: COLOMBIA A~~~~~~~ Education Funds: 
Technical Cooperation 

I n i t i a l  Obligation FY: 1963-- Scheduled F ina l  Obligation F Y :  1967 
U.S. DOLLAR COSTS 

1 Obligat ions 1 Expenditures I Unliquidated 

Proiect  T i t l e  and Number: Higher Education, 5 4-15-660-101 3 
Prior Reference: Vol. 111, pg 278, pg 269 

L 

Through 6 /30 /63  456. 1 0 456 

economics; assistance i n  the  selection, t ranslat ion,  and 
publicatiulr of research and teaching materials; and assistance 
i n  holding conferences t o  increase economic understanding and - 
encourage economic research. 

An anticipated contract with a U.S. university w i l l  provide 
technical assistance t o  the  Association of Colombian Universit ies 
i n  a study of university education. 

Est imated  FY 6 4  

Est imated  through 6 / 3 0 / 6 4  

I Loca l  Exoenses.  . . . . . . . . . . .  - - I 

0 

2 ~ ~ g o t i o n s  1 0b:;;ons 

Est imated  FY 6 5  I Future Year I Esf imated  T o t a l  

456 

Cost to Complete 

I I 1 I I 

Proiect Obiect ive and Description: 

To improve higher education i n  Colombia by prwiding  
assistance i n  (1) a general  survey of higher education and 
(2) the establishment of a f u l l  graduate program i n  economics 
a t  the University of the  Andes i n  Bogota. 

A contract with the  University of Minnesota provides 
technical and related assistance t o  the  Economics Faculty a t  
the Universizy of the  Andes. Bnphasis during M 1965 w i l l  be 
on the  t ra ining of counterpart personnel i n  basic f i e l d s  of 

75 

- 941 - 
Proposed Obligations 

Cost  Cornponen ts Estimated F Y  64 Proposed FY 65 
U.S. T e c h n i c i a n s .  - - . . . . . . . . . .  
Part ic ipants . . . . . . . . . . . . . .  - 30 
Contract Services.  . . . . . . . . . .  - 205 
Commodities . . . . . . . . . . . . . .  - - 
- 

T O T A L  
- - 

n 3?5 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

a f t e r  the univers i ty  survey i s  a l so  expected t o  end by FY 1967. 
75 

The Colombians recognize t h i s  a s  a high p r io r i ty  project.  
I C m ,  a Colombian t ra ining in s t i t u t e ,  has financed a survey 
of high-level human resources i n  Colombia t o  provide valuable 
information f o r  university program planning. The University 
Association w i l l  contribute $12,000 i n  bi l ingual  s ec re t a r i a l  
assistance,  t rans la t ing  services, o f f ice  space, equipment and 
supplies. The Ford Foundation has already provided assistance t o  
selected f acu l t i e s  of education. 

The pipel ine represents contracts l e t  but work and payments 
not completed. 

x x x x x x x x x x x x  

381 

Obl igmt~ons  of U.5.  Owned 

FY 1 .965-mdiq :  
Participants:  Two senior Colombian university o f f i c i a l s  t o  

e i the r  t he  University of Michigan o r  University of California (12- 

Funding of the  economics contract ends i n  FY 1965, although 
the  program w i l l  continue in to  FY 1967. Follow-up assistance 

Comm~tments of Country Owned (counterpart )  

Through 6 30 64 

18 months each) f o r  advanced t ra ining i n  university administration 
and planning. Three deans or  senior professors t o  U.S. universi- 
t i e s  f o r  advanced t ra ining i n  secondary progzwn developnent. 
(12-18 months each). 

Contract Services: One general is t  i n  higher education f o r  one 
year t o  follow-up on the university survey. A coordinator and 
four  econmics spec ia l i s t s  under the  Minnesota contract f o r  
teaching and direct ing of economic research. Also includes ten  
par t ic ipants  t o  U.S. univers i t ies  f o r  graduate economic t ra ining 
( 1 year each). 

Through 6 '30164 F Y  5 5  

1/ Now includes former university education - economics project.  

F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE I l l  

Prior Reference: V O ~ .  111, p. 276 I 

Est imated F Y  64 I u 5  I 92 X X X X X X X X X X X X  

I 

In i t ia l  Obligation FY: 1363 Scheduled F ina l  Obligation F Y :  1967 
U.S. D O L L A R  COSTS 

Through 6/30/63 - 

1 101 

Local  Expenses. . . . . . . . . . . . 
-- T O T A L  

E S T I M A T E D  F O R E I G N  
Obl iga t ions  of U.S. Owned 

Through 6/30 '64 F Y  65 

Obl igat ions 

5 1 

7 5 

Obl igat ions 

377 

Project Obiective and Description: To a s s i s t  Colombia i n  carrying 
out i t s  t a x  r e f o m  programs, AID vi.11 provide t a x  spec ia l i s t s  
and some par t ic ipant  t ra in ing  i n  t a x  administration, collec- 
t ion,  and land appraisal .  

Special Economic Povers B i l l s  passed by the Colombian 
Congress i n  August 1963, and implemented during the f a l l  a re  
expected t o  r a i s e  government revenues by 265 i n  1964 and an 
addi t ional  15% i n  1965. Improving both the administration 
and collection of taxes w i l l  y ie ld  addi t ional  revenue. 
Colombia w i l l  expand and accelerate  i t s  land appraisal  

I Est imated T o t o l  

program, yielding increased taxes, f a i r e r  valuations, and a 
broadened t ax  base. 

The Government of Colombia vill appropriate $/lo, 000 f o r  
impr~ved t ax  ailministration and collection,  and f o r  an 
accelerated land appraisal  program. 

The U.S. t ax  administration and collection advisors ~3 .11  
f in i sh  t h e i r  ~ m r k  i n  FY 66. New systems w i l l  be i n  oper- 
at ion m d  Colombian t a x  personnel t ra ined t o  carry on with- 
out foreign technical  assistance.  The land appraisal  
prorn t r i l l  be completed i n  FY 1967. The Colombian agency 
t o  continue t h i s  work already ex i s t s  and f h c t i o n s  smoothly 
on a smaller scale.  

Expendi tures 

3 

- 
Proposed Obligations 

t o s t  Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 110 - 348 
Participants . . . . . . . . . . . . . . - 9 
Contract Services. . . . . . . . . . . - 
Commodities . . . . . . . . . . . . . . - - 

Obligations 

338 Fi 1965 h d i n s r ;  
U.S. Technicians : 15 technicians; 

agreements with t h e  In te rna l  Revenue Service: inter-aYcy 1 7 advisors 

Unl iquidated 

42 

Cast  to Complete 

891 

f o r  1-2 years each--supervisor, audi t ,  in te l l igence,  
organization and methods, tax collection,  vithholding and 
automatic data processing; 2)  8 land appraisal  and land t ax  
advisors f o r  3-4 years each--property t ax  advisor, chief 
of the cadas t ra l  program, 3 property evaluators, panel 
numbering advisor, and 2 land t a x  advisors. They pro- 
vide e x p r t  assistance,  p rogan  direction,  and t ra ining.  
4 short-term (1-4 mo. each) consultants \rill  be needed i n  
t e x  ndministration--public information, records management, 
s ta t5s t ics ,  and audi t  training.  

Per t ic ipmts :  12 Colombian t a x  technicians t o  Tlashington 
and regional I R S  o f f ices  f o r  specialized (1-2 mo.) courses 
i n  tax nnnagement and supervision. 

Local Expenses: Travel and per diem and materials f o r  
v i s i t i ng  regional and town t a x  of f ices .  Colombian data 
processing and t ax  a&ninistration expert and a b i l ingua l  
secretary ($14,000). Preparing and adapting U. S. t ax  
t ra ining materials ($1,000). 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: COLOMBIA Activity: PUBLIC ADMINISTRATION AND I-UBLIC SAFETY Funds: TECHNICAL COOPERATION 
both i n  t h e  publ ic  eye and a s  a d e s i r a b l e  c a r e e r  f o r  
young Colombians. 

Since t h e  program began i n  FY 1963, some 50,000 pamphlets 
o r  t r a i n i n g  a i d s  have been p r i n t e d  and dist ,ribut,ed, s i x t e e n  
o f f i c e r s  have completed t r a i n i n g  a t  t h e  Inter-American P o l i c e  
Academy (IAPA), and another  30 a r e  i n  p resen t ly  en ro l l ed .  Five 
of t h e  most r ecen t  graduates  now a r e  employed as i n s t r u c t o r s  
i n  t h e  DAS. Surveys have been completed on p o l i c e  manpower, 
t h e  DAS, communications and p a t r o l  methods. The number of 
p o l i c e  veh ic l e s  i n  use  has been increased  by some 25-40%. A 
pub l i c  r e l a t i o n s  o f f i c e  has been s e t  up i n  t h e  National  Po l i ce ,  
and a  p r e s i d e n t i a l  decree  i s  expected soon which wil l .  g ive  the 
Nat ional  P o l i c e  more a u t h o r i t y  t o  prosecute f o r  common crimes. 

Colombian con t r ibu t ions  a r e  est imated a t  $375,000, 
inc luding  o f f i c e  space,  veh ic l e s ,  personnel ,  maintenance and 
t r a i n i n g  f a c i l i t i e s .  Another $150,000 f o r  s i m i l a r  c o s t s  a r e  
provided by l o c a l  and department ( S t a t e )  governments f o r  t h i s  
p r o j e c t .  

It  i s  expected t h a t  t h e  two p o l i c e  i n s t i t u t i o n s  w i l l  be 
s u f f i c i e n t l y  developed t h a t  A I D  support  may be f u l l y  withdrawn 
by FY 1967. 

Proiect T i t le  and Number: Publ ic  S a f e t y ,  514-11-710-066 

Prior Reference: Vol. 111, page 271 
Init ial  Obligation FY:  1963 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS , 

FY 1965 Funding: 
U.S. Technicians: Chief Publ ic  Sa fe ty  Adviser,  Rural  P o l i c e  

Adviser,  Communications Adviser,  Inves t iga t ions  Adviser,  and a  
T r a i n i n g  Adviser. 

P a r t i c i p a n t s :  75 i n  s h o r t  courses i n  gene ra l  po l i ce  t r a i n -  
i n g  a t  t h e  Inter-American Po l i ce  Academy. 30 i n  s h o r t  courses 

. . . . . . . . . . .  Local Expenses. 
T O T A L  
9 

304 
I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

i n  i n t e r n a l  s e c u r i t y  t r a i n i n g  a t  t h e  IAPA. 
Project Obiective and Description: Commodities: Mobile, communications, and l abora to ry  

To provide  t e c h n i c a l  a s s i s t a n c e  t o  two independent equipment; arms; ammunition; and t r a i n i n g  m a t e r i a l s .  
Colombian p o l i c e  agencies ,  t h e  National  Pol ice  and t h e  Local Expenses: One b i l i n g u a l  s e c r e t a r y ,  p r i n t i n g  of 
I n v e s t i g a t i v e  P o l i c e  (DAS), t o  improve t h e i r  capac i ty  t o  materials, travel. 
mainta in  l a w  and o rde r ,  p r o t e c t  l i f e  and property and main- 
t a i n  i n t e r n a l  s e c u r i t y .  

The program goals  a r e :  a )  t h e  establ ishment  of a n  
e f f e c t i v e  t r a i n i n g  program, b) t h e  upgrading of p o l i c e  
a d m i n i s t r a t i o n  and opera t ions ,  c)  t h e  improvement of p o l i c e  
m o b i l i t y ,  and d) t h e  increased  acceptance of t h e  po l i ce  

UnliquidOted 

577 

x x x x x x x x x x x x ~  

94 

Obligations of U.S. Owned 

Expenditures 

176 

787 

963 

Through 6/30/63 

Estimated FY 6 4  

Estimated through 6/30/64 

Commitments of Country Owned (counterpart) 

Through 6/30/64 

Obligations 

753 

304 

10  57 

Through 6/30/64 FY 6 5  

Estimated Tota l  

Cost to Complete 

1900 

Estimated F Y  6 5  

Obligations 

362 

FY 6 5  

- 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  91 90 

. . . . . . . . . . . . . .  Participants 24 26 
Contract Services. - - . . . . . . . . . .  
Commodities . . . . . . . . . . . . . .  180 237 

Future Year 

Obligations 

481 



PROJECT DATA 

Estirnoted F Y  6 4  103 7 5 x x x x x x x x x x x x  

FY 1965 Funding: 

tho ran s of doll rs and equi d e n t  
%OM&NI!Y DEVE~OPMENT , SOC I ~ L  WELFARE 

TABLE III 

Country: COLOMBIA Activity: AND HOUSING Funds: TECHNICAL COOPEMTION 
Proiect T i t l e  and Number: Housing, 514-25-830-058 

Prior Reference: Vol. 111, page 278 
Ini t ial  Obligation FY: 1962 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 

During FY 1965, A I D  w i l l  provide consultants i n  
special ized areas  of housing ins t i tu t ion-bui lding,  and t ra in ing  
f o r  Colombian housing o f f i c i a l s .  A new emphasis w i l l  be placed 
upon providing in tegrated soc i a l  services t o  the  recent ly  
constructed housing developments, and t o  programs of slum 

Estimated through 6/30/64 1 720 I 677 I 43 
Estimated F Y  6 5  I Future Yeor Estimoted Tot01 

Obligotions I Expenditures 1 Unliquidoted clearance. 
Through 6/30/63 617 602 1 15 Technical ass is tance w i l l  decrease over the  next four 

U.S. Technicians: To enable the ICT t o  undertake FHA-type 
functions, an FHA expert  under a PASA ( f o r  6 months) w i l l  

Obligations 

Project Obiective and Description: 

To provide technical  ass i s tance  and special ized t r a in -  
ing t o  the  housing industry,  espec ia l ly  t o  encourage 
g r ea t e r  Colombian c a p i t a l  pa r t i c ipa t ion .  

A I D  technical  ass is tance and loans f o r  low-cost housing 
i n  Colombia have resul ted i n  an increase i n  completions by 
t he  National Housing I n s t i t u t e  ( ICT)  from an average 
2,000 annually during 1952-1961 t o  30,000 annually a t  present. 
The Colombian Government (GoC) has provided about 50% of the  
cost  of construction,  a l l o t i n g  $6,100,000 t o  ICT during 1963. 

209 I 180 

Cost to Complete a s s i s t  in -decen t ra l i z ing  the  ICT author i ty  and strengthening 
i t s  regional off ices .  

1,109 Par t ic ipants :  Eighteen par t ic ipants  w i l l  be sent  t o  the  
U. S. f o r  6 months each: s i x  employees of the Central  
Mortgage Bank w i l l  s tudy mortgage banking pract ices ;  s i x  sav- 
ings and loan associa t ion o f f i c i a l s  w i l l  study the  U. S. 
savings and loan system; and s i x  ICT employees w i l l  receive 
t ra in ing  i n  FHA methods. 

Contract Services: A cooperative housing adviser f o r  
1 year, a mortgage banking consultant f o r  6 months, and four  
community development experts  ( f o r  one year) t o  introduce an 
e f fec t ive  soc i a l  service  system i n t o  the  low-cost housing 

Local Expenses: In-countq t r a v e l  and two b i l ingua l  
s e c r e t a r i e s .  

Proposed Obligations 

Cost Components ~~~~~~~~d FY 64 proposed FY 65 
U.S. Technicians . . . . . . . . . . . 24 12 
Participants . . . . . . . . . . , . . . - 54 
Contract Services. . . . . . . . . . . 75 137 
Commodities . . . . . . . . . . . . . . - - 
Local Expenses. . . . . . . . . . . . 4 6 

T O T A L  103 209 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned 

Through 6/30/64 

Commitments of Country Owned (counterpart) 

F Y  6 5  Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In  thousands o f  dol lars  and equivalent )  TABLE Il l  

9011s ing  
Country: . - COLOI.?BLZ 

-- .-- - - - - "-.- 4 v l ty Cq~munitv -. -- - A Development, --- Zocin l  - ------- ylelfare e n d l  - Funds:  Technical  Cooperation 

T-- 

e estimated F Y  6 4  4 615 1 360 I x x x x x x x x x x x x  
- .- - - -- 

E s t i m a t e d  through 6 30 6 4  - - 
E s t ~ r n a t e d  F Y  6 5  F u t ~ r e  Y r a r  I-- Esttmoted T o t a l  

0bl iga: ions O b l t y a t l o n s  
-- . . - k Cost to Comple te  

634 2,015 11,118 
.. -- - ...........-... - - - - .. -- - ...... - 

Proposed Obl iga t io is  

Cost  Components Estirnatcd FY 64 Proposed F Y  6 5  
U.S. Technicians - - . . . . . . . . . . .  
Part ic ipants . . . . . . . . . . . . . .  - - 
Contract Services.  - - . . . . . . . . . .  
Commodities . . . . . . . . . . . . . .  8 !I 

. . . . . . . . . . .  I Loca l  Expenses.  
T O T A L  - -- ==-- ---- ---=----- 

E S T I M A T E D  FOREiCN CUR;iEt< - t P E.,ill F E l n E ; . 1 7 !  -- -- -- -- . - . -- 
. . . .  I O b l t c o t ~ o ~ a s  ut V 5 Owned  LC I. 

' ' , a 

r TZZZT7G6 4 -7 F Y  6 s  , ,  I '  

Tine Color~binn i?rilit,o.ry -I'?rccs 5.n t h e i r  road improvement 
proyrarn ~ i v e  p r i o r i t y  t o  nlra1 vio lence  a r e a s .  The GOC 1611 
c.?ntri.b~~t.-l;e $h00,000 of l,?,bor, rood and admin i s t r a t i on  t o  t h e  
p - o j e c t  ~ r h i c h  mzintninr, 630 miles  of  roads.  

The Col.ornbi?.n military a l s o  han a w e l l  d r i l l i n z  pro,mrn 
t q  piAovLilc: potzb?e :mtc~-  t? a .~ .~ . l ,  renote  v i l l ages -16  i n  
IT 1365. The GOC c o n t r i b l ~ t i o n  3.n FY 65 i s  expected t o  be 
about .$3G, 000 of labor ,  f w d ,  e:>uiproent 2nd a d n i n i s t r a t i o n .  

The Colsr!lbian militz~;.r i s  cons t ruc t ing  a m j o r  h i ~ h ~ r a y  
i n  Tolirt? depsrtment,  t h e  c e n t e r  of v io lence .  Of t h e  126 
tlliles t o  be b u i l t  about  hiilf has been completed. It i s  
e:cpected tbt p r o p e s s  on t h e  r e m i n i n g  ha l f  1611 no t  be 
easy  becmse  o l  t h e  d i f f i c u l t  t e r r a i n .  Howver,  heavy 
equipment suppl ied  by I U D  and I . Y 2  should m k e  it ~ o s s i b l e  
t o  f i n i s h  t h e  p r o j e c t  before  t h e  end of CY 1365. To da t e ,  
t h e  GOC c o n t r i b u t i s n  has been about  $1,700,000 i n  t h e  form 
of l abo r ,  food, equipnent and admin i s t r a t i on .  T h e i r  con- 
t r i b u t i o n  i n  FY 65, i n  t h e  same form, i s  expected t o  exceed 
:::1,000,000. 

FY 1965 Funding - 
Commodities: Equipment and supp l i e s  not  a v a i l a b l e  i n  

Loccll Expenses : Chief ly  loca l ly-procured  c x m o d i t i e s  . 
Druns. medicines and o t h e r  .supplies f o r  r u r a l  h e a l t h  c e n t e r s  ., , 
($110,000). b h t e r i a l s ,  h e l s ,  l u b r i c a n t s ,  t i r e s ,  b a t t e r i e s  
x x l  r , E r e  ? a r t s  f3r t h e  road p r o j e c t  ($106,000). Fue ls ,  
l u b r i c ~ . n t n ,  t i r e s ,  b s . t t e r i e s  and s p m c  p a r t s  f o r  t h e  w e l l  
i;irill.in,z p r o j e c t  . ($95,000). Construct ion suppl-ics end 
I - t z t e r in l s ,  fuel, .  " 3  l u b r i c a n t s ,  and r e p a i r  p a r t s  f o r  Yne 
T o l b a  hi&~:a:,r (:j288,000). 15 1wa1 c i v i l i a n  min'ienarice 
'icc:lmichns t.r: r e ? a i r  rn(1 sew-ice p r o j e c t  equipxent 
( ::;35,020 ) . 

r n . i . 7  - i nc ludes  f o m e r  p r o j e c t s :  f i e l d  d i spensa r i e s ,  we l l  
d r i l l i n g ,  road improvenent and maintenance, Tolima 
h i ~ h ~ a y  and c?mun-ications netvorl: . 

BEST AVAILABLE COPY 241 



PR3JECT DATA 
(In thousands of dollors ond equivalent) T A B L E  Ill 

. . . . . . . . . . .  Local  Expenses. 
T O T A L  

E S T I M A T E D  F O R E I G N  CURRENCY REQUIR EMENTS 
I 

Country: COLOMBIA Activity: GENEFUL AND MISCELLANEOUS Funds: TECHNICAL COOFERATION 

Obl iga t ions  of U.S. Owned (commitments of Country Owned (Counterpart) 

Through 6 '30 '64 1 F Y  6 5  I Through 6/30./64 1 F Y  6 5  

I I I 

Project Obiective ond Description: 

To provide f inanc ing  f o r  smal l  bu t  s i g n i f i c a n t  p r o j e c t s  
having a  cons t ruc t ive  economic and s o c i a l  impact on 
s p e c i f i c  Colombian communities o r  p r i v a t e  organiza t ions .  

The E ~ ~ ~ S ~ ~ / U S A I D  r ece ives  f r equen t  r eques t s  f o r  a s s i s t -  
ance f o r  such p r o j e c t s  which, while  smzll, a r e  worthy ob jec t s  
of a s s i s t a n c e .  Where t h e  se l f -he lp  e f f o r t  has  been 
cons iderable ,  and where t h e  developmental r e s u l t  can be 
expected t o  be s i g n i f i c a n t  r e l a t i v e  t o  the  i n p u t ,  t h e s e  

p r o j e c t s  a r e  a  va luable  means of achieving broader  publ ic  
understanding of Al l iance  f o r  Frogress  ob jec t ives .  

Very o f t e n ,  t h e  requirement i s  i n  t h e  form of commodities 
which can be procured through U. S. government-owned excess 
proper ty .  For  example, t h e  A I D  Mission has a l r eady  requested 
an ambulance, gene ra to r  s e t s ,  water pumps, sewing machines 
and typewri te rs .  These commodities w i l l  be used i n  a  v a r i e t y  
of community development p r o j e c t s .  

FY 1965 Funding: 

Commodities: Transpor ta t ion  c o s t s  of U. S. excess 
proper ty  which can be used cons t ruc t ive ly  on small-scale  
p r o j e c t s .  

Local Expenses: To procure small  i tems l o c a l l y .  

Proiect T i t l e  and Number: Spec ia l  Development A c t i v i t i e s ,  
514-15-990-072 

Prior Reference: -- 
ln i t iol  Obligation FY: 1964 Scheduled Finol Obligotion FY: 1967 

U.S. D O L L A R  COSTS 

Through 6 / 3 0 / 6 3  

Est imated  F Y  6 4  

Obl igat ions - 
50 

Expenditures 
- 

5 0 

50 E s t i m a t e d  through 6/30/64 50 

U n l i w i d a t e d  
- 

X X X X X X X X X X X X  

0 
Est imated  T o t o !  

C o s t  to Complete 

200 

Est imated  F Y  6 5  

Obl igat ions 

50 
Proposed Obligations 

Cost Components Estimoted FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - - 

. . . . . . . . . .  I Contract Services. - - 
Commodities . . . . . . . . . . . . . .  - 25 

Future  Year 

Obl iga t ions  

100 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: COLOMBIA Activity: Technical Sum 
Project T i t l e  and Number: Technical Support 

514-15-990-000 
Prior Reference: V01 .  111, page 277 . - - 

In i t ia l  Obligation FY: 1953 Scheduled F ina l  Obligation FY: 1970 
u.5:-DOLLAR COSTS 
7 Obligat ions I Expenditures I Unliquidoted ' 

I 

Through 6/30j163 1 I 1-65 

632 1 671- X X X X X X X X X X X X  

Est imated  through 6/30/'64 I 1,665 11,539 
I I I 

126 

Obligat ions 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  309 325 
Participants . . . . . . . . . . . . . .  - - I 

Est imated  F Y  6 5  I Fulure  Year  Est imated T o t a l  

Obl igat ions 

71-9 

Contract S e r v ~ c e s .  . . . . . . . . . .  - - 
Commod~ties . . . . . . . . . . . . .  
L:cal Expenses.  

37 72 
. . . . . . . . . . .  

T O T A L  
286 322 

1- - _ - (1 9 

i E S T I M A T E D  FOREIGN C U R R E N C Y  REQUIREMENTS 

I Ob laaot~ons  of U.S. Owned ' ~ o r r . ~ ~ ~  r m ~ c t s  of Country  Ownrd  '_ i s  r p o r t j  

-- Cost to  Complete I 

f' .  )br ectlve and Cescription: TO provid-e general service, support, 
and a ~ n l n i s t r a t i v e  mnagement required for  overall program 
a c t i  i t y .  

Jechnica: support provldes f'unding for  genersl a c t l v j t i e s  
i n  2rogram administration whi~h cannot be allocated t o  any 
pzrt icular  project.  

AID technical support v i l l  continue un t i l  the Colombia 
yrogram ends. 

Proposed Obligations 

3,000 

rt Funds: Technical Cooperation 

5,384 

FY 1965 %ding; 
U.S. Technicians: Twenty-one direct-hire technicians 

incluaing 2 supply ailvisors, a human resources division 
chief, an education advieor, a public health advisor, two 
rural development, off icers ,  a chief engineer, four pro- 
gram off icers ,  an economic advisor, two capi ta l  develop  
ment officers,  a food f o r  peace off icer ,  a t ra ining 
off icer ,  a program documentation clerk, and three 
secretar ies .  

Commodities : Household f'urniture - $30,000; off ice 
equ ipen t  - $9,'000; transportation uni ts  .- $13,000; and 
repairs, maintenance, storage and general services - $20,000. 

Local Expenses: Local h i re  personnel essent ia l  fo r  
procurement, supply, training, transportation, and general 
service functions. Other general costs include operation 
and repair  of program vehicles, pro r a t a  share of rents ,  
communications, u t i l i t i e s  and miscellaneous expenses. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: OOLOMBIA Borrower: 
Tit le and Number of Loan: Aided Self-Help Housing 

Date Approved: 6/28/61 
Loan Status as  of 12/31/63 

Amount 

Approved ........... 12,000 
Disbursed . . . . . . . . . .  10,403 
Repay rnents . . . . . . . . .  30 
Interest Collected . . . . .  400 

Date Signed: 8/=/61 
L m n  Terms 

Duration . . . . . . . . . . . .  20 yrs. 
. . . . . . . . .  Grace Period -- 

Interest Rate . . . . . . . . .  446 
Currency of Repayment. . .  USDo1l.r 

Purpose of Loan: To assist in financing the Borrower's 
program of housing sub-loans to individuals in three 
categories: (1) for 14,679 aided self-help houses on land 
acquired a d  developed by the Institute, (2) for 1,961 aided 
self-help houses on develo land acquired by the individual 
building the house, and (3 P" for one-third of the costs of 1,309 
houses where the other two-thirds have been met by the in- 
dividual savings and/or by a private loan to the individual. 
This sub-loan program is directed towaxd relieving the 
critical shortage of housing for the low-income groups. 

Financial Status: Construction is proceeding at a sat- 
isfactory rate. O f  the 15,760 units started under this pro- 
gram, 13,383 units have been completed. Completion of the 
total program is scheduled for FY 65. 

By the end of FY 65, disbursement w i l l  have been completed. 
Repayment of the loan is current and no problems are anticipated. 

The project was first received by a &man team of U.S. 
housing experts. The team's formal report in 1960 attested 
to the competence of the ~orkwer and recommended initiation of 
a loan program. The loan is gunmnteed by the Government of 
Colomb is. 

ational. Holising Institute Funds: DLF 

Host Country Contribution: The Borrower will contribute the 
equivalent of $6 million of its resources which will be 
augmented by the equivalent of $9 million from the home- 
owner and third party sources. 

Procurement Sources: Dollar proceeds of this loan are 
applicable to world-wide procurement, with the exception of 
Bloc countries. 



STATUS OF LOANS 
(In thou: :,id. of ~ ~ l l o r s  and el,b:golcnt) 

T A B L E  V 
country: COLOMBIA Borrower. Government of  Colombia ---- .- 

Funds: AFP Loan 

and Number of Loan: Developent  Program Assistance Loan I 
Date Approved: 12/6/62 

Loan Status as  of 1 2  3 1  '63 

Amount 

Approved . . . . . . . . . . .  60,000 

Disbursed . . . . . . . . . .  50,603 
Repayments . . . . . . . . .  --- 
Interest Collected . . . . .  61  

L m n  Terms 

Duration . . . . . . . . . . . .  40 years 
Grace Period . . . . . . . . .  10 years 

Interest Rate . . . . . . . . .  3/4$ 
. .  Currency of Repayment. US$ 

Purpose of b a n :  To support the  i n i t i a l  phase of Colombia's 
planned development program through financing imports of  
e s s e n t i a l  goods and services .  This program was prepared 
by the  Colombian government and was reviewed and approved 
by the  IBRD and the  OAS i n  1962. r(, 

The loan a l s o  makes avai lable  i t s  equivalent  i n  pesos 
f o r  a l l o c a t i o n  t o  p ro jec t s  f o r  labor  union housing coopera- 
t i v e s  ($10 m i l l i o n ) ,  c a p i t a l  items i n  the  Government's 
development budget ($20 mi l l ion) ,  and a Private Investment 
Fund ($30 m i l l i o n )  which makes c r e d i t s  avai lable  t o  the  
p r iva te  s e c t o r .  

Physical  S ta tus :  The loan has a s s i s t e d  i n  making ava i l ab le  
t?.ose c a p i t a l  i m p r t s  which are  required fo r  r e a l i z a t i o n  of  
Coloriaia's development goals .  Imports financed under t h i s  
loan w i l l  terminate before FY 65. 

Financia l  S ta tus :  Disbursement under t h i s  loan w i l l  be 
complete i n  March 1964. 

evidence of s a t i s f a c t o r y  exchange reform. Pr ior  t o  the  
disbursement of the  second ha l f  of the  loan, the  Borrower 
gave evidence of  mobil izat ion of  i n t e r n a l  resources f o r  
the  development program. Such evidence included adoption 
o f  cons t ruct ive  t a x  measures, monetary measures adopted 
subsequent t o  the  signing of the  Agreement, s t a t i s t i c a l  
da ta  a t t e s t i n g  t o  the  increase  i n  t h e  cu r ren t  account 
surplus  o f  the  budget, and add i t iona l  economic data  t o  
demonstrate t h a t  the  Borrower i s  making a reasonable 
e f f o r t  t o  reach the  l e v e l  of economic s t a b i l i t y  required 
by the  development program. 

Procurement Source: A l l  d o l l a r  proceeds o f  t h i s  loan have 
been used to import e s s e n t i a l  goods and se rv ices  from the  
United Sta tes .  

Pr ior  t o  the  disbursement of the  f i r s t  ha l f  of t h i s  loan, 
the  Borrower was required t o  present  l e g a l  documentation 
a t t e s t i n g  t o  h i s  obl iga t ion ,  proof of  establishment of  the  
adminis t ra t ive  organ required t o  administer t h i s  loan, and 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 

Dote Approved: ---- 5/13/63 -..-- 
Loon Status os  of 12/31,'63 

Amount 

Approved . . . . . . . . . .  .4,000 
Disbursed -0- . . . . . . . . . .  
Repayments . . . . . . . . .  Om- 

Interest Collected . . . . .  -.- 

- Date Signed: 6/26/63 
L m n  Terms 

Duration . . . . . . . . . . . .  40 yrs. 
Grace Period . . . . . . . . .  10 FS. 

Interest Rate . . . . . . . . .  3/4$ 
Currency of Repayment. . .  USD0IJ-r 

Purpose of Loan: To increase Col&iafs ability to preaent 
priority projects for extermd financing. Feasibility studies 
will be financed for specific projects in the public sector8 
which will contribute to the economic development of Colauibia, 
in the following areas: (1) electric power; (2) transport; 
(3) agriculture, including irrigation; (4) water supply and 
sewerage; and (5) other areas agreed upon by GOC and AID. 
Studies will be limited to projects which may reasonably be 
expected to receive favorable consideration from private 
investors or public lending institutions inside or outside 
of Colombia. General research surveys, area studies, and 
final engineering designs, surveys or plana are not financed 
under this loan. 

Physical Status: The GOC has submitted proposals for 
feasibility studies of 5 prodecta, with total coat in local 
and foreik costs of ab&t $1.5 million. The propoaed studies 

Financial Statua: Repayments to the l3.anning Board will 
be put into a special account with the Bank of the Replblic 
to be uaed aa a revolving FuIYi for financing other feasi- 
bility atudiea agreed to by AID. 

Host Country Contribution: The GOC, its Ministries or 
autonmoua agenciea aa well aa the Planning Board and Bank 
of the ~epibiic, will contribute time, prsonnel, office 
space and other aupport to each atudy. 

Procurement Sources: All servlcea under this loan will be 
performed by U.S. firma. 

involve a hydro-electric project (CVC Salvajina), an irrigation 
project, two municipal wcter and sewerage projects and one 
municipal water and distribution project. These proposals 
must be submitted to AID for approval of scope of work or the 
contract with consulting engineers. 



Country: COLOMBIA 

STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Borrower: National Housing I n s t i t u t e  (ICT) Funds: AFP Loan 

I T i t l e  and Number of Loon: 
Self  -Help Housing 514-L-026 

Date  Approved: 5/24/63 
Loan Status a s  of 12,'31 '63 

Amount 

Approved . . . . . . . . . . .  7,500 

Disbursed . . . . . . . . . .  -- 
Repay rnents . . . . . . . . .  -- 
Interest Collected . . . . .  - - 

Date  Signed: 2/26/63 
L m n  Terms 

. . . . . . . . . . . .  Duration 25 years 
. . . . . . . . .  Grace Period 10 years 

. . . . . . . . .  Interest Rate 2% 
Currency of Repayment. . .  US$ 

Purpose of Loan: To a s s i s t  the  National Housing I n s t i t u t e  
T J  i n  f inancing housing const ruct ion  f o r  low-income 

groups c h i e f l y  i n  the  four  main c i t i e s  of Bogota, Medellin, 
Cali ,  and Barranquilla,  representing 57% of the country 's  
housing d e f i c i t .  The funds w i l l  provide 50% of the  
f inancing needed f o r  construct ion,  materials ,  and mortgages 
f o r  approximately 8,550 houses. 

This loan w i l l  complement p r i o r  loans made f o r  r e l a t e d  
purposes by the  DLF ( s e l f - ~ e l p  Housing i n  1961) and the  
Inter-American Development Bank (Low-cost Housing i n  1962). 

Physical Status : Construction i n  the  various l o c a l e s  
commenced on schedule. Completion of  cons t ruct ion  on the  
e n t i r e  p ro jec t  i s  an t i c ipa ted  f o r  e a r l y  FY 66. 

Financia l  S ta tus :  By the  end of  FY 65, complete disbursement 
of t h i s  loan w i l l  have been made. 

P r i o r  t o  the  commitment of t h i s  loan, complete plans, 
spec i f i ca t ions ,  and c o s t  es t imates  were submitted t o  A I D  
f o r  review and approval. Thorough s tud ies  of housing 
demand were made by ICT and submitted a s  p a r t  of the  
j u s t i f i c a t i o n  f o r  the  loan.  Before disbursement was 
authorized, the  Borrower presented documentation of the  

au thor i ty  of i t s  representa t ives  and s e t  f o r t h  the  bas ic  
terms, po l i c i e s ,  and procedures which w i l l  be followed 
i n  the  p r o j e c t ' s  operat ions.  

Host Country Contribution: The Borrower w i l l  provide 26% 
and the  home owner 24% of the  p r o j e c t ' s  t o t a l  f inancing.  
Furthermore, the  e n t i r e  loan i s  guaranteed by the  Government 
of Colombia. 

Procurement Source: A l l  imports financed from the  d o l l a r  
proceeds o f  t h i s  loan w i l l  be procured from the  United Sta tes .  



- .  

Tit le  and Number of Loan: 

Supemised Agricultural Credit 514-L-027 

Date Approved: 5/28/63 
Loon Status as of 12/31/63 

Amount 

Approved ........... 10,000 - 
Disbursed .......... - 
Repayments ......... - 
Interest Collected ..... - 

STATUS OF LOANS 
(In thousands of dollars and equivalen~) 

Colombian Ins t i tu te  f o r  Agrarian TABLE V 
Borrower: 1 Funds: AFP Loan 

Date Signed: 6/26/63 
Loon Terms 

. . . . . . . . . . .  Duration. 40 yrs 
Grace Period . . . . . . . . .  10 yrs 

. . . . . . . . .  Interest Rate 3/4$ 
Currency of Repayment. . .  U.S. $ 

Financial Status: By the end of FY 65 75s of the loan funds 
($7.5 million) should be disbursed. 

Host Country Contribution: INCORA w i l l  make an annual 
allocation equivalent t o  $1 million t o  cwer  the  administrative 

Purpose of a n :  To increase agricul tural  production 
by introducing imgroved agricul tural  methods and camnercial 
practices t o  that- segment of the farming population which 
Is unable t o  obtain credi t  fram conventional sources and 
does not require credi t  on a subsidized or  grant basis. 
The p r o v i s i h  of technical assistance, t i e d  i n  with sub- 
loans t o  individual farmers, -11 pramate crop diversification 
and help reduce dependence upon coffee as the  chief agri-  
cul tural  crop. A I D  financing w i l l  enable the Borrower 
t o  make supervised agricul tural  loans t o  about 10,000 
fanners during a two-year period and t o  establish a 240- 
man division t o  administer t h i s  credit  program. 

Azysical Status: A s  part  of the conditions precedent t o  
disbursement, the Borrower established a Supervised 
Agricultural Credit Division t o  administer the program, 
recruited personnel, in i t i a t ed  a training program, and 
presented statements relating t o  policy and procedure f o r  
implementation of farm plans and sub-loans. It is 
anticipated that by the end of FY 65, 200 assis tant  
supervisors and 40 area supervisors w i l l  have been 
trained and w i l l  be processing and supervising sub-loans 
to ta l l ing  the equivalent of $7 million of the loan funds. 

costs of t h i s  progrlsrm. 1n addition, the Borrower receives 
a GOC budgetary allotment equivalent t o  $10 million f o r  
the  Agrarian Reform Program. The loan i n  i ts  ent irety i s  
guaranteed by the  Government of Colombia. 

Procurement Sources: A l l  imports financed from the  dollar  
proceeds of the loan will be procured from the United States. 



STATUS OF LOANS 
( In  thousands of dollars and e q u i v a l e n t )  

TABLE V 
Country: COLOMBIA 

.- 
Borrowcr:blp~Sa~ MuniciDaleS de C a l i  Funds. AFP Loan 

Title and N u m b e r  of Loon: ----I-- 
C a l i  Sewerage, 514-L-029 I 

Purpose of Loan: To improve and enlarge the exis t ing 
sewerage system of Colombia's t h i rd  largest  c i ty ,  a l lev ia t ing  
the  current unsanitary conditions caused by the  lack of 
f i n a l  disposal f a c i l i t i e s .  

. . . . . . . . . . .  Approved 3,700 

- - . . . . . . . . . .  Disbursed  
Repay rnent s . . . . . . . . .  -- 

. . . . .  In te res t  Collected - - 

In  complementing a $2.5 million loan made by the  In te r -  
American Development Bank i n  1961 t o  expand the extant water 
supply system i n  Cali, the  loan w i l l  ccnuplete the integration 
of municipal water u t i l i t i e s  and permit a ra t iona l  expansion 
of h o s i n g  construction, especially i n  the areas  occupied 
by law-income groups. 

. . . . . . . . . . . .  Durat ion  30 Y r s  
. . . . . . . . .  Grace Period 5 yrs  

. . . . . . . . .  Interest Rate 
Currency of Repayment. . .  U,S. $ 

3% 

Physical Status:  Conditions precedent t o  first disburse- 
ment of t h i s  loan a r e  not due t o  be completed u n t i l  March 1, 
1964. Thus, no A .I .D. -f inanced work has commenced. However, 
the  Borrower has completed the 1.7 km general co l lec tor  
main, and it i s  anticipated t h a t  the  two sections of the  
p a r t i a l l y  A.1.D.-flnanced 10.7 km interceptor sewerage main 
w i l l  be completed and construction on a l l  project  features  
well  under way by the termination of FY 65. Project 
completion i s  scheduled i n  FY 66. 

Financial Status: If the  GOC, p r io r  t o  first disbursement, 
so  e lec t s ,  the  Borrower w i l l  repay the  loan a t  the  30-year 
3 s  te rns  t o  the  GOC, which would i n  tu rn  repay the  U.S. 
Government a t  3/49 f o r  40 years. 

Disbursement, subject t o  sa t i s fac t ion  of the  conditions 
precedent, should approach $1.9 mill ion (50s of loan) by the  
end of FY 65. 

Pr ior  t o  the  l a m  application,  an engineering study 
f o r  t h i s  project  was made i n  1956 and revised i n  1961. 
The conditions precedent t o  i n i t i a l  disbursement replre, 
i n  addit ion t o  l ega l  and f inanc ia l  documentation, t h a t  a 
U.S. engineering consultant be contracted by the Borrower 
t o  complete f i n a l  project  specifications.  Msbursement 
subsequent t o  financing these consultant services shall 
be subject t o  A.I.D. approval of construction, contractors, 
and contracts. The loan i n  i t s  en t i r e ty  i s  guaranteedby 
the  Government of Colombia. 

Host Country Contribution: The Borruwer w i l l  contribute 
the  equivalent of $1.8 million, which represents 33s of the  
t o t a l  project  costs. 

Procurement Sources : Equipment, materials, and services 
financed under the  loan w i l l  be procured from the  United 
S ta tes  o r  Colombia. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) TABLE V 

Country: COLOMBIA Borrower: Government of Colombia Funds: AFT Man 
Tit le and Number of Loan: 

Mineral Resources Survey 514-L-030 I substant ia l  photogeology contracts with private U.S. firms 
f o r  the four-year program w i l l  have been l e t  ($612,000 I t o t a l ) .  

Date Approved: 6/29/63 Date Signed: 11/14/63 
Loan Status as  of 12/31/63 I Lean Terms 

Amount I 
Disbursed . . . . . . . . . .  .I 
Repayments . . . . . . . . .  -- 
Interest Collected . . . . .  -- 

. . . . . . . . . . . .  I . . . . . . . . .  
Duration 40 years 
Grace Period 10 years 

. . . . . . . . .  Interest Rate 3/4% . .  Currency of Repayment. US$ 

Financial Status: By the end of FY 65, t o t a l  disbursement 
should reach $770,000 (35% of  loan). Before i n i t i a l  
disbursement may be made, l ega l  documentation must be 
presented t o  A I D  acknowledging administrative and f inanc ia l  
obligations of the  Borrower. Additional documentation, 
covering student se lect ion and respons ib i l i ty  and arrange- 
ments f o r  contract  services, i s  required f o r  subsequent 
disbursements. 

1 Host Country Contribution: The Government of Colombia w i l l  
Purpose of b a n :  To a s s i s t  the Colombian Ministry of Mines contribute the equivalent of $1,559,591 to finance a l l  
and Petroleum i n  the fur ther  exploi ta t ion of mineral l o c a l  costs  associated with the purchase of equipment, 
resources, required fo r  indus t r ia l i za t ion .  Reconnaissance laboratory services, and s a l a r i e s  of Colombian technicians. 
geological data w i l l  be producedj Colombian geologists  w i l l  
receive advance t ra in ing  i n  the U,S.j and the  technical  and procurement Source: A l l  goods and services financed by the  
administrative capacity of the Colombian Geological Survey loan w i l l  be procured from the United States .  
w i l l  be strengthened. 

Data production w i l l  include photogeologic mapping, 
f i e l d  and laboratory investigations,  and mineral explora- 
t ion,  and w i l l  complement work i n  t h i s  f i e l d  by the United 
States  Geological Survey, the U.N. Special Fund, as  well 
as an A I D  grant  f o r  a Basic Resources Survey, 

The loan i t s e l f  w i l l  be used e n t i r e l y  t o  finance the 
foreign exchange cos t s  of U.S. technician sa la r ies ,  
contract  services (ch ie f ly  photogeological), laboratory 
equipment and 10 scholas t ic  years of graduate scholarships 
i n  the U.S. 

Physical Status: 'Ihe conditions precedent t o  disbursement, 
other than h i r ihg  a project  manager, are not to be met u n t i l  
October 31, 1964. However, by the end of FY 65, it i s  
ant ic ipated t ha t  f ive  Colombian geologists  w i l l  be on 
graduate scholarships, a quarter  of the land under invest i -  
gation w i l l  have been mapped and the grea te r  pa r t  of the 
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Republic 



SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: DOMINICAN REPUBLIC (In thousands of dol lars) 

.- 
TABLE I 

1 

Estimate FY 1964 
. -- 

Actual FY 1963 Proposed FY 1' 

Total. 

437 
779 

1,296 
1,093 
165 

. 

Tech. 
CPOP.- 

437 
779 

1,296 
918 
165 

Major Cost Component 
Total Tech. 

Coop. Total Tech. 

PROJECT ASSISTANCE 
U.S. Technicians- - - - - - - - . . - - - - - . - 
Participants - - - - - . - - - - - - - - - - - - - . 
Contract Services - - - - - - - - - . - - - - - - 
Commodities- - - - - - - - - - - - - - - - - - - 
Local  E x p e n s e s - - - - - - . - - - - - - - - - . .  

Total Proiect Assistance- - - - - - - - 
Funded from Contingency 

F l l n d M  
NON-PROJECT ASSISTANCE 

Commodities - - - - - - . - - - - . . - - - . - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - . - - - . - - - - - - . - - - - - - - -  

Total  Non-Project Assistance- - - - 
Funded rom Con ingency 
Fund f non-add 5 
Grand Toral - .  - - - - .  - - - .  . . . - - - - .  

Funded from Cont inganc;~ 
Fund (non-add) 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of Yr.1 

AID Employed . - -  -. .  

Participating Agency - - - - - - - - - - - 

Total Participants- - - - - - - - - - - - 

*Excludes Development Loans 



\ 

PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR F Y  1965 
(In thousands of dollars) 

Country: DOMINICAN REPUHLIC 

Activity 

Agriculture and Natural Resources 

Labor 

Education 

Public Administration and Public Safety 

Teahnical Support 

Total 

Total 
Technical 

Cooperation 

TABLE II 

Supporting 
Assistonce 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

~ ~ ~ i ~ i ~ ~ :  Agriculture & N a t u r a l  Resources Funds: Technical Cooperation 

Ini t ial  Obligation FY:  1962 Scheduled Final Obligation FY:  1968 
US. DOLLAR COSTS - - - - - - - - - - - - - - - - - 

I Obligations I Expenditures 1 Unliquidated 

Through 6/30/63 t 256 I 65 I 191 I 

- 

that most of the country's national and individual incoaac i r  
derived fran agriculture, which occupier 70% of the labor 
force, there are pract ical ly no trained people! in  this field. 
AID w i l l  therefore undertake extensive training ac t iv i t i e s .  

Estimated F Y  6 4  

W o r  financing fo r  the agricultural develapment program 
w i l l  have t o  be provided by loan funds. A t  the t- the AID 
program was stoppea i n  September l$3, an application far .n 
AID loen f o r  t h i s  purpose was being prepared. Local cost re- 87 

Participants . . . . . . . . . . . . . . 
I Contract Services. . . . . . . . . . . 

120 x x x x x x x x x x x x  

343 

72 as follows: 6 each in  agronauy and irri- 
horticulture, marketing, and entomology and 

185 

resources conservation and development. Despite the fac t  

P.L. 480, Ti t le  I37 6-6. Approximately 50 6ge~ial. l8t~ of 
V W ~ O U S  kinds w i l l  be financed by the Dominican W e m n t .  

FY 1965 Fhding: 

U.S. Tkchnicians: 3 general a g r i c u l t u r i ~ t ~  full-time; 20 
technicians fo r  country-wide intensive advisory assistance. 
on short-term assi@;nments. 

158 Estimated through 6/30/64 

pathology; 20 i n  agricul tural  credi t ;  10 i n  forestry; 2 i n  
agricul tural  economics; 1 in  s t a t i s t i c s ;  and 15 i n  other 
special courses. Of these, approximately 6046 w i l l  be trained 
i n  the U.S. and Puerto Rico and the remainder i n  th i rd  coun- 
t r i e s .  

Contract Services: A contract f o r  cooperatives d e v e l v n t  
w i l l  supply 3 full-time technicians and some training. Also 

Commodit~es . . . . . . . . . . . . . . -- 5 
Local Expenses. . . . . . . . . . . . 12 10 

T O T A L  &( -- K) 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

quirements would be met largely by currencies generated frar 

Project Oblectire and Description: TO assist i n  the establieh=nt of 3 advisors in agricul tural  r e s e m h  and one agronclist w i l l  be 

effective institutionsandservicesneededto support ade- Contractedforrnll-timeserviceS. 
quately the development and diversification of the agricul- C d i t i e s :  Demonstration materials. 
t u r a l  economy of the Dominican Republic. To assist the Agri- 
culture Secretariat  i n  ins t i tu t ing  programs of research and Local Expenses: Secretaries and other local  employees, and 
extension and in  expanding and strengthening basic services loca l  t ravel .  
concerned with the u t i l iza t ion  and application of improved 
materials i n  the production of basic food craps. Attention 
w i l l  a lso be given t o  cooperative development, agricultural 
credi t ,  agrarian reform, livestock development and natural 

Estimated T o t a l  

Cost to Complete 

2,683 

Estimoted F Y  6 5  

Obligations 

540 

O b l ~ g o t ~ o n s  of U.S. Owned 

Proposed Obligations 
Cost Components Estimated FY  64 Proposed FY  65 

U.S. Technicians. . . . . . . . . . . 70 100 

Future Year 

Obligations 

1,800 

Cornm~trnents of Country Owned (Counterpart) 

Through 6/30/64 

- 
Through 6/30/64 

5,435 
F Y  6 5  

- 
F Y  6 5  

- 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: -CAN RERTBaIC Activity: Agriculture & Natural Res'ources Funds: Technical Cooperat ion 
Proiect T i t l e  m d  Number: Rural Area Developnent, 517-12-990-043 

Prior Reference: -- I 
Ini t ial  Obligation FY:  1963 Scheduled Final Obligation FY:  1965 

US. DOLLAR COSTS 
I Obligotions I Expenditures 1 Unliquidoted 

Through 6/30/63 1 300 I -- I 300 1 
Estimated through 6/30/64 I 300 I -. I 300 

Estimated F Y  65  I Future Yeor Estimoted Total 

Estimated F Y  6 4  

Obl iootions I Obliaotions I Cost to Corn~lete I 

-- 

Local Expenses. . . . . . . . . . . .  - - - 
T O T A L  - - 7 3 k  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

-- 

200 I - - 

Obliootions of U.S. Owned l~ommitments of Country Owned (Counterpart) I 

m e  

500 

x x x x x x x x x x x x  

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians. .......... - - -- 
Participants .............. -- -- 
Contract Services. .......... -. 200 
Commodities . . . . . . . . . . . . . .  -- - - 

-- 

Project Obiective and Description: To assist in the development 
and utilization of the land and water resources of the 
areas served by the Yaque del Norte, Yaque del Sur, Yuna, 
and Nizao Rivers. This involves the coordinated develop- 

Through 6/30/64 

ment and use of water resources for hydroelectric parer and 
irrigation, farm-to-market roads, port hcilities, drainage, 
and underground water. Primary focus of AID interest has 
been in the Yaque del Sur region where about 13,000 acres 
of land could be developed providing space for the resettle- 
ment of an estimated 15-25,000 families. Most of the land 

in the area is now unsettled and uncultivable for lack of 
irrigation. Late in FY 1963 a prodect agreement was 
signed providing funds for the initial costs of contracts 
for feasibility studies of the area. 

F Y  65  

The Dominican contribution of $100,000 will be at 
least doubled in FY 1965. 

Through 6/30/64 ! F Y  6 5  . 

A number of international lending agencies as well 
as the Export-Import Bank have expressed interest in 
financing this development prodect, should studies of the 
area indicate its feasibility. 

Contract Services: Engineering firms for feasibility 
studies of water and land resources development in the Yaque 
del Sur region, principally irrigation and potential hydro- 
electric development. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: DOMINICAN REPUBLIC Activity: Labor Funds: Technical Cooperation 
Proiect T i t l e  and Number: Labor Administration & Manpower 

Development, 517-15 -490-029 
Prior Reference: vole  111, PR. 291 

* -  - 
Ini t ial  Obligation FY:  1962 Scheduled Final Obligation FY:  1968 

U.S. DOLLAR COSTS 
1 Obligations I Expenditures 1 Unliquidated 

Through 6 /30 /63  

I 
Estimated F Y  6 4  

I Obligations 1 Obligations 1 Cost to Complete 1 

64 

Estimated through 6/30/64 

I 

27 I 37 

I I I I 
12 

Participants . . . . . . . . . . . . . . - - 
- - 2 5 

Contract Services. . . . . . . . . . . 10  
Commodities . . . . . . . . . . . . . . - - - - 

76 

60 

Local Expenses . . . . . . . . . . . . 2 
T O T A L  12 ~~ - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obliaat ions of U.S. Owned I ~ o m m i t m e n t s  of Countrv Owned (Counteroart) 

44 

71 1 5 
Estimoted F Y  6 5  1 Future Year 

x x x x x x x x x x x x  

Estimated T o t a l  

Proposed Obligations 

Cost Components Estimated FY  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 10 2 5 

175 

ProjectObiective and Description: To a s s i s t  the Labor Secre ta r ia t  
i n :  reorganization of the  Wage and Salary Administration, 
revis ion of the  labor  code, reorganization and s t a f f ing  of 
the  National Ehployment Service, development of a national 
manpower program, and expansion of work i n  labor s t a t i s t i c s ,  
apprentice t r a in ing  and indus t r ia l  safety.  To influence 
the  growth and development of f r e e  trade unions. To coop- 
e ra te  f u l l y  with labor  organizations which are ac t ive  i n  
t h i s  f i e l d  such a s  ORIT and AIFLD. 

311 

Through 6/30/64 

When the  A I D  program was stopped i n  September 1963, 
the  Employment Service w a s  working wi th  increasing capa- 
b i l i t y  i n  e f fec t ive  recruitment. ILO experts were assist- 
ing i n  the  revision of the  labor code and i n  t ra in ing  
courses f o r  labor inspectors. An interim report  on man- 
power planning and human resources development had been 
submitted by an AID consultant from the  U.S. Labor Department. 

FY 1965 Funding: 

F Y  6 5  

U.S. Technicians: One full- t ime Labor Technical Officer 
and one short-term manpower spec i a l i s t  from the U.S. Depart- 
ment of Labor. 

Par t ic ipants :  13 w i l l  receive intensive t ra in ing  of 
from three weeks t o  four months a t  various centers i n  the 
U.S. i n  the  f i e l d s  outlined above; 8 labor leaders t o  the 
ORIT i n s t i t u t e  for  basic t ra ining.  

Through 6,1301'64 

455 

Contract Services: Short-term consultants f o r  spe- 
c ia l ized assistance i n  selected f i e l d s  - principal ly  
a rb i t r a t i on  and mediation. 

F Y  6 5  



PROJECT DATA 
(In thousands of  dollars and equivalent) TABLE Ill 

Prior Reference: Vol. 111, Pg. 286 
In i t ia l  Obligation FY: 1962 Scheduled F ina l  Obligation FY: 1968 

U.S. D O L L A R  COSTS 

Estimoted F Y  6 4  / 43 I ,564 I X X X X X X X X X X ~ ~  I 
Through 6/30/63 

Proposed Obligations 

Cost  Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 28 101 
Participants . . . . . . . . . . . . . . - - 

- - 190 
Contract Services. . . . . . . . . . . 25 
Commodities . . . . . . . . . . . . . . 14 25 

Obligotions 

792 

Estirnoted through 6/30/64 

Ldcal  Expenses.  . . . . . . . . . . . .1 
T O T A L  

8 
4 7 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obligations of U.S. Owned l~ornmi tments  of Country Owned (counterpart) 
Throush 6 /30 /64  1 F Y  6 5  I Throuqh 6/30/64 1 F Y  6 5  

Expenditures 

252 

83 5 

1 I I I 

Project Obiect ive and Description: TO assist the Dominican Education 

Unliquidated 

540 

Secretariat to train greater numbers of qualified teachers 
and to provide professionally sound instructional materials. 
Normal schools must be improved and expanded to increase the 
quantity and quality of teachers for the elementary schools. 
The organization and operation of a training, demonstration 
and practice center for pre-service and in-service profes- 
sional training is required to offer normal and secondary 
school teachers basic professional subject matter courses. 
The training of potential authors and all other classes of 
technicians concerned with the production of textbooks 
will be undertaken. 

At the time of the cessation of the AID program in the 

816 
Estimoted Toto l  

Cost to Complete 

Estimated F Y  6 5  

Obligations 

teacher in the country was engaged in a training program. The 
authoritarianism of the educational program was beginning to 
change and the restructuring of a new program for the country 
was largely under the leadership of recently returned AID par- 
ticipants. Ninety-two elementary teachers, principals and super- 
visors have received one year of study at bilingual centers in 
the U.S.; 6 secondary teachers have had one year of study in 
the U.S.; and 179 teachers, principals and supervisors studied 
at the U. of Puerto Rico for 9 weeks. Two-week workshops were 
held in August and September 1963 throughout the country for 
ll,000 teachers and principals. Ehphasis in FY 1965 will be 
on in-country rather than on mssive out-of-country training 
which was required during the initial two years. 

h e  Dominican Government's contribution to this project will 
continue to be substantial and is expected to exceed $i800,000 
in FY 1965. 

19 
Future Yeor 

Obligotions 

I% 1965 ~unding;: 
U.S. Technicians: 3 full-time: 1 teacher training advisor; 

1 curriculum specialist; 1 secondary advisor. 13 short-term 
advisors for specialized courses: 6 for 6-weeks in normal school 
improvement and elementary school teaching; 3 to develop a 
seminar and prepare school staffs for curriculum revision; 4 in 
preparation of textbooks and teaching materials. 

Participants : (39) : 6 normal school teachers (1 year) at a 
U.S. university; 12 secondary education teachers and supervisors 
(1 year) at the U. of Wisconsin; 15 in curriculum revision 
(1 semester each) at a U.S. university; 6 in textbook writing 
and publication (6 months) in Puerto Rico. 

Contract Services: To establish a Natioaal Textbook Advisory 
Commission. 

Commodities: Materials and equipment for pre-service and 
in-service training and demonstration center. 

Local Expenses: Local employees, local travel, and mis- 
cellaneous expenses. 

Dominican Republic in September 1963, practically every 
nc L 



PROJEt ,  DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

~ r o i e c t  T i t l e  and Number: Vocational Education, 517-ll-690-026 I 
Prior Reference: VO~. 111, Pg. 285 I - 
Initial Obligation - F Y :  1963 Scheduled Final Obligation FY:  1968 

U.S. DOLLAR COSTS 
I Obligations 1 Expenditures 1 Unliquidoted 

I 

Through 6/30/63 I 226 I 44 I 184 I 
Estimated F Y  64  17 I 126 x x x x x x x x x x x x  

Estimated through 6/30/64 245 I 170 75 
Estimated F Y  6 5  I Future Year Estimated Tota l  

Obligations Obligations Cost to Complete 

162 400 
- 

807 
- 

Proposed Obligations 
Cost Components Estimated F Y  64 Proposed FY  65 

U.S. Technicians . . . . . . . . . . .  17 - - 30 
Participants . . . . . . . . . . . . . .  106 
Contract Services. . . . . . . . . . .  - - 10 
Commodities . . . . . . . . . . . . . .  - - ll - 

Local Expenses . . . . . . . . . . . .  
1'( 

-- 

T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligotions of U.S. Owned Cornrn~trnents of Country Owned (Counterpart) 

F Y  6 5  
-- 

Through 6/30/64 F Y  6 5  

500 

T O T A L  1'( 
- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- - 

Proiect Obiective and Description: To assist the Education Secre- 
tariat to develop sound and effective programs of vocational 
education which will attract and retain more students at the 
secondary level. Training programs in vocational education 
will assist in supplying skilled workers for the trades and 
crafts required by industry, in providing trained workers 
for agriculture and in meeting the increasing demand for 
capable managers, secretaries and clerks required by govern- 
ment and private business. Attention will be focused on the 
training of administrators, school directors, teacher- 
trainers, vocational counselors, supervisors and selected 
demonstration center teachers for positions of increasing 
responsibility and leadership. 

Significant progress had been made under this prodect 
at the time the AID program was stopped in September 1963. 
Out-of-country training, mainly in Puerto Rico, had been pro- 
vided for 72 vocational teachers and supervisors in courses 
of 10 weeks to 9 months. A modern vocational agriculture 
school had been established near Santiago, with the coopera- 
tion of AID, the Santiago Development Association, the Ford 
Foundation, Texas A&M, Heifer Project Inc., the Peace Corps 
and CARE. 

The Government of the Dominican Republic's contribution 
in FY 1965 is expected to be approximately $265,000. 

FY 1965 Funding: 

U.S. Technicians: One full-time general vocational edu- 
cation advisor and 3 short-term advisors for 15 to 60 days to 
conduct business education courses and accelerate project 
activities. 

Participants: Training at the U. of Puerto Rico or a 
U.S. university for 63 : 16 trade and industrial education 
teachers and administrators, 12 business education teachers, 
and 4 administrators (4* to 9 months); 23 vocational agricul- 
ture teachers (4$ to 12 months); and 8 agriculture directors 
and administrators (2 to 8 weeks). 

Contract Services: Ten short-term consultants (3 weeks 
to 3 months) to conduct surveys, seminars and workshops in 
vocational agriculture, trade and industrial arts and guidance. 

Commodities: Demonstration equipment for existing and 
new agricultural schools. 

Local Expenses: Local employee and miscellaneous 
expenses. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: DOMINICAN -1C Activity: Public Administration & Public Safety Funds: Technical Coopration 
Project T i t le  and Number: Go-vernment Planning & Administrative 

Reform, 517-ll-720-022 

Estimated F Y  6 4  25 1 78 ~ x x x x x x x x x x x ~  

Prior Reference: Vole 111, Pg. 289 
Init ial  Obligation FY: 1963 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated through 6/30/64 

Local Expenses. E- . . . . . . . . . . .  
--l 

TOTAL 25 
ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

Obligations 

503 

Obligations 

360 

Estimated FY 6 5  I Future Year I Estimated T o t a l  

528 

Project Obiective and Description: To assist in the imprwement of 
the Dominican Government's (WR) organization and admin- 
istration, especially in the areas which will enable the 
GODR to fornulate and execute a camprehensive national de- 
velopment plan. To achieve this objective AID will assist 
in appraising the Government's institutional and human cap- 
abilities for planning and administration and in providing 
technical or advisory assistance and training to supplement 

Expenditures 

50 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  21 26 
Participants . . . . . . . . . . . . . .  2 70 
Contract Services. . . . . . . . . . .  -L 260 
Commodities 2 e- . . . . . . . . . . . . . .  

Obligotions 

1, 400 

that obtained from other sources. Also, AID will coordinate 
with agencies assisting the Dominican Republic in develapment 
planning including the Tripartite (OM-m~-ECLA) Mission. A 

Unliquidated 

453 

128 

Cost to Complete 

2,288 

Obligations of U.5. Owned 

&onnaisance Survey of the adminiGative structure of the 

400 

Through 6/30/64 - 
Commitments of Country Owned (counterpart) 

Wernment was completed under au AID contract just before the 
AID program was stopped in September 1963. Ihe study identi- 
fied organizational, structural, procedural, personnel and 
legislative deterrents to efficient operations and included a 
budget detailing the costs of implementing a program of ad- 
ministrative reform. 

F Y  6 5  

0 

Through 6/30/64 - 

Pipeline: Ple unusually Large antaunt shown as unliquidated 
at the end of FY 1964 is a result of the progrd ,having been 
stopped in early FP 1$4. Of that amount, $375,000 was for 
one contract which will not be implemented and is now being de- 
obligated. 

F Y  6 5  - 

U.S. Technicians: One public administration advisor full- 
time. 

Participants: (20) 6 to the University of N r t o  Rico for 
a l.6-month graduate program in public administration; 14 for 
short courses (from 3 to 6 months) in Puerto Rico. 

Contract Services: Personnel Pdministration - ll cmeultants 
for v e n g  periods to establish and assist in impmntation of 
a merit system for career employees and a claesification and 
salary plan. In-Service Training - 5 coneultmts (from 3 to 9 
months) to assist in establishing an in-service training center. 
Budget Formlation & Administration - 3 consultants for 5 months 
to design and install a modern budget system including revenue- 
estimating. Tax and Customs Administration - 10 consultants 
for 5 - 6 months to survey, design and install impravements in 
the administration of custcrme and national incame tax. Statis- 
tics - 7 conaultants for 2 months to assist in setting up data- 
gathering programs in the various ministries and evaluating 
machine tabulation requirexents. 

Local Expenses: Local employee m d  miscellaneous expenses. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Technical Cooperation and 
Country: DOMIIqICIUJ REPUBT;IC Activity: Public Administrat ion & Public Safety Funds: Supporting ~ssistance 

Estimated FY 6 4  

I U.S. Technicians . . . . . . . . . . . 
Participants . . . . . . . . . . . . . . 

bureau; and continued efforts to improve the organizational 
structure and administrative procedures of the Nat-ional Police. 

Riot control training, begun under AID auspices late in 
Fy 1962, has become a permanent part of the police curriculum. 
The National Police A c a d w  was established in January 1963 and 
graduates of the Inter-American Police Academy (IAPA) are being 
used as instructors. The Secret S:rvice of the National Police 

Proiect T i t l e  m d  Number: Public Safety, 517-U-710-021 

Prior Reference: Vole 111, Pg. a0 
Ini t ial  Obligation FY: 1963 I_ Scheduled Obligation FY: 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 

Contract Services. . . . . . . . . . . -- 
Commodities . . . . . . . . . . . . . . -- 

Through 6/30/63 

60 

I Local E x ~ e n s e s  . . . . . . . . . . . . -- 6 I 

500 d I 475 d I 25 

- 
T O T A L  6;0 3 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS - 
1 

Obligations 

4J+O 

222 

The Daminican Government purchased 40 vehicles and a com- 

I Obliaations of U.S. Owned l~ommi tments  of Countrv Owned ICoun t e r ~ o r t )  I 

plete police ~~mrnuni~ati~n~ system, making possible the inaugu- 
ration in March 1963 of a modern country-wide radio communica- 
tions network. The Dominican Government is expected, among its 
other substantial contributions to this project, to provide 
$7000 for the modernization of the building which will house 
the criminalistic laboratory and the records division. 

Estimated FY 6 5  

Obligations 

213 

Expenditures 

253 

x x x x x x x x x x x x  

Project Obiective and Description: TO reorganize and train the 

Unliquidoted 

187 
. 

is now being supenrised by two graduates of the FBI Acadeqy in 
Washington. 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 

Future Year 

Obligations 

450 

Through 6/30/64 

U.S. Technicians: One chief advisor and 2 training offi- 
cers full time; short-term specialists in border patrol, in- 
vestigations, criminalistic laboratory and identification and 
records. 

Participants: (49) -- 2 to the FBI Academy in Washington 
for 5 months; 20 to Fuerto Rico Police Dept. criminal investi- 
gations bureau for 4 months; 5 in contraband suppression for 
10 weeks; 22 to the IAPA -- 18 for the 3-month basic course 
and 4 for the 5-week special course. 

Estimated Tot01 

Cost to Complete 

1,163.d 

~ d n i c a n  National Police as an effective instrument to Commodities: Training, operation, laboratory, and 
maintain law and order and to preserve internal security. records and identification equipnent. AID w i l l  continue to assist in the followim activities: 

F Y  6 5  

an in-service training program for the control of riots and Local Expenses: One local employee, training materials, 
civil disturbances by non-lethal methods; development of a local travel and miscellaneous expenses. 
comprehensive program covering all phases of police work 
through the National Police A c a d w  established in January 
1963; establishment and staffing of a modern investigations 
bureau augmented by a criminalistics laboratory; improvement 
of police operations and mobility to provide round-the-clock 
protection in all parts of the country; creation of an Includes $175,000 SA grant for emergency procurement (FY-63 ) , 
effective police records and fingerprint identification funded from the Contingency Fund. 
bum?, a frontier patrol unit amd a national traffic police 

259 

Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: DObENICAN REwBLIC Activity: Technical Support Funds: Technical Coowration 
Proiect T i t le  and Number: Technical Support, 517-ll-990-800 

Est imated FY 64 1 190 ( 226 ~ x x x x x x x x x x x x ~  

Prior Reference: Vole 111, Pg* 293 
In i t ia l  Obligation FY: 1962 Scheduled Final obligation FY: 1968 

U.S. DOLLAR COSTS 

Est imated throuah 6/30/64 1 605 1 559 1 46 1 
Est imated F Y  65 1 Future Year I ,Estimated To ta l  I 

Through 6/30/63 

Obl igat ions I Obligotions I Cost to Complete I 

Expenditures 

333 
Obligations 

415 
Unliquidated 

82 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 75 25 

116 900 

Participants . . . . . . . . . . . . . .  - - - - I 

1,6u 

Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  ll 

Proposed Obligations 

. . . . . . . . . . . .  Local Expenses 
T O T A L  

104 61 
190 116 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- - -  

Project Objective and Description: This project is to support the 
program by funding technicians and other costs not properly 
chargeable to any specific activity. 

Obligat ions of U.S. Owned 

Through 6/30164 FY 65 

participant selection and processing. 

U.S. Technicians: Short-term specialists in such 
areas not covered by specific projects as housing, bridge 
and highway engineering and construction, health and sani- 
tation, improvement of port facilities, home economy, and 

Commitments of Country Owned (Counterpart) 

Contract Services: 10 short-term consultants in 
industry and private enterprise promotion. 

Through 6.'30/64 

Commodities: Principally office equipment and 
supplies, and household furnishings. 

FY 65 

Local Expenses: For administering E L D ~  servicing the 
participant training program, maintenance of vehicles, 
salaries of local personnel, and miscellaneous expenses. 



STATUS OF LOANS 

Purpose: To provide half of the working capital of a 
National Housing Bank established to regulate, supervise 
and extend financial support to a nationwide system of 
private savings and loan associations. Until the creation 
in May 1962 of the Bank, the Dominican Republic was devoid 
of institutions engaged in long-term financing. This loan 
helps fill the great need for lower and medium income homes, 
stimulates the construction industry and increases employ- 
ment, and introduces the concept of cooperative action 
through savings and lorn associations. 

(In thousands of dollars and equivalent) 
TABLE V 

Country: DOMI3IGA.N REFURLIF - - - . -- - - - - - - Borrower: National Housing Bank_- Funds: Loan 
T i t l e  and Number of Loan: National Housing Bank, -517-L-002 

Seven savings and loan associations have been established 
with combined deposits to date of approximately $1 700,000. 
Mortgage loans approved during 1963 totaled about 62,600,000. 

Date Approved: 11/2/62 Date Signed: 1/2/63 

Status : Prior to the military coup, $10,000 had been dis- 
bursed for technical consultants' services and A.I.D. was 
about to authorize the first disbursement of capital funds. 
With the suspension of the A.I.D. program, action on dis- 
bursements ceased and no further disbursements have been 
made. However, the savings and loan program in the Domini- 
can Republic has made considerable progress. 

Loan Status 0 s  of 12/31/63 

Amount 

Approved . . . . . . . . . . .  2,100 

Disbursed . . . . . . . . . .  10 
Repayments . . . . . . . . .  - - 
Interest Collected . . . . .  -- 

The Dominican Government had agreed to contribute 
$2,000,000 to the Bank's capital, of which $1,450,000 has 
been deposited. 

L m n  Terms 

. . . . . . . . . . . .  Duration 40 yrs* 
Grace Period . . . . . . . . .  10 yrs. 
Interest Rate . . . . . . . . .  314% 
Currency of Repayment. . .  Dollars 

Since the A.I.D. program in the Dominican Republic hss not 
been reestablished, no decision has been made to date Kith 
regard to resumption of disbursements under this loan. 
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SUMMARY O F  PROGRAM B Y  FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: ECUADOR (In thousands of dollars) T A B L E  I 

Total. 

1,053 
427 
987 

1,456 
975 

Estimate FY  1964 :tual F Y  1963 

Tech. SUPP. 
COOP. Asst. 

Major Cost Component 
Total Tech. 

C o o p .  

1,091 
286 

1,049 
681 
993 

Total 

Total Proiect Assistance- - - - - - - - 
Funded from Contingency 

--add) , 1 - - 

NON-PROJECT ASSISTANCE 
Commodities - - . - - - - - - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - - - - - - - . - - - - - - - - - - - -  

Total Non-Proiect Assistance- - - - 

Grand Total - - - - - - - - - - .  - - - - - - - - 
Funded from CoritSngency 

Fllnd-_ardbL---  ...- . -- 

NUMBER O F  TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose  of yr.) 

AID Employed - - - - - - - - - - - - - - - - -  
Participating Agency - - - - - - - - - - - 

*Excludes Development Loans 



P R O J E C T  ASSISTANCE BY A C T I V I T Y  PROPOSED FOR F Y  1965 
( In thousands of dollars) 

I Activity 

Agriculture and Natural Resources 

Industry and Mining 

Labor 

Health and Sanitation 

Education 

Public Administration and Public Safety 

Community Development, Social  Welfare and Housing 

Technical Support 

Total 

Total 

--- 

Technical 
Cooperotion 

T A B L E  II 

Supporting 
Assistance 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: Agriculture and Natural Resources Funds: Technical 
- - - - - 

Proiect  T i t l e  and Number: 

Rural Development 518-ll-100-051 
Prior Reference: Val. 111, pg. 299 

- 

In i t ia l  Obligation FY: 1961 Scheduled Firbol Obligation F Y :  1970 
U.S. DOLLAR COSTS 

control diseases affect ing 8.7s of 22,000 c a t t l e  tes ted  during 
1960-1962. An o i l  spray developed f o r  the control of Sigatoka 
disease has been p a r t i a l l y  responsible f o r  doubling Ecuador's 
banana exports i n  5 years; cacao production has been improved 
through the introduction of high yielding var ie t ies  of cacao tha t  
a re  resis tant  t o  Witches Broom disease; hybrid corn va r i e t i e s  
yielding two t o  three times that of a loca l  variety have been 

- 

developed and 16,000 pounds of improved seed a re  annually 
Estimated F Y  6 4  supplied t o  fanners. In  1964 Ecuador ' s National Colonization 

Ins t i tu t e  was reorganized and made responsible f o r  carrying out 
a limited agrarian reform program. This program emphasizes the 
equitable parcell ization of 77 government-controlled land areas 
among present tenants, and the legalization of t h e i r  land t i t l e s .  

PL 480 T i t l e  I V  funds ($1.0 million) were allocated t o  
a s s i s t  the  Ins t i tu t e  ( t o  be supported by a $1.6 million GOE 
budget appropriation i n  1964) t o  implement the Alliance loans 

Cost Components i n  t h i s  sector. 
. . . . . . . . . . .  U.S. T e c h n ~ c i a n s  

P a r t ~ c ~ p a n t s  . . . . . . . . . . . . . .  - FY 1965 Funding: 
. . . . . . . . . .  Contract Services. U.S. Technicians: 7 technicians w i l l  provide: assistance 

Commodities . . . . . . . . . . . . . .  - i n  l ivestock development, agricul tural  research, extension and 
Local  Expenses.  . . . . . .  development, supervision of T i t l e  I and T i t l e  I1 P.L. 480 Food 

f o r  Peace Programs; and advisory services required t o  implement 
existing loans. I n  addition, the U.S. Department of Agriculture 

-- w i l l  supply an agr icu l tura l  econoanist, a marketing spec ia l i s t ,  
a land use technician and an agr icu l tura l  c redi t  spec ia l i s t .  

. --. 

Through 6/30/63 

1 These w i l l  serve a s  advisors t o  the gwernment agencies I--p _ -- 
- ( re~pons ib le  f o r  agr icu l tura l  development. 

Proiect Obiect ive and Description: TO help Ecuador increase w e r a l l  Participants:  35 participants w i l l  receive ~ I W I U  4 t o  12 
agricul tural  production by 40s by 1970. I n  FY 1965, U.S. months training i n  the U.S. i n  agricul tural  credi t ,  economics, 

technicians participate in land reform, cooperatives, marketing and extension. 
agr icu l tura l  economic development, agricul tural  marketing im- Local Expenses: Salar ies  of four loca l  employees, printing 
provement, d e v e l ~ e n t  of agricultural  credit and a land use and repro&ction services and loca l  contract selvices. 
prog-• 

Technical assistance i n  agricul tural  developnent has 
helped imprwe the quality and increase the quantity of 
consumer and export agr icu l tura l  products. A cooperative 
organized i n  December 1962, provides veterinary and insemin- 
a t ion  services t o  i t s  members and, on a fee  basis t o  non- 
mmber small farmers. Measures have been institu$ed t o  

Obl igot~ons 

855 
Expenditures 

507 

Unl iqu~dated 

348 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: -R Activity: Industry and 
Proiect T i t l e  and Number: mustrial &velopnt 518-15-910-024 

Prior Reference: Vole 111, p. 300 
Ini t ial  Obligation FY: 1956 Scheduled Final Obligation FY:  1mC 

U.S. DOLLAR COSTS 

Estimated F Y  6 4  1 242 1 100 ~ x x x x x x x x x x x  

Through 6/30/63 

Obligotions 

602 

Estimated through 6/30/64 

Proposed Obligations 
Cost Components Estimoted F Y  64 Proposed FY  65 

U.S. Technicians . . . . . . . . . . . 0 - 
Participants . . . . . . . . . . . . . . 20 30 
Contract Services. . . . . . . . . . . 180 125 
Commodities . . . . . . . . . . . . . . 30 0 

Local Expenses . . . . . . . . . . . . 
T O T A L  3 35 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned l~ommitments of Country Owned (Counterpart 

Through 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  65 

Estimated F Y  6 5  
Obligations 

160 

Project Obiective and Description: To help Ecuador broaden i t s  in-  

Expenditures 

6W 

1,044 

d u s t r i a l  base and increase indus t r i a l  production by 4& by 
1970. To accomplish this, the  capabi l i ty  of t he  Indus t r i a l  
Center (CErnDES) must be strengthened t o  serve a s  t he  foca l  
point  f o r  promoting and servicing pr ivate  sector  par t ic ipa-  
t i o n  i n  i ndus t r i a l  development. Reforms must be encouraged 
t o  create  a more favorable investment climate. 

Unliquidoted 

194 

Future Year 
Obligctions 

800 

lining Funds: Technical Cooperation 

708 
-- 

Estimated Total 
Cost to Complete 

2,004 

WES has completed twelve f e a s i b i l i t y  studies;  has in -  
creased pr ivate  sector  i n t e r e s t  i n  i ndus t r i a l  investment; 
and has ass i s ted  s i x  loan applicants i n  developing plans f o r  
expansion of t h e i r  ex is t ing  plants  and f o r  establishment of 
new industries.  Studies t o  determine what should be done t o  
improve the  a r t i s a n  par t ic ipa t ion  i n  i ndus t r i a l  development 
and how exports can be expanded have been completed f o r  the 
National Planning Board. A sub-project t o  r ev i t a l i ze  t he  
Panama hat industry through improvement o f  t he  designs t o  
meet current demands and through organization of a r t i s a n  
cooperatives i s  being i n i t i a t e d  i n  the  l a t t e r  ha l f  of 1964. 

m e n d i t w e  r a t e  for  contract services w i l l  increase 
ear ly  i n  FY 1965 and decrease pipeline t o  about $150,000 by 
 mid-^^ 1965. 

Indus t r ia l  f e a s i b i l i t y  s tudies  and indus t r i a l  c red i t s  a r e  
being financed by two loans to t a l i ng  $1.0 million. 

Country Contribution: The Ecuadorean Government has 
agreed t o  provide budget support ($300,000) i n  1964 t o  ex- 
pand CENDES a c t i v i t i e s .  

336 

FY 1965 Funding 
Participants:  6 w i l l  be selected f o r  one-year U.S. 

t ra in ing  i n  i ndus t r i a l  production and management. 
Contract Services: 5 full- t ime and 2 short-term techni- 

cians w i l l  carry  out proposed a c t i v i t i e s .  One w i l l  be 
specialized i n  a r t i s t i c  c r a f t  industr ies ;  another i n  indus- 
t r i a l  promotion. One w i l l  a s s i s t  i n  t h e  expanded productiv- 
i t y  program and 2 w i l l  conduct f e a s i b i l i t y  studies i n  areas 
which cannot be covered by CmES personnel 

Local Expenses: Local t r a v e l  costs of U.S. personnel. 

Limited technical  ass is tance i n  i ndus t r i a l  development was 
provided p r i o r  t o  the  establishment of an indus t r i a l  center  
(cENDES) a s  an autonomous i n s t i t u t i o n  i n  1962. 



PRO! ECT DATA 
( I n  t h o u s a n d s  of dol lors  and e q u i v a l e n t )  T A B L E  I l l  

E s t ~ r n a t e d  through 61/30 64 1382 944 U 4 -  
E s t ~ r n a t e d  F Y  6 5  7 - F u t u r e  Y e a r  Est lnJoted T o t a l  

Ob l igo t ions  -1 obg;ions 1 C O ; ; O ~ O ~ ~ I ~ ~ ~  

286 
. - - - - - .. - - - - . - - - - - - - -- -- -- - - .- 

Proposed Obligat ions 

Cos t  Components Estimated FY 64 Froposed FY 65 
. . . . . . . . . . .  U.S. Technicions 3 5 20 

Part icipants  . . . . . . . . . . . . . .  20 20 
Contract Serv ices .  . . . . . . . . . .  229 221 
Commodit ies  . . . . . . . . . . . . . .  16 12 
Local E x p e n s e s .  . . . . . . . . . . .  186 

T O T A L  
1-3 

- -aE 28a--- 
E S T I M A T E D  F O K E ~ G N C U R R E N C ~ E Q U I R E M E N T S  - - -- - -- - - - - -- - -- 

Ccrnm~trnents  o f  Country Owncd  ( C o ~ n t c r p o r t )  

Through  6 '30 64 F Y  6 5  Through 6 30 '64 F Y  6 5  ---f - 
Project Obiect ive and Cescrip:ion: TO he lp  create,  through technical  

a s s i s t a n c e  and t r a in ing ,  a n  e f f e c t i v e ,  responsible l abor  
movement t h a t  w i l l  serve as a constructive element i n  
Ecuador's s o c i a l  and economic developuent. Such development 
has long been inh ib i t ed  by t h e  C m u n i s t  Party-dominated 
Confederation of Ecuadorean Workers ( CI'E) which, through 
t h e  p o l i t i c a l  demonstrations and s t r i k e s  it f o s t e r s ,  
increases  s o c i a l  tensions and unrest .  

Training programs i n  f r e e  t r a d e  union p r a c t i c e s  have 
been given t o  320 union leaders  and members at  l abor  t r a i n i n g  
cen te r s  es tabl ished i n  Quito and Guayaquil. 1600 l abor  

~ ~ ~ d ~ :  Technical Cooperation 
-- .. - - 

union members have attended 57 l abor  seminars conducted by 
experienced Ecuadorean unionis ts  from within t h e  l abor  mwement. 
A contrac t  w i l l  p r w i d e  seminar-type t r a i n i n g  programs and 
w i l l  manage two labor  t r a i n i n g  centers .  These centers  w i l l  
provide f r e e  t r a d e  unions with f a c i l i t i e s  f o r  meetings, English 
language and apprenticeship t r a in ing .  Trade unions w i l l  be 
encouraged t o  improve t h e  standards of craftmanship among t h e i r  
members by sponsoring t h e i r  pa r t i c ipa t ion .  

Funds obligated i n  FY 1964 w i l l  be disbursed f o r  contrac t  
services  performed i n  FY 1965. Pipel ine  is  expected t o  be  
reduced t o  $200,000 by end of FY 1965. 

FY 1965 Funding 
- U.S. Technicians: One l abor  t echn ica l  o f f i c e r  w i l l  furnish 

advisory services  not  covered by contract .  
~ a k i c i ~ a n t s :  Seven w i l l  be se lec ted  f o r  3-month U . S .  

t r a i n i n g  i n  t r a d e  union leadership  operat ions and i n  l abor  
l a w .  

Contract Services: A contrac t  w i l l  p r w i d e  services  of one 
l abor  technician,  in-country t r a i n i n g  of t r a d e  union members, 
t r a i n i n g  i n  t h e  U.S. of 8 p a r t i c i p a n t s  and cos t s  of operating 
l abor  centers .  

Commodities: Publicat ions and Labor manuals f o r  d i s -  
t r i b u t i o n  t o  union l i b r a r i e s .  

Local Expenses: Vehicle operat ion and s a l a r i e s  of s i x  
l o c a l  i n s t r u c t o r s  a t  two apprenticeship centers .  



PROJECT DATA 
(In thousands of dollars and equ iva len t )  

Country:  ECUADOR Activi ty :  Health and Sanitation 

'rior Reference: Vole 111, Pg* 302 
n i t i a l  Obligation FY: Scheduled F i i t o l  Obligation FY: 1S 

U.S. DOLLAR COSTS 
I Obliaotions I Expenditures I Unliquida 

Fstimated F Y  6 4  330 275 X X X X X X X X  

Is t imated through 6 / 3 0 / 6 4  

- - 
Local E x p e n s e s .  . . . . . . . . . . . - 259 182 

T O T A L  
- 

. -  - -2.yL- 
ESTIMATED F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

- - 

I I I 
1927 1676 I P 5 L  

Obligations 

250 

Project Obiective and Description: TO consolidate t he  gains made by 

Estimated F Y  6 5  I Future Year 

Proposed Obligations 

Iost Components Estimated FY 64 Proposed FY 
U.S. Techn ic i ans .  . . . . . . . . . . 46 18 
Participants . . . . . . . . . . . . . . - - 
Contract Services . . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . 25 50 

Obligations - 

250 

Obligations of U.S. Owned 

Through 6 / 3 0 / 6 4  1 F Y  6 5  

t he  malaria eradication campaign and thereby increase l i fe  
expectancy, improve productive capacity and provide meaning- 
f u l  evidence of soc ia l  progress a t  the community level.  

The malarious area of Ecuador, populated by 2.3 mill ion 
people, c w e r s  about 56s of the  t o t a l  land area, includes 
Guayaquil and poten t ia l ly  r ich  agr icu l tura l  areas.  The 
a t t ack  phase of t h i s  project  has involved the  twice-yearly 
spraying of 440,000 houses t o  in te r rup t  t he  transmission of 
t he  disease, t he  taking and evaluation of 23,000 blood 

Estimated T o t a l  

Cast  to Complete 

2 k 7  

TABLE I l l  

Funds :  Technical Cooperation 

Commitments of Country Owned (Countet 

samples per month, with t he  ass is tance of 3,000 volunteers, 
and the  curing of res idual  cases of malaria. Between August 
1960 and September 1963, incidence of malaria was  reduced f ram 
10.5s t o  0.97s. I n  areas previously sparsely populated because 
of the  high r a t e  of incidence agr icu l tura l  production is now 
expanding rapidly. The a t t ack  phase w i l l  be completed i n  1964. 
The f i n a l  consolidation phase, i n  which the  ro le  of heal th  
education w i l l  be an important f ac to r  i n  obtaining t h e  cooperation 
of t he  people, w i l l  run from 1965 t o  1967. 

Through 6./30,/64 

- - -  
Host Country and Other Contributions: The Ecuadorean Gwern- 
ment (WE) w i l l  contribute $662,000 i n  FY 1964 and again i n  

F Y  6 5  

FY 1965 f o r  l oca l  operating expenses. Estimrted cost  of project  
from inception t o  completion is  $14.4 mill ion of which GOE 
contribution i s  $7.0 mill ion,  U.S. i s  $2.4 and United Nations 
agencies $4.6 million. 

FY 1965 Funding 
U.S. Technicians: One malariologist w i l l  coordinate a l l  

project  ac t iv i t i e s .  
Commodities: Visual a i d  and transportation equipment, 

spare parts,  s c i e n t i f i c  and professional instruments. 
Local Expenses: 39% of operating cost. Major portion is 

f o r  l o c a l  personnel services. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: ECUADOR 
- - Activity: Education 

..... .. . . .  

Proiect  T i t l e  and Number: Assistance t o  Universities, 7 
518115-660-054 

Prior Reference: Vol. 111, Pg. 304 I 
In i t ia l  Obligation FY: 1962 - Scheduled F ina l  Obligation FY: 1.969 

U.S. DOLLAR COSTS 

Estimated FY 64 I 400 1 4m ~ x x ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  I 

-- 

Through 6/30/63 

Obligations 

1,598 

Estimated through 6/30/64 1,998 

Project Obiect ive and Description: TO improve the capabili ty of 
selected universi t ies  t o  produce the specialized manpower 
required by the  public and private sectors i n  Ecuador. 

Following surveys t o  determine Ecuador's pr ior i ty  needs 
i n  the f i e l d  of h i m e r  education, contracts were n e ~ o t i a t e d  

Estimated FY 65 

Obliaations 

1,000 

with three U.S. unyversities. (1) The University of Houston 
ass i s ted  the University of Guayaquil i n  strengthening i t s  
School of Chemical Engineering by providing five professors 
and instructors ,  t ra in ing  teachers and students, and f'urnish- 

Expenditures -- 
0 

Future Year 

Obliqations Cost to Complete 

of Engineering and the construction of a basic sciences build- 
ing w i l l  be completed i n  1965. (2)  The University of Pittsburgh 
f'urnishes 12 t o  18 v i s i t i ng  professors t o  the Central University 
of Quito. Under t h i s  contract, facul ty competence i s  being 
upgraded, teaching and Laboratory methodology modernized, and 
in-sewice t raining provided t o  selected employees i n  the 
Government of Ecuador (GOE) . (3 )  St .  Louis University i s  
helping Catholic University of Quito improve i t s  capabi l i t ies  
i n  the basic sciences, education, English, nursing, social  
service, and general university administration. A basic 
sciences program developed i n  December 1963 w i l l  be expanded 
t o  a four-year science program i n  1965. 

Two-year forward f'unding and delays i n  b i l l ings  have 
resulted i n  a large pipeline. Staffing requirements now have 
been met, equipnent ordered and participants selected and the 
monthly expenditure ra te  w i l l  rapidly increase t o  $70,000 by 
the end of r'Y 1964 o r  ear ly FY 1965. 

Unliquidated 

1 , 5 9 8  

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  400 1,000 
Commodities . . . . . . . . . . . . . .  - - 

4,000 

Country and Other contributions - 1n 1962 GOE assistance t o  
the three universi t ies  totaled $1.2 million. The three 

6,998 

universi t ies  are investing $1.8 million i n  p h n t  f a c i l i t i e s .  
IDB loans to t a l ing  $1.0 million w i l l  be used t o  finance par t  
of the construction of new buildings and equipment costs a t  
two of the universi t ies .  The U.N. Special Fund i s  providing 
technical assistance, scholarships and equipment t o  Central 
University's School of Agronorqy and Veterinary Pkdicine a t  a 
t o t a l  cost of $1.2 million. 

FY 1965 Funding 
Contract Services - To finance extensions of the present 

contracts. The three contract universi t ies  \ r i l l  provide (1) 
29 s ta f f  members including professors, research associates, 
a l ib rary  advisor, and consultants i n  business administration; 
(2)  21 man years of t ra ining f o r  university faculty.  

ing equipment and books. Under an extension of tha t  contract, 
assistance i s  being provided t o  the University's Schools of 
Administration and Economics. The development of a School 

269 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  I l l  

Country: ECUADOR Activity: Education -- 
Proiect T i t l e  and-~umber:  Vocational Education, 518-i1-010-038 

Estimated F Y  64 1 126 1 400 ~ x x x x x x x x x x x  

Prior Reference: Vole 111, Pg, 305 
In i t ia l  Obligation F Y :  1%0 Scheduled Final Obligation FY: 1961 

U.S. DOLLAR COSTS 

Through 6 /30 /63  

Proposed Obligations 

Cost Component, Estimated FY 64 Proposed FY 65 
U.S. Technicians.  . . . . . . . . . .  104 79 
Participants .............. 20 10 
Contract Services. . . . . . . . . . .  2 - 
Commodities . . . . . . . . . . . . . .  - 2 
Local Expenses. . . . . . . . . . . .  

T O T A L  126 3 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated through 6/30/66 

Obligations o f  U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterport' - 
Throush 6/30/64 1 F Y  6 5  1 Throuah 6/30/64 1 F Y  6 5  

Obligations I Expenditures 

1,354 I 507 

Project Obiective and Description: To help s e t  the ins t i tu t iona l  
base f o r  manpower development (1) by improving the level  
of t ra in ing  in  72 shops i n  five technical high schools, 

Unliquidoted 

847 

1,480 

and (2) by-establishing a p r o m  t o  increase the  capability 
of armly conscripts f o r  productive employment a f t e r  t h e i r  
release from mi l i ta ry  service. 

The physical f a c i l i t i e s  i n  Ecuador's vocational schools 
a re  inadequate. Teachers are  not properly t rained and are 
too few i n  number. To correct these deficiencies, the U.S. 
i n  t h i s  p i l o t  project has supplied the equipment and the 
teachers needed t o  improve f ive  vocational secondary schools 

- - -- 

9 q  573 
Est imated PY 65 

Obligotionr 

l22 

Funds: Technical Cooperation 

with a present enrollment of 1,900 students; and established 
a 100 student per year armed forces trades t raining program. 
U.S. technicians vork with 125 teachers, t raining them i n  
vocational education instruction methods, developing new 
course outlines and mdernizing old ones. Technicians and 
loca l  teachers have also established evening shop courses 
f o r  tmdesmen . 

The f ive  schools improved i n  t h i s  p i l o t  project a re  
expected t o  provide a positivc influence in  50 other technical 
secondary schools with a t o t a l  enrollment of 35,000 students. 
Pipeline - Results from delay i n  b i l l ing  fo r  commodities nov 
instal led o r  on delivery. Final b i l l ings  w i l l  reduce it con- 
siderably by mid-FY 1965. 
Country Contribution - The Ecuadorean Government has employed 
28 additional shop teachers; new construction and remodeling 
work i n  the f ive  selected schools i s  beine carried on by the 
COE a t  a t o t a l  two-year estimated cost of $460,000. 

Future Year 

Obl igat ions 

300 

l?Y 1965 h d i n g  
U.S. Technicians - 5 U.S. technicians w i l l  develop 

Estimoted T o t a l  

Cost to Coinplete 

1,902 

courses of study and t r a i n  teachers in  carpentry, auto-diesel, 
metal trades, plumbing, e lec t r ic i ty ,  radio and refrigeration. 

Participants - 20 teachers \ r i l l  take three-month 
vocational technical courses i n  the U.S. and th i rd  countries. 

Commodities - Replacement of one vehicle. 
Local Expenses - Teaching supplies, local  salary and 

t lave l  costs. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: ECUADOR 
- - - Activ i ty .  Education - 

Pro lec t  Tit le and Number: School Construction-Teacher Training- 
Materials  Production - 518-15-640-039 

P r l c ~  Reference: V01.  111, pgs. 303 and 312 
I.;.. i 3 ~ 1 i ~ u t i c . n  F Y :  1 9 a  Scheduled Final  Obligation FY :  1969 

U.S. DOLLAR COSTS 

's1i.1 oted FY  61 146 20 x x x x x x x x x x x x  
. - -. - - - - - - 

Obi igot ions --I Obl iga t ions  Cost  to Complete 

215 - - -1 710 2097 
Proposed Ob l i ga t ims  

:ost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicions 104 19 

Participants . . . . . . . . . . . . . .  11 11 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  - 3 
Loca l  Expenses. . . . . . . . . . . .  11 

T O T A L  L 215 
- 

- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

-- Obl iga t ions  of U.S. Owned I~omrn i t r nen t s  of Country Owned (Counterpart )  

Throuqh 6/30 64 1 FY 65 1 Through 6/30/'64 1 FY  65 

Proiect  Obiective and Description: TO he lp  s e t  t h e  i n s t i t u t i o n a l  
base of manpower development by providing ass is tance  (1 )  i n  
const ruct ing 3,000 primary classrooms, (2)  i n  upgrading 200 
supervisors  and i n s t r u c t o r s  and (3)  developing end producing 
17,000 teacher  manuals and 2.8 mi l l ion  textbooks. 

Under a p i l o t  program begun i n  FY 1962, three  
p a r t i c i p a n t s  have been t ra ined;  54 classroams and 4 teachers  
lodgings, providing new educational  f a c i l i t i e s  f o r  2,400 
chi ldren,  have been constructed, equipped and occupied a t  
a n  everage cos t  of $1,350. Addit ional  schools being 

n - 
Funds. 

-- A- - 

completed i n  FY 1964 w i l l  b r ing t h i s  t o t a l  t o  400 classrooms 
and 16 teacher  lodgings. 
Pipeline:  Payment of b i l l i n g s  i n  Ju ly  o r  August 1964 f o r  
commodities on de l ive ry  w i l l  reduce pipel ine  t o  $100,000. 
Country Contribution: Communities p a r t i c i p a t i n g  i n  t h e  p ro jec t  
averaged 4-25 of t h e  c o s t  of each school i n  land, labor,  and 
mater ia ls  and cash. Based on experience gained i n  t h i s  p i l o t  
p ro jec t ,  a broader three-year program is expected t o  be f i m n c e d  
by an  Ecuadorean Government contribution of $2.6 mi l l ion ,  l o c a l  
contr ibutions valued a t  $1.7 mil l ion ,  and an ex te rna l  loan. 

FY 1965 w i n g  
U.S. technicians:  Three education advisors,  a con- 

s t r u c t i o n  engineer, one f i e l d  support o f f i c e r  and one supervisor 
w i l l  provide w e r a l l  t echn ica l  guidance. Four ehor t - tern  
consultants  i n  mate r i a l s  production w i l l  develop readers, 
a r i thmet ic  and s o c i a l  science books. Eight consultants  i n  
teacher  t r a i n i n g  w i l l  g ive  summer courses t o  supervisors and 
teachers .  

Pa r t i c ipan t s :  One a r c h i t e c t ,  two community workers and two 
school construction engineers w i l l  be t r a i n e d  i n  t h e  U.S. f o r  
periods of two t o  s i x  months. 

Commodities: One motor vehic le  w i l l  be replaced. 
Local Expenses: Local s a l a r i e s  and l o c a l  t r a v e l  cos ts .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: ECUADOR Activity: PubUc AQpini8tmtiolrr in4 Ribm Briw Funds: Technical Cooperation 
Proiect T i t le  and Number: Public Administration Advisory Service 1 

518-~1-750-017 
Prior Reference: Val. 111, Pg. 3 z  
Initial Obligation FY: 1955 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 
1 Obligotions I Expenditures 1 Unliquidated - I I 

Through 6/30/63 1 915 I I 93 I 
Estimoted through 6/30/64 I 1,293 1 1,0/2 I 221 

Estirnoted F Y  6 5  I Future Yeor I Estimated Tota l  

Estimated F Y  6 4  

Obliaotions I Obliaotions I Cost to Comolete I 

378 

Local Expenses. . . . . . . . . . . . 
T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I 249 530 

250 

- - 

2,072 

Project Obiective and Description: TO promote the adoption and 
implementation of administrative and f i s c a l  refoms that 
w i l l  eliminate budgetary d e f i c i t s  and produce funds needed 

x x x x x x x x x x x x  

Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY 65 

U.S. Technicians. . . . . . . . . . . I24 84 
Participants . . . . . . . . . . . . . . 81 7 5 
Contract Services. . . . . . . . . . . 129 30 
Commodities . . . . . . . . . . . . . . 2 10 

t o  finance develop&nt .- Technical assistance has helped 
t r a i n  400 university students and government technicians 
and has impmed organization and management of several 
key government departmelrts. 

Activi t ies  t o  achieve a 5@ increase i n  income tax 
collections, t o  improve budgetary procedures and f i s c a l  
policies,  and t o  increase customs t a r i f f s  by a t  l eas t  20$ 

I 

Obligations of U.S. Owned 

i n  the next two years are being financed by a $1.6 million 
loan. A t  present, 6@ of tax revenues go t o  agencies outside 
control of cent ra l  budget; government investment ac t iv i t i e s  
are  scattered; budget def ic i t s  have been substantial  since 
1960. Customs and income tax collections have increased, 
however, w i t h  the help of an administrative reform program. 
The Ministry of Development has absorbed 15 of 114 agencies 
i n  the  agriculture sector. Ministries of Social Welfare and 
Colrnnerce plan similar consolidations. Consolidation of the 
two  largest agencies, the Social Security and Welfare Funds, 
should resul t  i n  lower administrative costs and improved 
coordination. 
Host Country Contribution - Government of Ecuador financing 
of counterpart technicians f o r  loan and grant assistance wi l l  
be approximately $132,000. 

Through 6/30/64 

Commitments of Country Owned (Counterpart) 

FY 1965 Fundinq 
U.S. Technicians - 3 advlsors w i l l  coordinate and 

F Y  6 5  Through 6/30/64 

supervise ac t iv i t i e s  under the loan agreement; another wi l l  
help establish personnel offices and improve personnel 
practices i n  Ministry of Treasury. 

Participants - 40 employees of g o v e m n t  agencies will 
receive one t o  twelve months'training i n  the U.S. and t h i r d  
countries. Training w i l l  be designed t o  improve t h e i r  
technical c a p b i l l t i e s  t o  perform key ffmctions i n  t h e i r  
government positions. 

Contract Services - 1 contract technician ~ d l l  advise 
on organization of a Mnis t ry  of Health, and the incorporation 
into tha t  Ministry of 14 scattered agencies now providing 
health services. 

Commodities - Records Management office equipment t o  
service as model f o r  demonstration training. 

Local Expenses - Salaries of 8 local employees, printing 
and reproduction, local  purchases of supplies and materials. 

F Y  6 5  



PROJECT DATA 
(In thousands of dollars ond equivalent) T A B L E  I l l  

Countrv: ECUADOR Activity: Public Administration and Public Safety Funds: Technical Cooperation 

Prior Reference: Vol. 111, Pg. 306 
In i t ia l  Obligation F Y :  1959 -- Scheduled Finol  O b i ~ ~ o t i o n  F Y :  1967 

-- U.S. D O L L A R  COSTS 
Obl~gat ians Expenditures Unliquldoted 

Through 6 /30 /63  - 1,970 1,004 966 

Estimated F Y  6 4  

Estimated through 6/30/64 

t o s t  Components Estimated F Y  64 Proposed F Y  65 
U.S. Technic ians .  . . . . . . . . . . 126 92 
Participants . . . . . . . . . . . . . . 5 1 - 65 
Contract Services. . . . . . . . . . . 25 
Commodities . . . . . . . . . . . . . . 6 3 77 

I I I 
ern 

290 

Local  Expenses.  . . . . . . . . . . . 
T O T A L  

3 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U l  REMENTS 

2,2$7 

350 

Proposed Obligotions 

-570 

I - -- -11- I 

Protect  Obiect ive and Description: To stren#hen the  counter- 
insurgency capabi l i t i es  of the  National Police and Border 

X X X X X X X X X X X J  

1,354 
Estimated T o t a l  

Cost to Complete 
Estimated F Y  6 5  

Obl iaations 

3 , 117 

Control Guard Forces. Poorly t ra ined  and lacking equipment, 
these  forces  have only recently begun t o  engender public 
respect  and confidence. 

Beginning i n  1960 t h i s  project  has concentrated on 
t r a in ing  o f f i ce r s  and personnel of these  forces and on pro- 
viding the  commodities and equipment needed t o  make them 
mobile and e f fec t ive .  The order ly  placement, use and main- 
tenance of this equipment v i l l  be one objective i n  FY 1965. 
Other objectives w i l l  be t o  improve t h e  administrative and 

903 
Future Year 

Obligations 

Obligations of U.S. Owned 

management capab i l i t i e s  of t h e  police and customs aiganieations; 
and, through continued in-senrlce and par t ic ipan t  t ra ining,  
t o  bring t h e i r  po t en t i a l  capabi l i ty  t o  f u l l  strength by 1967. 
Pipeline - Substant ia l  obligations h t e  in FY 1963 f o r  
motor vehicles and other equipment dl1 not be l iquidated 
u n t i l  connnodities a r e  delivered and b i l l i n g s  received e a r l y  
i n  FY 1965. Pipeline should be reduced t o  $200,000 by 
mid-FY 1965 

Commitments of Country Owned (Counterpart) 

Through 6 1 3 0 ' 6 4  

Host Country Contribution - Approximately $100,000 f o r  
maintenance of equipment and in te rna t iona l  t r a v e l  of parti- 

Through 6/30/64 ---- F Y  6 5  

- - 

cipants,  outside of normal pol ice  budget. 

F Y  6 5  

U.S. Technicians - 5 advisors w i l l  continue technica l  
ass is tance i n  criminal invest igat icn,  administrat ive planning, - - 
budgeting and in  t h e  e s t a b l i s g e n t  of an e f f ec t i ve  t r a in ing  
mechanism wlthin t he  National Pollce. 

Par t ic ipants  - 1 police o f f i c i a l  w i l l  receive a year ' s  
t ra in ing  i n  the  U.S. i n  police administration; 2 w i l l  t a k a  
five-month course a t  t he  FBI Acaderqy; 20 w i l l  take a three- 
month course i n  counter-insurgency operations a t  R. Bragg; 
and 52 w i l l  receive specialized t r a in ing  ( 3  t o  5 months i n  
t he  U.S. ) i n  police operations, c o d c a t i o n s  and crlminal 
invest iaat ion.  

~ o & z a c t  Services - Five 10-minute pol ice  t r a i n i n g  
f'ilms w i l l  be produced by a contract film spec i a l i s t .  

c o ~ o d i t i i s  - ~ e ~ h c e m e n t  par t s ,  excess equipment and 
t ra in ing  materials .  

Local Ekpenses - Renovation and construction costs  a t  
pol ice  t r a in ing  centers, s a l a r i e s  and t r a v e l  of 9 l o c a l  
employees. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 
Coprmunity Development, Social Welfare 

Country: ~~R Activity: and ~ m ~ i ~  Funds: ----- - --- - 
Project T i t le  and Number: Cooperative Development 

Prior Reference: Vol, m, pg, 308, 309 
Initial Obligation FY: 1Nl Scheduled Final Obligation FY:  1w 

U.S. DOLLAR COSTS 
I Obligations I Expenditures 1 Unliquidated 

Estimated FY 6 4  I 375 I 350 x x x x x x x x x x x x  

I 

Through 6/30/63 

- - -  

Obligations of U.S. Owned I~ommitments of Country Owned (Counterpart) 
Throuah 6/30/64 1 F Y  6 5  1 Through 6/30/64 1 F Y  65 

I 
698 

Estimated through 6/30/64 I 10n I 697 1 176 

I 
Project Obiective and Description: To stimulate savings and direct  
them taward social and economic development. A National 
Cooperative Council has been organized and over 1200 
cooperative leaders have received in-country training. 
A credit  union federation has been established; the  number 
of credlt  unions increased frm 21 having 2,000 members 
and $25,000 i n  capital  t o  7,000 members and $175,000 i n  
capital. A housing bank established i n  1961 and Funded 
with a capi ta l  of $4.1 million issued charters t o  nine 
Savings and Loan Associations which now have w e r  6,000 

depositors and $640,000 i n  deposits. Assistance -kill be needed 
f o r  four years t o  achieve a well-organized, self-supporting 
cooperative mwement. 
Pipeline: Expenditures f o r  contract senrices and commodities 
w i l l  increase as sexvices a re  performed and cammodities on 
order a re  delivered. 

347 

Estimated Total 

Cost to Complete 

1940 

Estimated F Y  6 5  
Obligations 

267 

Other Contributions: $4.1 million i n  Social Security and 
Pension Fund mortgage bonds a re  pledged a s  the Ecuadorean 

151 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 9 51 
Participants . . . . . . . . . . . . . . 24 32 
Contract Services. . . . . . . . . . . 109 141 
Commodities . . . . . . . . . . . . . . 80 13 
Local Expenses . . . . . . . . . . . . 70 

T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Future Year 

Obligations 

600 

Government's (GOE) contribution t o  the Housing Bank. These are  
converted a t  the ra te  of $500,000 wery s i x  months and, together 
v l t h  the DLF hausing loan, provide the seed capital  used i n  the 
savings and loan association mwement. A $10.6 million IDB 
housing loan is t o  be matched v l th  a WE contribution of $3.9 
million. 

FY 1965 Funding 
U.S. Technicians: One t o  a s s i s t  i n  development of the  

cooperative mwement and one housing advisor t o  complete a p i lo t  
prodect t o  construct low-cost houses. Also two short-term 
consultants on savings deposit insurance and housing legislation. 

Participants: 15 wi l l  be trained in the U.S. f o r  two t o  
three months f o r  key banking and mutual association positions; 
one w i l l  be trained f o r  s i x  months i n  the U.S. t o  work i n  the 
r u r a l  electr if icat ion cooperative f ie ld .  

Contract Services: Four technicians provided by the Credit 
Union National Rural Electr ic  Association ( cUNA) and National 
Rural Electric Association (RRECA), w i l l  continue development 
of credit  unions and of rural e lec t r i f ica t ion  and cooperatives. 
One advisor vlll help develop a bank tha t  w i l l  offer low in teres t  
rates  t o  cooperatives, one w i l l  audit and supervise disbursement 
of hous ing loans. 

Commodities: 2 Jeg?S7 and office supplies t o  support credit  
union and cooperative bank development. 

Local Expenses: Salaries of local  employees, promotional 
materials, printing and reproduction. 



PROJECT DATA 
(In thousands o f  do l la rs  and equiva lent )  TABLE Ill 

Country: ECUADOR 
- 

A c t i v i t y  :Community Development, Social  Welfare & ~ousi&nds: 
- -  -- - - -- -- Technical Cooperati on 

Pro jec t  T i t l e  and Number: T- plans-518-11-810-61 I 

E s t i m a t e d  F Y  6 4  I - I - ~ X X X X X X X X X X X X ~  

P r ~ o r  Reference: 

i n l r ~ a l  Obl iga t ion  FY: 1965 -- Scheduled F i n a i  O b l ~ g a t i o n  FY: 1969 
U.S. D O L L A R  COSTS 

O b l i g a t i o n s  1 Obl igo t ions  1 Cost to  Complete I 

U n l ~ q u ~ d a t e d  

- Through 6 130'63 - 

E s t ~ m o t e d  through 6 / 3 0  '64 

Par t i c ipan ts  . . . . . . . . . . . . . . - - I 

Ob l   goti ions 

- 

- 

300 

Contract  Serv ices . . . . . . . . . . . - - 
Commodi t ies . . . . . . . . . . . . . . - 230 I 

Expenditures 

- 

L o c a l  E x ~ e n s e s  . . . . . . . . . . . . 70 I 

- 
Est imated T o t a l  E s t i m a t e d  F Y  6 5  

Proposed Obl igat ions 

I 
t o s t  Components Est imated FY 64 Proposed FY 65 

U.S. T e c h n i c i a n s  . . . . . . . . . . . - - 

1200 

O b i i o a t i o n s  o f  U.S. Owned l ~ o m r n i t m e n t s  o f  Country Owned (Counterpar t )  I 

- 
Futu re  Year 

1500 

Through  6 3 0  6 4  1 F Y  6 5  I Through  6 '30 '64 1 - F Y  6 5  

I 

Prolect  O b i e c t i v e  and Descr ip t ion:  TO bring t he  Alliance d i r ec t l y  
t o  people i n  small communities through a c t i v i t i e s  with 
immediate impact. P r io r  t o  t he  "Town Plan" approach t o  
cooperative developnent, a Project  Ac t iv i t i e s  Committee 
(PAC) composed of UN, Ecuadorean Government, Peace Corps, A I D  
Mission and U. S . voluntary agency representatives, exchanged 
information and planned a c t i v i t i e s  i n  which the resources 
of the  various e n t i t i e s  could be f u l l y  ut i l ized.  I n  FY 1964 
t h e  U.S. supported these a c t i v i t i e s  with technical  ass is tance 
i n  planning and with U.S. excess property. 

The "Tam Plan" project  i s  conceived as a new method of 
bringing both internat ional  and loca l  resources t o  bear i n  a 
coordinated e f f o r t  t o  solve community development problems. 
U.S. technicians meet with a town's leaders, iden t i fy  community 
problems and develop plans t o  use t h e i r  combined resources t o  
solve those problems. Two such plans were developed i n  1963 
f o r  t he  tuwns of Esmeraldas and Guaranda. Projects  t o  be  
carr ied out under t h e  Town Plan f o r  Esmeraldas include: Con- 
s t ruc t ion  of 30 kilometers of feeder roads, establishment of 
a refr igerat ion plant  which w i l l  benef i t  t h e  l oca l  fishermen, 
and improvement of t he  tuwn's garbage disposal  f a c i l i t i e s .  
Host Country Contribution: Local communities pay the  
wages of ful l - t ime workers, provide loca l ly  avai lable  materials  
and equipment. 

FY 1965 Funding: 
U.S. Technicians: None provided i n  project .  Technical 

ass is tance furnished as needed by personnel employed pr inc ipa l ly  
on other  projects.  

Commodities : Power generators, construction machinery, 
metal tubing, i ndus t r i a l  equipment. 

Local Expenses : Construction m t e r i a l s ,  equipment; 
and some sk i l l ed  labor - avai lable  loca l ly  but not within 
f i nanc i a l  capabi l i ty  of communities. 



PROJECI 3ATA 
(In thou ,ends of dollar: and eouivolent) 

Community Development, 
T A B L E  I11 

Country: ECUADOR 
-- Activity Social Fielfa 
P:oiect T i t l e  and Number: 

Civic Action - 518-15-990-056 
Prior Reference: Vole ' I I I y  Pg. 310 
I n ~ t i a l  Obligation F Y :  1962 Scheduled Finol Obligo+ion -- . . i. s - - 1968 - - - 

-- us.  D O L L ~ O S T ! ~  
Obl~gations 

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6/30.'64 

Participants . . . . . . . . . . . . . . - 
Contract Services. . . . . . . . . . . - 
Commodities . . . . . . . . . . . . . . 2% 

340 

900 

Obligations 

550 

Local  Expenses . . . . . . . . . . . . 
T O T A L  

50 50 
140 5 so - 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

- X X X X X X X X X X X x  250 

Estimated F Y  65 I Future Year 
331 1 569 

Estimated T o t a l  

m 
Local  E x ~ e n  ses . . . . . . . . . . . . '70 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . - - 

Obligations 

1500 

- 

T O T A L  
- 

340 5 so - 
E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Cost to Complete 

2950 

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Coun t e r ~ a r t )  

Throuah 6/30./64 1 F Y  6 5  1 Throuah 6/30/64 1 F Y  6 5  

Project Obiective and D e s d p t i o n :  TO reduce social  tensions and 
maintain internal  security at  the  community l w e l .  I n  1962 
a U.S. Military Team i n  cooperation with Ecuador's Mnistry 
of Defense, developed 12 Impact-type projects of special 
in teres t  and benefit t o  local  communities. The Armed Forces 
were provided with the technical and material assistance 
needed t o  assist cooperative local  c iv i l ian  groups carry 
out these projects. 3.5 miles of i r r iga t ion  canal providing 
water f o r  2500 acres of farmland have been constructed; 
~ S O O  y a m  of sewage pipe laid; 26 miles of feeder road 

2 and Housing Funds: Technical Cooperation 

constructed; and f a c i l i t i e s  instal led which enable 20,000 
persons t o  have potable water. These completed projects and 
others i n  progress have improved the image of the military.  
Civil-military cooperation i n  carrying out small development 
projects is  increasing. Full support f o r  continuation of 
the program has been pledged by the Ministry of Defense. 
Pipeline: Bill ings f o r  $200,000 i n  purchases from GSA had 
not been received on June 30, 1963. Procurement now i n  
process is  expected t o  reduce the unliquidated FY 1963 
balance t o  zero by the end of FY 1964. FY 1964 funds w i l l  
be used t o  assure continuity of the  program u n t i l  ear ly 
months of FY 1965. 

Ecuadorean Armed Forces provide approximately $50,000 
f o r  support of personnel and some items of equipment. An 
estimated 10,000 civi l ians prwide  hand labor. 

The Military Assistance Program supports two Ecuadorean 
engineer combat battalions with equipment and spare parts.  
A 26-mn U.S. military t raining team furnishes technical 
advice and monitors the c iv ic  action sub-projects. It i s  
expected tha t  Ecuadorean mil i tary participation w i l l  gradually 
increase and tha t  U.S. direc t  support can be withdrawn by 
the end of FY 1968. 

In FY 1965 17 miles of road w i l l  be constructed i n  rural 
areas, a dis tr ibut ion system w i l l  be ins ta l led  which w i l l  
provide potable water t o  25,000 families i n  the s l u m  area of 
Gwtyaquil, 10 rura l  schools and f ive  small dispensaries w i l l  
be constructed i n  rura l  areas. 

FY 1965 F'unding 
Commodities: Road building equipment, water pipe, 

finished s t e e l  products. 
Local Expenses: Building materials and equipuent 

available i n  Ecuador. 



Est imated  throuah 6 30 '64 1 2 , 3 6 7  ( 2,273 1 

i rid. Tcchnic:~ 1 Cooperation 
. 

U.rJ . Technicians - 10 p ~ s i - L l o x  ::hich include supply ------ 
advisor,  'c i- l ingual  secre tary ,  senior  economist, engineer, 
cmimmlcntions media development and development loan o f f i c e r s .  

Cormodities - Autornotive addi t ions  >nd replacements ; 
o f f i c e  sllp-olies and f u r n i t u r e  ; residcn t i a l  fu rn i tu re  . 

h c ~ l  E p - n s e s  - Services of l o c ~ l  employees, r e n t s  and --- 
u t i l i t i e s ,  commercial print in^ and miscellrlneous contrac t  
services .  

. . . . . . . . . .  I L o c a l  E x p e n s e s .  
T O T A L  

E s t i m a t e d  F Y  6 5  

Ob l iga t ions  

t 
. - ~- - 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  1 

Future  Year  1 E s t : l . a t e d  T o t a l  

Ob l iga t ions  I Coat  t- Comple te  

I O b l i a a t ~ o n s  of U.S. Owned I ~ o m r l ~ i t m e n t s  of Country Owned  (Counterpart )  I 

429 2,400 3-5,igG --- - 

Proposed Obl igat ions 

Cost  Components Est imated F Y  64 Froposed FY 65 
U.S. T e c h n i c i a n s .  . . . . . . . . . .  148 153 
par t i c ipan ts  . . . . . . . . . . . . . .  - - 
Contract  S e r v i c e s .  . . . . . . . . . .  - - 
Commodit ies  . . . . . . . . . . . . . .  72 

I TI-rouah 6 30 6 4  1 F Y  6 5  I Throuah  6 30'64 1 F Y  6 5  I 

Project  O b i e c t i v e  and Descr ipt ion:  To provide general overhead 
s ippor t  t o  a l l  pro,mm a c t i v i t i e s  t h a t  cannot reasonably be 

charged t o  an individual  p ro jec t .  This continuing p ro jec t  
involves t h e  Ekecutive, Training, Communications Media and 
Development o f f i c e s  of  t h e  Mission. Executive o f f i c e  pro- 
vides a d m i n i s t r a t i m  support t o  a l l  Mission o r p n i z a t i o n a l  
u n i t s ;  P a i n i n g  o f f i c e  coordinates and documents a l l  U.S. 
and t h i r d  country t r a in ing ;  Bmunica t ions  Media suppl ies  
audio-visual  a i d s ;  &velopment o f f i c e s  coordinate and monitor 
grant  and loan projec ts .  

BEST AVAILABLE COPY 
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STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 

Pan Amerlcan Highway-Loja Section DLF #44 

Date Approved: 11/28/58 
Loan Status a s  of 12/31/63 

Amount 

Approved ........... 4,700 
Ltr. of C a m d t .  Issued 3,307 

Disbursed .......... 3,301 
Repayments ......... 605 
Interest Collected . . . . .  229 

Date Signed: 3/23/59 
Loon Terms 

Duration . . . . . . . . . . . .  20 years 
Grace Period ......... 6 months 

Interest Rate . . . . . . . . .  3& 
Currency of Repayment. . .  5046 i n  
.ocal currency and 50$ U.S . $ 

Purpose of Inan: To enable the Ecuadorean Gwernment t o  
camplete a 128-mile segnent of the Pan-American Hiahway from 
the- c i t y  of Lo ja t o  the Peruvian border town of Me&a: 
The Loja-heam road provides the primary l ink  between the 
in te r io r  of the  province of Loja and the res t  of the 
country. It i s  the only mad outlet  f o r  the border town 
of Wacara, provides access t o  the southern f ron t i e r  of 
Ecuador, and will serve as  an a l t e n a t i v e  route f o r  the 
Pan-American Highway a s  soon as Peru provides the l ink  
on i ts  side of the border. 

Physical Status: Contracted work is 715 completed. It 
l a  estimated t h a t  the en t i r e  segment w i l l  be finished by 
December 31, 1964. 

Financial Status: The loan should be f'ully disbursed by 
Mrch 31, 1965. Feasibi l i ty  and engineering studjes were 
completed by M e r  Engineering, U.S. engineering con- 
sultants.  (bnditions precedent included employment of 
a consulting engineer sat isfactory t o  DLF, and DLF 
approval of plans and specifications. 

Host Country Contribution and Procurement Sources: The 
Gwernment of Ecuador is  covering 20% of the cost of the 
project. 

Procurement financed by the loan i s  restr icted t o  Ecuador 
and the  United States. 



STATUS OF LOANS 
(In thousands of dollars on2 equ.valenr) 

Borrower: 
Gwenunent of Ecuador 

Funds: 
DLF 

TABLE V 

National Highway Construction - DLl? #lo2 I 
Date  Approved: 10/9/59 

Loan Status a s  of 12,/31,'63 -. 
Amount  

Approved . . . . . . . . . . .  5 7 300 

Disbursed . . . . . . . . . .  5,232 
Repayments . . . . . . . . .  120 

. . . . .  Interest Col lected 513 

Duration . . . . . . . . . . . .  18 yrs. 
Grace Period . . . . . . . . .  1 Y r .  

Interest Rate . . . . . . . . .  3% 
. .  Currency of Repayment. Sucres 

Purpose of Loan:  his i s  a project  loan t o  bui ld  a 146 
mile a l l  weather road between Quito and Quevedo. 

One of t h e  f ac to r s  impeding Ecuador's developnent 
has been the  absence of adequate roads connecting t he  
important c i t i e s  of the  country and the  coastal  region 
with t he  highlands. This road provides the  means of 
ge t t ing  products t o  market and opens large areas of r ich 
coasta l  land t o  s e t t l e r s .  

Physicel Status:  The road i s  now completed with t he  
exception of 31 miles of base course and asphalt surfacing 
of t h e  e n t i r e  length of the  road. It has been open t o  
t r a f f i c  since t he  f a l l  of 1963. 

Financial Status:  Almost a l l  of the  f inds  authorized 
f o r  t h i s  loan have been disbursed. Because of landslide 
problems, much g rea t e r  quant i t ies  of ear th  had t o  be 
mwed by the  contractors than was or iginal ly  estimated. 
A s  a r e su l t  t h i s  loan was insuf f ic ien t  and a new loan of 
$2.7 mill ion was authorized t o  finance t h e  road's 
completion. (see Loan #518-L-016) 

Principal  conditions precedent t o  disbursement w e r e  
DLF approval of contracts f o r  engineering and construction 
services. 

Feas ib i l i ty  s tudies  f o r  t h e  project  were prepared by 
Rader Engineers, a U.S. consulting firm. This f i rm a l so  
supervised constnrction. 

Host Country and Other Contributions, Procurement Sources: 
This road was jo in t ly  financed on an approximate 50150 bas i s  by 
the  IBRD and t h e  DLF, Ecuador contributed the  l oca l  costs  
of engineering service.  Procurement was r e s t r i c t ed  t o  Ecuador 
and the  U.S. 

Comments on Implementation: Because t he  route passed through 
same of t he  most d i f f i c u l t  mountain t e r r a i n  i n  t he  world, 
considerable unanticipated constnrction d i f f i c u l t y  was 
encountered by the  contractors. Landslides were and continue 
t o  be a problem. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country ECUADOR Borrower: Government of Ecuador Funds: 

p- - 

Title and Number of Loan: the project . 
Aerial Photogrenrmetric hpping ProJect DLF #195 I 

Date Approved: 4/18/61 Date Signed: 10/9/61 
Loan Status as of 12/31/63 

Amount 

Approved . - . . . . . . . . . . 1,800 
L t r  of ~cmmltmen~ Issued , 537 

Disbursed . . . . . . . . . . 47 

Purpose of Loan: To establish a National Mapping Program. 
Effective econamic planning, including the developnent and 
resettlement of virgin lands, requires adequate land sur- 
veys and maps. Ecuador is largely unmapped. Large agri- 
cul tural  areas and potential  mineral and wa%er resources 
remain unutilized due t o  the i r  inaccessibili ty.  

To provide basic knowledge of the various geographic 
areas of the country, a photogrammetric survey is being 
undertaken, supported by related ground surveys. The data 
obtained w i l l  permit preparation of topographic maps f o r  
the i n i t i a l  phases of the National Mapping Plan of Ecuador, 
a park of the w e r - a l l  development plan. The existence 
of a e r i a l  photographs and topographic maps w i l l  make it 
possible t o  evaluate the  basic land types and natural 
resources available f o r  general econamic planning. 

Loan Terms 

Duration . . . . . . . . . . . . 20 yrs 
Grace Period . . . . . . . . . 1 Y r  

Repayments . . . . . . . . . 33 
Interest Collected . . . . . 1 

The project is being administered by the Military 
Geographic Ins t i tu te  under the National Planning Board and 
assis ted by the Inter-American Geodetic Survey (INS). 
Major items t o  be financed include ae r i a l  photogrcrmmetric 
mapping, construction of a mapping plant, procurement of 
general mapping and f i e l d  equipnent and technical assistance 
in creating EcWorean mpping capability and i n  executing 

Interest Rate . . . . . . . . . 
Currency of Repayment. . . 

currency; 25s US $ 

Physical Status: A WAF project t o  make a e r i a l  photos 
has been impeded by weather conditions. Nearly 304 
of the first pr ior i ty  phdogrrrphy has been campleted, 
however, and the Ecuadorean Government (GOE) is negotiating 
a canrmercial contrrrct f o r  photography of the  Guyas River 
Basin. The ground f i e l d  survey team has completed its work. 
With the exception of minor items, all  procurement orders 
have been placed. Bidding documents have been approved 
f o r  the mapping plant and the invitation t o  bid w i l l  be 
advertised by June 1*4. The COE is already clearing land 
and constructing awdl iary  buildings with its own funds. 

Host Country Contribution: $920,000 i n  local  currency 
f o r  local  costs and up t o  $100,000 f o r  th i rd  country 
procurement. 

Procurement Sources: The U.S. loan is f o r  $500,000 local  
procurement and $1,300,000 f o r  goods and services t o  be 
purchased i n  the U.S. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  v 
Country: E m R  Borrower: - 
Ti t le  and N u m k r  of Loan: 

Ecuador Hausing Bank Loan - DLF #213 

Date Approved: 6/28/61 
Loan Stotus as of l2,/31,'63 

Amount 

Disbursed . . . . . . . . . .  1,339 
Repayments ......... 13 
Interest Collected . . . . .  11 

Date Signed: 10/31/61 
L o o n  Terms 

. . . . . . . . . . . .  Duration 25 Ym* 
. . . . . . . . .  Grace Period 1 y r  

Interest Rate . . . . . . . . .  4s 
Currency of Repayment. . .  U.S. $ 

h r p o s e  of Loan: To a s s i s t  in  carrying out a progrem f o r  
establishment of a nation-wide system of private mutual 

nradorean Housin~ Bank Funds: DLF 

savings and loan associations f o r  the purpose of encouraging 
thrift and m h l n g  long-term housing credi t  available. The 
lorn i s  being u t i l ized  t o  reimburse the Housing Bank f o r  
f inancial  assistance it renders t o  savings and loan associs- 
taons. A basic deficiency i n  Ecuador i s  a lack of adequate 
ins t i tu t ions  t o  mobilize savings and t o  finance home constmc- 
tion. It is hoped tha t  t h i s  loan w i l l  result  in  a se l f -  
suff icient  system of savings and loan associations capable 
of providing hme financing f o r  the middle-income group. 

Physical Status: A U.S. 8avings and Loan consultant provided 
technical assistance i n  fofmulating the system and preparing 
the  fhdy on vhich the loan application was based. Conditions 
precedent t o  disbursement were such 8s t o  assure the establish- 
w n t  of t h i s  nev inst i tut ional  system on a sound basis. The 
q l e t e  organhatton of the system, including enabling 
legislation, creation of by-laws, regulations and procedures 
orrs required. 

Financial Status: By the end of 1965, it i s  expected 
tha t  disbursements ell reach $4 million. 

Host Country Contribution: This loan provides half the 
capitalization of the ~ G s i n ~  Bank. The balance, $5 million . . -  
i n  local currency, i s  being contributed by two Ecuadorean 
Government social  security funds. 

Comments on Implementation: Due t o  the time needed f o r  the 
Borrower t o  meet conditions precedent and make arrangements 
f o r  a local contribution, disbursements were not authorized 
u n t i l  November, 1962. Since tha t  time, the system has 
mobilized $1 million i n  savings and financed the constmction 
of over 600 new homes. Although the first year of the 
system's operations measured up t o  i n i t i a l  expectations, it 
w i l l  be s w e r a l  years before it can be fu l ly  established a s  
an independent, viable inst i tut ion.  



STATUS OF LOANS 
(In thousands of dollors ond equivolent) 

ECU;ADOR TABLE V 
Country:  government of Ecuador --- Funds: AFPLoan 
Ti t le  ond Number of Loon: I 

Highway 
Const nwtion 518-L-016 

Dote Approved: 12/31/62 Dote Signed: 9/lI63 

P u m s e  of Low: This project loan supplements DW Loan 
No. 102 and provides funds t o  c w e r  increased costs f o r  
campletion of the 146-mile Qulto-Quevedo highway. 

Loan Status as  of 1&'31,'63 

Amount 

Approved ........... 2,700 
Disbursed . . . . . . . . . .  -- 

. . . . . . . . .  Repayments -- 
Interest Collected . . . . .  -- 

Physical Status: The road has been substantially completed 
with the exception of 33 miles of base course and surfacing 
of the en t i r e  length with asphalt. Surfacing w i l l  be 
delayed pending stabi l izat ion of the landslide threat.  

Loan Terms 

Duration . . . . . . . . . . . .  40 yl-8. 
Grace Period . . . . . . . . .  10 m. 

Interest Rate . . . . . . . . .  3/4$ 
Currency of Repayment. . .  U.S. $ 

Financial Status: Cost estimates and technical data f o r  
the supplemental loan were prepared by the U.S. engineering 
consulting firm of Tippetts-Abbott-Mcmrthy and Stratton. 

Host Country Contribution, Procurement Sources: The 
Emradorean Cwernment is  contributing $400,000 local 
currency costs. A l l  procurement is  iimited t o  the  United 
States and Ecuador. 



STATUS OF LOANS 
(In thousonds of dollars and equivolent) 

TABLE V 
Country: ECUADOR Borrower: Gwernment of Ecuador Funds: AFT Loan 
T i t l e  ond Number of Loan: 

F e a s i b i l i t y  Studies  518-L-017 

D a t e  Approved: 2/28/63 
Loan Status a s  of 1 2 ' 3 1  '63 

Amount 

Approved . . . . . . . . . . .  2,OOo 

Disbursed . . . . . . . . . .  - - 
Repayments . . . . . . . . .  - - 
Interest Col lected . . . . .  -- 

. . . . . . . . . . . .  Duration 40 yrs .  
Grace Period . . . . . . . . .  10 yrs .  

Interest Rate . . . . . . . . .  
Currency of Repayment. . .  U.S. $ 

Purpose of Loan: To f inance  economic and engineering 
f e a s i b i l i t y  s tud ies ,  including preliminary plans, 
spec i f i ca t ions  and cos t  estimates, of s p e c i f i c  high p r i o r i t y  
p ro jec t s  i n  both t h e  pub l ic  and p r i v a t e  sec tors .  Ecuador's 
economic d w e l o p e n t  is l imi ted  by i ts  Lack of t e c h n i c d  
and f i n a n c i a l  c a p a b i l i t y  t o  i d e n t i f y  and plan c a p i t a l  
development p ro jec t s .  This p ro jec t  w i l l  a s s i s t  t h e  Ecuadorean 
Government (WE) by financing contrac ts  with t h e  U.S. 
engineers and consul tants  who w i l l  undertake these  s tudies .  

A s  f e a s i b i l i t y  s t u d i e s  a r e  completed, it i s  an t i c ipa ted  
t h h t  they w l l l  be followed by Ecuadorean, American, and 
o the r  fo re ign  investments, and i n  some instances, may 
e n t a i l  loan app l i ca t ions  t o  t h e  National Secur i t i e s  Commis-  
s ion,  A.I.D., p r i v a t e  Ecuadorean and American Banks, t h e  
IDB, t h e  IBRD, and o the r  U.S. o r  in te rna t iona l  lending 
i n s t i t u t i o n s .  

Physical  S ta tus  : Scopes of work a r e  being prepared f o r  
s tud ies  of s i l o s  f o r  g r a i n  storage,  s laughter  houses, severa l  
i r r i g a t i o n  p r o j e c t s  and f o r  nine p ro jec t s  i n  t h e  p r iva te  
i n d u s t r i a l  sec tor .  Contracts f o r  severa l  s t u d i e s  have been 
prepared and w i l l  be signed as soon as t h e  GOE has formally 
met standard condit ions precedent t o  disbursement. These 
include designation of representa t ives  t o  be responsible f o r  
t h e  loan ' s  operat ion,  and furnishing A.I.D. wlth an  opinion 
by Ecuador's Attorney General tht t h e  loan agreement has 
been ratif led.  

Financia l  S ta tus :  Thus far no disbursements have been made 
but  these  are expected shor t ly .  It is an t i c ipa ted  t h a t  
contrac ts  t o t a l i n g  $1 mil l ion  w i l l  be signed by December 31, 
1964, and t h a t  t h e  loan wi l l  be s u b s t a n t i a l l y  disbursed by 
June 30, 1966. The p r i n c i p a l  condition precedent f o r  t h i s  
loan is  t h a t  each scope of work t o  be performed by contract-  
o r s  must be approved by A.I .D.  

Host Country Contribution, Procurement Sources: The $2 mi l l ion  
w i l l  be used t o  c w e r  U.S. fore ign exchange and l o c a l  cos t s  
of t h e  contrac ts .  Procurement is  l imi ted  t o  t h e  United 
S t a t e s  and Ecuador. 

Th i r ty  p o t e n t i a l  projec ts ,  each of which contained 
s u f f i c i e n t  information f o r  a p r e l h l n a r y  appra isa l ,  w e r e  
included i n  t h e  appl ica t ion.  A scope of work document 
and contrac t  w i l l  be  approved p r i o r  t o  t h e  f inancing of 
each study. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: ECUADOR Borrower: Government of Ecuador Funds: IAPSP 
Tit le  and Number of Loan: Administrative and Fiscal  Reform I 

Date Approved: 4/26/63 Date Signed: 9/2/63 

Aupose of b a n :  To finance technical assistance and equip- 
ment required f o r  a program of administrative and f i s c a l  re- 
form with the  Ministry of Treasury, the  Controloria General, 
the  Municipalities of Quito and Guayaquil, and other public 
en t i t i e s .  

Loan Status as  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 1,600 

Disbursed . . . . . . . . . . - 
Repayments . . . . . . . . . - 
Interest Collected . . . . . - 

The most crucial  problem faced by the Ecuadorean 
Government i n  carrying out an investment program i s  i t s  lack 
of control over f i s c a l  resources. 6~$ of tax revenues go t o  
agencies outside the  con tml  of the cent ra l  government 
budget. Ehch of the autonomous agencies, some 700 i n  number, 
was created by the legis lature and i t s  financing was provided 
i n  the l a w  tha t  fonned the  ent i ty .  

Loan Terms 

Duration . . . . . . . . . . . . 40 ws 
Grace Period Beduced. payments of 
$ 1 6 , ~ p e r a n .  f o r l s t  10 
Interest Rate . . . . . . . . . 3/4$ 
Currency of Repayment. . . U.S. $ 

This project i s  designed t o  a t tack  d i rec t ly  the problem 
of insuff icient  revenues and poor control of expenditures; 
assist the government i n  planning further  f i s c a l  and admin- 
i s t r a t i v e  refonn. The project i s  divided in to  f ive sub- 
projects a s  follows: improvement of tax and customs collec- 
t ions;  establishment of a Career C i v i l  Service f o r  the Con- 
t r o l o r i a  General and the Treasury; improvements of f i s c a l  
controls, accounting and audit  procedures i n  the Controloria; 
reprojgmmningthe machine accounting system of the Treasury 

and Controloria; and formation of f i s c a l  and administrative 
proposals for  leg is la t ive  consideration. The projects w i l l  
be executed by contracts between the WE and U.S. consultants. 

Physical Status: The Ecuadorean Government (WE) has 
negotiated, and AID has reviewed, technical assistance 
contracts f o r  a l l  of the projects. Contracts w i l l  be signed 
as soon as the  government fomal ly  Ar l f i l l s  conditions pre- 
cedent which include completion of arrangements by the GOE 
t o  finance costs of local  technicians, off ice space and 
c le r i ca l  help i n  support of each project under the loan. 

Host Country Contribution, Procurement Sources: The GOE 
contribution will be limited t o  loca l  support costs such 
as  off ice space and loca l  personnel. 

A l l  contracts financed under the  pmject  w i l l  be of 
U S .  origin. 



STATUS OF LOANS 
(In thousands of dollors and equivalent) 

Country: ECUADOR Borrowera 
Title and Number of Loan: - ~ ~ ~ ~ ~ ~ ~ i ~ ~  credit, AID-58 

L.*,te Approved: 2/1/62 . . -- 
--- Laan Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . .  5, 000 
La t te r  of Com- 
pitmen$ issued 1, OOo 

I S  u r ~ e  . . . . . . . . . .  - 
. . . . . . . . .  Repayments - 

. . . . .  Interest Collected - 

Dote Signed: 7/20/62 
Loan Terms 

. . . . . . . . . . . . .  Duration 40 vs 
Grace Period . . . . . . . . .  10 yrs. 

Interest Rate . . . . . . . . .  3/4 % 
. .  Currency of Repayment. U.S. $ 

To as-sist t he  National Secur i t ies  Commission 
long-term financing to  the  p r iva te  

sec tor  f o r  t he  establishment of new industr ies  and t h e  ex- 
pansion of ex i s t i ng  industr ies .  Ecuador lacl-c c a p i t a l  and 
i n d u s t r i a l  lending i n s t i t u t i o n s  f o r  medium-snd long-tern 
i n d u s t r i a l  c r e d i t .  This loan w i l l  help es tabl ieh t h e  NSC as a 
competent lendin3 i n s t i t u t i o n  which can mobilize fu r the r  
resources through i t s  bond-issuing author i ty .  

Physical  Sta tus :  The orepnizational  arrangements were com- 
p le ted  i n  b y ,  1963. Three loans have been approved i n  excess 
of $500,000 and s i x  po t en t i a l  loans t o t a l i n g  approximately 
$1.5 mil l ion a r e  under study. 

Financial  Sta tus :  The NSC f u l f i l l e d  conditions precedent i n  
k y ,  1963, bu t  no disbursementshave been made. These condi- 

TABLE V 

t i o n a l  Secur i t i es  Commission Funds: AFP b a n  

The borrower w i l l  repay t he  loan t o  t he  Ecuadorean 
Government (WE) on 20  year tenns, including a 5 year grace 
period, a t  5-3/4 percent. The COE ~ d l l  then ass= responsi- 
b i l i t y  f o r  renay'xnent of t he  loan or, t he  above 40 year terms. 

Host Country Contribution: Terms of t he  loan require t h a t  
&O$ of t h e  cost  of each i n d u s t r i a l  p ro jec t  be financed by 
t he  borrower. 

Procurement Sources: Of t h e  $5.0 mill ion authorized a t  
l e a s t  755 must be spent on goods and services  of U.S. source 
and or igin .  25% is avai lable  f o r  procurement i n  Ecuador. 

t i ons  included t h e  employment of an i ndus t r i a l  engineer and 
a f i nanc i a l  consultant ,  both s a t i s f ac to ry  t o  A I D .  Sub-loan 
obligations should equal two t o  th ree  mil l ion do l l a r s  by 
December 31, 1964, v i t h  a disbursement time lag of two t o  
th ree  months. 
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SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
CONFIDENTIAL 

Country: HAITI (In thousands of dollars) TABLE I 
E .. . - 

Total 

P 

Total 

75 
- - 
- - 
- - 

1,325 

posed F Y  1965 :tuol F Y  191 

Tech. 
COOP. - 

imate FY 13 

Tech. 
Coop. 

Maior Cost Component 
Total. 

PROJECT ASSISTANCE 
U.S. Technicians - - - - - - - - - - .  - - - - - - 
Participants - - - - - - - - - - - - - - . - - - - - . 
Contract Services - - - - - - - - - - - - - - - . 
Commodities- - - - - - - - - - - - - - - - - - - - - 
Local E x p e n s e s - - - - - - - . - - - - - - - . - .  

Total Proiect Assistance- - - - - - - - 

NON-PROJECT ASSISTANCE 
Commodities - - - - - - - - - - - - - - - - - . - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - - - - - - - - - - - - - - - - - - - -  

Total Non-Proiect Assistance- - - - 

-. . .-- -. - 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose  o f  yr.) 

AID Employed 

I Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 
Contractor Employees(0n duty c lose  of yr. 

7---.-- -- 

NUMBER OF PARTICIPANTS 1 1 

I Contract - - -  - - -  - - -  - - -  - - - -  - - -  - - -  
I 

I Total Participants- - - - - - - - - - - - I I 
*Excludes Development Loons **With the Regional S A  totals unclassified, these must be - 1 

classified to avoid revealing the Bolivian figure. 
CONFIDErnIAL 26' 

S.A.  Airport Loan since 
deo-bligated. 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR FY 1965 
( In  thousands of dollars) 

Country: HAITI 

Activity 

Health and Sanitation 

Tot a1 

Total 
Technical 

Cooperation 

CONFIDENTIAL 

T A B L E  II 

Supporting 
Assistance 

CONFIDENTIAL 



Country: HAITI 

PROJECT DATA 
(In thousands of dollars nnd s. , ! i - f i t )  

Activity: Health and Sanitation 
-.. - -- - -- . .- - - --- -- -- - - -- - - - - - 

project- T i t l e  and Numb.r: Malaria Eradication, 521-11-510-027 

Prior Reference: Val. 111, Page 323 
In i t ia l  Obligation FY: 1961 Scheduled Finol  Obligation F Y  -- - - - - - - -- 

- U.S. D O L L A R  COSTS 

,,at,o, 
--[r- - - - -- 

~ - - - G I  xpendltures ] Ur l ~ ~ u n d u t t d  

Estimated F Y  6 4  1 1,450 1,546 ~ x x x x x x x x x x x x ~  

I 

Through 6 /30 /63  

Obligat ions I Obligations Cost to Complete I 
I  

2,276 

Estimated through 6/30/64 

1,578 mi 
I --i 

Estimated F Y  6 5  

Participants . . . . . . . . . . . . . .  - - I 

Future Year Estimated T o t a l  

1,400 

Contract Services.  . . . . . . . . . .  - - I 

2,100 

Commodities . . . . . . . . . . . . . .  - - I 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 7 5 

Local  Expenses . . . . . . . . . . . .  
T O T A L  

ESTIMATED FOREIGN 
Obliaat ions of U.S. Owned !Commitments of Countrv Owned (Counternart) 1 

Project Obiect ive and Description: 

Through 6 /30 /64  

To eradicate malaria from Haiti by 1968 in a four- 
phase campaign. The first phase, which consisted of re- 
cruitment and training, organization, and technical geo- 
graphical reconnaissance, was completed early in 1962. 
Then the "attack" phase was initiated during which each 
dwelling in malarious areas is being sprayed twice a year. 
This phase, to be cmpleted by the end of 1965, will be 
followed by a three-year f'consolidation" phase and finally 

The most reliable evidence of progress to date is the drop 
in parasite rates from 6.5% in January 1962, during a period 
of low transmission, to 1.3% in January 1963, after only one 
year of spraying. 

F Y  6 5  

Country Contribution: 

Through 6'330164 1 F Y  6 5  1 

This project is carried out by the Service National 
dfEkadication de la Malaria, an organization established and 
supported jointly by the Government of Haiti, the Pan American 
Health Organization, UNICEF, and A.I.D. 

The Haitian Government is unable to make monetary contri- 
butions to the project. However, it is providing certain 
housing and administrative facilities and the services of 
Ministry personnel. 

Contributions from Other Sources: 

UNICEF will provide the necessary insecticide, sprayers, 
vehicles, vehicle spare parts andlaboratory equipment valued 
at approximately $365,000. PAHO will provide the services of 
six malaria technicians, fellowships and a limited amount of 
supplies at an estimated value of $120,000. 

Pipeline : 

The program is operated on a calendar year basis. The un- 
liquidated balance as of June 30, 1963 is being used to complete 
the second year of the attack phase. 

FY-1965 Funding: 

U.S. Technicians: three malaria specialists and a 
business manager. 

Local Expenses: local salaries, general supplies and 
materials, and transportation. 

a maintenance phase. 
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STATUS OF LOANS 
(In thousands of dollors and equivolent) 

TABLE V 
Country: =I Borrower: 
T i t le  and Number of Loan: Sisal  Plantation 

Date Approved: F e b w  28, 1961 
L w n  Status as  of 12/31/63 

Amount 

Repayments ......... - 
Interest Collected . . . . .  2 

Date Signed: A m s t  25. 161 
L m n  Terms 

. . . . . . . . . . . .  Duration 9 F a *  . . . . . . . . . .  Grace Period 4 yrs 

. . . . . . . . .  Interest Rate 5-3/ 4$ 
Currency of Repayment. . .  ~ourdes  

or  U.S. $ 

T b  purpose of t h i n  loan is  t o  a s r i s t  i n  financing 
forelm exchange and local costs o r  equ imnt ,  materials, 
and services required for expansion of an existing sisal 
plantation and sisal proceasing factory. 

H4COR has been i n  Haiti aincs 1 9 7 .  It operates a 
sisal plantation of 8,000 acres and k n  a factory producing 
4.4 r i l l i o n  pounds of sisal f i b  and tow, and over one 
. i l l ion pound6 of flume waste a par. Value of this annual 
production l a  about $550,000. 

By increasing the plantation area by 1,500 acres, 
improving f ie ld  rotation, extending the local railroad 
traclu and vharf, and installing additional equiment 
i n  the factory, it is  expected that  production of f ibre 
wi l l  increase bg 50$. The expansion of the plantation 
w l l l  u*illze land m v  unproductive and unsuitable for 
other crops and, together with tb expansion of the sisal 
a, wil l  provide an additional employment t o  1,500 
workers. A t  the Haitian standard, the wages received by 
workers vlll represent per capita income four t i r e s  higher 
tban the national average and will Improve the living 

Haitian Agricultural Corp. Funds: DLF 

standard i n  the axea. Since dl HACORte products are 
exported, the increased production all add by 1965 
about $400,000 annually t o  the foreign exchange receipts 
o r  tho count-. 

Status : 

Utilization of the loan fun- wss in i t i a l ly  delayed 
by diff icult ies encountered by the borrower i n  completing 
leasing arrangements fo r  the land i n  the proJect axea. 
Mebursements began i n  February 1963 and totaled $147,000 
by the end of 1963. It i s  expected t h a t  the balance 
wi l l  be disbursed within the next several months. 



STATUS 
(In thousands of do 

Country: HAITI Borrower: 

T i t le  and Number of Loan: Fbrt-au-Prince J e t  Airport 

Date Approved: November 9, 1962 Date Signed: November 29, 1e 

The purpose of this loan was t o  ass is t  i n  financing 
foreign exchsnge and local costs of equipaent, material 
and services required for the construction of a new je t  
airport near Port-au-Prince. 

Loan Status as of 12/31/63 

Amount 

Approved . . . . . . . . . . .  2,800 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  - 

Status : 

Loan Terms 

. . . . . . . . . . . .  Duration 40 PO. 
. . . . . . . . .  Grace Period 

. . . . . . . . .  Interest Rate 
Currency of Repayment. . .  U.S. $ 

3/ 446 

I F  LOANS 
lars and equivalent) 
OH for relending to  the Port-au-Prince TABLE V 
nternational A&mrt Admin. Funds: S-rt$ng 

The Haitian Governaent was informed on September 13, 
1963 that A . 1  .D. was, as of that  date, canceling th i s  loan. 
No disbursements had been made. The loan was deobligated 
on September 30, 1963. 
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SUMMARY O F  PROGRAM B Y  FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
(In thousands of dollars) TABLE I 

Actual FY 194 E 

Total 

posed FY 1 
Tech. 
Coop. 

Maior Cost Component 
Total. 1 E: 

Total Proiect Assistance- - - - - - - - 

Total Non-Proiect Assistance- - - - 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of yr.) 

AID Employed - - - - - - - - - - - - - - - - -  
Participating Agency - - - - - - - - - - - 

Total Participants- - - - - - - - - - - - 

*-Excludes Development Loans 





PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: ) m I C O  Activity: Technical Support - Funds: Technical Cooperation 
Proiect T i t l e  and Number: Technical Support, 523-15-930-000 I 
Prior Reference: Volme 111, page 329 
In i t ia l  Obligation F Y :  1952 Scheduled Final Obligation F Y :  

U.S. D O L L A R  COSTS 
I Obligotions I Expenditures 1 Unliquidoted 

Through 6/30/63 

Estimated F Y  6 4  

I Proposed Obligations I 

614 

Estimated through 6/30/64 1 1.115 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  104 78 
Participants . . . . . . . . . . . . . .  2 5 0 
Contract Services. . . . . . . . . . .  284 64 
Commodities . . . . . . . . . . . . . .  19 5 

I I I 
501 

901 I 2l.4 

Local  Expenses . . . . . . . . . . . .  
T O T A L  
69 

501 
53 

E S T I M A T E D  F O R E I G N  CURRENCY REQUlR EMENTS 

5 5 1  

3 50 x x x x x x x x x x x x  

I Obliaations of U.S. Owned I~ornmitrnents of Countrv Owned (Counternart) 1 

G 3 

Estimated F Y  6 5  

Obligations 

Project Obiective and Description: TO provide technical  backstopping 
f o r  t h e  following programs : 1) A $20 n i l l i o n  supervised 
a g r i c u l t u r a l  c r ed i t  program; 2 )  A proposed $4 mil l ion  consor- 
t i u n  loan (A.I .D. $2 a i l l i o n ,  IDB $2 million, p lus  g ran t s  f r on  
t h e  U.N., t h e  Ford Foundation, and t h e  Rockefeller F'oundation) 
f o r  t h e  Hational Agricul tura l  School a t  Chapingo; 3 )  A $30 
n i l l i o n  consortium loan (A.1.D. $20 mill ion,  IDB $10 mi l l i on )  
f o r  a low-cost housing mortgage f'und; 4)  Housing guaranty 
p r o j ec t s  including an already approved $10 mil l ion guaranty 
f o r  an AFLCIO loan t o  a Mexican union; 5 )  Food-for-Peace 
p r o j ec t s  t o t a l i n g  about $18 mi l l ion  i n  T i t l e  I11 school 
lunch, family feeding, and r e l a t e d  projects ,  and about $1 

Future Year 

Obligations 

Through 6/30/64 

mil l ion i n  T i t l e  I1 Food-for-Work community development pro- 
j ec t  s; 6 )  A p i l o t  university-to-university contract  ( U C U  
with the  Mexican Xational. Polytechnical I n s t i t u t e )  designed 
t o  br ing riiodern concepts of economic developnent t o  t he  cur- 
riculum and thinking of the  major Xexican technical  un ivers i ty ,  

Estimated To ta l  

Cost to Complete 

F T  1965 f ind ing  

F Y  65 

U. S. Technicians : Hural Develop~~ient Advisor, Housing 
Developnent Officer, Food-fop peace Officer, End Use Auditor 
( P L ~ ~ o ) ,  Progran Secretary. 

Contract Services: 1 Archi tec tura l  and Engineering Con- 
su l t an t  f o r  housing, 2 short-term Agricul tura l  Credit Consul- 
t a n t  s, 2 short- ter? I Developnent Planning Consultant E, 3 
University Consil tants .  

Through 6/30/64 

Com~odit ies : O f f  i c e  equiplncnt and f b n i t u r e .  

F Y  6 5  

Local Expenses: Sa la r ies  f o r  8 l o c a l  c l e r i c a l  s t a f f  
members, u t i l i t i e s ,  o f f i c e  maintenance, p r i n t i ng  costs, o f f i c e  
s u p p l i e ~  and l o c a l  t r a v e l  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: ~EXICO Borrower: IJacional Financiers, S.A. Funds: AFP b a n  

and Number of Supervised Agricultural  Credit 
A I D  Loan # 43 

Date Approved: 6120162 
L o a n  Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 20, OCO 

Disbursed . . . . . . . . . . 2, CCO 
Repay ments . . . . . . . . . 0 
Interest Collected . . . . . 0 

Duration. . . . . . . . . . . . 40 JTS. 

Grace Period . . . . . . . . . 10 yrs. 

Interest Rate . . . . . . . . . 3/4 5: 
Currency of Repayment. . . IJ. c8. $ 
I 

Purnose of t he  loan: To a s s i s t  i n  incrcaeing both agi5c:iltural 
production and t he  incone of t he  m a 1  population by :zil:ing 
k e d i a t e  (5 year)  c red i t  avai lable  t o  mall f a m e r s  a t  a Icw 
r a t e  of i n t e r e s t  (612) f o r  land improvement projects  such a s  
i r r i g a t i o n  wells  and land-levelling. The loan w i l l  be adtnin- 
i s t e r ed  by The Fund f o r  t he  G~mranty and Pronotion of h i c u l -  
+,lire within t h e  9-k of Mexico, which extende c r ed i t s  t o  l o c a l  
private banks wllich i n  tu rn  re-lend t o  small t i t l e -ho ld ing  
faruers .  ' Tradit ionally,  Xexican banks have been unwilling t o  
lend t o  spa11 farmers or  f o r  land ir~provenent, a s  opposed t o  
crop financing. 

B y e i c a l  and Financial  Status:  Disbursemnts i n  t he  i n i t i a l  
s tage have i.ioved slowly. l k i s  period has been devoted t o  
strengthening the  base on which t he  progran would operate 
througli Lproving coordination =long the  various Liexican ex- 
tension services,  t he  Bank of 14exico trust fund and t h e  p r i -  
vate baa;. Specif ic  lending c r i t e r i a  have been s e t  up f o r  
individual  s t a t e s  or regions. Zone s tudies  have been carr ied 
out on which t o  base individual  farm plans. ?!he supervisory 
s t a f f  of t h e  a d ~ i n i s t e r i n g  t r u s t  fund has been strengthened. 
The o r ig ina l  diebursenent of $2 r ,~ i l l i on  was f u l l y  u t i l i z e d  a s  
of January, 1964, with 600 productivity loans m d e  through 38 
pr iva te  banke . The volume of sub-loans doubled during November 
- December 1363, a s  contrasted with t h e  previous four-month 

period, indicat ing g r ea t l y  increased banker acceptance of t$e 
progran. The pace of re-lending w i l l  quicken appreciably 
during 1964 since, a s  of January, 1964, t h e  Bank of Mexico 
had received c red i t  requests from loca l  p r iva te  banks t o t a l i n  
$16 million. Most of t h e  loan w i l l  probably be disbursed by 
the  end of 1964. 

Host Country Contribution: A t  t he  tine t h e  loan agreement 
was signed, the  Government of Mexico agreed t o  match each 
A.1.D.-finaxed ";;roductivity" o r  land improvement c r ed i t  
with a c~, .~plei .entary crop-financing loan f o r  t h e  farmer in- 
volved. ?he Govern.ent a l s o  agreed t o  require t h a t  l o c a l  
p r iva te  ??m::s furnish  from t h e i r  ow. resources a t  l e a s t  10 
~)ercs:nt of the  t o t a l  of each productivity loan, and, fur ther ,  
thc  ?knrernment agreec'l t o  provide t he  necessary technical  a s  si s- 
tance a:ld supervieor; cervices f o r  t he  supervised loan program. 
I n  1563, the  Ilexican Government provided about $250 mil l i an  
i n  agr icu l tu ra l  c r ed i t  loans through i t s  own federa l  c r ed i t  
ine t i tu t ione ,  nainly  t o  finance export crops and t o  support 
small farmers who do not have firm t i t l e  t o  t h e i r  land. 

Corments on Implementation: Implementation deleys were an t ic i -  
pated since the  program involves permading the  conservative 
Hexican pr ivate  banking cormunity t o  accept a t o t a l l y  new type 
of c l i en t .  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
country: MEXICO Borrower: Nacional - Financiers, S.A. Funds: AFP Loan 

-r -- - - - . - . - -- 
Ti t le  and Number of Loan: &using P r o g m  

523-LO22 

Dote Approved: 7/26/63 
L w n  Status a s  of 1-2!3!1'63 

Amount 

Approved . . . . . . . . . . . K),  000 

Disbursed . . . . . . . . . . 0 
Repay ments . . . . . . . . . 0 
Interest Collected . . . . . 0 

----- 

Date Signed: 2/28/64 
Loan Terms 

Duration . . . . . . . . . . . . 30 Y r a *  
Grace Period . . . . . . . . . 2 yr-. 

Interest Rate . . . . . . . . . 2 5 
Currency of Repayment. . . U.S. $ 

J 
Purpose of Loan: To help es tab l i sh  a permanent hame financing 
i n s t i t u t i o n  f o r  low and middle income families.  

The I n t e r - h r i c a n  Development Bank supplemented t h i ~  loan 
with $10 mil l ion from SPTF funds. These m d s ,  together 
with t he  Mexican Government's contribution and pr iva te  M d s ,  
are espected t o  provide nortgage financing f o r  some 23,000 
lov-cost housing u n i t s  during the  first two years of t h i s  new 
program, and, a s  new banking resources a r e  drawn i n t o  t he  
program, it w i l l  be possible f o  bu i ld  40,000 uni ts  annually. 
This would cut i n  half  t he  p a r l y  urban housing s h o r t f a l l  
which ha8 b u i l t  up t o  a cumulative backlog of w e r  a mill ion 
unite,  not  counting t h e  need f o r  public housing f a c i l i t i e s .  

'Fhe average cost of t he  u n i t s  w i l l  be $2,600 with no individual 
un i t  t o  cost  more than $4,400. A t  l e a s t  half  of t h e  uni te  
must be b u i l t  f o r  famil ies  with steady monthly incomes of 
$130 or  l e s s .  Loans w i l l  be f o r  not l e s s  than 10 years nor 
more than 18, with i n t e r e s t  and other charges not t o  exceed 
9% annually; payments may not exceed 20% of the monthly income 
of fslai l iea earning $130 a month o r  l ess .  

Physical and Financial Status: :$ignature of the  loan agree- 
ment was delayed u n t i l  t he  Bank of Mexico could prepare and 
present the  de ta i led  regulations uncier which c r ed i t s  w i l l  be 
made avai lable  t o  p r iva te  banks. This delay a l so  permitted 
pr iva te  contractors t o  draw up de ta i led  plans f o r  sample un i t s  
within the  engineering and f inanc ia l  specif icat ions  l a i d  down 
f o r  the  program; therefore, a sizeable group of prospective 
buyers and t h e i r  banks should be able  t o  move ahead rapidly  
with ac tua l  construction soon a f t e r  t h e  f i r s t  A.I.D. disburce- 
ment i s  nade. Many appl icants  a r e  expected t o  be members of 
employee savings-and-loan groups, some of which have already 
mounted campaigns t o  encourage savings f o r  down payments. 

Host Country Contribution: The Government of Mexico has agreed 
t o  make an i n i t i a l  contribution of $18 mill ion t o  t he  fund, 
and has amended the  nat ional  banking regulations so t h a t  p r i -  
vate banks, i n  order t o  benef i t  from decreased reserve require- 
ments, must d i r ec t  30 t o  50 percent of any new resources i n to  
low-cost mortgages u n t i l  these mortgages r e p r e ~ e n t  30 ercent 
of t h e i r  t o t a l  por t fol ios .  It i s  eetirnated t h r t  Home $40 
mil l ion i n  p r iva te  f l rnd~  w i l l  be di rected i n t o  t he  program 
i n  t h i s  way during t he  f i r s t  two years of the  program. 

The loan w i l l  be administered by a t r u s t  fund (Elanking Fund 
f o r  Operations and Discount i n  Housing -- FOVI) within the  
Bank of Hwdco, which w i l l  extend l i n e s  of credit  t o  pr ivate  
banks. 



PREVIOUS PAGE BLANK 



SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 

I Major Cost Component 1 Total. 
Tech. 
Coop. 

703 
199 
336 
419 
686 

Total Proiect Assistance- - - - - - - - 2793 
Funded from Contingency 

2343 

: F m  (non-act& 
NON-PROJECT ASSISTANCE 

Commodities . - - - - - - . - - - - - - - - - - - - 
Cash Transactions -. - - - - - - - - - - - - - 
Other . . . - . - - . - - . - - . . - - . . . . - . . - . . 

AID Employed - - - - - - - - -  - -  - - -  - - -  
Participating Agency - - - - - - - - - - - 

Total US. Technicians - - - - - - - 
Contractor Employee y o n  duty close of yr. 

NUMBER OF PARTICIPANTS 
Participants (programmed during yr.) 

NonContract - - - - - - - - - - - - - - - - - -  lo2 102 
Contract - - - - - - - - - - - - - - - - - - - - - - - - 

Total Participants- - - - - - - - - - - - 102 I 102 

dollars) 

Estimate FY 1964 - 

Total Tech. SUPP. 
Coop. Asst. 

CONFIDENTIAL 

TABLE I 

*Excludes Development Loans 



( In  thousands of dollars) 

Country: PANAMA 

PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR FY 1965 

Activity 

Agriculture and Natural Resources 

Industry and Mining 

Health and San i t a t ion  

Education 

Public Administration and Pub1 i c  Safety 

Community Development, Socia l  Welfare and Housing 

Technical Support 

Total 
Technical 

Cooperation 

T A B L E  II 

Supporting 
Assistance 



PROJECT DATA 
(In thousands o f  do l l a rs  and er, 8;valent) T A B L E  Ill 

Country:  PmflMA Act iv i t y :  Apicul tm-e  and Natural Resources Funds :  Technical Coo~erat ion 

) P r o i e c t  T i t l e  and Number :  Agriculture Development, 525-11-1.90-qC 

Prior  Re fe rence :  Val. 111, Pg. 223 
I n i t i a l  Ob l iga t ion  F Y :  1$62 Scheduled F i n a l  Obl igat ion F Y :  1 9 7 C  

U.S. D O L L A R  COSTS 

E s t i m a t e d  th rouah  6  30 6 4  
I 

12 5 
I E s t i m a t e d  F Y  6 5  I F u t u r c  , n r  I Est ima ted  T o t a l  

U r i ' , ~ ~ u ~ C a t ~ d  

&%--' 

x x x x x x x x x x x  

-- --- - 

Through  6  30 '63 

E s t ~ m a t e d  F Y  6 4  

Obligations of  U.S. Owned Commitments o f  Coon t ry  Owned ( C o d l i t r ~ p r r r t ,  

Th rough  6  '30 ' 64  

. 

O b l ~ ~ u t ~ o n s  

- - --~@TT 
201 

O b l i g o t i o n s  

250 

I I -- 
Prolect  O b i e c t i v e  and Descr ip t ion :  TO strengthen the  rum1  sec to r  

E ~ ~ c n d ~ t w e s  

3m--T-- 
575 1! 

0 b l 1 g o t ; c ~  s 1 C o s t  to C o m p l e t e  

2,300 31 
... 

and administering the  Agrarian Reform Code and f w  promoting 
t he  development of the  agra r ian  economy. 

Pannm3nian contributions a r e  provided throuzh t he  bud,yetr, 
of t he  Agrarian Reform Commission (ARC) and re la ted  port ions 
of the  I4inistr-y of Agriculture.  

- 962 ! . -~ 

Proposed  Obl igat ions 

C o s t  Components  Est imated FY 6 4  Proposed FY 65 
U.S. Techn ic ions  . . . . . . . . . . .  138 110 
Por t i c ipon ts  . . . . . . . . . . . . . .  31 70  
Cont rac t  S e r v i c e s .  . . . . . . . . . .  21  5 0 
Commodit ies  - 3-0 . . . . . . . . . . . . . .  
L o c a l  E x p e n s e s .  . . . . . . . . . . .  - 11 10 - 

T O T A L  201 -- -- -- - - - - - - - - - - 25 0-.:: -= 
ESTIMATED FOREIGN CURRENCY REQUIFEMENTS 

FY 1965 Funding 
U.S. Technicians - ( 5 )  1 r u r a l  development coordinator, 

2 ag r i cu l t u r a l  technicians,  1 agricu7.tural economist, and 1 
mrl ie t ing s p e c i a l i s t  - t o  work d i r e c t l y  the  Agrarian 
Reform C o d s s i o n  and the  NLnistly of Agriculture. 

Par t i c ipan t s  - 12 par t i c ipan t s  rill each receive w e  year 
of graduate-level ins t ruc t ion  st U.S. un ive r s i t i e s  : i n  farming ( 2 )  ; 
agrar ian  reform (2  ); ae;ricul.tural m r l r e t i n ~ :  (1); fol. . , t ry (1) ; 
plan t  science (2 ) ;  s o i l s  ( 2 ) ;  and ve t e r i na r ?~  science ( 2 ) .  16 
w i l l  a t tend shor t  courses f o r  about 8 :reeks i n  Puerto Rico:in 
agriculturs7. extension ( l k  ); ag r i cu l  t u r d  c r ed i t  ( 5 ) ; co- 
operat5ves ( 3); l ives tock production (2) ;  znd ineat processin,T(2). 

Contract Ser r i ces  - - 10  short-term consul tants :  2 s o i l s  
c l a s s i f i c a t i on  and mpping spec i s l i s t n  t o  advise t he  ARC f o r  
2 months; 3 agrclrian refo-rm s p e c i a l i s t s  t o  advise -;he IBC i n  
c o l o n i z ~ t i o n  f o r  4 months; 2 r u m 1  extension consultants  t o  
a s s i s t  i n  o r p n i z i n g  t h e  farm plenning program f o r  6 months ; 
2 l ivcstocl:  s p e c i a l i s t s  t o  advise the  N i n i s t r j  of Agriculture 
on ~ . n i r ~ l  nu t r i t i on  and disease eradicat ion f o r  months; and 1 
rmtcr mna~cmen t  engineer t o  adv-ise t h e  I v 8 n i s t r j  of Agriculture 
f o r  11 mnths .  

Commodities - Vehiclc replzcement, t r a i n i n g  mater ia ls ,  and 

and s i gn i f i c an t l y  increase  i t s  income by supporting n p r o m  off  is supplies . 
b c a l  Lpenses  - . W n i s t r a t i v e ,  s ec r e t a r i a l ,  and t ranspor-  of agrar ian  r e f o m  and by promoting ag r i cu l t u r a l  development. 

t a t i o n  services .  Building upon pas t  A I D  a c t i v i t i e s  i n  promoting ag r i cu l t u r a l  
i n s t i t u t i o n s  and t echn ica l  competence, the  project  ms -- 
i n i t i a t e d  i n  FY 62 with t he  expansion and equipping of Includes $495,000 SA f'unds. 
research, marketing, and vocational  education f a c i l i t i e s ;  Includes $143,000 SA f inds .  
2nd the  procurement of commodities needed f o r  research and d/ Includes $300,000 SA f inds .  
demonstration i n  seed improvement, s o i l  survey, and extcn- 
sion a c t i v i t i e s .  The p ro jec t  i s  now focusing primarily 3n 
r-iuppl-ying advisory 2nd t m i n i n g  as s i ~ t z n c e  t o  the Gxel-nuent 
agencies which r r i l l  be responsible f o r  p l a n n i n ~ ,  coordinating 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

525-11-950-069 I Prior Reference: Val. 111. Pg. 230 . -  - 
In i t ia l  Obligation F Y :  1956 Scheduled Final  Obligation F Y :  19621 

U.S. D O L L A R  COSTS -. 
I 0blig- Expenditures I Unliquidoted 

I I 

Through 6 1 3 0 1 6 3  I 634 1 594 100 

Est imated  F Y  6 4  

1 , 1 
784 p 2 h  1 60 Est imoted  through 6 /30 /64  

Est imated  F Y  6 5  Future Year Est imated  T o t a l  

Obl igat ions Obl iqat ions Cost  to C o n i ~ l e t e  

Proposed Obligoticns 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  38 33 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  30 90 
Commodities . . . . . . . . . . . . . .  - 15 
Local Expenses . . . . . . . . . . . .  - 22 1 0  

T O T A L  90 i?B 
E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Obl igat ions of U.S. Owned [ ~ o m m i t m e n t s  of Courltry Owned (Counterpart) 

Through 6 / 3 0 / 6 4  1 F Y  6 5  I Through 6 / 3 0 / 6 4  ( F Y  6 5  

I 
Project Obiective and Description: To develop p r i v a t e  entel-p-rise 
and f i n a n c i a l  i n s t i t u t i o n s ,  The expansion of panGm- over t h e  
Last  decade has been t h e  r e s u l t  of r a p i d l y  inc reas ing  i n -  
v i s i b l e  income from t h e  Canal and inpu t s  of fo re ign  c a p i t a l .  
Easy access  t o  investment zbroad and t o  fo re ign  exclmnge t o  
f inance  Imports, combined ~ r i t h  t h e  uneconomic s i z c  of t h e  
Panam market, have reduced t h e  incen t ive  t o  develop domestic 
indus t ry .  

I n  FY 65, U.S. t e c h n i c a l  advice  trill  f a c i l i t a t e  e s t ab -  
l ishment  by p r i v a t e  i n t e r e s t s  of  a P r i v a t e  En te rp r i se  I n s t i -  
t u t e ,  which w i l l  organize,  supervise,  and coord-inzte much o f  
Panama's i n d u s t r i a l  development p r o p a n .  The I n s t i t u t e  w i l l  
have s e v e r a l  f 'unctions. Among them w i l l  be promotion, 

Funds: Technical  Cooperation 
. 

t echn ica l  advice,  market s tud ie s ,  and t h e  accumulation i n  a 
c e n t m l  place of 1nor.rledge concerning f inance f o r  e n t e r p r i s e .  
'Tile educat ion d e p a r t m n t  w i l l  provide s p e c i a l i z e d  management 
tm- in ing  . A branch I n d u s t r i a l  Development Center \ri l l .  be e s  - 
t nb l i shed  i n  t h e  c i t y  of Devid. A nev mobile i n d u s t r i a l  
extension s e r v i c e  w i l l  provick t e c h n i c a l  a i d  f o r  about  200 
s m l l  inciustr ies  i n  remote a reas .  It i s  a n t i c i p a t e d  t h a t  t he  
Insti-Lute vi!-2. r c ce ive  d i r e c t  finnnclial support  from t h e  p r i v e t e  
s e c t o r .  

The combineci con t r ibu t ions  of t h e  Govcrnment of Pan- and 
t h e  Pananmian p r i v z t e  s e c t o r  t o  t h e  program tr i l l  be about 
$175,000 i n  FY 65. By t h e  end of  FY 65, t hese  a c t i ~ r i t i e s  s h m l d  
be se.l.f-sustainTng nr.d slioulci n ~ t  req~l-ire f u r t h e r  U.S. ~-tf ; 'z is ta .nce,  

P n n . m l s  f i r s t  i n d u s t r i a l  development bank ( I k s a r r o l l o  
I n d u s t r i a l ,  S .A. ) i s  being o r p m i z e d  by 7 leading  Pznmmnian 
businessmen. It v i l l  make a v a i l a b l e  c r e d i t  f o r  medium- and long- 
term l o a m  f o r  new and exis-t . ing e n t e r p r i s e s .  It w i l l  be e p a r t  
of  ene e f f o r t  t o  spur  p r i v a t e  investment i n  Panam. 

FY 1965 Funding 
U.S. Technicians - 1 c h i e f  p r i v a t e  e n t e r p r i s e  development - 

o f f i c e r  w i l l  be employed beginninr; i n  mid-FY 1965 t o  advise  t h e  - - 
P r i v a t e  En te rp r i se  ~ n s t i t u t e  and I n d u s t r i a l  Dekeiopment Center 
on major a spec t s  of  investment promotion. 1 i n d u s t r i a l  develop- 
ment o f f i c e r  \ r i l l  give a s s i s t a n c e  on s p e c i f i c  problems t o  nev 
i n d u s t r i e s .  

Contract Scrv ices  - 1 short- term p r i v a t e  e n t e n r i s e  con- 
s u l t a n t ,  t o  advise  on t h e  organiza t ion  of t h e  promotion o f f i ce ,  
i nves t iga t ion  of oppor tun i t i e s ,  and prepara t ion  of  prospectuses ,  
l m n p o t r e r  s n e c i a l i s t  f o r  one y e c r  t o  organize a f a c i l i t y  t o  
a n t i c i p a t e  a m p o v e r  and t m i n i n g  needs. 1 techn ic i an  f o r  one 
y e a r  t o  give I+ middle-manqyment t m i n i n g  courses .  7 ? h o d -  
term t echn ic i ans  v i l l  give t r z i n i n g  courses  i n  bus iness  
adminis t ra t ion ,  mnn.gement t r a i n i n g ,  superv iso ly  t r a i n i n g ,  
investment promotion, m ~ r l i e t i n g ,  i n i l u s t r i 2 l  engineering,  
r e spec t ive ly .  

Comrilodities - A veh ic l e  f o r  IDC a t  David, jeep  f o r  mobile 
u n i t ,  and aud iov i sua l  equipment. 

Inca1  m e n s e s  - L i b m r y  a t  D-:~.vid IDC, t e c h n i c a l  material-s,  
and opera t ing  c o s t s .  



PROJECT DATA 
(In thousands o f  dol lars  and equivalent )  T A B L E  Ill 

Country: PA.NiUlA Activity: Health and Sani ta t ion Funds:  Technical Coo~e ra t i on  

I Pr ior  Reference: Vol. 111, Pg. 139 (ROCAP) 

I E s t i m a t e d  F Y  6 4  

I n i t i a l  Obl igat ion F Y :  la64 - -- ScI.erlu!ed Finc! O b ! i g c t i o n  FY: ~ 9 6 6  I 
I I U.S:DOLLAR COSTT -- - - - -- .- 

O b l ~ g o t ~ o n s  Expenditures 1 Unl iqu ldo ted  

through 6 / 3 0 ' 6 4  
-. - - - 158 

I Through  6 / 3 0 / 6 3  - 

I E s t i m a t e d  F Y  6 5  1 Future  Y e a r  I E s t i m a t e d  T o t a l  I 
I O b l  igot ions I Obl igo t ions  I Cost  to  Comple te  I 

- 

- J -- - - -. - - 
Proposed Obl igat icns 

Cost  Cornponen ts Est imated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. T e c h n ~ c i a n s  i - - 

- 

I Par t ic ipants  . . . . . . . . . . . . . .  - I 
Contract  Serv ices .  . . . . . . . . . .  4 
Commodities . . . . . . . . . . . . . .  141 

I L o c a l  E x p e n s e s .  . . . . . . . . . . .  88 61 I 
T O T A L  

- Li-------.-- 73% L:. 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  RE-TREMENTS 

I Obl iqo t ions  of U.S. Owned  l ~ o m r n i t m e n t s  of Country Owned  (Counterpart )  I 
............. ..... .... . . 

Through  6 '30 '64 
~.~ ~p~ 

Through 6 /30 . ' 64  F Y  6 5  

I 

Proiect  Ob iec t ive  and Description: TO br ing hea l t h  services  t o  
i so l a t ed  r u r a l  areas .  Seven mobile hea l th  u n i t s  ( s t a f f ed  
1 6 t h  Penamanie.n doctors and nurzes)  provide simple medical 
care ,  i m n i z a t i o n r , ,  techni.ca1 ass is tance  for  public sani-  
t a t i o n  problems, and hea l t h  i n s t n c t i o n  a s  needed a t  lc0 
spec i f i ed  community centers.  Over 5,000 persons seek help  
c?.cl; month. This p rog-m i_r, s t i n u l a t i n g  i n t e r e s t  a t  t he  
v5.llr?ge !.eve1 f3r construct in^; pe r r i~ .nen t  health f k c i l i t i e s  
t h rough  s e l f  -help cor.mnity ac t ion .  

The service  cur ren t ly  i s  being financed pr inc ipa l ly  
by t he  U.S. The Government of Pan,zntz and t he  l o c a l  com- 
~turli  Lies provide t echn ica l  personnel and l o c a l  support. 
The Panamanian Ministry of Health i s  responsible f o r  t h e  
program, i t i n e r a r j ,  s t a f f i ng ,  and supertrision. The l oca l  
co~lrmunities provide a s i t e  f o r  t h e  c l i n i c  and volunteer 
workers. Voluntary agencies and Food f o r  Peace a r e  a l s o  
par t i c ipa t ing .  

It i s  expected t h a t  by FY 67 t h e  program w i l l  be 
t o t a l l y  financed by the  Government of Panama. 

FY 1965 Funding 
Commodities - Equipment, medical instruments, medical 

supplies,  and drugs. 
Local Expenses - Personal services  of doctors,  nurses, 

medical a ides ,  san i ta r i ans ,  chauffeurs, mechanics; vehicle 
f u e l  and repir; and l o c a l  supplies.  Local small a i r c r a f t  
h i re ,  a s  needed, t o  reach remote a reas  i n  case of ser ious  
i 1-lne s s . 



PROJECT DATA 
(In thousands of dol lars and equivalent) T A B L E  III 

Country: PANAm Act iv i ty :  Education 

piect and Number: bknpower Development, 525-11-990-061 T 
Prior Reference: Vole 111, Pg. 232 and  P ~ s .  226-27 
I n i t i a l  Obligation FY: 1962 Scheduled Final  Obligation FY :  1967 

U.S. DOLLAR COSTS 

1 Est imated  F Y  64  1 151 1 130 ~ X X X X X X X X X X X X  1 
Through 6130163 

-- 

227 
- -- -- 

156 6 12 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . - 2'7 
Participants . . . . . . . . . . . . . . 15 1 200 
Contract Services. . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . - - 

Obl igat ions 

78 

Est imated  through 6/30/64 

Local  Expenses. . . . . . . . . . . . - - - - 
T O T A L  15 1 227 

ESTIMATED - -- FOREIGN CURRENCY REQUIREMENTS 

Expendi tures 

23 

229 

I I I I J 

Proiect Obiect ive and Description: TO develop a we l l - t r a ined  p u p  
o f  p r o f e s s i o n a l  persons a b l e  t o  p a r t i c i p a t e  i n  t h e  l eade r -  
s h i p  of t h e  count ry ' s  economic and s o c i a l  development program. 
The p r o j e c t  w i l l  provide o p p o r t u n i t i e s  f o r  p r o f e s s i o n a l  

Unl iquidated 

5 5 

Est imated  F Y  6 5  

Ob l iga t ions  

O b l t g a t ~ o n s  of U.S. Owned 
.- - -- 

-- 

f o r  economic and s o c i 2 l  development. (b  ) The h ighe r  educat iqn 
s e m e n  l, which previous1.y prmiclecl Universi  t y  oT Tcnne L,dee - - 
as s i s t ance  f o r  s t ren@hening  t h e  Univers i ty  of Pqnm?, 
inc ludes  p a d u a t e  i n s t r u c t i o n  i n  t h e  U.S. -ncl p ~ r t i c i p t i o n  
i n  t h e  j o i n t  Un ive r s i t y  of ~ a n , u ~ r ? / l l o n t e r ~ e ~  I n s t i t u t e  3f 
T e c h n o l o 3  engineer in?  pro,ywn. ( c  ) The r i i s ce l lmeous  mn- 
p o m r  s c p e n t  covers s p c i a l i z e d  i;echnic?L 'it-: in ing ,  such 2s 
l a b o r  le3,dcrship, a v i a t i o n ,  sc ience ,  ~ n d  economics. 

P a n m - ~  w i l l  provide i n t e r n a t i o n a l  t r , -ve l  m r l  s?l-?l-iez 
f o r  those on lezvc  from go-icmnent p x i t i m s ,  -imounting t c ~  
about  $55,000. 

153 

FY 1965 Funding 
U.O. T?,chnicians - 1 U.S. d i r e c t  h i r e  h i ~ h c r  educa t ian  -- 

7 6 
Future Year 

Obl iqat ions 

Cornrn~tments of Country Owned (Counterpart) 

advisor ,  t o  coord ina te  t h e  pro,p.m and t o  counsel  prospec t ive  
s tudents .  

Est imated  T o t a l  

Cos t  to Complete 

Through 6/30/64 
-- 

P n r t i c i p n t s  - (55 )  1 0  ( 7  ir! economics, 3 i n  engincer -  
i n g )  f o r  two-year graduate  s tudy  programs i n  U.S.;  1 0  (econxn5c 
geo lo3 -  - 1; o t h e r  sciences-3;  pub l i c  adminis t ra t ion-6 :  for  
one-year graduate  s tudy  p r o g m s  i n  U.S.; 11 f o r  under r a d m t e  
stu+y of engineer ing  f o r  one yea r  a.t bbnter rey  (1~1e;:ico 7 
I n s t i t u t e  of Technolow; 9 f o r  b a s i c  t r a d e  union course,  
l a s t i n g  16 weeks, i n  Puer to  Rico, U.S., and Pkxico; 5 t o  a t t e n d  
s h o r t  ( 1  t o  4 months ) courses  i n  U.S. on a v i a t i o n  m i n t e n a n - e  
and t n f f i c  c o n t r o l ;  10 - in t e rna t iona l  t r a v e l  only - America1 
I n s t i t u t e  f o r  Free l a b o r  Development t r n i n i n g  i n  Honduras. 

F Y  6 5  

I 

s tudy  a,broad f o r  45 persons i n  f i e l d s  d i r e c t l y  r e l a t e d  t o  
1/ Combines FY 64 p r o j e c t s  "Miscellaneous k n p o ~ . r e r  Develop. 

development requirements.  I n  a d d i t i o n ,  t e n  $dl1 p a r t i c i p a t e  Gent" "special ized Professional muca,t-on.M 
i n  a s h o r t  l a b o r  course i n  Honduras. 

The a c t i v i t y  has  t h r e e  p a r t s :  ( a )  The h igh - l eve l  man- 
power t r a i n i n g  segment emphasizes bus iness  o . M n i s t r a t i o n ,  
economics, pub l i c  admin i s t r a t i on ,  and social .  sc iences  needed 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Project  T i t l e  and Number: Run1  School Construct-ion 
525-12-690-074 

Prior Reference: Val. 111, Pg. 232 
l n i t ~ o l  Obligation F Y :  1962 - - - -- - 

S c h e d ~ l e d  F ina l  Obligation F Y :  1965 
U.S. D O L L A R  COSTS 

.-- -- . 

Obligot ions Expenditures Un l iqu ida ted  

Through 6 30.'63 1 0 8 7  -3' 841 i/ 246 

E s t ~ n i a t e d  throuah 6 / 3 0  6 4  
-- -- 

E s t ~ m a t e d  F Y  6 5  Future Year  Est imated T o t a l  

Ob l iga t ions  Obl igat ions Cost to Comple te  

2 0 - 1,132 

Proposed Obligaticns 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  2 5 20 
Part ic ipants . . . . . . . . . . . . . .  - - 
Contract Services . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  - - 
Loca l  Expenses.  . . . . . . . . . . .  - 

T O T A L  
- 
'3 r: . - -- L I  L" 

ESTIMATED FOREIGN C U R R E N C Y  R E Q U I R E M E N T S  

Obl iga t ions  of  U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart )  

Throuah 61'30 6 4  1 F Y  6 5  I Throuah 6 / 3 0 / 6 4  1 F Y  6 5  

Project Object ive and Description: TO f'urther ru ra l  development 
through advisory services i n  rum1  school building. The 
Panamanian government (GOP ), i n  i t s  prel.l.xinary ?-year 
development ~ ~ n ,  provided f o r  an $18 million nation~ride 
propam of school construction. Even thoughthe government 
i s  a l locat ing about one-fourth of i t s  budget t o  public edu- 
cation, the sums involved t r i l l  s t i l l  not be able t o  keep 

Funds: Technical Cooperation - 

the It inistry of Fducatim . 
Seventy-five ru ra l  schools, having 324 classrooms and 

accomodating 12,000 ch-3 ldren, have already been p r o g r m e d  . 
Of these, f if ty-one a re  completed, eleven under construction, 
and th i r teen  scheduled. In  addition, a p i l o t  school con- 
s t ruct ion pmpam, completed i n  FY 62, provided & classrooms 
i n  17 r u r a l  communities. 

U.S. and Panamanian f inanc ia l  assistance has been used 
f o r  building materials not local ly  available, school f'urnish- 
ings, sk i l l ed  labor and supervisory services a s  required. 
The GOP has contributed $150,000 plus land s i t e s  and l o g i s t i c  
support valued a t  $775,000. The loca l  communities a re  pro- 
viding volunteer labor and building materials.  

FY 1965 Funding 
One US. school construction technician w i l l  advise 

the Panamanians on technical problems re la ted  t o  school 
construction. 

Includes $765,000 supporting assistance.  

pace v i t h  the need f o r  schoolhouse f a c i l i t i e s .  &.rlier U.S. 
assistance vent f o r  cornnunity-zided construction of small 
r u r a l  sch3ols. It i s  expected t h a t  the rura l  self-help 
o r s n i z a t i o n  w i l l  be incorporated a s  a pemnen t  s e c t i x  of 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

I 
- 

525-11-790-new 
Prior Reference: 

l l n i t i a l  Obligation F Y ;  1965 Scheduled F ina l  Obligation F Y :  1965 
U.S. D O L L A R  COSTS 

Country: PANAMA Activi ty:  Publ ic  Adminis t ra t ion  & Publ ic  S a f e t y  Funds: Technica l  Cooperation- 
( ~ r o i e c t  T i t l e  ond Number: Nat iona l  Economic Planning 

Through 6/30/63 

inaustXaTi~ation2~-tTe-%rya-'ahjacknt t o  t h e  Canal Zone; and 

Estimated F Y  6 4  

Obligations - - 

Estimated through 6/30/64 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  - - - - 

I  I  I 

- - 

350 I 0  

Participants . . . . . . . . . . . . . .  - - - - 

Expenditures 
- - 

- - 

350 

Contract Services. . . . . . . . . . .  - - 350 

U n l ~ ~ v ~ d a t e d  - - 
- - 

Estimated F Y  6 5  

Obliaations 

Proposed Obligations 

Commodities . . . . . . . . . . . . . .  - - - - 

X X X X X X X X X X X ~  

- - 

Local  Expenses.  . . . . . . . . . . .  - - 

- - 
Future Year 

Obliaations 

T O T A L  
- - 

-- 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Estimated Tota l  

Cost to C o m ~ l e t e  

Obliqations of U.S. Owned I commitments of Country Owned (Coun ternart) 

Throuah 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  6 5  

Project Obiect ive and Description: TO suppor t  tMe formula t ion  and 
t h e  execut ion  of a  long-range p l a n  f o r  economic growth. - 
The work done on p lanning  t h u s  f a r  needs t o  be much enhanced 
i n  o rde r  t h a t  t h e  t e n t a t i v e  goa l s  of t h e  p l an  may become a 
r e a l i t y .  

I n  Ju ly ,  1963, t h e  Government of Panama o f f i c i a l l y  
submit ted i t s  long-range program t o  t h e  OAS Committee of 
Nine. E a r l i e r  OAS recommendations a l r eady  had been in-  
corpora ted  i n t o  t h e  Plan.  

The Plan,  a s  now formulated,  emphasizes: (1) expansion 
of government investments;  ( 2 )  t a x  reform; (3)  f u r t h e r  

( 4 )  a g r i c u l t u r a l  c r e d i t  and b e t t e r  land d i s t r i b u t i o n .  It c a l l s  
f o r  an o v e r a l l  investment l e v e l  of $882 m i l l i o n  over  t h e  e igh t -yea r  
per iod  1963-70; of t h i s  amount $369 m i l l i o n  would come from t h e  
pub l i c  s e c t o r .  

It is  expected t h a t  t h e  formal  OAS a n a l y s i s  of t h e  p l a n  w i l l  
be provided t o  t h e  govern men^ of Panama be fo re  June 1964. 
The rea f t e r ,  e f f o r t s  t o  comply wi th  t h e  recommendations and t o  put  
t h e  p l a n  f u l l y  i n t o  e f f e c t  can begin.  

FY 1965 Funding: 
Contract  Se rv i ce s :  An economic consu l t i np  f i r m  w i l l  adv i se  

t h e  Government of Panama f o r  two y e a r s .  F ive  
economists w i l l  analyze t h e  o v e r a l l  plan;  break it i n t o  p r o j e c t s ;  
a s s i s t  t h e  Panamanians i n  organiz ing  t h e  r equ i r ed  s t a f f  and 
o rgan iza t ion ,  adv i se  on t h e  f i n a n c i a l  problems of t h e  plan;  a s s i s t  
i n  p u t t i n g  p r o j e c t s  i n t o  opera t ion ,  and h e l p  i n  r e s o l v i n g  b o t t l e -  
necks and o the r  problems a s  t hey  a r i s e .  The f i r m  w i l l  p rov ide  
a d d i t i o n a l  shor t - te rm economic s p e c i a l i s t s ,  a s  needed. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  I l l  

Country: PmjJvi i31blic . ~ ~ ~ i s t r a t i o n  and Public h f e t y  
- - -- -- - -- --- - - --- .- - Funds: Technical Cooperation 

Project T i t l e  and Number: Govemcnt  Adminlstr?.tion and ~ i s c a F 7  
ReTom, 525- 1.1-720-048 

Prlor Reference: v o l e  111, pG, 232 
!::.::a! Obligation F Y .  1955 - - Sc1,edult.d Finol Obligution F Y .  15T('0 

- U.S. D O L L A R  

Local  Expenses.  . . . . . . . . . . . 1 
T O T A L  -- - --- - - - - - 

1 h r o ~ g h  6 / 3 0 / 6 3  
-- - -- - -- 

E s t ~ m a t e d  F Y  6 4  

E s t ~ m a t e d  through 6 ,  3 0  6 4  - - - - -. .- - - . - 1 I 605 

iG 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS - . .- . . -- -- - . - -- - 

5 0 

Obl~gatnons  

547 

108 

Prcl ct  O b l e c t ~ v e  and Description: TO improve pgvelment a w n i s -  
-t-t., I ,lm ,-nd stren@hen tz;~ adminis t ra t ion  and enforcement, 
i n  7-clcr t o  u t i l i z e  domestic resources b e t t e r  f o r  economic 

nd :;aciC-A develqmcnt . 
' ; i th  U.7. ~ s ~ i s t a n ~ e  thus f a r ,  programs fo r  c l a s s i f i c a -  

t - iP)n,  :--ting, and tra-ining of government personnel have been 
cie7.f:: oped. f i . p p r x i h t e l y  80 former publ ic  administrat ion 
p ' ~ l i i r , i g , ~ n l ; s  3.i-e i n  pos i t ions  u t i l i z i n g  t h e i r  s l r J l l s .  Govern- 
3cr.t nrocurcrnent ~ r o c e d u r c s  have been revised.  U.S, Census 
B11re.n~ 7.nC Csl.~mbi- Universi ty consul tants  have designed a 

E s t ~ r n c t e d  ~ ~ 6 5  

-- O b l ~ g c t , o n s  

162 
-- -- - - - - - - - - 

O b l ~ g a t ~ o n s  of U.S. Owned 
- -- - - 

TI, ough 6 30  64 F Y  6 5  T -- 

sample f o r  t h e  country 's  f i r s t  rmnpoxrer survey. The 
Agnr inn  Rcform Conmission has been s t a f f e d  on a meri t  bas is ,  
and the  I t i n i s t r i e s  of Agriculture,  Education, and Public 
Health have absorbed thc  se rv ic ios .  The I n t e r n a l  Revenue 
Service h3s compiled procedural  manuals and i s  i n s t r u c t i n g  
Panamani2.n tax aud i to r s .  

I n  FY 65, U.S. a i d  will help  Panama t o  consolidate 
government o f f i c e s  and br ing autonomous agencies more 
e f f e c t i v e l y  under t h e  j u r i s d i c t i o n  of  t h e  c e n t r a l  government. 
I n  r tddi t ion ,ef for ts  r c i l l  be made t o  improve management and 
personnel p rac t i ces  and t o  strengthen t a x  adminis t ra t ion  and 
enforcement . 

Expenditures 

5 1-5 

go 

FY 1965 Fund-inf: 
U.S. ~echnician,--61-1 publ ic  administrat ion advisor,  --- 

U n l ~ q u ~ d o t e d  

32 

x x x x x x x x x x x x  

- -- -- 

Proposed Obligaticns 
t o s t  Components E'stirnated F Y  64 Proposed F Y  65 

I:.S. T e c h n ~ c ~ a n s  . . . . . . . . . . . 7 0  I20 
P a r t ~ c ~ p o n t s  . . . . . . . . . . . . . . 37 140 
Contract Serv~ces  . . . . . . . . . . . - - 
Cornmod~ties . . . . . . . . . . . . . . - 1 

Future Year  

O b l ~ g a t ~ a n s  

502 

Cornrn~trnents of Country Owned (Counterpart )  

a.nd 1 bud@ a n d p f i s c a l  s p e c i a l i s t  t o  a s s i s t  the  Planning 
Bureau, In-service t r a i n i n g  advisor f o r  t h e  Personnel Depart- 
ment. Tai: administrat ion advisor  and tau, aud i t  s p e c i a l i s t ,  
under p a r t i c i p a t i n g  agency agreement wi th  t h e  U.S. I n t e r n a l  
Revenue Service. 

E s t ~ r n a t e d  T o t a l  

Cost to Comple te  

1,319 

Through 6 /30 /64  

Par t i c ipan t s  - 14 w i l l  be t r a i n e d  i n  U.S., a s  follows: 
personnel administrat ion (2  f o r  6 months ), budget and f i s c a l  

F Y  6 5  

I 

&ministration ( 2  f o r  6 months), ta;c aud i t ing  (3 f o r  4 months), 
s t a t i s t i c s  ( 3  f o r  1 year) ,  t axa t ion  ( 2  f o r  1 year) ,  and public 
a,tiministration (2  f o r  1 year) .  

Commodities - Administrative and t echn ica l  books. 
Local Ekpenses - Local t r a v e l .  

BEST AVAILABLE 307 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Activity: Public Administrat-Lon and Public Safe ty  Funds: Technical Cooperztion 

Prior Reference: Vol. 111, Pg. 229 
In i t ia l  Obligation F Y :  195 Scheduled Final  Obligation FY: 1966 

?s. DOLLARWS 

Estimated F Y  6 4  

Through 6 /30 /63  

Est imated  through 6 /30 /64  

Commodities . . . . . . . . . . . . . . - - I 

Obligat ions 

743 
Expenditures 

265 

I  I 
107 449 

Obligat ions 

126 
-- 

Local  Expenses . . . . . . . . . . . . 
T O T A L  3 1 --.2L.- 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Unl iquidated 

478 

x x x x x x x x x x x x  

850 

O b l i g a t ~ o n s  of U.S. Owned 

Throuqh 6 / 3 0  ' 6 4 7  

Est imated  F Y  6 5  

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 3 5 37 
Participants . . . . . . . . . . . . . . 47 57 
Contract Services. . . . . . . . . . . 1 0  17 

Obligat ions - - 

107 

I I 1 .I 

Project Obiective and Description: To strenp;then the  Pan- 

7 I)$ 

Future Yeor I Estimated T o t a l  
Cost  to Complete 

1,083 
- 

National Guard (GN) and the  ~ a t i o n a l - ~ e ~ a r t r n e n t  of I n v e s t i  - 
gat ions  (DENI) so  t h a t  they  can maintain l a w  and order, r e -  
duce t h e  incidence of crime, and meet t h r e a t s  of insurgency. 

U.S. a s s i s t ance  has helped t h e  National Guard and the  

136 

National Department of Inves t iga t ions  t o  improve t h e i r  leader-  
ship,  mobility, and communications. Advanced tra-ining has 
been provided i n  modern methods of  r i o t  control ,  f i rearms 
t r a t n i n g ,  f ingerpr in t ing,  counterfe i t ing ,  and t h e  protec t ion 
of d i g n i t a r i e s .  A highmy p a t r o l  service ,  being i n s t a l l e d  i n  

Phrch 1964, l i i l l  have 60 men t ra ined under the  program m d  
33 vehicl.es . 

I n  IT 65 t h e  U.S .  1~3.11 provide t r? . in ing m d  advice 
focusing on establishment of secur i ty  p a t r o l s  and extension 
of communicati_ons. 

It i s  estimated that the  Government of Pn.nam w i l l  c:m- 
tr j .bute $31,000 annually during 1964, 1965, ?.nd 1966 f o r  t h i s  
publ ic  safe'iy prol j ;m:  $66,000 f o r  t h e  N:ttiona.l Guard and 
$l5,000 f o r  the  DLXC . 'l%is tri 11 cover i n t e r n a t  iono.1 t r a v e l  
and szla.rier, of t r a i n e e s ;  o f f i c e  f x - i l . i t i e s  f o r  U.S. s i lvisors:  
and maintenance of equipment rtnd records.  

By the  end of FY 66 t h e  c i v i l  po l i ce  agencies of Panam2 
should be ab le  t o  p r m i d e  ample l c ~ :  enforcernent protec t ion 
2nd t h e  program can be t e l m h a t e d .  

J?Y 1965 %dii 
U.S. Technicians - ( 2 ) -  1 chief  publ ic  sz-fety o.dvisor, 

and 1 public s a f e t y  t r a i n i n g  o f f i c e r .  
P e r t i c i p n t s  - Training i n  U.S. of 1 DENI a f f i c i n l  i n  

i n v e ~ ~ i ~ a t i o n s ,  and 4 GN o f f i c e r s  i n  trc . . ff ic  a.dmj.nir;tr:~tion 
( 2 )  2nd highmy p a t r o l  ( 2 ) ,  f o r  3 t o  6 months each. Trr?.-inin,~ 
i n  Puerbo Rico of 12 GN o f f i c e r s  i n  tY?.f:f-ic control  ( 6 )  rjnd 
m a r d  dut ies  (6), 2 months each. Tr:?,.ininc: i n  IIexico of I GE 
o f f i c e r  i n  r e l a t i o n s  with public, f a r  1 y e a .  Genej.:tl trs:in- 
ing  f o r  GN and DZNI  o f f i c i a , l s  . 

Contract Scrvices - 1 c o n s u l t m t  i n  comunicnt imr;  - 
f a c i l i - t i e s  Tor one year t o  adv-i%e on the  insta1ln:tion ci ix l  

use of specin.lized equripment . 
Local m,enses - Secretnris.1 services ,  r,u~.pplies, and -- - 

l o c a l  t rave 1. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Community Development, 
Country: PiWiWU4A Activity: Soc ia l  Welfare and Housing -- - -- - -- -- Funds: Technical Cooperation 
Project T i t l e  and Number: H o u s i n ~  c r e d i t  I n s t i t u t i o n s  I -- 

525-11-830-046 
Prior Reference: Val. 111, Pg. 232 . - - 
In i t ic !  Obligation F Y :  1963 Scheduled F ina l  Obligation 

U.S. D O L L A R  COSTS 

Estimated F Y  6 4  1 72 I 45 ~ X X X X X X X X X X X X  I 

- - - . . .  

Through 6 /30 /63  

Obligations I Obliqations I Cost to Comolete I 

Estimated through 6 / 3 0 / 6 4  

Proposed Obligaticns 

Cost Components Estimated FY 64 Proposed FY 65 
I1.S. Technicians . . . . . . . . . . . 18 2 0 
Participants . . . . . . . . . . . . . . 1 0  1 0  
Contract Services. . . . . . . . . . . 39 40 
Commodities . . . . . . . . . . . . . . - - 

Obligations 

2 5 

Local  Expenses . . . . . . . . . . . . 5 - - 
T O T A L  70 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Estimated F Y  6 5  I Future Year I Estimated Toto l  

97 

Expenditures 

20 

I I I I 

P rc !  ct Objer t ive  and Description. TO advise Panama on t h e  es tab-  
l i z h e n t  of a "multi-function" i n s t i t u t i o n  which w i l l  ( a )  
mperv i se  znd r e ~ ~ l e t e  s n v i n ~ s  and loan associa t ions  ; ( b  ) 
provide seed c a p i t a l  t o  these  associa t ions ;  ( c )  purchase 
2nd discount home rio:-t~.:cz : 2nd ( d )  e s t a b l i s h  a system of 
m 0 r t g q - y  insurance. These functions \.sill be centered i n  a 
eyedi t  insurance insti-t;utc. 

The City of  P2nam.a i n s  n populetion of over 265,000, 
zbout 2376 of t h e  po_nul-ztion of t h e  country. A t  present t h e r e  
i s  8 housing d e f i c i t  of 15,000 u n i t s  a t  a l l  l eve l s .  Five 

Unliquidoted 

5 

65 

-- . 
O b l ~ g a t ~ o n s  of U.S. Owned 

Th ough 6 '30 64  
-- - 

F Y  6 5  

hundred ncv housing u n i t s  a r e  needed year ly .  To e f f e c t i v e l y  
reduce t h e  housing shortage i n  Panama City and o the r  p r i n c i p a l  
c i t i e s ,  2,000 housing u n i t s  should be provided annually on a 
home -01mership bas i s .  

The Government of Panama (GOP) approved c rea t ion  of an 
autonomous Credi t  Insurance I n s t i t u t e  i n  January 1963. It 
i s  expected t h a t  t h e  I n s t i t u t e  w i l l  open i n  1964. The 
I n s t i t u t e  plans t o  char te r  and a s s i s t  t ~ o  savings and loan 
associa t ions  i n  FY 65 with f'unds provided from t h e  p r iva te  
sources. 

To date ,  U.S. advisors  have a s s i s t e d  i n  d r a f t i n g  t h e  
l e g i s l a t i o n ,  preparing regulat ions,  and organizing t h e  
I n s t i t u t e .  The general  manager, deputy general  manager, and 
c o n t r o l l e r  have received specia l ized t r a i n i n g  under t h e  p a r t i -  
cipant  program. I n  FY 65 t h e  U.S. would continue t o  provide 
advice on organizat ional ,  technical ,  and f i n a n c i a l  problems. 
By t h e  end of  FY 66, it i s  expected t h a t  t h e  I n s t i t u t e  should 
be ab le  t o  operate e f f e c t i v e l y  without U.S. t e c h n i c a l  co- 
operat ion.  The GOP has authorized annual appropriat ions of  
$200,000 t o  t h e  I n s t i t u t e  f o r  FY 64 and FY 65. 

32 

FY 19G5 h d i n g  
U.S. Technicians - 1 ful l - t ime U.S. housing f inance 

Cornrnltrnents of Cour,try Owned (Counterpart) s p e c i a l i s t .  
Through 6 /30 /64  

- 
P a f i i c i p m t s  - ( 3 )  - 2 i n  undenrr i t ing  under t h e  FHA 

system, and 1 i n  Federal  National hbrtgage Association.- 
F Y  6 5  

type seconikry mrlse t ing i n  t h e  U.S. 
Contract Services - A savings and loan consult ing firm 

t o  advise f o r  one year on organizat ion of savings and loan 
associa t ions .  A f i n a n c i a l  consultant  (2  months r t o  determine 
c a p i t a l  needs. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: PANAMA Activity: Teclmical Support Funds: Technical Cooperation 
-- . -. . - - - - - -. I Project T i t l e  and Number: Technical Support, 525-11-990-000 

-- 

T O T A L  375 286 
E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS i 

I Obliaot ions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart )  I 

FY 1965 Funding 
U.2. Technicians - ( 5 )  h a s s i s t a n t  program o f f i c e r  

w i l l  help t o  coordinate development of t h e  program; 2 pro- 
p c l m  operations o f f i c e r s ;  1 economic advisor;  1 supply 
advisor.  

Commodities - Office fu rn i t u r e  and equipment, vehicle 
replacement, r e s i d e n t i a l  furnishings,  and supplies . 

h c 2 l  Expenses - I oca l  employees (30),  r en t  and 
u t i l i t  i c s  , l o c d  t r ave l ,  vehicle and repair ,  and 
l o c a l  supplies and e a ~ i ~ m e n t  . 

Prior Reference: Vol. 111, Pg. 231 
In i t ia l  Obligation F Y :  195'7 - Scheduled Final  Obligation F Y :  1 9 ' 0  

U.S. D O L L A R  COSTS 

Proiect Obiective and Description: To provide f o r  UShID operating 
expenses which a r e  properly chargeable t o  p rosam fimds bu t  
not  i den t i f i ab l e  t o  spec i f i c  p ro jec t s .  This covers a broad 
range of services  i n  program development planning, documen- 
t a t i on ,  a ss i s t ance  i n  pa r t i c i pan t  t r a in ing ,  supply mnage- 
ment, and contract  services .  I n  addi t ion t o  the  regular  
blission a c t i v i t i e s ,  Pancam's c e n t r a l  locat ion i n  Latin 
America and proximity t o  t h e  Csnal 74ne impose ce r t a i n  
regional  r e spons ib i l i t i e s  upon AID. 

Through 6 / 3 0 / 6 3  

Est imated  F Y  6 4  

Est imated  through 6 /30 /64  

Through 6 /30 /64  

Obl igot ions .. 
816 

3-75 

1,191 

Expenditures 

797 

379 

1,176 

Unliquidated 

19 

x x x  xx xx x x x  x x  

15 
Est imated  F Y  6 5  

Obl igat ions 

286 

F Y  6 5  

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  167 - 96 - Participants . . . . . . . . . . . . . .  
Contract Services. - - . . . . . . . . . .  
Commodities . . . . . . . . . . . . . .  23 2 4 
Local  E x ~ e n s e s  . . . . . . . . . . . .  185 - 165 

Future Year  

Obl iga t ions  

1,000 

Through 6 /30 /64  

Est imoted T o t a l  

C o s t  to Complete 

2,477 

F Y  6 5  I 
I 



Country: PML'Ja 
T i t l e  and Number of Loon: 

STATUS OF LOANS 
(In thousonds of dollors ond equivolent) 

TABLE V 
Borrower: k v e m n t  of Panama Funds: Dm 

l- - 

Date Approved: 8/16/60 

Feeder Road Construction, DLF-149 

Loan Status a s  of 1 2  '31.'63 

Amount 

Approved . . . . . . . . . . . 5,300 

Disbursed . . . . . . . . . . 
Repayments . . . . . . . . . 3,695 

40 
Interest Collected . . . . . 90 

Dote Signed: ~-/10/60 
Loan Terms 

Durat ion.  . . . . . . . . . . . 15 YTS 
Grace Period . . . . . . . . . - 
Interest Rate . . . . . . . . . 3.5% 
Cunency of Repayment. . . U.S. $ 

Pumose of Loan: To a s s i s t  i n  financing the construction 
of 8 nev feeder roads (133 miles) i n  ml areas having 
a b m t  one-fourth of the country's population. These roads 
w i l l  encourage economic develoynent of potent ia l ly  produc- 
t i v e  areas by reglacing t r a i l s  and seasonal roads ~ r l t h  a l l -  
:leather highways. It i s  e s t w t e d  t h a t  these new roads w i l l  
permit fanners t o  del iver  t o  market addit ional crops and 
l ivestock valued a t  $600,000 a year, t o  reduce t r a ~ s p o r t a t i o n  
costs  by 50 percent o r  &50,000 a year, and t o  put i n t o  pm- 
duction 100,000 hectares of new land with a po ten t ia l  gross 
revenue of $4 million.  

Financial Status:  The IBRD has been responsible fo r  the  
administration of the  project .  It i s  estimated that the 
DLF loan v t l l  be completely disbursed by the  end of FY 65. 

Host Country Contributions, Procurement Sources: An IBRD 
loan of $7.2 million covers foreign exchange costs f o r  asphalt,  
s t ruc tu ra l  s t ee l ,  fuel ,  equipment, engineering services and 
contracting. These items are scheduled f o r  free world pro- 
curemnt.  As of February 26, 1964, a l l  disbursuacnts, 
$5,192,000, had been f o r  U.S. goods and services. Local 
currency c l s t s ,  covering loca l  lsbor, materials, and supplies, 
a r e  financed by this DLF loan, k i th  the  Panamsnian Governmnt 
brovidiig $2 million *om its own.resources. 

1/ To be repaid within 15 years from the f i r s t  disbursement. 

Physical Status:  Approximately 70 percent of the project  
i s  completed. The average ccs t  of construction per mile 
i s  approximately $70,000. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Country: PANAMA Borrower: 

T i t l e  and Number of Loan: 

Housing, DLF-198 

Date Approved: 6/13/61 
L m n  Status a s  of 12/31/63 

Amount 

Approved ........... 2,500 

Disbursed . . . . . . . . . .  171 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  3 

Date Signed: 2/9/62 
L o o n  Terms 

. . . . . . . . . . . .  Duration 22 YrS 
. . . . . . . . .  Grace Period 1~ 

Interest Rate . . . . . . . . .  4.O$ 
. .  Cunency of Repayment. U.S. $ 

To provide the  Caja de Ahorros (Housing 
funds t o  make mortgages avai lable  f o r  

500 houses in the  $3,500 t o  $5,500 pr ice  range, including 
land, u t i l i t i e s  and s t r ee t s .  This loan a s s i s t s  tk Caja 
i n  a p m ~  of long-term mortgage loans f o r  medium-cost 
housing in Panama Clty and thus a l l ev i a t e s  some of the 
acute housing shortage. This loan was authorized a s  a pa r t  
of t he  Nine Point Program of 1-960 t o  improve re la t ions  be- 
tween the  United S ta tes  and Panama. 

Physical Status:  The first block of 179 houses has been com- 
pleted and the  mortgages have been granted. Construction 
contracts f o r  the  second block of 144 houses have been 

TABLE V 
Caja de Ahorros Funds: DLF' 

F'inancial Status:  The Caja de Ahorros administers t h i s  
loan and makes m d s  available t o  middle-income homeowners 
f o r  90 percent of the sa les  pr ice  of the houses i n  the form 
of a 20-year mortgage a t  6 percent i n t e r e s t .  Ten percent 
of the value of a l l  mortgage loans i s  provided from Caja de 
Ahorros f'unds. The Government of Panama guarantees the loan. 
A s  of December 31, 1963, i n  addit ion t o  the $171,000 already 
disbursed, reimbursement f o r  an addi t ional  $500,000 i s  i n  
process and should be disbursed shortly.  

The loan agreenent specif ies  t ha t ,  unless othenrise 
agreed in  writing, no disbursements s h a l l  be made against  
documentation submitted af'ter June 1, 1964. 

Host Country Contribution, Procurement Sources: The Caja 
w i l l  make $1,250,000 available from i t s  olm resources a t  
an annual r a t e  of $250,000. 

The bulk of procurement f o r  goods and service i s  i n  
Panama. Overseas procurement comes from the Wnited States .  

1/ Disbursement of an addit ional $500,000 has been approved. 

awarded. Approximately 50 percent of these should have 
mortgages placed on them by June 1964. 



STATUS OF LOANS 
(In thousands of dol l  s a eq iva  ent 

~ n s ~ f t d o  he Acueductos y Alcantar i l lados  T A B L E  V 
Country: PANAMA Borrower: 

T i t l e  and Number of Loon: 

Panama Ci ty  Water and Sewerage System, 525-L-005 

D o t e  Approved: 12/31/62 
Loon Stotus a s  of 12/31/'63 

Amount 

Approved . . . . . . . . . . . 6, 

Disbursed . . . . . . . . . . - 
Repayments . . . . . . . . . - 
Interest Col lected . . . . . - 

D a t e  Sianed: 2/6/63 
L m n  Tarms 

OR - 
Duration . . . !+?.Y?? . . . 30 JrrS 
Grace Per iod 1 0 . ~ ~ .  . . . 3 Vs  

Interest Rate  3/!$.  . . . . 3 3  
Currency of Repayment. . . U.S* $ 

Purpose of t h e  b a n :  To extend and construct  water mains 
and sewerage f a c i l i t i e s  f o r  230,000 people in  Panama Ci ty  
and i t s  suburban area .  The new f a c i l i t i e s ,  when completed 
i n  1967, w i l l  g r e a t l y  increase  t h e  supply of sa fe  water and 
and t h e  s a n i t a r y  d isposal  of sewerage. An improved water 
supply is  e s s e n t i a l  f o r  t h e  hea l th  of Panama's expanding 
p o p u h t i o n  and f o r  the  i n d u s t r i a l  requirements of t h e  pow- 
i n g  econorqy. 

Physical  S ta tus :  By t h e  end of December 1963 engineering 
designs had been completed. Bids have been requested and 
received f o r  v a t e r  r a i n s  i n  Ia Carrasqui l la  and b s  Pucrcos 
and f o r  water meters. I n s t i t u t o  de Acueductos y Alcan ta r i l -  
lados Nacionales ( ID~~AN)  v i l l  soon request invitations t o  
b id  f o r  cons t ruc t im and equipment. 

Nacionales (IDAAN) Funds: AFP Loan 

Financia l  S ta tus :  This loan has a two-step repayment pro- 
cedure. IDAAN w i l l  repay t o  t h e  GOP from genera l  water 
revenues over 30 years  a t  3s percent  i n t e r e s t  a year, 
including a c r e d i t  f e e  f o r  administrat ion.  AJD terms t o  
t h e  GOP a r e  a s  fol101.r~ : 40 years repayment i n  U.S. d o l l a r s ,  
1 0  years W c e ,  314 of one percent  i n t e r e s t .  

By lgl annual revenues from water s a l e s  and assess-  
ments a r e  expected t o  r i s e  from $3 mill ion in 1962 t o  $6 
mill ion,  an amount s u f f i c i e n t  t o  make t h e  system s e l f -  
supporting. By 1980 the  system w i l l  serve about 335,000 
persons, along with supporting indust ry  and commerce. 

A condit ion of  the  loan i s  t h a t  lD.MW pay the  Panama 
Canal Company promptly f o r  water supplied. Also, s a t i s f a c t o r y  
arrangements must be made f o r  engineering services .  Detai led 
plans,  spec i f i ca t ions ,  and con t rac t  b id  documents r w t  be 
submitted t o  AID f o r  approval. Most of  t h e  condit ions pre-  
cedent t o  d i s b u r s e ~ n t  of t h i s  loan, including a l l  of t h e  
standard l e g a l  condit ions,  were met by January 1964. The 
two condit ions st i  11 out standing (SUMS s ion  of equipment 
l is ts  and completion of con t rac tua l  arrangements ) should 
be m e t  by March 30, 1964. 

Host Country Contribution, Procuremerrt Sources: IDAAN'S 
investment i n  t h e  proJect  i s  $1,480,000 making t o t a l  funding - 
$7,480,000. It i s  est imated that 45 p e r c m t  of t h e  loan 
w i l l  be spent f o r  U.S. goods and services ,  and that remaining 
procurement w i l l  be i n  Panama. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Desarrollo Industrial ,  S.A. (DIM) TABLE V 
Country: P ~ A M A  Borrower: Funds: AFP I*xm 
T i t l e  and Number of Loan: I 

Private Develoyxnt Bank, 525-L-006 

Date Approved: 11/18/63 Date Signed: 12/23/63 I 
Loan Status a s  of 12'31.'63 I L m n  Terms I 

Amount I 

Purpose of ban: To help es tab l i sh  Panama's f i r s t  pr ivate  
indus t r ia l  development bank. Businessmen have heretofore 
lacked access t o  lonz-term credi t  f a c i l i t i e s  and incentives 
f o r  investing i n  domestic industi . The operations of 
D e s a m l l o  Industrial ,  S.A. (DISA 3 are  expected t o  induce 
Panamanians t o  invest i n  the country and t o  help diversify 
the econony. DISA w i l l  make medium and long-term loans t o  
firms desiring t o  create new enterprise o r  t o  expand ex i s t -  
ing enterprise.  Under cer tain circumstances, DISA may pro- 
vide equity financing and a s s i s t  i n  the provision of working 
capi ta l  requirements . 

Approved . . . . . . . . . . . 5,100 

Disbursed . . . . . . . . . . - 
Repayments . . . . . . . . . - 
Interest Collected . . . . . - 

Physical Status:  DISA i s  being organized by seven leading 
businessmen of Panama, and i s  expected t o  be fully operative 
by FY 65. During the f irst  two years of operation it i s  an t i -  
cipated that a t  leas t  $1 million w i l l  be lent  t o  industry. 
Financial Status:  Conditions precedent t o  disbursement must 
be net by April 30, 1964. These conditions, other than 
AID'  s standard l e e 1  p r o d  sions, include the following: 

Duration . . . . . . . . . . . . 20 JTS 
Grace Period . . . . . . . . . 5 Y r s  

Interest Rate . . . . . . . . . 2 dp 
Currency of Repayment. . . U.S. $ 

1 )  a description of how DISA w i l l  process subloan appllca- 
t ions and administer i t s  ongoing pm jects ;  2) AID approval 
of categories of economic a c t i v i t y  which DISA p m  ses  t o  
finance; 3) s u ~ s s i o n  of evidence tha t  a t  l e a s t  $00,000 
in subscribed cap i t a l  has been paid in to  DISA1s equity; 
4) AID approval of DISA's  draft contract with i t s  proposed 
manager. As a fur ther  condition applicable during the l l f e  
of the loan, p r io r  AlD approval w i l l  be mquired f o r  any 
DISA subloan in excess of $50,000. 

The t o t a l  i n i t i a l  financing i s  $6 .I million of which 
AID w i l l  provide $5.1 million over a three year period. 
The balance w i l l  be raised by private subscription. The 
AJD loan includes funding f o r  U.S. technical assistance, 
valued a t  $100,000, f o r  DISA1 s operations. 

It i s  estimated t h a t  disbursements in FY 65 w i l l  be 
approximately $500,000. 

Host Country Contribution, Pmc-rrt Sources: Panamanian 
businessmen w i l l  invest $1 million i n  DISA. 

Under the  terns  of the  loan, a minimum of $3,850,000 
of the pmceeds w i l l  be used t o  finance goods and services 
f r o m  the U.S. The balance w i l l  be W t e d  t o  procurentent 
i n  Panama and member countries of the  Central Amrican 
Camrnon bkrket. 

A t  the  option of the Government CPalzams, DISA may 
make its repayments of the AID loan t o  the GOP; i n  which 
case the GOP would repay the loan t o  AID in dol la rs  within 
40 years, including a 10-year grace period, with an annual 
credi t  fee of 3/4 of one percent. 



Paraguay 



SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: P A R A G ~ J ~  (In thousands of dollars) 

Major Cost Component 

Total Project Assistance- - - - - - - - 

Total Non-Proiect Assistance- - - - 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty  c lose  of yr.) 

AID Employed - - -  - - - -  - -  - - - - - - - -  
Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 
Contractor EmpIoyees(0n duty c lose of yr. 

Total Participants- - - - - - - - - - - - 

'Excludes Development Loans 

Total. 

TABLE I 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR FY 1965 
(In thousands of dollars) 

Country: PARAGUAY 

Activity 

Agriculture and mtural R, n ~ ~ ~ r ~ e ~  

Industry and Mining 

Health and Sanitation 

Education 

Public Administration and Public Safety 

Technical Support 

Total 

Total 
Technical 

Cooperation 

TABLE I1 

Supporting 
Assistance 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country : PARAGUAY Activity: A g r i c u l t u r e  and N a t u r a l  Resources  -- .- Funds: - -- - Technica l  Cooperat ion 

Proiect T i t l e  and Number:ARricultural P r o d u c t i v i t y  & ~ n s t i t u t i o n a l l  , 

Prior Reference: Vol. 111. Pes .  335. 336. & 339 I 
I " - - -  

Initial - Obligation FY:  1942 ~clredul'ed FLI Obligation FY:  1968 
U.S. DOLLAR COSTS 

. . 
I Obligations Expenditures ( Unliquidoted 1 

Estimoted F Y  6 4  708 668 x x x x x x x x x x x x  

I I I 
Estimated through 6/30/64 5482 I 

Estimated F Y  6 5  I Future Yeor 

4544 1 938 1 Estimoted Tota l  

Obligations Obligations Cost to Complete 

641 2-2-95 841 8 

Proposed Obligations 

Cost Components Estimated FY  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 2  40 129 
Participants . . . . . . . . . . . . . . 57 9 5  
Contract Services. . . . . . . . . . . 2  9 17  
Commodities . . . . . . . . . . . . . . 1  42 1  48 
Local Expenses. . . . . . . . . . . . 

T O T A L  ? 0 8  A 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligatiqns of U.S. Owned [commitments of Country Owned (Counterpcrt) 

Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  
I 

207 5  

Project Obiective and Description: To ass is t  i n  r a i s i n g  p r o d u c t i v i t y  
i n  a g r i c u l t u r e ,  l i v e s t o c k ,  and f o r e s t r y  through r e s e a r c h ,  
d e m o n s t r a t i o n ,  t r a i n i n g  and e x t e n s i o n  a c t i v i t i e s  n e c e s s a r y  
t o  t h e  achievement  o f  t h e  p roduc t ion  g o a l  o f  a  50% i n c r e a s e  
i n  a g r i c u l t u r a l  p r o d u c t i o n  a t  t h e  t e r m i n a t i o n  o f  t h e  GOP 5  
y e a r  a g r i c u l t u r a l  development p l a n  and t o  a i d  i n  deve lop ing  
t h o s e  i n s t i t u t i o n s  r e q u i r e d  t o  a s s u r e  cont inued p r o g r e s s  i n  
t h e  f u t u r e .  A s s i s t a n c e  w i l l  be provided i n  s t r e n g t h e n i n g  
e x i s t i n g  c r e d i t  and l a n d  t e n u r e  i n s t i t u t i o n s  and i n  t h e  
development o f  v i a b l e  c o o p e r a t i v e  and market ing a g e n c i e s .  
Some s u p p o r t  w i l l  be p rov ided  t o  h e l p  a c c e l e r a t e  t h e  IAGS - - 
mapping program. The number o f  e x t e n s i o n  o f f i c e s  w i l l  be 
r a i s e d  from 20 t o  35 i n  FY 1965; s u p p o r t  w i l l  be con t inued  
f o r  t h e  e x i s t i n g  exper iment  s t a t i o n s ;  t h e  l i v e s t o c k  r e s e a r c h  

and demons t ra t ion  ranch  w i l l  p rov ide  t r a i n i n g  t o  300 r a n c h e r s  
and 500 f a r m e r s  p e r  y e a r  and 200 m i l e s  o f  unpaved farm-to-market 
r o a d s  w i l l  be c o n s t r u c t e d  p e r  y e a r  f o r  5  y e a r s .  S p e c i a l  programs 
have been under taken  t o  c o n t r o l  b rush  which i s  d e s t r o y i n g  l a r g e  
a r e a s  of v a l u a b l e  p a s t u r e  and e r a d i c a t e  o r  c o n t r o l  l e a f - c u t t i n g  
a n t s  which a n n u a l l y  d e s t r o y  20-30% of  t h e  c r o p  p roduc t ion .  

Research s t a t i o n s  a r e  now d i r e c t e d  s o l e l y  by Paraguayan 
p e r s o n n e l  and have more t h a n  p a i d  f o r  t h e i r  c o s t  i n  c rop  improve- 
ments. The f o r e s t  program w i l l  be t u r n e d  o v e r  t o  Paraguayan 
d i r e c t i o n  i n  FY 1964. Breeding and a r t i f i c i a l  i n s e m i n a t i o n  
s e r v i c e s  a r e  moderniz ing ranch  p r a c t i c e s  and  l i v e s t o c k  p r o d u c t i o n .  
The p i l o t  phase  o f  t h e  a n t  c o n t r o l  program s h o u l d  be completed i n  
FY 1964, w h i l e  s u c c e s s f u l  b r u s h  exper iments  shou ld  p e r m i t  termina-  
t i o n  o f  U.S. s u p p o r t  o f  t h a t  a c t i v i t y  i n  FY 1965. 

The GOP i s  expec ted  t o  r a i s e  i t s  c o n t r i b u t i o n  t o  t h e s e  
a c t i v i t i e s  from $510,000 i n  FY 1964 t o  $775,000 i n  FY 1965. The 
a n t i c i p a t e d  i n c r e a s e  i n  p r o d u c t i o n  w i l l  e n a b l e  t h e  GOP t o  i n c r e a s e  
i t s  revenues  and a b s o r b  t h i s  p r o j e c t  a f t e r  FY 1968. 

U n l i q u i d a t e d  ba lance  i s  due p r i n c i p a l l y  t o  t h e  de layed  
a r r i v a l  o f  road machinery.  

FY 1965 Funding 
U.S. T e c h n i c i a n s :  S i x  -- p r o j e c t  d i r e c t o r ,  b u s i n e s s  manager, 

l i v e s t o c k  a d v i s o r ,  an  e n t o m o l o g i s t ,  and 2  r o a d s  t e c h n i c i a n s .  
P a r t i c i p a n t s :  11 t o  t h e  U.S. and 1 4  t o  t h i r d  c o u n t r i e s  f o r  

s t u d y  i n  range  management, agronomy, road  equipment maintenance,  
l a n d  t e n u r e  and mapping. 

C o n t r a c t  S e r v i c e s :  2 c o n t r a c t  t e c h n i c i a n s  i n  marke t ing  and 
c o o p e r a t i v e s  and b rush  c o n t r o l .  

Commodities: Farm equipment ,  i n s e c t i c i d e s ,  s p r a y e r s ,  t o o l s ,  
s e e d s ,  f e r t i l i z e r s  f o r  t h e  exper iment  s t a t i o n s ,  r anch  and f o r e s t r y  
a c t i v i t i e s .  

Loca l  Expenses:  P r i m a r i l y  c o s t s  o f  o p e r a t i n g  t h e  e x t e n s i o n  
s e r v i c e  and t h e  c o o p e r a t i v e  s e r v i c e .  Also a d m i n i s t r a t i v e  s u p p o r t ,  
t r a n s p o r t a t i o n ,  l o c a l  s e r v i c e s .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: PARAGUAY Activity: I n d u s t r y  and Mining -- Funds: Technica l  C o o p r a t i n n  
Proiect T i t le  and Number: P r i v a t e  E n t e r p r i s e  

526-1 6-930-0 5  1  
Prior Reference: 

Initial Obligation FY: 1965 Scheduled. Final Obligation FY: 1968 
U.S. DOLLAR COSTS 

Externa l  l oan  funds might then be sought  t o  p rov ide  t h e  t o t a l  
c a p i t a l  r equ i rements  . 

Estimated F Y  6 4  

T O T A L  - 8 3 
ESTIMATEG FOREIGN CURRENCY REQUIREMENTS 

Through 6/30/63 

Estimated through 6/30/64 I - I - I - 

Obligat ions of U.S. Owned I ~ o m m i t m e n t s  of Country Owned (Counterport) 

F Y  6 5  I Through 6/30/64 1 F Y  6 5  

Expenditures 

- 
Obligations 

- 

- 

Project Obiective and Description: TO e s t a b l i s h  a  P r i v a t e  Develop- 
ment Eank by t h e  end of  FY 65 which w i l l  s t i m u l a t e  g r e a t e r  
p a r t i c i p s t i o n  by t h e  p r i v a t e  s e c t o r  i n  t h e  development o f  
t h e  economy. The bank would make medium and l ong  term 
c r e d i t s  a v a i l a b l e  a t  r e a sonab l e  i n t e r s s t  r a t e s  f o r  t h e  pro- 
motion of p r i v a t e  i n d u s t r i a l  a c t i v i t i e s ,  An o r g a n i z a t i o n  
and f i n a n c i a l  p lan  i s  be ing  developed. Sho r t  term c o n t r a c t  
personnel  w i l l  a s s i s t  i n  e v a l u a t i n g  and r e f i n i n g  t h e  p lan .  

Through l o c a l  s t o c k  s u b s c r i p t i o n  $500,000 w i l l  have t o  
be r a i s e d  before  any o u t s i d e  p a r t i c i p a t i o n  could be expected.  

Unliquidated 

- 

Estimated T o t a l  

Cost  to Complete 

173 

Estimated F Y  6 5  

Obligations 

8  3 

FY 1965 Funding 
P a r t i c i p a n t s :  5  p a r t i c i p a n t s  w i l l  be s e n t  t o  t h i r d  

c o u n t r i e s  f o r  t r a i n i n g  i n  bank management and o p e r a t i o n s .  
Cont rac t  Se rv i ce s :  4 c o n t r a c t  e x p e r t  t e c h n i c i a n s  w i l l  

a d v i s e  on t h e  o r g a n i z a t i o n  and ope ra t i on  of  t h e  bank, and 
a l s o  on methods o f  f u r t h e r i n g  p r i v a t e  c a p i t a l  p a r t i c i p s t i o n .  

- 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians - - . . . . . . . . . . .  
Participants . . . . . . . . . . . . . .  - 15  
Contract Services. - 68 . . . . . . . . . .  
Commodities - - . . . . . . . . . . . . . .  
Local Expenses - - - . . . . . . . . . . . .  - 

Future Year 

Obl igat ions 

90 

x x x x x x x x x x x x  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

S a n i t a t i o n  Funds: Technical  Cooperation -- 
SCISP f a c i l i t i e s  descr ibed  above i s  cont ingent  upon t h e  
s igning  and implementation of t h e  i n t e g r a t i o n  agreement. ?he 
s a v i ~ g s  expected w i l l  permit  t h e  GOP t o  r a i s e  i t s  con t r ibu t ion  
t o  t hese  f a c i l i t i e s  t o  $279,000 i n  FY 1964 and $434,000 i n  
FY 1965. 

FY 1965 Funding 
U.S. Technicians: One doctor  and one s a n i t a r y  engineer  

r equ i r ed  t o  d i r e c t  t h e  program. 
Commodities: Equipment f o r  r u r a l  h e a l t h  c e n t e r s  -- genera- 

t o r s  and pumps, s u r g i c a l  t a b l e s ,  h o s p i t a l  beds, s te thoscopes  
and o the r  medical and s u r g i c a l  equipment. 

Local Expenses: Cont r ibut ion  t o  cons t ruc t ion  of  5  h e a l t h  
c e n t e r s  and renovat ion of 23 h e a l t h  c e n t e r s ,  s t a f f i n g  and 
maintenance of  t hese  cen te r s  and a  c e n t r a l  admin i s t r a t i on  
sec t ion .  The GOP pays t h e  bulk of t hese  cos t s .  

Country: PARAGUAY Activity: Heal th  and 
Proiect T i t l e  and Number: Rura l  Heal th and Water Supply Dev. 

526-1 1-530-054 
Prior Reference: Vol. 111, Pgs. 337 & 338 
Initial Obligation FY:  1942 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Project Obiective and Description: Through consol ida t ion  of r u r a l  
p u b l i c  h e a l t h  f a c i l i t i e s ,  t o  improve t h e  h e a l t h  of t h e  rural 
popula t ion  and i n c r e a s e  l i f e  expectancy 4  years  by 1968. 
I n  FY 1965 new o b l i g a t i o n s  w i l l  be mainly t o  a i d  i n  t h e  
cons t ruc t ion  and equipping of 5  rural h e a l t h  c e n t e r s ,  reno- 
va t ion  of 23 o t h e r s  and maintenance of 45 h e a l t h  f a c i l i t i e s .  
The GOP i s  expected t o  achieve a  1/3 savings i n  t h e  cos t  and 
a t  t h e  same t ime improve t h e  se rv i ce  of r u r a l  h e a l t h  a c t i v i -  
t i e s  by i n t e g r a t i n g  t h e  programs of t h e  Minis t ry  of Pub l i c  
Heal th and t h e  S o c i a l  Secu r i ty  I n s t i t u t e .  

An agreement has  been prepared t o  implement t h e  
i n t e g r a t i o n  of rural h e a l t h  s e rv i ces .  The Cooperative 
Publ ic  Heal th Serv ice  (SCISP) was turned  over t o  t h e  GOP 319 
a t  t h e  end of December 1963. The a s s i s t a n c e  t o  former 

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6/30/64 

Obligations 

2319 

20 1  

2  520 

Expenditures 

221 6  

250 

2466 
Estimated Tota l  

Cost to Complete 

3,050 

Estimated F Y  6 5  

Obligations 

130 

Unliquidated 

103 

x x x x x x x x x x x x  - 
54 

Future Year 

Obligations 

400 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 5  4  3  8 

. . . . . . . . . . . . . .  Participants 4  -- 
. . . . . . . . . .  Contract Services. 8  -- 

Commodities . . . . . . . . . . . . . .  7  I  26 
. . . . . . . . . . .  Local Expenses. 

T O T A L  
A - 66 

I 30 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6/30/64 Through 6/30/64 F Y  6 5  F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) 

Country: PAMGUAY Activity: Education - - - - - . - - 

Proiect T i t le  and Number: Nat iona l  Univers i ty  
526-1 1-660-053 

Prior Reference: v o l e  111, Page 333 
Initial Obligation FY:  1958 Scheduled Final Obligation FY:  1968 

U.S. DOLLAR COSTS 

Estimated F Y  6 4  

Unliquidated 

6 18 

Estimated through 6/30/64 

50 4 I .,.?25. 1 ~ 9 3  
Proposed Obligaticns 

Cost Components 
U.S. Participants Technicians . . . . . . . . . . . . . . . . . . . . . . . . . Estimated 106 17 FY 64 P r o r i  

Contract Services. . . . . . . . . . . - 
Commodities . . . . . . . . . . . . . . 30 

Expenditures 

LO 2 Through 6 /30 /63  

I I I 
244 

Obligations 

T A B L E  Ill 

Obligations 

1020 

1264 

Obligations 

Funds: Technical  Cooperation 

and nursing.  
GOP con t r ibu t ions  t o  t h e  u n i v e r s i t y  budget have been 

r a i s e d  and -- t oge the r  wi th  a  small  t u i t i o n  charge l e v i e d  
f o r  t h e  f i r s t  time i n  1964 -- w i l l  make t h e  School of General 
S tud ie s  s e l f - sus t a in ing  by 1968. Classroom and l abo ra to ry  
f a c i l i t i e s  of t h e  f a c u l t y  of a g r i c u l t u r e  have been improved 
and t r a i n i n g  of p ro fe s so r s  i n i t i a t e d .  The GOP w i l l  f inance  
a  f u r t h e r  $32,000 expansion of f a c i l i t i e s  over  t h e  next  2  
yea r s .  Publ ic  admin i s t r a t i on  t r a i n i n g  w i l l  be completed and 
a s s i s t a n c e  terminated by 1965. GOP con t r ibu t ions  t o  t h e  
Medical School were $420,000 i n  1963. The Buffa lo  contract ,  
renewal i n  FY 1965 w i l l  fund t h e  l a s t  2  yea r s  of t h i s  10 yea r  
program. 

Undisbursed balance due t o :  ( 1 )  an  unsigned con t r ac t  f o r  
a  U.S. land g r a n t  co l l ege ,  (2 )  forward funding of t h e  two year  
Un ive r s i t y  of Buffa lo  con t r ac t  and ( 3 )  expenditure  l a g  i n  t h e  
p a r t i c i p a n t  t r a i n i n g  program. 

380 

Estimated F Y  6 5  I Future Year 

FY 1965 Funding 
U.S. Technicians:  1  h igher  educat ion adv i so r  f o r  5  months 

X X X X X X X X ~ X X X  

782 
Estimated T o t a l  

t o  c h a r t  reform; 1  a g r i c u l t u r a l  educat ion adv i so r ,  2  months, 

482 

pending a r r i v a l  land g r a n t  co l l ege  c o n t r a c t  t echn ic i ans .  
P a r t i c i p a n t s :  12 p ro fe s so r s  t o  U.S., up t o  1  yea r  each, 

f o r  General S tud ie s ,  Agr icu l ture  and Medicine; 17 medical,  
nurs ing  and midwifery t eache r s  t o  3rd coun t r i e s  f o r  up t o  1  
yea r  each; l o c a l  seminars f o r  medical f a c u l t y ,  s cho la r sh ips  
f o r  a g r i c u l t u r a l  s tuden t s .  

I Local Expenses. . . . . . . . . . . . ---. . 
t I U l A L  ?( )b 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligat ions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

- 
Contract s e r v i c e s :  Renew Buffalo c o n t r a c t ,  Apr i l  1965 t o  

Project Obiective and Description: TO a s s i s t  t h e  Nat iona l  U n i v e r s i t y ' s  ~~~~h 1967, to provide 1  medical education a d v i s o r ,  1  nurs ing  
program f o r  r a i s i n g  academic s tandards  and t o  complete educat ion adv i so r ,  16  man-months of s h o r t  term consu l t an i s  i n  
s p e c i a l  programs i n  t h e  f a c u l t i e s  of a g r i c u l t u r e ,  pub l i c  medical s p e c i a l t i e s ,  and 2  l o c a l  a s s i s t a n t s .  Contract  s e r v i c e s  
admin i s t r a t i on ,  medicine and nursing by FY 1968. f o r  t h e  schools  of Agr icu l ture  and Publ ic  Administrat ion a r e  

(1 )  A School of General S tud ie s  i s  being developed funded from p r i o r  year  funds t o  t h e  completion of t h e s e  p r o j e c t s .  
t o  provide a  b a s i c  course f o r  a l l  beginning s tuden t s .  This Commodities: $68,000 f o r  textbooks and l i b r a r y  books f o r  
is On a y e a r  t r i a l  b a s i s  and, if success fu l ,  w i l l  be con- t h e  School of General S tud ie s  and $20,000 i n  medical books and 
t i nued  f o r  4  more years .  ( 2 )  A c o n t r a c t  with a  l and  g r a n t  teaching a ids .  
co l l ege  w i l l  a s s i s t  t h e  School of Agr icu l ture  i n  t r a i n i n g  Local Expenses: P r imar i ly  maintenance of  medical. and nursing 
o f  p ro fe s so r s  and developing t h e  a g r i c u l t u r a l  curriculum. s t u d e n t s  f o r  12-18 months during t h e i r  h o s p i t a l  and r u r a l  s e r v i c e  
( 3 )  The Pub l i c  Administrat ion School w i l l  cont inue t r a i n i n g  in t e rnsh ip .  u.S. a i d  will be phased o u t  a s  t h e  GOP inc reases  i t s  
15-25 s t u d e n t s  annual ly .  ( 4 )  The Research Foundation of support  of i n t e r n s h i p  programs and r e l a t e d  i tems.  Support w i l l  
t h e  S t a t e  Un ive r s i t y  of  New York (formerly Buffa lo  Univer- a l s o  be provided on a  dec l in ing  s c a l e  f o r  t h e  School of General 
s i t y )  i s  t r a i n i n g  and equipping t h e  f a c u l t i e s  of medicine 

\ 



P R O J E C T  D A T A  
(In thousands of dollars and equivalent) T A B L E  I l l  

Country: PARAGUAY Activity: Education Funds: Technical  Cooperation 

I Proiect T i t l e  and Number: Rural  Education Development I 
526-1 1-690-045 1 Prior Reference: Vol. 111. Paee 13L 

I u - -  
; :.,.rial Obligation FY:  1965 Scheduled Final Obligation FY:  1968 
j -- U.S. DOLLAR COSTS 
1 - 1 Obliqations 1 Expenditures I Unliquidated 

I 

Through 6/30/63 1 1,037 I 652 I 385 I-- I 

Est imated through 6/30/64 I 1,893 1 1,052 I 841 
Estimated F Y  6 5  I Future Year 1 Estimated T o t a l  

Est imated F Y  6 4  

Obligations I Obligations I Cost  to Complete i 

8 56 

500 

r e c e n t l y  placed a  3% a d d i t i o n a l  t a x  on gaso l ine ,  t h e  revenue 
from which i s  t o  be channeled i n t o  educat ion.  A c t i v i t y  i n  t h i s  
p r o j e c t  i s  c l o s e l y  t i e d  t o  l o c a l  s e l f -he lp  e f f o r t s  which have 
been a c c e l e r a t i n g  i n  r e c e n t  months and should s h o r t l y  r e s u l t  
i n  a  s i g n i f i c a n t  reduct ion  i n  t h e  unexpended balance. By FY 
1966 t h e  s i x  t eache r  t r a i n i n g  c e n t e r s  w i l l  be f u l l y  ope ra t ive ,  
t u r n i n g  ou t  210 new t eache r s  each year ,  p rovid ing  in-service 
t r a i n i n g  f o r  2000 o t h e r  t eache r s  annual ly ,  t hus  improving t h e  
educa t iona l  l e v e l  of over  100,000 p u p i l s  who w i l l  be d i r e c t l y  
a f f e c t e d .  

400 

- 

Local Expenses . . . . . . . . . . . . st? 
TOTAL 8 56 3 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

FY 1965 Funding 
U.S. Technicians: 6 t echn ic i ans  i n  var ious  phases of  

educat ion t r a i n i n g  and admin i s t r a t i on  w i l l  be working d i r e c t l y  
on t h i s  p r o j e c t .  

P a r t i c i p a n t s :  60 p a r t i c i p a n t s  w i l l  be s e n t  t o  a u n i v e r s i t y  
i n  t h e  Southwestern p a r t  of t h e  United S t a t e s  f o r  s p e c i a l  
t r a i n i n g  o f f e r e d  i n  Spanish. 

Cont rac t  Serv ices :  Three c o n t r a c t  t echn ic i ans  w i l l  be 
r e c r u i t e d  t o  ( 1 )  advise  on t h e  reorganiza t ion  of t h e  Minis t ry ,  
( 2 )  t r a i n  textbook w r i t e r s  and expedi te  textbook product ion,  
and ( 3 )  t o  adv i se  on c u r r i c u l a  improvement. 

Commodities: Off ice  s u p p l i e s ,  school  textbooks and r e l a t e d  
t r a i n i n g  ma te r i a l s .  

Local Expenses: Administrat ive support  and l o c a l  t r a v e l .  

x x x x x x x x x x x x  

Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY 65 

U.S. Technicians . . . . . . . . . . . 1 67 1  20 
Participants . . . . . . . . . . . . . . 90 23 5  
Contract Services. . . . . . . . . . . 3 1  40 
Commodities . . . . . . . . . . . . . . - 80 

1  ,500 

men t ' a l l oca t e s  16& of  i t s  annual budget t o  education and 

3,893 

Obligotions of U.S. Owned Commitments of Country Owned (Counterpart) 

I Through 6/30/64 Through 6/30/64 F Y  6 5  

.-.--.- 

F Y  6 5  

190 

Project Oblective and Description: To continue support  of t h e  Para- 
guayan e f f o r t  t o  provide a d d i t i o n a l  educat ional  o p p o r t u n i t i e s  
f o r  i t s  r u r a l  ch i ld ren .  The U.S. has terminated i t s  g r a n t  
funding of cons t ruc t ion  a c t i v i t i e s  and i s  proceeding wi th  a  
comprehensive program of t e c h n i c a l  cooperat ion i n  t r a i n i n g  
t eache r s  and upgrading s tandards .  

Approximately 150 classrooms w i l l  be under cons t ruc t ion  
o r  completed by t h e  end of FY 1964 and, i n  add i t i on ,  a  simi- 
l a r  number by t h e  end of  FY 1965. One t eache r  t r a i n i n g  
c e n t e r  i s  completed and a  second i s  under cons t ruc t ion .  
Over 1,600 t e a c h e r s  have p a r t i c i p a t e d  i n  in-serv ice  t r a i n i n g .  
The GOP has committed over  $2 mi l l i on  t o  t he  end of FY 64 
and ~ l a n s  t o  c o n t r i b u t e  $840,000 more i n  FY 65. The govern- 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: PARAGUAY Activity: Pub l i c  Administrat ion & Public  Sa fe ty  Funds: Technical Cooperation 
Proiect T i t l e  and Number: Government Management & Organizat ion I 

Estimated F Y  6 4  I 82 I 78 IXXXXXXXXXXXXI  

- - 
526-1 1-790-01 9 

Prior Reference: Vol. 111, Page 341 
Initial Obligation FY:  1952 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

A customs p r o j e c t  was completed wi th  improvements i n  
warehouse and accounting procedures t h a t  brought up t o  20% 
inc reases  i n  customs r e c e i p t s .  The GOP has adopted a 
"performancen budget more c l o s e l y  t i e d  t o  development 
planning,  and has t r i p l e d  i t s  f i n a n c i a l  support  of  programs 
i n  pub l i c  admin i s t r a t ion  from FY 1963 t o  FY 1964. Present  
a c t i v i t i e s  wi th in  t h i s  p r o j e c t  should terminate by o r  before 
FY 1967. 

Through 6/30/63 

161 I 584 1 1636 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 3 6 102 
Participants . . . . . . . . . . . . . . - 26 
Contract Services . . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . 6 5 

Obligotions 

809 

Estimated through 6/30/64 

Local Expenses. . . . . . . . . . . . 
T O T A L  

a - 28 
r )  r, * / 4  I . - n r rn I 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Expenditures 

798 

891 

Obligations of U.S. Owned l~ommi tments  of Country Owned (Counterport) 

Through 6/30/64 1 F Y  6 5  I Throuoh 6/30/64 1 F Y  6 5  

Unliquidoted 

11 

Estimated F Y  6 5  

Obligotions 

Project Obiective and Description: To improve Government management 
!unctions i n  personnel  admin i s t r a t ion  and t r a i n i n g ,  t a x  
kdministrat ion,  budget p repa ra t ion ,  supply management and 
; t a t i s t i c a l  records .  I n  FY 1965 the  p r o j e c t  w i l l  be concen- 
:rated on program planning and d i r e c t i o n ,  t a x  admin i s t r a t ion  
md a comprehensive s tudy of  t h e  organiza t ion  of t h e  Ministry 
) f  Agr icul ture .  A U.S. I n t e r n a l  Revenue Serv ice  team is  

- - 

876 

yequested t o  he lp  t h e  GOP r e v i s e  procedures f o r  t a x  c o l l e c t i o n ,  
~ c c o u n t i n g  and repor t ing .  An In-Service Tra in ing  Center t o  
improve job s k i l l s  of over  1,600 lower l e v e l  c i v i l  s e rvan t s  
d i l l  be turned  over  t o  t h e  GOP i n  FY 1965. The success of 
;he in-serv ice  t r a i n i n g  program has l e d  t o  a r eques t  f o r  
l s s i s t ance  by s e v e r a l  GOP agencies .  

15 
Future Year 

Obligotions 

FY 1965 Funding 
U.S. Technicians: One publ ic  adminis t ra t ion  adv i so r  t o  

d i r e c t  a n d  n e g o t i a t e  a c t i v i t i e s  w i th in  t h i s  p r o j e c t .  One 
t r a i n i n g  advisor  t o  d i r e c t  t he  In-Service Training School and 
t o  a s s i s t  t h e  GOP i n  preparing f u r t h e r  t r a i n i n g  programs. 
5 man team from t h e  I n t e r n a l  Revenue Serv ice  f o r  two months 
t o  s tudy a n d . i n i t i a t e  reforms i n  t a x  adminis t ra t ion .  

P a r t i c i p a n t s :  2 t o  the  U.S. f o r  6 months t o  s tudy t a x  
admin i s t r a t ion  and 4 t o  Chile f o r  4 months t o  s tudy inves t iga -  
t i o n  and de tec t ion  o f  f r audu len t  t a x  r e t u r n s .  These 
p a r t i c i p a n t s  w i l l  r e t u r n  t o  he lp  adminis te r  t he  t a x  admin i s t r a -  
t i o n  reforms t o  be recommended by t h e  I.R.S. team. 

Local Expenses: Largely l o c a l  s t a f f  and supp l i e s  f o r  
t he  In-Service Training Center,  customs p r o j e c t  follow-up 
and t a x  adminis t ra t ion  program. 

Estimoted Totol  

Cost to Complete 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: PARAGUAY 
.-. -- - 

Activity: Publ ic  Adminis 
r r o j c c t  T i t le  and Number: F i s c a l  Reform and Development Planning 

526-1 1-720-015 1 Prior Reference: Vol. 111, Page 340 - / Ini t ial  Obligation FY: 1952 Scheduled Final Obligation FY: 1968 
; - U.S. DOLLAR COSTS 

1 I Obligations 1 Expenditures 1 Unliquidated 
Through 6/30/63 391 1 370 1 2 1 

Estimated F Y  6 4  

Estimoted through 6/30/64 
I I 

88 

Obligotions 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 52 5  1  

Participants . . . . . . . . . . . . . .  21 20 
Contract Services. . . . . . . . . . .  -- -- 
Commodities . . . . . . . . . . . . . .  1 28 

100 X X X X X X X X X X X ~  

Est imated F Y  6 5  I Future Year I Estimated T o t a l  
479 

142 

Local Expenses. . . . . . . . . . . .  
T O T A L  

4.2 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

r 

Obligat ions 

480 I 1,101 

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

47 0  

Cost to Complete 

Proposed Obligaticns 

Project Obiective and Description: TO promote and support t h e  
development of a  2  year  economic development plan by e a r l y  
1964 and a  5  yea r  plan by t h e  sp r ing  of  1966, based on t h e  
groundwork prepared i n  e a r l i e r  yea r s  by U.S. economic 
adv i so r s .  A development p lan  w i l l  enable  Paraguay t o  
a l l o c a t e  more e f f e c t i v e l y  resources  f o r  investment i n  
p r i o r i t y  development a c t i v i t i e s .  S tudies  a r e  cont inuing 
on f i s c a l  reform and a  progress ive  t a x  system which w i l l  
y i e l d  i nc reas ing  revenue r e t u r n s .  

The GOP i s  eager  t o  i nc rease  i t s  revenues. I t  has 
demonstrated some i n t e r e s t  i n  f i s c a l  reform by adopting a 
new t a x  law i n  J u l y  1963 which increased  taxes on bus iness ,  
g a s o l i n e ,  automobiles ,  and luxury  i tems.  I t  has a l s o  
removed import d u t i e s  on c e r t a i n  i tems needed t o  i nc rease  

9 

r a t i o n  and Pub l i c  Sa fe ty  Funds:~echriical Cooperation 

a g r i c u l t u r a l  production. 
Under t he  auspices  of t he  OAS-IDB-ECLA T r i p a r t i t e  Planning 

Ass is tance  Missions,  a  s h o r t  term r e p o r t  of t h e  t a x  s t r u c t u r e  
has been completed and t h e  mission i s  now e-xpanding i t s  a s s i s t -  
ance t o  ( 1 )  s t a t i s t i c s  and n a t i o n a l  accounts ,  ( 2 )  pub l i c  
f i nance ,  ( 3 )  f i nanc ing  and banking system, and ( 4 )  i n d u s t r i a l  
programming. An Economic Planning S e c r e t a r i a t  was e s t a b l i s h e d  
i n  March 1962 and produced an a n a l y s i s  of t he  a g r i c u l t u r a l  
s e c t o r  of t he  economy i n  1963. The U.S. has d i r e c t l y  supported 
t h i s  e f f o r t  by providing PL 480 loan  funds i n  1962-63 of $78,000 
t o  he lp  f inance  ope ra t ing  c o s t s  of t he  S e c r e t a r i a t  and some 
p a r t i c i p a n t  t r a i n i n g  abroad. Depending upon t h e  a v a i l a b i l i t y  
of  funds ,  PL 480 a s s i s t a n c e  w i l l  cont inue f o r  2  t o  3  years .  
The most s e r i o u s  drawback has been t h e  T r i p a r t i - t e  Miss ion ' s  
d e l a y  i n  r e c r u i t i n g  adv i so r s ,  e s p e c i a l l y  i n  t h e  t a x  f i e l d .  
This problem i s  being g radua l ly  overcome and t h e r e  should be 
an a c c e l e r a t i o n  of a c t i v i t y  i n  FY 1965. The GOP has con t r ibu ted  
about  $90,000 i n  1962-63 and t h e  t r i p a r t i t e  group over $150,000. 

FY 1965 Fundinq 
U.S. Technicians: 2  t echn ic i ans  and 1  s e c r e t a r y  t o  main- 

t a i n  l i a i s o n  with and g ive  a s s i s t a n c e  a s  reques ted  t o  a l l  
development i n s t i t u t i o n s ,  i n t e r n a t i o n a l  agencies  and p r i v a t e  
e n t e r p r i s e  a c t i v i t i e s .  

P a r t i c i p a n t s :  6  p a r t i c i p a n t s  f o r  t r a i n i n g  i n  var ious  
a s p e c t s  of development, e .g . ,  s t a t i s t i c s ,  p r o j e c t  a n a l y s i s ,  
and resource a l l o c a t i o n  i n  Colombia, Mexico and Puerto Rico. 

Commodities: Economic textbooks,  news pub l i ca t ions ,  
c a l c u l a t i n g  machines and o t h e r  i tems t o  he lp  equip  the  
Planning S e c r e t a r i a t  and t h e  S t a t i s t i c a l  Sampling Center.  

Local  Expenses: 2  l o c a l  economists and s e c r e t a r y ,  s a l a r i e s  
of l o c a l  s t a f f ,  l o c a l  t r a v e l ,  o f f i c e  r e n t ,  f u r n i t u r e ,  e t c .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Countv: PARAGUAY Activity: Technical Support Funds: Technical Cooperation 
I Proiect T i t le  and Number: Technical  Support I 

Estimated FY 64 ! 262 260 ~ X X X X X X X X X X X  

I I 

526-1 1 -990-000 
Prior Reference: Val. 111, Page 342 
In i t ia l  Obligation FY: 1956 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 

Estimated through 6/30/64 I 2,267 2,237 1 30 
Estirnoted F Y  65 I Future Year I Estimated Total 

Obligotions 1 Obligations I Cost to Complete 

Unliquidated 

28 

Expenditures 

1 .9?7 Through 6/30/63 

Local Expenses . . . . . . . . . . . .  
T O T A L  

113 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

2.00 5 

239 

Obligations of U.S. Owned l~omrnitrnents of Country Owned (Counterpart) 

Throuah 6/30/64 1 F Y  65 I Through 6/30/64 1 F Y  65  

900 I 3,406 

Proiect Obiective and Description: To provide gene ra l  t e c h n i c a l  and 
a d m i n i s t r a t i v e  support  f o r  a l l  A I D  p r o j e c t s .  

Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY 65 

. . . . . . . . . . .  U.S. Technicians 57 60 
. . . . . . . . . . . . . .  Participants 5 - 

Contract Services. . . . . . . . . . .  13 - 
. . . . . . . . . . . . . .  Commodities 34 66 

FY 1965 Funding 
U.S. Technicians: The t h r e e  technic ians  included i n  

t h i s  p r o j e c t  a r e  Chief - Economic and I n s t i t u t i o n a l  Develop- 
ment Divis ion ,  Chief - Human Resources Division,  and Food 
f o r  Peace O f f i c e r .  

Commodities: Suppl ies  and equipment needed f o r  o v e r a l l  
USAID admin i s t r a t ion  and s u p p l i e s  f o r  graphic  a r t s  s e c t i o n .  

Local Expenses: S a l a r i e s  of 50 l o c a l  personnel and loca l  
c o s t s  of u t i l i t i e s ,  p r i n t i n g  and communications, media 
requirements ,  bu i ld ing  r e n t a l  and r e l a t e d  expenses. 

324 



STATUS OF LOANS 
(In thousands of dollars  and equivalent) 

TABLE V 
Country: PARAGUAY Borrower:Gover~ll~lent of I? raguay .- -- Funds: DW 
Title and Number of Loan: DU #g l  Telecommunicat ions 

Repayments . . . . . . . . . Interest Rate . . . . . . . . . 3% 
Interest Collected . . . . . - - I Currency of Repayment. . . 1 s t  ha l f  I 

I i  .-t Count I-.- C ~ n t  r i b u t  ion, i ~.ocul.~ment Zourcer: The t o t a l  
d o l l a r  cos t  of equipment, i n s t a l l a t  ion,  t r a i n i n g  and p i l o t  
operat  ion 1 ; i l l  be $1,087,000. A l l  of t h e  equipment \ r i l l  be  
procurecL I ror .  t h e  United S a t e s  b> RCA. ATJXLCJ har  con- 
s t r u c t  ei, zhe Cen t r a l  Lxchange Building, bought land r igh t  s 
f o r  i n s t a l l a t i o n  of t ransmiss ion  equipment, and \.-ill m-ke 
t h e  entrenchments f o r  t h e  connecting cab le s .  

Date Approved: 6/ 241 59 Date Signed: 5/26/61 

*ftF'"~! .c'O'ii t nigrit. 
. 1,000 

I s sued  
Disbursed . . . . . . . . . . 

1 l o c a l  currency, ba 1. i n  $ I 

Loon Status a s  of 12'31 '63 

Duration . . . . . . . . . . . . LO y r s  . 
Grace Period . . . . . . . . . 1 Y r  Comments on Inplenent  a t  ion: Trogress  has  been extremelj-  

slorr. i-'roulems ~ - i t h  zhe f ' i r s t  consu l t i ng  engineer  h -ve  been 
reso lve6  by t h e  r e t e n t i o n  of a replacement,  TEiXSIS. They 
reviewed new b i d s  anF, on  heir recornmencation, ANTELCL? 
signed a con t r ac t  :.-it11 RCA. Follo1:in.g AID/\; review and 
approval  of t h e  c o n t r e c t ,  RCA \;ill begin  procurement and 

L o a n  T e r m s  

- 

Purpose of  an:   his a c t i v i t y  i s  to provide Paraguay i n ~ t a l l a t i o n  of t h e  equipment and t r a i n i n g  of o p e r a t i o n a l  
a radio-telephone communication l i n k  wi th  the  o u t s i d e  worlc.  an6 personnel* 
While t h e  con t r ac t ing  p a r t y  (ANTELCO) i s  a semi-autonomous 
government e n t i t y ,  t h e  whole community w i l l  b ene f i t ,  p a r t  i- 
c u l a r l y  t h e  p r i v a t e  commercial people who w i l l  be a b l e  t o  
be i n  d i r e c t  con tac t  with a l l  t h e  world markets. 

' 

A m o u n t  

Phys i ca l  S t a t u s :  A one-year procurement and i n s t a l l a t i o n  
c o n t r a c t  was s igned  between t h e  GOP and RCA i n  December 1963 
sub jec t  t o  A I D  approval .  Up t o  February 1964, no e x t e r n a l  
procurement has  been i n i t i a t e d .  This r e s u l t e d  from t h e  d i s -  
agreement between t h e  Paraguay Telecommunication o rgan iza t ion  
(ANTELCO) and t h e  previous  consu l t i ng  engineer.  This  p r o j e c t  
was p rev ious ly  scheduled f o r  completion by September 30, 1964. 

F i n a n c i a l  S t a tus :  Because of t h e  long de lay  i n  i n i t i a t i n g  
ac t ion ,  p r i c e s  ro se  above those  c a l c u l a t e d  a t  t h e  t ime t h e  
loan  was made. The d i f f e r e n c e  amounts t o  about $181,000 
which RCA has  agreed  t o  f i nance  over  a 5 year  pe r iod  a t  7% 
i n t e r e s t .  

3EST AVAILABLE COPY 



STATUS OF LOANS 
(In thousands of dollors and equivalent) 

Country: PARAGUAY Borrower: 
Tit le and Number of Loan: DLF #216 - Road Inprovemerit ( 3 r a z i l  Rd. 

TABLE V 

Ap roved . . 
~ e t t e r  o f  
k ~ b u u e e d  . 

Date Approved: 6/29/6 1 Date Signed: 10/23/61 
Loan Status a s  of 12/31/63 

Amount 

Loon Terms 

. . . . . . . . .  7 ,10n 
Cornmi tmen t L ,  936 
. . . . . . . . .  3 ,960  

bus ,  h o t e l ,  f a rming ,  lumber ,  l i v e s t o c k ,  and r e l a t e d  i n d u s t r i e s .  
I t  w i l l  a l s o  h e l p  f a r m e r s  t o  s e t t l e  a l o n g  t h e  highway and 
t o  deve lop  t h e  v a r i o u s  c o l o n i z a t i o n  p r o j e c t s  which b e n e f i t  
t h e  e n t i r e  economy. 

. . . . . . . . . . . .  Duration 20 y r s .  
Grace Period . . . . . . . . .  1 y r .  

Repayments . . . . . . . . .  . 20 
Interest Collected . . . . .  57 

P h y s i c a l  S t a t u s :  A s  o f  12/31/63 c o n s t r u c t i o n  was on s c h e d u l e  
and t h e  road  was 50% complete.  The road s h o u l d  be f i n i s h e d  
by 12/31/65. 

Interest Rate . . . . . . . . .  33% 
. .  Currency of Repayment. I  s t  h a l f  

l o c a l  c u r r e n c y ,  b a l .  i n  $ 

Goverrimen t of  Paraguay Funds: DLF 

Comments on Ircplementation: 2 0 r ~ s t r u c t i o n  i s  proceed ing ,  
h~impered o r ~ l y  bv GOP' s 'delays i n  making loan repayments. 

Purpose  of Loan: To p r o v i d e  a ha rd  s u r f a c e  road l i n k i n g  
Asuncion,  t h e  c a p i t a l  of Paraguay,  wi th  B r a z i l  ( a  l i t t l e  
o v e r  200 m i l e s )  t h u s  p r o v i d i n g  an  o v e r l a n d  connec t ion  w i t h  
t h e  ocean and r e l i e v i n g  p rese r i t  dependence on r i v e r  t r a n s -  
p o r t a t i o n  t o  move goods i n  i n t e r n a t i o n a l  commerce. Th is  
p r o j e c t  w i l l  b e n e f i t  p r i v a t e  e n t r e p r e n e u r s  i n - t h e  t r u c k i n g ,  

F i n a n c i a l  S t a t u s :  Due t o  d e l i n q u e n c i e s  i n  l o a n  repayments 
by GOP because  o f  f o r e i g n  and l o c a l  c u r r e n c y  s h o r t a g e s ,  
d i sbursements  were suspended i n  J u l y  1963 b u t  were l i f t e d  
when repayments were made. 

Host Country C o n t r i b u t i o n ,  Procurement Sources :  E x t e r n a l  
procurement of o v e r  $3 m i l l i o n  i s  a l l  from t h e  U.S. excep t  
$750,000 of  a s p h a l t  s w f a c i n g  and POL m a t e r i a l s  which were 
approved f o r  procurement from A l l i a n c e  f o r  P r o g r e s s  c o u n t r i e s .  
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SUMMARY O F  PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: PERU (In thousands of dollars) 

NON-PROJECT ASSISTANCE 
Commodities - - - - - . - - - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - - - - - - - - - - - - - - - - - - - -  

Total Non-Proiect Assistance- - - - 

Maior Cost Component 

PROJECT ASSISTANCE 
U.S. Technicians- - - .  .- - - - - - - - - -  - -  
Participants - - - - - - - - - - - - - - - - - . . . - 
Contract Services - - - - - - - - - - - - - - - - 
Commodities - - - - - - - - - - - - - - - - - - - - - 
Local E x p e n s e s - - - - - - - - - - - - - - - . - -  

Total Proiect Assistance- - - - - - - - 

Actual FY 19 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose yr.) 

AID Employed - - . - - -  - - - - - -  
Participating Agency - - - - - - - - - - - 

Total. 

719 
263 
798 
590 
536 

2,906 

Total U.S. Technicians - - - - - - - 
Contractor Employees(onduty closeofyr.) 

Total Participants- - - - - - - - - - - - 

*Excludes Development Loans 

Tech. 
Coop. 

719 
263 
798 
590 
536 

2,906 

3 5 
3 

NUMBER OF PARTICIPANTS 
Participants (piograrnrned during yr.) 

NonContract - - - - - - - - - - - - - - - - . - 
Contract - - - - - - - - - - - - - - - - - - - - - - 

Estimate FY 1964 

3 5 
3 

38 
30 

Total Tech. 
Asst. 

38 
30 

1-38 
5 1 

TABLE I 

138 
5 1  

Proposed FY 1965 I 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR FY '  1965 
(In thousands of dollars) TABLE II 

Country: I'EHJ 

Activity 

Agriculture and Natural Resources 

Industry and Mining 

Transportation 

Labor 

Education 

Public Administration and Public Safety 

Technical Support 

Total 

- 

Technical 
Cooperation 

Supporting 
Assistance 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: PERU Activity: Agricul ture  and Natural Resources Funds: Technical Cooperat ion 

Proiect T i t l e  and Number: Community Developnent - 527-11-990-061 

Prior Reference: 
Init ial  Obligation FY: 1963 Scheduled Final  Obligation FY:  1968 

U.S. DOLLAR COSTS 
( Obligations I Expenditures 1 Unliquidated 

Through 6 /30 /63  

Estimated through 6 /30 /64  I 308 I 101 207 
Estimated F Y  6 5  I Future Year Estimated T o t a l  

mobilize community cooperatives; ($ ) the  strengthening of r u r a l  
c r e d i t  unions and e l e c t r i f i c a t i o n  cooperatives; ( 4 )  the  improve- 
ment of r u r a l  water and sewage fac i1 i t i e s ;and  ( 5 ) ,  beginning i n  
1965, urban planning and developnent. 

26 small s o c i a l  and developnent p ro jec t s  have been implement 
5 0  I 1 I 49 ed i n  t h e  s l u m s  of Lima and r u r a l  a reas .  About 50 r u r a l  se l f -he l l  

p ro jec t s  have been i n i t i a t e d  and financed by t h e  Peruvians. Over 
Estimated F Y  6 4  258 I 100 400 cooperatives have been es tab l i shed .  The first municipal 

T O T A L  --Fxft M I 

I e l ec t ions  i n  40 years were held in  December 1963. 

Obligations 

144 

. - I" 177 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  62 74 
Participants . . . . . . . . . . . . . .  20 14 
Contract Services. . . . . . . . . . .  21 - - 
Commodities . . . . . . . . . . . . . .  5 0  5 0  
Local E x ~ e n s e s .  . . . . . . . . . . .  105 6  

Obligations 

796 

Project Obiective and Description: TO he lp  c rea te  loca l  democratic 
i n s t i t u t i o n s  t h a t  w i l l  encourage self-helpland t o  demon- 
s t r a t e  t h e  meaning of t h e  Alliance f o r  Progress t o  r u r a l  
c m u n i t i e s .  The new Peruvian Government has s t a t e d  i t s  
b e l i e f  t h a t  l o c a l  problems can be handled best l o c a l l y  and 
i s  a c t i v e l y  promoting governmental decentra l iza t ion.  

The p r o j e c t  consis ts  of 5 a c t i v i t i e s :  ( 1 )  the  support 
of  small usef'ul p ro jec t s  t h a t  give an immediate s o c i a l  and 
economic impact; ( 2 )  t h e  establishment and equipping of 
r u r a l  development centers  and t h e  t r a i n i n g  of personnel t o  

Cost to Complete 

1,248 

Country Contribution: Federal and l o c a l  contr ibut ions  through 
CY 1963 a r e  estimated a t  $850,000. In  CY 1964 $5,150,000 w i l l  
be provided and i n  CY 1965 $6,000,000. By 1968 t h i s  projec t  
w i l l  be f u l l y  funded by t h e  GOP. 

Obligat ions of U.S. Owned 

FY 1965 Funding 
U.S. Technicians: 4 U.8. technic ians  w i l l  be provided t o  

advise t h e  Peruvian Government i n  community and urban development 

Commitments of Country Owned (Counterpart) 

Through 6 /30 /64  

570 

Par t i c ipan t s :  4 pa r t i c ipan t s  who hold posi t ions  of l6ader- 
s h i p  i n  t h e  Peruvian Government's program w i l l  receive U.S. 

Through 6/30/64 

- - 
F Y  6 5  

- - 

t r a i n i n g  i n  community development techniques. 
Commodities:Hand t o o l s  and other  equipment w i l l  be pro- 

vided t o  he lp  equip 10 bas ic  community se l f -he lp  centers .  
hal&qxnse s: Funds a r e  required f o r  l o c a l  t r a v e l ,  

communication, p r in t ing  and s e c r e t a r i a l  he lp .  
F Y  6 5  

- - 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: PERU Activity: Agr icu l tu re  and Natural  Resources Funds: Technical Cooperat ion 
Proiect Tit le and Number: Agrarian Reform. and A g r i c u l t u r a l  credi t1 

Reports have been submitted on methods of f inancing  land reform 
and how t o  e s t a b l i s h  supply and marketing agencies; da t a  has been 
compiled on farm planning and supervised c r e d i t ;  and t h e  procedure 
f o r  t r a n s f e r r i n g  land t i t l e s  has been shortened from seve ra l  months 
t o  s e v e r a l  weeks. Of equal  importance is  t h e  improvement i n  t h e  
competence of Peruvians wi th  whom Iowa is working. 
P ipe l ine :  Delays i n  con t rac t  implementation, a requirement by t h e  
con t rac to r  f o r  one-year forward funding and a six-month de lay  
between se rv ices  ~ e r f o r m e d  and b i l l e d .  

527-11-140-053 
Prior Reference: Vol. 111, Pg. 350 
Initial Obligation FY: 1962 Scheduled Final Obligation FY: 1971 

U.S. DOLLAR COSTS 

Estimated through 6 /30 /64  1 1,165 I 210 1 955 
Estimated F Y  6 5  I Future Year Est imated T o t a l  

Cost Components Estimated FY 64 Prpposed FY 65 
U.S. Technicians . . . . . . . . . . .  21 19 
Participants . . . . . . . . . . . . . .  8 - - 

. . . . . . . . . .  Contract Services. 325 475 
Commodities . . . . . . . . . . . . . .  - - - - 

.. 
Country Contribution: U.S. t e c h n i c a l  cooperat ion w i l l  be  re -  
quired u n t i l  1971 by which time t h e  GOP w i l l  be a b l e  t o  t a k e  

Obligations 

504 

Local Expenses. . . . . . . . . . . .  1 0  1 0  
T O T A L  5 0 4  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Through 6 /30 /63  

Estimated F Y  6 4  

Obligations 

801 f l  

364 

Expenditures 

1 0  -- 
200 

Obligations 

3,226 

-- 

Project Obiective and Description: TO develop e f f e c t i v e  i n s t i t u -  
t i o n s  f o r  ca r ry ing  out  a program of  a g r a r i a n  reform and f o r  
t h e  a g r i c u l t u r a l  c r e d i t  needed t o  make t h e  program succeed. 
The GOP has placed t h e  h ighes t  p r i o r i t y  on developing t h e  
a g r i c u l t u r a l  s e c t o r  and ca r ry ing  out  a meaningf'ul ag ra r i an  
reform program. Contract  t echn ic i ans  provided under t h i s  
a c t i v i t y  a r e  adv i s ing  and a s s i s t i n g  t h e  Peruvian i n s t i t u -  
t i o n s  charged wi th  accomplishing t h i s  goal .  

A con t rac t  was s igned i n  October 1962 w i t h  Iowa S t a t e  
Univers i ty  which provided f o r  1 4  f'ull- t ime t echn ic i ans .  

Unliquidoted 

791 

x x x x x x x x x x x x  

Proposed Obligations 

FY 1965 Fundin 
U.S. Tech2icians: 1 techn ic i an  w i l l  be  r eau i r ed  i n  FY 1965 

f o r  1964 and 1965 r e spec t ive ly .  

Cost  to Complete - 
4,895 

Obligations of U.S. Owned 

* - / ,  

t o  a s s i s t  in  planning, coordina t ing  and supervis ing  t h e  p r o j e c t .  
Contract Serv ices :  The con t rac t  with Iowa S t a t e  Univers i ty  

w i l l  r equ i r e  a d d i t i o n a l  funds i n  FY 1965 f o r  1 4  r e s iden t  advisors  
i n  t h e  f i e l d s  of  econmics ,  marketing, c r e d i t ,  n a t u r a l  resources  
eva lua t ion ,  cooperat ives,  and management. U .S . and/or t h i r d  
country t r a i n i n g  w i l l  be supplied f o r  1 4  p a r t i c i p a n t s  i n  t h e  
f i e l d s  o f  general  and a g r i c u l t u r a l  economics and r e l a t e d  a r e a s .  

Local Expenses: Funds a r e  requi red  f o r  l o c a l  t r a v e l ,  l o c a l  
personnel and o the r  miscel laneous c o s t s .  

over t h e  p r o j e c t .  &r ing  t h i s  period t h e  GOP plans t o  expend 
$252 m i l l i o n  on a g r a r i a n  reform and promotion ( inc luding  land 
purchase bonds), wi th  $10.5 m i l l i o n  and $12 m i l l i o n  scheduled 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 

1/ Includes $150,000 from former Southern Peru r eg iona l  - 

Through 6/30/64 

- - 
FY 6 5  

- 
developnent p r o j e c t  . 

F Y  6 5  

- - 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: PETJ Activity: Agricul ture  and Natural  Resources Funds: Technical  Cooperation 

Estimated FY 6 4  

Estimated through 6 /30 /64  

. -. .. - . r - 

Contract Services. . . . . . . . . . .  
Commodities . . . . . . . . . . . . . .  I 

Univers i ty  which has became one of  t h e  outs tanding  i n s t i t u t i o n s  
of t h e  land grant  co l lege  type  i n  L a t i n  America. 80  percent  of 
t h e  U n i v e r s i t y ' s  f a c u l t y  is now f u l l  t ime (39 of  which have s tud ied  
i n  t h e  U .S. ), a  s i t u a t i o n  not  found anywhere e l s e  i n  La t in  America. 
SIPA i s  conducting experiments on l i ves tock ,  s o i l s ,  crops,  and 
f e r t i l i z e r  and has e s t a b l i s h e d  methods of d i sseminat ing  i ts f ind-  
ings and recommendations t o  farmers .  I n  same cases ,  a s  a  r e s u l t  

Proiect T i t le  and Number: Basic A g r i c u l t u r a l  I n s t i t u t i o n a l  
Development - 527-11-110-060 

Prior Reference: Vol . 111, Pg. 347 
Ini t ial  Obligation FY:  1962 Scheduled Final Obligation FY:  1971 

U.S. DOLLAR COSTS 

Obligations 

97 2  

940 FY 1965 Fundin - - I U.S. Tech:icians: One a n r i c u l t u r a l  adv i so r  t o  a s s i s t  i n  

876 

2,556 

~ n l i q u i d a t e d  

1,515 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

Obligations 

5,356 

planning, coord ina t ing  and superv is ing  t h e  p r o j e c t .  
Contract  Serv ices :  To cont inue a  con t r ac t  w i th  t h e  Universi  

of North Carol ina which w i l l  provide 18 long-term and 7 short-  
term advisors  i n  t h e  f i e l d s  of a g r i c u l t u r a l  product ion,  research  
ex tens ion  and economics. 40 p a r t i c i p a n t s  w i l l  r e ce ive  U.S. 
t r a i n i n g  i n  a g r i c u l t u r a l  educat ion and research .  

Local Expenses: Travel ,  l o c a l  personnel and miscel laneous 

Expenditures 

165 Through 6 /30 /63  

500 

665 
funding and a  six-month de l ay  between s e r v i c e s  performed and d a t e  

Proposed Obligations 
Cost Components Estimated FY 64 Proposed FY  65- 

U.S. Technicians . . . . . . . . . . .  18 2  2  - 

rn w rn -L V I U  ~ I L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Project Obiective and Description: TO support  a g r i c u l t u r a l  produc- c o s t s .  
t i o n  and t h e  proposed land  reform program by t h e  improvement 
and expansion o f  educat ion,  ex tens ion ,  research and r e -  
f o r e s t a t i o n .  Technical  a s s i s t a n c e  is  be ing  provided t o  t h e  
Nat iona l  A g r i c u l t u r a l  Un ive r s i t y  which provides P e r u ' s  ............. 
e x p e r t i s e  i n  a g r i c u l t u r a l  educat ion and ex ten t ion  and t o  ----g~ncludes $349,000 from former Southern Peru reg ional  
t h e  Nat iona l  Research and Extension Serv ice  (SIPA), which developnent p r o j e c t  . 
w i l l  t r a i n  t h e  farmers r e c e i v i n g  land under Peru ' s  land  

Obligations 

1,680 LI 

The GOP has a l r e a d y  expended over $18.0 m i l l i o n  f o r  t h e  Univers i ty  

and SIPA and expec ts  t o  expend an  a d d i t i o n a l  $101.0 m i l l i o n  by 
1971 ($9.1 m i l l i o n  i n  CY 1964 and $10.3 i n  1965). 

Cost to Complete - 

8,884 

Obligations of U.S. Owned 

Through 6/30/64 1 F Y  6 5  

reform program. 
Numerous improvements have taken p lace  i n  t h e  

c ~ r r i c u l w n  and admin i s t r a t i on  of  t h e  National A g r i c u l t u r a l  

~ ~ x x ~ ~ ~ x x ~ ~ ~  

1,891 - 
b i l l e d .  
Country Contr ibut ion:  U.S. t e c h n i c a l  a s s i s t a n c e  w i l l  be  requi red  
u n t i l  1971 when t h e  Peruvian Government w i l l  t ake  over t h e  p r o j e c t .  

Commitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  
I 

of  t h e i r  f i nd ings ,  c rop  product ion has been increased by a s  much 
a s  400 percent .  
P ipe l ine :  A requirement by t h e  con t r ac to r  f o r  one-year forward 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  I11 

Country: PERU Activity: Indus t ry  and Mining Funds: Technical  C o m e r a w  
l ~ r o i e c t  T i t l e  and Number: P r i v a t e  E n t e r p r i s e  Developnent I 

Estimated F Y  6 4  I 480 I 400 ~ x x x x x x x x x x x x  
I 

527-11-290-058 
Prior Reference: Vol. 111 Pg. 351 and 352 
Ini t ial  Obligation FY:  1962 Scheduled Final Obligation F Y :  1968 

I 
U.S. DOLLAR COSTS 

Estimated through 6/30/64 I 2,090 I 484 1 1,606 1 
Estimated F Y  6 5  I Future Year Estimated Tota l  

Through 6/30/63 

I Obligations I Obligations I Cost to Complete 

Obligations 

1,610 Y 

Nat iona l  P roduc t iv i ty  Center i s  conducting seminars i n  i n d u s t r i a l  
p roduc t iv i ty  and technology and providing advisory  s e r v i c e s .  The 
Graduate School of  Business is  prepared t o  open t h i s  A p r i l  f o r  
i t s  f i r s t  c l a s s .  The Peruvian Management Assoc ia t ion  i s  conduct- 
i n g  seminars i n  management, f inance  and q u a l i t y  c o n t r o l .  
P ipe l ine :  Delays i n  c o n t r a c t  implementation reduced the  need f o r  
f i n d s  i n  FY 1964. Add i t iona l  funds a r e  requi red  i n  FY 1965 t o  
f i n d  t h e  con t r ac t s  through FY 1966. There i s  a six-month de lay  
between cont rac t  s e r v i c e s  performed and b i l l i n g .  

7 30 I 1,559 

Country Contr ibut ion:  Approximately $24,600,060 i n  FY 1964 
and $27,200,000 i n  FY 1965, inc luding  p r i v a t e  s e c t o r  contr ibu-  

Expenditures 

84 

4,379 

t ions . 

Unliquidoted 

1 ,526  

Proposed Obligations 

Cost Components Estimated FY  64 Pro~osed  FY 65 

U.S . Technicians : Two t echn ic i ans  a r e  requi red  t o  plan,  
supe rv i se  and coord ina te  t h e  a c t i v i t y  a s  we l l  a s  main ta in  c lo se  
con tac t  between t h e  Mission and t h e  c o n t r a c t c r s .  

P a r t i c i p a n t s :  Eleveh. p a r t i c i p a n t s  w i l l  observe U.S. man- 
u f a c t u r i n g  and management techniques .  3 o t h e r s  w i l l  a t t e n d  
courses  on f inance and i n d u s t r i a l  engineer ing  a t  t h e  I n s t i t u t e  
of  Engineering i n  Monterrey. 

Contract Se rv i ces :  In  FY 1965 Stanford Un ive r s i t y  ( c o n t r a c t  
signed i n  May 1963) w i l l  provide 9 f u l l - t i m e  and 3 short-term 
advisors  and i n s t r u c t o r s  t o  t h e  Graduate School of BUS i nes s  . 
Stanford  Research I n s t i t u t e  ( c o n t r a c t  signed i n  May 1463) w i l l  
provide 8 ful l -  t ime and 4 par t - t ime adv i so r s  f o r  t h e  southern 
Peru development corpora t ions  and t h e  I n s t i t u t e  f o r  I n d u s t r i a l  

U.S. Technicians . . . . . . . . . . . 46 46 
Participants . . . . . . . . . . . . . . 47 15 
Contract Services. . . . . . . . . . . 374 664 
Commodities . . . . . . . . . . . . . . 3 - - 
Local Expenses . . . . . . . . . . . . 1 0  5 

T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Project Objective and Description: TO achieve  a n  annual i nc rease  Promocion. 3 o the r  c o n t r a c t  t echn ic i ans  a r e  planned f o r  t h e  
i n  i n d u s t r i a l i z a t i o n  s u f f i c i e n t  t o  c r e a t e  20,000 a d d i t i o n a l  Nat iona l  P roduc t iv i ty  Center and fo r  a  h a n d i c r a f t  s c t i v i t y .  
jobs each y e a r .  This  p r o j e c t  i s  designed t o  encourage Loca1Expenses:Funds a r e  requi red  f o r  t r a v e l ,  p r i n t i n g ,  
i n d u s t r i a l  investment,  p a r t i c u l a r l y  i n  t h e  depressed r eg ions  l o c a l  h e l p  and s i m i l a r  s e r v i c e s .  
o f  Southern Peru, and r a i s e  t h e  l e v e l  of  i n d u s t r i a l  
competence. U i  I__ _a-L. 

The Nat iona l  I n s t i t u t e  of  I n d u s t r i a l  Promotion has 1 7 1 n c l u d e s  $1,235 previous ly  charged t o  i n d u s t r i a l  management - 
begun ope ra t ions  and is des igning  a  promotion program. Five and p r o d u c t i v i t y  and t h e  p r i v a t e  e n t e r p r i s e  s e c t i o n  of  
southern  r e g i o n a l  development co rpo ra t ions  a r e  i d e n t i f y i n g  southern Peru r eg iona l  development. 
and promoting p r i v a t e  investment o p p o r t u n i t i e s .  The 

Obligations of U.S. Owned - 
Through 6/30/64 

- - 
~ommitments  of country Owned (Counterpart) 

F Y  6 5  
- - 

Through 6/30/64 

-- 
FY 6 5  ' 

- - 



PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Transport a t  ion 
'roiect Tit le and Number: Transportation Developnent, 

527-11-390-064 
'rior Reference: Val. 111 Fg. 353 
nit ial  Obligation FY: 1962 Scheduled Final Obligation FY: 197Q 

U.S. DOLLAR COSTS 

Ist imated F Y  6 4  1 182 1 140 ~ x x x x x x x x x x x ~  

rhrough 6/30/63 

Obligations Expenditures Unliquidated 

1 62 67 95 

Local Expenses. . . . . . . . . . . . 
T O T A L  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Ist imated through 6/30/64 3 44 207 137 

Project Obiective and Description: To develop an adeq~mte t r an s -  
por ta t ion system t o  s u p p r t  the develop "ent ,f Peru and t o  
help create  a unif ied  eccmqnic, socia l ,  and p o l i t i c a l  e n t i t y .  
( 1 )  U.S. technicians from the  Bureau of Public Roads a r e  
a s s i s t  inq  t h e  Peruvian Highway Department i n  roed planning, 
design, construction,  improvement and mzintenance. Highmy 
construction i n  Peru i s  espec ia l ly  d i f f i c u l t  because of the  
mountainous t e r ~ i n .  (2) Another a c t i v i t y  provides s im i l a r  
support from t h e  Federal Aviation Authority t o  t he  Peruvian 
Aviation Agency i n  expanding a i r  services, especio.lly i n  t h e  

Estimated F Y  65 

Obligations 

124 - 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 F Y  6 5  

- - 
Obligat ions of U.S. Owned 

TABLE Ill 

Funds: Technical Cooperat ion 

Future Year Est imated T o t a l  

Obligations Cost  to Complete 

663 1,131 

Through 6/30/64 

2,800 

outlying regions where a i r c r a f t  cons t i tu te  t h e  only means 
of t ranspor ta t ion.  

The GOP, with the  ass i s t ance  of t he  IBRD, has pre- 
pared a 10-year highway development program. Three roads 
u t i l i z i n g  AID loan f'unds are now being constructed, v i t h  
severa l  more planned f o r  the  near fu tu re .  The GOP has a l s o  
received subs t an t i a l  loans from the  i n t e rna t i ona l  f i nanc i a l  
community f o r  highway construction and equipment . Several 
a i r po r t s  a r e  being improved and b e t t e r  naviga.tiona1 a i d s  
and communication equipment a r e  being i n s t a l l e d .  

Proposed Obligations 

:ost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . 120 104 
Participants . . . . . . . . . . . . . . 31- 15 
Contract Services. . . . . . . . . . . 13 - 
Commodities . . . . . . . . . . . . . . 10 - 

F Y  6 5  

- 

Country Contribution - The GOP invested QjG8,000,000 i n  
t ranspor ta t ion during CYs 1962 and 1963. Additional i n -  
v e s t m e ~ t s  of $25,000,000 end $2'7,200,000 a r e  planned f o r  
1964 and 1965 respect ively .  

FY 1965 Funding 
U.S. Technicians - Five U.S. technicians a r e  planned 

f o r  FY 1965, 2 f o r  hip,ways and 3 f o r  av ia t ion .  
pa r t i c ipan t s  - ~ i g h t -  pa r t i c i pan t s  w i l l  receive U.S . 

t r a i n ing  i n  t he  f i e l d s  of highmy construction and min t en -  
ance and a i r  t r a f f i c  control .  

Local Emenses: Travel, t r a i n ing  a i d s ,  and printing.  



PROJECT DATA 
(In thousands of  dollars and equivalent) TABLE Ill 

/ Country: PEW Activity: Labor Funds: Technical Cooperation 

) I Estimated F I  6 1  144 200 x x x x x x x x x x x x  

Prior Reference: Vole 111, Pg. 354 
I n i t i a l  Obligation FY: 1962 Scheduled F ina l  Obligation FY: 1968 

U.S. D O L L A R  COSTS 

Through 6/30/63 

Local Expenses . . . . . . . . . . . .  
T O T A L  & 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Estimated through 6/30/64 

Obl igotions 

370 

and s t a t i s t i c s  by giving U.S. t r a in ing  t o  Ministry of LRbor 
employees. 

The National Workers' Educetion Center, the main 
ac t iv i ty  under t h i s  project ,  opened i t s  doors i n  March of 
1963. The increased effectiveness, soc ia l  responsibi l i ty  
and rapid ri'se of the  Center graduates t o  posit ions of 
influence i n  t h e i r  union organizations has demonstrated the 
value s f  t h i s  -oro,iect. 
Pipeline - Delays in  contract implementation decreased the 
contract 's  need f o r  funds i n  FY 1964. In  FY 1965 the  contract 
w i l l  be a n d e d  through FY 1966. There i s  a s ix  mont'n delay 
between contract services performedand b i l l i ng .  

514 

Obligations of U.S. Owned 

Through 6/30/64 1 FY 6 5  
I 

Project Obiective and Description: TO strenghten the democratic 
leadershi? of f ree  tmde  unions, increase labor 's  r e c o p i -  
t i o n  of t h e i r  responsib-llities i n  the  economic development 
e f f o r t  and z s s i s t  in ra i s ing  the leve l  of competence i n  
selected sections of tile M n i s t r y  of Labor. C u e f i l l y  
chosen labor lenders 3re  being given 10-veelr courses on the 
Al l imce  f o r  Progess ,  labor l a w ,  management, e tc .  which enable 
them t o  be more effect ive i n  t h e i r  union duties.  A second 
e c t i v i t y  supports -bqroved labor l e g l s h t i o n ,  GOP adminis- 
t r a t i on  of labor mmagement re la t ions ,  and indus t r ia l  sa fe ty  

Expenditures 

8 

Estimoted F Y  6 5  

Obligot ions 

192 

Commitments of Country Owned (Counterport) 

Through 6/30/64 1 F Y  6 5  

Country Contribution - ~ e &  contributed (from various 
sources including Peruvian enterpr ise)  a t o t a l  of $100,000 

Unliquiduted 

362 

208 

i n  FY 1962 and 1963. contributions of $123,000 end $121,000 
a re  expected f o r  FY 1964 and 1965 respectively. By 1968 the 
Pemvians  rill f ind  and administer the  project .  

306 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  15  20 
Participants . . . . . . . . . . . . . .  
Contract Services. 

90 30 . . . . . . . . . .  
Commodities 

35 138 . . . . . . . . . . . . . .  - - 

Future Year 

Obligations 

698 

FY 1965 h d i n q  
U.S. Technicians - One U.S. technicicn vLll be required 

Estimated Toto l  

Cost to Complete 

1,404 

t o  supervise t he  project .  
Participants - Four Ministry of Iabor employees and 6 

Labor leaders w i l l  be given U. S . t ra in ing .  Eleven labor 
leaders v i l l  receive t&ning i n  Ikxico. 

Contract Services - F'unds a r e  required t o  f o ~ : a r d  fund 
the contract with the American I n s t i t u t e  f o r  Free Labor 
Development (signed i n  November 1962) through FY 1965. One 
U.S. contract employee be required; the remainder of the 
f'unds are  programed f o r  sa la r ies  of loca l  personnel and the 
operation of the Training Center. 

L , -  F'unds are  required f o r  loca l  t ravel ,  a 
local  secretary and Lhe miscel.laneous costs of the  U.S. 
technician. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: PERU Activity: Education Funds: Technical Cooperation 
Proiect T i t l e  and Number: Basic Education Reform and Ikvelopment I - .  - 

527-11-690-067 1/ 
'rior Reference: Vole 111 pg. 356, 358 
nit ia l  Obligation FY: 1962 Scheduled Final  Obligation FY 1972 

U.S. DOLLAR COSTS 
Obligations Expenditures Unliquidated 

'hrough 6 /30 /63  1,394 36 1,358 

istimated F Y  6 4  209 x x x x x x x x x x x x  

Jstimoted through 61'301'64 1,603 388 1,215 
Estimated F Y  6 5  I Future Year Estimated T o t a l  

Obligations Obligations I Cost to Complete 

488 4,768 6,859 

Proposed Obligations 

:ost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 20 2 5 I 
Participants . . . . . . . . . . . . . . 2 5 10 
Contract Services. . . . . . . . . . . o 450 
Commodities . . . . . . . . . . . . . . 0 0 
Local Expenses. . . . . . . . . . . . 

TOTAL - 

E S T I M A T E D  F O R E I G N  

Obliaat ions of U.S. Owned 
Through 

164 3 
3 9 9  
CURRENCY REQUIREMENTS 

[~ornrnltrnents of Country Owned (Counberpart) 
1 Through 6/30/64 1 F Y  6 5  

I 

Project Objective and Gescription: TO encourage t h e  development of 
human resources by expansion and improvement of t h e  publ ic  
educat ional  system. Projec t  a c t i v i t i e s  include t h e  r e -  
organiza t ion  of publ ic  educat ion administrat ion,  expansion 
of bas i c  educat ional  f a c i l i t i e s ,  improvement of t eache r  
t r a i n i n g  and indus t r i a l /voca t iona l  education. 

A Decree I a w  of December 1962 has  authorized t h e  
decen t ra l i za t ion  of publ ic  educat ion i n t o  s ix  regions, which 
i s  now i n  process. 17 new normal schools are now i n  opera- 
t i o n .  707 classraoms were constructed i n  1963. An A.I.D. 

reg ional  cen te r  f o r  elementary textbook development was 
opened i n  Lima during 1963. I n  Apr i l  of 1963 a cont rac t  was 
signed with Teachers College, Columbia Universi ty t o  provide 
p ro fess iona l  consul tants  t o  t h e  Ministry of Education. 
P ipe l ine :  I n  June of 1962 funds were obl iga ted  t o  fund t h e  
f i r s t  18 months of a  f ive-year  cont rac t .  Due t o  delays i n  
cont rac t  implementation, no a d d i t i o n a l  cont rac t  funds were 
required i n  1964. There i s  a  six-month delay between cont rac t  
s e rv ices  performed and disbursements. 
Country Contribution: The GOP budgeted $83,000,000 and 
$120,000,000 f o r  educat ion i n  C Y s  1962 and 1963 respect ive ly .  
This amount w i l l  r i s e  i n  1964 and 1965. Direct  cont r ibut ions  
t o  t h i s  p ro jec t  w i l l  amount t o  $1,586,000 i n  FY 1964 and 
$5,325,000 i n  FY 1965. 

FY 1965 Funding: 
U.S. Technicians: One U.S. educat ional  advisor  w i l l  be 

required i n  FY 1965. 
Pa r t i c ipan t s :  Two p a r t i c i p a n t s  w i l l  receive t r a i n i n g  i n  

t h e  sciences i n  t h e  U.S. 
Contracts: I n  FY 1965 t e n  f u l l - t i m e  cont rac t  employees 

( inc luding an educat ional  organiza t ion  and planning s p e c i a l i s t ,  
a survey and evalua t ion  s p e c i a l i s t ,  two primary educat ion 
s p e c i a l i s t s ,  two secondary educat ion s p e c i a l i s t s )  w i l l  be i n  
residence and two short- term advisors  w i l l  be provided. 32 
p a r t i c i p a n t s  w i l l  r ece ive  U.S. and t h i r d  country t r a i n i n g .  
Funds required a r e  t o  forward fund t h e  corqtract through 
FY 1966. 

Local Expenses: Travel, p r in t ing ,  a  b i l i n g u a l  secre tary ,  
and miscellaneous c o s t s  of t h e  U.S. technic ian .  

Now inc ludes  former h ighe r  education p ro jec t .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: PERU Activity: Rd1icat.i on 
- . -- 

Proiect Tit le and Number: Vocational Training, 527-11-G10-056 

Funds: Technical Cooperation 

rior Reference: Val 111, Pg* 357 
~ i t i a l  Obligation FY: 1962 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

hrough 6 / 3 0 / 6 3  

st imated F Y  6 4  

Obl iaot ions I Obl iaa t ions  I C o s t  to Comolete 

st imated through 6/30/64 

Obl igat ions 

262 

180 

Local Expenses . . . . . . . . . . . . 
T O T A L  

1. 
17 0 

ESTIMATED FOREIGN CURRENCY REQUlR EMENTS 

Est imated  F Y  6 5  I Future  Year  I Est imated  T o t a l  

442 

- 

Expenditures 

3 5 

2 50 

285 I 157 

170 

that provides vocationa.1 t r a i n i n g  f o r  army conscr ip ts  during 
t h e i r  d l i t a r y  service  b7hich v i l l  assure %hei r  ga in fu l  
employment a f t e r  r e lease  from ac t i ve  duty - .a increase the  
nat ional  pool of s k i l l e d  workers. Training courses of 3- 
months' durat ion a r e  offered i n  carpentry, velCiing, black- 
smithing, masonry, e l e c t r i c i t y ,  pa in t ing  and plumbing. 
Fhen a l l  f i v e  of  t h e  planned t r a i n i n g  centers  a r e  operation- 
a l  i n  1965, 10,000 semi-skilled workers w i l l  be t r a ined  each 
year. A heavy construction equipment mechanics t r a i n i n g  

Unliquidated 

227 

X X X X X X X X X X X :  

cen te r  i s  planned f o r  1965, which w i l l  t r a i n  maintenance 
personnel f o r  the  arqy and c iv i l i an  highway construction 
propams. Beginning i n  1964 f i v e  ag r i cu l t u r a l  and l ivestock- 
r a i s i ng  t r a i n i n g  centers w i l l  open, each with the  capacity 
t o  t r a i n  1,000 men a year .  

The p ro jec t  has received the  en thus ias t i c  support of  
t he  Peruviam army and the  GOP. Three o f  t he  f i v e  i n d u s t r i a l  
t r a in ing  centers  a r e  operational  ~ d t h  t he  remaining ~ T J O  to 
open before February- of 1-965. The placement of graduates 
and repor ts  from t l l e i r  employers have been most sa t i s fac to ry .  
Country Contribution - The army s ~ ~ p p o r t s  and supervises 
the  conscripts ,  pays t he  s a l a r i e s  of t k e  i n s t ruc to r s  and 
provides the  school f a c i l i t i e s .  These contributions a r e  
estimated a t  $330,000 f o r  1964 and $350,000 f o r  1965. By 
1967 the  p ro jec t  w i l l  be completely supported by the  GOP. Proposed Obligations 

ost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 1 4  19 
Participants . . . . . . . . . . . . . . 1 5  - 
Contract Services. . . . . . . . . . . - - 
Comrnodi ties . . . . . . . . . . . . . . 150 150 

316 

Obligat ions of U.S. Owned 

FY 1965 Funding 
.U.S. Technicians - One U.S. vocational  t r a i n ing  advisor 

 rill be required i n  FY 1965 t o  supervise t h e  pro.ject. 

9 8  

Through 6/30/64 

- 
Commitments of Country Owned (Coun terpart) 

- - 
C m m o d i t e  - Hand t oo l s  and-small power equipment v i l l  

be required f o r  t he  t r a i n i n g  centers .  Other comnodities 
include v i sua l  a i d  equipment, i n s t ruc t i ona l  a i d s  and t echn ica l  
books. 

Local d s  - Funds a r e  required f o r  the  1oc.l. t r a v e l  
of the  U.B. technician.  F Y  6 5  

- 
Through 6 /30 /64  

- 
F Y  6 5  

- 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: FE;:U Activity: Pu5lic liilr1ill5-stration 2nd Public Safety Funds: Technical Cooperation 
r . .  Proiect T i t l e  and Number: Trz,l ninL: C; r2il./iZo;-; >.{:es i n  

Publ-ic h&:!inistTr.'iion, 527-11-7?0-0!77 
Prior Reference: vol-, 111 pE. 761 

of Public Administration i n  New York t i t l e d  "The Adminis- 
t r a t io i ,  Problems of the Government of Peru", which has been 

Cost Components ~ & n a t e d  F Y  64 proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  116 112 
Participants . . . . . . . . . . . . . .  h0 15 
Contract Services. . . . . . . . . . .  - 264 
Commodities - - . . . . . . . . . . . . . .  

i n f l u e n t i a l  i n  Government decisions.  The GOP has taken 
over the col lec t ion of taxes,  do in^ away vit l i  a  cos t ly  
priv-tc system, es tabl ished tax enforcement and in te l l igence  
divis ions ,  and i s  preparing f o r  a general  s t r u c t u r a l  and 
ad -n in i s t r~ t  ive overhaul of the  t a x  system. 
Pipe!-ine - I n n  1962 funds vere obligated t1z.t ~rL.11 fund 
tine contrzct  i n to  FY 1965. Add i J~ ioml  f'unds are  required t o  
f o n n r d  Tund the  contract  through FY 1966. There i s  a six-  
nonth <-el.ay betveen contract  servicmperfomed znd b i l l i n g .  

- 
Ini t ial  Obligation FY:  1(?,;2 Scheduled Final Obligation FY:  19% . 

U.S. DOLLAR COSTS 

4 ~ ~ 1 , c ; o n s  Obligations 

. . . . . . . . . . .  1 Local Expenses. -2.l A- I 
T O T A L  177 397 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidafed 

9 4  0 

x x x x x x x x x x x x _  

, o , / r ~  

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6/30/64 

Cost to Complete 

2,647 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

Country Contribution - Total  of $200,000 and $150,000 f o r  
FYs 1.362 2nd 1963, with $600,000 and $1,000,000 planned f o r  

- 
Proposed Obligations 

Project Obiective and Description: T=, re>v.ild, eqand and improve 
the  Peruvian I n s t i t u t e  of Public PP&inistration (IPP-) i n  
or& r t o  upgrade gave m e n t a l  administrat ion ( p a r t i c u l a r b  
t a x  and customs achinis'ii-,stion) . General reorganizational  
s tudies ,  s imi la r  ts -fie Ilower R e p r t ,  a r e  being undertaken 
and GOP o f f i c i a l s  a r e  receiving t r a i n ing  that v i l l  r eor ien t  
end a s s i s t  then  i n  t h e i r  vorl:. 

As of October 1363, 1:,1:13 GOP employees had received 
ins t ruc t ions  f n  o f f i c e  ski!_ls froni the  Penwinn IPA. A 
comprehensive repor t  ms recent ly  prepared by t h e  I n s t i t u t e  

Obligations 

l., 016 

- 1 77 

1.331 - 

FYs 1954 a i d  1965. The Government of Peru trill fund and 
coiitinue t h i s  a c t i v i t y  a f t e r  1968. 

- - 

Obligations of U.S. Owned 

Through 6/30/64 1 F Y  6 5  . 

FY 1355 Rzndin 
IF Technicinzs - 5 long-term (1-2 years)  and 3 shor t - t en t  

ta=: zdxisors frora the  U.S. I n t e rna l  Revenue Swvice  w 5 l l  

Expenditures 

57 

300 

1 , -. 

Commitments of Country Owned (counterpart) 

Through 6/30/64 1 F Y  6 5  
I 

a s s i s t  t he  GOP. 
Par-t icipants - 8 par t i c ipan t s  brill  receive U .S. t r a i n -  

ing  i n  public ~ & n - t  nist--?.tion and tax administrat ion.  
Contracts - In l.hrci= o: 1963 a contract  was signed with 

the 1nsti tu. te  of Public Administration of New York t o  a s s i s t  
t he  GOP 3.nd t he  Peruvian IPA. The contract  provides f o r  I+ 
f u l l - , t h e  and 7 part- t ime consultants  each year.  Funds a r e  
required i n  l?Y 1965 t o  fund FY 1966 contract  operations. 

b a l  b a s e s  - Funds a r e  required f o r  l o c a l  t r ave l ,  
t r a i n in2  a i d s  and other  miscellaneous costs  f o r  t he  U.S. 
technicians.  



PROJECT DATA 
(In thousonds of dollars and equivalent) T A B L E  Ill 

Country: PERU Activity: Pub l i c  Administrat  ion  and Publ ic  Safe ty  Funds: Technical  Cooperat ion  

I-- - - - --- - - 
[proiect T i t l e  and Number: Nat iona l  Economic Planning 

A h igh- leve l  GOP Planning I n s t i t u t e  i s  now organized and 
s t a f f e d .  In  February 1963, t h e  GOP consol ida ted  n a t i o n a l  income 
accounting p r o j e c t  developnent and resources  eva lua t ion  under t h e  
Planning I n s t i t u t e .  Five r eg iona l  developnent corpora t ions  have 
been crea ted  wi th in  t h e  p a s t  two years  i n  s au the rn  Peru, four  of 
which a r e  now o p e r a t i o n a l .  A p re l iminary  inventory of c a p i t a l  
p r o j e c t s  and d iagnos is  of t h e  economy were submitted t o  t h e  admin- 
i s t r a t i o n  and used i n  t h e  1964 investment budget proposal  t o  t h e  
l e g i s l a t u r e .  

In  FY 1962 and 1963 funds were ob l iga t ed  f o r  con t r ac t s  
t h a t  have had de lays  i n  implementation. No a d d i t i o n a l  funds a r e  
requi red  f o r  t hese  c o n t r a c t s  i n  FY 1965. There i s  a  six-month 
de l ay  between con t r ac t  s e r v i c e s  and b i l l i n g .  
Country Contr ibut ion:  In  FY 1963 and 1964 Peru budgeted approx- 
imately $1,200,000 per  year. Th i s  w i l l  i nc rease  t o  $1,500,000 i n  
FY 1965. This inc ludes  expenditures  f o r  t h e  Nat iona l  Planning 
I n s t i t u t e ,  planning i n  t h e  various m i n i s t r i e s  and t h e  f i v e  
southern Peru developnent corpora t ions .  Peru a l s o  p lans  t o  
o b l i g a t e  $7,400,000 f o r  a  n a t i o n a l  resource  eva lua t ion  con t r ac t  
dur ing  FY 1965. 

FY 1965 Funding 
U.S. Technicians: Two engineers  and a  loan  o f f i c e r  a r e  

requi red  in  FY 1965 t o  (1) advise  app ropr i a t e  agencies ,  pub l i c  
o r  p r i v a t e ,  on t h e  prepara t ion  o f  c a p i t a l  p r o j e c t s  and loan 
app l i ca t ions ;  ( 2 )  eva lua t e  loan proposals  f o r  t h e  mission; ( 3 )  
a s s i s t  i n  implementing c a p i t a l  p r o j e c t s .  

- 
527-11-790-066 

Prior Reference: Vol. I11 Pg. 360 
Ini t ial  Obligation FY:  1962 Scheduled Fino1 Obligation FY:  1967. 

U.S. DOLLAR COSTS 

Project Obiective and Description: TO c r e a t e  a  n a t i o n a l  economic Contracts :  I n  1965 funds a r e  requi red  f o r  a  c o n t r a c t  wi th  a  
developnent p l an  and an o rgan iza t ion  wi th in  t h e  GOP capable consu l t an t  f i rm t o  provide t r a i n i n g  i n  developnent planning.  
of s t imu la t ing ,  coo rd ina t ing  and g iv ing  o v e r - a l l  super- P a r t i c i p a n t s :  3 p a r t i c i p a n t s  w i l l  be given U.S. t r a i n i n g  i n  
v i s i o n  t o  a  comprehensive n a t i o n a l  developnent e f f o r t .  economic planning and admin i s t r a t i on .  
The p r o j e c t  has  two phases (1) gene ra l  support  f o r  t h e  Local E x ~ e n s e s  Funds a r e  requi red  f o r  l o c a l  t r a v e l ,  supp l i e s ,  -. 
Peruvian National  Planning I n s t i t u t e ' s  e f f o r t s  t o  i nc rease  r e p o r t  p repara t ion  and l o c a l  personnel .  
t h e  q u a l i t y  of i t s  s t a f f ,  draw up a  3-year investment plan 
and a ten-year  n a t i o n a l  developnent plan; and ( 2 )  a s s i s t  
t h e  Natura l  Resource Evalua t ion  Div is ion  of t h e  National  
Planning I n s t i t u t e  complete i ts  o rgan iza t ion  and s t a f f i n g .  

Through 6 /30 /63  

Estimated F Y  6 4  

Estimated through 6/30/64 

Obligations 

722 

127 

849 
Estimated F Y  6 5  

Obligations 

182 

Expenditures 

24 

250 

274 

Unliquidated 

696 

x x x x x x x x x x x x ~  

L ~ i p e l i n e :  
Future Year 

Obligations 

38 5 

Estimated T o t a l  

Cost to Complete 

1,416 
Proposed Obligations 

Cost Components Estimated FY  64 Proposed FY  65 
. . . . . . . . . .  U.S. Technicians. 62 67 

Participants . . . . . . . . . . . . . .  5 0  1 0  
Contract Services. . . . . . . . . . .  - - 100 
Commodities . . . . . . . . . . . . . .  - - - - 

. . . . . . . . . . . .  Local Expenses 
T O T A L  

15 - 5 
1 ?? 182 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of u.S. Owned 

Through 6/30/64 
-- 

Commitments of Country Owned (Counterport) 

FY 6 5  
- - 

Through 6/30/64 
-- 

FY 6 5  

- - 



- I - - - I 
Project Obiective and Description: To improve c i v i l  pol ice  capa- 
b i l i t i e s  t o  maintain l a v  and order and t o  cope r i t h  c i v i l  
disturbances, t e r r o r i s t  a c t i v i t y  and bsndi t r j .  ihphasis 
1611 be placed on a c t i v i t i e s  which contribute d i r e c t l y  t o  
i n t e r n a l  secur i ty ,  including crowd and r i o t  control ,  
improved in te l l igence  and invest igat ive  capacity, modernized 
pol ice  cormrmnications and mobility, and jungle and border 
p a t r o l  operations. 

PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Adminigkr_ration Public Saf ;ty Funds: Technical C o o ~ r a t i o n  

~.Iore than 2,000 pol ice  o f f i c e r s  have been t ra ined  i n  
r i o t  and cro~rd control  and t h i s  i s  no~r a pa r t  of t he  regular 
curriculum i n  the  pol ice  t r a in ing  schools. Effectiveness o r  
t h i s  t r a in ing  i s  indicated by a decrease i n  t h e  number of 
deaths and i n ju r i e s  r e s ~ l t i n g  from police control  ac t ion i n  
s p i t e  of t he  increased number of incidents .  Eighty-five 
portable ~T.TO-~EY radios f'urnished under the  program have 
mater ia l ly  improved c o m n i c a t i o n s .  Administrative and 
criminal  procedures have been im~roved.  
Country Contribution - The k v c r m n t  of Peru (GOP) provides 
physical  t r a in ing  f a c i l i t i e s ,  avai lable  r e l a t ed  equipment 
and a,dministrative and l o g i s t i c a l  support. Their  support 
to tz led  $85,000 i n  FY 1963 a d  $815,000 i n  FY 1964. 
.$1,340,000 i s  budgeted f o r  FY 1%~.  

FY 1965 h d i n p ,  
U.S. Technicians - 6 technicians i n  various pol ice  

s k i l l s  and a U.S. b i l ingua l  secretary  w i l l  be required i n  1965. 
Par t i c ipan ts  - 35 Peruvian c i v i l  police v d l l  be t ra ined  

i n  counter-insurgency opera t ims ,  invest igat i3n techniques, 
communications and o ther  police s k i l l s .  

Commodities - Riot control ,  c o m n i c a t i o n s  and other 
counter-insurgency equipment Hll  be provided. 

LncalFqenses - Funds a re  required f o r  l o c a l  t r ave l ,  
t r a in ing  aids,  publications and other  miscellaneous costs .  

Country: Activity: Public 

Proiect T i t le  and Number: Public Safety, 527-11-710-062 

Prior Reference: Vol. 111, Pg. 359 
Ini t ial  Obligation FY: 1962 Scheduled Final Obligation FY: 1971 

U.S. DOLLAR COSTS 
Unl iqu~dated 

267 

x x x x x x x x x x x x  

32 0 

Expenditures 

353 

350 

703 

Through 6/30/63 

Estimated F Y  6 4  

Est imated through 6/30/64 

Obl igations 

620 

403 

1,023 
Estimated T o t a l  

Cost to Complete , 

3,081 

Estimated F Y  6 5  

Obligations 

336 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicions . . . . . . . . . . . 134 119 
Porticiponts . . . . . . . . . . . . . . GO 70 
Contract Services. . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . . 131 
Local Expenses. . . . . . . . . . . . z 3 5  T O T A L  ??A 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  Through 6/30/64 1 F Y  6 5  
I I 

Future Year 

Obligations 

1,722 



I PROJECT DATA 

I (In thousands of dollars and equivalent) 

Country: PU Activity: Technical Support 
Proiect T i t l e  and Number: Technical support, 527-~-990-000 

I 
I - 
Prior Reference: Vol. I11 Pg. 364 
In i t ia l  Obligation F Y :  1355 Scheduled F ina l  Obligation F Y :  1973 

U.S. D O L L A R  COSTS 

rhrough 6/30/63 

Est imated F Y  6 4  

O b l  igotions I Obl iaa t ions  I Cost  to Comolete 

Obl igat ions 

1, 11-25 

505 1 565 1 x ~ x x x x ~ x ~ x x  

Est imated through 6/30/64 

Proposed Obligations , 
2ost Components Estimated F Y  64 Proposed FY 65 

U.S. Technicians.  . . . . . . . . . .  251 233 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  25 2 0 

Expenditures 

1,213 

Est imoted  F Y  6 5  I Future Yeor I Estimated T o t a l  

1,930 

Local  Expenses. . . . . . . . . . . .  & @ 

Unliquidated 

2l-2 

T O T A L  50' & 
E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

1,778 

Obligat ions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart: 
Through 6/30/64 1 F Y  6 5  I Throuqh 6/30/64 1 F Y  6 5  

152 

TABLE Ill 

Funds: Technical Cooperation 

FY 1965 Funding 
U.S. Technicians - 11 Program technicians including 

3 supply advisor, 3 progranl o f f i ce r s ,  a regional  develop- 

Project Obiective and Description: To prov-ide technicel ,  l o @ s t i c n l  
and supervisol-y suppoi% (r.~!lich i s  not d i r ec t l y  a t t r r bu t ab l e  
t o  each p ro jec t )  t o  a11 U.S. A I D  programs, including Food 
f o r  Peace. This pi-oject vas i n f t i e t e d  a t  the  t i x e  the  USG 
unclertook nul-t iple p ro jec t s  ~f techn-ical cssis'iance and wil-1 
continue 2.5 long a s  substantia.1 A I D  p r o g r z ~ s  e x i s t  i n  Peru. 
CxmLr;. Con-tribut-ion - GOP does not c~~ i t~ - i ' uv . t e  t o  t h i s  
p - o j e c t .  

nlent off-icer, 2 d iv i s ion  chiefs,  2 support o f f i ce r s  and 
3 Food f o r  Peace o f f i c e r s  are  f'unded under t h i s  p ro jec t .  

C o m d i t i e s  - Includes o f f i c e  furni ture ,  equipment, -- 
and a replacement vehicle.  

Local Expenses - Includes t r ave l ,  of a c e  ren ta l s ,  - 
u t i l i t i e s ,  s u ~ p l i e s  and the  s a l a r i e s  of 52 l o c a l  erflployees. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Country: PETW Borrower: 

Title and Number of Loan: Highway Construction 
DLF-111 

Date Approved: 10/23/59 
Loan Stotus as  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 4,500 

Disbursed . . . . . . . . . . 1,425 
Repayments . . . . . . . . . 75 
Interest Collected . . . . . 2 0 

Date S igned: 12/19/60 
L m n  Terms 

Duration . . . . . . . . . . . . 15  yrs  
Grace Period . . . . . . . . . - - 
Interest Rate . . . . . . . . . 3% 

payment. Soles ;  a t  i 
may r e p e s t  pay 't 
i n  IJS . . 

TABLE V 
Government of Peru Funds: DLF 

Tra f f i c  is  moving over t h e  66-mile Neshuya-Aguaytia port ion.  
Rough grading is  about half  completed. Base mate r i a l  has been 
s tockpi led .  The contractor  i s  concentrat ing on t h i s  port ion 
during t h e  ra iny  season, p a r t s  of which a r e  i n  r o l l i n g  t e r r a i n .  
Construction should be completed on schedule i n  September 1965. 
Construction is estimated a s  21% complete--slightly ahead of 
schedule. 
Financial  Sta tus :  Disbursement under t h e  A I D  and IBRD loans 
a r e  made concurrently on a monthly bas i s  a s  construction 
progresses. Both loans should be e n t i r e l y  disbursed p r i o r  t o  
the  end of 1965. Payment of p r inc ipa l  and i n t e r e s t  is current .  

P r i o r  t o  approval of the  A I D  and IBFD loans, a f e a s i b i l i t y  
btudy was performed by a U.S. consult ing firm, Brown and Root 
of Houston, Texas. This firm drew up f i n a l  engineering designs - 

Purpose of Loan: To finance l o c a l  currency costs f o r  construcand is supervising construction.  A l l  condit ions precedent 
t i o n  of a 103-mile, paved, 20-foot surface highway between have been met. The construction contrac tor  is  Zachary 

f o r  $5.5 mi l l ion .  
This is t h e  eas te rn  sect ion of t h e  only trans-Andean 

highway i n  Peru, t r avers ing  swampy lowlands. It has been 
completely impassable f o r  up t o  7 months a year during the  
ra iny  season. Other sec t ions  a r e  a l l  weather gravel .  The 
road connects Lima with a major north-south navigable r i v e r  
network. This loan finances e levat ion of  t h e  roadbed, 
placement of  a se lec ted  sub-base and a s p h a l t  pavement t o  
c rea te  an al l-weather highway. These improvements w i l l  
increase t r a f f i c  and f r e i g h t  over t h e  e n t i r e  Lima-Pucallpa 
highway. The GOP plans s imi la r  improvements on other  
sec t ions .  
Physical  S ta tus :  The sec t ion  was divided f o r  construction 
contrac t ing although the  same contrac tor  was awarded both 
port ions.  A l l  br idges and cu lve r t s  have been i n s t a l l e d  on 
the  37-mile Pucallpa-Neshuya portion. Rough grading is  
complete and a sub-base has been placed. Base and surfac-  
ing mate r i a l s  a r e  being stockpiled.  T r a f f i c  is moving 
over t h i s  por t ion  during t h e  ra iny season. The contrac tor  
expects t o  complete construction on schedule in September 
1964 d e s p i t e  f loods which impede access t o  gravel. Con- 
s t r u c t i o n  i s  est imated a s  65% complete--slightly behind 

Aguaytia and~Puca l lpa .  The In te rna t iona l  h n k  f o r  Recon- In ternat ional -a  U .S . firm-- i n  par tnership  with Peruvian firms. 
s t r u c t i o n  and Developnent is financing foreign exkhange costsHost Country Contribution: The A I D  and IBFD loans finance a l l  

d i r e c t  construction and engineering cos t s .  The GOP provides 
general  adminis t ra t ive  support through i ts  Highway Department 
and w i l l  be responsible f o r  maintenance. 
Procurement Sources: U.S. d o l l a r s  from t h e  A I D  loan w i l l  be 
used f o r  t h e  import of e s s e n t i a l  commercial goods and services  
from t h e  U.S. under es tabl ished A I D  procedures; t h e  Peruvian 
currency derived f r m  these  t ransact ions  w i l l  be used t o  
meet projec t  expenditures. 

- - 

C-ents on Implementation: Both construction contrac ts  were 
i n i t i a l l y  delayed. The Pucallpa-Neshuya port ion was held up 
because of a six-month GOP delay i n  signing t h e  contrac t  and 
delays i n  l i b e r a t i n g  equipment from customs. A s  a r e s u l t ,  
t h e  completion da te  was extended f o r  a year t o  September 1964. 
L i t i g a t i o n  over t h e  bid award by the '  second low bidder delayed 
the  Neshuya-Aguaytiaportion but  no extension of  t h e  completion 
da te  was requii-ed. 

schedule. 
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STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Country: PERU Borrower: 

T i t le  and Number of Loan: A g r i c u l t u r a l  Se t t lement  Cred i t  

Date Approved: 6/12/61 
Loan Status a s  of 12/31/'63 

Amount 

Approved ........... 9,000 

Disbursed .......... 778 
Repayments . . . . . . . . .  - - 

. . . . .  Interest Collected 3 

Date Sianed: 9/8/61 
L w n  Terms 

Duration . . . . . . . . . . . .  20 F S  

Grace Period . . . . . . . . .  - - 
. . . . . . . . .  Interest Rate 3% 

Currency of Repayment. 1st ha1f:Sc 
2nd h a l f :  US $ 

I I 
Purpose of  Loan: To a s s i s t  i n  f i nanc ing  a g r i c u l t u r a l  c r e d i t s  
f o r  c o l o n i s t s  i n  new se t t l emen t  a r e a s  and i n  t h e  expansion 
o f  e x i s t i n g  family farm s e t t l e m e n t s .  

The GOP i s  undertaking a  broad program of  land  r e d i s -  
t r i b u t  ion,  c r e d i t  and ex tens ion  a s  i t s  h ighes t  p r i o r i t y  
development o b j e c t i v e .  This  l oan  w i l l  provide p a r t  o f  t h e  
f inanc ing  f o r  t h e  program, which w i l l  concen t r a t e  immediate- 
l y  on co lon iza t ion  o f  t h e  e a s t e r n  p o r t i o n  of  t h e  Andes and 
on land  r e d i s t r i b u t i o n  i n  t h e  c e n t r a l  and southern  highlands.  
Land invas ions  i n  t h e  h ighlands  have been inc reas ing  i n  
i n t e n s i t y  and v io lence  f o r  over a  year .  

Phys i ca l  S t a t u s :  The funds a l r e a d y  used were spent  e n t i r e l y  
on superv ised  c r e d i t s  t o  smal l  farmers a t  t h e  San Lorenzo 
i r r i g a t i o n  p r o j e c t  i n  P i u r a .  Under t h e  GOP's p re sen t  
a g r i c u l t u r a l  developnent program an  a d d i t i o n a l  $4.2 m i l l i o n  
of  l oan  f'unds w i l l  b e  used a t  San Lorenzo. The remainder 
w i l l  be used f o r  a g r i c u l t u r a l  c r e d i t  t o  co lor l i s t s  i n  t h e  
Huallaga, Lurin,  and Apurimac v a l l e y s .  A I D  loans  a r e  
f i nanc ing  p a r t  of t h e  cons t ruc t ion  c o s t s  o f  pene t r a t ion  
roads i n t o  t h e  Huallaga and Apurimac v a l l e y s .  

A I D  is  now cons ider ing  another  l oan  t o  f inance  a g r i -  
c u l t u r a l  c r e d i t  and ex tens ion  programs i n  t h e  highlands 
i n  support  o f  t h e  GOP's a g r i c u l t u r a l  development programs. 

TABLE V 
Government o f  Peru Funds: DLF 

Financia l  S t a t u s :  Under p re sen t  GOP plans ,  t h e  $5 m i l l i o n  
programmed f o r  San Lorenzo should be used by e a r l y  1965. . . 

The remainder o f  t h e  loan  is  programmed f o r  use be fo re  t h e  
end o f  1965, which is  t h e  cu t -of f  d a t e  f o r  disbursements 
e s t a b l i s h e d  i n  t h e  loan  agreement.  

The GOP has  complied w i t h  a l l  condi t ions  precedent and 
is  complying wi th  t h e  requirements f o r  each c r e d i t  t o  
i nd iv idua l  farmers .  Payments of  i n t e r e s t  a r e  c u r r e n t .  

Host Country Contr ibut ion:  Although n o t  requi red  by t h e  terms 
o f  t h e  loan agreement, t h e  GOP is  f inanc ing  nea r ly  33% o f  

2s t o t a l  cos t s  f o r  i t s  new land  r e d i s t r i b u t i o n ,  c r e d i t  and 
ex tens ion  programs. This  c o n t r i b u t i o n  covers  a d m i n i s t r a t i v e  
suppor t  c o s t s  . 
Procurement Sources: This  l oan  can be used i n  e n t i r e t y  t o  
f inance  l o c a l  currency c o s t s .  U.S. d o l l a r s  from t h e  A I D  
l oan  w i l l  be  used f o r  t h e  import of  e s s e n t i a l  commercial 
goods and s e r v i c e s  from t h e  U.S. under e s t a b l i s h e d  A I D  
procedures; t h e  Peruvian currency der ived  from t h e s e  t r a n s -  
a c t i o n s  w i l l  be  used t o  meet p r o j e c t  expendi tures .  

Comments on Implementation: The loan  was o r i g i n a l l y  designed, 
i n  p a r t ,  t o  provide a g r i c u l t u r a l  c r e d i t  t o  c o l o n i s t s  i n  t h e  
Apurimac and o t h e r  e a s t e r n  v a l l e y s .  However, it was made 
s imultaneously wi th  o t h e r  l oans  f o r  t h e  cons t ruc t ion  of  
pene t r a t ion  roads i n t o  t h e s e  previous ly  unopened a r e a s .  Road 
cons t ruc t ion  is  now n e a r l y  complete and t h i s  po r t ion  of  t h e  
loan  should be used r a p i d l y .  

The use  o f  l oan  funds a t  t h e  San Lorenzo p r o j e c t  has  
been delayed f o r  var ious  reasons,  inc luding  shor tages  o f  
working c a p i t a l  a v a i l a b l e  t o  t h e  execut ing  agency. A I D  
r e c e n t l y  approved loan  changes which w i l l  permit speedy 
implementat i on .  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Country: PERU Borrower: 
T i t le  and Number of Loan: Penet ra t ion  Roads - DLF-200 

Date Approved: 6/12/61 
Loan Status as  of 12/31/63 

Amount 

Approved . . . . . . . . . . . 1,800 

Disbursed . . . . . . . . . . 812 
Repayments . . . . . . . . . 20 
Interest Collected . . . . . 12  

Date Signed: 9/8/61 
L m n  Terms 

Duration . . . . . . . . . . . . 20 VS. 

Grace Period . . . . . . . . . -- 
Interest Rate . . . . . . . . . 3% 
Currency of Repayment. 1st ha l f :  Sol 
2nd ha l f :  US $ 

3Cal currency const ruct ion  

t h e  town of Munepata t o  t h e  Apurimac River a t  T e r e s i t a .  
This road w i l l  permit migrat ion from the  densely populated 
highlands i n  the  Departments of Ayacucho and Huancavilca 
t o  t h e  f e r t i l e  Apurimac v a l l e y  which is  completely un- 
populated due t o  l ack  of access .  

This road is  an i n t e g r a l  p a r t  o f  t h e  GOP's kop p r i o r i t y  
program of ag ra r i an  reform and a g r i c u l t u r a l  coloniza t ion .  
The GOP has a l loca ted  approximately $1.8 mil l ion  f o r  
coloniza t ion  c r e d i t s  i n  t h e  Apurimac val ley.  
Physical  S ta tus :  The GOP signed a  prime cbnstruct ion con- 
t r a c t  with a  l o c a l  f i rm on January 18, 1962. The road is  
now open t o  t r a v e l .  Rough grading has been completed on 
a l l  31 miles .  A l l  b r idges  and cu lve r t s  have been placed. 
Tie  sub-base course has been placed, surfacing on about 
l 9  miles i s  complete. Due t o  unusually heavy r a i n s  t h i s  
year,  t h e  surfac ing work on 11 miles  is  being delayed u n t i l  
d r i e r  weather i n  Apr i l .  The contrac tor  expects t o  complete 
cons t ruct ion  on schedule i n  J u l y  1964. Construction is  
s l i g h t l y  ahead of  schedule and is  estimated t o  be 9 9  
complete. 

TABLE V 
Government of Peru Funds: DLF 

Financia l  S ta tus :  A l l  d i r e c t  cons t ruct ion  c o s t s  a r e  being 
financed by t h e  A I D  loan and an Export-Import Bank loan of 
$600,000 t o  f inance fore ign exchange c o s t s .  I f  t h e  con- 
t r a c t o r  completes cons t ruct ion  on schedule, both loans 
should be f u l l y  disbursed by t h e  l a t t e r  p a r t  of 1964. 

The f e a s i b i l i t y  of  t h i s  p ro jec t  was inves t iga ted  by GOP 
personnel.  The U.S. consul t ing  f irm of Brown and Root per- 
formed f i n a l  engineering and i s  supervis ing  const ruct  ion. 
The GOP has met a l l  condit ions precedent.  Payments o f  
p r i n c i p a l  and i n t e r e s t  a r e  cu r ren t .  
Host Country Contribution, Procurement Sources: Although 
not con t r ibu t ing  t o  d i r e c t  construct ion c o s t s ,  t h e  GOP 
provides general  adminis t ra t ive  support through t h e  National 
Highway Department and w i l l  assume r e s p o n s i b i l i t y  f o r  
maintenance. 

US d o l l a r s  from t h e  A I D  loan w i l l  be used f o r  the  import 
of e s s e n t i a l  commercial goods and se rv ices  f r o m  t h e  U.S. 
under e s t ab l i shed  AID procedures; t h e  Peruvian currency 
derived from these  t r ansac t ions  w i l l  be used t o  meet p r o j e c t  
expenditures.  
Comments on Implementat ion : Construct ion proceeded c lose  
t o  o r i g i n a l  schedules u n t i l  e a r l y  1963 when unseasonably 
heavy r a i n s  r e s u l t e d  i n  a  l a r g e  number of  l ands l ides .  The 
contrac tor  was forced t o  d i v e r t  cons t ruct ion  equipnent t o  
s l i d e  removal, thereby delaying const ruct ion .  An outbreak 
o  f  yellow fever  among t h e  c o n t r a c t o r ' s  employees, 
seve ra l  minor work disturbances and use  of t h e  p a r t i a l l y  
constructed highway by commercial t ruckers  f u r t h e r  delayed 
const ruct ion .  A I D  has approved a  GOP request  f o r  a  s i x  
month extension of  t h e  completion d a t e  t o  J u l y  1964. 

Spontaneous coloniza t ion  has a l r eady  s t a r t e d  i n  t h e  
Apurimac area  even though t h e  road is not ye t  complete. 



STATUS OF LOANS 

country: PERU Borrower: 

Tit le and Number of Loan: 
Mutual Savings and Loan Assn. "El Perun 

DL.-119 

Date Approved: 3/25/60 Date Signed: 7/13/60 
Loan Status as  of 12'31,'63 I Loan Terms 

Amount 

'uroose of t h e  Loan: To provide seed cap i ta l  f o r  the  first- 
mutual savings and loan association i n  Peru. 

Approved . . . . . . . . . . .  1,000 

Disbursed . . . . . . . . . .  -- 
Repayments . . . . . . . . .  -- 
Interest Collected . . . . .  -- 

' inancial Status: The A I D  do l l a r  loan was deobligated on 
June 30, 1963, with t h e  consent of t he  borrower. The borrower 
ras unwilling t o  assume responsibi l i ty  f o r  repayment i n  U.S. 
l o l l a r s  when it would be lending i n  l oca l  currency. No dis-  
mrsements had been made. 

Duration . . . . . . . . . . . .  10 yrs. 
Grace Period . . . . . . . . .  -- 

. . . . . . . . .  Interest Rate 5-3/45 
. .  Currency of Repayment. U.S. $ 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

Country: Pe ru - - ----- --  - ---- -- - --- -- Borrower: 

Title and Number of Loan: Home Savings Program - DL$ 201 

Date Approved: 6/12/61 
L w n  Status as of 12/31/63 

Amount 

Approved.. . . . . . . . . . 7,500 

Disbursed . . . . . . . . . . 1,746 
Repayments . . . . . . . . . --- 
Interest Collected . . . . . 9 

Date Signed: 7/27/61 
Loon Terms 

Duration. . . . . . . . . . . . 20 Y r s *  
Grace Period . . . . . . . . . --- 
Interest Rate . . . . . . . . . 4% 
Currency of Repayment. . 1st half 
so les  - 2nd half  US$ 

TABLE V 

Purpose of Loan: To provide up t o  one-half of t h e  i n i t i a l  
c a p i t a l i z a t i o n  of a home loan bank which w i l l  c r ea te ,  supervise 
and a s s i s t  i n  f inancing mutual savings and loan assoc ia t ions  
throughout Peru. The mutuals provide a channel t o  generate'  
a d d i t i o n a l  savings from lower income groups which a r e  r e - l en t  
f o r  low cos t  housing construct ion.  
Physical  S ta tus :  Af ter  approval of t h i s  loan, t h e  Central  
Home Loan Bank and i ts  predecessor agency, the Home Loan Fund, 
helped c r e a t e  a s e r i e s  of highly s u c c e s s f i l  mutual savings 
and loan assoc ia t ions .  Five a r e  now operating i n  Lima and 
e i g h t  i n  t h e  provinces. The GOP p lans  t o  expand t h e  system 
t o  t h i r t y  wi th in  t h e  next two years.  A t  t h e  t i m e  of loan 
approval, t o t a l  p r i v a t e  deposi t s  were projected a t  $3 mi l l ion  
by t h e  end of 1963. Instead,  nearly 20,000 people have 
deposited about $5 mil l ion.  Using t h e s e  deposits,  GOP and 
A.I.D. funds, t h e  mutuals l e n t  about $6.7 mil l ion equivalent  
t o  2,300 borrowers f o r  t h e  cons t ruct ion  o r  improvement of 
medium and low-cost r e s i d e n t i a l  dwellings. 

F inanc ia l  S ta tus :  A t  present  usage r a t e s ,  t h i s  loan should 
be f u l l y  disbursed by e a r l y  1965, i n  advance of the  te rminal  
disbursement da te  of August 1, 1965. 

;overnment of Peru Funds: 

Detai led t e c h n i c a l  s tud ies  were made by A.I.D. tech- 
n ic ians  and consul tants  p r i o r  t o  approval of t h e  loan. 
Technical a s s i s t ance  has  s ince  been continuously provided 
and 25 Peace Corps Volunteers a r e  now working i n  t h e  
mutuals and t h e  Bank. The GOP has  complied with a l l  con- 
d i t  ions precedent i n  t h e  loan agreement. However, by 
separa te  convenant, t h e  borrower promised t o  e s t a b l i s h  a 
system of deposi t  insurance. Although t h e  GOP guarantees 
a l l  deposi ts ,  t h e  Bank i s  i n  t h e  process of e s t ab l i sh ing  
t h i s  insurance. 
Host Country Contribution: The GOP is  contr ibut ing  50% of 
t h e  i n i t i a l  c a p i t a l i z a t i o n  of t h e  Central  Home Loan Bank. 
The GOP has  advanced $4.5 mi l l ion  t o  t h e  Central  Home Loan 
Bank, although t h e  A.I.D. loan  only requ i res  a cont r ibut ion  
equal  t o  t h e  amount of loan funds disbursed. GOP deposi t s  
a r e  much higher than A.I.D. loan disbursements requi re .  
procurement ~ sources: U. S. d o l l a r s  from t h e  A.I.D. loan 
w i l l  be  used f o r  t h e  import of e s s e n t i a l  commercial goods 
and se ry ices  from the  U. S. under e s t a b l i s h e d  A.T.D. .pro- 
cedures; t h e  Peruvian currency derived from these  t r a n s -  
a c t i o n s  w i l l  be  used t o  meet p ro jec t  expenditures. 
Comments on Implementation: This loan was approved a s  p a r t  
of a U.S. commitment t o  t h e  GOP of $53.2 mi l l ion  i n  1960 
($28.2 mi l l ion  from t h e  Export-Import Bank and $25.0 
mi l l ion  from AID). The GOP i n i t i a l l y  crea ted  an  executive 
agency, t h e  Home Loan Housing Fund, t o  administer  t h e  program. 
Although t h e  loan agreement permit ted disbursements of up 
t o  $1.5 mi l l ion  t o  t h e  temporary agency, no funds w e r e  
disbursed i n  order  t o  exe r t  pressure f o r  t h e  c rea t ion  of a 
permanent Central  Home Loan Bank. The Housing Fund operated 
u n t i l  November, 1962, with GOP contr ibut ions .  Seven new 
mutuals were es tabl i shed,  i n  add i t ion  t o  t h e  two which 
ex i s t ed  e a r l i e r .  Since t h e  Bank' s establishment, four  
a d d i t i o n a l  mutuals have been es tab l i shed  outs ide  Lima. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: PERU Borrower: Government of Peru Funds: AFP Loan 
Title and Number of Loan: Lima Water & Sewage System 1 I n i t i a l  construction should begin within two months and con- 

I s t ruc t ion  of a l l  project  phases should be complete within four 
years. 

- 
Physical Status:  The b o r r m e r ' . ~  c o n 6 d t a n t s . h a x  completed services from the U.S. under established A I D  procedures; the 
nearly all ' .pha6es. of the  sIinB1 engiheering .work ; A U .S . Peruvian currency derived fram these transactions w i l l  be used 
firm has been awarded the contract  t o  supply water meters. t o  meet project expenditures- 
Campetitive proposals for  i n s t a l l a t i on  of the  potable water h m e n t s  on Implementation: Al th~ugh the A I D  loan was approved 
mains a re  now under review. Bid specif icat ions  are  being i n  1962, si@;nature of the  loan agreement was delayed u n t i l  
prepared for  t he  water treatment plant and f i n a l  engineer- ear ly  1963 because of a mi l i t a ry  COUP d ' e t a t  i n  mid-1962 and 
ing is  nearing campletion on the sewerage system. Although delays i n  approval of the  loan agreement by the Lima Sanitary 
engineering work was i n i t i a l l y  delayed by the necessity for  Corporation* 
substant ia l  revision t o  the  GOP's preliminary plans, f i n a l  
preparation for  construction is now proceeding on schedule. 

Financial Status: Total cost  fo r  construction and engineering 
i s  estimated a t  $19 mill ion.  The Export-Import Bank i s  financ- 
ing $6.5 million i n  foreign exchange costs.  The GOP is  financ- 
ing approximately 21% of project  costs,  or $3.9 mill ion equiv- 
a len t .  The Export- Import Bank H s  disbursed approximately 
$112,000 for f i n a l  engineering work. No other project costs 
have been incurred t o  date.  

The borrowers have met a l l  conditions precedent s t ipulated 
i n  the  AID loan agreement. The GOP has executed a sub-loan t o  
the  Lima Sanitary Corporation, which is the executing agency. 
Terms of the sub-loan require repayment t o  the  GOP in  loca l  

Dote Approved: 2/9/62 Date Signed: 3/29/63 , 

&pose of Loan: To expand the potable water and sewerage currency within 16 years from the  date of f i r s t  disbursement. 
systems of metropolitan Lima. The expansion should be In t e re s t  a t  3% on the unpaid balance is payable semiannually. 
suf f ic ien t  t o  meet the  projected need fo r  basic water and A camplete f e a s i b i l i t y  study was performed by Rader and 
sewerage f a c i l i t i e s  i n  1975. Associates of Miami, Florida pr ior  t o  loan approval. Greeley 

Population growth i n  metropolitan Lima has f a r  out- and Hansen of Chicago have been employed t o  prepare f i n a l  plans, 
stripped the r a t e s  anticipated a t  the  time of construction specifications,  bid documents, t o  a s s i s t  i n  the  review of bids, 
of the  ex is t ing  system. No substant ia l  enlargements have the award of contrac~cs and t o  supervise construction of the  
been made since 1920. An estimated 500,000 people a r e  now project* 
l i v ing  i n  slum conditions with inadequate or  no water or  Host Country Contribution: The $3.9 mill ion equivalent from the 
sewerage f a c i l i t i e s .  The loan w i l l  provide pa7t ia l  financ- GOP w i l l  be required during construction of the project .  
ing of approximately 303,000 fee t  of potable water dis t r ibu-  Procurement Sources: Bidding on the construction w i l l  be open 
t i o n  mains; expansion of a water treatment plant; and only t o  Peruvian and U.S. firms or joint  ~ e r u v i a n / ~ . ~ .  ventures. 
expansion of t he  sewerage collection system by adding A l l  procurement of imported items fo r  the project  w i l l  be 
approximately 140,000 fee t  of main, in terceptor  and ou t f a l l  financed under the E x ~ o r t - b ~ o r t  Bank loan* A I D  loan dol lars  
l i ne s .  w i l l  be used for  the  import of essen t ia l  cammercial goods and 

Loan Status as of 12/31/63 
Amount 

Appoved . . . . . . . . . . 8,600 

Disbursed . . . . . . . . . . -- 
Repayments . . . . . . . . . -- 
Interest Collected . . . . . - - 

Loon Terms 

Duration . 40 Y r s *  
Grace Period . . . . . . . 10 yrs.  

Interest Rate . . . . . . . . . 314% 
Cunmcy of US $ 

, 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

- - .  
Borrower: Government of Peru 

- -- -- --- - 
y Studies - 527-H-023 

Date Approved: 6/8/62 
Loan Status a s  of 12/31/63 

Amount 

Approved . . . . . . . . . . .  3,000 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  - 
Interest Collected . . . . .  - 

Date Sianed: 3/12/63 
Lmn Terms 

Duration . . . . . . . . . . . .  40 F S *  

. . . . . . . . .  Grace Period 10 FS. 

Interest Rate . . . . . . . .  .3/4 of 1% 
. .  Currency of Repayment. U.S. $ 

TABLE V 
Funds: AFP Loan 

Sufficient  st* pro jec t s  t o  u t i l i z e  a l l  funds avai lable  
under t h e  loan have been agreed upon between USAID and t h e  
GOP. Scope of m r k  documents f o r  these  p ro jec t s  a r e  being 
prepared. 

1 Status:  Under t h e  terms of t h e  loan agreement, a l l  
e n t r a c t s  must be completed p r io r  t o  December 31, 1965. 
k t  the present r a t e  of progress, a l l  f e a s i b i l i t y  studies 
shouZd be completed i n  advance of this da te  and a major 
por t ion of t he  loan funds should be disbursed p r io r  t o  
the and of 1%. 

The borrower has complied with a l l  conditions precedent 
to d i a b s a a m t  under t he  loan and i s  complyhg with t h e  

Purpose of Loan: To finance a s e r i e s  of economic and engineer- cmditim for  t h e  issuance of l e t t e r s  of commitment t o  
i ng  surveys, including preliminary plans and cos t  estimates, 
on spec i f ic  high p r i o r i t y  development projects. Under t h e  
loan agreement, s tudies  may be undertaken on t h e  following 
kinds of projects:  water supply; sewage disposal; agricul-  
tu re ;  t ranspor ta t ion;  power; education; health; r i v e r  
improvement and flood control;  industry;  and housing. 

One of t h e  major problems i n  providing ex te rna l  finan- 
c i a l  ass i s tance  t o  Peru i s  t h e  lack of adequate idormat ion  
on c a p i t a l  p ro jec t s  t o  permit f inancing by in te rna t iona l  
agencies. In  t h e  past  18 months, t he  COP has taken many 
s teps  t o  increase  t h e  effect iveness  of its development 
planning and financing. A j o in t  planning team from t h e  
OAS/IDB/ECLA has been i n  Peru s ince  ear ly  1963 t o  assist 
t he  National Planning I n s t i t u t e  i n  i t s  work; a l ist  and 
s t a t u s  repor t  of a l l  major c a p i t a l  projects  has been pre- 
pared . 
Physical Status:  A I D  has j u s t  approved t h e  COP'S d r a f t  
contract  f o r  a f e a s i b i l i t y  study on a - l a r g e  i r r i g a t i o n  
pro jec t  i n  Tumbes. S ix  more d r a f t  contracts for other 
f e a s i b i l i t y  s tud ies  a r e  being reviewed by USAID/Lima. 

finance each spec i f ic  study. 

Host Coantm Contributiod: Under the  AID loan agreement, 
loan funds may be used t o  f inance a l l  fore ign exchange and 
l o c a l  costs  of approved f e a s i b i l i t y  s tudies ;  However, 
the  COP i s  financing economic and engineering s tudies  on 
o c w r  pro jec t s  e n t i r e l y  from i t s  own funds. 

Frocurement Sources: Only pre-qualified United S ta tes  or  
Peruvian consultants may be awardLd contracts  paid with loan 
funds. 

U.S. do l l a r s  from t h e  A I D  loan w i l l  be used i n  p a r t  
f o r  t h e  import of e s sen t i a l  commercial goods and services 
from t h e  U.S. under established A I D  procedures; t he  Peruvian 
currency derived from these t ransact ions  w i l l  be used t o  
meet p ro jec t  expenditures. Project  cos t s  i n  U.S. do l l a r s  
w i l l  be paid d i r e c t l y  from t h e  loan. 

C ts  on h l e m e n t a t i o n :  Although t h e  A I D  loan was 
z e d  i n  mid-1962, t h e  loan agreement was not executed 
until March 1963 due t o  a mi l i t a ry  coup d 'g ta t  i n  July, 
1962  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 

Country: Peru Borrower: Peruvian Santo C ~ r p o r a t i n n  Funds: k2P I,oan 
Ti t le  and h ~ m b e r  of Loan: Duck's Canyon Hydroe lec t r ic  P l a n t  - 1 

Date Approved: 8/29/63 
Loan Status as of 12/31/63 

Amount 

Approved . . . . . . . . . . .  2,200 

Disbursed . . . . . . . . . .  - 
Repayments . . . . . . . . .  n 

Interest Collected . . . . .  n 

527-GO24 

Date Sianed: -- 
Loan Terms 

. . . . . . . . . . . . .  Duration 13 VS 

Grace Period . . . . . . . . .  3 yrs. 

Interest Rate . . . . . . . . .  5-3/45 
Currency of Repayment. . .  US j 

P u r ~ o s e  of Loan: To a s s i s t  i n  f i n a n c i n g  an expansion of t h e  
CaRon d e l  Pa to  h y d r o e l e c t r i c  p l a n t  on t h e  Santa %verb  The 
new c o n s t r u c t i o n  r e p r e s e n t s  t h e  second s t a g e  of an e x i s t i n g  
f a c i l i t y  operated by t h e  Santa  Corporat ion ( a  GOP agency). 

The f i r s t  phase, completed i n  1958, genera tes  50,000 kw. 
This  capac i ty  w i l l  be doubled. The a d d i t i o n a l  power i s  needed 
f o r  t h e  r a p i d l y  growing communities of Chimbote and T r u j i l l o ,  
where i n d u s t r i a l ,  a g r i c u l t u r a l  p roces s ing  and r e s i d e n t i a l  de- 
mands f o r  e l e c t r i c i t y  have inc reased  beyond p re sen t  capac i ty .  

Chimbote i s  e s p e c i a l l y  impor tan t  s i n c e  it i s  one of Peru 's  
f a s t e s t  growing areas .  It  is  on a d i r e c t  migra t ion  r o u t e  from 
t h e  highlands,  and syphons o f f  migrants  t h a t  would o therwise  
descend on over-crowded Lima. I n d u s t r i a l  and a g r i c u l t u r a l  
p o t e n t i a l  i s  high, b u t  is  dependent on adequate e l e c t r i c  
power. 

Phys ica l  S t a t u s :  During work on t h e  f i r s t  s t a g e ,  excavat ion  
and c i v i l  engineer ing  work were completed f o r  t h e  second phase. 
The expansion inc ludes  i n s t a l l a t i o n  of two 25,000 kw genera tors ,  
28  mi les  of 138 KV s i n g l e  c i r c u i t  and double-c i rcu i t  transmissior.  
l i n e ;  a powerhouse; two swi t ch  y a r d s  a ~ d  a subs t a t ion .  Construc- 
t i o n  work w i l l  be  completed on a sand t r a p ,  d i s t r i b u t i o n  
chamber and g a l l e r i e s ,  a surge  chamber, a penstock and an  

F inanc ia l  S t a tus :  Tne A13 loan  w i l l  fir,ar,ce approximatsly 
3@ of t h z  l o c a l  currency c o s t s ,  o r  a b o . ~ t  18 of t,he e n t i r e  
p r o j e c t  cos t .  2.S. d o l l a r  c o s t s  of t h e  p r o j e c t  a r e  being 
f inanced by an EXIY Bank loan of ;;'4.7 n i l l i o n .  Jestir?yhoilse 
w i l l  l oan  il m i l l i o n  f o r  l o c a l  cwrenzy  c o s t s .  

h i o r  t o  t h e  f i r s t  disbursement,  t h e  G C ?  may e l e c t  t o  
have t h e  h n t a  Corporat ion repay t h e  loan t o  t h e  GO? i n  l o c a l  
currency. Thereupon, t h e  GOP v i l l  repay AID on t h e  f o l l o u i n g  
t e r n s :  4C yea r s  f o r  repayment of p r i n c i p a l  over 10  y e a r s  
grace, 3/42 on a l l  amounts outs tanding.  

h f e a s i b i l i t y  s tudy  was completed by h d e r  Associates 
p r i o r  t o  loan  approval .  iiader a l s o  completed f i n a l  
engineer ing  and c o s t  da t a .  

9 ~ s L  Countrr Cont r ibut ion  and Procurement Sources: The 
COP i s  f i rmacing  t h e  equ iva l en t  of $4.6 m i l l i o n  i n  l o c a l  
currency cosrts. A l l  goods and s e r v i c e s  used on t h e  p r o j e c t  
w i l l  be procured e i t h e r  from Peru o r  t h e  k i t e d  S t a t e s .  

U.S. d o l l a r s  from t h e  AIL, loan  w i l l  be used f o r  t h e  
import of e s s e n t i a l  commercial goods and s e r v i c e s  from t h e  
U.S. under e s t a b l i s h s d  kII, procedures; t h e  Peruvian currency 
der ived  frost t h e s e  t r a n s a c t i o n s  w i l l  be used t o  meet pro- 
j e c t  expenditures .  

Comments on I m ~ l e n e n t a t i o n :  S igna ture  of t h e  loan agree- 
ment i s  awai t ing  a GO? guarantee of t h e  loan  which should 
be approved soon. Construct ion w i l l  be c a r r i e d  ou t  by 
dest inghouss S l e z t r i c  I n t e r n a t i o n a l  and a Peruvian f i rm.  
This  j o i n t  venture  was awarded a c o n t r a c t  t o  supply equipment 
and t o  c a r r y  out  a l l  cons t rvc t ion  and i n s t a l l a t i o n  wcrk. 
Yestinghouse w i l l  supply t h e  turbo  genera tors ,  switch gear  
and t ransmission l i n e .  Construct ion i s  est imated t o  r e q u i r e  
27 months. No de l ays  a r e  foreseen.  Rader k s s o c i ~ t e s  w i l l  
a c t  a s  engineers  f o r  t h e  borrower. 

e l e v a t o r  s h a f t .  ~ o n s t r u c t i o n  work has - n o t  s t a r t e d .  



STATUS OF LOANS 

Country: PZRU 

(In thousands of dol lars and equivalent) 
TABLE V 

Borrower: Andean Hydroe lec t r ic  Power C o r n n d S :  AFP Loan 
I-- A 

- --- - - - - a - - - - - - - - - - - --  
T i t l e  and Number of Loan:  

P a t i v i l c a  Hydroe lec t r ic  

Date  Approved: 12/13/63 
L o a n  Status a s  of 1 2  '31 '63 

Amount 

Approved . . . . . . . . . . .  2,000 

Disbursed . . . . . . . . . .  -- 
Repayments . . . . . . . . .  - - 

. . . . .  Interest Co l lec ted  - - 

A I D  527-L-025 

D a t e  Sianed: -- 
L m n  Terms 

. . . . . . . . . . . .  Duration 13 y r S o  
Grace Per iod  . . . . . . . . .  3 FS. 

Interest R a t e  . . . . . . . . .  5-314% 
. .  Currency of Repayment. U.S. $ 

b o s e  o f  Loan: To a s s i s t  i n  f i nanc ing  cons t ruc t ion  and 
equipment f o r  a 20,000 kw h y d r o e l e c t r i c  p l a n t  on t h e  P a t i v i l c a  
River ,  p l u s  c i v i l  works t o  permit a f u t u r e  doubling of capaci ty.  
A 37-mile t ransmiss ion  l i n e  t o  Paramonga w i l l  be erected.  

P re sen t  power product ion i n  t h e  a r e a  i s  genefated i n  
small  t he rmoe lec t r i c  f a c i l i t i e s ,  which a r e  considerably l e s s  
economical. Th i s  f a c i l i t y  w i l l  n e a r l y  double t h e  present  
power supply ,  on ly  10% of which i s  now ava i l ab l e  f o r  pub l i c  
use. The p r o j e c t  i s  important f o r  f u r t h e r  i n d u s t r i a l  growth 
o u t s i d e  Lima. The Paramonga i n d u s t r i a l  complex i s  expected 
t o  g ive  migrants  from t h e  highlands an  a l t e r n a t i v e  d e s t i n a t i o n  
away from over-crowded Lima. 

Because of t h e  a v a i l a b i l i t y  of low-cost power, W.R. Grace 
and Co. has  s t a r t e d  a  f ive-year  investment program o f  over  $20 
m i l l i o n  t o  expand t h e i r  sugar,  paper,  c a u s t i c  soda and c h l o r i n e  
p l an t s .  Of t h i s ,  about $11 m i l l i o n  w i l l  b e  spent f o r  U.S. 
equipment. I n  a d d i t i o n ,  developnent p o t e n t i a l  e x i s t s  f o r  
co t ton ,  c o t t o n  seed o i l ,  f ishmeal  and canning. 

Phys i ca l  Stat%: S igna tu re  of t h e  l o a n  agreement i s  await ing 
formal COP guarantee o f  t h e  loan. Condit ions precedent  should 
b e  f u l f i l l e d  s h o r t l y  a f t e r  s igna ture .  F e a s i b i l i t y  s t u d i e s  and 

f i n a l  engineering were completed, p r i o r  t o  l oan  approval ,  
by Grace and Co., t h e  Swiss firm o f  Motor Colombus, 
and Edison  of  Milan, Italy. Bid documents a r e  complete. 
Cons t ruc t ion  b i d s  can b e  s o l i c i t e d  w i t h i n  a  month a f t e r  
s i g n a t u r e  o f  t h e  agreenent.  Motor Colonbus w i l l  super- 
v i s e  cons t ruc t ion .  Cons t ruc t ion  should r e q u i r e  about 
36 months a f t e r  c o n t r a c t  s igna ture .  

F inanc ia l  S t a t u :  T o t a l  p r o j e c t  c o s t s  a r e  e s t i n a t e d  
a t  $9,250,000. W.R. Grace and Co. i s  lending  $1.2 
mi l l ion .  Supp l i e r  c r e d i t s  a r e  expected t o  reach  $1.7 
mi l l ion .  Motor Colombus i s  f inanc ing  $1.5 m i l l i o n  and t h e  
borrower w i l l  f i nance  $2.8 mi l l ion .  The AID loan  u i l l  
f inance  a l l  U.S. d o l l a r  c o s t s ,  which a r e  expected t o  
reach $500,000, and a por t ion  of  l o c a l  currency cos ts .  

P r i o r  t o  t h e  f k s t  disbursement,  t h e  GOP may e l e c t  
t o  have t h e  borrower pay i t s  o b l i g a t i o n  t o  t h e  GOP i n  l o c a l  
currency. Thereupon, t h e  GOP w i l l  repay A I I )  on t h e  fo l lowing  
terms: 40 y e a r s  f o r  repayment of  p r i n c i p a l  wi th  a ten-  
yea r  grace  per iod;  a  c r e d i t  f e e  of 314% on a l l  amounts 
outs tanding.  

Host Countm Contribution: The GOP w i l l  guarantee t h e  1,m. 
The borrower i s  f inanc ing  approximately 30% of p r o i e c t  cos ts .  

Procurement S o m c e ~ :  Procurement under t h e  AID l o a n  
w i l l  be r e s t r i c t e d  t o  goods and s e r v i c e s  from t h e  U.S. o r  
Peru. 

Except f o r  t h a t  p o r t i o n  which f inances  p r o j e c t  imports ,  
U S .  d o l l a r s  from t h e  AID loan  u i l l  be  used f o r  t h e  import 
of e s s e n t i a l  commercial goods and s e m i c e s  from t h e  U.S. 
under e s t a b l i s h e d  A I D  procedures; t h e  Peruvian currency 
der ived  from t h e s e  t r a n s a c t i o n s  w i l l  be  used t o  meet p r o j e c t  
expenditures .  



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

T A B L E  V 
Country: PERU Borrower: Government of Peru Funds: Support ing Ass is tance  
Tit le and Number of Loan: Puno Work Re l i e f  AID-4 1 

Date Approved: Date Signed: 2/8/62 

1 _I 
Purpose of Loan: Repeated droughts and ha i l s torms i n  t h e  
Department of Puno produced severe  c rop  d i s t r u c t i o n  i n  1961. 
Local farmers depend, under normal circumstances, on near- 
subs is tence  a g r i c u l t u r e  f o r  s u r v i v a l .  Crop f a i l u r e  could 
have forced  many t o  t h e  b r ink  of  s t a r v a t i o n .  This  loan was 
made under emergency circumstances t o  a l l e v i a t e  human 
s u f f e r i n g  by f inancing  small,  l abor-  i n t ens ive ,  publ ic  works 
p r o j e c t s .  This  p ro jec t  was c m p l e t e d  i n  l a t e  1962 and a l l  
unused funds were deobl iga ted .  

Loon Status a s  of 12/31/63 

Amount 

. . . . . . . . . . .  Approved 6,000 

Disbursed . . . . . . . . . .  1,168 
Repayments . . . . . . . . .  - - 
Interest Collected . . . . .  1 0  

Phys ica l  S t a t u s :  Since t h i s  l oan  was designed t o  provide 
temporary work r e l i e f ,  loan funds could not  be used a f t e r  

Loon Terms 

. . . . . . . . . . . .  Duration 40 y r s .  
. . . . . . . . .  Grace Period 5 y r s .  

Interest Rate . . . . . . . . .  314% 
. .  Currency of Repayment. US $ 

August 1962, when the  next ha rves t  was due. While the  
p r o j e c t  was opera t ing ,  work was performed on a  s e r i e s  of 
small  pub i i c  p r o j e c t s .  These inc lude  75 road cons t ruc t ion  
o r  improvement p ro jec t s ,  a  small  i r r i g a t i o n  system, 
improvement of 1 9  r u r a l  h e a l t h  cen te r s ,  .2 food markets 
and community water  systems. More than 5,000 workmen 
were employed under t h i s  p r o j e c t  . 

Financia l  S t a t u s  : Of t h e  $6.0 m i l l i o n  approved, $l,l68,000 
was reimbursed t o  the  GOP p r i o r  t o  t h e  cut-off  date;  t h e  
remaining $4,832,000 was deobl iga ted .  Under t h e  loan agree- 
ment, payments t o  the  GOP covered 57% of  t h e  t o t a l  charges 
incurred f o r  t h e  work r e l i e f  project ; .  

Host Country Contr ibut ion:  The Government of Peru used i t s  
own funds t o  f inance 43% of the  l abor  and o the r  i n c i d e n t a l  
charges f o r  t hese  work r e l i e f  p r o j e c t s .  



Uruguay 



SUMMARY O F  PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
- Country: 

I 
I Major Cost Component 

Total Proiect Assistance- - - - - - - - 

NON-PROJECT ASSISTANCE 
Commodities - - - - - - - - - . . . - - - - - - .  - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r . - - - - - - - - - - - - - . . - - - - - - - - - - - . -  

Total Non-Proiect Assistance- - - - 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty C I O S C  OI yr.)  

AID Employed - - -  - - -  - - -  - - - - -  - - -  
Participating Agency - - - - - - - - - - - 

Total Participants- - - - - - - - - - - - 
-- -- - -- 

*Excludes Development Loans 

(In thousands of dollars) 

Total. 

:tual FY  1963 

Tech. 
Asst. 

E 

Total 

81 
84 

873 
92 

200 

1,330 

imate F Y  1964 

Tech. SUPP. 1-  Asst. 

TABLE r 
Proposed F Y  1965 ---- - - 

Total Tech. S~PP.  
Coop. Asst. 



PROJECT ASSISTANCE BY ACT IV ITY  PROPOSED FOR F Y  1965 
(In thousands of dollars) 

Country: URUCUAY 

Activity 

Agriculture and Natural Resources 

Public Administration and Public Safety 

Technical Support 

Total 

Total 
Technical 

Cooperation 

T A B L E  II 

Supporting 
Assistance 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: URUGUAY - 
V ~ i ~ u k b e r :  

Agricultural  Extension 528-11-110-041 
I Prior Reference: 

1 Initial Obligation FY:  1965 Scheduled Final Obligation FY:  1969 
U.S. DOLLAR COSTS 

I I Obliaat ions I Expendifures 1 Un l  iquidated 

Estimated F Y  6 4  I --- I --- X X X X X X X X X X X X  

I 
Estimated through 6/30/64 I --- I --- ---- 

Estimated F Y  6 5  1 Future Year Estimated Tota l  

Obligations Obligations Cost to Complete 

6 5  
I I 

Proposed Obligations 
Cost Components Estimated FY  64 Proposed FY  65 

U.S. Technicians . . . . . . . . . . . - - -- 
Participants . . . . . . . . . . . . . . -- 
Contract Services. . . . . . . . . . . - - 

1 Commodities . . . . . . . . . . . . . .  - - -- 
Local Expenses . . . . . . . . . . . . - - -- 

T O T A L  -- 40 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned J ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Throuah 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  6 5  

Project Objective and Description: TO a s s i s t  the  planning and 
organizetion of an s~gr icu l tura l  extension service under 
the  Ministry of Agriculture, t o  u t i l i z e  and disseminate 
t he  r e su l t s  of ag r i cu l tuml  research being carried on 
a t  La Estanzuela Research Center and the Agronomy 
Fa~zuLty of the  National University. 

The Ministry of Agriculture has developed a plan t o  
orgenize tin egriculturtrl extension service,  t o  stimulete 
increased production through the  p m c t i c a l  application of 
~ x r i c u l t u r a l  research. A I D  plans t o  a s s i s t  t h i s  e f fo r t  

through a three-year contract with Iowa S ta t e  University 
t o  provide specialized advisors i n  extension work. 

In  the  i n i t i a l  contract year, an advisor i n  extension 
organization would be sent, together with two o r  th ree  subject 
matter spec ia l i s t s .  A t  a l l  times the  implementation of t h i s  
project  would be keyed d i r ec t ly  t o  t h e  progress and e f fo r t s  
of the  Ministry of Agriculture i n  carrying out i t s  plan. 

The Ministry's four-year plan, as outlined i n  i t s  
budget request, would provide f o r  e ight  extension off ices  
and a budget of approximately $350,000 i n  1965, building up 
t o  a t o t a l  of thirty-two extension of f ices  and a budget of 
approximately $750,000 i n  1968. Plans have been made t o  
coordinate t h i s  project  with planned UN Special f ind  assistance 
i n  the f i e l d s  of agr icu l tura l  education and research. 

FY 1965 mding 
Contract Services: To fund a three-year contract 

( f o r  a c t i v i t i e s  i n  f i s c a l  years 65, 66 an; 67) with I- s t a t e  
University. The contract would p rwide  extension spec i a l i s t s  
f o r  a tota l .  of eight man-years, par t ic ipant  t ra ining a t  Ames, 
Iowa f o r  a t o t a l  of eight man-years, administrative support, 
and loca l  supplies, t ravel ,  and other costs. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: URUGUAY Activity: Agr icu l tu re  and Natural Resources Funds: Technical Cooperat ion 
(Pro iect  T i t l e  and Number: Foot and Mouth Disease Control I 

528-11-110-005 
Prior Reference: Val. 111, page 382 
In i t ia l  Obligation FY: 1963 Scheduled Final  Obligation FY: 1967 

U.S. D O L L A R  COSTS 

Estimoted F Y  6 4  

Through 6/30/63 

Estimoted through 6/30/64 

Obl igotions 

3 
Expenditures 

3 

96 

99 

Obl igotions 

. . . . . . . . . . .  I Local  Expenses. 
T O T A L  

P 
a6 

Unliquidoted 

0 

Estimoted F Y  6 5  
38 

I Future Yeor I Estimoted Toto l  

24 

~ - 

t 
I Y 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS I 

35 

I I 
Obligations 

Obligotions of U.S. Owned l~ornmitments  of Country Owned (counterpart) 

Through 6/30/64 1 F Y  6 5  I Throuqh 6/30/64 1 F Y  6 5  

X X X X X X X X X X X X  

Cost to Complete 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY 65 
U.S. Technic ians .  . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  ? 10  
Contract Services. . . . . . . . . . .  45 5 
Commodities . . . . . . . . . . . . . .  35 - 

48 

Project Obiective and Description: TO assist t h e  Facul ty  of Veter i -  
nary  Medicine o f  t h e  National  Univers i ty  i n  i t s  program 
of  r e sea rch  on Foot and Mouth Disease (FMD), t o  p e r f e c t  
a method f o r  i n a c t i v a t i n g  a f t o s a  v i r u s  i n  s laughtered  beef.  

I n  FY 64 a con t rac t  i s  t o  b e  signed wi th  Massachusetts 
I n s t i t u t e  o f  Technology f o r  f o u r  months of  r e sea rch  by two 
staff members o f  t h e  Facul ty  o f  Veter inary  Medicine at  MIT, 
f o r  f o u r  short-term visits by v i r o l o g i s t s  from MIT t o  t h e  
Facul ty ,  and t h e  s e l e c t i o n  of l a b o r a t o r y  equipment t o  be 
purchased by A I D  t o  complete t h e  r e sea rch  f a c i l i t i e s  a t  
t h e  Fscul ty .  

171 

Uruguayan con t r ibu t ions  t o  thc- F:.9 research  program of 
t h e  I n s t i t u t e  t o t a l  $40,000 annually. 

A I D  i s  t a k i n g  s t e p s  t o  a s su re  coordina t ion  of t h i s  
a c t i v i t y  w i t h  o t h e r  a f t o s a  r e sea rch  supported by A I D  i n  
Argentina and i n  cooperat ion wi th  t h e  National Academy of 
Science and t h e  USDA. 

FY 1965 Funding: 
P a r t i c i ~ a n t g :  Tso s tuden t s  froin t h e  Facul ty  of Veter inary  

Medicine f o r  one y e a r  each a t  MIT f o r  t h e  s tudy of  meat 
technology and virology. 

Contract: Two short-term c o n t r a c t  v i r o l o g i s t s  from MIT, 
and/or  USDA fo r  consu l t a t ions  wi th  t h e  Uruguayan I n s t i t u t e .  

Local Emenses: Research m a t e r i a l s ,  and maintenance 
and opera t ing  supp l i e s  t o  b e  purchased l o c a l l y .  



Country: URUGUAY 

PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

A ~ ~ ~ ~ ~ ~ ~ :  Agricul ture  and Natural  Resources Funds: Technical Cooperation 
-. - . - --- " - -- 
Proiect T i t l e  md Number: 

Rural  E l e c t r i f i c a t i o n  528-11-220-008 
Prior Reference: 

Initial Obligation FY:  1964 Scheduled Final Obligation FY:  1967 ---- - 
U.S. DOLLAR COSTS 

Through 6/30/63 
-. 

Estimated F Y  64 
" 

Estimated F Y  65 1 Future Year I Estimated Total 

Obligations 
- - 

Estimated through 6/30/64 

Obligations Obligations Cost to Complete 

30 

I I 

Proposed Obligations 

Cost Components Estimated FY  64 Proposed F Y  65 

Expenditures 
-- 

30 

U.S. Technicians . . . . . . . . . . .  - - - - 

Unliquidated 
- - 

17 

Participants . . . . . . . . . . . . . .  - - - - 
. . . . . . . . . .  Contract Services. 30 18 

x x x x x x x x x x x x  

17 

Commodities . . . . . . . . . . . . . .  - - - - 

13 

Project Obiective and Description: To a s s i s t  t h e  Sta te  Telephone 

Local Expenses. . . . . . . . . . . .  - - - - 
T O T A L  zg l~ - 

- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

and E l e c t r i c a l  Administrat ion ( U T E )  t o  formulate a  program 
f o r ,  and design t h e  cons t ruc t ion  of,  a  p i l o t  cooperat ive 
r u r a l  e l e c t r i f i c a t i o n  system. 

A I D  has  sent  t h r e e  s p e c i a l i s t s ,  on cont rac t  from t h e  
National  Rural  E l e c t r i f i c a t i o n  Cooperative Associat ion 
( ~ c A )  t o  work with UTE on t h e  preliminary s t ages  of a  

Obligations of U.S. Owned 

$150,000 t o  t h i s  program during FY 65, and i s  expected t o  
request  a  loan from i n t e r n a t i o n a l  sources t o  f inance  t h e  c o s t s  
of construct ion.  TJTE has  f inanced a two-month t r i p  i n  t h e  
U.S. f o r  one of i t s  p r i n c i p a l  o f f i c e r s  and two engineers,  
t o  observe t h e  TVA and t h e  opera t ion  of r u r a l  e l e c t r i c  co- 
opera t ives ,  and i s  expected t o  send t h r e e  a d d i t i o n a l  engineers  
t o  t h e  U.S. a t  a  f u t u r e  da te  f o r  t h e  same purpose. A I D  t ech -  
n i c a l  cooperat ion con t r ibu t ions  a r e  scheduled t o  te rminate  a t  
t h e  end of FY 67. 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 
-- - 

P - - 
Contract : One r u r a l  e l e c t r i c  cons t ruc t  ion  s ~ e c i a l i s t  

Thro~gh 6/30/64 F Y  65 

- - -  

on cont rac t  from t h e  NRECA f o r  a  per iod  of s i x  months, t o  advise  

F Y  6 5  

- 

UTE on construct ion.  

r u r a l  e l e c t r i f i c a t i o n  system u t i l i z i n g  pr iva te  l o c a l  r u r a l  
e l e c t r i c  cooperat ives.  UTE w i l l  cont r ibute  approximately 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: URUGUAY Activity: Agricul t u r e  and Natural  Resources Funds: Technica l  Cooperation 

Estimated F Y  6 4  

begun, f o r  t h e  f i r s t  t ime ,  a  s o i l  su rvey  o f  Uruguay and an expe r i -  
menta l  animal f e e d i n g  program. $243,000 of t h e  u n l i q u i d a t e d  
amount a t  the  end of FY 64 i s  under  t h i s  phase o f  t h e  c o n t r a c t .  

ISU i s  t o  ass is t  c rop  and f o r a g e  r e s e a r c h  a t  La Es tanzue la  
(under  t h e  M i n i s t r y  o f  ~ g r i c u l t u r e )  by prov id ing  t h r e e  two-year 
s p e c i a l i s t s  i n  c rop  produc t ion ,  p l a n t  p roduc t ion ,  p l a n t  pathology,  
and weed c o n t r o l ,  and one shor t - term c o n s u l t a n t  i n  biometry.  This  

Proiect  T i t l e  and Number: A g r i c u l t u r a l  Development 
528-11-110-002 

Prior Reference: VO: . 111, pages 37 5/3 
In i t ia l  Obligation F Y :  1962 Scheduled Final  Obligation F Y :  196.4 

U.S. D O L L A R  COSTS 

Estimated through 6/30/64 

I I I one  o f  t h e  f u l l - t i m e  s p e c i a l i s t s  began work i n  FY 64. $.!+5,!+,000 of 
528 

-0- 

I I I ( and 64 funds )  f o r  implementation through December 1965. A 
number o f  p a r t i c i p a n t s  and shor t - term c o n s u l t a n t s  a r e  scheduled f o r  

Project Objective and Description: To h e l p  r a i s e  a g r i c u l t u r a l  ou tpu t  later stages of the project.  
The La Es tanzue la  phase i s  a new 

and ~ r o d u c t i v i t y ,  under  a  c o n t r a c t  w i th  Iowa S t a t e  Univer- ac t iv i ty ,  added t o  t h e  con t rac t  in FY 64 and a c t i v a t e d  o n l y  toward  
s i t y  ( I S U ) ,  through a program of a s s i s t a n c e  t o  t h e  Agronomy the end of that fiscal year. 
F a c u l t y  o f  t h e  Nat iona l  U n i v e r s i t y ,  t h e  Nat iona l  A g r i c u l t u r a l  

Through 6/30/63 

231 2  

Research and Extens ion  Cente r  (La ~ s t a n z u e l a )  , and -ag r i cu l -  * 

1/ The a c t i v i t i e s  under  t h i s  p r o j e c t  were de sc r i bed  i n  FY 64 
tural of the of Labor m). under-three p r o j e c t  t i t l e s :  t fP ro f e s s iona l  T ra in ing  of A g r i c u l t u r a l  
No a d d i t i o n a l  fundi.ng i s  r e q u e s t 4  f o r  t h i s  p r o j e c t  f o r  S p e c i a l i s t s " ,  t tCrop Product ion and Foraget ' ,  and "Farm Mechanization 
f i s c a l  y e a r  1965 o r  f u t u r e  y e a r s .  and P i l o t  Product ion Cente rs t t .  

ISU i s  a s s i s t i n g  t h e  Apron~~riy  F a c u l t y  by prov id ing  a  
s o i l s  s c i e n t i s t  and an an imal  s c i e n t i s t  f o r  two yea r s  each ,  

Expenditures 

26 
Obligations 

1784 

544 

-0- I 2312 

, 

t r a i n i n g  a t  Ames, Iowa, f o r  s i x  i n s t r u c t o r s  o r  g r adua t e  s t u d e n t s  
from t h e  Agronomy F a c u l t y ,  seven v o c a t i o n a l  i n s t r u c t o r s  from UTU, 
and t h r e e  g radua te  s t u d e n t s  i n  a g r i c u l t u r a l  r e s ea r ch .  

P i p e l i n e :  The c o n t r a c t  wi th  ISU i s  forward-funded (from FY 

- Local  Expenses. . . . . . . . . . . .  - 
T O T A L  538 - - 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 
= 

and f o u r  shor t - t e rm s p e c i a l i s t s  i n  s o i l ,  animal  and p a s t u r e  

Unliquidated 
- 

X L X X X X X X X X X X  
a c t i v i t y  was added t o  t h e  Iowa S t a t e  c o n t r a c t  i n  October 1463 and 

570 
t h e  c o n t r a c t .  

ISU i s  a s s i s t i n g  s e l e c t e d  a g r i c u l t u r a l  v o c a t i o n a l  schools  of 
t h e  by prov id ing  f o u r  two-year s p e c i a l i s t s ,  and f i v e  shor t - t e rm 
c o n s u l t a n t s ,  i n  t h e  f i e l d s  o f  farm machinery,  p o u l t r y  p roduc t ion ,  

Proposed Obligaticns 

Cost. Components Estimated FY 64 FY 
U.S. Technicians.  . . . . . . . . . .  2  2  - 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  3  56 -0- 

- Commodities . . . . . . . . . . . . . .  - 

Obligations of U.S. Owned 

Through 6/30/64 1 F Y  6 5  
I 

s c i e n c e s .  The f u l l - t i m e  a d v i s o r s  began work i n  Uruguay i n  
March and June 1963, and w i th  t h e i r  h e l p  t h e  Facu l t y  has  356 

Estimated Tota l  

Cost to Complete 

Estimated F Y  6 5  

Obligations 

d a i r y  and beef p roduc t i on ,  and h o r t i c u l t u r e .  By November 1963 t h r ee  
o f  t h e  f u l l - t i m e  s p e c i a l i s t s  had a r r i v e d  and were working e f f e c t i v e 1  
w i t h  t h e i r  r e s p e c t i v e  s choo l s ;  a  dec i s i on  by UTU t o  s h i f t  t h e  h o r t i -  
c u l t u r e  srhool  t o  a  more advantageous l o c a t i o n  has  de layed  t h e  a r r i -  
v a l  of t h e  h o r t i c u l t u r e  s p e c i a l i s t .  O f  t h e  u n l i q u i d a t e d  amount a t  
t h e  end of  FY 64 ,  $1,045,000 i s  under  t h i s  phase of t h e  c o n t r a c t .  

ISU w i l l  a l s o  p rov ide .  under t h e  c o n t r a c t .  ~ a r t i c i ~ a n t  

- 
Commitments of Country Owned (i-. terpart) 

Through 61'301'64 1 F Y  6 5  
I 

1742 
Future Year 

Obligations 

t h e  un l i qu ida t ed  amount a t  t h e  end o f  FY 64  i s  under  t h i s  phase of 



PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Agricul ture  and Natural  Resources 

T A B L E  Ill 

Funds: Technical Cooperat ion 

Proiect T i t l e  and 
~ g r i c u l t u r a r Y ~ b c ~ ~ e r a t  ives  528- 13-150-006 

I Prior Reference: V O ~ .  111, page 378 
Ini t ial  Obliaotion FY: 1963 Scheduled Final Oblioation FY: 1969 - 

I 
- 

U.S. DOLLAR COSTS 
I Obliaotions I Expenditures 1 Unliquidated 

I I 

Through 6/30/63 9 I 32 I - 
Estimated F Y  6 4  

Estimated through 6/30/64 

I 1 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . .  U.S. Technicians. 12 22 

I I 

137 

Obligations Obligations 1 7  300 

Participants . . . . . . . . . . . . . .  5 
Contract Services. . . . . . . . . . .  1 20 
Commodities . . . . . . . . . . . . . .  - 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

1 6 9  

Cost to Complete 

49 1 

I Local Expenses. . . . . . . . . . . .  

2 5 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

X X X X X X X X X X X X  

5 '1 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6/30/64 F Y  6 5  Through 6/30/64 F Y  6 5  

112 

Proiect Obiective and Description: TO assist t h e  improvement of t he  
organization, management and program of the Uruguayan 
National Tederet ion of Agricultural Cooperatives (FEMCOA) 
and i t s  member coopemtives. 

Foll6wing an  intensive study of FENACOA and i t s  
a f f i l i a t e d  bank (BPC) , under an AID-f inanced contract , 
a pasture mntrgement technician has been assigned t o  
assist FEXACOA develop a pssture improvement program f o r  
l ivestock producers who a r e  members of the federated 
cooperatives. A contract with t h e  Coopemtive League 

of the  U.S.A. w i l l  provide two cooperatives organization 
and management experts t o  advise m A C O A  and i t s  a f f i l i a t e d  
bank (BPC) . Under a contract with the International Cooperative 
Development Association (ICDA), AID a l s o  financed i n  1964 a 
survey i n  cooperation with FEKACOA and t h e  GOU, of f e r t i l i z e r  
product ion and d is t r ibu t ion  requirement s . 

F'ENACOA and BPC a r e  going organizations, organized 
and financed by pr ivate  member cooper&tiveo. I n  addit ion 
t o  t h e  pasture improvement progrem f o r  i t s  members, FEIQACOA 
and BPC a l s o  plan t o  finance a number of food processing plants.  
Internat ional  f inanc ia l  ass is tance i s  acing sought f o r  these 
programs. 
Pipeline: Forward two-year f inding of FY 1964 contract t o  be 
act ivated t m r d  t h e  end of t h a t  f i s c a l  year with t h e  Cooperative 
League of t h e  U.S.A. 

FY 1965 ~ ' u n d i q :  
Technicians: One direct-hire  pasture management technician 

t o  continue dwelopment of FENACOA's pasture imprwement program. 



PROJ EC-I UATA 
(In thousands of dollars and equivalent) 

Country: URUGUAY Activity: Labor 

Proiect T i t l e  and Number: 
Labor Leader Tra in ing  Center 528-13-410-010 

Prior Reference: V O ~ .  111, p. 381 

In i t ia l  Obligation F Y :  'g63 Scheduled F ina l  Obligation F Y :  'g69 
U.S. D O L L A R  COSTS 

Obligations Expenditures Unliquidoted 

Through 6/30/63 2 1 1 

I Estimated F l  6 4  1 9 O  1 5 O  ~ x x x x x x x x X x X I  

Estimoted through 6/30/64 92 5 l  4 1  
Estimated F Y  6 5  1 Future Yeor I Estimoted Tot01 

I Obliqations I Obliqations I Cost to Complete 

100 300 492 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technic ians .  . . . . . . . . . .  - - - - 
Participants . . . . . . . . . . . . . .  15 2 5 
Contract Services. . . . . . . . . . .  7 5 7 5 
Commodities . . . . . . . . . . . . . .  - - - - 
Local  Expenses . . . . . . . . . . . .  - - - - 

T O T A L  
- - 

an i nn " 
I ESTIMATED F O R E I G N  CURRENCY REQUl  R EMENTS 

Obligations of U.S. Owned (commitments of Country Owned (counterpart) 

Through 6/30/64 1 F Y  6 5  1 Through 6/30/64 1 F Y  6 5  

I 
Project Obiective and Description: TO a s s i s t  and a c c e l e r a t e  t h e  
development and t r a i n i n g  of respons ib le  democratic leader -  
s h i p  f o r  l a b o r  unions i n  Uruguay. 

A Labor Leader Training Center, under  t h e  sponsorship 
of t h e  AIFLD and l o c a l  democratic unions, was organized 
and inaugurated i n  November 1963 i n  Montevideo. Courses 
of i n s t r u c t i o n  f o r  l o c a l  l a b o r  leaders ,  i n  c l a s s e s  of 
about 25, have been h e l d  s ince  t h a t  da t e .  I n  add i t i on ,  
f i v e  l a b o r  l e a d e r s  were s e n t  t o  t h e  Washington AIFD 
t r a i n i n g  c e n t e r  f o r  f our-month t r a i n i n g  courses ,  

CONFIDENTIAL 

T A B L E  Ill 

Funds: Technical  C o o ~ e r a t  i o n  

Contr ibut ions t o  t h e  Center by l o c a l  union and bus ines s  
e n t e r p r i s e s  a r e  expected t o  be  about $10,000 i n  FY 65. 

FY 1965 Funding: 
P a r t i c i p a n t s :  Five l a b o r  l eade r s  f o r  t r a i n i n g  a t  t h e  

Washington AIFLD t r a i n i n g  c e n t e r  f o r  courses  i n  democratic 
l a b o r  union techniques .  

Contract : W i l l  provide one-year funding f o r  one AIFLD 
advisor ,  one sec re t a ry ,  and f i v e  l o c a l  i n s t r u c t o r s ;  a l s o  
r e n t a l  f o r  t h e  cen te r .  

This  a c t i v i t y  was descr ibed  a s  p a r t  of "Manpower U t i l i z a t i o n "  
p r o j e c t  ( N O .  5 2 8 - ~ ~ - 4 6 - ~ ~ - 5 )  i n  FY 64. 

CONFIDENTIAL 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: URUGUAY 
-- - - - - - -- Activi ty:  Public Administration & Public Safety - - -. - - - - - -- -- - 

Funds: Technical Cooperation 
~ r o i e c i  T i t l e  and Number: Industrial Management alri Public and 1- 
Prior  Reference: Vol. 
I n i t i a l  Obligcition F Y :  _ - - -" - - - 

Through 6 / 3 0 / 6 3  

E s t i m a t e d  F Y  6 4  -- - 

Obl iga t ions  I Obl iqa t ions  I Cost  to C o m ~ l e t e  I 

O b l  igot ions 

3 3 

E s t i m a t e d  through 6 / 3 0 / 6 4  

62 

Local  Expenses . . . . . . . . . . . .  - - 
T O T A L  7 QO-I I 

Expenditures 

1 

Est imated  F Y  6 5  I F u t u r e  Year  I Est imated T o t a l  
95 

221 

C T  t - 1 Jr 

E S T I M A T E D  FOREIGN_-CURR ENCY REQUIR EMENTS 1 

Unl iqu ida ted  

13 
45 

-- 

Obligot ions of U.S. Owned I ~ o m m l t m e n t s  of  Country Owned (Counterport )  

Through  61'301'64 T F Y  6 5  I Throuah 6 /30 /64  1 F Y  6 5  

X X X X X X X X X X X X  

46 

Proposed Obligations 
Cost  Components Estimoted F Y  64 Proposed F Y  65 

U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  31 21 
Contract Services. . . . . . . . . . .  31 200 
Commodities . . . . . . . . . . . . . .  - - 

240 

Proiect Objective and Description: TO assist the improvement of 

49 

556 

management skilla in business and government, and raise the 
quality of education in the Public and Business Administration 
School of the National University. 

In FY 63 and 64, in cooperation with the Uruguayan 
Institute for the Developent of Business Management ( IDDE 
AID financea six seminars on business organization and 
marketing, under the direction of short-term U.S. contract 
experts. Three six-man Uruguayan management teams are to 
visit the U.S. to observe management practices. Also AID 
financed two Chilean lecturers at the School of Public 

and Busineaa Administration, and three Uruguayan participants 
for one year each for public administration studies in Chile. 

In December 1s3, the II)DE, in ampration with fcnu. 
other Uruguayan organizations (the Chamber of Industries, the 
National C-er of Commerce, the hsociation of Technicians, 
and the Syndical Confederation of uruguay) established a 
National Productivity Center. 

Local private contributions to IDDE total about $15,000 
annually. Direct contributions of the National University 
to the public administration project, in addition to the 
normal budget of the School, will total approximately $90,000. 

FY 65 Funding: 
~articipdnts : Three six-man Uruguayan management teams 

to visit the U.S. to study management practices. 
Contracts: Two-year runding (for FY 65 and 66) of a 

contract with a U.S. university to provide assistance to 
improve and modernize teaching methods and curriculum of the 
Public and Business Administration School of the National 
University, through the exchange of four professors and four 
students each year. 

~ssistance to the School of Public and Business Administration 
was formerly described under the project named "Institutional 
Development in Planning, Public and Business Administration", 
Vol. 111, page 379; activities in cooperation with IDDE were 
formerly described under the project "hnpower Utilization", 
Vol. 111, page 381. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: I,T;SUGUL.Y Activity: Public Achinist, rat ion and Public Safety Funds: Technical Cooperation 
Proiect  T i t l e  and Number: 9evelopment Planning 

528-11-720-001 
Prior Reference: Vol. 111, page 373-80 11 
In i t ia l  Obligation F Y :  1962 scheduled F ina l  Obligation F Y :  1966 

U.S. D O L L A R  COSTS 
I Obligations I Expenditures 1 Unliquidated 

Through 6 /30 /63  

Estimated F Y  6 4  

Obligations 1 Obliaat ions I Cost to Comolete I 

1 5  

Estimated through 6/30/64 
I I 

144 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  20 13 
Contract Services. . . . . . . . . . .  12 4 50 

11 

Estirnoted F Y  6 5  I Future Year I Estimoted Toto l  
153 

60 

- 
Cornrnodi ties . . . . . . . . . . . . . .  - - I 

4 

80 

. . . . . . . . . . . .  Local  Expenses - 
T O T A L  

I 

X X X X X X X ~ X ~ ~ ~  

91 

Proposed Obligations 

60 

- - 60 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS I 

68 

273 

Obligations of U.S. Owned 1Commitments of Country Owned (Counterpart) 
Through 6 / 3 0 / 6 4  1 F Y  6 5  1 Throuah 6/30/64 1 F Y  6 5  

t he  Uruguayan National Planning Commission (CDE) a s  an 
e f f ec t i ve  national  planning organization, and t o  accelera te  
completion of both short- and long-run sector  and project  
elements of a comprehensive development plan f o r  Uruguay, 
giving specia l  emphasis t o  the  i den t i f i c a t i on  of opportuni- 
t i e s  f o r  pr ivate  investment and determining policy and 
incent ive  changes necessary t o  encourage pr ivate  ac t iv i ty .  

I n  FY 1963-64, A I D  provided financing f o r  t h e  t ra in ing  
of 11 GOU o f f i c i a l s  i n  t h e  f i e l d s  of economic planning, 

s t a t i s t i c s ,  i n  the  U.S. and at  t h e  ECLA Development I n s t i -  
t u t e  i n  Chile. Sector and f e a s i b i l i t y  s tudies  were ca r r ied  
out,  by contract  technicians,  i n  e l e c t r i c  power, transpor- 
t a t i on ,  taxation,  metallurgical  indus t r i es  and por t  
development. A I D  a l so  financed a seminar on natural  
resources planning. 

Important s teps  toward t h e  achievement of t he  goal of 
t h i s  project  were taken by t h e  GOU by the  following actions: 
( a )  publication by ClDE i n  May 1963 of a diagnosis of the  
Uruguayan economy; (b) granting t o  CIDE formal i n s t i t u t i o n a l  
s t a tu s  within t he  Uruguayan government; ( c )  granting t o  
CIDE author i ty  t o  prepare 3-year and 10-year development 
plans; ( d )  completion i n  October 1963 of t h e  f i r s t  general 
population census s ince  1908. 

Annual contributions t o  CIDE from Uruguayan sources 
t o t a l  approximately $100,000. Contributions t o  t h e  Uru- 

ayan plannin e f fo r t  from other in ternat ional  agencies 
K N ,  IDB, ECLAY to ta led  $105,000 i n  FY 64. It i s  expected 
t h a t  t he  Uruguayan development planning w i l l  be almost 
completely supported by Uruguayan sources by t h e  end of FY 66. 

FY 1965 Fundin% 
P a r t i c i ~ a n t s :  S ix  GOU o f f i c i a l s  t o  study economic 

planning and deve lopen t  administration i n  t h e  U.S., Puerto 
Rico, and Chile. 

Contract Se rv i cu :  Five contracts f o r  sector  and 
f e a s i b i l i t y  s tudies  i n  food processing, clothing,  l ea ther  
and shoe industry,  and other sectors.  

1/ Formerly named llSector and Feas ib i l i t y  Studies." The 
project has been expanded t o  include t ra in ing  

assistance f o r  t h e  planning organization, CIDE, which 
a c t i v i t y  appeared as " Ins t i tu t iona l  Development i n  
Planning, Public and Business Administration " i n  FY 64. 

t ax  adn in i s t ra t ion ,  budget and accounting analysis ,  and 



Country: URUGUAY 

PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Activity: Publ ic  Adminis t ra t ion  and Publ ic  S a f e t y  Funds: Technical  Cooperation -- -- -- - -- > -- - - - -....... -- . --- 
Proiect T i t l e  and Number: 

Publ ic  Sa fe ty  528-11-710-013 
Prior Reference: V O ~ .  111, page 382 
In i t ia l  Obligation FY: 1964 Scheduled Final Obligation F Y :  -- 

U.S. D O L L A R  COSTS 

Estimated F Y  64  1 75 1 25 ~ x x x x x x ~ ~ ~ ~ ~ ~  

Through 6/30/63 

Estimated through 6/30/64 1 75 1 25 1 50 
Estimated F Y  6 5  1 Future Yeor I Estimated Tota l  

Obligations - - 

Obligations Obligations 1 Cost to Complete 

I I 

Proposed Obligations 

Expenditures 
- - 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  7 22 
Participants . . . . . . . . . . . . . .  6 9 
Contract Services. - - . . . . . . . . . .  
Commodities . . . . . . . . . . . . . .  57 17 

Unliquidoted - - 

Local  Expenses. . . . . . . . . . . .  5 - 
TOTAL 7 C; . - . I / ," 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Obliaations of U.S. Owned l~ommitrnents of Countrv Owned (Counter~ar t )  

Project Obiective and Description: TO a s s i s t  t h e  po l ice  f o r c e  of 
Montevideo t o  i nc rease  i t s  c a p a c i t y  t o  deal wi th  any 
subvers ive  t h r e a t  t o  t h e  s t a b i l i t y  and democratic 
i n s t i t u t i o n s  of Uruguay. 

During FY 64 a  two-man Publ ic  Safe ty  survey team 
v i s i t e d  Uruguay and made a  thorough a n a l y s i s  of t h e  capa- 
b i l i t y  and needs of t h e  Montevideo po l i ce  f o r c e .  I n  addi -  
t i o n  A I D  supported t h e  a t tendance  of s i x  p o l i c e  o f f i c i a l s  
a t  t h e  p o l i c e  academy i n  Panama. 

Pending review of t h e  s tudy t h e  fol lowing i s  a  
p re l imina ry  e s t i m a t e  of FY 65 requirements.  

Through 6/30/64 

Technicians:  One d i r e c t - h i r e  Pub l i c  S a f e t y  o f f i c e r  
a s  r e g u l a r  adv i so r  t o  Montevideo po l i ce .  

P a r t i c i p a n t s :  S i x  p o l i c e  o f f i c i a l s  t o  a t t e n d  t h e  
p o l i c e  academy i n  Panama f o r  a  pe r iod  of two months each 
and two p o l i c e  o f f i c i a l s  t o  a t t e n d  t h e  I n t e r n z t i o n a l  P o l i c e  
Acaden~y i n  Washington f o r  t h r e e  months each. 

Commodities: Spec i a l i zed  p o l i c e  equipment a s  s e l e c t e d  
by t h e  pub l i c  s a f e t y  o f f i c e r  and l o c a l  po l i ce .  

Local Expenses: Supp l i e s  and l o c a l  expenses of p u b l i c  
s a f e t y  o f f i c e r .  

CONFIDENTIAL 

F Y  6 5  Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: URuGmy Activity: Technical Support Funds: Technical Cooperation 
Project T i t l e  and Number: Technical Support, 528-U-990-000 I 
Prior Reference: Vol. 111, page 382 
In i t ia l  Obligation F Y :  1962 Scheduled Final  Obligation F Y :  1969 

U.S. D O L L A R  COSTS 
( Obligotions 1 Expenditures 1 Unliquidated 

> 

I I 

Through 6/30/63 1 122 I 106 16 
I 

Est imated F Y  6 4  

Proposed Obligaticns 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  20 64 
Participants . . . . . . . . . . . . . .  - - - - 
Contract Services. . . . . . . . . . .  -- -- 
Commodities . . . . . . . . . . . . . .  - - - - 

Est imated through 6/30/64 

Local  Expenses. . . . . . . . . . . .  
T O T A L  

3 
100 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

5 6 5 5 x x x x x x x x x x x x  

178 

Project Obiect ive and Description: TO support the  program i n  
Uruguay by providing f o r  the  cos t s  of technicians working 
on severa l  projects  and not d i r e c t l y  chargeable t o  an in-  
d iv idua l  project ;  t o  support t he  program s t a f f  and t o  
provide f o r  general  and miscellaneous cos t s  of t he  USAID. 

Est imated FY 6 5  

Obligat ions 

FY 65 Funding 
Technicians: One program assistant t o  carry  out the 

programming f'unctions of t h e  USAID, and t o  assist i n  the  

161 

Obligat ions of U.S. Owned 

assistance.  
One Food and Agriculture Officer responsible f o r  

planning and o ~ c m t i o n s  i n  r u r a l  and ag r i cu l tu r a l  develop- 
ment, including coordination of the  a c t i v i t i e s  of Iowa 
S t a t e  University under i t s  program of ass is tance t o  the  
National University, the  University of h b o r ,  and the  
Ministry o? Agriculture. 

One Industr.ia1 Devel opnent Advisor responsible f o r  
planning and operations i n  the  f i e l d s  of industry, and 
public anad bus i ncss ahj.nis trat ion, including coordination 
of the  assist an::^ of the  University of Ind-iana t o  the  
Mechanical and Elec-Lrical School. 

Local h ~ e n s c z :  Five lma l  explayees, general  sup- 
p l i e s ,  equiplent ani! na t e r i a l s ,  l o c a l  t rave l ,  and t h e  
miscellaneous support cos t s  of the  Mission. 

17 
Future Year 

Obl iqat ions 

Through 6 /30 /64  
Commitments of Country Owned (Counterport) 

review of loan appl icat ions  and other  requests f o r  

Estimated T o t a l  

Cost to C o m ~ l e t e  

F Y  6 5  Through 6/30/64 F Y  6 5  



STATUS OF LOANS 
(In thousands of doll s nd 

!%ate E Y ~ E ? ~ $  and T A B L E  V 
Country: URUGUAY . .  - .  - -  Borrower: 
T i t l e  and Number of Loan: 

Telephone System No. 72( 5284-002) 

/ 11  I - -  
Daie  Approved: 01 +/ >y 

----- Loon Status 0 s  of 12/31/63 

Amount 

. . . . . . . . . . .  Approved 8,800 
L t r ,  of Com't Issued 8,800 

. . . . . . . . . .  Disbursed 

Repayments 
7,4433 . . . . . . . . .  75 

lnierest Collected . . . . .  460 

Bate Signed: ~ / 3 / 5 9  
L m n  Terms 

Duration . . . . . . . . . . . .  20 years 
Grace Period . . . . . . . . .  1 year 

. . . . . . . . .  Interest Rate 3% 
Currency of Repayment. . .Pesos 1s: 

Dollars 7,255 

se  of the Loan: This loan was made by the  DLF i n  1959 
t o  the  S ta te  Elec t r ic  and Telephone Administration (UTE) 

elephone Admini s t rat ion (UTE) Funds: DLF 
- - - . . --- - 

Estimates for  the t o t a l  cost of the project have not 
changed. T e n i n a l  disbur~ement under the loan w i l l  be 
uithheld pending t h e  si~ccesshll  o u t , c a n ~  of p e r f n n a n c r  
tes t ing of the system. 

Host Countrv Contributim. Procurement Sources: Host 
Country contribution t o  t h i s  program was projected a t  the 
equivalent of $18.7 million. Procurement under the loan 
was limited t o  free world sources. 

Conlnents on Implementation: As noted above, a violation 
of the 50/59 shipping requirement caused a suspension of 
disbursements for  six months in  1963. This requirement 
was s a t i ~ f i e d  by the payment of a refund t o  AID by the 
borrower, and the AID l e t t e r  of commitment was revalidated 
i n  September 1963. 

t o  finance the  foreign exchangk costs  of generation and central  
exchange equipment, wire, underground conduits, and telephone 
s e t s  necessary t o  expand service i n  Montevideo by approxi- 
mately 46,000 new connections. 

pllvsical Stat-: A t  the end of the th i rd  quarter 1963, al l  
construction of buildings had been completed, a s  well as  the  
ins t a l l a t ion  of the  equipment f o r  a 2  but one of the telephone 
exchanges. R o j e c t  construction i s  behind schedule approxi- 
mately nine months. One major reason f o r  the delay was t h e  
suspension of AID disbursements fo r  s i x  months i n  1963 
pending sa t i s fac tory  compliance with the 50150 shipping 
requirement, Completion of a l l  construction and ins ta l la t ions  
is now scheduled f o r  the end of CY 1964. 

5 nancial S t a t u :  'Phis loan had been 84% disbursed a t  the 
end of 1963. A t  t he  end of the th i rd  quarter 1963, 78% of 
t o t a l  estimated foreign exchange expenditures had been made, 
and 65% of loca l  cost expenditures had been made. Purchase 
plans a r e  firm f o r  the  unexpended balance of the  loan. 
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SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: VENEZUELA 

Major Cost Component 

Total Proiect Assistance- - - - - - - - 
Funded from Contingency 
- Fund (non-add) 
ION-PROJECT ASSISTANCE 

Commodities - - - - .  - - - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - - - - - - - - - - - - - - - - - - - -  

Total Non-Proiect Assistance- - - - 

\(UMBER OF TECHNICIANS AND 
IONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close OF yr.) 

AID Employed - - -  - - - - - - - -  - - -  - -  - 
Participating Agency - - - - - - - - - - - 

Total U S .  Technicians - - - - - - - 
Contractor EmpIoyees(on duty c lose  of yr. 

Total Participants- - - - - - - - - - - - 
. - - . ~ . - - .....- - 

(11, thousands of dollars) 

Actual F Y  1963 1 - - -  Estimate F Y  1964 

TABLE I 

*Excludes Development Loans 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR FY 1965 
(In thousonds of dollars) 

A g r i c u l t u r e  and N a t u r a l  R z s o u r c e s  

E d u c a t i o n  

P u b l i c  A d m i n i s t r a t i o n  and  P ~ b l i c  Safet::  

Comrnuni ty D e v e l o ~ m e n t ,  S o c i a l  W e l f a r e  and  Hous ing  

T e c h n i c a l  S u p p o r t  

Toto l  
Technical  

Coopsrotion 

1 3 0  

h40 

h7 3 

9 7  

270 

T A B L E  II 

Supporting 
Assistonce 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Technical 
Country: VEIWZJEM Activity: Agriculture and Natural Resources 

- -- - -  - -  - - - -- - - - - - - -- - - Funds: Cooperation 
T i t l e  and k ~ m b e r :  Rural Improvement 529-11-100-019 host  country f inancing through FY 1964 i s  estimated a s  

$550 mil l ion,  with an add i t iona l  $280 mi l l ion  estimated f o r  
FY 1965. 

I n  FY 1965, ass is tance  w i l l  continue t o  (1) Eank of 
Agriculture and Livestock t o  implement supervised a g r i -  
c u l t u r a l  c r e d i t  loan of $10 mil l ion  signed i n  FY 1963, 
( 2 )  Ministry of Agriculture and Agrarian Reform I n s t i t u t e  
t o  expand and improve research and extension programs 
designed primari ly t o  a s s i s t  land reform s e t t l e r s ,  
(3)  GOV agencies i n  undertaking na tu ra l  resource inven- 
t o r i e s  and (4)  Ministry of Agriculture i n  i r r i g a t i o n  
development planning. 

Pipeline due pr imar i ly  t o  delays i n  arranging f o r  
contrac tual  services  required t o  a s s i s t  i n  e s tab l i sh ing  
supervised a g r i c u l t u r a l  c r e d i t  program. 

Cost Components FY 1965 Funding 
US. Technicians . . . . . . . . . . . 
Participants . . . . . . . . . . . . . . U.S. Technicians: Two ful l - t ime U.S. technic ians  -- 
Contract Services. . . . . . . . . . . an a g r i c u l t u r a l  c r e d i t  advisor f o r  a g r i c u l t u r a l  c r e d i t  
Commodities . . . . . . . . . . . . . . and r e l a t e d  programs, and a r u r a l  soc io log i s t  t o  a s s i s t  
Local Expenses . . . . . . . with land r e f  orm set t lement planning and community devel- 

opme n t  . 
Par t ic ipants :  Short-term t r a i n i n g  i n  the U.S. and 

Puerto Rico -- 12 Venezuelan p a r t i c i p a n t s  i n  the  f i e l d s  
of a g r i c u l t u r a l  c r e d i t ,  a g r i c u l t u r a l  research and ex- 
tension, i r r i g a t i o n ,  a g r i c u l t u r a l  marketing and na tu ra l  
r e  source s d a t a  gathering.  

Project Obiective and Description: A s s i s t  t h e  Venezuelan Government (GOV) Contract Services: Contracts f o r  s i x  consultants  t o  
agencies with t h e  development and implementation of p r i o r i t y  provide specia l ized advisory services  i n  a g r i c u l t u r a l  
programs e s s e n t i a l  f o r  r u r a l  development and increasing agri- c r e d i t ,  i r r i g a t i o n  planning, na tu ra l  resources inventor ies  
c u l t u r a l  production. The GOV's  1963-66 Development Plan pro- (3) ,  and a g r i c u l t u r a l  marketing. 
vides f o r  an average annual increase of 8% i n  a g r i c u l t u r a l  Local Expenses : Demonstration equipment supplies,  
product ion  under a continuing agra r i an  r e f  o m  program ( over and l o c a l  t r a v e l  of U.S. technicians.  
60,000 r e s e t t l e d  s ince  1959). To date,  project  has  provided 
advisory se rv ices  and t r a i n i n g  f o r  ( 1 )  86 a g r i c u l t u r a l  c r e d i t  
technicians,  (2) a g r i c u l t u r a l  research and extension services,  
( 3) i r r i g a t i o n  development and ( 4 )  n a t u r a l  resources and cadas - 
t r a l  surveys. The p ro jec t  i s  r e l a t e d  t o  programs f o r  which 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Proiect T i t l e  and Number: 
National Manpower Training and Development, 529-~-690-013 

Prior Reference: Vol. 111, Page 388 
In i t ia l  Obligation FY: 1962 Scheduled F ina l  Obligation FY: 1966 

U.S. D O L L A R  COSTS 

Estimoted through 6/30/64 1 1,932 1 1,441 I 
Estimated F Y  6 5  

491 
Future Year Estimated Tota l  

Through 6/30/63 

Estimoted F Y  6 4  

Obligotions Obligations Cost to Complete 

Obligations 

1, jm(l &f 

I I I 
561 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technic ians .  . . . . . . . . . . 103 100 
Participants . . . . . . . . . . . . . . 170 160 
Contract Services. . . . . . . . . . . 260 170 

440 

I Commodities . . . . . . . . . . . . . . - - -- I 

Expenditures 

(91 

650 

Local  Expenses. . . . . . . . . . . . 28 10 
T O T A L  rE? 

ESTIMATED F O R E I G N  CURRENCY REQUIREMENTS 

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  1 Throuah 6/30/64 1 F Y  6 5  

Unliquidated 

500 

x x x x x x x x x x x x  

Proposed Obligations 

400 

Project Obi ect ive and Description: A s s i s t  Venezuelan Government 
agencies - Off ice of Development Planning and Coordination 
(coRDIPLAN) , Ministry of Education, Ministry of Labor and 
National Ins t i tu t e  of Cooperative Education (INcE) - i n  
planning and implanentiw modern education and technical 
t raining programs. To date, project has prwided assistance 
i n  developing multi-purpose programs f o r  secondary schools 
and improved curricula f o r  vocational schools, establishing 
education materials, production f a c i l i t i e s ,  and improving 
manpower t raining and vocational guidance programs of the 
Ministry of h b o r  and INCE. The project is  related t o  

2,772 

Funds: Technical Cooperation 
programs f o r  which host country financing through FY 1964 
is  estimated a s  $635 million, with an additional $350 million 
estimated f o r  FY 1965. In FY 1965, assistance w i l l  continue 
t o  (1)  CORDIPLAN in  the development and implementation of a 
national manpower training program, (2)  Ministry of Education 
t o  implement modernized secondary and vocational school pro- 
grams, including improved teacher training, and (3) Ministry 
of Labor and INCE t o  expand and imprwe technical t raining 
programs and emplayment_,senric es . 

Pipeline is due t o  normal time lags i n  processiw pay- 
ment s f o r  part'ic ipant and contract services cost s. 

FY 1965 Fundiq 
U.S. Technicians - Four full-time U.S. technicians--a 

general advisor, a vocational t raining advisor, a mnpower 
development advisor t o  a s s i s t  the Ministry of h b o r ,  and an 
advisor on educational laming, research and s t a t i s t i c s .  

Wrticipants  - (437 Short-term training i n  the U.S. and 
Puerto Rico w i l l  be provided i n  the f i e lds  of secondary and 
vocational education (24), teacher t raining ( 5 ) )  organization 
of employment services such as employee test ing and counsel- 
ing (4)  employment office management (3),  and labor statis- 
t i c s  (21, and organization and operation of cooperatives (5) .  

Contract Services - (23) Short-term contracts f o r  con- 
sul tants  t o  provide specialized advisory services i n  manpower 
development planning (11, preparation of instructional materi- 
als fo r  educational and technical training prcgrams (3) ,  
sec ondary and vocational education (14), emplayment services 
(31, and organization and operation of cooperatives (2).  

Local Expenses - Demonstration equipment and supplies 
and f o r  local  t r ave l  of U.S. technicians. 

Consolidation of folluwing projects: Industr ial  Develop- 
ment, Industr ial  Resources Survey, Labor Prcgram, Rural 
Health Environmental Sanitation, Elementary Education & 
Training, Secondary Education & Training, and National 
Manpower Training & Development. 
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PROJL DATA 
(In thousands of dollars and equivalent) T A B L E  Technical Ill 

Country: VENEZUELA Activity: Public Administration and Public Safety -- - - - - - - - - Funds: - - - - .- cooperation 
Proiect T i t l e  and Number: Government Management Assistance, I 

529-11-720-018 
Prior Reference: Val- 111, P* 389 
Ini t ial  Obligation FY:  1962 Scheduled Final Obligation ~~:1966 

U.S. DOLLAR COSTS 

Ertimoted F Y  64 

Through 61'301'63 

Estimoted through 6 /30 /64  

Locol Expenses. . . . . . . . . . . . 2 2 
T O T A L  mu 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

1 79 

Obligations 

461 

I I I 

179 

640 

Obligations 

180 

Unliquidated 

?8? 

Ertimoted F Y  6 5  I Future Year 

administration at local levels. To date, project has 
(1) provided specialized training in the U.S. and Fuerto 
Rico for 184 civil servants, (2) assisted in the establish- 
ment of a School of Public Administration, (3) assisted in 
the establishment of municipal improvement programs, and 
(4) assisted the Ministry of Finance in undertaking budget, 
customs, internal revenue and port administration improve- 
ments. Host country contributions to the project through 
FY 1964 are estimated as $2.6 million, with an additional 
$800,000 estimated for FY 1965. Pipeline is due to normal 
time lags in processing payments for participant and con- 
tract services costs. 

400 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicions . . . . . . . . . . . 25 28 
Participants . . . . . . . . . . . . . . 99 96 
Contract Services. . . . . . . . . . . 5 3 - - 54 
Commodities . . . . . . . . . . . . . . - - 

Obligotionr 

160 

Project Obiective ond Description: Assist the Venezuelan Government (GOV) 
agencies to improve the direction and management of development 
program undertakings and general public administration as an 
integral part of human resource development objectives. Improve- 
ment of public administration at Federal, state and local levels 
is accorded high priority in the GOV's 1963-66 Development Plan. 
The GOV has established a Public Administration Commission in 
the Office of the President to foster administrative reforms and 
improvements at national and state levels and a Foundation for 
Community Ikvelopnent and Municipal Improvement to improve 

X X X X X X X X X X X X  

Cost to Complete 

980 

Obligations of U.S. Owned 

FY 1965 Funding 

Commitments of Country Owned (Counterpart) 

Through 61'301'64 

I 

U.S. Technicians: One full-time U.S. public adminis- 
tration advisor. 

Participants: Short-term training in the U.S. and 
other Latin American countries -- 40 Venezuelan partici- 
pants in the fields of general public administration, 
municipal administration, budgeting, customs, port adminis- 
tration and tax administration. 

Through 61'301'64 F Y  65 

Contract Services : Contracts for eight consultants 
to provide specialized advisory services in public adminis- 

FY 6 5  
tration, port administration and internal revenue services. 

Local Expenses: Demonstration supplies and for local 
travel of U.S. technician. 



T A B L E  Ill 
PROJECT DATA 

(IF thcu5ands of dol lars  ond esuivalent)  

'rior Reference:  Vol. 111, g. 390 
r : i+ ic l  Obl igat ion F Y :  1962 Scheduled F i n a l  Obl igat ion F Y :  1966 
-- U.S. D O L L A R  COSTS 

I b ~ i ~ o t i o n s  I Expendi tures  1 Unl iquidoted 

I s t i m a t e d  F Y  6 4  26 5 250 ~ x x x x x x x x x x x  

:stirnoted through 6 / 3 0  '64 5 39 425 1 114 

Est imated  F Y  6 5  I Future  Year  Es t imated  Tot01 

Ob l iga t ions  Obl iga t ions  1 Cost  to Complete 

293 275 1,107 

Proposed Obligations 

:ost Components Est imated FY 64 Proposed FY 65 
U.S. T e c h n i c i a n s .  . . . . . . . . . . 137 153 
Par t ic ipants  . . . . . . . . . . . . . . 80 91 
Contract  Services.  . . . . . . . . . . 40 40 
Commodities . . . . . . . . . . . . . . - - - - 
Local E x p e n s e s .  . . . . . .  

T O T A L  - - L ,  , - 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obl iga t ions  of U.S. Owned ommitments of Country Owned (Counterpart :  

Throvah  6 / 3 0 / 6 4  1 F Y  6 5  -64 1 FY 6 5  

Technical 
r a t ion  and Pub1 i c Safety Funds: Cooperation 

centers  and ( 3 )  a s s i s t e d  i n  the  procurement and u t i l i z a t i o n  
of more e f f e c t i v e  po l i ce  equipment. Host country contr ibu-  
t i o n s  t o  the  p r o j e c t  through FY 1964 a r e  est imated a s  
$3.5 mil l ion,  with an a d d i t i o n a l  $2 m i l l i o n  est imated f o r  
FY 1965. 

I n  FY 1965, a s s i s t a n c e  w i l l  continue ( 1 )  i n  improving 
and b e t t e r  coordinat ing pol ice  commands and opera t ions  and 
( 2 )  t o  e s t a b l i s h  a  n a t i o n a l  po l i ce  records  and i d e n t i f i c a -  
t i o n  service,  a  combined n a t i o n a l  medico-legal c r iminal  
labora tory  serv ice ,  and a  new na t iona l  po l i ce  t r a i n i n g  
f a c i l i t y .  

U.S. Technicians: Eight fu l l - t ime  U.S. technic ians- -  
a  chief advisor  and s p e c i a l i s t s  i n  c r i m i n a l i s t i c s ,  records 
and i d e n t i f i c a t i o n ,  t r a i n i n g ,  t r a f f i c ,  i n v e s t i g a t i o n s  and 
p r i son  adminis t ra t ion .  

P a r t i c i p a n t s :  Short-term t r a i n i n g  i n  t h e  U.S. and 
Panma--110 Venezuelan p a r t i c i p a n t s  i n  the  f i e l d s  of inves-  
t i g a t i o n s ,  l abora to ry  analyses,  na rco t i c s  enforcement, 
p r i son  adminis t ra t ion ,  t r a f f i c  and genera l  po l i ce  opera t ions .  

Contract Serv ices :  Contracts  f o r  f i v e  consul tan ts  t o  
provide spec ia l i zed  advisor;yservices i n  communications en- 
g ineer ing  and bas i c  pol ice  t r a i n i n g .  

Local Expenses: Demonstration equipment and supp l i e s  
and f o r  l o c a l  t r a v e l  of U.S. technic ians .  

Project Ob iec t ive  and Description: A s s i s t  Venezuelan i n t e r n a l  s e c u r i t y  
gencies  t o  improve t h e i r  c a p a b i l i t i e s  t o  maintain l a w  and 
r d e r .  Plagued by Communist-led t e r r o r i s m  and insurgency aimed 
t overthrowing the  government, t h e  Venezuelan Government (GOV) 
s  s t r i v i n g  t o  acce le ra t e  improvement of i t s  i n t e r n a l  s e c u r i t y  
o rces  by e s t a b l i s h i n g  more e f f e c t i v e  communications systems, 
rovid ing  b e t t e r  equipment and improving supervis ion  and t r a i n -  
ng. To da te ,  p r o j e c t  has  ( 1 )  provided spec ia l i zed  t r a i n i n g  
n t h e  U.S. and Puerto Rico f o r  127 p o l i c e  o f f i c e r s ,  ( 2 )  a s s i s t e d  
n  the  establ ishment  of coordinated command and communications 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: VENEZUELA Activity: Community Development, Socia l  Welfare and Funds: Technical Cooperation 
----- - 

Proiect T i t le  and Number: Housing and Urban Renewal I Housing 
529-15-830-017 

'rior Reference: To1 111, Page 392 
nitial Obligation FY:  1962 Scheduled Final Obligation FY:  1966 

U.S. DOLLAR COSTS 

istimated F Y  6 4  98 I 85 

Unliquidated 

35, 

x x x x x x x x x x x x  

istimated through 6/30/64 

Local Expenses. . . . . . . . . . . . 
T O T A L  Ti ! -  -d- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
-, 

Expenditures 

69 'hrough 6/30/63 

I 

Obligations 

87 

Obligations of U.S. Owned l~ommi tments  of Country Owned (Counterpart)] 

Obligations 

1U4 

Estimated F Y  6 5  I Future Year I Estimated Tota l  

202 48 

Proposed Obligations 

:ost Components Estimated F Y  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 2 5 28 
Participants . . . . . . . . . . . . . . 1 5  11 
Contract Services. . . . . . . . . . . 5 7 - - 47 
Commodities . . . . . . . . . . . . . . - - 

Obligations 

8 5 

L 

Project Obiective and Description: A s s i s t  the  Venezuelan ~ o v e r n m e n t ( ~ 0 ~ )  
i n  developing l o c a l  i n s t i t u t i o n s  and mobilizing l o c a l  c a p i t a l  
f o r  housing construction and monitor the  use of th ree  A.I .D.  
loans  t o t a l l i n g  $45 mi l l ion  f o r  housing contracted i n  F i s c a l  
Years 1961-63. To date,  p ro jec t  has ass is ted  (1) i n  es tab-  
l i s h i n g  a na t iona l  savings and loan system and 15 l o c a l  associ -  
a t i o n s  with t o t a l  deposi ts  approximating the equivalent  of 
$4.7 mi l l ion  by near ly  5,000 individual  accounts and ( 2 )  t h e  
GOT FoundatLon f o r  Community Development and Municipal Improve- 
ment i n  implementing an A.I.D. loan of $30 mi l l ion  f o r  extensive 

Cost to Complete 

374 

--- 

Through 6/30/64 

municipal improvements. The p ro jec t  i s  r e l a t e d  t o  prugrams 
f o r  which host  country f inancing through FY 1964 i s  e s t i -  
mated a s  $520 mil l ion ,  with an add i t iona l  $340 mil l ion  
est imated f o r  FY 1965. 

I n  FY 1965 ass is tance  w i l l  continue i n  (1) develop- 
ing  l o c a l  i n s t i t u t i o n s  and mobilizing l o c a l  c a p i t a l  f o r  
housing construction, ( 2 )  improving the  organizat ion 
and operat ions of the  Foundation f o r  Community Development 
and Municipal Improvement, and ( 3 )  monitoring of A.I.D. 
housing loans.  

FY 1965 Funding 

F Y  6 5  

U.S. Technicians: One fu l l - t ime U.S. housing advisor.  
Pa r t i c ipan t s :  Short-term t r a i n i n g  i n  t h e  U.S. and 

Puerto Rico -- 15 Venezuelans i n  t h e  f i e l d s  of savings and 

Through 6/30/64 

loan and urban renewal. 
Contract Services:  Contracts f o r  f i v e  consul tants  t o  

provide specia l ized advisory and loan con t ro l  services  i n  
urban renewal, mortgage f inancing and savings and lpan 
operat ions.  

Local Exwnses: Local t r a v e l  of U.S. technic ian .  

programs of low-cost housing, slum clearance and general  



PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Technical Support 

TABLE Ill 

Funds: Technical Cooperation 
P i o i e c t  T i t l e  and Number: Technical &pport, 523-15-990-000 

Prior Reference: Val. 111, page 391 
In i t ia l  Obligation F Y :  1360 Scheduled F ina l  ~- Obligation F Y :  1966 

U.S. DOLLAR COSTS - - - - ~ ~ 

0 5 1  igations Expenditures Unl iquidoted 

Through 6!30/63 5 64 6 

Est imated  F Y  6 4  

Est irnated throuah 6 3 0  6 4  

- - - 

P , o l e c t  Oblect ive and Description: To grov i r l e  f o r  cen t ra l  program 
r : p c , r g t  ions  anA servir-cs re la te~l  t o  rliore than one project, 
.he lasts 3f .vfii<:h cannot reasonably be dis t r ibuted t o  
ih:: vat- 1 pus prodel-*t ,r :nvolved . 

Est imated  F Y  6 5  

Obl igat ions - 

Local Expenses - For 30 loca l  c l e r i c a l  and service 
emplvrees; o f f ice  space, equipment, furnishings and 
u t i l i t i e s ;  one new vehicle f o r  replacement purposes, and 
limited res ident ia l  m n i t u r e .  

b i  i ing&l secretary.  

Future Year 

Obl iga t ions  

-- 

Estimated T o t a l  

Cost  to Complete 

270 

Proposed Obligations 

Cost Colnponents Estimated FY 64 Proposed F Y  65 
U.S. Technicions . . . . . . . . . . .  90 75 - - - - 
Part ic ipants . . . . . . . . . . . . . .  - - - - . . . . . . . . . .  Contract Services.  - - - - 
Commodities . . . . . . . . . . . . . .  
i o c a l  Expenses . . . . . . . . . . . .  

T O T A L  
209 
299 

9 2  
- .- 

270 
E S ~ ~ A ~ ~ ~ ~ E I G N  CURRENCY REQUIREMENTS - - -- - 

Obllgnt ion5 o i  U.S. Owned 
- - - - - -. - - - Commitments of Country Owned (Counterpart )  

. Through . 6 '30 ... 6 4  - -  - ~ ~ ~ ' r ' r i i  F Y  6 5  

. . I 
Through 6 j 30 '64  

-.- - - -~ - -- . 

265 1,398 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

TABLE V 
Country: VENEZUELA Borrower: BAICO OBRERO Funds: DLF 
Title and Number of Loan: I 

C e n t r a l  Home Savings, DLF 212 

Date Approved: 6/28/61 Date Signed: 12/17/61 
Loan Stotus as  of 12/31/63 I Lmn Terms + 

Amount I I 

Purpose .of Loan: The loan h a s  been provided t o  t h e  Banco 
mrero f o r  the s o l e  account o f  t h e  National Savings and Loan 
Commission, f o r  t h e  purpose o f  provid ing  "seed c a p i t a l t '  aug- 
menting a matching Venezuelan Government con t r ibu t ion  t o  
f a c i l i t a t e  t h e  es tab l i shment  and func t ioning  of l o c a l  sav ings  
and loan  a s s o c i a t i o n s .  

Approved ........... 10,000 

Disbursed .......... 1,488 
Repayments ......... -- 
Interest Collected ..... 6 

m i c a 1  S ta tus :  A s  of January  1, 1964, 15 savings  and 
l o a n  e n t i t i e s  have been e s t a b l i s h e d  with 4,652 i n d i v i d u a l  

. . . . . . . . . . . .  Duration 20 y r s .  
Grace Period . . . . . . . . .  1 y r  

......... Interest Rate 4% 
. .  Currency of Repayment. U. S. $ 

d e p o s i t s  t o t a l l i n g  t h e  e q u i v a l e n t  of $4,660,000. The a s soc i -  
a t i o n s  have made 349 housing loans  t o t a l l i n g  t h e  equ iva l en t  
o f  o v e r  $4.7 m i l l i o n .  By t h e  end of FY 1%5, i t  i s  est imated 
t h a t  a total o f  20 savings and loan e n t i t i e s  w i l l  have been 
e s t a b l i s h e d  w i t h  approximately 12,000 ind iv idua l  accounts  with 
t o t a l  d e p a s i t s  t h e  equ iva l en t  o f  $44 mi l l i on .  

F i n a n c i a l  S t a t u s :  Loan disbursements  a r e  expected t o  t o t a l  
$5 m i l l i m  b y  June, 1964, and t o  be completed by June 1965. 

Host Country Cont r ibut ions :  Host country c o n t r i b u t i o n s  
through December 1964 totalled t h e  equivalent  of  $5 m i l l i o n  
and a r e  es t imated  as t h e  equ iva l en t  of  $10 m i l l i o n  by June 
1965. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) 

BANK OF T A B L E  V 
Country: VENEm,T,A Borrower: 

T i t le  and Number of Loan: 

Supervised A g r i c u l t u r a l  C r e d i t ,  AID-25 

Date Approved: 4/10/62 Date Signed: 9/14/62 
Loon Status a s  of 12/31/63 1 Loon Terms 

Amount I 

Purpose of Loan: This loan has been provided t o  a s s i s t  t h e  
Venezuelan Government, which i s  provid ing  a  matching amount, 

Approved . . . . . . . . . . .  10,000 
Spec. L e t t e r  of C r e d i t  
~i sI%%€fd. . . . . . . . . .  
Repayments 

', $t8 . . . . . . . . .  - - 
. . . . .  Interest Collected 2 

i n  conver t ing  i t s  a g r i c u l t u r a l  c r e d i t  a c t i v i t i e s  t o -p r imar i iy  

Duration. . . . . . . . . . . .  20 y r s .  
Grace Period . . . . . . . . .  -- 

. . . . . . . . .  Interest Rate 3/4% 
Currency of Repayment. . .  U. S. $ 

a  supervised a g r i c u l t u r a l  c r e d i t  program designed t o  be of  
optimum value  both t o  t h e  farmer-borrowers and Venezuela 's  
o v e r a l l  economic and s o c i a l  development. The program provides  
seasonal ,  medium-term and development loans t o  small  fa rmers ,  
p r imar i ly  f o r  s e t t l e r s  under t h e  government's land reform 
program, and i s  designed t o  inc lude  superv is ion  and t e c h n i c a l  
a s s i s t a n c e  t o  assure  t h e  f a r m e r ' s  success  and repayment a b i l i t y .  

Physical  S t a t u s :  A s  of January 1, 1964, 486 supervised loans  
- ( t o t a l l i n g  nea r ly  $2 m i l l i o n )  had been made and s p e c i a l i z e d  
t r a i n i n g  had been provided 58 loan supe rv i so r s  and 28 home 
demonstration agents .  By t h e  end o f  FY 1965, i t  i s  es t imated  
t h a t  a  t o t a l  of 5,700 loans  w i l l  have been made averaging t h e  
equiva len t  bf $4,000 each and t r a i n i n g  w i l l  have been provided 
200 loan supe rv i so r s  and 50 home demonstration agen t s .  

Host Country Cont r ibut ions :  Host country c o n t r i b u t i o n s  
through December, 1963, t o t a l l e d  t h e  equiva len t  of $500,000 
and a r e  est imated a s  the  equiva len t  of  $15 mi l l i on  by 
June, 1965. 

F inanc ia l  S t a t u s :  Loan disbursements  a r e  expected t o  t o t a l  
$4 mi l l ion  by June, 1964 and t o  be completed by June, 1965. 



STATUS OF LOANS 
(In thousands of d lars n uiv lent 

$oun8aCBn !or b m i t y  Developnent TABLE V 
Cnuntry: VENEZUELA Borrower: and Municipal Improvement Funds: AFT' ban 
Tit le  ond Number of Loan: ~ow-cost ~ o u s i n g  and Municipal 

Improvement - 529-L-004 

Financial Status: The Foundation necessarily devoted 
1963 la rge ly  t o  program developnent and organization. 

physical Status:  A s  of January 1, 1964, 63 housing 
un i t s  had been completed under t h i s  loan project  and 1,200 
un i t s  were under constmction. By the end of FP 1965, it 
i s  estimated a t o t a l  of 6,000 un i t s  w i l l  have been 
completed. The loan project, which i s  part of a GOV 
10-year program, i s  scheduled f o r  campletion i n  F'Y 1966. 

 ate ~pproved:  4/10/62 Date S ipned: 11/30/62 

ApprovedG t.6di$, 000 
DSzE~ued . , , . . . 4,100 

1s ursed . . . . . . . . . . 3,092 
Repayments . . . . . . . . . - - 
Interest Collected . . . . . 5 

L;& disbursements began i n  May, 1963, and are expected 
t o  t o t a l  $10 mill ion by June, 1964, $25 mill ion by June, 
1965, and t o  be completed i n  F'Y 1966. 

Loan Stotus a s  of 12'31,'63 
Amount 

Duration . . . . . . . . . . . . 25 Y r s .  
Grace Period . . . . . . . . . 10 fls. 

Interest Rate . . . . . . . . . 3/4$ 
Currency of Repayment. . . u.s.$ 

I I Host Country Contributions: Host country contributions 

Purpose of Loan: This loan has been provided t o  a s s i s t  the through December, 1963, t o t a l l ed  the Bolivar equivalent 
Venezuelan Government (GOV) which i s  providing a matching of $3.2 mill ion and are estimated as the equivalent of 
amount, (1)  i n  primarily a nation-wide lending program for  $28.2 million by June, 1965. 
badly needed low-cost housing, slum clearance and other mu- 
n ic ipa l  improvements and (2), i n  the process, t e  fo s t e r  and 
f a c i l i t a t e  the development of l oca l  responsibility, i n i t i a t i v e  
and capabi l i ty  f o r  u t i l i za t ion  of loca l  resources. 

L a n  Terms 

Venezuela ' s housing shortage i s  estimated a s  800,000 units,  
about equally divided between urban centers and rura l  areas. 
Slum conditions i n  the country's s i x  largest  c i t i e s ,  including 
Caracas, involve over 300,000 families, l iv ing mostly a s  
squat ters  i n  self-made "ranchos", and consti tute major social ,  
heal th  and p o l i t i c a l  problems. 

GOV objectives for  the Foundation also extend t o  stimu- 
l a t i n g  and f a c i l i t a t i n g  the implementation of community 
development and cooperative programs, as  well as the strengthen- 
ing of municipal and loca l  organizations, for the purpose of 
accelerating the develogment of l oca l  i n i t i a t i ve  and capabil i-  
t i e s  and the mobilization of l oca l  resources f o r  economic and 
soc ia l  development. 
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SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: BRITISH GUIANA (In thousands of dollars) TABLE I 

Major Cost Component 

Total Proiect Assistance- - - - - - - - 

Actual FY -- - 1963 - - -. 

Total. Tech. 
COOP. 

330 330 
78 78 

916 916 
47 47 
54 54 

1,4?5 1,425 

NON-PROJECT ASSISTANCE 
Commodities - - - - - - - - - - - - - - . - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - - - - - - - - - - - - - . - - - . . -  

Total Non-Project Assistance- - - - I l l  
NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose of yr.) 

AID Employed - - - -  - - - - - - - - - -  - - -  
Participating Agency - - - - - - - - - - - 

- 
Estimate FY 1964 

- - . 

17 17 

Total U.S. Technicians - - - - - - - 
Contractor Employees(on duty close of yr.) 

NUMBER OF PARTICIPANTS 
Participants (programmed during yr.) 

NonControct - - - - - - - - - - - - .  - - - - - 
Contract - - - - - - - - - - - - - - - - - - - - - - 

Total Participants- - - - - - - - - - - - 
- 

Total 

220 
100 
100 
10 
70 

17 17 - - - - 

20 20 - - - - 
20 20 - 
- -- 

Tech. SUP~. 
COOP. Asst. I---- 

Proposed FY 1965 

Total Tech. SUPP. 
Asst. 

*Excludes Development Loans 





PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: BRITISH GUIANA Activity: Technical Sup 
ond~umber :  Technical Support: 

509-11-990-OOQ 
Prior Reference: Vol. 111, Pg. 402 1/ 
Initial Obligation FY: 1955 scheduled Final Obligation FY: 1969 

U.S. DOLLAR COSTS 
I Obligations I Expenditures 1 Unliquidated 

Through 61'301'63 I----- 
Estimated F Y  6 4  I 90 I 80 X X X X X X X X X X X ~  

1 

I Obligations 1 Obligations Cost to Complete 

Estimated through 61'301'64 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  15  3O 

Estimated F Y  6 5  I Future Year Estimated T o t a l  

549 I 529 

100 

. . . . . . . . . . . . . .  I Participants - 
Contract Services - . . . . . . . . . . .  

20 

I Commodities.. - - . . . . . . . . . . . .  

Proposed Obligations 

400 1,049 

Project Obiective and Description: 

The a c t i v i t i e s  planned w i l l  include U.S. t r a i n i n g  
f o r  twenty-five (25)  pa r t i c ipan t s  i n  agr icul ture ,  
t r anspor ta t ion ,  heal th ,  labor, public administrat ion 
and public sa fe ty .  

The planning and operat ion of t h i s  t r a i n i n g  program 

Local Expenses. . . . . . . . . . . .  -EL - 10 
T O T A L  90 100 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

~ r t  -- - Funds: Technical Cooperation 
t h e  Ministry of Works and Wdrau l i cs .  The advisor w i l l  
work with t h e  Transport and Harbors Department on highway 
development and maintenance and harbor and r i v e r  t r a n s -  
por ta t ion .  

I n  view of phase-down of t h e  program, a l l  remaining 
a c t i v i t i e s  have been combined under t h i s  projec t .  

Combines a l s o  some a c t i v i t i e s  previously ca r r i ed  on 
under the  following projec ts :  

Obligations of U.S. Owned 

Develop Agricul tura l  I n s t i t u t i o n s .  
Roads Maintenance & Development. 
Labor Training. 
Advisory Services Health. 
C i v i l  Po l i ce  Training. 
Publ ic  Administration. 

Commitments of Country Owned (counterpart) 

Through 61'301'64 

a s  wel l  a s  follow-up with severa l  hundred past pa r t i c ipan t s  
w i l l  be handled by a  junior t r a i n i n g  o f f i ce r .  

Advisory a c t i v i t i e s  w i l l  a l s o  be carr ied  on by an 
engineering advisor t o  t h e  Ministry of Communications and 

Through 61'301'64 F Y  6 5  F Y  6 5  
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SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: JAMAICA (In thousands of dollars) TABLE I 

E 

Total 

imatr F Y  1964 

Tech. SUPP. 
Asst. 

:tual F Y  194 

Tech. 
COOP. 

301 
108 
236 
5 3 

152 

Proposed F Y  I! 
Maior Cost Component 

Total. 

301 
108 
2 36 

5 3 
152 

850 

Total Tech. 

Total  Proiect Assistance- - - - - - - - 

I Total Non-Proiect Assistance- - - - 

---- -. .. . - -- 

NUMBER O F  TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty close of yr.) 

A ID  Employed - - - - - - - - -  - - - - - - - -  
Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 
Contractor Employeegon duty close of yr. 

*Excludes Development Loans 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR FY 1965 
( In  thousands of dollors) 

Country: JAMAICA 

Activity 

A g r i c u l t u r e  and N a t u r a l  Resources  

I n d u s t r y  and Mining 

H e a l t h  and S a n i t a t i o n  

Comrnuni t y  Development , 

T e c h n i c a l  Support  

S o c i a l  Welfare  and Housing 

Total 

T A B L E  II 

- - - 

Supporting 
Arsi  rtonce 



Country: J A M A I C A  

I 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Agriculture and Natural  Resources . - 
-" -- -. .- - - - - - - -- . -- 

Proiect T i t l e  and Number: Agriculture P roduc t iv i ty  and Marketing; 
532-11-140-023. 

Prior Reference: Vol. 111, p. 409 
Initial Obligation F Y :  1956 Scheduled Final Obligation FY:  1966 

U.S. DOLLAR COSTS 

Estimated F Y  6 4  

T hrough 6/30/63 

Estimated through 6/30/64 

Expenditures 

866 
Obligations 

995 

I I 
220 I 2 50 

173 I 150 

Project Obiective and Description: TO support G O J  e f f o r t s  t o  increase  
a g r i c u l t u r a l  production by 4 tx15$~er year  i n  order t o  provide 
more food f o r  l o c a l  consumption and t o  reduce c o s t l y  food 
imports. A I D  a s s i s t ance  concentrates on t h e  development of 
medium s i z e  v iab le  farm u n i t s  i n  da i ry ing and vegetable pro- 
duction and i n  improving marketing and c r e d i t  arrangements 
through U.S. advisory services  and t r a i n i n g  of Jamaicans. 
The G O J  i s  a )  inves t ing  heavily i n  acquir ing land and pro- 
viding medium sized farm holdings, b )  e s t ab l i sh ing  two d a i r y  
t r a i n i n g  centers ,  expanding herds, s e t t i n g  up a vegetable 
marketing board, increas ing food processing and a g r i c u l t u r a l  

Unliquidated 

129 

X X X X X X X X X X X ~  

1215 I 1116 

1538 

Through 6/30/64 

T A B L E  Ill 

Funds: Technical C o o ~ e r a t i o n  

99 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 5 5 5 8 
Participants . . . . . . . . . . . . . . 28 24 
Contract Services. . . . . . . . . . . 42 20 
Cornmodi ties . . . . . . . . . . . . . . 87 60 
Local Expenses. . . . . . . . . . . . - 10 11 

T O T A L  
- 

230 173 
ESTIMATED FOREIGN CURRENCY REQUI REMENTS 

Obliaations of U.S. Owned 1 commitments of Countrv Owned (Coun t e r ~ a r t )  

c r e d i t  f a c i l i t i e s .  The G O J  i s  providing over $2 mi l l ion  
through 1965 t o  launch t h i s  new "Farmers' Production Program". 
By t h e  end of FY-1965 it i s  expected t h a t  over 40 new medium 
s i z e  d a i r y  farms w i l l  be operat ing under wel l - t ra ined d a i r y  
farmers, t h a t  t h e  new Marketing Board w i l l  be opera t ing  i n  
such manner a s  t o  have had measurable e f f e c t  i n  increas ing 
vegetable production and foods processed, and t h a t  ag r i cu l -  
t u r a l  c r e d i t  a v a i l a b i l i t i e s  w i l l  be increased and applied 
more e f f e c t i v e l y  t o  productive ag r i cu l tu re .  U.S. a s s i s t ance  
a f t e r  FY-1965 w i l l  diminish toward conclusion i n  FY-1966. 

Estimated Tota l  
Cost to Complete 

Estirnoted F Y  6 5  
Obligations 

F Y  6 5  

FY-1965 Funding: 
U.S. Technicians - continuation of the  fu l l - t ime se rv ices  

of th ree  U.S. technic ians :  a  genera l  a g r i c u l t u r i s t ,  a  d a i r y  
Future Year 

Obligations 

s p e c i a l i s t ,  and a land use technic ian .  

Through 6/30/64 

P a r t i c i p a n t s  - t r a i n i n g  i n  the  U.S. of e igh t  p a r t i c i p a n t s  
i n  dairying,  vegetable production, and a g r i c u l t u r a l  c r e d i t .  

F Y  6 5  

Contract Services - specia l ized  short  and medium term 
consult ing se rv ices  i n  dairying,  vegetable production, 
ag r i cu l tu re  c r e d i t  and marketing and land use. - 

Commodities - demonstration and t r a i n i n g  equipment f o r  
f u r t h e r  development of the  t r a i n i n g  centers .  

Local Expenses - supporting c o s t s  of the  technic ians  
assigned t o  these  p ro jec t s .  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: JAMAICA Activity: Indus t ry  and Mining Funds: Technical Cooperation 
[ ~ r o i e a  T i t le  and Number: Industry;  532-11-270-002 - 1/ I i s  e s t a b l i s h i n g  a  Nat ional  P roduc t iv i ty  Center,  an Exports  - 

Prior Reference: Vole 111, p .  409 
Initial Obligation FY:  1956 Scheduled Final Obligation FY:  1966 

U.S. DOLLAR COSTS 

1 Estimated F Y  64  I 110 I 100 ~ X X X X X X X X X X X X ~  

Through 6/30/63 
Obligations 

506 

Estimated through 6/30/64 

Local Expenses. . . . . . . . . . . . - 2 . . .  . . 2 
T O T A L  110 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

148 

Obligotions of U.S. Owned l~ommitments of Country Owned (counterpart) 
Through 6/30/64 1 FY 6 5  1 Through 6/30/64 1 F Y  6 5  

Expenditures 

419 

616 

I I I I I 

Project Objective and Description: TO support G O J  ' s goa l  t o  increase  
i n d u s t r i a l  product ion by 5% annually and c r e a t e  20,000 jobs 
by 1968 by provid ing  U.S. advisory s e r v i c e s  and t r a i n i n g  t o  
improve i n d u s t r i a l  p r o d u c t i v i t y  and management and t o  a s s i s t  
G O J  develop i t s  manpower resources  f o r  i n d u s t r y  and ag r i cu l -  
t u r e .  With t h e  p r i v a t e  s e c t o r  dominating t h e  economy, t h e  
G O J  i s  endeavoring t o  a t t r a c t  investment,  improve t h e  r a t e  
of i n d u s t r i a l i z a t i o n  and i n d u s t r i a l  p r o d u c t i v i t y  and upgrade 
t h e  q u a l i t y  of Jamaican manufactures f o r  l o c a l  consumption 
( t o  r ep lace  imports)  and expor t .  G O J  is  i n v e s t i n g  over $1 
m i l l i o n  i n  t h e  expansion of p r a c t i c a l  t r a i n i n g  f a c i l i t i e s ,  

Unliquidated 

87 

Estimated F Y  65  I Future Year 

Proposed Obligations 
Cost Components Estimated F Y  64 Proposed FY 65 

U.S. Technicians . . . . . . . . . . . 40 5 8 
Participants . . . . . . . . . . . . . . 3 1 5  
Contract Services. . . . . . . . . . . 6 3 68 
Commodities . . . . . . . . . . . . . . 2 5 

Obligations 

50 

Council, Nat ional  Bureau of Standards,  i s  reorganiz ing  the  
Jamaica I n d u s t r i a l  Development Corporation, and t h e  Tour i s t  
Board; i s  r ev i s ing  i t s  i n d u s t r i a l  incent ive  l e g i s l a t i o n  and 
r e c e n t l y  has signed an Investment Guaranty Agreement with 
t h e  U.S. This  p r o j e c t  has been d i r e c t l y  respons ib le  f o r  
G O J  a c t i o n s  t o  e s t a b l i s h  t h e  Bureau of Standards and t h e  
Nat ional  P roduc t iv i ty  Center and t h e  expansion of numerous 
t e c h n i c a l  and voca t iona l  t r a i n i n g  i n s t i t u t i o n s  throughout 
t h e  i s l and .  
FY-1965 Funding: 
U. S. Technicians - cont inuat ion  of a )  t h e  U .  S. i n d u s t r i a l  
p r o d u c t i v i t y  advisor  t o  a s s i s t  t h e  Minis t ry  of Trade and 
Indus t ry ,  and the  Jamaica I n d u s t r i a l  Development Corporation 
on m a t t e r s  of p roduc t iv i ty  and U.S. investment guarant ies ,  
p l u s  one short-term t echn ic i an  on the  Bureau of Standards, 
and b )  t h e  cont inuat ion  of t he  U.S. s p e c i a l i s t  on manpower 
development t o  work with G O J ,  t h e  unions and educa t iona l  
i n s t i t u t i o n s  on manpower r e  sources. 

P a r t i c i p a n t s  - f i v e  p a r t i c i p a n t  t r a i n i n g  g r a n t s  i n  
i n d u s t r i a l  p roduc t iv i ty  and voca t iona l  t r a i n i n g ,  

519 
Estimated Tota l  

Cost to Complete 

814 

Contract  Se rv ices  - four  medium-term con t rac t  consu l t an t s  
on l abor  and i n d u s t r i a l  management, food processing,  voca- 
t i o n a l  teacher  t r a i n i n g ,  and i n d u s t r i a l  development i n s t i t u -  
t i o n s .  . 

97 

Commodities - demonstration equipment f o r  use by U.S. adv i so r s  
Local Expenses - support ing c o s t s  f o r  U.S. advisors .  

1/ Includes former p r o j e c t s :  Indus t ry  and Trade and - 
I n d u s t r i a l  Education. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: JAMAICA Activity: Health and Sar 
'proiect T i t le  and Number: Community Water Supply Construction; 

- 
532-11-520-018. 

Prior Reference: Vol. 111, p. 407. 
In i t ia l  Obligation FY:  1961- - Scheduled Final Obligation FY: 1966 

U.S. DOLLAR COSTS 
I Obligations I Expenditures 1 Unliquidated 

i i t a t i o n  Funds: Technical Cooperation 

t u r e s  f o r  water now exceed two mi l l ion  d o l l a r s  a  year. With 
t h e  recen t  establishment of the  NWA it i s  planned t h a t  meter- 
ing w i l l  be extended and f a i r  and equi table  water r a t e s  e s -  
t ab l i shed  i n  order t h a t  t h i s  program w i l l  eventual ly  be a 
s e l f - l i q u i d a t i n g  undertaking. To date ,  the  p ro jec t  has  
guided G O J  i n  the  operat ion and organizat ion of t h e  NWA, has  
accomplished t h e  design of twelve major r u r a l  water systems 
( including the  f i v e  f o r  which t h e  A I D  loan was extended), 

Through 6/30/63 1 312 239 

Estimated F Y  6 4  

I Local Expenses. . . . . . . . . . . .  - I 2 - 2 

73 

110 I 120 ~ X X X X X X X X X X X  t r a ined  s i x  Jamaicans i n  t h e  U.S. and over s i x t y  have receiv-  

Estimated through 6/30/64 1 422 I 359 63 
I ed some t r a i n i n g  wi th in  Jamaica. 

Project Obiective and Description: TO a s s i s t  t h e  GOJ i n  the  Ten Year 
Program t o  provide safe  and adequate water supply f o r  80% 
of the  r u r a l  and 100% of t h e  urban population. A $3.7 
mi l l ion  A I D  loan was authorized f o r  t h e  construction of 
f i v e  of some s i x t y  major r u r a l  water systems with a pro- 
v i s ion  t h a t  a  National Water Authority be es tabl ished.  A I D  
a s s i s t ance  under t h i s  p ro jec t  provides fo r  continuing 
advisory services  and t r a i n i n g  of Jamaicans t o  b o l s t e r  t h e  
NWA, t o  advise on the  construction and help prepare 
Jamaicans t o  operate the  new r u r a l  systems. GOJ expendi- 

Estimated Tota l  

Cost to Complete 

62 3 

Estirnoted F Y  6 5  

Obligations 

10 1 

Obligations of U.S. Owned 

Through 6/30/64 1 F Y  6 5  

- 

F.Y. -1965 Funding: 
U.S. Technicians - continuing services  of one U.S. 

Proposed Obligations 

Cost Components Estimated FY  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . .  42 22 
Participants . . . . . . . . . . . . . .  9 23 

1 Contract Services. . . . . . . . . . .  54 5 1 
Commodities . . . . . . . . . . . . . .  3 3 

Future Year 
Obligations 

100 

- 
engineer advisor t o  t h e  NWA and t h e  G O J .  

Commitments of Country Owned (Counterpart) 

P a r t i c i p a n t s  - t r a i n i n g  i n  t h e  U.S. o f  e igh t  Jamaicans 
i n  opera t ional  aspects  of modern water supply systems. 

Contract Services - - - - - four consul tants  t o  a s s i s t  
NWA on water supply management and operat ions problems. 

Through 6/30/64 

Commodities - t echn ica l  ma te r i a l s  f o r  U.S. advisor. 
Local Expenses - supporting c o s t s  of U.S. technic ian  and 

advisors on t h i s  p ro jec t .  

F Y  65 



1 PROJECT DATA 

Estimoted F Y  6 4  

(In thousands of dollars and equivalent) TABLE Ill 

I 

Through 6 /30 /63  230 1 129 1 101 1 . 

Country: JAMAICA Activity: Community Development, S o c i a l  Welfare and Funds:Technical Cooperation. 

I I FY-1965 Funding: 
76 X X X X X X X X X X ~ ~  U .S.Technicians - cont inuat ion  of a U .S. fu l l - t ime  advisor  

Proiect T i t le  and Number: Low Cost Housing and 1 l u U b ~ L l g .  

Redevelopment; 532-11-830-017, 
Prior Reference: Vol. 111, p. 409. 
Initial Obligation FY: 1962 Scheduled Final Obligation FY: 1966 

U.S. DOLLAR COSTS 
( Obligat ions Expenditures Unliquidated 

U.S. a s s i s t a n c e  h a s  cont r ibuted  t o  t h e  cons t ruc t ion  of 
201 low-cost u n i t s  on t h e  o u t s k i r t s  of Kingston, has  develop- 
ed  an aided se l f -he lp  housing program, and h a s  l e d  t o  t h e  
$2.8 mi l l ion  loan which i s  providing 766 u n i t s  i n  what was 
one of the  more deplorable  slum a r e a s  i n  t h e  world. 

t o  work with G O J  i n  t h e  aided se l f -he lp  p r o j e c t s  while 
a s s i s t i n g  U S A I D / J ~ ~ ~ ~ C ~  with i t s  r e s p o n s i b i l i t i e s  under t h e  
Housing Guaranty Program and necessary support o r  follow-up 
under the  $2.8 m i l l i o n  U.S. loan. 

Estimated through 6/30/64 

p a r t i c i p a n t s  - t r a i n i n g  of t h r e e  Jamaicans i n  t h e  U.S. 
on Home Financing I n s t i t u t i o n s  and design and cons t ruc t io r  

Commodities - demonstration equipment f o r  t h e  a i d e -  

295 
Estimated FY 6 5  

Obligat ions 

6 5 

. . . . . . . . . .  I I Contract Services. - 
Commodities . . . . . . . . . . . . . .  15 

205 

Cost Components ~ i t i m a t e d  FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 45 25 

Participants . . . . . . . . . . . . . .  5 10 

Local Expenses. - - . . . . . . . . . . .  
T O T A L  65 65 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

90 

Proposed Obligations 

Future Year 

Obl igat ions 

6 5 

projects* 

Estimated T o t a l  

Cost to Complete 

425 

Project Obiective and Description: TO a s s i s t  G O J  with i t s  housing 
program through advisory s e r v i c e s  and t r a i n i n g  t o  

Obligat ions of U.S. Owned 

Through 6 /30 /64  1 F Y  65 
I 

( 1 )  launch i t s  aided se l f -he lp  housing p ro jec t s ,  ( 2 )  en- 
courage p r i v a t e  housing through t h e  Lat in  American Spec ia l  

Commitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  
I 

1 Housing Guaranty Program, and ( 3 )  t o  support housing de-  
I velopment a c t i v i t i e s  under t h e  r ecen t  $2.8 mi l l i on  A I D  

loan t o  Jamaica f o r  urban low c o s t  slum clearance housing. 
The new G O J  Five Year P lan  has  s e t  a s  i t s  goal  10,000 
houses p e r  year  (3,600 by G O J ,  and 6,400 f o r  cons t ruc t ion  
by p r i v a t e  e n t e r p r i s e ) .  The G O J  i s  spending i n  excess of 
$5 m i l l i o n  pe r  year  on i t s  housing program. 



PROJECT DATA 
(In thousands of dollars and equivalent) 

Country: JAMAICA Activity: Technical  SUPT - - 
l ro iect  T i t l e  and Number: Technical  Support; 532-11-990-000. 

Srior Reference: Val* 111, P* 408. 
ni t ia l  Obligation FY: 1956 Scheduled Final  Obligation FY: 1967 

U.S. DOLLAR COSTS 

Fstimated F Y  6 4  

Unliquidated 

16 

Estimated thraugh 6/30/64 

Local Expenses. . . . . . . . . . . .  - 6 2 
T O T A L  

72 
9 5 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Expenditures 

333 rhrough 6/30/63 

I I 
9 5 90 

113 

Obliaations of U.S. Owned l~omrnitments of Country Owned (Counterpart) 

Obligations 

349 

X X X X X X X X X X X L  

444 I 423 2 1  

Proposed Obligations 

:ost Components Estimated FY 64 Proposed FY 65 
. . . . . . . . . . .  U.S. Technicians 3 3 41 

Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . . .  - - 

143 

Project Obiective and Description: 

Estimated T o t a l  

Cost to Complete 
Estimated FY  6 5  

Obliaations 

700 

Through 6/30:/64 

1 

TABLE Ill 

Future Year 

Obliqations 

)rt Funds: Technical  C o o ~ e r a t i o n  

F Y  6 5  r o u g h  6 / 3 0 A 4  

FY-1965 Funding: 
Provides s a l a r y  and o ther  cos t s  of t h r e e  U.S. 

t echn ic i ans  and t h e  c o s t s  of l o c a l  personnel ,  u t i l i t i e s ,  
o f f  i c e  space, veh ic l e  maintenance, suppl ies ,  s torage.  

F Y  6 5  

U.S. Technicians: 
Continuing s e r v i c e s  of t h e  t r a i n i n g  o f f i c e r  and two 

program a s s i s t a n t s  t o  a s s i s t  USAID i n  program ana lys i s  
and development and i n  t h e  s e l e c t i o n  and p repa ra t ion  of 
p a r t i c i p a n t s  t o  t r a i n  i n  t h e  U.S. o r  t h i r d  count r ies .  

Local Expenses: 
Local personnel ,  u t i l i t i e s ,  o f f i c e  space, vehic le  

maintenance, suppl ies ,  s torage.  

Administrat ive backstopping of t he  Technical 
Cooperation program not  chargeable t o  any p a r t i c u l a r  
p r o j e c t  . 



STATUS OF LOANS 
(In thousands of dollars ond tquivoltnt) 

TABLE V 
Country: JAMAICA Borrower: Government of Jamaica Funds: IAPSP/AFP 
Tit le  and Number of Loon: Construction of Rura l  Water Systems: 

6-29-62 IAPSP 
Date Approved: 11-19-63 AX? 

Loan Status as  of 12/31/63 
Amount 

Approved ........... $3, 700 lJ 

Disbursed .......... 0 
Repayments ......... 0 
Interest G l l e c t e d  ..... 0 

8-31-62 
Dote Signed: 11-29-63 

L m n  Terms 

. . . . . . . . . . . . .  Duration 40 y~ s 
Grace Period .Amortization @ 1% 
p.a. f o r  10  yrs. 
Interest Rate . . . . . . . . .  3/4$ 
Currency of Repayment. . .  U. S. $. 

modernize and const ruct  
loan, r e l a t e d  t o  the  1960- 

f i v e  major r u r a l  water systems of t h e  s i x t y  water systems 

. - 
Financia l  S ta tus :  Under the  ten  year grace period,  the  G O J  w i l l  
repay one-half of one percent  semi-annually and equal  ins ta l lments  
t h e r e a f t e r  f o r  30 years .  Under t h i s  two-step loan, t h e  terms t o  
GOJ drop from 3% t o  3/4$ when NWA i s  es t ab l i shed ,  and the  money 
i s  then reloaned t o  the  NWA, repayable a t  33% per  year .  Disburse - 
ments w i l l  not exceed $500,000 i n  M-1964 but  should approach $2 - 
$25 mil l ion  i n  FY-1965. 
Conditions precedent,  include: 

a. Establishment of National  Water Authority. 
b. The f i x i n g  of water r a t e s .  
c. Se lec t ion  of supervising A&E Company. 
d. Submission of cons t ruct ion  t ime-table.  

Preparatory t o  t h i s  loan, A I D  provided $20,000 f o r  the  e a r l i e r  
f e a s i b i l i t y  survey, then contr ibuted $100,000, matched by G O J ,  
toward the  prepara t ion  of engineering designs by J .  Montgomery of 
Cal i fornia ,  which has now completed designs on twelve of the  
s i x t y  systems, including the  f i v e  systems under t h i s  loan. 

under GOJ's t e n  year  water program. These f i v e  systems w i l l  Host country cont r ibut ion:  Aside from the  cos t  of  establishment 
provide potable  water f o r  approximately 80,000 people. The and operation of t h e  National  Water Authority, the  G O J  i s  c o n t r i -  
o r i g i n a l  loan of $2.2 mi l l ion  f o r  t h e  f i v e  systems was in -  but ing  a minimum cash equivalent  of $1,840,733 f o r  l o c a l  cos t s .  
creased $1.5 mi l l ion  due t o  unforeseen cos t  inc reases  such Comments on Implementation: Delays t o  d a t e  have been due t o  
a s  t h e  Jamaica labor  award t o  a l l  cons t ruct ion  workers made ( a )  unforeseen increased c o s t s  such a s  t h e  r e t r o a c t i v e  l abor  
r e t r o a c t i v e  f o r  s i x  months. award, ( b )  the  establishment of t h e  NWA, ( c )  t h e  slowness i n  
Phys ica l  S ta tus :  The p r o j e c t  c a l l s  f o r  cons t ruct ion  work se lec t ion  of t h e  supervisory engineering firm, and ( d )  slowness 
t o  begin on the  f irst  two systems by June 30, 1964 and t h e  i n  the  preparat ion of b i d  documentation. 
remaining th ree  systems by September 30, 1964. The p r o j e c t  
i s  scheduled f o r  completion by January 31, 1966. Accomplish- 
ments t o  d a t e  include G O J ' s  compliance under the  condi t ions  
precedent i n  e s t a b l i s h i n g  t h e  National  Water Authority (NWA) l-/ Original  FY-1963 loan $2,200,000 increased by $1,500,000 
which i s  now acquir ing  c o n t r o l  of r u r a l  water p r o j e c t s  from i n  m-1964. 
t h e  par ishes .  The MJA i s  t h e  opera t iona l  u n i t  responsible 
f o r  t h e  cons t ruct ion  and opera t ion  of these  major water 
supply systems. AID/W has  approved t h e  b i d  packages f o r  
procurement of m a t e r i a l s  f o r  t h e  f i r s t  system. 



STATUS OF LOANS 
(In thousands of dollars and equivalent) TABLE V 

Country: JAMAICA Borrower: Government of Jamaica Funds: IAPSP 
F inanc ia l  S ta tus :  It i s  expected t h a t  85% of  the  loan w i l l  be 
expended before t h e  end of  FY-1965. GOJ has met condit ions 
precedent a s  t o  l e g a l  requirements and s e l e c t i o n  of the  super- 
v isory  engineering firm. It i s  now preparing the  bid documenta- 
t i o n  and w i l l  provide p lans  and s p e c i f i c a t i o n s  i n  accordance 
with t h e  p r o j e c t  schedule. 
Host Country Contribution: I n  addi t ion  t o  providing t h e  s i t e s  
f o r  t h e  p ro jec t s ,  t he  G O J  i s  cont r ibut ing  a  cash equivalent  of  
$900,000. 
Comments on Implementation: Delays were encountered i n  se lec-  
t i o n  of a  U.S. a r c h i t e c t u r a l  and engineering f i rm and s i te  
preparat ion.  The GOJ corrected these  problems. The p r o j e c t  
w i l l  have s i g n i f i c a n t  s o c i a l  impact i n  e l iminat ing  both urban 
slums and unemployment. 

Tit le ond Number of Loan: Low Cost Slum Clearance Housing: 
532-L-002 

3-30-63 5-  1-63 
Date Approved: 6-29-63 Date Signed: 8-27-63 , 

Loon Status as  of 12/31,'63 Lwn Terms 

Purpose of Loan: The p r o j e c t  f o r  approximately $3 mi l l ion  
was developed under the  IAPSP and was r e l a t e d  t o  the  U.S. 
Defense Base Talks held i n  1960-1961. The object  i s  t o  
e l iminate  one of the  worst slums outs ide  Kingston'and t o  
provide adequate low cos t  housing. The o r i g i n a l  loan ant i-  I/ Original  loan was f o r  $1,700,000, increased by 
c ipa ted .cons t ruc t ion  of 766 dwelling u n i t s  (concrete block a d d i t i o n a l  $1,100,000. 
houses) inc luding s i t e  development, roads and o the r  neces- 
sary  u t i l i t i e s .  Because of s i t e  a c q u i s i t i o n  problems, the  
GOJ e l e c t e d  t o  f i r s t  request  $1.7 mi l l ion ,  t o  be followed 
by a  reques t  f o r  the  $1.1 mi l l ion  a s  f u r t h e r  s i t e s  were 
acquired. The o r i g i n a l  agreement was therefore designed t o  
provide the  a d d i t i o n a l  $1.1 mi l l ion  by simple amendment t o  
the  loan agreement. There a re  s i x  s i t e s :  Rennock Lodge, 
Briggs Park, Long Mountain Pen, E l l e t s o n  Fla ts ,  Twickenham 
Park and Trench Town. 
Physica l  S ta tus :  The work schedule c a l l s  fo r  cons t ruct ion  
t o  begin i n  June-July 1964 on Rennock Lodge and Long Moun- 
t a i n  Pen with cons t ruct ion  of t h e  o the r  s i t e s  t o  begin 
p r i o r  t o  October 1964. The p r o j e c t  i s  scheduled f o r  comple- 
t i o n  by October 31, 1965. The U.S. supervisory a r c h i t e c t u r a l  
and engineering f irm of Charles G i l l e r  and Associates has 
been se lec ted .  Documents f o r  the  f i r s t  u n i t  a r e  now i n  pre-  
para t ion .  

Amount 

Approved . . . . . . . . . . . $2,800 IJ 

Disbursed . . . . . . . . . . 0 
Repayments . . . . . . . . . 0 
Interest Collected . . . . . 0 

Durotion . . . . . . . . . . . . 30 F s .  
@ 1%- 

of p r i n c i p a l  Pea* f o r  3 F s *  
Interest Rate . . . . . . . . . 2%* 
Cunmc~ . u*s*$* 
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CONFIDENTIAL 
SUMMARY O F  PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 

Country: TRINIDAD & TOBAGO 

I 
(In thousands of dollars) T A B L E  I 

L Estimate etual FY 19 

Tech. 
COOP. 

375 
190 

14 
101 
122 

Maior Cost Component 

PROJECT ASSISTANCE 
U.S. Technicians ................. 
Participants ..................... 
Contract Services ................ 
Commodities- ............. .... 
Local Expenses .................. 

Total. Total Tech. I Coo.. 

Total Proiect Assistance- - - - - - - - 

NON-PROJECT ASSISTANCE 
Commodities - - - - - - - - - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
& h e r - - - - - - - - . - - - - - - - - - - - - - - - - - -  

Total Non-Proiect Assistance- - - - 

Grand Total ................... 
Funded from Contingency 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty CIOSO of yr.) 

AID Employed ................. 
Participating Agency - - - - - - - - - - - 

Total U.S. Technicians - - - - - - - 
Contractor Employee y o n  duty CIOSO of yr. 

I Total Participants - - - - - - - - - - - - 

*Excludes Development Loans 

CONFIDEI'rrIAL 

**With t h e  Regional SA t o t a l s  
c l a s s i f i e d  t o  avoid revea l i  

unclass i f ied ,  t 
ng the  Bolivian 

3 91 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

I - 
Estimated F Y  6 4  1 ~ x x x x x x x x x X X x  

Country: TRINIDAD & TOBAGO Activity: General and M 
- 

Project T i t l e  m d  Number: Mutual Securi ty & Development Program: 
533-12-990-044. 

Prior Reference: Vol. 111, p. 415 
Ini t ial  Obligation FY: 1961 Scheduled Final Obligation FY: 1963 

U.S. DOLLAR COSTS 

Estimoted throuah 6/30/64 

Through 6 /30 /63  

Estimoted F Y  6 5  I Future Year I Estimoted T o t a l  

Obl igat ions Obligat ions Cost to Complete 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians - - . . . . . . . . . . .  
Participants . . . . . . . . . . . . . .  - - 
Contract Services. - - . . . . . . . . . .  
Commodities - - . . . . . . . . . . . . . .  

Obligations 

9,353 

Local Expenses. . . . . . . . . . . .  - - 
T O T A L  I ~ - - - 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Expenditures 

514 

Obligat ions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 
Throuah 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  6 5  

Unliquidated 

8,839 

Lscellaneous Funds: Supporting Assistance. 

During FY's 1961 and 1962, the  U.S. committed $2.3 mil l ion 
fo r  projects  such a s  engineering s tudies  for  the  Chaguaramas 
Road and the Liberal  Arts College, water supply, and vocational 
education. 

I n  FY 1963, an addi t ional  $7 mill ion was obligated f o r  the  
Road and College construction. 

Detailed designs and engineering specif icat ions  should be 
f in ished pr io r  t o  the end of FY 1964, and construction should 
begin i n  FY 1965. Delays i n  the  implementation of the  p ro jec t s  
have been the  d i r e c t  r e s u l t s  of Hurricane F lora ' s  des t ruct ive  
sweep through Tobago. 
Pipel ine  : Disbursements against  the e a r l i e r  p ro jec t s  are  
progressing s a t i s f ac to r i l y .  Detailed engineering requirements 
and the  importation of construction materials  have resu l ted  i n  
a considerable time lag  between obligation and l iquidat ion.  

Project Obiective and Description: TO meet the  U.S. commitments made 
i n  1960, 1961 and 1962 i n  connection with base r i g h t s  agree- l/ I n  addit ion t o  t h i s  p ro jec t  assistance,  the  U.S. provided - 
ment s  . $3 mill ion i n  non-project, SA funds i n  FY 1963. To f u l f i l l  

I n  exchange f o r  base r igh t s ,  t h e  U.S. i s  providing a the  commitment, the  U.S. i s  providing $5 mil l ion i n  s imilar  
t o t a l  of $32.3 mil l ion i n  a combination of project  and non- non-project ass is tance each year, FY 1964 through FY 1967. 
p ro jec t  ass is tance through FY 1967. 

The funds provided herein represent the  project  a s s i s -  
tance por t ions  of t he  U.S. commitments under these agree- 
ments. 



Regional Programs 



SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE* 
Country: IATIN AMERICA mGIONAL (In thousands of dollars) 

Moior Cost Component Tech. 
--Cow"?"-- 

1,288 
61 

14,254 
1,163 

379 

Total Proiect Assistance- - - - - - - - 1 17,145 1 17,145 1 
Includes contributiois to OAS md PJIHO 

r(0N-PROJECT ASSISTANCE 
Commodities - - - - .  - - .  - - - - - - - - - - - - 
Cash Transactions - - - - - - - - - - - - - - - 
O t h e r - - - - - - - - - - - - . - - - - . - - - - . - . - -  

Total Non-Proiect Assistance- - - - I l l  
1 

NUMBER OF TECHNICIANS AND 
CONTRACTOR EMPLOYEES 

U.S. Technicians (on duty c lose of yr.) 

AID Employed - - - - . - - - - . -  - . - - - -  
Participating Agency - - - -  - - -  - -  - -  

Total U.S. Technicians - - - - - - - 5 4 5 4 
Contractor Employees(onduty CIOSO ofyr.)  97 97 

NUMBER OF PARTICIPANTS . 1/ 
Participants (pioprarnrned during yr.) 

NonContract - - - - - - . - - - - - - . - - - - 
Contract - - - - - - . - - - . - . - - - - - - - 

~ o t a I  Participants- - - - - - - - - - - - 1 1046 1 1046 1 

--- Estimate FY I! 

Total Tech. 1 COOP. 

P 

Total 



PROJECT ASSISTANCE BY ACTIVITY PROPOSED FOR F Y  1965 
(In thousands of dollars) 

Country: L. A. FEGIONAL 

Activity 

Agriculture and Natural Resources 

Industry and Mining 

Labor 

Health and Sani ta t ion 

Education 

Public Administrat ion and Public Safety 

Community Development, Social  Welfare and Housing 

General and Miscellaneous 

Tot ol 

Total 

-- 

Technical 
Cooperation 

T A B L E  II 

Supporting 
Assi stonce 



Country: LA - REGIONAL 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Agr icu l tu re  and Natural  Resources 

T A B L E  Ill 

Funds: Tecilnical Cooyerat ion  

I Proiect T i t l e  and   umber: ~ a t i o n a l  Farmers Union 598-13-113-13: I 
I Prior Reference: Vol. 111, p .  422 I . - 

In i t ia l  Obligation F Y :  1963 Scheduled Final  Obligation F Y :  1966 
U.S. D O L L A R  COSTS 

I Obligotions I Expenditures I Unliquidoted 
I I 

Through 6 /30 /63  I 325 I 265 I 6 Z I 
Estimated F Y  6 4  165 

Estimated through 6/30/64 

I I 
50 

I 

I 
.- - - 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS I 

x x x x x x x x x x x x  

Est imated F Y  6 5  I Future Year 1 Est imated T o t a l  

1 4 5  1 1193 

Obl igotions I Obligations 

120 

I Obliootions of U.S. Owned I ~ o m m i t m e n t s  of Country Owned (Counterpart) I 

315 

Cost to Complete 

I 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . - - 

Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 165 129 

Commodities . . . . . . . . . . . . . . - - 
Local Expenses . . . . . . . . . . . . % 

- - 
TOTAL 123 

165 

people i n  the i r -  educa t iona l  and organiz ing  e f f o r t s .  
I n  1963, 59 young farm l e a d e r s  from l o u r  La t in  American 

coun t r i e s  -eceived t r a i n i n g ;  and i n  1964 a n  a d d i t i o n a l  75 a r e  
p a r t i c i p a t i n g  . Members of t h e  i k t  i o n a l  Fzrmers 3nion 
con t r ibu te  s u b s t a n t i a l l j  t o  t h e  program by providing homes 
f o r  t h e  ;oung t r a i n e e s ,  without charge, dur ing  most of t h e i r  
per iod of t r a i n i n g .  I n  r e t u r n ,  t r a i n e e s  p a r t i c i p a t e  i n  t h e  
l i f e  and work of farm fami l i e s ,  fa rmers '  o rgan iza t ions ,  and 
t h e  communities t o  which they  a r e  ass igned .  Tra inees  come 
from Bol iv ia ,  Chi le ,  Peru, Venezuela and Colombia. I n  f u t u ~ e ~  
o the r  coun t r i e s  be reprecented  a l s o .  Technicians ' 
s e r v i c e s  provide a s s i s t a n c e  t o  farm o rgan iza t ions  i n  t h e  
s e l e c t i o n  and follow-up of t r a i n e e s ,  inc luding  p r a c t i c a l  h e l p  
on o rgan iza t iona l ,  educa t iona l ,  and admin i s t r a t i ve  problems 
connected ~ i t h  s t r eng then ing  t h e i r  farm groups. 

The a c t i v i t y  was pro jec ted  o r i g i n a l l y  f o r  completion i n  
FY 1965. However, developing i n t e r e s t  in LA coun t r i e s  and 
experience t o  d a t e  poin t  up t h e  need l o r  more sus t a ined  
follow-up over a longer  per iod i n d i c a t e s  t h e  need f o r  a one- 
year  ex tens ion .  

775 

Through 6/30/64 

FY 1965 Funding: 
Contract  Serv ices :  The equiva len t  of seven f u l l - t i m e  

t echn ic i ans  and t r a i n i n g  c o s t s  f o r  75 p a r t i c i p a n t s  t o  
cont inue t h e  work descr ibed  above. 

F Y  6 5  

Project Obiective and Description: To s t r eng then  and extend demo- 
c r a t  i c  farm o rgan iza t ions ,  and increase  t h e i r  p a r t i c i p a t i o n  
i n  s o c i a l  and economic development, through t r a i n i n g  Ioung 
rural l e a d e r s .  

The National  Farmers Union of t h e  U.S. i s  coopera t ing  
with A I D  i n  conducting a  t r a i n i n g  program f o r  young r u r a l  
l e a d e r s  from LA c o u n t r i e s .  The program, i n i t i a t e d  by 
con t r ac t  i n  FY 1962, provides f o r  t h e  Farmers Union t o  
s e l e c t  and t r a i n  up t o  75 youth each year  i n  t h e  U.S. and 
t o  assist l o c a l  La t in  American organiza t ions  of r u r a l  

Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: LA - FEGIO~JAL Activity: Agr icu l tu re  and Natural Resources Funds: Technical Cooperation 
I Proiect  T i t l e  and Number: R ~ r a l  Development, Trainj-ng 3ervices 1 made it poss ib le  t o  expand a c t i v i t i e s  and se rv ices  i n  
Inter-Anerican I n s t i t l l t e  of' A g r i c u l t u r a l  Sciences, OAS designated a r e a s .  
Prior  Reference: Voi. 111, F. 421 598-15-11:- 121 Since t h e  i n i t i a l  cont rac t  was signed i n  1955, t he  
I n i t i a l  Obligation F Y :  1955 Scheduled F ina l  Obligation FY: 1968 

U.S. D O L L A R  COSTS 
Obligations 

Estimated F Y  6 4  

I n s t i t u t e  has conducted over 75 l e v e l  courses i n  
t h e  f i e l d s  mentioned above; t r a i n e d  over 653 p a r t i c i p a n t s ;  
provided over 245 consu l t a t ion  v i s i t s ;  i s sued  53 e d i t i o n s  
(2'33,~35 copies)  of t h e  magazine EXTENSION EN LAS AMERICAS, 
and over 253,33C copies  of a v a r i e t y  of t r a i n i n g  ma te r i a l s ;  
conducted o r  p a r t i c i p a t e d  i n  7 i n t e r n a t i o n a l  t r a i n i n g  
seminars; provided improved v a r i e t i e s  of  seeds and many 
o the r  s imi l a r  s e r v i c e s .  

I n  a d d i t i o n  t o  t h i s  con t r ac t ,  t he  I n s t i t u t e  rece ives  

Expenditures 1 Unliquidated 

5 3; 

Estimated through 6/30/64 

- 

Through 6/30/63 2.22: I 5 ,13-73 I 152 

Estimated F Y  6 5  I F u t ~ r e  Year 
450 

I Estimated Tota l  

2 , 7 ~ ;  

Obligations 

- 45 2 

Project  Obiect ive and Description:To s t rengthen  t h e  s e r v i c e s  of tile 
Inter-American I n s t i t u t e  of Agr i cu l tu ra l  3ciences (IICA) i n  
t r a i n i n g ,  research ,  and eva lua t ion  of a spec t s  of r u r a l  
development programs, inc luding  s p e c i f i c a l l y  r u r a l  youth 
and home economics, n a t u r a l  resources ,  and i n  these  and o the r  
f i e l d s  t h e  t e c h n i ~ ~ u e s  of impart ing k n o ~ l e d g e  and s k i l l s  t o  
o t h e r s .  

I I C A  i s  a spec ia l i zed  agency of t h e  OAS and i s  t h e  only 
m u l t i l a t e r a l  i n s t i t u t i o n  providing t r a i n i n g  and research  
d i r e c t e d  t o  problems of r u r a l  development. A I C  funds have 

2,r/o 

Obligations 

575 

Obligations of U.S. Owned 

Proposed Obligations 

Cost  Components ~ ~ ~ i ~ ~ ~ ~ d  FY 64 proposed FY 65 
U.S. T e c h n i c i a n s .  - - . . . . . . . . . .  
Participants - - . . . . . . . . . . . . . .  
Contract Services. . . . . . . . . . .  53; 4;; 
Commodities - - . . . . . . . . . . . . . .  
Loca l  Expenses.  - - - .. . . . . . . . . .  

T O T A L  5c1- ., ., E? 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  - 

Through 6/30/64 
Commitments of Country Owned (Counterpart) 

e )  United Nations Spec ia l  Fund; and g )  s a l e  of p r c L c t s  and 
s e r v i c e s .  The A I D  con t rac t  r ep resen t s  9 per  cent  of t he  
t o t a l  I I C A  budget. 

F'Y l965 Funding: 
Contract Serv ices :  24 p ro fes s iona l s  and 16 non- 

profess ionals ;  105 p a r t i c i p a n t s  t r a i n e d ;  consu l t a t ive  
se rv ices  t o  USAIDs and count r ies  a s  requested;  e x p n s i o n  
of in-country t r a i n i n g  programs. 

Cost to Complete 

3,695 

F Y  6 5  Through 6/30/64 

cont r ibut ions  from such o the r  sources as: a )  quotas from 
member s t a t e s ;  b )  Atomic Energy Commission; c )  Technical 
Cooperation, OAS; d )  American Cacao Research I n s t i t u t e ;  

F Y  6 5  



PROJECT DATA 
(In thousands of dollors ond equivalent) T A B L E  Ill 

Country: L A / ~ I O N A .  Activity: *-culture a 

Proiect T i t l e  and Number: Land Settlement Services 

'rior Reference: 

nit ial  Obligation FY:  1965 Scheduled Final  Obligation FY:  1966 
U.S. DOLLAR COSTS 

Ist imated F Y  6 4  

Obl igotions I Obligotions I Cost to Complete 

Unliquidoted - rhrough 6/30/63 

Ist imated through 61'301'64 I o I - I - 

75 1 100 I 175 
Proposed Obligations 

o 

Estimated F Y  6 5  I Future Year 

:ost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . .  - 
Participants .............. - 
Contract Services. . . . . . . . . . .  75 
Commodities . . . . . . . . . . . . . .  - 

Obligations 
o 

Estimated Tota l  

. . . . . . . . . . . .  Local Expenses 
T O T A L  

Expenditures 
o 

- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

X X X X X X X X X X X ~  

Id Natural Resources Funds: Technical Cooperation 

Advice would relate to extension-type services in land and 
livestock improvement, farming methods, and organizing of 
credit and other cooperatives, adopted to the special needs 
of new settlers. 

The advisory assistance would be directed to the appropriate 
agencies in the locale of the settlements, rather than at 
national ministry levels. 

- -- 

Obligations of U.S. Owned 

Project Obiective and Description: To assist with the settlement of 
new farmers participsting in colonization in Latin America. 

This project is intended to provide on short notice a 
team of emrts f'rom the American International Association 

Commitments of Country Owned (Counterport) 

Through 6/30/64 

or other qkified contractor to assist governments in getting 
land settlement activities under-way. Most Latin American 
governments have not yet geared their traditional services to 
agricultural groups to provide the services required in land 
settlement or frontier developnt schemes. 

The team proposed would provide three experts specialized 
and experienced in land settlement programs, who would adivse 
governments and agencies on the services required, and on 
how to adapt these to meet the needs of new settlers. 

397 

Through 6/30/64 F Y  6 5  

Contract Services: Three U.S. experts and a limited 
amount of cmodity support. 

F Y  6 5  



PROJECT DATA 
(In thousands o f  dollars and equivalent) TABLE Ill 

Mining Funds: Technical Cooperation 
agencies  having t h e  capac i ty  t o  conduct t r a i n i n g .  These w i l l  
be a s s i s t e d  through research  g ran t s ,  t eacher  exchange with 
the  U.S.-based opera t ion ,  and p a r t i c i p a n t  t r a i n i n g .  

The base t r a i n i n g  program w i l l  o f f e r  a one-year graduate- 
l e v e l  course i n  bas i c  bus iness  sub jec t s ,  adapted t o  LA 
condit ions,  supplemented by in t e rn - type  arrangements t o  
provide knowledge and experience of the  a c t u a l  p r a c t i c e  of 
indust  r i a l  development i n  t h e  United S t a t e s  ( inc lud ing  i t s  
r e l a t i v e l y  underdeveloped a r e a s )  and i n  La t in  America. The 
program w i l l  d e a l  with t h e  p r a c t i c a l  a spec t s  of phys ica l  
planning, engineering,  promotion, f inancing ,  and management 
of i n d u s t r i a l  development. The course w i l l  be coordinated 
c l o s e l y  v i t h  appropr i a t e  U.S. i n d u s t r i a l  development agencies .  

Short courses of 8 bdeeks a l s o  w i l l  be given f o r  p r i v a t e  
. a n d  public LA i n d u s t r i a l  s e c t o r  l e a d e r s  t o  promote t h e i r  

understanding of development processes and of ways t o  
c ~ l l a b o r a t e  .dith development agencies  i n  t h e i r  own coun t r i e s  . 

The f i r s t  phase i s  being accomplished under a con t rac t  
d i t h  an appropr ia te  U.S. u n i v e r s i t y  employing 2 f u l l - t i m e  
and 4 part- t ime p ro fes s iona l s .  

M 1965 Funding: 
Contract Serv ices :  The cont rac t  s t a f f   ill be expanded 

t o  provide 5 fu l l - t ime  and 10 part- t ime p ro fes s iona l s ,  l o r  
opera t ing  t h e  U.  S. c e n t e r .  Over a  two-year period,  
approximately 175 t r a i n e e s  v i l l  be given one-year t r a i n i n g ,  
and about 33.3 w i l l  p a r t i c i p a t e  i n  the  8 weeks' courses.  
Pa r t i c ipan t  c o s t s  w i l l  be borne by U.S. AID Missions and 

Country: LA - REGIONAL :_ Activ i ty:  Indus t ry  and 
Proiect  T i t l e  and Number: I n d u s t r i a l  Development Center of t h e  
Americas 598-13-922-420 

Prior  Reference: Vol. 111, p.  447 
I n i t i a l  Obligation FY: 1964 Scheduled F ina l  Obligation FY: 1973 

U.S. DOLLAR COSTS 

1 1  7 
p r i v a t e  sources.  

- n d u s t r i a l  Cevelopment Centers  3f t h e  Americas" f o r  t h e  
t r e i n i n g  of' s e l ec t ed  Lat in American personnel i n  tile f i e l d  
of i n d u s t r i a l  development and p-@mot ion; and by t h i s  means, 
L O  ~ r o v i d e  ne r  l eade r sh ip  and s k i l l e d  d i r e c t i o n  f o r  t h e  
development of the  ~ r i v a t e  s e c t o r  of each of t h e  cooperat ing 
c o u n t r i e s .  

T ~ F  f i - ~ ~ r t  ,:enter s i l l  Le s e t  ~p  i n  1965 a t  a U.S .  
:miTrersit .y.  By 1965 cen te r s  ',$ill be loca ted  i n  La t in  
America i n  conjunct ion v i t h  2 LA u n i v e r s i t i e s  o r  o the r  

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6/30/64 

Obligations 
- 

50 

5c 
Estimated F Y  6 5  

Obligations 

13  

Expenditures 
- 

20 

20 

Unliquidoted 
- 

x x x x x x x x x x x x  

30 
Future Year 

Obligations 

1 , 5'25 

Estimated T o t a l  

Cost to Complete 

1. 1,65,7 
Proposed Obligations 

Cost  Components Estimated FY 64 Proposed FY 65 
U.S. T e c h n i c i a n s .  - - . . . . . . . . . .  
Part ic ipants - - . . . . . . . . . . . . . .  
Contract Services.  . . . . . . . . . .  5 2 133 
Commodities - - . . . . . . . . . . . . . .  
Loca l  Expenses.  - - - . . . . . . . . . . .  - 

T O T A L  q 122 - 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R  EMENTS 

Obligations of U.S. Owned 

Proiect  Obiect ive and Description:To c r e e t e  and e s t a b l i s h  

Through 6 . ' 3 0 / 6 4  
Commitments of Country Owned (Counterpart) 

F Y  6 5  Through 6/30/64 F Y  6 5  



PROJECT DATA 

Countvy: LA - REGIONAL 

(In thousands of dollars and equivalent) 

Activity: Labor 
'roiect Ti t le  ond Number: Free Labor Developnent 598- 15- 413- 101 

'rior Rderence: Vol . 111, p. 431 
nit ial  Obligation FY: 1962 Scheduled Final Obligation FY:  1969 

U.S. DOLLAR COSTS 
Obligations Expenditures Unliquidated 

rhrough 6/30/63 1,258 850 438 

Istimated +hrough 6/30/64 2,274 1,300 974 
Estimated F Y  65 Future Year Estimoted Total 

Oblioations Oblicrations Cost to C o m ~ l e t e  

900 3,590 6,674 1 

Proposed Obligations 

:ost Components Estimated FY  64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 1,316 903 
Commodities . . . . . . . . . . . . . . - - 
Local Expenses . . . . . . . . . . . . - - 

1.016 - 
TOTAL 990 

, ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned l~ommitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  65 I Through 6/30/64 1 F Y  6 5  

TABLE Ill 

Funds: Technical Cooperation 

and other  s o c i a l  condit ions.  The s i g n i f i ~ s n c e  of a ss i s t ance  
i n  both a reas  is  t i ed  t o  the  c ruc ia l  ro le  of t r ade  unions i n  
Latin America, and t h e  need t o  strengthen the  democratic 
unions'  t echn ica l  c a p a b i l i t i e s  i n  deal ing d i t h  economic and 
s o c i a l  i s sues  of indus t r i a l i z ing ,  urban -ommunities. 
Education and Training: A regional  t r a i n i n g  center  based i n  
Washington provides a th ree  months' t r a i n i n g  course and a 
nine months' supervised in ternship  f o r  young LA t r ade  union 
leaders .  Over 232 par t i c ipan t s  have been t r a ined  t o  date i n  
t h i s  program. I n  addi t ion ,  the I n s t i t u t e  has es tabl ished 12 
na t iona l  t r a i n i n g  centers  i n  12 LA countr ies   here over 4,532 
l o c a l  union leaders  have been t r a ined .  The na t iona l  centers  
provide t h e  t r a i n i n g  ground fo r  some of the  regional  t r a i n e e s  
and the  mechanism f o r  se lec t ion  of those bes t  qua l i f i ed  t o  
take f u r t h e r  t r a i n i n g .  
Social  Projec ts :  The I n s t i t u t e ' s  advisory services  i n  the  
s o c i a l  p ro jec t s  f i e l d  have es tabl ished i n s t i t u t i o n s  and 
demonstration a c t i v i t i e s  such a s :  workers' housing p ro jec t s  
i n  Ecuador, Honduras, and Mexico; workers' cooperative 
housing i n s t i t u t i o n s  i n  Argentina, Chile, Colombia, E l  
Salvador, and Peru; a ~ o r k e r s '  bank i n  Venezuela. 

FY 1965 Funding: 
Contract Services:  Continue the  2 major programs 

through provision of 34 U.S. and 33 na t iona l s  fu l l - t ime ,  
with part-time ass i s t ance  from approximately 80 others ,  as 
l e c t u r e r s  and short-term consultants .  Approximately 200 
t r a i n e e s  w i l l  take pa r t  i n  the  one-year . regional  t r a i n i n g  

Project Obiective and Description: TO s t rengthen democratic labor  program and over 4,235 i n  the  na t iona l  course$. Socia l  
organizat ions  of Latin America by helping them p o v i d e  p ro jec t s  a c t i v i t i e s  include es tab l i sh ing  a workers' bank i n  
se rv ices  t o  members through a worker education program and Argentina; a housing projec t  i n  Venezuela; working irith 
through ass i s t ance  t o  union-sponsored socia l  p ro jec t s ,  vocational  t r a i n i n g  2nd Food-for-Peace programs i n  Chile; 
p a r t i c u l a r l y  i n  the  housing and cooperative f i e ld ;  . and es tab l i sh ing  a cooperative medical center  i n  Colombia. 

The American I n s t i t u t e  f o r  Free Labor Developnent 
(AIFLD) was organized by U.S. t r ade  union and business 
groups with government cooperation. The I n s t i t u t e  operates 
two major programs: education and t r a in ing ;  and ass i s t ance  
t o  IA t r a d e  union e f f o r t s  t o  d e a l  . r i th housing, education, 



Country: L4 RFGI0NA.L 

PROJECT DATA 
(In thousands cf dollars and equivalent) 

Activity: Health and Sanitation 

T A B L E  Ill 

Funds: Technical Coo~eration 
Project T i t l e  and Number: Pan American Health Organization 

598-1 1-510-407, 598-11-510-408 
Prior Reference: Vol. 111, pp. w, k g  
In i t ia l  Obligation F Y :  1951 Scheduled Final  Obligation F Y :  1967 

U.S. D O L L A R  COSTS 

1 Estimated F Y  6 4  1 2,300 1 1,850 ~ x x x x x x x x x x x x  

Through 6/30/63 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians . . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. (md.  . . . 2,300 2,100 
Commodities . . . . . . . . . . . . . . - - 

Obligations 

15.225 

Estimated through 6/30/64 

Local Expenses . . . . . . . . . . . . - - 
TOTAL 2.300 3.100 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 
--- 

Obligotions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Throuah 6/30/64 1 F Y  6 5  1 Throush 6/30/64 1 F Y  6 5  

Expenditures 

15:225 

17,525 

I 
Project Obiect ive and Description: TO develop the technical and 

administrative capabili ty of PAHO so tha t  it can take fill 
responsibi l i ty  f o r  technical assistance needs, w h e ~  these 
a r e  required on a regional basis,  i n  malaria eradication and 
community water supply programs. 

National programs t o  eradicate malarie ex is t  where the 
disease i s  endemic. Community water supply programs are  
widespread. 

Since 1955, PAHO through training, advisory services, 
and other assistance has helped LA countries build up t h e i r  

Unliquidated 

- 

Estimated F Y  65 

Obliaat ions 

ins t i tu t ions  and technical competence t o  deal with the 
pr~blems of eradicating malaria and extending potable trater 
supply systems. Under the Alliance f o r  Progress these 
programs have been accelerated with consequent need f o r  
continued assistanae from PAIIO. 

U.S. assistance i n  the form of a special  grant t o  PAHO 
has made it possible t o  ME additional technicians, con- 
duct special investigations, and provide additional com- 
modities, such as  drugs and laboratory supplies. 

In  FY 65 U.S. funds w i l l  be used f o r  these purposes. 
I n  addition, it i s  proposed tha t  a portion of the funds 
($200,000 i n  the malaria program and $100,000 i n  the water 
supply be used t o  reimburse Public Health Service 
personnel tho w i l l  be attached t o  the PAHO s ta f f  t o  a s s i s t  
with administrative and technical problems related t o  these 
programs. The objective i s  t o  make P-0 more effect ive i n  
both f ie lds .  Special a t tent ion w i l l  be given t o  the 
development of r u r a l  water supply systems. fill technical 
competence >rithin the PAHO also  rake it unnecessary 
for  USAID Missions t o  provide these competencies on t h e i r  
own s t a f f s  . 

17,075 

FY 1965 Funain 
Contract Sekices :  132 PNIO s t a f f  including 8 PKS t o  

work in  malaria eradication, 19 including 4 PHS i n  community 
water propams. In-country t raining of 75 national techni- 
cians. Limited amounts f o r  drugs, laboratory supplies. 

450 
Future Yeor 

Obliaat ions 

Estimated T o t a l  

Cost to Complete 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: LA Regional Activi ty:  Fducation 
-- - -- - - -- . - - 
roject T i t l e  and Number: Book Development Propam 

- 7 
Prior Reference: Vol . 111, pgs . 435-436 
In i t ia l  Obligation F Y :  1957 .- .- - .."" Scheduled F ina l  Obligation FY: 1970 

r U.S. D O L L A R  COSTS 

Funds: Technical Cooperation 
publishers, the Center has produced over a million copies of 

I 

Estimated F Y  6 4  

Local  Expenses . . . . . . . . . . . . 
T O T A L  

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

Obligations 

1,954 

Estimated through 6/30/64 ! 2,956 I 2,11L 

1,042 

882 

some 1200 books and brochures on a wide range of technical sub- 
jects. It has established a loan library of some 600 techni- 
cal films. 

RWC has continually sought to adapt its program so that 
private publishing and film concerns of LA and the U.S. even- 
tually will carry f u J l  responsibility for putting needed 
materials within reach of the total LA popilat5on. Center 
coordination is achieving lmer unit costs and less costly pro- 
ducts. The Center is seeking to transfer its coordinating 
f'unction to private publishing groups, through encouraging 
cooperation among them. 

The Center also is f'urnishing the leadership for a program 
of elementary achool textbook production. Through this project 
involving country teams of educators who assist in re-writing 
and editing, basic and long-needed curriculum changes are be- 
ing made. 

AID, together with other U.S. agencies, is exploring 
establishment of university student textbook cooperatives that 
can supply needed materials at nominal costs. Through con- 
tracts, the Council on Higher Education in the American Repub- 
lics (cHEAR) and the U. S. Book Exchange are providing an ex- 
change of U.S. technical literature with appropriate institu- 
tions and individuals. 

Expenditures 

1,514 

Obligations of U.S. Owned 

Through 6 /30 /64  1 F Y  6 5  

I 
EY 1965 baing: 

U.S. Technicians - 8. Three administer RTAC program at 

600 

Commitments of Country Owned (Counterpart) 

Through 6/30/64 1 F Y  6 5  

headquarters; one coordinates all book programs through contacts 

Unliquidoted 

440 

I 

E s t ~ m a t e d  F Y  6 5  

Obligations - ---- 

1,150 

-- - - - 
Proiect Objective and Description: TO stiaate production and dis- withbook publishers in u=S. and LA; one is stationed in Buenos 

tribution of services and technical materials, and by this Aires to backstop RTAC extension activity; 3 m e  in regional 
means to strengthen the private publications industry, im- textbook develo~ent center, Lima- 
prove school curricula and foster democratic groups (students, Contract Services: 1 U.S. consultant to Textbook Center; 
professors, technicians) to whom technical literature is an 1 technician to administer CKEAR exchange; 1 technician to 
essential professional tool. administer U.S. Book Exchange services in LA. Book and film 

The major AID technical materials service in Latin right purchases, translation services, and royalties. 
America is the Regional Technical Aids Center in Mexico City. Commodities: Books and equipnt in pilot university text- 
The Center was established in FY 57 with the initial purpose book cooperative project, and other direct book and film 
of providing a centralized procurement agency for U.S. LA purchases. 
Missions, to meet their re uiremcnts for Spnnish versions of Local Expenses: Equipment and technician staff support for 
technical materials. i~ork%, with u. s. and htin American Mexico, L i m  and o+,her sub-offices. 

I 
x x x x x x x x x x x x  

I 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . 159 180 
Participants . . . . . . . . .  . . . . . 0 0 
Contract Services.  . . . . . . . . . . 664 670 

118 130 Commodities . . . . . . . . . . . . . . 

Future Yeor 

Obligations 

8,130 

Estimated T o t a l  

Cost to Complete 

12,276 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: LA REGIONAL Activity: Education Funds: Technical Cooperation 
Proiect T i t l e  and Number: Puerto Rico Cooperation 

p-1@93-077  
Prior Reference: V01 .  11 P 

Estimated F Y  64 

Initial Obligation FY:  1955 Scheduled Final Obligation FY :1969 
U.S. DOLLAR COSTS 

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY  65 
U.S. Technicians . . . . . . . . . . . 20 
Participants . . . . . . . . . . . . . . - 70 - 
Contract Services. . . . . . . . . . . 546 380 

Through 6/30/63 

Estimated through 6/30/64 

Commodities . . . . . . . . . . . . . . - 

Expenditures 

1487 
Obligations 

1 9 9  

Local Expenses . . . . . . . . . . . . ---- - - 
TOTAL ,566 450 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated - 
5 0 1  

2556 
Estimated F Y  6 5  

Obligotions 

450 

I I I I 

Project Obiective and Description: TO use t o  the  f u l l e s t  extent  
possible t he  resources of the  Commonwealth of Puerto Rico 
i n  achieving economic and s o c i a l  development objectives i n  
the  developing areas of t he  world with par t i cu la r  emphasis 
on the  Commonwealth's contribution t o  the  Alliance f o r  
Progress. 

Over the  past  nine years AID has been associated with 
the  Commonwealth of Puerto Rico i n  a continuing program of 
t ra in ing  and provision of technical  advisory services .  
Specia l  formal t ra in ing  programs, including graduate l e v e l  

1-737 

Obligations of U.S. Owned 
Through 6/30/64 ] F Y  6 5  

academic work, have been established i n  3 univers i ty  schools; 
Medicine, Public Administration, I ndus t r i a l  Relations. A 
course i n  Labor S t a t i s t i c s  has been organized i n  the  Department 
of Labor. About 200 par t i c ipan ts  from LA countries a r e  
enrolled annually i n  these courses. An add i t iona l  800/990 
Latin Americans pa r t i c ipa t e  each year i n  other t ra in ing  
programs. 

I n  F Y  1965, AID w i l l  d i r e c t  i t s  program e f f o r t s  primarily 
toward continuance of p r i o r  year established projects  such a s  : 
t he  Alliance f o r  Progress Program Office i n  San Juan, Puerto 
Rico ($75,000) ; Special  Training Projects  i n  labor, gubl ic  
services  and public heal th  ($200,000) ; the  '!Ready Reserve" 
system f o r  recrui t ing,  selecting,  placing and reimbursing 
Puerto Rican technicians i n  overseas assignments ($163,000); 
and t he  Publications Program involving t rans la t ion ,  p r i n t i ng  
and d i s t r i bu t i on  of Spanish-language textbooks ($50,000). 

I n  addit ion t o  the  regionally funded t r a in ing  fees  and 
overhead costs of t he  above Specia l  Training Projects,  LA 
USAIDS and elsewhere w i l l  continue t o  pay usual  t ra in ing  
costs  (per diem, tu i t ion ,  t r a in ing  materials ,  r e la ted  
t r a in ing  f ee s )  f o r  par t i c ipan t  t r a in ing  outside the  Specia l  
Pro jec t s .  Fields include but a r e  not l imi ted t o  education, 
housing, agr icul ture ,  community development, industry, 
public safe ty .  

Commonwealth Contribution: The Commonwealth contributes 
approximately $200,000 t o  meet various administrat ive and 
operational  costs .  

819 
Future Yeor 

Obligotions 

2,250 

Commitments of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  

FY 1965 Funding: 
U.S. Technicians: Five profess ionals to  s t a f f  the  

Alliance f o r  Progress Program Office. 

Estimoted Tota l  

Cost to Complete 

5,256 

Contract Services: Thirty technician man-years t o  
provide the  "Ready.~eserve" t o  meet US AID requirements 
overseas and those of the  Specia l  Training Projects  within 
Puerto Rico. 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: LA - REGIONAL Activity : Education Funds: Technical  Cooperation 
" -  -- 

( ~ r o ; i z ~ i t l e  ond Number: Caribbean Organization 598-15-3?6-4~l+ ( ~ w a r d s  a-c made f o r  one y e a r ' s  s tudy with tile expec ta t ion  

I Prior Reference: Vol. 111, p.  438 I t h a t  thef  v i l l  be extended up t o  a maximum of four  years  
sub,ject t o  success fu l  performance by the s tuden t s .  For the 

Initial Obligation FY: 1902---. Scheduled Final Obligation FY: 1967 

Obligotions I Expenditures 1 Unliquidoted ' 

- 

Estimoted F Y  6 4  I 2 15  I 100 has been provided f o r  t h e  second ;ear of t h e  program. These 
funds w i l l  be used t o  raontinue f inancing  t h e  s t u d i e s  of some 

f i r i t  academic j e a r  o f - the  program 33 fe l lowships  dere adarded, 
14 f o r  studjr at u n i v e r s i t i e s  i n  Puerto Rico, 1 2  f o r  the  
Univers i tv  of t h e  West Ind ie s .  and 6 f o r  s tudv i n  t h e  con t i -  

Through 6/30/63 

Obt igotions I Obligations I Cost to Complete I n  a d d i t i o n  t o  t h e  f e l l o v s h i p  program, A I D  has provided 
t h e  se rv ices  of con;ultant,s f o r  two reg iona l  surveys, one 

115 

Estimoted through 6/30/64 

Cost Components ~ i t i m a t e d  FY 64 Proposed FY 65 bank. 
U.S. Technicians - - . . . . . . . . . . .  I 

79 

I  
333 i 1 79 1 151 

2 2 2 I 335 I 8 5  
Proposed Obligations 

Participants . . . . . . . . . . . . . .  - 
Contract Services. . ( ~ & ~ l t )  . . .  215 
Commodities - . . . . . . . . . . . . . .  

- 
of t h e  i n i t i a l  group of fe l lows and f o r  approximate ly40 new 

Estimoted F Y  6 5  I Future Yeor Estimoted Tota l  

on telecommunications i n  t h e  Eastern Caribbean and one on 
t h e  prospects  f o r  t he  establ ishment  of a  reg ional  development 

. . . . . . . . . . .  I Local Expenses. - - 
T O T A L  215 

36 

fe l lowships .  

FY 1965 Funding: 
Contract Serv ices :  Contract  provides funds f o r  

approximately 32 continuing and ill3 ne,d fe l lowships .  

n e n t a l  TJnited S t a t e s .  The average cost  per s tudent  i s  
es t imated  a t  $ J , 5 ~ x  per e a r .  I n  FY 1964, a grant  of $232,333 

. 
I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Obligotions of U.S. Owned 

Project Obiective and Description: To provide support t o  the  
Caribbean Organizat ion i n  order  t o  encourage t h e  economic 
development of t h e  Caribbean a r e a .  The major emphasis has 
been on developing t r a i n e d  hi&- l e v e l  manpover through a 
u n i v e r s i t y  f e l l o v s h i p  progrzm. This  program b?as i n i t i a t e d  
i n  FY 1963 u i t h  a $1: 2, :I3 grant  f o r  ~ e l l o v s l i i p s  i n  f i e l d s  
r e l a t e d  t o  t h e  economic and s o c i a l  development of t h e  member 
coun t r i e s  of t he  Caribbean Organiza t ion . l /  - To d a t e ,  f i e ld r ,  
of ztudy have been l imi t ed  t o  a g r i c u l t u r e ,  economics, 
engineer ing ,  publ ic  a b i n i s t r a t i o n  and teacher  educat ion.  

Through 6/30/64 - 11 The Comonvealth of Puerto Rico and t h e  1J.S. Vi rg in  
I s l ands  a r e  excluded from t h i s  program. 

F Y  6 5  

Commitments of Country Owned (Counterpart) 

Through 6/30/64 F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivolent) T A B L E  Ill 

Country: LA REGIONAL A ~ ~ ~ ~ ~ ~ ~ :  Education 

Proiect T i t l e  and Number: Regional S c i e n t i f i c  Programs 
598-15-610-164 

Prior Reference: 
Init ial  Obligation FY:  1964 Scheduled Final Obligation FY:  1966 

U.S. DOLLAR COSTS 

Through 6 /30 /63  

Estimated F Y  6 4  

Estimated through 6/30/64 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS - 

Obligations of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Obligations 

28 5 

I I I 
300 

585 I 220 

250 

I Throuah 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  6 5  I 

0biective ~ ~ ~ ~ ~ i ~ ~ i ~ ~ :  TO ident i fy  the  most s ign i f ican t  
areas  $or concentration of LA science e f f o r t s  t o  strengthen 
the  capab i l i ty  of Latin American In s t i t u t i ons  t o  conduct 
research and t ra in ing  i n  such areas.  

The IA Science Board was established by the National 
Academy of Sciences under an FY 1963 agreement between NAS 
and AID. The LASB advises on p r i o r i t y  areas f o r  s c i e n t i f i c  
invest igat ion and on appropriate i n s t i t u t i ons  t o  carry out 
the  work, based upon t h e i r  po t en t i a l  t o  continue the work 
a f t e r  ex te rna l  ass is tance i s  terminated. 

Expenditures 

100 

l.20 

Proposed Obligations 
Cost Components Estimated F Y  64 Proposed F Y  65 

U S .  Technicians . . . . . . . . . . . 50 - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 215 250 
Commodities . . . . . . . . . . . . . . 3 5 - 

250 

Funds: Technical Cooperation 

Unliquidated 

185 

x x x x x x x x x x x x  

Cost to Complete 

Estimated F Y  6 5  

Obliaat ions 

1,085 

The LASB has advised the  U.S. on p r i o r i t i e s  and methods 
f o r  applying avai lable  s c i e n t i f i c  knowledge t o  spec i f i c  AID 
country development objectives.  

FY 1964 a c t i v i t i e s  ca r r ied  out under contract  are :  
demographic and re la ted  research; evaluation of LA 
i n s t i t u t i ons  ' a b i l i t y  t o  conduct research on hotrclimate 
agr icul ture  and on f rosk- res i s ten t  crops su i tab le  f o r  
cu l t iva t ion  i n  the  a l t i p l ano  areas, both r e l a t ed  t o  
population pressures ; problems of colonization, and r u r a l  
economic development. The problem of c rea t  ing separate 
d i sc ip l ines  of veter inary and animal husbandry i n  LA education 
i n s t i t u t i ons  is  a l so  being assessed. 

Future Year 

Obliaations 

FY 1965 Funding: 
Contract Services: Twelve man-years of services.  Follow- 

up evaluations. Invest igat ion of t h e  following development - 

issues:  the conservation and exploi ta t ion of marine 
resources; t r a in ing  i n  the  heal th  sciences; and grain  legume 
improvement. 



P R O J E ~  DATA 
(In thousands of dollars and equivalmt) TABLE Ill 

Country: LA REGIONAL Activity: Education 
Proiect Tit le and Number: Education, Research and Training 

5g8-15-.640-058/076 
Prior Reference: Vol. 111, pg 437 
lnitiol Obligotion FY: 1957 Scheduled Finol Obligation FY: 1968 

U.S. DOLLAR COSTS 
I Obliaotions I Exmmditures I Unliquidottd 

I 
- I I . ....- 

Through 6/30/63 1,339 I 1,169 1 .% 

Estimated F Y  6 4  1 240 1 lL0 ( x x x x x x x x x x x ~  

Estimoted through 6/30/64 I 1,579 I 1, 309 I r/o 
Estimated F Y  6 5  I Future Year Estimoted To ta l  

Proposed Obligutions 
Cost Components Estimated FY 64 Proposed FY 65 

U.S. Technicians . . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 240 400 
Commodities . . . . . . . . . . . . . . - - 

Obligotions 

400 

Local Expenses . . . . . . . . . . . . 
T.OTAL - 2 6 -  % 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
~ b l ' , ~ o t i o n s  of U.S. Owned I~ommi tments  of Country Owned (counterpart) 

Through 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

Obligations 

1,230 

I I 
Project Obiective md Description: TO improve Latin American 
education by a s s i s t i ng  countries i n  adopting methods and 
materials  which, a f t e r  p i l o t  t e s t  i n 4  prove most e f fec t ive  
i n  the  rapid expansion of education t o  the  countries 
involved; and t o  t r a i n  educators i n  t he  use of these 
methods and materials .  

Most Lat in  American countries a r e  today making 

Cost to Complete 

3,179 

Funds: Technk a 1  Cooperat ion 

increasing recognition t h a t  t r ad i t i ona l  methods of education 
and t ra in ing  do not serve i n  the  face of growing numbers of 
unskil led and unschooled, and increasing school d r o p o u t  
r a t e s .  This project  proposes t o  conduct, i n  cooperation 
with Latin American countries t h a t  w i l l  commit personnel and 
funds t o  the  ac t iv i ty ,  an investigation i n to  the  most 
e f fec t ive  methods t h a t  may be employed t o  bring a t  l e a s t  the 
basic reading-and-writing s k i l l s  involved i n  education t o  
more people i n  l e s s  time. A t  the  same time, the  t r a in ing  of 
education administration and teaching personnel w i l l  be con- 
tinued a t  U.S. un ivers i t i es .  

In  FY 1964 a working group of U.S. and Latin American 
educators a r e  ref ining the  research aspect of the  pro jec t  and 
securing the  cooperation of Latin American countries. I n  
FY 65 the  project w i l l  go i n to  ac tua l  operation, including 
comparable data col lect ion i n  50 school d i s t r i c t s  of 5 coun- 
t r i e s ,  controlled experiments involving fac tors  such a s  the 
school programming (numbers of hours taught, teacher-pupil 
ratio), use of programmed ins t ruc t iona l  materials, 
especial ly  i n  teaching basic  s k i l l s ;  aux i l l i a ry  services  
( transportation,  food, clothing, scholarships, e t c . )  As 
t e s t i ng  proves the  eff icacy of spec i f ic  factors ,  e f fo r t s  w i l l  
be made t o  have them introduced in to  the school systems of 
cooperating countries. 

Concurrently the  t r a in ing  of education administration 
and teaching personnel, begun i n  1957 a t  U.S. un ivers i t i es ,  1 w i l l  be modified and continued. 

Since 1957, 437 Latin Americans hhve been t ra ined a t  
these univers i t ies ,  and a majority of these today occupy 
s t r a t e g i c  posi t ions  a s  school or education ministry admin- 
i s t r a t o r s  and normal school teachers. 

In FY 1965 programs w i l l  be adapted t o  r e l a t e  them t o  
the  research and experimental aspects of t h i s  project ,  and 
i n  FY '66 t o  in tegrate  completely the  two p a r t s  of the  project .  

greater  investment i n  education than any other f i e l d .  FY 1965 Funding: 
But the  existence of an i l l i t e r a t e ,  unskilled population Contract Services: Thirteen ful l - t ime professionals i n  
remains a problem of tremendous proportion, and there  is r e s e z b h  and t ra in ing  a c t i v i t i e s ,  10 part-time U.S. research 

and 4 teaching personnel; an estimated 25 lec ture rs  under 
t he  univers i ty  contracts on honoraria; an estimated 10 Latin 
Americans t o  a s s i s t  i n  data  col lect ion under the  research 
program . 

405 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: LA - REGIONAL Activity: Education 

Proiect T i t l e  and Number: Center f o r  ficonomic and Monetary 
Studies of Latin America (CEMLA) 598-11-990-082 

I Estimated F Y  6 4  I 1-30 I 60 I X X X X X X X X X X X X  

Prior Reference: Val I V ,  P 447 
In i t ia l  Oblisation FY: 1961 Scheduled Final  Obligation FY: 1968 

U.S. DOLLAR COSTS 

Through 6/30/63 

Estimated through 6/30/64 1 403 

Local Expenses - . . . . . . . . . . . .  - 
T O T A L  110 k 

ESTIMATED FOREIGN CURRENCY REQUIR EMENTS - 

Expenditures 

273 
Obligations 

273 

333 1 70 

Obligations 

80 

I Obliaat ions of U.S. Owned I Commitments of Country Owned (Coun terport) 

Unliquidated - 

Estimated F Y  6 5  I Future Year I Estimated T o t a l  

Proposed Obligations 

Cost Components Estimated F Y  64 Proposed FY 65 
U.S. Technicians - - . . . . . . . . . . .  
Participants . . . . . . . . . . . . . .  - '- 
Contract Services. . . . . . . . . . .  130 80 
Commodities - - . . . . . . . . . . . . . .  

Obligations 

300 

Project Obiective and Description: TO provide an opportunity f o r  
t echn ica l  s t a f f  i n  c en t r a l  banks and other government 
agencies i n  Latin America t o  receive  t r a i n ing  i n  the 
l a t e s t  techniques of na t iona l  income accounting and 
r e l a t ed  problems of monetary and f i s c a l  management. 

The Centm. de Estudios Monetarios Latino Americanos 
(CEMLA) is  housed i n  quarte1.s provided by the  National 
Bank of Mexico, and supported by the  contributions of 

Cost to Complete 

783 

. . 

Funds: 
Technical Cooperation 

Central  Banks and appropriate government agencies of the  
Latin American countries.  

It provides t r a i n ing  f o r  employees of the Central  Banks 

F Y  6 5  Through 6/30/64 1 F Y  6 5  

and government agencies i n  monetary problems. AID has con- 

Through 6 /30 /64  

t r ibu ted  $50,000 annually t o  the  t r a i n ing  program, under t he  
present  three-year agreement which ends i n  FY 1964. 

Under a spec ia l  agreement i n s t i t u t e d  i n  1964 AID agreed 
t o  provide $80,000 a year f o r  two years t o  inaugurate a 
spec i a l  course i n  National Income Accounts. 

Because of the  g rea t  value placed on the  work of CEMLA, 
A I D  is exploring t he  poss ibLl i ty  of expansion of the  Center 's  
t r a i n ing  a c t i v i t i e s  i n to  other  important areas of f i s c a l  and 
monetary pol icy .  

FY 1965 Funding: 
Contract Services: S t a f f  services  and spec ia l  consultants  

f o r  t h e  National Income course. 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: LA - REGIONAL Activity: Public Administration and Public Safety ~ ~ ~ d ~ :  Technical Cooperat ion 

I 

Through 6/30/63 I 791 I 791 I - i 

Proiect T i t l e  and Number: Inter-American Police Academy 
598-11-719-111 
Prior Reference: Val. 111, p. 432 . - 
Ini t ial  Obligation FY: 1963 Scheduled Final Obligation FY ~1968 

U.S. DOLLAR COSTS 
I Obligations I Expenditures 1 Unliquidated 

Estimated F Y  6 4  I 835 I x x x x x x x x x x x x  

: 

( 

: 
I 

Estimated through 6/30/64 1 1,626 I 1,191 I 435 
Estimated F Y  6 5  I Future Year Estimated Tota l  

Obligations I Obligations I Cost to Complete 

Cost Components Estimate FY 64 Proposed FY 65 
U.S. Technicians. . . . . . . . . . . 288 359 
Participants . . . . . . . . . . . . . . 135 193 

Contract Services. . . . . . . . . . . 322 42 0 

Commodities . . . . . . . . . . . . . . ? 85 

955 

I 40 Local Expenses. . . . . . Y . . . . 
T O T A L  815 95 5 . - d, . . . 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Proposed Obligations 

3,923 5,581 

---- - 
3 wide range of police services ,  and (b )  conducting fu r t he r  
in-country t r a i n ing  i n  various phases of police operations.  
3n experience thus  f a r ,  it i s  estimated t h a t  when the  Academy 
reaches i t s  goal of 3,C93 t ra ined  police o f f i c i a l s ,  the  
2 f fec t s  of tlie t r a i n i n g  should extend through the  t r a i n ing  
courses these  men w i l l  give i n  t h e i r  own countries t o  
approximately 630,503 LA policemen. 

The Academy conducts th ree  general police courses of 
12 weeks and one specia l ized course of 6 weeks each year.  
The regular  course provides t r a i n i n g  i n  c i v i l  police organi- 
zat  ion and administrat  ion and various aspects  of operat, ions 
with emphasis on i n t e rna l  secur i ty .  

Subjects covered i n  t he  spec ia l  courses a r e  determined 
by requirements i den t i f i ed  by the  various AID Missions. The 
l a s t  such course was devoted t o  basic r i o t  control  Lechniques. 

The Academy s t a f f  i s  a l s o  ava i l ab le  t o  advise Latin 
American police agencies on a TDY bas i s ,  and t r a i n i n g  
mater ia ls  produced a t  t he  Academy a r e  ava i l ab le  t o  na t iona l  
police t r a i n i n g  agencies. I n  F Y  1965 the  Academy w i l l  move 
from i t s  temporary quar ters  i n  t h e  Canal Zone t o  a permanent 
location,probably Harlingen A i r  Force Base, which is  no 
longer used by t he  A i r  Force. 

FY 1965 Funding: 
Technicians: 24 t o  t r a i n  po l ice .  
P a r t i c i ~ a n t s :  600 ~ o l i c e  o f f i c i a l s .  

Obligations of U.S. Owned 

- ... 
Contract Services: Contmct . . . . . .  cos t s  represent  many of the  

moving and r ehab i l i t a t i on  expenses, a s  wel l  a s  t he  contract-  

Commitments of Country Owned (Counterpart) 
Through 6/30/64 

Project Obiective and Description: TO a s s i s t  i n  es tabl ishing t he  ing of food and maintenance i e rv i cks .  
i n t e rna l  order and s t a b i l i t y  necessary f o r  the attainment of Commodities: Covers purchase of bas ic  pol ice  equipment 
development goals of the  Alliance, by t ra in ing  intermediate p lus  o ther  new equipment which may be necessi tated by the  move. 
l e v e l  Latin American c i v i l  police o f f i c e r s  who w i l l  
generally r e t u rn  t o  teaching posi t ions  i n  tne police 
t r a i n i n g  centers  of t h e i r  own countr ies .  

Each j e a r  approximately 6 ~ 3  Latin American police 
o f f i c i a l s  receive t r a i n ing  a t  the  Academy. Following t h e i r  
t r a in ing ,  these  o f f i c i a l s  w i l l  be capable of ( a )  supervising 

Through 6/30/64 F Y  6 5  F Y  6 5  



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Community Developinent , 
Social Welfare and Housing Funds: Technical Cooperation 

198-11-960-410 
Prior Reference: Vol. 111, Pg. 446 
In i t ia l  Obligation FY: 1963 Scheduled F ina l  Obligation FY: 1969 

U.S. D O L L A R  COSTS 
I Obligotions I Expenditures 1 Unliquidoted 

I 

Through 6/30/63 I 26 I 26 I - 
Estimated F Y  6 4  I 300 I 5 0 I X X X X X X X X X X X X ~  
Estimated through 6/30/64 I 326 76 1 250 

Estimated F Y  6 5  I Future Year 1 Estimated T o t a l  

Obl igorions I Obliaations I Cost to Complete 1 
100 

- 917 1,343 

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . .  - - 
Participants . . . . . . . . . . . . . .  - - 
Contract Services. . . . . . . . . . .  300 100 
Commodities . . . . . . . . . . . . . .  - - 
Local  Expenses. . . . . . . . . . . .  - - - - 

T O T A L  100 100 
ESTIMATED F O R E I G N  CURRENCY REQUIREMENTS 

Obligations of U.S. Owned Commitments of Country Owned (Counterport) 

Through 6/30/64 F Y  6 5  Through 6/30/64 F Y  6 5  

Project Obiective and Description: TO a s s i s t  i n  ra i s ing  the  l iv ing  
standard of the Andean Indian populations and integrat ing 
them in to  the economic and soc ia l  l i f e  of t h e i r  countries. 

The Andean Indians of Bolivia, Peru, and Ecuador a re  
major elements of country populations, but a r e  effect ively 
outside the developing economic and soc ia l  l i f e  of these 
countries. This project  i s  d e s i s e d  t o  i n i t i a t e  a program 
of community development based on self-determined economic 
and soc ia l  needs among the Indians. Vork i s  beginning 
i n i t i a l l y  i n  Peru and Bolivia, and w i l l  be extended later 
t o  Ecuador. 

The techniques employed are  based on Cornell Univer- 
s i t y ' s  successful methods and experience i n  Peru, over the 
past  10 years. Through a contract with Cornell allowing f o r  
opemtions i n  the three countries, it i s  expected t h a t  tech- 
niques can be fur ther  developed and tes ted  with the objective 
of a much wider appl-ication among the Indian populations of 
Latin America. 

In  Peru the project w i l l  be an important supplement t o  
the gavel-nment ' s re f  o m  ancl national c o m n i t y  development 
programs. Through p i l o t  projects it w i l l  demonstrate the 
use of mobile teams, new education materials production, and 
t ra ining techniques t h a t  can be applied i n  the  Peruvian 
government's work. In  Bolivia the Ministry of Peasant 
Affairs, the Indian Ins t i t u t e  and univers i t ies  w i l l  p a r t i c i -  
pate i n  and benefi t  from the project.  Ektension of a c t i v i t y  
t o  Ecuador tdll be s ta r ted  i n  the l a t t e r  pa r t  of FY 1965. 

FY 1965 Funding 
Contract Services - P a r t i a l  funding of 12 f i l l - t ime 

and 14 part-time U.S. experts, with 25 host country 
employees, t o  conduct 8 3-months ' demonstration t ra in ing  
projects of 3 months each and t o  continue development of 
75 self-help projects.  An estimated 800 Indians w i l l  be 
trained i n  organized courses, and about 2,500 w i l l  be in- 
volved i n  self-help projects.  



PROJECT DATA 
n thou, nd of d lars an equivalent) 

&mmum?Y bveYopment, 
TABLE Ill 

I 1 I i n  Latin America. 
Proposed Obligations A 10-woman leadership group has been t ra ined a t  the  

- 
Country: LA REGIONAL Activity: Socia l  Welfare and Housing Funds: Technical Cooperation 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . - - - - 
Participants . . . . . . . . . . . . . . - - - - 
Contract Services. . . . . . . . . . . 37 120 
Commodities . . . . . . . . . . . . . . - - -- 

Through a contract  between the  Overseas Education Fund 
of the  League of Women Voters and AID, women leaders of 
I a t i n  American c i t i z ens '  organizations a r e  receiving 
intensive t r a in ing  a t  the  kade r sh ip  I n s t i t u t e  a t  Wellesley 
College. This U;S.  t r a in ing  i s  followed by c losely  super- 
vised on-the- job t r a in ing  i n  t h e i r  home countries.  Fund 
consultants provide supervision and a l s o  a s s i s t  organizational  
and educational work of established groups through conduct 
of shor t  t r a in ing  courses i n  I a t i n  American countries and 
through providing advisory services.  The Wellesley I n s t i t u t e  
was established with the  ass is tance of a $50,000 loan from 
the  Rockefeller Foundation and a contribution of services  
equivalent t o  some $18,000 from the  college. The Sears 
foundation a l s o  contributes by maintaining one consultant 

Proiect Ti t le  and Number: Overseas Education Fund of t he  League 
of Women Voters 598-13-670-109 

Prior Reference: Vol. 111, p 439 
Initial Obligation FY: 1963 Scheduled Final Obligation FY: 'g67 

U.S. DOLLAR COSTS 

Wellesley I n s t i t u t e  and current ly  group members a r e  working 
i n  home countries under the  supervision of Fund consultants.  
A second group of 10 a r e  now a t  Wellesley I n s t i t u t e  and 
w i l l  r e tu rn  f o r  home country t r a in ing  i n  June, 1964. 

Panama and E l  Salvador have formed nat ional  c i t i z ens '  
organizations similar t o  t he  League of Women Voters of the  
USA and a r e  conducting c i t izenship  and community education 
programs. Twelve women's organizations of Venezuela have 
under consideration a jo in t  e f f o r t  t o  form a league-type 
organization f o r  s imilar  purposes. Two consultants a r e  
working with organizations of women i n  Chile, Argentina, 

Local Expenses. . . . . . . . . . . . - - - - 
T O T A L  7 120 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I I I I Brazil,  Peru, Bolivia, Ecuador and Guatemala i n  addi t ion t o  
Project Obiective and Description: To develop professional  leader- supervising t he  returned t ra inees .  

s h i ~  f o r  I a t i n  American c iv ic  organizations of women i n  

Unliquidated 

280 . 
x x x x x x x x x x x x  

w7 , 

Obligations of U.S. Owned 
Through 6/30/64 1 F Y  6 5  

I 

A - 

order t o  strengthen these  groups f o r  responsible democratic ~y 1965 Funding: 
c i t i zensh ip  and community ac t i v i t y .  Contract Services: Two O.E.F. consultants for  12 months 

Expenditures 

10 

120 

130 

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6/30/64 

Commitments of Country Owned (Counterpart) 
Through 6/30/64 1 F Y  6 5  

I 

There i s  a rap id ly  growing number of Latin American each and 10 --he 

Obligations 

290 

37 

327 

r i c an  par t icspants  f o r  12  months. 

Estimated Total 
Cost to Complete 

771 

Estimated F Y  6 5  
Obligations 

120 

women's c iv i c  organizations concerned with c i t i z ens '  
education and a c t i v i t i e s  a t  the  community l eve l .  These 
organizations a r e  s i gn i f i c an t  among the emerging democratic 
oriented groups ident i fying themselves with reform 
objectives of t he  All iance f o r  Progress. 

Future Year 
Obligotions 

324 



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 
Community Development, 

Countv: LA - REGIONAL Soc ia l  Welfare and Housing Funds: Technical Cooperat ion  
Project T i t l e  and Number: Inter-American Cooperative Financing 
598-11-990-409 
Prior Reference: Vol. 111, p. 442 
Ini t ial  Obligation FY:  1963 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Estimated F Y  65  1 Future Yeor I Estimoted Tota l  I 

Addit ionally,  the  cooperative systems need 2einforcement 

Through 6/30/63 

Estimated F Y  6 4  

Estimated through 6/30/64 

Obligations I Obligations I Cost to Complete I 
170 I 559 I 1,002 

Proposed Obligations 

200 

282 

Cost Components Estimated F Y  64 Proposed F Y  65 
U.S. Technicians. . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 200 179 - - Commodities . . . . . . . . . . . . . . 

Unliquidated 

- 
Obligations 

82 

through the  establishment of nat ional  and regional  mechanisms 
t h a t  w i l l  mobilize t h e  resources of l o c a l  cooperatives i n t o  
l a rge r  u n i t s .  These mechanisms w i l l  make it possible f o r  
member cooperatives t o  provide c a p i t a l  f o r  soundly conceived 
projec ts ,  thus  contr ibut ing t o  p r iva te  e n t e r p r i s e  growth and 
development. 

This p ro jec t  i s  d i rec ted  t o  both needs. I n i t i a l l y ,  on- 
the-job t r a i n i n g  i s  emphasized. Through a contrac t  with the  
Fund f o r  In te rna t  iona l  Cooperative Development, U. S . specia l -  
i s t s  a r e  i n i t i a t i n g  t r a i n i n g  f o r  managers and other personnel 
of l o c a l  cooperatives. Concurrently, the Fund i s  organizing 
na t iona l  cooperat ive  f inance i n s t i t u t e s  . 

I n  the second s tage  of t h e  p ro jec t ,  t h e  Fund w i l l  
organize t h e  na t iona l  i n s t i t u t e s  i n t o  an inter-American 
system, s imi la r  t o  the  Central  Bank f o r  Cooperatives and i t s  
12 associated regional  banks i n  t h e  United S t a t e s .  For t h i s  
operation, a loan w i l l  be sought from IDB o r  o ther  sources, 
with t h e  lenders  maintaining control  over operat ions u n t i l  
t h e  Latin American cooperatives, through share purchases, apd 
repayment of loans by share purchase, e s t a b l i s h  ownership of 
t h e  system. 

I n  March, 1963, t h e  Fund f o r  In te rna t iona l  Cooperative 
Development submitted t o  A I D  a d e t a i l e d  and comprehensive 
f e a s i b i l i t y  study, documenting and supporting t h i s  e f f o r t .  

Expenditures 

82 

4.0 

122 

- - Local Expenses. . . . . . . . . . . . - - 
T O T A L  200 170 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned Commitments of Country Owned (counterpart) 

Through 6/30/64 F Y  6 5  Through 6/30/64 F Y  6 5  

M 1965 Funding : 
C o n t r a c t e r v i c e s :  8 Fund technicians t o  provide 

Project Obiective and Description: To strengthen t h e  cooperative organizing leadership  and t r a i n i n g .  They w i l l  be ass i s t ed ,  
movement by providing t echn ica l  a s s i s t ance  t o  na t iona l  
cooperative f inancing systems; and t o  e s t a b l i s h  and 
i n i t i a l l y  t o  administer  an  inter-American cooperative 
f inancing system i n  support of t h e  na t iona l  systems. 

Cooperative f inance i n s t i t u t i o n s  a r e  increas ing i n  
Latin American countr ies  under responsible l o c a l  leadership .  
With t h e i r  extension t h e  need increases  f o r  g r e a t e r  numbers 
of t r a i n e d  people, with t h e  s k i l l s  required t o  organize and 
administer  t h e  systems. 

x x x x x x x x x x x x  

160 

at no sa la ry  cos t ,  by 6 add i t iona l  s p e c i a l i s t s  provided by 
the  cooperative movement of the  U. S. About 25 top- leve l  
cooperative bank leaders  of LA w i l l  receive in tens ive  on-the- 
job t r a i n i n g .  



PROJECT DATA 
(In thousands of dollars and equivalent) T A B L E  Ill 
Community Development, 

Country: LA - REGIONAL Activity: Socia l  Welfare and Housing Funds: Technical Cooperat ion 
- p- 

o r d a n i ~ a t  ions have had t i e s  d i th  counterpart groups i n  I a t i n  
Arwrica f o r  3 numbzr of j e a r s .  A I D  contract  funds have made 
it possible f o r  them t o  expand rapidly  t h e i r  a s s i s t ance  t o  LA. 
CIiiJA, X I I ,  and NRECA began contract  op.:rations vrith A I D  i n  
1962; ICDA i n  1963. A f u l l y  funded contrac t  with t h e  
Organization of the  Cooperat ive s of the  Americas, providing 
coop ass i s t ance  i n  a l l  f i e l d s ,  i s  included i n  t h e  p r i o r  year 
ob l iga t ion  t o t a l  . 

CUNA a c t i v i t i e s  include a t r a i n i n g  center  a t  L ima ,  headed 
by a U.S. na t iona l .  The center  i s  responsible f o r  t h e  conduct 

. o f  regional  and na t iona l  courses f o r  about 1 8 ~ 3  t ra inees .  
Advisor;{ and t r a i n i n g  services  i n  6 LA (:ountries a r e  provided 
by 5 1J.S. and 27 l o c a l  employees. 

The NRECA provides a por t ion  of a 16-week t r a i n i n g  course 
i n  the  U.S., t r a i n i n g  and educational  mater ia ls ,  and i s  
conducting research on t h e  economic and s o c i a l  impact of r u r a l  
e l e c t r i c  cooperatives on LA economies. 

FCH has developed a t r a i n i n g  program f o r  cooperative 
housing i n s t i t u t i o n s  t o  provide the mechanism implementing 
log-cost housing loans.  

The ICDA i s  advising on management problems r e l a t e d  t o  

-- 
Proiect T i t l e  and Number: Cooperative ~ e r v i c ~ ~ 5 ~ 3 - 3 9 9  
598-13-929-116 598-15-995-298 
Prior Reference: Vol. 111, pp. It39, 444 
In i t ia l  Obligation F Y :  1962 S c h d u l e d  Final  Obligation F Y :  l gG[  

U.S. D O L L A R  COSTS 

es tab l i sh ing  cooperative businesses, and i s  organizing 
r e l a t i o n s  between beginning LA producer cooperative groups 
and t h e i r  counterpart organizat ions i n  the  U.S. 

FY 1965 Funding: 
Contract Services:  33 f u l l  and part-time technic ians .  

Local  Expenses.  . . . . . . . . . . . - - - - 
T O T A L  397 51 5 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIR E M E N T S  

Through 6 /30 /63  

Estimated F Y  6 4  

Estimated through 6/30/64 

Thej  $ill be a s s i s t e d  by an estimated 45 s p e c i a l i s t s  provided 
Project Obiect ive and ~ e s c r i ~ t i o n :  To provide technical  a s s i s t ance  a t  no cost by t h e  U.  S . i:ooperat ive  groups . About 73 03 
f o r  developing cooperatives and c red i t  unions i n  Lat in  persons w i l l  receive in-country t r a i n i n g  and an  
America i n  housing, r u r a l  e l e c t r i c  sjstems, marketing and add;tional 1 5 z J i l l  participate in ,~ourses in other 
producer a c t  i v i t  i e s  . countries and the  U.S. 

The project  provides cen t ra l  backstop and coordinating 
support f o r  4 na t iona l  cooperative organizat ions:  t h e  
Credit Union National A ;soc i a t i o n  (cIJNA) ; the Foundation r o r  
Cooperative Housing ( F C H ) ;  t h e  National Rural E l e c t r i c  
Cooperative Associat ion [NRECA); and the  In ternat ional  
Cooperative Development Association (ICDA). The 4 

Obligat ions of U.S. Owned 

Obligations 

1,534 

3 27 

1,341 

Commitments of Country Owned (Counterpart) 

Through 61'301'64 Through 6/30/64 F Y  6 5  

Expenditures 

654 

250 

904 
Estimated T o t a l  

Cost  to Complete 
, 

2,794 

Estimated F Y  6 5  

Obligations - 
515 

F Y  6 5  

Unliquidated 

383 

X X X X X X X X X X ~ ~  

437 

Proposed Obligations 
Cost  Components Estimated F Y  64 P ~ o p o s e d  F Y  65 

U.S. Technic ians .  . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 337 515 
Commodities . . . . . . . . . . . . . . - - 

Future Year 

Obligations 

9 38 



PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 
Community Development, 

Country: LA - REGIONAL Activity: Socia l  Welfare and Housing Funds: Technical Cooperation 

Cost Components ~ s t i m a t e d  FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - - 
Contract Services. . . . . . . . . . . 20 3L,3 
Commodities . . . . . . . . . . . . . . - - 

- - Local Expenses. . . . . . . . . . . . -. - 

Estimated F Y  64 

Estimated through 6/30/64 

second yesearch a c t i v i t y  ca r r i ed  out by Eagleton I n s t i t u t e  of 
Rutgers University assessed the  problem of developing l oca l  
governmental leadership competent t o  deal  with urban problems, 
and means of u t i l i z i n g  U.S. resources and experience t o  a s s i s t  
i n  municipal leadership  development. 

Tlnex~ended FY 61 funds resul ted  from un ivers i tv  r e m l a r  

a r e  yapidly approaching the  h a l f  day mark. 
Rapid urban expansion i s  making increasingly c r i t i c a l  the  

c i t i e s '  economic and soc i a l  problems. The need f o r  developing 
sound guidelines and in tegrated ac t ion  programs t o  overcome 
them i s  fu r the r  underscored by the r e l a t i v e l y  l a rge  amounts of 
external  ass is tance  being di rected t o  urban centers  f o r  plant 
construction, housing, schools, water supply systems, e t c .  

Proiect T i t l e  and Number: Municipal Government Improvement 

Prior Reference: Vol. 111, p. 443 
Initial Obligation FY: 1963 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR C ~ S  

Through 6/30/63 

2 '3' 

232 

planning. 
The most s t r i k i n g  feature  of Latin American growth i s  

the  rapid t rend toward urbanization.  Twenty-f ive per cent 
of the population i s  concentrated i n  t e n  metropolitan areas  
of over one mil l ion each. Already, more than &$ of the  
people of Argentina, Chile, and Venezuela l i v e  i n  c i t i e s ;  

Obligations I Expenditures 1 Unliquidated 

18: I - I 1U3 

FY 1965 Funding: 
Contract Services:  Six ful l - t ime technic ians  and s i x  part-  

time administrat ive and research a s s i s t a n t s  w i l l  be required t o  

- 

loo 

100 

ing basic information on the  procedures and i n s t i t u t i o n s  by 
which the  urban planning process can be ordered within a demo- 
c r a t i c  framework. The study i s  focusing on i ndus t r i a l  and 
commercial locat ion,  mass t ranspor ta t ion,  housing, locat ion of 
municipal services  and community f a c i l i t i e s ,  and land use. A 

Estimated F Y  6 5  

Obligations 

3 35 

- - 
academic year schedules necess i t a t ing  delays i n  project  imple- 
mentat ion. 

I n  FY 64 a  ork king group representing these  two organi- 
 at ions,  the  Inter-American ' hn i c ipa l  Organization, t he  In t e r -  
na t iona l  City Managers Association, and others  concerned with 

T O T A L  20 - 333 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

orgarize and ronduct the p i l o t  proeject under the  d i rec t ion  of 
the  working group es tabl ished i n  FY 64. 

community development and urban planning, i s  fu r the r  re f in ing  
Project Obiective and Description: To develop a the  recommendat ions f o r  fu tu re  a c t  ion and making it applicable 
p r ac t i c a l  course of a c t i on  f o r  a s s i s t i n g  municipal LA t o  a p i lo t  project  t o  be undertaken i n  c o o p e r ~ ~ t i o n  with a Latin 
governments t o  meet l oca l  problems and improve overa l l  c i t y  American city. 

and the  urban populations of Colombia, Mexico, and Uruguay 

~~~~~~~~~~~~ 
100 

Proposed Obligations 

Future Year 

Obligations 

9L,Z 

Obligations of U.S. Owned 

Through contracts  made i n  FY 63, two research p ro jec t s  
were undertaken t o  provide A I D  with informat ion necessary t o  
a s s i s t  v i t h  urban development. Regional and Urban Planning, 

, I n c . ,  an  organization r e l a t ed  t o  Harvard University, i s  gather- 
Estimated Tota l  

Cost to Complete 

l,lc^,3 

Through 6/30/64 

Commitments of Country Owned (Counterpart) 

F Y  6 5  Through 6/30/64 F Y  6 5  . 



(In thousands of dollars and equivalent) TABLE Ill 

Countv: LA REGZONAL Activity: General and M 
( Proiect Tit le and Number: Development Assistance Fund 

Estimated F Y  6 4  I 2550 I 1950 XXXXXXXXXXXn 

5 9 8 - 1 1 ~ 9 ~ - 4 0 6  
Prior Refecence: Vol. 111, pp . 429-430 
Initial Obligation FY: 1954 Scheduled Final Obligation FY: 1969 

U.S. DOLLAR COSTS 

Throuph 6/30/63 

Obligations I Expenditures I Unliquidoted 

L$( 50 1 13bOO 1 150 

Estimated through 6/30/64 

I Local Expenses. . . . . . . . . . . . - - 
TOTAL v 

Obligations 

4,500 

I 
. - . - 9  )>U 4, >w 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated F Y  6 5  I Future Year I Estimated Tota l  

b63oo 

Obligations of U.S. Owned 1 ~ommitments of Country Owned (Coun terport) 
Thrauah 6/30/64 1 F Y  6 5  I Throuah 6/30/64 1 F Y  6 5  

Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
U.S. Technicians . . . . . . . . . . . - - 
Participants . . . . . . . . . . . . . . - 
Contract Services. .Grgvt:PAU. . 2,550 4, $0 
Commodities . . . . . . . . . . . . . . - - 

Obligations 

18,000 

Project Obiective and Description: TO strengthen the t echn ica l  
capab i l i ty  of t h e  Pan American Union i n  order t o  channel 
an increasingly g rea te r  share of Alliance e f fo r t s  through 
i nter-American i n s t i t u t i ons  . 

Since 1954, t he  U.S. has contributed t o  t h e  voluntary 
program of t echn ica l  cooperation (which currently has an 
annual budget of $3.5 mill ion).  This program supports 
regional  t r a i n i n g  i n s t i t u t i ons  i n  f i e l d s  s ign i f ican t  t o  
t h e  development of LA. A t  present 14 i n s t i t u t i ons  e x i s t  
covering such f i e l d s  a s  a f tosa  research, urban and regional  

15550 

Cost to Complete 

38,800 

is cellaneous Funds: Technical Cooperation 

750 

planning, business administration, indian community development, 
and r u r a l  education. 

Since November 1961, t h e  U.S. has established two new 
working re la t ionships  with t he  PAU (1) t he  U.S. has used t he  
PAU as  a contractor t o  carry  on ce r t a in  a c t i v i t i e s  which it 
is pa r t i cu l a r l y  qua l i f i ed  t o  handle, and (2) it has made two 
spec ia l  grants  i n  support of t he  Charter of Punta d e l  Este. 
(A spec ia l  grant  agreement fo r  $4 mil l ion covers FY 1964). 
These grant  funds have been used pr imari ly  f o r  technical  
ass is tance planning missions t o  work with Governments i n  
developing nat ional  plans; suppprt t o  t h e  Panel of Nine; 
technical  ass is tance and research i n  spec i a l  f i e l d s  such a s  
taxation,  publ ic  administration, agrar ian reform and support 
of spe c i a1  information a c t i v i t i e s  . These grants  were intended 
t o  reor ien t  t he  a c t i v i t i e s  of t h e  PAU i n  the  d i rec t ion  of 
Alliance goals and l a y  t he  ground work f o r  eventual m u l t i -  
l a t e r a l  support.  IA-ECOGOC i n  November 1963 adopted a 
resolut ion creat ing i n  CY 1965 a spec i a l  mu l t i - l a t e r a l  
Development Assistance Fund supported v o l m t a r i l y  by a l l  t he  
member countries.  The fund w i l l  incorporate t h e  a c t i v i t i e s  
of the  Technical Cooperation program and those present ly  
funded only by t he  U.S. grant;  as  wel l  a s  support of CIAP, 
and spec i a l  information a c t i v i t i e s  i n  support of t h e  Alliance 
such a s  t h e  nat ional  committees i n  & t i n  America. 

FY 1965 Funding: To cover these  expanded a c t i v i t i e s ,  coun- 
t r i e s  would be asked t o  increase contributions t o  reach 
an annual l e v e l  of $7 mil l ion (present $3.5). The U.S. 
intends t o  pledge up t o  $4.5 mil l ion maintaining i t s  OAS 
contribution r a t e  of no more than 2/3 of t he  t o t a l .  To 
e s t ab l i sh  the  fund without any break i n  the  continuity 
of technical  services,  it may be necessary t o  fund ce r t a in  
a c t i v i t i e s  f o r  a shor t  interim period u n t i l  t he  fund i s  
formally established.  Any contribution s o  made waad  be 
credited toward the  U.S. voluntary contribution and not be 
i n  excess of the  two-thirds percentage. 



PROJECT DATA 
(In thousands of dollars ond equivalmt) TABLE Ill 

Countv: LA Regional Activity: General and Miscellaneaua Funds: Technical Cooperat ion 

I I I ,l manpower expert; 2 short-term tax 
c i d l i s t s  and m e a u  of ensus technicians t o  organize and 

IProiec+ Obiective and Description: TO mobilize the  technical r e a o u r c & ~ ~ l c s h o p ~ ;  12 FU in ~nano;, 
of appropriate ~ c d e r a l  domestic agencies t o  assist i n  available on short notice t o  a s s i s t  USA]% or host country i n  
economic and social  developnent programs a5rocrd. any phase of c i v i l  aviation. 

Among U.S. resources available fo r  technical assistance, Commodities: Technical manuals and training materials. 
the deprrtmnta and agencies of the Federal Gwernrnent have Local E nses: Secretarial  and c l e r i ca l  assistcnce, and 
uniqye s tatus .  They often have a special professional cmpe-overhead for zwses. 
tence unobtainable elaewhere and a special professional s t a f f  
with overseas experience. Their resources are  needed i n  
program planning, implementatS.on and analysis, and t o  a s s i a t  
i n  research and survey ac t iv i t i e s ,  personnel recruitment, and 
general technical backstopping. The use of these services 
significantly diminishes the need fo r  AID-employed technicians. 

Commodities . . . . . . . . . . . . . .  51 15 
. . . . . . . . . . .  Local Expenses. 122 iciana: rural development adviaors, 3 sav- 

1 O T A L  iws and loan advisors providing consultation on legis lat ion,  
ESTIMATED FOREIGN CURRENCY REQUIREMENTS training, developing country "seed" capital ,  and organizing 

The LA Bureau haa in i t i a t ed  a number of Participating 
Agency Servlcea Agreements with several federal agencies for  
echnicd  help i n  areas of c r i t i c a l  need and for  rapidly 

&nding pc&r-, These are: 
Rural Developnent, agreements with the Departments of 

Agrid-e m d  In te r im,  and the I n t e r - h r i c a n  &odetic 
Service of the Corps of Engineers; i n  the  f i e ld  of Manpower, 
with the Department of Labor. For improving the Teaching of 

Scient if ic  SubJecta, the National Science Foundation &SF) 
i s  providing a aeries of teacher-training couraes. The FedeA.d 

loan Bsnk Board is assis t ing with providing advisory ser- 
vicea t o  newly organized S a v i ~ a  ard Loan Inst i tut ions.  The 
k t e r n a l  Revenue Service i s  providing a "ready reserve1' of 

Taxation and Tax Reform; and the Bureau of the Census i s  con- 
specialiata t o  assist USAID Missions and LA gwernments i n  

Iucting highly effect ive t raining programs t o  imprwe LA metho- 
3010 i n  the S ta t i s t i c s  f i e ld .  The Federal Aviation kency  
(FPA$coaducts a regional training program and offers  other ser- 
vices t o  imgrove C i v i l  Aviation. 

Proiect Tit le md Number: Other Government k e n c y  Activities 
In  Support Of the  Alliance 

Prior Reference:Vol. 111, pga . 423,433,439,440,444,445 
Initial Obligation FY: 1953 Scheduled Final Obligation FY: 1969 

U.S. DOLLAR COSTS 

Obligations of U.S. Owned 
Through 6/30/64 1 F Y  6 5  

Commitments of Country Owned (Counterpart) S a ~ n g S  and loan associations; NSF technicians t o  c-8;anize 
Through 6/30/64 1 F Y  6 5  

I 
and administer the science teaczer t r n i n i m  prigram: 

Unliquidated 
624 

X X X ~ ~ ~ X X X X X ~  

Expenditures 

(94 

550. 

1 344 

0 b l  igations 

Through 6/30/63 1 9 

Estimated F Y  6 4  

Estimated through 6/30/64 

1,158 

2 , 5 7 6 1 0 n . e  
Estimated Total  

Cost to Complete 

5868 

Estimated F Y  6 5  
Obligations 

1082 
Proposed Obligations 

Cost Components Estimated FY 64 Proposed FY 65 
.......... U.S. Technicians. 912 945 

Participants .............. - - 
Contract Services . . . . . . . . . . .  - - 

Future Year 

Obligations 

2210 



PROJECT DATA 
(In thousands of dollars and equivalent) 

Country: LATIN AMERICAN REZIONAL Activity: General & M i  

istimated F Y  64  I 687 I 300 X X X X X X X X X X X x  

I 

' r T j e T ~ i t l e  a ~ d  Number: Consultants and Seminars 
( 598-15-99-044; 5@-15-990-081) 

'rior Reference: Vol . 111, pp 439, 444 
.itia1 Obligation FY: 1954 Scheduled Final Obligution FY 3 969 

U.S. DOLLAR COSTS 

istimated through 6/30/64 I 2180 I 1609 I 571 
Estimated F Y  6 5  1 Future Year Estimated Totol 

Obligations I Obligations I Cost to Complete 

'hrough 6/30/63 

233 I 750 1 3 6 3  
Proposed Obligations 

Expenditures 

1309 
Obligations 

11193 

:ost Components Estimated FY 64 Proposed FY 65 
.......... U.S. Technicians. 60 60 

Participants .............. - 
Contract Services. . . . . . . . . . .  & - 173 
Commodities .............. - 
Local Expenses. ........... - 

UnI iquidated 

184 

uu I 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned l~ammitments of Country Owned (Counterpart) 

Throuah 6/30/64 1 F Y  6 5  I Through 6/30/64 1 F Y  6 5  

Proiect Objective and Description: To prcvide a f lexible  fund f o r  
a c t i v i t i e s  of region-wlde importance, which involve mall 
amounts of money anu a re  conpletalwithin one f i s c a l  year! 
and f o r  a c t i v i t i e s  of specia l  impurtance which could not 
be foreseen a t  the  time of the  dra f t ing  of  the  Congre:r;imal 
presentation. 

F'unds a r e  used t o  increase the  e f f e c t i v ~ m s z  cf the 
individual country programs by :<upplementing U. S. PJD 
staff c with high level. specia3.i.sts f o r  short--tern ss:.ign- 
ments, t o  provide conrul.tants f o r  : . h w t  cyrecial. projcilt:; 
and s tudies  as requested. by  AID^^, t o  bring together USAID 

t 

TABLE Ill 

:e llaneous Funds: Technical Cooneration 

spec i a l i s t s  and nat ionals  of Latin American countries f o r  
discussion of problems and Latest techniques i n  t h e i r  
f i e l d s  and t o  review on-going pmgrams. 

During the  current  f i s c a l  year, these funds have 
 upp ported such a c t i v i t i e s  as consultants i n  the  f i e l d  of 
cooperatives, hea l th  planning, co l lec t ion  of s t a t i s t i c a l  
data ,  manpower ana lys i s  and labor  administration. Evalua- 
t i m  of bf l ingua l  teacher-training contracts  and rural 
as-ibtance reserve was a l s o  s t a r t ed  with these funds. 

FY 1965 Funaina;: 
Funds t o  meet emergency requirements f o r  specia l  

services. Such requirements a r e  likely t o  a r i s e  i n  
country self-help e f f o r t s  such as tax and land reform, 
promotion of pr ivate  en te rpr i se ,  o r  anyone of the  under- 
lying i n s t i t u t i ona l  needs covered by the  L.A. regional 
program. 
Technicians: (2)  Regional advisors t o  meet needs of a 
grC)Ur~ cf missions i n  a geographic a rea ,  where the  level  
of work at  any one miszion would not j u s t i fy  f u l l  assign- 
ment, but tzhcre the work can b e t t e r  be accomplished i n  
the f i e l d  than in  Washington. 
Contract Services : Small contracts ,  o r  consultant cos t s ,  
t o  a5si:t U.S. privzte  agencies, s t a t e s  o r  c i t i e s  which 
desi re  t o  cs t a b l i ~ h  voluntary Alliance re la t ionships  with 
Latin American c~un t r i e s ,  c i t i e s  o r  i n s t i t u t i ons .  




