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and p r o j e c t  d a t a  r e l a t i n g  t o  t h  e FY 1971 Congression a 1  Pres  e n t  a t i o n  of t h e  A gency f o r  
I n t e r n a t i o n a l  Development. 

Country Data--The fo l lowing  n a r r a t i v e s  and t a b l e s  have been inc luded  f o r  each country a s  app l i c ab l e :  

NARRATIVE AND FISCAL SUMMARY OF COUNTRY PROGRAM--Narrative t o  provide a framework f o r  t h e  c u r r e n t  and proposed A . I . D .  program 
i n  t h e  country; Program Summary t a b l e  by funding category f o r  FYs 1969-1971. 

Table  I1 --SUMMARY OF PROGRAM BY FUNCTION--project and program a s s i s t a n c e  f o r  FYs 1969-1971, by major c o s t  component and method 
of f inanc ing ;  r e l a t e d  personnel  and p a r t i c i p a n t  d a t a .  This  t a b l e  is  prepared f o r  s e l e c t e d  coun t r i e s .  

Table  111--PROJECT DATA--Status of i nd iv idua l  p ro j ec t s :  f o r  each p r o j e c t  f o r  which FY 1971 o b l i g a t i o n s  a r e  proposed. This  
t a b l e  is  prepared f o r  s e l ec t ed  coun t r i e s .  

Table  IV --PROJECT DATA SUMMARY 

For coun t r i e s  o t h e r  than those des igna ted  a s  s e l e c t e d ,  used t o  l is t :  
(a )  p r o j e c t s  w i th  6130169 un l i qu ida t ed  o b l i g a t i o n s  : 
(b) new p r o j e c t s  s t a r t e d  o r  planned t o  b e  s t a r t e d  i n  FY 1970 wi th  es t imated  un l iqu ida ted  ba lances  on 6/30/70; o r  
(c)  p r o j e c t s  r equ i r i ng  FY 1971 funding. 

For s e l e c t e d  coun t r i e s ,  used t o  l ist:  
(a )  p r o j e c t s  f o r  which Table  111s a r e  n o t  prepared,  b u t  which have 6130169 un l i qu ida t ed  o b l i g a t i o n s ;  o r  
(b) p r o j e c t s  s t a r t e d  o r  planned t o  be  s t a r t e d  i n  FY 1970 f o r  which no Table  111s a r e  prepared,  b u t  which w i l l  

have a n  est imated un l i qu ida t ed  ba lance  on 6/30/70. 

Table  IVa--DESCRIPTION OF NEW FY 1971 PROJECTS--This t a b l e  i s  used t o  p rov ide  a b r i e f  d e s c r i p t i o n  of  p r o j e c t s  foo tno ted  on 
Table I V  a s  new i n  FY 1971. 

Table  V --STATUS OF DEVELOPMENT LOANS--1aan s t a t u s  of  i n d i v i d u a l ,  au thor ized  Development Loans and A l l i ance  f o r  Progress  Loans 
which had no t  been f u l l y  disbursed a s  of December 31, 1969; d e s c r i p t i v e  n a r r a t i v e  focusing on implementation, w i t h  
s p e c i f i c  emphasis on measurements of  p rogress  r e l a t e d  t he r e to .  This t a b l e  is  prepared f o r  s e l e c t e d  coun t r i e s .  

Table  V I  --STATUS OF DEVELOPMENT LOANS SUMMARY--This t a b l e  i s  used f o r  coun t r i e s  o t h e r  than  s e l e c t e d  c o u n t r i e s  t o  summarize f o r  
each country t h e  f i s c a l  data  on i nd iv idua l  Development Loans and A l l i ance  f o r  Progress  Loans which had n o t  been f u l l y  
d i sbursed  a s  of  12/31/69. 

Regional  Data --The fol lowing two t a b l e s  provide d a t a  a t  t h e  r eg iona l  l e v e l :  

a .  Table  11--Summary of  Program by Function 

b.  Sumnary of S t a t u s  of Development Loans 

World-Wide Data--A s e p a r a t e  volume w i th  the  s u b - t i t l e  "World-Wide Summaries and Program Support A c t i v i t i e s "  con ta ins  a world-wide 
s e c t i o n  i n  which e n t r i e s  on t h e  Regional Summaries a r e  summarized on a world-wide b a s i s .  This  volume a l s o  conta ins  o t h e r  world-wide 
d a t a  and program suppor t  and i n t e r r e g i o n a l  a c t i v i t i e s  information.  
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EAST A S I A  

FY 1 9 7 1  PROGRAM 

(Thousands o f  Do1 1 a r s )  

COUNTRY 

EAST ASIA 

T O T A L .  . . . . .  
. . . . . . .  I n d o n e s i a  

K o r e a .  . a .  a a a a a 

Laos.  . . . . . . . . .  
. . . . .  P h i l i p p i n e s .  

. . . . . . .  T h a i  l a n d .  

. . .  R e g i o n a l  P r o g r a m s  

I Type o f  Ass i stance I 

a / G r a n t s  - f o r  p o p u l a t i o n  p r o g r a m s  u n d e r  T i t l e  X o f  t h e  F o r e i g n  
Ass  i s t a n c e  A c t .  



SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thousands) TABLE ll 

Category 
- -. - - - .. 

. . . .  Development Loan Program. 

Programs Other than Dev t l .  Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

. . . .  Total  Proiect Assistance 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  
Contract . . . . . . . . . . . . .  

. . . . . . .  Pr.ogram Assistance 

Total  Other than Devel. Loan  . - - 
Total  Assistance . . . . . . . . . . .  

Actual F Y  1969 

Tota l  T e c h .  Supp. Conting. 
Coop. Assist.  Fund 

70,300 x x x  X X X  X X X  

212,257 1 X X X  I X X X  I X X X  

* Includes $7,930 thousand i n  FY 1970 and 
$10,825 thousand i n  FY 1971 f o r  populat ion 
g ran t s  under T i t l e  X of the  F6reign Assistance Act. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  T E C H N I C I A N  
Actual  

F Y  1969 FY 1970 FY 1971 

Est imate  F Y  1970 n P r o ~ o s e d  F Y  1971 

A. I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . .  

T e c h  1 suppa 1 cx:ig- 1 Tota l  -rota' Tech. SU PP. 
Coop. Assist.  Coop. Assist.  

73,530* xxx X X X  X X X  115,825* X X X  X X X  - 

669 
143 
222 

28,100 - 28,100 - 17,800 - 17,800 

108,050 39,250 68,800 - 102,295 40,695 61,600 
I 

181,580 x x x  X X X  X X X  218J20 X X X  X X X  

NUMBER OF PARTICIPANTS 

638 
99 

191 

978 

T Y P E  O F  P A R T I C I P A N T  
Actual 

FY 1969 FY 1970 FY 1971 

638 
99 

218 

955 

Non-contract . . . . . . . . . . . . . .  1,843 2,162 2,267 

. . . . . . . . . . . . . . . .  Contract / 12 1 28 89 

Total . . . . . . . . . . . . . . . .  I 1,855 1 2,190 1 2,356 



SUMMARY O F  STATUS O F  DEVELOPMENT LOANS 
(In Thousands of Dollars and Equivalent) 

Cumulative Through FY 1969 FY 1970 Through December 31, 1969 

Authorized Obligated Disbursed Repaid Authorized Obligated Disbursed Repaid 

CHINA 

INDONESIA 

KOREA 

MALAYSIA 

PHILIPPINES 

THAI LAND 

Total 

Parenthesis denotes deauthorization. 



Indonesia 

BASIC DATA 

*~opulation (mj~lions - mid-1969). .......... U6.5 Per Capita GNP (dollars). ................... 96* 
Amual Growth Rate (percent). ........... 2.5 

Life Expectmcy (years). .................... 44 
......................... *Area (1000 square miles). ................. 735 People Per Doctor 29,480 

Population Density Per Square Mile.. ..... 158 
Literacy Rate (percent) ..................... 43 

*Agricultuml Land as % of Total Area ....... 9 Students as % of 5.19 Age Group.. ........... 3 8 
Percent of Labor Force in Agriculture.. ... 66 (Primary and Secondary) 

* - Including West Irian.  * - 1968 i n  1968 prices. 

Previous Page Blank 

JMenustik
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INDONESIA 

PROGRAMSUMMARY 
(In millions of dollars) 

Supporting Assistance . . . 
Contingency Fund. . . . . . 

Total  A.I.D. Assistance I 35.8 

* Inc ludes  r a n t s  o f  $1,500,000 
and $1 , ~ O ~ , O O O  i n  FY 1971 f o r  1 
X o f  t h e  ~ o r e i ~ n  Assistance Ac t .  

Actual 

50.3 

i n  FY 1969, $450,000 i n  FY 1970 
3opul a t i  on programs under T i t l e  

U.S. AID OBJECTIVES 

E stirnoted 

46.1" 

The o b j e c t i v e s  of U.S. ass i s tance  t o  Indones ia  a re  t o  h e l p  s t a b i -  
l i z e  I ndones ia ' s  economy, a s s i s t  i t s  recovery  f r om t h e  severe 
economic d i s l o c a t i o n s  i n h e r i t e d  f rom the  Sukarno regime, and 
suppo r t  I ndones ia ' s  sens ib le  development o f  i t s  own resources.  
Through t h e  t en -na t i on  Inter-Governmental  Group on Indones ia  
( IGGI) ,  t h e  Un i t ed  S ta tes  i s  a s s i s t i n g  i n  a  coo rd ina ted  burden- 
sha r i ng  e f f o r t  t o  b r i n g  about  these goals.  Now t h a t  Indones ia  
i s  making s u f f i c i e n t  headway towards s t a b i  1  i z a t i o n ,  U.S. a s s i s -  
tance i s  i n c r e a s i n g l y  d i r e c t e d  t o  economic r e h a b i l i t a t i o n  and 
devel  opmen t . 

Proposod 

81.4" 

PROBLEMS AND PROGRESS 

Indonesia,  under P res iden t  Suharto, has made s u b s t a n t i a l  econo- 
mic  progress s ince  t h e  a b o r t i v e  Communist coup i n  1965. Whi le 
c o n t i n u i n g  on t h e  pa th  o f  p o l i t i c a l  non-al ignment w i t h  major  
powers, Indonesia has t u rned  away f rom Sukarno ' s  i r respons i  b l  e  
f o r e i g n  p o l  i c i e s  t o  concen t ra te  on domestic problem s o l v i n g .  
The coun t r y  i s  i n c r e a s i n g  i t s  a c t i v e  coopera t ion  i n  reg iona l  
o rgan i za t i ons  and r e g i o n a l  a c t i  v i  t i e s .  

F i f t e e n  years  o f  Sukarno r u l e  made a  shambles o f  t h e  monet ized 
s e c t o r  o f  I ndones ia ' s  economy. The main o b j e c t i v e s  o f  I ndones ia ' s  
t h r e e  y e a r - o l d  s t a u l  i z a t i o n  program have been t o  b r i n g  down t h e  
r a t e  o f  i n f l a t i o n  (which was 639% i n  CY 1966) and t o  r e e s t a b l i s h  
s e n s i b l e  p r i c i n g  o f  goods and se rv i ces .  The main t o o l s  employed 
f o r  these purposes by t he  Indones ian  Government--which was ad- 
v i s e d  by t h e  I n t e r n a t i o n a l  Monetary Fund (1MF)--were f i s c a l  and 
c r e d i t  r e s t r a i n t s ,  abandonment o f  t h e  d i r e c t  economic c o n t r o l s  o f  
t h e  Sukarno era, r eschedu l i ng  o f  e x i s t i n g  f o r e i g n  debts, and 
s t a b i l i z a t i o n  a i d  f rom abroad. 

These ac t i ons  have shown s i g n i f i c a n t  r e s u l t s .  The annual r a t e  of 
i n f l i t t i o n  was c u t  t o  113% i n  1967. The 1968 r a t e  was 85%, b u t  
more t han  h a l f  o f  t he  r i s e  occur red  i n  t he  f i r s t  two months o f  
1968 because of r i c e  shortages.  With t h e  h e l p  o f  s e n s i b l e  p r i c i n g  
p o l i c i e s ,  a  bumper r i c e  croD. and l a r s e - s c a l e  food impo r t s  f r om 
abroad, t h e  Government was a b l e  t o  h o l d  1969 p r i c e  increases  t o  
1  ess than 10%. Indonesi  an Government e f f o r t s  t o  r a t i o n a l  i ze r e -  
t a i l  p r i c e s  o f  pe t ro leum products  i n  e a r l y  1970 caused a  momen- 
t a r y  sharp p r i c e  e s c a l a t i o n ,  b u t  p r i c e s  have g r a d u a l l y  subsided 
s i nce  t h a t  t ime.  

The Indonesian Government has stopped d i r e c t  a1 l o c a t i o n  o f  f o r e i g n  
exchange and a l l ows  t h e  market  t o  s e t  f o r e i g n  exchange r a t e s .  
Commercial t r a d e  has been r e v i  t a l  i zed ,  so p r i v a t e  f i rms are  now 
a b l e  t o  ob ta in  much-needed spare p a r t s ,  replacement equipment and 
raw m a t e r i  a1 s. I n c e n t i v e s  f o r  expo r t s  and domestic p roduc t i on  
have been prov ided th rough the  r e v i s i o n  o f  f o re ign  exchange regu- 
l a t i o n s  and the  re fo rm  of  impo r t  d u t i e s .  Exports f o r  1969 a re  
es t ima ted  a t  $980 m i l  1  i o n ,  o r  about  12% above t h e  1968 l e v e l .  

The Suharto Government, u n l  i ke i t s  predecessor, e a g e r l y  seeks 
f o r e i g n  and domest ic  p r i v a t e  i nvestrnen t. Such inves tment  has 
been encouraged by new laws g i v i n g  t a x  and o t h e r  i n c e n t i v e s  t o  
new f o r e i g n  and domest ic  i n v e s t o r s ,  by r e t u r n  o f  a lmost  a l l  
n a t i o n a l  i zed  p r o p e r t i e s  t o  t h e i r  former p r i v a t e  owners, and by t he  
enactment i n  1967 of  l i b e r a l i z e d  banking laws which have l e d  t o  
t h e  es tab l i shment  of  U.S. and o t h e r  f o re ign  banking ope ra t i ons .  

Along w i t h  a i d  from o t h e r  donors, U.S. economic ass i s tance - - t o  
da te  p r i m a r i l y  s tab1 i z a t i o n  loans  and P. L. 480--has encouraged 
Indones ia  t o  pursue these c o n s t r u c t i v e  p o l  i c i e s .  I n  p a r t i c u l a r ,  
f o r e i g n  ass is tance made i t  p o s s i b l e  f o r  t h e  Indonesian Government 
t o  adopt  such necessary b u t  unpopular  economic measures as i nc reas -  
ed  taxes  and p r i c e  p o l i c i e s  which p rov ide  i n c e n t i v e s  f o r  p roduc t i on .  
However, t o  con t i nue  i t s  e f f o r t s  and assure t h a t  t h e  r a p i d  i n -  
f l a t i o n  o f  p rev ious  yea rs  i s  n o t  repeated,  Indones ia  r e q u i r e s  
s u b s t a n t i a l  e x t e r n a l  a i d .  

A t  t h e  same t ime,  t h e  Government must con t i nue  t o  complement i t s  
s t a b i  1  i z a t i o n  measures w i t h  some v i s i b l e  s i qns  o f  development. 
Progress i n  a g r i  c u l  t u r e ,  rehab i  1  i t a t i o n  o f  t r a n s p o r t a t i o n  and 
c r e a t i o n  of new i n d u s t r i e s  remai n  major  problems f o r  I ndones ia ' s  
p lanners  and managers. Subs tan t i  a1 c a p i t a l  i s  r equ i  r e d  i f domes- 
t i c  p roduc t i on  i s  t o  be s t imu la ted .  But  domest ic  resources a re  
n o t  s u f f i c i e n t  t o  do t he  j o b  and o u t s i d e  h e l p  w i l l  be needed f o r  
some t ime t o  come. 



INDONESIA 

FY 1971 PROGRAM 

The proposed FY 1971 A. I. D. program c o n s i s t s  o f  $81.4 mi 11 i o n  f o r  
Development Loans, i n c l u d i n g  Fami ly  P lann ing  grants o f  $1.4 mi 1  l- 
ion ,  and $5.1 m i l l i o n  f o r  Technical  Ass is tance .  I n  a d d i t i o n ,  de- 
pending upon Indones ian  g r a i n  p r o d u c t i o n  and U.S. r i c e  and wheat 
a v a i l a b i l i t i e s ,  a  l a r g e  P.L. 480, T i t l e  I sales program, composed 
o f  c o t t o n ,  r i c e  and wheat p roduc ts ,  i s  contemplated. A d d i t i o n a l  
P.L. 480 g r a n t s  f o r  Food-for-Work and v o l u n t a r y  agency programs, 
school 1  unch programs, and maternal  c h i  1  d  we1 f a re  programs wi 11 
amount t o  about  $7.5 m i l  1  i o n .  

The Mu1 t i  1  a t e r a l  Framework 

A i d  t o  I ndones ia  from t h e  Un i t ed  S ta tes  and ten o t h e r  na t i ons  i s  
b e i n g  coo rd ina ted  through t h e  I G G I  c h a i r e d  by the Dutch. The IMF 
and t h e  IBRD p l a y  key r o l e s  i n  a d v i s i n g  t h e  donor n a t i o n s  o f  
I n d o n e s i a ' s  po l  i c i e s  and ass i s tance  needs, and bo th  have e s t a b l  i sh- 
ed r e s i d e n t  miss ions  i n  D jaka r t a .  

The IMF a s s i s t s  t he  Indones ian  government on general s t a b i l i z a t i o n  
p o l  i c y  and prov ides  much-needed t e c h n i c a l  ass is tance  i n  budget ,  
f i nance ,  t a x  p o l i c y  and a d m i n i s t r a t i o n ,  and r e l a t e d  f i e l d s .  The 
IMF backed up t h e  stab1 i z a t i o n  programs w i t h  a  $52 mi 11 i o n  
Standby Arrangement i n  1968, renewed f o r  $70 mi l  l i o n  i n  1969. A  
1970 Standby i s  now be ing  nego t i a ted .  

The IBRD M i s s i o n  he1 ps t h e  government deve lop  c a p i t a l  p r o j e c t s  and 
o v e r a l l  economic po l  i c y  and adv ises  on c o o r d i n a t i o n  o f  p r o j e c t  
l oans  f r om t h e  donor n a t i o n s  and i n t e r n a t i o n a l  o r g a n i z a t i o n s  o f f e r -  
i n g  suppo r t  t o  Indonesia.  The IBRD--through the I n t e r n a t i o n a l  
Development Assoc ia t i on  (IDA)--made ava i  l a b l e  $69 m i l  1  i o n  i n  loans  
i n  C Y  1969, w i t h  a  h i g h e r  amount i n  p rospec t  i n  CY 1970. 

F o l l o w i n g  recommendations f rom the  IMF and IBRD, t he  I G G I  n a t i o n s  
c o n t r i b u t e d  over  $200 mi 11 i o n  t o  I ndones ia  i n  CY 1967, about  $300 
m i l l i o n  i n  CY 1968, and ove r  $500 m i l l i o n  i n  CY 1969. Aga ins t  t h i s  
l a t t e r  amount, t he  Un i t ed  S ta tes  agreed t o  p rov ide  $241.8 m i l l  i on - -  
$75.3 m i l l i o n  i n  A.I.D. loans ($50.3 m i l l i o n  i n  FY 1969 and $25 
m i l l i o n  i n  FY 1970) and $166.5 m i l l i o n  i n  P.L. 480 r i c e ,  wheat, 
c o t t o n  and tobacco ($99.1 m i l l  i o n  i n  FY 1969 and $67.4 m i l l i o n  i n  
FY 1970) 
The Indones ian  Government has requested,  w i  t h  IMF/ IBRD endorse- 
ment $600 m i l l i o n  i n  a i d  f r om the  IGGI f o r  t h e  f i f t e e n  month p e r i o d  
beg inn ing  January, 1970. I n  December, 1969, the U.S. d e l e g a t i o n  
t o  t h e  IGGI announced t h a t ,  s u b j e c t  t o  app rop r i a t i ons ,  i t  in tended 
t o  p r o v i d e  about  o n e - t h i  r d  o f  I n d o n e s i a ' s  b i l  a t e r a l  non-food a i d  

reau i rement  ($125 m i l l i o n  o f  a  t o t a l  o f  $375 m i l l i o n )  and a H f a i r  
share"  o f  t h e  $140 m i l l i o n  es t ima te  o f  food  a i d  needs. The $125 
m i l l i o n  U.S. share o f  non-food a i d  i s  t o  be composed o f  $50 m i l l i o n  
o f  P. L. 480 c o t t o n  and $75 mi 11 i o n  Level opment Loans ($20.6 mi 11 i o n  
from FY 1970 and $54.5 m i l l i o n  f r om FY 1971 funds) .  A d d i t i o n a l  
loans  o f  $25.6 mi 11 i o n  f r om FY 1971 funds w i l l  be p a r t  o f  t he  
a n t i c i p a t e d  U.S. a i d  t o  Indones ia  f o r  CY 1971. 

Whi le i n  FY 1967 and FY 1968 A. I. D. loans and most a i d  f r om o t h e r  
donors took  t h e  fo rm o f  s t a b i l i z a t i o n  ass i s tance  f o r  general 
balance-of-payments suppor t ,  emphasis has s i nce  s h i f t e d  t o  r e h a b i l -  
i t a t i o n  and development o f  p r i o r i t y  areas i d e n t i f i e d  by t h e  Indon- 
e s i a n  Government and t h e  IBRD. A l l  of t h e  $45.6 m i l  l i o n  i n  FY 1970 
A.I.D. l o a n  funds w i l l  be used f o r  p r o j e c t  ass i s t ance .  I n  FY 1971, 
A. I .D. wi 11 r e q u i r e  $45 m i l l  i o n  i n  Development Loans f o r  c a p i t a l  
p r o j e c t s ,  $15 m i l l  i o n  f o r  an a g r i c u l t u r a l  s e c t o r  l oan ,  and $20 
m i l l i o n  f o r  e s s e n t i a l  impo r t s  o f  equipment, spare p a r t s ,  and 
raw m a t e r i a l s .  

A g r i c u l t u r e  

I n d o n e s i a ' s  a g r i c u l  t g r a l  . sec to r  suppor ts  t w o - t h i r d s  o f  i t s  people 
and p rov ides  about  h a l f  o f  i t s  g ross  n a t i o n a l  p roduc t .  The t o p  
p r i o r i t y  i n  I n d o n e s i a ' s  new 5-year  p l a n  i s  inc reased f ood  
p roduc t i on ,  w i t h  a  t a r g e t  o f  s e l f - s u f f i c i e n c y  by 1973. Use o f  
f e r t i l  i z e r ,  p e s t i c i d e s ,  and new r i c e  v a r i e t i e s  i s  expanding, 
b u t  e f f i c i e n t  supp ly  and d i s t r i b u t i o n  o f  these i n p u t s  a t  a  
reasonab le  p r i c e  a re  s t i l l  ma jo r  problems, as i s  t h e  development 
o f  a  competent ex tens ion  s e r v i c e  t o  teach  t h e  new techn iques .  
Inadequate t r a n s p o r t a t i o n  and d i s t r i b u t i o n  systems cause food  
g l u t s  and depressed p r i c e s  i n  some areas, w h i l e  o t h e r  r eg ions  
s u f f e r  f r om shortages.  However, s i g n i f i c a n t  p rogress  was made 
l a s t  y e a r  i n  e l i m i n a t i n g  many o f  t h e  i n t e r n a l  r e s t r i c t i o n s  on 
r i  ce movement . 

These problems pose cons ide rab le  a d m i n i s t r a t i v e  and o r g a ~ i z a t i o n a l  
cha l  lenges and w i l l  r e q u i  r e  s u b s t a n t i a l  c a p i t a l  inves tment .  
S e l f -  he1 p  measures f o r  a g r i  c u l  t u r e  have been worked o u t  wi t h  
I n d o n e s i a ' s  economic l e a d e r s h i p  and i n c o r p o r a t e d  i n  each P.L. 480 
agreement. Th i s  p a t t e r n  w i l l  be f o l l o w e d  i n  f u t u r e  P.L. 480 
agreements . 
I r r i g a t i o n  and dra inage systems a re  i n  need o f  ma jor  r e p a i r .  
I n d o n e s i a ' s  f i v e - y e a r  p l a n  p l aces  ma jo r  emphasis on r e h a b i l  i t a t i o n  
o f  e x i s t i n g  systems, now be ing  a s s i s t e d  th rough IDA and ADB loans ,  
as w e l l  as by t h e  A. I .D. Food- fo r  Work program which p rov ides  
P.L. 480 T i t l e  I 1  commodities t o  c i v i l i a n  workers on these  
p r o j e c t s  . 
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The Bimbingan Massal . o r  Mass Gui dance (BIMAS) extension program 
continues to be a bright spot in agriculture. BIMAS en l i s t s  
agricultural student vol unteers to augment the extension service 
in advising farmers and makes avai 1 able improved seeds, 
f e r t i  1 izers  and pesticides. A. I .  D. Technical Assistance of 
$195,000 in FY 1970 and $155,000 in FY 1971 will be used to  
a s s i s t  three related areas: farmer education and information 
services; seed improvement, production, and distribution ; and 
f e r t i l  izer  and pesticide distr ibution.  A. I. D. i s  providing 
$200,000 in FY 1970 to help the Indonesian Government prepare 
a blueprint for  e f f ic ient  storage, hand1 ing, marketing and 
distr ibution of r ice over the next decade. 

A related project,  costing $900,000 in FY 1971, i s  designed to 
improve the qua1 i ty of graduate level agricul tural instruct ion,  
research and support to extension services. The project i s  being 
carried out under a contract with the Mid-West Universities 
Consortium for  International Activities. 

A new project ($4O,OOO), Agricul tural Research, will provide a 
U.S. research adviser to a s s i s t  Indonesia in upgrading her 
agricultural research f a c i l i t i e s .  This i s  a follow-up to  the 
work of the 1969 joint  U.S. Indonesian Agricultural Research 
Team. 

A.I.D. plans to provide financing in FY 1970, through a $25 million 
project loan, for  a portion of a multinational-funded project to 
expand Indonesia's urea production capacity. Other financing 
for  th i s  project will come from the IBRD, Japan, and the Asian 
Devel opment Bank. 

For FY 1971, A.I.D. i s  proposing a $15 million agricultural 
sector loan for  f e r t i  1 i zer, insecticides , agricul tural machinery , 
and re1 ated technical assistance. A related Development Loan of 
$5 mil 1 ion for  water resources development in Java wi 11 help 
improve flood control , i rr igat ion and water management. 

Family Planning 

In FY 1971 A. I.D. will continue to focus on Indonesia's national 
family planning program. For economic gains to have real impact, 
Indonesia will have to  reduce i t s  population growth ra te ,  which 
i s  estimated t o  be about 2.5%. The family planning program i s  a 
combined government and private e f fo r t .  I n i t i a l l y ,  many 
ac t iv i t i e s  were carried on by the Indonesian Planned Parenthood 
Association ( IPPA) , a voluntary organization of part-time medical 
and social workers. 

The IPPA's long range target  i s  t o  make family planning serv 
available by 1974 to  a l l  of Java's female population in the 
15-44 year age group. I t  established 25 branches and family 
planning services in over 225 c l in ics  in the major c i t i e s  of 
Java and Bal i which part icipate in i t s  program, and has prov 

i ces 

i ded 
contraceptives financed by the Population Counci 1 , the 
International Planned Parenthood Federation and the Pathfinder 
Fund. Provinci a1 Heal t h  Service Directors were instructed to  
open Family Planning c l in ics  in urban centers a t  a rate consist- 
ent  with IPPA training of family planning workers and the 
avai 1 abil i ty of supplies . 
The Indonesian Government i s  now taking increasing responsi bil i ty 
as the program progresses from the p i lo t  demonstration stage to 
a major national e f fo r t .  The Ministry of Health recently assumed 
responsibility from the IPPA for family planning ac t iv i t i e s  in 
the Minis t r y ' s  cl inics.  President Suharto has given strong 
support to his  country's family planning e f fo r t s .  He signed 
the Declaration of World Leaders on Population in December 1967. 
He directed, in 1968, tha t  a national Family Planning Ins t i tu te  
be created to  coordinate and supervise a1 1 Indonesian ac t iv i t i e s  
in th i s  f i e ld .  In August, 1969, he publicly urged the 
dissemination of family planning information to  rural as well 
as urban areas, and promised fu l l  government support to the 
National Family Planning Program. 

In FY 1970, $450,000 will be used by A.I.D. to  provide commodities 
and training fo r  the family planning program. In FY 1971, $1.4 
mi 11 ion i s  proposed for  th i s  purpose. 

Industry, Natural Resource Development and Private Investment 

Indonesia's 1 arge 1 abor force, mineral deposits and forestry 
products provide the basis for  considerable private investment. 
The Indonesian Government has welcomed a number of American 
businessmen - -  representatives of the International Executive 
Service Corps (IESC) -- who are helping to increase the 
productivity of selected private industries and are advising 
the government how to  transfer  ownership.of certain industries 
from the public sector to  private hands. A .  I.D. plays a 
ca ta ly t ic  role,  not only through assist ing IESC, b u t  with 
investment guaranties to potenti a1 U.S. investors in Indonesia. 

To date,  16 companies have received specif ic  risk guaranties for  
investments. Preliminary appl i cations for  another 49 companies 
are in process. These cover a wide variety of industrial 
in teres ts ,  particularly in the extractive industries. Small e r  



INDONESIA 

private  U.S. ventures a re  being planned in such labor- intensive 
indus t r ies  as  e lec t ron ics  assembly and pharmaceutical manufacture, 
while other  U.S. investors  are  in te res ted  in lumber production 
and land development. A.I.D. i s  expanding i t s  e f f o r t s  t o  a t t r a c t  
foreign investors  t o  Indonesia and t o  encourage 1 ocal entrepre- 
neurs. In ea r ly  FY 1970, A.I.D. sponsored an investment mission 
of leading Indonesian business men t o  the U.S. which succeeded 
in making many val uabl e contacts with American business counter- 
par t s .  A complementary mission of American businessmen t o  Indo- 
nesia i s  planned f o r  FY 1971 . 
A.I.D. will  begin in  FY 1971 a p ro jec t ,  costing $220,000 in 
Technical Assistance, t o  es tab l i sh  an Indonesian Private  Invest- 
ment Center. The Center will  provide systematic ass i s tance  t o  
potential  U.S. and o ther  foreign pr ivate  investors ,  through the 
provision of da ta ,  research f a c i l i t i e s ,  establishment of appropri- 
a t e  con tac t s ,  ass i s tance  in procedures, e t c .  Another new project  
encouraging pr iva te  sec tor  i n i t i a t i v e  will  provide technical 
ass i s tance  t o  the ex is t ing  Indonesian development banking system. 
This p ro jec t  ($75,000 in FY 1971) will  upgrade the s k i l l s  of 
government and pr iva te  banks t o  evaluate and make loans t o  local 
pr ivate  investors  in  key sec tors .  In connection with t h i s  a s s i s t -  
ance, A .  I . D .  i s  planning a FY 1971 Development Loan of $5 mil l ion 
t o  BAPINDO, the S t a t e  Development Bank, which would provide a l i n e  
of c r e d i t  f o r  making such pr ivate  sec tor  loans. 

A. I . D .  wi 11 continue a geological survey project ($300,000 in 
FY 1971) under which a team from the U.S. Geological Survey i s  
he1 pi ng t o  t r a i n  Indonesian geologists t o  chart  mi neraT resources 
throughout the country. This i s  an important p re requis i t e  t o  
e f f ec t i ve  development of Indonesia 's natural resources by domesti c 
and foreign investors  a l i ke .  

In FY 1970, A .  I . D .  i s  planning Development Loans t o  th ree  indus- 
t r i a l  projects  recommended by the IBRD f o r  IGGI member financing. 
In addition t o  the $25 million f e r t i l i z e r  plant p ro j ec t ,  A.I.D. 
i s  considering two loans f o r  e l e c t r i c  power rehabi 1 i t a t i o n ,  one 
fo r  $16.8 mil l ion in  Central Java and another f o r  $2.8 mil l ion 
( f i r s t  phase) in Medan, Sumatra. In FY 1971, following completion 
of a long-range study of power needs, we propose a $13 mil l ion 

Development Loan f o r  expansion and new e l e c t r i c  power generation 
in Central Java. The lack of adequate generating capacity has 
been a major fac tor  in the poor growth of these regions. 

Indonesia 's t ransportat ion system--roads, ra i  1 ways, a i r 1  ines ,  
shipping, ports  and harbors--are a1 1 in  need of repa i r .  The poor 
shape of Indonesian t ransportat ion i s  a ser ious bottleneck t o  
progress in a l l  sec tors  of the economy. 

The IBRD, with U . N .  Development Program f inancing,  i s  conducting 
a major survey of highway t ranspor ta t ion ,  from which have come 
recommendations f o r  ass i s tance  by the IGGI nations. The IBRD i t -  
s e l f  made a $28 mill ion loan f o r  highway r ehab i l i t a t i on  in  1969. 
Following up on recommendations in the IBRD's f e a s i b i l i t y  survey, 
A . T . D .  i s  considering $22 mill ion in Development Loans in FY 1971 
f o r  highway reconstruct ion,  $15 million of which would build a 
highway serving the new industr ia l  complex springing up between 
Djakarta and Bogor. 

Education and Training 

The Indonesian government with the ass i s tance  of the Ford Foundation, 
i s  now making an overall  assessment of i t s  educational p r i o r i t i e s  
and pro jec t s .  Pending t h i s  determination, A .  I . D .  will  continue 
b i l a t e r a l l y  i t s  highly d ivers i f i ed  par t i c ipan t  t ra in ing  program, 
which cur ren t ly  sends over 300 par t i c ipan ts  annually t o  the United 
S ta tes  and t h i rd  countr ies .  Emphasis i s  increasingly on advanced 
t ra in ing  i n  the  physical and social sciences ,  including school 
adminis t ra t ion,  general public adminis t ra t ion,  economics and heal th .  
The FY 1970 general par t i c ipan t  t ra in ing  program will require  
$1.5 mill ion in Technical Assistance. This p ro jec t  will  go down 
t o  $1.2 mil l ion in  FY 1971 as par t i c ipan ts  begin t o  be t ra ined 
under spec i f i c  Technical Assistance pro jec t s .  

Other A.I.D. education a c t i v i t i e s  include a continuation of a c i v i c  
action t ra in ing  program ($235,000 in Technical Assistance in FY 
1970 and $200,000 in FY 1971 ) designed t o  t r a i n  mil i t a ry  o f f i c e r s  
in c i v i l i an  adminis t ra t ive funct ions.  



SUMMARYOFPROGRAMBY FUNCTION 
(Dollar Amounts in  Thousands) Country: INDONESIA TABLE ll 

Actual  F Y  1969 

Supp. Conting. ----F Assist. Tota l  Tech. 
Coop. 

50,300 x x x  

I Coop. Tech. I Assist.  Supp. 

46:050*. x x x  i x x x  1 x x x  X X X  X X X  Development Loan Program. . . . .  

Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
Total  Proiect Assistance . . . .  
Method of Financing 

Project Assistance 

Direct A. I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Contract 

. . . . . . .  Program Assistance 

5,116 5,116 - 

86,516 X X X  X X X  

Total Other than Devel. Loan . 

50,166 1 X X X  I X X X  I X X X  X X X  I X X X  56,235 X X X  Total Assistance . . . . . . . . . . .  

*Includes $450 thousand in FY 1970 and 
$1,400 thousand in FY 1971 for population 
program grants under Title X of the Foreign 
Assistance Act 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF TECHNICIAN 
Actual 

F Y  1969 

I Programmed During Year 
T Y P E  OF PARTICIPANT 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Total  
44 53 60 . . . . . . . . . . . . . . . . . .  

Actual 
FY 1969 

Estimate 
FY 1970 

Non-contract . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . .  

Proposed 
FY 1971 

291 

12 

303 

375 

- 

375 

326 

56 

382 



Country: INDONESIA PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T V  FUNDS Assistance Agriculture and Natural Resources 

T A I 

Project Target and Course of Action: This project 
strengthens the Ministry of Agriculture's BIMAS ("Mass 
Guidance") program, as part of A.I.D. assistance efforts 
to help Indonesia reach its Five Year Plan goal of food 
self-sufficiency by the end of 1973. The program aims to 
increase rice production by use of modern technology; 
supply and distribution of new agricultural inputs in- 
cluding high yielding seeds; and provision of credit on 
reasonable terms. The acreage in this program is to in- 
crease from 2.6 million hectares (34 percent of 
Indonesia's cultivated rice area) in 1969 to 4 million 
hectares (43 percent in 1973). 

The project has three major areas: (1) farmer educa- 
tion and information services, (2) seed improvement, 
production and distribution, and (3) fertilizer and 
pesticide distribution. Two A.I.D. extension advisors 
are helping the Ministry to train 144 extension agents at 
the provincial level, 1,445 at the district level and 
12,300 at the village level by Fiscal Year 1971. 
Benefits are expected to reach 3 million farmers, with an 
estimated 40-50 percent increase in rice yields from the 
currently estimated level of 3.5 metric tons per hectare. 

A.I.D. will assist in rehabilitating seed farms and 
improving seed production until 1971, after which these 
activities will be financed under a World Bank loan. By 
1971 the program should be halfway toward the goal of 400 
village seed farms producing about 28,000 tons of com- 
mercial seed annually. A.I.D. is also helping establish 

Indonesia's main farm for foundation seed production. By 
1971 about half of the farm's 1,000 hectares will have 
been prepared for seed production. Tennessee Valley 
Authority specialists are assisting the principal 
Indonesian distributor of agricultural inputs to improve 
its management, supply, and distribution capabilities. 

By 1973, 90 participants will have been trained in ex- 
tension work, seed production, and management of ferti- 
lizer distribution. A.I.D. is providing audio-visual, 
office, seed testing and processing equipment, and 
vehicles. 
Progress to Date: The training and demonstration have 
begun and extension agents and farmers are training at the 
district and village levels. In 1969 approximately 1,150 
demonstration plots of 1/10 hectare each were established 
in 1,000 villages. A Tennessee Valley Authority team 
completed an hitial study of the management of fertilizer 
distribution and marketing. 
Fiscal Year 1971 Program: $155,000 is requested to cover 
one direct-hire technician and 2 short-term experts 
($40,000), an agreement with the Tennessee Valley 
Authority for a fertilizer marketing specialist ($30,000), 
and a contract consultant for the foundation seed farm 
($10,000); 18 participants for training in the United 
States and Asian countries ($50,000), and commodities in- 
cluding training,processing and office equipment ($25,000). 

Tennessee Valley Authoritj 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

11 
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Project Target and Course of Action: This new project is 
designed to imp1emen.t recommendations made by a Joint US- 
Indoaeeian Agricultural Research Sarvey Team (Fiscal Year 
1969 technical support financed) which studied the organ- 
ization, administration, and orientation of agriculture 
research in Indonesia as well as in the United States and 
several other countries. The Team's recommendations 
included establishment of a national organization to 
coordinate activities of Indonesia's research facilities 
as well as assistance from foreign donors, improve the 
calibre of personnel, and develop links between agri- 
cultural research, education and extension work. 

Indonesia has a large number of research institutes, 
centers, and field testing stations in addition to the 
resources of the country's 18 agricultural universities. 
Indonesian research suffers, however, from a shortage of 
adequately trained personnel and the absence of a nation- 
wide framework for planning research, establishing 
priorities, and programming full utilization of available 
talent and resources. 

This new project will assist the Indonesians in 
unifying and integrating research institutions and up- 
grading the quality of agricultural investigations on 
rice and other food crops, forest resources, fisheries, 
soil and water management, animal science, and export 
(estate) crops, including rubber, copra and coffee. 
Assistance in this field is also expected from other 
bilateral donors, the Asian Development Bank, and the 

P R O J E C T  T I T L E  

Agricultural Research 

P R O J E C T  N U U D L R  
497-11-110-198 

In Fiscal Year 1971, A.I.D. will contract with an 
American expert to assist Indonesians in drafting new 
legislation needed to permit the establishment of a 
centralized national research system. He will also help 
formulate plans for meeting future years' assistance 
requirements, which will include technical advisors, 
academic training in research techniques for Indonesians, 
and small'amounts of scientific equipment. 
Progress to Date: This project is a follow-up to the 1969 
Joint US=Indonesian Agricultural Research Team study. 
FY 1971 Program: $40,000 will finance a contract with one 
high-level research advisor for 12 months. 

World Bank. 

Cost Components 

U.S. Technicions 

Porlicipants . . . 
Commodities. . . 
Other Costs . . . 

A C T I V I T Y  

Agriculture and Natural Resources 
FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

yy: 1975 

- I 
PRIOR R E F E R E N C E  

None 
I N I T I A L  OBLIGATION 

rr: 1971 
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I ACTIVITV 1 FUNDS 1 
( Industry and Mining I TA I 

PRIOR REFERENCE IINITIAL OOLIGATION I SCHEDULED FINAL OOLIGATIO 

Pro jec t  Target and Course of Action: Through t h i s  
p r o j e c t ,  the  U.S. Geological Survey i s  helping the  
Indonesian Geological Survey improve i t s  capacity t o  (1) 
survey, map, and appraise Indonesia 's  na tu ra l  resources; 
(2) acce le ra te  the  compilation and publicat ion of maps 
and i n t e r p r e t a t i v e  repor ts ;  and (3) in tens i fy  the  t r a in -  
ing  of Indonesian geologis ts ,  geophysicists ,  and mapping 
s p e c i a l i s t s  on i t s  s t a f f .  Development of Indonesia's 
abundant mineral reserves w i l l  subs tan t i a l ly  increase i t s  
fo re ign  exchange earnings and lessen i t s  dependence on 
fore ign ass is tance .  A number of po ten t i a l  mining and o i l  
i nves to r s  have been a t t r a c t e d  t o  areas where these 
resources have been charted. To maintain t h i s  momentum, 
new resource areas  w i l l  have t o  be ident i f ied .  By 1974, 
when the  p ro jec t  w i l l  be completed, Indonesia, with U.S. 
he lp ,  plans t o  produce the following material: geologic 
and t ec ton ic  maps of Indonesia a t  1:1,000,000 sca le ;  
geologic maps a t  1:100,000 sca le  f o r  key areas  of 
Indonesia; a  new base map of Indonesia a t  a  sca le  of 
1:1,000,000 f o r  p l o t t i n g  geologic and resource data ;  and 
var ious  geologic repor ts  and resource bu l l e t ins .  

The p r o j e c t ' s  secondary ob jec t ive  i s  the  upgrading 
of the  Indonesian Geological Survey s t a f f .  U.S. 
Geological Survey technicians w i l l  conduct courses i n  
geologic, photogeologic mapping, and geophysics tech- 
niques f o r  twenty Indonesians a year  over the  4-year 
p r o j e c t  period. Each year two t o  f i v e  Indonesian 
Geological Survey personnel w i l l  be trained i n  the  

I P. 12, FY 1970 EA PDB FY: 1970 

United S ta te s  by the  U.S. Geological Survey o r  a t  American 
u n i v e r s i t i e s .  U.S. advisors w i l l  a s s i s t  the  Indonesian 
Geological Survey i n  se l ec t ing  e s s e n t i a l  laboratory and 
f i e l d  equipment. 
Progress t o  Date: The U.S. advisors and t h e i r  counter- 
p a r t s  have agreed upon p ro jec t  t a r g e t s  and t h e  means t o  
achieve them. The geologic mapping s p e c i a l i s t  and photo- 
geologic s p e c i a l i s t  have ar r ived and s e t  up the in-service 
courses. Commodities needed f o r  the t r a in ing  course i n  
photogeological techniques a r e  being procured. The 
t ec ton ic  geologis t  i s  helping i n  the  preparat ion of a 
bas ic  geological  map. Two pa r t i c ipan t s ,  t o  be financed 
from FY 1970 funds, a r e  being se lec ted  f o r  s tud ies  i n  map 
compilation and publ ica t ion  methods and i n  procurement of 
geologic reference mater ia l .  
FY 1971 Program: A t o t a l  of $300,000 is  requested. 
$255,000 w i l l  f inance 10 U.S. Geological Survey tech.lcians 
- 3 full- t ime (Chief of Par ty ,  geologic mapping special-  
i s t s ,  and geologic compilation s p e c i a l i s t )  and 7 part-time 
( t ec ton ic  map s p e c i a l i s t ,  2 photogeologists ,  a  magnetic 
and g rav i ty  s p e c i a l i s t ,  a  cartographic s p e c i a l i s t ,  a  geo- 
chemical explora t ion  s p e c i a l i s t  and a geophysical 
s p e c i a l i s t ) .  Four pa r t i c ipan t s  w i l l  be t r a ined  i n  geo- 
physics and photogrammetry ($27,000). Commodity cos t s  
4$18,000) cover geophysical, photogeological, cartographic 
equipment and geologic mapping supplies.  

FY: 1974 

Cost Componmts 

U.S. Technicians 

Partictpants . . . 
Cornrnod~ties . . . 
Other Costs . . . 

1 

PRINCIPAL CONTRACTORY AGENCIES I 



R~fee-t .  Target and Course of Action: The purpose of t h i s  
project i s  t o  help Indonesia develop its National Family 

Country: INDONESIA PROJECT DATA TABLE Ill 

Planning Program. The Indonesian Government hopes t o  
redacre t he  nation's annual growth r a t e  which, i f  l e f t  un- 
checked, would double the  population in  one generat ion. 
That growth r a t e  i s  now estimated a t  2.5 percent, but is  
r i s ing  because of the age composition of the  population. 
Five-Year Plan ta rge ts  a r e  t o  have 3 million wanen of 
childbearing age u t i l i z ing  family planning methods by 1973 
and t o  t r a i n  over 14,000 doctors, midwives, nurses, and 
other related s t a f f  vorkers. The program concentrates on 
Java, Madura, and B a l i  which have 7 percent of Indonesia's 
land area, but two-thirds of its 116.6 million people. 

The National Program c a l l s  for:  (1)  establishing an 
effect ive organization; ( 2) an extensive infornrst ion 
program; ( 3) t raining programs for  medical personnel, 
ccamnunity leaders, teachers and administrators; (4)  ex- 
panded services a t  family planning c l in ics ,  health centers, 
and maternity hospitals; (5  ) assessing financial and 
supply requirements; and (6)  compiling data fo r  evaluating 
the program. Targets fo r  1971 are  t o  expand family plan- 
ping services t o  700 nev c l in ics ,  have 400,000 additional 
women u t i l i z ing  family planning methods, and t r a i n  an 
additional 2,500 f m i l y  planning personnel, The United 
Gtates fs among th i r teen  donors assis t ing Indonesian 
family planning agencies and organizat ions. This project 

t o  use the World ~ a n k / ~ n i t e d  Nations Report on Fmi ly  
Planning as basic guidance for  an expanded long-range 
D r O R r a .  

FUNDS 

DL 
SCHEDULED F I N A L  OOLICATION 

FY: Undetenrined 

'PROJECT T I T L E  ~ a m i l y  Planning 

PIIOJECT L~MOEII  497-15-580-188 

- - 
P r o ~ r e s s  t o  Date: In  August 1969 President Suharto, i n  
a major policy statement, urged dissemination of family 
planning information t o  urban and rura l  areas, and 
charged the Ministry of Health with responsibili ty fo r  
providing family planning services i n  a l l  c l in ics  and 
health centers. In  1969, A. I .D . provided contraceptives, 
medical equipmentlsupplies and s ta f f  t ra ining needed t o  
service 800 of the  country's maternal and child care 
cl inics .  Five Indonesian private organizations receive 
A.I.D. assistance. The largest  and most active of them, 
the  Indonesian Planned Parenthood Association, has 25 
branch offices and provides family planning services i n  
225 clinics.  A.I.D. s l so  supports the  Association's 
t ra ining o f  c l i n i c  personnel a t  the National Family 
Planning Training Center and i ts  branches. In  September 
1969 A.1 .D. s first full time Population O f  f i c e r  arrived 
in  Indonesia. 
N 1971 Program: $1,400,000 w i l l  finance 15 contract ex- 
per t s  t o  improve c l in i ca l  family planning operations and 
operational research ($300,000); t ra ining of 87 part ic i -  
pants i n  the United S ta tes  and other Asian countries 
($385,000); commodities including contraceptives, equip- 
ment for  c l inics ,  o f f ice  equipment and supplies, t ra ining 

focuses on strengthening family planning ac t iv i t i e s  i n  and information materials for  the  program ($715,000). 
c l i n i c s  and health centers and w i l l  finance mainly com- 

ACTIV ITY 

Health & Sanitation 

podi t ies  and training. The Indonesian Go. 
U.S. DO= 

Eap.ndi tuns  Unlipuidotod 

PRIOR R E F E R E N C E  

P. 1 4 ,  FY 1970 EA PDB 

Through 6 / 3 0 / 6 9 .  1,763 87 1 1,675- 
Est imated F Y  7 0  450 1,292 

I N I T I A L  O D L I C A T I O N  

FY: 1968 

Estimated 
through 6 / 3 0 / 7 0  

1 2,212 1 1 , 379 833 

D e n t  exnacts 
COSTS (In Thourmnds) P R I N C I P A L  CONTRACTORS/ACENCIES 

Cost Componwntr 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 
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Higher Agricultural AC TIVITV FUNDS 

Education Education 
- -- - . - -- . - . -- - . ---- -- - - 

T A 
PRIOR REFERENCE IINITIAL O B L I G A T I O N  SCHEDULED FINAL OBLIGATION IPRO~ECT NUMBER 497-11-660-190 I P. 15, FY 1970 EA PDB 1 FY: 1969 FY: 1973 I 

Project Target and Course of Action: This project 
assists the Indonesian Government in upgrading and expand- 
ing graduate instruction and research competency at 
Indonesia's two foremost agricultural education institu- 
tions, the Agricultural Institute at Bogor and Gadjah 
Mada University at Jogjakarta. These two schools have 
been designated "feeder universities", responsible for 
upgrading provincial agricultural institutions. Thus, 
they are being developed as centers of academic excel- 
lence which, in turn, will train the teaching staffs and 
provide curriculum assistance to intermediate and junior 
institutions throughout Indonesia. 

A.I.D. is implementing the project through a contract 
with the Mid-West Universities Consortium for Inter- 
national Activities. Under the contract, the Consortium 
provides a program administrator, with overall responsi- 
bility for the project, and two American professionals 
to function as administrative advisors/educational con- 
sultants to the Rector of each institution. An addi- 
tional educational advisor will give special assistance 
to members of the Gadjah Mada agricultural faculty, who 
have had less advanced graduate training abroad than the 
Bogor faculty. The Mid-West team is supplemented by 
short-term consultants and experts who are helping 
develop curricula, teach and provide in-service training 
for faculty members. The contractors are also selecting 
two or three American advanced graduate students to do 
research on specific agricultural problems. 

Strengthening Indonesian staffs is the crux of this 
project, and the extent of this need has determined its 
scope. During the life of the project two hundred faculty 
members of the two Indonesian agricultural universities 
and affiliated institutions will be chosen for advanced 
studies in the United States. Seminars and intensified 
training courses will be offered by the Bogor and Gadjah 
Mada faculties for the teaching staffs, research and 
extension workers of other Indonesian agricultural in- 
stitutions. 

The Indonesian government is financing the rehabilita- 
tion and expansion of physical facilities of both institu- 
tions. A.I.D. commodity support includes provision of 
books, library and laboratory equipment and supplies. 
Progress to Date: The project administrator and two team 
members are at their posts. The fourth member is arriving 
at Gadjah Mada this year. The team is evaluating lists of 
library and laboratory equipment/supplies requested by the 
universities. Eighteen participants are in American 
universities studying specialized courses in agriculture 
and related fields. 
Fiscal Year 1971 Pro~ram: The Fiscal Year 1971 request of 
$900,000 will finance during 1971 the four-man co-ntract 
team and 15 short-term consultants ($260,000); 35 new 
participants and 21 extensions ($400,000); and textbooks, 
library and laboratory equipment and supplies ($240,000). 

Mid-West Universities 
Consortium 

Cost  Components 

U.S. Twchnicions 

P o r t ~ c ~ p n n t a  . . . 
Cornrnod~tios . . . 
Other Coats . . . 

1 5  



I Training 

Country: INDONESIA PROJECT DATA TABLE Ill 

I 
PRIOR REFERENCE IINITIAL OOLIGATION I SCHEDULED FINAL OOLIGATIO 

PROJECT T I T L E  

General Part3cipant 

CIOJCC T NUUIEI 497-11-690-183 I P. 16, FY 1970 EA PDB I yy: 1967 I FY: Undetermined 

Project Target and Course of Action: The purpose of this 
project is to help Indonesia meet its large and critical 
need for trained personnel who will plan, direct and 
carry out its economic stabilization, rehabilitation, 
and development efforts. The scarcity of qualified and 
experienced Indonesians seriously hampers planning and 
project implementation of the Ministries, and the lack 
of managerial and technical skills retards development 
of the economy. 

In recognition of these compelling training needs, 
the United States along with other donors - foundations, 
international agencies and other countries - is providing 
training abroad for qualified Indonesians. This project 
finances specialized programs for participants in the 
following priority areas : (1) Applied administration and 
management training for key personnel of Indonesian 
agencies, institutions, and enterprises having major 
planning and implementation responsibilities for 
Indonesia's Five Year Development Plan. Such training 
includes studies of Organization and Management, 
Personnel, Accounting, Budgeting, Auditing, Industrial 
Management, Planning Supply Management, and Bidicontract; 
(2) Training for personnel employed in enterprises or 
sectors receiving A.I.D. capital loans or for which 
loans are planned. Such loans are being considered in 
agriculture, water resources, power, transportation and 
education; (3) Training for selected candidates in 
agricultural and educational activities vital to Five 

ACTIVITY 

Year Plan targets, which do not fall neatly within the 
framework of our more narrowly focused technical assist- 
ance projects in these sectors. Other urgent Indonesian 
training needs in the fields of nutrition, industrial 
marketing, communicable disease control, and statistics, 
are considered on a case-by-case basis depending upon the 
potential contribution of the program to the success of 
the Indonesian Five Year Plan. 

Participants are drawn from government ministries 
and agencies, such as the National Planning Council, the 
Indonesian National Academy of Sciences, the Central 
Bureau of Statistics, the General Accounting Office, and 
the President's Advisory Staff, and also from the private 
sector. 
Pronress to Date: Since participant training was resumed 
in Fiscal Year 1967, approximately 939 Indonesians have 
been programmed for U.S. training, and 686 have returned 
to Indonesia. The Mission is undertaking an extensive 
follow-up program for the now almost 4,400 returned 
Indonesian participants. A participant directory will be 
issued. 
FY 1971 Pronram: Fiscal Year 1971 funds totalling 
$1,176,000 are requested to finance the following: a 
short-term language lab technician ($4,000); 180 
participants ($1,149,000) and conrmodities ($23,000). The 
latter includes technical books, professional journals, 
films, language lab equipment and supplies, and in- 
struction materials. 

FUNDS 

Department of Defense 

Cosv Componmts 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

Education TA I 



Country: INDONESIA PROJECT DATA TABLE Ill 

Project Target and Course of Action: The purpose of this 
project is to provide specially designed training for 
members of the Indonesian Armed Forces who are actively 
engaged in their government's economic recovery and 
development program. These officers are charged with 
carrying out essentially civilian administrative 
functions as local government administrators, officials 
in the various ministries, and managers of state enter- 
prises. The training is designed to help equip them 
with techniques for planning and implementing these 
civilian functions, mainly in the industrial and agri- 
cultural sectors. 

The Indonesian Government and the A.I.D. Mission 
have agreed to select as candidates only those officers 
who (a) are presently employed in industries directly 
assisting the civilian population, and (b) upon their 
return will be assigned to civic action projects for at 
least two years. Management training will be tailored 
to the needs of officers corresponding to their pro- 
spective assignments in industry or in agriculture. 
Following completion of their U.S. training programs, 
the officers will visit Malaysia to observe the plan- 
ning and management process in a developing country. The 
project will also provide academic and specialized skills 
training for six selected military men to enable them, 
upon return to Indonesia, to train military personnel 
expected to be assigned to Civic Action programs. 

PROJEC T NUMOER 
497-11-690-184 

Progress to Date: Since the initiation of this project 
in Fiscal Year 1967, three Civic Action groups totaling 
82 men have completed a tailor-made training program at 
Syracuse University. They have returned to Indonesia 
and are engaging in activities such as construction and 
rehabilitation of highways, harbors and irrigation canals; 
projects aimed at increasing food production; management 
of state enterprises and improvement of navigational aids 
and air facilities. In Fiscal Year 1969, littkt wag, 
obligated due to the Indonesian Government's difficulty 
in finding candidates meeting both project objectives and 
English language requirements. The Indonesian Government 

FUNDS 

T A 
PROJECT TITLE 

Civic Action Training 

is currently drawing up a list of qualified officers for 
the 1970 program. 
FY 1971 Program: Fiscal Year 1971 funds ($200,000) are 
requested to finance training programs for 25 members of 
the Indonesian Armed Forces as described above. 

1 ACTIVITY 

Education 
PRIOR REFERENCE 

P. 17, FY 1970 EA PDB 

Syracuse University 

Cost Components 

U.S. Tachnicians 

Participants . . . 
Commod~tiws . . . 
Othar Costs . . . 
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INITIAL OBLIGATION 

FY:  1967 
SCHEOULED FlN4L OBLIGATION 

FY: 1971 



Country: IADOHESIA PROJECT DATA TABLE Ill 
( P ~ O J E C T  Private Investment Center I A C T I V I T V  I FUNDS 1 
I I Private Enternrise I TA I 

Project Target and Connse of Action: The purpose of t h i s  
new project is t o  a s s i s t  Indonesia i n  promoting indigenous 

- 1 

and foreign private investment. The proposed center w i l l  
give advice and information on potential  areas of invest- 
ment, a id  private entrepreneurs i n  preparation of invest- 
ment applications, and help them obtain necessary 
financing. 

The center w i l l  serve three main pmposes : a )  t o  
col lect  basic data on current domestic and foreign enter- 
pr ises ,  existing marketing and f eas ib i l i t y  studies,  
potential  investment opportunities, e tc .  ; b) t o  provide 
customer services t o  investors (asaietance i n  making 
contacts, f i l i n g  of project proposals, expediting approval 
of applications, e tc .  ); and c )  t o  promote investments 
through continuous contact with domestic and foreign 
business firms, and by arranging investment missions of 
Indonesians going abroad and foreigners coming t o  
Indonesia. 

With U.S. and Harvard Development Advisory Service 
assistance, the Indonesian Government's Capital Investment 
Committee has developed the organization and s ta f f ing  
needs fo r  the center. While it w i l l  be a semi-autonomous 
government agency reporting t o  the  Investment Committee, 
it w i l l  not be involved i n  policy formulation, determina- 
t i on  of investment p r i o r i t i e s  o r  i n  evaluation of invest- 
ment proposals. 

The center intends t o  recru i t  a t  l ea s t  half of its 
Indonesian employees from outside the government, with 

PRIOR R E F E R E N C E  

None 

substantial  business experience. The Indonesian Govern- 
ment w i l l  provide the office space. A.I .D. has agreed t o  
a s s i s t  the center by financing short-term foreign advisors, 
foreign training for  Indonesian s t a f f ,  and basic off ice 
equipment. 
Progress t o  Date: Final Indonesian Government approval fo r  
the center w i l l  be given in  March, 1970, with operations 
t o  begin by June. Preliminary recruiting of Indonesian 
s t a f f  is already underway, and financial assistance from 
other Inter-Governmental Group on Indonesia donors is  
being explored. 
FY 1971 Ptogram: Fiscal Year 1971 funds of $220,000 are  
requested t o  finance t h i s  project. Costs of four contract 
technicians ( lega l  expert, industr ia l  expert, general 
market research spec ia l i s t ,  and a briefing and contract 
expert) for one year a re  estimated a t  $140,000. Costs fo r  
9 participants (one i n  the United States and 8 t o  study a t  
other regional. investment centers ) is  $50,000. Commodity 
requirements a re  estimated at $30,000 t o  equip and furnish 
the center. 

I N I T I A L  O O L I G A T I O N  

F Y :  1971 

Coat Components 

U.S. Tmchnicians 

f'orticipanlr . . . 
Commoditims . . . 
Other Costs . . . 

18 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

ry: 1973 



R l O R  R E F E R E  

Project Tarnet and Course of Action: The purpose of t h i s  FY 1971 Program: Fisced Year 1971 iunds ($75,000) a re  
new project i s  t o  a s s i s t  i n  the creat ion of viable requested t o  fund two banking advisors for  12 months 
developent banking ins t i tu t ions  which can provide capi- ( $5O,OOO), three participants studying development bank 
t a l  t o  both domestic and foreign enterprise, primarily i n  procedures in  t h i rd  countries ($15,000). end of f ice  
the private sector. The banks would concentrate on equipment ( $10,000 ) . 
financing the establishment o r  improvement of manufactur- 
ing and processing industries producing f o r  import sub- 
s t i t u t ion  o r  export. Rice processing, copra o i l  produc- 
t i on  and small holders' rubber processing a r e  identified 
a s  some of the targets  fo r  rehabili tation and development. 

A.I.D. i s  planning a Fiscal Year 1971 Development 
Loan of $5 million t o  BAPI14D0, Indonesia's State  
Development Bank, which would provide a l i n e  of c red i t  
fo r  financing medium and long-term investments, primarily 
by private entrepreneurs. This proposed technical 
assistance project would improve the capabi l i t ies  of The 
Sta te  Development Bank and other government and private 
banks t o  evaluate and make such loans. The project 
would fand under contract, two banking advisors, a small 
participant t ra ining program and a limited amount of 
of f ice  equipment. 
Progress t o  Date: The International Development 
Association currently has underway a study of Indonesia's 
development banks. This study, which should be cmpleted 
i n  March 1970, i s  expected t o  make recamendations on an 
overal l  program fo r  donor loans and for technical assis t -  
ance in  t h i s  f ie ld ,  into which t h i s  project w i l l  be 
integrated. 

Cost  Components 

U.S. Technicians 

Porticiponts . . . 
Commoditios . . . 
Other Casts  . . . 



Country: INDONESIA PROJECT DATA TABLE Ill 

Project Tarvet and Course of Action: This project pro- handling and marketing study, feasibility studies for Medan 
vides the personnel, logistic and other operational and Central Java power systems, inspection of a tin mining 
support not directly chargeable to any specific project. dredge, technical assistance to the GO1 Capital Investment 
To keep the A.I.D. Mission in Indonesia as small as Technical Committee in updating its basic foreign invest- 
possible, A.I.D. is supporting under this project a corps ment brochure and revising its private foreign investment 
of generalists capable of carrying out planning and opera- regulations, and financing of an initial visit of the U.S. 
tional functions for a variety of activities, which are in Geological Survey Chief of Party to reach agreement with 
other countries the responsibility of individual U.S. the Indonesian Geological Survey on this project. 
technicians for specific projects. The regular staff is Fiscal Year 1971 Program: A total of $2,050,000 is re- 
augmented as necessary by consultants and temporary duty quested for this project. Technicians costs are estimated 
experts from Washington and other Missions. at $1,236,000 of which $1,183,000 covers 43 full-time and 

This project finances surveys and feasibility studies 12 short-term A.I.D. technicians and $53,000 will be for 8 
which are essentially preliminary steps in selecting and short-term contract technicians. Commodity requirements 
developing Indonesian capital and technical assistance are estimated at $84,000 and will cover office supplies; 
projects for later A.I.D. and other lender financing. office and residential building supplies, furnishing and 
Technical Support also finances small and one-time assist- equipment; and automotive supplies and equipment. The 
ance activities not suitable for separate projects, as well $730,000 for Other Costs includes $116,000 for shared 
as activities undertaken by the Mission Director under the administrative support by the Department of State and 
Special Development Activity Authority. $614,000 for feasibility studies for capital development 
Progress to Date: In Fiscal Years 1968 and 1969, the projects. Feasibility studies expected to be financed 
A.I.D. Mission relied heavily on its generalist staff in under Technical Support in Fiscal Year 1971 include those 
developing the economic assistance program and in carrying resulting from the Central Java power long-range planning 
out usual program support functions. By the end of FY study, a water resources reconnaissance study and the 
1969, the A.I.D. Mission also included a small number of International Bank for Reconstruction and Development road 
permanent professional and technical personnel financed studies. 
under specific projects. 

A nbmber of studies were financed under Technical 
Support during FY 1970. These included a rice storage, 

PROJECT T I T L E  
Technical Support 

PROJECT NUMDER 
497-11-999-000 

T A I ACTIVITV 
Technical Support 

. 

F U N O I  

SCHEDULED F INAL OOLIGATION 

yy: Reviewed Annually 
PRIOR REFERENCE 

P. 20, FY 1970 EA PDB 
I N I T I A L  OOLIGATION 

,,: 1954 

PRINCIPAL C O N T ~ A C T O R W A G L N C I L ~  U.S. DOLLAR COSTS (In Thousands) 

20 

C C 

~ h ~ ~ ~ ~ h  6 / 3 0 / 6 9  

E s t i m a t e d  F Y  70 

Estimated 
through 6 / 3 0 / 7 0  

OBLIGATIONS 

E s t i r m t d  FY 1970 
9 , 191 

Total 
1,796 

Proposed FY 1971 

84 
730 

1,997 

U.S. ~ ~ ~ h ~ ; ~ i ~ ~ ~  

o t h e r  c o s t s  . . . 

D~~~~~ 
A~~ 

1,183 - 
5 8 
703 

1,756 
Proposmd F Y  7 1  

- 
- 
53 

, 995 - 

2,050 Undetermined tmtol ~ b l i ~ ~ ~ i ~ ~ ,  

8 4 ~  
730~ 

2,050 

Contract/ 
QLBSr 

53 - 
- 
- 
40 

Total 

1,236 
- 

58 
703 

1,796 

40 - 1,035 - 



PROJECT DATA SUMMARY TABLE I V  
:OUNTRY? INDONESIA 

P r o i u t  Title 

-. 

Ievelopment and Use of Educational Materials 

kmoun .- 

F Y  of 
Sched- 

uled 
Final  
Oblipa 
tion 

1970 

..................... 

Proiect Number 

. -- 

.97-U-690-186 

in Thousands) -cp,l'a 

F Y  of 
Initial 
Obliga, 
tion 

1968 

Obliga- 
tion. 

...... - 
9 - 
Jnliqui- 
dated 

Iblipatio 

357 

Through F Y  

L 

El - 
Obliga- 
tions 

196 I70 

Unliqui- 
doted 

3bligatio 
6 /30 /70  

166 

Total .............................. 
TC ........................... 
5 A ......................... , . 
DL (grants) ................... 

21 

Progron 
97 1 

Amount 



STATUSOFDEVELOPMENTLOANS TABLE V 

Ti t le  and Number of Loan: Program Loan 
497-H-015 

-- 

Date Authorized: October 18. 1967 Date Signed: October 20, 1967 
I Loon Stotus as of 12/31/69 Loon Terms 

- -  

(In Thousonds of Dollars and Equivalent) 

Authorized ............ $7,467 

Disbursed . . . . . . . . . . .  7,117 

. . . . . . . . . .  Repayments - 
. . . . . .  Interest Collected 47 

Duration . . . . . . . . . . .  40 yrs ,  

. . . . . . . .  Grace Period 10 yrs. 

lnterest Rate 
a ' ' 1% 
Thereafter 2-112% 

Currency of Repayment. . US$ 

L 

Purpose of Loan: The loan finances the importation from 
the United States  of essen t ia l  raw materials, equipment, 
spire  pa r t s  and re la ted  services, and a s s i s t s  the Indone- 
s ian Government rehabi l i t a te  Indonesian productive f a c i l i -  
t i e s  and meet Indonesia's s tab i l i za t ion  goals. I n  
conjunction with other donor governments, the United States  
provides program a i d  t o  support and encourage the evolution 
of a f r ee  foreign exchange market through the so-called 
Bonus Export System introduced by the Suharto Government i n  
1966. 
Financial Status:  A s  of December 31, 1969, the loan was 

- I  - - .  
almost f u l l y  disbursed. A.I.D. i s  now i n  the  process of 
reconciling a l l  disbursement documents before deobligating 
the undisbursed balance. 
Implementation: Procurement performance under the Bonus 
Export System by both Indonesian importers and end users 
and U.S. exporters has ra ised no major problems. 
Host country Role and Procurement Source: Consistent with 
the objectives of t h i s  loan, the Government of Indonesia 

INDONESIA Funds: I1FVELOPMENT LOANS 
increased, and within these commercially financed imports 
have a l so  gone up. 

has taken strong f i s c a l  and-monetary s teps  in implementing 
the s t ab i l i z a t i on  and rehabi l i t a t ion  program endorsed by 
the Internat ional  Monetary Fund. They have abolished 
import l icensing and w i o u s  multi-exchange r a t e s  based on 
an overvalued rupiah. Total imports from U.S. sources have 



Country: INDONESIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: GOVERNMENT OF INDONESIA 

I Tit le  and Number of Loan: Program Loan, 
497-H- 016 

Date Authorized: February 1, 1968 Date Signed: February 13, 1968 
L o a n  Stotus as of 12/31/69 I L o a n  Terms 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $12,494 

Disbursed . . . . . . . . . . . 11,922 

Repayments . . . . . . . . . . 
I 

Interest Collected . . . . . . 81 

Duration . . . . . . . . . . . 40 VS 

Grace Period . . . . . . . . 10 yrs 

Interest Rate . . . . . . . . 
Grace 
mereaf t e r  

2% 
2-112 

Currency of Repayment. . US$ 

Purpose of Loan: This lotan provides foreign exchange t o  
qual i f ied importers f o r  the purchase and importation of 
selected c o m k i t i e s  a s  pwt-of  a multi-national e f f o r t  t o  
support and susta in  Indonesia's s tab i l i za t ion  program. 
Along with a U.S.-f inanced Contingency Fund loan, and 
similar a i d  from other countries, it forms a llpoolll of in- 
t e rna t iona l  c red i t s  t o  the ~ a v e r k n t  of 1ndoGsia which 
a re  then sold for  loca l  currency a t  a more favorable ex- 
change r a t e  than non-aid foreign exchange. Commodities 
financed a re  numerous, but include substant ia l  quant i t ies  
of f e r t i l i z e r  and machinery. All i t e m s  must be on the 
Indonesian  onus Export" l i s t  and a r e  subject t o  Ae1.D. 
e l i g i b i l i t y  regulations. 
Financial  Status:  This loaa i s  f u l l y  committed. The t e r -  
minal disbursement date was extended t o  Deceniber 31, 1970 
t o  accommodate two specif ic  procurement actions to ta l ing  
$1.850 million, and t o  March 31, 1970 for  a l l  other un- 
disbursed balances. The l a t t e r  extension was necessitated 
because several  U.S. suppliers with sizable orders were 
unable t o  complete shipments before December 31, 1969. 
Tmplementation: The i n i t i a l  u t i l i z a t i on  of these .credits 
was slow, p r i a m i l y  because of the  need to  put up 100 
percent pyment i n  l oca l  currency i n  advance of s h i p e n t .  
Another reason fo r  the delay i n  drawing down on these 
c r ed i t s  i s  the long shipping time from the United States.  

TABLE V 

Funds: IEVEIX)PMENT LOANS 
I n  September and October 1963 the Government of Indonesia 
agreed t o  permit the Indonesian importers t o  defer payment 
u n t i l  the date of a r r i v a l  of the commodities, provided the 
importerst foreign exchange bank would extend i t s  guaranty 
t o  the Central I3an.k i n  the amount of the payment deferred. 
Another decision made t o  f a c i l i t a t e  implementation of the 
loan was t o  permit the s t a t e  commercial and development 
banks t o  extend medium-term cred i t s  a t  an i n t e r e s t  r a t e  of 
12 percent t o  qualified importers using Ae1.D. financed 
credi ts .  

.The balance i s  now being drawn down a t  a sa t i s fac tory  
r a t e .  All available export c e r t i f i c a t e s  a re  expected t o  
be purchased before the end of the f i s c a l  year. 
Host Country Role and Procurement Source: The Government of 
Indonesia has taken strong f i s c a l  and monetary steps i n  im-  
plementing the s tab i l i za t ion  and rehabi l i t a t ion  program 
endorsed by the Internat ional  Monetary Fund. They have 
abolished import l icensing and various multi-exchange r a t e s  
based on an overvalued rupiah i n  favor of a f ree r  foreign 
market. Total  imports from the United States  have increased, 
and within these commercially financed imports have gone up 
also.  



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: INDONESIA Borrower: GOVERNMENT OF : 
Tit le  and Number of Loan: Stabilization and Food Production, 

497-H-017 
- 

Dote Authorized: April 15, 1969 Date Signed: May 2 ,  1969 
I Loan Terms Loan Status as of 12/31/69 

I Authorized . . . . . . . . . . . $44,000 

1 Disbursed . . . . . . . . . . . 1,611 

I Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs. 

lnterest Rate . . . . . . . . 
Grace 2% 
Thereafter 3% 
Currency of Repayment. . US $ 

Purpose of Loan: This loan provides a portion of the 
foreign exchange Indonesia requires to purchase essential 
raw materials, spare parts and machinery in order to 
rehabilitate Indonesian productive capacity and economic 
infrastructure. The loan also provides a basis for further 
transition to an economic program of development while 
assisting the momentum of the country's current stabiliza- 
tion program. Similar loans totaling $20 million were made 
in FY 1968 and have been drawn down. 

The United States provides program aid to Indonesia in 
conjunction with other donors through the so-called Bonus 
Export System. This system was introduced in 1966 to en- 
courage the evaluation of a free foreign exchange market. 
Physical and Financial Status: As of December 31, 1969, the 
loan was 4 percent disbursed. 
Implementation: Disbursements are running slower than ex- 
pected, largely due to the unfavorable competitive position 
of A.1.D.-financed exports from the U.S. vis-a-vis exports 
financed by other aid donors such as Japan. As of 
December 31, 1969, letters of commitment in the amount of 
$26.5 million had been issued and disbursements as of 
January 2, 1970 totaled $8,760,448.00. All loan funds are 
expected to be fully disbursed by early FY 1971. 
Host Country Role and Procurement Source: All goods and 

IDONES IA Fund s: DEVELOPMENT LOANS 

services financed under the loan are being procured from 
the U.S. 

The Government of Indonesia has continued to carry out 
the International Monetary Fund endorsed stabilization 
measures which have had a favorable impact in considerably 
reducing inflation. Measures taken in late 1968 to permit 
private and non-subsidized importers to defer down payments 
until arrival of goods and the availability of credit to 
importers with 3 - 5 year terms have provided incentives 
to importers in using A.I.D. credits. 



Country: INDONESIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: GOVERNMENT OF INDONESIA 
- - - 

Title and Number of Loan: Gresik Cement P lan t  Expansion, 
497-H-018 

Date Authorized: June 19,  1969 Date Signed: Ju ly  25, 1969 

Disbursed . . . . . . . . . . .  - I 

--- Loon Status os of 12/31/69 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $6,300 

Loon Terms 

. . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . .  10 y r s .  

. . . . . .  Interest Collected - I 

- Repayments . . . . . . . . . .  

L 
Purpose of the  Loan: This loan finances the fore ign  ex- 
change cos t s  of expanding the three-kiln Gresik Cement 

Interest Rate . . . . . . . .  
Grace 2% 
Thereafter 3% 
Currency of Repayment. . US $ 

plan; by adding a fou r th -k i ln .  Annual capacity w i l l  thereby 
be increased from 375,000 metr ic  tons t o  500,000 metr ic  tons. 
The p ro jec t  i s  loca ted  i n  East  Java, near Surabaja. The 
increased  production i s  needed t o  meet expanded domestic 
demands f o r  cement, u t i l i z i n g  domestically ava i l ab le  raw 
mate r i a l  and s u b s t i t u t i n g  f o r  otherwise imported commodities. 
F inancia l  S ta tus :  No disbursements have been made t o  date.  
Implementation: A l l  condit ions precedent t o  i n i t i a l  dis-  
bursement a r e  expected t o  be met shor t ly .  As  p a r t  of the  
implementation, PT Semen Gresik i s  being converted t o  an 
autonomous corpora t ion  with a revised f inanc ia l  s t r u c t u r e  
and a sound f i n a n c i a l  condition. The i n v i t a t i o n  f o r  bid 
package f o r  the cons t ruc t ion  and i n s t a l l a t i o n  of the  k i l n  
i s  cu r ren t ly  being prepared by Rust Engineering Co., the 
consul t ing  firm. Disbursements a r e  expected t o  be com- 
p le t ed  wi th in  a three-year period. 
HOS t Country Role and Procurement Source: The Government 
of Indonesia 'has taken severa l  important s t eps  t o  assure 

TABLE V 

Funds: DEVELOPMENT LOANS 

or ig in .  A l l  o ther  equipment and ma te r i a l s  w i l l  be 
purchased l o c a l l y  wi th  funds provided from the revenues 
of PT Semen Gresik. 

corpora te  autonomy f o r  PT Semen Gresik and has agreed t o  
make fore ign  exchange and l o c a l  currency ava i l ab le  a s  
necessary f o r  implementation of the project .  A l l  procure- 
ment financed with loan funds s h a l l  be of U.S. source and 
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KOREA 

P R O G R A M  SUMMARY 

-- 
( I n  mi l l ions of dol lars  

F Y  1968 F Y  1969 F Y  1970 F Y  1971 

-- 
Actua l  A c t u a l  E st imated Proposed 

Development  L o o n s .  . . . . 32.0 20.0 20.9* 25.8* 
T e c h n i c a l  A s s i s t a n c e  . . . 6.7 4.2 3.8 3.5 
Supporting Ass i s tance  . . . , 36.5 21.2* 10.0 - 

I T o t a l  A . I . D .  Assistance 75.2 
*Includes grants  of $1',200,000 in' FY 

$800,000 in FY 1971 f o r  population programs under T i t l e  X of the 
Foreign Assistance Act. 

U.S. AID OBJECTIVES 

The A.I.D. program supports the basic U.S. object ive of helping 
Korea t o  remain a s tabl  e ,  democratical ly-oriented and increasingly 
s e l f - r e l  i a n t  nation capable of res i s t ing  North Korean subversion 
and aggression. 

Specif ic  A .  I . D .  object ives  are  to promote: (1 ) monetary s tabl  iza-  
t i o n ,  ( 2 )  continued indus t r ia l i za t ion ,  ( 3 )  suff ic iency in food 
production, and (4 )  improved planning and organization of social  
and governmental i n s t i t u t i o n s .  The United S ta tes  a l so  helps Korea 
to  maintain a mi 1 i t a ry  force which i s  serving our mutual secur i ty  
i n t e r e s t  in both Northeast and Southeast Asia. 

PROBLEMS A N D  PROGRESS 

As recent ly  as the ea r ly  19601s,  South Korea was general ly charac- 
ter ized as an impoverished nation, fraught with discontent and 
po l i t i ca l  chaos. I t  now enjoys r e l a t i ve  po l i t i c a l  s tabi  1 i ty  and 
i t s  economy, shat tered by war and runaway i n f l a t i on  in the 19501s,  
i s  now experiencing extraordinar i ly  rapid growth. In f la t ion  has 
been control 1 ed. Moreover, the Koreans a re  playing a s i gn i f i c an t  
ro le  in  the common defense of Southeast Asia, with about 50,000 
Korean troops f igh t ing  in Vietnam. 

Overall growth (GNP) averaged 11.7% a year i n  real terms over the 
past f i v e  years 1964-1969, including an estimated growth of 15.5% 
during 1969. Per capi ta  real GNP has r i sen  an average of 9% a 
year since 1964, and i t  exceeded $200 in 1969. 

Exports jumped from $175 mil 1 ion in 1965 t o  an estimated $620 
mill ion in  1969, an average year ly  increase of 40%. Domestic 
savings have increased from 8% of G N P  in  1965 t o  an estimated 18% 
in 1969. Domestic government revenue as a percent of the GNP has 
doubled during the  period, from 8% in 1965 t o  16% in 1969. 

The Second Five-Year Plan t ha t  began in 1967 has an overall  invest- 
ment goal of about $3.5 b i l l i o n ,  one-third of which i s  expected t o  
be provided by foreign investment and two-thirds by domestic 
savings. To da te ,  investment under the Plan has r u n  ahead of 
schedule with the r e su l t  tha t  many of the Plan 's  f i ve  year  economic 
ta rge t s  have already been met. I t  i s  expected, however, tha t  
additional foreign investment will  be required unt i l  the l a t e  
1970's when domestic savings and export earnings should cover 
most investment needs. Concessional foreign loans, however, may 
no longer be required by the mid-1970's. 

A.I.D. has played a s i gn i f i c an t  ro le  in  Korea's progress in  the 
mid and l a t e  1960's by ( a )  par t i c ipa t ing  in  the formulation of 
devel opment pl ans; ( b )  providing Development Loans f o r  government 
in f ras t ruc ture  projects  (power, t ranspor ta t ion ,  e t c .  ) , intermediate 
c r ed i t  ins t i  tu t ions (Medi um Industry Bank, Korean Development 
Finance Cooperation, Korean Development Bank) and pr ivate  concerns 
(cement, chemicals) ; ( c )  helping Korea t o  reach agreed economic 
s t ab i l  izat ion goals through financing needed imports; ( d )  helping 
t o  re1 ieve heavy budgetary pressures,  especial l y  mi 1 i t a ry  , througk, 
a1 location of U.S.-owned o r  control led local currency f o r  mil i t a ry  
budget support; and ( e )  provi di ng technical ass i  stance t o  Korean 
government agencies such as those deal i ng wi t h  agri  cul t u r e ,  educa- 
t ion and revenue col l ec t ion .  

The Korean Government has incorporated in i t s  planning the 
out of Supporting Assistance in 1970 and Development Loans 
ear ly  1970's. Technical Assistance and P . L .  480 loans wil 
t inue t o  be needed beyond tha t  time. 

The proposed FY 1971 A .  I .  D .  program cons i s t s  of $25.8 mi 11 i 

phasi ng 
in the 
con- 

on f o r  
Development Loans, including $800,000 f o r  family planning a c t i v i t i e s ,  
and $3.5 mi 11 ion for  Technical Assistance. 

As Korea's economic progress enhances i t s  a b i l i t y  t o  finance a 
growing share of i t s  development requirements from i t s  own 
resources and from foreign 1 oans on non-concessi onal terms, A .  I .  D.  ' s 
program i s  diminishing. The proposed FY 1971 program of $29.3 
mi 11 ion compares wi t h  $34.7 mi 1 1  ion i n FY 1970 and $45.4 mi 11 ion 
in  FY 1969. This substant ia l  reduction in two years time has been 
made largely i n  Supporting Assistance which made u p  approximately 
one-half of the FY 1969 program, but which will be terminated with 
FY 1970. 

The proposed increase of about $5 mil 1 ion in Development Loan funds 
f o r  FY 1971 represents a recovery from the cuts  in such assis tance 



KOREA 

during t h e  p a s t  t h ree  y e a r s ,  which were necess i ta ted  by t h e  severe  
reduction i  n A .  I .  D .  ' s  worl d-wide Development Loan funds.  The pro- 
posed $25.8 mi 11 ion l eve l  w i l l  provide continued loan a s s i s t a n c e  
in the  ag r i  cul t u r a l  s e c t o r ,  addi t i ona l  funds f o r  f e a s i  bi 1 i  t y  
s t u d i e s ,  i n i t i a l  loan a s s i s t a n c e  i n  t h e  education and urban 
development s e c t o r s ,  and g r a n t  funds f o r  family planning. 

We expect t h a t  P.L. 480 c r e d i t  s a l e s  i n  FY 1971 will  t o t a l  approxi-  
mately $49.7 mi l l ion .  They a r e  repayable i n  d o l l a r s .  FY 1970 was 
t h e  l a s t  y e a r  of P.L. 480 s a l e s  f o r  loca l  currency. I t  was a l s o  
the  l a s t  y e a r  f o r  t h e  Food-for-Work donation program, s i n c e  we 
expect t h e  Government of Korea t o  be a b l e  t o  continue t h i s  program 
without f u r t h e r  U.S. a s s i s t a n c e .  The P.L. 480, T i t l e  I1  g r a n t  
program i s  dec l in ing  from $25.6 mi l l ion  i n  FY 1970 t o  $14.4 mi l l ion  
i n  FY 1971, mainly f o r  c h i l d  feeding.  

4. I .  D .  e f f o r t s  a r e  coordinated with those of other donors through 
an IBRD-chai red Consul t a t i  ve Group. Pa r t i c ipan t s  a r e  Germany, 
I t a l y ,  Japan,  t h e  United Kingdom, the  In ternat ional  Monetary Fund 
(IMF), t h e  U . N .  Development Program and t h e  United S t a t e s .  This 
group has endorsed Korea's Second Five-Year Plan, and i t  moni t o r s  
and reviews developments i n  pe r iod ic  meetings. 

Inc reas ing ly ,  coun t r i e s  o t h e r  than the  United S ta t e s  a r e  providing 
a g r e a t e r  sha re  of  Korea's  external  c a p i t a l  needs. Total fo re ign  
loans t o  Korea a s  of September 30, 1969, were $2.1 bi 11 ion ,  of 
which 40% had been provided from the  U.S., divided roughly 50150 
between U .  S. p r i v a t e  and o f f i c i a l  sources .  Japanese loan disburse-  
ments f o r  Korea amounted t o  $30 mi l l ion  during the f i r s t  n ine  
months o f  1969, Japanese g ran t  disbursements to t a l ed  $1 2 mi 11 ion 
f o r  the  same period.  Loans from in te rna t iona l  lending i n s t i t u t i o n s  
t o t a l e d  $106 mi l l ion  during 1969. Included i n  t h i s  amount a r e  
World Bank loans  of $45 mil 1 ion f o r  a land reclamation and i r r i g a -  
t i o n  program and $20 mill  ion t o  a Korean development bank; an 
In te rna t iona l  Development Association (IDA) $14.8 mill  ion loan 
f o r  expansion of vocational  school s ;  and an In ternat ional  Finance 
Corporation (IFC) loan of $1.7 mill  ion f o r  raw s i l k  production; 
and loans  from the  Asian Development Bank (ADB) of $7 mill  ion 
f o r  cold s to rage  f a c i  1 i  t i e s ,  $7.5 mil 1 ion f o r  highway cons t ruc t ion  
and $10 mill  ion t o  t h e  Medium Indust ry  Bank. 

Monetary S t a b i l  i z a t i o n  

Korea continues t o  ca r ry  a 1 arge  m i l i t a r y  burden which i t  cannot 
f inance  alone.  Large m i l i t a r y  fo rces  a r e  s t i l l  needed not  only t o  
mai n t a i  n i  n ternal  and ex te rna l  secur i  t y  agai ns t North Korean 
t h r e a t s  but a l s o  i n  Vietnam. As domestic revenues grow, Korea has 
been f i  nanci ng an inc reas ing  por t ion of her  defense budget. 

The se l f - f inanced por t ion came t o  39.8% i n  1964 and has grown 
t o  an es t imated 85.5% i n  1970. Korea i s  expected t o  f inance  
her  t o t a l  m i l i t a r y  budget requirements s t a r t i n g  i n  t h e  e a r l y  
1970 's .  

Korea must cont inue  t o  improve revenue col l e c t i o n  i f  i t  i s  t o  
genera te  t h e  domestic revenues and savings  t o  f inance  development 
and a t  t h e  same time maintain monetary s t a b i l i t y .  

A.I.D. has j u s t  completed nego t i a t ions  with t h e  Government of 
Korea on a CY 1970 s t a b i l i z a t i o n  agreement which makes U.S. 
a s s i s t a n c e  cont ingent  upon c e r t a i n  economic performance t a r g e t s  
necessary f o r  growth i n  a framework of monetary s t a b i l i t y .  The 
agreement endorses t h e  IMF-Korean Standby Agreement t a r g e t s ,  
and s t i  pul a t e s  compl ementary t a r g e t s  such a s  ce i  1 i  ngs on t o t a l  
money supply.  U.S. s t a b i l i z a t i o n  a s s i s t a n c e  i n  FY 1970 c o n s i s t s  
of P.L. 480 commodities ($93.4 mil 1 ion i n  wheat, c o t t o n ,  and 
r i  c e )  , Supporting Assi s t ance  ($1 0 mi 11 ion f o r  commodi t y  imports 
from t h e  U.S.) ,  and a commodity import loan ($10 m i l l i o n ) .  

In FY 1971, $342,000 i n  Technical Ass is tance  w i l l  be used t o  
a s s i s t  t h e  Koreans i n  economic planning and t h e  promotion of 
p r i v a t e  e n t e r p r i s e .  A.  I  .D.  economists a r e  a s s i s t i n g  t h e  Korean 
Government i n  t h e  formulation of the  Third Five-Year Plan ,  
which wi l l  begin i n  1972. 

Indust ry  

To maintain Korea's  burgeoning i n d u s t r i a l  growth, es t imated a t  
nea r ly  20% during 1969, considerable  fo re ign  capi t a l  i s  required .  
This requi rement i s  being met inc reas ing ly  from o t h e r  i n t e r n a t i o n a l  
f  i  nanci a1 sources  (IBRD, Export- Import Bank, and o t h e r  governments ' 
commercial c r e d i t s )  and l e s s  from A. I.D. However, t h e  t o t a l  of  
Korea's fo re ign  borrowing places  a heavy debt  s e r v i c i n g  burden 
on the  coun t ry ' s  balance of payments. Korea needs g r e a t e r  
f i n a n c i a l  s t r eng th  before  i t  can borrow exc lus ive ly  on t h e  harder 
terms of in t e rna t iona l  1 ending i n s t i t u t i o n s .  A .  I .  D .  and t h e  
IBRD, through t h e  Consul ta t ive  Group, have taken t h e  l ead  i n  
encouraging o t h e r  coun t r i e s  t o  provide a mix of conventional and 
concessional terms which wi 11 cover Korea's c a p i t a l  needs dur ing 
t h e  Second Five-Year Plan.  

The rapid  growth i n  Korea's i ndus t ry  t o  d a t e  has been achieved 
mainly through t h e  expanded production of small and medium 
i n d u s t r i e s .  A.  I .  D.  provides technical  advi s o r s  and t r a i n i n g  i n  
such a reas  a s  i n d u s t r i a l  management, t e s t i n g ,  s tandards  and 
q u a l i t y  c o n t r o l ,  planning and marketing. For t h e s e  a c t i v i t i e s ,  
4. I  . D .  proposes $ 137,000 i n  Technical Ass is tance  f o r  FY 1971. 



KOREA 

Agri cul t u r e  and col leges  of medicine plus a spec ia l  p ro jec t  t o  improve 
and expand cl  i n i c s  and fami l y  planning s e r v i c e s  i n  Seoul . 

Korea's a g r i c u l t u r a l  output  has increased a t  t he  r a t e  of about 5% 
a y e a r  s i n c e  1960. 

The o r i g i n a l  Korean goal of s e l f - s u f f i c i e n c y  in  foodgrai  n produc- 
t ion  by 1971 wi l l  not  be a t t a i n a b l e ,  pr imar i ly  because of increased 
per c a p i t a  consumption a s  family incomes r i s e .  However, a g r i c u l -  
t u r a l  s e l f - s u f f i c i e n c y  may be a t t a i n e d  dur ing t h e  1970 's  with 
increased a g r i c u l t u r a l  and f i s h e r y  expor t s .  

For FY 1971, A. I .  D .  proposes $7G1,000 i n  Technical Ass is tance  f o r  
t r a i n i n g  and U.S. advisory  s e r v i c e s  and a $10 mi 11 ion Development 
Loan t o  help a c c e l e r a t e  t h e  growth of a g r i c u l t u r a l  production.  A 
loan of $10 mi l l ion  i n  FY 1970 wi l l  f inance  equipment f o r  Korea's  
high p r i o r i t y  program of conso l ida t ing  small paddy p l o t s .  

A.I.D. adv i so r s  a t  both t h e  nat ional  and provincia l  l e v e l s  cont inue  
t o  p lace  primary emphasis on: 

-- narrowing t h e  food gap by inc reas ing  u n i t  y i e l d s  through 
expanded i r r i g a t i o n ,  land rearrangement, adequate inpu t s  
of f e r t i l i z e r  and l imestone,  improved seeds ,  and expanded 
research.  

-- i nc reas ing  ru ra l  income by encouraging s h i f t s  i n  types of 
c rops ,  improvements i n  farm management and marketing 
techniques ,  and suppor t ing agr i -bus iness  a c t i v i t i e s ;  and 

-- s t rengthening Korean a g r i c u l t u r a l  planning and pol icy-  
making c a p a b i l i t i e s .  

Family Planning 

The primary Korean goal i s  t o  reduce t h e  population growth r a t e  
from an es t imated 2.4% i n  1969 t o  2% o r  l e s s  i n  1971. The 1960 
r a t e  was approximately 3%. For t h i s  purpose t h e  Korean Government 
i s  now extending t h e  family  planning t o  t h e  ru ra l  a r e a s .  

The FY 1970 program i s  providing $889,000 i n  t echn ic i ans '  s e r v i c e s ,  
p a r t i c i p a n t  t r a i n i n g ,  and commodities f o r  a new v i t a l  r e g i s t r a t i o n  
program and support  f o r  t h e  teaching of fami l y  planning i n  schools  

In FY 1971 A .  I .  D. proposes an $800,000 program t o  conduct an 
i ntegrated research program i n  t o  Korean a t t i  tudes and mores 
which a f f e c t  t h e  wi l l ingness  and i n t e r e s t s  of  Korean men and 
women t o  undertake and continue family planning,  and t o  examine 
what i s  required t o  provide r e l i a b l e  v i t a l  s t a t i s t i c s .  

The fami ly pl anning program -- planned, organized and implemented 
by Korean Government o f f i c i a l s  -- i s  supported by p r i v a t e  and 
voluntary agencies  wi th in  Korea, with a s s i s t a n c e  from A. I .  D .  , 
t h e  Population Counci 1 , In te rna t iona l  Pl anned Parenthood 
Federation and t h e  Swedish In te rna t iona l  Development Author i ty .  
A.I .D. ' s  a s s i s t a n c e  i s  c l o s e l y  coordinated with t h a t  of these  
organizat ions .  

Improving Social  Development and Government Eff ic iency 

The Korean Government, aware of t h e  need f o r  personnel t r a ined  
and experienced i n  t h e  planning aspec t s  of pub l i c  admin i s t r a t ion ,  
has placed high p r i o r i t y  on such f i e l d s  as  urban and regional 
planning,  na t ional  and local  t a x a t i o n ,  and c e n t r a l  and local  
government admin i s t r a t ion .  A .  I .  D .  i s  f inancing t h e  s e r v i c e s  of 
American exper t s  i n  these  f i e l d s .  

Technical Ass is tance  i n  educat ion,  designed t o  help t h e  system 
sus ta in  socia l  and economic progress ,  w i l l  focus i n  FY 1971 on the  
development of comprehensive 1 ong range education planning,  a n a l y s i s  
of manpower requirements,  and 1 egal education.  A loan of $10 
mil 1 ion in FY 1971 i s  proposed t o  f inance  p r i o r i t y  education s e c t o r  
needs,  t he  a reas  of a s s i s t a n c e  being i d e n t i f i e d  i n  a survey 
conducted i n  the  s p r i  ng of 1970. 

Armed North Korean i n f i l t r a t o r s  cont inue  d i s r u p t i v e  a c t i v i t i e s  which 
th rea ten  the  s e c u r i t y  of South Korea. A .  I.D. a s s i s t s  t h e  Korean 
National Pol ice  with both t r a i n i n g  and equipment, such a s  radios  
needed t o  coordinate  e f f o r t s  t o  l o c a t e  and capture  agen t s .  During 
FY 1971 A. I . D .  adv i so r s ,  e s s e n t i a l  commodities, and p a r t i c i p a n t  
t r a i n i n g  support  w i l l  be continued.  

In FY 1971 Technical Ass is tance  funds f o r  these  A .  I.D. a c t i v i t i e s  
a r e  proposed a t  $1,192,000, o f  which $ z ~ g , o o o  wi l l  be f o r  
a s s i s t a n c e  t o  t h e  Korean National Pol i c e .  
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SUMMARYOFPROGRAMBY FUNCTION 
(Dollar Amounts in Thousands) TABLE II 

. . . . .  Development Loan Program 

Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 
Commodities . . . . . . . . . .  

. . . . . . . . . . .  Other Costs 

Total  Proiect Assistance . . . .  
Method of Financing 

Project Assistance 

. . . . . . . . . .  Direct A. I.D. 

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

Tota l  Other than Devel. Loan . - 

Total  Assistance . . . . . . . . . . .  - 

Actual F Y  1969 1 ~~lhT-1 
-- 

Coop. Assist. 

45,430 1 X X X  I X X X  I X X X  

*Includes $889 thousand in FY 1970 and $800 
thousand in FY 1971 for population program 
grants under Title X of the Foreign Assistance Act. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
- 

I On ~ u t y  ~t Close of Year I 

. . . . . . . . . . . . . .  A.I .D. employed 

Participating agency . . . . . . . . . .  
. . . . . . . . .  Contractor technicians 

T Y P E  OF T E C H N I C I A N  

Estimate F Y  1970 

I I 

Total  Tech. 
Coop. 

Proposed 
F Y  1971 

Actual 
F Y  1969 

Total 
113 / 88 . . . . . . . . . . . . . . . . . .  

29,300 1 X X X  

Estimate 
F Y  1970 

88 

NUMBER OF PARTICIPANTS 

SUPP. 
Assist.  

X X X  

X X X  

T Y P E  OF P A R T I C I P A N T  Actual 
FY 1969 

Contr.ct 
- 18 18 . . . . . . . . . . . . . . . .  

Total  204 183 206 . . . . . . . . . . . . . . . .  



Project  Target and Course of Action: This project  aims 
t o  help t h e  Korean Government strengthen i t s  agr icu l tu ra l  
and r u r a l  i n s t i t u t i o n s  so t h a t  agr icu l tu ra l  production 
w i l l  continue t o  increase a t  l e a s t  5 percent per annum. 
' U.S. technical  advice a t  the  nat ional  and provincial  

l e v e l s  emphasizes: ( 1 )  increasing both t o t a l  production 
and u n i t  y ie lds  through expanded i r r i g a t i o n ,  land 
rearrangement, adequate f e r t i l i z e r  and limestone, 
improved seed, expanded research and extension and 
bringing new lands i n t o  production; (2 )  increasing r u r a l  
income by shif'ts i n  types of crops,  improvements i n  faxm 
management and marketing techniques, and supporting 
agribusiness a c t i v i t i e s  ; and ( 3 )  strengthening of 
a g r i c u l t u r a l  policy-making within t h e  government. 
Progress t o  Date : Since 1960, Korea' s agr icu l tu ra l  
sec to r  has grown by an annual r a t e  of 5 percent. A . I . D .  
technic ians  have designed and implemented programs t o  
meet t h e  objectives of increased food production and 
augmented farm income. 

The Government of Korea has enacted a farm mortgage 
law. It has removed the  three-hectare ce i l ing  on farm- 
land ownership t o  permit farming of more economic u n i t s  
and has increased farm mortgage financing . Reclamat ion 
has expanded avai lable  land.  The government has in- 
creased outlays f o r  expanding i r r i g a t i o n  f a c i l i t i e s  and 
f o r  combining land holdings. It has promoted production 
of cash crops. The addi t ional  c r e d i t  avai lable  t o  
fanners along with improved p r i c e  policy has stimulated 

country: KOREA PROJECT DATA TABLE III 
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increased production and ra ised r u r a l  income. 
The Agriculture and Fisher ies  Development Corporation, 

established by t h e  Korean Government i n  1967, has already 
launched 33 agribusiness p ro jec t s  . The 1969 Rural Develop- 
ment Encouragement Law has joined t h e  land reclamation, 
i r r i g a t i o n ,  paddy rearrangement, r u r a l  road and other 
programs in to  a more manageable organization, t h e  Agri- 
c u l t u r a l  Development Corporation. Promotion of f i s h e r i e s  
has provided addi t ional  prote in  f o r  t h e  Korean d i e t  and 
yielded substant ia l  foreign exchange earnings. The value 
of f i s h e r i e s  exports has doubled since 1962. 
FY 1971 Program: For F i sca l  Year 1971, $701,000 i s  being 
requested f o r  t h i s  project .  This amount includes $355,000 
f o r  1 3  d i rec t  h i r e  technicians;  $88,000 f o r  19 par t ic ipants  
t o  receive t r a i n i n g  i n  t h e  United S ta tes ;  and $258,000 f o r  
one year ' s  fundfng f o r  a a m ,  contract .  T h i s  contract  w i l l  
provide for 4 f u l l  time advisors and 11 short  term advisors 
($208,000). It w i l l  a l s o  finance U. S. t r a i n i n g  fo r  10 
contract  par t ic ipants .  The contract  services  w i l l  be 
d i rec ted  toward improving Korean agr icul ture  by: (1) 
increasing agr icu l tu ra l  productivity and lowering costs ;  
(2  ) crop d ivers i f i ca t ion  with emphasis on commercial crops : 

Rural Policy Planning 
and Development 

P I O J E C T  NUYDEI 
489-11-110-594 

and ( 3 )  marketing and processingimprovements t o  benefit-  
t h e  producer. 

U.S. Tmchnic ianr  

Par t ic ipants  . . . 
the, Costs  . . . 

32 

FUNDS 

TA 
SCHEDULED F I N A L  Ol9LICATION 

Fy: 1972 

A C T I V I T V  

Agriculture and Natural Resources 
PRIOR R E F E R E N C E  

P. 31, FY 1970 EA PDB 
I N I T I A L  OBLICATION 

ry: 1956 
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Project Target and Course of Action: The purpose of this 
project is to support the continued growth of Korean in- 
dustries by providing advice and assistance in making 
investment decisions, by developing efficient management 
and production, and by applying improved marketing prac- 
tices. Assistance has been given in four areas. In 

PROJECT TITLE 
Industrial Development 

PRIOR REFERENCE 

P. 32, FY 1970 EA PDB 

industrial extension, we are providing advisory services 
to the Korean Productivity Center and on-the-job training 
in Korea and in the United States. In industrial and 
export quality control, we are providing specialists to 
work with the National Industrial Research Institute. In 
industrial planning, we are providing advisors and train- 
ing to develop investment analysis capability within the 
Korean government. In marketing, advisory services under 
a contract with International Marketing Institute term- 
inated in 1969. Fifteen participants will complete train- 
ing in the United States in FY 1970 in marketing 
management and research. 

ACTIVITV 

Industry and Mining 
INITIAL OBLIGATION 

p y :  1961 

Progress to Date : The industrial communi ty ' s acceptance 
of the Korean Productivity Center's services is reflected 
in the upward trend of the Center's income which rose 
from less than $75,000 in 1965 to about $650,000 in 1969. 
The increasing number of precision tests requested of the 
National Industrial Research Institute reveals a shift by 

FUNDS 
T A 

~CUEDULED FINAL OBLIGATION 

ry ,  1971 

system was completed in Fiscal Year 1968. Under this 
program, U.S. advisors assisted in the establishment of 
the International Marketing Research Center which upgrades 
Korea's export products. 

Seventy-one leading executives of the Korean industrial 
and commercial community have participated in A.1.D.- 
sponsored management teams taking observational tours of 
U.S. industries. After their return they continue to take 
part in programs for promotion of modern industrial manage- 
ment practices in Korea. Continued industrial growth 
should be sustainable without further A.I.D. grant support 
beyond Fiscal Year 1971. 
FY 1971 Pro~ram: $137,000 is requested for Fiscal Year 1971. 
$70,000 of this amount is needed to finance a direct hire 

I 

technician in industrial development; a contract marketing 
specialist and a contract management specialist for one 
year each; and. 2 short term consultants. The remaining 
$67,000 is needed to finance training for 19 Korean 
participants in the United States and the U.S. visits of 
two Korean management teams of ten men each. 

manufacturers toward stricter standards and improved in- 
plant discipline~ and controls. An A.I.D. program 
designed to strengthen Korea's export efforts through the 
organization and operation of a testing and inspection 

Cost Componmnls 

U.S. Technician; 
Participants . . . 
Cornmoditims . . . 
Other Costs . . . 
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Project Tarnet and Course of Action: This project will 
provide a comprehensive master plan for optimum utiliza- 
tion of the water resources in the Han River Basin. The 
United Nations Development Program is conducting a 
similar survey in Korea of the Naktong River Basin. The 
Han River Basin, one of the four major river basins in 
Korea, contains 25 percent of Korea's population and area 
and 40 percent of its industry. 

Through agreements with the U.S. Bureau of Reclamation 
and the U.S. Geological Survey, a seven-man technical 
team is assisting the Government of Korea in this effort. 
The Korean Government has provided the essential support 
for the United States team by establishing the Water 
Resources Development Corporation to coordinate and im- 
plement the team's recommendations within the Korean 
national development plan. The Korean Government also 
has set up an Inter-Agency Committee on Water Resources 
comprised of representatives of various ministries, 
provincial governments, municipalities, utility companies, 
etc. An on-the-job training program involving about 75 
Korean engineers and technicians is developing a corps of 
experienced water resources specialists. 
Progress to Date: A report has been completed which 
compares and makes specific recommendations on several 
alternative dams. Nearly 100 preliminary layouts and 
cost estimates have been made for other dams and 
potential features of the basin plan. 

Field surveys were completed on potential benefits to 

-PROJECT T I T L E  

Water Resources Development 

PROJEC T NUMBER 489-11-250-609 

be derived from flood control measures. Preliminary 
studies of the navigation potential of the low Han River 
have been prepared. Field engineering teams have taken 
39 dam site profiles, made material investigations at 
five dam sites, geologic investigations at 23, and 
carried out topographic mapping of 55 square kilometers. 
Stream and rain gauges have been installed, 320 stream 
flow measurements have been made and 93 water samples 
taken. An interim report by the U.S. team was completed 
in March 1968. It shows how the major elements of the 
Han River Basin Plan are being developed and integrated, 
with particular emphasis on river regulation. The U.S. 
team has also collected and tabulated economic data for 
the Han River Basin and related them to the economic 
aspects of water resources throughout the country. 
FY 1971 Program: A.I.D. requests funds to provide the 
services of a 7-man team: (6 from the Bureau of 
Reclamation and 1 from the U.S. Geological Survey), and 
of 2 short-term Burealr of FM&&daon Spw3.aliBBrrl d r c  
4$~81,0a)), Fun& .are a l s o  mx@iested -for tmirrtrrg: i n  

t h e  U.S. f d 6  7 m e a n  ~ ~ e e r w  : m, 000). - In FY 1971 
tha~U.S. survey f m  u33-b f s s u e  Tts d'ikifb mtp&t ,based 
on data which has been col lxxteif  from F'Y 1965 through 
FY 1970. 

U.S. Geological Survey 

Cost  Components 

Estimated U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

FUNDS 

T A 
S C n E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

A C T I V I T Y  

Industry and Mining 
PRIOR R E F E R E N C E  

P. 33, FY 1970 EA PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1965 



and commercial managers and public o f f i c i a l s .  There i s  
an acute  need f o r  t h i s  type of t r a i n i n g  t o  provide 
leadership  i n  indust ry ,  commerce and government as Korean 
soc ie ty  changes from t r a d i t i o n a l  r u r a l  pat terns  t o  those 
of  a modern industrial-urban nation and t h e  nation is 
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drawn increas ingly  i n t o  in ternat ional  competition i n  a l l  
f i e l d s .  An adequate number of highly t ra ined t echn ica l  
and administrat ive personnel w i l l  be required t o  organize 
and manage t h e  l abor ,  c a p i t a l  and other  resources 
necessary f o r  Korea t o  reach i t s  f u l l  potent ia l .  

The par t i c ipan t s  under t h i s  project  w i l l  be t r a i n e d  
i n  f i e l d s  not d i r e c t l y  r e la ted  t o  other A.I.D. t echn ica l  
ads is tance  projects .  They w i l l  be selected,  f o r  t h e  
most p a r t ,  from t h e  pr ivate  sector .  

PROJECT T I T L E  Advanced Management 
Training 

PIOJLC T N U U O L I  489-15-280-673 

FY 1971 ~rogram:  $100,000 is requested t o  t r a i n  16 
pa r t i c ipan t s  i n  such f i e l d s  as s t e e l  production manage- 
ment, chemical f e r t i l i z e r  production, nuclear power 
plant  operat ion ,  and meta l lurgical  engineering, 

P ro jec t  T a r ~ e t  and Course of Action: The purpose of t h i s  
new pro jec t  i s  t o  f inance advanced t r a in ing  and obsenra- 
t i o n  t r i p s  f o r  Korean engineers,  s c i e n t i s t s ,  i n d u s t r i a l  

FUNDS 

T A 
SCYCDULCD FINAL O~LIGATIOW 

py: 1975 

ACTIVITY 
Industry and Mining 

PRIOR REFERENCE 
None 

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL C o N T R A c T o n s ~ ~ a E N c I E S  

INITIAL ODLIOATION 

ry: 1971 

Through 6 / 3 0 / 6 9 .  

Estimated F Y  7 0  

OBLGATIONS 

E stimated 
through 6 / 3 0 / 7 0  

0 b l i p ~ t i . n ~  

- - 
Exponditwon Unliquido#ed 

- - 
- 

Entirmtod F Y  1970 

- 

Propowd F Y  1971 

T otal 
Direct 
AID 

0irOct 
*ID 

Contract/ 
Other 

Aponcy 

Proposed F Y  71 

IContmct/ 
Othor 

Agency 

100 
I 

- 
- 

- 
100 

Totol 

- 
- - 

- 
- 
- 

- 
- 

100 

- 
- 

- - U.S. Twchniciana - . Participants . . . - - 
- 

- 
100 

Fvtwo Yoor 
Obligotoms 

400 

- 
- 
- 

Estimotod ~ ~ ~ ~ ~ d , t i . ~ .  . . - 
Totd  Cost - 

- 

- 
- 

100 



1 P O  N U  489-11-580-649 1 P. 34, FY 1970 EA PDB I FY: 1962 I FY: Undetermined 1 
Project  Target and Course of Action: The objective of and Research Center, t o  be constructed with a i d  from the  
t h i s  project  i s  t o  a s s i s t  the Ministry of Health and 
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Social  Affa i rs  i n  improving nat ional  heal th  and family 
planning through the support of t h e  ten-year National 
Family Program which was i n i t i a t e d  i n  1962 by the  Korean 
Government. The p r 0 g r a m . i ~  aimed a t  reducing the  popula- 
t i o n  growth r a t e  from 3 percent i n  1962 t o  2 percent o r  
l e s s  by 1971. To achieve t h i s  goal a nat ional  network of 
Family Planning-Maternal and Child Health Services has 
been es tabl ished and a National Family Planning-Maternal 
Child Health Training and Research Center has been de- 
veloped i n  Seoul. U.S. ass is tance consis ts  of advisory 
services,  training,  and commodities. 

P R O J E C T  T I T L E  Health and Family Planning 

Progress t o  Date_: ~n 1964, family planning centers and 
sub-sections were established i n  t h e  provinces and fleld 
workers were t ra ined and assigned t o  each county and town 
throughout the country. A public information program was 
i n i t i a t e d  which increased public i n t e r e s t  i n  contracep- 
t ion.  I n  1969 over 1.3 mil l ion in t ra-uter ine  devices 
were accepted by married women below age 45, and over 
l30,OOO vasectomies performed. Assisted by U.S. technical  
advice a t  the  policy and planning l e v e l  i n  the  Ministry 
of Health and Socia l  Development, the Korean Gnvernment 
has es tabl ished a permanent planning unit? a l a rge  net- 
work of planners, family planning f i e l d  w r k e r s  and 
doctors, and 152 new heal th  centers. Three hundred new 
heal th  subcenters a r e  planned. 

Korea's 1969 program included the  establishment of a 
National FamiLv ~ la&im-Mate rna l  Child Health Trainirw 

Health and Sani ta t ion 
PRIOR REFERENCE I IN IT IAL  OBLIGATION 

Swedish ~ n t e r n a t i o n h  Development Authority funds. A. I. D. 
funded two survey teams t o  develo-o plans f o r  the Center and 

FUNDS 

DL 
SCHEDULED FINAL O ~ L I G A T I O N  

t o  iden t i fy  research needs i n  theLareas  of motivation, 
a t t i tudes ,  and other sociological ,  psychological, and be- 
havor ia l  fac tors .  A.I .D.  i s  a l s o  providing medical 
t ra ining,  equipment and vehicles needed f o r  the  program t o  
extend t o  r u r a l  areas.  Four mobile u n i t s  were provided i n  
1967 and 81 were financed i n  FY 1968, almost t r e b l e  the 
number o r ig ina l ly  planned. Portions of the A.I.D. grants  
t o  the  Population Council and Internat ional  Planned 
Parenthood Federation a r e  a l s o  being used t o  support the 
Korean Family Plannillg Promam. 
FY 1971 ProGam: $11g, 000-is requested f o r  4 f u l l  time 
advisors and 2 short-term d i r e c t  h i r e  advisors; $240,000 
f o r  6 contract technicians f o r  one year and 7 short-term 
contract  advisors - a l l  i n  the  f i e l d s  of research, 
s t a t i s t i c s  and education; $8,000 f o r  a shor t  term log i s - .  
t i c s  advisor under -an agency agreement; $l04,000 f o r  
the  t ra ining of 31 par t ic ipants ;  and $332,000 f o r  
commodities . 

U.S. DOLLAR 

E s t i m a t e d  FY 70  

COSTS (In T h o u s a n d s )  --- 
I O B L I G A T I O N S  I 
I Est imated F Y  1970 1 Prooosmd FY  1971 11 

~i~~~~ Contract /  
C o s t  C o m p o n e n t s  XPJXIS T o i d  Other T o t a l  

Direct 
AID 

A g m c y  

- 
P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

U.S. Department of Health, 
Education and Welfare 

04 

'......,a ..... a . . . - 04 
F u t u r e  Y e a r  Est imated commodltieS . . 446 - 46 
Obligatmon. T a t a l  C o s t  - - - - - 332 - 332 - - 

O t h e r  C o s t s  . . . 
P r o p o s e d  F Y  71  800 Unde te:-mined ~ o t d  Obligations 649 240 889 552 248 800 



Project Tarpet and Course of Action: The objective of 
this project is to develop within the Korean National 

Country: KOREA PROJECT DATA TABLE Ill 
. r ~ ~ ~ ~ ~ ~ ~  T I T L E  

Police the capability to cope effectively with the in- 
idltration efforts by North Korean agents. The project 
supports the National Police through the provision of 
advisory services, commodities, and participant training. 
Five communication radio networks and supporting radio 
repair facilities are being completed and a telecommuni- 
cations training school established to provide operators 
and maintenance personnel. The project assists in a 
nationwide police training program, which will train and 
retrain 15,000 security personnel annually. 

Public Safety 

PROJCC T N U M B E R  
489-11-710-644 

d 

Progress t o  Date: The Korean ~ a t i o n a l  Police i s  being 
shaped in to  a strong force  capable of countering the  
continuous North Korean i n f i l t r a t i o n  which iqcreased 
considerably a f t e r  the  Blue House r a i d  and t h e  se izure  of 
t h e  Pueblo i n  1968. With t h e  assistance of A.I.D. Public 
Safety  advisors, a t a c t i c a l  combat police force  of 4,000 
men .has been deployed i n  key locat ions  along t h e  coast of 
t h e  southern provinces and throughout the i n t e r i o r  of the  
country. I ts  mission i s  t o  apprehend North Korean agents 
and deny i n f i l t r a t o r s  bases from which t o  operate. A s  

F U N D S  
T A 

SCHEDULED F I N A L  O m L I O A T I O N  

FY: 1971 

A C T I V I T Y  

Public Safety and Public Administration 

- 
p a r t  of i t s  coun te r - in f i l t r a t ion  functions, t h e  Korean Nat- 
iona l  Pol ice  is  a l so  responsible f o r  a coast/ mountain watch 
system, which i s  an i n t e g r a l  p a r t  of the po l ice  in te l l igence  
operation. It is one of t h e  main sources f o r  reporting 
movements o r  landings of enemy agents. 

P R I O R  D r F E R E N C E  

P. 35, FY 1970 EA PDB 

E stirnoted 
Ithrou9h 6 i 3 0 1 7 0  1 6,701 4,472 2,229 

I N I T I A L  O O L I G A T 1 O N  

FY: 1966 

A.I.D. Public Safety advisors have also assisted in 
training and equipping a 9,000-man task force of regular 
police personnel to serve as "ready reserve" units in 
backstopping the combat police. The Public Safety ad- 
visors have concentrated their efforts on the development 
of the National Police as a democratically oriented and 
effective public service organization. Success in this 
endeavor is evidenced by the large number of North Korean 
agents apprehended through the assistance of South Korean 
citizens. Since 1960, the National Police College and 
eight provincial police training schools have conducted 
pre-service, in-service, and specialist classes for 
138,528 officers and men. One hundred eighteen police 
officers have received training in the United States. 
FY 1971 Program: For Fiscal Year 1971, $299,000 is - 
requested. This amount is composed of funds for (1) 5 
long term direct-hire public safety advisors, ($150,000); 
(2) training of 10 Korean participants, ($24,000); and 
(3) communications equipment, training materials, and 
spare parts for weapons and vehicles, ($125,000). 

-".. . .. ,... Thousands) ---- I P R I N C I P A L  CONTRACTOllW A C L N C I E S  

Cost Components 

U.S. Technic ians  

Participants . . . 
Commoditios . . . 
Othmr Costs . . . 
Total Obligations 

OBLIGATIONS 

Estimated FY 1970 Proposed FY 1971 I 
D~~~~~ Contract/ D~~~~~ ICon'rac'/ 

Other Totol Other Total *ID 
Agency 

'ID 
Agency 

182 - 182 150 - 150 



Project  Target and Course of Action: This project  a s s i s t s  
t h e  Government of Korea i n  formulating and implementing 
eronomic pol ic ies .  Such po l ic ies  need t o  be consistent  
with an increasing re l iance on market forces  and on p r i -  
vate  investment r a t h e r  than upon government controls  
and public investment. They should be designed t o  
achieve a high marginal savings r a t e ;  an optimal pat tern  
of investment; monetary and p r ice  s t a b i l i t y ;  and a sound 
balance of payments posit ion.  The project  w i l l  a l s o  
assist i n  t h e  formulation of Korea' s Third Five-Yew Plan, 
now scheduled t o  be completed l a t e  in 1970, and i n  t h e  
development of a corps of qua l i f i ed  Korean economists. 
Progress t o  Date: Major policy reforms during t h e  pas t  
several  years a r e  exchange r a t e  admustments i n  1964, 1965, 
1968 and 1969; t h e  i n t e r e s t  r a t e  reform of September 1965; 
revis ion of l a w s  t o  encourage p r i v a t e  investment; imple- 
mentation of t r ade  l i b e r a l i z a t i o n  programs; and an over- 
haul o f  t h e  t a x  system. U.S. s p e c i a l i s t s  a s s i s t e d  i n  
t h e  formulation of t h e  Second Five-Year Plan and of t h e  
r e l a t e d  annual resources budgets t h a t  provide t h e  frame- 
work f o r  t h e  country's investment programs. I n  t h e  last 
6 years  some 65 Koreans have received professional t r a in -  
ing i n  t h e  United S ta tes  as  pract ic ing economists. Many 
of these  a r e  now i n  key posi t ions  i n  government minis- 
t r i e s  and agencies. 

The success of t h i s  overa l l  e f f o r t  i s  bes t  indicated 
by t h e  following canparisons: ( 1 )  from 1963 t o  1969 r e a l  
gross nat ional  product grew at 11.0 percent per  annum, 

Country: KOREA PROJECT DATA TABLE Ill 

almost t r i p l e  t h e  4.2 percent annual growth r a t e  from 1958 
t o  1962; (2) t h e r e  was a dramatic increase i n  t h e  annual 
r e a l  growth r a t e  of p r iva te  savings from -4.6 percent t o  
20 percent i n  t h e  same period; ( 3 )  investment as a percent 
of gross  national product has r i s e n  t o  an estimated 30 per- 
cent i n  1969 from 9.1 percent i n  1963; (4 )  t h e  annual 
average national wholesale p r i c e  index rose by 6.8 percent 
during t h e  two-year period of 1968 and 1969 compared with 
27.4 percent during t h e  two-year period 1963 and 1964; and 
(5 )  exports increased sevenfold from $86.8 mil l ion i n  1963 
t o  an estimated $620 mil l ion i n  1969. 

Long-range ass is tance i n  t h e  f i e l d  of econmic policy 
provided Korea under t h i s  p ro jec t  w i l l  culminate i n  
development of t h e  Third Five-Year Plan. The Korean 
Government has asked A.I.D. t o  assist i n  providing t h e  
services  of American economic experts t o  advise Korea's 
Plan draf ters .  Major areas  i n  which specialized advisory 
services  a re  provided include : ( 1 ) macro-econamics , to  
develop planning techniques; ( 2 )  monetary and f i s c a l  
measures, t o  control  i n f l a t i o n  and promote savings; ( 3 )  
in ternat ional  t r a d e  and balance of payments and ( 4 )  indus- 
t r ia l  and agr icu l tu ra l  analys is  t o  plan fu tu re  growth of 
these  sectors. Spec ia l i s t  i n  these  f i e l d s  a r e  being 
recrui ted t h i s  year. 
FY 1971 Pro~ram: Funds a r e  requested t o  f inance 4 d i rec t  
h i r e  economists ($90,000); 3 contract  economic consultants 
f o r  3 months each (20,000) ; and t r a i n i n g  of 23 Korean econo- 
mis ts  i n  the  United S ta tes  ($141,000). 

Cost Compon.nts 

U.S. Technicians 

Participants . . . 
Cornrnod~ties . . . 
Other Costs . . . 

F U N D S  

TA 
S C n E D U L E D  F I N A L  O e L I C A T I O N  

FY: 1971 

P R O J E C T  T I T L E  

Economic Planning 

PROJEC T NUMBER 489-11-720-587 

A C T I V I T Y  

Public Safety and Public Administration 
P R I O R  R E F E R E N C E  

P.36, FY 1970 EA PDB 
I N I T I A L  O ~ L I C A T I O N  

FY: 1963 



and t h e  organizational s t ruc tu re  necessary t o  meet 
economic goals,  and supports e f f o r t s  t o  strengthen t h e  
Korean l e g a l  system. 

I n  public administrat ion,  we a r e  helping Korea(1) 
reorganize i t s  taxat ion and customs agencies and improve 
t h e i r  administrat ion; ( 2 )  upgrade t h e  qual i f ica t ions  of 
tax o f f i c i a l s ;  and (3)  modify t h e  national t a x  and t a r i f f  
s t ructures .  We a r e  a l s o  ass i s t ing  i n  the determination 
of manpower requirements and i n  t h e  operation of a 
nat  ion-wide Earployment Service. I n  education, we a re  
helping t o  a d a p u h e  Korean educational system 
t o  t h e  needs o r  a newly indus t r i a l i zed  economy. We a r e  
a l s o  providing advisory services f o r  the  development o f  
a Korean l e g a l  center as an i n s t i t u t i o n  which v i l l  serve 
t h e  l e g a l  profession through t h e  exchange o f  ideas and 
w i l l  be a source of new concepts and a t t i tudes .  

Country: KOREA PROJECT DATA TABLE Ill 

Progress t o  Date: With t h e  ass is tance of advisors from 
t h e  United S ta tes  I n t e r n a l  Revenue Service, t h e  Govern- 
ment of Korea has made outstanding progress i n  improving 
i t s  revenue and customs administration. I n  1966, t h e  
Taxation Bureau was abolished and replaced by a Tax 
System Bureau responsible f o r  t a x  policy and by t h e  
Office of National Tax Administration charged with t h e  
administrat ion of nat ional  .tax laws. Improvement i n  
t a x  administrat ion is re f lec ted  i n  t h e  annual increases 
i n  t a x  revenues, e.g. an estimated 35.9 percent increase 

FUNDS 

TA 
SCHEDULED FINAL OBLIGATION 

'PROJECT T I T L E  Technical Assistance t o  
ROKG Act iv i t i e s  

Committee, es tabl ished i n  July  1968, d ra f ted  a "National 
Education Charter" f o r  carrying on coordinated long-range 
educational planning. The new Bureau of Science Education 
is  giving spec ia l  a t t en t ion  t o  in-service teacher t r a i n i n g  
i n  science and vocational education. A two-semester study 
and research program i n  t h e  American l e g a l  system has been 
es tabl ished a t  t h e  University of Cal i fornia  ( ~ e r k e l e ~ )  and 
seven Koreans se lected t o  at tend.  The f i r s t  l e g a l  educa- 
t i o n  course under t h i s  project  on l e g a l  aspects of in te r -  
nat ional  business t ransact ions  was  given a t  t h e  Korean 
Legal Center t h i s  year. 
FY 1971 Program: Funds a r e  requested f o r  two d i rec t  h i r e  
advisors i n  education and public administrat ion ( $78,000 ) ; 
a long-term and 3 short-term advisors i n  tax and urban 
and regional planning from other  U.S. Government agencies 
($51,000); contract  services of 9 short-term advisors;  5 
on educational t e lev i s ion  f e a s i b i l i t y  s tud ies  and 4 i n  
l e g a l  ass is tance ($120,000)-. $159,000 is .requ- t o  
t r a i n  29 par t i c ipan t s ;  11 Koreans i n  education and 10 i n  
public administrat ion and urban planning ($79,000) ; and 
8 under contract  ( $80,000). 

A C T 1 v l T v  

Public Safety and Public Administration 
.PRIOR REFERENCE  INITIAL OBLIGATION 

i n  1969 over 1968. 
P R ~ N C I P A L  C O U T R A C T O R S / A ~ E U C I E S  

In te rna l  Revenue Service 
Dept. of  Housing & Urban 

Development 
In te rna t iona l  Legal Center 
Midwest Univ. Consortium 
University of Cal i fornia  

- U.S. DOLLAR COSTS (in thousands)  

39 

Cost Componontr 

OBLlCATlONS Unliquidatd 

471 

L 

E=pndi iwms 

1,715 

562 

~ h ~ ~ ~ ~ h  6 / 3 0 / 6 9  

Estimated F Y  7 0  

Estinnted FY 1970 

U.S. Tmchnicions 

Portacipnnts . . . 
~ ~ ~ ~ ~ d ~ t i ~ ~  . . . 
Othmr Costs . . . 

ObliO+lions 

2,186 

425 

Proposed F Y  1971 

D~~~~~ 
, *ID 

73 
95 - 
- 

168 

334 
Estimated 
TO-1 C0.l 

Direct 
A I D  

- - 
157 

2,277 
Future Year  
Oblmpotnons 

E s t ~ m a t e d  
through 6 / 3 0 / 7 0  

Contract/ 
Other 

Agency 

l77  
80 - - 

257 3.019 1 Total Obliwtionr 

2,611 

C ~ ; ~ ~ : l '  
Agency 

0 - 
- 

251 

Totol 

175 
250 

- - 
425 - 

- 

Total 

1 2!!z - ' 

- 
408 Proposed F Y  71 408 



1 PROJECT NUMBER 489-11-890-674 I None I FY: 1971 I FY: 1975 1 

Country: KOREA PROJECT DATA TABLE Ill 
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Project  Target and Course of Action: The purpose of t h i s  FY 1971 Program: Funding of $465,000 is  requested t o  
project  is  t o  assist t h e  Korean Government i n  t h e  estab- finance 10 shor t  term U.S. research advisors ($50,000); 
lishment of an i n s t i t u t e  t o  conduct research i n  soc ia l  2 contract  advisors i n  research and econanic planning f o r  
and econmic development problems. General areas  i n  a period up t o  one year ($50,000); t r a in ing  f o r  16 
which research is  needed include f i s c a l  and monetary par t ic ipants  ($65,000) ; and reference books and research 
policy, econmic models, in ternat ional  t r a d e  and finance, equipment ($300,000). 
export and import-substitution planning, urban and 
regional development, rural-urban migration, development 
of sources o f  non-farm income i n  r u r a l  areas ,  e f f i c i e n t  
manpower u t i l i z a t i o n ,  and soc ia l  secur i ty  and other  
s o c i a l  insurance concepts. 

For f i v e  years,  t h e  Tnst i tu te lsKorean s t a f f  w i l l  be 
ass i s t ed  by American consultants and advisors and t ra in -  
ing i n  t h e  United S ta tes  w i l l  be given t o  se lected 
members o f  t h e  I n s t i t u t e ' s  staff. 

It is  believed t h a t  t h e  I n s t i t u t e  would f u l f i l l  a 
need f o r  an ana ly t i ca l  s tudies  through which t o  guide 
Korean public and p r iva te  sec to r  pol ic ies .  Within t h e  
5-year term of t h i s  project  t h e  re turns  frat t h i s  
research should become apparent. Further, by t h a t  time 
t h e  s k i l l s  o f  Korea's soc ia l  s c i e n t i s t s  should be suff i -  
c i en t ly  enhanced so t h a t  t h e  Korean government would be 
ready and ab le  t o  carry  on with t h e  i n s t i t u t e  on i t s  own. 
The i n s t i t u t e  would a t t r a c t  well-trained expa t r i a te  
Korean scholars  t o  re tu rn  t o  Korea. 

P R O J E C T  T I T L E  Social  and Economic 
Development I n s t i t u t e  

Throuph 6 1 3 0 1 6 9  1 - - 
E s t i m a t e d  F Y  7 0  - - 

Future Year 
Obliqoiions 

I 

Cost  Components 

U.S. Technicians  

P a r t i c i p n n t r  . . . 
Commodi t ies  . . . 
Other Costs . . . 

FUNDS 

TA 
S C H E D U L E D  F I N A L  O D L I G A T I O N  

A C T I V I T Y  
Public Safety and Public Administration 

1,675 Total Obligations - - - 415 1 50 1 465 
40 

PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  



Project Target and Course of Action: The purpose of t h i s  FY 1971 Program: Funds a re  requested t o  finance 2 d i rec t  
project i s  t o  improve the  environment in which small and h i re  advisors in  finance investment procedures and money 
medirnn private industry operate i n  Korea. A.I.D. seeks market operations ($54,000); one contract cap i ta l  market 
through t h i s  project t o  help create an improved climate spec ia l i s t  for  up t o  one year t o  help formulate new and 
for  increased foreign and domestic private investment. improved securit  l e s  exchange regulations f $20,000) ; and 
Significant improvement has been made recently i n  the  in- t ra ining of 6 participants i n  investment promotion admin- 
vestment climate and Korea has shown that  it is capable of i s t r a t i on  and capi ta l  and money markets ($17,000). 
a t t rac t ing  substantial  investment. Hovever, further 
assistance is needed t o  encourage continued foreign in- 
vestment i n  Korea, t o  advise the Korean Government on more 
e f f ic ien t  investment analysis and procedures, and $0 help 
the  Government implement i t s  new progressive investment 
policies.  

There i s  great need for  development of private money 
and capi ta l  markets i n  Korea. This project w i l l  make 
Korean money market operations more eff ic ient  so a s  t o  
f a c i l i t a t e  the access of private industry t o  capi ta l  a t  
reasonable in te res t  ra tes .  The developent of a capi ta l  
market would permit be t t e r  allocation of investment 
resources and increased responsiveness of capi ta l  t o  
market mechanisms. In addition, an improved capi ta l  
market would give the  rapidly developing urban middle 
class  an opportunity for equity investment i n  the  growing 
economic prosperity and, in  accord w i t h  T i t l e  I X  of the 
Foreign Assistance Act, would have a welcome diffusing 
effect  on ownership of industry. The Korean Government 
has indicated a desire  t o  divest themselves of government- 
owned corporations. 

Country: KOREA PROJECT DATA TABLE Ill 

P R I N C I P A L  CONTRACTORSIACENCIES 

C o s t  Components  

U.S. Technicians 

Participants . . . 
C o m m o d ~ t i e r  . . . 
Other  C o s t s  . . . 

P R O J E C T  T I T L E  
Private Enterprise 
Developent 

PROJECT NUUDER 489-15-930-677 
A 

FUNDS 

TA 
SCHEDULED F I N A L  ODLICATION 

ry: 1975 

A C T I V I T Y  

Private Enterprise 
PRIOR R E F E R E N C E  

Bone 
I N I T I A L  O D L I C A T I O N  

r y ,  1971 



C o u n t r y :  KOREA PROJECT DATA TABLE Ill 
PROJECT T I T L E  

Technical Support 

PAOJEC T NUMBER 489-15-999-000 

U.S. DOLLAR COSTS (In Thousands) 

IEstiyted 1 28,435 1 28,385 1 8 1 741 1 
- - 4 1 

~ h r o u  h 6 / 3 0 / 7 0  - Participants . . . - - - - 

P~INCIPAL CONTRACTORYACLYCIL~ 

Thrauph 6130169,  

Est imated F Y  7 0  

Proiect Target and Course of Action: This project 
provides support fof program activities not chargeable 
to individual projects. 

The funds pay for salary and allowances of program 
personnel whose services relate to more than one project; 
and a proportionate share of office overhead costs 
charged to program operations. 

This project also finances logistic support and 
commodity expenses including: (1) operation of a motor 
pool; (2) replacement and spare parts for vehicles; (3) 
office equipment and maintenance materials; (4) commu- 
nications; and (5) basic equipment for living quarters. 
Also included in this project are activities undertaken 
by the Mission Director under the Special Development 
Activity Authority. 
FY 1971 Propram: $741,000 of the 1971 request is to 
pay for 40 direct hire technicians and secretaries, 
and $76,000 is for the program commodities cited above. 

i 
Oblipatians Expenditures Unliquidated OBLIGATIONS 

I I ~.t;- t -d FY l07n I P.rlr.-A F Y  lO71 

> 
FUNDS 

T A 
SCHEDULED FINAL O ~ L I C A T I O N  

rr: Undetermined 

ACTIVITY 
Technical Support 

. . ... - 
27,437 1 2 

PRIOR REFERENCE 

P. 39, FY 1970 EA PDB 

~i~~~~ Contract/ 
998 1 Other I D  

Agency 

Proposed F Y  71 

INITIAL ODLIOATION 

,y: 1956 

Total 

42 

Future Year 
Obligations 

Undeterm:.ned 817 

Estimated 
Total Cost 

~ ~ ~ ~ ~ ~ i ~ i ~ ~ ~  . . 
Othmr Costs . . . 

( Tot01 Oblipotions 

- 
998 

- 
- 
- 

0 
- 

998 

76 - 
817 

- 
- 76 - 
- 817 

A 



PROJECT DATA SUMMARY T A B L E  l V  

. 

Proiect Number 

D o l l a ~  
-- 

F Y  of 
n i t ia l  

)bliga- 

tion 

1966 

1966 

1967 

1963 

1962 

Lmoul -- -- 
F Y  o 

Sched 
u led 

Fino l 
Dbligc 
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STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS - 
~ i t l e  and Number of Loan: Korean Development (formerly and working c a p i t a l  c o s t s .  A . I . D .  funds f o r  subloans 

Korean Reconstruct ion ~ a n k )  r e q u i r e  goods and s e r v i c e s  t o  o r i g i n a t e  e x c l u s i v e l y  i n  t he  
489-A-007 United S t a t e s .  

Date Authorized: June 17, 1959 D 
Loon Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) , 
. . . . . . . . . . .  I Authorized $4,998 

. . . . . . . . . . .  I Disbursed 4,883 

. . . . . . . . . .  I Repayments 

. . . . . .  I Interest Collected 115 1 

Comments on Implementation: The loan  i s  now f u l l y  
committed. 

-- 

. . . . . . . . . . .  Duration 40 y r s .  
Two Step  10  y r s .  

Grace Period . . . . . . . .  10 y r s .  
Two Step  1 yr .  

Interest Rote . . . . . . . .  314% 
~ w o  Step  5% 

Currency of Repayment. . US$ 
Two Step  WON 

--- 

~ u r ~ o s ' e  o f  Loan: The purpose of t h i s  loan i s  t o  s t i m u l a t e  
g r e a t e r  i n d u s t r i a l  p roduc t ion  by t h e  p r i v a t e  s e c t o r  and t o  
c a p i t a l i z e  on i t s  p o t e n t i a l  f o r  a c c e l e r a t i n g  t he  economic 
growth of Korea. The loan  has  enabled t he  Korean 
Development Bank t o  con t inue  t o  make long-term c a p i t a l  
l oans  t o  p r i v a t e  e n t e r p r i s e  i n d u s t r i a l  f i rms ,  inc lud ing  
i n d u s t r i a l  and r u r a l  e l e c t r i c  coope ra t i ve s  f o r  procurement 
of machinery, equipment and s e r v i c e s  from the  un i t ed  S t a t e s .  
This  l o a n  has  pe rmi t t ed  t h e  Korean Development Bank t o  
f i nance  medium-size i ndus t ry .  I t  has  provided c r e d i t  needs 
f o r  l oans  ranging  from $100,000 t o  $1,000,000 t o  p r i v a t e  
s e c t o r  i n d u s t r i a l  f i rms  f o r  t h e  d o l l a r  c o s t s  of p;ojects 
which a r e  f i n a n c i a l l y ,  t e c h n i c a l l y  and economically sound. 
These "subloans" c a r r i e d  an 8 pe r cen t  i n t e r e s t  r a t e  w i th  a  
10-year maximum repayment term, i nc lud ing  a  g r ace  per iod  
of 2  112 y ea r s .  
Phys i ca l  S t a t u s :  Forty-two of t h e  45 p r o j e c t s  f inanced 
under t h i s  l oan  have been completed. They i nc lude  loans  
t o  t e x t i l e  companies, metal  works, e l e c t r i c a l  f i rms ,  f l o u r  
m i l l s ,  p r i n t i n g  and paper  e s t ab l i shmen t s ,  cement companies 
and va r i ous  machinery and equipment companies. 
F i n a n c i a l  S t a t u s :  A l l  funds a v a i l a b l e  have been committed. 
Host Country Role and Procurement Source: P r ima r i l y ,  t h e  
Korean Development Bank's funds a r e  used f o r  cons t ruc t i on  



STATUSOFDEVELOPMENTLOANS TABLE v 
Country: KOREA Borrower: GOVERNMENT OF - - -  

Title and Number of Loan: Kunsan Themal Power Plant, 
489-~-019 

- .- - - -. - -- ---- 
Date Authorized: June 27, 1963 Date Signed: March 9, 1964 

I Loan Storus as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $12,800 

. . . . . . . . . . .  Disbursed 12,145 

Interest Collected ...... 177 

Loan Terms 

Duration . . . . . . . . . . .  40 yrs. 
Two-step 20 yrs. 

Grace Period . . . . . . . .  10 yrs. 
Two-step 2 yrs. 

. . . . . . . .  Interest Rate 314% 
Two-step 5-314% 

Currency of Repaymknt . . US$ 
Two-step WON 

? t h i s  loan was t o  finance Purpose of Loan: The purpose of 
the foreign exchange costs of the equi-pment, materials, and - .  . 
services for  the c~ns t ruc t ion  of a &-megawatt thermal* 
power plant a t  Kunsan, Korea. The plant i s  owned and 
operated by Korea Electr ic  Company. The power produced by 
t h i s  plant, par t  of an overall  power development plan, i s  
furnished t o  existing and new industries i n  southwestern 
Korea. 
Physical Status: The project i s  complete. Construction 
was by McDonald, Wyatt and Kerper International, Inc. 
I n i t i a l  o i l  f i r i ng  of the plant was April 1, 1968, and t h e  
plant was dedicated on October 29, 1968. 
Financial Status: A l l  major items of equipment have been 
ins ta l led  and m e  undergoing performance tes t s .  Final 
payments t o  suppliers and contractors should be completed 
by April 30, 1970. 
Host Country Role and Procurement Source: The t o t a l  cost 
of the project  was approximately $20.6 million. I n  ad- 
d i t ion  t o  the A.I.D. loan, about $6.4 million was provided 
by the Korea Electr ic  Company and about $1.4 million by a 
loan from the Korean Reconstruction Bank to  the e lec t r ic  
company. E q u i p n t ,  materials and services financed under 
t h i s  loan were procured From the United States. 

:OREA FundC llFVELQAilENT LOANS 

Comments on Implementation: The proJecb has been completed 
and f i n a l  contractor payments are being made. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Countr~: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS 

Phys ica l  S t a tus :  The American engineering consul tan ts  
Henningson, Durham and Richardson of Omaha, Nebraska, pre- 

Disbursed . . . . . . . . . . . 1,720 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 22 

pared t h e  p r o j e c t  design r epor t  l ay ing  out  t h e  d e t a i l e d  
p lans  f o r  t h e  p r o j e c t .  They have been r e t a i n e d  a s  super- 
v i s i n g  engineers  f o r  procurement and cons t ruc t ion  a c t i v i t i e s ,  
inculd ing  l o c a l  currency con t r ac t s  f inanced by Taegu City.  
$32,000 was a l s o  provided f o r  t h e  accounting advisory 
se rv i ces  of Pea t ,  Marwick, Mi tchel l  and Company of Chicago, 
I l l i n i o s .  The U.S. Army Corps of Engineers i s  a s s i s t i n g  
A . I . D .  i n  monitoring implementation of t h e  p r o j e c t .  

reduced from t h e  o r i g i n a l  $2.4 mi l l i on  because of t h e  g r e a t e r  
u t i l i z a t i o n  of l o c a l l y  produced ma te r i a l s .  An a d d i t i o n a l  
$115,000 was deobligated from t h e  loan on January 31, 1969. 
Terminal disbursement da t e  has been extended t o  March 31, 
1970. 

A.I.D.'s most l i b e r a l  lending terms were extended t o  t h e  
Korean Government which has t h e  r e s p o n s i b i l i t y  f o r  repayment 
of t h e  loan i n  d o l l a r s  t o  t h e  United S t a t e s .  Lending terms 
i n  l o c a l  currency t o  t h e  City of Taegu were based on t h e  

Tit le  and Number of Loan: Taegu Waterworks, 
489-H-021 

. 
Date Authorized: May 5 ,  1964 Date Signed:November 27, 1964 

F inanc ia l  S t a tus  : L e t t e r s  of commitment t o t a l i n g  
$1,785,000 have been i s sued  f o r  engineering and accounting 

Loan Status as of 12/31 /69  

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $1,785 

Two S tep  3 y r s .  
lnterest Rate .Gw.ce. . . 314% 
Thereaf te r  2% 
Two S t e  5 314 & 

Currency o r  ~ e ~ a y m e n t .  .US$ 

Two S tep  WON 

advisory se rv i ces  and imported commodities. The loan  was 

Loan Terms , 

Duration . . . . . . . . . . . 40 y r s .  
Two S tep  l5 yrs* 

Grace Period . . . . . . . . 1 0  Y r S e  
earning capab i l i t y  of t h e  waterworks system. 
Host Country Role and Procurement Source: Local currency 
c o s t s ,  equivalent  t o  $2.8 mi l l i on ,  f o r  cons t ruc t ion  and 
i n s t a l l a t i o n  of equipment a r e  being met by funds of t h e  Ci ty ,  
t h e  National Government and t h e  Korean Development Bank. 
Under terms of t h e  A . I . D .  loan agreement, Taeguls waterworks 

+ \management i s  being revamped. A modern waterworks 
Purpose of Loan: The purpose of t h i s  loan i s  t o  f inance t h e  accounting system w i l l  be  adopted and adequate water r a t e s  
fo re ign  exchange cos t s  requi red  f o r  t h e  establ ishment of a w i l l  be maintained t o  meet opera t ing  expenses, p ro j ec t  c o s t s ,  
new water  t rea tment  p l an t  and r e l a t e d  in t ake  and transmis- and a por t ion  of t h e  cos t  of f u t u r e  add i t i ons  t o  t h e  water- 
s ion  f a c i l i t i e s  a t  Taegu. This c i t y  i s  t h e  t h i r d  l a r g e s t  i n  works system. A l l  procurement under t h e  loan  i s  l imi t ed  t o  
Korea and a major i n d u s t r i a l  cen te r .  The maximum amount of United S ta t e s  sources.  
water  ava i l ab le  a t  e x i s t i n g  treatment  p l a n t s  i s  extremely Comments on Implementation: Delays i n  g e t t i n g  t h e  p r o j e c t  
l imi t ed .  The new p l a n t  i s  being c o ~ s t r u c t e d  on t h e  Nak Tong underway were t r a c e a b l e  t o  t h e  time requi red  f o r  t h e  City 
River and w i l l  double t h e  amount of water  pumped i n t o  t h e  t o  meet A . 1  . D .  ' S  s e l f -he lp  coddit ions . Also, some unfore- 
municipal system. When t h e  p r o j e c t  i s  completed, some 70 seen engineering problems requi red  r ev i s ion  of p lans .  The 
percent  of Taegu's 800,000 populat ion w i l l  be served with i n a b i l i t y  of t h e  City of Taegu t o  r a i s e  l o c a l  currency 
t r e a t e d  water .  Without t h e  p r o j e c t ,  s a f e  water  would be caused t h e  completion da t e  of t h i s  p r o j e c t  t o  be extended 
a v a i l a b l e  t o  only 54 percent  of t h e  populat ion.  by approximately e ighteen  months t o  March 1970. 



Country: KOREA 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA 

T A B L E  V 

Funds: DEVELOPMENT LOANS 

I T i t l e  and Number of Loan: F e a s i b i l i t y  S tudies ,  
489-H-030 

I Date Authorized: Se~ tember  8. 1965 Date Signed: September 9 ,  1965 
I I 

8 - -  
Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $1,996 

. . . . . . . . . . .  Disbursed 957 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  1 5  

Loan Terms 

. Duration . . . . . . . . . . .  40 Y r S  

Grace Period . . . . . . . .  10 y r s  . 

Interest Rate . . . . . . . .  
Grace 1% 
There t e r  2 4 2 %  

Currency oi%epayment. . 
us$ 

Purpose of Loan: This loan f inances f e a s i b i l i t y  s t u d i e s  

F inancia l  S t a tus  : Funds f o r  16 s t u d i e s  t o t a l l i n g  $l,224,000 
have been obl iga ted .  Disbursements amount t o  $957,229. 
$3,900 was deobligated on December 22, 1969. 
Host Country Role and Procurement Sources: Local cos t s  of 
t h e  s tud ie s  come from Korean sources ,  both governmental and 
p r i v a t e .  Only s t u d i e s  performed by t h e  United S t a t e s  
engineering and consul t ing  f irms w i l l  be e l i g i b l e  f o r  
f inancing  under t h e  loan .  
Comments on Implementation: The Economic Planning Board i s  
en t rus t ed  with screening t h e  p r o j e c t s  t o  be  s tud ied  and with 
preparing t h e  scope of work. Upon approval by A . I . D . ,  a  
con t r ac t  f o r  t h e  f e a s i b i l i t y  s tudy i s  s igned by t h e  Board 
and t h e  American f i rm  se l ec t ed .  To da t e ,  t h e  s u i t a b i l i t y  
of 17  s t u d i e s  has been approved by A . I . D .  ; con t r ac t s  f o r  
1 5  s t u d i e s  have been signed;  and 1 3  s tud ie s  have been 
completed with r e p o r t s  submitted. Of t h e  s t u d i e s  proposed, 
7  deal with manufacturing p r o j e c t s ,  2  dea l  with power 

of Korea p r o j e c t s  by American engineering and consul t ing  p r o j e c t s ,  8  with o the r  i n f r a s t r u c t u r e  p r o j e c t s  such a s  
f i rms .  These s t u d i e s  serve  as  a  b a s i s  fo r  t h e  Korean harbors ,  t i de l ands  , gra in  s to rage  and communications. 
Government reques t ing  f i n a n c i a l  ass i s tance  from i n t e r -  
n a t i o n a l  lending  i n s t i t u t i o n s .  The A. I .D.  loan  provides 
f inancing  f o r  t h e  fo re ign  exchange cos t s  of such s t u d i e s .  

On Korean drawing boards a r e  a  la rge  number of develop- 
ment p r o j e c t s  i n  such f i e l d s  as  indus t ry ,  energy resources ,  
communications, t r a n s p o r t a t i o n ,  including p o r t s  and harbors ,  
water and land  resources ,  waterworks and sewage f a c i l i t i e s ,  
f i s h i n g  , a g r i c u l t u r e ,  and urban development. Many of t h e  
p r o j e c t s  r equ i r e  s u b s t a n t i a l  amounts of fore ign  exchange 
provided from e x t e r n a l  sources on concessional terms.  A 
s tandard  requirement of A . I . D .  and o ther  lenders  i s  t h a t  
a  p r o j e c t  proposal  be supported by an impar t i a l  and 
p ro fes s iona l  ana lys i s  of i t s  economic, f i n a n c i a l  and techni -  
c a l  soundness. This A . I . D .  loan f o r  f e a s i b i l i t y  s t u d i e s  
i s  he lp ing  Korea t o  qualif'y f o r  t h e  i n t e r n a t i o n a l  f inancing  
it must have. 

This i s  a  one-step loan t o  t h e  Korean Government. 
Depending on t h e  u l t ima te  b e n e f i c i a r i e s  of t h e  ind iv idua l  
s t u d i e s  and whether o r  not t h e  s t u d i e s  lead t o  bankable 
p r o j e c t s ,  app ropr i a t e  second-step terms,  c a l l i n g  f o r  repay- 
ment i n  l o c a l  currency,  w i l l  be imposed by t h e  Korean 
Government wi th  A.I.D.'s concurrence. 



STATUS OF DEVELOPMENT LOANS 

-- 

Date Authorized: December 29, 1965 Dote Signed: Apr i l  13, 1966 
Loan Status as of 12/31/69 1 Loan Terms I (In Thousands of Dollars and Equivalent) Duration . . . . . . . . . . .  40 yrs. I 
. . . . . . . . . . .  I Authorized I Two Step 12 y r s .  

. . . . . . . .  Grace Period 10 yrs .  

/ 

mater ia ls  and services  t o  expand t h e  Company's e x i s t i n g  
cement p lant  increas ing production from l50,OOO t o  300,000 

Interest Collected . . . . . .  37 

metric tons per year .  1; conjunction with an e a r l i e r  
A . I . D .  loan (489-H-015), t h e  p ro jec t  helps Korea keep 

. . . . . . . . . . .  Disbursed 2,936 

Repayments - . . . . . . . . . .  

Two Step WON 

abreas t  of i t s  expanding requirements f o r  cement. Un t i l  
1964, Korea was forced t o  expend s u b s t a n t i a l  amounts of 

Two step 2 y r s .  

lnterest Rate . Grace . . 1% 
Thereafter  2 112 
~ w o  Ste 5 112 $ 

Currency of Repayment. .US$ 

Purpose of Loan: This loan i s  t h e  second d o l l a r  loan t o  
Hyun Dai Construction Company, Limited, a  p r iva te  f irm. 
It finances the  fore ign exchange cos ts  of equipment, 

foreign exchange t o  import t h i s  e s s e n t i a l  bui ld ing mater ia l .  
Physical S ta tus :  The Kuljian Corporation of Philadelphia 
was engaged t o  perform the  engineering design and procure- 
ment se rv ices .  ?the main equipment suppl ier  was t h e  Fu l l e r  
Company of Philadelphia.  
F inancia l  S ta tus :  Le t t e r s  of commitment have been issued 
f o r  t h e  e n t i r e  amount of the  loan and procurement i s  now 
complete. Ten percent  of the  payment f o r  equipment has 
been re t a ined  by Hyun Dai u n t i l  twelve months a f t e r  
s tar t -up.  The loan should be f u l l y  disbursed during m -  
-1970. 
Host Country Role and Procurement Source: The borrower i s  
providing a l l  of t h e  l o c a l  currency cos ts  of t h e  p r o j e c t ,  
which amount t o  t h e  equivalent  of $296,691. The o r i g i n a l  
f a c i l i t y  designed by t h e  George A. Fu l l e r  Company of Texas, 

TABLE V 

Funds: DEVELOPMENT LOANS 

!kept the  loca l  currency requirements a t  a  minimum. The 
A . I . D .  loan funds a r e  being expended f o r  procurement i n  
t h e  United S t a t e s .  
Comments on Implementation: The p lan t  was completed a t  t h e  
end of 1968 and by February 25, 1969, t h e  p lant  -was 
producing a t  t h e  r a t e  of 350,000 metric tons per  year ,  
50,000 metric tons over t h e  r a t e d  capacity. 

was con;tructed with provision f o r  the  expansion, which 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS 

Tit l *and h n b e r  of L 0 a n : ~ e o u l  Area Thermal Power Plant ,  and t h e  Korean Government. Self-help condi t ions  inc lude  

489-H-033 baintenance of power r a t e s  and revenues s u f f i c i e n t  t o  
%prov ide  a s u b s t a n t i a l  po r t ion  of funds f o r  new cons t ruc t ion  

I 

I (In Thousands of Dollars and Equivalent) 

I Authorized . . . . . . . . . . . $22,500 

I Disbursed . . . . . . . . . . . 13,608 

I Repayments . . . . . . . . . . 0 

-- 

Duration . . . . . . . . . . . 40 y r s  . 
Two Step 20 y r s .  

Grace Period . . . . . . . . 10  g r s  . 
Two Step 2 y r s .  

Interest Rate . G m c e .  . 1% 
Thereafter  2 112 $ 

2?wo Step 
urrency o Repayment. . 5 314 B 

us$ 
Two Step WON 

from t h e  company's own resources .  Other measures have been 
taken which a r e  designed t o  assure  f i n a n c i a l  s t r eng th  of 
t h e  Company and sound economic development of power 
resources i n  Korea. These inc lude  passing l e g i s l a t i o n  
which allows t h e  Korean E l e c t r i c  Company t o :  ( 1 )  r e v a l ~ e  
t h e i r  a s s e s t s  each yea r ;  ( 2 )  d i v e s t  themselves of holdings 
i n  t h e  Seoul and Pusan s t r e e t  rai lways;  and (3 )  e s t a b l i s h  
a power commission wi th in  t h e  Company. The p r o j e c t  has 
been delayed by a s  much a s  s i x  months because of l a t e  
d e l i v e r i e s  of p ip ing  ma te r i a l  and e l e c t r i c a l  hardware 
caused by t h e  recent  General E l e c t r i e  s t r i k e .  Even though 

, t h e  coa l  handling equipment has not y e t  been procured t h e  
p l an t  w i l l  s t i l l  be ab le  t o  s t a r t  up because t h e  i n i t i a l  1 

.Purpose of Loan: The purpose of t h i s  loan i s  t o  f inance  operat ion w i l l  be o i l  f i r e d .  
t h e  fore ign  exchange cos t s  of t h e  equipment, m a t e r i a l s ,  
and se rv i ces  f o r  t h e  cons t ruc t ion  of a  137.5 megawatt 
thermal power p l an t  near  Seoul, t h e  c a p i t a l  and p r i n c i p a l  
i n d u s t r i a l  a r ea  of Korea. The f a c i l i t y  w i l l  be  owned and 
operated by Korea E l e c t r i c  Company. 
Phys ica l  S t a tus  : Engineering and design a r e  complete and 
o v e r a l l ,  t h e  p r o j e c t  i s  about 68 percent  complete. 
F inanc ia l  S t a tus  : The Korea E l e c t r i c  Company negot ia ted  
and f inanced a cont rac t  with a  U.S. engineering f i rm,  
G i lbe r t  Associates ,  Inc .  , of Reading, Pa.,  u n t i l  t h e  loan 
funds were made ava i l ab le  i n  February 1967. Commitments 
now t o t a l  over $19 mi l l i on .  The only major i tem remaining 
t o  be procured i s  t h e  coa l  handling equipment. 
Host country Role and Procurement Source: The Korea 
E l e c t r i c  Company i s  bear ing  t h e  l o c a l  currency cos t s  of t h e  
p r o j e c t ,  amounting t o  over $8 mi l l i on  equivalent  from i t s  
own resources and from borrowings from the Korean Recon- 
s t r u c t i o n  Bank. Equipment, ma te r i a l s  and se rv i ces  f inanced 
under t h e  loan a r e  procured from t h e  United S t a t e s .  
Comments on ~ m ~ l e m e n t a t i o n  : Implementation of t h i s  loan 
was delayed f o r  s eve ra l  months because the Korean National 
Assembly had t o  pass l e g i s l a t i o n  permit t ing t h e  Korea 
E l e c t r i c  Company t o  r e s t a t e  i t s  r a t e  base annually.  
Extensive se l f -he lp  measures have been met by t h e  Company 



Country: KOREA 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA 

Tit le  and Number of Loan: Seoul Waterworks, 
489-H-034 

Date Authorized: December 29, 1965 Date Signed: June 2, 1966 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $3,760 

Disbursed . . . . . . . . . . . 1,002 

Repaymen ts . . . . . . . . . . - 

Interest Collected . . . . . . 2 

Loan Terms 

Duration . . . . . . . . . . . 40 yrs.  
Two Step 20 yrs .  

Grace Period . . . . . . . . 10 yrs. 
Two Step 4 yrs.  

lnterest Rate FFW : . . 196 
Thereafter 
Two Step 

2 112 96 
5 314 96 

Currency of Repayment. . US$ 
Two Step WON 

Purpose of Loan: The purpose of this project is to 
establish a new water treatment plant and related facilities 
along the Han River in Seoul, the capital city of Korea. 
The project will increase by more than one-half the amount 
of treated water distributed in Seoul. Upon completion of 
the project, over two-thirds of the city's inhabitants will 
have treated water twenty-four hours a day. The project 
also should reduce the incidence of endemic intestinal dis- 
.orders and raise general health standards of the inhabitant$, 
This will increase industrial productivity in the nearly 
3,000 industrial plants in the Seoul area. 
Physical Status: The City of Seoul has proceeded with partd 
of the project and has invested a total of $3 million in woa 
equivalent since the project feasibility report was sub- 
mitted in 1965. A portion of the new water treatment plant 
was placed in operation on May 16, 1967 producing 25,000 
metric tons of treated water per day, increasing the 
capacity of the plant to 100,000 metric tons per day. Final 
designs have been completed and contracts for approximately 
50% of the equipment have been signed. 
Financial Status: Conditions precedent to th;' loan have 
been satisfied and letters of commitment in the amount of 
$3,395,000 have been opened for the consulting engineer, 
Trans-Asia Engineering/Ammann Whitney in association with 

TABLE V 

Funds: DEVELOPMENT LOANS 

Burns and McDonnell. Management and accounting advisory 
services have been provided by Arthur Young and Company. 
Host Country Role and Procurement Source: Local currency 
equivalent to approximately $4 million for construction 
and installation of equipment is being provided from 
revenues of the Special City of Seoul. Equipment, materials1 
and services being financed under this loan are being pro- 
cured from the United States. 
Comments on Implementation: Implementation of the project 
was originally delayed until March 1968 pending submission 
by the City of Seoul of a local currency financing plan 
acceptable to A.I.D. It was further delayed by difficulties 
in negotiating the contract for management and accounting 
services. Again in November 1969, the project was delayed 
due to a shortage of local currency funding. In January 
1970, however, t t k  U.S.:aission .accepte&a -revised -local 
currency financial. plan fmm-the Gqvernment of Korea which 
provided. .assuramzes athat--the n m k s s ~ q c d ~ c a l  currency 
findirig would be made avai lable  on a timely basis .  



Country: KOREA 

STATUSOFDEVELOPMENTLOANS 

Borrower: GOVERNMENT OF KOREA 

Loon Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

I Disbursed . . . . . . . . . . . 18,044 

I Repayments . . . . . . . . . . - 

)ate Signed: June 29, 1966 
Loan Terms 

Duration . . . . . . . . . . . 40 y r s  

Two Step  1 5  yrs .  
Grace Period . . . . . . . . 10 yrs .  
Two Step  1 yr .  

Interest Rate Grace . . . 1% 
Thereaf te r  2 112 & 
urrency o Repayment. . Z"o SteY us 5 $ 3/4 & 

Two Step  WON 

Purpose o f  Loan: This loan financed t h e  procurement of 62 
d i e s e l - e l e c t r i c  locomotives, 5 d i e s e l  wrecking cranes ,  shop 
machinery, support ing spare  p a r t s  and r e l a t e d  s e r v i c e s .  
Procurement of t h e  locomotives br ings  t h e  Korean National 
Ra i l road ' s  f l e e t  of d i e s e l - e l e c t r i c  u n i t s  t o  252 and 
r ep laces  v i r t u a l l y  a l l  remaining steam u n i t s .  Annual cos t  
savings t o  t h e  r a i l r o a d  r e s u l t i n g  from the 62 new loco- 
motives a r e  expected t o  be $3,200,000 jus t  on f u e l  and 
l u b r i c a n t s .  The 5 wrecking cranes replace obsole te  cranes 
which were i n  use.  They a r e  necessary,  as is  t h e  new shop 
machinery, t o  assure  f u l l  u t i l i z a t i o n  of t h e  r a i l r o a d ' s  
growing d i e s e l - e l e c t r i c  locomotive f l e e t .  
Phys ica l  S t a t u s :  A l l  of t h e  62 d i e s e l  locomotives have 
been de l ive red  and a r e  now i n  opera t ion .  Delivery of t h e  
5 wrecking cranes i s  a l s o  complete. The machine shop 
equipment has been procured from t h e  United S t a t e s  with 
d e l i v e r i e s  continuing from l a t e  1969 i n t o  e a r l y  1970. 
F inanc ia l  S t a tus :  Disbursements f o r  procurement of t h e  
locomotives and wrecking cranes a r e  complete. Some 
disbursements f o r  shop equipment have been made. Of t h e  
$1,949,000 i n  fore ign  exchange being spent f o r  shop 
equipment, t h e  Korean National Railroad (KNR ) i s  providing 
$6.34,000. The KNR has funded t h e  engineering se rv i ces  
of a U. S . consul tan t  f i rm,  Transportat ion Consultants ,  
I n c . ,  a l though such se rv i ces  were e l i g i b l e  f o r  reim- 

TABLE V 

Funds: DEVELOPMENT LOANS 

bursement under t h e  loan .  ~ u d i t i n ~  se rv i ces  have been 
performed by t h e  American f i r m  Lybrand, Ross Brothers and 
Montgomery, a t  a cos t  of $121,141.33 i n  loan funds. The 
I n t e r n a t i o n a l  Development Associat ion of t h e  I n t e r n a t i o n a l  
Bank f o r  Reconstruct ion and Development i s  f inancing  t h e  
cos t  of a r a t e  s tudy t h a t  was o r i g i n a l l y  t o  be f inanced 
under t h e  loan. 
Host Country Role and Procurement Source: The r a i l r o a d  
absorbed t h e  cos t s  of p o r t  handling,  p lac ing  t h e  loco- 
motives and cranes i n  s e r v i c e ,  and i n s t a l l a t i o n  of t h e  
shop machinery. The r a i l r o a d  a l s o  undertook t h e  cos t s  
of t h e  inventory and r eva lua t ion  a u d i t  performed by 
Lybrand, Ross Brothers and Montgomery. 
Comments on Implementation: Spec i f i ca t ions  f o r  a l l  equip- 
ment items were prepared by t h e  Korean National Railroad 
and i t s  engineering consul tan t .  Bids f o r  locomotives and 
cranes were rece ived  by t h e  Office of Supply of t h e  
Republic of Korea on December 15,  1966 and awards made 
i n  e a r l y  1967. A l l  62 d i e s e l  locomotives were de l ive red  
by August 31, 1967. Two cranes were de l ive red  i n  1967 
and t h r e e  i n  1968. Issuance of t h e  i n v i t a t i o n s  f o r  b i d  
f o r  t h e  machine shop equipment was he ld  up by A . I . D .  
pending s a t i s f a c t o r y  conclusion of a con t r ac t  with an 
American f i rm  f o r  accounting and aud i t i ng  se rv i ces  
prescr ibed  i n  t h e  loan  agreement. When t h e  aud i t i ng  
con t r ac t  was approved i n  December 1967, t h e  i n v i t a t i o n s  f o r  
b i d  were i s sued  and awards f o r  t h e  machine shop equipment 
were made e a r l y  i n  1968. 



Country: KOREA 

STATUSOFDEVELOPMENTLOANS 

Borrower: GOVERNMENT OF KOREA 

T A B L E  V 

Funds: DEVELOPMENT LOANS 

and Number Sewerage Treatment Plant, 

489-H-038 

Date Authorized: June 9, 1966 Date Siqned: July 13. 1966 1 
Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Disbursed 195 1 
Interest Rate . . . . . . . .  

Loan Terms 

Duration . . . . . . . . . . .  40 yrs, 
Authorized . . . . . . . . . . .  $3,500 

. . . . . . . . . .  Repayments 

Grace Period . . . . . . . .  10 yrs. 

- I Grace 1% 
Thereaft r 2- 122 
Currency o f  ~ e ~ a ~ m e n t .  . US$ 

. . . . . .  Interest Collected 1 I 
Purpose of Loan: The purpose of this loan is to construct 
a sewerage treatment plant to serve the Chang Gye Chun and 
the secondary Chung Nang Chun drainage basins within the 
Special City of Seoul. This drainage area of 13,914 acres 
contains the most developed area in the Capital and is the 
largest of the four principal drainage areas. All facil- 
ities will be designed to permit future construction or 
installation of additional units of all types for in- 
creasing capacity to that needed beyond the year 2000. 
Physical Status: The project design report, including a 
coordinated dollar/won cost and construction schedule, was 
received from the consulting engineer on December 24, 1968. 
Completion of construction was tentatively rescheduled for 
April 1, 1972. The final designs are complete. However, 
construction work has not yet begun due to a shortage of 
local currency funding. This problem has now been 
resolved and construction should begin immediately. 
Financial Status: The feasibility study for this project 
was financed by the Korean Government and conducted by 
Black and Veatch International. The Special City of Seoul 
entered into an engineering services contract with the 
firm of Daniel, Mann, Johnson and Mendenhall on 
September 19, 1967 and a letter of commitment in the 
amount of $479,700 to cover these costs was subsequently 

issued. Disbursements to date have been limited to 
engineering services. 
Host Country Role and Procurement Source: Costs of con- 
struction, local materials, and labor were scheduled to be 
met from budgetary resources of the Special City of Seoul. 
All equipment, material and services financed by this loan 
will be from the United States. 
Comments on Implementation: Implementation of this project 
was delayed pending the development by the Special City of 
Seoul of a financial plan acceptable to A.I.D. The loan 
was originally conditioned on the undertaking by the City 
to institute a 20 percent surcharge city-wide on water 
billings from January 1, 1967 on, and an additional 20 
percent for those residing in the area served by the 
sewerage system from the time the plant begins operation. 
The City did not institute the surcharge. Instead, the 
National Assembly authorized a sewerage service charge for 
those persons served by the system which would be imposed 
only after the service begins. An alternative plan was 
accepted by A.I'.D. in February 1969 which assured that the 
project would be completed with won from the City's general 
budget, with the surcharge to cover the operation of the 
system after the construction. Final approval of all con- 
ditions precedent to the loan was given Feb. 3, 1969. In 
late 1969 it again became apparent that the City was not 
providing sufficient local currency to meet the needs of 
the project. Strong representations were made to the 
Korean Government on this problem. On December 31, 1969 
the ROKG responded with a proposal for meeting the local 
currency needs through completion in 1972. This local 
currency plan has been reviewed by the A.I.D. Mission and 
with some modification was accepted on February 16, 1970. 
The project should now proceed expeditiously. 



Country: KOREA 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA 

TABLE V 

Funds: DEVELOPMENT LOANS 

Tit le  and Number of Loan: A i r  Navigational Development, 
489-~-039 

Loan Status as of 12/31/69 Loan Terms 

(In Thousands o f  ~ o l l a r s  and Equivalent) 

Authorized 

Disbursed 

Repayment 

Interest Collected . . . . . . 18 

Duration . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . 10 y r s  . 

Interest Rate . . . . . . . . 
Grace 1% 
Thereafter 2 4 2 %  

Currency of Repayment. . us$ 

Purpose of Loan: This loan finances the  engineering 
se rv ices ,  procurement and i n s t a l l a t i o n  of modern, c i v i l  
a i r  navigat ional  a i d  f a c i l i t i e s  a t  Kimpo In te rna t iona l  
Airpor t ,  Seoul, Korea. A i r  navigational  f a c i l i t i e s  a t  
o ther  Korean a i r p o r t s  and a i r  routes i n  the Republic of 

o f  radar  equipment, was completed i n  November 1967. Radar 
equipment was del ivered  i n  e a r l y  Spring 1969. The only 
equipment not y e t  i n s t a l l e d  i s  t h e  VOR/TACAN, some I n s t r u -  
hen t  Landing Systems and t h e  ground communications systems. 
Financia l  S ta tus :  As of December 1969, mater ia l  and equip- 
ment contrac ts  f o r  $3.8 mi l l ion  were concluded and $212,000 
was spent on engineering and t r a i n i n g .  
Host Country Role and Procurement Source: Procurement under 
t h e  loan i s  l imi ted  t o  U.S. sources. The Korean Civ i l  
Aviation Bureau i s  absorbing t h e  l o c a l  currency cos t s  of 
por t  handling and i n s t a l l a t i o n  construction.  
Comments on Implementation: The loan agreement was signed 
on June 22, 1966 and a l l  prescribed conditions precedent 
were met i n  Ju ly ,  1966. The agreement with t h e  U.S. Federal 
Aviation Agency was signed on October 1 4 ,  1966 and work on 
spec i f i ca t ions  and preparat ion of i n v i t a t i o n s  f o r  b ids  began 
immediately. Awards f o r  t h e  supply of major components of 
t h e  equipment were completed i n  1969 and s i t e  prepara t ion  

Korea a re  a l s o  improved under t h i s  loan. The new f a c i l i t i e s  
w i l l  include radar  i n s t a l l a t i o n s ,  radio-direct ional  
equipment, communications equipment, instrument landing 
systems, and a i r p o r t  rescue and f i re- f ight ing  equipment. 
Training of a few Korean personnel i n  the  United S t a t e s  
on use of t h e  foregoing equipment w i l l  a l so  be included. 
These f a c i l i t i e s  w i l l  b r ing  the  In ternat ional  Airport 
and airways of Korea up t o  the  In ternat ional  C iv i l  Aviation 
Organization's  minimum standards.  

and construction a re  underway. It i s  expected t h a t  t h e  
p ro jec t  w i l l  be physica l ly  completed i n  mid-1970 and a l l  
disbursements completed by December 31, 1970. 

Physical  Sta tus :  The Korean Civ i l  Aviation Bureau has 
signed a Pa r t i c ipa t ing  Agency Service Agreement with t h e  
U.S. Federal  Aviation Agency t o  provide procurement 
services  fo r  a l l  e l ec t ron ic  and technica l  equipment. The 
remainder of the  equipment, such as  f i re- f ight ing  and 
maintenance equipment, w i l l  be purchased through t h e  Office 
of Supply, Republic of Korea. Specif icat ions f o r  most 
of t h e  equipment have been approved and inv i t a t ions  f o r  
b ids  have been issued.  I n s t a l l a t i o n s  a t  Pohang, Cheju, 

< - 

Taejon, and Kangnung were completed i n  1969. 
Kimpo Radar S i t e  const ruct ion ,  except f o r  i n s t a l i a t i o n  



Country: KOREA 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA 

TABLE V 

Funds: DEVELOPMENT LOANS 

Date Authorized: June 13, 1966 Date Signed: August 11, 1966 
Loan Status as of 12/31/69 I 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $8,000 

Disbursed . . . . . . . . . . . 4,597 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 32 

Loan Terms 

Duration . . . . . . . . . . . 40 PS. 

Two Step 1 5  y r s .  
Grace Period . . . . . . . . 10 yrs .  
Two Step 3 Y r s *  

Interest Rate .Grace. . . 1% 
Thereafter  
Two S t e  

2 112 % 
1% 

Currency 07 Repayment. . US$ 

Two Step WON 

r ~ u r p o s e  of Loan: This loan provides $8 mi l l ion  t o  t h e  
Medium Industry Bank t o  increase t h e  bank's a b i l i t y  t o  
meet demands f o r  long-term loans f o r  imported commodities. 
I n  addi t ion ,  t h e  services  of 2 U.S. technic ians ,  a  f inan- 
c i a l  expert and an i n d u s t r i a l  engineer,  a r e  financed under 
t h i s  loan.  Up t o  $150,000 i s  being used f o r  f inancing 
t h e  technic ians  who a s s i s t  and i n s t r u c t  t h e  Bank s t a f f  i n  
administrat ion of t h i s  loan.  The remainder of t h e  loan i s  
being made ava i l ab le  f o r  subloans, normally not  exceeding 
$100,000 t o  small and medium, privately-owned, i n d u s t r i a l  
f irms.  The p r o j e c t s  sponsored by these  f irms must be 
f i n a n c i a l l y ,  t echn ica l ly ,  and economically sound, and 
contr ibute  t o  t h e  economic development of Korea. 

The subloans ca r ry  an i n t e r e s t  r a t e  of 8 percent per 
annum . The maximum repayment period i s  15 years , including 
a maximum grace period of 3 years.  
F inancia l  s t a t u s  : The o r i g i n a l  loan amount was f o r  $5 
mi l l ion ,  but i n  June of 1967 t h e  loan agreement was amended 
t o  increase t h e  loan t o  $8 mi l l ion .  Le t t e r s  of commitment 
issued t o t a l  $7.9 mi l l ion .  

Host Country Role and Procurement Source: The l o c a l  
currency cos t ,  cons is t ing  of land,  p lant  buildings and 
working- cap i t a l ,  i s  &sing financed mainly by equi ty  contr i -  
butions of t h e  sub-borrowers who sponsor a pro3ect. It 
has been estimated t h a t  t h e  l o c a l  currency cost  w i l l  amount 
t o  $5 t o  $8 mi l l ion .  Procurement of a l l  loan financed goods 
and services i s  r e s t r i c t e d  t o  t h e  United S t a t e s .  
Comments on Implement a t  ion : Eighty-four subloans t o t a l i n g  
$7.2 mil l ion have been approved by t h e  Medium Industry Bank. 
Twenty-nine pro3 e c t  s  have been physica l ly  completed a t  an 
approximate cos t  of $2.4 mi l l ion  i n  foreign exchange plus 
$2.3 mil l ion i n  Korean currency. Progress i s  s a t i s f a c t o r y .  



Country: KOREA 

STATUSOFDEVELOPMENTLOANS 

Borrower: GOVERNMENT OF KOREA 

TABLE V 

Funds: DEVELOPMENT LOANS . 

Tit le  and Number of Loan: Commodity Financing Program, 
489-H-041 

Date Authorized: Ju ly  1, 1966 
Loon storus as of i2/3i/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $12,499 

. . . . . . . . . . .  Disbursed 12,037 

Repayments 
- . . . . . . . . . .  

Interest Collected . . . . . .  190 

bate Signed: J u l y  30, 1966 
Loon Terms 

- -- 

Duration . . . . . . . . . . .  40 y r s .  

Grace Period . . . . . . . .  10 y r s .  

Interest Rate . . . . . . . .  
Grace 1% 
Thereaf t e  2 f&/2% 
Currency of Kepayment. . 

Purpose of Loan: The purpose of t h i s  loan i s  t o  encourage 
t h e  Korean Government t o  meet s e l e c t e d  performance 
s t anda rds  based on s t a b i l i z a t i o n  agreements between t h e  
United S t a t e s  and Korean Governments. This i s  done by pro- 
v id ing ,  on s o f t  l oan  terms,  some of t h e  a d d i t i o n a l  e x t e r n a l  
r e sou rce s  needed t o  suppor t  t h e  h ighe r  l e v e l  of investment  
and more r ap id  economic growth made pos s ib l e  by good 
economic performance. The i n d u s t r i a l  raw m a t e r i a l s ,  s pa r e  
p a r t s  and machinery c o n t r i b u t e  t o  a cce l e r a t ed  i n d u s t r i a l  
development and a n t i - i n f l a t i o n a r y  e f f o r t s .  

P r i n c i p a l  imports  i nc lude  machinery, s p a r e  p a r t s ,  in-  
d u s t r i a l  chemicals,  t i r e  cord ,  aluminum i n g o t s ,  p i g  t i n ,  
z i n c  i n g o t s ,  a sbe s to s ,  and n a t u r a l  rubber.  The amount of 
t h e  l oan  was reduced from $15 m i l l i o n  to $12.5 m i l l i o n  
due t o  t h e  f a i l u r e  of t he  Korean Government t o  meet one of 
t h e  economic performance t a r g e t s  spec i f i ed  i n  t h e  l oan  
agreement. The agreement was a l s o  amended t o  i n c r e a s e  t h e  
amount a l l o c a t e d  f o r  t h e  procurement of spa r e  p a r t s  and 
machinery from $2.5 m i l l i o n  t o  $5.9 mi l l ion .  I n  a d d i t i o n ,  
t h e  amount t o  be f inanced  f o r  any one app l i c an t  was in-  
c reased  from $50,000 t o  $100,000. This  change was i n  
response t o  i nc r ea sed  demand f o r  machinery and equipment, 

l e t t e r s  of commitment were i s sued  by October ,  1966. These 
documents were amended i n  January,  1968 t o  i n c r e a s e  t h e  
procurement of machinery and spa r e  p a r t s .  
Host Country Role and Procurement Source: The l oan  was 
o r i g i n a l l y  d iv ided  i n  two t r anches  of $7.5 m i l l i o n  each. 
Release of t h e  f i r s t  t r anche  was dependent on June 30, 
1966 performance i n  meeting s t a b i l i z a t i o n  t a r g e t s  r e l a t i n g  
t o  t h e  s t a t u s  of domest ic  revenue c o l l e c t i o n  and domest ic  
c r e d i t s .  Release of t h e  second t r anche  depended on 
December 31, 1966 performance i n  meeting t a r g e t s  l i k e  t hose  
f o r  t h e  f i r s t  t ranche ,  p l u s  meeting a c e i l i n g  on budgetary 
payments ca r ryover .  A l l  i tems were t o  be purchased i n  t h e  
United S t a t e s .  
Comments on Implementation: The Koreans met performance 
c r i t e r i a  f o r  t h e  June 30, 1966 t a r g e t s  b u t  exceeded t h e  
budgetary payments ca r ryover  c e i l i n g  a t  t h e  end of CY 1966, 
thus  f a i l i n g  t o  meet one of t h e  t h r e e  December 31, 1966 
t a r g e t s .  Therefore ,  t h e  second t r anche  was reduced by $2.5 
mi l l i on .  Of t h e  $12.5 m i l l i o n  a v a i l a b l e ,  sub-loans were 
approved f o r  $12.1 m i l l i o n  and t h e  remaining ba lance  i s  
being deobl iga ted .  

p a r t i c u l a r l y  power gene ra to r s .  
Phys i ca l  and F inanc i a l  S t a tu s :  The loan was s igned  on 
Ju ly  30, 1966, and t h e  necessary  procurement documents and 



STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA 

TABLE V 

Funds: DEVELOPMENT LOANS 

Title and Number of L0on:Korean Development B a n k  ( formerly 
Korean Reconstruction ~ a n k ) ,  
489-H-042 

Date Authorized: August 19, 1966 Date Signed: November 9,  1966 
Loan Stutus as of 12/31/69 I 

I Repayments . . . . . . . . . . 
- I I Interest Collected . . . . . . l1 I 

Loan Terms 

Duration . . . . . . . . . . . 40 yrs .  
Two Step 15 yrs. 

Grace Period . . . . . . . . 10 yrs .  
Two Step 3 Y r s *  

lnterest Rate .GsW.e. . . 
Thereafter  
Two Step 

Y1/2 % 
5% 

Currency of Repayment. . US$ 
Twa Step WON 

Purpose of Loan: This loan is intended to stimulate 
greater industrial production by enabling the Korean 
Development Bank to continue to make long-term capital 
loans to industrial firms for procurement from the United 
States. The loan to Korean Development Bank is designed 
generally to finance medium-sized industry. 

This loan was made available for subloans ranging from 
$100,000 to $1,000,000 to private sector industrial firms 
for dollar costs of projects which are financially, 
technically and economically sound and which contribute to 
the economic growth of Korea. 

The interest rate on subloans is 10 percent (fncreased 
from 8- percent in 1969) per annum. The maximum repayment 
period is 15 years, including a 3-year grace period. 

Established in 1954 as a national development bank, the 
Korean Development Bank has concentrated on financing the 
long-term credit needs of Korean industry. The Bank has 
been Korea's major source of long-term won funds and has 
financed numerous industrial projects. It is the recipient 
of a $5 million A.I.D. loan (489-A-007) and a DM20 million 
($5 million) German loan, both of which have been fully 
committed, and a more recent $15 million A.I.D. loan 
(489-H-052). 

Financial Status: Letters of Commitment totaling 
$12,000,000, the total amount of this loan, have been 
issued. 
Host Country Role and Procurement Source: The local 
currency cost consisting of land, plant building and 
working capital is being financed, in the main, by equity 
contribution to the Korean Government. It is estimated 
that the local currency cost will amount to the equiva- 
lent of $12 million. The Korean Development Bank's 
authorized capital was increased from 70 billion won in 
1968 to 150 billion won in 1969. In addition, the overdue 
loan ratio for A.1.D.-funded subloans has steadily declined 
from 1.4 percent in 1968 to 1.0 percent in 1969. 

Procurement of all loan-financed goods and services is 
restricted to the United States. 
Comments on Implementation: Twenty-five subloans totaling 
$11,400,000 have been approved by both the Korean 
Development Bank and A.I.D. The A.I.D. Mission in Korea 
currently has one subloan proposal under review in the 
amount of $450j000. Implementation is proceeding 
satisfactorily. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: GOVERNMENT OF 

I Title and Number of Loan: Yongnm Thermal Power Plant  
489-H-046 

Loan Stotus as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

I Autholi zed . . . . . . . . . . . $17, 500 

I Disbursed . . . . . . . . . . . 2,754 

I Repayments . . . . . . . . . . 
- I 

1 Interest Collected . . . . . . 7 1 

bate Signed: June 29, 1967 
Loan Terms 

Duration . , . . . . . . . . . 40 y r s  

Two Step  20 y r s .  

Grace Period . . . . . . . . 10 y r s .  

Two Step  3 Y r s -  

Interest Rote . .Grace. . l$ 
Therear te r  2  1/2 % 

Step  5 3/4 % 
urrency of Repayment. . us$ 

Two Step WON 
- .  
Purpose o f  Loan: This loan i s  intended t o  f inance t h e  
fore ign  exchange cos t s  t o  cons t ruc t  a  200 megawatt o i l  
f i r e d  power genera t ing  s t a t i o n  a t  Ulsan, about 50, k i l o -  
meters no r theas t  of Pusan. The loan  does not  cover t h e  
t u r b i n e  genera tor  which i s  being procured from and f inanced 
by West Germany. Common f a c i l i t i e s  w i l l  be provided f o r  
t h e  a d d i t i o n  of  two o r  more l i ke - s i ze  u n i t s .  On-site 
a u x i l i a r i e s  w i l l  inc lude  " ~ u n k e r  C" s torage and pumping 
f a c i l i t i e s .  Also included w i l l  be approximately 4 k i lo -  
meters of 1 5 4  k i l o v o l t  t ransmission l i n e  t o  connect t h e  
p l a n t  t o  t h e  high vol tage  network a t  a  Korea E l e c t r i c  
Company Ulsan subs t a t ion .  P r inc ipa l  source of f u e l  w i l l  
be "Bunker C" o i l ,  probably from Korea O i l  Company's 
nearby r e f i n e r y .  
Phys ica l  S t a t u s :  A con t r ac t  was executed f o r  t h e  t u r b i n e  
gene ra to r  with a  German f i rm under a  $3.75 m i l l i o n  West 
Germany loan .  The b o i l e r  has been ordered under t h i s  A . I . D .  
loan .  The engineering and procurement i s  being provided 
by t h e  Kul j ian  Corporation of Phi l iade lphia .  Construction 
supervis ion  i s  being provided by Dillingham I n t e r n a t i o n a l .  
The t a r g e t  da t e  f o r  commercial opera t ion  is May 1, 1971. 
F inanc ia l  S t a t u s :  L e t t e r s  of commitment t o t a l i n g  $16 
m i l l i o n  have been i ssued .  

3REa Funds: DEVELOPMENT LOANS 
by t h e  Korean E l e c t r i c  Company from i t s  revenues (95 pe rcen t )  
and a  loan  from t h e  Korea Development Bank. Equipment, 
ma te r i a l s  and se rv i ces  being f inanced under t h i s  loan  a r e  
from t h e  United S t a t e s .  
Comments on Implementation: This p r o j e c t  i s  i n  t h e  e a r l y  
s t ages  of cons t ruc t ion .  The most s e r ious  cons idera t ion  
now i s  t h a t  t h e  items f inanced under t h i s  loan a r r i v e  i n  
Korea on a  schedule compatible with t h e  de l ive ry  of t h e  
West German-financed tu rb ine  genera tor .  To da t e  t h e r e  has 
been no se r ious  schedule s l ippage .  

Host Country Role and Procurement Source: The l o c a l  
currency,  equiva lent  of over $7 mi l l i on ,  w i l l  be ~ r o v i d e d  



Country: KOREA 

STATUS OF DEVELOPMENT LOANS 
Borrower: GOVERNMENT OF KOREA 

Date A u t h o r i z e d : ~ ~ ~  9, 1967 
Loan Stotus as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

- h 

. . . . . . . . . . .  Authorized $12,700 

Tit le  and Number of Loan:~mprovement  of Power Transmission and 

t istribution Facilities 89-H-047 

Disbursed . . . . . . . . . . .  213 

i 

Interest Collected . . . . . .  1 
- - 

,ate Signed: June 17. 1967 
Loan Terms 

. . . . . . . . . . .  . Duration 40 yrs 
Two Step 20 yrs. 

. . . . . . . .  Grace Period 10 yrs. 
Two Step 2 yrs. 

Interest Rate . .Grace. . 1$ 
Thereafter 
Two Ste 

2 112 % 
6% 

Currency o ? ~ e ~ a ~ m e n t .  .US$ 
Two Step WON 

Purpose of Loan: This loan finances the foreign exchange 
costs for the expansion of power transmission and distribu- 
tion facilities.- The construction and installations pro- 
posed to be completed under this loan include: (1) 
construction of extensive additions to the Korea Electric 
Company transmission system; (2) rebuilding and converting 
distribution lines to carry greater loads while utilizing 
existing structures and conductors; and (3) installation 
of equipment for economic load dispatching, automatic 
frequency control, and telemetering. 
Physical Status: The Korean Electric Company contracted 
with The Kuliian Corporation, Philadelphia, on June 13, - 
1968, for engineering services necessary to implement the 
36 sub-projects being financed by this loan. Kuljian 
began work in September 1968 on technical specifications 
and invitations for bids as well as on revisions to the 
sub-project list. The Korean Electric Company submitted 
the revised list (16 original and 20 new sub-projects) 
for A.I.D. approval in November 1968. A.I.D. approval 
was granted January 3, 1969. Although there has been 
little actual construction the project is about 33% 
completed. This is because a major part of the project 
consists of design and preparation of specifications for 
procurement of material and equipment. 

TABLE V 

Funds: DEVELOPMENT LOANS 

Financial Status: Letters of commitment for $10.7 million 
have been issued for engineering services and equipment. 
Host Country Role and Procurement Source: The won cost of 
this project totaling some $8.3 million is being financed 
by the Korean Electric Company from its own resources. 
Equipment, materials and services being financed under this 
loan are being procured from the United States. 
Comments on Implementation: The A.I.D. Mission in Korea 
reviews and approves all invitations for bids. Procurement 
services are being provided to the Korean Electric Company 
by Office of Supply, Republic of Korea. 



STATUSOFDEVELOPMENTLOANS 

Borrower: GOVERNMENT OF KOREA 

TABLE V 

Funds: DEVELOPMENT LOANS 

Date Authorized: ~ a y  23, 1967 Date Signed: June 30, 1967 
Loon Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $1,800 

Disbursed . . . . . . . . . . . 500 

I Repayments . . . . . . . . . . - 

Purpose of Loan: This loan provides the foreign exchange 
costs necessary for a water supply project in Inchon City. 
The project will consist of a river intake and pumping 
station, to be constructed by expanding the existing 
Kayangri intake structure on the Han River; a raw water 
transmission main; a water treatment plant at Kalsan with 
a rated capacity of 100,000 metric tons daily; a treated 
water transmission main, and storage facilities. Final 
distribution of treated water will be through the existing 
water system although some additional distribution lines 
will be constructed and financed by the City of Inchon. 
The basic features will be designed so as to accommodate 
future expansion of facilities (to produce up to 200,000 
metric tons daily with minimum additional expense). 
Physical Status: Local currency funded elements of the 
project, such as construction of the treatment plant, a 
service reservoir, excavation of the intake structure and 
purchase and fabrication of steel pip.e for the proposed 
raw water line have proceeded under direction of Inchon 
City. Completed construction has been reviewed by the 
consulting engineer and a Status and Design Report was 
given to the City in December 1968. The engineer has 
advised the City that the Bupyong Teeatment Plant will be 
operable at 150,000 metric tons per day capacity; an 
increase of 25,000 metric tons per day over the 

Loon Terms 

Duration . . . . . . . . . . . k0 yrs. 
Two Step 20 yrs. 

Grace Period . . . . . . . . 10 yrs . 
Two Step 4 yrs. 

lnterest Rate .GR%?. . 1% 
'Thereafter; 
Two Step 

I Interest Collected . . . . . . 1 

, feasibility report estimate. 
I Financial Status: This loan was originally authorized in 
amount of $3,000,000, subject to the understanding that 
Korean-made steel would be utilized for the project if 
found to be technically acceptable and that this steel 
would be paid for with Korean funds. Since the Korean 
steel plate was subsequently judged acceptable, the loan 
was reduced to $1,860,000. The City has contracted 
engineering services with Trans-Asia EngineeringIAmmann 
and Whitney. Letters of commitment for engineering 

' services and U.S. procurement have been issued in the 
amount of $1,730,000. 
Host Country Role and Procurement Source: Local currency 
requirements of approximately $4 million equivalent will 
be provided from revenues of the Inchon City Water Bureau 
and, to the extent required, from Korean Government budget 

Currency of Repayment . .US$ 
Two Step WON 

sources. Equipment, material, and services to be financed 
under this loan will be from the United States. 
Comments on Implementation: Implementation of the project 
was delayed pending development by the City of a local 
currency financing plan acceptable to A.I.D. Water rates 
were increased 55 percent on March 1, 1968. An acceptable 
financing plan, including appropriate Korean Government 
guarantees and assurances that the necessary funds for the 

: construction and subsequent three year operating period 
will be provided, was received April 29, 1968. The 
engineering services contract with Trans-Asia Engineering1 
h a n n  and Whitney was signed May 14, 1968. Procurement 
is proceeding at the scheduled pace and construction is 
expected to be completed about May 31, 1971. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DE3EIX)PMENT IX)ANS 

Host Country Role and Procurement Source: The funds were 
divided into two tranches of $5 million each. The f i r s t  
tranche was released i n  accordance with Korean performance 
a s  of June 30, 1967 i n  keeping the t o t a l  money supply and 
f i s c a l  sector c red i t  within agreed ceil ings.  The Korean 
performance i n  meeting these targets  was be t te r  than was 
required by the loan authorization. 

The date for  achieving the economic performance targets  
necessary fo r  re lease of the second tranche was changed fYom 
December 31, 1967 t o  June 30, 1968. This was done t o  make 
more meaningful the calendar year 1968 s tab i l iza t ion  agree- 
ment with the Korean Government. The Koreans successfuUy 
met the s tabi l izat ion targets .  AU items are  being pur- 
chased in  the United States.  
Comments on Implementation: Use of the f i r s t  $5 mill ion 
released was f a i r l y  slow awing t o  a l i m i t  t ha t  had been 

T i t l e  and Number of Loan: Program Loan, 
489-H-049 

Date Authorized: December 2, 1967 Date Signed: February 24, 1968 

Purpose of Loan: This loan finances imports of machinery, placed on the s ize  of individual transactions. % i s  l imi t  
equipment, and spare par t s  needed t o  meet Korea' s second was raised t o  $100,000. The second tranche of $5 mill ion 
five-year plan targets  and a s s i s t s  U.S. suppliers i n  was released on A p i l  22, 1969. It was largely used for  
establishing themselves i n  a market with good poten t ia l  financing items a t  the U.S. Indus t r ia l  Machinery Exhibit 
for  follow-up orders . held i n  Seoul i n  May 1969. These transactions quickly 

This i s  the t h i rd  Program Loan t o  Korea. It d i f f e r s  exhausted the funds under the Third Program Loan. 
fYom the f i r s t  two i n  t ha t  it i s  limited t o  imports of 
machinery, equipment, and spare par ts  and does not include 
imports of indus t r ia l  raw materials a s  i n  the past.  How- 
ever, a s  i n  the case of the f i r s t  two such loans, the 
release of funds was contingent on Korean performance i n  
meeting cer ta in  economic targets  designed t o  contain in- 
f l a t i on  while promoting rapid growth. 

Machinery and equipment imported under the loan are  
promoting expansion of Korea's private smaU and medium 
industries.  Expansion of t h i s  sector i s  important t o  the 
growth of the whole economy. A.I.D. has approved an in- 
crease i n  the cei l ing on the amount of funds which may be 
allocated t o  any one applicant from $75,000 t o  $100,000. 
This change was made i n  response t o  increased demand for  
equipment, p r t i c u l a r l y  for  road construction. 
Physical and Financial Status: The loan was signed 
February 24, 1968, and the necessary procurement documents 
f o r  the f i r s t  tranche of $5 million were issued by 
May 22, 1968. The second tranche of $5 mill ion was released 
on April 22, 1969. 

Loan Status as of 12/31/69 

(In'Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $10,000 

Disbursed . . . . . . . . . . . 7,665 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 26 
3 

Loan Terms 

Duration . . . . . . . . . 40 ps* 

Grace Period . . . . . . . . 10 yrs. 

Interest Rate . . . . . . . . : 

Grace 2% 
Th eaf te r  2-1/2$ 

currency ofhepayment.  . US$ 

- 



Country: KOREA 

STATUSOF DEVELOPMENTLOANS 

Borrower: GOVERNMENT OF KOREA 

TABLE V 

Funds: DEVELOPMENT LOANS 

Tit le  and Numbcr of Loan: Korea Development Finance Corporation, 
489-~-051 

Date Authorized: December 1, 1967 Date Signed: Januam 31, 1968 
I Loan Status as of 12/31/69 Loon Terms 

(In Thousands of Dollars and Equivalent) 

~uthbrized . . . . . . . . . . . $5, 000 

Disbursed . . . . . . . . . . . 381 

Repayments . . . . . . . . . . 0 

Interest Collected . . . . . . 0 

Duration . . . . . . . . . . . 40 yrs. 

Two Step 15 yrs.  
Grace Period . . . . . . . . 10 yrs.  
Two Step 3 Yrs* 

lnterest Rate . .Gqace. . 2$ 
Thereafter 2 112 % 
~ w o  Step 6% ' ' 

Currency of Repayment. . US$ 
Two Step WON 

. -  - L 
'urpose of Loan: The purpose of the loan is to assist in 
L 
E -- -- 
the establishment and initial capitalization of a private 
development financing institution known as the Korea 
Development Finance Corporation. The loan is available for 
subloans to private enterprise, primarily in the manufactur- 
ing and processing industries. It covers the dollar costs 
of machinery, equipment and services from the United States 
for projects that are financially, technically, and econom- 
ically sound and which contribute to economic growth of 
Korea. 

The A.I.D. loan of $5 million, together with two World 
Bank loans totaling $25 million, help to provide the Korea 
Development Finance Corporation with capital funds. Other 
participants include the International Finance Corporation, 
United States, Japanese, European and Korean banks, Korean 
private investors and the Korean Government. 

The corporation is Korea's first private institutional 
source of long-term industrial loans and equity financing. 
In time, it may become a major factor in developing a 
security market in Korea. The Korea Development Finance 
Corporation subloans its dollar funds at 10 percent per 
annum, with maintenance of value and its won funds at 20 
percent per annum. 

The Korea Development Finance Corporation supported 
by the International Finance Corporation and 9 

internationally known private banks located in 5 leading 
trading countries, is seeking to stimulate interest in 
Korea throughout the free wokld, to promote international 
trade and to assist in the establishment of joint ventures. 
Financial Status: All conditions precedent have been 
satisfied. Letters of commitment issued total $1,000,000. 
Host Country Role and Procurement Source: One-hundred 
twenty-two Korean private investors, 5 Korean commercial 
banks and 17 insurance companies have contributed the equiv- 
alent of $3 million (61 percent) to the $5 million equity 
capital. The Korean Government has contributed the equiv- 
alent of $7.5 million in the form of a long-term, subordi- 
nated loan, termed quasi-equity. Moreover, recipients of 
subloans will be required to have adequate equity so as to 
cover, at least in part, local costs, such as land and 
plant buildings and working capital. The aggregate of such 
costs might reach the equivalent of $5 million. 

Procurement of all A.I.D. loan-financed goods and 
services is restricted to the United States. 
Comments on Implementation: Two subloans using A.I.D. funds 
and totaling almost $1 million have been approved. One sub-' 
loan is to a bottle-making company and the other to a tire 
manufacturing firm. An additional subloan for almost 
$500,000 to a mining company is now under review. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Purpose of Loan: This is the third A.I.D. loan to the 
Korean Development Bank to assist in the development of 
privately owned medium industry enterpr-ises. The loan is 
available for subloans ranging from $100,000 to $1,000,000 
and provides foreign exchange to private enterprises for 

Country: -A - - - -. - - . . Borrower: GOVERNMENT OF -KOREA Funds: DEVELOPMENT LOANS 

the procurement of-machinery, equipment and services of 
United States source and origin. Loan proceeds are being 
utilized primarily in the manufacturing and processing 
'.ldustries. Use of the loan funds generally follow the 
same guidelines as prescribed for earlier A.I.D. loans to 
the Korean Development Bank. The Bank relends the funds 

on June 26, 1968. All conditions precedent to effective- 
ness of the loan were satisfied on December 26, 1968. 
Implementation Letter Number 1, the basic implementation 
letter, was issued October 17, 1968. Implementation Letter 
Number 2 dated December 2, 1968 was issued to establish for 
all A.I.D. loans to the Korean Development Bank: (1) unifod 
procurement procedures; (2) guidelines for approving changes 
in subloans; and (3) a revised format for submitting Monthly 
Progress Reports. Five subloans using A. I.D. funds and 
totaling $3.4 million have been approved by A . I . D .  Three 
more subloans amounting to $2.5 million are now under reviewl. 
Implementation is satisfactory. 

$ 

l ' 

. 

' 

at 10 percent per annum, with Maintenance of Value. 
Financial Status: Conditions precedent have been satisfied. 
Two letters of commitment have been issued totaling $4 

w - -  - 
~ i t l e  and Number of LoaMorean Development Bank ( formerly 

Korean Reconstruction ~ a n k )  
489-H-052 

Date Auth0rized:Ma.y 17, 1968 Date Signed: June 26, 1968 

million. 
Host Country Role and Procurement Source: The local 
currency costs, consisting of land, plant buildings and 
working capital are financed mainly by equity contributions 
of the subborrowers who sponsor the project. It has been 
estimated that local currency costs will amount to between 
$12 and $15 million. Procurement of all A.I.D. Idan- 
financed goods and services is restricted to the United 

L o a n   tatu us as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $15,000 

Disbursed - . . . . . . . . . . .  

Repayments . . . . . . . . . .  - 

Interest Collected - . . . . . .  

States. 
Comments on Implementation: The loan agreement was signed 

Loan Terms . 
. . . . . . . . . . .  D~~~~~~~ 40 yrs. 

Two Step 15 yrs.  

. . . . . . . . .  Grace lo yrs' 
TwoStep 3 yrs* 

Interest Rate . .Grace. . 2% 
Thereafter  8% / % 
TwoStep 

Currency of Repayment. . US$ 
Two Step WON 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: K O W  Borrower: GOVERNMENT OF KOREA Funds: DEVEIQPMENT LQANS 

* Ti t le  and Number of Loan: Korea I n s t i t u t e  of Science and 
> 

Financial  Status : A $2.0 mill ion l e t t e r  of commitment has 
Technology, been opened. This i s  a one-step loan t o  the Korean Govern- 
489-H-054 ment which w i l l  e i t he r  relend or grant it t o  the beneficiary,  

Date Authorized: June 26, 1968 E 
Loon Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

I Authorized . . . . . . . . . . . $2,000 

- - 
the Korea I n s t i t u t e  of Science and Technology. The terms 
extending the loan t o  the beneficiary w i l l  not be determined 
u n t i l  the I n s t i t u t e  has had suf f ic ien t  operational experience 

Duration . . . . . . . . . . . t o  permit reasonably accurate f inanc ia l  projections t o  be 
made. 

Grace Period . . . . . . . . 10  Ps Host Country Role and Procurement Source: For the en t i r e  

I project ,  including physical f a c i l i t i e s ,  won equivalent t o  

Interest Rate . . . . . . . . $11,980,000 have been provided by the Korean Government from 

Grace 2$, c o u n t e r p r t  and other funding sources. 
Thereafter 2-1/2 The equipment t o  be procured with the A.I.D. loan w i l l  be 

Currencyof Repayment.. $US r e s t r i c t e d  t o  s c i e n t i f i c  equipment and material  of United 
S ta tes  source and origin.  

I Disbursed . . . . . . . . . . . 

I Repayments . . . . . . . . . . 

Interest Collected . . . . . . - Comments on ~m~lementa t ion :  AU of the conditions precedent 
Purpose of Loan: A.I.D. has provided a t o t a l  of $9.2 mil- t o  disbursement have been met. Eight invi ta t ions  fo r  bids 
l i o n  i n  development assistance ($7.2 million i n  grant have been released fo r  equipment procurement with an 
funds) t o  develop the Korea I n s t i t u t e  of Science and Tech- estimated cost  of over $1 million. 
nology a s  an independent, non-profit, indus t r i a l  research 
center. The In s t i t u t e  is  contracting with Korean industry, 
government, and univers i t ies  t o  do research i n  chemistry, 
chemical engineering, electronics,  e l e c t r i c a l  engineering, 
metallurgy, food technology, and mechanical engineering. 

The f e a s i b i l i t y  study fo r  the  project  concluded t ha t  the 
I n s t i t u t e  would require i n  i ts  eas ly  years $3,000,000 f o r  
laboratory equipment i n  order t o  perform the research ex- 
pected of it. Equipment amounting t o  $1,000,000 has 
already been provided from A.1 .Dm grant  funds. This loan 
i s  t o  provide foreign exchange f o r  the In s t i t u t e  t o  purchase 
the remaining $2,000,000. 
Physical Status:  Since 1966, the American consulting firm, 
' I la t te l le  ~e rno r i a l  I n s t i t u t e  of Columbus, 0hi.o.' has been am- 

- c-- 

viding technical  and managerial assistance in '  developing the 
physical  f a c i l i t i e s  and technical  programs f o r  the 
I n s t i t u t e .  I n  t h i s  capacity, Ba t te l l e  has joined with the 
Korean s c i en t i s t s  of the I n s t i t u t e  s ta f f  i n  determining the 
spec i f i c  laboratory equipment needed t o  operate the labora- 
t o ry  f a c i l i t i e s .  Specifications have been wri t ten and 
procurement .by the Office of Supply, Republic of Korea, has 
commenced. 



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: KOREA Borrower: GOVERNMENT OF KOREA 
rl 

Funds: DEVELOPMENT LOANS 

I Tit le  and Number of Loan: Program Loan, 
489-H-060 I Host Country Role and Procurement Source: The loan funds 

were made available in tranches of $5 million each. All 

Dote Authorized: Apri 1 10, 1969 Date Signed: June 5, 1969 , 
items are to be purchased in the United States. The 
tranches were released on August 28, 1969 and December 9, 

Loan Stotus as of 12/31/69 Loan Terms 

I Authorized . . . . . . . . . . . $10,000 

Interest Collected . . . . . . - 1 

I Comments on Implementation: The first tranche was largely 
used to finance the remaining portion of the transactions 

Grace Period - - . . . lo YrS at the U.S. Industrial Machinery Exhibit which could not be 
Disbursed . . . . . . . . . . . 9 

- Repayments . . . . . . . . . . 

Purpose of Loan: This loan is financing imports of machin- 
ery, equipment, and associated spare parts needed to meet 
~orea's second five-year plan targets and will assist U.S. 
suppliers in establishing themselves in a market with good 
potential for follow-up orders. 

This is the fourth Program Loan to Korea. Like the 
third program loan, it differs from the first two in that 
it is limited to imports of machinery, equipment, and spare 
parts and does not include imports of industrial raw 
materials. As with the earlier loans, the release of funds 

1969 based on stabilization perform&ce during the first 

was made contingent on Korean performance in meeting 
certain economic targets designed to contain inflation 

(In Thousands of Dollars and Equivalent) 

Interest Rate . . . . . . . . 
Grace 2% 

3% 
Z k ~ n e ~ ~ ~ o W e p o ~ m e n t .  . US $ 

while promoting rapid growth. 
Machinery and equipment imported under the loan will 

promote expansion of ~orea's private small and medium in- 
dustries. Expansion of this sector is important to the 

accommodated under the Third Program Loan ($1.2 million). 
These funds were completely committed by October 1969. 
Demand for the second tranche was very great, the entire 
amount being committed within a few hours of the first day 
the funds were made available to Korean importers. 

growth of the whole economy. A.I.D. has approved an in- 
crease in the eeiling on the amount .of funds which may be 
allocated to any one applicant from $75,000 to $100,000. 
This change was made in response to increased demand for 
equipment, particularly for road construction. 

~~~~~i~~ . . . . . , . . , . . 40 yrs, 

physical &id ~inancial Status: The loan was signed June 5, 
1969, and the necessary procurement documents for the first 

half of 196g. 

tranche of $5 million ke;e issued August 28, 1969. 



STATUS OF DEVELOPMENT LOANS TABLE V 

I Tit le  and Number of Loon: Chung j u  Ammonia/Urea P l a n t ,  
489-H-065 

Authorized . . . . . . . . . . .  $5 7 000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Date Authorized: June 18,  1969 Date Signed: September 25, 1969 

Two Step 18  y r s  

Grace Period . . . . . . . .  10 y r s  
Two Step 3 y r s  

Interest Rate Grace. . . .  2% 
Thereaf te r  3% 
Two Step 8 3/4% 
Currency of Repayment. . US$ 

Loan Stutus as of 12/i1/69 

(In Thousands of Dollars and Equivalent) 

I Interest Collected . . . . . .  - ( TWO s t ep  Won 

Loan Terms 

Duration . . . . . . . . . . .  40 yrs 

- 

Purpose of Loan: A . I . D .  i s  prov id ing  a $5.0 m i l l i o n  loan  
t o  a s s i s t  t h e  Chungju F e r t i l i z e r  Corporation i n  cons t ruc t -  
i n g  a modern, t o t a l  energy recovery,  c e n t r i f u g a l  compressor 
ammonia p l a n t  w i th  des ign  capac i t y  of 907 m e t r i c  t ons  pe r  
day and a new u r e a  p l a n t  wi th  product ion c a p a c i t y  of about  
400,000 m e t r i c  t ons  p e r  annum. This  p r o j e c t ,  e s t ima t ed  t o  
c o s t  approximately $36.0 m i l l i o n ,  w i l l  expand t h e  e x i s t i n g  
ammonia/urea f a c i l i t i e s  a t  Chungju, Korea, p a r t  of which i s  
o b s o l e t e  and w i l l  be taken ou t  of s e rv i ce  upon completion 
of t h e  new ammonia p l a n t .  
Phys i ca l  S t a t u s :  Phys i ca l  work has  no t  begun. 
F i n a n c i a l  S t a t u s :  This  i s  a two-step loan under which t h e  
Korean Government w i l l  r e l end  t o  Chungju F e r t i l i z e r ,  an 
autonomous co rpo ra t i on ,  f o r  18 yea r s  with a 3-year g race  
pe r i od  a t  8 3/4 pe r cen t  i n t e r e s t .  Other f o r e i g n  c r e d i t s  
i nc lude  European s u p p l i e r  c r e d i t s  f o r  about $19.0 m i l l i o n  
and a U.S. o r  European commercial bank loan f o r  approxi- 
mately $6.0 m i l l i o n .  
Host Country Role and Procurement Source: The Chungju 
Corporat ion w i l l  make an e q u i t y  investment i n  won equiva- 
l e n t  t o  about $7 m i l l i o n .  The Corporat ion,  wholly owned 
by t h e  Korean Government, w i l l  manage and o p e r a t e  t h e s e  
p l a n t s .  

A l l  procurement of equipment, ma t e r i a l s  and s e r v i c e s  
w i th  A.I.D. l oan  funds w i l l  be r e s t r i c t e d  t o  U.S. s o u r c e  

.O REA Funds: DEVELOPMENT LOANS 

and o r i g i n .  
Comments on Implementation: Condi t ions precedent  t o  d i s -  
bursement a r e  i n  t h e  process  of be ing  s a t i s f i e d .  



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA B o r r ~ ~ e r :  GOVERNMENT OF K 

Tit le  and Number of Loan: Acrylonitrile Project, 
489-H-066 

I Date Authorized: June 20. 1969 Date Sianed: October 20. 1969 
Loan Status as of 12/31/69 

- i E ~ r z t E E e r  Repayments . . . . . . . . . .  
Currency of Repayment. . US $ 

Loan Terms 

. . . . . . . . . . .  Duration 40 yrs. 

Authorized . . . . . . . . . . .  $5,000 

Disbursed . . . . . . . . . . .  - 

I lnterest collected . . . . . .  - I Two Step WON 

18 yrs .  

Grace Period . . . . . . . .  10 yrs. 
TwoStep 3 Y r s .  
lnterest Rate . Grace . . 2% 

.- 
Purpose of Loan: The $5 million A.I.D. loan will assist in 
the construction of an acrylonitrile plant in the develop- 
ing Korean petrochemical complex near Ulsan, a port city on 
the southeast coast. When completed, the plant, with an 
estimated cost of $20 million, will be capable of producing 
60 million pounds per year of acrylonitrile from propylene 
and ammonia using a process developed and licensed by the 
Standard Oil Company of Ohio. The product will be sold 
primarily to two Korean manufacturing companies for con- 
version to acrylic fiber, which is used mostly in sweater 
and rug manufacture. 
Physical Status: Physical work has not yet begun. 
Financial Status: This is a two-step loan to the Korean 
Government which will relend to the project for a period 
of 18 years including a 3 year grace period at interest of 
8 314 percent. The operating company, Tong Suh Petrochemical 
Corporation, is owned equally by Chungju Fertilizer 
Corporation and Skelly Oil Company, a U.S. corporation. 
Chungju and Skelly are investing $3,050,000 each as equity, 
making equity 30 percent of total capitalization. In 
addition to the A.I.D. loan and the equity input, there 
will be a $9.2 million Belgian loan for equipment procure- 
ment. 
Host Country Role and Procurement Source: Chungju, the 50 
percent partner in the operating company, is 100 percent 

IREA Funds: DEVELOPMENT LOANS 
owned by the Korean Government. 

Equipment, materials and services financed with A.I.D. 
loan funds shall be restricted to U.S. source and origin. 
Comments on Implementation: Conditions precedent to dis- 
bursement are in the process of being satisfied. 



? China 

Laos 

BASIC DATA 

.......... *population (millions - mid-1969). 2.9 
........... Annual Growth Rate 2 .4 

................. *Area (1000 squure miles). 91 
Population Density Per Square Mile. ...... 32 

Agricultural Land as  96 of Total Area ....... 7 
Percent of Labor Fonze in Agriculture.. ... n . a .  

Per Capita GNP (dollars). ............ ,. ..... 72* 

.................... Life Expectmcy (years). 30-35 ......................... People Per Doctor 24,480 

..................... Literacy Rate (percent) 
Students as % of 5-19 Age Group 

15 
27 ............. 

(Primary and Secondarv) 

* - About 3/4 of the population and. 1/2  the area are under Royal Lao Government control. 
we - 1968 i n  1968 prices. 
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LAOS 

PROGRAM SUMMARY 
( In  millions of dollars) 

F Y  1968 
Actua l  

Development L o a n s .  . . . . 

Supporting Assistance . . . 53.2 
Contingency Fund .  . . . . . 

1 Tota l  A. I .D.  Assistance 1 62 -9  

* Includes grants of $990,000 in FY 1969, $950,000 in FY 1970 and 
$925,000 in FY 1971 for  population programs under T i t l e  X of the 
Foreign Assistance Act. 

U.S. AID OBJECTIVES 

The primary U.S. objective in Laos i s  to maintain an independent 
Laos, neutral within the framework established by the 1962 Geneva 
Agreements and capable of protecting i t s e l f  and the security of 
the Mekong River Valley from North Vietnamese and Lao People's 
Liberation Army aggression. 

A .  I .  D .  assistance toward th is  objective i s  concentrated primarily 
in two areas: (1)  control of inflationary pressures which threaten 
the economic and pol i t ica l  s t ab i l i t y  of the country and (2)  help- 
ing the Royal Lao Government provide essential services and f ac i l -  
i t i e s  in rural areas,  in order to relieve war-imposed suffering 
and promote pub1 i c  confidence in the Government. 

PROBLEMS AND PROGRESS 

The war in Southeast Asia continues to be the most s ignif icant  
factor  affecting Laos. With a population of less  than two million 
in the t e r r i to ry  under Government control , Laos i s  forced by 
communist aggression and insurgency to maintain nearly 20% of i t s  
military-age men under arms. 

The Lao army has resisted continued assaults by the North Vietnam- 
ese and the Lao People's Liberation Army on t e r r i to ry  held by the 
Government. However, the 1 argely non-moneti zed subsistence agri - 
cultural economy f a l l s  f a r  short of providing an adequate tax base 
to finance th i s  mil i tary e f fo r t .  A1 though increasing, total  
domestic revenues s t i l l  equal only the non-mil i t a ry  costs of the 
Lao Government --  less  than half of total budgeted expenditures. 
The de f i c i t  financing thus required to pay for  mil i tary operations 
of the Government creates new spending power within the country 
each year and consequent strong inflationary pressure. 

Stabilization programs, largely financed by the United States 
and other foreign aid donors, have brought re1 a t i  ve price stabi 1 i - 
ty to Laos since 1964 despi t e  the annual de f i c i t  spending by the 
Lao Government. For i t s  part ,  the Government has made a strong 
e f fo r t  to 1 imit i t s  de f i c i t  spending in the face of mounting 
needs. 

The Lao Government has maintained d i rec t  military expenses a t  an 
almost constant 1 eve1 since FY 1966. Overall expenditure 
increases have been held to  4.4% in FY 1968 and 6.2% in FY 1969. 

A t  the same time, the Government has been improving substantially 
i t s  collection of custom duties and internal taxes. This has not 
ye t  been reflected in a decrease in the budget de f i c i t  because of 
the substantial drop-off in revenues from the gold trade since 
early 1968, due primarily to the introduction of the two-price 
system for go1 d. In FY I968 and FY 1969, however, non-gold revenue 
collections increased by 36% and 20%. The current prospect i s  
that  during FY 1970 the Government will have adjusted to the loss 
of gold-tax revenues, and will be able to  resume the trend of 
decreasing de f i c i t s  that  was interrupted in 1968. 

A resident representative of the International Monetary Fund (IMF) 
provides advisory assistance in monetary and f i sca l  a f f a i r s ,  and 
the governments contributing to the Laos stabil izat ion fund follow 
Lao Government f iscal  performance closely in order to help assure 
continued improvement. IMF teams v i s i t  Laos periodical ly  to study 
and make recommendations on monetary and f iscal  problems. A .  I .  D.  
provides technical assistance in these and other areas of public 
administration. 

FY 1971 PROGRAM 

The proposed FY 1971 program to ta ls  $46.1 mi 11 ion, of which $35.1 
i s  Supporting Assistance, $10.0 i s  Technical Assistance, and $0.9 
i s  for  Family Planning. The Supporting Assistance funds are 
divided into $17.8 mil 1 ion for  the mu1 t i l a t e r a l  s tabi l iza t ion  
program and $17.3 mil 1 ion for  project ac t iv i t i e s .  

In addition, P . L .  480 T i t l e  I1 assistance of $835,000 will aid 
Lao refugees by providing food a id ,  primarily, and also cotton 
cloth. Aid total l ing about $15 to  $17 million in FY 1971 i s  
expected from other donor countries and the United Nations for  
s tabil izat ion assistance and support of a variety of small project 
ac t iv i t i e s .  
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Stab i l iza t ion  production, the key t o  ultimate economic independence. 

Support of the mu1 t i l a t e r a l  economic s tab i l iza t ion  program must be 
accorded highest p r i o r i t y  i f  economic, and therefore pol i t i c a l  , 
s t a b i l i t y  i s  t o  be maintained. 

Prior  t o  1964, the United S ta tes  and other  donor countr ies  financed 
commodity import programs t o  absorb excess domestic spending power 
in  an e f f o r t  t o  maintain pr ice s t a b i l i t y .  These programs did not 
adequately serve the needs of Laos, where a large number of small 
pr ivate  imports require small, quickly available foreign exchange 
purchases. To meet t h i s  need, the Lao Government and a group of 
donor nations i n s t i t u t ed  in 1964 a comprehensive, mul t i l a te ra l  
s tabi  1 iza t ion  program recommended by the International ' Monetary 
Fund. The core of t h i s  program i s  the Foreign Exchange Operations 
Fund (FEOF), which reduces kip in  c i rcu la t ion  by buying local 
currency on the open market with foreign exchange contributed by 
the United S ta tes ,  Austral ia ,  France, Japan and the United Kingdom. 

A small United S ta tes  Import Program (USIP) supplements FEOF by 
financing the  foreign exchange costs  of selected equipment and raw 
mater ials  needed t o  promote local industr ies .  

The $17.8 million requested f o r  the  s tab i l iza t ion  program f o r  FY 
1971 includes $16.5 million f o r  FEOF and $1.3 million f o r  the  USIP. 

secur i ty  and Development Projects  

A1 though economic s t a b i l i t y  provides the base on which Laos 
secur i ty  can be b u i l t ,  more d i r e c t  action i s  required t o  secure 
the ac t ive  support of the populace in res i s t ing  communist pressures. 
Thus, the FY 1971 project  program will  continue t o  support essen t ia l  
government services  and construction a c t i v i t i e s ,  primarily in rural 
areas .  

Rural Development. Supporting Assistance funds of $3.2 mi 11 ion a r e  
proposed fo r  FY 1971 f o r  rural  development. A.I.D. a c t i v i t i e s  in 
t h i s  f i e l d  a r e  concentrated on ins t i tu t iona l  development and on 
fos te r ing  economic l inks  between producers and markets. American 
and Lao comnuni t y  development advisers help v i l l agers  iden t i fy  
basic needs, organize local  resources, and work together through 
local leaders and government o f f i c i a l s .  Act ivi t ies  financed 
include construction of schools, dispensaries,  we1 1 s and rura l  
roads, and improvement of local ski1 1s and techniques, par t icu la r ly  
in  agr icu l tura l  production. While the i n i t i a l  aim i s  t o  bridge 
the gap between the central  government and the rural population, 
the program a lso  lays the groundwork fo r  expanded agr icu l tura l  

During the past  th ree  years ,  the use of local resources has been 
encouraged by making rural construction contingent upon the pro- 
vision of local mater ials  and labor by v i l l agers .  Many local 
projects  a r e  now proceeding without A.  I .D. financing. Some A.  I .  D. 
financing of o thers  wi 11 be continued. However, g rea te r  emphasi s 
wi 11 be placed on organizational and leadership t ra in ing ,  formal 
and informal, and on technica l - sk i l l s  t ra in ing  f o r  farmers and 
v i l lagers .  

Public Health. The country has only a few Lao doctors and nurses 
t o  combat the high prevalence of such diseases a s  malaria,  dysentery 
and influenza and t o  reduce a high infan t  mortal i ty  r a t e .  In 
addi t ion,  the prolonged mi l i t a ry  act ion in Laos produces a stream 
of casual t i e s  which must be t rea ted .  The pub1 i c  health project  
provides minimum medical care f o r  the rural population in areas 
under Government control through 290 A.1.D.-supported f a c i l i t i e s .  
The number of mil i t a ry  casual t i e s  and refugees receiving medical 
care  under t h i s  system has r isen considerably with the  increased 
mi l i t a ry  action over the  past year.  Seven municipal hospi tals  
a r e  operated by Fi l ipino medical personnel under A.I.D. contract .  
Training programs provide medics t o  operate dispensaries ,  as well 
a s  a s s i s t an t  nurses and midwives. However, the dearth of qual i f ied 
candidates f o r  University medical study 1 imi ts the  development of 
a long-range program t o  improve public health standards and services .  

In FY 1971 A.I.D. wil l  continue t o  provide technical assis tance 
and supplies t o  Government health f ac i  1 i t i e s .  The project  wi 11 
require $3.1 mill  ion in FY 1971 Supporting Assistance funds. 

Family Planning. During FY 1969, assis tance was begun t o  help 
develop a national maternal and chi ld health center .  During 
FY 1970, a beginning was made on extending maternal and chi ld health 
services t o  rural areas .  This program will provide improved c l i n i -  
cal care ,  additional medical t ra in ing ,  and channels f o r  dissemina- 
t ion of information on improved mother and infan t  health care and 
family planning. The program will  require $925,000 in FY 1971. 

Roads. Laos has an extremely poor system of surface t ransportat ion.  
I t  has no ra i l roads ,  the navigabi l i ty  of i t s  r ivers  and streams i s  
seasonal, and i t s  road system i s  primitive. A.I.D. a s s i s t s  in  the 
construction and maintenance of major a r t e r i e s  and mi l i t a ry  roads 
contributing t o  secur i ty  object ives .  This road bui 1 ding has a1 so 
helped join v i l l ages ,  h i ther to  unreachable except by boat or  a i r ,  
t o  the  r e s t  of the nation and i t s  commerce. 
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Cons t ruc t i on  was completed d u r i n g  FY 1969 on t h e  l a r g e s t  s i n g l e  
a c t i v i t y  , t h e  ma jo r  no r th - sou th  a1 1  -weather road connect ing  
V ien t i ane  w i t h  t h e  r o y a l  c a p i t a l  o f  Luang Prabang. 

The program a l s o  develops l o c a l  c a p a c i t y  t o  b u i l d  and m a i n t a i n  t he  
road network needed f o r  n a t i o n a l  i n t e g r a t i o n  and economic growth.  
Improvement i n  t h e  Government's capabi  1  i ty i s  demonstrated by  t he  
steady growth i n  i t s  maintenance a c t i v i t i e s .  Maintenance mi leage 
increased from about  1,000 mi 1  es i n  FY 1966 t o  about  1,500 m i l e s  
by  t h e  end o f  FY 1969. I n  t h e  same pe r i od ,  approx imate ly  670 Lao, 
from supe rv i so ry  t o  s e m i - s k i l l e d ,  completed t r a i n i n g  programs i n  
t h i s  f i e l d .  I n  FY 1971 b o t h  academic and on- the- job  t r a i n i n g  
w i  11 con t i  nue. 

The FY 1971 fund ing  requ i rement  f o r  t h e  roads program i s  $2.4 
m i l l i o n .  Of t h i s  amount, $1.4 m i l l i o n  i s  earmarked f o r  Suppor t ing  
Ass is tance (ma in l y  commodit ies and personnel  ) i n  c o n s t r u c t i o n ,  
maintenance, and t r a i n i n g ,  and $1.0 mi 11 i o n  f o r  Techn ica l  A s s i s t -  
ance. 

Refu ees A. I .D. p rov ides  war re fugees w i t h  emergency food and -h9- o t  e r  e s s e n t i a l s  f o r  s u r v i v a l ,  a s s i s t s  i n  t h e i r  r e l o c a t i o n  o r  
permanent r e s e t t l  ement, and he1 ps them t o  become s e l  f - s u f f  i c i e n t .  

The Lao Government i n  FY 1970 began assuming i n c r e a s i n g  respons i -  
b i l i t y  f o r  a d m i n i s t e r i n g  t h e  program. J u n i o r  Lao Government 
o f f i c i a l s  a r e  be ing  t r a i n e d  t o  work a t  b o t h  t h e  p r o v i n c i a l  and 
n a t i o n a l  1  eve1 s  . 
The number o f  re fugees and amount o f  suppo r t  r e q u i r e d  va ry  i n  
accordance w i t h  mi 1  i t a r y  a c t i o n s ,  c rop  c o n d i t i o n s  and o t h e r  f a c t o r s .  
FY 1970 program requirements were based on a  p r o j e c t e d  average o f  
93,000 a ided  re fugees.  Due t o  unusua l l y  heavy enemy o f f e n s i v e s  
and Government coun te r -o f f ens i ves ,  however, t h e  a c t u a l  FY 1970 
average w i  11 be cons ide rab l y  h i ghe r .  (About 100,000 new refugees 
had t o  be a ided  ove r  t h e  p a s t  severa l  months a t  a  c o s t  o f  $1.8 
m i l  1  i on .  ) FY 1971 program requirements a r e  based on an es t imated 
minimum average o f  120,000 a ided  refugees.  The FY 1971 c o s t s  f o r  
t h e  re fugee programs a r e  c u r r e n t l y  es t ima ted  a t  $3.2 mi 11 i o n  i n  
Suppor t ing  Ass is tance.  

C i v i l  P o l i c e  A d m i n i s t r a t i o n .  A.I.D. a s s i s t s  t h e  Lao Government 
3n  deve lop ing  t he  c a p a b i l i t y  o f  i t s  n a t i o n a l  p o l i c e  f o r c e  t o  
en fo rce  l aw , -ma in ta in  pub1 i c  o r d e r  and combat. s u b v w s i v e  e lements.  
Th i s  ass i s tance  i n v o l v e s  adv i so ry  se rv i ces ,  t r a i n i n g  f o r  pub1 i c  
o f f i c i a l s ,  p r o v i s i o n  of communications and t r a n s p o r t a t i o n  equ ip-  
ment, and development o f  p h y s i c a l  f a c i l i t i e s .  

Completion i n  1968-69 o f  t he  p r imary  n a t i o n a l  p o l i c e  r a d i o  network 
l i n k i n g  V ien t i ane  p o l i c e  headquarters w i t h  t h e  p r o v i n c i a l  head- 
qua r te r s  has improved t h e  c o o r d i n a t i o n  and e f f i c i e n c y  o f  po l  i c e  
opera t ions .  The i n s t a l l a t i o n  o f  t h e  most impo r tan t  segments o f  an 
i n t r a - p r o v i  nce r a d i o  network wi l l be completed d u r i n g  FY 1971 . 
The scope and e f f e c t i v e n e s s  o f  po l  i c e  t r a i n i n g  has expanded s t e a d i l y  
as t h e  c o n s t r u c t i o n  and s t a f f i n g  o f  t h e  c e n t r a l  p o l i c e  academy has 
progressed. Cons t ruc t i on  a t  t h e  p o l i c e  academy i s  be ing  completed 
d u r i n g  CY 1970. For these a c t i v i t i e s ,  Suppor t ing  Ass is tance o f  
$560,000 i s  proposed i n  FY 1971 . 
A g r i c u l t u r e .  An acce le ra ted  r i c e  p roduc t i on  program i s  a  ma jo r  
A.I.D. under tak ing  i n  Laos. As s e c u r i t y  permi ts ,  p r o j e c t  a c t i v i -  
t i e s  cen te r  on b u i  1  d i n g  t h e  necessary i n f r a s t r u c t u r e  -- roads, 
i r r i g a t i o n  systems, s to rage  f a c i l  i t i e s ,  - -  and fa rmer  m o t i v a t i o n .  
The immediate o b j e c t i v e  i s  t o  e l i m i n a t e  t h e  c h r o n i c  need f o r  r i c e  
imports. 

The use o f  improved seed v a r i e t i e s ,  f e r t i l  i z e r s  and i n s e c t i c i d e s  
has a1 ready y i e l d e d  dramat ic  p r o d u c t i o n  increases  i n  s e l e c t e d  areas.  
A  widespread and successfu l  campaign t o  d i s t r i b u t e  new seeds, deman- 
s t r a t e  new methods and t r a i n  fa rmers  was begun i n  FY 1968. I n t r o -  
d u c t i o n  o f  doub le  c ropp ing  has demonstrated t h a t  w i t h  use o f  im- 
proved seed v a r i e t i e s ,  fa rm chemicals and i r r i g a t i o n ,  p r o d u c t i o n  
can be expanded up t o  f i v e  t imes t h e  p resen t  y i e l d .  

I n  FY 1970 and 1971, A.I.D. w i l l  con t i nue  t o  h e l p  t h e  Government 
develop more e f f e c t i v e  and expanded f a c i l i t i e s  f o r  p r o v i d i n g  c r e d i t  
t o  smal l  farmers and assure markets f o r  inc reased p roduc t i on .  The 
a g r i c u l t u r e  program w i l l  con t i nue  t o  r e q u i r e  t h e  i m p o r t  o f  f e r t i -  
1  i z e r  and i n s e c t i c i d e s ,  ass i s tance  i n  deve lop ing  r i c e  m i l  1  i n g  and 
s to rage f a c i l i t i e s ,  v a c c i n a t i o n  o f  water  b u f f a l o  and o t h e r  1  i v e -  
s tock ,  and A. I .D. a d v i s o r y  ass i s tance .  With development o f  c r e d i t  
f a c i l i t i e s  and expanded p roduc t i on ,  farmers have begun t o  pay f o r  
some equipment and o t h e r  suppl i e s  p r e v i o u s l y  f u r n i s h e d  by  A. I .D. 

I n  FY 1971, $2.1 m i l l i o n  w i l l  be requ i red .  O f  t h i s  amount, $200,000 
i n  Suppor t ing  Ass is tance i s  earmarked f o r  purchase o f  commodit ies 
and $1.9 m i l l i o n  i n  Techn ica l  Ass is tance i s  proposed f o r  cont inua-  
t i o n  o f  t e c h n i c a l  a d v i s o r y  s e r v i c e s  and suppor t  o f  ongoing i r r i g a -  
t i o n  p r o j e c t s .  

Educat ion.  The extreme shor tage o f  t r a i n e d  manpower i n  Laos i s  one 
o f  t h e  c h i e f  obs tac les  t o  n a t i o n a l  u n i t y  and e f f e c t i v e  government 
se rv i ces .  I n  a d d i t i o n ,  t h e  c o n t i n u i n g  popu la r  demand f o r  educa t i on  
i n  t h e  r u r a l  areas i s  a  cha l l enge  t o  t h e  Government's e f f o r t s  t o  
r e t a i n  popular  suppor t .  Consequently, t h e  Lao Government devotes 
about  20% o f  i t s  c i v i l  budget t o  educat ion .  



LAOS 

A. I. D. i s  he1 p i n g  t h e  Government expand t h e  elementary educat ion  
base and i nc rease  the  number o f  t r a i n e d  teachers.  A. I. D. wi 11 
concen t ra te  d u r i n g  t he  n e x t  severa l  yea rs  on the Lao normal 
schoo ls ,  a iming  a t  a  t o t a l  e n r o l l m e n t  o f  3,500 by 1975 --  compared 
t o  about  3,000 i n  FY 1969 -- and i n  expanding the  Lao-language 
secondary educa t i on  system, begun i n  FY 1968, which i n c l u d e s  b o t h  
v o c a t i o n a l  and academic t r a i n i n g .  L i m i t e d  ass is tance w i l l  be p ro -  
v i d e d  f o r  v i l l a g e  s e l f - h e l p  e lementary  school c o n s t r u c t i o n .  The 
Lao Government has agreed t o  s e t  up a  system o f  l o c a l  c o n t r i b u t i o n s  
o r  taxes  t o  p r o v i d e  long-range f i n a n c i n g  f o r  adequate t eache rs '  
s a l a r i e s ,  o p e r a t i n g  cos t s  o f  t h e  e lementary system, and expansion 
o f  t h e  Lao-language secondary school  system. 

Du r i ng  FY 1971 Techn ica l  Ass is tance t o t a l i n g  $1.6 m i l l  i o n  i s  p ro -  
posed f o r  ass i s tance  t o  s i x  normal schools,  adv i so ry  s e r v i c e s  t o  
t h e  e lementary  school system throughout  t h e  count ry ,  and cons t ruc -  
t i o n  o f  a  t h i r d  Lao-1 anguage comprehensi ve secondary school  under 
s u p e r v i s i o n  o f  a  U n i v e r s i t y  o f  Hawaii  c o n t r a c t  team. 

P u b l i c  A d m i n i s t r a t i o n .  A.I.D. p rov ides  adv isory  and t r a i n i n g  
ass i s tance  designed t o  improve t h e  a d m i n i s t r a t i o n  and ope ra t i ons  
o f  two key Government m i n i s t r i e s ,  F inance and P lann ing .  The p ro -  
gram i n c l u d e s  t h e  upgrading o f  personnel  s k i 1  1s and a d v i s i n g  t h e  
Finance M i n i  s t r y  on means o f  improv ing  budgeting, t a x a t i o n ,  and 
expend i t u re  c o n t r o l s .  A.I.D. a d v i s o r y  and t r a i n i n g  s e r v i c e s  h e l p  
i n  economic and manpower research  and p lann ing .  (Dur ing  FY 1970, 
t h e  Government pub l i shed  a  genera l ,  broad-gauge development p l a n  

f o r  t h e  yea rs  1970-1975). For  FY 1971 , $500,000 i n  Techn ica l  A s s i s t -  
ance i s  proposed t o  con t i nue  t h i s  program. 

I n d u s t r y .  A  ma jo r  a im o f  t h e  A.I.D. i n d u s t r y  program i s  t o  i nc rease  
Lao f o r e i g n  exchange earn ings  by  promot ing  l o c a l  i n d u s t r i e s  which 
have p o t e n t i a l  e x p o r t  as w e l l  as domestic marke ts .  I n i t i a l  emphasis 
has been p laced  on deve lop ing  t h e  t imbe r  i n d u s t r y ,  which has an 
immediate marke t  i n  Tha i land.  Expo r t  earn ings  f r om t imbe r  inc reased 
f rom $720,000 i n  1967 t o  about  $1.1 m i l l i o n  i n  each o f  t h e  yea rs  
1968 and 1969. A.I.D. and o t h e r  donors have p rov ided  t e c h n i c a l  
se rv i ces  f o r  a  f o r e s t  i n v e n t o r y  and f o r  t r a i n i n g  o f  Lao f o r e s t e r s .  

Wi th  l o c a l  cu r rency  ( k i p )  generated by  t h e  U.S. commodity i m p o r t  
program, t h e  Lao Government has e s t a b l i s h e d  an I n d u s t r y  Loan Fund, 
which has made loans  t o  l o c a l  sawmi l l e r s  t o  h e l p  them modernize 
t h e i r  ope ra t i ons .  The k i p  loans  have been used t o  buy U.S. equip-  
ment th rough t h e  U.S. impo r t  program a t  a  subs id i zed  p r i c e .  Tech- 
n i c a l  and l o a n  ass i s tance  t o  f u r n i t u r e  and veneer manufacturers was 
begun i n  FY 1969 and con t i nued  i n  FY 1970. I n  a d d i t i o n  t o  con t i nu -  
i n g  suppor t  t o  t h e  t imbe r  and secondary wood p roduc ts  i n d u s t r i e s ,  
s t u d i e s  and t e c h n i c a l  ass i s tance  a r e  planned f o r  development o f  
o t h e r  smal l  i n d u s t r i e s  such as metal  -work ing,  farm-implement 
manufac tur ing ,  b a t t e r y  p roduc t i on ,  and food  process ing .  Medium- 
term loans  f rom t h e  I n d u s t r y  Loan Fund w i l l  be a v a i l a b l e  f o r  
expansion o r  c r e a t i o n  o f  new e n t e r p r i s e s  which w i l l  a l s o  be sup- 
p o r t e d  by t h e  U.S. Commodity Impo r t  Program (USIP) where f e a s i b l e .  
About $560,000 i n  Technical  Ass is tance w i l l  be r e q u i r e d  i n  FY 1971 
f o r  these a c t i v i t i e s .  



SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousands) T A B L E  ll 

Category 
- - . 

. . . .  Development Loan  Program. 

Programs Other than Devel. L o a n  

Pro jec t  Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Part ic ipants 

Commodities . . . . . . . . . .  
. . . . . . . . . . .  Other Costs 

. . . .  To ta l  Proiect  Assistance 

Method of Financing 

Project Assistance 

Di rec t  A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

To ta l  Other than Devel. Loan  . - 

. . . . . . . . . . .  To ta l  Assistance - 

Actual FY 1969 

Tech. FLrF Coop. Assist. 

- X X X  X X X  X X X  

52,021 X X X  X X X  X X X  

*Represents population grants under 
Title X of the Foreign Assistance Act 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

Estimate FY 1970 

T Y P E  OF T E C H N I C I A N  

A. I.D. employed . . . . . . . . . . . . . .  
Part ic ipat ing agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . .  

950* X X X  X X X  X X X  

48,023 1 X X X  1 X X X  I X X X  

-- 

On Duty At Close of Year 

Proposed F Y 197 1 

Total Tech. SVPP. 
Coop. Assist. 

925* X X X  X X X  

Actual 
FY 1969 

236 
46 
84 

366 

46,098 1 X X X  I X X X  I 

NUMBER OF PARTICIPANTS 

Estimate 

FY 1970 

237 
36 
77 

350 

T Y P E  OF P A R T I C I P A N T  
Actual 

FY 1969 FY 1970 FY 1971 
Proposed 

FY 1971 

237 
36 
77 

350 

Contract . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . .  



Iountry: LAOS PROJECT DATA 1 ABLE Ill 

Project Target and Course of Action: The major thrust 
is to help Laos achieve self-sufficiency in foods, 
especially rice. Efforts are centered on increased rice 
production in major deficit areas through advice and 
training in improved technology; distribution of improved 
seeds and farm chemicals; construction of irrigation 
systems; and development of credit and marketing systems. 
This work is supplemented by smaller programs to develop 
other crops and fish production to improve Lao diet and 
to avoid sole dependence on the rice market. 
Pro~ress to Date: The introduction of new seeds and im- 
proved rice farming practices to Laos has yielded 
dramatic production increases in selected areas. Dry 
season rice-growing is expanding, with 363 hectares 
double-cropped in 1967, 850 in 1968, and 1757 in 1969. 
In Fiscal Year 1969, 2430 hectares were brought under 
irrigation for a total of 11,340 under A.I.D. programs 
since Fiscal Year 1962. Thousands of farmers are in- 
volved in demonstration-training programs. The Lao- 
American Agricultural Development Organization, 
established in 1965 as a credit and marketing agency, has 
made over 20,000 production loans to farmers and expanded 
into marketing with selected price support, milling and 
warehousing activities. 
FY 1971 Program: Efforts to increase rice production to 
a point of self-sufficiency will continue. Fiscal Year 
1971 targets include: (1) distribution of about 240 tons 
of improved seed; (2) use of up to 3,000 hectares of 

PROdEC T N U U I E R  439-11-190-065 
irrigated land for double-cropping; (3) development of 
adequate credit, price support and marketing facilities. 
Limited monitoring and advisory services for livestock 
and fisheries activities will be continued, with limited 
commodity support. $989,000 is requested to fund 26 U.S. 
direct-hire technicians ($749,000) and 12 personal 
services contracts ($240,000). $174,000 is requested to 
fund participants in agricultural training; 9 in the 
United States and 98 in third countries. $532,000 is 
requested for commodities including vehicles, irrigation 
construction supplies, tractors, spare parts and petrol- 
eum products. Under Other Costs $452,000 is requested 
for (1) to cover the transport of goods across Thailand 
for one year through June 30, 1971 by the Express 
Transportation Organization ($29,000) and employment of 
56 third-country employees ($299,000); and (2) direct hire 
funding of 5 third-country employees ($29,000), operation? 
a1 travel of technicians ($25,000), and operating expenses 
and miscellaneous services/purchases ($70,000). 

FUNDS 

TA/SA 
PROJECT T I T L E  

Agriculture Development 1 A C T I V I T Y  

Agriculture and Natural Resources 
PRIOR REFERENCE 
P. 69, FY 1970 EA PDB 

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORWAGLNCIES ' 

INITIAL OeLICATION 

r y :  1956 
SCWCDULED FINAL OOLIGATION 

rY: Reviewed Annually 

~ h ~ ~ ~ ~ h  6 / 3 0 / 6 9  

Est imated F Y  7 0  

E st imated 
through 6 / 3 0 / 7 0  

Expenditures 

10,694 

2,855 

13 Y 549 
Future Yoor 
Obligataons 

Undeterm-ned 

Oblig~tions - 
12 , 116 
2,147 

14,263 

Express Transportation 
Organization 

Personal Services 
Contracts (funding 
one year) 

OBLIGATIONS 

Estinmtsd F Y  1970 

Unliquidated 

1,422 

L 
C o s t  Components 

Proposed F Y  7 1  

Proposed F Y  1971 

D ~ c t  
A I ~  Total 

L 

714 

Estimated 
Total Coat 

, 

2,147 

Total 

1.Q21 
-170 
540 
416 

2,147 

D , ~ ~ ~ ~  
, 'ID 

- 756 
170 

. 540 
150 

1,616 

749 
174 
532 
124 

1,579 

U.S.Technic ians 

Port~cvpants . . . 
~ ~ ~ ~ ~ d , t i ~ ~  . . . 
Other Costs . . . 
To,a1 Obligotiong 

Contract/ 
Other 

Agency 

265 - 
- 

266 

531 

&?.mr 
240 

- 
- 

328 

568 

989 
174 
532 
452 

2,147 



Country: LAOS PROJECT DATA TABLE Ill 
PROJECT T ITLE  ACTIVITY FUNDS Industry Development Industry and Mining TA 

PRIOR REFERENCE [ IN IT IAL  O ~ L I O A T I O N  JCUEDULED FINAL OOLICATION 

Project Target and Course of Action: This project 
promotes Lao industries, particularly those which reduce 
dependence upon imports or increase foreign exchange earn- 
ings through exports. U.S. advisors work with Lao 
officials and private investors to identify and develop- 
opportunities for productive investments. Financial and 
technological advice, as well as medium-term local 
currency loan capital, are made available to entrepreneurs 
for both existing and new enterprises. 
Progress to Date: A 1966 A.I.D.-sponsored survey identi- 
fied several priority sectors for industrial development: 
forestry and wood products, including timber extraction 
for export; agri-industries; textiles; and food process- 
ing. A medium-term loan fund was capitalized in 1967 with 
A.1.D.-generated counterpart funds to supplement scarce 
local investment capital. Local entrepreneurs borrow the 
bulk of these funds to import industrial machinery, 
utilizing the A.I.D. commodity import program which sub- 
sidizes essential imports from the United States through - 

a favorable exchange rate. The equivalent of some 
$600,000 in loans for U.S. machinery had been made by 
Fiscal Year 1969, mainly for sawmilling equipment, and 
an additional $1 million in loans is planned by the end 
of Fiscal Year 1970. A.I.D. also has been providing 
advisory services and participant training to develop the 
Lao Development Bank capacity for effective loan appraisal 
and supervision. A full-scale forest inventory begun in 
1968 is scheduled for completion in 1970. with - 

. participation of Canad 

exploitable reserves are being mapped while advisory and 
training assistance are being provided the Lao Forest 
Service, and reforestation programs planned. Timber export 
earnings increased from $80,000 in 1966 to about $1 million 
in both 1968 and 1969. Pre-investment surveys have been 
completed for development of wood products manufacturing 
facilities and a tire-recapping plant is in operation. 
FY 1971 Program: $95,000 is requested for 2 advisors and 
one staff assistant to help in development of selected in- 
dustries and provide advisory services to the Lao 
Development Bank. A forestry advisor under agreement with 
the U.S. Department of Agriculture ($30,000) will coordinate 
multilateral participation in forestry activities. Under 
contract ($60,000), a sawmill advtsor and wood products 
specialist will assist in development of local companies, 
and short-term consultants will provide pre-investment 
surveys of 10 to 15 selected industries ($258,000). 
$41,000 for training will include 2 students in the United 
States in forestry and industrial technology; 15 students 
in forestry and 2 in banking operations in third countries. 
$25,000 is requested for office supplies, surveying equip- 
ment and forest power tools, miscellaneous vehicle parts 
and supplies. Other Costs ($48,000) cover 2 third-country 
national clerks, local travel and miscellaneous purchases; 
contract costs of transporting commodities from Bangkok, 
English language instruction for forestry trainees and 
helicopter services for the inventory. 

I OBLIGATIONS . - .  . . q L  - -' -- . 
I Estimated F Y  1970 1 P ro~os*d  F Y  1971 n_-_-- n-. 

J U / 6 Y  1 O J Y  I D U L  I 13 I ontract/ 

( Cost  Compone"ts 1 Dt:;t Ic:ther 1 Total 
: Y  717 ~ 7 n  J. t. c "---" 

1 
Dir*ct Contract/ 

roresr aervice 
Other Total 

Estimated F . . - , J I V  -92 l~ .I c , Agency Express Transport at ion 
AID. 

Estimated U.S. Technicians . 143 1 123 266 95 348 443 Organization 

through 6 /30 /70  1 s009 94 7 62 Participants . . . . 38 [ 38 41 - - 
I I C I  r #, c - 25 
I 
1 Future Year Estimated 3 1 - J L J I  

Obligotims Tot01 Cost 78 1 33 1 61 1 31 1 Other Costs . . . 97 1 I R  I 
Proposed F Y  71 557 Undetermjned 10,0l Obli90tions 

182 375 557 I 
74 



~aunt ry :  LAOS PROJECT DATA TABLE Ill 

P r o j e c t  Targe t  and Course of Act ion:  This p r o j e c t  
a s s i s t s  t h e  Lao Highway Department t o  improve and main- 

P R O J E C T  T I T L E  

Development of Lao National  

t a i n  t h e  n a t i o n a l  road system. The improvement and 
r e p a i r  of roads between otherwise i s o l a t e d  a r e a s  has  a 
t h r e e f o l d  aim: (1) t o  f a c i l i t a t e  t he  movement and supply 
of Lao m i l i t a r y  f o r c e s ;  ( 2 )  t o  l i n k  t he  people t o  each 
o t h e r  and t o  t h e i r  government; and (3) to  promote ex- 
pansion of t h e  market economy. 

T ra in ing  of Lao i n  road maintenance i s  a v i t a l  
c o r o l l a r y  t o  t h e  road improvement program. Ass i s tance  i s  
a l s o  provided t he  Lao Government i n  maintenance of t h e  
main north-south a r t e r y  (Route 13) and i t s  feeder  roads.  
P rog re s s  t o  Date: I n  June 1969, t h e  Vientiane-Luang 
Prabang Road P r o j e c t ,  r e cons t ruc t i ng  275 k i lometers  of 
roadway and b r idges ,  was completed. 152 Lao Highway 
Department members rece ived  on-the-job t r a i n i n g  on t h i s  
p r o j e c t .  During F i s c a l  Year 1969, about 2,500 k i lometers  
of roads  and br idges  were maintained. Between F i s c a l  
Years 1964-1969, about 670 Lao have been t r a i n e d  i n  road 
cons t ruc t i on  and maintenance. 
FY 1971 Program: A major focus of t he  work w i l l  be on 
t h e  maintenance and improvement of t he  main north-south 
highway (Route 13).  Emphasis w i l l  a l s o  be p laced  on 
r ep l ac ing  substandard o r  sabotaged bridges.  Bas ic  
changes i n  t h e  funding,  accounting and programming pro- 
cedures  followed by t h e  Lao Highway Department w i l l  
con t inue  t o  be implemented t o  i nc r ea se  Lao r e s p o n s i b i l i t y  
f o r  t h e  program. Tra in ing  w i l l  remain a major emphasis. 

- , -  

SCHEDULED FINAL ~ ~ L I G A T I O N  

Fy,Reviewed Annually 
Roads 

P R O J E C T  N U M B E R  
439-11-310-010 

U.S. Bureau of Pub l i c  Roads. $30,000 w i i l  fund 33 
p a r t i c i p a n t s  i n  t h i r d  country t r a i n i n g  a s  c i v i l  and 
mechanical engineers  and engineer ing  a ide s .  $1,100,000 i s  
programmed f o r  commodities, p r i m a r i l y  r e p a i r  p a r t s  f o r  
heavy equipment and some replacement equipment, petroleum 
products  and road maintenance supp l i e s .  $367,000 i n  Other 
Costs w i l l  be used a s  fo l lows:  $116,000 f o r  a c o n t r a c t  ex- 
t ens ion  w i th  t h e  Eas t e rn  Cons t ruc t ion  Company t o  provide  
third-country s p e c i a l i s t s  from October,  1970 through June,  
1971; $131,000 f o r  24 c o n t r a c t  and $10,000 f o r  2 d i r e c t -  
h i r e  third-country employees; $90,000 f o r  t h e  t r a n s p o r t  
of m a t e r i a l s  a c ros s  Thai land by t h e  Express T ranspo r t a t i on  

A C T I V I T V  

$860,000 i s  reques ted  f o r  32 American employees of t he  

Organizat ion f o r  one yea r  throLgh ~ u n e - 3 0 ,  1971; $10,000 
f o r  a l o c a l ,  one-year Engl i sh  language t r a i n i n g  c o n t r a c t ;  
$10,000 f o r  l o c a l  t r a v e l  of t e chn i c i ans  and o t h e r  
ope ra t i ona l  expenses. 

FUNDS 

--- 
PRIOR REFERENCE 

P. 71, FY 1970 EA PDB 

xpress  T ranspo r t a t i on  
Organizat ion 

U.S. T e c h n i c i a n s  

Par iac tpents  . . . 
C o r n r n o d ~ t ~ e s  . . . 
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Project Target and Course of Action: This project aims 
to improve the well-being of the Lao people by better 
health care of mothers and infants, and by introducing 
family planning techniques. A national center being 
established at Vientiane, plus 6 provincial centers to 
be constructed and about 8 rural centers to be renovated, 
will provide maternal and child health care and family 
planning services. Basic demographic surveys will be 
con ucted, and training will be provided in Thailand for 
med cgl personnel. 
Pro 41 ess to Date: In 1969, funds were obligated for con- 
struction of the central clinic in Vientiane, adjacent to 
the Government's Mahosot Hospital, whose staff and 
facilities will be shared. Design plans were completed 
in Fiscal Year 1970 and construction will be completed 
during Fiscal Year 1971. This clinic will provide a full 
range of obstetric, gynecologic and pediatric care, as 
well as training in family planning methods for all 
medical personnel staffing maternal and child health 
facilities throughout the country. During Fiscal Year 
1970 construction is also scheduled to begin on 3 pro- 
vincial centers and renovation on several rural 
facilities. Training will be given to 18 mid-wives, 50 
nursing assistants and 20 medical students annually from 
whom rural and provincial center staffs will be drawn. 
Additional training in Thailand is planned for 5 to 10 
participants annually. An estimated 17,500 mothers may 
receive medical assistance and family planning guidance 

Country: LAOS PROJECT DATA TABLE Ill 

through the Vientiane facility; about 40,000 will eventu- 
ally be reached through the provincial centers, and an 
additional 100,000 through the more remote rural centers. 
During Fiscal Year 1970, preliminary planning will be 
completed for pilot demographic survey work, designed to 
compile accurate statistical data on population growth, 
family patterns, migrant trends and other population 
characteristics. This work will be undertaken in early 
Fiscal Year 1971 and will be coordinated with other pilot 
census work sponsored by the Lao Government. 
FY 1971 Pro~ram: Funds requested for U.S. personnel 
($80,000) include a population officer and a public health 
nurse to provide supervisory/teaching assistance in the 
Vientiane clinic and in rural areas, and a demographer to 
direct survey work. $12,000 is requested for training 15 
midwives and Lao medical staff in Thailand in family plan- 
ning methods. Commodities ($334,000) include medical and 
birth control supplies, equipment for three provincial 
clinics, vehicles and fuels, generators and training aids. 
Other Costs ($499,000) will include construction of three 
additional provincial clinics and renovation of rural 
facilities (estimated at $428,000); costs of transporting 
commodities from Bangkok; contract services for automatic 
processing of demographic data; two third-country national 
clerical assistants; miscellaneous costs of operational 
travel, maintenance and repairs, additional census opera- 
tions, and air transport of commodities within Laos. 

FUNDS 

DL 
SCHEDULED FINAL OBLIGATION 

FY: 1974 

'PROJECT TITLE 

Maternal and Child Health 

ProJEcT NLIUIEI~ 439-11-570-081 
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Project Tarvet and Course of Action: This project pro- 
vides minimum medical and health services primarily 
through a country-wide system of A.I.D. supported dis- 
pensaries, clinics and small hospitals. In addition, 
A.I.D. supplies 7 Lao Government municipal hospitals 
staffed by a Filipino non-profit organization, Operation 
Brotherhood, under contract with A.I.D. Institutional 
health training and disease prevention are being stressed 
to the extent feasible. 
Progress to Date: Since 1962, A.I.D. has financed con- 
struction or rehabilitation of over 250 hospitals and 
dispensaries. About 290 medical facilities in rural 
areas and 4 hospitals are currently partially supported 
by A.I.D. Some 300 A.1.D.-trained medics and nurses 
serve in rural areas and war zones. Approximately 75 
percent of war casualties are treated by this system. 
About 25 to 30 medics and the same number of nurses com- 
plete training annually while in-service refresher train- 
ing is provided medical personnel on duty. Operation 

I Brotherhood facilities have provided care to some 
180,000 in-patients annually and to some 200,000 in rural 
clinics. During Fiscal Years 1969 and 1970 the number 
of patients increased considerably due largely to in- 

I creasing military activity and casualties. Operation 
Brotherhood medical and administrative staffs are 
scheduled to be replaced by Fiscal Year 1975, as 
qualified Lao become available. An A.1.D.-financed 
nursine school was com~leted and o~ened in the fall of 

support personnel will continue to provide medical 
services in rural areas. Existing medical facilities will 
be renovated or replaced where required and in-service 
training will continue to emphasize refresher cycles in 
environmental sanitation and preventive medicine. Train- 
ing of new medics and nurses will continue and special 
graduate training in Thailand will be provided to up-grade 
the medical students graduated from the Lao Government 
medical school. Funds are requested ($347,000) for 13 
U.S. medical staff to provide advisory training and 
operational assistance. Training in Thailand for 56 
medical personnel is estimated at $71,000. Commodity costs 
($1,988,000) are mainly for medical and dental su~~lies. 
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. . 
for equipment for rural medical facilities and the 
Operation Brotherhood-staffed hospitals, and for mis- 
cellaneous other supplies, vehicles, and health education 
materials. Other Costs include $560,000 for a one year 
extension of the Operation Brotherhood contract; cost of 
transporting commodities from Bangkok ($57,000); third- 
country nationals under contract for services in rural 
health clinics ($21,000); miscellaneous local and inter- 
national travel, repairs and maintenance ($26,000). 

P R O J E C T  T I T L E  
Public Health Development 

P R O J E C T  N U Y D E R  
439-11-590-066 

FY 1971 Propram: A.1.D.-financed medics, nurses and 

- 
1969. 
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teacher t r a in ing .  A.1 .D. provides classroom ins t ruc to rs ,  

Country: LAOS PROJECT DATA TABLE Ill 

and techn ica l  and mater ia l  a ss i s t ance  t o  Lao normal 
schools. In-service teacher t r a i n i n g ,  and par t ic ipant  

*PROJECT T 1 ~ L E  Education Development 

P R O ~ L ~  T N ~ Y ~ E R  439-11-690-064 

t r a i n i n g  i n  t h e  United S ta tes  and Thailand a r e  a l s o  
provided. I n  Fiscal  Year 1968 A.I.D. sponsored a Lao 
language secondary school system, offering academic and 
vocational subjects  t o  supplement t h e  ex i s t ing  French- 
or iented academic secondary system and t o  develop the  
vocational and s k i l l s  t r a i n i n g  required i n  the  Lao 
economy. Technical guidance and minimal commodity support 
a r e  provided t o  t h e  primary educational system at nat ional  

Project  Target and Course of Action: This project  aims t o  an e f f o r t  t o  increase the  number of candidates fo r  second- 
strengthen t h e  Lao education system, primarily through 

and l o c a l  l eve l s .  
Progress t o  Date: Six teacher  t r a i n i n g  schools have been 
constructed o r  expanded. Total  enrollment i n  these  and 

- 
FUNDS 

TA 
SCHEDULED FINAL OBLIGATION 

FYReviewed Annually 

ACTIVITY 

Education 

two o ther  government schools t o t a l l e d  over 3,000 i n  1970. 
A t a r g e t  of 3,500 has been es tabl ished f o r  the  mid-70's 
i n  order t o  support the  estimated public school enroll-  
ment. By the  end of F i sca l  Year 1970, 3,500 t ra inees  
w i l l  have graduated from A.1.D.-assisted teacher t r a in ing  
schools, and 4,000 in-service t r a i n i n g  courses w i l l  have 

PRIOR REFERENCE 

P. 74, FY 1970 EA PDB 

been provided. A second comprehensive Lao-language high 
school was opened i n  the  f a l l  of 1969, under the  super- 
v is ion of a University of Hawaii contract  team. 

INITIAL OBLIGATION 

FY: 1956 . 

The rural elementary system has been given material  
and technical  ass is tance on a self-help bas is  t o  bui ld  
some 2,300 classrooms. Since 1968, emphasis has been 

ary and teacher t r a in ing  schools. Plans were begun i n  
1970 f o r  A. I .D.  t o  cooperate with other  donors i n  expand- 
ing the  centra l  normal school i n t o  a college l e v e l  
f a c i l i t y  capable of t r a in ing  secondary school teachers t o  
replace the 300 French nat ionals  current ly  s t a f f i n g  high 
schools in Laos. 
FY 1971 Program: For F i sca l  Year 1971 $1,619,000 i s  re- 
quested for t h i s  project .  It w i l l  cover: ( 1 )  t h e  cost  of 
7 U.S. technicians t o  continue advisory/training assist- 
ance i n  the elementary and normal school systems 
($197,000) ; ( 2 )  a one year extension of t h e  Internat ional  
Voluntary Services contract  which provides 31 classroom 
instructors/administrative advisors t o  assist i n  normal 
schools ($188,000) ; ( 3 )  a one year extension of t h e  
University of H a w a i i  contract  t h a t  provides 8 advisors t o  
supervise 2 comprehensive Lao-language high schools 
($325,000); ( 4 )  t r a in ing  f o r  16 students i n  t h e  U.S. i n  
f i e l d s  of elementary, secondary and teacher t r a in ing  
s tud ies ,  and f o r  115 short  and long-term par t i c ipan t s  i n  
Thailand i n  the  same areas  and i n  school administration 
($289,000) ; ( 5  ) commodities including teaching equipment 
and supplies; vehicles and p a r t s ;  o f f i c e  supplies;  con- 
s t ruc t ion  supplies;  and books and language laboratory 
equipment ($290,000) ; and ( 6 )  o ther  cos t s  covering con- 
s t ruc t ion  of a t h i r d  comprehensive high school, t rans-  
pa r ta t ion  of commodities from Bangkok, operational t r a v e l  
and miscellaneous repa i r s ,  maintenance and construction 

placed on ass is tance t o  upper elementary l e v e l  c lasses  i n  ($330,000). 
PRINCIPAL CONTRACTORS/ AGENCIES 

Internat ional  Voluntary 
Services 

University of H a w a i i  

Express Transportation 
Organization 
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T .WBEFI 439-11-710-072 I P. 75, FY 1970 EA PDB I FY: 1965 I  reviewed ~ n n u a l l d  
Project Target and Course of Action: The purpose of t h i s  classroombuildings. The balance of construction a t  the 
tlroject i s  t o  increase the catlability of the Lao National Academy, including another dormitory/classroom, was funded 

country: LAOS PROJECT DATA T ABLE III 

d. " 
Police t o  maintain order and i n t e r m i  security. Techni- i n   is& Year 1970 and w i l l  be completed during t h i s  cal- 
ca l  assistance, equipment and training are provided t o  endar year. By the end of Fiscal Year 1970 the Mission ex- 
the police force of about 5,000 men, with special atten- pects t o  reach 60 percent of i t s  t a rge t  performance i n  the 
t ion  being given t o  improving the National Police Academy, d i f f i cu l t  area of loca l  automotive maintenance. A special 
police communications, and mobility. canoe using small outboard motors has been designed tha t  i s  
Progress t o  Date: A previous project to  a s s i s t  the being local ly  produced and gives much-needed added mobility. 
national police was interrupted in 1960 when the organi- FY 1971 Program: The Fiscal Year 1971 program w i l l  con- 
zation was disbanded and replaced by a paramilitary force. t inue the t raining i n  the United States, Thailand, and 

F U N 0 3  

S A 
S C ~ E D U L E O  F INAL O B L I G A T I O N  

P R O J E C T  T I T L E  Civil  Police Administration 

The current project was in i t i a t ed  1965 when the- Iao  locally; bring the automotive maintenance progra i  up t o  75 
National Police was re-established under the Ministry of percent of target  performance; and complete the major seg- 
In te r ior .  One of the project ' s  major accomplishments has ments of the intra-province radio network. Work on im-  
been the completion of a national police communications proving National Police log is t ics  and supply operations i s  
network, consisting of 13 primary radio c i rcu i t s  between scheduled for  completion i n  Fiscal Year 1971. The estab- 
National Police headquarters i n  Vientiane and provincial lishment of an ordnance repair and ammunition reloading 
police headquarters. This network has proved extremely capability, and of an ident i f icat ion and records system, 
useful not only t o  the National Police, but a lso t o  other i s  projected for  75 percent completion i n  Fiscal Year 1971. 
elements of the Lao government for  emergency communica- A t o t a l  of $562,000 i s  requested for  t h i s  project i n  1971. 
t ions.  The rebuilding of the Lao National Police has This amount w i l l  cover: (1)  U.S. technician costs of 
required a major training ef for t .  Through 1969, 44 Lao $134,000 t o  fund f ive direct-hire advisors: ( 2 )  par t ic i -  
personnel had been trained i n  the United States, 132 i n  pant t ra ining total ing $60,000 for  12 trainees i n  the 
Thailand, and 3 i n  Malaysia; i n  r i o t  control, communica- United States  and 40 i n  Thailand; (3) commodity costs of 
tions, criminal investigations, records and identifica- $307,000 f o r  vehicles and parts,  communications equipment, 
tion, and other phases of police work. Local training i n  amunition, and ident i f icat ion equipment; and (4) other 
s k i l l s  ranging from typing t o  automobile repair  has been costs of $61,000 t o  fund transport of commodities from 
given t o  1,362 Lao, mostly a t  the Lao National Police Bangkok, third-country employees and miscellaneous mainten- 
Academy. Physical f a c i l i t i e s  a t  the Academy were improved ance, repair and operating expenses. 
by the construction of a p i s t o l  range and two dormitory1 

AC T ' V l T V  
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Project Target and Course of Action: This project aims 
to strengthen rural support given to the Lao Government. 
Activities are concentrated in rural areas with 
political-strategic importance and economic potential. 
The project includes (1) self-help activities, such as 
schools, small dams, and dispensaries; (2) public works 
activities through which more complex projects are im- 
plemented, such as irrigation systems and roads; (3) well 
drilling where hand dug wells are not feasible; and (4) 
advisory services and training for officials and 
villagers. 
Pro~ress to Date: A.I.D. and International Voluntary 
Services advisors have worked with local officials at 
about 30 primary locations. Self-help continues to 
receive increasing emphasis. Self-help inputs into con- 
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follows: $1,033,000 for 46 direct-hire employees; $250,000 
for extension of the International Voluntary Services 
contract (29 volunteers) through June 30, 1971; $205,000 
for 12 one-year personal services contracts; and $150,000 
to fund an agreement with the U.S. Navy, which provides for 
design and supervision of construction projects and 
finances the cost of a 3-man staff of engineers for this 
purpose. 

Training of 17 rural development participants in 
Bangkok will cost $18,000. Commodity funds, $1,139,000 
are primarily for repair parts, construction supplies, 
petroleum products and vehicles. $447,000 in Other Costs 
will be used as follows: $150,000 for salaries of 34 third- 
country employees of the Naval Engineering Command through 
June, 1971; $159,000 for a contract through June, 1971 with 

r ~ ~ ~ J ~ ~ ~  T I T L E  
Development of Rural 
Economy 

P m o j C c r  Nt.wsER 439-11-810-062 

struction of classrooms and other structures continued to the Thai Express Transportation Organization for transport 
account for a high percentage of the unit cost. The of goods across Thailand; $85,000 for 17 contract and 
performance of Lao field personnel has shown marked im- $28,000 for 6 direct-hire third-country employees; $25,000 
provement as their services have been increasingly for local travel of technicians and minor operational 
utilized in self-help activities. The development of expenses. 
local leadership continues, with 1,165 additional village 
and township officials trained in Fiscal Year 1969. 
Other training activities moved ahead in agriculture, 
trade skills and literacy. 
FY 1971 Propram: Training and organizational activities 
in local government and agriculture will be emphasized. 
Self-help construction of key facilities will be con- 
tinued. U.S. technicians will cost $1,638,000 as 
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be aided i n  cen t ra l  and south Laos. June 30, 1971; $9,000 f o r  l o c a l  t r a v e l  of technicians and 
I n  F i sca l  Year 1969, r e s e t t l e d  persons continued t o  operating expenses. 

produce refugee pants,  s h i r t s ,  and blouses from Public 
Law 480 c l o t h  a t  t h e  r a t e  of about 10,000 u n i t s  per 
month. Others continued manufacturing t o o l s  f o r  d i s t r i -  
bution t o  refugees. Both programs reduce offshore 
procurement of these  items from Thai land.  

Training has continued f o r  Lao Government o f f i c i a l s  
who eventually a r e  expected t o  assume f u l l  administra- 
t i v e  respons ib i l i ty  f o r  t h e  program. 
FY 1971 Pro~ram: Food and/or essen t ia l  supplies w i l l  be 
provided t o  an estimated average of 130,000 aided 
refugees. There w i l l  be continued technical  and cammod- 
i t y  ass is tance t o  refugees be relocated and rese t t l ed .  
The c lothing and t o o l  manufacturing programs w i l l  be 
continued. The Lao Government is t o  a s s m e  increased 

Country: LAOS 
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Refugee Relief and FUNDS 

Resettlement Community Development, Social  Welfare and Housing S A 

P ~ O J E C T  N ~ Y ~ E R  439-11-820-063 ~v:Reviewed Annually 
pro J e c t  ~ a r ~ e t  and Course of Action: Under t h i s  pro3 e c t  operational r espons ib i l i ty  a s  t r a i n i n ~  programs develop 
food and emergency supplies a r e  provided t o  refugees t h e  competence of Lao s t a f f .  $286,000 is  requested f o r  
from war-torn areas  of Laos. Technical ass is tance and 1 3  U.S. direct -hi re  technicians.  $6,000 w i l l  fund 10 
cammodities a r e  a l s o  provided f o r  t a p 0 r a r Y  relocation p b i c i p m t s  i n  third-corntry t r a i n i n g  a s  refugee and 
o r  permanent resett lement of refugees i n  secure areas. resettlement s p e c i a l i s t s .  $2,729,000 is  required f o r  
Progress t o  Date: I n  F i sca l  Year 1970, t h e  nmber of commodities, primarily r i c e ,  clothing,  t o o l s  and packaging 
refugees receiving f u l l  O r  p a r t i a l  ass is tance w i l l  pro- mater ia ls  needed fo r  a i r  delivery. $206,000 i n  Other 
bably average upwards o f  130,000. The refugees aided Costs w i l l  fund as  follows: $21,000 f o r  t ranspor ta t ion 
a re  l a r g e l y  t r i b a l  people, predominently Meo, who have of goods across Thailand f o r  one year through June 30, 
s t eadfas t ly  r e s i s t e d  t h e  North ~ie tnamese/Pathet  Lao 1971 by the  Thai Express Transportation Organization; 
invaders of t h e i r  highlands in  northern Laos* However, $20,000 f o r  contract  third-country employees; $156,000 
s izab le  numbers of o ther  t r i b a l  minorit ies and Lao must for a bmninn contract with a loca l  firm throuah 

PRIOR REFERENCE 

P. 77, FY 1970 EA PDB 
INITIAL OBLIGATION 

FY: 1962 

PRINCIPAL CONTRACTORSIAGENCIE. 

Express Transportation 
Organization 

SCUEDULED FINAL O~LICATION 

81 

' U.S. DOLLAR COSTS (In Thousands) 

Throuph 6 /30 /69 .  

Estlrnated FY  70  

Estimated 
through 6/30/70 

Obligrtias 

22,989 
3,436 

26,425 

Expenditures 

22.194 
3,476 

25,670 

Future Yeor 
Ob11got~ms 

Undeten~ined Proposed F Y  71 

Unliguidoted ' 

795 

d,,. . , ,. 

Cost Components 

39227 

OBLIGATIONS 

755 
Estimated 
T O M ~  Cost 

U.S. Technicians 
P o r t ~ c t ~ n n t s  . . . 
Commodities . . . 
Other Costs . . . 

Est~moted FY 1970 

1 Totel  Obligatians 

D , ~ ~ ~ ~  
AID 

248 
. 6 

P~opored FY 1971 

.2,833 
65 

D ~ ~ ~ ~ +  
AID 

286 

c ~ n t r ~ ~ t /  

- 
- 

T O ~ O I  

348 
6 

Contract/ 

w=3 - - 
T O ~ I  

286 
6 

12,729 - - 
197 

2,833 2,729 - 
206, 

'97 3,152 

284 

3,227 3,436 284 39'3' 

349 9 
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PROJECT T I T L E  

A i r  Technical  Support 

PROJECT NUMOER 439-11-995-069 

F i s c a l  Year 1970 w i l l - b e  co&iderably h igher  than  

ACTIVITV 
General and Miscellaneous 

W :  Reviewed b n u  
P r o j e c t  Target  and Course of Action: The purpose of t h i s  i n i t i a l l y  e s t ima ted  a s  t he  war i n  Laos has c r ea t ed  un- 
p r o j e c t  i s  t o  provide  t h e  a i r  t r a n s p o r t  r equ i r ed  by t h e  expectedly h igh  numbers of refugees.  A h igh  propor t ion  of 
A.I.D. program i n  Laos. D i f f i c u l t  t e r r a i n ,  uns t ab l e  t he se  re fugees  have had t o  be evacuated t o  secure  a r e a s  
s e c u r i t y  cond i t i ons ,  absence of r a i l r o a d s ,  and roads by a i r l i f t ,  a s  i n  t he  case  of about 15,000 moved from the  
l a r g e l y  impassable dur ing  t h e  r a i n y  season ,  combine t o  P l a i n  of J a r s  i n  February 1970. 
make su r f ace  t r a n s p o r t a t i o n  inadequate .  It is  t h e r e f o r e  1971 Program: The F i s c a l  Year 1971 r eques t  f o r  t h i s  
necessary  t o  c o n t r a c t  f o r  a i r  s e r v i c e s  f o r  t he  t r a n s p o r t  p r o j e c t  t o t a l s  $5,648,000- This  i s  t he  a ~ o u n t  es t imated  
of personnel  and commodities t o  t h e  r u r a l  a r e a s  where a s  necessary t o  s t a f f  t h e  Ai r  Support Branch ($126,000) 
most of t h e  p r o j e c t s  a r e .  The need t o  a i r l i f t  refugees and fund f o r  twelve-months t he  c o n t r a c t s  w i th  Ai r  America, 
i n  emergencies,  and t o  d e l i v e r  food supp l i e s  t o  re fugees  Inc.  and Cont inenta l  A i r  Se rv i ce s ,  Inc .  ($5,522,000). 
i n  remote a r e a s ,  a l s o  imposes heavy requirements  f o r  a i r  Five A.1-D. d i r e c t - h i r e  employees s t a f f  t he  A i r  Support 
t r a n s p o r t .  This p r o j e c t  a l s o  provides f o r  t he  necessary  Branch, which e x e r c i s e s  o v e r a l l  superv is ion  and c o n t r o l  
supe rv i s ion  and c o n t r o l ,  and t he  r e l a t e d  ground support  of t he  a i r  suppor t  usage by t h e  A . 1 - D .  Mission-  Five 
s e rv i ce s .  a d d i t i o n a l  t h i r d  country n a t i o n a l s  under persona l  s e r v i c e  
Progress  t o  Date: The A. I . D .  Mission has  made s t renuous  con t r ac t s  a r e  employed by t h i s  o f f i c e .  Payments t o  A i r  
e f f o r t s  t o  c o n t r o l  c o s t s  under t h i s  p r o j e c t  by r e s t r i c t -  America and Cont inenta l  Ai r  Serv ices  a r e  made f o r  a c t u a l  
i n g  usage t o  on ly  t he  most e s s e n t i a l  a i r  t r a n s p o r t  of usage computed on t h e  b a s i s  of hourly f l y i n g  r a t e s  and 
commodities and personnel .  I n  s p i t e  of s t e a d i l y  r i s i n g  reimburseable c o s t s  s t a t e d  i n  t h e  c o n t r a c t .  A s e p a r a t e  
f lying-hour r a t e s ,  o v e r a l l  c o s t s  have been reduced i n  c o n t r a c t  w i th  A i r  America provides f o r  ground support  
r ecen t  yea r s ,  from $8.5 m i l l i o n  i n  F i s c a l  Year 1966, t o  s e r v i c e s  a t  Wattay A i r p o r t ,  Vient iane,  such a s  warehousing, 
about $6.4 m i l l i o n  i n  F i s c a l  Years 1967 and 1968. cargo and passenger  handl ing,  a i r p o r t  f i r e  p r o t e c t i o n ,  
Fu r the r  o p e r a t i o n a l  savings of over  $1 m i l l i o n  below and c o n t r o l  tower manning. 
es t imated  c o s t s  were ob ta ined  i n  F i s c a l  Year 1969. With 
t he se  savings p l u s  t he  t r a n s f e r  of c e r t a i n  c o s t s  t o  t he  
Department of Defense and a reduc t ion  of t he  funding 
p i p e l i n e ,  o b l i g a t i o n  of F i s c a l  Year 1969 funds were he ld  
t o  $3 mi l l i on .  

On t h e  o t h e r  hand. o b l i a a t i o n s  and expendi tures  i n  

I 

FUNDS 

S A 1 

PRINCIPAL C O N T R A C T O R W A G E N C I E S  

Air  America, I ~ c .  
Cont inenta l  A i r  

Se rv i ce s ,  I nc .  

- 
U.S. DOLLAR COSTS ( In  Thouaonds) 

Oblig~tienn Expenditures Unliquidated OBLIGATIONS 

SCHEDULED FINAL OBLIGATION PRIOR REFERENCE 

P. 79, FY 1970 EA PDB 

82 

INITIAL OBLIGATION 

ry: 1962 

996 Estimated F Y  1970 Proposed F Y  1971 

D,recr 

126 - 
- 
- 

126 

T O ~ O I  

109 - 
- 

. 5.678 
5,787 

~j~~~~ Contract/ Cost Components A,D Estimated F Y  70  5,787 

E st imoted U.S. Technicians 
through 6 /30 /70  58,090 57,107 983 P ~ r t i c i ~ o n t s  . . . 

Future Year Eatmated ~ ~ ~ ~ ~ d i t ; ~ ~  . . . 
Obligot~ona Tot01 Cast 

Other C o s t s  . . . 
proposed F Y  71 5,648 Undetermined T O ~ O ~  Obligotiona 

> - 

ControctA 
Q l b r  

d m  - - 
- 

5.522 

5,522 

Tor01 

126 - 
- 

5.522 

5,648 

. 109 - . - 
- 

109 

- - 
- 

5 . 6 7 8  
5,678 



- 
t h e  Ministry of Finance i n  budgeting, accounting and 
audit ing.  Advisory services  i n  manpower planning a re  
a l s o  furnished t o  t h e  Ministry of Planning. These 
services  consis t  of t h e  collection,analysis and u t i l i z a -  
t i o n  o f  da ta  on manpower, c a p i t a l  resources and demand. 
In  addi t ion,  l imi ted  professional  follow-up is provided 
f o r  t h e  2,300 pa r t i c ipan t s  following t h e i r  A.1.D.- 
sponsored t r a i n i n g  abroad, mainly i n  Thailand. 
Progress t o  Date: A . I . D .  advisors have ass i s t ed  t h e  
Minister  of Finance t o  i n i t i a t e  a new system of budgeting, 
accounting and expenditure controls.  During F i sca l  Year 
1969 add i t iona l  controls  over disbursementswere in t ro -  

Country: IAOS 
PROJECT T I T L E  

PROJECT DATA 
A C T I V I T Y  

TABLE Ill 
Public Administrat ion FUNDS 

Development General and Miscellaneous - TA 

in te rna t iona l  development economist, a public administra- 
t i o n  advisor,  a planning advisor,  t h r e e  t r a i n i n g  o f f i c e r s  , 
a s t a f f  c lerk  f o r  both l o c a l  and pa r t i c ipan t  t r a i n i n g  
programs, and an o f f i c e r  i n  charge of a l l  education and 
human resource development a c t i v i t i e s  . In  addi t ion,  shor t  
term par t i c ipa t ing  agency services  ($26,000 ) of Treasury, 
Customs and Census advisors a r e  planned Commodity cos ts  
($55,000) w i l l  cover vehic les ,  surveying equipment 
f o r  census and land survey a c t i v i t i e s ,  o f f i c e  equipment 
and suppl ies ,  t echn ica l  books, and t r a i n i n g  and language 
laboratory mater ia ls .  Par t ic ipant  t r a i n i n g  cos t s  ($83,000) 
w i l l  finance long-term U.S. t r a i n i n g  f o r  a demographer and 

duced, a budget analys is  service  created, and a new 2 students i n  t a x  administrat ion and control lership;  
i n t e r n a l  audit  un i t  organized. Assistance was a l s o  t r a i n i n g  10 students i n  Thailand i n  f i n a n c i a l  and public 
provided i n  developing t r ade  s t a t i s t i c s .  The new 5-yeax administrat ion;  39 i n  land surveying and administrat ion;  
na t iona l  investment plan was i n i t i a t e d  in  t h e  F i s c a l  1 4  i n  t a x  administrat ion,  t r easury  accounting, and budget 
Year 1970 Budget. In  F i sca l  Year 1970 procedures f o r  analys is ;  11 i n  s t a t i s t i c s  and census operations;  and two 
authorizing and control l ing c a p i t a l  expenditures were i n  l o c a l  government administrat ion.  The request under 
developed and an A . I . D .  economic development advisor Other Costs, ($115,000) covers small one-year contracts  
began work d i r e c t l y  with the  Planning Ministry. Sur- fo r  English language t r a i n i n g  and f o r  compilation of t r a d e  
veyors were t r a ined  f o r  the  new cadast ra l  se rv ice ;  tech- s t a t i s t i c s ,  t ranspor ta t ion of supplies f r m  Bangkok, 
n i c a l  and English language t r a i n i n g  of Lao c i v i l  servants s a l a r i e s  of 2 third-country nat ional  c l e rks ,  miscellaneous 
continued; and a survey of t r a i n i n g  needs of l o c a l  maintenance and r e p a i r s ,  operational  t r a v e l ,  and spec ia l  
Mission employees was made t o  f a c i l i t a t e  replacement of t r a i n i n g  courses f o r  government and Mission employees. 
third-country employees with Lao. Par t ic ipant  t r a i n i n g ,  
mainly fo r  Treasury, Finance and Planning personnel, 
was increased i n  F i sca l  Year 1970. 

Bureau of Census 

C o s t  Compononts 
Express Transportation 

Organization 

U.S. T e c h n i c i o n s  

Partecepantr . . . 
C o r n m o d ~ t i e r  . . 
Other  C o r ? s  . . 

PI)O.#EC T NUMDCR 439-11-995-073 
Project  Target and Course of Action: This p ro jec t  is FY 1971 Program: Funds a re  requested t o  cover U.S. 
designed t o  provide advisory services  and train in^ t o  advisory services  ($227,000 ) of two program economists. an 

PRIOR R E F E R E N C E  

P. 80, FY 1970 EA PDB 
I N I T I A L  ODLICATION 

ry: 1966 
SCHEDULED F I N A L  ODLICATION 

FyJ3eviewed Annually 



Project Target and Course of Action: This project 
supports all Mission program activities, including the 
provision of those administrative and personnel services, 
housing, supply, transportation and communications which 
cannot be identified with individual projects. 
Specifically, this includes: (1) supply management, which 
embraces commodity procurement, contracting services, 
warehousing, commodity distribution and the handling 
of common-use commodities; (2) housing and utilities for 
U.S. personnel; (3) operation of an essential. tele- 
communications (radio) network linking all work 
locations; (4) maintenance and operation of a motor pool 
servicing the field and headquarters; (5) arranging for 
the movement of A.I.D. cargo from Thailand; (6) providing 
all administrative services for the Mi'ssion, including 
personnel administration, travel, property accounting, 
security, maintenance services and housekeeping; (7) 
training programs for Lao employees of the Mission to 
replace third-country nationals and, eventually, 
Americans. 
FY 1971 Program: No major changes are planned from 
previous years. Rising costs have tended to absorb 
savings accomplished through improved systems and 
tighter controls. Unpredictable events, such as the 
destruction of property from hostile action, and damage 
from flooding, have in some years resulted in higher 
costs than previously estimated and may do so again. 

Country: LAOS PROJECT DATA TABLE Ill 

The requested Fiscal Year 1971 funding is programmed 
for (1) 100 direct-hire A.I.D. technicians ($1,937,000); 
(2) a participating agency agreement with the General 
Services Administration for 5 supply advisors ($180,000); 
and (3) commodities, primarily common-use items such as 
general office supplies, petroleum products, office equip- 
ment and household furniture, and vehicle spare parts 
($1,354,000). In addition, under other costs $967,000 are 
requested to fund contractual services, including third- 
country national employees, the transportation of goods 
from Bangkok to Vientiane, local construction and repair 
contracts; local direct-hire employees; local operational 
travel ; and miscellaneous repairs and operating costs . 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Reviewed Annualli 

P R O J E C T  T I T L E  

General Technical Support 

P R O J E C T  N U M B E R  
439-11-999-000 

General Services 
Administration 

Cost  Components 

U.S. Technicians 
Participants . . . 
Commodities. . . 
Other Costs . . . 

A C T I V I T Y  

Technical Support 
P R I O R  R E F E R E N C E  

P. 81, FY 1970 EA PDB 
I N I T I A L  O B L I G A T I O N  

,,: 1955 



Philippines 

BASIC DATA 

.......... . Population (d i l lons  tnid.1969). 37.1 
Annual Growth Rate (percent) ............ 3.5 

.................. h a  (1000 s q w r e  miles) 116 
....... Population Density Per Square Mile 322 

....... Agricultural Land as % of Total Area 
Percent of Labor Force in Agriculture 

3 8 ..... 53 

............. Per Capita GNP (dollars) ... ..... 208s  

..................... Life Expectcmcy (years) 55 
......................... People Per Doctor 1. 370 

..................... Literacy Rate (percent) 72 
Students as  % of 5-19 Age Group ............. 

(Prinwy and Secondary) 
55 

* . 1969 in 1968 prices . 
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PROGRAM SUMMARY 
(In millions of dollars 

) Total A.I.D. Assistance 1 10.3 1 5.6 1 7.2 1 8.8 I 

Development Loans. . . . . 
Technical Assistance . . . 
Supporting Assistance . . . 

*For popula t ion programs under T i t l e  X o f  t he  Foreign Assistance 
Act. 

U.S. AID OBJECTIVES 

FY 1968 
' ~ c t u a l  

4.4 
6.0 

, - 

U.S. a i d  i s  designed t o  he lp  the  Ph i l i pp ines  acce lera te  economic 
and soc ia l  growth w i t h i n  a  democratic framework t h a t  inc ludes a  
v igorous and growing p r i v a t e  sector .  A. I .D. ' s  pr imary  o b j e c t i v e  
i s  t o  he lp  the P h i l i p p i n e s  c lose  the gap between food and people. 
Th is  gap p e r s i s t s  al though the  F i l i p i n o s  have reached s e l f -  
s u f f i c i e n c y  i n  the impor tant  r i c e  sector .  Thus, program empha- 
s i s  i s  on a g r i c u l t u r e ,  r u r a l  development and popu la t i on  planning. 
Assistance i s  a1 so being g iven t o  n u t r i t i o n ,  ma la r ia  e r a d i c a t i o n  
and law enforcement programs. 

PROBLEMS AND PROGRESS 

FY 1969 
Actual 

- 
4.2 
1.4*  

The Phi 1  ipp ines has a  l a r g e l y  1  i t e r a t e  populat ion,  r i c h  na tu ra l  
resources, and a  favorab le  c l  imate. S t i  11, i t  has n o t  been able 
t o  sus ta in  a  cons is ten t  h igh l e v e l  growth p a t t e r n  s u f f i c i e n t  t o  
overcome t r a d i t i o n a l  economic and s o c i a l  problems. Huk g u e r i l l a  
a c t i v i t i e s  i n  Central  Luzon cont inue t o  plague the  government and 
the re  i s  i nc reas ing  res t iveness among the  r a p i d l y  growing urban 
popula t ion.  

With a  popu la t i on  expanding by 3.5% a year, t he  Phi 1  ipp ines faces 
the  inc reas ing ly  d i f f i c u l t  problem o f  p r o v i d i n g  enough jobs, 
schools, food, hea l th  services,  housing, power networks, t rans-  
p  o r t a t i o n  and communications. 

FY 1970 
Estimatad 

3.5* 
3.7 - 

Despi te s u b s t a n t i a l  increases i n tax  and customs c o l  1  ec t ions over 
the  past  th ree  years, inadequate government resources and h igh 
operat ing expenses have severe ly  1  imi  ted  devel opment programs. 
Increased p u b l i c  investment i s  bad ly  needed i n  t ransporat ion,  
communications, power, i r r i g a t i o n  and o t h e r  bas ic  f a c i l i t i e s .  

FY 1971 
Proporad 

4.5* 
4.3 
- 

The Ph i l i pp ines  i s  c u r r e n t l y  exper iencing a  severe balance of  pay- 

ments problem. Foreign exchange reserves are p reca r ious ly  1  ow, , 

f o r c i n g  the government t o  expand i t s  shor t - term borrowing abroad, 
t o  re f inance matur ing ob l  i gat ions,  t o  open nego t ia t i ons  f o r  fu r -  
t h e r  Standby Arrangements w i t h  the  I n t e r n a t i o n a l  Monetary Fund and 
t o  impose major r e s t r i c t i o n s  on fore ign exchange t ransact ions.  

Despi te these handicaps, progress has been achieved i n  a g r i  c u l -  
t u r e  production, publ i c  admin is t ra t i on ,  school and road construc- 
t i o n ,  water resources development, 1  aw enforcement, r u r a l  e l  ec- 
t r i f i c a t i o n ,  and fami lv  planning. 

A. I. D. has played an impor tant  r o l e  i n  many o f  these achievements, 
espec ia l l y  i n  the  areas o f  r i c e  product ion,  i r r i g a t i o n  and reve- 
nue c o l l e c t i o n .  A dozen American techn ic ians working c l o s e l y  
w i t h  F i l i p i n o s  have been instrumental  i n  expanding the  use o f  
h igh -y i  e ld  r i c e  s t r a i n s  by F i  1  i p i n o  farmers. U. S. - con t ro l  1  ed 
l o c a l  currencies have been used by A. I . D .  t o  s t imu la te  t h e  ex- 
pansi on of a g r i  cu l  t u r a l  c r e d i t  through r u r a l  banks, t o  support  
i n tens ive  t r a i n i n g  o f  supervised c r e d i t  workers i n  r i c e  cu l tu re ,  
and t o  accelerate t h e  complet ion o f  a  mu1 t i -purpose dam. 

A.I.D. loans o f  $3.1 m i l l i o n  approved i n  FY 1968 are  f inanc ing 
the equipment needs o f  two r u r a l  e l e c t r i f i c a t i o n  cooperat ives.  
Follow-up A.I.D. techn ica l  assistance and f e a s i b i l i t y  s tud ies  
are he lp ing i n  the  p lann ing o f  a  nat ionwide program t o  prov ide 
se rv i ce  t o  t h e  90% o f  t h e  popula t ion w i t h o u t  e l e c t r i c  power. 

A.1.D.-financed surveys i n  such areas as water resources, t e l e -  
communications, a i r p o r t s  and airways, g r a i n  storage and market- 
ing, and law enforcement have helped p o i n t  o u t  de f i c ienc ies  and 
have f a c i l i t a t e d  loans from the  World Bank, the Asian Develop- 
ment Bank and t h e  U.S. Export- Import  Bank. 

Over the past  th ree  years s i g n i f i c a n t  headway has been made i n  
the  area o f  fam i l y  planning. A. I. D. began i t s  assistance i n  
June 1967 w i t h  l i m i t e d  support  t o  f i v e  F i l i p i n o  fami l y  p lann ing 
organ izat ions.  The program has s ince  expanded t o  one i n  which 
A.I.D. i s  a s s i s t i n g  some 14 d i f f e r e n t  p u b l i c  and p r i v a t e  e n t i t i e s .  
Family p lann ing serv ices i n  224 c l i n i c s  are r e c e i v i n g  A.I.D. 
assistance. On December 6, 1969 Pres ident  Marcos publ i c l y  en- 
dorsed a  far - reach i  ng popula t ion pol i c y  statement recommended by 
the  Popu1ation.Commission which he had es tab l i shed  by Presiden- 
t i a l  Execut ive Order e a r l i e r  i n  the  year .  

This p o l i c y  has as i t s  o b j e c t i v e  the  establ ishment o f  s p e c i f i c  
popul a t i o n  goals, t he  broad educat ion o f  the  F i  1  i p i n o  people, 
the examination o f  l ega l  and admin is t ra t i ve  pol i c i e s  a f fec t i ng  
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fam i l y  s i z e ,  t h e  r e d u c t i o n  o f  h i gh  m o r b i d i t y  and mor ta l  i t y  ra tes ,  
t he  development o f  p o l i c i e s  r e l a t e d  t o  m i g r a t i o n  and s p a t i a l  d i s -  
t r i b u t i o n ,  and t h e  maintenance o f  r e g u l a r  contac t  w i t h  i n t e r n a -  
t i o n a l  publ  i c  and p r i v a t e  o rgan i za t i ons  concerned w i t h  p o p u l a t i o n  
prob 1  ems. 

Other  e x t e r n a l  ass i s tance  has a1 so c o n t r i b u t e d  s i g n i f i c a n t l y  t o  
t h e  Phi  1  i p p i n e s  progress.  S ince  1960 Japanese repa ra t i ons  and 
commercial loans and c r e d i t s  have amounted t o  more than $600 
mi 11 i on .  U n i t e d  Nat ions  Spec ia l  Fund and Technical  Ass is tance 
p r o j e c t s  have amounted t o  n e a r l y  $30 m i l l i o n .  The Wor ld Bank and 
I n t e r n a t i o n a l  Finance Corpora t ion  have author ized p r o j e c t  loans  
o f  some $200 mi 11 i o n  f o r  i n f r a s t r u c t u r e  development, educat ion ,  
i ndus t r y ,  and a g r i c u l t u r e .  The P h i l i p p i n e s  has rece i ved  two loans 
f rom t h e  As ian  Development Bank t o t a l  i n g  about $8 mi 11 i o n .  The 
Peace Corps i s  c o n t i n u i n g  t o  p rov ide  n e a r l y  f i v e  hundred volun- 
teers ,  p r i m a r i l y  f o r  educa t i ona l  programs, and t h e  U. S. Expor t -  
Impo r t  Bank has loaned ove r  $200 m i l l i o n ,  p r i m a r i l y  f o r  p o r t  f a c i -  
1  i t i e s ,  heavy i n d u s t r y  and e l e c t r i c a l  t ransmiss ion  and d i s t r i b u -  
t i o n .  

FY 1971 PROGRAM 

The proposed FY 1971 Techn ica l  Assistance program o f  $8.8 mi 11 i o n  
w i l l  be concent ra ted  on ( 1 )  a g r i c u l t u r e  and r u r a l  development; ( 2 )  
h e a l t h ,  n u t r i t i o n  and fam i l y  p lanning,  and ( 3 )  publ  i c  s a f e t y .  
L i m i  t e d  ass is tance i s  programmed f o r  p lann ing  e f f o r t s  re1 a t e d  t o  
growing urban problems. 

A g r i c u l  t u r e  and Rural  Devel opment 

For a g r i c u l  t u r e  and r u r a l  development, Technical  Ass is tance t o t a l  - 
i n g  $1.8 mi 11 i o n  i s  proposed f o r  FY 1971 . B u i l d i n g  on t h e  success 
of  pas t  years,  work on t h e  expansion o f  r i c e  product ion  w i l l  con- 
t i n u e  w i t h  emphasis on s to rage,  hand l i ng  and market ing problems. 
Crop d i v e r s i f i c a t i o n  w i l l  a l s o  con t i nue  t o  rece ive  a t t e n t i o n .  

Modern r i c e  p roduc t i on  methods wi 11 be adapted t o  t h e  p roduc t i on  
o f  corn, sorghum, vegetables and o t h e r  crops. Poul t r y ,  1  i vestock 
and f i s h  p roduc t i on  programs w i l l  a l s o  be supported. The combined 
e f f o r t s  o f  n a t i o n a l  and 1  oca l  government agencies, p r i v a t e  i n s t i -  
t u t i o n s ,  fa rmers '  o rgan i za t i ons  and U.S. t echn i c i ans  a r e  b e i n g  
appl  i e d  t o  r a i s i n g  farm outpu ts ,  improv ing  and expanding govern- 
ment suppo r t  and serv ices ,  i n c r e a s i n g  t h e  a v a i l a b i l  i t y  of a g r i  - 
c u l t u r e  c r e d i t  and marke t i ng  i n fo rma t i on ,  promot ing t h e  expansion 
o f  ag ro - i ndus t r y ,  and suppo r t i ng  e f f o r t s  t o  i n t roduce  r u r a l  e l  ec- 
t r i f i c a t i o n  coopera t ives .  

Heal th,  N u t r i t i o n  and Fami ly  P lann ing  

F i l  i p i n o s  a re  growing i n c r e a s i n g l y  aware o f  t h e  i m p l i c a t i o n s  o f  
t h e i r  e x t r a o r d i n a r i l y  h i g h  p o p u l a t i o n  growth r a t e  o f  3.5% which 
would double t h e i r  popu la t i on  i n  20 years .  I n  February 1969 Pre- 
s i d e n t  Marcos appo in ted  a  Popul a t i o n  Commission, composed o f  lead-  
i n g  publ  i c  and p r i v a t e  f i g u r e s ,  t o  s tudy  p o p u l a t i o n  problems and 
p resen t  recommendations f o r  a  n a t i o n a l  p o l i c y .  I n  A p r i l  1969 t h e  
Secre tary  o f  J u s t i c e  r u l e d  f a v o r a b l y  on t he  l e g a l  i t y  o f  i m p o r t i n g  
con t racep t i ves .  I n  t h e  summer o f  1969 the  Phi  1  i ppine  Congress 
asser ted  t h e  r i g h t  o f  i n d i v i d u a l  couples t o  p r a c t i c e  f a m i l y  p lan-  
n i n g  w i t h i n  t he  d i c t a t e s  o f  t h e i r  own conscience. I n  December 1969 
P res i  dent  Marcos pub l  i c l y  endorsed t h e  1  i b e r a l  recommendati on o f  
t he  Popu la t i on  Commission f o r  a  Na t i ona l  Fo l  i c y .  

As a  r e s u l t ,  A. I .D.  has r a p i d l y  expanded i t s  suppor t  o f  f a m i l y  
p l ann ing  a c t i v i t i e s  i n  t h e  P h i l i p p i n e s .  A. I .D.  now a s s i s t s  t he  
Governnient o f  t h e  P h i l i p p i n e s ,  i t s  agencies, and coope ra t i ng  pub- 
1  i c  and p r i v a t e  i n s t i t u t i o n s  t o  f o rmu la te  po l  i c i e s ,  conduct r e -  
search, t r a i n  personnel ,  and develop necessary i n s t i t u t i o n a l  and 
a d m i n i s t r a t i v e  s t r u c t u r e s .  Spec ia l  a t t e n t i o n  i s  g i ven  by  A.I.D. 
t o  s t reng then ing  e x i s t i n g  i n s t i t u t i o n s  i n  p re ference t o  q r e a t i n g  
new ones. The f u l l  coopera t ion  and involvement o f  t h e  p r i v a t e  
s e c t o r  (commercial,  i n d u s t r i a l ,  and i n s t i t u t i o n a l  ) i s  be ing  en- 
couraged, w i t h  s p e c i a l  a t t e n t i o n  be ing  g iven t o  t h e  pharmaceut ical  
f i rms .  Fur ther ,  every  e f f o r t  i s  be ing  made t o  e n l i s t  o t h e r  sources 
such as t he  U n i t e d  Nat ions,  I n t e r n a t i o n a l  Planned Parenthood Fed- 
e r a t i o n ,  and r e g i o n a l  o rgan i za t i ons  t o  t he  g r e a t e s t  e x t e n t  poss i -  
b l e .  To p rov ide  coord ina ted  a c t i o n ,  t h e  m a j o r i t y  o f  A. I.D. kund- 
i n g  i s  be ing  channeled t o  b o t h  t h e  government and p r i v a t e  f a l n i l y  
p l ann ing  a c t i v i t i e s  th rough t h e  Government's c o o r d i n a t i n g  agency, 
t h e  P r o j e c t  O f f i c e  f o r  Maternal  and C h i l d  Hea l t h .  

gram, are  be ing  rep laced  g r a d u a l l y  w 
l o c a l  l y  grown commodities . A. I. D. w 
n i c a l  ass is tance t o  t h e  m a l a r i a  erad 
$5.0 m i l l i o n  i s  proposed f o r  hea l t h ,  
n i n g  i n  FY 1971. 

The A. I. 
take  o f  
w i l l  con 

D.-supported p i l o t  program t o  increase t h e  n u t r i t i o n a l  i n -  
i n f a n t s  and pre-school  c h i l d r e n  which was begun i n  1968 
t i n u e .  H i g h - p r o t e i n  P.L. 480 foods, u ~ i l i z e d  i n  t h i s  pro-  

i t h  products  developed f rom 
ill con t i nue  t o  p rov ide  tech-  
i c a t i o n  program. A  t o t a l  of  

n u t r i t i o n ,  and f a m i l y  p lan-  

Pub1 i c  Safetv 

The problem o f  law and o r d e r  i s  a  major  s o c i a l  and po l  i t i c a l  i s sue  
i n  t he  P h i l i p p i n e s .  The c r ime r a t e ,  l o n g  recogn ized as a  se r i ous  
problem, remains h i g h  general l y  and shows evidence o f  i n c r e a s i n g  



PHILIPPINES 

further  in urban centers. President Marcos has undertaken a major 
program to improve law enforcement. In support of t h i s  program 
in FY 1971 , $825,000 in Technical Assistance funds wi 11 he1 p to  
establ ish badly needed training faci  1 i t i e s ,  to  improve national 
,and 1 ocal pol ice comrnuni cat ions,  to  modernize identif icat ion and 
records systems, and to  establ i sh several model 1 ocal pol ice 
departments. 
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TABLE I V  PROJECT DATA SUMMARY 

(Dollar Amounts in Thousands) Port 1 COUNTRY: PHILIPPINES 

Proiect Title 

Water Resources Development 

Fish Productivity 

Agriculture Services 

Malaria Eradication 

Family Planning 

Nutrition Support 

Internal Security 

Urban Planning 

Equipment Pool Improvement 

Provincial Development 

General Participant Training 

Technical Support* 

Through F Y  1969 

Total 

FY  of 
Sched- 

u led 
Final 
Obligac 
tion 

1973 

1974 

1973 

1973 

- 

1972 

1973 

1971 

1971 

1973 

- 

- 

Estimated F Y 1970 
F I 

Funds 

T A 

T A 

T A 

T A 

DL 

T A 

T A 

T A 

T A 

T A 

T A 

T A 

- 
- 

Obliga- 
tions 

30 

120 

530 

524 

3,500 

109 

608 

6 0 

181 

537 

5 0 

94 9 

Unliqui- 
datmd 

b l igat ion1 
6/30/70 

72 

110 

501 

332 

3,837 

90 

514 

8 0 

346 

396 

5 9 

191 

Proiect Number Expendi- 
tures 

Amounts 

150 

120 

725 

450 

4,500 

151 

825 

90 

220 

625 

7 0 

897 

Obliga- 
tions 

Conti uing 1 
Totol .............................. 

T C  ........................... 
SA ........................... 

*Includes activities undertaken by the Mission Director 
under the Special Development Activity Authority 

................... D L  (grants). 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 
On Duty At Close of Year 

TYPE O F  TECHNICIAN 

- - 

A . I . D .  employed .................... 
Participating agency.. ............... 

............... Contractor technicians 

T Y P E  OF PARTICIPANT 

....................... Non-am tract 

I  contract .......................... 1 - 1  - . I  - I  

Programmed During Year 

Total ............................ 1 77 1 72 1 72 1 

Actuol 
FY  1969 

8 8 

............................ Total 

Estimate 
F y  1970 

133 

133 88 

Proposed 
F Y  1971 . 

141 

141 



T A B L E  l V  PROJECT D A T A  SUMMARY 
(Dollar Amounts in Thousands) Part 2 

F Y  of 
In i t ia l  
Obliga- 
tion 

1960 

1960 

1957 

1966 

1967 

1967 

1966 

1967 

1956 

1967 

1966 

F Y  of 
Sc hed - 

u led 
F i n a l  
Obliga- 
tion 

1965 

1968 

1968 

1969 

1968 

1970 

1969 

1969 

1965 

1968 

1968 

Through F Y  1969 Estimated F Y  1970 
Future 
Year 

Ibligation 

Proposed Program 
F 

Funds 

97 1  

Amount 

Estimated 
T o t a l  
Cost  

Unliqui- 
dated 

lbligatior 
6 /30 /69  

Unliqui- dated 

Obl igat io~ 
6 /30 /70  

- 

- 

- 

I1 

- 

18 

48 

- 

- 

- 
- 

Proioct T i t  lo Proiect Number Obliga- 
tions 

606 

1,841 

1,880 

255 

293 

313 

595 

110 

450 

14 

569 

Expendi- 
tures 

6 05 

1,830 

1,860 

199 

2 65 

2 85 

452 

90 

448 

12 

5 48 

Obliga- 
tions 

Expendi- 
tures 

College of Forestry 

Textbook Production 

Public Safety 

Public Personnel Administration 

Project Execution System 

Fiscal and Financial Coordination 

Tax Administration Improvement 

Customs Administration Improvement 

Atomic Energy 

Participant Follow-up Evaluation 

Rural Development 

Total .............................. 
T C  ........................... 

D L  (grants) ................... 

92 
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T A B L E  VI 

STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

(In Thousands of Dollars and Equivalent) COUNTRY: PHILSPF'IIfES - 
J t e  

of 

. o m  

'ears - 
12 

25 

25 

25 

25 

- 
KX) - 

Amount 

uthorized 

urrency 

of 

Re- 

~ayment 

rincipa) 

Repay - 
monts 

Loan 
T i t l e  

No. 

- 

race 

Driod 

ears 

- 
2 

5 

5 

5 

5 

- 
<x: - 
93 

- 
Amorti- 

zation 

Grace 

Period 

Auth- 

orized 

~/30/59 

5/21/67 

5/26/67 

5/27/68 

3/27/68 

XXXX 

Amount 

isbursed 

3% 

3% 

3% 

3s 

3 s  

XXXX 

- 

2-A-005 Roads and Bridges Rehabilitation 

32-H-023 Feas ib i l i ty  Studies 

32-H-024 I r r iga t ion  Equipent 

32-8-025 Rural Electr ic  Service Cooperative 

XXXX XXXX 



Thailand 

........... Population (miIlions - mid- 1969) 
Annual Growth Rate (percent). ........... 

................. Area (1000 sqwre miles).  
Population Density Per Square Mile. ...... 

Agricultuml Land as  % of Total Area ....... 
Percent of Labor Force in Agriculture.. ... 

\ Malaya, 

BASIC DATA 

................... 36.3 Per Capita GNP (dollars). 164* 

Life Expectancy {years). .................... 56 
.......................... 198 People Per Doctor 7,370 

Literacy Rate (percent) 68 ..................... 
Students a s  % of 5-19 Age Group 43 ............. 

(Primary and Secondary) 

* - 1969 i n  1968 prices. 
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THAI LAND 

PROGRAM SUMMARY 
( In mill ions of dollars 

*Includes grants  of $1,298,000 i n  FY 1969, $1,500,000 i n  FY 1970 
and $1,700,000 i n  FY 1971 f o r  popu la t i on  programs under T i t l e  X 
o f  t he  Foreign Assistance Act. 

Development Loans .  . . . . 
Technical Assistance . . . 
Supporting Assistance . . . 

I Tota l  A . I .D .  Assistance 1 46.7 

U.S. AID OBJECTIVES 

35.5 1 28.0 1 34.1 

Tha i land 's  jmportance t o  the Uni ted Sta tes  1  i e s  i n  i t s  geographic 
~ o s i  t i o n  i n  Southeast Asia, i t s  key r o l e  i n  t h e  economic and 

F Y  1968 
Actual 

- 
10.0 

. 36 7  

b o l  i t i c a l  development o f  t he  region, and i t s  c lose cooperat ion 
w i t h  the Uni ted States.  A communist-supported insurgency threatens 
Thai l a n d ' s  s e c u r i t y .  The bas ic  U.S. ass is tance o b j e c t i v e  i s  t o  
improve the  Thai capac i ty  f o r  dea l i ng  w i t h  t h i s  s e c u r i t y  th rea t .  
Both the  Un i ted  Sta tes  and Thai Governments recognize, however, 
t h a t  the  fundamental responsi b i  1  i t y  f o r  counter ing t h e  insurgency 
belongs t o  the Thai . 

Overa l l  pol i c e  manpower has been augmented by 45% s ince 1965, 
i n c l u d i n g  an increase o f  over 60% i n  the s i z e  o f  the  P r o v i n c i a l  
Pol i c e .  The Thai have deployed army u n i t s  i n  the  North and 
Northeast. Together w i t h  pol  i c e  u n i t s ,  these forces have con- 
ducted m i l  i t a r y  sweeps, c a r r i e d  o u t  c i v i c  a c t i o n  programs, and 
have genera l ly  con t r i bu ted  t o  the dec l i ne  i n  o v e r t  i nsu rgen t  
a c t i v i t y  i n  the Northeast.  As y e t ,  however, the Thai have been 
l e s s  successful i n  h i l l  tri be areas o f  t h e  North.  

F Y  1969 
Actual  

- 
9.2 

26.3* 

On the  other hand, t h e  Thai have g r e a t l y  expanded r u r a l  development 
programs. I n  a  reve rsa l  o f  t r a d i t i o n a l  p rac t i ce ,  the Thai 
Government has been ass i  gni  ng some o f  i t s  best  personnel t o  the  
secur i  ty-sensi  t i v e  areas. The Thai are  a l s o  a l l o c a t i n g  an i n -  
c reas ing share o f  t o t a l  government resources t o  these areas 'n 
a  conscious e f f o r t  t o  c o r r e c t  t h e  h i s t o r i c  imbalance between these 
areas and the Central P la ins  and Bangkok. The Thai Government now 
cont r ibutes about three do1 1  a rs  equ iva len t  f o r  every do1 1  a r  pro-  
v ided by A. I .D. f o r  j o i n t  U.S./Thai p r o j e c t s .  

PROBLEMS AND PROGRESS 

I 

F Y  1970 
E stimated 

1.5*  
6.1 

20.4 

Communist-supported aggression has e x i s t e d  f o r  some time i n  
Thai land. However, i t  was n o t  u n t i l  1  a t e  1965 t h a t  the  insurgency 
became s e r i o u s l y  d i s r u p t i v e .  I n  l a t e  1966 the number o f  assassi 
na t ions  o f  v i  11 age ch ie fs  , 1 ocal  o f f i  c i  a1 s  , school teachers and 
po l  i c e  , armed propaganda meeti ngs , and armed encounters w i  t h  t h e  
po l  i c e  and m i l  i t a r y  u n i t s  increased sharp ly .  

F Y  1971 
Proposed 

b: T* 
26.3 

U n t i l  1968, the i n c i d e n t s  were concentrated p r i m a r i l y  i n  the  
Northeast and t o  a  l esse r  degree i n  t h e  South. I n  1968, a  second 
phase o f  t h e  insurgency began i n  the mountainous border areas o f  
Nor th  and Nor th  Central  Thai 1  and i nhabi t e d  by h i  11 tri bes. Whi 1  e 
t h e  s i t u a t i o n  i n  the  Northeast has been r e l a t i v e l y  s t a b l e  over 
t h e  pas t  year ,  t h e  insurgency i n  t h e  h i  11 t r i b e  areas has s t e a d i l y  
i n t e n s i f i e d ,  w i t h  i nc reas ing  harassment o f  government forces.  

The econow o f  Thai land has cont inued t o  expand. GNP has grown 
a t  an average annual r a t e  o f  8% i n  r e a l  terms s ince  1963. Th is  
has been accompl ished w i t h  negl i g i  b l e  i n f l  a t i o n .  Recognizing t h a t  
monetary and f i s c a l  p o l i c i e s  o f  t h e  e a r l y  1960's were somewhat 
conservat ive , the Government has g r e a t l y  expanded i t s  1967-1 971 
development p lan  and expects t o  increase markedly i t s  borrowing from 
t h e  p u b l i c  and p r i v a t e  sec to r  t o  f inance t h i s  plan, w i t h  l i t t l e  
i ncrease i n  i n f l  a t i ona ry  pressure expected. 

Government expenditures which have been inc reas ing  from 11-12% i n  
recen t  years are  budgeted t o  r i s e  i n  FY 1970 by 14% over FY 1969. 
The b u l k  o f  t he  budget cont inues t o  be devoted t o  economic and 
s o c i a l  development, w i t h  defense expendi tures i n  FY 1970 r i s i n g  t o  
about 23%, up from 15-16% i n  e a r l i e r  years.  The coun t ry ' s  f o r e i g n  
exchange p o s i t i o n  a l s o  improved du r ing  the s i x t i e s ,  i n  p a r t  because 
o f  U. S. expenditures f o r  mi 1  i t a r y  cons t ruc t i on  which are  now phasing 
down. These f o r e i g n  exchange reserves w i l l  be a  major  source f o r  
f i  nancing the  f o r e i g n  currency requirements o f  t h e  cu r ren t  Thai 
development p l  an. 

While we do no t  a n t i c i p a t e  ser ious economic t roub le ,  f o r e i g n  
exchange ho ld ings have begun t o  decrease i n  1969 (down 3.5% from 
1968) due t o  reduced earnings from r i c e ,  lower U.S. m i l  i t a r y  
expenditures and t h e  cont inued 1  arge imports requ i red  t o  support  
i n d u s t r i  a l i z a t i o n  and the  improving standard o f  1  i ving.  Accordingly , 
Thai land w i l l  f i n d  i t  i n c r e a s i n g l y  d i f f i c u l t  t o  prov ide adequate 

The Thai Government has moved both  t o  combat t h e  immediate insurgency serv ices for  t h e  r a p i d l y  growing popu la t i on  and a t  t h e  same t ime 
t h r e a t  by b u i l d i n g  up i t s  s e c u r i t y  forces i n  the  af fected areas and s a t i s f y  g ~ o w i n g  c a p i t a l  requirements necessary t o  main ta in  
t o  re1 i e v e  the under ly ing economic and soci  a1 depr i va t ions  on which cont inu ing economic growth. 
the insurgency feeds. 

c 
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A new Constitution was pronu1 ated in  1968. As provided in the 
Constitution, members of the ?Jpper House of Parliament have Deen 
appointed and national e lec t ions  were held in  February 1969 t o  
s e l ec t  the  members of the Lower House. The new Parliament wil l  
complete i t s  f i r s t  session in ea r ly  1970. 

Thailand has provided f a c i l i t i e s  and troops in support of the a l l i e d  
ni l  i  t a ry  e f f o r t  in Vietnam. Thai land act ively par t i c ipa tes  in 
various regional organizat ions,  and, i n  general,  has played a 
principal r o l e  in  fos te r ing  regional cooperation in  Southeast Asia. 

In dealing with the pressure of insurgency, Thailand has a number 
of s t rengths  -- i t s  his tory of national independence, a widely 
respected royal family, i t s  well -establ ished s t ruc ture  of government, 
and i t s  strong economy. However, i t s  highly central ized government, 
while becoming more responsive, does not y e t  provide adequate 
channels f o r  responding t o  local needs. This weakness, even more 
than 1 imitat ions of Thai manpower and f i s ca l  resources, has been 
the grea tes t  cons t ra in t  on Thai government e f fo r t s .  Thus, the 
principal focus of the A. I  . D .  program i s  on the  need f o r  increased 
awareness and understandi ng on the par t  of Thai government of f i  ci  a1 s 
of the needs and asp i ra t ions  of rural people and increased commit- 
ment of resources.  U.S. ass is tance i s  designed t o  strengthen the  
1 ink between government o f f i  cia1 s and vi 11 agers and t o  improve the 
effect iveness  of the c iv i l  secur i ty  forces .  We are  a lso working 
with the Government t o  increase the al locat ion of Thai resources 
t o  the secur i ty -sens i t ive  areas so t ha t  development in these 
areas  wi 11 be accelerated.  

FY 1971 PROGRAM 

A program of $34.1 mi 11 ion i s  proposed f o r  FY 1971, consis t ing of 
$26.3 mil l ion of Supporting Assistance, $6.1 million in  Technical 
Assistance, and $1.7 mil 1 ion f o r  family planning. 

As in  the pas t ,  the  FY 1971 program will  be concentrated in  North 
and Northeast Thai land. Within the FY 1971 program, Supporting 
Assistance funds will  be used primarily t o  bols ter  Thai e f f o r t s  t o  
improve s ecu r i t y  in  rural  areas and t o  support Thai rural  develop- 
ment programs. Technical Assistance will  be used t o  a s s i s t  i n  
programs which a r e  more broadly developmental such as  agr icu l tu re  
research and t r a i  ni ng , completion of a r i ve r  basi n survey, pri  vate 
s ec to r  devel opment, and improvements in Thai admi ni s t r a t i on  and 
education. 

Thailand has received substant ia l  ass is tance from o ther  sources.  
In addition t o  a id  from the U.S., Thailand received $88.6 million 
from 1964 through 1968 i n  ass i s tance  from other  members of the  

Development Assistance Committee (DAC) who have establ  ished a 
coordinating group in Bangkok. The World Bank a1 so provided 
$11 1 mill ion in ass i s tance  and the Asian Development Bank $1 5 
mill ion during the same period. 

Rural Security 

About $8.0 million of Supporting Assistance i s  proposed i n  FY 1971 
for  rural pub1 i  c sa fe ty  programs. The primary object ive continues 
t o  be t o  he1 p develop a rural secur i ty  capacity of su f f i c i en t  
s t rength and e f f ic iency  t o  counter an t ic ipa ted  t h r ea t s  of communist 
terror ism and subversion. A.I.D. ass is tance will  emphasize advisory 
services  and t ra in ing  t o  r a i s e  operational eff ic iency.  Commodities 
wil l  be provided t o  enhance police mobility,  armament and commu- 
nicat ions.  A.I.D. will  continue t o  help equip the new township 
pol ice  s t a t i o n s ,  and will  provide radio 1 inks between these 
s t a t i ons  and provincial headquarters. Since FY 1965, 750 such 
s t a t i ons  have been establ ished and another 254 are  planned by 
FY 1972. The heaviest concentration of these new s t a t i ons  a r e  
in North and Northeast Thai1 and. Vehicles, he1 icop te rs ,  and 
ammunition will  be provided t o  the  expanding pol i c e  forces  and 
t o  mobile back-up uni ts  now being increased i n  number. Commodities 
will account fo r  about $5.8 million of the  U.S. support t o  rural  
securi ty  a c t i v i t i e s .  

Rural Development 

The FY 1971 A .  I  . D .  program includes $10.1 mi 11 ion in  Supporting 
Assistance f o r  rural development. A. I .  D. wi l l  support projects  
aimed a t  increasing the Government's a b i l i t y  t o  respond t o  
v i l l age  needs and t o  promote economic development in the securi ty-  
s ens i t i ve  areas .  A .  I.D. wil l  continue t o  a s s i s t  the Accelerated 
Rural Development (ARD) organizat ion,  primari l y  with advi sory 
services  and with construction equipment f o r  impact projects  
such as  feeder roads, wells and small ponds. Assistance wil l  
a l so  be provided t o  improve ARD program planning and t o  3rganize 
local farm groups. 

A.I.D. will  a l so  continue t o  a s s i s t  the Thai Agricultural Extension 
Department and the Royal I r r iga t ion  Department. The rural agr i -  
cul ture  development program wi 11 support programs such as  agri  cul- 
tural  c r ed i t  -- through farmers' cooperatives -- and research 
and pest  control i n  the  North and Northeast. Jo in t ly  with the 
Thai Government, attempts will  be made t o  increase the i n t e r e s t  
of the pr ivate  sec tor  in agri-business p ro jec t s ,  and in  strengthen- 
i  ng community development services  . 



THAI LAND 

Educati on 

Despi te r a p i d l y  r i  s i n g  expendi tu res  f o r  education, an enormous task 
s t i l l  faces the Thai Government. It i s  est imated t h a t  l e s s  than 
50% o f  Thai ch i1  dren i n  the  5  t o  19 age group a re  i n school . A. I .D. 
techn ica l  ass is tance and commodity support w i l l  a s s i s t  t he  Thai t o  
expand the number of mobi le t r a i n i n g  u n i t s  and o t h e r  i n s t i t u t i o n s  
which prov ide vocat iona l  t r a i n i n g  t o  v i l l a g e s  i n  the  North and 
Northeast. Pl ans a re  under cons iderat ion f o r  improvi  ng t h e  qua1 i t y  
o f  the textbooks and i n s t r u c t i o n a l  ma te r ia l  used. Since l a r g e  
numbers o f  teachers i n  the r u r a l  areas have completed o n l y  s i x  
years o f  school i ng themsel ves , Thai i n-serv i  ce teacher t r a i  n i  ng 
programs wi 11 c o n t i  nue t o  be emphasized. 

A.I.D. w i l l  a l s o  prov ide techn ica l  adv isory  serv ices t o  a  $32 
mi 11 i o n  Thai Government vocat ional  educat ion p r o j e c t .  The Thai 
have borrowed $6 m i l l i o n  from the  IBRD t o  f inance t h e  cos t  o f  
equipment and have added domestic resources f o r  school cons t ruc t i on .  
U.S. ass is tance w i l l  account f o r  l e s s  than 10% o f  t h e  cos t  o f  
t h i s  5-year p r o j e c t .  

Techni ca l  Assistance o f  $635 thousand and Support ing Assistance 
o f  $3.0 m i  11 i o n  wi 11 be needed i n  FY 1971 f o r  these educat ion 
programs. 

Heal th  

A.I.D. has been a s s i s t i n g  the  Thai Government e f f o r t s  t o  extend 
and improve i t s  medical services,  p r i m a r i l y  i n  the  Nor th  and 
Northeast, as an e f f e c t i v e  way o f  e s t a b l i s h i n g  rappor t  w i t h  t h e  
people i n  the  secur i  ty-sensi  t i v e  areas. Rural h e a l t h  centers 
w i  11 be g iven ass is tance i n  FY 1971 i n  the  form o f  medicines, 
c l i n i c a l  instruments,  veh ic les ,  and t r a i n i n g .  

Thai research e f f o r t s  t o  improve n u t r i t i o n  i n  r u r a l  areas, 
p a r t i c u l a r l y  i n  the  development o f  an inexpensive h i g h  p r o t e i n  
food supplement, w i  11 rece ive 1  i m i  t e d  U.S. support .  

For assistance i n  the  heal t h  f i e l d  $240,000 i n  Technical  Assistance 
and $385,000 i n  Support ing Assistance are proposed. 

Familv Plannina 

With popula t ion growth a t  an est imated 3.3% a year ,  f a m i l y  
p lann ing i s  an area o f  g rea t  importance. A. I.D. w i l l  support  
two a c t i v i t i e s  -- the f a m i l y  p lann ing program o f  the  M i n i s t r y  o f  

Publ i c  Health, and the e f f o r t s  o f  t he  School o f  Publ i c  Heal th  
t o  strengthen i t s  f a m i l y  p lann ing t r a i n i n g  cur r icu lum.  Opera- 
t i o n a l  research i n  f a m i l y  p lann ing methods and the  a c c e p t a b i l i t y  
o f  i n t r a - u t e r i n e  devices and cont racept ive  p i  11s have proven so 
successful 1  t h a t  the  M i n i s t r y  o f  Publ i c  Heal th  has undertaken 
a  3-year program t o  extend f a m i l y  p lann ing serv ices t o  c l i n i c s  
t o  reach a  capac i ty  t o  serve over  3 m i l  1  i o n  women. P a r t i c i p a n t  
t r a i n i n g  and adv isory  serv ices wi 11 be provided, b u t  the  major 
U.S. assistance w i l l  be i n  the  form o f  commodi t i e s .  

A $400,000 con t rac t  w i t h  the  U n i v e r s i t y  o f  Nor th  Carolina, funded 
i n  1969, w i l l  p rov ide techn ica l  assistance t o  the School o f  
Publ i c  Health, the major Thai i n s t i t u t i o n  f o r  s p e c i a l i z e d  
t r a i  n i  ng o f  pub1 i c heal t h  personnel , t o  s t rengthen i t s  teach i  ng 
and research i n  the  area o f  f a m i l y  planning. 

Government Admin is t ra t i on  

Narrowi ng the gap between the v i  1  1  ager and Government o f f  i c i  a 
has been mentioned as a  pr imary aim o f  o u r  assistance. 
A c t i v i t i e s  i n  the  f i e l d  o f  l o c a l  government c o n t r i b u t e  d i r e c t  
t o  c l o s i n g  t h i s  gap. 

A. I. D. support f o r  i n-serv i  ce t r a i n i n g  programs wi 1  1  devote 
p a r t i c u l a r -  a t t e n t i o n  t o  p r o v i n c i a l  and d i s t r i c t  l o c a l  o f f i c i a l s .  
T ra in ing  programs w i l l  a l so  i n v o l v e  v i l  lagers  ,. i n  the  North and 
Northeast, i n l o c a l  self-government and p r o j e c t  p lann ing 
techniques. The Thai Government i s  p rov id ing  budget support  t o  
v i  11 age organ izat ions t o  he1 p  f i  nance l o c a l  p r o j e c t s .  Some 
A.1 .D. assistance w i l l  a l so  be prov ided i n  f i s c a l  management. 
I n  FY 1971 $200,000 i n .  Technical Assistance i s  proposed. 

Longer Range Regional Devel opment 

We are p rov id ing  adv isory  assistance t o  the  Thai economic p lann ing 
agency i n  developing plans f o r  a1 1  o c a t i  ng resources t o  the  
development o f  the secur i  t y -sens i  t i ve Northeast.  Operat ing 
m i  n i  s t r i e s  are  a1 so deeply i nvol ved i n t h i s  p l  anni ng process. 
As these plans near completion, var ious p r i o r i t y  p r o j e c t s  w i l l  
be i d e n t i f i e d  f o r  implementation. I n  FY 1971, $4.5 m i l l i o n  i n  
Support ing Assistance funds i s  being proposed f o r  implementing 
these p ro jec ts .  

Completion o f  the  Mun and Chi r i v e r  bas in  survey i n  Northeast 
Thai 1  and w i  11 requ i  r e  $395,000 i n Techn ica l  Assistance Funds. 



Country: THAILAND 

SUMMARYOFPROGRAMBYFUNCTION 
(Dollar Amounts in  Thousands) TABLE ll 

. . . .  

Programs Other thon Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs I 
. . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  1 
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

Program Assistance . . . . . . .  

Total Other than Devel. Loan 4 
. . . . . . . . . . .  I Total Assistance 

Actual F Y  1969 

Tota l  I ::::: 

*Represents population program grants under 
T i t l e  X of the Foreign Assistance Act 

Assist.  

xxx  I xxx  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

Estimate F Y  197: 
- - - - - 

Total Tech. Supp. Canting. 
Coop. Assist. Fund 

T Y P E  OF TECHNICIAN 

A.1.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

28,038 1 X X X  I X X X  I X X X  

Proposed F Y  1971 1 

On Duty At Close of Year 

Total Tech. SUPP. 
Coop. Assist.  

Actual 
FY  1969 

229 
42 
84 

355 

NUMBER OF PARTICIPANTS 

Estimate 
F Y I 9 7 0  

205 
18 
60 

283 

. . . . . . . . . . . . . . . .  Contract I - I I - I  

T Y P E  OF PARTICIPANT 

Non-contract . . . . . . . . . . . . . .  

Proposed 
F Y I 9 7 1  

205 
18 
80 

303 . . . . . . . . . . . . . . . .  Total 1 837 1 988 11,080 1 

Programmed During Year 

Actual 
FY  1969 

83 7 

Estimate 
F Y  1970 

988 

Proposed 
F Y  1971 

1,080 



Country: THAILAND 
PROJECT TITLE 

Labor Intensive Public 

I Works 

Project Target and Course of Action: The purpose of this 
project is to hasten the pace at which the Thai 
Government implements plans for a comprehensive inter- 
agency program of water storage, distribution and 
utilization in the Northeast. This pilot program will 
also illustrate a way of providing farmers with alterna- 
tive economic opportunities by employing them, to the 
extent feasible, in rural public works construction 
carried out by the Government. 

An analysis of cost data indicates that small-scale 
irrigation projects can be built in Tkailand for approxi- 
mately comparable costs by either machine or labor 
intensive means. These pilot activities will supplement 
the regular programs of the Irrigation Department in 
order to demonstrate to villagers, through the provision 
of badly needed public works projects constructed with 
local labor, that the Thai Government is interested in 
their well-being. Development of water storage facili- 
ties such as ponds, tanks, reservoirs, and~diversion 
ditches will provide irrigation and domestk use water to 
alleviate the recurring critical water shortages during 
the long dry season. Construction will be scheduled so 
as not to interfere or compete with planting and harvest- 
ing so that a maximum of local labor can be used to 
provide supplemental rural employment and to build the 
water storage facilities at no greater cost than would 
be the case if the work were accomplished through 
machinery-intensive construction. 

PROJECT DATA TABLE Ill 

Progress to Date: The Thai Government is budgeting the 
equivalent of $1.5 million in 1970 in support of the water 
development element of this project in 1970 and plans to 
budget $1.4 million in 1971. The Royal Irrigation 
Department has agreed to manage the construction of new 
tanks and other facilities in a manner calculated to make 
maximum use of labor. The Departments of Agricultural 
Extension and of Land Development have agreed to provide 
technical assistance to the recipients of the impounded 
waters to make sure it is productively used. The first 
large inputs of A.I.D. funded equipment for water projects 
will start arriving in Thailand in the late summer of 1970. 
FY 1971 Program: Fiscal Year 1971 funds are being 
requested in the amount of $470.000 to finance construction 
equipment for the Royal irrigation Department ' s program of 
constructing and rehabilitating small water reservoirs and 
irrigation systems. 

F U N D S  

S A 
S C H E D U L C D  C I N A L  O B L I G A T I O N  

FY: 1971 

A C T I V I T Y  

Agriculture and Natural Resources 

U.S. Techniciers 

Par9icipents . . . 
Othmr Costs . . . 

1UV 

P R I O R  R E F E R E N C E  

P. 97, FY 1970 EA PDB 
I N I T I A L  O O L I C A T I O N  

FV: 1968 
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Country: THAILAND PROJECT DATA TABLE Ill 

ProJect  Target and Course of Action: This p ro jec t ' s  goal  
is  t o  im~rove  t h e  l o t  of the  Thai farmer in  the  Northeast. 
The Thai fanners cons t i tu te  over 90 percent of t h e  popu- 
l a t i o n  of t h a t  region. It is  necessary t o  give tangible  
evidence of t h e  Thai Government's concern f o r  t h e  farmers' 
welfare by carrying out programs t o  increase farm income. 
An Applied Agricultural  Research Center is being develop- 

FUNDS 

S A 
SCHEDULED FINAL OBLIGATION 

PROJECT T I T L E  
Agriculture Development 

ed f o r  the  Northeast under a contract  with t h e  University 
of Kentucky. A va r ie ty  of short-term impact a c t i v i t i e s  
are intended t o  help counterinsurgency. One of these  is 

ACTIVITY 

Agriculture and Natural Resources 
PRIOR REFERENCE INITIAL OBLIGATION 

a program t o  organize d i s t r i c t  l e v e l  associations o f  
farmer clubs t o  serve as centers  of economic and soc ia l  
development. Also, extension a c t i v i t i e s  w i l l  provide 
technical  inputs f o r  t h e  fann populace i.n t h e  f i e l d s  of 
general  agr icul ture ,  l ives tock,  f i she r ies  and land devel- 
opment. This w i l l  be done increasingly through d i s t r i c t  
farmer associations.  U.S. advisory assistance w i l l  be 
given i n  t h e  f i e l d  of agr icu l tu ra l  credi t  and agricul-  
t u r a l  economics. The Thai Government plans t o  spend 
about $11.8 mil l ion i n  1970 on t h e  A.1.D.-assisted 
a c t i v i t i e s .  
Progress t o  Date: The newly unif ied  Department of 
Extension of t h e  Ministry of Agriculture is  progressing 
well .  This year it has several  new Thai developed r i c e  
v a r i e t i e s  t o  promote, which combine t h e  t r a d i t i o n a l  high 
qua l i ty  of Thai r i c e  with the  high yield charac te r i s t i c s  
of t h e  v a r i e t i e s  developed by t h e  Internat ional  Rice 
Research I n s t i t u t e .  F e r t i l i z e r  sa les  i n  t h e  Northeast 

have r i s e n  from 2,500 metric tons i n  1965 t o  66,000 
metric tons in  1969. This agr icu l tu ra l  progress has been 
aided by increased road access t o  v i l l ages  and by reduced 
t ranssor t  cos ts  r esu l t ing  f r o r  Accelerated Rural Develop- 
ment road construction a c t i v i t i e s .  A major A. I .D. act iv- 
i t y  w i l l  terminate a t  the  end of F i sca l  Year 1970 with t h e  
departure of a U.S. Department of Agriculture group which 
has been working with the  Thai Department of Land Develop- 
ment s ince  1966. These U.S. s o i l s  s c i e n t i s t s  a ss i s t ed  t h e  
Land Development Department t o  reach i t s  present competence 
i n  ( a )  s o i l -  survey and c l a s s i f i c a t i o n  and- s o i l  interpre- 
t a t i o n ;  ( b )  fanner impact programs i n  s o i l  and water con- 
servat ion using mobile teams and; ( c )  economic study of 
land use and s o i l  and water treatment measures. The 
Department of Land Development has been agressive and 
successful  in  achieving province l e v e l  cooperation f ran 
o ther  r u r a l  or iented government un i t s .  
FY 1971 Program: F i sca l  Year 1971 funds a r e  requested 
f o r  ( 1 )  6 d i r e c t  h i r e  a g r i c u l t u r a l i s t s  ($160,000); ( 2 )  one 
year contracts  with t h e  University a f  Kentucky, 10 persons 
($500, OOO), with t h e  Agriculture Cooperative Development 
I n s t i t u t e ,  2 advisors, ($60,000) and with 5 short-term 
advisors i n  agr icu l tu ra l  researchlextension techniques 
($30,000); ( 3 )  64 par t i c ipan t s  fo r  U.S. t r a i n i n g  and 147 
f o r  t h i r d  country t r a in ing  ($445,000); and ( 4 )  farm 
machines, vehicles,  pes t ic ides  and other  connnodities 
($2,390,000). 

PRINCIPAL CONTRACTORWAOENCIES 

University of Kentucky 
Agriculture Cooperative 

Development I n s t i t u t e  
U. S. Department of 
Agriculture 

101 

' 
U.S. D O L L A R  COSTS ( In  Thousands) 

OBLlCATlOHS Expanditurma 

11,608 

3,000 

14,608 

Futurm Yoor 
Oblqot~ans 

Unliquidoted 

Through 6 / 3 0 / 6 9 ,  

E s t i m a t e d  FY 7 0  

Est imated 
through 6 / 3 0 / 7 0  

" 
Oblip~tions 

16.629 
2;340 

18,969 

Est~mated FY 1970 Proposed F Y  1971 

D,rect 
AID 

160 
445 

2.390 - 
2,995 

Total 

530 
455 

1,355 - 
2, 340 

D , ~ ~ ~ ~  
* I D  

90 
455 

1.355 
. - 
1,900 

5,021 
C o s t  componmnts 

, 

Proposed FY 71 

Contract/ 
Other 

Agency 

440 - 
- 
- 

440 

4,361 

Eatimotmd 
Total Coal 

3r585 

Conwoctf m 
590 - - - 
590 

U.S. T e c h n i c ~ o n s  

Portociponts . . . 
~ ~ ~ ~ ~ d ~ t ; ~ ~ .  . . 
Other Costs . . . 

750 
5 .  

2,390 - 
39 585 Undetermined T ~ ~ ~ I  Obligati,, 



Country: TKAILAND PROJECT DATA TABLE III 
P R O J E C T  T I T L E  Private  Enterprise - 1 A C T I V I T Y  l FUNDS - 

Private  Sector Development Industry and Mining I TA 
PRIOR R E F E R E N C E  / I N I T I A L  O B L I G A T I O N  I S c u E o u L e o  F INAL O B L I G A T I O  

P I I Q ~ C  T NUMBER 493-15-290-161 ( P. 99, FY 1970 EA PDB FY: 1957 FY: 1973 1 
Project  Target and Course of Action: The purpose of t h i s  Industry. Both organizations promote t h e  new and growing 
project  is t o  provide technical  ass is tance t o  the  Thai l o c a l  and up-country s m a l l  sca le  indust r ies .  A short-  
Government i n  i t s  e f f o r t s  t o  develop the  p r iva te  sector.  
P a r t i c u l a r  a t t en t ion  is devoted t o  promoting agri-  
business a c t i v i t i e s .  The degree t o  which p r iva te  enter- 
p r i s e  can mobilize resources, improve d i s t r ibu t ion ,  
produce commodities required by farmers, and furnish 
employment i s  a s ign i f i can t  f a c t o r  i n  the  governmentis 
e f f o r t s  t o  deal  with r u r a l  poverty. 

A.I.D. plans t o  provide advisory ass is tance t o  t h e  
Board of Investment, Ministry of Industry, Ministry of 
Economic Affai rs ,  Indus t r i a l  Finance Corporation and 
o ther  government and p r iva te  i n s t i t u t i o n s ,  t o  increase 
t h e i r  a b i l i t y  t o  promote expansion of p r iva te  industry 
and agri-business. Emphasis i n  t h e  government sec to r  is  
being placed on t h e  areas  of planning policy and proce- 
dures,  organization, personnel t r a i n i n g ,  research and 
promotion. Assistance t o  t h e  p r iva te  sec to r  i s  being 
d i rec ted  toward meeting t h e  expanding and more widely 
dispersed demands f o r  medium and long-term cap i ta l .  

It has been necessary t o  extend t h e  scheduled f i n a l  
obl igat ion date  by one year because o f  delays i n  se lect -  
ing a contractor  t o  a c t  as advisor f o r  the  Board of 
Investment. 
Progress t o  Date: A full-time advisor under contract  was 
assigned t o  t h e  Ministry of Industry t o  continue previous 
part-time advisory ass is tance,  p a r t i c u l a r l y  t o  the  Small 
Industry Service I n s t i t u t e  and Loan Office f o r  Small 

term consultant conducted an evaluation of t h e  I n d u s t r i a l  
Finance Corporation of Thailand and recommended improve- 
ments which are presently under review. Investment r i s k  
insurance has increased by $9 mil l ion during F i sca l  Year 
1969 t o  a new t o t a l  o f  $119 mil l ion f o r  coverage of 
p r iva te  American equity and loan investment i n  Thailand. 
FY 1971 Program: F i sca l  Year 1971 funds t o t a l l i n g  $710,000 
a r e  requested t o  finance t h e  following: ( 1 )  3 di rect -hi re  
p r iva te  enterpr ise  advisors t o  continue ass is tance t o  
government and quasi-private agencies ( $90,000) ; ( 2 )  
contract  services t o  provide 24 man-years of advice and 
ass is tance t o  t h e  Minis t r ies  of Economic Affai rs  and 
Industry, the Thai Board of Investment and t h e  Thai 
I n d u s t r i d  Finance Corporation ($500,000) ; and (3 )  17 
par t ic ipant  t r a inees  from both t h e  government and p r iva te  
sec to rs  f o r  U.S. t r a in ing  plus 11 f o r  third-country short- 
term t ra in ing  ($120,000). 

P R I N C I P A L  CONTRACTORS/ AGENCICS I U.S. DOLLAR C$ 

Internat ional  Business 
Consultants, Inc. 

Unliquidoted 

350 
' ' Cost Components - 

300 
U.S. Technicians 

Part~cipnnis . . . 
Estimated Commodities . . . 
10-1 Cast 

Other Costs . . . 
3,049 

Through 6130169.  

Estimated F Y  7 0  

Estimated 
through 6 / 3 0 / 7 0  

102 

Obliprtima 

1,849 

290 

2,139 

Expenditures 

1,499 

340 

1,839 
Future Year 
Obl~got~ms 

200 Proposed FY  71 '7 10 



Project Target and Course of Action: The purpose of this 
project is to improve Thai aviation ground facilities, 
flight communications and air traffic control. This is 
needed to meet military and civil air traffic require- 
ments whose growth has been faster than anticipated. 
Civil air traffic in this region has been increasing 15- 
20 percent annually. Since many Thailand facilities are 
for joint civil/military use, this project is closely 
coordinated with the Thai and American military. 
Capital investment is being kept to the minimum necessary 
for current and short-term requirements. The Fiscal 
Years 1966-71 program has been designed to assist the 
Thai Government to develop its civil aviation capacity 
so it can meet present emergency-produced increases in 
air traffic and the introduction of jumbo and supersonic 
jets. The early phases of this project involved es- 
tablishment of a domestic all-weather airways system to 
serve key up-country airports on a 24-hour basis. The 
later phases have been directed toward improvement of 
safety aspects of the basic in-country system, particu- 
larly to permit night flying at more locations, and 
improve services for international traffic. A major goal 
has been to improve air-ground communications which 
require further improvement outside the Bangkok vicinity. 
Establishment of voice communications with adjacent 
flight information regions and introduction of radar 
flight control are important aspects of this project. 

Country: THAILAND PROJECT DATA TABLE I l l  

Progress to Date: An A.1.D.-financed calibration labora- 
tory for flight inspection instruments was completed last 
year and is operating successfully. Three of four air 
navigational aide locations and five out of eight compass 
locator sites have been selected. One of four air-ground 
communication centers is now operational and the remaining 
three are being installed. The field engineering and 
design work for improved airport lighting in seven loca- 
tions has been completed and installation is underway. The 
plan, preparation and implementation of radar air traffic 
control operation has been completed, and U.S. participant 
and local in-service training of Thai controllers is pro- 
ceeding according to the phase-out schedule. 
FY 1971 Program: Fiscal Year 1971 funding is requested to 
continue the services of the 10-man Civil Aviation 
Assistance Group provided by the Federal Aviation Agency 
($425,000) and to train 14 participants in the United 
States ($50,000). 

FUNDS 
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l i shed  addi t ional  regional and l o c a l  employment o f f i ces .  

Eountry: 'PBAILAND PROJECT DATA TABLE I l l  

l i shed  i n  1966, t o  improve i ts  operations i n  t h e  manpower 
planning, s t a f f  t r a i n i n g ,  and employment services  areas.  
The object ive  i s  t o  develop a national organizational base 
from which needed government services  i n  the  labor  f i e l d  
can be administered and decentralized i n  high p r i o r i t y  
r u r a l  areas  and urban centers .  

The Thai Parliament i s  now considering authorizing 
l e g i s l a t i o n  permitt ing t h e  formation of labor unions. 
U.S. advisory ass is tance played a key ro le  i n  preparing 
t h i s  l eg i s la t ion .  Continued ass is tance t h r u  F i sca l  Year 
1971 w i l l  be required t o  help the  Thai formulate po l ic ies  
and regulations i n  the  areas  of labor organization and 
labor-management re la t ions .  

A second aspect of t h i s  project  i s  t o  broaden t h e  
c a p a b i l i t i e s  of t h e  employment service. The project  has 
provided mobile f i e l d  u n i t s  t o  move from d i s t r i c t  t o  
d i s t r i c t  t o  f a c i l i t a t e  r e g i s t r a t i o n  and recruitment of 
workers, pa r t i cu la r ly  f o r  development prodects, i n  the  
security-sensit ive areas  of t h e  Northeast. 

The U.S. Department of Labor is providing advisory 
services  t o  t h e  Thai Labor Department i n  i n d u s t r i a l  
r e la t ions ,  labor  standards, labor  s t a t i s t i c s ,  and re la ted  
areas.  The Thai Government has requested t h a t  these  
services  be continued through F i sca l  Year 1971 because 
of increasing demands f o r  them. A labor  a f f a i r s  advisor 
is current ly  i n  Thailand. 

PROJECT T I T L E  ~ a b o r  Department 
Administrat ion 

Three regional o f f i c e s  were added i n  F i sca l  Year 1969 t o  
the  f i v e  i n  operation,  with an average s t a f f  of four 
people each. The Department is  continuing work on plans 
t o  open 10 small l o c a l  Employment Service Offices i n  s i t e s  
away from the regional labor  o f f i ces .  

The Labor Department is conducting surveys of employ- 
ment and under-employment, and has l e d  i n  compiling and 
evaluating manpower data ,  migratory labor surveys, agri- 
cul ture  labor force  s tudies ,  e tc .  The i n i t i a l  survey of 
rural employment and farm labor  migration has been 
completed with t h e  ass is tance o f  t h e  National S t a t i s t i c s  
Off i ce .  
FY 1971 Program: F i sca l  Year 1971 funds a r e  requested t o  
provide t h e  continued services  of one labor  a f f a i r s  
advisor and several  short-time advisors under agreement 
with t h e  U.S. Department of Labor ($65,000) ; and short- 
term t ra in ing  i n  t h e  United S ta tes  f o r  8 new par t i c ipan t s  
($30,000). 

P R O J E C T  N " ~ ~ E R  493-11-460-195 P. 101, FY 1970 E3l PDB FY: 1967 FY: 1971 . 
Project  Target and Course of Action: This p ro jec t  is  increase the number of regional labor o f f i ces  and estab- 
designed t o  assist t h e  Thai Department of Labor, estab- 

FUNDS 
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Progress t o  Date: The Thai Labor Department continued t o  
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Project Target and Course of Action: The purpose of this 
project is to help the Thai Government establish a net- 
work of curative and preventive medical services in 
security-sensitive rural areas. 

Country: THAILAND PROJECT DATA TABLE Ill 

The program involves two approaches -- long-term 
development of the Thai Government's capacity to provide 
needed health services, and immediate impact activities. 
Impact operations include Mobile Medical Teams with vol- 
unteer Thai doctors; accelerated training of paramedics 

F U N D S  

TA/SA 
S C H E D U L E D  F I N A L  O m L I G A T I O N  

 reviewed Annually 

P R O J E C T  T I T L E  

Comprehensive Rural Health 

P R O J E C T  NUU~EI 493-11-540-179 

and health workers; preventive medicine; and village- 
based paramedical units. 

The long-range program includes U.S. direct-hire ad- 
visory services and training for health officers and 
staff, as well as commodity support for hospitals, health 

A C T I V I T Y  

Health and Sanitation .- 

centers and environmental health programs, primarily 
located in rural areas. In addition, this program con- 
tributes to an improved diet in rural areas through 

P R I O R  R E F E R E N C E  

P. 104, FY 1970 EA PDB 

development, testing and commercialization of high- 
protein food supplements from indigenous food sources. 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

Progress to Date: Overall performance and effectiveness 
of project implementation have been good. The basic . - 

training of auxiliary health workers is proceeding on 
schedule. In-service training programs, conferences and 
workshops are being held at an expanding rate. In Fiscal 
Year 1969, a total of 1,225 health personnel were trained 
under A.I.D. programs: 75 doctors; 135 nurses and 1,015 
paramedics. During Fiscal Year 1970, an additional 1,475 

and 1,255 paramedics. Thirty-eight mobile medical teams 
are now in operation and final U.S. funding for this 
activity will be $30,000 in Fiscal Year 1971 for some 
commodities; thereafter, it is expected that the Thai 
Government will support from its budget funds the units 
already in operation. 

A U.S.-financed program for developing and testing new , 

low cost protein foods (made from local sources) is going 
well. Partly as a result of U.S. support, the Thais have 
themselves instituted a new center for food research and 
development at Kasetsart University near Bangkok and 
promising results have been obtained from bean and fish 
sources. The United States is also financing market 
testing of high nutrition foods for possible commercial 
investment. 
FY 1971 Program: The Fiscal Year 1971 request totals 
$625,000. It will provide for the services of 10 direct- 
hire ($225,000) public health advisors, and one short- 
term consultant ($10,000). It will also finance U.S. 
training for 12 participants and third country training 
for 17 participants in public health and related fields, 
i.e., nursing, nutrition, etc. ($110,000). Commodities 
($280,000) including drugs and pharmaceuticals, medical 
and laboratory equipment, and some vehicles will also be 
covered by the request. 
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country: THAILAND PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 

Family Planning and Health 1 Health and Sanitation DL 1 

Project Target and Course of Action: This project is 
designed to assist the Thai Government to reduce 
Thailand's high population growth rate by: (1) helping 
to provide family health services throughout the country; 
and (2) assisting the Thai School of Public Health to 
strengthen its capability in family planning. 

The immediate target is to help the Thai Government 
extend family health services to all 71 provinces by 
training 300 doctors, 550 nurses and 2,500 midwives in 
family planning methods; and by establishing 300,family 
health clinics in provincial and district hospitals, 
first class health centers and other facilities. A.I.D. 
will provide advisory services to the Ministry of Public 
Health, contraceptives and medical equipment for clinics 
and research, and participant training for doctors and 
nurses. Within the second category, A.I.D. will finance 
a U.S. university contract to: (1) provide for study in 
the United States in demography, the behavorial sciences 
and family planning methods; and (2) furnish advisory 
services to the Thai School. 
Progress to Date: The project is on schedule, with pro- 
grams being carried out in forty-four provinces. Over 
100 doctors, 400 nurses, and 2,000 midwives have com- 
pleted a one-week course in family planning, and some 
140 clinics have been equipped for intra-uterine device 
insertions and medical examinations. 

The number of reporting clinics has doubled since the 
beginning of 1969. The total number of new acceptors for 

the first nine months of 1969 was about 80,000 compared 
to 185,000 for the previous three-year period, 1965-1968. 
The figures also indicate that services are being ex- 
tended to the provincial areas (70 percent outside the 
Bangkok area) and that the Ministry of Public Health can 
be given credit for 70 percent of the new acceptors. 

In Fiscal Year 1969, four short-term consultants from 
the University of North Carolina helped to develop 
detailed plans for the program involving the School of 
Public Health. A two-year contract for this activity is 
in the final stages of negotiation. 
FY 1971 Program: Funds ($100,000) are requested for 4 
direct-hire population experts. A supplementary amount 
($60,000) is earmarked for contracting with five short- 
term researchers in the family planning/health field. 
U.S. training will be provided for 23 selected Thai 
doctors and medical technicians and third country training 
will be provided for 35 participants ($165,000.). 
Commodities, largely contraceptives, but also'vehicles, 
laboratory and medical equipment, visual aids, books, etc. 

S C U C D U L E D  F I N A L  O O L I G A T I O N  
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Country: THAILAND PROJECT DATA TABLE Ill 
PROJECT T ITLE  Development of A C T I V I T V  I FUNDS 

~ o c a t  ional  Education Education 
PRIOR REFERENCE lpn.,.c. Nu,.ER 493-11-610-194 1 P. 106, FY 1970 EA PDB I FY: 1966 1 FY: 1972 

Project  Taraet and Course of Action: The object ive  of ag r icu l tu re  s p e c i a l i s t s  from Cal i fornia  S t a t e  Poly- 
1 

t h i s  p ro jec t  is  t o  a s s i s t  t h e  Thai Government i n  i t s  technical  College have been a s s i s t i n g  i n  the  curriculum 
five-year program t o  strengthen and expand vocational  
education and teacher t ra in ing.  The Thai Government has 
committed t h e  equivalent of  $32 mil l ion t o  t h i s  project  
including $6 mil l ion borrowed from t h e  In ternat ional  Bank 
f o r  Reconstruction and Development f o r  imported equipment, 
$16 mi l l ion  f o r  land acquis i t ion and construction and $10 
mil l ion f o r  operation of schools during t h i s  period. 
A.I.D. is providing technical  advisors t o  t h e  Department 
of Vocational Education, and pa r t i c ipan t  t r a in ing .  In  
addi t ion,  t h e  services  of two univers i ty  contract  teams 
a r e  being furnished. These teams a r e  working with the  
teacher  t r a i n i n g  i n s t i t u t i o n s ,  one i n  vocational agri-  
cu l tu re  and one i n  t r ade  and i n d u s t r i a l  education. Thai 
plans have t h e  following goals:  (1) expand buildings 
and equipment of fourteen t r ade  and industry schools 
which w i l l  increase t h e i r  capacity by 1,400 students and 
provide equipment and improved space f o r  the  present 
5,600 s tudents ;  (2 )  expand and improve nine a g r i c u l t u r a l  
schools, increasing enrollment from 2,600 t o  4,100 
s tudents ;  ( 3 )  expand enrollment at  t h e  Thewes Technical 
College i n  Bangkok from 275 students t o  540 s tudents  and 
graduate annually 180 teachers;  and expand enrollment a t  
Bang-PPa Agricul tura l  Teacher Training College from 270 
t o  360 and graduate 150 teachers.  
Progress t o  Date: Four A.I .D.  vocational education 
advisors  a r e  presently working with o f f i c i a l s  of t h e  
Deoartment of  Vocational Education. Since June 1967 f ive  

development and in-service teacher t r a i n i n g  a t  Bang-Pra 
Agricul tura l  College, and i n  conducting a g r i c u l t u r a l  
seminars and workshops country-wide. Six  of t h e  seven 
members of t h e  t r ade  and i n d u s t r i a l  team from Oklahoma 
S t a t e  University a r e  working on curriculum development 
and in-service teacher t r a i n i n g  at Thewes Teacher Training 
College. It has been necessary t o  extend t h e  scheduled 
f i n a l  obl igat ion date  by one year because of implementa- 
t i o n  delays i n  t h e  contract ing process and r e s u l t a n t  l a t e  
a r r i v a l s  of contract  personnel i n  Thailand. 
FY 1971 Program: Funds a re  requested f o r  3 direct -hi re  
vocational  education advisors ( $75,000) ; f o r  a one-year 
extension of the  Cal i fornia  S t a t e  Poly-technical College 
and Oklahoma S t a t e  University contracts  ($525,000) ; and 
f o r  U.S. t r a i n i n g  f o r  6 new par t i c ipan t s ,  plus extensions 
f o r  30 vocational  education t r a inees  cur ren t ly  studying 
i n  the  United S ta tes  ($35,000). 
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Country: THAILAND PROJECT DATA TABLE I11 

Project Target and Course of Action: This project's 
objective is to increase the Thai Government's capacity 
to respond to the desire of the rural population for ex- 

P R O J E C T  T I T L E  I A C T I V I T Y  

Rural Education 

PROJECT NUMIER 493-11-640-162 

panded and improved educational opportunities. It is 
also designed to make a substantial contribution to the 
Thai Government's counterinsurgency efforts in the 

FUNDS 

security-sensitive areas of the North and Northeast. The 
project is subdivided into the following areas: (1) text- 
book and teaching materials program to develop an 

I 

improved Thai capability in writing, editing, producing, 
and distributing programed textbooks; (2) changwad 
education development program to expand and improve the 
quality of the upper primary and secondary school system, 
and to improve rural adult education, home and agri- 

S A 
S C H E D U L E D  F I N A L  O O L I G A T I O N  

Education 

economic training centers, and educational radio ~ broad- 
casting; and (3) mobile adult vocational training 
program to assist in expanding the quantity and use of 
mobile units for short-term training in various technical 

P. 107, FY 1970 EA PDB FY: 1964 fkReviewed Annually 

P R I O R  R E F E R E N C E  

skills, i.e., auto-mechanics, radio repair, etc., of 
out-of-school youths and adults; (4) expanded assistance 

I N I T I A L  O B L I G A T I O N  

will be provided to assist, through participant training 

printing, and distribution. Five Thai have recently com- 
pleted the first phase of training provided under contract 
in the art of programming text materials for books. 
Follow-on activities are continuing in order to evaluate 
anticipated improvements in curriculum content. Two 
,accelerated rural  development provinces were added during 
Fiscal Year 1969 to the ones receiving assistance for 
secondary schools and elementary supervisory units. Nine 
mobile training units were added in Fiscal Year 1969 to 
increase the total in operation to 27 out of the targeted 
54 units. Approximately 22,000 students had received 
training by the end of Fiscal Year 1969. 
FY 1971 Program: For Fiscal Year 1971 $2,960,000 has been 
requested for this project. This amount will provide for: 
(1) 4 direct hire educational technicians ($100,000); (2) 
one year's funding of a new contract f o r  8 technicians .to 
provide technical assistance in teacher training ($500,000); 
.-- 
(3) training in teacher education for 60 participants in 
third countries and 120 participants in the United States; 
($1,100,000) ; and (4) commodities including vehicles, and 
instructional aids and equipment ($1,260,000). 

and contract advisory and commodity assistance, the new 
Minister of Education's plan to increase the output and 
quality of critically needed trained rural teachers 
while at the same time upgrading teacher training staff . 
Progress to Date: About five million textbooks have be n 
printed on A.1.D.-financed paper imports. The Ministry 

L 
of Education provides manuscripts, editorial work, 

U.S. DOLLAR COSTS (In Thousands) P R I N C I P A L  CONTUACTORS/  AGENCIES 
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Project Target and Course of Action: The primary ob- 
jective of this project is to help the Thai Government 
improve its effectiveness in protecting the rural popu- 
lace against insurgent activity and banditry. Assistance 
in the form of equipment, training and advisory services, 
is heavily concentrated on three units of the Thai 
National Police Department which bear major responsibility 
for rural security. These units are the Provincial Police, 
Border Patrol Police and Police Aviation Division. The 
program is to extend police services to townships to im- 
prove police training, mobility, and comunications, and 
to promote community development activities by the police 
in remote areas. 

The Thai Government's budget for the Police Department 
has increased from $37 million in 1965 to approximately 
$60 million in Thai fiscal year 1968-69, and is expected 
to rise to over $70 million in Thai fiscal year 1969-70. 
Progress to Date: Since expansion of the police effort 
began at the end of Fiscal Year 1965, the Thais have in- 
creased the strength of the Provincial Police by 49 per- 
cent (from 28,000 to 41,600) and the Border Patrol Police 
by 29 percent (from 6,300 to 8,100). During the same 
period, 750 township police stations have been completed 
and an additional 254 are planned. As mobile back-up to 
the local security forces, the Thais have created fifty 
50-man Special Action Forces and thirty-five 35-man 
mobile platoons within the Provincial Police and the 
Border Patrol Police respectively. A unified Police 

Country: TIWKAND PROJECT DATA TABLE Ill 

Aviation Division is being expanded to provide effective 
air support in insurgency-affected areas. Police recruit 
training has increased from 1600 men in 1965 to a present 
annual capacity of approximately 11,000 men. Five new 
counterinsurgency training centers have been established 
and a field medical program is being developed. Since the 
start of this project, 671 police personnel have received 
participant training in the U.S. and third countries. 
FY 1971 Program: The Fiscal Year 1971 request for this 
project totals $7.99 million. It will finance (1) 54 
direct-hire police advisors ($1,380,000); (2) police train- 
ing for 62 U.S. and 160 third-country participants 
($190,000); (3) commodities for improving the mobility, 
training communications, and defense capability of police 
and rural security units, including jeeps, weapons and 
ammunition, radios and utility helicopters ($5,750,000); 
(4) extension of the new Police Aviation Division's main- 
tenance work and the services of one U.S. and 14 third- 
country advisors, through the end of 1972 ($500,000); and 
(5) extension of a contract for the services of 7 remote 
area security and development advisors and 2 medical 
advisors for one year ($170,000). 

FUNDS PROJECT T I T L E  
Civil Police Administration 

A C T I V I T V  
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Air America 
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International 

Continental Air Services 
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Project Target and Course of Action: This project is 
designed to strengthen the ties between all levels of the 
Thai Government and the rural areas. The Royal Thai 
Government is being assisted in improving its responsive- 
ness to local needs. A U.S. advisor has been working 
with the Ministry of the Interior to improve the capa- 
bility within local rural councils to undertake limited 
government functions. The development of a legal frame- 
work of relationship between centrally administered 
government organizations is also a goal. 

A.I.D. assistance will continue to be provided to the 
Training Division of the Thai Department of Local 
Administration which conducts training programs for 
provincial government and district officers. The Thai 
~overnment's "Developing Democracy Program", which is in- 
tended to lead to limited self-government at the local 
level will continue to be assisted. Vehicles are being 
provided to district officers of selected security- 
sensitive provinces to enable them to maintain contact 
with remote rural areas. 
PWzress to Date: The Training Division of the Local 
Administration Department started with an initial staff 
of 10 persons in 1963. It now has over 100 instructors 
and administrators. During 1969 the Division conducted 
23 separate training programs for over 12,000 trainees. 
A pre-service training center for district offices was 
established in 1963 with the assistance of A.I.D. 

Country: 'IXAILAND PROJECT DATA TABLE III 

Since then this center has trained 220 new district 
officers in five sessions of 9 112 months each. An addj- 
tional 47 will graduate in May 1970. Based upon the 
success of this training, a similar program of shorter 
duration was established in 1969 for new assistant 
district officers. 
FY 1971 Program: Fiscal Year 1971 funds of $100,000 are 
requested for: (1) services of one direct-hire training 
advisor ($25,000) short-term consultant/advisory services 
($10,000) ; (2) U. S. training for seven participants 
($55,000); and (3) commodities which include instructional 
materials ($10,000). 

PROJECT T ITLE  Local Government 
Improvement 

PROJECT H ~ M D C R  493-11-790-145 
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U.S. Technicians 

Participcntr . . . 
Commoditirr . . . 
Other Costs . . . 

f 
FUNDS 

TA 
~CULDULED FINAL O O L I G A ~ I O N  

rr:Reviewed 

ACTIVITY 

Public Safety and Public Administration 
PRIOR REFERENCE 

P. 111, FY 1970 EA PDB 
INITIAL OOLIGATION 

: 1963 



493-11-790-225 None I FY: 1971 I FY: 1974 
PROJECT NUMBER I 

C o u n t r y :  THAILAND PROJECT DATA TABLE Ill 

Proiect Target and Course of Action: This project will 
assist the Thai Government improve the coordination of 
its fiscal management operations among the Budget Bureau, 
Ministry of Finance, National Economic Development Board 
and the National Audit Council. Attention will be given 
to the process through which monetary and fiscal policy 
decisions are reached in Thailand with a view to 
strengthening this mechanism. Beyond this, and equally 
important, assistance at the top levels of the Thai 
agencies will be provided to improve the program.planning, 
budget preparation and auditing process, which is in some 
degree a responsibility of all these government agencies. 

Problems in such areas as preparing budgets and 
making financial audits have delayed not only the im- 
plementation of projects which we support; but other 
Thai Government security-related activities as well. 
Overthe years, many recommendations on various budget 
and fiscal matters have been made. These e a r l i e r  efforts 
have come t o  bear f r u i t  as the  Thai now have 
recognized the need for further improvement in their 
budget and fiscal process. U.S. assistance will be in- 
strumental in developing better governmental policies and 
practices affecting the allocation of all public sector 
resources, and in particular resources flowing to the 
North and Northeast. This project strives to identify 
the fiscal management problems clearly and to make plans 
to deal effectively with them. 

At some point changes in procedures will need to be made 
within the operating ministries. However, initially, 
A.I.D. will furnish the services of one direct-hire 
advisor and short-term services to the Office of the 
Prime Minister as well as some participant training to 
assist in developing plans and getting agreement on basic 
policies affecting this project. 
FY 1971 Program: Fiscal Year 1971 funds are requested for 
(1) the service of one direct-hire advisor ($25,000) and 
2 short-term contract advisors ($35,000); and (2) the 
short-term and academic training of 10 participants in the 
United States ($40,000). 

FUNDS 
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SCHEDULED FINAL OBLIGATION 

PROJECT T I T L E  
Fiscal Management 
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Country: THAILAND PROJECT DATA TABLE I I I  

Project Target and Course of Action: This project's goal 
is to strengthen the Thai Government's Rural Community 
Development Department, which trains and organizes 
volunteer village groups to help solve community problems. 
\It is a part of the effort to counter insurgency in 
certain rural areas of Thailand. The Comunity 
Development program is expected to train 60,000 village 
leaders by 1971, and have approximately 1,500 organizers 
working in over 15,000 villages. U.S. specialists train 
and help Thai Government technicians operate village 
workshops which train village leaders who are then better 
able to identify village needs and obtain appropriate 
assistance from other Thai Government programs. A.I.D. 
provides audio visual equipment, mimeograph machines, 
projectors , loudspeakers, et c. , to the Thai Government ' s 
Community Development Department for use in village 
organizations. A.I.D. also supports the construction 
capability of the Community Development Department by 
providing light construction equipment sets in the 
critical areas of the south where communist insurgents 
are operating. The Thai Government contribution is 
about $5.7 million in Fiscal Years 1970 and 1971. 
Progress to Date: Village leadership training was given 
to 24,000 villagers in Calendar Year 1969. Other train- 
ing to villagers was given to 2,800 women and youths, and 
occupational training to another 9,700 persons. 
Professional training was given to 2,100 government 
officials involved in the Community Development program 

Community Development 

and pre-service training provided to 360 newly-hired 
Community Development workers. This training has helped 
to increase confidence among village leaders that they 
can, in cooperation with government officials, make their 
villages more prosperous and better places in which to 
live. In this way, the project helps deny insurgent 
claims that they, not the government, offer the villagers 
better hope for the future. 
FY 1971 Propram: Fiscal Year 1971 funds are requested 
for the services of 4 direct-hire Comunity Development 
officers ($100,000), the training of 5 participants in 
the United States and 27 in third country ($60,000), and 
commodities which include vehicles and training aids 
($185,0ao). 
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- I P. 113, FY 1970 EA PDB ( FY: 1964 (  reviewed Annually] 
PROJECT NUMBER 493-11-810-163 
Project  T a r ~ e t  and Course of Action: The goal of t h i s  emphasize v i l l a g e  l e v e l  development and public service  as  
project  i s  t o  increase t h e  range and effectiveness of des i rable  ends in  themselves as  well a s  being counter- 
Thai Government services i n  t h e  security-sensit ive r u r a l  insurgency a c t i v i t i e s .  A conference on " ~ e v e l o ~ m e n t  and 

Country: THAILAND PROJECT DATA 1 ABLE Ill 

areas of t h e  Northeast. The basic idea i s  t o  increase 
t h e  capaci ty  of provincial  government uni ts  t o  respond t o  
l o c a l  needs. Varied a c t i v i t i e s  i n  t h e  Northeast i n  
health,  education, agr icul ture ,  public administration, 
and publ ic  works a r e  ca r r i ed  out f o r  t h i s  purpose. This 
project  pe r ta ins  only t o  t h e  administrative and public 
works aspects  of t h e  program. Other program needs a r e  t h e  
subject  o f  separate project  requests. Road and water 
projects  receive major emphasis among the  public works 
under t h e  project .  Most accelerated ru ra l  development 
provinces have now completed road network plans and have 
s e t  p r i o r i t y  schedules f o r  building roads t o  insurgency- 
threatened areas  of population concentration. - - 

P r o ~ r e s s  t o  Date: ~t t h e  end of Fiscal  Year 1969 t h e  
following public works had been accomplished: all-weather 

FUNDS 

S A 
SCHEDULED FINAL OBLIGATION 

P R O J E C T  T I T L E  
Accelerated Rural 
Develowent 

roads constructed - 1,735 Kil-meters; service t racks  and 
v i l l a g e  access roads constructed o r  repaired - 1,293 
kilometers: v i l l a a e  s t r e e t s  repaired - 130 kilometers; 

A C T I V I T I  

Community Develoment, Social  Welfare and Housing 
PRIOR REFERENCE I N I T I A L  OBLIGATION 

security"- held i n  November 1969 was sponsored by t h e  
Office of t h e  Prime Minister and attended by many high 
l e v e l  government o f f i c i a l s .  There has been a noticeable 
improvement i n  t h e  qua l i ty  of provincia l  o f f i c i a l s  i n  t h e  
sens i t ive  areas.  Assignment t o  these  areas is  now gener- 
a l l y  considered a career  opportunity, r a t h e r  than an 
impediment. Increased a t t en t ion  is  given t o  management 
of t h e  provincia l  public works equipment pools, and t o  
increased eff ic iency and output of these  resources. 
FY 1971 Program: Funding i n  Fiscal  Year 1971 i s  requested 
f o r  ( 1 )  43 di rect -hi re  engineers and development advisors 
($1,130,000); ( 2 )  20 contract  technicians funded f o r  one 
year t o  t r a i n  Thai in  water resource development, 
engineering and construction t rades ,  and i n  construction 
management ($840,000) and a one year contract  f o r  a i r  
t ranspor ta t ion services ($260,000); ( 3 )  t r a in ing  of 40 
par t ic ipants  i n  t h e  United S ta tes  i n  planning and 
engineering and 65 i n  t h i r d  countries i n  r u r a l  development - - . , 

86 land c l i a r i *  projects  c G e t e d ;  1,307 Shallow-wells techniques ( $250,000) ; (4 ) commodities including road 
dug o r  repaired; 181 water storage ponds constructed; construction equipment and repa i r  and maintenance 
115 small dams constructed. Non-public works a c t i v i t i e s  equipment ($3,090,000 1. 
included organization of 30 youth groups with membership 
of more than 2,000 and showing educational and informa- 
t i o n a l  f i h s  t o  villaa;ers a t  an average of 136 per month. 
The governors of t h e  22 provinces in  t h e  program 

Ralph M. Parsons, Co. 
Vinnell Corporation 

cost  Components A i r  America 

U.S. Technicians 

Participants . . . 
Cammodities . . . 



Country : THAILAND PROJECT DATA TABLE Ill 

Project Target and Course of Action: The purpose of this and other resources which are either not at all available 
project is to provide support to the Thai National or in short supply in the ministries. The Ministries of 
Security Command program. This program aims to demon- Agriculture, Health, Mineral Resources, Highways, 
strate the interest and capability of the Thai Government Education and others have assisted Mobile Development Unit 
in improving the living conditions of people in hard-to- programs. The provision of these government services has 
reach rural areas threatened by subversion. It is closely resulted in-improved villager rapport with their govern- 
coordinated with the Accelerated Rural Development Program. ment. Many physical improvements have also been realized 

P I O J E C  I N U M O E I  
493-11-810-171 

- 
Under the supervision of the Thai National security 
Couunand, Mobile Development Units, consisting each of 
about 100 Thai soldiers and civilians, are assigned to 
specific target areas where they carry out psychological 
operations, civic action and development programs in 
fields of health, welfare, and small public works con- 
struction. Generally, a Mobile Development Unit in a 
province will cover three or four districts of approxi- 
mately 100 villages each. A.I.D. assistance has been 
given primarily to outfit and advise three 83-men Mobile 
Development Unit construction detachments which build 
access routes and all-weather roads in the target areas. 
A.I.D. will continue to provide technical advice on plan- 
ning, engineering design, and construction equipment 
operation,maintenance and repair. 

FUNDS 
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s c n t i o u L c o  FINAL OOLICATIOE( 

'PROJECT T I T L E  Mobile Develo ment Unit 
Planning Eng&.,eering, and 
construction 

P. 114, FY 1970 EA PDB I FY: 1964 I  reviewed Annual1 

Pro~ress to Date: There are now a total of 22 Mobile 
Development Units operating in remote rural areas that 
had previously little contact with the Thai government. 
They have been able to bring selected services of civilian 
ministries into these areas by providing transportation 

ACTIVITY 

Community Development, Social Welfare and Housing 
PRIOR REFERENCE I IN IT IAL  OOLICATION 

- - - 
such as: construction of about 4,000 kilometers of new 
road, upgrading of approximately 1,000 kilometers of old 
road, construction of over 500 bridges and many small 
water supply projects. 
FY 1971 Program: Fiscal Year 1971 funds are requested for 
one direct-hire development officer ($30,000), 20 partici- 
pants for third country training ($25.000). and commodities - .  . - -  
which include vehicles- and construction equipment 
($230,000). 

U.S. DOLLAR COSTS (In T h o u a a ~  
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Commodities. . . 
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country: TWKAND PROJECT DATA TABLE Ill 

Project Target and Course of Action: The objective of 
this project is to develop and implement a comprehensive 
economic development plan for Northeast Thailand. A 
coordinated program for development of the Northeast is a 
key element in the counterinsurgency strategy in Thailand. 
This strategy seeks to increase the amount and effective- 
ness of resources going to the Northeast. 

Project activities are designed to assist the Thais 
to develop priorities; to develop a mechanism for plan- 
ning and implementing activities on a regional basis and 
responsive to local needs; to assist in high-priority 
activities; and to stimulate the allocation of additional 
Thai resources, including those of the private sector, to 
development of the Northeast. 

To improve the quality and speed of Thai planning and 
implementation, an A.1.D.-funded inter-disciplinary con- 
tract team is providing advisory services to sectoral 
planning groups for the Northeast constituted under the 
National Economic Development Board. The Thai groups 
have the task of drawing up the overall development plan, 
identifying projects for implementation, and assessing 
overall resource requirements. As the work of these 
groups progresses, U.S. assistance will be used to en- 
courage and supplement Thai inputs in implementing 
projects identified in the planning process. These 
activities are to reflect an emphasis on infrastructure 
for the agricultural and education sectors. In addition, 
we are examining means to increase agri-business 

investment in the Northeast in the fields of farm inputs, 
agricultural processing, marketing credit and other 

FUNDS 

S A 
SCHEDULED FINAL O ~ L I C A T I O N  

PROJECT T ITLE  
Northeast Economic 
Development 

services. As individual projects are identified, they 
will be separately justified in future year requests. 
Propress to Date: A seven-man contract team of economists 
and social scientists, plus short-term advisors, was 
fielded in late calendar year 1968. ...., ~conomic aata' has been 

ACTIVITV 

Community Development, Social Welfare and Housing 
PRIOR REFERENCE J ~ N I T I A L  O ~ L I C A T I O N  

compiled which will serve as a basis for decisions on 
resource allocation and ultimately as a basis for the 
Northeast Economic Development Plan. Sectoral strategies 
have been developed and comprehensive planning handbooks 
have been prepared for each Northeast province. A 
Northeast Regional Planning Center has been established. 
Meetings and seminars have been held at the provincial 
level to determine requirements and to discuss planning 
procedures. 
FY 1971 Program: The contract team will continue its work 
under prior year funding. U.S. training in development 
planning will be provided for 28 participants from the 
National Economic Development Board and the line ministries 
represented on the Northeast Economic Development 
committees ($175,000). In addition, funds will be required 
for commodities to assist activities identified through 
the Northeast Economic Development planning mechanism 
($4,500,000). It had been anticipated that these 
activities would be initiated in Fiscal Year 1970. Because 
the planning process has taken longer than expected, fund- 
ing requirements were deferred to Fiscal Year 1971. 

Louis Berger, Inc. and 
Systems Associates 

Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Project Tarpet and Course of Action: This project 
provides specialized training to individuals who have 
been identified as likely future Thai leaders but whose 
activities are not directly connected to A.I.D. projects. 
Training under this project is also provided where 
projects have phased out, but a follow-up training 
element is still needed. The training given is not 
directed toward a degree. Applicants are considered and 
designated for areas of training which are related to 
mutual development objectives. A committee composed of 
representatives from A.I.D. and the Thai Government's 
Department of Technical and Economic Cooperation reviews 
and approves training proposals. Only those individuals 
who cannot be trained under other specific projects are 
considered. Participants selected for 'training must meet 
standard qualifications which include competence in 
English and physical fitness. An attempt is made to 
select people who are likely to be subsequently employed 
in the Northeast. 
Progress to Date: This project was initiated in Fiscal 
Year 1965 when six participants were sent to the United 
States for training. In sbbsequent years, third country 
training has also been utilized wherever feasible. To 
date about 80 Thais have received specialized training. 
FY 1971 Program: Under the Fiscal Year 1971 program, it 
is proposed to finance training for 85 participants in 
the United States ($500,000). 
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1. no,. , N ,,..R 493-11-995-187 I P. 117, FY 1970 EA PDB I FY: 1966 1 FY: 1971 
Project  Target and Course of Action: The purpose of t h i s  s t eps  of the  project  include: geologic invest igat ions;  

I 

Country: THAILAND . PROJECT DATA TABLE Ill 

project  i s  t o  prepare studies f o r  two high p r i o r i t y  water - - 
resources deveiopient projects  f o r  i r r iga t ion  and flood 
control  i n  t h e  Mun and Chi River Basins of Northeast 
Thailand. It a l s o  i s  designed t o  upgrade the  capacity of 
t h e  Thai Government agencies involved t o  conduct such 
s tudies .  F e a s i b i l i t y  s tudies  a r e  being made of projects  
i n  t h e  Mun and Chi River Basins, and a draf t  reconnais- 
sance study has been completed of t h e  Yang River Basin. 
The reconnaissance study w i l l  provide a technical  bas is  
f o r  determining whether an investment i s  warranted. The 
f e a s i b i l i t y  s tudies  w i l l  be used t o  support loan applica- 
t i o n s  by the  Thai Government t o  in ternat ional  lending 
agencies. 

The Mun and Chi basins dra in  most of Northeast 
Thailand and t h e i r  water resources a re  closely re la ted  
t o  t h e  Pa Mong project  of t h e  Mekong Committee. The 
p ro jec t s ,  i f  found t o  be feas ib le ,  w i l l  permit t h e  Thai 
Government t o  construct  dams and i r r iga t ion  systems i n  
order  t o  increase and divers i fy  agr icul tura l  production. 

The U.S. Bureau of Reclamation i s  coordinating these  
s tud ies  and t h e i r  re la t ionship  t o  t h e  larger  Pa Mong 
project .  Maximum use has been made of American engineer- 
ing and consulting firms i n  gathering data f o r  t h e  
repor ts .  The Thai Royal I r r i g a t i o n  Department p a r t i c i -  
pates  i n  the  investigations and Thai personnel a re  re- 
ceiving on-the-job t ra in ing  which w i l l  enable them t o  
produce s tudies  of a s imilar  magnitude and qual i ty  

2 
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r p R O ~ E ~ ~  Water Development Mun and A C T 1 v l T y  

a c c e ~ t a b l e  t o  in ternat ional  fundina sources.- 1 m ~ o r t a . t  

Chi River Basins 

a e r i a l  and ground surveys; land c l a s s i f i c a t i o n ,  hydrology; 

General and Miscellaneous 
PRIOR REFERENCE  INITIAL OBLIGATION 

preliminary design and cost  est imates of dams Ad-  irriga-- 
t i o n  systems; and socio-economic s tudies  t o  determine t h e  
impact of i r r i g a t i o n  on project  areas.  The U.S. Bureau 
of Reclamation is monitoring a l l  contract  work. The 
f e a s i b i l i t y  repor ts  f o r  t h e  Nam Mun and Nam Chi a r e  t o  be 
completed i n  February and May of 1971 respectively.  
Progress t o  Date: The geology and mater ia l  invest igat ions  
under contract  were completed i n  May 1969. Special  
engineering work a l s o  under contract  f o r  f e a s i b i l i t y  
invest igat ions ,  s tudies ,  designs, and cost  est imates is  
on schedule f o r  completion i n  May 1970. The U.S. Bureau 
of Reclamation team has completed a f i e l d  review of l a d  
c l a s s i f i c a t i o n  as well  a s  ca lcula t ions  f o r  i r r iga t ion-  
water requirements f o r  the  Mun and Chi Project  areas.  The 
Royal I r r i g a t i o n  Department has f in ished approximately 
hal f  the  work on designs f o r  i r r i g a t i o n  d i s t r ibu t ion  
systems f o r  t h e  Project .  
FI 1971 Program: Fiscal  Year 1971 funds t o t a l i n g  $395,000 
a r e  requested f o r  9 U.S. Bureau of Reclamation engineers 
including backstopping services  ($380,000) ; and t r a i n i n g  
fo r  3 pa r t i c ipan t s  i n  the  United S t a t e s  ($15,000). 

P R I N C I P A L  CONTRACTORSIAGENCIES 

U.S. Bureau of Reclamation 

- 
STS (In Thousands) 

Through 6 /30169,  

Est imated F Y  70  

Estimoted 
through 6 /30 /70  

OBLIGATIONS Obl ipJi ias  

2,523 
240 

,763 

E=pcnditurcs Unliquidoted 

c o s t  Components 

Estimated F Y 1970 

2,607 
Future Yeas 
Oblipot+ons 

- 

Proposed F Y  1971 

Proposed FY 71 

~ o t a ,  

235 - 
5 
- 

240 

Direct 
*ID 

- 
15 - - 
15 

Direct 
. *ID 

3O - 
5 - 

35 

156 
Estimated 
Total Cast 

3,158 395 

k%F' 
Agency 

205 - 
- 
- 

205 

U.S. Technicians 

Perti  cepe n t s . . .  

Commodities. . . 
Other Costs . . . 
Tota l  Obligations 

-/" 
Agency 

380 - - 
- 

380 

Total 

380 
15 - 
- 

395 
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Country: THAILAND PROJECT DATA TABLE 111 

Pro jec t  Tarnet and Course of Action: This p ro jec t  pro- 
vides the  program support and overhead costs  f o r  each of 
the technical  and re la ted  management d ivis ions  of the 
U.S. Mission t o  Thailand. The p ro jec t  covers the fund- 
ing requirements of program and technical  s t a f f  and 
s e c r e t a r i a l  and commodity support which cannot be specif- 
i c a l l y  a t t r i b u t e d  t o  individual  projects .  The following 
types of a c t i v i t i e s  a r e  financed by t h i s  project :  (1) 
procurement of o f f i c e  equipment and suppl ies ;  (2) com- 
munications .media support; (3) monitoring loan-financed 
c a p i t a l  projects  and terminating government-f inanced 
s tud ies ;  (4) research and repor t ing on Thai economic 
and government i n s t i t u t i o n s ,  and program evaluation 
studies.. This.project a l s o  covers a c t i v i t i e s  undertaken 
bysthenMb;s~bon Director  under-the Specia l  Development 
A c t i v i t y  . Authorit y. 
FY 1971 Propram: F i sca l  Year 1971 funds a r e  requested 
t o  cover the following costs :  (1) 76 di rec t -hi re  techni- 
cians and support personnel i n  the management, program, 
and technical  d ivis ions  ($2,025,000) ; (2) contract  charges 
including personal services  contracts  f o r  individual  
research p ro jec t s ,  contracts  f o r  Mission support services ,  
and program evaluation s tud ies  ($485,000) ; (3)  t r a in ing  
f o r  4 pa r t i c ipan t s  i n  the United S ta tes  ($25,000); and 
commodities including vehic les ,  o f f i ce  and building 
suppl ies  and furnishings and o the r  support mater ia ls  
($333,000). 

PROJECT T I T L E  

Technical Support 

c o s t  Components 

U.S. Technicions 

Patt iciponts . . . 
C o m m o d ~ t i m  . . . 
Other Costs . . . 

ACTlVlTV 

Technical Support - 
PRIOR REFERENCE INITIAL OBLIGATION 

FUNDS 

TA 
SCHEDULSO FINAL OBLIGATION 



PROJECT DATA SUMMARY T A B L E  I V  

Part  2 

Estimated 

Total  

Cost 

in Thousands) 

Through F Y  1969 
........-. - 

Estimated F Y  1970 
F Y  of 
Initial 

lbliga- 

ti on 

1963 

1951 

1966 

1951 

1963 

1966 

1962 

1965 

1956 

1961 

1967 

1963 

Propos 
F I - 

'unds 

-- 

Program 
97 1 

Amount 

- 

F Y  of 
Sched- 

u led 
F i n a l  
Obligaa 
ti on 

1968 

1970 

1970 

1968 

1968 

1969 

1969 

1969 

1969 

1968 

1967 

1965 

Future 

Year 

,ligation 

Unliqui- 
dated 

)bligatior 
6/30/69 -- 

3 8 

1 ,421  

1,214 

491 

132 

428 

429 

42 1 

92 

130 

18  

540 

Unliqui- 
dated 

lbligation 
6 /30 /70  

- 

91 9 

680 

- 

- 

- 

129 

164 

- 

- 

- 

540 

Project T i t le  Project Number Obliga- 

tions 

Expend;- 

turer 

1,043 

16,238 

1,857 

5,397 

1,416 

2,064 

1,749 

416 

1,418 

1,610 

5 1 

4,990 

Expendi- 

tures 

j0 KW Transmit ter  

f a l a r i a  Erad ica t ion  

'otable Water 

kiengmai Medical School 

fanpower and Educat ional  Develop. Planning 

l i l l a g e  Radio 

fanagement Improvement 

J i v i l  Service  Improvement 

;overnment S t a t i s t i c a l  Services  

Cconomic F e a s i b i l i t y  Engineering Survey 

l i l i t a r y  Construct ion Support 

jecur i ty  Road Program 

Total .............................. 
T C  ........................... 

SA ........................... 

................... DL (grants) 



Country: THAILAND 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOlEiRNBENT OF T H A I M D  

p ~ i t l e  and Number of Loan: I r r iga t ion  Projects, 
493-H-010 

- - 

Date Authorized: June 19. 1962 Date Signed: August 31, 1962 
I Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $10,433 

Disbursed . . . . . . . . . . .  lO ,OOO 

Repayments . . . . . . . . . .  151 

Interest Collected . . . . . .  1,122 

Loan Terms 

. . . . . . . . . .  Duration 

Grace Period . . . . . . . .  5 s  yrs. 

Interest Rate . . . . . . . .  3% 

Currency of Repayment. . US$ 

mill ion or ig ina l  cost estimates fo r  the engineering and 
construction of three i r r i ga t i on  projects  i n  North and 
Northeast Thailand. These projects a re  intended t o  play a 
s ignif icant  r o l e  i n  the Thai development program fo r  
economically depressed ru r a l  areas, par t i cu la r ly  the North- 
east .  They a l so  have a p o l i t i c a l  value a s  a re f lec t ion  of 
Thai Government concern for  the welfare of the v i l l agers  
who w i l l  benef i t  fYom these ins ta l la t ions .  The three 
projects  a re :  ( 1 )  Lam Pao, north of Kalasin, i n  the North- 
east ;  (2 )  Lam Pra Plerng, near Korat, i n  the Northeast; and 
(3)  Me %ng, near the Burma border north of Chiengmai i n  
North Thailand. Lam Pao project consists of an e a r t h - f i l l  
storage dam which w i l l  create a reservoir  of 450 mill ion 
cubic meters of water and an i r r i ga t i on  canal system which, 
when complete, w i l l  i r r i g a t e  24,000 acres of land. The 
Me Tang project  features  a diversion dam and a d i s t r ibu t ion  
system t o  i r r i g a t e  54,000 acres of land. 
Physical Status:  with the guidance of loan-funded engineer- 
ing firm, Engineering Consultants, Inc. of Denver, design 

TABLE V 

Funds: DEVEUPMENT LOANS 
'expected by the end of 1970. 
Financial Status:  A l l  major construction equipment was de- 
l ivered a t  project s i t e s  pr ior  t o  f i s c a l  year 1968. Slow 
del iver ies  caused by port  congestion i n  Saigon during and 
pr ior  t o  f i s c a l  year 1967 have been overcome by rescheduling 
shipments on direct-to-Bangkok vessels.  The revised pro- 
cedures for  operation of the Special Let ters  of Credit has 
proved successful and loca l  currency reimbursement of the 
Royal I r r iga t ion  Department i s  on schedule fo r  the portion 
of loca l  costs included i n  the loan. The Terminal Disburse- 
ment Date of the loan was extended t o  December 31, 1970 t o  
accommodate the procurement of 11 concrete truck mixers. 
The or ig ina l  procurement was delayed due t o  problems i n  pre- 
paring the specifications.  
Host country- Contribution and Procurement Source : m e  Thai 
Government contribution is  now estimated a t  $22.97 mill ion 
fo r  loca l  and foreign exchange costs. This represents an 
$18.67 million increase from the or ig ina l  $4.3 mill ion 
estimate for  loca l  costs. The escalation was caused by de- 
sign revisions requested by the Royal I r r iga t ion  Department 
with which A.I.D. concurred provided t h a t  a l l  increased 
costs were borne by the Thais. A l l  loan-funded off-shore 
procurement i s  l imited t o  the United States  and t o  Urns . -  
owned excess property. 
Comments on Implementation: The progress schedule has been 
revised t o  r e f l e c t  increases i n  project scope which will be 
f u l l y  funded by the borrower. Construction i s  proceeding a t  
a r a t e  which gives every indication of resul t ing i n  a com- 
pleted project i n  a reasonable time fo r  a project of t h i s  
magnitude. Physical work on the project i s  of a good 
quality. 

and construction i s  being performed by the Royal i r r i ga t i on  
Department. Engineering design and supervision services 
a re  complete. Physical construction of the three i r r iga t ion  
projects  i s  i n  the f i n a l  phases, with f i n a l  completion 



STATUSOF DEVELOPMENTLOANS 

Country: THAILAND Borrower: GOVERNMENT OF THAILAND 

T i t l e  and Number of Loon: Lam Nam Oon I r r i g a t i o n  
493-H-013 

Date Authorized: June 21 , 1967 Dote Signed: September 11, 1967 
Loon Status as of 12/31/69 

(In Thousonds of Dollars and Equivalent) 

I Authorized . . . . . . . : . . . $3,500 

I Disbursed . . . . . . . . . . . 
129 I 

I Repayments . . . . . . . . . . 
- I 

Loan Terms 

Duration . . . . . . . . . . . 25 Yrs 

Grace Period . . . . . . . . 5 y r s  . 

Interest Rate . . . . . . . . 

Currency of Repayment. . US$ 

( Interest Collected . . . . . . l I  
L I 

Purpose of Loan: The purgose of t h i s  loan i s  t o  provide 
UD t o  $3.5 m i l l i o n  toward t h e  fore ign  exchange cos t s  of a  . ? 

m;lti-purpose dam and i r r i g a t i o n  system on the Lam Nam 
Oon River i n  Sakon Nakhon province i n  extreme Northeast 
Thailand. A compacted e a r t h  dam with a  concrete spi l lway 
and concrete l i n e d  chute back t o  r i v e r  gradient ,  with a  
s t i l l i n g  b a s i n ,  w i l l  impound about 4.75 mi l l ion  cubic 
meters of water  f o r  f lood c o n t r o l  and i r r i g a t i o n .  More- 
over ,  some 54 ki lometers  of main canal  and 62 k i lometers  
of l a t e r a l  cana l s ,  a l l  concrete l i n e d ,  w i l l  d i s t r i b u t e  
i r r i g a t i o n  water  t o  approximately 70,000 acres o f  a r ab le  
land.  Included i n  t h e  Thai-funded por t ions  of t h e  p ro j ec t  
a r e  a  rese t t lement  scheme f o r  t h e  p ro j ec t  area,  a  s e c u r i t y  
plan f o r  t h e  engineering and cons t ruc t ion  forces ,  and 
a program f o r  providing i n t e n s i f i e d  agr icu l ture  extension 
se rv i ces  w i th in  t h e  i r r i g a t i o n  p ro j ec t  a r ea .  
Phys ica l  S t a t u s :  A l l  condi t ions  precedent t o  disbursement 
have been met and a  l e t t e r  of commitment t o  cover t h e  
se rv i ces  of t h e  U.S. engineering f i rm  ( ~ n ~ i n e e r i n g  
Consultants ,  Inc . ) has been e s t ab l i shed .  This f i rm  i s  
a c t i v e l y  engaged i n  reviewi.ng and updating f i n a l  plans 
and s p e c i f i c a t i o n s  f o r  cons t ruc t ion  of t h e  p ro j ec t .  As 
a r e s u l t  of Engineering Consultants '  review of hydrology 
and t h e  flow of t h e  Lam Nam Oon River, t h e  axis of t h e  
dam s i t e  has been s l i g h t l y  s h i f t e d .  The new dam s i t e  

T A B L E  V 

Funds: DEVELOPMENT LOANS 

has been surveyed and marked out .  Construction work has 
begun on t h e  r e s e r v i o r ,  t h e  main canals ,  s e rv i ce  roads and 
t h e  permanent s i t e  f a c i l i t i e s .  The temporary qua r t e r s  and 
camp s i t e s  were e s s e n t i a l l y  completed i n  September 1969. 
~ i n a n c i a l  S t a tus :  Two l e t t e r s  of commitment have been 
opened. The f i r s t  i n  t h e  amount of $304,000 was opened 
on September 10 ,  1968 and t h e  second i n  t h e  amount of 
$2,208,500 on January 19 ,  1970. 
Host Country Contr ibution and Procurement Source: The 
Thai Government i s  providing a l l  l o c a l  currency cos t s  
from t h e  Royal I r r i g a t i o n  Department budget and a l l  
fore ign  exchange c o s t s  i n  excess of t h e  loan .  This i s  
est imated t o  be  t h e  equiva lent  of $9.9 mi l l i on .  A l l  
d o l l a r  procurement i s  l imi t ed  t o  t h e  United S t a t e s .  
Comments on Implementation: The p r o j e c t  appears t o  be 
we l l  d i r ec t ed .  Royal I r r i g a t i o n  Department of engineering 
and p ro fes s iona l  s t a f f  a r e  i n  evidence, and t h e  cons t ruc t ion  
s t a f f  i s  working under a c t i v e  supervis ion .  Engineering 
Consultants has-two men a t  t h e  s i t e  -- a  canal  expert  and 
a  s o i l s  technic ian .  The l imi t ed  amount of equipment on 
t h e  p r o j e c t  appears we l l  maintained. Phys ica l  progress 
has been slowed somewhat by t h e  ext raordinary  r a iny  season 
(35 percent  g rea t e r  r a i n f a l l  than  normal) and prepara t ion  
of t h e  t e c h n i c a l  s p e c i f i c a t i o n s  f o r  t h e  U.S. cons t ruc t ion  
equipment. 
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EAST ASIA REGIONAL PROGRAM 

r- 

Development Loans. . . . . 
Technical Assistance . . . 
Supporting Assistance . . . 
Contingency Fund. . . . . . 

Total A.I.D. Assistance r - - 

* Inc ludes  g ran ts  o f  : 
$641,000 i n  FY 1970, and $1,500,000 i n  FY 1971 f o r  p o p u l a t i o n  
programs under T i t l e  X o f  t h e  Fo re ign  Ass is tance Ac t .  

PROGRAM SUMMARY 
(In millions of dollars) 

U.S. AID OBJECTIVE 

F Y i968 
Actuol 
- 

8.4 
1.3* - 

The major  o b j e c t i v e  o f  U.S. r e g i o n a l  programs i n  Eas t  As ia  i s  t o  
h e l p  improve t h e  prospects  f o r  long-range peace and s t a b i l i t y  i n  
t h e  area. A.I.D. suppor ts  Asian proposa ls  f o r  coope ra t i ve  econo- 
mi c  and s o c i  a1 development i n v o l  v i  ng seve ra l  c o u n t r i e s  work ing  t o -  
ge the r  on common problems. A. I. D. a l s o  encourages maximum i n v o l v e -  
ment o f  o t h e r  developed n a t i o n s  and i n t e r n a t i o n a l  o r g a n i z a t i o n s  i n  
such programs. 

S p e c i f i c  program o b j e c t i v e s  are :  

F Y  1969 
Actuo l 
- 

12.2 
2.4" 
2.7 

-- t o  h e l p  t h e  Mekong Committee and the  f o u r  r i p a r i a n  n a t i o n s  
develop t h e  resources o f  t h e  Lower Mekong Bas in .  

-- t o  h e l p  t h e  Southeast  As ian  M i n i s t e r s  o f  Educat ion  Counci l  
(SEAMEC) e s t a b l  i sh r e g i o n a l  centers  o f  academic exce l  lence.  

F Y  1970 
E stirnoted 

.6* 
12.8 

- 
- 

-- t o  a s s i s t  t h e  Southeast  As ian  c o u n t r i e s  t o  p repare  p lans  
and p r o j e c t  f e a s i b i l i t y  s t u d i e s  f o r  r e g i o n a l l y  s i g n i f i c a n t  
t r a n s p o r t a t i o n  and te lecommunicat ions p r o j e c t s .  

F Y  1971 
P~oposed 

1.5* 
11.6 

.2 
- 

-- t o  suppo r t  mu1 t i l a t e r a l  and coope ra t i ve  e f f o r t s  f o r  im- 
p r o v i n g  t h e  qua1 i ty and supp ly  o f  food.  

-- t o  suppo r t  r e g i o n a l  p r o j e c t s  i n  Southeast  As ia  i n  f a m i l y  
p lanning,  1  abor a c t i v i t i e s  and i n d u s t r i a l  p r o d u c t i v i t y .  

REGIONAL COOPERATION I N  ASIA 

Whi le h i s t o r i a l  a n i m o s i t i e s  and p o l i t i c a l  and c u l t u r a l  d i f f e r e n c e s  
remain, growing r e g i o n a l  coopera t ion  among East  Asians i s  ev idenced 

by  t h e i  r i ncreased po l  i t i c a l  , economic and t e c h n i  c a l  consul t a t i o n  
and. cooperat  i on. 

The Asian Development Bank (ADB) i s  becoming a  s t r o n g  f a c t o r  i n  
development and r e g i o n a l  coope ra t i on  i n  As ia .  The Bank has 
approved l oans  f o r  11 c o u n t r i e s  i n  t h e  reg ion .  Through Decem- 
be r  31, 1969, i t  has made 21 loans t o t a l l i n g  $117.7 m i l l i o n  f rom 
i t s  o r d i  na ry  cap i  t a l  resources t o  Ceylon, Taiwan, Korea, Ma1 ays i  a, 
Pakistan,  P h i l i p p i n e s ,  Singapore and Tha i land.  I n  a d d i t i o n ,  t h e  
Bank has made 6  loans on concessional  terms f rom i t s  Spec ia l  
Funds resources t o t a l  1  i ng $22 m i l  1  i o n  t o  Ceylon, Indonesia,  Nepal , 
P h i l i p p i n e s ,  and Western Samoa. 

The Bank has a l s o  p rov ided  t e c h n i c a l  ass i s tance  i n  p r o j e c t  pre-  
p a r a t i o n  and a d v i s o r y  s e r v i c e s  t o  10  c o u n t r i e s  a t  a  t o t a l  c o s t  o f  
about $3 m i l l i o n  through December 31, 1969. I n  a d d i t i o n  t h e  Bank 
has completed an e x t e n s i v e  As ian  A g r i c u l t u r a l  Survey and i s  under- 
t a k i n g  a  Regional  T ranspo r t  Survey and a  Study o f  South East  A s i a ' s  
Economy i n  t h e  1970's.  The l a t t e r  s tudy  was endorsed by  t h e  
Four th  M i n i s t e r i  a1 Conference f o r  Economic Development i n  South- 
eas t  Asia, h e l d  i n  Bangkok i n  A p r i l  1969. 

Four c o u n t r i e s  have p rov ided  f i n a n c i a l  ass i s tance  t o  t h e  Bank f o r  
concessional  l e n d i n g  th rough Bank's Speci a1 Fund resources.  Japan 
has pledged $100 m i l l  i o n  o f  which $40 m i l  1  i o n  has been con t r i bu ted .  
Canada has pledged $25 m i l l i o n  o f  wh ich  $10 m i l l i o n  has been p a i d  
i n ,  w h i l e  Denmark and t h e  Nether lands  have a u t h o r i z e d  c o n t r i b u -  
t i o n s  t o t a m 3 . 1  m i l l i o n .  I n  a d d i t i o n  t h e  Bank has s e t  as ide  
$14.6 m i l l i o n  o f  i t s  own funds f o r  i t s  Spec ia l  Funds ope ra t i ons .  
The Bank has rece i ved  g r a n t  t e c h n i c a l  ass is tance,  t o t a l l i n g  approx- 
ima te l y  $2.0 m i l l i o n  i n  va lue ,  from t h e  U.S., Japan, U.K., Can- 
ada, West Germany, Denmark, F in l and  and New Zealand. 

Ja  an cont inues  t o  expand i t s  ass i s tance  t o  Southeast  As ia .  I n  
h i o n  t o  c o n t r i b u t i n g  t o  t h e  ADB's Spec ia l  Funds, Japan has a l -  
so acce le ra ted  i t s  suppo r t  f o r  t h e  Mekong Program by  comple t ing  a  
f e a s i  b i  1  i t y  s tudy  o f  a  b r i d g e  ove r  t h e  Mekong between Nong-Khai , 
Tha i land and Laos and by  f i n a n c i n g  h a l f  o f  t h e  approx imate ly  $18 
m i l l i o n  f o r e i g n  exchange cos t s  o f  t h e  Prek Thnot  Dam i n  Cambodia, 
Japan i s  a l s o  a  s i g n i f i c a n t  c o n t r i b u t o r  t o  t h e  Nam Ngum Dam P r o j -  
e c t  under c o n s t r u c t i o n  i n  Laos. 

The Economic Commission f o r  As ia  and t h e  Fa r  Eas t  (ECAFE) c rea ted  
a  t ask  f o r c e  a t  t h e  reques t  o f  t h e  Counci 1  o f  M i n i s t e r s  f o r  
Economic Cooperat ion t o  undertake va r i ous  s t u d i e s  re1  a t e d  t o  pro-  
mot ing  increased i n t r a - r e g i o n a l  t r ade .  The As ian  S t a t i s t i c a l  
I n s t i t u t e  was e s t a b l i s h e d  i n  Tokyo i n  t h e  f a l l  o f  1969 under 
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ECAFE Auspices. P lann ing  i s  underway f o r  t h e  ECAFE As ian  
I n d u s t r i a l  Development Counci 1  ' s  proposed Asian i n d u s t r i a l  survey. 

The T h i r d  M i n i s t e r i a l  Meet ing o f  t h e  Assoc ia t i on  o f  Southeast  
Asian Nat ions  (ASEAN) was h e l d  i n  Kuala Lumpur, December 1969 and 
was t h e  o c c a ~ r e s u m p t i o n  o f  d i p l o m a t i c  r e l a t i o n s  between 
Malays ia  and t h e  P h i l i p p i n e s .  The meet ing  a l s o  agreed t o  estab- 
l i s h  a  f und  t o  be used f o r  r e g i o n a l  p r o j e c t s  and approved a  pe r -  
manent committee r e p o r t  c o n t a i n i n g  98 recommendations f o r  r e g i o n a l  
economi c  coope ra t i  on. 

The Asian Coconut Community h e l d  i t s  i naugu ra l  session d u r i n g  
September 1969. I t s  purpose i s  t o  coo rd ina te  a l l  a c t i v i t i e s  o f  t h e  
coconut  i n d u s t r i e s  i n  Ceylon, I n d i a ,  Indonesia,  Malaysia,  , 

P h i l i p p i n e s  and Tha i l and  so t h a t  optimum development o f  t h e  i n -  
d u s t r y  i s  achieved.  

FY 1971 PROGRAM 

A. I.D. proposes $13.3 m i l l  i o n  f o r  i t s  East  As ia  Regional Program. i n  
FY 1971. Th i s  compares w i t h  an es t ima ted  FY 1970 t o t a l  o f  $13.4 
mi 11 i o n .  Increases  proposed f o r  FY 1971 (popu la t i on  and l a b o r  
f i e l d s ,  Mekong p lann ing )  a r e  o f f s e t  by  t h e  decrease i n  f und ing  
r e q u i r e d  f o r  comple t ing  f e a s i b i  1  i t y  s t u d i e s  o f  the  Pa Mong Dam 
P r o j e c t .  

Mekong Program 

T h i s  program w i l l  a s s i s t  t h e  Mekong Coo rd ina t i ng  Committee i n  t h e  
development o f  t h e  Lower Mekong R i v e r  Basin. The Mekong R i v e r  i s  
t h e  major  s i n g l e  n a t u r a l  resource  o f  mainland Southeast Asia.  
E x p l o i t a t i o n  o f  i t s  hydro-power and i r r i g a t i o n  p o t e n t i a l  c o u l d  
t r a n s f o r m  t h e  Mekong Bas in  i n t o  a  g r e a t  power and food  produc ing  
reg ion .  

A. I .  D. - f i nanced  data  and computer ized systems ana l ys i s  used by t h e  
Mekong Committee have helped complete a  f i r s t  d r a f t  o f  an a m p l i f i e d  
Mekong b a s i n  plan, severa l  chapters  o f  which a r e  now b e i n g  reviewed 
The p l a n ' s  aim i s  t o  i d e n t i f y  development s t r a t e g i e s  and p r o j e c t  
p r i o r i t i e s  and recommend a d m i n i s t r a t i v e  and f i n a n c i  a1 arrangements. 
I t  i s  a l s o  expected t o  i d e n t i f y  a d d i t i o n a l  p lann ing  and research  
requirements needed t o  supplement economic and eng ineer ing  p r o j e c t  
f e a s i b i l i t y  s t u d i e s .  I n  p r i o r  yea rs ,  A.I.D. f inanced t h e  s e r v i c e s  
o f  t h e  Development and Research Co rpo ra t i on  t o  a s s i s t  t h e  
Committee's work. 

An A. I .D.- f inanced U.S. Bureau o f  Reclamat ion Team completed i n  
January 1970 t h e  f e a s i b i l i t y  r e p o r t  on Stage I o f  a  Pa Mong Dam 
P r o j e c t .  I t concludes t h a t  a  dam on t h e  mainstream 20 m i l e s  west 
o f  V ien t i ane  would be economica l l y  f e a s i b l e .  I t s  s i z e  would be 
impress ive :  

--Annual power o u t p u t  would be around 25 b i l l  i o n  k i l o w a t t  
hours (one and a  h a l f  t imes t h a t  o f  Grand Coulee Dam). 

- -Reservoi  r c a p a c i t y  woul d  be ove r  88 mi 1  1  i o n  a c r e - f e e t  
(enough t o  i r r i g a t e  severa l  mi 11 i o n  acres w i t h  no more 
than 10% power gene ra t i  on l o s s ) .  

The Stage I Pa Mong Feasi b i  1  i t y  
Mekong c o u n t r i e s ,  and by  p o t e n t  
p r i m a r i  l y  o f  i rri g a t i o n  aspects 
d u r i n g  FY 1971 . 

Study i s  now be ing  reviewed by t h e  
i a1 donors. A d d i t i o n a l  s t u d i e s ,  
o f  t h e  p r o j e c t ,  w i l l  be completed 

Cons t ruc t i on  o f  t h e  Nam Ngum Dam, 50% f i nanced  by  t h e  U n i t e d  Sta tes  
and l o c a t e d  on a  t r i b u t a r y  o f  t h e  Mekong 30 m i l e s  n o r t h  o f  
V ie t i ane ,  i s  w e l l  under way. The r i v e r  d i v e r s i o n  was completed i n  
December 1969, and work i s  underway on t h e  dam founda t i on  i n  mid- 
stream. A 115-KV e l e c t r i c  power t r ansm iss ion  l i n e  across t h e  
Mekong R i v e r  c a r r y i n g  power f r om Thai  1  and 's  Nam Pong h y d r o e l e c t r i c  
power p l a n t  t o  V i e t i a n e  has been extended t o  t h e  Nam Ngum damsi t e .  
Laos w i  11 repay t h e  power i t  rece i ves  f rom Tha i1  and w i t h  power 
f rom t h e  Nam Ngum when i t  i s  completed, u s i n g  t h e  power t r a n s -  
m iss ion  l i n e  i n  reverse .  

As one o f  27 coun t r i es ,  i n  a d d i t i o n  t o  12 UN agencies, p a r t i c i p a -  
t i n g  i n  t h e  Mekong Committee's work, t h e  U n i t e d  Sta tes  i s  con- 
t r i b u t i n g  approx imate ly  one -s i x th  o f  t h e  t o t a l  resources so f a r  
devoted t o  t h e  Commi t t e e  ' s  program. Japanese engineers have pre-  
pared a  f e a s i  b i  1  i t y  r e p o r t  on t h e  Sambor mainstream p r o j e c t  
l o c a t e d  i n  Cambodia. I n  J u l y  1969 t h e  World Bank accepted t h e  UN 
Sec re ta ry  General ' s  i n v i t a t i o n  t o  become more c l o s e l y  assoc ia ted  
w i t h  t h e  development o f  t h e  Mekong Basin, and s i nce  t hen  t h e  Bank 
has been s t u d y i n g  t h e  c u r r e n t  s t a t u s  o f  t h e  Mekong Program. 

A. I .D. Techn ica l  Ass is tance proposed f o r  FY 1971 w i l l  suppo r t  t h e  
f o l l o w i n g  Mekong A c t i v i t i e s :  $1,200,000 f o r  p l a n n i n g  and survey  
s e r v i  ces re ' l  a ted  t o  comprehensive development p l  anni  ng f o r  t h e  
Mekong Bas in  and $171,000 f o r  comple t ion  o f  t h e  Pa Mong f e a s i b i l i t y  
work be ing  c a r r i e d  o u t  by  t h e  Bureau o f  Reclamation. The con- 
s t r u c t i o n  phase o f  t h e  Mekong Po r t s  and Cargo Hand1 i n g  P r o j e c t ,  
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i n i t i a l l y  planned f o r  FY 1970, w i l l  beg in  i n  FY 1971 w i t h  $200,000 
i n  Support ing Assistance funds. 

Education 

A. I.D. ' s  reg iona l  educat ion program i s  h e l p i n g  t o  e s t a b l i s h  
reg iona l  centers f o r  advanced t r a i n i n g ,  educat ion and research i n  
s e l  ec ted f i e 1  ds and t o  encourage Asian cooperat i  on i n  educat ion.  
S ince November 1965, when t h e  Education M i n i s t e r s  o f  seven 
coun t r i es  (Indonesia, Laos, Malaysia, Phi 1 i p p i  nes, Singapore, 
Tha i land and Vietnam) met f o r  the  f i r s t  t ime, the  Southeast Asia 
M i n i s t e r s  o f  Education Counci 1 (SEAMEC) w i t h  a permanent 
S e c r e t a r i a t  (SEAMES) has been created. The Ford Foundation has 
made a g ran t  o f  $197,000 t o  cover ha1 f o f  t h e  S e c r e t a r i a t ' s  admin- 
i s t r a t i v e  costs  f o r  the  f i r s t  t h ree  years; t h e  o the r  h a l f  i s  be ing 
met by t h e  p a r t i c i p a t i n g  coun t r f  es . 
Under SEAMEC, p r o j e c t s  a r e  moving from p lann ing and i n t e r i m  opera- 
t i o n s  toward f u l l  imp1 ementation. A three-par ty  agreement (SEAMEC, 
U.S. and Singapore) was signed i n  May 1969 p r o v i d i n g  f o r  con- 
s t r u c t i o n  and operat ions (over  f i v e  years)  of t h e  Regional Engl ish  
Language Center i n  Singapore. The Regional Center f o r  Graduate 
Study and Research i n  A g r i c u l t u r e  a t  t h e  U n i v e r s i t y  o f  t h e  
P h i l  ippines, Col lege o f  A g r i c u l t u r e  began operat ions i n  J u l y  1969, 
and t h e  re1 ated cons t ruc t i on  o f  addi ti onal fac i  1 i t i e s  was covered 
by  an agreement s igned i n  September 1969. The operat iona l  program 
o f  t h e  Regional Center fo r  Education i n  Science and Mathematics i n  
Penang, Malaysia i s  scheduled t o  beg in  i n  J u l y  1970, w i t h  agreement 
on t h e  r e l a t e d  cons t ruc t i on  expected s h o r t l y .  I n t e r i m  a c t i v i t i e s  
o f  t h e  Regional T rop ica l  Medicine and Pub1 i c  Heal th  program are 
underway. I n t e r i m  a c t i v i t i e s  o f  t he  Regional Center f o r  Educa- 
ti onal Innova t i  on and Techno1 ogy wi 11 be undertaken a t  temporary 
quar te rs  i n  Singapore, pending a move t o  Saigon, and p lann ing i s  
be ing  completed f o r  t h e  Regional Center f o r  T rop ica l  B io logy a t  
Bogor, I ndonesi a. 

The Trustees o f  the  Asian I n s t i t u t e  o f  Technology (AIT) i n  January 
1969 author ized a cons t ruc t i on  program o f  approximately $5.5 
m i l l  ion,  a f t e r  r e c e i v i n g  pledges equ iva len t  t o  over h a l f  o f  t h i s  
amount f rom t h e  Thai, Aus t ra l i ans  and B r i t i s h ,  w i t h  the  remainder 
p l  anned f o r  A. I. D. f i nanc ing .  Deta i  1 ed plans have been completed 
by B r i t i s h  a r c h i t e c t s .  S i t e  p repara t ion  o f  t h e  f i r s t  sec t ion  
( f inanced by Thai land) i s  expected t o  s t a r t  soon. 

A.I.D. Technical Assistance o f  $4.6 m i l l i o n  i s  proposed i n  FY 1971 
f o r  these reg iona l  educat ion programs. 

Transpor ta t ion and Communi c a t i  ons 

A. I. D. ' s  o b j e c t i v e  i s  t o  s t imu la te  coordinated t r a n s p o r t a t i o n  and 
telecommunications f a c i l i t i e s  i n  Southeast Asia, thereby promoting 
both  economic development and greater  cohesion i n  the  reg ion.  I n  
t h i s  regard, the  Uni ted States con t r i bu ted  $1 m i l  1 i o n  i n  FY 1969 
t o  a regional  t r a n s p o r t a t i o n  survey o f  Southeast Asia by the Asian 
Development Bank. The Bank obtained another $1 m i l l i o n  from the  
Uni ted Nations Development Program and i s  expected t o  c o n t r i b u t e  
the  balance o f  the  est imated $3 mi 11 i o n  requ i red  from i t s  own 
resources. 

Dur ing FY 1969 and FY 1970, twelve f e a s i b i l i t y  s tud ies  o f  reg iona l  
i n t e r e s t  t o  e i g h t  Southeast Asian coun t r i es  (Indonesia, Laos, 
Malaysia, Ph i l i pp ines ,  Singapore, Thai land, South Vietnam and 
Brunei )  were i n i t i a t e d .  Most o f  these s tud ies  are now completed 
and d r a f t  repor t s  are under review by the  coun t r i es  concerned. 
Funds f o r  the cons t ruc t i on  phase o f  f e a s i b l e  p r o j e c t s  w i l l  be 
sought from i n t e r n a t i o n a l  banking and o t h e r  donor sources. F i ve  
add i t i ona l  s tud ies  have been funded by A. I .D. and w i l l  ge t  under- 
way by mid-1970. 

The FY 1971 Regional Program proposes $383,000 i n  Technical  
Assistance f o r  a d d i t i o n a l  reg iona l  t r a n s p o r t a t i o n  and communi - 
cat ions s tud i  es . 
Agr i cu l  t u r e  

A t o t a l  o f  n e a r l y  $1.1 m i l l i o n  i n  A.I.D. Technical Assistance i s  
proposed i n  FY 1971 f o r  the  f o l l o w i n g  reg iona l  a g r i c u l t u r a l  
a c t i v i t i e s :  

--Over the  nex t  several  years A.I.D. w i l l  cont inue t o  sup- 
p o r t  an expansion o f  research and t r a i n i n g  a t  the  I n t e r -  
nat iona l  Rice Research I n s t i t u t e  ( IRRI)  i n  the  P h i 1  ipp ines 
($750,000) on food problems o f  o the r  coun t r i es  i n  the  
area. 

--Release o f  the  second year ' s  t ranche i n  support  o f  t he  
regional  Asian Vegetable Devel opment Center i n  Taiwan 
($200,000). P r o j e c t  plans have been completed, pledges 
o f  support  are be ing received and i t  i s  hoped t o  s t a r t  
the p r o j e c t  i n  FY 1970. The Center w i l l  develop new 
v a r i e t i e s  o f  vegetable seeds and improved cu l  t u r a l  
p rac t i ces  adapted t o  the  condi t ions i n  Southeast Asia. 
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--Release o f  the  t h i r d  and l a s t  increment o f  U.S. commodity 
suppor t  t o  the  Japanese-i n i  t i a t e d  Southeast Asia F i she r ies  
Development Center ($100,000). The Center includes a 
research department i n  Singapore and a t r a i n i n g  depart-  
ment i n  Bangkok. I t i s  f inanced by Japan, $500,000 f o r  
two research and t r a i n i n g  vessels ; Singapore, $800,000 
f o r  l and  and bu i l d ings ;  and Thailand, $1 m i l l  i o n  f o r  land 
and b u i l d i n g s .  These three coun t r i es  have a l so  shared 
opera t iona l  costs amounting t o  about $200,000 a year.  The 
research and t r a i n i n g  vessels have a r r i v e d  i n  Singapore 
and Bangkok and are prepar ing f o r  ac t i ve  duty.  Teaching 
and admini s t r a t i  ve s t a f f  a re  be ing assembl ed. 

Fami l y  P lann ing  

Through t h e  reg iona l  program, A. I. D. wi 11 he1 p i n t e r n a t i o n a l  
organ izat ions t o  develop and main ta in  ex~anded  fami l y  p lann ing 
programs. 

I n  FY 1971, $1.5 m i l l i o n  i s  proposed t o  f inance: ( 1 )  a con t rac t  
w i t h  the  Popula t ion Council,  Inc.  f o r  adv isory  serv ices and o t h e r  
assistance i n  popula t ion matters t o  coun t r i es  i n  t h e  region, 
(2 )  a fami l y  p lann ing adv isor  working i n  t h e  Colombo Plan, (3 )  
reg iona l  seminars and workshops he lp  under Asian auspices, and (4) 
t h i r d  year  f i nanc ing  f o r  the  popula t ion program a t  the  East-West 
Center i n  Hawaii. 

Other Programs 

A. I. D. ' s  East Asia reg iona l  program proposal i n c l  udes the  f o l  low- 
i n g  o t h e r  a c t i v i t i e s  i n  FY 1971: (1 )  cont inued ass is tance t o  the  
SEAT0 Cholera Research Laboratory, which i s  concent ra t ing on 
development o f  a pe r fec ted  cho lera  vaccine ($680,000), (2)  suppor t  
f o r  the  Southeast Asia Development Group and i t s  research program 
($625,OOO), (3)  f i  nanci ng f o r  the  As i an-Ameri can Free La.bor 
I n s t i t u t e  a c t i v i t i e s  ($938,000) and ( 4 )  funding f o r  the  Regional 
L o g i s t i c a l  Center i n  Japan, which provides adv isory  l o g i s t i c a l  
support  f o r  A. I .D. programs i n  East Asia ($255,000). 

I n  add i t ion,  A.I.D. w i l l  p rov ide $1.7 m i l l i o n  i n  Technical  
Assistance through t h e  Regional Technical  Advisory Services p r o j e c t  
f o r  var ious reg iona l  a c t i v i t i e s  i n c l  ud i  ng: s a l a r i e s  f o r  A. I. D. ' s  
Regional Development O f f i c e  i n Bangkok, funding f o r  A. I. D. per- 
sonnel assigned t o  the  O f f i c e  o f  the  U.S. D i r e c t o r  of  t h e  Asian 
Development Bank, and f u r n i s h i n g  adv isors  to ,  and p a r t i c i p a t i n g  
i n  surveys and semi nars o f  reg iona l  organ i  z a t i  ons (e. g. , ECAFE, 
Asian I n d u s t r i a l  Development Council ) . Th is  p r o j e c t  wi 11 a l s o  
f inance t r a i n i n g  a t  the  Asian Labor Education Center ( P h i l  i pp ines ) ,  
a management t r a i n i n g  survey and support  of se lec ted Asian 
P r o d u c t i v i t y  Organizat ion a c t i v i t i e s .  



SUMMARYOFPROGRAMBYFUNCTION 
Countrv: EAST ASIA REGIONAL DEVELOPMENT (Dollar Amounts in Thousands) TABLE ll 

Category 

Actual F Y  1969 Estimate F Y  1970 Proposed F Y  19; 

Total Tech. 
Coop. 

-- 
SUP~.  

Assist. Totol Tech. 
Coop. 

Conting. 
Fund Total Tech. Supp. Conting. 

Coop. Assist. Fund 
SUPP- 

Assist. 

. . . . .  Development Loan Program - I x x x  X X X  X X X  641* XXX XXX XXX X X X  - 

- 
- 
- 

200 

200 

Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

Other Costs . . . ......:. 
Total Proiect Assistance. . . .  
Method of Financing 

Project Ass istonce 

Direct A. I .D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

. . . . . . .  Progrom Assistonce 

Totol Other tban Devel. Loan . 2,403 

XXX 

2,705 

XXX 

200 - 
X X X  . . . . . . . . . . .  Totol Assistance 

*Represents population program grants under 
Title X of the Foreign Assistance Act 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I On ~ u t y  ~t Close of Yeor I 1 I Programmed During Year I 
I 

TYPE OF PARTICIPANT T Y P E  OF TECHNICIAN 

A. I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Totol . . . . . . . . . . . . . . . . . .  77 82 82 I 

7 

Non-contract . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . .  

Proposed 
F Y I 9 7 1  

Actual 
FY 1969 

L 

Actual 
F Y  1969 

25 
22 
30 

Estimate 
F Y I 9 7 0  

- 

3 

- 

3 

Estimote 
FY 1970 

29 
21 
32 

Proposed 
FY 1971 

29 
21 
32 

5 

10 

15 

13 

15 

28 
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P R O J E C T  T I T L E  FUNDS Mekong Basin Development T ' v l T  * 

Planning Agriculture and Natural Resources TA 
PRIOR REFERENCE  INITIAL O O L I C A T I O N  SCHEDULED F I N A L  OOLICATION 

Project  Target and Course of Action: This p ro jec t  a s s i s t s  Committee seminars on spec i f i c  p ro jec t s  an6 on t h e i r  l e g a l  
t h e  Mekong Coordinating Committee t o  assemble and analyze and i n s t i t u t i o n a l  aspects have been held. I n i t i a l  ecologi- 
da ta  needed f o r  planning the  developaent of t h e  Mekong c a l  s tud ies  and s o c i a l  impact and geologic resource inves- 
River Basin. The Committee, with help from A . I . D .  and t i g a t i o n s  have been completed. 
o the r  donors, has completed a preliminary d r a f t  of  an Proposed f o r  funding are:  A d i r e c t  h i r e  
Amplified Basin Plan, it w i l l  require  s p e c i a l i s t s  t o  re- ~ ~ ~ 0 0 0 )  and an other  agency t echn ics l  advisor 
f i n e  t h e  plan and i n i t i a t e  i t s  implementation. A s  an ($30,000), p lus  $10,000 i n  o the r  cos t s  t o  a s s i s t  t h e  Mekong 
over-al l  basin development plan evolves and i s  reviewed, Committee i n  water resources planning. The Smithsonian 
new s tud ies  w i l l  be needed t o  assure  optimum use of  I n s t i t u t i o n  w i l l  study t h e  ecology of  water-borne diseases 
resources. and recommend controls  ( 5 man-years; $150,000). Six  

The following kinds of needs f o r  which t h e  United Geological Survey technicians w i l l  study t h e  basin f o r  
S t a t e s ,  the  World Bank and others  may be asked t o  provide geologic resources and advise t h e  Mekong Committee 
support are: ( 1 )  provision of spec ia l i s t s  t o  help t h e  ($200,000). The Engineer Agency f o r  Resources Inventory 
Committee develop it c a p a b i l i t i e s  t o  s tore ,  r e t r i e v e ,  and w i l l  survey t h e  resource p o t e n t i a l  of  i s l ands  i n  man-made 
analyze data: ( 2 )  s t u d i e s  and advice on the s o c i a l  disloca- r e se rvo i r s  ( 1  man-year: $40,000). Contracts w i l l  be made 
t i o n  involved i n  basin development; ( 3) development of for:  A study of t h e  s o c i a l  impact o f  i r r i g a t i o n  ( 1  man- 
water qua l i ty  standards f o r  i r r i g a t i o n  and o the r  purposes; year: $50,000); an ana lys i s  of  economic benef i t s  from 
( 4 )  maintenance of t h e  Mekong Basin Resources Atlas and s t o r w e  p ro jec t s  including e f f e c t s  of  incremental changes 
Bibliography; ( 5)  s t u d i e s  of se lec ted water resources i n  dam heights and i n t e r e s t  r a t e s  ( 2  o the r  agency 
projects ;  ( 6 )  refinement of a l t e r n a t i v e  approaches f o r  re- personnel, 5 contract ;  ($220,000) ; a study of a regional  
l a t i n g  Mekong Delta development t o  t h e  overa l l  Mekong power transmission g r i d  (4 advisors; $160,000) ; an advisor 
Basin Plan; ( 7 )  s tud ies  of t r o p i c a l  s o i l s  and agr icul ture ;  i n  i r r i g a t e d  agr icu l tu re  ($30,000); and a t r i b u t a r y  p ro jec t  
( 8 )  p i l o t  p ro jec t s  i n  i r r i g a t i o n  and ru ra l  e l e c t r i f i -  reconnaissance study (8  advisors ; $200,000) p lus  $10,000 
ea t ion ;  and ( 9 )  examination of various health and r u r a l  i n  support cos t s .  Under funds-in-trust with t h e  UN, a 
organization projects .  computer hydrologist w i l l  be provided ($40,000). E i ~ h t  
Progress t o  Date: Project  a c t i v i t i e s  began i n  F i sca l  Year r i p a r i a n  technicians w i l l  be t r a ined  i n  t h e  U. S. and 5 i n  
1970. Substant ia l  progress has been made i n  preparing a East A s i a  ($30,000). 
prel iminary plan f o r  development of the  lower Mekong Basin. 

PRINCIPAL  C O N T R A C T O R S / A C E N C I E S  

Smithsonian I n s t i t u t i o n  
U.S. Geolop(ica1Survey 
Departm~nt of I n t e r i o r  
D r .  Howard Kaufman 
Asia Foundation 
U.S. Bureau of  Reclamation 
U.S. Army Corps of  
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Project  Target and Course of Action: This project  w i l l  
he lp  achieve b e t t e r  n u t r i t i o n  and heal th  i n  East Asia by 

Country: EAST ASIA FLEGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 
P 

improving t h e  production, processing and marketing of 
vegetables f o r  consumption i n  East Asia. Outside of 
Japan and Taiwan, farmers i n  East Asia present ly  lack the  
technical  know-how t o  produce e f f i c i e n t l y  high qua l i ty  
vegetables. L i t t l e  adaptive research has been done i n  
Southeast Asia t o  t ake  advantage of recent developments 
f o r  improving productivity and qua l i ty .  

The proposed Asian Vegetable Development Center t o  
be s e t  up i n  Taiwan w i l l  ( 1 )  expedite the  adaptation and 
t r a n s f e r  of current Japanese and Chinese vegetable tech- 
nology t o  other Asians; ( 2 )  develop new v a r i e t i e s  and 
techniques t o  improve qual i ty  and productivity;  and ( 3 )  
provide t r a i n i n g  f o r  member countries.  The Center w i l l  
a l s o  do research on f e r t i l i z e r  appl icat ion,  cu l t iva t ion  
p rac t i ces ,  food preservation,  and storage. It w i l l  
a s s i s t  pa r t i c ipa t ing  countries t o  es tab l i sh  experimental 
s t a t i o n s  and furnish them seeds, p lant  mater ia ls  and 
information. It w i l l  a l so  a s s i s t  t h e  pr ivate  sec to r  i n  
seed production and development of improved equipnent. 

Asian Vegetable Develop- 
ment and Research Center 

PAOJEC T NUMOEII 498-11-130-212 

progress t o  Date: In  1966, A . I . D .  provided two U.S. 
vegetable exper ts ,  and Japan and Taiwan one s p e c i a l i s t  
each t o  assess t h e  need fo r  es tabl ishing a vegetable 
project  i n  East Asia. Subsequently t h e  Jo in t  Cammission 
on Rural Reconstruction i n  Taiwan, i n  consultat ion with 
other  Asian countr ies ,  prepared plans f o r  such a Center. 

Plans f o r  t h e  Center were discussed and approved i n  

-- 
Korea, the  Phi l ippines ,  Vietnam, Thailand, Japan, t h e  
United Sta tes  and t h e  Asian Development Bank. 

The $7.5 mil l ion f inanc ia l  plan covering 5 years c a l l s  

FUNDS 
TA 

~CHEDULEO FINAL OOLIGATION 

FYI 1974 

ACTIVITY 

. 
Agriculture and Natural Resources 

for  t h e  host country (china) t o  provide 30 percent of t h e  
t o t a l  cost ,  other Asian member countries t o  contribute 30 
percent and t h e  United S ta tes  40 percent ($3 mi l l ion) .  

Thus f a r ,  China has agreed t o  finance 30 percent of 
t h e  t o t a l  cos ts ;  Thailand has pledged t h e  f i r s t  year 
increment of i t s  5 percent share; the  Phil ippines has 
agreed t o  contribute 1 percent; and Japan w i l l  provide 
technical  ass is tance (no d o l l a r  f igures  a re  ava i l ab le ) .  
In  addition t h e  Asian Development Bank has agreed t o  grant 
$300,000 over 2 years (about 4 percent) .  Additional 
contributions a r e  being sought f o r  t h e  addi t ional  20 per- 
cent required. 
FY 1971 Program: Assuming s a t i s f a c t o r y  funding arrange- 
ments can be developed, $200,000 i s  requested f o r  a 
12-month contract with a U. S. univers i ty  of which $3 25,000 
w i l l  fund 5 U.S. technicians.  The $75,000 balance of the  
request i s  f o r  U.S. source laboratory equipment and 
supplies.  This project  was o r ig ina l ly  scheduled t o  s t a r t  
i n  F i s c a l  Year 1969 but delays i n  firming up f inanc ia l  
plans caulsed a de fe r ra l  t o  F i sca l  Year 1970. For t h e  same 
reason, proposed U.S. F i sca l  Year 1970 funding has been 
reduced from $500,000 t o  $100,000. 

PRIOR REFERENCE 

P. 128, FY 1970 EA PDB 
I N I T I A L  OOLIGATION 

ry: 1970 

Taiwan i n  mid-August 1968 by representatives from China, 
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Pro jec t  Target and Course of Action: A. I .D .  ass is tance  
i s  proposed t o  enable the In ternat ional  Rice Research 

Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

I n s t i t u t e  t o  increase i t s  capacity f o r  research,  t r a in ing  
and technical  ass is tance  i n  the f i e l d  of r i c e  cu l tu re  
and production. This w i l l  help the I n s t i t u t e  t o  extend 
i t s  t r a in ing  and consultant  services  in the Far East and 
South Asia. The rapid spread of high yielding r i c e  

P R O J E C T  T!TLE 
In ternat ional  Rice 
Research I n s t i t u t e  

P R O J E C  1 N U U O E R  
498-15-130-221 

v a r i e t i e s  by the I n s t i t u t e  has led  t o  more requests  f o r  
t r a i n i n g  and technical  ass is tance  than i t  can meet with 
the  ex i s t ing  f a c i l i t i e s  and s t a f f .  

The I n s t i t u t e  was founded i n  1962 by the Ford and 
Rockefeller Foundations with the  cooperation of the 
Phi l ippine  Government. Located a t  ~ b s  Banos near Manila, 
i t  i s  s t a f fed  by about 25 s c i e n t i s t s  from 7 countries 
and does research i n  most f i e l d s  of science re la ted  t o  
r i c e  p lants .  

The expansion of operations and the increased cost  of 
maintaining and operating the I n s t i t u t e  requires  addi- 
t i o n a l  funds. The I n s t i t u t e  has approached other  donors 
t o  provide f inanc ia l  ass is tance  t o  h i re  the  addi t ional  
s t a f f  and fund t r a in ing  and other  costs. The Ford and 
Rockefeller Foundations a re  continuing t h e i r  support of 
the p ro jec t  a t  the same l eve l  a s  i n  FY 1970. I n i t i a l  

FUNDS 

T A 
SCWEDULEO F I N A L  ODLIGATION 

FY: 1975 

A C T I V I T Y  

Agriculture and Natural Resources 

contr ibut ions  f o r  technical  ass is tance  a r e  expected from 
o t h e r  donors during 1970, and the  I n s t i t u t e  an t i c ipa tes  

PRIOR R E F E R E N C E  

P. 131, FY 1970 EA PDB 

t h a t  such contributions w i l l  be adequate t o  carry on the 
expanded operations. The Government of Canada i s  plan- 
ning support of the I n s t i t u t e  f o r  a five-year period a t  

I N I T I A L  O B L I G A T I O N  

FY: 1968 

a l eve l  equivalent t o  United S ta tes  support. 
Progress t o  Date: The I n s t i t u t e  has already demonstrated 
i t s  a b i l i t y  t o  carry  out research,  t r a in ing  and con- 
s u l t a n t  services.  The development of the "Miracle Rice", 
IR-8, i s  the bes t  known example. 

Procurement of U.S.-source goods and services  began 
i n  Fiscal  Year 1969 and work i s  scheduled t o  begin on 
expanded f a c i l i t i e s  i n  1970. 
FY 1971 Program: $150,000 i s  proposed a s  a one-year 
grant  t o  the In ternat ional  Rice Research I n s t i t u t e  t o  be 
used f o r  support of i t s  research and t r a in ing  budget. 
The I n s t i t u t e  w i l l  use these funds primarily f o r  U.S. 
laboratory equipment and suppl ies ,  vehicles and o f f i c e  
equipment ($50O,OOO), and services  such a s  in te rna t iona l  
t r ave l  on U.S. c a r r i e r s ,  insurance and short-term 
s p e c i a l i s t s  ($250,000). 

Obligations 

E s t i m a t e d  FY 7 0  

E st irnoted 

through 6 / 3 1 / 7 0  

C o s t  Components  

U.S. T e c h n i c i o n s  

P o f t i c i p o n t r  . . . 
Commodi t ies  . . . 
Other  C o s t s  . . . 

P R I N C I P A L  CONTRACTORS/ AGENCIES 

In te rna t iona l  Rice 
Research I n s t i t u t e  



P r o i e c t  Target  and Course of Action: The purpose of t h i s  
p r o j e c t  i s  t o  i nc rease  the  a v a i l a b l e  supply of f i s h  pro- 
t e i n  i n  East  Asia, thereby improving a rea  n u t r i t i o n a l  
s tandards .  While f i s h  production has  been increas ing  
i n  r ecen t  years ,  p roduc t iv i ty  has  been dec l in ing  a s  a 
r e s u l t  of ove r f i sh ing  i n  of fshore  waters .  Fishing 
gene ra l ly  i s  conducted i n  shal low waters ,  using mostly 
non-powered c r a f t  and ant iquated  equipment. Vessels a r e ,  
i n  most cases ,  too small t o  engage i n  deep sea  f i sh ing .  
F i s h e r i e s  o f f i c e r s  i n  government and indus t ry  lack the 
t r a i n i n g  t o  p lan  and d i r e c t  deep s e a  f i sh ing ,  and f i s h e r -  
men l a c k  the  s k i l l s  t o  opera te  t he  l a r g e r  ves se l s  needed. 

It i s  est imated t h a t  80 percent  of the  seafood i s  
consumed i n  metropoli tan a reas  of Southeast  Asia, mainly 
near  t he  coas ts .  Expanding d i s t r i b u t i o n  t o  serve  a l s o  
the  preponderant r u r a l  populat ion r equ i r e s  improved tech- 
nology i n  s torage  and processing.  

The Southeast  Asia F i she r i e s  Development Center,  
o r i g i n a l l y  proposed by Japan, is  designed t o  inc rease  the  
production of food from the  s e a  i n  Southeast  Asian coun- 
t r i e s  through appl ied  research  and t r a i n i n g .  Two depart-  
ments have been e s t ab l i shed  f o r  the  Center -- a Training 
Department i n  Bangkok and a Research Department i n  
Singapore. 
Progress  t o  Date: The Center came i n t o  exis tence  
o f f i c i a l l y  wi th  the  s igning  of an agreement by Japan, 
Malaysia, Ph i l i pp ines ,  Singapore, Vietnam, and Thailand 
i n  January 1968. The Council of t he  new organiza t ion  

Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

held  i t s  f i r s t  meeting i n  Bangkok i n  March 1968 and i t s  
second meeting i n  Tokyo i n  December 1969. 

The Research Department s t a r t e d  opera t ions  i n  mid 
1969 wi th  the  a r r i v a l  i n  Singapore of 21 Japanese research  

Southeast  Asia F i s h e r i e s  
Development Centers 

PROJLC T NUMBER 498-11-180-214 

advisors  and a Japanese resealjch ves se l .  F a c i l i t i e s  f o r  
t he  Training Department i n  Bangkok w i l l  be completed by 
mid 1970. A Japanese t r a i n i n g  ves se l  has a l ready a r r ived  
i n  Bangkok. 
FY 1971 Program: The Center 's  budget c a l l s  f o r  equipment, 
mainly research v e s s e l s  ($500,000) from Japan, land and 
bu i ld ings  ($1,000,000) from Thailand and ($800,000) from 
Singapore, and $723,000 f o r  supp l i e s  and o the r  opera t ing  
c o s t s ,  which a r e  shared by the  hos t  coun t r i e s ,  Japan, and 
the  United Sta tes .  A.I.D. proposes t o  con t r ibu te  U.S.  
source items of support ,  such a s  labora tory  equipment, 
books and f i s h i n g  gear. The est imated cos t  of these  
items f o r  FY 1971 is  $100,000. 

FUNDS 

TA , 

SCUEOULCD F I N A L  OBLIGATION 

FY: 1971 

A C T I V I T Y  

Agricul ture  and Natural  Resources 

U.S. D O L L A R  COSTS (In Thousands) P R l N C l P A L  CONTRACTORYAGCNCICS 

PRIOR R E F E R E N C E  

P. 130, FY 1970 EA PDB 

Through 6 /30/69 

Estimoted F Y  70  

E stirnoted 
through 6 /30 /70  

I N I T I A L  O B L I G A T I O N  

FY: 1969 

O b l i e ~ t i a s  

100 

100 

200 

Expondituros Unliquidatod ' OBLIGATIONS 

- Estimoted F Y  1970 Proposed F Y  1971 

50 

Proposed F Y  71 

132 

100 

5 0 

Future Yeor 
Obligat~ms 

- 

- 
- 
- 
- 
- 

150 

Estimated 
Total COW 

. 

- 
- 

00 
- 

100 

- 
- 

100 - 
100 

U.S. Technicians 

Participants . . . 
~ ~ ~ ~ ~ d ~ t i ~ ~  . . . 
Other Costs . . . 

300 Tota l  Obligations 

- 
- 

. - - 
- 

- 
- 

100 - 

- 
- 

100 
- 

100 100 



Project Target and Course of Action: The purpose of this 
project is to strengthen Asian labor unions. Through a 
contract with the Asian American Free Labor Institute, 
established by the American Federation of Labor Congress 
for Industrial Organization, assistance will be provided 
to Asian labor organizations through short term and long 
term in-country training programs. 

The Asian American Free Labor Institute as prime con- 
tractor sub-contracts with several U.S. union affiliates 
of International Trade Secretariats for short term in- 
country work shops. These affiliates are: Brotherhood of 
Railway, Airline and Steamship Clerks, Freight Handlers, 
Express and Station Employees; Retail Clerks International 
Association; Communication Workers of America; and Inter- 
national Federation of Petroleum and Chemical Workers. 
Programs will be conducted in trade union leadership, 
skills training, cooperatives, housing, social welfare, 
and other subjects designed to improve local labor 
organizations. 

In addition, the Institute will carry on a longer 
term country training program in the Philippines and is 
reviewing the feasibility of programs in other Asian 
countries. Under the sponsorship of the local trade 
unions, the Institute will develop programs and projects 
to train workers in union organization, leadership and 
administration; establishment of cooperatives and credit 
unions; press, publications and other communications 
activities; and skills training in such fields as 

Country: EAST ASIA REGIONAL 9EVELOPMEWf PROJECT DATA TABLE Ill 

automotive and equipment repair and maintenance. 
Progress to Date: A contract was signed with the Asian 
American Free Labor Institute in June 1968. Subsequently, 
short term workshops have been held in India, Malaysia, 
Philippines, Turkey and Pakistan. The Institute's country 
program in the Philippines got underway in March 1969. 
Its staff of 2 Americans and 12 local hire employees has 
conducted 2 workshops and plans several more for Fiscal 
Year 1970. 
FY 1971 Program: $938,000 jropodedt prooidea a: y e a r b  fund- 
ing to finance the third year of a contract with the Asian 
American Free Labor Institute. This will cover: $200,000 
for 4 full-time labor union specialists and about 10 labor 
union instructors on a part-time or consultant basis; 
$50,000 for 15 participants to be sent for training to the 
United States and third countries; $100.000 for commodities 

P R O J E C T  T I T L E  Asia Free Labor Union 
Development 

PROJEC T NVVOER 498-11-410-017 

such as audio-visual aids, office equipment, and small 
offset printers. Under Other Costs, $.338,000 is for local 
costs in the region such as local travel and local in- 
structors, and rental of office and teaching facilities, 
and $250,000 for surveys and general administration costs 
in the United States. The Institute has plans to operate 
in Korea, Philippines, Pakistan, India, Turkey, Malaysia 
and possibly other countries. 

Asian American Free 
Labor Institute 

Cost Components 

U.S. Technicians 
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research,  hospi ta l  and f i e l d  treatment f a c i l i t i e s .  I n  

c~,,,,+,~: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA - TABLE Ill 

f o r  t h e  prevention and eventual eradicat ion of cholera.  
Research i s  ca r r i ed  on a t  the  SEAT0 Cholera Research Lab- 
ora tory  a t  Dacca, Pakistan,  by t h e  United S t a t e s ,  the  
United Kingdom and other  SEAT0 member countr ies .  Related 
research i s  conducted i n  the  United S ta tes .  Operations 
a r e  under t h e  d i rec t ion of the  U.S. National I n s t i t u t e s  
of Health and the  In te rna t iona l  Directing Council of t h e  
Cholera Research Laboratory. 

PROJECT T I T L E  SEAT0 Cholera Research 

PROJECT NUMBER 
498-11-510-138 

Progress t o  Date: United s t a t e s  involvement began with a 
study of pa t i en t s  i n  South Asia i n  December 1962, when a 
bas ic  laboratory  and 20-bed hosp i t a l  were completed. 
This study resu l t ed  i n  the  development of new and simpli- 
f i e d  methods f o r  t h e  rapid  diagnosis and treatment of 
cholera. New high potency cholera vaccines a r e  now being 
t e s t e d .  In  F i sca l  Year 1968, a new phase of research was 
s t a r t e d  t o  develop specia l ized s tudies  of cholera i n  
children.  During F i sca l  Years 1969 and 1970, t h e  Labo- 
ra to ry  continued t o :  ( 1 )  extend s tudies  on p r a c t i c a l  
methods f o r  treatment of cholera i n  Asia; ( 2 )  t r a i n  
F i l ip inos ,  Thais, and other Asians i n  modern diagnosis 
and treatment ; ( 3 )  evaluate t h e  ef f icacy and duration of 
ef fec t  of b a c t e r i a l  c e l l  vaccines and drugs; (4) develop 
new toxoids t o  prevent cholera;  ( 5 )  develop spec ia l  
physiological  and chemical s tud ies  r e la ted  t o  b e t t e r  and 
l e s s  expensive methods of treatment;  and ( 6 )  extend 
s tud ies  of t h e  r o l e  of food and water i n  transmission 
of cholera. 

Project  Target and Course of  Action: The purpose of t h i s  The Government of Pakistan provides the  various 
Drogram i s  t o  develop and demonstrate improved techniaues 

F i sca l  year 1970 t h e  National I n s t i t u t e s  of Health and t h e  
U.S. Communicable Disease Center provided $166,000 f o r  
s a l a r i e s  of research s p e c i a l i s t s  and $1,000,000 equivalent  
(purchased from Public Law 480 proceeds) f o r  l o c a l  research 
expenses. The A . I . D .  Mission i n  Karachi provided an addi- 
t i o n a l  $170,000 i n  l o c a l  currency f o r  l o g i s t i c  support; 
the  United Kingdom contributed $35,000 and Austra l ia  
provided $9,000 f o r  technical  s t a f f  and equipment. 

Based on an inter-agency review t h e  present SEATO 
Cholera Research Program i s  t o  be continued t o  F i sca l  
Year 1975 depending on progress made i n  t h e  program; an 
interim appraisa l  of t h e  program's progress w i l l  be under- 
taken i n  Fiscal  Year 1972. The present vaccine, under t h e  
bes t  circumstances, i s  assumed t o  confer up t o  85 percent 
protection fo r  as long as  6 months. In  t h e  next severa l  
years ,  the  SEAT0 Research Laboratory w i l l  f i e l d  t e s t  a 
new high potency vaccine which may give protect ion f o r  one 
t o  two years with as  much as 85 t o  90 percent protect ion.  
FY 1971 Program: $680,000 i s  requested t o  continue t h e  
services of t h e  National I n s t i t u t e s  of Health. This amount 

FUNDS 

TA 
SCHEDULED FINAL 0DLICATIO.N 

,y, Undetermined 

ACTIVITY 

Health and Sani ta t ion 

w i l l  provide f o r  3 technicians ($54,000); laboratory 
supplies and equipment ($200,000 ) ; t r a i n i n g ,  f i e l d  t e s t s ,  
and t h e  development and production of toxins  and toxoids 
($426,000 ) . 

PRIOR REFERENCE 

P. 134, FY 1970 EA PDB 

National I n s t i t u t e s  of 

C o s t  Components 

U.S. Technicians 

orticiponts . . . 
ommodlties . . . 
ther Costs . . . 

INITIAL ODLICATION 

FY: 1959 



program i n  Korea, a s  w e l l  a s  research and eva lua t ion ,  $30,000 f o r  a Population Off icer  f o r  t h e  Colombo Plan p lus  
and o f f e r s  t echn ica l  guidance f o r  programs i n  t h e  o t h e r  $10,000 f o r  r e l a t e d  c o s t s  such a s  r eg iona l  t r a v e l ,  con- 
coun t r i e s  of  East Asia. The Population Council a l s o  ference and seminar expenses and audio-visual  and in s t ruc -  

Country:  EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

a s s i s t s  a t r a i n i n g  program i n  family planning operated t i o n a l  ma te r i a l s  ; $60,000 f o r  r eg iona l  seminars under 
by t h e  Republic of China i n  Taiwan. Under t h i s  program cont rac t  with a foundation;  $800,000 f o r  a one year  
personnel  from neighboring Asian countr ies  a r e  t r a i n e d  extension of  t h e  East-West Center Contract .  The c o s t s - o f  
i n  a v a r i e t y  of  f i e l d s  r e l a t e d  t o  family planning.  connmsdities a r e  -equal ly  d i W  .between t h e  two -pri-1 

A . I . D .  cont rac ted  with t h e  East-West Center i n  c o n t m t s .  
Hawaii i n  Calendar Year 1968 f o r  $2,100,000 covering a 
3 yea r  per iod  t o  do t h e  fol lowing:  (1) t r a i n  s tudents  

PROJECT TITLE Regional Family Planning 

PROJEC T NUMBER 498-11-580-200 

U.S. DOLLAR COSTS ( In  Thousands) --- PRINCIPAL CONTRACTOIIS/ACLNCIEl 

O b l i p ~ t i a s  Expnditures Unliquidated 1 OBLIGATIONS 

T ~ I O U ~ ~  6/30/ '69. 3,258 409 2,849 

Estimated F Y  70  641 700 k 

Pro jec t  Target and Course of Action: The purpose of t h i s  from Asia and t h e  United S t a t e s  at t h e  graduate  l e v e l  i n  
p r o j e c t  i s  t o  develop and support i n  East Asia programs, family planning adminis t ra t ion ,  demography, sociology,  
t r a i n i n g  and research of  r eg iona l  s igni f icance  which a r e  and economics t o  enable them t o  s tudy and r e so lve  popula- 
r e l a t e d  t o  family planning.  Population growth r a t e s  i n  t i on - re l a t ed  problems ; ( 2 )  upgrade f a c u l t y ,  improve 
t h e  region a r e  among t h e  h ighes t  i n  the  world. Severa l  curriculum, and s t imu la t e  and coordinate research  i n  
of  t h e  coun t r i e s  a r e  faced with underemployment o r  populat ion-related problems ; ( 3  ) ca r ry  out  b a s i c  and 
unemployment problems, which w i l l  be magnified by r ap id  appl ied  research  a t  Asian and U.S. co l l eges ;  and ( 4 )  
populat ion growth. Since family planning e f f o r t s  by develop new i n s i g h t s  f o r  t h e  so lu t ion  of s p e c i f i c  problems 
governments i n  t h e  region a r e  i n  many cases i n  t h e i r  i n  populat ion growth r e l a t e d  t o  economic development. 
i n i t i a l  s t a g e s ,  a r eg iona l  approach through i n t e r n a t i o n a l  Through t h e  Colombo Elan, a f u l l  t ime populat ion 
organiza t ions  and p r i v a t e  foundations is needed t o  f ac i -  Of f i ce r  is  being provided t o  a s s i s t  in-country t r a i n i n g  
l i t a t e  support of  in-country and mul t ina t ional  programs. programs i n  member count r ies .  
This p r o j e c t  supports  such a c t i v i t i e s  as t h e  e f f o r t s  of A . I . D .  a l s o  supports  seminars and workshops including 
East  Asian i n s t i t u t i o n s  and organizat ions t o  expand o r  t r a v e l  funds f o r  th i rd-count ry  p a r t i c i p a n t s  t o  a t t end  
develop family planning programs. r eg iona l  workshops on family planning. 
Progress t o  Date: The Population Council, under c o n t r a c t ,  FY 1971 Program: A t o t a l  of  $1,500,000 i s  proposed f o r  
provided guidance f o r  a r eg iona l  population meeting he ld  r eg iona l  family planning a c t i v i t i e s  a s  fol lows:  $600,000 
i n  May 1968 i n  Taiwan. It supports  an o r a l  cont racept ive  f o r  a one year  extension of t h e  Populat ion Council contract; 
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countrv: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

Project Target and Course of Action: This project is to 
assist in developing an institution for graduate study and 
research in engineering, responsive to the needs of 
Southeast Asia. 
Progress to Date: Established in 1959 as the SEATO- 
sponsored Graduate School of Engineering, the Asian 
Institute of Technology was chartered as an independent 
entity in November 1967 by legislative action of the Thai 
Government. The Institute now offers graduate programs in 
hydraulics, transportation, structures, soils, and public 
health engineering, as well as research facilities for 
students and faculty. By the summer of 1969, 282 students 
had received the Degree of Master of Civil Engineering. 
The school now has about 184 students from eleven countries. 

Expansion of the Asian Institute of Technology and es- 
tablishment of regional educational centers, both under the 
Southeast Asian Ministers of Education Program, form the 
$56 million multi-year regional education development 
effort to which the United States in 1966 indicated will- 
ingness to give support of $28 million, subject to 
Congressional approval and availability of funds. Three 
of the 22 Institute Trustees are Americans: Henry T. 
Heald, former Ford Foundation President; John A. Hrones, 
Provost, Case Institute of Technology; and James A. Linen, 
former President, Time, Inc. Dr. Puey Ungpahakorn of 
Thailand is the Chairman of the Board. The Institute is 
moving ahead with plans to construct a new campus to pro- 
vide for 300 to 400 students. Based on a study by an 

P R O J E C T  T I T L E  
Asian Institute of 
Technology 

American firm, these plans require a minimum of $5.5 
million. The United States plans to contribute up to 
$2.75 million (50 percent) to construction (about $1.65 
million in Fiscal Year 1970 and $1.1 million in Fiscal 
Year 1971). Australia has agreed to contribute $500,000, 
Thailand $1,000,000 and the United Kingdom $1,250,000. 

With adequate funds in sight for the basic campus, 
contracts for site development were let by the school in 
October 1969, and bids for construction are to be solic- 
ited in late 1970. 

Beyond contributions for construction, A.I.D. plans to 
continue its contributions, along with other donors, to 
the operational costs of the Institute, including the pro- 
vision of American faculty and scholarships. These costs 
are estimated at $1,105,000 in Fiscal Years 1970 and 
$1,000,000 in Fiscal Year 1971. U.S. contributions to 
operations are planned to decline gradually, ending in 
Fiscal Year 1974. 
FY 71 Program: To continue for one year a contract with 
the Colorado State University Research Foundation 
$588,000 is requested for 21 professional specialists. 
$412,000 is requested for a grant to the Institute to pro- 
vide - scholarships f or third-country students , local-hire 
of professional and clerical staff members, and funds for 
equipment rental, and $1,105,000 as the second portion of 
the U.S. contribution to constructing and equipping the 
new campus. 

A C T I V I T Y  

Education 
PRIOR R E F E R E N C E  IINITIAL O O L I O A T I O N  

Colorado State University 
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA 

Project Target and Course of Action: The purpose of this 
project is to assist countries of Southeast Asia in the 
development of regional education programs. Under the 
Southeast Asia Ministers of Education Organization 
centers of excellence are being developed with the 
support of the host countries, the United States, and 
other donors. 
Progress to Date: The Charter of the Southeast Asian 
Ministers of Education Organization, ratified in 
January 1969, legally established the governing 
Ministerial Council (SEAMEC) and the Permanent 
Secretariat (SEAMES) , representing founding members 
Indonesia, Laos, Malaysia, the Philippines, Singapore, 
Thailand and the Republic of Vietnam. 

After the first Ministerial meeting in November 1965, 
the Secretariat sponsored extensive study and development 
of regional education project proposals. The United 
States has supported this developing Asian program and 
U.S. specialists have served with Asian study groups. 
Regional governing bodies, representing member countries, 
have been formed to assist in planning activities and to 
provide guidance in established operational programs. 
An agreement was signed in May 1969 by SEAMEC, Singapore, 
and the United States covering construction and a five 
year operational program for the Regional English 
Language Center, Singapore (RELC). The operational pro- 
gram of the Regional Center for Graduate Study and 
Research in Agriculture (SEARCA), at the University of 

r~~~~~~~ TITLE 
Regional Education 
Development (SEAMES) 

PROJECT ~uue~~498-11-690-198 

the Philippines College of Agriculture began in July 1969. 
An agreement was signed in September 1969 for related con- 
struction. The program of the Regional Center for 
Education in Science and Mathematics, Penang, Malaysia 
(RECSAM) is to begin in July 1970, with agreement on 
related construction expected shortly. The Regional 
Tropical Medicine and Public Health (TROPMED) program is 
underway with plans soon to be completed for programs at 
national centers. The Regional Center for Educational 
Innovation and Technology (INNOTECH) will operate at 
interim Singapore quarters, pending a move to Saigon. 
Plans are being made for the Regional Center for Tropical 
Biology (BIOTROP) at Bogor, Indonesia. 
FY 71 Program: Fiscal Year 1971 funds are requested for 
6 short term specialists ($50,000) and 4 contract 
advisors ($140,000) for technical services. Funds are 
also requested for equipment for RECSAM ($60,000) to com- 
plement construction funded in Fiscal Year 1969, TROPMED 
($317,000) to complement construction undertaken by host 
countries at national centers, and for BIOTROP ($150,000) 
to finance facility and program improvements in Indonesia. 
In addition to Technician and Commodity Costs totalling 
$717,000, other costs of $1,766,000 include: Special Funds 
of $635,000 for all 6 activities, operational costs of 
$547,000 for RELC, SEARCA, BIOTROP and INNOTECH and con- 
struction of $584,000 for SEARCA and BIOTROP. 
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1 pmo,EcT NU ..Em 498-11-995-004 I P. 139, FY 1970 EA PDB I Fyr 1965 Fy:Reviewed Annuall 
Project  Target and Course of Action: The objective of t h e  Army depot i n  Sagami, Japan has been a source of spare 
t h i s  project  i s  t o  a s s i s t  t h e  East Asia and Vietnam A.I.D. 

Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

p a r t s  f o r  mi l i t a ry  excess property used i n  A . I . D .  projects .  

PROJECT T I T L €  Regional Logist ics 
Center 

missions t o  provide host  governments with technical  
ass is tance on a l l  phases of l o g i s t i c s  including procure- 
ment, s torage,  d i s t r ibu t ion ,  maintenance, por t  operations 
anM shipping i n  connection with A.I.D. p ro jec t s  i n  t h e  
Far East. The A.I .D.  missions a l s o  receive ass is tance 
under t h i s  project  regarding t h e i r  own l o g i s t i c s  problems. 
The l o g i s t i c s  center i n  Japan is  financed j o i n t l y  with 
the  Vietnam Bureau. 
Progress t o  Date: This project  was  i n i t i a t e d  i n  January 
1965 with t h e  signing of a l o g i s t i c s  agreement between 
A . I . D .  and t h e  Department of Defense. The l o g i s t i c s  
center  coordinates with Headquarters, U.S. Army Pacif ic  
i n  implementing t h e  l o g i s t i c s  agreement. 

During F i sca l  Year 1970, approximately 8 man-years 
of advisory services  from the  U.S. Army Depot Command, 
Sagami, Japan are being provided t o :  improve supply 
management and maintenance systems i n  Thailand and Laos; 
a s s i s t  Indonesia's supply and l o g i s t i c s  management f o r  the  
commodity import program; support l o g i s t i c s  p ro jec t s  f o r  
excess equipment i n  Korea and the  Phi l ippines;  give 
specia l ized l o g i s t i c  support t o  Vietnam; and undertake 
l o g i s t i c s  s tudies  i n  East Asia countries and Vietnam as 
requested. The Regional Logist ics Center a l s o  supplied 
t o  East Asia countries and Vietnam service manuals f o r  
excess m i l i t a r y  equipment as needed. 

U.S. technicians funded by t h i s  project  coordinate t h e  
procurement and t ranspor ta t ion of t h e  spare p a r t s ,  with t h e  

A C T I V I T Y  

General and Miscellaneous 
PRIOR RFlLRENCC IINITIAL OOLIGATION 

c o s t s  of such spare being f'unded under t h e  relevant 
A.I .D. b i l a t e r a l  projects .  
FY 1971 Program: The F i sca l  Year 1971 program w i l l  con- 
t inue  t h e  emphasis of t h e  1970 program; $85,000 i s  
requested t o  fund 2 di rect -hi re  technicians including 

FUNDS 

T A 
SCHEDULED FINAL OBLIGATION 

operational t r a v e l ;  $145,000 is  requested f o r  an agreement 
with t h e  Department of Defense t o  provide 8 man-years of 
services  ; $8,000 is  requested fo r  off i c e  supplies,  equip- 
ment, and manuals ; and $17,000 i s  requested f o r  l o c a l  h i r e ,  
l o c a l  t r a v e l ,  and - of f  i c e  s ippor t .  

- 

The Vietnam Bureau's share of t h e  costs  of t h i s  
project  i s  funded under t h e  Vietnam Logist ics General 
Support Project .  

This project  w i l l  continue, subject  t o  annual review, 
as long as specia l  l o g i s t i c a l  support i s  required by A . I . D .  
missions i n  East Asia and Vietnam. 

- - -  
I n  addit ion t o  furnishing technical  advisory services ,  

U.S. DOLLAR COST 5 (In Thousands) PRINCIPAL C O N T R A C T O R ~ / A G E N C I E ~  

I Obli9rtions Expendi#ures Unliquidoted 

Throuph 6 / 3 0 / 6 9  608 608 - 
225 220 k_ stimated F Y  7 0  

E stimatcd US. Technicians 
through 6 / 3 0 / 7 0  833 828 Participnntr . . . 

Future Year Estimated ~ ~ ~ ~ ~ d , t i . ~ .  . . 
L ) Obl~~atmms Total Cost 

Other Costs . . . 
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E ~ t i n n t r d  F V  1070 Proposed F Y  1971 
' 

Department of Defense 



Project  Target and Course of Action: This project  w i l l  
determine the technical  and economic f e a s i b i l i t y  of the  
% Mong mainstream project  on the  Mekong River. This huge 
multi-purpose water resource project  would provide bene- 
f i t s  t o  Northeast Thailand, the Vientiane Pla in  of Laos, 
and t o  areas  downstream. Primary responsibi l i ty  f o r  as- 

country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

sembling data and preparing s tudies  l i e s  with the U.S. 
Bureau of Reclamation. The f u l l  schedule of s tudies  is 
follows: inventory of water and land resources of the  
project  area completed i n  1966; Stage I Interim Report 
completed i n  January 1969; Stage I Feas ib i l i ty  Report 
completed i n  J a m a r y  1970; a f i n a l  comprehensive review 

PROJECT T I T L E  pa, Mong F e a s i b i l i t y  Study 

PROJLC T NUMBER 498-11-995-133 

- - -  
multiple-purpose plans t o  determine the po ten t i a l  of the 
f u l l  project  - June 1971. 
Progress t o  Date: The f i r s t  repor t  (overall  inventory) 
was completed i n  1966. When the  magnitude of the  f u l l  
project  became evident a s  a r e s u l t  of accumulating data, 
the  Bureau of Reclamation and A.I.D. agreed t o  expedite 
the  examination of the  f e a s i b i l i t y  of a f i r s t  stage of the 
project .  Stage I i s  defined a s  the firm power por t ion of 
the  project  and a f i r s t  increment of i r r i g a t i o n  which to- 

FUNDS 

TA 
SCHEDULED F I N A L  O ~ L I G A T I O N  

FY: 1971 

r c ~ l v l r v  

General and Miscellaneous 

and an i r r i g a t i o n  system serving about 100,000 acres  i n  
Laos and Thailand. Preliminary design and costing of 
s t ruc tu res  involved i n  the hydropower portion of the f i r s t  
s tage were completed and the  interim repor t  issued i n  
January 1969. The f u l l  f e a s i b i l i t y  study of Stage I was 
completed i n  December 1969 and the  bas ic  volume of the  
repor t  was issued i n  February 1970. The seven volumes of 
appendixes w i l l  be issued i n  the next few months. 
FY 1971 Program: The f i n a l  comprehensive reconnaissance 
repor t  on the e n t i r e  Pa Mong project  w i l l  be funded t o  
completion. I n  F i s c a l  Year 1971 funding requirements 
amount t o  $171,000. This w i l l  pay f o r  the  continued ser-  
v ices  of the  Bureau of Reclamation team of 6 technicians 
and includes the  cost  of f i n a l  repor t  preparation i n  the  
United States.  

The t o t a l  estimated project  cost  of $13.54 mil l ion w i l l  
complete the  repor t  and the  f e a s i b i l i t y  study. The Mekong 
Committee, probably with advice from the World Bank, w i l l  
evaluate the  repor t  and w i l l  then decide whether t o  proceed 
t o  obtain mul t i - l a te ra l  financing fo r  the  de ta i l ed  design 
and construction s tages  of the  Stage I Pa Mong project .  

PRIOR R E F E R E N C E  

P. 140, FY 1970 PDB 

gether const i tu te  an  economically viable uni t .  Stage I 
includes the  mainstream dam, companion dams and dikes on 
adjacent t r i b u t a r y  drainages t o  form a 107 b i l l i o n  cubic 

IN IT IAL OBLIGATION 

ry :  1962 

meter reservoir  (one fourth the s i z e  of k k e  Er ie ) ,  an 
i n i t i a l  hydroelectric generating i n s t a l l a t i o n  of 4.8 m i l -  
l i o n  kilowatts  with the  necessary switch yard and t rans-  
formers, the  transmission l i n e  t o  the Bangkok load center, 

PRINCIPAL CONTRACTORSlAGENClES 

U.S. Bureau of Reclamation 
Continental A i r  Service 

U.S. DOLLAR COSTS ( In  Thousands)  
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I P ~ O ~ C C  T N W ~ E I Q  498-11-995-165 I P. 141,  FY 1970 EA PDB I FY: 1963 I rylevieved ~ n n u a l l d  

-.- - - - - - . . . 

Project.Target and Course of Action: The objective of 
this aro.Iect is t o  ~ r o v i d e  technical services and support ----- z- -"  - - 

t o  the East Asian Regional Program and t o  finance activi- 
t i e s  in  support of regional cooperation which cannot be 
assigned t o  separate projects. This project is not in- 
tended t o  finance technical services which can more 
appropriately be funded under specif ic  on-going regional 
~ r o 3  ec t  s . 

FUNDS 

TA 
SCHLOULED FINAL OBLIGATION 

P R O J E C T  T I T L E  ~ e g i o n s i  !kechnical Advisory 
Services 

& - - "  - 

Progress t o  Date: During Fiscal Year 1970, t h i s  project 
funded the Regdonal Development Office i n  Bangkok, 

A C T ' V 1 T v  

General and Miscellaneous 
PRIOR REFERENCE  INITIAL OBLIGATION 

reaionaI sumort  s t a f f  in  Manila, A.I.D. s t a f f  assigned - 
t o  the u.s.- Director of the Asian Developent Bank, and 
an agreement with the  General Services Administration t o  
expedite commodity procurement fo r  East Asia Missions. 
I n  addition, t h i s  project provided funds for  advisory 
services fo r  p r io r i t y  ac t iv i t i e s  of the United Nations 
Economic Cammission f o r  Asia and the Far East i n  the 
f ie lds  of data processing, water resources development, 
industr ia l  development, geology, t rade l iberal izat ion,  
and off-shore mineral prospecting; advisory services and 
support t o  selected Asian Productivity Organization pro- 
jects;  part  of the  costs of the  proposed Third Pacific 
Trade and Development Conference and a Manpower 
Absorption Problems Conference; and U.S. attendance a t  
Asian international meetings. 
FY 1971 Program: $977,000 is being requested fo r  23 
direct-hire regional technicians, including operational 
t rave l ,  as follows: 15 in  the Regional Development 

Office i n  Bangkok, 2 on the Manila regional s t a f f ,  3 on 
the  U.S. s taff  a t  the Asian Development Bank, one 
Regional Food fo r  Peace Officer stationed in Kuala Lmpur, 
and 2 advisors working with the  Asian Productivity 
Organization. For other agency and contract technicians 
$303,000 i s  requested; $60,000 fo r  4 General Services 
Administration technicians in  Region Nine, California; 
$10,000 for a short-tenn U.S. Geological Survey expert t o  
a s s i s t  ECAFE i n  i t s  campletion of a Tectonic Map of Asia; 
$40,000 for short-tern Bureau of Reclamation experts as  
lecturers  for  conducting seminars on Water Resources 
Planning; $150,000 for  proposed Management Training 
Survey contract technicians; and $43,000 t o  provide con- 
t r a c t  advisory services i n  the f ie lds  of industr ia l  
developent , trade l iberal izat ion,  and of f-shore mineral 
prospecting. 

Commodity costs total ing $40,000 are  being requested 
fo r  equipment, vehicles, supplies and materials i n  
support of the regional offices.  Other costs of $390,000 
are  being requested t o  cover contributions t o  regional 
surveys and t o  selected Asian Industr ia l  Development 
Council projects, support t o  the  Asian Labor Education 
Center program, assistance t o  selected Asian Productivity 
Organization projects and other ad hoc ac t iv i t i e s  i n  
support of regional cooperation, loca l  c l e r i ca l  support, 
loca l  t ravel ,  rent ,  communications and u t i l i t i e s  fo r  
regional offices. 

General Services 
Administration 

Cost  Components 

U.S. Geological Survey 
U.S. Technicians 
Por9icipants . . . 
Commod~t ier  . . . 
Other Costs . . . 
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Project  Target and Course of Action: The purpose of t h i s  
project  is t o  f a c i l i t a t e  the  growth of r i v e r  t r a f f i c  on 

Mekong River Por ts  and 
Cargo Handling 

t h e  Mekong River from Ban Houei Sai  i n  northern Laos t o  
Pakse i n  southern Laos. The project  includes improve- 
ment of a ids  t o  navigation, f e r r y  crossing s i t e s ,  land- 
ing s i t e s ,  cargo f a c i l i t i e s ,  and passenger f a c i l i t i e s  on 
t h e  Lao and Thai s ides  of t h e  Mekong. 

A C T I V I T I  

General and Miscellaneous 
P R I O R  R E F E R E N C E  I N I T I A L  O D L I C A T I O H  

Progress t o  Date: I n  response t o  a request from t h e  
Mekong Committee, t h e  United S t a t e s  carr ied  out a trans- 
por ta t ion reconnaissance survey of t h e  lower Mekong 
River i n  t h e  f a l l  of 1966. The survey was undertaken 
through an A.I .D.  contract  with McCreary-Koretsky 
Engineers and was concentrated on the  Mekong River from 

FUNDS 

S A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Vientiane south t o  Pakse. The surveyors recommended t h a t  
t h e  United S t a t e s  support improvement of cross-river 
f a c i l i t i e s  between Thailand and Laos. 

I n  October of 1967 A.I.D. negotiated a contract  with 
t h e  firm of Transportation Consultants, 1nc.- t o  carry 
out  a f e a s i b i l i t y  study. The t ranspor ta t  ion7 consultants1 
repor t  issued i n  July 1968 recommended: ( 1 )  t h a t  channel 
improvements be ca r r i ed  out from Houei Sai t o  Luang 
Prabang, from Luang Prabang t o  Vientiane, and frcm 
Vientiane t o  Savannakhet; (2 )  t h a t  cargo handling f a c i l -  
i t i e s  be improved a t  Luang Prabang, Thanaleng, Nongkhai, 
Thakhek, and S avannakhet; ( 3 )  t h a t  vehicular f e r ry  
improvements be made a t  Nongkhai-Thanakng, Savannakhet- 
Mukdahan, and Pakse-Muong Kau; and ( 4 )  tha t  passenger 
landing improvements be made a t  Tha Deua. 

The repor t  a l so  recommended t h a t ,  p r i o r  t o  the  
i n i t i a t i o n  of t h e  suggested improvements, t h e  Lao and 
t h e  Thai reach a working agreement f o r  t h e  operation of 
t h e  proposed f a c i l i t i e s .  Such an agreement should improve 
and simplify customs procedures at r i v e r  crossings with a 
view t o  eliminating t h e  doubling up of s tops  f o r  
inspection and clearance which sometimes involves needless 
t r ans fe r s  of cargo. 

During F i sca l  Year 1970 A.I .D.  conducted a review of  
t h e  project  as it was developed by Transportation 
Consultants, Inc. The review report  recommended i n  l i g h t  
o f  funding l imi ta t ion  a more l imi ted program of technical  
assistance,  navigation improvements, and improvement of 
some crossing f a c i l i t i e s .  Owing t o  delays caused by t h e  
need f o r  reassessing t h e  f e a s i b i l i t y  study, funding f o r  
i n i t i a t i n g  t h e  construction phase o f  t h e  project  has been 
deferred from Fiscal  Year 1970 t o  1971. 
FY 1971 Program: For F i sca l  Year 1971 $200,000 is  request- 
ed t o  i n i t i a t e  t h e  engineering and construction of 
f a c i l i t i e s  which w i l l  include improvement of t h e  Non~khai- 
Vientiane f e r r y  channel; ramp im&-ovements a t  selected 
s i t e s ;  and channel marking, c lear ing of navigation 
hazards and surveying of l imi ted areas  o f  t h e  r i v e r .  

Cost C o m p o n e n t s  

U.S. T e c h n i c i a n s  

P o r t i c i p c n t r  . . . 
C o m r n o d ~ t i e s  . . . 
O t h e r  C o s t s  . . . 



L r m o , e r  r N U M ~ E R  498-11-995-208 I P. 143, FY 1970 EA PDB I FY: 1966 1 ry: Undetermined 
Project  Target and Course of Action: The purpose of t h i s  separate  f i e l d s  of inquiry.  Asian representatives are  I 
project  is  t o  strengthen U.S. competence f o r  aiding 

Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 
*PROJECT T I T L E  Southeast Asia Development A ~ T I V I T Y  FUNDS 

southeast  Asian development by lending support t o  in te r -  
d i sc ip l ina ry  seminars and t o  t h e  research e f f o r t s  of 
Asian and American scholars.  This is  being achieved, i n  
p a r t ,  through current study and exchange of ideas a t  the  
seminars of the  Southeast Asia Development Advisory Group 
(SEADAG) whose membership includes Southeast Asia area  
s p e c i a l i s t s  of the  U.S. academic community, A . I . D .  and 
other  o f f i c i a l s ,  Selected research spec i f i ca l ly  relevant 
t o  development and t o  A . I . D .  goals i n  Southeast A s i a  is  
encouraged and sponsored. Asian scholars are  involved 
as  co-researchers and par t i c ipan t s  t o  promote c loser  t i e s  
between Asian and American e f f o r t s  and t o  encourage 
indigenous Southeast Asian ins t ruc t iona l  and research 
capabi l i ty .  Plans c a l l  f o r  several  U.S. scholars t o  work 
i n  Indonesia with l o c a l  counterparts  on problems of 
development s t ra tegy.  Extensive research a l so  w i l l  be 
focussed on the  po ten t i a l  s o c i a l  and ecological  impact 
of t h e  Mekong Development program. 

inv i t ed  t o  the individual seminars (e .g . ,  Mekong Develop- 
ment, Education and Manpower) and par t i c ipa te  i n  t h e  
Research Program of t h e  Advisory Group. These informal 
consultat ions have been helpful  and M e d i a t e l y  applicable,  
f o r  example, t o  A . I . D .  programming i n  a g r i c u l t u r a l  c r e d i t ,  
Mekong Bas in planning (ecological  and s o c i a l  implications ) , 
and i n  special  technical  areas such as f i s h  cul ture  i n  
Indonesia and i n  the  Mekong Basin. 
FY 1971 Program: In  F i sca l  Year 1971, $625,000 is  request- 
ed f o r  the  following: $270,000 t o  finance 75 percent of a 
12-month contract with The Asia Society f o r  t h e  operating 
expenses of t h e  project  including Advisory Group Secre- 
t a r i a t  s a l a r i e s ,  seminar cos t s ,  and r e l a t e d  adniinistrative 
cos t s  ( the  remaining 25 percent of t h e  bas ic  contract  a re  
provided under A.1  .D. s Vietnam program) ; and $355,000 t o  
finance research grants  with individual scholars f o r  
p ro jec t s  of i n t e r e s t  t o  A . 1  .D. 

Some i l l u s t r a t i v e  areas for  research a re :  Mekong 
Basin ecology, s o c i a l  change induced by large  water 

T A 
S C H E D U L E D  F I N A L  OBLIGATION' 

Advisory Group 

Progress t o  Date: A.1  .D. contracted,  i n  F i sca l  Year 1966, resource projects ,  development planning and administrat ion,  
with The Asia Society t o  provide f a c i l i t i e s  and secre- and health.  

General and Miscellaneous 
P R I O R  R E F E R E N C E  JINITIAL O B L I G A T I O N  

t a r i a t  services  t o  t h e  ~ d & s o r y  Group. The Advisory 
Groupls members now a re  drawn from over 66 un ivers i t i e s  
and 32 foundations and s imi la r  non-profit bodies covering 
13 d i sc ip l ines  of t h e  s o c i a l  and na tu ra l  sciences.  Ten 
seminar groups each meet about th ree  times a year.  Each 
provides opportunit ies f o r  informal consultat ions between 
t h e  Advisory Group, A . I . D .  and other U.S. o f f i c i a l s  on 

The Asia Society 
Cost  Components 

U.1 Technicions 

Por*iciponts . . . 
Commodities. . . 
Qthw Costs . . . 



P r o j e c t  Target and Course of  Action: This p ro j ec t  i s  
designed t o  a s s i s t  t h e  Southeast Asian Ministers  of 
Transport  and Communications i n  planning t h e  development 
of  i n t e g r a t e d  r eg iona l  t r a n s p o r t  and comunica t ions  
f a c i l i t i e s .  It i s  helping t o  f inance an o v e r a l l  Regional 
Transpor ta t ion  Survey t o  be c a r r i e d  out by t h e  Asian 
Development Bank, and funds se l ec t ed  f e a s i b i l i t y  s t u d i e s  
i n  t h e  t r a n s p o r t a t i o n  and communications s e c t o r s .  
Progress t o  Date: Following t h e  September 1967 conference 
o f  Southeast  Asian Minis te rs  o f  Transport and Communica- 
t i o n s ,  95 p r o j e c t s  were presented f o r  considerat ion by 
Indones ia ,  Laos, Malaysia, Ph i l i pp ines ,  Singapore, 
Thailand,  t h e  Republic of Vietnam, and t h e  Sul tana te  of  
Brunei.  They covered t h e  development of roads ,  ra i lways ,  
water  t r a n s p o r t ,  c i v i l  av i a t ion  and telecommunications. 
The developed count r ies  were c a l l e d  on t o  j o i n  i n  a  
cooperat ive e f f o r t  aimed a t  t h e  t imely  implementation of  
soundly conceived and economically j u s t i f i e d  r eg iona l  
t r a n s p o r t  and communications p r o j e c t s .  The Asian Develop- 
ment Bank was asked t o  administer  a Regional Transporta- 
t i o n  Survey of  Southeast Asia. 

A .I .D.  f i e lded  a Study Team during January-March of 
1968 t o  determine t h e  r e l a t i v e  p r i o r i t y  of t h e  various 
r eg iona l  t r a n s p o r t a t i o n  and communications p r o j e c t s .  The 
Team ( 1 )  conducted a f i e l d  review of each of  t h e  proposed 
p r o j e c t s ;  ( 2 )  prepared a p r i o r i t y  l i s t  of recommended 
p r o j e c t s  which it judged t o  be of  s ign i f i cance  t o  t h e  EA 
Region a s  a whole; and ( 3 )  reviewed t h e  recommended pro- 
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j e c t s  with host  country o f f i c i a l s  and U.S. Missions i n  
each country. Speci f ic  proposals  were drawn up i n  t h e  
f a l l  of  1968 f o r  an i n i t i a l  group o f  12 f e a s i b i l i t y  
s t u d i e s .  Pro jec t  Agreements fo r  t hese  were s igned November 
1968 a t  a  meeting of  t h e  Eight Country Coordinating Com- 
mi t t ee .  The Committee met again during October 1969 t o  
conclude agreements on an add i t i ona l  4 f e a s i b i l i t y  pro- 
j e c t s .  The United S t a t e s  a l s o  agreed i n  F i s c a l  Year 1969 
t o  con t r ibu te  $1 m i l l i o n  towards a  $3 m i l l i o n  t r a n s p o r t  
survey of Southeast Asia t o  be c a r r i e d  out  by t h e  Asian 
Development Bank. The Bank has obtained an add i t i ona l  
$1.1 m i l l i o n  from t h e  United Nations Development Program 
and i s  expected t o  con t r ibu te  t h e  balance from i t s  own 
funds. 
FY 1971 Program: For t h e  cur rent  phase of  t h e  f e a s i b i l i t y  
s t u d i e s  $383,000 i s  proposed. Addit ional  high p r i o r i t y  
p r o j e c t s  w i l l  be i d e n t i f i e d  during t h e  course of  t h e  
r eg iona l  t r a n s p o r t  survey now underway, but f i n a l  dec i s ion  
on t h e s e  p r o j e c t s  w i l l  depend on f i r t h e r  f i e l d  s tudy and 
U.S. Mission and hos t  country review. Funds reques ted  w i l l  
cover one d i r ec t -h i r e  technic ian  ($40,000) and t e n  cont rac t  

P R O J E C T  T I T L E  T r ~ s p o r ~ a t i o ~ / C o m m ~ i c a -  
tions ~ ~ ~ ~ i b i l i t ~  s tudies  
and Transport Survey 
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t echn ic i ans  f o r  one yezr  ($343,000) from U.S. f i rms  f o r  
s e l ec t ed  f e a s i b i l i t y  s t u d i e s  i n  F i s c a l  Year 1971. 

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORSIAGENCIES 

Expenditures Unliquidated I OBLIGATIONS 

Estimated 
t r  6 3 0 7 0  1 ,5g2 I 755 1,837 

FUNDS 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

r y :  1971 

A C T I V I T Y  

General and Miscellaneous 

Estirmted F Y  1970 Proposed F Y  1971 

Cost Components 

U.S. Technicians 

P R I O R  R E F E R E N C E  

P. 1 4 4 ,  FY 1970 EA PDB 
I N I T I A L  O B L I G A T I O N  

r y ;  1969 

Proposed F Y  71 

Future Year 
Obl~9at~ma 

- 383 

Estimated 
Total Colt 

,975 

Commodities. . . 
Other Costs . . . 

1 Total Obligations 

, - 
- 

540 

- . 
- 
- 

- 
- 

540 

- 
- 

40 

- 
- 

343 

- 
- 

383 



TABLE l V  
:OUN TR y : EAST ASIA REGIONAL DEVELOPMENT 

Project T i t l e  

\ 

Asian Productivi ty Organization 

Asian Labor Education Center 

General Par t ic ipant  Training 

Spare Pa r t s  Replacement, Hydrology 

Mekong Tributary 

Mekong Resources Atlas 

Regional Telecommunication Construction 

Nam Ngum Development Fund 

Asian I n s t i t u t e  of Management 

Proiect Number 

PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

F Y  of 
lnit ia l 
Obliga- 
t ion 

1960 

1958 

1967 

1963 

1964 

1965 

1958 

1966 

1970 

F Y  of 
Sc hed- 

u led 
F ina l 
Obligas 
tion 

1968 

1969 

1967 

1968 

1964 

1969 

1958 

1969 

1970 

T 

Obliga- 
tions 

1,930 

906 

15 

386 

33 

474 

3,000 

15,565 

- 

Expendi- 
tures 

Unliqui- 
dated 

Ibligatior 
6/30/69 

3 

27 

3 

156 

1 

6 8 

103 

12,499 

- 

E a 

Obligo- 
tions 

nated FY 

Expendi- 
tures 

970 

Unliqui- 
dated 

Obligatior 6/30/70 

- 

- 

- 

5 6 

- 

18 

- 

5,499 

100 

Total .............................. 
T C  ........................... 
SA ............................ 
D L  (grants) ................... 

Propos 
F Y 

Funds 

1 Program 
97 1 

Amount 

Future 
Year 

bligation 

Part 2 

Estimated 
Tota l  
Cost 



Other East Asia 
Countries 

{* ' 



TABLE IV 
PROJECT DATA SUMMARY . 
(Dollar Amounts in Thousands) 

r 7 T h r o u o h  F Y  1969 I 
Part 1 COUNTRY: 

I Progror 
97 1 

Amounts 

Estimated 
Tom l 
cost 

1,877 

1,444 

3,605 

506 

1,026 

753 

2,241 

Exppdi-  
tuns  

Inliqui- 
doted 
,lipation 
i/JO/dP 

7 1 

19 

2,761 

285 

291 

67 

436 

Proiect Ti t le  

Cechnical Support 

Fkpansion of  Teak Production, Phase I 

Expansion of  Teak Production, Phase I1 

Rangoon Sewage System 

Rangoon Water Supply 

Rangoon General Hospi tal  

Rangoon University Libera L Arts College 

Total.. ............................ 
T C  ........................... 
s A ........................... 
DL (grants).. .................. 

NUMBER OF PARTICIPANTS 
Programmad During Yaor 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  TECHNICIAN 

A.I.D. employad .................... 1 
Participating agency.. ............... 
Contractor technicians.. ............. 

T Y P E  OF PARTICIPANT 

Contract .......................... 

Total ............................ 

Actual 1 Estimate I Propoaed 

Dn Duty At Close of Ymar 

Total ............................ 

Proposed 
FY 1971 

Actual 
F Y  1969 

Estimate 
F Y  1970 



PROJECT DATA SUMMARY TABLE lV  
Part 2 [Dolla 

F Y  of 
Initial 
)bliga. 
t i  on 

4mounts in Thousands) 
1 

:OUNTRY: CAMBODIA 

Proiect T i t l e  

F Y  of 
Sched- 

u led 
F i n a l  
Obligo* 
tion 

1964 

Throuah FY 1969 970 

Unliqui- 
dated 

Obligatiot 
6 / 3 0 / 7 0  

10 

Expendi- 
tures 

F Y 

Funds 

- 

Estimated 
Total  
Cost 

Future 
Year 

bligation 

Unliqui- 
dated 

Ibligatior 
6 /30 /69  

17 

Proiect Number 
Amount 

Obliga- 
tions 

Obliga- 
tions 

Expendi- 
tures 

Academic Training for Economic Development 

Total ............................... 
TC ............................ 
SA ........................... 
DL (grants) ................... 

146 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: CHINA (TAIWAN) ( In Thousands of Dollars and Equivalent) T A B L E  V I  - 
L i f e  

0 f 

Loan 

years 
- 

30 

30 

L o a n  

No. 

Date Interest Ra t>  (%) 
Currency 

0 f 

R e -  

payment 

NT$ 

NT$ 

Interest  

Col lected 
Loan 

Agree- 

ment 

Amorti- 

zat ion 

34 

3-3 

' r incipal  

Repay-  

ments 

Grace 

'e r iod 

years) 

1 

1 

Amount 

4uthorized 

7,600 

26,187 

Amount 

l isbursed 
T i t l e  Auth- 

orized 

6/9/64 

6/9/64 

XXXX 

Grace 

Period 

3s  

3 s  

Lawer Tachien Hydroelectric Plant 

Linkou Thermal Plant Project 

XXXX XXX - XXX - XXXX XXXX XXXX 




