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FOREWORD 

The Regional volumes provide a d d i t i o n a l  program and p r o j e c t  d a t a  r e l a t i n g  t a  t h e  FY 1966 
Congressional P r e s e n t a t i o n  of t h e  Agency f o r  I n t e r n a t i o n a l  Devel.>pment. 

Country Data 
The fol lowing t a b l e s  have been included f o r  each country  a s  app l icab le :  

Table I - Surmnary of Country Program -- A.I .D.  program t a b l e  by funding category f o r  FY's 1964-1966; 
n a r r a t i v e  t o  provide a  framework f o r  t h e  cur ren t  4.i.D. program i n  t h e  country.  

Table I1 - Summary of Program by Function -- p r o j e c t  and non-project a s s i s t a n c e  f o r  FY's 1964-1966, 
by major c o s t  component and method of f inancing;  r e l a t e d  personnel and p a r t i c i p a n t  da ta .  

Table I11 - P r o j e c t  Data -- s t a t u s  of i n d i v i d u a l  p r o j e c t s  f o r  each p r o j e c t  ( a )  f o r  which FY 1966 
o b l i g a t i o n s  are proposed, ( b )  with a p i p e l i n e  of more than $1 m i l l i o n  on June 30, 1964, 
o r  ( c )  no t  p rev ious ly  presented t o  t h e  Congress and f o r  which FY 1965 o b l i g a t i o n s  
a r e  planned. 

Table IV - S t a t u s  of Development Loans -- loan  s t a t u s  of ind iv idua l ,  author ized Development Loans 
and A l l i a n c e  f o r  Progress Loans which have no t  been f u l l y  disbursed a s  of December 31, 1964; 
d e s c r i p t i v e  n a r r a t i v e  focusing on implementation, with s p e c i f i c  emphasis on measurements 
o f  progress  r e l a t e d  t h e r e t o .  

Renional Data 
The following two t a b l e s  provide summary d a t a  a t  t h e  reg iona l  l e v e l :  

a .  Table I1 - Summary of Program by Function 
b. Summary of S t a t u s  of Devdopnent Loans 

World- Wide Data 
A s e p a r a t e  volume with  t h e  s u b - t i t l e  "World-wide Summaries and Program S u p p ~ r t  A c t i v i t i e s "  con ta lns  

a  world-wide s e c t i o n  i n  which e n t r i e s  on t h e  Regional Summaries a r e  s u m a r i z e d  on a  world-wide b a s i s .  This 
volume a l s o  conta ins  o t h e r  world-wide d a t a ,  program support  and i n t e r r e g i o n a l  a c t i v i t i e s  information,  and 
t h e  Sec t ion  634(d) r e p o r t  f o r  FY 1965. 

CLASSIFICATION 2F VV3LTJ?"B 

Secur i ty  c l a s s i f i e d  p o r t i o n s  of t h e  n a r r a t i v e  and amounts a r e  shaded. A l l  o the r  m a t e r i a l  i s  
u n c l a s s i f i e d .  Pages which a r e  marked CONFIDENTIAL c o n t a i n  c l a s s i f i e d  infoma-!on.  A l l  m a t e r i a l  i s  u n c l a s s i f i e d  
on pages which a r e  not  marked CONFIDENTIAL. 
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CONFIDENTIAL 

Country: LATIN AMERICA REXXONAL SUMMARY 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thouronds) 

Category 

Sbdd areas are SECURITY CLASSIFIED md 
must not be divulwd b m a w h o r i d  hdi. 

I Tota l  I Zech: I 1 1 To ta l  
oop A s s i s t  und 

435,018- 
hvelopment Loan Progrom . . . . . . . . . . . . .  479,100 X X X  X X X  X  X  X  49,018 

'rograms Other thon Development Loan I I I I II 
Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  Participants 

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs. . . . . . . . . . . . . . . . . . . .  
Total Project Assistance . . . . . . . . . . . .  

Method of Financing 1 1 I I 11 
Project Assistance 

. . . . . . . . . . . . . . . . . . .  Direct A.I.D. 46,970 43,624 3,346 - 42,959 

. . . . . . . . . . . . . . . . . . .  Other Agency 4,875 4,875 - - 6,674 
Contract . . . . . . . . . . . . . . . . . . . . . .  34,981 34,806 25 150 35,493 

I 

Non-Proiect Assistonce . . . . . . . . . . . . .  759393 9,99311,982 53,412 38,535 

Total Other than Development Loan . . . . . .  162,219 93,304 15,353 53,562 123,661 

X X X  . . . . . . . . . . . . . . . . .  X X X  35' - 
Total Assistance 641,319 X X X  W? LT, 

1 I 1 I U ur 3 .u I 

Onses. a/ Alliance for  Progress share of non-regional e q -  

viduds. All orhmr material is uncl.lAed. 

TABLE ll 

t e  F Y  1965 - Proposed F Y  1966 

Tech. SUPP. Tmch. SUPP. To ta l  
Coop. A s s ~ s t .  Coop. A s s ~ s t .  

508,125- 
X X X  X X X  - .~ .- . .- 722,125 x x x  X X X  

Includes $9.3 million Contingency Funds. 

NUMBER OF U.S. TECHNICIANS 

I On Duty ~t C lose  o f  Year I 
T Y P E  O F  TECHNICIAN Estimate Proposed 

F Y  1964 FY 1965 1 F Y  1966 

I 

X X X  X  X  X  

A.1 .D. employed . . . . . . . . . . . . . . .  

Participating agency . . . . . . . . . . . .  

Contractor technicians. . . . . . . . . . .  

rota I . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Contract 1 475 1 403 1 363 1 

NUMBER OF PARTICIPANTS 

624 

159 
583 

1,366 Tota I . . . . . . . . . . . . . . . . . .  1 2,619 1 3,0241 3,200 1 

T Y P E  OF P A R T I C I P A N T  

CONFIDENTIAL 

580 
308 
950 

1,838 

Programmed Dur ing Year 

580 
32 4 
961 

1,865 

Proposed 
F Y  1966 

Ac tua l  
F Y  1964 

E s t ~ m a t e  
F Y  1965 



SUMMARY O F  STATUS O F  DEVELOPMENT LOANS 

REGION: TATIN A...ICA 

COUNTRY 

rnELOP!?.?mT LOAiiS 
Argentina 
Bolivia 
Brazll 
Central America 
Economic Community 
ROCAP 
Costa Rica 
El Salvador 
Guatemala 
Honduras 
Nicaragua 

Chile 
Colombia 
Dominican Republic 
Ecuador 
Haiti 
Mexico 
Panama 
Paraguay 
Pem 
Uruguay 
Venezuela 
Jamaicn 
Regional Programs 

TrnALS 

AF'SP LOhTE 
Ecuador 
Guatemala 
Honduras 
Jamaica 
Nicaragua 

TOTALS 

(In thousands of dollars) 

Authori xed 

135,214 
76,198 
227,300 
5,000 

22,500 
27,400 
27,200 
15,599 
12,800 
13,235 
169,603 
183,200 
2,100 
41,859 
4,800 
62,000 
21,300 
17,174 
90,150 
20,200 
55,000 
2,800 
2 000 

1,214,638 

Obligated 

127,014 
40,598 
132,900 
5,000 

22,500 
25,800 
18,200 
12,899 
12,800 
12,485 
169,603 
123,500 
2,100 
38,409 
4,800 
~o,OOO 
18,900 
14,174 
50,600 
14,800 
55,000 
1,500 

- 
943,582 

1,600 
700 

1,650 
5,000 
5Lo 

9,490 

lugh FY 1964 

Disbursed 

49,780 
17,430 
78,780 

785 

- 
6,453 
4,103 
5,403 
7,740 
6,048 

110, 684 
81,952 

24 
11,928 
4,766 
2,000 
5,071 
11,295 
8,249 
13,509 
14,914 

- 
- 

440,914 

F ' 
Authori xed 

965 Through 

Obligated 

-5,333 
33,200 
241,500 

- 

- 
1,600 
5 , 200 

- 
500 

4,700 
- 

59,700 
1,500 
2,250 - 
2,000 
6,800 
3,000 
8,148 
5,400 

- 
1,300 - 

371,465 

ecember 31, 

Disbursed 

1,080 
3,016 
3,317 
1,558 

- 
1,928 
1,075 
489 
19 
457 

21,761 
25,163 
1,173 
1,079 

15 
8,004 
1,620 
1,796 
4,051 
430 

6,171 - 
- 

84,202 

64 

Repaid 

2,241 
2 2 
- 
- 

- 
15 
51 
85 
118 
28 
22 
40 
- 

303 - 
- 
5 5 
159 
87 
101 
30 
- 
- 

3,357 

'negative figures denote deauthorizations/deobligations) 
2 





CONFIDENTIAL I Shodod areas are SECURITY CLASSIFIED and 

SUMMARY O F  COUNTRY PROGRAM must not be divulged to unauthorized individuals. 

Country: Argentina 

Funding Category Actual Estimate Proposed 

F Y  1964 F Y  1965 FY 1966 
I I 

Development  L o a n s  . . . . . . . . . 8,200 0-50~000 
T e c h .  Coop . /D .G .  . . . . . . . . . . . . 1,800 2,500 
supportinq A s s ~ s t a n c e  . . . . . . . ; I  - 1  . . 
Cont ingency F u n d .  . . . . . . . . . . . . 

T o t a l  . . . . . . . . . . . . . . . . . . 
I 1 I 1 I 

' ~a ture  and Scope of A . 1  .D. hogr;ram 

Principal goals of A .I .D. ' s  current program are: (1) devel- 
opment of Argt?ntina's human r e smces ,  malilly f&oue;h technical. 
~ n ~ i s t a n c e  contracts with U . S .  ~ r n i v e r ~ l t i e s  for iwrovtment cf 
+r~a t i t u t i a? s  in f f elds ii-qortmt t o  econcroic &w3 r p ~ n t ;  (2) h- 
provancat of development ~ h ~ ~ . : . n g ,  mmrrni(- i ; ~ k i ~ i  PS , and yublic 
a d d n i ~ t r a t i o n  thrlru&h techniff? gd.&ncc frm ~ w r t ~ ~ e n t a l  m d  
private sources i n  the Uni.ted "xtes, i n c l U n g  universities; 
(3) creation or improvenent of institutions and systems capable 
of breaking bottlenecks to ecmanic and social clevelqment , for 
example, in the f ie lds  of agricul turd credlt workers' haus- 
ing. Abwfe act ivi t ies  Lnclutk Let-mica1 g u i h n c e ,  :eed-capital 
loans, investment guaranties. 

h g ~ t l n a  i~ ~ B O  asslst.ed 5y lams r m !  Lechied  help f r m  
m y  other govements, i n t e r n a t i d  f i i lmcid  ins t i tx t ims ,  
including the Warld Eank a d  D B 7  and privn-te mti t i e s .  Techni- 
c d  assistauce i s  received Za-prm, 3 B7rqetn c m t r i e s :  
United Xatims, and private fmmdattms. 

Achievements 

The I U i a  Adminiszratim has been qsite mccessful Fn main- 
taining political. s tabi l i ty  but not in deaLhg effectively w i t h  
sane of the country's most pressing e c a d c  and fiscal. problems 
Including: (a)  continuing inf'lation, about 222 in 1964; (b) 1 9 d  
budget def ic i t  around $1.2 b i l l lm;  (c) heavy extenzsl public 
debt total l ing $2.5 bil l ian an 7/31/64; and (d) serious problems 
arising fran ~ w ' t . o f  Argentina's 1963 canceUaticm of petrolem 
contracts wlth private caupanies, including 9 U.S. firms. Never- 
theless, Argentina has achiwed: (a )  fur  the f i r s t  time in post 
w a r  history, a net reduction in 1964 of Argentina's e x t e n d  in- 
debtedness - about $200.0 million in public debt, and perhape 
more in the private sector; (b) a favurable trade balance of 
about $330.0 mi l l im in 1964, and good prospects f o r  anather 
favorable balance in 1965; (c) a 1964 increaee Fn r ea l  gross 
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CONFIDENTIAL 

Country: C.rgc.ntina 
viduals. All other material is unclassified. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thousands,) 

Actual  F Y  1964 

Category 
To ta l  Tech.  

6fiad.d areas .. SECURITY CLASSIFIED and 
must not ba divulged to unauthorized ind i  

Development Loan Program . . . . . . . . . . . . . .  R, 200 X X X  X X X  

Programs Other than Development Loan 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs.  . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 

Project Assistance 
. . . . . . . . . . . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . . . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Project Assistance . . . . . . . . . . . . .  

Total Other than Development Loan . . . . . .  1,024 ?,Q - - -- -- -- 

Total Assistance . . . . . . . . . . . . . . . . .  c? X X X  X X X  > 

NUMBER OF U.S. TECHNICIANS 

I O n  Duty At  C lose  of  Year I 
T Y P E  O F  T E C H N I C I A N  

. . . . . . . . . . . . . . .  A .I .D. employed 

. . . . . . . . . . . .  Participating agency 

Contractor technicians. . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . .  

Actual  Est imate Proposed 

F Y  1964 F Y  1965 F Y  1966 I 
NUMBER OF PARTICIPANTS 

T Y P E  O F  P A R T I C I P A N T  

Non-controct . . . . . . . . . . . . . . . .  

I Contract..  . . . . . . . . . . . . . . . . .  

Programmed During Year  

Actuol  Est imate Proposed 

F Y  1964 F Y  1965 F Y  1966 1 

CONFIDENTIAL 

4 

Total . . . . . . . . . . . . . . . . . .  1.26 
L 

145 163 



Sha&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not bs davulged to unauthorized indi- 
viduals. All other material i~ uncla~sified. 

( I n  thousands of dollars and equivalent)  '11 T A B L E  I l l  

Activity: k i c u l t u r e  Imd Batural Resources Funds: Technical Cooperatim 
- - -. - - - - -- - --- 

Prolect  T ~ t l e  ond Number: b i c u l t u r a l  Statistics 
51&ll-lb039 

Prior Reference: P. ll of  F Y 65 C.P. 
I n i t i a l  Obligation -- F Y :  1963 Scheduled F i n a l  Obligation F Y : ~ W  

~~~DOLLAR co ST- - - 1-- - - - ---- 

IEst i rnoted F I  6 1  - .- - -- x x x x x x x x x x x x x  
I 7 5 1  C I  
- Obl igat ions 

58 
I  

through 6 ' 3 0  ts 
E s t i m a t e d  F Y  6 6  Est imoted T o t o l  

O b l i g o t i o n s  .... 

00 L .~ 45 _I-... 
-- - -. -- 258 

. . .  

Obligations 

Cost Components Estimated FY 65 Proposed FY 66 
U.S. T e c h n ~ c l a n s  . . . . . . . . .  50 
F a r t i c ~ ~ a n t s .  

50 
. . . . . . . . . .  25 - 3 

Commodities 
- . . . . . . . . . . . . .  

Expendi tures ] U n l i q u i d a t e d  

Other Costs  - - . . . . . . . . . . .  
T o t a l  Obl igat ions . . . . . . . . .  75 -- ~- -=--A -- 

54 

Obligations B y  
Method of F inanc ing  

Direct  A I D  C o s t s  . . . . . . . . .  

Other A g e n c y .  
70 - . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 5 

4 

O b l ~ ~ o t ~ o n s  of U.S. Owned Comrnttments of Country  Owned (Counterpar t )  I;hTough 6 3 0 7 ; T  - - -  ~ ~ h r o u g h  6 6 5  i ~ l  

I 

I - u u 
Prolect  Oblect lve  and C e s c r i p t ~ o n  TO &=lop a m l l - p w e d  
naticmal pragrrnn of agricultural statistics, under 
c ~ t r a l  directim, which vlll provide the basic 
in iofmat icm n- for agrlcullxmal devclapment pr* 
g r m e  and planning. 

In F'T 1966, U.S. training and sdvice will help 

-- 

improve the quality of agricultural stat ist ics and dcrclop a m e  
cclapetent agrlcrtlttuul statistice servlce. U.S. interests wLll be 
better served by mare  ccarplete Imd eccarate agricrtlttxral statistics, 
end Argentine needs w i l l  be mct in acqairiog infame~ticm necesem 
far devebpmnt plarming. 

Argentina i s  cmtributing salaries of i t s  personnel, training and 
travel costs, and supporting facil i t ies in the faam of office space 
and equiment. 'Ibe project i s  being e r k n d d  far an addltiaral. tro 
years a t  the r e p s t  of the GOA and .the OOA wLIl carrtribute approxi- 
maw $350,000 t o  support the project mlng a e  trro-~esr ertcnsiaa. 
FkoJect Rwmess: A new Directar of Statistics was appoint,& by .the 
GOA in April, 1964, and a joint wmk activated in J w ,  1M. 
Reorganizatian of the entire Ministry of Agriculture i s  planned and 
tbe s ta t is t ica l  secticm vill be used for the initial trial of the 
reargzmlzatian. Tbe GOA bas supported lam liveetoclr scarc~rs and 8 
program to estimate mcmthly  livestock slaoghter hss been caplet&. 
A student trajmee progrtpr w t l l  begin as soarr as fun& are available. 
By the end of 1965, 9 participants wFU have received training in 
the U.S. 
FY-1966 R-: 

U.S. Technlciens 6 )  Two direct hire technicisns w i l l  serve as 
advisors to  Argentine technicians. fn s d d i t i c m ,  one contract 
cmsultant w i l l  vis i t  Argentins for one mcmth. 

Participants (122 Special training for Argentine Ministry of 
Agriculture employees in the U.S. by the U.S. Department of 
Agriculture in agricultural s tet ist ical  reporting techniques and 
methods for three mcmths. 



Country:  

Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixsd indi- 
viduals. All other material is  unclassified. 

( I n  thousands o f  do l la rs  a i d  equivalent)  T A B L E  I l l  

A c t i v i t y :  Agriculture and Haturd Resources Funds: Technical Comeration 

P r o j e c t  T ~ t l e  and Number: A g r i c u l t W  E C O Q ~ ~ C B  Ins t i ta te  
510-ll-660-0lc0(lm~/~eu~e A & M) 

Pr lo r  Reference: 

Through 6 30 64  I--.- Obligations Expenditures Unliquidated b=Pu* 
}€~nmat.d FY 65 - 1 205 X X X X X ~ X X X X X X X  

I 

Estimated FY 66 Future Year Estimated Total 

250- 0 - I - -- - - 595 
Obl iga t i ons  

Cos t  Components Es t ima ted  FY 65 Proposed FY 66 
U S T e c h n ~ c i a n s  1 9  
P a r t ~ c ~ p a n t s  30 
C o m m o d ~ t ~ e s  5 
Other Cos ts  . . 

T o t a l  Obligations 

Method o f  F ~ n a n c ~ n g  

D ~ r e c t  A I D  Cos ts  - - 
Other Agency 

Cont rac t  
-- -- - - 
- 

-- - -- 
250 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS --- -- - - -- 

Comm~tments of Country Owned (Counterpart) 

- - 

i I I I 

Pro lec t  Ob lec t l ve  ond C e s c r t p t ~ o n :  TO assist the H a t i a n a l  
Agricultural Research and Extension Agency (IMTA) and 
other Argentine Gov-t agencies t o  e s t a b l i s h  an 
agricultural e c a a d c s  institute in IRTA by the end 
of 1968. 

- 
- - -- -- -- 

This inst i tute  wniLd car4 m a h igh-caber  pro- of training, 
research and extension. It will operate through i t s  regional centers 
to provi.de the qualified staff and leadership required to  carry 
forward an effective program of agricultural econanics and m k e t l n g  . 
For the 2-year period starting in February I*, i s  providing 
the equivalent of $524,500 in operati& support costs. During the 
second 2-year period JXTA will increase i t s  sapport t o  more than 
$600,000. It wil l  also contribute land value a t  $15,000 and Kil l  
finance the eqnivalent of $385,000 of construction and equipncnt 
costs. An AID loan of $650,000 may be sought in FY 1966 for  -ding 
other costs adf this type. 
ProJect Rogrcss: Thmu& a technical serrices contract, Texas A dc W 
i s  providing guidance to i n  the establishment of the inst i tute .  
The cantract becamt effective an 2/1/64 end uill continue through 
1/31/66, lRllA has asplayed 15 additlaaal technicians who f i r s t  m8er 
wlmt a 3110~1th training program condacted by the USAID famn manage- 
ment cidTism a t  Pergadno, In July 1964, =, working v l th  cantract 
technicians and USAlD advisors, developed a prograr for  increasing 
the m b e r  of fana mumgunart, marketing and extension technicians 
fron 35 t o  84 by Febmmy 1968. Training of technicians was begun 
by Texas A & M staff in September 1964. The initial impact of the 
project has been excellent and has received wtde newspaper and radio 
coverme. - 

1966 program 
US. Technicians (6 1 Salaries and allowances for two years for  3 
full-time contract technicians who will Auaish Ruiaance t o  lRTA in 
fanu management, marketing and in agricultural econcmics. Costs for 
3 short term ecmanists t o  praride on-job training Fn agricultural 
econanic s . 

Participants (10) Graduate level training a t  Texas A & M in Agri- 
cultural Ecmcaaics. 

Canmodities Teaching equipment and off ice e q u i p a t  and suppUe s . 
Other Costs Travel within the country and other local support costs. 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not  be dlvulged to unauthorized indi- 
viduals. All other material is  unclassified 

( I n  t h o u s a n d s  o f  d o l l a r s  a n d  e q u i v a l e n t )  T A B L E  I l l  

A c t i v i t y :  Agriculture and A a t u r a l  Resources Funds: Technical  Coowratica 
-- 

P r o l e c t  T ~ t l e  a n d  Number :  ~ d t p r d  bat 
510-1!%*5 

P r ~ o r  Re fe rence :  P, 12 of FY 65 C.P. 
l n i t i o l  O b l i g a t i o n  - F Y :  1965 S c h e d u l e d  F i n a l  O b l i g a t ~ o n  F Y : ~ *  

- -- U.S. D O L L A R  C O S T S  

O b l ~ g o t ~ o n s  I Expenditures U n l ~ q u ~ d o t e d  

Through 6 30 6 4  - - 
- - 

I 

E s t ~ m o t e d  through -- 6 30 65 27 .- 
Est~rno ted  F Y  66 Future Yeor Estirnoted To ta l  

Ob l igo t lons  - - -- O b l i g o t ~ o n s  

9 

. - -- I n  
O b l   gati ions 

C o s t  C o m p o n e n t s  E s t ~ m a t e d  F Y  65 P r o p o s e d  F Y  66 
U S T e c h n ~ r l q n s  15 26 
P a r t ~ c l ~ a n t ~  12 24 
C o m r n o d ~  t ~ e s  - - 
O t h e r  C o s t s  - 

T o t a l  O b I ~ ~ a t ~ o n s  - - ? !  

O b l i g a t i o n s  By  
M e t h o d  o f  F i n a n c i n g  

D i r e c t  A I D  C o s t s  . . . . . . . . . .  12 
O t h e r  A g e n c y .  . . . . . . . . . . .  15 
C o n t r a c t  - . . . . . . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQU~REMENTS - -- 

Ob19ct~ons of U 5 Owned Comm~tments of Country Owned (Counterport) 

Through 6 30 65 F'f i.1- Through 6 30 65 ,=A 
- - 

I 

P r o l e c +  O b I e c t l v e  a n d  C e s c r ~ p t ~ o n  TO help s-ce adequately 
a portian of the agricultural credit  needs of fanners 
thraagh advice t o  the Bsnco CooperativP Agrario. 
This bank, spansored by the Argentine &tianal Fed- 
eration of Farmer Coopemtives, was founded in 
FY 1w w i t h  subscribed capital  of 600 millian pesos 

- 
($4.0 mSUm). It is being assisted by U.S. shark-term ccswultsnts. 
9he IUB i s  making available an eqm% in agricultural lending and 
the Ilaticmal De-t Camcil and the Central BePk are pKlviding 
technical assistance. The target date far the i n i t i a t i ca  aP opera- 
ti- is July 1, 1965. USAID WLU help the ba~rk evaltlerk i ts needs. 
Project Progress: Success of the credit instittttiars will d e p d  
an favareble acticm by the OOA to establish a mare farorable imest- 
ment cIlnste far agriculture, aPd o the aP the credit 
s y s b  to naintain an ef'ficient o rgamiza t i~~ .  'Pht tmlnlna of' a 
s taff  wlll require limited gmmt scrpport IEUD for tbh raainda 
of FX 1965 and dnring W 1966. In March 1963, a caPPissicm vu, 
appointed t o  dmw up plaPls far i n t p l a e n t r t i ~  of a n a t i a a d  pmduc- 
t i a n  credit  s y s h  r e c m  by a U.S. mtiag  tea, Bhadld 
the GQA decide to poceed with imp-atim aP a applicatica fur 
a -t lotm of approximately $20.0 m l l l i a m .  - 

w 1966 pr0gl.a~: 
U.S. Technicham (31 direct hire shorbtem c ~ t e p r t s  will be 
requiredfar threeplcpths each dur&lg the f i s c a l  yar ta adrise 
the Banco C w p e r s . t i v o  Agra;rio in agricultural cndit needs. 

P a r t i c i ~ e n t s  (81 agricultural h d i n g  agficials WLU receive 
U.S. training for four mths in farm credit and 



PROJECT D A T A  
Shaded areas are SECURITY CLASSIFIED and 

must not be d~vulged to unauthorized indi- 
viduals. All other material is unclassified. 

C o u n t r y  Argmtha A c t l v l t y :  Agriculture and Natural Resources F u n d s  Technical Cooperation 

( I n  t h o u s a n d s  o f  d o l l a r s  a n d  e q u i v a l e n t )  ] T A B L E I I I  

1 1045 I 1265 220 
- . - 

O b l ~ g a t ~ o n s  

- ~ a r t i c i p a n t s  (18) ~ i g h t  empluyees of the u s t r y  of mdture 

5 i uin be tralned in the u.s. for  period. of 6 t o  8 in lrnd 

---- - - 

requires more than Fmprovemnt in  agricultural technology. It 
particularly requires the aevelopment of human resources and of 
Fnstitntiot~s which can service adequately the needs of the rural 
popalati~n. 

k FY 1966, the USAID Rural Development Division vill work with the 
GOA's Natianal Develqauent Council, the Ministry of Agriculture, IFFA, 
key provincial governments, universities, fanner cooperatives and 
rural youth groups. I t s  act ivi t ies  w i l l  include rural  developnent 
p h m b g ;  assistance i n  strengthening the fanner cooperative mope- 
meat; and helping to  improve GOA educatiaml and research services, 

- -- -- 

P r o l e c t  T ~ t l e o n d N u m b e r  Rural Develqauent Services 
510-15-190-065 

P r ~ o r  R e f e r e n c e :  none 
l n ~ t ~ o l  O b l ~ ~ a t ~ o n  F Y  1966 S c h e d u l e d  F ~ n a l  O b l ~ ~ a t ~ o n  F Y : l V O  

--- - - - u.s. - DOLCA-STS - 

FP 1966 Program: 
U.S. Technicians (12)  SaLaries and allawances for  Direct Hire Rural 
Development Officer, Assistant Rural Developnent Officer, m e  Live- 

C o s t  C o m p o n e n t s  E s t i m a t e d  FY 65 P r o p o s e d  FY 66 
U.5 T e c h ~ ~ t c t a n s  . . . .  . . 145 

Through 6  30 64 

stock Advisor end m e  General Agricultural Advisor. In additian, 8 
shart-term contract consultants (including m e  consultant under a 

. . . . . . . . . . . . . . . .  C o n t r a c t  2 5 I 

E s t ~ m a t e d  FY 66 

O b l ~ g o t ~ o n s  

P o r t ~ c ~ ~ o n t s .  . . . . . . . . . .  70 1 PASA) Kill visit Argentina dznlng the year. 

T o t a l  O b l ~ ~ a t ~ o n s  . . . . . . . . .  -- -- 220 -- 

O b l i g a t i o n s  B y  
M e t h o d  o f  F i n a n c i n g  

D l r e c t  A I D  C o s t s  . . . . . . . . . .  175 
O t h e r  A g e n c y .  . . . . . . . . . . . .  20 

Through 6  30 65 
-- - - - -. -- 

Through 6  30 65 

Ob l tgo t~ons  

d u a t i o n  and taxation, Ministry of Agriculture organization, 
rural electrificatica,  and natural resource developneat p-. 
Ten w i l l  receive U.S. training in the sane f ie lds  for  shorter 
periods of 1 t o  4 months. 

Other Costs Salaries for  local support staff.  

I - I I 

P r o l e c t  O b l e c t l v e  and  C e s c r ~ p t l o n :  TO ass i s t  GOA agencies and 
private insti tutions t o  develop hmm resources and 
ins t i tu t ims  which can adequately senrice the needs 
of the rural population. This i s  an outgrowth of a 
f omer project "Livestock and Agricultural h p r w e -  
m a t "  which showed that the rural kvelopment process 

Future Yeor 

X X X ~ ~ ~ ~ ~ ~ ~ ~ ~ X  

Expend~tures 

Esttmated F Y  65 - -- -- - -. 

E s t ~ m o t e d  through 6 3 0  65 
- -- - - - - 

Est lmoted To ta l  marketing, and c-ity services; and advlce Oil a @ ; r ~ i a l l  refCmRs, 

U n l ~ q u ~ d o t e d '  

- 

O b l ~ g a t ~ o n s  , Cost to Complete 1 rural electrification, land d ~ a t i o n  and taxation. 



Shaded areas are  SECURITY CLASSIFIED and 

PROJECT DATA mu51 not be dnvulged to unauthor~red indo- 

vnduals All other material 0 %  unclass~fied 
( In  thousands of dollars and equivalent)  T A B L E  I l l  

Activity:  Agriculture end BaturaJ. Resources Funds:  Technical Cooperation 
- - - - - 

Prolect T ~ t l e  and Number: Iand Grant College Systems 
510-15-660-dci 

P r ~ o r  Reference: P. 10 
ln i t io l  Obligation F Y :  1 N 3  Scheduled F ina l  Obligation F Y : l *  

-- -- U.S. D O L L A R C O S T S  

Through 6 30 6 4  I-. Obl igat ions 

347 

Cost  Components Estirnoted F Y  65 Proposed F Y  66 
. . . . . . . . .  U.S. T e c h n ~ c ~ a n s  1 6  

P a r t ~ c r ~ a n t s .  . . . . . . . . . . . .  30 
Comrnod~ties . . . . . . . . . . . .  5 
Other Costs  . . . . . . . . . . .  30 

Tota l  Obligations . . . . . . . . .  250 

Obligations By  
Method of F inancing 

D l tec t  A I D  Costs  - . . . . . . . . . .  
Other Agency .  - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  250 

Est imated through 6 30 6 5  

Est imated F Y  6 6  

Obl igat ions 

Obl lgot ,ons of U . S .  Owned- Cornm~tments of Country Owned (Counterpart 

F Y  66 

Expenditures 
0 

I 1 1 I 

Pro lect  Oblect lve  and C e s c r ~ p t ~ o n :  TO assist the National. 
Agricultural Research and Extension Agency (IRTA) 
and the Catholic University of Mar del Plata (DPIP) 
Fn establishing a college where agricultural educa- 
tim, research and extensicm activlties can be 

Unltquidated 

347 

347 

Future agricultural colleges. 

Project w i l l  pennit: a )  increase a t  Balcarce Agriculture College (BAC) 
frcm 75 students to 500 by 1967 cad to 750 aplrlng the following 5 
years; b)  integrating of teaehing firnctims of BAC and research- 
extensia~ activlties of WTA under one administrative head; and c)  
upgrading of staff a t  BAC thr~~@ in the U.S. and a t  BAC. 
IXCA aad BAC may prepare a loan sppllcaticm t o  A .I .Do for approxL- 
mately $1.5 U r n  to finazrce 5CY$ of tbe costs for caastmtion of 
f sc i l l t l e s  and for equl~pent for BAC. They will  also provlde trgptl 

costs fa r  particlpa~lts to be trained in the U.S. Total Argentine 
ca~tributlan during the &year pr- period is estimated a t  the 
equivalent crf $2.8 milll.iql, iZ1chting value Of 150 acres of laad o 
M c h  the college w i l l  be built. 

130 

InFY 1966, funds w i l l  be used to extend for tn, years a cantract 
with Michigan S t a t e  Wniversity (IGU). 
Project Pr-ss: In. Septesaber 1963, a MSU pr tcaPt rmt  tem 
r M  that ESU enter into agreenent with A.I.D., IEQB end IBEA 
t o  make available resident and shalt-term adTisars to BAC and RPl?A. 
The USAD) made available frcn FY 1964 funds $330,000 for the caotrcvet 
with MSU, aad the pipeline is t3ue t o  w s  in fafnalizing the 
cantract . 

a-7 
Future Year 

Obl igat ions 

FT 1966 Program: 
U.S. Technicians (61 3 resident caatract technicians and 3 short- 
term advLsors v l l l  be required ampally to  assist =, UCMP and 

Estimated T o t a l  

Cost  to Complete 

BAC in developing the program. 
Participants (7) Graduate level instructors froa BAC Kill receive 
training a t  MSU in teaching techniques appropriate for a LaPd 
grernt  college. 

Caannodities Iabmtory eqylpll~lent and tead~hg aids. 
Other Costs For local teaching assistants, 8 local e@.cwees far 
admjnistrativc staff, local secretarial persa~nel and 10 laborers. 



Country: mtiM 

Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be dtvulged to unauthorized indi- 
viduals. Ail other material is unclasrified. 

( In thousands of dollars and equivalent) T A B L E  I l l  

Activity: Iabor Funds: Technical Cooperatiem 

'reject T i t l e  ond Number: labor Dem-t 51&13-4&w 

l r io r  Reference: P. 3k of F7- 65 
nit ia l  Obligation F Y :  1963 Scheduled Finol Obligation F Y : L ~  

U.S. DOLLAR COSTS 

:ost Components 

U.S. Tech:) ; ,o r i s  . . . 

P a r t i c ~ ~ a r - . ~  . . . 

Cornrnodit~es . . . . . . 

Othercosts  . . . .  

Total Obl igat~ons . . 

Ibl igations By 

Method of Financing 

D ~ r e c t  A I D  Costs . . . 

Other Agency.  . . . . . 

Contract . . . . . . . . . 

rhrough 6 30 6 4  

I s t ~ r n a t e d  F Y  6 5  

i s t ~ m o t e d  through 6 30 6 5  -- 

E s t ~ r n a t e d  F Y  6 6  

O b l ~ g a t i o n s  

385 -A 
- 

Obligations 

Estimated F Y  6 5  Proposed F Y  66 
4.0 310 
36 75 

- - - - - -- - - - - - -- -- - A - - - - - -  --- 
E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS - ---- - -- - - - - - - - - - - 

Obl igat ions 

76 

76 

152 

O b l ~ g o t ~ o n s  of U 5 Owned Cornrn~tments of Country Ownrd I C o u n t r r ~ o r t  
- 

Through 6 30 6 5  - ' Y  66 Through 6 30 6 5  
--f - -- 

I - - I - -  
Prolect Oblectlve and C e s c r ~ ~ t ~ o n  infltwnce the develfJp- 

m a t  of the Argentine trade unicor movement W 
democratic Lines by daacorstrating cmcrete benefits 
to be gained through cooperati- within the AUhnce 
for Progress f m m ~ ~ r k .  Argentine labor men vill be 

Expenditures 

2 

59 I 

-- -- -- - - 

brought to  the U.S. for training snd study, and shorbtenn c d t s r n t s  
frm the U.S. will t r d  t o  Argentina. 

U n l i q u ~ d a t e d  

74 

- 6l 
Future Year  

O b l ~ g a t ~ o n s  - 

A -- 570 

FI 1966 f\Plds w i l l  be used l a r g o  for advisary serrices af BlFLD 
(llarcrican Institute af Free Iabor -t) activities %lading 
worker e&acatiaa co4'eremces, trade Waa training propma, r l s i t s  , 
by U.S. Mar leeders, str- &sting a d  establimhbg n n  
k-l.dr of coaperative activities, and courses in lab-t 
relauaas. Dae to political kzlsiapa d unrest, the project was 
prevented fran morhg fonrard as quiw ss had be&1 p m .  
Becsllse of i t s  -e, the project has been erpauded to incar- 
mktbemact iv i t i e s -AIFLDePdhasbceaertQldadfo~trro  
dditiacal years. !Ew cost to caplet iao has increased accordingly. 
Project Progress: A ProJect Agreearept has been si-ed for two AIFLD 
m s  to  adrise the ArgentiPts in hausing and cooperative matters; 
c ~ ~ ~ t r u c t i a n  af 1,200 hr-cost hcnsts bas been initiated, seven U.S. 
lectrrrers have held ccplferences in Argentina w i t h  labor groups; 
discusaims with University of -0s Alres officials are cat- 
for establishing sn institute with the assistance of a U.S. uni- 
versity; sad 22 labor union leaders hsve receired tmidng in Puerto 
Rico, Chile, Peru and the U.S . 12 selected Mar lcadsrs vill be 
sent to the U.S. ibtring FT 1965 wader a proepa ini t ial ly delqged by 
polltical m t s .  

X X X X X X X X X X X X X  

93- 
E s t ~ m a t e d  T o t a l  

Cost  to Complete 

- UW 

FT 1966 m a :  
U.S. Technicians (12) Under a cmtract vlth W ,  4 technictans 

w i l l  handle activities in Housing, Losn-Coaperatives, C r e d i t  
Unicms, labor-union housing resulting f r a u  rm AFLCIX) loan. One 
technician tmder a PASA w i t h  the U.S. bparbmt of Iabor vlll be 
semt to Argesrtina as sdvlsor to  labor mi-. 7 short-term caa- 
sultaats w i l l  vls i t  Argentina to  assist in labor progrrr~ls. 

Ptrticipants (201 l h u m n g  . . in +Ae U.S. and PIlerto Rico in tech- 
nical and uuian tmining propans, productivity team, coopera- 
tives and credit unions, social security administratim and man- 
pwer plarming. Average ~ e r i o d  of trsining viU be 7 t o  8 weeks. 



I Sh&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduals. Al l  other material is  unclassified. 

( I n  thousands o f  do l l a r s  and equ iva lent )  T A B L E  Ill 

Act iv i ty :  Mucation Funds:  Technical Cooperation 
--  

> r o l e ~  t  TI t l e  and ~ u m b e r :  -Wering (~niversidad Catolica 
& COX+&-) 510-13-66S~8 

3r lo r  Reference: PO 110 of FY 6h C,F, 
n ~ t ~ a l  O b l ~ ~ a t l o n  FY: 1963 Scheduled F i n a l  O b l ~ ~ a t i o n  FY:I* 
- -  

U.S. DOLLARJOSTS 
- - T 

Obligotians I Expenditures Unl~quidoted 

r h r o ~ g h  6 30 64 71 2% 
I  

Est~rnoted FY 66 

O b l ~ g o t ~ o n s  
- - - -  - 

-- 150 

I o s t  Components 

U S T e c h r i ~ c  ons 

P a r t ~ c l ~ a n ' ,  

Cornrnod l t~es 

Other C o s t s  

T o t a l  O b l ~ ~ a t ~ o n s  

3b l1go t1ons  B y  

Method o f  F l n o n c l n g  

D ~ r e c t  A I D  C o s t s  

Other Agency 

Cont rac t  

Future Year Estimated Total 

O b l l g o t ~ o n s  

Es t ima ted  FY 65 Propc. ed FY 66 
57 57 
3c 54 
26 26 
13 13 

- 1P-J - -- 150 

Obl~go t~ons  of U 5 .  Owned - -  - Comrn~trnentsol Country Owned (counterpart 

Through 6 30 65 ( JY 6; 1 --Through 6 30 6.5 1 FY 66 - --- 

I - - _-_L r 
Pro lec t  Ob lec t l ve  and C e s c r ~ p t t o n  TO establish Fn the Csth- 
ol ic  University of Cordoba &epa;l-tments of Electrical 
and Metallurgical Engineering and a department of 
Mechanical Engineering. Achievement of this object- 

10 miis o r ~ ~  had been requested for FY 1965 as tbe pro,ject had 
been funded fraa prior year Amds. Subsequently, a new RoJect Agree- 
ment wes si-ed between A.I.D., the GOA and the Catholic University of 
Cordoba which provides $300,000 for  a two-par ertcnsicm of the 
project: FY 1965 t o  IT 1967. The aaotmt being requested c-s aaly 
the f i r s t  yecrr of the *year extensiaa. GOA cmtribut iar  to the 
ex tens ia  i s  $136,000 for  salaries af Argentine s taff ,  
administrative persamel, equiplaent end other admlnistmtive costs. 
Project Progress: In August, 1963, 3 maate studarts arrived in the 
U.S. and 4 arrived the fdllowiPg year. Of the total, 5 are stud;ring 
metdlurgical emgheerUg at the Unlvusity of Plttsbprgh and a t  
Carnegie Ins t i tu te  aP Technology. Another m k  student l a  mmkhg 
prepanrtim to t r ave l  to the U.S. In April, 1964, Wvere i ty  
sent representatives to Cordoba to assist the -ts of Electri- 
cal snd Netallrtrgicd Engineering begin operatiaos. Progress hss been 
made in revising courses and establishing the s ~ s t e r  systen .  A ref- 
erence l ibrs ry  has b e c ~  estsbllshed and the strdy of EhgUsh i s  now 
required. developent i s  p r o e m  vell. EQuipl~eat w o r t h  
$38,000 has been received, installed and pat in a p e r a t i a  in the 
laboratories. A smdJ.cx mure a d . c e d  electrcmics labors* haa been 
estsbliahed for  use of more wbanced students. 
FY 1966 ~roglrnn 

U.S. Technicians (3) Salaries and dlcnnmces for the f i r s t  year 
of the extension for  one contract technician vho will sene  as 
Chief of Party, and one contract Metallurgical Engineer who w i l l  
serve for  two years; and a two-week visit t o  Argentina of a short- 
t e r m  consultant Electrical Engineer in FY 1965 to ass i s t  the Chief 
of Party. 

Participants (4) Training costs in the U.S .  for the f i r s t  year of 
the extension for  pascticipants working toward Bachelor snd Master 
of Science degrees. 

Camnodities F i rs t  year's cost of teaching aids and certain Labora- 
tory equimt to  be provided under the ccntract. 

Other Costs Travel and transportation costs for  the f i r s t  year. 

ive w i l l  help t o  improve teaching m e t h o d s  and Labora- 
tory work of professors and students, and thus 
increase the m e r  of greatly needed trained engineers. 11 



Sh&d ereas are SECURITY CLASSIFIED end 

PROJECT DATA must not be divulged to unauthorized indi- 

( In thousands of dollars and equivalent) T A B L E  I l l  

Activity:  Edncati~ Funds: T-csl C o ~ p e r a t i a  

T i t l e  and Number: Tr- 51&15--064 

Prior Reference: P. 15 of FY 65 C*P- 
F Y :  1 9  Scheduled F ina l  Obligation F Y : ~ ~ O  

U.S. D O L L A R  COSTS 

Through 6 30 64 C Obligations 

51 

E s t i m o t e d  F Y  65 

Expendi tures 

4 

Est imoted through 6 30 65 

E s t i m o t e d  F Y  66 

Obl igot ions 

Other Costs - - . . . . . . . . . . .  
Totol Obligations . . . . . . . . .  51 S 

Unl iquidoted 

47 

I I 1 
51 

!s 

Obligations By 

Method of Financing 

Direct  A I D  Costs . . . . . . . . . .  51 51 
Other Agency .  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

18e 1 

Obl igot ions of U . S .  -- Owned Commitments of Country Owned (counterpar t  

Through 6 30 65 F Y  66 Through 6 30.65 F Y  66 

65 

33 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 - - 
. . . . . . . .  U.S. T e c h n ~ c ~ a n s  

. . . . . . . . . . . . .  Participants.  51 - 51 
Comrnodit~es . . . . . . . . . . . . .  - 

200 

I~ I I 
Project  Obiective and Cescription: TO prOyi& - a i m  pgt 
dtrectly related t o  specific projects but -t 
t o  the joint U.S .-Argatine program to ilrprove 
Argentina's i a a t i t u t i d  stzuctum.  

X ~ X X X X X X X X X X X  

353 

In FY 1966, representatives of private instituticms 

Future  Yeor  

Obl lgot ions 

wiY be given specialized trtxining wUCB w i l l  equlp t h m  to derelcrp 
end reorient progres for tbc rodumizatica awl a d d n i e t r r t i a  of 
.their argePI%atim. Publlc and private irrstitpfiaes in 
ere aduptlpg U.S. haw" to circrPstePnceo of tbeir angpizatiaos. 
Brgentilm vlll Crptrlbptt tb6 cost of PQPlCdl-trip intenmtimd. trm 
far a l l  participants and tbe psg~ent of salary while o lerve in the 
came of mmt af -. I he  p r w  hrs bear trtb~cessfrrl d th COA 
has rcqlratoted tbat it be cmt3anad. It i s  s r t i c ipa td  that, aftrr 
1967, &serd. Waining q a b i - k t a d .  -e prugra in 
which Argentina vlll coptribute local costs far perm fmr tAe U.S. 
t o  p.rrticipate in In Argentina, tb V.S. rill cQllt(rur 

to pq the o l ~ b  coot8 wiW thC V.S. fa r  m c i p o t s .  
~ i o r t o t h e e n d o f F Y 1 9 6 6 ,  i t i o p ~ t b r t u ~ r i l l b e  
made of inetituticms which night affer the beet possibiJitlee fa r  the 
*&ling of pcrsolss frm the U.S. 
Prod& m e s s :  ~n FI 1*, 18 participant8 received in 
Statietics, m t i m a l  Plarmiag, Eclrmrrcs, Social S d a s ,  PPbUc 
Admlnicrtratiaa, Reea~rce w s i s  and W3ustrial -to In 
R 1965, psrticipaats are being selected d W e d  in Hi&nmy 
~ e c r i n g ,  R l w ,  EaucatiOlLal ~ s t r a t i a a ,  Eacatiaaal 
Phmlng, Statistics, a Credit Cooperatives. Agpmxlmxte ly  10,000 
students Aum other Spealsh-speaking cotmtriee are auolled in 
Argentine universities. Assistance Annished Argentins tmder the 
participa~rt tmhing pro@-m wlY have a multiplier effect aa those 
vlsiting students which lends increasing saphasis to ~WPort of' the 
lllnistry of Ettucstion's efforts to improve its argsnizaticm snd t o  
m e t e r  more efficiently the school sys t a s  w i t h i l l  i ts jurisdic- 
tial. 

E s t i m a t e d  T o t a l  

C o s t  to Complete  

Engineering for 1 
Two argLnears wlll receive training in Hiefivay 
year in the U.S. Six prafessars wlll be trained 

f& 3 m o n t h s  in Educational Plarming in Chile, two professors wil l  
receive training for 18 manths in the U.S . end Puerto Rico in 
EbcatiaPlal Administratiaa. Fom: tec?miciaas will be given 9 
manths of trainjng in the U . S . and the Canal Zcme in Photogr8m- 
metry. Four technicians will be given ll manths trainbg in 
Statistics in Chile, and me expert wil l  be given 1 month of 
training in Peru in Credit Cooperatives. 



I Shadad dredr are SECURITY CLASSIF IED and 1 

' r ror  R e f e r e n c e :  p 7 of  V 65 .c.P. 
n ~ t t a l  -- O b l i g a t i o n  -- FY: 1962 S c h e d u l e d  F i n a l  O b l ~ g o t ~ o n  F Y :  197C 

U.S. DOLLAR COSTS 

PROJECT DATA 
( I n  t h o u s a n d s  o f  d o l l a r s  and  e q u i v a l e n t )  

'hrough 6  30 6 4  
- 

s t t m a t e d  - -. throuc~h 6  30 65  / 70 I 1 26 
E s t ~ m o t e d  F Y  66  Future Year Estrmated To ta l  

O b l ~ ~ t ~ o n s  pp - -- Obl ~ ~ t i o n r  - -  Cost -- to Complete 

must not be davulged to unauthorized indi- 

viduals. All other material is  unclassified. 

- -- 2 5 - 1 -  -- 100 
--- -- - 

195 
- 

Obi ~ g a t ~ o r s  

:ost  C o m p o n e n t s  E s t i m a t e d  FY 65 Proposed  FY 66 
U S l e c h n ~ c  o n s  - - 
~ o r t ~ c    ants 38 - 25 
C o r n r n o d ~ t ~ e s  

- 
O t h e r  C o s t s  

- - 
T o t a l  O b l ~ ~ a t ~ o n s  - - - 38 - - -- 25 

T A B L E  I l l  

I b l ~ g o t ~ o n s  By 
M e t h o d  o f  F ~ n a n c ~ n g  

D ~ r e c t  A I D  C o s t s  38 - 25 
O t h e r  A g e n c y  - 
C o n t r a c t  - - 
-- -- 

ESTIMATED - FOREIGN - -  CURRENCY REQUIREMENTS 
O b l ~ g o t ~ o n s  of U 5 Owned - Comm~tments o f  Country Owned (Counterpart 

Through 6  30 65  k F Y 5 6 ~ - z  - F Y 6 6  - 

L ~ ~ _ _  - L - - - -  

' r o lec t  O b l e c t l v e  and  C e s c r t p t ~ o n  To &ve- mcourage 
the identification of the Argentine police with the 
security of the American hdsphere  through attend- 
ance of i t s  members a t  police training progrms; and 

Administration and Public Safety F u n d s :  Technical Cooperation 
-- 

the border areas. 

The USAlD C i v i l  Police Rogrmn emphasizes training in pouce ahin- 
istraticm. Following I2.e vis i t  to the U.S. of the Chief of the 
&dameria Nacianal, the USAlD was asked for i t s  m u a t i a a  of tbe 
GQA's request for a pouce mmey end certnin items of equipllent 
for the Gendanneria. If the &uatiaa i s  affirmative, a survey 
teem may be sent to Argentina; h m ,  the USAlD wnuld pay aiLy 
per dim and travel costs. The request far  equipment far the 
&ndameria would be considered after the survey i s  made.  

'5e project is being extended to FT 1970 due to the -st of the 
COA far  add i t i ad  assistance which was praarpted by the apprehensian 
of several gnerrilZa bands operating in the border areas of Argentina 
end the GQA request for tqyipent. 'Ibe GOA provides the inter- 
natianal travel end salaries af participents while ia training. 
Dming FY 1965, it i s  phmed that 21 w l l l  be trrrined instead of 
13 originalls estimated. 
RoJect Rogress: S m  intermediate level officers M e  caapleted 
e e  ~xri;er-~~nerican Poiice (WA~ g e m  course. h e  o f f i c e  
ccmrpleted the course in t r d f i c  cmtrol, tvo top lev'el officers of 
the Intelligence Divisiaa of the Federal Police spent two weeks in 
c d t s t i c m  and d b m t i m  in the U.S., d three officers of the 
same department took part  in a special internsti& security coarse 
in Wasbingtm. Two other senior officers ccmpleted the executives' 
special course. !l!wo officers fram the Cordoba Provincial Pouce and 
six f r m  the Fed& Police are ccmpleting special technical courses 
here. Another w i l l  be sent t o  the FBI Academg for f'urther training. 

The record of Argentine police participants i s  top rate, and the 
record of utilization i s  equPilly good. It has been the policy af the 
Argentine police to increase the respoasibillties of returned police. 
PY 1966 R ~ ~ ~ C S D C  

Participants (15 2 Trdnbg in the U.S . for four months for men 
fran the Federal Police, Provincial Police and Gendaxmeria 

to improve the capability of the Gendarmeria Racianal 
to  control subversive6 and clandestine activity in 



Country:  Arg-tlDB 

Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be d~vulged to unauthorized indi- 
viduals. All other material is  unclassified. 

( I n  thousands o f  do l l a r s  and equivalent)  T A B L E  I l l  

A c t i v i t y :  Public Aaministraticm and Public Safety Fund S :  Technical Cooperation 
- .- - -- - 

p r o l e c t  T ~ t l e  and Number: Bus-6~ -strati= a d  
I Public A d d n i ~ t i a n  51&ll-'i'"poi6 
P r ~ o r  Reference: p. 110 of FY 61, C.P. 
I n i t ~ a l  Ob l i ga t i on  F Y :  - 1960 Scheduled F i n a l  Ob l i ga t i on  ~ ~ : 1 9 6 6  
I-- U.S. D O L L A R  COSTS 

Through 6 30164 I-- I Obligations 1 Expenditures 

450 1 3 15 
I 

Unliquidated 

lJ.5 

Estimated FY 65 143 

Estimated through 6 30 65 

Estimated FY 66 

Obligations 

Ob l i ga t i ons  B y  

Method o f  F inanc ing  

D i r e c t  A I D  Cos ts  - . . . . . . . . . .  - 
Other  A g e n c y .  . . . . . . . . . . . .  

Cont rac t  . . . . . . . . . . . . . . . .  143 

400 - 1- 0 

- -- 

E S T I M A T E D  FOREIGN C U R R E N C Y  REQUIREMENTS 
-. 

593 464 I 129 

993 

Future Year 

Obligationr 

Obl iga t ions  

C o s t  Components Es t ima ted  F Y  65 Proposed F Y  66 
I U.S. T e c h n ~ c ~ a n s  . . . . . . . .  76 226 

P o r t ~ c ~ p a n t s .  . . . . . . . . . . . .  6 160 
Commodi t ies  . . . . . . . . . . . .  2 

- 
4 

Other  Cos ts  . . . . . . . . . . .  1 0  
T o t a l  Ob l iga t ions  . . . . . . . . .  143 400 

I - - -  - LL L 
P r o l e c t  Ob lec t lve  and C e s c r ~ ~ t ~ o n  TO d e v e l ~  a modern school 
of business dmbistraticm in the University of 
Butmos Aires (UBA) by training 42 graduate students 
at  Cohmbia University by the end of 1967; and t o  
stinnibto the develapment by uther Argentine univer- 
s i t i e s  of programs in business administration. I n  
FY 1966, this project will cogltinue t o  provide train- 

Estimated Total 

Cost to Complete 

Obll a t~ons  of U.S. Owned IT- Through 6 30 65 - - ~ - 6 6  

-- - - - -- - 

ing in business administratian and will b e  expanded to include trai= 
ing in public administration. 
ProJect Progress: To date, f ive &week seminars have been given by 
Colunbia prof essars a t  UBA in the f ie lds  of general management, 
fhmnce, ccmtrol and public sitainietratiap, and in baking  and market- 
ing. l i n e  participants are now a t  C o l m i a  working = #BA degrees, 
3 others are candidates far Ph.Df s. Of  9 others vho have returned, 
7 hold teaching assignments and two uthers are doing research and 
t ransht ing  technical materials far eight boaks an buslnese a d m h i s -  
traticm. Officials of the Inst i tute  for  Development of Argentine 
Executives (ILEA) are  =king w i t h  the project in developing a busi- 
ness res-ch progrem amcmg p r i w t e  grorrps. 

Commitments of Country Owned (Countcrport 
. -- 

Through 6 30 65 1 FY 66 

Blthmgb project was t o  have expired au 9-3(1.&, UBA snd Coltmbia 
proposd that it be extended rmti l  9-30-67. A specisllet  f l - a  
W d a i n g k m  reviewed the progrrnr arrd r e c m  it be so exten&d. 
A wv Project Agreement has b- siepred extendin - -x-o.l?cb $-10-65. - - - - -  - - - 
-: 
U.S. Technicians (7) Qe cantraet technician w i l l  have charge of a U  
aspects of the program in Argentina as  it imrolves Colrrbir Univer- 
si ty.  One ccmtract professar fran Columbia w l J l  teach Business 
Adninlstratiql and are short tem aitvisor w i l l  cmaPFt a study of 
UBA which will out l ine the basis for  a project in Public Admlnistra- 
tim. Four Colwnbia professors w i l l  each hold two seminars a t  UBA. 

Felcticipants (17) Twelve graduate students vill attend Columbia in 
order t o  receive M.B.A. degrees in Business Administration. Two 
of that group w i l l  have t o  cclnplete two terms beyand 9-30-67 and 
one w 3 . U  need to cuaplete one tenn beycaul that date for a Ph .D. 
Five graduate students will be trained a t  Colunbia in Public 
Admhi.stration. 

C-odities Equipnent, including an sutanobile, needed for  the 
project in Argentina. This includes maintenance of the autanobile. 

Other Costs Books and subscriptiaus t o  technical or reference 
periodicals for the l ibrary.  
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P R O J E C T  D A T A  musv no1 br dwulged 10 unru1h.r-zed nndr 
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Co  u n t r y  Argentina A c t l v l t y  Fkblfc A c k b i s t r ~ t i m  and Public Safety Funds  Technical Cooperation 
- 

I 
- 

P . C , ~ -  t T ~ r : c .  a n d  N u m b e r .  Public F~dn~inistratim 1 The project w i l l  focus on sp;e~cies that have on their  own started 
510-15-79&064 I training programs, unCiertRken reorganization, or expressed a desire 

1 P r ~ o r  R e t e v c n c e :  nc:~e / t o  receive help in order to lnprove their  sercrices. F a  ~~le, 
i n ~ t ~ o i  O b l l g o t l o n  - t Y  1365 - S c h e d u l e d  F t n a !  O b l ~ ~ a t ~ o n  F Y  l g 0  the COA has expressed interest, in revieKing a project undenray Ln 

. - - 

I 
- - - 

Chile involving the Internal Revenue Suvlce,  and i n  insti tuting an u 5 D O L L A R  C35TS - -  
I O I , ~ , ~ ~ ~ , ~ ~ ~  ~ ~ ~ , ~ ~ d ~ t ~ ~ ~ ~  ~ ~ l ~ ~ ~ ~ d ~ t ~ d  adaptation thereof in &gat-. The Director of the GQA G ~ ~ r a l  

- -  -- -4 
l r , .  uL,t L :r, 6 4  

- - * - 
- Accounting Office has asked U.Z.  assistance in implementing in the ,-__ 

I Secretariat of Finance a series of basic modifications. The COA 
z !? ' , l ,u  F I b~ 

- - 1 J .. + 7 - + ~ x x x v x , x x A A x x  - ' created e Tax C o u r t  in 1963 based upon the structure of the U . S .  Tax 
I I C o u r t ,  and has asked tha t  the  President of i t s  Tax C o u r t  be given 
t .. r i o t e d  - t ~ r o u q h  6 3 J (i > 

-- - -- --- - 7 5 2 -  ?A. 3 - - U.S. s tudy and t r a h i a g .  Assistance w i l l  also be given t o  the 
I 

E s ~ ~ r r o r c d  F Y  63 F U.UIL~ \ L ~ ;  , ~ ~ * , ~ ~ t ~ d  T O ~ O I  Advanced Inst i tute  for  Public: fidministration in new undertakdngs 
O b l t g o t ~ o n s  , z ~ l , ~ ~ ~  c:i + r.,:t to corP ie tc  - -  - planned by it. Sta t i s t ica l  eond-tants  f r ~ n  the U.S. xill help plan 

I 
I I the moaernizatim of central government s t a t i s t i ca l  services. 
I @7 - i 
I - -- 

-- 687 --- R-oject Progress: This prcsjeek was not included in the original 
C b l ~ ~ u ! ~ o n s  FY 1965 p r o p  because the US.r271) had not a t  that time received 

C o s t  C o m p o n e n t s  Lst In lared F;J ~5 P r o p o s e d  FY 66 ~ss i s t ance  requests fran the for i t s  General Accounting Office 

I O t h e r  A g e n c y .  . . . . . . . . . . . . 
C o n t r a c t  . . . . . . . . . . . . . . . . 

2 5 - 1 - 

, U '  - , . I .  7 ,  25 80 and for  i t s  Tax Court. 
pi n  48 105 I FY 1966 Pr0gm.u: 

.- TT c r n  - 2 -  \ m 2 - - A  2 a- - -  - -  n a m a  - 2 - 1  i C C ~ ~ T ~ O ~ I T  r 5 2 1 u .u. L ~ ~ L I L U - L G I Q U ~  \ J L W U  YU eclr nut: C ~ ~ V L ~ U L  b ~llw ti r- WLU 

O t b e r  C o s t s  - 
-- aavise the GOA in Public Administration. Four short-term consul- 

T o t 0 1  O b ~ ~ ~ a t ~ o n s  - 75 - - 1813; tants under a PASA will visit Argentina t o  assist in modernizatim 

i -  - -  -- 

ESTIMATED F O R E I G N  CURRENCY R E Q U I R E M E N T S  
1 

1 - - - - _- - - - - 

O b l ~ ~ a t ~ o n s  By 
M e t h o d  o f  F ~ n a n c l n g  

D ~ r e c t  A I D  C o s t s  5 0 105 

O b l ~ ~ o t ~ o n s  of U 5 .  Owned 
- -- 

Comm~tments o f  Country Owned (Counterport) 
- -- 

F Y  66 Through 6  30 65 F Y  66 - 4 

of COA t o  receive U.S. training in 

I I 
P r o l e c t  O b l e c t l v e  a n d  C e s c r i p t ~ o n  TO help the GOA -c- 
serious deficiencies in the effectiveness of the 
Natianal Government by stremlining the government 
mchinery and lmprwing capacity of gwernment 
personnel . 



C o u n t r y :  Argentine 

' r o j e c t  T ~ t l e  o n d  N u m b e r :  Housing 510-II-830-035 

Briar Re fe rence :  P.18 of FY 65 C O P *  
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- - U.S. DOLLAR COSTS 

PROJECT DATA 
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Shaded areas are SECURITY CLASSIFIED and 
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T A B L E  I l l  

i s t ~ m o t e d  F Y  6 5  - - 85 X X X X X X X X X X X X X  

I 1 

Camunity Development, Social 
A c t l v l t y  Welfare and Housing F u n d s  Technical Cooperation 

Obligotions 

146 

:ost C o m p o n e n t s  

U 5 T e c h r ~ ~ c ~ a n s  

P a r ' ~ c ~ ~ a n t s  

Expenditures 

94 

is t imoted through 6  30 6 5  

Est imoted F Y  6 6  

Obl igat ions 

E s t i m a t e d  FY 05 P r o p o s e d  FY 66 
70 1ae 

Unliquidoted 

52 

. . - - 
. . . . . .  C c r n r n o d ~ t ~ e s  

O t h e r  C o s t s  . . . . . . . .  8 8 
T o t a l  O b l i g o t ~ o n s  . . . . . . . . .  7 7 - - - .- --A 

231 

) b l i g o t i o n s  By  
M e t h o d  o f  F i n a n c i n g  

D ~ r e c t  AID C o s t s  . . . . . . . . . .  45 - 45 
- O t h e r  A g e n c y .  . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  C o n t r a c t  
- 

40 75 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

179 

I I 1 
P r o j e c t  O b i e c t i v e  o n d  C e s c r i p t i o n :  TO help the (%)A to A )  as- 

!%' 
Future Year 

Obl igat ions 

Obl igot ions of U.S. Owned 

Through 6  30 6 5  

s i s t  public and private agencies in organizing a work- 
able program t o  reduce the 1.7 million un i t  housing 
deficit; B )  establleh a Central Housing Bank aad a 
nationwide system of mutual and cooperative hane sav- 
ings and loan associations; C )  encourage the develop- 
m t of encies t o  pranot and f i y n  ce the construc- 
tK of k e s  by the aides self-he p process; 

Est imated T o t a l  

Cos t  to Complete 

Commitments - ~ -- of Country Owned (counterpart  

Through 6  30 6 5  F Y  66 

- -- - -- 

D) encourage the use d housing cooperatives t o  effect savings in 
costs and mortgage financing; and E )  encourage the improvement of 
statistical-administrative techniques employed by public agencies 
involved with urban planning. 

A.I.D. cmtribut ims in urban development in Argentina are anall in 
propartion t o  those of the Argentines themselves. A . 1  .D. a M c e  and 
training i s  given cm a selective basis, which is  dFrected tanvd the 
breaking of key bottlenecks to development, stiamlating the seaadla- 
titm of local capital t o  provide necessary purchase credit, and maxi- 
mizing the number of units purchased with credit  available. 

'Fhe GOA wil l  contribute the equivalent of $12.5 million to capitdllze 
the H o u s i n g  Bank. The Province of Buenos Aires has budgeted the 
equivalent of $820,000 plus all technical services necessary to  u e -  
cute the aided self-help haasing ef for t .  The c i ty  of Buenos Alres 
has invested $20.0 million during the past 22 years and now partici- 
pates in the financing of sewers for  the cooperative housing srea - 

e ~roun." A.I.D. w i l l  lend t h e  '20.4 812.5 m i l l i o n  for- 
A.msw* 
The 117B has made a loan of $30.0 million t o  the A e t i c m a l  Mortgage 
Bank for financing of cooperatives, labor W o n  and aided self-help 
hasing.  The U.N. Special m d  has panted $560,000 in aid to gr-8 
in Rosario which are engaged in physical planning in the Northeast 
Provinces of Argentina. 

It was originally planned that A.1 .D. assistance to t h i s  project would 
terminate d -7 FY 1967. It i s  being extended to FY lm0 a t  the re- 
auest of the GO . --- - 

PSZ-1g66~rogram 
U.S. Technicians (51 One generalist in  housing and urban develop- 
ment wil l  provide technical support for all housing matters of 
interest  t A.1 .D. Qle U.S . consultaat w i l l  serve full-time t o  
mmitor a 012.5 million loan signed in June, 1963. One short-term 
consultant will serve 4 months t o  assis t  the housing generalist. 
Two contract technicians wil l  serve Full time advising on urban 

Short-term training in the U.S. and Puerto Rico 
ing in U.S. agencies and institutions for Central 

~ o u s i n ~ - ~ a n k  officials. 
Other Costs for two local employees and office supplies and 
equignent . 



I Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
Country: Argentins 

I viduals. All other matarial is mclassifiad. 
( In thousands of dollars and equivalent) T A B L E  I l l  

Activity: Technical Support Funds: Techulcal C 0 0 p e ~ ~ ~ t i a  
- . . - - . 

'roject T i t l e  and Number: Technical Suppart 
5 1 0 - ~ - ~ 0 0 0  

'rior Reference: P. 19 of fl 65 C,P. 
n i t i a l  Obligation F Y :  1958 Scheduled F ina l  Obligation FY: 1 f l C  

U.S. DOLLAR COSTS 

J 
rhrough 6  30  6 4  

Estimated FY 6 5  

Unl iquidated 

29 

I X X X X X X X X X X X >  

10 I 

Est imated F Y  6 6  Future Ysar Estimated T o t a l  

Obl lgot ions Obl lgat lonr  Cos t  to Complete  

Obligations 

:ost Components Estimated FY 65 Proposed FY 6t 
U.S. T e c h n i c ~ a n s  . . . . . . . . . .  239 - 233 
Participants.  . . . . . . . . . . . .  - 

. . . . . . . . . . . .  Commodities LL 5 
Other Costs . . . . . . . . . . .  

Total  Obligations . . . . . . . . .  312 

Ib l igat ions By  

Method of F inancing 

Direct  A I D  Costs  . . . . . . . . .  104 - 127 
Other Agency.  - . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 
-. 

208 2al 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

O b l ~ g o t ~ o n s  of U.S. Owned Commitments of Country Owned (Counterpart 

Through 6 / 3 0  6 5  FY 66 Through 6 /30  6 5  FY 66 

Project  Obiect ive  and Cescription: TO reader effective sapporl 
service to  all projects in order to  facilitate their 

- - -- - - - - 

office furniture and equipment, local salaries, medical expenses and 
canmuuicatians. This project also prorldes for a Higher Education 
S m e y  estimated st $35 000 recanmended by a CAP team which visited 
Argentina during R 14. 
The frtnding for contractual expenses in FY snd FY 1967 rep- 
resents an estimate of costs ccmnected with developing the public 
administraticm and labor programs- ~~ foresees t h a t  these  
ac t i r l t ies  will  reqpire the services of c m d t a n t s  and specialists 
drawn fram government agencies l ike the Bureau of the C m m ,  Budget, 
Internal Revenue, universities and other private organizaticms. 

- 

FT 1966 Program 
U S .  Tecbnicisns (91 Salaries and allowances for a Chief Engineer, 

a Capital Ihmdqment Officer and his aasistaplt, a 'lk- 
Officer, two assistaplts t o  the Program Officer and U.S. clerical 
assistsolce. 

Cumodities - Supplles and equipnent 
Other Coats Local salaries 

Local trensportatia 
Cammmlcations equipent 
Rents and u t i l i t i e s  
Contractual. services of local secretaries 

imp1enentstion.- since the beginning of the progra~n 
in 1958, the project has provided for costs not iden- 
t if  led with a specific project. Costs chargeable t o  
t h i s  project are nun-project salaries, rents and utilr  
i t ies ,  other services, expenses for autcmobiles, 

1 7  



Country:  Argentina 

( I n  thousands of dol lars and equivalent)  I I 
T A B L E  ! V  

Borrower: Gw-ent of Argentina Funds:  AFp Loan 

Physical Status: The losPl i s  intended to accmplish in- 
stitutiomal and legislative imprwements which will 
mobilize dcmestic capital. Proposed legislation for  the 
creatian and regulatian of a savings and laan system is  t o  
be coasidered by the next sessicm of the Argentine Congress 
which ccmvenes in 1965. 

Financial Status: Canditiam precedent to disbursement 
have yet t o  be met. The major obstacle is, of course, the 
legirlrrticm for  the systm. 

-. 

C-ents on Implementation: N u n e r 0 ~ 6  changes in the cabinet 
of the Argentine gwernment caused cmsiderable delay between 
authorization of the loan by A.I.D. and i t s  signature by 
Argentina. The present canst i tut iaudly elected gwerpen t  
to& office in October 1963. Draft legislatian was considered 
by c w e s s i o n a l  canmittees in mid-1964. m e  USAlD has 
advised that the special sessian of the Argentine cmgress 
recently recessed fai led t o  pass the legislation. It i s  
believed tha t  when the next sessian convenes in 1965 
passage will be quick. Because the U.S. presence will be f e l t  
in -8 of the C Q M ~  through the 88-8 md 1- 
spsteP that will be ipsti tuted as  a resul t  of this loen, and 
because the development of the systea and i t s  legislstion are 
so far advanced, there i s  much to be w e d  by waiting =ti1 
the new carrgress convenes. 

T i t l e  and Number of Loan:  

Centml Hausing Bank 510-6006 

D a t e  Author ized:  7/31/62 D a t e  Signed: 6/3/63 

Host Country Cantributicm; Rocure~~ent  Suurces: The 
Gwermpent of Argentina w l l l  W s h  a matching cantribu- 

Purpose of Loan: To establish a Central H o u s i n g  Bank 
which vill charter and superrise a system of Savings and 
Loan organizaticms throt@out the country. It w i l l  provide 
seed capi tal  for  the provincial orgauizaticms and will 
also be sble t o  purchase mortgages made by them. Housing 
i s  ane uf Argentina's most c r i t i ca l  social  weaknesses and 
there i s  no s e l f - s u s k h h g  mutual system uf savings a d  
loan organlzatiau serving the populace. 

L o o n  Sta tus  a s  o f  12 3 1  64 

Amount  

A u t h o r ~ z e d  . . . . . . . . . $12,500 

Disbursed . . . . . . . . . . . . - 
Repayments . . . . . . . . . . . - 
In terest  C o l l e c t e d .  . . . . . . - 

tion, $12.5 millian equivalent in pesos. A l l  procurement 
will be local with pesos provided thruugh the Special 
Letter of C r e d i t  procedure. 18 

L o a n  T e r m s  

C u r a t i o n .  . . . . . . . . . . . 40 ~rrs 

Grace  P e r i o d  . . . . . . . . . 10 p-8 

In terest  R a t e .  . . . . . . . . 3/4$ p.a 

Currency of Repayment  . . u.s.$ 
- 



Borrower:  GOT^-t of A r g a t h a  Fundr. AFP 
--" -- 
7 m i l l l a  for the purchase of caestructia -pent in the . A.I .D.  proceeds w i l l  be used far the P ~ J I ~ I ~  of 

H i m  Iroan - Rate 12 51GLW emghm%lJlg fees and costs in dousrs uad for the peso costs 
of caamtruction. I?hose pesos v i l l  be sectwed through the 
Specirl L e t - t a  uf Credit procedure. 

of road iP Iaathern Argentirrr u prrt of the U.S. progrr 
to assist Argentins in m i  out its 1Gyear n a t i d  
d p r o g r r p *  

STATUS OF DEVELOPMENT LOANS 
( In thousands of do l lars  and equivalent)  

Culetrrretion cQLtracts vcre let in 
trro of the fmr s c c t l ~ l  of the r#d 

being fiannced with this hma. In Janrrarg, 1965 a request 
for bids m the other tro sectims vsa advertised. The 
OoraarcPt of Argantizra has waged. c d t a n t  to Ewer- 
a s e  caastructial. The delay in lettlJlg the cmtrscts VaB 

dne to  the new administratim's desire to r d e v  the 
des- prepued bJ. the old gannrcnt M c h  l e f t  affice in 
October 1963. 

must nor b. dirrlpd to w.vt%d id;  
widuak. AII rr*.r -rial e n c k . i W .  

Flnmcial S t r t u s :  'Ibere have b c g  no disburrrrrats but by 
the Bd of calendar 1% an estiuted $1.0 mill3.m of lmn 
proceeds w i l l  have been used. Erpenditares were not m6de 
in the amount prcviousu estirsted btca~se the Gm-t 
of Argu~tlna d e b y c s  so loPg in letting ccnhacts. 

T A B L E  I V  

Host Cmntrv Contributla~; Procuranent Sources: Argent- 
vFIl proride $3.7 milJim fran its own resources far the 
underking. EXM Eenk hss nade available a credit of 

19 



Shdmd a n n  a n  SECURITY CUSSIFIED and 

STATUS OF DEVELOPMENT LOANS must not bm di-14 to u m r t h o r i d  mdr 
widuak. All o t b r  -rial a ~ c k . i W .  

(In thousands of dollars and equivalent) 

Country: Arg-tiPB Borrower: G0veflp11-t Of Arg-tlPB 
T i t l e  and Number of Loan: I ' 

Date Authorized: 1/26/63 
Loon Stotus os of 12,'31/64 I 

Date Signed: 3/18/63 

Authorized . . . . . . . . . . . 

I Disbursed 

Amount 

$30,500 I 
I Repayments. . . . . . . . . . . - I 

Loon Terms 

Duration . . . . . . . . . . . . 40 VS. 

Interest Rote . . . . . . . . . 314s 

F u n l :  AFT LOan 

Currency of Repoyment . . u.s.$ 

T A B L E  I V  

Interest Col lected.  . . . . . 

Pmpose of Loan: The IBRD and A.I.D. loans are assisting 
in carrying out Argentina's 10-year phu  t o  modernize i t s  
highway nystQL. A prevlorre study carried out by the Benk 
revealed the Inarlpauncies of Argentina' s transportation 
network end rnrpported the camtry's road developnent pro- 
gram. The A.I.D. loan is for the purpose of financing the 
peso costs of bullding and kproving about 1,835 kilo- 
meters of important highwegs in many different parts of the 
country. The ford- a e  costs of the construction 
equipnent and materials end of the engineering work for the 
same sectims of highways are being financed with the IBRD 
loen of $48.0 mllLLon. 

fran Auguet to the presa t .  new cmstruction schedules 
prepared by the highway department a t  the request of both IBRD 
end A .I.D. were approved in December, 1964. The loen should 
be tatally disbursed by aid-1967. 

Host Caotributiaas; Procurmat Smrce: These 14rmn 
are but part of Argentine's 10-year road p-. Ccmstruc- 
tion costs of ncm-AID finenced roads for the period 1963-1965 
are estimated a t  $80.0 mlllim. These rosds are also part of 
the prog~m. 

Physical status: About 885 U e t e r s  of roads were can- 
pleted by the end of 1964, or ahnost half of the 1,835 
kilaeters ccmprising the -. It i s  expected that 
the nrainder wi l l  be finished by the end of 1966. 

Finsncial Status: A t  the present time $5 -4 milliaa has 
been disbursed through the Special Letter of Credit pro- 
cedure end the peso equivalent made available t o  reimburse 
Argentina's natiauil him aepartment. Rehbmsements 
have f d l e n  behind the pace of constmction because of the 
slowness of the highway deparbent for security certifica- 
tims fran the consultaut. Ho reimbursements were made X )  

Rcmmenent Source: laae of the pesos sugplied by A .I .D . as 
reimbursements to the depcrrbPent are rreed directly 
for promrercnt but rather for to contractors. 
However, through the Special Letter of Credit procedure used 
for the acquisition of the pesos, doIlsrs w i l l  be spent in the 
U.S. for m s  to Arge!ntina. 



STATUS OF DEVELOPMENT LOANS 
mu%* not be dsrulged lo  un~uthoratsd and,. 

( In  thousands of dollars and equivalent) 
1 voduah All ofhe, rnafers~l 8s unclass&ed 1 

T A B L E  I V  

Count ry  h g e ~ l t a  Borrower: Gw-ent of Argentinti Funds mP 

Physical Status: To date the Natiaaral Developuent Cotmcil 
has one study, the Rio Dulce hydroelectric and irrigation 
project, in process; three more are  being negotiated wlth 
the USAID fo r  secondary road building in the provinces of 
Comientes and Misianes and for  decentralized meat packing 
plants. Five more studies are mder discussion and would 
cost approxhately $550,000. 

Feasibil i ty Studies 51CLL-010 

Financial Status: By the end of 1964, $80,000 was dis- 
bursed. However, the cost of the studies being negotiated 
and discussed i s  expected t o  amount t o  about $750,000. 
These expenditures w i l l  probably be made in calendar 1965 
and sane i n  calendar 1966. After the elections in  March 
1965 the nmber of studies that w i l l  be proposed by the 
Council should increase, pol i t ica l  considerations being no 
longer a factor in the selection of proposals for  study. 
A.I.D. wil l  then be in a better posi t im to estimate the 
ra te  of use of the loan and take steps, i f  needed, t o  

reduce the size of the loan t o  an amount that can be used in 
the following 12-month period. 

Host Country Contributians;Rocurement Sources: Argentina i s  
not required t o  provide a specific cantribution but has agreed 
t o  supply any additional resources needed t o  carry out the 
project. Engineering servlces for  studies wil l  be supplied 
by U .S. and Argentina firms. 

Cauments an bplanentaticm: The USAID reported that as of 
January 15, 1965, the project was but 1$ caapleted caapared to 
the target of 70$ for that date. The reasan givem for the 
slow ut i l lzat ion of the loan i s  that the ab in ie t ra t ing  agency 
has been loath to propose projects for  study un t i l  a f te r  the 
Congressional e lect ims of March 1965. 

D a t e  Authorized: 5/24/63 Date  Signed: 6/3/63 

Purpose of hen: To finance feasibi l i ty  studies apprwed 
by the national Development Council a s  being of high prior- 
i ty.  Studies may be made in the f ie lds  of irrigation, hy- 
droelectric pmer, roads, port develapnent, water supply 
and sewerage systen~s and in industry. 

L o o n  Sta tus  o s  o f  12 3 1  64 

Amount  

Au thor~zed  . . . . . . . . . . . $3r000 

Disbursed . . . . . . . . . . . . $80 

Repayments . . . . . . . . . . . - 
- 

Interest Co l l ec ted .  . . . . . . 

L o o n  T e r m s  
- 

- 

P u r a t ~ o n .  . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . . 10 VS. 

Interest Rate  . . . . . . . . . 31446 p .a. 

Currency of Repayment . . U.S.$ 



U.drd areas a r e  SECURlTY CLASSIFIED and 

mur t  not bo dwulged to u n a u i h o r n ~ e d  mdr 

vaduah All other  maternal a unclass&d I 
T A B L E  I V  

T i t l e  and Number of  Loan:  

GraFn Storage Fac i l i t i e s  5l&LOll 

D a t e  Authorized: 5/24/63 D a t e  Signed: 10/10/63 
L o o n  S t o t u s  a s  o f  12 3 1  64  

A m o u n t  

A u t h o r ~ z e d  . . . . . . . . . . .  e l9700  

D ~ s b u r s e d  - . . . . . . . . . . . .  

R e p a y m e n t s .  . . . . . . . . . .  - 
- 

Interest C o l l e c t e d  . . . . . . .  

L o o n  T e r m s  

E u r a t ~ o n  . . . . . . . . . . . .  40 yrs 

. . . . . . . . .  Grace P e r ~ o d  10 

Interest R a t e  . . . . . . . . .  314s 

Currency of  Repayment . . U S  

k 
Purpose of Loan: To change the system of' grsin handling 
end storage in Argentina fraa sackfng t o  stolrlng in bulk. 
Argentina i s  a m a j o r  grain producing cotmtry but the lack 
of' modern grain storage and marketing methods has not per- 
mitted producers t o  hold t he i r  crops mtil market condi- 
t ians  are  favurable. Most producers have had t o  s e l l  
the i r  grain at  the end of prodaction cycles when there i s  
an excess avai labi l i ty  of' the products. This project i s  
designed to increase fazm bin capacity by 728,000 tans and 
couutry elevator capacity by 480,000 tans. 

Physical S t a tu s :  Argentina has already established a sgs- 
t a n  of' negotiable warehouse receipts for  grain. This wss 
one of' the conditions precedent to disbursanent of' the loan. 
Implanentatian of' the loan has been delayed pending A D / W  
approval of an mendment to the loan agreement renovln@; the 
reqqirenent that  a fixed percentage of the equipnent and 
materials be direct i m p o r t s  fran the U.S . 
Financial Status: There have been no disbursements. 

Host Country Cmtributim; Procurement Sources: The cost 
of the total prmam wil l  be about $62.0 million. The 

-- - - -- - -. - - 
A . 1  .D. loan and private sub-borrowers wil l  provide approld- 

t 
1/ 

mately 18.0 millLon. The proposed mendment (see "Physical 
Status" would delete the requirement placed an the Bank t o  
assure that  $13.0 mi l lLon  of' the equipment used in the program 
be U.S. in  origin. Instead, goods of' U.S. origin b 3 l l  be 
*ose itens which an industrial  study shows Argentine plants 

, are not capable of' producing w i t h  canparable quality. 

Banco de La N&& wil l  provide $21:7 million t o  match the 
2 2 



Country: Argentina 

I T i t l e  and Number of  Loan: 

STATUS OF DEVELOPMENT LOANS 

D a t e  Authorized: 5/24/63 D a t e  Signed: 9/16/63 
L o a n  Sta tus  a s  o f  12  3 1  64 I L o a n  T e r m s  

must nor be dwulged to  unauthornzed and- 

roduals Al l  other rnater4.l IS unrla,,tficd 

Ccmrments on bplenentation: Ln a project of t h i s  kind where 
the future haaeowner physically does the cmstnrcticm work it 
i s  d i f f icu l t  to get the organizatiaa carrying out the project 
t o  adhere t o  construction and disbursenent schedules. 

( In thousands of dol lars and equivalent) 
T A B L E  I V  

Borrower: RoVLI1ce of -0s Aires Funds.  AFP IL#LI1 

Amount  

Authorized . . . . . . . . . .  @,ooo 

Disbursed . . . . . . . . . . . .  $100 

Repayments . . . . . . . . . . .  - 
Interest C o l l e c t e d .  . . . . . .  - 

Euration . . . . . . . . . . . .  40 p s .  

Grace P e r ~ o d  . . . . . . . . .  10 p a .  

Interest R a t e  . . . . . . . . .  3/45 

Currency of Repayment . . U, s,$ 
I 

'hmose of Ipan: To enable l o w  incane and underprivileged 
f m i U e s  to scqtrire thruugh their  own Labor satisfactarg 
housing. Building mate&& and canstructian e q u i ~ e n t -  fo r  
1,200 l a w  cost hcmses wil l  be purchased with the loen funds. 
The o m a s  w i l l  do tlie caastmcticm work; the H o u s i n g  
Ins t i tu te  of the Rovince of Bueuos Aires win pFovide 
technical assistance end administer the loen funds. Can- 
structian financing will be converted into mortgages of 
fran 10 to 30 years term. 

Physical Status: 284 houses have been started on three 
s i t e s  in the vicinity of La Plata, Rovince of Buenos 
Aires. 

F m c i a l  Status: $100,000 had been disbursed a t  the end 
of 1964. Utilization of the loan i s  expected to acceler- 
a t e  during the current year as Initial uncertainties as t o  
the mRlvrer of proceeding have been cleared up. 

Host Country Contributions : Racureaent Sources : The 
Rodnce  of Buenos Aires w i l l  more than match the .@.0 
m i l l i o n  A.I.D. loan a s  a result  of an ongoing self-help 
housing program which i s  actively underway. 



Country: Argent- 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Borrower: Government of Argentina Funds: &T Loan 

T i t l e  and Number of Loan: 

I Animal Disease end Meat Technology Idora tor ies  
510-L-013 

Date Authorized: 12/26/63 
L o o n  Status  a s  of  12 31 64  1 

Amount 

$1,400 

. . . . . . . . . . . .  I Disbursed 

- I 
. . . . . . . . . .  I Repayments.  

- I 

Date Signed: unsigned 
L o o n  Terms 

I Interest Co l lec ted .  . . . . . .  - I 

- - - 

. D u r a t ~ o n  .& .yZ'. S... Or. 30 yrs. 

Grace Perlod .I?. Fa:. .5 YT6* 

Interest Rate .3M; .  3% 

Currency of Repayment . . U*S* $ 

T A B L E  I V  

T 

Purpose of Laan: To help build two laboratories: one t o  
cooduct reeesrch an Foot and M o u t h  Disease (Fa) and the 
other to develop new methods of processing meat AVlp FLU! 
areas to make Imports af such proibnctm acceptable t o  
ccmutries f r ee  f r a  FW. A doint U.S .-Argentine Ccmmissim 
an F a  r e c w d e d  that these laboratorlea be set  up to  
carry cmt a p r o m  agreed u p a ~  by the two countries. 

Pbrdca l  Status: The project has not been started. 
Execution of the losa agreeent  is  being postponed by 
A.I.D. pending se t thaen t  of a poUcy issue affecting this 
and ather new develaprent loam under the Argentina progrmu. 

Financial Status: There have been no disbursements as yet. 
The two-step procelhae i s  authorized and the Argentine 
authorit ies will probably elect to use it. In such case, 
the Federal Gwul~aent  would pay A. I .D . in 40 years a t  
3/4$ a f t e r  a grace period of 10 years. 

Host Country Ccmtributians: Rocureent  Sources: 

The H a t i a P a l  Inst i tute  of Agricultural Technology, which 
has i ts  own source of funds and i s  not dependent on appro- 

- 
r 

w l l l  pay for 50$ of the local costs of ccmstructing the two 
laboratories, about $650,000. In addi t im it will pay for  
hiring and training laboratory workers and cafiylng an 
vaccination programs. !kis cost i s  estimated a t  about 
$1,160,000 Fn the f i r s t  year of the project's operations and 
$1,370,000 in the second. Imported equipment and the cost 
of engineering services both of U.S. source and origin would 
cost about $735,000. The pesos f a r  local equipment and cm- 
strwticm costs would  be obtained through the Special Letter 
of Credit procechae. 

priated funds w l l l  carry out the project. The Inst i tute  
2b 



must n o t  be d l ru lgrd  to  unautharrrad and,. 
STATUS OF DEVELOPMENT I OANS I rodurl, A I I  other rnaterarl 0 %  unclassofird I 

Physical Status : The project has not been started. 
Executicm of the loan agreenent i s  being postpcued by A .I .Do 
pending settlement of a policy issue affecting t h i s  and 
other new developent loans under the Argentina program. 

( In thousands of dol lars and e q u l ~ a i e n r '  1- I 
T A B L E  I v  

Country: Borrower: Salesian Insti tution Funds &'P 

Financial Status: There have been no disbursements a s  yet. 
The tvo-step procedure i s  authorized and the Argentine 
authorities will probably elect t o  use it. In such case, 
the Federal Gc~yemmezlt u w l d  pay A . 1  .D. i n  40 years a t  3/45 
af te r  a grace period of 10 years. 

T i t l e  and Number o f  Loan: 

Salesisn Institution 510-LO14 

D a t e  Authorized: 4/24/4 - -- 
D a t e  Signed: unsigned 

Loan Status as of 12 3 1  64 Loan Terms 

Amount 
. . . . . . . . . . . .  Euratlon 4 0  yrs. 

Authorized . . . . . . . . . . -  $6,800 
Grace Period . . .  . l O  .vs.- 5 yrs. 

Disbursed . . . . . . . . . . . .  - 
. . . . . . . . .  Interest R a t e  3/4$-3+9 

Repayments .  . . . . . . . . . .  - 
Currency of Repayment . . U.S. 

Interest C o l l e c t e d  
- . . . . . . .  

Host Country Contributions; Procurement Sources: T o t a l  re- 
quirements for  the school e q a w i c m  program are estimated 
a t  $14,767,000 part  of which will be met with the A . I . D .  
loan of $6.8 million. The Institution will provide the 
rpmRinder and i n  addition will increase i t s  annual sub- 
vention for  school operating costs by the peso equivalent 

. --.--- -- 
of about $3.5 million. Equipment, materials and services 
w i l l  be procured f'ran the U.S. Dollars used t o  finance local 
costs will also be used for  procurenent in the U.S. t h r ~ u g h  
the Special Letter of Credit of procedure. 

Purpose of Loem: To ass i s t  the Salesian bstitzlticm t o  
expaPd six egricultural, six industrial arts and techno- 
logical schools and cme teacher training inst i tute  so as t o  
permit them t o  t r ip l e  their  enrollment, adding capacity for  
4,250 more students. 
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CONFIDENTIAL 
arms are SECURITY CLASSIFIED and 

SUMMARY OF COUNTRY PROGRAM must not be divulged tounauthorixed individuals. I 
Country: BOLIVIA 

I Sumrnory I 
(in thousands of dollars) 

Obligations 
Funding Category Actual 1 Estimate I Proposed 

Tech. Coop./D.G. . . . . . . . . . . . 
supporting Assistance . . . . . . . . . . 
Continaencv Fund. . . . . . . . . . . . . - ,  I I 

Total  . . . . . . . . . . . . . . . . . . 60,323 1 ' 18 2L.7QQ-1 700- =. 1 
k a t u r e  and Scope of the  A .I .D. P ro~ram 

The A . I . D .  Program i s  designed t o  encourage and t o  a s s i s t  the  
Government of Bolivia  i n  overcoming basic  prqblems wEch MVe re- 
! t t e d  i n  Bolivia being one of t he  poorest and most pr imit ive 
ieountries i n  Latin America. I t  is a shor t  and long-term weapon 
against heavy conanuniat and o ther  extreme l e f t i s t  pressure i n  
'this ,unstable country .. 

Development Loans, Supporting Assistance and Technical Cooper- 
a t i o n  funds w i l l  be u t i l i z e d  t o  implement a clear U.S. ass i s tance  
pol icy  which has evolved from experience gained during recent  
years  of involvement i n  Bo l iv i a ' s  development process. Under a 
s e c t o r a l  approach t o  Bolivia1 s problems and poten t ia l ,  A . I  .D. 
development ass i s tance  i s  conditioned on such key self-help 
e f f o r t s  as :  1) increasing f i nanc i a l  d i s c ip l ine  through consolida- 
t i o n  of the budget and finances of semi-autonomous and s t a t e  
en terpr i ses  i n t o  one public  sec tor  budget; 2)  eliminating current  
account budget d e f i c i t s  i n  the  public sec tor ;  3) s t imulat ing the 
mining sec to r  through improvements i n  COMIBOL, the na t iona l  mining 
en t e rp r i s e ,  r e s to ra t i on  of c i v i l  au thor i ty  i n  the mining areas ,  
reorganizat ion of the mining bank, and, passage of a new p r iva t e  
mining code a s  a stimulus t o  pr iva te  sec tor  growth; 4)  l i b e r a l i z -  
ing  r e s t r i c t i o n s  on p r iva t e  investment and issuing an inproved 
p r iva t e  investment code; 5) devoting increased resources t o  r u r a l  
development and highway maintenance a c t i v i t i e s ,  while concentrat- 
ing  on p ro j ec t s  of highest  p r io r i t y .  

Other i n t e rna t iona l  lending a c t i v i t y  i n  Bolivia includes $37.8 
mi l l ion  made ava i lab le  by the  IDB pr inc ipa l ly  in  the f i e l d s  of 
mining, i n d u s t r i a l  c r e d i t ,  colonization and housing. I D A  has 
recent ly  made ava i lab le  a $15 mil l ion c r ed i t  i n  t he  f i e l d  of power; 
and West Germany has been a partner  with the IDB and A . I . D .  i n  an 
attempt t o  r e h a b i l i t a t e  the nationalized t i n  mines. 

All other material is unclassified. 
TABLE l 

Achievements 

During the  l a t e  1950's economic conditions slowly improved 
a f t e r  monetary s t a b i l i t y  was achieved a s  a r e s u l t  of an IMF-US 
backed s t a b i l i z a t i o n  program. Since 1962 there has been increas- 
ing  evidence of pos i t i ve  progress and development i n  Bolivia. 
This i s  manifested by: 

1) an estimated 5-6% growth r a t e  i n  1963-64; 
2 )  a l imited res tora t ion  of gold and foreign exchange hold- 

ings ; 
3) s t ead i ly  increasing revenue co l lec t ions ;  
4)  a continuously decl ining need f o r  U.S. budget support. 

Increases i n  cen t r a l  government revenues averaged 13.5% per  year  
i n  1960-63 and t o t a l l e d  17% i n  1964. Agricul ture production has 
r i s e n  28% since 1960. Since 1362 A I D  has a s s i s t ed  i n  bui lding 
470 classrooms, producing over 500,000 textbooks and t r a in ing  
over 1,000 teachers .  I n  addi t ion ,  19 water systems and 2,000 
miles of roads have been constructed o r  maintained. 

F"Y 66 Program 

The nature and magnitude of the Fi 1966 program depend on the 
extent  t o  which the  Government of Bolivia  i s  ab l e  and wi l l ing  t o  
take s teps  ca l led  f o r  i n  t he  development s t rategy.  '-Xf9 a ecmbipa- 
t ion  of technical  ass i s tance  and the leverage crea-ted by loans and 
d i r e c t  (though reduced) budgetary support,  A .  1 ,D . h ~ w  Zo con- 
t inue moving the  Bolivian Government toward t h e  goal, of f5nancial 
~onsa lLdat ion  and administrat ive r eo rganha t ion  of tZfa p a b l i ~ .  
sactor. Loan funds should be devoted t o  the t ranspor ta t ion  sec- 
t o r ,  espec ia l ly  road construction and maintenance, t o  continue 
programs designed t o  i n t eg ra t e  the  country economically and 
soc i a l l y ,  and open new areas  f o r  colonizat ion and agr icu l ture .  

Provided the Bolivian Government and COMIBOL f u l f i l l  t h e i r  com- 
mitments t o  e s t ab l i sh  c i v i l  au tho r i t y  i n  the minlng area  and take 
o ther  necessary s teps ,  it i s  contemplated t h a t  t he  three  financ- 
i ng  partners  of Operation Triangular (West Germany, IDB, & AID) 
w i l l  provide loan funds f o r  a reorganized management system, 
addi t iona l  equipment and spare pa r t s .  

Capital  a s s i s t ance  i s  expected t o  be used i n  the  areas of 
t ransportat ion,  mining and a g r i c u l t u r a l  development. Technical 
ass i s tance  w i l l  help the  Government i n  consolidating the adminis- 
t r a t i o n  of i t s  r u r a l  development programs. Assistance w i l l  a l s o  
help develop b e t t e r  marketing systems, promote domestic and for-  
eign p r iva t e  investment, t r a i n  non-communist l abor  union leaders  
and improve the e f f ic iency  of governmental operations. 

Necessary budget support w i l l  be continued, bu t  on a reduced 
l e v e l  which w i l l  permit the order ly  reduction and consolidation 
of public  payro l l s  without disastFOt%8 p€&i%iriitI rBp@l%U~~%o~- 
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CONFIDENTIAL 

Country: BOLIVIA 

Category 

- - -  - -- -- 

. . . . . . . . . . . . .  )evelopment Loan Program 

'rograms Other than Development Loan 

Proieet Assistance 
U.S. Technicions . . . . . . . . . . . . . . . .  
Port icipants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

Totol Proiect Assistance . . . . . . . . . . . .  
Method of Financing 

Proiect Assistance 
Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Controct . . . . . . . . . . . . . . . . . . . . . .  

Non-Project Assistance . . . . . . . . . . . . .  
Totol Other thon Development Loon . . . . . .  

- -- -- 

Totol Assistance . . . . . . . . . . . . . . . . .  

vldusls. All other mamrisl b unelnrilkd. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thousonds) 

Total 

12,550 

2,924 
2 59 

1,317 
2,879 
7,379 

6,128 
114 

1,137 

10 , 394 

17,773 .- 

60,323 

&dd s n n  s n  SECURITY CLASSIFIED snd 
must not be divulged to unsuthorirsd hdC 

NUMBER OF U.S. TECHNICIANS 

Actuol FY 1964 Estimate FY 1965 Proposed FY 1966 
I I I I 1 1 

Tech. I u p .  1 C o n i n g  1 To,al I 1 supp' 11 Total Tech. I Supp. 
Coop. Assist. Fund Assist. 

NUMBER OF PARTICIPANTS 

A .I.D. employed . . . . . . . . . . . . . . .  
Participating ogency . . . . . . . . . . . .  

TYPE OF TECHNICIAN 

Contractor technicians. . . . . . . . . . .  
Totol . . . . . . . . . . . . . . . . . . .  

- -  - - - 

On Duty A t  Close of Year 

Actual 
FY 1964 

Controct . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

TYPE OF PARTICIPANT 

. . . . . . . . . . . . . . . .  Non-contract 

CONFIDENTIAL 

Estimate 
FY 1965 

Proposed 
F Y  1966 

Progmmmed D u r i n ~  Year - 
Actual 
FY  1964 

12 5 

Estimate 
F Y I 9 6 5  

140 

Proposed 
F Y I 9 6 6  

157 



Country: Bolivia 

Sha&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclarsiled. 

( In  thousands of dollars and equivalent)  T A B L E  Ill 

Activity:  Agriculture and Natural Resources Funds: Technical Cooperation 

Obligations 

:ast Components Estimated FY 65 Proposed FY 66 
U.S. Technic ions . . . . . . . . . .  745 5 75 
Part ic ipants .  . . . . . . . . . . . . .  70 - 90 
Commodities . . . . . . . . . . . . .  - 
Other Costs  . . . . . . . . . . .  - - 

. . . . . . . . .  Tota l  Obligations 815 665 

)bl igations B y  

Method o f  F inancing 

Direct A I D  Cos ts  . . . . . . . . . .  312 350 
Other A g e n c y .  . . . . . . . . . . . .  50 120 

. . . . . . . . . . . . . . . .  Contract 453 
- -- - - . -. 

195 

ESTIMATED FOREIGN CURRENCYREQUIREMENTS 

- --- - - -- -- - -- - - -- . 

'roiec t T i t l e  and Number: Rural DevelTment 5 ~ - ~ - 1 9 0 - 3 =  
(F'omerly t i t l e d  - Agriculture Development) 

'rior Reference: Page 31 of FY 65 C.P. 
ni t ia l  Obligation FY: 1953 Scheduled F ina l  Obligation FY: 1968 

U.S. D O L L A R  COSTS 

istimated F Y  65 815 

istimated through 6./30,"65 6 , o S  

Project  Ob jec t i ve  and Cescription: TO a s s i s t  t h e  Ministry of 
Agriculture i n  developing the agriculture and comu- 
n i ty  development ins t i tu t ions  (credi t ,  extension, 
coops, demonstration centers) and marketing mechan- 
isms required to increase agricultur a 1  production 
and reduce food imports. 

Unliquidated 

710 
Obligations - 

.hrough 6 30 64 -- 5,= 

go0 

5,401 

-- .- - 

The following on-going A I D  a c t i v i t i e s  a re  supported by the techni- 

Expenditures 

4,501 

x x x x x x x x x x x x x  

625 
Estimoted FY  66 Future Year 

Obligations Obligotionr 

6 5  645 

- 
Through 6 30 65 

4,650 

Obl~gat~ons of U.S. Owned 

c a l  personnel, the par t ic ipant  t ra in ing programs and the loca l  cur- 

Estimated Total 

Cost to Complete 

7,336 

Through 6 30 65 

1,500 

rency sub-pro jects  provided under this project  : Cooperative Market- 
ing, Animal Disease Control, Demonstration Centers, a $3.7 million 
DL Agricultural Credit loan, Colonization, Extension, and management 
assistance t o  the  'Ministry of Agriculture. 

FY 66 

1,420 

Project Progress : 
With the help of A I D  technical assistance, Bolivian agr icul ture  

has made good progress i n  increasing production (up 254 since 1961) 
and improving marketing ins t i tu t ions .  

This project  was reformulated i n  FY 63 i n  order t o  provide a con- 
solidated approach t o  Bolivian problems. 

During M 65 and M 66 the  project  w i l l  assist the  GOB (1) t o  
strengthen the planning and implementation of the Minister of Agri- 
cul ture  by placing various presently semi +mtonomous agencies under 
i ts  control; (2) fu r the r  improve marketing and cooperative i n s t i t u -  
tions. It i s  presently anticipated t h a t  during the  last quarter  of 
M b5,AID w i l l  en te r  i n t o  a PASA with IRDA t o  assist in solving 
Bolivia's marketing problems, and a 2-year contract  with a land-gmut 
college t o  provide technical agr icul tura l  services t o  strengthen ex- 
tension research and agriculture education. This sccounts f o r  t h e  
June 30, 1965 pipeline. 

The Br i t i sh  are financing 1 5  t ropical  agriculture technicians i n  
the Sants C r u  area; the  Peace Corps has over 70 volunteers doing 
rural community development work; the IDB has $10 million i n  pre- 
sently ac t ive  colonization and agriculture c r e d i t  loans. 

The commodity element which made up most of the June 30, 1964 
pipeline f igure has been great ly  reduced by ear ly  1965 and no addi- 
t iona l  commodities a re  programmed i n  M 65 or FY 66. 

During FY 66 the GOB w i l l  contribute $750,000 of Bolivian-owned 
counterpart and $750,000 of GOB cent ra l  budget funds t o  finance the 
local  expenses of the rura l  developnent projects  lnentioned above. 
FY 66 Program: U.S. Technicians - 11 U.S. direct-hire technicians, 
39 aan-year PASA Kith USDA fo r  marketing specia l i s ts ,  and 3rd year 
funding of 7 nan-year land grant college contract. Part icipants  - 
32 trainees, 12 f o r  year-long scholarships and 2% fo r  short-;era 
spec ia l i zed- t ra in ing  ~ o c a l ~ c u r r e n c ~  - (1)  $600,(j00 equivalent of 
- 

PL 480 funds f o r  loans t o  ru ra l  cooperatives and a n i m l  d i -  
sease control pr0gra.n. 



Country: BOLIV IA  

w - m s u m r n a m w w r d  
PROJECT DATA ~ t ~ L . d i * r ~ ( o ~ ~ U C  

(In thousands of dollars and oquivalont) viduah All d w  vCkl 1. ..dril.L 
TABLE Ill 

Activity: Industry and Mining Funds: Tecnni cal Cooperation 

Proioct Tit lo and N u m b :  511-11-210-155 
Mineral Survey 

Prior R.fmnco: p.32 ,of FY 65 C-P. 
Initial Oblipotion FY: 58 k l l d u l d  Final Obligation FY: 67 

U.5. DOLLAR COSTS 
Obligotiona Expondlturos Un liquidohd 

Through 6/30/64 660 543 117 

Estirnotod FY 65 300 262 XXXXXXXXXXXX] 

Esticlohd tkough 6/30/65 960 I 805 I 155 
E a t i m d  FY 66 Futuro Y m  Estlmtod Totol 

Oblipotiom Oblletiona Coat to Cornplate 

200 100 1,260 

Obligations 
Cost Coapoaonts Estimutod FY 65 Proposod FY 66 

U.S. Technicians . . . . . . . . . . 2 13 155 
Participants. . . . . . . . . . . . . . 35 35 
Commodities . . . . . . . . . . . . . 52 10 
%r Costs . . . . . . . . . . . - - 

Total Obligations . . . . . . . . . 300 2 00 

Obligations By 
M o d  of Financing 
Direct AID Costs . . . . . . . . . . 87 45 
Other ~ g e n q .  . . . . . . . . . . . . 106 7 6 
Con tract . . . . . . . . . . . . . . . . 107 79 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligotiona of U.S. Owned I~ommitlmnta of Country Owned (Counterport 

Throuah 6/30/65 1 FY 66 1 Throuoh 6/30/65 1 FY 66 

Proioct Obiectivo and Doscription: To create a competent 
National Department of Geology (DNC) capable of pro- 
viding sound technical advice and developing basic 
geologic information necessary to increase the 
profitability of Bolivia's private mining sector. 

The DNGts assistance to the private sectsr i~cludes both l~ng- 
range (geologic mapping and exploration) and immediate benefit activi- 
ties. The latter consist of recommendations to private mine operators 
regarding ore location, mining methods and improved recovery tech@- 
stemming from on-site investigations an3 ore sample analysis made in 
DNG1s new laboratory. These reports serve as a basis for identifying 
sound loan projects. 
Project Progress: The DNG created in September, 1960, with U.S. 
technican and financial assistance has built up a well-knit staff of 
experienced Bolivian geologists and engineers who with U.S. advisors 
have: 1) given technical assistance to 380 mines; 2) given 10-month 
field training courses to 55 y u u g  geologists; 3) produced geological 
maps covering 90,000 km2; 4) produced extensive reports on gold placer 
deposits and Bolivia's antimony reserves that have been provided to 
U.S. investors and been a factor in a nunber of mining investments in 
Bolivia; 5) conducted over 10,000 laboratory investigation8 and assays 
which have led to discoveries of marketable amounts of such valuable 
rare metals as cadmium, osmium and iridium; 6) provided 5 3NG gsolo- 
gists to teach part-time in Bolivian universities. 

FY 66 activities incl-lde: 1) expandir~g tschnical assistance to pri- 
vate mines that are expanding operations or reopening as a result of 
present high mineral prices; 2) expanding successful gold exploration; 
3) continuing geological mapping progrm, field training courses, and 
publication program to prospective investors; 4) introducing explora- 
tion by diamond drilling. 

The pipeline represents difficulties locating and recruiting con- 
tract mining engineer and metallurgist,:: for long assignments in 
Bolivia. During FY 66 the GOB contribution to this project will total 
the local currency equivalent of $400,000 ($l6@,800 is counterpart and 
$240,000 central government contribution) and will finance local sal- 
aries and various laboratory a d  field expenses. 
FY 66 Program: 

U.S. TechnicLans - (7) - 2 USGS geological advisor-instructors to 
DNG and 1 USGS mineralogist-petrograph':?. .:ontract personnel include - - 
1 metallurgical profess&, lSgold geologist, 1 gold driller instrudor 
and 1 placer evaluation expert. Participants - (5) 1 each in paleont* 
logy, geophysics, petrography, mineralogy and mineral exploration. 
Commodities - Parts for drilling equipment, laboratory equipment, and 
f i3ld equipment. 

30 



Country: Bolivia 

S t d d  mwa a n  SECURITY CUSSlFlED and 
PROJECT DATA must not bn diwlgod to u n ~ h o r i d  hdii 

viduah. All o h  makrid is uarhuibd. 
(In thousands of dollors and equivolent) TABLE Ill 

Activity: Industry and Mining Funds: Technical Cooperation - 
Proiect Tit le and Number: Occupational Health Program 

511-11-510-360 

Estimated FY 65 I 95 I 217 xXxxXXxxXxXX1 
I 

Prior Reference: page 34 of FY 65 c 
Initial Obligation FY: 63 khedulad F i n d  Oblipdion FY: 67 

U.S. DOLLAR COSTS 

50 I 46 I 451 
Obligations 

Cost Components Estimated FY 65 Pmposd FY 66 
U.S. Technicians 22 22 . . . . . . . . . .  
Porticiponts. . . . . . . . . . . . . .  - 5 
Commodities . . . . . . - . . . . . .  73 23 
Other Costs - - . . . . . . . . . . .  

Totol Obligations . . . . . . . . .  95 50 

Through 6/30/64 

Estlmotod through 6/30/65 

Estlmahd F Y  66 

Obligations By 
Method of Financing 

. . . . . . . . . .  Direct AID Costs 95 50 
Other Agency. - - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  - 

Expenditurns 

30 
Oblipotlons 

260 

-- - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidatod 

230 

35 5 1 247 

- - --- - 

Obligations of U.S. Ownod [commitments of country owned ( ~ o u n t e r ~ o r !  

Through 6/30/65 1 FY 66 1 Through 6/30/65 1 FY 66 
r 

108 

I - I - I 239 1 40 
Proiect Obiective and Description: TO reduce disabi l i ty  pay- 

Futur, Yoor Estlmatod Total 

mhts aid  l o s t  production result ing *om the present 
high incidence of TB and s i l i co s i s  i n  Boliviats min- 
ing sector  and thereby ra i se  mining  production^ t o  
establish,  t r a i n  and develop an Institube of Occupa- 

with the  mining sector receiving f i r s t  priority. 
This project was i n i t i a t ed  i n  FY 63 a s  part of a program t o  at-  

tack a t  its various m o t s  the long-standing inefficiency of Bolivia's 
mining sector,  S i l i cos i s  (over 11,000 disabled m r s  currently 
receive compensation) and TB (7-104 of presently active minem) are 
two of the  major causes of economic waste and high production costs, 
It i s  estimated that  annual compensation expenditmen now t o t a l  
$2.3 million. The bmzdiate goal of t h i s  project i s  t o  reduce tha t  
f igure by 10-20s by the end of FY 66 by: 1 )  a combination of pre- 
vention and treatment techniques, and 2) by reexamining 5,000 of 
the miners presently receiving compensation t o  weed out unjustif ied 
beneficiaries,  Preventing o r  recovering the payment of compensation 
t o  480 cases wi l l  recover the en t i re  cost  of t h i s  project. 
Project Progressz An In s t i t u t e  of Occupational Health has been 
created. Professional and addnAstretive s t a f f  have been hired and 
trained,  Construction of an occupational health center with counter- 
par t  funds ME completed In  SEpttmber 1964. Through Jlme 1964, 
1,500 miners and 5, 500 minerst dependents had been X-rayed by mobile 
units and given tuberculin t e s t s .  612 persons discovend t o  have TB 
are being tmated  and given suppleaamtary PL 480, n t l e  I1 retione. 

The $230,000 June 30, 1964 pipeline (consisting mostly of un- 
delivered commodities) had been reduced t o  $51,000 by Deceiber 31, 
1964, 

DPring FY 66 the GOB w l l l  AuPish the equivalent of $100,000 
($40,000 counterpart3 $60,000 GOB budget) f o r  support of the oc- 
cupational health center's 24-man loca l  s t a f f  which include8 the 
f i e l d  s t a f f s  of 3 mobile X-ray units. 
FY 66 -gram: 

U.S. Technicians - 1 U.S. Occupational Health Advieor (direct  h i re )  
t o  supervise the progrm~, 

~ e r t i c i p a n t s  - 2 engineering personnel in mine venti lat ion t o  the  
U.S. f o r  4 uwnths, 

C o m d i t i e s  - A second conventional mobile X-ray d t  and eup- 
porting material, tuberculosis control drugs, medical f i e l d  
equipment. 

* 

t i ona l  Health capable of independently evaluating and 
eliminating occupational health hazards in Bolivia 



Country: Bolivia 

Sh.d.d araas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulgad to unauthorized mdii 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: Industry and Mning Funds: llrechnical Cooperation 

Proiect T i t l e  and Number: I n d m t r i a l  DeveZopnt 
511-15-290-045 

Prior Reference: Daae 1 5  of FY 65 C .P. - - . - -  
Initial Ob l iga t in  FY: 1954 ~ c h i d u l e d  F i n d  Obli~ot ion FY: 1965 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  6 5  1 500 

- 
Cost Components Estimoted F Y  65 Proposed FY 66 
U.S. Technicions . . . . . . . . . .  454 448 
Participants. . . . . . . . . . . . . .  44 
Commodities 

99 
. . . . . . . . . . . . .  2 - 

Obligotions 

775 

250 ~ X ~ X X ~ X X X X X X X ~  

Estimated through 6/30/65 

Eatlmoted F Y  66  

Obllgotiona 

Other Costs . . . . . . . . . . .  - 
Total Obligations . . . . . . . . .  5 O O -  54; 

I 1 
1,275 1 

Future Yeor 

773 I 502 
Estlmoted Totol 

Obllgotlona Cost to Complote 

3bligotions By 
Method of Finoneins 
Direct A ID  Costs . . . . . . . . . .  144 197 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  35; 35 0 

Expenditures 

527 

-. 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidatmd 

252 

1 520  I 230 I 5,740 I l20 
Proiect Obiective and Cescription: TO im,a,e the  indust r ia l  

Obligations of 0.5. Owned 

Through 6/30/65 1 F Y  66 
I 

production i n  Bolivia by: 1) improving the  invest- 
ment climate f o r  private enterprise3 2) increasing 
output i n  ex i s t ing  plants, most of which are cur- 
rent ly  running a t  l e s s  than 6574 of capacity3 3) ae- 
s i s t i n g  i n  t3e establishment of speci f ic  new import- 
su5st.ituticn industr ies.  

Commi~ments of Country Owned (Counterpori 

Through 6/30/65 1 F Y  66 

Project Progress: Progress includes a successful f i r s t  year of 
operations by ~ o l i v i a ~ s  flrst private investlaent bank; expanding 
i n d u s t r i a l  production during CY &--cement up 18%~ cotton cloth 11$, 
paints 20$, mdllufact&ag a s  a whole up 10$3 increased handicraft 
e x p r t s .  

A I D  w i l l  Auaish i n  FY 66 the U.S. techniciami and the short- 
tern comul tants  and contract  technicians needed t o  provide special- 
ized i n d u s t r i a l  howledge and assistance t o  the  A I D  Mssion, t o  
Bolivia's first private investment bank, t o  yecently organized 
investment promotion and indus t r i a l  productivity centers, t o  the 
handicraft industry, and t o  varioue l i g h t  industr ies badly in need 
of nmnagemcnt assistance, 

The pipeline is due t o  contmct  forward funding and six-mnth 
delays between e e M c e s  and biUlng.  

Dmfng FY 66, t h e  GOB xi11 furnish the l o c a l  c m n c y  equivalent 
of $225,000 ($120,000 of counterpalet funde and $105,000 of GOB 
c e a t r a l  budget Arnds) t o  finance the  l o c a l  cos t  expenses of the 
productivity and investment centers. 
FY 66 Rmgramz 

U.S, llrechdcians (17) - a 4.-m~ll  di rec t  h i re  s t a f f .  
-met specia l i s t s  t o  a s s i s t  the investment 

promotion center during i ts  second f W l  year of operations; 
9 shor t  and long-term contract technlcimm t o  conduct manage- 
m n t  t ra in ing courses and provide d i rec t  consulting sel-vlces t o  
productivity center  users pr io r  t o  the center 's  becoming se l f -  
financing (on a f e e  bas is  t o  users)  i n  1967. 

Rwtic ipants  (50) - 50 part icipants  (35 U.S. and ::5 i n  t h i r d  
countries)  t o  i'ncreaae and upgrade the Bolivian s t a f f s  of the  
productivity and investment centers, and other ~ l a t e d  GOB 
i n s t i t u t i o n s  being formed and t o  finance short-term industry 
teams sent  to  the U.S. and a r t 0  Rico. 

b c a l  Curmzncy - $230,000 equivalent of 104(g) f'unds~ $200,000 fo r  
loans t o  handicraft producer cooperatives and $30,000 f o r  50-50 
financing of f e a s i b i l i t y  studies. 



Country: Bolivia 

Uud.d araar ara SECURITY CLASSIFIED and 

PROJECT DATA must no1 ba divulgmd lo unaulhorizmd indi- 

(In thousands of dallars and equivalent) TABLE Ill 

Activity: Transportation Funds: Technical Cooperation 

'rior Reference: page 38 of FY 65 C .P. 
nitial Obligation FY: 1961 Scheduled Final Obligation FY: 1972 

U.S. DOLLAR COSTS 

Obligations Expandlturas Unliquidatsd - 
'hrouph 6/30/64 3 560 10 1 

istimatod FY 6 5  25?--- - 282 X X I X X X X X X X x X X  

istimotod - though 6/30/65 g 8  842 76 
Estimated F Y  6 6  Futurm Year Estlmated Total  

Obligations Obllgotlons Cost to Cornplats 

255 1571 2744 

Obligations 

:ost Components Estimated FY 65 Proposed FY 66 
U.S. Techntc~ans . . . . . . . . .  218 218 
Partic~pants. . . . . . . . . . . . . .  32 32 

. . . . . . . . . . . .  Commodities 5 - 5 
Other Costs . . . . . . . . . . .  - 

Total Obligations . . . . . . . .  25 5 25 5 
)bligations By 

Method of Finmcing 
Direct AID Costs . . . . . . . . . .  169 169 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  86 86 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned I~ornrnitrnsnts of Country Owned (counterpart 

Throuah 6/30/65 / F Y  66 1 Throuah 6/30/65 1 F Y  66 

Proiect Obiective and [2ercription: To p r o d &  the engineering 
exper t i se  needed: 1 )  f o r  proper review and coordina- 
t i o n  of the planning, design, and construction s u p r -  
v i s ion  of t he  multi-million d o l l a r  AID-funded con- 
s t r u c t i o n  pro jec ts  cur rent ly  act ive and presently 
proposed; 2)  t c  permit USAIr) Rolivie, upon request, 

t o  render sound advice t o  the GOB on the  engineering aspects  of 
development pro jec ts  the GOB is planning t o  finance i t s e l f  o r  is  
seeking t o  have financed by foreign investment groups. 

This pro jec t  provides advisory serv ices  t h a t  a r e  e s s e n t i a l  t o  
assure t h a t  the  b e s t  use i s  made of A I D  funds expended on current ly  
ac t ive  ($50 mi l l ion)  and proposed ($10-20 mi l l ion)  engineering- 
r e l a t e d  pro jec ts  and t o  t r a i n  e f f e c t i v e l y  the  Bolivian counterpart 
engineers i n  the proper procedures f o r  engineering cont ro l  of devel- 
opment projects .  The advisors have the following r e spons ib i l i t i ee r  
a )  study, design and overa l l  s u p e d s i o n  of construct ion of c i v i l  
engineering works including 1-6ads, buildings, bridges, power plants,  
a i rpor ts ,  water s an i t a t ion  works; b )  ~ c h a n i c a i  engineering with 
emphasis on t ranspor ta t ion  equipsent; c )  review of proposed A I D  
loans i n  the above f i e l d s .  
Project  Progressf mom 1961 t o  1964 the  project  emphasis was on 
developing an ef fec t ive  National Roads S e d c e  i n  Bolivia.  

During FY 65 and 66, while continuing t o  provide l e s s e r  amounts 
of advisory a i d  t o  the  gradual ly lnaturing road s e r d c e ,  t h i s  
pro jec t ' s  pr inc ipa l  r e spons ib i l i t y  w i l l  be t o  provide USAID Bolivia 
with engineering recommendations on proposed c a p i t a l  project8 and 
c lose ly  monitor completion progress on w r i o u s  loans ( f o r  road and 
a i r p o r t  construction, a customs terminal  and highway maintenance 
e q u i p n t )  and grants  (school construction, public works pro jec ts ) .  
In addition, the  U.S. engineering advisors assigned t o  t h i s  project  
a c t  a s  U W D  Bolivia l i a i s o n  with IDB, IBRD and o thers  on engineer- 
ing  matters  concerning loans, and provide engineering advice and 
ass i s tance  t o  prospective U.S. inves tors  i n  Bolivia. 
FY 66 program: 

U.S. Technicians (10) - 5 direct-hire  engineers; 1 highway e q u i p  
ment s p e c i a l i s t ;  4 contract  engineers with spec ia l iza t ions  
required t o  supplement d i rec t -h i re  s t a f f .  

Fart ic ipanta (8) - 3 f o r  6-month d i e se l  mechanical school (hkxico), 
3 f o r  4-month operation school (Mexico), and 2 f o r  1 2  month8 
highway engineering (u. S. ) . 

Commodities - Soi l s  laboratory and survey-lng equipmnt.  



I &a& an- a n  SECURITY CLASSIFIED and 

PROJECT DATA must not bm d i i ~ g . d  to unauthwimd in& I 
CONFIDENTIAL 
Country: Bolivia 

viduab. All o h r  nutorial is udmi&d. 
(In thousands of dollars and equivalent) I T A B L E  Ill 

Activity: Labor Funds: Technical Cooperation 

~ r o i e T ~ i t l a  and Number: Labor TraFning 
511-11-410-dt3 

Prior Reference: page 40 of FY 65 C .PA 
Init ial  Obligation F Y :  1955 Scheduled F i n d  Obligation FY: 196E 

U.S. DOLLAR COSTS 

Through 6/30/64 

Est imated F Y  6 5  

Obligations 

559 

Estimated through 6/30/65 

Estimated F Y  6 6  
Obligations 

Other Costs . . . . . . . . . . . 
Total Obligations . . . . . . . . . 195 

185 

193 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . . 35 
Other Agency. . . . . . . . . . . . . - 45 - 
Contract . . . . . . . . . . . . . . . . 15 o 148 

Expenditures 
414 

744 

215 1 1152 

, - 

ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

Unliquidatad 

145 

250 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 136 148 
Participants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 

25 35 
10  10 

Obligations of U.S. Owned I~ornmitments of Country Owned (Counterpart 
Throuah 6/30/65 1 F Y  6 6  1 Throuah 6/30/65 1 F Y  66 

XXXXXXXXXXXXx 

664 

Project Objective and Description: To a s s i s t  i n  establ ishing 
a more ef'fective re la t ionship  between labor, manage- 
ment and the  Government of Bolivla, by which pr ivate  

80 
Future Yeor 

Obligotions 

The project  cons is t s  of two elements: 1 )  an in-country educational 
t r a in ing  program conducted by the AIFLD under an AID  contract^ and 
2) a travel-study grant  program f o r  experienced Bolivian t rade  union- 
ists who need addi t ional  t r a in ing  not avai lable  in Bolivia i n  col lec-  
t i v e  bargaining, W o n  education and other  spec i a l  f i e l d s .  

The project  is designed t o  t r a in ,  a s s i s t ,  and s t rengthen ant i -  
conmudst,  demcra t ic  e l e m n t s  in union and campesino organizations 
who a r e  present ly attempting t o  wrest. cont ro l  and keep it away from 
various t o t a l i t a r i a n  elements t h a t  have control led la rge  segments of 
Bolivlan labor  since the  1952 revolution, 
Project  Progress: Stnce the  incept ion of t he  Alliance, 170 union per- 
sonnel have received specialized t r a in ing  i n  t he  U.S. and Puerto Rico. 
Since the  AIFLD program was Inaugurated i n  Ju ly  1963, it has conducted 
48 in-country tra- courses reaching 1,300 union and campesinx, 
leaders ,  fn 1963-64 the USAZ~ 1- program was a coxrtr~buttng factor 
3.n a lare segment of t h e  BoUrt8n labor m v e m n t  breaking away froom 
c o d s t  and demagogic control ,  Gradusten of AIFLD courses and 
tmvel grantees were pmmirtent leaders  i n  W r a - d o n  demcra t i c  
to.t;aUfarlan fights, 

1965 and 1966 w i l l  be c r u c i a l  years f o r  the  labor  movement i n  
Bolivia a s  both democratic andYZechh-comrmmist elements attempt t o  
keep and consolidate cont ro l  of the unions they  now lead while maneu- 
vering t o  gain control  of those unions now l ed  by others.  I n  an 
attempt t o  a s s i s t  the  democratic union forces  i n  the  ba t t l e ,  t he  
AIFZD i ~ ~ c o u n t r y  t ra in ing  program is being stepped up and broadened 
considerably during FY 65 and 66 with more stmss being put on cam- 
pesino groups, It is hoped during FY 66 the  s i t u a t i o n  w i l l  be such 
t h a t  AIFZDts program can be extended t o  minlng areas. Because of 
delays caused by the 1964 revolut ion and a decision t o  extend labor  
t r a i n i n g  t o  campesino leaders, t h i s  pro jec t  has been extended 1 year 
and its estimated t o t a l  cos t  increased $230,000. 
FY 66 Programr 

U,S, ~ e c h d c i a n s  - AIFLD in-country t r a i n i n g  contract  cons is t ing  
or' one U.S. technikian. 

Estimated Total  
Cost to Complete 

P a r t i c i  an t s  - (25): short-term t r a i n i n g  courses i n  t he  U.S. and 

indUStPy can be expanded, pmducti;ity and rril wages h e r t o  Rice 15) and i n  Mexico (10); in-country t r a in ing*  

increased, and the d i rec t ion  and leadership of the  
_P_r 
Commodities - Mimeograph machines, other  pr in t ing  mater ials  and 

Bolivlan labor  movement increasingly or iented toward 
Western methods and pat terns ,  Other Costs - Rent, u t i l i t i e s ,  in-country t r a v e l  and s a l a r i e s  of 

l o c a l  ins t ruc tors .  
CONFIDENTIAL 
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County: BOTJIV L A  

Uukd areas are SECURITY CUSSlClED and 

PROJECT DATA must not ba divulgad to unauthorirod indi- 

(In thousonds of dollors ond equivalent) T A B L E  Ill 

Activity: Education Funds: Technical  Cooperation 

Obligotions 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Techn~cians . . . . . . . . . . 72 72 
Participants. . . . . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . - - 
Other Costs . . . . . . . . . . . - - 

Total Obligations . . . . . . . . . 72 72 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . . 22 22 
Other Agency. . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . 50 50 

Estimated F Y  65 

Estimotod through 6/30/65 

Estimatmd F Y  6 6  

Obllgotions 

72 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I- -- 

72 

2,862 

Proiect Obiective ond Uescription:To he lp  develop t h e  profes-  
s i o n a l  an1 t e c h n i c a l  s k i l l s  necessary t o  carry  o u t  
B o l i v i a ' s  economic development program. I n  the 2nd 
h a l f  of FY 65 s t u d i e s  and surveys w i l l  be made t o  
cic:t~r.minc how t h ( ,  Bol ivian ~ i l u c a t i o n a l  structure, can 
t i , >  st,rcngthcned to meyt thl SE. hun~an resourcL2  ranuire-  

Obligations of U.S. Ownmd 

Through 6/30/65 1 F Y  66 

- 

ments. On t h e  b a s i s  o f  t h e s e  s t u d i e s  an investment p l a n  w i l l  be 
formulated dur ing  FY 66 t o  break educa t iona l  bo t t l enecks .  The plan 
w i l l  i nc lude ,  and i 5 s  f inanc ing  w i l l  be p red ica ted  upon, t h e  GOB adopt+ 
i n g  var ious  educa t iona l  reforms such a s  c o n s o l i d a t i n g  primary educa- 
t i o n  programs i n  a s t rengthened M i n i s t r y  o f  Education.  The GOB i s  
spending betwenn 20-30% of i ts  budget on education.  
P r o j e c t  Progress:  From t h e  advent o f  t h e  A l l i a n c e  u n t i l  mid-FY 65, 
A I D  has  a s s i s t e d  t h e  GOB i n  t h e  fol lowing a c t i v i 5 i e s :  

1. Rural  Self-Help School Construct ion - with Civic  Action he lp  from 
t h e  B o l i v i m  krmy, 150 r u r a l  schoo ls  have been b u i l t  and equipped by 
Campesinos wi th  an a d d i t i o n a l  90 under constru:tion. 

2. Urban School Construct ion and Repairs  - twenty-three 13-room 
schools  a r e  being b u i l t  and equipped and 50 o t h e r s  repa i red .  

3. Textbook P u b l i c a t i o n  - 400,000 books ( a c  s c o s t  o f  106 each) 
have been p r i n t e d  f o r  t h e  f i r s t  3 grades  wi th  r e c ? n t  sal.2 proceeds 
going i n t o  a revo lv ing  fund t o  f inance  books f o r  h ig3er  grades.  

4 .  In - se rv ice  Tra in ing  of Rura l  Teachers - s i n c e  1962, 900 t eachers  
have f i n i s h e d  t h e  4-phase c m s e  and been given c e r t i f i c a t e s .  

The textbook program i s  cont inuing i n  FY 65-66 f inanced by i t s  re-  
vo lv ing  fund. The in - se rv ic5  t r a i n i n g  o f  r u r a l  t e a c h e r s  progrsrn is  
a l s o  cont inuing b u t  i s  now financed ($100,000 equ iva len t  a y e a r )  
wholly by c o u n t e r p a r t  and GOB c e n t r a l  budget funds. The P i p e l i n e  was 
reduced t o  $254,000 by I:?/&, and w i l l  be f u r t h e r  reduced t o  $1011,030 
by 6/30/65. 

I D B  has made an equipment loan  of $325,000 t o  a t echnolog ica l  
i n s t i t u t i o n  and i s  consider ing ano ther  $700,000 equipment loan  t o  
La P s z  Univers i ty .  The Peace Corps p r e s e n t l y  has 48 i n s t r u c t o r s  
t each ing  i n  Bol iv ian  u n i v e r s i t i e s .  

Dlyring t h e  2nd h a l f  of FY 65 and ir ,  M 66 A I D  w i l l  p rovide  a team 
of educa t iona l  economists t o  a s s i s t  (1) i n  c m p i l i n g  a n  in-depth 
a n a l y s i s  of B o l i v i a ' s  p resen t  l i m i t e d  t r a i n e d  human resources ,  i t s  
p r e s a n t  educa t iona l  f a c i l i t i e s ,  and t h e  m i n i ~ i m  t r a i n e d  human resource  
needed f o r  development; and, ( 2 )  i n  d2vi ; ing an investment p lan t o  
meet i t s  h i g h e s t  p r i o r i t y  t r a i n i n g  needs. 

434 

2,762 

Commitmmnts of Country Owned ( C o u n t e M  

Through 6/30/65 1 FY 66 
I 

FY 66 P~ogr-~tql: U.S. T e c h n i c i ~ n s  - 1 d i r z c t - h i r e  educat ion 7dvi-;or 
an2 .% 3-3 man Human Resource Dsvelopm3nt I n v ~ s t m c n t  Plan Contract 
T - a n .  

xxxxxxxxxxxxx 

100 
Future Yeor 

Obligations 

2 6 

Estimated Total 

Cost to Complmte 

2,960 



CONFIDENTIAL 

Country: BOLIVIA Activity: Public  Administration & Public Safety 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Technical Cooperation & 
Funds: Supportin= Assistance 

- 

Proiect T i t l e  and Number: Public Safety Program 
511-11-710-091 

Prior Reference: p. 45 of FY 65 C.P. 
In i t ia l  Obligation F Y :  56 Scheduled Final  Obligation FY: 68 

U.S. D O L L A R  COSTS 

must not bm d i i tgm~ to unauthorized i n d ~  
riduah. All atkr d l  is tmclari&d. 

T A B L E  Ill 

Estimoted F Y  65  150 1 300 ~ X X X X X X X X X X X X ~  

Through 6/30/64 

2,032 1,928 
Estimated F Y  6 6  Future Year Estlmoted Totol 

2,762 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 7 5 110 
Part ic ipants. . . . . . . . . . . . . . 31 3 8 
Commodities . . . . . . . . . . . . . 3 5 182 
Other Costs  . . . . . . . . . . . 9 - 

Tota l  Obl igat ions . . . . . . . . . 150 330 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . . 150 330 
Other Agency. . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . - - 

Obligations 

1,882 

a s s t s t  t h e  army i n  combatting urban te r ror i sm and subversion; 3 )  
develop an inves t lgs t ion  an6 cornmica t ions  capabi l i ty  t o  a s s i s t  i n  
accomplishing points  1 and 2. 
P ro j ec t  Progress: P r io r  t o  the  November 4, 1964, cmp: nore than 
6,000 pol ice  had received t r a in ing  i n  Bol ivia  and 114 i n  the  U.S.; 
the  beginnings of a  na t iona l  rad io  communications network had been 
i n s t a l l e d ;  a pol ice  academy had been b u i l t  and various po l ice  
bui ldings renovated. 

1 , Because of p o l i t i c a l  r i ya l ry ,  t h e  Bolisr;ian c i v i l i a n  po l i ce  organi- 

I zatPon was almost -compietely disbanded by the  Mi l i t a ry  ;Twn%a follow- 
ing the Ndvamber, 1964, coup. Much of t he  equipment of the  po l ice  
force  was c~mmsndeered by r i o t i n g  mobs and o ther  groups a t  t h e  time 
of t he  m i l i t a r y  coup. The Junta government i s  presen t ly  cons t i tu t ing  
two new c i v i l  pol ice  zgencies under the  Hin is t ry  3f Government. A I D  
s en t  a  po l ice  survey team t o  Bolivia  t o  assess  tha s i t u a t i o n  and make 
recommendations regarding whether ATD should have a Public  Safety 
Program i n  Bolivia i n  FY 66. The survey team recommended t h a t  A I D  
should provide ass i s tance  t o  t he  GOB i n  t he  establishment and deve lop  
ment of an e f f ec t i ve  c i v i l  i n t e r n a l  s ecu r i t y  force.  The team recom- 
mended t h a t  t he  scope and extent  of our pol ice  program i n  FY 66 should 
be conditioned upon A )  how successful  t he  GOB i s  during the  l a s t  4  
months of FY 65 i n  recovering and r e s to r ing  t o  proper use t he  bulk of 
U.S. provided c i v i l  po l ice  equipment taken during the  November coup; 
and B)  the  ex ten t  of f i nanc i a l  and o ther  ass i s tance  t he  Junta govern- 
ment provides t h e  c i v i l  pol ice  force.  I f  conditions A and B above 
a r e  met by the  GOB t o  A I D ' S  s a t i s f a c t i o n ,  A I D  plans t o  a s s i s t  the 
Junta Government i n  1) developing an e f f ec t i ve  c i v i l  po l ice  organiza- 
t i o n  s t ruc tu re ;  2) d r a f t i ng  an organic law; and 3) a s s i s t i n g  the  
po l ice  i n  t h e  t ra in ing ,  inves t iga t ions ,  and communication,.; f i e l d s ,  
and 4) the  maintenance of publ ic  order.  

The p ipe l ine  represents  delay i n  b i l l i n g s  on commodities and on 
pa r t i c ipan t  t ra ining.  
FY 66 P r o ~ a m :  U.S. Technicians (5)-A Chief Advisor, supported by 4 
s p e c i a l i s t s ,  1 each i n  r u r a l  po l ice  work, t ra in ing ,  inves t iga t ions ,  
and communications. Par t ic lpants  (14)  o or t r a in ing  a t  the  I n t e r -  
American Pol ice  Academy i n  Washington. Commodities-Comrr~unications, 
crime laboratory,  t r a in ing ,  and r i o t  control  equipnent. 

CONFIDENTIAL 

Expenditures 
1,628 

Obligations of U.S. Owned 

Unliquidoted 

254 

Project Obiective and Uescription:To improve the  general cap- 
a b i l i t i e s  of Bol ivia 's  c i v i l i a n  po l ice  organization 
t o  permit it t o  1 )  p ro t ec t  l i f e  and property through 
t h e  maintenance of publ ic  order with t he  minimum use 
of fo rce  and thereby promote t he  most s t a b l e  climate 
f o r  development; 2)  cont ro l  c i v i l  disturbances and 

Commitments of Country Owned (counterpart 

Through 6/30/65 

150 

Through 6/30/65 

712 

F Y  6 6  

- 
F Y  66 

94 



S l t d d  araam m n  SECURITY CLASSIFIED and 

PROJECT DATA must no1 bm divulged to unauthoriud indC 
viduah. All o t k r  makrid m u n c l a u i k d .  

(In thousonds of dollars and equivalent) TABLE Ill 

Publ ic  Administration & Publ ic  Safe ty  Technical  Cooperation 
t he  most important r e p o r t s  recmmended t h a t  t h e  GOB i n s t a l l  a 
ensive budget system whim wmld encompass t h e  budgets of t h e  5 

l a r g e s t  semi-autonomous s ta te-wried e n t e r p r i s e s  (mining, petroleum, 
a i r l i n e ,  r a i l r o a d s ,  development corpora t ion)  whose d e f i c i t s  over t h e  
p a s t  4 years  have accounted f o r  50-759 of t h e  e n t i r e  p u b l i c  s e c t o r  
d e f i c i t .  This new budgeting system i s  being u t i l i z e d  f o r  t he  f i r s t  
time f o r  t he  CY 65 budget. The new system w i l l  be considerably im- 
proved dur ing FY 65-66 with t h e  help  of a con t r ac t  team of U.S. expelts 

The GOB i s  a l s o  implementing recommsdations regarding:  1 )  reorgani- 
z a t i on  of customs, p o s t a l ,  and o the r  government agencies ;  2 )  t a x  
c ~ d i f i c a t i n n  and c 0 l l ~ c t i 3 z ;  3)  expanded in -se rv ice  t r a i n ing .  Spec i f i c  
r e s u l t s  t o  d a t e  include:  1) inc r ea se s  i n  t a x  revenues averaging 13.5% 
a yea r  from 1960-63 and estimated t o  be 17% during CY 64; 2 )  a 50% 
inc r ea se  i n  c o l l e c t i o n  of  delinquent t a x  r e c e i p t s ;  3) g r e a t l y  reduced 
contraband; 4 )  completion of  r a t i o n a l  d a t a  srmplings,  and; 5 )  higher  
d u t i e s  on luxury imports.  

e s s  on i n s t i t u t i n g  a new t a x  code and a g r i c u l t u r e  land t a x  was 
very s l i g h t  dur ing CY & due t o : l )  opposi t ion from Lechin and o the r s  

Participants. . . . . . . . . . . . . . p r i o r  t o  t h e  June, 1964, e l e c t i ons ;  and, 2 )  t h e  November coup which 
Commodities . . . . . . . . . . . . . terminated congress ional  sess ions  wi th  var ious  t a x  i tems s t i l l  on t h e  
Other Costs . . . . . . . . . . . Pipeline: Reenl t s  of delayed con t r ac t  rec ru i tment  ( r e cen t l y  

Total Obligations . . . . . . . . . and monthly b i l l i n g s  a g a i n s t  1-2 yea r  con t r ac t s .  Contract  
r e  p r e sen t l y ,  and w i l l  cont inue i n  FY 66, a s s i s t i n g  t h e  COBin: 

1) t a x  admin is t ra t ion  (IRS) ; 2 )  urban proper ty  t axa t i on ;  3 )  e s t ab l i sh -  
i ng  a cadas t r a l  o rgan iza t ion  a s  a p re lude  t o  an a g r i c u l t u r e  land tax ;  

irect A I D  Costs . . . . . . . . . . 
ther Agency. . . . . . . . . . . . . 4 )  C i v i l  Serv ice  improvement; and, 5)  customs. 

During FY 66 t h e  GOB w i l l  c on t r i bu t e  t h e  equivalent  of #150,000 
($60,000 counte rpar t  and $90,000 c e n t r a l  budget revenues) i n  support  
of t h e  f i s c a l  reform teams work. Other con t r ibu t ions :  UN and OAS 
a s s i s t a n c e  i n  support  of Publ ic  Administration I n s t i t u t e .  UK 3-man 
customs and 5-man Pub l i c  . \3nin--,stration Teams. 

FY 66 P ro~ ram:  U.S. Technicians-(22) 1 d i r ec t -h i r e  Publ ic  Administra- 
Proiect Obiective and Deuript ion:To improve g 0 ~ e ~ ~ I I I e n t  admi* tion Advisor; IRS t ax  r e f ~ m  team. con t rac t :  f i s c a l  re- 
is+,- .at ion i n  Bol iv iz ;  inc rease  t he  GOB'S revenues; and form team; 2-rnan urban proper t )  t a x  Loam; 3-man c a d a s t r a l  sumey  team; 
reduce and even tua l ly  elimin-itp its continuing large l-rnan in urban-regional planning; and $50,000 U .S . cont r ibu t ion  (2 pub l i c  s e c t o r  d e f i c i t .  con t r ac t  i n s t r u c t o r s )  t o  j o i n t  AID/OAS/GOB Bol ivian Training Ins .  of 
p r o j e c t  progress :  I n  1962-63 GOB accepted recommenda- Publ ic  Administration.  Pa r t i c i pan t s :  (24) 2-land t axa t i on l  18- Lion5 smt ,a ined i n  d e t a i l e d  r epo r t s  prepared by A I D  & f i n a n c i a l  management; 3-accounting; an3, 1-personnel admin is t ra t ion .  
o t h e r s  on needed f i s c a l  and admin is t ra t ive  reforms. 

3 7 



Country: Bolivia 

Ih.d.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not bm divulged to unauthorized indC 
viduals. All other material b unclassitl.d. 

(In thousands of dollars and equivalent) T A B L E  Ill 
Community Development 

Activity: Social  Welfare and Housing ~ ~ ~ d ~ :  Technical Cooperation 

I ~ r o i e c t  T i t le  and Number: Special  Development Ac t iv i t i e s  
511-11410-412 

(pr ior  Reference: Page 47- of FY 65 C.P. 
In i t ia l  Obligation F Y :  . 1%4 Scheduled Final Obligation ~ ~ : l 9 6 7  

U.S. D O L L A R  COSTS 

Obligations Expenditures I Unliquidotsd 

Through 6 '30/64 I------ 50 . 16 
34 

Estirnoted F Y  65  X X X X X X X X X X X X ~  

Estimated through 6/30/65 100 70 30 
Estimated F Y  6 6  Future Yeor Estirnoted Toto l 

Obligotionr Obligotionr Cost to Complete 

I Obligations 
Cost Components Estimated F Y  65 Propcsed F Y  66 

U.S. Technicians . . . . . . . . . . - - 
1 Participants. . . . . . . . . . . . . . - - 

Commodities . . . . . . . . . . . . . - - 
Other Costs . . . . . . . . . . . 50 50 

Total Obligations . . . . . . . . . 50 50 

Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . 
I Other Agency. . . . . . . . . . . . . - - 
1 Contract . . . . . . . . . . . . . . . . - - 
-- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

omrn~trnsntr of Country Owned (C unterport 

Throuoh 6 ,  30,/65 1 F Y  66 

Project Obiective and Cescription: TO respond t o  self-help 
e f f o r t s  of the Bolivian people i n  projects  where 
small amounts of f inanc ia l  o r  mater ial  ass i s tance  
have l a rge  public  impact. The programming of t h i s  

- 

the  Country Team (espec ia l ly  i n  p o l i t i c a l l y  propi t ious circumstances) 
i n  responding t o  the f e l t  needs of the Bolivian people, espec ia l ly  
those people who a r e  r e l a t i v e l y  unaffected i n  a d i r e c t  sense by the  
long-range economic p r i o r i t y  programs of USAID i n  Bolivia. The 
primary c r i t e r i a  f o r  u t i l i z a t i o n  of these funds a r e  that the prqjects 
t o  be financed require a contribution of no more than $5,000 each, 
have the widest possible impact, and contain the maximum possible - 

s e l f  -help contribution. 
A committee has been formed with representat ives from USAID, the  

bbassy ,  USIS and tk Peace Corps t o  determine which pro jec ts  merit  
support. 
Progress t o  Ute: Ekmples of the  types of self-help a c t i v i t i e s  
t h a t  have been stimulated and supported through this pro jec t  during 
M 1934 a r e  as follows: 

1 )  Sewing and Knit t ing Machines f o r  the Hwcullani  vocational 
school f o r  campesinos - $1,000. 

2) Water System f o r  the  v i l l a g e  of Pasorspe - $1,250. 
3)  Repair of equipment of Cobija radio s t a t i o n  t h a t  serves e n t i r e  

northern jungle area of Bolivia - $1,250. 
4) Approximately 75,000 Alliance f o r  Progress notebooks distri- 

buted t o  mral youth - $3,000. 
5 )  Hand too l s  f o r  m e  by c iv i c  improvement groups i n  La Paz 

($1,000), Trinidad ($1,000), and Guayaramerin ($544). 
6) Carpentry tools  t o  assist community of Pmpeya complete a 

bridge - $500. The cos t  of the materials f o r  the bridge, estimated 
a t  nearly $16,500, i s  being supplied by the community. 

7)  Chalk f o r  nnal schools - $87. 
8) Repair cf Chulumani hospi ta l  - $1,270. 
9) Laboratory equipment fo r  University of Ta r i j a  - $1,500. 

FY 66 Program: Other Costs - Hand tools ,  school room and laboratory 
equipment, water pipe, r en ta l  of equipment such as a bulldozer. 

aoney is designed t o  give naxi:num f l e x i b i l i t y  t o  



Country: Rolivia  Funds: Technical  Cooperation 
- --- - - - - 

Droiect T i t l e  ond Number: Self-Help Community Water Supply 
511-14-810-354 

Prior Reference:page 
n i t i o l  - Obligation FY: 

- - - - - -. Through 6 / 3 0 / 6 4  

' '55 . .  ~ l t l m o ~ t ~ ~ ~ ! . .  6 Z ! 6  
Est imated FY 6 6  Future Year  Est lmatsd T o t a l  

Cost  to  Complmte 

212 
- P 

125 3 
..... 

Obl igotions 

Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  77' 52 
Participants. . . . . . . . . . . . . .  9 9 

. . . . . . . . . . . .  Commodities 189 - 1 5 1  
. . . . . . . . . . .  Other Costs --- - 

. . . . . . . . .  Total  Obligations -. 275 -. 212 

S h d . d  areas am SECURITY CLASSIFIED and 

PROJECT DATA must not bs d~vulged to unauthorized indi- 
viduals. All other rnatmrirl b vnclouYod. 

( In  thousonds of dollors ond equivalent) T A B L E  Ill 

- 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  220 182 
Other Agency .  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  55 30 

O b l ~ g a t ~ o n r f  U.S. Owned Cornm~trnsnts of  Country Owned (Counterpart)  

Through 6 '30/ '65 FY 6 6  Through 61308'65 
I 

Project Objective ond Cescription: To provide sa fe  potable 
water  suppl ies  over a  5-year per iod t o  a s  many of 
~ o l i v f a ' s  236 towns (500 t o  15,000 population) a s  a r e  
w i l l i n g  t o  f u r n i s h  30-50% of t h e  t o t a l  cos t s ;  and t o  
a s s i s t  i n  t h e  development and sound f i s c a l  operat ion 
of a  na t i ona l  water supply a u t h o r i t y  and l o c a l  water  
supply organizat ions .  Assistance i n  FY 66 w i l l  con- 

- . - - -- - -- - - 

t i n u e  t o  provide t h e  necessary t e c h n i c a l  a s s i s t ance  and imported 
ma te r i a l s  f o r  water  systems t o  s m a l l  communities w i i l i n g  t o  provide 
l o c a l  se l f -he lp  i n  cons t ruc t i on  and l o c a l  admin i s t r a t i on  of a  system 
r,f adequate water r a t e s  t o  pay f o r  continued operat ions .  
P ro j ec t  Progress: A nucleus s t a f f  of 30 t e chn i c i ans  has been t ra ined,  
d e t a i l e d  plans  f o r  46 water systems c o ~ p l e t e d ,  17 systems built, 
7 more under cu r r en t  cons t ruc t ionz  and 56 y e l l s  d r i l l e d .  A r ecen t  
examination shows t h a t  l o c a l  water boards a r e  succe s s fu l l y  opera t ing  
t he  completed s y s t e m  on a  pay?^! huasis. P m q  c i v i c  a c t i o n  units 
have provided cons t ruc t i on  a s s i s t a n c e  t o  many of t he  c u m u n i t i e s .  
I n  FY 63, M l i v i a n  communi-ly be'_f-help c c n t r i b u t i ~ z s  T.:ere 104 and I n  
kind only. I n  FY 64, t h i s  increased t o  30% ( t o t a l  $110,000) and 
Zncluded cash contributions, I.. ?Y 65, se l f -he lp  con t r i bu t i ons  t o t a l  
50% of t h e  c o s t  of t h e  systems ( t o t a l  $19 ,000)  and r e q u i ~  l a r g e r  
cash con t r ibu t ions .  Fresently,  over  100 towns have submitted app l i -  
c a t i ons  pledging 50% cont r ibu t ions .  The AID-financed 1964 r e p o r t  by 
C o l l e t t  and Clapp, which recommended reorgan iza t ion  of t he  embryonic 
Nat ional  Water Authority,  is p r e sen t l y  under s tudy  by  t h e  GOB. 

The I D B  c u r r e n t l y  is a c t i v e l y  consider ing a  $2.4 m i l l i o n  loan  f o r  
t h e  O r u r o  water  system and plans  t o  f inance water systems i n  
Bo l iv f a r s  4 major c i t i e s .  The Feace Corps, TJlrlICEF, and WHO am? 
a s s i s t i n g  i n  towns of under 500. 

The pipe l ine  represen ts  commodities on o rde r  p r e sen t l y  being 
de l ivered  t o  Bol ivia  o r  a l ready  de l ivered  b u t  no t  y e t  b i l l e d .  

During FY 66, t h e  G3B w i l l  provide t h e  l o c a l  currency equ iva len t  
of $300,000 t o  support  t h i s  p ro jec t ,  cons i s t i ng  of $120,000 counter- 
p a r t  and $180,000 GOB c e n t r a l  budget, t o  f inance t he  40-man l o c a l  
s t a f f  and t h e  procurement of l o c a l  ma t e r i a l s  and suppl ies .  
FY 66 Program: 

U.S. Technicians - One direct -him? San i t a ry  Engineer t o  d i r e c t  the  
program and one con t r ac t  consu l tan t  q u a l i f i e d  t o  a s s i s t  i n  both 
engineer ing and planning organ iza t iona l  mat ters .  

Pa r t i c i pan t s  - One i n  design (u.s.) and one i n  water supply opera- 
t i o n  and management ( ~ u e r t o  ~ i c o )  . 

Commodities - U.S. procurement of suppl ies  not  ava i l ab l e  local ly--  
p i w ,  pumps, water tanks,  and accessor ies .  



I anas are SECURITY CLASSIFIED and 
- 1 

Country: Bol iv ia  Activity:  Technical Support Funds: Technical Cooperation 

PROJECT DATA I must not be divulged to unauthorixad indi- 

viduals. All other mafarial is unclassiflad. 
( In  thousands of dollars and equivalent) 

- - - - -- - - 

Proiect  T i t l e  and Number: Technical Support 
5 l l - l l - 9 ~ - o o o  

Prior Reference: Page 48 of FY 65 C*P- 

T A B L E  I l l  

In i t i a l  Obligation F Y :  1955 Scheduled F ina l  Obligation FY:1971 
U.S. D O L L A R  COSTS - 

Through 6 /30 /64  

I Est imated F Y  6 5  

Obligations 

3,1m 

Estimated through 6/30/65 

Est imated F Y  6 6  

Obl igat ions 

Cost  Components Estimated F Y  65 
U.S. Technicians . . . . . . . . . .  570 
Participants.  . . . . . . . . . . . . .  - 
Cornmodi t ies  . . . . . . . . . . . . .  100 

. . . . . . . . . . .  Other Costs  55 
Tota l  Obligations . . . . . . . . .  725 - 

Obligations By  

Method of Financing 

Direct  A I D  Costs  . . . . . . . . . .  725 
Other Agency .  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

I I I 
725 

DO 1 2,350 

Proposed F Y  66 
5 70 - 
100 
40 

no 

Expenditures 

2,880 

857 ~ x x x x x x x x x x x x x  

3.845 

6,905 

- E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Unliquidated 

240 

3,737 1 108 

Obligations 

Costs financed under this general support p ro jec t  a r e  f o r :  
1) U. S. d i rec t -h i re  technicians and short- tern consul tants  ; 
2) imported of f ice  and household equipment and suppl ies;  and 
3 )  communication and o ther  management housekeeping elements. 

This p ro j ec t  has increased i n  s i z e  and cos t  over FY 62-63 l e v e l s  i n  
order  t o  provide .ne A I D  Mission with the  s t a f f  and backstopping i t  
requires  t o  : 

1) a s s i s t  the  Bolivian Government (GOB) i n  improving i t s  procure- 
ment p rac t i ce s  and o ther  adn in i s t r a t i ve  shortcomings; 

2) evaluate  and monitor loan pro jec ts ;  and 
3)  properly backstop the  increased number of cont rac t  t e c h n i c i f f i  
During FY 66, the GOB i n  addi t ion  t o  providing $804,000 of coun- 

t e r p a r t  funds f o r  most l o c a l  cos t s  (such as s a l a r i e s  of loca ls ,  
w i th in4oun t ry  t rave l  and per  diem, l o c a l  supplies,  i n 4 o u n t r y  
Bolivian aud i t  teams, t he  audio visual and procurement supply o f -  
f i c e s ) ,  w i l l  furnish the equivalent of $156,000 of COB c e n t r a l  
budget revenues t o  pay inland f r e i g h t  and handling cos ts  of AID- 
financed imported commodities. 
M 66 Program: U.S. Technicians - 19 d i rec t -h i re  technicians (made 
up of program operations o f f i ce r s ,  loan o f f i ce r s ,  supply advisors,  
communications media s p e c i a l i s t ,  economists and f inanc ia l  spec ia l -  
ists, Food f o r  Peace and Civic Action o f f i c e r s )  and a port ion of the 
c o s t  of 20 short-term Civic Action s p e c i a l i s t s .  

Commodities - Office and household equipment, suppl ies  and 
fu rn i tu re  . 

Other Costs - Communications, p r in t ing ,  reproduction charges, 
r en t s  and u t i l i t i e s .  

Future Year 

Obligationr 

Estimated Tota l  

Cost to Complete 

O b l ~ g a t ~ o n s  of U.S. Owned 

Project Obiect ive  and Cescription: To assist and f a c i l i t a t e  
a l l  AID p rogrm a c t i v i t i e s  i n  f u l f i l l i n g  t h e i r  re- 
spec t ive  object ives .  Costs financed under t h i s  
project  a r e  those which cannot be a l loca ted  t o  any 
spec i f i c  p ro j ec t  i n  an adn in i s t r a t i ve ly  feas ib le  

Commitments of Country Owned (counterpart 

Through 6 /30 /65  

31 

Through 6 / 3 0  6 5  

37291 

F Y  6 6  F Y  66 

804 



I Sludd areas are SECURITY CUSSlFlED and I 

CONFIDENTIAL Sociedad I n d u s t r i a l  TABLE I V  

STATUS OF DEVELOPMENT LOANS 
must not be divulged to unauthorized indii 
viduak. All other material is unclnsikd. 

4 l  CONFIDENTIAL 

(In thousands of dollars and equivalent) 

Country: BOLIVIA Borrower: Azucarera La Esperanza Funds: DLF/AFP 

management reorganization and f u r t h e r  expansion beyond 750 tpd 
t o  reach p ro f i t ab l e  operating leve ls .  I n  August, 1963, A I D  
authorized an increase of $650,000 t o  the DLF loan t o  f a c i l i -  
t a t e  reorganization; $250,000 of t h i s  amount was ac tua l ly  
obligated. However, continued f inanc ia l  decl ine resu l ted  i n  
A I D  declar ing the loan i n  defaul t  i n  January, 1964, with 
minimum disbursements allowed the rea f t e r  so l e ly  t o  preseme 
ATD1s a s se t s .  The company has not  paid the  i n t e r e s t  due on 
the  loan. 

During the l a t t e r  p a r t  of 1963 and throughout 1964 A I D  
ac t ive ly  conducted a s e r i e s  of negotiations with groups of 
pr iva te  Bolivian investors  who proposed t o  take an  equi ty posi- 
t i on  and assume management of the company. A I D ' S  negot iat ing 
terms included a requirement t h a t  the  companyf s proposed new 
ownership prepare a de ta i led  f inanc ia l  plan f o r  repayment of 

Ti t le  and Number of Loan: DLF-185 5l-l-A-005 
La Esperanza 

Amended : 8/17/63 Amendment : 11/2/63 
Dote Signed: 6/11/63 Dote Authorized: 2/21/61 

Purpose of Loan: the debts owned by La Esperanza, including t h a t  t o  the  U.S. 
To a s s i s t  a privately-omed sugar m i l l  and plantation Government, and A I D f s  des i re  was t o  see the m i l l  become produc- 

t~ increase i t s  production capacity and efficiency, there- t i v e  as a p r iva t e  enterprise .  However, none of these  negotia- 
by reducing Bolivia 's  need t o  import sugar--a drain on t ions  were successful.  A I D  therefore considered a l t e r n a t i v e  
i t s  l imi ted  foreign exchange reserves.  ac t ions  t o  recover i t s  investment. I n  January, 1965, 

discussions were held with the Government of Bolivia  (GOB) 
Physical  & Financial  S ta tus  : regarding l iqu ida t ion  of the company o r  s imi la r  act ion.  The 

The o r i g i n a l  DLF loan of $1,750,000 was provided t o  GOB is a l s o  a c r ed i to r  of La Esperanza, having advanced a long- 
expand the  capacity of the m i l l  and improve i t s  cane y i e ld  term loan of about $0.6 m i l l i o n .  
t o  9.5%. The borrower was unable t o  r a i s e  the $750,000 . I n  %akin$ %his ac t ion  A T D  recognized t h a t  this wodd, of 
equity contr ibut ion required by the loan agreement and course, mean a very Substant ial  if nut t o w  l o s s  of its 
loan disbursement was halted i n  August, 1962. I n  an attempt inveshe&.' HQ-W~, a f t e r  long negotiations,  t h i s  was con- 
t o  avoid forcing the company in to  bankruptcy, disrupt ing sidered t o  be preferable  t o  continued operation of the  m i l l  
the employment of several  thousand and thereby affecting which would necess i ta te  addi t iona l  U.S. f i nanc ia l  assis tance.  
the l i v e s  of some 8,000 people, or  causing the Government 
of Bolivia  t o  take over the company, i t  was decided i n  Comments on Implementation: 
February, 1963, t o  continue with a modified expansion pro- The loan i s  i n  defaul t  and i n t e r e s t  has not been paid. A l l  
gram, t o  achieve 750 tpd capacity and a cane yield of disbursements have stopped. The companyfs shareholders have 
8.5%- U.S. management consultants ( ~ o o z ,  Allen & Hamilton) voted f o r  l iqu ida t ion  of the company; the a s s e t s  w i l l  be sold 
were employed to  supervise the pro jec t  and ac t ive ly  and proceeds d i s t r i bu ted  t o  the various c red i tors  on a pro 
p a r t i c i p a t e  i n  management of the company. rata basis .  The funds reserved f o r  the pro jec t ,  bu t  not  dis-  

Detailed s tudies  of La Experanza' s future expansion bursed, a r e  being deauthorized. 
plans and f inanc ia l  s i tua t ion  recommended a f i nanc ia l  and 

Loon Status as  of 12/31/64 

Amount 

Authorized . . . . . . . . . . 2 , 400 

Disbursed . . . . . . . . . . . . 1,885 

Repayments. . . . . . . . . . . - 
Amount Obligated. . . . 2,000 
Interest Col lected.  . . . . . . - 

Loon Terms 

Durat ion.  . . . . . . . . . . . 10 yrs .  

Grace Period . . . . . . . . . - - 

Interest Rate . . . . . . . . . 5-3/48 

Currency of Repayment . . Pesos & 
U.S. $ 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Shaded areas are SECURITY CLASSIFIED and 

must not be divulged to unauthoriaed indi- 

viduals. All other material is unclassified. 

TABLE I V  

Guntry: BOLIVIA Borrower: Government of B o l i v i a  Funds: AFP Loan 
4 

1 .  

Title and Number of Loan: A I D  #26 I Host Country Contr ibut ion;  Procurement Sources:  The G O 3  w i l l  
Highway Maintenance (511-L-008/009) pay a l l  inland t r a n s p o r t a t i o n  and insurance c o s t s  of m a t e r i a l s  

Dote Authorized: 
L e a n  Status a s  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  2,400 

Disbursed . . . . . . . . . . . .  1,590 

Interest Collected. . . . . . .  6 

Date Signed: 5/7/62 
L o a n  Terms  I 

. . . . . . . . . . . .  Duration 40 ~ r s .  I 
Grace Period . . . . . . . . .  113 y r s .  I 
Interest Rate . . . . . . . . .  3 %  I 
Currency of Repayment . . U.S. $ I 

Purpose o f  Loan: To f inaqce  procurement of U.S. road 
maintenance equipment and spare  p a r t s .  A h igh ly  success- 
f u l  ~ o o ~ e r a t i i e  Roads s e r v i c e  w a s  i n i t , i a t e d  by t h e  U.S. 
and B o l i v i a  i n  1955 which r e s u l t e d  i n  t h e  c r e a t i o n  of 
t h e  Na t iona l  Roads Serv ice  (NRS) a s  a permanent govern- 
ment agency t o  improve and maintain t h e  Bol ivian network 
o f  highwsys an3 r m d s  i n  1961. To cont inue t o  opera te  
e f f e c t i v e l y  t h e  NRS required more modern mobile equipment 
t o  r e p l a c e  o l d  and d e t e r i o r a t e d  highway machinery. The 
development of an improved t r a n s p o r t a t i o n  system i s  a 
high p r i o r i t y  goa l  o f  t h e  A I D  program i n  Bol iv ia .  

Phys ica l  and F i n a n c i a l  S t a t u s :  The U.S. Bureau o f  Pub l ic  
Roads (BPR) has procured a l l  o f  t h e  maintenance equipment 
approved under t h e  loan ,  a t  an  es t imated savings  of 
$~OO,OOO.  Acting a s  purchasing agen t  f o r  t h e  Government 
(GOB), t h e  BPR has now on order  a l l  s p a r e  p a r t s  Under t h e  
$400,000 l o r n  a l l o c a t i o n  f o r  t h i s  purpose, and t h e  loan 
w i l l  be c m p l a t e d  by mid-1965. 

procured through t h i s  loan.  These c o s t s  a r e  es t imated a t  
cl3::.- to $100,000. The major GOB c o n t r i b u t i o n  t o  t h i s  p ro jec t  
i s  t h e  budgetary a l l o c a t i o n  t 3  cover t h e  c o s t s  of t h e  a d m i n i s  
t r a t i o n  an? 3peration of t h e  road maintenance program 
es t imated a t  $l,5OO,OOO annual ly .  A l l  procurement i s  from 
U . S . sources.  

Comments on Tmplementation: This loan was author ized t o  
f inance  the f i r s t  two y e a r s  o f  t h e  Nat ional  Road Service 's  
four-year program, 1965-66, t o  r e p l a c e  over-age equipment 
and procure s t a n d a r d i z d  a d d i t i o n a l  equipment t o  c a r r y  ou t  
NRS r e s p o n s i b i l i t i e s  f o r  road maintenance of some 13,000 b s .  
A l l  loan procurement was from U.S. sources.  

I n  February, 1964. t h e  GOB a c t e d  t o  Fur the r  c e n t r a l i z e  
road maintenance r e s p o n s i b i l i t i e s  i n  t h e  FIRS and t o  
conso l ida te  NRS revenues which are es t imated  a t  $ l , 5 0 0 , 0 ~  
annual ly .  The FIRS is prepar ing  a second l o a n  r e q u e s t  f o r  
f inanc ing  of t h e  rexmirder of  i t s  four-year eqy ipren t  
program. k r i n g  late 1964 a Bm team v i s i t e d  miv ia  t o  
e v a l u a t e  t h e  o rgan iza t ion  and managunent of t h e  HRS, t o  
make recomaaendations on staffing and e q u i p e n t  u t i l i z a t i o n ,  
and t o  review t h e  c a p a b i l i t i e s  o f  t h e  HRS t o  carry out  i ts 
r e s p o n s i b i l i t i e s  f o r  a nationwide highway lrraintellence 
program, including t h e  a v a i l a b i l i t y  o f  f i n a n c i a l  r esources  
from t h e  GOB budget. 



Country: BOLIVIA 

1 Shadad areas are SECURITY CLASSIFIED and 1 
STATUS OF DEVELOPMENT LOANS I must not be d~vu lged  to unauthorized indi. 

viduals. Al l  other material is unclassified. 
(In thousands of dollars and equivalent) 

T A B L E  I V  

Borrower: Government of B o l i v i a  Funds: AFP Loan 

Ti t le  and Number of Loan: F e a s i b i l i t y  S t u d i e s  
A I D  #U 
511-L-010 

Date Authorized: 6/8/62 Date Signed: 6/28/62 
L o o n  S t o t u s  a s  o f  1 2 / 3 1 / 6 4  L o o n  T e r m s  

A m o u n t  
Duration. . . . . . . . . . . . 40 F S .  

Authorized . . . . . . . . . . . 6,000 
Grace Period . . . . . . . . . 1 0  y r s .  

Disbursed . . . . . . . . . . . . 3,7& 
Interest Rate . . . . . . . . . 314% 

Repayments . . . . . . . . . . . - 
Currency of Repayment . . U .S. $ 

Interest Collected. . . . . . . 28 
1 - 

Purpose of Loan: 
To a s s i s t  t h e  Bol iv ian  Government (GOB) i n  f inanc ing  - 

t h e  economic and engineer ing s t u d i e s  needed t o  determine 
p r o j e c t  f e a s i b i l i t y  and t o  develop adequate d a t a  t o  be 
used i n  a p p l i c a t i o n s  f o r  e x t e r n a l  f inancing.  

I t  had been recognized by A I D ,  t h e  GOB, and i n t e r -  
n a t i o n a l  l end ing  i n s t i t u t i o n s  t h a t  B o l i v i a ' s  i n a b i l i t y  
t o  p repare  p r o j e c t s  wi th  s p e c i f i c a t i o n s  meeting accepted 
t e c h n i c a l  and f i n a n c i a l  c r i t e r i a  was severely  handi- 
capping i t s  development e f f o r t .  This loan he lps  t h e  
GOB t o  develop f e a s i b i l i t y  s t u d i e s  f o r  high p r i o r i t y  
development p r o j e c t s .  

Phys ica l  and F i n a n c i a l  S t a t u s :  
The COB s e l e c t e d  t r a n s p o r t a t i o n  and communication a s  

The road surveys were d iv ided  i n t o  e i g h t  p r o j e c t s  of 
which s i x  have been completed. The remainder w i l l  be 
completed e a r l y  i n  1965. 

Phase I o f  t h e  telecommunications survey was completed 
and Phase I1 ( a e r i a l  surveys)  w i l l  be c a r r i e d  o u t  i n  e a r l y  
1965, fo l lowing t h e  r a i n y  season; t h e  completed s tudy is  
expected by mid-1965. Road s t u d i e s  f o r  s p e c i f i c  p r o j e c t s  
have a l r e a d y  r e s u l t e d  i n  t h e  approval  o f  $40 m i l l i o n  i n  A I D  
l o a n s  f o r  f o u r  road cons t ruc t ion  p r o j e c t s .  

F'unds au thor ized  f o r  t h e  two c o n t r a c t s  approved t o  d a t e  
t o t a l  $4.7 m i l l i o n .  The COB i s  reviewing i t s  development 
p r i o r i t i e s  and i s  expected t o  reques t  t h a t  a d d i t i o n a l  
s p e c i f i c  s t u d i e s  be agreed t o  dur ing  e a r l y  1965 t o  use t h e  
uncommitted balance of t h i s  loan.  The COB may a l s o  reques t  
c e r t a i n  p r e - f e a s i b i l i t y  s t u d i e s ,  which w i l l  i d e n t i f y  p o s s i b l e  
p r o j e c t s  i n  s u f f i c i e n t  d e t a i l  t o  p repare  f u l l  engineer ing 
f e a s i b i l i t y  c o n t r a c t s  and determine whether f e a s i b i l i t y  
s t u d i e s  a r e  warranted.  

Host Country Contr ibut ion;  Procurement Sources: 
Procurement of goods and s e r v i c e s  i s  l i m i t e d  t o  U.S. o r  

Bol ivian sources .  This  inc ludes  $575,000 f o r  t r a n s p o r t a t i o n ,  
communication, survey and r e l a t e d  equipment purchases 
d i r e c t l y  from t h e  U.S. by engineer ing c o n t r a c t o r s .  

Comments bn Implementation: 
Implementation i s  proceeding without undue de lays  o r  

i n  t h e  s t u d i e s  which have been contracted,  

a r e a s  of h i g h e s t  p r io r i ty - .  To d a t e ,  con t rac t s  have been 
signed wi th  U.S. f i rms t o  conduct f e a s i b i l i t y  surveys  of 
1,400 kms. o f  proposed roads ( ~ i ~ ~ e t t s - A b b o t t - ~ c ~ a r t h ~ -  
S t r a t t o n )  and o f  a  proposed n a t i o n a l  telecommunications 
system ( ~ e l e v i s i o n  Associa tes)  . 



STATUS OF DEVELOPMENT LOANS 
(In thousonds of dollars and equivalent) 

Shaded d-eds are SECURIIY CLASSIFIED and 

murt not be davulged to vndushorlred tnd~.  

voduals A l l  other rnaterldl IS unclarsatied 

Country: BOLIVLA Borrower: ; \ , -~? : - i i  !L nt. o f  Bo l iv ia  Funds: DLF/AFP 
T A B L E  I V  

Title ond Number of Loan: DLF #82 - EL Alto Airport  Constructic 
511-L-911 - Extension 

Amended : 212 5/b4 3/16/64 
9/12/62 Amended : 5/31/~2 

Dote Authorized: h/1_7/i9 
L o a n  S t a t u s  a s  o f  1 2 / 3 1 / 6 4  

A m o u n t  

Authorized . . . . . . . . . . . 3,300 

Disbursed . . . . . . . . . . . . 3,2 50 

Repayments . . . . . . . . . . . - 

Interest Collected. .'. . . . . 22 

Date Signed: 10/22/59 
L o a n  T e r m s  

Duration. . . . . . . . . . . . 40 yr3.  

Grace Period . . . . . . . . . 1 0  y r s .  

Interest Rate . . . . . . . . . 3/4% 

Currency of Repayment . . U .S, $ 

Purpose of Loan: 
To assist i n  f inanc ing  t h e  

c o s t s  of c o n s t r u c t i n g  a  paved 
r e l a t e d  f a c i l i t i e s  a t  E l  Al to  
commercial and t r a n s p o r t a t i o n  

f o r e i g n  exchange and l o c a l  
runway, and i n s t a l l a t i o n  of 
Ai rpor t  near La Paz,  t h e  
c e n t e r  of Bol ivia .  The 

permansnt runway of 4,000 meters w i l l  end damage t o  a i r -  
c r a f t  caused by t h e  former g rave l  su r face ,  w i l l  a l low j e t  
s e r v i c e  i n t o  Bol iv ia  and enable t h e  a i r f i e l d  t o  opera te  
24 hours  a  day. 

P h y s i c a l  and F inanc ia l  S t a t u s :  
The c m u t r : i c t i ~ n  of t h e  runway is  97% completed and j e t  

s e r v i c e  was inaugurated dur ing mid-1964. The p r o j e c t  uas 
o r i g i n a l l y  scheduled f o r  completion i n  June, 1963, b u t  
d e l a y s  i n  equipment d e l i v e r i e s ,  l ack  of q u a l i f i e d  l o c a l  
c o n t r a c t o r  personnel ,  and a l t e r e d  t echn ica l  s p e c i f i c a t i o n s  
c m ~ ! . ? ~ a t e d  and delayed cons t ruc t ion .  I n  o rder  t o  meet 

The o r ig in31  loau i n  1Q5Q prol-ided 8 - . 5  n i l i i o n  i n  d o l l a r  
f inanc ing ,  w j  t h  sn  q n i v a l  ? n t  amount from GOB coun te rpar t  
funds. The d o l l a r  loan was increased i n  1962, fiue t o  in -  
zro+;iz: c o s t s  and r-due-d counte rpar t  a v a i l a b i l i t i e s ;  t h e  
f u r t h e r  i n c r e a s e  i n  196$ finln8:i.i t h e  I " L L ? I . I ~ ~ ~  extension.  The 
GOB has  prepared an a p p l i c a t i o n  f o r  amendment of t h e  1039 

which i s  under review. Th is  proposal  r eques t s  a d d i t i o n a l  
funds t o  complete a i r p o r t  t e rmina l  f a c i l i t i e s ,  a  cargo a r e a ,  
provide a d d i t i o n a l  communications and q a v i g a t i o n a l  a i d s ,  and 
c o n t r a c t  management s e r v i c e s  f o r  t h e  a i r p o r t .  Approval o f  
t h i s  a d d i t i o n a l  loan w i l l  be cont ingent  upon t h e  GOB a c t i n g  
t o  improve t h e  o rgan izz t ion ,  procedures,  and s t a f f  o f  i t s  
a v i a t i o n  a ~ ~ t h o r i t y ,  t o  prep2re  it t o  c a r r y  o u t  i t s  increased 
r e s p o n s i b i l i t i e s  and func t ions .  

Host Country Contr ibut ion;  P~ocurement  Sources:  - 
The GOB i s  us ing  country-owned counte rpar t  funds t o  

f inance  approximately 20% of t h e  t o t a l  c o s t  of t h e  p r o j e c t .  
Procurement under t h i s  loan  i s  r e s t r i c t e d  t o  U.S. o r  
Bol ivian sources .  

Comments on Implementation: 
Loan implementation h s s  been slow dur ing  t h e  f i r s t  y e a r s  

of t h e  p r o j e c t  f o r  a  number of raasons inc lud ing  organiza- 
t i o n a l  inadequacies of t h e  Bol ivian Government; problems i n  
awarding c o n t r a c t s ;  d i f f i c u l t i e s  with t h e  con txac to rs ;  and, 
modif icat ion of design c r i t e r i a .  The t e c h n i c a l  adv i sory  
s e r v i c . : ~  of t h e  CAA and FAA have been used i n  eva lua t ing  
loan progress  and a  U.S. consu l t ing  engineer  wds r e t a i n e d  
under t h e  loan  t o  superv i se  cons t ruc t ion  of t h o  runway. 

r e v i s e d  FAA standards ,  developed i n  t h e  l i g h t  of high- 
a l t i t u d e  l and ing  and take-off exper ience with j e t  a i r c r a f t ,  
an a d d i t i o n a l  $600,000 inc rease  t o  t h e  lnan was author ized 
i n  February,  1964, t o  provide f o r  extension o f  t h e  runway 
by 700 meters .  This extension w i l l  be completed i n  e a r l y  
1965. 



I a- a SECURITY CUSSWED bad 
STATUS OF DEVELOPMENT LOANS must nw be d h b d  tm mrutWd in& I 

Country: BOLIVIA 

(In thousands of dollars and equivalent) viduak. M .r(l.. ~krir l  in rc l . l r i (kd .  

T A B L E  I V  

Borrower: Bolivian Mining Corporation Funds: AFP Loan 

Tit le  and Number of Loan: 511-L-014 
COMIBOL - Rehabi l i t a t ion  P r o j e c t  

Date Authorized: 2/11/63 
Loan  Status as  of 12/31/64 

Two-step Loan Amount 

Authorized . . . . . . . . . . .  5,000 

. . . . . . . . . . .  I Disbursed. 3,988 

. . . . . . . . . .  I Repayments. - 

. . . . . .  Interest Collected. 147 

Date Signed: 3/4/63 
Loon Terms 

. . . . . . . . . . . .  Duration 10 yrs .  
Two Step ............ 40 y r s .  
Grace Period . . . . . . . . .  3 y r s .  
Two Step. .  ......... , 10 rs. 
Interest Rate . . . . . . . . .  4 4  

......... TWO s t e p . .  .3/@ 
Currency of Repayment . . *s. gb 

- 
\ 

I 

admin i s t ra t ive  and t echn ica l  reforms, t o  l abor  r e s i s t a n c e  w i t h  
i n  t h e  mines t o  opera t ing  improvements, and, t o  a c e r t a i n  ex- 
t e n t ,  t o  Bol ivian management weaknesses, Comibol product ion i n  
1964 increased 15% and amounted t o  17,630 tons .  Because of 
these  f a c t o r s  t h e  reforms proposed under Operation Tr iangular  
were pu t  i n t o  e f f e c t  only i n  p a r t .  While, dur ing 1964, t h e  
p r i c e s  f o r  t i n  on world markets r o s e  sharply  and remained h i g h  
opera t ing  c o s t s  increased and needed changes i n  management 
were n o t  made. 

The Operation Tr iangular  p e r t n e r s  agreed wi th  t h e  GOB t h a t  
a s p e c i a l  review team would a s s e s s  progress  t o  d a t e  and con- 
s i d e r  p o s s i b l e  a s s i s t a n c e  t o  3rd Phase f inanc ing  f o r  t h e  1965- 
67 per iod.  Labor u n r e s t  a t  t h e  mines, however, d i d  n o t  permit  
completion of t h e  team's mission i n  19&. The new Government, 
which took over i n  Nov.. 1964. i n v i t e d  t h e  review team t o  re -  

'purpose of Loan: To a s s i s t  i n  ca r ry ing  ou t  the  2nd phase of t u r n  t o  Bol iv ia .  The team completed i t s  r e p o r t  which t h e  
t h e  r e h a b i l i t a t i o n  program of Comibol, t h e  na t iona l  t i n  mi*  T r i a n g l l a r  p a r t n e r s  a r e  us ing  a s  the  b a s i s  f o r  t h e  considera- 
i n g  e n t e r p r i s e ,  which i s  being financed i n  conjunction with t i o n  of Comibolls proposals  f o r  t h e  3rd Phase. 
t h e  Inter-American Development Bank ($4.5 mi l l ion)  and t h e  
West German Government ($3.75 m i l l i o n )  . Host Country Contr ibut ion;  Procugement Sources: No funds have 

The o b j e c t i v e  i s  t o  pu t  Comibol on a p r o f i t a b l e  b a s i s  by been contr ibuted by t h e  GOB bu t  it has waived a l l .  r o y a l t y  pay- 
i n c r e a s i n g  mineral  production while considerably reducing ments (approximately $10 m i l l i o n )  dur ing 1962-6~ .  ~ l l  procure- 
u n i t  c o s t s .  Since  minerals  account f o r  over 90% of t h e  ment i s  from U.S. and Bol ivian sources.  
t o t a l  value  o f  a l l  Bol ivian expor ts ,  and s ince  Comibol 
annual  d e f i c i t s  consume government funds which could other-  
wise be used f o r  development, t h e  mining indus t ry  has  been 
given high p r i o r i t y  by A I D .  A I D  loan  funds a r e  t o  f inance  
purchases o f  U .S . equipment ($2,460,000) , operat ing d e f i c i t s  
($2,500,000) , and, p ropor t iona te ly  with other  lending par-  
t i e s ,  t o  pay f o r  expenses ($40,000) of an Advisory Group. 

A Memorandum of Understanding signed by A I D ,  t h e  I D B ,  and 
t h e  Federal  Republic o f  Germany under a 3-phase r e h a b i l i t a -  
t i o n  p l a n  known a s  "Operation Tr iangular"  could r e s u l t  i n  
an estimated c o s t  t o  t h e  lending p a r t n e r s  of about $42 
m i l l i o n  over a per iod of 3 t o  4 years .  

Comments on Implementation: The 1st and 2nd phases of Operation 
Tr iangular  have been l a r g e l y  devoted t o  s t a f f i n g ,  reorganiza- 
t i o n ,  purchase of b a s i c  equipment f o r  mining expansion, and re- 
s tocking of spare  p a r t s .  An Advisory Grolip, funded by t h e  
Operation Tr iangular  p a r t n e r s ,  has provided a cont inuing review 
i n  Bol iv ia  of t h e  Comibol program and opera t ions  throughout 
1964; t h e  Advisory Group w i l l  be continued while t h e  3rd Phase 
program i s  being considered f o r  f inancing.  

The A I D  loan covers opera t ing  d e f i c i t s  a s  we l l  a s  equipment 
and supp l ies  f o r  t h e  r e h a b i l i t a t i o n  program. Since Comibol was 
a b l e  t o  cover opera t ing  c o s t s  dur ing 1964. because of unexpect- 
ed high world p r i c e s  f o r  t i n ,  t h e  A I D  loan has n o t  been d i s -  

Phys ica l  and F inanc ia l  S t a t u s :  Th3 2nd phase goal  was t o  in- bursed a s  r a p i d l y  a s  planned. The remaining funds a r e  expect- 
c rease  tin production from 15,000 tons  t o  18,000 tons  p e r  ed t o  be f u l l y  disbursed i n  1965. Comibol w i l l  repey t h e  AID 

year  by t h e  end of 1964. While s a t i s f a c t o r y  progress  has loan a t  4% over seven years  t o  t h e  Government of Bol iv ia ,  i n  
been complicated by ex t remis t  l abor  r e s i s t a n c e  t o  b a s i c  pesos.  
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Shadod areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 
TABLE IV  

Country: BOLIVIA Borrower: Government of Bolivia Funds: AFP Loan 
I 

Tit le and Number of Loan: 511-L-015 
Access Roads to Colonization Area 

Data Authorized: 6/28/63 
L o a n  Status a s  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  7,200 

Disbursed . . . . . . . . . . . .  610 

Repayments. . . . . . . . . . .  - 

Interest Collected. . . . . . .  - 

Date Signed: 8/17/63 
Loan Terms 

. Duration . . . . . . . . . . . .  40 Yrs I 
. . . . . . . . .  Grace Period 

Currency of Repayment . . U .S. $ I 
Purpose of Loan: 

To finance road and bridge construction and road 
improvement. A total of 141 miles of road will be con- 
structed, including nine bridges, in order to provide 
access to the rich agricultural lands of the interior 
area North West of Santa Cruz. Approximately 3,350 
families are expected to be settled in the areas served 
by the roads. The roads will complement other road pro- 
jects and will facilitate less costly trucking of farm 
and lumber products . 

The project will also accelerate development of Puerto 
Villarroel as an inland water port for a river transporta- 
tion system. 

Physical and Financial Status: 
Construction work began in the summer of 1964, conduct- 

ed by an American contracting firm. Another U.S. firm 
is providing supervisory services for construction. The 
contractor is several months behind his mobilization 
schedule due to the rainy season and difficulties in 
transporting construction equipment to the site. Since 
November, 1964, the contractor has been working two 10- 
hour shifts and has sent about $500,000 of construction 
equipment to Bolivia. 

The total cost of the project is $11,864,000 of which the 
Inter-American Development Bank wi 11 finance the $4,664,000 
colonization cost element. 

Of the remaining $7.2 million sum from AID, #2,586,000 
will apply to local costs and $4,61~,000 to dollar costs. 

Host Country Contribution; Procurement Sources: 
The Government is contributing all needed rights of way. 

All procurement will be from U .S. or Bolivian sources. 

Comments on Implementation: 
The construction of these two roads (~oads 3 and 7) will 

require about 24 months. The contractor has faced many 
difficulties during the mobilization period, but these are 
being satisfactorily resolved; contractor has posted 100% 
performance bond, as AID normally requires for similar large 
projects. 



-- 

I Shaded .red$ drr SECURITY C L l l S l l l E D  a n d  I 
STATUS OF DEVELOPMENT LOANS I musf n o t  be drvulgc d to  , ~ n a u ~ h o r t z e d  m d v  

vaduals All other ms le r~a l  ts uncl.ssnfied 
(In thousands of dollars and equivalent) 

T A B L E  I V  

Country: BOLIVIA Borrower: Government o f  B o l i v i a  Funds: AFP L o ~ n  

Ti t le  and Number of Loan: 511-L-016 
La Paz-El A l t o  Road 

Date Authorized: 6/2 5/63 
Loan Status as of 12/31/64 

Amount 

. . . . . . . . . . .  Authorized 3,900 

i Disbursed . . . . . . . . . . . .  - 

1 Repayments. . . . . . . . . . .  - 

Interest Collected . . . . . . .  - 

Date Signed: 8/19/63 
Loan Terms 

Duration . . . . . . . . . . .  .LO y r s .  

Grace Period . . . . . . . .  . 1 0  y r s .  

. . . . . . . .  Interest Rote .3/4$ 

Currency of Repayment . .U .S. $ 

Purpose  o f  Loan: 
F inanc ing  f o r  d o l l a r  and B o l i v i a n  peso  c o s t s  o f  a  

modern highway l i n k  between t h e  c a p i t a l  c i t y  o f  La Paz 
and t h e  E l  A l t o  A i r p o r t .  The road was t o  p rov ide  an  
a l t e r n a t e  r o u t e  f o r  r a p i d  t r a n s p o r t a t i o n  f o r  pe r sons  
and goods between La Paz and t h e  c i t y ' s  a i r p o r t ,  a s  
w e l l  a s  t h e  new c e n t r a l  Customs and Warehousing Cen te r  
n e a r  E l  A l t o  which w i l l  r e p l a c e  t h e  overcrowded, i n -  
e f f i c i e n t  customs f a c i l i t i e s  i n  downtown La Paz.  

P h y s i c a l  and F i n a n c i a l  S t a t u s :  
The Government o f  B o l i v i a  (GOB) d i d  not  meet t h e  

c o n d i t i o n s  o f  t h e  l o a n  p rov id ing  f o r  f i n a l  e n g i n e e r i n g  
p l a n s  and a s s u r e d  r ights-of-way.  Because o f  t h i s ,  and 
s i n c e  t h e   xis sting road has  been improved and t r a f f i c  
f lows ovor i t  have n o t  i nc reased  a s  hcav i ly  a s  e a r l i e r  
p r o j f > c t e d ,  A I D  took t h p  i n i t i a t i v e  t,o t ~ r m i n n t e  t h c  
l o a n .  Thi GOB ag reed  t o  t e rmina t ion  on ,January 15 ,  1965, 
-in? A T D  i s  ilt ot l i g ~ t   in^ t hi funds r c s r  rvrd  f o r  t h r  pro-  
j c t .  

BEST AVAILABLE 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Shaded areas are SECURITY CLASSIFIED and 

must not be dnvulged to unauthorized indi- 

viduals. A l l  other material I3 unclasstfied. 

T A B L E  I V  

P h y s i c a l  and F i n a n c i a l  S t a t u s :  
The o r i g i n a l  eng ineer ing  designs  required modif icat ions  

b u n t r y :  BOLIVIA Borrower: Government of Bol iv ia  Funds: AFP Loan 

because of a  GOB d e c i s i o n  t o  change t h e  customs c e n t e r  
s i t e  and p l a n s  f o r  a s s o c i a t e d  r a i l r o a d  connections.  The 
changed s i t e  a l s o  inc reased  t h e  o r i g i n a l  c o s t  e s t imates  
f o r  t h e  c e n t e r .  The GOB has now approved f i n a l  des ign 
p l a n s  and e l imina ted  c e r t a i n  l e s s  e s s e n t i a l  i tems. A 
U.S. engineer ing firm w i l l  superv i se  cons t ruc t ion ,  which 
i s  expected t o  s t a r t  i n  1965. T o t a l  p r o j e c t  c o s t s  a r e  a 
l i t t l e  over  $2.2 m i l l i o n ,  of which $1.4 m i l l i o n  i s  f o r  
d o l l a r  procurement and $ .8  m i l l i o n  f o r  l o c a l  c o s t s .  

Host Country Contr ibut ion;  Procurement Sources: 
The GOB i s  purchasing t h e  necessary  land f o r  t h e  Center 

a t  a  cos t  es t imated a t  $30,000. A l l  procurement w i l l  be 
from U.S. o r  Bol ivian sources.  

Comments on Implementation: 
This p r o j e c t  i s  an important p a r t  of t h e  GOB'S e f f o r t s  

t o  increase  budgetary revenues and reduce government 
opera t ing  c o s t s .  The loan has been delayed by disagreements 
between. the  v a r i o u s  GOB agenc ies  

over t h e  exact  l o c a t i o n  and design of t h e  Center.  
These have been resolved by t h e  new m i l i t a r y  junta  government. 

Construction of t h e  customs cen te r  was o r i g i n a l l y  
scheduled toge ther  with a  proposed new highway from La Paz 
t o  E l  Alto, t o  reduce o v e r a l l  cons t ruc t ion  c o s t s .  The new 

Ti t le  and Number of Loan: 511-L-017 
Customs and Warehousing Center 

Doto Authorirod: 6/29/63 Date Signed: 8/17/63 

Purpose o f  Loan: Government has  determined t h a t  t h i s  highway i s  not  of high 
To f inance  t h e  cons t ruc t ion  of a  new customs and ware- p r i o r i t y ,  s i n c e  t h e  new s i t e  of t h e  cen te r  has adequate r a i l  

house c e n t e r  l o c a t e d  a t  E l  Alto.  The f a c i l i t y  w i l l  and road connections.  Construction of the  cen te r  i s  expected 
c o n t r o l  customs o p e r a t i o n s  a f f e c t i n g  a i r ,  r a i l ,  and major t o  begin i n  1965 and cons t ruc t ion  should be completed wi thin  
highway f r e i g h t  t r a f f i c  f o r  t h e  La Paz Customs d i s t r i c t .  1 8  months. 
I t  w i l l  r e p l a c e  t h e  overcrowded and d e f i c i e n t  f a c i l i t y  
which i s  l o c a t e d  i n  t h e  cen te r  of La Paz. The improved 
customs c o n t r o l  and opera t ion  w i l l  r e s u l t  i n  an es t imated 
$1.2 m i l l i o n  p e r  y e a r  a d d i t i o n a l  revenues. 

Loon Stotur or  of 12/31/64 

Amount 

Authorized . . . . . . . . . . . 2,200 

Disbursed . . . . . . . . . . . . - 

Repayments. . . . . . . . . . . - 

lnterest Collected. . . . . . . - 

Loon Terms 

Duration . . . . . . . . . . . . 40 y r s .  

Grace Period.  . . . . . . . . 1 0  y r s .  

Interest Rate . . . . . . . . . 3/4% 

Currency of Repayment . . U .S. $ 



I S)ubd aroas aro SECURITY CLASSIFIED and 1 

T i t le  and Number of Loan: 511-L-018 
I n d u s t r i a l  Bank 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 7j29/63 Date Signed: 8/28/63 
L o a n  Status a s  o f  12/31/64 ! Loan Terms  

I 

murl not bo d~wulgod to unaulhorix.d indc 

v~duals All othor rnatcr~al n unrloss~fiod 

Amount 

Authorized . . .  . .  . . .  . . .  2,400 

Disbursed . . . . . . . . . . . . 652 

Repayments . . . . . . . . . . . - 

Interest Collected. . . . . . . 6 

(In thousands of dollars and equivalent) a 

T A B L E  I V  

Country: BOLIVIA Borrower: Banco I n d u s t r i a l  S  .A .  Funds: AFP Loan , 
I * 

Duration. . . . . . . . . . . . 20 Y r S .  

Grace Period . . . . . . . . . 5 y r s .  

Interest R a t e .  . . . . . . . . 3% 

Currency of Repayment . . U .S. $ 

Purpose of Loan: 
To encourage p r i v a t e  e n t e r p r i s e  i n  Bol iv ia  through mak- 

i n g  funds a v a i l a b l e  t o  t h e  privately-owned ~ n d u s t r i a l  Bank 
f o r  re lend ing  a t  more reasonable  r a t e s  of i n t e r e s t .  Almost 
no funds on reasonable  terms a r e  p r e s e n t l y  a v a i l a b l e  t o  
p r i v a t e  f i rms ,  e i t h e r  f o r  working c a p i t a l  o r  f o r  inves t -  
ment t o  open new o r  expand e x i s t i n g  businesses .  This loan  
i s  being used t o  achieve more complete use  o f  e x i s t i n g  
i n d u s t r i a l  c a p a c i t y  and f a c i l i t a t e  t h e  es tabl ishment  o f  
new i n d u s t r i e s .  

Phys ica l  and F i n a n c i a l  S t a t u s :  
The Bank was inaugurated i n  J u l y ,  1963, wi th  c a p i t a l  of 

$300,000 provided by seven Bol ivian commercial banks and 
o t h e r  Bol iv ian  i n v e s t o r s  and an a d d i t i o n a l  $300,000 loaned 
from PL 480 T i t l e  I proceeds. With t h e  A I D  loan,  t h e  Bank 
has $3 m i l l i o n  i n  t o t a l  resources  a v a i l a b l e  f o r  opera t ions  
and l end ing  t o  t h e  p r i v a t e  s e c t o r .  

While t h e  Bank has received a  l a r g e  number of new loan  
a p p l i c a t i o n s ,  t o t a l l i n g  over $3 m i l l i o n  t o  d a t e ,  a lmost  
a l l  o f  t h e s e  have been f o r  working c a p i t a l  purposes,  re-  
f l e c t i n g  t h e  poor c l imate  f o r  new investments which has 
e x i s t e d  i n  B o l i v i a ,  and the  shor tage of c r e d i t  a v a i l a b l e  
l o c a l l y  f o r  working c a p i t a l  a t  reasonable  r a t e s  of  i n t e ~ s t .  

The Bank charges a  maximum i n t e r e s t  r a t e  o f  12%, t h e  l e g a l  
r a t e  i n  B o l i v i a  f o r  i n d u s t r i a l  loans ,  and has wisely chosen t o  
fo l low a  s e l e c t i v e  p o l i c y  i n  approving sub-loans dur ing i t s  
f i r s t  f u l l  opera t ing  year.  Some 50 sub-loans have been 
approved, f o r  a  t o t a l  value  of $1,200,000. While disbursements 
have taken p l a c e  more slowly than o r i g i n a l l y  planned, t h e  
Bank expects  t o  commit t h e  e n t i r e  A I D  loan f o r  sub-loans by 
t h e  end of 1965. 

P a r t  of t h e  A I D  loan  i s  reserved f o r  t h e  fo re ign  exchange 
needs of p r i v a t e  i n d u s t r i a l  i n v e s t o r s  and w i l l  be u t i l i z e d  
exc lus ive ly  f o r  t h e  purchases i n  t h e  U.S. A l l  l oans  by t h e  
Bank i n  excess of $100,000 r e q u i r e  t h e  advance concurrence of 
A I D .  Two U.S. t echn ic ians  have been a s s i s t i n g  t h e  Bank i n  an 
advisory capac i ty ,  and t h e  Bank's l end ing  p o l i c i e s  and pro- 
cedures a r e  under continuous review. The Bank has  assembled 
a q u a l i f i e d  s t a f f  and i s  t r a i n i n g  them. 

Host Country Contr ibut ion;  Procurement Sources: 
Seven commercial banks and o t h e r  Bol ivian i n v e s t o r s  have 

purchased s h a r e s  i n  t h e  Bank valued a t  $300,000. A l l  procure- 
ment i s  from U.S. o r  Bol iv ian  sources  inc lud ing  use o f  Spec ia l  
L e t t e r  of C r e d i t  procedures. 

Comments on Implementation: 
Loan disbursements has been somewhat slower than scheduled, 

due t o  t h e  d i f f i c u l t  investment cond i t ions  i n  Bol iv ia ,  and 
because sub-borrowers have n o t  requested do l la r - f inanc ing  
under t h e  loan  t o  t h e  e x t e n t  planned. Under i ts  o r i g i n a l  pro- 
cedures,  t h e  Bank would n o t  consider  investments which exceed- 
ed $200,000 i n  loans  p l u s  equ i ty  investments;  t h e  Bank i s  now 
reviewing s e v e r a l  l a r g e r  p r o j e c t s  which w i l l  be presented t o  
A I D  f o r  approval.  The Bank i s  a l s o  working with prospect ive  
i n v e s t o r s ,  t o  develop p r o j e c t s  f o r  new i n d u s t r i a l  capac i ty ,  
and p lans  t o  become more involved i n  t h i s  l end ing  a r e a  and p~ 
p o r t i o n a t e l y  l e s s  involved i n  working-capital  c r e d i t s .  

An opt ion was o f fe red  t o  t h e  Government of Bol ivia  (GOB) t o  
rece ive  t h e  payments due t o  A I D  under t h i s  loan i n  pesos and 
repay A I D  i n  U.S. d o l l a r s ,  over 40 y e a r s  a t  3/4% i n t e r e s t .  
This two s t o p  opt ion was not  cucrcised.  



Guntry: BOLIVIA B O ~ W W :  Government of Bolivia Funds: AFP Loan , 

Tit le and Number of Loan: 511-L-019 
Agricultural Bank 

STATUS OF DEVELOPMENT LOANS 

Dat. A u t b i u d :  8/7/63 
Loon Status am of 12/31/64 I 

must not b. divulged to unauthoriaed indi- 

viduals. All other material is unctmsi(ied. 

I Amount 

Authorized . . . . . . . . . . . 3,700 

(In thousands of dollars and equivalent) 
TABLE IV 

I Disbursed.. . . . . . . . . . . 2,186 I 
I Repayments . . . . . . . . . . . 

- I 
Interest Collected. . . . . - . 3.6 

Data Signed: 8/17/63 
Loan Termm 

Duration . . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . . 10 yrs . 
Interest Rate . . . . . . . . . 3/4% 
Currency of Repayment . . U .S. $ 

Purpose of Loan: 
To assist in the rehabilitation of the reorenized 

Agricultural Bank of Bolivia thereby providing-a source of 
credit to facilitate private agricultural growth. Prior 
to its reorganization, the Bank had been decapitalized due 
to poor management and political pressures. This loan 
enabled the COB to make an equity investment in the Bank 
and thereby recapitalize it. 

The reorganized Bank extends credit to farmers and farm- 
er cooperatives at an interest rate of 128, which compares 
favorably to the effective rate of 24% that had prevailed 
for commercial loans to farmers in Bolivia. As a result of 
the AID loan, commercial loan terms to farmers have been 
reduced to 15-188. A large number of Bank loans are for 
small "supervised credit" loans which average less than the 
equivalent of $1,000. Currently, only some $7 million is 
available for agricultural credit, although Bolivian farm 
credit requirements are estimated at over $24 million. 

Physical and Financial Status: 
The reorganized Bank has established some 20 branch 

offices throughout Bolivia to review and supervise loans at 
a local level. Thirty agents have been trained and are now 
assisting in the implementation of the loan. 

So 

Full disbursement of the AID loan is anticipated during 
the first six months of 1965. The Agricultural Bank has made 
over 800 subloans to farmers and cooperatives during the first 
year of reorganized operations. Its lending program ha8 been 
divided equally be tween loans for farm capital investments , 
such as farm equipment, buildings, livestock purchases and 
land and pasture improvement, and for seasonal operating 
credit, including harvesting and marketing loans to coopera- 
tive associations. 

The reorganized Bank is the central Bolivian agency for 
agricultural credit and administers an IDB loan of $1,700,000 
for agricultural credit, as well as the assets of the former 
Supervised Agricultural Credit Agency, previously AID- 
financed, which are now transferred to the Bank. In order to 
meet Bolivia's continuing needs for additional farm credit, 
estimated at $4 million per year, the Bank expects to seek 
additional loan financing from international lending agencies. 

Host Country Contribution; Procurement Sources: 
All procurement is from U.S. sources utilizing special 

letter of credit procedures. 

Implementation Comments: 
The Bank has complied with the advice and reconrmendations 

of a U .S. banking team, which recommended detailed changes 
in the Bank's organization, personnel and operating procedures 
in 1962. U.S. contract technicians are, and will continue, 
working with the Bank in an advisory capacity, during the life 
of the loan. In addition, the Bank management is submitting 
monthly and quarterly progress reports to enable AID to 
evaluate loan policies and practices and to review and approve 
large sub-loan proposals. 



STATUS OF DEVELOPMENT LOANS I must not L. dml-d to unauthorixmd mdi- 

viduah. AN m t b v  matmrial in uclassi(kd. 

(In thousands of dollars and equivalent) 
TABLE I V  

Country: BOLIVIA Bonower: Government of Bo l i v i a  Funds: AFT' Funds 

Phys ica l  and F inanc i a l  S t a tu s :  
To t a l  c o s t s  f o r  t h e  cons t ruc t ion  of  highway P r o j e c t s  1 & L 

a r e  estimated a t  $33,400,000. The GOB dl1 con t r i bu t e  $200,000 
f o r  co s t s  of necessary rights-of-way. The loan  w i l l  f inance 
a l l  c o s t s  o f  f i n a l  design,  cons t ruc t i on  and engineer ing super- 
v i s i on .  Approximately $9,513,000 w i l l  be used f o r  l o c a l  c o s t s  
and $23,687,900 w i l l  f inance  t h e  d o l l a r  c o s t s  of U.S. engineer- 
ing ,  cons t ruc t ion  and procurement. No loan disbursement has  
taken p lace ,  s i n c e  t h e  GOB is  p r e sen t l y  f u l f i l l i n g  t h e  condi- 
t i o n s  precedent  t o  t h e  loan.  

Host Country Contr ibut ion;  Procurement Source 
The Government i s  con t r i bu t i ng  a l l  rights-of-way cos t s .  

A l l  procurement w i l l  be from U .S. o r  Bol ivian sources.  

Title and Number of Loon: 511-L-021 
HIGHWAYS 1 & 4  

Date Authoriamd: 6129/& D a b  Signed: 9I16/u 

Purpose o f  Loan: Comments on Implementation: 
To f inance cons t ruc t ion  of two all-weather highways The GOB i s  now negot ia t ing  a  con t r ac t  f o r  engineer ing 

which w i l l  l i n k  t h e  highway system of Bol ivia  t o  t h e  design and superv i s ion  of cons t ruc t ion  with a  U.S. f i rm 
navigable  Mamore River  system and open up the f e r t i l e  ( ~ i p ~ e  t t s - ~ b b e  t t - ~ c ~ a r t h y - s  t ra t  ton)  . Construct ion under t h e  
Chapare lowlands, nor theas t  of Cochabamba, fo r  coloniza- loan  i s  expected t o  begin i n  1966 and w i l l  r equ i r e  approximate- 
t i o n  and a g r i c u l t u r a l  development. The two highways, l y  50 months t o  complete. 
Cochabamba-Isiboro River  and V i l l a  k a r i - P u e r t o  V i l l -  
a r r o e l ,  have a  combined leng th  of 182 miles ;  t he se  connec- The A I D  loan requ i res  t h a t  t h ~  Government prepare  de t a i l ed  
t i o n s  with t h e  r i v e r  systems of t he  Beni and Pando p lans  and schedules f o r  co lon iza t ion  and rese t t l ement  pro- 
Departments w i l l  s u b s t i t u t e  f o r  p resen t  d i f f i c u l t ,  high- grams i n  t he  a r ea s  t o  be served by Roads 1 & 4, a s  well  a s  
c o s t  road t r an spo r t a t i on  over a  14,200 f o o t  pass .  o the r  AID-assisted road cons t ruc t ion  p ro j ec t s ,  before  any 

disbursement f o r  cons t ruc t ion  w i l l  occur. A f u r t h e r  loan 
I t  has been estimated t h a t  5,000 fami l ies  can be condi t ion r equ i r e s  the  GOB t o  continue t o  conso l ida te  t h e  

s e t t l e d  i n  t he se  new a r ea s  soon a f t e r  road construct ion i s  r e s p o n s i b i l i t y  f o r  highway maintenance i n  the  National Road 
completed. Agr i cu l t u r a l  output  and produc t iv i ty  w i l l  r i s e  Service ,  provide adequate budgetary resources  f o r  t h e  main- 
r a p i d l y  i n  t h e  Mamore bas in ,  due t o  b e t t e r  connections tenance of these  and o ther  roa,ds financed by A I D  funds,  and 
with t h e  Cochabamba market and a  reduct ion of shipping conso l ida te  t h e  var ious  revenue-producing sources f o r  highway 
c o s t s  by over 50%. This increased food output from t h e  maintenance. These ac t i ons  w i l l  i ncorpora te  recommendations 
rese t t l ement  of farmers from the  overcrowded Al t ip lano  o f  adv isors  from t h e  U.S. I n t e r n a l  Revenue on tax  revenues, 
regions  w i l l  help d i r e c t l y  t o  reduce Bo l iv i a ' s  p r e sen t  and t h e  U.S. Bureau of Publ ic  Roads on highway maintenance 
dependence upon food imports. organizat ion.  

Loon Status a s  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  33,200 

Disbursed . . . . . . . . . . . .  - 

Repayments . . . . . . . . . . .  - 

Interest Collected. . . . . . .  - 
2 

Loan Terms 

. . . . . . . . . . .  Duration. 40  yrs .  

. . . . . . . .  Grace Period. 1 0  y r s .  

Interest Rate . . . . . . . . .  3/49 GP 
Otherwise 2% 

Currency of Repayment . . U.S. $ 
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CONFIDENTIAL I Ib.i.d amas are SECURITY C L A U l F l E D  and 

SUMMARY OF COUNTRY PROGRAM must not bo divulgodtounauthorirod individuals. I 
Country: BRAZIL 

Supporting Assistance . . . .  : . . . . .  
Contingency Fund. . . . . . . . . . . . .  I - .  

Total . . . . . . . . . . . . . . . . . .  180,944 1 214,700 
Nature and Scope of A.I.D. Program: The basic U.S. objective in 
Brazil  1.6- t o  a s s i s t  tha t  cafi i n  establishing an economically 
progressive and po l i t i ca l ly  stable society oriented toward genu- 
inely  democratic, pro-Western goals,%&& 4- f$earr &&&&'3&- 

~ y ~ j , &  Although only i n  office since A p i l ,  1964, the  pres- 
ent Rrazi l l a n  government, i.a mrM locwP.*sk f o ~ ~ & ~ ~ B S Q B P B ,  
i s  taking effect ive  action t o  carry out Braz i l f s  commitments, 
n d e  a t  Punts d e l  Este, for stabil lzation,  reform, and develop- 
ment. 

Substantial external economic assistance, including both 
program and project  loans, i s  required t o  assure the  success of 
Brazil  f s self-help effor ts .  I n  addition t o  the AID and IDB pro- 
grams, the  IMB has recently approved a $125 million standby, and 
t h e  IBRD i e  expected t o  resume lending t o  Brazil. Significant 
debt r e l i e f  *om Brazil ts  major international creditors has been 
obtained. 

Achievement's: The Castello Branco administrationfs economic and 
f inancia l  action plan aims a t  increasing economic growth, which 
was stagnant i n  early 1964, t o  a r a t e  of s ix  percent i n  1965 and 
seven percent i n  future years. This plan has been generally en- 
dorsed by t h e  U. S. Government and by CIAP, and f o r m  the bas is  
for the  U. S. assistance program. To achieve relat ive price 
s t a b i l i t y  by l a t e  1966, an impressive array of measures have been 
taken, including: (1)  reduction i n  the  federal government I s  

budgetary d e f i c i t  by increases i n  tax  revenues and a reduction of 
expenditures, including those t o  cover losses of government-op- 
erated corporations; (2)  controls over lending by private banks 
and t h e  Bank of Brazil; (3)  pursuit of a non-inflationary wage 
pollcy; and (4) stimulation of agr icul tura l  poduction by greatly 
improved c red i t  f a c i l l t i e s ,  and by a palicy of agr icul tura l  price 
supports i n  place of the farmer pollcy of price ceilings. 

The trend toward s t a t e  m e r e h i p  of 'industry has been halted 
and t h e  cllmate for  private inyeatment has been greatly impoved. 

All othor makrial is unclassiflod. 
TABLE l 

Measures already taken, such a s  the  Liberalization of p rof i t e  
remittance regulations; ellmination of discrimlnatary p o v i s -  
t ions  affecting fareign enterprises i n  the  poduction and exporta- 
t ion  of mineral resources; and the  recently signed investment 
guaranty agreement; should encourage a renewed flow of foreign 
private capital .  The recent freeing of the  exchange r a t e  from 
a r t i f i c i a l  res t r ic t ions ,  simpllflcation of export controle, and 
the  abolition of s t a t e  export taxes should improve foreign u- 
change earnings. IegICLation enacted includes measures on agr?u- 
ian  reform, the  establishment of a Bational Housing Bank t o  
stimulate low cost housing construction, and the  modernization 
of the banking system. 

~roposed M 1966 ~rogram: A program loan of w i l l  
further a s s i s t  s tabi l lza t ion and development by permitting t h e  
importation from the U.S. of essent ia l  cap i t a l  goods and in- 
dus t r i a l  raw materials, and by generating local  currency counter- 
par t  f a r  essent ia l  investment credits t o  private business and i n  
the public sector. The funds a re  t o  be released periodically a s  
the Brazilian program moves forward. 

Project dol lar  loans (a iW%h&> 81x1 PL 480 local  
currency loans a r e  expected t o  be made for  e lec t r i c  power, high- 
ways, housiog, potable water and sewerage f a c i l l t i e s ,  agricultur-  
a l  credit  ins t i tu t ions ,  development banks, f e a s i b i l i t y  studiee, 
and for  private industry. The t a rge t s  a r e  t o  a s s i s t  in creating 
basic infrastructure and the productive capacity needed t o  
sustain an annual growth r a t e  of seven percent. 

Technical cooperation programmed a t  $13.4 million w i l l  help 
overcome specific ins t i tu t iona l  bomenecks Impeding Brazilian 
development. Reforms a r e  being carried out i n  such areas a s  t a x  
collections and administration, resource and cadastral  surveys, 
land transfer f a c i l l t i e s ,  and housing. With U.S. Department of 
A g r i w e  and contract technicians, a cooperetive agr icul tura l  
program w i l l  help rat ionalize t h e  p i c e  sbncture ,  expend poduc- 
t ion,  and improve marketing f a c i l i t i e s  fo r  foodstuffs. 

Technical assistance provlded a t  the  elementary, secondary, 
and higher education levels w i l l  a s s i s t  the  Brazilian government 
i n  improving i t s  educational f a c i l i t i e s  t o  meet the  needs of a 
developing eociety. Contractual assistance i s  povided through 
such ins t i tu t ions  a s  Furdue University, the  University of W i s -  
consin, t h e  University of Arizona, Ohio State University, and the  
University of Michigan. The American I n s t i t u t e  fo r  Free Iabor 
Development w i l l  continue t o  a i d  t h e  expended post-revolution la- 
bor p-am. Food for  h a c e  colrmtodities w i l l  be povlded t o  feed 
needy people, and t o  support such p o j e c t s  a s  colonization, 
poultry and livestock production, and urban development. 
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SUMMARY OF PRO 
(Dollar Amoun CONFIDENTIAL 

;RAM BY FUNCTION 
s in  Thousands) 

viduah. All other material b uncl.rri(kd. 

TABLE ll 

Shdd amas am SECURITY CLASSIFIED and 
must not be diw1g.d to unauthorized kdb  

Country: BRAZIL 

I Actual FY 1964 Estimai 

Conting. 
Fund 

Total 

I 

X X X  200,000 

9,133 

re FY 1965 Proposed FY 1966 

Tech. SUPP. Tech. Supp. Total 
Coop. Assist. Coop. Assist. 

! 2303WfS- 
X X X  X X X  :: 300,001) X X X  X X X  - 

I Category 
Total Tech. SUPP. 

Coop. Assist. 

Dovolopmont Loon Program. . . . . . . . . . . . .  
Programs Othor than Dovolopmont Loan 

Proioct Assistonco 
US. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  
Mothod of Financing 

Proiact Assistance 
Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  I Non-Project Assistonco 

14,700 1 17.400 117.400 

X X X  X X X  X X X  X X X  

I Total Other than Development Loan . . . . .  
I Total Assistance . . . . . . . . . . . . . . . . .  180,944 1 xxx I X X X  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 
t 

TYPE OF TECHNICIAN 

I A .I.D. employed . . . . . . . . . . . . . . .  1 145 1 142 1 142 1 

TYPE OF PARTICIPANT 

Non-contract . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  Contract 

. . . . . . . . . . . . . . . . . .  Tota I 

On Duty A t  Close of Year 

CONFIDENTIAL 

Programmed During Year 

Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

T O ~ ~ I  . . . . . . . . . . . : . . . . . . .  

Proposed 
FY  1966 

Actual 
FY  1964 

Actual 
FY 1964 

336 

47 

383 

Estimate 
FY 1965 

22 

113 

280 

Estimate 
FY  1965 

627 

5 2 

679 

Proposed 
FY 1966 

680 

49 

723 

86 

184 

412 

94 

158 

394 



Country: BRAZIL AGRICULl'URE AND NATURAL RESOURCES TECHNICAL COOPERATI ON 

PROJECT DATA 

Project T i t le  and Numbor: Agrarian Reform 
512-11-120-249 

Prior Reference: Page, 63 of FY 65 COP- 
Initial Obligation F Y :  1963 Scheduled Finol Obligation FY: 197( 

U.S. DOLLAR COSTS 

must not ba divuloed lo unaulhoriud indii 
viduah. All o le r  ma~erial is u l l c l a iW.  

(Ih thourondr of dollorr ond equivalent) , 

rhrough 6/30/64 

T A B L E  Ill 

Estimoted F Y  65 

5 10 I 848 1 2,133 
Obligotions 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicians 263 365 

Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  2 

Obligotlons 

430 

Estimotod through 6/30/65 

Estimated F Y  66  

Obllgdions 

. . . . . . . . . . .  Other Costs 5 5 
Total Obligations . . . . . . . . .  345 5 10 

I I 
345 I 250 

Obligotionr By 
Method of Financing 
Direct A ID Costs . . . . . . . . . .  lo'( 1 ( 0  
Other Agency. . . . . . . . . . . . .  48 240 
Controct . . . . . . . . . . . . . . . .  190 100 

Expenditures 

'1 0 

X X X X X X X X X X X X ~  

775 I 320 I 45 5 

-- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidoted 

360 

Future Yeor 

Obligations 

Obligotions of U.S. Owned I~ommitments of Country Owned (Counterport 

Through 6/30/65 1 FY 66 1 Through 6/30/65 1 FY 66 
I 1 I 

Estlmoted To101 

Cost to Complete 

app&im&ely two mil l ion landless  famil ies  i n  family- 
s i ze  farms i n  t h e  next decade. The p ro jec t l s  scope 
has been expanded t o  hclude the Northeast and other 
areas of c r i t i c a l  land pressures where assistance w i l l  
be provided i n  improved land u t i l i za t ion ,  d ive r s i f i -  
cation, increased production, and improved land tenure 

3,582 

pract ices .  
Ac t iv i t i e s  include technica l  ass i s tance  i n  s o i l  and cartogra- 

phic surveys, land c l a s s i f i ca t ion ,  land management, determination of 
migration and set t lement  pa t te rns  and methods, and development of 
e f f i c i e n t  methods f o r  encouraging settlement i n  family-size farms. 
Studies a re  being undertaken on crop d ive r s i f i ca t ion  i n  la rge  areas  
i n  t h e  Northeast now devoted t o  sugar production with a view towards 
increasing the  number of family-size f a r m  producing other food crops 
i n  t h a t  area. Food f o r  Peace commodities a r e  made avai lab le  fo r  
seven reset t lement  colonies.  

5 13 I - 1 - 

Project  Progress: The government of Braz i l  has recent ly  enacted 
l e g i s l a t i o n  t o  promote agrar ian  reform through f ede ra l ly  assessed 

Project Obiective and Cescription: TO a s s i s t  i n  se t t l i ng  

taxes on underused and unused land holdings and expropriation of 
r u r a l  property for  reasons of general  welfare.  Indemnification i s  
t o  be made with bonds issued with maintenance of value provisions. 
The University of Wisconsin Land Tenure Center has completed a re -  
view of Brazi l ian land law, and i s  t r a i n i n g  s p e c i a l i s t s  i n  land 
tenure. Contributions of t he  GOB and t h e  s t a t e s  towards these  
a c t i v i t i e s  i n  FY 1966 a re  estimated t o  be the  equivalent of approxi- 
mately $20 million. 

FY 1966 P ~ O ~ U  

U.S. Technicians:' Two di rec t -h i re  AID technicians w i l l  have - .  . 

overa l l  r e spons ib i l i t y  f o r  the  t o t a l  program. A t o t a l  of t e n  tech- 
n ic ians  w i l l  be provided under pa r t i c ipa t ing  agency service agree- 
ments with the  U.S. Department of Agriculture, Inter-American 
Geodetic Survey and t h e  U. S. Department of I n t e r i o r .  Three c m t r a c t  
technicians w i l l  work on migration and settlement problems and two 
technicians w i l l  a s s i s t  with a g r i c u l t u r a l  d ive r s i f i ca t ion  i n  t h e  
Northeast. 

Par t ic ipants :  Eight par t ic ipants  w i l l  be t r a ined  a t  t he  Uni- 
ve r s i ty  of Wisconsin Isnd Tenure Center. Eleven w i l l  be t ra ined  a t  
the U.S. Department of Agriculture and the I n t e r i o r  Department i n  
s o i l s  survey and land management techniques. 

C o m d i t i e s :  Labora t~ ry  and f i e l d  equipment f ~ r  s o i l s  surveys 
and some surplus equipment w i l l  be furnished on p i h t  resettlement 
projects .  

Other Costs: Two l o c a l  h i r e  personnel, and supplies.  



I Sh&d areas are SECURITY CLASSI. IED and I 

Activity: AGRICULTURE AND NATURAL RESOURCES F U ~ ~ ~ : T E C M T I C A L  COOPERATION 

PROJECT DATA I must not be divulged to unauthorixed indi- 
viduals. All other material is unclassified. 

( In thousands of dollars and equivalent) 

Proiect T i t l e  and Number: Natural  Resources Survey 
512-11-120-252 

T A B L E  Ill 

Prior Reference: Page 62 of FY 65 C.P. 
Initial Obligation F Y :  -.. 1963 Scheduled Final  Obligation F Y :  196f 

U.S. D O L L A R  COSTS 

Estimated F Y  65  I 1 ,068 I 1,500 ~ X X X X X X X X X X X X ) I  

I I 

Through 6.'30/64 

5,360 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Techn ic~ans  . . . . . . . . . . 735 383 
Par t~c ipants .  . . . . . . . . . . . . . 205 79 
Commodities . . . . . . . . . . . . . 79 37 

Obl igat ions 

I 9 927 

Estimated through 6 /30 /65  

Est imated F Y  6 6  

-- =- O b A a t i o n s  

Other Costs . . . . . . . . . . . 49 59 
Total Obligations . . . . . . . . . 1,068 558 

3bligations B y  

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 333 2 00 
Other Agency.  . . . . . . . . . . . . 7 35 - 358 
Contract . . . . . . . . . . . . . . . . - 

Expenditures 

1 ,021  

2,995 

- 
E S T I M A T E D  F O R E I G N  CURRENCY REQUl REMENTS 

Unl iquidated 

9ub 

4-74 

1 I I 1 I - 
Project Obiective and Bescription: TO a s s i s t  ~ r a z i l  i n  i d e n t l -  
f 5 , r i l : p  i t s  n a t u r a l  r e s o u r c e s ,  p a r t i c u l a r l y  i n  t h e  

Future Year  

Obl igat ions 

cortuheast, and the reby  t o  o b t a i n  informat ion f o r  t h e  
success fu l  c o n t i n u a t i o n  of cooperat ive  programs 
undertaken i n  i n d u s t r i a l  and a g r i c u l t u r a l  develop - 
w n t ,  r e s e t t l e m e n t  of l a n d l e s s  farmers i n  f r o n t i e r  
a r e a s  and o r t i l e a s t  regiot la l  cfevelopmetlt. I c t i v i t  i e s  

Est imated T o t a l  

Cost  to Complete 

Obl igat ions of U.S. Owned 

a r e  d i r e c t e d  towards t h e  improvement of  B r a z i l i a n  governmental agen- 

Through 6 /30 /65  

629 

Commitments of Country Owned (Counterpart 

- 
ties concerned wi th  t h e  i d e n t i f i c a t i o n  of  minera l  d e p o s i t s ,  na t ion-  

F Y  6 6  

2 50 

Through 6 /30 /65  

- 

wide a e r i a l  mapping f o r  r e source  i d e n t i f i c a t i o n ,  and, i r .  t h e  North- 

F Y  66 

- 

e a s t ,  t h e  survey of r i v e r  b a s i n s ,  w e l l  r e h a b i l i t a t i o n ,  and i r r i g a -  
t i o n .  
P r o j e c t  Progress:  A c t i v i t i e s  c a r r i e d  o u t  under t h i s  p r o j e c t  r e l a t -  
i n g  t o  surveys of ground water  and hydro log ica l  d a t a  i n  t h e  Northeast  
a r e  be ing  phased out .  River  b a s i n  surveys ,  funded through FY l 9 6 5  
on a  g r a n t  b a s i s ,  a r e  expected t o  be funded i n  f u t u r e  y e a r s  through 
a  development loan.  

Through FY 19&, a s s i s t a n c e  was provided t o  t h e  Nat ional  De- 
partment f o r  Mineral Production i n  e v a l u a t i n g  t h e  i r o n  and manganese 
d e p o s i t s  i n  >finas Gerais  ird copper d e p o s i t s  i n  Bahia. The t ja t ional  
Geographic Council was a s s i s t e d  i n  t r a i n i n g  i t s  employees i n  t h e  pro- 
d u c t i o n  of  medium s c a l e  topographic  maps and a e r i a l  photograph 
mosaics. Two Northeas t  r i v e r  b a s i n  survey and one p re l iminary  re-  
connaissance survey h  ve been completed. 

B r a z i l i a n  governmental agenc ies '  c o n t r i b u t i o n s  t o  t h e  a c t i v i -  
t i e s  covered by t h i s  p r o j e c t  a r e  e s t ima ted  t o  amount t o  t h e  equiva- 
l e n t  of approximately $10 m i l l i o n  annual ly .  The p i p e l i n e  a s  of  
June 30, 1964- c o n s i s t e d  p r i n c i p a l l y  of funds  ob l iga ted  f o r  r i v e r  
b a s i n  surveys i n  N.E. B r a z i l  and f o r  commodities r e l a t e d  t o  t h e  
minera l s  i d k n t i f  i c a t i o n  program. - - 

FY 1966 P r o a r m  
U.S. Technicians:  15 t e c h n i c i a n s  t o  be fu rn i shed  under p a r t i c i -  

pa t ing  agency s e r v i c e  agreements; s i x  from t h e  U.S. Geological  
survey,  2  from t h e  U.S. Bureau o f  Reclamation, 2  from t h e  I n t e r -  
American Geodetic Survey, and 5 from t h e  Bureau o f  Yards and Docks 
(Seabee Technical  Assis tance  Team). One U.S. d i r e c t - h i r e  t e c h n i c i a n  
w i l l  coordinate  and superv i se  t h e  p r o j e c t .  

P a r t i c i p a n t s :  1 9  p a r t i c i p a n t s  t o  r ece ive  t r a i n i n g  i n  t h e  U.S. 
and 6  i n  Mexico. 

Commodities : Tes t ing ,  l a b o r a t o r y ,  and surveying e q u i p m n t .  
Other Costs: S a l a r i e s  of 11 l o c a l  employees of  t h e  USAID, 

l o c a l  t r a v e l ,  and l o c a l l y  procured commodities. 



6.11W BRAZIL ActiviV: Agriculture and Natural R e  sources Funds: Technical Coo~era t ion  

PROJECT DATA 
(In thousands of dollars and equivalent) 

Prmiat Title ond Numbor: Livestock Production 
512-15-130-247 

Prior Referonce: Page. 64 of FY 65 C.P. 
hitid Obligation FY: 1963 khedu ld  Final Obliqation FY: 1970 

U.S. DOLLAR COSTS 

~ w , L . ~ ~ ~ u c  
r y u l . . U * w k r W b -  

Estimotad FY 65 I ' 592 ) 1,500 ~XxxxxxxxxxxXl 

I 1 

TABLE Ill 

Through 6/30/64 

Obligations By 
Mothod of Financing 
Direct AID Costs . . . . . . . . . . 277 
Other Agency. . . . . . . . . . . . . 

2 9  
15 

Contract . . . . . . . . . . . . . . . . 
56 

300 1.012 

Obliwtions 

5,286 

Estirnokd th~ough 6/30/65 
Ea9Imokd F Y  66 

Obltpotions 

1,322 

E f  nMAT ED FOREIGN CURRENCY REQUIREMENTS 

Exponditurns 

1,227 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technicians . . . . . . . . . . 456 1,029 
Participants. . . . . . . . . . . . . . 101 58 
Commodities . . . . . . . . . . . . . 10 159 
Other Costs . . . . . . . . . - . 2 5 76 

Total Obligations . . . . . . . . . 592 1,322 

5,878 1 2,727 I 3,151 

Assistance i n  applied research i s  provided by cont rac t  with the I R I  
Research I n s t i t u t e ,  Inc. t o  work with t h e  Ministry of Agriculture,  the  
a g r i c u l t u r a l  un ive r s i t i e s ,  and the  state sec re t a r i e s  of agr icu l ture .  
Technical ass i s tance  and guidance a r e  a l s o  provided i n  developing a 
na t ional  extension serv ice ,  and i n  helping the  f ede ra l  and s t a t e  
agencies with the planning, implementation, and coordination of 
a g r i c u l t u r a l  development programs. 
Pro-ject Progress: Work i s  i n  progress on a wide v a r i e t y  of research 
pro jec ts  r e l a t i n g  t o  s o i l s ,  legumes, and animal nu t r i t i on .  Extensive 
s t a t e  development programs have been es tab l i shed  i n  Parana, Guanabara, 
and Minas Gerais. The extension serv ice  has grown from 200 l o c a l  
o f f i ces  i n  12 s t a t e s  i n  1961 t o  403 l o c a l  o f f i ces  i n  1 6  s t a t e s .  
M e n s i o n  agents have d i r e c t  contact  with a p p r o b t e l y  l50,OOO fann 
fami l ies ,  and t h e i r  educational methods have an i n d i r e c t  influence 
and e f f e c t  on two t o  t h m e  times t h a t  number. It is  estimated t h a t  
Braz i l  w i l l  increase i t s  f inanc ia l  support f o r  t he  extension service 
from the  equivalent  of $1.5 mi l l ion  i n  1964 t o  $3 mi l l ion  i n  1965. 
The f ede ra l  government's annual contr ibut ion f o r  t he  l ives tock  
production program and o ther  r e l a t e d  a c t i v i t i e s  i s  expected t o  ap- 
proximate the  equivalent of about $12 million. The extension of t h i s  
a c t i v i t y  t o  the Northeast has resu l ted  i n  an increase i n  the  previously 
reported estimated cos t  t o  completion. However, funds t o  be obl igated 
i n  FY 1965 w i l l  be l e s s  than previously an t ic ipa ted  i n  order t o  fu r the r  
reduce the  pipel ine a s  of June 30, 1964 of funds obl igated f o r  
cont rac t  serv ices  a d  commodities. 

Unliquidokd 

4,059 

Future Yeor 
Obllpotlona 

8,060 

FY 1966 Pronram 
U.S. Technicians: Seven d i r e c t r h i r e  planners and technica l  

supervisors; plus 34 cont rac t  =searchers and extension s p e c i a l i s t s  

Estlmoted Totol 
Cost to Complete 

15,260 

Commitmmnts of Country Ow nod (Counter port 
Throqh 6/30/65 1 FY 66 

- 1 - 

- 

Oblipotiona of U.S. O w n d  

with  f i e l d  r e spons ib i l i t i e s .  
Par t ic ipants :  Training f o r  15 cont rac t  par t ic ipants ,  p r i m r i l y  

i n  l i ves tock  and forage production, f i s h e r i e s  and federa l -s ta te  
coordination. 

T hrough 6/30/65 

8.468 
FY 66 

1.852 

- 
) - 
- 

L I I 
. < Commodities: Demonstrational seeds a d  stock, s c i e n t i f i c  

Proiect Obiective and Description: TO improve the effect iveness eqepnt and books for researchers, audio-visual and demonstration 
of  Braz i l ian  i n s t i t u t i o n s  concerned with the develop- for state action 
ment of Braz i l ' s  a g r i c u l t u r a l  resources. Emphasis i s  Other Costs : Five l o c a l  personnel, technical  l i t e r a t u r e  and 
placed On livestock and crops -- increased demonstration seed, and t e s t  equipment l o c a l l y  avai lable .  
only 40$ between 1940 and 1964 while Braz i l ' s  populs- 
increased approximately 85%. 



C o u n W  BRAZIL 

- are SECURITY CLASSIFIED u d  v' 
PROJECT DATA murn rat L. dirul..d to = d a d  bdi. 

(In thousands of dollars and oquivalent) 
viduab. A I ~  0 t h  a m d a ~  i rcl-. 

TABLE I l l  

Activity: AGRICULTURE AND NATURAL RESOURCES Funds: TECHNICAL COOPERATION 

Initial Obligation FY: ,1963 khodulod Final Oblimion ~ ~ : 1 9 7 0  
U.S. DOLLAR COSTS 

579 1 3,986 I 7 , 202 
Obligations 

G s t  Com-tr Estimotmd FY 65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  W 350 
Participants. . . . . . . . . . . . . .  88 89 

. . . . . . . . . . . . .  Coatmoditios 36 50 

on. 
Through 6/30/64 

Other Costs . . . . . . . . . . .  40 90 
T o n l  Obligations . . . . . . . . .  512 fl9 

Db1iM-r  By 
M o d  of Firmcing 
Direct AID Costs . . . . . . . . . .  
Other Agency. 

318 
- . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . .  194 

Expondltums 

36u 

- - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unll y l e d  

1 7b5 

- 

Proioct Obioctivo and Description: To a s s i s t  Braz i l  i n  meeting 
the  growing needs of i t s  farmers f o r  improved market- 
ing ,  s torage,  and c r e d i t  f a c i l i t i e s ,  and f o r  in- 
creased production and d i s t r i b u t i o n  of hybrid seeds 
and f e r t i l i z e r s .  The scope of this pro jec t  has been 
expanded i n  FY 1965 t o  include technica l  ass i s tance  
i n  developing an e f f ec t ive  commodity supply and 

Obligations of U.S. Ownmd 

mimimum pr i ce  s t a b i l i z a t i o n  program designed t o  provide the  farmer 

Throqh 6/30/65 

19,084 

Commitments of Country Owned (Counterport; 

with an incent ive t o  produce and t h e  market with-an increased volune 
of farm produce a t  a reasonable pr ice.  

F Y  66 

9,575 
Through 6/30/65 

15,936 

Pro jec t  Progress: Pr ice  c e i l i n g s  which l imi ted  production have been 
removed on nearly all a g r i c u l t u r a l  products. The National Rural 
Credi t  (CNCR), created i n  Ju ly ,  1964, suppl ies  c r e d i t  t o  farmers and 
t h e i r  coopel-atives through s t a t e  and p r iva t e  banking systems, and i s  
being financed by t h e  equivalent  of  $16 mi l l ion  i n  counterpart  funds. 
The National Bank f o r  Cooperatives i s  being reorganized and expanded 
with U.S. technica l  a s s i s t ance  t o  provide the  b a s i s  f o r  a na t iona l  
pmgram of d e v e l o p n t  of farmers* cooperatives. An AID loan  i n  the  
amount of $15 mil l ion f o r  t h e  importation of f e r t i l i z e r  from t h e  U.S. 
w i l l  i ncrease  ag r i cu l tu ra l  production by providing a revolving source 
of c r e d i t ,  through t h e  CNCR, t o  small farmers. Plans f o r  f e r t i l i z e r  
manufacturing f a c i l i t i e s ,  financed i n  p a r t  with A I D  loans ,  a r e  wel l  
advanced. Loans of PL 480 cruze i ros  a m  being made through the 
National Devdopmnt Bank f o r  a g r i c u l t u r a l  s torage,  processing, and 
marketing f a c i l i t i e s ,  p a r t i c u l a r l y  those coopel-atively owned. The 
GOB i s  expected t o  finance t h e  commodity s t a b i l i z a t i o n  and economic 
serv ices  a c t i v i t i e s  i n  a n  amount equivalent  t o  about $70 mi l l ion  
annually. Twenty-two technic ians  from the  USDA a r e  providing a d v i s e  
ry ass i s tance  t o  the GOB i n  such f i e l d s  a s  a g r i c u l t u r a l  economics, 
c r e d i t ,  cooperatives, nnrrketing , and p r i ce  snpports . Planned FY 
1965 obl iga t ions  have been reduced t o  shorten the p ipe l ine  of funds 
conmitted under the  Department of  Agriculture Pa r t i c ipa t ing  Agency 
S ~ M  ce Agreemnt. 

F Y  t4 

15,958 

U. S. Technicians : Five d i r ec t -h i r e  technicians t o  provide 
over-al l  supervision and coordination of t he  pro jec t  and e i g h t  con- 
t r a c t  technicians t o  a s s i s t  i n  e s t ab l i sh ing  f e r t i l i z e r  manufacturing 
cooperatives a d  cooperative t r a i n i n g  centers.  

Part ic ipants :  37 Braz i l ian  technicians w i l l  receive t r a i n i n g  i n  
a g r i c u l t u r a l  s t a t i s t i c s ,  marketing, cooperatives and c red i t .  

Commodities : Farm demonstration equipment-principally gra in  
drying and handling equipment, corn she l l e r s ,  e t c ,  not ava i l ab l e  i n  
Brazi l .  

Other Costs: Salary cos t s  of t en  l o c a l  employees, l o c a l  t r a v e l ,  
supphes ,  and in-country t r a l m n g  programs. 



Country: BRAZIL Activity: Indus t ry  and Il ining Funds: Technical  Cooperatiori 

PROJECT DATA I must not b. divulmod to unauthorixod mdi- 
viduds. All othor matorial h u n c h i h d .  

(In thousands of dollars and equivalent) 

Proiect T i t le  ond Number: Power 
512-15-220-228 

Prior Reference: Page 66 of FY 65 C.P. 

TABLE Ill 

Initial ObliOotion F Y ~  1962 Scheduled Final Obligation FY: 1969 
U.S. DOLLAR COSTS 

Obligations 
Through 6/30/64 

Estimated F Y  6 5  

Obligations 

Cost Components Estimoted FY  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  144 137 
Participants. . . . . . . . . . . . . .  30 

- 
43 

Commodities . . . . . . . . . . . . .  - 
Other Costs . . . . . . . . . . .  11 20 

. . . . . . . . .  Total Obligations 18 5 200 

Expanditurns 
116 

Estimated firaugh 6/30/65 

Estimated F Y  66 
Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  91 113 
Other Agency. - - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  94 87 

Unliquidohd 
106 

185 

-. ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

4.07 I 266 

15O 

141 

108,619 - I - - 
Project Obiective ond Cescription: To a s s i s t  t h e  Government of 
Rraz i l  ir :  i t s  p lans  of doubling t h e  1963 generat ing 
capac i ty  o f  approximately s i x  m i l l i o n  KW by 1970. 

x x x x x x ~ x x x ~ x x  

Obligations of U.S. Owned 
Through 6/30/65 1 F Y  6 6  

I 

developing c r i t e r i a  f o r  opera t ions  and maintenance, i n  p lanning t h e  
i n t e g r a t i o n  o f  major power systems and, i n  t h e  Northeast ,  i n  c a r r y i c g  
o u t  r u r a l  e l e c t r i f i c a t i o n  programs. I n  a d d i t i o n ,  c a p i t a l  l o a n s  from 
bo th  d o l l a r  and PL 480 funds a r e  planned. 

Future Year 
Obligations 

Commitments of Country Owned (Counterpart 
Through 6/30/65 1 F Y  66 

I 

P r o j e c t  Progress:  Dol la r  and c r u z e i r o  loans  au thor ized  i n  FY 1963 
and FY 1964 a r e  a s s i s t i n g  i n  f i n a n c i n g  more t h a n  500,000 KW of  

Estlmated Total  
Cost to Complete 

a d d i t i o n a l  genera t ing  c a b c i t y ,  o r  near ly  1 0  percen t  o f  t h e  1963 
genera t ing  capaci ty .  

Under t h e  a d m i n i s t r a t i o n  o f  C a s t e l l o  Branco t h e  t r end  towards 
s o c i a l i z a t i o n  o f  power genera t ing  and t ransmiss ion f a c i l i t i e s  has  
been h a l t e d ,  and t h e  government has  recognized t h e  need f o r  adequate 
r a t e  s t r u c t u r e s  t o  permit  a  f a i r  r e t u r n  on c a p i t a l .  Approldmately 
th ree - four ths  of t h e  c o s t  of t h e  B r a z i l i a n  power development program, 
es t imated  a t  t h e  equ iva len t  o f  some $2 b i l l i o n ,  w i l l  come from 
B r a z i l i a n  sources ,  inc lud ing  consumption t a x e s  and c a p i t a l  contr ibu-  
t i o n s  from t h e  u s e r s  o f  t h e  new f a c i l i t i e s .  The remainder o f  t h e  
es t imated  c o s t  i s  expected t o  be provided from IBRD l o a n s  and o t h e r  
i n t e r n a t i o n a l  l end ing  agencies ,  and from A.I.D. Financing o f  
p r i o r i t y  hydro p l a n t s  i n  cen t ra l - sou th  B r a z i l  w i l l  come c h i e f l y  from 
B r a z i l i a n  sources  and from IBRD. Major emphasis i n  t h e  A.I.D. 
program w i l l  be on investment i n  t r ansmiss ion  l i n e s ,  d i s t r i b u t i o n  
systems, and i n  thermal f a c i l i t i e s .  In t h e  Northeast ,  A.I.D. l o a n s  
w i l l  suppor t  a new major h y d r o e l e c t r i c  undertaking a t  Boa Esperanca, 
a s  w e l l  a s  developnent of r u r a l  e l e c t r i f i c a t i o n .  A program o f  
c o n s t r u c t i n g  e l e c t r i f i c a t i o n  f a c i l i t i e s  i n  72 r u r a l  communities i s  
65 p e r c e n t  completed. 
FY i966 p r o & &  

U.S. Technicians: Three d i r e c t - h i r e  and t h r e e  short-term con- 
t r a c t  t e c h n i c i a n s  t o  a s s i s t  w i t h  t h e  development o f  r u r a l  e l e c t r i f i -  
c a t i o n  programs and t o  provide adv i sory  s e m i c e s  and t r a i n i n g  f o r  
B r a z i l i a n  power companies and government agencies.  

P a r t i c i p a n t s :  24 management and s u p e m i s o r y  t e c h n i c i a n s  w i l l  
r e c e i v e  shor t - term t r a i n i n g  i n  t h e  United S t a t e s  and i n  h e r t o  Kico. 

Other Costs:  S a l a r i e s  f o r  s i x  l o c a l  employees, l o c a l  t r a v e l ,  
and procurement o f  supp l ies .  

c o r r e s 6 n l i n g  i n c r e a s e s  i n  t ransmiss ion f a c i l i t i e s  
a r e  a  a e  B r a ~ i l i a n  power comparies and gov- 
e r r  m e t  t arTer ,.its .gill receive  t e c h n i c a l  a s s i s t a n c e  i. 



Shabd areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indk 
viduah. All other material is unclaaaifkd. 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: INDUSTRY AND M I N I N G  Fundr: TECHKICAL CGC TEFGTIO;; 

Proiect Tit le ond Number: Development Banks 
512-15-920-226 

Prior Rdmrmncm: Page 65 of fl 65 C.P. 
Initial Obligoiion ~ ~ : - 1 9 6 4  Scheduled Finol Obligation FY: 197C 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65  

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligotions 

33 

Estimokd through 6/30/65 

Estimakd F Y  66  

Obligotionr 

85 

131 

c i p i t a i  a s s i s t ance  f o r  the  establishment of develop- 
ment banks t o  a l l e v i a t e  t h e  c r i t i c a l  s ca rc i ty  of 
sho r t  medium, and long-term c a p i t a l  ava i lab le  f o r  
small and medium s i ze  en terpr i ses .  A c lose ly  re- 

Exponditurns - 

Obligations 
Cost Componmntr Estimoted FY 65 Proposed FY  66 

U.S. Technicians . . . . . . . . . .  80 40 
Participants. . . . . . . . . . . . . .  45 - 30 
Commodities . . . . . . . . . . . . .  - 
Other Costs . . . . . . . . . . .  6 15 

Total Obligations . . . . . . . . .  131 7 
Obligotionr By * 

Mothod of Financing 
Direct AID Costs . . . . . . . . . .  51 - 45 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  80 40 

164 I 60 I 104 

l a t e d  purpose i s  t o  a t t r a c t  more l o c a l  pr iva te  capi- 
t a l  i n  the i n d u s t r i a l  development of Brazi l .  

Un liquidated 
33 

I I 
60 

Future Year 

Obllgotions 

230 

Obligations of U.S. Owned 

Projec t  Progress: During FY 1964, PL 480 funds, administered jo in t ly  
with t h e  National Developmnt Bank (BNDE) have been loaned t o  pro- 

~ X ~ ~ X ~ X X X X X X ~  

Estimated Total 

Cost to Complete 

479 

Proiect Obiective ond Descri~tion: To provide technica l  and 

Through 6/30/65 

35,500 

-- - 

Commitments of Country Owned (Counterpart; 

vide a port ion of t he  c a p i t a l  ava i l ab l e  t o  the Regional Bank of the 
Far South and the D e v e l o p n t  Bank of Minas Gerais, which i n  turn ,  
provide c a p i t a l  ass i s tance  f o r  p r iva t e  en terpr i se  i n  Rio Grande do 
Sul,  Santa Catarina, Parana, and Minas Gerais. Application f o r  
s imi l a r  loans t o  four  addi t iona l  intermediate c r e d i t  i n s t i t u t i o n s  
a r e  pending. 

F Y  66 

17,500 

Through 6/30/65 

54,734 

The counterpart  of a FY 1963 AID Program loan i n  t he  amount of 
$25.5 mi l l ion  was instrumental i n  es tab l i sh ing  the  Bank of Brazi l ' s  
d e v e l o p n t  loan department (CREAI). Thus f a r  a t o t a l  of 644 loans 
have been m d e  t o  increase production throughout Braz i l ,  represent- 
ing more than 80% of t h e  counterpart  of the A I D  loan. Counterpart 
funds, i n  an amount equivalent to approximately $10 mil l ion from the  
FY 1965 program loan have been earmarked f o r  f u r t h e r  expansion of 
CREAI's operations. Additional counterpart  i n  the  amount equivalent 
t o  $13 mi l l ion  have been made ava i lab le  f o r  the  establishment of a 
Democratization of Capi tal  Fund, administered by C M A I  and the  de- 
velopment banks, t o  provide an a t t r a c t i v e  source of sho r t  and medium 
c r e d i t  f o r  firms which o f f e r  ownership of shares f o r  s a l e  t o  the  
public. Under consideration f o r  administrat ion by the  BNDE i s  a 
rediscounting operation t o  be financed with counterpart  funds, equiv- 
a l e n t  t o  about $7 mi l l ion  which w i l l  f a c i l i t a t e  the  export of pro- 
duc ts  of t h e  Brazi l ian heavy t o o l  industry.  

F Y  66 

29,255 

FY 1966 Pronram 

U.S. Technicians: One contract  technician and four  short-term 
consul tants  t o  appraise plans and p o s s i b i l i t i e s  f o r  growth of de- 
velopment banking i n  Brazi l  and t o  a s s i s t  i n  the development of 
t r a in ing  programs f o r  o f f i c i a l s  of development banks receiving U.S. 
assis tance.  

P a r t i c i p a n k :  Sixteen pa r t i c ipan t s  w i l l  be sen t  t o  the U.S. 
f o r  short- tern special ized t r a i n i n g  i n  the operatior, of developme1;t 
banks. 

Other Costs: One l o c a l  h i r e  employee, t r a v e l ,  a td  s u p ~ L i e s  
and serv ices  required f o r  the project .  



Countv: BRAZIL c v y :  TRANSPORTATION ~ ~ ~ d ~ :  TECHNICAL COOPERATION 

PROJECT DATA 
(In thousands of dollars and equivalent) 

. -. ...... 
Proioct Tit le and Numbor: Transportation 

512-15-380-229 

must not k dm- to mawhowid w 
vidwk. All d m r  ukri.( L r c U 1 . C  

Estimated F Y  65 1 613 1 700 ~XxxIxxxxxxxxx 

I 

TABLE Ill 

Prior Roforonco: Page 6 9  of FY 65 COP* 
Initial Obligation FY: 1963 khodulod Final Oblipotion FY: 1970 

CDOLLAR COSTS 

I 1.822 I 5,075 
Obl iyt ions 

Cost Comymnts Estimated FY  65 Proposod FY  66 
US. Technicians . . . . . . . . . .  482 411 
Participants. . . . . . . . . . . . . .  9 3 98 

. . . . . . . . . . . . .  Commodities 15 5 
. . . . . . . . . . .  Othor Costs 23 20 

. . . . . . . . .  Total Obligations 613 534 

Through 6 /30 /64  

E s t i m a d  through 6/30 /65  
Estlnotmd F Y  66 

W l @ i m s  

Obligatioas By 
M o d  of Finawing 

. . . . . . . . . .  Direct AID Costs 131 
Other Agency. . . . . . . . . . . . .  302 
Contract. . . . . . . . . . . . . . . .  180 

Exponditurns Ob1igotions 
2,106 

2,719 1 1,175 
Futurm Ymor Estlmotmd Totol 

Obllgmtionm Cost to Complato 

I ESTIMATED PORE lCN CURRENCY REQUIREMENTS 

Unliquidmtod 
1 ,ZbZ 

I 54,937 ( 28,000 1 - I - 
Proioct Obioctivo ond Doscri~tion: TO a s s i s t  i n  the  d e v e l o p  

Obligmtions mf U.S. Owned 
Threugh b/U) /b5  I F Y  66 

1 

A n t  oP t m n s p o ~ t i b n  f a c i l i t i e s ,  par t icu lar ly  high- 
ways, within Brazil. The program includes d o l l a r  
and PL 480 loca l  currency loans f o r  f e a s i b i l i t y  
s tudies ,  highway construction, and maintenance 

Commitmmnts of Camtry Ownod (Countorport 

Through 6/30 /65  1 F Y  66 
I 

Project  Progress: A par t ic ipa t ing  agency service agreement with the 
U.S. Bureau of Public Roads provides a corps of engineers t o  monitor 
A I D ' S  highway construction program and provide t r a in ing  and guidance 
f o r  Braz i l ian  s t a t e  and federa l  au thor i t i e s  i n  improving the effec-  
t iveness of t h e i r  highway design, construction, and maintenance 
operations. 

During FY 1965 and FY 1966 A I D  w i l l  pa r t i c ipa te  i n  financing 
the  construction of approldmtely  800 miles of highways i n  the states 
of Rio Grande do Sul, Sao Paulo, Parana, Minas Gerais, and Ceara 
with PL 480 funds having a current  value a t  about $66 million. 
Braz i l ian  f inancia l  contributions towards this construction w i l l  be 
i n  addi t ion  to the  350 miles of highway constmction i n  the North- 
e a s t  f o r  which AID has loaned the  GOB $18.4 million. An addi t ional  
amount of $20 mil l ion has been loaned to the GOB f o r  the  purchase 
of highway maintenance e q u i p n t  f o r  use i n  the Northeast. The 
1965 GOB budget earmarks the  approximate equivalent of $150 mil l ion 
f o r  c a p i t a l  investments i n  the  t ranspor ta t ion  sector.  

FY 1963 obligat ions included funds f o r  a Northeast c i r i c  ac t ion  
road construction program, which represented approximately $800,000 
of the  $1.2 mil l ion pipeline a s  of June 30, 19611. E a r l i e r  deficien-  
c i e s  i n  the  qua l i ty  of work being performed urder this projec t  hare 
now been corrected, ard the USAID has resumed disbursements. The 
reduction i n  estimated t o t a l  cos t  of grant  furrls t o  completion re- 
flects a decision to furd t ranspor ta t ion  surveys by loans r a the r  
than grants.  

FY 1966 Pronram 
U. S. Technicians: Fourteen technicians f r o m  the Bureau of 

Public Roads t o  ~ r o v i d e  technical  assis tance to Brazil ian state and 
fede ra l  highway hepartmnts.  In addit ion,  these technicians w i l l  
help monitor AID loan-financed projec ts  and help s e l e c t  candidates 
f o r  par t ic ipant  t ra in ing  i n  the U.S. 

Part icipants:  Seventy Brazi l ian technicians w i l l  be se lec ted  
f o r  short-term t r a in ing  i n  the  U.S. 

Commodities: Training a i d s  and technical  publications. 
Other Costs: Local employees of the USAID, loca l  t r ave l ,  and 

miscellaneous commodities purchased local ly.  
- 

equipment, a d  technical  assis tance t o  improve the 
Brazilian capabi l i ty  i n  highway engineering. 



PROJECT DATA I must not be divulged to unauthorized indi- ( - - -  

I viduals. All othw matorial L unclassi(i*d. 
(In thousands of dollars and eauivalent) 

Country: BRAZIL Activity: LABOR 

Proiect Ti t le  and Number: Labor 
512-11-410-028 

Prior Reference: Page. 70 of FY 65 C.P. 
Initial Obligation F Y :  . - 1956 Scheduled Final Obligation FY:  1970 

U.S. DOLLAR COSTS 

Obligations 
Cost Components Estimated FY 65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  4 10 2C9 
participants . . . . . . . . . . . . . .  106 106 
Commodities . . . . . . . . . . . . .  - - 

. . . . . . . . . . .  Other Costs - 280 - 2 10  
Total Obligations . . . . . . . . .  796 516- 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  116 11 6 

Through 6/30/64 

Estimotsd F Y  6 5  

Estimated through 6/30/65 

Estimated F Y  66 
Obligations 

51 6 

Other Agency. - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  680 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

796 

1,902 

Obligations of U.S. Owned l~ommitments  of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  6 6  1 Through 6/30/'65 1 F Y  66 

Unliquidotsd 
4u 

Obligations 

1,106 

democ rh i c  t r a d e  unibns through d i r e c t  cooperation 
between United S t a t e s  and Braz i l i an  t r a d e  unions, 
and t o  invo lve  t h e  unions i n  the  Al l iance fo r  Fro- 
g ress  programs. This p ro j ec t  cons i s t s  of both form- 
a l  t r a i n i n g  f o r  Braz i l i an  l abo r  l e ade r s  i n  t h e  United 
S t a t e s  a r d  i n  B raz i l ,  and of d i r e c t  ac t io r ,  programs 

Expenditures 
1,066 

4 O O  

1,466 

r e l a t i n g  t o  s o c i a l  p ro j ec t s  c a r r i ed  ou t  by t he  h e r i c a l !  I n s t i t u t e  
f o r  Free Labor Development (AIFLD). 
P ro j ec t  Progress:  Af t e r  t h e  Apr i l ,  1964. revolut ion,  t h e  removal of  
communist-oriented leadersh ip ,  which had ex i s t ed  i n  many of t h e  
Braz i l i an  t r a d e  unions,  provided an opportuni ty  f o r  g r e a t l y  increas-  
i n g  t h e  e f f ec t i venes s  of AID'S programs i n  t h i s  a rea .  During Ti 
1965, 96 Braz i l i an  l abo r  l e ade r s ,  nea r l y  double t h e  number of annual 
p a r t i c i p a n t s  p r i o r  t o  t he  revo lu t ion ,  a r e  scheduled t o  rece ive  ad- 
vance t r a i n i n g  i n  t h e  U.S. i n  such sub j ec t s  a s  t he  c o l l e c t i v e  
barga in ing  process,  worker housing, cooperat ives ,  and union admini- 
s t r a t i o n .  During FY 1965, nea r l y  1,400 l a b o r  l e ade r s  a r e  scheduled 
t o  r e ce ive  ba s i c  t r a i n i n g  i n  B raz i l  i n  courses  sponsored by 
t h e  AIFLD, o r  an increase  of near ly  40% over t h e  previous year.  The 
AIFLD i s  a l s o  embarked upon an  extensive program f o r  s o c i a l  p ro j ec t s  
i n  B raz i l i an  urban a d  r u r a l  a reas .  AID has earmarked up t o  $23 
mi l l i on  t o  guarantee investments of AFL-CIO union funds which have 
been of fe red  f o r  workers* housing p ro j ec t s  i n  Brazi l .  Cther s o c i a l  
p r o j e c t s  under considerat ion inc lude  f inancing union cooperat ives ,  
workers* banks, r e t a i l  cooperat ives ,  vocat ional  t r a i n i n g ,  and hea l t h  
and l e g a l  se rv ices .  PL 480 funds c o n s t i t u t e  one source of  f i n a n c i ~ g  
f o r  such p r o j e c t s ,  f o r  which AFL-CIO union funds would a l s o  be ava i l -  
a b l e  on a l oan  b a s i s ,  provided adequate guarantees can be arranged. 

X X X ~ ~ X ~ ~ X X X X X  

436 
Future Year 

Obligations 

2,646 

FY 1966 Program 
U. S. Technicians: Nine t echn ic ians  from t h e  AIFLD a s  follows: 

4 urban p r o j e c t s  s p e c i a l i s t s  t o  a s s i s t  se lec ted  l abo r  unions t o  or-  

Estimated Total  

Cast  to Complote 

5 ,064 

ganize and operate  more e f f e c t i v e  housing p ro j ec t s ,  c r e d i t  unions 
and r e t a i l  cooperat ives;  4 r u r a l  s o c i a l  p ro j ec t s  s p e c i a l i s t s  t o  
a s s i s t  r u r a l  unions i n  Northeast  Braz i l  i n  a s im i l a r  manner; and 
one l a b o r  t r a i n i n g  o f f i c e r  t o  organize and manage in-country t r a i n -  
ing.  

Pa r t i c i pan t s :  96 p a r t i c i p a n t s  w i l l  v i s i t  t h e  U.S. f o r  pro- 
grams arranged by t h e  U.S. Department of Tabor. 

Other Costs: Operating expenses o f  ldb3r t r a l n l n g  &r3grams, 
i n  B r a z i l  inc lud ing  r e n t ,  l o c a l  h i r e  t echn ic ians ,  mate r ia l s  and 
suppl ies .  



Sh&d areas are SECURITY CLASSIFIED and 

Country: BRAZIL HEALTH AND SANITATION 

PROJECT DATA 
(In thousands of dollars and equivalent) 

~ ~ ~ d ~ :  TECHNICAL COOPERATION 

nit ia l  Obligation F Y :  . .~ - -- 
1961 Scheduled Final Obligation F Y :  197' 

U.S. DOLLAR COSTS 

must not ba divulged to unauthoriud indi- 
viduals. All other material is unclauidad. 

Obligations Expenditures Unliquidated 

rhrough 6/30/64 2,131 7% l , 3 y j  

T A B L E  Ill 

Estimated F Y  65 7 6  900 X X X X X X X X X X X X :  
I 

Istimated through 6/30/65 2,896 
Estimated F Y  6 6  Future Year Estimated Total  

Obligations Obligations Cost to Complete 

Obligations 

:ost Components Estimated F Y  65 Proposed F Y  6i 
U.S. Technic~ans . . . . . . . . . . 493 366 
Participants. . . . . . . . . . . . . . 105 116 
Commodities . . . . . . . . . . . . . 120 - 
Other Costs . . . . . . . . . . . - 47 49 

Total  Obligations . . . . . . . . . 765 - 531 
Ibligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . . 387 2-51 
Other Agency. . . . . . . . . . . . . 71 80 

Contract . . . . . . . . . . . . . . . . 307 200 
- ---- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
- - -  - 

Obligations of U.S. Owned l~omrnitments of Country Owned (Counterpar, 

Through 6/30/65 1 F Y  66 1 Through 6/30/65 1 F Y  66 

23,140 5.430 I 7,979 1 10,638 

'roiect Obiective and Description: TO help develop and i m -  
prove Braz i l ian  i n s t i t u t i o n s  responsible fo r  provid- 
ing adequate potable water and sewerage disposal 
f a c i l i t i e s .  The a c t i v i t i e s  of t h i s  project a r e  be- 
ing  car r ied  out i n  support of the plans of t he  
Ministr ies  of Public Works and Public Health which, 
among other  things,  aim a t  the provision of s a t i s -  

fac tory  drinking water supplies f o r  70% of the  urban population i n  
the ten-year in t e rva l  between 1964 a d  1973. Technical ass i s tance  i s  
provided- t o  Brazi l ian nat ional ,  s t a t e ,  and municipal i n s t i t u t i o n s  i n  
such f i e l d s  a s  design, planning, operation, and administration; and 
t r a in ing  f o r  Brazi l ian o f f i c i a l s  i s  offered both i n  the United S ta t e s  
and i n  Brazil .  PL 480 grant funds are used i n  the d i s t r e s sed  North- 
e a s t  t o  finance a portion of t he  cos t  of construction of municipal 
water and sewerage systems. 
Project Progress: Training i s  underway i n  two centers which have 
been establ ished by s t a t e  governments, and when addi t ional  such 
centers  now under construction a r e  i n  operation throughout Braz i l ,  
more than 500 t ra ined  graduates per year w i l l  be produced. In  co- 
operation with the  Brazi l ian I n s t i t u t e  of Municipal Administration, 
a campaign has been conducted t o  awaken a sense of municipal re- 
spons ib i l i t y  i n  developing and maintaining adequate water and 
sewerage systems. The GOB has recent ly  establ ished a National Water 
Fund which w i l l  make cruzeiro loans on a revolving fund bas i s  t o  
municipal i t ies  wi l l ing  t o  place t h e i r  water systems on a self-sus- 
t a in ing  basis .  For FY 1966, loans of PL 480 and counterpart funds i n  
an amount equivalent t o  appro-tely $16 mil l ion have been program- 
med f o r  the Fund. 

The pipel ine a s  of June 30, 1964 stems from projec ts  previously 
agreed upon which require cont rac t  services and imported commodities 
and which were not a s  of t h a t  date  delivered. To the ex tent  
f eas ib l e ,  such items i n  fu ture  years w i l l  be supplied by means of 
loans r a the r  than grants,  thereby reducing the  e s t i m t e d  t o t a l  of 
grant funds required f o r  the completion of the  project .  
fi 1966 program 

Technicians : Four d i rec t -h i re  technicians w i l l  supervise pro- 
j ec t  and loan a c t i v i t i e s  country-wide, two technicians under PASA 
from the U.S. Public Health Service w i l l  help develop Braz i l ian  
personnel competency, and four  long-term contract  technicians and 
engineers w i l l  advise regarding needed f a c i l i t i e s  and t ra in ing .  

Part icipants:  30 Brazi l ians i n  the U.S. and Puerto Rico i n  
administration, design, and spec ia l  studies.  

Other Costs: Sa lar ies  of e igh t  l o c a l  employees, in-country 
t r a in ing  programs, l o c a l  t r a v e l  costs ,  and miscellaneous supplies.  



Sh.6.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclauifled. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: EDUCATION Funds: TECHNICAL COOPERATION 

Proiect T i t l e  and Number: Education 
512- 11-119-094 

Prior Reference: Page 76 65 
lnit iol Obligation F Y :  1957 Scheduled Final  Obligation FY:  197( 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65  

1,180 I 7,090 I 17,225 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  586 875 

. . . . . . . . . . . . .  Participants. 5 3 157 

. . . . . . . . . . . . .  Commodities 42 136 
. . . . . . . . . . .  Other Costs 27 12 

Total Obligations . . . . . . . . .  708 1,180 

Obligations 

8,247 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Dbligations By  
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  107 113 
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  601 1,067 

I I I 
708 1 1,800 

Expenditures 

4,511 

xxxxxxxxxxxxx 

8,955 1 6,311 1 2,644 

t i n g  Braz i l ian  univers i t ies ,  and t o  in tegra te  t h e i r  operations with 
federal ,  s t a t e ,  and p r iva t e  development e f f o r t s .  U. S. un ive r s i t i e s  
providing technica l  ass i s tance  t o  Brazi l ian u n i v e r s i t i e s  a r e  Purdue, 
Arizona, Ohio State,  and Wisconsin. Tota l  l o c a l  contr ibut ions a r e  
estimated t o  approximate the equivalent of $10 mi l l ion  annually. 
Project Progress: The above four  U. S. un ive r s i t i e s  a r e  now working 
with four  Brazilian un ive r s i t i e s  t o  a s s i s t  i n  the development of 
t o t a l  a g r i c u l t u r a l  resources and t o  coordinate the  programs of 
a g r i c u l t u r a l  teaching, experiment s t a t  ions, and extension. The 
Rural University of Minas Gerais, has become one of the  f i r s t  Lat in 
American models of the land grant college, combining research, 
extension, and teaching. Enrollment has quadrupled i n  s i x  years, and 
l e g i s l a t i o n  has been enacted authorizing needed reforms and providing 
funds t o  ca r ry  out the un ive r s i t y ' s  g rea t e r  ro le .  In  the  three  other  
Brazi l ian univers i t ies ,  progress is  being made i n  improving  curricula^ 
and course content, applied research, and coordination between the  
up ive r s i t i e s  and other a g r i c u l t u r a l  agencies . The reduction i n  the 
amount previously reported a s  required t o  complete the  pro jec t  r e f l e c t s  
a  determination not t o  expand A I D ' S  a c t i v i t i e s  i n  t h i s  f i e l d  beyond 
the four  cont rac ts  now i n  existence. 

The la rge  pipeline a s  of June 30, 1964 resu l ted  from funds obl i -  
gated l a t e  i n  FY 1963 f o r  i n i t i a l  funding of th ree  new un ive r s i t y  
contracts .  With f u l l  complements of these s t a f f s  now on board, 
expenditures a r e  taking place a t  r a t e s  o r i g i n a l l y  projected. However, 
the p ipe l ine  did permit s reduction i n  the  FY 1965 obl iga t ions  from 
the amount previously planned. 

Unliquidated 

33736 

Future Year 

Obligations 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

FY 1966 Program 
U. S. Technicians: Two A I D  technicians w i l l  supervise higher 

and secondary education a c t i v i t i e s ,  including work of 56 contract  

Estimated Total  

Cost to Complete 

Obligations of U.S. Owned 

f hrough 6/30/65 1 F Y  66 
I 

professors.  
Par t ic ipants :  U. S. u n i v e r s i t i e s  under cont rac t  w i l l  send 29 

Brazi l ians f o r  U. S. t r a i n i n g  i n  economics, animal and p l an t  science 

Commitments of Country Owned (Counterpart: 

Through 6/30/65 1 F Y  66 
I 

l a t ed  t a r g e t s  a r e  t o  improve administrat ion i n  coopera- 

lp02 I 975 I - - 
Project Objective and Description: TO a s s i s t  Brazi l  i n  deve lop  

and r u r a l  sociology. The t r a in ing  of 12 add i t i ona l  o f f i c i a l s  w i l l  be 

ing i n s t i t u t i o n s  which can provide advanced t r a in ing  
funded d i r e c t l y  by AID. 

f o r  twice the present ly  enrol led number of 2,600 Commodities: Textbooks, teaching a ids  and demonstration equipment 

s tudents  i n  t h i s  f i e ld ,  a s  w e l l  a s  t o  r a i s e  the number f o r  secondary schools; contractors  w i l l  acquire  l imi ted  research and 

of graduates of technical ,  ag r i cu l tu ra l ,  secondary l ab  equipment f o r  un ivers i ty  programs. 

schools each year from 4,200 t o  10,000 by 1970- Re- Other Costs: Local cos t s  r e l a t ed  t o  un ive r s i t y  contracts .  



County: BRAZIL 

....... ............. ,&,&# 
:.:.: ........ ._)..sx 4 n u  an P C U R R I  CUSSlFlEO u d  

PROJECT DATA mud no4 bo d i r u w  to v n a u t h o r i ~  w 
vldwab. A l  o(lm utwl.1 L mclrril .d. 

(In thousonds of dollars ond equivalent) I " I T A B L E I I I  

Activity: Education ~ ~ ~ d ~ :  Technical Cooperat. ton 

'roiect T i t le  and Numbor: Elenrentary Education I Project  Progress: In the Northeast, where l e s s  than 50% of the  school 
aae children at tend school due t o  l ack  of f a c i l i t i e s ,  the  U.S. i s  as- 512-11-640-037 

Srior Reference: Page 80 of FY 65 C.P. 
nitial Obligotion FY:  1956 Scheduled Fino1 Obligation FY: 1970 

U.S. DOLLAR COSTS 
Obligations I Expenditures 1 Unliquidated 

rhrough 6/30/64 3,303 1 196 1 1,64.y 

istimated through 6/30/65 1 3,980 I 
Estimated F Y  66 Future Year I Estimated Total  

Istimoted F Y  65 

Obligations Obligations Cost to Cornplots 
I I 

:ost Components Estimated F Y  65 
U.S. Technicians . . . . . . . . . .  159 
Participants. . . . . . . . . . . . . .  3w 
Commodities . . . . . . . . . . . . .  80 
Other Costs . . . . . . . . . . .  74 

Total Obligations . . . . . . . . .  7 
bbligations By 
Method of Financing 
Direct A ID Costs . . . . . . . . . .  491 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  186 

677 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligotions of U.S. Owned J~ommitments of Country Owned (Counterpart) 

l,loO 

. . . .  I I I 

Project Obiective and Description: TO a s s i s t  the Brazilian 
J 

federal  and s t a t e  governments i n  t h e i r  plans f o r  pro- 
viding educational f a c i l i t i e s  f o r  a l l  children of ages 
7 through 14 by 1970. Included a re  programs f o r  
classroom construction, t r a in ing  of teachers, the de- 
velopment of improved ins t ruc t ion  materials,  a s s i s t -  
ance i n  developing centers fo r  education instruct ion,  
and assis tance f o r  adult  l i t e r a c y  training.  

xxxxxxxxxxxxx 

Through 6/30/65 

74.774 

s i s t i n g ,  with PL 480 funds i n  financing a portion o f - t h e  cos t  of con- 
s t ruc t ion  or  remodeling and equipping of 16,265 classrooms, 31 normal 
schools, and 20 emergency t r a in ing  centers  capable of  providing in- 
service t ra in ing  f o r  approximately 25,000 teachers. Additional PL 
480 assis tance i s  being provided f o r  the construction of classrooms 
i n  the s t a t e s  of Mato Grosso, Para, Espi r i to  Santo, Mo de Janeiro, 
Goias and Guanabara. 

The successful teacher t r a in ing  center  a t  Belo Horizonte, estab- 
l i shed  under USAID auspices i n  1958, has been absorbed by the  M i n i -  
stry of Education, which i s  now e n t i r e l y  responsible f o r  i t s  continu- 
ed operation. The personnel t ra ined  t o  date a t  this center  have re- 
turned t o  t h e i r  holm s t a t e s  t o  a s s i s t  i n  the  development of s t a t e -  
wide educational programs. I n  t h i s  manner, 21 s t a t e s  have received 
assis tance i n  planning education programs, curr icula development, 
and conducting in-service teacher t r a in ing  courses. As of June 30, 
1964. nearly 2,000 classrooms had been b u i l t  o r  remodeled, and ap- 
proximately 16,000 elementary teachers had received t ra in ing .  

The major item i n  the pipeline on June 30, 1964. was $1,384,000 
representing FY 1964. obligations f o r  two contracts  f o r  engineering 
and a rch i t ec tu ra l  services fo r  the  N.E. school construction program. 
During FY 1964, the Pernambuco school construction agreement was 
renegotiated t o  provide PL 480 funds f o r  l o c a l  costs  of the program 
and thereby permitting a deobligation of $98b,OOO from the previously 
reported pipeline. 
M 1 9 6 6  &ding 

U. S . Technicians : Four direct-hire  technicians t o  provide 
cen t ra l  planning, l i a i son ,  and technical  guidance t o  the project .  

F Y  66 

10,600 

A t o t a l  of twelve man-years w i l l  be provided urder contract  f o r  
advisory assis tance t o  the regional training-research centers  and t o  
the  adu l t  l i t e r a c y  t r a in ing  program. 

Part icipants:  73, most of whom w i l l  study i n  the U.S. f o r  1 2  
months i n  the  f i e l d s  of administration, supervision, and teacher  
t ra in ing ,  and upon return t o  Braz i l ,  w i l l  serve i n  regional t raining- 
supervision-research centers.  

Commodities: Imported ins t ruc t iona l  materials and equipment. 
Other Co.sts: Sa lar ies  f o r  t e n  l o c a l  employees, l o c a l  t r a v e l  and 

materials  and supplies.  

Through 6/30/65 

- 
-- 

F Y  66 

- 
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..6lt&d.'areas are SECURITY CLASSIFIED and 1 

ActiviQ: EDUCATION Funds: TECHNICAL COOPEXAT1 ON 

PROJECT DATA 
(In thousands of dollars and equivalent) 

5 12-11-660-26 
IPrior Reference: Eanes 74 and 77 Of 65 C-P* 

..... , .. .. 
mull not be divu1g.d to unau~horized indi- 
viduals. All other material ls uncl.ui(led. 

Estimoted F Y  65  1 1,212 I 1,700 ~xxxxxxxxxxxxx 

I 

TABLE Ill 

. . .- - - -  - - ~ ~ .  - 

Initial Obligation FY: 1959 Scheduled Final Obligation FY:1970 
U.S. DOLLAR COSTS 

Through 6/30/64 

Estimoted through 6/30/65 

Estimoted F Y  66  

Obligations 

- 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . . 87 1 455 
Participants. . . . . . . . . . . . . . 300 418 
Commodities . . . . . . . . . . . . . - 35 
Other Costs . . . . . . . . . . . 4 1 24 

Total Obligations . . . . . . . . . 1,212 932 

Expanditures 

1,077 
Obligotions 

2,540 

3,752 1 975 
Future Yeor Estimoted Totol 

Obligations Cost to Complote 

932 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . . 366 
Other Agency. . . . . . . . . . . . . 80 
Contract . . . . . . . . . . . . . . . . 766 

Unliquidoted 

1,463 

t ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

Obl iaations 

2,190 6,874 

I 3.231 I 90 I - I - 
Project Obiective and Description: TO improve the  qua l i ty  of 
Brazilian i n s t i t u t i o n s  of higher learning, part icu-  
l a r l y  i n  t h e  f i e l d s  of economics and engineering, i n  
order t o  help meet t ra ined  manpower requirements fo r  
a developing economy. I n  FY 1965 the  scope of the  
project  i s  being extended t o  include ass i s tance  i n  

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66  
I 

planning and implementing manpower surveys and manpower development 
pol lc ies  and programs. 

Commitments of Country Owned (counterpart 

Through 6/30/65 1 F Y  66 
I 

Project Progress: Assistance has been provided i n  es tab l i sh ing  
schools of public and business administration a t  t he  Getulio Vargas 
Foundation, the  University of Bahia, and the  University of Rio 
Grande do Su1,thus c rea t ing  educational i n s t i t u t i o n s  e s s e n t i a l  fo r  
Braz i l  1 s continued development. A t  t he  University of Sao Eaulo, 
A I D  assis tance was instrumental i n  es tab l i sh ing  an I n s t i t u t e  of Rural 
Studies. Additional technica l  ass i s tance  has been providing i n  up- 
grading ins t ruc t ion  i n  geology a t  t h e  Universi t ies  of Brazi l ,  Sao 
Paulo and Rio Grande do Sul; and i n  naval a rch i t ec tu ra l  education 
a t  t he  University of Sao Paulo. These Brazi l ian i n s t i t u t i o n s  a r e  
now providing the  personnel and funds required t o  maintain these 
schools on a s e l f  -supporting bas i s .  

I n  cooperation with the  Ford Foundation, agreement has been 
reached t o  a s s i s t  t he  University of Sao Eaulo i n  the  establishment of 
a graduate school of economics. Local currency ass i s tance  i s  pro- 
vided f o r  the  economics f acu l ty  of t he  University of Ceara. Assis- 
tance i n  engineering provided fo r  t h e  University of Brazil ,  which 
has been limited t o  chemical engineering, w i l l  be expanded i n  FY 1965 
t o  include e l e c t r i c a l  engineering. 

Pipeline: The pipel ine as  of June 30, 1964 consisted primari ly of 
funds for  t he  University of Michigan contract i n  mechanical engineer- 
ing  and the  University of Houston contract i n  chemical engineering. 

FY 1966 program 
U. S. Technicians : One d i r ec t -h i r e  technician t o  supervise and 

coordinate the  a c t i v i t i e s  of t h i s  project3 f i f t e e n  economics and 
engineering education advisors; and f i v e  planning advisors t o  t h e  
Ministry of Planning. 

Part icipants:  78 Brazi l ians,  including f i v e  contract funded 
par t ic ipants ,  w i l l  receive post-graduate t r a in ing  of one year or more 
i n  the  U.S. and w i l l  then r e tu rn  t o  t h e  f a c u l t i e s  or s t a f f  of i n s t i t u -  
t i ons  being assis ted.  

Commodities: Educational a ids  and technica l  eqament . 
O t k r  Costs: Sa la r i e s  of 5 l o c a l  employees, t r a v e l  and l o c a l  

supplles and services.  



I Shrd.d areas are SECURITY CLASSIFIED and I 

Country: BRAZIL Activiv: EDUCA!LT ON Funds: TECHNICAL COOPERATI ON 

PROJECT DATA 
(In thousands of dollars and equivalent) 

must not be divulged lo unau~horixed indii 
viduals. All other malerial in unclassified. 

- - 

Proiect T i t le  and Number: Secondary Indus t r i a l  Mucation 
512-11-960-042 

Prior Reference: Page 75 of FY 65 C.P. 
Initial Obligation FY: 1946 Scheduled Final Obligation FY: 

-- MLLAR COSTS 

-- . - - -. 

ESTIMATED FOREIGN - CURRENCY REQUIREMENTS 

TABLE Ill 

Estimated F Y  65  

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

252 

Unliquidatsd 

591 Through 6/30/64 .. 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  6t 
U.S. Technicians . . . . . . . . . .  678 132 
Participants. . . . . . . . . . . . . .  70 60 

. . . . . . . . . . . . .  Commodities 93 50 
Other Costs . . . . . . . . . . .  10 10 

Total Obligations . . . . . . . . .  85 1 252 

Obligations By 

Method of Financing 
Direct A ID Costs . . . . . . . . . .  257 17 1 
Other Agency. . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 594 81 

85_1- 

2,930 

Obligotions of U.S. Owned 

Through 6/30/65 1 F Y  66 

t h e  planning l e v e l  fo r  those s t a t e s  which demonstrate a willingness 
t o  undertake basic  reforms i n  t h e i r  secondary education programs. 
This has resu l ted  i n  an increase i n  planned FY 1965 obligations. 
Assistance w i l l  be continued i n  i n d u s t r i a l  vocat ional  education 
through technica l  and administrative guidance f o r  Braz i l ian  i n s t i -  
tu t ions ,  pr inc ipa l ly  area t r a in ing  centers  and t h e  National Appren- 
iceship  Service. PL-480 cruzeiros w i l l  be used i n  connection with 
the  construction of an area t r a in ing  center i n  Fortaleza, N. E. 
Brazi l .  The present goal  of t he  project  is a Braz i l ian  i n s t i t u t i o n -  
a l  capabi l i ty  of t r a in ing  annually 10,000 technicians, 6,000 super- 
visors ,  40,000 sk i l l ed  workers, and 100,000 semi-skilled workers. 

Obligations 

79 2 0 

Commitments of Countryowned (Counterparl 

Through 6/30/65 1 FY 66 
I 

48 2 

Project Progress: Enrollment i n  technica l  courses continued t o  
increase through 1963, a t  which time the re  were annually t ra ined  
ha l f  of t h e  desired number of sk i l l ed  and semi-skilled workers, 
8@ of t h e  number of supervisors, and one-f ourth of t h e  needed 
number of technicians. Under t h e  Castel lo Branco regime, t h e  GOB 
has accelerated completion of t he  vocational and junior high school 
construction programs. 

GOB funds budgeted i n  support of t h e  i n d u s t r i a l  t r a i n i n g  
a c t i v i t y  i n  1965 amount t o  the  equivalent of $21 mi l l ion  and a r e  
expected t o  be about t h e  same magnitude i n  1966. 

The pipel ine as of June 30, 1964 represents  t h e  cost  of com- 
mpdities ordered but not delivered a s  of t h a t  da te  and funding of 
personnel services contracts.  

Expenditures 

1,486 

6~ 

2,086 

113 I - I - I 

FY 1966 pro@;ram 
Technicians: Two di rec t -h i re  technicians t o  provide ove ra l l  

proJect supervision and coordination and f i v e  contract  technicians 

XXXXXXXXXXXXI 

844 
Future Year 

Obligations 

500 

Project Obiective and Cescription: TO a s s i s t  Brazi l  t o  devel- 
o p . i n s t i t u t i o n s  required for  t r a in ing  indus t r i a l  man- 
power, adequate f o r  t h e  needs of a developing econo- 
my. Since t h e  acute shortage of comprehensive secon- 
daxy education f a c i l i t i e s  i s  c rea t ing  a bottleneck i n  
i n d u s t r i a l  development t h e  scope of t h e  project i s  
being expanded i n  FY 1965 t o  provide assistance a t  

assigned t o  t h e  t r a in ing  centers t o  give ass i s tance  i n  t h e  techniques 
of teaching vocational education and i n  t h e  use of i n s t r u c t i o n a l  
materials.  (~echn ic i ans  i n  t h e  secondary f i e l d  a re  being contracted 
fo r  a two-year period i n  FY 1965 .) 

Estimated Tota l  

Cost  to Complete 

3,682 

Part icipants:  Twenty-four key o f f i c i a l s  from s t a t e  sec re t a r i e s  
of education w i l l  receive t r a in ing  i n  the  U.S. 

Commodities: Shop t r a in ing  equipment and r e l a t e d  educational 
mater ials  not avai lable  i n  Brazil .  

Other Costs: One l o c a l  technician and ce r t a in  l o c a l l y  produced 
equipment and materials.  



Country: BRAZIL 

Shadad areas are SECURIN CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixed indi- 
viduals. All other material is unclauifled. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Education Funds: Technical Cooperation 

Proiect T i t l e  and Number: Technical & Scientific hblicatio 
512-11-960-127 

Prior Reference: Page 79 of FY 65 C.P. - 
Init ial  Obligation F Y :  1963 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  6 5  

Obligations 

242 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Cost Components Estimated F Y  65 
U.S. Technicians . . . . . . . . . .  20 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  10 
Other Costs . . . . . . . . . . .  45 

Total Obligations . . . . . . . . .  7 5 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  7 5 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

I 
7 5 

9 5 

Proposed F Y  66 
20 - 
20 
55 
9 5 

Expenditures 

120 

17 5 ~ X X X X X X X X X X X X ~  

317 I 295 I 2 2  

150 I 562 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

122 

Future Year 

Obligations 

Obligations 

Estimated Total  

Cost to Complete 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66  
I 

and distribution of technical literature in the 
Portuguese language essential for Brazil's present and 
future development. 

In order to encourage increased production and 
distribution of textbooks and other educational 

Commitments of Country Owned (Counterport] 

,Through 6/30/65 1 F Y  66 
I 

349 

: materials in Brazil, USAID is:(a) providing technical advice for 
all aspects of the "book gap" problem; (b) using PL 480 cruzeiros 
to fund contracts with the Brazilian publishing industry for the 
translation, local publication, and distribution of technical 
literature; and (c) strengthening the Getulio Vargas Foundation, 
Sao Paulo University, and the University of Piracicaba in further 
development of university press operations. 
Project Progress: During FY 1964, USAID assisted in the production 
and distribution of 70 titles totalling approximately 350,000 
volumes. FY 1965 and 1966 plans call for the publication of an 
additional 180 technical and scientific books, resulting in the 
distribution of approldmately 900,000 volumes. 

While the Brazilian government is not making a direct 

100 I - I - 

contribution to this project, private publishers have been investing 

Project Obiective and Description: TO stimulate the publication 

- - 
amounts approximately equal the c&eiro costs to the U.S. 
Government. The Ford Foundation has provided funds for the 
writing and research of 70 agricultural texts to be written by 
Brazilian agricultural specialists. 
Fn 1966 Program: 

U.S. Technicians: One direct-hire communications media 
officer to provide overall supervision and coordination for the 
project. 

Commodities: English-language books, especially in the fie 
of science, medicine, engineering, and economic development. 

Other Costs: Purchase of copyrights, salaries for four 
local employees, local travel and supplies. 



Sh&d areas are SECURITY CLASSIFIED and 

Activity: PUBLIC ADMINISTRATION AND PUBLIC SAFETY Funds: TECHNICAL COOPERATION 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Project T i t l e  and Number: Public Safety 
512-11-710-070 

must not be divulged to unauthorized indi- 

viduals. All other material is unclauitlad. 
T A B L E  Ill 

Prior Reference: Page 82- of FY 6 5  c.-P. 
Init ial  Obligation FY:l959 Scheduled Final Obligation FY:  1969 

U.S. DOLLAR COSTS 

Estimated F Y  6 5  

Unliquidoted 

1,089 
Obligations 

Through 6/30/64 4,183 
I 

Estimated through 6/30/65 

Est imated F Y  6 6  

Obligotions 

Cost Components Estimated F Y  65-  Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  500 571 
Participants. . . . . . . . . . . . . .  97 97 
Commodities . . . . . . . . . . . . .  162 167 
Other Costs . . . . . . . . . . .  55 70 

Total Obligations . . . . . . . . .  814 905 

Expenditures 

3,O94 

814 

9 05 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  814 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

4,997 1 4,494 

2,024 I 7,926 

- - - - - - - 
ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

7 

1,400 

9 3  

Obliqations 

X X X X X X X X X X X X ~  

Proiect Obiective and Description: TO improve over-all law en- 
forcement i n  Braz i l  through strengthening the capa- 
c i t y  of t h e  various Brazi l ian s t a t e  police agencies 
e f f e c t i v e l y  to maintain law and order ,  and support 
f o r  f ede ra l  service agencies providing central  and 
coordinating f a c i l i t i e s .  

Future Year 

Obllgationr 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  6 6  
I 

- - . . - - 

Projec t  Progress: Since June, 1959, agreements have been signed t o  
provide ass i s tance  t o  t he  pol ice agencies of t e n  Braz i l ian  s t a t e s  
and t he  Federal Department of Public Safety,  which have a combined 
t o t a l  force of approfimately 130,000 men. Surveys were completed of 
each of these agencies i n  order t o  determine t h e i r  ind iv idua l  organi- 
za t iona l ,  personnel, and mater ia l  needs. Agreements f o r  ass i s tance  
t o  f i v e  addi t iona l  s t a t e s  a r e  expected t o  be concluded during FY 
1965 and 1966, thus requi r ing  an  increase  i n  t he  cos t  t o  completion 
of t h i s  pro jec t .  

Estimated T a t a l  

Cost  to Complete 

Commitments of Country Owned (Counterport 

Through 6/30/65 1 F Y  66 
1 

Progress t o  da t e  ursler t h i s  p ro j ec t  includes the  establishment 
a t  Bras i l i a  of a National Training Academy; and a National I n s t i t u t e  
of Iden t i f i ca t ion ,  and improvement of t h e  f a c i l i t i e s  of t he  crimin- 
a logic  laboratory;  the  t r a in ing  of 3,012 o f f i ce r s  and men i n  crowd 
cont ro l  techniques; t he  preparat ion and t r a n s l a t i o n  of 49,000 copies 
of 70 d i f f e r e n t  t r a i n i n g  manuals; and the t r a in ing  of a t o t a l  of 
6,263 pol ice  technicians i n  such f i e l d s  a s  criminal i nves t iga t ion ,  
f i nge rp r in t  search, photography, and the  use of crime labora tory  
equipnient . 

The s t a t e  and f ede ra l  governments a r e  contr ibut ing a sum approx- 
imately equivalent  t o  $3 mi l l ion  per year  towards the  support of t h i s  
program, not  including sa l a r i e s .  The predominate i tem i n  the  pipe- 
l i n e  a s  of June 30, l 9& was $1 mil l ion  f o r  commodities ordered but  
not de l ivered  a s  of t h a t  date .  

FY 1966 Funding: 
U. S. Technicians: 23 d i r e c t  h i r e  technicians i n  such f i e l d s  a s  

t r a in ing ,  inves t iga t ions ,  communications, and a s  area advisers .  
Par t ic ipants :  80 Braz i l ian  publ ic  s a fe ty  o f f i c i a l s  a r e  program- 

med f o r  U.S. train in^ i n  FY 66 f o r  periods ranging from 6 weeks f o r  - - 
t he  Senior Off icer  observation program t o  16  weeks f o r  the  In te r -  
na t iona l  Police Academy course i n  Washington, and longer  courses f o r  
se lec ted  s p e c i a l i s t s .  

commodities: Communications, t r a i n i n g ,  of f ice  and labora tory  
equipment not  ava i lab le  i n  Brazi l .  I n  addi t ion ,  PL 480 cruzeiros  
equivalent  t o  $317,000 w i l l  be used t o  purchase locally-produced 
commodities including vehicles  and communications equipment. 

0. th.e, r Cq s t s: To provide the  cos t s  of 18 l o c a l  personnel 
required by the program i n  such capac i t i e s  a s  research a s s i s t a n t s ,  
s ec re t a r i e s ,  t y p s t s  and messengers, and f o r  l o c a l  t r a v e l .  



I Shakd areas are SECURITY CLASSIFIED and I 

Country: BRAZIL Activity: RJBUC ADMINISTRATION AND PUBLIC SAFETY Funds: TECHNICAL COOPERATION 

PROJECT DATA 

Proiect T i t l e  and Number: Economic Development Planning 
5 12-11-990-112 

Prior Reference: Page 81 of FY 65 C.P. 
Init ial  Obligation F Y :  1962 Scheduled Final Obligation FYCi970 

U.S. DOLLAR COSTS 

mud not be divulged to unauthorized indii 
viduals. All other mahrial h unclwlod. 

(In thousands of dollars and equivalent) . T A B L E  Ill 

Through 6/30/64 

Obligations I Expenditures I Unliquidated 

482 I 147 335 

Estimated F Y  65  

Cost Components Estimated F Y  65 -  Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  7 10 - 
Participants. . . . . . . . . . . . . .  146 232 
Commodities - - . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

Total Obligations 
9 3 

. . . . . . . . .  865 235 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  15 5 
Other Agency. . . . . . . . . . . . .  196 
Contract . . . . . . . . . . . . . . . .  5 14 

865 

1,347 I 44?( 

2,923 I 1,805 1 - 1 - I 
Project Obiective and Description: To a s s i s t  Braz i l ian  na- 

t i ona l ,  regional ,  and s t a t e  planning organizations t o  
achieve administrat ive reform a s  we l l  a s  a more r a -  
t i o n a l  a l l oca t ion  of public and p r lva t e  resources 
necessary f o r  development. Included i s  ass i s tance  t o  
economic development planning, t a x  pol icy and admin- 
i s t r a t i o n ,  budget administration and cash flow, s t a t e  

300 

900 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

and municipal administration, and general  f e a s i b i l i t y  s tud ies .  
Project  Progress: With t h e  assumption of o f f i c e  by t h e  Cas te l lo  
Branco administrat ion i n  April, 1964, economic development planning 
was elevated t o  the Min i s t e r i a l  l eve l .  A short-term economic and 
f inanc ia l  ac t ion  plan was devised, and important reforms were in-  
troduced i n  such areas  a s  t a x  administrat ion,  and f e d e r a l  government 
expenditure and obl igat ion control .  

Increased ass i s tance  requested by t h e  Cas te l lo  Branco govern- 
ment i n  t h e  economic development planning area i s  r e f l ec t ed  i n  an 
increase i n  project  cos t s  over amounts previously reported.  A t  t h e  
request  of t h e  GOB a ten-man team of t a x  experts  was r ec ru i t ed  f o r  
improvements i n  t ax  p o l i c i e s  and administrat ion.  Preliminary s tud ie s  
i n  these  areas  have been made. U.S. economic planning advisors  have 
been a s s i s t i n g  the  GOB i n  r e f in ing  t h e  above r e fe r r ed  t o  ac t ion  
program. A contract  w i l l  be negotiated during FY 1965 with a major 
U.S. un ive r s i t y  t o  provide fu r the r  a s s i s t ance  of t h i s  nature f o r  t h e  
long range planning e f f o r t  which t h e  GOB intends t o  undertake. To 
a s s i s t  i n  developing sound pro jec ts  f o r  f inancing i n  key sec tors ,  
consideration w i l l  be  given t o  a loan t o  t h e  GOB i n  t h e  amount of 
$5 mil l ion t o  finance f e a s i b i l i t y  s tud ies .  The GOB supports these  
a c t i v i t i e s  wi th  l o c a l  technicians,  suppl ies ,  equipment, t r a i n i n g  
and o f f i c e  space. 

Of t h e  $335,000 i n  unliquidated obl iga t ions  a s  of June 30, 
1964, $306,000 represented obl iga t ions  during the  four th  quarter  
of FY 1964 t o  provide a id  t o  t he  new government i n  i t s  t a x  reform 
e f f o r t .  
FY 1966 Funding 

U.  S. Technicians: Two-year funding i s  provided i n  FY 1965 f o r  
t he  un ive r s i t y  contract  i n  economic planning ass i s tance .  Funding 
of FY 1966 costa  fo r  t h e  IRS technicians through a loan contemplated 
f o r  t h e  GOB i s  being explored. If such arrangements do not prove 
feas ib le ,  a corresponding increase of grant  funding f o r  t h i s  p ro j ec t  
i n  FY 1966 w i l l  be required.  

Par t ic ipants :  72 o f f i c i a l s  i n  such f i e l d s  a s  budget administra- 
t ion ,  t a x  administration, development research and planning, s t a t e  
and county administration, na t iona l  economic accounting, and 
s t a t i s t i c s .  

Other Costs: Salary of one l o c a l  USAID employee. 

xxxxxxxxxxxxx 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

Future Year 

Obligations 

Commitments of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 
I 1 

Estimated Tota l  

Cost to Complota 



Activity: C(XMJNt!I'Y D W P M E N T ,  SOCIAL WELFARE & HOUSING Funds: TECHNICAL COOPERATION 

PROJECT DATA 
(In thousands of dollars and equivalent) 

,*r,ce: Page 8 j of FY 65 C.P. 
9iti.l ObIiwion FY: 1963 Scheduled Final Obligatien FY: 1970 

U.S. DOLLAR COSTS 
Obliwtions Expon&tuns Unliquidohd 

'hrough 6/30/64 1y 5 1 9  b l  

:stirnoted F Y  65 238 15O XXxXXX~XXxXXl 

isttmatmd through 6/30/65 433 284 149 
Emtlmotd F Y  66 F ~ u n  Y.rr Estlmotmd Totol 

Obligations O b l l ~ t l o n s  Cost to Complete 

193 1139 1765 

must not L. dim114 to unauc)urisd wc 
vidrah. All other l u k r i . 1  i~ mclr*(kd. 

Obligations 
bst  Components Estimated FY 65 
U.S. Technicians . . . . . . . . . .  184 

42 
P-it%Fy 

Participants. . . . . . . . . . . . . .  35 - - . . . . . . . . . . . . .  Commodities 
Other Costs 1 2  1 2  . . . . . . . . . . .  

. . . . . . . . .  Total Obligations zYs 7 

TABLE Ill 

lbligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  103 

. . . . . . . . . . . .  Other Agency. 33 
Contract . . . . . . . . . . . . . . - .  102 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Ownod Commitments of Country Ownmd (Counterpar! 
Through 6/30/65 F Y  66 Through 6/30/65 FY 66 

12 , 509 617 18,128 10,638 
L 

Proiect Obiective and Description: TO strengthen those 
Braz i l ian  i n s t i t u t i o n s ,  pa r t i cu l a r ly  i n  t he  housing 
f i e l d .  responsible  for -&ing  with t h e  soc i a l  and 

t i o n a l  c r e d i t  systems. a s  wel l  a s  f o r  self-help,  low cos t  municiml 

- - 

economic problems a r i s i n g  from explosive urban growth 
i n  recent  years.  Capi tal  and technica l  a s s i s t ance  i s  
provided f o r  t he  newly formed National Housing Bank, 
f o r  the  development of savings and loan-type i n s t i t u -  

housing ~ d d i t i o n a l  ass i s tance  i s  pr&ded f o r  t he  imirove- 
ment of slum conditions i n  Rio de Janeiro and i n  the  Northeast. 

Project  Progress: The National Housing Bank, which w i l l  provide f i -  
nancing f o r  l o c a l  c r e d i t  i n s t i t u t i o n s  and pr iva te  bui lders  f o r  mort- 
gage f inancing and construction of low cos t  horns, has begun l imited 
operations.  I n  addi t ion  t o  i ts  own c a p i t a l  funds, the  Bank i s  f i -  
nanced by a compulsory one percent Socia l  Securi ty  payro l l  t a x  and by 
GOB bonds issued with monetary correct ion guarantees. The Caixa 
Economics of Minas Gerais has begun operations i n  the  savings and 
loan  f i e l d ,  and government and p r iva t e  en terpr i se  groups i n  six other  
metropolitan a reas  have requested ass i s tance  i n  s imi la r  undertakings. 
A loan of counterpart  funds equivalent t o  $16 mil l ion has been author- 
ized  f o r  t he  National Housing Bank, and a loan of the  equivalent  of 
$3.8 mi l l i on  i n  PL 480 funds has been authorized f o r  t he  Caixa Econo- 
mica. Under e x i s t i n g  municipal housing programs receiving A I D  s u p  
por t ,  a t o t a l  of 3,930 houses were b u i l t  during FY 1963 and 19&. 
Counterpart funds equivalent t o  $2 mi l l ion  have been loaned t o  finance 
the  construct ion of an addi t iona l  3,750 low cos t  houses. I n  Rio de 
Jane im,  i n  cooperation with t h e  Ford Foundation and Braz i l ian  agen- 
c i e s ,  a headquarters was organized and s t a f f ed  t o  conduct a d u l t  vo- 
ca t iona l  education centers  and se l f -he lp  pro jec ts  f o r  l o c a l  community 
improvement. 

U. S. Technicians: One d i rec t -h i re  technician t o  supervise and 
coordinate t h e  a c t i v i t i e s  under this pro jec t ;  two technicians under 
a pa r t i c ipa t ing  agency serv ice  agreement t o  provide technica l  guidance 
t o  t he  National Housing Bank; and two contract  technicians plus 
short-term consul tants  i n  community d e v e l o ~ n t  and urban planning. 

Par t ic ipants :  Five urban planning o f f i c i a l s ,  plus sho r t  obser- 
va t ion  v i s i t s  f o r  t e n  o f f i c i a l s  of t he  National Housing Bank. 

Other Costs: Sa l a r i e s  f o r  t h ree  l o c a l  employees, l o c a l  t r a v e l ,  
and supplies.  



I &add araar ara SECURIN CLASSIFIED and 

PROJECT DATA must not ba divutgad to unauthoriud indt I 
Country: W L  

vidualr. All othar matarid is unclauihd. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: PRIVATE ENTERPRISE Funds: TECHNICAL COOPERATION 

512-15 -950-227 
Prior Reference: maes 67 & 68 of FY 65 C.P., 
Init ial Obligation P Y ~  1960 Scheduled ~ i n a l  ~ b l i g a t i o n  FY: 1970 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  6 5  

Obi igations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  8 17 609 
Participants. . . . . . . . . . . . . .  78 46 

. . . . . . . . . . . . .  Commodities 5 - 
Other Costs . . . . . . . . . . .  34 34 

Total Obligations . . . . . . . . .  9 34 689 

Obligations 

1,711 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  196 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  738 

934 

ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

Expenditures 

501 

800 ~ X X X X X X X X X X X X X  

2,645 

Unliquidated 

1.210 

1,301 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  6 6  
I 

for  investment survey, i n d u s t r i a l  promotion, and man- 
agement improvement programs and do l l a r  and PL 480 
loans t o  help a l l e v i a t e  Braz i l t s  c r i t i c a l  shortage of 

1,344 
Future Year 

Obligations 

Commitments of Country Owned (Counterpart: 

Through 6/30/65 1 F Y  66 
I 

41,218 

medium and long-term credi t .  
Grant assis tance w i l l  be used t o  help es tabl i sh  

Estimated Tota l  

Cost  to Cornplate 

1) i n d u s t r i a l  promotion centers  such a s  FUNDINCSR, a pr ivate,  non- 
p r o f i t  foundation recent ly  establ ished i n  Recife, t o  r e t a i n  l o c a l  
c a p i t a l  while a t t r a c t i n g  Brazi l ian and foreign c a p i t a l  t o  t h e  
N o r t h a s t j  2 )  projects  wherein U.S. un ive r s i t i e s  work with t h e i r  
counterparts i n  Northeast Braz i l  t o  i n s t i t u t i o n a l i z e  within t h e  
Brazilian un ive r s i t i e s  the  techniques of r u r a l  i n d u s t r i a l  promotion 
and management support, and thereby a s s i s t  i n  t h e  establishment of 
locally-owned indus t r ies  i n  r u r a l  areas; and 3)  mamgement improve- 
ment projects  designed t o  a s s i s t  pr iva te  indus t r i e s  i n  u t i l i z i n g  
plant  and equipment more e f f i c i en t ly .  

Project Obiective and Description: To stimulate private in-  
dus t ry  through t h e  provision of technical assistance 

110 I - 

Project Progress : With the  change i n  administration i n  April ,  1964, 
the  climate fo r  private industry has s ign i f i can t ly  improved. The 
trend toward s t a t e  ownership of industry has been hal ted,  and p r i -  
va te  i n d u s t r i a l  expansion i s  t o  be stimulated through t ax  c red i t s .  
The new administration has l ibe ra l i zed  p r o f i t s  remittance r e s t r i c -  
t ions ,  and signed an investment guarantee agreement with t he United 
States .  

Thus far do l l a r s  and cruzeiros equivalent t o  $50 mil l ion have 
been loaned by A I D  t o  such Brazi l ian pr iva te  indus t r ies  a s  metal pro- 
cessing, highway construction equipment, warehousing, and paper 
manufacture. I n  addition PL 480 and counterpart funds have been 
loaned t o  development banks throughout Braz i l  f o r  relending t o  p r i  - 
vate  industry. 

A National P r o d u c t i a t y  Center and 18 s t a t e  productivi ty centers  
have been established t o  improve ef f ic iency and p r o f i t a b i l i t y  of 
Brazilian private industry. 

FY 1966 Funding 
U.S. Technicians: Two di rec t -h i re  advisors t o  coordinate and 

supervise the  project,and 15 f u l l  time and 18 short  term technicians 
'under contractswith San Francisco Sta te  College, b s  Angeles State  
College, and Colorado Sta te  College. I n  addition, short-term con 
su l t an t s  w i l l  be provided f o r  investment surveys and productivi ty 
assis tance.  

Part icipants:  Nine par t ic ipants  fo r  advance t r a in ing  i n  the  U.S. 
i n  indus t r i a l  management and engineering. 

O t h e r  C o s t  s: Salar ies  of e ight  l o c a l  employees, and t r a v e l  
expenses for  U.S. consultants.  

- 



5*-11-8z0-000 IPrior Reference:V~l~me 111, p. of FY 65 C.P. 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Initial Obligation FY: 1952 Scheduled Final Obligation FY:1970 
U.S. DOLLAR COSTS 

must not be divulged to unauthorized indi- 
viduals. All other material is unclnsifled. . TABLE I l l  

Through 6/30/64 

Estimated F Y  6 5  1 3,194 1 3,200 

I Obligations I Obligations I cost  to complete 

I 

Obligations 

9,999 

X X X ~ X X X X X X X X X  

,Estimated through 6/30/65 

Estimated F Y  66 

3,173 1 10,200 I 26,566 
Obliaations 

I I I 

Country-IL Activity: TECHNICAL SUPPORT -- Funds: TECHNICAL COOPERATION 

- 

Expenditures 

9,442 

13, 193 

- 
Cost Components Estimated FY 65 Proposed FY 66 

. . . . . . . . . .  U.S. Technicians 1,733 1,835 
Participants. . . . . . . . . . . . . .  12 15 

. . . . . . . . . . . . .  Commodities 375 2 14 
Other Costs . . . . . . . . . . .  1,074 1,109 

Total Obligations . . . . . . . . .  3,194 5 173 

Unliquidated 

557 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  3,021 2,868 
Other Agency. . . . . . . . . . . . .  - 
Contract.. . . . . . . . . . . . . . .  171 105 

Future Year I Estimated Total 

12,642 

I 
. - - - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

551 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 

Project  Progress: This p r j ec t  i s  a continuing a c t i v i t y  financing 
such a c t i v i t i e s  a s  supervision and d i r ec t ion  of the s i x  p r i o r i t y  
goals;  par t ic ipant  processing, including follow-up and evaluation; 
language t ra in ing;  production and demonstration of communications 
media mater ials ;  ren ts ,  u t i l i t i e s ,  and o ther  general programming 
cos ts  of both the  USAID a t  Rio de Janeiro, and the operations a t  
Recife. 

Commitments of Country Owned (counterpart 

Through 6/30/65 1 F Y  66 
I 

1 1,892 I 850 I 

The number of U. S. d i rec t -h i re  posi t ions under t h i s  general 
category represents  approximately one half of the t o t a l  d i rec t -h i re  
Mission s t a f f ,  (64 of I22 by the  end of ~ 6 6 ) .  This demonstrates 
the  t rend i n  personnel pol icy toward bui lding a c o r p o f  genera l i s t s  
t o  manage and supervise the more special ized technica l  work being 
implemented under contract  and interagency agreements. 

- 

Pipel ine under the project  has been reduced from t h a t  of l a s t  
year by nearly 60% and is  represented by equipment ordered f o r  USAID 
operat ions but  not delivered. 

- 

FY 1966 Funding 

Project Obiective and Description: TO provide support f o r  a l l  
program operat ions necessary f o r  the  e f fec t ive  ac- 
complishment of the goals of the  FY 1966 A I D  program 
i n  Braz i l  which a re  not s t r i c t l y  i den t i f i ed  with one 
p a r t i c u l a r  pro jec t ;  and t o  cover the  cos t s  of the  
supervision, management and coordination of the Food 
f o r  Peace p ro j ec t s  wi th in  the t o t a l  Brazi l  program. 

U. S. Technicians: 64 U. S. technicians i n  the program of f ice ,  
t r a i n i n g  and communications media off ices ,  Food f o r  Peace a c t i v i t i e s ,  
and goal a c t i v i t y  d i r ec to r s  and deputy d i rec tors ,  whose cos ts  a re  not 
chargeable t o  a spec i f i c  project .  

Par t ic ipants :  Training i n  the United S ta tes  of f i v e  Brazi l ian 
o f f i c i a l s  i n  the  Food f o r  Peace program, i n  the  programming, shipping, 
warehousing, and cont ro l  prac t ices  of foodstuffs  . 

Commodities: Office fu rn i tu re  and supplies,  household f u r n i t m  
f o r  U. S. d i r e c t  h i re ,  PASA and contract  technicians,  language t r a i n -  
ing equipment, off i ce  vehicles,  and suppl ies .  

Other Costs: Sa lar ies  of 218 l o c a l  employees of the USAID, 
working i n  the same o f f i ce s  a s  those l i s t e d  above, l o c a l  t r a v e l  costs ,  
and other  l o c a l l y  procurred services  and suppl ies  required f o r  the  
technica l  support of the USAID. As i n  other  projects ,  a l l  l o c a l  
expenses of the USAID f o r  i t s  own account a r e  financed with l o c a l  
currency from the U. S. Disbursing Off i ce  i n  Rio de Janeiro.  



I Shaded areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclasaitled. 
( In  thousands of dollars and equivalent) - - 

Companhia Pernambucana de TABLE I V  
Borrower:Borracha Sin te t ica  , S . A. ( COPERBO) Funds: AFP Loan 

Title ond Number of Loan: Synthetic Rubber Plant  
512-L-007 

Date Authorized: 9/17/62 ~. 

Loon Status as of 12/31/64 

Amount 

Authorized . . . . . . . . . . .$3,400 

Disbursed . . . . . . . . . . . . 2,734 

Repayments . . . . . . . . . . . - 
Interest Collected. . . . . . . - 

Date Signed: 9/24/62 
Loan Terms 

Durotion . . . . . . . . . . . . 10  JTS. 
Two Step 40 y r s .  
Groce Period . . . . . . . . . 3 F s .  
Two Step 10 y r s .  
Interest Rote . . . . . . . . . 5 3/4$ 
~ w o  Step 314% 
Currency of Repo~ment . . U.S. 

Dollars 

I 

( 

Purpose of Loan: The loan provides p a r t  of the foreign 
I 

exchange required f o r  the construction and equipping of a - - -  
polybuhdierk rubber plant  i n  Pernambuco , ~ o r t h e a s t - ~ r a z i l  . 
The p lant  w i l l  u t i l i z e  alcohol derived from sugar produced 
i n  Northeast Brazil .  The plant w i l l  produce 25,000 metric 
tons annually of synthe t ic  rubber which w i l l  subs t i tu te  
f o r  na tu ra l  rubber now being imported i n t o  Braz i l ,  and used 
mainly f o r  t i r e  manufacturing. It i s  the  l a r g e s t  indus- 
t r i a l  undertaking i n  Northeast Brazil .  

Status! Project  plans were prepared i n  1961 by the Lummus 
Company i n  cooperation with the Firestone Tire  ard Rubber 
Company, who were the  successful bidders i n  an interna- 
t i o n a l  competition. The Lummus-Fires tone contract  pro- 
vides f o r  engineering, procurement, construction services,  
l icens ing  and t ra in ing .  

The A I D  loan  i s  part of the  following f inanc ia l  plan 
t o  cover the  fore ign  exchange requirements: - 

U. S . $(Million) o r  Equivalent 
AID Loan 3.4 
IDB Loan 3.6 
French Bank's Credi ts  5.9 - - 
U. S. Suppliers ' Credits 2.3 
COPERBO 2.1 - 

I n  addition, the l o c a l  currency needs, equivalent  t o  
about $15.8 million, w i l l  be provided by COPERBO through 
cap i t a l  subscriptions and borrowing. A loan of CR$2.5 b i l -  
l i o n  ( a p p r o h t e l y  $4.2 mil l ion)  was obtained i n  1963 from 
the  National Development Bank of Brazil .  O f  this amount 80$ 
was provided from loan f'unds under the Third PL 480 Sales  
Agreement. I n  addit ion,  USAID has authorized a ~ R $ 4 . 4  b i l -  
l i o n  loan out of PL 480 funds t o  a s s i s t  the borrower i n  meet- 
ing  i t s  s t a r tup  expenses. C~$2.2 b i l l i o n  w i l l  be made avai l-  
able  i n  lkrch,  1965 repayable i n  six months; t he  remainder 
w i l l  be made avai lable  only a f t e r  a s t r e t c h  out  of i n t e r e s t  
and amortization obl igat ions by o ther  credi tors .  

The AID d o l l a r  loan i s  l imi ted  t o  U.S. procurement. I n  
addit ion a subs tant ia l  portion of the purchases financed 
through other loans w i l l  be made i n  the U.S. 

Two Step Process: To help r e l i eve  Braz i l ' s  fore ign  debt  
service burden i n  the  next few years ,  the Government of  Brazi l  
has been given the option t o  receive the  loan payments from 
the borrower i n  l o c a l  currency, and would then reimburse AID 
i n  d o l l a r s  within 40 years ,  including a ten-year grace period, 
with annual i n t e r e s t  of 314 of one percent. 

Comments on Implementation: A l l  engineering, d r a f t i n g  and 
purchasing work has been completed. Overall construction on 
December 31, 1964, was over 90$ complete. The p lant  d i d  not 
begin operations i n  Ju ly  1964 a s  projected i n  the  previous 
presentation. T h i s  delay was due t o  (1) the f a c t  t h a t  i n  the  
immediate post revolutionary period the  Board of Directors  of 
COPERBO was dismissed, and (2) t h e  f inanc ia l  resources t o  be 
provided by the  S ta t e  of Pernambuco were l e s s  than ant ic ipa ted  
because of a f a l l  off i n  revenue from the  taxes  upon which 
the  s t a t e  deperds f o r  i t s  f inanc ia l  contribution. With the  
ass i s tance  of the recent ly  approved PL 480 loan  t h e  s t a r t u p  
time f o r  the p l an tk  operation i s  now ant ic ipa ted  f o r  July,  
1965. In t e re s t  i s  being capi ta l ized  during the  grace period. 



1 5had.d areas are SECURITY CLASSlFlEO and I 
STATUS OF DEVELOPMENT LOANS I must not be d ~ v u l ~ e d  to unauthorixed indi- 

viduals. All other material is unclassified. 
( In thousands of dollars and equivalent) 

T A B L E  I V  

Country: BRAZIL Borrower: Credito e  Financiamento S.A. ( ~ 0 ~ ~ ~ ) F u n d r :  AFP b a n  
I - 

T i t l e  and Number of Loan: COPE Development Bank 
5 12-H-008 

L o a n  Status as of 12/31/64 

Disbursed . . . . . . . . . . . .  400 

Repayments. . . . . . . . . . .  - 

Interest Col lected . . . . . . .  - 

Date Signed: 3/6/63 I 
Loan T e r m s  I 

. . . . . . . . . . .  Durat ion .  20 VS. 
TWO s t e p  40 y r s .  I 
Grace Period . . . . . . . . .  5 YrS. 

T W O  Step 10 y r s .  
1 Interest Rate . . . . . . . . .  
Two Step :/? 5 

1 Currency of Repayment . . S, 

I Dollars  

Purpose of Loan: To supply needed funds t o  COPEX;, a  
development bank, f o r  relending t o  small and medium- 
s i z e  i n d u s t r i e s  i n  t h e  S ta te  of Guanabara. The manage- 
ment of t h i s  S ta te  control led bank i s  i n  t he  hands of 
prominent p r iva t e  bankers and businessmen. COPEG makes 
these  funds ava i l ab l e  i n  t h e  form of loans o r  i n  ex- 
change f o r  equi ty  pa r t i c ipa t ion  o r  by combination of 
both. The AID loan w i l l  a s s i s t  strengthening the 
economic base of Guarlabara. 

Status:  A I D  has  agreed t o  match COPEGTs funds on a  
t h r e e  t o  one bas i s ,  so t h a t  A I D  funds disbursed under 
t h e  loan w i l l  not et any time cons t i t u t e  more than 75% 
of t h e  t o t a l  amoupt of disbursements made f o r  sub-loan 
p r o j e c t s  by COPEG. 

Two Step Process: To he lp  r e l i e v e  Braz i l ' s  fore ign  debt 
se rv ice  burden i n  t he  next few years,  the Government of 
Braz i l  has  exercised t h e  option t o  receive t h e  loan pay- 
ments from the  borrower i n  l o c a l  currency, and w i l l  r e -  
imburse A I D  i n  d o l l a r s  within 40 years,  including a  ten-  
year grace period, with annual i n t e r e s t  a t  3/4 percent.  

Comments on Implementation : Implementation of t h i s  loan 
was delayed by t h e  pre-revolutionary government 1s h o s t i l i t y  
t o  COPEG because of the  f a c t  t h a t  it was a  Guanabara S ta te  
p ro j ec t .  This prevented a  s a t i s f ac to ry  solut ion of a  MOV 
problem. However, t h i s  problem was solved i n  a i d  1964 when 
t h e  GOB accepted exchange r i s k  responsibility by exercis ing 
i t s  opt ion t o  assume d o l l a r  repayment of the loan. I n  
calendar year 1965 disbursements under the loan have begun 
t o  acce l e ra t e  rap id ly .  A I D  funds have been committed t o  
a t o t a l  of 74 sub-loan pro jec ts .  

It i s  possible  t h a t  t he  loan could be f u l l y  disbursed 
i n  CY 65; however, a  slow down i n  business a c t i v i t y  could 
lead t o  a  reluctance of sub-borrowers t o  undertake expansion- 
modernization obl igat ions.  



Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

Companhia de Carbonos T A B L E  I V  

T i t le  and Number of Loan: Carbon Black Plant  - CCC r 512-L-009 

Date Authorized: 1/3/63 Date Signed: 3/11/63 
L o a n  Status or of 12/31/64 ! Loan  Terms 

1 Countr~ :  BRAZIL Borrower: ~ o l b i d a i s  S. A. (ccC) 

-7 
Amount 

Authorized . . . . . . . . . . . $2,000 

Disbursed . . . . . . . . . . . . - 

Repayments. . . . . . . . . . . - 

Interest Collected. . . . . . . - 

Duration . . . . . . . . . . . . FS* 
Two Step 40 yrs. 
Grace Period . . . . . . . . . 2 F S *  

Two Step 10  yrs. 
Interest Rate . . . . . . . . . 5 314% 
TWO Step 3/4$ 
Currency of Repayment . . U* S *  

Dollars 

Purpose of Loan: To finance the  d o l l a r  cos ts  of a pro jec t  
t o  construct a privately-owned carbon black p l an t  i n  
Candeias, i n  the  S ta t e  of Bahia, Northeast Brazi l .  This 
plant ,  which w i l l  have a capacity of 15,000 metric tons 
per year ,  i s  located adjacent t o  the  Petrobras O i l  
Refinery from which raw materials  w i l l  be obtained. The 
carbon black product w i l l  be combined with synthe t ic  rub- 
ber ,  produced by the  COPERBO plant  i n  Pernambuco, t o  pro- 
duce rubber products f o r  s a l e  within Brazi l .  

Plans f o r  the  p ro jec t  a r e  based upon an agreement of 
1960 with the  P h i l l i p s  Petroleum Company under which 
Ph i l l i p s  granted necessary l icenses  t o  CCC, and agreed t o  
provide technica l  information and serv ices .  Preliminary 
engineering has been car r ied  out  by Braz i l ian  engineers,  
a d  incorporates  da ta  furnished by Ph i l l i p s .  

Funds: AFP Loan 
b I 

Two Step Process: To help re l ieve  Brazi l ' s  foreign debt 
serv ice  burden i n  the  next few years ,  the Government of 
Braz i l  has been given the option t o  receive the  loan payments 
from the borrower i n  l o c a l  currency, and would then reimburse 
A I D  i n  do l l a r s  within 40 years ,  including a ten-year grace 
period, with annual i n t e r e s t  a t  3/4 of one percent. 

Comments on Implementation: Implementation of t h i s  loan 
was delayed by the f a i l u r e  of the BNDE t o  provide the 
r e q u i s i t e  guaranty u n t i l  mid-1964. Additionally, the loan 
involves a number of management and technical  assis tance 
contracts  which required careful  review. Conditions precedent 
t o  i n i t i a l  disbursement were s a t i s f i e d  i n  December 1964. The 
f i r s t  l e t t e r  of commitment f o r  procurement was issued i n  
January 1965. A project  schedule has been establ ished with 
the  borrower, ca l l i ng  for  completion within three  years.  

Status:  The t o t a l  cos t  of the pro jec t  i s  estimated a t  
'-llion, of which $2 mil l ion represents  foreign ex- 
change. A l l  l o c a l  currency needs of t h e  pro jec t  ( t he  
cruzeiro equivalent of $4.2 mill ion)  w i l l  be provided i n  
the  form of c a p i t a l  subscript ions by stockholders. 



Ti t le  and Number of Loan: Santa Cruz Thermal Plant (CHEVAP) 
512-L-011 

STATUS OF DEVELOPMENT LOANS 
must not be divulged to unauthorized indi- 

viduals. All other material is  unclassified. 

(In thousands of dollars and equivalent) 

Companhia Hidroeletr ica T A B L E  I V  

Country: BRAZIL Borrower: do Vale do Paraiba (CHEVAP) Funds: m p  ~ o a n  

- Date Authorized: 4.120163 Date Signed: 9110163 
Loon  Status a s  of 12/31/64 Loon Terms  

Amount 

Authorized . . . . . . . . . . . $15,500 

Disbursed . . . . . . . . . . . . 2,007 

Repayments. . . . . . . . . . . - 

Interest Col lected.  . . . . . . - 

Duration . . . . . . . . . . . .20 yrs.  
~ w o  Step 40 y rs .  
Grace Period . . . . . . . . . 3 Yrs* 
Two Step 10 y rs .  
lnterest Rate . . . . . . . . . 5 314% 
~ w o  Step 3/4$ 
Currency of Repayment . . U.S. 

Dollars 
-- 

Purpose of Loan: This loan provides the  foreign exchange 
necessary f o r  t he  construction of a 150,000 KW thermal 
e l e c t r i c  power p lan t ,  with associated f a c i l i t i e s ,  a t  Santa 
Cruz, S t a t e  of Guanabara, The borrower i s  a mixed c a p i t a l  
company owned jl$ by ELECTROBRAS, the  Brazi l ian Federal 
Power Agency, and the other  shares a r e  held by the power 
agencies of the  S t a t e s  of Sao Paulo, Rio de Janeiro and 
Guanabara , t h e  Rio Light Company, the  National Railways, 
and the  National S t e e l  Company. 

The projected Santa Cruz Thermal plant w i l l  supply 
e l e c t r i c i t y  t o  t he  power-short area of Rio de Janeiro 
where per iodic  power rat ioning i s  i n  e f fec t .  The plant  
w i l l  operate i n - a n  interconnected system with the  City of 
Rio de Jane i ro  whose estimated power d e f i c i t  by 1966 would 
be 300,000 KW without t h i s  plant.  Most of the  ex is t ing  
capaci ty i s  hydroelectr ic ,  with l imi ted  energy capacity 
d e p e n d e ~ t  on water a v a i l a b i l i t y  and storage. The longer 
term problem i s  being met by construction pa r t l y  financed 
by two o ther  A I D  loans (1) the  Peixoto Power S ta t ion  and 
(2)  the  Furnas transmission l i nes .  

of t o t a l  cos t  and i s  f inancing the  d o l l a r  cos ts  only. I n t e r e s t  
i s  being capi ta l ized  during the grace period. 

Braz i l ian  sources a r e  supplying the  equivalent  of $16.8 
mil l ion i n  l o c a l  currency; t he  equivalent of $8.4 mi l l ion  of 
t h i s  amount w i l l  be made ava i lab le  from CHEVAP1s own cap i t a l  
and t h e  balance of the  l o c a l  currency required i s  being 
ra i sed  through addi t iona l  c a p i t a l  subscript ions and domestic 
borrowing from the  Brazi l ian National Development Bank. 
Additional cap i t a l  w i l l  be ava i lab le  f o r  t h i s  pro jec t  through 
CHEVAP1s major stockholder, ELECTROBRAS. 

Two Step Process: To help re l ieve  Braz i l ' s  fore ign  debt  
se rv ice  burden i n  the  next few years ,  the  Government of 
Brazi l  has been given the  option t o  receive the  loan payments 
from the  borrower i n  l o c a l  currency, and would then reimburse 
A I D  i n  d o l l a r s  within 40 years ,  including a ten-year grace 
period, with annual i n t e r e s t  a t  314 of one percent. 

Comments on Implementation: Le t te rs  of commitment have been 
issued f o r  80$ of t he  AID loan. Civ i l  construct ion i s  two 
months behind schedule. The Mission has reviewed t h i s  prob- 
lem with the  borrower and it i s  an t ic ipa ted  t h a t  the  l o s t  
time w i l l  be m d e  up i n  the  course of the  next t e n  months. 
Equipment f o r  t he  pro jec t  i s  being shipped i n  accordance 
with the  pro jec t  schedule, which c a l l s  f o r  completion by 
March, 196-( . 

Status:  Tota l  cos t  of the  project  i s  $32.3 mi l l ion  i n  
do l l a r s  and cruzeiros.  The A I D  loan represents 48 percent 



Country: BRAZIL 

Tit le and Number of Loan: DNER Feas ib i l i ty  Studies 
512-LO13 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 6/27/63 
Loan Status a s  of 12/31/64 

Amount 

Shaded areas are SECURITY CLASSIFIED and 
must not be divulged to unaulhorixed indi- 
viduals. All other material is unclassified. 

. . . . . . . . . . .  Authorized $1,500 

(In thousands of dollars and equivalent) I 
The National Department of Roads TABLE I V  

Borrower: and Highways (DNER) Funds: AFP b a n  

Disbursed . . . . . . . . . . . .  - 
Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Date Signed: 

Loan Terms  

Duration. . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . . .  10 yrs. 

. . . . . . . . .  Interest Rate 3/4 $ 

Currency of Repayment . . U. S. 
Dollars 

F'urpose of b a n :  To finance foreign exchange and loca l  
currency cos ts  of engineering studies r e l a t i n g  t o  feas- 
i b i l i t y  soundness and preliminary engineering plans, i n  
arder t o  a r r ive  a t  f i rm cost  estimates fo r  the  expansion 
and improvement of Brazi l t s  in t e r - s t a t e  federa l  highway 
system. 

Comments on Implementation : I n a b i l i t y  t o  reach agree- 
ment with the  Goulart Administration a s  t o  the  u t i l i -  
zat ion of t h i s  loan led t o  a decision t o  deobligate the  
funds. However, t h i s  act ion was suspended i n  ~pril,l9&, 
when the  Castel lo Branco Administration came i n t o  off ice.  
During subsequent discussions of the  projec ts  the  GOB 
decided t h a t  a loan f o r  f e a s i b i l i t y  s tudies  was no longer 
required. A.I.D. is  now i n  process of deauthorizing 
the  funds. 



Coun A Z I L  
Centrais Elec t r icas  de T A B L E  I V  

Borrower: Minas Gerais S. A. (CEMIG) 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 7/26/63 
Loan  Status as of 12/31/64 

must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 

Amount 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $5 300 

Disbursed . . . . . . . . . . . . - 

Repayments. . . . . . . . . . . - 
Interest Collected. . . . . . . - 

Date Signed: 10/16/63 
Loan Terms 

I Duration . . . . . . . . . . . . 20 yrs. 
Two Step 40 yrs. 
Grace Period . . . . . . . . . 3 y r s  

Two Step 10 yrs. 
lnterest Rate . . . . . . . . . 
Two Step 

5 3/4% 
3/45 1 Currency of Repayment . . U.S. 

Dollars 
A 

Purpose of Loan: To a s s i s t  i n  financing selected portions 
of the  CEMIG power expansion program f o r  1963-66. CEMIG 
i s  a mixed c a p i t a l  corporation, with jo in t  publ ic  a d  pr i -  
va te  ownership. CEMIG s t a r t e d  operations i n  1952 and has 
previously obtained financing from the  World Bank, the  
Export-Import Bank and the  Inter-American Development 
Bank. A I D  loan funds a r e  providing foreign exchange f o r  
equipment, mater ia l s ,  and services t o  increase the  t rans-  
mission, generation, and d i s t r i bu t ion  capab i l i t i e s  of the  
ex i s t i ng  C W G  system, whose load i s  80% indus t r ia l .  This 
pro jec t  covers l i n e  construction t o  red i rec t  power t o  new 
load centers  and t o  connect i so l a t ed  sub-system, and in-  
cludes a rural e l e c t r i f i c a t i o n  program f o r  t he  S t a t e  of 
Minas Gerais. The pro jec t  will r e s u l t  i n  addi t iona l  power 
generation of 69,000 ki lowatts  and 1100 kilometers of 
trunk and secondary transmission l i n e s .  

While the AID loan i s  financing needed United S t a t e s  
goods and services,  a l l  other  procurement f o r  t he  pro jec t ,  
t o t a l l i n g  $14.3 mil l ion,  i s  being car r ied  out  i n  Braz i l  by 
CEMIG. 

Two-step hocess :  To help r e l i eve  Brazi l ' s  fore ign  debt  
se rv ice  burden i n  the next few years ,  the Government of  
Braz i l  has been given the  option t o  receive the  loan  payments 
from the borrower i n  l o c a l  currency, and would then reimburse 
AID i n  do l l a r s  within 40 years ,  including a ten-year grace 
period, with annual i n t e r e s t  a t  3/4 of one percent.  

Comments on Implementation: Implementation of t h i s  p ro j ec t  
was slowed by two problems: (1)  t he  f a i l u r e  of  t he  Govern- 
ment of Braz i l  t o  provide l o c a l  currency resources a s  needed 
f o r  t h e  pro jec t  and (2)  unfami l ia r i ty  of t he  borrower with 
the  AID procurement procedures. 

The l o c a l  currency cos ts  of this p ro j ec t  a r e  in-  
cluded i n  the  ELECTROBRAS program f o r  CY 1965 a s  p a r t  of a 
global  loan of PL 480 funds t o  ELECTROBRAS. A I D  has obtained 
assurance that ELECTROBRAS w i l l  make i ts  funds ava i lab le  t o  
t h e  pro jec t  i n  accordance with i t s  contractual  ob l iga t ions  t o  
CEMIG. Intensive consul tat ion with the  borrower a s  t o  t h e  
r equ i s i t e  procurement procedures appears t o  have resolved 
t h i s  aspect  of the implementation problem. The d i e s e l  
generators have been ordered from General E lec t r i c .  There 
a r e  $1.4 mil l ion i n  l e t t e r s  of commitment outstanding. The 
project  i s  scheduled f o r  completion by December, 1966. 

Status:  AID i s  f inancing only the  foreign exchange cos ts  
of this pro jec t ,  f o r  which the overa l l  cost i s  $19.6 m i l -  
l ion .  The loan agreement provides t h a t  AID loan funds 
w i l l  be disbursed on p ro j ec t  components as  l o c a l  curren- 
c i e s  f o r  each of t he  11 sub-pro jec ts  become avai lable .  



I Shadad areas are SECURITY CLASSIFIED and I 

Superintendecia do Desenvolvimento 
Borrower: do Nordeste (sUDENE) Funds: U p  Loan 

STATUS OF DEVELOPMENT LOANS 

T A B L E  I V  

must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 

Amount 

. . . . . . . . . . .  Authorized $18,400 

Disbursed . . . . . . . . . . . .  - 
Repayments. . . . . . . . . . .  - 

Interest Collected. . . . . . .  - 

(In thousands of dollars and equivalent) 

Duration. . . . . . . . . . . .  40 yrs. 

. . . . . . . . .  Grace Period 10 FS. 

Interest Rate . . . . . . . . .  314 $ 
and 3 * 

Currency of Repayment . . U. S. 
Dollars 

1965 f o r  the pro jec t .  The estimated da t e  of s t a r t i n g  of 
- 

construction f o r  t h e  f i r s t  p ro jec t  i s  November 1965. A l l  
p ro jec ts  should be completed by December, 1969. 

To provide f o r  a l l  costs  of constructing, 
paving of nine s t a t e  highways, t o t a l l i n g  

291 miles, i n  s i x  s t a t e s  of Northeast Brazil .  

-- - -- 

Comments on Implementation: Implementation of t h i s  loan was 
subs tan t ia l ly  delayed because of t he  almost complete turn-  
over i n  personnel i n  SUDENE a f t e r  t he  March, 1964 revolut ion.  
However, a new team has now been selected by t h e  new head of 
SUDENE. Three consulting engineers were se lec ted  i n  January 

Ti t le  and Number of Loan: SUDENE - Combined Highway Project  
6/28/p2-L-015 

6/6/64 2/18/62 
Date Authorized: 6/06/64 Date Signed: 12/02/64 

Improvement of t he  S ta tes t  highway systems has been 
assigned high p r i o r i t y  by U.S. and Brazi l ian au tho r i t i e s  
engaged i n  Northeast development. 

L o a n  status a s  of 12/31/64 

It i s  expected t h a t  more than 95$ w i l l  be needed f o r  
l o c a l  currency costs;  loan do l l a r s  w i l l  be provided under 
procedures t o  insure t h a t  they a r e  used f o r  procurement i n  
t h e  United States .  

L o a n  Terms 

Status:  This loan i s  considered pa r t  of t he  U.S. cont r i -  
but ion under a two year Northeast Agreement of Apri l  13, 
1962, i n  which t h e  U. S. agreed t o  provide ass i s tance  
valued up t o  t h e  equivalent of $131 mil l ion i n  d o l l a r s  and 
cruzeiros ,  and Braz i l  agreed t o  provide ass i s tance  valued 
a t  CR$ 45.45 b i l l i o n ,  f o r  t he  d is t ressed  Northeast area of 
t h a t  country. SUDENE a l loca t ions  f o r  t h e  Northeast high- 
way program alone during the  1961-65 period, amount t o  Footnote--Interest r a t e  i s  3/4$ on $11 mil l ion  of loan. 

CR$ 35.5 b i l l i o n .  A I D  w i l l  r equi re  t h a t  SUDENE agree t o  For r e s t  of t he  loan i n t e r e s t  i s  r a i sed  t o  2% 

provide any addi t iona l  funds needed t o  complete t h e  high- a f t e r  period of grace. 
ways covered under t h i s  loan. 



STATUS OF DEVELOPMENT LOANS I must n o t  b~ d vu 'gr  2 1 1  L - s u l h o r l z e d  1741. 

v ~ d u a l s .  i l l  - I - e r  r rster ,s l  4% u n r l a r s ~ f i e d .  

(In thousands of dollars and equivalent) 

Superintendecia de Desenvolvimento T A B L E  I V  
Country: BRAZIL de Nordeste (SUDENE) Funds: x p  ban 

I Ti t le  and Number of Loan: Fortaleza Rnergency Power 1 ' 
I 

. . . . . . . . . . .  I Repayments 
- ICurrency of Repayment . . U. S. I 

Date Authorized: 7/9/63 Date Signed: 10/29/63 

Interest Collected. . . . . . .  7 Dollars  

Loan Status as of 12/31/64 

Amount 

Authorized . . . . . . . . . .  $2,400 

. . . . . . . . . . . .  Disbursed 2 9 308 

Purpose of b a n :  To finance t h e  fore ign  exchange cos t s  of 
t h e  equipment and services  required t o  provide 12 d i e s e l  
u n i t e  t o  generate  18,000 KW emergency e l e c t r i c  power f o r  
Northeast Braz i l .  This capaci ty i s  i n i t i a l l y  t o  be used i n  
Fortaleza,  S t a t e  of Ceara, t o  provide immediately needed 
power f o r  t h e  Companhia do Nordeste de  Fortaleza system. 

Loan Terms 

. . . . . . . . . . . .  Durotion 40 PS. 

Grace Period . . . . . . . . .  10 yrs. 

Interest Rate . . . . . . . . .  3/4 !$ 

This loan i s  considered pa r t  of t h e  United S ta t e s  con- 
t r i b u t i o n  under t h e  Northeast Agreement of Apr i l  13, 1962. 
Under it, t h e  United S ta tes  has agreed t o  provide $131 
mi l l ion  i n  resources and Braz i l  t o  contr ibute  CR$ 45.45 
b i l l i o n .  The d i e s e l  e l e c t r i c  generators  and supervisory 
serv ices  associated with t h e i r  i n s t a l l a t i o n  have been pro- 
cured from t h e  United S ta tes .  CONEFOR has financed l o c a l  
currency c o s t s  of i n s t a l l i n g  these  u n i t s ,  estimated a t  
$500,000. 

Comments on Implementation: The u n i t s  were i n s t a l l e d  i n  
t h e  f a l l  of 1964, a r e  i n  operation, and the pro jec t  i s  
e s s e n t i s l l y  completed. 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Da te  Authorized: 2 /28 /64 
Loon Status as of 12/31/64 

- 

Amount 

Authorized . . . . . . . . . . . $5,500 

Disbursed . . . . . . . . . . . . - 
Repayments . . . . . . . . . . . - 

Interest Co l lec ted .  . . . . . . - 

Borrower: Companhia Siderurgica 

Date Signed: 5 /22 /64 
Loan T e r m s  

Duration . . . . . . . . . . . . 12 VS. 

Two Step 40 yrs .  
Grace Period . . . . . . . . . 2 yrs .  
Tiio Step 10 y r s .  
Interest Rate  . . . . . . . . . 54 $ 
Two Step - 3/4& GP and 2& 

t he rea f t e r  
Currency of Repayment - U.S. 

Dollars 

Shadad areas  are  SECURITY CLASSIFIED and 

m u r t  n o t  be drvulged to unauthor i red indi -  

viduals Al l  other rndter,dl I S  u n c l a ~ s ~ f i e d  

T A B L E  I V  
Nacional Funds: S P  b a n  

Purpose of b a n :  This loan t o  Braz i l t s  National S t ee l  
Company w i l l  a s s i s t  i n  financing the  cos ts  of machinery, 
equipment and serv ices  required t o  modernize and expand 
t h e  borrowerts s t e e l  m i l l  i n  Volta Redonda. The National 
S t ee l  Company was formed i n  1940 with U. S. t echnica l  and 
f i n a n c i a l  assis tance.  This i s  a mixed economy corpora- 
t i on .  The f ede ra l  government has t he  cont ro l l ing  i n t e r e s t  
with p r iva t e  pa r t i c ipa t ion  of minority shareholders. The 
i n i t i a l  ingot  production capaci ty was 430,000 tons  per 
year. The present project  cons is t s  of improving the  use 
of e x i s t i n g  u n i t s  i n  t he  borrowerts p lan t ,  t he  expansion 
of t he  blooming m i l l  and soaklng p i t s ,  modernization of 
t he  No. 1 cold s t r i p  mi l l ,  and the  i n s t a l l a t i o n  of a new 
e l e c t r o l y t i c  timfng plant .  These improvements w i l l  in -  
crease production by 200,000 tons  yearly t o  1,400,000 
tons,  including 150,000 tons of e l e c t r o l y t i c  t i n  p la te .  
The increased production w i l l  r e s u l t  i n  a foreign ex- 
change saving estimated a t  $35 mi l l ion  per year. 

Status:  Tota l  cos t  of t h i s  project  i s  $21.3 million. 
Previous expansion programs had been financed with Export- 
Import Bank loans. Foreign exchange needs, i n  addi t ion 
t o  t he  AID loan, w i l l  be financed f rou  the  borrower t s  own 
resources ($3.2 mi l l ion)  and by U.S. equipment supplier 

82 

c r e d i t s  ($1.5 mi l l ion) .  The company w i l l  a l s o  provide the 
equivalent of $11.1 mil l ion Tor l o c a l  cos ts .  

Two S t e ~  Process: To help r e l i e v e  Braz i l t s  foreign debt 
service burden i n  t he  next few years, the  Government of 
Braz i l  has exercised the  option t o  receive t h e  loan payments 
from the  borrower i n  l oca l  currency, and w i l l  reimburse A I D  
i n  do l l a r s  within 40 years, including a ten-year grace 
period, with annual i n t e r e s t  a t  3/4 of one percent during 
the  grace period and 25 the rea f t e r .  

Comments on Implementation : The procurement of equipment 
under t h i s  loan i s  now underway with AID l e t t e r s  of commit- 
ment issued amounting t o  $4 mil l ion.  The pro jec t  i s  expected 
t o  be completed i n  1966. 



SUDENE i s  t h e  borrower under t h i s  loan, which i s  t o  
be repaid i n  do l l a r s .  SUDENE expects t o  grant t o  t h e  nine 
s t a t e s  t h e  equipment and serv ices  obtained. 

Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS 
rnurt nut be dovulged to unauthorvxsd nndv- 

vtduals Al l  other rnatertal nr unclassafisd 

( In  thousands of dollars and equivalent) 

Superintendencia do Desenvolvimento TABLE I V  

Country: BRAZIL Borrower: do Norde s t e  ( SUDENE ) Funds: mp ban 

Status:  Tota l  d i r e c t  cos t s  of t h e  project  a r e  estimated 
'$20,000,000, t o  be covered e n t i r e l y  by t h e  amount of 
t he  loan. The AID loan w i l l  f inance procurement of U. S. 
equipment, a s  we l l  a s  of Brazilian-made equipment. The 

83 

, 
l a t t e r  equipment has been authorized under the loan i n  order 
not t o  deny a normal domestic market ou t l e t  f o r  t he  road 
maintenance equipment industry of t h a t  country. Procedures 
w i l l  assure t h a t  t he  loan d o l l a r s  obtained by the  Braz i l ian  
Government through t h e  procurement of l o c a l l y  b u i l t  equipment 
w i l l  be  r e s t r i c t e d  f o r  use i n  t h e  United States .  

This loan i s  considered p a r t  of t he  U.S. c ontr ibut ion 
under a two-year Northeast Agreement of Apri l  13, 1962, i n  
which the  U.S. agreed t o  provide ass i s tance  valued up t o  
$131 mi l l ion  i n  d o l l a r s  and cruzeiros ,  and Braz i l  agreed t o  
provide ass i s tance  valued a t  CR$ 45.45 billLon, f o r  t he  
d i s t r e s sed  Northeast a rea  of t h a t  country. 

A l l  i nd i r ec t  cos t s  of t he  pro jec t  w i l l  be financed by 

1 i t l e  and Number of Loan: Highway Maintenance Equipment 
( ~ o r t h e a s t  ) 

2/18/64 
5 12- GO19 

Dote Authorized: 6/27/64 Date Signed: 11/18/64 

Pur ose of &an: This loan was authorized ( i n  two incre-  t h e  nine Northeast s t a t e s ,  including an expansion and i m p w e -  
'-and $U,WO) v l t h  t h e  goa l  of e s t ab l i sh ing  merit of t he  highway maintenance organizations and programs, 

e f f ec t ive  highway maintenance departments f o r  nine North- the labor and technical  he lp  required fo r  these  Pro@-, and 

e s e t  s t a t e s .  Ioan p o c e c d s  v i l l  be  used t o  f i ~ a n c e  foreign t h e  main te~ance  of a l l  e q u i p e n t .  Costs of l o c a l l y  manu- 
exchange and l o c a l  cos t s  of acquir ing needed highway main- factured equipment t o  be financed under t he  loan a r e  lLmited 
tenance equipment and acceeeories; t o  r e t a i n  qua l i f ied  t o  126 of U.S. l i s t  pr ice,  bu t  excess i n  a c t u a l  cos t s  w i l l  

American highway maintenance engineering advisors for  each have t o  be covered by t h e  borrower* 
of t h e  nine s t a t e s ;  and t o  t r a i n  i n  Brazi l  an adequate 
number of mechanics and equipment operators for  each s t a t e .  On Implementation: Due t o  i t s  unique experience i n  

t h e  f i e l d ,  t h e  U.S. Bureau of Publlc Road8 was requested t o  

Improved maintenance of s t a t e  highways w i l l  have a a c t  a s  consulting engineers t o  t he  borrower i n  equipment 

major, although ind i r ec t ,  e f f ec t  upon the  ecmomic growth procurement and personnel The with 
of t hese  nine s t a t e s  and of Northeast Brazi l  i n  general.  USBPR K i l l  be concluded i n  March, 1965 and procurement w i l l  

The s t a t e  highway departments a l s o  he lp  maintain t h e  start sho r t ly  thereaf te r .  I t  i s  estimated t h a t  t he  p ra j ec t  
f e d e r a l  highway s p t e m  i n  t h e i r  respect ive areas .  w i l l  be  completed within 1* years a f t e r  procurement has 

commenced. 

Loan Status a s  of 1 Z/3 1/64 

Amount 

Authori red  . . . . . . . . . . . $20,000 

Dl sbursed . . . . . . . . . . . . - 

Repayments. . . . . . . . . . . - 
Interest Co l lec ted .  . . . . . . - 

r 

Loan Terms - ' 

Durat ion.  . . . . . . . . . . . 40 

Grace Period . . . . . . . . . 10 yrs w 

Interest Rate . . . . . . . . . 3/4 $ 
dm- GP and a t he rea f t e r -  

Currency of Repayment . . U. S. 
Dollars  

L 



Title and Number of Loan:Barbara Cast Iron Plpe 
512-LO20 

STATUS OF DEVELOPMENT LOANS I must not be dovulged to unauthorized indi- 

viduals. All other material is unrlassofied. 
(In thousands of dollars and equivalent) 

TABLE IV 
Country: CCMPANHLA METALURGICA BARBARA Funds: AF-P LOAN 

1 - , 

I Dote Authorized: 2/12/64 
L o o n  Status o r  o f  12 /31/64 

Amount 

. . . . . . . . . .  Authorized $1,400 

Disbursed . . . . . . . . . . . .  - 

Date Signed: Not signed 
Loon  Terms  

Duration . . . . . . . . . . . .  7 YrS- 
h r o  Step 40 y r s .  
Grace Period . . . . . . . . .  2 PS. 

Two Step 
linterest Rate . . 

- Currency of Repayment . . . . . .  Interest Collected. 

Purpose of Ioaxu This loan w i l l  assist i n  f inancing f o r -  
e ign  exchange cos t s  of equipment, mater ia l s  and serv ices  
required to-expand c a s t  i r o n  pipe production by 15,000 
metr ic  tons  per  year  (from 50,000 t o  65,000 tons )  of this 
p r iva t e  industry located i n  Barra kknsa, 65 kms from Rio de 
Janeiro. 

This f i rm obtained Ekport-Import Bank loans i n  1953- 
1955 t o  expand pipe production. The AID loan w i l l  dupl i -  
ca t e  major e x i s t i n g  f a c i l i t i e s  under the second expansion 
phase wi th  an  annual fo re ign  exchange saving t o  k a z i l  of 
about $20 mil l ion.  Barbara now produces one-half of 
B r a z i l ' s  t o t a l  demand f o r  c a s t  i r o n  pipe. Pipe consumption 
has grown near ly  10$ each year, and w i l l  be m t h e r  in- 
creased by a number of water and sewerage pro jec ts  now 
underway. The IDB has approved $43.1 mil l ion i n  Socia l  
Progress Trust  Fund loans f o r  such pro jec ts  i n  Brazi l .  

Two Step Process: To help r e l i eve  B r a z i l ' s  fore ign  debt se r -  
vice burden i n  the next few years, the Government of Brazi l  
has been given the option t o  receive the loan payments from 
the  borrower i n  l o c a l  currency, and would then reimburse AID 
i n  do l l a r s  within 40 years, including a ten-year grace period, 
with annual i n t e r e s t  a t  314 of one percent during the grace 
period ard 2$ the rea f t e r .  

Comments on Implementation: The loan agreement has not ye t  
been signed because of l e g a l  and administrat ive d i f f i c u l t i e s  
i n  obtaining a guarantee. However, the GOB Ministry of 
P l a ~ i n g  is now taking s teps  which are expected t o  f a c i l i t a t e  
guarantees f o r  p r iva t e  companies, such as Barbara. A draft 
loan agreement and implementation l e t t e r  have been prepared 
by the Mission. Should the guarantee question not be 
resolved by March 31, 1965, the loan w i l l  be deobligated. 
If a sa t i s f ac to ry  so lu t ion  on the guarantee issue is found, 
implementation should proceed rap id ly  and be completed 
within two years.  

Status:  Tota l  p ro jec t  cos t  f o r  t h i s  expansion program is 
$ 2 . 6 i l l i o n ;  t he  AID loan w i l l  f inance d o l l a r  procurement 
cos t s  f o r  U. S. equipment and supervisory engineering ser -  
vices  only. Barbara i s  providing $1.23 mi l l ion  equivalent  
i n  l o c a l  currency from i t s  own sources. 



Titla and Numbar of Loan: Mslaria Eradication 
512-LO21 

STATUS OF DEVELOPMENT LOANS 
(In housands of bl lars and aquivalant) 

ak A*: 3/5/64 
Lwn kotus as of 12/31/64 

must oot ba dirulg*d to unauthorid indii 
riduak. All other mahrid R m n c U W .  

L 

Amount 

Author ired . . . . . . . . . . . $6,500 

Disbursed . . . . . . . . . . . . - 
Repayments . . ; . . . . . . . . - 
Interest Col lated.  . . . . . . - 

D m  Signad: 5/11/64 
Loon Terms 

Duration. . . . . . . . . . . . 40 p a .  

Goce Period . . . . . . . . . 10 p a *  

Interest Rote . . . . . . . . . 
during GP and 2$ t h e  

Currency of Repayment . . U. So 
Dollars  

F'urpose of IPan: This loan w i l l  f ~ n a n c e  the fore ign  ex- 
change coat8 of U.S. equipment, mater ials ,  and suppl ies  
requi red  t o  conduct two years  ( four  spraying cyc les )  of 
Brazi l1  s nationwide Malaria Eradicat ion Campaign, echeduled 
f o r  completion i n  1972. 

The t o t a l  cos t  of t h e  two year program is estimated 
a t  $40.8 mil l ion,  of which t h e  GOB w i l l  contr ibute  t h e  
equivalent  of $33.3 mil l ion,  with t h e  remainder, over and 
above t h e  amount of t h e  AID loan, representing t h e  cos t  of 
for iegn  advieory services ,  t o  be provided by t h e  Pan 
American Health Organization and t h e  USAID. Since 1958, 
when t h e  Malaria Eradicat ion Campaign began, t h e  U.S. has 
granted equipment, mater ials ,  and advisory serv ices  valued 
a t  $13.7 mil l ion,  t h e  Pan American Health Organization has 
contributed $1.1 million, and Braz i l ian  contr ibut ions 
have been made equivalent t o  $24 million. 

TABLE IV 
Funds: AFP ban  

- - - - -. -. 
b J 

Tota l  cos t s  f o r  t h e  years  1965 t o  completion i n  19'72 
ere eetimated t o  be t h e  equivalent of $125 million, including 
t o t a l  cos t s  of imported commodities during tkhspariod i n  t h e  
amount of $13.8 mil l ion.  Of t h e  Lat te r  amount, t h e  funds 
provided by t h i s  loan w i l l  supply $6.5 mil l ion.  

Status:  About 40 mi l l i on  Braz i l ians  l i v e  i n  prrlarioue a reas ,  
and an  estimated one mi l l ion  caees of malaria occur yearly.  
Commoditiee imported under t h i s  loan w i l l  permit DDT spraying 
of some 4.5 mi l l ion  houses and d i r e c t l y  pro tec t  about 19 
mi l l ion  persons. Orders have been placed againet  loan fundm 
f o r  DDT i n  t h e  value of $1 mil l ion.  

The USAID is  cu r ren t ly  reviewing with Braz i l ian  author- 
i t i e s  means f o r  improving t h e  e f fec t iveness  of Braz i l ian  
support f o r  t h e  Malaria Eradicat ion Campaign. 

I n  August, 1963 t h e  U.S. informed t h e  Braz i l ian  Min- 
i s t r y  of Health tht fu r the r  U. S. commodity a s s i s t ance  
could no longer be granted, but  would be made ava i l ab l e  
only on a loan bas is .  



STATUS OF DEVELOPMENT LOANS 
must not ba dwulged to unauthorixad indi- 

viduals. All other material is unclassifiad. 

(In thousands of dollars and equivalent) 

Guntry:  BRAZIL Borrower: I 
Centrals Electr icas  

Title and Number of Loan: Cemt Power Expansion, Mato Grosso 
S ta t e  
512-LO22 

Data Authorixed: 5/7/64 
Loon  Status a s  of  12 /31/64 

-- - 

Amount 

. . . . . . . . . . .  Authorized $4,300 

Disbursed . . . . . . . . . . . .  - 
Repayments. . . . . . . . . . .  - 
Interest Collected . . . . . . .  - 

Data Signed: 6/5/64 
Loon  Terms 

Duration . . . . . . . . . . . .  25 yrs .  
Two Step 40 y r s .  

. . . . . . . . .  Grace Period 
Two Step 

2 yrs- 
1 y r s .  

Interest Rate . . . . . . . . .  5% 
Two Step - 3/% during GP 

and 2$ t he rea f t e r .  
Currency of Repayment - U. S. 

Purpose of -8 To finance t h e  purchase of U. S. equip- 
ment, t echnica l  eervicee and advanced t r a i n i n g  f o r  fou r  
ClWW engin ters  i n  the U.3.A. The loan w i l l  help (!EMAT, 
a S t a t e - m e d  corporation, t o  expand the power system 
center ing on the c i t i e s  of Culaba, Campos Grande and 
Corumba in the  S ta t e  of *to Grosso. The purpose of the 
expansion program i e  t o  increase the  a r r i l a b l e  power of 
32 mi l l ion  KW at the  1963 l e v e l  t o  82 mi l l ion  KW by 1966. 
The $4.3 mi l l ion  p r ~ j e c t  financed by A I D  is divided i n t o  
three  major components comprised of two 3750 KW d i e s e l  
p lan ts  and a 8400 KW heavy duty d i e s e l  plant ,  accessory 
equipment and new d i s t r i b u t i o n  system. CEMAT ' s present 
f a c i l i t i e s  a r e  overloaded and incapable of serving an 
expanding market. I n  1963, power requirements i n  the a rea  
were estimated t o  be 40 mi l l ion  KWH and a r e  projected t o  
be 220 mi l l ion  KWH by 1972. 

Status:  Tota l  cos t  of the pro jec t  i s  the  equivalent of 
$15.2 million, including $5OO,CW of cap i ta l ized  i n t e r e s t  
on the A I D  loan of $4.3 million. The $15.2 mi l l ion  pro- 
j ec t  represents  the f i r s t  phase of a ten-year $50 mil l ion 
expansion program. A I D ' S  $4.3 mi l l ion  do l l a r  loan i s  
supplemented by a cruzeiro loan equivalent of $2.4 mil l ion 
from funds generated by the  s a l e  of U. S. PL 480 farm 

TABLE I V  

tagrossenses, S. A. (CEMAT) Funds: AFP ~ o a n  
b 

commodities. 

CEMAT and o the r  Braz i l ian  sources w i l l  contr ibute  the  
equivalent of $8 million. Additional financing w i l l  be made 
ava i lab le  by the S ta te  and by ELECTROBRAS, Braz i l ' s  Federal 
Fower Agency, a s  part of the t o t a l  financing necessary t o  
complete t he  10-year expansion program of the  C N T  power 
system. It i s  an t i c ipa t ed  t h a t  the S ta te  w i l l  remain the 
cont ro l l ing  shareholder i n  the corporation with ELECI'ROBRAS 
tak ing  a minority posi t ion.  The S t a t e ' s  pa r t i c ipa t ion  i s  
derived from the  S ta te  E l e c t r i f i c a t i o n  Fund which i s  f i -  
nanced by a spec i a l  s a l e s  tax. 

Two Step Process: To he lp  r e l i eve  Braz i l ' s  fore ign  debt 
se rv ice  burden i n  the  next few years, the Government of 
Brazi l  has exercised the  option t o  receive the  loan payments 
from the borrower i n  l o c a l  currency, and w i l l  reimburse AID 
i n  dol la rs  wi th in  40 years, including a ten-year grace period, 
with annual i n t e r e s t  a t  3/4 percent during the grace period 
and 2$ thereaf te r .  

Comments on Implementation: Conditions precedent t o  the 
issuance of commitment f o r  engineering serv ices  have been 
s a t i s f i e d .  The l e t t e r  of commitment f o r  such serv ices  was 
issued i n  January 1965. It should be noted t h a t  t h i s  loan 
contriins a heavy technica l  ass i s tance  component t o  bui ld up 
the management and technica l  capab i l i t y  of the  borrower. 
The project  i s  scheduled f o r  completion by September, 1967. 



*adad areas or. SECUIlTY CLASSIFIED and 

Title m d  Nmber of L-: FURNAS Power Transmission Lines 
312-6023 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Dore A . h w i d :  5/18/64 Ddo Signed: 10/2/& 
Loon Stmtus as of 12/31/64 I L o o n  Terms 

must not bo divulgod to unauthorinod indr 

viduals. All other matorial is unclassified. 

TABLE I V  

Amount  

Authorized . . . . . . . . . . . $16,700 

Borror*.r: Central  E lec t r i ca s  de F'urnas Funds: ~ o a ~  

Disbursed . . . . . . . . . . . . - 

Repayments . . . . . . . . . . . - 

L 

Interest Collected. . . . 
Purpose of Loan: 
necessary f o r  t he  

- , 

Duration . . . . . . . . . . . . 20 yrs, 
~o Step 40 yrs.  
Grace Period . . . . . . . . . 3 yrs 
Two Step 10 yrs.  
Interest Rate . . . . . .  M 
Two Step - 31% during GP 

I and 2$ thereaf te r .  

. . .  Currency of Repayment - U.S. 
R 

This loan  provides t h e  fore ign  exchange 
construct ion of 480 miles of  transmission 

l i n e s  l i nk ing  two hydroe lec t r ic  power p lan ts  on the Rio 
G r a d e  River with the  Rio de Jane i ro  and Sao Paulo a reas ,  
serving about  7.2 mi l l ion  people, The proposed high ten- 
s ion  l i n e s  a r e  regarded a s  t h e  quickest  and most economical 
m a n s  of br inging more power i n t o  Braz i l ' s  two b igges t  
i n d u s t r t a l  c i t l e s ,  Rio de  Janeiro and Sao Paulo, which a r e  
experiencing severe shortages,  The borrower is  a mixed pub- 
l i c -p r iva t e  u t i l i t y  corporat ion control led by ELECTROBRAS, 
t h e  GOB f e d e r a l  power agency, The loan i s  guaranteed by 
t h e  GOB through ELECTROBRAS. 

Another AID loan  i s  f inancing power generating f a c i l i -  
t i e s  a t  t h e  Peixto hydroe lec t r ic  p lan t ,  The add i t i ona l  
energy produced a t  Peixoto w i l l  be t ransmit ted over t he  new 
l ines .  IBRD's loan program i s  a l s o  dovetai led with AID'S 
e f f o r t s  i n  the power sec to r  i n  t h e  Rio-Sao Paulo area,  

establishments i n  the  Rio-Sao Paulo metropolitan areas: One 
l i n e  w i l l  extend from t h e  Furnas hydro p lan t  t o  Rio de 
Janeiro,  a d is tance  of  279 miles. A second ll4-mile l i n e  w i l l  
complete t he  double-circui t  between the  Furnas p lan t  and Sao 
Paulo, A th i rd  l i n e ,  87 miles long, w i l l  l i n k  the  F'urnas 
and Peixoto plants.  

S ta tus :  The t o t a l  cos t  of t he  Furnas power transmission 
l i n e s  pro jec t  w i l l  be t h e  equivalent  of $36.6 mi l l ion  
excluding i n t e r e s t  payable during the  construction period. 
The Braz i l ian  contr ibut ion w i l l  be $19.9 mi l l ion  from the  
Central  E l e c t r i f i c a t i o n  Fund, which i s  derived from a Federal 
tax on del ivered power. 

Two Step  Process: To he lp  r e l i e v e  Brazi l ' s  fore ign  debt  
s e rv i ce  burden i n  the  next  few years ,  the  Government of Braz i l  
has exsrcized the  option t o  receive t h e  loan payments from 
the  borrower i n  l o c a l  currency, and w i l l  reimburse A I D  i n  
d o l l a r s  within 40 years ,  including a ten-year grace period, 
with annual i n t e r e s t  a t  314 of one percent during the  grace 
period and 2$ t he rea f t e r .  

Commnts on Implementation: A letter of commitment f o r  en- 
gineering serv ices  i n  t he  amount of $300,000 has been opened. 
A p ro j ec t  t imetable has been worked out  with the  borrower ard 
his consul t ing engineer. The consul t ing engineer i s  prepar- 
i ng  t h e  bid documents and a l l  ind ica t ions  a r e  t h a t  implemen- 
t a t i o n  i s  on schedule and that the pro jec t  w i l l  be completed 
by August, 1967. 

The AID loan  f inances the  U,S. goods and serv ices  need- 
ed t o  bui ld  480 miles  of  transmission l i n e s ,  l inked t o  two 
hydroe lec t r ic  power p lan ts  on t h e  Rio Grande River, 345 
KV transmission l i n e s  and auxiliary services  w i l l  boost 
t he  power ava i l ab l e  t o  homes, i ndus t r i e s ,  and business 



Title and Number of Loan: Program ban  
5 12-K-024 I New i n s t i t u t i o n s  which can make ef fec t ive  use of the 

counterpart funds f a r  t h e  above purposeshave been estab- 

Dote Authorired: 611'1164 
Loan I to tua  a s  of 12/31/64 

Amount 

. . . . . . . . . . .  Authorized $50,000 

. . . . . . . . . . .  Disbursed. 50,000 

Interest Collected. . . . . . .  - 

Date Signed: 6/24/64 
Loan Terms 

Shadmd areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS 
must not be divulgad to unauthorised indii 
v~duals All other mrkrirl  is unclassit~ed. 

(In thourandr of dollars and equivalent) 
TABLE IV  

G u n t r ~ :  BRAZIL Borrower: Banco do Brasi 1 Funds: Contifigency 
1 

r 

- -  

. . . . . . . . . . . .  Duration 40 v8, I 
Grace Period . . . . . . . . .  10 FS. I 
Interest Rate .  . . . . . . . .  
during GP and Z$ thereaf ter .  
Currency of Repayment . . U. S. 

Dollars 

lished by the  Government of ~ r a z i l .  The programming of 
the  counterpart funds generated by the  $50 million FY 1964 
program loan and t h a t  generated by the  $150 million FY 1965 
program loan has been careful ly  coordinated along with the  
programing of available PL 480 funds, ( ~ l e a e e  r e f e r  t o  
Loan NO. 512-L-034) 

Comments on Implementation: There were eome adminietrative 
d i f f i c u l t i e s  i n  obtaining adequate documentation t o  confirm 
t h e  importation of $50 million i n  U. S, commoditiee. !Fhere 
problem were resolved i n  January, 1965, with t h e  aeristance 
of a U.S. banking advisor who helped the  Brazilian authori- 
t i e s  i n  establishing procedures t o  ensure compliance with mre Of Iroanr To the promam stsbiuzation, AID documentation requirerments, 

dwelopment, and reform under the  Castello Branco aclminie- 
t r s t l o n  of the  001Tarmnt of Brazil. Q June, 1964, t h e  
new &azi l lan  government had made eignif icant  progrese i n  
formalatlag an econamic ac t ion promam t o  eerve as the  
b s r i r  f o r  nrbrequent diecueeione with in ternat ional  
f inrrrcial  inr t i tu t ione ,  the  Government of the  United 
&aten, and ather f r iendly  countries a,, t o  Brazilian 
needs fo r  external  aeeietance. This loan, which has been 
ured t o  obtain eeeent ia l  impurte *om the  United States, 
provided urgently needed t r ane i t iona l  assistance, pending 
the  complete formulation of t h e  BraziUan governmentre 
F o e - .  

The loan generated a cruzeiro counterpart which 
w i l l  be ueed for non-inflationary financing of basic 
ac t iv i t i ee ,  euch ae maintaining and expanding employment 
and incrraeing agr icu l tu ra l  productivity. Specifically, 
theee counterpart funds are  t o  be used predominantly t o  
finance low-coat houeing, for working cap i t a l  f o r  indus- 
t ry ,  and t o  expand a g i c u l t u r a l  credi t  for  medium and 
small farmers, who have limited access t o  credi t  markets. 



( Shaded areas are SECURITY 'LASSIF!ED and 1 

Country: BRAZIL 
TABLE I V  

Borrower: OLINKRAFT CELULOSE e PAPEL, LTDA Funds: AFP LOAN 

STATUS OF DEVELOPMENT LOANS 

T i t l e  Number of Loon: Olinkraf t  Paper Mil l  Expansion 
512-L-025 I 

murt not be dowulged to u n . ~ u ~ h o r ~ z e d  indo- 

voduals All other mater ~i I S  unclassofied 

Dot. Authorized: 6/26/64 Dote Signed: 12/23/64 
L o a n  Status as of 12/31/64 1 Loan Terms 

(In thousands of dollars and equivalent) 

- 

Amount 

Authorized . . . . . . . . . . . $ 800 

Disbursed . . . . . . . . . . . . - 
Repayments. . . . . . . . . . . - 

Duration . . . . . . . . . . . .5 PS 
Two Step 40 yrs. 
Grace Period . . . . . . . . .2  PS. 

Two Step 10 yrs. 
Interest Rate . . . . . . . . -5% 
Two Step - 3/4k during GP 

and & thereaf'ter. - l ~ u r r e n c ~  of Repayment 

'Purpose of Loan: To he lp  a privately-owned paper m i l l  near- 
Yhjes i n  the  s t a t e  of Santa Catarina subs t an t i a l l y  lower 
t h e  production cos t  of Kraft  paper products. The borrower 
i s  a subs id ia ry  of Olin Mathieson, t he  U. S. Chemical 
corporation. 

AID loan  funds a r e  f inancing U. S. equipment and ser-  
v ices  needed t o  i n s t a l l  a chemical recovery system t h a t  
w i l l  reduce Ol ink ra f t ' s  operat ing cos t s  by 35 percent. Pro- 
duct ion cos t s  w i l l  drop from $232 t o  $135 per ton. A t  the  
same time, t h e  e l imina t ion  of the  need t o  import caus t i c  
soda f o r  the  p l a n t  w i l l  save Braz i l  an estimated $500,000 
annually i n  fo re ign  exchange. Ol inkraf t  present ly employs 
about 4,000 people. 

Status: The c o s t  of the  t o t a l  expansion requirement i s  the 
equivalent  of  $2.4 mil l ion.  O f  the  t o t a l  cost,  Ol inkraf t  
w i l l  contr ibute  the equivalent  of $1.6 mil l ion from i t s  own 
cash flow p lus  l o c a l  borrowing t o  finance cruzeiro expenses, 
Pr ivate  Braz i l ian  inves tors  w i l l  be inv i t ed  t o  pa r t i c ipa t e  
i n  f u r t h e r  expansions of Olinkraf t ' s  f a c i l i t i e s .  

Two Step Process: To help r e l i eve  Braz i l ' s  fore ign  debt 
service burden i n  the next  few years ,  the Government of 

ments from the  borrower i n  l o c a l  currency, and would then 
reimburse AID i n  d o l l a r s  within 40 years ,  including a ten- 
year  grace period, with annual i n t e r e s t  a t  314 of one percent 
during the  grace period and 2% thereaf te r .  

Comments on Implemntation: Although the loan was authorized 
on June 26, 19&, the loan  agreement was not signed u n t i l  
December 23, 1964. T h i s  s i x  month delay i s  a t t r i b u t a b l e  t o  
a pro t rac ted  negot iat ion of t he  guarantee issue.  T h i s  dif- 
f i c u l t y  was resolved by having the  parent company Olin 
Mathieson subordinate i t s  d o l l a r  claims aga ins t  i t s  subsidiary 
t o  the  AID loan. The borrower, however, has expressed some 
doubts about firmness of i t s  l o c a l  c o s t  financing. USAID 
has emphasized t o  the borrower i t s  r e s p o n s i b i l i t i e s  t o  meet 
these  cos t s  and has requested s a t i s f a c t o r y  evidence that such 
l o c a l  c o s t  financing w i l l  be avai lable .  

The borrower has t h e  technica l  capabi l i ty  t o  car ry  out  
t he  p ro j ec t  once l o c a l  f i m n c i n g  has been assured. It i s  
estimated t h a t  the  pro jec t  will then be completed i n  
a p p r o m t e l y  21 months.. 

Hrar i l  ha:; h , r  I ,  give11 the  o rk io~ l  t o  receive thc  l o a ~ .  pay- 
89 



Ti t le  ond Number of Loan: CHESF Pover Transmission (Northeast) 
512-6027 

Date Authorized: 6/27/64 Date Signed: 10/9 /64 
Loan Status as of 12/31/64 I Loon Terms 

Shaded areas a r e  SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS must  not be dovulged to unauthor i red indi- 

viduals. All other  m a t e r ~ a l  i~ unclassified. 
( In thousonds of dollors ond equivalent) 

Companhia Hidro E le t r i ca  T A B L E  I V  
Country: BRAZIL Borrower: do Sao Francisco (CHESF) Funds: mp ~ o a n  
t - 

a v a i l a b i l i t y  of t h e  23C KV equipment f o r  t h e  Milagres sub- 

,- 

Amount . . . . . . . . . . . .  25 y r s *  
Authorized . . . . . . . . . .  o Step 40 US. 

Groce Period . . . . . . . . .  10 yrs .  
Disbursed . . . . . . . . . . . .  o Step  10 us. 

Repayments . . . . . . . . . . .  o s t e p  - 3/'49' 
and 2$ t he rea f t e r .  

Interest Collected. . . . . . .  - I currency of Repaymen 

Furpoee of b a n :  To he lp  provide t ransmission f a c i l i t i e s  
and sub-stat ions between t h e  Paulo Afoneo hydroe lec t r ic  
power p lan t  and t h e  c i t y  of Fortaleza i n  Northeast Brazi l .  
The proJect i s  part of B r a z i l * s  program f o r  spur r ing  the  
economic growth of t h e  Northeast under plans developed by 
SUDENE,the B r a z i l  Government f s  Northeast development 
agency. Fortaleza,  with 600,000 people, has been hindered 
i n  i t s  developuent by a lack  of power. CHESF i s  a u t i l l t y  
company p a r t l y  owned by pr iva te  i n ~ e s t o r s ,  but  t h e  major 
share i s  held by t h e  Government of Braz i l .  

CHESFts serv ice  a r ea  i n  Northeast Braz i l  includes 
seven s t a t e s  and the  major c i t i e s  of Natal, Recife  and 
Salvador, i n  addi t ion  t o  Fortaleza. 

The t ransmission f a c i l i t i e s  w i l l m n s i s t  of a 255 k i l -  
ometer, 230 KV, s i n g l e  c i r c u i t  transmission l i n e  from F'aulo 
Afonso t o  t h e  Milagres sub-stat ion.  From Milagree, a 255 
kilometer s imi l a r  transmission l i n e  w i l l  be constructed t o  
Banabuiu sub-stat ion.  Thence from BPrebuiu, a l ' (5 k i l -  
ometer 230 KV s ing le  c i r c u i t  transmission l i n e  w i l l  be con- 
s t ruc ted  t o  t h e  Fortaleza sub-stat ion.  The transmission 
l i n e  from F'aulo Afonso t o  Milagres has been completed and 
i s  operat ing a t  reduced vol tage (138 KV)  pending 

s t a t i on .  

The d r a s t i c  power shortage i n  Fortaleza i s  cur ren t ly  
being re l ieved  by 18,000 KW produced from portable  d i e s e l  
generators  financed by a previous AID loan. This a lready 
completed AID pro jec t  w i l l  afford only temporary r e l i e f  a s  
load s tudies  ind ica te  t h a t  demand w i l l  again exceed capaci ty 
by t h e  end of 1965. The l i n e  t o  Fortaleza i s  t h e  s ing le  most 
urgent and important power pro jec t  i n  Northeast Brazi l .  When 
it i s  completed the  emergency d i e s e l  generating p lan t  w i l l  
be u t i l i z e d  elsewhere i n  t h e  Northeaet. 

Statue: The estimated t o t a l  cost  of t he  pro jec t  i s  $ l r  .38 
mi l l ion  of which amount t h e  l o c a l  cos t  represents  t he  equiv- 
a l e n t  of $14.61 mil l ion.  Of t h e  eetimated t o t a l  cos t  of t he  
pro jec t ,  $10.38 mil l ion is  being financed from Brazi l ian 
sources. The cos t  of U.S. equipment and mater ia l  financed 
from t h e  loan i s  $2:( I mill ion and $4.23 mi l l ion  is t o  finance 
a port ion of l o c a l  currency cos t  under a Special  k t t e r  of 
Credi t  arrangement t o  ensure t h a t  t h e  loan do l l a r s  a r e  spent 
i n  t h e  U.S. The GOB i s  guarantying t h e  loan. 

Two Step Process: To he lp  r e l i e v e  Braz i l t s  fore ign  debt 
se rv ice  burden i n  t he  next few years, the  Government of Braz i l  
has  been given the  option t o  receive the  loan payments from 
t h e  borrower i n  l o c a l  currency, and would then reimburse AID 
i n  d o l l a r s  within 40 years, including a ten-year grace period, 
with annual i n t e r e s t  a t  3/4 of one percent during the grace 
period and 2 percent t he rea f t e r .  

Comments on Implementation: Construction i s  wel l  advanced 
and i s  scheduled f o r  completion by t h e  end of 1965. 



STATUS OF DEVELOPMENT LOANS I must not b e  dawulged to unauthorized indi- 

viduals. A l l  other mater~al  us unclrssifiad. 
(In thousonds of dollors ond equivalent) 

Title ond Number of Loon: Peixoto power Plant m a n s i o n  
5 1.2-L-026 I 

Dote Authorized: 6/27/64 Dote Signed: ~ / 2 7 / 6 4  
L o o n  S t a t u s  a s  of 1 2 / 3 1 / 6 4  1 L o o n  T e r m s  

& 

Brazil  Federal Elect r i  c Power TABLE IV 

Guntry: BRAZIL Borrower: Agency (ELECTROBRAS) Funds: AFP b a n  
4 

The B l x o t o  hydroelectric power plant i s  located i n  
the  Sta te  of Minas Gerais, about 310 miles northeast of 
Rio de Janelro. The project  has top pr ior i ty  i n  the  
Brazillan nat ional  power plan. 

A m o u n t  

Authorized . . . . . . . . . . . $20,400 

Disbursed . . . . . . . . . . . . - 
Repayments . . . . . . . . . . . - 
Interest Collected. . . . . . . - 

By increasing Peixoto*s generators from four t o  ten, 
the  power capacity of the  plant w i l l  be raised from 180,000 
KW t o  480,000 KW. Four of the  new 50,000 KW turbine 
generator u n i t s  w i l l  be imported from the U. S. The remain- 
ing two w i l l  be b u i l t  i n  Brazil, u t iUz ing  major turbine 
components from the U. S. The 300,000 KW power generated 
by the  s i x  new generators w i l l  give consumers i n  the  
Niteroi-Rio de Janeiro area an addit ional  1.1 b i l l i o n  
kilowatt hours i n  an average year. Electric power demand 
i n  t h i s  area has been increasing a t  the ra te  of 12 percent 
per year. 

Duration. . . . . . . . . . . . 20 p a .  
Two Step 40 yrs.  
Grace Period . . . . . . . . . 3 p a .  
TWO Step 10 y r s .  
Interest Rate . . . . . . . . . 54 $ 
Two Step - 3/% during GP; 
2$ thereafter.  

Currency of Repayment - U.S. 
n r s  

The addition of the  s ix  50,000 KW un i t s  covered by the  
loan f o r m  par t  of t h i s  emergency plan t o  prevent c r i t i c a l  
curtailment of power within t h i s  region. Ibe ava i l ab i l i ty  of 
AID f inancia l  aseistance for  t h e  Peixoto expansion i s  a l so  
expected t o  strengthen the  Brazilian government 1 s s t a b i l i -  
zation ef for ts .  Even with completion of a l l  power projects  
now under construction, there  w i l l  s t i l l  be a power d e f i c i t  
i n  1970 of 1,437 MW for  which addit ional  power projects  w i l l  
be required. This requirement i s  expected t o  be financed 
by jo in t  Brazillan and in ternat ional  effortsincluding the  
World Banb and assistance from the  Wench Government. 

Purpose of Iroan: This loan w i l l  help finance a 166 per- 
cent expansion of the  Pcixoto hydroelectric plant  on the  
Rio Grande River i n  t h e  State of Minas Gerais. The step- 
ped-up energy w i l l  help re l leve  the  c r i t i c a l  power short- 
age i n  the  important urban centers of Niter01 and Rio de 
Janeiro, with a population of 3.5 million people. 

Ststus: Total  cost of t h e  Pcixoto expaneion i a  the  equiva- 
l en t  of approximately $30 million. Brazilian sources w i l l  
contribute the  equivalent of $9.6 million for  c i v i l  works, 
labor supervision and construction materials. The project i s  
scheduled for  completion i n  1967. The dollar-cost portion of 
t h e  loan, amounting t o  $13 million, w i l l  cover the  purchase 
of U.S.-madequipment, goods and services. The $7.4 million 
balance of the  loan w i l l  pay par t  of the  loca l  currency costs.  

Two Step Process: To help re l ieve  Brazil18 foreign debt 
service burden i n  the  next few years, the  Government of Brazil  
has been given the  option t o  receive the  loan payments from 
the  borrower i n  local  currency, and would then reimburse AID 
i n  dol lars  within 40 years, including a ten-year grace period, 
with annual in te res t  a t  314 of one percent during the  grace 
period and 2$ thereafter .  

Comments on Implementation: ELECTROBRAS has designated Cia 
Paullsta  de Forza e Iuz, the  former subsidiary of AMFORP, a s  i t s  
executing agent of the project. This company c lear ly  has the 
capabil i ty t o  operate t h i s  project ef f ic ient ly .  All condi- 
t ions  precedent for  financing the contract have been sa t i s f i ed  
and a l e t t e r  of commitment i n  the  amount of $600,000 has been 
issued. The consulting engineer i s  EBASCO. USAID has re-  
viewed and approved the bid specifications for  4 turbines and 
generators t o  be imported from the U.S. and the award of 
the  contract i s  t o  take pLace i n  March, 1965. 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS must not be davulssd to unauthorized indi- 

viduals. All other mahrial is unclassified. 
(In thousonds of dollars and equivalent) 

Borrower: Government of Braz i l  
T A B L E  I V  

Funds: riFP Loan 

Tit le  and Number of Loan: F e r t i l i z e r  Import Financing f o r  Food 
Crop Expansion 
5 1 2 - ~ 0 2 8  

Date Authorired: 6/28/64 
Loan Stotus as of 12/31/64 

Amount 

Authorized . . . . . . . . . . . $15,000 

Disbursed . . . . . . . . . . . . 148 

Repayments. . . . . . . . . . . - 

Interest Collected . . . . . . . - 

Duration. . . . . . . . . . . . 40 

Grace Period . . . . . . . . . 10 y-rs. I 
Interest Rate . . . . . . . . . 3/4 B 

during GP and 29 t he rea f t e r .  
Currency of Repayment . . U. S. 

Dollars  

Purpose of b a n :  To f inance imports of U.S. made f e r t i l l -  
zer  w e r  and a b w e  the  $22 mi l l ion  import l e v e l  of 1963. 
The loan m d s  a r e  administered by t h e  Bank of Braz i l  and 
the  Ministry of Agricul ture  through normal commercial 
channels. b c a l  currency derived from t h e  s a l e  of t h e  
f e r t i l i z e r  i s  being used i n  a  s e l ec t ive  a g r i c u l t u r a l  cred- 
it program t o  channel f e r t i l i z e r  i n t o  b'seic foodetuff 
production. 

Status:  The c ruze i ros  generated by t h e  E3ankrs s s l e  of 
d o l l a r s  a r e  deposited i n  a  spec i a l  fund operated by the  
National Committee f o r  Rural  Credit  (CNCR) under t h e  super- 
v i s ion  of t h e  Ministry of Agriculture.  This mechaniem w i l l  
reduce t h e  p r i ce  of f e r t i l i z e r  t o  t h e  f a r m e r  by lowering 
t h e  finance charges a t  two poin ts  i n  t he  t ransac t ion :  
( 1 )  a  reduct ion i n  t h e  cos t  of importing by el iminat ing t h e  
i n t e r e s t  charges t o  t h e  importer i n  obtaining fore ign  ex- 
change; and ( 2 )  a  f u r t h e r  reduct ion by se l ec t ive  discount- 
ing  of t he  accounts receivable  documents of t h e  d i s t r i b -  
u to r s  of fertilizer who extend c r e d i t  t o  producers of 
spec i f i c  bas i c  foodstuffs .  Sale of f e r t i l i z e r  t o  coffee 
and cot ton producers w i l l  not be e l i g i b l e  f o r  t h i s  d i s -  
count. The benef i t  of t h i s  cos t  reduct ion i s  t o  be passed 
on t o  t h e  farmer i n  a  lower cos t  of f e r t i l i z e r .  The 

expected t o t a l  cost  reduction i s  about 30 percent. 

It i s  a condition of t h e  loan t h a t  imports under t h i s  
program must be add i t i ona l  t o  t he  normal r a t e  of commercial 
imports of f e r t i l i z e r .  Thus, it i s  an t ic ipa ted  t h a t  E r a z i l f s  
t o t a l  CY 1965 f e r t i l i z e r  import8 w i l l  approximate $3.1 million. 
The a v a i l a b i l i t y  of more f e r t i l i e e r ,  and t h e  extent  t o  which 
the  epec ia l  cruzeiro fund, cres ted  by t h e  s a l e  of loan 
do l l a r s ,  cont r ibu tes  t o  t he  expaneion of P r t i l i z e r  uee, w i l l  
accelerate  economic development i n  severa l  d i r e c t  ami in-  
d i r e c t  waye. 

High food price8 and low production a r e  d is turb ing  in-  
fluences, i n  economic, s o c i a l  and p o l i t i c a l  terms. &pan- 
s ion  i n  output should a l s o  enhance the  p o s s i b i l i t i e e  of 
c a p i t a l  accumulation i n  t h e  a g r i c u l t u r a l  sector,  and l a y  
t h e  bae is  for  having the  a g r i c u l t u r a l  sector  play a mare 
pos i t i ve  r o l e  i n  w e r a l l  na t iona l  economic development. 

Comments on Implementation: Half of t h e  loan funds have been 
already committed f o r  f e r t i l i z e r  imports and i rrevocable 
l e t t e r s  of c r e d i t  have been opened f o r  1/4 of t h e  t o t a l  
amount of t h e  loan. The 1965 dock s t r i k e  has slowed down 
ehipmente but  these  a r e  expected t o  be resumed a t  an increas- 
ed pace a f t e r  t he  e t r i k e  i s  over. The a g r i c u l t u r a l  c r ed i t  
mechanism w i l l  become e f f ec t ive  i n  connection with the  e a r l y  
1965 crop. 



Sha&d areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS 
must not b e  divulged to unau lhor i~ed  indi- 

viduals. All other matcrdal I S  unclassified. 
(In thousands of dollars and equivalent) 

T A B L E  I V  

T i t l e  and Number of Loon: Air Navigation Aids 
5 12-H-029 

Borrower: The Government of Braz i l  Funds: m p  b a n  - .  , 

- 

Dote Authorized: 6/30/64 Dote Signed: 9/4/64 

The proposed pro jec t  xill r e s u l t  i n  t he  provision of 
standardized and recommended a i r  navigation a ids  a t  t h e  
major j e t  a i r p o r t s  of Brazil .  I n  two cases (port0 Alegre 
and B r a e l l l a )  t h e  requested equipment w i l l  complete t h e  
te rmina l  a i d s  a l ready  in s t a l l ed .  I n  t h e  other th ree  cases 
(Csmpinas, Belem, and Recife)  no modern terminal a id s  
a r e  now i n s t a l l e d .  

L o o n  S t a t u s  a s  o f  1 2 / 3 1 / 6 4  

A m o u n t  

Authorized . . . . . . . . . . $2,700 

Disbursed . . . . . . . . . . - . - 
Repayments. . . . . . . . . . . 

Interest Co l lec ted .  . . . . . . - 

Previously c i v i l  av ia t ion  ass i s tance  w a s  provided by 
A I D  and i ts  predecessor agencies t o  Braz i l  from 1955 
throu* 1963 through a grant program based upon a request  
from t h e  Air Ministry t o  t h e  U.S. Ambassador i n  1954. 
During t h i s  period, a demonstration program u t i l i z i n g  the  
standard a i r  navigation a ids  introduced t h i s  equipment t o  
Braz i l  f o r  t h e  f i r s t  time, and a nucleus of t ra ined 
Braz i l ian  s p e c i a l i s t s  was establ ished.  

L o a n  T e r m s  

Duration. . . . . . . . . . . . 40 FS. 

Grace Period . . . . . . . . . 10 yrs. 

Interest Rate . . . . . . . . . 3/4 $ 
during GP and 2$ thereaf te r .  
Currency of Repayment . . U. S. 

Dollar s 

The equipment financed by t h i s  loan (~ns t rumen t  Ianding 
Systems, Approach Lighting Systems, and Airport Surveillance 
Radars) i s  e s s e n t i a l l y  custom-built t o  U.S. Federal Aviation 
Agency spec i f ica t ions .  The Government of Braz i l  i s  avare of 
t h e  problems of procurement and i n s t a l l a l l  on of t h i s  complex 
equipment and has requested FAA techn ica l  ass i s tance  v i t h  . 
t h e  procurement, f ac to ry  inspection, s i t e  se lec t ion  and 
t e s t i ng ,  i n s t a l l a t i o n  and technica l  backstopping required f o r  
s a t i s f a c t o r y  end performance. 

Putpoee of b a n :  To a s s i s t  B r a z i l f s  Air Ministry t o  pro- 
cure equipment f o r  air navigat ional  a i d s  and air t r a f f i c  
con t ro l  f o r  se lec ted  a i r p o r t s  i n  Brazi l ,  i n  accordance 
with i n t e r n a t i o n a l  standards as determined by t h e  I n t e r -  
n a t i o n a l  C i v i l  Aviation Organization (ICAO) . 

Status: The t o t a l  p ro jec t  a s s i s t ed  by this loan will coat 
an estimated 4.7 mi l l ion  dol la rs ,  based upon recent  a c t u a l  
FAA expenditures f o r  procurement, i n a t a l l a t i o n  and construc- 
t i o n  of s imi la r  facilities. More than ha l f  of t h i s  amount 
i s  f o r  procurement of equipment and technica l  servicea from 
t h e  U.S., with t he  remainder being the  Brazi l lan coat f o r  
buildings, roads, power l ines ,  cables, communications equip- 
ment, vehic les  and f o r  personnel s a l a r i e s  and expenses. 

Of t h e  t o t a l  estimated cos t  of $4.7 million, t h e  balance 
needed, 1.e. $2 million, w i l l  come from the  Braz i l lan  Air 
Ministry. The implementation of t h e  loan will requi re  t h a t  
t he  Directorate  of Air Routes (DRA) present a plan f o r  t h e  
i n s t a l l a t i o n  of an accounting system w&h will a l s o  c a l l  f o r  
a review of t he  adequacy of t he  charges now being assessed 
against  t h e  in t e rna t iona l  and domestic a i r l l n e s  f o r  t he  
maintenance of such services .  

Comments on Implementation: Par t ic ipa t ing  agency serv ice  
agreement arrangements with FAA a r e  being made. AB soon a s  
FAA has r ec ru i t ed  or  assigned the  needed personnel t he  
implementation i s  expected t o  proceed s teadi ly.  A l l  equip- 
i s  scheduled t o  be i n s t a l l e d  and i n  operation by January, 1969. 



Ti t le  and Number of Loon: DNER Highway Engineering Services  
512-LO32 

P x t o  i l e g r e  and Sarandi i n  t h e  i n t e r i s r  3f t h e  S t a t e .  

Date Authorized: 12/21/64 
Loon Status  o r  of 12/31/64 

Amount 

. . . . . . . . . .  Authorized .$1,000 

Disbursed . . . . . . . . . . . .  - 

Interest Col lected.  . . . . . .  - 

Date Signed: not  signed 
Loon Terms 

. . . . . . . . . . . .  Durotion 40 FS. 

Groce Period . . . . . . . . .  10 yrs. 

Interest Rote . . . . . . . . .  146 
dur ing  GP and 2 3  t h e r e a f i e r .  
Currency of Repayment . . U. S. 

Dol la r s  

Purpose of loan:  To assist i n  f i n a n c i n g  the  c o s t s  of con- 
s u l t i n g  eng ineer ing  s e r v i c e s  i n  connection Ki th  a)-com- 

5had.d arras are SECURITY CLASSIFIE9 and 

STATUS OF DEVELOPMENT LOANS mu%? n o t  be drwulgcd to un~ul+ororcd md,. 

r~dua ls  Al l  other material 8s unclrss~fied 
( In thousands of dollors ond equivalent) 

I 
I 

D e ~ t .  N a c i m a l  de  T A S L E  I V  

Country: ~ A Z I  L Borrower: Estradas  de  Radagem Funds: .-yp b a r A  

p l e t i o n  o f - c o n s t r u c t i o n  of t h e  Rio de Janeiro-Sao F'aulo 
Highway and b )  completion of cons t ruc t ion  of t h e  Rio 

* 

Grande d o  S u l  North Road. 

The l o a n  w i l l  b e  t o  t h e  Nat ional  Highway Department 
(DNER) which w i l l  c o n t r a c t  U.S. engineers  t o  consu l t  and 
h e l p  s u p e r v i s e  cons t ruc t ion  of an  a d d i t i o n a l  two l a n e s  t o  
t h e  p r e s e n t  two l a n e  highway running between Rio de 
J a n e i r o  and Sao F'aulo. AID has  a l s o  a s s i s t e d  cons t ruc t ion  
of t h i s  highway with a l o c a l  currency loan of 12 b i l l i o n  
c r u z e i r o s ,  p r e s e n t l y  equivalent  t o  about $6.8 mi l l ion .  
This  road  i s  considered t h e  most important road i n  B r a z i l ,  
l i n k i n g  t h e  two l a r g e s t  c i t i e s  of t h e  country. Of t h e  
t o t a l  251 mi le  road,  81 miles has  been completed and t h e  
AID loan i s  f inanc ing  t h e  cons t ruc t ion  of t h e  remaining 
1'10 miles .  

- 
AID i s  a l s o  a s s i s t i n g  cons t ruc t i3n  of t h e  r s a d  with 

a  l o c a l  currency loan of 10 b i l l i o n  c ruze i ros ,  p r e s e n t l y  
equ iva len t  t o  about $5 .'( m i l l i o n .  This  road w i l l  open up 
a product ive  a g r i c u l t u r a l  r eg ion  and provide access  t o  
markets now closed by l ack  of adequate t r a n s p o r t a t i o n  
f a c i l i t i e s .  

. 

Commsnts on Implementation: The loan agreement i s  expecte5 
t o  be signed i n  l a t e  February o r  e a r l y  March 1965. A time- 
t a b l e  has  been worked out wi th  t h e  borrower f o r  meeting 
cond i t ions  precedent by March 18, 1 s 5 .  Brown & Root has 
been s e l e c t e d  a s  consu l t ing  engineer ?or t h e  p r o j e c t  by t h e  
S t a t e  Highway Department of Rio Grande do Sul .  DNER has  
a l s o  s e l e c t e d  a  consu l t inc  enzineer  f o r  t h e  Rio-Sao Paulo 
p r o j e c t .  A p r o j e c t  t ime tab le  has  been worked out  f o r  t h e  
Rio Grande do S u l  road 2nd it i s  expected t h a t  cons t ruc t ion  
f o r  t h e  f i r s t  segment w i l l  begin i n  A p r i l  1 s 5 .  

The Nat iona l  Highway Department w i  11 make a p o r t i o n  
of t h e  l o a n  funds a v a i l a b l e  t o  t h e  highway department of 
t h e  S t a t e  of Rio  Grande do Sul t o  be used f o r  c o n t r a c t i n g  
U.S. eng ineers  t o  a c t  a s  consu l tan t s  i n  the  c m s t r u c t i o n  
3f t h e  158 mile  r u r a l  t r u n k  road between t h e  c a p i t a l  of 



~ o k  $ i d :  12/14/64 
Loon Tarms 

Duration. . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . . 10 yrs. 

Interest Rate . . . . . . . . . 1 4  
dur ing GP and 2% the rea f t e r .  
C m c y  of Repayment . . U. S. 

Dollare 

Arrpoee of ban: To assist i n  p o v i d i n g  e f f ec t ive  support 
f o r  t h e  Eraz l l i an  governutent '8 development, s t a b i l i z a t i o n ,  

ILd.l a- a m  YCmm CUSSW(ED rrl 

S T A T U S  OF D E V E L O P M E N T  L O A N S  must no4 bm w wnauhmid IJC viduak. AU .1Lr u k r i . 1  n mckui ( * l .  
(In thousands of dollars and equivalent) 

TABLE I V  
~ u n t r y :  M L  Bonoc*.r: Government of ~ r c u i l  '*I AFP raml 

and reform program by f inancing imports of e s s e n t i a l  goods 
and serv icee  from t h e  United S ta tes .  

- 

The Braz i l ian  government's economic propam has been 
general ly  endorsed by CIAP and the  U. S. Government, and 
f o r m  t h e  b a s i s  f o r  t h e  U.S. as s idmce  program. The 
$150 mi l l ion  program loan, together  with the  expenditure 
of pro jec t  loan funds, t h e  $125 IMF standby, and a U.S. 
Treasury exchange agreement were designed t o  a s s i s t  Braz i l  
i n  meeting major and e s s e n t i a l  commodity import require-  
ments and fore ign  exchange needs fo r  i n t e rna t iona l  s t a b i l i -  
za t ion  and development object ives .  

S ta tus  : $45 mi l l ion  w a s  diabureed on January 11, 1965, 
with a l e t t e r  of commitment f o r  an  addi t iona l  $7.5 mil l ion 
scheduled immediately. Following A I D 1 8  quar te r ly  reviews 
of B r a z i l ' s  progress i n  implementing her economic ac t ion  
program, t h r e e  payments, each I n  t h e  amount of $32.5, a r e  
t o  be made i n  t h e  second, t h i r d ,  and fourth quar te rs  of 
CY 1965. 

Comments on Implewnta t i  on: Al loca t l  on of counterpart  
generated by paa t  and cur ren t  program l o a m  and PL 480 
cruze i ro  generations i n  CY 1965 w i l l  be cons is ten t  with 
e e e e n t i a l  development inveetmmt obJectlvee f a r  increar ing 
euppliee and i n d r u t r i a l  capacity,  as w e l l  ao consiatant  with 
cont ro l led  lwels of credit expansion. !his i n  puct w i l l  
be  accomplished by a l l o c a t i n g  a t  l t a e t  (=R$ 200 b i l l i o n  
generated from t h e  $150 mi l l ion  program loan t o  c a p i t a l  
investment expendituree i n  t h e  1965 fede ra l  budget. I n  
t h i s  manner part of t h e  f ede ra l  1965 budgetary d e f i c i t  i e  
being financed throu& a non-inf lat ionary ncthod. The 
remainder of t h e  counterpart  of t h e  FY 1964 a d  F'X 1965 
procam loans i e  being a l loca ted  f o r  development banks and 
o ther  intermediary c r e d i t  i n e t i t u t i o n e  which w i l l  lend t h e  
funds t o  industry,  agr icu l ture ,  and housing. 

J t- 
Title and )(rkr of Loan: Program Ir>an 

512-LO34 

Date A ~ ~ d :  12/8/64 
Loon Status as of 12/31/64 

Amount 

Authorized . . . . . . . . . . .$150,000 

Di rbursed . . . . . . . . . . . . - 
Repayments. . . . . . . . . . . - 

Interest Collected. . . . . . . - 
.' 

I 

- d 
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l)(hJ.1 aroas are SECURITY CLASSIFIED and 
CONFIDENTIAL SUMMARY O F  COUNTRY PROGRAM must not be divulged to unauthorized Individuals. 

All othor material is unclassified. 
Country: ROCAP TABLE l 

Summaw 1 barr iers  with a view t o  achieving complete f r ee  t rade  by June 3, 

FY 1964 FY 1965 1 

Development Loans . . . . . . . . . . . 23,000 2';f$8 
Tech. Coop./D.G. . . . . . . . . . . . . 4,297 

(in thousands of dollars) 

Obligations 
Funding Cotegory Actual I Estimate I Propored 

Supporting Assistance . . . . . . . . . . 
1 ~ontinaencv Fund. . . . . . . . . . . . . - I 

1966. 
The Central American Bank f o r  Economic Integration (CABFJ) 

with capi ta l  contributions of $4 million from each of the f ive  
Central American countries and with assistance from A.I.D. and 

I 
" 

Total . . . . . . . . . . . . . . . . . . 24,29'f 

Nature and Scope of the U.S. Program 

The arrangements which the 5 Central American countries 
have established t o  create a Common Market and the basis  f o r  a 
Central American Economic Community consti tute the most forceful  
fac tor  influencing the i r  development. It i s  the U.S.'s in ten t ion  
t o  give every possible encouragement t o  the integration movement 
and t o  accelerate i t s  growth wherever possible. A. I. D. 's Regional 
Office f o r  Central America and Panama (ROCAP) provides l ia ison 
with such regional ins t i tu t ions  as the Permanent Secre tar ia t  f o r  
Economic Integration (SIECA) i n  Guatemala City, and the Central 
American Bank fo r  Economic Integration ( CABEI) in  Tegucigalpa . 
ROCAP also  administers development loan and grant programs i n  
support of regional policies and ins t i tu t ions .  

Other donors have a lso  provided assistance i n  d i rec t  sup- 
port  of regional  integration. The Inter-American Development 
Bank extended loans of $2.9 million f o r  regional universi ty 
development and $6 million t o  CAB1 f o r  industrial  relending. 
Moreover, assistance t o  the regional movement i s  now under con- 
s idera t ion or  in  prospect i n  FY 1966 from the IDB, IBRD, Ex-Im 
Bank, West Germany, Spain and perhaps Mexico and Venezuela. 

Achievements 

The progress which the  5 Central American countries have 
made i n  the  movement t o  achieve a regionally integrated economy 
i s  a unique example of self-help under the Alliance for  Progress. 
The Common Market i s  operating effectively. Over 95 percent of 
the intercountry t a r i f f s  have been eliminated. Complete internal  
f r e e  t rade  by mid-1966 and a f u l l  customs union by 1970 are  now 
i n  prospect. Trade among the 5 countries grew from approxi- 
mately $30 million i n  1960 t o  more than $65 million in  1963. 

With ROCAP assistance, the  Uniform Central American CUG- 
toms Rate has been published and norms established f o r  uniform 
trade s t a t i s t i c s .  Country working groups are  continuing t o  
negotiate the  reduction of the remaining intercountry t a r i f f  

IDB is now a major source of investment capi ta l  fo r  the private 
sector in Central America. Through December 31, 1964, CABEI 
made 63 loans to ta l ing  $18.1 million t o  private  firm^ t o  enlarge 
or es tabl ish  plant  and equipment f o r  a wide var ie ty  of manu- 
factured goods t o  be sold i n  the Common Market. 

I A group of Central American businessmen with technical  help 
from the  Harvard Business School organized a seminar t o  t r a i n  
business leaders in management improvement and are  forming a 
permanent t ra in ing ins t i tu t ion.  

Important progress has been made towards creating a 
regionally integrated universi ty system. With A.I.D. financed 
technical  assistance from th? National Science Foundation, cur- 
riculum improvement has been in i t i a t ed  a t  each of the 5 
national universi t ies t o  provide imprwed uniform undergraduate 
train- i n  the physical sciences and mathematics. Several 
f acu l t i e s  such a s  the School of Veterinary Medicine i n  Guate- 
mala City have been designated a s  centers of regional  
special ization i n  university training.  

The major par t  of a Central American a i r  navigation and 
control  network has been ins ta l l ed  with A.I.D. assistance 
through a team of Federal Aviation Agency technicians. Plans f o r  
a highmy network have been prepared. Morewer, the 5 Central 
American countries have agreed in principle t o  contribute $1 
million each t o  a Fund f o r  Economic Integration. This Fund w i l l  
be used t o  finance regional roads and other major cap i t a l  
projects of regional importance. 

F Y  1966 Proposed Program 

An A. I .D.  loan of a$USrh' is proposed a s  addit ional  
financing f o r  the  Fund f o r  Central American Economic Integration. 

In the public sector, proposed technical  guidance and 
t ra in ing w i l l  help t o  develop a uniform customs administration, 
t o  strengthen the  capabil i ty of SlECA in regional e c o n d c  plan- 
ning, t o  coordinate the  work of the national s t a t i s t i c a l  
agencies with a view t o  creating a regional s t a t i s t i c a l  system, 
t o  work with key regional ins t i tu t ions  in program8 of adminis- 
t r a t i v e  improvement, and t o  continue the development of a 
regional university system. 

I n  the private sector, technical  cooperation a c t i v i t i e s  
w i l l  t r a i n  businessmen i n  marketing methods adapted t o  the 
regional marrket, continue Harvard assistance in management 
training,  and provide guidance t o  CABEI i n  indus t r i a l  promotion. 

CONFIDENTIAL 



CONFIDENTIAL 

Country: ROCAP 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollor Amounts in Thousonds) 

viduob. All othor motorid L unriouifiod. 
TABLE ll 

8brd.d onos o n  SECURITY CLASSIFIED and 
must ro t  bo divulgod to unouthorizod lnd). 

Total  t-- 
Development Loan Pragrom . . . . . . . . . . . . .  20,000 

Programs Other than Development Loon 

Proiect Assistance 
US. Technicians . . . . . . . . . . . . . . . .  2,722 
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. 

Total Proiect Assistance 

. . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . .  4,297 

Method of Financing I 
Proiect Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  1 2,103 
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract 

1,037 . . . . . . . . . . . . . . . . . . . . . .  1,157 

Non-Proiect Assistance . . . . . . . . . . . . .  
. . . . . .  Total Other than Development Loan 4,297 - -  

Total Assistance . . . . . . . . . . . . . . . . .  24,297 

Actual  FY 

Tech. 
COOD. 

X X X  

4,297 
X X X  

SUPP. 
Assist .  

X X X  

X X X  

NUMBER OF U.S. TECHNICIANS 
1 i 

I A . I  .D. employed . . . . . . . . . . . . . . .  1 27 1 22 1 22 1 

TYPE OF TECHNICIAN 

. . . . . . . . . . . .  I Participating ogency I 
Contractor technicians. . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . .  

On Pu*y A t  Close of Year 

!! Estimate FY  1965 !! Proposed F Y  1966 I 

Actual  
F Y  1964 

Conling. 
Fund 

11 T o t a  I Coop I s s ~ s t  11 TOtaI 1 : 1 A .  I 
25,0004, 

.. 
I 

25,000 - 
xxx  26,900 , - < -- 

X X X  X X X  30, OQ3 X X X  X X X  

Estimate 
FY  1965 

X X X  I xxx  I"= - 1 X X X  I X X X  

Proposed 
FY  1966 

CONFIDENTIAL 

NUMBER OF PARTICIPANTS 

TYPE OF PARTICIPANT 

Non-contract . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . .  

Tota I . . . . . . . . . . . . . . . . . .  

Programmed During Year 

Actual 
FY  1964 

8 

- 
8 

Estimate 
F Y I 9 6 5  

40 

6 

46 

Proposed 
F Y I 9 6 6  

61 

12 

73 



Ilul.l amr  arm SECURITY TISSiFlEO md 

PROJECT DATA must no, k dirvlgmd to u r n d a d  h& 
viduak. All o k r  nubrial i umcl.nilW. (In thousands of dollors ond equivalent) TABLE Ill 

ROCAP - Central he r i cnn  Regional 
Country: O r ~ z a t i o n s  Activity: Agriculture nnd Natural Resourcee Funds: Technical Cooperation 

Project Progreee: An inter-country worldng group has prepared a 
draft which w i l l  provide the b a d e  for  uniform prices of basic food 
mope nnd pernrit these commoditiee t o  be freely traded within the 

1964 the five c-trlee p r e l  on 
efforte to: (1) coordinate agricultural reeearch; and (2) increase 
production of basic food commoditiee which, in recent years, lagged 
seriouely behind the growth of population. The Regional Organization 
fo r  Plant nnd Animal Snni tat im (OIBSA), w i t h  prevlour IL1.D. p m t  
aseietnnce, has undertaken experimental trials for the control of the 
Mediterrnnean f ru i t f ly  with a view t o  i t e  e l ~ t i m  throughout the 
region. 
Fy. 1966 Rogrem: Activitiee proposed in  FX 1966 include reeiskace in 
developent of a regionsl market newe eervlce t o  f ac i l i t a t e  -cub 

- 
' ~ r o i e c t  ~ i ; l e  and Number: Agricultural Policy and 

Development 596- U- 150-001 
Prior Reference:p. of M 65 C.P. 
Initiol Obligation FYg5'lm f;hd&d Final Obli~otiom FY: 1969 

U.S. DOLLAR COSTS 

tural trade nnd development on a regional breie. To develop a re- 
gional grain e t o r w  eyeten, t r r ining Is proposed in agr1cultur.l 
marketing and @n hurdling. Technical and policy coneultmnte vill 
advise regional vorklng groups on c o o r ~ t i o n  of &cultural devel- 

U.S. Technicians . . . . . . . . . .  opment and reeearch activit ies.  The O I I S A  program undert8ken with 
Participants. . . . . . . . . . . . . .  
Commodities 

prior  year gcant iunds vill continue in FX 1966 with -A technicdl . . . . . . . . . . . . .  pereonnel eupervieing reeearch and controlnethode. The f lve  coun- 
Other Costs . . . . . . . . . . .  

Total Obligutions . . . . . . . . .  t r i e e  support the Central llmerlcmn regiondl agriculturrl orgulizatime. 
Each contributes $30,000 aunual1.y t o  OIIBA. 
U.S. Technicium: One regional agricultural advieor re project gener- 

Method of Financing a l l e t ;  ~ V O  c~tmult.zrttl under P a  v i th  -A for  ~k vith OIBBA to dt- 
Direct AID Costs . . . . . . . . . .  t d n e  most destructive insects and dieemme of the region; coned.- 

tant  eervicee (8 months) t o  adviee the Permanent Secretariat for  
E c o n d c  Integration of Central America (SIEA) on &cult- pro- 
ject pl.nning, and 3 ehort-term epecialiste f- U.S. c ~ ~ l ~ u l t i n g  
firms on agricultural policy. 
Prrticipulte: S i r  tralnees t o  Colombia t o  study grain W i n g  a d  
marketing, one trsinee t o  U.8. for sgriculturrl  project ~l.nai%* 
Connnoditiee: Communicatione equipment t o  SIEA t o  in i t i a t e  market 

Proiect Obiective and Description: T~ encoursge central newe eervicee. 
b e r i c m  govel-ente through their  regional o r e l -  Other C08t8: 8upp0*i- .-ices and r & o a  t m v d  for tcfhdci.ns- 

zations to  develop camon agricultural policiee for Reparation a d  printing of repo*e* 
the region, including uniform pricing of basic food 
commoditiee, adoption of common egricultural firport 
policy and coordination of agricultural research and 
other act ivi t ies  in  support of the agriculturalsecto= 

99 

Through 6/30/64 

Estimated FY 65 

Estimotod through 6/30/65 

Estimated F Y  66 

Obltpotionm 

Obligations 

228 

104 

332 

Expnditums 

lh9 

220 

Unliquidahd_ 

157 - 

xxsxxxxxxxxxx 

112 - 
Futum Yeor 

Obllprrtlonr 

Estimated 
. C - p k t ~  



PrOiect and Number: I n d u s t r i a l  Investment and Trade 
pwmot 'o  

Prior Reference: p. 96 ~f FP 52~11-2w-002 
In i t ia l  Obligation F Y :  1963 Scheduled F ina l  Obligation F Y :  1969 

U.S. D O L L A R  COSTS 

PROJECT DATA 
[ In thousands of dollars and equivalent) 

Shaded areas are SECURITY CLA511FIED ar.d 
rnjj~t not 0. j . u u ~ g o d  to ~ v a u ~ h r r  r r d  indl- 

v~duals. All other material tr urclr,,zfied 

ROCAP - Central American 3egional 
Country: Organizations Activity:  Industry and Mining 

' 1 T A B L E  I l l  

Funds: Technical Cooperation 

Through 6 30164 

Est imated F Y  6 5  

Estirnoted F Y  6 6  1 Future Yeor 1 Estimoted Totol  1 
Ert imoted thrauph 6 3 0 . 6 5  1 1146 

Unliquidated 

247 
Obligations, 

536 &I 

I  I 1 
610 

660 1 486 

Other Costs  . . . . . . . . . . 

Tota l  Obligations . . . . . . . . 

Expenditures 

289 

I 
Obligations 

534 

3bl igat ions By 
Method of F inancing 

Direct  A I D  Costs  . . . . . . . . . . 185 122 
Other A g e n c y .  . . . . . . . . . . . . 17 - 
Contract . . . . . . . . . . . . . . . . 408 412 

371 

E S T I M A T E D  F O R E I G N  CURRENCY REQUl  R E M E N T S  1 

x x x x x x x x x x x x x  

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

U.S. T e c h n ~ c ~ a n s  . . . . . . . . 
P a r t ~ c ~ p a n t s .  . . . . . . . . . . . . 

456 450 
29 40 

C o m m o d ~ t ~ e s  . . . . . . . . . . . . . 7 - 

Obligotionr 

1220 

O b l ~ ~ a t ~ o n s  of U.5. Owned I~ommitrnents of Country Owned (Counterpart) 

Throuqh 6 30 6 5  1 F Y  66 1 Throush 6 30 6 5  1 F Y  66 

Cost to Complete 

2900 

L 

Project  Obiect ive  and Cescription: To a s s i s t  i n  development 
of regional  i n s t i t u t i o n s  and po l i c i e s  designed t o  
s t imula te  p r iva t e  i n d u s t r i a l  investment within the  
Central  American Common Market. 

This pro jec t  i n  FY 1966 w i l l  continue t o  provide 
fo r  l i a i s n n  with and ass i s tance  t o  several  regional 
i n s t i t u 9 o n s  which have been es tab l i shed  in  support 

of p r iva t e  sector  development. The f'entral American Bank f o r  Ecoro- 
mic Integrat ion (CAREI) i n  1964 organized an Investment Develormest 
Dcpartrnent tc; undertake rngional  21-onct ional a , t i v i t  i -s. L - U L I  s 
a c t i v i t i e s  inciude 8 s e r i e s  of i ndus t r ih i  f L a s l b i - i t y  , tudies .  
Pro jec t  Progress: The federat ion of Central American Chambers of 
Industry (FZIACA) m d  the  Sec rc t a r i a t  f o r  Central American tourism 
(SITCA). a r e  regional assoc ia t ions  d i r e c t l y  representing the  p r iva t e  
sec tor .  The Central American I n s t i t u t e  of Business Administration 
(INcAZ) was recent ly organized with inportant  f i nanc ia l  support fmm 
t h e  Central American business community t o  promote improved bueiness 
management, including dew lopment of a regional  t r a i n i n g  f a c i l i t y  
f o r  t h t s  purpose. Central  American businessmen wil l  cont r ibu te  an 
i n i t i a l  $500,000 ( i n  addi t ion t o  a grant of land)  t o  e s t ab l i sh  the  
t r a i n i n g  i n s t i t u t i o n .  Unliquidated obl igat ions r e f l e c t  delay i n  
b i l l i n g s  f o r  contract se rv ices  rendered. 
FY 1 g 6  Program: 
U:S. Techniciane: One regional  i n d u s t r i a l  developnent o f f i c e r  and 
an a s s i s t an t ;  one investment and t r ade  o f f i c e r  (cont rac t )  t o  work cn 
t a r i f f s  and t rade policy; contract  personnel from Harvard Business 
School f o r  regional seminars and developent  of a regionnl t r a i n i n €  
i n s t i t u t i o n  (60 man months) ; one U. S. marketing consultant-- 
"Operation Market"; contract  (12 man months) with U.S. consulting 
f i rm t o  advise CAB= on investment pornotion. 
Part ic ipants :  S ix  Central Americans t o  the U.S. f o r  3 months t o  
study the  U.S. stock exchanges and f o r  t r a in ing  r e l a t e d  t o  the  
formation of an organized c a p i t a l  market; 4  members of the  Coordi- 
nat ing Committee ( representa t ives  of regional  organizations ) t o  
meet with personnel of U.S. and Latin American development i n s t i -  
tu t ions .  
Other Costs: Support f o r  C A B Z I 1 s  I ndus t r i a l  Development Division 
s a l a r i e s  of loca l  employees, and t r a v e l  of U.S. technicians.  

1/ Harvard Business School t r a in ing  a c t i v i t y  included i n  
Manpower and Human iiesources Development pro jec t  596-11-463-004 
but-was t ransfer red  t o  t h i s  project  i n  FY 1%5. 



Sha&d areas are SECURITY CLASSIFIED and 
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viduals. All other material is unclassified 

( In  thousands of dollars and equivalent)  

ROCAP - Cent ra l  Arncrican . { c ~ i o n a l  
I I T A B L E I I I  

- -~ - 
Country: Organizat ions  Activity:  Indust,ry and I4ining Funds: Tec-hni,:al Zo(;?crat icm 

and Development 596 li -290-010 
1pri.r Reference: P. 1 ~ 6  of' FY 0 5  C.1'. 
I n i t i a l  Obl igat ion F Y :  1963 Scheduled F i n a l  Obligation F Y :  1967 

U.S. D O L L A R  COSTS 

Through 6 30 64 L 
Est imated F Y  65 

Obl igat ions I Expenditures I Unl iquidoted 

Est imated through 6 30 65 

299 I 3 4 

8 3 

Est imated  F Y  66 

Obligations 

11 1 

2 56 

373 

- - 
E S T I M A T E D  FOREIGN CURRENCY R E Q U I R E M E N T S  

i n f r a s t r u c t u r e  p r o j e c t s  and d e v e l o p e n t  of capeb i l i t i c - s  of regional  
i n s t i t u t i o n s  t o  plan and formulate  programs. 

I n f r a s t r u c t u r e  departments which w i l l  s t r eng then  t h e  Centra l  
American c a p a b i l i t y  t o  formulate and c a r r y  out economic developmrnt 
p lans  conceived wi th in  t h e  region have been t s t a b l i s h e d  i n  t h e  
S e c r e t a r i a t  f o r  Centra l  American Economic I n t e g r a t i o n  (SIKA) and 
t h e  Cen t ra l  American Bank f o r  Economic I n t e g r a t i o n    CAB^). 
Compr3hensive s t u d i e s  have been undertaken i n  reg iona l  highway 
maintenance, r eg iona l  e l e c t r i c  power, i n d u s t r i a l  parks,  r eg iona l  
t r a n s p o r t a t i o n ,  telecommunicat-i3ns, and t h e  Cen t ra l  American 
Highway System. This  planning c o n s t i t u t e s  t h e  b a s i s  f o r  s p e c i f i c  
reg iona l  p r o j e c t s  which a r e  t o  be f inanced through the  "Central  
American Fund f o r  Economic In tegra t ion . "  

188 

Obligations 

Cost Components Estimated FY 65 Proposed F Y  66 
U.S. T e c h n ~ c i a n s  . . . . . . . . . . 6 1 80  
Participants. . . . . . . . . . . . . 12 12 
Cornrnod~t~es . . . . . . . . . . . . - - 
Other Costs  . . . . . . . . . . . 10 19 

Tota l  O b l ~ ~ a t i o n s  . . . . . . . . . 83 111 

Obligations By  

Method of  F inancing 

Direct  A I D  Costs  . . . . . . . . . . 5 3 5 1 
Other Agency .  . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 3 3 60 

Future Year  

Obllgotions 

203 

Obltgottons of U.S.  Owned  

Through 6 30 65 ( F Y  66 
I 

I 

P r o j e c t  Progress:  By FY 1966, it i s  expected t h a t  s u b s t a n t i a l  
progress  w i l l  have been made by t h e  Cmtral American i n s t i t u t i o n s  
i n  t h e  formulat ion of reg iona l  long-range plans  and programs i n  
each of t h e  i n f r a s t r u c t u r e  f i e l d s .  For example, t h e  Centra l  
American t r a n s p o r t  s tudy,  t h e  i n d u s t r i a l  parks s tudy and t h e  
e l e c t r i c  power plan w i l l  a l l  have been completed. Consequently, 
t h e  course  of a c t i o n  f o r  FY 1966 w i l l  concen t ra te  on eva lua t ing  
t h e  s e c t o r  p lans  and program completed by t h a t  t ime and push f o r  
t h e  formal adoption by Cent ra l  American inter-governmental  bodies  
and i n d i v i d u a l  governments of t h e  reg iona l  p lans  and programs. 
ROCAP's r o l e  w i l l  be t o  in f luence  t h e  speedy adoption of long-range 
reg iona l  p lans  and programs and t o  t a k e  a p p r o p r i a t e  a c t i o n  i n  o rder  
t o  t r a n s l a t e  them i n t o  a s e r i e s  of s p e c i f i c  f e a s i b l e  p r o j e c t s  
according t o  sound p r i o r i t i e s .  Unliquidated o b l i g a t i o n s  r e f l e c t  

l a g  i n  b i l l i n g s  f o r  c o n t r a c t  s e r v i c e s  rendered.  

X X X X X X X X X X X X l  

222 

Est imated T o t a l  

Cost to Complete  

69lc 

Commitments of Country Owned (Counterport 

Through 6 30.65 1 F Y  66 
I 

I 1 
FY 1966 Program: 
U.S. Technicians:  One sen ior  physical  planning and i n f r a - s t r u c t u r e  
adv i sor ;  t h r e z  U.S. ( c o n t r a c t )  consu l tan t s  t o  a s s i s t  i n  t r anspor -  
t a t i o n  planning,  physical  planning and highway mzintenance. 
P a r t i c i p a n t s :  U.S. u n i v c ~ . s i t y  t r a i n i n g  i n  Ur.,an and !7c-gionai 
p- 

Planning f o r  personnel of r eg iona l  o rgan iza t ions  ( 2  for 12 monrhs). 
Ct,m r Cc>sts: 3egicnal  t r av  . i ,  p r i n t i n g  find mrpp: i 2s fol U.S. 

t , , c  i inicians.  

151 

Project  Ob iec t i ve  and Cescription: TG develop the basic 
reg iona l  phys ica l  i n f r a s t r u c t u r e  e s s e n t i a l  L O  t h e  
development of thd comon mark t  by impcoving t h e  
c a p a b i l i t i e e  of r e g i m a l  i n s t i t u t i o n s .  Assis tance 
i s  directed t o  d e v e l o p u ~ ~ n t  of ;p?(: if ic regional 



ROCAP - Central American Regional 
Country: Ornanizat ions Activity: Industry and Mining 

PROJECT DATA 
(In thousands of dollars and equivalent) 

must not ba divulgod to unauthorind indi- 
vidumk. All 0 t h  mmri~l ia  unclsri(kd. 

-- CI --- 

Proiect Tit le and Number: Economic Development Mapping 
596-11-290-OIJ. 

Prior Reference: p.  103 or  FY 65 C.P. 
Initial Obliaotion FY: 1963 Scheduled Final Obligation FY 3968 

U.S. DOLLAR COSTS 

Obligations 
Cost Components Estimated FY 65 Praposd FY  66 

U.S. Technicians . . . . . . . . . .  154 98 
Porticiponts. . . . . . . . . . . . . .  - 5 
Commodities - - . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  44 27 

Total Obligations . . . . . . . . .  198 130 

Obligotions By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  44 32 
Other Agency. . . . . . . . . . . . .  154 94 
Contract - 4 . . . . . . . . . . . . . . . .  

TABLE Ill 

Estimated F Y  65 

Estlmokd tkouph 6/30/65 

E s t l m o d  F Y  66 
Oblipotions 

130 

ESTlMAT E D  FOREIGN CURRENCY REQUIREMENTS 

Unliquidahd 

471 
Expendltures 

306 Through 6/30/64 

198 

975 

Obligotions 

777 

Fundg: Technical Cooperation 

1 I 1 

Proiect Obiective and Description: To f ac i l i t a t e  coordination 

75 

38l 

Obligotions of U.S. Owned 

infrastructure projects. I n  each of the Central American countries 
tax mapping i s  an effect ive  means of increasing government revenue. 
Project Progrese: I n  FY 1964 A.I.D. approved a loan of $1,600,000 
t o  the Government of Costa Rica f o r  a cadastral  survey; a similar 
loan t o  the Government of Nicaragua i s  under consideration. 
Nationally financed cadastral  a c t i v i t i e s  are  being implemented in 
Guatemala and El  SBlvador. 

I n  FY 66, technical backstopping w i l l  be provided SIECA and 
CAHEI in tax and economic mapping programs, by an advisory s t a f f  
of technicians, established under a part icipating agency agreement 
with the Inter-American Geodetic Survey ( IAGs) .  Each Central 
American country supports an act ive  cartographic office. 

Undisbursed obligations as of June 30, 1964 r e f l ec t  delay In 
payment fo r  contract services rendered. 

I 

xxxxxxxxxxxxx 

594 
Future Year 

Oblipotlons 

250 

Commitments of Country Owned (Counterport 

Through 6/30/65 

k f  1966 Program: 
U.S. Technicians: Four IAGS technicians including one chief 
engineer and specia l is ts  in photogranrmetry, f i e l d  surveys and 

of regional and national economic mapping and 
natural  resources surveys. These ac t i v i t i e s  provide 
basic information fo r  regional and national programs 
of r ea l  property tax assessment, comprehensive ru r a l  
and urban area development, natural resources 
development, regional physical planning and 

Estlrnated 10-1 
Cost to Cornplate 

1355 

Through 6/30/65 F Y  66 

natural  resources mapping. One U.S. physical planning consultant 
t o  attend workshop on regional physical at lases.  
Participants : Five trainees f mm each Central American country 
and Panama t o  attend worlrshop.on regional physical a t lases  (one 
week). 
Other Costs: Travel and l og i s t i c  support for .  IkGS technicians. 

FY 66 



Sh.d.d armas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulgmd to unauthorized indi- 
viduals. All o~her material ia unclassiflmd. 

(In thousands of dollars and equivalent) 
ROCAP - Cent ra l  American Regional 

Country: Organizat ions  Activity: Transpor ta t ion  

I I T A B L E  Ill 

Funds: Technical  Cooperation 
- -. - - - ---- 

Proiect T i t l e  and Number: C i v i l  Aviat ion and Telecommuni- 
c a t i ons  596-11-370-003 

Prior Reference: p.97 01' FY 0 5  C.P. 
Init ial  Obligation F Y :  - 1963 Scheduled Final  Obligation F~:1969 

uTs. DOLLAROSTS 

Estimated Tata l  

1500 

Obligations 

Zort  Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 210 170 
Participants. . . . . . . . . . . . . . 20 20 
Commodities . . . . . . . . . . . . . - 100 

Through 6 / 3 0 / 6 4  

Estimated F Y  65  

Other Costs . . . . . . . . . . . 10 3 8 
Total Obligations . . . . . . . . . 240 328 

3bligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 30 38 
Other Agency.  . . . . . . . . . . . . 185 285 
Contract . . . . . . . . . . . . . . . . 2  5 5 

1 I I 
,240 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

399 
Obl~gat ions  

458 

290 ] X X X X x X X X X X X X x  

Expenditures 

5 9 

L 

Project Obiective and Cescription: To e s t a b l i s h  a  reg iona l  
a i r  t r a f f i c  con t ro l  system, wi th  supporting a i r  navi-  

Obligations of U.S. Owned 

. - -- 

To overcome~ser ious  inadequacies i n  f l i g h t  a i d s  i n  t he  region, 
t h e  Cent ra l  American s t a t e s  char te red  a  reg iona l  A i r  Navigation Ser-  
v i ce  Corporation (coCESNA) i n  1960 with  t h e  a s s i s t ance  of UN. U.S. 

Through 6/30/65 

Commitments of Country Owned (Counterpart 

a s s i s t a n c e  s i nce  FY 63 has been extended through a  r eg iona l  team of 

F Y  6 6  Through 6 /30 /65  

FAA technic ians .  The team has provided guidance i n  t h e  i n s t a l l a t i o n  

F Y  66 

of equipment and t r a i n i n g  f o r  f l i g h t  c o n t r o l  operat ions .  
P ro j ec t  Progress:  S u b s t a n t i a l  progress  i s  being made i n  t h e  procure- 
ment, s i t i n g  and i n s t a l l a t i o n  of communications equipment i n  f i v e  
count r ies .  The count r ies  a r e  con t r ibu t ing  land, bu i ld ings ,  and 
equipment t o  COCESNA ($800,000), p lus  s a l a r i e s  of opera t ing  and 
maintenance personnel ($350,000 per  annum) u n t i l  such time a s  t h e  
Corporation becomes se l f - suppor t ing .  I n  1964 the  C o m i t y  of San 
Pedro Sula,  Honduras, f inanced t he  cons t ruc t ion  of a  modern j e t  run- 
way a t  a c b s t  of $1,250,000. This  p r o j e c t  provides t h e  San Pedro 
Sula  a i r p o r t  with ba s i c  communications and a i r  nav iga t iona l  a id  
f a c i l i t i e s  t o  t i e  t h e  a i r p o r t  i n t o  t h e  COCESNA plan.  This  p ro j ec t  
a l s o  includes  an important l i a i s o n  and r epo r t i ng  func t ion  i n  connec- 
t i o n  wi th  recen t  Cent ra l  American i n i t i a t i v e s  f o r  a  r eg iona l  Tele- 
comrmrnications Commission ( a s s i s t e d  by t h e  IBRD) and a  proposed 
A i r l i n e s  Consortium. Unliquidated ob l i ga t i ons  r e f l e c t  U.S . equipment 
purchases f o r  f l i g h t  con t ro l  operat ions  dur ing FY 63 and Fy 64 on 
which disbursement w i l l  be completed dur ing FY 65. 
FY 1966 Program: 
U.S. Technicians:  FAA personnel including a chief  c i v i l  av i a t i on  
adv isor  and s i x  engineers .  
Pa r t i c i pan t s :  Eight  COCESNA and country employees f o r  U.S. t r a i n i n g  
i n  telecommunications (l), av i a t i on  admin is t ra to rs  ( 3 ) ,  e l e c t r o n i c s  
and electro-mechanical  s p e c i a l i s t s  (3 ) ,  f l i g h t  inspect ion f a m i l i a r i -  
za t ion  (1). 
Commodities: A i r  navigat ion a i d s  t o  provide San Pedro Sula  L a  Mesa 
a i r p o r t  with e s s e n t i a l  ground f a c i l i t i e s .  
Other Costs: Logis t i c  support  f o r  equipment i n s t a l l a t i o n ;  l o c a l  
t r a v e l  co s t s  of U.S. t echn ic ians .  

ga t ion  and communication s e rv i ce s ,  managed by an 
e f f e c t i v e  r eg iona l  o rgan iza t ion .  This  a c t i v i t y  is 
p a r t  of a co~nprehensive t r an spo r t a t i on  plan t o  
d e ~ i e l a ~  a c i v i l  a i r  t r h n s i ~ o r t a t i o n  system adequate t o  
meet t h e  needs or t h e  exl~andine Common Market. 



%add armar am SECURITY CLASSIFIED and 

PROJECT DATA must not bo divulomd to unauthorixmd indii 
vidualr. All othmr rutmrial is unclmihd. 

(In thousands of dollars and equivalent) T A B L E  I l l  
ROCAP - Central  American Regional 

Country: Organizations Activity: Education ~ ~ ~ d ~ :  Technical Cooperation 

Proiect T i t l e  and Numbr:  Manpower and Human Resources 
Development 596- 11-460-004 

1 prior Reference: p. 101 o f  FY 65 C.P. 
Init ial Obligation F Y :  1963 Scheduled Final Obligation FY: 196' 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated FY 65 

Obligotions 
Cost Components Estimated F Y  65 Proporad F Y  66 
U.S. Technicians . . . . . . . . . .  207 242 
Participants. . . . . . . . . . . . . .  20 6 
Commodities . . . . . . . . . . . . .  5 - 
Other Costs . . . . . . . . . . .  8 10 

Total Obligations . . . . . . . . .  240 25 8 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  5 5 39 
Other Agency. - - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  185 219 

Obligations 

709 

' 240 1 360 ~xxxxxxxxxxxxx  

Estimotod through 6/30/65 

Estimotmd FY 66 

Obligations 

258 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I I 

Expendlturms 

116 

949 1 476 

Proiect Obiective and Description: To encourage regional  
o r i en t a t ion  of Central America's work force,  with 
emphasis on manpower planning and leadership t r a i n -  
ing in  a reas  v i t a l  t o  regional  growth. 

In FY 64 and FY 65 ROCAP helped the  Organiza- 
t i o ~ ,  or' i e f i t ra l  American S t a t e s  (ODECA), working 
w i t h  the  Ministers of Labor of the  CA countries,  t o  

Unliquidotsd 

591 

473 

Obligations of U.S. Owned 

Through 6/30/65 ( FY 66 

organize the  Council of Labor and Socia l  Welfare. The Council in 
t u r n  created technica l  commissions in  ( a )  Soc ia l  Secur i ty  and ( b )  
Labor Af fa i r s  and Soc ia l  Welfare. I n  FY 66 ROCAP w i l l  accomplish 
many of t he  project  ob jec t ives  through working re la t ionships  with 
the  l a t t e r  commission. The p ro j ec t  w i l l  be extended one year t o  
include FY 67 i n  view of t he  increased pa r t i c ipa t ion  i n  t h i s  
a c t i v i t y  by ODECA and the  type of program which is emerging. The 
Commissions met i n  Ju ly  1964 t o  recommend long-range a c t i v i t i e s  t o  
a s s i s t  i n  providing reg ional  manpower i n s t i t u t i o n s  and serv ices .  
Project  Progress: The p ro j ec t  w i l l  continue t o  support the  
reg ional  center  f o r  t r a i n i n g  i n  worker education a t  San Pedro Sula 
in Honduras through a  cont rac t  with t h e  American I n s t i t u t e  f o r  Free 
Labor Development (AIFLD). The reg ional  center  t r a i n s  approxi- 
mately 300 labor leaders  each year i n  democratic t r ade  unionism. 
To date  over 3,000 Central  American t r ade  union representa t ives  
have been t rained a t  the  i n s t i t u t e  and seminars held i n  the f i v e  
countr ies .  

The Credi t  Union National  Association (CUNA) becam operat ive 
i n  Central America e a r l y  i n  FY 65 and i s  now showing i t s e l f  t o  be 
e f f ec t ive  i n  the development of c r e d i t  unions among the  work force  
elements of the  region. This a c t i v i t y  should be se l f - sus ta in ing  
by the  end of FY 67. The f i r s t  t h r ee  countr ies  t o  go i n t o  operation 
( ~ i c a r a g u a ,  Costa Rica, and E l  ~ a l v a d o r )  have already organized 
60 c r e d i t  unions, with 4,175 members. Unliquidated obl iga t ions  
r e f l e c t  delay in i n i t i a t i o n  of CUNA program. 

Commitments of Country Owned (Counterpart 

Through 6/30/65 1 FY 66 

FY 1966 progEam : 
- 

U.S. Technicians: one reg ional  manpower advisor a s  pro jec t  d i r ec to r ,  
one manpower planning consul tant .  Continued funding of AIFLD labor  
leader  t r a in ing  ($125,000) and Credit  Union National Association, 
Inc.  ($79,000). 
Par t ic ipants :  three pa r t i c ipan t s  (from ODECA, SIECA and CSUCA) t o  
a t tend annual Manpower Seminar i n  U.S. 
Other Costs: U.S. technician t r a v e l  and support of regional  
manpower conference. 

Futurm Ymor 

Obllpatlona 

246 

Estlnutmd Tata l 

Cost to Complmte 

1453 



ROCAP - C e n t r a l  American 
Country: Regional Organizat ion Activity: Education 

PROJECT DATA I must not be divulged to unauthorixed indi- 
viduals. All other material is unclassified. 

( In thousands of dollars and equivalent) 

Funds: Technical  Cc~ ,pera t ion  

T A B L E  Ill 

Proiect T i t le  Number: Regional Textbook Development 
596- 11-640-006 

Prior Reference: P. 98 Of 65 COP* 
Init ial  Obligation FY: 1963 scheduled Final Obligation F Y :  1970 

U.S. DOLLAR COSTS 
Obligations 1 Expenditures 

Through 6 /30 /64  1246 ! 480 

Estimated F Y  6 5  

Unliquidatsd 

766 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations By 
Method of  Financing 
Direct A I D  Costs . . . . . . . . . . 219 2 88 
Other Agency. . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . 1 0 1  83 

320 

Obligations 

371 

1 ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

1566 

5 00 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Techn~c~ans . . . . . . . . . 126 103  
Por t~c~~ants .  . . . . . . . . . . 65 58 
Cornrnod~t~es . . . . . . . . . . . . . 5 8 64 
Other Costs . . . . . . . . . . . 71 146 

Total Obl~~ations . . . . . . . . . 7 3'(1 

Obligations 

106 3 

I I I I 
Project Obiactive and Cescription: TO produce, tkrough sup- 
p o r t  of a Regional  Textbook Center, manuscripts f o r  
elementary textbooks t o  be published and u t i l i z e d  
i n  each of t h e  f i v e  Cen t ra l  American c o u n t r i e s .  

XxxXxxXXxXXXX 

Future Year I Estimated Tota l  

980 

Cost ro Complete 

3000 - 

Obligations of U.S. Owned 

Through 6 '30 6 5  1 F Y  66  

s k i l l s  r e l a t e d  t o  textbook w r i t i n g  and product ion.  

586 

Commitments of Country Owned (Counterpar! 

Through 6 /30 /65  1 F Y  66 

I 

P r o j e c t  Progress :  The Regional ~ e x t b o o k  Center (RTC) was es tab-  
l i s h e d  i n  Guatemala Ci ty  dur ing Fil 63. More than  2 mi l l ion  readers  
f o r  grades 1 and 2 have been d i s t r i b u t e d  f o r  use i n  elementary 
schools  throughout t h e  region.  By t h e  end of FY 65, the  RTC w r i t i n g  
teams w i l l  have completed manuscripts f o r  t h e  p r i n t i n g  and d i s t r i -  
bu t ion  of an a d d i t i o n a l  3 m i l l i o n  t e x t s  and 100,000 t e a c h e r ' s  
e d i t i o n s .  During FY 66 textbooks w i l l  be w r i t t e n  i n  mathematics, 
reading and language and p r i n t e d  i n  sc ience ,  s o c i a l  s t u d i e s  and 
mathematics. The C e n t r a l  America and Panama USAID Missions, i n  
cooperation wi th  t h e  M i n i s t r i e s  of Education, a r e  respons ib le  f o r  
p r i n t i n g  and d i s t r i b u t i n g  a l l  t e x t s  w r i t t e n  a t  t h e  Textbook Center. 
Higher product ion c o s t s  have increased by $300,000, t h e  est imated 
t o t a l  funding of t h i s  p r o j e c t .  Unliquidated o b l i g a t i o n s  r e f l e c t  
l e a d  time i n  Procurement of paper and o t h e r  commodities. 
FY 1966 Progr&: 
U.S. Technicians:  One U.S. d i r e c t - h i r e  t e c h n i c i a n  t o  d i r e c t  Text- 
book Center opera t ions ;  two U.S. educat ion adv i sors  on con t rac t  t o  - 

work wi th  teams of w r i t e r s ;  f i v e  U.S. consu l tan t s  t o  g ive  s p e c i a l  
h e l p  i n  s u b j e c t  mat te r  a r e a s  and i n  g e n e r a l  w r i t i n g  techniques;  one 
product ion manager t o  prepare  manuscript f o r  p r i n t i n g ;  one l i a i s o n  
o f f i c e r  t o  work wi th  RTC and OIXCA. 
P a r t i c i p a n t s  : Four teams ( f i v e  each exc lus ive  of Guatemalan pzl - t l -  
c i p a n t ) ,  pe r  diem f o r  i n - t r a i n i n g  on t h e  job a t  Textbook Centel- ~ ~ . .  

t o  w r i t e  textbook manuscripts i n  reading,  language, sc ience,  znc 
s o c i a l  s t u d i e s .  
Commodities: Paper, paper products and p l h t e  n a k i n ~  e ! u i ~ , ~ . . t ~ ; t ,  
e t c .  
Other Costs: S a l a r i e s  of Cen t ra l  American personnel f o r  cne j .ezr ;  
one e d i t o r ,  one co-edi tor ,  t h r e e  a r t i s t s  t o  p e p a r e  z r t  ~ ! o r k .  t . c  
r esea rchers ,  one c lerk-s tenographer ,  two manuccr ik t - ty ; . i s t~ ,  

- 
and advisor;  communications; r e n t  and u t i l i t i e s .  

Through t h e  t r a i n i n g  of a c a r e f u l l y  s e l e c t e d  corps (3' 
p r o f e s s i o n a l  educators  from each of t h e  coun t r i es ,  
t h i s  a c t i v i t y  i s  developing t e c h n i c a l  knowledge and 

BEST AVAILABLE 



Shaded areas ara SECURITY CLASSIFIED and 

PROJECT DATA must not be divulgod to unauthorized indi- 
viduab. All other material i unclaasikd. 

(In thousands of dollars and equivalent) TABLE Ill 
ROCAP - Central  American Regional 

Country: Organizations Activity: Education Funds: Technical Cooperation 

Proiect T i t le  and Number: H i  her  Education 
5gk11-660-012 

Prior Reference: P. 100 of FY 65 C.P. 
Scheduled Final Obligation FYL970 

U.S. DOLLAR COSTS 
Obligations 

5 15 

Estimated F Y  65 

665 I 1940 1 4000 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 861 543 
Participants. . . . . . . . . . . . . . - 78 
Commodities . . . . . . . . . . . . . - 19 

Estimotod through 6/30/65 
Estimotad F Y  66 

Obllgotions 

I Other Costs . . . . . . . . . . . 19 25 
Total Obligations . . . . . . . . . 880 665 

Expenditures 

33 

I I 
,880 I 520 

Obligations By 
Method of Financing 
Direct A ID Costs . . . . . . . . . . 55 90 
Other Agency. . . . . . . . . . . . . 417 71 
Contract . . . . . . . . . . . . . . . . 408 504 

Unliquidated 

482 

~ ~ X ~ ~ X ~ X ~ X X X ) I  

1395 I 553 1 842 
Future Yaor 

Obligotlons 

I 1  I I 
Project Obiective and Description: To a s s i s t  i n  t h e  develop- 
ment of an integrated regional  univers i ty  system, 
capable of producing the  professional  and technica l  
personnel needed by the  Central  American Economic 
Community. 
h-dject  Progress: Under CSUCA (council  of Central 
American un ive r s i t i e s ) ,  a regional associat ion of 

Estlmoted Totol 

Cost to Complete 

I 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- - - - - -- - - - -- -- 
the  f i v e  na t ional  un ive r s i t i e s ,  a program has been developed which, 
through f a c u l t y  spec ia l iza t ion  and the  adoption of uniform educa- 
t i o n a l  standards, w i l l  l e ad  t o  a s ing le  univers i ty  system t o  serv ice  
Central America. A. I. D. has given ass i s tance  through the National 
Science Foundation (NSF), t o  improve t h e  physical  science and mathe- 
matics cur r icu la  a t  each of t h e  f i v e  un ive r s i t i e s .  This program i s  
a l s o  supported by a SPllF loan of $2,925,000 from the  IDB and a grant  
of $1,643,000 from t h e  Ford Foundation. The f i v e  governments have 
undertaken t o  provide amounts equivalent t o  the IDB loan over a 
three-year period. 
FY 1966 hmding: In FY 1966, proposed A.I.D. ass i s tance  includes 

continuation of NSF program, (2)  ass i s tance  through a U.S. uni- 
v e r s i t y  contract  t o  improve cur r icu la  i n  s o c i a l  sciences and 
humanities and (3)  ass i s tance  in developing spec ia l ized  f a c u l t i e s  i n  
designated un ive r s i t i e s  t o  serve t h e  e n t i r e  region. Unliquidated 
obl igat ions r e f l e c t  l a g  i n  b i l l i n g s  f o r  contract  serv ices  rendered. 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 

I 

U.S . Technicians : 
Direct h i r e  regional  chief education o f f i ce r  and higher education 

Commitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 

I 

advisor.  
Through PASA with NSF, program coordinator and a s s i s t a n t  t o  super- 

v i se  12 science professors (9  man-years). 
5 U.S. professors i n  san i t a ry  engineering t o  assist i n  development 

of regional  f acu l ty  a t  University of San Carlos.  
3 U.S. professors t o  a s s i s t  i n  development of regional  school of 

microbiology, University of Costa Rica. 
3 U.S. professors t o  develop regional  economic research i n s t i t u t e ,  

University of Costa Rica. 
3 U.S. education planning consul tants  t o  a s s i s t  the  I n s t i t u t e  of 

Research and Improvement of Education (IIME), San Carlos University.  
2 U.S. consultants in  laboratory science t o  study univers i ty  

l i b r a r i e s  i n  CA and recommend necessary improvements. 
Par t ic ipants  : U.S. univers i ty  t r a in ing  (12 months f o r  f i v e  members 
of IIME i n  educational planning, 5 f acu l ty  members of t h e  na t ional  
u n i v e r s ~ t i e s  i n  physical science ins t ruc t ion  and 3 members of the  
University of San Carlos i n  san i t a ry  engineering. 
Commodities: Books, f i lms  and teaching a ids .  
Other Costs: Regional t r a v e l  f o r  U.S. technicians. 



Sh&d rur .n SECUllY C U S S F E D  a d  

PROJECT DATA 
(In thoumads d dol las  and ewi*a lnt )  TABLE Ill 

ROCAP - Centra l  American Regional 
6-: Organizations A c t i v i t y : h b l i c  Administration and Public Safety Funds: Technical Cooperation 

- - --- .- - - -.- - . - 
and Numb..: Improvement of Development Admin- 

i s t r a t i o n  596-11-720-007 
Prior R o h m c e :  p. 104 of IT g5 C.P. 
Initial Wlwiaw . - - --- FY: - 1963 Sck.duled ~ i n o i  Obliqorion FY: 1@ 

U.S. DOLLAR COSTS 
Obligations 1 Expmndlturms I Unlipuidotmd 

Through 6/30/64 195 1 15 3 I 242 
1 

Esti-kd F Y  66 1 Futum Ymar 1 Estimatmd Total 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . . 160 135 
Other Agency. . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . 330 210 

Oblipotions 

345 

- - 
ESTlMAT ED FOREIGN CURRENCY REQUIREMENTS 

Obi igotions 
Cost Comporwnts Estimated FY 65 Proposed FY  66 

U.S. Technicians . . . . . . . . . . 388 236 
Participants. . . . . . . . . . . . . . 22 30 
Commodities . . . . . . . . . . . . . 10 - 
Other Costs . . . . . . . . . . . 70 79 

Total Obligations . . . . . . . . . 490 345 

Obligations 

400 

- -- 

Proiect Obiective and Description: TO help selected aspec ts  

Cost to C o m p l m t c  

1,630 

of development administrat ion important t o  reg iona l  

Oblipotions of U.S. Owned 

development and economic in tegra t ion .  
In FY 66, U.S. t echn ica l  cooperation w i l l  help 

Commitrmnts of Country Owned (counterpart 

Throwgh 6/30/65 

t o :  (1)  promote reg ional  coordination of tax pol icy  
and administrat ion throu h a Central  American forum 
where t ax  o f f i c i a l s  can i i s c u s s  and coordinate t ax  

Through 6/30/65 F Y  66 

- - - - - - -- 
reforms, and by t r a i n i n g  of t a x  o f f i c i a l s  through regional  i n s t i t u -  
t i o n s  such as t h e  reg ional  Central  American School of Public Adminis- 
trat  ion (ESAPAC) ; (2)  promote government administrat ive reforms and 
acce l e ra t e  t r a i n i n g  of public s ec to r  leadersh ip  through ESAPAC. 
Assistance t o  ESAPAC w i l l  be provided by means of a U.S. un ivers i ty  
cont rac t  and special ized reg ional  courses; (3)  improve the managerial 
capab i l i t y  of key reg ional  i n s t i t u t i o n s ,  t he  Permanent Sec re t a r i a t  
(sIECA) and t h e  Central  American I3m.k of Economic In tegra t ion  (CAEEI) 
Pro jec t  Progress: The Cent ra l  American countr ies  have agreed t o  
e s t a b l i s h  a full cusbms union by 1970. Ninety-five percent of 
items f o r  a uniform t a r i f f  schedule have been negotiated. A uniform 
customs code has been approved and, with ROCAP assis tance,  SIECA 
has published t h e  uniform customs nomenclature and r a t e s  and i s  
ac t ive  i n  reform of customs procedures and organization of cus tom 
t r a in ing .  

Continued support of SIECA over t he  next th ree  years w i l l  
enable it t o  keep up t h e  rap id  pace of implementing the  Customs 
Union, and t o  provide exper t  guidance on reg ional  t a x  and monetary 
po l i c i e s .  ESAPAC w i l l  be strengthened over the  same period t o  pro- 
vide t r a i n i n g  courses i n  administrat ion r e l a t e d  t o  regional  in te -  
g r a t  ion. The Cent ra l  American .Governments have increased t h e i r  
support of ESAPAC by 50 percent, from $72,000 t o  $ll5,000 f o r  calen- 
da r  1965. 

F Y  66 

FY 1966- Program: 
U.S. Technicians: One reg ional  publ ic  administrat ion advisor f o r  
p ro j ec t  d i rec t ion ;  U.S. un ive r s i t y  cont rac t  (36 man months) f o r  
ESAPAC curriculum and research development; one t a x  consultant and 
two t a x  in s t ruc to r s .  One man year f o r  i n s t ruc to r  services  on t a x  
administrat ion courses and a short-term cont rac t  f o r  management 
a s s i s t ance  t o  SIECA. 
Par t ic ipants  : U. S . t r a i n i n g  (twelve months) f o r  one par t ic ipant  i n  
advanced t a x  s tudies ;  t h ree  short-term pa r t i c ipan t s  ( three  months) 
i n  development banking; and th ree  pa r t i c ipan t s  f o r  ESAPAC facu l ty  
development. 
Other Costs: Local cos t  support f o r  reg iona l  t a x  ccurses f o r  
o f f i c i a l s  of CA governments and f o r  regional  courses through ESAPAC 
i n  development administrat ion.  Regional t r a v e l  of U,S. technician. 



I Uud.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not bo divulgod to unauthorixod indC I 
vidurln. All othor matorial is unclannitlod. 

(In thousands of dollars and equivalent) T A B L E  I l l  

ROCAP - Central American Aegional 
Country: Organizations Activity: Public Administration and Public Safety Funds: Technical Cooperation 

Proiect T i t l e  and Number: Customs Policy and Administration 
596-11-740-017 

(prior Reference: I/ - ~ - .~~ - - -~ . 

Init ial  Obligation TY: i966 Scheduled Final  Obligation FY:  197C 
U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65  I 

Cost Components 1 -  

Obligations 

xxxxxxxxxxxxx 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligationa 

227 

Obligations 
Estimated F Y  65 Proposed F Y  66 

1 

I U.S. Technicians . . . . . . . . . .  179 

Expenditures 

I I 

. . . . . . . . . . . . .  I Participants. 
Commodities . . . . . . . . . . . . .  

Unliquidated 

Future Year 

Obligations 

790 

Other Costs . . . . . . . . . . .  24 
Total Obligations . . . . . . . . .  227 

Estimated Tota l  

Cost  to Complote 

1017 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I I 
Project Obiective and Cescription: TO assist t h e  Central 
American Common Market t o  achieve i t s  es tabl ished 
goal of a Customs Union by 1970. 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66  
I 

In FY 1966 U.S. a s s i s t ance  w i l l  emphasize: (1)  deve1opi:nt of 
uniform customs regulat ions;  ( 2 )  i n s t a l l a t i o n  and uniform implsc(3n 
t a t i o n  of those regulations; and (3 )  t r a i n i n g  of customs personnel. 

In December, 1964, the  Ministers  of Economy of t h e  f i v e  Ccntral 
American countries approved the  f i r s t  regional  customs code. This 
i s  t o  be followed by development of t he  administrat ive regulat ions 
t o  implement t he  code. By the  end of FY 1965, a Zegional Customs 
Working Group w i l l  have begun d e t a i l e d  review of se lec ted  aspects  
of customs operations i n  each country a s  a b a s i s  f o r  developing 
uniform regulations.  

The Central American countr ies  have equalized t a r i f f s  on 95 
percent of t h e  traded items with the  goal of complete equal izat ion 
by June, 1966. Since t h i s  a c t i v i t y  is  so  c e n t r a l  t o  t h e  needs of a 
Common Market, it i s  expected t h a t  SIECA w i l l  e s t a b l i s h  a permanent 
group t o  maintain and rev ise  t he  Regional Custans Code and Regula- 
t ions .  The Central American governments and SIECA have contr ibuted 
$212,000 f o r  t h i s  pro jec t .  
FY 1966 Funding: 
U.S. Technicians: One Public Administration Advisor (~us torns)  f o r  
project  d i rec t ion .  Two U.S. Customs Advisors w i l l  work with i n t e r -  
country working groups i n  t h e  development of Uniform iiegulations, 
along with several  short-term experts  under contract ;  two U.S. 
advisors on special ized aspects  of custams. 
Par t ic ipants :  Five d i rec tors -genera l  of customs and f i v e  members 
of Central American customs working par ty  t o  U.S. and Puerto Rico 
( s i x  weeks). 
Other C-sts: Travel and loca l  support of pro jec t .  

Commitments of Country Owned (counterpart 

Through 6/30/65 1 F Y  66 
I 

1/ Preliminary work was done under Improvement of Development 
Administration p ro j ec t ,  p r i o r  reference page 104; of FY 65 C.P. 



Shaded area* are SECURITY CLASSIFIED and 

PROJECT DATA . must not be divulged to unauthorizmd indi- 
vidual*. All othmr material is uncluaifimd. 

( In thousands of dollars and equivalent) T A B L E  Ill 
ROCAP - Central American Regional 

Country: Organizations ~ ~ ~ i ~ i + ~ :  Paklic Administration and Public Safety Funds: Technical Cooperation 

Proiect T i t l e  and Number: ~mprovement-,f s t a t i s t i c s  and 
Census 596-11- 780-008 

Prior Reference: p. 105 or FY 65 C.P. 
In i t ia l  Obligotion F Y :  1963 Scheduled Final  Obligation ~ ~ ~ 9 6 8  

U.S. DOLLAR COSTS 

Through 61'301'64 
Obligations Expenditures Unliquidated 

5 84 408 176 

Estimated F Y  65 250 239 ~ X X X X X X X X X X X X ~  

I I I 

Estimated through 6 / 3 0 / 6 5  

Est imated F Y  66  Future Year Estimated Tota l  

Obli otions Obll otions Cost to Com late 

220 

Obligations 
Proposed F Y  66 Cost Components 

U.S. Technicians . . . . . . . . . . 
Participants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 
Other Costs . . . . . . . . . . . 

Total  Obligations . . . . . . . . . 
Dbligations By  

Method of Financing 

Direct  A I D  Costs . . . . . . . . . . 
Other Agency. . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

Estimated F Y  65 
162 

20 
7 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obliaatians of U.S. Owned kommitments of CountrvOwned (Counter~ar t  

Proiect Obiective and Description: TO es t ab l i sh  in  Central 

Through 6 / 3 0 / 6 5  

~ m e r i c a  'a s t a t i s t i c a l -  system t h a t  w i l l  serve a s  a  
bas i s  f o r  regional  economic planning. This a c t i v i t y  

F Y  66 

In  F Y  1966, t he  U.S. w i l l  continue t o  provide technica l  guidazlce 
on the  use of common regional  standards i n  completing basic  censuses 
of population, housing, agr icu l ture ,  and industry, which w i l l  pro- 
vide the  basis  f o r  es tab l i sh ing  a  modern regional  s t a t i s t i c a l  
system. 
Project  Progress: By t h e  end of FY 64, population and housing 
censuses had been completed i n  E l  Salvador and Panama, and were be- 
ing processed i n  Honduras, Costa Rica, Nicaragua, and Guatemala. 
Agr icu l tura l  censuses had been completed i n  E l  Salvador and Panama, 
and were being processed in  Costa Rica, Nicaragua and Guatemala. 
I n d u s t r i a l  and commercial censuses had been completed i n  Panama and 
E l  Salvador and were being processed i n  Costa Rica. Unliquidated 
obl igat ions r e f l e c t  l a g  in  b i l l i n g s  f o r  contract  se rv ices  rendered .  
F Y  1966 Funding : 
U.S. Technicians: A regional  team of four  U.S. Bureau of Census 

Through 61'301'65 

advisors comprising a  reg iona l  gene ra l i s t ,  a  current  s t a t i s t i c s  
s p e c i a l i s t ,  a  mathematical s t a t i s t i c i a n  and a  surveys and geo- 
graphics s t a t i s t i c i a n ,  plus  short-term consul tants  f o r  spec i a l  
problems in  data  processing, f i n a n c i a l  s t a t i s t i c s ,  demographic 
s t a t i s t i c s  and i n d u s t r i a l  s t a t i s t i c s .  
Par t ic ipants :  U.S. un ivers i ty  graduate study i n  mathematical 
s t a t i s t i c s  f o r  th ree  t r a inees  f o r  twelve months s t a t i s t i c a l  t r a i n  
each, with U.S. Government agencies f o r  four  t r a inees  f o r  twelve 
months each. 

F Y  66 

ing 

Other Costs : Expenses of Central American technicians f o r  seminars 
and working p a r t i e s  covering such subjec ts  a s  fore ign  t rade  
s t a t i s t i c s ,  a g r i c u l t u r a l  s t a t i s t i c s ,  census cartography, and 
demographic s t a t i s t i c s .  

w i l l  assure production of improved da ta  f o r  e f fec t ive  
coordination of development, f i s c a l  and trade 
po l i c i e s .  



I Uud.d anas a n  SECURITY CLASSIFIED and I 
PROJECT DATA must not be divulged to unauthorixed inh 

viduals. All other makrid ir uncl.uitied. 
(In thousands of dollars and equivalent) TABLE Ill 

HOCAP - Central American Re~ional  - -~ - - 
Country: Organization Public Administration and Publi:: Safety Funds: Technical Cooperation 

Proiect Tit le ond Number: Regional Development Planning 
596-11-799-009 

Prior Reference: p. 102 of FY 65 C*?. 
Initial Obligation FY: 1967 Scheduled Final Obligation ~ ~ : 1 9 6 8  

U S .  DOLLAR COSTS 
Obligations I Expenditures I Unliquidotod 

Through 6/30/64 171 ! 104 I 67 
r 

Estimated F Y  6 5  91 100 X X X X X X X ~ X X X X X  
I 

Estlmoted F Y  6 6  Future Yeor Estimated Total 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  
Participants. 

8 5 16 - . . . . . . . . . . . . .  10 - Commodities . . . . . . . . . . . . .  - 
Other Costs . . . . . . . . . . .  6 46 

Total Obligations . . . . . . . . .  91 162 1 
Dbligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  5 1 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  40 . - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Proiect Objective and Description: TO encourage, through 
technical assistance t o  SIECA, increased capability 
i n  regional economic planning. 

The Central American e f fo r t  i n  economic planning and 
assistance thereto has been coordinated by the Joint  Planning 
Commission (JOPLAN), established i n  October 1962 with finding 
from OAS, IDB, ECLA, CABEI and SIECA. A.I.D. assistance t o  
regional planning has been limited t o  support of Central American 
planning technicians wxking with JOPLAN. Total assistance from 
al l  sources has been a t  the level  of approximately $650,000 
annually. The Central American countries support national planning 
offices with annual budgets which range from $150,000 t o  $300,000. 

Obligations of U.S. Ownod 

Project Progress: By the end of FY 1965 JOPLAN w i l l  be terminated. 
Responsibility f o r  coordinated regional planning w i l l  be assumed 
by SIECA, which, upon the basis  of increased member country contri- 
butions, is  allocating $53,000 as the i n i t i a l  input for  a planning 
office. In FY 1966 ROCAP w i l l  ase ie t  SIZA by providing technical.  
consultants and training. 

Commitments of Country Owned (Counterport) 

Through 6/30/65 

FY 1966 Propem: - 
U.S. Technicians: Two senior d i rect -hi re  economists and four 
short-term consultants t o  provide general and specialized guidance 

Through 6/30/65 F Y  66 

on preparation of economic projections and re la ted  sector plans. 
Participants: U.S. university level  t reining related t o  regional 
planning fo r  personnel of SIECA planning off ice  - three trainees 
(1  - 12 months; 2 - 4 months). 
Other Costs: Assistance t o  SIEA i n  conducting three working 
party meetings of personnel from the  national planning offices. 
Three full-time Central American technicians t o  work with U.S. 
consultants i n  specialized sector planning areas. Regional 
t ravel  f o r  U.S. technicians. 

F Y  66 



Shadad wars arm SECURITY CLASSIFIED and 

PROJECT DATA must not ba divulged to unaulhori~ed in& 

( In thousands of dollars and equivalent) T A B L E  Ill 
:?OCm - Central  Arnerlcan :Iegional 

Country: Organizations Activity: fiblic Administration and Publ ic  Safe ty  Funds: Technical. "ooperation 

1~stirnat.d F Y  65  68 2 5 xxxxxxxxxxxxx 
I I 

Proiect T i t l e  and Number: Legal Pub1 i ca t i ons  and Studies  
596- ~1-790-015  

Prior Reference: new 
Initcol Obligation -- F Y :  - 1965 - - Scheduled Final  Obligation FY: 1970 

-- -. U.S. D O L L A R  COSTS 

Esfirnoted 6/30/65 1 68 1 15 1 4: 
Estimated F Y  66  Future Year Estlmated Total  

Obll ations Obli tlons Cost to Com Iote 

400 532 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

U.S. Technicions . . . . . . . . . .  36 
Port ic~ponts.  

34 
. . . . . . . . . . . . .  - 

Commodities . . . . . . . . . . . . .  10 15 
Other Costs . . . . . . . . . . .  22 

TotoI Obligations . . . . . . . . .  68 

Unliquidated 

- Through 6/30/64 

Obligations By 

Method of Financing 

Direct A I D  Costs 44 . . . . . . . . . .  5 4 
Other Agency. . . . . . . . . . . . .  - 
Controct . . . . . . . . . . . . . . . .  24 10 

I E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

Obligations 

- 

Obligations of U.S. Owned I~ornmitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 1 Through 6/30/65 1 F Y  66 

Expenditures 

- 

Project Obiective and Ccscription: 
To provide technical  

and government community. This  a c t i v i t y  f a c i l i t a t e s  t h e  deveiopnent 
of unif o m  l e g i s l a t i o n ,  t h e  harmonization of e x i s t i n g  t ax  and regula- 
t o ry  laws and adminis t ra t ive  regula t ions  among the  count r ies  of t he  
region a s  required f o r  attainment of the  Central  American Economic 
Community. 

The p ro j ec t  w i l l  provide support t o  t h e  publ icat ion,  i n  loose- 
l e a f  form, t o  be annotated r egu la r ly  of t h e  t r e a t i e s ,  protocols  and 
r e l a t e d  documents on Central  American In tegra t ion .  P ro j ec t  w i l l  be 
c a r r i e d  out by working with groups of Central  American lavyers  with 
review by l o c a l  bar  assoc ia t ions  and law schools of t h e  Central  
American univers i t$ee.  

Pro jec t  was i n i t i a t e d  during 1965 f o l l a v l ~ ~  seminar discusslone 
by groups of Central  American lawyers with members of t h e  I n t e r -  
American Bar Association on problems r e l a t e d  t o  t h e  l e g a l  require-  
ments of t h e  i n t eg ra t i on  movement. 

FY 1966 Funding: 
U.S. Technicians: One d i r e c t - h i r e  U.S. lawyer. Contracts with 
two U.S. l e g a l  experts  t o  provide short-term as s i s t ance  i n  con- 
nect ion with publ icat ions and s tud ies .  
C m o d i t i e s :  Paper and r e l a t e d  mater ia l  f o r  publ icat ion of t h e  
annotated t r e a t i e s  and laws. 
Other Costs:  P r i n t i n g  of l e g a l  s tud ies .  Travel f o r  U . S .  

t schnic ian .  

guidance and support f o r  comparative s tudies  and 
t h e  publication of Central  American Integrat ion 
and national. laws, t r e a t l 5 s  and r e l a t ed  docurncnts 
i n  a form a p p r o p r i a t ~  t o  t he  needs of t h e  business 



I Sh&d anas a n  SECURITY CLASSIFIED and I 

Country: 
ROCAP - Cent ra l  American 

Regional Organizat ions  Activity: Technical  S u ~ ~ o r t  

PROJECT DATA I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

Funds: Technical  C o o ~ e r a t i o n  

T A B L E  Ill 

IProiect T i t l e  and Number: T.chnical Support I 
596 11-9 0-000 8 IPrior Reference: p. 107 FY 5 C *P*  

In i t ia l  Obligation F Y :  1963 Scheduled Final  Obligation FY:  1970 
U.S. D O L L A R  COSTS 

Through 6/30/64 

Future Yeor Estimated Total  

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
US. Technicians . . . . . . . . . .  328 260 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  4'3 22 
Other Costs . . . . . . . . . . .  i66 228 

Total Obligations . . . . . . . . .  526 510 

Obligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . .  46 3 485 
Other Agency . . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 6 3 2 5 

Estimated F Y  65 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Obligations 

686 

I I I 
526 

I I I I I 

Project Obiective and Description: T~ provide 
technice.1 support  f o r  ROCAP and f o r  t h e  USAm idissions 
of t h e  a rea .  Thesir: s e r v i c e s  arc most economically 
provided through ROCAP s t a f f  p o s i t i o n s .  8OCA.P a l s o  
has ex tens ive  economic a n a l y s i s ,  r epor t ing ,  and 

Expenditures 

581 

l i a i s o n  r e s p o n s i b i l i t i e s  as t h e  only U.S. r e p r e s e n t a t i o n  on t h e  
Scene d i r e c t e d  t o  t h e  movement f o r  Centra l  American Economic 
I n t e g r a t i o n .  

Unliquidated 

105 

503 

Obligations of U.S. Owned 

- . - - s 2  - ---- 
U.S. Technicians:  ( 1 )  r eg iona l  economic adv i sor  t o  analyze and ---- 
r e p o r t  on economic developments which a f f e c t  U.S. po l i cy  i n t e r e s t s  

x x x x x x x x x x x x x  

Commitments of Country Owned (Counterport) 

Through 6/30/65 

i n  t h e  developing Common Market. (1 )  r eg iona l  c a p i t a l  development 
o f f i c e r ,  ( 1 )  development loan adv i sor ,  ( 1 )  development loan 
a s s i s t a n t ,  (3) engineers t o  provide t e c h n i c a l  a s s i s t a n c e  i n  t h e  
development, ana lys i s ,  p repara t ion  and implementation of development 
g r a n t s  and loans;  ( 1 )  pub l ic  h e a l t h  o f f i c e r  t o  adv i se  i n  program 
planning,  evaluat ion,  coordinat ion and monitoring of reg iona l  
h e a l t h  p r o j e c t s  and maintain l i a i s o n  wi th  o t h e r  h e a l t h  agencies  i n  
t h e  region;  (1 )  a s s i s t a n t  program o f f i c e r  t o  assist t h e  KICAP 
Program Off ice r ;  (1)  U.S. Secre ta ry  t o  provide s e c r e t a r i a l  
a s s i s t a n c e  t o  t h e  above t echn ic ians .  
Commodities: Off ice  f u r n i t u r e  and equipment. 
Other Costs: Regional t r a v e l  of U.S. t echn ic ians ;  communications, 
r e n t  and u t i l i t i e s ,  p r i n t i n g  and reproduction,  o the r  l o c a l  support  
c o s t s  f o r  se rv ic ing  personnel i n  t h i s  p r o j e c t  and non-project  
a c t i v i t i e s  not having funds t o  provide f o r  requ i red  backstopping 
and/or se rv ices .  

Through 6/30/65 F Y  6 6  F Y  66 



Central American Bank f o r  
Borrower: Economic In tegra t ion  (CABEI ) Funds: DLF 

STATUS OF DEVELOPMENT LOANS 

T A B L E  I V  

must no( & di.rw k umruthor id  id; 
viduak. AN rcclrr -rial o r c l m s i h d .  

T i t l e  and Number o f  Loan: Central American Bank f o r  Economic I 

( In thousunds of dollars and equivalent)  a 

In tegra t ion  ( Indus t r i a l  Credit  ) 
598-A-001 (DLF 210) I 

Date Authorized: 6/28/61 Date Signed: 8/16/62 
L o a n  Status as  of 12,'31 64 I Loon Terms  

Amount 

Authorized . . . . . . . . . . . 5,000 

Disbursed . . . . . . . . . . . . 2,343 

Interest Co l lec ted .  . . . . . . 15 

Dura t ion .  . . . . . . . . . . . 15 yrs .  

Groce Period . . . . . . . . . 2 yrs 

Interest Rate  . . . . . . . . . 4$ 

Currency of Repayment . . u.6.s 

Purpose of  Loan: To support the growth of p r iva t e  
en t e rp r i s e  i n  t he  Central American Common Market. This 
loan i s  a s s i s t i n g  CABEl I n  making medium and long-term 
sub-loans t o  pr iva te  borrowers f o r  i ndus t r i a l  en t e rp r i s e s  
of reg iona l  s ignif icance.  

Physical S ta tus :  CABEI has programmed the f u l l  amount of 
this c r e d i t  against  approved sub-loans t o  Central American 
en terpr i ses .  Through November 30, 1964, CABEC made 62 
loans t o t a l i n g  $17.9 mil l ion t o  p r iva t e  firms t o  enlarge 
or  e s t a b l i s h  plant  and equipment f o r  a wide va r i e ty  of 
manufactured goods t o  be so ld  in  t he  Common Market. 

Financial  Status:  The proceeds of A. I.D. ' s  loan have - 
been committed t o  subprojects i n  an aggregate amount of 
about $4.8 mil l ion and subproject appl icat ions t o t a l i n g  
over $2.0 mil l ion are cur ren t ly  i n  an advanced s tage of 
processing. F u l l  disbursement of t h i s  loan i s  expected 
by the  end of FY 1966. 

contr ibut ions of $4 n i l l i o n  each (U.S. equivalent)  of 
which $2 mi l l ion  each has been paid in .  A l l  procurement 
from t h e  A.I.D. loan i s  from the  U.S. Sub-borrowers a r e  
f inancing an average 50$ of t h e  cos t s  of subprojects  
receiving f inanc ia l  ass i s tance  under t h i s  loan. 

Comments on Implementation: Disbursements have been 
r e l a t i v e l y  slow p r inc ipa l ly  because loan proceeds a r e  
used t o  f inance f ixed  equipment and inventory not required 
by a sub-borrower u n t i l  t he  construct ion phase of his 
subproject  i s  campleted, but f o r  which he must have 
f inancing assured before he begins construction. The 
loan would have been f u l l y  committed t o  subproJects 
during 1964 had it not been necessary t o  cancel an 
$800,000 subproject which t h e  sub-borrower decided 
be la ted ly  not t o  implement. 

Country Contribution, Pr~curement Sources: The f ivo  

Central American countries have capi ta l ized  CABEI with 



I Shaded areas are SECURITY CLASSIFIED and I 

Date Authorized: 5/13/63 
L o a n  Status a s  of  12/31/64 

STATUS OF DEVELOPMENT LOANS 

Authorized . . . . . . . . . . .  2, 500 

must not be divulged to unaulhorized indi- 
viduals. All other material is unclassified. 

Disbursed . . . . . . . . . . . .  1 

(In thousands of dollars and equivalent) 
Central American Bank f o r  TABLE I V  

Borrower: Economic Integrat ion (cABEI) Funds: Ak'P Loans 

Repayments. . . . . . . . . . .  - 
Interest Collected . . . . . . .  - 

Dote Signed: 11/29/63 

Duration. . . . . . . . . . . .  

. . . . . . . .  Grace Period.  10 y r s  I 
Interest Rate . . . . . . . . .  

Currency of Repayment . . U.S.$ 

Purpose of Loan: To conduct economic and engineering 
s tud ie s  t o  determine the  f e a s i b i l i t y  of spec i f i c  deve- 
lopment pro jec ts  of regional s ignif icance.  Raphasis 
w i l l  be  on s tud ie s  of i n d u s t r i a l  plants ,  highways, 
and other  public works. 

Physical Status:  Ehgineering serv ices  have been se lec ted  
f o r  f i v e  f e a s i b i l i t y  s tud ies  and clearances have been 
given f o r  personnel who w i l l  make t h e  respect ive 
s tudies .  In  addi t ion,  CABEI i s  negot iat ing an agreement 
with IBRD which w i l l  ass ign t o  CABEI engineers, economists 
and f i n a n c i a l  ana lys t s  t o  s e t  up the  necessary technical  
organization within C A B H  t o  handle t h e  f e a s i b i l i t y  
s tudies .  

Financial  S ta tus :  As of December 31, 1964, CABEI 
reported 12 s tudies  approved t o t a l i n g  $1.7 mil l ion and 
covering such areas  as highways, communications, power, 
feed  storage, metals and pulp and paper. The first A. I.D. 
disbursement ($1200) w a s  e f fec ted  i n  December, 1964, 
and several  disbursement requests a r e  cur ren t ly  being 
processed by A. I.D. 

Country Contribution, Procurement Sources: The f i v e  
Central American countr ies  have c a ~ i t a l i z e d  CABEI with 
contributions of $4 mil l ion each (U.S. equivalent) of 
which $2 mil l ion each has been paid i n .  Major cont r i -  
bution w i l l  r e s u l t  from par t ic ipa t ion  i n  f inancing the  
inf ra -s t ruc ture  pro jec ts  developed under t h i s  f e a s i b i l i t y  
loan. A l l  goods and services  w i l l  be procured i n  t h e  
U.S. o r  i n  Central Aaerica. 

Comment on Implementation: Seventeen projects ,  requi r ing  
an estimated cap i t a l  investment of $45.4 mil l ion,  have 
been determined-to be ready f o r  study. These ~ r o j e c t s  
include: 

5 - Food Processing f o r  Export $22.0 
6 - Chemical Products 20.8 
6 - Metal Products 2.6 

It appears reasonably ce r t a in  t h a t  CABEI w i l l  be ab le  
t o  draw down the  e n t i r e  A. I.D. Loan before the  February 1, 
1966 Terminal Date spec i f ied  i n  t h e  Loan Agreement. 



no* b. d a ~ l . . d  to unauthond -dr 
STATUS OF DEVELOPMENT LOANS .sdu.k AII h HIUJ 

( In  thousunds of dollars and equivalent) 
Central American Bank f o r  T A B L E  I V  

Country: ROCAF' Borrower: Economic In tegra t ion  ( C A B ~ I )  Funds: AFP Loan 

been reached with Guatemala, Honduras, Costa 3ica and 
El Salvador. On December 16, 1964, t he  f i r s t  subloan i n  
an amount of $1.0 mil l ion was s i  ned with d l  Salvador. 

Purpose of Loan: To provide i n i t i a l  financing f o r  a 
Hame Loan Department t o  be es tab l i shed  within CABEI. 
This Department would serve a s  a source of secondary 
f inanc ing  f o r  h m e  mortgage i n s t i t u t i o n s  in  t he  f i v e  
Central  American countries.  It w i l l  function as  a 
regional  hame loan bank, and should be in a f inanc ia l  
pos i t ion  t o  auetain continued operations wi th  loans from 
p r iva t e  sources at conventional terms. The loan w i l l  
b ene f i t  an estimated 3,500 low-middle and middle incame 
f m i l i e s  i n  Central America over a period of two years.  
ile-use of t h e  loan over a 40-year period w i l l  enable an 
est imated 60,000 famil ies  t o  acquire  homes. 

Date Authorized: 11/18/63 Date Signed: 11/29/63 

Physical  Status:  CABEI has establ ished a Home Loan 
Department and i s  receiving the  ful l - t ime technica l  a s s i s -  
tance of a U.S. savings and loan advisor provided by 
rlOCAP. The IDB i s  planning t o  assign an advisor t o  study 
laws a f f e c t i n g  housing l eg i s l a t i on  i n  the f i v e  countr ies .  
Legis la t ion  w i l l  be necessary t o  f u l l y  implement t h i s  
loan i n  Nicaragua and Honduras. 

L o o n  S t a t u s  o s  o f  12/'31,'64 

A m o u n t  

Author~zed . . . . . . . . . .  .10,000 

Disbursed . . . . . . . . . . . .  - 

. . . . . . . . . .  Repayments. 
- 

Interest Col lected.  . . . . . .  - 

Country Contribution, Procurement Sources: The Central 
American contr ibut ion t o  housing construct ion generated 
by t h i s  pro jec t  w i l l  exceed $19 mil l ion.  Dollars w i l l  
be fo r  U.S. procurement through the  Special  Le t te r  of 
Credi t  procedure. A l l  p ro jec t  disbursements w i l l  be i n  
Central American currencies.  

L o o n  T e r m s  

Duration . . . . . . . . . . . .  49 y r s  

. . . . . . . .  Groce P e r i o d .  10 Yrs 

Interest Rate . . . . . . . . .  3/44 

Currency of Repayment . . U.S.$ Comments on Implementation: This i s  a p i l o t  p ro jec t  whose 
implementation requires  a r ad i ca l  change i n  t r a d i t i o n a l  
methods of home financing as well  as  laws which provide 
f o r  such financing. It i s  l i k e l y  t h a t  up t o  hs!;. 

of t he  A.I .D.  l oan  may be d i sbursed  by June 30, 1?rd5,  
and the  remainder by t h e  end o f  C Y  13~15. 

Financial  Status:  A l l  con !iti lmr, rarece legt t o  i n i t i a l  
f inancing were met i n  May, 1964. Funding Agreements have 



STATUS OF DEVELOPMENT LOANS must not be divulged to unaulhor~xed indb 

voduals A l l  other material I S  unclassnfied 
( In thousands of dollars and equivalent) 

of which $2 mi l l ion  sach has been paid i n .  

en t ra l  American In tegra t ion  
Country: *?OCAP ~ o r o e r :  f c m f  Funds: AFP &an 
k 

Date Authorized: 5/4/64 Date Sianed: 5/11/64 
L o o n  S t a t u s  o s  o f  1 2 . 3 1  64  

Amount  

Authorized . . . . . . . . . . .  10,000 

Disbursed . . . . . . . . . . . .  - 

Repayments. - . . . . . . . . . .  

- 
Interest Col lected.  . . . . . .  

-- 

L o o n  T e r m s  

Duration . . . . . . . . . . . .  43 y r s  

Grace Period . . . . . . . . .  13 y r s  

F i r s t  10 y r s  3/4$ Interest Rate . . . . . . . . .  
of I$, t h e r e a f t e r  #O 

Currency of Repayment . . US $ 

Purpose of Loan: To support the  growth of pr iva te  
en t e rp r i s e  i n  t h e  Central American Common IliLarket. 
This loan w i l l  assist CABEI i n  making medium and 
long-term subloans t o  p r iva t e  borrowers f o r  i n d u s t r i a l  
en t e rp r i s e s  of regional  s ign i f icance .  

Physical Status:  CABEI has programmed t h e  f u l l  amount 
of t h i s  c r e d i t  auainst  amroved sub-loans t o  Central - 
American en terpr i ses .  N;- sub-loans have been effected,  
pending full u t i l i z a t i o n  of t h e  e a r l i e r  $5 mi l l ion  
indus t ry  loan 596-~-001 f o r  t he  same purpose. 

F inancia l  Status:  All  conditions precedent t o  i n i t i a l  
f inancing were met i n  July, 1964. Allocation and 
subsequent disbursement of funds awaits f u l l  a l l o -  
ca t ion  of t h e  e a r l i e r  $5 mil l ion Loan 5%-L-001. 

Country Contribution, Procurement Sources: The f i v e  

Central  American countr ies  have cap i t a l i zed  CABEI with 

T A B L E  I V  

Up t o  $2,500,000 w i l l  be made ava i l ab l e  t o  finance 
procurement from the  Central American Common Market; 
a l l  other procurement financed under the  Loan w i l l  be 
from U.S. sources. 

Comment on Implementation: This loan w a s  authorized i n  
advance of f u l l  disbursement of a previous $5 mi l l ion  
loan f o r  i n d u s t r i a l  re lending (DLF-210) i n  order t o  
assure  adequate lead  time i n  t h e  t r a n s i t i o n  from one 
source of funds t o  another and t o  maintain confidence 
i n  t h e  regional banking system during t h e  ea r ly  years 
of Economic In tegra t ion .  

cont r ibu t ions  of $4 mil l ion each (u.S. equivalent) ,  



Costa Rica 



Zb.dd anar  am SECURITY CLASSIFIED o l d  
CONFIDENTIAL SUMMARY OF COUNTRY PROGRAM must not bo divulgodto unouthairod individmals. 

All othor matoriol is unclossifiod. 
Country: Costa Rica TABLE I 

Achievements 
During 1964 the Government of Costa Rim became a full 

and strong supporter of the  Central American C- Elarhet (CAM), 
and i ts  economic benefit t o  Costa Rica was reflected in a sharp 
increase i n  exports. The COCR's a t t i tude  toward private investment 
has substantially improved. I n  addition, the  GOCR tooh several 
important f i r s t8s teps  towards securing f i s c a l  s t ab i l i t y  aed provid- 
ing increased public savings t o  finance developnent. Largely due . . . . . . . . . . . .  

. . . . . . . . . . . . .  t o  improvements i n  tax administratLon and property assessment, 
revenues f rm direct  taxes rose about 5C$ during 19, vhich when 

Contingency Fund. . . . . . . . . . . . .  combined with several new excise taxes, increased ordlmry revenues 
by 10%. A vigorous collecU ons improvement program is n w  underway. 

Under A I D  and IDB loans for  low-cost housing a d  slum clear- 
Nature and Scope of the A I D  Program ance programs, over 1000 homes were constructed i n  19 .  Sam? 

The major U.S.objective i n  Costa Rica i s  the continuance of 261,000 children and needy persons received food under ~ ~ 4 8 0  
a friendly, stable,  democratic government which through policies T i t l es  I1 and 111. Ronnal schools established with AID assistance 

and action programs wil l  achieve the goals Of the Alliance fo r  trained some 8000 teachers in  FY 1964. To assist private sector 

Progress and contribute t o  the pol i t ical  and economic growth of developent, some 5000 supervised credi t  loans are n w  being made 

Central America. annually by the National Bank with seed capi ta l  provided through 

Costa Rica i s  closer t o  achievement of the po l i t i ca l  and 
A I D  and DLF loans. COFISA, the new private inves-t bank estab- 

social  developent goals of the Alliance than most other Latin lished with the assistance of a $5 million AID loan f o r  seed 

American countries, but economic growth in  recent years has been cap i t a l , - i s  now fu l ly  operative and making sub-loans t.a start o r  

insufficient t o  overcome an annual population growth of 4.18, expand industries. 

which even challenges the country's ab i l i t y  t o  maintain i t s  Proposed FY 1966 Program 

re la t ively  advanced edwational system. While inflation has been The major focus of the  program w i l l  ccmtirme t o  be i n  the  
modest, budgetary def ic i t s  and the threat  of f iscal  ins tab i l i ty  f i s ca l  and planning areas. Specific targest  include: 1)reduction 
have become serious problems. of the budget def ic i t  by (a) further improvements i n  tax achninis- 

The performance of the Costa Rican econmy was generally t ra t ion through Internal Revenue Service assistance, (b) implemen- 

more favorable i n  1964 than i n  previous years; however, the con- ta t ion of a program budgeting system, (c) increase annual revenues 

tinued eruhtions of Irazu volcano and related flood problems have from the property tax by $3 million throuQ;h the =&'ping and appr- 

dampened the resurgence of the economy. Ehergency dikes construct aisal Fogran financed by an AID $lS6 *llion laan; and 

ed by U.S.Navy Seabees helped prevent a major disaster i n  Cartagg 2, Of a plan contract 
the country's second largest  city. The years 1965 and perhaps assistance. 

1966, i f  eruptions continue, will  be c r i t i c a l  as volcanic ash In  the  industrial  sector a target  of 155 annual increase i n  

fa l lout  w i l l  adversely affect  coffee production, a major source production has been established. U.S. assistance is provided 

of foreign exchange earnings. through technical cooperation t o  the  Ministry of Industries, par- 

U.S. grant and loan assistance i s  helping the country titularly i n  promotion and identification of specific investment 

1 )  solve i t s  f i s ca l  probjem and t o  conceive, finance, and implem- opportunities. A loan t o  provide additional capi ta l  f o r  industr ia l  
relending w i l l  be considered. I n  the agricultural  sector, the  tar- ent an even more substantial developent effort; 2) further impr- 
get is - a-al increase in of 5s .lreehuaical cooprat- ove the  investment climate and bring about a more vigorous 

private sector; and 3) increase and diversify agricultural pro- ion ac t i v i t i e s  include an area development project and assistance 

duction. The World Bank (IBRD) is financing a national highway t o  key agriculture insti tutions.  Loans w i l l  be ccmsidered fo r  

program and a program t o  expand elect r ic  parer and modernize the improvement of the School of Agriculture at  the W e r s i t y  of 

conrmunications system. The Inter-American Developent Bank (IDB) Costa Rica and fo r  additional supervised credit. 

is ass is t ing i n  financing low-cost housing and resettlement Technical cooperation ac t i v i t i e s  i n  other areas include p b -  

programs. l i c  safety, textbook programs, and volcano studies. A new project 
is a lso  being in i t i a ted  t o  study population problems. 



CONFIDENTIAL 

Country: Costa Rlca 

Cotogory 

. . . . . . . . . . . .  hvelopment Loan Program. 

Programs Other than Development Loan 

Proiect Assistance 
U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Total Proiect Assistance 

Method of Financing 
Project Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Project Assistance . . . . . . . . . . . . .  
. . . . . .  Total Other than Develo~ment Loan 

Total Assistance . . . . . . . . . . . . . . . . .  

viduals. All other material b untlauitlcd. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in Thousands) 

Actual F Y  1964 I I  E s t i ~  

shadrc) aroas arc SECURITY CLASSIFIED and 
must not bo divulgcd to unauthorlmd IndC 

1985 

9985 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS 

1985 
X X X  

T Y P E  O F  T E C H N I C I A N  

A .I .D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

Tota I . . . . . . . . . . . . . . . . . . .  

-- -- - - - 

T Y P E  O F  P A R T I C I P A N T  

Non-contract . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . .  

Tota I . . . . . . . . . . . . . . . . . .  

X X X  

I 

On Duty At  Closo of Yoor 

1 1659 
XXX 

Actuol 
F Y  1964 

20 

4 
8 

32 

Programmod During Yoor 

%oes not inclpde sane 11 short-term partici ts for AIFLD Labor Seminar Rrnded under "Tech- 
nical Sup 0rt or 20 PI & ~ y $ ~ p b ~ g 5 ) ? 2 ~ L d  m i m e  - emen$nprticipants to train for short term in the u.sWNFlDENTlAL 
and 8 RI 95 on-the-Job trainees financed under industriaf DevPl opment and Promotion". 

Actual 
F Y  1964 

90 
- 

90 
I 1 

Estirnoto 
F Y  1965 

18 

5 
15 

38 

Proposod 
F Y  1966 

18 
4 
14 

36 

Estimoto 
F Y  1965 

75* 
- 

75 
1 

Proposod 
F Y  1966 

1 

62* 

- 
62 

I I 1 



Country: Costa Rica Activiv: Agricul ture  & Natural Resources Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Estimated F Y  65 I o 260 I 250 ~xXxXXXXxXXXXu 

I 

must not bm divu1g.d to uaauthorixmd indc 
viduals. Al l  othmr matarid a unclnailkd. _ 

Proiect Tit le and Number: Agricul tura l  Developnent and 
Agrarian Reform 515-11-140-038 

Prior Reference: p . l l 3  of Ii'Y 65 C-P. 
Initial Obligation FY: 1962 khodulod Final Obli~ation FY:1968 

U.S. DOLLAR COSTS 

TABLE Ill 

I Obllptions I Obllwtions I Cost to Completo 
1 

Unliquidatod 
286 

Estimotod through 6/30/65 
Estimatd F Y  66 

179 I 540 I 2270 
Obligations 

Cost Components Estimated F Y  65 Pmposd F Y  W 
U.S. Technicians . . . . . . . . . .  225 76 
Participants. . . . . . . . . . . . . .  35 28 
Commodities . . . . . . . . . . . . .  - 
Other Costs - 50 

. . . . . . . . . . .  
. . . . . . . . .  Total Obligations 260 

3'i 
179 

Expondltums 
1005 Through 6/30/64 

15 51  I 1255 1 296 
Futuro Yoor I Estlao)rd Total 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  84 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  176 

Obligations 
1291 

1 ESTIMATED FOREICM CURRENCY REQUIREMENTS 

I I I 
Project Obiactive and Description:To increase t h e  effect iveness  
of  3 key i n s t i t u t i o n s    ini is try of Agriculture, t h e  
I n s t i t u t e  of Lands and Colonization, and University 
of Costa Rica School of  ~ g r i c u l t u r e )  i n  order t o  he lp  
achieve increased and d ive r s i f i ed  agr icu l ture  pro- 

These i n s t i t u t i o n s  a r e  passing through c r i t i c a l  years.  The Minis- 
t r y  of Agricul ture  (MAG) i s  lacking i n  support and p re s t ige  canpared 
t o  older  min i s t r i e s  of t h e  GOCR and i s  inadequately financed. The 
I n s t i t u t e  of Lands and Colonization was organized only 2 years ago t o  
he lp  br ing  about agrar ian  reform and l acks  an experienced s t a f f .  The 
School of Agricul ture  a t  t he  univers i ty  has s t a r t e d  a new program t o  
upgrade qua l i t y  of i t s  staff and curri:ulum and t o  increase  t h e  scope 
of i t s  e f f o r t  i n  t he  f i e l d  of co l lege- leve l  a g r i c u l t u r a l  education. 

I n  FY 1966, AID technica l  a s s i s t ance  and pa r t i c ipan t  t r a in ing  w i l l  
he lp  to: a )  strengthen GOCR and un ive r s i t y  pol ic ies ,  leadership,  and 
technica l  canpetence i n  t h e  f i e l d  of agricul ture;  b)  increase  t h e  
number and q u a l i t y  of un ivers i ty- t ra ined  a g r i c u l t u r i s t s ;  c) a c t i v a t e  
4 rural e l e c t r i c  cooperatives; d )  provide land s e c u r i t y  t o  squatter 
fami l ies  through establishment of boundaries and i s w c e  of  titles. 
The p ipe l ine  pr imari ly  involves commodities no t  received and forward 
funding f o r  contracts .  
P ro j ec t  P r o ~ r e s s :  Two research experiment stations financed under t h e  
p ro j ec t  w i l l  be completed during FY 1965. Sane 5000 supervised c r e d i t  
loans a r e  now being made annual ly by  t h e  National Bank's 42 rural 
c r e d i t  boards with seed c a p i t a l  provided by AID and DLP loans. 

Obligations of U.S. Ownod 

M 1966 program: 
Technicians: (1)  Di rec t  h i r e  - Tropical  Crops, and (1) Livestock 
Advisor t o  work with t h e  Direc tor  General and department heads of  t h e  

Commitmonts of Counlry Ornod (Countsrporc 

Through 6/30/65 

Ministry of Agriculture and with t h e  Dean and s t a f f  members of  the  
College of Agriculture.  (1)  Operati ons S p e c i a l i s t  f r a n  t h e  Rational 
Rural Ele c t r i c  Cooperatixe s Association (NRECA) f o r  one year, on 
cont rac t  bas i s .  

Through 6/30/65 F Y  66 

Part ic ipants :  (3)  MAG technicians i n  p l an t  quarantine and i r r i g a t i o n  
fi months); (4) MAG technicians i n  agriculture techniques, p l an t  

FY 66 pathology and swine production (one year  each) a t  U.S. u n i v e r s i t i e s  
and t h e  U.S. Department of Agriculture; (1) technician from the  Nat- 
i ona l  Bank t o  a t tend  a one-year t r a i n i n g  program with NRECA. 
Commodities: Vehicles (through excess property, i f  possible)  f o r  t h e  
I n s t i t u t e  of Lands and Colonization, and books f o r  t h e  l i b r a r y  a t  t h e  
School of Agriculture.  
Other Costs: Ad-ninistrative support ( l o c a l  personnel) and t r ave l .  

duction and acce lera te  agrar ian  reform. 

119 



Activity: Industry and Mining Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Proiect T i t l e  and Number: Irazu Volcano 515-11-210-070 

Shadad aren are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indii 
viduals. All other material is unclassified. 1 T A B L E  Ill 

1 prior Reference: new 
Init ial  Obligation F Y :  1964 Scheduled Final Obligation FY: 196t 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimoted F Y  65  

Other Costs . . . . . . . . . . . - - 
Totol Obligations . . . . . . . . . 80 48 

Obligations 

67 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

48 

Obligations By  
Method of Financing 
Direct A I D  Costs . . . . . . . . . . - 
Other Agency. . . . . . . . . . . . . 80 

80 

I Controct . . . . . . . . . . . . . . . . - - 

Expenditures 

7 

Obi igations 
Cost Components Estimated F Y  65 Proposed F Y  6t 

U.S. Technicians . . . . . . . . . . 72 48 
Porticiponts. . . . . . . . . . . . . . 8 - 
Commodities . . . . . . . . . . . . . - - 

147 I 109 I 38 

1 ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

60 

102 

Future Year 

Obllgations 

- 

Obligations of U.S. Owned I~ornmitments of Country Owned (Counterpart 

Throuah 6/30/65 1 F Y  6 6  1 Throuah 6/30/65 1 F Y  66 

X X X X X X X X X X X X ~  

Estimoted Total  

Cost to Complete 

195 

_I 

Project Obiective and Description: TO conduct technical inves- 
t iga t ions  of the  voLcanic a c t i v i t y  and related natural  
phenomena i n  order t o  evaluate the  geological cm-  

a c t i v i t i e s  under t h i s  project  w i l l  be a s  follows: 

a .  Basic geological investigations of Irazu volcano and adjacent 
t e r r i t o r y  through a two-year mapping, s t ruc tu ra l  and petrographic 
study 

b. Establishment of a ne t  of three seismograph s ta t ions  f o r  monitor- 
ing the  a c t i v i t y  of Irazu, Poas asd other volcanoes of the  Cordillera 
Central. 

c. A study of engineering geology problems resul t ing  from the  
volcanic a c t i v i t y  with emphasis on geologic conditions affect ing 
regimens of r ivers ,  land-use and construction projects.  

I n  April  1964, a United S ta tes  Geological Service (USGS) team 
was sent  t o  Costa Rica on an emergncy bas is  t o  make systematic 
observations of the eruptions and erupted products. Project person- 
ne l  have furnished GOCR o f f i c i a l s  with explanations of the phenmena 
involved f o r  release t o  the  press and radio. Ehgineering geology 
data a re  being developed f o r  several major flood-control projects .  

Departments of the  GOCR have prepared special  maps and p ro f i l e s  
of the  r ivers  and of landsl ide areas t o  f a c i l i t a t e  investigation. 
The GOCR i s  a l so  providing: 1) counterpart personnel; 2) construction 
of three seismograph stat ions;  3) l oca l  attendants and supplies f o r  
the  seismographs; and 4) o f f i ce  space, draft ing f a c i l i t i e s  and 
c ler ic& help f o r  project  personnel. 

FY 1966 Program: 
Technicians: (1) Engineering Geologist and (1)  Volcanologist under 
a contract with USGS w i l l  carry out the  studies and a c t  a s  Advisors 
t o  the  GOCR on volcano aDd re la ted  flood programs. 

d i t ions  t h a t  cor+stitute hazards t o  l i f e  and property, 
and t o  recommend protect ive measures. I n  FY 1966 



I Shaded m a s  a n  SECURITY CLASSIFIED and I 

country: Costa Rica Activity: Agriculture and Natural Resources Fundr: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Project T i t l e  and N u m b e r ~ r e a  Development 515-11-870-081 

must not be divulged to unauthorized indi- 
viduals. All other material is unclarsified. 

T A B L E  I l l  

Prior Reference: new 
Init ial  Obligation FY:  1965 Scheduled Final Obligation F Y : 1 9 7 0  

U.S. DOLLAR COSTS 
Obligations Expenditures Unliquidated 

Through 6/30/64 

Estimated F Y  65 156 100 xxxxxxxxxxxxx 

Estimated F Y  6 6  Future Year Estimated Tota l  

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 60 9O 
Participants. . . . . . . . . . . . . . 10 10  
Commodities . . . . . . . . . . . . . 32 85 
Other Costs . . . . . . . . . . . 54 66 

Total Obligations . . . . . . . . . 156 251 

Obligations By 
Method of Financing 126 211 
Direct A I D  Costs . . . . . . . . . . - - 
Other Agency. . . . . . . . . . . . . 30 40 
Contract . . . . . . . . . . . . . . . . - - - -- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned l~ornrnitrnents of Country Owned (Counterpart 

Throuah 6/30/65 1 F Y  6 6  1 Throuah 6/30/65 1 F Y  66 

Project Ob'?ctive and Description: 
To si!mulate overa l l  development of the  Nicoya 

Peninsula which cons is t s  of about 10% of the t o t a l  
land a rea  and population of Costa Rica. The Pro jec t  
i s  expected t o  a s s i s t  t he  a r ea  t o  achieve an increas-  

t he  Central  Plateau. The pro jec t  was i n i t i a t e d  i n  FY 1965 a s  volcanic 
a c t i v i t y  i n  t he  Central  Plateau indicated the  necess i ty  of developing 
other  a reas  of t he  country and because t h e  people of Nicoya responded 
vigorously t o  i n i t i a l  discussions and meetings. Achievement of t he  
primary object ive w i l l  involve working d i r e c t l y  with the  people of 
the  a rea  who have already organized a Peninsula Development Assoc- 
i a t i o n  f o r  t h i s  purpose. 

During FY 1965 t h e  Nicoya Peninsula Development As soc i a t i  on, 
t he  USAID and the  National Planning Office w i l l  develop and evaluate 
a resource inventory of the area.  During FY 1966 an ove ra l l  plan f o r  
the  development of t he  a rea  w i l l  be prepared, spec i f i c  p ro j ec t s  and 
t h e i r  f e a s i b i l i t y  w i l l  be  determined, including methods of implement- 
ing  such pro jec ts .  It i s  expected t h a t  a s  a r e s u l t  of t h i s  prelimin- 

a r y  work, a loan w i l l  be proposed t o  ge t  t he  soundest, most important 
pro jec ts  underway. 

A I D  ass i s tance  w i l l  be l a rge ly  confined t o  l imi t ed  technica l  
ass i s tance  and the  proposed loan. However, t h i s  p ro j ec t  w i l l  draw 
on o ther  resources of t he  A I D  mission, of the  na t iona l  government, 
and ass i s tance  from t h e  UN, FA0 and other  f r e e  world sources. The 
GQCR w i l l  i n i t i a t e  f i nanc ia l  contr ibut ions t o  t h i s  a c t i v i t y  i n  1965. 
Technical ass i s tance  w i l l  be coordinated through the  National Planning 
Office.  

FY 1966 program: 

Technicians: (1)  Rural Development Off icer  and (1)  Ass is tan t  w i l l  
provide overa l l  supervision and guidance f o r  the  p ro j ec t  and coordin- 
a t e  t h i s  a c t i v i t y  with o ther  mission e f f o r t s  i n  t h e  r u r a l  deve lopen t  
sector .  (6 )  Short-term consultants ( 6  months) on cont rac t  from TVA 
t o  car ry  out f e a s i b i l i t y  and implementation s tudies  on water supply, 
water use, business and commerce, land reclamation and fo re s t ry .  
P a r t i c i  ants: (9)  Of f i c i a l s  from the  Peninsula Development group t o  
v i s i t  TVA 2 weeks) and (1)  t o  study planning f o r  one year  i n  t he  U.S. --?- 
Commodities: Transportation and acquis i t ion  cos t s  of surplus road 
construct i  on equipment and two jeeps . 
Other Costs: Vehicle maintenance and operation, off i c e  expenses and 
pr in t ing ,  data  co l lec t ion  (by University of Cats Rica s tudents) .  

ed production and consumption ro l e  i n  the  nat ional  
economy and t o  a t t r a c t  population movement away from 



Country: Costa Rica 

Shaded areas arr SECURITY CIASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and bquivalent) T A B L E  Ill 

Activity: I n d u s t r y  and Mining Funds: Technical  Cooperation 

I ~ r o j e c t  T i t le  and Number: I n d u s t r i a l  Development & Promoti01 
515-11-230-041 

Prior Reference: p.114 of "Y 65 
Init ial  Obligation F Y :  1956 Scheduled Final Obligation F Y : ~ ~ @  

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65  

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

246 

Proj ct ective and Descri tion: 
$0 9#ng about a vfgorous p r i v a t e  s e c t o r  which can 

1 )  s t i m u l a t e  t h e  n a t i o n a l  economy as a whole; 2) h e l p  
d i v e r s i f y  t h e  economy; and 3) provide jobs f o r  a rapid- 
ly-expanding l a b o r  fo rce .  

U.S.technica1 a s s i s t a n c e  w i l l  a t tempt  t o  b r ing  
about  a c l e a r  a p p r e c i a t i o n  by both  government and 
b u s i n e s s  of t h e  n e c e s s i t y  f o r  mutual cooperation and 

Obligations 

Y0-f 

Obi igations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicians 144 166 

Participants. . . . . . . . . . . . . .  41  
Commodities 

45 
. . . . . . . . . . . . .  1 5  10 

. . . . . . . . . . .  Other Costs 2O A 
. . . . . . . . .  Total Obligations 220 246 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  142 154 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  78 92 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

220 

1207 

Obligations of U.S. Owned 

t h e  c r e a t i o n  o f  an improved investment cl imate.  I n  add i t ion ,  s p e c i f i c  

Commitments of Countryowned (Counterport' 

Through 6/30/65 

investment p r o j e c t s  w i l l  be i d e n t i f i e d ,  and l o c a l  and fo re ign  i n v e s t -  
o r s  w i l l  be a s s i s t e d  i n  making narke t ing ,  engineering,  and f i n a n c i a l  
s t u d i e s  which a re  necessary  i n  o rder  t o  ob ta in  f inanc ing  and t a x  and 
import b e n e f i t s  under t h e  I n d u s t r i a l  Encouragement law. Through p a r t i -  
c i p a n t  t r a i n i n g  and d i r e c t  t e c h n i c a l  a s s i s t a n c e ,  t h e  competence of 
t h e  Min i s t ry  of I n d u s t r i e s '  t e c h n i c a l  s t a f f  - e s p e c i a l l y  i n  i n d u s t r i a l  
promotion - w i l l  be improved. 

E_xgenditures 

U b j  

227 

1090 

Through 6/30/65 F Y  66 

P r o j e c t  Progress: 
The investment c l i m a t e  has improved during t h e  p a s t  yea r  and t h e  

Min i s t ry  of Indus t ry  author ized over 88 c o n t r a c t s  under t h e  I n d u s t r i a l  
Encouragement Law. These p r o j e c t s  kave a t o t a l  value  of over $15 
m i l l i o n  and provide employment f o r  8.pproxiinately 3000 people.  The 
Nat innal  Production Center has  developed r a p i d l y  and i s  now on a 
v i r t u a l l y  s e l f  -supporting b a s i s .  A p r i v a t e  i n d u s t r i a l  bank (COFIU) 
h a s  been organized wi th  t h e  a s s i s t a n c e  of a $5 m i l l i o n  A I D  loan f o r  
seed c a p i t a l  and ismw providing medium and long-term l o a n s  f o r  new 
o r  e x i s t i n g  i n d u s t r i e s .  

Unliquidated 
l24 

xxxxxxxxxxxxx 

117 
Future Year 

Obllgatlons 

862 

F Y  66 

FY 1966 program: 
Technicians: ( 3) D i r e c t  Hire: I n d u s t r y  Of f ice r ,  Indus t ry  Marketing & 
D i s t r i b u t i o n  Advisor, and Investment Advisor t o  work d i r e c t l y  wi th  
Minstry of I n d u s t r i e s .  On Contract:  ( 1 )  Indus t ry  Promotion Advisor 
( 1  year)  and ( 5 )  shor t - term rechn ic ians  t o  conduct f e a s i b i l i t y  s t u d i e s  
f o r  new i n d u s t r i e s  t o  assist food products and appare l  i n d u s t r i e s  and 
conduct seminars f o r  businessmen. 
P a r t i c i p a n t s :  ( 2 )  Min i s t ry  t r a i n e e s  i n  i n d u s t r i a l  banking i n  t h e  U.S. 
o r  Puer to  Rico ( 1  year) ;  ( 2 )  I ~ I i n i s t r y  t r a i n e e s  a t  U.S.Dept of Commerce 
( 6  months); (30) top  and middle management personnel t o  t r a i n  o r  
observe i n  t h e  U.S. GOCR t r a i n e e  t o  s tudy  U.S. f o r e s t r y  p o l i c y  and 
programs (one year);  ( 8 )  on-the-job t r a i n e e s  w i t h  U.S.firms t h a t  w i l l  
pay t h e i r  wages. 

Estimated Total  

Cost to Complete 

2315 

Commodities: Equipment, books, f i l n s  f o r  t h e  Minis t ry ,  t h e  Product iv-  
i t y  c e n t e r  and the  T o u r i s t  Bureau. 

Other Costs: Local marketing and promotion s t u d i e s ,  seminars, and 
housekeeping expenses. 



Uud.cl armar arm SECURITY CLASSIFIED and 

Country: Costa Rica Activity: Health and Sanitation Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

broiect ~ i t l ~  and Rural Mobile Health 515a-530-049 

%or Reference: Po 115 of FY 6 s  C.P. 
nitial Obligation F Y :  -- 1963 Scheduled Final Obligation F Y J % ~  

U.S. DOLLAR COSTS - 

must not bo divulged to unauthorixmd indi- 
viduals. All othmr material b unclaui%d. 

T A B L E  Ill 

Estimated F Y  65 1 ' 10 I 102 X ~ X ~ X X X X X X X X X  

I 

rhrough 6/30/64 

160 I 199 1 725 
Obligations 

:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians - - . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  10 10 
Commodities - . . . . . . . . . . . . .  
Other Costs - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  10 4 

Obligations 
3>b 

Estlmokd through 6/30/65 

Emtimated F Y  66  

Obliptlonm 

Method of Financing 
Direct A ID Costs . . . . . . . . . .  10 160 
Other Agency. . . . . . . . . . . . .  - - 

Expendjtures 
lib 

366 1 218 

Unliquidated 
240 

148 

Contract . . . . . . . . . . . . . . . .  - - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

convey personnel and medical supplies t o  350,000 persons in  remote 
ru ra l  areas. The mobile medical uni ts  wi l l ,  when necessary, t rans-  
port  the sick t o  areas with established medical f a c i l i t i e s .  In  
addition, these un i t s  w i l l  be used f o r  teaching, demonstration 
purposes, d is t r ibut ion of food and f o r  services i n  emergencies 
and catastrophes. Persons receiving medical servlces w i l l  con- 
t r ibu te  t o  a fund f o r  ccmmmity developnent. The Ministry of 
Public Health provides personnel t o  s t a f f  and backstop the  project.  
U.S. assistance wi l l  provide advice, t ra in ing and supplies. 

I I I I 

Project Obiective and Description: TO provide improved medical 

Projeck Progress: There a re  now 8 uni ts  i n  operation, with two 
more scheduled t o  a r r ive  p r io r  t o  the end of FY 1965. Approxi- 

I 

Futum Yeor 

Obllgntlons 

Obligations of U.S. Owned 

mately 200,000 persons a re  receiving health servlces i n  areas 
where previously no health services existed. Each mobile un i t  
has had an average of over 1,200 pat ients  per month. 

and health services f o r  rural areas. 
In  FY 1966, ten simple ambulance-type vehicles 

provided under t h i s  project  i n  previous years w i l l  

Estimated Total 

Cost to Complmte 

Commitments of Country Owned (counterpart 

Through 6/30/65 

NOTE: To reduce the  pipeline only $10,000 was approved f o r  FY 1965 - 
funding. Funding i n  FY 1963 was provided under a ROCAP project.  

FT 1966 Program: 
Participants: (2) Ministry of Public Health o f f i c i a l s  t o  study 
f o r  one year i n  the  U.S. 
Caarmodities: Primarily medical supplies and sane repair parts 
f o r  vehicles. 

Through 6/30/65 FY 66 

Other Costs: Vehicle maintenance, supplies and loca l  servlces. 

FY 66 



I Shdd areas are SKlJllW CLASSIFIED and I 

Country: Costa Rica Activity: Health and Sani ta t ion  Technical Cooperation 

PROJECT DATA I muat not be divulged to unruthorired indi- 

viduals. All other material is unclaaaifled. 
(In thousands of dollars and equivalent) 

Proiect T i t l e  and Number: Population Program 515-11-59-084 

T A B L E  I l l  

I ~ r i o r  Reference: new 
In i t ia l  Obligation F Y :  1966 Scheduled Final  Obligation FY:  1967 

U.S. D O L L A R  COSTS 

Through 6,'30/64 

Estimoted F Y  65 

I 1 

Obligations 

Cost Components Estimoted F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  30 
Participants. . . . . . . . . . . . . .  10 

. . . . . . . . . . . . .  Commodities 18 
Other Costs . . . . . . . . . . .  A 

Total Obligations . . . . . . . . .  70 

Obligotions By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  40 
Other Agency . . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  30 

Obligotions 

x x x x x x x x x x x x x  

Estimated through 6/30/65 

Estimoted F Y  66 
Obllgatlons 

70 

- 

1 ESTIMATED - FOREIGN CURRENCY REQUIREMENTS - 

1 1 1 

Expenditures 

I I 

Costa Rica has one of t h e  leading r a t e s  of population rowth 
i n  t he  world. Estimated annual r a t e  of growtb va r i e s  from &.O$ 
t o  4.6%. 43% of the population i s  under age 15. Current est imates  
i nd ica t e  t h a t  Costa Rica w i l l  double i t s  population of 1.3 mi l l ion  
i n  16 years.  

Unliquidated 

Futura Yaor 

Obligations 

107 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 

The pro jec t  w i l l  be ca r r i ed  out pr imari ly  by cont rac t  arrange- 
ments, although there w i l l  be d i r e c t  pa r t i c ipa t ion  by Ministry of 
Health Divisions, the-Univers i ty  of Costa Rica and other  agencies 
of t he  GOCR. The Cathol ic  Church has expressed i n t e r e s t  in ,  m d  
support fo r ,  the  s tudies ,  and has named a l i a i s o n  o f f i ce r .  Coordi- 
nat ion of t h e  project  w i l l  be  by the  Public Health General is t  on 
t h e  U S A I D / C O S ~ ~  Rica s t a f f .  Estimated Total 

Cost to Complete 

177 F u l l  census s tudies  w i l l  be made of selected communities and 
of t h e  bas ic  communications d i f fe rences  o r  b a r r i e r s  t o  be considered 
i n  t he  implementation of a population program. The s tud ie s  w i l l  
emphasize population canposition and problems involved i n  changing 
l o c a l  a t t i t ~ ~ e s .  

Commitments of Country Owned (Counterport 

FY 1966 Program: 

Through 6/30/65 

Technicians: (2)  contract  technicians t o  conduct na t iona l  sampling 
and (1)  t o  make i n s t i t u t i o n a l  surveys. 

F Y  66 

Par t ic ipants :  (2)  Pa r t i c ipan t s  (1 year each) t o  study demographic 
surveying a t  an American univers i ty .  
Commodities: Pr in t ing  of l i t e r a t u r e  f o r  d i s t r i bu t ion .  
Other Costs: Support of sampling. 

- - 

Project Obiective and Cescription: TO develop a ccanprehensive 
program f o r  1 )  study of population problems; and 
2) f o s t e r  t he  awareness of t h e  economic and soc ia l  
implicat ions of population problems by appropriate  

governmental and p r iva t e  groups. 



Country: Costa Rica 

I Sh&d araa a n  SECURITY CLASSIFIED and 

PROJECT DATA must not be divulgod to unau~horirod indi- 
viduals. All othor matorial h unclauihd. 

(In thousands of dollars and equivalent) 

I 
T A B L E  Ill 

Activity: Education Fundr :Techni  c a l  Cooperation 

Iroiect Ti t le  and Numbr: Textbook Improvement Support 
515-11-640-070 

'rior Reference: P-117 of F Y 65 C.P. 
~ i t i a l  Obligation FY: 1965 Scheduled Final Obligation ~ ~ l 9 6 7  

U.S. DOLLAR COSTS 

stimoted F Y  6 5  

Obligations 

hrough 6/30/64 

stimated through 6 /30 /65  

Estimated F Y  66  

Obligations 

o r t  Components 

U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

Total Obligations . . . . . . . . .  

bligationr By 
Iethod of Financing 
Direct A I D  Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Obligotions Expenditures 

95 I 52 

Estimated FY 65 - 

Unliquidotod 

~ ~ x x x x ~ ~ ~ ~ x x x  

95 I 52 1 43 

Proposed FY 66 - 

Future Yeor 

Oblipotions 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated Tota l  

Cost  to Complste 

I I I I I 
Project Obiective and Description: 

To develop and produce elementary textbooks f o r  
al l  public school children of Costa Rica through the  
f i r s t  6 grades, by the  end of FY 1967. ROCAP 
provides technical  advice and supenrision t o  a 
regional textbook center,  established i n  M 1963 

i n  Guatemala City fo r  the  development and production of textbooks 
t h a t  w i l l  be used i n  the  Central American countries. 

Obligotions of U.S. Owned 

Project  Progress: 

By the  end of FY 1965, 600,000 arithmetic, reading and language 
textbooks w i l l  have been d is t r ibuted  i n  primary schools throughout 
Costa Rica f o r  use i n  the  f i r s t ,  secona and t h i r d  grades. The 
Minister of Education has appointed an administrator f o r  the  textbook 
program and financed the  d is t r ibut ion  costs.  I n  cooperation with 
U S A I D / C O ~ ~ ~  R ica t s  Education Division, a country-wide program f o r  
orienting teachers i n  the  use of the  bookhas been undertaken. I n  
FY 1965, UEXlD/~osta Rica assumed the  p r o g r a d n g ,  budgeting and 
operational responsib i l i t ies  f o r  the  pr in t ing  and manufacturing 
process of t h i s  program, which has previously been the  responsibi l i ty 
of ROCAP. I n  FY 1966, the  Costa Rican Ministry of Education w i l l  
continue t o  handle d is t r ibut ion  and w i l l  assume responsibi l i ty f o r  
financing annual replacement cos ts  of previously d is t r ibuted  t ex t -  
books. Higher pr in t ing  costs  have increased by $80,000 the  t o t a l  
funding f o r  t h i s  project.  

Through 6/30/65 

Commitments of Country Owned (Counterpart' 

FY 1966 Program: 
Cammodities: Paper and ink f o r  459,400 science, soc ia l  s tudies and 
language textbooks and teacher guides. 

F Y  66  Through 6/30/65 

Other Costs: Local print ing cos ts  f o r  t h e  textbooks. 

F Y  66 



Country: Costa Rica 

Sh&d areas are SECURIW CLASSIFIED and 

PROJECT DATA must not bo divulged to unauthorixed indi- 
viduals. All other material is unclassilled. 

(In thousands of dollars and equivalent) T A B L E  I l l  

Activity: Education Funds: Technical Coo-plration 

Proiect T i t l e  and Number: General Assistance t o  Education 
515-11-680-085 

Prior Reference: new 
Init ial  Obligation FY:  1966 Scheduled Final Obligation FY:  197C 

U.S. DOLLAR COSTS 

Estimated F Y  6 5  

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  

. . . . . . . . . . . .  Other Agency. 
. . . . . . . . . . . . . . . .  Contract 

Unliquidoted 

Through 6/30/64 

~ ~ ~ X X X X X X X X X X  

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

65 

1 ESTlMAT ED FOREIGN CURRENCY REQUIREMENTS 

1 1 I 

Obligotionr 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicians 4 5 

Participants. . . . . . . . . . . . . .  20 - 
Commodities . . . . . . . . . . . . .  
Other Costs - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  65 

Future Yoar 

Obligations 

260 

I 1 I I 

Proiect Obiective and Description: To t h e  minimum 
resources necessary t o  inf luence developments i n  a 
wide va r i e ty  of educational a c t i v i t i e s ,  and t o  con- 
s o l i d a t e  progress made i n  previous AID p ro&c t s  i n  

Expendlturer 

Estlmated Total  

Cost  to Complote 

325 

Obligotions of U.S. Owned 

Through 6/30/65 1 F Y  66 

I 

The Education General is t  w i l l  serve a s  an Advisor t o  t h e  
Ministry of Education i n  pol icy and program formulation; monitor 
t h e  innovations introduced i n t o  t h e  normal school system; guide 
t h e  textbook program and assure  i t s  f u l l  u t i l i z a t i o n ;  monitor 
developments i n  the un ive r s i t y  and promote regional  col laborat ion 
of a l l  l e v e l s  of education. He w i l l  a l s o  provide ass i s tance  t o  
t h e  a r ea  development p ro j ec t  i n  l o c a l  se l f -he lp  pro jec ts  t o  improve 
education. 

Commitments of Country Owned (Counterport 

Through 6/30/65 1 F Y  66 

1 

FY 1966 Program: 
U.S.Technicians: (1) d i r e c t  h i r e  Education General is t  and (4)  con- 
t r a c t  s p e c i a l i s t s  ( t h ree  months) t o  assist t h e  Ministry of Education 
i n  no-1 and univers i ty  schools. 
Part ic ipants :  (3) f r m  normal schools (one year)  f o r  teacher  
t r a i n i n g  a t  U.S. un ive r s i t i e s .  (5)  Ministry and un ive r s i t y  person- 
n e l  (one month) t o  a t tend  teacher  t r a in ing  programs a t  U.S. univer- 
s i t i e s .  

education. 



Country: COSTA RICA Activity: Public Administration & Public  Safety Funds: Technical Cooperation 

I Sbdrd areas are SECURITY CLASSIFIED and 

PROJECT DATA m.:? no? h= d;rolged *- unrutharized indi- 

I ~ r o i e c t  T i t l e  and Number: Public Safety 515-11-710-061 I 

(In thousands of dollars and equivalent) 

Prior Reference: p.121 ,of FY 65 C.P. 
In i t ia l  Obligation F Y :  1903 Scheduled Final  Obligation ~ ~ : 1 % 8  

U.S. DOLLAR COSTS 

viduals. All other material is unclassified. 
I 

T A B L E  Ill 

Through 6/30/64 

Estimated F Y  65 

Other Costs - . . . . . . . . . . .  
Total Obligations . . . . . . . . .  87 121 1 

Obligations 

225 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

121 

Obligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . .  87 121 
Other Agency. - - . . . . . . . . . . . .  
Contract - - . . . . . . . . . . . . . . . .  

I 1 I 
87 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Expenditures 

30 

200 ~xxxxxxxxxxxxx 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  5 1 56 
Participants. . . . . . . . . . . . . .  21 28 
Commodities . . . . . . . . . . . . .  15 25 t 

312 I 230 

Unliquidated 

195 

82 

c i v i l  po l ice  t r a in ing  program; 2) improve t h e  exchange of infoma-  
t i o n  and coordination of operations among the  public forces,  f i s c d  

Future Year 

Obligations 

187 

Obligations of U.S. Owned 

guard, and municipal police; 3) develop an improved non-lethal riot 

Estimated Total 

Cost to Complete 

620 

Commitments of Country Owned (Counterpart) 

Through 6/30/65 

cont ro l  capabil i ty;  4) improve p a t r o l  coverage and mobility of t h e  

Through 6/30/65 F Y  66 

police . 
The Government of Costa Rica w i l l  pay the  s a l a r i e s  and t r a v e l  

cos ts  of par t ic ipants ,  furnish o f f i c e  f a c i l i t i e s  f o r  U.S. personnel, 
expand t h e  s t a f f  and f a c i l i t i e s  of t he  pol ice forces and take  other  

F Y  66 

appropriate s t eps  t o  insure t h a t  t h e  a c t i v i t i e s  funded under t h i s  
pro jec t  w i l l  be  e f f ec t ive ly  car r ied  on a f t e r  U.S. ass i s tance  t o  t h e  
pro jec t  ends. The unliquidated balance i s  f o r  commodities procured 
but  not  del ivered before the  end of FX 1964. 
Pro jec t  Progress: During FY 1964 and 1965 some 19 police p a r t i c i -  
pants have been t r a ined  a t  t h e  Inter-American Police Academy, a 
rad io  communications ne t  has been establ ished and police-type 
t r a in ing  b e  been conducted by U. S. technicians and l o c a l  
i n s t ruc to r s .  
FY 1966 Program: 
U.S. Technicians: (1) Chief Public Safety Advisor w i l l  be a s s i s t ed  
by advisors (2)  i n  the  a reas  of t r a in ing  and r u r a l  operations; 
(2)  short-term Advisors w i l l  a s s i s t  i n  communication and immigration 
a c t i f i t i e s .  
Part icipants:  (9) C i v i l  Guard Off icers  t o  be t r a ined  at t h e  regular  
Inter-American Police Academy course held i n  Washington, D. C. 
(2)  F i sca l  Guard Officers  f o r  four-month course at  the  Treasury 
Department. 
Commodities: Weapons, vehicles  and equipment. 
Other Costs: Local personnel, t r a v e l  and o f f i c e  supplies.  

Project Objective a n d  Description: To increase t h e  capabi l i ty  
of Costa Rica t o  mdn ta in  law and order, counter sub- 
version, and control  c i v i l  disturbances w i t h  minimal 
force. I n  FY 1966, U.S. advice, t r a in ing  and equip- 
ment w i l l  be  used to: 1 )  e s t ab l i sh  a comprehensive 



I Shaded areas are SECURITY CLASSIFIED and I 
PROJECT DATA I "' 

m u s t k t  be divulged to unauthorized indi- 
viduab. All other material is unclauifled. 

fln thousands of dollars and eauivalent) I T A B L E  Ill 

Country: Costa Rica Activity: Public Administration & Public Safety Funds: Technical Cooperation 

Proiect T i t l e  and Number: Dere lopment Planning and Adminis- 
t r a t i o n  515-11-720-060 

Prior Reference: p.120 o f  F Y  65 C,P, 
In i t ia l  Obligation FY:  1956 scheduled Final Obligation FY:  1965 

U.S. D O L L A R  COSTS 

Through 6/30/64 

Estimated F Y  6 5  I 270 1 270 X X X X X X X X X X X X ~  

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

. . . . . . . . . . .  Other Costs 10 10 
Total Obligations . . . . . . . . .  270 135 

Obligations 

980 

1 

195 

l,25o I 851 

I I I I 
Project Obiective and Cescription: To help the  GOCR: 1 )  t o  
complete long-range economic development plans and 
2) increase revenuesthrough f i s c a l  reforms and 
improved administration. 

Expenditures 

581 

399 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  179 109 
Participants. . . . . . . . . . . . . .  66 66 

. . . . . . . . . . . . .  Commodities 15 10 

855 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  115 11 1 

. . . . . . . . . . . .  Other Agency. 75 84 
. . . . . . . . . . . . . . . .  Contract 80 - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Planning: I n  FY 1966 t h e  services of a U.S. consulting f i rm 
obtained under a 2-year contract  i n  1964, w i l l  

Unliquidoted 

199 

2,300 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  6 6  

I 

assist t h e  GOCR National Planning Office and various min i s t r i e s  i n  
developing and implementing global  and sec tora l  development plans. 
A F i sca l  Pol icy Advisor under t h i s  countract w i l l  a s s i s t  t h e  GOCR i n  
developing pol ic ies  and plans t o  generate increased l e v e l s  of public 
savings required t o  implement a more subs tant ia l  development e f f o r t .  
Taxation: I n  l a t e  FY 1964, a 3-man In t e rna l  Revenue Service (IRS) 
team conducted a general survey of t h e  Costa Rican t ax  system. Their 
repor t  s t ressed  the need f o r  an improved declarat ion and payment 
system, more ef fec t ive  audit ing,  and a more vigorous co l lec t ion  e1M-x-t, 
IRS is  now helping t h e  government t o  implement recommendations of t he  
survey report .  It is  expected t h a t  during FY 1966 a lo$ increase i n  
annual co l lec t ions  w i l l  r e s u l t  from t h i s  assis tance.  I n  subsequent 
years,  an addi t ional  15$ increase i n  annual co l lec t ions  i s  expected. 
During FY 1965 an accelerated property t a x  appra isa l  and mapping pro- 
gram was i n i t i a t e d  with the  ass i s tance  of a $1.6 mil l ion A I D  loan. 

I n  addition, assis tance w i l l  be provided t o  help increase the  
a b i l i t y  of t h e  executive branch t o  implement over -a l l  government 
programs. The pipel ine increase over t h e  previous year is  accounted 
f o r  by t h e  2-year forward f inding of t h e  cnnIr,~ct, .  
Pro jec t  Progress: Largely due t o  improvements i n  t a x  adrdinistration 
and property assessment, revenues from d i r e c t  taxes rose about 50$ 
during 1964, which, when canbined with several  new excise taxes, 
increased o rd imry  revenues by lo$. The Planning Office w i l l  complete 
Costa Rica's f i r s t  development plan during FY 1965. 

Future Year 

Obligations 

Commitments of Country Owned (Counterpart: 

Through 6/30/65 1 F Y  66 

Direct h i r e  Public Administration Advisor w i l l  pro- 

Estimated Total  

Cost to Complete 

vide ove ra l l  superr is ion and d i r ec t ion  f o r  t h e  project .  (3 )  IRS adv- 
i s o r s  including (1) Projec t  Leader and (2)  Advisors i n  Collect ions 
and Property Tax, and short-term technicians t o  help car ry  out a tax  
improvement program . ( ~ ~ ~ r o x i m a t e l y  four  man- years) . . - -  

Frt icipant : :  One-year t r a i n i n g  programs i n  1f.s. fbr (4) economists and 
t a x  administrators; a l s o  shor t+m t r a i n i n g  f o r  (3)  cartographers 

a t  t h e  IAGS school i n  Paname i n  connection with cadas t ra l  a c t i v i t y  
i s  a l s o  planned. 
Comodities;Data processing equipment f o r  Planning and Tax offices.  
Other Costs:Secty.services, o f f i c e  supplies,  addi t ions t o  Planning 
of f  i c e  l i b ra ry ,  t r a in ing  materials ,  loca l  t r ave l .  



Country: Costa Rica 

PROJECT DATA I must ma be divulged to unauthoriiad indi- 
..:J..-1- A l l  -ah-. -d..-:4 ;= c~clssz;fle,i , .a"""". -.. "."" ...-.-..- . 

(In thousands of dollars and equivalent) 
I 

T d i B i E  i i i  

Activity: Technical Support Funds: Technical Cooperation 

Proiect T i t l e  and Number: Technical Support 515-11-990-000 

Prior Reference: 13.122 of FY 6.5 C.P-. 
Init ial  Obligation F Y :  1956 Scheduled Final Obligation FY:  1970 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65 

Obligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . .  30 3 330 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

Obligations 

912 

Estimated through 6/30/65 

Estimated F Y  66 
Obligations 

3 30 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I I 
30 3 

Expenditures 

846 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  100 120 
Participants. . . . . . . . . . . . . .  15 15 
Commodities . . . . . . . . . . . . .  5 3 35 

. . . . . . . . . . .  Other Costs 135 160 
. . . . . . . . .  Total Obligations 30 3 330 

1215 1 1156 

I I I I 

Project Obiective and Description: 
Technical support provides funding f o r  t he  ser-  

vices  and f a c i l i t i e s  required t o  p l a  and execute 
t he  program a c t i v i t i e s  of the  Mission. These ser-  
vices  and f a c i l i t i e s  include d i rec t -h i re  employees 

Unliquidated 

66 

310 

5 9 

i n  program formulation and documentation; procurement of equipment 
and supplies;  supporting ass i s tance  t o  regional  and some l o c a l  
projects ;  contract  negotiation; support f o r  t he  p r t i c i p a n t  t r a in ing  
programs; and planning, ana lys is  and implementation of loans. 

xxxxxxxxxxxxx 

Obligations of U.S. Owned 

The pro jec t  w i l l  f inance housekeeping expenses (e.g. r en t  f o r  o f f i c e  
space and u t i l i t i e s )  as well a s  s a l a r i e s  of those loca l ly -  
h i r ed  personnel not  covered by the  GOCR $53,000 contr ibut ion t o  
t he  pro jec t  under a Trus t  Fund agreement. 

Future Yeor 

Obligations 

4 30 

Commitments of Country Owned (Counterpart 

Through 6/30/65 

FY 1966 program: 
Technicians: (5 )  Direct  hire:  (1 )  Health General is t ,  (1)  General 
Services Assis tant ,  (1)  Engineer, (1)  Loan Officer ,  and (1)  Assis- 

Estimated Total  

Cost  to Cornplate 

1975 

Through 6/30/65 F Y  66 

t a n t  Program Officer .  

F Y  66 

Part ic ipants :  Three labor  seminars i n  Costa Rica (30 persons each) 
and th ree  i n  Honduras ( 5 persons each). 

Commodities: Miscellaneous o f f i c e  fu rn i tu re  and 5 s e t s  of fu rn i tu re  
f o r  technicians.  

Other Costs: Local s a l a r i e s ,  t r ave l ,  ren t ,  services ,  eqcipnent, 
s ~ p p l i e s ,  and support of language t r a in ing  f o r  par t ic ipants .  



Country: Costa Rica 

Title and Number of Loan: Metropolitan Water Supply DLF 203 

515-A-004 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 5/12/61 
L o a n  Status a s  of  12/31/64 

Amount 

Authorized . . . . . . . . . . $3,500 

Disbursed . . . . . . . . . . . . - 

Repayments. . . . . . . . . . . - 
lnterest Collected. . . . . . . - 

must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

Purpose of Loan: To finance 

(In thousands of dollars and equivalent) 
The National Water SUDQ~Y and TABLE IV  

Borrower:Sewerage Authority ( GL' Funds: D J , ~  
L .  1 

Date Signed: 12/22/61 
Loon  Terms 

Duration . . . . . . . . . . . . 20 years 

Grace Period . . . . . . . . . 1 year 

lnterest Rate . . . . . . . . . 33 % 

Currency of Repayment . Colones 

costs  f o r  a three-year program. of constructing a 125mi le  
aqueduct and a water treatment p lant  with a da i ly  capacity 
of 12 million gallons, and ins ta l l ing  253 miles of dis-  
t r ibu t ion  mains i n  San Jose, the  cap i t a l  of Costa Rica. 
This prodect w i l l  in tegra te  and expand the  San Jose water 
supply system, thereby enabling it t o  provide su f f i c i en t  
potable water t o  the  rapidly-growing Metropolitan area 
through 1970. The balance of 35% of the  l o c a l  cos ts  
($1.7 mil l ion) i s  t o  be financed i n  la rge  par t  by A I D  
Loan ~0.515-~-008,  and t o  a l e s se r  extent  by the National 
Water Supply and Sewerage Authority (SNAA) -- an autono- 
mous agency of the  Government of Costa Rica. The U.S. 
do l l a r  cos t  of material  and equipuent a s  well as the  fees 
of a U.S. engineering firm a r e  covered by a loan of $4.5 
mil l ion extended t o  SNAA by the  Export-Import Bank. 

serious doubt on the  dependability of the  r i v e r  a s  the  
major future source of water fo r  San Jose. New surveys f o r  
the  development of a l t e rna te  sources of water f o r  t h i s  long- 
range project a r e  being made. Meanwhile, other measures t o  
insure an adecpate present water supply f o r  San Jose a re  
being financed under AID loan 515-~-008. 

Financial Status: SNAA i s  invest igat ing both ground water 
and natural  springs a s  the  new source of water f o r  t h i s  
long-range project  and has been requested to submit a 
rev%sed proposal i n  l i e u  of the  sub-projects whose v i a b i l i t y  
depended on the  Rio Blanco water source a s  soon a s  possible. 
The financing of the  project  w i l l  then be rearranged by an 
agreement between FxIm Bank, AID, and the  borrower. 

Host Country Contributions - Procurement Sources: SNAA pro- 
vides engineering and supervisory personnel i n  addition t o  
the  necessary land and some loca l  materials  and equipuent 
(approximately $300,000). Proceeds of t h i s  loan w i l l  be 
used f o r  purchase i n  l o c a l  currency of goods and services 
procured i n  Costa Rica. 

Physical Status: A t o t a l  of $1.3 million has been dis-  
bursed Iran the  bank loan f o r  engineering services 
and the  procurement of water meters and equi-pnent. 
However, the  implementation of the  project  m a s  suspended 
because volcanic ash (due t o  volcanic eruptions i n  the  
project  area)  blanketed the  Rio Blanco watershed and cas t  



I Shaded areas are SECURITY CLASSIFIED and 1 

Countrv: Costa Rica 

STATUS OF DEVELOPMENT LOANS i viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

TABLE IV  

T i t le  and Number of Loan: Second Agricultural Credit Loan 
515-L-005 

Borrower: National Bank of Costa Rica Funds: Alliance for Progress 

Date Authorized: 5/17/63 Date Signed: 7/23/63 
L o a n  Status as  of  12/31/64 I Loan Terms 

Amount 

Authorized . . . . . . . . . . 45,000 

Disbursed . . . . . . . . . . . . 900 

Repayments . . . . . . . . . . . - 
Interest Collected. . . . . . . 2 

Duration . . . . . . . . . . . .20 years 
(two step) (40 years) 

Grace Period.  . . . . . . . . 2 years 
(two step) (10 years) 
nterest Rat 
two st,?? .(jha. . . 3 3  

Currency of Repayment . . $ US 

I J 
Purpose of Loan: To enable the National Bank t o  extend sub 
loans t o  small and medium-sized farmers. In addition, up 
t o  $1 million of the  t o t a l  loan i s  available fo r  sub loans 
t o  cooperatives, and the loan is  a lso  expected t o  provlde 
a source of credi t  t o  newly se t t led  farmers. This loan 
i s  intended t o  help diversify Costa Rica's agricultural  
economy, and a s s i s t  the  GOCR i n  i t s  land reform efforts .  
More than 14,000 sub loans were made under the f i r s t  $5 
million loan fo r  agricultural  credit  (DLF 205) fran 
January 1962 through October 1963, when the loan wss 
t o t a l l y  disbursed. Results and repayments under the  f i r s t  
loan have been excellent. 

Physical Status: Implementation of t h i s  project i s  prog- 
ressing sa t is factor i ly .  A t  the end of December 1964, there 
were 2,690 sub loans approved by the National Bank, to ta l -  
l ing  $1,559,558. 

Financial Status: Conditions precedent for t h i s  loan were 
met i n  December 1963. It is  expected that  the  ent i re  loan 
w i l l  be disbursed by the  end of IT 1966. 

A Payment Agreement has been executed, using a two- 
s tep  arrangement whereby the  National Bank willlepay the 

the loan i n  local  currency (colones) t o  the GOCR over 20 
years a t  3 3 .  The GOCR i n  turn wi l l  repay the loan t o  AID 
in  U.S. dollars, over a 40 year term a t  3/44, with a 10-year 
grace period. Sub Loan-s w i l l  be made a t  64 and for  a maximum 
of 20 years. 

Host Country Contribution - Procurement Sarrces: The National 
Bank of Costa Rica i s  presently financing the equivalent of 
about $30 millton in outstanding loans fo r  agr icul tura l  
production credit .  Supervised credi t  under the  A I D  loan i s  
handled through a system of 52 rural  credi t  boards. 
Although all sub loans w i l l  be made i n  local  currency under 
t h i s  A I D  loan, an estimated 2€$ of the sub loans w i l l  be 
used fo r  purchases of U.S. equipment fran local  dealer 's 
stocks. 



STATUS OF DEVELOPMENT-LOANS must not be divulged to unauthorixod indi- 

All other material is unclassified. 
(In thousands of dollars and equivalent) 

TABLE IV 

Country: Costa Rica Borrower: 

I Date Authorized: 6/18/63 Date Signed: 7/23/63 
Loan  Terms I L o a n  Status a s  of  12 /31/64 ! 

I Amount 1 ,  

. . . . . . . . . . .  I Authorized 

. . . . . . . . . . . .  I Disbursed 

357 1 
Duration. . . . . . . . . . . .  40 y r s  

Grace Period . . . . . . . . .  10 y r s  

Interest Rate . . . . . . . .  3/4 of 1% 

Currency of Repayment . . $ US 

he government i n  financing 

. . . . . . .  nterest Collected L-- - 
- - -  

]Purpose of Loan: To a s s i s t  t 
the  construction of an estimated 2,200 low-cost houses 
cost ing approximately $1,000-$1,500 per  u n i t  of two o r  
t h ree  bedrooms. The I n s t i t u t e  of Housing and Ci ty  Plan- 
ning (INW) i s  using p r iva t e  contractors  t o  construct  
t h e  houses t o  replace s l u m  'wellings. The loan i s  expec- 
t e d  t o  s t imulate  economic growth and contr ibute  t o  
p o l i t i c a l  s t a b i l i t y  by providing b e t t e r  housing and 
l i v i n g  conditions.  

Physical  Status: The pro jec t  s t a r t e d  slowly but  con- 
s t ruc t ion  i s  now moving ahead. Two developments contain- 
ing 278 houses were completed during 1964 and b ids  f o r  
two addi t iona l  developments of 80 houses have been 
approved. 

Financial  Status: A l l  c o n d i t i m s  precedent t o  the  loan 
were f u l f i l l e d  during 1964. Approximately $750,003 w i l l  
be disbursed by the  end of FY 1965 and the  remainder of 
t he  loan i n  FY 1966. 

Host Country Contributions - Procurement Sources: 
The GOCR i s  contr ibut ing the  land and approximately 

public of Costa Rica 
- -  -A. -- - - -  Funds:Alliance f o r  Progress 1 

f o r  procurement of comod i t i e s  which w i l l  be purchased i n  
t he  U.S. 

Comments on Implementation: I n i t i a l  delays were due t.? 
a recess of t h e  Costa Rican l e g i s l a t u r e  which postponed 
r a t i f i c a t i o n  of the  Agreement; t o  meeting conditions 
precedent; and submission of f i n a l  plans and specif ica-  
t i ons  fo r  approval by AID.  Implementation i s  now 
proceeding i n  a sa t i s f ac to ry  manner. 

$750,000. The A I D  loan i s  primari ly  f o r  l o c a l  cos t s  and 



Country: Costa Rica 

( Shaded areas are SECURITY CLASSIFIED and I 
must not be divulged to unauthorixed indi- OF I viduals. All other material is unclassified. 

(In thousands of dollars and equivaientj I 

B ~ ~ ~ ~ ~ ~ ~ :  Republic of Costa Rica 
T A B L E  I V  

Funds: Alliance f o r  Progress 

Ti t le  and Number of Loan: Cachi Hydroeletric Power 515-L-007 

Date Authorized: 6/18/63 Date Signed: 7/23/63 
Loon Status a s  o f  12/31/64 1 L o o n  Terms 

Repayments. . . . . . . . . . .  
Currency of Repayment . . $ US 

Interest Collected. . . . . . .  

Amount 

Authorized . . . . . . . . . . .  $1 , 500 

Disbursed . . . . . . . . . . . .  1,418 

Purpose of Loan: Assistance t o  t he  Government of Costa 
Rica i n  financing a port ion of t he  Cachi Hydroelectric 
project ,  s h  i ch  w i l l  provide 56,000 K.W. addi t ional  
e l e c t r i c  energy f o r  t he  Central Plateau area. The A I D  
loan i s  financing approximately 1646 of the l o c a l  cos t s  
of mater ial ,  labor  and serv ices  fo r  contribution of a 
dam, power tunnel, penstock and powerhouse on the  
Reventazon River and f o r  associated transmission l i nes .  

. . . . . . . . . . .  Duration. 4-0 y r s  

Grace Period.  . . . . . . . .  10 y r s  

Interest Rate . . . . . . . . .  31446 

Physical Status: Preliminary work on the  project ,  
including access roads and campsites, was s t a r t e d  i n  
1963. ~ c t u a l  construction of t he  project  i s  almost 
coinpleted. Work i s  progressing s a t i s f a c t o r i l y  on the  
remainder and completion i s  expected ear ly  i n  1965. 

Host Country Contribution - Procurement Sources 
The GOCR i s  financing $7.9 mi l l ion  i n  l o c a l  cos t s  and the  
IBRD made a loan of $12.5 mil l ion t o  cover foreign currency 
cos t s  on the  project .  

Financial  Status: The loan i s  expected t o  be f u l l y  
disbursed ea r ly  i n  1965. 



I Shaded areas are SECUlR CLASSIFIED r d  I 

Countrv: Costa Rica 

I T i t l e  ond Number of Loan: IBRD/AID Highway Program 515-L-009 I 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 6/29/63 

must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 

- -- 

Loon Status as of 12/31/64 

(In thousands of dollars ond equivalent) - 
TABLE I V  

Borrower: Government of Costa Rica Funds: Alliance f o r  Progress 

Amount 

Authorized . . . . . . . . . . .  $2,100 

Disbursed . . . . . . . . . . . .  157 

Interest Collected. . . . . . .  - 

Date Signed: 7/23/63 
Loan Terms 

. . . . . . . . . .  Duration. !+o years 

Grace Period . . . . . . . .  10 years 

Interest Rate . . . . . . . . .  3/4$ 

Currency of Repayment . . $ US 

Purpose of Loan: To a s s i s t  the  Government of Costa Rica 
i n  financing loca l  currency cos t s  of construction and 
reconstruction of 12 roads. The roads a re  located i n  t h e  
Central Valley and t h e  Province of Limon, and a r e  par t  
of t he  National IIighway Development Program. They w i l l  
provide access t o  the  po ten t i a l ly  most productive agr i -  
c u l t u r a l  areas i n  the  country. 

Physical Xatus :  Construction work has s t a r t e d  on a l l  
12  roads, but progress has been impeded i n  recent months 
by the  rainy season. 

Financial Status: The A I D  loan w i l l  cover l o c a l  currency 
cos t s .  Foreign exchange cos t s  of $1.8 mil l ion a re  inc- 
luded in  loans from the  IBRT) and ID. t o t a l l i n g  $11 mil l ion  
t o  support the overa l l  highway developnent program. Over 
80$ of t h e  loan i s  expected t o  be disbursed by the  end 
of 1965. 

Host Country Contribution: According t o  the  loan agree- 
ments with ISXI and IDA, t he  GOCR has agreed t o  a l loca te  
a t  l e a s t  $750 thousand annually t o  maintain the  road 
system. 



Host Country Contribution - Source of Procurement 
The National Mater Supply and Sewerage Authority provides 

Date Authorized: 7/1/63 Date Signed: 7/23/63 
L o a n  Status a s  of 12/31/64 1 Loon T e r m s  

S h a b d  areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS must nor me a1vu1gc6 r e  Y I I . ~ A ~ ; ~ ~ J  :..2 
viduals. All other material is unclassified. 

(In thousands of dollars ond equivalent) 
TABLE IV 

Guntry: Costa Rica Borrower: Government of Costa Rica Funds: Alliance f o r  Progress 
t 

Amount 

Authorized . . . . . . . . . . .  1,400 

Disbursed . . . . . . . . . . . .  - 
Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Duration . . . . . . . . . . . .  40 y r s  

. . . . . . . . .  Grace Period 10 WS 

. . . . . . . .  InterestRate. 3/44 

Currency of Repayment . . $ US 

Purpose of Loan: To a s s i s t  t h e  Government i n  financing 
a necessary increase i n  t he  water supply f o r  San Jose. 
Loan w i l l  cover cos t  of r epa i r  and modification of tile 
water d i s t r i bu t ion  and f i l t r a t i o n  system, andjeve lopent  
of na tu ra l  spr ings and storage tanks. This i n s t a l l a t i o n  
w i l l  provide addi t iona l  potable water for  t h e  Metropolitan 
area of San Jose  and w i l l  form a p a r t  of t h e  overa l l  long 
range water supply system. 

Physical  Status: Unavoidable delays have been experienced 
due t o  t h e  f a l l o u t  caused by erupt ion of t h e  Irazu volcano. 
However, b ids  on necessary engineering work have been 
received and it i s  expected t h a t  construction w i l l  move 
rap id ly  and be completed i n  FY 1966. 

engineering and supervisoly personnel f o r  t h e  project .  
Approximately $523,000 of t h e  loan w i l l  be used f o r  pro- 
curement i n  t he  U.S. o r  i n  member countr ies  of t he  
Central American Common Market and the  remainder, $877,000, 
w i l l  cover l o c a l  costs .  

F inancia l  Status: Revised condi t i rns  precedent have 
been m e t  and t h e  borrower advised i n  November 1964. 
I n i t i a l  disbursement a r e  expected ea r ly  i n  1965 and 
t h e  loan should be completely disbursed by t h e  end of 
nr 1966. 



I Shaded areas are SECURITY CLASSIFIED and I 

Country: Costa Rica 

STATUS OF DEVELOPMENT LOANS I must not be divulged lo unauthorized indi- 
viduals. All other material is unelarailied. 

(In thousands of dollars and equivalent) 

Corporacion Costarricense de TABLE IV 
Borrower: Financiamiento Indus t r i a l ,  S .A. Funds: Alliance f o r  Progress 

4 .  J 

- 

nterest Rat . . . .  2$ 
Repayments. . . . . . . . . . .  two step! ( 3/43) 

Date Authorized: 11/18/61 Date Signed: 12/13/63 

I 
. . 1 Currency of Repayment . . $ US 

L o a n  Status a s  o f  12/31/64 

Amount 

Authorized . . . . . . . . .  .$ 5,000 

Disbursed . . . . . . . . . . . .  249 

. . . . . .  I Interest Collected. I 

L o a n  Terms 

uration . . . . . . . . . . .  .20 yr s  P two step)(40 years) 
Grace Period . . . . . . . .  .4$ y r s  
(two s tep)  (10 years) 

Purpose of Loan: To a s s i s t  i n  t he  establishment of a 
p r iva t e  i n d u s t r i a l  development corporation, which w i l l  
make medium and l o n g - t e g l o a n s  and take equi ty  pa r t i -  
c ipat ions.  COFISA was organized by seven leading Costa 
Rican businessmen t o  he lp  counter t he  c r e d i t  shortage 
which has hampered development of pr iva te  en terpr i se  
by providing funds f o r  t h e  c rea t ion  and expansion of 
industr ia l .  en te rpr i se .  

Physical  Status: COFISA i s  now f u l l y  operative. Loan 
appl ica t ions  amounting t o  $2 mi l l i on  a r e  under consider- 
a t ion .  Problems regarding disbursements, U. S . shipping 
and small business requirements have been resolved. 

F inancia l  Status: Conditions precedent, including r a i s -  
i ng  $1 mil l ion  i n  equi ty cap i t a l ,  were s a t i s f i e d  during 
1964. A Payment Agreement was executed using a two- 
s t e p  arrangement whereby COFISA w i l l  repay the  loan i n  
l o c a l  currency t o  t h e  GOCR over 20 years a t  2 s  with a 
4$ year grace period. The GOCR w i l l  repay t h e  loan t o  
AII) i n  U.S. dollars over a 40-year term a t  3/4$ with a 
ten-year grace period. Some $3 mi l l ion  i s  expected t o  

Host Country Contribution - Procurement Sources 
Approximately $4 mil l ion of procurement under the sub-loans 
w i l l  be in  t h e  U. S. and t h e  remai ning $1 mil l ion w i l l  be 
made loca l ly  o r  i n  t he  Central  American C m o n  Market area.  

b e  disbursed by t h e  end of FY 1966 and the  loan should 
b e  f u l l y  disbursed by the  end of FY 1967 

136 



Country: Costa Rica 

I Shaded areas are SECURITY CLASSIFIED and 
- m n - @  no, h m  diruleed to unauthorized indi- 

STATUS OF DEVELOPMENT LOAN) viduals. A ~ I  o h e r  material is uncladied. 
(In thousands of dollars and equivalent) 

I 
TABLE I V  

1 Title and Number of Loan: Cadastral 

Date Authorized: 4/23/64 
L o a n  Status as o f  12/31/64 

Amount 

. . . . . . . . . . .  $1,600 

- . . . . . . . . . . . .  

- . . . . . . . . . . .  

. . . . . .  - 

BonowerCowernment of Costa Rica Funds:Alllance f o r  Progress 
, 

Survey 515-L-011 1 ' 
Date Signed: 10/20/64 

Loon Terms 

. . . . . . . . . . .  Duration .40 years I 
. . . . . . . .  Groce Per iod .  10 years 1 

. . . . . . . . .  Interest Rote 3/45 I 
Currency o f  Repayment . . $ US I 

Purpose of Loan: To a s s i s t  the  GOCR i n  financing the  
costs  of a cadastral  survey, including tax and tope- 

The program i s  based on two s tudies  performed by J. L. Jacobs and Cmpany of Chicago and Public Administration 
Service of Chfcago, which evaluated the  f e a s i b i l i t y  of the  
project.  

Financial Status: The loan agreement has been signed and 
r a t i f i e d  by the  Costa Rican Legislative Assembly. P a r t i a l  
disbursements a re  expected early i n  FY 1966. 

graphic mapping and propert$ appraisai,in order to f a c i l i -  
t a t e  land reform, property ident i f ica t ion  and national 
planning a c t i v i t i e s ,  a s  dl a s  t o  increase t a x  revenues. 

The GOCR has made a systematic e f fo r t  since 1960 t o  
r a i s e  the low return f r m  property taxes. To date 11% 
of a l l  propert ies  have been mapped and appraised, and it 
was estimated t h a t  it would have required about 12 years 
t o  complete the  program. This loan i s  designed t o  
achieve completion i n  three years and w i l l  provide t ax  
maps f o r  an area  encompassing about 90% of the  taxzble 
value of t h e  country. It i s  anticipated tha t  GOCR 
revenues w i l l  increase annually by $3 million by the  end 
of 1967. 

The topographic mapping portion of the program w i l l  
be completed i n  4 t o  5 years by an augmented s t a f f  of 
the  I n s t i t u t o  Geographic0 ( a  division of the Ministry of 
Transportation), and w i l l  be the culmination of a basic 
program which has been going on fo r  18 years i n  Costa Rica. 
These maps have many uses - public works, taxes, planning, 
i r r iga t ion ,  mil i tary,  e t c  . 
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Host Country Contribution - Procurement Sources: About 
$800,000 w i l l  be used fo r  the  procurement of goods and 

services from the  United States; the  remaining $800,000 
w i l l  be used f o r  l o c a l  currency requirements of t h i s  
project  over a three-year period. The Costa Rican Govern- 
ment w i l l  contribute $773,000 f o r  this project.  



I Shaded areas are SECURITY CLASSlFlfD and (. 

Borrower: Government of Costa Rica 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

-- 

TABLE IV  
Funds: Alliance fo r  Progress 

must not be divulged to unauthorized indi- 

viduals. All other material is unclarsified. 

i t le  ond Number of Loan: b x z u  Maintenance and Betterment 
515-L-012 

Dote Authorized: 11/20/64 
L o a n  Status as  of  12/31/64 

- 

Amount 

Authorized . . . . . . . . . . .  $1,300 

Disbursed . . . . . . . . . . . .  - 
Repayments . . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Date Signed: 1/25/65 
L o a n  Terms 

- - 

Duration . . . . . . . . . . . .  40 yrs  

Grace Period.  . . . . . . . .  10 yrs  
l$ for  10 

Interest Rate . . . . . . .  .years, 2 . 3  
thereaf ter .  

Currency of Repayment . . $ US 

Purpose of Loan: To finance the cost  of equipment 
necessary t o  establish a flood control operation and 
maintenance program. This wi l l  include keeping the 
flood channels open, constructing and strengthening 
levees, and protecting Cartago and adjoining towns and 
agr icul tura l  lands from f lash  floods and mud flows. 

This i s  an urgent project  necessitated by continu- 
ous eruption of the  Irazu volcano since March 1963. This 
volcanic a c t i v i t y  has caused extensive damage t o  crops, 
roads, bridges, industry, housing, etc.  The accumulated 
ash erupted by Irazu has affected the  soil-water relat ion- 
ship on the  mountain slopes, result ing i n  run-off changes, 
accelerated erosion and landslide processes, thus creating 
continuous f l a sh  floods and mud flows. An objective of 
t h i s  project  i s  t o  have the  GOCR es tabl ish  an organiza- 
t i o n  capable of controlling the  flow of water and mud, 
thereby preventing f l a sh  flooding. During 1964 there has 
been only a defensive operation t o  save l i f e  and property 
a s  no ef fec t ive  measures could be devised fo r  prevention 
o r  control of mud flows during the  rainy season. Bnergen- 
cy dikes constructed by U.S. Navy Seabees t o  protect the 
50,000 inhabitants of Cartago are credited with prevent- 

ing a major d isas ter .  

A s  a condition of the  loan, the  GOCR w i l l  es tabl ish  a 
permanent Irazu Executive Commission responsible f o r  managing 
reconstruction and conservation e f f o r t s  i n  the area affected 
by the  fa l lou t  of volcanic ash. The Commission's responsi- 
b i l i t y  includes 1 )  producing a reasonable short-time solution 
t o  the problem of the  repeated f lash  flood threats  t o  towns 
and agricultural  lands, and i n i t i a t i n g  long-range permanent 
action for  proper management of the watersheds and resources 
of the  area; and 2) establishment of a comprehensive master 
plan encompassing water and erosion control and resource 
conservation t o  u t i l i z e  the region, with adequate flood 
protection, f o r  economic and recreational purposes. 

Physical Status: GOCR presently meeting conditions precedent 
including preparing bidding documents f o r  equipment purchases . 
Substantial purchases are  expected during FY 1965. 

Financial Status: It i s  expected tha t  almost a l l  disburse- 
ments wi l l  be made p r io r  t o  the end of FY 1965. 

Host Country Contribution - Procurement Sources: The GOCR 
w i l l  finance a l l  loca l  costs  f o r  the operation of the 
equipnent and has appropriated $750,000 t o  a s s i s t  persons 
affected by the  flooding. The National Banking System has 
established a moratorium on loan repayments or  extended the 
terms on notes t o  prevent foreclosure and enable the fanners 
t o  survive the c r i s i s .  A l l  equipment purchased under t h i s  
loan w i l l  be procured from the U.S. 





I h d d  arws  are SECURITY CLASSIFIED and 

SUMMARY O F  COUNTRY PROGRAM must not be divulgedto unauthorized individuals. I 
CInmn+ry: E l  Salvador 

Summary 
(in thousands of dollars) 

supporting Assistance . . . . . . . . . . 
Contingency Fund. . . . . . . . . . . . . 

Total . . . . . . . . . . . . . . . . . .  11,091 j 4 , ~ + , 7 5 4  7,7w 1 
- 

Nature and Scope of the A .I .D. Program 
The U.S. objective in  E l  Salvador i s  to assis t  the stronu 

Selvadoran commi&ent to the Alliance for  Progress bypfocusiG 
on: (1) improvement of the Salvadoran tax system; (2) an ex- 
panded agrarian refonn program ut i l iz ing newly created rural 
credi t  fac i l i t i es ,  irrigation and land reclamation projects and 
Land distribution; (3) an expanded elementary and university 
education program; (4) accelerated industrial and housing pro- 
gram; and (5) adoption by the GOES (Government of El Salvador) 
of more rea l i s t ic  forwad planning for saund econauic and social 
development. 

In  support of continued satisfactory progress towud 
a c h i h n g  the above objectives, A .I.D. wi l l  provide the GOES 
both technical and capital assistance to implement i t s  new 
f ive year plan specifically geared to: (1) raising the standad 
of l iving and productivity of the rural population; (2) further 
administrative refonn; (3) continued expansion of the educa- 
t ional  system and adult training fac i l i t i es  and (4) industrial  
developnent and d h e r s i f  ication. 

A .I .D. shal l  encourage the IBRD, IDB, EX-IM Bamk and CABeI 
(central American Bank for Econcauic Integration) t o  provide 
loans focused on infrastructure and productiva agricultural and 
industrial  inveshents. International financial agencies a r e  
now assieting E l  Salvador with loans in the fields of hydro- 
e lec t r ic  power, agricultural credit, hip;trway and airport f ac i l i -  
t i e s ,  tele-carpmmications, low-incaae housing and water and 
sewer projects. 

Achievenents 
E l  Salvador continues t o  ahow cause for mtimism both a s  a 

leader i n  the development of the Centre1 h e r &  Comuon Market 
and i n  i t s  internal pol i t ical  and economic progrese. The con- 
s t i tu t iona l  government or  President Rivera has achieved Alliance 

I All other material Is  unclassified. 

type reforms without seriously alienating the wealthy consem- 
t ive  groups, and there appears t o  be genelal acceptance o r  the 
democretic regime. The effective ut i l izat ion of A.I.D. loans 
ana grants by the GOES has helped to a t t a in  the following achlev8 
rents: (1) !be Planning Couacil formulated a two year inves-heat 
program (now completed) and a f ive year developant plan to 
begin i n  1965. Under the two year plan, 24,000 nev jobs have 
been crested and 47$ of the GOES b-t has been devoted to 
social inveshent, education, health and housing; (2) Since 1963, 
with A.I.D. assistance, ninety schoole with 728 classrooms have 
been completed, over 800,000 textbooks have been printed and 
distributed, and 600,000 rural  Salvadorans have been given medi- 
cal serdces  under a rural  mobile health program; (3) In the 
industrial sector, since 1962, mSAFI (Industrial Developnmt 
~ n s t i t u t e )  has made $8 million in loans t o  533 firms; (4) over 
1,800 sub -loans totall ing $1.2 million have been nade t o  Salva- 
doran fannere under the supervised agricultural credit  progzam; 
(5) GOES revenues i n  1964 increased by 1% over the previous 
year; and (6) GtP increaeed by 8.99 in 1962 and 8.1$ i n  1963 
vith similar increase expected in 1964. 

FY 1966 Proposed Program 
Four U.S. technical advisors wi l l  a s s i s t  the GOBS i n  im- 

proving taJr administration, central managemant anslyais and 
uti l iz ing municipalities for  national development. Public &f aty 
advisors wi l l  a s s i s t  in improving the efficiency of the Iletioml 
Guard and the National Police Force. 

Bine U.S. advisors wi l l  provide support t o  the Salvadomn 
rural developent program in agricultural econcmice, marketing, 
research, credit and extension services, Land tenure and re- 
settleanent and rura l  ccmmunity health eervlces. Loans wi l l  be 
conaidered t o  pranote supervised agricultaral credit and irri- 
gation and conservation programs. 

An industrial  developmt advisor w i l l  a s s i s t  ~ S I I F I  and 
the FDI (private industrial  developnant bank) t o  implement 
programs for  industrial developnent. A loan for  l o w  and middle 
class housing wi l l  also be considered. 

Five educational advisors vill a s s i s t  the Ministry of Edu- 
cation t o  modernize the curriculum of the Superior Noma1 School, 
develop a national vocational education progrrrm, colnplete con- 
struction of the San Andres W e 1  Normal School an8 continue 
the implanentation of the textbook program. Four U.6. univer- 
s i ty  professors w i l l  be engaged w i t h  technical assistance Amds 
to teach chemistry, biology, physics and matbmatics a t  the 
University of El  Salvador and a laan t o  the University fo r  con- 
struction, equipuent and modernization wi l l  be considered. 



CONFIDENTIAL 

 count^: . $1 Salvador 
vlduab. All &her matorial b unclmi(l.d. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in Thousands) 

. . . . . . . . . . . .  I Development Loan Program. 

- 
6hdrd anas are SECURITY ClASSlFlED and 
mwt not be dwulgod to unauthorirsd indC 

I Programs Other than Development Loan 

Proiect Assistance 
U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  
Mothod of F inoncing 

Proiect Assistance 
. . . . . . . . . . . . . . . . . . .  Direct A.I.D. 

Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  I Non-Proiect Assistance 

I Total Other than Devdopment Loan . . . . . .  
Total Assistance . . . . . . . . . . . . . . . . .  

- - -- 

Actual F Y  1964 Estimate F Y  1965 11 Proposed F Y  1966 
I I I 1 I I 

2,091 

11 3 091 

NUMBER OF PARTICIPANTS 
Programmed During Yeor 

T Y P E  O F  P A R T I C I P A N T  Actual Estimate Proposed 
F Y  1964 F Y  1965 F Y  1966 

NUMBER OF U.S. TECHNICIANS 

I Contract . . . . . . . . . . . . . . . . . . .  I - I - I -  

2,091 

X X X  

I 

T Y P E  O F  T E C H N I C I A N  

A .I .D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Total 

4 0  CONFIDENTIAL 

X X X  

On Duty A t  Close of Year 

Tota I . . . . . . . . . . . . . . . . . .  

11 1,950 1 1.700 11,700 
XXX 

Actual 
F Y  1964 

21 

4 
7 

32 
I 

55 48 

Estimate 
F Y  1965 

20 

6 
7 

33 56 

Proposed 
F Y  1966 

20 

8 
4 

32 



I Sh.d.d amas are SECURITY CLASSIFIED and 

Don lFrT ELTA must not be divulged to unauthorirad indi- ....... I 
vidualr. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Activity:A E l  %1*0r _ - - - - -- - - -- g r i m  
Proiect T i t le  and Number: ~ g ,  me and A v i a n  Refom 

519-ll-ll0-012 
Prior Reference: p. 133 of FY 65 C.P. 
Init ial Obligation F Y :  1955 Scheduled Final Obligation F~:1969 

U.S. DOLCAR COSTS 
Obligations Expenditures Unliquidotsd 

Through 6/30/64 7 31. - -- - a,ros--- - 2,3m I 
Estimoted F Y  65 -- - - ------ -1 298 1 349 ~.xxxxxxx.xxx~ 

Estirnoted - through 6/30/65 - - 
Estimated F Y  66 Estimated Tota l  

Obligations 

281 1 751 - 1 3 , 839 
Obligations 

Cost Components Estimated FY 65 Proposed FY 6t 
U.S. Technicians . . . . . . . . . .  250 241 
Participants. . . . . . . . . . . . . .  44 
Commodities 

30 
. . . . . . . . . . . . .  2 8 

Other Costs . . . . . . . . . . .  3 2 
Total Obligations . . . . . . . . .  298 - 

Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  108 66 
Other Agency. . . . . . . . . . . . .  19 - 190 

. . . . . . . . . . . . . . . .  Contract 25 

Obligations of U.S. Owned l~ommitrnents of Country Owned (Counterpart 

Throuah 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

Proiect Obiective and Description: TO sustain a 55 annual 
increase i n  agricultural  production during the l%5 -69 
Development Plan implementation phase, and to  pro- 
gressively integrate E l  Salvador's ru ra l  population 
into the national and regional markets. These ob- 
jectives can be achieved by improving agricultural  

;ure and Natural Resources Funds: Technical Coo~eration 

planning and administration, creating ins t i tu t ions  t o  provide 
production, technology, and substantially increasing investment 
through credit,  land tenure ~1~&11@;enents and be t t e r  market f a c i l i -  
t i e s .  Total project costs have r isen due t o  expanded programs 
of Land resettlement, extension and credit  services and new 
marketing program. 

The U.S. w i l l  provide AID and USIlA special is ts  t o  help the  GOES 
i n  FY 1966 t o  achieve the above prograns by: (1) increasing 
(Supervised Credit ~ ~ e n c y )  ABC loans from GOO in FY 1964 t o  
15,000 i n  FY 1966; (2) raising the technical s ta f f  of the extension 
service from 76 t o  128; (3) parcelizing some 50,000 acres of 
government land t o  s e l l  t o  4,000 campesino families; (4) con- 
tinuing t o  expand the i r r igat ion projects t o  bring 3,400 new 
acres under irrigation;& (5) undertaking food processing and 
marketing studies. The GOES contributed $231,000 i n  1964 and is  
budgeting $179,000 in 1965 fo r  the extension services. The GOES 
also contributed $47,000 i n  1966 toward constructing a demon- 
s t ra t ion center f o r  the study of food processing techniques and 
i s  budgeting $409,000 f o r  research f o r  increased staple food crop 
production i n  1965. 
Project Promess: To date the Salvadoran extension service has 76 
technical s ta f f  members operating A.m 32 s ta f f  centers serving 
upwards of 20,000 fanners. The Salvadoran Ins t i tu te  of R u r a l  

Calonkation (ICR) has distr ibuted and sold 750 land parcels t o  
Cgmpesino families. The Salvadoran Supervised R u r a l  Credit Agency 
(ABc) provided 1,800 loans during FY 1964 t o  fanners fo r  the 
purchase of seeds, f e r t i l i z e r s ,  pesticides, stock animals and 
farm implements. 
FY 1 9 6 6 - ~ m g ~ m :  
U.S. Technicians: One -1 developnent advisor, 6 f i l l - t ime 
and 5 short-tenn USM-PASA advisors t o  adviae the GOES on agr i -  
cul tural  economics, marketing, research, credit  and extension 
services; 2 short-term (s ix  months) food processing and marketing 
consultants. 
Participants: 13 pa r t i c iwn t s  fram the Ministry of Agriculture for  
short-tenn study i n  various agr icul tural  specia l i t ies  i n  the  U.S. 
Carmnodities: Supplies including vehicle par t s  and training aids. 
Other Costs: Technicians' local  travel. 



I Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduah All other material is unclassilled. 

(In thousands of dollars and equivalent) TABLE Ill 

Country: Activity:  
E l  Salvador In& 

[ ~ r o i e c t  T i t l e  and Number: Development Banking and Indus t r i ;  
promotional ~ n s t i t u t i o n s  519-12-2 0- 

Prior Reference: P- 134 of FY 65 C-P* 875 
Scheduled F ina l  Obligation FY :~W 

U.S. D O L L A R  COSTS 

Through 6/30/64 

Estimated F Y  65  

Obligations 

415 

66 

Estimated through 6/30/65 

Estimoted F Y  66  

Obligations 

Obligations By 

Method of Financing 

Direct  A I D  Costs . . . . . . . . . . 60 
Other Agency.  . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 6 

105 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Expenditures 

356 

4-81 

Unliquidated 

5 9  

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . 3 6 5 5 
Pur?iciponts . . . . . . . . . . . 30 50 
Commodities . . . . . . . . . . . . . - - 
Other Costs . . . . . . . . . . . - - 

Total  Obligations . . . . . . . . . 66 105 

- 

I I I 1 

Project  Obiect ive  and Cescription: 
To acce lera te  indus t r i a l i za t ion  through t h e  

establishment and strengthening of special ized 
development banking and investment promotion f a c i l i -  
t i e s .  These f a c i l i t i e s  a r e  needed t o  f i l l  t h e  gap 

406 

586 

;trv and M i n i n ~  Funds: C o n w n  
L i n  required capi ta l  and spec ia l  ass i s tance  f o r  small and medium 

75 
Future Year 

Obligations 

Obligations of U.S. Owned 

industr ies ,  and thus t o  help achieve the  Five-Year Plan object ive 
of an average 14% annual growth i n  indus t r i a l  promotion. 

Estimated Total  

Cost to Complete 

Commitments of Country Owned (Counterport 

Through 6/30/65 

In FY 1966 U.S. ass i s tance  w i l l  focus on helping E l  Salvador 
t o  complete t h e  implementation of t h e  $4.5 mi l l ion  A.I.D. loan 
t o  t h e  Indus t r ia l  Development I n s t i t u t e  (INSAFI) signed i n  FY 64, 
and t o  es tab l i sh  a pr iva te  i n d u s t r i a l  development bank  inan an- 
ce i r a  de Desarrollo e Inversion (FDI), t o  promote private  in- 
d u s t r i a l  investment i n  El Salvador. An A.I.D. loan of $5.2 mil l ion 
t o  be signed i n  FY 65 w i l l  be used by t h e  bank f o r  i n i t i a t i n g  
i t s  lending operations. U.S. advice w i l l  help in: (1) review 
of c r i t e r i a  and methods of INSAFI and FDI by consultants i n  
spec ia l  i ndus t r i a l  f i e l d s  and (2) creat ion of an Indus t r i a l  
Development Center t o  t r a i n  i n d u s t r i a l  mnagement personnel. 
These a c t i v i t i e s  w i l l  be continued by INSAFI a f t e r  t h e  completion 
of U.S. assis tance i n  FY 1966. 

Through 6/30/65 F Y  66  

Project  Progress: To date  INSAFI has approved sub-loans of 
$700,000 from the $4.5 mil l ion A.I.D. loan (above) and a n t i -  
c ipates  subs tant ia l  sub-lending i n  1965. Between 1962 and 
1964 INSAFI mde 509 loans t o t a l l i n g  almost $7 mil l ion using, 
i n  part ,  an IDB l i n e  of c redi t .  I n  addition, technica l  and 
advisory services provided by INSAFI have been subs tant ia l ly  
improved and expanded since 1962. INSAFI i s  present ly negotiating 
i t s  f i r s t  contract under the  A.I.D. loan t o  provide technica l  
services f o r  the  development of r u r a l  industr ies .  To date, t h e  
GOES and INSAFI have contributed $1,667,000 toward INSAFI' s 
program of accelerated indus t r ia l iza t ion .  

F Y  66 - - -,-- - -u - 

U.S. Technicians: One d i r ec t  h i r e  Industry Officer  t o  provide 
technica l  and managerial advice t o  INSAFI and FDI; four  short- 
term consultants t o  a s s i s t  USAID i n  analyzing INSAFI sub-loans. 
Par t ic ipants :  Fourteen management t r a inees  i n  FY 1966 f o r  
t r a in ing  i n  the  U.S. under t h e  University of Arizona's management 
t r a in ing  program and the  Association of Salvadoran I n d u s t r i a l i s t s '  

middle l e v e l  supemlsors program. 



Country: El  Salvador Activity: 

Proiect T i t le  and Number: Free h b o r  Development 
519-11-410-003 

Prior Reference: Vol. ITI. p.135 of FY 65 C.P. . - 
Initial Obligation FY: 1955 ~ c k d u l e d  ~ i n a l . 0 b l i ~ a t i o n  FY: 196( 

U.S. DOLLAR COSTS 

T A B L E  Ill 
PROJECT DATA 

(In thousands of dollars and equivalent) 

Obligations I Expenditures I Unliquidated 

Through 6 / 3 0 / 6 4  571 1 546 I 25 

must no) bs didgod to unauthotid b d ~  
ridrub. All o h w  nrhr*l b uJr*W. 

Estimated F Y  65 

Estimated through 6 / 3 0 / 6 5  

Estimated F Y  66 

Other Costs . . . . . . . . . . .  10 10 
Total Obligations . . . . . . . . .  25 20 

25 

Obligations 

20 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  25 20 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

596 

t ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

20 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  - - 

. . . . . . . . . . . . .  Participants. 15 10 
Commodities . . . . . . . . . . . . .  - - 

Obllgatlons 

40 

X X X ~ X X X X X X X X I  

Future Year Estimated Total 

566 

Cost to Complete 

656 

I I - I 1 

Proiect Obiective and Cascri) tion: 
To increase numbers and quality of leaders of 

E l  Salvadorts democratic f ree  trade union movement. 

I 

30 

nbor Funds: Technical C o -  

E l  Salvador during the  1950's and early 1960's and a t  present 
Salvadoran trade union membership i s  the highest in Central A m e r i c a .  
Since there are not enough qualified labor leaders f o r  the  90 regis- 
tered unions, however, the  GOES init iated,  with A .I.D. assistance, 
a program of education and training in  democratic trade unionism 
for  selected officers and union m e m b e r s  a f f i l i a t e d  with the demo- 
crat  i ca l ly  oriented General Confederation of Trade Unions (cGS) . 
In  FY 1966 U.S. assistance w i l l  support AIZ%D sponsored seminars 
and orientation courses given by CGS leaders, designed t o  instruct  
Salvadoran union members in the organization and ??unctions of demo- 
c ra t i c  trade unions and labor management relations, and participant 
training i n  the  AIFZD Regional Center and Puerto Rico. The GOES 
w i l l  a s s i s t  in selecting and orienting participants. 

Obligations of U.S. Owned 

Project Progress t 

Commitments of Country Owned (Counterpar1 

Through 6 / 3 0 / 6 5  

As a result  of t h i s  program, over 600 members of f ree  trade 
unions have been t la ined in seminars sponsored by A.I.D. and AIF'LD 
and 170 have been trained abroad. Nevertheless, it is  now apparent 
tha t  the  goal of staffing the  90 registered unions with qualified 
leaders cannot be achieved by the end of FY 1965. Accordingly, the  
GOES has requested that our assistance in t h i s  important f i e l d  be 
continued through FY 1968. 

Through 6 / 3 0 / 6 5  F Y  66 

m 1966 program: 
Participants: 25 participants t o  be trained in Puerto Rico and a t  
the  AIl?LD Regional Center fo r  one month each. 

F Y  66 

Other Costs: Travel and per diem costs fo r  lecturers and educa- 
t iona l  equipment and materials. 

The t rade union movement developed rapidly i n  



PROJECT DATA I must not be divulged to unauthorized indi- I ..... - - ....... 

I viduals. All other material is unclassified. 
( In thousands of dollars and eauivalent) 1 TABLE I l l  

Country: E l  Salvador 
. - -- 

~ ~ t i ~ i t ~ :  Health and Sani tat ion ~ ~ ~ d ~ :  Technical Cooperation 

b a s i s  i n  FY 1-564, w i l l  b e  terminated i n  FY 1967 two years  p r io r  

Est imated through 6 -- 

Est imated F Y  6 6  Future Year  Est imated To ta l  

-- O b l i g o t ~ o n s  

Proiect T i t l e  and Number: Rural Health and Education 
519-11-530-063 

Prior Reference: p. 136 of FY 65 C.P. 
Init ial  Obligation F Y :  1963 Scheduled Final Obligation FY:  1967 

U.S. DOLLAR COSTS 

166= -- - 1 7 3  1,182 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . .  U.S. 1 c i ; , ~  C'O : S  18 31 

P a r ! ~ c ~ u c r ~ : .  . . . . . . . . . . . .  - - 
. . . . . . . . . . . . .  Coi<:modities 155 40 

Other Costs . . . . . . . . . . .  214 9 2 -  
Total Obligations . . . . . . . . .  787 166 

Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  387 153 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - 13 

Through 6 /30/64 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS i 
O b l ~ ~ o t ~ o n s  o f  U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart)  

T h r o u a h 6  30 6 5  1 F Y 6 6  1 T h r o u q h 6 / 3 0 / 6 5  1 F Y  66 

Project Obiective and Cescription: TO provide e s s e n t i a l  
hea l th  and educat ional  services  t o  r u r a l  a reas ,  and 
t o  s t i lnulate  community development and r u r a l  s e l f -  
he lp  p rac t i ce s  i n  order  t o  prepare t h e  r u r a l  pop- 
u l a t i o n  t o  make a g rea t e r  contr ibut ion t o  na t iona l  
deve lopen t .  This program, which was i n i t i a t e d  i n  
FY 63 a s  a regional  program and pLaced on a b i l a t e r a l  

Unl iquidated 

48 
Obligations 

756 

t o  t h e  o r i g i n a l  schedule due t o  more rapid progress than pre- 
viously contemplated by t h e  GOES. 

USAID ass i s tance  i n  FY 66 w i l l  support comprehensive GOES 
public hea l th  and ccammxnity developnent programs encompassing t h e  
following a c t i v i t i e s  : ( a )  improving t h e  mobile r u r a l  hea l th  s e r -  
v ices  now avai lable  t o  600,000 r u r a l  people by increasing medical 
consultation, vaccination and iimunization pro jec ts  ; (b ) a s s i s t i n g  
t h e  GOES t o  construct and equip 25 hea l th  posts  and 20 hea l th  
u n i t s  serving 50,000 people f o r  which a $700,000 developnent loan 
was authorized i n  June, 1964; ( c )  a s s i s t i n g  t h e  Salvadoran Amy's 
c iv i c  ac t ion  promam of l i t e r a c y  t r a i n i n g  and construction work; 
(d) providing cormnodities f o r  the  malaria eradicat ion program; and 
(e )  helping organize c r e d i t  unions i n  v i l l ages  now being served 
by molsile hea l th  ~ n i t s .  

Tne TAES ;?ill provide the  p r inc ipa l  W i n g  f o r  each of these 
pro jec ts ,  including $75,000 f o r  Mobile Rural Health i n  1965, 
$370,000 per  year f o r  t h e  th ree  year malaria program and $8,500 i n  
1366-67 f o r  t h e  Credit Unions. The FY 64 p ipe l ine  r e s u l t s  p r i -  
marily from commodities ordered but  not y e t  m i d  f o r .  
Prc jec t  Progress: To date ,  t en  mobile hea l th  u n i t s  serving 600,000 
r u r a l  people have been placed i n  operation. Under t h e  Civic Action 
Program 929 l i t e r a c y  t r a i n i n g  centers  serving 11,000 persons have 
been establ ished and twelve ambulance u n t t s  have been placed i n  
operation t o  dispense sma l l~ox ,  DDT and tetanus immunizations. 
These u n i t s  serve an  add i t i ona l  100,000 rural. people. 

Expenditures 

708 

- 

FY 1%6 Program: 
U.S. Technicians: A U.S. IIealth Pro jec t  Wnager v i l l  be required 
f o r  l?Y 1966 t o  supervise U.S. assis tance.  Four Credit  Union 
National Association employees w i l l  he lp  organize l o c a l  c r ed i t  
unions. 
Comodities:  i.ledicine, pharmaceutical instruments, vehicles  and 
spare p r t s  f o r  t he  1:obile Rural Health Program; blackboards, 
lanterns,  t r a in ing  a i d s  f o r  t h e  Civic Action Program. 
Other Costs : Office supplies,  t ransportat ion,  f'uel and lub- 
r i c a n t s  and sa la ry  and per  diem support of doctors.  



Country: Activity: 
=!?i%!&?-r - _ . . .- -- - - E 

I K o i e c t  T i t l e o n d  Number: Higher Level bnpower  mix&^ 

PROJFCT DATA 

519-11-690-062 
Prior Reference: P* 140 of FY 65 C.P. 
In i t ia l  Obligation F Y :  1964 Scheduled Final  Obligation F Y :  lg67 

U.S. D O L L A R  COSTS 

Shaded araas am SECURITY CLASSIFIED and 

must not ba divulged to unauthorirad indi- 

I viduals. All othur maturial is unclassified. 
( In thousands of dollars and equivalent) 

Through 61301'64 

T A B L E  Ill 

Estimated F Y  65 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Obligations 

102 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

100 

Obligations of U.S. Owned ]~ommi tments  of Country Owned (Counterpart 

Throuah 6/30/65 1 F Y  6 6  1 Throuah 6/30/65 1 F Y  66 

I I 
100 1 175 

Project Obiect ive  and Description: 

Expenditures 

12 

xxxxxxxxxxxxv 

Obligations 
Cost  Components Estimated F Y  65 Proposed F Y  66 

U.S. Techntc~ans  . . . . . . . .  - - 
Par t i c~pants .  . . . . . . . . . . . .  100 100 
Cornmod~ties . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  - - 

Tota l  Obligations . . . . . . . . .  100 100 

Obligotions B y  

Method o f  Financing 

Direct  A I D  Costs  . . . . . . . . . .  100 100 
Other Agency.  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

202 1 187 

lcat  ion Funds: Technical Coopelation 

Unliquidated 

90 

15 

In FY 1966 A.I.D. w i l l  provide f h d s  f o r  t r a in ing  of 20 
key government o f f i ce r s  and technicians, business and i n d u s t r i a l  
managers, ag r i cu l tu l a l  spec ia l i s t s ,  and technicians. They w i l l  
be carefu l ly  selected by the  USAID, t h e  GOES planning board and 
government and pr iva te  agencies. F ie lds  of t r a in ing  w i l l  be 
selected on the  bas is  of p r i o r i t i e s ,  establ ished in t h e  GOFS 
development plan, a s  well  a s  on t h e  findings of s tudies  conducted 
by CSUCA and other  organizations, but w i l l  include business admini- 
s t ra t ion ,  economics and public administration. The GOES and/or t h e  
pr iva te  sec tor  g i l l  defray sa l a r i e s  of t he  par t ic ipants .  

Project  Progress: Twenty-f ive  par t ic ipants  have entered t h e  pro- 
gram s ince  i t s  i n i t i a t i o n  t o  study such spec i f i c  f i e l d s  a s  mathe- 
matics, public administration, ag r i cu l tu ra l  economics, agronomy, 
plant  pathology, and development economics. Those who have 
completed t h e i r  programs have returned t o  E l  Salvador and a r e  
employed by t h e  GOES and pr iva te  industry i n  t h e i r  respective 
f ie lds .  

Future Year 

Obligotians 

5 0 

FY 1966 Program: 
Participants:  Twenty par t ic ipants  f o r  post-graduate univers i ty  
t r a in ing  i n  the  U.S. and Puerto Rico. Funding includes t u i t i o n  

Estimated Total  

Cost to Complete 

352 

and t r a v e l  f o r  a y e a r t s  academic study per  technician. 

Project  formerly e n t i t l e d  "Selected Par t ic ipant  Training" 

To provide special ized post-graduate tminlng,  
i n  f i e l d s  e s s e n t i a l  t o  t h e  economic and soc ia l  
development, t o  po ten t i a l  nat ional  leaders. 



Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Activity:  EdU, 
E l  Salvador 

Proiect  T i t l e  and Number: Ed. Plan & Administration 
519-11-680-071 

Prior Reference: p. 137 of FY 65 C.P. 
In i t ia l  Obligation F Y :  1963 Scheduled F ina l  Obligation F Y :  1965 

U.S. D O L L A R  COSTS 

I Through 6 / 3 0 / 6 4  

Est imated F Y  6 5  

Est imated through 6 / 3 0 / 6 5  

265 

Est imated F Y  6 6  
Obl igat ions 

Commodities . . . . . . . . . . . . .  1 7 17 

1,128 

245 

Other cos ts  . . . . . . . . . . .  68 68 
Tota l  Obligations . . . . . . . . .  265 245 

295 

5 0 

Future Year  

Obl igat ions 

Obligations By 
Method of Financing 

Direct  A I D  Costs . . . . . . . . . .  207 2 12 
Other Agency .  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  5 8 3 3 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

X X X X X X X X X X X X L  

Est imated T o t a l  

Cos t  to Complete 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  125 125 
Participants.  . . . . . . . . . . . . .  3 5 15 

3 75 

Obl igat ions of U.S. Owned I ~ o m m i t m e n t s  of Country Owned (Counterpart:  

Throuah 6 / 3 0 / 6 5  1 F Y  6 6  1 Throuah 6 / 3 0 / 6 5  1 F Y  66 

1,748 

Project  Obiect ive  and Cescription: 
To a s s i s t  i n  t h e  reor ien ta t ion  of public edu- 

ca t ion  below t h e  univers i ty  l e v e l  so a s  t o  increase 
emphasis on secondary education and teacher  t r a in ing  

a s  t h e  key elements necessary t o  f i l l  t h e  manpower 

L t i on  Funds: Technical Cooperation 

needs of t he  developing economy. Due t o  change i n  emphasis of 
t h e  U.S. assis tance program from general  planning ass i s tance  t o  
p a r t i c u l a r  project elements i n  secondary teacher  t r a in ing  
i n  accordance with t h e  Five-Year Plan, it w i l l  be necessary t o  
extend t h e  program u n t i l  1969. 

In  FY 1966 t h e  USAID w i l l  provide ass i s tance  tor  (1) help 
t h e  Superior Normal School modernize i t s  curriculum and develop 
a de t a i l ed  improvement planj  (2) a i d  t h e  Ministry of Education 
i n  developing i t s  vocat ional  education program which w i l l  be 
based i n  par t  on t h e  report of a World B ~ ~ ~ / U N E S C O  education 
team; (3) continue ass i s tance  f o r  t h e  following on-going pro- 
jects :  (a )  t o  complete construction of t he  San Andres Model 
Norrual School; (b) t o  provide teacher  t r a in ing  ass i s tance  f o r  
Salvadoran primary and secondary teachers;  and (c )  t h e  regional  
textbook program begun a s  a R O W  project  (pr in t ing  and 
d i s t r i bu t ion )  . 
Projec t  Progress: To date, an Education Planning Office has been 
establ ished and prepared t h e  s t a t i s t i c a l  bas i s  f o r  t h e  educational 
five-year plan; 75 primary schools have been completed with 
17 under construction; and 800,000 textbooks have been pr in ted  
and dis t r ibuted.  The percent of t he  National Budget devoted 
t o  education increased from 16.4$ i n  1958 t o  21.@ i n  1965. 

FY 1966 Program: 
U. S. Technicians : A chief  education advisor, an elementary 
education textbook advisor, a school construction advisor  and 
two school administration - advisors (superior  Normal School 
and San ~ n d r e s ) .  Three secondary education teachers  f o r  
two months each and a vocat ional  consultant w i l l  provide 
teaching guidance a t  t h e  Superior Normal School. 
Par t ic ipants :  Four Superior Normal School par t ic ipants ;  t h ree  
f o r  t r a in ing  a t  National Science Foundation i n s t i t u t e s  i n  t he  
U.S. and one f o r  administrat ive t r a in ing  i n  t h e  U.S. 
Commodities: Paper f o r  t h e  Regional Textbook Program. 
Other Costs: Local p r in t ing  cos ts  f o r  Regional Textbook Program 
and t ranspor ta t ion  cos ts  f o r  U.S. technicians.  



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: E l  Salvador Activity: Education Funds: Technical Cooperation 
- - -- 

Proiect T i t l e  and Number: universi ty ~,-form 1 s i t y  curriculum, developnent of an adequate f i l l - t ime  faculty, 
and expinsion of physical f a c i l i t i e s .  

Prior Reference: P* 13 o r  $'Y 65 C .P. . I  
In i t ia l  Obligation F Y :  1964 Scheduled Final  Obligation FY:  1966 

. . - -  U.S. DOLLJJR COSTS 

Through 6/30/64 

Estimated F Y  65  

Due t o  increased enrollment and d i f f i c u l t i e s  encountered by 
the  University i n  securing qualif ied v i s i t i n g  professors, the  
Rector and the  GOES have requested continued U.S. assistance 
i n  FY 1966 t o  obtain U.S. professors and f'urther t r a i n  Salva- 
doran professors. I n  FY 1966, therefore, USAID w i l l  a s s i s t  the  
University in :  ( a )  contracting f o r  U.S. professors t o  teach 
the  physical sciences; and (b)  providing U.S. t ra in ing f o r  
Salvadoran professors. It i s  anticipated t h a t  the  University 
w i l l  present a loan application t o  A I D  i n  1965 t o  finance the  
construction and equipping of a l ibrary,  laboratories, etc.,  
i n  keeping with the  University reform program. 

Obligations 

- 205 

Estimated through 6/30/65 _- 
Estimated F Y  6 6  

Obligations 

80 

I I I 
197 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 
d f v ~ i o l o g y ,  Physics, Mathematics ckd ChemLstry. 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) - FY 1966 ~romam: 
U.S. Technicians: Four U.S. professors on contract t o  teach 

Expenditures - 

332 

Obl igations 
zest Components Estimated FY 65 Proposed FY 
U.S. Technic~ans  . . . . . . . . . .  57 50 

20 30 Participants. . . . . . . . . . . . . .  
50 - Cornrnodit~es . . . . . . . . . . . . .  - - Other Costs . . . . . . . . . . .  

Total  Obligations . . . . . . . . .  l-27 80 
lbl igations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  70 30 
Other Agency.  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  57 50 

I I I J c h d s t r y ,  biology, physics and m a t h e ~ ~ ~ t i c s .  
Project Obiective and Description: Participants: Six Salvadoran professors to matriculate fo r  

To a s s i s t  the  University of E l  Salvador t o  Master's degrees i n  the physical sciences i n  U.S. univer- 
produce the  quantity of professionals and techni- s i t i e s .  
cians required fo r  the  soc ia l  and economic develop- 

Unliquidoted 

205 

235 

The GOES provides most of the  funds f o r  the  Univereity, 
and private foundations and individuals a l s o  contribute. The 
unliquidated balance a t  the  end of FY 1964 r e s u l t s  from pur- 
chases not yet  made f o r  laboratory and l ib ra ry  f a c i l i t i e s  
equipnent . 
Project  Progress: I n  1964 the  University i n i t i a t e d  a program 
of reforms including: ( a )  reorganization of the  University in to  
two facul t ies ,  science and humanities; (b) recruitment of full- 
time professors i n  the professional schools; ( c )  provision of 
adequate buildings and equipped laboratories and l ib ra r i es ;  
(d)  curriculum improvement and ( e )  creation of new departments 

ment of the  country, by improvement of the  univer- 

xxxxxxxxxxxxx 

23 ' j  97 
Future Year 

Obllgations 

- 
Estimated Total  

Cost to Complete 

412 



I Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
~. - 

I viduah. All ether material b undassihd. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: E l  Salvador Activity: Public Administration and Public Safety Funds: Technical Cooperation 

I ~ r i o r  Reference: P. 143 of FY 65 C.P. 
k-it ia-obligation FY:  -1957- scheduled Final Obligation ~ ~ : 1 9 6 7  
- U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65  

Obligations 

1080 

I k t i n a t e d  through 6/30/65 

Estimoted F Y  66  

. - - . - - - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I 
177 I 150 

Obligations 

177 

Expenditures 

pT! 

X X X ~ X X X X X X X X X  

1,257 1 1,127 

Unliquidated 

103 

130 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  64 64 
Participants.  . . . . . . . . . . . . .  
Commodities 

96 96 
. . . . . . . . . . . . .  

Other Costs  
15 
2 

15 
2 . . . . . . . . . . .  

. . . . . . . . .  Tota l  Obligations 177 177 

Obligations By 
Method of Financing 

Direct  A I D  Costs  . . . . . . . . . .  
Other Agency .  

1-77 - 177 - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  - - 

Obllgations 

110 

- -- 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

promote the  atmosphere of s t a b i l i t y  v i t a l  t o  the  primary goal 
of developing ef fec t ive  government pol ic ies  and ins t i tu t ions .  
U.S. assistance w i l l  provide advice, t raining,  and equipment 
t o  the  GOES securi ty forces. 

Future Year Estimated Total  

Cost to Complete 

1,544 

Commitments of Country Owned (Counterport: 

Through 6/30/65 1 F Y  66 
1 

I 

The GOES w i l l  Furnish o f f i ce  space, public safe ty  techni- 
cians and s a l a r i e s  of part icipants .  The GOES w i l l  assme f u l l  
f'unding responsibil i ty f o r  t h i s  program i n  FY 68, at  which time 
it is  anticipated the Salvsdorans will have achieved technical  
ccmpetence. The unliquidated balance a t  the  end of FY 1964 
r e s u l t s  from delayed b i l l i n g  for  equipnent purchased f o r  t h e  GOES 
police and securi ty iorces. 

I 1 

Project Progress: To date substant ia l  progress has been made i n  
organization and operating procedures, investi@tions, record 
systans and training. A nationwide radio canmnnications system 
has been established, police manpower has been reorganized, 
and weapons issued. I n  1963, a new National Police Academy was 
inaugurated which is  now conducting 332 days of t ra in ing per year, 
and 180 persons a r e  graduated yearly. 

Project Obiective and Description: 

To strengthen the a b i l i t y  of the Government of 
E l  Salvador (GOES) police and securi ty forces t o  
provide in te rna l  security, protect  private ro  e r ty  
and maintain l a w  and order. The project vi& Eelp 

FY 1966 ~ o g r a m :  
U.S. Technicians: Four U.S. technicians including a Chief Advisor 
and  specialist^ i n  inrmimation, investigation t ra in ing and records 
syst&s w i l l  t r a i n  and advise the  GOES securi ty forces. 

Part icipants:  48 Salvadoran p a r t i c i y n t s  w i l l  be trained f o r  one 
month each a t  the  Inter-American Police Acdemy i n  Washington a t  
$2,000 each. 

Commodities: Baeic items of police equipment. 
Local Expenses: Secre tar ia l  service, interpreter ,  t r a in ing  a ids  
and l o c a l  t ravel .  



1 ~ u * *  W6.8 r sEcwrn c u u w r o  .--- - .  -. 
TKUJCL I U A l A  musr nor be atvuigeci ro unaumormaa mar  

vidualr. All other matorial ia unclarriflad. 

I 
(In thousands of dollars and equivalent) I TABLE Ill 

Activityz Public Administration and Public Safety Funds: Technical Cooperation 
-- - - - - -- 

Proiect T i t l e  and Number: Public ~ d m i n i s t m t i o n  
519-11-740-032 

Prior Reference: P. 142 of 65 C.P. 
In i t ia l  - Obligation - --- .- F Y :  - - 1958 Scheduled Final  Obligation ~ ~ : 1 9 6 9  

- --- U.S. D O L L A R  COSTS 
Obligations Expenditures Unliquidated 

Through 6/30/64 305 263 42 

E s t ~ m a t e d  F Y  6 5  
. - - - -- - - - -- - - - - - -- 154 I 154 XXXXXXXXXXXXL 

I 
Estimated through 6/30/65 459 1 417 42 

Estimated F Y  6 6  Future Year Estimated T o t a l  

Obligations Obligations Cost  to Complete 

1 670 I 1,444 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . 
Participants. . . . . . . . . . . . . . 

3-25 257 
22 

Commodities . . . . . . . . . . . . . 
41 - - 

Other Costs . . . . . . . . . . . 
Total Obligations . . . . . . . . . 

Dbligations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 49 
Other Agency.  . . . . . . . . . . . . 69 
Con tract . . . . . . . . . . . . . . . . 36 

Obligotions of U .5 .  Owned ~ ~ o m m i t m e n t s  of Country Owned (counterpart: 

Throuah 6/30/65 1 F Y  6 6  1 Throuah 6/30/65 1 F Y  66 

Project Obiective and Description: TO increase the  avai1.a- 
b i l i t y ,  and improve the  management, of govern- 
mental resources f o r  national development. This 
objective w i l l  be pursued through increasing tax 
collect ions and i n s t i t u t i n g  reforms i n  governmental 
organization and operating procedures a t  both 

national and municipal levels .  
I n  FY 1966 U.S. assistance w i l l  help the  Government of E l  

Salvador (GOES) t o  : (1) improve general tax administration so as 
t o  increase both d i rec t  and indirect  tax revenues of the GOES; 
(2) establish within the  Office of the  Presidency a cent ra l  
management analysis un i t  t o  spearhead organizational and pro- 
cedural reforms; and (3) more effect ively e n l i s t  the  resources of 
the municipalities fo r  national development through municipal 
administrative refom.  These GOES a c t i v i t i e s  a r e  f'undamental 
t o  the  successful completion of the  Two-Year Investment Program 
and the  new Five-Year Plan and necessitated extending U.S. project  
assistance frum IT 1966 through FY 1969 t o  supyort these plans. 
ProJect Progress: To date, the  GOES has made substant ia l  e f fo r t s  
and expenditures t o  i n s t i t u t e  a modern t ax  system. Basic reforms, 
which include modern incane, luxury and excise tax laws, have been 
enacted. Expenditures f o r  improvement i n  orgsnization and pro- 
cedures of the  Salvadoran tax  adrrinistration include $75,000 i n  
CY 1964. A three year pro-perty tax mappiag project costing $240,000 
i s  being considered f o r  the  CY 1965 GOZS budget. 
FY 1966 program: 
U.S. Technicians : One full-time direct-hire public administration 
advisor and three f i l l - t ime  IRS-PASA technicians, a s  well as six 
short-term consultants, t o  a s s i s t  the  host  gover&ent i n  the  
following a c t i v i t i e s :  economic planning, administrative refom, 
tax administratior_, municipal refom, and t o  provide t ra in ing 
programs f o r  GOES personnel i n  these f iehls .  The project  w i l l  a l s o  
provide consultants i n  municipal administration and management 
analysis  t o  undertake projects  fo r  the  GOES i n  these f i e lds .  
Part icipants  : Six part icipants  f o r  3 months each in  tax admini- 
s t r a t ion  and twelve part icipants  f o r  6 months each i n  management 
analysis.  
Other Costs: Local mqqplies, print ing costs, c l e r i c a l  assistance 
and technicians' t r ave l  costs.  



I Sh&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
viduals. All other material u unclarri8ed. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: ~1 salvador Activity:  Technical Support Funds: Technical Coopemtion 
--- - 

l ~ r o i e c t  T i t l e  and Number: Technical Support I 
519-11-990-000 

Prior Reference: p. 144 of FY 65 C .Po 
1955 Scheduled F ina l  Obligation ~Y:1970 
U.S. D O L L A R  COSTS I 

Through 6/30/64 I- 

FY 1966 Program: 
U.S. Technicians: General Services OfYicer; Program Officer  (operationS 
Assis tant  Program Officer  Loan Officer; Ehgineerj and 

Obligotions 

6 g g 
-- - 

Secretary. Program w i l l  a l s o  provide Ehglish language t r a in ing  f o r  
par t ic ipants  selected f o r  overseas t r a in ing  and f o r  t he  l o c a l  s t a f f .  
Increased cost  t o  completion stems from addi t ional  s t a f f  i n  sub- 
sequent years t o  implement expanded c a p i t a l  development program. 

Commodities: Off ice equipment f o r  program support. 

Other Costs: Office rent ,  u t i l i t i e s ,  communications, o f f i ce  equip- 
ment, p r in t ing  costs, e l e c t r i c i t y ,  gasoline and o i l  and automobile 
maintenance; l o c a l  s e c r e t a r i a l  ,c ler ical ,  cus todia l  and r e l a t ed  
services, etc.  

Cost  Components 

U.S. Technicians . . . . . . . . .  
Participants.  . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Commodities 
Other Costs . . . . . . . . . . .  

Tota l  Obligations . . . . . . . . .  

Method o f  Financing 
Direct  A I D  Costs . . . . . . . . . .  
Other Agency.  . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Expenditures 

865 

E S T ~ A T E D  FOREIGN CURRENCY REQUIREMENTS 

Unliquidoted 

34 

Project Obiect ive  and Description: 

Obligotions of U.S. Owned 

Through 6/30/65 1 F Y  66 

I 

This i s  a contj.nuing a c t i v i t y  t o  provide general 
overhead support f o r  tmin ing ,  procurement, language 

t raining,  and o ther  a c t i v i t i e s  common t o  several  
projects .  

Commitments of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 



I Shaded areas are SECURITY ClASSlFllD and I 

Tit le  and Number of Loan: school hn 519 -L-Oos 

Date Authorized: 6/12/63 

I must not be divulged to unauthorized indi- I 5T4TLlS CF nE!ELQ?!!E!!? L".!!S 
( viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 

TABLE 1V 
E l  e l v a d o r  Borrower: Republic of E l  Salvador Funds: A F ~  L~~~ . . > 

L o a n  Status as  of  12/31/64 

Amount 

Authorized . . . . . . . . . . .  $2,400 

Disbursed . . . . . . . . . . . .  300 

Interest Collected. . . . . . .  1 

Date Signed: 9/18/63 
Loon Terms 

Duration . . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . . .  10 yr6. 

Interest Rate . . . . . . .  . 3/4$ 

Currency of Repayment . . U.S. $ 

Purpose of Loan: TO construct approximately 1,600 class-  
rooms i n  200 primary schools of 4 t o  16 classrooms each 
which w i l l  be  b u i l t  throughout the  country according t o  
standard designs. The program is intended f o r  rural 
areas and -11 t o  medium-sized urban communities. It 
is  a continuation of a p i l o t  elementary school program 
financed i n  pa r t  by an A.I.D. development grant i n  FY 1962 
t o  construct 650 classrooms of which over 300 a r e  c m -  
pleted. 

E l  Salvadorf s 52$ i l l i t e r a c y  r a t e  and a shortage of 
t rained labor i n  a l l  sectors a r e  serious obstacles t o  
development, Education has top p r io r i ty  in E l  Salvador's 
budget a l locat ions  with 22$ allocated t o  education i n  
FY 63. 

A t  present there a r e  approximately 284,000 children 
of school age f o r  whom no classrooms exist .  This loan 
project  is  an  e f f o r t  t o  a l l ev ia te  the  si tuat ion and 
would permit an addit ional  64,000 children t o  attend 
school. 

Physical Status: Twenty schools a r e  presently under con- 
struction. In  March 1965 the construction of t h i r t y  more 
schools, having a t o t a l  of 224 classrooms, is scheduled 
t o  begin; b ids  a r e  presently being sol ic i ted .  Construction 
time varies fram 120 t o  200 calendar days f o r  l&ese schools. 

, 
Financial Status: The Government of E l  Salvador (GOES) 
f u l f i l l e d  a l l  of the  conditions precedent t o  disbursement 
of 2/12/64 including its writ ten assurances that i t e  f i -  
nancial contributions of Funds o r  other resources would 
be provided. Although only $300,000 has been .disbursed, 
addit ional  disbursements a r e  anticipated i n  ear ly  1965 i n  
connection with the construction program discussed above. 

Host Country Contribution, Procurement Sourcee: The GOES 
w i l l  contribute 50$ of the loca l  procurement coets of 
$2.1 million. Theee w i l l  be phased i n  such a manner a s  
t o  make E l  Salvador's contribution highest i n  the  l a t t e r  
stages of construction. The A .I.D. loan w i l l  defray 
$2.1 million loca l  costs, and $.3 million f o r  U.S. 
imports. 

Comments on Implementation: Dif f icul t ies  i n  working out 
A.  I .D. implementation procedures and i n  meeting conditions 
precedent t o  disbursement impeded the  use of loan funds 
i n  CY 1963 and ear ly  CY 1964. Further delays occurred 
due t o  d i f f i c u l t i e s  encountered by the  GOES i n  converting 
t h e i r  operations from a Largely self-help school construction 
program t o  the  u t i l i za t ion  of contractors. These problems, 
together with the  developnent of a standard bid pacbage, 
have nar been solved and construction should proceed more 
rapidly i n  1965. 



I Shaded areas are SECURITY CLASSIFIED and I 

Tit le  and Number of Loan: Agricul tural  Loan Program 
5 19-L- 004 

STATUS OF DEVELOPMENT LOANS I mu,? not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) - 
T A B L E  I V  

Country: E l  Salvador Borrower: Republic of E l  Salvador Funds: AFP ~ o a n  . . 1 

- Date Authorized: 6/12/67 
Loon  Status as  of 12/31/64 

Amounl 

Authorized . . . . . . . . .  $8,900 

Disbursed . . . . . . . . . . .  ?J"7 

Interest Collected. . . . . . .  4 

Date Signed: 9/18/63 
Loon Terms 

. . . . . . . . . . . .  Durotion 40 yrs.  I 
. . . . . . . . .  Grace Period 10 yrs. I 

Interest Rate . . . . . . . . .  31496 I 
Currency of Repoyment . . U.S, $ 

Purpose of Loan: To support, improve and broaden t h e  
Supervised Agricul tural  Credit  Program of Administmcion 
de Bienestar  Campesino (ABC). The loan w i l l  be used 
t o  relend t o  small farmers, t o  help finance the  in- 
s t a l l a t i o n  of i r r i g a t i o n  f a c i l i t i e s ,  t o  car ry  out s o i l  
conservation pro jec ts ,  t o  purchase imported breeding 
c a t t l e ,  and t o  car ry  out a n c i l l a r y  improvements i n  
physical f a c i l i t i e s  and pastures.  The A. I. D, loan 
a l s o  provides funds t o  finance t h e  cost  of a U.S. 
supervisory technician. 
Physical  S ta tus  : 

As o r  January 31, 1965 $2,686,000.00 had been 
disbursed t o  cover over 1800 sub-loans and t h e  purchase 
of equipment under (1) t he  Supervised ~ ~ r i c u l t u k l  Credit  
Program (2) i r r i g a t i o n  and s o i l  c o n s e m t i o n  pro jec ts  
and (3) t h e  l ives tock  improvement program. 

c u l t u r a l  c r e d i t )  up t o  25 years including a 10 year 
grace period a t  2$ per  annum; (2) t o  commercial lending 
i n s t i t u t i o n s  ( fo r  i r r i g a t i o n  and s o i l  conservation pur- 
poses) up t o  17 years a t  3$; (3) t o  commercial lending 
i n s t i t u t i o n s  ( for  l ivestock purposes) up t o  12 years a t  
3 .  During (SY 1965 ABC i s  expected t o  make 6,000 loans 
t o t a l l i n g  $4,500,000. It i s  an t i c ipa t ed  t h a t  i r r i g a t i o n  
and s o i l  conservation loans w i l l  be disbursed a t  a monthly 
r a t e  of $100,000 i n  (SY 1965. Final ly ,  l ivestock improve- 
ment loans w i l l  average 12 t o  16 loans t o t a l l i n g  $100,000 
per  month i n  (SY 1965. 

Host Country Contribution, Procurement Sources r While t h e  
GOES w i l l  not make any d i r ec t  contr ibut ion t o  the  pro jec t ,  
i t s  ind i rec t  contr ibut ion through the  absorption of- ad- 
minis trat ive cos ts  of ABC and of t h e  Ministry of Agri- 
cu l ture  and Livestock, w i l l  be i n  excess of $1.1 mil l ion  
annually. $1.9 mil l ion of t he  loan proceeds would be 
f o r  U.S. procurement while t h e  balance of $7.0 mi l l ion  
would be f o r  procurement i n  t h e  Central  Amerlcan Common 
Market countries. 

Comments on Implementation: Since completion of t h e  con- 
d i t i ons  precedent i n  March, 1964, delays were encountered 
i n  contracting a U.S. i r r i g a t i o n  advisor  required by t h e  
loan agreement, This accounted f o r  t he  slower disburse- 
ment r a t e  of i r r i g a t i o n  and s o i l  conservation loans. An 
i r r i g a t i o n  advisor has now been contracted and, a s  indi-  
cated above, disbursements a r e  expected t o  move rap id ly  
hereinafter .  

F inancia l  Status:  Sub-loans from the  GOES a r e  a t  t h e  
following terms (1) t o  ABC (under t he  supervised ag r i -  



I I n s t i t u t e  

STATUS OF DEVELOPMENT LOANS 

Date  Authorized: 

Authorized . . . . . . . . .  

Disbursed . . . . . . . . . . . .  300 

Shaded aroas arc SECURITY CLASSIFIED and 

must not  b e  divulged to unauthorized indi- 

viduals. Al l  other material is unclassified. 

- 
. . . . . . . . . . .  Repayments 

i i n  thousanas o i  io i i a rs  and equivo:rni; I- 

T A B L E  I V  

El  Salvador Republic of E l  Salvador Funds: A F p  Loan 
I 

T i t l e  and Number of  Loan: Salvadoran Indus t r i a l  Development 1 t h e  f'mds t o  sub-borrowers f o r  2 t o  15 years  a t  85 per  

- 
. . . . . .  I Interest Co l lec ted .  

(INsAFI) 519-L-005 I annum. 

Date Signed: 9/18/63 
L o a n  T e r m s  .I 

Dura t ion .  . . . . . . . . . . .  40 y r s  I 
. . . . . . . . .  Grace Period 

yrs I 
Interest Rate  . . . . . . . . .  314 (b I 
Currency of Repayment . . U.S. $ 

Host Country Contribution, Procurement Sources: 
INSAFI and t h e  GOES w i l l  contr ibute  $1,66i,000 

toward the  t o t a l  cost of t h e  project .  Of t h e  t o t a l  
A I D  loan, $3.4 mi l l ion  would be f o r  U.S. procurement, 
and the  balance $1.1 mil l ion  would be f o r  procurement 
i n  t h e  Central  American Comon Market including E l  
Salvador. 

Comments on Implementat ion: Although t h e  $4.5 million 
A.I.D. loan t o  SNSAFI was signed September 18, 1963, 
delays i n  working out implementation procedurks pre- 
cluded u t i l i z a t i o n  on t h e  loan u n t i l  August, 1964. 

Purpose of Loan: To provide the  Central Bank, t h e  Implementation problems have now been l a rge ly  resolved. 
autonomous Government Bank of El Salvador, with c a p i t a l  
t o  relend t o  the  Salvadoran Indus t r i a l  Development 
I n s t i t u t e  (INSAFI). INSAFI, ac t ing  a s  executing agency, 
w i l l  make loans t o  sub-borrowers who lack a l t e r n a t i v e  
sources of financing a t  adequate terms for t h e i r  in- 
d u s t r i a l  en terpr i ses  i n  E l  Salvador. 

Physical  Status:  By December 31, 1964, INSAFI had 
approved sub-loans, using A.I.D. funds t o t a l l i n g  
$800,000. INSAFI i s  now i n  the  process of disbursing 
these  loans. It i s  an t ic ipa ted  t h a t  approximately 
$2.3 mi l l ion  i n  sub-loans w i l l  be granted through 
FY 65. 

Financial  Status:  The Government of E l  Salvador (GOES) 
was n o t i f i e d  on January 7, 1964, that the conditions 
precedent were sa t i s f i ed ,  The GOES through t h e  Central 
Bank w i l l  lend flmds t o  INSAFI f o r  25 years including 
10 years grace a t  3$ per  annum. INSAFI w i l l  re-lend 



-- - 

I Shaded areas are SECURITY CLASSIFIED and I 

Title and Number of Loan: Pr iva t e  Development Bank 
5 19-L-006 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

T A B L E  I V  

E l  Salvador Government of E l  Salvador Funds: AFP Loans 
1 .  

1 

Date Authorized: 5/25/64 Date Signed: 
8/17/64 

L o a n  Status a s  of  12 /31 /64  1 L o a n  T e r m s  

Amount 

Authorized . . . . . . . . . . . $5,200 

Disbursed . . . . . . . . . . . . - 

Purpose of Loam To a s s i s t  i n  financing t h e  c rea t ion  of 
a p r iva t e  i ndus t r i a l  development bank, t h e  F inanc ie r -  de 
Desarrallo e Inversiones, t o  make loans and l imi ted  equi ty 
investments i n  sub-projects promoting t h e  creation, ex- 
pansion and more e f f ec t ive  operation of p r iva t e  enter-  
p r i s e  i n  E l  Salvador and t h e  other  member countr ies  of 
t h e  Central  American Common Market. The P r iva t e  Develop- 
ment Bank w i l l  provide medium and long term financing t o  
t h e  Salvadoran i n d u s t r i a l  sec tor  h i the r to  unavailable 
a t  reasonable r a t e s  of i n t e r e s t .  

Duration . . . . . . . . . . . . 20 Vs 

Grace Period . . . . . . . . . 5 Yrs 

Interest Rate . . . . . . . . . 2$ 
Repayments . . . . . . . . . . . - 
Interest Collected. . . . . . . - 

Physical  Status: Since t h e  loan was signed i n  August, 
1964, t h e  Bank has been f u l f i l l i n g  t h e  conditions pre- 
cedent t o  i n i t i a l  financing and completing i t s  organi- 
zation. The l a t t e r  t a s k  includes developing an i n i t i a l  
s t a f f  composed of a manager, indust rial engineer, 
f i nanc ia l  analyst,  accountant and an attorney, Sub- 
s c r ip t ion  t o  i t s  authorized c a p i t a l  w i l l  precede i ts  
organization. 

Currency of Repayment . . U.S. $ 

w i l l  then  be ab le  t o  begin t o  draw from the  A I D  loan t o  
make medium and long term a s  we l l  a s  short  term loans 
and t o  engage i n  equi ty financing. The Development 
Bank w i l l  l i m i t  r (1) s ing le  loans t o  $50,000 equivalent, 
(2) sub-loans from 3-15 years, and (3) i n t e r e s t  r a t e  t o  
16 per  annum on t h e  disbursed balance, 

Host Country Contribution, Procurement Sources: The 
GOES approved t h e  establishment of t h i s  Bank and t h e  
borrower w i l l  subscribe c a p i t a l  equivalent t o  $1 million. 
Disbursements under t h e  A I D  loan f o r  pro jec t  goods and 
services  s h a l l  be f o r  procurement i n  an amount up t o  
$1,450,000 equivalent i n  t h e  Central  American Common 
Market. The balance of disbursements under t h e  loan 
s h a l l  be for  procurement from t h e  U.S. 

Comments on Implementation: A port ion of t h e  A I D  loan 
w i l l  be provided Financiera de La Pequena Empresa 
(small ~ i n a n c i e r a )  t o  make loans t o  small businesses 
i n  E l  Salvador which do not have recourse t o  c r e d i t  
su i t ab l e  t o  t h e  requirements of t h e i r  projects .  
$100,000 of t h e  AID loan w i l l  be used t o  finance 
t echn ica l  assis tance.  

Financial  Status: It i s  an t ic ipa ted  that t h e  conditions 
precedent w i l l  6 e  ccmpleted e a r l y  i n  1965. Zlle 



I shaded a reas  are SECURITY CLASIlFllD and  ( 

Country: E l  Salvador 

F T A T I I S  nF DEVELOPMENT LOANS I m u s t  n o t  be divulged to un ru tho r i i rd  indi- 
. t . t .  a l l  - . L - -  -..--'-I :- . . - . I  .... X..A , ., """... .... -...-. .- - .- -. . 

(In thousands of dollars and equivalent) 
I 

T A B L E  I V  

I Date Authorized: 6/30/64 - ,  

I Loan  S ta tus  a s  of 12/31/64 ! 

Borrower: Government of E l  Salvador Funds: AFP Loan 

Date Signed: 
Loan T e r m s  

I A m o u n t  I 

I Authorized . . . . . . . . $700 1 
I Disbursed . . . . . . . . . . . . 

- I 
I Repayments. . . . . . . . . . . 

- I 
1 Interest Collected. . . . . . . - I 

-- 

Duration. . . . . . . . . . . . 40 Yrs 

Grace Period . . . . . . . . 10 yrs  
(3/4$ ofl$ 

lnterest Rate . . . . . . . .(for 10 Yr l  
(2fk - 30yr: 

Currency of Repayment . . 
U.S.$ 

I 

Purpose of Loan: To construct and equip 25 health "units" 
and 25 heal th "postst1 i n  ru ra l  areas i n  a period of two 
years. Health uni ts  a re  12-bed c l in ics  primarily f o r  
out-patient serpices but with s t a f f  and f a c i l i t i e s  f o r  
minor surgery and simple laboratory t e s t s .  Health posts 
a re  two-bed ins ta l la t ions  with s t a f f  and f a c i l i t i e s  f o r  
f i r s t  aid, simple out-pat ient  treatment, innoculat ions 
and heal th education. When t h i s  project i s  completed, 
basic medical services w i l l  be provided t o  approximately 
504& of the  rura l  population tha t  lacks such services 
a t  present. 

Physical Status: S i t e s  f o r  posts and units  have been 
selected and prelimiaary engineering and legal  work has 
been completed so tha t  evidence of c lear  t i t l e  can be 
provided when the loan i s  signed and thus speed fu l -  
f illment of conditions precedent. 

Financial Status: The loan must be approved by the  
Legislative Assembly. Approval by the  Assembly has 
been delayed because of the  vigorous scrut iny t o  which 
the  loan i s  currently being subjected by opposition 
deputies. Once t h i s  approval i s  obtained, the  loan 
i s  expected t o  be signed promptly. 

Host Country Contribution, Procurement Sources: 
This loan w i l l  cover foreign exchange costs  and up t o  
40$ of the  r u r a l  heal th un i t s  and posts. The GOES 
w i l l  cover the  balance of 60% of i n i t i a l  loca l  cap i t a l  
costs  over the  two-year construction phase of the  
project and w i l l  provide f o r  recurring operating and 
maintenance costs equal t o  approximately $450,000 
per  year. Equipment, materials and services except 
shipping, financed under the  loan, s h a l l  be procured 
from the  U.S. or  member countries of the  Central 
American Common Market. 

Comments on Implementation: Due t o  the  f ac t  t h a t  
engineering and l ega l  prerequisi tes  a r e  la rgely  com- 
pleted, conditions precedent can be f u l f i l l e d  shor t ly  
a f t e r  the  loan i s  signed. 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Date Authorized: 6/30/64 
Loon  Status o r  of 12 /31/64 

Amount 

Authorized . . . . . . .  $39100 

Disbursed . . . . . . . . . . . .  - 

Interest Collected. . . . . . .  - 

Date Signed: 
Loon Terms 

El  Salvador Borrower: 1 

- - 

I 

- 

Duration. . . . . . . . . . . .  40 yrs 

. . . . . . . . .  Grace Period 10 yrs 

Interest Rate . . . . . . .  314 of 1% 
for  10 yrs 

Currency of Repayment 
u.s.$ 

Purpose of Loan: To provide a portion of the  i n i t i a l  
capital izat ion of the  National Finance Housing Agency 
which w i l l  insure mortgages and deposits f o r  e l ig ib le  
savings and loan associations, charter,supervise these 
inst i tut ions,  and make seed cap i ta l  loans t o  them, 

Physical Status: Three home-savings and loan associations 
have been organized t o  date. 

Financial Status: The loan must be approved by the  
Legislative Assembly. Approval by the  Assembly has been 
delayed because of the  vigorous scrutiny t o  which the  
loan i s  currently being subjected by opposition deputies, 
Once t h i s  approval i s  obtained, the  loan is  expected t o  
be signed promptly. 

Shaded areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 

TABLE I V  

t i ona l  Housing Finance Agency Funds: AFP L~~ 

Host Country Contribution, Procurement Sources : The 
Salvadoran Government w i l l  contribute a minimum of $2.5 
million t o  t h i s  project. Private savings held by the  - 
savings and loan associations w i l l  be channeled i n to  
home building, largely f o r  families with monthly incomes 
i n  the  $125-$400 range. More than 35,000 Salvadoran 
families have incomes i n  t h i s  range and t h e i r  number 
grows steadily as  economic development takes place 
stimulated by the  Alliance f o r  Progress. 

Comments on Tmplementation: The formation of several 
associations i n  anticipation of t h i s  loan w i l l  contribute 
t o  prompt use of the  loan funds once conditions precedent 
a r e  met, 
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CONFIDENTIAL 

Countw: GUATEMALA 
- . 

Summary 
(in thousands of dollars) 

I Obliaations 

SUMMARY O F  COUNTRY PROGRAM 

Funding Category 1 Actual I Estimate I Proposed 

&add areas are SECURITY CLASSIFIED and 
must not be divulged ta unauthorixod individuals. 

All other material is unclassified. 
TABLE I 

Development Loans. . . . . . . . . . . .  

Nature and Scope of the  A. I .D .  Program 

Tech. Coop./D.G. . . . . . . . .  : . . .  3,159 3,160 
Supporting Assistance . . . . . . . . . .  - - 
Contingency Fund. . . . . . . . . . . . .  - XXX 

Total . . . . . . . . . . . . . . . . . .  

The long-range objective of United Sta tes  assis tance t o  
Guatemala is  t o  enable tha t  country t o  acliieve self-sustaining 
economic and soc ia l  growth and t o  encourage the evolution of 
s t ab l e  democratic i n s t i t u t ions  responsive t o  the needs of the  
Guatemalan people. The A . I .  D. program places heavy emphasis on 
building and strengthening those key in s t i t u t ions  within t h e  
government of Guatemala which w i l l  plan, guide, and support 
Guatemalan development over the  next decade. Specif ical ly,  t h e  
development grant and loan programs a r e  designed: 1 )  t o  Improve 
government planning and implementation capabil i t ies;  2)  t o  
support i n s t i t u t i o n s  which f a c i l i t a t e  private investment; and 
3 )  t o  acce lera te  the  t r a in ing  of sk i l l ed  manpower. 

A. I. D. w i l l  continue t o  coordinate i t s  a c t i v i t i e s  c lose ly  
with those of t he  Export-Import Bank, IBRD, IDB, t h e  United 
Nations, Germany, and the  other  donor nations now operating i n  
Guatemala. In  addition, t he re  w i l l  be continued review and re- 
evaluation of t he  Guatemalan A.I .D.  program t o  ensure that it 
remains i n  harmony with the  Central American regional in tegra t ion  
movement. 

FY 1964 

2,700 
3,200 - 

xXX 

8,200 

Achievement s 

The present mi l i ta ry  regime, although s t ress ing  i t s  inter im 
nature, has nevertheless taken a number of s ignif icant  s teps  
toward removing major impediments t o  Guatemalan development. 
Through i t s  "Operation Honesty" program it has pere is ted  i n  re- 
forming t h e  prac t ices  and up-grading the  quali ty of t he  public  
service.  Government revenues have been boosted by 158 through 
l e g i s l a t i v e  and administrative ref  om. A preliminary net i ona l  
development plan has been p rep red ;  a government-wide program 
budget system ha8 been ins ta l led ;  and extensive reorganization 
of t h e  Education and Agriculture Ministries has been undertaken. 

A.I .D.  is  a l s o  supporting severa l  a c t i v i t i e s  designed t o  
a l l e v i a t e  some of t he  more pressing s o c i a l  needs of Guatemala. 
Joint Guatemalan-U.S. e f f o r t s  i n  t he  educational a rea  have 
resul ted  i n  the  construction of over 400 r u r a l  and urban schools 
and the  pr in t ing  and d i s t r ibu t ion  of more than 400,000 t e x t  b o o k  
Medical services provided by Guatemalan doctors and technicians 
working from A.1.D.-donated mobile hea l th  un i t s  now reach over 
6,000-7,900 pa t ien ts  each month i n  73 r u r a l  conrmunities. A.I.D. 
i s  cooperating with t h e  Guatemalan Army i n  several  c i v i c  ac t ion  
projects ,  one of which i s  an adult  l i t e r a c y  program with an 
enrollment of 56,000. 

F Y  1965 

~ , U O U - ~ , ~ W  

Proposed FY 1966 Program 

FY 1966 

5,OaO 

A.I.D. technical  ass i s tance  w i l l  help the  Government of 
Guatemala t o  fu r the r  increase government revenues up t o  a 158- 
of-GNP l eve l  by providing expert advice i n  t h e  administrat ion 
of income and r e a l t y  t a x e ~  and t h e  improvement of customs col- 
lect ion.  Technical advisors--both d i rec t -h i re  and contract-- 
w i l l  continue t o  work with t h e  National Economic Planning 
Council t o  r e f ine  the  recently released 5-year development plan 
and with the  Ministry of Agriculture t o  implement i t s  new orga- 
n iza t ional  plan. The Ministry of Education w i l l  be a se i s t ed  by' 
A. I .  D. personnel and contractors  i n  i t s  e f f o r t s  t o  develop a 
comprehensive nat ional  education program by 1967. A. I. D. 
advisory and t r a in ing  programs a r e  a l s o  planned t o  b o l s t e r  
nascent Government of Guatemala e f f o r t s  i n  t h e  areas  of commu- 
n i ty  development, marketing, and urban planning. 

A contract  with a U.S. consultant firm is  planned t o  a i d  
the  Government i n  estaM ishing and put t ing  i n t o  operation i t s  
new Indust r i a l  P rmut  ion Off ice. Advisory and t r a i n i n g  a c t  i- 
v i t i e s  w i l l  a l s o  be used t o  encourage t h e  formation and expan- 
sion of small urban and r u r a l  indus t r ies  and handicrafts ;  t o  
promote improved managerial prac t ices  among t h e  business conmu- 
ni ty;  and t o  a i d  i n  t h e  development of an improved climate f o r  
tourism. 

A two-year i n s t i t u t i o n a l  contract  with the  University of 
Pi t tsburgh w i l l  provide high-level advisors  t o  t he  University 
of San Carlos i n  planning an overa i l  program of administrative, 
organizational and physical improvement, revising i t s  bas ic  cur- 
riculum, and expanding i t s  research f a c i l i t i e s .  Central  Ameri- 
can regional schools w i l l  a l s o  be establ ished a t  San Carlos. i n  
veterinary medicine and sani ta ry  engineering. Loan funds a r e  
expected t o  help the  University build a cen t r a l  l ibrary .  

FY 1966 funding i s  a l s o  provided f o r  the  f i n a l  year  of 
U.S. contr ibution t o  t h e  r u r a l  mobile hea l th  program and f o r  
continued technical  and commodity ass is tance  t o  t h e  c i v i l  
pol ice forces. 

CONFIDENTIAL 



CONFIDENTIAL 

Country: GUATEMALA 

I Category 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thousonds) 

Total t----T 

shaded aroan are SECURITY CLASSIFIED and 
must not bo divulmod to unauthorized lndC 

-- 

Development Loan Program . . . . . . . . . . . . .  2,700 

Programs Other than Development Loan 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs.  . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  

Actual FY 1964 

Tech. Supp. Canting. 
Coop. Assist .  Fund 

X X X  X X X  X X X  

Method of Financing I I 
Project Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  2,678 
Other Agency . . . . . . . . . . . . . . . . . . .  117 
Contract . . . . . . . . . . . . . . . . . . . . . .  364 

. . . . . . . . . . . . .  Non-Project Assistance 

Total Assistance . . . . . . . . . . . . . . . . .  5,859 

NUMBER OF U.S. TECHNICIANS 

I A .I .D. employed . . . . . . . . . . . . . . .  

TYPE OF TECHNICIAN 

1 Participating agency . . . . . . . . . . . .  l 2 1 - 1 3 1  

. . . . . . . . . .  I Contractor technicians. 4 3 3 5 1  
I I 

On Duty A t  Close of Year 

I T o t a l .  . . . . . . . . . . . . . . . . . .  1 45 1 52 1 83 1 

Actual  
F Y  1964 

I vidualn. All 0th.; matorial in unclanritiod. I 
I 1 TABLE II 

Estimate 
FY  1965 

Estimate FY  1965 Proposed FY  15 

Tot01 Toch. SUPP. Total  Tach. 
Coop. Assist .  COOD. 

Proposed 
F Y  1966 

NUMBER OF PARTICIPANTS 

. . . . . . . . . . . . . . . .  Non-contract 

Contract . . . . . . . . . . . . . . . . . . .  

TYPE OF PARTICIPANT 

1 Tota I . . . . . . . . . . . . . . . . . .  2 01 

CONFIDENTIAL 

Programmod During Yoar 
7 - 

Proporod 
FY  1966 

Actual 
FY  1964 

Estimato 
FY  1965 



Programs and fnstitutions 520-11-140-148 
'rior Reference: 151 of FY 6 C P. 
nit ia l  Obligation ti: ~ ~ 6 h  Sc I? edufed Final  Obligation FY:1%8 

i T A B L E  Ill 

PROJECT DATA 
(In thousands of dollars and equivalent) 

.- - -. . . -.. - U.S. DOLLAR COSTS 

Activity: Agriculture and Natural Resources Funds: Technical Cooperation 

S h d d  areas m SECURITY CLASSIFIED and 
must not b. dwu~god to wuthorirod indi. 
vidurls. All othw matwid is unckui(lod. 

Obligotions Expendlturas Un liquidoted 
rhrough 6/30/64 249 180 69 

Estimated through 6/30/65 577 485 92 
Estimoted F Y  6 6  Future Yeor Estimated Totol 

Obligations Obligations Cost to Complete 

530 560 I 1667 
Obi igations 

:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 253 405 
Participants. . . . . . . . . . . . . . 50 100 
Commodities . . . . . . . . . . . . . - - 
Other Costs . . . . . . . . . . . 25 2 5 

Total  Obligations . . . . . . . . . 328 530 

Ibligations B y  
Method of Financing 
Direct A I D  Costs . . . . . . . . . . 252 265 
Other Agency. . . . . . . . . . . . . 30 2 5 
Contract . . . . . . . . . . . . . . . . 46 240 

E S T ~ M ~ ~ E D  FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned Commitments of Country Owned (Counterport' 

Through 6/30/65 1 F Y  66  Through 6/30/65 1 F Y  66 

- I - - I - 
'reject Objective and Description: TO help the GoG increase 
aaricultural productivity throw continued institu- - 
tionsl refom; strengthened policy and planning capa- 
bilities in the Ministry of Agriculture, improved 
agricultural market facilities and techniques, expan- 
ded agricultural credit, accelerated cooperative 
formation, and technical advice and training on the 

problem of land tenure. 
Growing receptivity by the COG to A.I.D. advice and increased 

interest in Improved processing and marketing has resulted in re- 
quests for additional technical advisors end a stepped-up partici- 
pant program. Activities planned in FY 1966 include completing the 
reorganization of the Ministry of Agriculture begun in 1965, and 
assisting in the establishment of: a Directorate General for Agri- 
cultural Marketing, a Grain Institute, an office for quality stan- 
dards, a Guatemala City Wholesale Market, and a joint COG-private 
Cammittee for Food Processing. 

In recent-months U.S. advice has helped to 
approval by the Minister of Agriculture of a reorgani- 

zation plan for the Ministry; (b) approval for the establishment of 
an Agricultural Marketing Division in the Ministry; and (c) progress 
toward establishment of a Cereals Commission to develop an overall 
cereals policy, promote grain warehousing, and install a price sta- 
bilization system. The GOG is expected to budget over $4 million for 
the Ministry in CX 1965. - 
FY 1966 Program: 
U.S. Technicians: Agricultural Development Officer and Agricultural 
Economist to assist the Ministry of Agriculture in its re-organiza- 
tion and in improving sectoral planning; Credits and Cooperative 
Advisor, Marketing and Processing Specialist, Livestock Advisor, and 
Agronomist; 4 short- term USDA specialists in cooperatives (training), 
farm labor, cereals, and livestock research. 

Twenty-four man months of specialized consultant services in 
animal nutrition, feed production, grain marketing and storage, co- 
operative financing, and agricultural research. Two 24-month U.S. 
university contracts in food processing and agricultural marketing. 
Participants: U.S. and Puerto Rican institutions will be used to -- 
provide academic training (1-2 ~ears) for 5 Guatemalans and short- 
term training (2-6 months) for 26 in livestock, horticulture, agro- 
nomy, cooperatives management, grain storage and agricultural 
marketing. 
Other Costs: Salaries of local personnel; provision of locally 
procured demonstration and training materials. 



I Shnkd areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
Country: GUATEMALA 

vidualr. All other material is unclassified. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Industry and Mining Funds:Technical Cooperation 

Project T i t le  and Number: Investment Planning and 
Promotion 520-11-910-153 

Prior Reference: p. 152 of F Y 65 C,P. 
Init ial  Obligation F Y :  1964 Scheduled Final Obligation FY: 196t 

U.S. DOLLAR COSTS 

Through 6 / 3 0 / 6 4  

Estimated F Y  65  

142 I - I 555 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  154 115 

. . . . . . . . . . . . .  Participants. 14 10 
Commodities . . . . . . . . . . . . .  - - 

Obligations 

228 

Estimated through 61'301'65 
Estimated F Y  6 6  

Obligations 

Other Costs . . . . . . . . . . .  17 17 
Total Obligations . . . . . . . . .  185 142 

I I I 

185 

Obligations B y  
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  95 6 1 - Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  90 81 

Expenditures 

101 

413 

ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

Unliquidated 

127 

130 XXXXXXXXXXXXL 

231 

- I - I - I - 
Project Obiective and Description: TO increase and facili- 
tate private investment and production in Guatemala. 
Is FY 1966 U.S. aid will help the GOG to pursue: 
(3) promotional activities, including strengthening 
of the Office of Promotion and Assistance to Private 
Iidustry and the publication of market and producti- 
vity studies; (b) management improvement through a 

182 
Future Year 

Obligations 

Obligations of U.S. Owned 

Through 61'301'65 1 FY 66 
1 

series of business seminars and conferences; (c) development of small 
rural industry through studies of product design, pricing, consumer 
appeal, and the like; (d) promotion of tourism. 

A small increase in terminal funding is requested to help the 
GOc to put the new industry promotion office into full operation on 
a permanent basis. 
Project Progress: As a result of assistance given under this and 
related predecessor projects, a semi-autonomous GOC agency, the 
Industrial Development and Productivity Center, is now an effective 
and respected agency providing productivity engineering advice to the 
GiLatemalan business community. A.I.D. technicians were also instru- 
mental in forming a professional management association with over 300 
member6 now playing an increasing role in educating the private busi- 
ness community. A Private Development Rank is being organized with 
$1,250,000 subscriptions from Guatemalan business and a $5 million 
A.I.D. loan. The bank will make long and medium term loans and limi- 
ted equity investments to promote the establishment and expansion of 
private industrial enterprises in Guatemala. 

Estimated Total  

Cost to Complote 

Commitments of Country Owned (Counterpart 

Through 6 / 3 0 / 6 5  1 F Y  66 
I 

h 1966 Program: 
U.S. Technicians: The full-time services of an Industrial Officer ---- 
and an Industrial Economist to aid the Ministry of Economy and the 
private sector in activities related to industrial, promotional, and 
institutional development; the equivalent of 14 man-years of contract 
services will be provided by U.S. consultants in investment promotion, 
management improvement, and development of feasibility studies. 
Participants: Local training in planning and operation for two 
staff members of the Guatemala Office of Promotion and Assistance to 
Private Ehterprise; study at the U.S. Bureau of Standards and in 
selected Latin American countries for two members of the Guatemalan 
Standards Commission; and training in tourist promotion for one staff 
member of the Guatemalan Tourist Center. 
Other Costs: To provide for travel and support of direct hire snd 
contract technicians. 



Country: GUATEMALA 

vidurh. All 0th m.kr*l i unclari&d. 
(In thousands of dollars and equivalent) T A B L E  

Activity: Health and Sanitation Funds: Technical Cooperat 
Proiect T i t l e  and Number: Rural  Mobile ~ ~ ~ l t h  

520-11- 90-163 
Prior Reference: p. 154 of F Y 
Init ial  Obligation F Y :  1963 Scheduled - --- Final Obligation ~ ~ : 1 9 6 4  

U.S. DOLLAR COSTS 

Eost Components Estimated F Y  65 
U.S. Technicions . . . . . . . . .  2 5 
Participants. . . . . . . . . . . . . .  5 
Commodities . . . . . . . . . . . . .  118 

Through 6/30/64 

Estimated F Y  65  -- 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

122 

Other Costs . . . . . . . . . . .  33 
Total Obl igat ions.  . . . . . . . .  178 

Ibl igations B y  

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  178 
Other Agency. . . . . . . . . . . . .  - 
Contract - . . . . . . . . . . . . . . . .  

Obligations 

178 

379 

Proposed F Y  66 
25 - 
82 

U Obligotions 

201 
Expenditures 

- - 
231 

23 1 

111 

ion 

X X X X X X X X X X X X ~  

148 
Future Yeor 

Obligotions 

- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

The FY 1966 program w i l l  continue t o  support the mobile health 
units now giving greater emphasis t o  preventive programs such ss 
mass vaccination. Further guidance w i l l  be given t o  community deve- 
lopment effor ts  on the vil lage level. 
Project Progress: As a resul t  of t h i s  program, begun i n  FY 1963 as 
a regional project, 10 mobile units have been placed in  operation 
covering 73 rural  communities. The population of the areas serviced 
i s  sl ightly under one million, with between 6000 and 7000 patients 
(excluding immunizations) being treated monthly. The COG has re- 
cently put an eleventh mobile unit in to  operation at i t s  arn expense 
and i s  now covering the salaries of the Guatemalan doctors, nurses, 
and drivers operating the mobile units. These costs were formerly 
funded by A.I.D. In addition t o  the of f ic ia l  effor ts  of the GOG, the 
medical society of Guatemala has begun a program of f ree  consultation 
each weekend in  several rural  communities. 

Estimated Totol  

Cost to Complete 

501 

FY 1966 Program: 
U.S. Technicians: A Medical Officer t o  act  as advisor t o  the COG on 
t h i s  proeject and on general cammunity development act ivi t ies .  

Obligotions of U.S. Owned 

~ommodities: Basic medical supplies, medicines, and replacement 
parts for the rural  mobile health units. 

Through 6/30/65 

- 

Commitments of Country Owned (counterpart 

&her Costs: Local supplies, printing materials, and emergency 
local purchases of medical supplies. 

F Y  6 6  

- 
Through 6/30/65 

- 

11 Signing of sub-obligating documents for  th i s  project was 
intentionally delayed by USAID unt i l  l a t e  in  FY 1964 i n  order t o  
e l i c i t  greater self-help commitment from the COG. Sub-obligating 
procurement documents have since been issued. 

F Y  66 

- 

providing preventive and curative medical services t o  
large segments of the Guatemalan population who would 
otherwise be without medical care, while a t  the same 
time stimulating programs in  social and community 
development a t  the village level. 



Rud.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi 
viduals. All other material m undauifled. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Education Funds: Technical Coo~erat ion 

Project T i t le  and tb~mber: Development Education Plans and 
Pr io r i t i e s  520-11-650-149 

Prior Reference: p. 156 of FY 6f, C.P, 
Initial Obligation FY: 1964 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated FY 65 

Obligat ions  

235 

Est imated through 6/30/65 

Estimated FY 66 

Commodities . . . . . . . . . . . . .  75 
Other Costs . . . . . . . . . . .  120 1 

Total Obligations 

Z I  
. . . . . . . . .  373 381 

I I I 
373 

Obl iga t ions  

381 

3bligations By 
Method of Financing 
Direct A ID Costs . . . . . . . . . .  203 221 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  170 160 

Expend i tu re s  

27 

465 ~xxxxxxxxxxxxx  

608 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

- - 

Unliquidated 
208 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  153 126 
Participants. . . . . . . . . . . . . .  25 18 

Obligations 

720 

Obligat ions of U.S. Owned l ~ o m m i t m e n t s  of Country  O w n e d  (Counterpar t  

Through 6/30/65 1 FY 66 1 Through 6/30/65 1 FY 66 

492 

Cost  to Complete 

1709 

116 
Future  Year 

expenditure-of $20 million - 2@ of t o t a l  gove&ment 
expenditures - fo r  education i n  FY 1964. 

Est imated Total 

- 

Uphasis  i n  FY 1966 w i l l  be given to: (1) establishment of 
national educational p r io r i t i e s ;  (2) sector  planning at al l  levels ,  
with par t icular  concentration on secondary education; (3) t r a in ing  
of secondary teachers; (4) creation of an in-service i n s t i t u t e  f o r  
professionalization of elementary teachers; (5)  refinement of the  
recent reorganization of the  Ministry; and (6) development of a 
long-range program f o r  school construction. Support w i l l  a l s o  be 
given t o  GOG programs fo r  production and dis t r ibut ion of books, 
adult  l i te racy,  and vocational education. 

Ektension of t h i s  project  by two years i s  requested on the  
strength of the  Kinistry 's  recent impressive record of self-help and 
cooperation and the need t o  sustain t h i s  momentum; but it is  condi- 
t iona l  upon concrete act ion by the  GOG t o  formulate a national  edu- 
cat ion plan by the  end of FY 1966. 
Project  Progress: The major achievements of this project  dullng FY 
1964 were the  reorganization of t h e  Ministry of Education, prepara- 
t ion  of t h e  first program budget f o r  Guatemalan education, and pas- 
sage of a new l a w  prohibiting the  appointment of unprepared teachers. 
The in-service t ra in ing program ha8 already graduated over 700 
teachers, while the Ministry and the University of San Carlos have 
i n i t i a t e d  a jo in t  program t o  improve secondary education. On the  
elementary l eve l  446,000 books have been dis t r ibuted through the 
textbook program. Construction of schools i n  the  capi ta l ,  begun i n  
FY 1964 and mainly GOG-financed, has been rapid, with 10 completed 
and 9 p d e r  construction. 

1966 Program: 
U.S. Technicians: Three Education Developent Officers t o  help 
Ministry of Education improve i t s  planning capabi l i t ies  and formu- 
l a t e  a nation-ride educational developnent plan; approximately 
th i r ty- f ive  man-months of consultant services t o  the Ministry of 
Education f o r  educational planning. 
Participants: Short-term observational t m i n i n g  f o r  14 nationals 
i n  educational planning, vocational education, and school adminis- 
t ra t ion .  Training w i l l  be i n  the U.S., h e r t o  Rico, and C h i l e .  
Commodities: Procurement of binding and print ing supplies and paper 
i n  support of t h e  textbook program. 
Other Costs: Part  of the  operating costs  of t h e  textbook program 

and teacher professionalization program; local  personnel sa lar ies .  

Proiect Obiective and Description: T~ the  m n i s t r y  of 
Education i n  preparing a rational,  comprehensive, and 
integrated educational program and t o  secure a firm 
GOG commitment t o  it by the  end of FY 1966. CoG con- 
cern f o r  im~rovinn education is  demonstrated by i ts  

- - I - 



( Uud.d areas are SECURITY CLASSIFIED end I 

Country: GUAT3WU.A Activity: aucation Funds: Technical Cooperation 

PROJECT DATA I must not be divulgd to unauthorixod indC 
viduals. All other material u uncleuitled. 

( In thousands of dollars and equivalent) 

Proiect T i t l e  and ~ ~ m b e r :  Improvement of San Carlos 
University 520-21 660- 143 

Prior Reference: p. 155 of FY 65 C.P. . - 

T A B L E  Ill 

Initial Obligation F Y :  1963 Scheduled Final Obligation FY:  1968 
U.S. DOLLAR COSTS 

Obligations ( Expenditures I Unliquidated 

Through 6/30/64 2 ~ x 3  11  1 I 279 
I -. 

Estimated F Y  65  500 395 X X X ~ X X X X X X X X X  

Estimated through 6/30/65 890 506 384 
Estimotsd F Y  6 6  Future Year Estimated Total  

Obligations Obligations Cost to Complete 

675 93 5 2500 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  43 5 
Participants. 

375 - . . . . . . . . . . . . .  
Commodities 

75 
. . . . . . . . . . . . .  

Other Costs . . . . . . . . . . .  6 5 
Total Obligations . . . . . . . . .  500 

95 
675 

Dbligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  85 325 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  415 3 50 - - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned Commitments of Country Owned (counterpart 

Through 6/30/65 1 F Y  66  Through 6/30/65 1 F Y  66 
I I 

of San Carlos in modernizing its institutions and 
administration to provide the quality and quantity 
of trained manpower which Guatamala so urgently 
requires. 

In FY 1966 U.S. assistance will be focused on: 
a) improving the program for secondary teacher- 

training, thereby raising the quality of the University's student 
body; (b) broadening and improving the basic studies program; (c) 
providing necessary curriculum materials and audio-visual aids; end 
(d) strengthening campus planning and administration. 

Increased obligations are budgeted in FY 1967 a d  FY 1968 
subject to continued administrative and curriculum reform in the 
University and increased cooperation with the Ministry of Education 
in the area of secondary education. 
Project Progress: Among the achievements of the past year are: 
completion by the University of a self-study pinpointing areas re- 
quiring improvement; reactivation of the physical planning committee; 
expansion and improvement of the basic studies program; and the 
establishment of a Central American regional graduate school of sani- 
tary engineering. GOG expenditures for the University in FY 1964 
amounted to $1.9-million, an increase of 2% over the FY 1963 
level. 
M 1966 Program: A University-Secondary Education Specialist to 
advise the Ministry of Education and the University on implementing 
the expanded secondary education and teacher training programs. 
Funds are provided for the second year of a two-year contract with 
the University of Pittsburgh to provide (approximately 19 short and 
long-term consultants in the areas of general curriculum planning, 
secondary education, admissions and testing, student counseling, 
instructional materials, and extension programs. Individual con- 
tracts will supplement the university contract in specialized or 
priority areas. 
Participants: Scholarships and observational training programs in 
the U.S. for 24 nationals in basic studies curriculum development, 
engineering, the amities, librarianship, social sciences, and 
public administration. 
Comodities : Books, equipment and supplies for the basic studies 
program. 
Other Costs: Support for the professionalization of secondary- 
level teachers, administrators, and Ministry of Education staff* 
Continuation of t'ne Alliance-San Carlos Scholarship Fund under which 
university students of particular merit and limited economic means 
are given losns and grants to continue their studies at Sari Carlos- 
The GOG, which now operates a grant scholarship program, is consi- 
dering setting-up a loan program similar to the in the U-S- 



I Sk&d areas are SECUPITY CLASSIFIED and I 
PROJECT DATA I must not be divulged to unauthorized indi. 

viduds. All other maierial is unclassified. (In thousands of dollars and eauivalent) I T A B L E  Ill 

Country: GUATEMALA Activity: publi 
- ~- - 

Project T i t l e  and Number: public Safety 
520-11-710-077 

Prior Reference: 159 of F Y 65 C.P. 
Init ial  ~ b l i ~ a t i o n p ~ :  1957 Schbdulod Final Obligation ~ ~ : 1 9 6 9  

U.S. DOLLAR COSTS 

Obligations Expenditures Unliquidoted 
Through 6/30/64 1172 1095 77 

Estimated F Y  6 5  244 253 (xxxxxxxxxxxxx 
I I I 

Estimated FY 6 6  Future Year Estimated Totol  

Cost to Com late 

2068 

Obligations 
Zost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . .  
P a r t i c ~ ~ a n t s .  

75 80 
. . . . . . . . . . . . .  22 

Cornrnod~t~es . . . . . . . . . . . . .  112 
6 3 

Other Costs 
33 . . . . . . . . . . .  

Total O b l ~ g a t ~ o n s  
35 . . . . . . . . .  244 211 

3bligationr By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . .  244 211 
Other Agency. . . . . . . . . . . . .  - - 
Contract - - . . . . . . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligotionr of U.S. Owned Commitments of Country Owned (Counterpart 

Through 6/30/65 ( F Y  66 Through 6/30/65 1 F Y  66 
I I 

Project Objective and Cercription: T~ improve the capabili- 
ties of the civil police and paramilitary forces to 
maintain law and order, protect life and property, 
and cope effectively with the internal security pro- 
blems of the country. 

In FY 1966 U.S. assistance will help the GOG: 

Administration and Public Safety Funds: Technical Cooperation 

(1) to reorganize and modernize the National Police; (2) to improve 
the administrative and invest'igative capabilities of both it and the 
Judicial Police; (3) to greatly strengthen regional police telecom- 
munications; and, particularly, (4) to increase the effectiveness of 
precinct patrols and improve the crowd and riot control capabilities 
of the capital police forces. A moderate increase in completion 
cost is programmed to carry this project into FY 1969, thus providing 
program continuity during the period of transition from a military 
to a constitutional government. 
Project Progress: During the past fiscal year the GOG increased the 
police budget by 3&. The traffic control division has been strength 
ened and traffic control problems of the capital greatly alleviated. 
Under way at present with U.S. assistance are: (a) an analysis of 
National and Border Police personnel which will permit a more rapid 
improvement in caliber and efficiency; (b) a training program in in-. 
vestigatory practices for the National and Judicial Police investi- 
gation divisions; (c) the implementation of a criminal records syete 
-part of a standard Central American system--which will complement 
the recently completed radio canmunications networks of the National 
Police and Border Police. 
FY 1966 Program: 
U.S. Technicians: Four U.S. public safety technicians, including a 
Chief Public Safety Advisor and Public Safety Advisor te en era list) 
.to advise on reorganization and modernization of the police forces, 
a Communications Advisor to work with the agencies on expansion and 
improvement of the existing radio canmunications facilities, and an 
Investigations Advisor to promote the wider use of modern investi- 
gatory techniques. 
Participants: Approximately 25 police administrators and specialists 
will be sent to %he International Police Academy. 
Commodities: Com;nodity sssistance is programmed for clerical 
equipment, identification and investigation equipment, vehicle parts, 
police arms and materials. 
Other Costs: To support local travel of U.S. technicians and local 
procurement of training aids; local personnel salaries. 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 1 T A B L E  Ill 

Country: GUATEMALA Activity: Public  Administration and Public  Safety Funds: Technical Cooperation 
-- 

Proiect T i t l e  and Number: Administrative Management and 
kvelopment 520-11-730-147 

Prior Reference: PO 157 of F Y 65 COP* 
Init ial  Obligation fi: 1964 Scheduled Final Obligation FY:  1966 

U.S. DOLLAR COSTS 

Through 6/30/64 

Est imated F Y  6 5  

Obligations 

97 

Estimated through 6/30/65 

Est imated F Y  6 6  

I I 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  115 96 
Participants. . . . . . . . . . . . . .  20 - 32 
Commodities . . . . . . . . . . . . .  10 
Other Costs . . . . . . . . . . .  - A 

. . . . . . . . .  Total Obligations 13 5 178 

I I 
135 I 112 

Obligations 

l@ 

Expenditures 

78 

XXXxXXXXXXXXX 

27 2 

- 
The primary aim of t h i s  pro jec t  i n  FY 1966 w i l l  be t o  streng- 

then severa l  key management i n s t i t u t i o n s  es tab l i shed  i n  t he  pas t  
with U.S. assis tance,  i n  order  t ha t ,  as U.S. help ends, t h e i r  posi- 
t i o n s  a s  permanent and e f f ec t ive  instruments f o r  na t iona l  develop- 
ment w i l l  be assured. P a r t i c u l a r  emphasis w i l l  be given t o  t he  
new National I n s t i t u t e  f o r  Development Administration and the  
Public  Administ r a t i on  Development Center' s (cW ) i n t e r n  program. 

An increase i n  f i n a l  year funding i s  requested pr imari ly  t o  
set-up management o f f i ce s  i n  t h e  Minis t r ies  of Education and Agri- 
cu l tu re  and broadening t h e  serv ice  capab i l i t i e s  of C M .  
Pro jec t  Progresst Among recent achievements, (cw), now l a rge ly  
f'unded by t h e  GOG, has grown i n  scope and s t a t u r e  and i s  now widely 
recognized a s  t h e  p r inc ipa l  voice f o r  administrat ive improvement and 
reform within t h e  GOG. The Central  Organization and Methods (om)  
Office has expanded i t s  operations and through i t s  successful  e f f o r t s  
i n  government agencies, such a s  t h e  Customs Service, i s  fo s t e r ing  a 
g rea t e r  i n t e r e s t  i n  management improvement throughout t h e  government. 
The Pos i t ion  Class i f ica t ion  and Salary Office has prepared new s a l a r y  
l e g i s l a t i o n  based on a government-wide c l a s s i f i c a t i o n  and wage survey 
which should be passed i n  ea r ly  1965. 

Unliquidatad 

19 

Obligations - 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  64 68 
Other Agency. - - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  71 110 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- - - .  
FY 1966 Program: 
U.S. Technicians: A ful l - t ime Training Advisor t o  work with C W  
p a r t i c u l a r l y  t h e  In t e rn  Program; a n  O&M Advisor f o r  6 months t o  

190 

Cost to Complete 

410 

s s s i s t  t h e  c e n t r a l  0824 Office and t o  help severa l  min i s t r i e s  i n  
s e t t i n g  up in-house management uni t s ;  a Publ ic  Administration Educam 
t o r  f o r  4 months t o  a i d  CDAP i n  broadening i t s  supervisory develop- 
ment program. Approximately 30 man-months of spec ia l ized  contract  
se rv ices  f o r  t h e  Central  O&M Office, c l a s s i f i c a t i o n  and wage of f ice ,  
Post Off ice Department, and t h e  CDAP in-service t r a i n i n g  program. 
Pa r t i c ipan t s t  A t o t a l  of 17 months t r a i n i n g  f o r  12  na t iona ls  in 
public  administrat ion teaching, personnel and labor  a h h i s t r a t i o n ,  
and management study procedures. 
Commodities: Equipment and textbooks f o r  t h e  CIYlP l ibrary .  
Other Costs: F inancia l  help t o  outstanding C W  in t e rns  t o  enable 
continuat ion of ful l - t ime scho la s t i c  studies; a s m l l  add i t i ona l  
amount f o r  l o c a l  support cost.  

Does not include obl igat ions made from FY 1963 and p r i o r  year  
funds of o ld  Public  Administration p ro j ec t  now being terminated. 

42 
Future Year 

Obligations of U.S. Owned 

Estimated Tota l  

Project Obiective and Description:To a s s i s t  the  GOG i n  i m -  
proving those managerial pol icies ,  capabi l i t i es ,  
and i n s t i t u t i o n s  e s s e n t i a l  t o  t h e  e f f i c i e n t  and 
economical conduct of t h e  publ ic  business. 

Commitmants of Country Owned (Counterpart 

Through 6/30/65 

- 
Through 6/30/65 

- 
F Y  6 6  

- 
F Y  66 

- 



I %add amas am SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
viduah. All other material u unclnsifled. 

(In thousonds o f  dollors ond equivalent) ( T A B L E  Ill 

Activity: Public Administration and Public Safety Funds:Technical Cooperation 

In i t ia l  Obligation F Y :  1966 Scheduled Final  Obligation F Y :  197i 
U.S. D O L L A R  COSTS 

Estimated F Y  65 -+-- -I X X X X X X X X X X X X I  

Throuah 6/30/64 

Estimated through 6/30/65 

Estimoted F Y  66  Future Year Estimated Total  

Obligations 

-- 

325 1570 1895 
- -- . -- -- - 

Obligations 

Obligations ( Expenditures ( Unliquidoted 

I I 

tost  Components Estimated F Y  65 
U.S. Technicions . . . . . . . . . . 
Participants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 
Other Costs . . . . . . . . . . . 

Total Obligations . . . . . . . . . 
Ibl igations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 
Other Agency. . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

Proposed F Y  66 

187 
20 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- 
'reject Objective and Description: TO stimulate and c w n e l  

GOG i n t e r e s t  i n  t he  development needs of t h a t  88$ 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66  

- I - 

Problems t o  be addressed t o  t h i s  project  include: population 
growth, migration t o  t h e  c i t i e s ,  expansion of r u r a l  purchasing 
power, regional  resource inventory and development, physical  planning, 
community organization f o r  self-help,  strengthening of l oca l  govern- 
ment i n s t i t u t i o n s ,  and t h e  evolution of  a na t iona l  market. The GOG 
has budgeted approximately $500,000 f o r  community development i n  
1965. 
fi 1966 Program: 
U.S. Technicians: Funding f o r  one year  of a Community Development 
Advisor t o  advise t h e  GOG on organizing i t s  community development 

Commitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 

e f f o r t  and t o  more e f f ec t ive ly  coordinate t h e  various publ ic  and p r i -  
va t e  community development a c t i v i t i e s  now underway; six-month funding 
f o r  an Advisor on Local Government t o  a s s i s t  t he  Municipal Develop- 
ment I n s t i t u t e  and o ther  GOG i n s t i t u t i o n s  with methods of improving 
l o c a l  government administration and planning. 

Two-year contracts  with an Urban and a Regional Planner, a 
Segional Economist ( 1  yr) and 15 man-months of spec ia l ized  contract  
work i n  l o c a l  government and planning. 
Par t ic ipants :  Short-term fore ign  t r a i n i n g  (mainly i n  U.S.) f o r  
approximately 16 nat ionals  i n  urban and regional planning, community 
development and loca l  government, demography and population planning, 
and Indian a f f a i r s .  
Commodities: Office equipment and vehicles  t o  be used by t h e  GOG 
t o  modernize loca l  government i n s t i t u t i o n s ,  i n i t i a t e  community devel- 
opment program, form regional  planning un i t s ,  s t imulate  rural indus- 
trial expansion, and organize informational a c t i v i t i e s  i n  population 
planning. 
Other Costs: Support of t h e  regional  program f o r  promotion of r u r a l  
cooperatives; f o r  support and t r a v e l  of the  d i r e c t  h i r e  and consultant 
s t a f f  assigned t o  t h e  project .  

- 

of t h e  population which l i v e s  outs ide  of t h e  c a p i t a l  
and t o  he lp  the  GOG confront and begin solving t h e  
f'undamental economic and soc i a l  development problems 
of t h e  r u r a l  areas .  

- 



Country: GUATFNALA Activity: Public Administration and Public Safety Funds: Technical Cooperation 

nnn I.-#.- A A W A  
TKUJCLI UMlM 

(In thousands of dollars and equivalent) 

. 
l ~ r i o r  Reference: p. 158 of F Y 65 C.P. 

.. 

s 

amas am SECURITY CLASSIFIED r d  
-..-a ............. -a. L- *:-..I--.( - - -  . ." .. --..**...:.A h.IL 

viduak. AH other mawhi b wdauikd. 

Estimated F Y  65 I 300 I 221 ~xxxxxxxxxxxxx 

I 

TABLE Ill 

I n i t i a l  ObliOotion FY: 1964 Scheduled Final Obligation FY: 196t 
U.S. DOLLAR COSTS 

Through 6/30/64 

Other Costs . . . . . . . . . . .  33 3 3 
Total Obligations . . . . . . . . .  300 281 

Estimated through 6/30/65 

Estimated F Y  66 
Obligations 

281 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  
Other Agency. 

178 150 . . . . . . . . . . . .  
Contract 

46 
76 

57 . . . . . . . . . . . . . . . .  74 

Obligations 

244 

I 
. - . . 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  196 180 
Participants. . . . . . . . . . . . . .  
Commodities 

71 63 
. . . . . . . . . . . . .  - 5 

544 I 4 10 I 134 

Expenditures 

189 

Future Year 
Obligations 

- 

Proiect Obiective and Description: TO assist the Government 
of Guatemala in strengthening its institutions for 
national and sectoral planning, statis tics, revenue 
and customs administration, and fiscal nanagement . 

The FY 1966 program will help the GOG to sus- 
tain the trend of rising revenues - up l5 above 
FY 1963 levels; to complete a census series vital to 

Un liquidated 

5 5 

Estimated Total 
Cost to Complete 

825 

Obligations of U.S. Owned 
Through 6/30/65 1 F Y  66 - I - 

- -- - -- 
long-range planning; to continue modernization of the Customs 
Service; to complete the installation of the new program budget 
system; and to implement and refine the new five-year developnent 
plan. The increase wer last year's "total cost to completion" 
estimate is for direct-hire and contract technicians to aid the 
GOG in continuing its present significant progress in the critical 
work of development planning and raising national revenues. 
Project Progress: Progress to date includes passage of the new 
Income Tax Law; establishment of the Income Tax Bureau; implementa- 
tion of a comprehensive program of reorganization and building con- 
struction for the Customs Service; adoption of a modern program bud- 
get for the first time; the growth of the National Economic Planning 
Council, which has begun to play a role in major policy formulation, 
as well as coordinating all developnent planning programs. - 
FY 1966 Program: 
U,S. Technicians: A Tax Advisor from the Internal Revenue Service; 
a Customs Advisor; a Statistical Advisor from the Census Bureau; a 

Commitments of Country Owned (Counterpart 

Budget Advisor for 6 months; 4 months of consultant time to assist 
the Census Advisor in specialized technical aspects of census pre- 
parat ion. 

Approximately two man-years of specialized contract work with the 
tax agency and the customs office in budget preparation and debt 
analysis . 
Partici ants: Short-term training in the United States and Puerto b Rico for 2 nationals in budget techniques, income and realty tax 
administration, customs collection, and statistical analysis. 
Commodities: Mechanical equipment needed for modernization of the 
Budget Office and Statistical Agency. 
Other Costs: To contribute toward the publication of several vital 
statistical series and to provide for a limited amount of local 
travel and procurement; salaries of local staff. 

Through 6/30/65 - F Y  66 - 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 

( In thousands o f  dollars and equivalent) 
viduals. A I ~  other material is unclassified. 

T A B L E  Ill 

Country: GUATEMALA Activity:  Technical Support Funds: Technical Cooperation 
Proiect T i t l e  and Number: Technical Support 

520- 11- 990-000 
Prior Reference: D. 162 of FY 65 C.P. 
In i t ia l  O b l i g a t i o n A ~ ~ :  1956 scheduled F ina l  Obligation FY:1970 

U.S. D O L L A R  COSTS 

Estimated F Y  6 5  375 345 (xxxxxxxxxxxxx 1 
Through 6/30/64 

Obligations 

1572 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

-. 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 1 

355 

Expenditures 

1532 

1947 

'reject Object ive  and Description: Technical support provides 
funding f o r  t he  serv ices  and f a c i l i t i e s  required t o  

Unliquidated 

40 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 115 
Participants.  . . . . . . . . . . . . . 

133 - - 
Commodities . . . . . . . . . . . . . 70 
Other Costs . . . . . . . . . . . 

3 5 
190- 187 

Tota l  Obligations . . . . . . . . . 3 75 355 

3bligations By 

Method of Financing 

Direct  A I D  Costs . . . . . . . . . . 345 330 
Other Agency.  . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . 30 25 

1214 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 

- I - 

ass i s tance  t o  regional and some loca l  projects;  cont rac t  negot iat ion;  
support f o r  the  par t ic ipant  t r a in ing  programs; and planning and 
ana lys is  of loans. An extension of t he  obl igat ion da t e  and an in-  
crease i n  cost t o  completion i s  required t o  support t he  grant  and 
loan a c t i v i t i e s  planned through 1970. 

1877 

3516 

Commitments of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 

- I - 

- - .  
FY 1966 Program: 
U.S. Technicians: To provide services  necessary t o  ove ra l l  t echnica l  
support a c t i v i t i e s  of t he  Mission: an Economic Advisor t o  analyze 

70 
Future Year 

Obligations 

cap i t a l  assis tance projects ,  evaluate A. I.D. program i n  t h e  l i g h t  of 
country economic s i t ua t ion ,  prepare current  bas ic  economic data,  and 
advise GOG on loans, f e a s i b i l i t y  s tudies ,  etc.;  a Training Off icer  t o  
coordinate t ra in ing  a c t i v i t i e s  and programs, assist i n  s e l ec t ion  of 
par t ic ipants ,  and insure e f f ec t ive  use of returned par t ic ipants ;  a 
Supply Advisor t o  serve as Supply and Contracts Off icer  of t he  USAID 
and advisor t o  the GOG i n  supply management; an Assis tant  Program 
Officer  t o  assist operating divis ions of USAID i n  formulating pro- 
grams and i n  program evaluation and implementation; a Program 
Analyst-Operations t o  a s s i s t  operating divis ions i n  documentation, 
prepare reports  and analyses of program progress, and a c t  as  l i a i s o n  
with voluntary agencies of Food-for-Peace programs; a C iv i l  Engineer 
t o  advise on a l l  Mission a c t i v i t i e s  i n  public works development and 
on engineering problems inherent i n  other USAID a c t i v i t i e s .  
Commodities: Procurement of r e s iden t i a l  furnishings under t h e  
l imited post arrangement, o f f i ce  equipment, and automobile pa r t s .  
Other Costs: Funding f o r  approximately 38 loca l  o f f i c e  and serv ice  
personnel, ren ts ,  u t i l i t i e s ,  communications, l o c a l  t r a v e l ,  and support 
of language t ra in ing  f o r  par t ic ipants .  

Estimated Tota l  

Cost to Complete 

plan &d execute t he  program a c t i v i t i e s  of - the  Mission. 
These serv ices  and f a c i l i t i e s  include d i rec t -h i re  
employees i n  program formulation and documentation; 
procurement of equipment and supplies;  supporting 



Tit le  and Number of Loan: Rubber Development 
520-A-002 

r v  ~vmmr nF n F n n F 1  n n h a r k n -  I n A & t f  
3 1 M l U3 UI Y L  I LLUI R I L I !  I LUMIIJ 

(In thousands of dollars and equivalent) 

I Shaded areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorixed indi- 

viduals. All other material is unclassified. 
I 

TABLE I V  

Date Authorized: 1/16/59 Date Signed: 8/17/59 
Loon  Status a s  of  12/31/64 1 Loon Terms 

Amount 

I Duration . . . . . . . . . . . . 
Authorized . . . . . . . . . . . 51000 

Grace Period. . . . . . . . . 1 y r .  

Disbursed . . . . . . . . . . . .  
lY loo 1 Interest Rate . . 4r314 .- 5< on I 

. . . . .  40 co i tments up t o  9/15/64; I Ca~m~img.+ . . U. S. $ I 
Interest Collected. . . . . . . 105 I 

Purpose o f  Loanr To he lp  d i v e r s i f y  a g r i c u l t u r a l  
production,  conserve fo re ign  exchange, and supply a 
major p o r t i o n  of t h e  Cen t ra l  American Common Market's 
rubber  requirements. I n  1962 t h e s e  amounted t o  over 
26 m i l l i o n  pounds i n  imports. Establishment and main- 
tenance of 1,000 a c r e s  of rubber provides temporary 

Country: GUATEMALA Borrower: Government o f  Guatemala Funds: 4 

I .  

- 

r 

employpent f i r  400-500 men i n  t he first s i x  years  and, 
t h e r e a f t e r ,  permanent employment f o r  200 men and t h e i r -  
f ami l i es .  The gruuth  of a l l i e d  i n d u s t r i e s  w i l l  provide 
employment f o r  many more. 

P h y s i c a l  S t a t u s :  A s  of  September 30, 1964, 30 sub-loans 
had been a u t h o r i z e d  f o r  a t o t a l  acreage of 13,356. Of 
t h e  es t imated  t o t a l  of 22,000 a c r e s  t o  be f inanced 
through t h e  loan, t h e  remaining 9,000 w i l l  be  p lan ted  by 
t h e  end o f  1966. 

F i n a n c i a l  Sta tus!  On September 15, 1964, a loan  amend- 
ment was a u t h o r i z e d  which (1) lowers t h e  i n t e r e s t  rate 
t o  3$, and  (2) extends t h e  f i n a l  disbursement d a t e  t o  
December 31, 1972, and t h e  f i n a l  repayment d a t e  t o  
December 31, 1977. This a c t i o n  is  aimed a t  improving 
disbursements by making t h e  loan  t enns  more a t t r s c t i v e  

t o  commercial banking i n s t i t u t i o n s  and t o  a wider range o f  
p o t e n t i a l  borrowers. 

From A p r i l  11, 1961, when t h e  o r i g i n a l  r e s t r i c t i v e  
loan terms were renegot ia ted,  through December 31, 1964, 
disbursement has been i n i t i a t e d  on 30 loans  t o t a l i n g  
$2.7 mi l l ion .  

The i n i t i a l  two-year pe r iod  during which loan t e r n s  
were renego t ia ted  accounts i n  p a r t  f o r  t h e  l a g  i n  disburse-  
ments. A 7-yea r per iod  i s  requ i red  f o r  rubber  p l a n t  ings  t o  
reach t h e  s t a g e  of product ive  u t i l i t y .  Disbursements on 
sub-loans a r e  i n  t h e  form of reimbursements f o r  expendi tures  
made by t h e  borrower f o r  planned s tages  o f  p l a n t a t i o n  develop- 
ment scheduled over  a p e r i o d  of s e v e r a l  years .  

Host Country Contribution,  Procurement Sources : 

(a)  Host country con t r ibu t ions  a r e  r e f l e c t e d  p r i m a r i l y  
through p r i v a t e  a g r i c u l t u r a l  s e c t o r  i n i t i a t i v e .  P r i v a t e  
f inancing has  been a p p l i e d  t o  t h e  p l a n t i n g  of rubber on 
13,000 a c r e s  i n  a d d i t i o n  t o  t h e  acreage f inanced by t h e  A I D  
loan. 

(b) Procurement sources  are confined t o  l o c a l  in-country 
a v a i l a b i l i t i e s .  Disease r e s i s t a n t  p l a n t i n g  m a t e r i a l  is 
provided from l o c a l  nurse r ies .  



I Shaded areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must not be divulged lo unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

Borrower: Government of Guatemala Funds: DLF 

Tit le  and Number of Loan: E l  Molino - Ria Paz ~ i ~ h w a ~  
520-&-00I~ 

Date Authorized: 3/29/60 
L o a n  Status a s  of  12/31/64 

Amount 

Authorized . . . . . . . . . . .  2,100 

Disbursed . . . . . . . . . . . .  

Repoy ments . . . . . . . . . . .  2 0  

Interest Collected. . . . . . .  24 

Date Signed: 1/24/61 
Loan  Terms 

Duration. . . . . . . . . . . .  15 3n's 

. . . . . . . . .  Groce Period 1 yr .  

Interest Rote . . . . . . . . .  3% 

Currency of Repayment . .u*s*$ 

Purpose of  Loan: To f inance  t h e  improvement and r e h a b i l i -  
t a t i o n  of  31  m i l e s  of  e x i s t i n g  highway from E l  Molino i n  
southern  Guatemala t o  t h e  Rio de  Paz on t h e  Guatemalan- 
Salvadoran border.  This highway w i l l  b e n e f i t  a n  e s t i -  
mated 340,000 i n h a b i t a n t s  i n  t h e  Departments of  Santa  
Rosa and J u i t a p a  a r e a s  noted f o r  t h e i r  f e r t i l e  a g r i c u l -  
t u r a l  l ands  and t imber  resources .  It w i l l  p rovide  an  
important  supplementary l i n k  i n  t h e  C e n t r a l  American 
C m n  Market system and E l  Salvador; and l i n k  t h e  
P a c i f i c  Coast P o r t  of Aca ju t l a  i n  E l  Salvador  wi th  t h e  
A t l a n t i c  Coast P o r t s  of B a r r i o s  and Matias de Galvez i n  
Guatemala. 

P h y s i c a l  S t a t u s :  A s  o f  November, 1964, a n  es t ima ted  44% 
of the  work had been completed. Nine of t h e  12 b r i d g e s  
a r e  f in i shed ;  c o n s t r u c t i o n  of headwalls  and r a i l  p i p e s  
i s  proceeding s a t i s f a c t o r i l y ;  a l l  a r c h  c u l v e r t  work is  
completed; and earthwork opera t ions ,  a l though p rogress ing  
slowly, a r e  of h i g h  q u a l i t y .  It i s  expected t h a t  t h e  
p r o j e c t  w i l l  be  completed by  t h e  end o f  1965. 

T A B L E  I V  

Financ ia l  S t a t u s :  The t o t a l  c o s t  of t h e  p r o j e c t  i s  estim& 
t e d  a t  $4.6 mi l l ion .  The DLF loan covers  t h e  l o c a l  currency 
c o s t s  of t h e  p r o j e c t ,  wi th  fo re ign  currency requirements 
f inanced from an Ex-Im l i n e  of c r e d i t .  Th i s  p r o j e c t  i s  on 
schedule and it ia a n t i c i p a t e d  that a l l  disbursements w i l l  
be made by June 30, 1965. 

Host Country Contribution,  Procurement Sources: 

( a )  Host country c o n t r i b u t i o n s  a r e  r epresen ted  by t h i s  
loan f o r  l o c a l  currency costs .  

(b)  Procurement sources  a r e  from in-country  commodity 
a v a i l a b i l i t  i e s .  Const ruct ion machinery and s t e e l  f o r  t h e  
l a r g e r  b r idge  cons t ruc t ion  p r o j e c t s  a r e  procured from t h e  
United S t a t e s  by means o f  t h e  Ex-Im l i n e  of  c r e d i t .  

Comments on Im~lementa t ion :  

Considerable d i f f i c u l t y  and de lays  were encountered 
during t h e  f i r s t  two y e a r s  i n  obtaindng s u i t a b l e  const ruc-  
t i o n  b i d s  and i n  t h e  a c q u i s i t i o n  of  right-of-ways. Once 
t h e s e  problems were overcome, s a t i s f a c t o r y  p rogress  was 
made. 



I Shadad areas are SECURllY CLASSIFIED and I 

Country: GUATEMALA Borrower: Government of Guatemala Funds: M-3' 

Ti t le  and Number of Loan: R i @  Hondo Highway 
nsls m, 1% I ' 

I 
C 

Date Authorized: 11/29/60 
Loan Status as of 12/31/64 

STATUS OF DEVELOPMENT LOANS 

Amount 

must not be divulged to unauthorized indi- 

viduals. All other material is unclassitled. 

Authorized . . . . . . . . . . .  5,400 

(In thousands of dollars and equivalent) 
TABLE I V  

Disbursed . . . . . . . . . . . .  3, F89 

Repayments . . . . . . . . . . .  40 

Interest Collected. . . . . . .  145 

Date Signed: 1/24/61 
Loon Terms 

Duration . . . . . . . . . . . .  

. . . . . . . . .  Grace Period 

. . . . . . . . .  Interest Rate 3&$ 

Currency of Repayment . .Quetzales I 
Purpose of Loan: To finance the consttuction of a f i r s t -  
class a l l  weather highway, 59 miles in  length, from the 
town of Rio Hondo on the Guatemala City-Puerto Barrios 
( ~ t l a n t i c )  Highway t o  the  Honduran border a t  Agua Cali- 
ente. This read w i l l  contribute t o  incceeased commerce 
between Guatemala, Honduras and E l  Salvador, and w i l l  
provide common port f a c i l i t i e s  t o  the three countries 
through the ports of Acajutla and La Libertad on the  
Pacific Coast of E l  Salvador and the Atlantic Coast ports 
of Barrios and Matias de Galvez in Guatemala. In addi- 
tion, it i s  anticipated that completion of t h i s  project 
w i l l  encourage industrial  development by lowering the 
transportation costs of equipment, machinery, r a w  
materiala,;snd finished products. 

Physical Status! By Jhcember 1964 work on the Rio Hondo- 
San Jacinto section was 78$ completed. Work from San 
Jacinto t o  the Honduran border was reported a t  934 
complete for the same period. 

Thompson-Cornwall Construction Company. Construction was 
halted in  August 1964 and not resumed u n t i l  l a t e  January 
a f t e r  the GOG, the contractor and the bonding company agreed 
t o  resume work under an extension agreement. Construction 
under these agreements i s  expected t o  be completed b;y %he end 
of FY 1965. 

Host Country Contribution, Procurement Sources: 

(a)  Host country contributioasme represented by t h i s  
loan, repayable in  Quetzales, fo r  local  currency costs. 

(b) Procurement sources: A $3.6 million portion of 
a $7.5 million l ine  of credit provided by the  Export-Import 
Bank w i l l  be applied t o  the procurement of highway construc- 
t ion equipment and s tee l  fo r  bridge construction from the 
United States. 

Financial Status: Disbursements in FY 1964 to ta l l ed  
$1,755,000. However, disbursements fo r  the f i r s t  half of 
FY 1965 were only $398,600 due t o  a contract extension 
dispute between the GOG and the prime contractor, the 



I Shaded areas are SECURITY CLASSIFIED and I 

Country: GUATEMALA 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 
viduals. All other material in unclassitlad. 

(In thousands of dollars and equivalent) 
T A B L E  I V  

Borrower: Government of Guatemela Funds: W S P  

Ti t le  and Number of Loan: American School Loan 
520-M-007 

Date Authorized: 6/8/63 Date Signed: 11/27/63 
Loan S ta tus  a s  of 12/31/64 I Loan T e r m s  

A m o u n t  

Author~zed . . . . . . . . .  700 

Disbursed . . . . . . . . . .  406 

Repayments . . . . . . . . . . .  1 

Interest Collected. ,. . . . .  2 

Duration. . . . . . . . . . . .  30 yrs .  

. . . . . . . . .  Grace Period 10 yrs .  

Interest Rate . . . . .  1 3  .+3/4$ 
c red i t  fee  

Currency of Repayment . . U-S-$ 

Purpose of Loan: To furnish necessary financing t o  
enable t he  American School t o  improve and expand i t s  
f a c i l i t i e s  and thus improve the  number and qua l i t y  of 
i t s  graduates i n  t h e  col lege preparatory course. The 
loan i s  providing f o r  construction of 18 classrooms; 
purchase of new equipment and furhishings; and t h e  
refinancing of approximately $400,000 of expenditures 
pneviously incurred i n  t h e  building of the  school 's  
present f a  & l i t  i e s .  The American School, with 662 s tu-  
dents enro l led  (over 858 Guatemalan), w i l l  he lp  t h e  
GOG i n  i ts  e f f o r t s  t o  correct  a ser ious deficiency i n  
t h e  nation ' s educational s t ruc tu re  pa r t i cu l a r ly  a t  t he  
secondary l eve l .  Further,  t h e  school i s  ac t ing  a s  a 
laboratory f o r  primary and secondary school cur r icu la  
development f o r  appl ica t ion  on a count ry-wide bas i s .  

Physical  Status:  The bulk of t h e  work projected under 
t h i s  loan i s  now under way, including construction of 
7 bui ldings and o ther  f a c i l i t i e s ,  plus s i t e  improve- 
ments. It is estimated t h a t  construction financed 
by t h i s  loan w i l l  be completed within two years, 

Financial Status: The t o t a l  cost of t he  pro jec t  is 
estimated a t  $750,000. A sinking fund has bean es tab l i shed  
i n  which surplus funds w i l l  be placed exclusively f o r  re- 
payment of p r inc ipa l  and i n t e r e s t ,  Although t h e  project  
i s  not dollar-generating, t he  borrower should be ab le  
t o  meet i t s  d o l l a r  debt service payments by r a i s i n g  t u i t i o n  
costs  i f  necessary. 

GOG and the  Bank of Guatemala problems with t h e  Special  
L e t t e r  of Credit  procedure has delayed implementation of t h i s  
loan. The Bank of Guatemala has taken the  pos i t ion  that t h e  
SLC arrangement would require t he  Bank t o  absorb the  admin- 
i s t r a t i v e  cos ts  i n  handling SLC transact ions.  It is  expected 
t h a t  t h i s  problem w i l l  soon be overcome and t h a t  disburse- 
ments against  t h i s  loan w i l l  have been completed p r i o r  t o  
t he  end of 1965. 

Host Country Contribution, Procurement Sources: 

( a )  The host country is  not c o n t r i b u t i w  t o  t h e  
f inanc ia l  support of t h i s  p r iva t e  non-prof it Ins t i t u t ion .  

(b) Procurement sources a r e  mostly loca l .  Tota l  d o l l a r  
disbursements under t h e  project  w i l l  be $80,000 f o r  mater ia l s  
and supplies, and the  balance w i l l  be disbursed i n  Quetzales. 



I Shaded areas are SECURITY CLASSIFIED and I 
must not be divulged to unauthorized indi- STATUS OF I viduals. All other material is un&uifled. 

(in rnousands o i  doiiars and equivaienrj 
TABLE IV  

Borrower: Government of Guatemala Funds: Dm 

Tit le  and Number of Loan: General Surveys & Feas ib i l i t y  Studies 
520-L-008 

Date Authorized: 4/27/64 
Loan Status as of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  2,000 

Disbursed . . . . . . . . . . . .  - 
. . . . . . . . . . .  Repayments - 

Interest Collected. . . . . . .  - 

P 

Loan Terms 

. . . . . . . . . . .  Duration. 40 yrs.  

Grace Period . . . . . . . . .  ZP. yrs.  

Interest Rate . . . . . . . . .  3 144-24 

Currency of Repayment . . u*s*$ 

Purpose of Loan: To advance project  and sec to ra l  plan- 
ning i n  Guatemala by helping t o  finance p r i o r i t y  surveys 
and f e a s i b i l i t y  s tud ies  needed by t h e 9 a t i o n a l  Economic 
Planning Council t o  prepare c a p i t a l  assietance pro jec ts  
f o r  na t iona l  development. The major par t  of t he  loan i s  
t o  f inance spec i f ic  project  f e a s i b i l i t y  etudies  i n  t h e  
a reas  of e l e c t r i c  power, ag r i cu l tu ra l  colonization, 
access roads, and new industr ies .  The balance of t h e  
loan w i l l  cover surveys of land use capab i l i t i e s ,  min- 
em1 resources, urban develapnent, and-industr ia i  c e n t e ~ .  

Negotiation Studies: Signing of t he  loan agreement 
awaits  only the  resolut ion of one remaining point of 
difference,  which is whether Spanish and English could 
both be used a s  languages i n  t h e  signed loan agreement. 
A I D  has agreed t o  t h e  use of both languages but on t h e  
understanding t h a t  t he  English language governs i n  case 
of dispute.  The d r a f t  agreement i s  now under considera- 
t i o n  a t  t h e  GOG cabinet level .  A l l  proposed s iudfes  
and surveys (sub-projects) w i l l  be channeled through the  
National Planning Council, and a r e  subject t o  p r i o r  A I D  
approval. 

Financial  Status: It i s  an t i c ipa t ed  t h a t  t h e  e n t i r e  loan 
amount w i l l  be  cammitted t o  spec i f i c  sub-projects within 
eighteen months of s ignature of t h e  loan agreement. 

Host Country Contribution, Procurement Sources: 

A l l  s tud ies  and surveys w i l l  be performed by U.S. 
firms, o r  by jo in t  ventures of U.S. firme and firme from 
Central American Ccnnmon k r k e t  countries.  GOG w i l l  con- 
t r i b u t e  t o  t h e  cos ts  of t h e  s tudies  by providing necessary 
administrat ive support. 



Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS 
musf not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 
TABLE I V  

T i t l e  and Number of Loan: Customs Improvement 
5 20-L- 009 

Date Authorized: 6/30/64 Dote S i g n ~ d  trL;: r 11 6 
L o a n  Status a s  of 12/31/64 1 L o a n  Terms 

country: GUATEMALA Borrower: Government of Guatemala Funds: Dm 

Amount 

. . . . . . . . . .  Authorized 730 

Disbursed . . . . . . . . . . . .  - 
- 

Repayments . . . . . . . . . . .  
- 

Dura t ion .  . . . . . . . . . . .  40 yrs .  

G r a c e p e r i o d . .  . . . . . . .  1 0  Y r S *  

. . . . . . . . .  Interest Rate  3/4$-2% 

Currency of Repayment . . u.s.$ 
Interest Co l lec ted .  . . . . . .  I 

Purpose of Loan: As p a r t  of an  o v e r a l l  customs improve- 
ment and modernization e f f o r t ,  t o  support a comprehensive 
two-year program of cons t ruc t ion  of customs bu i ld ings  and 
l i v i n g  q u a r t e r s  space, a s  w e l l  a s  t h e  procurement of 
modern warehouse, o f f  i ce ,  and cargo-handling equipment. 
The loan  w i l l  overcome e x i s t i n g  adverse  working and 
st  orage condi t ions ,  which handicap product ive  customs 
opera t  ion and r e s u l t  i n  s i g n i f i c a n t  l o s s e s  t o  t h e  GOG- 
of  customs revenue. 

Negot ia t ion Sta tus :  The loan agreement has not y e t  
been signed. Prel iminary nego t ia t ions  have been complet- 
ed, t h e  language of t h e  loan agreement has been'approved 
by t h e  Min i s t ry  of Agricul ture ,  and t h e  agreement i s  
before  t h e  Cabinet f o r  f i n a l  approval.  

Host Country Contribution,  Procurement Sources: 

The GOG w i l l  con5ribute $425,000 t o  t h i s  p-o~;r,?rn 
including a l l  a r c h i t e c t u r a l  engineering s e r v i c e s ,  const ruc-  
t i o n  of a new customhouse, and rehabi1:tation of e x i s t i n g  
s t r u c t u r e s .  Disbursements f o r  t h e  p r o j e c t  s h a l l  be made 
f o r  procurement of approximately $375,000 ir, t h e  C e n t r a l  
American Common :.Brket and $325,000 ir t h e  United S t a t e s .  

F i n a n c i a l  S ta tus r  P r i o r  t o  t h e  s ign ing  of any c o n t r a c t  
f o r  cons t ruc t ion  work, arrangements s h a l l  be made f o r  
a consu l t ing  e n g i n e e r ' t o  review f i n a l  p lans  and c e r t i f y  
performance. 



Ti t le  and Number of Loan: 
Inclaatr ia l  and Rgricu l tura l  Develop- 

ment 520-LO10 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 9130164 Date Signed: _ ~ n s i p ~ d  
Loon Status as  of 12/31/64 I Loan Terms 

Shaded areas are SECURITY CLASSIFIED and 
-.... ... L -  A: .... #--A ........a L-.:--A :-A:. ............ .........-....... 
viduals. AII other material is unclassified. 

Host country Contribution, Procurement, Sburces! 

(In thousands of dollars and equivalent) . 
I n d u s t r i a l  and Agr i cu l tu ra l  TABLE I V  

Country: 
GUATEMALA Borrower: Development Bank (FIAsA) Funds: 

(8) The hos t  government i s  not cont r ibu t ing  t o  t h e  
support of t h i s  wholly p r iva t e  i n s t i t u t i o n .  P r i v a t e  sub- 
s c r i p t  ion  i s  providing t h e  amount of $1,250,000. 

Amount 

Authorized . . . . . . . .  .5>000 

Disbursed . . . . . . . . . . . .  - 

Purpose of Loan: To he lp  finance t h e  establishment of 
a p r i v a t e  i n d u s t r i a l  developnent bank. FIASA, w i l l  make 

Duration . . . . . . . . . . . .  20 yrs.  

. . . . . . . . .  Grace Period 5 y r s *  

Interest Rate . . . . . . . .  .3/4$-2$ 
Repayments . . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

long and medium-term loans and l imi t ed  equi ty-  investment 
i n  sub-projects, thereby promoting t h e  establishment,  
expansion, and more e f f e c t i v e  operation of p r iva t e  in- 
d u s t r i a l  en t e rp r i s e  both i n  Guatemsla and i n  t h e  o the r  
coun t r i e s  of t h e  Cent ra l  American Common Market. Up t o  
$100,000 w i l l  be  msde ava i l ab l e  t o  finance t echn ica l  
a s s i s t ance  t o  t h e  Borrower. 

Currency of Repayment . . u.s.$ 

A 

Physical  Status:  F i n a l  s igna ture  of the loan agreement, 
expected before t h e  end of FY 1965, awaits incorporat ion 
O ~ - F I A S A  and formation of a Board of Directors. - 

Financ ia l  Status:  The t o t a l  cos t  of t h i s  pro jec t  w i l l  be  
$6,250,000, of which $1,250,000, t o  be obtained through 

(b)  Disbursements under t h e  loan f o r  goods and serv ices  
w i l l  be f o r  procurement up t o  $1,250,000 i n  t h e  Cent ra l  
American Conrmon Market count r ies  and f o r  t h e  balance i n  
t h e  United S ta tes .  

s a i e  of c&on stock by- the- orr rower, must be i r revocably 
committed p r i o r  t o  i n i t i a t i o n  of operations,  Any d i s t r i -  
but ion i n  excess of l O $  per  annum of paid-in c a p i t a l  w i l l  
be  matched by a prepayment on A I D ' S  loan. The annual 
charge on long-term sub-loans may not exceed 1O$. 
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CONFIDENTIAL 

Summary 
(in thousands of dollars) 

SUMMARY O F  C O U N T R Y  PROGRAM 

I Obligations I 

Shaded areas are SECURITY CLASSIFIED and 

must not be d i~ul~edtounauthor ixed individuals. I 

Nature and Scope of A.I.D. Program: The A.I.D. pi-og;ra;ri i n  
Honduras i s  dc:;igned t o  s t imula te  an increase i n  t h e  cur ren t  
r a t e  of econoxlc grovLh (now 5 percen t )  and s o c i a l  b c t t c m e n t  
by providing techn ica l  and developaent loan ass i s tance  t o  those 
i n s t i t u t i o n s  i n  governuent and t h e  p r i v a t e  sec to r  which a r e  of 

Funding Category 

Development Loans.  . . . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . . . . .  
6upporting Assistance . . . . . . . . . .  
Contingency Fund.  . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

key importance i n  t h e  development process.  
The A.I.D. prowain focuses on major obs tac les  t o  growth 

by he lp ing  t h e  Gove~~nrnent of ;Ionduras to:  a) inc rease  a g r i c u l -  
t u r a l  p r o d u c t i v i t y  through formulation and execution of a Five- 
Year i iural  Development Plan; b )  develop f o r e s t  resources  through 
conversion of an emergency response t o  pine b e e t l e  i n f e s t a t i o n  
i n t o  a permanent fox-est management program; c)  s t rengthen human 
resources  through educat ional  planning, hea l th  se rv ices ,  and 
c o n ~ t r u c t i o n  of schools  and houses; d )  cor rec t  d e f i c i e n t  pub l ic  
admin is t ra t ion  through improvements i n  personnel c l a s s i f i c a t i o n ,  

Proposed 
F Y  1966 

5,000 
2,033 

- 
X X X  

7,000 

Actual 
FY 1964 

7,000 
1,726 

- 

8,726 

t a x  and budget adminis t ra t ion,  governmental organizat ion and 
s e c t o r  planning; and e )  encourage t h e  emerging group of indus- 
trial en t repreneurs  by expanding promotional a c t i v i t y  and in -  
c r e a s i n g  c r e d i t  a v a i l a b i l i t i e s .  For f o r e i g n  f inancing needed t o  
expand i t s  i n f r a s t r u c t u r e ,  t h e  IIonduran Government i s  looking 
mainly t o  t h e  IBRD, t h e  IDA, t h e  IDB, and t h e  Cent ra l  American 
I n t e g r a t i o n  Fund. IDB has provided ass i s tance  i n r u r a l  develop- 
ment and farm c r e d i t .  The Food and Agriculture Organization of 
t h e  U.N. jo ined  A.I.D. i n  t echn ica l  advice on t h e  b e e t l z  
emergency. 

Estimate 
F Y  1965 

4,700-8,100 

1,700 
- 

X X X  

6,400-9,800 

Achievements: For t h e  pas t  s i x  years ,  t h e  Honduran Government 
has followed a conservat ive f i s c a l  pol icy,  l i m i t i n g  c e n t r a l  
government budget d e f i c i t s  t o  amounts t h a t  could be f inanced i n  
l a r g e  p a r t  from non-inf la t ionary sources.  GNP growth r a t e s  have 
approximated 5s annually.  Other achievements bear ing  on t h e  
problem areas mentioned above include t h e  following: 

The Min is t ry  of Education increased its budget f o r  1965 by 
about $2.5 m i l l i o n .  Twenty-one r u r a l  schools have been completed 
and 40 a r e  under construct ion.  

PH other material is unclassified. 
TABLE l 

The new p r i v a t e  i n d u s t r i a l  development bank, w i t h  support  o f  
an A.I.D. loan of  $5 mi l l ion ,  has made loans  o f  $600,000 dur ing  
i t s  f i r s t  four  months of operat ion.  The National Development 
Bank, u t i l i z i n g  t e c h n i c a l  a s s i s t a n c e  from A.I.D., has  promoted 
t e n  investments of approximately $2 m i l l i o n  c r e a t i n g  429 new 
f a c t o r y  jobs. 

The Rio Lindo Hydroelectr ic  p lan t ,  f inanced p r i m a r i l y  by the 
IBm, approximately doubled t h e  e l e c t r i c  power genera t ing  capa- 
c i t y  of t h e  country. The Western Highway Extension, f inanced  
w i t h  IDA, A. I.D., and IDB loan funds, w a s  opened f o r  t r a f f i c ;  it 
provides an a l l -weather  connection between E l  Salvador  and the 
North Coast. 

A f e a s i b i l i t y  s tudy f o r  a r u r a l  access  road network was 
completed. Construction of a f i re  c o n t r o l  farest road was begm 
a t  t h e  end of January 1965. The Minis t ry  o f  Natural Resources 
has a l l o t t e d  $800,000 t o  a newly c r e a t e d  f o r e s t  management and 
f i r e  c o n t r o l  d iv i s ion .  

The mala r ia  progrem has  succeeded i n  v i r t u a l l y  e r a d i c a t i n g  
t h e  d i s e a s e  i n  91% of t h e  previously malarious areas. Eight 
mobile h e a l t h  u n i t s  a r e  se rv ing  a popuiat ion o f  lb,W which 
previously lacked medical f a c i l i t i e s .  Under a Housing Investment 
Guarantee agreement, cons t ruc t ion  o f  a $6.5 m i l l i o n  housing pro- 
j e c t  a t  Tegucigalpa i s  under wey. 

Proposed FY 1966 Program: Technical  Cooperation funds w i l l  be 
employed to:  implement t h e  Five Y e a r  Rural D e v e l o p e n t  P l m ;  
s t reng then  t h e  f o r e s t  management and f i re  c o n t r o l  p r o s m ;  iprpro7R 
publ ic  admin is t ra t ion  and t h e  e f fec t iveness  o f  p o l i c e  se rv ices ;  
a s s i s t  the E n i s t r y  of ==cation i n  planning, t e a c h e r  t r a i n i n g ,  
and t h e  production of i n s t r u c t i o n a l  materials; develop l a b o r  
s k i l l s  and promote democratic t r a d e  unionism; a t t r a c t  new indus- 
t r i e s  and r a i s e  t h e  p roduc t iv i ty  of e x i s t i n g  p lan t s ;  and c m t r i -  
bute  t o  t h e  country 's  h e a l t h  p rogrms .  

Rural development a c t i v i t i e s  w i l l  provide advice and t r a i n -  
i n g  aimed a t  achieving annual inc reases  i n  a g r i c u l t u r a l  product ion 
of 6 percent .  The indus t ry  program seeks t h e  promotion of appror- 
imately  $6 m i l l i o n  i n  smal l  i n d u s t r y  investment. Other t a r g e t s  
a r e  implementation of t h e  C i v i l  S e r v i c e  Law and a personnel  clas- 
s i f i c a t i o n  system, development o f  a comprehensive educa t iona l  p l a n  
and exped i t ious  implementation of t h e  f i re  c o n t r o l  pros- .  Devel- 
opment Loans w i l l  be  considered f o r  seed improvement and const=- 
t i o n  of i r r i g a t i o n  and drainage facilities. Loans w i l l  be condi- 
t ioned  on t h e  maintenance of inc reased  budgetary suppofi  b e i n g  
extended t o  t h e  Minis t ry  of Natural Resources. 

Honduras w i l l  be  encouraged t o  c o n t r i b u t e  i t s  f u l l  share to 
t h e  planned Cent ra l  American I n t e g r a t i o n  Fund and make maxinlun 
use of t h e  Fund i n  f inancing p r o j e c t s  which serve t o  l i n k  t h e  
Honduran economy w i t h  o t h e r  Cent ra l  Amer ica  Common Market 
count r ies .  

C O N F I D E N T  lAL 



CONFIDENTIAL 

Country: HONDURAS 

Cotegory I To ta l  

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousonds) 

I . . . . . . . . . . . .  Development Loan Program. 1 7,000 

8hrd.d areas are SECURITY CLASSIFIED and 
must not be diwlaed to unauthorized Indl- 

I Programs Other than Development Loan I 
Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  

viduals. Al l  other material is unclessifled. 

TABLE ll 

Method of Financing 
Project Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . . . .  

Total Other than Development Loan . . . . . .  

Total Assistance . . . . . . . . . . . . . . . . .  

A c t u a l  F Y  1964 
I I 

1,555 
- 

171 

- 

1,726 

8,726 

Tech. I Supp. I Canting. 
Coop. Ass is t .  Fund 

X X X  I X X X  I X X X  

- - - - - 
1,700 1,700 2,000 2,000 ---.---. 

3 n E xxx  x x x  7,W0 X X X  X X X  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

T Y P E  O F  T E C H N I C I A N  

On Du ty  A t  C lose  o f  Year 

F Y  1964 F Y  1965 F Y  1966 

[part icipating agency . . . . . . . . . . . .  1 4 1  2 I  
Contractor technicians. . . . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  I Contract I e I n  1 6 5  

T Y P E  O F  P A R T I C I P A N T  

CONFIDENTIAL 

5 

20 

Programmed Dur ing Year 

Ac tua l  
F Y  1964 

12 

29 

26 

44 

Est imate 
F Y  1965 

Proposed 
F Y  1966 



PROJECT DATA 1 must not LO divulged to unauthorized indi- 
-:.1..-1- A l l  athr. mm1.ri.l h m~) .~ l i (kd .  

( In thousands of dollars and eauivalentl I I I .c. I - U L L  n~ c I I I  I . .  

- - 

Project T i t l e  and Number: Ferest Management 
522-U-170-056 

Prior Reference: nnn  

Activity: Agriculture and Natural Reseu=es Technical Ceoperation 

In i t ia l  Obligation FY: 1965 Scheduled Final  Obligation F Y : 1 9 6 9  

u-s. DOLLAR COSTS 

Through 6/30/64 

Estimated through 6/30/65 1 *jO 1 125 1 105 

Estimated F Y  6 5  1 230 1 125 

Obligations - 
X X X X X X X X X X X X L  

Cost Components Estimated F Y  65 Proposed FY 66 
U.S. Technicians . . . . . . . . . . 80 66 
Participants. . . . . . . . . . . . . . 20 70 
Commodities . . . . . . . . . . . . . 125 11 5 
Other Costs . . . . . . . . . . . 

Total  Obligations . . . . . . . . . 
5 1C; 
2 3 0  - 266 

I I 

Estimated F Y  6 6  
Obligations 

Obligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . . 191 223 
Other Agency. . . . . . . . . . . . . 4 18 
Contract . . . . . . . . . . . . . . . . 35 2 5 

Expenditures - 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 
7 

Future Year 
Obligations 

Estimated Totol  
Cost to Complete 

of national fores t  amaa i n  which impmved hrrverting and aanage- 
ment practices uiU be introduced (Le., timber oalear adminiatration, 
regulation of legging, and enfarcemakt of marrurrs t o  eontml  in- 
sect, -ease, and fire), and trPiPling ef sub-professianal workers, 
Pro ec t  Pro mser The urgent need fo r  botter management, including 

r e  contml ecme inc-ingly sppmnt with the eutbrrak in e 
F'Y 1964 of a serious pine foreet  insect  phgue, A t  the  mqyeat 
of the Honduran Government, the U.S, provided an emergency fund 
ef $200,000 undmr the Rural D e v e w n t  p n  j e c t  f e r  surveys by 
U.S. foresters, and comodities, tQ iniU.te a program of timber 
management and f i r e  contxwl, The Cbvemapsnt eetahlished r Ferestry 
Department to begin r forest  management program, and previded it 
with o budget of more thoa four tims the amount prsvlously spent 
fo r  forestrg. In F'Y 1965, an emergency A.IoD. lean of $500,000 
was made to finance engineering and csnstruction of a f i r e  cmt ro l  
road approximately 60 miles leng. 

FY 1966 Program: 
U.S. Technicians: O n e  forest ry  management advisor, One lsng-term 
and two short-tern contract and USM consultanto, te advise en 

Obligations of U.S. Owned 

management practices and to make special studies. 
ParUci  ants: Seven natLonal fores t  service of f ic ia l s  In the U.S. T--E- or study and 0 b s e ~ a t i o n  programs i n  general forsstrjr, oh in i s -  
t ra t ion and f i r e  control, wood ut i l izat lan,  logging engineeriag, 
watershed management, forest  entomology and pathelagy, for  a t o t a l  
of about 85 man months; 30 ta 40 local  personnel in a forest ry  
vocational schoel to  be established, probably a t  the Cabcamas 
agricultural  school, fo r  a t o t a l  of about 150 man mnths. 
Comnodities: Forest fire-fighting taals,  equipment, instruments; 
vehicles and comnunications equipment; v i s u a l  aids md textbooks. 
O t h e r  Costs: PrinUng and p e r s d  services. 

Project Obiective and Description: TO previde advice and 
assiatanc@ to the Gavenmrent in the management of 
the country's fores t  resources, 

A.1.D. P S S ~ S ~ ~ C ~  be used in F'Y 1966 t& 

Commitments of Country Owned (Counterpart 

Through 6/30/65 

- 

strengthen the new NatLonal Forest Service t b u @  
professional training of selected Honduran fores t  
technicians and administrators, establishment of 

Through 6/30/65 

- 
F Y  6 6  

- 
F Y  66 

- 



Country: HONDURAS Activity: Agricul ture  and - Natural Resenlrces Funds: Technical Cooperation 
Proiect  T i t l e  and Number: Agricul tura l  P m F t i v l t ~  

522-11-190436 

PROJECT DATA 

l ~ r i o r  Reference: P. 170 of FY 1965 C.P. 

Shaded areas are SECURITY CLASSIFIED and 

must not b. divulged to unauthorized indi- 

viduals. All  other material is unclassifled. 

I n i t i a l  Obligation F~:196k Schedulid F ina l  Obligation F Y :  1969 
U.S. D O L L A R  COSTS 

( In  thousands of dollars and equivalent) I T A B L E  Ill 

Through 6:30/64 

Est imoted F Y  6 5  

Obligations 

Cost  Components Estimated F Y  65 Proposed F Y  66 
U.S. Technic ians . . . . . . . . . .  140 220 
Participants.  . . . . . . . . . . . . .  20 30 
Commodities . . . . . . . . . . . . .  7 5 75 
Other Costs  . . . . . . . . . . .  50 65 

Tota l  Obligations . . . . . . . . .  285 390 

O b l i ~ a t i o q s ~  

>>x fl 

Est imoted through 6 /30 /65  

Est imated F Y  6 6  

Obligations 

Obligations B y  

Method o f  Financing 

Direct  A I D  Costs  . . . . . . . . . .  185 240 
Other Agency .  . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 100 1% 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

I 1 
28.5 

Expendi tures 

173 

837 

( a )  continue t o  he lp  the  Kin i s t ry  to develop pro- 

Unl iquidoted 

379 

480 

653 I 184 

t i o n ;  and plans f o r  f inanc ing  access roads, water resources de- 
velopmnt,  and t o r sa lo  fly cont ro l ;  (b)  assist t h e  Natimal. De- 
vdopment Flank in implementing a Pam c r e d i t  program; ( c )  assist 
t h e  Ministry and the Agrarian Reform I n s t i t u t e  (INA) in study- 
i n g  problems of land tenure  and colonization. 
Pm e c t  Pro ress:  The Minis t ry  of Natural  Resources and the * iJational con0 c Council have drawn up a Mve-Year k a l  Develep- 
nent  Program and requested great3y Fncreased appropriat ions fraw 
the  na t iona l  budget ta begin Plan i n p l e m e n t a t i ~ n ~  The program 
includes basic planning, farm c r e d i t  and cooperat ive c r e d i t  union 
development, d ive r s i f i ca t ion  and increased  production of crops, 
marketing and storage, impmvement of l ives tock ,  water  resources 
development, and planning of access roads. I n  1966, the Ministry 
and o ther  cooperating ai:encies are expected t o  cont r ibu te  appmxi- 
m t e l y  $2.3 mi l l ion  t o  these a c t i v i t i e s .  

An increase  of about $700,000 i n  total c o s t  to completion of 
p ro j ec t  over l a s t  year ' s  estimate i s  due t o  t h e  inc lus ion  a f t e r  
FY 1965 of a cooperative c r e d i t  union program, the  emergency 
a s s i s t ance  t o  combat the p ine  beef le  plague, and t h e  greatly 
increased Honduran Government program. 

X X X X X X X X X X X X L  

Obl igat ions of U.S. Owned 

- - 
FY 1966 Program: 
U. S. Technicians: 1 rural development o f f i c e r ;  1 a s s i s t a n t  rural 
developmnt of f icer .  1 a ~ r i c u l t u r a l  opera t ions  advisor. Contracts  

Future Year  

Obl lgat ionr  

Project  Obiect ive  and Description: TO achieve an annual r a t e  
of 6% within a five year period, and r a i s e  fann 
l i v i n g  standards. 

I n  FY 1966, U.S. contract-hire  technic ians  w i l l :  

Through 6 / 3 0 / 6 5  

- 

Commitments of Country Owned (Counterport 

with  U; S. f i m s  o r - i n d i k d u a l s  f o r  about  7 man-years of short-  
term technicians t o  mike s tud ie s  and provide advice i n  a reas  
noted above. 

Est imated  T o t a l  

Cos t  to Complete  

F Y  6 6  

- 
Through 6 /30 /65  

- 

Par t ic ipants :  8 technicians and administrators  from the Ministry,  
t h e  Development Bank, and the  I N A  and s e l ec t ed  o the r  agencies, 

F Y  66 

- 

f o r  t r a in ing  i n  the U.S. and Puerto Rico i n  c r e d i t  operations,  
crop pmduc t i o n  and s torage,  l ives tock  p e s t  control ,  i r r i g a t i o n  
and r e s e t t l e m n t ,  economics, a g r i c u l t u r a l  acfainistration, agr i -  
c u l t u r a l  engineering; f o r  a total of about l l 0  man months. 
Commodities: Vehicles, equipment, supp l i e s  f o r  t r a i n i n g  courses; 
demons t r a t i  on equipment and supplies.  
0 t h  r Costs: Travel, l o c a l  s a l a r i e s ,  miscellaneous supplies.  

1/ Formerly tl-Pural Development", No. 522-11-130-402 
grams f o r  improved seed production and d is t r ibu-  



I Shaded areas are SECURITY CLASSIFIED and 

P R n l F r T  D A T A  must not be divulged lo unauthorized indi- 1 
I viduals. All other material i s  unclassled. 

( In  thousands of do l lars  and equivalent) T A B L E  Ill 

Country: HONDURAS Act iv i ty :  
-. .- -- - 

Indu 
Pro jec t  T i t l e  and Number: I n d u s t r i a l  Development and 

Training. 522-11-290-003 
Pr ior  Reference: P* of FY 65 C.P- 
I n i t i a l  Obl igat ion F Y :  1961 Schiduled F ina l  Obl igat ion FY:  1961 
-- - - 

- - -- -- - - - U.S. D O L L A R C O ~ T S  
0 b ; g i o n s  ~~~(~7 

Through 6 / 3 0  6 4  I---- - - 

220 4. 125--- - X X X X X X X X X X X X L  
I 

E s t ~ m o t e d  through 6 /  3 0  6 5  -. -- - - - - - 

Est imated F Y  6 6  Fu ture  Year  

568 1 123 
Est imated T o t a l  

Obl igat ions - - - - 
Cost  to Complete  

Cost  Components 

U.S. Technic ians . . . . . . . . . . 
Part ic ipants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 
Other Costs  . . . . . . . . . . . 

tlons . . . . .  tot^! O!,!i30.' 

Obl igat ions B y  
Method o f  F inoncing 

Di rect  A I D  Cos ts  . . . . . . . . . . 
Other Agency.  . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

Est imoted F Y  65 
7 5 

Proposed F Y  66 
1L9 
15 

8 
2 3 

A 

Funds: Technical Cooperation 
-- - .. -- 

O b l i g o t ~ o n ~ o f  - U.S. Owned - - - - 
Through 6 /  30 65 F Y  6 6  

- -- - - - - -f ----- 

- - 
- - - . - -- -- 

merit Rank, (2) t h e  Technical Industrial Cooperative Center (CCTI, 
a non-profit t echnica l  organizat ion supported by the  G(&, USAID, 
and Honduran p r i v a t e  indus t ry) ,  and (3 )  t he  r e c e n t l y  fo~lnetd 
Financiers, a development f inancing i n s t i t u t i o n  loca ted  a t  Son 
Pedro Sula. 

The National Development Bank will develop market and f eas i -  
b i l i t y  s tud ie s  fo r  s e l ec t ed  i n d u s t r i e s  through a newly e s t ab l i shed  
i n d u s t r i a l  promoti on and f inancing  department. 

The C C T I  conducts management t r a i n i n g  programs. The GOH uill 
cont r ibute  $35,000; s m a l l  inchstrialists will provide approxinately 
$10,000; p a r t i c i p a n t s  i n  CCTI seminars pay a mall fee. 
P r o j e c t  Progress: The Financiera,  a p r i v a t e  i n d u s t r i a l  bank, w a s  
es tab l i shed  i n  J'une, 1964 with a s s i s m c e  of a $5,000,000 AID loan  
!FY 19%); i t  kc! rnade sub-loans m o u ~ t i n g  t o  -$2%9,fNO through 
Decenber. 

A pmmotional brochure on Honduras was published by the  National 
Development Bank w i t h  ass i s t ance  of an Aw1.D. cont rac tor  and has 
been d i s t r i b u t e d  to about 16,000 U.S. manufacturers; and an A.I.D. 
con t r ac t  pmvided technica l  help on f u r n i t u r e  design and manu- 
facturing.  'ike 8ank has promoted new investments amounting t o  
about $1.8 mi l l i on  i n  1 9  new and expanded indus t r ies ,  c r ea t ing  
b.29 new fac to ry  jobs. 

About one-half of the p ipe l ine  of p r i o r  year  funds had been 
expended by December 31, 1951r. 
FY' 1966 pr&ram: 
U.3, Techniciansz 1 f-ndustr ial  Development Officer,  1 Indus t ry  
Advisor (Small I'ndustrg). Short-term u.S. consul tants  w i l l  be 

Proiect  Obiect ive ond bescript ion: TO develop and strengthen 
i n s t i t u t i o n s  needed to c a r r y  ou t  an i n d u s t r i a l  
devdopment and product ivi ty program designed 
t o  expand the  manufacturing base of t h e  country 
and t o  improve Honduras1 pos i t ion  i n  the Central  
American market. 

The USUD u i l l  work pr imar i ly  t h o u  h three d Honduran ins ti t u  t ions  r (1) The Nation Develq-  

- Commitments - - of  Country  Owned (Counterpart  

cont rac ted  t o  conchct i n d u s t r i a l  s d n a r s  and t o  carry out  f eas i -  
b i l i t y  s tudies .  
Par t ic ipants :  F i f teen  CCTI t ra inees  f o r  shor t - te rn  t r a in ing  i n  
t h e  U .S, and t h i r d  count r ies  in i n d u s t r i a l  product ivi ty,  manage- 
ment seminars; and i n  preparat ion of f e a s i b i l i t y  s t u d i e s  (26 man- 
months t o t a l ) .  

Through 6 / 3 0  6 5  

- 

Commodities : Miscellaneous supplies  and equipment. 
Other Costs: Par t ic ipa t ion ,  with GOH and small i n d u s t r i a l i s t s  
to support  CCTI  l o c a l  seminars; miscellaneous s u m l i e s ,  secre-  

F Y  66 

- 

- - 
tarial service. 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduals. All other material is unclassified. 

( I n  thousonds of dol lors ond equivalent)  T A B L E  Ill 

Country: HONDURAS Act iv i ty :  ~~b~~ - - - -  
P r o i e c t  T i t l e  and Number: EIanpower & Labor Leadership 

522-11-W0-007 
Pr ior  Reference: p. 172 oi PT 65 C.P. 
I n i t i a l  Obl igat ion F Y :  1956 
-- 

Scheduled F i n a l  Obl igat ion ~ ~ : 1 9 6 7  

U.SX~OLLAR COSTS 

Through 6  '30  6 4  

E s t i m a t e d  F Y  6 5  

Obl igot ions 

265 

E s t i m a t e d  through 6  3 0  6 5  

Estimated F Y  6 6  

Obl igot ions 

Other C o s t s  . . . . . . . . . . .  - 10 
T o t a l  Obligations . . . . . . . . .  30 & 

. . .  
I I I 

30 

40 . 1 E L -  

Obl igat ions By 
Method o f  F inancing 

D i r e c t  A I D  C o s t s  . . . . . . . . . .  30 - 3 4 
Other A g e n c y .  - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  - 6 

Expendi tures 

265 

2 95 

360 

Obl igot ions of U.S. O w n e d  I ~ o m r n i t m e n t s  o f  Country  O w n e d  (Counterport '  

U n l i q u i d o t e d  

- 

21 

Obligotions 

C o s t  Components Est imated F Y  65 Proposed F Y  66 
U.S. T e c h n i c i a n s  . . . . . . . .  - 6 
P a r t i c i p c n ~ s .  . . . . . . . . . . . .  30 2 4 
Commodit ies . . . . . . . . . . . . .  - - 

x x x x x x x x x x x x x  

2 86 

1 
Project  O b i e c t i v e  ond Cescript ion: TO develop labor and 
mobility recessary  t o  accelerate  i n d u s t r i a l  growth; 
and to promote the development of f r e e  democratic 
t rade  unionism, responsive t o  the needs of workers 
and the objec t ives  of the Alliance. 

9 
F u t u r e  Yeor  

Obligations 

T h r o u g h  6 / 3 0  '65 

- -. -- Funds: Technical Cooperation 

E s t i m a t e d  T o t o l  

C o s t  to Complete  

T h i s  program w i l l ,  in N 1966, a s s i s t  the Government to i n i t i a t e  
a c t i v i t i e s :  1 )  to i d e n t i f y  ex i s t ing  manpower resources and assess 
fu tu re  labor force  needs; and 2)  to strengthen the Labor Plinistry 
in t ra in ing ,  mobilization, and u t i l i z a t i o n  of labor resources; and 
t o  continue 3) to develop a nucleus of democratic t rade  union 
l eade r s  capable of playing a pos i t ive  r o l e  i n  the economic develop- 
ment process. A consultant w i l l  be obtained t o  evalua te  ths 
present organization, s t a f f i n g  and f inancing of the Labor ?kinistry, 
and i ts  fu ture  meds.  U.S. a i d  w i l l  be used t o  help the % m m m n t  
to es t ab l i sh  an employment service and an apprenticeship program. 

Through 6 . ' 3 0 / 6 5  

- 

The Labor I n s t i t u t e  (IESCA) was inaugurated in January 1963 by 
the North Coast Labor Federation (FESITRN~H) f o r  t r a in ing  Central 
American labor leaders .  I n  January 1964, r e spons ib i l i t y  fo r  i t s  
operation w a s  turned over to t h e  Arrerican I n s t i t u t e  f o r  Free Labor 
Development; f inanc ia l  ass is tance  from 3OCAP and FESITRANH i s  b e h g  
provided. The USAID proposes t o  support a complementary program of 
bcal seminars under IESCA di rec t ion ,  The n ~ b e r  and type of semi- 
nars to be held during FY 1966, the  se lec t ion  of  pa r t i c ipan t s  i n  
emch seminar, and the  curriculum w i l l  be the respons ib i l i ty  of 
B C A  and AIFU), subjec t  to po l i cy  guidance of AID. 
P m j e c t  Progress: The democratic free-labor union organizat ion on 
the north coast is considered one of the b e s t  i n  Lat in America. 
Since the beginning of the I n s t i t u t e ,  57 students  from Panama, 
Costa Rica, Salvador and Guatemala have at tended courses. 

F Y  66 

- 

- -. - - -  

D.s. Technicians: short-term consultants  in labor  administration, 
education, labor services,  manpower u t i l i z a t i o n j  approximately four- 
r a n  months. 
Par t ic ipants :  8 key Ministry personnel and t r a d e  union p a r t i c i -  
pants w i l l  be t r a i n e d  i n  the U.S., Puerts  Rico, and 3rd  countries,  
in anployment service organizat ion and operations, apprentice train- 
ing and education, s t a t i s t i c s ,  roanpower planning, and t r ade  union 
education, fo r  a t o t a l  of about f i f t y  man months. 
Other Costs: Operation of seminars, subsistence f o r  pa r t i c ipan t s  
and p r o j e c t  workers. 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I . . .  

I vlaums. ~ i i  oriler mareriai is unciassiiei. 
( In thousands of dollors and equivalent) 

I 
T A B L E  Ill 

Country: HONJJJRAS Activity: 
- - - -. - - . . Health and San i t a t i on  

- . - Funds: Technical Cooperation 
Project T i t l e  and Number: Mobile Rural Health 

522-ll-530-034 The mobile r u r a l  hea l th  serv ice ,  e s t ab l i shed  i n  1963, is 
Prior Reference: P. 173 of FY 65 C.P. the  p r i n c i p a l  instrument  f o r  achievFng t h i s  objective. There 
Init iol  Obligation F Y :  1963 Scheduled Fino1 Obligation F Y :  1966 a r e  e i g h t  mobile medical u n i t s  i n  operation, making r egu la r  

U.S. D O L L A R  COSTS visits b 47 communities and s erving a  population of about L!10,000. 

Commodities . . . . . . . . . . . . .  100 104 
Other Costs . . . . . . . . . . .  70 18 

Totol Obligations . . . . . . . . .  170 122 

Through 6 30 6 4  

E s t ~ m a t e d  F Y  6 5  

Est imated through 6 30 65 

Est imated F Y  6 6  

Obl igat ions 

12 2 

Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  170 
Other Agency.  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

I E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS I 

Obl igat ions 

- 

Community committees maintain c l3n ica l  f a c i l i t i e s  and provide  
c l e r i c a l  assis tance.  Nominal f ee s  a r e  co l l ec t ed  f r o m  p a t i e n t s  
t o  h e l p  support t he  p r o j e c t  and a l s o  c a r r y  o u t  community develop- 
ment programs inc luding  the  cons t ruc t ion  of s an i t a ry  l a t r i n e s ,  water 
sys  tens,  fencing, and establishment of fami ly  gardens. Nineteen 
communities a r e  a l s o  supporting res ident  nurses  from the  f ees 
col lected.  AS of May 31, 1964, t o t a l  c l i n i c a l  fee9 co l l ec t ed  

701 - 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. T e c h n ~ c ~ a n s  . . . . . . .  - - 

I - I - I - - - I J 
Project Obiective and Cescription: 

~ ~ ~ ~ ~ ~ i d ~ ~ ~ d  

283 

x x x x x x x x x x x x x  

98 

ob l iga t ions  

409 

170 

579 

min i s t r a t i on  and superv isory  s t a f f  and w i l l  increase i t s  con- 
t r i b u t i o n  s u b s t a n t i a l l y  in FY 1966. I n  subsequent yea r s  t he  
Government is  expected to assume full r e spons ib i l i t y  f o r  the 
program. 

c o s t  to Complete  

Obl igat ions of U.S. Owned 

Through 6 /30/65 1 F Y  66 
I 

k'Y 1966 Program: 
Commodities: Spare pa r t s ,  drugs and m e d c a l  supplies.  
b c a l  &xpenses: Maintenance costs ,  l e d  transportation, 
gasol ine and o i l ,  support  c o s t s  f o r  a  l o c a l  Director. 

~ ~ ~ ~ ~ d i ~ ~ ~ ~ ~  

126 

355 

481 

amounted t o  $L8,378. 
P r o j e c t  Progress: The Govenunent cont r ibu tes  c o s t s  of l o c a l  ad- 

Commitments of Country Owned (Counterpart)  

Through 6 / 3 0  '65 1 F Y  66  

I 

To reduce disease among Hondurans living in 
small and i s o l a t e d  v i l l a g e s  by pmviding a system 
of bas ic  preventive and cura t ive  medical services. 

Future Year  Estimated T a t a l  



Country: HONDURAS 

Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
( In thousands of dollars and equivalent) T A B L E  I l l  

Activity:  ~ d ~ ~ ~ t i ~ ~  
, - _. - _ __ Funds: Technical Cooperatian 

- -  - 

Proiect  T i t l e  and Number: Educatien Hmprovement a d  
Development 522-ll-640-054 y 

Prior  Reference: p. la$z of m65 C.P. 
I n i t i a l  Obligation FY: 1 Scheduled F ina l  Obligation F Y :  1965 
- - -- U.S. D O L L A R  COSTS 

Through 6/30/64 
r - ---- 

tures 1 Unliquidated 

713 

300 

Cost  Components Estimated F Y  65 Proposed F Y  66 
U.S. Technic ians . . . . . . . . . .  155 215 
Participants.  . . . . . . . . . . . . .  50 50 
Commodities . . . . . . . . . . . . .  80 130 
Other Costs  . . . . . . . . . . .  15 47 

Tota l  Obligations . . . . . . . . .  300 442 

Obligations By  

Method o f  Financing 

Direct  A I D  Costs . . . . . . . . . .  220 - 317 
Other Agency .  . . . . . . . . . . . .  - 

Est imated through 6/30/65 

Estimated F Y  6 6  

Obligations j 

. . . . . . . . . . . . . . .  I Contract 80 125 

i ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
O b l l g a t ~ ~ ~ s - o f  _U.S. Owned l ~ o m m i t m e n t s  of Country Owned (Counterpart 

F Y  6 6  t y c o u g h  6 /10 ,65  ( - - I Through 6 / 3 0  '65 [ F Y  66 

1 -  - - I- I 

430 

I _-I_- I - I - 
Proiect  Obiect ive  and Eescription: TO improve the  e f f r c -  

t iveness  of t h e  educat ional  system i n  meeting 
development nee&. 

In FY 1966, U.S. assiertrimce w i l l  he lp  t h e  O H  
t o  develop a National Education Plan, including 
major reforms in acfninistration, organization, 

x x x x x x x x x x x x x  

2,356 1 1,773 

f i n a n c i a l  support, curr icula ,  teaching resources, teaching and 
supervisory personnel, and r e l a t e d  matters. The t r a i n i n g  e f  
q u a l i f i e d  teachers, school d i r e c t o r s  and supervisors Kill be 
continued f o r  s t a f f i n g  new schoo l sb ing  constructed under t h s  
Government ' s aided self-help program. Selected vocat ional  s ches l s  
KJll be assisted. In s t ruc t iona l  materials and equipment wil l  be 
provided t o  the Teachers College and to se l ec t ed  secondary schoole. 
The program will a l s o  help t o  support a primary educatien text- 
boak p r o j e c t  of the H i n i a  try of  Education. 
Pro e c t  Pm ress: The Central Government budgetary a l loca t ion  t o  
e ucat ion o r  1 64 w a s  $12,2 million, or approximately 21% of t h e  * 
t o t a l  budget. This represents  a 31% increase in t he  operating 
budget over 1963 appropriations, and far exceede the  10% per  year  
increase  previously projected. Suspension in October 1963, of 
a s s i s t ance  in a c t i v i t i e s  of teacher t r a in ing ,  vocational education, 
and self-help school construct ion w as l a r g e l y  responsible f o r  t h e  
high unliquidated balance c a r r i e d  over from FY 1964. 

The inclusion of  a primary education textbook program and t h e  
extension of other education programs through FY 1969 a r e  ex- 
pected t o  r e su l t  i n  an increased total c o s t  to completion of 
abeut $5OO,OOO. 
FY 1966 Pmgram: 
D.S. Technicians: 1 chief education advisor ;  1 i n d u s t r i a l  t m i n i n g  
education advisor; 1 teacher  education a dvisor; 1 secondary edu- 
ca t ion  advisor ( 4  direct-hire)  . Contrzc t e d  serv ices  of  three  
educators from the U.S. or  Puerto Rico to advise  in drawing up t h e  
National Education Plan. Contract technicians f o r  supervisory 
a s s i s t ance  t o  d i r e c t o r s  and s t a f f s  of t h e  normal schools  and t r a i n -  
i n g  i n  l o c a l  seminars. 
Pa r t i c ipan t s t  12  teachers, e &c a t o m  and administrators  in u.S . 
u n i v e r s i t i e s  in elementary and secondary education, school super- 
vision, and education a h i n i s t r a t i o n  f o r  a total of about 120 man 
months. 

583 

Commoditiess and supplies,  textbooks, reference materials  
teachina and labora tory  aids. 
Other costst Travel, mbcel laneous supplies ,  s e c r e t a r i a l  services.  

ncludes former programs o f  Teacher Training, Vecational Exhat ion ,  
ded Self-Help School Conetmction (p ro jec t  522-ll-640-0bl) through X I  

June 30,1963, plus FY 1964 education ac t iv i ty .  

Future Year 

Obligations 

Est imated Tota l  

Cost  to Complete 



pPn!ErT naTh I must not be divulged to vnauthorid indi- I 
viduals. All other mahrid is  unclmnifkd. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: HONDURAS Activity: 
- - - - Public- 

522-U-710-018 I 
Prior Reference: 
n i t ia l  Obligation 

p.176 of FY 65 C.P. 
Scheduled Final  Obligation F Y :  1969 F Y :  1960 

-- 

U.S. D O L L A R  COSTS 

-- - 
62 

E s t ~ m a t e d  F Y  6 5  - X X X X X X X X X X X X X  

Estimated through 6 30/65 - 
Estimated F Y  6 6  Future Year Estimated Tota l  

Obligations Obligations 1 Cost  to Complete 1 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . 75 73 
Porticiponts. . . . . . . . . . . . . . 9 20 
Commodities . . . . . . . . . . . . . 23 36 
Other Costs . . . . . . . . . . . 28 8 

Totol Oblicjctions . . . . . . . . . 135 137 

Obligations By  

Method of Financing 
Direct A I D  Costs . . . . . . . . . . 135 
Other Agency .  . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . - 

-_--_--_-.I _ -.. - -  ..". 

E S T I M A T E D  . - - FOREIGN - - CURRENCY - -- REQUIREMENTS .- 

Obligationsof U . S  Owned _ _ _  

Through 6 /30 /65  F Y  - 66 Through 6 '30/ '65 
I 

bi l i ty  of the newly organized nation& police force 
(special  Security corps) i n  maintaining l a w  and 
or&r and countering the  th rea t  of communist sub- 
version. 

I n  FY 1966, a public safe ty  advisor, together 
with spec i a l i s t s  in training and investigation, 

Funds: Technical Cooperatian AW.njs t r a t ion  md ... PublicSafatq- 

u i l l  continue t o  assist the Government i n  the organization .nd 
adndnistration of t he  2300 man Corps, and i n  training personnel te 
handle various phases of criminal and subversive Investigation and 
r i o t  control. The OOH w i l l  be assis ted  to &aft  a m w  Police Law. 

Participant training i n  the U .So for  selected o f f i c e r  personnel 
is  planned i n  general l a w  enf orcemnt techniques and operations, a t  
the International  Police Academy. Subjects covered will include 
pol ice  p a t m l  operations, r i o t  contml,  criminal and secur i ty  in- 
vestigations, ins t ructor  training, border pat rol  and custamw, com- 
munications management, records and ident i f ica t ion,  narcotics Law 
en fo rcmnt ,  use of f i r e  arms, and t ra f f i c .  Limited ~lpounte of 
comnocKties w i l l  be furnished t o  establish a oeuntry-vlde cawnuli- 
cations network. 

The Government will contribute approximately $1 ntillien k 
the project. 
Pm j ec t  Pmgress: To date, an of f ice rs  training f a c i l i t y  bas been 
established t o  provide for professionalizatien of the  o f f ice r  corps; 
the Special Security Corps has established a general course for  
e ther  police personnel and a~proxiraataly 75 have completed training; 
a r i o t  con tml  un i t  is now operational; comndcat ions  and other 
equipment have been rehabil i tated;  the I n t e r - h r i c a n  Telocomrmni- 
cations network s ta t ion  has been i n s t a l l ed  in Tegucigalpa and i r  
in operation; and a maintenance program f o r  vehicles has baen h- 
plemnted. 
kY 1966 Program: 
b . ~ .  Technicians: One chief public s afety advisor, one training 
advisor; one investigations advisor; one public safe ty  advisor 
(area advisor). 
Participants: Eight off icers  t o  s tudy  general law enforcement 
techniques and operations i n  the U.S., f o r  twelve weeks each a t  t h e  
Academy, which may be followed by up t o  four weeks of specialized 
training in part icipants '  functional f i e l d  of activity.  
Commodities: Communication and miscellaneous police-type demon- 
s t r a t i on  equipment. 
Other Costs: Travel, l m a l  sa lar ies  and o f f i ce  supplies. 



I Shaded areas are SECURITY CLASSIFIED and I 
PROJECT DATA I must not be divulged to unauthorized indi- 

viduals. All other material is unclasrifled. 
( In thousands of dollars and equivalent) 

Es t imated  F Y  6 5  

TABLE Ill 

Project T i t l e  and Number: Publ ic  Abl113.8 t r a t i o n  
522-ll-720-017 

Prior Reference: P. 175 of FY 65 C.P. 
Init ial  Obligation F Y :  19% Scheduled Final  Obligation F Y :  1965 
- -  - IKDOLLAR COSTS 

225 - -  1 4N!! 1 1,344 
Obi igations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Techiiiclons . . . . . . . . . .  70 208 
P a r t ~ c ~ p a n t s .  . . . . . . . . . . . .  20 14 
Commodities - - . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  10  3 - -  

Total Obligations . . . . . . . . .  ~ - - - -  --zs~-.- 
3bligations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  73 7 7 
Other Agency.  . . . . . . . . . . . .  b 2 3 

. . . . . . . . . . . . . . . .  Contract 23 125 

Unl iquidated 

100 
) Obl igat ions 

Through - 6 / 3 0 / 6 4  - 619 - 

I 

Esttrnated through 6 /30 /65  ] 719 1 654 1 65 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Expendi tures 

519 

Est imated F Y  66 I Future Y e a r  

Ob l iga t ions  Obl igat ions 

Est imated T o t a l  

C o s t  to Complete  

Administration & Public  Sa fe ty  Funds: Technical Cosperation 

I - -  I 

improve personnel administration, to accomplish f u r t h e r  budget and 
f i s c a l  reform with improved tax administrat ion and s t ruc ture ,  and 
t o  s t r eng then  the National Planning Council, 
P ro j ec t  Progress: The m i l i t a r y  government &creed increases  i n  in- 
her i tance  and income taxes on December 26, 1963. a general  t a x  
reform i s  being drafted by the National Economic Council. P a s t  
U.S. a s s i s t a n c e  has been d i r ec t ed  a t  improvement of  budget pro- 
cedures, tax administrat ion,  co l l ec t ion  o f  e s s e n t i a l  s t a t i s l i c a l  
data, and improved management of s e v e r a l  government e n t i t l e s .  

A comprehensive pc r some l  l a w  has been prepared md i s  to be 
enacted in the near  future.  Preparat ions f o r  i t s  inplernent,at&on 
a r e  underway. An o r g a n i z a t i m  and managment study of GOH a e s n c i e ~  
i n  the f i e l d  of ag r i cu l tu re  i s  b eing completed, and an eva lua t ion  
of needs f o r  economic planning i s  i n  process. The k v e r m e n t ' s  
National Planning Council has  developed a five-year economic plan. 
There has  been some regress ion  i n  the q u a l i t y  of pu3l ic  achninis- 
t r a t i o n  since the coup of Octobar, 1963, due t o  widespread changes 
of personnel. An addi t iona l  y e a r  i s  the re fo re  considered necessary 
f o r  meeting p m j e c t  object ives .  

Obl iga t ions  of U.S. Owned 

- -  - 
E'Y 1966 Program: 
U.S. Technicians: 1 Public  A c l m i n i s  t r a t i o n  Advisor, 3 shor t - te rn  
I n t e r n a l  Revenue Service technicians f o r  9 months, and 8 short- 

Project Object ive and Description: To assist Ule GOH 
i d e n t i f y i n g  and overcoming p a r t i c u l a r  problems of  
publ ic  adminis t ra t ion  a f f ec t ing  th country's 
economic develepmnt  . 

Through 6 /30 /65  

- 

Cornnuitrnents cf Country  Owned (Counterpart:  

term con t r ac t  advisors  f o r  7 man years. 
P a r t i c i  ants:  Approximately 7 s e l ec t ed  from G o v e m e n t  agencies 
?--- o r  t r a i m g  i n  s p e c i f i c  f i e l d s  in the U.S., i n  publ ic  a M n 5 s t r a -  
t ion ,  development p r o g r d n g ,  t axa t ion  and custom, s t a t i s t i c s ,  
and census, fo r  a t o t a l  of about 30 man months. 
Other Costst Log i s t i ca l  support  of technicians,  s a l a r y  of local 
s e c r e t a m ,  supplies.  

-- F Y  66 

- 
Through 6 / 3 0 / 6 5  

- 

This pmgram will assist the  Honduras Government: 
te develop and implement a C i v i l  Serv ice  Syshn, t o  

F Y  66  

- 



1 Ibded areas are SECURITY CLASSIFIED and 1 
PROJECT DATA / must not be divulged to unauthorized imdi 

" ' .mt ..L.. --.--:-I ....... :- .....-........ . . - - I - - -  :aA., .,""".*. .... -...-. 
(In thousands of do l lars  and equivalent) 1 

I 
I n a i t  ~ i i  

Country: HONDURAS 
- - . - -- -- .- - . - --. Technical Support Funds: Technical Cooperation 

- - - - -  -- 

l ~ r o i e c t  T ~ t l e  and Number: ~ e c h n i c a  support- - 
I ' 522-11-990-000 I I 

/ p r i o r  Reference: P. 177 OF I? 65 C.P. 
l l n i t ~ a l  Obligation F Y :  1960 Scheduled F ~ n o l  - Obligat,on -- FY 1969 ' 
I-p - U.S D O L L A R  COSTS - -- 

I 

I I 
' E s t ~ a a t e d  F I  6 5  1 190 x x x x x x x x x x x x x  / t- t - -  

E s t i m a t e d  F Y  6 6  F u t u r e  Y e a r  Est imated T o t a l  

I I 
L L_80...~ 1-- 1,332 

Obligat ions 

Cost  Components Est imated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . .  , . . .  53 62 
Part ic ipants .  . . . . . . . . . . . . .  - - 

. . . . . . . . . . . . .  Commodities 24 26 
Other Costs  . . . . . . . . . . .  98 A 

. . . . . . . . .  Tota l  Obl igat ions 175 ~ -.-- lBL..-- 
Obl igat ions B y  

Method o f  Financing 

Di rect  A I D  Costs . . . . . . . . . .  175 
Other Agency.  . . . . . . . . . . . .  - 
Contract - . . . . . . . . . . . . . . . .  

~ ...... ~ . - .. - - .. a -- -. .- .- 

ESTIMATED FOREIGN CURRENCY -- REQUIREMENTS 

Commitments of Country  Owned (Counterport )  
......... 

Through 6 1 3 0 1 6 5  Through 6,'30;'65 

L - I- I - I 
Project  Obiect ive and Cescript ion: 

FY 1966 Program; 
U.S. Technfciarls: One Assistant Program Officer,  one M e l d  
Support  Officer,  one Capi ta l  Pro j e z t s  Officer  (~mplementation: . 
Comodi t i e s  : Vehicles to replace o ld  equipment. 
Other Costs: Salaries of l o c a l  psrsonnel; r e n t s  and u t i l i t i e s ;  
trawl and t ranspor ta t ion;  comnunic a t ions  ; p r i n t i n g  and binding; 
and l o c a l  maintenance contracts.  

To provide general a h i n i s t r a t i v e  and l o g i s t i c  
support t o  program acL&-Jities - i ~ i z h  e=inot :reason- 
ab ly  be charged to ind iv idual  projects .  



1 Shaded areas are SECURITY CLASSIFIED and 1 

T i t l e  and Number of Loon: Hi&way Development 
522-A402 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. Al l  other material i s  unclassified. 

(In thousands of dollars and equivalent) 
T A B L E  I V  

Country: HO- Gevement of Honduras Funds: DLF 

Dote Authorized: 5/9/58 
L o a n  S t a t u s  a s  o f  12/31/64 

A m o u n t  

Authorized . . . . . . . . . . . 5,000 

Disbursed . . . . . . . . . . . . 4,959 

Repayments. . . . . . . . . . . 584 

Interest Col lected.  . . . . . . 

Date Signed: 5/16/58 
L o a n  T e r m s  

Duration . . . . . . . . . . . . 20 v s .  

Grace Period . . . . . . . . . 1 Yr, 

Interest Rate . . . . . . . . . 3 1/28 

Currency of Repayment . . Lempiras 

Purpose of Lsanz To finance the local  currency costs for  
construction of' the Buffalo-Cortez Xoad, the Western 
Highway, including the West Highway Bridge; and the 
Southern Road. These highways form par t  of a national  
mad program developed by the GOH over a three year 
period with assistance from the IBRD, Lack of trans- 
portat ion has been one of the major obstacles t o  the  
development of Honduras and these mads am already 
playing an important role i n  the country's economic 
growth. 

An IBRD loan of $5.5 million, based upon a compre- 
hensive study prepared and financed Sy the IBIID, covers 
the foreign exchange costs of th i s  project. 

Physical Status: The  Southern Road was completed i n  
1962 and the Buffalo-Cortez Road was completed i n  1963. 

Financial Status: Ninety-nine percent of the proceeds o f  
t h i s  loan has been disbursed, and the balance should he  
drawn before June 30, 1965. Repayments are being made on 
schedule by the GOH . 
Host Country Contribution, Procurement Sources r No d i rec t  
contribution i s  being made by the COH t o  t h i s  project; 
however, the GOH i s  financing the construction s f  feeder 
mads a t  a cost  of $6,000,000. Proceeds from this loan 
are  made available i n  the fonn of Local currency for the 
procurement of goods and services i n  Honduras, 

Construction of Western Highway was also completad more 
than a year ago, and the  re la t ive ly  small amount of 
remaining funds i s  being used t o  finance improvements to 
the road, The en t i r e  project  should be 100% completed 
by the close of FY 1965. 



i . . ,  ,. . a .  . . , . . I 
STATUS OF DEVELOPMENT LOANS 

"1"" " Y '  Y' ".."y,S" 1" "..""..."..-"" ...-. 
viduals. Al l  other material is unclassified. 

( In thousands of dollars and equivalent) 
T A B L E  I V  

T i t l e  and Number of Loan: Aided Se l fde lp  School Construction 
5224-005 

Date  Authorized: 6/29/62 Date  Signed: 7/3/62 
L o a n  Status os of 12/31/64 1 Loan Terms 

Country: HONDURAS Borrower: G o v e m n t  of Honduras Funds: ~ ~ p s p  

I - -  

Authorized . . . . . . . . . . . 600 

Disbursed . . . . . . . . . . . . 197 

Amount 
l ~ u r a t i o n  . . . . . . . . . . . . .b YTa. I 

Repayments . . . . . . . . . . . - 

lnterest Co l lec ted .  . . . . . . 1 

I Interest Rate . . . . . . . . . 3/& I 
Currency of R e p a p e n t  . . U.S. $ 

A 

Purpose of Loan: To help construct and equip about 
100 classrooms i n  96 comnunities, by aided self-help 
methods. This was pa r t  of the GOH s f ive-par  self-help 
elemntary school construction pmgram and was in i t i a t ed  
to make more effective use of Honduran cooperative com- 
munity effor t .  The high i l l i t e r a c y  rat@, shortage of 
trained teachers and classro~ms have been major obstacles 
t o  rapid econondc develepment. 

I n  additLon to the A I D  loan, an equivalent A I D  grant 
of $600,000 has been made for  the project. The program 
was based an experience gained i n  a p i lo t  project, 
agreed in 1960, wherein both Governments contributed 
$U)0,000 each, ui th  oonstnrction of 84 classmoms i n  
approximately 23 rura l  c o d  t ies.  Censtmc t i m  under 
the p i l e t  project was completed in April, 1962. 
P s i c a l  Status: A s  of December 31, 1%4, 21 schools 

c assmoms) had been bui l t .  Nineteen more b 
( w i t h  177 classrooms) were under constructien. P l a n s  
were well  advanced for  construction of the remaining 
21 schools (ui th  157 classrooms) including a large num- 
ber where s i t e s  had already been approved and agree- 
ments negotiated by the Ministry of Education w i t h  
loca l  communities. 

Financial Status: About ene-third of the loan funds had 
been expended through December, 1964. It is  expected t h a t  
about $4S0,000 will have been disbursed by the end ef 
F'Y 1965, and the remainder in F'Y 1966. 

Host Ceuntry Centribution, Pmaumment Senrces: The OOH 
is contributinn approximately $293.000 in the  f o m  of 1Pnd. - . ~- 

labor, and l a c k  materials. u.S. procurememt is estimated- 
a t  $122,000. The balance w i l l  consist  of l oca l  costa i n  
Honduras. 

Coments on Implelsentationz Becauee a fonser Minislter of 
Educatisn withheld final appreval en loca l  p r o a e h a  In  
managemnt, superviaion and administration of program, 
constmction was not i n i t i a t ed  u n t i l  March 12, 1963. Then 
was also a delay fsUoulng the -up of October 1963, which 
resulted i n  ceasatias of c o n s t r u c t i ~ n  ac t i v i t i e s  un t i l  
May, 1964. Hawever, mrk has now been resumed as noted 
above. Because of the  e ffectiveness of community suppert 
in obtaining local  contributions, ths number of c lassmma 
t o  be cmpleted by the f a l l  of 1965 is expected te tstal 
484, an increase of 84 classrooms over the or iginal  es t i -  
mate. 



I Shadod areas are SECURtTI  CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material i s  unclassiflad. 
(In thousands of dollars and equivalent) 

Sindicato de Trabajadores de TABLE I V  
Country: HONDURAS Borrower: l a  Teka .Railroad C&pany ,- runds: Supporting Assistance 

I Ti t le  and Number of Loan: Tela Railroad Union, Rousing 1 ' 

Date Authorized: 9/16/62 
L o a n  Status a s  o f  12/31/64 

Amount 

Authorized . . . . . . . . . . . NO 

I Disbursed . . . . . . . . . . . . 
258 I 

I Repayments . . . . . . . . . . . 
- I 

Date Signed: 1/26/63 
L o a n  T e r m s  

I Interest Collected. . . . . . . 1 I 

D('H$L's.-e ) . ( jrri ; ) 25 p s e  

Grace Period . . . . . . . . . 3 JrrSe 
(Two-step) (10 y r s a )  

lnterest Rate . . . . . . . . . 2% 
(Two-step) (Plus 3 /4a  

Currency of Repayment . . U.S. $ 

Pulpose of Loan: To construct 103 houses in La Lima and 
up t o  85 in ~ e i a  for members of the  Tela Railroad Union 
(SITRATERCO). The Union is strorigly U,S. oriented, has 
approximately 20,000 members, and has consistently 
supported conditions pmmoting labor peace and reason- 
zble compensation, which i n  turn creates an attractive 
climate for new enterprise, 

The properties, consisting of 25 acres valued a t  
$110,000 have been donated by the Tela Railroad Company 
(United F m i t  subsidiary), The company also developed 
the land and provided s t reets ,  water, sewers and elec- 
t r i c i t y  a t  a cost  of tpproxbtmtily $61,000, 

The American In s t i t u t e  of Free Labor Dealopmerrt 
(AIFLD) has, with U,S, f inancial  support,. arranged f a r  
technical advice on the architectural,engineering, and 
management aspects of t h i s  project. 

loans funds, and tha t  the houses w i l l  a l l  be caenpleted 
before the end of FY 1965, 

Finrncial Stahs :  It is expectsd tha t  a l l  funds uill be 
disbursed by the end of FY 1965. The Government laay eleet 
to  use the two-step procedure in loan repayment, under #hi& 
the borrower uould pay to the Government the lempira eqaivo- 
l e n t  of U S ,  dol lar  amounts payabls t o  A e I e D ,  over the 
period eutlined in the one-stap procedure; and the Govern- 
ment uould pay to A.I,D, interest and p r inc ipd  c&cu!l~at&d 
under the ternls of a ten-year grace period, with laan 
principal repayments to be made over the balanca of 40 
years (including the g race period), 

Kosf Country Contribution: SITRATERCO is  not m en t i t y  of 
the h'onduran Government, and €he Government is not contrf- 
buting t o  the project. Commodities are being procured hi 
the U. S. and Honduras, 

Comnren;ts on Irnplementatipnt Disbursements on t h i s  lean were 
suspended imedfate ly  Ster the nrflltary coup an October 3, 
1963, but the suspendon waa l i f t e d  upon resmptian of gfp; 
loriatic ~ l a t i o n s  on Bcember 14, 1963. 

Physical Status: 103 houses have been bu i l t  a t  La Lima, 
and the project  there i s  completed, I n  Tela, 60 houses 
are under constmction, It is q e c t k d  l h a t  an a U -  
t ional  20 to 25 houses can be b u i l t  with the rermaining 



Country: HONDURAS Borrower: Acueduc to s  y Alcantar i l lados Fonds: IAPSP 
T A B L E  I V  

T i t l e  and Number of Loan: Small hurd  Water Supplies 
52224-008 

Date  Authorized: 6m/63 Dote Signed: 8/22/63 
L o o n  Sta tus  a s  o f  12 '31  64  I Loon T e r m s  1 

Authorized . . . . .  

Disbursed . . . . . .  

Repayments.  . . . .  

Interest Co l lec ted .  

Amount 

. . . . .  . l , O S O  

- . . . . . .  

- . . . . . .  

- . . . . . .  

Dura t ion .  . . . . . . . . . . .  LO yl.8, 

Grace P e r ~ o d  . . . . . . . . .  none 

Interest Rate  . . . . . . . . .  3/L % 

Currency of Repayment . . U,S, $ 

Purpose of Loan: To a s s i s t  the  Government's autonomous 
Water and Sewerage Authority (SANAA) i n  construct ing 
f r e s h  w a t e r  supply systems in 2L small r u r a l  communi- 
ties, One-half of the comnunicable disease in Honduras 
r e s u l t s  from the Lack of s a f e  and adequate water sup- 
p l i e  8 ,  

i c a l  Status: A t  the t i m ~  o f  the coup of  October 3, 
spec i f ica t ions  had been approved f o r  1 0  

systems and were i n  process for  1 0  others. The ces- 
s a t i o n  o f  U.S. proqrrms a f t e r  the coup, coupled w i t h  
d i f f i c u l t i e s  i n  re ten t ion  of l o c a l  supervisory md ad- 
min i s t r a t i ve  personnel, caused delays i n  implemntat ion 
of the w a t e r  supply program. 

L.H, Bel l  and Associates of Phoenix, Arizona have 
been contracted as consul t ing engineers, and bidding 
documents a r e  i n  f i n d  s tages  of preparation f o r  con- 
s t r u c t i o n  of sys tern i n  f i v e  cornunities -- Catacamas, 
I n t i q u i l e ,  Guariaan, CafradiaSan-Francisco Morazan, 
and San ta  Karia de l  Real. Po ten t i a l  l oca l  suppl ies  of 
mater ia l s  have been inspected f o r  qua l i ty  cont ro l  and 
ava i l ab i l i t y .  .Although problems were encountered in 

procuring p l a s t i c  and asbestos  pipe i n  Central America t h a t  
would m e t  spec i f ica t ions ,  t h i s  pmblem i s  being resolved 
with carefu l  se lec t ion  of mater ia l s  and i n s t i t u t i o n  of 
q u a l i t y  controls.  The cont rac t  consul tant  is  making a study 
of SAN4A1s organization and w i l l  help to develop a schedule 
f o r  personnel and equipment cons is ten t  with l o c a l  capabi l i -  
t i e s .  About 35% of the p ro j ec t  i s  expected t o  be completed 
by the  end of FY 1965, and 85% carupleted by the end of 
FY 1966. 

Financial  S ta tus :  A s  of December 31, 196L, no disbursements 
had been made. However, with resumption of the USAID 
Mission and with the problems of obtaining l a c a l  materials, 
supervisory help, and the  coordination of  l o c a l  agencies 
being resolved, i t  i s  estimated t h a t  a major port ion of t h e  
loan will be disbursed before the end of FY 66. 

Host Country Contribution, Procurement Seurces: SANAA, 
aided by l o c a l  v i l l a g e r s  i n  the areas  where the water 
systems are located, w i l l  furnish labor,  l o c a l  mater ials ,  
and t ranspor ta t ion  valued a t  20% of the t o t a l  cos t  of con- 
s t r u c  tion. The Engineering Department of SANAA will pm- 
\ride engineering serv ices  under the supervision and guidance 
of an AID san i t a ry  en5%eer. Conrmodities will be procured 
i n  the U. S. and :!onduras, 



Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS 
must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 

T i t l e  and Number of Loan: 
Honduran Financing Corporati on, FYnanciera Hondurena S .A. 

(A p r i v a t e  development bank) u 

Date Authorized: 5/28/61r Date Signed: 6/11/64 
Loon  Status as  of  12 /31/64 ! Loon Terms  

TABLE I V  

Country: HONDURAS Borrower: llFSnanciera Hondurenan Funds: Develepment Lamn 
9 

1 .  

Authorized . . .  

Disbursed . . . .  

Repayments.  

Amount 

5,000 . . .  

600 . . .  
nterest Rate  . . . . . . . . .  3/& 
grace period);  2% thereaf te r  

of Repayment . . U.S. $ 
Interest C o l l e c t e d .  . . . . . .  - I I 

Purpose of  Loan: To provide c a p i t e l  to a newly organized 
p r iva t e  i n d u s t r i a l  development bank t o  make loans  and 
l imi t ed  e q u i t y  investments i n  subprs jec ts  promoking the 
creat ion,  expansion and more e f f e c t i v e  operaiAon of 
p r iva t e  i n d u s t r i a l  enterprise .  

The F h a n c i e r a  will make medium and long-term loans 
(of two t o  15 years)  and l imi t ed  e q u i t y  investments i n  
p r iva t e  e n t e r p r i s e  projects .  It i s  a l s e  authorized to 
engage in development banking and urderwri t ing opera- 
t ions ,  t o  a c t  as f i nanc ia l  agent  i n  purchasing shares  
and bonds i s s u e d  by Honduran indus t r i e s ,  ard t o  obtain 
short-term c m  dits from Honduran and fore ign  sources 
with which t o  engage i n  short-term accounts receivable  
financing, and ce r t a in  o the r  short-term operations. 

The Bank, with headquarters in t h e  center  af tb 
fast-developing i n d u s t r i a l  and a g r i c u l t u r a l  a m a  of 
San Pedro Sula on the North Coast, K i l l  operate  on a 
nakianal  scale.  Up to $100,000 in A I D  loan f inds  dl1 
be used t o  f inance cos t s  o f  t echn ica l  assis tance.  

The Government may e l e c t  to use t h e  two-step pro- 
cedure i n  loan repayment, under which the borrower would 

pay t o  the Governmerrt t he  lempira equivalent  of U.S. dollar 
amounts payable t o  A.I.D. over the period eu t l i ned  in the 
one-step procedure; the Government would pay te A.I.D. 
i n t e r e s t  and p r inc ipa l  ca lcu la ted  under the  terms e f  a tan- 
year grace period, with loan p r inc ipa l  repayments t o  be 
made over t h e  balance of 40 years  ( including the  grace 
period).  

Physical  S ta tus :  As of December 31, 1964, t he  borrower had 
extended 13 subloans f o r  such i n d u s t r i e s  a s  c lothing,  manu- 
fac tur ing ,  l e a t h e r  taming ,  f u r n i t u r e  manufacturing, feed  
processing, e tc .  

Financial  Status:  Disbursements through December 31, 1964, 
t o t a l l e d  $600,000. The bulk of the loan  c a p i t a l  i s  ex- 
pected to be disbursed before t h e  end of FY 1966. 

Host Country Contribution, Pmcurement Sourcesr The Bank 
has taken necessary s t eps  f o r  organizat ion and s t a f f ing .  
Local sponsors have subscribed over $1,000,000 of the  
f inanc ie ra t  s cap i t a l ,  o f  which more than $250,000 has been 
pa id  in and the balance obl igated i n  amounts and wi th in  
terms s a t i s f a c t o r y  t o  A.I.D. U. S. d o l l a r s  u t i l i z e d  under 
the loan  t o  finance l o c a l  currency are used only f o r  pm- 
curement in the  U. S. of goods and serv ices  of U.S. origin. 
Equipment, mater ia l s  and se rv i ces  financed under t h e  loan 
w i l l  be procured f r m  the U.S. o r  member countr ies  of t h e  
Central  American Common Market . (Up t o  25% of A.I.D. loan 
funds may be spent  i n  the member count r ies  of t h e  Cent ra l  
American Common Market). 



Country: Honduras 
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( In thousands of dollars and equivalent) 

The National Developnent 
Borrower: Bank of Honduras 

T A B L E  I V  

Funds: Develoment Loan 

T i t l e  and Number of Loan: Cooperative Housing Devdopment 
522-H-0ll 

D a t e  Authorized: 6-30-64 Date  Signed: not signed 
L o o n  S t a t u s  o r  o f  12/31/64 I L o a n  T e r m s  

A m o u n t  

. . . . . . . . . . .  Authorized 2,000 

Disbursed . . . . . . . . . . . .  - 

. . . . . .  Interest Co i lec ted .  - 

Dura t ion .  . . . . . . . . . . .  4.0 VS. 

(proposed ) 
Grace Period . . . . . . . . .  1 0  yrs. 

Interest R o t e .  . . . . . . . .  314 % 5 
grace period, 2$ thereaf ter  
Currency of Repayment . . u.S. $ 1 

Purpose of Loan: To a s s i s t  the  National Development Bank 
of Honduras i n  financing construction of homes i n  coopera- 
t i v e  housing developments f o r  low and middle-income f a m i l i e s  

Subloans w i l l  be made by the  National Developent Bank 
of Honduras t o  cooperatives which w i l l  construct and provide 
sui table  dwellings f o r  the  families a t  monthly carrying 
charges l imited t o  25% of family income. The terms of t h e i r  
individual  loans would include in te res t  at 8% on mortgages 
which would be paid off i n  20 years. 

Three cooperatives which have already commenced t h e i r  
savings programs f o r  down payments on homes w i l l  be benefi t-  
ed by the A I D  loan. In  La Ceiba the Standard Fhit Company 
has donated a large  t r a c t  of land vailued a t  $250,000 t o  the 
l o c a l  housing cooperative, and the  La Ceiba cooperative plans  
t o  bui ld  275 cement stucco homes. I n  Tegucigalpa, a coop- 
e ra t ive  formed by the National Developnent Eank and the  
Directorate General of Direct 'Ilaxation plans t o  bui ld  95 
concrete block homes. The San Pedro Sula cooperative, made 
up of a number of loca l  employee groups, has plans f o r  
building 124 concrete block houses. 

Loam made under the project  must be e l i g i b l e  f o r  dis-  
count operations by CABEI under the  $10 million AID Home 
Loan; CABEI may thus make f inds avai lable  t o  the  borrower for  
addi t ional  mortgage financing of housing cooperatives. 

The cooperatives w i l l  be responsible fo r  operation, 
maintenance and insurance costs .  Important economies i n  
design, construction, financing and management a r e  expected 
t o  be achieved through the  use of cooperative t e c h n i q ~ s .  

In addition, a newly established Central Federation of 
Cooperative Housing (FECOVIL) w i l l  be supported by a portion 
of the  i n t e r e s t  a l locat ion *om loan repayments. The 
Federa t im w i l l  p r~mote  t h e  organizatic?r! of other housing 
cooperatives and o f fe r  general technical  assistance t o  them. 

Physical Status: .I d r a f t  loan agreement has been submitted 
t o  t h e  borrower and loan contract negotiatinns a r e  i n  process; 
signing of an agreement i s  expected i n  the  near future.  Legal 
and technical  he lp  i s  being given by AID/W i n  working out 
f i n a l  arrangements preparatory t o  signature of the  loan con- 
t r a c t .  

Financial Status: No disbursements have ye t  been made. 

Host Country Contribution, Procurement Sources: Members of 
the  cooperatives (sub-borrovers) will finance c e r t a i n  l o c a l  
costs  including value of the l a i d  and the  costs  of preliminary 
a rch i t ec tu ra l  plans and specif icat ions,  by down payments, 
donations and/or previous investments i n  land. Loan expend- 
i t u r e s  are  expected t o  include foreign exchange cos ts  of about 
$220,000 and l o c a l  costs of about $l,780,000. Construction 
contracts  > r i l l  be awarded on a competitive bid bas i s  t o  
qualif ied U.S., Honduran or Central American firms, o r  t o  
jo in t  ventures of firms i n  these areas.  



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 
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Da te  Authorized: 11/27/6h Date Signed: 12/14/64 
L o a n  S t a t u s  o s  o f  12/31,'64 1 L o o n  T e r m s  I 

Country: H O N D U M  Borrower: Government of Honduras F u n d s ~ e ~ e l o p m e n t  Loan - 
and ~~~b~~ o f  L ~ ~ ~ :  F i r e  Control  Access (Pine Fores t )  Road 

NO. 522-L-012 

Interest C o l l e c t e d .  . . . . . . - I I 

' 

A m o u n t  

Authorized . . . . . . . . . . . 9 0  

Purpose of Loan: To open a f i r e  cont ro l  access  road 
through the  pine f o r e s t s  of Northeastern Honduras. The 
road, approxLmately 60 miles  long  and 12  t o  15 f e e t  
wide, w i l l  pene t ra te  f o r e s t s  ravaged by pine beet les ,  
where roughly 50 percent of t h e  t r e e s  have been k i l l e d ;  
it w i l l  permit b r ing ing  i n  f i r e  f i gh t ing  equipment and 
crews, and w i l l  a l s o  penni t  t h e  i n i t i a t i o n  of timber 
salvage and f o r e s t  management operations.  

Duration . . . . . . . . . . . . 110 yrS. 

Grace Period . . . . . . . . . 1 0  F S .  

Major f i r e s  would n o t  only d e s t r o y  t r e e s  which can 
be salvaged o r  harvested now, bu t  a l so  the sprout ing 
pine seed l ings  &ich a r e  expected i n  time t o  rep lace  
l o s t  t r e e s .  The a rea  would then be sub jec t  t o  de- 
s t r u c t i v e  erosion. 

Construction i s  to b e  c a r r i e d  ou t  a s  soon a s  possi-  
b l e  i n  the e a r l y  p a r t  of th.3 dry season, i n  e a r l y  1965. 
Concurrently, a pro,:ram t o  s ave  the  p ine  f o r e s t s  i s  
being organized by the Iionduran Government, a s s i s t e d  
by an A I D  f o r e s t  management p r o j e c t  which includes pro- 
v i s i o n  of some f i r e  f i g h t i n g  equipment and t echn ica l  
services .  

Phys ica l  S t a t u s  : Preliminary engineering and economic 
s t u d i e s  were made on the bas i s  of  photogrametric maps, and 
preliminary engineering and c o s t  ana lys i s  and economic 
f e a s i b i l i t y  s t u d i e s  were c a r r i e d  ou t  by cont rac tors  i n -  
c luding the Nark Hurd Aer ia l  Service,  Incorporated, of  
Ninneapolis; Brom and :loot, S.A .; and Continental-Allied 
Company, Incorporated, of 'dashington, D. C. A l e t t e r  of 
implementation was s en t  to t he  borrower on Tkcember 14, 
1964, and the borrower i s  i n  t h e  process of  meeting con- 
d i t i o n s  precedent t o  disbursement. The f i r s t  p lans  and 
spec i f i ca t i ons  have been approved and advert ised.  aids 
f o r  construct ion of the  road in Olancho Department were 
received i n  e a r l y  January, with lowest bidder being a 
l o c a l  firm. Construction o f  the road began on about 
January 30, 1965 and should be completed before 6/30/65. 

Financial  S t a t u s  : No disbursements a s  of 12/31/64. 

Host Country Contribution, Procurement Sources : Equipment, 
mater ia l s  and s e r v i c e s  financed under the loan w i l l  be 
procured from the United S t a t e s  o r  member ccplntries o f  t h e  
Cent rs l  . h r i c a n  Common harket .  U. S. d o l l a r s  u t i l i z e d  
under the loan to f inance l o c a l  currency would be used 
only fo r  procurement i n  t h e  United States .  



Nicaragua 
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Summary 
(in thousands of dollars) 

Funding Category 

Development Loans. . . . . . . . . . . . 
Tech. Coop./D.G. . . . . . . . . . . . . 
supporting Assistance . . . . . . . . . . 
Contingency Fund. . . . . . . . . . . . . - .  

Total . . . . . . . . . . . . . . . . . . 
3 . 9 ?  n 

.<a ture  of Scope of t h e  h.1.D. Program 

The A. I . G .  program i n  Nicaragua i s  designed t o  he lp  t h e  Govern- 
ment of Nicaragua (COX) support and f o s t e r ,  those i n s t i t u t i o n s  
which a r e  necessary t o  engender a c l imate  conducive t o  democratic 
p o l i t i c a l  s t a b i l i t y  and economic and s o c i a l  progress. To achieve 
t h i s  o b j e c t i v e  t h e  program has concentrated on those i n s t i t u t i o n s  
concerned wi th  education, pub l ic  adminis t ra t ion,  f inance ,  indxs- 
t r i a l  development, and t h e  development of  human resources .  Con- 
c u r r e n t  w i t h  t h e  s t rengthening of basic  i n s t i t u t i o n s ,  it has  
a l s o  been t h e  ob jec t ive  of t h e  A . I . D .  program t o  help t h e  GOY 
t o  b u i l d  up t h e  i n f r a - s t r u c t u r e  required f o r  sound na t iona l  
development. 

Grant a s s i s t a n c e  has been used t o  procure exper t  t e c h n i c a l  
s e r v i c e s  i n  t h e  f i e l d s  of publ ic  adminis t ra t ion and t a x  col- 
l e c t i o n ,  educat ion development, n a t i o n a l  planning, a g r i c u l t u r a l  
A . I . D .  l o a n s  have concentrated on p r o j e c t s  such a s  highways, 
a i r p o r t  development, m n i c i p a l  water system, hydro-electr ic  
power and school construct ion.  I n  FY 1965 IBRD, IDB, I D A  and 
t h e  Export-Import Bank extended loans  t o  Nicaragua amounting t o  
about  '$20 mi l l ion  f o r  i r r i g a t i o n ,  housing, highways, and genera l  
a g r i c u l t u r a l  development. 

With t h e  f i n a n c i a l  and t e c h n i c a l  ass i s tance  of  t h e  AID pro- 
gram t h e  Government of Nicaragua has made commendable progress  
over  t h e  p a s t  year.  CNP has increased approxi'inately 8% each 
of t h e  p a s t  wo years ,  and government revenues have increased 
a t  twice  t h a t  r a t e .  I n  varying degrees,  a l l  of t h e  bas ic  i n s t i -  
t u t i o n s  show progress.  To help t h e  GON t o  c rea te  t h e  t r a i n e d  
manpower v i t a l  t o  t h e  success' of i n s t i t u t i o n  building, t h e  
A .  I .D .  program provided f o r  t h e  t r a i n l n g  of 153 Nicaraguans i n  

Al l  othmr matmrial is unclarrifimd. 
TABLE l 

t h e  United S t a t e s  o r  t h i r d  c o u n t r i e s  i n  1964. I n  t h e  a r e a  of  
educat ion,  where t h e  G9N cont r ibu t ion  has  increased $2 m i l l i o n  
each year  f o r  t h e  pas t  t h r e e  years ,  t h e r e  now e x i s t s  a c e n t r a l  
educat ion planning c o r n i t t e e ;  t h e  rurr iculum has been r e v i s e d  
and broadened and with Vicaraguats  sel f -help,  some 235 new c lass -  
rooms and 55 annexes f o r  f a c u l t y  housing have been constructed.  
As a r e s u l t  of t h e  var ious  programs c a r r i e d  out  by t h e  GON and 
A . I . D . ,  many new people have been t r a i n e d  i n  pub l ic  admin is t ra t ion ,  
program developnent and planning. The loans  and t e c h n i c a l  a s s i s -  
t ance  i n  f inancing have f a c i l i t a t e d  g r e a t e r  c r e d i t  a v a i l a b i l i t y  - 
e s p e c i a l l y  t o  smal l  farmers and businessmen. Working through 
t h e  newly c rea ted  Agrarian Reform I n s t i t u t e ,  t h e  CON, wi th  t h e  
he lp  of A . I . D . ,  has  done much t o  i ~ p r o v e  t h e  l i f e  of t h e  cam- 
pesinos.  Tnrourh t h e  e f f o r t s  of t h i s  i n s t i t u t e ,  many farmers 
now hold t h e  t i t l e s  t o  t h e i r  lands.  The development of  human 
resources  has perhaps been t h e  most important a r e a  of progress  
i n  Nicaraguan development. Thrcugh CON and U.S. e f f o r t s ,  a 
t r a i n i n g  p r o j e c t  has been launched which includes  a l l  of  t h e  i n -  
s t i t u t i o n s  involved i n  na t iona l  development. There have been 
seminars, i n - s e r v i c e  t r a i n i n g ,  and spec ia l i zed  t r a i n i n g  ou ts ide  
of Nicaragua i n  every f i e l d  from publ ic  f inancing t o  a n i n a l  
h ~ s b a n d r y  . 

The near ly  completed Rio Tuma hydro-electr ic  p r o j e c t ,  con- 
s t r u c t e d  with funds borrowed from A.I .D .  and 'rlorld Bank; t h e  77 
miles of newly constructed highways and t h e  prel iminary work done 
on t h e  a i ' rpor t  extension a r e  a l l  i n d i c a t i v e  of t h e  i;O?Jfs e f f o r t s  
t o  bu i ld  up t h e  i n f r a s t r u c t u r e  of t h e  nation. 

U.S. program o b j e c t i v e s  i n  FY 1966 w i l l  be t o  f u r t h e r  
s t reng then  t h e  p r i v a t e  s e c t o r  s o  it can continue i t ' s  con t r i -  
but ion t o  t h e  over -a l l  economic progress  of  t h e  nat ion.  Th is  
added s t r e n t h  w i l l  be gained through t h e  es tabl ishment  of a 
p r i v a t e  i n d u s t r i a l  bank and t h e  o rgan iza t ion  o f  a savings and 
loan system wi th  A. I .D.  development loans.  

In  t h e  government s e c t o r  t e c h n i c a l  a s s i s t a n c e  w i l l  be con- 
t inued  t o  ifiprove t a x  admin is t ra t ion ,  n a t i o n a l  economic plan- 
ning, human and n a t u r a l  resources  development, and t h e  prepara- 
t i o n  of s u i t a b l e  pub l ic  s e c t o r  p r o j e c t s  t o  meet t h e  g r e a t  needs 
i n  f i e l d s  of t r a n s p o r t a t i o n ,  communications, power and water 
resources.  The s t i l l  neglected Nicaraguan r u r a l  a r e a  w i l l  be 
a s s i s t e d  through a n  agreement with  USDA, c o n t r a c t  and o t h e r  g r a n t  
a i d  t o  s t reng then  t h e  Minis t ry  of Agr icu l tu re ,  t h e  Agrar ian Re- 
form I n s t i t u t e ,  t h e  budding cooperat ive movement, and o t h e r  i n s t i -  
t u t i o n s  support ing r u r a l  developments. 
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Country: NICARAGUA 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in Thousonds) 

Actua l  F Y  1964 

To ta l  Tech. Supp. Canting. 
Coop. Ass is t .  Fund 

Shadad arras are SECURITY CLASSIFIED and 
must not b r  divulmad to unauthorizrd lndC 

levelopment Loan Program. . . . . . . . . . . . .  1,150 
Programs Other than Development Loan 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  Participants 
. . . . . . . . . . . . . . . . . . .  Commodities 
. . . . . . . . . . . . . . . . . . .  Other Costs. 

Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 
Project Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . . . .  

X X X  X X X  X X X  

NUMBER OF U.S. TECHNICIANS 

On Duty  A t  Close of  Year 

T Y P E  O F  T E C H N I C I A N  Ac tua l  

F Y  1964 

A.I.D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

viduals. A l l  othar matrrial is unclassitlad. 

T A B L E  ll 

E s t i ~  

To ta l  

9 ,2001 
PO,?Oo - 

1,041 
500 
351 
A 
2# lI.8 

1,565 
318 
235 

- 

Tech. 
T o t a l  

8 3,000 

X X X  X X X  7,090 

r e d  F Y  1966 

Tech. 
Coop. 

X X X  

785 
532 
317 
366 - 

2, CQO 

1,563 
255 
182 

- 

X X X  

SUPP. 
Ass is t .  

X X X  

x 

X X X  

NUMBER OF PARTICIPANTS 

T Y P E  O F  P A R T I C I P A N T  

. . . . . . . . . . . . . . . .  Non-contract 

. . . . . . . . . . . . . . . . . . .  Contract 

Tota I . . . . . . . . . . . . . . . . . .  

CONFIDENTIAL 

Programmed Dur ing Year 

Ac tua l  
F Y  1964 

107 

- 

107 

Est imo te  
F Y  1965 

153 

- 

153 

- 
Proposed 
F Y  1966 

170 

- 

170 
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Country: NICARAGUA 
- - .- . - 

Activity: Funds: 
Technical C o o ~ e r a t i o n  AgricuJtur'_elnd_ Natural R e s w c e s  

PROJECT DATA 
(In thousonds of dollars and equivalent)  

must not be divulged to unauthorized indii 

viduak. All  other material is unclassified. 

Proiect  T i t l e  and Number: Agricul tura l  Reform and Develop- 
ment 524-11- 110-057 

Prior Reference: p. 185 of IT 65 C. 1'. 
I n i t i a l  Obligation F Y :  1958 Scheduled F ina l  Obligation F Y : 1 9 7 0  

U.S. D O L L A R  COSTS 

T A B L E  Ill 

Through 6  130 6 4  

Es t imated  F Y  6 5  

Est imated through 6 / 3 0  6 5  

Est imated F Y  6 6  

Obl igat ions -- - - 

Project  Obiect ive  and Cescription: TO achieve a subs t an t i a l  
increase i n  a g r i c u l t u r a l  p roduct iv i ty  and income i n  

480 

...... 

Obl igat ions of U.S. Owned Commitments of  Country  Owned (counterpart )  

Through 6 /30 /65  F Y  6 6  Through 6 /30/65 F Y  66  

- - - - 

Unl iquidoted 

322 
Obl igat ions 

866 

~ X X X X X X X X X X X X  

1146 I 999 - 1 14 7 

408 1 

a reas  o ther  than cot ton and coffee production. As 
a r e s u l t  of recommendations contained i n  the Rural 
Development Survey Report completed i n  1964 under 
A I D  auspices, it i s  planned t o  expand t h i s  p ro j ec t  
i n  FY 66 and subsequent years  and t o  extend the  

Expendi tures 

544 

Future Year  

Obl igat ions 

- . . - 1 4QQ.. .. 2335 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. T e c h ~ ~ ~ i : a r i s  . . . . .  . . 281 192 

. . . . . . . . . . . .  Par?icipants.  140 167 

. . . . . . . . . . . . .  Commodities 30 10 
Other Costs . . . . . . . . . . .  29 31 

Tota l  Obligations . . . . . . . . .  480 - 400 

Obligations By  

Method of Financing 
Direct  A I D  Costs  . . . . . . . . . .  300 286 
Other Agency .  . . . . . . . . . . . .  163 114 
Contract . . . . . . . . . . . . . . . .  17 - 

t e rmina l  da t e  from 1968 t o  1970. In  accordance with t h e  Report, A I D  
w i l l  seek to :  1) coordinate  a g r i c u l t u r a l  research, co l lege  t ra in ing ,  
and extension programs; 2)  s e t  up demonstration programs t o  encourage 
t h e  farming of new crops; and 3) s t rengthen a g r i c u l t u r a l  reform pro- 
grams by following p o l i c i e s  designed t o  increase production of mar- 
g i n a l  farmer s .  

Estimated T o t a l  

Cos t  to Complete  

Projec t  Progress: Although the  p ro j ec t  was begun i n  1958, r e s u l t s  
have been l imited u n t i l  r ecen t ly  by lack  of  commitment and leader- 
sh ip  on t h e  Nicaraguan s ide.  With t h e  advent of  t he  new Minister  of  
Agricul ture  and a rededicat ion o f  GON e f f o r t s  i n  t h i s  area,  t h i s  
obs t ac l e  has been overcome and s i g n i f i c a n t  progress  should be made. 
O u r  p a s t  a s s i s t ance  has helped the  GON improve i t s  extension service,  
a s  wel l  a s  i t s  a g r i c u l t u r a l  research  and education, e spec i a l ly  i n  the  
National School of Agriculture.  Nicaragua's e n t i r e  a g r i c u l t u r a l  
s ec to r  has been stimulater! by many new young people who have been 
t r a ined  under A I D  auspices.  

The t o t a l  GON cont r ibu t ion  t o  t he  a g r i c u l t u r a l  s ec to r  w i l l  be i n  
excess of $3.5 m i n i o n  i n  FY 1966. 

Implementation o f  ob l iga t ions  incurred i n  l a t e  FY 1964 lagged 
due t o  t h e  delayed a r r i v a l  of  USDA technicians.  Liquidation o f  pipe- 
l i n e  now is  proceeding rap id ly .  

FY 1966 Program: 

U.S. Technicians: One d i r e c t - h i r e  Rural Development Off icer  and one 
Ass i s t an t  Rural Development Off icer ;  t h ree  Agr icu l tura l  Advisors (Ag. 
Econ. , Land Use Econ. , ~ ~ r o n o m ~  ) , and two man- years  of  consul tant  
s e rv i ces  under PASA with USDA. 

Pa r t i c ipan t s :  S ix ty  p a r t i c i p a n t s  w i l l  study i n  such f i e l d s  a s  Agr. 
Economics, A g r .  Education, Agr. Extension, Agr. Research, Vet. Medi- 
c ine,  Biology and Animal Husbandry. Training w i l l  t ake  p lace  i n  t he  
U.S., Puerto Rico o r  a third-country for  six t o  twelve months. 

Commodities: Laboratory equipment, teaching a ids ,  research  suppl ies ,  
( f e r t i l i z e r s ,  insec t ic ides ,  e t c . )  and farm equipment. 

Local Expenses: Lozal t r a v e l ,  s e c r e t a r i e s  and miscellaneous suppl ies .  --- 



I Shaded areas are SECURITY CLASSIFIED and I 

Country:  Act iv i ty :  
NICARAGUA I n  

P r o i e c t  T i t l e  and Number:  I n d u s t r i a l  Management, Investment 
Promotion and Advisory S e r v i c f  524-11-290-011 

P r i o r  Reference:  p.  186 of F"i 55 2.1'. 

PROJECT DATA 
( In  thousands of  do l lars  and equivalent)  

I n i t i a l  Obl igat ion  F Y :  1 9  
U. 

- -- 

Through 6  30 6 4  
-- 

must not be divulged to unau~horized indi- 
viduals. All other material is unclassified. 

E s t i m a t e d  through 6  -- 30 6 5  

E s t i m a t e d  F Y  6 6  

T A B L E  I l l  

O b l i g a t i o n s  
-- 

C o s t  Components 

U.S. T e c l i r ' i r . o r ' s  . . 

P a r t i c i p a n t s .  . . . . . 

Commodi t ies  . . . . . . . . . 

Other  C o s t s  . . . . . . . 
T o t a l  Obl igat ions  . . . . . 

O b l i g a t i o n s  B y  

Method o f  F i n a n c i n g  

D i r e c t  A I D  C o s t s  . . . . . . 

Other  A g e n c y .  . . . . . . . . 

Contract  . . . . . . . . . . . . 

5 Scheduled F i n a l  Obl igat ion  F Y :  1966 
D O L L A R  C O S T S  

O b l ~ g a t i o n s  Expendi tures 

3 8 5 y  
U n l i q u i d a t e d  

20 

K X X X X X X X X X X X X  

20 
Future  Y e a r  I E s t i m a t e d  T o t a l  

O b l i g a t i o n s  -. . .. -- C o s t  to Complete  

4 96 
- - 

1- 
Obi igat ions 

E s t i m a t e d  F Y  65 Proposed F Y  66 
. . 63 25 

13 - 
- - . . 

O b l ~ g o t ~ o n s  of U.S. O w n e d  
- 

C o m m ~ t m e n t s  of Country  O w n r d  (Countcrport  

T h r o u g h  6  7 0  6 5  F Y  66  / h r o u g h  6 30 6 1 I (L6-- 
- - - - --- 

- - 1 - I - - _ - - ~ l - - ~  
P r o j e c t  O b i e c t i v e  and Cescr ip t ion:  TO encourage, s t rengthen,  
and b ro iden  t h e  system o f  f r e e  e n t e r p r i s e  i n  Nicaragua. 

By coord ina t ing  A I D  e f f o r t s  wi th  t h o s e  o f  
INFONAC ( t h e  Nicaraguan Nat iona l  Development I n s t i -  
t u t < e ) ,  t h e  program seeks  t o :  1) ~ t r e n g t ~ h e n  t h e  in- 
d u s t r i a l  investment promotion program; 2 )  improve t h e  

Funds: 
s t r y  and- - 

Technical  Cooperat i o n  
courage p r i v a t e  i n d u s t r i a l  investment;  and 4 )  provide t e c h n i c a l ,  
p r o f e s s i o n a l  and manager ia l  informat ion and adv i se  t o  t h e  p r i v a t e  
e n t e r p r i s e  sec to r .  
P r o j e c t  Progress: Through i t s  Managua and New York Promotions O f f i r e ,  
INFONAC has continued t o  p u b l i c i z e  investments o p p o r t u n i t i e s  i n  
Nicaragua and t o  f a c i l i t a t e  Foreign investment. I t  has a l s o  con- 
t i n u e d  t o  expand and improve i t s  t e c h n i c a l  and managerial  c o n s u l t a n t  
s e r v i c e s  o f f e r e d  t o  Nic-raguan businessmen and t o  o t h e r  s e c t o r s  o f  
CON. Both Nicaraguan u n i v e r s i t i e s ,  by p l a c i n g  new emphasis on 
Business  Adminstration avd o t h e r  a l l i e d  courses ,  a r e  beginning t o  
produce more young competent managers. A C z n t r a l  American I n s t i -  
t u t e  f o r  Business Administrat ion,  supported by t h e  p r i v a t e  s e c t o r  
and a s s i s t e d  by Harvard Univers i ty ,  has j u s t  been e s t a b l i s h e d  i n  
Nicaragua and i s  doing an e f f e c t i v e  job. The p r o d u c t i v i t y  manage- 
ment funct ion,  formerly under INFONAC, has been t r a n s f e r r e d  t o  t h e  
p r i v a t e  s e c t o r  and now o p e r a t e s  through t h e  newly e s t a b l i s h e d  Pro- 
d u c t i v i t y  Center i n  t h e  Chamber o f  I n d u s t r i e s .  A s  a r e s u l t  o f  
INFONAC' s  promotion program, American businessmen havt been kep t  
informed o f  investment o p p o r t u n i t i e s  i n  Nicaragua, and f a c i l i t i e s  
f o r  pursuing investment i n t e r e s t s  have been e s t a b l i s h e d .  During 
lg& more than 25 American bus iness  f i rms  launched i n v e s t i g a t i o n s  
i n t o  investment p o s s i b i l i t i e s  i n  Nicaragua through INFONAC's New 
York and Managua Promotion Off ice .  

INFONAC has progressed t o  t h e  p o i n t  where t h e  GON can e f f e c -  
t i v e l y  adminis ter  t h e  program by t h e  end o f  FY 1966 r a t h e r  than 
FY 1967 a s  o r i g i n a l l y  p ro jec ted .  

The CX)N demonstrated a sus ta ined  i n t e r e s t  i n  t h e  program and 
w i l l  c o n t r i b u t e  an es t imated  $400,000 i n  FY 65 and $450,000 i n  FY 
1966. 
FY 1966 Program: 
U. - S. Technicians:  One U. S. d i r e c t -  h i r e  i n d u s t r i a l  development o f -  
f  i c e r .  
Local Expenses: Local c o s t s ,  r e n t ,  and s e c r e t a r i a l  s e r v i c e s .  

management c o n s u l t a n t  s e r v i c e s  i n  Nicaragua; 3) en- 
- 



Country: Activity: 
_-_._ - -3ICARAGUA 
Proiect  T i t l e  and Number: Manpower Planning, Development 

and U t i l i z a t i o n  524-11-460-054 
Prior  Reference: p. 187 of FY 65 C-P- 

PROJECT DATA 
(In thousands of dollars and eauivolent) 

In i t i a l  Obligation F Y :  1964 Scheduled F ina l  Obligation F Y :  196' 
- u.S. D O L L A R  COSTS 

Obl igat ions Expendi tures Un l lqu~da ted  

Through 6 /30 /64  L .- 118 15 10 1 

%add areas are SECURITY CLASSIFIED and 

must not be divulged. to unauthorized in&* 

viduals. All  other makmial a unciar ihd.  1 T A B L E  Ill 

1 Est imated  F Y  6 5  117 X X X X X X X X X X X X l  

265 152 11 3 
Future Year  Est imated T o t a l  

Obligations Cos t  to Complete 

Obligations 

Cost  Components Estimated F Y  65 Proposed F Y  6t 
U.S. Technicians . . . . . . . . . . 9O 140 
P a r t i ~ i ~ a ~ t s .  . . . . . . . . . . . . . 27 17 
Commodities . . . . . . . . . . . . . 5 5 9 
Other Costs  . . . . . . . . . . . -25 40 

Tota l  Obligations . . . . . . . . . 147 256 

Obligations By  

Method of F inancing 

D i rec t  A I D  Costs . . . . . . . . . . 79 
Other Agency .  . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 68 

Obligations of U.S. Owned  Commitments of Country Owned (Counterpar 

- -F Y 6i p i : o i r  Through 6 /30 /65  - - -  --- 

- 
-- 

Project  Obiect ive  and Cescription: To e s t a b l i s h  a public em- 
ployment service,  develop s t a t i s t i c s  f o r  sound plan- 
ning, and i n s t r u c t  Nicaraguan t r ade  union members i n  
methods and goals  o f  democratic f r e e  t r ade  unicnism. 
To achieve these  goals ,  USAID w i l l ;  1 )  continue t o  

Funds: 
bor - --- - Technical Cooperation 

e f f o r t s  o f  t he  A I D  c%nsus advisors  with t h e  Ministry of  Labor and 
o ther  agencies so  as t o  u t i l i z e  t h e  d a t a  which is now being compil;.d; 
3) t r a i n  labor  l eade r s  i n  democratic union methods; and 4)  help t h e  
GON t o  s t rengthen i ts program f o r  Vocational Arts t r a in ing .  
P ro j ec t  Progress: Agreements f o r  a Labor Leadership t r a i n i n g  pro- 
gram and an Apprenticeship t r a i n i n g  program have been signed and 
these  two new programs a r e  cu r r en t ly  underway. A survey of  em- 
p loye r ' s  t r a h i n g  requirements has been completed and a na t iona l  
apprent iceship l a w  is ready fo r  congressional  ac t ion .  I n  Ju ly  of 
1964 t h e  National Training I n s t i t u t e  w a s  opened and t r a i n i n g  i n  the  
broad a reas  of  labor  unionism w a s  begun. Under t h e  auspices  of  t he  
AIFLD some 200 union leaders  have p a r t i c i p a t e d  in seminars running 
from two t o  six weeks. The more advanced l eade r s  a r e  being pro- 
grammed f o r  more extensive t r a i n i n g  a t  t h e  Regional Center a t  S m  
Pedro Sula, Honduras. The two programs ca r r i ed  on by AIFLD have 
a l s o  included t h e  s e t t i n g  up of f a c i l i t i e s  f o r  out-of-shop voca- 
t i o n a l  t r a in ing ,  a s s i s t ance  in organizing and opera t ing  unions, and 
f o s t e r i n g  o f  cooperat ion between Bicaraguan unions and unions o f  
o ther  count r ies  . 

Expenditures by t h e  GON d i r e c t l y  r e l a t e d  t o  t h i s  program w i l l  b e  
$40,000 i n  FY 1965 and an estimated $75,000 f o r  FY 1966. The t o t a l  
c o s t  increase  t o  completion is due to  t h e  new e f f o r t s  i n  labor  
leadersh ip  t r a i n i n g  and t h e  l a r g e  V x a t i o n a l  Arts (apprent iceship)  
program. 
FY 1966 Program: 
U.S. Technicians: One U.S. Labor Technical Of f i ce r  and one U.S. 
Employment Service Technician. Contracts  with AIFLD f o r  labor  lead- 
e r s h i p  t r a i n i n g  program and f o r  an apprent iceship technician.  
Par t ic ipants :  Three p a r t i c i p a n t s  i n  Employment Se r i ce  Operations - 
1 month each; 1 p a r t i c i p a n t  i n  Manpower Seminar - 3 months, Wsshing- 
ton, D.C.; and 2 i n  l abo r  s t a t i s t i c s  - 2 m n t h s ,  Washington, D.C. 
Commodities: Off ice  equipment and suppl ies;  motor vehic les  and m i s -  
cel laneous farm equipment; purchases f o r  labor  employment serv ices  
program. 
Local Expenses: Local t r a v e l  c o s t s  o f  technicians,  b i l i n g u a l  secre- 
t a ry ,  l i b r a r y  and re ference  mater ials .  

work with the  Ministry of  Labor t o  develop i t s  p lans  
f o r  a publ ic  employment service;  2)  coordinate t h e  



NICARAGUA Activity: ~d~~ at ion Funds: Technical Coo~erat ion 

PROJECT DATA 
(In thousands of dollars m d  eqvivolmt) 

- - ---- 

Proiect T i t le  and Number: Educational Planning and Develop- 
ment 524-11-640-023 

Prior Reference: .p. 189, 191- of FY 65 C. K 
Initial Obligation -- FY: 195% - Scheduled Final Obligation FY: 1 9 7 ~  

~ ~ L . ~ b u ~ ~ i d i i  
* M & m a i e a h r d r r i ( i . d .  

U.S; - -- DOLLAR COSTS 

T A B L E  I l l  

Through 6/30/64 
- - --- 

Estimated F Y  65  
- . . . -- - - 356 X X X l c U U X X X X U  - 

Estimoted F Y  66 Future Year Estimoted Tota l  

Obligations 

2L9 . - ' - -  
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  W 
U.S. Techn~cians . . . . . . .  17 5 72 
Participants. . . . . . . . . . . . .  7 3 
Commodities 

50 
. . . . . . . . . . . . .  a 

Other Costs 
50 

. . . . . . . . . . .  
Total Obligations 

40 70 
. . . . . . . . .  148 242 

Dbligations By 
Method of Financing 
Direct A ID Costs . . . . . . . . . .  283 242 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  65 - 

Obligations of U.S. Owned Commitments -. of -- Country Owned (Counterpart 
Through 6/30/65 Through 6/30/65 1 F Y  66 

I - 
Project Obiective and Descript ion:~o improve the  cal iber  of 
teacher preparation, t o  stimulate the  use and pro- 
duction of professionally developed textbooks f o r  
elementary and secondary schools, t o  fu r the r  strength- - and expand secondary education, and t o  develop more 
e f fec t ive  educational planning. 

In  FY 1966 U.S. advice and ass is tance  w i l l  help 

A - - - -- - - - . - --- 
Nicaragua t o  continue i t s  broad program t o  increase both the  qual i ty  
and quanti ty of teachers. Technical advice w i l l  continue t o  the  
Educational Planning Office and the  various Normal Schools, Universi- 
t i e s  and Training Centers. A demonstration school w i l l  be establish-  
ed i n  each Department and a t r a in ing  center  for  demonstration tct-ch- 
ing w i l l  be established in Managua. The American School w i l l  c.:- 
be developed a s  a model school fo r  educational purposes. 

Project Progress: To date  over 425,000 reading books and teacher 
guides have been provided for  f i r s t  and second graders. Libraries  
and science l abs  a re  being ins ta l l ed  o r  improved i n  a l l  of the  teac'l- 
ing centers.  A var ie ty  of seminars and workshops fo r  teachers, . - 
visors  and d i rec to r s  have been held throughout the  year. The sck-. ' 

construction program - although somewhat behind schedule is making 
good progress. Some 13 Nicaraguan par t ic ipants  were t ra ined i n  the  
U.S. o r  Puerto Rico i n  the  f i e l d  of education planning and develop- 
ment during 1964. 

The GON continues t o  increase i t s  expenditures on education by 
about two mil l ion do l l a r s  a year. For FY 1966 the GON contr ibutior  
t o  t h i s  projec t  w i l l  be approximately $692.000. The cos t  of the  
Elementary School construction a c t i v i t y  which i s  now terminating has 
been separated out  o f  t h i s  project ,  thus reducing the  cos t  t o  com- 
p le t ion  by $1 million. 

FY 1966 Program : 
U.S. Technicians: 3 technicians in: 1) human resources; 2) teacher 
education and 3r elementary education (normals schools). 
Par t ic ipants  : 10 supervisors t o  at tend a Pennsylvania S t a t e  Univer- 
s i t y  Program (1 yr ) :  2 pr inc ipals  (secondary) fo r  1 year t ra in ing i n  
U.S. 
Commodities: Office supplies, teaching aids, l a b  and l ib ra ry  mate- 
r i a l s ,  paper, and other  supplies fo r  textbooks. - - -  
Other Costs: Sec re ta r i a l  and transportat ion costs,  technical  t r a in -  
ing of  Ministry personnel, and miscellaneous expenditures. 

The tremendous increase in school enrollment, plus the  incor- 
poration of  the  textbook projec t  require t h a t  the  terminal date fo r  
t h i s  projec t  be changed from FY 1966 t o  FY 1970. 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Activity: 
- _- - - . - m U A  - --Wuc 

Proiect T i t l e  and Number: Higher Level Manpower Training 
524-11-660-052 

Prior Reference: p. l 9 0 f  FY 65 C.P. 
In i t ia l  Obligation F Y :  1964 Scheduled Final  Obligation F Y :  1967 
- - - - 

U,S. D O L L A R  COSTS 

Estimated F Y  65.- - 

Cost Components 
. . . . . . . . .  U.S. Technicians 

Participants. . . . . . . . . . . . . .  
. . . . . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 
. . . . . . . . .  Total  Obligations 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  
Other Agency.  . . . . . . . . . .  : . 
Contract . . . . . . . . . . . . . . . .  

Unliquidated 

J 18 Through 6/30/64 - - 

Estimated through 6400 
Estimated F Y  6 6  

Obligations 

Estimated F Y  65 - 
110 - 

- 
110 

110 

Proposed F Y  66 - 
150 - 

- 

Obligations 

150 

?h0 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Expenditures 

32 

80 

1' ? 1 148 

X X X X X X X X X X X X X  

Project Obiective and Description: TO provide scholarships  
t o  s e l ec t ed  p o t e n t i a l  na t iona l  leaders  for  higher 

Future Year 

Obligations 

publ ic  administration, f i e l d s  d i r e c t l y  r e l a t e d  t o  economic in- 
t eg ra t ion  o f  t he  Central  American region. Through p u b l i c i t y  
and d i r e c t  contact  with appropriate  min i s t r i e s ,  autonomous 
agencies, u n i v e r s i t i e s  and t h e  p r i v a t e  sec tor ,  candidates  w i l l  
be inv i ted  t o  apply f o r  these  t r a i n i n g  grants .  

Estimated Total  

Cost to Cornplate 

-. Obligations of U.S. Owned 

Projec t  Progress: To d a t e  26 candidates have been t r a ined  o r  - 
a r e  i n  t h e  process  of  t r a in ing .  The Government of Nicaragua 
has assumed full o r  p a r t i a l  payment of t h e  candidates '  s a l a r i e s  
while they have been in t r a in ing .  

Commitments of Country Owned (Counterpart 

Through 6/30/65 

- 

h-o j e c t  completion d a t e  has been extended (1965 t o  1967) 
due t o  t h e  tremedous i n t e r e s t  aroused i n  Nicaragua by t h e  
a v a i l a b i l i t y  o f  these  scholarships  t o  provide needed manpower 
t o  car ry  out  t h e  GON Five Year development plan. 

Through 6/30/65 

- 
F Y  66  

- 

FY 1966 Program: 

F Y  66 

- 

Par t ic ipants :  Forty scholarships  covering t u i t i o n  and t r a v e l .  
Training (one t o  two years)  w i l l  t ake  p lace  i n  t h e  U.S. and 
Puerto Rico. 

- 
education i n  f i e l d s  r e l a t e d  t o  economic and s o c i a l  
development. 

The scholarships  w i l l  be  given fo r  advanced 
t r a i n i n g  i n  economics, business administration, o r  



Country: NICARAGUA Act iv i ty :  Public Administration and Public Safe ty  Funds: Technical Cooperat ion 

PROJECT DATA 
(In thousonds of dollars and equivalent) 

2roiect T i t l e  and Number: Tax and Administrative Reform 
524-11-720-025 

Prior Reference: P. 194 of FY 65 C. P a  - 
n i t i a l  Obligation F Y :  1954 Scheduled F ina l  Obligation F Y : 1 9 7 0  

U.S. D O L L A R  COSTS 

must not be divulged to unauthorixed indi- 

viduals. All other material in unrlauifisd. 

Through 6 /30 /64  

T A B L E  I l l  

Obl igat ions 1 Expenditures I Unl iquidated 

418 1 213 20 5 
I I 

Estirnoted F Y  6 5  

270 9 0  1841 
Obligations 

Zost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . .  187 184 
Participants.  . . . . . . . . . . . . .  40 50 
Commodities . . . . . . . . . . . . .  6 4 
Other Costs  . . . . . . . . . . .  20 32 

Tota l  Obligations . . . . . . . . .  253 270 

Estimoted through 6 / 3 0 / ' 6 5  

Est imoted F Y  6 6  

Obl igat ions 

Ib l igat ions B y  

Method of Financing 

Direct  A I D  Costs  . . . . . . . . . .  94 
Other Agency .  . . . . . . . . . . . .  129 
Contract . . . . . . . . . . . . . . . .  30 

25 3 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  1 

- 671 I 482 189 

269 

Future Year  

Obl igat ions 

3) e s t a b l i s h  a c e n t r a l  organizat ion and management o f f i c e ;  4)  estab- 
l i s h  an in-service Training Center; 5)  improve t a x  adminis t ra t ion  on 
na t iona l  and l o c a l  l eve l s ;  and 6) t r a i n  t ax  technic ians .  
Pro jec t  Progress: Under USAID cont rac t ,  Public Adm. Services  (PAS) 
made a thorough study of publ ic  adminis t ra t ion  i n  Nicaragua. PAS 
recommendations on GON Administrative Improvements w i l l  be t h e  ve- 
h i c l e  f o r  A I D  a s s i s t ance  i n  t h e  Tax and Administration a r e a  f o r  t h e  
coming year.  With t h e  help of t echnic ians  from t h e  J o i n t  Planning 
Mission, t h e  GON has converted t o  a system of  program budgeting. 
This has helped t o  s t rengthen t h e  e n t i r e  adminis t ra t ive  s t ruc tu re .  
Aided by an IRS t ax  team provided by A I D  t h e  GON has been a b l e  t o  
improve t h e  machinery f o r  t a x  app ra i s a l  and co l l ec t i on .  Improved 
techniques contr ibuted t o  a 16% r i s e  i n  income t a x  revenue and a 
66% increase i n  r e a l  and personal  property t ax  revenue i n  1964 over 
t he  previous year (1963). 

GON cont r ibu t ion  w i l l  be made through t h e  na t iona l  budget and 
w i l l  help pay for  increased s a l a r i e s  f o r  key t a x  o f f i c i a l s  and t h e  
s a l a r i e s  of pa r t i c ipan t s  during t h e i r  t r a in ing .  

Due t o  t he  newly expanded comprehensive Tax and Administrative 
programs launched by t h e  GON, it w i l l  be necessary t o  zxtend t h e  
terminal  d a t e  t o  1970. 

x x x x x x x x x x x x x  

Es t imated  T o t a l  

Cos t  to Complete  

Obl igat ions of U.S. Owned 

Through 6 /30/65 1 F Y  6 6  

- I - 

FY 1966 Program: 
U. S. Technicians: One d i r e c t - h i r e  publ ic  adminis t ra t ion  t r a i n i n g  
advisor and three  long term t a x  s p e c i a l i s t s  under PASA as follows: - - 

p r i n c i p a l  t a x  advisor,  co l l ec t i ons  advisor ,  and property t a x  ad- 
v i sor .  
Par t ic ipants :  There w i l l  be t h i r t y  p a r t i c i p a n t s  from t h e  Tax Off i c e  
t r a i n i n g  i n  t h e  U.S. and Puerto Rico i n  t a x  adminis t ra t ion  and re -  
l a t e d  f i e l d s  . 
Commodities: Audio-visual Aids and Library ma te r i a l s  fo r  t h e  in- 
se rv ice  Trainina Center. 

Commitments of Country  Owned (Counterpart)  

- 
Local Expenses: Supplies,  s e c r e t a r i a l  se rv ices ,  and l o c a l  t r a v e l  

I I I 
'roject Object ive  and Description: TO provide t h e  organization, f o r  techrjicians. 

Through 6 /30 /65  

- 
L 

f 
f i n a n c i a l  resources,  and e s s e n t i a l  manpower t o  comple- 
ment development planning e f f o r t s .  To achieve these  
goa ls  our a s s i s t ance  w i l l  continue t o  be  d i r e c t e d  t o  
a s s i s t i n g  Nicaraguan Min i s t r i e s  and Agencies t o :  1) 
i n s t a l l  a modern r e a l  property t a x  system; 2 )  i n s t i -  

' t u t e  a system f o r  program budgeting and accounting; 

F Y  66  - 



PROJECT DATA I must not be divulged to unauthorized in& 

vidualr. All other mat*rial u unclusifi*d. 
( In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Public Administration and Public Safety Funds: Technical Cooperation 

'roiect T i t l e  and Number: National Development Planning 
524-11-750-037 

Prior Reference: P. 192 of FY 65 C.P. 
nitiol Obligation F Y :  1962 Scheduled Final  Obligation F Y :  1966 

U.S. D O L L A R  COSTS 

Estimated F Y  65  

9 - 980 

Obl igotions 

Eost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians - - . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  90 80 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  - 10 

Total  Obligations . . . . . . . . .  90 -.22?-- 

Unliquidated 

691 rhrough 6/30/64 

Estimated through 6 /30 /65  

Estimated F Y  6 6  

Obligations 

)bligotions B y  

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  9 90 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

I I I 
90 

Obligations 

800 

890 340 5 50 

I I I I 1 
Proiect Obiective and Description: TO a s s i s t  the Government of 
Nicaragua (GON) t o  put in to  e f fec t  the  new Five Year 
Plan which i s  jus t  being completed. To achieve t h i s  
goal, USAID w i l l :  1) a s s i s t  i n  the implementation of 
project  and sec to ra l  plans; 2) help t o  strengthen 
those i n s t i t u t i o n s  needed t o  carry out the  Five Year 
Plan through in-service t ra in ing programs; 3) provide 

Expenditures 

10 9 

231 

Future Year 

Obligations 

t r a in ing  for  government o f f i c i a l s  having planning responsibi l i t ies ;  
4 )  provide e s s e n t i a l  research and t ra in ing materials; and 5) advise 
and a s s i s t  in  the  documentation of project  applicat ions f o r  various 
sector  loans. To a s s i s t  the mission i n  obtaining these goals a two 
year contract has been made with a U.S. consultant firm. 

x x x x x x x x x x x x x  

Estimated Tota l  

Cost  to Complete 

Obligations of U.S. Owned 

Assistance w i l l  be coordinated with t h a t  of the J o i n t  Program- 
ming Mission fo r  Central America t o  l ink  nat ional  and regionalplan-  
n ing . 

Commitments of Country Owned (counterpart 

Through 6 /30 /65  

- 

Project Progress: Progressively the  GON has taken over the f u l l  
operation of the  National Planning Office (NPO) . A s  a r e s u l t  of 
A I D  help, the  NPO has been great ly  strengthened, and the planning 
operations of INFONAC, the  National Bank, the  Highway Department, 
and the Ministry of Public Works have shown marked improvement. 

~ h r o u Y h 6 / 3 0 / 6 5  

- 
F Y  66 

- 

The GON contribution is estimated a t  $614,000 on the  bas is  of 
the  estimated budget a l locat ion t o  the  NPO f o r  the period July  1964 
t o  J U ~ Y  1966. 

F Y  66 

- 

The pipeline w i l l  be reduced f a i r l y  rapidly through the  re- 
mainder of FY 1965 and in  FY 1966 since a planning contract  has been 
l e t  t o  a U.S. consulting f irm and the  f i rm's  personnel a r e  beginning 
t o  a r r i v e  i n  Nicaragua. 

Future assistance in the f i e l d  of nat ional  planning should be 
on a loan basis ,  and it w i l l  be possible t o  terminate t h i s  projec t  
a f t e r  FY 1966 ra ther  than FY 1967. 

FY 1966 Program: 
Part icipants:  The contractor (funded i n  FY 1964) w i l l  screen and 
s e l e c t  16  Nicaraguans from the  planning sector  t o  study i n  the  
areas  of Economic Development Planning, Agricultural  Economics, In- 
d u s t r i a l  Economics, Sectora l  Planning and Project Implementation - 
each fo r  one year i n  U.S. o r  t h i r d  country. 
I m a l  Expenses: m c a l  personnel services and o f f i ce  supplies, lo- 
c a l  t r a v e l  and l o g i s t i c  support f o r  t h e  contractors. 



I Shadad areas are SECURITY CLASSIFIED and 1 

Country: Activity:  
- _ _ - ~ A m u e - .  _ _ - -- 3 om 
Proiect  T i t l e  and Number: Community Action and Cooperative 

PROJECT DATA I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
( In thousands of dollars and equivalent) 

~ e v e l o ~ r n e n t  524-11-810-056- 
'rior Reference: New 

T A B L E  I l l  

n i t i a l  Obligation F Y :  1266 Scheduled F ina l  Obligation F Y :  197( 
- - . - - .- 

- - -. . - U.S. D O L L A R  COSTS 

Obl igat ions I Expenditures ] Unl iquidatec 

1 

e 4 6 2 1 , 0 ~ 4  1 . 2 1 0  
Obligations 

:ost Components Estimated F Y  65 Proposed F Y  6t 
U.S. Technicians . . . . . . . . . .  - 

- 54 
Participants.  . . . . . . . . . . . . .  18 
Commodities . . . . . . . . . . . . .  - 
Other Costs  

134 - . . . . . . . . . . .  40 
Tota l  Obligations . . . . . . . . .  - 24 6 

I s t  imated through 6 / 3 0 / 6 5  

Est imated F Y  6 6  

Obl igat ions 

)bl igations By  

Method of Financing 

D i rec t  A I D  Costs  . . . . . . . . . .  - 
Other Agency .  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U l  R E M E N T S  

Obl igat ions of U.S. Owned l ~ o m m i t m e n t s  of Country Owned (counterpart  

Throueh  6 /30 /65  1 F Y  6 6  1 Throuah 6 /30 /65  1 F Y  66  

- 

Project Obiect ive  and Description: To help the  Government of 

- 

Nicaragua (GON) t o  apply t h e  techniques of community 
se l f -he lp  and cooperative ac t ion  t o  s t rengthening 
r u r a l  development. 

Funds: nit:[ D e v e l o m n t  .... - -- 

Future Year  

Obl igat ions 

Health Agency as  wel l  a s  a new and well  s t a f f e d  properly o r i e n t e d  
Agrarian Reform I n s t i t u t e .  Through t h i s  new pro jec t ,  U.S. a s s i s -  
tance w i l l  u t i l i z e  these  agencies, a s  wel l  a s  a cooperatives o f f i c e  
which i s  being organized, t o  promote j o i n t  u d e r t a k i n g s  desigoed t o  
improve l i v i n g  standards i n  r u r a l  areas .  Spec i f ica l ly  i n  FY 1366 
a s s i s t ance  w i l l  be  provided GON agencies in :  1 )  teachiag the  con- 
cepts  of  cooperative organizat ion and group ac t ion  t o  r e a l i z e  com- 
mon goals; 2 )  organizing and a s s i s t i n g  cooperatives and c r e d i t  
unions; 3) providing r u r a l  hea l th  services;  and 4 )  organizing com- 
munity committees t o  work with hea l th  a u t h o r i t i e s  on hea l th  and 
r e l a t e d  projects .  The t o t a l  GON contr ibut ion t o  t h i s  nev e f f o r t  
i s  estimated t o  be more than $203,000 f o r  FY 66. Est imated  T o t a l  

Cos t  to Complete  

FY 1966 Program: 

U. S. Technicians : One d i r e c t - h i r e  Cooperatives Advisor, 1 d i r e c t -  
h i r e  Public Health Advisor. There w i l l  a l s o  be a shor t  term con- 
t r a c t  with Foundation f o r  Cooperative Housing f o r  a survey of low- 
cos t  cooperative housing prospects.  
Par t ic ipants :  There w i l l  be nine Nicaraguans t r a ined  f o r  3 t o  6 
months i n  t h e  U.S. o r  t h i r d  country i n  organizing and managing 
cooperatives and i n  such f i e l d s  a s  r u r a l  development, community 
planning and rural san i t a t i on .  
Commodities: Teaching mater ials ,  drugs and medical suppl ies .  
Local m e n s e s :  Local technicians.  s ec re t a r i e s .  l o c a l  t r a v e l  
and vehicle  maintenance, and overhead f o r  contracts .  

Pro jec t  Progress: Previous A I D  a s s i s t ance  has help- 
ed c rea t e  a very e f f e c t i v e  Nicaraguan Mobile Rural 



I Shnfta areas are SECURITY CLASSIFIED and I 
PROJECT DATA 

(In thousands of dollars and equivalent) 

Participants. . . . . . . . . . . . . .  - - I . . . . . . . . . . . . .  
Commodities: Office supplies, res iden t ia l  furnishings and other 

Commodities 56 commodities for  program support. 
Other Costs . . . . . . . . . . .  34 114 

Country: Activity: Funds: 

mus~ not be divulged to unau~horized indL 
viduals. All other material h unclauifkd. 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

T A B L E  Ill 

~ v t  c h n i c a l e r a t i i o n  

reasonably distr ibuted to  individual projects. This project  
finances the sa la r ies  and costs of a number of technicians 
whose service cut across the en t i re  scope of AID assistance, and 
T D ~  assignments of specialists required for general support of 
program ac t iv i t i es .  Also included a r e  prorated space costs, 
u t i l i t i e s ,  communications, supplies and equipment and other 
re la ted program expenses. This is  a continuing act ivi ty .  
Increased cost to completion stems from addit ional s t a f f  in 
subsequent years t o  implement expanded cap i ta l  development 
program. 

FY 1966 -0a;ram: 

U.S. Technicians: The following U.S. employees will be funded 
from technical support: 1 )  General Services Officer; 2) Field 
Support Officer; 3) Assistant Program Officer; 4) Census Techni- 
cians and 5) Documents Clerk. 

Proiect T i t le  and Number: Technical Support 
524- 71: 99-000 

Prior Reference: p. 191 of FY 65 C.P. 
I n i t i d  Obligation FY:  1960 Scheduled Final  Obligation F Y :  1970 

U.S. DOLLAR COSTS 

Total Obligations . . . . . . . . .  243 312 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  227 249 
Other Agency. . . . . . . . . . . . .  1 23 
Contract . . . . . . . . . . . . . . . .  15 40 

Inca1 Expenses: Office rent, u t i l i t i e s ,  communications trans- 
portation, printing costs, and f'uuding loca l  c ler ical ,  secretar- 
ia l  and custodial services. Inca1 expenses fo r  PASA and other 
short term consultants. 

- 

Project Obiective and Description: This ac t iv i ty  i s  requked 
for  the successful development and implementation 

Unliquidated 

49 

X X X X X X X X X X ~ X X  

48 

Through 6/30/64 

Estimated F Y  6 5  

Estimated through 6/30/65 

of proJect6, in areas where costs cannot be 

Obligations of U.S. Owned 

Estimated F Y  6 6  

Obligations 

'419 

Obligations 

549 

242 

79 

Commitments of Country Owned (Counterpart) 

Through 6/30/65 

- 

Expenditures 

500 

244 

744 

Through 6/30/65 - F Y  66  - 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  15 3 118 

Future Year 

Obligations 

F Y  66 - 

Estimated Tota l  

Cost  to Complete 

Pl  ?h 



Shaded areas are SECURITY CLASSIFIED and  

T i t le  and Number of Loan: Highway Construction DLF-209 

s2L-A-00 3 

Country: Borrower: 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 5 / 2 6 / 6 1  

L o a n  S t a t u s  6 ;  o f  12/31/64 

must not b e  divulged to unauthorized indi- 
viduals. A l l  other material is unclassified. 

A m o u n t  

Authorized . . . . . . . . . . .  4,300 

(In thousands of dollars and equivalent) 

Disbursed . . . . . . . . . . . .  3,420 

Repayments . . . . . . . . . . .  60 

Interest Collected. . . . . . .  166 

Date Signed: /PC; 161  
LO;; ~ e h s  

. . . . . . . . . . . .  Duration 15 S?'S 

Grace Period . . . . . . . . .  1 yr 

Interest Rate . . . . . . . . .  3 1/* 

Currency of Repayment . . Cordobas 

Purpose of  b a n :  To a s s i s t  i n  the  financing of p a r t  of 
the  U.S. do l l a r  cos ts  and of 704 of the  l o c a l  currency 
cos t s  t o  the  CON for :  1) acquiring equipment, materials,  
and services for  the  construction of 93 miles of roads i n  
western Nicaragua, and 2) r ehab i l i t a t ion  of exis t ing  a r t e r -  
i e s  connecting the  c a p i t a l  with three  major c i t i e s .  The 
construct ion of second-class roads and one f i r s t - c l a s s  
highway a r e  financed i n  p a r t  by t h i s  loan. They represent 
c lose  t o  one-third of the  f i v e  year National Road Plan f o r  
the  construction of over 500 miles of  an all-weather road 
network t h a t  w i l l  provide access t o  important ag r i cu l tu ra l  
areas, l i n k  major highways, and connect p r inc ipa l  c i t i e s  
t o  por t s  and t o  the  capi ta l .  An EX-IM Bank loan of $2.0 
mil l ion covers the  major portion of  foreign exchange cos ts  
fo r  the  project .  

TABLE I V  

jpvernment of Nicaraaua , 
spare pa r t s  and other  materials  i s  rapidly being corrected. 

Financial Status:  In  addit ion t o  meeting the  standard con- 
d i t ions  precedent, the  CON was obliged t o  f u l f i l l  add i t i -  
onal provisions precedent t o  disbursement. These included 
supplying AID with evidence t h a t  l o c a l  currency needed f o r  
the  project - i n  addit ion t o  the  loan - would be available,  
plus evidence t h a t  arrangements had been made and su f f i c i en t  
funds had been reserved for  maintaining the  completed pro- 
jec t .  804 of the  loan funds have been disbursed, and a t  
the  present r a t e ,  the  e n t i r e  loan w i l l  have been disbursed 
by t h e  end of f i r s t  half  of CY 65. Payments of pr inc ipal  
and i n t e r e s t  a r e  on schedule. No d i f f i c u l t i e s  a r e  foreseen 
i n  e i the r  disbursements or  repayments i n  the  immediate fu- 
ture.  

Physical Status:  The projec t  i s  now 8 s  complete; the  
work done by the  Highways Department i s  excellent,.com- 

Host Country Contributions: The GON financed 30% of the  
l o c a l  currency cos t s  o r  approximately $ ~ 0 , 0 0 0 ,  

Procurement Sources: Procurement of goods and services 
financed by t h i s  loan i s  l imi ted  t o  U.S. and Nicaraguan 
sources. Since the  bulk of the  loan finances l o c a l  costs ,  
most of the  procurement i s  made from l o c a l  sources. Most 
of the  foreign procurement i s  financed by the  PI-- Bank 
l o a l  from U.S, sources. 

paring favorably with similar  work done i n  the  U.S, The 
projec t  i s  s l i g h t l y  behind schedule due t o  a sca rc i ty  of 
spare p a r t s  and shortage of c e r t a i n  e s s e n t i a l  equipment 
(pa r t i cu la r ly  rock-crushers) and materials .  The lack of  



I Shaded areas a n  SECURITY CLASSIFIED and I 

T i t l e  and Number of Loan: Elementary School Construction 
(AID #lo) 
524- L-004 

Country: NICARAGUA Borrower: Government of Nicarauua Funds: IAPSP a 

- 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 7/24/62 Date Signed: 5/5/62 
Loqn S ta tus  a s  of 12/31/64 1 Loan T e r m s  

must  not  be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

A m o u n t  

. . . . . . . . . . .  Authorized 540 

Disbursed . . . . . . . . . . . .  520 

. . . . . . . . . . .  Repayments 22 

Interest Collected. . . . . . .  4 

( In thousands of dollars and equivalent) L 

TABLE I V  

. . . . . . . . . . . .  Duration 

. . . . . . . . .  Grace Period 

. . . . . . . . . .  lnterest Rate 

Currency of Repayment . . 

Purpose of Loan: To finanace 40$ of the  t o t a l  building -- 
cos t s  of 620 new classrooms i n  a ru ra l ,  aided se l f -he lp  
school construction program of three  years duration. The 
expansion o f  elementary school f a c i l i t i e s  combats Nic- 
aragua's problem of i l l i t e r a c y  (estimated a t  50$ of the  
population), and is  a p r i o r i t y  object ive of the  country's 
on-going six-year Plan f o r  Basic Educational Development. 
An addi t ional  40$ of t h i s  projec t  i s  financed by an A I D  
grant, and the  remaining 20$ (land, labor and materials)  
by the l o c a l  communities. 

Physical  Status:  A s  of June 30, 1964, there were 400 
classrooms i n  various stages of construction, from 10$ t o  
100$ completed (equivalent t o  approximately 300 u n i t s  
lOO$ complete). The t o t a l  projec t  t a r g e t  of 620 class-  
rooms should be m e t  by June 30, 1965, o r  ear ly  FY 1966, 
barr ing  unforeseen delays. 

Host Country Contribution: Because of the  se l f -he lp  nature 
of t h i s  project ,  and the  d i f f e r e n t  l o c a l  contr ibutions i n  
kind, it i s  d i f f i c u l t  t o  assign a prec ise  value t o  the  
overa l l  l o c a l  contribution. However, it i s  estimated t h a t  
land, labor and materials  contributed by the  l o c a l  commu- 
n i t i e s  amount t o  $270,000. 

Procurement Sources: Procurement financed from $420,000 
of the  loan proceeds w i l l  be from U.S. sources and Alliance 
f o r  Progress countr ies  other than Nicaragua, with the  
balance of $120,000 from other f r e e  world sources. 

Comments on Implementation: I n  the  ea r ly  stages of t h i s  
project ,  some d i f f i c u l t i e s  were encountered i n  the  se l f -  
help procedures and methods. By the  summer of 1963, how- 
ever, these  d i f f i c u l t i e s  were resolved and the  projec t  
has progressed r e l a t i v e l y  well t o  date. 

Financial  Status:  Disbursements have been made on 
schedule, and a s  of December 31, 1964, the l e v e l  of d is -  
bursement was a t  96 per cent.  It i s  expected t h a t  by 
June of  1965 t o t a l  draw-down w i l l  have been made. Pay- 
ments of pr inc ipal  and i n t e r e s t  a r e  current. 



1 Shaded areas are SECURITY CLASSlFiED a n d  I 

T i t l e  and Number of Loan: Highway Construction 
515-A-005 

T A B L E  I V  

STATUS OF DEVELOPMENT LOANS 

Country: Borrower: Funds: vernment of . ' '  
proved by B x e  e s s e n t i a l  equipment requrired f o r  t h i s  prd- 

a ~ . ~ / A F P  

must not  be divulged to unauthorized indi- 

viduals. Al l  other material is unclassified. 

D a t e  Authorized: 5 /? / 6 ~ ?  /19/6 L I . ,  

L o a n  Status  a s  of  12/31/64 

Amount  

(In thousands of dollars and equivalent) 
4 

Authorized . . . . . . . . . . . 3,700 

Disbursed . . . . . . . . . . . . - 

Repayments.  . . . . . . . . . . - 
Interest Co l lec ted .  . . . . . . - 

Date Signed:9 /20/62 

L o a n  T e r m s  

Duration . . . . . . . . . . . . 40 y r s  

Grace Period . . . . . . . . . 10 y r s  

Interest Rate  . . . . . . . . . 3/44 

Currency of Repayment . . US$ 

Purpose of  b a n :  To a s s i s t  i n  financing a l l  t h e  foreign 
exchange cos t s  and up t o  58$ of  t he  l o c a l  currency cos t s  
of  construct ing 78 miles of roads i n  Western Nicaragua. 
As an i n t e g r a l  p a r t  of t h e  count ry ' s  National Road Plan, 
t h e  th ree  road sec t ions  t o  be constructed w i l l  provide 
key a g r i c u l t u r a l  a reas  with access  t o  markets, and w i l l  
l i n k  major na t iona l  highways. This p ro j ec t  i s  p a r t  of 
t h e  ove r -a l l  highway program for  which an EX-IM loan of 
$2.0 mi l l ion  i s  financing a  l a rge  por t ion  of t he  foreign 
exchange cos ts .  

It was found t h a t  the  o r i g i n a l  loan of $2.8 mi l l ion  
was not  s u f f i c i e n t  t o  f inance the A I D  por t ion  of the  pro- 
j ec t .  Based upon rev ised  cos t  es t imates  an add i t i ona l  
$90,000 was authorized. 

Physical  S t a tus :  Under t h e  work schedule for  these  th ree  ----- 
road sect ions,  - (which i s  coordinated with the  schedule 
s e t  up f o r  t he  e n t i r e  Nicaraguan road bui lding program) 
the  GON has already s t a r t e d  prel iminary work on two sec to r s  
u t i l i z i n g  i t s  own funds i n  order  t o  avoid fu r the r  delays.  
It i s  planned t o  i n i t i a t e  reimbursable construct ion under 
supervis ion of  t h e  U.S. Bureau of Public Roads a s  soon a s  
plans,  s p e c i f i c a t i o n s  and c o s t  es t imates  have been ap- 

j e c t  i s  on hand and being used i n  implementing the  F i r s t  Road 
b a n  pro jec t  (DLF-209). As work i s  terminated on the  f i r s t  
loan, equipment w i l l  be used on t h i s  pro jec t .  

Financial  S t a tus :  I n  addi t ion  t o  meeting the  standards l e -  
g a l  conditions precedent t o  disbursement of t h i s  loan, t he  
CON was obliged t o  submit evidence t h a t  adequate funds would 
be ava i lab le  and t h a t  arrangements were made fo r  good main- 
tenance of t he  roads t o  be constructed i n  t h i s  pro jec t .  A l l  
of t he  conditions precedent, except obtaining t i t l e s  t o  t h e  
r i g h t  of way lands, had been met by January of 1964. This 
l a s t  d i f f i c u l t y ,  which caused a  considerable delay has now 
been overcome. The GON has j u s t  made i t s  f i r s t  formal re -  
quest  for disbursements under the  loan and it i s  estimated 
t h a t  approximately $2,200,000 w i l l  be disbursed during FY 
1965 

Host Country Contribution: The GON w i l l  f inance up t o  t he  
equivalent of $80=42$) of the  l o c a l  cos t s  of t h i s  pro- 
j ec t .  

Procurement Sources: Proceeds of t h i s  loan w i l l  be used -- - 
mainly t o  cover l o c a l  construct ion costs ,  and procurement 
financed by t h i s  l o c a l  currency i s  l imi ted  t o  sources i n  t he  
Central  American Common Market countr ies .  Some U.S. d o l l a r  
cos t s  w i l l  be financed by t h i s  loan, mainly the  cos t s  of U.S. 
engineering and supervisory serv ices  and of equipment im- 
ported from U.S. sources. 

Comments on Implementation: The apparent delay on the  p a r t  - 
of  t he  GON i n  f u l f i l l i n g  a l l  t he  conditions precedent of 
t h i s  loan was caused by a  changeover i n  government, and de- 
l ays  i n  obtaining right-of-way land t i t l e s .  The p ro j ec t  con- 
s t i t u t e s  t he  f i n a l  por t ion  of  t he  cur ren t  Nicaraguan farm-to- 
market road program and can not ge t  underway a s  o r ig ina l ly  
scheduled. 



Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS 
must not be divulged to unauthorized indi- 

(In thousonds of dollors ond equivalent) 
T A B L E  IV  

Borrower: 

Ias Mercedes Airport  

Dote Authorized: 6/27/63 Dote Signed: 7 /25 /67  
L o a n  S t a t u s  os  o f  12/31/64 I L o o n  T e r m s  

A m o u n t  

. . . . . . . . . . .  Authorized 1,000 

Disbursed . . . . . . . . . . . .  . - 

. . . . . . . . . . . .  Duration 40 y r s  

. . . . . . . . .  Grace Period 10 y r s  

Interest Rate . . . . . . . . .  3/k$ 

Funds: AF 
t nf Nir-ila- P Loan , 

A I D  i s  considering the  request .  To expedi te  a c t i o n  on t h i s  
pro jec t ,  t he  Borrower s o l i c i t e d  b ids  f o r  cons t ruc t ion  ser- 
v ices .  On January 11, the  two b ids  which were received 
were opened and both were s u b s t a n t i a l l y  higher than  t h e  
rev ised  est imates .  The Borrower r e j e c t e d  t h e  b i d s  and 
w i l l  s o l i c i t  new proposals. 

F inancia l  S t a tus :  No disbursements have, o r  can, be made 
u n t i l  t h e  award for  construct ion i s  made. However, s ince  
t h i s  p ro j ec t  i s  of g rea t  importance, and of high p r i o r i t y  
t o  t h e  GON, it i s  expected t h a t  once opera t ions  a r e  
s t a r t ed ,  disbursements w i l l  t ake  p lace  a t  a r ap id  r a t e .  

l i n g  it t o  serve j e t  a i r c r a f t .  This pEoje& w i l l  g r e a t l y  
improve Nicaragua's communication with t h e  o ther  count r ies  
i n  t h e  Cent ra l  American Economic Community, and it w i l l  
enable the  country t o  meet i t s  p r i o r i t y  object ive of in- 
creased reg ional  t rade  and f u l l e r  pa r t i c ipa t ion  i n  t h e  
Isthmian Common Market. I n  addi t ion,  t he  p ro j ec t  w i l l  
s t imula te  t o u r i s t  t r a f f i c  and br ing  i n  increased revenue 
from mail, passenger and cargo serv ices .  

m ,  

- lnterest Col lected.  . . . . . .  

Physical S ta tus :  Minor work financed from t h e  GON cont r i -  ------ 
bution has commenced i n  t h e  form of  runway grading and 
paving and preparat ions f o r  i n s t a l l i n g  l i g h t i n g  f i x t u r e s .  
I n i t i a l  delay i n  implementing t h i s  p ro j ec t  occured be- 
cause t h e  GON was unable t o  meet a l l  of the condit ions 
precedent. The GON, however, has now s a t i s f i e d  these  con- 
d i t i o n s .  I n  addition, rev ised  cos t  estimates indicated 
t h a t  more funds would be needed f o r  t h i s  pro jec t .  Ac- 
cordingly, t he  GON has requested an  addi t iona l  $500,000 
from A I D  and has agreed t o  c o n t r i b u t e  an  equivalent  amount. 

Procurement Sources: Up t o  $400,000 of  t h e  proceeds from 
t h i s  loan w i l l  be  made ava i l ab l e  i n  t he  form of  l o c a l  cur- 

t i o n  plans,  t h e  GON was t o  cont r ibu te  28$ of l o c a l  costs ,  

Purpose of Loan: To a s s i s t  i n  financing a l l  t h e  fore ign  o r  about $153,000; t h i s  included acqu i s i t i on  of  t h e  net- 
---- 
exchange cos t s  and up t o  72% of  the  l o c a l  currency c o s t s  e s sa ry  land, s i t e  c l ea r ing  and preparat ion,  and t h e  re -  

of construct ion of  a runway extension and r e l a t ed  f a c i l i -  l oca t ion  of a powerline. Under cur ren t  cons t ruc t ion  plans,  
t h e  G O N ' s  cont r ibu t ion  w i l l  be  s e rve ra l  t imes higher.  t i e s  a t  Las Mercedes In t e rna t iona l  Airport,  thereby enab- 

Currency of Repayment . . us $ 

rency t o  cover c o s t s  of goods and se rv i ces  procured from 
sources i n  Nicaragua or  o ther  Cent ra l  American Common 
Market countr ies .  The balance of $600,000 w i l l  cover t he  
U.S. d o l l a r  c o s t s  of goods and serv ices  procured from U.S. 
sources.  

Host Country Contribution: Under t h e  o r i g i n a l  construc- --- 



---- - -- 

/ Shadad areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must not be divulged lo unauthorized indi- 

viduals. A l l  other material is unclas:ified. 
( In thousands of dollars and equivalent) _I 

TABLE I V  
Country: UA 

Borrower: Government of N i  c  araaua Funds: AFP 

T i t l e  and Number o f  Loan: Rural  E l e c t r i c  Cooperative 
524- L-007 

t o  repay the  loan out  of  t he  proceeds from r e s a l e  of  e l e c t r i -  
c i t y  t o  i ts  members. 

Date Authorized: Q / ~ Q / A ?  
L o o n  S t a t u s  9; o f  i 2 /31 /64  

J 

I A m o u n t  

. . . . . . . . . . .  I Authorized 400 

. . . . . . . . . . . .  I Disbursed - 
Repayments.  . . . . . . . . . .  - 

I Interest Co l lec ted .  . . . . . .  - I Currency of Repayment . . US $ I 

Date Signed: 3/16/6h 
L o o n  f e r k s  

. . . . . . . . . . . .  Duration 30 y r 6  

. . . . . . . . .  Grace Pertod - 

Interest Rate  . . . . . . . . .  2% 

I 

Purpose of  Loan: To cons t ruc t  transmission f a c i l i t i e s  - 
f o r  t h e  d i s t r i b u t i o n  o f  e l e c t r i c i t y  by a  l o c a l  Co-op f o r  
domestic and a g r i c u l t u r a l  uses; t o  cons t ruc t  headquarters 
f a c i l i t i e s ;  and t o  provide a  small amount of  consumer 
c r e d i t  t o  t h e  Co-op members. 

Host Country Contribution: Under t he  terms of  t he  agreement, -- --- 
t h e  GON i s  obl iged t o  s e t  a s ide  a t  l e a s t  s ix ty- three  
thousand ($63,000) t o  a s s i s t  i n  financing t h i s  p ro jec t .  

h-ocurement Source: Goods and serv ices  procured under t h i s  
loan w i l l  be  from t h e  United S ta tes ,  Nicaragua, o r  t h e  Com- 
mon Market count r ies .  

Physical  S ta tus :  Local cont r ibu t ions  which have a l ready  
been made include prel iminary map surveying, map drawing, 
engineering study, l e g a l  organization, and loan appl i -  
c a t i o n  preparat ion.  This  cos t  t h e  Co-op $23,000. The 
Co-op has worked hard t o  meet a l l  of t h e  condi t ions pre- 
cedent and t h e  p r o j e c t  w i l l  soon be ready f o r  draw- 
downs. 

F inanc ia l  S ta tus :  The f i n a n c i a l  s t a t u s  of  t h e  Government 
o f  Nicaragua, which s h a l l  a c t  a s  guarantor, i s  good and 
t h e r e  i s  no ind i ca t ion  t h a t  t he re  would be any d i f f i -  
c u l t y  i n  repayment i n  t h e  event  t h a t  t h e  o r i g i n a l  bor- 
rower ( t h e  Rural E l e c t r i c  co-op) should de fau l t .  The 
Co-op i t s e l f  i s  new, so i t s  c r e d i t  standing i s  not  y e t  
es tab l i shed .  However, t h e  Co-op i s  wel l  organized; i t s  
f i n a n c i a l  d i r e c t i o n  i s  very good and according t o  A I D  
ca lcu la t ions ,  t he re  is no reason t o  doubt i t s  a b i l i t y  



I Shaded areas are SECURITY CLASSIFIED and 1 

Physical S ta tus :  Construction has already begun on t h e  
classroom bui ldings financed d i r e c t l y  by the Universi ty '  s  
sponsors. One of them has been completed and was inau- 
gurated or July 31, 1963. S t r e e t s ,  water and power f ac i -  
l i t i e s  have already been provided. A l l  basic  plans, sur- 
vey, and d e t a i l e d  spec i f i ca t ions  have been completed and 
major construct ion can now begin. 

STATUS OF DEVELOPMENT LOANS I must not  be divulged to unauthorized indE 
viduals. All other material is unclassified. 

( In thousands of dollars and equivalent) 

Central  American TABLE I V  
Country: NICARAGUA Borrower: University of  Manama Funds: AFp 

Financia l  S ta tus :  A l l  condi t ions precedent have been 
-PAP- 

met and it i s  expected t h a t  major construct ion and d i s -  
bursements w i l l  commence by Apr i l  o r  May of 1965. 

a 

~ ~ t i ~ ~ ~ l  Budget provided U.S. $14,290 in FY 1964 as 'the 
government's cont r ibu t ion  t o  t h e  genera l  operat ing f b d  of  
t h e  University.  The Universi ty 's  income cons i s t s  pr inc i -  
p a l l y  of t u i t i o n  fees .  The t u i t i o n  income amounted t o  
about U:S. $9,000 i n  1963 and is expected t o  reach about 
U.S. $150,000 by 1967. The present  annual r a t e  of t u i t i o n  
charged by the  University i s  $214.28 per  student.  Addi- 
t i o n a l  cont r ibu t ions  a r e  obtained from p r i v a t e  endowments, 
p a r t i c u l a r l y  i n  t h e  form of financed scholarships  (amounted 
t o  U. S. $8,570 i n  1963). 

h-ocurement Sources: It is  estimated t h a t  about $102,000 
w i l l  be needed f o r  t h e  purchase o f  commodities ( i n  t h e  U.S. 
o r  Common Market count r ies ) ,  and $587,000 f o r  l o c a l  cos t s  
o f  construct ion ( including mater ials ,  wages, and s a l a r i e s  

T i t l e  and Number of Loan: Central  American University of  Managua 
524- boo8 

Date Authorized: 6 /?2 I64 Date Signed: 11/14/64 

Host Country Contribution: The CON w i l l  make i t s  cont r i -  -- ----------.-- - 
but ion  t o  t h e  p ro j ec t  through i t s  year ly  subsidy. The 

Purpose of b a n :  To a s s i s t  t h e  Central  American Univer- -- of workers, supervision of  construct ion,  e t c . ) .  
s i t y  of Managua i n  financing a p ro j ec t  for  t h e  construc- 
t i on ,  expansion and equipping of  major campus bui ld ings  
which a r e  e s s e n t i a l  t o  t h e  funct ioning o f t h e  University 
and p a r t  of the o v e r a l l  campus expansion and development 
plan. These bui ldings w i l l  be  used t o  include admini- 
s t r a t i o n ,  l i b ra ry ,  engineering, labora tor ies ,  and an 
auditorium. 

Loan S t a t u s  a s  ~i  12/31/64 

A m o u n t  

Authorized . . . . . . . . . . .  700 

Disbursed - . . . . . . . . . . . .  

Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Loan T e r m s  

Duration. . . . . . . . . . . .  20 S?'S 

. . . . . . . . .  Grace Period S?' 

. . . . . . . . .  Interest Rate 2% 

Currency of Repayment . . US $ 
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Count ry :  NICARAGUA 

STATUS OF DEVELOPMENT LOANS 
mu5t not be divulged !o unauthorized indi- 

viduals. A l l  other material is unclassified. 
( I n  t housands  of dollars and  e q u i v a l e n t )  

T A B L E  i V  
Borrower:Instituto de Fomento Nac iona l  ( I N F O N J ~ ~ ~ I ~ ~ :  AFP 

T ; t l ~ .  and Number  of  Loan: I n d u s t r i a l  Development Bink 
524- L-005) 

Date Authorized: q / p c r / &  Date Signed: 12/23/64 
L o o n  Stntus o s r o f  1'2 ' 3 1  64  I L o o n  T e r m s  

R e p a y m e n t s  . . . . . . . . . . . 
- I C u r r e n c y  of  R e p a y m e n t  . . US $ I 

Amount  

A u t h o r ~ z e d  . . . . . . . . . . . 4,000 

D i s b u r s e d  . . . . . . . . . . . . - 

I n t e r e s t  Collected.  . . . . . . - 
- - 

Curation . . . . . . . . . . . . 40 y r s  

Grace Perrod . (3/4$) . . 10 y r s  

Interest Rate . (2$) .far. 30 

Purpose of Loan: To help INFONAC make loans o r  purchase 
P 

ei,uity i n t e r e s t s  i n  p r iva t e ly  owned and operated indus t r i -  
a l  en t e rp r i s e s  i n  Nicaragua in  order  t o  promote the  crea- 
t i on ,  expansion o r  more e f f e c t i v e  operation of such enter-  
p r i s e s .  The loan w i l l  a l s o  be used for  t he  execution o r  
f inancing of f e a s i b i l i t y  s tud ies ,  surveys, and p i l o t  pro- 
j e c t s  r e l a t e d  t o  investment oppor tuni t ies  i n  Nicaragua; 
t h e  f inancing of such technica l  ass i s tance  as may be need- 
ed by INFONAC fo r  i t s  operat ion and any o ther  such a c t i -  
v i t i e s  a s  may be agreed upon from time t o  time by A. I . D .  
and INFONAC. 

Physical S t a tus :  Conditions precedent t o  a c t u a l  d i s -  ----- 
bursement under t h e  loan a r e  s t i l l  being met; therefore  
no physical  operat ions have y e t  been s t a r t ed .  It i s  ex- 
pected t h a t  those condit ions precedent s t i l l  remaining 
w i l l  be f u l f i l l e d  soon. 

$200,000 w i l l  be sub-loaned t o  any s ingle  en terpr i se ;  
3) INFONAC must not disburse beyond a  r a t i o  of 4 t o  1. : 
of the  payments made t o  i t s  general  fund by the  CON. 

Host Country Contribution: The GON's contr ibut ion t o   his - ---- 
pro jec t  w i l l  be U.S. $17 mill ion.  INFONAC w i l l  a l s o  u t i -  
l i z e  U.:, $2.4 mi l l ion  of i t s  own funds under t h i s  pro jec t .  

Procurewr:t SOILTC*~: Up t o  $1,000,000 of  the proceeds from - --. -- 
t h i s  losri w i l l  be m d e  ava i lab le  t o  cover cos t s  of goods and 
se rv ices  procured from sources i n  Nicaragua o r  o ther  Central 
American Common Market countr ies .  The balance of  disburse- 
ments under t he  loan s h a l l  be fo r  procurement from the  
United S ta tes .  

F inancia l  S ta tus :  Above and beyond the  standard l e g a l  ------ 
elements, t h i s  loan r equ i r e s  t h a t :  1) of t he  disburse- 
ments under t he  loan, one mi l l ion  d o l l a r s  ($1,000,000) 
w i l l  f inance goods and serv ices  procured i n  Central  
American Common Market co -mt r i e s ;  2 )  not more than 
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CONFIDENTIAL 

Countw: CBILE 

Sheded a m r  are SECURITY CLASSIFIED and 

SUMMARY OF COUNTRY PROGRAM murt not be divulged to unauthorixod indivldualr. I 
Summary 

(in thourands of dollars) 

I Obliaotionr 

I 
- ~ 

Funding Cabgory Actual 1 Estimate I ~ r o ~ o s e d - - d  

Development Loans. . . . . . . . . . . .  
~ e c h .  COO~./D.G. . . . . . . . . . . . .  

Nature and scope of the AID program 

 upp porting Assistance . . . . . . . . . .  
Contingency Fund. . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

The U.S. seeks through the AID program to support the si --- 
nificant opportunities for Chile's economic development and 
long-range political stability offered by the election of 
President F'rei. His new reform administration has committer 
itself to work under the principles of the Alliance for Progr.. c. 
for stabilization and development. The AID program is desigr~ef~ 

FY 1964 

'75,800 
3, 650 

to give strong support to Chile's actions toward these objec- 
tives @W%" f e e  favorabfi t& 'impleaentation d direa- 
t f . 0 ~  63? %he g p ~ e m n t  program. Other external assistance from 
international organizations (UN, IBRD, IDB, IMF) , private 

- 
- 

79,450 

foundations and &opean gov&&ents to chile's. heielopment 
program is estimated to total at least $120 million in 1965. 

FY 1965 

90,000 
3,900 

Achievements 

. lOD,W~ 
3,702 - 

XXX 

93,900 

U.S. assistance in recent years has enabled Chile to avoid 
economic stagnation lid Induceit government policies resulting 
in economic improvements, including current account suriJluses 
for public investment. higher tax rates. and better tax admin- 

XXX 
-CI im- 

istration. 9% 1964 AID program was pa;'ticulwly u s e m  in 
Wntala2ng a high level of economic activity and employment, 
,f;hus reducing the appeal of the Socialirrt-Commu~ilst backed 
Presideziticiif cqndidat e ' s campsign for a Marxist revolution7 

The new h.ei government inaugurated in November 1964 has 
launched an extensive stabilization, reform and development 
effort and committed itself to a number of significant self- 
help measures to achieve this program. Legislation has been 
prepared for a new capital levy calculated to yield about 
$100 million in 1965. Administrative reforms in tax collection 
will be continued, including revaluation of tax obligations to 
reflect the effects of inflation, and legislation introduced to 

All othor material ir unclarrifiod. 
TABLE I 

institute a withholding system for collection of income taxes. 
Private savings and investment are to be stimulated thu@ 
establishment of a private investment fund to which the govern- 
ment will commit $22 million in 1965. m e  government has sub- 
mitted for Congressional approval agreements with U.S. copper 
companies involving more than $400 million in new investment 
which will nearly doubie copper production by 1970 and help 
alleviate Chile's balance of payments problem. Since 1962 U.S. 
assistance has resulted in over 30,000 new homes, 1,000 claee- 
rooms, 40,000 agricultural credit loans, and 1,000 miles of 
roads. 

Proposed FY 66 Program 

The U.S. program will assist Chile's effort to reduce price 
inflation from a level of 38.4s in 1964 to 25s during 1965 and 
reduce it further in 1966 by appropriate monetary and fiscal 
policies; stimulate growth in the private sector; and increase 
the productive capacities of the economy, particularly in the 
agriculture and export sectors. The proposed @b .- 
program loan will be the key element in U.S. support of these 
objectives. It will assist the private sector with imports of 
essential goods and will support aspects of the government's 
investment program. Disbursement of the loan will be condition- 
ed on a satisfactory quarterly review of Chilean perfowance in 
key areas indicated in the GOC November Letter of Intent to 
CUP, including achievement of a mutually agreed budgetary sur- 
plus level and active pursuit of a flexible foreign exchange 
rate policy. This lending will be supplemented by additional 
loans for a private investment fund and similar high priority 
projects. Technical assistance under the Chile-Califo.mia 
Program will provide high-level advisors in transportation, 
development planning and project execution, agricultural market- 
ing and pricing, manpower and educational planning, and regional 
development. Technical advisors will also assist the Chilean 
Government in improving tax administration and other administra- 
tive functions under a PASA with IRS and will provide assistance 
in the private sector to cooperatives, the savings and loan 
system, a graduate engineering program, an agrarian reform and 
development institute, and labor education and community 
development organizations. 

CONFIDENTIAL 



CONFIDENTIAL 

Country: ~ I I L E  
viduals. All  othar rnatariml is unrlassiflmd. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousondr) 

- 
Category 

6had.d armar arm SECURITY CLASSIFIED and 
must not bm divulgad to unauthorixmd l n d i  

Development Loan Program. . . . . . . . . . . . .  

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs.  . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 
. . . . . . . . . . . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . . . . . . . . . . .  O t h r  Agency 

. . . . . . . . . . . . . . . . . . . . . .  Contract 

Non-Proiect Assistance . . . . . . . . . . . . .  

Total Other than Develo~ment Loan . . . . . .  

I Total Assistance . . . . . . . . . . . . . . . . .  1 

NUMBER OF U. 

T Y P E  O F  T E C H N I C I A N  

A .! .D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  

. . . . . . . . . .  Contructor technicians. 

Total . . . . . . . . . . . . . . . . . . .  

Ac tua l  F Y  1964 

To ta l  

I. TECHNICIANS 

On Duty A t  Close of  Year 
I 1 

A c t u a l  Est imate Proposed 
F Y  1964 F Y  1965 F Y  1966 

Est imate F Y  196 
II I 

Conting. 11 Total I Tech. 
Fund COOD. 

SUPP. 
A s s ~ s t .  

- 
x x x  

NUMBER OF PARTICIPANTS 

X X X  

- 

T Y P E  O F  P A R T I C I P A N T  Ac tuo l  

F Y  1964 

Proposed F Y  1966 

. . . . . . . . . . . . . . . . . . .  Contract I - 

T o t a l  

K?,OOO- 
100,000 

3,700 3,700 

CONFIDENTIAL 

Tech. 
Coop. 

X X X  

X X X  

1 Programmed During Yeor 

SUPP. 
A s s ~ s t .  

X X X  

Proposed 
F Y  1966 

77 

- 

77 

- 
Est imote 
F Y  1965 

77 

- 

77 



Country: CHILE Activity: Agr icu l tu re  and Natura l  Resources Funds: Technical  Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

513-111150-194 
Prior Reference: 
Initial Obligation FY: 1965 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

must not bo diwlgod to unauthorid ma* 
viduais. All other material k unclasdid 

TABLE Ill 

Through 6/30/64 

Estimated F Y  65  I 495 

Cost Components 
U.S. Technicians . . . . . . . . . .  
Participants. ; . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  

. . . . . . . . . . .  Other Costs 
Total Obligations . . . . . . . . .  

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Obligations 

- 

375 ~ X X X X X X X X X X X X X  

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

Estimated FY 65 
463 

I I 

Proposed FY  66 
41 5 

Expenditures 
- 

495 I 37 5 1 1 20 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

- 

Future Year 

Obligations 

Obligations of U.S. Owned I~ommitments of Country Owned (Counterport 

Through 6/30/65 1 F Y  66 1 Through 6/30/65 1 F Y  66 

Estimated Total 

Cost to Completa 

I I 
Project Obiective and Description: To a s s i s t  t he  Government 
of Chi le  i n  e s t a b l i s h i n g  p o l i c i e s  and t h e  i n s t i t u -  
t i o n a l  base  by the  end of 1967 t o  achieve a 5.5 per- 
c en t  annual i nc r ea se  i n  a g r i c u l t u r a l  production by 
1970. Through advisory a s s i s t a n c e  on p r i c e ,  c r e d i t  
and market ing systems t h e  p r o j e c t  w i l l  improve t h e  

use  of l and ,  c a p i t a l  and l a b o r  by p r i v a t e  farms, a s s o c i a t i o n s  and 
cooperat ives .  
P r o j e c t  Progress :  The Agr i cu l t u r a l  Marketing and Product ion and 
Rural Extension p r o j e c t s  which preceded t h i s  p r o j e c t  have been 
completed. During FY 1964 s t u d i e s  were conducted t o  determine how 
f u r t h e r  marketing and r u r a l  ex tens ion  programs could overcome imped- 
iments t o  inc reased  a g r i c u l t u r a l  production.  Two Chi lean t a s k  
f o r c e s  were formed i n  marketing and ex tens ion  t o  c o l l e c t  b a s i c  d a t a  
and work wi th  t h e  Ca l i f o rn i a  consu l tan t s .  A team of s p e c i a l i s t s ,  
mainly from t h e  Univers i ty  of Ca l i f o rn i a ,  was organized i n  August 
1964. Nine consu l t an t s  i n  a g r i c u l t u r a l  marketing and seven i n  
r u r a l  ex tens ion  a r e  working varying amounts of t ime i n  Chi le  dur ing 
FY 1965 ana lyz ing  major problems and prepar ing  f o r  t h e  implementa- 
t i o n  phase of t h e  p ro j ec t .  During FY 1966 emphasis w i l l  be on 
implementing t h e  recommendations of t h e  s t u d i e s  conducted and t r a i n -  
i n g  Chi leans  t o  t ake  over t h e  necessary func t i ons  t o  c a r r y  o u t  t h e  
p o l i c i e s  developed. 
The Chi lean Governmentf s con t r i bu t i on  i s  es t imated  a t  $804,000 dur- 
i ng  t h e  course  of t h e  p r o j e c t  (FY 1965-67) . 
FY 1 966 Pro pram: 

U.S. Technicians.  Ten long-term adv i so r s  and short-term consult-  
a n t s  employed f o r  a  t o t a l  of  35 man-months ( ~ r i m a r i l ~  from t h e  
Univers i ty  of c a l i f  o r n i a )  w i l l  work on a g r i c u l t u r a l  product ion,  
p r i c e  p o l i c i e s ,  c r e d i t  systems, product ion and marketing coopera- 
t i v e s ,  grading and s tandards  systems, and s to rage ,  t r a n s p o r t  and 
process ing  f a c i l i t i e s .  

Other Costs.  Pub l i c a t i on  of p r o j e c t  r e p o r t s ,  l o c a l  p e r  diem f o r  
U.S. t e chn i c i ans  and c o n t r a c t  overhead. 



Sh.d.d areas are SECURIN CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduah. All other material k unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: CHILE Activity: Labor Funds: Technical  Cooperation 

Proiect T i t l e  and Number: Labor 
51 3-1 5-41 0-032 

Prior Reference: 206 of F Y 65 C. p. 
In i t ia l  Obligation F Y :  1958 Scheduled Final  Obligation F Y :  1966 

- -  

U.S. D O L L A R  COSTS 

Estimated F Y  6 5  

Unliquidoted 

135 Through 6/30/64 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

3bligations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 6 5 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 3 5 

100 

7 5 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Obligations 

9 5 5 

170 ~XXXXXXXXXXXXX 

1055 I 990 

Expenditures 

8 20 

6 5 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 35 3 5 
Participants. . . . . . . . . . . . . . 40 4 0 
Commodities . . . . . . . . . . . . . - - 

Other Costs . . . . . . . . . . . 2 5 - 

Total  Obligations . . . . . . . . . 100 7 5 

- 
.. . 

I I 
Project Obiective and Description: To s t r e n g t h e n  and develop 
a  r e s p o n s i b l e ,  non-Communist union l e a d e r s h i p  t h a t  

1 1 30 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66  
I 

I n  FY 1966 s e l e c t e d  l e a d e r s  and rank and f i l e  members w i l l  r e c e i v e  
t r a i n i n g  through U.S. p a r t i c i p a n t  programs and l o c a l  seminars,  i n  
both  t h e  theory and p r a c t i c e  of union o rgan iza t ion ,  c o l l e c t i v e  
bargaining,  grievance s e t t l e m e n t ,  and i n  t h e  p r i n c i p l e s  and concer : 
of democratic t r a d e  unionism. 
Pro i  ec  t Progress : Under t h i s  program Corne l l  Univers i ty  has e s  tab- 
l i s h e d  a  Department of Labor Re la t ions  i n  the  Univers i ty  of Chi le  
which has  F ive  f u l l - t i m e  f a c u l t y  members and f o u r  a s s i s t a n t s  and 
o f f e r s  s i x  t o  e i g h t  courses  i n  t h e  curriculum. Over 300 .mion 
l e a d e r s  have h e n  t r a i n e d  t o  d a t e  i n  the  United S t a t e s .  During 
1964 some 800 t r a d e  m i q n  l e a d e r s  received t r a i n i n g  i n  s s e r i e s  of 
AIFLD seminars on t h e  l o c a l  and n a t i o n a l  l e v e l .  This a c t i v i t y  has 
occurred a g a i n s t  a  background of s t r o n g  Cc>mmunist i n f l u e n c e  i n  the, 
Chilean l a b o r  movement and has r e s u l t e d  i n  a s s i s t i n g  democratic 
u n i o n i s t s  i n  r e s i s t i n g  t h i s  in f luence .  The p r e s i d e n t s  of both  t h e  
Nat ional  Workers Federa t ion  and the  Nat ional  Confederation of Marl- 
time Workers a re  former A I D  p a r t i c i p a n t s .  Other p a r t i c i p a n t s  exer-  
c i s e  l e a d e r s h i p  r o l e s  i n  l o c a l  and n a t i o n a l  unions i n  m n y  indus- 
t r i e s .  Many of t h e s e  former p a r t i c i p a n t s  a r e  now organiz ing and 
eonduc t i n g  educa t iona l  programs i n  t h e i r  own unions.  
The Chilean Government ' s  c o n t r i b u t i o n  i s  es t imated a t  $393,000 f o r  
the  pe r iod  1958-1 966. 
FY 1966 Propram: - 

U.S. Technicians.  One a s s i s t a n t  Labor t e c h n i c a l  o f f i c e r  f o r  one - 
man-year. 3 c o n t r a c t  AIFLD t r a d e  union c o n s u l t a n t s  w i l l  go t o  
Chi le  t o  p a r t i c i p a t e  i n  on-going USAID-assisted seminars,  t o  l e c t u r e  
and l e a d  d i scuss ions  on above-mentioned t o p i c s ;  t h e r e  w i l l  a l s o  be 
AIFLD t e c h n i c a l  s e r v i c e s  i n  workersf educat ion i n  t h e  form of semin- 
a r s  on union problems. 

P a r t i c i p a n t s .  20 p a r t i c i p a n t s  t o  rece ive  t r a i n i n g  f o r  two months 
i n  the  United S t a t e s .  The U.S. Department of Labor programs t h e  
p a r t i c i p a n t s  according t o  t h e i r  f u n c t i o n s  and t h e  type of i n d u s t r y  
i n  which they work. 

Future Yeor 

Obligations 

Commitments of Country Owned (Counterport: 

Through 6/30/65 1 F Y  66 
1 

i s  capable  of p r o t e c t i n g  t h e  I.egi t ima te  socio-economic 
i n t e r e s t s  of union members and t o  promote t h e  develop 
ment of t h e  democratic trade-union movement i n  Chile.  

Estlmoted Totol  

Cost  to Complete 



I Sh.d.d aroas aro SECURITY CLASSIFIED and 

PROJECT DATA must not bo divulgod to unauthorixod indi- I 
Country: CHILE 

I viduah. All othor matorial ia unclauUod. 
( In thousands of dollars and equivalent) TABLE Ill 

Activity: Education Funds: Technical Cooperation 

Proiect T i t l e  and Number: Manpower and Educational Plan- 
ning - California  51 3-1 1 -690-148 

Prior Reference: 21 0 of FY 65 C*P* 
In i t ia l  Obligation FY: 1964 Scheduled Final  Obligation FY: 1967 

U.S. D O L L A R  COSTS 

Through 6/30/64 

Estimated F Y  65 

Estimated F Y  66 Estimated Tota l  

Obligations B y  
Method of Financing 
Direct A I D  Costs - - . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  223 265 

26 5 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

U.S. Technicians . . . . . . . . . .  21 0 2-44 
Participants. . . . . . . . . . . . . .  - 6 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  1 3 1 5  

Total Obligations . . . . . . . . .  223 26 5 

142 

I I I I 

Project Obiective and Description: To es t ab l i sh  by the end of 
FY 1967, an e f f ec t ive  i n s t i t u t i o n a l  base f o r  manpower 
planning,and development operations. This includes:  
(1) es t ab l i sh ing  human resource planning as p a r t  of 
the  development planning process ; (2)  t r ans l a t ing  

6 38 

development plan goals i n t o  manpower demands; (3 )  coordinating the  
planning of manpower, education and t r a i n i n g  e f f o r t s ;  (4 )  s t rength-  
ening educational planning by t r a n s l a t i n g  manpower needs i n t o  educa- 
t i o n a l  budgets and improving cost ing and programming methods; (5) 
es tab l i sh ing  accelerated s k i l l  t r a in ing  programs i n  the a g r i c u l t u r a l  
and public  serv ices  sec to r  t o  complement the  work being done i n  the  
i n d u s t r i a l  f i e l d  and (6)  es tab l i sh ing  a  manpower information system 
and employment service.  The study completed i n  1964 iden t i f i ed  
add i t iona l  needs and the  p ro jec t  was expanded t o  incorporate  items 
(5)  and (6)  above. Emphasis during FY 1966 w i l l  be continued imple- 
mentation of recommendations of the 1964 report .  
P ro jec t  Progress: Two short-term Cal i forn ia  consul tants  were i n  
Chile during l a t e  F'Y 1964 working with a  Chilean group on human 
resource planning. They prepared a  r epor t  evaluat ing human resource 
planning a c t i v i t i e s  and recommending procedures, organizat ions and 
approaches t o  s t rengthen the  human resource base. During FY 1965 
implementation of the  r e s u l t s  of t h i s  study w i l l  begin with advisors  
i n  the  fou r  f i e l d s  of human resource planning, educational cos t ing  
and programming, accelerated s k i l l  t r a in ing  and manpower information 
and employment services.  
The Chilean Government 1 s contr ibut ion i s  estimated a t  $3,122,000 
during the  course of the  p ro jec t  (FY 1964-67). 

Obligations of U . S .  Owned 

FY 1966 Propram: - 
U.S. Technicians. Under the Chile-California Program the re  w i l l  

Through 6/30/65 

Commitments -. of Country Owned (Counterpart 

be s i x  long-term advisors: one senior  manpower advisor  i n  human 
resource planning, two advisors  i n  educational cost ing and program- 
ming, one i n  a g r i c u l t u r a l  manpower pol icy,  one i n  r u r a l  t r a in ing  and 
one to  a s s i s t  i n  the  establishment of a  manpower information system 
and employment services.  These advisors  w i l l  be  a s s i s t e d  by short- 
term consul tants  i n  these f i e l d s  working a  t o t a l  of t h ree  man-months. 

Pa r t i c ipan t s .  Three Chilean o f f i c i a l s  f o r  t h ree  month t r a i n i n g  
programs i n  California  i n s t i t u t i o n s  t o  a s s i s t  establishment of a  
manpower information system and employment services.  

Other Costs. Publicat ion of repor ts ,  l o c a l  per  diem of U.S. 
technicians and cont rac t  overhead. . 

F Y  66 Through 6/30/65 F Y  66 



Country: CHILE 

PROJECT DATA -I.~L<-I- 

(In tbom.aads d 611a-s  d mdamt) 
. y . t M C r d b -  TABLE Ill 

Activity: Education F :  Technical  Cooperation 
- - .- . - . - .-.- - - 
'roiect Title and Number: Tra in ing  and Research i n  Economir: 

and S o c i a l  Sciences  51 3-1 1-690-1 72  
'rior Reference: 208 of FY 65 C.P. 
nitial Obligation FY: 1964 Scheduled Finol Oblisation FY: 196l 

U.S. DOLLAR COSTS 

istimated FY 65 I 1 50 I 52 1- 
rhrough 6/30/64 

Obi igations 
:ost Components Estimated FY 65 Proposed F Y  6 
U.S. Te;hnicians . . . . . . . . . .  - - 
Participants.. . . . . . . . . . . . . .  1 50 - 171 
Commodities - . . . . . . . . . . . . .  

Obligations 

105 

istimated through 6/30/65 
Estimated F Y  66 

Obligations 

Qther Costs . . . . . . . . . . .  - 2 5 
Total Oblirgations . . . . . . . . .  150 1 96 

Ibligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  1 50 
Other Agency. . . . . . . . . . . . .  - 
Contract - . . . . . . . . . . . . . . . .  

Expenditurns - 

255 I 5 2 I 203 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliguidrhc 

1 0 5  

Futum Year 
Obligations 

E s t i d  Total 
Cost to Compkr, 

- 
- 
- 
- 

n 1 I I 
Project Obiective and Description: To provide during FY 1964- 
1968 graduate  l e v e l  t r a i n i n g  i n  t h e  United S t a t e s  t o  
85  w e l l - q u a l i f i e d  Chi lean u n i v e r s i t y  graduates  i n  t h e  
f i e l d s  o f  economics and r e l a t e d  s o c i a l  sc iences  of 
importance t o  t h e  development process.  These i n d i -  
v i d u a l s  will be t r a i n e d  t o  e n t e r  key p o s i t i o n s  i n  t h e  

u n i v e r s i t y  departments,  p u b l i c  agenc ies ,  and o t h e r  i n s t i t u t i o n s  
concerned wi th  C h i l e ' s  development e f f o r t .  Also, t h i s  p r o j e c t  w i l l  
i n  FY 1966 f inance  s p e c i a l  s t u d i e s  by l e a d i n g  Chilean educa t iona l  
and r e s e a r c h  i n s t i t u t i o n s  t o  provide informat ion needed f o r  ~ c h i e v -  
i n g  s o l u t i o n s  t o  s o c i a l  and economic development problems and, a t  
t h e  same t ime, it w i l l  provide  e s s e n t i a l  t r a i n i n g  t o  p r o f e s s i o n a l s  
and r e s e a r c h e r s  ' in t h e s e  f i e l d s .  
Pro.iect Progress:  During FY 1964 t h i r t e e n  p a r t i c i p a n t s  were s e l e c t -  
ed o u t  of f o r t y  a p p l i c a n t s  f o r  230 man-months of graduate  l e v e l  
t r a i n i n g  i n  t h e  United S t a t e s  i n  economics, development p lanning 
and programming, a g r i c u l t u r a l  economics, i n d u s t r i a l  development, 
power planning,  bus iness  a d m i n i s t r a t i o n ,  i n d u s t r i a l  management and 
marketing. The Mission con t rac ted  s t u d i e s  wi th  two lead ing  univer-  
s i t i e s  on t h e  s o c i a l  s e c u r i t y  system, savings  and l o a n  programs, 
f i n a n c i n g  of expor t s ,  f i n a n c i n g  of new e n t e r p r i s e s ,  e f f e c t s  o f  
currency over-valuat ion on income d i s t r i b u t i o n ,  e f f e c t s  of marginal  
r e s e r v e  requirements,  s p e c i a l  c r e d i t  p rov i s ions  f o r  Chilean a g r i -  
c u l t u r e ,  unemployment and l a b o r  f o r c e  p a r t i c i p a t i o n ,  investment 
p o s s i b i l i t i e s  f o r  small savers ,  and wage d i f f e r e n t i a l s  i n  a g r i c u l -  
t u r e .  
The Chi lean Government s c o n t r i b u t i o n  i s  es t imated  a t  $48,500 f o r  
FY 1964-1 968. 
FY 1 966 Program : 

P a r t i c i p a n t s .  Twenty-four Chilean s t u d e n t s  w i l l  pursue graduate  
s t u d y  i n  t h e  U.S. - twelve f o r  e igh teen  months and twelve f o r  one 
year.  

Other Costs. $25,000 f o r  s p e c i a l  s t u d i e s  c o n t r a c t s  by l e a d i n g  
Chi lean educa t iona l  and r e s e a r c h  i n s t i t u t i o n s .  

Obligations of U.S. Owned 
Through 6/30/65 

Commitments of Country Owned (Countarpari 

F Y  66 Through 6/30/65 F Y  
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PROJECT DATA - - ~ . i - w  - - IY 

(In h o a r a d s  of doll- m d  o + r r l ~ )  
.LL.tII--i- TABLE Ill - 

Estimatad FY 65 1 - I 
I 

- - - - - - - 

Proiect Title and Number: I n d u s t r i a l  Training 
51 3-1 5-44.0-031 

Prior Reference: 209 of FY 65 C. P. 
Initial Obligation FY: 1958 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Through 6/30/64 

Obligotions I Obligations I Cost to Conpkte 
I 

Estimated through 6/30/65 
Estimated F Y  66 

1 57 I 130 I 1160 
Obligations 

Cost Components Estimated FY  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  75 
Participants. . . . . . . ' . . . . . . .  60 

Obligations 

873 

873 1 655 1 21 8 
Future Yeor I Estimated Totol 

Commodities . . . . . . . . . . . . .  - 
Other Costs . . . . . . . . . . .  22 

. . . . . . . . .  Totol Obligations 1 57 

Expenditures Unliquidahd 

L 90 18 1 
r - 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

L 

Project Obiective and Description: To improve and expand 
graduate l e v e l  programs i n  e l e c t r i c a l ,  chemical and 
mechanical engineering a t  the  Federico Santa Maria 
Technical Universi ty  i n  Valparaiso. Spec i f ica l ly ,  
during FY 1966 t o  f inance the  doc tora l  s tud ies  of 9 
professors  f o r  both the  chemical and e l e c t r i c a l  engi- 
neering departments; t o  s t rengthen the  general 

engineering program a t  the  graduate and undergraduate l e v e l s  by 
t r a i n i n g  doc tora l  candidates who w i l l  be vrofessors  i n  mathematics 

Commitments of Country Owned (Counterpart 
Through 6/30/65 F Y  66 

Obligations of U.S. Owned 

and ~ h y s i c s ;  and t o  expand and improve th'e q u a l i t y  of the  mechanical 
engineering program t o  he lp  meet Ch i l e ' s  c r i t i c a l  need f o r  t r a ined  
engineers.  
P r o j e c t  Progress: During the period of t he  o r i g i n a l  P i t t sburgh  
con t r ac t  from 1959-62, the un ive r s i t y  graduated 60 engineers who 
have been quickly absorbed i n t o  the  econoniy; s eve ra l  have gone i n t o  
gmernment agencies involved i n  carrying ou t  t he  Development Plan. 
Three graduates have completed t h e i r  doc tora tes  i n  the  U.S. and a r e  
now teaching a t  the  University.  

The graduate school of chemical engineering now has f i v e  Ph.D1s 
on the  f acu l ty .  The graduate school of e l e c t r i c a l  engineering has 
been es tab l i shed ,  bu t  w i l l  no t  be s e l f - s u f f i c i e n t  u n t i l  the end of 
t he  con t r ac t  period. The f i r s t  doc tora te  i n  engineering ever awarded 
i n  Lat in  America has been granted a t  Santa Maria t o  an ind iv idua l  
who i s  now on- the  f acu l ty ,  and three  more s tudents  a r e  working on 
t h e i r  d i s se r t a t i ons .  

The I n d u s t r i a l  Training Center es tab l i shed  i n  1959 under t h e  con- 
t r a c t  has awarded c e r t i f i c a t e s  t o  4,920 workers f o r  the  completion 
of a one-year s k i l l e d  worker t r a in ing  program. 44.6 s tudents  a r e  I 

c u r r e n t l y  receiving on-the-job technica l  t r a i n i n g  i n  t h i r t e e n  d i f f e r -  
e n t  schools loca ted  i n  t he  Santiago a rea  which were e s t ab l i shed  with 
an $18,800 grant  from FY 1963 funds and the  cooperation and support 
of t h i r t y - f i v e  Chilean companies. The p ipe l ine  i s  due t o  forward 
funding of the un ive r s i t y  cont rac t  which includes funds f o r  18  t o  &- 
month p a r t i c i p a n t  t r a in ing .  
The Chilean Government's cont r ibu t ion  i s  estimated a t  $91 5,000 during 
the  period 1960-67. 

Through 6/30/65 

FY 1966 Program: 
U.S. Technicians. Three con t r ac t  Universi ty  of ~ i t t s b u r g h  pro- 

FY 66 f e s s o r s  i n  mathematics and mechanical and e l e c t r i c a l  engineering t o  - - 
advise and i n s t r u c t  a t  Santa Maria University.  

P a r t i c i ~ a n t s .  Nine Chilean s tudents  t o  work toward doctorate  
degrees i n  the  U.S. i n  physics,  mathematics and chemical, e l e c t r i c a l  
and mechanical engineering. S ix  Chileans t o  rece ive  th ree  months of 
s p e c i a l  t r a i n i n g  i n  the U.S. i n  e l e c t r i c a l ,  chemical and mechanical 
eagineering. 

Other Costs. To fund the Universi ty  of P i t t sbu rgh  Campus, Coordi- 
na to r  and sec re t a ry ,  o f f i c e  space and equipment. 



CONFIDENTIAL 

Country: CHILE Activity: Publ ic  Administratfon and Publ ic  S a f e t y  Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

must not bo divutgod to unruthoriud hdi- 
vidurh. AU other mrhrid b unclwi(kd. 

Proiect T i t l e  and Number: Publ ic  S a f e t y  
51 3-1 1 -71 0-1 38 

Prior Reference: 21 8 of FY 65 C. P. 
Init ial  Obligation F Y :  1963 Scheduled Final Obligation FY: 1 968 

U.S. DOLLAR COSTS 

T A B L E  Ill 
L 

Estimated F Y  65 477 

Unllquidoted 

168 

479 ( X X X X X X X ~ X ~ ~ U  

Estimated through 6/30/65 
Estimated F Y  66 

Obligations 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . . 477 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . - 

Expenditures 

306 Through 6/30/64 

I I 

41 5 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

L.7/, 

9 51 

396 I 1762 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 5 2 47 
Participants. . . . . . . . . . . . . . 39 5 3 
Commodities . . . . . . . . . . . . . 33 3 31 0 
Other Costs . . . . . . . . . . . 5 

Total Obligations . . . . . . . . . 4-77 41 5 

I I I 
Proiect Obiective and Description: To a s s i s t  the  National 

785 

Obligations of U.S. Owned 
Through 6/30/65 1 F Y  66 

I 

p o l i c e  Force ,  t h e  "Carabineros of Chilet1,  i n  develop- 
i n g  t h e i r  c a p a b i l i t y  t o  provide more e f f e c t i v e  c i v i l  
law enforcement, based on democratic c i v i l  p o l i c e  
concepts,  and a s s i s t  t h e  Carabineros i n  performing 
i t s  i n t e r n a l  s e c u r i t y  r e s p o n s i b i l i t i e s .  

I 66 
Future Year 
 obligation^ 

Commitments of Country Owned (Counterpart 
Through 6/30/65 1 F Y  66 

I 

The program w i l l  c o n s i s t  of two i n t e r - r e l a t e d  p a r t s :  The f i r s t  
p a r t  of t h e  program w i l l  a s s i s t  t h e  National P o l i c e  t o  develop an 
improved telecommunications network f o r  both  admin i s t ra t ive  and 
opera t iona l  p o l i c e  a c t i v i t i e s  throughout t h e  country. A t e c h n i c a l l y  
capable s t a f f  w i l l  be t r a i n e d  t o  operate  and maintain t h i s  t e l e -  

Estimated Total 
Cost to Complete 

v i s i o n  of commodities provided t h i s  program was l i m i t e d  t o  t h e  
Sant iago a r e a  where t h e  p o t e n t i a l  danger was conaidered greabst,  
During FY 61/63, 11 p o l i c e  o f f i c e r s  were t r a i n e d  i n  t h e  U.S. through 
t h e  U.S. p a r t i c i p a n t  t r a i n i n g  program. !&I estimated 900 police 
pertsnnnel have reeei~ed in-country trai&nt;, 

A ~ o l i c e  telecommunications p r o j e c t  was s t a r t e d  i n  1964 and s i x  
p o l i c i  o f f i c e r s  were t r a i n e d  i n  t h e  U.S. i n  general  telecommunica- 
t i o n s  theory  and operat ions  app l icab le  t o  p o l i c e  operat ions .  

A s p e c i a l  t r a i n i n g  course f o r  o f f i c e r s  has been es tab l i shed .  
Twenty o f f i c e r s  w i l l  be t r a ined  annual ly  i n  r a d i o  r e p a i r  and main- 
tenance. A non-commissioned o f f i c e r  t r a i n i n g  course has  a l s o  been 
e s t a b l i s h e d  f o r  rad io  mechanics. F i f t e e n  non-commissioned o f f i c e r s  
w i l l  be  t r a i n e d  annually.  This p r o j e c t  was extended f o r  two years  
t o  ensure t h e  success fu l  completion of t h e  r i o t  c o n t r o l  and t e l e -  
communication phases of t h e  p r o j e c t .  
The Chilean Government's con t r ibu t ion  f o r  F i s c a l  Years 1963-1 968 i s  
$500,000. I t  i s  expected t h a t  the  con t r ibu t ion  w i l l  exceed $1. m i l -  
l i o n  over a ten-year period.  
FY 1 966 Funding: 

U.S. Technicians. One Chief Publ ic  S a f e t y  Advisor, one Publ ic  
S a f e t y  Communications Advisor. 

P a r t i c i p a n t s .  Twenty-five p o l i c e  o f f i c e r  p a r t i c i p a n t s  w i l l  
a t t e n d  courses i n  t h e  U.S. f o r  1 2  weeks. 

Commodities. Communications equipment t o  f u r t h e r  improve border  
p a t r o l ,  P o l i c e  communications network Po l ice  municipal network, 
t r a i n i n g  and maintenance equipment. &upplies to q u i p  special em??- 
gmcy u n i t s $  tear gas, masker, helmets and gas mpons. Buses for  
transport o f  emergency- peraonne2: 

Other Costs. Local t r a v e l  and t r a n s l a t i o n  se rv ices .  
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Country: CHILE 

Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorizmd hdii 
viduals. All other material is uncl..rilkd. 

( In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Publ ic  Adminis t ra t ion and P u b l i c  S a f e t y  Funds: Technical  Cooperation 

Proiect T i t l e  and Number: Modernization of I n t e r n a l  Tax 
Administrat ion 51 3-1 1-750-1 09 

Prior Reference: 21 2  of FY 65 C*P* 
Init ial  Obligation -- F Y :  - 1962 Scheduled Final Obligation FY:  1966 

-- U.S. DOLLAR COSTS 
Obligations I Expenditures I Unliquidated 

Through 6/30/64 69 5 1 560 1 135 

Estimated F Y  65  . .- -- --- - -- 

2bligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  30 26 
Other Agency. . . . . . . . . . . . .  268 2  26 

. . . . . . . . . . . . . . . .  Contract 17  - - -- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated thr~u~h_I30/65 
Estimated F Y  66  

Obligations 

252 

31 5  

- 

Project Obiective and Description: To a s s i s t  i n  t h e  improve- 
ment and modernization of t h e  I n t e r n a l  Tax Serv ice  
of Chi le  by t h e  end of 1966 and t o  h e l p  e s t a b l i s h  a 
f l e x i b l e  o r g a n i z a t i o n  capable  of (1 ) s i g n i f i c a n t l y  
i n c r e a s i n g  revenue through e f f i c i e n t  admin i s t ra t ion ,  

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . .  277 2  26 
Participants. . . . . . . . . . . . .  20 14 
Commodities . . . . . . . . . . . . .  5  3 
Other Costs . . . . . . . . . . .  13 9  

. . . . . . . . .  Total  Obligations 31 5  252 

1010 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

( 2 )  implementing a  more e q u i t a b l e  t a x  system, ( 3 )  e s t a b l i s h i n g  a  f i r m  
f i n a n c i a l  base and providing resources  f o r  implementation o f  Chilean 
n a t i o n a l  development programs, and ( 4 )  p rov id ing  a model of e f f i c i e n t  
p u b l i c  a d m i n i s t r a t i o n  p r a c t i c e s  w i t h i n  t h e  GOC. A s  a  r e s u l t  of t h e s e  
measures, revenue i s  expected t o  i n c r e a s e  $1 50 m i l l i o n  by 1 966. 
P r o j e c t  Progress :  It i s  es t imated  t h a t  1963 c o l l e c t i o n s  of t h e  
I n t e r n a l  Tax S e r v i c e  and t h e  Legal  C o l l e c t i o n  S e r v i c e  i n c r e a s e d  13.5% 
over  1962 c o l l e c t i o n s  i n  r e a l  terms. Through t h e  p r o j e c t ,  t h e  I n t e r -  
n a l  Tax S e r v i c e  has  been reorganized t o  p rov ide  more e f f i c i e n t  and 
e f f e c t i v e  c o l l e c t i o n  techniques .  More i n s p e c t o r s  have been h i r e d  and 
t r a i n e d .  Tax manuals have been prepared and measures in t roduced  t o  
c r o s s  check on t h e  accuracy and completeness o f  t a x  f i l i n g s .  The GOC 
passed new t a x  l e g i s l a t i o n  e f f e c t i v e  i n  1964 t o  s i m p l i f y  t h e  stamp, 
income and i n h e r i t a n c e  t a x e s ;  t o  i n c r e a s e  t a x  r a t e s ;  and, t o  pu t  
income t a x  c o l l e c t i o n s  on a  more e q u i t a b l e  b a s i s .  L e g i s l a t i o n  was 
al.so passed t o  re-evaluate  l and  f o r  t a x  purposes and i n  a n t i c i p a t i o n  
of t h i s  r e -eva lua t ion  t h e  P r e s i d e n t  was given a u t h o r i t y  t o  i n c r e a s e  
1964 c o l l e c t i o n s  from proper ty  t a x e s  by a s  much a s  100% over  1963 
c o l l e c t i o n s .  
The Chilean Government's c o n t r i b u t i o n  i s  es t imated  a t  $3.7 m i l l i o n  
d u r i n g  t h e  pe r iod  1 962-1 966. 

365 

925 1 85 

Commitments -- of Country Owned (Counterport' 

Through 6/30/65 1 F Y  66 
I 

FY 1 966 Pro gram : 
U.S. Technicians.  Seven t e c h n i c i a n s  from t h e  I n t e r n a l  Revenue 

S e r v i c e  t o  adv i se  on a u d i t i n g ,  t a x  f r a u d  prevent ion,  c o l l e c t i o n s  

xxxxxxxxxxxxx 

procedures,  o r g a n i z a t i o n  and management, t r a i n i n g ,  and d a t a  process- 
ing .  

P a r t i c i p a n t s .  Seven p a r t i c i p a n t s  f o r  a  t o t a l  of 21 months t r a i n -  
i n g  i n  t h e  United S t a t e s  i n  a u d i t i n g ,  c o l l e c t i o n  procedures,  organi-  
z a t i o n  and management, and d a t a  process ing.  

Commodities. Tra in ing  a i d s  and equipment. 
Other Costs.  Local t r a v e l  and t r a n s l a t i o n  s e r v i c e s .  

Future Year 

Obligations 

- -- 

Estimated Toto l 

Cost to Complete 

1262 



I Zhrd.d amas are SECURITY CLASSIFIED r d  

PROJECT DATA must not ba divu1g.d ro unauthorized a&- I 
Country: CHILE 

viduals. All other material h m c l r . r i t i r b  
( In thousands of dollars and equivalent) TABLE Ill 

Activity:  Publ ic  Adminis t ra t ion and P u b l i c  S a f e t y  Funds: Technical  Cooperation 

Proiect  T i t l e  and Number: Modernization of C o n t r o l l e r  
Genera l ' s  Off i c e  51 3-1 1-750-1 36 

Prior Reference: 213 of FY 65 C.P. 
I n i t i a l  Obligation FY: 1963 . Scheduled F ina l  Obligation F Y :  1966 

U.S. D O L L A R  COSTS 

Obligations Expenditures Unliquidated 

Through 6/30/64 222 105 11 7 

Estimated F Y  6 5  7  0  xxxxxxxxxxxxx 

I I 
Estimated through 6/30/65 292 26 5  27 

Estimoted F Y  6 6  Future Year Estimated Total  

Obligations Obligations Cost to Complete 

- 
163  455 

Obligations 
Cost  Components Estimated F Y  65 Proposed F Y  66 
U.S. Technic ians . . . . . . . . . .  7  0 163 
Participants.  . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  - - 
Other Costs  . . . . . . . . . . .  - - 

T o t a l  Obligations . . . . . . . . .  7  0  

Obligations B y  

Method o f  Financing 

D i rec t  A I D  Costs  - - . . . . . . . . . .  
Other Agency .  . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 7  o 163 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obligations of U.S. Owned Commitments of Country Owned (Counterpart: 

Through 6/30/65 1 F Y  6 6  Through 6/30/65 1 F Y  66 

I 
I I 1 1 
Project  Obiect ive  and Description: T(j improve by t h e  end of 
1966 t h e  f i n a n c i a l  management c a p a b i l i t i e s  of t h e  
C o n t r o l l e r  Genera l ' s  Of f ice  through modernizing t h e  
account ing,  a u d i t i n g  and a d m i n i s t r a t i v e  a c t i v i t i e s  
under i t s  j u r i s d i c t i o n .  This improvement i s  essen- 
t i a l  t o  a  more e f f e c t i v e  u t i l i z a t i o n  of C h i l e ' s  

i n t e r n a l  resources .  During FY 1966, emphasis w i l l  be placed on 
i n s t a l l i n g  a  new a u d i t  and automat ic  p a y r o l l  system and a  new 
einployee r a t i n g  system. 
P r o j e c t  Progress :  Work on t h i s  p r o j e c t  began i n  June 1963 under a  
c o n t r a c t  wi th  Pub l ic  Adminis t ra t ion S e r v i c e s ,  a  U.S. c o n s u l t i n g  
f i rm.  By June 1964 a l l  p e r t i n e n t  GOC l e g i s l a t i o n  had been analyzed,  
summarized and coded; a  new system f o r  n a t i o n a l  f i s c a l  adminis t ra-  
t i o n  - w i t h  s ta tements  of p r i n c i p l e s  and s t a n d a r d s ,  and arrangement 
of f i n a n c i a l  d a t a  - had been designed and approved by t h e  Cont ro l l -  
e?  General .  This system i s  being implemented dur ing  FY 1965. The 
development and i n s t a l l a t i o n  of a  government-wide c e n t r a l i z e d  auto- 
mat ic  p a y r o l l  system i s  c u r r e n t l y  being s t u d i e d .  The c u r r e n t  and 
p o t e n t i a l  use of automat ic  and e l e c t r o n i c  d a t a  p rocess ing  equipment 
i n  t h e  p u b l i c  s e c t o r  has  been examined and r e p o r t e d  t o  t h e  WC. 

F u l l  and d e s c r i p t i v e  d a t a  on every fund of t h e  GOC (154 i n  t o t a l )  
h ~ ~ s  been compiled and s t u d i e s  a r e  underway t o  determine t h e  t r u e  
f u n c t i o n s ,  a s s e t s  and l i a b i l i t i e s  of t h e  funds  a s  a  b a s i s  f o r  con- 
v e r s i o n  t o  a  new and more e f f i c i e n t  system. A s tudy  of p r e s e n t  
a u d i t  p r a c t i c e s  has been completed a s  a  b a s i s  f o r  developing a  new 
a u d i t  system. An employee r a t i n g  system has  been developed and 
in t roduced on a t r i a l  b a s i s .  
The Chi lean Government's c o n t r i b u t i o n  i s  es t imated  a t  $150,000 
dur ing  t h e  three-year  pe r iod  of t h e  p r o j e c t .  
FY 1966 Program: 

U.S. Technicians.  F ive  a d v i s o r s  from t h e  P u b l i c  Adminis t ra t ion 
S e r v i c e  t o  complete t h e  p r o j e c t .  



I Shadad areas are SECURITI CLASSIFIED and ) 

Country: CHILE Activity: Publ ic  Adminis t ra t ion a.nd P u b l i c  S a f e t y  Funds: Technical  Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Project T i t l e  and Number: (',us toms Adminis t ra t ion 
5i 3-1 1-750-1 39 

Prior Reference: 214 of FY 65 C. P. 
Init ial  Obligation F Y :  1963 scheduled Final Obligation FY:  1% 

U.S. DOLLAR COSTS 

murr nor be divulged to unauthorized in& 
vidualr. All other mahrid h unclauitkd. 

T A B L E  Ill 

Estimated F Y  65 I 67 1 72 ~ x x x x x x x x x x x ~  

I I 

Through 6/30/64 

Ibligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  67 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

Obligations 

3L 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

6!, 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligotions of U.S. Owned I~ommitments of Country Owned (Counterport 

Through 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

Expenditures 

2 

Obligations 
tost  Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . .  60 59 
Participants. . . . . . . . . . . . . .  7 

- 
5 

Commodities . . . . . . . . . . . . .  - 
Other Costs . . . . . . . . . . .  - - 

~ o t a I  Obligations . . . . . . . . .  67 64 

'101 

-- -- - 

'roject Objective and Description: To i n c r e a s e  customs reve- 

Unliquidated 

10 

96 1 5 

nues by 20 p e r c e n t  by t h e  end of CY 1965. I n  1963, 
customs revenues accounted f o r  1 9  percen t  of C h i l e ' s  

Customs Superintendency, 2)  Customs f i e l d  p o s t  a c t i v i t i e s  and 
3) Enforcement a c t i v i t i e s .  
P r o j e c t  Progress :  Two of t h r e e  customs a d v i s o r s  have been r e c r u i t e d  
a:ld a r e  on duty;  a  t h i r d  a d v i s o r  i s  expected t o  be on d u t y  i n  t h e  
t h i r d  q u a r t e r  of FY 1965. A permanent adv i sory  o f f i c e  w i t h  a  s t a f f  
and r e l a t e d  resources  has  been e s t a b l i s h e d  by t h e  GOC. An e f f e c t i v e  
l i a i s o n  has been e s t a b l i s h e d  by U.S. t e c h n i c i a n s  wi th  t h e  Chilean 
P o r t  Company. The Chief U.S. Customs Advisor i s  t h e  t e c h n i c a l  
a d v i s e r  t o  t h e  Chilean Customs Board a t  t h e  r e q u e s t  of t h e  GOC. 
Other  accomplishments inc lude :  a  speed-up i n  t h e  i s s u a n c e  of 
f o r e i g n  t r a d e  s t a t i s t i c s ;  compila t ion of b a s i c  d a t a  f o r  LAFTA mult i -  
l a t e r a l  t r a d e  agreement n e g o t i a t i o n s ;  t e c h n i c a l  adv ice  has  been 
provided t o  a s s i s t  t h e  M i n i s t e r  of Finance i n  reques t ing  t h e  l e g i s -  
l a t i o n  requ i red  t o  improve the  Chilean Customs Agency's e f f e c t i v e -  

Future Year 

Obligations 

- 
ness .  
The Chi lean Government's c o n t r i b u t i o n  i s  es t imated  t o  be $142,000 
dur ing  t h e  three-year  p r o j e c t .  

Estimated Total 

Cost to Complete 

165 

- - 

FY 19g6 Program: - 
U.S. Technicians.  3 t e c h n i c i a n s  t o  a d v i s e  on customs procedures  

and enforcement. 
P a r t i c i p a n t s .  2 p a r t i c i p a n t s  f o r  a  t o t a l  of 4 man-months of 

customs procedures  and enforcement t r a i n i n g  i n  t h e  United S t a t e s .  

t o t a l  p u b l i c  revenue. I n  FY 1966 t h r e e  United S t a t e s  
t e c h n i c i a n s  w i l l  provide a s s i s t a n c e  i n :  1  ) manage- 
ment a c t i v i t i e s  i n  the  General Customs Board and 
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Activity: Publ ic  Adminis t ra t ion and Pub l i c  Safe ty  Funds: Technical Cooperation 

Proiect T i t l e  and Number: Development Planning - Organiza- 
t i o n  and Coordination - Cal i fo rn i a  51 3-1 1-750-143 

Prior Reference: 211 of FY 65 C.P. 
Init ial  Obligation F Y :  1964 Scheduled Final Obligation F Y :  1O66 

U.S. D O L L A R  COSTS 

Through 6/30/64 

Obligotions 

228 

Estimated F Y  65  

Other Costs . . . . . . . . . . .  12  4 
Total Obligations . . . . . . . . .  200 7 9 

200 

Estimoted through 6/30/65 

Estimated F Y  6 6  

Obligations 

79 

Obligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . .  - - 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  200 7 9  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I I 

Obligations of U.S. Owned l~ommitments  of Country Owned (Counterport 

T hrouah 6/30/65 1 F Y  6 6  1 Throuah 6/30/65 1 F Y  66 

Obi igations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . .  157 5 9 
Participants. . . . . . . . . . . . . .  31 16 
Commodities . . . . . . . . . . . . .  - - 

4 28 I 274 1 1 54 

Project Obiective and Cescription: To e s t a b l i s h  by t h e  end of 

Future Year 

Obligations 

- * 
% *  

FY 1966 an i n t e g r a t e d  na t i ona l  and s ec to r a l  p lanninf  
process  i n  Chi le  through t h e  development or proce- 
dures ,  o rgan iza t ion  and s t a f f  capable o f :  (1 ) d e 7 4 -  
oping p r o j e c t  i d e n t i f i c a t i o n ,  s e l e c t i ~ n ,  de sc r i p t i on  

Estimated Tot01 

Cost  to Complete 

507 

and f e a s i b i l i t y  s t u d i e s ,  ( 2 )  monitoring budgetary performance, and 
(3) eva lua t ing  and improving planning and execut ion processes .  Dur- 
i n g  FY 1966 fou r  Ca l i fo rn ia  adv isors  and s e v e r a l  short-term consul- 
t a n t s  w i l l  work with  o f f i c i a l s  of t he  Bureau of t he  Budget and 
r e l a t e d  planning and implementation organ iza t ions  t o  achieve t he se  
ob j ec t i ve s .  
P r o j e c t  Progress:  The p r o j e c t  s t a r t e d  l a t e  i n  FY 1964 wi th  t h e  
f i r s t  adv isor  a r r i v i n g  i n  May 1964 followed by two more i n  June and 
t h e  f o u r t h  i n  October. During FY 1965 a  new c e n t r a l  p lanning coor- 
d i n a t i o n  organ iza t ion  i s  being e s t ab l i shed  and s t a f f e d  w i th in  t h e  
government, sub-pro j e c t  s t a f f s  a r e  being organized t o  form an 
i n t e g r a l  p a r t  of t h e  improved planning s t r u c t u r e ,  and procedures,  
techniques  and s k i l l s  a r e  being s t rengthened t o  a  po in t  where an 
a ~ d i t i o n a l  year  of adv isory  a s s i s t a n c e  w i l l  ensure t h e  es tabl ishment  
of v i a b l e  i n s t i t u t i o n s  which can continue t o  upgrade t h e  planning 
and implementation process .  The p r o j e c t  has been extended an addi- 
t i o n a l  year  because of i t s  key r e l a t i o n  t o  admin i s t r a t i ve  reforms 
r s c e n t l y  undertaken by t h e  new Chilean admin is t ra t ion  t o  s t reng then  
development planning. 
The Chilean Government's con t r ibu t ion  i s  es t imated a t  $375,000 
dur inf  t h e  course of t h e  p r o j e c t  (FY 1964-66). 
FY 1 986 Pro gram : 

U.S. Technicians. One long-term adv i so r  i n  development planning 
al:d 10 man-months of short-term consu l t an t  s e rv i ce s  i n  f e a s i b i l i t y  
s t u d i e s ,  p r o j e c t  monitoring and eva lua t ion ,  and program budgeting 
w i l l  be provided under t h e  Chi le-Cal i fornia  Program t o  complete work 
on t h e  p ro j ec t .  

P a r t i c i p a n t s .  Four COC o f f i c i a l s  w i l l  r e ce ive  s i x  month t r a i n i n g  
proLrams i.n Ca l i f o rn i a  i n s  ti t u t i o n s  i n  planning procedures,  develop- 
ment o r  f e a s i b i l i t y  s t u d i e s ,  budget procedures and p r o j e c t  monitoring 
and evaluat ion.  

Other C 7 s t s .  Pub l i c a t i on  of r e p o r t s ,  l o c a l  p e r  diem cos t s  of - 
U. 2,. t echn ic ians  and con t r ac t  overhead. 
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Proiect T i t le  and Number: Sec to r a l  Planning - Master 
Transpor ta t ion  Plan - Cal i fo rn ia  51 3-1 1-750-144 

Prior Reference: 21 5  of ZY 35 C.P. 

T A B L E  Ill 

Ini t ia l  Obligation F Y :  1964 - ~ c h e d l l e d  Finol Obligation FY: 196 
U.S. DOLLAR COSTS 

L 

Estimated F Y  6 5  162 1 147 ~ x x x x x x x x x x x x x  
I I 

Through 6/30/64 

Obligotions 

5 5 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

d e s c r i p t i o n s ,  c o s t ,  j u s t i f i c a t i o n s  and p r i o r i t i e s .  This schedule 
w i l l  be coordinated with  planning f o r  o t h e r  types of  t r an spo r t a t i on  
and i n t e g r a t e d  with  s e c t o r a l  planning. 
P r o j e c t  Progress :  The p r i n c i p a l  U.S. t r a n s p o r t a t i o n  adv isor  a r r i v -  
ed i n  Au~rust 1964. The Chilean t r a n s p o r t a t i o n  planning group was 
e s t ab l i shed  t h e  same month and has been working on a s e r i e s  of 
s t u d i e s  on a  na t i ona l  t r a n s p o r t a t i o n  p l an  requested by t h e  new 
Administration.  Development of t h e  master plan and t he  i n s t i t u -  
t i o n a l  base t o  implement i t  w i l l  continue i n  FY 1965 and be complet- 
ed i n  FY 1966. The f i n a l  ob l i ga t i on  d a t e  was extended t o  FY 1966 
because of t he  complexity of t he  p r o j e c t  and a  b r i e f  de lay  i n  i t s  
i n i t i a t i o n .  
The Chilean Government1 s con t r i bu t i on  i s  es t imated a t  '$290,000 
dur ing t h e  course of t h i s  p ro jec t .  (FY 1964-66). 1 56 

I Total Obligations . . . . .  

Expenditures 
. . 

21 7  147 1 70 

37 3 

Obligations B y  
Method of Financing 
Direct A I D  Costs - - . . . . . . . . . .  
Other Agency . . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  162 1  56 

Unliquidated 

5 5  a 

Future Year 

Obllgotionr 

Obligations 
Cost Components Estimated FY 65 Proposed F Y  66 
U.S. Technicians . . . . . . . . .  153 

- 
148 

Participants. . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  9 8  

t ESTIMATED FOREIGN CURRENCY REQUIREMENTS J 

Estimated Total  

Cost to Complete 

FY 1  966 Propram: 
U.S. Technicians.  One long-term Cal i f  o r n i ~  advisc?  t o  d i r e c t  

p r epa ra t i on  of t he  p lan  and two long-term advisors  t o  a s s i s t  i n  
kva iua t ing  presen t  systems and t h e  p ro jec ted  growth of t r a n s p o r t  
a c t i v i t i e s ,  and t he  design and p r i c i n g  of  proposed t r a n s p o r t  f a c i l -  
i t i e s .  Short-term consu l t an t s  f o r  a  t o t a l  of 14 man-months w i l l  
a dv i s e  on highway design and cons t ruc t ion ,  veh i c l e  t r a f f i c  planning, 
t h e  r a i l r o a d  system and p o r t  operat ions .  

Other Costs. Pub l i c a t i on  of r epo r t s ,  l o c a l  pe r  diem f o r  U.S. - 
t echn ic ians  and c o n t r a c t  overhead. 

Obligotionr of U.S. Owned 

Project Obiective and Cescription: To a s s i s t  t he  GOC i n  pre- 
par ing  by t h e  end of FY 1966, a  master plan f o r  
t r a n s p o r t a t i o n  development wi th  p a r t i c u l a r  emphasis 
on highways. This w i l l  c o n s i s t  of 2 schedule f o r  
cons t ruc t ion  and f i nanc ing  hi@,way projects  includiqd 

Commitments of Country Owned (Counterport) 

Through 6/30/65 Through 6/30/65 F Y  6 6  F Y  66 
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ct ivity:  Public Adminis t ra t ion and Publ ic  S a f e t y  Funds: Technical  Cooperation 

Proiect  T i t l e  and Number:~e~ional  Planning - River Basin 
Development - C a l i f o r n i a  513-11-750-152 

Prior Reference: 217 of  FY 65 C.P. 
I n i t i a l  Obligation F Y :  1964 Scheduled F i n a l  Obligation ~ ~ : 1 9 6 7  

U.S. D O L L A R  COSTS 

Obl igot ions Expenditures Unliquidoted 

Through 6 / 3 0 / 6 4  198 - 19 8 

Est imoted F Y  6 5  287 367 X X X X X X X X X X X X I  

Estirnotsd through 6130165 485 357 118 
Est imated F Y  6 6  Future Yeor Est imoted T o t a l  

Obl igat ions Obligations Cost  to Complete 

Cost  Components 

U.S. T e c h n i c ~ o n s  . . . . . . . . . . 
Part ic ipants .  . . . . . . . . . . . . . 
Commodit ies . . . . . . . . . . . . . 
Other Cos ts  . . . . . . . . . . . 

Tota l  Obligations . . . . . . . . . 
Obligations By 
Method o f  Financing 

Direct  A I D  Costs  . . . . . . . . . . 
Other A g e n c y .  . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

Obligations 

Est imated F Y  65 Proposed F Y  66 
20 4 270 

71  - 
- - 

Obligotions of - U.S. Owned -- Commitments of Country Owned (Counterpart 

Through 6/ '30/65 F Y  6 6  Through 6 / 3 0 , 6 5  F Y  66 

Proiect  Obiect ive  and Cescription: TO c r e a t e  a  reg iona l  
development plan by l a t e  1967 f o r  t h e  Maule River 
Valley,  t h e  second l a r g e s t  watershed i n  Chi le  l o -  
ca ted  about 120 miles  sou th  of  Sant iago i n  a  r i c h  
a g r i c u l t u r a l  zone with  s e v e r a l  medium-sized c i t i e s .  

The Maule River Plan w i l l  inc lude  a  s e r i e s  of i n d i v i d u a l  water  use  
p r o j e c t s  such a s  f lood  con t ro l ,  i r r i g a t i o n ,  power development, 
i n d u s t r i a l  potable  water  and conservat ion,  a l l  o f  which w i l l  be 
i n t e g r a t e d  i n t o  a schedule  f o r  f ' inancing and cons t ruc t ion .  Related 
p r o j e c t s  i n  ag r i cu l t u r e ,  indus t ry ,  t r an spo r t a t i on ,  marketing and 
urban development w i l l  be c l o s e l y  i n t eg ra t ed  with  t h e  p lan .  During 
t h e  second ha l f  of FY 1965 and dur ing FY 1966, d e t a i l e d  s t u d i e s  
w i l l  be  c a r r i e d  out which w i l l  be t h e  b a s i s  f o r  an i n t e g r a t e d  
r eg iona l  p lan .  

I n  add i t i on  t o  p repar ing  a  complete Maule River Plan, t h i s  p r o j e c t  
w i l l  a l s o  t r a i n  Chilean o f f i c i a l s  i n  water  resources  development 
p r a c t i c e s  which w i l l  be app l i c ab l e  t o  o t h e r  regions  of Chi le  and 
l e a d  t o  o t h e r  watershed d e v e l o p ~ ~ e n t  on t h e  Maule River model. 
P ro j ec t  Progress :  A p re l iminary  s tudy  of t h e  Maule watershed was 
s t a r t e d  i n  FY 1964 under t h e  Chi le -Ca l i fo rn ia  Program by f i v e  Ca l i -  
f o r n i a  s p e c i a l i s t s  i n  r eg iona l  development and water resources  
working with  a  Chilean r eg iona l  development team. The f i r s t  two 
r e s i d e n t  adv ise rs  a r r i v e d  i n  August 1964. A s e r i e s  of  shor t - t e rm 
consu l t an t s  began a r r i v i n g  i n  l a t e  October t o  i d e n t i f y  p o t e n t i a l  
a r ea s  of growth and t o  prepare  d e t a i l e d  work p lans .  I n  November, 
s p e c i a l i s t s  a r r ived  t o  work i n  a g r i c u l t u r a l  engineering,  engineer-  
i ng  geology, i n d u s t r i a l  economics, f o r e s t r y  development, a g r i c u l -  
t u r a l  land and water use,  r eg iona l  planning and marketing s t r u c t u r e  
and problems. 
The Chilean Government's con t r i bu t i on  i s  es t imated a t  $3,122,000 
dur ing t h e  course of  t h e  p r o j e c t  (FY 1964-67). 
FY 1966 Program: 

U.S. Technicians.  Six C a l i f o r n i a  long-term adv i so r s  and sho r t -  
term consu l t an t s  f o r  a  t o t a l  o f  twenty man-months w i l l  develop t h e  
r eg iona l  program through s t u d i e s  of water  resources ,  i r r i g a t i o n  and 
dams; s o i l  consenrat  i on  and farm management; energy systems ; f o r e s t  
resources  and products;  housing and urban development; and human 
resources  development. 

Other Costs.  Publ ica t ion  of  r epo r t s ,  l o c a l  p e r  diem o f  U.S. 
t e chn i c i ans  and con t r ac t  overhead. 
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Proiect T i t l e  and Number: Technical  Support  
51 3-1 5-990-000 

Prior Reference: 220 of FY 65 C.P. 
Init ial  Obligation F Y :  1956 Scheduled Final Obligation F ~ : l 0 7 0  

U.S. DOLLAR COSTS 

Through 6 /  30/64 
. . 

Estimated F Y  65 I 833 1 882 ~ x X X X X X X X X X X X x  

1 
Estimated through 

Estimated F Y  6 6  Future Year 

Obligations 

952 I 351 8 
-- 

7101 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . . .  U.S. Technicians 394 429 

Participants. . . . . . . . . . . . .  19 22 
Commodities . . . . . . . . . . . . .  78 86 

. . . . . . . . . . .  Other Costs 40 2 41 7 
. . . . . . . . .  Total Obligations 893 952 - 

Obligations By 

Method of Financing 
Direct AID Costs . . . . . . . . . .  840 895 
Other Agency - - . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  53 5 7 

ESTIMATED FOREIGN CURRENCY R EQUl REMENTS 

Proiect Obiective and Description: To provide funds, person- 
n e l  and s e r v i c e s  f o r  t h e  t e c h n i c a l  a s s i s t a n c e  sup- 
p o r t  of a l l  A I D  programs i n  Chi le  which a r e  n o t  
d i r e c t l y  chargeable  t o  s p e c i f i c  p r o j e c t s .  

FY 1966 Funding i s  requ i red  f o r  t h e  fol lowing:  
U.S. Technicians.  21 t echn ic ians  t o  provide t h e  fo l lowing  types  

of a s s i s t a n c e :  development planning,  programming, economic adv i sory  
s e r v i c e s ,  development l o a n  implementation, p r o j e c t s  c o n t r o l  and 
monitoring,  Food f o r  Peace a c t i v i t i e s ,  supply  and procurement, 
eng ineer ing  s e r v i c e s  and s e c r e t a r i a l  suppor t .  

P a r t i c i p a n t s .  To fund Mission expenses f o r  Engl ish  language 
t r a i n i n g  and medical examinations f o r  77 p a r t i c i p a n t s .  

Commodities. To fund c o s t s  of o f f i c e  s u p p l i e s ,  equipment and 
f ~ r n i t u r e ,  v e h i c l e  replacement,  and t h e  r e h a b i l i t a t i o n  and t rans -  
p o r t  c o s t s  of U.S. excess  p r o p e r t y  being provided t o  p u b l i c  and 
p r i v a t e  educa t iona l  and s o c i a l  we l fa re  o rgan iza t ions  f o r  smal l  
p r o j e c t s  wi th  l i m i t e d  commodity requirements.  

Other Costs.  To fund s a l a r i e s  of 7 8  l o c a l  employees, r e n t a l s  
and maintenance, communications, Spanish language t r a i n i n g ,  p r i n t -  
i n g ,  l o c a l  t r a v e l  and o t h e r  o p e r a t i n g  expenses. 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart 

Through 6/30/65 Through 6/30/65 F Y  6 6  F Y  66 
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Activity: Technical  Support  Funds: Technical  Cooperation 

Proiect T i t le  and Number: Program Support  - C a l i f o r n i a  
51 3-1 5-990-1 75 

Prior Reference: 219 of FY 65  C. P. 
Init ial  Obligation FY: 1961, Scheduled Final  Obligation FY: 1967 

U.S. D O L L A R  COSTS 

Obligations I Expenditures I Unliquidated 

Cost Components Estimated F Y  65 
U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

Total Obligations . . . . . . . . .  
lbligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Through 6 / 3 0 / 6 4  3'7 3 I 31 

Estimated F Y  65 

Estimated - - through 6 / 3 0 / 6 5  

Estimated F Y  66 
Obligations 

200 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

34 2 

Obligations 

- 
3'7 3 

I I I I 

Project Obiective and Description: To develop,  superv i se  and 
support  i n d i v i d u a l  t e c h n i c a l  cooperat ion a c t i v i t i e s  
under t h e  Chi le -Ca l i fo rn ia  Program. 

I n  December 1963 a n  implementation c o n t r a c t  was 
s igned between A I D  and t h e  S t a t e  of C a l i f o r n i a  which 
f o r m a l l y  inaugurated t h e  Chi le-Cal i fornia  Program. 

The f i rst  task  o r d e r  i s s u e d  s imul taneously  covered Program Support  
c g s t s  f a r  18 mmths ,  p rov id ing  f o r  a  headquar te r s  o f f i c e  i n  Sant iago 
and a  support  o f f i c e  i n  C a l i f o r n i a .  

The suppor t  o f f i c e  i n  C a l i f o r n i a  was opened i n  December 1963 and 
i s  s t a f f e d  with f o u r  people. The support  o f f i c e  provides  adminis- 
t r a t i v e  support  i n  C a l i f o r n i a  f o r  t h e  Program, develops people-to- 
people a s s i s t a n c e  a c t i v i t i e s ,  s u p e r v i s e s  t h e  t r a i n i n g  o f  Chi lean 
o f f i c i a l s  i n  C a l i f o r n i a ,  r e c r u i t s  personnel  f o r  work i n  Chi le  and 
mainta ins  appropr ia te  f i s c a l  and account ing contro1.s. 

The headquar ters  o f f i c e  i n  Sant iago was opened i n  b y  1964 and 
i s  s t a f f e d  with t h r e e  people.  The headquar te r s  o f f i c e  coord ina tes  
and manages the  work of C a l i f o r n i a  a d v i s o r s  and c o n s u l t a n t s  working 
i n  Chi le  on t e c h n i c a l  a s s i s t a n c e  p r o j e c t s  under t h e  Program, main- 
t a i n s  l i a i s o n  with r e p r e s e n t a t i v e s  of A I D  and t h e  Government of 
Chi le ,  a r ranges  and s u p e r v i s e s  people-to-people a s s i s t a n c e  a c t i v i -  
t i e s  i n  Chi le  and a r ranges  f o r  t r a i n i n g  of Chi leans  i n  C a l i f o r n i a .  

342 

37 3  

Obligations of U.S. Owned 

F i  1966 Program: 
U.S. Technicians. Four C a l i f o r n i a  employees i n  t h e  Sacramento 

o f f i c e  and th ree  i n  t h e  Sant iago o f f i c e  t o  provide management and 

x x x x x x x x x x x x x  

- 
Future Year 

Obligations 

200 

Through 6/30f165 - 
Commitments of Country Owned (Counterpart 

support  t o  t h e  c h i l e - ~ a l i f o r n i a  Program. 
Other Costs. Equipment, m a t e r i a l s ,  s u p p l i e s  and o t h e r  d i r e c t  

o p e r a t i n g  c o s t s  o f  t h e  two o f f i c e s .  

Estimated Tota l  

Cost  to Complete 

773 

F Y  66  Through 6 / 3 0 / 6 5  F Y  66 



Country: Chik  

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Shaded areas ara SECURITY CLASSIFIED and 

must not ba d~vulged to unauthorired indi- 

viduals. All other material is unclassifiad. 

T A B L E  I V  

Borrower: Government of Chile Funds: DLF 

T itle and Number of Loan: Airport Construction - Atdahuel 
DLF 134 513-A-QO6 

Date Authorized: 6/29/60 Date Signed: 7/19/60 
L o a n  Status a s  of 12 /31/64 I Loan T e r m s  - 

Amount 

Authorized . . . . . . . . . . . 10, 500 

Disbursed . . . . . . . . . . . . 2,083 

Repayments. . . . . . . . . . . 20 

Interest Col lected.  . . . . . . 12 

Duration. . . . . . . . . . . . 20 ~TB. 

Grace Period . . . . . . . . . 3 yr- 

Interest Rate . . . . . . . . . 3 3  

Currency of Repayment . . ~ c ~ d o s  
with MOP 

Purpuse of Loant To finance the  construction of a new com- 
mercial j e t  a i lpor t  a t  Pudahml, about 9 miles northwest of 
the  cap i ta l  ci ty,  Santiago, The present Santiago airport,  
k s  Cerrillos, is  inadequate and cannot be reasonably ex- 
panded f o r  modern a i r  t r a f f i c  because of t e r ra in  obstruc- 
t i o m ,  poor v i s ib i l i ty ,  and encroaching urban developments. 
The $U,3 million project w i l l  include l and f i l l  and drain- 
age of the  a i rpor t  s i t e ,  a 10,500-ft. bi-directional runway, 
taxiways, l ight ing and marking systems, navigational aids, 
a terminal and hangar buildin@;s. 

After the  loan application was submitted, the GOC 
lengthened the  Us Cerrillos runway f a c i l i t i e s  t o  accom- 
modate j e t s  on a llmited-load basis  so t ha t  Chile would not 
be by-passed by a l l  je ts  u n t i l  Ardahuel could be construc- 
ted. 

Physical Statusr  Frior t o  disbursements under t h i s  loan, 
the borrower admit ted detai led plans and specifications 
fo r  the a i rpor t f  arranged f o r  engineering services3 and 
appointed a project coordinator, 

The current  s ta tus  i s  as  followst relocation of i r r iga -  
t i o n  canals, storm drainage and culverts  are completed; em- 
banlments f o r  y n t  are 80% complete3 sub-base f o r  runway 
is 75% completej sub-base f o r  taxi-way is 50% complete; l a s t  
of paving e q u i p n t  arrived January 2, 1965 and paving should 
be completed by December 1965. Bids on terminal and auxil- 
i a r y  buildings were opened December 19643 completion of t h i s  
building is scheduled f o r  l a t e  1965, Water supply and sewer- 
age disposal are 50% complete3 communications and navigation- 
a l  a ids  are under contract with I.T.T. Avfation fue l  supply 
system is scheduled f o r  completion the  Fa l l  of 19653 bids 
have been submitted on a i rpor t  l ight ing and power and are 
scheduled f o r  cmnpletion l a t e  i n  1965. 

It i s  expected t o  have an operational runway ear ly  i n  
FY 66 and t o  be f u l l y  operational by the end of FY 66, 

F'inancial Statusr  Past implementation d i f f i cu l t i e s  have 
'been overcome and the loan i s  disbursing sa t i s fac tor i ly ,  
Complete disbumement is  expected i n  ea r ly  FY 67, 

Host Countm Contribution: The borrower w i l l  contribute the 
Land valued a t  $760,000, 

Procurement Sourcest All equipment, materials, and services 
financed under t h i s  loan w i l l  be procured from the United 
Sta tes  and Chile, 

Comments on Implemntation~ Construction or iginal ly  was 
delayed due t o  protracted negotiations on engineering 
standards and procedures which were resolved i n  1964 i n  a 
manner t o  insure W p e r  construction standards, The project 
since has progressed steadily, was 40% complete a t  the end 
of CY 64 and is expected t o  be f u l l y  operational by the end 
of FY 66, 

* ~aintenance of Value. 



STATUS OF 
(In thousands 

TABLE I V  

DEVELOPMENT LOANS 

I T i t l e  and Number of Loan: Airport Construction - Concepcion I 

must not be divulged to unauthorired indi- 

viduals. All other material is unclassified. 

Da te  Authorized: 4/17/61 
L o o n  S t a t u s  a s  o f  12/31/64 

A m o u n t  

of  dollars and equivalent) 

Authorized . . . . . . . . . . .  3,200 

Disbursed . . . . . . . . . . . .  - 

. . . . . . . . . . . .  Duration 20 VS, 

Grace Period . . . . . . . . .  

Interest Rate  . . . . .  

Purpose of Loanz To a s s i s t  t he  f inancing of a f u l l y  
equipped a i r p o r t  a t  Concepcion. This a i r p o r t  w i l l  provide 
f a c i l i t i e s  needed f o r  t he  r ap id ly  i n d u s t r i a l i z i n g  Con- 
cepcion area, and w i l l  provide an  a l t e r n a t e  emergency a i r -  
por t  f o r  Santiago which i s  250 miles  t o  t h e  north and 1,500 
f e e t  higher  t han  Concepcion. By helping t o  finance the  
cons t ruc t ion  of a 6,600-ft, b i -d i r ec t iona l  runway, an 
earthquake-proof te rmina l  building, access  roads and park- 
ing  f a c i l i t i e s ,  and by providing a i r f i e l d  marking, l igh t ing ,  
and navigat ional  a ids ,  t h e  loan w i l l  complement both t h e  
t r anspor t a t ion  segment of Chi le t s  IkveLopmnt Plan and 
AID'S e f f o r t s  t o  a s s i s t  i n  the  development of t h i s  econom- 
i c a l l y  important area (ban 020 - San Vicente Por t ) ,  

Repayments . . . . . . . . . . .  - 
Interest Co l lec ted .  - . . . . . .  

Physical S ta tus  r Construction began i n  January 1965 f o l -  
lowing a s e r i e s  of delays due t o  negot ia t ions  necessary t o  
assure t h a t  competent s tandards were incorporated i n  t he  
b i d  documents and engineering con t r ac t ,  These covered 
s a t i s f a c t i o n  of condit ions precedent t o  disbursement regard- 
i ng  engineering services ,  appointlnent of a p ro j ec t  coordina- 
t o r  from t h e  Ministry of Public Works, and de t a i l ed  speci- 
f i c a t i o n s  and operat ing plans,  Construction i s  proceeding 

Currency f f  Repa mentt  . . 
~ s c u i o s  with MJV* 5 us$ 

well ,  with t h e  runway s t r i p p i n g  completed and drainage 
excavations i n  process, and i s  expected t o  progress r ap id ly  
during 1965. 

! 4 

Financial  S t a t u s t  The i n i t i a l  disbursement is  expected t o  
be made i n  F e b - m y  1965 and t h e  loan f u l l y  disbursed i n  
1967. 

Host Country Contribution: Of t h e  t o t a l  $3.6 million, 
t h e  borrower w i l l  contribirte land valued a t  $438,000, a s  
we l l  a s  any add i t i ona l  c o s t s  required t o  f i n i s h  the  pro jec t ,  

Procurement Sources r A l l  equipment, mater ials ,  and se rv i ces  
financed under t h i s  loan w i l l  be procured from t h e  United 
S t a t e s  o r  Chile, 

Comments on Implementation: Construction plans and speci-  
f i c a t i o n s  were not  approved u n t i l  October 1962 and lengthy 
con t r ac t  negot iat ions have f u r t h e r  d e l a p d  commencement of 
construct ion,  However, a l l  condi t ions precedent have been 
m e t  and construct ion has been underway s ince  t h e  second week 
of January 1965. 

* Maintenance of Value, 



Countrv: Chile 

STATUS OF DEVELOPMENT LOANS 
(In thousunds of dollars and equivalent) 

Shaded areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 
viduals. Al l  other material is unclassified. 

TABLE I V  

Borrower: Govermment of Chile Funds: AFP 

T i t l e  and Number of  Loan: Feas ib i l i ty  Studies 
513-LO19 

Date Authorized: 8/8/63 
Loan Status os of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  3,000 

Disbursed . . . . . . . . . . . .  - 
Repayments . . . . . . . . . . .  - 
Interest Collected . . . . . . .  - 

Date Signed: 3/16/64 
Loon T e r m s  

Duration . . . . . . . . . . . .  40 p. 

. . . . . . . . .  Grace Period 10 YTS. 

Interest Rate . . . . . . . . .  3/4% 

Currency of Repayment . . US$ I 
Purpose of Loan: 1) To a s s i s t  the GOC and the Chilean 
private sec tor  t o  prepare :?ell-formulated f e a s i b i l i t y  
studies leading t o  the  development of p r io r i ty  projec ts  
acceptable f o r  in ternat ional  financing; 2)  to  provide 
technical  assistance t o  Chilean public and private agencies 
i n  order t o  improve t h e i r  project  planning and presentation 
capabi l i t ies3  and 3) t o  a s s i s t  i n  the preparation of f i n a l  
engineering plans where jus t i f ied .  O f  the t o t a l  $3.0 mil- 
lion, $2.250 mll l ion is  available t o  finance f e a s i b i l i t y  
studies, of which not l e s s  than $750,000 w i l l  be u t i l i z e d  
so le ly  t o  finance studies f o r  private sector  inves tments~ 
$500,000 may be used t o  finance technical  assistance t o  
strengthen the planning capab i l i t i e s  of the Bureau of the  
Budget and other Government agencies involved i n  project  
planning and preparation; and $250,000 is available f o r  t h e  
preparation of f i n a l  engineering plans. Studies t o  be 
financed w i l l  be chief ly  i n  the areas of agriculture, port 
and a i rpor t  developent ,  land reclamation, transportation, 
and i n d u s t r i a l  developent  . 

2) Copper By-Products plant f o r  the recovery and processing 
of by-products from the  copper-smelting processt and 3) a 
Marine Elevator t o  mak possible the  construction of com- 
mercial vesse ls  of up t o  1500 tons deadweight in s ize .  
Applications f o r  three addit ional  projec ts  t o t a l l i n g  $164,000 
a r e  current ly  under consideration. 

Financial Sta tusr  Conditions precedent t o  disbursement have 
been met f o r  the three approved s tudies  t o t a l l i n g  $366,0003 
first disbursement w i l l  be made e a r l y  i n  CY 65, By the end 
of FY 65, over $1 mill ion of the  Loan flmds a re  expected t o  
have been disbursed. 

Host Country Contributionx The Government of Chile and its 
minis t r ies  w i l l  contr ibute such personnel, time, o f f i c e  
space, and other support a s  may be reaso&bly required f o r  
the  processing and completion of each study, 

Procurement Sourcest Equipment, materials,  and services 
financed under the loan w i l l  be procured from the  United 
Sta tes  or  Chile. U.S. do l l a r s  used t o  finance l o c a l  cur- 
rency cos t s  w i l l  be used t o  finance goods and r e l a t e d  
services procured from the United Sta tes ,  

Comments on I m p l e ~ n t a t i o n :  Generation and processing of 
f e a s i b i l i t y  study applicat ions were slowed by delays i n  
developing Chilean procedures f o r  review and p r i o r i t i z a t i o n  
of investments and a lso  by inves tmnt  uncer ta in t ies  p r io r  t o  
the September 1964 Pres ident ia l  e l ec t ion  i n  Chile. Recent 
organization of a Project Office within the  Bureau of the 
Budget has permitted establishment of procedures and pol ic ies  
f o r  expediting f e a s i b i l i t y  study applicat ions and other  s teps 
are  being taken by the government t o  spur private investment. 
A s  a r e s u l t  of these measures, disbursement of the  loan i s  
expected t o  accelerate i n  1965. 

Physical Sta tusr  The following f e a s i b i l i t y  studies, to ta l -  
l i n g  $366,000, have been authorized t o  dater  I) Triple 
Super-Phosphate plant f o r  the production of f e r t i l i z e r ;  



Country: Chile 

I Shaded areas are SECURITY CLASSIFIED and ( 
STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. Al l  other material is unclassified. 
(In thousands of dollars and equivalent) 

TABLE I V  

Borrower: Empresa Portuaria de Chile Funds: AFP 

T i t l e  and Number of  Loan: San Vicente Port Construction 
513-LO20 

Date Authorized: 10/28/63 
L o a n  Sta tus  a s  o f  1 2 / 3 1 / 6 4  

Amount  

Authorized . . . . . . . . . . .  7,000 

Disbursed . . . . . . . . . . . .  - 

Interest Col lected.  . . . . . .  - 

Dote Signed: 5/11/64 
L o a n  T e r m s  

Dura t ion .  . . . . . . . . . . .  20 yrs.  
Two-step ........... 40 yrs.  

. . . . . . . . .  Grace Period 5 y r s *  
Two-step.. ......... 10 yrs.  

Interest Rate . . . . . . . . .  3% 
Two-step. .3/4% during grace; 

Currency of Repayment. .US$ I 
Furpose of Loan: To f inance pa r t  of the  construct ion cos t s  
of a $10.4 mi l l ion  deep-water port  t o  service the  Provinces 
of Concepcion, Bio Bio, and Malleco, an area comprising the 
second l a r g e s t  i n d u s t r i a l  center  of Chile. This area cur- - 
r e n t l y  has some 400 i n d u s t r i a l  en te rp r i se s  c h i e f l y  con- 
cerned with metallurgy, t e x t i l e s ,  and non-metallic extrac-  
t ion;  it a l s o  contains the country's l a r g e s t  coa l  deposi ts .  
With the construct ion of a 1,842-ft . long wharf, a cargo 
handling area of 60 acres,  th ree  warehouses, and r a i l road  
s idings,  and the purchase of necessary cargo-handling 
equipment, t he  por t  of San Vicente w i l l  develop seacoast 
i ndus t r i e s  geared t o  the  export market. 

Physical Status:  The Government has p a r t i a l l y  s a t i s f i e d  
conditions precedent t o  disbursement by present ing docu- 
mentation a t t e s t i n g  t o  the  a v a i l a b i l i t y  of l o c a l  currency 
f o r  t he  pro jec t  and submitting plans and commitments f o r  
re loca t ing  a small f i sh ing  v i l l age  present ly  located on 
pa r t  of t he  construct ion s i t e .  Negotiations cu r ren t ly  a re  
under way with the  Government on f u l f i l l m e n t  of the  f i n a l  
condit ion precedent r e l a t i n g  t o  engineering s tud ie s  and 
supervision. 

Financial  Status:  There have been no disbursements since 
conditions precedent t o  disbursement a re  not ye t  completely 
f u l f i l l e d .  The loan i s  guaranteed by the Government of 
Chile. 

Host Country Contribution: The Government w i l l  contr ibute 
the escudo equivalent  of $3.4 mil l ion.  

Procurement Sources : Equipment, mater ials ,  and services 
financed under the loan w i l l  be procured from the United 
S ta t e s  o r  Chile. U.S. do l l a r s  used t o  generate currency 
f o r  l o c a l  construct ion cos t s  w i l l  be used t o  finance goods 
and re la ted  serv ices  procured from the United S ta t e s .  

Comments on Implementation: Recent reorganizat ion of 
Chilean government min i s t r i e s  concerned with implementation 
of t h i s  project  has delayed negotiat ions on engineering 
serv ices  required by AID a s  a condit ion of the loan. These 
negotiations a re  expected t o  conclude shor t ly  with the sign- 
ing  of a s a t i s f a c t o r y  engineering contract ,  thereby permit- 
t i n g  disbursement t o  begin i n  1965. 



I Shaded areas are SECURITY CLASSlFlEO and I 

Country: Chile 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. Al l  other material is unclassified. 
( In thousands of dollars and equivalent) 

Borrower: Government of Chile 
TABLE I V  

Funds: AFP 

Ti t le  and Number of Loan: School Construction 
5 13-LO21 

Date Authorized: 1/24/64 
Loan  Status as of 12/31/64 

Amount 

. . . . . . . . . . .  Authorized 2,100 

Disbursed . . . . . . . . . . . .  - 
Repayments . . . . . . . . . . .  - 
Interest Collected . . . . . . .  - 

Date Signed: 6/22/64 
Loon Terms  

. . . . . . . . . . . .  Duration 40 F s ,  

Grace Period . . . . . . . . .  10 FS, I 
Interest Rate . .3/4% during grace 

2% t h e r e a f t e r  
Currency of Repayment . . US$ 

Purpose of Loan! To expand chi le  ' s educational f a c i l i t i e s  
through construct ion of 23 primary schools serving the low- 
income communities i n  the  four  pr inc ipa l  urban areas of 
Chile--Santiago, Valparaiso, Antofagasta and Concepcion. 
The construct ion program involves d i r e c t  A I D  financing of 
15 schools f o r  10,000 chi ldren  and GOC financing of 8 
schools serving an addi t ional  5,000 children. The schools 
w i l l  operate d a i l y  on a two-shift b a s i s  and w i l l  a l s o  serve 
a s  evening community centers  f o r  adul t  education, l i t e r a c y  
programs, and cooperative and community ac t ion  programs. 

Fhysical Status: Conditions precedent t o  disbursement were 
met by January 1965, including submission by t h e  borrower 
of documentation guaranteeing supervisory engineering 
serv ices  and evidence on a school-by-school basis of 
arrangements f o r  construct ion services by prequalif ied 
contractors  together  with plans, specif icat ions and con- 
s t ruc t ion  schedules. Thirteen of the  15 AID-financed 
schools a re  under construct ion and a l l 1 5  schools a re  
expected t o  be completed by November 1965 

Financial  Status: Complete disbursement i s  expected i n  
1965 

Host Country Contribution: The Government w i l l  provide 
$534,000 toward the  $2.6 mi l l ion  cos t s  of the  AID-financed 
schools and, i n  addition, w i l l  construct  e igh t  addi t ional  
schools under the  program a t  a cos t  of $1.1 million. 

Procurement Sources: Equipment, materials ,  and serv ices  
financed under the loan w i l l  be procured from the  United 
S ta t e s  o r  Chile. U.S. do l l a r s  used t o  finance l o c a l  cur- 
rency cos t s  w i l l  be used t o  finance goods and re l a t ed  
serv ices  procured from the  United States .  

Comments on Implementation: No disbursement problems are  
fo re  seen. 



I T i t l e  and Number of Loon: Central  Savings and Loan Bank 
513-LO22 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

. . . . . . . .  I Authorized 

Shaded areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 

. . . . . . . . . . . .  I Disbursed 2,591 

TABLE I V  

Country: Chile Borrower: Central  Savims  and h a n  Bank Funds: AFP 

I Interest Col lected.  . . . . . .  - 

Dote Signed: 3/18/64 
Loan T e r m s  

Duration . . . . . . . . . . . .  20 y r s ,  
Two-step........... 40 yrs .  

. . . . . . . . .  Grace Period 5 FS. 

Two-step........... 10 yrs .  
. . . . . . . . .  InterestRote 4% 

Two-step. .3/4% during grace j 
2% t h e r e a f t e r  

:urrency of Repayment. .US$ 

Purpose of Loan: To a s s i s t  Chile 's  na t iona l  housing pro- 
gram through ass i s tance  t o  t h e  r ap id ly  growing savings and 
loan system and c rea t ion  of a secondary mortgage market 
capable of mobilizing f u r t h e r  i n s t i t u t i o n a l  and p r iva t e  
savings. Through i ts  na t iona l  system of 22 savings and 
loan associat ions,  t h e  Central  Savings and Loan Bank w i l l  
extend mortgage loans with a term from 8 t o  25 years  a t  a 
7% i n t e r e s t  r a t e  and w i l l  develop a secondary market t o  
minimize r e l i ance  on f'uture ex t e rna l  ass i s tance .  A tech- 
n i c a l  ass i s tance  component of up t o  $250,000 has been pro- 
vided t o  a s s i s t  i n  d i r e c t i n g  the  expansion of savings and 
loan i n s t i t u t i o n s  and the  development of the  secondary 
market. 

The loan complements DLF h a n  199 which was extended 
t o  the  Bank i n  1961 f o r  housing cons t ruc t ion  and develop- 
ment of t he  savings and loan system. Other a s s i s t ance  has 
been provided by the  IDB,  

Physical Status:  P r io r  t o  disbursement, t h e  borrower sub- 
mit ted evidence a s  t o  t h e  l e g a l  ob l iga t ion  of the  loan, t he  
a v a i l a b i l i t y  of the  Government ' s contr ibut ion,  and changes 
i n  the laws governing t h e  system's opera t ion  s ince  1961. 

The borrower is  an e x i s t i n g  e n t i t y  and, t oge the r  with i t s  
22 associat ions,  has 84,000 deposi tors .  By the  end of 1964, 
it financed the  cons t ruc t ion  o r  purchase of 16,000 homes, and 
it i s  expected t o  finance 10,000 homes annually o r  about 20% 
of t he  annual housing requirements under the  Development Plan. 

An A I D  con t r ac t  technic ian  c u r r e n t l y  i s  advis ing on the  
development of the  secondary market, 

Financial Status! $2.6 mi l l i on  has been disbursed, and an 
addi t iona l  reques t  f o r  disbursement of $2.5 mi l l i on  i s  ex- 
pected i n  March. The loan i s  guaranteed by the  Government 
of Chile. 

Host Country Contr ibut iont  The Government of Chile w i l l  
match the AID con t r ibu t ion  by providing the  escudo equiva- 
l e n t  of $8.7 mi l l i on  t o  t h e  Central  Savings and h a n  Bank 
over t he  two-year disbursement period of the  loan. 

Pmcurement Source r U.S. d o l l a r s  made ava i l ab l e  under t h i s  
'loan w i l l  be used t o  finance goods and r e l a t e d  se rv i ces  
procured from t h e  United S ta t e s ,  

Comments on Implementation: No disbursement problems a re  
foreseen. 



Country: Chile 

STATUS OF DEVELOPMENT LOANS 
(In thousunds of dollars and equivalent) 

Shaded areas are SECURITY CLASSIFIED and 
musl not be divulged to unauthorized indi- 

viduals. All other material is unclasribed. 

Borrower: Government of Chile Funds: 

T A B L E  I V  

Title and Number of Loan: Assistance 
5YG-023 

Date Authorized: 3/12/64 Date Signed: 4/3/64 
L o a n  Status as  of  12 /31/64 I Loan  Terms  

Amount 

. . . . . . . . . . .  Authorized 55,000 

. . . . . . . . . . . .  Disbursed 47,682 

Purpose of Loanr To a s ~ i s t  the  Government of Chile i n  its 
long-term economic and soc ia l  development program by 
financing do l l a r  cos ts  of e s s e n t i a l  imports from the  United 
States. Local currencies g e e r a t e d  by t h i s  Loan are used 
t o  a s s i s t  the  GOC i n  achieving its public sector investment 
goals a s  envisaged i n  its Development man. 

Duration . . . . . . . . . . . .  40 ps. 

. . . . . . . . .  Grace Period 1 3  yr~. 

Interest Rate . . . . . . . . .  3/4% 
Repayments . . . . . . . . . . .  - 

. . . . . .  Interest Col lected.  120 

This loan was part  of a t o t a l  package of $85 miUion 
(AID $55 million, Eximbank $15 million, and a $15 mil l ion 
U.S. Treasury agreement) made available to Chile by the 
United Sta tes  i n  March 1964 in conjunction with a $15 mil- 
l i o n  I M F  Standby Agreement slgned i n  February 1964. These 
resources, t o t a l l i n g  $100 million, w e r e  provided t o  enable 
Chile t o  continue an economic development and s t a b i l i z a t i o n  
prugram and t o  pursue sound monetary and f i s c a l  policies,  

Currency of Repayment . . US$ 

b c a l  currency generated by t h i s  loan is  being used t o  
finance construction of ports  i n  seven locations, the  north 
and south longitudinal  highways and transverse road networks, 
i r r i g a t i o n  projects, supervised agr icul tura l  credi t ,  loans 
t o  small and medium industry, e l e c t r i c  power construction, 
i n d u s t r i a l  construction, low-cost housing, schools, hospitals,  
and community centers. 

f inanc ia l  Sta tusr  A l l  tranches of the loan have been 
released and are disbursing sa t i s fac to r i ly .  f i n a l  dis- 
bursement w i l l  be made i n  FY 65. 

Flmcurement Sources Goods and re la ted  services financed by 
the  loan proceeds are procured from the  United States. 

Comments on Implementationr The loan is  nearly completely 
disbursed, and no problems are  anticipated. 

P h P i c a l  Stat-% The f i r s t  disbursement and the four subse- 
quent tranches of the loan were conditioned on t h e  bor- 
rower's continwd implementation of f i s c a l  and monetary 
measures s a t i s f a c t o r y t o  A I D  and i n  accord with the IMF 
standby agreement. These conditions were met successflrlly. 



I Shaded areas are SECURITY CLASSIFIED and I 

Country: Chile 

STATUS OF DEVELOPMENT LOANS I murt not be dwulged to unauthorized indi- 

viduals. A l l  other material is unclassified. 
(In thousands of dollars and equivalent) 

T A B L E  I V  

Borrower: Corporacion de Fomento (CORFO) Funds: AFP 

T i t l e  and Number of Loan: Rural E l e c t r i c  Cooperatives 
5 1 3 - ~ 0 2 4  

Date Authorized: 9/22/64 Date Signed: unsiqrled 
L o a n  S t a t u s  a s  o f  1 2 / 3 1 / 6 4  I L o a n  T e r m s  

A m o u n t  

Authorized . . . . . . . . . . . 3,300 

Disbursed . . . . . . . . . . . . - 

Repayments . . . . . . . . . . . - 
Interest Col lected.  . . . . . . - 

I Grace Period . . . . 

Interest Rate . .3/4% during 
2% thereaf ' ter 

Currency of Repayment . . US$ 

Furpose of Loan: To a s s i s t  i n  t he  financing, through sub- 
loans t o  14 r u r a l  e l e c t r i c  cooperatives,  of new construc- 
t i o n  and improvement of e x i s t i n g  e l e c t r i c  power transmis- 
s ion  and d i s t r i b u t i o n  systems, maintenance t o o l s  and equip- 
ment, and t echn ica l  ass i s tance  and t r a i n i n g  f o r  the  
expansion of r u r a l  e l e c t r i c  cooperations i n  Chile. The 
loan w i l l  add 1,451 miles  of d i s t r i b u t i o n  l i n e s  and w i l l  
make e l e c t r i c  power ava i lab le  t o  75,000 previously unserved 
people. The use of e l e c t r i c  power i n  t he  area of applica- 
t i o n  w i l l  enable increased a g r i c u l t u r a l  and i n d u s t r i a l  
production through the  use of e l e c t r i c  i r r i g a t i o n  and pump- 
ing  equipment and the  r e loca t ion  of manufacturing and 
processing i n d u s t r i e s  near  the  source of supply. Up t o  
$100,000 i s  t o  be used f o r  providing t echn ica l  ass i s tance  
t o  t h e  cooperat ives .  

The p ro j ec t  i s  based upon a s tudy prepared i n  1963 
under an AID-financed NRECA cont rac t .  

Mnancial  S t a t u s f  The loan agreement i s  under study by the 
GOC pr ior  t o  s igna ture .  The loan w i l l  be guaranteed by the 
Government of  Chile. 

Host Country Contribution: Of the  $7 mi l l ion  t o t a l  p ro jec t  
cos t ,  the borrower and i t s  a f f i l i a t e s  w i l l  cont r ibu te  the  
escudo equivalent of $3.7 mil l ion.  

Procurement Sources: Equipment, mater ials ,  and serv ices  
financed under t h e  loan w i l l  be procured from the  United 
S t a t e s  or  Chile. U.S. d o l l a r s  used t o  generate currency 
f o r  l oca l  c o s t s  w i l l  be used t o  finance goods and r e l a t e d  
serv ices  from the  United S ta t e s .  

Comments on Implementation: This pro jec t  was negot iated 
s h o r t l y  before the change i n  Chilean governments l a s t  autumn 
and s ignature of t he  loan agreement has been delayed due t o  
the  desire  of t he  new Government t o  review the  pro jec t  and 
agreement. It i s  expected t h a t  t h e  agreement w i l l  be signed 
very short ly .  

Physical Status:  The borrower and 14 sub-borrowers a r e  
e x i s t i n g  i n s t i t u t i o n s .  The l a t t e r  have 2,252 miles of 
d i s t r i b u t i o n  l i n e s  i n  operat ion and serve an area with a 
population of 236,000. 



I Shaded areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

T A B L E  I V  

Country: Chile Borrower: Government of Chile Funds: AFP 
1 .  

I 

Ti t le  and Number of  Loan: Fogram Assistance 
513-LO25 

P u r ~ o s e  of Loan: To provide support f o r  the G o v e m n t  of  

Date Authori red: 12/4/64 Date Signed: 1/15/65 

ch i i e  :s economic s t a b i l i z a t i o n  and developmxrk program by 
a s s i s t i n g  d o l l a r  cost  financing of e s s e n t i a l  pr iva te  sec tor  
imports from the  United Sta tes  and by supporting p r i o r i t y  
pro jec ts  i n  the  Government's investment program with l o c a l  
currency generated by the  loan. 

L o a n  Status a s  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  80,000 

. . . . . . . . . . . .  Disbursed - 
. . . . . . . . . . .  Repayments - 

. . . . . .  Interest Collected. - 

This loan was par t  of a t o t a l  package of $116 mi l l ion  
(AID $80 mi l l ion  program loan and $20 mil l ion PL 480 s a l e s  
agreement, and a $16 mi l l ion  U,S, Treasury agreement) 
negotiated with the  new F'rei Administration i n  conjunction 
with the  $34 mi l l ion  stand-by agreement signed by the  IMF 
and the Government of Chile i n  January 1965. 

Loan  Terms 

Duration . . . . . . . . . . . .  40 fls- 

. . . . . . . . .  Grace Period 10 flS, 

. . .  Interest Rate o during grace 
llj 2& t h e r e a f t e r  

Currency of Repayment . . US$ 

Physical S ta tus  r The Government has f u l f i l l e d  conditions 
precedent t o  disbursement of the f i r s t  tranche of the  
loan which cu r ren t ly  i s  i n  the  process of disbursement, 
Successive disbursements w i l l  be conditioned on a s a t i s -  
f ac to ry  qua r t e r ly  review of Chilean performance i n  key 
areas indica ted  i n  the  GOC k t t e r  of In t en t  t o  CIAP of 
November 1964, including achievement of a mutually agreed 

budgetary surplus level ,  ac t ive  pursui t  of a f l e x i b l e  fore ign  
exchange r a t e  policy, improvemnt i n  t a x  co l l ec t ion  and ad- 
ministrat ion,  reform of a g r i c u l t u r a l  pr icing and marketing 
policy, and accelera t ion  of pro jec t  development i n  both the  
pr iva te  and public sectors .  Negotiations cu r ren t ly  are  under 
way with t h e  Government on the  investment pro jec ts  t o  be 
financed with l o c a l  currency proceeds of the  loan. 

F'inancial S ta tusf  Conditions precedent t o  the  i n i t i a l  dis-  
bursement have been s a t i s f i e d  and conrmitment documents 
t o t a l l i n g  $18 mi l l ion  have been issued, Flnal  disbursement 
is expected i n  FY 66, 

Procurement Sourcet Goods and r e l a t e d  s e d c e s  financed by 
the  loan  proceeds w i l l  be procured from the  United Sta tes ,  

Comments on Implementationr No disbursement problems a r e  
ant ic ipa ted ,  
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CONFIDENTIAL I &o&d arms are SECURITY CLASSIFIED and 

SUMMARY OF COUNTRY PROGRAM must not be divulgedta unauthorized individuals. I 
Country: COLOMBIA 

Summary 
(in thousands of dollars) 

1 Obligotions I 

Tech. Coop./D.G. . . . . . . . . . . . . 
Supporting Assistance . . . . . . . . . . 
Contingency Fund. . . . . . . . . . . . . I X K X  - 1 

I I 

Total . . . . . . . . . . . . . . . . . . 79 6 p  1-" ' ~ M ]  i7u'J8&? 
Pature and Scope of the A.I.D. Program 

To motivate and support bet ter  Colombian performance on key 
pol ic ies  and actions neehed t o  achieve self-sukaining growth dth 
strong emphasis on provision of increased capital  and intermediate 
goods imports f o r  the private sector. The U.S. w i l l  continue t o  
cooperate with the Government of Colombia t o  improve its monetary 
and f i s c a l  pol ic ies  and modify other practices which r e s u l t  i n  
inadequate resource mobilization. U.S. a id  levels w i l l  be re- 
l a t ed  t o  the self-help performance i n  the following key areas: 1 )  
establishment of export promotion a s  a national goal; 2) main- 
tenance of sound f i s c a l ,  monetary, price and w a g e  policies;  3) 
development and refinement of a national import budget; 4) d e v e l p  
ment of a more diversif ied and productive agriculture; 5) achieve- 
ment of a more effective,  and open educational system meeting 
trained manpower requirements; and 6) refinement of the process of 
national planning and implementation. 

The U.S. w i l l  continue t o  carry out i ts program i n  con- 
junction with the Consultative Group led  by the World Bank Croup 
members. In  the past two years, external financing to ta l led  about 
$375 mill ion of which 45% was made available by U.S. agencies, 
45% by IBRD, and 10% from IDB and other developed countries. 

Achievements 

In  recent years Colombia has achieved a 5% annual r e a l  r a t e  
of increase i n  GNP, and through self-help efforts ,  has developed 
a var ie ty  of strong ins t i tu t ions  i n  the public and private sector. 
To channel development funds t o  the private sector, a Private 
Investment Fund was established with A I D  assistance, and the 
Government of Colombia a l so  established an effective system of 
tax incentives t o  foreign investors. National budgetary standards 
were revised t o  improve control over budgelary planning and 
implementation, established .a Board of Foreign Conrmerce t o  pro- 
mote exports, and s e t  up an import budget f o r  better  resource 
al location.  The newly created Monetary B o a r d  was given greater  

All other material is unclassified. 
TABLE l 

control over short-term private foreign debt and exchange ratee. 
Since the Alliance began, over 20,000 teachere have received 
training,  4,000 class roams were b u i l t  and over 25,000 agricultur-  
a l  c red i t  loans were extended under the A I D  program. The Rational 
Housing Ins t i tu te ,  with A I D  support, has constructed i n  the pas t  
three years 68,000 housing un i t s  benefi t t ing 450,000 persons. The 
Agrarian Reform Ins t i tu te  gave t i t l e s  t o  10,757 families occupying 
public lands, helped s e t t l e  800 landless families, acquired 1.5 
wil l ion acres of underdeveloped or  i d l e  lands, i n i t i a t e d  1,100 
miles of penetration roads and made plans f o r  the reclamation of 
625,000 acres of land. Rural violence, which has retarded r u r a l  
development and accentuated urban migration, was sharply reduced 
by a rigorous and systematic anti-bandit campaign. 

Proposed FY 1966 Propram 

A I D  w i l l  place major emphasis on development lending. A I D  
loans of $60 to $80 n i l h m  w i l l  be used t o  assure an adequate 
level  of capi ta l  and intermediate goods imports t o  support growth 
targets.  The major share of loans w i l l  provide goods f o r  the 
vigorous private sector and pesos generated by these loans w i l l b e  
used t o  finance the Private Investment Fund which concentrates on 
indust r ies  producing goods e i the r  f o r  export or  f o r  import sub- 
s t i tu t ion .  $4.3 million i n  technical assistance w i l l  provide 
means of overcoming specific administrative and technical develop- 
ment bottlenecks especially i n  planning, agriculture and education. 
A I D  w i l l  supply technicians to  fur ther  improve tax administration 
and collection,  customs administration, and up-date the land 
appraisal system. A I D  w i l l  also: a )  provide agr icul tura l  special- 
ists t o  a s s i s t  improving agr icul tura l  pbmning and formulate a 
National Agriculture Plan, b) help increase productivity and 
divers i f ica t ion t o  increase agr icul tura l  exports aad the home 
economy, c) improve supervised c red i t ,  d) a s s i a t  i n  the develop- 
ment of cooperatives, and e)  complete a basic reaourcee survey. 
To meet Colombia's trained manpower requirements, A I D  through the 
National Education Association and UNESCO, i s  ass is t ing i n  
strengthening educational planning capabi l i t ies  and is currently 
negotiating a U.S. contract team of top administrators and plan- 
ners t o  formulate basic reforms and a national plan f o r  higher 
education. Other a c t i v i t i e s  include: Food f o r  Peace f o r  some 
2,000,000 children and 500,000 adults;  t raining of labor leadere 
and improving labor ' s  socia l  needs and morale; public safety 
program f o r  improvement of rural and public order, and the c iv ic  
action projects  f o r  roads, schools, and community improvement i n  
r u r a l  violence areas. 

CONFIDENTIAL 



CONFIDENTIAL 

Country: I G L I C I ~  0.: 6 
I I 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousonds) 

Category I Total 

6k&d aroas a n  SECURITY CLASSIFIED and 
must not b. divulmod to unauthorirod indC 

Development Loan Program. . . . . . . . . . . . .  76,033 

Programs Other than Development Loan 

Project Assistant, 
U.S. Technicians . . . . . . . . . . . . . . . .  

" r r .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  4.-, A. 

Other Costs.  

Total Proiect Assistance 

. . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . .  

Method of Financing I 
Project Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  ?, :6/! 
Other Agency . . . . . . . . . . . . . . . . . . .  24; 
Contract . . . . . . . . . . . . . . . . . . . . . .  2 26 

Non-Proiect Assistance . . . . . . . . . . . . .  
Total Other than Development Loan . . . . . .  
Total Assistance . . . . . . . . . . . . . . . . .  - 6" 

, 9  - 

Actual  FY  1964 
I 

Coop. Tech. I Assist. IUPP. 
Conting. 

Fund 

X X X  

BEST AVAILABLE 

Est i r  

Total 

2,163 
4 .16 
PI - 

2,631 
669 
700 

NUMBER OF U.S. TECHNICIANS 

viduab. All other matorial, ir unclassihd. 

TABLE ll 

TYPE OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

~ o t a  I . . . . . . . . . . . . . . . . . . .  

NUMBER OF PARTICIPANTS 
I 1 1 

a0 

On Duty At Close of Year 

TYPE OF PARTICIPANT Actual 
FY  1964 

45 
g 

- ?  

2 .: 

85 

CONFIDENTIAL 
I 

Estimate 
FY 1965 

38 
SF 

7 C 

76 

Programmed During Year 

Tota I . . . . . . . . . . . . . . . . . .  :. 3 

Proposed 
F Y  1966 

38 
29 
7 ,  

r-11 

91 

Proposed 
FY 1966 

Actual  
FY  1964 

I ' 66 

Estimate 
FY  1965 

;I 1 



County: Colombia Activity: Agricul ture  and Natural  Resources Funds: Technical  Cooperation 

Proiect Title and Number: National  Agr icu l tu ra l  Planning 
51L-11-190-097 

Initial Obligation PY: 1962 Scheduled Final Obligation FY: 1968 
U.S. DOLLAR COSTS 

- pp-p - 

Through 6/30/64 , 

Estimated FY 65 

362 I 2 8 L  1 3187 
Obi igations 

Obllgatlons 
2231 

Estimated through 6/30/65 
Estimated F Y  66 

Obligations 

Cost Components Estimated FY 65 Proposed FY 66 
US. Technicians . . . . . . . . . . 240 312 
Participants. . . . . . . . . . . . . . L6 30 

1 - Commodities . . . . . . . . . . . . . 

I I I 
310 

Qther Costs . . . . . . . . . . . 23 20 
Total Obligations . . . . . . . . . 310 362 

, Expendltums 
11 54 

25L1 I 2034 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . . 173 1 1,7 - - Other Agency. . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 137 21 5 

Unllquidatod 
1077 

880 

507  

~ 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

xxxxxxxxxxxx~ 

Future Year 
Obligations 

developing an Off ice  of National Agr icu l tu ra l  Flanning which i n  
t u r n  s h a l l  be 3esponsible  f o r  t h e  development o f  a long-range 
s e c t o r a l  p lan  f o r  ag r i cu l t u r e  t o  be included a s  an  i n t e h r a l  p a r t  of 
t h e  na t i ona l  development plan. 

The p ipe l i ne  r ep r e sen t s  con t r ac t s  l e t  'but payments and work not 
y e t  completed, and f i s c a l  payments due on equipment ordered but not  
received.  

The GOC con t r ibu t ion  c o n s i s t s  m i n l y  cf i t s  support co s t s  t o  
t h e  Geographic I n s t i t u t e ,  wi th  an  add i t i ona l  ",'170,000 earmarked f o r  
t h e  o rgan iza t ion  of t h e  National Agr icu l tu ra l  Plannink Off ice .  

Estlmated Total 
Cost to Complote 

Obligations of U.S. Owned 
Through 6/30/65 1 FY 66 

I 

~ r o j e c t  Progress: A s  of ~ e ~ t e m b e r , - 1 9 6 4  most of t he  equipment and 
suppl ies  f o r  t h e  Basic Resources Survey had been received and put 

Commitments of Country Owned (Counterpar! 
Through 6/30/65 1 FY 66 

I 

i n t o  immediate use by IGAC which i s  now a b l e  t o  do l a rke  s c a l e  
economic napping, including c a d a s t r a l  mapping. IAGS team has  now a 
f u l l  complement of 5 advisors  and it i s  an t i c i pa t ed  t h a t  t h e i r  
t r a i n i n g  and advisory s e rv i ce s  v i l l  be terminated ic  FY 1967; by 
t h e  s u f f i c i e n t  s k i l l e d  Colombian techn ic ians  w i l l  be ava i l ab l e  t o  
continue without f u r t h e r  U.S. a s s i s t ance .  
FP 1966 Program: U.S. Technir ians  - 12-(4 d i r e c t  h i r e )  A Rural 
Development C f f i c e r  and h i s  Deputy, an Agr icu l tu ra l  Sconoais t ,  and an 
Agr icu l tu ra l  Advisor t o  provide po l icy  and gui.dcnce ir, t h e  C S A I D  
a @ c a l t u r a l  prokram inp l emn ta t i on .  ( 5  FASA) Sinacced by p r i o r  
g e a r ' s  funds,  a  5-man IAGS presev t ly  workin," with I G A C  on t h e  i3asic. 
Resourcec Survey. 

Three a g i c u l t u r a l  program economists w i l l  be provided under 
c c z t r a c t  t o  a ~ s j . s t  GOC i n  developing a  Nat iocal  Agr icu l tu ra l  Fln.nnir;g 
Off i c e .  
Par t ic ipai l ts -  12  months t r a i n i n g  i n  t h e  U.S. f o r  5 par t i c ipar i t s  i n  
t h e  f  lie13 of h y d r o l o u ,  photograimetry, s o i l  survey, a g r i .  econ. 
p'lannin;;, e.nd food technology. 
C,ther Costs: B i l i n . @ d  sec r e t a ry ,  l o c a l  h i r e  a g r i c u l t u r e  s ? e c i z l i e t ,  
and l o c a l  t r a v e l ,  per diem, and miscelle neoue c o m o d i t i e s .  

Proiect Obiective and Description: TO achieve a  smoothly 
func t ion ink  c e n t r a l  p lanr ing  o f f i c e  i c  t h e  GOC 
W , i s t r g  oi" Pgr icu l tu re  a d  conple te  basic  resources  ?./ Now inc ludes  Former Agrarian Reform pro jec t  terminated i n  FY 6h. - s t u d i e s  upon which t o  base na t i ona l  po l i c i e s  t o  Frojected d o l l a r  f inancing f o r  FY 66 replaced by l o c a l  currency made 
s t imu la t e  agr icv  l t u r a l  prodi.lct i on. I n  1366, t e a n  of available by GE f r on  cmn te rpa r t .  
3 a g r i c u l t w a l  e conoa i s t s  w i l l  assist t h e  GOC i n  

24l 



(In thousands of dollars and oquivalont) TABLE Ill 

Ac+fvi+Y: !micul ture  and Natural Resources Funds: Technical Cool~eration - 
Proiect Titlo and Numbor: Agricultural. Divers i f ica t ion  

514-1 5-130-0?6 
Prior Roforonco: Pe 231 of liT 65 C-P. 

Estimated F Y  65 1 2C6 1 286 ~ x x x x x ~ x x x x x 2  

~ - - ~ - ~ -  - - -  - 

Initial Obligation FY: 1060 Schodulod Final Obligation FY: 197C 
U.S. DOLLAR COSTS 

Through 6/30/64 

246 I 650 I 1352 
4 

Obligations 
Cost Components Estimated FY  65 Pmposod FY 66 
U.S. Technicians . . . . . . . . . .  142 3 03 
Porticiponts. . . . . . . . . . . . . .  63 41 
Commodities . . . . . . . . . . . . .  9 c, 
Other Costs . . . . . . . . . . .  8 2 87 

Total Obligations . . . . . . . . .  216 21.6 

Obligations By 
Method of Financing 
Dirgct AID Costs . . . . . . . . . .  229 227 
Other Agdncy. . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 67 1 a 

Estimotod through 6/30/65 
Estimated FY 66 

Obligations 

- .  -, 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 
?60 

Obligations of U.S. Ownod Cornmitmonts of Country Owned (Counterpart 
Through 6/30/65 1 FY 66 Through 6/30/65 FY 64 

I 

1.0'6 

In 1966 A I D  technicians and c o ~ s u l t a n t s  w i l l  work with GCC 
agencies t o  develop and pronote t h e  production of crops which a r e  
imported i n  large quan t i t i ee ,  have export p o s s i b i l i t i e s ,  o r  a r e  
necessary f o r  jmproved nu t r i t i on .  Gther technicians w i l l  expand 
supervised c red i t  and cooperative programs t o  inprove l i v i n g  standards 
and productivity.  A major t a r g e t  i s  t o  help the  Colombian Agrarian 
Reform I n s t i t u t e  (IKCORA) e s t a b l i s h  and operate an e f f i c i e n t  Rational 
Agricul tural  Supervised Credit  Prokram which w i l l  provide supervised 
loans t o  approximately 20,000 farm fami l ies  i n i t i a l l y  over a &year 
period. 

The GOC contribution covers t he  personcel arid operating expenses 

Expondituros 

6611 

of INCORA and other governmental agencies involved i n  t h i s  pro jec t .  
Annual c o n t r i h t i o n  i s  estimated a t  $1 t o  "2 mil l ion i n  peso equiva- 
l e n t .  
Pro jec t  Frogress: A U.S.$10 rnjllion loan agreement was signed by 
INCCAU t o  i n i t i a t e  t he  National Supervised Credit  Frobram. An 
addi t iona l  loan for  U. S .*A mill ion was a l s o  negotiated t o  s t rengthen 
the  f inanc ia l  capab i l i t i e s  of t he  Livestock Bank. To da te ,  approxi- 
mately 2,000 farmers have obtained d q e r v i s e d  loans a d  10 supply a n  
m r k e t i n g  cooperatives have been organized. About 200 INCORA tech- 
rdc ians  received special ized t r a in ink  i n  supervised c red i t .  Recent 

Unliquidatod 

96 

950 . 

successes i n  crop d ive r s i f i ca t ion  weFe observed i n  increased p lan t ing  
and export of severel  crops such a s  'xnanas, su&ar, o i l  paln, kenaf, 
acd e s e e n t i a l  o i l s .  The o r i g i n a l l y  estimated t o t a l  cos t  t o  complete 
the  proJect  vas decreased f r o n  $2,731,000 t o  '"1,952,000 due t o  sub- 
s t i t u t io l ;  of U.S. d o l l a r  cos t s  by l o c a l  ccrrency from program loan. 
FY 1966 Pronram: U.S. Technicians- 7 -(4 d i r e c t  h i r e )  Technics1 
>.dvisors on A g i .  Credi t ,  Coop,  Livestock and Akronomy t o  guide and 
coordicate inproved planning and accelerated prcduction i n  t he  
a g r i c u l t ~ r a l  sector ;  ( 3  FASA) ~ , r i c u l t u r a l  Credit  Advisors f o r  one 
year each w i l l  'oe financed under t he  %pervised Credit  Loan. 

106 
Futun Year 

Oblipotionm 

Far t ic ipants :  Trainink i n  t h e  U.S. and owthe-job w i l l  be given t o  

Proioct Obiectivo and Doscription: TO a e s i s t  t he  GOC i n  raising 2g l o c a l  technicians: 10 i n  Akricul tural  Credi t ,  16 i a  Cooperatives, 

aLric~.7Lursl ~ r o d ~ c t i o n  s u f f i - i e n t l y  over t h s  ~ e x t  ard 2 ir. Cro? Froduction. 
decede t o  &ke the  couit r: self-suff i  cie:,t both ir, Commodities: Limited training, asd devonstration . a t e r i a l s  f o r  U.S. 

Estimated Total 
Cost to Cornplot. 

l ives tock  aL? those c r q s  t h a t  car  oe ycriuced t e c k i c i a n s .  
ecor-ci,lica.l I.;;, alld to sti,-ulate ex,,crts of diversified Other Coste : 1 ocal t r a v e l ;  per diem ar~d s a l a r i e s  of 3 local-hire  
a;ricu! h r e l  prochcts t o  reidce the  ~ r e s e u t  over- s p e c i a l i s t s  i n  Agri . Credit ,  Coops, a r d  AniVlral Kusbandry; and salar2es 
deperdence on coffee f o r  f o r e i t n  exchaage ea rn i a t s .  of L "i1 i!-gfiel ~ e c r e t , ~ r i e s .  



PROJECT DATA I musl no1 be divulged to uneulhoriud hdC 
vidueb. All other makriel b undmI9.d. 

fin thousands of dollars and oauivalont) I TABLE Ill 

CounW: Colombia Activity: Jnduetr 

Proioct Tit le and Numbor: I n d u s t r i a l  Develop-nent 
514-13-290-117 

Prior Roforonce: Pe: 232 of FY 65 C*P* 

Funds: Technical  Cooperation 

- - 

l n i t i a l ~ b l i ~ a t i o n  FY: 1360 Scheduled Final Obligation FY: I?& 
U.S. DOLLAR COSTS a 

Eatimoted FY 65 I 225 I 261 xxxxxxxxxxxxx 
I 

Through 6/30/64 

p r o j e c t  a r e :  ( 1 )  t o  make e x i s t i n g  p r i v a t e  i n d u s t r i a l  developnent 
i n s t i t u t i o n s  inc reas igg ly  nore e f f e c t i v e ,  especia l l -y  i n  a s s i s t i n g  i n  

Obl i~ot ions 

68 1 

61& I 400 1 2,014 
Obligations 

Cost Components Estimated F Y  65 Proposod FY W 
US. Technicians . . . . . . . . . . 170 510 
Participants. . . . . . . . . . . . . . 27 7 3 
Commodities . . . . . . . . . . . . . 11 7 G 
Other Costs . . . . . . . . . . . 1 7  17 

Total Obligations . . . . . . . . . 22F 616 

Estimated through 6/30/65 

Eatimoted FY 66 

Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . : . . . . . . . . 130 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 9 5 

Expenditurma 

4 5 1  

inc reas ing  t h e  e f f i c i e n c y  and p roduc t iv i ty  of s iml l  and qediui-sized 
i n d u s t r i e s ;  (2 )  t o  broaden t h e  access  of indus t ry  t o  publ ic  and 

Unliquidotmd 

227 

906 I 705 

f o r e i G n  c r e d i t  and investment sources  which here to fc re  have bee< 
avallnbl-e olmoet exclusive'l y t o  '1 arge indus t ry ;  ( 3 )  t o  h e l p  i,npleqent 
a nstiona' l  prograr. of expor t  p r o ~ i o t i o c ;  and (1 ) or;;a:lize a pert-anent 
arLd v i a b l e  hand ic ra f t  indus t ry .  
P rckress  t o  $a te :  A F r l v a t e  Develope+.,t Comfittee was a c t i v a t e d  i r i  
Iierch 1-164 arid now h s s  6 a r e s  o f f i c e s  t o  give  t e c h ~ i c a l  a s s i s t a n c e ,  

201 adv ice ,  and i n v e s t  neilt c x t a o t s  t o  i x l u s t r i a l  and c i v i c  'roups. Under 
t h e  impetus of an A I D  a d v i s e r ,  t h e  h ~ r a r i a n  &2k a l l o c a t e d  $2.8 
m i l l i o n  f o r  a nev progra~n of r ~ r a l  supervised ir iclustrial  c r e d i t .  The 
GOC crea ted  a n  Cffice of Foreikn Con,:ierce f o r  e x p ~ r t  promotioli an$ 
a s s i s t a n c e .  U.S. a s s i s t e n c e  was requested t o  f ~ r t h e r  ; t z  development. 
I n  h a n d i c r a f t  productio~-i and rmrket icg 3 c o c t r a c t s  -&ere s i ~ n e d  f c r  
product ion and dec,ign, s a l e s  and promotion. I n  Z ~ l y  1.61, sl shcw-rco~  
was opeiied i n  Nev York t o  d i s p l a y  hand ic re f t  ? r c c ' ~ c t s .  GCC con- 
t r i b u t i o n  i s  e s t i - m t e d  a t  +6.C mill-ioc (FY 65-FY 66). 
FY 66 Fundirk: U.S. Techniciacs:12 (3 d i r e c t  h i r e )  1 chief of indue- 
t r i a l  deve1op:ent and 2 i r d u s t r y  o f f i c e r s  t o  provide po l icy  and 
guidance i n  t h e  i n d u s t r i a l  irevelopment p r o t r a m .  (5 c o n t r a c t  techni-  
c i e ~ s )  1 marketin& ~ a n a g e n e n t  exper t ;  6 col i t ract  t echn ic ians  f o r  h~di- 
c r p f t  production an2 m r k e t i n b  p r o j e c t  -uns ie t ink  of: 2 co-op e x p e r t s ,  
I desigr: expert, 1 ?roductjori exper t ,  1 p r o i e c t  manager, an3 1 f i r a n -  
c i a 1  manage,ner,t ex,%rt; p:id 2 c o u t r a c t  t e c h ~ i c i a c s  f o r  expor t  pro- 
motion p r o l e c t  c o n s i ~ t i i ; c  of 1. prcjiotion and purchasink exper t  and 1 
marketing r e s e a r c h  s p e c i a l i s t  . 
~ a r t i c i p a n t s : 3 3 - ( 1 5  loag-terms?:! 1; s h o r t - t e r ~ ) .  15 t o  a t t e n d  1-year 
courses  i n  i n d u s t r i e l  deve1opq)ent and maria erner-t a t  a U.5. u n i v e r s i t y ;  
1 0  f o r  s p e c i a l  s h o r t  courses  ard  seminars t 1  t o  6 weeks) i n  t h e  U.S., 
Yexico and Puer to  Rico. 6 p a r t i c i p a n t s  w i l l  a t t e ~ d  a 3 xonth course  
i n  hand ic ra f t  developnent and management i c  U.S. 4 P.R. 2 p a r t i c i -  
p a n t s  w i l l  r ece ive  6 week's t r a i n i n k  a t  t h e  U.S. Rat ional  m r e a u  of 

Futurm Ymar 
Obllgotlons 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Estimated Total 

Coat to Complete 

I I I I 
Proioct Obioctive and Doscription: TO promote general  lndus t  

development through techn ica l  and f i n a n c i a l  a s s i s t a n c e  Standards.  
t o  p r i v a t e  s e c t o r  i n s t i t u t i o n s  and t h e  COC. Cominodities: Miscellaneous t r a i n i n k  m t e r i a l s  and t r s ~ s k t e d  t ex tbook .  

 his a c t i v i t y  i s  c l o s e l y  related t o  lending t o  tb Other Costs:  Travel ,  l o c a l  t r a i n i n g ,  administrative c o s t s ,  and 2 
p r i v a t e  s e c t o r  through t h e  P r i v a t e  Investment W d  (PIF) bilinmal secretaries 
the l i v e s t o c k  bank and t h e  a g r i c ~ l t u r a l  bank. Now i c c l u d e s  2 f o rxer  p rc  j e c t s  : -&port Proxotion and Cooperative 

I n  FY 1966 t h e  4 major a c t i v i t y  t a r g e t s  of this Handicraf t  Froductior, and i h r k e t i n g  . 

Obligations of U.S. Ownmd 

Through 6/30/65 1 FY 66 
I 

Commitments of Country Owned (Counterport) 

Through 6/30/65 1 FY 66 
I 



.............. ,.:- 
,,,.,,,.,.::amu am SECURITY CUSSlFlED and ...... 

PROJECT DATA m i ~ i " A t  bo divu1g.d to unauthorized indi- 
viduais. All other mahriai b unci.rri(lad. 

(In thousands of dollars and equivalent) I ! '  / T A B L E I I I  

Proiect Title and Number: Labor 
51,' -13-! 19-01 5 

Prior Reference: Pn 214 of FY 65 C.P. 
Initial Obligation fi: i953 Scheduled Final Obligation FY: 196; 

U.S. DOLLAR COSTS 

Estimated FY 65 I 230 I 206 ~ X X X X X X X X X X X X ~  

I 

Through 6/30/64 

I Obl igations 
Cost Components Estimated FY 65 Proposed FY 66 

US. Technicians . . . . . . . . . .  15 2 I E ?  
Participants. . . . . . . . . . . . . .  3 0 30 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  13 1s 

Total Obligations . . . . . . . . .  330 23 0 

Obligations By 
Method of Finacing 
Direct AID Costs L 2 I 2  . . . . . . . . . .  - - 
Other Agency. . . . . . . . . . . . .  
Contract 182 18 2 . . . . . . . . . . . . . . . .  

Obligations 

6 

Estimoted through 6/30/65 

Estimated FY 66 

Obligations 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

/>I 

%? I & ? 

Unliquidated 

1 77 

201 

Project Obieaive and Description: To achi  eve a strengthened 
d e q o c r a t i c  f r e e  t r a d e  union ~ o v e m e n t  , which can con- 

Activity: ~~t-r Funds: Technical  Ccoperation 

Obligations of U.S. Ownod 

t r i b u t e  -ore e f f e c t i v e l y  t o  t h e  s o c i h l ,  economic and 
? o l i t i c e l  developqent of C o l o ~ t i a ,  s r d  serve  a s  a 
b.-?mrk t ikains t  u n d e ~ o c r a t i c  c o c t r o l  ac3  subversjve 

I 
9 - 
- 
- 
c - 
- 
- 

Future Year 

Obligotiona 

Through 6/30/65 

Commitments of Country Owned (Counterport 

probran o f  t r a i n i n k  of Colombian t r a d e  u n i o n i s t s  f o r  e n l i ~ h t e n e d  
a d  r e s ~ o n s i b l e  unior! and c o n m n i t y  l eadersh i? ;  ( b )  S o c i a l  Frojects--  
a progran f o r  worker 's  cooperat ive  housj nL and lqbor  unior, 
comrmi ty  cen te r s ;  t o  provide f o r  s o c i a l  needs aqd i ~ p r o v e  worker 's  
l i v i n b  s tandarde hi;] r ~ o r a l e .  

I r  PY 66, AID is providink,, under a c o n t r a c t ,  t h e  s e r v i c e s  of 
t h e  6merican I n s t i t u t e  of Free I abor  Developr~ent ( P  IFID) which wi  11 
i.?ple.nert ar.d adminis ter  t h e  t l r~o m l c r  a c t i v i t i e s  ramely, J o r k e r s  
Y u c a t i o n  and Tabor Social  P r o j e c t s .  L I D  support  of t h i s  progran 
5:  expected t o  continue u n t i l  3-67 i r i  view of  t h e  p o l i t i c a l  !onk- 
ranke j mpact t h a t  can be achieved ir, t h e  formation of a t m l y  
d e a o c r a t i c  f r e e  t r a d e  union qovenent. 
F r c i e c t  Frokress:  231 t r a d e  ut:ior: l e a d e m  have been t r a i n e d  i n  t h e  
U.S. a d  over / ,000 l abor  union o f f i c i a l s  hsve received l o c a l  t r a i c i n k  
urlder AITLD auspices .  !'ore than  40: of t h e  t o p  d e ~ c c r a t i c  union and 
a . 3  I . I inistrp of Labor leaderphi?  has  been se-& t~ t h e  U.S. e i t h e r  
under p e r t i c i p a n t  t r a i n i n k  o r  obse rva t io r  t o u r s .  Ur:der S o c i a l  
F r c J e c t s ,  t h e  AVLD has  sponsored t h e  newly e s t a b l i s h e d  "All iance 
of Dexocratic Unionism f o r  Housing" ( ~ l i a n z a  S i c d i c a l )  a j o i n t  
~ e c n a n i s c  of t h e  t ~ o  n a t i o n e l  de-ocrat ic  !abor confederat ions  UTC 
an? CTC, f o r  planriinb arid a d d c i s t r a t i o n  of l a b o r  housirig p r o j e c t s .  
The o r i g i n a l ? y  e s t i n a t e d  t o t a l  c ~ s t  t o  c o i p l e t e  t h e  p r o j e c t  was 
i q c r e a s e s  f r o a  ,1,173,000 t o  ;l,= 1,000 due t o  a d d i t i o n a l  funding 
requiremerits of t h e  AIFLD c o n t r a c t  throubh FY 1%. FY 1065 pipe- 
l i n e  r e p r e s e n t s  unexpecded t o  d a t e  c o n t r a c t  coanit- lents.  
PY 1-66 Fundink: 

U.S. Tech~ic ia r i s :  AIFLD c o n t r a c t  ( 4  U.S. t e c h n i c i a n s )  f o r  
dorkers  Gducatiori ar.d Social  P r o j e c t e  descr ibed above. Contract  
c o s t s  v i l l  i r c l u d e  s a l a r i e s  and a d n i n f s t r a t i v e  support  c o s t s  of t h e  
U .S. techr.iciaris, educa t iona l  e o u i p ~ e n t  ar.d mate r ia l s ,  scho la r sh ips ,  
ar.d s a l a r i e s  of Coloabiari s t a f f .  

F a r t i c i p a n t s :  1 5  p a r t i c i p a n t s  f o r  6 t o  12 weeks i n  l a b o r  l e a d c -  
s h i p  t r a i n i n k  courses i n  U.S. and/or Puer to  Rico. 

Cther  Costs: Travel  and per diem t o  l abor  conferences, spe&id 
courses  and support c o s t s  of UTC and CTC l e a d e r s h i p  t r a i n i n g  programs 
f o r  t h e i r  workers. 

S p e c i f i c  ob jec t ives  of t h i s  p r o j e c t  a re :  ( a )  Iorkers Education--a 

Estimated Total 

Cost to Complate 

F Y  66 Through 6/30/65 

i n f i l t r a t i o n  i n  t h e  Colombian l a b o r  ~ o v e ~ e n t .  

1 

- - 
- 
1 
- 
- 

FY 66 



Activity: 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Proiect Tit le and Number: Natiorkl  Education Planning 
514-11-680-083 

Prior Reference: 
Initial Obligation FY: 1964 Scheduled Final Obligation FY: 136s 

U.S. DOLLAR COSTS 
Obligotions I Expenditures I Unliquidoted 

Through 6/30/64 170 1 0 170 

Estimated F Y  65 X X X X X X X X X X ~ X ~  

Estimoted throu h 6/30/65 
Estimated F Y  66 Future Yeor Estimated Total 

Obli otIons Cost to Com lete 

.. %. ......... ., .... ...................... ;.s 
mure not lm dirv~god to unauthorized k d ~  
duab. All other mkrirl h c l l c l n d d .  

TABLE Ill 

Education Technical Cooperation 

Cost Components Estimated F Y  65 
U.S. Technicians . . . . . . . . . .  21 
Participants. . . . . . . . . . . . . .  3 0 

. . . . . . . . . . . . .  Commodities 1 0  
. . . . . . . . . . .  Other Costs 2 

Total Obligations . . . . . . . . .  63 
Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  63 
Other Agency . . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

: 

3 5 

Proposed F Y  66 
23 - 
1 0  

Z 

Minis t ry  o f f i c i a l s  a s s i s t e d  LY a seven man team of A I D ~ N E S C O  

90 1 3 58 

I - ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obi igationr 

Obligotions of U.S. Owned I~ommitments of Country Owned (Counterport 

Through 6/30/6'5 1 F Y  66 1 Through 6/30/65 1 F Y  66 

I I 
Proiect Obiective and Description: To a s s f s t  t he  % f i i s t r ~  of 
Sducation develop long-range plans  f o r  t h e  expansion 
afid i np rovemc t  of Colombian educat j  on a t  a l l  l e v e l s  

adv isors .  The GOC con t r ibu t ibn  t o  t h i s  p ro j ec t  (PY 65. and 66) i s  
es t imated a t  approximately U.S. $175,000 which w i l l  cover necessarq 
admin is t ra t ive  and personnel se rv ices ,  equipment, suppl ies ,  and 
l o g i s t i c  support  t o  t h e  fo r e ign  adv isors  of Study Group. 
P ro j ec t  Propress: A P r e s i d e n t i a l  decree e s t ab l i shed  a budget f o r  
t h e  planning o f f i c e .  Two of t h e  11 Colombian profess ionals  have 
a l ready  been appointed with  t h e  r e s t  t o  fol low shor t ly .  Necessary 
basic s t a t i s t i c s  on educat ion needed t o  co r r ec t  present inaccurac ies  
and t o  f i l l  s t a t i s t i c a l  gaps has been kathered. Descr ipt ive  
na r r a t i ve  r e p o r t s  on a l l  bas ic  educat ional  s e c t o r s  a r e  now i n  process 
of r ev i s i on  and t r a n s l a t i o n .  The advisory team i s  presen t ly  d r a f t -  
ink recommendations on bas ic  educat ional  refcrms. I n  t he  f i e l d  of 
secondsry school refor-,  a P re s iden t i a l  decree  has provided f o r  t he  
conversion of 56 of t h e  62 na t i ona l  normal schools t o  genera l  
secondary schools.  FY 1 >65 p ipe l ine  r ep r e sen t s  unexpended balance 
of con t r ac t  f o r  U.S. members of t h e  study group. - 

FY 1766 Program: 
U.S. Technicians: -5- (1 d i r e c t  h i r e )  Technician i n  teacher  
educat ion spec ia l i zed  i n  t e chn i ca l  education.  ( 4  con t r ac t )  U.S. 
t echn ic ians -a re  financed under a con t rac t  signed i n  FY 1964, and 
form p a r t  of t h e  AID/~NESCG Nat ional  Education Planning Stud2 Group. 
Comodj t i e s :  Books, teaching mate r ia l s ,  supp l ies  and equipnent . 
Other Costs: Local t r a v e l  and per-diem of U.S. t echn ic ians .  

and t o  e s t a b l i s h  an e f f e c t i v e  plannink o f f i c e  wi thin  
t h e  F i n i s t r y .  The preparat ion (dur ing FY 1365-P66) 
of o Yational F h i  w i l l  be t h e  r e s p o n s i b i l i t y  of t h e  



firms am SECURITY CLASSIFIED and 

PROJECT DATA must no, hm d i i ~ d  to u n a ~ h o r i d  ins 

(In thousands of dollars and equivalent) 
vidufib. AD &r n u k h l  b unclnsihd. [ 1 TABLE I 

Funds: Technical Co~pera t i  or, 
A I D  t a r g e t s  are: t o  improve the  preparation of executive and mailaker- 
i a l  personnel a t  t he  School of Business Administration i n  Nedellic; 
develop a w d e l  probran of @ a d ~ a t e  study i n  economics and ecun~mic 
research a t  LOS Andes Univ., Bogota; and provide peso cclunterpart 
s u p p ~ r t  t o  carefu l ly  selected hikh p r i o r i t y  sec tors  of tlie univ. systera. 

A contract  with a U.S. un ivers i ty  w i l l  be signed socn t u  provide 
t e c h i c a l  assis tance t c  the  Association of Colombiar Univers i t ies  f o r  
a mrvey of the  e n t i r e  un ivers i ty  conplex i n  order t o  develop a Nat5on- 
a 1  Ion&-rar.ge education plan. The Colombian c o r t r i  h t i o n  t o  t h i s  J T G -  

;ect  (FY 65 acd 66) i s  estimated a t  U.S.$q00,000. I t  i s  expected t h a t  
a U . S. foundation and other Internetioral.  organizations  ill con- 
t r i b l t e  U.S.1150,000 i n  FY 66 t o  selected f a c u l t i e s  of education. The 
o r i&inaUy  e s t f m t e d  t o t a l  cost  t o  corr~plete the  project  was jncrear.ed 
from ~,1+1,000 t u  $1,572,000 &ie t o  inclusion of 2 forrner in?ividua! 
prcJects :  Vniv.  ducati ion--~conomics ( ~ n i v .  of Minnesota cont rac t ) ,  t nd 
Uriv. aduc.--~uslnsas Adn .  (Univ. of Syracuse cont rac t ) .  FY 65 
~ i p a l i n e  re?resei?ts f'un6.ing f o r  the  proposed U.  S. un ivers i ty  scrve! 
and mexpended balances of 2 c u r r e ~ t  un ivers i ty  contracts  (universities 
cf Iii nne sota  and Syracuse ) . 
Pro i ec t  Pro;,ress: The University Association has establ ished a perr a- 
nent Flanning Con-Sssion t o  car ry  out the Hiqher dducstion  stud^. The 
I s d e l l i n  Univ. School of Bdsiness Admin. i s  current ly en lerg i rk  i t€ 
physical plant  i n  view of erlrollnent increase from 125 s tudents  i n  
1960 t.o 167 i n  1964. Vethods of teaching and course procedures hsve 
been revised and assignmerts a r e  now s y s t e m t i c  and study r e q  ireven t s  
have s e n  made .nore demanding. They Syracuse Univ. coctract  !s exyir- 
ink i n  Deceaber 196F and an extension thru  Dec. 1?67 i s  now bein& con- 
sidered. The Univ. of Los Andes AID-financed contract  with Iv'innecc t a  
Univ. was signed i n  July 1963 and reqular  semester courses were 
s t a r t ed  i n  hukust 1964. I n  addi t ion,  the  physical f a c i l j  t i e s  of the 
economics facul ty,  t he  f acu l ty  i t s e l f  aild t he  l i b r a r y  have been ex- 
panded t o  pe rp i t  increased enrol lpent  and general proLram expansior.. 
PY 66 Fundin : U.S. Technicians- 10-(2 d i r e c t  h i r e )  A Chief of F U T E ~  -8 hip Deprty, the Education Adviser t o  provide pcl icy rrd 

CountW Cololnbi a Activity: dducation 
P 

Proiect Tit le and Number: Hikher Mucat ior  
'1 4-1 5-660-101 

Prior Reference: PL 237 of FY 65 C .P. 
Initial Obligation FY: 1- 363 Scheduled Final Obligation FY:1967 

U.S. DOLLAR COSTS 

ulliversit:; sg s t e7& develop a Pogram of ada in i s t r a t i ve  kuidance i n  t h e  USAID education prokram. (8 cont rac t )  The propose? 
acd acadeAc ref or72 a irning a t  (1) subs t an t i a l  in- extension of t he  Syracuse and Iannesota cont rac ts  w i l l  provide the  
crehsee i n  en ro l l  pent alli is,~rove!nelLt of educational services  of 6 f u l l  t i m e  and 2 short-term technicians thru  FY 1967. 
stapd8rdz, (2: tligher sta:?dards certaiL 2rofessicns Farticipants-5 o f f i c i a l s  w i l l  receive advance t r a in ing  i n  the U.S. i n  
e s s e t t i a ?  t c  ecrnozic developnent m d  e f f ec t ive ,  univer  s i t y  administration and planning. 
r e ~ a o n s j b l ~  deaocratic lez-dershig. ~n FY 66 specific e the r  C o s t s - ~ i l i n ~ u a l  secretary,  technician 's  t r a v e l *  

Through 6/30/64 1 c,h3 

Estimotod FY  65 

Estimokd through 6/30/65 

Expenditures 

167 

GI 7 

71'1 

Obligations 

1 0752 

251 

1 3 3  

Unliquidoted 

?l6 

xxxxxxxxxxxxx 

615 
Estimated FY  66 

Obligations 

~7 0 

Future Year 

Obligations 

7 3 

~ ~ t i ~ ~ t ~ d  ~ ~ t ~ l  

cost  to complete 

197 2 

Obligations 
Cost Components ~ ~ ~ i ~ ~ ~ ~ d  FY 65 proposed ~y 66 

U.S. Technicians . . . . . . . . . .  1; 1 53 3 
Participants. . . . . . . . . . . . . .  66 30 
Commodities . . . . . . . . . . . . .  - - 

. . . . . . . . . . .  Other Costs A 7 

. . . . . . . . .  Total Obligations 2=3 :70 

Obligations By 
Method of Financing 

8 3 8 o Direct AID Costs . . . . . . . . . .  - - Other Agency. . . . . . . . . . . . .  
1 68 100 Contract . . . . . . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned 

Proiect Obiective and Description: To a s s i s t  the  Colombian 

Through 6/30/65 - 
~ommitments of country Owned (counterpart) 

F Y  66 

- 
Through 6/30/65 

- 
FY 66 

200 
* 



County: Colombia 

vlduab. All ollm nrkri.l k mcl.alkd. 
(In thousands of dollars and equivalent) TABLE Ill 

Activity: Public Administration & Public  Safety Funds: Technical Cooperat ion 

Proiect Tit le and Numbor: Public Safety 
511-11-710-066 

Prior Reference: Pt3 239 of FY 65 Cbp. 
Initial Obligation FY: 1963 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65 

Obligations 

10 59 

Estimated through 6/30/65 
Estimated F Y  66 

Obligations 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

647 

566 I 178 

Expenditures 

61 3 

1706 1 1287 1 419 

24 50 

L 
Proiect Obiective and Description: TO provide technica l  
ass i s tance  t o  two independent Colombian police 
agencies, t h e  Rational Pol ice and the  Invest igat ive 
Pol ice (DAS), t o  improve t h e i r  capaci ty t o  maintain 
law and order ,  p ro t ec t  l i f e  and property and maintain 
i n t e r n a l  secur i ty .  Pr inc ipa l  object ives  are to: 

Unliquidated 

376 

604 

Future Year 
Obligations 

Obligations 
Cost Components Estimated FY  65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  126 1 4  2 

. . . . . . . . . . . . .  Participants. 18 4 200 

. . . . . . . . . . . . .  Commodities 331 210 
. . . . . . . . . . .  Other Costs 6 1L 

. . . . . . . . .  Total Obligations 6/:7 566 

Dbligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  6L 7 566 - - Other Agency. . . . . . . . . . . . .  - - Contract . . . . . . . . . . . . . . . .  

(a )<s tab l i sh  an e f f ec t ive  t r a in ing  program, (b) upgrade pol ice 
administrat ion and operations,  (c )  improve pol ice mobility, and (d) 
increase acceptance of the  pol ice both i n  t he  publ ic  eye and a s  a 
des i rab le  career  f o r  young Colombians. 

The GOC budgetary outlay f o r  t h e  National Police over a period 
of 5 years  i s  estimated t o  t o t a l  U.S.$280,000,000. It i s  expected 
t h a t  t he  two pol ice i n s t i t u t i o n s  w i l l  be s u f f i c i e n t l y  developed 
t h a t  A I D  support may be f u l l y  withdrawn by N 1967. 

X X ~ ~ X ~ X X X X X ~ X  

Estimated Total 
Cost to Complete 

Obligations of U.S. Owned 

Projec t  ~ r o i r e s s :  s ince  the- program began i n  FY 1963, some 50,000 
pamphlets or t r a i n i n g  a i d s  have been printed and d i s t r i bu ted ,  98 

Through 6/30/65 
Commitments of Country Owned (Counterpart) 

o f f i c e r s  have completed the  pol ice course a t  the  Inter-Anerican 
Pol ice Academy (IAPA) and 25 a r e  cur ren t ly  i n  t r a in ing .  One senior  
o f f i c e r  i s  at tending the  senior  course a t  the In te rna t iona l  Pol ice 
Academy i n  Washington. With the  establishment of two t r a in ing  
centers ,  the  Colombian in-service t r a in ing  course has reached an 
annual c a p c i t y  of some 400 t ra ined  agents. Various other  short-  
term in-service t r a i n i n g  courses were kiven t o  about 10,000 o f f i c e r s  
and akents.  Surveys have been conpleted on pol ice manpower, 
communications and pa t ro l  methods. The number of police vehicles  on 
contjnuous pa t ro l  duty a t  any given t i a e  has been increased f r o n  
25% t o  60g of the ex i s t i ng  f l e e t .  A public i n f o r m t i o n  o f f i ce  has 
been estaol ished and a public information course i s  being ~ i v e n  a t  
the  two t r a i n i n g  centers .  A telecommunications network i s  60% 
completed with a l l  i n s t a l l e d  s t a t i o n s  on a 24 hour communication 
basis .  The t o t a l  cos t  t o  complete the project  was increased from 
A1,900,000 t o  $,X5O,OOO due t o  addi t iona l  commodity and par t ic ipant  
requirenent.  Pipel ine represents  undisbursed par t ic ipant  comitments 
and contrscted 'mt undelivered commodities. 

F Y  66 Through 6/30/65 

FY 1966 Program: 
U. 3. Technicians-(8 d i r e c t  h i r e )  4 one-year technicians: Chief Public 
Safety Advisor, Inves t iga t ions  Advisor,.Rural Pol ice Advisor, and F Y  66 
~elecommunications Advisor. 4 short-term technicians: Municipal 
Poljce,  Training, Automotive maintenance, and Firearms Yaintenance. 
Participants-100 o f f i c e r s  apd agents w i l l  be given general pol ice 
t r a i n i n g  at t h e  In t e rna t iona l  Pol ice Academy. 
Commodities-Automotive, communications and laboratory equipment; 
t r a i n i n g  equipment and materials.  
Other Costs-Local contract  Communications Assis tant ,  l oca l  secre ta ry ,  
t r a n s l a t i n g  serv ices  and pr in t ing ,  and l o c a l  t r a v e l  of U.S.technidms. 

a7 
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Country: Colornbia Activity: public  Administratton & Public Sefet-v Technical Coo~eratj .  on 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Proiect Title and Number: Tax Administration 514-11-7 5O-lO( 

Prior Reference: Pg 238 of FY 65 C .P. 

......... ...... ...................... > 
must not k divulped to unauthorized b ~ d ~  
vidwb. All other matorial b uncl.rri(l.d. 

Initial Obligation PY: 1963 Scheduled Final Obligation FY: 1968 
US. DOLLAR COSTS 

TABLE Ill 

Estimoted F Y  65 1 240 2L7 xxxxxxxxxxxxx 

Through 6/30/64 
Obligotions 

176 

Estimotod through 6/30/65 

Estimotod F Y  66  

Obligotlons 

Dbligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  42 10  
Other Agency. . . . . . . . . . . . .  238 27 6 
Contract . . . . . . . . . . . . . . . .  10 10 

298 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

, Expenditures 
85 

I 332 

5? 0 I 1336 

Unliquidotod 

93 

136 

Obligations 
Cost Components Estimated FY  65 Proposed FY  66 

. . . . . . . . . .  U.S. Technicians 238 2 58 
Participants. . . . . . . . . . . . . .  20 20 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  32 20 

. . . . . . . . .  Total Obligations 290 2% 

I I I 

Proiect Obiective and Description: TO a s s i s t  GOC i n  carrying 
out- i t s  tax reform program t o  increase government 
revenues by 26% i n  1964 and a r  addi t ional  15% i n  1965. 
Increased revenues 1:ill a l l e v i a t e  the  ex i s t ing  
nat ional  i n f l a t iona ry  d e f i c i t  and w i l l  place t h e  GOC 
i3 a more v iable  pos i t ioc  t o  finance growing public 

Future Year 

Obligations 

Obligations of U.S. Owned 

developnent. 
In FY 66 A I D  is  providing an IRS team consis t ing of 9 advisors 

f o r  2 years each plus three  advisors on short-term assignments who 
w i l l  p a r t i c jpa t e  i n  general plannink f o r  the  development and improve- 
nent of GOC t ax  administration and implementation of new taxes  con- 
templated by the  GOC. 

The GOC i s  contrjbuting $564,400 i n  peso equivalent from its 
1964 budget and has executed a 1;65 agreexent t o  provide resources 
f o r  i n s t a l l a t i o n  and operation of co8nputer equipment ard f o r  a l l  
addi t ional  supporting loca l  cos ts  of i t s  Tax Inprovecent Pr~krarn. 
Project Progress: An e lec t ronic  da ta  processin, divis ion has been 
establ ished within t h e  Ministry of Finance during 1364, followed b) 
recruitment and t r a in ing  of necessary personnel, including IBb1 and 
on-the- job courses. A program f o r  ana lys is  of delinauect accounts 
-$as developed i n  the  Botota region and i s  beink expanded t o  three  
other larbe regional of f i  ces . Intensive work was begm on introducing 
nev audit  and fraud invest igat ion techniques; and simpler taxpayer 
declarat ions were desikned and a re  now i n  use. B project  f o r  develop- 
nent of an in t e rna l  ins t ruc t ion  manual system has been establ ished,  
and an overal l  long-range t a x  improvement plan was prepared and 
uresented t o  GGC o f f i c i a l s .  

Estlmoted Totol 

Cost to Complote 

Commitments of Country Owned (Counterport' 

Through 6/30/65 

FY 1966 Prowam: 
U.S. Technicians - ( I 2  FASA) 9 long-term IRS advisors and 3 short- 
term spec ia l i s t s .  The IRS team w i l l  be headed by one supervisor ard 

Through 6/30/65 F Y  66  

8 t e c L i c i a n s  i n  t ax  col lec t ion ,  audi t ,  fraud invest igat ion,  elec- 
t ron ic  data  processink, withholding tax,  organization and methods, 
~ e n e r a l  a d - ~ i n i s t r a t i o n  and t r a in ing  respect ively.  
Par t ic ipants  -9 t ax  technicians w i l l  be sent  t o  the U.S. f o r  
specialized (1-2 mo.) courses i n  t a x  management and supervision. 
@,her Costs - Travel and per diem fo r  t r a v e l  of IRS team, and audi6- 
v isua l  m t e r i a l s .  A long-term Colombian da ta  processing and t ax  
administration expert,  an in t e rp re t e r  and a b i l ingual  secretary.  
The or ig ina l ly  estimated t o t a l  cost t o  complete the  project was 
increased f ro?  W1,000 t o  $1,336,000 i n  view of t h e  IRS recomrnenda- 
t i o n  t h a t  t he  ex is t ink  multi-year PASA be extended t o  the  end of 
PY 1963 i n  order t o  assure fill and pervanent operation of the baslc  
administrative reforms introduced. 

F Y  66 



Country: Colombia 

t@-* 

1 

PROJECT DATA must not ba divulged to unauthorized indC 
viduak. All other Inahrid h uncl.uised. 

(In thousands of dollars and equivalent) TABLE Ill 

Proiect Tit le and Number: Customs Adnlinistration 
514-11-750-115 

Prior Reference: -- 
Initial Obligation FY: 1765 Scheduled Final Obligation FY: 1;6C 

U.S. DOLLAR COSTS 

Estimated F Y  65 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

13 5 - U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  6 1 2  
Commodities . . . . . . . . . . . . .  - - 
Other Costs - - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  141 1 2  

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  6 1 2  
Other Agency. . . . . . . . . . . . .  13 5 - - - . . . . . . . . . . . . . . . .  Contract 

Unliquidated 
- Through 6/30/64 

Estimated through 6/30/65 
Estimated F Y  66 

Obligations 

12 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 1 , Expenditures - I - 
141. 

1L1 I 37 

I I I I 
Proiect Obiective and Description: TO a s s i s t  t h e  GOC F'linieter 
of Finance ir: t h e  i ~ p r o v e a e n t  c f  t h e  operatiolis and 

33 

la 

Obligotions of U.S. Owned 
Through 6/30/65 1 F Y  66 

I 

aild b e t t e r  t r a i n i n g ,  inproved inorale and c o n t r o l  of Customs 
personnel;  (b )  a f a s t e r  and inore e f f i c i e n t  se rv ice  t o  Cclombien 
importers  asd e x p o r t e r s ;  and ( c )  a sharp reduc t ioa  ~f cmt raband  
imports . 

FollLowin& t h e  i r i t i a l  1'64 r e c ~ n n a i s s a n c e  survey, t e c h n i c h l  
e x p e r t s  (uader cor i t ract )  a r e  t o  be provided t o  t h e  D i r e c t o r a t e  
General of Custo-s t o  coqplete  e f i n a l  surve) end develop a 
d e t i i l e d  covlprehensive pr0,ya.l t o  be inplemented i n  FY 1906/1951. 
The e n t i r e  prokran of t e c h n i c a l  a s s i s t a n c e  t o  t h e  Bureau of Customs 
j z  p r e s e n t l y  zcheduled t o  be c o ~ p l e t e d  by t h e  end of FY 1968. 
GOC c o n t r i b u t i o n s  t o  t h e  p r o j e c t  a r e  y e t  undeterrmned pending 
r e s u l t s  o f  f i s c a l  survey. 

X X X X X X X X X X X X ~  

Commitments of Country Owned (Counterpari 
Through 6/30/65 1 F Y  66 

I 

Activity: p u b l i c  Administrat ion & Publ ic  S a f e t y  Funds: Technical Cooperation 

- 

- 
- 

- 
- - 
I 

- - 
- 

- 
- 

Future Year 
Obligations 

I 6 0  

Pro jec t  Fro;,ress: I n  response t o  a GCC reques t ,  a s h o r t  survey was 
con3ucted i? Pupst 1364 by t h e  U.S. Eiurea~ of Customs t o  deterruine 

Estimated Total 
Cost to Cornplots 

313 scoge, p r i o r i t y ,  work plan and procedure. A f i n a l  azd c o ~ p l e t e  
survey r e p o r t ,  with recomnertdations, i s  expected ir e a r l y  3 65 a t  
which t ime t h e  :~lissior, w i l l  review t h e  s p e c i f i c  scope av! t e r m  of & 

t e c h n i c a l  a s s i s t a n c e  c o n t r a c t  1 5 t h  t h e  I ' i n i s t r y  of Finance. I n  
a r l t i c iya t ion  of above, provis ion has been wide i~ FY 1965 h d ~ e t  f o r  
U.S. ~ 1 / 1 , 0 0 0  t o  ccver c o n t r a c t  and p a r t i c i p a n t  c o s t s .  PY 1765 
p i p e l i n e  r e p r e s e q t s  funds reserved f o r  t h e  pecdi-[, t e c h n i c a l  
a s s i s t a n c e  c o p t r a c t .  
?Y P66  Progra : S n c e  f ~ l l  s c a l e  i-pie:-entstion i s  s t i l l  pe-?inL t k e  
r e s u l t s  of a f i r a l  sdrvey and t h e  h i r j n ~  of a con t rac t   tee.,^ of 
Custom adv isors ,  t h e  FY 1966 FroLraT i s  l imi ted  t o  s a r t i c i p a n t  
t r h i c i n ~  only. 
F a r t i c i p a q t s :  Four p a r t i c i p a n t s  w i l l  r ece ive  s i x  months t r a i n i n g  i n  
t h e  U.S. Custors  Service  i n  opera t ions  and nla~agement procedures. 

za r -a te~ne~t  o f  t h e  ~ c i i e a u  of CLlstoms. Special- e ~ p h a s i s  
- r i l l  be placed or!: (a) s i k n i f i c a n t  i-ncrease i n  
c o l l e c t i o ~  o f  customs d u t i e s  t h r a i k h  improved 
appra;  s a l  , exa niALati  o-L arid col l e c t i o n  p r d c e d ~ r e s  



i::;::,, . . ..................... ...... ..v .......... 
:i:.iSbdd arbas am SECURITY CUSSlFlED and 
.:.i:.:...i:.: ......... :.:.:.; 

PROJECT DATA must not k divulgad to unauthoriud i n d ~  
viduals. All othbr Inohrial b uncluaihd. 

(In thousands of dollars ond equivalent) I I TABLE Ill 

C o u n W  Coloabia Activity: and 
4 

Proiect T i t le  and Number: Civic Action 
514-11-820-099 

Prior Reference: Pg 211 o f  FP 65 C.P. 
Initial Obl i~at ion FY: 1963 Scheduled Final Obligation FY: 1965 

U.S. DOLLAR COSTS 
I Obligotlons ) Expondituroa I Unllquidotod 

Community Developnerit, S o c i ~ l  Welfare 
lousing Funds: Technical Cooperation 

a r e a s  more permanent,ly. D u r i n ~  FY 66 t he  Coloinbian a i l i t a r y  f o r c e s  

I Through 6/30/64 1363 1 1163 ! 
Estimated F Y  65 XXXXXXXXXXXXJ 

Estimatod F Y  66 Future Yoor Estimated Totol 

Cost Components Estimated F Y  6 5  Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  - - 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  317 2 40 
Qther Costs - - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  317 240 

21 0 I 3 00 

Obligations By 
Method of Financing 
Direct A ID  Costs . . . . . . . . . .  317 240 
Other Agency. - - . . . . . . . . . . . .  - - Controc t . . . . . . . . . . . . . . . .  

2220 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

1 I I I 
Proiect Obiective and Description: Ii'lprove r u r a l  condi t ions  

Obligotiona of U.S. Owned 

Through 6/30/65 1 F Y  66  
I 

in t h e  hike o f  de f ea t  cf orghnized bandj t ry  i n  remote 
a r e a s  of Colomkia; t h e  use  of t h e  Armed Forces i n  
c i v i l i a n  p ro j ec t  a c t i v i t i e s  w i l l  r e s t o r e  and g r e a t l y  
inprove t h e i r  y r e s t i g e  am? t h a t  of t h e  National 
Government and w i l l  h e lp  pac i fy  t h e  afTected violence 

Commltmonts of Country Owned (Countorporl 

Through 6/30/65 1 F Y  66 
I 

with MAP techn ica l  and com:nodity a s s i s t ance  w i l l  continue t o  under- 
t ake  6 major Civic Actiori p rc jec t s :  ( a )  Tolima Hikhway--a 173 mile 
~ e t w o r k  of new highwsys i n  one of t h e  -lost c r i t i c a l  a r ea s  of r e cen t  
and s t i l l  threatening v io l e r ce ;  (b)  Rocd Improvement and Mintenance-- 
r e h a b i l i t a t i o n  of some 6?0 miles of severe ly  neglected o r  completely 
abandoned rosds  i n  v io lence  a r ea s ;  ( c )  Xe l l  Dril l ing--provision of 
por tab le  water supply t o  v i l l a g e s  ir ,  a r ea s  of recen t  o r  p o t e n t i a l  
v ic lence;  (d )  Field Dispetsaries--esta!)lishent of m r a l  hea l t h  
c en t e r s  i n  violence a r e a s  supplyink thex  with drugs aid equipment; 
( e )  Rural  School Constructiorl--construct? on of school room i n  
vio! ence a r ea s  1  here nor,e p resen t ly  e x i s t  ; ( f )  %di o-telephone Net-- 
estab1.i shment of radio-conunun5 ca t ion  netvork !.n remote violence 
a r eae  vhich a r e  p resen t ly  devoid of any nciiern form of commnicat io~?;  
and ( E )  Youth Caaps-designed t o  expose y o ~ t h  f r o q  violence a r ea s  t o  
sho r t  prokrass of education i n  c i v i c s ,  h i s t o r j - ,  hygiene, group 
a c t i v i t i e s ,  spor ts ,  e t c .  The GCC ccn t r ibu t ion  t o  these  p r o j e c t s  i s  
der ived from peso proceeds generated under A I D  Frogram Loans an3 i s  
expected t o  t o t a l  $1,0'7,000 i n  1765 and qb1, '28,000 i n  1966. The 
o r i g i n a l l y  estimated U.S.$ t o t a l  c o s t  t o  coqplete t h e  p ro j ec t  was 
decreased from $4,118,000 t o  !$2,220,000 due t o  substi tutj .on of 
U.S. d o l l a r  f'unding by country  con t r ibu t ion  of own funds. - - 
Pro j ec t  Propress:  ~ ~ ~ r o x i r n a t ~ l ~  73 miles of t h e  Tolima Hikhway have 
been completed and r e m i n i n g  100 miles surveyed. 54 br idges  an3 50 
cu lve r t s -ve r e  constructed.  - ~ h r e e  we l l - d r i l l i ng  u n i t s  a r e  now i n  
operat ion an3 ten we l l s  have been cozpleted.  17 disper isar ies ,  3 
slall hosp i t a l s ,  2 f l o a t i n g  and one f l y i n g  dispensary a r e  p resen t ly  
being operated by t h e  mi l i t a ry ,  se rv ic ink  some 650,000 p a t i e n t s  
anriually. During p a s t  2 years ,  18 schools have been constructed end 
1400 s tuden ts  were >benefitted. 11 radio-telephone n e t s  a r e  presentyy 
i n  operat ion and e r e  provink t o  be a g r ea t  d e t e r r e n t  t o  bandit  
a c t i v i t y .  4 p i l o t  youth camps s t a r t e e  operat ions  i n  1964. 
FY 1366- p r o a r k :  
Commodities: Procurement from U.S.  s o m c e s  of a v i n i m l  supply of 
c o m o d i t i e s  and equipment not  ava i l ab l e  i n  Colombia. I t e n s  v i l l  
cons i s t  of t i r e s  f o r - e a r t h  graders  and f r o n t  end loaders ,  b a t t e r i e s  
and r e p a i r  p a r t s  f o r  road cons t ruc t ioa  eqaipment, and wel l  screens ,  
d r i l l  tubing,  b i t s ,  cas inbs ,  ch lo r i na to r s ,  e t c . ,  f o r  wel l  d r i l l i n g  
p ro j ec t s .  



.:::.: .... ::.: .,:, :::? 
::: ......... amas a n  SECURlW CUSSlFlED and 1 

Country: Colombia 
Community Developinent, S o c i a l  Yelfare  

Activiv: and Hausing Technical  Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Proiect Tit le and Number: Housing 
514-1 5-830-058 

I ~ r i o r  Reference: PP 3L.0 of FY 65 C.P. 

I 

must nit  bo divulpd to unauthorlzad h d ~ -  
viduab. All othor matorial b unclasi(.d. 

_ 

Ini t ial  obligation-EY: 3 962 Scheduled Final Obligation FY: lC@ 

U.S. DOLLAR COSTS 

TABLE Ill 

Through 6/30/64 

Estimated FY 65 I 332 I 102 

214 I 237 I 150'? 

Obligations 
Cost Components Estimated FY 65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  306 16 6 
Participants. . . . . . . . . . . . . .  21. 24 
Commodities - - . . . . . . . . . . . . .  

Obligations 

7'26 

XX~XXXXXXXXXX 

Estimated through 6/30/65 

Estimated FY 66 

Obligations 

Other Costs . . . . . . . . . . .  2 4 
Total Obligations . . . . . . . . .  332 214 

I 

Method of Financing 
Direct AID Costs . . . . . . . . . .  54 
Other Agency. . . . . . . . . . . . .  278 
Contract . . . . . . . . . . . . . . . .  - 

Expenditures 

6LL 

1 0  58 I 71:6 I 312 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

S2 

Future Year 

Obligations 

Estimated Total 

Cost to Complete 

I GOC and l o c a l  akenc ies  t o  a s s u r e  adequate pub l ic  u t i l i t y  s e r v i c e s  

Proiect Obiective and Description: To provide t e c h n i c a l  
a s s i s t a n c e  and s p e c j a l i z e d  t r a i n i n g  t o  t h e  housing 
i n d u s t r y  and e s p e c i a l l y  t o  encourabe g e a t e r  
Coloi2bian c a p i t a l  p a r t i c i p a t i o n .  S p e c i f i c  o b j e c t i v e s  
f o r  FY 1266 a r e :  ( a )  t o  improve t h e  coordination 
between ICT ( ~ a t i o n a l  Housing I n s t i t u t e )  and o t h e r  

Obligations of U.S. Owned 

i n  ICT housing p r o j e c t s ,  and t o  speed up a i d  -make l e s s  kxpensive 
t h e  provis ion of schools,  h e a l t h  c e n t e r s  and o ther  c o , m n i t y  
f a c i l i t i e s  inc lud ing  an increased emphasis on aided se l f -help  
e f f o r t s ;  (b)  t o  improve t h e  GCC slum e r a d i c a t i o n  program, ( c )  t o  
develop housing cooperat ives  including those  formed by l a b o r  unions,  
and (d )  t o  a s s i s t  i n  developnent of p r i v a t e  savings  and loan  
i n s t i t u t i o n s  end zechanisms t o  a t t r a c t  housing c a p i t a l  a t  reasonable  
r a t e s .  

The GOC i s  expected t o  provide budketary support  t o  t h e  ICT i n  
the equ iva len t  of U.S.$10 a i l l i o n  i n  pesos annual ly .  
P r o j e c t  Progress: To d a t e ,  t h e  e x t e r n a l  f i n a n c i a l  a s s i s t a n c e  of A I D  
and IDB has  r e s u l t e d  i n  t h e  completion of 42,003 housing u n i t s  ~ i t h  
55,000 u n i t s  under constructior, .  R $10 mi l l ion  l a b o r  housing program 
r e s u l t e d  i n  t h e  cons t ruc t ion  of 6,000 u n i t s  f o r  i n d u s t r i a l  workers. 
Cors t ruc t ion  was begun on 2,000 house p i l o t  demonstration p r o i e c t  
f inenced by U.S. i n v e s t o r s  under t h e  a l l - r i s k  housing kuaranty 
program. The o r i k i n a l l y  est i inated t o t a l  c o s t  t o  complete t h e  p r o j e c t  
was increased from $1,10?,000 t o  :1,5O; ,000 due t o  a d d i t i o n a l  fundink 
recuirements  f o r  PASA and c o n t r a c t  personnel. The FY 1965 p i p e l i n e  
r e p r e s e n t s  forward funding of c o n t r a c t  and FASA techn ic izns .  

Commitments of Country Owned (Counterpart 

T hrough 6/30/65 

FY' 1-66 Frokrarn: 
- 

U.S. Technicians: -8-(1 d i r e c t  h i r e )  Housing adv i sor  t o  a s s i s t  t h e  
ICT t o  becoxe a more e f f e c t i v e  organizat ion;  (7 PASA t e ~ h ~ i c i a n s )  3 

Through 6/30/65 F Y  66 

s o c i a l  s e r v i c e  ndvisors ;  2 savings  and loan  s p e c i a l i s t s ,  and 2 shor t -  
t e r n  FFA consu l tan t s  t o  ( a )  e s t a b l i s h  and improve i n s t i t u t i o n s  and 
neckianism which w i l l  enable  t h e  house bu i ld ing  indus t ry  t o  inc rease  
i t s  c o n t r i b u t i o n  t o  t h e  a l l e v i a t i o n  of e x i s t i n g  and p o t e n t i a l  s o c i a l  
and p o l i t i c a l  problems, and (b )  channel Colombian c a p i t a l  t o  t h e  
house bu i ld ing  i n d u s t r y  on a sound and cont incink bas i s .  

F Y  66 ,Pa r t i c ipan t s :  -12 1-L months each i n -  t h e  U.S. and 
Puer to  Rico t o  rece ive  t r a i n i n g  i n  cooperat ive  housing and savings  
and loan organizat ion.  
Gther Costs: Local t r a v e l  and admin i s t ra t ive  s e r v i c e s  f o r  U.S. 
t echn ic ians .  



4- a n  SECURITY CLASSIFIED and 

PROJECT DATA must not bo dti*u~wd lo unauthorid h d ~  

(In thousands of dollars and equivalent) vidvab. An other nutwid b tiac~.rri(kd. 

CountW C 01 03 bFa Activi+F General E: 1.iiscellaneous Funds: Technical Cooperaticc 

I 

I 

'roiect T i t le  and Number: Technical Suaport 
'16-1 K-990-000 

Prior Reference: Pg 21 3 of F'Y 65 C .P. 
nitial Obligation FY:lOCL Scheduled Final Obligation FY: 1970 

U.S. DOLLAR COSTS 

and minimal support t o  cx l tu ra l  (student ) and technica l  exchange 

Estimoted FY 65 

rhrough 6/30/64 

Estimated through 6/30/65 

Estimated F Y  66 

Obllgotions 

:ost Components Estimated FY  65- 
U.S. Technicians . . . . . . . . . .  391 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  72 
Other Costs . . . . . . . . . . .  

Total Obligations 
3L3 

. . . . . . . . .  612 

Obligotions 
1 6 6 ~  P 

Expenditures 

1561 

I I 
212 I 813 

8 59 

Ibligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  ?78 
Other Agency. . . . . . . . . . . . .  - 

. . . . . . . . . . . . . . . .  Contract 3L 

Unliquidoted 

101 

XX~XXXXXXXXXX 

21.7Lr I 2374 I 100 

Proposed FY  66 
441 - 
70 

313 
8 5Q 

Future Year 

Oblfgotiona 

Obligations 

3 570 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated Totol 

Cost to Complete 

6;03 

I I I 1 
Proiect Obiective and Description: TO provide ~ e n e r a l  service 
support and adrninistratlve management required f o r  

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

a c t i v i t i e s  beti&n U .S. and Colombian -r!u&cipal, s t a t e ,  and 
- 

un ive r s i t y  e n t i t i e s  under t he  Partners  of the Alliance project .  
The or ig ina l ly  estimated t o t a l  cost  t o  complete the  pro jec t  

was increased from $5,381!,000 t o  "6,903,000 t o  cover a kenera1 
increase of b ~ t h  U.S. and l o c a l  employer's pay scale  during FY 65-- 
FY 70 period. 

Commitments of Country Owned (counterpart 

Through 6/30/65 1 FY 66 
I 

FY 1966 Funding: 
U.S. Technicians: (21 d i r e c t  h i r e )  2 supply advisers ,  one 

a s s i s t a n t  d i r ec to r  fo r  developtnent planning, 1 spec ia l  a s s i s t a n t  
f o r  program coordination, 1 economist, 1 engineer, 4 cap i t a l  
development o f f i ce r s ,  4 program o f f i ce r s ,  1 Food f o r  Peace o f f i c e r ,  
1. t r a i n i n g  off icer ,  1 program documentation c le rk ,  1 public hea l th  
adviser ,  and three sec re t a r i e s .  

Commodities: Household fu rn i tu re  ; off ice  equipment and suppl ies;  
equipment repa i rs ,  maintenance and storage; ~ e n e r a l  services;  and 
vehicle  replacement. 

Other Coats: Local-hire personnel e s s e n t i a l  f o r  procurement, 
supply, t r a in ing ,  t racspor ta t ion ,  and general service funct ions,  
operation and repa i r  of program vehicles ,  housing expenses, 
communication, u t i l . i t i e s ,  and l o c a l  contract  services .  In te rna t iona l  
t r a v e l  cos t s  under Fartners  of the  Alliance project  . 

- 
ove ra l l  Trograa a c t i v i t y .  

In PY 1.966, technica l  support provides funding 
f o r  general  a c t i v i t i e s  i n  program administrat ion 
which cannot be a l loca ted  t o  any pa r t i cu l a r  pro jec t ,  



Countv: Colombia 

PROJECT DATA I must no, k divu1g.d to unwthoriord kdC 
viduab. All who? nubrial b unclnsibd. 

(In thousands of dollars and eauivalent) I T  

Activity: General and Miscellaneous. 

ABLE Ill 

Funds: Technical Coo~erat icr i  

I ~ r o i e c t  Tit le and Number: Special  Development Act iv i t ies  
j l4-1p70-092 j 

IPrior Reference: Fr 2L2 of l?Y 5 C a p .  

Cost Components 
U.S. Technicians . . . . . . . . . .  - C 

Participants. . . . . . . . . . . . . .  - L 

Commodities . . . . . . . . . . . . .  40 40 
Qther Costs . . . . . . . . . . .  10  1 0  

Total Obligations . . . . . . . . .  50 50 

Method of Finanong 
Direct AID Costs . . . . . . . . . .  50 50 
Other Agency. - - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  - - 

Initial Obligation F;: 1964 Scheduled Final Obligation FY: 1966 
U.S. DOLLAR COSTS 

1 ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Through ,6/30/64 

Proiect Obiective and Description: TO provide the  financing 

Obligations 

50 

Obligations of US. Ownod 

Through 6/30/65 1 FY 66 

I 

Ambassador and/or the  USAID Director t o  finance worthy community 
self-help pro jec ts  which lack only a small amount of f inanc ia l  o r  
,material resources t o  be successful. 
Project  Progress: To date ,  27 spec i f ic  self-help pro jec ts  have been 
ass i s ted .  Also $12,000 has been provided f o r  miscellaneous common- 
use items from U.S. Excess Property sources, and approximately 
$10,000 i n  loca l  commodities have been purchased f o r  various GOC 
community developvent organizations and pro jec ts  such as: supplernent- 
a 1  educational sbpplies and materials,  typewriters f o r  commnity and 
bi-national centers;  several  small e l e c t r i c  generators f o r  v i l l a j i e ~  
i n  the  violence areas;  establishment of a cen t r a l  d i s t r ibu t ion  depot 
f o r  r ead i ly  avai lable  miscellarleaus common-use items such a s  pumps, 
welders, projectors ,  jeeps, hospi ta l  s t r e t che r s ,  and non-perishable 
$nettical supplies  made avai lab le  from U.S. Excess Property Program. 

FY 1966 Funding: 
Commodities: Primarily t ranspor ta t ion  costs  of U.S. excess 

property and miscellaneous supplies and equipment not avai lable  or  

, Expenditures 

9 

Commitments of Country Owned (Counterpart' 

manufactured i n  Coloqbia. 
Other Costs: Procurement of l oca l ly  mnufactured miscellaneous 

supplies and equipment a l s o  loca l  contractual  services,  and payment 
of shipping cos ts  of U.S. procured items. 

Unliquidated 

,!&I 

Through 6/30/65 

of -s-nalf but l oca l ly  important-projects  i n  support-of 
community o r  other  self-help e f f o r t s  having a 
construct ive economic and soc ia l  impact on spec i f ic  
Colombian communities o r  pr iva te  organizations. 
Funds under t h i s  a c t i v i t y  w i l l  be used by the 

FY 66 



I Shadad armar arm SECURITY CLASSIFIED and I 

TABLE IV  
Borrower: National Housing Institute (ICT) Funds: DLF 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollors ond equivolent) 

Tit le ond Number of Loon: Aided Self-Help Houaing DLF-207 

514-A-015 

must not bm divulged to unauthoriamd indi- 
viduals. All othmr matmrial is unclarrified. 

Oors Awhorixod: 6/28/61 
L o o n  Status a s  o f  12/31/64 

Amount  

. . . . . . . . . . . .  Authorized 12,000 

. . . . . . . . . . .   repayment^ 50 

. . . . . . .  Interest Collected 829 

Dmtm Signed: 8/2/61 
L o a n  Terms  

Duration . . . . . . . . . . . .  20  re* 

. . . . . . . . .  Goce Period - 
Interest Rate . . . . . . . . .  4$ 

Currency of Repayment . . US$ 

'Ihe project was first received by a 4.-man team of U.S. 
houeing experts. The teamts formal report i n  1960 a t tes ted t o  
the competence of the Borrower and recanrmended In i t i a t i on  of a 
loan program. The loan i e  guaranteed by the Government of 
C o l d i a .  

Host Corntry Contributiom !Be Borrower w i l l  contribute the 
equivalent of 96 million of i ts  resources which w i l l  be aug- 
mented by the equivalent of $9 million from the home-owner and 
third party a0UIT:es. 

Pn>cure~nt  90ume r All importe f'lnanced f+mm the dol lar  
proceeds of t h i a  loan wi l l  be procured f'mm the United States, 

Conrmente on Implementation: As disbureements are reimburse- 
ments for work finished, use of t h i s  loan is conditioned upon 
ccmpleted construction. Construction has progressed slowly 

m s e  of Zjoanr To a s s i s t  in financing the B o ~ ~ ~ ) x e r ' s  
pvgcam of housing eubloana t o  individuals in three cate- 
goriest  1) f b r  14,679 aided se l f -help  homes on land in the past owbg to defaults on public u t i l i t y  contracts by 
a c q m d  *=lopd by the Institute, 2) for  4 4 6 1  aided -ciml weneies, LMC delays in disbtlrsing -s to 
selilihslp On b.nlOpd land acquired by the individ- Borrower, and admdnistratlve errors  by the Borrower. It I8  * brrildiag the howey and 3, for one-third Of the estimated that the loan all be fillly disbursed by the end of 
of 1,309 houses where the other two-thirds have been met by 
the 5ndlvidaal eavings and/or by a private loan t o  the  

FIC 65. 
individual. !BIB sub-loan program i 8  directed toward 
rel ievlng the cF i t i ca l  shortage of housing f o r  the  low- 
incar! groupa. 

Phynical Statue: In the  p u t ,  construction has been 
-ation-induced price r i s e s  which, i n  turn, 
caused contract defaults3 however, of the 16,410 Mts 
s te r ted  under this program, 15,504 units have now been 
completed. Completion of the t o t a l  program is scheduled 
f o r  FY 65. 

Financial Status: By the  end of FT 65, disbursement w i l l  
have been completed. R e p a y ~ n t  of the loan is curx-ent and 
no problem are anticipated. 



I Shaded areas are SECURITY CLASSIFIED and I 

Country: Colombia 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 

Borrower: Government of Colombia 
T A B L E  IV  

Funds: AFP 

Ti t le  and Number of Loan: Feasibi l i ty  Studies 5144-025 

I Date Authori red: 5 /17,/67, Date Signed: 6/26/63 

I Loon Status o r  of  12/31/64 1 
I Amount I 

. . . . . . . . . . .  I Authorized 4,000 1 
. . . . . . . . . . . .  I Disbursed 

- I 
Repayments . . . . . . . . . . .  

Interest Collected. . . . . . .  - - I 

Loan Terms 

. . . . . . . . . . . .  Duration 40 PS. 

. . . . . . . . .  Groce Period 10 Y ~ S .  

Interest Rote . . . . . . . . .  3/4k 

Currency of Repayment . . us$ 

Financial Status r Repayments t o  the Planning Board w i l l  be 
put in to  a specia l  account with the Bank of the Republic t o  
be used as  a revolving fund f o r  financing other f e a s i b i l i t y  
studies agreed t o  by AID. 

Host Country Contributionr The GOC, i t s  I t h i s t r i e s  or  
autonomous agencies, as well as  the Planning Board and Bank - 
of the ~ e ~ u b i i c ,  w i l l  contribute time, personnel, off ice  
space, and other sup ,pr t  t o  each study. 

Frocurement Sources: S e d c e s  under t h i s  loan w i l l  be per- 
f o m d  by private firms from the United States and Colombia. 

Comments on ~p l emen ta t i on r  Colombian bureaucratic problems 
were responsible f o r  the v i r t ua l  neglect of t h i s  loan during 

hupose of ban:  "To increase Cobmbia" a b i l i t y  t o  present its f i r s t  ye=, Recent a t tent ion by the Borrower has led t o  
p r io r i t y  projects for  external financing. Fkasibil i ty i ts  redef ini t ion of in ternal  procedures and submission t o  the 
studies w i l l  be financed for  specific projects in both the USAlD of four studies to ta l ing $818,000. No addit ional  
private and public sectors which contribute most t o  the project delays are anticipated. 
economic d e v e l o p n t  of Colombia, within the following 
areas: I) e l ec t r i c  power; 2) t ranspor t j  3) agriculture, 
including i r r igat ion3 4) water supply and sewerage3 and 
5) other areas agreed upon by GOC and AID. Also, u t i l i za -  
t i on  of up t o  $1,000,000 w i l l  be permitted f o r  prefeasi- 
b i l i t y  and general area studies having as the i r  prime 
objecZive ident i f ica t ion of potential  projects requiring 
flurther investigation through f ea s ib i l i t y  studies. 

Physical Status t A contract of $92,500 was signed between 
the Administrative Department of Planning and Weitz- 
Hettelsater Ehgineers of Kansas City fo r  an economic and 
engineering f e a s i b i l i t y  study on the storage and handling 
of various crops. The contract has been fu l f i l l ed  and dis- 
bursement was authorized i n  January 1965. 



I Shaded areas are SECURITY CLASSIFIED and I 

Countrv: Colombia Borrower: National Housing I n s t i t u t e  (ICT) Funds: AF'P 

STATUS OF DEVELOPMENT LOANS 

- - - 

Tit le  and Number of Loan: Self-Help Housing 514-1,426 

must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

Date Authorized: 5/31/63 
Loan Status as of 12/31/64 ' 

Amount 

(In thousands of dollors and equivalent) . a 

T A B L E  I V  

. . . . . . . . . . .  Authorized 7,500 

Disbursed . . . . . . . . . . . .  2,657 

Repayments . . . . . . . . . . .  - 
Interest Collected. . . . . . .  40 

Date Signed: 6/26/63 
Loan Terms 

- - 

Duration. . . . . . . . . . . .  25 yrs, 
Two-step., ........ 40 yrs. 

Grace Period . . . . . . . . .  10 yrs, 
Two-step.......... 10 yrs. 

Interest Rate . . . . . . . . .  2$ 
TWO-step, ... .,... . 3/4$ 

Currency of Repayment . . US$ 

Purpose of Loan: To a s s i s t  the National Housing I n s t i t u t e  
XICT) i n  financing housing construction f o r  low-income 
&ups chief ly  i n  the four main c i t i e s  of Bogota, Medellin, 
Cali, and Barranquilla, representing 57$ of the country's 
housing de f ic i t .  The flmds w i l l  provide 50$ of the 
financing needed f o r  construction, materials, and mortgages 
f o r  approximately 8,550 houses, 

This loan w i l l  complement pr ior  loans made f o r  re la ted  
purposes by the DLF (self-  el^ Housing i n  1961) and the 
IDB (LOW-cost Housing i n  1962). 

Physical Statusr  Construction i n  the  various locales 
commenced on schedule3 however, p o l i t i c a l  problems and 
inflation-induced contract  defaul ts  have hindered progress, 
The un i t s  under construction i n  t h i s  program ere bas ica l ly  
sound, of a b e t t e r  appearance and are of l a rge r  s i z e  than 
most low-cost housing because of the higher loan amount t o  
the  purchaser, Completion of construction on the  e n t i r e  
project is  anticipated f o r  FY 66. 

Mnancial Status r Complete disbursement of t h i s  loan i s  
expected i n  e a r l y  FY 66. 

Prior  t o  the  commitment of t h i s  loan, complete plans, 
specifications, and cost  estimates were submitted t o  AID fo r  
review and approval, Thorough studies of housing demand were 
made by ICT and submitted a s  part  of the jus t i f i ca t ion  f o r  the 
loan, Before disbursement was authorized, the Borrower s e t  
fo r th  the basic terms, policies,  and procedures which w i l l  be 
followed i n  the projec t ' s  operations. 

Host Country Contributionr Total loca l  contribution w i l l  be 
50% of the project 's t o t a l  financing with the Borrower con- 
t r ibu t ing  $5,500,000 and the home -owners providing $2,000,000. 
The en t i r e  loan i s  guaranteed by the Govermnt  of Colombia. 

Procurement Source : A l l  imports financed from the do l l a r  
proceeds of t h i s  loan w i l l  be procured from the United States. 

Comments on Implementation: A s  disbursements are reimburse- 
ments f o r  work finished, use of t h i s  loan i s  conditioned upon 
completed construction. Sub-loans are made t o  the home-owner 
t o  cover the cos t s  of construction materials and services. 
I n  1$3, a year-end r i s e  i n  the price of these materials  
required renegotiation of many contracts  with an accompanying 
delay i n  construction; theref  ore, disbursements were a l so  
delayed. I n  addition, disbursement has been arrested because 
of a labor union housing controversy. 



I Shaded areas are SECURITY CLASSIFIED and I 

Country: Colombia 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

Colombian I n s t i t u t e  f o r  
Borrower: Agrarian Ref o m  (INCORA) Funds: mp 

Ti t le  and Number of Loan: Supervised Agricultural Credit  
5 1 4 - ~ 0 2 7  

Date Authorized: 5/28/63 
L o a n  Status as  of  12 /31/64 

Amount 

Authorized . . . . . . . . . . .  lO,OOO 

Disbursed . . . . . . . . . . . .  2,502 

Repayments . . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Date Signed: 6/26/63 
Loon T e r m s  

Duration . . . . . . . . . . . .  40 FS. 

Grace Period . . . . . . . . .  10 yrs, 

Interest Rate . . . . . . . . .  3/4% 

Currency of Repayment . . US$ 

Purpose of Loan: To increase ag r i cu l tu ra l  production by 
introducing improved ag r i cu l tu ra l  methods and commercial 
prac t ices  t o  t h a t  segment of the  farming population which 
i s  unable t o  obtain c r e d i t  from conventional sources and 
does not require c r e d i t  on a subsidized o r  grant  bas is ,  
The pmvls ion  of technica l  assistance, t i e d  i n  with sub- 
loans t o  indiv ldual  farmers, w i l l  promote crop diversif ica-  
t i o n  and he lp  reduce dependence upon coffee a s  the  chief 
ag r i cu l tu ra l  crop. A I D  financing w i l l  enable t h e  Borrower, 
INCOFA, t o  make supervised ag r i cu l tu ra l  loans t o  about 
10,000 farmers during a two-year period and t o  e s t ab l i sh  a 
240-man d iv l s ion  t o  administer t h i s  c r e d i t  program. 

Physical Status! As  Dart of the conditions ~ r e c e d e n t  t o  
disbursement, t h e  Borrower establ ished a supervised Agri- 
c u l t u r a l  Credit Division t o  administer the  program, 
recru i ted  personne 1, i n i t i a t e d  a t r a in ing  program, and 
presented statements r e l a t ing  t o  policy and procedure f o r  
implementation of farm plans and sub-loans. The Borrower 

TABLE I V  

has secured the serv ices  of three  technica l  consultants  from 
t h e  U.S, Department of Agriculture under a Par t ic ipa t ing  
Agency Service Agreement. It i s  ant ic ipa ted  t h a t  by the  end 
of FY 65, 200 a s s i s t a n t  supervisors and 40 area  supervisors  
w i l l  have been t r a ined  and w i l l  be processing and supervising 
sub-loans t o t a l l i n g  the equivalent of $7 mi l l ion  of the  loan 
funds . 
Hnanc ia l  S ta tus% This Ioan Agreement was amended on Octo- 
b e r  2, 1964, t o  permit financing of up t o  $100,000 of jeep- 
type vehicles  required f o r  more e f fec t ive  use of technica l  
assis tance.  Disbursements have been proceeding without delay 
and by the  end of FY 65, 75% of the  loan funds should be 
disbursed. 

Host Country Contribution% INCORA w i l l  make an annual alloca- 
t i o n  equivalent t o  $1 mi l l ion  t o  cover the  administrat ive 
c o s t s  of t h i s  In addition, the  Borrower receives a 
GOC budgetary allotment equivalent t o  $10 mi l l ion  f o r  the  
Agrarian Refom Program. The loan i n  i t s  e n t i r e t y  i s  
guaranteed by the  Government of Colombia. 

Procurement Sources% Procurement under the  loan  and agricul-  
t u r a l  sub-loans i s  l imi ted  t o  U.S. o r  Colombian sources. 
Most of t h e  procurement w i l l  be loca l .  The U.S. do l l a r s  
covering l o c a l  currency cos t s  w i l l  be used f o r  procurement 
of goods and serv ices  f r o m t h e  United Sta tes .  

Comments on Implementation: Aside from the  usual administra- 
t i v e  delays which accompany a n e w  program, t h i s  loan  has been 
d isbursed  s a t i s f a c t o r i l y .  An a d d i t i o n a l  disbursement request 
f o r  $539,000 was processed i n  January 1965. 



Shaded areas are SECURITY CLASSIFIED and 

Countrv: Colombia 
T A B L E  I V  

STATUS OF DEVELOPMENT LOANS 

Borrower: Empresas W c i p a l e s  de Cali Funds: AFP 

must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

T i t le  ond Number of Loan: Cali Sewerage 5 1 4 - ~ 0 2 9  
b 

(In thousonds of dollars and equivalent) L 

Date Authorized: 6/29/63 Dote Signed: 9/20/63 
Loon Status as  of 12/31/64 1 Loon Terms 

Amount 

Authorized . . . . . . . . . . .  3,700 

Disbursed . . . . . . . . . . . .  - 
Repayments . . . . . . . . . . .  - 

. . . . . .  Interest Collected. - 

Duration . . . . . . . . . . . .  0 yrs, ............ Two-step 20 yre. 
. . . . . . . . .  Grace Period 5 P S .  

Two-step.. . , ., . ,, .. -10 yrs. 
Interest Rate . . . . . . . . .  3 9  
Two-step.. ......... .374$ 
Currency of Repayment . . US$ 

Purpose of Loan2 To improve and enlarge the exist ing 
sewerage system of Colombia's t h i rd  largest  ci ty,  al levi-  
a t ing the current unsanitary conditions caused by the 
lack of f i n a l  disposal f a c i l i t i e s .  

In complementing a $2.5 million loan made by the IDB 
i n  1961 t o  expand the extant water supply system in Cali, 
the loan w i l l  complete the integration of municipal water 
u t i l i t i e s  and permit a ra t iona l  expansion of housing con- 
struction, especial ly i n  the  areas occupied by low-income 
groups . 
Physical Status: AID-financed construction has not yet 
begun due t o  Borrowerrs delay i n  securing arrangements fo r  
engineering services sa t is factory t o  AID. However, con- 
s t ruct ion of those portions of the project financed 
d i rec t ly  by the Borrower is  progressing sa t is factor i ly .  
Project completion is  scheduled i n  FY 67. 

Mnancial Status: Prior t o  the loan application, an 
engineering study fo r  t h i s  project w a s  made i n  1956, and 
revised i n  1961. The conditions precedent t o  i n i t i a l  

disbursement require t ha t  a U,S. engineering consultant be 
contracted by the Borrower t o  complete f i n a l  project specifi-  
cations. Disbursement subsequent t o  financing these con- 
su l tan t  services i s  subject  t o  AID approval of construction 
contractors and contracts. The loan i n  i ts  en t i re ty  i s  
guaranteed by the G o v e m n t  of Colombia. 

Host Country Contribution: The Borrower w i l l  contribute the 
equivalent of $1.8 million, which represents 33$ of the t o t a l  
project costs. 

Procurement Sourcesx Equipment, materials, and services 
financed under the b a n  w i l l  be procured from the United 
States or  Colombia. The U.S, dollars covering loca l  currency 
costs w i l l  be used fo r  procurement of essen t ia l  goods and 
services fromthe United States. 

Comments on Implementationx A l l  conditions precedent t o  
i n i t i a l  disbursement have been submitted except f o r  the ra te  
structure statement. Extremely lengthy engineering contract 
negotiations f i n a l l y  concluded i n  December and the contractor 
has already expended $55,000 which w i l l  be reimbursed by AID 
a t  a Later date. 



Country: Colombia , 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unau~horixed indi- 

viduals. All other material is unclusified. 
(In thousands of dollars and equivalent) 

Borrower: G o v e r m n t  of Colombia 
T A B L E  I V  

Funds: AFP 

Ti t le  and Number of Loan: Mineral Resources S u l ~ e y  514-L-030 

Date Authorized: 6/29/63 
L o a n  Status a s  o f  12 /31 /64  

Amount  

Authorized . . . . . . . . . . .  2,000 

Disbursed . . . . . . . . . . . .  - 
Repayments . . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Date Signed: 11/14/63 
L o a n  T e r m s  

Duration. . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . . .  10 JTS, 

Interest Rate . . . . . . . . .  3/4% 

Currency of Repayment . . US$ 

R r p o s e  of Loam To a s s i s t  the  Colombian Ministry of Mines 
and Pstroleum i n  t h e  f'urther exp lo i t a t i on  of t he  mineral 
resources required f o r  i ndus t r i a l i za t ion ,  Reconnaissance 
geological  da t a  w i l l  be produced; Colombian geologis t s  w i l l  
receive advance t r a i n i n g  i n  the  U,S.J and the t echn ica l  and 
adminis t ra t ive  capac i ty  of the  Colombian Geological Survey 
w i l l  be strengthened, 

Data production w i l l  include photogeologic mapping, 
f i e l d  and labora tory  inves t iga t ions ,  and mineral explora- 
t ion ,  and w i l l  complement work i n  t h i s  f i e l d  by  the U,S, 
Geological Survey, t he  U.N. Special  Fund, as we l l  a s  an 
AID gran t  f o r  a Basic Resources Survey, 

The loan i t s e l f  w i l l  be used e n t i r e l y  t o  f inance the  
fore ign  exchange c o s t s  of U,S. technician sa l a r i e s ,  con- 
t r a c t  s e rv i ces  ( ch i e f ly  photogeological), laboratory equip- 
ment and 10 s c h o l a s t i c  years  of graduate scholarships  i n  
t he  U.S. 

Physical S ta tus :  General l e g a l  and administrat ive condit ions 
precedent have been met, By the  end of 1965, 5 Colombian 
geologis t s  w i l l  be on Graduate Scholarships.  Due t o  Colombian 
l e g i s l a t i v e  d i f f i c u l t i e s ,  the  photogeology con t r ac t  with a 
U,S. f i rm  has been delayed, Me ld  inves t iga t ions ,  under 
supervis ion of U.S. technicians from U.S. Geological Survey 
and financed under Pa r t i c ipa t ing  Agency Service Agreement, 
are progressing s a t i s f a c t o r i l y .  

Mnancial  Status:  By the  end of 1965, t o t a l  disbursement 
should reach $n0,000 (35% of loan).  I n  s a t i s f a c t i o n  of con- 
d i t i o n s  precedent t o  disbursement, l e g a l  documentation was 
presented t o  A I D  acknowledging adm3nistrative and f i n a n c i a l  
ob l iga t ions  of the Borrower, Additional documentation, cover- 
i ng  s tudent  s e l e c t i o n  and r e s p o n s i b i l i t y  and arrangements f o r  
con t r ac t  se rv ices ,  is required f o r  disbursement f o r  o the r  
segments of t he  loan  project .  

Host Country Contribution: The Government of Colombia w i l l  
cont r ibu te  t he  equivalent  of $1,559,591 t o  finance a l l  l o c a l  
c o s t s  assoc ia ted  with the  purchase of equipment, l abora tory  
services ,  and s a l a r i e s  of Colombian technicians.  

Procurement Source: A l l  goods and senr ices  financed by the  
loan w i l l  be procured from the  United S ta tes .  

Comments on Implementation: A l e g a l  problem r e  t axa t ion  of 
cont rac tors  i n  which the GOC maintadns t h a t  cont rac tors  work- 
i ng  under loan-financed con t r ac t s  a r e  subjec t  t o  taxat ion,  
has t i e d  up s e l e c t i o n  and negot ia t ion  of photogeology con t r ac t  
s ince  June 1964. This was resolved i n  January 1965. Condi- 
t i o m  precedent t o  disbursement, regarding the  l e g a l  obliga- 
t i o n  of t h e  Borrower and j u s t i f i c a t i o n  f o r  f i e l d  invest iga-  
t ions ,  have been s a t i s f i e d ,  



Country: Colombia 

I Shadad areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must not b e  divulged to unauthorized indi- 

viduals. A l l  other material is unrla;sifiad. 
(In thousands of dollars and equivalent) 

TABLE I V  
Borrower: Government of Colombia Funds: AFP 

Date Authorized: 1/30/64 
Loon Stotus o r  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  15,000 

. . . . . . . . . . . .  I Disbursed 14,946 

. . . . . . . . . .  I Repayments. - 
Interest Collected. . . . . . .  - 

Date Signed: 3/11/64 
Loon Terms 

. . . . . . . . . . . .  Duration 40 PS. 

Grace Period . . . . . . . . .  10 yrs. 

Interest Rate . . . . . . . . .  2$ 

Currency of Repayment . . US$ 

Purpose of b a n :  To provide support f o r  Colombia's Ten 
Year Development Plan through a s s i s t i n g  i n  f inancing the  
imports of e s s e n t i a l  goods and r e l a t e d  serv ices .  

This l oan  is  only a p a r t  of t he  t o t a l  FY 65 program 
ass i s tance  (see b a n  039) which makes ava i lab le  t he  peso 
equivalent  of t h e  d o l l a r  amount f o r  f inancing high p r i o r i t y  
AID-approved p ro j ec t s  t h a t  are a pa r t  of t h e  Colonibian 
D e v e l o p n t  Plan, Among these  are t he  Medellin and Bogota 
Sewerage loan  p ro j ec t s  ( ~ o a n s  036 and 037), Private  Invest- 
ment Fund p ro j ec t  ( b a n  040), and o the r  p ro j ec t s  comple- 
menting AID e f f o r t s  i n  the  f i e l d s  of housing and education. 

Fhysical Status: The loan has a s s i s t e d  i n  making ava i lab le  
those c a p i t a l  imports which a r e  required f o r  r e a l i z a t i o n  of 
Colombia's development goals,  

Mnancia l  Status: F lna l  disbursement of t h i s  loan  w i l l  be 
completed by  March 1965, and w i l l  be subjec t  t o  an  a u d i t  
of a l l  documentation submitted f o r  payment. 

Pr ior  t o  disbursement, the  Borrower gave evidence of the 
l e g a l  ob l iga t ion  of the loan and of i t s  e f f o r t s  t o  def ine and 
administer i t s  import needs f o r  the  f i s c a l  year. I n  a 
covenant t o  t h e  loan agreement, t he  Borrower has agreed t o  
ca r ry  out a sound monetary pol icy and t o  achieve a current-  
account surplus  of not l e s s  than 1.1 b i l l i o n  pesos during the  
calendar  year 1964. 

Procurement Sources: A l l  d o l l a r  proceeds of t h i s  loan have 
been used t o  import e s s e n t i a l  goods and r e l a t e d  se rv i ces  f r o m  
the United S ta tes .  

Comments on Implementation: No disbursement problems are 
ant icipated.  



I Shaded areas are SECURITY CLASSIFIED and ( 

Country: Colombia 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 

Borrower: Electraguas* Funds: Ajj'p 

Date Authorized: 4/7/64 
L o a n  Status a s  of  12/31/64 

Amount 

Authorized . . . . . . . . . . .  1,300 

Disbursed . . . . . . . . . . . .  

Interest Collected . . . . . . .  

Date Signed: 5/11/64 
Loan T e r m s  

. . . . . . . . . . . .  Duration 35 YrS* . .. . Two-step., ., , , , 40 yrs. 
Grace Period . . . . . . . . .  10 yrs, 
Two-step ..,,.,.,,,. 10 yrs. 

. . . . . . . . .  Interest Rate 2% 
Two-step.. , duri?' grace 

hereaf e r  
Currency of Repa ment . .US$ 

Furpose of b a n r  To e s t a b l i s h  th ree  p i l o t  r u r a l  e l e c t r i c  
cooperat ives  t o  determine the f e a s i b i l i t y  of t h i s  coopera- 
t i v e  i n s t i t u t i o n  i n  Colombia, 

Three cooperatives of Tibu, Palerrno, and Se-Ca w i l l  
make e l e c t r i c i t y  avai lable  t o  10,000 farms and small rural 
buciaess  f i rms and w i l l  thereby not only permit g r e a t e r  
a g r i c u l t u r a l  e f f i c i ency  through the  use of e l e c t r i c  i r r i g a -  
t i o n  equipment and r e f r i g e r a t i o n  of produce, bu t  w i l l  
enable produce-handling and manufacturing indus t r i e s  t o  
e s t a b l i s h  themselves close t o  t h e  source of supply, 

The p ro j ec t  i s  the  r e s u l t  of a f e a s i b i l i t y  s tudy  com- 
p l e t ed  i n  November 1962 by th ree  U.S, s p e c i a l i s t s  under an 
AID/NRECA cont rac t ,  

Physical Status:  The Tibu and Falermo cooperatives have 
been formed and a r e  nearly operative; t he  Se-Ca cooperative 
has experienced d i f f i c u l t y  i n  its organization and w i l l  
probably l a g  t h e  other  two i n  i t s  development. 

TABLE I V  

As a condit ion precedent t o  disbursement, t h e  Borrower 
w i l l  provide the serv ices  of an NRECA consul tant  and w i l l  
assure t h e  a v a i l a b i l i t y  of engineering se rv i ces  and addi- 
t i o n a l  resources necessary f o r  t he  completion of t h e  
cooperat ives ,  

f i n a n c i a l  Status: Nl disbursement i s  planned by the  end of 
FY 66, The loan runds a r e  guaranteed by the  Government of 
Colombia, 

Host Country Contributionz The Borrower w i l l  cont r ibu te  
$396,614 t o  t h e  cons t ruc t ion  of t h e  cooperat ives  and t h e i r  
d i s t r i b u t i o n  systems, 

Procurement Sources : Equipment, mater ia l s ,  and se rv i ces  
financed under t he  loan  w i l l  be procured from t h e  United 
S t a t e s  o r  Colombia. U.S. d o l l a r s  used f o r  l o c a l  currency 
c o s t s  of t h e  p ro j ec t  w i l l  be used f o r  procurement of goods 
and se rv i ces  i n  t h e  United S ta tes .  

Comments on Implementation% Cer ta in  l e g a l  documents meeting 
condit ions precedent have been submitted t o  t h e  USAID and the  
con t r ac t  between the  Borrower and NRFCA i s  expected t o  be 
s igned e a r l y  i n  1965, A fu tu re  disbursement problem i s  t h a t  
t he  Tibu and Blerrno cooperat ives  a r e  nea r ly  opera t ive  bu t  
t he  Se-Ca cooperative i s  perhaps 3 o r  more months from readi -  
ness ,  AID is exploring t h e  p o s s i b i l i t y  of separa t ing  t h e  
condit ions precedent t o  permit t he  former t o  s t a r t  t h e i r  
loan-financed expansion. 

* I n s t i t u t e  f o r  t he  Regulation of Water and E l e c t r i c  Power 



1 Shaded areas are StCURITY CLASSIFIED and I 

Country: Colo,mbia 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. A l l  other material is uncl.ssified. 
(In thousands of dollars and equivalent) 

Borrower: Empresas Publicas de Mede l l i n  Funds: AFP 
T A B L E  I V  

Date Authorized: 5/15/64 Date Signed: 7/18/64 

Purpose of Loan: The loan W d s  w i l l  be used f o r  financing 
planning and supervis ing cons t ruc t ion  of a pro jec t  f o r  t h e  
prevention of po l lu t ion  of many small streams and of the  
Medellin River  by raw sewage and i n d u s t r i a l  wastes, P r io r  
t o  t h i s  project ,  storm water, i n d u s t r i a l  r e m e  and sani- 
t a r y  wastes have been removed through n a t u r a l  waterways, 
open canals,  and storm sewers t h a t  run through the  c i t y  and 
i n t o  t h e  Medellin River. The p ro j ec t  is based upon a 
r e p o r t  and preliminary engineering s tudy performed by t h e  
engineering firm of Greeley and Hansen. 

Loon Stotus o r  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  250 

Disbursed . . . . . . . . . . . .  

Repayments. . . . . . . . . . .  - 
. . . . . .  Interest Collected. - 

Physical  S ta tus  : Upon completion of engineering cont rac t  
negot iat ions,  t h e  pro jec t  w i l l  g e t  underway. As a condi- 
t i o n  precedent t o  disbursement, t h e  Borrower muat a l s o  
submit documentation a t t e s t i n g  t o  t h e  acqu i s i t i on  of 
property r i g h t s  and t o  t h e  a + a i l a b i l i t y  of l o c a l  currency 
necessary f o r  t h e  t imely completion of t h e  project .  

Loon Terms 

. . . . . . . . . . . .  Duration 10 y??s- . Two-step.. . , .,,,,.,, 40 F s  
Grace Period . . . . . . . . .  5 yrs. 
Two-step,,,.,.,,.... 10 ~ r r ~ .  
Interest Rate . . . . . . . . .  3% 
Two-step.. 3/4$ during grace J 

Currency of ~@i~lbiGP?!'t%$ 

Financia l  Status: The e n t i r e  p ro j ec t  t o t a l s  $2.2 mi l l ion  
and is  expected t o  be completed i n  FY 68. The loan funds 
a r e  guaranteed by the  Government of Colombia. 

Host Country Contribution: The Borrower and the  Government 
w i l l  contr ibute  the  peso equivalent  of $539,000 and $1,400,000 
respect ively.  The l a t t e r  amount represents  a commitment from 
pesos generated by program lending i n  FY 65 ( b a n s  032 and 
039) 

Procurement Source : Engineering serv ices  financed under t h i s  
l o a n  w i l l  be procured i n  t h e  United States .  

Comments on Implementation: Lengthy con t r ac t  negot iat ions 
with t h e  engineer im f i rm financed under the  loan, Greeley - 
and Hansen, are near completion. The only o ther  r e m i n i &  
problem p r io r  t o  disbursement is  an i n t e r n a l  l e g a l  problem 
,preventing t h e  Government from making i t s  peso contr ibut ion.  
These pesos no t  only s a t i s f y  the  availabili ty-of-funds 
c r i t e r i o n ,  b u t  a l s o  make possible  the  purchase of t he  requi- 
s i t e  property r i g h t s .  



Country: Colombia 

STATUS OF DEVELOPMENT LOANS 
must not be divulged to unauthorixod indi- 

viduals. All other material is unclarrifiod. 
(In thousands of dollars and equivalent) 

T i t le  and Number of Loan: Bogota Sewerage 5 1 4 - ~ 0 3 7  

Date Authorized: 5 I15 164 
-- - 

Loon  Stotus as  of  12/31/64 

Amount 

Authorized . . . . . . . . . . .  450 

Disbursed . . . . . . . . . . . .  - 
Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Empresa de Acueducto y TABLE I V  
Borrower: Alc an ta r i l l ado  de Bogota Funds: AFP 

Date Signed: 7/18/64 
Loon T e r m s  

Duration . . . . . . . . . . . .  10 P s  
Two-step,.,,.,,,,.,, 40 yrs, 

. . . . . . . . .  Grace Period 5 v s -  
Two-step.,.,.,,,,,,. 10 yrs. 

. . . . . . . .  Interest R a t e .  3$$ 
Two-step.. ,3/4$ during grace; 
Currency of ~ e & & # f ~ ~ ? ~ ~ ~  

Purpose of Loan: To provide the supervisory engineering 
services of a project  f o r  the expansion and improvement of 
the sewage co l l ec t ion  and treatment f a c i l i t i e s  i n  the 
Sanitary D i s t r i c t  of Bogota, The project ,  the  result of a 
Master Plan Study performed by the engineering f i rm of 
Camp, Dresser, and McKee, c a l l s  f o r  the  construction of 
19.2 lun. of in tercept ing  sewers i n  Bogota, This improve- 
ment t o  the  ex i s t ing  system w i l l  a l l e v i a t e  current  unsani- - - 
t a r y  conditions i n  the  low-income areas and w i l l  complement 
an AID loan f o r  low-cost housing ( ~ o a n  026). 

Physical S ta tus  : Upon completion of engineering contract  
negotiations, the projec t  w i l l  ge t  underway, AE a condi- 
t i o n  precedent t o  disbursement, t he  Borrower must a l s o  
submit documentation a t t e s t i n g  t o  the  acquisi t ion of 
property r i g h t s  and t o  t h e  a v a i l a b i l i t y  of l o c a l  currency 
necessary f o r  the t imely completion of the  pro jec t ,  

Host Country Contribution: The AID loan represents  2% of a  
$ 1 m n i o n  project ;  o f  the remainder, the Borrower w i l l  
contr ibute the  peso equivalent of $10.1 mi l l ion  and the 
Government the  equivalent of $5.6 mi l l ion  from program loan 
generated pesos. 

Procurement Sourcer Engineering serv ices  financed under t h i s  
loan w i l l  be procured i n  the  United States .  

Comments on Implementationr As a  d r a f t  cont rac t  has been 
approved by AID, the  only major problem pr io r  t o  disburse- 
ment is an i n t e r n a l  l e g a l  problem preventing the  Government 
frommaking i t s  peso contr ibut ion,  These pesos not only 
s a t i s f y  the availability-of-funds c r i t e r ion ,  but  a l so  make 
possible the  purchase of the r equ i s i t e  property r ights .  

Financial  Status:  The projec t  w i l l  be completed i n  FY 68, 
The loan funds are guaranteed by the  Government of Colonbia 



Country: Colombia 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Title and Number of Loan: Idvestock Bank 514-L-038 

I ~ a t e  Authorized: 5/22/64 

I L o o n  Status a s  o f  12 /31/64 

I Amount  

. . . . . . . . . . .  I Authorized 4, 000 

. . . . . . . . . . . .  Disbursed I - 
. . . . . . . . . .  I Repayments. - 

Interest Collected. . . . . . .  - 

Date Signed: 7/18/64 
Laan Tarms  

. . . . . . . . . . . .  Duration 20 
Two-step,,., . . , , , , -40 yrs-  

. . . . . . . . .  Grace Period 5 YrS* 
Two-step,,.,,......lO yrs, 

Interest Rate . . . TWO-step.. j ~ @  . i ~ @ g  grace 
2 t ereaf te r  Currency of ~epa&enb . . Us$ 

Purpose of 1;oant To increase the lending resources of the 
Bank and t o  improve its a b i l i t y  t o  provide airected produc- 
t i on  c red i t  t o  Colouibian c a t t l e  farmers. A l l  loam w i l l  be 
made on the basis  of approved investment plans worked out 
i n  cooperation with the W k * s  Department of Technical 
Assistance and Investment Control. By providing c r ea i t  f o r  
three t o  t en  years a t  an i n t e r e s t  ra te  of 7 t o  8$, the  loan 
w i l l  supplement the Borrowerrs capacity t o  promote in-  
creased and a ivers i f  ied  agriculture,  

R y s i c a l  Statusr The Bank, with authorized cap i ta l  of 
$11 milldon, was formed in 1959 f o r  the purpose of provid- 
ing technical assistance with c red i t  at  terms be t t e r  than 
those comnrercially available, With 75s of the ownership 
i n  the  hande of private owners and ham 18 branch off  ices  
i n  the  major livestock centers, the  Bank has established 
i t s e l f  as  an in s t i t u t i on  necessary t o  the f'urther gcowth 
of the c a t t l e  industry i n  Colombia. 

Shaded areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 
viduals. All  other material is unclassified. 

TABLE I V  
Funds: AFP 

Financial Status t Legal conditions precedent t o  disbursement 
were met i n  December and an i n i t i a l  disbursement of $500,000 
is Innninentj complete disbursement of the loan is expected 
ear ly  in FY 67. The loan is guaranteed by the Government of 
Colombia, 

Host Country Contribution! The Bank, an exist ing ins t i tu t ion,  
i s  currently employlng i t s  peso equivalent of $7.3 million 
paid-up capi ta l  f o r  project purposes, 

Procurement Sourcest Procurement under the  loan and any sub- 
loan is limited t o  United States o r  Colombian sources. !The 
U,S, dollars covering loca l  currency costs  w i l l  be used f o r  
procurement of essen t ia l  goods and services f romthe United 
States, 

Comrnents on Tmplementationr 
foreseen, 

disbursement problems are 



Country: Colombia 

1 Sha&d areas are SECURITY CLASSIFIED m d  1 
STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. Al l  other material is unclassified. 
(In thousands of dollars and equivalent) 

T A B L E  I V  
Borrower: Government of Colombia Funds: A .  

Ti t le  and Number of Loan: -0- Assistance 514-L-039 1 Prio r  t o  add i t i ona l  disbursements under t he  loan, t h e  

Date Authorized: 5/14/64 
Loon Status as  of 12/31/64 

Amount 

Authorized . . . . . . . . . . . 45,000 

Disbursed . . . . . . . . . . . . 7,385 

Interest Collected. . . . . . . - 

Duration . . . . . . . . . . . .40 FS. I 
Grace Period . . . . . . . . . 10 FS . 1 
Interest Rate . .3/4$ during graced 

2% t h e r e a f t e r  
Currency of Repayment . .US$ 

Purpose of Loan: To provide support f o r  Colombia's Ten 
Year Development Plan through a s s i s t i n g  i n  f inancing the  
imports of e s s e n t i a l  goods and r e l a t e d  services.  

This l oan  a l s o  makes ava i lab le  t he  peso equivalent  of 
t he  d o l l a r  amount f o r  f inancing high p r i o r i t y  AID-approved 
p ro j ec t s  which are a pa r t  of t he  Colombian Development 
Plan, Among these  a r e  the  M d e l l i n  and Bogota Sewerage 
loan  p ro j ec t s  (Loans 036 and 037)) Pr iva te  Investment ~ u n d  
p ro j ec t  ( b a n  040)) and o the r  p ro j ec t s  complementing A I D  
e f f o r t s  in t h e  f i e l d s  of housing and education, 

Physical S t a t u s t  The loan has a s s i s t e d  i n  making ava i lab le  
those c a p i t a l  imports which a re  required f o r  r e a l i z a t i o n  of 
Colonibia 's developnent goals ,  

Mnancia l  Status:  Disbursement of t h i s  loan w i l l  be 
completed by e a r l y  FY 66, 

Government must submit evidence of o v e r a l l  s a t i s f a c t b r y  per- 
formance i n  c e r t a i n  monetary and f i s c a l  areas .  Among the  
Government's performance t e s t s  a r e  i t s  e f f o r t s  toward: 
1) l i m i t i n g  the  expansion of pr iva te  short-term borrowing and 
reducing publ ic  short-term debt j  2) improving i t s  con t ro l  over 
t he  l e v e l  and composition of imports; 3) developing and imple- 
menting an export expansion program; 4) ident i fy ing  and solv- 
ing a g r i c u l t u r a l  problems; 5)  increas ing  and improving its 
na t iona l  educat ional  resources; 6) avoiding fu ture  i n f l a t i o n -  
a r y  pressures  on the  balance of payments and on t h e  domestic 
p r i ce  l e v e l j  7) a t t a i n i n g  a s a t i s f a c t o r y  current-account 
budget surplus  posi t ion;  and 8) tak ing  measures regarding 
t axa t ion  and administrat ive reforms. 

Procurement Source: A l l  d o l l a r  proceeds of t h i s  loan w i l l  be 
used t o  import e s s e n t i a l  goods and r e l a t e d  serv ices  from t h e  
United S ta t e s ,  

Comments on Implementation! No disbursement problems a r e  
4 

ant ic ipa ted ,  

P r io r  t o  t h e  opening of a n  init ial  l e t t e r  of conrmit- 
ment f o r  $15 million, the  Borrower gave evidence of t h e  
legal obl iga t ion  of t he  loan. 



Purpose To Or pa* of the foreign ex- Procurement Source t E q u i ~ n t ,  materials, and s e m c e s  
change cos t s  of high p r i o r i t y  projects  financed by FCF financed under the  loan w i l l  be procured fYom the  United 
through its operating arms, i , e  ., commercial banks and in- 
v e s b n t  corporations. It w i l l  make available t o  Colombian 
private investors engaged i n  export expansion o r  import- Comments on Implementationt No disbursement problems are 
subst i tu t ion oriented industries, c r e d i t s  with 3 t o  15 year anticipated, 
maturities a t  r a t e s  of i n t e r e s t  from 8 t o  10%. By making 
these c r e d i t s  available f o r  foreign exchamge cos ts  alone, 
the  loan w i l l  reduce the  short-term nature of sub-lenders ' 
suppl iers t  c r e d i t s  and w i l l  i n  a l l  likelihood r e s u l t  i n  
addit ional  U.S. exports t o  Colombia, FCF's primary source 
of l o c a l  currency has been the peso equivalent of $45 m i l -  
l i o n  generated by AID program loans ( ~ o a n s  024, 032, and 
039) 6 

Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS must not be divulged to unauthorized indi- 

viduals. A l l  other material is unclassified. 
(In thousands of dollars and equivalent) 

TABLE I V  
Country: Colombia Borrower: Banco de l a  Republics Funds: 

The loan a l s o  complements similar but  l e s s e r  e f f o r t s  by 
the  IDB and the Netherlands, and an anticipated loan from 
the  IBRD, 

R y s i c a l  Status: The Private Investment Fund is  an exist-  
ing and w e l l  functioning organization, I n  the  year follow- 
i n g  its founding i n  February 1963, the  PIF approved 70 

J 

loans to ta l l ing  an equivalent of $36.9 mil l ion f o r  projects  
i n  the agricultural ,  manufacturing, and chemical industr ies.  
As  part  of the  project  review, AID technicians evaluated the 
policies and operational procedures of the FCF and incorpo- 
rated t h e i r  recommendations in to  the  loan covenants, 

Mnancial Status 2 It i s  estimated t h a t  the loan w i l l  be 
completely disbursed i n  FY 68, The loan is  guaranteed by 
the Government of Colombia- 

Host Country Contributionz The FCF, a s  an exis t ing  inet i tu-  
t ion,  w i l l  couunit t o  the  overa l l  project its other resources 
t o t a l l i n g  approximately $110 mil l ion during the thirty-month 
disbursement period of t h i s  loan. 

Tit le and Number of Loan: Private Investment Fund (PIF) 
5 1 4 - ~ 0 4 0  

Dote Signed: 12/23/64 Date Authorized: 6/13/64 
L o a n  Status a s  o f  12 /31/64 

Amount 

. . . . . . . . . . .  Authorized 10,000 

Disbursed . . . . . . . . . . . .  - 
- Repayments. . . . . . . . . . .  

Interest Collected . . . . . . .  - 

Loon  Terms  

. . . . . . . . . . . .  Duration 15 YrS* 
Two-step,. . , . , , .... 40 yrs, 

Grace Period . . . . . . . . .  5 JQ-S. 

TWO-step..,,,..,... 10 yrs. 
. . . .  Interest Rate . . 5% 

Two-step* 26 4 6 h e r e s e r  durf grace; 
Currency of Repa ment . .US$ 





CONFIDENTIAL 
Shaded areas are SECURITY CLASSIFIED and 

SUMMARY O F  C O U N T R Y  PROGRAM must not be divulaedto unauthorized individuals. I 
Country: Dominican Republic 

I Summary I 
I (in thousands of dollars) I 

Funding Category Actual Estimate Proposed 

F Y  1964 FY 1965 FY 1966 
I 

Development Loans.  . . . . . . . .  7,000 
Tech. Coop./D.G. . . . . . . . . . . . .  
b u p p o r t ~ n ~  Ass~stance . . . . . . . . . .  14,000 5,000 
Contingency Fund.  . . . . . . . . . . . .  

I Total . . . . . . . . . . . . . . . . . .  

Nature  and Scope of t h e  A I D  Program 

The U. S. o b j e c t i v e  is t o  support  t h e  e f f o r t s  of t h e  Dominican 
Government t o  l ay  the  foundations f o r  a heal thy democratic 
system t h a t  can produce s t a b l e  and o rder ly  p o l i t i c a l  evo lu t ion  
and f o r  t h e  achievement of the  s o c i a l  and economic development 
g o a l s  of t h e  Al l i ance  f o r  Progress.  An e s s e n t i a l  p r e r e q u i s i t e  
f o r  t h e  economic development of t h e  country  i s  t h e  success fu l  
implementation of f i s c a l  and monetary p o l i c i e s  designed t o  
w r r e c t  a s e r i o u s  balance of payments d i sequ i l ib r ium and t o  
reduce a growing budgetary d e f i c i t .  I n  cooperation wi th  t h e  
IMF, AZD i s  tak ing  an a c t i v e  p a r t  i n  guiding the  s t a b i l i z a t i o n  
e f f o r t  be ing  undertaken by the  Dominican Government. A D  h a s  
au thor ized  $14,000,000 i n  support  of t h e  s t a b i l i z a t i o n  program. 
The major focus  of t e c h n i c a l  cooperat ion and development 
lending and support ing a s s i s t a n c e  i s  on s t imula t ion  of 
a g r i c u l t u r a l  development. Other important goals of t h e  A I D  
program a r e  the  development of human resources  and t h e  improve- 
ment of development planning and pub l ic  adminis t ra t ion.  The 
IBRD w i l l  adminis ter  a comprehensive study of t h e  two Yaque 
r i v e r  v a l l e y  reg ions  of t h e  country t o  s e r v e  a s  a b a s i s  f o r  
t h e  long-term development of these  a reas .  This study i s  
being f inanced by the  UN Spec ia l  Fund. 

Achievements 

The Government s t i l l  faces  s e r i o u s  d i f f i c u l t i e s  i n  achieving 
t h e  g o a l s  of  t h e  s t a b i l i z a t i o n  program but  progress was made 
i n  1964. The Government increased import taxes by 15 pe r  
c e n t  and r a i s e d  a s e r i e s  of i n t e r n a l  t axes .  Government cash 
expend i tu res  were reduced toward t h e  end o f  the year  and t h e  
1965 budget has  been c u t  by 10 per cen t .  Comerc ia l  a r r e a r s  
amounting t o  more than $60 mi l l ion  have been l i q u i d a t e d  and 
a c u r r e n t  payments system has  been es tab l i shed .  A s e r i e s  of 

measures have been taken t o  t i g h t e n  domestic c r e d i t .  Improve- 
ments have been made i n  t h e  opera t ions  of t h e  Government-owned 
Sugar Corporation which i s  of v i t a l  importance i n  t h e  
Dominican economy. The Government is  planning p r o j e c t s  
aimed a t  t h e  development of t h e  a g r i c u l t u r a l  s e c t o r  i n  such 
f i e l d s  a s  community development, a g r i c u l t u r a l  and l i v e s t o c k  
product ion,  a g r a r i a n  reform, r u r a l  educat ion,  and farm-to- 
market roads .  Resources from PL-480 T i t l e  I V  s a l e s  a r e  being 
programmed pr imar i ly  f o r  r u r a l  development a c t i v i t i e s .  

All  other material is unclassifi*d. 

FY-1966 Proposed Program 

T A B L E  l 

AID w i l l  con t inue  t o  provide adv ice  i n  t h e  s t a b i l i z a t i o n  
program and a d d i t i o n a l  support ing a s s i s t a n c e  may be provided 
s u b j e c t  t o  cont inuing se l f -he lp  e f f o r t s .  The major emphasis 
of development loan and t e c h n i c a l  cooperat ion a s s i s t a n c e  w i l l  
be on inc reas ing  a g r i c u l t u r a l  production. With t h e  a s s i s t a n c e  
of United S t a t e s  Department of Agr icu l tu re  e x p e r t s  under a 
s e r v i c e  agreement wi th  A I D ,  t e c h n i c a l  cooperat ion is  planned 
i n  a g r i c u l t u r a l  pol icy and marketing, a g r a r i a n  reform, 
a g r i c u l t u r a l  c r e d i t ,  farm-to-market road c o n s t r u c t i o n ,  r u r a l  
community development, a g r i c u l t u r a l  t r a i n i n g ,  cooperat ives ,  
food production, improved u t i l i z a t i o n  of f o r e s t  and water 
resources ,  and t h e  promotion of a g r i c u l t u r a l  process ing 
i n d u s t r i e s .  I n  t h e  f i e l d  of government admin i s t ra t ion ,  
a s s i s t a n c e  -- through an agreement wi th  t h e  I n t e r n a l  Revenue 
Service  -- w i l l  focus on c o r r e c t i n g  d e f i c i e n c i e s  i n  t h e  budget 
process ,  inc reas ing  t a x  c o l l e c t  ion,  modernizing Government 
accounting procedures,  and improving t h e  c o l l e c t  ion of bas ic  
s t a t i s t i c a l  da ta .  Educat ional  a c t i v i t i e s  w i l l  be concentra ted 
on t r a i n i n g  of elementary school t eachers  and voca t iona l  
educat ion i n  bus iness ,  i n d u s t r i a l ,  and a g r i c u l t u r a l  s k i l l s .  

The p r o j e c t s  descr ibed i n  t h e  fol lowing t a b l e s  d i f f e r  
considerably  from those  submitted i n  t h e  FY-1965 Congressional 
P resen ta t ion  due t o  t h e  suspension of t h e  AID program. Some 
p r o j e c t s  from t h e  previous  program have been r e a c t i v a t e d  and 
rev i sed ,  o t h e r s  were terminated and s e v e r a l  new p r o j e c t s  
i n i t i a t e d .  

CONFIDENTIAL 



CONFIDENTIAL 

Country: Dominican Republic 
viduals. All other material is unclassified. 

TABLE I1 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in Thousands) 

Development Loan Program. . . . . . . . . . . . .  

8bad.d areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized lndi- 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 
Other Costs. . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Total Proiect Assistance 

Method of Financing I 
Project Assistance 

Direct A.I .D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Project Assistance . . . . . . . . . . . . .  

Total Other than Development Loan . . . . . .  

Total Assistance . . . . . . . . . . . . . . . . .  I 

Total  

Actual  FY  1964 
I I 

Tech. Supp. Canting. 1 I F u n d  Coop. Assist .  

18  
9 3 

- - 
913 

X X X  X X X  X X X  

NUMBER OF U.S. TECHNICIANS 

Estimate F Y  1965 Proposed FY 1966 

TYPE OF TECHNICIAN 

A . I . D .  employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . .  

1,293 1,293 1,455 1,455 
130 130 2 94 294 
225 225 238 238 
3 5 7  7 5 7  Irl 3 h l ?  

2,000 2,000 2,400 2,400 

NUMBER OF PARTICIPANTS 
On Duty A t  Close of Year 

7 
1 1  

1 

19 

1 Programmed During Year 

Actual  
F Y  1964 

16 

17 

2 0 

5 3 

Contract . . . . . . . . . . . . . . . . . . .  I - I  - I  - 

Estimate 
FY  1965 

TYPE OF PARTICIPANT 

16 
7 

40 

6 3 

Proposed 
FY  1966 

CONFIDENTIAL 
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Actual 
FY  1964 

144 Tota I . . . . . . . . . . . . . . . . . .  104 

Estimote 
FY 1965 

91 

Proposed 
FY 1966 



Country: Dominic an Republic Activity: Agricul ture  and Natural Resources Funds: Technical Cooperat ion 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Proiect T i t le  and Number: Rural C4nmunity Development 
517-11-810-052 

Prior Reference: 
Initial Obligation FY:  1965 Scheduled Finol Obligation FY: 196; 

U.S. DOLLAR COSTS 
Obligations I Expenditures 1 Unliquidated 

Through 6/30/64 - 1 - 1 - 

must nor ~m ~irv~gad to un.uthorid WI. 
*id& Al h luhrid b u e c ~ ~  

TABLE Ill 

Estimated F Y  65  

211 I 9 3 I 376 
Obligations 

Cost Components Estimoted FY  65 Proposed FY  66 
U.S. Technicians . . . . . . . . . . 62 156 
Participants. . . . . . . . . . . . . . - 6 
Commodities . . . . . . . . . . . . . 8 20 
Other Costs . . . . . . . . . . . 2 2 9 

Total Obligations . . . . . . . . . - ~~ 211 

Estimated through 6/30/65 

Estimated F Y  6 6  
Obligations 

lbligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . . 10 
Other Agency. . . . . . . . . . . . . - 

72 

- - 
Contract . . . . . . . . . . . . . . . . 6 2 156 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

7 2 I 20 1 52 

20 

Futura Year 
Obligations 

- I - I 2,760 I 1,500 1 
%oiect Obiective and Description: To a s s i s t  t h e  GODR' Off i c e  

X X ~ X X X X X X X X X X  

Estimated Total  
Cost to Complete 

Obligations of U.S. Owned 
Through 6/30/65 ( F Y  66 

of Community Development i n  demonstrating t h e  
va lue  of a community development approach t o  r u r a l  
economic development, with spec i a l  emphasis on 
a g r i c u l t u r a l  production and r u r a l  elementary 
education. The spec i f i c  t a r g e t s  i n  FY-1965 are :  
(1) t o  organize 50 o r  more s e l f -he lp  farm groups 

Commitmants of Country Owned (Counterport: 

Through 6/30/65 1 F Y  66 
I 

i n  a p i l o t  program in  t he  Southwest region of t he  country for  t h e  
purpose of providing water ,  c r e d i t  and technica l  resources  
required t o  put 7,500 ac re s  of land i n t o  food production; (2) t o  
organize 100 se l f -he lp  groups throughout t he  country f o r  t h e  
purpose of bu i ld ing ,  s t a f f i n g  and equipping 100 schools.  I n  
FY-1966, based on t h e  experience gained i n  FY-1965, t he  ob j ec t ive  
w i l l  be t o  organize a nationwide community development program 
and t o  seek a 300 per cen t  increase i n  a c t i v i t i e s  r e l a t e d  t o  
a g r i c u l t u r a l  production and a 200 per cent  increase i n  school 
f a c i l i t i e s .  Local c o s t s  f o r  t h i s  p r o j e c t  w i l l  be met l a rge ly  by 
country-owned cur renc ies  ($1,500,000) generated from PL-480 
T i t l e  I V .  P a r t i c i p a n t s  i n  t he  p ro j ec t  w i l l  include Peace Corps 
vo lunteers ,  GODR a g r i c u l t u r a l  agencies ,  CARE, the  Comrmnity 
Development Foundation, t he  S e c r e t a r i a t  of Education, and t h e  
Dominican Army Engineer Bat ta l ion.  - 

Projec t  Progress:  Although t h i s  p ro j ec t  i s  new, considerable  
progress  has  already been made i n  organizing se l f -he lp  groups. 
s i x t e e n  Southwestern communities a r e  bu i ld ing  schools with 
t h e  he lp  of t h e  Off ice  of Comrmnity Development, CARE and the  
Peace Corps. 
FY-1966 Program: U. S. Technicians: 12 ex-PCV's w i l l  be h i red  
under cont rac t  t o  a s s i s t  i n  t he  planning and operat ion of f i e l d  
p ro j ec t s .  
P a r t i c i p a n t s  : 6 Community Development Supervisors w i l l  r ece ive  
shor t  -term t r a i n i n g  i n  nearby Lat in  American count r ies .  
Commodities: Demonstration equipment and consumable spare  p a r t s  
f o r  use i n  p i l o t  school cons t ruc t  ion and other  s e l f  -help pro jec t s .  
Other Costs: Local t r a v e l  and other  miscellaneous expenses. 



Country: Dominican Republic 

PROJECT DATA must not b* d i i l g a d  to unauthorized indb 
viduals. All other material is unclarikd. (In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Agricul ture  and Natural  Resources Fundr: Technical Cooperat ion 

Proiect T i t l e  and Number: Agricul tura l  Production and 
Di s t r ibu t ion  517-15-190-059 

Prior Reference: no- 
Init ial  Obligation F Y :  1965 Scheduled Final  Obligation FY:1969 

U.S. DOLLAR COSTS 
i 

Through 6/30/64 

Estimated F Y  65  

Obligations - 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Other Costs . . . . . . . . . . . 110 7 1 
Total Obligations . . . . . . . . . 610 420 

I I I 
610 

420 

Obligations By  
Method of Financing 

Direct A I D  Costs . . . . . . . . . . 113 175 
Other Agency. . . . . . . . . . . . . 3 5 60 

Expenditures - 

610 

700 I 1,730 

Unliquidated - 
142 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . . 463 270 
Participants. . . . . . . . . . . . . . 12 4 9 
Commodities . . . . . . . . . . . . . 25 3 0 

X X X X X X X X X X X X L  

142 

Contract . . . . . . . . . . . . . . . . 462 185 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

a c t i v i t i e s .  The major emphasis i s  on increasing t h e  production 
of bas ic  food crops, a g r i c u l t u r a l  d i v e r s i f i c a t i o n ,  and t h e  
development of the  e f f e c t i v e  i n s t i t u t i o n s  and se rv i ces  needed 
t o  s t imula te  increased product iv i ty  i n  t he  a g r i c u l t u r a l  sec tor .  
In  FY-1966 ass i s tance  w i l l  be provided i n  t he  f i e l d s  of crop 
production, l ives tock  and poul try development, improvement of 
i r r i g a t i o n  f a c i l i t i e s ,  fo re s t ry  conservation, a g r i c u l t u r a l  
marketing , farm-to-market road construct ion,  a g r i c u l t u r a l  exten- 
s ion ,  land set t lement ,  and a g r i c u l t u r a l  c r e d i t  and cooperatives.  

I n  addi t  ion t o  grant  funds, Government-owned loca l  currency 
proceeds from PL-480 T i t l e  I V  s a l e s  i n  t he  amount of $1,713,000 
a s  wel l  a s  AID development loan funds w i l l  be u t i l i z e d  t o  finance 
t h e  various a c t i v i t i e s  contemplated under t h i s  pro jec t .  
Pro jec t  Progress: A development loan fo r  t he  improvement of 
i r r i g a t i o n  f a c i l i t i e s  has been provided, a c i v i c  ac t ion  program 
f o r  farm-to-market road construct ion has been i n i t i a t e d  , and 
PL-480 T i t l e  I V  funds have been earmarked fo r  a number of 
a g r i c u l t u  a 1  a c t i v i t i e s .  
FY-1966 Program: U. S. Technicians: 3 d i r ec t -h i r e  a g r i c u l t u r a l  
t echnic ians ;  2 fo re s t ry  s p e c i a l i s t s  under PASA with the  U. S. 
Fores t ry  Service; 2 long-term and 4 short-term cont rac t  advisors  
(agronomy, h o r t i c u l t u r e ,  s o i l s ,  entomology, a g r i c u l t u r a l  
marketing, animal husbandry); 5 personal s e rv i ces  con t r ac t s  
with ex-PCV volunteers  (cooperatives,  a g r i c u l t u r a l  extension).  
Pa r t i c ipan t s :  17 a s  follows: 2 f o r  six months each a t  Universi ty  
of Wisconsin i n  cooperat ives;  9 f o r  t h r e e  months each i n  
a g r i c u l t u r a l  extension i n  t h i r d  count r ies ;  and 6 i n  crop produc- 
t i o n ,  9 months each, i n  U. $. and Puerto Rico. 
C d i t  i e s :  Demonstrat ion mater ia l s .  
Other Costs: Local t r a v e l  of U. S. t echnic ians  and other  
miscellaneous loca l  expenses. 

y ~ a r g e  p ipe l ine  due t o  obl iga t ion  of la rge  amount f o r  
un ivers i ty  cont rac t  t o  be spent over a two-year period. 

468 - 11 
Future Year 

Obligations 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  6 6  
I - 

Estimated Total  

Cost to Complete 

Commitments of Country Owned (Counterpart: 

Through 6/30/65 1 F Y  66 
1 - I 2.453 1 1.713 

Project Obiective and Description: TO a s s i s t  t he  GODR i n  the  
formulation of an ag r i cu l tu ra l  pol icy cons is ten t  
with t h e  resources and requirements of t he  Dominican 
economy, i n  t he  preparat ion of a comprehensive 
program f o r  t he  development of t he  a g r i c u l t u r a l  
s ec to r ,  and i n  t he  coordination of t he  various 
agencies and i n s t i t u t i o n s  engaged i n  a g r i c u l t u r a l  



arnas a n  SECURITY CLASSIFIED and 

PROJECT DATA must no* be di i~god to uaauthoriud i n d ~  
viduak. All ork.r n u c m r i d  is unclnsi&d. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Dominican Republic Activity: Labor 

Proiect T i t l e  and Number: Sk i l l ed  Manpower Development 
Center 517-11-420-030 

Prior Reference: none 
Initial Obligation F Y :  1963 Scheduled Final Obligation FY:1966 

U.S. DOLLAR COSTS 

Estimated F Y  65  

76 I - 457 
Obligations 

Cost Components Estimated F Y  65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  110 6 0 
Participants. . . . . . . . . . . . . .  - 6 

. . . . . . . . . . . . .  Commodities 2 1 10 
Other Costs . . . . . . . . . . .  - - 

Total Obligations . . . . . . . . .  131 7 6 

Unliquidoted 

98 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Dbligotions By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  2 1 
Other Agency. . . . . . . . . . . . .  110 

Expenditures 

152 Through 6/30/64 

I I 
131 

Obligations 
250 

381 

- I - I - 1 - 
Proiect Obiective and Description: TO e s t a b l i s h  a cen te r  hr 

174 

- .  
Contract . . . . . . . . . . . . . . . .  - - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

t h e  t;aining of Dominican workers i n  spec i a l  s k i l l s  
requ i red  f o r  i n d u s t r i a l  development wi th  a t a r g e t  
of g radua t ing  100 au to-d iese l  mechanics and 50 
e l e c t r i c a l  d i s t r i b u t i o n  mechanics a year .  
Seabee t e chn i c i an  t r a i n e r s  and equipment a r e  being 
provided under a PASA with  t h e  U. S. Navy, Bureau 

x x x x x x x x x x x x x  

326 

Obligations of U.S. Owned 

Through 6/30/65 1 FY 66  

I 

Funds: Technical  Cooperat ion  
-. 

5 5 
Future Yeor 

Obllgotions 

Commitments of Country Owned (counterpart 

Through 6/30/65 1 F Y  66 
I 

of  Yards and Docks. The Dominican Government i s  con t r i bu t i ng  
bu i ld ing  f a c i l i t i e s ,  s a l a r i e s  and allowances f o r  r s t a f f  o f  
Dominican techn ic ians ,  and miscel laneous l o c a l  co s t s .  
P r o j e c t  Progress:  The Center was o r i g i n a l l y  inaugurated i n  
July  1963. It w a s  c losed  i n  September 1963 when t h e  A D  program 
wanuspended. It was reopened i n  August 1964 and t h e  f i r s t  group 
of  s t uden t s  graduated i n  December 1964. The Seabee t e chn i c i ans  
a r e  i n s t r u c t i n g  t r a i n e e s  and simultaneously t r a i n i n g  counte rpar t  
Dominican techn ic ians  t o  become i n s t r u c t o r s .  It is expected 
t h a t  t h e  Dominican Government w i l l  asarm~e f u l l  ape r a t i ona l  
and f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  Center by January 1966. 
FY-1966 Program: U. S. Technicians:  Travel  and per  diem c o s t s  
f o r  11 Seabee techn ic ians  rnder PAM with  t h e  U. S. Navy, 
Bureau of Yards and Docks. 
P a r t i c i p a n t s :  Spec ia l i zed  advanced i n s t r u c t o r  t r a i n i n g  of  3 
Dominicans f o r  6 months i n  U. S. or t h i r d  countr ie8.  
C d i t  i e s :  Teaching equipment and materials. 

Estimated Totol 

Cost  to Complete 



Shrd.d areas are SECURIN CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
vidurk. All other mahrirl m uaclmi&d. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Dominican Republic Activity: Labor 

Proiect T i t l e  and Number: Labor Administration and 
Manpower Development 517-15-490-029 

Prior Reference: P- 255 of FY 65 C.P. 
In i t ia l  Obligation F Y :  1962 Scheduled Final  Obligation FY:1967 

U.S. D O L L A R  COSTS 

Through 6/30/64 

Estimated F Y  65  

Obligotions 

14 7 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

Other Costs . . . . . . . . . . .  
Total Obligations 

77 80 
. . . . . . . . .  180 120 

100 

120 1 7 5 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  23 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  7 7 

Expenditures 

84 

24 7 1 136 

442 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- - 

Unliquidated 

63 

52 

111 

Obligations 
Cost Components Estimated F Y  65 Proposed FY 66 

U.S. Technicians . . . . . . . . . .  - - 
Participants. . . . . . . . . . . . . .  23 40 

. . . . . . . . . . . . .  Commodities - - 

Obligations of U.S. Owned I~ommitments  of Country Owned (Counterport: 

Through 6/30/65 1 F Y  66  1 Through 6/30/65 1 F Y  66 

X X X X X X X X X X X X ~  

Future Year 

Obligations 

ment of f r e e  and democratic t r ade  unions and the  
s t rengthening of t he  s e rv i ce s  of t h e  S e c r e t a r i a t  
of  Labor. Most of t h e  funds f o r  t h i s  p ro j ec t  
are devoted t o  t h e  support of a workers' education 
program administered by t h e  American I n s t i t u t e  f o r  
Free Labor Development i n  cooperation with t h e  

Estimated Tota l  

Cost to Complete 

- 

Funds: Technical Cooperat ion 

Dominican National Confederation of Free Workers (CONATRAL) . 
Courses given t o  workers a t  a Worker Education Center i n  Santo 
Domingo include the  h i s t o r y  of t he  i n t e rna t iona l  labor  movement, 
l abor  econumy , cooperat ives ,  c o l l e c t i v e  con t r ac t s ,  union 
organizat ion and union f inances.  Workers se lec ted  fo r  these  
six-week courses a r e  those who have performed bes t  i n  pre-se lec t ion  
seminars held throughout t h e  country i n  some seven c i t i e s .  
Employers pay the  s a l a r i e s  of t he  s tudents  during t h e i r  period 
of s t u d i e s  a t  t h e  Center. I n  addi t ion  t o  support f o r  the  AIFLD 
program, pa r t i c ipan t  t r a i n i n g  is proposed f o r  labor  leaders  i n  
t he  United S t a t e s  or  Puerto Rico and f o r  o f f i c i a l s  of t he  Labor 
S e c r e t a r i a t .  
P ro j ec t  Progress: I n  1964 approximately 150 workers were t ra ined  
a t  t h e  Worker Education Center and 36 f i e l d  seminars were held 
with an average of 30 p a r t i c i p a n t s  per  seminar. It is  expected 
t h a t  about the same number of workers w i l l  be t ra ined  in 1965 
and 1966. 
FY-1966 Program: Pa r t i c ipan t s :  18 t rade  union leaders  i n  t h e  
U. S. o r  Puerto Rico; 2 Dominican Labor S e c r e t a r i a t  o f f i c i a l s  
i n  t h e  U. S. (employment se rv ice ,  labor  admini t ra t ion) .  
Other Costs: Contract with AIFLD covering c o s t s  of l o c a l  
s t a f f  s a l a r i e s ,  suppl ies  and equipment and o ther  l oca l  c o s t s  f o r  
t he  Worker Education Center. 

- I - I - 
Proiect Obiective and Description: TO a s s i s t  i n  t h e  develop- 



I Shnt.d orom am SECURITY CUSSIFIED and 

PROJECT DATA must not bo divulgod to muthorixod indi I 
viduals. All othor ma1.ri.l is unclndhd. 

(In thousands of dollars and equivalent) T A B L E  111 

countw: D-in ican Republic Activity: Education ~ ~ ~ d ~ :  Technical Cooperat ion 

'roiect T i t l e  and Numbsr: Vocational and Technical 
Education 517-11-610-026 

3rior Reference: p. 257 of R 65 C.P. 
nitial Obligation FY: 1963 Scheduled Final Obligation FY:1968 

U.S. DOLLAR COSTS 

Istimated F Y  65 

-- - 

Obi igations 
:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  263 110 
Participants. . . . . . . . . . . . . .  10 32 

. . . . . . . . . . . . .  Commodities 25 14 
Other Costs . . . . . . . . . . .  2 5 2 2 

. . . . . . . . .  Total Obligations 323 178 

)bligations By 
Method of Financing 
Direct A ID  Costs . . . . . . . . . .  8 1 103 
Other Agency. - - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  242 7 5 

Unliquidated 

38 rhrough 6/30/64 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

323 I 132 

Obligations 

191 

xxxxxxxxxxxxx 

5 14 I 285 1 229 

L 

Project Obiective and Description: TO assist the Ministry of 
Education and pr iva te  educational i n s t  i t u t  ions i n  
the  development of improved t r a in ing  f a c i l i t i e s  
f o r  vocational education. Major emphasis w i l l  
be given t o  business and canmrercial education 
and agr i cu l tu ra l  education. In  FY-1966, 
ass is tance  i n  business and conrmercial education 

Expenditures 

153 

Future Year 

Obllgations 

w i l l  be provided through the  employment under contract  of 
education advisors t o  t r a i n  teachers a t  a semi-private business 
i n s t i t u t e  for  administrative a s s i s t an t s ,  o f f i ce  managerr, 
accountants, and secre tar ies  and t o  provide technical  advice 
t o  the  Public Commercial School for  Business Education. I n  
ag r i cu l tu ra l  education, contract  specia&ts w i l l  a s s i s t  in the  
development of a nat ional  plan for  ag r i cu l tu ra l  education i n  
the  public schools and i n  the  t ra in ing of teachers of ag r i cu l tu ra l  
subjects .  Assistance w i l l  a l s o  be given t o  the Zhriversity of 
Santo Domingo in  the  establishment of a College of Agricultural  
and Veterinary Sciences. 
Project Progress: A group of civic-minded Dominican burinersmen 
has established a business education i n s t i t u t e  housed i n  a 
building donated by the Government. The businessmm a r e  equipping 
the school and paying for  operating expenses. The Ford Foundation 
has granted funds for  a full-time di rec tor  of the  i n s t i t u t e ,  and 
the Gover n t  has provided funds for  the s a l a r i e s  of Dominican 
teachers .r A Superior I n s t i t u t e  for  Agriculture w a s  inausurated 
i n  1963 i n  Santiago by the Santiago Development Association with 
the assistance of the Government, the Ford Foundation, AID,  Peace 
Corps Volunteers, Texas A & M University, and the  Heifer Projec t ,  
and i s  now i n  i ts  second year of operation. 
r;~-1966 Program: U. S. Technicians: 1 di rec t -h i re  vocational 
education advisor and 1 di rec t -h i re  ag r i cu l tu ra l  education 
advisor (univer s k y )  ; 2 short-term business education s p e c i a l i s t s  ; 
2 long-term agr icu l tu ra l  education advisors (contract).  

Estimated Total 

Cost to Complete 

Obligations of U.S. Owned 

par t ic ipants  : - 6 in business education t o  contract  universi ty f o r  
two months; 6 in ag r i cu l tu ra l  education t o  U. S. universi ty f o r  

Commitments of Country Owned (Counterpart 

Through 6/30/65 

- 
1 year. 
Conrmodit ies :  Demonstration equipment and teachins materials .  
Other Costs : Local t r ave l ,  and other miscellaneour loca l  expenses. 

Through 6/30/65 

125 

F Y  66 

- 
2' The t o t a l  contribution from Dominican sources is about 

$378,000. 

F Y  66 

105 



Country: Dominican Republic 

Sb+d.d amas arm SECURITY CLASSIFIED .nd 

PROJECT DATA must not be divulgod to unwthoriud i.& 
viduak. All 0 t h  matmrial is mcl.rrilird. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Education Funds: Technical Cooperat ion 

Proiect T i t l e  and Number: Teacher Education I 
517-11-690-024 

Prior Rmference: Po 256 Of FIC 
Initial Obligation FY :  1962 Scheduled Final Obligation FY:1969 

U.S. DOLLAR COSTS 

Through 6 / 3 0 / 6 4  

Estimated F Y  65 I 29 

Obligations 
=ost Components Estimated FY 65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  2 9 307 
Participants. . . . . . . . . . . . . .  - 24 
Commodities . . . . . . . . . . . . .  - 22 
Other Costs . . . . . . . . . . .  - 30 

Total Obligations . . . . . . . . .  2 9 383 

Ibligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  15 8 3 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  14 300 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

755 

Estimated through 6 / 3 0 / 6 5  

Estimated F Y  66 
Obligations 

I I 
130 

1 - - 250 750 1 
Project Obiective and Description: To a s s i s t  t h e  Minis t ry  of 

Education i n  r a i s i n g  the  l e v e l  of elementary 
educat ion,  p a r t i c u l a r l y  i n  r u r a l  a reas ,  through 
teacher  tzo in ing  and development of educat ional  
ma te r i a l a  and textbooks. The major emphds w i l l  
be on upgrading teacher  prepara t ion  through 
impr~"'ment of t he  qua l i t y ,  e f f i c i ency  and 

Expenditures 

527 

xxxxxxxxxxxxx 

7 84 

Obligations of U.S. Owned 

Through 6 / 3 0 / 6 5  1 F Y  66 
I 

e f f ec t i venes s  of Normal School ins t ruc t ion .  I n  FY-1966 a 
demonstration t r a in ing  cen te r  w i l l  beestabl ished a t  a se lec ted  
Rural Normal School with t he  a s s i s t ance  of cont rac t  advisors ;  a 
program of t r a in ing  w i l l  be developed f o r  in-service and pre-  
s e rv i ce  elementary school teachers ,  and technica l  advioe w i l l  
be provided in  t he  production of textbooks and teaching mater ia l s .  
The GODR w i l l  cons t ruc t  and equip t he  t r a i n i n g  c e n t e r ,  f inance 
operat ing cos t s ,  including s a l a r i e s  of Dcnninican s t a f f .  
P ro j ec t  Progress: Since X963, 121 elementary educators have been 
sen t  t o  t h e  U. S. f o r  one yea r ' s  t r a i n i n g  a t  b i l i ngua l  cen t e r s  
i n  the  U. S. 179 e d u c ~ c o r s  pa r t i c ipa t ed  i n  workshops i n  Puerto 
Rico i n  1963 and numerous in-country workshop8 have been 
conducted by the Education S e c r e t a r i a t  with AID ass i s tance .  
FY-1966 Program: U. S. Technicians: 1 Education Advisor t o  
a s s i s t  i n  t h e  adminis t ra t ion of nationwide teacher  education prograq 
6 long-term education s p e c i a l i s t s  and 4 short-term advisors  under 
a un ive r s i t y  contract  tn a s s i s t  i n  e s t ab l i sh ing  Normal School 
t r a i n i n g  program. 
P a r t i a a n t s :  6 teachers  fo r  one-year t r a i n i n g  i n  elementary 
education a t  U. S. un ive r s i t i e s .  
Commodities: Demonstration equipment and teaching mater ia l s .  
Other Costs: Local t r a v e l  and other  miscellaneoua loca l  cos t s .  

Unliquidated 

228 

Commitments of Country Owned (Counterpart) 

Through 6 / 3 0 / 6 5  1 F Y  66 
I 

657 127 
Future Yeor 

Obligations 

Estimated Total 

Cost to Complete 



Country: Dominican Republic 

PROJECT DATA must not ba divulgad to unauthoriud indii 
viduab. All o l a r  material is uncl.ui(lad. 

( In thousands of dollars and equivalent) TABLE Ill 

Activity: Public Administration and Pub1 i c  Safety ~ ~ ~ d ~ :  Technical Cooperat ion 
-- - - -  - 

Proiect T i t l e  and Number: Public Safety 
517-11-710-021 

Prior Reference: p. 259 of 65 COP* 
In i t ia l  Obligation F Y :  126 

-- -. - 
7 

2 Scheduled F ina l  Obligation FY:1968 
-- 

. DCLLAR COSTS 
Obligotiqnp Expenditures Unliquidoted 

4 3 F  3 94 45 

Estimoted F Y  6 6  

Obl igat ions -- - 

197 . 167 X X X X X X X X X X X X I  

I 
636 
Future Year 

210 -. - - ---- -- - -- I - - -- 1?076 
Obligations 

Estimated F Y 65 Proposed F Y 66 Cost Components 

U.S. Technicians . . . . . . . . . . 95 94 
Participants. . . . . . . . . . . . . . 6 9 107 
Commodities . . . . . . . . . . . . . 2 6 22 
Other Costs . . . . . . . . . . . 7 7 

Total  Obligations . . . . . . . . . 197 230 

Obligations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 168 205 
Other Agency.  . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . 29 25 

--- -. --- --.  TIMA MAT IT zi~ii;i( CURRENCY REQUIREMENTS 

inves t iga t ion  methods and techniques; equipping of a c r i m i n a l i s t i c  
laboratory;  expansion of the  r ad io  p a t r o l  se rv ice ;  development of 
a modern t r a f f i c  cont ro l ,  inves t iga t ion  and enforcement d iv i s ion ;  
inauguration of a t ra ined  border cont ro l  force t o  c u r t a i l  
contraband and i l l e g a l  en t ry  of a l i e n s ;  establishment of a 
na t iona l  modern pol ice  records and f ingerprint  i d e n t i f i c a t i o n  
cen te r ;  and improvement of t he  organizat ional  s t r u c t u r e  and 
administrat ive procedures of the  National Pol ice  through t r a i n i n g  
in  the  United S t a t e s  and a t  the  National Pol ice Academy. The GODR 
has provided bui lding f a c i l i t i e s  valued a t  $100,000; o f f i c e  space, 
supp 1 i e s  and equipment ; and veh i c  lee.  
P ro j ec t  Progress: 74 policemen have been t ra ined  a t  t h e  National 
Pol ice  Academy and 100 more a r e  now in t ra in ing .  A po l i ce  r ad io  
network and a r ad io  p a t r o l  se rv ice  have been establ ished.  A s  a 
r e s u l t  of r i o t  cont ro l  t r a in ing ,  r i o t s  and dis turbances have been 
cont ro l led  with few i n j u r i e s  and no deaths.  
FY-1966 Program: U. S. Teqhnicians: One chief  advisor ,  1 cr iminal-  
i s t i c s  a d v i ~ o r  and 1 t r a i n i n g  advisor f u l l  time; 8 short- tenh 
s p e c i a l i s t s  i n  t r a f f i c  cont ro l ,  border p a t r o l ,  cus tom enforce- 
ment, records and f i l e s ,  connnunications, cr iminal  investigations' ,  
f i rearms,  laboratory techniques. 
Pa r t i c ipan t s :  Tota l  of 64; 40 t o  IAPA course, 12 (records 
and f i l e s )  f o r  3 months i n  Puerto Rico o r  t h i r d  country, 12 
fo r  varying periods of time (criminal invea t iga t ions)  i n  U. S. 
or  Puerto Rico, and t h i r d  country. 
Commodities: Training and maintenance e4uipment. 
Other Costs: Local t r a v e l  and miscellaneous expenses. 

l / ~ e o b l  iga t  ions of p r i o r  year funds $46,000 
Obligations i n  FY-1964 $45,000 

0bligat;ns of 

Through 6/30/65 

Proiect Obiective and Description: To a s s i s t  i n  the reorgani- 
za t ion  of the Dominican National Pol ice  as  an 
e f f e c t i v e  force t o  preserve i n t e r n a l  secur i ty  
and the  maintenance of law and order by using 
modern, humane methods i n  enforcement. A c t i v i t i e s  
w i l l  include : in-service t r a i n i n g  in  r i o t  cont ro l  
by non-lethal methods; t r a i n i n g  i n  modern 

Commitments of Country Owned (Counterpart 

Through 6/30/65 

- 
FY 66 

- 



Uud.d arms arm SECURITY CLASSIFIED and 

PROJECT DATA must not bo divulpmd to unauthorizmd indie 
viduals. All othmr matmrial L unclauihd. 

(In thousands of dollars and equivalent) 

Country: Dominican Republic 

I 1 T A B L E  Ill 

Activity: Public Administration and Public Safety Funds: Technical Cooperat ion 

Proiect T i t l e  and Number: Government Organization and 
M a u a g e ~ n t  517-11-790-062 

Prior Reference: n w  
Init ial Obligation FY: 1965 Scheduled Final Obligation FY:1968 

U.S. DOLLAR COSTS 

Through 61'301'64 

Estimated F Y  6 5  I 138 

Obligations - 

Estimated through 6 / 3 0 / 6 5  

Estimated F Y  66  
Obligations 

'reject Objective and Description: To a s s i s t  i n  t h e  develop- 

I I 
57 

402 

income taxes and customs du t i e s .  I n  the budgeting f i e l d ,  a s s i s t ance  
w i l l  be provided i n  t he  i n s t a l l a t i o n  of a sound budget system, 
covering both the formulation and execution of t he  annual budget, 
and i n  t h e  establishment of improved accounting procedures. I n  
order t o  obta in  s t a t i s t i c a l  information required f o r  na t iona l  
planning, advice w i l l  be given i n  t h e  development of systems and 
techniques f o r  co l l ec t ion  of basic  s t a t i s t i c a l  d a t a  with spec i a l  
emphasis on ag r i cu l tu ra l  s t a t i s t i c s .  
Pro jec t  Progress: Surveys have been completed of t h e  organizat ion 
and s t r u c t u r e  of t h e  Government, the  s t a t u s  of Dominican popula- 
t i o n  and ag r i cu l tu ra l  censuses, systems of t a x  adminis t ra t ion ,  and 
customs and port operations.  A Public Administration Advisor has  
been assigned and consu l t a t t s  i n  tax administrat ion and s t a t i s t i c s  
a r e  being provided under PASA'a with the  IRS and t h e  Bureau of 
the Census. The GODR cont r ibu t ion  t o  t h i s  pro jec t  i s  estimated 
a t  $200,000. 

Expenditures - 
x x x x x x x x x x x x x  

I 7 8  I 5 7 I 8 1 

FY-l966-~rogram: U. S. Technicians: 1 d i r ec t -h i r e  Public 
Administration Advisor; IRS team (PASA) - 2 long-term advisors  

Unliquidated - 

Future Year 

Obligations 

70 

( co l l ec t  ions and a u d i t ) ,  4 short-term s p e c i a l i s i s  ( t r a in ing ,  
da t a  processing); Census team (PASA) - 2 long-term s t a t i s t i c a l  
advisors  and 3 short-term consul tants ;  Custom team (Contract) - 
1 senior  advisor and th ree  s p e c i a l i s t s  (appra isa l ,  accounting, 
and inspect ion);  1 senior  budget advisor and two-man team 
(Contract) spec ia l iz ing  i n  government accounting and audi t ing  
f o r  18 months each. 
Par t ic ipants :  4 t a x  o f f i c i a l s  f o r  s i x  weeks, U. S. ; 4 customs 
o f f i c i a l s  fo r  4 weeks t r a in ing ,  U. S.; 1 budget o f f i c i a l  f o r  8 
months, U. S.;  4 budget o f f i c i a l s  t o  8-week workshop on sample 
surveys of households i n  Mexico. 
Cornmodit i e s  : Training equipment. 
Other Costs: Local t r a v e l  and other  l oca l  c o s t s  r e l a t ed  t o  
cont rac ts  and technicians. 

Estimated Total  

Cost  to Complete 

610 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  116 308 
Participants. . . . . . . . . . . . . .  6 20 
Commodities . . . . . . . . . . . . .  - 10 
Other Costs . . . . . . . . . . .  16 64 

Total Obligations . . . . . . . . .  138 402 

Dbligations By 
Method of  Financing 

Direct A I D  Costs . . . . . . . . . .  3 3 60 
Other Agency. . . . . . . . . . . . .  105 151 
Contract . . . . . . . . . . . . . . . .  - 191 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

ment of a sound organizat ion and system of adminis- 
t r a t i o n  i n  t h e  Government through improvement i n  
revenue administrat ion,  budgeting and accounting 
and s t a t i s t i c s .  In  the  tax a rea  emphasis i n  
FY-1966 w i l l  b e  on e s t ab l i sh ing  procedures 
designed t o  improve co l l ec t ions  of revenues from 

Obligations of U.S. Owned 

Through 61'301'65 

- 
Commitments of Country Owned (Counterpart) 

F Y  66 

- 
Through 61'301'65 

137 

FY 66 

- 



I Sb8dad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indii I 
Country: Dominican Republic 

I viduals. All other material ia undassi&d. 
(In thousands of dollars and equivalent) TABLE Ill 

Activity: Miscellaneous and Technical Support ~ ~ ~ d ~ :  Technical Cooper a t  ion 

Proiect T i t l e  and Number: Technical Support 
517-11-990-000 

Prior Reference: P. 260 of 65 
Initial Obligation F Y :  1962 Scheduled Final Obligation ~ ~ : 1 9 7 0  

U.S. DOLLAR COSTS 

Obligations 1 Expenditures I Unliquidated 
450 I 44 1 

Estimated F Y  65 

9 

Estimated through 6 / 3 0 / 6 5  

Estimated F Y  66 
Obligations 

Other Costs . . . . . . . . . . .  105 100 
Total Obligations . . . . . . . . .  350 330 

350 

330 1 825 

Ibligotions By 

Method of Financing 
Direct AID Costs . . . . . . . . . .  335 320 
Other Agency . . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  15 10 

800 

1,955 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

309 

Obligations 
tost  Components Estimated F Y  65 Proposed F Y  6t 

U.S. Technicians . . . . . . . . . .  155 150 
Participants. . . . . . . . . . . . . .  10 10 
Commodities . . . . . . . . . . . . .  80 7 0 

X X X X X X X X X X X X ~  

7 50 

'reject Objective and Description: To finance c o s t s  chargeable 
t o  the  AID program a s  a whole or t o  groups of 
a c t i v i t i e e  r a the r  than t o  a s p e c i f i c  pro jec t .  

5 0 
Future Year 

Obligations 

Obligations of U.S. Owned 

Through 6 / 3 0 / 6 5  1 F Y  66 
I 

FY-1966 Program: U. S. ~ e c h n i c i a n s :  - 6 d i r e c t -  
h i r e  pereonnel (General Engineer, Human Resources 

Estimated Total  

Cost  to Complete 

Commitments of Country Owned (Counterpar4 

Through 6 / 3 0 / 6 5  1 F Y  66 
I 

and Training Off icer ,  Program Operations Secre ta ry) ,  short-term 
s p e c i a l i s t s  i n  t h ree  a reas  not covered by spec i f i c  p ro j ec t s ,  and 
1 Youth Advisor, under con t r ac t ,  t o  a s s i s t  i n  t he  planning and 
coordination of youth programs. 
Pa r t i c ipan t s :  Miscellaneous t r a i n i n g  g ran t s  i n  non-programmed 
f i e l d s  i n  which spec i a l  s k i l l s  a r e  needed i n  fur therance of 
economic and s o c i a l  development i n  both t h e  publ ic  and p r iva t e  
sectors .  
C m o d i t  i es :  Off i c e  equipment and suppl ies ,  household furniehings, 
and replacement vehicles .  
Other Costs: S a l a r i e s  of l oca l  s t a f f ,  maintenance and 
operat ion of Mission vehic les ,  ren t  and u t i l i t i e s ,  and 
loca l ly  purchased suppl ies  and equipment. 

Development Off icer ,  Food-for-Peace Officer  , 
Rural Development Off icer ,  Assis tant  Program 



I Shnkd areas are SECURllY ClASSlFlED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduah. All other material is uncla&fld. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Dominican Republic Activity: Miscellaneous and Technical  Support Funds: Technical  Cooperation 

1 Estimated F Y  65 1 5 0 I 20 ~ X X X X X X X X X X X X X  

Proiect T i t le  and Number: Spec ia l  Development Fund 
517-11-990-061 

Prior Reference: none 
Init ial Obligation F Y :  1965 Scheduled Final Obligation FY:1967 

U.S. DOLLAR COSTS 

150 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

U.S. Technicians . . . . . . . . . .  - - 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  40 4 0 
Other Costs . . . . . . . . . . .  10 10 

Total Obligations . . . . . . . . .  50 5 0 

Through 6/30/64 

Obligations By 

Method of Financing 
Direct AID Costs . . . . . . . . . .  50 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations - Expenditures - 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  6 6  
I 

t o  support  smal l ,  cons t ruc t i ve ,  s e l f -he lp  p r o j e c t s  
undertaken by p r i v a t e  i nd iv idua l s ,  government 
agencies ,  c i v i c  group s , coopera t ives  , and small 
communities i n  which l imi ted  a s s i s t a n c e  ( i n  t h e  
form of equipment, ma t e r i a l s ,  o r  s e rv i ce s )  from 
A I D  can have far- reaching b e n e f i c i a l  e f f e c t s ,  

Unliquidated - 

Commitments of Country Owned (Counterpart: 

Through 6/30/65 1 F Y  66 
I - 

Frequent ly ,  such a c t i v i t i e s  l ack  a modest amount of support  which 
means t h e  d i f f e r ence  between success  and f a i l u r e  of a worthwhile 
undertaking. P r o j e c t s  s e l ec t ed  f o r  a s s i s t a n c e  w i l l  be those  
which can be completed i n  a sho r t  period of t ime and a r e  most 
l i k e l y  t o  generate  pub l ic  awareness of t h e  economic and s o c i a l  
development ob j ec t i ve s  of t h e  Al l i ance  f o r  Progress  and t h e  
importance of se l f -he lp .  
~ r b  jec t  Progress:  The- es tabl ishment  of t h e  fund was approved 
only r ecen t l y ,  and no a c t i v i t i e s  have been repor ted  a s  ye t .  

Project Obiective and Description: This  fund w i l l  be used 

- I 100 

FY-1966 progr&n: Commod it i e s  : Miscellaneous equipment and 
ma te r i a l s  . 
Other Costs: Miscellaneous l o c a l  co s t s .  

300 



I Shaded areas are SECURITY CLASSIFIED and ( 
STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
( In thousands of dollars and equivalent) 

TABLE I V  
Country: Dominican Republic Borrower: National Housing Bank Funds: AFP Loan 

Disbursement under t h i s  loan was delayed fo r  some time 
due t o  t he  suspension of t he  AID program. To d a t e ,  d i s -  
bursements, represent ing 50 per  cent of t h e  funds 

......... Authorized . . . . . . . . . . .  2 100 Two-step 

Disbursed . . . . . . . . . . . .  1,196 
Interest Rate . . . . . . . . .  4% deposited. Due t o  recent  budgetary d i f f i c u l t i e s ,  t h e  

Repayments. . . . . . . . . . .  Two-step... ...... 3/47, Government has been unable t o  depos i t  t h e  balance i n  
Currency of Repayment . . cash but it has  t r ans fe r r ed  land t o  t h e  Bank equal  i n  

Purpose: To provide h a l f  of t he  working c a p i t a l  of a 
National Housing Bank es tab l i shed  t o  regula te ,  supervise  
and extend f i n a n c i a l  support t o  a nationwide system of 
p r iva t e  savings and loan assoc ia t ions .  This loan he lps  
f i l l  t h e  g rea t  need fo r  lower and medium income homes, 
s t imula tes  t he  cons t ruc t ion  industry and increases  
employment, and introduces t h e  concept of cooper a t  ive  
ac t i on  through savings and loan assoc ia t ions .  

Pro jec t  Progress:  The National Housing Bank has  
a s s i s t e d  i n  t h e  establishment of seven savings and 
loan a s soc i a t i ons  with over 8,000 savings accounts 
and $2,400,000 i n  deposi ts .  Mortgage commitments have 
been made f o r  $6,100,000 f o r  1,205 houses. FHA-type 
l e g i s l n t i o n  has  been approved which makes i t  poss ib le  
f o r  t he  Dominican Government t o  guarantee mortgage 
debt  and an organizat ion has been es tab l i shed  t o  provide 
mortgage insurance se rv ices .  A secondary mortgage market 
has been s t a r t e d  through the  s a l e s  of mortgage bonds t o  
insurance companies, t h e  s a l e  of mortgages t o  individ- 
ua l s ,  and mortgage s a l e s  t o  corporat ions which inves t  
t o  provide employee housing. 



Country: Dominican Republic 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

( In  thousands of dollars and equivalent) 
TABLE IV 

Borrower:Government of the  Dominican Republic Funds: AFP Loan 

Title and Number of Loan: Operation and Maintenance of 
I r r i g a t i o n  Systems 
517-L-004 

. . . . . . . . . . .  I Authorized 
. . . . . . . . .  l S 5 O 0  1 Grace Period 10 yrs .  I 

Date Authorized: 11/14/64 Date Signed: 11/30/64 
Loon Status as of 12/31/64 

Amount 

spending about $2,300,000 annually f o r  operating and 
maintaining the  i r r i g a t i o n  systems, but receives i n  
revenues only some $100,000 per  annum.) In  the  meantime, 
t r i p a r t i t e  discussions among the  IBRD, t he  Dominican 
Government and AID have been taking place t o  ensure t h a t  
manpower and other  requirements of t h i s  pro jec t  a r e  
coordinated with o ther  (major) i r r i g a t i o n  p ro j ec t s  which 
t h e  IBRD is  considering i n  t h e  Dominican Republic. 

Loan Terms 

Duration. . . . . . . . . . . .  40 Y r S *  

Disbursed . . . . . . . . . . . .  - 
Repayments ,J  . . . . . . . . . . .  

Interest Collected. . . . . . .  - 
Purpose: To a s s i s t  i n  t he  r e h a b i l i t a t i o n  of e x i s t i n g  
i r r i g a t i o n  systems through the  procurement of operat ion 
and maintenance equipment and spare p a r t s  fo r  t he  
i r r i g a t i o n  systems Pnd through the  use of technica l  
a s s i s t ance  i n  order t o  increase a g r i c u l t u r a l  production 
and r a i s e  t he  standard of l i v i n g  i n  r u r a l  a reas  of 
t he  Dominican Republic. 

1% 
. . . . . . . . .  Interest Rate 2 112% 

Currency of Repayment . . Dollars  

I 

Pro tec t  Progress: This loan was signed very recent ly.  
P r i o r  t o  the  f i r s t  disbursement t he  borrower must 
arrange f o r  se rv ices  of qua l i f i ed  consul tants  t o  
supervise the  operat ions and maintenance program. 
The Dominican Government i s  expectedm complete 
these arrangements i n  the  near future.  

The Dominican Republic Government is  present ly  i n  
process of meeting the  condit ions precedent under the  
loan, and has already agreed with AID on a plan under 
which water r a t e  schedules i n  the  country w i l l  be 
reviewed and revised 80 t h a t  the  i r r i g a t i o n  systems 
w i l l  eventual ly  operate on a self-f inancing basis .  
(At t h e  present  time, the  Dominican Government is  





CONFIDENTIAL SUMMARY OF COUNTRY PROGRAM I Sdd amas are SECURITY CLASSIFIED and 
must not be divulged to unauthorixed individuals. I 

Country: ECUADOR 

Summary 
(in thousands of dollors) 

Obligations 
Funding Category Actual 

Supporting Assistance . . . . : . . . . . 

1-eadershi? neccssc-ry Tor ?el'-rus-binin; ccon9r.L~ cia-f;!.; to 
help control subversion. - 

m e  AID program consists or  technical a~r,isl;ance ail? lirli-k- 
ed project  lending des i~neC to: (1 )  ?ro:r.otz stru.chral  cllan:;er 
brlthin the  public sector t o  mke clevelopz~ent, erYoi-t?, more err":ect- 
ive; ( 2 )  develop trained nanook%r fo r  be t t e r  r i scol  ~qana,-mlext 
and buclgetarj. control; ( 3 )  organize anil 1:cln Finance cocym-c- 

t ivc ,  credi t ,  snd 'oanlrin~ i n c t i h t i o n s  ~il?lch :in &i-ensnen 
pr ivate  agr icul tura l  and industrial. C'.ei-elo--ent; ((1:) continue 
tile develo-pent or  hig5er ecuca-kion in-t i>utions.  

Other clonors providing si,pj.ficant =ant o r  Tom ~ z s i s t -  
ance a r e  tile Peace Corps, United Rations, an2 internation31 
lending ins t i tu t ions  such a s  the  IBRD, D E ,  and E130rt-kport  
Bank. 

Achievements: 

Significant  institutional and s t ru  P ~ w a l  chances have been 
made i n  t h e  l a s t  18 months by t'ne goverment. m e r e  inclu2.e: 
( 1 )  enactment o r  an a g a r i a n  ~ f o n n  and resettlement law d e s i g -  
ed t o  improve the  d is t r ibut ion and u t i l i za t ion  o r  land ~ n d  t o  
eliminate the  antiquated land tenure syster~s; (2)  enactnent of 
a law which established the  legal  bas i s  Tor p a d ~ l a l  implcmenta- 
t i o n  o r  a career system for  government employees; (3 )  consoli- 
dation o r  multiple taxes on various comodities anfi knproved 
col lec t ion procedures, which red~ved  a&dintztratlvc cocts, an2 
l eg i s l a t ion  implementing the ei:iatlng income tax lav; (L) ITation- 
a 1  Highway Fund now receives various taxes previousb eamarked 

All  0 t h  material is unclassified. 
TABLE l 

f o r  nmeroue ncencies t o  cover l o c a l  contri'autions t o  t ? ~ e  
hi&~,.ajr de7elo3ncnt pi.oTanl ? a r t l a m  r i i ~ i l c ~  by BCI), ?.ID, 
and SD3 loai:?; ( 5 )  reor,pnization 02 tile II inictr ies oT ib-clop- 
nent, Finance, Comerce and Zankiw t o  L3:rove a d  dnis t ra t ion  
an2 i n i t i a t e  centralized ixrd~ctary  control 0;" autononous Rgen- 
c ies  - e?&t  independent acenciet: 1-ith b u c ~ e t s  tot el in^ J_? 
n i l l i o n  a r e  no:; so controlleti an: ( 5 )  act ivc  promti-on or  )YO 
mil!.ion i n  2 r i m t e  indust r ia l  in-;cs's!ent by the  Ec~mfiorccn 
I~c?u~.'irial Devel-opent Ccnt el- ( C C I ~ S  ) - vhi& has rece:vcd 
substantial  technical  assistance A*oi> AD. 

A D  r i l l  continue t o  help i n  achievinf: a 7 : ann~ral i rcrcace  
i n  ap icnLtura l  pro8uctTon b7 1973. E.6-~so;y szrv!-ces  ill be 
proyzidcc'? b;- U . S . m a r t m e n t  ol" Apicu l tu re  and direct-hire 
-I;echnic'ans. b a n s  ;nay ?Jc considercc? f o r  a p i c u l t u r a l  m e i t ,  
r u r e l  elec-krilication, and construction of groin storage 
f a c i l i t i e s .  PL 480, T i t l e  generated loca l  currencies TKU 
be pros-amed fo r  i r r iga t ion  and other a ~ i c u l t u r  a 1  projects  . 

To heiy strply nore trained mrqmt.-er,assi~.tance t o  major 
univers i t ies  v i l l  continue through contracts with the  Univu-si- 
L d e s  o? Louston, Pittsburgh and St .  b u i c .  About !!517 studentc 
s h o ~ l d  po6uate  i n  1966 i'rom the  6 vocational scbools r e c e i v i ~ x  
AID !lelp. Almost 270 cleseroons and 15 teachers' lodginzs 
s:loulci a lso  be corqleted. 

TcchnSca3. a&rLc@, *aainm am3 l . f d t e d  cxmmxliw sasi* 
ance wi l l  he tldee t o  &xenfi*en %he int;ernel sccur%ty mipabf2iW 
of the r?atfonn~'~olice.  Assistance wXU be _nrovided for civic 
ac-kion projects i n  con$nction w i t h  U.S. nl l i tqy  assistance. 

CONFIDENTIAL 



CONFIDENTIAL 

Country: ECUADOR 

Category 

Development Loan Program. . . . . . . . . . . . .  
Programs Other than Development Loan 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Total Proiect Assistance 

Method of Financing 
Proiect Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Project Assistance . . . . . . . . . . . . .  
Total Other than Development Loan . . . . . .  
Total Assistance . . . . . . . . . . . . . . . . .  

viduab. All other matarirl 11 unclawitlad. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousands) 

Actual  F Y  1964 Estimate F Y  1965 

Total Tech. Supp. Conting. 
Total Tech. Supp. Coop. Assist .  Fund COOD. Assist .  

8 h d d  arm8 rra SECURITY CLASSlrlED and 

mu*t not be divulged to unruthorired lndC 

3921 3,921 11 3,870 3,870 
20,671 xxx xxx xxx 11 8;?'70- xxx xxx  

%&V 

NUMBER OF U.S. TECHNICIANS 

On Duty A t  Close o f  Year 

TYPE OF TECHNICIAN Actual  Estimate Proposed 

F Y  1964 FY  1965 F Y  1966 

A.I.D. employed . . . . . . . . . . . . . . .  42 40 LO 
Participating agency . . . . . . . . . . . .  4 11 12 

Contractor technicians. . . . . . . . . . .  

Tota I . . . . . . . . . . . . . . . . . . .  77 

Proposed FY 1966 
I I 

Total  Tech. 

NUMBER OF PARTICIPANTS 

TYPE OF PARTICIPANT 

Non-contract . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

CON IDENTIAL I 

2 

Programmed During Year 

Actual  
FY  1964 

114 

It2 

156 

Estimate 
F Y I 9 6 5  

125 

15 

~!IO 

Proposed 
F Y I 9 6 6  

1511 

17 

171 



Country: ECUADOR Activity: Agriculture and Natural Resources Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

must not ba diwlgod to unauthorixd MC 
vlduah. All othor matorlal b unclasHlod. 

- 

pri0.r Reference: Po 265 Of FY C'P. 
Initial Obligation FY: 1963 Scheduled Final Obligation ~ ~ : 1 9 7 0  

U.S. DOLLAR COSTS 

T A B L E  Ill 

Estimated F Y  65 

Obligations 
Cost Components I . . . . . . . . . .  

Estimated FY 65 Proposed FY 66 
US. Technicians 4 l l  401 
Participants. . . . . . . . . . . . . .  85 69 
Commodities 10 - . . . . . . . . . . . . .  

Through 6/30/64 

Estimated through 6/30/65 

Estimated F Y  66 

Obligotions 

Other Costs . . . . . . . . . . .  28 28 
Total Obligations . . . . . . . . .  5 34 496 

Expenditures 

922 
Obligations 
1, w+ 

I I I 
5 34 

Un!iquidated 
2W2 

540 ~xxxxxxxxxxxxx 

690 1 1,462 

Project Obiective and Description: To help Ecuador increase 
productivity and strengthen i t s  agricultural  ins t i tu -  
t ions  so tha t  an annual agricultural  growbh r a t e  of 
75 wi l l  be achieved by 1973. 

Future Year 

Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  362 160 
Other Agency. . . . . . . . . . . . .  172 338 - - Contract . . . . . . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Ecuador has become the  world's leading exporter of bananas; using 
PI, 4 8 0 , ~ i t l e  IV M d s ,  a, 900 acres have been irrigated.  

Estimated Total 

Cost to Complete 

Inst i tut ional  progress i s  evident i n  the  promulgation of the  
Agrarian Reform Law; enactment of a decree t o  control sanitary 
operations of slaughterhouses and make changes i n  the  marketing and 
pricing structure; development of the agr icul tural  section of the- 
national plan; establishment of a separate Ministry of Agriculture, 
including creation of a special division t o  increase animal produc- 
tion; and creation of a Meteorology and Hydrology Service. 

The lack of highly trained personnel and the current inadequacy 
of GOE ins t i tu t ions  far marketing, pricing, credi t  u t i l izat ion,  and 
farm-to-market access roads, a l l  inhibi t  development a t  the  present 
time. 

I n  FY 1966, PL 480, T i t l e  IV loans up t o  the  amount of 
$2,500,000 wi l l  be made available for  program implementation pur- 
poses. In  addition, the  GOE w i l l  contribute an estimated 
$2,100,000 for  ru ra l  development f'rom i t s  o1.m budget. Other contri- 
butions valued a t  $840,000 wi l l  be provided through the Peace Carps, 
tine United Nations agencies, Rockefeller Foundation, and the  
Governments of France and Israel .  

Obligations of U.S. Owned 

U. S. Technicians: 
ameement td th  the 

Commitments of Country Owned (Counterpart 

Through 6/30/65 

r 

(7 technicians) - 4 direct  h i r e  and 3 under an 
Department of Agriculture, trill provide ass is t -  

ance i n  livestock development, agricultural  research, extension and 
development. I n  addition, the  U.S. Department of A@~icul ture  w i l l  
supply 19 short-term consultants i n  marketing and rela ted r u r a l  
development ac t iv i t i es .  
Participants: 21 participants t r i l l  receive f'rom 4 t o  I2 months 
t ra ining i n  the  U.S. or th i rd  countries i n  agricultural  credi t  and 
economics, land reform, cooperatives, marketing and extension, road. 
development, water use, forestry managaent, s o i l  conservation, f 
resettlement. livestock develDpent and marketing. "! 

Through 6/30/65 

1,991 

F Y  66 

- 
O t h e r  costs:' Demonstration supplies and equipment, and loca l  travel4 
costs and salar ies  of seven local  employees. 

F Y  66 

2,431 

Project Progress: Productivity has been improved 
through t e c h n ~ b d c a l  advances and disease control 
and education. Bxough control of Sigatoka disease, 



............. ......... :.: ,..:?,. '<ibukb 
..... .......... ................ x.::.::y& I a n n  a n  SECURITY CLASSIFIED and 

PROJECT DATA must not ba diwlrd A unauthorirod h d ~  I 
Country: ECUADOR 

vidwb. All &r m a t d l  b unclaailkd. 
(In thousands of dollars and equivalent) TABLE Ill 

Activity: Industry and Mining Funds: Technical Cooperation 

I ~ r o i e c t  T i t le  and Number: Industrial  Development ........ . - 
518-15- 10-024 

Prior Referenem: D. 266 of FY 6 2  C.P. 
................. 

Initial ~ b l i g a t i o n ~ ~ :  1956 Scheduled Final Obligation FY:1970 
US. DOLLAR COSTS 

Through 6/30/64 

Estimated through 6/30/65 1105 1001 1 104 
Eatimoted FY 66 Future Year Estimated Total 

Obligations Obligations Cost to Complete 

283 125 1,513 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  5 9 222 
Participants. . . . . . . . . . . . . .  30 3 0 

Estimated FY 65 

Commodities . . . . . . . . . . . . .  
42 

5 
Other Costs . . . . . . . . . . .  26 

Total Obligations . . . . . . . . .  13 6 283 

Obllgatlons 

969 

Obligations By 
Method of Financing 
Direct A ID Costs 77 46 . . . . . . . . . .  - - 
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  5 9 237 

I I I 
136 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

697 

304 ~xxxxXXxXXXXxI 

Unliquidoted 
2'(2 

Proiect Obiective and Description: To help Ecuador broaden it 
industr ia l  base and t o  encourage greater participa- 
t ion  i n  the  country's industr ia l  development by t he  
private sector, including both Ecuadorean and foreign 
entrepreneurs; t o  develop the  capability of the  In- 
dus t r i a l  Development Center (CENDES) t o  provide teck- 
n ica ladv ice  t o  the  private sector and to serve a s  a 

focal  point for encouraging that  sector ' 6  part icipation i n  industr ia l  
development; and to encourage the government t o  make ins t i tu t iona l  
and legal  reforms which w i l l  create a favorable climate for  invest- 
ment. 

Obligations of U.S. Owned 

Project Progress: To date feas ib i l i ty  studies prepared by CENDES 
include: manufacture of ceramics, ammonia and sulfuric acid, glass- 
ware, and the  extraction of castor o i l .  It has a lso  prepared market 
and cost studies on t he  manufacture of plywood, nuts and bolts ,  starch, 
structural  steel,  home appliances, and agricultural  implements. I t s  
technicians have supervised the ins ta l la t ion of equipment for  bott- 
l ing plants, various types of milling machines, and other equipment. 

In FY 1966, the GOE w i l l  provide $475,000 (including $150,000 
of PL 480, T i t l e  N f'unds ) for CENIXS ac t iv i t i es  of investment promot- 
ion and technical research. 

Through 6/30/65 
Commitments of Country Owned (Counterpart 

FY 1966 program: 
U. S. Technicians: 5 full-time and 3 short-term contract technicians 
w i l l  advise i n  promotion, research, productivity, crafts ,  and general 

F Y  66 Through 6/30/65 

165 

industrial  development. 
Par t ic i  ants 6 w i l l  be eelected fo r  one-year U.S. t raining i n  engi- 
&ness administration, financial credit  analysis, food 
technology, and agriculture based industries. 
Commodities: Audio-visual materials and publications. 
Other Costs: Local travel, log i s t i c  support and sa lar ies  of two 
local  employees. 

FY 66 

150 



viduab. All othor makrtl im unc1asM.d. 
(Inthousandsofdollarsandequivalent) I TABLE Ill 

PROJECT DATA 

Country: E(x&Jxm Activity: Education Funds: Technical Cooperation 

. . .  . . . . . . . . .  .aj 
,.:. ................... amar m SECURITY WSSIFIEO a d  
must &t bo diru1g.d to unautltwixod in& 

Proiect T i t le  and Number: Vocational Education 
518-11-610-038 

Prior Reference: D. 270 of 65 C*P* 
Initial obligation IY:  '1960 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated FY 63 

Obl igotions 

Obligations 

1,498 

182 I 4-22 ~xxxxxxxxxxxxx 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

266 

Cost Components Estimated FY  65 
U.S. Technicians . . . . . . . . . .  161 
Participants. . . . . . . . . . . . . .  21 
Commodities - . . . . . . . . . . . . .  
Qther Costs . . . . . . . . . . -  - 

Total Obligations . . . . . . . . .  182 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  164 
Other Agency. - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  18 

I I 

Proposed F Y  66 

2: 

Expenditures 

1,030 

1,680 1 1,452 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

468 

228 

L 
Project Obiective and Description: 'Po ass i s t  the  GOE i n  re-  
solving the  shortage of 5,000 technicians in 22 
journeyman trades by equipping 5 technical secondary 
schools and one mili tary school t o  teach various 

Future Year 

Obligations 

I 2 5  

Okligations of U.S. Owned 

Through 6/30/65 1 FY 66 

Project Promess: Graduates of the  5 technical secondary schools in- 
creased i n  number from 11 f n  19 59 t o  270 i n  l9&. Enrollment in- 
c reased301 , (1 to l J%50in th i sper iod .  StuQrcourseshavebeende- 
veloped for  10 trades. I:i&t classes for  1.000 ad-ults a r e  b e i m  con- 

Estimated Total 

Cost to Complete 

2. 071 

Commitments of Country Owned (Counterpart' 

Through 6/30/65 1 FY 
I 

- 
ducted a t  the  5 scl~ools. Apeenent with thk Minister of Defense has 
been extended t o  continue training 100 conscripts annually a t  t he  
Military School. 

In  FY 1966, 475 students w i l l  graduate f ion  6 modkl ~ c h o o ~ ~ .  
training of vocational teachers will be contfaued, and. studerL place- 
ment and graduate follov-up services w i l l  be mpha sized. 

m e  GOE w i l l  contriloute $:00,000 of PL ~ C O ,  Titl-e IV funds to- 
~ m r d  school construction and operation. 

FY 1906 program: 
U.S. Tcclznicians: 4 dbect-hi re  technicians ~ L l l  continue t o  a b i s e  
in teaching carpentry, auto-diesel, metal trades. i,lumbina. and . - -* 

electrici ty,  radio and re~Trige~ation.  Two short-term contract tech- 
nicians w i l l  conduct courses i n  vocational education teaching 
methods. 
 participant,^: 1 5  teachcrs w i l l  take 3 long and I2 short-term t ra in-  
ing programs i n  the  U.S. and th i rd  countries. 
Comodities : Replacement par t s  and purchase of remaining equipmelrt 
and tools needed f ~ r  the  6 schools. 
Other Costs: Teaching supplies, local  s a h r i e s  and. t r ave l  costs  
for  7 loca l  employees. 

trades; developing US. -based curricula; Fnplknenting 
a student guidance program; and training teachers. 



Activity: Education Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and eauivalent) 

Proi-t T i t le  and h m b e r :  School Construction, Teacher 
Baining Iviaterials Production - 218-15-640-039 
Prior Reference: 7. 271 of FY 65 
Init ial Obligation F Y ~  1960 Scheduled Final Obligation FY: 1-96: 

U.S. DOLLAR COSTS 

. . . . .  . . . . .  . . . . . . . . . . . . . .  ..: .:: ...- ~ ..:: :.. 
.......... : . . . . . . . .  -:areas a n  SECURITY CUSSlFlED and ................ :..:.:<.:. 

must not be divulged to unauthorized indi- 
viduah. All other material is unclauihd. 

T A B L E  Ill 

Through 6/30/64 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  182 240 
Participants. . . . . . . . . . . . . .  11 31 
Commodities . . . . . . . . . . . . .  5 5 

Estimated F Y  65 

Estimated through 6/30/65 

Estimated F Y  66  

Obligotions 

285 

Other Costs . . . . . . . . . . .  3 6 10 
Total Obligations 236 

J T . . . . . . . . .  

Obllgot_tons 

1 9  l g b  

Obligations By 
Method of Financing 
Direct A ID Costs . . . . . . . . . .  173 177 - - Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  63 109 

236 

1,434 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

1 9  143 
Unliquidoted 

5 2 

236 

1,379 

L I I I 

Proiect Obiective and Description: provide technical  a s s i d -  
ance i n  conjvnction ~ 5 t h  a pending loan fo r  (1 )  a pro- 
P a m  of primarj school cons?xuction , (2)  training of 
primary teachers and (3 ) publication of teacher s t  
manuals and teitbooks. The proposed loan, a s  supported 
by t h i s  grant project, i s  designed t o  construct 2,400 
new primary school classrooms i n  approximatelfr 3 years, 

xxxxxxxxxxxxx 

5 5 
Future Year 

Oblipationa 

355 

t r a i n  an additional 2,600 qualified teachers and supervisors, and 
develop instructional  materials - fo r  primary schools. 

Estlmoted Totol 

Cost to Complete 

2,075 

, Obligationa of U.S. Owned 

ProJect Progress: Under t he  first p i lo t  progrm, 428 classrooms 
and 35 teachers" lodgings, providing educational f a c i l i t i e s  fo r  
17,000 children, have been constructed and occupied a t  an average 
cost of $1,550. Additional schools under construction end scheduled 
fo r  completion i n  FY 1965 w i l l  bring t h i s  t o t a l  t o  700 classrooms 
and 50 teacher s f  lodgings. 

I n  FY 1966, t h e  GOE w i l l  ( a )  provide furni ture  and equipment 
fo r  6 vocational schools, (b )  construct an addit ional  75 classrooms, 
and ( c )  provide administrative f'unds for t h e  school construction 
program u n t i l  such time a s  loan f'unds should become available. 
Local cornunities trill provide land, labor and materials. Peace 
Corps volunteers a s s i s t  i n  t h e  program. 

f hrough 6/30/65 

Commitments of Country Owned (Counterpart 

FY 1966 program: 
U. S. Technicians: 5 f'ull-time direct  h i r e  technicians w i l l  carry 
out the  proposed ac t i v i t i e s  t o  help implement t he  proposed loan fo r  

F Y  66 Through 6/30/65 

school c&&uction and teacher training. A contr&t-with a U.S. 

F Y  66 

university w i l l  provide the  technical services of two full-time 
advisors and three short-term member s  i n  teacher t ra in ing and 
rmt e r i a l s  production. 
Par t i c i  ants  9 w i l l  receive a year's t raining each, 5 i n  Mexico 
~ U . U . S .  

Commodities: Replacement vehicle fo r  the  school construction pro- 
gram and audio-visual materials. 
Other Costs: Contribution t o  administrative costs  of school con- 
struction program, including sa lar ies  and t r ave l  of tm employees, 
and local  procurement of ins t i tu t ronal  materials. 



I Shnkd sross am SECURITY CLASSIFIED and 

PROJECT DATA must not bo divulgod to unsu~horirod indi- I 
- - - -  

vidusls. All othor ms~orial is unclassitlod. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Education Funds: Technical Cooperation 
-- 

t o  Univers-i-ties 
516-15-660-O54 

Prior Reference: P. 269 of 65 c*P* 
Initial Obligation FY:  1962 Scheduled Final Obligation FY: 1972 

U.S. DOLLAR COSTS 

Estimated F Y  65 1,322. ~ X X X X X X X X X X X X X  

I 

Through 6/30/64 

I., 080 I '1,275 I 8,941 

Obi igations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  585 810 
Participants. . . . . . . . . . . . . .  115 8 5 

. . . . . . . . . . . . .  Commodities 155 96 
. . . . . . . . . . .  Other Costs 75 

Total Obligations . . . . . . . . .  93 0 T$%- 
Obligations By 
Method of Financing 
Direct A ID  Costs - - . . . . . . . . . .  
Other Agency. - - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  930 1, Of 3 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligotions 

2,656 

Estimated through 6/30/65 2, 150 I 1,436 
Estimated F Y  6 6  

Obligations 

Prc.7 e c t  Promess; 

Expendlturas 

;127 

Major reforms 

Unliquidatad 

1,829 

Future Year 

Obllgotlons 

Obligations of U.S. Owned 

have 

Estimated Total  

Cost to Complata 

Project Obiective and Description: Tc, develop r ree  an< v i ~ c r -  
ou:: higher education ins t i tu t ions  canable of produc- 
ing i n  qual i ty  and quantity t h e  high l eve l  manpower 
required. f o r  Ecuador's development i n  both the p r i -  
vate and public sectors.  

Through 6/30/65 

C 

Commitrnants of Country Owned (Counterport: 

been 

F Y  66 

- 
Through 6/30/65 

110 

adopted 

FY 66 - 

.- - . . - - 
and a facul ty  O X  baeic ztufiies organized a t  Central and Catholic 
Universi t ies  i n  Quito 2nd a t  t h e  University of Guayaquil; curricula 
have been r e v i  sec? i n  Leacher education, public and business adminis- 
t r a t ion ,  cFvil e n g i r i e c i n ~ ,  chenical engineering and bas ic  sciences. 
Wc'lir-l1 -. b i c  erqhnrixeri 2,s basic  language i n  technical  studies. 

Ir, FY 1966, the  Urlivmrit;' of Pittsburgh v i l l  a s s i s t  and advise 
i n  thc  revislon of Central ~ n i v e r s i t ~ ' ~  f i s c a l  pract ices  and i n  t h e  
creat ion of a cen t ra l  department of finance, strengthening t h e  pro- 
G e m  i n  business and public administration, and t h e  conduct of spec- 
i a l  programs fo r  t r c l i n i q  admin i s t ra tx  s, supervisors and teachers 
of secondary school.? m d  I.:inidx-y of Education personnel. 

A t  the  UnFversLty o:P C~ayaqui l ,  t h e  University of Houston w i l l  
organize a be s i c  sc5ence i n s t i t u t e ,  fo r  t h e  teaching of bas ic  courses 
nov being t a u ~ h t  i_ndependently by several  f acu l t i e s ,  i n s t a l l  labora- 
t o r y  equipment associated v i th  f i r s t  year courses, develop an equip- 
ment maintenance schedule, and implement a c e n t r a l  student records 
system. 

A t  Catholic University, t h e  University of S t .  b u i s  vill organ- 
i z e  a department of teacher training,  and follow up on t h e  construc- 
t i o n  0;" a bas ic  science building, a nursing education program, l ibra-  
FJ building completion, and greater  cent ra l iza t ion of universi ty 
administration. +fhe a- Planst0 budget $2,950,000 f o r  support of higher 
education i n  FY 1966. 

Recent ac t ion  authorizing c e r t i f i c a t i o n  and disbursement of con- 
t r a c t o r '  s charges snould reduce me * mrkedly bx June 30, 1965. 

The project  has been extended 6 years and $2 mil l ion  a s  t h e  re- 
s u l t  of intensive reevaluation of t h e  country's higher educatiob and 
nanpover requirements . 
FY 1966 program: 
U. E. Technicians: The University of Houston w i l l  provide 8 regular  
s t a y  members and 72 man-months of research associates;  t h e  Univer- 
s i t y  of Pittsburgh- 10 regular s t a f f  members, suppleme&ed by short- 
term consultants; t h e  University of S t .  Louis- 9 regular  s t a f f  mm- 
bers  and 3 short-term consultants a s  well a s  research associates.  
Part icipants:  The th ree  U.S. un ive rs i t i e s  w i l l  t r a i n  17 persons i n  
t h e  U.S. and t h i r d  countries. 

: h b o r a t o r y  (2quipment and l ib ra ry  books 
Ot'ner Costs: b c a l  procurement and administrat ive support of s a d n a r s .  



CONFIDENTIAL 

&add areas ara SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixed indi. 

(In thousands of dollars and equivalent) 
viduah. All other material ir unckuitied. 

T A B L E  Ill 

Activity: Publ ic  Adminlstrat ion anl! Publ ic  Safe ty  Funds: Technical  Cooperation 

Init ial Obligation FY:  195? Scheduled Final Obligation FY:1972 
U.S. DOLLAR COSTS 

Estimated F Y  6 5  

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  ilk0 13 
Participants. . . . . . . . . . . . . .  70 
Commodities . . . . . . . . . . . . .  69 
Other Costs . . . . . . . . . . .  3 I! 

2; 
30 

Total Obligations . . . . . . . . .  313 2513 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  292, 279 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  -- 1 ? , 29 

Through 6/30/64 

Estimated through 6/30/65 

Estimated F Y  66  

Obligotions 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

2,199 
Expenditures 
1,8>b 

I I I 
,113 

Unliquidated 
?? 
" d 

4.19 ~ x x x x x x x x x x x x ~  

2,503 

3 c ~ e l o p ~ e n ' i  P1.m. 2119,. p r o j e c t  camprises a key ele- 
ment i n  U .  jj; a s s i s t a n c e  t o  E c u a d o ~  t o r  counter-in- 
$urgency.. r i b t  c o n t r o l ,  and r e l a t e d  i n t e r n a l  security 
pwgoc e:. . 

Obligotions of U.S. Owned 

Through 6/30/65 1 F Y  66  

I 

hnve received train in^ i n  t h e  U.S. ~ c d .  th?.ril c o u n t r i e s  and 1 ,e00  

2,263 

Commitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 

I 

- 
!lave rece ived  In-country t r a i n i n g .  The 1;7[ 1966 t a r g e t s  are:' ( 8 . )  To 
improve the q u a l i t y  o f  t h e  Nat ional  bivti l  P o l i c e  and Customs P o l i c e  

r organ iza t ions  i n  c o n t r o l l i n g  contraband, subvers ive  material ant? 
o t h e r  i l l e e l  border t r a f f i c ,  (b) provide armament, communications 
and trancposta-bfon equipment f o r  b e t t e r  mobi l i ty  i n  mving t o  poten- 
t i a l  t r o u b l e  aseas  and ( c )  provide t e c h n i c a l  a c ~ i s t e n c e  t o  t h o s e  
agencies  handling in te l - l igence  a c t i v i t i e ~ ,  ant i -subvers ive  and crimi- 
na l  inves t iga t ion ,  adminis t ra t ion,  planning and b u i l g e t i ~ .  

The GOE w i l l  c o n t r i b u t e  $193, l V s ?  co_uj:rplcn', term-d ' d l i ~ n  a c t i v j  - 

235 
Future Year 

Obligations 

t y  i n  FY 66. 
It i s  e ~ e c t e d  t h a t  t h e  cormodity and n n r t i c i p a n t  program? wl.11 

end. i n  FY 1967, wi th  se rv ices  of t e c h n i c a l  adv i :  w s  contjmv-in?; 
thrcugh FY 1972. The p i p e l i n e  r e f l e c t s  comio3.i-ties f o r  vh?lch x ? ~ l - l . -  
e r s ' b l l l s  may be ou.ttstanding. 

Estimated Tota l  

Cost to Complote 

FY 1966 Frogram: 
U. S . Technic j a m :  ;i d i r e c t  h i r e ,  Vu.11-time aGvieors j.n trai_n?'.nc, 
s u p ~ l y  and l o g i s t i c s ,  customs a d h i n i s t r a t i o n ,  c r imina l  i r v e s k i ~ a t i o n ,  
budgeting ens. aaclmnt~~tra t ion;  an?. 2 short-term contrac'iors .in comt~v- 
n i c a t i o n s  and t ranspor ta t ion ,  and i n  n a r c o t i c s .  

P a r t i c i ~ a n t s :  20 g o l i c e  o f :? ic ia l s  vil.1 r e c e l ~ r  16 ~reekc U. S. t r a i n -  
ing  a t  the Inter-&nerico.n P o l i c e  Academy ( ~ 4 p . 4 )  i n  genere]. p o l i c e  
ogera t lons  and con-l;rnbanc? control ;  3 w i l l  -Lake a nix-months c o m s e  
I n  cri.i;linal invcst igat io l?  i n  P~l.erto Rico; and 3 w i l l  r e c ~ i v e  speci2.l.- 
l z e d  t r - i n i n g  ;'or 3-6 nontl?s 5.n ~ol-5.ce a?minictrat? '_on en?. f i r e a r n c  
c o n t r o l .  
Commodities: Vehicles, ambulances, medical and l abora to ry  equip- 
ment, generators,  f i r s t - a i d  k i t s ,  cons t ruc t ion  and maintenance 
mate r ia l ,  and p a r t s  f o r  veh ic les ,  and radios .  

Other c o s t s  : ~ , , - l ~ ~ ~ ~ ~ s  a ~ d  travel .  c o s t s  o f  I!- loc8.l er.l?!.o?;ws, vel?.ic!.C 
maintenance and ac'i,~in!- s t r z t i o n  of o y f r c e .  

CONFIDENTIAL 



& anas a n  SECURllY CUSSlFlED u d  

PROJECT DATA mud not bm divulgad to unauthorid I.~C 
viduab. All othar nukrl.1 L u c l a r i h d .  

(In thousands of dollars and equivalent) TABLE Ill 

Activity: Public Administration and Public Safety Funds: Technical Coope~ation 

Proiect T i t le  and Number: Public Administration Advisory 
Serviceg - 5 18-11-750-017 

Prior Reference: p, 2 2 of F'Y 5 
Initial Obligation FY: 1955 Scheduled Final Obligation FY: 19% 

U.S. DOLLAR COSTS 
Obligations 1 Expendlturas I Unliquidated 

Through 6/30/64 1,345 1 1,089 I 25 6 

Estimated through 6/30/65 1 1,594 I 1,4= 1 183 

Estimated F Y  65 

Estlmated F Y  66 1 Future Year I Estimated Total 

249 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

279 

Project Obiective and Dewription: To a s s i s t  the  GOE t o  de- 
sign and carry out f i sca l ,  s t ructural  and other ad- 
miiristrative reforms. Primary emphasis w i l l  be on 

322 

Obligations of U.S. Owned Commitments of Country Owned (Counterport 

Through 6/30/65 F Y  66 Through 6/30/65 F Y  66 

42 

XXXXXXXXXXXXx 

Obi igations 
Cost Components Estimated FY  65 Proposed FY  66 

US. Technicians . . . . . . . . . . 140 173 
Participants. . . . . . . . . . . . . . 76 75 
Commodities . . . . . . . . . . . . . 1 1 
Qther Costs . . . . . . . . . . . 30 

Total Obligations . . . . . . . . . -e 279 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . . 194 184 
Other Agency. . . . . . . . . . . . . 25 25 
Contract . . . . . . . . . . . . . . . . 3 0 70 

Obligations 

929 

helping t he  GOE organize and staff  i t s  ministries and 
other agencies so t h a t  i t s  10-year nationaldevelop- 
ment plan can be implemented. Assistance w i l l  be pro- 
d d e d  to help the  GOE a t t a i n  increased budgetary con- 

Cost to Complete 

2,802 

t r o l o v e r  the  revenues received by the  autonomous agencies. ~ d v i c e  
and assistance w i l l  be provided t o  improve revenue collection, bud- 
get formulation and implementation, and t o  continue implementing 
t he  n m  career c i v i l  service decree. 

Project Progress: The income tax  l a w  was revised and simplified; a 
Civi l  Service and Administrative Career Latr was enacted: 400 GOE 
employees have been granted career status; 1,361 were t ra in-  
ed i n  budget, accounting, s t a t i s t i c s ,  customs, public finance, and 
personnel administration. 

Posit ive actions by the  current government trarranted extending 
the  project  Tor 2 addit ional  years and increasing t h e  f inancia l  
support. During FY 1966, t he  GOE ~ d l l  provide an estimated 50 man- 
years of counterpartst services valued a t  $100,000. The UN and tk.e 
French Government plan t o  provide several technicians i n  re la ted 
f i e l d s  not covered by t h i s  project. 

FY 1966 Program: 
U. S. Technicians: Three di rect  h i r e  and one Internal  Revenue 
Service (PAS 1 advisors w i l l  be employed full-time t o  monitor t he  
activities being carried out under-the $1.6 million loan fo r  f i s c a l  
and administrative reform; two short- term consultants w i l l  conduct 
t ra ining courses i n  municipal, fisca1,tax and customs administrationp 
and t he  development of a c i v i l  service. 
Participants: 20 senior o f f i c i a l s  trill receive three  mnths  of 
management t ra ining i n  Puerto Rico; an addit ional  20 w i l l  be trained 
i n  t he  U.S. or  t h i rd  countries i n  s t a t i s t i c s ,  finance and managerial 
techniques . , 
Commodities: Office equipment t o  implement reform measures. 
Other Costs: Salar ies  and expenses of 4 loca l  employees, repro- 
duction and supplies. 



I Sluikd. amas am SECURITY CLASSIFIED and 

PROJECT DATA must not ba diwlaad to unauthorid inde I 
viduah. All othar nabrial b unclassPad. 

(In thousands of dollars and equivalent) TABLE Ill 

Country: ECUADOR Activity: coy3z 

Proiect T i t le  and Number: Tom Plans - 
518-u-Z~Q-G~ 

Prior Reference: p. 275 of FP 65 COP. 
Initial Obligation FY: Scheduled Final Obligation FY: 1952 

U.S. DOLLAR COSTS 
Obligations Expenditures Unliquidated 

Through 6/30/64 292 e 13 z>g 

Estimated F Y  65 1311 I 22G X X ~ X X X X X X X X X ~  

I I I 

165 I : 01 I 1,092 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  3 2 21 
Participants. . . . . . . . . . . . . .  10 13 

. . . . . . . . . . . . .  Commodities 23 30 
. . . . . . . . . . .  Other Costs ; 7 31- 

Total Obligations . . . . . . . . .  13 4 1;: 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  122 15, 
Other Agency. . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 12 - 
I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart 

Through 6/30/65 F Y  66 Through 6/30/65 FY 66 

25 
Project Obiective and Description: To increase public aT,mre- 
ness of and support for  the Alliance for  Progress 
v5th services and U.S. excess commodities by helping 
Ecuadorean cooperatives and other organizations i n  
ru ra l  areas carry out small projects designed t o  im-  
prove local  economic and social  conditions. 

USAID personnel and members of other external 

;y Development, Social Velfare and Funds: Technical Cooperation 
in y: 

organizations (CARE, Peace Corps, Andean ~ i s s i o n )  confer with loca l  
o f f i c i a l s  t o  identify and resolve community development problems 
through a Town Plan approach which coordinates both international 
and local  resources, I n  addition t o  t h i s  approach, other smaller 
special projects a re  carried out i n  support of loca l  organizations 
apart from To~m Plan Committees. 

Project Progress: To date, two Tom Plans a t  Emeraldas and 
Guaranda have been fu l ly  implemented, two more a t  Cayambe and 
Pelileo a re  undermy, and three additional Town Plans a r e  i n  the  
f i n a l  stage of planning. Additionally, two special projects have 
been completed, three a r e  i n  f i n a l  stages, and two a r e  recently 
ini t ia ted.  

The FY 1966 target  i s  t o  complete the  5 Town Plans and the  5 
Special Projects, viz., Ambato Hospital, E l  Esfierzo colony bridge, 
Centro de Reconversion, Patronato Nacional de l  Nino, and the Gkron- 
Sombrederas road affecting 10,000 persons i n  5 communities. 

GOE and c iv i l  group contributions for  FY 1966 a r e  estimated a t  
$350,000 i n  cash and kind. 

Revised specifications based on feas ib i l i ty  studies and avail- 
ab i l r t y  of excess property indicate tha t  t o t a l  cost of project t o  
completion may be about $400,000 less  than originally contemplated. 
The i n i t i a l  obligation date has been moved back 2 years to indicate 
that  the  project includes the  pr ior  year ac t iv i t i e s  of the  Special 
Development Activit ies and Excess Property projects. 

FY 1966 Program: 
U. S. Technicians: One Food for  Peace officer.  
Participants: 2 community leaders w i l l  receive youth leader train- 
ing i n  the U.S., and 8 others i n  t h i rd  countries for  periods up to 
one year. 
Commodities: Audio-visual, excess property and other commodities, 
e.g., tools, lumber, cement and s teel .  
Other Costs: Salaries and t rave l  of 10 loca l  employees (including 
4. full-time contracted pro j ect  coordinators ), loca l  procurement, re-  
pair  and transportation of U.S. ekcess property. 



Country: ECUADOR Activity: Community Develomment, Social  Welfare and Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

nuat not b. dim- to m.utborixmd 1.8 
viduab. All & ukrW ir m c W k C  

Proiect Title and Number: Civic Action 
518-15-990-056 

Prior Reference: p. 276 of FY 65 C.P. 
Initial Obligation FY: 1962 Scheduled Final Oblipation ~~:1968 

U.S. DOLLAR COSTS 

TABLE Ill 

Estimoted FY 65 

Through 6/30/64 

Estimated through 6/30/65 
Estimated F Y  66 

Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Controct 

Expenditures 
j'(l 

Obligoti9ns 
U lb  

- 

240 1 600 

t ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliqujdoted 
W> 

816 I 618 

1,656 

247 

198 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

U.S. Technicions . . . . . . . . . .  - - . . . . . . . . . . . . .  Porticiponts. 
Commodities . . . . . . . . . . . . .  ~ 9 0  

. . . . . . . . . . .  Qther Costs 5 0 
Total Obligations . . . . . . . . .  _'&o 

I I I I 
Proiect Obiective and Description: TO help GOE Armed Forces 
carry out impact-type pro3 ects  of special  in teres t  
and benefi t  t o  l oca l  commwl$ties and villages. The 

XXXXXXXXXXXXX 

Obligations of U.S. Owned 
Through 6/30/65 1 F Y  66 

I 

U m  m . .  

nished t% t h e  Ecuadorean Armed Forces under t h e  Military Assistance 
Program, a s  well a s  construction commodities furnished by USAID. 
CWZ Armed Forces furnish t h e  l og i s t i c a l  support fo r  t he  troops en- 
gaged i n  the  program. Civilians di rect ly  involved provide labor 
and indigenous materials. 

Future Year 
Obllgotlona 

Commitments of Country Owned (Counterport: 
Through 6/30/65 1 F Y  66 

I 

maJor thrust  i s  t o  open up new colonization areas, 
provide potable water, hprbve  sanitation, and build 
small  feeder and farm-to-market roads. The Civic 
Action program u t i l i z e s  construction equipment fur- 

Estirnoted Totol 
Cost to Complete 

Project F'rogress: Seven pro3 ect  s have been completed and include: 
Ten 1,800 gallon watertank s i t es ;  3.5 miles of i r r iga t ion  canal; 
13.5 miles of farm-to-market road; 300 yards of s t r ee t  and 1,520 
yards of sevage pipes laid; 5 wells dug and 5 more underway. - 

1966-1958 ta rge t s  a r e  to: (a ) construct 240 miles of feeder 
roads and 9 miles of i r r iga t ion  c ~ n a l s ;  (b )  i n s t a l l  20 potable water. 
and 12 sevage systems acco~irmodating 200,000 people; (c ) build 6 
m a l l  zchools; ( d )  i n s t a l l  sanitary and l a t r i n e  f a c i l i t i e s  i n  8 
schools; and ( e )  build 6 community and cu l tu ra l  centers. 

The GOE w i l l  contribute $150,000, Ecuadorean mili tary $50,000, 
and communities and vfl lages $200,000. 

Revision of project  plans and specifications indicate t ha t  the  
t o t a l  project  cost  or iginal ly  estimated a t  $2,950,000 w i l l  be re- 
duced by approximateb $1,200,000. 

FY 1966 h.0gr~~1-1: 
Commodities: Include s t ructural  steel ,  cement, lumber, e l ec t r i c a l  
items, road construction and miscellaneous materials. 
Other Costs: Local purchases and r en t a l  of equipment and loca l  
contractural  services not othenrise available. 



I %dad anas a n  SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized in& I 
Country: ECUADOR 

viduals. All other material b unclarrled. 
(In thousands of dollars and equivalent) TABLE Ill 

Activity: Community .,- - .. - >  .. - Development, Social Welfare and Funds: Technical Cooperation 

Proiect Tit le and Number: Cooperative Development 
518-15-990-058 

Prior Reference: p. 274 of ~y 6 C.P. 
Initial Obligation FY: 1961 Sche 3 uled Final Obligation FY:1969 

U.S. DOLLAR COSTS 

Estimated F Y  65  

Through 6/30/64 

Estimated through 6/30/65 

Estimated F Y  66 

Obligotions 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Expenditures 

697 
Obligotions 

1,114 

I I I 
294 

414 

Obligations of U.S. Owned l~ommitments of Country Ownad (Counterpart) 

Through 6/30/65 1 F Y  66 1 Through 6/30/65 1 F Y  66 

Unliquidoted 

417 

443 ~ X X X X X X X X X X X X X  

1,408 1 1,140 

I 
of local'resources of 'the private sector and-to direct 
them toward social and economic development through 
the expansion of the systems of credit unions, coop- 
eratives, and savings and loan associations. 

268 

Obligations 
Cost Components Estimated FY  65 Proposed F Y  66 

. . . . . . . . . .  US. Technicians 190 324 
Participants. . . . . . . . . . . . . .  38 60 
Commodities . . . . . . . . . . . . .  22 - 
Other Costs . . . . . . . . . . .  44 3 0 

Total Obligations . . . . . . . . .  294 414 
Dbligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  185 125 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  109 289 

392 

'roiect Obiective and Description: To stimulate the pooling 

2,214 

now have credit unions, and a Credit Union Federation has been es- 
tablished. A National Cooperative Bank has been established with 
the help of an AID loan for  $1.2 million. A p i lo t  ru ra l  e lectr ic  
cooperative established i n  1963 i s  now serving 5,000 persons and i s  
part of an expanding GOE e lec t r ic  power development program. A 
housing bank established i n  1961 with a $5 million AID loan i s  pro- 
viding long-term credits for  housing loans, and has chartered 10 
savings and loans associations which have 9,800 depositors and $1.4 
million i n  deposits; 100 of the 192 houses planned under the aided 
self-help housing phase of t h i s  project have been completed. 

The GOE w i l l  contribute $165,000 i n  FY 1966 for administrative 
costs of the cooperative movement. It has pledged $4.8 million i n  
pension fund mortgage bonds a s  seed capital  i n  the inst i tut ional  
development of the savings and loan system. 

The Kentucky Rural Electric Cooperative Corporation has contri- 
buted $90,000 worth of wire, meters and transformers; 28 Peace Corps 
Volunteers work with the GOE agencies i n  developing a system for 
farmer credit and loans. 

FLnal obligation date and estimated cost have been revised to 
accomodate the time and expense required for necessary legis lat ive 
enactments and training of cooperative maibers and management. 

Future Yeor 

Obligations 

- 

U. S. Technicians: One direct-hire advisor wi l l  supervise the dis- 
bursement of the A I D  housing loan. Under a contract funded for two 

Estlmoted Totol 

Cost to Complete 

years i n  FY 1966, the Credit U n i o n ~ i o n a I  ~ . s s o c i a t i ~ n ~ & , ~ ~ ~  imn- 
tinue services of 2 technicians for development of credit  unions; an 
NRECA contract technician w i l l  advise ru ra l  e lec t r ic  cooperatives; 
and 3 cooperative advisors wi l l  be contracted for  agriculture and 
cooperative banking. 
Participants: 21 persons wi l l  be trained i n  the  U.S. for  periods 
of 2-12 months i n  cooperative principles, cooperative banking, ru ra l  
electrification, credit  union, and savings and loan association operr 
ations. 
Other Costs: Audio visual, teaching and training materials and 
supplies, office equipment, salaries and local  t rave l  costs for 5 
local  employees. 

Project F'roraess: 15  of the 18 provinces of Ecuador 



PROJECT DATA 
(In thousmds of dollars and equiwlenf 

Activr9: Technical Support 

lnltial ~ b l i ~ t i o n - f  Y: 1952  Scheduled Final Obligation PY: 1972 
U.S. DOLLAR COSTS 

Through 6/30/64 

Obi igations 
@st Components Estimated FY 65 Proposod FY 64 

U.S. Te;hnicians . . . . . . . . . .  240 - 312 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  73 50 
Qther Costs . . . . . . . . . . .  299 328 

Total Obligations . . . . . . . . .  612. 690 

Dbligations By 
hthod of Financing 
Direct AID Costs . . . . . . . . . .  612 - 690 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - - 

Estimotod through 6/30/65 
Estlmoted F Y  66 

Obligations 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Obligotions 
2,1m 

2,792 I 2,705 1 87 

I I I 

Project O b i e d i n  and Description: ~ o d d e  general and ad- ' 
ministrative, as  w e l l  a s  specialized services i n  
support of the Mission's various projects. Activi- 
t i e s  include the Executive Office. Communications 

, Expenditures 
2,130 

Futum Yeor 
Obliqatlonr 

t ional  units; C o d c a t i o n s  Media supplies audI.o-vlsclal aids; 
Development Planning monitors U. S. ask% stance programs; l h i n b g  1 
Office coordinates and documents a l l  U.S. and th l rd  country training 
programs; Engineering evaluates engineering data i n  support of re- 
quests for  financing of capital  project and monitors loans; Capital 
Development evaluates technical and economic feas ib i l i ty  studies and 
monitors loans. The increased cost t o  coxupletion ref lec ts  increased 
costs of personnel services due t o  recent salary increases. 

Unliquidoted 
> 0 

Estimated Total 
Cost to Complete 

Obligations of ~ . ~ r b w n e d  

Fy 1966 program: 
U. S. Technicians: 15 positions which include an engineer, program 
documentation clerk, bi-lingual secretary, and executive, training 

Through 6/30/65 
Commitments of Country Owned (Counterpart) 

and development loan bf f i c  & s . 
Commodities: Automotive replacement, office supplies and residen- 
t i a l  furniture replacements. 
Other costs: Service of 76 local empwees, rents, utilities and 
miscelhneous contract services. 

FY 66 Through 6/30/65 

~dedia, Development p h m h g ,  ~ a i h i n ~ ,  Engineering 
and Capital Development. ' he  Executive Office pro- 
-rides administrative support to a l l  Mission organiza- 

F Y  66 



Shaded areas are SECURITY CUSSlFlED and 

I Title and Number of Loon: I 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

1 Pan American Highway - Lbja Section 5184-006 
W) 

must not b. divulged to unauthorized indi- 
viduals. All other mahriat- is unclauled. 

Dote Authorized: W28I58 D o n  Signad: 3/23/59 
Loon Status os of 12/31/64 I Loon Terms 

TABLE I V  

Country: ECUADOR Bomwor: Government of E c u a d ~ ~  Funds: Dm 
J 

1. 

Amount 

Authorized . . . . . . . . . . .  4,700 

Disbursed . . . . . . . . . . . .  3,653 

m 

Purpose of ban: !b help finance the constiwction coats 
of a 125-mile hi@wey fram the city of Loja, including 
paving of the main street i n  Lo;)a, t o  the town of Macara 
near the PeTuvian border. The bja-Macara road provides the 
primary link between the intmior of the province of b j a  
and the res t  of l&e country. It i s  the only road outlet 
for the border town of Macara, provides access to  the 
southern fkontier of Ecuador, and i s  intended to serve as 
an alternate route for the Pan-A~erican Hi@way. 

Repayments. . . . . . . . . . .  872 

Interest Collected. . . . . . .  323 

Physical Status: the 45-mile stretch of road f r o m  b j a  to  
~ s s  minehas is 8 6  complete except for the p v i n g  in Loja. 
me remaining 8O-mile portion from Las Chinchas to  Macara is 

complete and has been inaugurated by the GCIE. 

Duration . . . . . . . . . . . .  20 ~ T S  

Gace Period . . . . . . . . .  Erie 

. . . . . . . .  Interest Rate. 3% 

Currency of Repayment . . 5@ 
in  local c ~ ~ ~ e n w ;  5 6  in US$ 

Financial Status: The b a n  should be fully disbursed by 
the end of FY 1965. 'Ibe GOE and the contractor have been 
informed that work ccanpleted after that date w i l l  not be 
financed by A.I.D. B e  A.I.D. loan is being reduced by 
$500.000 &e,akaesult of savings due to changes in techni- 

, 

Host Country Contributions and Wocurement Sources: The 
Government of Ecuabr i s  financing 20,% of the cost of the 
pro j ect . 

Contractor and engineering contracts to  be financed 
under the loan are limited t o  Ecuadorean and United States 
firms. Dollars utilized under the loan to finance local 
costs w i l l  be used t o  procure essential goods and services 
from the United States. 

&planentation Camnents: Implenentation has been s l o w  due 
t o  the slow mrk pace of the contractor, s series of mrk  
disputes, and delay by the GaE to provide funds $0 cover 
the 20$ local contribution. All these problems have been 
resolved and a nev target completion date of ~ p r i l  30, 1965, 
has been set. 

& specifications and =change ra te  fluctuations. 



IluU anas a~ U C U R t n  C U l l l W W  a d  

STATUS OF DEVELOPMENT LOANS must not b. divulgod ta unauthorimd && 
d u & .  All ahof mwrld'h uulrrww. 

(In thousands of dollars and equivalent) 
TABLE IV  

Borrowar: Ecuadoran Rousing Bank Funds: DId? 

I Title and Number of Loan: ~~~~d~ ~~~~i~~ Bank Loan 
51&L-Ol.2 

Dote Authorized: 6/28/61 
Loon Status a s  of 12/31/64 

I Auhori zed . . . . . . . . . . . 

Loon Terms 

Duration . . . . . . . . . . . . 25 PS. 

Grace Period . . . . . . . . . 1 P* 

Interest Rate . . . . . . . . . 4% 

Currency of Repayment . . US$ 

. Host Country Contribution and Procurement Source: This loan 
provides half the  capitalization of the  Housing Bank. The 
balance, $5 mllllon i n  local  currencjr, i s  being contributed 
fron Ecuad-orean Government social  security f'unds. This i s  
being paid into t he  3ank over a five-year period a t  t he  r a t e  
05" $:00, Q00 every six months beginning i n  January, 1963. Tb 
date 32.7 r ~ t l l i o n  equivalent has been p a i b  

No direct  procurement i s  involved. As of December, 1964, 
t h e  disbursement procedure requires dollars u t i l i zed  under 
the  loan t o  finance local costs t o  be used t o  procure goods 
and services from the  United States. 

Interest Collected. . . . . . . 
94 [ 

Purpose of Loan: To a s s i s t  i n  carrying out a program for 
establishment of a nation-vide system of private mutual 
savings and loan associations for  the  purpose of encourag- 
ing thrift and d i n g  long-term housing credit av&bble. moving well. B e  loan i s  expected t o  be Fully expended by 
'Ihe loan Is being ut i l ized t o  reimburse the Housing Bank J*, 1965. The mutua l  i s  firmly established and is 
for  a p& of the  financial  assistance it renders t o  savings expected to  continue i t s  growth. A major effort i s  being 
and loan associations. A basic deficiency i n  EcuaClor has made t o  encourage individual savings i n  t he  mutuals and to 
been the  lack of adequate inst i tut ions  t o  mobilize savings establish a secondary market for  mortgages. An AID h o ~ ~ i n g  
and t o  finance home construction. !Ibis loan should help advisor a s s i s t s  the  Bank and the associations i n  organism- 
toward a savings and loan system which can provide home t iona l  and management problems and also approves a l l  AlD 
financing on mdergte terms. disbursements. 

assistance under t he  
and individual private savings, 

approximately 1,200 home loans have been made by the  sav- 
inge and loan system. 

FlnancIal Status: There a r e  l2 established m t u a l s  of vhich 
eleven a r e  active. Depositors t o t a l  10,779 v i t h  22 million 
sucres (US $1,540,000) of deposits i n  current accounlh and 
12,667,704 sucres ( ~ ~ $ 6 9 5 ,  881 ) i n  time accounts . 

Implementation Comments: Disbursement of loan f'unds moved 
slowly a t  first due t o  t he  time required for the  Ecuadoreans 
t o  become acquainted with what constitutes sound operating 
procedures of a savings and loan association system. Con- 
siderable progress has notr been made and disbursements a re  



I Shaded areas are SECURITY CLASSIFIED and I 

ECUADOR 
T A B L E  IV  

B ~ ~ ~ ~ ~ ~ ~ :  National Securi t ies Commission ~ ~ ~ d ~ :  AErP b a n  

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars ond equivalent) 

must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

T i t le  and Number of Loan: 

a d u s t r i a l  Credit 5 18-bold 
(AID-58 ) 

2/9/62 7/20/62 Date Authorized: Date Signed: 
L o a n  Status a s  of 12/31/64 I Loan Terms 

Physical and Financial Status: Eleven sub-loans fo r  a 
t o t a l  of $1,664,728 have been approved. This w i l l  r e su l t  
i n  a considerable increase i n  disbursements i n  t he  next 
y,ear-;. Twenty-three applications amounting t o  $3,992,519 
a r e  being processed and evaluated. The borrower w i l l  re-  
pay t h e  sub-loan to t he  Ecuadorean Government within 20 
years; the  GOE has assumed responsibi l i ty  for repayment of 
the  loan t o  t he  United States. 

J 

' the  equity contributions of t he  industr ia l  enterprises. O f  
t he  $5.0 million authorized, a t  l e a s t  75$ must be q e n t  for 
goods and services of U.S. source and origin; up t o  25% i s  
available for procurment i n  Ecuador. Dollars u t i l i zed  under 
t h e  loan t o  finance loca l  costs  w i l l  be used t o  procure essen- 
t i a l  U.S. goods and senrices. 

Amount 

~ ~ + + , ~ ~ i ~ ~ d  . . . . . , . . . . 5,000 

Disbursed . . . . . . . . . . . . 296 

Repayments. . . . . . . . . . . - 
Interest Collected. . . . . . . 1 

Host Country Contribution and Procurement Sources: The 
loan agreement requires t ha t  ~ W J  of t he  cost of each in- 
dus t r i a l  project  be financed from loca l  sources, v i th  no 
l e s s  than 2% of t he  project  costs  t o  be  financed from ' , 

Duration . . . . . . . . . . . . 20 P S  

Two-step ........... 40 p s .  
Grace Period . . . . . . . . . 5 yrs.  
nm-step 10 Ps. 

Interest Rate . . . . . . . . . 5-3/45 
Two-step 3/4' 

Currency of Repayment . . US.$ 

- 

%laen ta t i on  Commts: During 1964 t he  National ~ecu r i t ; t e s  
Commission was reorganized t o  form t h e  National Finance 
Corporation. The new en t i ty  i s  patterned after t h e  highly 
s u c c e s s l l  Nacional Financiera of Mexico and can make direct  
loans t o  individual sub-bornovers. (Previously, apart  from 
t h e  specific responsibilities established under t h i s  AID loan, 
it vas limited t o  t he  purchase of industr ia l  mortgages from 

, approved banking ins t i tu t ions) .  The Corporation has begun 
Purpose of Loan: To a s s i s t  t h e  GOE i n  implementing an t h e  staffing of i t s  &edit  Evaluation Department by hi r ing 
indus t r i a l  development Program through t he  establishment th ree  Ecuadorean loan of f ice rs  and an Ecuadorean chief engi- 
of nar  industries and t he  expansion of existing ones. The neer. This, as well a s  revised evaluation procedures of mib- 
loan enables t h e  National Secur i t ies  ~ 0 ~ i s s i o n  acting as  loan applications, should considerably shorten t he  processing 
an indus t r i a l  (including a r t i s an )  development bank, t o  re-  t h e  of a l l  sub-loan applications and speed up u t i l i za t ion  of 
lend t o  indus t r i a l  enterprises and handicraft industries t h e  AD mas .  
fo r  t h e  procurement of equipment, materials, and services. 
The l m  f i l l s  a considerable portion of t h e  present need 
fo r  long-term cred i t  fo r  t h e  development and expansion of 
pr ivate  industry. 



I Y.&d a m  r SECURITY CLASSIFIED and I 

Country: IEUADOR Bonower: Government of Ecuador 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

TABLE I V  
Funds: 

must not bm divulged to unauthorixed in& 

viduals. All othor material is unclauilld. 

Ti t le and Number of Loan: I 
~iaway Construction 5 18-L 016 I 

1 .  
J 

Financial Status: The loan will not be to t a l l y  disbursed 
u n t i l  t he  end of 1966, due t o  work delays caused by land- 

Date Authorized: 12/31/& Date Signed: 9I1l63 
Loan Status as of 12/31/64 I Loan Terms 1 

Amount 

Authorized . . . . . . . . . . .  2,700 

. . . . . .  Interest Collected. I I 

Duration . . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . . .  10 P s *  
Disbursed . . . . . . . . . . . .  1,814 

Repayments . . . . . . . . . . .  4 .  

I 

Purpose of Loan: To cmplete a 146-mile all-weather road 
i n  t h e  rugged mountain area between Quito and Quevedo, 
pa r t i a l l y  constructed through previous IBFD and DIZ financ- 
ing (DLF #102). mese loans proved t o  be insufficient 

Interest Rate . . . . . . . . .  3/45 

Currency of Repayment . . US$ 

because of cost increases result ing fkom unforeseen weather 
conditions, notably extreme r a i n f a l l  and water run-of f ,  
d i c h  together wlth the  required depth and steepness of cuts 
causes serious landslide problems. One of the  factors i m  
p e w  Ecuador1 s development has been the  absence of ade- 
quate roads connecting the important c i t i e s  of the  coastal  
reglons with t he  highlands. This road,wfiich begins a t  the  
coast-a pla in  a t  about 1,500 f ee t  r i s e s  abruptly t o  a 
mountain pass a t  above 10,000 feet ,  provides a means of 
gett ing farm products t o  market and opens large areas of 
new land fo r  settlement. 

s i ca l  Status: The roa$opened i n  November, 1963, .has 
Z u c e d  the  t r ans i t  time more than 5 6  (5.5 t o  2.5 hours) 
between Quito and Santo Domingo and by an hour between 
Santo Doming0 and Quevedo. Clean up work and 32 miles of 
-_;remains t o  be done. A contract has been signed for  
paving of about 16 miles and work w i l l  begin a s  soon a s  

fserrther permits. 

slides. Interest  payment i e  current. - 

Host Country Contribution and Procurement Sources: The 
Ecuadorean Government i s  contributing $400,000 of loca l  
currency costs. 

Only U.S. o r  Ecuadorean firms can be awarded construc- 
t ion  contracts from the loan funds. Dollars u t i l i zed  under 
the  loan t o  finance loca l  costs will be used t o  procure 
essential  goods and services from the  United States. 

Irrrplementation Comments: Paving of t he  remaining 32 miles 
of t h i s  road has been delayed pending earth s tabi l izat ion 
t o  minimize landslides. Although the  earth i s  now suffi-  
ciently stable t o  proceed with the paving of ebout 16 miles, 
the  U.S. consulting firm has advised against paving the  re- 
maining 15 ~ l e s  for a t  least  another s ix  months. 



Shaded areas are SECURITY CLASSIFIED and 

Country: ECUADOR Borrower: Government of Ecuador Funds: AFP Loar 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 2/28/63 
Loan Status a s  of 12/31/64 

Amount 

must not be divulged to unruthorired indi- 
viduals. All other material ii unclaiiifled. 

I Authorized . . . . . . . . . . . 2,000 I 

(In thousands of dollars and equivalent) 

I Disbursed . . . . . . . . . . . . - I 
I Interest Collected. . . . . . . 0 I 

Date Signed: 9/4/63 
Loan Terms 

Duration . . . . . . . . . . . . 40 p s .  

Grace Period . . . . . . . . . 10 p s  . 
Interest Rate . . . . . . . . . 3/4% 

Currency of Repayment . . US$ 

Purpose: To finance economic and engineering f ea s ib i l i t y  
studies, including preliminary plans, specifications, and 
cost estimstes, of specific high p r io r i t y  projects i n  both 
the  public-  and private sectors. I n  addition, a s  t he  r e su l t  

TABLE I V  
1 

J 

Financial Status: Thus f a r  no disbursements have been made. 
Since t w o  studies have already been undertaken ( t o t a l  value 
$375,000), disbursement i s  expected t o  begin very shortly. 

Host Country Contribution and Procurement Sources: The WE 
and Ecuadorean autonomous agencies will provide backstopping 
services f a r  studies under t h i s  loan. The $2 mill ion wi l l  be 
used t o  cover U.S. foreign exchange and loca l  costs  of t h e  
contracts. Procurement of contract services i s  l imited t o  
U.S. and Ecuador firms. Dollars u t i l i zed  under t h e  loan t o  
finance loca l  costs  will be used t o  procure essen t ia l  goods 
and services from t h e  United States. 

Lmple=ntation Corrmentsr Insufficient  a8ministrative and 
Zechnlcalexperience of the  plannlnP. organization p e d t t e d  
only gradual d e v s l o p n t  and sribmission of pmjec t s  f o r  
studies and resulted i n  delays i n  making contractual arrange- 
ments. Now t ha t  the first s t W e e  a n  under way, implementa- 
t i o n  processes have been systematized and disbur6ements should 

of an amendment t o  t h e  loan agreement, t he  loan may be used pmceed wi thod  -her delay. 
t o  a s s i s t  t he  financing of pre-feas ibi l i ty  investigations 
which a r e  expected t o  lead t o  specific development projects.  
Ecuador's economic development i s  limited by i t s  lack of 
t e j l n i c a l  and f inancia l  capabil i ty t o  identify and plan 
cap i t a l  development projects. This loan w i l l  a s s i s t  t he  
Ecuadorean Government (GOE ) by financing contracts with 
engineers and consultants who will undertake these studies. 
A scope of work document and contract will be approved by 
AID pr ior  t o  t h e  financing of each study. 

Physical Status: Work has commenced on t h e  Pisayambo e l ec t r i c  
power and i r r iga t ion  study and a study for  a supervised 
agr icul tura l  credi t  system. Other studies i n  process of 
contract negotiation include: s i l o  feas ib i l i ty ,  Guayaquil 
land reclamation, i r r iga t ion  and drainage of the  lower 
Guayas River basin; Manabi t h e m - e l e c t r i c  plant, Biblian 
coal  thermo-electric plant, secondary farm-to-market roads, 
and Machala potable water. 



Country: EXXIADOR 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Sh&d areas are SECURITY CLASSIFIED and 
must not bo divulged to unauthoriud hdii 
vidualr. All other makrial h unclarrihd. 

TABLE IV  
Bonowec Government of Ecuador Funds: IAPSP 

Title and Number of Loan: I 
Administrative and F isca l  Ref o m  518-L-319 . I 

- '  Physical Status: The GOE has entered in to  a l l  necessary 
J 

di rec t  contracts 15th U.S. consulting organizations for 

. . . . . . . . . . . .  Disbursed 
. . . . . . . . .  271k 1 Interest Rote 3/4;1, I 

Date Authorized: 4/26/63 Date Signed: 9/2!C3 

Repayments . . . . . . . . . . .  - I Currency of Repayment . . US$ I 

L o a n  Status a s  of  12/31/64 

Amount 

Authorized . . . . . . . . . . .  1,600 

Interest Collected. . . . . . .  - 
Purpose of Loan: To finance technical  assistance and 

I 
equipment required for  a program of administrative and f i s -  

Loon Terms 

Durotion . . . . . . . . . . . .  '!.0 y1^S. 

. . . . . . . . .  Groce Period IJone 

c a l  reform with the  Ministry of Treasury, the Controller 
General% Office, t he  Mmicipality of Guayaquil, and other 
public en t i t i e s .  

The most crucia l  problem faced by t he  Ecuadorean 
Government i n  carrying out a development program i s  i t s  
hick of control over f i s c a l  resources.  bout 60; oi" tax  
revenues go t~autonomous agencies ov.tside t he  budgetary 
control of t h e  centra l  government. Tnis projeck i s  decign- 
ed t o  at tack di rect ly  t h e  problems of insu;^?icien'c revenues 
and poor control of expenditures and ass i s t  t h e  go~rermnent 
i n  planning further f i s c a l  and administrative reform. The 
project  i s  divided i n to  f ive  sub-projects as 2'ollorrs: i rn -  
provements of t ax  and customs collections; establishment of 
a Career Civi l  Service i n  t he  key GOE agencies, improve- 
ments of f i s c a l  controls, accounting and audit procedures 
i n  t he  Controller General's Office; reprogramming the  , 
machine accounting system of the  Treasury and Controller 
General's Office; and preparation of f i s ca l  and a h i n i s t r a -  
t i v e  proposals fo r  l eg i s la t ive  consideration. The project  
is being executed through contracts between t h e  GO% and 
U. S. consultants. 

- 

specific projects  financcd cinder t h i s  lo&. Also, a Part i-  
cipating Agency Service Agreement srith t he  U.S. In ternal  
Revenue Service for personnel services t o  improve tax  admin- 
i s t r a t i on  has been negotiated and signed. 

Financial Status: After i n i t i a l  delays due t o  contracting 
problems, t h e  project  i s  now proceeding sa t is factor i ly  and 
t he  September 30, 1966, estimated terminal date for dis- 
bursements should be met. 

Host Country Contribution and Procurement Source: The GOE 
contribution i s  limited t o  local  support costs  such a s  o f f ice  
space and local  personnel. All contracts financed under t he  
project  a r e  with U.S. consultants and suppliers. 

Implementation Comments : Significant accomplishments t o  
date include enactment of a Civi l  Service Lav; development of 
preliminary c lass i f icat ion specifications of 5,700 positions; 
i n i t i a t i on  of a national audit  program, and improvement of 
cargo and baggage inspection procedures a t  Guayaquil a i rpor t .  



1 Shaded areas are SECURITY CLASSIFIED and I 

Countrv: ECUADOR ~ ~ ~ ~ ~ , , , ~ ~ : R q u b ~ i c  of Ecuador Funds: AFP 

STATUS OF DEVELOPMENT LOANS 
must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

( In  thousands of dollars and equivalent) 
Government of t h e  

C 

TABLE IV  

, 

I . . . . . . . . . . . .  Amount I ~ura t ion  40 YTSJ 

Title and Number of Loan: 

Consortium Road 5 18-L- 022 

4/22/64 Dan Signed: 5/26/64 Date Authorized: 
Loan Status a s  o f  12/31/64 1 Loan Terms , 

Authorized . . . . . . . . . . .  13,300 

Disbursed . . . . . . . . . . . .  - 
Repayments. . . . . . . . . . .  - 
Interest Collected . . . . . . .  - 

M. J . Calle-Machala . 
The program w i l l  d i r e c t l y  contribute t o  t h e  development 

of t h e  economy through savings resu l t ing  f'rm reductions i n  
vehicle operating cos ts  - due t o  b e t t e r  road surface, re- 
duced distances and increased income resu l t ing  from agricul- 
t u r a l  production on new lands opened t o  cul t iva t ion along t h e  

. . . . . . . . .  Graceperiod 1 0 ~ ~ s  

Interest Rote . . . . . . . . .  3/4$ 
during grace, 2;: the rea r te r  
Currency of Repayment . . US$ 

I 

Furpose of Loan: To jo in  with IBIID/IDA and t h e  ID3 i n  
I 

ass i s t ing  t h e  Ecuadorean Government t o  Fnance a program - - - 

of road construction and mainJ;enance. The p r o T m  r e s v l t r  
f'rom a comprehensive JBRD-f inai~ced study peri"olmed by a U.S. 
consulting f i r m .  The t o t a l  program consists  02: comple- 
t i o n  of four roads previously financed by IEW, A I D  b a n  
No. 5 1 8 - ~ 0 1 6  , and t h e  Ecuadorean Government; construc- 
t i o n  o r  Lmprovment of four nar  roads; reorganization and 
strengthening of road maintenance operations; and engineer- 
ing services, including construction, supervision and tech- 
n i c a l  assistance. The $13.3 mil l ion provided under t h i s  
loan accounts f o r  approximately 30$ of t h e  costs  of t h e  
projec t  calculated exclusive of t h e  costs  of completing t h e  
four previuosly financed roads. This loan w i l l  be  used 
f o r  pa r t  of t h e  405-mile, new construction program a s  agreed 
by t h e  consortium members, f o r  t h e  road maintenance pro- 
gram, and, i f  t h e  do l l a r  cost s of t h e  maintenance program 
a r e  l e s s  than expected, fo r  engineering services. 

Physical Status: Construction has  begun on t h e  Quininde - 
Emeraldas sector. Bids have been received on t h e  road, A 
highway maintenance school has been established and t h e  f i r s t  
c l a ss  of engineers& 1xeclimi.c~ has graduated. 

Financial Status: The low b id  for  t h e  Babahoyo-Duran road 
was 4070 higher than t h e  estimates of t h e  U.S. consulting f i r m ;  
a revision of t h e  f inanc ia l  plan i s  underway. Bidding f o r  
highmy maintenance equipment i s  now taking place. 

Host Country Contribution and Procurement Sources: The GOE 
i s  contributing $23.2 mil l ion t o  t h e  projec t  while t h e  other 
consortium members a r e  providing $36.3 million. The latter 
amount i s  s p l i t  a s  follows: $17 mill ion from IBRD/DA, $6 
mil l ion from t h e  IDB, and $13.3 mi l l ion  from A .I.D. 

Althoueh equipment and construction services a r e  open 
f o r  in ternat ional  bidding t o  conform t o  t h e  standards of t h e  
other consortium members, A.I.D. financing w i l l  be  l imited t o  
procuranent from - d t h e r  t h e  United Sta tes  o r  Ecuador. Dollare 
u t i l i z e d  f o r  l o c a l  currency cos ts  w i l l  be used f o r  t h e  import 
of e s sen t i a l  goods and services from t h e  United Sta tes .  

Implementation Comments: The delay i n  disbursement was due 
t o  t h e  f a i l u r e  of t h e  GOE t o  meet an important condition pre- 
cedent - t h e  establishment of an adeauate ~ r o . i e c t  r evo lv im 
f'und. This condition has  now been adequat&-fi lf i l led.  Thve 

GOE w i l l  entireJY finance One the new roads f a c t  t h a t  four separate lending i n s t i t u t i o n s  a r e  involved i n  
from Santo Domingo through Quininie t o  Emeraldas. This loan t h e  t o t a l  program has requir,ed t h e  adoption of unique imple- 

i n  conjunction with loans from t h e  other agencies, w i l l  T i -  mentation procedures. ~ o ~ e v m ,  p a d  e - ~ i e n c e  i n  highway 
mnce t h e  construction of three  other roads, t o t a l i n g  297 const,,tion financing i n  Ecuador by both and A.I.D. in- 
miles, which a r e  Babahoyo-Duran, ~a j aba mba-Chicalis and p c $ t e s  t h e  importance of jo in t  ac t ion by t h e  major external  

en 1% agencies. 
300 



I Shaded rrarm rra SECURITY CLASSIFIED and I 

Countr).: ECUADOR Bonower:~cuatoriano de Electrification Funds: mP 
I 4 

STATUS OF DEVELOPMENT LOANS 

I Title ond Number of Loan: 
Rural E lec t r i f i ca t ion  Cooperative 518-~-023 

Santo Domingo 

must not ba divulgad to unruthorirad indii 
vidurlr. All othar mrtarirl i m  uncluriflad. 

(In thousands of dollars and equivalent) - 
I n s t i t u t o  TABLE IV 

Physical Status: The loan agreement was signed on August 
30, 1964; the re  have been no disbursements. The cooperative 
began aperation on March 18, 1964, through t h e  acquisi t ion 
of t h e  Santo Domingo e l e c t r i c  power system Yrom t h e  C;,v.ito 
c i t y  council, and has provided 24-hour service Yrom i t s  
f i r s t  day of operation. An A.I.D. gant-funded advisor 
has successfully ins ta l l ed  a complete bookkeeping system, 
t ra ined a num'oer of personnel, and i n i t i a t e d  needed re- 
p a i r s  on exis t ing  equipment. I n  addition, gr ivate ly  do- 
,nated U.S. equipment has been ins ta l led .  

Financial  Status: Conditions precedent t o  t h e  fir st disburse- 
ment have not been met. 

8 

Date Authorized: 5/28/G4 Date Signed: 8/30/64 'riost Country Contribution and Procurement Sources: The GOE 
and t h e  cooperative a r e  contributing a t o t a l  of $865,000 t o  

Purpose of Loan: To help develop r u r a l  e l e c t r i c  coopera- 
t i v e s  which : r i l l  undertake t o  expand e l e c t r i c  generation 
and extend dis t r ibut ion f a c i l i t i e s  t o  meet t h e  e l e c t r i c  

needs of r u r a l  and urban consumers i n  t h e  rapidly 
growing Santo Domingo colonization area. . This orojec t  
consis ts  of construction of e l e c t r i c  generating plants  and 
i n s t a l l a t i o n  of r e la ted  equipment t o  expand capacity from 
300 t o  1650 kw, a substation t o  transrorm voltage, 112.8 
miles of d i s t r ibu t ion  l ines,  and t h e  associated trans- 
formers and e l e c t r i c a l  service drops t o  serve t h e  t o m  of 
Santo Domingo and surrounding area with a t o t a l  population 
of 20,000. 

Loan Status as  of 12/31/64 

Amount 

Authorized . . . . . . . . . . . 650 

Disbursed . . . . . . . . . . . . - 
Repayments. . . . . . . . . . . - 
Interest Collected. . . . . . . - 

t h e  project, Equipment donated by t h e  Kentucky Rural E lec t r i c  
Cooperative Association i s  valued a t  $91,000. 

Equipment, materials  and services t o  be procured under 
t h e  loan w i l l  be -*om t h e  United S ta tes  o r  Ecuador. U. S. 
do l l a r s  u t i l i z e d  t o  finance loca l  cos ts  dl1 be  used t o  pro- 
cure essen t i a l  goods and services from t h e  United States.  

Loan Terms 

Duration . . . . . . . . . . . . 40 y r s ,  

Grace Period . . . . . . . . . 10 y r s  

lnterest Rate . . . . . . . . . 3/45 
during grace; 2$ thereaf ter  
Currency of Repayment . . US$ 

- Implementation Comments: The Borrower i s  presently nego-. 
t i a t i n g  a contract ~ 5 t h  a U.S. consulting engineer who w i l l  
concentrate on t h e  implementation of t h i s  project  and t h e  
development and implementation of other r u r a l  e l e c t r i f i c a t i o n  
projects .  Delay i n  f ina l i z ing  t h i s  contract and i n  establish- 
ing the  Tina1 s i t e  fo r  a generating plant  a r e  holding up 
physical progress and disbursement under t h e  loan. M t h  of 
these  act ions a r e  expected t o  be accomplished by t h e  end of 
March, 1965 . 



Shaded areas are SECURITY CLASSIFIED and 

Country: EUCADOR Borrower: Ecuador Cooperative Dank Funds: AFP 
b 1 .  . J 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Title and Number of Loan: 

Cooperative Bank 

must not be divulged to unauthorized indii 
vidualr. All other material-is unclassihd. 

-64 Date Signed: 2/8/65 
Loan Status as of 12/31/64 1 Loon Terms 

TABLE I V  

I Amount l ~ u r a t i o n  . . . . . . . . . . . .  25 y r s *  1 

. . . . . . . . . . .  I Repayments - ) ~ % & $ a ;  sahe 2% th$;after; r a  
Currency o Repayment . . %$ I 

Authorized . . . . . . . . . . .  1,?00 

Disbursed . . . . . . . . . . . .  - 

Interest Collected . . . . . . .  - I 
Purpose of Loan: To provide seed cap i t a l  for  t h e  develop- 
m e n t  of a revenue-producing (and eventually self-f inancing ) 

'Jh- stq 40 yrs.  
Grace Period . . . . . . . . .  10 y r s *  
%pm-~tep 10 yrs.  
Interest Rate . . . . . . . . .  3/4% 

cred i t  ins t i tu t ion ,  t h e  purpose of which i s  t o  increase 
agr icul tura l  and indus t r i a l  production through pr ivate  
cooperatives camposed mainly of t h e  lover middle income 
c lass  who have v i r tua l ly  no access t o  credi t  a t  reasonable 
terms from exist ing f inancia l  ins t i tu t ions .  I n  addition, 
t h i s  loan seeks t o  stimulate t h e  fur ther  development of .the 
c red i t  unLon movement. 

Physical Status: 3h.AID grant-funded U.S. cooperative bank 
advisor began mr& i n  September, 1964. A number of t h e  
3ank's employees have also been selected. 

Financial Status: T'e loan was signed on February 8, 1965. 
Over 100 cooperatives have subscribed about $88,888 and 
have paid i n  over $25,300. Under t h e  tm-s tep  procedure, 
t h e  Borrower w i l l  repay t h e  loan i n  loca l  currency t o  t h e  
Ecuadorean Government w5thin 25 years; t h e  GOE has assumed 
responsibil i ty f o r  repayment of the  loan i n  accordance with 
the  normal two-step procedure t o  t h e  United Ftates. 

Ro s t  Country Contribution and Proc~nmnen'i C o ~ r c  e : 3 e  
government vT11 contribu-t ? $163, '300 and t h e  cooperatives 

$575,000. Equipment, materials  and services financed under 
t h e  loan ~ l r i l l  be procured from t h e  United Sta tes  or Ecuador. 
U. S. dol lars  u t i l i z e d  under t h e  l o a n b  >finance loca l  cos ts  
11511 be used t o  procure essen t i a l  goods and services from 
t h e  United States.  

Ymplementation Comments: The time required by t h e  GOE i n  
working out an acceptable Cooperative Bank Decree and in te res t  
terms betveen t h e  Cooperative Gank and t h e  credi t  unions de- 
layed signature of t h i s  loan. 



STATUS OF DEVELOPMENT LOANS 

I . . . . . . . . . . .  
Amount 

I Duration . . . . , . . . . 40 y~s .  ~ t i t e s ,  the  balancefo5' local  &&s. Dollars ut i l ized under 
Authorized 1,600 I the  loan t o  finance local costs w i l l  be used to procure essm- 

. . . . . . . .  Grace Period. 10 yrs, tial goods and services from the  United States. 

must not be divulged to unauthorir.d indii 
viduak. Ail other nutwid b mcl.ui(kd. 

Tirle and Number of Loan: 

IXEmL Power >l&-b025 

Date Authorized: 6/30/64 Date Signed: 8/24/64 
I Loon Term. Loan Stotus as of 12/31/64 

(In thousands of dollars and equivalent) 
Institute TABLE I V  

Guntry: E(3JMXX3 B~~~~ Ecuatoriano de Eledr i f icacion Funds: AFP 
J 

Host Country Contribution and P r a ~ e n &  Source: IXECEL and 
the operating agencies i n  the  area w i l l  contribute the  equiv- 
alent of $6.1 million toward the  $15.5 miYion project. Thus, 
4* of t o t a l  project cost w i l l  be provided by local  sources. 
The Export-Import Bank wi l l  provide the  remaining $7.8 million. 
7& of A I D  funds are  t o  be used for procurement i n  the  United 

Interest Collected . . . . . . .  o 

Purpose of Loan: Tb encourage expansion of local  parer 
J 

corqpanies and the  strengthening of the  Inst i tute  of Elec- 
t r i f i ca t ion  (mCEL) a s  the central organization res- 
ponsible for  planning and implementing sound e lec t r ic  
power development i n  Ecuador. Under the  t o t a l  project, 
jointly financed by AID, MIM Bank, and the GOE, e lectr ic  
power wSU be provided t o  ten  different regions, a l l  of 
which today have serious shortages inhibit- industrial  
and other economic development. I n  the Santa Elena region 
AID funds wl l l  help finance a gas turbine and generator, 
poles, conductors, transformers and general plant needs 
including buildings, tools and trucks, In Cuenca, AID 
flmds w i l l  help finance construction of tm reservoirs and 
procurement of conductors. Also, AID W s  w i l l  directly 
support IXECEL by providing repair  shaps, training of 
Ecuadorean personnel, technical assistance, and equipment 
fo r  radio communication, transportation, and construction. 

Physical Status: The last condition precedent tha t  must be 
m e t  pr ior  t o  loan disbursements i s  the  hiring of a manage- 
ment consultant satisfactory t o  A.I.D. 

Implementation Colmnents: IN??,CEL i s  presently negotiating 
with a number of firms t o  acquire services of a qualified 
management consultant. Selection is  expeded shortly. 

Disbursed . . . . . . . . . . . .  o 

Repayments . . . . . . . . . . .  - Interest Rate. ........ 3/4$ 
during grace; 2$ thereafter 

Currency of Repayment . . US$ 
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CONFIDENTIAL 
Shaded areas are SECURITY CLASSIF IED and 

SUMMARY OF COUNTRY PROGRAM must not be divulged to unauthorired individuals. 

C o u n t r y : H A I m  

Summary 

(in thousands of dollars) 

-- -- 

Development L o a n s .  . . . . . . . . . . .  
Tech.  Coop./D.G. . . . . . . . . . . .  
Supporting Assistance . . . . . . . . . .  
Contingency F u n d .  . . . . . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . .  

Nature and Scope of the A.I.D. Program 

- 
Obligations 

There i s  no A.I.D. Mission i n  H a i t i  nor is there an A.I.D. 
program except f o r  certain humanitarian act iv i t ies .  BaiZi's 
proximity t o  the Un3.W Staks, i t 6  grInafngp0~1tr"i;y air 
need to r e t a i n  some means of aonetructiv& influlernw &ring 
th oppreesive hrvsller dictatorship have raqutred the c0ltWxu- 
a t ion  of two selected kinds of a d  after %be close-a% af 
A,I,D. 's  major a c t i v i t i e s  i n  ndd-1963. 

The United Sta tes  part icipates i n  a malaria eradication pro- 
jec t  i n i t i a t e d  i n  1961 and jointly financed and administered 
by the Pan-herican Health Organization, the United Nations 
Children's Fund (UNICEF), the Haitian Govenrment, and A.I.D. 
Our withdrawal frcm t h i s  project vould not only defeat fhe 
describe& above but would resu l t  i n  a substantial loss of pr ior  
investment and would a l so  expose the Dominican Republic to  
reinfection. 

Proposed 
F Y  1966 

Actual 
-- FY 1964 

The U n i t e d  States a l so  donates foods under Wt le  111 of Publlc 
Law 480 f o r  d is t r ibut ion t o  the needy through private American 
voluntary agencies. Additional foods were made avsilable on 
an emergency basis i n  the weeks inmediately following Hurricane 
Cleo i n  August 1964. 

Estimate 
FY 1965 

A l l  other material is unclassified. 
T A B L E  1 

Achievements 

The malaria eradication project, entering i ts  f i f t h  year of 
operation i n  March 1965, is  s t i l l  on schedule despite the un- 
foreseen and uncontrollable d i f f i c u l t i e s  which arose i n  the past 
18 months as  a resu l t  of 2 major hurricanes and extensive 
flooding. There is  reason t o  believe tha t  the project w i l l  be 
completed by the end of 1968 as originally planned. The 
disease has been vi r tual ly  eliminated i n  50 percent of the 
originally affected areas. 

The malaria- prograpl, - plus hurricane re l i e f  and continuation of 
a n t l e  I11 food progrem have served as demonstrable proof t o  
the Haitian people of our concern for  the i r  welfare. 
gr8w have no$ h m m r  l e n t  materiel or  moral s 
Duvaller dictatorship. 

M 1966 Proposed Program 

A.I.D. proposes t o  continue i t s  part icipation i n  the malaria 
eradication project i n  FY 1966 and w i l l  a l so  continue the 
n t l e  111 food program. No expansion of A J . D .  assistance 
Iiattl I s  prqpoaeil f o r  FY 1966. It is  possible tha t  same 
emergency disas ter  r e l i e f  may be required during the year i f  
Haiti is again seriously devastated by t ropical  hurricanes as 
it was i n  M 1964 and FY 1965. 

A.I.D. continues t o  issue investment gumanties t o  American 
businessmen who wish t o  establish themselves i n  Wti. 

CONFIDENTIAL 



CONFIDENTIAL 

Country: HAITI 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thousonds) 

vlduals. All other material is unclassified. 

TABLE ll 

Ldd anas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized IndC 

Actual F Y  1964 Estir 

Total S ~ P P .  
Assist. 

Category 

*e FY 1965 

Total I Tech. I Supp. I Contin.. 
Coop. Assist. Fund 

Tech. 
Coop. 

X X X  

Proposed FY 19 

)evelopment Loan Program. . . . . . . . . . . . .  

SUPP. 
Assist. 

X X X  

78 

Total 

- 

78 

X X X  

Tech. 
Coop. 

X X X  X X X  

'rograms Other than Development Loan 

Project Assistance 
U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 
Project Assistance 

. . . . . . . . . . . . . . . . . .  Direct A.I.D. 

Other Agency . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . . .  
14% 14% 
14% X X X  X X X  X X X  

Total Other than Development Loan . . . . . .  
X X X  

~ - ~ - ~- ~ -- ~ -- 

Total Assistance . . . . . . . . . . . . . . . .  X X X  

1400 
X X X  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

1400 

1400 

TYPE OF PARTICIPANT Actual 

FY 1964 FY 1965 FY 1966 

X  XX 

TYPE OF TECHNlClRN Actual 

FY  1964 FY 1965 F Y  1966 

A .I.D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  I - Non-contract . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  Tota I . . . . . . . . . . . . . . . . . . .  b I 4 I 4 I - - 

0 

- 

- 
Contractor technicians . . . . . . . . . . .  
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Country: BAI'l'I Activity: Health 

PROJECT DATA 
(In thousands of dollars and equivalent) 

md Sanitation Funds: Supporting Assist-* 

- -- 

Shaded areas are SECURIN CLASSIFIED and 
1 

must not be divulged to unauthorixed indi- 
viduals. All other material is unclwritied. 

T A B L E  Ill 

Project T i t l e  and Number: Malaria Eradication 
521-11-510-003 

Prior Reference: P. 289 ?Y 65 C*P* 
In i t ia l  Obligation -- F Y :  1961 Scheduled Final  Obligation F Y : ~ *  

- .  . - -- U.S. D O L L A R  COSTS 

Through 6/30/64 
- -. -- 

Obligations 

Estimated through 6 ' 3 0 ' 6 5  

Est imated F Y  6 6  

Obligations 

cost Components 
U.S. Technicians . . . . . . . . . . 
Part ic ipants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 
Other Costs  . . . . . . . . . . . 

Tota l  Obl igat ions . . . . . . . . . 
3bligations B y  
Method of Financing 
Direct  A I D  Costs . . . . . . . . . . 
Other Agency.  . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

Estimated F Y  65 
78 

Unliquidated 

568 
Obligations 

3721 

5121 

Proposed F Y  66 
78 

Expenditures 

3153 

-- 
E S T I M A T E D  F O R E I G N  CURRENCY REQUl REMENTS 

4665 

Obligations of U.S. Owned l~omrnitments of Country Owned (Counterpari 

Throuah 6 /30 /65  1 F Y  6 6  1 Throuah 6/30/65 1 F Y  66 

456 
Future Year  

Obligations 

L 

Project Obiective and Description: TO eradicate malaria from 
IJaiti by 1968 i n  a four-phase campaign. The first 
phase, which consisted of recmltment, training, 
organization, and technical geographical reconnai- 
sance, was colnpleted i n  1962. The "attack" phase, 
in i t i a ted  i n  1962, called for  each dwelling i n  

Estimated Tota l  

Cost to Complete 

- - 

malariaus areas t o  be sprayed twice a par. This phase, t o  be 
completed i n  1966, wi l l  be followed by a "consolidation" phase and 
f ina l ly  a maintenance phase. A.I.D. f+unds are used primsrily t o  
pay salar ies  of the approximately 1,000 locals employed i n  the 
spraying operation. 
Project Progress: Progress t o  date i s  significantly i l lus t ra ted  by 
the f ac t  that malaria has been, fo r  a l l  practical  purposes, elimi- 
nated i n  approfimately 504% of the originally afTected areas. A s  a 
result ,  i n  1965 spraying was discontinued i n  the "free" areas and 
doubled i n  the remaining affected areas, and a modest experimental 
drug program was introduced i n  an e f for t  t o  keep the project on 
schedule, since hurricanes and extensive flooding i n  the last 18 
months have caused transmission i n  sasae areas t o  remain high i n  sptbe 
of intensive spraying. 

This project is  carried out by the Service National dtEradica- 
t ion de la Malaria, an organization established and supported joint- 
l y  by the Goverlmaent of Haiti,  the Pan American Health Organization, 
UNICEF, and A.I.D. The GOH wi l l  contribute $35,000 i n  cash t o  the 
proJect i n  FY 1966 and w i l l  provide materials, f a c i l i t i e s  and ser-  
vices valued a t  $15,000. The value of the GOII contribution thus far 
i s  estimated at $600,000. UNICEF wi l l  provide insecticide, sprayers, 
vehicles, vehicle spare parts and laboratory e q u i p n t  valued at  
a p p r o m t e l y  $300,000. UNICEFts t o t a l  contribution t o  date has 
been approximately $1,700,000. PAHO wi l l  provide s i x  malaria tech- 
nicians, fellowships and same supplies at  an estimated value of 
$100,000. PAHO s contribution t o  date has been about $500,000. 

The program i s  operated on a calendar year basis. The unliqui- 
dated balance as of June 30, 1964 i s  being used t o  complete the third 
year of the attack phase. The estimated t o t a l  cost t o  completion 
figure i n  the FY 1965 Shadow Book was erroneously shown as $7.2 
million as a resul t  of inaccurate recording of projections f o r  fu- 
ture year obligations. The actual estimates have not changed. 
FY 1966 Program: U.S. Technicians: three m a m a  special is ts  and 
a business manager. 
Commodities: drugs and related equipent .  
Other Costs : local  salaries,  general supplies and ~materials, and - 
transportation. 



I Shaded areas are SECURITY CLASSIFIED and I 

Ti t le  and Number of Loan: Si sa l  P M t a t i o n  
DLF # 189 5214-003 

must not be divulged to unauthorized indi- 

STATUS OF 1 viduals. All other material is unclassified. I 
(In thousands of dollars and equivalent) I I 

TABLE IV  

Date Authorized: 3/38/61 Date Signed: Q/25/61 
L o a n  Status a s  o f  12/31/64 I r o a n  T e r m s  

-L 

Repayments. . . . . . . . . . . - I Currency of Repayment . . Gourdes 

Amount 

Authorized . . . . . . . . . . . 250 

Disbursed . . . . . . . . . . . . 231 

Interest Collected. . . . . . . 11 or U.S. $ 1 
Purpose of Loan 

Duration . . . . . . . . . . . . 9 YrS* 

Grace Period . . . . . . . . . 4 yrs. 

Interest Rate . . . . . . . . .5 3/4$ 

The purpose of this loan -- which should be fu l ly  drawn 
down by mid-1965 -- was t o  a s s i s t  i n  financing foreign 
exchange and local  costs of equipment, materials, and 
services required fo r  expansion of an exlst ing private 
sisal plantation and a s i s a l  processing factory (owned 
by the HACOR ccmrpsny). 

HACOR has been i n  Halti since 1927. It has operated 
a sisal plantation of 8,000 acres and a factory pro- 
ducing 4.4 million pounds of s i s a l  f ibre  and tow, and 
over one million pounds of flume waste a year. Value 
of this annual production is  about $550,000. 

Through increasing the plantation area by 1,500 acres, 
extending the local  railroad tracks snd w h a r f ,  and 
insta l l ing additional equipment i n  the factory, it is 
expected tha t  production of f ib re  w i l l  increase by 50$, 
as soon as new planting6 and re-plantings have f u l l y  
matured (3 t o  4 years frcm time of planting) and a re  
ready fo r  harvest. The expansion of the plantation 
brings land into  u t i l i za t ion  which was previously 

unproductive and unsuitable fo r  other crops and, together 
with the expansion of the sisal mill, provides employment 
t o  1,000 additional workers. 

Status 

Utilization of the loan funds was i n i t i a l l y  delayed because 
of d i f f icu l t ies  encountered by the borrower i n  completing 
leasing arrangements for  land i n  the project area. Ms- 
bursements began i n  February 1963 and totaled $230,700 by 
the end of 1964. The balance w i l l  be disbursed by mid- 
1965 * 

Procurement Source: U.S. - 45$ 
Haiti - 555 





*dad areas are SECURITY CLASSIFIED and 

CONFIDENTIAL SUMMARY OF COUNTRY PROGRAM must not be divulged to unauthorir.d individuals. 

All other material is unclassifi.d. 

Country: MXWO TABLE l 

Summary 
(in thousands of dollars) 

Obligations 

Funding Category Actual Estimate Proposed 

FY 1964 F Y  1965 FY 1966 

Development Loans. . . . . . . . . . . . 
Tech. Coop./D.G. . . . . . . . . . . . . 
Supporting Assistance . . . . . . . . . . 
Contingency Fund.  . . . . . . . . . . . . 

Total . . . . . . . . . . . . . . . . . . 

Nature and Scope of the A.I.D. Progrtun 

U.  S. long-term objectives include encouraging Mexico: (1) to 
sustain a high level  of economic growth and development i n  the  
context of p o l i t i c a l  s t ab i l i ty ,  and (2) t o  assume an expanding 
role i n  ass i s t ing  lesser  developed Latin American countries with- 
i n  the  framework of the  U a n c e  fo r  Progress. 'Ihe limited 
A.I.D. program i s  directed towards ass is t ing k x i c o  strengthen 
d e v e l o p ~ n t  ins t i tu t ions ,  and t o  improve living standards i n  i ts  
remaining underdeveloped sectors where about half of i t s  papila- 
t ion  l i v e  at o r  below subsistence levels. 

Since the Alliance began, development 10811s of $?0 million fran 
A.I.D., $10 million from the i:ocial Progxess 'l'mst Fund, and $lO 
million from AFL-CIO backed t y  an A.I.D. Housing Guaranty, 
matched by $30 miUlon i n  M e x k ~ ~ :  public and private capi ta l ,  
are  being applied t o  mortgage f luux ing  of 26,000 housing units 
f o r  low-incame families. 

bkxico i s  concentrating on closing the gap between its underde- 
veloped r u r a l  sector and the rapidly expanding and advanced in- 
d u s t r i a l  sector. Over the  past 4-yea.r period, a $20 million 
A.I.D. loan and $9 million i n  Social Progress Trust Fund loans 
were made t o  Wxico f o r  Supeesed Agricultural C r e d i t ,  coloniza- 
t ion,  and improved land use. Loam tota l ing $15.2 million fipop 
IDB and $27.5 million f r o m  the IXtD were approved f o r  large 5.rri- 
@ion and drainage construction projects. Mxicols need f o r  
trained agr icul tura l  technicims is  k i n g  met i n  part by $k.l 
million A.I.D. and Social Progress Tmst Rand loans, caebined 
with $5.3 million &xican and U.S. private foundation grants, 
f o r  constructing an agricultural  coliege a t  Chapingo patterned 
a f t e r  U.S. land grant colleges. &.x:~I-* s industrial  sector de- 
v e l v n t  has been assisted &wit ,: air psst  four years by 8173 
million i n  project-type loans f :  c.s the Zcort-Import Bank. 

Mexico continues to lead most Latin American c a m t r i e s  i n  meet- 
ing g r o w t h  targets  and adopting reform measures. 'Piotal GNF' i n  
real terms has increased 5 . w  annually since 1950, and real per 
capita inca~ae increased 2.68. Tax reform measures have been up- 
dated. In  December 1964 the k x i c a n  Congress approved a revi- 
d o n  of tax schedules and ceil lngs conducive to more effect ive  
administration and improved collections. Investm=nts i n  educa- 
t ion  increased from l6$ of the Federal Budget i n  1960 to 255 i n  
1964. k d c o ' s  current l i t e racy  r a t e  of 715 represents an in- 
crease of % since 1962. Ihe new Mexican administration plans 
to strengthen i t s  National Planning Comnission and i n i t i a t e  de- 
vel-nt of a new long-range plan. 

!Be $20 million A. I.D. loan of 1962 has been instrumental i n  
introducing the concept of supervised agricultural c red i t  to 
small farmers i n  cooperation w i t h  private banks. !Be program is  
receivLng widespread acceptance and by December 1962 $ll million 
had been loaned t o  4,700 farmers, and 54 private banks have been 
part icipating in the  program. 

Wxico i s  being encouraged to substi tute local ly  produced cam- 
modities f o r  use i n  Food-for-Peace programs as U. S. assistance 
is  reduced and a number of programs under n t l e  111, P.L. 480 
are terminated. P.L. 480 cmmmdities valued a t  about $10 million 
each year of the  AUlance have been distr ibuted to 3.2 million 
people, including free lunches to 2 million school children under 
n t l e  111, and 93,500 people received food-for-work i n  comrmnity 
self-help projects under n t l e  II. 

FY 1966 h-oposed program 

A l i m i t e d  Technical Support program is  proposed f o r  backstopping 
on-going loan programs and related a c t i v i t i e s  i n  h a s i n g ,  super- 
vised agricul tural  credi t ,  and f o r  the  Chapingo Agricultural 
T m h h g  Center. M c o  has indicated it will request f'urther 
loan assistance f r o m  A.I.D. f o r  supervised agr icul tura l  credi t .  

CONFIDENTIAL 



CONFIDENTIAL 
SUMMARY OF PROGRAM BY FUNCTION 

(Dollar Amounts in  Thousonds) 

vidurls. All orhar mrkr i r l  is unclrssitlrd. 

TABLE ll 

wars a n  SECURITY CLASSIFIED and 
mud not bo divulsod to unruthorirod indi- 

Country: -CO 

I Pro osed FY 19 1 4ctual F i  

Tech. 
Coop. 

Estimate FY 19 
1 

Total Supp. Conting. 
Assist. 1 Fund 

Total I 2% SUPP. Total Tech. 
Assist. Coop. - .,.,.. 

X X X  - 2Q,Q00 X X X  XXX 

Project Assistance 
U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 
. . . . . . . . . . . . . . . . . . .  Other Costs. 

Total  Proiect Assistance . . . . . . . . . . . .  

Method of  Financing 
Project Assistonce 

. . . . . . . . . . . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . . . . . . . . . . .  Other Agency 
. . . . . . . . . . . . . . . . . . . . . .  Contract 

166 - 
249 

- 
415 
X X X  

. . . . . . . . . . . .  I Non-Project Assistance 

I Total Other than Development Loan . . . .  
X X X  

-- 

otal Assistance . . . . . . . . . . . . . . . . .  

NUMBER OF U.S. TECHNICIANS 

1 Participating agency . . . . . . . . . . . .  I - I - 1 - 1  

NUMBER OF PARTICIPANTS 

TYPE OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . . .  

Contract. . . . . . . . . . . . . . . . . . .  1 4 -1 -  

TYPE OF PARTICIPANT 

. . . . . . . . . .  I Contractor technicians. 2 2 2 
I I 

On Duty At Close of  Year 

Total . . . . . . . . . . . . . . . . . .  10 19 26 

Programmed During Year 

Proposed 
FY 1966 

4 

Actual 
FY  1964 

5 

CONFIDENTIAL 

Proposed 
F Y I 9 6 6  

Actual 
FY 1964 

Estimate 
FY 1965 

4 

1 

Estimate 
F Y I 9 6 5  

Total . . . . . . . . . . . . . . . . . . .  I 7 6 I 6 



Country: -C* Activity: Technical Support ~ ~ ~ d ~ :  Technical Cooperation 

Project  T i t l e  ond National Agricultural School at Chapingo; (3)  a $30 mi l l ion  consor- 
t i u m  (AID $20 mil l ion,  IDB/SPTF' $10 mil l ion) f o r  a low-cost housing 

Prior Reference: D. 2 9 5 . 0 ~  2' mortgage fund; (4) housing guaranty - a $10 mi l l ion  guaranty f o r  an 
In i t ia l  Obligation F Y :  1952 AFL-CIO loan t o  a Mexican union; (5)  Food-for-Peace projec ts  under 

T l t l e  I11 f o r  school lunches and family feeding, and T i t l e  I1 Food- 
for-Work community development projects;  (6)  a p i l o t  universi ty-to-  

Through 6 30 '64 univers i ty  contract  (UCLA with the  Mexican National Polytechnical 
~ n s t i t u t e )  designed t o  bring modern concepts of economic development 

E s t ~ m a t  - - -- 
t o  the  curriculum and thinking of the  major Mxican technica l  uni- 
ve r s i ty ,  and t o  provide se lec t ive  par t ic ipant  t r a i n i n g  i n  sec tor  

Estimated through 6 30165 development supported by 1-n assistance.  
Estimated F Y  6 6  

--- Obligations FY-1956 program: 

PROJECT DATA 
( In  thousands o f  dollars and equivalent) 

Shaded areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. I T A B L E  Ill 

- 
- 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 1 

- 
200 N.A. 

I I I I 1 

P ro jec t  Ob iec t ive  and Description: TO pruvide technical  
backstopping f o r  the  following programs: (1) a $20 
mil l ion supervised agr i cu l tu ra l  c red i t  program; (2)  a 
$4.1 mil l ion consortium loan (A.I.D. $2 million, IDB 
$2.1 million, plus grants from the  UN, the  Ford 
Foundation, and the  Rockefeller ~oundat ion)  f o r  the  

. - - - - - -- -- -- - 1- 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U S.  T e c h n ~ c ~ o n s  . . 122 135 
P o r t ~ c ~ p a n t s  . . . . .  . . 20 30 

. . . . . . . . .  Cornrnod~t~es 5 5 
Other Costs  . . . . . . . . . .  53 30 

. . . . . . . .  Total  O b l ~ g a t ~ o n s  200 200 

Obligations B y  

Method o f  F inancing 

D ~ r e c t  A I D  Costs  . . . . . . . . . .  156 - 135 
Other Agency .  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  4-4 65 

U.S. Technicians: Rural Development Advisor, Training-Educa- 
t i o n  Coordinator, Food-for-Peace Officer,  Assistant Capital  
Development Officer.  Three short-term Rural Development Con- 
su l tants ,  1 short-term Agricultural Economics Advisor t o  
Chapingo Agricultural Center, 1 M a g e m n t  Consultant f o r  
housing. 

Obligations of U.S. Owned 

Part icipants:  Training i n  the  United S ta tes  i s  planned f o r  10 
t ra inees ,  3 months each, i n  housing development and management 
of housing cooperatives; 5 t ra inees ,  3 months each, i n  super- 
vised agr i cu l tu ra l  c red i t ;  10 r u r a l  youth t r a inees ,  3 months 
each, and 1 agr icu l tu ra l  economics t r a inee  f o r  one academic 
year. 

Commitments of Country Owned (counterpart) 

Through 6/30/65 

Copppodities: Office equipment and fu rn i tu re .  

Through 6/30/65 F Y  66  Local Expenses: Salar ies  f o r  7 l o c a l  s t a f f  members, u t i l i t i e s ,  
o f f i ce  maintenance, supplies and l o c a l  t r ave l .  

F Y  66 



Countrv: MEXICO 

1 Shaded areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars ond equivalent) 

B ~ ~ ~ ~ ~ ~ ~ :  Nacional Rnanciera, S.A. Funds: Loan 
T A B L E  I V  

Repayments . . . . . . . . . . .  - I Currency of Repayment . . U.S.$ I 

Ti t le  and Number of Loon: Supervised Agricultural Credit 
A.I.D. Loan No. 43 

523-L-020 
Dote Authorized: 6/20/62 Dote Signed: 6/30/62 

Interest C o l l e c t e d .  . . . . . .  23 1 I 

L o a n  Status a s  of 12/31/64 

Amount 

. . . . . . . . . . .  Authorized 20,000 

Disbursed . . . . . . . . . . . .  7,004 

Purpose of k a n :  !To ass i s t  Mexico i n  i t s  e f for t s  t o  im-  
prove the rura l  sector where about half of the country's 

Loon  Terms 

. . . . . . . . . . . .  Duration 40 Y r s .  

Grace Per iod . . . . . . . . .  10 Y r s .  

Interest Ra te  . . . . . . . . .  314 4 

k l a t i o n  l i ve  a t  or below subsistence levels. m e  new 
concept of supervised agricultural  credit  t o  small land 
owners, i n  cooperation with Mexican private banks, provLdes 
loan capi ta l  a t  6 percent interest ,  as  compared t o  prevail- 
ing rates  of 10  to^^ 30 percent, for  land and livestock i m -  
provement. A new inst i tut ion i n  the Bank of Mexico, ?he 
Fund for Guaranty and Prarnotion of Agriculture (MINW), 
has been established t o  administer the program and t o  pro- 
vide technical guidance and supervision t o  loan recipients. 

Physical and Mnancial Status: After a slow start, and an 
i n i t i a l  drawdown of $2 million, the E W D O  has employed and 
trained a s taff  of 125 agricultural  technicians t o  adminis- 
t e r  and supervise the loan program on a count r~  -wide basis. 
Mexican private banks, u n a c c u s t a ~ d  t o  making improvement 
loans t o  small fa r~ lers ,  were a t  f i r s t  reluctant t o  cooper- 
ate.  Flfty-four private banks are now actively participat-  
ing i n  the program. By December 1964, $ll million had been 
loaned t o  4,700 fanners. A third 108x1 disbursement of $4 
million was made i n  January 1965, and by June 30 it i s  an- 
t icipated the $9 million balance wi l l  have been drawndown 
and conunitted. 

Host Country Contribution: Mexico i s  more than matching 
supervised agricultural  credit  loans from budgetary sources, 
and i s  financing all administrative costs of the program in- 
cluding technical and supervisory services. the end of 
1964 the M)NDOVs portfolio fo r  supervised agricultural  credit  
amounted t o  $22.3 million i n  funds prwided by the Bank of 
Mexico. 

Comments on Implementation: I n i t i a l  delays in  loan implemen- 
tation were accuunted f o r  i n  part by the time required t o  re- 
cru i t  and t r a in  an adequate s taff  of agricultural  credit  
technicians. 'Ihe overall concept and techniques of aupervis- 
ed credit  were relat ively new t o  Mexico, especially the i r  re- 
lationship t o  the conservatively-oriented private banking 
system. Major problems have been overcome and the program i s  
becoming increasingly well established; i s  receiving wide- 
spread acceptance; and implementation i s  progressing sat is-  
factor i ly  and a t  an increasingly accelerated rate.  It i s  
worthy of note tha t  the technique of using the private bank- 
ing system i n  a supervised agricultural  credi t  program is  
unique. Its success i n  Mexico may point the way fo r  i t s  
adoption by other countries. 



I Shaded areas are SECURITY CLASSIFIED and 1 

Countrv: MEXICO 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclasrified. 
(In thousands of dollars and equivalent) 

TABLE I V  
B ~ ~ ~ ~ ~ ~ ~ :  National Financiers, S.A. Funds: Loan 

Tit le  and Number of Loan: Housing e m  ~oan 
523-L-022 

Purpose of Loan: To help establish a permanent h--fi- 
nancing ins t i tu t ion  f o r  law and middle incom families, 
and t o  assist k x i c o  i n  paeeting i ts housing de f i c i t  e s t i -  
mted at 1.1 million units i n  1%0 M c h  increases a s  
Mexico's popla t ion  expands at the rate of 3.1 percent per 
mmum. 

Date Authorized: 7/26/63 Date Signed: 2/28/64 

%is loaa, i n  coedbination with a $10 million loan from the 
Social Progress Trust Fhd (EWF') and the equivalent of 
$30 million from Mexican prblic and private capi ta l ,  w i l l  
provide mortgage financing of SORE 23,000 law-cost housing 
units currently being constructed at an average cost of 
$3,332 per unit. lhis i s  s l ight ly  i n  excess of $2,600 
originally estimated because of high land acquisition 
costs i n  the Federal District .  brtgage loans t o  law-in- 
cape homeowners vary i n  terms of not l e s s  than 10 years or 
more than 18. Interest  and other charges may not exceed 
an annual rate of 9 percent. 

L o a n  Status a s  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  20,000 

. . . . . . . . . . . .  Disbursed 3 ,000 

0 

Repayments. . . . . . . . . . .  
0 . . . . . .  Interest Collected. 

As of December 31, 1964, 4,862 housing units had been cam- 
pleted i n  the Federal District  and other major urban centers 
of Mexico, and construction plans fo r  23,351 addit ional un i t s  
had been submitted fo r  consideration and approval. I n  Novem- 
ber 1964, i n i t i a l  d i s b u r s e ~ n t s  of $3 million from the A.I.D. 
loan and $1.5 million from the SPTF loan were made. 

Loan Terms 
3 

Duration. . . . . . . . . . . .  30 Y r s .  

Grace Period . . . . . . . . .  2 Y r s .  

Interest Rate . . . . . . . . .  2 46 
Currency of Repayment . . u.s.$ 

Host Country Contribution: b x i c o  is  contributing the equiva- 
len t  of $30 million t o  the low-cost housing program - $18 m i l -  
l ion from public funds and $12 million from private sources. 

Ccoanents on Implementation: Ihe number of housing units con- 
structed and planned currently exceed the original  estimate 
of 23,000 by 5,213 units. To provlde fo r  t h i s  increase and 
a further expansion of the low-cost hausing progran at s l ight-  
ly higher per unit costs, Mexico has applied fo r  an additional 
$15 million SPTF loan. It i s  estimated thst the initial $30 
million A.I.D. and SPTE' loans w i l l  be completely u t i l i zed  on 
or  before June 30, 1966. 

Physical and Flnsncial Status: A housing ins t i tu t ion  - 
'Ihe Banking F b d  f o r  Operations and Mscount i n  Housing 
(FWI) - has been established in the Bank of Mexico which 
administers housing loan fuads under a t rus t  agreement. 



Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All  other material is unclassified. 
(In thousands of dollars and equivalent) 

TABLE I V  

T i t le  and Number of Loan: Chapingo Agricultural Center 
523-L-023 

Date Authorized: 5/4/64 
L o o n  Stotus o r  o f  12 /31 /64  

Amount 

Authorized . . . . . . . . . . .  2,ooo 

Disbursed . . . . . . . . . . . .  - 

- 
Interest Collected. . . . . . .  

Date Signed: 9/22/64 
L o o n  Terms 

Duration. . . . . . . . . . . .  20 Y r s .  

Grace Period . . . . . . . . .  2 Y r s .  

Interest Rate . . . . . . . . .  33 qb 

Currency of Repayment . . u.s.$ 

Purpose of Loan: To a s s i s t  k d c o  i n  i ts long-range ob- 
Jective t o  strengthen the agricultural  sector where a large 
percentage of i ts  population i s  engaged i n  subsistence-type 
f araing . 
Ekxlco's shortage of arable agricultural  lands becones in- 
creasingly acute a8 the t o t a l  population increases annually 
at the rate of 3.1 percent. Two solutions t o  the rural 

P roblem being pursued by the Mexican Government consist of: 
1) land Improvement by means of i r r igat ion and drainage, 
and (2) an increase i n  crop yields through research, teach- 
ing and diffusion of agricultural  sciences. This loan, 
directed towards the l a t t e r  obJective, combined with a $2.1 
million Social Progress Trust Fund loan, represents 44 per- 
cent of a $9.4 million prodect t o  construct and equip an 
Agricultural Training Center at Chapingo, patterned after 
U.S. land grant colleges. College training wi l l  be pro- 
vided t o  Elexican and other Latin American nationals i n  
agricultural  research, economics, and extension methods. 

Physical and Financial Status: Construction of portions 
of college facilities financed by grants from the Rockefel- 
l e r  and Ford Foundations wi l l  be in i t ia ted  following laying 

of the corner stone scheduled for  Feb~uary 22, 1965. !he 
borrower has requested a 90-day extension of the terminal 
date for meeting conditions precedent t o  i n i t i a l  loan dis- 
bursement . A.I.D. has, however, pressed f o r  a t ighter  dead- 
Une, and construction financed by the A.I .D.  and SPTP loans 
shauld be underway by the end of b h  1965. 

Host Country Contribution: The Government of Mexico i s  con- 
tr ibuting the equivalent of $2.5 million or  27 percent of the 
$9.4 million p 6 J e c t  to ta l .  Other donors of gr&t assistance 
include Rockefeller Foundation - $1.4 million; Ford Founda- 
t ion - $1.1 million; and $0.3 million from the United Hations 
Special m a .  

Cannnents on Implementation: ProJect implemmtation has been 
delayed primarily because of the change-aver t o  a new Govern- 
ment administration on December 1, 1964. New key gcnrernment 
officials,  only recently associated w i t h  the Chapingo Agricul- 
tural Center, have fsmiliarized themselves with and enthu- 
s ias t ical ly  support i t s  plans for improvement and expansion. 
No f'urther delays are anticipated. 
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CONFIDENTIAL I $hdd arms ore SECURITY CLASSIFIED and 

SUMMARY O F  COUNTRY PROGRAM must not be divulpedto unauthorized individuals. I 
Country: PANAMA 

Suminary 1 
(in thousonds of dollars) 

I Obli~otions 

supporting Assistance . . . . ; . . . . . 
Contingency Fund. . . . . . . . . . . . . 

Nature and Scope of the L 1 . D .  Program 

United S-tates a id  i s  aimed at: (1)  l e s s e n i q  Panama's econ- 
omic dependence upon the  canal bjr promotJng groiiLh and economic 
diversif ication,  and (2) promotiw a more equitable d is t r ibut ion 
of income. Special efforts  are  beiix made 'GO incuce a c-ea'ter 
degree of self-help, a more eKic ien t  use oI' resources, and -to 
improve development planning a t  the  overall,  sectoral and prc;ject 
levels.  The progrem goals are: (1)  t o  increase the  share of -the 
national  income which accrues t o  the rural sector, r a i s i r e  the 
general l e v e l  of income a t  the same time; (2) t o  improve govern- 
ment administration and induce f i s c a l  reform; (3) t o  prcjmote p r i -  
vate sector  expansion by stimulating industrial  d e v e l o p n t  and 
by strengthening s a v i x s  and loan ins t i tu t ions;  and (4) t o  irn-  
prove t h e  quali ty and d o c a t i o n  oT hvman i-esources. 

A p a r t  from the United Sta tes  (AID,  the Bureau of Public 
Roads, and Exim Bank) other international  and f inancial  agencies 
operating i n  Pansma include the U)B and the IBRD. Technical 
ass is tance  is  being supplied by the Federal Republic of Germany 
and the  UN Special Fund. 

Achievements 

(1) Technical advisors have helped s t r e w h e n  the Ministry 
of Agriculture a;nd Agrarian Reform Commission. The Ministry of 
Agriculture i s  now, with AID support, in i t ia t ing a p r io r i ty  de- 
velopment program. The Agrarian Reform Commission i s  providing 
land t i t l e s  t o  squatter farmers and w i l l  increase i t s  ac'iivities 
as the  AID-financed ru ra l  cadaster furnishes additional informa- 
t ion.  Most of the 200 agriculture participants a re  involved i n  
Panamanian r u r a l  development. Approximately 137 miles of pece- 
t r a t ion  roads, b u i l t  with AID/IBRD financing, are opening up 
areas previously isolated. 'Seven mobile healyn uni ts  a re  br i tq-  
ing heal th  services t o  rural commun;lties. (2) U.S. advisors have 
ass is ted  i n  establishing the Direction General of P L a r ~ l i i ~  and 

All  0 t h  materiol is unclassified. 
TABLE l 

rn inis t ra-Lion a d  Lhe c i v i l  service system. Government posi- 
-i;ions have Seen classiE.eri. A manpower sui-vey i s  k e i i l ~  ieacili- 
a .  U. S. In-ternal Reveme Ser,rice sgec ia l i s t s  a r e  ~ i v i n g  
s,l;ron; supgor 2 .co -the P a i m ~ . i a n  Revenue B~lreac. A f e a s i b i l i t y  
survey loax i s  f inancinc; ss-tuciles cl proposed capi ta l  projec 2s. 
( 3 )  U.S. hldus>i-:& ssecia l i s - ts  assis'i the :private sectcr  irJ p.0- 

v;di;i:.; rr,ila~enent ;raining an6. advisory services. A private in-  
d w t r l a l  developmex~t bank (DISA), ? w i l y  Iinanced by an AID loan, 
qened  Tor business i n  J ~ d y  1964. A h o u s i n ~  nor-Lgase loan is ii- 
nancins Lhe constrc~-Liou o:? medi-ti-cost houses; out of a t o t a l  
pro6;-am of 635 houses, 305 have been bui l t .  (4) ApproxWiely 
5,800 teachers have been helped by kLD-spnsored normal school 
a16 in-service Lrainln:; r o ~ : r a n s .  One hundred schools have been 
i :  1.3 by coiiLiSsci 2nd 07 under a set:-heip prosram. The 
University 0.2' Teiliiessee has ;:ozl;cc? w i  th the University of Panama 
ill u:?.-;radil?g ins'il-cclic:.~ i n  ci l .bl i~ aciminlstra-Lion, a~r icul t i i l -e  
a16 en;:iiieeriri;. 

.Four U.S. a p i c u l t u r i s l s  r r i i l  ;ive support t o  %he ru-al de- 
velopment. prosram. Loans w i l l  be considered. l"or f i n a n c i n ~  con- 
struc-Lion 03 mar1;eting and s t o r q e  f a c i l i t i e s  and seed casi-'cal 
i'cr r11ral creC.it unions. 

U.S. t ech i l i ce  advise-s w i l l  a s s i s t  i n  improving pvei-men-L 
a.&,iinistrwifo a d  eiTi"c~ency. U.S. In ternal  Revenue spec ia l i s t s  
v i l l  work c!.oscly i ~ i - 2 ~  t l i e  Pazlcmlan 1i;';ernal Revenue Bureau. 
An economic consul t lw service w i l l  f a c i l i t a t e  the Lons-Range 
Developnen'i. Plan. 

Industi-ial development advisors, including short-term advi- 
sors, w i l l  a s s i s t  the private sector, provide management t r a i n i x  
a d  help t o  pi-omo-Le investmen-'z. Loan proposals a re  expected f o r  
indust r ia l  credi-G, seed cap i t a l  f o r  savings and loan associa- 
- t iom, and construc-tion of an indust r ia l  park. 

Manpower advisors w i l l  organize a national apprentice serv- 
Ice and w i l l  improve vocational t ra in ing programs. A U.S. Ik- 
partment of Labor spec ia l i s t  w i l l  i n i t i a t e  an employment service. 
A loan may finance construction of an indust r ia l  t r a i n i w  school. 

Puhlic saTety advisors w i l l  a s s i s t  i n  upgrading the Nation- 
a l  Guard and ';he IJational Department of Investigations. Special 
support w i l l  be given t o  small, community-sponsored, self-help 
projects i n  order t o  generate an awareness of and apprecia-Lion 
Tor the Alliance f o r  Progress. 

Participant t ra in ing i s  proposed fo r  105 persons i n  the  
f i e lds  of agriculture,  sovernment administration, economics, 
engineering, public safety, and vocational training.  

CONFIDENTIAL 



CONFIDENTIAL 

County: P m  

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousonds) 

vldurlm. All other mrhrlr l  b unclrmml(ied. 

TABLE ll 

h d d  aream are SECURITY CLASSIFIED m d  
mumt not be divulged to unruthorlred IndC 

Actual F'I 964 Estimate FY 19( 

Supp. Cbnting. Tatal Tech. 
Assi'st. Fund COOP. 

Proposed FY 1966 

SUPP. Total Tech. SUPP. 
Assist. Coop. Assist. 

X X X  10,QOa X X X  X X X  

Category 
Total Tech. 

Coop. 

. . . . . . . . . . . .  I Development Loan Program. I X X X  

I Programs Other than Development Loan I 
Proiect Assistance 

US. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  
Method of Financing 

Project Assistance 
Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . . . .  
Total Other than Development Loan . . . . . .  

I I 

X X X  X X X  Total Assistance . . . . . . . . . . . . . . . . .  X X X  

NUMBER OF PARTICIPANTS 

I Programmed During Year 

NUMBER OF U.S. TECHNICIANS 

TYPE OF PARTICIPANT Actual I FY 1964 

r 

TYPE OF TECHNICIAN 

A .I.D. employed . . . . . . . . . . . . . . .  

Emtimate Proposed 
F Y I 9 6 5  F Y I 9 6 6  I 

Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . .  

On Duty A t  Close of Year 

Contract . . . . . . . . . . . . . . . . . . .  

Tota I . . . . . . . . . . . . . . . . . .  

Actual  
F Y  1964 

1 3  

CONFIDENTIAL Does not inclurle 1 0  for whon 0 i -d~  in t e rna t iona l  t r a v e l  was povided.  
Does not inc1ud.e 1s ~or.Lh P i r e a r m  t r a i a i n ~  901- 40 nen and -week r i o t  cont ro l  'training fo r  200 men. 

3 4  

Estimate 
FY 1965 

16 

Proposed 
F Y  1966 

16 



PROJECT DATA 
I viduab. All o h r  makr*l h u a c l . p W .  

(In thousands of dollars and eauivalent) I T A B L E  Ill 

Country: PANAMA Activity: Agriculture and Natural Resources Funds: Technical Cooperation 

Proiect T i t le  and Number: Agricultural Developmeilt 
525-11-190-070 

Prior Reference: p. 301 of FY 65 C .P. 
Initial Obligation FY:  1962 Scheduled Final Obligation FY: 197 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65 

Obligatioqs 

946 

Estimated through 6/30/65 

Estlmated F Y  66 

Obligations 

Obligations By 
Method of Financing 
Direct A ID  Costs . . . . . . . . . .  167 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  41 

I I I 

208 

252 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

757 

304 ~ X ~ ~ X X X ~ X X X ~ ~ ~  

1 , 154 

Unliquidatqd 

189 E/ 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

US. Technicians . . . . . . . . . .  131 145 
Participants. . . . . . . . . . . . . .  60 42 
Commodities . . . . . . . . . . . . .  3 7 
Other Costs . . . . . . . . . . .  

Total Obligations 
14 58 

. . . . . . . . .  208 252 

1,056 

1 I I 
Project Obiective and Description: TO provide advisory serv- 

1,061 

2,462 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

ices for Panama's rural development program. The OAS 
Panel of Nine emphasized the importance of improvin:: 
the Panamanian rural economy in order to lessen 
dependence on the Canal, provide adequate employment, 
and increase rural income. 

93 
Future Year 

Obligations 

Commitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 
I 

Project Progress: The GOP has inaugurated a priority program, coor- 
dinated by the Ministry of Agriculture, for expanded public services 

Estlmoted Total 

Cost to Complete 

in agricultural extensibn, research, production, marketing, credit, 
agrarian reform, and resources surveys. Six priority areas, encom- 
passing 1,250,000 acres and 100,000 people, have been selected for 
concentrated effort because of their potential, need, and 
accessibility. 

The Agrarian Reform Commission, established in 1963, now has 
five regional offices, is distributing land titles to squatter 
farmers, and is conducting a rural cadaster in order to establish a 
basis for orderly land distribution and use. 

AID has provided (1) advisory services to these agencies in 
order to strengthen their technical competence, (2) participant 
training in agriculture for 200, most of whom are now employed by 
the GOP, and (3) loans for agricultural development and a rural 
cadas ter . 

In FY 1966 the program will emphasize technical advisory serv- 
iced for rural development, the establishment of rural credit unions, 
and specialized training. GOP ccntributions will amount to about 
$2.500.000 in FY 1966. . .- 
FY 1966 Prosram: k Technicians (4) - 2 rural development officers, 
1 economist. and 1 livestock advisor will serve as technical advi- 
sors to theSMinistry of Agriculture. 15 diort-term contract special- 
ists will assist in organization and management, rural electrifica- 
tion, livestock, soils mapping, extension, and research. 
Participants (20)- One-year graduate study, US-(2) agrarian reform, 
2) marketing, (2) veterinary science. Two-month course in Puerto 
kico - (2) poultry, (2) fisheries, (2) livestock, (4) agricultural 
extension. Credit unions - (2) managers ' 3-month course, US, (2) 
employees' 2-month program in Central America. 
Comodi+,ies - Training books, equipment, materials. 
Other Costs - Local employees (10) - 4 secretaries; 1 driver; 5 
credit union specialists (1 director, 4 field agents), by contract, 
will help establish rural credit unions. Administrative expenses 
and local travel. 

Includes $495,000 SA funds. 
SA funds for construction at National Agricultural School at 
Divisa. 



County: PANAMA 

.: .:: ....::,. uwr am SECURITY CLASSIFIED and ... 
PROJECT DATA must a& bm diiwigd to unauthort.d L ~ C  

(In thousands of dollars and equivalent) viduab. All &r ukrirl b rd.uill.d. 
TABLE Ill 

Activity: Industry and Minim Funds: Technical Cooperation 

Proiect Tit le and Number: Private Enterprise Development 
525 -15-950-069 

Prior Reference: p. 302 of Fy 65 c 
Initial Obligation PY: 1956 Scheduled Final Obligation FY: 19@ 

U.S. DOLLAR COSTS 

Through 6/30/64 

Cost Components 
U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  
Qther Costs . . . . . . . . . . .  

Total Obligations . . . . . . . . .  

Obligations I Expenditures I Unliquidated 
790 I 752 I 38 

Estimated FY 65 

Eatimatod through 6/30/65 
Estimated FY 66 

Obligations 

165 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  
Other Agency . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

. - -- 

Obligations 
Estimated FY 65 Proposed FY  66 

112 148 
3 - 
17 5 

140 

930 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned I~ommitments of Country Owned (Counterpart 
Through 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 FY 66 

100 

852 

X X X X X ~ ~ X X X X X ~  

78 
Future Year 

Obligations 

273 

Project Progress: The Industrial Development Center, established by 
the GOP in 1956, provides vocational training, feasibility investi- 

Estimated Total 
Cost to Complete 

1,3@ 

I 

gations, industrial classification and evaluation. The ~kamanian 
Developnent Institute, chartered in 1964 and funded by GOP and 
private industry, assists management in technical problems, such as 
industrial promotion, tourism, and the establishment of free zones 
and .industrial parks, and encourages labor-management cooperation in 
industrial safety, hygiene, and education. A private industrial 
corporation, DISA, began operations in July 1964 with initial capi- 
talization of $6,100,000 - provided by an AID loan of $5,100,000 and 
private equities of $1,000,000. The National Council of Private 
Enterprise, organized in June 1964 by Panamanian businessmen, coor- 
dinates above activities and is concerned with broad aspects of 
industrial development such as common markets, shipping, and taxa- 
tion. ?he FY 1966 program will focus on technical advisory services 
to the above agencies. This will include assistance in reorganiza- 
tion of the Industrial Development Center in order to make it more 
responsive to the needs of the private sector and the establishment 
of an intensive management training program at the Panamanian 
Developtent Institute. 

I I 

In FY 1966 the Government of Panama will invest $l30,000 and 
the private sector $120,000 in this program. 

Project Obiective and Description: To maintain an annual 
sncreas- 74 growth rate in the private sector by (1) 

ing domestic investment and foreign private invest- 
ment in Panama, (2) increasifig management efficiency, 
&nd (3) training needed manpower. This growth Is 
particularly needed 'LO provide work for Lhe jobless 
and the underemployed. 

FY 1966 Program: US Technicians (4) - 2 industrial development 
officers will provide technical advisory services. Contract techni- 
cians -- 1 marketing expert and 1 industrial engineer for 1 year and 
short-term consultants in cost accounting, industrial promotion, and 
agricultural processing industries -- will assist the Panmanian 
Development Institute. 
Coirrmodities - Books, publications, training films. 
Other Costs - 2 local secretaries: local travel. 

?he cost to completion increase over last year's estimate is 
due to +he need for additional technical assistance in strengthen- 
ing the role of khe private sector in Panmian economic 
development. 



i I 

PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

Country: PA#AblA Activity: Education 

( ~ r o i u t  Title and Numbor: Nation8l School Construction I 
Prior Reference: none 
Initial Obligation PY: 1962 khedulod Final Oblipation FYA* 

U.S. DOLLAR COSTS 

Cost Compownts 
U.S. Technicians . . . . . . . . . .  
Participants: . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Commodities 
. . . . . . . . . . .  M e r  Costs 

Total Obligations . . . . . . . . .  
Obligeions By 
Mothod of Financing 
Dinct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contmct 

Eatimatod thrauph 6/30/65 
Edmatod F Y  66 

Project Progress : 

Unliquidahd 
2,406 - - 

As of December 31, 1964, thirteen schools were completed, 
ten under construction, and f ive  remaining t o  be built. On the 
-is of current construction progress, the project ahould be 
completed by the end of FT 1966. Expondttuna 

2,227 Through 6/30/64 

4,633 1 3,627 

1 ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Obllytiona 
4.633 

1,006 
futun Year I Eatlmatod Totol 

I I I 1 

~ r n 1 . n  ~ j w ~ v e  and hseriptlob: TO assist w ' s  long- I 

range education program by financing the contract 
construct ion of 28 elementary, secondary, and 
vocational schools. 

Obligations of U.S. Ornod ICommitmontr of Country O w ~ d  (Counterport)l 

The Government of Psnsmr supplies the build* s i tes ,  
equipmsnt, u t i l i t i e s ,  and staff. 

Throwgh 6/30/65 I Y 1 Through 6/30/6l - 
I I 

Supporting assistance funds were obligated t o  this project 
i n  F'Y 1962 ($4,483 , 000) and FY 1964 ($150,000) . 

FY 64 



Sbd& mu am SECURITY CUSSlFiED and 

PROJECT DATA must not b* divu1g.d to unauthorimd k d ~  

(In thousands of dollars and equivalent) a1 viduab. All othar nutorial b melariaad. TABLE. 

Country: PANAMA Activity: Education Funds: Technical Cooperation 

East Components 
U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Commodities 
Other Costs . . . . . . . . . . .  

. . . . . . . . .  Total Obligations 

Obligations 

212 

lbligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 

- management, 1 geology. 
A General Advisory Committee for promotion of vocational educa- 

tion, including representatives of Chamber of Commerce, Industry, 
' and Agriculture, Syndicate of Industrialists, and Association of 
Business Ekecutives, was established by GOP in 1962. It appoints 
trade advisory groups, pays transportation for participants study- 
ing to become trade instructors, and gives courses. Its Sheetmetal 
Committee conducted a 6-month night course for 42 employed workers; 
its Electronics Committee gave a basic electronics course to 26 

, workers. 
The Panamanian Census Department, with AID assistance, is mak- 

Proiect Tifle and Number: Manpower Training, Development - 
and Placement 525 -15-990-061 

Prior Reference: p. 304 of FY 65 C.P. ., 
Initial Obliga+ian FY: 1962 Schedu1.d ~ i n o i  Obligation ~~:1968 

U.S. DOLLAR COSTS 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

. 
Through 6/30/64 

Estimotdd F Y  6 5  
- # . . 

~s t lmo ied  ihkdugh 6/30/65 

Eptimoted f Y 66 

Obligotiona 

361 

Cost to Complete 

943 

I I I 1 1 
Project Obiective and Description: To develop trained man- 
power required for Panamanian economic growth and to 
establish an employment placement service. 
Project Progress : 96 AID participants have received 
special training: 44. labor fields, 31 cartography, 
7 engineering, 3 each agricultural sciences, social 
sciences, aviation, 2 each cooperatives and business 

~ b l i ~ o ~ i o n s  

188 

182 

370 

Obligotionr of V.S. Owned 

Through 6/30/65 1 F Y  66  
I 

ing a manpower survey, which will be the basis for establishing an 
employment placement service. 

In FY 1966 the program will continue to emphasize professional 
training, but it will be broade~led to include manpower requirements 
for industry. An apprentice service, an emplcyment placement serv- 
ice, and trade committees and training programs in smaller cities 
will be established. The vocational training program will be 
strengthened, and a curriculum leading to a bachelor's degree in 
vocational education will be developed. As a consequence of this 
expanded coverage, estimated costs to completion have increased and 
the project has been extended for one year. 
fi 1966 Program: US Technicians (2) - A vocational advisor will 
assist the GOP with the above program. A labor advisor and 3 short- 
term consultants from the U.S. Department of Labor will assist in 
developing an employment service. 
Participants (41) - Graduate study in US - 6 vocational instruction, 
2 economics, 1 statistics, 2 engineering; undergraduate study in 
US - 2 engineering, 2 agricultural research; short courses in US - 
3 aviation, 1 nursing administration, 1 water/sewerage treatment, 
1 computer programming, 1 manpower training; short courses in Puerto 
Rico - 2 organization and methods, 4 labor statistics, 3 employment 
service; labor instituJ~ions development course in Honduras - 
maintenance for 10. 
Commadities - Books, films, educational materials. 
Other Costs - 1 local secretary, local travel, supplies, communica- 
tions, equipment. 

Commitmontsof Country Owned (Counterport) 

Through 6/30/65 1 F Y  66 
I 

~xpond1;uror 

69 

15O 

219 

Unliguidotod 

119 

x ~ ~ ~ ~ x x x x x x x x  

151 
Future Yeor Estlmotad Totol 



Country: P A N N  

rur mm WUIm QAIIWIED md 

PROJECT DATA 
(In thousonds of dollars and equivalent) 

r i & C M * ~ L ~  TABLE Ill 

Activity: Public Administration snd Public Safety Funds: Technical Cooper at ion 

Project Tit le and Number: Public Safety 
525-11-710-044 

Prior Reference: 308 of FY 65 C .P. - ~ - -  - ~~ - 

Initial Obligation FY: 1959 Scheduled Final Obligation FY: 1966 
U.S. DOLLAR COSTS A 

Through 6/30/64 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Estimated F Y  65 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

119 

Obligations 

81 5 

I I 1 1 

Proiect Obiective and Description: To advise and assist in 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

U.S. Technicians . . . . . . . . . .  46 46 
Participants. . . . . . . . . . . . . .  52 52 
Commodities . . . . . . . . . . . . .  30 10 
Other Costs . . . . . . . . . . .  11 11 

Total Obligations . . . . . . . . .  139 119 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  132 112 
Other Agency. - - . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 7 7' 

139 

954 

'up&adi& the National Guard (GN) and National De- 
partment of Investigations (DENI) so that they can 
give adequate civil law enforcement protection and 
maintain the stability of Panama's government. 

Expenditures 

51 8 

Obligotions of U.S. Owned 

Project Progress: Thus far GN and DEM officials have received 
specialized training at the Inter-American Police Academy. Approxi- 
mately 340 GN men have been trained in riot control, and riot equip- 
ment has been provided. Classes have been held in basic work of 
civil police and highway patrol. GN has received a six-seater plane 
from AID, which permits inspection of remote areas. A highway pa- 
trol with radio equipment is operating along the Inter-American High- 
way. Two border patrol posts are being installed along the ~olombia/ 
Panama frontier. A DENI criminal laboratory is being installed. 

In FY 1966 the U.S. will continue its advisory services to GN 
and DENI. It will assist in improving the efficiency of riot con- 
trol techniques, border patrol operations, criminal records and 
identification systems, highway and urban patrol tactics, police 
administration and investigative techniques. It will also assist in 
the further development of telecomurunications facilities and proce- 
dures a.nd in the improvement of pertinent records to allow effective 
use of the area telecomunications network. 
FY 1966 Program: US Technicians (2) - Chi&? public safety advisor 
an2 public safety training advisor; short-term advisors as required. 

Unliquidoted 

797 

286 

804 

Commitments of Country Orned(Counterpart) 

Through 6/30/65 

Participants (271) 
1 officer, traffic administration, U.S., 9 months. 

xxxxxxxxxxxxx 

150 
Futun  Yeor 

Obligations 

- 

Through 6/30/65 F Y  66 

6 GN officers, police radio maintenance, Panama, 8 months. 
24 (12 GN, 12 DEN) officers, International Police Academy, 

Washington, D. C . , 4 months. 
40 GN/DENI men, firearms training, Panama, 1* months. 
200 GN men, riot control training, Panama, month. 

Estlmatsd Total 

Cost to Complete 

1,073 

F Y  66 

Comodities - Cormrmnications and vehicle maintenance equipment, 
laboratory ,equipment, t raininddemons tration equipment. 

Other Costs - Local contract to install and maintain communications 
equipment for mobile patrol and further expand police radio network; 
local secretary; administrative expenses. 



I &::arras a n  SECURW CUSSlFlED and 
PROJECT DATA must '"kt be divulmd ta unauthariud indie I 

County: PANAMA 

viduah. All athor matorial b unclanlod. 
(In thousands of dollars and equivalent) TABLE Ill 

Activity: Public Administration and Public Safety Funds: Technical Cooperation 
- -- 

Proiect T i t le  and Number: Government ~dministration and 
Fiscal Ref om, 525-11-720-048 

Prior Reference: P a  307 of 65 COP* 
Initial Obligation FY: 1955 Scheduled Final Obligation F Y A 9 7 0  

U.S. DOLLAR COSTS 

Through 6/30/64 

I 

- 
I _  
'Panama in key administrative and fis 
in strengthening tax administration. 

Estimated FY 65 

Estimated through 6/30/65 
Estimated FY 66 

Obligotions 

166 
Obligations 

Cost Components Estimated FY  65 Proposed FY  66 
U.S. Technicians . . . . . . . . . . 135 140 
Participants. . . . . . . . . . . . . . 47 23 
Commodities . . . . . . . . . . . . . 2 2 

Obligotions 

586 

Other Costs . . . . . . . . . . . L 
Total Obligations . . . . . . . . . 185 166 

185 

771 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . . 76 
Other Agency. . . . . . . . . . . . . 106 
Contract . . . . . . . . . . . . . . . . 3 

Expenditures 

582 

., - - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 
4 

l50 

732 

X X X X X X X X X X X X ~  

39 
Future Year 

Obligation. 

387 

I I I 

Proiect Obiective and Description: TO assist Government of 

Estimated Total 
Cost to Complete 

1,324 

cal reforms 

Obligations of U.S. Owned 

and 

Through 6/30/65 
Commitments of Country Owned (Counterport: 

Project Progress: Accomplishments to date include 
establishment of civil service system, classification 
of positions, creation of the Direction General of 
Plannine and Administration, improved bv-dgetary 

F Y  66 Through 6/30/65 

practices, and a visorow tax collection program by the Internal 
Revenue Bureau. 

The Direction General of Planning and Administration, which is 
responsible for the adminls.crative reform program, employs 70 per- 
sons and has an annual budget of $300,000. The Internal Revenue 
Bureau, with a current s-LaS of 500 and budget of $1,000,000, plans 
to expand to 900 persons by FY 1966. Both agencies are staffed with 
a nucleus of well-trained and capable professionals, but they need 
backstopping and advlsory services. 

In FY 1966 U.S. public administration advisors will assist the 
GOP in problens related to efficient organization of ministries and 
autonomous agmcies, training of qualified personnel, coordination 
of public borrowin~, and effective tax administration. 
FY 1 66 Pro am: US Technicians (6) - One public administration 
advisor generalist), one personnel advisor, and one in-service -7- 
trainiw specialist will advise on government orzanization and staff- 
. One tax audit specialist, one tax fraud specialist, and one 
tax  administration specialist from the U.S. Internal Revenue Service 
will assist the Panamanian Internal Revenue Bureau. Two short-term 
consultants will be available as needed: a tax collection special- 
is'i from the IRS  and a staJilst,ics specialls.t fron the U.S. Census 
Bureau. Short-term contract specialists will advise on budzet, 
finance, organization, and management problems, as needed. 

FY 66 

?art ici~ants (10) 
1 Direction General of Plannir? employee, public administra- 

tion, US, 6 months. 
Internal Revenue employees, tax adminiskration, US, 6 months. 
Internal Revenue employees, tax audit, US, 6 months. 

2 Office of Controller employees, budget and fiscal procedures, 
US, 6 months. 

1 Census Bureau employee, s-Latistical methods, Puerto Rico, 
4 months. 

Commodities - Books, periodicals, reference materials. 
Other Costs - Local travel of U.S. technicians. 



County: PANAMA Activity: Public Adminis-Lration and Public Safety Funds: Technical Cooperation 

PROJECT DATA 
(In thousonds of dollors ond equivalent) 

. -- 

Proiect ~ i * e  and Number: National Economic Planning 
525-ll-790-102 

Prior Reference: P- 306 of FP 65 C .P. 
nitiol Obligation FY: -1965 ~cheduled Final Obligation ~ ~ ~ 9 6 6  

U.S. DOLLAR COSTS 

must not ba dirutgad b~ unaut~wizd h a  
dumb. All & d l  b n c b n i h d .  

TABLE Ill 

Through 6/30/64 

Estimated F Y  65 

Obligotions - 

Estimoted through 6/30/65 
Estimated F Y  66 

Obligations 
Cost Components Estimated FY  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  47 5 17 5 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - - 

Expenditures I Unliquidated - 1 - 

I I 
475 

Obligations 

175 

. . . . . . . . . . .  I Other Costs - - 
Total Obligations . . . . . . . . .  475 175 

475 I 50 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  - - 
Other Agency. . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Controct 475 175 

50 

425 

Obligations 

- 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

X X X X X X X X X X X X ~  

Futura Year Estimated Totol 
Cost to Complete 

650 

Obligotions of U.S. Owned I~ommitments of Country Owned (Counterport 
Through 6/30/65 1 F Y  66 1 Through 6/30/65 1 F Y  66 

I 1 I I 
Project Obiective and Description: To support the execution 
of an effective long-range plan for economic growth. 

Development Plan (1963 - 1970) in May 1963. This Plan has been 
evaluated by the Organization of American States Panel of Nine, 
which gave general endorsement, but, among other things, suggested 
that Panama concentrate on a three-year period. OAS evaluation of 
the Plan showed greater gaps and greater deficiencies than had 
been anticipated. In particular, the OAS put special emphasis on 
the lack of sectoral studies and the inadequacy of project formula- 
tion. Meanwhile the small group of experienced professionals 
previously in the agency were assigned by the new President to 
other Panamanian government departments; those remaining in the 
agency need help in nearly every aspect of development planning. 
In January 1965 a planning consultant, financed by AID, made a 
suvey of the specific assistance that Panama needs in order to 
carry forward the Long-Range Developnent Plan. He recommended that 
a contract with an economic consulting service be made as soon as 
possible in order to assist the planning agency (1) to build a 
capable economic development staff, (2) to establish planning units, 
(3) to develop sectoral studies, (4) to promote private sector 
participation, and (5) to assure coordinated planning and budgeting 
procedures required by long-range expenditure programs. The USAID 
is now preparing to naake a contract with an economic consulting 
firm to work directly with the Direction General staff in carrying 
forward this essential pro&pt.m for economic growth. Inasmuch as 
the need for technical assistance is greater t h a ~  previously antici- 
pated, U.S. assistance in FY 1966 will provide outside technical 
assistance for an additional year. 

FY 1966 Program: US Technicians (5) - A contract with an outside 
economic consulting service will provide five technicians for 
one year. 

Project Progress: The liational planning agency, 
Panamanian Direction General of Planning and Admin- 
istration, completed the Panamanian Long-Range 



I wu are swmn CLASSIFIED .nd 

PROJECT DATA must not be divulged to unauthorizd ind~ I 
Country: PAmAMA 

(In thousands of dollars and equivalent) vidual. AII other matorial ia  u n c I . r r U  
TABLE Ill 

Activity: Social Welfare and Housing Funds: Technical Cooperation 
- -  

Proiect Tit le and Number: Housing Credit Institution 
52 -11-830-046 5 Prior Reference: p. 309 of y 65 C .P. 

Initial Obligation FY: 1963 Scheduled Final Obligation FY: 1% 
U.S. DOLLAR COSTS 

Estimated FY 65 70 46 (xxxxxxxxxxxx~ 
I 

Through 6/30/64 
Obligotions 

28 

Estimated through 6/30/65 

Ertlmated F Y  66 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligotionr 

53 

Expenditures 

18 

ma 

I I I 
'roiect Objective and Description: To assi& in strengthen- 

Unliquidoted - 

Obligations 
Cost Components Estimated FY 65 Proposed FY  66 

U.S. Technicians . . . . . . . . . .  52 38 
Participants. . . . . . . . . . . . . .  15 10 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  3 5 

Total Obligations . . . . . . . . .  70 53 
3bligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  30 - 38 
Other Agency. . . . . . . . . . . . .  15 
Contract . . . . . . . . . . . . . . . .  40 - 

Obllpotlons 

79 

Obligotionr of U.S. Owned 

Through 6/30/65 1 F Y  66 

ing the credit insurance institute (IFHA) so that it 

Future Year I Estimated Total 

84 

Cost to Complete 

240 

Commitments of Country Owned (Counterpart; 

Through 6/30/65 1 F Y  66 

The need for housing in Panama is acute. There is a national 
deficit of 100,000 units. In order to alleviate this shortage, an 
estimated minimum of 2,000 new houses should became available for 
ownership each year. Within the emerging middle-class m q  families 
have sufficient income to permit saving for a h w ,  but are forced 
to live under inadequate conditions and to pay high rents. Credit 
is lacking on terms borrowers can afford. 

24 

I I 

Project Progress: U.S. savings and loan advisors assisted in draft- 
ing legislation leading to establishment of IFHA in 1963 and in its 
subsequent organization. Three senior officials -- general manager, 
deputy general msnager, and auditor -- attended AID special training 
courses in Puerto Rico at GOP expense. In January 1965 the National 
Assembly authorized consideration of AID-proposed modifications in 
IFHA legislation and ratified the appointment of a new general 
-ager. gr February 1965 the first savings and loan association 
for housing had complied with all legal requirements for approval 
and was ready to begin operations. In_FY 1966 AID wiU continue to 
provide the technical advisory services needed to strengthen IF'HA, 
and a feasibility study will be made for a seed capital loan and 
subloans to savings and loan associations. Technical assistance 
will be necessary through FY 1968 in order to enable I lVA to manage 
this program. 

FY 1966 Program: US Technicians - 1 full time housing finance 
specialist; short -term advisors from Federal Housing Administration 
under a participating agency agreement. 

Partici ants - (3) - 2 IFHA employees to study FHA methods in the 
U T-% S for months; 1 IFHA employee to study FNMA secondary markets 
in the U.S. for 6 months. 

Other Costs - 1 local secretary; local travel expenses for U.S. 
technicians. 

can effectively supervise and reghte sgvings and 
loan associations, Federal Housing Adminihtration- 
type services, and Federal National Mortgage. Associa- 
tion-type secondary markeks. 



Country: PANAMA 

Sh.d.d m a r  are SECURITY CUSSlFlED and 

PROJECT DATA must not bm diru~gad to unauhriud wc 
v i h k .  All & IIHM b m c l r t l i  

(In thousands of dollors and equivalent) TABLE Ill 

Activity: General and Misce l laneo~s  Funds: Technical Cooperation 

Proiect T i t le  ond Number: Ssecia l  Deve10,meni Ac t iv i t i e s  
525 - l 5 - 9 ? O - l O l  

Prior Reference: ~ X E  

Initiol Obligation FY:  1964 Scheduled Final Obligation FY~-969 
U.S. DOLLAR COSTS 

Obligations Expenditures Unliquidoted 

Through 6/30/64 2 5 0 25 

Estimoted F Y  65  I 5 0 I 3 5 X X X X X ~ X X X X X X ~  

I 

Cost Components Estimated F Y  65 
U.S. Technicians . . . . . . . . . .  - 
Participants. . . . . . . . . . . . . .  - 

. . . . . . . . . . . . .  Commodities 40 
Other Costs . . . . . . . . . . .  1 0  

Total Obligations . . . . . . . . .  5 0 

Dbligotions By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  50 
Other Agency. . . . . . . . . . . . .  - 
Con tract - . . . . . . . . . . . . . . . .  

Estimated throu h 6/30/65 

Estimated F Y  66 Future Year Estimotad Totol 

Obli otions Obli ations Cost to Com Iete 

Obligotions 
Proposed F Y  66 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Project Obiective ond Description: TO provide support f o r  
community-sponsored, small-scale, se l f -he lp  projec'cs. 

Obligations of U.S. Owned 

Through 6/30/65 ( F Y  66 

Project  Progress: This ac t iv2ty  IIas s t a r t e d  l a t e  i n  FY 1964. Thus 
f a r ,  t e n  pro jec ts  , cost ing approximately $16,000 a l together ,  have 
been approved. These a r e  f o r  r u r a l  s an i t a t ion  improvement, Se l f -  
he lp  school construction, an adu l t  Li teracy program f o r  Darien 
Indians, land c lear ing  f'cr ag r i cn l tu ra l  cooperetive, r e p a i r  of a 
hea l th  center  damaged i n  a s-tom, recrea t ion  center  i n  David, 
surplus equipment f o r  !;he Boy Scouts, o r i en ta t ion  p r o p e n  f o r  Uni- 
ve r s i ty  of Panama studerlts ~rorking with -the Peace Corps i n  r u r a l  
areas,  chicken production proJect  f o r  4-H club, and a comuni-ty 
ac t ion  program. 

The communities a r e  expected t o  provide a l l  necessary labor ,  
l o c a l  mater ials ,  and a-t l e a s t  a token cash contribution. Local 
Peace Corps volunteers a r e  cooperating. 

Commitmentsof Country Owned (Counterpart 

FY 1966 Program: 

Through 6/30/65 

Commodities - Diverse equil3ment and supplies  needed f o r  s p e c i f i c  
projects .  

F Y  66 

Other Costs - Admlnistrative expenses, l o c a l  t r ave l .  

U.S. a s s i s t ance  Tor any one pro jec t  w i l l  not exceed 
$5,000. P ro jec t s  w i l l  be chosen which w i l l  be l i k e l y  
t o  generate a grass  roots  awareness of work t h a t  can 
be accamplished under the  Alliance f o r  Progress. 



Country: PANAMA 

............. ............................... : :<- 
;' " " i- SECURm QAlSIFlED -d :.-.. ............................ ?. ........................... + 

PROJECT DATA no, bm dim14 to u n a d t o d d  I .~C 

(In thousands of dollars and equivalent) v&&. All 0rb.r d l  b ndmihd, 

Activity: Technical Support 

I c %  I T A B L E  Ill 

Funds: Technical Cooperation 

Proiect T i t le  and Number: Technical Support 
525-15 -990-000 

Prior Reference: D. 110 of M 65 C.P. - 
Initial Obligation FY: 1957 ~chedudd  Final Obligation FY: 197 

U.S. DOLLAR COSTS r 
Obligations I Expenditures I Unliquidahd 

Through 6/30/64 1,173 1,022 I 153 

Estimated F Y  65 

Obligutions 
Cost Components Estimated FY  65 Proposed FY  66 

U.S. Technicians . . . . . . . . . .  134 138 
Participants. - - . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  
Qther Costs 

8 5 . . . . . . . . . . .  
Total Obligations . . . . . . . . .  

~st im0t .d through 6/30/65 

Estimated F Y  66 

Obligations 

308 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  344 308 
Other Agency. 7 . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - - 

351 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

1.526 1 1,428 I 98 

Obligations of U.S. Owned I~ommitments of Country Owned (counterpart 

Throuah 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 FY 66 

406 

Futum Yeor 

Obllgotions 

893 

I I I I 

Project Obiective and Description: To provide for USAID 
operating expenses which are properly chargeable to 
program funds but not identifiable to specific pro j- 
ects. This covers a range of services in program 
development, planning and documentation, lending, 
assistance to projects and GOP agencies in partici- 
pant training, supply maneement, and contraci; 

x x u x u x x x x x ~  

Estimated T otol 

Cost to Complete 

2,727 

services. In addition to the regular Mission activities, Panama's 
central location in Latin America and proximity to the Canal Zone 
impose certain regional responsibilities on the Mission. lhese 
include backstopping for regional staff groups and meetings and 
assistance to other Missions using hospital and supply facilities 
of the Zone. The reason that estFmated costs have risen moderately 
is that the need for technical support services has increased, 
especially in developnent lending, and additional staff has been 
required. 

FY 1966 Program: US Technicians (7) - Assistant program officer, 
program analyst, program economist, field support officer, loan 
officer, supply advisor, and housing advisor. Short-term con- 
sultants, as needed. 

Cammodities - Office equipment, furniture, supplies, residential 
furnishings . 
Other Costs - Rent, utilities, vehicle maintenance and repair, 
local travel, 25 local employees. 



Title and Number of Loan: Feeder Road Construction, DLF-149 
~ ~ S - A - O C ~  

Date Authorized: 8/16/60 
Loan Status a s  o f  12/31/64 

Amount 

Authorized . . . . . . . . . . .  5,300 

Disbursed . . . . . . . . . . . .  4,719 

. . . . . .  Interest Collected. 224 

Date Signed: 11/10/60 
Loan Terms 

Duration . . . . . . . . . . . .  15 yrs. 

Shaded area1 are SECURITY CLASSIFIEO and 

STATUS OF DEVELOPMENT LOANS must not be divulged to unauthorized indii 
viduah. All other material is unclnri(ld. 

(In thousands of dollars and equivalent) 
TABLE I V  

buntry: PANAMA Borrower: Government of Pa- Funds: DLF 

. . . . . . . . .  Grace Period - 

* 

. . . . . . . . .  Interest Rate 3-5k 

1 

Currency of Repayment . . US$ 
r 
Purpose of Loan: To assist in financing the construction 
of eight feeder roads (137 miles) in rural areas oI" Panama 
where ab0u.t one-f ourth of the country's population live. 
These roads are to serve as major all-weather penetration 
roads funneling traffic from simple farm-to-market roads 
into the 1nter-American/~an American arterial highway 
system. They cross rough terrain and relatively major 
rivers sad streams. 

Physical Status: Road construction was completed in 
January 1965. Resettlement and rural development .projects 
are already being initiated in the areas where the roads 
were designed to help develop and open up new lands. 

Host Country Contributions, Procurement Sources: The IBRD 
has administered this project, which has been funded from 
three sources: an IFJFU) loan of $7,200,000 for foreign 
exchange costs of asphalt, structural steel, fuel, equip- 
ment, engineering services, and contracting; the DLF loan 
of $5,300,000 for local currency costs, including local 
labor, materials and supplies; and a Panamanian Government 
contribution of $2,000,000. Although the IBRD loan per- 
mitted free world procurement, as of February 11, 1965 
all disbursements had been for U.S. goods and services. 

Financial Status: Disbursements from the DLF loan 
amounted to $4,719,000 by December 31, 1964. There have 
been some road slides on the project, and the cause of 
the damage is being investigated by an IBRD engineer who 
is presently in Panama. 



I Shaded areas a n  SECURITY CLASIlFlED and I 
STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

i t le  and Number of Loan: Housinzr, DLF .1 8 
525-2-004 

Date Authorized: 6/i3/61 
Loan Status a s  of 12/31/64 ' L 

Date Signed: 2/9/62 
Loan Terms 

I Amount 

Authorized . . . . . . . . . . . 2,500 

I Disbursed . . . . . . . . . . . . 

Interest Collected. . . . . . . 28 

Purpose of Loan: To a s s i s t  t h e  Caja de Ahorros ( t h e  zov- 
ernment H.:v.sin& Mortgage Bank) t o  finance a program of 
long-term mortgages f o r  medium-cost housing i n  order  t o  
he lp  a l l e v i a t e  t h e  ser ious  housing shortage. 

-- 

Duration. . . . . . . . . . . . 22 p s .  

Grace Period . . . . . . . . . 1 p-. 

Interest Rate . . . . . . . . . 4 @J 
Currency of Repayment . . US$ 

Physical  S ta tus :  The o r i g i n a l  program pov ided  f o r  
approximately 635 houses. As of Dece~nber 31, 1964, a 
t o t a l  of 305 houses had been b u i l t ,  and t h e r e  w e r e  plans 
f o r  t h e  construct ion of 300 i n  1965. 

The houses s e l l  f o r  $4,500 (2  bedrooms) $5,330 
(3 bedrooms) with a 15 percent down payment anci a monLhl;~ 
ins ta l lment  of $29 t o  $35. The Caja d-e Ahorros requi res  
tha-t  family income be a t  l e a s t  .rive times -the mcn'ihly 
payment. The pro jec t ,  as origir ia l ly  planned, save p r i -  
o r i t y  opportunity t o  Panamanian enployees or t h e  Panama 
Canal Company t o  purchase homes. Althouch only 172 Canal 
employees have bought t hese  houses, t he re  has been no 
d i f f i c u l t y  i n  s e l l i n g  t o  other  Panamanians. 

TABLE IV 

Financial. S ta tus  : The Ca ja de Ahorros makes funds ava i l ab l e  
'Uo ~ i d d l e - i n c c n e  homeowners i n  t he  f'orm c f  20-year mortgages 
a t  an in te res ,  raLe noA" LO exceed 6 percent.  

The Govermen-i of Panama guaran-Lees t h e  loan. 

The o r i ~ i ~ a l  10x1 aiy-eement spec i f i ed  t h a t ,  un less  
otherwise a ~ r e e d  i n  wri t ing,  no d-isbursements should be made 
aga lns t  docmer~ta-Lion submit-Led a f t e r  June 1, 1964. The 
terminal da t e  had been extended u n t i l  February 1, 1965, and 
discussions a r e  now i n  process concerning a f u r t h e r  exten- 
sion. This extension would be needed i n  order  t o  cover t h e  
houses scheduled l o r  construction i n  1965 and would be con- 
di-tioned on 3. satisfac1;cry and thoroughgoing remedying of 
'che f ac to r s  which have delajred t h e  housing program t o  date .  
I f  t h i s  can no-t be accomplished t h e  loan balance w i l l  be 
deohli[:a~ed. 

Hos; Country Contribution, Procurement Sources : DLF loan  - 
disbursements t o  the  Caja de Ahorros f o r  subloans s h a l l  at 
no time exceed 90 percent of t h e  payment f o r  which disburse-  
tlents a r e  squ:<hc. The Caja de  Ahorros provides t h e  remaining 
1 0  percent i t s  own resources. 

The bulk o?pprcurement f o r  goods and se rv i ces  is i n  
Panana. Overseas procurement comes from t h e  United S ta t e s .  



Siuded amas are SECIMITY CUSSlFlEO md 

Title and Number of Loan: Panama City Water and Sewerage System 
525-L-005 

STATUS OF DEVELOPMENT LOANS 

Date Authorized: 12/31/62 
Loon Status as  of  12/31/64 

must not be divulged k unauthoriud hdii 
viduhh. All other nukriat is ucrcl.rihd. 

Amount 

Authorized . . . . . . . . . . .  6,000 

(In thousands of dollars and equivalent) 

Instituto de Acueductos y TABLE I V  
Guntry: P m  BOnowoc Alcantarillados (IDAAN) Funds: Alliance for Progress 

J 

I 

Disbursed . . . . . . . . . . . .  943 

Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  d 

Doto Signed: 2/6/63 
Loan T arms 

Duration . . . . . . . . . . . .  30 YrS* 
Two Step 40 yrs. 

Grace Period . . . . . . . . .  3 Yrs* 
Two Step 10 yrs. 

Interest Rate . . . . . . . . .  3.5% 
~ w o  Step 3/44 

Currency of Repayment . . US$ 

Purpose of Loan: To help finance the extension and con- 
struction of water mains arld sewerage facilities for 
Panama City and its suburban areas. The new system will 
greatly increase the supply of safe water and facilitate 
sanitary disposal of sewerage. 
Ph -srical Status: InsLituto de Acueduc-tos y Alcantarilla- 
dos IDAAN the national water and sewerage authority, + 
is responsible for the project. A U.S. consulting firm 
is supervising the work. Construction, which is divided 
into three stages, is progressing satisfactorily and is 
scheduled for ccjmplet ion in 1967. 
Construction Schedule : Cost 
Sta.ge 1. (000 dollars) 
Work completed. 
Trunk sewers $390 
Water main, 24-inch 234 
Water system, housing 114 
Water meter purchase 257 

In progress. 
Water distribution systems 724 
Aut motive equipment 127 
Maintenance equiplcent 125 
Sewers 486 

Stage 2, consisting of water distribution 
lines, sewer system, a pumping station, 
and short water main, is scheduled for 
bidding in 1965. Estimated cost: 
Stage 3 involves additions to water distribu- 

$1  476 

tion system, trunk and lateral sewers, and 
pumping station. Designs are being made. 
Engineering services 

Total project cost 

Financial Status: By 1971 annual revenues from water sales 
and assessments are expected to rlse from $3,000,000 in 
1962 to $6,000,000, an- amount sufficient to make- the system 
self-supporting. By 1980 the system will serve about 
335,000 persons, as well as supportiw industry and commerce. 

Host Country Contribution: Total project costs are currently 
estimated at $7,575,000, with ,his loan providing $6,000,000. 
IDAAN will furnish the balance of $1,575,000 from its own 
resources. 

Procurement Sources: It is estimated that 45 percent of 
the loan will be spent for U.S. goods and services and 
that the remaining crocurement will be made in Panama. 

Less than $100. 

Scheduled for completion in 1965. 



I YUdd anas are SECURITY CLASSIFIED and I 

Country: PANAMA 
TABLE I V  

Borrower: Desarrollo Industrial, S .A. (DISA) Funds: Alliance for Progress 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

T i t le  and Number of Loan: Private Development Bank, 525-L-006 

must not be divulged to unauthorized indi- 
viduals. All other material. is unclassified. 

Date Authorized: ~/18/6? 
Loan Status as o f  12/31/64 

Amount 

Authorized . . . . . . . . . . .  5 100 

Disbursed . . . . . . . . . . . .  - 

Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Date Signed: 12/23/63 
Loan Terms 

Durat ion. .  . . . . . . . . . .  20 yrs. 
Two Step 40 yrs. 

Grace Period . . . . . . . . .  5 yrs . 
Two Step 10 yrs. 

Interest Rate . . . . . . . . .  
Two Step 

* 
3/4$ 

Currency of Repayment . . US$ 

Purpose of Loan: To assist in establishice Panama's first 
private industrial development bank in order to promote 
the creation and expansion of private industrial enter- 
prise in Panama by making funds available for medium and 
long-term loans. 

Physical Status : Desarrollo Industrial, S .A. (DISA) 
opened its doors for business on July 1, 1964. By 
December 16, 1964 it had received 51 loan applications 
totalling $4,396,000. As of December 31, 1964 DISA had 
approved 10 apglications, valued at $468,000, and had 
additional applications, totalling $441,000, under inten- . 
sive review. 

DISA's present staff is composed of a general mna- 
ger, accountant-administrator, two economisx, and three 
administrative employees. One U.S. contract technician 
is advising on banking policy, project appraisal, and 
training. A second U.S. contrac-L specialist will assist 
in developing promotional activities. 

Financial Status: All conditions precedent to disbursk- 

ment under the loan have been rae-i;. 

As of February 1965, as noted above, DISA was in 
receipt of loan applications in excess of $4 million, and 
AID had issued a $2,000,000 letter of commitment on this 
loan. 

Host Country Contribution: Total initial financing for DISA 
is $6,100,000 with $1,000,000 being invested by Panamanian 
businessmen and the balance funded by this loan. 

Procurement Sources: A minimum of $3,850,000 of the proceeds 
of the loan will be used to finance goods and services from 
the United States. The balance will be limited to procure- 
ment in the United States, Panama and the member countries 
of the Central American Common Market. 

Outlook: The establishment of DISA is considered of major 
importance in the industrial development of Panama. Within 
the few months that it has been in operation, loans have 
been approved for the creation and expansion of a variety of 
indus-kries needed to meet consumer demand and at leasf. 165 
additional jobs have been made available. It is expected 
that DISA will be a continuing source of financing for 
industrial ~rowth. 



Country: PANAMA Borrower: Government of Panama Funds: Alliance for Progress 

STATUS OF DEVELOPMENT LOANS 

Tit le and Number of Loan: Cadastral Survey and Na-Lural Resourcer 
Evaluation and Tax Administrat ion, 
525-L-007 

must not be divulged to unauthorirad indi- 

viduals. All other material is unclassified. 

Date Authorized: 6/25/64 
Loan Status as of 12/31/64 

(In thousands of dollars and equivalent) L 

TABLE IV  

Amount 

Authorized . . . . . . . . . . .  2,400 

Disbursed . . . . . . . . . . . .  - 

Repayments . . . . . . . . . . .  - 

Date Signed: 8/6/64 
Loan Terms 

- 

Duration. . . . . . . . . . . .  40 yrs. 

. . . . . . . .  Grace Period. 10 yrs. 

. . . . . . . . .  Interest Rate 3/4$ 
during Grace Period; 2$ 
thereaf - 

urrency oFK&ayrnent . . US$ 
lnterest Collected. - . . . . . .  

Purpose of Loan: To assist the Agrarian Reform Commission 
to establish a basis for orderly land. se-t'dement, improved 
land use, land title registration, an evaluation of 
natural resources, establishmen-t of an equitable and 
efficient rural land tax system, and ccher agricultural 
and land reform measures. These include: 

1. the survey and study of present land use and 
mtural resources capability, incluaing soil capability, 
fertility, groundwater*, drainaqe, erosion, geomo~pholo~, 
geology, and economic and location factors; 

2. a rural cadastral survey includinz delinTtion 
and mapping oi progerty boundaries and land ownership, 
development of land valuation fol-mulae, and assessment of 
rural land values; 

3. cataloguing, collation, and analysis of data and 
establishment of a land capability classification system; 

4. training technical personnel to carry out project 
and to maintain and conLinu surveys; t 5 .  assistance to Mini try of Finance in improving 
administration and organization of rural property taxa'iionj 

6. procure men.^ of equipment and supplies for these 
purposes ; 

7. other related activities. 

Physlcal Status: The survey and establishment of -the register 
are expected to take three years. The work will be concen- 
trated in the central and southwestern regions of Panama--an 
area of about 13,500 square miles or 46 percent of the 
national territory. Here are located approximately 90 percent 
of 'ihe population and the createst agricultural activity. 

The Agraxian Reform Commission has contracted with two 
U.S. firms for the following services: 

1. aerial photography of approximately 10,800 square 
miles to be completed in February 1965. By Januaxy 1965 an 
estimated 2,300 square miles had been photographed and the 
proofs were excellent. This contract was made November 17, 
1964. 

2. professional and technical administration of the 
rural cadaster and inventory of mtural resources. This 
contract was signed December 1, 1964, and the work is nQw in 
progress. 

Financial Status: Conditions precedent to initial disburse- 
ment were met in December 1964. Actual disbursements are 
scheduled to begin in the near future. 

Host Country Contribution: The Government of Panama will 
contribute an equivalent of $1,800,000. In addition, it will 
cover the cost of materials, administrative expenses, and 
local personnel. 

Procurement Sources: The AID loan will be used for the 
foreign exchange costs of U.S. consulting services and U.S. 
equipment and vehicles. 

Outlook: It is expected that this project will proceed on 
schedule . 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Country: p m  Borrower: ( 

f itle and N u m b e r  of Loan: Feas ib i l i ty  Studies, 525-L-008 

. . . . . . . . . . . .  I Disbursed 
- I 

Date Authorized: 9/14/64 
L o a n  Terms L o o n  Status as  o f  12/31/64 

Amount 

Authorized . . . . . . . . . . .  2,000 
I 

Duration . . . . . . . . . . .  4 0  yrs ,  

Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Grace Period . . . . . . . .  -10 yrs  . 

I 

Interest Rate . . . . . . .  
during Grace Peri 

hereaf 
krrency h%+aYment 

Purpose of Loan: To finance (a )  f e a s i b i l i t y  studies of 
s p e c i f i c  cap i t a l  projects  i n  the  f o l l d n g  f ie lds :  r u r a l  
development, education, urban sewerage and water systems, 
housing, transportation, e l e c t r i c  power, indus t r i a l  
development and tourism; and (b)  pref e a s i b i l i t y  inves t i -  
gations t o  produce basic data t o  determine whether spec i f i c  
f e a s i b i l i t y  studies should be undertaken. 

Physical Status:  Execution of the  l o a s  is the  responsi- 
b i l i t y  of t h e  Panammian Direction General of Planning 
and Administration. The studies w i l l  be carried out 
through contracts with U.S. o r  Panamanian firms or  jo in t  
U.S.-Panamanian ventures. 

Financial  Status:  The documentation t o  f u l f i l l  the  
conditions precedent of t h e  Loan Agreement has been 
supplied by the  Borrower. 

Host Country Contributions: The A I D  loan w l l l  be the  
major source of financing f o r  t h e  f e a s i b i l i t y  surveys. 
The Government of Panama w l l l  make minor contributions 
t o  t h e  overhead costs of individual  projects,  depending 
upon t h e i r  type and size. 

Shaded areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorixed indi- 
viduals. All other material is unclassified. I 

TABLE IV 
vernment of Panama Funds:Alliance fo r  Progress 
1 

Procurement Source : Goods and services (except marine 
insurance and ocean s h i ~ ~ i n ~ )  financed f o r  the  project  - -  -. 
s h a l l  have t h e i r  source and origin i n  e i t h e r  the United 
S ta tes  or  Panama. I t  i s  estimated t h a t  the bulk of the 
procurement w i l l  be i n  t h e  U.S . 



Country: PAHAMA 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Borrower: Government of Panama 
-- - -  - 

Title and Number of Loan: Fiscal Support and Budgetary Reform, 
5254-009 

Date Authori red: 9/18/64 
Loan Status as of 12/31/64 

Amwnt  

. . . . . . . . . . .  Authorized 3,500 

Disbursed . . . . . . . . . . . .  - 
Repayments . . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Dab Signed: 
LOU; t a m s  

-- - 

. . . . . . . . . . .  Duration -10 vs .  

. . . . . . . . .  Grace Period 3 P s -  

Interest Rate . . . . . . . . .  4.5% 

Currency of Repayment . . U.S. 
Dollars 

Purpose of Loan: To assist in pramding economic and 
pol i t ica l  s tab i l i ty  through budget support. The loan 
will help reduce a current deficit ,  and i s  predicated on 
tax and other self-help measures. 

Status: The loan i s  being issued in two segments: 

1. A f i r s t  tranche of $2 m i l l i o n .  which was made 
available i n  December 1964 for disbursement under the 
Special Letter of Credit procedure. 

2. Disbursement of the second tranche of $1.5 
million i s  dependent upon follow-through by the Govern- 
ment of Panama in tak- satisfactory steps t o  carry out 
tax and f i sca l  reform, as  indicated above. 

Host Country Contribution: Ifone. 

Procurement Sources: United States through Special 
Letters of Credit, which will be used t o  transfer loan 
funds t o  the Government of Panama. 

Sb&d areas a n  SECURITY CLASSIFIED and 
must not be divulged to unauthorixed indt 
viduals. All othar material ir unclarrified. 

Interest  shall accrue frm dates of respective disburse- 
ments, the f i r s t  payment t o  be due s i x  months af te r  the 
f i r s t  disbursement. 
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Shakd areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS must not be divulged to unauthorized indi- 
viduals. All other material. is unclassified. 

(In thousands of dollars and equivalent) a 
T A B L E  IV  

Country: PANAMA Borrower: Goveriur,ent of Panama Funds: Alliance f o r  Progress 
J 

T i t le  and Number of Loan: Agricul tura l  Devel.opment, 525-L-010 

Date Authorized: 9/29/64 Date Signed: 11/2/64 
L o a n  Status as  of 12/31/64 1 Loan f arms 

Interest Rate . . . . . . . . . 
Repayments. . . . . . . . . . . 

- I d m  ing Grace Period; 
therear"' 

Currency oI&bayment . . US$ 

Amount 

Authorized . . . . . . . . . . . 2,400 

Disbursed . . . . . . . . . . . . - 

Interest Collected. . . . . . . - I I 

D u r a t i o n . .  . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . . 1 0  yrs .  

Purpose of Loan: To assist i n  f inancing the  expansion of 
t he  extension serv ice  of t h e  Ministry of  ~ ~ r i c u l t u r e  i n  
order  t o  implement Panama's p r i o r i t y  r u r a l  deve lopen t  
program. Major uses of t h e  loan a re :  

1. Agr icu l tura l  extension f a c i l i t i e s  i n  t h e  s i x  
p r i o r i t y  a reas  of Alanje, Tonosi, Santa  R i t a ,  Sa rd in i l l a ,  
Montijo, and Toabre. This includes 22 off'ices and l i v i n g  
un i t s ,  6 warehouses with r e p a i r  and maintenance un i t s ,  
3 parking sheds, and vehicles .  

2. Machinery and equipment f o r  t h e  National Agri- 
c u l t u r a l  School, t h e  Experimental Center, and t h e  farm 
machinery pool at Divisa,  and seed improvement f a c i l i t i e s  
for  t h e  Experimental Center. 

3.  Supervised a g r i c u l t u r a l  c r e d i t  t o  small-scale 
farmers f o r  l ives tock  improvement, including t h e  purchase 
of bulls, a r t i f i c i a l  insemination, pastures ,  and s tock 
water. 

4. Technical advisory serv ices ,  including two r u r a l  
development advisors  and one supervised a g r i c u l t u r a l  

Physical Sta'Lus: The p ro j ec t  w i l l  be ca r r i ed  out over a 
three-year period. The program w i l l  be scheduled i n  t h e  
vari0u.s provinces t o  coincide with ove ra l l  r u r a l  development 
plans.  

The Ministry of Agricul ture  is  already s t a f f i n g  f o r  t h e  
projeck. A pro jec t  manager, a s s i s t a n t  p ro j ec t  manager, 
procurement o f f i c e r ,  adminis t ra t ive  o f f i ce r ,  engineer, 
p ro jec t  repor te r  and adminis t ra t ive  sec re t a ry  have been 
employed. Three s i t e s  f o r  r u r a l  development centers  i n  
h l s n j e  a r e  cu r r en t ly  being se lec ted .  

Financial  S ta tus :  A l l  conditions precedent t o  i n i t i a l  d i s -  
bursement were met i n  January 1965, including the  loan  
requirement sha t  t h e  Government of Panama budget t h e  equiva- 
l e n t  o-i' $2,000,000 i n  1965 f o r  cos ts  assoc ia ted  with the  
pro jec t ,  with t h e  assurance of increased and continuing 
f u t u r e  contr ibut ions.  

Host Ccim'iry Cont-ibutlms: Government of Panama con t r i -  
butior, .;owai'd. suqo ix in ;  bhe i a c i l i t i e s  provided under t h i s  
loan is p l amec  f o r  $6,770,000 during t h e  three-year  period 
1965-67. 

Procuremenl; Scurces: Equipment, mater ials ,  and se rv i ces  
(except marine insurance, ocean shipping, and t echn ica l  
assisLance se rv i ces )  financed by t h i s  loan s h a l l  have t h e i r  
s o u x e  and o r i g i n  i n  e i t h e r  t h e  Uni-bed S t a t e s  o r  Panama. 
It i s  estimated -tha'i $1,500,000 w i l l  be used f o r  fo re ign  
exchange cos t s  and t h a t  $900,000 w i l l  be used f o r  l o c a l  
cos-ts . 

c r e d i t  s p e c i a l i s t .  





CONFIDENTIAL 

Country: PARAGUY 

I Shaded areas are SECURITY CLASSIFIED and 

SUMMARY OF COUNTRY PROGRAM must not be divulged to unauthorized individuals. I 
Summary 

(in thousands of dollars) 

Al l  other material is unclassified. 

I I Obligations I 

T A B L E  l 

Funding Category Actual I Estimate 1 Proposed 

Development Loans.  . . . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . . .  

Nature and Scope of A.I.D. Program: 

supporting Ass~stance . . . . . . . . . .  
C o n t ~ n g e n c ~  Fund . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . .  

The basic U.S. ob jectivee are t o  help Igraguay develop a 
viable aelf-sustaining economy in a framework of economic, 
social and pol i t ical  ref om in  accordance with the principles of 
the Alliance for  Progress. To achieve these goals A.I.D. tech- 
nical and capi tal  assistance i s  being focused on three major 
areas : increased agricultural production, fiscal and adminis- 
t ra t ive  ref om and development planning, and development of 
human resources. 

Major emphasis is being concentrated on a program t o  a s s i s t  
h~rraguay a t t a in  annual 10$ sustainable growth rates in  agricul- 
ture  and forestry production, and 4$ i n  livestock by FT 1969. 
Thia wi l l  be achieved by institution building, by further in- 
puts of capi tal  and technical assistance, and by building a 
network of fann-to-market roads. 

A.I.D., Organization of American States, Inter-American 
Development Bank, and Economic Canmission for  Iatin America a r e  
cooperating in  recamending the fiscal,  administrative and 
planning reforms required t o  assure the necessary f i s ca l  re- 
sources t o  meet short and long range development objectives. 

To bet ter  develop hraguay's human resources, assistance 
is being provided: (1) t o  improve the Naticnal b i v e r s i t y  
through university-wide reforms including the establisment of 
a school of general studies; (2) t o  organize rural teacher- 
training centers; (3) t o  produce textbooks; (4) t o  assis t  i n  
reorganizing and strengthening the Ministry of Bducation; d 
(5) t o  reduce infant mortality by expanding hmgusyls  patable 
water system. 

- - - 
- XXX X X X  

5,450 

Achievements : 

t 

During the f i r s t  three years of the Alliance, hrag\oaylS 

cap le t ion  of i t s  short-range developwnt plan and i t s  start 
toward f i s c a l  refarm and other self-help measures, such a s  the 

Civic Action road building act ivi t ies  carried out with A.I.D. 
assistance, have paved the way fo r  sustained progress. Wraguay 
has maintained i t s  monetary s tabi l i ty  in  recent years, and due 
t o  an improved relationship between the Government and the pri- 
vate sector, has created a favorable atmosphere for  private 
investment. A.I.D.'s major contributions in  recent years have 
been: the establishment of an agricultural extension syetem 
of 15 off ices; the training of hragwxyans t o  maintain the 
agricultural resealrh stations established by A. I.D. ; the organ- 
izing of a program t o  control the Ysau ant; the construction of 
200 miles of farm-to-market roads in  potentially rich agricul- 
tu ra l  areas; the in-service training of 1,363 rural  teachers; 
the dwelopnent of curricula and improvement of the colleges of 
medicine and agriculture; the organization of a school of public 
administration and i t s  full integration into the National Uni- 
versity following a two-year A.I.D. assistance program; and 
the imprwement in medical education and services resulting 
f ~ ~ l  the contract with the State University of New York a t  
w1Ffalo. 

FY 1966 Proposed Prostram: 

I)y FY 1966 disbursements W e r  the i n i t i a l  A.I.D. agricul- 
tural credit laan a p  expected t o  require Pwther DL M 4 g  for  
c o m t m t i a n  of s i los  for  crop storage. Additional loan as- 
sistance wi l l  be sought for  spare parts for  road building 
equipnent needed t o  maintain existing heavy duty construction 
faci l i t ies .  The FY 1966 technical assistance program, being 
funded a t  a lower level than FY 1965, wil l  continue t o  focus on 
agricultural production objectives and the furtherance of f i s ca l  
and administrative reforms. Agreements with U.S. Deprtment of 
Agriculture and Internal Revenue Services wil l  provide technical 
personnel i n  agriculture and tax reform. Cmtracts wi l l  be 
continued with the University of Buffalo for  additional 
assistance t o  the Medical School and School of General Studies, 
and with New Mexico State College working with the Agricultural 
College. 

'he Food-for-Peace act ivi t ies  wil l  be initiated u d e r  a 
PL 480 Ti t le  I1 food-for-work pragram and school lunch projects 
wil l  be continued. !he Special Development Activities project 
wi l l  be extended on a mil scale t o  keep up contacts with 
rural  organizations making exemplary self-help efforts. 

CONFIDENTIAL 



CONFIDENTIAL 

Country: p m ~ l ~ y  

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousonds) 

vidurls. A l l  other mrtorirl is unclrssitlod. 
TABLE ll 

1 h d d  rrors r ro  SECURITY CLASSIFIED and 
must not be divulgod to unruthorixod lndi. 

E! 

Conting. To ta l  
Fund 

X X X  2,500 

1,050 

--632 
2,400 

I I  P roe ied  F Y  1966 
T 

A c t u a l  F'I 

Tech. 
COOP. 

Category 
T o t a l  SUPPI 

Ass is t .  
Tech. 
Coop. 

Tech. 

Development Loan Program. . . . . . . . . . . . .  

Programs Other than Development Loan 

X X X  X X X  -- X X X  

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs. . . . . . . . . . . . . . . . . . . .  
Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 

Project Assistance 
. . . . . . . . . . . . . . . . . . .  Direct A.I.D. 

Other Agency . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . .  Contract 

1,757 
281 
362 

- 
2,400 
X X X  

Non-Project Assistance . . . . . . . . . . . . .  

2,450 
X X X  

Total Other than Development Loan . . . . . .  

X X X  Total Assistance . . . . . . . . . . . . . . . . .  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 
I 1 - 

T Y P E  O F  T E C H N I C I A N  

Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

T Y P E  O F  P A R T I C I P A N T  

I Contract. . . . . . . . . . . . . . . . . . .  I - I  - I  - 

On Duty  A t  C lose  o f  Year 

Ac tua l  
F Y  1964 

Programmed Dur ing Year 

I Total . . . . . . . . . . . . . . . . . . .  I 3. 1 41 I 46 I 

Actua l  
F Y  1964 

. . . . . . . . . . . . . . . . . .  I Tota I 

CONFIDENTIAL 

Est ima te  
F Y  1965 

Proposed 
F Y  1966 

Est imate 
F Y  1965 

76 

Proposed 
F Y  1966 

75 63 



I Shadad areas a n  SECURITY CLASSIFIED and 

PROJECT DATA must not ba divulged to unauthorixed indii 

Country: PARAGClAY 

viduak. All other material is unclauiilod. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Agricultural and Natural Resources Funds: Technical Cooperation 
-- - - - - - - - 
Proiact 1 i t l e  and Number: Road Construction and Maintenance 

526-n-r~o-o26* 
Prior Reference: 317 of F' Y 65 C.P. 
Init ial - Obligation FY:  1955 Scheduled Final Obligation F Y : ~ *  

-- U.S. DOLLAR COSTS 

Through 6/30/64 

I 

Other Costs . . . . . . . . . . .  27 17 
Total Obligations . . . . . . . . .  170 105 

Estimated F Y  65  I 170 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations . 

105 -- 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  167 100 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  2 5 

x x x x x x x x x x x x x  

Unliquidated 

549 
Obligations 

2506 

I I 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  65 73 
Participants. . . . . . . . . . . . . .  18 10 
Commodities . . . . . . . . . . . . .  60 5 

2676 

- -  - - 
exploitation. In FY 66 the U.S. w i l l  continue t o  supervise road 
construction operations, and t o  provide loca l  training t o  50 t o  60 
Ministry of Public Works employees in the use and care of road con- 
struction equipment and i n  methods of road maintenance. 
Project Prcgress: Due t o  the  inadequacy of the old machinery avail-  
able, progress i n  FY63 was extremely slow. To par t ia l ly  a l lev ia te  
t h i s  s i tuat ion a Civic Action grant of $500,000 f o r  the purchase of 
addit ional equipment and a $600,000 MAP grant t o  equip an engineer 
construction bat ta l ion i n  the Paraguayan Army were made i n  May 1963. 
Delays i n  delivery of t h i s  equipment accounts f o r  the pipeline. 
During M63-64, appraximately 200 miles of new roads were 
constructed. 

It is estimated tha t  spare parts  and other supplies needed t o  
be purchased i n  the United States t o  support the existing equipnent 
plus a limited amount of replacement equipment w i l l  cost $1,750,000 
during the  f i ve  year program. The COP has applied f o r  a 40 year 
2$ loan f o r  $875,000 t o  c w e r  needs f o r  ~1165-66. I n  addition the  
GOP w i l l  continue making contribution6 of about $100,000 per year, 
and supplying civic action troop labor t o  t h i s  project. 

Expenditures 

1957 

- - 

FY 1966 Program: 
- - 

U.S. Technicians: Four - 3 direct-hire: R-ansportation 
Officer, Highway Engineer, Highway Equipnent Specialist; 1 Contract 

2286 

Obligations of U.S. Owned 

Equipment specia l is t  . - 

Participsnts: Two: 1 t o  U.S. t o  study highway engineering 
f o r  one year and 1 t o  Mexico f o r  one year f o r  highway equipnent 
maintenance training. 

Commodities: Minor engineering and draft ing equipment. 
Other Costs : Secretarial  and administrative assistance, local  

travel, off ice  supplies. 
*Focrtnote--Included under project 526-11-110-050 "Agricultural 

Productivity and Ins t i tu t iona l  Development" in ~ ~ 6 5  Congressional 
Presentation, but made a separate project t o  f a c i l i t a t e  its 
administration and supervision. 

390 
Future Year 

Obligations 

236 

Project Obiective and Description: To a s s i s t  the GOP t o  con- 
struct 100 miles of farm-to-market roads annually 
f o r  f i ve  years. 

This system wi l l  t i e  i n  with major roads b u i l t  
and paved by M3M, DLF and IDA loans. Its cmple- 
t i on  w i l l  permit -1 access t o  centra l  markets 
and open up virgin  agr icul tural  and timber lands f o r  

Through 6/30/65 

2132 

Commitments of Country Owned (counterpart) 

Estimated Total  

Cost to Complete 

3017 

F Y  66 

650 

Through 6/30/65 F Y  66 



ShlJkd amas arm SECURITY CLASSIFIED and 

PROJECT DATA must not bo divulged to unau~horired indi  

(In thousands of dollars and equivolent) 
viduah. All other material ia unclauitied. 

T A B L E  Ill 

Activity: Agricul tura l  and Natural Resources Funds: Technical Cooperation 

Proiect T i t l e  and Number: Agricul tura l  Product iv i ty  & 
I n s t i t u t i o n a l  Development 526-11 -110-050 

Prior Reference: 317 of m- 65 c .p. 
Init ial Obligation F Y :  1942 Scheduled Final Obligation F Y 9 9 6 9  

U.S. DOLLAR COSTS 
I 

Through 6/30/64 

Obligations 

2,856 

580 ~ x x x x x x x x x x ~ ~  Estimated F Y  65  

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

Other Costs . . . . . . . . . . . 289 235 
Total Obligations . . . . . . . . . 763 632 - 

I I I 

763 

632 I 2,800 

)bligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . . 492 
Other Agency. . . . . . . . . . . . . 243 
Contract . . . . . . . . . . . . . . . . 28 

Expenditures 

2,615 

3y619 1 3,195 

7,051 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

241 

424 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . . 387 286 
Participants. . . . . . . . . . . . . . 50 49 
Commodities . . . . . . . . . . . . . 37 62 

Obligations of U.S. Owned l~ommitments of country owned (Counterpart: 

Through 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

I I J 
Project Obiective and Description: TO help  GOP a t t a i n  SUS- 

t a inab le  annual growth r a t e s  of 10% i n  ag r i cu l tu re  
and 4% i n  l ives tock  by 1969. Focus of U.S. a s s i s t -  
ance w i l l  be on demonstration and extension a c t i v i -  
t i e s  and on implementation of t he  AID, IDB, and IDA 
a g r i c u l t u r a l  c r e d i t  loans.  

I n  FY 66, U.S. ass i s tance  w i l l  he lp  strengthen 

Future Year 

Obligations 

e x i s t i n g  c r e d i t  and land tenure i n s t i t u t i o n s ,  develop v i ab le  coopera- 

Estimated Total  

Cost to Complete 

t i v e s  and marketing agencies, and (subjec t  t o  assurance of GOP sup- 
p o r t )  increase  the number of extension o f f i c e s  t o  35. Support w i l l  
be continued fo r  e x i s t i n g  experiment s t a t i o n s ;  f o r  the l ives tock  r e -  
search and demonstration ranch which i s  t r a i n i n g  Paraguayan techni-  
c ians  and aiding i n  disease cont ro l ;  and f o r  programs t o  cont ro l  
spiny brush. 
Pro jec t  Progress: A study of a g r i c u l t u r a l  development was completed 
by a USDA/Land Grant c o l l e g e / ~ I D  team during FY 64, and i t s  recommen- 
da t ions  have been accepted by the  GOP. Research s t a t i o n s  a r e  now 
d i r ec t ed  s o l e l y  by Paraguayans. Breeding and a r t i f i c i a l  insemina- 
t i o n  s t a t i o n s  are modernizing l i ves tock  production prac t ices .  Ten 
add i t i ona l  extension o f f i c e s  a r e  planned f o r  i n  FY 65. The an t  con- 
t r o l  program has t r a i n e d  Ministry of Agricul ture  personnel t o  i n -  
s t r u c t  farmers i n  i n sec t i c ide  use, and herbicide brush con t ro l  exper- 
iments have been conducted on 1,000 p l o t s .  GOP cont r ibu t ions  have 
amounted t o  $1,319,000 through FY 64. IBRD and IDB have provided 
$ ~ , ~ o o , ~ o o  i n  loans. This p ro j ec t  has  been extended and i t s  cos t  t o  
completion correspondingly increased i n  order  t o  a s s i s t  t he  GOP 
throughout i t s  5-year Agr icu l tura l  Development Plan. Most of the  
p ipe l ine  i s  accounted f o r  by the  f a c t  t h a t  the  cont r ibu t ion  t o  the  
Serv ic io  i s  ac tua l ly  expended over t h e  e n t i r e  1965 calendar year  t o  
match GOP contr ibut ions.  
FY 1966 Program: 

U. S. Technicians : Eighteen - 6 d i r e c t  -hire  : Rural Development 
Officer,  Program Assis tant ,  Extension Advisor, Livestock Advisor, 
Agr icu l tura l  Advisor, Business Manager; 12  PASA: General Marketing 
S p e c i a l i s t ,  Marketing F a c i l i t i e s  Spec ia l i s t ,  Cooperative Spec ia l i s t ,  
Land Tenure Spec ia l i s t ,  Fores t  Products S p e c i a l i s t  f o r  one year  each, 
and 7 short-term consul tants .  

Pa r t i c ipan t s :  Eleven - 3 t o  U.S. f o r  1 year each t o  study Plant  
Breeding, Dairying and Animal Husbandry; 8 t o  t h i r d  countr ies:  2 f o r  
1 year  each t o  study Dairying and Livestock Production, 6 f o r  4-6 
months each t o  study Agriculture Extension, Cooperatives, Marketing, 
and Fore s t  Products . 

Commodities: Farm Equipment, vehicles ,  too ls ,  and seeds. 
Other Costs: Local employees, t r a v e l ,  supplies,  and U.S. con- 

t r i b u t i o n  t o  Serv ic io  j o i n t  fund f o r  cos t s  of operating extension 
and cooperative services .  



wmm n MCURITY CLASSIFIED a d  

PROJECT DATA 
(In thousands of dollars and equivalent) TABLE Ill 

County: Paraguay ActivitY: Health and Sanitat ion Technical Cooperation 

A.I.D. f i nanc ia l  and technica l  ass is tance .  SANOS has: (1)  oraani- I ~ r o i e c t  Tit le and Number: Potable Water 526-1 1-530-046* I 

Estimated FY 65 I 60 I 77 ~XXXXXXXXXXXXX 

I 

Through 6/30/64 

Obligations 
Cost Components Estimated FY 65 Proposed F Y  66 

US. Technicians . . . . . . . . . .  23 23 
Participants. . . . . . . . . . . . . .  4 9 
Commodities . . . . . . . . . . . . .  12 39 
Other Costs . . . . . . . . . . .  21 19 

Total Obligations . . . . . . . . .  60 90 

Obligations 
87 

Estimotod through 6/30/65 
Estimated F Y  66 

Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  5 4 - 83 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  6 7 

I - ESTIMATED FOREIGN CURRENCY REQtllREMENTS I 

Expenditures 
39 

14.7 I 116 

- - -  

Obligations of U.S. Owned ~~ommitmentr of Country Owned (Counterport) 
Through 6/30/65 1 FY 66 1 Through 6/30/65 1 F Y  66 

i 

Unliquidated 
L8 

31 

1 104 1 100 I - I - I 
Proiect Obieaive and Description: To help Paraguay plan and 

car ry  out  t h e  construction of potable water supply 
eyetame f o r  5 major and 20 minor i n t e r i o r  communi- 
t i e s  by t h e  end of FY 1969. 
Pro-iect froeresg: A National Autonomous Sanitary 

Works (SANOS) was formed i n  June, 1962. With U.S. 

zed an administrat ive s t a f f ;  ( 2) completed topographical 'plans f o r  
6 i n t e r i o r  c i t i e s ;  (3)  completed construction plans f o r  V i l l e t a ,  
and nearly completed p lans  f o r  V i l l a  Hayes; and (4) d r i l l e d  s i x  
t e s t  wells  i n  three  i n t e r i o r  communities exploring f o r  a source of  
ground water. The Government of Paraguay contribution projected 
through FY 1965 i s  $71,000, while UNICEF and WHO/PAHO plan t o  
provide $133,000 in FY 196.5. Also, the  Paraguayan government has 
applied t o  the  Inter-American Development Bank t o  contract  f o r  a 
f e a s i b i l i t y  study of a comprehensive potable water system t o  
supply 151 communities. This may r e s u l t  i n  the Inter-American 
Development Bank making a Socia l  Progress Trus t  loan i n  t h i s  
f i e l d  i f  t he  study so recommends. 
j?Y 1966 P r o ~ r a m ~  

U.  S. Technicians: One d i rec t -h i re  Sanitary Engineer Water 
Supply Spec ia l i s t  w i l l  provide technica l  ass is tance  t o  SANOS and 
d i r e c t  A. I .D .  par t ic ipa t ion  i n  t h i s  program. 

P a r t i c i ~ a n t s :  Four -- 1 SANOS engineer t o  t h i r d  country t o  
study water systems engineering f o r  10 months, and 3 SANOSmplo~as 
to  receive 4 months of in-service t r a in ing  each. 

Commodities: Water supply systems materials .  
Other Costs: Three l o c a l  engineers and o ther  l o c a l  personnel, 

o f f i c e  emenses. maintenance of d r i l l i n g  equipment and vehicles.  
* Included under pro jec t  526-1 1-530-054 "Rural Health and Water 
Supply Development" in FY 1.965 Congressional Presentation. A l l  

Future Year 
Obllgatlon~ 

a c t i v i t i e s  in t h a t  pro jec t  except water supply a re  phasing out  in  
FY 1965. 

Estimated Total 
Cost to Complete 



I Sh.rkb amas am SECURITY CLASSIFIED and 

PROJECT DATA must not ba diwlged to unauthorixed indi. I 
(In thousands of dollars and equivalent) 

viduah. All oher makrid is unclauified. 
TABLE Ill 

Paraguay Activity: Education 

Proiect Tit le and Number: .National University 
526 -1 1 -660-053 

Prior Reference: 320 of F Y 65 'C.P. 
Initial Obligatidn FY: 1958 Scheduled Final Obligation FY: 1969 

U.S. DOLLAR COSTS 

Throuak 6/30/64 
Obligations 1 Expenditures Unliquidated 

1.179 1 616 I 56 3 

Estimated F Y  65  

Obligations 
Cost Components Estimated FY 65 Proposed FY  66 
U.S. Technicians . . . . . . . . . .  132 135 
Participants. . . . . . . . . . . . . .  66 89 
Commodities . . . . . . . . . . . . .  59 9 1 
Other Costs . . . . . . . . . . .  92 98 

Total Obligations . . . . . . . . .  349 413 
3bligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  199 21 8 
Other Agency. . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 1 50 195 

349 1 521 ~ ~ X X X X X X X X X X X X  

Estimated through 6/30/65 

Estimated F Y  66 
Obligations 

. ~ 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I 

Obligations of U.S. Owned I~ommitments of Country Owned (Counterpart] 

Throuah 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

1,528 1 1,137 I 391 

I I I I 

Proiect Obiective and Description: TO a s s i s t  the National 
Universi ty  t o  r a i s e  academic standards and t o  con- 
p l e t e  spec i a l  programs i n  the  f a c u l t i e s  of medicine, 
nursing and ag r i cu l tu re .  

Assistance w i l l  continue t o  be provided by: 
(1)  t he  cont rac t  with the S t a t e  Universi ty  of New 
York a t  Buffalo f o r  a s s i s t ance  t o  the  Medical and 

Future Year 

Obligations 

Funds: Technical Cooperation 

Estimated Total  

Cost to Complete 

nursing schools which was funded i n  FY 1965 f o r  2 years;  ( 2 )  an 
advisor on contract  t o  a s s i s t  i n  e s t ab l i sh ing  a col lege of general  
s tud ies  i n  which s tudents  w i l l  receive 2 semesten of basic  a r t s  and 
science courses before en ter ing  spec ia l ized  col lege f a c u l t i e s ;  and 
( 3 )  the advisory serv ices  and t r a in ing  provided t o  the  Oollege of 
Agronony and Veterinary Medicine by a cont rac t  with New Mexicostate  
Universi ty  which i s  being renewed i n  FY 1966 f o r  an add i t i ona l  2 
years. 
Project  Progress: Among t h e  major achievements i n  FY 1963-64 
have been a complete rev is ion  of the basic  science curriculum of - 
the medical school, the i n s t i t u t i o n  of compulsory 1 year in te rnship ;  
f o r  graduates of t he  schools of medicine and nursing t o  be spent 
p r inc ipa l ly  i n  r u r a l  a r eas ,  t r a n s f e r  of the  School of Public Admin- 
i s t r a t i o n  t o  the Paraguayan govern] fent opera t iona l  cont ro l ;  the  
s tandardizing and r a i s ing  of entrance requirements i n  a l l  schools,  
and the  t r a in ing  of 42 pa r t i c ipan t s .  

The Government of Paraguay has increased the budget of the  
School of Medicine t o  $500,000 in  1964, and it i s  a l so  f inancing an 
expansion of the f a c i l i t i e s  of the  College of Agronomy and Veteri-  
nary Medicine. The Kellogg Foundation has given $139,000 t o  the  
School of Medicine f o r  equipment, 

Because of a delay i n  s t a r t i n g  the School of General Studies ,  
t h i s  p ro j ec t  has been extended one year.  This, together  with the  
long term contracts  accounts f o r  the  s i z e  of the unl iauidated funds  
FY 1966 Program: 

U.S. Technicians: Nine: Medical Education Advisor and Nursing 
Education Advisor from Buffalo ; Agricul tura l  Education Advisor and 
3 short-term s p e c i a l i s t s  from New Mexico; Education Administration 
Advisor and 2 short-term consul tants  t o  a s s i s t  the  College of 
General Studies. 

Par t ic ipants :  Nineteen - 8 t o  U.S. f o r  one year  each: 2 Admin- 
i s t r a t o r s  and 2 professors  from the  School of General Studies ,  2 
professors  from t h e  School of Agronomy and Veterinary Medicine, 2 
f o r  general  nursing s tudies ;  11 t o  3rd countr ies  f o r  s tud ie s  i n  
teaching techniques, o b s t e t r i c s ,  ped ia t r i c s  and nursing. 

Commodities: Laboratory, l i b r a r y  equipment and gene ra l supp l i e s  
Other Costs: F inancia l  support of medical and nursing s tudents  

during t h e i r  in te rnship ,  and support cos t s  of the  2 un ive r s i t y  
contracts .  



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not IM divulged to unauthorized indi- 
viduals. All other material b onclassifld 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Educatim Funds: Technical C ~ ~ p e r a t i o n  

Project T i t l e  and Number: -1 Education Developnent 
526-ll-6go-045 

Prior Reference: 321 of F Y 65 COP. 
Init ial  Obligation - ... F Y :  1962 Scheduled Final Obligation FY:  19@ 

- - -. --.-- - ~ i s ~  DOLLAR COSTS 
Obligations Expenditures Unliquidated 

Through 6/30/64 - p--- 1,990 1,589 401 
Estimated F Y  6 5  485 626 X X X X X X X X X X X X X  

I I I 

Estimated F Y  6 6  Future Year Estimated Tota l  

.... 

Cost Components 
. . . . . .  U.S. Technicians 

. . . . . . . . .  Participants. 
Commodities . . . . . . . . .  

. . . . . . .  Other Costs 
. . . . .  Total Obligations 

940 3,855 
Obligations 

Estimated F Y  65 Proposed F Y  66 
. . . .  204 203 
. . . .  227 
. . . .  19 
. . . .  35 44 
. . . .  485 rcrco 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  
Other Agency. 

333 - 324 
. . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . .  152 116 
- -- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligatians of U.S. Owned Commitments of Country Owned (Counterport 

Through 6/30/65 ( F Y  6 6  Through 6/30/65 F Y  66 

I 
Project Obiective and Description: To help the m m n t  of 
Egmguay provide adequate educational opportuuit i es  
f o r  rural children. 

The FY 1966 program w i l l  concentrate an: (1) 
reorganization and modernization of the Ministry of 
Bucat ion t o  be in i t i a ted  by a contract consultant 

- -- - - - - - - - - - -" ---- - 
who w i l l  ~ d i x ? c t  the  implementation of the reorganization plan a d  
Brrange specific participant t ra ining of key personnel; (2) con- 
tinued teacher training by providing 3 U,S. technicians t o  super- 
vise the overall teacher education effor t ,  and by sending 15 
participants t o  the  U.S. ; and (3) continued Improvement of 
instructional materials by providing a U.S. contract materials 
advisor and by financing the printing of 47,500 textbooks through 
local  contracts. 
Pro.iect Prwress: In pursuit of t h i s  goal 1,363 ru ra l  teachers 
received t r a i n i  during 1962-64 (30 U.S., 17 t h i rd  cauntry, and 
1,316 in-country 7 . Thirty normal school instructors departed i n  
January 1965 f o r  the  University of New Mexico t o  begin a one-year 
special  course. 155 classrooms have been cons t ruc ted  and 68 
more a r e  being contracted.  E)y FY 1966 six teacher t ra ining centers 
w i l l  be fully operative, preparing 210 new teachers each year, and 
providing in-service t ra ining f o r  1,000 other teachers annually. 
Third-country training has been given t o  3 textbook subject matter 
specialists ,  5 writers, an i l l u s t r a to r  and eight l ibrarians.  Six 
new textbooks have been written and a boobobile is nearing cm-  
pletion. The unliquidated balance resu l t s  primarily from 
unexpended funds f ran the  New Mexico contract f o r  participants. 
The Government of PBraguay has contributed $367,000 t o  t h i s  project 
through FY 1964. 
FY 1966 program: 

U.S. Technicians: Nine - 7 direct-hire: Education Advisor, 
- - - - - - 

Rural mucation Advisor; Teacher Mucation Advisor, Industr ia l  A r t s  
Advisor, Elementary Fducation Advisor, Architect-Ehgineer, Program 
A s s i s t a n t ;  2 contract : Fducation Administration Advisor, 
Educational Materials Advisor, 

Participants : Fifteen t o  U.S, f o r  one year each: 1 Library 
Science, 7 General Administration, 7 Teacher Tmining, and loca l  
part-time training fo r  about 1,000 teachers. 

Caumodities: School supplies and paper f o r  printing textbooks. 
Other Costs: Local employees, travel ,  printing contracts, and 

u t i l i t i e s .  



I a m ,  m SECURllV CLASSIFIED and 

PROJECT DATA must not k diwlgd to un~horimd hdi- I - - . - - - - . 
viduab. All &r nubrial L ucl.eikd. 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: Public  Administration and Public  Safety Funds: Technical Cooperation - - 

'roiect T i t le  and Number: F i s c a l  Reform & Development 
Planning 526-1 1-720-01 5 

Estimated FY 65 90 1 87 ~xxxxxxxxxxxx~ I 

Prior Reference: 323 of 1:Y 65 C,F. 
nitial Obligation FY: 1962 Scheduled Final Obligation FY: 1965 

U.S. DOLLAR COSTS 

rhrough 6/30/64 

Estimated through 6/30/65 
Estimated FY 66 

Obligations 

Obligations By 
Method of  Financing 
Direct AID Costs . . . . . . . . . .  87 
Other Agency. . . . . . . . . . . . .  3 

Expendltures 

454 
Obligations 

46 5 

9 1 

Contract - - . . . . . . . . . . . . . . . .  

Unliquidoted 
11 

555 

180 I 826 

-- - -  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Owned 1~ommitments of Country Owned (Counterpar 

f hrough 6/30/65 1 FY 66 1 Through 6/30/65 1 FY 66 
I 

5 41 

b 
Cost Components Estimated FY  65 Proposed F Y  6( 

US. Technicians . . . . . . . . . .  51 55 
Participants. . . . . . . . . . . . . .  20 14 
Commodities . . . . . . . . . . . . .  2 4 
Other Costs . . . . . . . . . . .  17 18 

Total Obligations . . . . . . . . .  90 91 

1 223 I 30 I I 
Proiect Obiective and Description: To help t h e  Government of 

P'araguay implement t he  2-year economic development 
- plan completed i n  January, 1965, and a 10-year 

~ l a n  which w i l l  be prepared by the  end of 1966. 

Future Year 
Obligations 

huch plans w i l l  enable' paraguay t o  more e f f ec t ive ly  
a l l o c a t e  resources f o r  investment i n  p r i o r i t y  

Estimated Total 
Cost to Complete 

development a c t i v i t i e s .  
Proeram - P r o ~ r e s g :  Under t he  Organization of American S t a t e s  
ausp ic i e s ,  s tud ie s  a r e  continuing on f i s c a l  reforms and on a pro- 
g re s s ive  t a x  system which w i l l  increase  t a x  y i e lds .  The Organi- 
za t ion  of American S t a t e s  i s  concerned pr imar i ly  with the  pol icy 
and l e g a l  a spec t s  of  t he  reforms while A I D  w i l l  concentrate on 
more e f f e c t i v e  administrat ion.  

Although t h e  U. S. has been r e ly ing  heavi ly  on the  T r i p a r t i t e  
Advisory Group (~conomic  Commission f o r  La t in  America, Organiza- 
t i o n  of American S t a t e s  and Inter-American Development Bank) t o  
p r ~ v i d e  t echn ica l  ass i s tance  i n  economic planning, the  USAIP has 
been supplementing t h i s  by: (1 ) of fe r ing  pa r t i c ipan t  t l 'aining i n  
t he  f i e l d s  of  s t a t i s t i c a l  and na t iona l  accounts, public f inance,  
t he  banking system, and i n d u s t r i a l  programming; ( 2 )  providing 
f i n a n c i a l  support t o  the  Planning S e c r e t a r i a t  and the  Census 
Bureau by using PL 480 T i t l e  I loan funds; and (3) providing 
guidance and o r i en t a t ion  i n  t h e  formulation of development plans.  

In  FY 1965 funds have been earmarked t o  provide f o r  two U. S. 
t echnic ians  t o  coordinate t he  pro jec t  and t o  a c t  a s  advisors  t o  the  
Government of  Paraguay, 6 pa r t i c ipan t s  t o  receive t r a i n i n g  i n  
t h i r d  count r ies  i n  economic planning, p ro j ec t  planning and evalua- 
t i o n ,  and s t a t i s t i c s ,  and f o r  l o c a l  costs .  Through FY 1964 the  
Government o f  Paraguay has contr ibuted about $93,000 t o  t h i s  pro- 
j e c t ,  and t h e  T r i p a r t i t e  Group over $200,000. 

The cos t  t o  completion has been reduced by $275,000 from the  
FY 1965 congressional presentat ion based on revised est imates  of 
smaller  personnel requirements and increasing Paraguayan cont r i -  
butions.  
FY 1966 Program : 

U. S. Technicians: Two d i rec t -h i re  -- Economic Development 
O f f i c e r ,  Development Economist. 

Pa r t i c ipan t s :  Five t o  t h i r d  count r ies  f o r  4 months each -- 3 
Planning S e c r e t a r i a t  personnel t o  study Indus t r ia l -Agr icu l tura l  
Sec tor  Planning, and 2 Government of Paraguay employees f o r  eco- 
nomics s tudies .  

Commodities: Equipment f o r  Census Bureau. 
Other Costs: One l o c a l  economist, a secre ta ry ,  l o c a l  t r a v e l  

and u t i l i t i e s .  



Activity: Public Administration & Public Safety F uds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and oquivalont) 

Proioct Title and Number: Government Management and (1) a permanent advisory office fo r  Customs; (2) a new system fo r  
~rizanization 526-11-790-019 disposal of unclaimed imports; and ( 3 )  new warehouse and accounting 

. . . . . . . . .  ..................... . . . . . . . . . . . .  
must not bm a- k ~ n h  
vidwh All ahor mkkl b rdwihd. 

Prior Reference: 322 of F'Y 65 C.P. 
Initial Obligation FY: 1952 Scheduled Final Obligation ~ ~ ~ 9 6 9  

U.S. DOLLAR COSTS 

L TABLE Ill 

Through 6/30/64 

Estimated F Y  6 5  1 171 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

. . . . . . . . . . . . .  Participants. 

. . . . . . . . . . . . .  Commodities 

Obligations 
~ 9 2  

137 ~ X X ~ X X X ~ ~ ~ X ~ X X  

Estimated through 6/30/65 

Estimated F Y  66  
Obligations 

. . . . . . . . . . .  Other Costs 13 15 
. . . . . . . . .  Total Obligations 171 139 

I 1 

Dbligations By 
Method of Financing 

. . . . . . . . . .  Direct AID Costs 116 
Other Agency. . . . . . . . . . . . .  35 
Contract . . . . . . . . . . . . . . . .  20 

Expenditures 
uu 0 

1063 I 1017 I 46 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Unliquidated 
12 

Future Year 
Obligations 

Estlmated Total 
Cost to Complate 

L 
Project objective and Description20 increase GOP efficiency 

Obligations of U.S. Owned 
Through 6/30/65 1 F Y  66 

1 

i n  personnel administration, budget preparation, 
supply management and s t a t i s t i c a l  records. 
Project Progress: A four-year program of technical 
assistance t o  the  Customs Administration was conclu- 
ded i n  July, 1963, and the following improvements 
are among those result ing from U.S. recommendations: 

Commitments of Country Owned (Counterpart) 

procedures tha t  produced substantial increases i n  Customs receipts i n  
1963-64. The U.S. Customs Advisor, now i n  Chile, returns periodic- 
a l l y  on TDY t o  follow up on implementation and progress of h i s  other 
recommendations. A USAID management survey of the Ministry of Educa- 
t ion was completed i n  December, 1963, and has resulted i n  e f fo r t s  by 
the Ministry t o  carry out an Administration reorganization. A simi- 
l a r  reorganization i s  planned fo r  the Ministry of Agriculture which 
w i l l  necessitate extending t h i s  project t o  FY69. In  1965, the Gov- 
ernment Employees Association wil l  begin financing the In-Service 
Training Center established by A I D  i n  1961. The Center has trained 
2600 GOP employees i n  c le r ica l  ski l ls ,  and the USAID t ra ining Advisor 
has prepared an administrative and teaching s t a f f  t o  operate the 
Center. 

The GOP has contributed approximately $100,000 t o  t h i s  project 
through ~ ~ 6 5 .  The reduction i n  the estimated cost t o  completion has 
resulted from a decrease i n  PASA costs and number of participants. 
FY 1966 Program: 

U.S. Technicians: Nine--2 direct-hire t Public Administration Ad- 
visor, Customs Advisor; 3 IRS technicians f o r  30 man months t o  pre- 
pare diagnostic studies of t ax  administration; 4 management consult- 
ants on contract f o r  24 man months t o  make surveys of the  Ministry of 
Aariculture . 

Through 6/30/65 

- - 
Participants: 3 GOP employees t o  Puerto Rico t o  study general and 

financial  administration for  5 months each. 

F Y  66 

Commodities: Office equipment. 
Other Costs: Two local  administrative ass i s tan ts  and one secre- 

tary, local  t ravel ,  and u t i l i t i e s .  



Country: Paraguay Activity: General  and Miscel laneous Funds: Technical  Cooperation 

PROJECT DATA I must not bo divulged to unauthorized indC 
vidumh. All othw m.kri.1 b unclauiilad. 

(In thousands of dollars and equivalent) 

Proiect T i t le  and Number: Spec i a l  Development A c t i v i t i e s  
526-1 1-990-058 

TABLE Ill 

P r i o r  R e f e r e n c e !  none ............... .. - -. - 

Initial Obligation FY: 1964 Scheduled Final Obligation FY: 1967 
U.S. DOLLAR COSTS 

Through 6/30/64 r 3 2 I - I 3 2 

Estimated F Y  65 I 
1 .  10 I 32 ~ X X X X X X X X X X X X X  

1 I 
Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

2 5 

P r o j e c t  Progress :  The I n i t i a l  p r o j e c t  agreement of $32,000 s e t t i n g  
up t h e  S p e c i a l  Development A c t i v i t i e s  P r o j e c t  was signed with t h e  
Min i s t r y  of Agr i cu l t u r e  i n  June, 1964. A c t i v i t i e s  f inanced t hus  f a r  
inc lude  t h e  purchase of twelve ga so l i ne  powered chain  saws f o r  a 
coopera t ive  a g r i c u l t u r a l  co lon iza t ion  p r o j e c t  t o  he lp  c u t  and c l e a r  
f a l l e n  t r e e s  i n  t h e  co lon iza t ion  a r e a s  of e a s t e rn  Paraguay, and t h e  
es tab l i shment  of a r o t a t i n g  c r e d i t  fund f o r  Rural  Youth 4-C Club 
members t o  f i nance  c o s t s  of purchasing animals ,  seeds ,  f e r t i l i z e r s ,  
i n s e c t i c i d e s ,  hand t o o l s ,  e t c .  I n  f u t u r e  y e a r s  t h i s  p r o j e c t  may be 
expanded i n t o  o t h e r  a r e a s ,  such a s  a s s i s t a n c e  t o  community groups 
organized t o  bu i l d  t h e i r  own rural schools  and h e a l t h  cen te rs .  
FY 1966 Funding: 

Other  Costs: To provide a s s i s t a n c e  g r a n t s  t o  r u r a l  organi-  
z a t i on  t o  f u r t h e r  s e l f -he lp  p ro j ec t s .  S t a f f i n g  i s  fu rn i shed  by t h e  
Food-for-Peace O f f i c e r  a c t i n g  as Spec i a l  Development A c t i v i t i e s  
Coordinators.  

L2 I 3 2 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  10  25 - - 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

h p a c t  s e l f - h e l p  a c t i v i t i e s  o f  rural community orga- 
n i za t i ons .  

These a c t i v i t i e s  he lp  t o  f o s t e r  economic and 
s o c i a l  development on a small s c a l e ,  and t o  bu i l d  up 
pub l i c  support  f o r  t h e  Al l i ance  f o r  Progress.  

10  

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

US. Technicians . . . . . . . . . .  - - 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  10 25 

Total Obligations . . . . . . . . .  10 25 

2 5 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

92 

Commitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 
I 

Future Year 

Obligations 

Estimated Total 

Cost to Complete 



County: Paraguay 

I Rtrd.6 amas are SECURITY CLASSIFIED and 

PROJECT DATA must not tu divulged to unauthorimd in&* I - - 

viduah. All other matorial ir unclusified. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Technical Support . Funds: Technical Cooperation 

I 

- 

- 
Project 

- - - - - -. - A - -. . 
Proiect T i t l e  and Number: ~ e c h n i c a l  Support 526-11-990-000 

Prior Reference: 324 of FY 65 C*P* 
Initial Obligation FY:  -- 1956 Scheduled Final Obligation FY: 1%: 

U.S. DOLLAR COSTS 

Through 6/30/64 
A - .- 

Obligations 1 Expenditures 1 Unliquidated 

2,246 1 2,214 1 32 

Estimated F Y  65 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

Other Costs . . . . . . . . . . .  128 132 
Total Obligations . . . . . . . . .  302 355 

302 

365 

Dbligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  299 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  3 

2,548 1 2,488 1 60 

1,106 I 4,019 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

274 

Future Year 

Obligotions 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  84 - 143 
Participants. . . . . . . . . . . . . .  20 
Commodities . . . . . . . . . . . . .  90 70 

Obligations of U.S. Owned I~ommitments of Country Owned (Counterpart 

Throuah 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

XXXXXXXXXXXX~ 

Estimated Tota l  

Cost to Complmte 

- - 

Objective and Description: provide general 

FY 1966 Program: 
U.S. Technicians: Eleven -- 4 direct-hire: Food-for-Peace 

Officer, Capitsl Development Officer, Training Officer, and 
secretary. Also, 7 contract short-term Capital Development Con- 
sultants t o  ass i s t  the  Government of Paraguay t o  survey, plan and 
a s s i s t  i n  preparation of documents for  several potent ia l  loan 
projects. 

Participants: Four Government of Paraguay employees t o  U.S. 
fo r  ofie year each t o  study various aspects of c ap i t a l  development 
t o  enable the Government of Paraguay t o  improve t h e i r  project 
planning capacities. 

Commodities: Supplies and equipment needed for  overal l  U.S. 
A.I.D. non-project ac t iv i ty ,  materials for graphic a r t s  section, 
and d l  quanti t ies of equipment, hand tools  and other needs of 
food-for-work, colonization and school lunch programs.. 

Other Costs: Salaries of loca l  personnel, costs  of u t i l i t i e s ,  
printing and communications media requirements , building and 
re la ted requirements. 

technical and administrative support t o  a l l  A.I.D. 
projects. 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Borrower: Government of Paraguay 

Ti t le  and Number of Loan: Telecommunications - DLF #91 
526-A-006 

L o a n  Status a s  o f  12/31/64 

Amount 

Authorized . . . . . . . . . . .  $1,000 

Disbursed . . . . . . . . . . . .  663 

Repayments . . . . . . . . . . .  20 

Interest Collected. . . . . . .  5 

Date Signed: May 25 1961 
L o a n  T e r m s  

. . . . . . . . . . . .  Duration 10 ws. 

. . . . . . . . .  Grace Period 1 

Interest Rate . . . . . . . . .  3& p.a. 

Currency of Repayment . . 1st 
ha l f  guaranies, ba l .  i n  $ 's 

Purpose of Loan: To provide Paraguay with d i r e c t  radio-  
telephone l i n k s  with other  c a p i t a l s  of the f r e e  world. 
While the  contract ing par ty  (ANTELCO) i s  a government 
agedcy, t he  whole community w i l l  bene f i t  p a r t i c u l a r l y  
t h e  business  community which w i l l  be ab le  t o  be i n  d i r e c t  
contact  with the world markets. 

Physical  S t a tus  : Implementation of a procurement and 
i n s t a l l a t i o n  contract  between the  Government of Paraguay 
and t h e  Radio Corporation of America began i n  April ,  1964. 
The pro jec t  i s  scheduled t o  be completed i n  1965. 

Financ ia l  Status:  As of ; t h e  end of calendar 1964, 66.70 
of t h e  loan  had been disbursed. 

I Shaded areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. I 

TABLE I V  
Funds: DLF 

v J 

and it was pointed out t h a t  i n  t h e  loan agreement, t h e  
Finance Ministry and the  Central  Bank, respect ively,  guaran- 
teed  t h a t  t he  l o c a l  currency and fore ign  exchange needed t o  
ca r ry  out t he  pro jec t  would be provided. 

A l l  of t he  equipment and t h e  engineering serv ices  w i l l  come 
from t h e  U.S. 

Comments on Implementation: Progress has  been extremely slow. 
Problems arose with the  first U.S. engineer t h a t  ANTELCO h i red  
and i n  1963 the  present  f i r m  w a s  secured. I n  t he  F a l l  of 1963 
a f t e r  supply b ids  were reviewed, t he  U.S. Engineering Con- 
s u l t a n t  f i rm  recommended t h a t  t he  Radio Corporation of America 
b id  be accepted. ANTELCO signed a contract  with the  Radio 
Corporation of America i n  December 1963, but  it was not  u n t i l  
April ,  1964, t h a t  it was implemented due t o  d i f f i c u l t i e s  i n  
securing contract  r ev i s ions  required by A.1.D.j and agreement 
by the  Government of Paraguay t o  guarantee payment of e x t r a  
costs .  

Host Country Contribution; Procurement Source: A s  i n  
; other  instances,  t h e  Government of Paraguay has found it 
i d i f f i c u l t  t o  f i n d  t h e  funds t o  make i t s  contr ibut ion t o  
I t h i s  pro jec t .  A request t o  A.I.D. Washington t o  lend t h e  

Government of Paraguay 10 mi l l ion  guaranies was r e j ec t ed  



I Shaded areas are SECURITY CUSSlFlED and I 

Title and Number of Loan: Road Improvement (Brazil Road) DLF #216 
526-A-008 

STATUS OF DEVELOPMENT LOANS 
must not be divulged to unauthorixed inde 
viduah. All other material ia unctassibed. 

(In thousands of dollars and equivalent) 
TABLE IV  

Borrower: Government of Paraguay Funds: DLF 

Date Authorized: June 29, 1961 Date Signed: October 23, 1961 

- hard surface road linking Asuncion with Brazil, a dis- 
tance of a l i t t l e  over 200 miles. The road w i l l  give 
Paraguay an overland connection with Atlantic ports  in 
Brazil thus reducing present dependence on the r iver  

Loan Status os of 12/31/64 

Amount 

Authorized . . . . . . . . . .  . $7,100 

. . . . . . . . . . . .  Disbursed 6,354 

. . . . . . . . . . .  Repayments 60 

. . . . . . .  Interest Collected 191 

system t o  move goods in international commerce. It has 
already resulted i n  voluntary colonization along the 
route and w i l l  help fur ther  various colonization projects 
i n  eastern Paraguay. 

Loon Terms 

. . . . . . . . . . .  Duration .2O JrrS. 

Grace Period . . . . . . . . .  1 Yr* 

Interest Rate . . . . . . . . .  3% 

Currency of Repayment . . 1  st 
half guaranies, bal. US'S 

Physical Stat=: The road should be completed ip 
1965. 

Pumose of Loan: This loan completes an undertaking 
financed with a previous DLF loan and w i l l  provide a 

Financial Status: As of the  end of calendar 1964, 89.4$ 
of the  loan had been disbursed. 

- 

' f o r  the road has a l l  been from the U.S. with the exception 
I 

of $750,000 of asphalt surfacing and POL materials which were 
approved f o r  procurement from Alliance f o r  Progress countries. 

Comments: Construction and paving i s  being carried out under 
a contract between the GOP and Morrison-Knudson with Brown 
and Root as  supervising engineers. 

Host Country Contribution Procurement Sources: Paraguay 
agreed t o  provide any additional resources required t o  
complete the  project but no s e t  amount was specified. 
Procurement of over $3 million i n  materials and equipment 



I 

Purpose of Loan: To provide c r e d i t  f o r  middle income 
farmers,  dairymen and lumbermen f o r  increasing crop, 
da i ry  and lumber production. The pro jec t  i s  i n  t he  
i h i 0 i a l  s tage  of Paraguay's Agricul tural  Development 
Plan * 

Sha&d areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS must not be divulged to unauthorized ind i  
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 
T A B L E  I V  

Country: PARAGUAY Borrower: Government of Paraguay Funds: AFP Funds 

Physical  S ta tus :  The Conditions Precedent t o  disburse- 
ment have not  y e t  been f u l l y  complied with but  a r e  
e ~ e c t e d  t o  be f ~ l f i l l e d  i n  the near future.  

Ti t le  and Number of Loan: Agricul tura l  Production 526-L-012 

Financial Status:  There have been no disbursements a s  
yet .  However, it i s  an t i c ipa t ed  t h a t  A.I.D. w i l l  be 
asked t o  i s s u e  a spec i a l  l e t t e r  of c r e d i t  p r i o r  t o  t h e  
end of 1965. 

J 

I n  addi t ion t o  the  t o t a l  funds being furnished under t h i s  
loan by A . I . D . ,  $1,260,000 i s  being provided in  the  form of 

Host Country Contribution: The National Development 
Bank which administers t h e  loan has some d i f f i c u l t y  i n  
producing t h e  guarani equivalent of $880,000 which i s  t h e  
requi red  Paraguayan contr ibut ion.  

Source of Procurement: $2,080,000 of t h e  loan would be 
used f o r  l o c a l  c o s t s  including equipment l o c a l l y  ava i lab le .  

Date Authorized: May 28, 1964 Date September 25 1964 A l o c a l  currency ava i lab le  under PL 480. 
Loon Status as of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  $3,000 

Disbursed . . . . . . . . . . . .  - 
Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  

Loon Terms 

Duration. . . . . . . . . . .  .LO p s .  

Grace Period.  . . . . . . .  .10  y r s .  

. . . . . . . .  Interest Rate - 314% 
during B race period and 2% 

Currency o Repayment . . 
t he rea f t e r  U .  S.$ 



PERU 



CONFIDENTIAL 

Country: PERU 

I Summary I 

SUMMARY O F  COUNTRY PROGRAM 

(in thousands of dollars) 

Obligations 
Funding Catopry Actual I Estimate I Pmwsed 

arms are SECURITY CLASSIFIED and 
must not be divulged to unauthorized individuals. 

I fupporting Assistance . . . . . . . . . . 
Contingency Fund. . . . . . . . . . . . . 1 :  1 :  I 
DevebprnentLoans . . . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . . . . . 

Total . . . . . . . . . . . . . . . . . . 35,390 
Excludes unannounced loans of &k*95 rn3U.b. 

Nature and Scope of the  A.1 .D. Program: 

FY 1964 FY 1 65 1 FY 

The main purpose of  U.S. assis tance is t o  supplement Peruvian 
e f f o r t s  t o  r a i s e  the  very lar l i v i n g  standards of t he  highland 
Indians and migrants t o  coas ta l  c i t i e s .  Differences i n  income 

0 8  
4,590 

and opportunity on occasion have caused, and could again crea te  
an explosive p o l i t i c a l  s i t ua t ion .  

I 3% 
3%m 

4,700 5,000 

ggXnning i n  FY 1966, and i n  each subsequent year, A.I .D.  
expects t o  reach agreement with the  GOP on a level o f  project 
lending for t h e  year. Past performance, the w i l l ~ g n e r r s  'b 

. undertake further self-help action, the a v a i l a b i l i t y  of sound 
projects ,  and ass is tance  frotn other sotuxes w i l l  be fmportant 
determinants o f  t h e  project  assbtance level. Within tHs level 
A .I .D. w i l l  f inance se lec ted  inmstnteat: .pr~jects, 

European and Japanese loans a re  being used t o  finance l a rge  
public  construct ion projects .  New loans have recently been - 
announced, including $40 mil l ion fran U.S. banks. The IBRD, 
IDB and EX-IM Bank l e n t  nearly $60 mil l ion i n  FY 1964. The IME', 
UNSF, OAS, and IFC a l so  are  ac t ive .  

Achievements : 

Increased a t t en t ion  t o  developnent and soc ia l  reform has 
occurred under t h e  Belaunde Government. Under an ambitious pro- 
gram of "popular cooperation", over 900 schools have been con- 
s tructed,  480 miles of roads and t r a i l s  improved, and 60 small 
i r r i g a t i o n  p ro j ec t s  cmpleted.  1,000 university students a r e  a t  
work during school vacation. 

A comprehensive Agrarian Reform Law went i n t o  e f f e c t  l a s t  
summer, wi th  provisions recommended by A .I .D. technicians. Land 
r ed i s t r ibu t ion  i s  beginning on a l imited scale i n  the  southern 
and cen t r a l  highlands, a c c m p n i e d  by agr icul tura l  c redi t ,  f i -  
nanced i n  part by A .I .D. The Government expects t o  d i s t r i b u t e  
56,000 land t i t l e s  i n  1965. The armed forces a re  ac t ive ly  

I All  othor material is unclassified. I 

engaged i n  c iv i c  ac t ion  projects .  
Government investment now approaches three  times the  1961 

l eve l .  A s e r i e s  of new revenue measures a re  i n  force.  Steps 
have recent ly  been taken t o  improve f i s c a l  management, budgeting, 
t a x  enforcement and col lec t ion .  

The new cen t r a l  planning o f f i ce  has developed a de t a i l ed  
short  term investment program and is now reviewing major c a p i t a l  
projects .  A.1  .D., the  OAS and others  a r e  ass i s t ing .  

Economic growth has averaged nearly 6$ annually s ince  1960 
sparked by an export econmy. The currency is s tab le .  U.S. and 
other foreign investors  have been act ive,  with severa l  na-.proj- 
ec t s  s t a r t e d  i n  1964. 

Proposed FY 1966 Program: 

I n  l a t e  1963 Peru announced p- %O unilateral -s 
i n  t h e  status of a U.S. petrol- canpany- a m u g h  the ~ U ~ i p p ,  
continues normal operations and is negotia%htng ti solution w i t h  
the  Government, f i n a l  agreement has not been reached. Pena331g 
s a t  jsfactory progress, A .I .D. has withheM i a m c @ m e n t  on a 
number o f  loans. 

The most important A.I.D. a c t i v i t y  w i l l  be ag r i cu l tu ra l  
developnent. The GOP expects t o  proceed with land redis t r ibut ion ,  
i r r i g a t i o n  and colonization projects ,  and supervised agricul-  
t u r a l  planning, community developnent, supervised credi t ,  exten- 
sion, and ag r i cu l tu ra l  education--largely through North Carolina 
and Iowa University contracts .  Loans f o r  several  i r r i g a t i o n  
projects ,  more supervised c red i t  and community developnent a r e  
t o  be considered. 

Highway and a i r  t ranspor t  i s  e s sen t i a l  t o  l i n k  the  country's 
three  geographic a reas  and t o  open the  eastern sec tor .  A de- 
t a i l e d  10-year highway program is nearing cmple t ion .  The IBRD, 
IDB and A.1 .D. a r e  working jo in t ly  on road planning, f e a s i b i l i t y  
s tudies,  and construction. BPR and FAA technicians w i l l  continue 
t h e i r  work. Loans may be considered f o r  penetration road and 
small a i rpo r t  construction. 

Indus t r i a l  growth has not been su f f i c i en t  t o  absorb highland 
migrants. Technical ass i s tance  w i l l  concentrate on management, 
investment promotion, cooperatives, handicrafts  and labor  re la -  
t ions .  Stanford University, AIFLD, SRI, CLUSA and CUM w i l l  
continue. Loans may be considered f o r  intermediate c r ed i t  
i n s t i t u t ions ,  parer developnent and indus t r i a l  parks. 

Manparer t r a in ing  and public administration improvements 
a r e  being accmplished by The New York I n s t i t u t e  of  Public 
Administration, Teachers College- Columbia University, and 
Col le t t  & Clapp. Loans may be considered fo r  schools, f ea s ib i l -  
i t y  s tudies,  and customs equipnent. 
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CONFIDENTIAL 

Country: PERU 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thousonds) 

duab.  All olh.r -rial is unclarified. 

TABLE ll 

&dd a m  a n  SECURITY CLASSIFIED and 
mvrt nol b. dirr1g.d to vnwthorimd hdC 

E s t i ~  

Total 

'..$@r;.r : -- 
. .. . . . . . . .  . . . . . . .  .p 

,:, :: :. .:,,@@& ....... . . . . .  . . . . . . . . .  . . . . . . . . . .  . . . . . . . .  . . .  . .# .:: , ---- 

2,768 
664 
182 

1,086 

4,700 

1,701 
323 

2,676 

- - 

4,700 
.......... 

P ~ O E  

Total 

3,024 
711 
136 

1,129 

5,000 

1,551 
355 

3,094 

red FY 1966 
I 

Total Canting. 
Fund 

Tech. Tech. 

Development Loan Program. . . . . . . . . . . . .  xxx I xxx XXX 

Programs Other than Development Loan 

Project Assistance 
U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 
Other Costs. . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  
Method of Financing 

Project Assistance 
Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

- - 

4,700 
X X X  

Non-Project Assistance . . . . . . . . . . . . .  

4,590 
XXX 

. . . . . .  Total Other than Development Loan 

Total Assistance . . . . . . . . . . . . . . . . .  XXX X X X  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 
k 1 + I On Duty At Close of Year 1 I Programmed During Year I 

TYPE OF PARTICIPANT I Actual I Estimate Proposed 
FY  1964 FY 1965 1 FY 1966 I TYPE OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

Tota I . . . . . . . . . . . . . . . . . . .  

Non-contract . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . .  

I Total . . . . . . . . . . . . . . . . . .  
350 

J 
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1 1 I 1 

t 
Actual 

FY 1964 

38 
13  
87 

138 

Estimate 
FY 1965 

35 
2 1 

109 

165 

Proposed 
FY 1966 

35 
16  

92 

143 



viduah. All ohor mahrid Ir undnJ&a. 
(In thousands of dollars and equivalent) T A B L E  Ill 

PROJECT DATA 

Country: Activity: Agriculture and Natural Resourcee Funds: Technical Cooperation 
' 
Service (SIPA), which will train the farmere recei- land under 

. . . . . . .  . . . . . . . .  . . . . . . . . .  . . . . . . . . .  
.:<- l 

..................... ..:.:. : ...... n SECURIN C U S S I F H D  and ...................... 
must not bm diw- to mwthorizu~ MI- 

Proiect T i t le  and Number: Bgridtural Insti tional De-1- 
opment and Operations, 527-11-ll0-060 
Prior Reference: 

8 
D. 331 of FP 65 C. P. * - -  

initial Obligation FY:  1962 Scheduled Final Obligation FY: 1971 
U.S. DOLLAR COSTS 

Estimated FY  65 I 866 1 1 ,100 Jxxxxxxxxxxx~~  

I 

Through 6/30/64 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  539 531 
Participants. . . . . . . . . . . . . .  226 
Commodities 

2 50 . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

Total Obligations 
D 

866 
i :8 

. . . . . . . . .  927 - 

Obligations 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  70 

Expenditures 

1 .Oh3 

3,507 1 

I 6 , 345 I 2,000 1 -- I -- 
Proiect Obiective and Description: TO ~ ~ ~ p o r t  agricultural I 

Unliquidated 

1 !598 

Future Year 

Oblleotions 

Other Agency. . . . . . . . . . . . .  -- - 
Contract . . . . . . . . . . . . . . . .  796 860 

ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

and land refonn by the improvement and 
expaneion of education, exteneion, reeearch and re- 
foreetation. Technical aeeietance ie being provided 
to the National Agricultural Univereity which pro- 
vides PeruJe expertiee in agricultural education and 
exteneion, to the National Reeearch and fiteneion 

Estimated Total 

Cost to Cornplots 

Obligotions of U.S. Owned 

Through 6/30/65 ( F Y  66 
I 

Permle land refonn program and to the National 0fficeWof Agrarian 
Reform. 

Project Proareee: Numeroue improvements have taken place in the 
curriculum and adminietration of the National Agricultural Univer- 
sity which hae become one of the outstanding inetitutione of the 
land grant college type in Latin America. Over 80 percent of the 
Universityls faculty are Full time (many of whom have etudied in 
the U.S.) , a situation not found anywhere elee in Latin America. The 
University is now increasing its enrollment and conetructing a new 
phyeical plant based upon the reconrmendatione of AID1e contractor. 
The University is also receiving aeeietance from the Ford and 
Rockefeller Foundation8 and the U.N. Special Fund. SIPA is conducting 
experiments on livestock, soils, crope, and fertilizere and ie 
diseeminating its findings and reconrmendatione to farmere through 
publicatione and exteneion agents. In eome caeee, as a result of 
their findings, crop production has been increaeed by as much as 
400 percent. 102 participants have received training under this 
project. 

The unliquidated balance ie caused by contract forward Funding 
and a &month delay between eervices performed and billed. 

The Univereityle budget bas increased from $1.4 million in 
1962 to &!. 5 million in 1964. The Ministry of Agriculture budget 
rose from $1 5.7 million in 1963 to $26 million in 1964. 

FP 1966 Proaram: Funde are required in FP 1966 to finance a 
contract with the University of North Carolina through FP 1967. 

U.S. Techniciane: One AID technician to aesiet in planning, 
coordinating and supervising the project and 26 man-yeare of con- 
tract aeeistance. 

Particiuante: 20 participants will be eent to the U.S. to live 
with farm families under the auepicee of the National Farmere' 
Union; 37 othere will receive U.S. and 5 third country training, 
many at dversitiee. 

Commoditiee: Miecellaneous contract commodities. 
Other Coete: Travel and miecellaneoue coete of the U.S. 

technician, a local eecretary, and local eupport for the 
contractore. 

Commitments of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 
I 

l/~ormerll Basic Agricultural Institutional Development 
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1 a n u  ar. SECURITY CLASSlFlED and I 

Country: PERU Activity: Agriculture and Natural Resources Funds: Technical Cooperat ion 

PROJECT DATA 
(In thousands of dollars and equivalent) 

- - 

Project Tit le and Number: Agr ' cu l tu ra l  Programs, Planning 
& Research 3 527-11-140-053 

Prior Reference: p. 330 of FY 65 C.P. 

must h be d i d &  to unauthorized indl 
viduah. All other mahriat h unclurit3.d. 

TABLE Ill 

Initial Obligation FY: 1962 Scheduled Final Obligation FY:1971 

U.S. DOLLAR COSTS 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated F Y  65 

Estimated through 6/30/65 

Estlmated F Y  66 

Obligations 

467 

Through 6/30/64 

L 

Proiect Obiective and Description: To provide assis tance in 
y e  a g r i c u l t u r a l  sec tor  in econmic research and 
planning, including tpchniques f o r  improved produc- 
t ion ,  marketing, credlit, and land reform. Indus t r i a l  
pro jec ts  w i l l  be financed with the  proceeds of land 
s a l e s  a s  a r e s u l t  of work being done under t h i s  
pro jec t .  Assistance w i l l  a l s o  be provided i n  

Expenditures 

329 
Obligations 

1,147 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

U.S. Technicians . . . . . . . . . .  329 317 
Participants. . . . . . . . . . . . . .  47 46 
Commodities . . . . . . . . . . . . .  9 5 
Qther Costs . . . . . . . . . . .  91 A 

Total Obligations . . . . . . . . .  478 467 

3bligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  2 2 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  476 ~ 6 5  

478 

1,625 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66  

- - I - - 

developing and implementing colonizatiop aqd i r r i g a t i o n  projec ts .  
Increased agr icul tura l  production for  domestic consumption is  

Peru's foremost econmic need. This project  i s  designed t o  plan 
the  a l loca t ion  of resources t o  accomplish @creased production 
along with a more equitable system of land 'tenure. 

Un liquidated 

818 Project  Progress: General macro-economic and a g r i c u l t u r a l  s e c t o r a l  
projections of tpe Peruvian economy have been completed which a re  
necessary for  Peru's developnent planning. Various government 
o f f i ces  and i n s t i t u  ions have been strengthened ( t h e  National t Planning Ins t i tu t e ,  the National Off i c e  of Agrarian Ref o m  and 
Promotion, the  Southern Peru Developnent Corporations ) . Reports 
on financing and implementing agrarian reform have been i n f l u e n t i a l  
on GOP decisions. A camprehensive Agrarian Reform Law was enacted 
i n  May of 1964 and implementation is  now beginning. 56,000 land 
t i t l e s  a r e  scheduled f o r  t r ans fe r  during 1965. 

A contract  was signed i n  May 1962 with Iowa S t a t e  University. 
The emphasis of t h e i r  work shifOed during the  l a s t  year towards 
planning and natural  resources assis tance i n  the  a g r i c u l t u r a l  sec tor .  

The unliquidated balance is due t o  contract  orward funding r and six-month delay between services performed and b i l l i n g .  
The GOP1s contributions for FY 1965 and FY 1966 a r e  planned 

a t  $800,000 and $840,000, respectively. 

263 

592 

Cornrnltmonts of Country Owned (Counterpart 

Funds a re  required in  FY 1966 t o  finance the  Iowa S t a t e  con- 
t r a c t  through FY 1967. 

Technicians: 12 long term contract  technicians and 1 .3  man 
years of consultant services.  

Part icipants:  19 contract  par t ic ipants  w i l l  receive U.S. 
t r a in ing  i n  ag r i cu l tu ra l  econmics . 

Ccmrmodit i e s  : Miscellaneous cammodities i n  support of the  
contract.  

X X X X X X X X X X X X ~  

1,033 
Future Year 

Obligations 

1,934 

Through 6/30/65 -- 

Other Costs: Funds a re  required f o r  one A.I .D.  l o c a l  h i r e  
and l o c a l  support fo r  the  contractors.  

Estimated Total 

Cost to Complrte 

4,026 

F Y  66 

- - 

Formerly Agrarian Reform and Agricul tural  Credit 



Country: PERU Activity: Agriculture and Natural Resources Technical Coo~era t ion  

PROJECT DATA 
(In thousands of dollars and equivalent) 

I ~ r o i e c t  T i t le  and Number: Community Development 
527-11-990-061 

must oat ka dim14 to unauthoriud ~ndi- 
vidwb. Alt o h r  matorial b u n c l n r i h d .  . TABLE Ill 

p;7129 if : l:o : :47 
Prior Reference: 
Initial Obligation FY: 1963 Scheduled Final Obli ation FY:1970 

U.S. DOLLAR COSTS 
Obligations Ex endltures Unli  uidoted 

1 hrough 6/30/64 

Estimated F Y  65 

265 I l.1)18 1,9611 
Obligations 

Cost Components Estimated FY  65 Proposed F Y  66 
US.  Technicians . . . . . . . . . .  135 149 

. . . . . . . . . . . . .  Participants. 30 
- - 

30 
Commodities . . . . . . . . . . . . .  -- 
Other Costs . . . . . . . . . . .  109 86 

Total Obligations . . . . . . . . .  2 74 2 65 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  249 220 
Other Agency. . . . . . . . . . . . .  - - - - 

. . . . . . . . . . . . . . . .  Contract 25 45 

I I I 
274 

t ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

271 ~ X X X X X X X X X X X X ~  

551 I L O 1  I 150 . 

Obligations of U.S. Owned Commitments of Country Owned (Counterparl 

Through 6/30/65 1 F Y  66 1 hrough 6/30/65 1 F Y  66 
I 

Future Year 

Obligations 

Project Obiective and Description: To help crea te  loca l  demo- 
c r a t i c  i n s t i t u t i o n s  t h a t  w i l l  encourage self-help, 
and t o  demonstrate the  meaning of the  Alliance f o r  
Progress t o  rural communities. The Peruvian Govern- 
ment has s t a t e d  i ts be l i e f  t h a t  l o c a l  problems can 
be handled b e s t  l o c a l l y  and is ac t ive ly  promoting 

Estimated Total 

Cost to Complete 

governmental decentral izat ion.  

The projec t  cons is t s  of 5 a c t i v i t i e s ;  (1) the  support of s m a l l  
useful pro jec ts  t h a t  give an immediate soc ia l  and economic impact, 
(2) the establishment and equipping of rural development centers  
and the  t r a in ing  of personnel t o  mobilize community cooperatives, 
(3) the  strengthening of rural c red i t  unions and e l e c t r i f i c a t i o n  
cooperatives, (4) the  improvement of rural  water and sewage f a c i l i -  
t i e s ,  and (5) urban planning and development and housing. 

Project  Progress: During 1964, 8 cen t ra l  and 35 s a t e l l i t e  
Coo eracion Popular centers were establ ished.  P ro jec t s  valued a t  

2 mi l l ion  have been completed (468 miles of roads, 2,503 school- + 
rooms, 59 i r r i g a t i o n  projects ,  e tc .)  542 Peruvian col lege students  
spent t h e i r  sunmer vacations working a s  volunteers i n  r u r a l  communi- 
t i e s .  

74 s m a l l  impact pro jec ts  have been undertaken (small l i b r a r i e s ,  
breeding l ivestock,  c o m n i t y  centers,  e tc . )  A t  t h e  end of 1964 
Peru had 600 cooperatives, reaching 10;% of the  population and 1 9  
savings and loan  associations. 

The City of Lima has establ ished an urban development committee. 
I n  1964 t h e  National Government spent $2.6 mi l l ion  on Cooperacion 
Popular and l o c a l  governments donated 80;% of pro jec t  costs .  Levels 
should remain about the  same i n  1965 and 1966. 

This pro jec t  began i n  1963. During 1964 t h e  pro jec t  t imetable 
and the resources required were readjusted based on t h e  f i r s t  yea r ' s  
experience. The project  now includes added emphasis on urban 
problems. 
FY 1966 Program 

U.S. Technicians: 4 A.I.D. technicians and 1 contrac t  technician 
w i l l  advise the GOP i n  community development a c t i v i t i e s  and 1 
technician w i l l  advise i n  urban a f f a i r s .  

Part icipants:  7 U.S. and 3 t h i r d  country pa r t i c ipan t s  who hold 
posi t ions of leadership i n  the  Peruvian Government s program w i l l  
-& ceive t r a in ing  i n  c o k i t y  development techniques. 

Other Costs: Funds a re  required f o r  l o c a l  t r ave l ,  pr in t ing ,  t w o  
secre tar ies ,  and l o c a l l y  procured commodities f o r  small impact 
projects .  



I -d areas are SECURITY CLASSIFIED and I 
PROJECT DATA I must not be divulged to unauthorized indii 

viduals. All other material h unclruified. 
(In thousands of dollars and eauivolent) I T A B L E  Ill 

Country: PERU Activity: Indus t ry  and Mining Funds: Technical Cooperation 

crease i n d u s t r i a l  competence. 
pro jec t  a s s i s t s  10  in s t i t u t ions :  t he  

Obligations By lestimated cos t  t o  completion. 

Method of Financing FY 1966 Program 

Direct A I D  Costs . . . . . . . . . . 104 90 Funds a r e  required i n  FY 1966 t o  forward fund cont rac ts  through 
Other Agency. . . . . . . . . . . . . -- - - FY 1967 with Stanford Research I n s t i t u t e  and Stanford University, 

Contract . . . . . . . . . . . . . . . . 7 38 714 both signed i n  May 1963. 
U.S . Technicians: Two d i r e c t  h i r e  technicians t o  plan, supervise 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS and coordinate the a c t i v i t y ,  15 long term contractors  and 5 man years  

I n s t i t u t e  of Indus t r i a l  Promotion (INPI), 5 Southern Peru development 
corporations, the  Peruvian National Product ivi ty Center, t he  Graduate 
School of Business, t he  Peruvian Management Association, and t h e  
I n d u s t r i a l  Bank. 

Project  Progress: INPI has compiled needed i n d u s t r i a l  s t a t i s t i c s ,  
performed investment s tudies ,  a s s i s t e d  the GOP dives t  i t s e l f  of s a l t  
and tobacco monopolies and produced publicat  ions designed t o  a t t r a c t  
investments t o  Peru. The development corporations a re  s t a f f e d  and 
have embarked on economic development projects .  The Product ivi ty 
Center has completed numerous s tud ie s  f o r  Peruvian pr iva te  en te rp r i se  
and is conducting seminars f o r  businessmen. The Graduate School of 
Business w i l l  graduate i t s  f i r s t  c l a s s  i n  March 1965. The Peruvian 

.Management Association is  conducting seminars f o r  Peruvian business- 

1,000. The Indus t r i a l  Development Bank has made $150,000 avai lab le  
men and has increased i t s  membership i n  the  l a s t  2 years  from 300 t o  

f o r  the  promotion of handicraf t  exports.  
The unliquidated balance r e s u l t s  from contract  forward funding 

and a six-month delay between contract  serv ices  performed and b i l l i n g .  
The GOP plans t o  provide $11.4 mi l l ion  i n  CY 1965 and $12.5 mi l l ion  

i n  CY 1966 d i r ec t ly  t o  the budgets of t he  t e n  i n s t i t u t i o n s .  
During 1964 a l l  a c t i v i t i e s  became f u l l y  operat ional .  An in tens ive  

reassessment of the pro jec t  has resu l ted  i n  an adjustment i n  the  

I ~ r o i e c t  T i t l e  and Number: Private  Enterprise Development, 
527-11-290-058 

Prior Reference. p. 332 of FY 65 C.P. 
Init ial Obligation FY:  1962 Scheduled Final  Obligation FY: 1968 

U.S. DOLLAR COSTS 

Obligations of U.S. Owned 

Through 6/30/64 

Estimated FY 65 

Estimated through 6/30/65 

Project Objective and Description: To achieve increases i n  ' research and s t a t i s t i c s  a t  the I n s t i t u t e  of Technology i n  Monterrey, 

i n d u s t r i a l i z a t i o n  s u f f i c i e n t  t o  absorb a t  l e a s t  the Mexico. 

4% annual increase i n  t h e  l abor  force. This pro jec t  Commodities: Miscellaneous commodities f o r  the contractors .  

i s  designed t o  encourage indus t r i a l  investment, Other Costs: Miscellaneous expenses of the  A.I .D.  technicians, 3 

p a r t i c u l a r l y  i n  the  depressed highlands, and t o  in- 
l o c a l  h i r e s  ahd loca l  support f o r  the  contractors .  

Through 6/30/65 

-- 

Expenditures 

631 

890 

1,521 

Obligations 

2,139 

842 

2,981 

Of term consultants. 
Par t ic ipants :  11 par t i c ipan t s  w i l l  observe U.S. manufacturing and 

management techniques. 6 o thers  w i l l  a t tend cources i n  marketing 

Commitments of Country Owned (Counterpart) 

FY 66 

- - 

Unliquidated 

1 508 

XXXXXxxxxxxxx 

1,460 
Estimated F Y  66 

Obligations 

804 

Through 6/30/65 

-- 
FY 66 

- - 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 518 55 7 
Participants. . . . . . . . . . . . . . 63 5 5 
Commodities . . . . . . . . . . . . . 17 8 
Other Costs . . . . . . . . . . . 24l+ 184 

Total Obligations . . . . . . . . . 842 804 

Future Year 

Obligations 

1,384 

Estimated Total 

Cost to Comd@te 

5,169 
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PROJECT DATA 1 ".'.&"t m k di*v- (o d d  I 

County: PERU 

- . - - - - - - - - - - - - 
~ A H L I I . I l r r l b r d d k C  

(In thousands of dollars and equivalent) TABLE Ill 

Activity: Transportation Technical Cooperation 
I project Tide and Number: Transportation Development. 

527-11-390-0& 
Prior Referonce: p. 333 of EPY 65 C.P. 
Initiol Obliption FY: 1962 khodulod Final Obligation FY: 1971 

U.S. DOLLAR COSTS 
Obligotiona I Enpendituma Unliquidatod 

Through 6/30/64 32& f 275 h9 
1 

E~t im0t .d FY 65 180 I 11 3 X~XXXXXXXXXXn 

Eatimatod through 6/30/65 5Oh I 388 I 116 
Eathnoted F Y  66 Futum Yeor Estimated Totol 

Obligotiona Oblipotions Coat to Cornplot. 

194 1 1,054 I 1,752 
Obligations 

Cost Compomnts Estimated FY 65 Proposed FY 66 
. .  . . . . . . .  U.S. Technicians : 

Participants. 
145 
20 

158 . . . . . . . . . . . . .  20 
Commodities . . . . . . . . . . . . .  -- 

. . . . . . . . . . .  Other Costs 1s 
Total Obligations . . . . . . . . .  180 

;6 
194 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  35 
Other Agency. . . . . . . . . . . . .  145 
Contract . . . . . . . . . . . . . . . .  -- 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
Obligations of U.S. Ownod ICommltmonta of Country Owned (Counterport 

Throuoh 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

(1) U.S. technicians from the Bureau of Public Roads are  ass i s t ing  
the Peruvian Highway Department i n  road planning, design, construction, 
improvement and maintenance. Highway construction i n  Peru is especial- 
l y  d i f f i c u l t  because of the  mountainous terra in .  (2) Another a c t i v i t y  
provides similar support from the Federal Aviation Agency t o  the  
Peruvian aviation authori ty i n  expandtng a i r  services, especial ly t o  
the outlying regions &ere a i r c r a f t  consti tute the  only means of 
transportation. 

Project Pro~ress :  The Inter-American Development. Bank, the 
International  Bank $or Reconstruction and Development and A.I .D.  a r e  
working jo in t ly  with the GOP i n  highway planning, including financing 
of f e a s i b i l i t y  studies, and i n  highway construction. The GOP, with 
the assistance of the IBRD, prepared a 10-year highway development 
program i n  1961 which is being updated. Roads u t i l i z i ng  A.I.D. loan 
funds, frequently under jo int ly  financed projects with the EXIM Bank 
o r  other international  ins t i tu t ions ,  are being constructed, with 
more planned fo r  the  future. The GOP has also received substantial  
loans from the international  f inanc ia l  community f o r  highway construc- 
t ion  and equipment. 737 kilometers of road are under constzuction. 
Airports are being improved and be t t e r  navigational aids and commmica- 
t i on  equipment are being instal led.  Aviation administration has been 
improved. 

The magnitude of Peru's transportation problems caused an intens- 
ive reassessment of the project during 1964 and an extension of one 
year i n  the  project ' s  timetable and the  programming of additional 
advisors. 

Direct project support by the GOP is approximately $50,000 
annually. GOP capi ta l  investments of $24,500,000 and $29,500,000 a re  
planned f o r  1965 and 1966 respectively. 
FY 1966 Pronram - - 

U.S. Technicians: Six long term U.S. technicians a re  planried f o r  
FT 1966, 3 f o r  highways and 3 f o r  aviation. 

~ a & i c i  ants: -9 Part icipants w i l l  receive U.S. t ra ining i n  the  
Project Objective and Description: TO a s s i s t  i n  developing an fields 
adequate transportat ion system t o  support the develop- +y construction and maintenance, administration and 

ment of Peru and t o  help create a 'unified economic, a i r  t r a f f i c  control. 

socia l ,  and po l i t i c a l  enti ty.  Unless transportation Other Costs: Travel, t ra ining aids,  and printing. 

s ignif icant ly  improves, the effectiveness of other 
important development e f fo r t s  w i l l  be greatly reduced. 



............. ...................... ....................... 

PROJECT DATA m DOI bo din- to mwthort.d hdi. 

(In thousands of dollars and equivalent) rid..b M .rL.r ucui.l b mdari(i.d. 

Country: Activity: Labor Funds: Technical 
Proiect Tit le and Number: labor Dewlopent, 527-11-41 0-063) 1 &reek courses in Peru on the Alliance for Progress. labor law. 

TABLE Ill 

Cooperation 

Prior Reference: p- 334 of FY 65 C.P. 
Initial Obligation FY: 1962 Scheduled Final Obligation FY: 1968 

U.S. DOLLAR COSTS 
Obligations 1 Expenditures I Unliquidohd 

Through 6/30/64 539 I 204 I 335 
I 

Cost Components 

. . . . . . . . . .  US. Technicians 
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

Total Obligations . . . . . . . . .  
Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  

. . . . . . . . . . . .  Other Agency. 

Estimated FY 65 

-Estimated through 6/30/65 
Estimated FY 66 

Obligations 

302 

Obligations 
Estimated F Y  65 Proposed F Y  66 

56 196 
90 75 
7 8 
93 113 
216 302 

. . . . . . . . . . . . . . .  I Contract. 1 ?R 1% I 

785 

- x -  . ,.I 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

225 

429 

I -- I - I - I - I 
Project Obiective and Description: TO strengthsn the d-cra- 

uxxxuxxxxx 

356 
Futum Year 

Obligations 

46& 

Obligations of U.S. Owned 
Through 6/30/65 1 F Y  66 

I 

t i c  leadership of free trade unions, increase labor's 
recognition of their  responsihilitiea to the e c o n d c  
development effort  and ass is t  in raising the level 
o f  competence in selected sections of the Hnlstry of 
Labor. Carefully chosen labor leaders are being given 

Estimated Total 
Cost ta Cornplate 

1.551 

Commitments of Country Owned (Counterport) 
Through 6/30/65 1 FY 66 

I 

management, etc. which enable them to be more effective in the& 
union duties. Labor seminars are offered in Lima and other ci t ies .  
A second act ivi ty supports impr~ved labor legislation, WP admin- 
is t rat ion of lab-t relations, and industrial  safety and 
s t a t i s t i c s  by giving U.S. training t o  Hnl s t ry  of Labor employees. 
A third act ivi ty supports busing and producer and consumer coopera- 
tives for  labor groups. 

The National Workers1 Education Center, the main act iv i ty  under 
this project, opened its doors in March, 1963. The increased 
effectiveness, social responsibility and rapid r i s e  of the Center's 
graduates to poaitions of influence in their union organizations has 
demonstrated the value of this project. 472 labor leaders have con+ 
pleted ths lO-week course and 959 have attended the aembma. 

Tbis project wlll f'uud two contracts, both with the American 
Inst i tute  far Pree Iabor Developrent (AIF'LD) . One contract i s  fo r  
the operation of tbe tminlng center (sign& in November 1962) and 
the other partially f'uuds the AIFLD's eocial projects operations 
(cooperatives) in Peru which weu=e previously regionally funded. 

Obligations in FP 1965 w i l l  be increased over the previously 
planned level to provide a larger participant program for  this 
inportant activity. The unliquidated belance is a resul t  of con- 
t r ac t  forward Amding and a eix-th delay between contract services 
performed and billing. 

Paru oontributes ( f h m  vax4ous sources including private 
enterpiam) a total of about $lC100,000 annually. 
JT 1966 Pronram: 

U.S. %chnician@: One A I D  d i r e c t h i m  technician to supervise 
the projeat and four AIF'LD contract technicians. 

F'articirrmts: 2 Hnlsw of Iabor employees and 30 labor 
leaders w i l l  be gi- U.S. training. 

Commditiea: Miacellanemua supplies and equipwnt for  the 
contracts. 

Other Coats: Funds are required for  local travel, the 
miscellaneoue costa of the U.S. technician (including a secretary), 
and the aa,laries of twelve local hires under the contracts. 



Country: 

. . . . . , , . . . ..: . . ::: . . . . . . . . . . . . . . : 

f" ' amar am SECURITY CLASSIFIED and 

PROJEC 1 dATA &i'& ba divulgod lo unaulhorixd i n d ~  
viduah. All o~her mahrial h unrlurihd. (In thousands of dollars and equivalent) TABLE Ill 

Activity: ~ d - t i ~  Funds: Technical Cooperation 

stimated F Y  6 5  1 172 1 XXXXXXXX~XXXX 

'roject Tit le and Number: V o c a t i a  Training 
527-1 1 -61 0-056 

'rior Reference: p. 336 of FY 65 C a p .  
i i t ial  Obligation FY: 1 ~ -  Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Obligations I Obltgatians 1 cost  to complete 
I 

hrough 6/30/64 

stimated through 6/30/65 

Estimated F Y  66 

Obligations 

t78 
Expenditures 

271 

463 1 443 I 20 
Future Yeor Estimoted Totol 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Unliquidohd 

167 . 

36 

Obligations of U.S. Owned ICommitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 1 Through 6/30/65 1 F Y  66 

96 1 595 

roject Objective and Description: is a - 

Obligations 
ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 19 15 
Participcmts. . . . . . . . . . . . . . 5 20 
Commodities . . . . . . . . . . . . . - n 

Other Costs . . . . . . . . . . . 1 1 
Total Obligations . . . . . . . . . 25 36 

bligations By 
Aethod of Financing 
Direct AID Costs . . . . . . . . . . 25 36 
Other Agency. . . . . . . . . . . . . - n 

Contract . . . . . . . . . . . . . . . . - n 

project tha t  provides vocational trsining for army 
conscriptla during tbsir military aervlce. This 
training will help to ararre their  gainful employ- 
ment a f t e r  rs lescre  froa active duty and increases 
the national pool of skilled workers. R.aining 

courses of 3 months' duration are offered i n  carpentry, welding, 
blacksmithing, loasoriry, eleotricity,  painting, shoe repatring, 
automotive repair, printing, and plumbing. A heavy construction 
e q u i m t  mschanios training center is  planned, whioh wi l l  train 
maintenance personnel for  the a r q  and civilian highway conatrwtion 
program. Six month agricultural training courses w i l l  be offered 
a t  a center in southern Peru (~usco) .  Land for  the center hcrs been 
purchased by the Peruvian w. 

Project Promsglt The project has received the enthusiastic 
support. of fhe Peruvian a r q  and the COP. Four of the five planned 
industrial training centers are in operation with the remaining one 
t o  open in A p r i l  of 1965. Placement of the over 3,100 graduates 
and reports from their employers have been moat mt iefacbry .  The 
agricultural and conatrmction equipment centers are scheduled to 
open by 1966. Yhen a l l  the centers w e  Pully operational, 
approAmtely 9,000 soldiers annually w i l l  receive tFaining. 

Each of the industrial  training centers are engaged in public 
rrervice act ivi t ies .  ELPeonry claaaes are repairing schools, car- 
pantry classes are building school furniture and &me repair clasees 
are rspriring ahcma for  studemte. 

Connnodities for  this project will be provided under loans, vhich 
reduues the grant M e d  cost to completion from l a s t  year's 
estimate. 

'Ihe awq aupporta and eupemis0m the conlauripts, paye the 
salaries of ths instructors, provides soma e q u i p n t  and all 
f ac i l i t i e r .  These contributions are estimated a t  $500,000 
annually. By 1967 the project w i l l  be completely slrpported by the 
Peruvian Arm. - 
FP 1966 Pronrrrm: 

U.S. Technicians: One d i rec t  hire Vocational Training Advisor. 
P a r u c i m t s :  8 civilian instructors will receive U.S. 

training. 
Other Coetg: Funds are required for  the local travel of the 

U.S. technician. 



Country: PERU 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Shadad areas am SECURITY CLASSIFIED and 
must not be divulged to unauthorized in& 
vidurls. All other material is unclassified. 

T A B L E  Ill 

Activity: Education Funds: Technical Cooperation 

education. 2,000 new classrooms a r e  required each year along with Proiect T i t l e  and Number: Basic Education Reform and 
Deve lopn t ,  527-1 1-690-067 

Prior Reference: p. 335 of FY 65 C.P. 
Init ial Obligation FY:  1962 Scheduled Final Obligation FY:  1971 

U.S. DOLLAR COSTS 

Estimated F Y  65  1 128 1 4.59 xxxxxxxxxxxxx 

Through 6/30/64 

Obligations 

1 ,593 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

lbligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  99 
Other Agency. . . . . . . . . . . . .  -- 
Contract . . . . . . . . . . . . . . . .  29 

1126 

-- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

2L0 

1,721 

Obligations of U.S. Owned l~ommitments  of Country Owned (Counterpart) 

Throuah 6/30/65 1 F Y  66  1 Throuah 6/30/65 1 F Y  66 

Un liquidated 

1.353 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  26 280 
Participants. . . . . . . . . . . . . .  32 80 
Commodities . . . . . . . . . . . . .  1 5 
Other Costs . . . . . . . . . . .  69 61 

Total Obligations . . . . . . . . .  128 426 

2,390 

I I I I J 
Project Obiective and Description: TO encourage the develop 

ment of human resources by expansion and improvement 
of the public education system. Project a c t i v i t i e s  
include the reorganization of public education 
administration, expaneion of basic educational 
f a c i l i t i e s ,  improvement of teacher training, moderni- 

zation 1 wrricu la ,  and indus trial/vocational 

699 

L 5 3 7  

- 
the f a c i l i t i e s  t o  t r a in  2,200 teachers j e r  year by 1967. 

A Decree Law of December, 1962, decentralized public education 
control in to  8 regions. 17 new normal schools a r e  now in operation. 
Over 2,300 classrooms have been constructed since June, 1963. A 

f ive  year plan for improving education i n  Peru was completed in 
1964. 3,000 soldiers about t o  be relieved from active duty have 
been trained a s  l i t e racy  ins t ructors  and provided with t ra ining k i t s  
that w i l l  be used i n  t he i r  home villages. During 1964, 2,495 teachers 
attended in-eervice work shops. 

I n  June, 1962, funds were obligated to fund the f i r s t  18 months 
of a five-year contract. Due to delays i n  contract implementation, 
t h i s  obligation w i l l  fund the contract u n t i l  l a t e  FY 1966. There i s  
a six-month delay between contract services performed and bi l l ing.  

The GOP allocated $115 million fo r  education in CY 1964, more 
than 20% of Peru's budget. This amount w i l l  r i s e  s l igh t ly  in 1965 
and 1966. 

During 1964 this project  became rully operational. A 
reassessment of requirements has reduced the project 's  estimated 
cost  t o  completion and timetable. 

1,022 
Future Year 

Obligotions 

FP 1966 Promam: 
Fund8 a r e  required i n  FY 1966 t o  forward fund through FP 1967 

Estimated Total  

Cost to Complete 

the contract signed i n  April 1963 with Teachers College, Columbia 
University . 

U.S. Technicians: One A I D  technician t o  supervise the project, 
10 long-term contract technicians, and several short-term consultants. 

Par t ic imnts :  34 part icipants w i l l  receive U.S. and t h i rd  
country training i n  teachers t ra ining and administration. 

Commodities: Miscellaneous contract commodities. 
, Other Costs: Miscellaneous expenses of the A I D  technician 
(including a secretary) and loca l  support f o r  the contract tech- 
nicians and consultants. 



Country: Activity: Public Administration and Public Safety Funds: Technical Cooperation 

PROJECT DATA 

Prior Reference: p. 339 of FY 65 C. P. 

Sb&d anas a n  SECURITY CLASSIFIED m d  
must not ba divulgod to unauthorimd indii 
viduals. All o t k r  material b unclassihd. 

Init ial  Obligation - - -- F Y :  -. - 1962 . . - Scheduled Final Obligation FY:  197' 
-- U.S. DOLLAR COSTS 

(In thousands of dollars and equivalent) 1 TABLE I 

Through 6/30/64 

Estimated F Y  65 

Obligations 

1 ,240 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

Dbligations By 
Method of Financing 
Direct A I D  Costs 23 1 21 0 . . . . . . . . . .  - - 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  

23 1 

21 0 

ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

Expenditures 

598 

1.171 I 1,048 1 423 

1,039 1 2,720 

Obligations of U.S. Owned l~ommitments of Country Owned (Counterpart 

Throuah 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

Unliquidated 

450 

Future Year 

Obligations 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  6t 

U.S. Technicians . . . . . . . . . .  151 129 
Participants. . . . . . . . . . . . . .  50 50 
Commodities . . . . . . . . . . . . .  25 2 5 
Other Costs . . . . . . . . . . .  5 6 

Total Obligations . . . . . . . . .  23 1 21 0 

'reject Objective and Description: To improve c i v i l  police 

X X X X X X X X X X X X ~  

Estimated Total 

Cost to Complete 

capabi l i t ies  to maintain l a w  and-order and cope with 
c i v i l  disturbances, t e r r o r i s t  a c t i v i t y  and banditry. 
Emphasis w i l l  be placed on ac t i v i t i e s  which contri- 
bute d i r ec t l y  to internal security, including crowd 

oations-and mobility , and jungle and border pa t ro l  operations. 
Pro.iect Promess: More than 2,000 police o f f ice rs  have been 

trained in r i o t  and crowd control, and this is now a part of the 
regular currioulum in the police t ra ining schools. 37 special  
an t i - t e r ro r i s t  units have been trained and equipped. 86 police 
o f f ice rs  have received U.S. t ra ining and upon return to duty, have 
trained 5,538 other policemen. Effectiveness of this t ra ining is 
indicated by a decrease in the number of deaths and i n ju r i e s  re- 
sul t ing from police control actions i n  sp i t e  of an increased number 
of incidents. 84 portable two-way radios furnished under the pro- 
gram have material ly improved conmnmications. Administrative and 
criminal procedures have been improved. Coordination between the 
three national  police agencies has been improved with the 
establishment of a jo in t  commission. During the past  4 years, 
police strength has increased by about 20%. 

The large unliquidated balance is  accounted fo r  by $276,000 
i n  conrmodities which have been received but not  b i l l ed  and $300,000 
in equipment, primarily communications, scheduled to ar r ive  in Peru 
during 1965. 

The Government of Peru provides training f a c i l i t i e s ,  re la ted 
equipment, and administrative and l og i s t i c a l  support f o r  the  pro- 
ject .  The GOP has budgeted $1,048,000 f o r  CY 1965 and $l,406,000 
f o r  CY 1966 for  the above and to finance new f a c i l i t i e s  and units. 
FT 1966 Promam: 

U.S. Technicians: 6 technicians i n  various police &ills and a 
U.S. b i l i n m l  secretars  w i l l  be required i n  1965. 

~ a r t i c & a n t s :  20 ~ & v i a n  c i v i l  police w i l l  receive U.S. train- 
ing i n  counter-insurgency operations, investigation techniques, 
communications and other police skills. 

Commodities: Riot control, communications and other counter- 
insurgency equipment w i l l  be provided. 

Other Costs: Funds a re  required f o r  l oca l  t ravel ,  t ra ining 
a ids ,  publications and other miscellaneous costs. 

and r i o t  control, an improved intel l igence and 
investigative capacity, modernized police comrii-  



Country: PERU 

Shd.4 anrr  a n  SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixed ina 
vidurlr. All other material b unclauided. 

(In thousands of dollars and equivalent) I 
' 

I T A B L E  Ill 

Activity: Public Administration and Public Safety Funds: Technical Cooperation 

Proiect T i t le  and Number: Training and Advisory Services i n  
Public Administration 527-11-790- 

Prior Reference: D. 337 of FY 65 C.P. 057 * -  - - .  
Init ial  Obligation FY:1962  Scheduled ~ i n a l - 0 b l . i ~ a t i o n  FY:  1969 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimoted F Y  65  

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  494 437 
Participants. . . . . . . . . . . . . .  81 
Commodities 

65 
. . . . . . . . . . . . .  30 

Other Costs . . . . . . . . . . .  110 
5 

173 
Total Obligations . . . . . . . . .  715 680 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  70 7 0 
Other Agency. . . . . . . . . . . . .  178 190 
Contract . . . . . . . . . . . . . . . .  467 420 

Obligations 

1: 385 

Estimated through 6/30/65 

Estimoted F Y  6 6  

Obligotionr 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

I 
715 1 699 

Obligations of U.S. Owned lCommitments of Country Owned (Counterport) 

Through 6/30/65 1 F Y  66  1 Through 6/30/65 1 F Y  66 

Expenditures 

158 

xxxxxxxxxxxxx 

2.100 1 857 1 1,2L3 

Assistance i s  being provided through an  agreement with t h e  U.S. 
I n t e r n a l  Revenue Service. 

Unliquidoted 

1.227 

Future Yeor 

Obligotionr 

(b)  Customs Administration: To ensure a rapid and e f f i c i e n t  
flow of goods and t o  control  contraband. A contract  was signed i n  

Estlmoted Totol  

Cost  to Complete 

March of-1964 with Co l l e t t  and Clapp, Inc. f o r  A.I.D. assis tance.  
( c )  Public Administration: TO-strengthen the  Peruvian I n s t i t u t e  

of Public Administration i n  order t o  upgrade governmental adminis- 
t r a t i o n .  Advisors and ins t ruc to r s  are- being provided through a 
contract  with the  I n s t i t u t e  of Public Administration of New York 
signed i n  March of 1963. - 

Project Progress: 5,200 non-professionals and 70 professionals  
have been given t r a in ing  under the  Public Administration ac t iv i ty .  
The emphasis is now on t r a i n i n g  Peruvian in s t ruc to r s  and presenting 
intensive five-month courses t o  promising young government profes- 
s ionals .  The port of Callao and the  Lima a i rpo r t  have s implif ied 
customs operations and a re  moving goods a t  a much improved r a t e .  
The t a x  superintendency has adopted s implif ied report ing f o m s  and 
has s t a r t e d  t o  decentral ize.  A much needed codi f ica t ion  of t h e  t a x  
laws has been s ta r ted .  Tax enforcement and inves t iga t ion  u n i t s  have 
been established. 

The estimated cos t  t o  completion and f i n a l  obl iga t ion  FY were 
adjusted during 1964 taking in to  consideration the  t a x  and customs 
administration a c t i v i t i e s .  The unliquidated balance is  due t o  
contract forward funding and a six-month delay between cont rac t  
services performed and b i l l i ng .  

Host country contr ibut ions a re  planned a t  $750,000 i n  FY 1965 
and $850,000 i n  FY 1966. 

FY 1966 program 
U.S. Technicians: 7 long-term t a x  advisors and consul tants  from 

the U.S. In t e rna l  Revenue Service, 2 contract  technicians from 
Col l e t t  and Clapp and 11 man years  of ass i s tance  from the  I.P.A. 

Part icipants:  1 9  par t ic ipants  w i l l  receive U.S. t r a i n i n g  i n  
public  administration and t a x  administration. 

Commodities: Miscellaneous commodities i n  support of t h e  
contracts .  

Project Obiective and Description: To provide ass i s tance  i n  
three  areas: 

( a )  Tax Administrat ion: To improve the  admini- 
s t r a t i o n ,  enforcement and col lec t ion  of taxes. I m -  Other Costs: Funds f o r  l o c a l  t r a v e l ,  t r a i n i n g  aids,  o ther  

provements a r e  needed t o  increase tax  revenues and t o  miscehaneous costs  of the U.S. technicians,  2 l o c a l  h i r e s ,  IRS 

ensure grea ter  equi ty  t o  taxpayers by col lec t ing  service charges, and l o c a l  support f o r  t h e  contractors .  
proper amounts and by simplifying t ax  reporting. 



Country: PEAIT 

Lk.W areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduah. All other material is unclassified. (In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Public Administration and Publlc Safety Funds: Technical Cooperation - -- 
Proiect T i t le  and Number: National Economic P-g 

527-1 1-790-066 
Prior Reference: p, 338 of FY 65 C.P. 
Init ial Obligation FY:  1962 Scheduled Final Obligation FY: 197 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  6 5  

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . . 100 
Participants. . . . . . . . . . . . . . 

107 
20 20 

Commodities . . . . . . . . . . . . . - - 

Obligations 

1.202 

3 57 ~ x x x x x x x x x ~ ~ n  

Estimated through 6/30/65 

Estimated F Y  66 
Obligations 

141 

- - -- 

Other Costs . . . . . . . . . . . 16 14 
Total Obligations . . . . . . . . . 136 141 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . . 136 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . - 

Expenditures 

1 66 

Future Year 

Obligations 

1,518 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

1.036 

Estimated Total  

Cost to Complete 

2,997 

I - I - - 1 - 
Project Obiective and Bescription: TO improve and expand the 
capacity of the National Planning Ins t i tu te  (INP); 
and to  organize and implement the national develop 
ment effor t .  This project has three phases (1 ) 
general assistance t o  the INP's planning and capi ta l  
development ac t i v i t i e s ;  (2 )  the creation of a sample 
survey center within the Ministry of Labor; and (3) 

Obligations of U.S. Owned 

Through 6/30/65 ( F Y  66 

I 

assistance to the Natural Resources Ewluation Division (ONERN) of 
the INP. 

Project Proaressr The INP has been substantially strengthened 
by A I D  and tripartite assistance (OAS-IDB-=LA). A 2-year i n v e s t  
ment plan (1964-1 965) with longer range e c o n d c  projectione hae 
been completed and submitted to C U P .  Uork i e  continuing on 
exkinding and refining the plan. A contract m e  signed in November 
of 1964 with the Univereitp of Michigan that w i l l  provide tvo p a r e  
of advleory services to the H n i s t r y  of Labor In developing 
e t a t i e t i c e  required fo r  planning. In A p r i l  of 1963 the f i r s t  of 
four Inter-American Geodetic Service technician8 arrived i n  Peru 
to aeeie t  ONERN. A l l  four technicians should be on board by 
January of 1965. Natural reeources etudiee of the econoanically 
depressed Department of Puno have been etarted. 

The unliquidated halance i e  cawed by wn t r ac t  forward tunding 
and a six-month delay between contract servlces and bil l ing.  Tuo 
contracte (totaling $242,000) fo r  a project planning eemlnar and 
planning advisors are now uuder negotiation. 

In  CY 1965 the COP i s  allocating $%O,OOO f o r  national planning 
and related natural  reeourcee ac t iv i t i es .  It i s  estiPated that 
the COP wi l l  provide about this anvmnt ann- for  the next f ive 
p a r e .  

A reaseesament of the project during 1964 reeulted In an ex- 
teneion of the timetable u n t i l  1971 and an increaee in the eetimated 
cost to completion. The monitoring and implementing of exist ing 
loane and the developing of new loane w i l l  continue to  require AID 
technicians. The natural  resources ac t iv i ty  w i l l  take considerable 
time and has just  started. 

Commitments of Country Owned (Counterpart] 

Through 6/30/65 1 F Y  66 

I 

FP 1966 Proeram: 
U.S. Technichug: Two loan officers,  and tvo engineers are  

required to (1) advise public and private organization on the 
preparation of capi ta l  projects and loan applications; (2) to  
evaluate loan proposals fo r  the mission; and (3) to a s s i s t  the 
COP implement capi ta l  projects. A Natural Resources Deve lopn t  
Officer w i l l  a s s i s t  ONERN. 

Part icimnts:  5 participants w i l l  be given U.S. training and 
3 th i rd  country training in economic planning and s t a t i s t i c s .  

Other Costs: Funds are  required for local  travel ,  supplies, 
reports preparation, and two local  hires. 



Country: PERU 

Proiect T i t le  and Number: Technical Support 
527-11-990-000 

Prior Reference p, 340 of FY 65 COP. 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Initial Obligation FY:  1955 Scheduled Final Obligation FY: 1975 
U.S. DOLLAR COSTS 

S b d d  areas are SECURITY CIASSIFIED end 
must not bo divulged to unauthorized indii 
viduab. All other material h unclassified. 

Activity: Technical Suvvort 

I T A B L E  Ill 

Funds: Technical Cooperat ion 

Estimated F Y  65 I 579 I 619 ~ X X X X X X X X X X X X 2  

I 

Through 6/30/64 

Cost Components 
U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Commodities 
Other Costs . . . . . . . . . . .  

Total Obligations . . . . . . . . .  

Obligations 

2 .029 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

Dbligations By 
Method of Financing 
Direct A ID  Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Obligations 
Estimated F Y  65 Proposed F Y  64 

256 - - 2 38 - - 
81 70 

Expenditures 

1.92& 

7 608 I 7,Sh3 I 65 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

105 

Future Year 

Obligations 

Obligotions of U.S. Owned l~ornmitments of Country Owned (counterpart 

Throuah 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

Estimated Total 

Cost to Complete 

Project Obiective and Description: TO provide technical ,  
l o g i s t i c a l  and supervisory support (which is not 

d i r e c t l y  a t t r i b u t a b l e  t o  each projec t )  t o  a l l  U.S. 
A.I.D. programs, including Food f o r  Peace. This 
pro jec t  was i n i t i a t e d  a t  the  time the  USG undertook 

mult iple  projects  of technical  assis tance and w i l l  continue a s  
long a s  subs tant ia l  A.I.D. programs e x i s t  i n  Peru. 

Federal sa lary  increases, the r i s i n g  cost  of l i v i n g  i n  Peru, 
and addit ional  commodity requirements w i l l  cause 'increased FY 1965 
funding . 

clans : 12 technicians inc lud i r i  : an Ass is tant  
Director ,  a Rural Development Officer ,  a Program Officer,  a 
Program ~ocumentation c l e rk ,  an ~ c o n o k i c  ~dvEsor ,  2 Fie ld  Support 
o f f i ce r s ,  3 Food f o r  Peace ~ f f i c e r s ,  a Supply Advisor and an Area 
Development Officer a re  funded under t h i s  project .  - - 

~bmrnodities : Includes furn i ture ,  equipment, and two replacement 
vehicles.  

Other Costs: Includes t r ave l ,  o f f i c e  r en ta l s ,  u t i l i t i e s ,  
supplies  and the s a l a r i e s  of 60 l o c a l  employees. 



Countn: PERU Borrower: Government of Pem Funds: DLF 

STATUS OF DEVELOPMENT LOANS 

Tit le and Number of Loan: Highway Construction 
527-A-017 (DLF-111) 

must no? be divu1g.d to uneulhoriid hdi- 

viduah. All other makrial.b mc(mi(ld. 

Date Authorized: 10-2 3-59 Date Signed: 13-1 9 - ~  
Loan Stotus as of 12/31/64 1 Loan Terms 

(In thousands of dollars and equivalent) b 

TABLE I V  

Amount 

Authorized . . . . . . . . . . .  4,500 

. . . . . . . . . . . .  Disbursed 2,417 

- 

t he  e n t i r e  Lima-Pucallpa highway. 
The GOP plans t o  improve the  remainder of t h e  cen t ra l  

highway and has  requested an IBRD loan  t o  help finance 
s imi la r  improvements on t h e  sect ion f r o m  Aguaytia t o  La 
Oroya . 
Physical S ta tus  : The sec t ion  was divided f o r  construct ion 
contracting although the  same U.S. firm was awarded both 
contracts.  Construction work is es sen t i a l ly  complete on 
t h e  37-mile Pucallpa-Neshuya section. Asphalt surfacing 
was f in ished i n  mid December 1964. The contractor is 
cleaning up and building one ex t ra  culvert .  The road is 
open all year  f o r  t r a f f i c .  

. . . . . . . . . . . .  Duration 15 years 

. . . . . . . . .  Grace Period none 

Interest Rate . . . . . . . . .  34% 
Repayments . . . . . . . . . . .  125 

Interest Collected. . . . . . .  74 

Tra f f i c  is moving over t h e  66-mile Neshuya-Aguaytia pr- 
t i o n  The contractor  is continuing with the  clearing,  grading 

- 

Currency of Repayment . . Soles; 
a t  i ts option AIP may request 
~ a v l  t o f  1 at.t.er - a i n US.* 

and bridge construction. A sub-contractor has not returned t o  
work a f t e r  a labor  s t r i k e  i n  October. The work is now about 
30% finished,  while construct ion schedules s t i p u l a t e  55% 
should be completed. Labor unrest ,  inclement weater and 
equipment shortages contributed t o  t h e  delays. The contractor  
has brought i n  addi t ional  equipment and i s  preparing a new 
cons tmct  ion schedule. 

Financial  Status:  Disbursements under t h e  A I D  and IBRD loans 
a r e  made concurrently on a monthly bas i s  as  construction 

Purpose of Loan: To finance l o c a l  currency cos ts  f o r  con- 
s t ruc t ion  of a 103-mile, paved, 20-foot surface highway 
between Aguaytia and Pucallpa. The IBRD is financing 
fore ign  exchange cos ts  of $5.5 million. 

This is t h e  eas tern  sect ion of the only trans-Andean 
highway i n  Peru. Before the AID-financed improvements, it 
had been completely impassable f o r  up t o  7 months a year  
during t h e  ra iny  season. The road connects Lima with a 
major north-south navigable r i v e r  network. This loan  
finances e levat ion  of the  roadbed, placement of a se lec ted  
base and asphal t  pavement t o  crea te  an all-weather highway. 
These improvements should increase t r a f f i c  and f re igM over 

progresses. A I D  recent ly  extended t h e  terminal disbursement 
date on i t s  loan  t o  January 1966. 

Repayments of p r inc ipa l  and i n t e r e s t  a r e  current .  Pr ior  
t o  approval of the  A I D  and IBRD loans, a f e a s i b i l i t y  study 
was performed by a U.S. consulting firm, Brown and Root of 
Houston, Texas. This f i r m  drew up f i n a l  engineering designs 
and is supervising construction. A l l  conditions precedent 
have been met. The construction contractor  is Zachary 
In te rna t iona l  - A U.S. f i r m  - i n  partnership with Peruvian 
firms. 
Host Country Contribution: The A I D  and IBRD loans finance all 
d i r e c t  construct ion and engineering costs .  The GOP provides 
general administrat ive support through i t s  Highway Department 
and w i l l  be responsible f o r  maintenance. 
Comments on ~m~lementa t ion :  Both construct ion cont rac ts  were 
i n i t i a l l y  delayed. The Pucallpa-Neshuya port ion was held up 
because bf a sk-month delay i n  s igning the  contract  and 
delays i n  l i b e r a t i n g  equipment from customs. A s  a r e s u l t ,  
the completion da te  was extended f o r  a year t o  September 1964. 
L i t iga t ion  over the  b i d  award by the  second low bidder delayed 
the  Neshuya-Aguaytia port ion and t h e  contractor  is expected 
t o  request  an extension of the completion da te  forward from 
September 1965. 



Country: PERU 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

T A B L E  I V  

T i t le  and Number of Loan: Home Savings Program 
527-A-018 

Date Authorized: 7-25-60 
L o a n  Status a s  o f  12/31/64 

Amount 

Authorized . . . . . . . . . . . 7,500 

Disbursed. .  . . . . . . . . . . 3,631 

Interest Collected. . . . . . . 133 

Date Signed: 7-27-61 
L o a n  Terms  

Duration . . . . . . . . . . . . 20 years 

Grate Period . . . . . . . . . none 

Interest Rate . . . . . . . . . 4% 

Currency of Repayment . . 1 ~ t  half 
Soles;  2nd ha l f ,  US $. 

I 

I 

Purpose of Loan: To provide up t o  one-half of the i n i t i a l  
cap i t a l i za t ion  of a home loan bank which w i l l  create,  
supervise and a s s i s t  i n  financing mutual savings and loan 
associat ions throughout Peru. The mutuals provide a 
channel t o  generate addi t ional  savings from lower income 
groups which a r e  re- lent  f o r  low cost housing construction. 
Physical Status:  Af ter  approval of t h i s  loan, t h e  Central 
Home Loan Bank and i t s  predecessor agency, the  Home Loan 
Fund, helped c rea te  a nat ional  system of highly successful 
mutual savings and loan associat ions.  Seven a re  now 
operating i n  Lima and nineteen i n  t h e  provinces. The GOP 
plans t o  expand the  system t o  t h i r t y  i n  1966, by es tabl i sh-  
ing four more outside Lima. The r a t e  of pr iva te  deposi ts  
has increased much more rapid ly  than o r ig ina l ly  expected. 
Total  deposi ts  i n  the 26 associat ions a r e  $15. 2 mil l ion i n  
nearly 52,500 deposit  accounts. The associat ions have made 
$18.6 mi l l ion  i n  loans t o  help finance construct ion o r  
improvements of over 5.800 homes. 
~ i n a n c i a l  Status:  A t  $esent usage r a t e s ,  t h i s  loan  should 
be f u l l y  disbursed by t h e  f i n a l  disbursement da te  establ ish-  
ed i n  the  loan  agreement, 1 August 1965. Repayments of 
pr inc ipa l  and i n t e r e s t  a re  current.  
Host Country Contribution: The GOP is  contr ibut ing 50% of 
the  i n i t i a l  cap i t a l i za t ion  of the Central Home Loan Bank. 

The GOP has advanced about $4.5 mil l ion t o  t h e  Bank, 
although the AID loan only requires  a contr ibut ion equal t o  
the  amount of loan funds disbursed. 
Comments on Implementation: This loan was approved a s  p a r t  of 
a U.S. commitment t o  the  GOP of $5'3.2 mi l l ion  i n  1960 
($28.2 million from the  mort-~i&n-t Bank and $25;0 mi l l ion  
from AID). The GOP i n i t i a l l y  created an executive agency, 
the  Home Loan Housing Fund, t o  administer the prograk  The 
loan agreement permitted disbursements of up t o  $1.5 mi l l ion  
t o  the  temporary agency but no funds were disbursed i n  order  
t o  encourage the  creat ion of a permanent Central  Home Loan 
Bank, which was establ ished i n  November 1962. 

Detailed technical  s tudies  were made by A I D  technicians 
and consultants p r i o r  t o  approval of the  loan. Technical 
assis tance has since been continuously provided and 25 Peace 
Corps Volunteers have been working i n  t h e  associat ions and 
the  Bank. By separate covenant, t he  borrower promised t o  
es tabl i sh  a system of deposit  insurance. Since the GOP 
guarantees all deposits,  A I D  and t h e  borrower a re  reviewing 
the need fo r  a separate deposit insurance arrangement. 



I Sh&d areas are SECURITY CLASSIFIED and I 

TABLE I V  

Country: PERU Borrower: Government of hm Funds: DLF 
I J 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

I Tit le and Number of Loan: penetration Roads - 527-A-019 

must not be divulged to unauthorired indi- 
viduals. All other material is unclassi(led. 

Date Authorized: 7/25/60 Date Signed: 9/8/61 

Purpose of Loan: To finance loca l  currency construction 
costs of a 31-mile, &feet wide, gravel, penetration road 

Loon Status o r  of 12/31/64 

Amount 

. . . . . . . . . . .  Authorized 1,800: 

Disbursed . . . . . . . . . . . .  1,331: 

. , 

Interest Col lected.  . . . . . .  45 

from the town of Munepata t o  the Apurimac River a t  Tere- 
s i t a .  This road w i l l  permit migration from the densely 
populated highlands i n  the Departments of Ayacucho and 
Huancavilca t o  the f e r t i l e  Apurimac valley. 

This road is  an in tegral  part of the GOPts top 
pr io r i ty  program of agrarian reform and agricultural  col- 
onization. The GOP has allocated funds from other A.I.D. 
loans fo r  supervised credi t  t o  colonists  i n  the  Apurimac 
valley. 

Loon Terms 

purat ion . . . . . . . . . . .  .20 FS. 

P c e  Period . . . . . . . . .  none 

Interest Rate . . . . . . . . .  3 8  

Currenc of Repayment *. . 
1st %alf i n  soles 
2nd half i n  US$ 

Physical Status: The GOP signed a prime construction con- 
t r a c t  with a local  firm on January 18, 1962. The road was 
completed and accepted by the GOP on July  17, 1964. A 
captive f e r ry  was ins ta l led over the Apurimac River a t  the 
road's end and was accepted by the GOP on November 5, 1964. 
The f e r ry  w a s  placed i n  operation the following day. With 
the acceptance of the ferry, the  project financed by t h i s  
loan w a s  completed. 

With its own funds, the Government is constructing 
three short  access roads through colonization areas on the 
eas tern  s ide  of the Apurimac River and plans t o  construct 
another road down-river t o  the town of Pichari. 

r 

F'inancial Status: All d i rect  construction cos t s  wen? 
financed by the A.I.D. loan and an aport-Import Bank loan 
t o  finance foreign exchange and engineering costs.  The f i n a l  
disbursement request against the A.1 .Do loan was made i n  
November 1964. Total cost  of the  project was l e s s  than 
originally estimated. A.1 .Do deobligated $452,187 of i t s  
or iginal  loan i n  December 1964. $780,000 of EX-IM Funds 
were used on t h i s  project. 

Repayments of principal  and in te res t  are current. 

Host Country Contribution: Although not contributing t o  
di rect  construction costs, the GOP provided general admin- 
i s t r a t i ve  support through the National Highway Department 
and has assumed responsibil i ty f o r  maintenance. 

Connnents on Imp lan t a t i on :  The f e a s i b i l i t y  of t h i s  project  
was investigated by GOP personnel. The U.S. consulting f i rm 
of Brown and Root k r f o r k d  f i n a l  engineering and supervised 
construction. 

Construction proceeded close t o  or iginal  schedules u n t i l  
ea r ly  1963 when unseasonably heavy ra ins  resulted i n  a large 
nuniber of landslides. The contractor was forced t o  diver t  
construction equipment t o  s l ide  removal, thereby delaylng 
construction. An outbreak of yellow fever amng the con- 
t rac to r '  s employees, several minor work disturbances and use 
of the pa r t i a l l y  constructed highway by comiercial t m k e r s  
fur ther  delayed construction. A.1 .Do approved a GOP =quest 
f o r  a ten-month extension of the  road completion date t o  
30 July 1964. 

Spontaneous colonization began i n  the area around Tere- 
s i t a  before the road was finished. As construction prp- 
gressed the number of colonists  increased considerably. The 
GOP has established off ices  i n  the  area fa provide credit and 
other services which should encourage Further colonization. 

a / n  reduced t o  $1,348,000. 
b/ Flnal disbursement of $17,000 was made i n  Eebruary 1965. - 



I Shaded areas a n  SECURITY CLASSIFIED and I 

Country: PERU 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

TABLE I V  
Borrower: Governmnt of Feru Funds: DLF 

Title and Number of Loan: Agricultural Settlement Credit 
5 Zj'- A- 020 

Date Authorized: 7/25/60 
L o a n  Status a s  of 12/31/64 

- -- 

Amount 

Authorized . . . . . . . . . . .  9, 000 

. . . . . . . . . . . .  Disbursed 3,234 

Repayments . . . . . . . . . . .  45 

Interest Collected. . . . . . .  41 

Date Signed: 9/8/61 
L o a n  Terms  

Duration . . . . . . . . . . . .  20 yrs. 

Grace Period . . . . . . . . .  none 

Interest Rate . . . . . . . . .  3% 

Currency of Repayment :. . 
1st half  i n  * s e e s  
2nd half  i n  US 

Purpose of Ihan: To a s s i s t  i n  financing agr icu l tu ra l  c r e d i t  
f o r  colonis ts  i n  new settlement areas and small farmers i n  
the highlands. 

The GOP is  undertaking a broad program of land r e d i s t r i -  
bution, c r e d i t  and extension a s  i ts  highest p r i o r i t y  devel- 
opment objective . This loan has been combined with addi- 
t i o n a l  U.S. lending i n  e a r l y  1964 t o  help finance the c r e d i t  
and extension phases of the program. A t o t a l  of $18.3 m i l -  
l i o n  has been made available including t h i s  loan, another 
A.I.D. loan of $6.6 million, an Export-Import Bank loan of 
$1.7 mil l ion  and PL 480 funds of $1.0 mill-ion. This loan 
w i l l  be used e n t i r e l y  f o r  relending t o  small farmers on 
i r r i g a t i o n  and colonization projects  and i n  land r e d i s t r i -  
bution areas i n  the highlands. 

million, and i n  the Department of Cuzco - $1.0 million, and 
' 

f o r  colonists  i n  the  ~ u a l l a ~ a  val ley  e a s t  of the  Andes- - 
$.4 million. Supervised c r e d i t  i n  the  Department of Cuzco 
w i l l  concentrate i n  the sec tor  around La Convencion, where 
extremist ag i t a to r s  provoked a se r i es  of c i v i l  disturbances 
and land invasions i n  1963. 

Financial Status: Under present GOP plans, the  $5 mil l ion 
programmed f o r  San Lorenzo should be used by mid-1965. A 
loan has been requested from the  IBRD t o  provide agr icu l tu ra l  
c r e d i t  t o  about 2000 more colonis ts  a t  t h i s  i r r i g a t i o n  proj- 
ec t .  The remainder of t h i s  loan should be disbursed by the 
end of the year, which is the cut-off date i n  the loan agree- 
ment. 

Repayments of principal  and i n t e r e s t  a re  current.  

Host Country Contribution: Although not required by the terms 
of the loan agreement, the GOP is  financing nearly 33$ of 
t o t a l  costs  f o r  the land redistr ibution,  c r e d i t  and extension 
programs. This contribution covers administrative support 
costs .  

Procuremnt Sources: This loan w i l l  be used i n  e n t i r e t y  t o  
finance local  currency costs .  

Physical Status: Most of the loan funds already disbursed 
have been used f o r  supervised c r e d i t  t o  colonis ts  a t  the  
large San Ihrenzo i r r i g a t i o n  project i n  Piura. IAcal 
c r e d i t  o f f i ces  have been established i n  the cen t ra l  high- 
lands and are processing loan applicat ions.  The f i r s t  
advance of funds f o r  relending i n  t h i s  area occurred i n  
September 1964. The GOP has al located t h i s  loan f o r  super- 
vised agr icu l tu ra l  c r e d i t  a t  San b r e n z o  - $5.0 million, 
land redis t r ibut ion areas i n  the cen t ra l  highlands - $2.6 'approved loan changes which enabled the GOP t o  speed up t h i s  

program considerably. 
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Comments on Implementation: The loan was o r ig ina l ly  designed, 
i n  part ,  t o  provide agr icu l tu ra l  c r e d i t  t o  colonis ts  i n  val- 
leys  e a s t  of the  Andes. A par t  i s  now programmed f o r  c red i t  
t o  colonis ts  i n  the Huallaga valley.  This loan was made 
simultaneously with another loan f o r  the  construction of a 
penetration road i n t o  the previously unopened Apurimac valley.  
Road construction is  now complete, financed by A.I.D. loan 
527-A-019. However, the WP has decided t o  use t h i s  loan t o  
finance c red i t  i n  o ther  par ts  of Peru where an urgent need 
exists and the  Funds can be used more rapidly. Part of the 
1962 A.I.D. loan w i l l  be used f o r  s u ~ e r v i s e d  c r e d i t  i n  the 
Apurfmac valley. 

The use of loan funds a t  the  San b r e n z o  project  was 
delayed for  various reasons, including shortages of working 
c a p i t a l  available t o  the  executing agency. In  1964, A.I.D. 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Sh&d .mas are SLCURiTY CUSSlPHO and 
must not bo divulged to unauthoriud indii 
viduals. All orher material is unrlmi(led. 

TABLE I V  

Title and Number of Loan: Lima Water & Sewage System 
527-LO22 

Country: FEEW Bomwer: Government of Bru Funds: AJ?F 
' 

r 

mysical  Status: A f e a s ib i l i t y  study was performed by 
Rader and Associates of Miami, Florida prior t o  loan ap- 
proval. Greeley and Hansen of Chicago have been employed 
t o  prepare f i n a l  plans, specifications, bid docmnt s ,  and 
t o  a s s i s t  i n  the review of bids, the award of contracts 
and t o  supervise construction. 

' Financial Status : The A.1 .D. loan was or iginal ly  intended t o  
1 

Date Authorized: 2/9/62 Date Signed: 3/15/63 

The borrower's consultants completed most  of the f i n a l  
engineering design i n  ea r ly  1964. Separate bids were re- 
quested fo r  various construction segments; however, con- 
s t ruct ion bids were coneiderably higher than the engineer- 
ing estimate. After consulting with A.I.D. and the Export- 
Import Bank, the GOP rejected the original  bids. TPle 
engineers then prepared new specifications, lowering costs 
by eliminating ce r ta in  ins ta l la t ions ,  and called fo r  new 
bids. By the  end of December 1964 eight contracte had 
been signed, representing approximately $10.9 million of 
construction work. 

Loan Status a s  of 12/31/64 

Amount 

. . . . . . . . . . .  Authorized 8,600 

Disbursed . . . . . . . . . - . .  - 
Repayments . . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

a s s i s t  i n  financing only loca l  costs  with <he Export-Import 
Bank financing a l l  the dol lar  costs  of $6.5 million. However, 
because the estimates fo r  improvearent i n  the water distr ibu- 
t ion  system were too low, the dol lar  a s  well a s  t o t a l  project 
costs  are more than or iginal ly  estimated. Dollar costs  of 
$2.1 million w i l l  be financed under the A,I,D. loan, and the  
remainder w i l l  be used fo r  local  currency costs.  Thus, a 
greater share of the local  costs  i s  t o  be financed by the Lima 
Sanitary Corporation, the implementing agency. 

Loan Terms 

. . . . . . . . . . .  Duration. 16 FB. ......... Two-step.. 40 ~ 8 .  

Grace Period . . . . . . . . .  3 YrS. 
Two-step........... 10 yrs. 
Interest Rate . . . . . . . . .  3% 
TWO-step ........... 3/4$ 
Currency of Repayment . . US$ 

I n  accordance with the revised project completion schedule 
the terminal date fo r  disbursenrent was extended t o  December 31, 
1967 

Purpose of Loan: To expand the potable water and sewerage 
systems of metropolitan Lima. This expansion should be 
suff ic ient  t o  meet basic water and sewerage needs u n t i l  
1975 

The Mma Sanitary Corporation w i l l  repay the loan t o  the 
GOP i n  loca l  currency within 16 years. The GOP w i l l  then 
assume msponsibi l i ty  of repayment t o  the U.S. on longer terms, 

Procurement Source: Bidding on the construction i s  open only 
t o  Bruvian and U.S. f i r m s  or  joint  & r u v i a n / ~ . ~ .  ventures. 

Host Country Contribution: Financial plans were based on 
or iginal  construction and engineering estimates of $19 million. 
The GOP i s  financing approximately 21 percent of project costs, 
o r  $3.9 million equivalent. 

Comments on Implementation: Although the A.I.D. loan was ap- 
proved i n  1962, signature of the loan agreearent was delayed 
u n t i l  ea r ly  1963 because of po l i t i c a l  developments. 

The rebidding of construction contracts accounts fo r  the 
delays under t h i s  loan.  reo over, since no bids  were re- 
ceived for  the intake and f i l t e r  plant and the raw water 
reservoir, due t o  bonding requirearents, new bids are being 
requested fo r  these items. 

A change i n  the loan agreement t o  permit payment of U.S. 
dollar  costs  i s  under negotiation. 



Country: 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

TABLE I V  

T itlo ond Number of Loan: F e a s i b i l i t y  Studies 
527-L-023 

Date Authorized: - - 
L o a n  Status a s  o f  12/31/64 

Amount 

Authorized . . . . . . . . . . .  3 y 000 

Disbursed . . . . . . . . . . . .  845 

Interest Collected. . . . . . .  .S 

Borrower: Government of P e n  Funds: u p  L~~ 
' The contractors  a re  i n  various s tages  of work on the  s tudies .  

2 

Date Signed: 3-15-63 
Loan  Terms  

Duration . . . . . . . . . . . .  40 years  

Grace Period . . . . . . . . .  1 0  years  

Interest Rate . . . . . . . . .  3/4% 

Currency of Repayment . . US$ 
I 

Purpose of Loan: To finance a s e r i e s  of economic and 
engineering surveys, including preliminary plans and cos t  
estimates, on high p r i o r i t y  development pro jec ts .  

One of the  major problems i n  providing f inanc ia l  
assis tance t o  Peru has been the  lack  of adequate informa- 
t i o n  on cap i t a l  pro jec ts  t o  permit financing by interna-  - 

t i o n a l  agencies. 
I n  the  last two years,  t he  GOP has increased the e f -  

fect iveness of i t s  development planning. A j o i n t  planning 

A contract is being negotiated on one other  road construction 
survey which should use the balance of the loan. 
~ i n a n c i a l  Status:  Under the  terms of the  loan agreement, a l l  
study contracts  must be completed p r i o r  t o  December 31. 1965. 
A t  f iesent r a t e s  of progress, a l l  f e a s i b i l i t y  s tudies  should 
be completed i n  advance of t h i s  da te  and most of t h e  loan  
funds should be disbursed p r i o r  t o  the  end of 1965. 

Repayments of i n t e r e s t  is current.  
Host Country Contribution: Under the . loan  agreement, loan 
funds may be used t o  finance fore ign  exchange and l o c a l  cos ts  
of approved f e a s i b i l i t y  s tudies .  However, t he  GOP is financ- 
ing economic and engineering s tudies .  on o ther  pro jec ts  
e n t i r e l y  from i t s  own funds. 

I n  l a t e  1964, the  IBRD announced a grant of $300,000 t o  
help finance th ree  road f e a s i b i l i t y  s tudies  and the  IDB 
announced a loan  of $475,000 f o r  two o ther  road s tudies .  The 
UN Special  Fund has several  regional  surveys underway o r  i n  
the  planning stage. 

Procurement Sources: Only pre-qual if ied United S ta t e s  o r  
Peruvian consultants may be awarded contracts  paid with loan  
funds. 

Several U.S. consulting firms have been contracted by t h e  
GOP under t h i s  loan. Brown and Root of Houston. Texas is 

team from t h e  OAS/ODB/ECLA has been i n  Peru s ince  e a r l y  1963 studying the th ree  road construct ion projec ts .  Parsons, 
t o  a s s i s t  the  National Planning I n s t i t u t e  i n  its work. A Brinkerhoff, Quade and Douglas of Hew York is doing t h e  t r ans -  
de ta i led  two-year investment program has been prepared, por ta t ion  survey. Hydrotechnic Corporation o f  New York is 
keyed t o  a s e r i e s  of major investment pro jec ts  i n  se l ec ted  studying an i r r i g a t i o n  and hydroelectr ic  pro jec t  i n  Tumbes. 
economic sectors .  Comments on Implementation: Although the  A I D  loan  was 
Physical Status: Twelve f e a s i b i l i t y  study cont rac ts  were approved in  mid 1962, the  loan agreement was not executed 
signed between March and t h e  end of 1964. These include u n t i l  March 1963 due t o  a mi l i t a ry  coup i n  Ju ly  of 1962. 
s tudies  on: the  Lima water and sewerage1 system - $40,000; Some addit ional  delay ensued while t h e  National Planning 
i r r i g a t i o n  and hydroelectr ic  pro jec ts  i n  Tumbes - $172,000 I n s t i t u t e  made the  f i n a l  se l ec t ion  of the  p ro jec t s  t o  be 
and Moquegua - $220,000; i r r i g a t i o n  projec ts  i n  Arequipa - studied.  
$180,000, I c a  - $395,000 and Piura - $550,000; hydro- 
e l e c t r i c  pro jec ts  i n  Central Peru - $342,000 and T r u j  i l l o  - 
$50,000; ag r i cu l tu ra l  feed  crops - $80,000; th ree  road 
construct ion projec ts  - $5'54,000; and a t ranspor ta t ion  
survey - $120,000. 
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I Shadad araas ara SECYRlTl CLASSIFIED and I 
I must not ba divulgad to unauthorizad indi- 

viduals. All othar matarial is unclassiflad. I 
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TABLE IV 
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Shodad areas are SECURITY CLASSIFIED and 

Country: PERU 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 
viduals. All other materialis unclassified. 

(In thousands of dollars and equivalent) 
TABLE I V  

Borrower: Peruvian Santa Corporation Funds: APL 

Tit le and Number of Loan: Canon de l  Pato Hydroelectric Plant 
527-L-024 

Date Authorized: 8/29/63 
L o a n  Status as  of  12/31/64 ! 

Amount 

Authorized . . . . . . . . . . . 2,200 

I Disbursed . . . . . . . . . . . . 
303 1 

Date Signed: 8/12/64 
L o a n  Terms  

1 Interest Collected. . . . . . . - I 

Duration . . . . . . . . . . . .13 JTS. 

two-step 40 yrs. 
Grace Period . . . . . . . . . 3 Yrs- 

two-step 10 yrs. 
Interest Rate . . . . . . . . . 5- 3/48 

two-step 3/48 
Currency of Repayment . . US 

Purpose of Loan: To a s s i s t  i n  financing an expansion of  
the  Canon de l  Pato hydroelectric plant  on the  Santa River. 
The new construction represents the  second stage of an 
exis t ing  f a c i l i t y  operated by the  Santa Corporation ( a  GOP 
regional developent  agency). 

The f i r s t  phase, completed i n  1958, generates 50,000 
kw. This capacity w i l l  be doubled. The addit ional  power 
i s  needed f o r  the  rapidly growing communities of Chimbote 
and Truj i l l o ,  where indust r ia l ,  ag r i cu l tu ra l  processing 
and res iden t i a l  demands f o r  e l e c t r i c i t y  have increased 
beyond present capacity. 

Chimbote is especial ly important s ince it is one of 
Peru's f a s t e s t  growing areas. It i s  on a d i rec t  migration 
route from the  highlands, and syphon6 o f f  migrants t h a t  
would otherwise descend on over-crowded Lima. Indust r ia l  
and agricul$ural potent ia l  i s  high, but  i s  dependent on 
adequate e l e c t r i c  p e r .  

Physical Status : Expansion includes ins ta l l a t ion  of two 
25,000 kw. generators, 28 miles of 138 KV single c i r c u i t  

s tage two. Construction under t h i s  loan s t a r t e d  August 1, 
1964 and i s  on schedule--about 128 complete. The supervisory 
engineer provided under a Westinghouse contract  with Bhe 
borrower i s  a t  the  construction s i t e .  

Financial Status: The Santa Corporatiop w i l l  repay the  loan 
t o  the  GOP i n  l o c a l  currency within 1 3  years. Thereupon, 
the  GOP w i l l  assume responsib i l i ty  of repayment i n  US Dollars 
t o  A.I.D. 

The f i r s t  c red i t  fee payment by the  GOP is  due Apri l  27, 
1965 and the f i r s t  pr inc ipal  payment is  due October 27, 1974. 

Procurement Source: A l l  goods and services fipanced by the  
A.I.D. loan w i l l  be procured e i t h e r  f r m  Peru o r  the  United 
S ta tes .  

Host Country (and o ther)  Contribution: The Government of 
Peru is  financing *he equivalent of $4.6 mil l ion i n  l o c a l  
currency costs o r  over 36 percent of the  $12.5 mi l l ion  t o t a l  
project  costs.  The Export-Import Bank is lending $4.7 
mi l l ion  and Westinghouse $1 mill ion.  

Implementation Camments: Rader Associates provided the  
f e a s i b i l i t y  study f o r  the  projec t .  Construction w i l l  be 
car r ied  out by Westinghouse and a Peruvian f i n n .  West inghowe 
w i l l  supply the  turbo generators, switch gear and the  trans-  
mission l ine .  Construction is  estimated t o  require 27 months. 

and double c i r c u i t  transmiss ion l ine ,  a power-house, and 
t ~ o  switch yards, During work on the  f i r s t  stage, exca- 
vation and c i v i l  engineering work were completed fo r  



I Shaded areas are SECURITY CLASSIFIED and I 

Country: PERU 
T A B L E  I V  

Borrower: Andean Hvdroelectric Power C o r ~  . Funds: A F F  

STATUS OF DEVELOPMENT LOANS 

Ti t le  and Number of Loan: Pa t iv i l ca  Hydroelectric 527-L-025 

must not be divulged to unauthorixed indi- 
viduals. All other material is unclassified. 

Date Authorized: 12/13/63 
L o a n  Stotus a s  o f  12 /31/64 

J ! 

(In thousands of dollars and equivalent) 

Amount , 
Authorized . . . . . . . . . . .  2,000 

I 

. . . . . . . . . . . .  I Disbursed 

- I 

Loan T e r m s  

Interest Collected. . . . . . .  - 

Duration . . . . . . . . . . . .  1 3  y r s  
two-step 40 yrs. 

. . . . . . . . .  Grace Period 3 Yrs- 
two-step 10  yrs .  

Interest Rate . . . . . . . . .  5- 314% 
two-step 314% 

Currency of Repayment . . US $ 

Purpose of Loan: To a s s i s t  i n  financing construction and 
equipnent f o r  a 20,000 kw hydroe lec t r ic  plant on t h e  
P a t i v i l c a  River, c i v i l  works t o  permi9 a future doubling 
of capaci ty and erec t ion  of  a 37-mile transmission l i n e  
t o  Paramonga . 

Present  a rea  power production i s  generated in small 
uneconomical thermoelectr ic  f a c i l i t i e s ,  mostly f o r  indus- 
t r i a l  purposes with only 1G$ of t h e  t o t a l  energy ava i lab le  
f o r  publ ic  use.  The new plan t  w i l l  near ly double t h e  
present power supply and provide f o r  fur ther  i n d u s t r i a l  
growth and publ ic  consumption. 

Because of t he  a v a i l a b i l i t y  of low-cost power, W. R. 
Grace and Co. has s t a r t e d  a $20 mi l l ion  five-year invest-  
ment program t o  expand t h e i r  sugar, paper, caus t i c  soda 
and ch lor ine  p l an t s  i n  Paramonga. About $11 mi l l i on  of 
t he  Grace investment should be f o r  U.S . equipnent . 
Additional developnent po ten t i a l  e x i s t s  for  cotton, cotton 
seed o i l ,  f ishmeal and canning. 

Physical Status:  P r io r  t o  loan approval, f e a s i b i l i t y  s tud ie s  
and f i n a l  engineering were completed by Grace and Co., t h e  
Swiss firm of Motor Columbus, and Edison of Milan, I t a l y .  
Motor Columbus w i l l  supervise construction and is  present ly  
analyzing the  c i v i l  works bids .  Contracts should be l e t  
shor t ly .  Construction w i l l  r equi re  about 36 months. The loan 
w i l l  become e f f ec t ive  upon fu l f i l lment  of  t h e  conditions pre- 
cedent t o  disbursement, scheduled f o r  Apr i l  1965. 

Financial  Status:  The Andean Hydroelectric Power Company w i l l  
pay the  Government of Peru i n  l o c a l  currency i n  1 3  years .  
Thereupon, t he  Government of Peru w i l l  assume the  responsibi4- 
i t y  of repayment, i n  U.S. Dollars t o  A. I .D .  

Procurement Source: Procurement under t h e  A. I .D .  loan w i l l  be 
r e s t r i c t e d  t o  goods and serv ices  f r m  t h e  U. S.  o r  Peru. 
Approximately $500,000 of t o t a l  p ro jec t  funds w i l l  be  used fo r  
imports from t h e  U. S . 
Host Country (and Other ) Contribution: Andean Hydroelectric 
i s  financing the  equivalent of $2.8 mi l l i on  i n  l o c a l  currency 
cos ts  o r  approximately 30 percent of  t h e  $9,250,000 t o t a l  
p ro jec t  cost .  W. R. Grace and Co. is lending the  equivalent  
o f  $1.28 mil l ion;  suppl iers  c r e d i t s  a r e  expected t o  reach t h e  
equivalent of  $1.69 million; and Motor Columbus i s  f i n a n ~ i n g  
t h e  equivalent of $1.48 mi l l ion .  The A.  I .D. loari i s  f u l l y  
guaranteed by t h e  Government of  Peru. 



I Shaded areas are SECURITY CLASSIFIED and 1 
STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Date Authorized: 1/24/64 
Loan Status a s  of 12/31/64 

Amount 

must not be divulged to unauthorized indi- 
viduals. All other material is unchssifled. 

h 

Country: PERU Borrower: Government of Peru Funds: AF'P 

Authorized . . . . . . . . . . .  1,900 

T A B L E  I V  

T i t le  and Number of Loan: Tulumayo-La Morada Highway 
527-L-027 

Disbursed . . . . . . . . . . . .  - 

, 
F e a s i b i l i t y  of t h e  pro jec t  was invest igated by both t h e  

Inter-American Cooperative Developuent Service and Qhe con- 
s u l t i n g  firm of Brown and Root of Houston, Texas. Brown and 

Repayments. . . . . . . . . . .  - 
Interest Collected . . . . . . .  - 

Date Signed: 4/21/64 
Loan Terms 

Duration . . . . . . . . . . . .  40 yrs. 

Grace Per iod .  . . . . . . . .  1 0  yrs. 

Interest Rate . . . . . . . . .  3/4$ din 
ing grace; 2$ t h e r e a f t e r  

Currency of Repayment . . US $ 

Root w i l l  a l s o  supervise construct ion.  

Financial  Status:  There has been a delay i n  fu l f i l lmen t  of 
t h e  conditions precedent t o  disbursement due t o  extended ne- 
go t ia t tons  over t h e  performance bond. This d i f f i c u l t y  should 
be resdlved sho r t ly .  

Procurement Source: A l l  goods and serv ices  financed under t h e  
A.I .D.  loan w i l l  be procured frm the  United S t a t e s  o r  Peru. 

Host Country (and o the r )  Contribution: The Government of  Peru 
is providing t h e  l o c a l  currency equivalent of  $1.9 mi l l ion ,  

Purpose of Loan: To finance 50$ of t he  l o c a l  currency 50 percent of t h e  l o c a l  currency requirements. The Export- 
construct ion cos t s  of a 48.8-mile highway from Tulumayo Im-port 'Bank is  providing $1.5 mi l l i on  f o r  f inancing U .S . 
t o  La Morada. This is the  f i r s t  sec t ion  of a 281-mile d o l l a r  costs.  The V t a l  cos t  of t h i s  pro jec t  is equivalent  
highway which w i l l  run north f r m  t h e  c e n t r a l  highway a t  t o  $5.3 mil l ion.  The National Highway Department w i l l  provide 
Tingo Maria along t h e  Huallaga River Valley, and connect general administrat ive support and w i l l  assume r e s p o n s i b i l i t y  
with tple n ~ r t h e r n  Trans-Andean Highway a t  Tarapoto. The f o r  road maintenance. 
northern highway is  being constructed fYm Pomacocha t o  
Tarapoto with j o i n t  AID/Ex-IM Bank financing. These roads Implementation Comments: See Financial  S t a tus .  
w i l l  provide a bas ic  t ranspor ta t ion  sysOem f o r  t h e  econmic  
developuent of northern Peru. 22.5 mi les  of  e x i s t i n g  
highways w i l l  be  widened t o  ~ 6 . 7  f e e t  and 26.3 mi les  of 
new highway w i l l  be  constructed t o  t h e  same spec i f i ca t ions .  
A 361-ft. suspension bridge w i l l  be constructed over t h e  
Huallaga River. 

The road w i l l  bene f i t  19,000 people immediately and 
it w i l l  s t imula te  add i t i ona l  colonization. This w i l l  
a s s i s t  i n  r e l i e v i n g  population pressures  i n  t h e  Andean 
regions and increase a g r i c u l t u r a l  production. 

Physical  S ta tus :  The construct ion cont rac t  was awarded i n  
December 1964 t o  Laos and B o l m m ,  a Peruvian firm which 
i s  arranging appropriate  bonding. June 30, 1967 i s  t h e  
estimated construct ion cmple t ion  date .  



I Shaded areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Physical  Stat,m: The f e a s i b i l i t y  of  t h e  project  was in- 
ves t iga ted  b y  Coverdale and Co lp i t t s  f o r  the IBRD and by 
tjie U.S. consul t ing f i rm of Brown and Root. Brarn and 
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must not be divulged to unauthorized indi- 
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Financial  Status:  See Implementation Comments. 

Procurement Source: Equipment, mater ia l s  and se rv i ces  
R n a n c e d s  loan w i l l  be procured from t h e  United 
S t a t e s  o r  Peru. 

Host Country (and o the r )  Contribution: The GOP has invested 
so l e s  equivalent of $5.7 mi l l ion  i n  t h e  highway and w i l l  
invest  an addi t iona l  equivalent of $6.4 mi l l ion  i n  t h i s  sec- 
t i o n .  The National Highway Department w i l l  provjde general 
administrat ive support and w i l l  assume r e s p o n s i b i l i t y  f o r  
t he  roads maintenance. 

Date Authorized: 3/3/64 Date Signed: 5/19/64 

- 
TABLE I V  

Country: PERU Borrower: Government of Peru Funds: AFP 
I 

g 31496 on first $6,000,000 disbursed during grace period, ' The t o t a l  cos t  of the  pro jec t  was estimated t o  be the  
296 t h e r e a f t e r .  3% on remaining $6,100,000 unless  equivalent of $41.5 mi l l ion .  Export-Import Bank is  pro- 
A .I .D. determines bo r ra re r  's f inanc ia l  pos i t ion  re-  viding $23 mi l l ion  i n  U .S . d o l l a r  cos t  requirements. 
qu i res  e a s i e r  terms, i n  no case t o  be  l e s s  than terms 
f o r  first $6,000,000. Implementation Comments: The construct ion cont rac ts  fo r  t h i s  

pro jec t  w i l l  be re-bid because t h e  e a r l i e r  bids '  received were 
Purpose of Loan: To a s s i s t  i n  financing part the local subs t an t i a l l y  above t h e  consul t ing engineers est imates  and 
currency c o s t s  of construcking a 173.8-mile highway f r m  exceeded f'unds ava i lab le  under t h e  f inanc ia l  plan. 
Pmacocha t o  Tarapoto. The construction of t h i s  road has 
been given first p r i o r i t y  by the  GOP and by the  IBRD i n  
t h e i r  r epo r t  on roads i n  Peru. When t h i s  sect ion of y e  
Olmos-Bagua-Yurimaguas highway i s  completed, t h e  Pan 
American Highway, on the  Pac i f i c  Ocean, w i l l  be l inked 
wi th  the  A t l a n t i c  Ocean by way of t he  Huallaga and Amazon 
Rivers. It w i l l  be t he  ,only highway i n  norbhern Peru qhat 
crosses  t h e  Andes and penetrates  t he  high jungle a rea  of 
nor theas t  where 100,000 people l i v e ,  tqus opening up a 
region of  g r e a t  a g r i c u l t  a 1  po ten t i a l .  The road w i l l  be r conskructed t o  t he  stand rds  of t he  Peruvian Highway 
Department f o r  second c l a s s  highways. 

L o a n  Status a s  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  12,100 

Disbursed . . . . . . . . . . . .  - 
Repoyments . . . . . . . . . . .  - 
Interest Col lected.  . . . . . .  - 

Tit le and Number of Loan: Pomacocha-Tarapoto Highway 
527-L-028 

Loan Tarms - 
. . . . . . . . . .  Duration. .40 yrs. 

. . . . . . . .  Grace Period .10 yrs .  

Interest Rate . . . . . . . . .  g 
Currency of Repayment . . US $ - 

Root performed de t a i l ed  engineering and w i l l  supervise 
construct ion.  



I Shaded areas are SECURITY CLASSIFIED and I 

Country: PERU Borrower: Government of  Peru 

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

TABLE IV  
Funds: AFP 

must not be divulged to unauthorixed indi- 

viduals. All other material ' is unclassified. 

Title and Number of Loan: Agricultural Developnent - 527-L-029 l- 

Authorized . . . . . . . . . . . 6,600 I 

Date Authori ted: 3/5/64 

Disbursed . . . . . . . . . . . . 539 1 

Loon Status as of 12/31/64 

Amount 

Date Signed: 7/8/64 
Loon Terms 

I 

Interest Collected. . . . . . . - I 

Duration. . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . . 1 0  yrs.  

Interest Rate . . . . . . . . . 3/4$ 
during grace-2% thereaf ter  

Currency of Repayment . . US $ 

-- - - - 

t i o n  contract fo r  the  first  extension and research uni t  has 
been approved. 

Financial Status: Disbursements under the  c r e d i t  program a r e  
sa t i s fac tory .  The f i r s t  i n t e r e s t  payment is  due April 14, 
1965 and the first payment of pr incipal  October 14, 1974. 

Procurement Source: Procurement under the  A.I.D. loan w i l l  be 
res t r i c t ed  t o  goods and services f r a n  the  United S ta tes  or  
Peru. ~ ~ ~ r o x & a t e l ~  $3 mil l ion of A.1  .D. funds w i l l  be used 
t o  cover U.S. do l l a r  costs .  

Host Country (and other)  Contribution: This loan is being 
used i n  conjunction with AIDloan 527-A-020. The GOP w i l l  
contribute the  l o c a l  currency equivalent of $8.9 mil l ion t o  

Purpose of Loan: To a s s i s t  i n  financing the  GOPrs agricril- the project, including the costs of their 
t u r a l  developnent program. The main objective of the  extension service and agrarian reform authori ty.  EX-IM Bank 
program i s  t o  support land re fom and colonization and is  providing $1.7 mil l ion and PL 480 funds of $1.0 mil l ion 
bring about basic improvements in production and marketing are  used t o  make up the  t o t a l  program cost of $1Be3 million. 
pract ices .  This program is  the GOP's highest p r i o r i t y  
developnent objective. Three speci f ic  sub-programs have 
been developed: ( a )  A coastal  program f o r  supervised 
credi t ,  technical  assistance,  and construction of  exten- 
sion and research units ,  plant and seed production and 
processing uni ts  and animal breeding centers. This pro- 
gram w i l l  benef i t  over 21,000 small and medium s i z e  farms; 
( b )  A supervised credi t  program for  over 8,000 small and 
medium-size farms i n  the  agrarian reform and colonization 
areas; ( c)  A program of fores t ry  developnent -and fores t  
p ~ o d y c t s  u t i l i z a t i o n  t h a t  w i l l  employ approximately 2,000 
people . 
Physical Status: The agr icu l tu ra l  program was developed 
by the  Government with assistance frm A.I .D.  financed 
teams from Iowa S ta te  and North Carolina Universities. 
Credit ccnmnittees have been established by the Agricul- 
t u r a l  Invest igat ion and Promotion Service (SIPA) i n  
several  zones and have already processed close t o  ha l f  a 
mi l l ion  do l l a r s  worth of loan applicat ions.  A construc- 
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(In thousands of dollars and equivalent) 

Borrower: Government of Peru 
TABLE I V  

Funds: AFP 

I Tit le and Number of Loan: Cooperative Housing Program 
527-~-034 I Financial  Status:  The loan agreement was signed i n  

February 1965. Therefore, disbursements have not commenced. 

Date Authorized: 6/15/64 Date Signed: 2/15/65 
L o a n  Status a s  of  12/31/64 I Loan Terms 

Cooperative housing pro jec ts  financed under t h i s  
loan  w i l l  have low u n i t  cos ts  t o  be within the  reach of 
lower income groups. This loan should make possible  a 
gradual improvement of  t he  l i v i n g  standards of labor  and 
o ther  groups by using the  ex i s t i ng  savings and loan 
assoc ia t ions  and developing permanent i n s t i t u t i o n s  which 
w i l l  f inance cooperative housing . 

--- - 

Amount 

Authorized . . . . . . . . . . .  6,000 

Disbursed . . . . . . . . . . . .  - 
Repayments . . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Host Country Contribution: The Government of Peru w i l l  pro- 
vide t h e  l o c a l  currency equivalent of  $4 mi l l i on  o r  40 
percent of  the  $10 mi l l ion  t o t a l  p ro jec t  cos t .  

-- 

7 
Duration. . . . . . . . . . . .  40 yrs. 

Grace Per iod .  . . . . . . . .  10  yrs .  

Interest Rate . . . . . . . . .  314% 
during grace-2% t h e r e a f i e r  

Currency of Repayment . . US $ 

Implementation Comments: By agreement wi th  t h e  Central  Home 
Bank, ASINCOOP w i l l  handle t he  loan funds a l l o t t e d  t o  t h e  
Lima-Callao area.  50 percent of t h e  loan funds must be 
u t i l i z e d  outs ide of Lima-Callao and w i l l  be  disbursed by 
e x i s t i n g  or  new savings and loan assoc ia t ions .  

Purpose o f  Loan: To a s s i s t  t he  Central  Home Bank finance 
cooperative housing projects ,  pr imari ly  f o r  labor  coopera- 
t i v e s .  The Government-owned Central Home Bank was i n i t i a l -  
l y  cap i t a l i zed  by t h e  Government of  Peru and DLF Loan #201. 
This Bank has provided loans f o r  home construction through 
a system o f  mutual savings and loan assoc ia t ions .  
Although t h e r e  a r e  approximately 86 l e g a l l y  recognized 
housing cooperat ives  i n  Peru, no loans f o r  cooperative 
housing p r o j e c t s  have been made by the  associat ions.  The 
Central  Home Bank had been l e g a l l y  barred frm accepting 
the  type of  mortgage des i red  by cooperatives, i .e. a 
s ing le  mortgage on an e n t i r e  pro jec t  without recourse 
aga ins t  s i n g l e  dwellings. However, during the  c rea t ion  
of  a c e n t r a l  cooperative i n s t i t u t i o n  (ASINCOOP), a s a t -  
i s f a c t o r y  method was developed t o  finance cooperatives. 
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Country: URUGUAY 

SUMMARY O F  COUNTRY PROGRAM 
Shaded aroar are SECURITY CLASSIF IED and 
must not bo divulgodto unauthorixod individuals. 

Summary 
(in thousands of dollars) 

The pr incipal  aims a re  to a s s i s t  the Uruguayans to diagnose 

Funding Category 

Development Loons.  . . . . . . . . . . . 
Tech.  Coop./D.G. . . . . . . . . . . . . 
Supporting Assistance . . . . . . . . . . 
Contingency Fund.  . . . . . . . . . . . . 

Tota l  . . . . . . . . . . . . . . . . . . 

t h e i r  d i f f i c u l t i e s ,  t o  increase public understanding of them, 
and t o  formulate a r e a l i s t i c  course toward thei r  solution, by 
means of a National Development Plan; to encourage and stinnu- 
l a t e  i n i t i a t i v e  i n  the private sector and the development of 
democratic labor union leadership; and t o  determine the methods 
of applying modern technology t o  agriculture in Uruguay. 

Uruguay has achieved considerable economic development, but 
i t s  economy i s  suffering from distort ions,  accumulated over many 
years, including unsound tax, weIfafe, and vage pcrficP~~3~ 3.n- 
e f f i c i e n t  state enterprises,  a large bureaucracy, and a f a i l u r e  
i n  the  pr ivate  sector t o  introduce modern technology, particu- 
l a r l y  i n  agriculture.  The resu l t  has been an actual decline i n  

a s s i s t  the National Planning Commission (CIDE) t o  complete i t s  
diagnosis of the economy and i t s  short-term development plan, and 
t o  a s s i s t  various Uruguayan ins t i tu t ions  i n  programs of agri- 
cu l tu ra l  research and vocational training.  Development loans 
have been given f o r  housing and s m a l l  industry, t o  give an 
immediate stimulus t o  the economy, and f o r  assistance t o  the 
agr icu l tu ra l  cooperative movement. 

A Tr i -par t i te  Mission, supported by the OAS, Inter-American 
Development Bank (IDB), and the Economic Commission fo r  Latin 
America (ECLA), is  making a major contribution to  the  planning 
effor t .  The IBRD, IDB, and Export-Import Bank have made loans 
fo r  pasture improvement, roads, small and medium industry, sani- 
t a t i o n  works, and low-income housing. The U.N. Special Fund i s  
contributing technical assistance to agricultural  research. 

All  other matorial is unclarr i f iod.  
T A B L E  l 

Obligations 

Nature and Scope of the A.I.D. Program 

5,1100 
854 - 
- 

6 . 2 5 ~  

Achievements 

Actual 
F Y  1964 

The principal  achievements to date have been i n  the p r io r i ty  
f i e l d  of development planning. In  May 1963 a preliminary "diag- 
nosistt of the problems of the economy was published and made a 
very favorable impact within the country. The four-year budget 
(1964 through 1968) approved i n  December 1964, included a re- 
organization of the Ministry of Agriculture; i n  October 1964 a 
comprehensive package of agr icul tura l  reform laws was presented 
to the National Council of Government, which, i f  enacted by the 
Parliament, w i l l  make major modifications i n  land taxation, land 
tenure and distr ibution,  and the ro les  of cooperatives, conser- 
vation, quali ty controls, f e r t i l i z e r s ,  etc.  Most of the other 
short-range sector plans, including power, housing, and money and 
banking, a re  expected t o  be published before the end of FY 65. 

Studies led  by Iowa State University under contract to  A I D  
have disclosed the need fo r  major s o i l  management changes, and 
poss ib i l i t i e s  f o r  vas t ly  improved pastures and l ivestock feeding 
methods; two p i l o t  r u r a l  e l ec t r i c  cooperative projects  have been 
included i n  Uruguay's proposed r u r a l  e l ec t r i f i ca t ion  program, as  
the r e s u l t  of advice and guidance from the National Rural 
n e c t r i c  Cooperative Association. 

- 
836 - 
XXX 

836 

F'Y 1966 Proposed Program 

Estimate 
F Y  1965 

- 
900 - 
XXX 

900 

Five contract advisors and part icipant training f o r  ten 
technicians w i l l  be financed to a s s i s t  the National Planning 
Commission, the Bank of the Republic, and other agencies, t o  
promote the work on the long-range ten-year plan, a s  well a s  the 
implementation of the short-range plans. A I D  proposes to continue 
the promising program of assistance by the IRS in t ax  admin- 
i s t r a t i o n  i n i t i a t e d  i n  FY 1965. 

A I D  proposes to use technical assistance grants, principally 
f o r  contract advisors, to collaborate i n  the reorganization of 
the Ministry of Agriculture, and the implementation of the agri- 
cul tura l  reform l a w s  and the short-term agr icul tura l  development 
plan, i n  those areas and t o  the extent t h a t  effective action by 
the GOU is  assured. 

AID w i l l  continue its e f fo r t s  to prevent extremist exploi- 
t a t ion  of the economic deterioration,  by continuing i t s  prograxus 
in labor and public safety. The American Ins t i tu te  f o r  Free 
Iahr Development, under contract with AID,  w i l l  continue t o  
encourage the development of democratic union,leadersMp through 
the Labor Leader Training Center, and the promotion of labor 
union cooperative ef for ts .  The public safety program w i l l  
continue to bufld up the capacity of the Montevideo police to 
deal with extremist th rea t  i l i t y  and democratic 
ins t i tu t ions  of Uruguay. 

Proposed 
F Y I 9 6 6  . 
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TABLE ll 
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Actual FY 1964 

Conting. 
Fund 

X X X  -- 

Estin 

SUPP. 
Assist. 

Prof 

Totol 

i 
SUPP. 

Assist. 

XXX 

te FY 19t 

Tech. 
Coop. 

XXX 

387 
9 5 
50 

304 
83 6 

375 
30 

43 1 

red FY 1' 

Tech. 
Coop. 

X X X  

482 
1 24 
6 5 

229 
900 

376 
50 

474 

Category r Total Tech. Total 

Development Loan Program. . . . . . . . . . . . .  
Programs Other than Development Loan 

X X X  

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  Participants I 
. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs. . . . . . . . . . . . . . . . . . . .  
Total Project Assistance . . . . . . . . . . . .  

Method of  Financing 
Proiect Assistance 

. . . . . . . . . . . . . . . . . . .  Direct A.I.D. 

Other Agency . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . .  Contract - - 

Non-Project Assistance . . . . . . . . . . . . .  - 
Total Other than Development Loan . . . . . .  
Total Assistance . . . . . . . . . . . . . . . . .  

-q--- 
XXX XXX XXX XXX XXX XXX 

NUMBER OF PARTICIPANTS 

I Progmmmed During Year 

NUMBER OF U.S. TECHNICIANS 

TYPE OF PARTICIPANT A c t w l  Esrirnore R m p ~ u d l  I F K  1964 I F K I W  F K I W  I TYPE OF TECHNICIAN 

A.1 .D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  Contract . . . . . . . . . . . . . . . . . . .  I4 7 15 

On Duty A t  Close of Year 

Total . . . . . . . . . . . . . . . . . .  I 5L 1 53 I 41 

Actual 
FY 1964 

. . . . . . . . . . . . . . . . . . .  I Tota I 1 5  1 25 1 21 I 

Estimate 
FY 1965 

Proposed 
FY  1966 



PROJECT DATA 
(In thousands of dollars and equivalent) 

riduab. AII 0 t h ~  material b a c l . r t i k d .  
TABLE Ill 

Agriculture and Natural Resources --- Funds: Technical Cooperation 
the basic work of the National Planning 
eld of agriculture will have been completed 

by the end of FY 65. The approved Budget for 1965 includes plans for 
a reorganization of the Ministry of Agriculture along lines suggested 
by the National Planning Oommission. A comprehensive package of 
agricultural reforms laws has been presented to the National Council 
of Government, which, if enacted by the Parliament, will make major 
modifications in land taxation, land tenure and distribution, and the 

Estimated F Y  65 - roles of cooperatives, fertilizers, conservation, quality controls, 

AID assistance will be tied to effective action and adequate 
financing by the GOU to carry out the foregoing reforms. The GOU 
had not begun implementation of these reforms sufficiently to warrant 
initiation of this project during FY 65. 
FY 1966 Program: 

U.S. Technbcians: Four long-term and two short-term contract 
Cost Components a1 extension, soils mapping and land 
U.S. Technicians . . . . . . . . . .  management, internal marketing, and quality control. 
Participants. . . . . . . . . . . . . .  Participants: Twenty participants from the Ministry of Agri- 
Commodities . . . . . . . . . . . . .  culture and the Faculty of Agronomy, for training in agricultural 
Other Costs . . . . . . . . . . .  extension, quality controls, internal marketing, soils management, 

Total  Obligations . . . . . . . . .  fertilizer uses and distribution, and public administration, for 
Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

I ESTIMATED FOREIGN CURRENCY REQUl REMENTS 

periods of from six months to one year. 
Commodities: Specialized equipment for product testing for the 

Ministry of Agriculture. 
Other Costs: Local travel expenses and administrative supplies 

for technicians. 
1/ Formerly entitled llAgricultural Ektension". 

I I I I I 
Proiect Obiective and Description: To assist the Government of 
Uruguay to reorganize the Ministry of Agriculture, 
and implement the agricultural reform laws and the 
short-term agricultural development plan. 

Obligations of U.S. Owned 
Through 6/30/65 

-- 

Commitments of Country Owned (Counterpart) 
F Y  66 Through 6/30/65 F Y  66 
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I l n  thousands of dollars and eouivolent~ I T A B L E  Ill 

Activity: Agricultural and Natural Resources Funds: Technical Cooperation 
-- 

- 

Cooperatives 

Init ial  Obligation ~ ~ F i 9 6 3  Scheduled Final Obligation FY:1967 
U.S. DOLLAR COSTS 

Through 6/30/64 

1 135 I 1 20 

Other Costs . . . . . . . . . . .  - 10 
Total Obligations . . . . . . . . .  135 1 00 

Obligations 

5 8 

X X X X X X X X X X X X L  

Estimated through 6/30/65 -- 
Estimated F Y  66 

Obligations 

1 00 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  22 20 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  11 3 80 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

5 8 

Obligations 
Cost Components Estimated FY 65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  135 90 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  - - 

I I 93 178 I 15 

Unliquidated 

- 

Future Year 

Obllgotionr 

1 00 

Project Obiective and Description: TO advise on the programs 
and management of the Bank for Agricultural Coooper- 
atives (BPC) and the Uruguayan Federation of Agri- 
cultural Cooperatives (FENACOA) . 
Project Progress: Both BPC and FENACOA are going 
organizations, established and financed by private 
agricultural cooperatives. FENACOA, organized in 

Estimated Total 

Cost to Complete 

393 

1956, is a federation representing approximately 90% of the agri- 
cultural cooperatives in Uruguay, with some 17,000 members. BPC 
was founded in 1960 and is jointly owned by FENACOA, local cooper- 

Obligations of U.S. Owned 

atives, and cooperative members. BPC has four branches and three 
agencies in the interior of Uruguay. 

One U.S. direct-hire livestock and pasture advisor is assisting 
FENACOA members to formulate sound pasture improvement programs. 
A cooperative bank management advisor, and a cooperative management 
advisor, both under contract, will begin in FY 65 to assist the BPC 
to improve its banking operations, and to assist FENACOA to improve 
its management and marketing operations. 

Contributions to this activity by the cooperating institutions 
will be approximately $60,000 in FY 66. 
FY 1966 Program: 

U.S. Technicians: One direct-hire livestock and pasture 
management technician to advise FENACOA; one long-term cooperative 
bank management technician, under contract, to advise BPC; one 
long-term cooperative management technician, under contract, to 
assist FENACOA, and one short-term marketing specialist to advise 
FENACOA on marketing methods. 

Other Costs: Local travel and administrative support for 
the contract technicians. 

Through 6/30/65 

- 

Tommitments of Country Owned (Counterpart 

F Y  66 Through 6/30/65 F Y  66 



I Sh.d.d areas are SECURITY CLASSIFIED and 1 
CONFI DENTI AL 

CountV  URUGUAY Activity: Labor Funds: Technical Cooperation 

PROJECT DATA I must not be divulged to unauthorind in& 
viduals. All other material b unclusilkd. 

(In thousands of dollars and equivalent) 

Proiect T i t le  and Number: Labor Leader Training and Union 
Cooperatives 528-1 3-41 0-01 0 g 

Prior Reference: D. 358 of FY 65 C. P. 

T A B L E  Ill 

Initial Obligation FYI: 1963 Schediled Final Obligation FY: 1965 
U.S. DOLLAR COSTS 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  25 10 
Other Agency. - - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  1 26 1 50 

Unliquidated 

114 

160 I 400 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

21 Through 6/30/64 

286 I 208 

846 

Obligotions 

135 

78 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  5 1 55 
Participants. . . . . . . . . . . . . .  25 10 
Commodities - - . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  75 95 

Total Obligations . . . . . . . . .  151 160 

I 1 I 1 

Proiect Obiective and Description: To a s s i s t  and accelerate 
the development and t r a in ing  of responsible demo- 
c r a t i c  leadership f o r  labor unions i n  Uruguay. 

Projec t  Progress: I n  November 1963, under a cont rac t  with AID,  the  
American I n s t i t u t e  f o r  Free Labor Development (AIFLD), i n  cooperation 
with l o c a l  democratic unions, inaugurated a Labor Leader Training 
Center i n  Montevideo. The Center has already achieved an excel lent  
reputat ion,  and requests  f o r  t ra in ing exceed the  capacity of the  
Center. By the  end of 1965 the Center w i l l  have given t r a in ing  t o  
approximately 350 l o c a l  labor leaders.  I n  addit ion,  ten  Labor 
leaders  w i l l  have received specia l  t r a in ing  i n  Washington and Puerto 
Rico i n  FY 64 and 65. 

I n  FY 65, t h i s  projec t  was expanded t o  a s s i s t  the  democratic 
labor  unions i n  Uruguay t o  undertake an ac t ion  program f o r  t h e i r  
members, by forming housing cooperatives, c r e d i t  unions, and consumer 
cooperatives. Under a contract  with AID,  the  Socia l  Projec ts  
Department of the  AIFLD provided a union cooperative advisor and an 
architect-engineer t o  a s s i s t  these e f fo r t s .  I n  FY 65 and FY 66, 
t h i s  ass is tance  w i l l  be concentrated on ac t iva t ing  a cooperative 
housing program, using an expected $3 mil l ion A n - C I O  loan guaranteed 
by A I D .  Local support fo r  the Center is  increasing and w i l l  amount 
t o  $15,000 i n  FP 66. 

Future Year 

Obligations 

Obligations of U.S. Owned 

FY I966 Program: 
U.  S. Technicians: One labor leader t r a in ing  advisor, from the  

Estimated Total 

Cost to Complete 

Commitments of Country Owned (counterpart 

Through 6/30/65 

AIFLD Education Department,to d i r e c t  the Training Center; a l so  one 
union cooperative advisor and one architect-engineer under contract  
with AIFLD Social  Projec ts  Department. 

Par t ic ipants :  Four labor leaders  f o r  t r a in ing  i n  Puerto Rico 
f o r  periods of four  t o  s i x  months. 

Other Costs: Rent and operating cos ts  f o r  the  Training Center; 
a l so  r e n t ,  l o c a l  s t a f f  and t r a v e l  expenses f o r  AIFLD Social  Projec ts  
Department off ice.  
_?/ Formerly e n t i t l e d  I1Labor Leader Training Center". 

Through 6/30/65 F Y  66 F Y  66 



CONFIDENTIAL 

Country: URUGUAY 

Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material u unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Public Administration & Public Safety Funds: Technical Cooperation 
-- 

Proiect T i t l e  and Number: Public Safety 
528-1 1-71 0-01 3 

Prior Reference: P* 361 of FY 65 C*P- 
In i t ia l  Obligation F Y :  1964 Scheduled Final  Obligation ~~:1969 

U.S. D O L L A R  COSTS 

Through 6/30/64 C- Obligotions 

11 

Estimated F Y  6 5  

Expenditures 

9 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

110 

L I I I 

Project Obiective and Description: To assist the police force 
of Montevideo to increase its capacity to deal with 

Unliquidated 

2 

82 

any subversive threat to the stability and democratic 
institutions of Uruguay. 

Obligations 

Cost Components Estimated FY 65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicians 22 4-4 

Participants. . . . . . . . . . . . . .  10 14 
. . . . . . . . . . . . .  Commodities 5 O 50 

Other Costs . . . . . . . . . . .  - 2 
. . . . . . . . .  Total Obligations 82 110 

Obligations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  82 110 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

93 

- 

Obligations of U.S. Owned 

Until the' trend of continuing inflation 
and economic stagnation is corrected, the police 
forces may be confronted with increasing civil unrest, 

62 

Commitments of Country Owned (Counterpart 

Through 6/30/65 

strikes and demonstrations that could tax their present capacity. 

X X X X X X X X X X X X L  

71 

Through 6/30/65 F Y  66  

Project Progress: In FY 64 a two-man Public Safety survey team 
visited Uruguay and made a thorough analysis of the capability and 
needs of the Montevideo police force. Based on this survey, AID 
in November 1964 signed a project agreement with the Minister of 
Interior to help the Montevideo police improve riot control 
capability, communications and mobility, and investigation and 
records systems. 

In FY 65 a Public Safety Advisor was assigned to Uruguay, 
and commodities furnished to meet the immediate needs for increased 
riot control capability. Six police officials were sent to the 
Inter-American Police Academy (IAPA) in Washington. 

27 
Future Year 

Obligations 

250 

F Y  66 

FY 1966 Program: 
U. S. Technicians: One public safety advisor to further improve 

riot o o n h l  oapabifities and two short-term advisors to initiate 

Estimated Tota l  

Cost to Complete 

453 

improved communications and training. 
Participants: Seven participants at the IAPA for three to 

six-month courses. 
Commodities: Specialized communications equipment. 
Other Costs: Local travel and administrative supplies for the 

U. S. technicians. 

CONFIDENTIAL 

t 



Country: URUGUAY 'itWublic Administration and Public Safety Funds: Technical Cooperation 

Proiect T i t l e  and Number: Development Planning and 

PROJECT DATA I musl not be divulsed to unauthorired indi- 
viduals. All other malerial is unclassified. 

( In  thousands of dollars and equivalent) 

~dministration 528-1 1-720-001 
prior Reference: P. 360 of FY 65 C. P. 
nit ia l  Obligation F Y :  1962 Scheduled Final  Obligation ~~:l969 

U.S. DOLLAR COSTS 

TABLE Ill 

rhrough 6/30/64 

Ist imated F Y  6 5  

Obligations 

1 81 

Istimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

)bligations By 

Method of Financing 
Direct  A I D  Costs . . . . . . . . . .  40 15 
Other Agency. . . . . . . . . . . . .  30 50 
Contract . . . . . . . . . . . . . . . .  26 60 

96 ' 

125 1 27 5 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

56 

277 I 25 1 I 26 

677 

Unliquidated 

125 

195 

Future Year 

Obligations 

Obligations 

lost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  5 6 100 
Participants. . . . . . . . . . . . . .  40 2 5 
Commodities - - . . . . . . . . . . . . .  
Other Costs - - . . . . . . . . . . .  

Total  Obligations . . . . . . . . .  96 125 

I I I 
Project Obiective and Description: TO help the GOU improve the 
effectiveness of the Uruguayan National Planning 
Commission (CIDE) , complete a long-range development 
plan, and improve tax administration. 

In FY 66 U. S. advice and training will (1 ) 

X X X X X X X X X X X X L  

Estimated Tota l  

Cost  to Complete 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 

Uruguayan Tax Bureau, through a PASA with the Internal Revenue 
Service, to improve internal administration, public information 
services and public relations, and data processing. 
Pro.ject Progress: The first major portion of the plan, a series of 
laws to effect agrarian reform, was presented to the Council of 
Government in October 1964, and a large portion of the entire short- 
range plan is to be completed by June 1965. A reorganization of the 
Ministry of Agriculture was included in the budget for 1965, and 
approved. During FY 61, and 65 AID financed twenty-two surveys and 
sector studies to assist completion of the short-range plan. 

In FY 65 AID initiated a program of assistance to the Uruguayan 
Tax Bureau. This office is in charge of all income, inheritance, 
sales, business, and luxury taxes, which are expected to be of in- 
creasing importance. Plans are well advanced for the installation 
by the Tax Bureau of automatic data processing machines. 

With the expected commencement of implementation of the short- 
range development plan, the initiation of work on the long-range plan 
and the new opportunity presented in tax administration, this project 
is entering a new phase, and completion date is now estimated as 
FY 1969. 

This activity has received excellent support, both locally and 
from international agencies. Local contributions in FY 1966, from 
the GOU and Faculty of Economic Sciences, will amount to approximately 
#100,000 as in prior years. Technical advisory assistance from the 
OAS, IDB and ECLA in FY 1966 are valued at $80,000. 
FY 1966 Program: 

U. S. Technicians: One long-term and four short-term contract 
technicians to undertake special economic studies and provide assist- 
ance in development administration, statistics, marketing, and agri- 
cultural planning; also one long-term and two short-term advisors 
from Internal Revenue Service in general tax administration, in- 
formation and public relations, and automatic data processing. 

Commitments of Country Owned (Counterparl 

Through 6/30/65 1 F Y  66 
I 

participants: Ten participants from the CIDE staff, ~ a n k  of the 
Republic, Faculty of Economics, and the Uruguayan Tax Bureau, for 
training in development administration, statrstics, national accounts, 
and tax administration, in the U.S.'and Latin American countries for 
periods of three months to one year. 

facilitate completion of a short-range plan and help 
CIDE to initiate a ten-year plan; and (2) help the 

389 



I Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduals. All other material is unrlassiled. 

(In thousands of dollars and equivalent) T A B L E  I l l  

Proiect T i t l e  and Number: Industrial Management and 
&keting Studies 528-1 5-270-01 1 - 

Prior Reference: P-359 Of FY 65 C.P* 
Init ial  Obligation FY:  1963 Scheduled Final  Obligation FY:1969  

U.S. DOLLAR COSTS 

Public Administration and Public Safety --- - 
Funds: Technical Cooperation 

Through 6/30/64 

Estimated F Y  6 5  

Obligations 

61 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  20 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  34 

I 
5L I 80 

35 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

25 

X X X X X X X X X X X X L  

115 I 105 

Obligations of U.S. Owned l~omrnitments of Country Owned (Counterpart 

Throuah 6/30/65 1 F Y  66  1 Throuah 6/30/65 1 F Y  66 

Unliquidated 

3 6 

10 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . .  34 29 
Participants. . . . . . . . . . . . . .  20 - 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  - 6 

Total Obligations . . . . . . . . .  54 35 

1 20 

I I I 
Project Obiective and Description: TO help private organ- 
izations improve management skills in business and 
government, and to promote improved industrial 

270 

and opportunities for exporting non-traditional products, especially 
within the LAFTA area. AID will also promote initial contacts 
between Uruguayan businessmen and Executive Service Corps advisors. 
Short seminars and courses in productivity and business organization 
will be financed for IDDE and the National Productivity Center. 
Project Progress: The principal institutions, organized largely by 
private initiative and devoted to improving business practices and 
industrial productivity in Uruguay, are: The Institute for the 
Development of Business Management (IDDE) , Coordinating Commission 
for Economic Development ( COMCORDE) , and a National Productivity 
Center. AID has encouraged these efforts by financing seminars in 
production planning and control, methods engineering, financial 
analysis, and administration and sales management. 

AID support is being reduced year by year, as local interest 
and support increases. Local contributions to these institutions 
in FY 66 will amount to $50,000. 

Future Yeor 

Obllgationa 

FY 1966 Program: 
U.S. Technicians: Four short-term contract technicians to 

conduct special seminars and short courses on productivity and 

Estlmated Total  

Cost to Complete 

business brganization, and two short-term contract technicians for 
marketing studies. 

Other Costs: Local costs of courses at National Productivity 
Center. 

marketing practices- for both internal and external 
markets. 

Studies will be made to examine f'urther inte- 
gration of Uruguay's internal %ational market", 



I Uu6a amas arm SECL'RITY CLASSlFlED and 

PROJECT DATA must n~ bm divulgmd to unauthorixed indii I 
Country: URUGUAY 

viduals. A 1  other makrid b unclassitied. 
(In thousands of dollars and equivalent) T A B L E  

Activity: General and Miscellaneous Funds: Technical Cooperat 

Proiect T i t l e  and Number: Special Development Ac t iv i t i e s  
528-1 5-990-046 

Prior Reference: - ilclri 

In i t ia l  Obligation FY: . . -- 1965 - -- Sched~!ed Finc! ObliSo4;~? - -  . FY.1969 
U.S. DOLLAR C O Z S  

Obligations 1 7  
Through 6/30/64 - 

.---- - - 

Estimated F Y  65  ~ X X X X X X X X X X X X  

Estimated F Y  6 6  Future Year 

50 1 50 250 

Obligations 
Cost Components Estimated Fu - 65 Proposed - FY 66 

. . . . . . . . .  U.S. Technicians - - 
. . . . . . . . . . . .  Participants. - - 
. . . . . . . . . . . . .  Commodities 

Other Casts . . . . . . . . . . .  50 50 
. . . . . . . . .  Total Obligations 50 50 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  50 50 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

Obligotions of U.S. Owned Commitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  6 6  Through 6/30/65 F Y  66 

I 
-- -- 

Project Obiective and Description: TO support small-scale 

I I I 

i o n  

P ro jec t  Promess: In  FY 65, $8,000 was granted t o  the  Uruguayan 
Rural Youth Movement t o  help e s t a b l i s h  a revolving c r e d i t  fund f o r  
loans t o  members f o r  small a g r i c u l t u r a l  and l ives tock  pro j e c t  s . 
An aciditiocal $42,000 is  being ased fc-. a revolving c r e d i t  fund 
f o r  labor  impact pro jec ts .  It is expectsd t h a t  t h i s  w i l l  be used 
i n i t i a l l y  by a labor  union housing cooperative i n  Paysandu, t o  
enable it t o  complete a cooperative housing pro jec t  of e p p r o h t e l y  
40 homes . 
FIZ 1966 Propram: 

Other Costs: An add i t iona l  ccnt r ibut ion  of $25,000 w i l l  be 
granted t o  the  Rural Youth Movsment i f  it i s  ab le  t o  make a 
matching cont r ibut ion  ard$25,000 w i l l  be used f o r  seed c a p i t a l  f o r  
labor  union consumer coops and c r e d i t  unions. 

development a c t i v i t i e s  which present  opportuni t ies  
f o r  d i r e c t  impact a t  low cost .  



1 Sb.d.d area a n  SECURITY CLASSIFIED mnd 1 

Countv: URUGUAY 

I PROJECT DATA must not be diwlgmd to unauthorized indi- 
viduals. All other material is unclauitled. (In thousands of dollars and eauivolmt~ I TABLE I I I  

Activity: Techni 

Proiect Tit le and Number: Technical Support 
5 28-1 1 -990-000 

Prior Reference: P- 362 Of fl 65 COP- 
Initial Obligation FY: 1 9 6 2  Scheduled Final Obligation FY: 1965 

U S .  DOLLAR COSTS 

Through 6/30/64 

Estimated FY 65 

Other Costs . . . . . . . . . . .  
Totul Obligations 

L7 A .... . . . . .  131 120 

Estimated through 6/30/65 

Estimated FY 66 
Obligations 

1 20 

3bligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  131 120 
Other Agency. ............ - - 
Contract . . . . . . . . . . . . . . . .  - - - 

ESTIMATED FOKt lGN CURRENCY REQUIREMENTS 

1 3 1  

Unliquidated 

16 
Obligations 

1 97 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  64 

US. Technicians . . . . . . . . . .  84 
Participants. . . . . . . . . . . . . .  - 

64 
- 

Commodities . . . . . . . . . . . . .  - - 

328 I 31 8 I 10 

I I I I 
Project Objective and Description: TO provide for the costs of 

Expenditures 

18-l 

1 3 7  

Future Year 
Obligations 

360 

Obligations of U.S. Owned 

Through 6/30/65 1 FY 66 

I 

1 Support Funds: Technical Cooperation 

X X X X X ~ ~ X X ~ ~ ~ J  

Estimated Total 
Cost to Complete 

808 

Commitments of Country Owned (Counterport 
Through 6/30/65 1 FY 66 

I 

FP 1966 Prowam: 
U.S. Technicians: One Program Officer to carry out the 

programming functions of the USAID and to assist in the review of 
loan applications and other requests for assistance. 

One Rund Development Officer, responsible for planning and 
operations in rural and agricultural development, including 
coordination of the activ5ties of Iowa State University under its 
program of assistance to the National University, the University 
of Labor and the Ministry of Agriculture. 

One Industri4 Development Advisor, responsible for planning 
and o?er~tims in the fields of industry, and public and business 
administraticn, incluaing cooraination of the assistance of the 
University of Indiana to the Mechaxical ;~d Electrical School. 

Other Costs: Nine local employees, general supplies, equipment 
and materials, local travel, and the miscellaneous support costs 
of the program. 

technicians not chargeable to an individual project; 
to support the program staff, and to provide for 
general and miscellaneous costs of the AID program. 



STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
( In thousands of dollars and equivalent) 

S t a t e  E l e c t r i c  and T A B L E  I V  

Country: URUGUAY Borrower: Telephone Administration (UTE) Funds: DLF 
1 

T i t l e  and Number of Loan: 

Telephone System DLF #72 

Date Authorized: 6 / ~ / 5 9  
~ o a n  Status as  of 12/31/64 

Amount 

Authorized . . . . . . . . . .  @,800 

Disbursed . . . . . . . . . . .  .7,938' 

Repayments . . . . . . . . . . .  191 

Interest Col lected.  . . . . . .  713 

Date Signed: 9/3/59 
L o a n  Terms  

Durat ion.  . . . . . . . . . . .  20 FS. 

. . . . . . . . .  Grace Period 1 yr. 

. . . . . . . . .  Interest Rate 

C u r r e ~ y Y 4 , e n t  . . 
i n  pesos; 

Purpose of  t h e  Loan: This loan was made by the  DLF i n  1959 
t o  the  S t a t e  E l e c t r i c  and Telephone Administration (UTE) 
t o  f inance t h e  fore ign  exchange cos t s  of generation and 
cen t r a l  exchange equipment, wire, underground cable,  and 
telephone s e t s  necessary t o  expand service i n  Montevideo 
by approximately 46,000 new connections. 

Physical S ta tus :  A t  the  end of September 1964, all 
exchange bui ldings and power p lants  were completed, and 
the  i n s t a l l a t i o n  of trunk l i n e s  were 90% completed. The 
i n s t a l l a t i o n  of  exchange equipment w a s  completed a t  t e n  
exchanges, and 80% completed a t  the f i n a l  exchange. 
The number of  new subscribers  connected under the  pro jec t  
reached 43,627. It i s  expected that the  p ro jec t  w i l l  be 
physical ly completed by mid-1965. The previous t a r g e t  
da te  f o r  completion of December, 1964 could not  be met 
because of t h e  necess i ty  t o  w a i t  f o r  replacement of a 
considerable p a r t  of a shipment of cable which was 
damaged i n  shipment. 

Financial  S ta tus :  By the  end of December 1964, 87% of  the  
loan had been disbursed. F ina l  disbursements under the  loan 
w i l l  be held up pending the successful  outcome of performance- 
t e s t i n g  of the  system. 

Host Country Contribution; Procurement Source: The GOU agreed 
t o  provide the  equivalent of $1 8.7 mi l l ion  f o r  t he  pro jec t .  
Procurement of equipment f o r  t he  loan was from Free World 
sources. 



CONFIDENTIAL 

Country: URUGUAY Borrower: B 
Tit le  and Number of Loan: 

Agricultural Cooperatives 51 0-L-017 

STATUS OF DEVELOPMENT LOANS 

Dote Authorized: 4/3/64 
L o a n  Status a s  o f  12/31/64 ! 

must not be divulged to unauthorixed indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 

. . . . . . . . . . . .  I Disbursed 

- I 

Amount 

. . . . . . . . . .  Authorized .$2,400 

1 Shaded areas are SECURITY CLASSlFlED and I 

I 

I 

Date Signed: 1 1 /27/64 
Loan Terms  

Interest Collected. . . . . . .  - 

Duration . . . . . . . . . . . .  15 Ps. 

Grace Period . . . . . . . . .  5 yrS. 

Interest Rate . . . . . . . . .  25p.a. 

Currency of Repayment . . U.S. $ 

Purpose of the Loan: To assist in the cost of financing 
sub-loans by the Bank of Production and Consumption to 
individual members of agricultural cooperatives for 
pasture improvement and to agricultural cooperatives for 
the construction of food processing facilities. 

Physical Status: Conditions Precedent have not been met. 
New information concerning the finanoial condition of the 
Bank will require further investigations by the Mission 
and AID Washington before disbureeinents oan be considered. 

Financial Status: There has been no disbursement as yet. 

Host Country Contribution; Procurement Source: The 
Borrower has agreed to provide 40% of the total project 
costs; the sub-borrowers will provide a minimum of 20% 
of the cost of the sub-project. Dollar disbursements 
will be for direct U.S. procurement, or will be under 
the Special Letter of Credit for procurement in the 
u. S. 

TABLE I V  

~k of Production & Consumption Funds: AFT Loan 

CONFIDENTIAL 



Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorized indi- 
viduals. All other material 'is unclassified. 

(In thousands of dollars and equivalent) 

Countrv: URUGUAY Borrower: 1 . - - 

Title and Number of Loan: 

Industrial Relending 528-L-018 

Date Authorized: 5/28/64 
L o a n  Status a s  o f  12 /31 /64  

- - 

Amount 

Authorized . . . . . . . . . .  -$3,000 

Disbursed . . . . . . . . . . . .  - 
Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  - 

Date Signed: 1 1/27/64 
L o a n  T e r m s  

. . . . . . . . . . .  Duration. 25 F S -  
Two-step. ... 40 yrs. 

. . . . . . . . .  Grace Period 5 YX-S. 
Two-step.. .. 10 yrs. 

. . . . . . . . .  Interest Rate 2% 
Two-step : 3/4% grace per. ,2% 
Currency of Repayment . . U.S. $ 

Purpose of the Loan: To enable the Borrower to make sub- 
loans to small and medium industries, to finance the local 
and foreign exchange costs of expansion and modernization 
of existing and the construction of new facilities. 

Physical Status: The conditions precedent have not yet 
been met. However it is anticipated that the GOU will 
satisfy the conditions precedent in the near future. 

Financial Status: There has been no disbursement as yet. 

TABLE I V  

m k  of the Republic Funds: A m  Loan 
1 

Host Country Contribution; Procurement Source: The 
Borrower has agreed to provide an amount equal to the loan 
for the purposes of the project. Dollar disbursements 
will be under the Special Letter of Credit, for 
procurement in the U.S. 
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CONFIDENTIAL 

Country: Venezuela 
I 

SUMMARY OF COUNTRY PROGRAM 
Shaded aroas aro SECURITY CLASSIFIED and 

must not bo divulgodta unautharirod individuals. I 
Summary 

(in thourands of dollars) 

Nature  and Scope of t h e  A. I .D .  Program: 

Funding Category 

)eveloprnent Loans.  . . . . . . . . . . . 
rech. Coop./D.G. . . . . . . . . . . . . 
iupporting Assistance . . . . . . . . . . 
Iontingency Fund.  . . . . . . . . . . . . 

Total  . . . . . . . . . . . . . . . . . . 

opment and p o l i t i c a l  s i t u a t i o n  of  t h e  country and t h e  abundance 
o f  n a t u r a l  resources ,  t h e  U.S. program i s  designed t o  render  
t e c h n i c a l  a s s i s t a n c e  and guidance o f  a c a t a l y t i c  nature .  Begin- 
n ing  i n  FY 196h no A I D  development loans  have been proposed f o r  
Venezuela. The t e c h n i c a l  a s s i s t a n c e  program, f inanced  through 
development g r a n t  funds,  i s  l i m i t e d  t o  s e l e c t i v e  a c t i v i t i e s  i n  
t h o s e  a r e a s  considered most v i t a l  t o  t h e  mutual i n t e r e s t  of  t h e  
U.S. and Venezuela. 

Other  a i d  donors i n  Venezuela inc lude  the UN w i t h  s e l e c t i v e ,  
l i m i t e d  t e c h n i c a l  a s s i s t a n c e  a c t i v i t i e s  amounting t o  under 
$1,000,000 annua l ly  f o r  a l l  of  i t s  agencies .  Venezuela rece ives  
l o a n  a s s i s t a n c e  from the IBRD, IDB, and Eximbank. 

Obligations -- 

- 
1,787 - 

- 

1.787 

Achievements : 

Economic and s o c i a l  development i n  Venezuela i s  cont inuing 
w i t h  measurable success  i n  accordance with  comprehensive GOV 
(Government of  ~ e n e z u e l a )  development p lans  which r e l y  h e a v i l y  
on domestic and f o r e i g n  p r i v a t e  investment and e n t e r p r i s e .  
Domestic r esources  a r e  being mobi l ized inc reas ing ly  f o r  devel- 
opmental purposes.  The economic recess ion  of 1960-61 has given 
way t o  renewed vigorous  GDP growth which rose t o  an es t imated  
6.7 p e r  c e n t  f o r  196h. 

Proposed 
F Y  1966 

Actual 
FY 1964 

- 
1,552 - 

XXX 

1.552 

h e l p  c a r r y  o u t  proposed s o c i a l  and economic development programs. 
This inc ludes  t r a i n i n g  of  personnel  i n  p u b l i c  s a f e t y  t o  s t r e n g t h  
t h e  c a p a c i t y  of  key Venezuelan agencies  t o  mainta in  law and ordeq 
c o n t r o l  c i v i l  d i s tu rbances  and p rese rve  i n t e r n a l  s e c u r i t y .  The 
GOV has provided t h e  funds f o r  and adminis tered t h e  bulk of t h e  
t r a i n i n g  programs whi le  t h e  USClID Mission has  t r a i n e d  some of  t h e  
t r a i n e r s  and a c t i v e l y  a s s i s t e d  t h e  GOV i n  i d e n t i f y i n g  a r e a s  where 
t r a i n i n g  i s  needed and i n  planning t h e  t r a i n i n g  and secur ing  t h e  
necessary staff. 

All  other matorial i r  unclaretfiod. 

Estimate 
FY 1965 

- 
1,S'OO - 

X X X  

1 , s 'OO 

Various n a t i o n a l  edi lcat ional  s e r v i c e s  and i n s t i t u t i o n s  have 
been e s t a b l i s h e d  under U.S. guidance. The A g r i c u l t u r a l  Bank has  
opened supervised a g r i c u l t u r a l  c r e d i t  o f f i c e s  throughout t h e  
coun t ry  and has  t r a i n e d  agen t s  t o  a c c e l e r a t e  t h e  f low of  c r e d i t  
t o  r u r a l  communities. 

T A B L E  l 

The bulk of p a s t  A I D  loans  ($k5 m i l l i o n  out  of $55 m i l l i o n )  
has  been i n  t h e  f i e l d  of  housing. A t o t a l  of  over  9,000 f a m i l y  
u n i t s  have been b u i l t  o r  a r e  under cons t ruc t ion .  This r e p r e s e n t s  
on ly  a small p o r t i o n  of t h e  o v e r a l l  housing d e f i c i t  of  600,000 
fami ly  u n i t s  but t h e  U.S. t e c h n i c a l  a s s i s t a n c e  t h a t  has  been 
provided wi th  t h e  l o a n s  has  been ins t rumenta l  i n  a s s i s t i n g  i n  t h e  
es tabl ishment  of va r ious  low c o s t  housing foundat ions  and twenty 
savings  and loan o rgan iza t ions .  

Proposed FY 1966 Program: 

A year ago it was es t imated  t h a t  most,, i f  no t  all., A D  projects 
i n  Venezuela could be  phased o u t  by t h e  end o f  FY 1966. However, 
i t  has been determined, after a c a r e f u l  eva lua t ion  of the s i t u a -  
t i o n  i n  Venezuela, t h a t  i t  i s  i n  the  U.S.' b e s t  i n t e r e a b s  t o  con- 
t i n u e  t o  provide l i m i t e d  t e c h n i c a l  a s s i s t a n c e  t o  Venezuela f o r  a t  
l e a s t  t h e  remainder of  t h i s  decade. A s  goa l s  a r e  r e a l i z e d  
p r o j e c t s  w i l l  be phased ou t  and each cont inuing a c t i v i t y  w i l l  
r ece ive  c a r e f u l  s c r u t i n y  t o  assure  no p ro longa t ion  of U.S. 
f i n a n c i a l  commitments beyond t h e  achievement of U.S. o b j e c t i v e s .  

The A I D  program f o r  FY 1966 w i l l  concen t ra te  on monitoring 
e x i s t i n g  loans  and the  p r o v i s i o n  of t e c h n i c a l  a s s i s t a n c e  i n :  
( a )  development of  human resources ,  inc lud ing  t r a i n i n g  i n  p u b l i c  
admin i s t ra t ion  and management and p u b l i c  sa fe ty ;  ( b )  rural 
development, wi th  emphasis on supervised a g r i c u l t u r a l  c r e d i t ;  
and ( c )  housing and urban renewal g iv ing  p r i o r i t y  t o  t h e  
development of  l o c a l - i n s t i t u t i o n s  and t h e  mobi l i za t ion  of l o c a l  
c a p i t a l .  

J o i n t  e f f o r t s  on t h e  p a r t  o f  t h e  GOV and t h e  USAID Missior! 
i n  Venezuela have r e s u l t e d  i n  t h e  i n i t i a t i o n  and opera t ion  of  a 
number of t r a i n i n g  programs i n  va r ious  s k i l l s ,  t r a d e s  and pro-  
f e s s i o n s  t o  meet an es t imated annual need of 100,000 persons  t o  
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CONFIDENTIAL 

Country: Venezuela 

Category 

. . . . . . . . . . . . .  Development Loan Program 

Programs Other than .Development Loan 

Project Assistance 
U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 
Other Costs. . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 
Project ~ s s i s t & c ~  

Direct A.I.D: . . . . . . . . . . . . . . . . . . . .  . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract ,. , . . . . . . . . . . . . . . . . . . . .  

Non-Pmiect Assistance . . . . . . . . . . . . .  

Total Other than Development Loan . . . . .  
Total Assistance . . . . . . . . . . . . . . . . .  

viduals. Al l  other matarial is unclassitled. 

TABLE l l  

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thousonds) 

To ta l  

h i 

8bad.d areas bra SECURITY CLASSIFIED and 

must not be divulgad to unauthorized lndC 

Ac tua l  F Y  1964 

XXX 

Tech. 
Coop. 

Est imate F Y  1965 

1,787 
XXX 

Tota I . . . . . . . . . . . . . . . . . . .  1 37 1 37 1 37 I 

X X X  

NUMBER OF U.S. TECHNICIANS 

Proposed F Y  1966 
1 I 

Supp. 
Ass is t .  

SUPP. 
Ass is t .  

To ta l  

X X X  

T Y P E  O F  T E C H N I C I A N  

. . . . . . . . . . . . . . .  A.1 .D. employed 

Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

T o t a l  Tech. I Siipp. 1 Coo.. Ass is t .  

Conring. 
Fund 

Tech.  
Coop. 

X X X  

XX X 

On Duty  A t  C lose  o f  Year 

X X X  X X X  

A c t u a l  
F Y  1964 

21 

3 

13 

NUMBER OF PARTICIPANTS 
1 

X X X  ' X X X  

1,552 

1,552 

1,500 

1,500 

I  Programmed Dur ing  Year 

Est imote 
F Y  1965 

20 
- 

1 7  

T Y P E  O F  P A R T I C I P A N T  Ac tua l  Ea t imate  Proposed 

F Y  1964 f Y  1965 F Y  1966 

1,552 
X X X  

1,500 

X X X  

Proposed 
F Y  1966 

2 0 
- 

1 7  Contract. . . . . . . . . . . . . . .  , . . .  I - I  - I  - 

X X X  

~- - 

X X X  

Tota I . . . . . . . . . . . . . . . . . .  302 250 250 

CONFIDENTIAL 
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Proiect Title and Numberdgricultural C r e d i t  Advisory 
Services  

a d  areas am SECURITY CLASSIFIED and 

PROJECT DATA must not b* divulged to unauthorix*d indi- 
viduals. All othar material is unclauifl*d. 

(In thousands of dollars and equivalent) TABLE I l l  

(prior Reference: none 
Initial Obligation FY: 1965 Scheduled Fino1 Obligation FY: 1967 

U.S. DOLLAR COSTS 

1 Oblipations I Expenditures 1 Unliquidated 
lThrouah 6/30/64 I I 

Estimated F Y  65 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

Obligations By 
Method of Finoncing 
Direct AID Costs . . . . . . . . . .  66 64 
Other Agency. . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 4 7 35 

113 

9 9 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

11 3 I 100 1 13 

100 

Future Year 

Obligations 

Obligations 
Cost Components Estimoted FY 65 Proposed FY 66 

U.S. Technicians . . . . . . . . . .  101  90 
Participants. . . . . . . . . . . . . .  8 5 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  

Total Obligations 
A A 

. . . . . . . . .  113 99 

290 

I I I I 
Project Obiective ond Description: TO a s s i s t  t h e  Government 

o f  Venezuela i n  developing a sound system of a g r i -  
c u l t u r a l  c r e d i t  as a means of  more a c t i v e l y  imple- 
menting i t s  ag ra r i an  reform and developing t h e  r u r a  
economy. This p r o j e c t  i s  r e l a t e d  t o  programs f o r  
which hos t  coun t ry  f i nanc ing  through C Y  1965 i s  

xxxxxxxxxxxxx 

Estimated Total  

Cost to Complete 

502 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 

I 

-- -. 
es t imated  a t  over  $850 mi l l i on .  

Commitments of Country Owned (Counterport: 

Through 6/30/65 1 F Y  66 

1 

Pro j ec t  Progress:  The former r u r a l  improvement p r o j e c t  a c t i v i t i e s  
were phased o u t  dur ing FY 1965 with  t h e  except ion of  those  d i r e c t l y  

Country: Venezuela Activity: A g r i c u l t u r e  and Natural  Resources Funds :~echn i ca l  Cooperat! nn 

- 

r e l a t e d  t o  a g r i c u l t u r a l  c r e d i t  which formed t h e  nucleus f o r  t h i s  
new p ro j ec t .  I n  1962 t h e  a g r i c u l t u r a l  and l i v e s t o c k  bank (BAP) 
began i t s  supervised c r e d i t  program f inanced by a $10 mi l l i on  AID 
loan  and i t s  own matching funds.  USAID has  a s s i s t e d  i n  t h e  t r a i n -  
i n g  of  over 120 admin i s t r a t o r s  and f i e l d  superv i sors .  The BAP now 
ope ra t e s  t h i s  program i n  1 4  s t a t e s .  The USAID i s  a l s o  cooperat ing 
w i th  t h e  Farmers Foundation i n  s e t t i n g  up a d u l t  farmer educat ion 
schools.  Four have a l r eady  been e s t ab l i shed .  
FY 1966 Program: 

U.S. Technicians--Two fu l l - t ime ,  d i r e c t - h i r e  t echn ic ians :  one 
a g r i c u l t u r a l  c r e d i t  adv i s e r  and one genera l  a g r i c u l t u r a l  adv ise r .  
F ive  shor t - term c o n t r a c t  consu l t an t s  t o  provide spec i a l i z ed  adv isory  
s e rv i ce s  i n  a g r i c u l t u r a l  c r e d i t ,  marketing and purchasing coopera- 
t i v e s  and r u r a l  e l e c t r i f i c a t i o n  cooperat ives .  

Par t ic ipants--Short - term t r a i n i n g  i n  t h e  U.S. and Puer to  Rico f o r -  
f i v e  p a r t i c i p a n t s  i n  t h e  f i e l d s  of  a g r i c u l t u r a l  c r e d i t ,  a g r i c u l t u r a l  
market ing,  and purchasing cooperat ives .  

other-costs-l~emonstration- equipment and suppl ies  and l o c a l  
t r a v e l  f o r  U. S. t echn ic ians .  



S b k d  araas art SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unaulhorired indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: Ve nezuela Activity: Educat 

[proiect T i t le  and Number: National  Manpower Training and 
1 .  Development 529-11-690-013 
Prior Reference: pg-  368 of ~ ~ 6 5  C.P. 
Init ial Obligation F ~ l 9 6 2  Scheduled Final Obligation FY:1968 

I U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65 

Obligations 
Cost Components ~ s t i m o t e d  F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  340 340 
Participants. . . . . . . . . . . . . .  5 2 

- 
5 7 

Commodities - . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  25 20 

Total Obligations . . . . . . . . .  A 

Obligations 

1860 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Obligations By 

Method of Financing 
Direct A ID Costs . . . . . . . . . .  15 2 
Other Agency. . . . . . . . . . . . .  - 

. . . . . . . . . . . . . . . .  Controct 265 

L17 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

1261 

2277 I ~5'5;2 I 725' 

Unliquidated 

599 

291 

Future Year 

Obligations 

Project Obiective and Description: To a s s i s t  Venezuelan GOV- 
ernment Agencies--Office of  Development Planning and 
Coordination (CORDIPLAN), Min i s t r y  of  Education, 
Min is t ry  of  Labor and Nat ional  I n s t i t u t e  of  Coopera- 
t i v e  Education (IEE)--in planning and implementing 
modern educat ion and t e chn i ca l  t r a i n i n g  programs. 

xxixxxxxxxxxx 

Estimated Tota l  

Cost  to Complete 

) n F u n d s ~ e c h n i c a l  Cooperation 

Obligations of U.S. Owned 

This inc ludes  a s s i s t ance  i n  t h e  development of  t he  Nat ional  Man- 
power Plan ( t o  be incorpora ted  i n  t h e  new Nat ional  Four-Year Devel- 
opment plan ) , the Nat ional  Education Survey and Program Plan 
(EDUPLAN), t h e  National I n s t r u c t i o n a l  Mate r ia l s  Center  and t he  
National Employment Service .  
P ro j ec t  Progress: The var ious  Government e n t i t i e s  rece iv ing  U.S. 
a s s i s t ance  under t h i s  p r o j e c t  have made marked progress  i n  t h e  

Through 6/30/65 

Commitments of Country Owned (Counterpart 

establ ishment  of t h e  i n s t i t u t i o n s  and t he  p repara t ion  of p l ans  
mentioned above. The National Guidance Service ,  Nat ional  Teacher 
Preparat ion Center f o r  Vocational Education, Nat ional  I n s t r u c t i o n a l  
Mate r ia l s  Center and National hp loyment  Serv ice  have a l l  been 

F Y  6 6  Through 6/30/65 

e s t ab l i shed  with vary ing  degrees of U.S. a s s i s t a n c e  and guidance. 
By t he  end of t h i s  f i s c a l  year 85 Venezuelan educators  w i l l  have 

F Y  66 

received academic andfor voca t i ona l  education i n  t h e  U. S. These 
w i l l  form the  nucleus of  an educa t iona l  t a s k  f o r c e  expected t o  
b r ing  about a  t o t a l  reform i n  t h e  secondary school  system. This  
p r o j e c t  i s  r e l a t ed  t o  programs f o r  which hos t  country  f inanc ing  
through C Y  1965 i s  es t imated a t  over $1,000 mi l l i on .  

P ipe l i ne  r e s u l t s  from l a g  i n  b i l l i n g  charges f o r  t echn ic ian  and 
p a r t i c i p a n t  t r a i n i n g  con t r ac t  s e rv i ce s .  
FY 1966 Program: 

U.S. Technicians--Four f u l l - t ime  d i r e c t - h i r e  t echn ic ians :  two 
Manpower Development Advisers,  once Vocational Training Adviser and 
one Educat ional  Planning Research and S t a t i s t i c s  Adviser. Thirty- 
f i v e  shor t - term c o n t r a c t  consu l t an t s  t o  provide spec i a l i z ed  advisory 
s e rv i ce s  i n  manpower development planning, p repara t ion  of i n s t r u c -  
t i o n a l  ma t e r i a l s  f o r  educa t iona l  and t e chn i ca l  t r a i n i n g  programs, 
secondary and voca t iona l  education employment s e rv i ce s  and organi-  
za t ion  and operat ion of cooperat ives .  

Par t i c ipan ts - -Thi r ty - four  p a r t i c i p a n t s  f o r  short-term t r a i n i n g  
i n  t he  U.S. and Puerto Rico i n  t h e  f i e l d s  of secondary and voca- 
t i o n a l  education,  t e ache r  t r a i n i n g ,  o rgan iza t ion  of employment 
s e rv i ce s ,  employment o f f i c e  management, l abo r  s t a t i s t i c s  and 
organ iza t ion  and opera t ion  of cooperat ives .  

-o ther  c os  t s - - ~ e h o n s t r a t i o n  equipment and supp l i e s  and l o c a l  
t r a v e l  o f  U. S. t echn ic ians .  



I Sbdmd anas a n  SECURITY CLASSIFIED and 1 

Country: Venezuela Activity: p u b l i c  

Proiect T i t l e  and Number:Public S a f e t y  

PROJECT DATA 
(In thousands of dollars and equivalent) 

529-11-7101022 
Prior Reference: B. 370 of FY 65 C-P- 
Init ial Obligation ~ ~ : 1 9 6 2  Scheduled Final Obligation FY: 1969 

U.S. DOLLAR COSTS 
Obligations 1 Expanditurer 1 Unliquidated 

Through 6/30/64 <7 3 ! h17 1 55 

must not bo divulged to unauthorized indb 
viduab. All other matorial h unclurifled. 

T A B L E  Ill 
L 

Estimated F Y  6 5  htq 

Estimoted through 6/30/65 

Estimated F Y  66  

Obligations 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  430 
Other Agency. - . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 15 

410 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

1017 I 917 I 100  

435 1 1862 

Future Year 

Obligations 

Obligations 
Cost Components Estimated FY 65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . .  2 02 162  
. . . . . . . . . . . . .  Participants. 234 - 

241 
Commodities . . . . . . . . . . . . .  - 

. . . . . . . . . . .  Other Costs 9 7 
. . . . . . . . .  Total Obligations hlrS h l 0  

I I 

Project Obiectivo and Description: TO assist Venezuelan 
i n t e r n a l  s e c u r i t y  agencies  t o  improve t h e i r  capa- 
b i l i t i e s  t o  ma in ta in  l a w  and order ,  c o n t r o l  c i v i l  
d i s t u r b a n c e s  and p rese rve  i n t e r n a l  s e c u r i t y .  Host  
c o u n t r y  c o n t r i b u t i o n s  t o  t h e  p r o j e c t  through CY 1965' 
a r e  e s t i m a t e d  a t  o v e r  $5.5 m i l l i o n .  

Estimated Total  

Cost to Complete 

Adminis t ra t ion  and Pub l i c  S a f e t y  Funds:Technica l  Coopera t ion  

P r o j e c t  P rogress :  The s e c u r i t y  f o r c e s  which have received techmica1 
a@sistance under this progect have been i n s t r u m e n t a l  in c o n t a f n t n g  
and c o t l t m l l i n g  urban t e r r o r i s m  which reached i t s  peak b e f o r e  t h e  
Decembpr 1963 electLons and i n  p r e v e n t i n g  a r e t u r n  t o  the conditions 
that p r e v a i l e d  then.  The unified command des igned for t h e  e f f e c t i v e  
p o l i c i n g  of t h e  Caracas  a r e a  has been implemeatad, 3,411 p o l i c e  
o f f i c e r s  have been t r a i n e d  i n  Venezuela and 1,064 a r e  now i n  t r a i n -  

Obligotions of U.S. Owned 

i n g .  147 p o l i c e  o f f i c e r s  have been t r a i n e d  i n  t h e  U.S. and ano the r  
6 7  a r e  i n  t r a i n i n g  o r  complet ing t h e i r  t r a i n i n g .  The p r o j e c t  
coverage i s  b e i n g  i n c r e a s e d  t o  p rov ide  t r a i n i n g  and t e c h n i c a l  
a s s i s t a n c e  t o  s e c u r i t y  f o r c e s  i n  t h e  o u t l y i n g  r eg ions  o f  Venezuela. 
F'Y 1966 Program: 

U. S. Technicians--Eight  fu l l - t ime ,  d i r e c t - h i r e  U. S. t e c h n i c i a n s :  
one Ch ie f  Adviser  and seven s p e c i a l i s t s  i n  criminology,  r e c o r d s  
and i d e n t i f i c a t i o n ,  t r a i n i n g ,  t r a f f i c ,  i n v e s t i g a t i o n s  and p r i s o n  
a d m i n i s t r a t i o n .  

Pa r t i c ipan t s - -Shor t - t e rm t r a i n i n g  i n  t h e  U. S. f o r  120 Venezuelan 
p a r t i c i p a n t s  i n  t h e  f i e l d s  of  i n v e s t i g a t i o n s ,  l a b o r a t o r y  ana lyses ,  
n a r c o t i c s  enforcement,  p r i s o n  a d m i n i s t r a t i o n ,  t r a f f i c  and g e n e r a l  
p o l i c e  o p e r a t i o n s .  

Other  Costs--Demonstration equipment and s u p p l i e s  and l o c a l  
t r a v e l  f o r  U.S. t e c h n i c i a n s .  

Commitments of Countryowned (Counterpart 

Through 6/30/65 

CONFIDENTIAL 

Through 6/30/65 F Y  66  F Y  66 



I Sha&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulsed to unauthorized in& I 
I viduah. A11 other material iw unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Proiect T i t l e  and Number: Government Management Ass i s tance  
5'29-11-720-018 

Prior Reference: DE. 369 of FY 6 C*P. - .  

I n i t i a l  Obligation ~ ~ : 1 9 6 2 -  Scheduled Final  Obligation F Y :  1968 
U.S. D O L L A R  COSTS 

Estimated F Y  65 

Estimoted F Y  6 6  Future Year Estimated Tota l  

Through 6/30/64 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

. . . . . . . . . .  U.S. Technicians 
Participants. . . . . . . . . . . . . .  117 11 7 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  A 3 

Total Obligations . . . . . . . . .  203 2 00 

Obligations 

6b7 

Country: enezuela Activity: Public Adminis t ra t ion and Publ ic  Sa f e tv  Funds :~echn i ca l  C o o ~ e r a t i o n  
r 

- 
- 
- 

Obligations B y  

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  164 160 
Other Agency. . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 3 9 40 

Expenditures 

45 7 

I 

est imated a t  over $3.5' m i l l i on  through CY 1965'. 
P r o j e c t  Progress:  Some 200 p a r t i c i p a n t s  have been t r a i n e d  from 
s e l e c t i v e  government agencies  i n  budgeting,  o rgan i za t i on  and 
methods, personnel  management and procurement. The USAID has 
helped conduct job income surveys,  advised i n  c o l l e c t i o n  of t h e  
t a x  a u d i t  system, a s s i s t e d  w i th  reforms of a l coho l  and tobacco 
t a x  admin is t ra t ion ,  and helped w i th  t a r i f f  c l a s s i f i c a t i o n .  I n  
add i t i on ,  t h e  USAID has been a c t i v e  i n  secur ing  t e c h n i c a l  a s s i s t a n c e  
from New York S t a t e  on budget opera t ions  f o r  Venezuelan budget and 
p lann ing  e n t i t i e s  and has  helped f o s t e r  a  l o c a l  government t r a i n i n g  
program wi th  t h e  cooperat ion of  t he  Creo le  Foundation, t h e  Venezuela 
Foundation f o r  Community Development, and t h e  Un ive r s i t y  of Southern 
C a l i f o r n i a .  

P ipe l i ne  r e s u l t s  from l a g  i n  b i l l i n g  charges  f o r  t echn ic ian  and 
p a r t i c i p a n t  t r a i n i n g  c o n t r a c t  s e rv i ce s .  
FY 1966 Program: 

U. S. Technicians--One fu l l - t ime  d i r e c t - h i r e  Publ ic  Adminis t ra t ion 
Adviser.  S i x  short-term c o n t r a c t  consu l t an t s  t o  p rov ide  s p e c i a l i z e d ,  
adv isory  s e rv i ce s  i n  pub l ic  admin i s t r a t i on  and i n t e r n a l  revenue 
s e rv i ce s .  

Par t i c ipan ts - -Shor t - t e rm t r a i n i n g  i n  t h e  United S t a t e s  and 
Puer to  Rico f o r  34 Venezuelan p a r t i c i p a n t s  i n  t he  f i e l d s  o f  genera l  
pub l i c  admin is t ra t ion ,  municipal  admin is t ra t ion ,  budgeting,  customs, 
and t a x  admin is t ra t ion .  

Other Costs--Demonstration supp l i e s  and l o c a l  t r a v e l  o f  U.S. 
t echn ic ian .  

Unliquidated 

190 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

1 
Project Obiective and Description: To provide a s s i s t a n c e  t o  
t h e  Government of Venezuela on t h e  n a t i o n a l  l e v e l  i n  
c a r ry ing  ou t  i t s  var ious  programs of admin i s t r a t i ve ,  
budget and t a x  reforms and i n  improving t h e  d i r ec t i on  
and management o f  i t s  genera l  pub l ic  admin is t ra t ion .  
Host country  con t r i bu t i ons  t o  t h e  p r o j e c t  a r e  

Obligotions of U.S. Owned 

Through 6/30/65 1 F Y  6 6  
I 

Commitments of  Country Owned (Counterport 

Through 6/30/65 1 F Y  66 
I 



I a r m  are sEcurm c u u a n  r* ( 

Proiect Title and Number: Housing and Urban Renewal 
529-15-830-017 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Prior Reference: pg. 371 of FP 65 C.P. 
Initial Obligation ~ ~ : 1 9 6 2  Schaduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 
Obligations Expenditures Unliquidatod 

Through 6/30/64 1811 137 117 

L 

.................... 
must not bo divulgod to unauthorixod b d ~  
viduak. All other matwid b uncloaill.d. 

Estimated F Y  65 I 7 9 I 66 ~ X X X X X X X X X X X X ~  

TABLE I l l  

Estimated through 6/30/65 263 1 203 60  
Estimated F Y  66  Future Year Estimated Total 

Obligations Obligations Cost to Complete 

79 100 442 
Obligations 

Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  6 7 68 
Participants. . . . . . . . . . . . . .  11 1 0  
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  1 1 

Total Obligations . . . . . . . . .  79 79 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  63 
Other Agency. . . . . . . . . . . . .  - 

. . . . . . . . . . . . . . . .  Contract 16 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations of U.S. Owned Commitpents of Country Owned (counterpart 

Through 6/30/65 1 F Y  66 Through 6/30/65 F Y  66 

I 
Proiect Obiective and Description: TO assist t h e  Vsnezuelan 
Government i n  developing l o c a l  i n s t i t u t i o n s  and 

r Development, S o c i a l  Welfare and ~ o u s i X g " ~ ~ : ~ e c h n i c a l  Cooperation 
t o  hos t  count ry  programs f o r  which f i nanc ing  through CY 1965 i s  
es t imated a t  o;eE $860 mi l l ion .  
P ro j ec t  Progress:  The Savings and Loan System e s t ab l i shed  w i th  U.S. 
a s s i s t a n c e  has, i n  i t s  two years  of ex i s tence ,  grown i n t o  twenty 
char te red  a s soc i a t i ons .  The Foundation f o r  Community Development 
and Municipal Improvement, founded i n  1963, i s  he lp ing  e s t a b l i s h  
l o c a l  housing founda t ions  throughout Venezuela which can q u a l i f y  
f o r  sub-loans under t h e  $30 mi l l i on  A I D  loan  made t o  t h i s  organiza-  
t i o n  f o r  housing, The Foundation a l s o  provided support  f o r  Com- 
munity Development a c t i v i t i e s  as w e l l  as t r a i n i n g  of  municipal 
admin i s t r a t o r s  and p l anne r s  and helped sponsor a t r a i n i n g  program 
f o r  Municipal Council  P r e s iden t s  dur ing t h e  p a s t  year .  
FY 1966 Program: 

U.S. Technicians--Two fu l l - t ime ,  d i r e c t - h i r e  t echn ic ians :  one 
Housing Adviser  and one Soc io log is t .  Two shor t - term c o n t r a c t  
t echn ic ians  t o  provide spec i a l i z ed  adv isory  s e r v i c e s  i n  urban 
renewal and savings  and loan  opera t ions .  

P a r t i c i  ants--Short-term t r a i n i n g  i n  t h e  U.S. and Puer to  Rico 
f o r  + 1 Venezuelans i n  t h e  f i e l d s  of  Savings and' Loan a c t i v i t i e s  
and urban renewal. 

Other Costs--Local t r a v e l  of  U.S. t echn ic ians .  

mobi l iz ing l o c a l  c a p i t a l  f o r  housing cons t ruc t ion  
and urban renewal and t o  monitor t h e  use of t h r e e  
A I D  loans  t o t a l l i n g  $45 mi l l i on  f o r  housing con t r ac t -  
ed i n  f i s c a l  years  1961-63. This p r o j e c t  i s  r e l a t e d  



Shed.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulsed lo unaulhorixed indi- 
viduals. All olher malerial is unclassified. 

(In thousands of dollars and equivalent) TABLE Ill 

Technical Support Funds :~echnica l  Cooperation 

Estimated FY 65 I 295 I 280 ~XXXXXXXXXXXXX 

Proiect T i t le  and Number: Technical Support 
529-15-990-000 

Prior Reference: pg. 372 of 6 C*  p* 
Init ial Obligation FY:196O Schedu ?B d Final Obligation FY: 1969 

U.S. DOLLAR COSTS 

29q I 79g I 225h 
Obi igations 

Cost Components Estimated FY 65 Proposed FY 66 
US. Technicians . . . . . . . . . .  99 

- 
83 

Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - - 
Qther Costs . . . . . . . . . . .  196 212 

. . . . . . . . .  Total Obligations 295 295 

Through 6/30/64 

Estimated through 6/30/65 

Estimotod FY 66 

Obligations 

Dbligations By 
Method of Financing 

. . . . . . . . . .  Direct AID Costs 275 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  20 

Ob11gotions 

869 
Expenditures 

867 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidoted 

2 

116h 1 1147 

Obligations of U.S. Owned I~ommitments of Country Owned (Counterpart: 

Through 6/30/65 1 FY 66 1 Through 6i/30/65 1 FY 66 

1 7  

Project Obiective and Description: TO provide f o r  c e n t r a l  
' program operat ions and serv ices  t o  a l l  the  o the r  

U.S. Technicians--Three d i r ec t -h i r e  ful l - t ime technicians:  one 
c a p i t a l  development o f f i c e r ,  one program analyst  and one b i l i ngua l  

Future Yoor 

Obligations 

secretary.  Two short-term cont rac t  technicians t o  provide spec ia l  
advisory services involving more than one USAID projec t .  

Other Costs--Local c l e r i c a l  and serv ice  employees; o f f i c e  space, 
equipment furnishings and u t i l i t i e s ;  necessary vehic le  replacement 
and l imited r e s i d e n t i a l  furnishings.  

Estimated Total 

Cost to Complete 

USC~~D pro3ects, the c o s t s  of which cannot reasonably 
be d i s t r ibu ted  t o  the  various p r o j e c t s  involved. 
FY 1966 Program: 



STATUS OF DEVELOPMENT LOANS I must not be divulged to unauthorixed indi- 
viduals. All othar material is unclassified. 

(In thousands of dollars and equivalent) 
T A B L E  I V  

Country: Venezuela Borrower: Banco Obrero F u n d s : ~ ~  
3 

Ti t le  and Number of Loan: 

C e n t r a l  Home Savings, DLF 212 
529-A-002 

Amount 

1 Authorized . . . . . . . . . . .  10,000 

Disbursed . . . . . . . . . . . .  6,296 

. . . . . . . . . . .  Repayments 50 

. . . . . .  I Interest Collected. 9 1  

Date Authorized: 6/28/61 Dote Signed: 12/17/61 
L o a n  Status a s  of 12 /31/64 I Loan Terms  

Duration. . . . . . . . . . .  . 2 0  yrs, 

Grace Period . . . . . . . . .  1 yr .  

Interest Rate . . . . . . . . .  4% 
Currency of Repayment . . U. s,$ 

i 

Purpose o f  Loan: The loan h a s  been provided t o  t h e  Banco 
Obrero f o r  t h e  s o l e  account of t h e  Nat ional  Savings and 
Loan Commission, f o r  t h e  purpose o f  providing "seid  
c a p i t a l "  augmenting a matching Venezuelan Government 
c o n t r i b u t i o n  t o  f a c i l i t a t e  t h e  es tabl ishment  and f u n c t i o r r  
i n g  o f  l o c a l  savings  and loan  assoc ia t ions .  

P h y s i c a l  S t a t u s :  A s  o f  September 1, 1964, 1 9  savings  and 
l o a n  e n t i t i e s  had been e s t a b l i s h e d  wi th  12,333 i n d i v i d u a l  
d e p o s i t s  t o t a l l i n g  t h e  equ iva len t  o f  $10,934,354. The 
a s s o c i a t i o n s  have made 1,537 housing loans  t o t a l l i n g  t h e  
e q u i v a l e n t  o f  over  $19.1 m i l l i o n .  

F i n a n c i a l  S ta tus :  Disbursements through December 1964 
t o t a l  $6,295,800. Loan disbursements a r e  expected t o  be 
completed by June 1965. 

Host Country  Cont r ibu t ion  and Procurement Source: The 
Government o f  Venezuela i s  matching t h e  loan funds, up 
t o  t h e  e q u i v a l e n t  o f  $10,000,000. Loan agreement c a l l s  
f o r  o n l y  l o c a l  procurement. 



( Title and Number of Loan: 

I Superv'sed A r i c u l t u r a l  C r e d i t ,  AID-25 32+~-60~ 
Date Authorized: b/10/62 

L o a n  Status a s  of  12 /31/64 I 

r Amount I 
I Authorized . . . . . . . . . . . 1 0  , OOO I 
I Disbursed . . . . . . . . . . . . 

I Repayments . . . . . . . . . . . 
- I 

Interest Collected . . . . . . . 1 0  

Date Signed: 9 /14/62 
L o a n  Terms  

Duration . . . . . . . . . . . . 2 0  y r s .  

Grace Period . . . . . . . . . 5 yrs* 

Interest Rate . . . . . . . . .3/4% 

Currency of Repayment . . U. s.$ 

Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 
TABLE I V  

Country; Venezuela Banco A s r o ~ e c u a r i o  F u n d r : ~ ~ ~  Loan 

4 

Purpose o f  Loan: To assist t h e  Venezuelan Government,which 
i s  prov id ing  a matching amount, i n  conver t ing  i t s  a g r i -  
c u l t u r a l  c r e d i t  a c t i v i t i e s  t o  p r i m a r i l y  a supervised agyi- 
c u l t u r a l  c r e d i t  program designed t o  'e of  optimum va lue  
b o t h  t o  t h e  farmer-borrowers and Venezuela ' s  o v e r a l l  econo- 
mic and s o c i a l  development. The program provides  seasonal ,  
medium-term and development l o a n s  t o  s m a l l  farmers,  
p r i m a r i l y  f o r  settlers under t h e  government's l and  refoxm 
program, and i s  designed t o  inc lude  superv i s ion  and 
t e c h n i c a l  a s s i s t a n c e  t o  a s s u r e  t h e  f a r m e r ' s  success  and 
repayment a b i l i t y .  

A s  o f  September 1, 1964, 1,630 supervised 
over  $4,000 each)  had been made and 

s p e c i a l i z e d  t r a i n i n g  had been provided 90  loan  superv i sors  
and 30  home demonstration agents .  By t h e  end o f  FY 1965, 
it i s  es t imated  t h a t  t h e  t o t a l  number of l o a n s  w i l l  be 
doubled and t r a i n i n g  w i l l  have been provided t o  over  180 
loan  s u p e r v i s o r s  and 40 home demonstration agen t s  . Goals 
set last  year could  n o t  be  m e t  because o f  t h e  d i f f i c u l t y  
i n  h i r i n g  and t r a i n i n g  loan  superv i sors .  

p o r t f o l i o  had topped $7,000,000. It i s  expected t h a t  t h e  
l o a n  w i l l  be f u l l y  d i sbursed  by t h e  end o f  ca lendar  y e a r  
1%5. Disbursements have been lower than  p r e v i o u s l y  
es t imated  due t o  t h e  need of first train in^ l o a n  s u p e r v i s o r s  
and home demonstration agen t s .  

Host Country Cont r ibu t ion  and Procurement Source: The 
Government o f  Venezuela c o n t r i b u t e s  i n  l o c a l  cur rency  50% 
of t h e  amount o f  each sub-loan. U.S. d o l l a r s  must be used 
f o r  U.S. procurement. The use  o f  sub-loan Bol iva rs  a r e  
r e s t r i c t e d  t o  Free  World procurement. 

F i n a n c i a l  S t a t u s  : Loan disbursements through December 1964 
t o t a l e d  $2,170,600 whi le  t h e  t o t a l  A g r i c u l t u r a l  Bank loan  



Shadad areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS must not be divulged to unauthorized indi- 
viduals. All other material ir unclassified. 

(In thousands of dollars and erluivalent) 
Fundacion p a r a  TABLE IV  

Country:~enezuela Borrower: Desar ro l lo  de l a  Comunidad y Funds: A F ~  b a n  
4 

Title and Number of Loan: ' P'omento Municipal 

Low-Cost Housing and Municipal Improvement 
529-L-004 

Date Authorized: 4/10/62 Date signed:11/30/62 
L o a n  S ~ O ~ U S  os o f  12/31/64 I Loan Terms  

1 

Phys ica l  S ta tus :  A s  o f  September 1, 1964, 6,184 f a m i l y  
housing u n i t s  had been completed o r  were under c o n s t r u c t i o n  
under t h i s  loan p r o j e c t .  The loan p r o j e c t ,  which i s  p a r t  o f  
a GOV 10-year program, i s  scheduled f o r  completion i n  FY 1966. 

Amount 

Authorized . . . . . . . . . . .  30,000 

7,617 Disbursed . . . . . . . . . . . .  
- 

Purpose o f  Loan: To a s s i s t  t h e  Venezuelan Government 
which i s  prov id ing  a matching amount, (1) i n  p r i m a r i l y  a 
nation-wide lending program f o r  bad ly  needed low-cost 
housing, slum c lea rance  and o t h e r  municipal improvements 
and (2), i n  t h e  process ,  t o  f o s t e r  and f a c i l i t a t e  t h e  
development o f  l o c a l  r e s p o n s i b i l i t y ,  i n i t i a t i v e  and 
c a p a b i l i t y  f o r  u t i l i z a t i o n  of l o c a l  resources.  

Repayments. . . . . . . . . . .  - 
44 Interest Collected. . . . . . .  

Venezuela ' s  housing shor tage i s  es t imated a t  o v e r  
600,000 u n i t s ,  about  e q u a l l y  divided between urban c e n t e r s  
and r u r a l  a r e a s .  Slum condi t ions  i n  t h e  c o u n t r y ' s  six 
l a r g e s t  c i t i e s ,  inc lud ing  Caracas,  involve over  300,000 
f a m i l i e s ,  l i v i n g  most ly  as s q u a t t e r s  i n  self-made " ranch"  
and c o n s t i t u t e  major s o c i a l ,  h e a l t h  and p o l i t i c a l  problem. 

Duration. . . . . . . . . . .  2.5 FS. 

Grace Period 1 0  yrs. . . . . . . . . .  

Interest Rate 3/4% . . . . . . . . .  

GOV o b j e c t i v e s  f o r  t h e  Foundation a l s o  extend t o  
s t i m u l a t i n g  and f a c i l i t a t i n g  t h e  implementation o f  com- 
munity development and cooperat ive  programs, as w e l l  as 
t h e  s t r e n g t h e n i n g  o f  municipal  and l o c a l  o rgan iza t ions ,  
f o r  t h e  purpose  of a c c e l e r a t i n g  t h e  development o f  l o c a l  
i n i t i a t i v e  and c a p a b i l i t i e s  and t h e  mobi l i za t ion  of l o c a l  
resources  f o r  economic and s o c i a l  development. 

F i n a n c i a l  S t a t u s :  Loan disbursements began i n  May, 1963 and 
as of  January 1, 196.5, $7,617,100 had been disbursed.  Loan 
disbursements have been r e l a t i v e l y  slow due t o  t h e  f a c t  t h a t  
t h e  Foundation does not  undertake housing p r o j e c t s  d i r e c t l y  
b u t  h e l ~ s  e s t a b l i s h  l o c a l  foundat ions  t o  do t h e  a c t u a l  con- 

Currency of Repayment . . U. S.$ 

Host Country Cont r ibu t ion  and Procurement Source: The 
Government o f  Venezuela i s  c o n t r i b u t i n g  an amount a t  l e a s t  
e q u a l  t o  t h e  amount o f  t h e  loan,  t h e  equ iva len t  o f  
$30,000,000. U.S. d o l l a r s  must be used f o r  U.S. procurement. 
The use o f  sub-loan Bol ivars  are r e s t r i c t e d  t o  Free  World 
procurement. 

t r a c t i n g  and d i s b u r s e s  loan  funds  d i r e c t l y  t o  them. Disburse- 
ments have not  reached p r e v i o u s l y  es t imated  l e v e l s  due t o  t h e  
t ime consumed i n  developing s a t i s f a c t o r y  loan a p p l i c a t i o n s .  
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CONFIDENTIAL 
S d d  arms ore SECURITY CLASSIFIED and 

SUMMARY O F  COUNTRY PROGRAM must not be divulged to unauthorized individuals. 

Country: BRITISH GUIANA 
1 

Summary 
(in thousands of dollors) 

Obligations 
Funding Category Actual I Estimot. I Proposed 

The US long-range ob jec t ive  i s  to a s s i s t  B r i t i s h  
Guiana i n  e s t a b l i s h i n g  a pro-Western democratic gov- 
ernment capable of maintaining r a c i a l  t r a n q u i l i t y  and 
promoting economic and s o c i a l  development, and qua l i -  

Development Loans. . . . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . . . . .  
supporting Assistance . . . . . . . . . .  
Contingency Fund. . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . .  

f ied  t o  lead the  t e r r i t o r y  t o  independence. 

The A I D  program i n  FY65 i n  B r i t i s h  Guiana, co- 
o rd ina ted  wi th  the  U.K. which has primary responsi -  
b i l i t y  f o r  the  a r e a ,  i s  designed t o  support the  new 
eovernment i n  i t s  e f f o r t s  t o  contr ibute  t o  s t a b i l i t y ,  

Nature and Scope of the  A I D  Program 

FY 1964 

440 - - 
440 

u 

t o  promote a less 
f o s t e r  economic d 
t h e  new governmen 
a s  c o n t r a s t e d  w i t  
v ious  Jagan reghe.  B 
p l a n s  and funding c e r t a i n  a c t i v i t i e s  r ap id ly ,  the  
shor t - term economic needs of B r i t i s h  Guiana can be 
d e a l t  w i t h  r e l a t i v e l y  e a s i l y .  Ex-Premier Jagan l e f t  
a h e r i t a g e  of deferred  maintenance and previously  
planned pub l ic  works which must be completed a s  a 
p a r t  of any plan f o r  the  long-term economic develop- 
ment of t h e  country. These a c t i v i t i e s  a r e  centered 
on t h e  c o a s t a l  s t r i p  and appear suscept ib le  t o  emer- 
gency t rea tment  . 

600 600 - - 
5,800 xxx 
6,400 p-6,600 

The F'Y65 plan includes  a supporting a s s i s t a n c e  
g r a n t  program of $5.8 mi l l ion .  Of t h i s  amount, $3.8 
m i l l i o n  w i l l  be used f o r  road and sea defense rehabi-  

All  o h r  material is unclassified. 1 TABLE I 

concentrated i n  t h e  e a s t  coas t  area  &fcB l a  bavf&< 
populated with ~agan's East 'fndfaa stzpportr~lrs. $1.5 
m i l l i o n  has been a l loca ted  f o r  much needed improvement 
o f  t h e  I n t e r n a t i o n a l  Ai rpor t  and $.5 m i l l i o n  f o r  a 
s e r i e s  of  small  community development type p r o j e c t s .  
Funds i n  t h e  amount o f  $600,000 w i l l  be used t o  
r e a c t i v a t e  t h e  A I D  t e c h n i c a l  a s s i s t a n c e  program. 

The US expects  t o  coordinate  FY66 and 
f u t u r e  programs wi th  B r i t i s h  and Canadian a s s i s t a n c e  
programs i n  support  of a sound development p lan  t h a t  
w i l l  i nc reas ing ly  a t t r a c t  p r i v a t e  investment. 

Achievements 

The very small  U.S. a s s i s t a n c e  program i n  B r i t i s h  
Guiana i n  t h e  years  immediately preceding ~ a g a n ' s  
December 1964 e l e c t i o n  l o s s  was designed t o  keep a l i v e  
t h e  p o s s i b i l i t y  of  s i g n i f i c a n t  f u t u r e  U.S. a s s i s t a n c e  
should a f r i e n d l i e r  government come t o  power. The pro- 
gram w a s  l imi ted  t o  a small  p a r t i c i p a n t  t r a i n i n g  pro- 
gram, completion of t h e  t e s t  c u t  on the  Berbice River 
channel, a PL 480 milk program, and a pub l ic  h e a l t h  
program. 

FY 66 Program 

Determination o f  a d e t a i l e d  FY66 a s s i s t a n c e  
program w i l l  be made when t h e  capaci ty  of t h e  newly 
e lec ted  government t o  r e s t o r e  B r i t i s h  Guiana ' s sad ly  
d isrupted economy i s  t e s t e d  and proved and f u t u r e  
needs a r e  more f u l l y  analyzed. The US con t r ibu t ion  
t o  a t r i p a r t i t e  program w i t h  t h e  Canadian and B r i t i s h ,  
on t h e  b a s i s  of  t h e  pre l iminary  information now a v a i l -  
a b l e ,  i s  expected t o  be approximately $6.0 million. 
An e f f o r t  w i l l  be made t o  inc rease  t h e  propor t ion of  

such funds made a v a i l a b l e  on a loan b a s i s .  

l i t a t i o n  and maintenance work. The work w i l l  be 
bW CONFIDENTIAL 



CONFIDENTIAL 

Country: 
viduab. All other matarid is unclassi(iad. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousands) 

levelopment Loan Program. . . . . . . . . . . . .  
'rograms Other than Development Loan 

&dad anas a n  SECURITY CLASSIFIED and 
must not be diwlaad to unauthorizad kdi 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs. . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  
Method of Financing 

Project Assistance 
Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Contract 

Non-Proiect Assistance . . . . . . . . . . . . .  

Total Other than Development Loan . . . . . .  

Total Assistance . . . . . . . . . . . . . . . . .  
*Funded from Contingency Fund. 

Total  

Actual F Y  

Tech. 
Coop. 

X X X  

1964 

SUPP. 
Assist. 

XXX 

Conting. 
Fund 

X X X  

NUMBER OF U.S. TECHNICIANS 

On Duty At  Close of Year 

T Y P E  O F  T E C H N I C I A N  Actual Estimate Proposed 
F Y  1964 F Y  1965 F Y  1966 

A . I  .D. employed . . . . . . . . . . . . . . .  5 5 5 
Participating agency . . . . . . . . . . . .  - 11 8 

Contractor technicians. . . . . . . . . . .  - 8 1 5  

Tota I . . . . . . . . . . . . . . . . . . .  

E s t i ~  

Total 

te F Y  1965 11 Proposed F Y  1966 
I 1 

XXX X X X  00- XXX X X X  om 

NUMBER O F  PARTICIPANTS 

Programmed During Year 

T Y P E  O F  P A R T I C I P A N T  Actual Estimate Proposed 
F Y  1964 F Y  1965 F Y  1966 

. . . . . . . . . . . . . . . . . . .  Controc t 

Tota I . . . . . . . . . . . . . . . . . .  

CONFIDENTIAL 



Sh.d.d areas a n  SECURITY CUSSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduah. All other material is unclauifled. 

(In thousands of dollars and equivalent) TABLE Ill 

Proiect Tit le and Number: Rehab i l i t a t i on  of  the B r i -  
t i s h  Guiana Sea Defenses. 504-12-120-022 

Prior Reference: none - ---.- -~ - 

Initial Obligation FY: 1965 Scheduled Final Obligation FY: 1963 
U.S. DOLLAR COSTS 

( Obligations 1 Expenditures I Unliquidated 

t e c t  l i v e s  and p roper ty  from the  sea .  During t h e  
regime of  ex-Premier Jagan the  sea defenses  were 
badly  neglec ted  and maintenance f e l l  f i v e  yea r s  
behind schedule.  I n  s e v e r a l  a r e a s  t he  sea w a l l  
has  a c t u a l l y  f a i l e d .  

Countrv: BRITISH GUIANA Activity: Agr icu l tu re  and Natura l  Resources Funds: Contingency Fund -- A 

--  

Through 6/30/64 I I 
1 1 1000 - Estimated F Y  65 - x x x x x x x x x x x x x  

Estimated through 6/30/65 

Estimated F Y  6 6  Future Year Estimated Total 

Obligations 
Cost Components Estimated FY  65 Proposed FY  66 

. . . . . . . . . .  U.S. Technicians 100 - 
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  600 
Other Costs . . . . . . . . . . .  

Total Obligations 
300 

. . . . . . . . .  A 
Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  900 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  100 

Obligations 

- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Obligations 

- 

I I I 1 
Project Obiective and Descript ion:T~ a s s i s t  i n  r e h a b i l i -  
t a t i n g  B r i t i s h  Guiana's sea defenses.  Much 
o f  B r i t i s h  Guiana i s  below sea l e v e l  and 
must be p ro tec ted  by an ex tens ive  system of 

Cost to Complote 

1000 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

P r o j e c t  Progress :  The f i r s t  s t e p  i n  t h i s  p r o j e c t  i s  
t he  procurement by A I D  of  $600,000 of heavy cons t ruc -  
t i o n  equipment f o r  t he  B r i t i s h  Guiana Min i s t r y  of  
Pub l i c  Works. This  w i l l  provide the  Min i s t r y  wi th  
adequate equipment t o  d e a l  w i th  t he  maintenance back- 
log.  Discussions a r e  now being held  w i t h  the  Govern- 
ment of B r i t i s h  Guiana concerning t he  p rov i s ion  of 
two US techn ic ians  t o  a s s i s t  t h e  Min i s t r y  of  Pub l i c  
Works wi th  planning and engineer ing.  

Commitments of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 
I 

11 Programmed a s  of  12/31/64 - 

d i k e s ,  c a n a l s ,  and sea wa l l s .  These de- 
f  ens&s r e q u i r e  cons tan t  maintenance t o  pro- 



I Sh&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) I T A B L E  Ill 

Country: BRITISH GUIANA Activity: Agriculture and Natural Resources Funds: Technical Cooperation 

Proiect T i t l e  and Number: Development and Diversification 
of Agriculture - 504-15-190-024 

Prior Reference:,,,, 
Init ial  Obligation FY:  1965 Scheduled Final  Obligation FY: 1967 

U.S. DOLLAR COSTS 

IThrouah 6/30/64 
Obligations I Expenditures I Unliquidated 

I I 

Estimated F Y  65 

Estimated through 6/30/65 

Estimated F Y  66 

Obligations 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

100 Ll 

200 

Obligations of U.S. Owned I~ommitments of Country Owned (counterpart: 

Throuoh 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

100 

200 I 5 00 

I I I I 

Project Obiective and Description: TO assist in the improve- 
ment of institutions and skills needed to support 
adequately the development and diversification of 
the agricultural economy of British Guiana. To 

75 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  10 100 
Participants. . . . . . . . . . . . . .  75 - 85 
Commodities . . . . . . . . . . . . .  10 
Other Costs . . . . . . . . . . .  15 5 

Total Obligations . . . . . . . . .  100 200 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  9 5 180 - 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  5 20 

assist the Government in instituting programs of research and exten- 
sion and in expanding and strengthening basic services concerned 
with the utilization and application of improved materials in the 
production of basic food crops. Attention will also be given to 
cooperatives, agricultural credit, livestock development, and 
natural resources conservation and development. Special emphasis 
will be given to the problem of British Guiana's over-concentration 
on sugar and rice production. 

XXXxXXXXXXXX, 

75 

FY 1966 Program: U.S. Technicians: 2 general agriculturists full 
time, 20 technicians on short term assignments for intensive 

2 5 
Future Year 

Obligations 

- 

advisory assistance and agronomic surveys. 
Participants: 35 participants as follows: 5 in 

agronomy and irrigation, 5 in horticulture, 4 in marketing, 6 in 
agricultural credit, 8 in forestry, and 7 in other special courses. 

Estimated Total 

Cost to Complete 

Commodities: Demonstration materials. 
Other Costs: Supporting costs of technicians and 

advisors on this project. 

Programmed as of 12/31/64. 



I Shdd areas a n  SECURITY CLASSIFIED and I 
PROJECT DATA I must not be divulged to unauthori=ed in& ( 

Country: BRITISH GUIANA 

..... - - ....... 
I viduals. All other material b unrlauif3.d. 

I ln  thousands of dollars and eauivalent) I T A B L E  Ill 

Activity: Industry and Mining Funds: Technical Cooperation 

Proiect T i t l e  and Number: Mineral Survey 
504-11-210-027 

Prior Reference: none 
Initial Obligation -- - FY:  1965 Scheduled Final Obligation FY:  1967 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  6 5  

Obligations 

Estimated through 6/30/65 

100 I 100 I 250 

Obligations 
tost  Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  2 5 70 
Participants. . . . . . . . . . . . . .  22 - 2 5 - 
Commodities . . . . . . . . . . . . .  

50 

Estimated F Y  6 6  

Obligations 

Other Costs . . . . . . . . . . .  3 5 
. . . . . . . . .  Total Obligations 50 100 

Expenditures 

50 

lbligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  2 5 
Other Agency. . . . . . . . . . . . .  25 
Contract - . . . . . . . . . . . . . . . .  

Unliquidated 

10 

Future Year 
Obllgatlans 

ESTIMATED FOREIGN - CURRENCY REQUIREMENTS 
T- 

XXXXXXXXXXXX.  

10 

Estlmoted Tota l  
Cost  to Complete 

Obligations of U.S. Owned I~ommitments  of Country Owned (Counterpart 
Throvah 6/30/65 1 F Y  6 6  1 Throuah 6./30/65 1 F Y  66 

40 

- - - -- -- - - - -- - -- - 
strong indica t ions  of s ign i f i can t  deposi ts  i n  t he  country. B r i t i s h  
Guiana already exports  some of the world's h ighes t  grade bauxi te  
and i s  i n  the same general  geological  zone a s  mineral r i c h  eas te rn  
Venezuela. 
P r o j e c t  Progress: The U.S. plans t o  provide 4 shor t  term advisors  
i n  FY-65 i n  addi t ion  t o  t r a i n i n g  8 p a r t i c i p a n t s  from the  Guianese 
Geological Survey. 
FY-1966 program: U.S. Technicians: 1 chemist and 1 chemical 
geologis t  t o  work d i r e c t l y  with the Geological Survey; 3 shor t  term 
advi sor s . 

Par t i c ipan t s :  8 p a r t i c i p a n t s  from the  Geological 
Survey, and 2 recent  Universi ty  graduates. 

Other Costs: Supporting c o s t s  of technic ians  and 
advisors  on t h i s  p ro j ec t .  

Project Obiective and Description: TO a s s i s t  and improve the  
organizat ion and personnel of the B r i t i s h  Guiana Geo- 
l o g i c a l  Survey, so t h a t  it can carry out an e f f ec t ive  
mineral survey. Large areas of B r i t i s h  Guiana have 
never been adequately surveyed f o r  minerals despi te  



Country: BRITISH GUIANA 

gud.d anas are SECURIlY CLASSIFIED and 

PROJECT DATA must not be divulgod to unauthorimd indii 
viduah. All other material ia unclauified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Transportat ion Funds: Technical Cooperation 

Proiect T i t le  and Number: F e a s i b i l i t y  Study - Berbice 
River Channel - 504-11-340-026 

Prior Reference: *One 
Init ial  Obligation F Y :  Scheduled Final Obligation F Y : I ~ ~ ~  

U.S. DOLLAR COSTS 
Obligations 1 Expenditures ( Unliquidoted 

Through 6/30/64 1 

Estimoted through 6/30/65 

1 I 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  240 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - 

Estimated F Y  66 

Obligations 

Other Costs . . . . . . . . . . .  10 
Total Obligations . . . . . . . . .  25U 

250 

3bligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  10 
Other Agency. - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  240 

Future Yeor 

Obligations 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- 
Estimated Totol 

Cost to Complete 

250 

I I 1 

Project Obiective and Description: To make an ana lys i s  of t he  
f e a s i b i l i t y  of permanent opening of t he  Berbice 
River channel and improving the  po r t  f a c i l i t i e s  a t  
New Amsterdam. It appears from previous economic 
surveys t h a t  it would be h ighly  advantageous t o  

make New Amsterdam a por t  capable of handling ocean-going ships ,  
thus  making it possible  t o  sh ip  a g r i c u l t u r a l  goods and ore from t h e  
bauxite mines without cos t ly  transshipment. 
P ro j ec t  Progress: I n  1964 the  U.S. Army Corps of Engineers com- 
p le ted  t h e  f e a s i b i l i t y  repor t  on a t e s t  cu t  made i n  t he  sand bar  
blocking the Berbice River channel. The Corps of Engineers de t e r -  
mined t h a t  dredging a channel f o r  sea-going ves se l s  was f eas ib l e  
from an engineering standpoint.  On the  b a s i s  of the  Corps of 
Engineers' repor t  t h e  U.  S. w i l l  cont rac t  f o r  a thorough f e a s i b i l i t y  
study of t he  proposed channel and por t  improvement. 

Obligations of U.S. Owned 

Programmed as of 12/31/64. 

Through 6/30/65 

Commitments of Country Owned (Counterpart 

F Y  66 Through 61'301'65 F Y  66 



I Sh.d.d anar am SECURITY CLASSIFIED and 

PROJECT DATA must not ~ao divulged to unaulhorized indi I 
I viduah. All o k r  ma~erial i unclauifhd. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BRITISH GUIANA Activity: Transportation Funds: Contingency Fund 

Proiect T i t l e  and Number: Rehabil i ta t ion of the  Br i t i sh  
Guiana Road System - 504-12-310-021 
Prior Reference: none 
Init ial Obligation FY: Scheduled Final Obligation FY: 

U.S. DOLLAR COSTS 

- 
Estimated F Y  65 X X ~ X X X X ~ X X X X X  

Throuah 6/30/64 
Obligations ] Expenditures I Unliquidated 

I I 

Obligations 1 Obligations I cost  to ~ o m p l o t e  
I 

Estimated through 6/30/65 

Estimoted F Y  66 

I I 

Obi igations 
Cost Components Estimated FY 65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  200 
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  1,800 
Other Costs . . . . . . . . . . .  800 

Total Obligations . . . . . . . . .  2,800 

2,800 

3bligotions By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  2,600 - 
Other Agency. . . . . . . . . : . . .  
Contract . . . . . . . . . . . . . . . .  200 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- 

Obligations of U.S. Owned I~ommitments of Country Owned (Counterpart] 

Through 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

- 
Future Year 

>reject Objective and Description:To r e h a b i l i t a t e  and improvk 

Estimated Total 

equipping and rebuilding of t h e  B r i t i s h  Guiana Roads Division. ' Pro jec t  Progress: Actual work on the  roads cannot begin u n t i l  
B r i t i s h  Guiana has received addi t ional  road maintenance equipment. 
I n  February 1965 AID began procurement of $1.2 mi l l i on  of road 
bui lding equipment. The U.S. hopes t o  de l ive r  the  equipment t o  
B r i t i s h  Guiana before the end of FY-1965. I n  preparat ion f o r  t he  
a r r i v a l  of t he  equipment a construction mater ia l s  engineer and a 
road equipment advisor a re  being contracted t o  advise and a s s i s t  
t he  Division of Roads. They are  expected t o  a r r i v e  i n  B r i t i s h  
Guiana by the  end of March 1965. 

Additional U.S. technicians w i l l  be contracted a s  more 
de ta i l ed  p lans  are made f o r  t h i s  p ro jec t  i n  coordination with 
B r i t i s h  Guiana's new government. 

1/ Programmed a s  of 12/31/64. - 

t he  road system of B r i t i s h  Guiana. The present 
system, badly neglected during the  government of ex- 
Premier Jagan, i s  i n  a s t a t e  of u t t e r  d is repa i r .  
This  pro jec t  i s  a l so  designed t o  provide fo r  the  



Sh.d.d areas em SECURITY CUSSlFlED and 

PROJECT DATA must not ba divulged to unauthorized indii 
vidurb. All other matorial h unclauilled. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BRITISH GUIANA Activity: Transportation Funds: Contingency Fund 

of being unusable f o r  j e t  a i r c r a f t .  Furthermore, t he  terminal Proiect T i t l e  and Number: Rehabi l i ta t ion  and Expansion of 
Atkinson Airport - 504-12-370-020 

Prior Reference: none ----.- 

Initial Obligation FY :  1965 Scheduled Final Obligation FY: 1965 
U.S. DOLLAR COSTS 

Obligations 1 Expenditures I Unliquidotec 
Through 6/30/64 1 1 

Estimated F Y  65 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  6t 
U.S. Technicians . . . . . . . . . .  140 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

- 

. . . . . . . . . . .  I Other Costs 1,360 
Total Obligations . . . . . . . . .  1,500 

1,5 

Obligations By 
Method of Financing 
Direct A ID Costs . . . . . . . . . .  1,360 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  140 

1,500 I - 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- 
- 

Obligations of U.S. Owned l~ommitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 1 Throuah 6/30/65 1 F Y  66 

XXXXXXXXXXXX~  

Project Obiective and Description: To r e h a b i l i t a t e  Atkinson 
Airport so t h a t  it can continue t o  serve a s  an i n t e r -  

Future Year 

Obligations 

- 

building burned down i n  1959 and has not been replaced. 
Pro jec t  Progress: A U.S. engineering firm has been contracted t o  
evaluate the  present condition of t he  a i rpo r t  and t o  prepare 
de ta i l ed  plans f o r  r ehab i l i t a t ion  of the  f i e l d  and construction 
of a new terminal building. F ina l  designs should be ready by 
August 1965 a t  which time a construction contract  w i l l  be l e t .  

Estimated Total 

Cost to Complete 

1,500 

1/ Programmed as of 12/31/64. - 

na t iona l  a i rpo r t .  Under the  government of ex-Premier 
Jagan the  runways and t a x i  s t r i p s  were allowed t o  
de te r io ra t e  u n t i l  they are  approaching the  stage of 



I Sh.d.d areas arc SECURITY CLASSIFIED end 

PROJECT DATA must not be divulged to unauthorired indi- I 
- ~ 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: BRITISH GUIANA Activity: Education Funds: Technical  Cooperation 
- - - ---- - 

Project T i t le  and Number: Vocational Training 
504-11-610-025 

Prior Reference: none 
Init ial Obligation F Y :  - 1966 Scheduled Final Obligation FY: 1967 

- -. -- - U.S. -- DOLLAR COSTS 
L Obligations Ex enditurns Unliquidatsd 

Through 6/30/64 -- - . . - i --- 
Estimated F Y  65 

100 1 - 1:- loo 200 
Obligations 

Cost Components Estimoted F Y  65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicians 30 

. . . . . . . . . . . . .  Participant$. 67 
Commodities - . . . . . . . . . . . . .  

X X X X X X X ~ X X X X X  

Estimated through 6/30/65 
Estimated F Y  66 

Obligations 

Qther Costs . . . . . . . . - . .  3 
Total Obligations . . . . . . . . .  100 

Obligations By 
Method of Finmcing 
Direct A I D  Costs . : . . . . . . .  
Other Agency. . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . .  

1 I 
Future Year 

Obligations 

I I I 

Project Obiective and Description: TO a s s i s t  t h e  Government 
Technical I n s t i t u t e  t o  develop sound and e f f e c t i v e  
programs of voca t iona l  and t e chn ica l  education. 
B r i t i s h  Guiana has  an immediate requirement for  

Estirnatad Total 

Cost to Cornplate 

-- -- -- --- - 
l i m i t i n g  f ac to r  i n  improving t echn ica l  and voca t iona l  s k i l l s  i s  t he  
lack of t eachers  ava i lab le  i n  B r i t i s h  Guiana. 
FY 1966 Program: U.S. Technicians: 1 fu l l - t ime  genera l  vocat ional  
education advisor and 3 shor t  t,erm advisors  f o r  15  t o  60 days. 

Pa r t i c ipan t s :  12 voca t iona l  a g r i c u l t u r e  teachers ,  
2 ag r i cu l tu re  d i r e c t o r s  and adminis t ra tors ,  10  t r a d e  and indus- 
t r i a l  education teachers  and adminis t ra tors ,  4 bus iness  educat ion 
teachers  and adminis t ra tors .  

Other Costs: Supporting c o s t s  of t echnic ians  
and advisors  on t h i s  p ro j ec t .  

Obligations of U.5. Owned 

t e chn ica l ly  qua l i f i ed  personnel. The most s e r ious  

Commitments of Country Owned (Counterpart 

Through 6/30/65 Through .6/30/65 F Y  66 F Y  66 



CONFIDENTIAL 

Sbdd a m u  am SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixed in& I 
~ 

viduak. All other material i. unclassified. 
(In thousands of dollars and equivalent) TABLE Ill 

Country: BRIT1 SH GUIANA Activity: Community Development Funds: Contingency Fund 
Project T i t l e  and Number: Community Development 

504-12-810-023 
Prior Reference: none 
In i t ia l  Obligation FY: 1965 Scheduled Final Obligation ~ ~ : 1 9 6 $  

U.S. DOLLAR COSTS 

Obligations 1 Expenditures I Unliquidated 

Through 6/30/64 1 
Estimated F Y  65  

Cost Components 

U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

Total Obligations . . . . . . . . .  
Obligations By 

Method of Financing 

Direct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Estimated thriugh 6/30/65 

Estimated F Y  6 6  

Obligations 

Estimated FY 65 - - 
100 
400 
500 

500 

Proposed FY 66 

500 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- 

Obligotions of U.S. Owned l~ommitments  af  Country Owned (Counterpart 

Throuah 6/30/65 1 F Y  66 1 Throuah 61'301'65 1 F Y  66 

X X X X X X X X X X X X ~  

- 

Project Objective and Description: TO a s s i s t  sma l l  corn- 

- 

Future Year 

Obligations 

munity development p r o j e c t s  t h a t  can be com- 
p l e t e d  i n  a  m a t t e r  o f  months. Typ ica l  pro-  
j e c t s  contemplated under  t h i s  program a r e  
s m a l l  s choo l  houses  i n  r u r a l  a r e a s ,  a  d i s -  

Estimated Total  

Cost to Complete 

- 

pensary  b u i l d i n g  f o r  t h e  Amerindians, a s s i s t a n c e  t o  
c o o p e r a t i v e s ,  and minor improvements t o  jungle  l and ing  
s t r i p s .  

P r o j e c t  Progress :  Discuss ions  a r e  now under  way w i t h  
t h e  Government o f  B r i t i s h  Guiana a s  t o  t h e  p ro  

CONFIDENTIAL 
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1 Siudmd areas are SECURITY CLASSlFlED and I 

Country: BRITISH GUIANA Activity: Technical Support Funds: Technical Cooperation 

PROJECT DATA I must not b. divulged to unauthorixed indii 
viduals. All other material is unclauified. 

(In thousands of dollars and equivalent) 

Project T i t le  and Number: Technical Support 
504-11-990-000 

Prior Reference: none 

T A B L E  Ill 

Initial Obligation FY :  1965 Scheduled Final Obligation FY: 197( 
U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65 

Obligations 

502 

Estimated through 6/30./65 

Estimated F Y  66  

Obligations 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I I 
200 

200 

Expenditures 

499 

lgO ~xxxxxxxxxxxxx  

702 I 689 1 13 

I I I 

Project Obiective and Description: TO provide general 
services,  support, and administrative management 
required f o r  ove ra l l  program a c t i v i t y .  Costs 
financed under t h i s  general  support project are  for :  

Unliquidoted 

3 

Future Year 

Obligations 

Obligations 
Cost Components Est imatedFY65 ProposedFY66 

U.S. Technicians . . . . . . . . . .  50 60 
Participants. . . . . . . . . . . . . .  50 - 

. . . . . . . . . . . . .  Commodities 30 40 
Other Costs . . . . . . . . . . .  70 100 

. . . . . . . . .  Total Obligations 200 200 

3bligations By 

Method of Financing 
Direct AID Costs . . . . . . . . . .  200 200 
Other Agency. . . . . . . . . . . . .  - - 

- - Contract . . . . . . . . . . . . . . . .  

800 

-- 

1 )  U. S . d i rec t -h i r e  technicians and short  term consul tants;  
2)  Equipment and Supplies; 
3) Communications, t ranspor ta t ion  and other  operat ing cos ts .  
FY 1966 Program: U.S. Technicians: 3  d i r ec t -h i r e  technicians,  
including 2 supervising engineers and a r u r a l  development o f f i c e r .  

Commodities: M n i t u r e ,  o f f i ce  equipment and 
supplies ,  equipment repairs ,  maintenance and storage, general  
serv ices  and vehic les .  

Estimated Total  

Cost to Complete 

1,702 

Obligations of U.S. Owned 

Other Costs: Local h i r e  personnel, operation and 
r epa i r  of  program vehicles,  housing expenses, communications, 

Through 6/30/65 

Commitments of Country Owned (Counterpart: 

u t i l i t i e s ,  and l o c a l  contract  services.  

F Y  66 Through 6/30/65 F Y  66 
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CONFIDENTIAL 
Shadmd areas ore S E C U R I T Y  C L A S S I F I E D  and 

SUMMARY O F  COUNTRY PROGRAM I must not  be  d ivu lped to  unauthor ized i n d i r i d u o l s  / 
Country: JAMAICA 

P- 
-- ---- - 

Summary 1 
1 ( i n  thousands of dol lars)  I 
r--- - I Obl iaot ions 1 

Development  L o a n s .  . . . . . . . . . . .  
Tech .  Coop. /D.G.  . . . . . . . . . . . .  
suooortina Ass is tance  . . . . . . . . . .  

Fund ing  Category 

7- --- - 

Nature and Scope of the A.I.D. Program 

Actual  
FY 1964 

. . 
Cont ingency F u n d .  . . . . . . . . . . . .  

T o t a l  . . . . . . . . . . . . . . . . . .  

U.S. assistance t o  Jamaica i s  designed t o  encourage the main- 
tenance of a po l i t i ca l ly  s t ab le  democratic government f r iendly  
t o  the U.S. and the maintenance of an adequate rate of econcmic 
growth as the  basis f o r  continued roc ia l  progress and continued 
p o l i t i c a l  s t ab i l i ty .  

The A.I.D. program provides technical assistence i n  support 
of exLsting project  loans f o r  rural water supplies and low- 
cost housing. Technical assistance i s  a l so  provided i n  agr i -  
culture with emphasis on dairying and vegetable production. 
An A.I.D. loan application has been received f o r  dairy c red i t  
f o r  authorization i n  FY 1965. Limited assistance is  provided 
i n  support of Jamaica's Educational Television program and 
its Family Planning program. I n  addition t o  the e a r l i e r  A.I.D. 
loans f o r  water supply and housing amounting t o  $6.5 million, 
a f e a s i b i l i t y  studies loan was authorized i n  FY 1966 f o r  
$1.3 million. This newest loan w i l l  be helpful i n  identifying 
and developing sound projects and a t t r ac t ing  financing from 
private domestic and foreign sources. An application f o r  a 
$2.5 mill ion loan t o  es tab l i sh  a secondary mortgage bank has 
a lso  been received. 

Est imate 
FY 1965 

- 

3,400 

The program also  provides f o r  continuation of the Food f o r  
Peace n t l e  I11 program which now extends t o  over 200,000 
persons. A n t l e  I1 program i s  under consideration. U.S. 
private investment i s  encouraged through the investment guar- 
ant ies  program. Two housing guaranties total lng $12.5 mill ion 
encampassing over 2,000 uni ts  are anticipated by the end of 
FY 1965. 

Proposed 

FY 1966 

A l l  other mater ia l  i s  u n c l a s s ~ f i e d .  I T A B L E  l  

ECX 

Jemeica is  receiving technical  assistance from UN agencies and 
from the United Kingdam, Canada and I s rae l .  Tne EXIM Bank has 
extended a $5 mill ion l i n e  of c red i t  f o r  indus t r i a l  development 
and the IBRD and the  Jamaican Government a re  now negotiating a 
loan f o r  road construction. 

IMX 

2,400 

Achievements 

Ear l i e r  A.I.D. assistance provided f o r  the expansion of pract i -  
c a l  t ra ining f a c i l i t i e s  including 40 classroam a t  the Mico 
Teacher Training College, the provision of a sizeable trade 
t ra ining center, and new shop f a c i l i t i e s  f o r  the Holmwood Tech- 
n ica l  High School. The program has helped es tab l i sh  two dairy  
t ra ining centers and a 40 acre experimental vegetable farm. 
A.I.D. assistance i n  water supply has helped provide the blue- 
p r i n t  f o r  Jamaica's island-wide program through an ea r ly  survey 
and subsequent design of 13 rural water systems. This included 
ea r ly  recamendations f o r  the es-iablishrJent of the National 
Water Authority which i s  now operations1 and responsible f o r  
managing the $3.7 mill ion A.I.D. loan f o r  the f i r s t  5 major 
rural water systems. I n  Kingston 200 low-cost housing units 
were erected i n  slum areas. An A.I.D. loan of $2.8 mlllion f o r  
7 housing projects  t o  provide 764 units has been made; the 
f i r s t  project  under the loan is now under construction. Tne 
Trade Union Education I n s t i t u t e  has been established on the 
University college campus and i s  operating with the cooperation 
of the American I n s t i t u t e  f o r  Free Labor l k v e l o p n t .  More khan 
100 trade union leaders have been trained i n  the new f a c i l i t y .  
Since the inception of the program i n  Jamaica more than 200 
Jamaicans have been trained i n  the U.S. and t h i r d  countries i n  
a var ie ty  of f i e lds .  

FY 1966 Proposed Pro- 

The technical  cooperation program w i l l  continue t o  support the 
Jamaican dairy program and support the establishment of limited 
c red i t  f a c i l i t i e s .  Efforts  w i l l  a l s o  continue t o  help increase 
the production of vegetables. The program will  continue t o  
support the implementation of the water and housing loans. 
Modest assistance is  provided f o r  the expansion of the e d u c a t l o ~  
a1 te levis ion program end the government-supported fkmily p ~ @  
program. Developent loan poss ibi l iz ies  include the establish- 
ment of a private indus t r i a l  d e v e l o v n t  bank and new require- 
ments whlch may a r i s e  from a c t i v i t i e s  under the f e a s i b i l i t y  
studies loan. 

CONFIDENTIAL 



CONFlDENTlAL 

Country: JAMAICA 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousands) 

viduals. All other material is unclmssitled. 

T A B L E  II 

Shaded areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 

- - 

Category 

Actual  FY  1964 ied FY 1966 

Tech. 

Est i r  te FY  19t 

Tech. 
Coop. 

Total  Tech. 
Coop. 

SUPP. 
Assist .  

Canting. 
Fund 

Total  SUPP. 
Ass is t .  

)evelopment Loan Program . . . . . . . . . . . . .  X X X  X X X  X X X  X X X  
- 

X X X  

'rograms Other than Development Loan 

Pro ject  Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Part icipants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 
Other Cos ts .  . . . . . . . . . . . . . . . . . . .  

To ta l  Proiect Assis tance . . . . . . . . . . . .  

Method of  Financing 
Pro ject  Assistance 

. . . . . . . . . . . . . . . . . . .  D i rec t  A.I.D. 

. . . . . . . . . . . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Project Assistance . . . . . . . . . . . . .  - 
600 
X X X  

545 
X X X  

Tota l  Other than Development Loan . . . . . .  

X X X  X X X  X X X  I X X X  To ta l  Assistance . . . . . . . . . . . . . . . . .  

NUMBER OF U. TECHNICIANS NUMBER OF PARTICIPANTS 

TYPE OF PART IC IPANT  I Programmed During Year 
1 I 

Actual  
FY  1964 FY 1965 F Y  1966 

Proposed 
FY  1966 

TYPE OF TECHNICIAN 

. . . . . . . . . . . . . . .  A .I .D. employed 

Part ic ipat ing agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

Actual  Est imate 
F Y  1964 I F Y l 9 6 5  I 

Non-contract . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . . . .  Tota I . . . . . . . . . . . . . . . . . . .  

CONFIDENTIAL 
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I Ihabd areas are SECURITY CLASSIFIED and I 

Country: JAMAICA Activity: Agriculture and Natural Resources Funds: Technical Cooperation 

PROJECT DATA must not be divulged ta unauthorized indi- 

viduals. All other material is unclassified. 
( In  thousands o f  dollars and equivalent) 

Proiect  T i t l e  and Number: Agriculture Production and 
Marketing 532-11-140-023 

T A B L E  Ill 

Prior Reference: P. 383 of F'Y Gr) C a p *  

I n i t i a l  Obligation F Y :  FY 1956 Scheduled F ina l  Obligation F Y :  1967 
- u.375DoCLA~ _ COSTKT - - 

Through 6/30/64 
. -. - - -- 

Est imated F Y  65 x x x x x x x x x x x x x  

Obligations 

1176 
Expenditures 

994 

Est imated through 6/30/'65 1336 1% 

Cost Components Estimated F Y  65 
U.S. Technic ians . . . . . . . . . .  139 
Participants.  . . . . . . . . . . . . .  16 

. . . . . . . . . . . . .  Commodities 3 
Other Cos ts  . . . . . . . . . . .  2 

Tota l  Obligations . . . . . . . . .  160 

Dbligotions By  

Method o f  F inancing 

Direct  A I D  Costs  . . . . . . . . . .  68 
Other Agency .  - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  92 

Unliquidated 

lt9 

Est imated F Y  66 

Obligat ions 

100 

Proposed F Y  66 
76 

75 

Future Year 

Obligations -- 

---- 
15 11 

Obligations 

I I  I I 
P ro jec t  Ob iec t ive  and Description: TO S~ppOlt efforts 
t o  increase agricultural  production by 4 to  5% per 
year i n  order t o  provide the food f o r  local  consump- 
t ion and t o  reduce costly food imports. AID has 
ass is ted GOJ with i ts  agricultural  e f for t s  since 
the inception of the !kchnical Cooperation prograna 

Estimated T o t a l  

-- Cost  to Complete 

Obl igat ions of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

i n  1955. AID assistance now concentrates on the development of 
medium size viable farm units i n  dairy-ing and vegetable production 
and i n  improving marketing and credi t  arrangements through U.S. 
advisory services and training of Jamaicans. The G03 i s  a )  invest- 
ing heavily i n  acquiring land and producing medium size  farm hold- 
ings, b)  establishing two dairy training centers, expanding herds, 
se t t ing up a vegetable marketing board, i s  establishing a 40 acre 
vegetable demonstration farm, increasing food processing and agri- 
cul tural  credi t  f ac i l i t i e s .  The government i s  requesting A I D  loan 
assistance for  Dairy C r e d i t .  The Government i e  providing over $2 
million t o  launch i ts  "Farmers' Production Program". 

Commitments -. of Country Owned (Counterpart: 

Through 6/30/65 1 F Y  66 
I 

It is expected t h a t  over 40 new medium eize dairy farms each 
year fo r  the next several years w i l l  be operating under well-trained 
dairy farmers which a re  now i n  training a t  the newly establiehed 
centers, tha t  the new Marketing Board wi l l  have had measurable e f fec t  
i n  increasing vegetable production and foods processed, and that 
agr icul tural  credi t  ava i lab i l i t i es  w i l l  be increased and applied 
more effectively t o  productive agriculture. U.S. assistance w i l l  
continue through FY 1967 due t o  ea r l i e r  minor delaye involved i n  
set t ing up the dairy t r a i d n g  centers which are now aperating. 
FY 1966 Program: U.S. Technicians - full-time services of two U.S. 
technicians: a general agr icul tur is t ,  and a &airy special is t  t o  
advise the Ministry on dairying, agricultural  credi t  and vegetable 
production. I n  addition, specialized short and medium-term consult- 
ing services i n  dairying, vegetable production, and agriculture 
credi t  . 
Participants - long-term training i n  the U.S. of three participante 
i n  dairying and vegetable production. 
~oarmodities - demonstration and training equipnent fo r  fbther 
development of the training centers. - 

O t h e r  Costs- - supporting costs of the technicians aseigned t o  
these projects. 



I Uud.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divul~ed to unauthorized indii 

I viduala. A11 other material is unrl~ssifbd. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: JAMAICA Activity: 1nd-t 

Proiect T i t l e  and Number: fndwtry and R.aiMng Faci l i t ies  
Developlsent 532-11-270-002 

Prior Reference: . 384 of FY 65 C.P. 
Initial Obligation BY: 1956 Scheduled Final Obligation FY: 1M 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  6 5  

Obligations 

584 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I 
90 I loo 

100 

Expenditures 

493 

x x x x x x x x x x x x x  

674 I 593 

I I I 1 1 
Project Obiective and Description: To support J ~ c =  effarts 
t o  industrialize, increase productivity and develop 
human retaaurcee. Tha ear l ie r  emphasis on industr ia l  
productivity has shifted t o  the developnent of human 
resources. The 00J is more and more obtaining indus- 
trial consultants fran the UK, Canada, and Israel 

Unliquidated 

91 

81 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  40 35 
Participants. . . . . . . . . . . . . .  15 15 

. . . . . . . . . . . . .  Commodities 31 50 
Other Costs . . . . . . . . . . .  4 - 

. . . . . . . . .  Total Obligations 90 100 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  80 100 
Other Agency. - 0 . . . . . . . . . . . .  
Contract 10 - . . . . . . . . . . . . . . . .  

25 

Y and Mining Funds: Technical Cooperation 

799 

Obligations of U.S. Owned 

Through 6/30/65 ( F Y  6 6  

and other sources. AID ef for t s  therefore wi l l  be limited t o  the 
termination of the industr ia l  consultation work extending from 
prior years, t o  ass is t ing the GW with the establishment and possible 
financing of a new private Deve lopn t  Banlr based on ear l ie r  dis- 
cussions and providing support t o  the new Jamaican Educational 
Television Fkogram now under way. 

Future Year 

Obligations 

Commitments of Country Owned (Counterpart! 

0 

Earlier assistance has helped i n  the establishment i n  Jamaica 
of new and important inst i tut ional  units such as the National 
Fheau of Standards, the Export Council as well as contributions 
t o  the expansion of mrareraus technical and vocational training 
inst i tut ions throughout the island. AID has been instrumental i n  
pointing aut the need f o r  a private industrial  developnent banking 
f a c i l i t y  t o  provide credit  for  new and expanding small industries 
and the GOJ i s  now stuaylng this need preparatory t o  establishing 
such an inst i tut ion Jamaica intends t o  seek loan fuads from external 
sources (possibly AID) t o  match private funds fo r  t h i s  project. 
FY 1966 &ogram:U.S. Technicians: A human resources officer and 
an educational TV advisor, t o  handle remaining industr ia l  ac t iv i t ies  
and t o  a s s i s t  the GW with its new Educational TV program. 
Participants: three participants i n  Educational %levision t o  t ra in  
i n  the U.S. 
Commodities: stuiiio e q u i m n t ,  television receivers and films. 

Estimated Total  

Cost to Complete 

Through 6/30/65 

- 0 

F Y  66 

- 



Sh.d.d areas are SECURITY CLASSIFIED and 

Country: JAMAICA 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: Health and Sanitation Funds: 'kchnical C o o p e r a t i  on 

must not be divulged lo unau~horixed indi- 
viduals. All other material ia unclrssifled. 

Proiect T i t l e  and Number: C a t y  Water Supply 

T A B L E  Ill 

Estimated F Y  6 5  I 85 I 99 ~ X x X X x x X x X x x x x  

c o ~ t ~ c t i o n  232-11-520-019 
Prior Reference: PO 385 FY 65 '* 

Initial Obligation FY: 1961 Scheduled Final  Obligation FY:  1968 
U.S. DOLLAR COSTS - 

Through 6/30/64 - 

Obligations 

Estimated through 6,/30/65 

Estimated F Y  6 6  

Obligations 

Cost Components Estimated F Y  65 
. . . . . . . . . .  U.S.  Technicians 5 0 

Participants. . . . . . . . . . . . . .  20 
. . . . . . . . . . . . .  Commodities 10 

Other Costs . . . . . . . . . . .  5 
Total Obligations . . . . . . . . .  85 

Dbligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  40 
Other Agency. . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 4; 

0 b i g a t i o n s T  

Proposed F Y  66 
45 
20 
6 

-IzizII- 

528 I 422 I 106 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

3 3 

Future Year 

Obllgotions 

Estimated T o t a l  

Cost to Complete 

L 

1 .  
ing safe and adequate water supply fo r  80$ of the 
rurcrl population and 1& of the urban population. 
A $3.7 m i  lll on AID loan wae authorized fo r  the 
construction of five of sow sixty major rural  water 

systems with a provision that  a National Water Authority (w) be 
established. A I D  assistance under this project provide8 fo r  
continuing advisory services and training of Jamsicam t o  bolster 
the IVUA, t o  advise on the constraction and help prepare JWcana 
t o  operate the new ru ra l  systems. GOJ expenditures f o r  water now 
exceed two million dollars a year. 

Obligations of U.S. Owned 

With the recent establishment of the NWA it Is planned t h a t  
metering will be extended and f a i r  and equitable water rates 
established i n  order t ha t  this program will eventually be a se l f -  
liquidating undertaking. To date, the project has @ded G W  i n  
the operation and organization of the W, has accomplished the 
design of twelve major ru ra l  water systems (including $he f ive  fo r  
which the AD) loan was extended), trained eleven Jawhicane i n  the 
U.S. and over s ix ty  within Jegaica. The project continue8 through 
FY 1968 due t o  ea r l i e r  delays i n  loan implenrentation. 
FY 1966 Program: U.S. Technicians: continuing services of two 
U.S. engineer advisors t o  the N W  and the GOJ; fuur conetiltants 
t o  assist on water supply management and operatlane problene. 
Participants: training i n  the U.S. of s i x  Jamaicans i n  operatianal 
aspects of modern water supply systems . 
Ccxmodities: technical materials fo r  U.S. advisors on this 
project. 

Project Obiective and Description: TO assist in  provid- 

Commitments of Country Owned (Counterpart 

Through 6/30/65 - 
Through 6/30/65 

- 
F Y  6 6  

- 
F Y  66 

- 



Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduah. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Health and Sanitation Funds: !l!echnical Cooperation 

Project T i t l e  and Number: Family P w n g  
532-13-540-029 

Prior Reference: 
Init ial Obligation F Y :  1965 Scheduled Final  Obligation F Y : 1 9 6 7  

U.S. DOLLAR COSTS 

1Throu.h 6/30/64 

Obligations I Expenditures ( Unliquidated - 1 - 1 - 
Est imated F Y  6 5  

Est imated through 6/30/65 

Est imated F Y  66 
Obligations 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  20 - 13 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - - 

I I 1 
20 

13 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

20 

Obligations of U.5. Owned l~ommi t rnents  of Country Owned (Counterpart? 

Throush 6/30/65 1 F Y  6 6  1 Throuah 6 /30 /65  1 F Y  66 

10 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  - - 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  15 - 
Other Costs . . . . . . . . . . .  5 13 

Total Obligations . . . . . . . . .  20 13 

24 

I I I 

Project Obiective and Description: TO ass i s t  the Jamsican 
Family Planning Association (JFPA) operating i n  
coordination with the Government of Jamaica i n  
carrying out a program of education which should 

xxxxxxxxxxxxx 

10 

57 

resul t  i n  100,000 families taking voluntary action t o  l i m i t  the 
number of children by 1968. The project Is designed t o  reduce 
the b i r th  rate during this period from 4$ t o  3$. AID sssistance 
is  Ilm;ited t o  the (non-clinical) educational aspects of the 
program. 

10 
Future Year  

Obligations 

5 s  is a new project authorized i n  FY 1965 providing for  
two mobile audio visual units for  extension of the program t o  
ramote parts of the Island ( f e r t i l i t y  rates are highest i n  the 
rural areas). The Government of Jamaica decided i n  July, 1M 
to  make family planning f a c i l i t i e s  available a t  Government 
hospitals and certain health centers to  persons who voluntarily 
request assistance. The Ministry of Health h m  already obtained 
a supply of 20,000 intra-uterine devfces from the  Population 
Council i n  the United States and is making these available a t  

Est imated T o t a l  

Cost  to Complete 

governrrent centers. 
FY 1966 Program: Other Costs: The cu~aun t  of $13,000 i s  required 
t o  cover the costs of drivers, audio visual. technicians and 
maintenance of the mobile units. 



PROJECT DATA 
( In  ?housands of  dol lars and equiva lent )  

Country: JAMAICA Act iv i ty :  cmun 
- - -- 

P r o i e c t  T i t l e  and Number: Low Cost Housing and Redevelop- 
ment 532-11-830-017 

Pr ior  Reference.  p. 366 of FY 65 C a p *  
I n i t i a l  - - - --- Obl igat ion  - - F Y :  1962 Scheduled F i n a l  Obl igat ion F Y :  1967 
- - U.S. - DOLLAR COSTS- 

.... E?5'i~Zed+hrov~h63065 1.1. 262 -- 
E s t i m a t e d  F Y  6 6  Future  Year Estimated T o t a l  

-- O b l i g a t i o n s  C!bl iga!sp.  .~ ~ ~~ - -  C o s t  .. to Complste L I 
25 . . - .  1 . -  

15 -- .... 1_ - 357 .. 
........ ....-...... 

Obl igat ions  

Cost Components Est imated F Y  65 Proposed F Y  66 
U.S. T e c h n ~ c i a n s  . . . . . . . .  30 25 

20 . . . . . . . . . . .  Par t ic ipants .  
- 

Commodit ies . . . . . . . . . . . . .  - - 
Other C o s t s  . . . . . . . . . . .  - - 

- 
. . . . . . . . .  T o t a l  Obl igat ions  50 --- .- -- - 25 

Obl igat ions  By  
Method of  F i n a n c i n g  

. . . .  D i r e c t  A I D  C o s t s  

. . . . . .  Other A g e n c y .  

. . . . . . . . . .  Contract  

P r o j e c t  O b i e c t i v e  and Cescript ion: TO continue t o  a s s i s t  
the GOJ with i t s  housing program through advisory 

O b l ~ g a t ~ o n s  of U.S. Owned - 
Through 6 30 6 5  

-- 
F Y  6 6  

ty Development, Socia - 

Comrn~trnents of Country Owned (Counterpar t  -- - - -  - 

Through 6 30 6 5  1 F Y  66 

Shaded areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
T A B L E  Ill 

.1 Welfare, ~ o u s i n ~ ~ ~ " ~ ~ :  Technical Cooperation 
-.- -- 

housing development a c t i v i t i e s  under the  recent  $2.8 mi l l i on  
AID loan t o  Jamaica f o r  urban low cos t  slum clearance housing. 
The GOJ has requested loan ass i s tance  f o r  the  c rea t ion  of a 
secondary mortgage financing i n s t i t u t i o n .  The new GCkJ Five 
Year Plan has s e t  a s  i t s  goal 10,000 houses per year (3,600 
by GOJ and 6,400 f o r  construction by pr iva te  en te rp r i se ) .  
The G0.J is  spending i n  excess of $5 mi l l i on  per year on i t s  
housing program. 

U. S. ass is tance  has contributed t o  the construct ion of 
201 low-cost u n i t s  on the  ou t sk i r t s  of Kingston, has developed 
an aided se l f -he lp  housing program, and has l e d  t o  the $2.8 
mi l l ion  loan which i s  providing 766 u n i t s  i n  what was one of 
the  most deplorable slum areas i n  the world. The p ro jec t  
continues through FY 1967 due t o  e a r l i e r  delays i n  loan 
implementation. 
FY-1966 Program: U.S. Technicians: a U.S. fu l l - t ime advisor  t o  
work with GCkJ i n  the aided se l f -he lp  p ro jec t s  while a s s i e t ing  
~ ~ ~ I D / J a m a i c a  with necessary support o r  follow-up under the 
$2.8 mi l l ion  U.S. loan. 

services and t ra in ing  t o  (1 )  complete the aided s e l f -  
help housing project  of 30 uni t s ,  (2 )  t o  support 



I Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduals. All other material h undaaailled. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: JAMAICA Activity: General 

( ~ r o i e c t  T i t l e  and Number: Technical Support 
1- go-ooo 

Prior Reference: p.387 or F?&-E.F?-- 
In i t ia l  Obligation F Y -  1955 Scheduled Final  Obligation ~ ~ : 1 9 6 8  

U.S. DOLLAR COSTS 

Obl igat ions 

434 

Est imated F Y  6 5  

Expenditures 

425 

Est imated through 6/30/65 

Est imated F Y  6 6  

Obl igat ions 

Other Costs . . . . . . . . . . .  47 
Total Obligations . . . . . . . . .  140 

Unl iquidated 

9 

140 

87 

Obligations By 

Method of  Financing 

Direct AID Costs . . . . . . . . . .  124 - 87 
Other Agency. . . . . . . . . . . . .  - 
Contract 16 - . . . . . . . . . . . . . . . .  

574 

ESTIMATED FOREIGN CURRENCY REQUl REMENTS 1 

125 

Obligations 

Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  93 68 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  - - 

41 

xxxxxxxxxxxxx  

550 

702 

- I - I - I .. 
Project Obiective and Description: Administrati= back- 

s topping of t h e  Technical  Cooperation Program. Not 

24 
Future Year  

Obl igat ions 

Obl igat ions of U.S. Owned 

Through 6/30/65 1 F Y  6 6  
I  

and Miscellaneous Funds: Technical Cooperation 

Est imated To ta l  

Cos t  to Complete 

Commitments of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 
I  

FY 1966 Program: U.S. Technicians: sa la r ies  for  the continuing 
services of 2 U.S. technicians t o  a s s i s t  USAU) i n  project devel- - - 

opment and implementation. 
Other Costs:  local  personnel, u t i l i t i e s ,  office space, 
vehicle maintenance, local  travel, supplies, storage. 

chargeable t o  any particular project. 



Shaded areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS 
must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) 

Title and Number of Loan: Construction of Rural Water Systems I 

TABLE I V  

6-29-62 IAPSP 8-31-62 
Date Authorized: u-19-63 AFP Date Signed: 

Country: JAMAICA Borrower: Government of Jamaica Funds UPSP/AFP 

C 

L o o n  Status os of 12/31/64 

Amount 

Authorized . . . . . . . . . . . $3,700 ' 
1 Grace Per iod .  . . . amhrt* @ 15 

Disbursed . . . . . . . . . . . . l p.8. fo r  10 yrs. 
Interest Rate . . . . . . . . . 3/45 

Loon Terms 

Duration . . . . . . . . . . . . 40 WS. 

Repayments . . . . . . . . . . . - (Currency of Repayment . . U.S. $ I 
Interest Col lected.  . . . . . . - I 
Purpose of Loan 

This pro3ect loen, related t o  the 1960-1961 U.S. Defense 
Base Talks, wi l l  modernize and construct five major 
rura l  water systems of the sixty water systems under 
GOJ'S ten year ra te r  program. These five rystems wil l  
provide potable water for  approldamtely 80,000 people. 
The original loan of $2.2 million for  the five systems 
was increased $1.5 million due t o  unforeseen cost increases 
such as the Jamaica labor award t o  construction workers. 

Physical Status 

Although delays have been encountered, discussions be- 
tween AID and the Government of Jamaica Last year re- 
solved ear l ie r  differences and agreement has been reached 
on a revised work plan. Construction of the f i r s t  system 
is under way. The remaining four systems wi l l  be under 
construction contract by February, 1966. The entire 
pro3ect is  expected t o  be completed by June, 1967. 

Financial Status 

During the ten year  grace period, the GOJ wi l l  repay one- 
half of one percent semi-annually and equal installments 
thereafter for  30 years. Under this two-step loan, the 
terms t o  GOJ dropped from 3% t o  3/4$ when mrwA was 
established, EL& the money then reloaned t o  the NWA re y- 
able a t  3446 per year. Msbursements are estiprated a t  r 1.5 
million i n  Fl[ 1965 and $1.7 million i n  FY 1966. Conditions 
precedent, include: 

a. Establishrent of National Water Authority. 
b. The fixing of water rates. 
c. Selection of supervising A&E C-. 
d. Submission of construction the!-table. 

Preparatory t o  this loan, AID provided $20,000 fo r  the 
ear l ie r  feas ib i l i ty  survey, the contributed $100,000, matched 
by GOJ, toward the preparation of engineering designs by 
J. Montgamery af California, which has now ccmpleted designs 
on twelve of the sixty systems, including the f ive systems 
under th is  loan. 
Hos* Cauntry Contribution 

Aside fran the cost of establishment and operation of the 
National Water Authority, the GOJ is contributing a minimum 
cash equivalent of $1,840,733 fo r  local costs. 

Cements on Inrplementation 
This project has been delayed by a variety of factors, includ- 
ing inacrmrate cost estimates, problems on materials procure- 
ment, problems on the role of the National Water AuthoHty, 
contract and other problems. Hawever, the project is  now 
moving on a reasonable schedule and disburs-nts are current- 
ly being nurde. It i s  not expected that any =her major 
delays wi l l  occur. 

Original FY 1963 loan $2,200,000 increased by $ 1 , 5 0 0 , ~  
i n  FY 1964. 



STATUS OF DEVELOPMENT LOANS must not be dovulged to unauthorized indi- 

viduals. All other material is unclassified. 
( In  thousands of dollars and equivalent) 

Borrower: Government of Jamaica 
T A B L E  1V 

Funds: IAPSP 

T i t l e  and Number of Loon: Low Cost Slum Clearance Hausing 
~~z-M-ooz/~ 32-~-002 

Date Authorized: 6-29-63 Date  Signed: 8-37-63 
L o o n  Stotus  0 s  o f  12/31/64 1 L o o n  T e r m s  

4 

A m o u n t  
Duration . . . . . . . . . . . . 30 YrS* 

Authorized . . . . . . . . . . . $2,800 
Grace Period . . . . . . . . .@ 1s of 

Disbursed . . . . . . . . . . . . principal p.a. for  3 yrs. 
Interest Rate  . . . . . . . . . 2k 

Repayments . . . . . . . . . - I Currency of Repayment . .U*S* $ I 
Interest Co l lec ted .  . . . . . . - I I 

Purpose of Loan 

The project fo r  approximately $3 million was developed 
under the IAPSP and was related t o  the U.S. Defense Base 
Talks held i n  1960-1961. The object i s  to  eliminate one 
of the worst slums outside Kingston and t o  provide ade- 
quate low cost housing. The original loan anticipated 
construction of 766 dwelling units (concrete block houses) 
including s i t e  development, roads and other necessary 
u t i l i t i e s ,  Because of s i t e  acquisition problems, the 
GOJ elected t o  f i r s t  request $1.7 million, t o  be followed 
by a request for  the $1.1 million as further sites were 
acquired. The original  agreement was therefore designed 
t o  provide the additional $1.1 million by simple amend- 
ment t o  the loan agreement. There are  s i x  s i tes :  Rennock 
Lodge, Briggs Park, Long Mountain Pen, Elletson Flats, 
Tvickenham Park and Trench Town. 

Physical Status 

f i ve  projects are expected t o  be implemented on schedule. 
The entire project i s  expected t o  be canpleted by October, 
1966. 

FYnancial Status 

GOJ has met conditions precedent and disbursements are  
estimated a t  $750,000 i n  FY 1965, and $1.5 million i n  FY 1966. 

Host Cauntry Contribution 

I n  addition t o  providing the s i t e s  fo r  the projects, the 
GOJ i s  contributing a cash equivalent of $900,000. 

C~nments on Implementation 

This project has been delayed by a number of factors, includ- 
ing delays i n  s i t e  acquisition and clearance, delay i n  
selection of engineering firms, a general recasting of 
bidding procedures and adjustments i n  construction contract 
requirements. However, as noted, the f i r s t  project i s  now 
under construction, and it i s  believed that  no further 
major problems w i l l  occur. Considerable disbursement i s  
expected i n  CY 1965. 

Original loan was for  $1,700,000 increased by additional 
$1,100,000. 

The f i r s t  project i s  under construction and i s  258 ccm- 
pleted. Bidding for  the second project is  under way and 
contract is  t o  be awarded by April, 1965. The remaining 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Country: JAMAICA Borrower: 
b 

I Ti t le  and Number of Loan: Feasibility Studies 
532-H-004 

. . . . . . . . . . . .  I Disbursed - I 

Date Authorized: 6-30-64 

. . . . . . . . . . .  I Repayments 

L o a n  Status a s  of 12/31/64 

Amount 

. . . . . . . . . .  Authorized .$I, 300 

Date Signed: 11-18-& 
L o a n  Terms 

1 

I 

Interest Col lected.  . . . . . .  - 
Purpose of Loan 

. . . . . . . . . . .  Durat ion.  25 ;YIPS* 

Grace Period . . . . . . . . .  5 ;YIPS* 

Interest Rate . . . . . . . . .  3% 

Currency of Repayment . . U.S. $ 

To help the Government of Jamaica identify and develpp 
sound projects within the framework of i t s  FYve Year 
Economic Developwnt Plan thus providing better oppor- 
tunity to  a t t r ac t  needed financing f r m  damestic and 
external financial  sources. The loan provides for  
feas ib i l l ty  studies i n  i r r igat ion and drainage, indus- 
trial development, transportation and land reclamation. 

Physi ca l  Status 

The Government of Jamsica i s  nuw developing i t s  plans 
f o r  the f i r s t  studies snd i s  receiving numerous inquiries 
frm interested private firms i n  the United States and 
Jamaica. 

FYnanctal Status 

~ h a d o d  areas are SECURITY CLASSIFIED and 

must not be d~vulged to unauthorized indi- 

viduals. All other material is unclassified. 

~vernment of Jamaica Funds: AFP 
b , 

Host Country Contributions 

Such additional resources necessary for  the t b e l y  cm- 
pletion of the studies including office space, materials, 
equiptent and supplles etc. 

It is yet too early to  identify which projects the GOJ 
wi l l  give f i r s t  pr ior i ty  but it is estimated that under 
the loan the GOJ wil l  d r s w  down $500,000 i n  FY 1966, 
an equal mount i n  FY 1967 and the balance i n  FY 1968. 
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CONFIDENTIAL 

Country: TRINIDAD AND TOBAGO 

Summary 1 

SUMMARY O F  COUNTRY PROGRAM 

(in thousands of dollars) I 

Shaded areas are SECURITY CLASSIFIED and 

must not be divulgedto unauthorized individuals. 

Funding Catogory 

I I 

Total . . . . . . . . . . . . . . . . . .  5,482 1 5,000 1 5,000 

Deveiopment Loans . . . . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . .  : . . .  
Supporting Assistance . . . . . . . . . .  
Contingency Fund.  . . . . . . . . . . . .  

Nature and Scope of t h e  A . I . D .  Program 
Maior U.S. o b i e c t i v e s  i n  Trinidad include encour- 

- - - 

Obligations 

- - 
aging t h a t  country t o  (1)  mainta in  a p o l i t i c a l l y  
s t a b l e  democratic  government f r i e n d l y  t o  the  U.S. and 
(2) mainta in  an adequate r a t e  of  economic growth a s  
a b a s i s  f o r  continued s o c i a l  progress  and p o l i t i c a l  
s t a b i l i t y .  

Actual 
F Y  1964 

- 
482 

5,000 - 

The A.I.D. program i n  Trinidad has been phased 
ou t .  A l l  A . I .D .  p r o j e c t s  begun under a modest tech-  
n i c a l  a s s i s t a n c e  program w i l l  be completed by t h e  end 
o f  FY 1965 a t  which time t h e  Mission w i l l  be formally 
c losed and i t s  r e s i d u a l  a c t i v i t i e s  absorbed by t h e  
American Fmba s sy  . 

I n  a d d i t i o n ,  s e v e r a l  smal l  p r o j e c t s  begun i n  
FY 1961 and 1962 and funded from support ing a s s i s t -  
ance g r a n t s  a r e  expected t o  be completed and a l l  funds 
d isbursed by t h e  end of  FY 1965. The only  p r o j e c t s  
t o  be completed and disbursed a f t e r  FY 1965 a r e  t h e  
L i b e r a l  A r t s  College of  Tr in idad,  a branch of t h e  
Univers i ty  of  t h e  West I n d i e s  ($5 m i l l i o n ) ,  and t h e  
road from P o r t  of  Spain t o  t h e  Chaguaramas Naval 
Base ($2 m i l l i o n ) ,  both  funded from the November 1962 
$30 m i l l i o n  suppor t ing a s s i s t a n c e  grant  t o  Trinidad 
i n  exchange f o r  base  r i g h t s .  The remaining $23 
m i l l i o n  t o  be f u l l y  committed by FY 1967 w i l l  be 
used t o  f inance  t h e  impor ta t ion  of  e s s e n t i a l  commodi- 
t i e s  of  U.S. o r i g i n .  Local  currency thereby gener- 
a t e d  is  t o  be used t o  f inance  mutually accep tab le  

Estimate 
F Y  1965 

- 
- 

5,000 - 

All  other material is unclassified. 
T A B L E  l 

Proposed 
F Y  1966 

- 
- 

5,000 - 

a c t i v i t i e s  r e l a t e d  t o  ~ r i n i d a d ' s  s o c i a l  and economic 
development program. 

Although d i r e c t  A . I . D .  a s s i s t a n c e  i s  being phased 
o u t ,  the U.S. w i l l  cont inue  t o  encourage U.S. p r i v a t e  
investment i n  Trinidad through t h e  Investment Guaranty 
program. The PL 480 T i t l e  111 program which feeds  
n e a r l y  30,000 people i s  a l s o  being continued.  The 
Ex-Im Bank i s  expected t o  cont inue  to  a u t h o r i z e  new 
c r e d i t s  a t  a l e v e l  a t  l e a s t  comparable t o  p r i o r  yea rs .  

The United Nations t e c h n i c a l  a s s i s t a n c e  program 
i n  pub l ic  admin i s t ra t ion ,  educat ion,  r u r a l  development 
and o t h e r  f i e l d s  i s  expected t o  cont inue .  The United 
Kingdom and Canada a l s o  c a r r y  o u t  smal l  b i l a t e r a l  
t e c h n i c a l  a s s i s t a n c e  programs. 

Proposed FY 1966 Program 

A s  ind ica ted  above, no new p r o j e c t s  a r e  proposed 
f o r  FY 1966. 
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Country: Trinidad and Tobago 

Category 

Ievelopment Loan Program. . . . . . . . . . . . .  

'rograms Other than Development Loan 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs. . . . . . . . . . . . . . . . . . . .  
Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 

Proiect Assistance 
Direct A. I .D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . . . .  

. . . . . .  Total Other than Development Loan 
-- 

Total Assistance . . . . . . . . . . . . . . . . .  

viduals. All other material is unclassified. 
TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousonds) 

Total  

Sbrdod areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized Indi- 

NUMBER OF U.S. TECHNICIANS 
1 i 

T Y P E  O F  T E C H N I C I A N  Actual 
F Y  1964 F Y  1965 F Y  1966 

A.I.D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Zontractor technicians. . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . .  I I 

NUMBER OF PARTICIPANTS 

1 Programmed During Year I 
TYPE O F  P A R T I C I P A N T  Actual Estimate Proposed 

F Y  1964 F Y  1965 F Y  1966 

Contract - . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  1 3 O  1 I I 
CONFIDENTIAL 



areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi. 
viduah. All other mahrkl u unclassilled. 

(In thousands of dollars and equivalent) TABLE Ill 

/ Countv: TRINIDAD and TOBAGO Activity: General and Miscellaneous ~,, , ,d~: Supporting Assistance 

Proiect Title and Numbr: Mutual Security and Development 
Program - 533-12-990-044 

Prior Reference: P .392 of FY 65 C .P. -. 
Initial Obligation FY: 1961 Scheduled Final Obligation FY: 196: 

U.S. DOLLAR COSTS 

- 1 Estimated F Y  65 553 ~ X x X x X x X x X x X x ~  

Through 6/30/64 

Obl igotions 
Cost Components Estimated FY 65 Proposed FY  66 

U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  

Obligations 

9.083 

.Estimated through 6/30/65 

Estimated F Y  66 

Obligotians 

. . . . . . . . . . .  I I . . . . . . . . .  
Ottter Costs 

Total Obligotions 

Expenditures 

1,530 

9,083 

~ n l i ~ u i d o h d  

7,553 

7,000 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

In  exchange for  base r igh t s  acqulrecl in  accoraance WTtRtnt: 
1962 London Agreement the U.S. i s  providing a $30 million grant i n  
a combination of project  and non-project assistance. I n  FY 1963 
$7 million of t h i s  $30 million t o t a l  was obligated for  the 
Chaguaramas Road and the  Liberal Arts College projects. Completion 
of detai led designs and engineering specif icat ions i s  expected t o  
resu l t  i n  a l a t e  FY 1965 construction s ta r t ing  date. 

In  addition t o  t h i s  project  assistance, i n  FY 1963 as  pa r t  of 
the $30 mill ion grant commitment the U.S. provided $3 million in  
non-project assistance. 

The balance of the  $30 million grant -- $20 million -- i s  
being made available i n  annual increments of $5 million through 
FY 1967. 

I n  addition t o  the $7 million project  assistance obligated 
i n  FY 1963 under the $30 million grant agreement, during FY 1961 
and FY 1962 the U.S. committed $2.1 million for a variety of 
engineering and construction projects  including the  Chaguaramas 
Road, the Liberal  Arts College, water supply and vocational 
education. More than three-fourths of the funds fo r  these e a r l i e r  
projects  have been expended with the remainder scheduled for  
expenditure by the end of FY 1965. 

I 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

Future Year 

Obligations 

I 1 I I 
Proiect Obiective and Description: To meet U. S. commitments 

made i n  connection with the 1962 London Agreement 
permitting the  U.S. t o  re ta in  the Chaguaramas Naval 
Station. The above f igures represent project 
aseistance. 

Commitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 
I 

Estimated Total 

Cost to Complete 
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CONFIDENTIAL 

Country: IA Regional 

Summary 
(in thousands of dollars) 

- . .  
I Obliaations 

SUMMARY O F  COUNTRY PROGRAM 
&odd  aroar or0 SECURITY CLASSIFIED and 

must not bo divulgodto unauthorirod hdividuals. I 

Development Loans. . . . . . . . . . . . 
T ~ C ~ .  COO../D.G. . . . . . . . . . . . , 1 19, n4 1 15,671 1 1 6 ; ~  

Funding Category 

Total . . . . . . . . . . . . . . . . . . 1 19.774 1 15.671 1 16.000 1 

- - 

Supporting Assistance . . . . . . . . . . 
Contingency Fund. . . . . . . . . . . . . 

Using Technical Cooperation f'unds for  Latin American 
regional programs, the U.S. seeks to: 

1. Strengthen the technical capabilities of inter-  
American and reglonal organizations so that they may a s s i s t  and 
support country effor ts  i n  development planning and the imple- 
mentation of plans, land and f i s ca l  reform, health, and public 
athninistration. AID i s  pursuing t h i s  objective through a 
contract with the OAS Inter-American Inst i tute  of Agricultural 
Sciences (IICA), a grant t o  the Caribbean Organization for  
university fellowships, c ia1 grants t o  the Pan-America 
Health Organization (PAHO "P" for  malaria exadication and community 
water supply programs, and a grant t o  the new Special Develop- 
ment Assistance Fund (SDAF) fo r  programs selected by the 
Pan-American Union in various areas related t o  economic and 
social  development. 

Proposed 
F Y  1966 

Actual 
F Y  1964 

- 
- 

r 

2. Work v i th  selected private groups t o  support and 
strengthen the leadership essential  for  dwelapment under the 
Alliance. To accmplish th i s  purpose, A I D  i s  uti l izing: a 
university contract t o  p m o t e  c m i t y  development among 
the Indians t n  the Andes, individual contracts t o  help develop 
internal  national mrkets,  various grants and contracts fo r  
population studies, a contract with the American Inst i tute  of 
Free h b o r  Development (AIFLD) f o r  support of workers' educatim 
and social projects, a contract with a planning f i r m  t o  develcq 
an approach t o  Latin urban development, sumport of "partnership" 
relationships of U.S. citizen groups with Latin counterparts. 
contracts with the League of Women Voters and the Natioml 
Fanners Union fo r  leadership training program, contracts with 
various U .S . business groups for  industrial  management training, 
and contracts with selected U.S. cooperative organizations t o  
promote cooperative developrent i n  Latin America. 

43 7 

Estimate 
F Y  1965 

- 
XXX 

3. Provide AID missions with technical, substantive guihnce 
i n  specific f ie lds  through eenrices which are  neebd by more 
than one AID mission. A regional technical aids p r o m  
coordinates mission ac t iv i t i e s  involving books and aubio-visual 
aids; a contract provides t raining and overhead costs fo r  AlLlanoe 
programs carried on by inat i t&ions i n  Puerto Rico, Participating 
Agency Senrice Agreements permit several U.S. Government agenciee 
t o  provide missions with the i r  expertise; consultants and work- 
shops are funded for  a variety of ac t iv i t ies  of reglon-wide sig- 
nificance, and university contracts a re  being planned t o  estebllsh 
U.S. centers i n  planning, training, and advice on lnmrro resources 
development. 

All  othor matorial is unclarrifiod. 

- 
X X X  

Increasingly, the Latin American nations are  participating 
financially in  the burdens of the Alliance. The multilateral 
Special Development Assistance Fund became effective a s  of 
January 1, 1965. The SDAF, for  which the U.S. matches contri- 
butions of other Alliance members on a two-to-one basis, con- 
tinues ac t iv i t ies  previously financed with funds solely pro- 
vided by the U S .  Government 

TABLE l 

I I C A  receives over of its funds from sources other tban 
AID, including the UN Special Fund and the Latin American 
governments. The Pan American Health Organization Special Fund 
for  Mslaria Ersdication received $627,000 ( 3 6 )  of i t s  support 
from Latin American nations, which also account for  one-third 
of the funding for  PABO's regular programs. 

Achievements 

The Credit Union National Association (CURA) viU have 
helped t o  create 1200 credit  unions by the end of FY 65; in 
FY 64 alone 300,000 members saved over $13,000,000. The Regional 
Technical Aids Center, Mexico City, has arranged for bllcation 4 of 2,500,000 copies of 1600 books i r r  Spanish tions and fo r  
the translation of over 650 edu-ational films. AIFLD has trained 
6,500 union leaders i n  12 national training centers and another 
275 a t  a reglonal training center i n  Washington. Seventy-eight 
Caribbean Organization fellows were studying a s  of September 1964. 
Sixteen local  Partners of the Alliance comlt tees  have been 
organized. 

One hundred and f l f i y  farm leaders, training in  the U.S., 
have organized cooperative credit  pmgrams and establiehed schools 
i n  t he i r  own countries. I I C A  has trained 750 persons i n  85 courses, 
and prepared and distributed 250,000 teaching materials, i n  basic 
agricultural f ie lds .  Forty-two tax advisers trained by Internal 
Revenue Service have been assigned t o  15 Latin American countries, 
while National Science Foundation courses have helped k 0  h t i n  
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Country: LA Regional 

American educators t o  improve teaching of science and mathe- 
matics. 

I n  FY 66, An, w i l l  continue t o  emphasize approaches pursued. 

hening mul t i l a te ra l  organizations' capabi l i t ies  
w l l l  include: a )  continuation of t h e  I I C A  contract, emphasizing 
agr icu l tu ra l  extension and natural  resources analysis; and (b )  
continued f inancia l  support of SDAF, PAHO specia l  programs and 
Caribbean Organization fellowships. 

2. Supporting U.S. private e f f o r t s  t o  promote I a t i n  Ameri- 
can leadership w i l l  include: ( a )  continued contracts with Wl?A 
t o  develop a regional program f o r  establishment of 1,000 new 
c red i t  unions, and with other cooperative organizations f o r  
assistance i n  organizing national cooperative banks, marketing 
and production of handicrafts, and t ra in ing  personnel of 
housing ins t i tu t ions  i n  loan implementation; (b )  continuing the  
Cornell University contract f o r  community development demonstra- 
t ion  and t ra in ing  g r o w  i n  Bolivia, Ecuador, and Peru; ( c )  
continuing the Regional Urban Planning Inc. contract, emphasizing 
application of e a r l i e r  studies (on i n s t i t u t i o n s  and procedures 
needed f o r  urban development) t o  t h e  ac tua l  conditions i n  two 
selected l a t i n  American c i t i e s ;  ( d )  personal contracts wlth 
spec ia l i s t s  i n  national market development and production; ( e  ) 
development of t ra ining programs and educational materials on 
population problems; ( f ) contracts with Conwsy Research and U.S. 
Inter-American Council f o r  indus t r i a l  t r a in ing  and promotion; 
and (g)  continuation of contracts with AIFLD, League of Women 
Voters, and National Fhrmers Union, and support f o r  the Partners 
of the  Alliance program. 

3. Providing services t o  AID missions w l l l  include: ( a )  
establishment of a Human Resources Development Center, i n i t i a l l y  
t o  serve one country; (b)  expansion of the  Regional Technical 
Aids Center (RWC) program t o  include s c i e n t i f i c  ins t ruct ional  
materials, and t o  provide f o r  p i l o t  projects t o  increase commer- 
c i a l  sa les  and t o  help egtablish universi ty bookstores; ( c )  
continued support of current Puerto Rican projects  f o r  t r a in ing  
I a t i n  Americans i n  labor, health, and public senrices, and 
establishment of new ones i n  economics and demography; (d)  con- 
t inuat ion of advisory services through PASAS with the  Departments 
of Agriculture and labor, MSF, FAA, IRS, and the  Inter-American 
Geodetic Survey; and ( e )  continued provision of funds f o r  a 
f l ex ib le  program of short-term consultants and workshops r 
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Country: LA Regional 

Category I Total  

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousundr) 

Development Loan Program . . . . . . . . . . . . .  

Programs Other than Development Loan 

Shad4 amas am SECURITY CLASSIFIED and 
muat not be divulged to unauthorized indC 

Project Assistance 

US. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs.  . . . . . . . . . . . . . . . . . . .  

Total Project Assistance . .' . . . . . . . . . .  

Method of Financing 

Project Assistance 
Direct A. I .D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Project Assistance . . . . . . . . . . . . .  

Total  Other than Development Loan . . . . . .  
- -  - - - - - - - - - 

Total Assistance . . . . . . . . . . . . . . . . .  19,374 

Actual  F Y  1964 
I 

Coop. Tech. I Assist .  luPp. 

19,374 
X X X  X X X  

. . . . . . . . . . . . . . .  I A.I.D. employed 

. . . . . . . . . . . .  Part icipating agency 

NUMBER OF U.S. TECHNICIANS 
* 

T Y P E  O F  TECHNICIAN 

I Total . . . . . . . . . . . . . . . . . . .  2l..!4 I 358 1 LO" 

. . . . . . . . . .  I Contractor technicians. 

viduda. All other material i s  unclaaaiLd. 

TABLE ll 

On Duty At Close o f  Year 

16,004 

X XX X X X  

Actual  
F Y  1964 

160 

NUMBER OF PARTICIPANTS 

I Programmed During Year I 
TYPE OF  PART IC IPANT  Actual  Estimate Proposed I F Y I 9 6 4  I F Y I 9 6 5  I F Y I 9 6 6  I Estimate 

FY 1965 

2 90 
Controc t . . . . . . . . . . . . . . . . . . .  

Proposed 
F Y  1966 

330 

Tota I . . . . . . . . . . . . . . . . . .  I 302 I 184 I 154 I 
CONFIDENTIAL 



I Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 

I viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Country: LA Regional Activity: Agricultural  and Natural Resources Funds: Technical Cooperation 

Proiect T i t l e  and Number: Rural Development Training 
Services 598-15-110-001 

Prior Reference: p.  396 of FY 65 C. P. 
In i t ia l  Obligation FY: 1955 scheduled Final  Obligation FY:  196E 

U.S. DOLLAR COSTS 

Through 6/30/64 

Obligations I Expenditures I Unliquidated 

2,967 1 2,430 537 

Estimated F Y  6 5  

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Other Costs . . . . . . . . . . .  5 1  2 1 
Total Obligations . . . . . . . . .  372 257 

372 

257 

Dbligations By  
Method of Financing 

3,339 1 2,950 1 389 

Direct A I D  Costs . . . . . . . . . .  
Other Agency.  . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

520 

Future Year 

Obligations 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  284 215 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  37 21 

300 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS I 

X X ~ X X X X X X X X X ~  

Estlmated Tota l  

Cost to Complete 

3,896 

1 I I 1 I 
Project Obiective and Description: TO improve and expand 
USAID technical  assistance t o  national  agr icul tura l  

I- 

i n s t i t u t i o n s  by providing graduate l e v e l  t ra in ing i n  
Spanish fo r  USAID-sponsored par t ic ipants  . 

The Inter-American I n s t i t u t e  of Agricultural  
Sciences i s  t h e  specialized agr icu l tu ra l  agency of 
t h e  Organization of American States (OAS). It was 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 

I 

es tablished i n  1944 by the  American Republics for  t h e  purpose of 

Commitments of  Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 

1 

promoting economic and soc ia l  development through t ra in ing ,  research 
consultant services and communications i n  agr icul ture  and r u r a l  
development. A.I.D. and predecessor agencies have cooperated with 
I I C A  through a contract which has been i n  ef fec t  continuously since 
February 1955. Since t h e  Alliance for  Progress was i n i t i a t e d ,  
the  I n s t i t u t e  has re-directed i t s  emphasis t o  a few high p r i o r i t y  
a c t i v i t i e s :  Agriculture Extension Education; Resources fo r  Develop- 
ment, an a c t i v i t y  re la ted  t o  surveys and evaluation of natura l  
resources; and Agricultural Communications. 

To date, highly qua l i f i ed  Spanish-speaking s p e c i a l i s t s  have 
provided USAIDs with a va r ie ty  of technical  services and t ra in ing 
through: 

1. Over 85 short courses, semimrs and formal guraduate 
t ra in ing and par t ic ipat ion i n  Mission-sponsored national  
programs which have t ra ined over 750 nationals;  

2. Over 260 cansultat ion v i s i t s  t o  USAIDs and t o  cooperating 
national  i n s t i t u t i o n s ;  

3. Preparation and d i s t r ibu t ion  of s c i e n t i f i c  and extension 
publications and teaching materials ,  including over 60 
issues of Extension en l a s  Americas, over 250,000 copies 
of manuals, l e a f l e t s ,  and other teaching materials;  

4. Short-term supporting research. 
I n  addition, I I C A  has sponsored Extension Information Seminars 

and has d is t r ibuted more than 550,000 seeds. 
Cost t o  completion estimate has increased because of reevalua- 

t i o n  of judgement on program needs. 

~ ~ 6 6  Program 
Technicians: 26 professional s t a f f  members (12 U.S. and 14 non-U.S.) 
working i n  agr icul tura l  extension (4) , natura l  resources (4) , home . . -  
economics (4) , communications ( 5 ) ,  p r in t ing  and graphic a r t s  ( 2 ) ,  
economists ( 2 ) ,  sociologists  (2)  , t r a in ing  coordinator (1) , f i v e  
short-term labor spec ia l i s t s  (2  man years) . 
Commodities: ~ d u c a t i o n a l  equipment and ~ ~ ~ ~ l i e s .  
Other Costs: Non-U.S. personnel , ,5 c l e r i c a l  and s e c r e t a r i a l  s t a f f ,  
overhead. 



Country: LA Regional 

Uud.d areas a n  SECURITY CLASSIFIED and 

PROJECT DATA must not ba divulged to unauthorixed indii 
vidualr. All other material b unclassified. 

( In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Industry and Mining Funds: Technical Cooperation 
-- -- 

e c t  T i t l e  and Number: Coo~erative SeMces 

Through 6/30/64 - 

Estimated F Y  65  4 1,6a 1 1,550 ~ x x x x x x x x x x x x x  

- 

Estimoted F Y  66 Future Year Estimoted Totol  

- 976 1 1,470 6,155 
Obligations 

Zost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  950 726 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  671 250 

Tota l  Obligations . . . . . . . . .  1,621 976 
3bligations By 
Method of Financing 

Direct A I D  Costs - - . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  - 
c o n t r a c t .  . . . . . . . . . . . . . . .  1,621 9% 

Obligations Expenditures 

-- 2,088 508 

-- - . -- -- - - - - - .- -- - 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

Unliquidoted 

1,580 

Proiect Obiective and Description: TO assist in the develop- 
ment of LA cooperatives through contracts with 
selected U.S. cooperative organizations. 

In FY 66, AID technical assistance will enable: 
1) the Credit Union National Association (CXJIW) to 
continue to develop a regional program for establish- 

ment of 1,000 new credit unions; 2) the National Acral ELectric 
Cooperative Association (NRECA) to carry out educational activities 
related to the impact of rural electric coops on LA economies 3) the 

Obligorions of U.S. Owned 

Foundation for ~o&erative Housiq (XH) t~-~rovide training t o  
cooperative housing institutions on implementation of low-cost loans; 

Commitments of Country Owned (Counterpart: 

Through 6/30/65 

4) the Fund for International cooperative Developnent (FICD) to help 
organize national cooperative banks, and possibly an Inter-American 
Institute; and 5) the Cooperative League of the USA (CUISA) to assist 
Indian artisans of Colombia, Ecuador, Bolivia, and Peru in channeling 
their handicrart products through coops. 
Progress to Date : 1) CUNA will have helped to create 1,200 credit 
unions by the end of FY 65; 2) NFECA has handled 30 task orders from 
USAJDts for rural electrification assistance, 3) FCH has established 
a training office, prepared special materials, and conducted training 
sessions; 4) FICD has surveyed several countries on progress being 
made to distribute artisan items through Sears & Roebuck, which has 
placed $300,000 in orders. 

The CUJSA activity was initiated after the FY 65 program had 
been submitted to Congress. Its inclusion among Cooperative Services 
accounts for the significant difference between the funding levels 
in last year's presentation and this year's. Also, the CUNA and CWSA 
programs are operated from January to January which accounts for the 
bulk of the unobligated balance. On June 30, funding for 6 months uill 
generally still be in the pipeline for these activities. 
FY 66 Fundiw: 
Technicians: CUNh - 10 executive staff and 44 local country support 
personnel; NREXA - 2 executive staff, 3 consultants, 1 secretary, and 
training specialists as required; 
FCH - 5 executive staff, 3 coop housing specialists, 4 field teem 
instructors, and 3 secretaries; 
FICD - 3 executive staff, 1 international banking consultant, 6 
consultants and 2 secretaries; 
CLUSA - 8 executive staff, 12 field support staff, 8 advisors, 
8 consultants, and 20 clerical. 
Other Costs: Rent, overhead, f'urniture. Legal costs, travel and 
per diem, and miscellaneous equipnent. 

Through 6/30/65 F Y  66 F Y  66 



I Shdad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduab. All other material is unclassihd. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: Industry and Mining Funds: Technical Cooperat ion 

Prior  reference:^. 398 of FY 65 C.P. 
Init ial Obligation F Y :  1964 Scheduled Final  Obligation FY: 1 

Estimated F Y  6 5  

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Cost Components Estimated F Y  65- Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  418 - 474 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  # -  - 

I I I 
418 

659 

Other Costs . . . . . . . . . . .  - 185 
Total Obligations . . . . . . . . .  418 659 

465 258 207 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  - 
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  418 

258 

Future Year 

Obligations 

Obligations 

870 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

xxxxxxxxxxxxx 

Es.tlmated Total  

Cost  to Complete 

1,994 

Proiect Obiective and Description: TO help develop the LA 
private sector through training selected individuals 
in managerial skills, recruiting industrial techni- 
cians for USAlDs and country institutions, promoting 
the exchame of information between LA Euld U.S. 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  6 6  

FY 66 funding will provide for : 1) Development of industrial 
training programs, through a contract with Conway Research, Inc., 
including short-term tours to study business techniques in the U.S., 
Puerto Rico or third countries; long-term internships in U.S. 
businesses; seminars; assistance to LA organizations in promoting 
external investment; and dramatization of local enterprise concepts, 
and programs of short-term consultants. 2) kintenance of a roster of 
U.S. experts available for assistance to LA institutions and USAlDs in 
such fields as developent banking, industrial promotion, marketing, 
management training and production improvement. 3) Encouragement of 
joint-venture enterprises in LA through developent by the U.S. Inter- 
American Council (usIAC - a recent merger of inter-American business 
groups) of indexing systems to identify LA corporations interested in 
joint ventures and to catalog the kinds of operations sought by U.S. 
businessmen. 4) Promotion through USIAC of private sector support for 
LA programs (similar to Junior Achievement and Dividend for the 
community), seeking to further entrepreneurial attitudes among youth. 
5) Organization by the American Savings and Loan Institute of training 
programs for LA savings and loan personnel. 

To date, 2 study tours have been planned for intern groups fran 
Peru and Costa Rica; several businesses have agreed to take long-term 
interns; a number of U.S. specialists in industrial promotion have been 
recruited for short assignments in LA; and a seminar on industrial 
developent is planned for June in Caracas. 

Commitmants of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 

FY 66 Program: - 
U.S. Technicians: Conway: 11 f'ull-time industrial experts plus short- 
tern consultants. Technician Roster : 4 industrial development special- 
ists. Savings and Loan: 1 full-time coo~nator, 4 part-time lnstructr 
ors, 2 executive personnel. USIAC: 1 investment promotion and 1 
business conununity relations specialist. 
Other Costs: Promotional materials, training films, pamphlets and 
instructional materials; overhead and contractor's fee; translation 
costs. 

businessme;, and training LA personnel in methods and 
-pjiiociures of savings and loan institutions. 



Country: 

Sb&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not he divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

'rior Reference: None 
ni t ia l  Obligation F Y :  - . 1965 Scheduled Final  Obligation F Y :  1968 

U.S. D O L L A R  COSTS 

I Obligations 1 Expenditures I Unliquidated 

Estimated F Y  6 5  2 3 10 
- X X X X X X X X X X X X X  

I I 

Estimated F Y  6 6  Future Year Estimated Total  

418 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  2 3 7 6 

. . . . . . . . . . . . .  Participants. - - 
Commodities - . . . . . . . . . . . . .  19 
Other Costs - - . . . . . . . . . . .  

Total  Obligations . . . . . . . . .  2 3 95 
Dbligations By 

Method o f  Financing 

Direct A I D  Costs . . . . . . . . . .  - 
Other Agency.  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  23 

trr and Mining Funds: Technical Cooperation 

Obligations of U.S. Owned 

Through 6/30/65 ( F Y  66  
I 

I 1 1 
)reject Objective and Description: To a s s i s t  selected LA coun- 
t r i e s  t o  mobilize indus t r i a l  and commercial resource8 
i n  support of integrated programs for  the  development 
of in te rna l  national markets . 

In  July 1964, the  Inter-American Connnittee fo r  
the  Alliance f o r  Pmgress (CLAP) adopted the develop- 
ment of national  markets through interns1 economic 

Commitments of Country Owned (Counterpart 

Through 6 /30 /65  1 F Y  66 
I 

integration a s  a continuing pr io r i ty  objective of the  Alliance, and 
the U.S. i n i t i a t e d  t h i s  project  i n  FY 65 t o  demonstrate i t s  support 
of t h i s  objective. I n  FY 66, U.S. assistance w i l l  help t o  accelerate 
attainment of the overal l  objective through selected subprojects i n  
such f i e ld s  as: 

1. Establishment of improved marketing methods f o r  foods and con- 
sumer goods adapted t o  mass marketing on an international  basis i n  
LA. This involves working d i rec t ly  with manufacturers distr ibutor8 
and r e t a i l e r s  (and where available, loca l  ins t i tu t ions)  t o  ( a )  re- 
duce urban dis t r ibut ion costs and r e t a i l e r s '  prices, ( b j  develop 
export markets within LA, and ( c )  increase production t o  meet new 
demand. 

2. Development of new methods of d is t r ibut ion of consumer goods 
t o  ru r a l  areas a t  reasonable levels of cost  and efficiency; p i l o t  
projects w i l l  be in i t i a ted ,  i f  necessary, t o  demonstrate fo r  a 
limited period the  effectiveness of such methods. 

3. Development of low cost  consumer goods suitable f o r  mass 
marketing in ru ra l  areas with maximum u t i l i z a t i on  of loca l  reerources 
(e  .@;. , hand tools,  clothing, simplified household and farm equip- 
ment, e tc . ) .  

4. Promotion of maximum private i n i t i a t i ve ,  loca l  and foreign, i n  
significant  re ta i l ing,  distr ibution and production projects through 
demonstrations, v isual  a ids  of a l l  types, mass comunications, work- 
shops, etc. This i s  a new f i e l d  f o r  AID, but essentfa l  i f  muimm 
support i s  t o  be received from the  crucia l  private sector, towal-8 
achievement of national market development objectives. 

While t h e  subprojects themselves may be long-term it is intended 
tha t  A I D  financing w l l l  be re la t ively  short-tern. 
FY 66 P r o m :  

U.S. Technicians - 1 market development spec ia l i s t  and 4 
spec ia l i s t s  w i l l  provide 36 man months of advisory ser-  

vices i n  FY 66. 
Cammodities - Pi- and visual a ids  t o  a s s i s t  i n  prormting 

widespread public in te res t .  



I Sb&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduah. All other material is unclassiflad. 

(In thousands of dollars and equivalent) T A B L E  I l l  

Country: LA Regional Activity: Labor 

Proiect T i t l e  and Number: Free Labor Development 
598-15-410-101 

Prior Reference: p. 399 of FY 65 C.P. 
Init ial  Obligation F Y :  1962 Scheduled Final  Obligation F Y : 1 9 6 9  

- 

U.S. DOLLAR COSTS 1 
Through 6/30/64 

Estimated F Y  6 5  

Obligations 

3,342 

2,070 1 200 ~ X X X ~ X X ~ X ~ X X X X  

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  

I 

2,070 

Other Agency. . . . . . . . . . . . . .  
Con troc t . . . . . . . . . . . . . . . .  2,070 

Expenditures 

1,559 

5,412 1 1,759 1 3,653 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Un liquidated - 
1,783 

Future Year 

Obligations 

Obligations 
Cost Components Estimated F Y  65 P r o ~ o s e d  F Y  66 
U.S. Technicians . . . . . . . . . .  1,200 1,200 
Porticiponts. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  870 870 

Total Obligations . . . . . . . . .  2,070 2,070 

3,200 

Obligations of U.S. Owned l~ommitments  of Country Owned (Counterpart) 

Throuah 6/30/65 1 F Y  66  1 Throuah 6/30/65 1 F Y  66 

Estimated Tota l  

Cost  to Complete 

10,682 

- 
Project Obiective and Description: To strengthen democratic 
labor organizat ions of LA by a s s i s t i n g  them to :  
develop e f f ec t ive  t r ade  union leadership;  provide 
educational programs; develop p ro jec t s  fo r  improving 
workers' l i v i n g  standards. 

Funds: Technical Cooperation 

The American I n s t i t u t e  f o r  Free Labor Development i s  a p r iva t e ,  
nonprofit  organization of U.S. t r a d e  union and i n d u s t r i a l  groups 
given USG cooperation. I n  ~ ~ 6 6  U.S. a s s i s t ance  w i l l  continue t o  pro- 
vide administrat ive support f o r  AIFLD's two major programs: worker 
education and labor leader  t ra in ing;  and a s s i s t ance  t o  LA t r ade  
union e f f o r t s  t o  provide housing, formation of cooperatives and a l l i e d  
s o c i a l  p ro jec t s .  

The Washington-based regional  t r a i n i n g  center  provides a three-  
month t r a i n i n g  course and a nine-month supervised in ternship  i n  t h e  
cooperating country f o r  L4 union leaders .  To da te  over 292 p a r t i c i -  
pants have been t ra ined  i n  t h i s  manner i n  addi t ion  t o  more than 
20,000 who have pa r t i c ipa t ed  i n  seminars and conferences throughout 
L4. Actual  t r a in ing  i n  L4 has been given nearly 7,000 union leaders .  

The I n s t i t u t e ' s  s o c i a l  p ro jec t s  department has promoted such 
a c t i v i t i e s  as: Workers' cooperative housing i n s t i t u t e s  i n  Argentina, 
Braz i l ,  Chile ,  Colombia, E l  Salvador, and Peru; workers banks and 
savings and loan assoc ia t ions  i n  Argentina, Colombia, Peru and 
Venezuela; t r a d e  union a l l i a n c e s  t o  sponsor housing and other  s o c i a l  
pro jec ts  have been formed i n  B r i t i s h  Guiana, Colombia, E l  Salvador, 
Jamaica, and Peru. 

Increases i n  ~ ~ 6 4  obl iga t ions  came about because of t h e  necessary 
enlargement of t h e  Washington s t a f f ,  an acce lera ted  program i n  Braz i l  
and t r a n s f e r  of U S A I D / E C U ~ ~ O ~  funds t o  t h e  Regional Program. The 
fur ther  increases  i n  ~ ~ 6 5  and ~ ~ 6 6  obl iga t ions  w i l l  provide for:  
(1) A new r u r a l  campesino a c t i v i t y ;  (2) spec ia l  community serv ices  
i n  l a r g e  p a r t  f o r  people moving i n t o  completed housing p ro jec t s ;  
(3) add i t iona l  s t a f f  t o  develop t h e  housing guaranty program and t o  
monitor loans being made by A.I .D.  and IDB; (4) worker education 
programs i n  Mexico, Venezuela, and t h e  Caribbean; and (5) develop- 
ment of rapidly-expanding country programs. 

~ ~ 6 6  Program 
U.S. Technicians: Worker Education: 20 f'ull-time U.S. labor 
education specialists, Soclal ProJects: 45 Arll-tine U.S. 
technicians, including architectural-engineers and labor 
organizational advisors 4 
Other Costs: W o r k e r  Wcation: 90 local instructors; 14 third- 
country instructms. Social RoJects: 12 local and 12 third- 
country advisors. 



Country: IA Regional Activity : Health and Sanitation Funds: Technical Cooperation 

PROJECT DATA I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
( In  thousands of dollars and equivalent) 

- - - - - -- .- -- 

Proiect T i t l e  and Number: Pan American Bealt II 
98-11-510-W(, 598-11-510-408 

Prior Reference: P* 
In i t ia l  -- Obligation - - F Y :  '9g Scheduled F ina l  Obligation ~~1967 

n d ~ t u r e s  U n l ~ ~ u ~ d a t e d  

Through 6  30 /64  Y 243 

T A B L E  Ill 

Es t imated  F Y  6 5  

E s t ~ m a t e d  rhrough 6  3 0  6 5  I- 19,196 19,196 
Est imated F Y  6 6  Future Year  Estimated T o t a l  

Obl igat ions Obl i9at ions - -  - -r Cost  to Com lete  

I 

Cost Components Estimated F Y  65 
U.S. Technicians 

- . . . . . . . . . .  
Participants.  . . . . . . . . . . . . .  88 
Commodities . . . . . . . . . . . . .  168 
Other Costs . . . . . . . . . . .  1,697 

Tota l  Obligations . . . . . . . . .  1,953 

Obligations By 

Method of Financing 

Direct  A I D  Costs . . . . . . . . . .  
- 

Other Agency .  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  1,953 

Proposed F Y  66 - 
68 
2 4.8 

O b l t g a t ~ o n s  of U.S. Owned Commitments of  Country - Owned (Counterpart  

- 
Through 6 /30 '65  1 -- Through 6 / 3 0 / 6 5  ? ;  .6+- 

. -- F Y  66  

I _ - _ L  1 

Project  Obiect ive  and Cescription: TO develop the technical 
and administrative capability of PAB3 so that it can 
take full responsibility fbr technical assistance 
needs, where these are required on a regional basis, 
in malaria eradication and community water supply 
 pro^. 

- - 
Since 1955, PS through training, advisory services, and other 

assistance ha8 helped IA countries build up their institutions and 
technical competence to deal with the problems of eradicating malaria 
and extending potable water supply systems. Under the Alliance for 
Pmgress these programs have been accelerated with consequent need 
for continued assistance from PAID.* 

In FY 66, U,S. assistance in the form of special p a n t s  to PAHO 
wi l l  continue to increase P B t s  effectiveness, by nrsklng iP possible 
to hire additional technicians, conduct special investigations, and 
provide needed commdities, such as drugs and laboratory supplies. 
Sgecial attention will be given to the development of rural water 
supply systems. Ful l  technical competence within the PABD will make 
it unnecessary for USAID Missions to provide these competencies on 
their own staffs, 

A re-evaluation of AID'S contribution to PABD carried out in 
FY 65 ha8 resulted in the decrease in estinated total cost to 
completion. 

Participants - In-country training of 28 national technicians; 
U.S. training of 16 Latin Americans for one year at U .S. universi- 
ties. 

Coamnodities - Drugs and laborstory supplies. 
Other Coots - Secretarial and clerical assistance; rental of 

pbysical facilities. U2 PAHO staff in the malaria eradication w o -  
gram; 12 in the water sup* wogram,supplemented by 3 PHS technicians. 
The PAHO staff (some of whom are U.S. nationals employed by PAHO) 
account for $2,065,000 of the total costs. 

* The above breakdown of costs is illustrative only; it cannot 
be taken as an actual accaunting of the U.S. contribution since 
PABO receives additional Arnds fran other sources. 



Country: L A  Regional Activity: Education Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Project T i t l e  and Number: Resource Developnent Centers 

Prior Reference: New 

must not be divulged to unauthorized indi- 
vidualr. All other material is unclassified. 

~ ~~ . ~ - 

Initial Obligation FY:  1966 Scheduled Final Obligation F Y L 9 7 1  

U.S. D O L L A R  COSTS 

T A B L E  Ill 

( Obligations I Expenditures I Unliquidated 

Through 6/30/64 I 
I 

Estimoted F Y  6 5  I I XXXXXXXxXXXXX 

3bligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . . - 
Other Agency. . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 3;; 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimoted ?twough 6/30/65 

Estimated F Y  6 6  

Obligations 

382 

I I I 
Project Obiective and Description: TO establish f ive HUEUI 
Resource Development Centers on American University 
campuses. Each Center would serve a different geo- 
graphical region of LA and would provide human 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . . 278 
Participants. . . . . . . . . . . . . . 12 
Commodities . . . . . . . . . . . . . - 
Other Costs . . . . . . . . . . . A 

Total Obligations . . . . . . . . . 382 

I 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  6 6  
I 

- - 

resource program planning, developnent and evaluation 
a s  well as  training,  consultation and advice t o  the 
Missions within i ts  region. Through contracts with 

Future Yeor 

Obligations 

8,238 

Commitments of Country Owned (Counterpart: 

Through 6/30/65 1 F Y  66 
I 

universit ies or consortiurns of universit ies,  faculty time would be 
made available on a continuing basis through the Centers i n  the most 
c r i t i ca l ly  needed f i e ld s  of human resource development. 

In FY 66, the f i r s t  HRD Center w i l l  be established t o  serve a 
group of countries, such a s  the Bollvia-Ecuador-Peru region, with 
services being extended during the f i r s t  year of operation t o  one 
country only. Prior to extension of services to  the other countries 
of the region i n  FY 67, f ea s ib i l i t y  studies w i l l  be undertaken In  
those countries. Similar studies w i l l  be made t o  two additianal 
regions prior t o  the eslxiblishment i n  FY 67 of the second and th i rd  
HXD Centers. The studies w i l l  survey the current s ta tus  of human 
resource development within each country, determine accessibil i ty of 
data, identify HRD technical assistance requirements, and draft 
detailed guidelines fo r  long-range human resource development 
strategy. It i s  expected that the fourth and f i f t h  Centers w i l l  be 
established i n  FY 68. 

In addition, a program w i l l  be undertaken t o  t r a in  A I D  education, 
manparer and community developnent advisors i n  the l a t e s t  concepts of 
human resources planning, with special emphasis on educational plan- 
ning. The f i r s t  such prograu vas in i t i a ted  i n  FY 65 on a p i lo t  
basis as a Consultants and Workshops activity.  

It i s  anticipated tha t  successful implementation of t h i s  plan 
IU permit phased and sharp reduction of direct-hire technicians 
now i n  the f ie ld .  Moreover, i n  the future, regional hwnan resource 
development projects w i l l  be undertaken through the Centers rather 
than through separate contracts. 

Estlmated Total 

Cost to Complete 

8,620 

- - 
FY 66 program: 
U.S. Technicians: 1 Director, 3 full-time professors, 3 secretaries 
and 2 graduate assistants w i l l  serve as  the s t a f f  of the f i r s t  Center. 
I n  addition, one man-year of part-time faculty assistance w i l l  be 
made available t o  the  Center. 
Participants: 5 man-years of participant training w i l l  be provided 
a t  the Center during the f i r s t  year of operation. 
Other Costs: Office e w i p e n t ,  training materials, rental  of physical 
f ac i l i t i e s .  



Country: LA Regional Activity: Education Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

i 

must not be divulged to unauthorized indi- 

viduals. All other material t unclauifled. 

Proiect T i t l e  and Number: Book Development Program 
598-11-990-005 

Prior Reference: p.  4010f FY 65 C.P. 
In i t ia l  Obligation F Y :  1957 Scheduled Final  Obligation F Y :  1970 

U.S. D O L L A R  COSTS 

TABLE Ill 

Through 6/30 /64  

Est imated F Y  6 5  

Estimated through 6/30/65 

Estimated F Y  66 

Obligotions 

Other Costs . . . . . . . . . . .  672 830 
Total  Obligations . . . . . . . . .  883 1,089 

I 1 I 
853 

1,089 

Obligations By  

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  883 1,089 
Other Agency.  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

Unliquidated 

1,023 
Obligat ions 

3,123 

1 , 121 ~ x ~ ~ X ~ ~ ~ ~ ~ ~ ~ ~ ~  

4,006 

I E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Expenditures 

2,100 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. T e c h n ~ c ~ a n s  . . . . . . . . . .  2 10 259 
Participants. . . . . . . . . . . . . .  1 - 
Commodities . . . . . . . . . . . . .  - - 

5,190 

3,221 

10,285 

Project Obiective and Description: To a s s i s t  i n  overcoming 
t h e  c r i t i c a l  shortage of books, pamphlets, motion 
p ic tures ,  f i lm s t r i p s ,  e t c . ,  i n  Spanish; t o  a s s i s t  
the  A . I . D .  Missions i n  the  se lec t ion  and use of 
materials  best  sui ted t o  the  achievement of All iance 
program goals; t o  fos te r  pr iva te  publishing and 
d is t r ibut ion  enterprises.  

785 
Future Year 

Obllgationa 

The Regional Technical Aids Coordinator i s  responsible for  the  
coordination and technical  supervision of a l l  A . I . D .  publishing and 
audio-visual a i d  a c t i v i t i e s  i n  the  LSI Region. These include RTAC 
Mexico, Technical Aids Center (TAC) Brazi l ,  Elementary Textbook 
Project  (RoCAP), and the  educational materials  and communications 
media programs of t h e  country Missions. RTAC Mexico serves a s  a  
cent ra l ized  f a c i l i t y  fo r  providing t h e  Spanish-language technical  
a ids  needed by USAID Missions. 

I n  ~ ~ 6 6  the  RTAC regular program w i l l  be supplemented by: 
1) a study t o  evaluate t h e  effect iveness of USAIDs a s  primary dis-  
t r i b u t i o n  agents fo r  RTAC materials;  2) a  direct-mail p i l o t  project  
t o  increase sa les  channels fo r  RTAC's commercial edi t ions ;  3) 
cooperation with the  National Science Foundation t o  t r a n s l a t e  and 
adapt NSF materials  fo r  elementary and secondary science instruc-  
t i o n ;  and 4) a  p i l o t  project  t o  a s s i s t  i n  the  establishment of 
textbook r e n t a l  l i b r a r i e s  or bookstores a t  selected LA un ive r s i t i e s  
t o  make student materials  avai lable  a t  nominal cos ts .  - 

To date,  RTAC has published more than 2.5 mil l ion copies of 
some 1600 di f ferent  books and booklets i n  Spanish edi t ions .  The 
RTAC f i lm loan l i b r a r y  now contains more than 900 technica l  and/or 
educational films of which 7546 were t r ans la ted  under RTAC auspices. 

Estimated T o t a l  

Cost  to Complete 

Obligotions of U.S. Owned 

~ ~ 6 6  Program 
U.S. Technicians: 8 A I D  d i rec t -h i re  s p e c i a l i s t s  i n  technica l  a ids ,  
educational materials  and communications: 3 administer RTAC 

Through 6/30/65 

I 

Commitments of Country Owned (Counterpart 

programs a t  headquarters; 1 coordinates a l l  book programs through 
contacts with books publishers i n  U.S. and LA; 1 i s  s tat ioned i n  
Buenos Aires t o  backstop RTAC extension a c t i v i t y ;  3 a r e  i n  the  
Regional Textbook Development Center a t  Lima. 
Part icipants:  3 par t ic ipants  w i l l  be t ra ined i n  publishing and 
graphic a r t s  . F Y  6 6  Thraugh 6/30/65 

Other Costs: Procurement of books and films; pr in t ing ,  binding 
and shipping cos ts ;  technician s t a f f  support fo r  Mexico, Lima and 

F Y  66 

other sub-offices, including 23 A I D  d i rec t -h i re  locals .  



1 Shadad a m s  a n  SECURITY CLASSIFIED and I 

Country: LA Regional Activity: Education Funds: Technical Cooperation 

PROJECT DATA 
(In thousands of dollars and equivalent) 

- 

Proiect T i t l e  and Number: Puerto Rico Cooperation 
598-15-990-~77 

Prior Reference: p. 402 of 65 c.p. 
In i t ia l  Obligation F Y :  1955 Scheduled F ina l  Obligation F Y : 1 9 6 9  

U.S. D O L L A R  COSTS 

must not be divulged to unauthorized indii 
viduals. All other material is unclassified. 

TABLE Ill 

Through 61'301'64 

Estimoted F Y  65  

Obligations 

2,546 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligotions 

Obligations By 

Method of Financing - 
Direct  AID Costs - . . . . . . . . . .  
Other Agency.  - - . . . . . . . . . . . .  
contract . . . . . . . . . . . . . . . .  418 410 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

418 

410 

Obligations of U.S. Owned l~ommitments  of Country Owned (Counterport: 

Throuah 6/30/65 1 F Y  6 6  1 Throuoh 6/30/65 1 F Y  66 

Expenditures 

1,484 

2.964 

1,850 1 5,224 

I I I I 1 
Project Obiective and Description: TO make maximum use of the 
resources of the Commonwealth of Puerto Rico in 
achieving economic and social development objectives 
in the developing areas of the world, with particular 
emphasis on the Alliance for Progress. 

Over the pst 10 years, AID has been associated 
with the Commonwealth in a continuing program of 

Unliquidoted 

1.062 

360 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

. . . . . . . . . .  U.S. Technicians 314 
- 310 

Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  104 100 

Total Obl igat ions.  . . . . . . . .  418 410 

training and technical advisory services. Special training Frograms, 
including graduate level academic work, have been established in 
3 Univ. of PR schools: Medicine, Public Administration, Industrial 
Relations; and a course in Labor Statistics has been organized in the 
Department of Labor. To date approximately 5,200 LA participnts have 
received training, and services of approximately 150 Puerto Rican 
technicians have been utilized by LA USAD)s as a "Ready Reserve". 

In FY 66, AID w i l l  continue to support the Alliance for Prozress 
Program Office in San Juan ($50,000); Special Training Projects in 
labor, public services and public health ($180,000); the "Ready 
Reserve" system for recruiting, selecting, placing and reimbursinz 
PR technicians in overseas assignments ($75,000) ; and the Spanish 
Language F'ublications Program ($25,000). In addition, new programs 
will be developed in demography ($50,000) and economic development 
($30,000) 

Regional cover training fees and overhead costs of the 
Special Training Projects for LA participants. USAIDs pay for 
participant tuition, per diem, training materials, and related fees 
for training outside the Special Projects program. The Commonwealth 
contributes approximately $200,000 to meet various administrative 
and operational costs. 

The unliquidated obligations through FY 65 are high mainly 
because the organization of the AID-Puerto Rican Office has taken mu& 
longer than expected. As soon as a full-time director and staff are 
on board (est. Ifarch '65) the program can be expected to accelerate 
significantly. To facilitate the removal of the pipeline, nearly 
$200,000 is being de-obligated. 

xxxxxxxxxxxxx 

1 .844 

- 
FY 66 Program: 

- 

U.S. Technicians: 30 PR specialists: 3 full-time program development 
specialists and 1 administrative officer in the Program Office; 4 

1 .I20 
Future Year 

Obligations 

labor statisticians; 5 fU-time labor training specialists plus 2 
man-years part-time; 6 W - t i m e  public health instructors; 1 man 
year of publications technical services; 4 full-time experts in 
demography; 3 man-years of "Ready Reserve" technicians for assignments 
of 1-3 months in various fields; economists (2 
Other Costs: Rental of physical facilities,and office equipment; 
clerical and secretarial assistance; educational materials; trans- 

lation, printing, and distribution costs of publications program. 

Estimated Tota l  

Cost  to Complete 



I S h k d  areas are SECURITY CLASSIFIED and 

PROJECT DATA must not ba divulged lo unaulhorired indi- I 
vidualr. All ather ma~arial is unclauiflad. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: LA Regional Activity: Education Funds: Technical Cooperation 

Proiect T i t l e  and Number: Caribbean Fellowship Program 
598-15-996-404 

Prior  reference:^. 403 of FY 65 C.P. 
Init ial obligation-FY: 1963 scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS . 

Cost Components 

U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  - Commodities . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  - 

Total Obligations . . . . . . . . .  L L 
Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  - 
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Through 6/30/64 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations 

124 

I I I I 

Project Obiective and Uescriptioh: To provide support t o  the 

Since FY 63 t h i s  organization has administered a university fellow- 
ship program t o  develop trained high level  manpower of the member 
countries and te r r i to r ies .  To date, f ie lds  of study have been 
limited t o  agriculture, economics, engineering, plbl ic  administration 
and teacher education. Axards are  made for 1-year's study on a year- 
t o  year basis and may be renewed up t o  a maximum of four years sub- 
ject t o  successful performance by the student. 

In FY 66, U. S. assistance w i l l  continue t o  contribute t o  the 
success of this program. As of September 1964, a t o t a l  of 78 fellows 
were studying under the  program. 52 new fellowships were awarded for  
the 1964-65 academic year, while 26 fellowships were renewed for  a 
second year. The average cost per student is  estimated a t  $2,400 
per annum. 

In addition t o  the Fellowship program, AID has provided the 
services of consultants for two regional surveys. ~n FY 63, a 
special is t  carried out a telecommunications survey of the h s t e r n  
Casibbean t e r r i t o r i e s  served by the Organization. In FY 64, two 
contract consultants made a feas ib i l i ty  study of the  pospects  for  
establishing a regional develo-pnent bank. 

The apparent pipeline i s  due t o  the program being geared t o  the 
academic yeas (~eptember t o  ~ u n e ) ;  thus funds obligated i n  a f i s ca l  
year are  disbursed during the following academic year. 
FY 66 Program: Since the Caribbean Organization has now dissolved, 
t h i s  program w i l l  terminate when the students nav i n  training have 
completed the i r  academic programs. The estimated t o t a l  cost t o  
completion has been reduced accordingly. 
U. S. Technicians: $10,000 for  personnel of the Caribbean Organization 
Secretariat t o  administer the scholarship program out of offices i n  
S8,n Juan, h e r t o  Rico. 
Participants : $85,000 t o  continue those students now i n  the scholar- 
ship program; about 65 scholarships w i l l  be renewed u n t i l  the program 
ends i n  FY 67. 

Expenditures 

64 

Obligations of U.S. Owned 

Caribbean Organization i n  order t o  encourage the eco- 
nomic development of the Caribbean area. 

The Caribbean Organization has been a consultatix 
and advisory body concerning i t s e l f  with economic, 
social  and cul tural  matters common t o  the Caribbean 

Unliquidated 

260 

Through 6/30/65 

Commitments of  Country Owned (counterpart) 

area. 

F Y  66 Through 6/30/65 FY 66 



I Shadad areas are SECURllY CLASSIFIED and I 

Country: LA Re@-1 

Proiect T i t le  and Number: Andean Indim Co~mami-  
-10-t 58Q-ll-960-410 

Prior Reference: P O  408 of FY 65 C* p* 
Initial Obligation FY:  1963 Scheduled Final Obligation ~ ~ : 1 9 6 9  

U.S. DOLLAR COSTS 

PROJECT DATA 
(In thousands of dollars and equivalent) 

must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

Through 6/30/64 

Estimoted t h o u g h  6/30/65 243 194 I 49 

L TABLE Ill 

Obligations 1 Expenditures 1 Unliquidated 

243 I - I 243 

Estimated F Y  65 - I 

Commodities . . . . . . . . . . . . . 94 
Other Costs . . . . . . . . . . . 32 

Total Obligations . . . . . . . . . 286 

Estimated F Y  6 6  

Obligations 

286 

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . . 

Future Year Estimated Tota l  

Obligations Cost to Complete 

920 1,449 

I Other Agency. . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

Obligations 

Cost Components Estimated FY  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 160 
Participants. . . . . . . . . . . . . . - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

with the following emphases: 1 )  Cooperatian with national phmulng 
agencies t o  increase the participation of rural Indian commnlties 
in the national money eca~aeay of each c m t r y ;  2) Conversion of 
hacienda populatiom M o  sell-goveraing caaammities within the frame- 
work of national l a w  as a basis for agrarian reforpa; 3) Pravlsiom to 
selected commmities of technics1 semices, thmm& mobile teams 
M c h  all msist i n  denlop- effective local leaders and vlll em- 
able these c ~ t i a s  t o  a r b  labre productdve w e  of air o m  
nafkrrrrl snd hrrrmsn r e s m e e  tm smU-ucal.e &ve1013111Cgt pro3ects; 4) 
Caadactfng cCllANnfw dovelopaant ~ ~ t d a a  and tralnlng p r o m  
fo r  local leaders Ira selected ccll~armities t o  be mpmlsed  by Inbiaa 
leaders iroa mre advanced colmrtmities; 5) Publication of technical 
infonmtioa in m i s h  t o  reinforce Iadisn akll ls  i n  agriculburc, 
animal husbanQ2y, handicrafts, en4 hanromaking. 

To date, 5 resosrch associates hsve been assigmed--1to Ecrvrdor, 
3 to  BoUrla, and 1 to Pem. These research associates have been in- 
volved i n  fiading pbysical faci l i t ies ,  acquiring infornmtion about the 
agencies and individuals with whom they wil l  work, and locating the 
geographical areas In which the actual proJects wil l  take place. 
An up to date evalmtion o f t h e  proJect's total cost indicated that  
the -xkquif.~pcst for rce-1 fmdlmg wauld be sanewhat greater than 
originauy anticipated. 

PT66Pl.ogfaar 
Technicians - A director, an assistent director and an admbimtra- 

Commitments of Country Owned (Counterport 

Through 6/30/65 F Y  66 

Obligotions of U.S. Owned 

t ive  secretary cm the campns; 6 n?search associates with responsibility 

Through 6/30/65 

for  the program in  the countries; 6 technical people (errginaers, 
- 

agronamista, public health and teachers); 5 secretaries; 4 driver- 
mechanic-handy men; and data processors, intenrlemrs as  needed. 

Commodities - Mator vehicle generators, outdoor equipment (chairs, 
loudspeakers, lighting equipment ), clerical  equipment, Jeeps en4 
demonstration mter ia ls  . F Y  6 6  

1 I I I -1 
Project Obiective and Description: TO p e  C O B B I ~ R U ~ ~ ~ J T  devel- Other Costs - Rent, insurance, housing, per biem, and travel, 

o w n t  ewmg IadIans in  Bolivia. Ecuador and Peru. shipping and medical costs. 

'Pbe rmivem?ty progreus i s  t o  hut flve years, a f t e r  
which the results will becol~e institutionalized by 
host gorerrmrent agencies and univarsitiee. 

In  FI 66, technical cooperation act ivi t ies  wil l  
be contiaued under a contract wlth Cornell University, 



I %dd areas are SECURITY CLASSIFIED and I 

- - -- -- 
Proiect T i t l e  and Number: Amgrwrch t o  &ban ~ I D - t  * 

598- 15 -810-114 

PROJECT DATA I must not bo divulged to unauthorized indi- 
viduals. All other material is unclaaaified. 

(In thousands of dollars and equivalent) 

- - 
Prior Reference: p. 4l.2 of FY 65 C.P. 
Init ial Obligation F Y :  1963 - - Scheduled Final Obligation FY:  1H 
- - . -- - . - - - - U.S. -- DOLLAR COSTS--  

T A B L E  Ill 

Expend i tu r e s  Unl iquidated 

... . .. 90 

18 
Est lmoted  FY 66 Futu re  Year Es t ima ted  Total  

143 ... 1 So 1 373 
............................ ..... - ......... ....... .......... . 

Obligations 

Cost Components Estimated FY 65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  137 
Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - * 

Other Costs . . . . . . . . . . .  6 
Total Obligations . . . . . . . . .  -- 143 

Obligations By 

Method of Financing 

Direct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Owned (Coun te rpa r i  

Through  6/30/65 Through  6/30/65 - FY 66 

Project Obiective and Description: TO ass i s t  b the formula- 
t ion  of an integrated and practicable amproach to 
the problems of urban development in L.A. - 

!l!he project encompasses three stagee: 1 )  During 
FY 64 the factors of urbanism in IA were analyzed, 

procedures, land titles, land taxation and the  urban center as  a 
focal point f o r  the geographical region. A study was also nmde of 
AIDts to ta l  loan assistance for  urban projects. In  addition, use 
was mBdc of a study carried out under AXD contract by Eagleton 
Ins t i tu te  of Srtgers Unlveraity which assessed the problem of 
developing loca l  gummmenbl leadership competent t o  deal with 
urban problana, and means of u t i l i z ing  U.S. resources and experience 
t o  a s s i s t  in municigal lederehip  development. A 3-part repart was 
prepared and subsatttdl t o  IA Bureau's Urban Development h m l t t e e  
and t o  the Adminlstratorts Caprnittee on Housing and Urban Develop- 
ment. 2)  In FY 65, a devdomnt madel i a  being fonauhtea a t  
l eas t  one c i ty  wi l l  be chosen as  a tes t ing punt3 for  the prelinrlnary 
crmclusions of the study. P w e c t  personnel w i l l  t e s t  hypotheses of 
the mdlel against an actual si tuation in an effor t  to determine, fo r  
a m p l e ,  which local  and re@onal governnncntal agencies a n  appro- 
priate t o  carry on cunprehcnsive planning, what inatitutiona wi l l  be 
necessary t o  integrate public and private decisions, or  uhst pmce- 
dures can be recamended t o  implenrnt the 3and use p h .  3) I n  FP 66, 
the major elements of the model w i l l  be translated into an opera- 
t iona l  plan fo r  two selected LA ci t ies .  In each of these ci t ies ,  3 
f u l l - t h  urban d e v e l w n t  economist/planners w i l l  work with wmicl- 
pal  off lc ia le ,  local  finaacing institutions,private developers, 
lawyers, commercial internst8 and representatives frcim national plan- 
ning bodies and sources df autsiae capital  t o  devlse a comprehensive 
plan f o r  urban d e v e l o p n t  and t o  put the p h  Into practice. 

66 PK)gram 
U.S. Technicians - 6 a - t i ae  urban planners on contract with 

Regional Urban PLannlng, Inc., w i l l  be assigned to a t  least  2 LA 
c i t i e s  t o  take the necessary f i r s t  steps t o  fowniLate a metropolltan 
development plan and t o  resolm technicalprobleas arising as  the 
plan progresses. Part-tiPe experts fmm a l l ied  f ie lds  wi l l  be used 
as the  need arises. 

Othar Costs - Printing and reproduction of necessary materials; 
overhead costs such a s  rent, u t i l i t i e s ,  etc.  

* Previously Falldi Shmicipsl aweInment Imgrovement" 
euch ae housing coasannity fac l l l t i es ,  education, 
industr ia l  8evefoplaent, zoning, legal  documents and 



Country: LA Regional 

1 ';-;mas am SECURITY CLASSIFIED and ~1 
PROJECT DATA must not bo divulgod to unauthorixod indii 

(In thourondr of dollorr and equivalent) 
viduah. All other mahrial ia uncluritlod. 

T A B L E  Ill 

A c t i v i t y : G e n e r a l  and Miscellaneous Funds: Technical Cooperation 

Proiect T i t l e  and Number: Other Government Agency 
Activities in Support of the Alliance 

Prior Reference: P. 414 of FY 65 C.P. 
Init ial  Obligation F Y :  1953 ~cheduled  Final Obligation F Y : 1 9 7 1  

U.S. D O L L A R  COSTS 
Obligations Expenditures Unliquidoted 

Through 6/30/64 2.112 1.859 471 

Estimated F Y  65 1 1,202 X X X X X X X X X X X X ~  

I 
Estimated through 6/30/65 3,574 558 

Estimated F Y  66 Future Year Estimated Total 

Obligations Obligations Cost to Complete 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . . 851 955 
Participants. . . . . . . . . . . . . . 229 * 231 * 
Commodities . . . . . . . . . . . . . 2 2 
Other Costs . . . . . . . . . . . 120 A 

Total Obligations . . . . . . . . . 1,202 1,278 
3bligations By *40 IRS Trainees 

Method of Financing 
Direct A I D  Costs . . . . . . . . . . 13 
Other Agency. . . . . . . . . . . . . 

13 
1,189 - 1,265 

Contract . . . . . . . . . . . . . . . . - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Commitments of Country Owned (Counterport' 

Through 6/30/65 F Y  66 Through 6/30/65 F Y  66 

I I I 1 
Project Obiective and Description: TO mobilize the technical 
resources of appropriate Federal dcmestic agencies 
to assist in the economic and social developnent 

- 

programs of the Alliance for Progress. 
In E 66, Participating Agency Service Agreements 

will be continued with: 1) the Department of &ricuL. 

- ovide within the International Agricultural Dezopnent 
an LA coozdirrator and staff responsible for USDA - 

Am operating agreements and for administration of technical support 
supplied by USDA. Through IADS, more than 80 USDA technicians have 
assisted LA Mlssions in rural develorment efforts. 2) The Inter- 
American Geodetic Service (IAGS) of-the Army Corps of Ebgineers to 
conduct an inventory of natural resource in LA. A Resources Invenr 
tory Center in Panama is now Arlly operationml and field analyses 
have been completed in 5 Central American countries. Tkchnich 
services have been provided to 8 Missions, a data bank has been set 
up, IAGS staff in washi on have prepared 76 studies in specific 
resources subject fields. 3 T The Departme nt of Labor (USDL) to 
provide a manpower expert on detail to AID to investigate the avsila- 
bflity of manpower data in LA, to analyze the data available and 
recommendations as to changes or emphases needed in country and USAID 
plans and pro@;rams to meet crucial human resource developaent problem 
Four countries have been analyzed to date. 4) The Nationrrl Science 
Foundation to maintain a coordinating etaff to administer an $894,000 
A D  grant made in FY 63 to improve the teaching of science and math 
in LA. To date, over 420 LA educators have received training in short 
in-country courees and NSF sponsored 3rd-country suumer and academic 
year institutes. In addition, new instructional materials turd method6 
have been developed and msde available in Spanish. 5) !be Federal 
Rome Irwn Bank Board (FBIIBB) to prM& short-tern advisory semicee 
in the savings and loan field. 7 LA countries have been assisted to 
date. 6) The Internal Revenue Service to maintain a "re&y reeerven 
of specialists to assist LA USAIDS a d  gavenrments in taxation tslld 
tax reform problems. To date 42 tax advisors have been trained and 
assigned to 15 LA countries. 7) The Federal Aviation Agendy (FAA) 
maintainsa Regional Aviation Assistance Group in Panama to conduct a 
regional training program and provide technical advieory services in 
civil aviation. To date, specialists have been eent on short assign- 
ments to 24 LA Republics for consulting servicee, feasibility studies 
and survevs. 
FY 66 ~o&am: 
Technicians: 12 FAA plus 6 part-time; 2 IRS; 28 IXS;  4 USDA: 1 USDL; 
7 FFZBB, 3 NSF for 2 months. 
Commodities : Supplies, training materials for ffready reserve; " USDA 
equipment. 
Other Costs: Secretarial support, rental of physical facilities. 

452 



I Shaded areas are SECURITY CLASS1FlED and ( 
PROJECT DATA I I must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
( In thousands o f  dol lars and equivalent) T A B L E  Ill 

Country: LARegional 

'rior Reference:P* 3% 
n i t i a l  --- ~ Obl igat ion F Y :  1 

Obl i9ot ions Expendi tures Unl iquidated 

693 345 348 
7 

17 9 X X X X X X X X X X X X X  

Other Costs  . . . . . . . . . . .  6 
112 Tota l  Obl igat ions . . . . . . . . .  153 

Est~rnoted through 6 30 6 5  - -- - -- 
E s t ~ r n a t e d  F Y  6 6  

-- O b l ~ g a t ~ o n s  -- 

153 

Through a contract with the Overseas Education F'und of the League 
of Women Voters (OW), women leaders of LA c i t izen groups receive 
intensive training a t  U.S. universities i n  po l i t i ca l  science, 
c o ~ m i t y  development, sociology and related subjects, supplemnted 
by f ie ld  work with voluntary organizations i n  the Pmvldence (R.Z.) 
and Boston areas, and followed by closely supervised on-the-job 
training with similar organizations i n  participsnts '  home countries. 
I n  addition, short cmrses and workshops are  held for  s ta f f  and 
volunterrs i n  L4 organizations where participants w i l l  work. 

To date, 10 women have been trained a t  the Wellesley College 
Leadership Inst i tute  and have returned for  home-country training; i n  
FY 65 9 more are being trained a t  Wellesley, and i n  FP 66 10 wi l l  
receive training a t  Brown University. 

The National Farmers Union of the U.S. conducts a training pm- 
gram fo r  young rural  leaders from LA. Up t o  75 participants are 
selected for  training in the U.S. each year. They receive orienta- 
t ion and language training a t  Jamestown College, followed by * 
months i n  the hmes of l'llW ~ n i b e r s  who provide f ree  room and board, 
and they participate i n  family and conarmnity ac t iv l t i es .  Before 
returning how, participants spend a mnth a t  the University of 
Wisconsin in  a special evaluation course. 

The l'llW project director and specialists  provide in-country 
follow-up and guidance t o  participants. The operation i s  closely 
coordinated with USAIDs, which fund participants'  international 
travel.  

To date, over 150 young farm leaders have been trained. Return- 
ing participants have organized cooperative credi t  pmgrams, estab- 
lished local schools, and enlisted government support fo r  farm 
Fmpmvernent programs. 

l b l i g a t i o n s  By 
Method o f  F inanc ing 

. . . . . . . . . .  D ~ r e c t  A ! D  Cos ts  - - 
Other Agency .  . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 15 153 

pp - - -- 

329 
- -- 

1,287 

Obl iga t~ons  

:ost Components Estimated FY 65 Proposed F Y  66 
U S T e c h n l c ~ o ~ i s  85 114 
P a r t ~ c ~ ~ u n t s  20 21 
Cornrnod~t~es 1 1 

805 

Oblogatlons of U . 5 .  - Owned - Commitments of Country  Owned (Counterport)  
- 

Through 6/30 '65 - F Y  6 6  Through 6 30 6 5  F Y  66 

524 1 281 

FY 66 Pro 
U.S.%bniclans - 3 part-time OEF f i e ld  consultants (12 ran- 

1 

Project  Ob iec t i ve  and Cescription: TO strengthen the capacity of 
I  months to ta l ) ;  contribution t o  salaries of fl~ll-tinae director and 

selected non-governmental organizations in LA f o r  re- co-director of the training program; 1 Full-time BEU regional super- 

sponsible democratic action. The act ivi ty  emphasizes visor and 5 part-time farm organization s p e c i a l i ~ t s  f o r  6 weeks each 

development of women's leadership i n  voluntary and t o  provide in-eountry follow-up services. 

connuunity agencies and the promotion of rural leader- Participants - 10 LA women leaders fo r  12 months under the OEF 

ship through democratically oriented farm organiza- P r o m *  
tions. Camanadities - Educational materials. 

Other Costs - Rental of physical fac i l i t i es ;  secretar ia l  and 
~ 5 3  c le r ica l  assistance. Tuition fees for  HFU participants. 

Future  Year  

O b l ~ ~ o t ~ o n s  

E s t ~ m o t e d  T o t a l  

Cost  to Complete  



I Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduala. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: LA Regional Activity: General and Miscellaneous Funds: Technical Cooperation 

Project T i t l e  and Number: Partners of the  Alliance 
598-15-810-436 

Prior Reference: New 
Init ial  Obligation F Y :  1965 Scheduled Final  Obligation F Y 3 . 9 0  

U.S. D O L L A R  COSTS 

Through 6 /30/64 

Est imated F Y  6 5  

Est imated through 6 /30/65 

Est imated F Y  6 6  

Obl igat ions 

Other Costs . . . . . . . . . . .  lOg  2 40 
Total Obligations . . . . . . . . .  135 286 

Obl igat ions 

- 

I I I 
135 

286 

3bligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  135 286 
Other Agency.  . . . . . . . . . . . .  - -- 

. . . . . . . . . . . . . . . .  Contract - - 

135 

1,400 1 1,821 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

- 
109 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  - - 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  26 46 

Unl iquidated 

- 
x x x x x x x x x x x x x  

109 

Project Obiective and Description: TO f a c i l i t a t e  e f fo r t s  of 
U.S. public and private groups i n  promoting s e l f -  
help development projects i n  LA. 

I n  FY 64 a Partners of the  Alliance off ice  was 
established i n  A I D  and has helped t o  organize loca l  
Partners of the  Alliance cormittees i n  15 U.S. areas, 
f o r  example ; 

26 
Future Year  

Obligations 

Obligations of U.S. Owned 

Through 6 /30/65 1 F Y  6 6  
I 

1 )  Oakland County, Michigan, has assigned a full-time b i -  
l ingual  technician t o  a s s i s t  with budgetary and taxation r e f o m  i n  
the  De artment of Valle d e l  Cauca, Colombia; 

27 The Texas Partners working i n  Peru have completed arrange- 
ments t o  bring the  Director of the Peruvian Rehabilitation I n s t i t u t e  
t o  observe the l a t e s t  techniques employed i n  Texas i n s t i t u t i o n s  and 
are exploring the  poss ib i l i ty  of internships i n  Texas f o r  Peruvian 
medical graduates; 

3)  The Idaho Partners have provided specia l  equipment f o r  a 
g i r l s 1  orphanage, a vocational t ra in ing project,  a student irmmmiza- 
t ion  program, and a reforestat ion e f fo r t  i n  Ecuador; 

4) Utah Partners have projects  i n  Bolivia involving: a )  salary- 
f ree  provision of highly trained mining technicians, b )  information 
and t ra in ing program exchanges between 4-H clubs i n  Bolivia and Utah, 
c )  introduction of a special-type seed potato, d) student exchanges, 
and e )  contacts between Utah and Bolivian service clubs; 

5) Fifteen Oregon school d i s t r i c t s  are  now u t i l i z i n g  1 Costa 
Rican educator each f o r  a 3-month period a s  education t r a inees  a t  
every level  and as teaching ass i s t an t s  i n  social. s tudies  and Spanish; 

6 )  The Alabama Partners a re  supplying a bookmobile, a registered 
bull ,  and hospital  equipment f o r  Guatemala; and 

7 )  Southern Arizona Partners have sent barbershop supplies and 
instruments t o  a "Boys Tom" i n  E l  Salvador. 

The unusual response t o  t h i s  program necessitated support of 
the project  with regional f'unds i n  l a t e  FY 65. 

Est imated T o t a l  

Cos t  to Complete 

Commitments of Country Owned (Counterpart]  

Through 6 /30 /65  1 F Y  66 
I 

FY 66 Program: 
Commodities - Transportation of Partners donated supplies and/or 

equipment, and materials such a s  brochures required by the  A I D  
Partners s t a f f .  

Other Costs - Funds w i l l  be used t o  supplement USAID financing 
of i n i t i a l  and follov-up v i s i t s  of U.S. and. Lrl partnership groups, 
student-faculty exchanges, and v i s i t s  of U.S. no-cost spec ia l i s t s .  



Country: L A  Regional 

Sb&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: General and Miscellaneous Funds: Technical Cooperation 

Proiect T i t le  and Number: Consultants and Seminars 
598-15-990-044, 598-15-990-081, 598-11-7lO-'~I-l* 

Prior Reference: p. 415 & p. Of 65 c. p. 
Initial Obligation FY :  1954 Scheduled Final Obligation FY:  1961 

U.S. DOLLAR COSTS 

Estimated FY 6 5  

Components 

. Technician 

Through 6/30/64 

214 1 450 )xxxxxxxxxxxxx 

Estimated through 6/30/65 

Estimated F Y  6 6  

Obligations 

Obligations 
Estimated F Y  65 Proposed F Y  66 

s . . . . . . . . . .  214 - 
344 

Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  - - 

Expenditures 

1,529 
Obligations 

2,060 

I 1 

1 Total Obligations . . . . . . . . .  2 14 344 

Unliquidated 

511 

2,274 1 1,979 1 295 

Obligations By 
Method of Financing 
Direct A ID  Costs 

- 76 . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  19 33 

. . . . . . . . . . . . . . . .  Contract 195 235 

Future Year 

Obllgotions 

Estimated T o t a l  

Cost  to Complete 

I I I I 

Project Obiective and Description: TO provide a f l ex ib le  fund 
fo r  a c t i v i t i e s  of region-wide s ignif icance which 
involve smallcutlays of money and/or a r e  completed 
within one f i s c a l  year ,  and f o r  a c t i v i t i e s  of 
spec ia l  importance which could not be foreseen p r i o r  
t o  submission of t he  Congressional Presentat ion.  

Through these  funds, technicians '  and high-level  consul tants '  
services a r e  made avai lab le  t o  AID/W and USAIDs Por short  special-  
ized p ro jec t s  and s tud ie s ,  fo r  exploratory work and/or p i l o t  p ro jec t s ,  
and fo r  independent evaluation s tudies  of p ro jec t s  undertaken 
through t h e  Regional Program. To a l imi ted  degree, funds a r e  used 
t o  provide consul tants '  services for  t h e  development of technica l  
supporting a i d s ,  such a s  manuals and f i lms.  Through workshops and 
seminars supported under t h i s  a c t i v i t y ,  USAID and A I D  advisors a r e  
ab le  t o  br ing together  LA na t ionals  t o  discuss common problems, and 
USAID and A I D  personnel a r e  able t o  p a r t i c i p a t e  i n  programs of 
regional  i n t e r e s t .  

Past  a c t i v i t i e s  funded through Consultants and Seminars have 
included: a s e r i e s  of workshops i n  which U.S. and LA educators 
have es tab l i shed  p r i o r i t i e s  i n  the  f i e l d  of adul t  education; an 
exploratory study of t h e  p o s s i b i l i t i e s  f o r  development of t h e  
apparel  indus t ry  i n  se lec ted  L4 count r ies ;  seminars on t h e  r o l e  of 
women's voluntary serv ice  i n  na t ional  development i n  LA; a pre- 
pro jec t  explorat ion of t he  p o s s i b i l i t i e s  f o r  improving a g r i c u l t u r a l  
production through a mass program i n  f e r t i l i z e r  u t i l i z a t i o n ;  short-  
term serv ices  of high-level  s p e c i a l i s t s  i n  such f i e l d s  a s  taxa t ion ,  
public  administrat ion,  hea l th  planning, cooperative development, 
housing. ~ ~ 6 6  funds w i l l  continue t o  be used fo r  p ro jec t s  and 
services of t h i s  nature.  

Obligations of U.S. Owned 

~ ~ 6 6  Program 
U.S. Technicians - Short-term consul tants  a s  needed, drawn both 
from p r iva te  en te rp r i se  and from other government agencies.  Six 

Commitmants of Country Owned (Counterpart 

Through 6/30/65 

A.I.D, publ ic  s a fe ty  advisors  w i l l  receive spec ia l  o r i en ta t ion  
seminars p r i o r  t o  f i e l d  assignments under t h i s  a c t i v i t y .  

Through 6/30/65 FY 66 

* LA Regional funds a r e  no longer required for  t h e  Inter-American 
Police Academy (IAPA), a s  such, i n  view of i t s  merger with the  
In t e rna t iona l  Pol ice  Academy i n  Washington. However, LA Regional 
funds w i l l  be required f o r  t h e  s i x  publ ic  sa fe ty  advisers  re -  
f e r r ed  t o  under' " ~ ~ 6 6  Program" and previously included under the  
IAPA pro jec t .  This accounts fo r  t h e  increase i n  the  estimated 
t o t a l  cos t  t o  complete. 

F Y  66 



Country: IA Regional 

Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclauitled. 

( In thousands of dollars and equivalent) TABLE Ill 

Activity:  General and MisceUaneoua Funds: Tecfisical Cooperatian 

Project T i t l e  and N u r n b e r : S p e c i a l  Development Assistance FUD 
598-15-990-435. hmersedes 98-11-990-& 

Prior Reference: P 41 of FY 65 C.P. 35 
In i t ia l  Obliaation F Y :  3-0 Scheduled F i n a l  Obligation FY: 1969 

S. D O L L A R  COSTS 

Through 6;30/64 

Estirnoted F Y  65  

Estirnoted through 6 '30 65  

Estirnoted F Y  66  

Obligotions 

4,297 

Cost Components 

U.S. T e c h n ~ c ~ a n s  . . . . .  

Obligations Expenditures Unliquidated 

16,270 13,400 wo 
4,185 3,120 xxxxxxxxxxxxx 

Future Yeor Estirnoted Totol  

Obl igotions Cost  to Complete 

Obligations 

Estimated F Y  65 Proposed F Y  66 

Commodities . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  4 185 4 25f 

Tota l  Obligations . . . . . . . . .  -%m- --k- 
3bligations B y  

Method of F inancing 

Direct  A I D  Costs . . . . . . . . . .  - - 
Other Agency ,  . . . . . . . . . . . .  
contract  . .  (GW~.). . . . . . . .  4,185 4,297 

-- - - 

E S T I M A T E D  -- F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obligations of U.S. Owned -- I~ommitrnents of Country Owned (Counterpart 

Throuah 6i3---?~ 66  1 Throuah 6 '30 '65 1 F Y  66 

Proiect  Obiect ive  and Cescription: TO strengthen the technical 
capability of the Pan American Union in order to 
channel an increasingly greater share of Alliance 
efforts through inter-American institutions. 

The IA-ECOSOC decision i n  November 1963 t o  
establish the Special Development Assistance Fund of 
the Pan American Union, represented a recognition 

of the fact that the multilateral nature of the Alliance can be real- 
ized only when a l l  participatingl countries cantribute t o  i t s  support 
and assumbe responaibillty for  iagplaarentatian of i t s  ob;)ectiws through 
inter-Amerlcan organizations. The Fund will be used t o  implement 
high prlorl ty programs i n  support of Blember countries' econaaaic and 
social development phnnhq  and implenmzrtation efforts. 

PmposaLs for S M F  pro3ects s u l d t t e d  t o  the Inter-Aabericgm Cum- 
mittee for  the AUiance for  Progress (CIAPI include: 

1 )  Strengthening national development plans through global and 
regional pLanning missions. !L6 date, eight global and flve sectoral 
technical assistance missions ini t ia ted under OAS-IDB-BXA agr&anents 
i n  1960 have been organized and have given assistance on reqaest t o  
17 countries. 

2) Sectoral technical assistance p r o m  (fleld studies and 
meetings). Since 1961, the Inter-hertcan Commtttee for  Agricultural 
Develqp:ment (CmA) hae conducted and pubUshed natural resources in- 
ventories for  a l l  LA countflee, made studies of l ad  taure, agrlcnl- 
tu ra l  education, and livestock  problem^ in selectdd countries. PAW 
act iv i t ies  in tax refonn, public abln ls t ra t ian ,  education, aPa other 
sectors1 proJects will be continued and urpanBeB. 

3) Special studies on the legal and institwtlonel aspects of in- 
tegration, such as : h r t  Unifom Legislation on 'Rrmegortation Can- 
t rac ts  Integration and Capltal h a t a w m t ,  Iabor MobiUty. 

41 Brtra-continental training. !lo date 32 t rai l l i ly  opentions 
bave been funded and organized fo r  same 4.b-LA participarrts i n  *in, 
Scandinavia, Great Britain, Israel, Italy, 
Netherlands. The SlMF will continue the e fY"==, or t  t o  A-triaJ Bgbe fill use of 
training possibili t ies outside the hemlsphere in social and economic 

d e v e l F i g ~ e c l m i c a l  Cooperation Program, t o  be funded henceforth 
under the S W .  A t  present 14 regional training institutions m e t ,  
covering such Fields as  aftosa, urban and regional planning, business 
administration, Indian community development -and rura l  education. 

The SDAF also supports CLAP and spkial information act ivi t ies  i n  
support of the Alliance. 

D e w  i n  meeting legal requi-nts f o r  the allocation of runds, 
following establishment of 911AF, account for  the increased plpeline . 
FY 66 Program 

!be U S inten s t o  p l  % intaining i ts  
OAS eontriinrF,ion ra e of no%'!k?& @ ? o ~ ~ ? b a .  



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduah. All  other material is unclassified. 

( In  thousands of dollars and equivalent) TABLE Ill 

and ~ s c e l l a n e o u s  Funds: Technical Cooperation 

TO date, a grant has been made to PAX0 t o  conduct a f eas ib i l i t y  
study of demographic training centers i n  LA; a contract has been 
in i t ia ted  with CELADE ( ~ e n t r o  Iatinoamricano de IkrnograPhia), the 
regional U.A. demographic center in Santiago, Chile, t o  establish 
trairiing progrsms i n  population dynamics; a contract hae been signed 
With U r n  t o  d ~ e l 0 p  a demographic C~nSl l l t a t i~n  service f o r  U ~ S ;  
a grant has been made t o  DESAL ( ~ e n t r o  Para e l  DesarroUx, Economico 
y Social de America I a t h a ) ,  a private inst i tut ion for  soclo-econdc 
development i n  Santiago, Chile, t o  establish a h t i n  American Center 
for  the Study of the Family and Population; support has been e v e n  t o  
the population sub-committee of the h t i n  America Science bard of 
the National Academy of Sciences t o  a id  in program development and 
evaluation; and a contract has been carrled out with Design Center 0n 
comabmlcations channels and techniques related t o  population programs. 
Before the end of FY 65, a grant i s  expected t o  be ~mde t o  support 
studies of the cultural, sociological and m o t i v a t i ~ l  factors 
affecting f e r t i l i t y  patterns i n  @i. 

Specific new program proposals fo r  FX 66 include: establishment 
of training programs i n  demography a t  the University of Puerto MCO; 
development of new connrmnications l l~thods and the distribution of 
educational materials on population; and support of regions1 seminars 
and workshops on population problems i n  LA. 

This project was in i t ia ted  l a t e  i n  FY 64 when Iatin America's 
increasing population growth ra te  made it obvious tha t  a vigolWUs 
program i n  demographic and population planning was needed if present 
per capita economic growth mtes  were t o  be maintained, much less  
increased t o  m e t  the level s e t  a t  Punta de l  Este. 
lX66Propam: 

Technicians - 11 demographers, 3 reserrch assistants,  4 scien- 
t i s t s ,  1 community development specialist ,  1 anthmpologi8t , 1 visual 
aids special is t  and 2 secretaries w i l l  provide a t o t a l  of approximate- 
ly 18 m n  years of service under contracts. Approximately 18 tech- 
nicians w i l l  provide services on demographic training and research 
under grants. 

Country: L A  RegFonal Activity: General 

Proiect T i t l e  and Number: Demographic & Population P m i n g  
598-15-990-438 

Prior Reference: None 
Init ial  Obligation F Y :  1964 Scheduled Final  Obligation -- FY:19/1 

-- U.S. DOLLAR COSTS 
Obligotions Expenditures Unliqvidoted 

Through 6 / 3 0 i 6 4  - . 130 - 130 

Estimated F Y  6 s  879 630 x x x x x x x x x x x x x  

Estimated through 6/30/65 1, 009 630 3'79 , 

of I a t in  Americans of the problems which rapid popu- Par t ic i  t s  - 3 Iatin Anericans w i l l  receive training in ad- 
la t ion growth create for socio-economic development, vanced d e m o g , h y  at 
and t o  a s s i s t  them i n  obtaining the s ta t i s t ica l ,  Other Costs - Eaucational materials, visual aids, physical 
sociological and medical data and techniques neces- facilities. sary t o  analyze demographic problems and t o  develop 
appropriate programs. 

Estimated Tota l  

Cost to Complete 

Estimated F Y  66 

Obligations 

Future Year 

Obligations 

764 4,610 6,383 , 

Obligations 

Cost Components Estimated FY 65 Proposed FY 66 
. . . . . . . . . .  U.S. Technicians 5&' 528 

. . . . . . . . . . . . .  Participants. 17 1 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  ----zL- 235 

Total  Obligations . . . . . . . . .  879 - 764 

Obligations By 
Method of Financing 

Direct A I D  Costs - - . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  

. . . . . .  . Contract end . G S P ~ .  W S  
E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

76i 

Obligations of U.S.  Own*. 

Project Obiective and Description: To increase the awareness 

Through 6/30/65 

Commitmentsof Country Owned (Counter port! 

F Y  66 Through 6/30/65 F Y  66 




