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The Regional volumes provide additional program and project data relating to the FY 1971 Congressional Presentation of the Agency for
International Development.

Country Data--The following narratives and tables have been included for each country as applicable:

NARRATIVE AND FISCAL SUMMARY OF COUNTRY PROGRAM--Narrative to provide a framework for the current and proposed A.I.D. program
in the country; Program Summary table by funding category for FYs 1969-1971.

Table II --SUMMARY OF PROGRAM BY FUNCTION--project and program assistance for FY¥s 1969-1971, by major cost component and method
of financing; related personnel and participant data. This table is prepared for selected countries.

Table III--PROJECT DATA--Status of individual projects: for each project for which FY 1971 obligations are proposed. This
table is prepared for selected countries.

Table IV --PROJECT DATA SUMMARY

For countries other than those designated as selected, used to list:
(a) projects with 6/30/69 unliquidated obligations:
(b) new projects started or planned to be started in FY 1970 with estimated unliquidated balances on 6/30/70; or
(c) projects requiring FY 1971 funding.
For selected countries, used to list:
(a) projects for which Table IIIs are not prepared, but which have 6/30/69 unliquidated obligations; or
(b) projects started or planned to be started in FY 1970 for which no Table IIIs are prepared, but which will
have an estimated unliquidated balance on 6/30/70.

Table IVa--DESCRIPTION OF NEW FY 1971 PROJECTS--This table is used to provide a brief description of projects footnoted on
Table IV as new in FY 1971,

Table V -—-STATUS OF DEVELOPMENT LOANS—-loan status of individual, authorized Development Loans and Alliance for Progress Loans
which had not been fully disbursed as of December 31, 1969; descriptive narrative focusing on implementation, with
specific emphasis on measurements of progress related thereto. This table is prepared for selected countries.

Table VI --STATUS OF DEVELOPMENT LOANS SUMMARY--This table is used for countries other than selected countries to summarize for
each country the fiscal data on individual Development Loans and Alliance for Progress Loans which had not been fully
disbursed as of 12/31/69.

Regional Data --The following two tables provide data at the regional level:
a. Table II--Summary of Program by Function
b. Summary of Status of Development Loans
World-Wide Data--A separate volume with the sub-title "World-Wide Summaries and Program Support Activities' contains a world-wide

section in which entries on the Regional Summaries are summarized on a world-wide basis. This volume also contains other world-wide
data and program support and interregional activities information.
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FY 1971 PROGRAM

(Thousands of Dollars)

Type of Assistance

COUNTRY Total De;:lzp' Technical | Supporting
Loans Assistance | Assistance

EAST ASIA
TOTAL . . $218,120 | $115,825 | $40,695| $61,600
Indonesia « o o & 86,516 81,400 5, 116 -
KOrea « o o o o 29, 300 25,800 3,500 —_
LaA0Se o o o o o . 46,008 92549/ 10,038 35, 135
Philippines . . . . 8,823 4,5004 4,323 —
Thailand. « . . . . 24,083 t,700% 6,118 26,265
Regional Programs . 13,300 I, 5004 1,600 200

a/Grants for population programs under Title X of the Foreign

Assistance Act.




SUMMARY OF PROGRAM BY FUNCTION

Country: RAST ASTA (Dollar Amounts in Thousands) TABLE I
écruul Flez69 EsfimafeﬁFﬁYfg]E?LO Proposed FY 1971
ech. upp. Conting. Tech. upp. onting. Tech. Supp.
Category Total Eoop. Asss’?spt. FJndg Totel Coo:. Asss'?zt. CFu'ndg Total Coop. Ass':ZL
Development Loan Program . . . . . 70,300 XXX XXX XXX 73,530%  yyx XXX xxx | 115,825% yxy XXX
Programs Other than Devel. Loan
Pgoject Assistance
U.S. Technicians. . ... ... 34,645 21,796 | 12,849 - 28,590 | 20,053 | 8,537 - 29,129 119,953 | 9,176
Participants . . ... ... ... 7,062 4,453 2,609 - 6,266 { 3,922 2,344 - 6,969 4,459 | 2,510
Commodities . ......... 38,919 9,525 | 28,849 545 27,909 | 6,244 | 21,665 - 32,437 | 7,790 | 24,647
Other Costs ... ........ 18,862 8,055 8,102 | 2,705 17,185 9,031 8,154 - 15,960 8,493 7,467
Total Project Assistance . . . . 99,488 |43,829 | 52,409 | 3,250 79,950 | 39,250 | 40,700 = 84,495 | 40,695 | 43,800
Method of Financing
Project Assistance
Direct AID. ... .o .. ... 64,593 25,762 {38,286 545 51,810 |21,777 |30,033 - 54,848 | 22,718 | 32,130
Other Agency -~ - ... .. 6,718 | 5,236 | 1,482 | - | 5,385 | 3,962 | 1,423 | - | 4,668 | 3,508 | 1,160
Contract . . oo oo 28,177 12,831 [ 12,641 [ 2,705 22,755 |13,511 9,244 - 24,979 | 14,469 | 10,510
Program Assistance . ... ... 42,469 - 42,469 - 28,100 - 128,100 - 17,800 - 117,800
Total Other than Devel. Loon . | 141,957 143,829 [94,878 | 3,250 108,050 [39,250 68,800 - 102,295 {40,695 | 61,600
Total Assistance . ... ....... 212,257 XXX | XXX xxx || 181,380 | yxx | xxx | xxx | 218,120 | xxx XXX
* Includes $7,930 thousand in FY 1970 and
$10,825 thousand in FY 1971 for population
grants under Title X of the F6reign Assistance Act.
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Yeor Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimote Proposed
FY 1969 FY 1970 FY 1971 FY 1969 FY 1970 FY 1971
A.l.LD. employed . . .. .......... 669 638 638 Non-contract . . « v v v v v v v ou 1,843 2,162 2,267
Participating agency .. ........ 143 99 99
Contractor technicians .. ....... 222 191 218 Contract . ............... 12 28 89
Total ... ............... 1. 034 928 955 Total .. .............. 1,855 2,190 2,356




-SUMMARY OF STATUS OF DEVELOPMENT LOANS

(In Thousands of Dollars and Equivalent)

REGION:  EAST ASIA
‘ Cumulative Through FY 1969 FY 1970 Through December 31, 1969
COUNTRY . . . . . . . .
Authorized Obligated Disbursed Repaid Authorized Obligated Disbursed Repaid
CHINA 152,212 152,212 149,861 | 35,3k0 - - 1,380 2,665
INDONESIA 81,310 75,010 22,470 5,655 (26) 6,27k 9,202 168
KOREA 339,599 329,599 217,976 6,507 (185) 9,815 18,004 367
MALAYSIA 20,000 20,000 20,000 | 10,359 - - - 801
PHILIPPINES 37,725 37,725 28,035 | 14,661 - - 3,627 91
THAILAND 36,598 36,598 32,541 5,796 - - 254 752

Parenthesis denotes deauthorization.
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BASIC DATA

*Population (millions — mid-1969) ... ........ 116.5
Annual Growth Rate (percent)............ 2.5
%*Area (1000 square miles).......cccovvurnns 735
Population Density Per Square Mile....... 158
* Agricultural Land as % of Total Areq ....... 9
Percent of Labor Force in Agriculture..... 66

# - Including West Irian.

Previous Page Blank

Per Capita GNP (dollars)......e.vvevunennn.. 96%*
Life Expectancy fyears)....covveiiiieeiinen. Ll
People Per DOctor «vvuveerneeetennaseseenns 29,480
Literacy Rate (percent) ....ooevviviieeennnn. h3
Students as % of 5-19 Age GIoup «eceeeevevans 38

(Primary and Secondary)

#% - 1968 in 1968 prices.
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INDONESIA

PROGRAM SUMMARY

(In millions of dollars)

FY 1968 FY 1969 FY 1970 FY 1971

Actual Actual E stimated Proposed
Development Loans. . . .. 20.0 50.3 46.1° 81.4%
Technical Assistance . . . 3.3 4.4 4.1 5.1
Supporting Assistance . . . - 1.5* - -
Contingency Fund. . .. .. 12.5 - nd -

Total A.1.D. Assistance 35.8 56.2 50.2 86.5

* Includes grants of $1,500,000 in FY 1969, $450,000 in FY 1970

and $1,400,000 in FY 1971 for population programs under Title
X of the Foreign Assistance Act.

U.S. AID OBJECTIVES

The objectives of U.S. assistance to Indonesia are to help stabi-
lize Indonesia's economy, assist its recovery from the severe
economic dislocations inherited from the Sukarno regime, and
support Indonesia's sensible development of its own resources.
Through the ten-nation Inter-Governmental Group on Indonesia
(IGGI), the United States is assisting in a coordinated burden-
sharing effort to bring about these goals. Now that Indonesia

is making sufficient headway towards stabilization, U.S. assis-
tance is increasingly directed to economic rehabilitation and
development.

PROBLEMS AND PROGRESS

Indonesia, under President Suharto, has made substantial econo-
mic progress since the abortive Communist coup in 1965. While
continuing on the path of political non-alignment with major
powers, Indonesia has turned away from Sukarno's irresponsible
foreign policies to concentrate on domestic problem solving.
The country is increasing its active cooperation in regional
organizations and regional activities.

Fifteen years of Sukarno rule made a shambles of the monetized
sector of Indonesia's economy. The main objectives of Indonesia's
three year-old stabilization program have been to bring down the
rate of inflation (which was 639% in CY 1966) and to reestablish
sensible pricing of goods and services. The main tools employed
for these purposes by the Indonesian Government--which was ad-
vised by the International Monetary Fund (IMF)--were fiscal and
credit restraints, abandonment of the direct economic controls of
the Sukarno era, rescheduling of existing foreign debts, and
stabilization aid from abroad.

«

These actions have shown significant results. The annual rate of
inflation was cut to 113% in 1967. The 1968 rate was 85%, but
more than half of the rise occurred in the first two months of
1968 because of rice shortages. With the help of sensible pricing
policies, a bumper rice crop. and large-scale food imports from
abroad, the Government was able to hold 1969 price increases to
less than 10%. Indonesian Government efforts to rationalize re-
tail prices of petroleum products in early 1970 caused a momen-
tary sharp price escalation, but prices have gradually subsided
since that time.

The Indonesian Government has stopped direct allocation of foreign
exchange and allows the market to set foreign exchange rates.
Commercial trade has been revitalized, so private firms are now
able to obtain much-needed spare parts, replacement equipment and
raw materials. Incentives for exports and domestic production
have been provided through the revision of foreign exchange regu-
lations and the reform of import duties. Exports for 1969 are
estimated at $980 million, or about 12% above the 1968 level.

The Suharto Government, unlike its predecessor, eagerly seeks
foreign and domestic private investment. Such investment has

been encouraged by new laws giving tax and other incentives to
new foreign and domestic investors, by return of almost all
nationalized properties to their former private owners, and by the
enactment in 1967 of liberalized banking laws which have led to
the establishment of U.S. and other foreign banking operations.

Along with aid from other donors, U.S. economic assistance--to

date primarily stablization loans and P.L. 480--has encouraged
Indonesia to pursue these constructive policies. In particular,
foreign assistance made it possible for the Indonesian Government
to adopt such necessary but unpopular economic measures as increas-
ed taxes and price policies which provide incentives for production.
However, to continue its efforts and assure that the rapid in-
flation of previous years is not repeated, Indonesia requires
substantial external aid.

At the same time, the Government must continue to complement its
stabilization measures with some visible signs of development.
Progress in agriculture, rehabilitation of transportation and
creation of new industries remain major problems for Indonesia's
planners and managers. Substantial capital is required if domes-
tic production is to be stimulated. But domestic resources are
not sufficient to do the job and outside help will be needed for
some time to come.

¢ C



INDONESIA

FY 1971 PROGRAM

The proposed FY 1971 A.I.D. program consists of $81.4 million for
Development Loans, inciuding Family Planning grants of $1.4 mill-
jon, and $5.1 million for Technical Assistance. In addition, de-
pending upon Indonesian grain production and U.S. rice and wheat
availabilities, a large P.L. 480, Title I sales program, composed
of cotton, rice and wheat products, is contemplated. Additional
P.L. 480 grants for Food-for-Work and voluntary agency programs,
school lunch programs, and maternal child welfare programs will
amount to about $7.5 million.

The Multilateral Framework

Aid to Indonesia from the United States and ten other nations is
being coordinated through the IGGI chaired by the Dutch. The IMF
and the IBRD play key roles in advising the donor nations of
Indonesia's policies and assistance needs, and both have establish-
ed resident missions in Djakarta.

The IMF assists the Indonesian government on general stabilization
policy and provides much-needed technical assistance in budget,
finance, tax policy and administration, and related fields. The
IMF backed up the stablization programs with a $52 million
Standby Arrangement in 1968, renewed for $70 million in 1969. A
1970 Standby is now being negotiated.

The IBRD Mission helps the government develop capital projects and
overall economic policy and advises on coordination of project
loans from the donor nations and international organizations offer-
ing support to Indonesia. The IBRD--through the International
Development Association (IDA)--made available $69 million in loans
in CY 1969, with a higher amount in prospect in CY 1970.

Following recommendations from the IMF and IBRD, the IGGI nations
contributed over $200 million to Indonesia in CY 1967, about $300
million in CY 1968, and over $500 million in CY 1969. Against this
latter amount, the United States agreed to provide $241.8 million--
$75.3 million in A.I.D. loans ($50.3 million in FY 1969 and $25
million in FY 1970) and $166.5 million in P.L. 480 rice, wheat,
cotton and tobacco ($99.1 million in FY 1969 and $67.4 million in
FY 1970)

The Indonesian Government has requested, with IMF/IBRD endorse-
ment $600 million in aid from the IGGI for the fifteen month period
beginning January, 1970. In December, 1969, the U.S. delegation

to the IGGI announced that, subject to appropriations, it intended
to provide about one-third of Indonesia's bilateral non-food aid

reauirement ($125 million of a total of $375 million) and a"fair
share" of the $140 million estimate of food aid needs. The $125
million U.S. share of non-food aid is to be composed of $50 million
of P.L. 480 cotton and $75 million Development Loans ($20.6 million
from FY 1970 and $54.5 million from FY 1971 funds). Additional
loans of $25.6 million from FY 1971 funds will be part of the
anticipated U.S. aid to Indonesia for CY 1971.

While in FY 1967 and FY 1968 A.I.D. loans and most aid from other
donors took the form of stabilization assistance for general
balance-of-payments support, emphasis has since shifted to rehabil-
itation and development of priority areas identified by the Indon-
esian Government and the IBRD. A1l of the $45.6 miilion in FY 1970
A.1.D. loan funds will be used for project assistance. In FY 1971,
A.1.D. will require $45 million in Development Loans for capital
projects, $15 million for an agricultural sector loan, and $20
million for essential imports of equipment, spare parts, and

raw materials.

Agriculture

Indonesia's agricultural sector supports two-thirds of its people
and provides about half of its gross national product. The top
priority in Indonesia's new 5-year plan is increased food
production, with a target of self-sufficiency by 1973. Use of
fertilizer, pesticides, and new rice varieties is expanding,

but efficient supply and distribution of these inputs at a
reasonable price are still major problems, as is the development
of a competent extension s€rvice to teach the new techniques.
Inadequate transportation and distribution systems cause food
gluts and depressed prices in some areas, while other regions
suffer from shortages. However, significant progress was made
last year in eliminating many of the internal restrictions on
rice movement.

These problems pose considerable administrative and organ1zat1ona1
challenges and will require substantial capital investment.
Self-help measures for agriculture have been worked out with
Indonesia's economic leadership and incorporated in each P.L. 480
agreement. This pattern will be followed in future P.L. 480
agreements.

Irrigation and drainage systems are in need of major repair.
Indonesia's five-year plan places major emphasis on rehabilitation
of existing systems, now being assisted through IDA and ADB loans,
as well as by the A.I.D. Food-for Work program which provides

P.L. 480 Title II commodities to civilian workers on these
projects.



INDONESIA

The Bimbingan Massal or Mass Guidance (BIMAS) extension program
continues to be a bright spot in agriculture. BIMAS enlists
agricultural student volunteers to augment the extension service
in advising farmers and makes available improved seeds,
fertilizers and pesticides. A.I.D. Technical Assistance of
$195,000 in FY 1970 and $155,000 in FY 1971 will be used to
assist three related areas: farmer education and information
services; seed improvement, production, and distribution; and
fertilizer and pesticide distribution. A.I.D. is providing
$200,000 in FY 1970 to help the Indonesian Government prepare

a blueprint for efficient storage, handling, marketing and
distribution of rice over the next decade.

A related project, costing $900,000 in FY 1971, is designed to
improve the quality of graduate level agricultural instruction,
research and support to extension services. The project is being
carried out under a contract with the Mid-West Universities
Consortium for International Activities.

A new project ($40,000), Agricultural Research, will provide a
U.S. research adviser to assist Indonesia in upgrading her
agricultural research facilities. This is a follow-up to the
work of the 1969 joint U.S. Indonesian Agricultural Research
Team.

A.1.0. plans to provide financing in FY 1970, through a $25 million
project loan, for a portion of a multinational-funded project to
expand Indonesia's urea production capacity. Other financing

for this project will come from the IBRD, Japan, and the Asian
Development Bank.

For FY 1971, A.I.D. 1is proposing a $15 million agricultural
sector loan for fertilizer, insecticides, agricultural machinery,
and related technical assistance. A related Development Loan of
$5 million for water resources development in Java will help
improve flood control, irrigation and water management.

Family Planning

In FY 1971 A.I.D. will continue to focus on Indonesia's national
family planning program. For economic gains to have real impact,
Indonesia will have to reduce its population growth rate, which
is estimated to be about 2.5%. The family planning program is a
combined government and private effort. Initially, many
activities were carried on by the Indonesian Planned Parenthood
Association (IPPA), a voluntary organization of part-time medical
and social workers.

C C

The IPPA's long range target is to make family planning services
available by 1974 to all of Java's female population in the
15-44 year age group. It established 25 branches and family
planning services in over 225 clinics in the major cities of
Java and Bali which participate in its program, and has provided
contraceptives financed by the Population Council, the
International Planned Parenthood Federation and the Pathfinder
Fund. Provincial Health Service Directors were instructed to
open Family Planning clinics in urban centers at a rate consist-
ent with IPPA training of family planning workers and the
availability of supplies.

The Indonesian Government is now taking increasing responsibility
as the program progresses from the pilot demonstration stage to

a major national effort. The Ministry of Health recently assumed
responsibility from the IPPA for family planning activities in
the Ministry's clinics. President Suharto has given strong
support to his country's family planning efforts. He signed

the Declaration of World Leaders on Population in December 1967.
He directed, in 1968, that a national Family Planning Institute
be created to coordinate and supervise all Indonesian activities
in this field. In August, 1969, he publicly urged the
dissemination of family planning information to rural as well

as urban areas, and promised full government support to the
National Family Planning Program.

In FY 1970, $450,000 will be used by A.I.D. to provide commodities
and training for the family planning program. In FY 1971, §$1.4
million is proposed for this purpose.

Industry, Natural Resource Development and Private Investment

Indonesia's large labor force, mineral deposits and forestry
products provide the basis for considerable private investment.
The Indonesian Government has welcomed a number of American
businessmen -- representatives of the International Executive
Service Corps (IESC) -- who are helping to increase the
productivity of selected private industries and are advising
the government how to transfer ownership.of certain industries
from the public sector to private hands. A.I.D. plays a
catalytic role, not only through assisting IESC, but with
investment guaranties to potential U.S. investors in Indonesia.

To date, 16 companies have received specific risk guaranties for
investments. Preliminary applications for another 49 companies
are in process. These cover a wide variety of industrial
interests, particularly in the extractive industries. Smaller

C
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private U.S. ventures are being planned in such Tabor-intensive
industries as electronics assembly and pharmaceutical manufacture,
while other U.S. investors are interested in lumber production

and land development. A.I.D. is expanding its efforts to attract
foreign investors to Indonesia and to encourage local entrepre=
neurs. In early FY 1970, A.I.D. sponsored an investment mission
of leading Indonesian business men to the U.S. which succeeded

in making many valuable contacts with American business counter-
parts. A complementary mission of American businessmen to Indo-
nesia is planned for FY 1971.

A.I.D. will begin in FY 1971 a project, costing $220,000 in
Technical Assistance, to establish an Indonesian Private Invest-
ment Center. The Center will provide systematic assistance to
potential U.S. and other foreign private investors, through the
provision of data, research facilities, establishment of appropri-
ate contacts, assistance in procedures, etc. Another new project
encouraging private sector initiative will provide technical
assistance to the existing Indonesian development banking system.
This project ($75,000 in FY 1971) will upgrade the skills of
government and private banks to evaluate and make loans to local
private investors in key sectors. In connection with this assist-
ance, A.I.D. is planning a FY 1971 Development Loan of $5 million
to BAPINDO, the State Development Bank, which would provide a line
of credit for making such private sector loans.

A.1.D. will continue a geological survey project ($300,000 in

FY 1971) under which a team from the U.S. Geological Survey is
helping to train Indonesian geologists to chart mineral resources
throughout the country. This is an important prerequisite to
effective development of Indonesia's natural resources by domestic
and foreign investors alike.

In FY 1970, A.I.D. is planning Development Loans to three indus-
trial projects recommended by the IBRD for IGGI member financing.
In addition to the $25 million fertilizer plant project, A.I.D.

is considering two loans for electric power rehabilitation, one
for $16.8 million in Central Java and another for $2.8 million
(first phase) in Medan, Sumatra. In FY 1971, following completion
of a long-range study of power needs, we propose a $13 million

Development Loan for expansion and new electric power generation
in Central Java. The lack of adequate generating capacity has
been a major factor in the poor growth of these regions.

Transportation

Indonesia's transportation system--roads, railways, airlines,
shipping, ports and harbors--are all in need of repair. The poor
shape of Indonesian transportation is a serious bottleneck to
progress in all sectors of the economy.

The IBRD, with U.N. Development Program financing, is conducting
a major survey of highway transportation, from which have come
recommendations for assistance by the IGGI nations. The IBRD it-
self made a $28 million loan for highway rehabilitation in 1969.
Following up on recommendations in the IBRD's feasibility survey,
A.1.D. is considering $22 million in Development Loans in FY 1971
for highway reconstruction, $15 million of which would build a
highway serving the new industrial complex springing up between
Djakarta and Bogor.

Education and Training

The Indonesian government with the assistance of the Ford Foundation,
is now making an overall assessment of its educational priorities
and projects. Pending this determination, A.I.D. will continue
bilaterally its highly diversified participant training program,
which currently sends over 300 participants annually to the United
States and third countries. Emphasis is increasingly on advanced
training in the physical and social sciences, including school
administration, general public administration, economics and health.
The FY 1970 general participant training program will require

$1.5 million in Technical Assistance. This project will go down

to $1.2 million in FY 1971 as participants begin to be trained

under specific Technical Assistance projects.

Other A.I.D. education activities include a continuation of a civic
action training program ($235,000 in Technical Assistance in FY
1970 and $200,000 in FY 1971) designed to train military officers
in civilian administrative functions.



SUMMARY OF PROGRAM BY FUNCTION

Country: INDONESIA (Dollar Amounts in Thousands) TABLE II
Actual FY 1969 ‘_Es'imaie FY 1970 Proposed FY 1971
. S . Conting. Tech. upp. nting. Tech. Supp.
Category Total Z:ci: As‘JsFi,:t. 0’:‘:"“9 Total C::p. ASssFi’:i. C%u'nzg Total C:zp. Assﬁ:t.
. _
Development Loan Program . . . . . 50,300 XXX XXX XXX 46,050% | yyy XXX XXX 81,400% | yyx XXX
Programs Other than Devel. Loan
Project Assistance
U.S. Technicions. . ... ... 1,668 1,665 3 - 1,270 |1,270 - - 2,065 2,065 -
Participants . . ... ...... 2,611 2,216 395 - 1,774 (1,774 - - 1,891 | 1,891 -
Commodities . ......... 1,482 464 1,018 - 369 369 - - 430 430 -
Other Costs . . ... ...... 174 90 84 - 703 703 - - 730 730 =
Total Project Assistance . . . . 5,935 4,435 (1,500 - 4,116 14,116 - = 5,116 | 5,116 =
Method of Financing
Project Assistance
Direct ALLLD. . ... ...... 4,602 3,181 |1,421 - 3,916 |3,916 - - 3,634 3,634 -
Other Agency . .. ....... 49 49 - - 120 120 - - 289 289 -
Contract .. ........... 1,284 1,205 79 - 80 80 - - 1,193 | 1,193 -
Program Assistance . ... ... - - - - - - - - - - -
Total Other than Devel. Loan . 5,935 4,435 |1,500 - 4,116 {,116 - - 5,116 | 5,116 -
Total Assistance . . ......... 56,235 XXX XXX XXX 50,166 XXX XXX XXX 86,516 XXX XXX
*Includes $450 thousand in FY 1970 and
$1,400 thousand in FY 1971 for population
program grants under Title X of the Foreign
Assistance Act
NUMBER OF U.S. TECHNICIANS (Program QOverseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1969 FY 1970 FY 1971 FY 1969 FY 1970 FY 1971
A.l.D. employed . . . ... ....... 43 ) 46 Non-contract « . ..o oo v oot 291 375 326
Participating agency . ........ - 2 2
Contractor technicians . ... .... 1 5 12 Contract .. .............. 12 - 56
Total . ................ 44 53 60 Total ................ 303 375 382
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Country: INDONESIA

PROJECT DATA

i TABLE Il
PROJECT TITLE ACTIVITY FUNDS
Assistance to Agriculture Agriculture and Natural Resources TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
proJEC T numser 497-11-110-189 P. 11, FY 1970 EA PDB Fy: 1969 Fy: 1974

Project Target and Course of Action: This project
strengthens the Ministry of Agriculture's BIMAS (''Mass
Guidance") program, as part of A.I.D. assistance efforts
to help Indonesia reach its Five Year Plan goal of food
self-sufficiency by the end of 1973. The program aims to
increase rice production by use of modern technology;
supply and distribution of new agricultural inputs in-
cluding high yielding seeds; and provision of credit on
reasonable terms. The acreage in this program is to in-
crease from 2.6 million hectares (34 percent of
Indonesia’s cultivated rice area) in 1969 to 4 million
hectares (43 percent in 1973),

The project has three major areas: (1) farmer educa-
tion and information services, (2) seed improvement,
production and distribution, and (3) fertilizer and
pesticide distribution. Two A.I.D. extension advisors
are helping the Ministry to train 144 extension agents at
the provincial level, 1,445 at the district level and
12,300 at the village level by Fiscal Year 1971.

Benefits are expected to reach 3 million farmers, with an
estimated 40-50 percent increase in rice yields from the
currently estimated level of 3.5 metric tons per hectare.

A.I.D. will assist in rehabilitating seed farms and
improving seed production until 1971, after which these
activities will be financed under a World Bank loan. By
1971 the program should be halfway toward the goal of 400
village seed farms producing about 28,000 tons of com-
mercial seed annually. A.I.D. is also helping establish

Indonesia's main farm for foundation seed production.
1971 about half of the farm's 1,000 hectares will have
been prepared for seed production. Tennessee Valley
Authority specialists are assisting the principal
Indonesian distributor of agricultural inputs to improve
its management, supply, and distribution capabilities.

By 1973, 90 participants will have been trained in ex-
tension work, seed production, and management of ferti-
lizer distribution. A.I.D. is providing audio-visual,
office, seed testing and processing equipment, and
vehicles.

Progress to Date: The training and demonstration have

By

begun and extension agents and farmers are training at the
district and village levels. In 1969 approximately 1,150
demonstration plots of 1/10 hectare each were established
in 1,000 villages. A Tennessee Valley Authority team
completed an initial study of the management of fertilizer
distribution and marketing.

Fiscal Year 1971 Program: $155,000 is requested to cover

one direct-hire technician and 2 short-term experts
($40,000), an agreement with the Tennessee Valley
Authority for a fertilizer marketing specialist ($30,000),
and a contract consultant for the foundation seed farm
($10,000); 18 participants for training in the United
States and Asian countries ($50,000), and commodities in-
cluding training,processing and office equipment ($25,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS
' ; Tennessee Valley Authority
Estimated FY 1970 roposed FY 1971

Through 6/30/69 267 69 198_ » Dim:' C;n,,w/ oa..: pc,::’,“,
P 195 230 - " ; Cost Components AID Aogfchn'cry Total AID Aog'r:;y Total
Estimated U.S. Technician 75 36 | 111 40 40 80

Future Year Estimated Commodities . . . 50 - 50 25 = 25

Obligations Total Cost Other Costs . .. — - ~ - - -
Proposed FY 71 155 250 867 Total Obligations 159 36 | 195 115 40 155
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Country: INDONESTIA PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS
Agricultural Research Agriculture and Natural Resources TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION]
PROJECT NUMBER 497-11-110-198 None 1971 FY: 1975

Project Target and Course of Action: This new project is
designed to implement recommendations made by a Joint US-
Indonesian Agricultural Reseazch Sarvey Team (Fiscal Year
1969 technical support financed) which studied the organ-
ization, administration, and orientation of agriculture
research in Indonesia as well as in the United States and
several other countries. The Team's recommendations
included establishment of a national organization to
coordinate activities of Indonesia's research facilities
as well as assistance from foreign donors, improve the
calibre of personnel, and develop links between agri-
cultural research, education and extension work.

Indonesia has a large number of research institutes,
centers, and field testing stations in addition to the
resources of the country's 18 agricultural universities.
Indonesian research suffers, however, from a shortage of
adequately trained personnel and the absence of a nation-
wide framework for planning research, establishing
priorities, and programming full utilization of available
talent and resources.

This new project will assist the Indonesians in
unifying and integrating research institutions and up-
grading the quality of agricultural investigations on
rice and other food crops, forest resources, fisheries,
soil and water management, animal science, and export
(estate) crops, including rubber, copra and coffee.
Assistance in this field is also expected from other

bilateral donors, the Asian Development Bank, and the
World Bank.

In Fiscal Year 1971, A.I.D. will contract with an
American expert to assist Indonesians in drafting new
legislation needed to permit the establishment of a

centralized national research system.

He will also help

formulate plans for meeting future years' assistance
requirements, which will include technical advisors,
academic training in research techniques for Indonesianms,
and small amounts of scientific equipment.

Progress to Date:

FY 1971 Program:

This project is a follow-up to the 1969
Joint US-<Indonesian Agricultural Research Team study.

$40,000 will finance a contract with one

high-level research advisor for 12 months.

U.S. DOLLAR COSTS (In Thousands)

PRINCIPAL CONTRACTORS/ AGENCIES

Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971
Through 6/30/69 - - - - Contract/] . Contract/ ~
T~ N Cost Components D:,'Dc' 0(;1;:: Total D:ﬁ;' ber Total

Estimoted FY 70 - - Y o] Agency AeOXY
Estimated - - _ || us. Technicions - - -1 - 40 | 40
through 6/30/70 Participants . . . - - - — — _

Future Yeor Esti d C dities . . . - = - - - =

Obligotions Totol Cont Other Costs . = - it - -t =

40 1,160 1,200 - - - - 40 40
Proposed FY 71 Tetal Obligations
12
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Country: INDONESIA PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS
Geological Survey Assistance( Industry and Mining TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION]
rmosec T numsga’td /~11-210-193 P. 12, FY 1970 EA PDB py. 1970 ry. 1974

Project Target and Course of Action: Through this
project, the U.S. Geological Survey is helping the
Indonesian Geological Survey improve its capacity to (1)
survey, map, and appraise Indonesia's natural resources;
(2) accelerate the compilation and publication of maps
and interpretative reports; and (3) intensify the train-
ing of Indonesian geologists, geophysicists, and mapping
specialists on its staff. Development of Indonesia's
abundant mineral reserves will substantially increase its
foreign exchange earnings and lessen its dependence on
forelgn assistance. A number of potential mining and oil
investors have been attracted to areas where these '
resources have been charted. To maintain this momentum,
new resource areas will have to be identified. By 1974,
when the project will be completed, Indonesia, with U.S.
help, plans to produce the following material: geologic
and tectonic maps of Indonesia at 1:1,000,000 scale;
geologic maps at 1:100,000 scale for key areas of
Indonesia; a new base map of Indonesia at a scale of
1:1,000,000 for plotting geologic and resource data; and
various geologic reports and resource bulletins.

The project's secondary objective is the upgrading
of the Indonesian Geological Survey staff. U.S.
Geological Survey technicians will conduct courses in
geologic, photogeologic mapping, and geophysics tech-
niques for twenty Indonesians a year over the 4~year
project period. Each year two to five Indonesian
Geological Survey personnel will be trained in the

United States by the U.S. Geological Survey or at American
universities. U.S. advisors will assist the Indonesian
Geological Survey in selecting essential laboratory and
field equipment.

Progress to Date: The U.S. advisors and their counter-
parts have agreed upon project targets and the means to
achieve them. The geologic mapping specialist and photo-
geologic specialist have arrived and set up the in-service
courses. Commodities needed for the training course in
photogeological techniques are being procured. The
tectonic geologist is helping in the preparation of a
basic geological map. Two participants, to be financed
from FY 1970 funds, are being selected for studies in map
compilation and publication methods and in procurement of
geologic reference material.

FY 1971 Program: A total of $300,000 is requested.
$255,000 will finance 10 U.S. Geological Survey techmicians
- 3 full-time (Chief of Party, geologic mapping special-
ists, and geologic compilation specialist) and 7 part-time
(tectonic map specialist, 2 photogeologists, a magnetic
and gravity specialist, a cartographic specialist, a geo-
chemical exploration specialist and a geophysical
specialist). Four participants will be trained in geo-
physics and photogrammetry ($27,000). Commodity costs
£$18,000) cover geophysical, photogeological, cartographic
equipment and geologic mapping supplies.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS u.s. Geological Survey
Estimated FY 1970 Proposed FY 1971
Through 6/30/69 - - - ‘ - / -
778 Cost C * irect X Total irect ¥ Total
Estimated FY 70 215 93 < ost Components AID ﬁ?f.m’.‘: ota AID A...:c', ota
Estimated 215 93 122 U.S. Technicians - 100 100 - {255 255
through 6/30/70 Participants . .. 15 = 15 27 = 27
Future Year Estimated Commodities . . . 100 - 100 18 = 18
Obligotions Total Cost
Other Costs . .. = = - - = =
300 800 1,315 115 100 | 215 45 | 255 300
Proposed FY 71 Total Obligotions
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Country: INDONESIA

PROJECT DATA TABLE IlI

PROJECT TITLE

Family Planning

PROJECT NUMBER 497-15-580-188

ACTIVITY

FUNDS

Health & Sanitation DL

PRIOR REFERENCE

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION]

P. 14, FY 1970 EA PDB Fy: 1968 Fv: Undetermined

Proieet Target and Course of Action:

proiec% 1s fo help Indonesia develop its National Family
The Indonesian Govermment hopes to
reduae the nation's annual growth rate which, if left un-

Planning Program.

checked, would double the population in one generation.

That growth rate is now estimated at 2.5 percent, but is
rising because of the age composition of the population.

Five-Year Plan targets are to have 3 million women of
childbearing age utilizing family planning methods by 1973
and to train over 14,000 doctors, midwives, nurses, and

other related staff workers.

The program concentrates on

The purpose of this

Java, Madura, and Bali which have T percent of Indonesia's
land area, but two-thirds of its 116.6 million people.
The National Program calls for: (1) establishing an
effective organization; (2) an extensive information
program; (3) training programs for medical personnel,
community leaders, teachers and administrators; (i4) ex-
panded services at family planning clinics, health centers,
and maternity hospitals; (5) assessing financial and
supply requirements; and (6) compiling data for evaluating

the program.

Targets for 1971 are to expand family plan-
ning services to 700 new clinics, have 400,000 additional

women utilizing family planning methods, and train an
additional 2,500 family planning personnel. The United
Btates 1s among thirteen donors assisting Indonesian

family planning agencies and organizations.

focuses on strengthening family planning activities in
clinics and health centers and will finance mainly com-

modities and training. The Indon

esian Govermment expects
U.S. DOLLAR COSTS (In Thousands)

This project

to use the World Bank/United Nations Report on Family
Planning as basic guidance for an expanded long-range
program.

Progress to Date: In August 1969 President Suharto, in
a major policy statement, urged dissemination of family
planning information to urban and rural areas, and
charged the Ministry of Health with responsibility for
providing feamily planning services in all clinics and
health centers. In 1969, A.I.D. provided contraceptives,
medical equipment/supplies and staff training needed to
service 800 of the country's maternal and child care
clinies. Five Indonesian private organizations receive
A.I.D. assistance. The largest and most active of them,
the Indonesian Planned Parenthood Association, has 25
branch offices and provides family planning services in
225 cliniecs. A.I.D. also supports the Association's
training of clinic personnel at the National Family
Planning Training Center and its branches. In September
1969 A.I.D.'s first full time Population Officer arrived
in Indonesia.

FY 1971 Program: $1,400,000 will finance 15 contract ex-
perts to improve clinical family planning operations and
operational research ($300,000); training of 87 partici-
pants in the United States and other Asian countries
($385,000); commodities including contraceptives, equip-
ment for clinies, office equipment and supplies, training
and information materials for the program ($715,000).

PRINCIPAL CONTRACTORS/ AGENCIES

C

Ob!iga'ion: Expenditures Unliquidated OBLIGATIONS
Estimated FY 1970 Pro d FY 1971

Through 6/30/69] 1 762 87 | 1,675 P co:,,“, 7 Direcy "é:;,,,,c,
Estimated FY 70 450 1,292 |- y Cost Components | “4ip Totel | “aiD Totel
Estimated 8 U.S. Technicions - 120 120 -] 300 | 300
through 6/30/70 2,212 1,379 33 Participants . . . 100 - 100 385 = 385

Future Yeor Estimoted Commodities . . . | 230 - 230 115 - | 715

Obligations ) Total Cost Other Costs . _ - - - - -
Proposed FY 71 | 15400 Undegermined | .4 Obligotions | 330 | 120 | 450 P ,100( 300 |1,400

1h

C C




Country: INDONESIA

PROJECT DATA TABLE il
PROJECT TITLE ACTIVITY i FUNDS
Higher Agricultural
Education - Education TA
PRIOR REFERENCE INtITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
prosECT Nnumeer 497-11-660-190 P. 15, FY 1970 EA PDB Fy. 1969 Fy. 1973

Project Target and Course of Action: This project
assists the Indonesian Government in upgrading and expand-
ing graduate instruction and research competency at
Indonesia's two foremost agricultural education institu-
tions, the Agricultural Institute at Bogor and Gadjah
Mada University at Jogjakarta. These two schools have
been designated "feeder universities", responsible for
upgrading provincial agricultural institutions. Thus,
they are being developed as centers of academic excel-
lence which, in turn, will train the teaching staffs and
provide curriculum assistance to intermediate and junior
institutions throughout Indonesia.

A.I.D. is implementing the project through a contract
with the Mid-West Universities Consortium for Inter-
national Activities. Under the contract, the Consortium
provides a program administrator, with overall responsi-
bility for the project, and two American professionals
to function as administrative advisors/educational con-
sultants to the Rector of each institution. An addi-
tional educational advisor will give special assistance
to members of the Gadjah Mada agricultural faculty, who
have had less advanced graduate training abroad than the
Bogor faculty. The Mid-West team is supplemented by
short-term consultants and experts who are helping
develop curricula, teach and provide in-service training
for faculty members. The contractors are also selecting
two or three American advanced graduate students to do
research on specific agricultural problems.

Strengthening Indonesian staffs is the crux of this
project, and the extent of this need has determined its
scope. During the life of the project two hundred faculty
members of the two Indonesian agricultural universities
and affiliated institutions will be chosen for advanced
studies in the United States. Seminars and intensified
training courses will be offered by the Bogor and Gadjah
Mada faculties for the teaching staffs, research and
extension workers of other Indonesian agricultural in-
stitutions.

The Indonesian government is financing the rehabilita-
tion and expansion of physical facilities of both institu-
tions. A.I.D. commodity support includes provision of
books, library and laboratory equipment and supplies.
Progress to Date: The project administrator and two team

members are at their posts. The fourth member is arriving
at Gadjah Mada this year. The team is evaluating lists of
library and laboratory equipment/supplies requested by the
universities. Eighteen participants are in American
universities studying specialized courses in agriculture
and related fields.

Fiscal Year 1971 Program: The Fiscal Year 1971 request of
$900,000 will finance during 1971 the four-man contract
team and 15 short-term consultants ($260,000); 35 new
participants and 21 extensions ($400,000); and textbooks,
library and laboratory equipment and supplies ($240,000).

U.S. DOLLAR COSTS (ln Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS
Estimated FY 1970 Proposed FY 1971 Mid-West Universities
Through 6/30/69 871 - 871 o o TContrect/ o [Contract Consortium
— . ; T

Estimated FY 70 - 150 5 o8t omponents AID Ac;':n.cly Torel AID m el
Estimated 871 150 721 U.S. Technicians = - - = 260 260
through 6/30/70 Participants . . . - - - ~ 400 400

Future Year Estimoted Commodities. . . - - - = 240 240

Obligations Totol Cost Other Costs .. . = has has - - =
Proposed FY 71 900 3,929 5,700 Total Obligations - - B - 900 900




Coun"y; INDONES IA

PROJECT DATA TABLE Il

PROJECT TITLE

PROJECT NUMBER

General Participant

" Training

497-11-690-183

ACTIVITY
Education

FUNDS

TA

PRIOR REFERENCE

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

P. 16, FY 1970 EA PDB ry: 1967 ry: Undetermined

Project Target and Course of Action:

The purpose of this

project is to help Indonesia meet its large and critical
need for trained personnel who will plan, direct and
carry out its economic stabilization, rehabilitation,

and development efforts.

experienced Indonesians seriously hampers planning and
project implementation of the Ministries, and the lack
of managerial and technical skills retards development
of the economy.
In recognition of these compelling training needs,
the United States along with other donors - foundatioms,
international agencies and other countries - is providing

training abroad for qualified Indonesians.

finances specialized programs for participants in the
following priority areas: (1) Applied administration and
management training for key personnel of Indonesian
agencies, institutions, and enterprises having major
planning and implementation responsibilities for
Indonesia's Five Year Development Plan.
includes studies of Organization and Management,
Personnel,  Accounting, Budgeting, Auditing, Industrial
Management, Planning Supply Management, and Bid/Contract;
(2) Training for personnel employed in enterprises or
sectors receiving A.I.D. capital loans or for which
loans are planned.
agriculture, water resources, power, transportation and
education; (3) Training for selected candidates in
agricultural and educational activities vital to Five

Such training

Such loans are being considered in

The scarcity of qualified and

This project

Year Plan targets, which do not fall neatly within the
framework of our more narrowly focused technical assist-
ance projects in these sectors. Other urgent Indonesian
training needs in the fields of nutrition, industrial
marketing, communicable disease control, and statistics,
are considered on a case-by-case basis depending upon the
potential contribution of the program to the success of
the Indonesian Five Year Plan.

Participants are drawn from government ministries
and agencies, such as the National Planning Council, the
Indonesian National Academy of Sciences, the Central
Bureau of Statistics, the General Accounting Office, and
the President's Advisory Staff, and also from the private
sector.
Progress to Date: Since participant training was resumed

in Fiscal Year 1967, approximately 939 Indonesians have
been programmed for U.S. training, and 686 have returned
to Indonesia. The Mission is undertaking an extensive
follow~up program for the now almost 4,400 returned
Indonesian participants. A participant directory will be
issued.

FY 1971 Program: Fiscal Year 1971 funds totalling

$1,176,000 are requested to finance the following: a
short-term language lab technician ($4,000); 180
participants ($1,149,000) and commodities ($23,000). The
latter includes technical books, professional journals,
films, language lab equipment and supplies, and in-
struction materials.

U.S. DOLLAR COSTS (In Thousands)

PRINCIPAL CONTRACTORS/AGENCIES

Obligations Expenditures | Unliquidoted OBLIGATIONS 1 Department of Defense
Estimated FY 1970 Proposed FY 197
Through 6/30/69| 3,984 | 2,033 1,951 conr e o506, | et Jogeme] | (Army)
v, er ota ther ota
Estimated FY 70 1,500 | 1,644 A ost Components | “AD izlc, ! . AID A”nz .
Estimated U.S. Technici ~ -
meough &/30/70 | 52484 | 3,677 | 1,807 | . Teen et Iy g {1,490/ 1,149 - [, 149
Future Yeor Estimated Commodities . . . 6 - 6 23 — 23
Obligations Total Cost Other Costs . - - = = - -
1.176 | Undetermined 1,496 4 [1,500|1,172] 4 1,176
Proposed FY 71 ’ Total Obligations
16
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Country: INDONESIA PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS
Civic Action Training Education TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
prosecT numeen +97-11-690-184 P. 17, FY 1970 EA PDB py. 1967 py. 1971

Project Target and Course of Action: The purpose of this
project is to provide specially designed training for
members of the Indonesian Armed Forces who are actively
engaged in their government's economic recovery and
development program. These officers are charged with
carrylng out essentially civilian administrative
functions as local government administrators, officials
in the various ministries, and managers of state enter-
prises. The training is designed to help equip them
with techniques for planning and implementing these
civilian functions, mainly in the industrial and agri-
cultural sectors.

The Indonesian Government and the A.I.D. Mission
have agreed to select as candidates only those officers
who (a) are presently employed in industries directly
assisting the civilian population, and (b) upon their
return will be assigned to civic action projects for at
least two years. Management training will be tailored
to the needs of officers corresponding to their pro-
spective assignments in industry or in agriculture.
Following completion of their U.S. training programs,
the officers will visit Malaysia to observe the plan-
ning and management process in a developing country. The
project will also provide academic and specialized skills
training for six selected military men to enable them,
upon return to Indonesia, to train military personnel
expected to be assigned to Civic Action programs.

Progress to Date: Since the initiation of this project

in Fiscal Year 1967, three Civic Action groups totaling
82 men have completed a talilor-made training program at
Syracuse University. They have returned to Indonesia

and are engaging 1n activities such as construction and
rehabilitation of highways, harbors and irrigation canals;
projects aimed at increasing food production; management
of state enterprises and improvement of navigational aids
and air facilities. 1In Fiscal Year 1969, littie wag
obligated due to the Indonesian Government's difficulty
in finding candidates meeting both project objectives and
English language requirements. The Indonesian Government
is currently drawing up a list of qualified officers for
the 1970 program.

FY 1971 Program: Fiscal Year 1971 funds ($200,000) are

requested to finance training programs for 25 members of
the Indonesian Armed Forces as described above.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS Syracuse University
Estimated FY 1970 Proposed FY 1971

Theough 6/30767 398 380 T 18 it Cost Components Direct c%’t'}::rﬂ/ Total Direct COO"O'I:::' Total
Estimated FY 70 235 68 r. AlD Agency AID Agency

Estimated U.S. Technicians - = = - - -

hrough 6/30/70 | 633 A48 | 185 N eevicipems... [ 235 | = 1235 [ 200 200

Future Yeor Estimated Commodities . . . - - - - - i

Obligations Total Cost Other Costs . - - - - - -
20 - -

Proposed FY 71 0 185 1,018 Total Obligations 235 235 200 200
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Country: INDONESIA PROJECT DATA TABLE Il
PROJECT TITLE Private Investment Center [acrivity FUNDS
Private Enterprise TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
proseCT numser  #9T-13-910-195 None ry: 1971 ey. 1973

Project Target and Conmse of Action: The purpose of this
new projJect is to assist Indonesia in promoting indigenous
and foreign private investment. The proposed center will
give advice and information on potential areas of invest-
ment, aid private entrepreneurs in preparation of invest-
ment applications, and help them obtain necessary
financing.

The center will serve three main purposes: a) to
collect basic data on current domestic and foreign enter-
prises, existing marketing and feasibility studies,
potential investment opportunities, etc.; b) to provide
customer services to investors (assistance in making
contacts, filing of proJect proposals, expediting approval
of applications, etc.); and c) to promote investments
through continuous contact with domestic and foreign
business firms, and by arranging investment missions of
Indonesians going abroad and foreigners coming to
Indonesia.

With U.S. and Harvard Development Advisory Service
assistance, the Indonesian Government's Capital Investment
Committee has developed the organization and staffing
needs for the center. While it will be a semi-autonomous
government agency reporting to the Investment Committee,
it will not be involved in policy formulation, determina-
tion of investment priorities or in evaluation of invest-
ment proposals.

The center intends to recruit at least half of its
Indonesian employees from outside the government, with

substantial business experience. The Indonesian Govern=~
ment will provide the office space. A.I.D. has agreed to
assist the center by financing short-term foreign advisors,
foreign training for Indonesian staff, and basic office
equipment.

Progress to Date: Final Indonesian Govermnment approval for
the center will be given in March, 1970, with operations
to begin by June. Preliminary recruiting of Indonesian
staff is already underway, and financial assistance from
other Inter-Governmental Group on Indonesia donors is
being explored.

FY 1971 Program: Fiscal Year 1971 funds of $220,000 are
requested to finance this project. Costs of four contract
technicians (legal expert, industrial expert, general
market research specialist, and a briefing and contract
expert) for one year are estimated at $140,000. Costs for
9 participants (one in the United States and 8 to study at
other regional investment centers) is $50,000. Commodity
requirements are estimated at $30,000 to equip and furnish
the center.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
™ h 6/30/69 Estimoted FY 1970 Proposed FY 1971
'f’u’ . ‘i Cost Components D;','g' C%':i::rﬂ/ Total DA’,’D‘:' c%:' Total
Estimated FY 70 - - Lick 3 Agency XBEUIEX
Estimated U.S. Technicians b - = - 140 1ko
through 6/30/70 = — ol Participants . . . - - = 20 - 20
Future Yeor Estimated Commodities . . . - - - 30 - 30
Obligations Total Cost Other Costs . . . _ - - - - -
Proposed FY 71 220 630 850 Total Obligotions - - - 80 140 | 220
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Country: INDONESIA

PROJECT DATA TABLE Il

PROJECT TITLE Development Banking ACTIVITY FUNDS
Assistance | Private Enterprise TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION]
PROJEC T NUMBER )4-9_7-15-920-196 None FY: 1971 Fy: 1973

Project Target and Course of Action:

new project is to assist in the creation of viable
development banking institutions which can provide capi-
tal to both domestic and foreign enterprise, primarily in

the private sector.

The banks would concentrate on

The purpose of this

financing the establishment or improvement of manufactur-

ing and processing industries producing for import sub-

stitution or export.
tion and small holders' rubber processing are identified
as some of the targets for rehabilitation and development.
A.I.D. is planning a Fiscal Year 1971 Development
Loan of $5 million to BAPINDO, Indonesia's State

Development Bank, which would provide a line of credit

Rice processing, copra oil produc-

for financing medium and long-term investments, primarily

by private entrepreneurs.

This proposed technical

assistance project would improve the capabilities of The

State Development Bank and other govermment and private

banks to evaluate and make such loans.
would fund under contract, two banking advisors, a small
participant training program and a limited amount of
office equipment.

Progress to Date:

The project

The International Development

Association currently has underway a study of Indonesia's

development banks.

This study, which should be completed

in March 1970, is expected to make recommendations on an
overall program for donor loans and for technical assist-
ance in this field, into which this project will be

FY 1971 Program: Fiscal Year 1971 funds ($75,000) are
requested to fund two banking advisors for 12 months
($50,000), three participants studying development bank
procedures in third countries ($15,000), and office
equipment ($10,000).

integrated.
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971

Through 6/30/69 - - - - Contract/] : Contract,
"J Cost Components D:"D“ °o"»:‘.'.° Total DATDC' 4 Total

Estimated FY 70 - - b : Agency Koy
Estimated - - - U.S. Technicians = = = e 50 20
through 6/30/70 Participants . . . = = = 15 = 15
Future Yeor Estimoted Commodities . . . - - - 10 - 10

igati Total

Obligations otel Cont Other Costs . .. = = = = = =
Proposed FY 71 75 625 T00 Total Obligations - - - 25 50 75
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Country: INDONESIA

PROJECT DATA

TABLE Il

PROJECT TITLE

Technical Support

ACTIVITY

Technical Support

FUNDS

TA

PRIOR REFERENCE

497-11-999-000

PROJECT NUMBER

P, 20, FY 1970 EA PDB

INITIAL OBLIGATION

ry. 1954

SCHEDULED FINAL OBLIGATION]

ry: Reviewed Annually

Project Target and Course of Action: This project pro-
vides the personnel, logistic and other operational
support not directly chargeable to any specific project.
To keep the A.I.D. Mission in Indonesia as small as
possible, A.I.D. is supporting under this project a corps
of generalists capable of carrying out planning and opera-
tional functions for a variety of activities, which are in
other countries the responsibility of individual U.S.
technicians for specific projects. The regular staff is
augmented as necessary by consultants and temporary duty
experts from Washington and other Missionms.

This project finances surveys and feasibility studies
which are essentially preliminary steps in selecting and
developing Indonesian capital and technical assistance
projects for later A.I.D. and other lender financing.
Technical Support also finances small and one-time assist-
ance activities not suitable for separate projects, as well
as activities undertaken by the Mission Director under the
Special Development Activity Authority.

Progress to Date: In Fiscal Years 1968 and 1969, the
A.I.D. Mission relied heavily on its generalist staff in
developing the economic assistance program and in carrying
out usual program support functions. By the end of FY
1969, the A.I.D. Mission also included a small number of
permanent professional and technical personnel financed
under specific projects.

A ntmber of studies were financed under Technical
Support during FY 1970. These included a rice storage,

handling and marketing study, feasibility studies for Medan
and Central Java power systems, inspection of a tin mining
dredge, technical assistance to the GOI Capital Investment
Technical Committee in updating its basic foreign invest-
ment brochure and revising its private foreign investment
regulations, and financing of an initial visit of the U.S.
Geological Survey Chief of Party to reach agreement with
the Indonesian Geological Survey on this project.

Fiscal Year 1971 Program: A total of $2,050,000 is re-
quested for this project. Technicians costs are estimated
at $1,236,000 of which $1,183,000 covers 43 full-time and
12 short-term A.I.D. technicians and $53,000 will be for 8
short-term contract technicians. Commodity requirements
are estimated at $84,000 and will cover office supplies;
office and residential building supplies, furnishing and
equipment; and automotive supplies and equipment. The
$730,000 for Other Costs includes $116,000 for shared
administrative support by the Department of State and
$614,000 for feasibility studies for capital development
projects. Feasibility studies expected to be financed
under Technical Support in Fiscal Year 1971 include those
resulting from the Central Java power long-range planning
study, a water resources reconnaissance study and the
International Bank for Reconstruction and Development road
studies.

C

C

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
stimated FY 1970 Proposed FY 1971
Through 6/30/69 9’191 8’754 437 . = Co'n'rac'/ Di IContract
z Cost Components DATD" FKek | Total :I'[;:' QiBér | Total
Estimated FY 70| 1,796 1,820 555 mlfac WCESS SISER) ﬁ%g WVETS
Estimoted - U.S. Technicions 2 > 2.
ﬂ't:ough 6/30/70 10’987 10’574 413 Po‘nicip‘:nr::ro. . - = — = = =
Future Yeor Esti d C dities . . . 58 - 58 84 - 84
Obligations Total Cost Other Costs . .. 703 = 703 730 = 730
Proposed FY 71 2,050 Undetetnﬁned Total Obligations 1,756 401,796 11,997 53 |2,050
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PROJECT DATA SUMMARY

TABLE IV
COUNTRY: INDONESIA - _ (Dellar Amounts in Thousands) o Part 2
FY of Through FY 1969 Estimated FY 1970 Proposed Program
FY of | Sched- - — FY 1971 Future Estimated
Initial | uled Unliqui- Unliqui-
Project Title Project Number Obliga-| Final Obliga- | Expendi- ate Obligas | Expendi- dated Year Total
19 Obligas] yions tures Obligation| ~. 0 tures Obligation| Funds | Amount [Obligations Cost
tion | Yion 6/30/69 6/30/70
Development and Use of Educational Materials |L97-11-690-186 | 1968 | 1970 Lo6 49 357 175 366 166 581
Total.......... e
L
SA Lt -
DL (gronts) ......oovevvuinnnn..
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STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF INDONESIA

Country: TNDONESIA Borrower:

Title and Number of Loan:

Program Loan
L49T7-H-015

Date Authorized: October 18, 1967 Date Signed: October 20, 1967

Loon Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration - . o v o oo oo 40 yrs
Authorized . . . .. ... ... $"(, 67
Grace Period ... ... .. 10 yrs.
Disbursed . .......... T,117
Interest RateGi‘é.éé e 1q
Repayments .. ........ - Thereafter 2-1/2%
Currency of Repayment. . US$
Interest Collected . .. ... L7

Purpose of Loan: The loan finances the importation from
the United States of essentlal raw materials, equipment,
spare parts and related services, and assists the Indone-
sian Government rehabilitate Indonesian productive facili-
ties and meet Indonesia's stabilization goals. In
conjunction with other donor govermments, the United States
provides program aid to support and encourage the evolution
of a free foreign exchange market through the so-called
Bonus Export System introduced by the Suharto Government in
1966.

Financial Status: As of December 31, 1969, the loan was
almost fully disbursed. A.I.D. is now in the process of
reconciling all disbursement documents before deobligating
the undisbursed balance.

Implementation: Procurement performance under the Bonus
Export System by both Indonesian importers and end users
and U.S. exporters has raised no major problems.

Host Country Role and Procurement Source: Consistent with
the objectives of this loan, the Government of Indonesia
has taken strong fiscal and monetary steps in implementing
the stabilization and rehabilitation program endorsed by
the International Monetary Fund. They have abolished
import licensing and verious multi-exchange rates based on
an overvalued rupieh. Total imports from U.S. sources have
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Funds: DEVELOPMENT LOANS

increased, and within these commercially financed imports
have also gone up.



STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF INDONESIA

Borrower:

Country: INDONESIA
Title and Number of Loan:

Program Loan,
497-H-016

Date Authorized: February 1, 1968 Date Signed: February 13, 1968

Loan Stotus as of 12/31/69 Loan Terms

(In Thousands of Dollars and Equivalent) Duration 10 yrs
Authorized . . . ........ $12,L494

Grace Period . ... .. .. 10 yrs
Disbursed ........... 11,922

Interest Rate . . ......

Grace 2%

Repayments ... ....... - Thereafter 2_1/271

Currency of Repayment. . Us$
Interest Collected . ... .. 81

Purpose of Loan: This loan provides foreign exchange to
qualified importers for the purchase and importation of
selected commodities as part of a multi-national, effort to
support and sustain Indonesia's stabilization program.
Along with a U.S.-financed Contingency Fund loan, and
similar aid from other countries, 1t forms a "pool" of in-
ternational credits to the Govermment of Indonesia which
are then sold for local currency at a more favorable ex-
change rate than non-aid foreign exchange. Commodities
financed are numerous, but include substantial quantities
of fertilizer and machinery. All items must be on the
Indonesian "Bonus Export"” list and are subject to A.I.D.
eligibility regulations.

Financial Status: This loan is fully committed. The ter-
minal disbursement date was extended to December 31, 1970
to accommodate two specific procurement actions totaling
$1.850 million, and to March 31, 1970 for all other un-
disbursed balances. The latter extension was necessitated
because several U.S. suppliers with sizable orders were
unable to complete shipments before December 31, 1969.
Implementation: The initial utilization of these credits
was slow, primarily because of the need to put up 100
percent payment in local currency in advance of shipment,
Another reason for the delay in drawing down on these
credits is the long shipping time from the United States.

TABLE VY

Funds: DEVELOPMENT IOANS

In September and October 1968 the Government of Indonesia
agreed to permit the Indoneslan importers to defer payment
until the date of arrival of the commodities, provided the
importers' foreign exchange bank would extend its guaranty
to the Central Bank in the amount of the payment deferred.
Another decision made to facilitate implementation of the
loan was to permit the state commercial and development
banks to extend medium-term credits at an interest rate of
12 percent to qualified importers using A.I.D. financed
credits,

.The balance is now being drawn down at a satisfactory
rate, All available export certificates are expected to
be purchased before the end of the fiscal year.
Host Country Role and Procurement Source: The Government of
Indonesia has taken strong fiscal and monetary steps in im-
plementing the stabilization and rehabilitation program
endorsed by the International Monetary Fund. They have
abolished import licensing and various multi-exchange rates
based on an overvalued rupiah in favor of a freer foreign
market. Total imports from the United States have increased,
and within these commerciaslly financed imports have gone up
also.
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STATUS OF DEVELOPMENT LOANS

Country: INDONESTA Borrower:

Title and Number of Loan:

Stabilization and Food Production.
497-H-017

Dote Authorized: April 15, 1969  Date Signed: May 2, 1969

Loan Status as of 12/31/69 Loan Terms

(In Thousands of Dollars and Equivalent)| fy .00 40 yrs
Authorized . . . ... ..... $44,000

Grace Period .. ...... IQ yrs.
Disbursed .. ......... 1,611

Interest Rate .. ......

_ |Grace 2%

Repayments .. ........ Thereafter 3%

Currency of Repayment. . yS$
Interest Collected . ... .. -

Purpose of Loan: This loan provides a portion of the
foreign exchange Indonesia requires to purchase essential
raw materials, spare parts and machinery in order to
rehabilitate Indonesian productive capacity and economic
infrastructure. The loan also provides a basis for further
transition to an economic program of development while
assisting the momentum of the country's current stabiliza-
tion program. Similar loans totaling $20 million were made
in FY 1968 and have been drawn down.

The United States provides program aid to Indonesia in
conjunction with other domors through the so-called Bonus
Export System. This system was introduced in 1966 to en-
courage the evaluation of a free foreign exchange market.
Physical and Financial Status: As of December 31, 1969, the
loan was 4 percent disbursed.

Implementation: Disbursements are running slower than ex-~
pected, largely due to the unfavorable competitive position
of A.I.D.-financed exports from the U.S. vis-a-vis exports
financed by other aid donors such as Japan. As of
December 31, 1969, letters of commitment in the amount of
$26.5 million had been issued and disbursements as of
January 2, 1970 totaled $8,760,448.00. All loan funds are
expected to be fully disbursed by early FY 1971.

Host Country Role and Procurement Source: All goods and

2k

GOVERNMENT OF INDONESIA

TABLE V

Funds: DEVELOPMENT LOANS

services financed under the loan are being procured from
the U.S.

The Government of Indonesia has continued to carry out
the International Monetary Fund endorsed stabilization
measures which have had a favorable impact in considerably
reducing inflation. Measures taken in late 1968 to permit
private and non-subsidized importers to defer down payments
until arrival of goods and the availability of credit to
importers with 3 - 5 year terms have provided incentives
to importers in using A.I.D. credits.



STATUS OF DEVELOPMENT LOANS
Borrower: GOVERNMENT OF INDONESIA

Country: INDONESTA

Title and Number of Loan: Gresik Cement Plant Expansion,

497-H-018
Date Authorized: June 19, 1969 Date Signed: July 25, 1969
Loon Status os of 12/31/69 Loan Terms

(In Thousands of Dollars and Equivalent) Duration ) 40 yrs.
Authorized . . . ... ..... $6,300

Grace Period .. .. .... 10 yrs
Disbursed ........... -

Interest Rate . . ......

Grace 27
Repayments ... ....... - Thereafter 39

Currency of Repayment. . US$
Interest Collected . ... .. -

Purpose of the Loan: This loan finances the foreign ex-
change costs of expanding the three-kiln Gresik Cement
Plant by adding a fourth kiln.

The project is located in East Java, near Surabaja. The
increased production is needed to meet expanded domestic
demands for cement, utilizing domestically available raw

material and substituting for otherwise imported commodities.

No disbursements have been made to date.
Implementation: All conditions precedent to initial dis-
bursement are expected to be met shortly. As part of the
implementation, PT Semen Gresik is being converted to an
autonomous corporation with a revised financial structure
and a sound financial condition. The invitation for bid
package for the construction and installation of the kiln
is currently being prepared by Rust Engineering Co., the
consulting firm. Disbursements are expected to be com-
pleted within a three-year period.

Host Country Role and Procurement Source: The Government
of Indonesia has taken several important steps to assure
corporate autonomy for PT Semen Gresik and has agreed to
make foreign exchange and local currency available as
necessary for implementation of the project. All procure-
ment financed with loan funds shall be of U.S. source and

Financial Status:

Annual capacity will thereby
be increased from 375,000 metric tons to 500,000 metric tons.

Funds: DEVELOPMENT LOANS

origin. All other equipment and materials will be
purchased locally with funds provided from the revenues
of PT Semen Gresik.

TABLE V
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BASIC DATA

Population (millions — mid-1969) .. ......... 31.2
Annual Growth Rate (percent)............ 2.4
Area (1000 square miles)........oevuuee... 38
Population Density Per Square Mile....... 820
Agricultural Land as % of Total Area ....... 2l
Percent of Labor Force in Agriculture..... 52

Previous Page Blank

Per Capita GNP (dollars)............. weeenns 212%

Life Expectancy fyears)........ s 58

People Per Doctor «.c.vvieirnseeenncnsnnnan 2,300

Literacy Rate (percent) .......ccovvevninnns 71

Students as % of 5-19 Age Group .. «vvevuun... 59
(Primary and Secondary)

* - 1969 in 1968 prices.
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KOREA

PROGRAM SUMMARY

(In millions of dollars

FY 1968 FY 1969 FY 1970 FY 1971

Actual Actual Estimated Proposed

Development Loans. . . . . 32.0 20.0 20.9* 25.8%*
Technical Assistance . . . 6.7 4.2 3.8 3.5
Supporting Assistance . . . 36.5 21.2* 10.0 -
Total A.1.D. Assistance 75.2 45.4 34.7 29.3

*Includes grants of $1,200,000 in FY 1969, $889,000 in FY 1970 and
$800,000 in FY 1971 for population programs under Title X of the
Foreign Assistance Act.

U.S. AID OBJECTIVES

The A.I.D. program supports the basic U.S. objective of helping
Korea to remain a stable, democratically-oriented and increasingly
self-reliant nation capable of resisting North Korean subversion
and aggression.

Specific A.1.D. objectives are to promote: (1) monetary stabliza-
tion, (2) continued industrialization, (3) sufficiency in food
production, and (4) improved planning and organization of social
and governmental institutions. The United States also helps Korea
to maintain a military force which is serving our mutual security
interest in both Northeast and Southeast Asia.

PROBLEMS AND PROGRESS

As recently as the early 1960's, South Korea was generally charac-
terized as an impoverished nation, fraught with discontent and
political chaos. It now enjoys relative political stability and
its economy, shattered by war and runaway inflation
is now experiencing extraordinarily rapid growth. Inflation has
been controlled. Moreover, the Koreans are playing a significant
role in the common defense of Southeast Asia, with about 50,000
Korean troops fighting in Vietnam.

Overall growth (GNP) averaged 11.7% a year in real terms over the
past five years 1964-1969, including an estimated growth of 15.5%
during 1969. Per capita real GNP has risen an average of 9% a
year since 1964, and it exceeded $200 in 1969.

Exports jumped from $175 million in 1965 to an estimated $620
million in 1969, an average yearly increase of 40%. Domestic
savings have increased from 8% of GNP in 1965 to an estimated 18%
in 1969. Domestic government revenue as a percent of the GNP has
doubled during the period, from 8% in 1965 to 16% in 1969.

in the 1950's,

28

The Second Five-Year Plan that began in 1967 has an overall invest-
ment goal of about $3.5 billion, one-third of which is expected to
be provided by foreign investment and two-thirds by domestic
savings. To date, investment under the Plan has run ahead of
schedule with the result that many of the Plan's five year economic
targets have already been met. It is expected, however, that
additional foreign investment will be required until the late
1970's when domestic savings and export earnings should cover

most investment needs. Concessional foreign loans, however, may

no longer be required by the mid-1970's.

A.1.D. has played a significant role in Korea's progress in the
mid and late 1960's by (a) participating in the formulation of
development plans; (b) providing Development Loans for government
infrastructure projects (power, transportation, etc.), intermediate
credit institutions (Medium Industry Bank, Korean Development
Finance Cooperation, Korean Development Bank) and private concerns
{cement, chemicals); (c) helping Korea to reach agreed economic
stabilization goals through financing needed imports; (d) helping
to relieve heavy budgetary pressures, especially military, through
allocation of U.S.-owned or controlled local currency for military
budget support; and (e) providing technical assistance to Korean
government agencies such as those dealing with agriculture, educa-
tion and revenue collection.

The Korean Government has incorporated in its planning the phasing
out of Supporting Assistance in 1970 and Development Loans in the
early 1970's. Technical Assistance and P.L. 480 loans will con-
tinue to be needed beyond that time.

FY 1971 PROGRAM

The proposed FY 1971 A.I.D. program consists of $25.8 million for
Development Loans, including $800,000 for family planning activities,
and $3.5 million for Technical Assistance.

As Korea's economic progress enhances its ability to finance a
growing share of its development requirements from its own

resources and from foreign loans on non-concessional terms, A.I.D.'s
program is diminishing. The proposed FY 1971 program of $29.3
million compares with $34.7 million in FY 1970 and $45.4 million

in FY 1969. This substantial reduction in two years time has been
made largely in Supporting Assistance which made up approximately
one-half of the FY 1969 program, but which will be terminated with
FY 1970.

The proposed increase of about $5 million in Development Loan funds
for FY 1971 represents a recovery from the cuts in such assistance



KOREA

during the past three years, which were necessitated by the severe
reduction in A.I.D.'s world-wide Development Loan funds. The pro-
posed $25.8 million level will provide continued loan assistance
in the agricultural sector, additional funds for feasibility
studies, initial loan assistance in the education and urban
development sectors, and grant funds for family planning.

We expect that P.L. 480 credit sales in FY 1971 will total approxi-
mately $49.7 million. They are repayable in dollars. FY 1970 was
the last year of P.L. 480 sales for local currency. It was also
the last year for the Food-for-Work donation program, since we
expect the Government of Korea to be able to continue this program
without further U.S. assistance. The P.L. 480, Title II grant
program is declining from $25.6 million in FY 1970 to $14.4 million
in FY 1971, mainly for child feeding.

A.I.D. efforts are coordinated with those of other donors through
an IBRD-chaired Consultative Group. Participants are Germany,
Italy, Japan, the United Kingdom, the International Monetary Fund
(IMF), the U.N. Development Program and the United States. This
group has endorsed Korea's Second Five-Year Plan, and it monitors
and reviews developments in periodic meetings.

Increasingly, countries other than the United States are providing
a greater share of Korea's external capital needs. Total foreign
loans to Korea as of September 30, 1969, were $2.1 billion, of
which 40% had been provided from the U.S., divided roughly 50/50
between U.S. private and official sources. Japanese loan disburse-
ments for Korea amounted to $30 million during the first nine
months of 1969, Japanese grant disbursements totaled $12 million
for the same period. Loans from international lending institutions
totaled $106 million during 1969. Included in this amount are
World Bank loans of $45 million for a land reclamation and irriga-
tion program and $20 million to a Korean development bank; an
International Development Association (IDA) $14.8 million laan

for expansion of vocational schools; and an International Finance
Corporation (IFC) loan of $1.7 million for raw silk production;

and loans from the Asian Development Bank (ADB) of $7 million

for cold storage facilities, $7.5 million for highway construction
and $10 million to the Medium Industry Bank.

Monetary Stabilization

Korea continues to carry a large military burden which it cannot
finance alone. Large military forces are still needed not only to
maintain internal and external security against North Korean
threats but also in Vietnam. As domestic revenues grow, Korea has
been financing an increasing portion of her defense budget.
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The self-financed portion came to 39.8% in 1964 and has grown
to an estimated 85.5% in 1970. Korea is expected to finance
her total military budget requirements starting in the early
1970's.

Korea must continue to improve revenue collection if it is to
generate the domestic revenues and savings to finance development
and at the same time maintain monetary stability.

A.1.D. has just completed negotiations with the Government of
Korea on a CY 1970 stabilization agreement which makes U.S.
assistance contingent upon certain economic performance targets
necessary for growth in a framework of monetary stability. The
agreement endorses the IMF-Korean Standby Agreement targets,

and stipulates complementary targets such as ceilings on total
money supply. U.S. stabilization assistance in FY 1970 consists
of P.L. 480 commodities ($93.4 million in wheat, cotton, and
rice), Supporting Assistance ($10 million for commodity imports
from the U.S.), and a commodity import Toan ($10 million).

In FY 1971, $342,000 in Technical Assistance will be used to
assist the Koreans in economic planning and the promotion of
private enterprise. A.I.D. economists are assisting the Korean
Government in the formulation of the Third Five-Year Plan,
which will begin in 1972.

Industry

To maintain Korea's burgeoning industrial growth, estimated at
nearly 20% during 1969, considerable foreign capital is required.
This requirement is being met increasingly from other international
financial sources (IBRD, Export-Import Bank, and other governments'
commercial credits) and less from A.I.D. However, the total of
Korea's foreign borrowing places a heavy debt servicing burden

on the country's balance of payments. Korea needs greater
financial strength before it can borrow exclusively on the harder
terms of international lending institutions. A.I.D. and the

IBRD, through the Consultative Group, have taken the lead in
encouraging other countries to provide a mix of conventional and
concessional terms which will cover Korea's capital needs during
the Second Five-Year Plan.

The rapid growth in Korea's industry to date has been achieved
mainly through the expanded production of small and medium
industries. A.I.D. provides technical advisors and training in
such areas as industrial management, testing, standards and
quality control, planning and marketing. For these activities,
8.1.D. proposes $ 137,0001in Technical Assistance for FY 1971.
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Agriculture

Korea's agricultural output has increased at the rate of about 5%
a year since 1960.

The original Korean goal of self-sufficiency in foodgrain produc-
tion by 1971 will not be attainable, primarily because of increased
per capita consumption as family incomes rise. However, agricul-
tural self-sufficiency may be attained during the 1970's with
increased agricultural and fishery exports.

For FY 1971, A.I1.D. proposes $7G1,000 in Technical Assistance for
training and U.S. advisory services and a $10 million Development
Loan to help accelerate the growth of agricultural production. A
loan of $10 million in FY 1970 will finance equipment for Korea's
high priority program of consolidating small paddy plots.

A.1.D. advisors at both the national and provincial levels continue
to place primary emphasis on:

-- narrowing the food gap by increasing unit yields through
expanded irrigation, land rearrangement, adequate inputs
of fertilizer and limestone, improved seeds, and expanded
research.

increasing rural income by encouraging shifts in types of
crops, improvements in farm management and marketing
techniques, and supporting agri-business activities; and

strengthening Korean agricultural planning and policy-
making capabilities.

Family Planning

The primary Korean goal is to reduce the population growth rate
from an estimated 2.4% in 1969 to 2% or less in 1971. The 1960
rate was approximately 3%. For this purpose the Korean Government
is now extending the family planning to the rural areas.

The FY 1970 program is providing $889,000 in technicians' services,
participant training, and commodities for a new vital registration
program and support for the teaching of family planning in schools
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and colleges of medicine plus a special project to improve
and expand clinics and family planning services in Seoul.

In FY 1971 A.I.D. proposes an $800,000 program to conduct an
integrated research program into Korean attitudes and mores
which affect the willingness and interests of Korean men and
women to undertake and continue family planning, and to examine
what is required to provide reliable vital statistics.

The family planning program -- planned, organized and implemented
by Korean Government officials -- is supported by private and
voluntary agencies within Korea, with assistance from A.I.D.,

the Population Council, International Planned Parenthood
Federation and the Swedish International Development Authority.
A.1.D.'s assistance is closely coordinated with that of these
organizations.

Improving Social Development and Government Efficiency

The Korean Government, aware of the need for personnel trained
and experienced in the planning aspects of public administration,
has placed high priority on such fields as urban and regional
planning, national and local taxation, and central and local
government administration. A.I.D. is financing the services of
American experts in these fields.

Technical Assistance in education, designed to help the system
sustain social and economic progress, will focus in FY 1971 on the
development of comprehensive Tong range education planning, analysis
of manpower requirements, and legal education. A loan of $10
million in FY 1971 is proposed to finance priority education sector
needs, the areas of assistance being identified in a survey
conducted in the spring of 1970.

Armed North Korean infiltrators continue disruptive activities which
threaten the security of South Korea. A.I.D. assists the Korean
National Police with both training and equipment, such as radios
needed to coordinate efforts to locate and capture agents. During
FY 1971 A.1.D. advisors, essential commodities, and participant
training support will be continued.

In FY 1971 Technical Assistance funds for these A.I1.D. activities
are proposed at $1,192,000, of which $299,000 will be for
assistance to the Korean National Police.



SUMMARY OF PROGRAM BY FUNCTION

Country: KOREA (Dollar Amounts in Thousands) TABLE Il
| Arcfuol FY 1969 Estimate FY 1970 Proposed FY 1971
ch. Supp. Conting. Tech. upp. Conting. Tech. Supp.
Category Totol E:o:. Ass‘i":‘r. Fl:"dg Total Coop. Ass.s'?:f. Fu'nt‘lg Total C:op. Ass':[s’f.
Development Loan Program . . . . . 20,000 XXX XXX XXX 20,889% XXX XXX XXX 25,800% XXX XXX
Programs Other than Devel. Loan
Project Assistance
U.S. Technicians. . . ... .. 3,361 3,224 137 - 2,880 2,880 - - 2,238 2,238 -
Participants . . .. ... .. .. 666 552 114 - 695 695 - - 761 761 -
Commodities . ......... 1,398 449 949 - 225 225 - - 501 501 -
Other Costs ... ........ 5 5 - - - - - - - - -
Total Project Assistance . . . . 5,430 4,230 ] 1,200 - 3,800 | 3,800 - - 3,500 | 3,500 -
Method of Financing
Project Assistance
Direct ALLD. . ......... 4,243 3,117 1,126 - 2,641 2,641 - - 2,680 2,680 -
Other Agency ... ....... 480 472 8 - 414 414 - - 232 2 -
Contract . . ........... 707 641 66 = 745 72;5 - - 588 Sgg -
Program Assistance .. ... .. 20,000 -- {20,000 - 10,000 - (10,000 - - - -
Total Other than Devel. Loan . 25,430 4,230 21,200 - 13,800 3,800 [10,000 - 3,500 3,500 -
Total Assistance .. ......... 45,430 XXX XXX XXX 34,689 XXX XXX XXX 29,300 XXX XXX
*Includes $889 thousand in FY 1970 and $800
thousand in FY 1971 for population program
grants under Title X of the Foreign Assistance Act.
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1969 FY 1970 FY 1971 FY 1969 FY 1970 FY 1971
A.l.LD.employed . . .. .......... 84 67 67 Non-contract « « - o v v v v v v v oo 204 165 188
Participating agency .. ........ 14 11 11
Contractor technicians .. ....... 15 10 10 Contrect ................ - 18 18
Total i 113 83 88 Total . oiiiiiiii.. 204 183 | 206
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KOREA

Country: PROJECT DATA TABLE Il
PROJECT TITLE 0 . ACTIVITY FUNDS
Ezga%eEZilczeiiannlng Agriculture and Natural Resources TA
)48 p )4_ PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION)
emosect numsen 02 11110-59 P. 31, FY 1970 EA PDB ry. 1956 Fy. 1972

Project Target and Course of Action: This project aims
to help the Korean Government strengthen its agricultural
and rural institutions so that agricultural production
will continue to increase at least 5 percent per annum.

* U.S. technical advice at the national and provincial
levels emphasizes: (1) increasing both total production
and unit yields through expanded irrigation, land
rearrangement, adequate fertilizer and limestone,
improved seed, expanded research and extension and
bringing new lands into production; (2) increasing rural
income by shifts in types of crops, improvements in farm
management and marketing techniques, and supporting
agribusiness activities; and (3) strengthening of
agricultural policy-making within the government.
Progress to Date: Since 1960, Korea's agricultural
sector has grown by an annual rate of 5 percent. A.I.D.
technicians have designed and implemented programs to
meet the objJjectives of increased food production and
augmented farm income.

The Government of Korea has enacted a farm mortgage
law. It has removed the three-hectare ceiling on farm-
land ownership to permit farming of more economic units
and has increased farm mortgage financing. Reclamation
has expanded available land. The government has in-
creased outlays for expanding irrigation facilities and
for combining land holdings. It has promoted production
of cash crops. The additional credit available to
farmers along with improved price policy has stimulated

increased production and raised rural income.

The Agriculture and Fisheries Development Corporation,
established by the Korean Government in 1967, has already
launched 38 agribusiness projects. The 1969 Rural Develop-
ment Encouragement Law has Joined the land reclamation,
irrigation, paddy rearrangement, rural road and other
programs into a more manageable organization, the Agri-
cultural Development Corporation. Promotion of fisheries
has provided additional protein for the Korean diet and
yielded substantial foreign exchange earnings. The value
of fisheries exports has doubled since 1962,

FY 1971 Program: For Fiscal Year 1971, $701,000 is being
requested for this project. This amount includes $355,000
for 13 direct hire technicians; $88,000 for 19 participants
to receive training in the United States; and $258,000 for
one year's funding for a mewccontract. This:contract will
provide for U4 full time advisors and 11 short term advisors
($208,000). It will also finance U. S. training for 10
contract participants. The contract services will be
directed toward improving Korean agriculture by: (1)
increasing agricultural productivity and lowering costs;
(2) crop diversification with emphasis on commercial crops:
and (3) marketing and processing improvements to benefit
the producer.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS
™ b 6/30/69 8,’468 8 ,07)4 39)4 Estimated FY 1970 Propgsed F'Y 1971
oul Cost Components Direct C}%&'/ Totol Direct ?n"“ Total
Estimated FY 70 91k 808 AID AID
Estimated ) U.S. Technicians 01 236 137 355 208 563
through 6/30/70 9,382 8,882 500 Participants . . . 107 s0l 177 88 50l 138
Future Yeor Estimated Commodities . . . = - - - - -
Obligations Totol Cost Other Costs . — - — - — -
Proposed FY 71 701 900 10 ’983 Total Obligations 628 286 9lh kL3 258 TO1
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Country: KOREA

PROJECT DATA

TABLE Il

PROJECT TITLE
Industrial Development

ACTIVITY

Industry and Mining

FUNDS

PRIOR REFERENCE

prosec T numser 489-15-230-606

P. 32, FY 1970 EA PDB

INITIAL OBLIGATION

py: 1961

SCHEDULED FINAL OBLIGATION|

ey, 1971

Project Target and Course of Action: The purpose of this
project is to support the continued growth of Korean in-
dustries by providing advice and assistance in making
investment decisions, by developing efficient management
and production, and by applying improved marketing prac-
tices. Assistance has been given in four areas. In
industrial extension, we are providing advisory services
to the Korean Productivity Center and on-the-job training
in Korea and in the United States. In industrial and
export quality control, we are providing specialists to
work with the National Industrial Research Institute. 1In
industrial planning, we are providing advisors and train-
ing to develop investment analysis capability within the
Korean government. In marketing, advisory services under
a contract with International Marketing Institute term—
inated in 1969, Fifteen participants will complete train-
ing in the United States in FY 1970 in marketing
management and research.

Progress to Date: The industrial community's acceptance
of the Korean Productivity Center's services is reflected
in the upward trend of the Center's income which rose
from less than $75,000 in 1965 to about $650,000 in 1969.
The increasing number of precision tests requested of the
National Industrial Research Institute reveals a shift by
manufacturers toward stricter standards and improved in-
plant disciplines and controls. An A.I.D. program
designed to strengthen Korea's export efforts through the
organization and operation of a testing and inspection

system was completed in Fiscal Year 1968. Under this
program, U.S. advisors assisted in the establishment of
the International Marketing Research Center which upgrades
Korea's export products.

Seventy-one leading executives of the Korean industrial
and commercial community have participated in A.I.D.-
sponsored management teams taking observational tours of
U.S. industries. After their return they continue to take
part in programs for promotion of modern industrial manage-
ment practices in Korea. Continued industrial growth
should be sustainable without further A.I.D. grant support
beyond Fiscal Year 1971.
FY 1971 Program: $137,000 is requested for Fiscal Year 1971.
$70,000 of this amount is needed to finance a direct hire
technician in industrial development; a contract marketing
specialist and a contract management specialist for one
year each; and 2 short term consultants. The remaining
$67,000 is needed to finance training for 19 Korean
participants in the United States and the U.S. visits of
two Korean management teams of ten men each.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIKES
Obligations Expenditures Unliquidated OBLIGATIONS
Esti d FY 1970 Proposed FY 1971
Through 6/30/69| 4,547 4,378 169 _Ee — et
*2 ™1 Cost Components | Dies! C;S'&:ﬁ'/ Total D".D:' Total
Estimated FY 70 280 296 . 4 AlD iy Al
Estimated 4827 4.674 153 U.S. Technicians 30 | 193 | 223 30 40 | 70
through 6/30/70 ’ > Participants . . . 57 - 57 67 - 67
Future Year Estimated Commodities . . . = = - = = -
Obligations Total Cost Other Costs . .. - = - = = =
Proposed FY 71 137 - 4,964 Total Obligations 87 193 280 97 40 137
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Country: KOREA PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS
Water Resources Development Industry and Mining TA
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION|
prosecT numsern  489-11-250-609 P. 339 FY 1970 EA PDB FY: 1965 FY: 1971
Project Target and Course of Action: This project will be derived from flood control measures. Preliminary

provide a comprehensive master plan for optimum utiliza-

tion of the water resources in the Han River Basin. The
United Nations Development Program is conducting a
similar survey in Korea of the Naktong River Basin. The

Han River Basin, one of the four major river basins in
Korea, contains 25 percent of Korea's population and area
and 40 percent of its industry.

Through agreements with the U.S. Bureau of Reclamation
and the U.S. Geological Survey, a seven-man technical
team is assisting the Government of Korea in this effort.
The Korean Government has provided the essential support
for the United States team by establishing the Water
Resources Development Corporation to coordinate and im-
plement the team's recommendations within the Korean
national development plan. The Korean Government also
has set up an Inter-Agency Committee on Water Resources
comprised of representatives of various ministries,
provincial governments, municipalities, utility companies,
etc. An on-the-job training program involving about 75
Korean engineers and technicians is developing a corps of
experienced water resources specialists.

Progress to Date: A report has been completed which
compares and makes specific recommendations on several
alternative dams. Nearly 100 preliminary layouts and
cost estimates have been made for other dams and
potential features of the basin plan.

Field surveys were completed on potential benefits to

studies of the navigation potential of the low Han River
have been prepared. Field engineering teams have taken
39 dam site profiles, made material investigations at
five dam sites, geologic investigations at 23, and
carried out topographic mapping of 55 square kilometers.
Stream and rain gauges have been installed, 320 stream
flow measurements have been made and 93 water samples
taken. An interim report by the U.S. team was completed
in March 1968. It shows how the major elements of the
Han River Basin Plan are being developed and integrated,
with particular emphasis on river regulation. The U.S.
team has also collected and tabulated economic data for
the Han River Basin and related them to the economic
aspects of water resources throughout the country.

FY 1971 Program: A.I.D. requests funds to provide the
services of a 7-man team: (6 from the Bureau of
Reclamation and 1 from the U.S. Geological Survey), and
of 2 short-term Bureau of Reclamstion Specialishal- are
{$181,;000) .. Funds :are also .redquested -for trainming in
the U.S. fdr 7 Kotkan emgineers ($50,00Q). - In FY .1971
the .U.S. survey team witb issue its.fitstl repait ibaseéd
ori data which has been collected from FY 1965 through

FY 1970.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS U.S. Bureau of Reclamation]
Estimated FY 1970 Proposed FY 1971 U.S. Geological Survey
. /30/69 1,030 847 183 : "
Theough © 2 — § Cost Components D:ﬁ;' Other d Total DAI.I;' ther Total
Estimoted FY 70 340 388 - i Agency Agency
Estimoted U.S. Technicians = 303 303 - 1181 181
through 6/30/70 1,370 1,235 135 Participants . . . 37 ot 37 LY - >0
Future Year Estimoted Commodities . . . - - - - - -
Obligotions Totol Cost Other Costs . - - - - - —
231 ) - 1,601 37 303§ 340 50 [181 231
Proposed FY 71 Totol Obligations
34




Country: KOREA PROJECT DATA

TABLE Il
PROJECT TITLE Advanced Ma.na.gement ACTIVITY L. FUNDS
I M
Training ndustry and Mining TA
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
PROJEC T NUMBER h89-15_280-673 None FY: 1971 FY: 1975

Project Target and Course of Action: The purpose of this
new project is to finance advanced training and observa-
tion trips for Korean engineers, scientists, industrial
and commercial managers and public officials. There is
an acute need for this type of training to provide
leadership in industry, commerce and government as Korean
society changes from traditional rural patterns to those
of a modern industrial-urban nation and the nation is
drawn increasingly into international competition in all
fields. An adequate number of highly trained technical
and administrative personnel will be required to organize
and manage the labor, capital and other resources
necessary for Korea to reach its full potential.

The participants under this project will be trained
in fields not directly related to other A.I.D. technical
adsistance projects. They will be selected, for the
most part, from the private sector.

FY 1971 Program: $100,000 is requested to train 16
participants in such fields as steel production manage-
ment, chemical fertilizer production, nuclear power
plant operation, and metallurgical engineering.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971
Through 6/30/69 - - - K C / . IContract
— _ ST Cost Components Direct °6'.'£:.°' Total Direct Other Total
Estimated FY 70 . AlD A AID Agency
gency
Estimated _ | us. Technicians - - - - - -
through 6/30/70 Participants . . . = = = 100 -1 100
Future Yeor Estimated Commodities . . . = ~ - - = bl
Obligations Total Cost Other Costs . . . - - - - - -
Proposed FY 71 100 400 500 Total Obligations - - - 100 -| 100
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Country: KOREA

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Health and Family Planning

Health and Sanitation

FUNDS

DL

PRIOR REFERENCE

PROJECT NUMBER h89-ll-580-6h9

P. 34, FY 1970 EA PDB

INITIAL OBL!GATION | SCHEDULED FINAL OBLIGATION

FY: 1062 FY: Undetermined

Project Target and Course of Action: The objective of
this project is to assist the Ministry of Health and
Social Affairs in improving national health and family
planning through the support of the ten-year National
Family Program which was initiated in 1962 by the Korean
Government. The program-is aimed at reducing the popula-
tion growth rate from 3 percent in 1962 to 2 percent or
less by 1971. To achieve this goal a national network of
Family Planning-Maternal and Child Health Services has
been established and a National Family Planning-Maternal
Child Health Training and Research Center has been de-
veloped in Seoul. U.S. assistance consists of advisory
services, training, and commodities.

Progress to Date: 1p 1964, family planning centérs and

sub-sections were established in the provinces and fleld
workers were trained and assigned to each county and town

throughout the country. A public information program was
initiated which increased public interest in contracep-
tion. In 1969 over 1.3 million intra-uterine devices
were accepted by married women below age 45, and over
130,000 vasectomies performed.
advice at the policy and planning level in the Ministry
of Health and Social Development, the Korean Government
has established a permanent planning unit, a large net-
work of planners, family planning field workers and
doctors, and 152 new health centers. Three hundred new
health subcenters are planned.

Korea's 1969 program included the establishment of a
National Family Planning-Maternal Child Health Training

and Research Center, to be constructed with aid from the
Swedish International Development Authority funds. A.I.D.
funded two survey teams to develop plans for the Center and
to identify research needs in the areas of motivation,
attitudes, and other sociological, psychological, and be-
havorial factors. A.I.D. is also providing medical
training, equipment and vehicles needed for the program to
extend to rural areas. Four mobile units were provided in
1967 and 81 were financed in FY 1968, almost treble the
number originally planned. Portions of the A.I.D. grants
to the Population Council and International Planned
Parenthood Federation are also being used to support the
Korean Family Planning Program.

FY 1971 Program: $116,000 is requested for 4 full time
advisors and 2 short-term direct hire advisors; $240,000
for 6 contract technicians for one year and 7 short-term
contract advisors - all in the fields of research,
statistics and education; $8,000 for a short. term logis- .
tics advisor under an agency agreement; $104,000 for

the training of 31 participants; and $332,000 for

Assisted by U.S. technical commodities.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated : OBLIGATIONS —— U.s. Department of Health,
Through 6/30/69] 25 ook 699 2,205 . E""::"'d :,Y/""o . P,'”é’:::m Education and Welfare
irect nira irec
Estimated FY 70 889 199 K Cost Components | “iip" | XABKK | Totol AID Aog'ah::y Totel
Estimated U.S. Technici 113 [ 240 [ 353 | 116] 248 | 36k -
meovgh o200 | 30193 | OB | 2,095 R CC CREE o o0 a0k - [ 1ok
Future Year Estimated Commodities . . . l"L"6 - )+J+6 332 - 332
Obligations Tatal Cost Other Costs . . . - = - - = -
Proposed FY 71 800 Undete]rmined Total Obligotions 61"9 2ko 889 552 2L8 800
36

-




Country: KOREA

PROJECT DATA

TABLE ill

PROJECT TITLE Public Safety ACTIVITY

. Public Safety and Public Administration

FUNDS

TA

PRIOR AFFERENCE

489-11-710-644

PROJECT NUMBER

P. 35, FY 1970 EA PDB

INITIAL OBLIGATION

ry. 1966

SCHEDULED FINAL OBLIGATIO

ry, 1971

Project Target and Course of Action: The objective of
this project is to develop within the Korean National
Police the capability to cope effectively with the in-
fdltration efforts by North Korean agents. The project
supports the National Police through the provision of
advisory services, commodities, and participant training.
Five communication radio networks and supporting radio
repair facilities are being completed and a telecommuni-
cations training school established to provide operators
and maintenance personnel. The project assists in a
nationwide police training program, which will train and
retrain 15,000 security personnel annually.

Progress to Date: The Korean National Police is being
shaped into a strong force capable of countering the
continuous North Korean infiltration which increased
considerably after the Blue House raid and the seizure of
the Pueblo in 1968. With the assistance of A.I.D. Public
Safety advisors, a tactical combat police force of 4,000
men ‘has been deployed in key locations along the coast of
the southern provinces and throughout the interior of the
country. Its mission is to apprehend North Korean agents
and deny infiltrators bases from which to operate. As

part of its counter-infiltration functions, the Korean Nat-
ional Police is also responsible for a coast/ mountain watch
system, which is an integral part of the police intelligence

operation. It is one of the main sources for reporting
movements or landings of enemy agents.

A.I.D. Public Safety advisors have also assisted in
training and equipping a 9,000-man task force of regular
police personnel to serve as '"ready reserve'" units in
backstopping the combat police. The Public Safety ad-
visors have concentrated their efforts on the development
of the National Police as a democratically oriented and
effective public service organization. Success in this
endeavor is evidenced by the large number of North Korean
agents apprehended through the assistance of South Korean
citizens. Since 1960, the National Police College and
eight provincial police training schools have conducted
pre-service, in-service, and specialist classes for
138,528 officers and men. One hundred eighteen police
officers have received training in the United States.

FY 1971 Program: For Fiscal Year 1971, $299,000 is
requested. This amount is composed of funds for (1) 5
long term direct-hire public safety advisors, ($150,000) ;
(2) training of 10 Korean participants, ($24,000); and
(3) communications equipment, training materials, and
spare parts for weapons and vehicles, ($125,000).

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligstions Expenditures Unliquidated OBLIGATIONS
Esti d FY 1970 Proposed FY 1971

Through 6/30/69] 6, 380 4,028 | 2,352 S Toonect/ W T
Estimated FY 70| 321 444 . Cov Componems | o e | T | a0 ppomey | T
Estimated U.S. Technicians | 182 - | 182 ] 150 - 150
through 6/30/70 69701 4’472 2,229 Participants . . . 14 - 14 24 - 24

Fu'fne ‘Yeav Estimated Commodities . . . 125 - 125 { 125 - 125

Obligations Total Cost Other Costs . - - - - - -
Proposed FY 71 299 - 7,000 Total Obligations | 321 - 321 | 299 - 299
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PROJECT TITLE ACTIVITY FUNDS
Economic Planning Public Safety and Public Administration TA
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
prosecT numeern 489-11-T720-587 P.36, FY 1970 EA PDB Fy: 1963 Fy: 1971

Project Target and Course of Action: This project assists
the Government of Korea in formulating and implementing
economic policies. Such policies need to be consistent
with an increasing reliance on market forces and on pri-
vate investment rather than upon govermment controls
and public investment. They should be designed to
achieve a high marginal savings rate; an optimal pattern
of investment; monetary and price stability; and a sound
balance of payments position. The project will also
assist in the formulation of Korea's Third Five-Year Plan,
now scheduled to be completed late in 1970, and in the
development of a corps of qualified Korean economists.
Progress to Date: Major policy reforms during the past
several years are exchange rate admustments in 1964, 1965,
1968 and 1969; the interest rate reform of September 1965;
revision of laws to encourage private investment; imple-
mentation of trade liberalization programs; and an over-
haul of the tax system. U.S. specialists assisted in
the formulation of the Second Five-Year Plan and of the
related annual resources budgets that provide the frame-
work for the country's investment programs. 1In the last
6 years some 65 Koreans have received professional train-
ing in the United States as practicing economists. Many
of these are now in key positions in government minis-
tries and agencies.

The success of this overall effort is best indicated
by the following comparisons: (1) from 1963 to 1969 real
gross national product grew at 11.0 percent per annum,

almost triple the 4.2 percent annual growth rate from 1958
to 1962; (2) there was a dramatic increase in the annual
real growth rate of private savings from -L4.6 percent to
20 percent in the same period; (3) investment as a percent
of gross national product has risen to an estimated 30 per-
cent: in 1969 from 9.1 percent in 1963; (4) the annual
average national wholesale price index rose by 6.8 percent
during the two-year period of 1968 and 1969 compared with
27.4 percent during the two-year period 1963 and 1964; and
(5) exports increased sevenfold from $86.8 million in 1963
to an estimated $620 million in 1969.

Long-range assistance in the field of economic policy
provided Korea under this project will culminate in
development of the Third Five-Year Plan. The Korean
Government has asked A.I.D. to assist in providing the
services of American economic experts to advise Korea's
Plan drafters. Major areas in which specialized advisory
services are provided include: (1) macro-economics, to
develop planning techniques; (2) monetary and fiscal
measures, to control inflation and promote savings; (3)
international trade and balance of payments and (L4) indus-
trial and agricultural analysis to plan future growth of
these sectors. Specialist in these fields are being
recruited this year.

FY 1971 Program: Funds are requested to finance LI direct
hire economists ($90,000); 3 contract economic consultants
for 3 months each (20,000); and training of 23 Korean econo-
mists in the United States ($141,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971

Through 6/30/69 1,793 l,h20 373 Cost Components Direct |Centract/| Totl Di'leDc’ Contract Toral
Estimated FY 70 340 302 AID A
Estimated U.S. Technicians 8o ! 100|189 90 20 | 110
thiough 6/30/70 | 22333 | 2,122 piali [POPR N T EEN 5 0 61 S O N B

Future Year Estimated Commodities . . . - - - - - -

Obligations Total Cost Other Costs . - - ] = - -
Proposed FY 71 251 - 2’38,4 Total Obligations 2ko 100 3)40 231 20 251
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Country: KOREA 7 PROJECT DATA TABLE Il
PROJECT TITLE  Technical Assistance to AcTiviTY , Funos
ROKG Activities Public Safety and Public Administration TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJEC T NUMBER 489-11-740-589 P. 37, FY 1970 EA PDB Fy: 1962 ey: 1971

Project Target and Course of Action: This project helps
the Government of Korea to develop skilled manpover

and the organizational structure necessary to meet
economic goals, and supports efforts to strengthen the
Korean legal system. '

In public administration, we are helping Korea(l)
reorganize its taxation and customs agencies and improve
their administration; (2) upgrade the qualifications of
tax officials; and (3) modify the national tax and tariff
structures. We are also assisting in the determination
of manpower requirements and in the operation of a
nation-wide Employment Service. In education, we are
helping to adapt.tihe Korean educational system
to the needs ot a newly industrialized economy. We are
also providing advisory services for the development of
a Korean legal center as an institution which will serve
the legal profession through the exchange of ideas and
will be a source of new concepts and attitudes.

Progress to Date: With the assistance of advisors from
the United States Internal Revenue Service, the Govern-
ment of Korea has made outstanding progress in improving
its revenue and customs admimistration. In 1966, the
Taxation Bureau was abolished and replaced by a Tax
System Bureau responsible for tax policy and by the
Office of National Tax Administration charged with the
administration of national tax laws. Improvement in
tax administration is reflected in the annual increases
in tax revenues, e.g. an estimated 35.9 percent increase

in 1969 over 1968.

In education, the National Education Planning
Committee, established in July 1968, drafted a "National
Education Charter" for carrying on coordinated long-range
educational planning. The new Bureau of Science Education
is giving special attention to in-service teacher training
in science and vocational education. A two-semester study
and research program in the American legal system has been
established at the University of California (Berkeley) and
seven Koreans selected to attend. The first legal educa-
tion course under this project on legal aspects of inter-
national business transactions was given at the Korean
Legel Center this year.

FY 1971 Program: Funds are requested for two direct hire
advisors in education and public administration ($78,000);
a long-term and 3 short-term advisors in tax and urban
and regional planning from other U.S. Government agencies
($51,000); contract services of 9 short-term advisors; 5
on educational television feasibility studies and 4 in
legal assistance ($120,000). $159,000 is:requested to
train 29 participants; 11 Koreans in education and 10 in
public administration and urban planning ($79,000); and

8 under contract ($80,000).

U.S. DOLLAR COSTS ('l’l “ouso“d’) PRINCIPAL CONTRACTORS/ AGENCIE;
igation, xpenditur nliqui
Obligstions | Expenditures | Unliquidated — ’dFY‘quLm‘Tm": I Internal Revenue Service
stimate: ropose
Through 6/30/69 2,186 1,715 k71 - e ~ ZDMWU Dept. of Housing & Urban
3 : Cost Components DX,.DC' Other | Total :I'[;' Other Total Development

Estimoted FY 70 h25 962 | s Agency Rgancy International Legal Center
Estimated U.S. Technicians 13 177 250 78 171 2’49 Midwest Univ Coﬁsortium
through 6/30/70 2,611 2,277 334 Participants 95 | 80| 175] 79 | 80 |15 - ) . . )

PP RS e T = = = = _ — {|University of California

m odities . . .

Obligations Total Cout Other Costs . b = o el = o

Proposed FY 71 l-l08 - 3,019 Totol Obligations 168 257 ]425 157 251 ]iDB
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Country: KOREA PROJECT DATA TABLE HI
FRevECTTTES Social and Economic YUY Public Safety and Public Administration ™
Development Institute
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
pRoJECT numser  480-11=790-6T4 None ry: 1971 Fy: 1975

Project Target and Course of Action: The purpose of this
project is to assist the Korean Government in the estab-
lishment of an institute to conduct research in social
and econamic development problems. General areas in
vwhich research is needed include fiscal and monetary
policy, economic models, international trade and finance,
export and import-substitution planning, urban and
regional development, rural-urban migration, development
of sources of non-farm income in rural areas, efficient
manpower utilization, and social security and other
social insurance concepts.

For five years, the Institute's Korean staff will be
assisted by American consultants and advisors and train-
ing in the United States will be given to selected
members of the Institute's staff.

It is believed that the Institute would fulfill a
need for an analytical studies through which to guide
Korean public and private sector policies. Within the
S5-year term of this project the returns from this
research should become apparent. Further, by that time
the skills of Korea's social scientists should be suffi-
ciently enhanced so that the Korean government would be
ready and able to carry on with the institute on its own.
The institute would attract well-trained expatriate
Korean scholars to return to Korea.

FY 1971 Program: Funding of $465,000 is requested to
finance 10 short term U.S. research advisors ($50,000);

2 contract advisors in research and econamic planning for
a period up to one year ($50,000); training for 16
participants ($65,000); and reference books and research
equipment ($300,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
- Estimated FY 1970 Proposed FY 1971

Th h 6/30/69 - - R . Contract
— Cost Components D;','D:' Coon':::'/ Total DATDC' P Total

Estimated FY 70 - - Agency HA XK
Estimated U.S. Technicians = = - 50 50 100
through 6/30/70 = - - Participants . . = = = 65 = 65
Future Year Estimoted Commodities . . . - - = 300 - 300
Obligations Total Cost Other Costs . - _ - - - -
Proposed FY 71 h65 1,210 1,675 Total Obligations - - - hls 50 h65
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Country: KOREA

PROJECT DATA

TABLE Il
PROJECT TITLE ACTIVITY FUNDS
P
D:i:;ze Eg:erprise Private Enterprise TA
m PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
prosecT numeer 489-15-930-6T7 None ry: 1971 ry. 1975

Project Target and Course of Action: The purpose of this
project is to improve the environment in which small and
medium private industry operate in Korea. A.I.D. seeks
~through this project to help create an improved climate
for increased foreign and domestic private investment.
Significant improvement has been made recently in the in-
vestment climate and Korea has shown that it is capable of
attracting substantial investment. Howvever, further
assistance is needed to encourage continued foreign in-
vestment in Korea, to advise the Korean Government on more
efficient investment analysis and procedures, and to help
the Government implement its new progressive investment
policies.

There is great need for development of private money
and capital markets in Korea. This project will make
Korean money market operations more efficient so as to
facilitate the access of private industry to capital at
reasonable interest rates. The development of a capital
market would permit better allocation of investment
resources and increased responsiveness of capital to
market mechanisms. In addition, an improved capital
market would give the rapidly developing urban middle
class an opportunity for equity investment in the growing
economic prosperity and, in accord with Title IX of the
Foreign Assistance Act, would have a welcome diffusing
effect on ownership of industry. The Korean Govermment
has indicated a desire to divest themselves of govermment-
owned corporations.

FY 1971 Program: Funds are requested to finance 2 direct
hire advisors in finance investment procedures and money
market operations ($54,000); one contract capital market
specialist for up to one year to help formulate new and
improved securities exchange regulations ¢$20,000); and
training of 6 participants in investment promotion admin-
istration and capital and money markets ($17,000).

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
/30/69 Estimated FY 1970 Proposed FY 1971
Th,fm’h 6 — = Tl Cost Componon'l Dir!ch' C‘g’:’:‘:r"/ Total D:r[)c’ ontract Total
Estimated FY 70 Agency XX
Estimated - - - U.S. Technicians = = e 5k 20 T4
through 6/30/70 Participants . . . o = = 17 = 17
Future Yeor Esti d C dities . . . - - bl = = -
Obligations Total Cost Other Costs . . . - _ _ - - _
Proposed FY 71 91 399 490 Total Obligations - - bd T1 20 91




Country: YORE A

PROJECT DATA

TABLE il
PROJECT TITLE ACTIVITY FUNDS
Technical Support Technical Support TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
eprosECT Numeen 489-15-999-000 P. 39, FY 1970 EA PDB ry. 1956 FY: Undetermined

Project Target and Course of Action: This project
provides support for program activities not chargeable
to individual projects.

The funds pay for salary and allowances of program

personnel whose services relate to more than one project;

and a proportionate share of office overhead costs
charged to program operations.

This project also finances logistic support and
commodity expenses including: (1) operation of a motor
pool; (2) replacement and spare parts for vehicles; (3)
office equipment and maintenance materials; (4) commu-
nications; and (5) basic equipment for living quarters.
Also included in this project are activities undertaken
by the Mission Director under the Special Development
Activity Authority. ’

FY 1971 Program: $741,000 of the 1971 request is to
pay for 40 direct hire technicians and secretaries,
and $76,000 is for the program commodities cited above.

1

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971

Thiough 6/30/69| 27,437 | 27,314 123 P— et
Estimated FY 70| 998 1,071 Cost Components | “alp | Other | Total | "aip | Oober | Tore!
Estimated U.S. Technici 898 = 1898 1| 741 = | 741

Fm’n- 'Y-m $s'iTcud Commodities. .. | 100 -1100 716 - 16

Obligations otel Cost Other Costs . ., . = = = = = =
Proposed FY 71 817 Undetermjned Totol Obligations 998 - 1998 817 B 817

Lo



PROJECT DATA SUMMARY

TABLE IV

COUNTRY: KOREA (Dollar Amounts in Thousands) Part 2
FY of Through FY 1969 Estimated FY 1970 Proposed Program
FY of | Sched- , - EY 1973 Fut Estimoted
Initial uled Unliqui- Unliqui- uture stimo
Project Title Project Number Obliga- Finol Obliga- | Expendi- d'.’"d. Obliga- | Expendi- d_uq.d{ Year Totol
B Yion O'Ezolli"gu- tions tures 0:/‘59;/‘6';" tions tures 0:};;%77';" Funds | Amount [Obligotiong Cost
Development of Domestic & Export Minerals 489-11-210-629) 19661969 899 769 130 - 130 - 899
489-15-210-629
Institute of Industrial Technical Applied 489-11-230-634| 1966/1968 |7,188 4,793 | 2,395 - | 1,384 |1,011 7,188
Science
Marketing 489-15-260-647| 1967)1968 389 266 123 - 123 - 389
Improved Transportation Capabilities 489-11-330-600| 1963]1969 707 680 27 - 27 - 707
Improved Administration of Banking & Credit 489-15-750-588| 19621970 |1,170 1,054 116 182 210 88 1, 352
Total .o iriieiii i
LI
SA it -
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STATUS OF DEVELOPMENT LOANS

Country: KOREA Borrower: GOVERNMENT OF KOREA

Title and Number of Loan: Korean Development (formerly
Korean Reconstruction Bank)

and working capital costs.

489-A-007

United States.

| Date Authorized: June 17, 1959

Date Signed: april 12, 1960

Comments on Implementation:

Loon Status as of 12/31/69 Loan Terms committed.

(In Thousands of Dollars and Equivalent) Duration - . v v oo 40 yrs.
Authorized . . . ... ..... $4,998 Two Step 10 yrs.
Grace Period . ... .. .. 10 yrs.
Disbursed ........... 4,883 Two Step 1 yr.
Interest Rate . . ...... 3/11‘%

Repayments . ......... 1 Two Step 5%

Currency of Repayment. . Us$

Two Ste WON

| Interest Collected . . . ... 115 P

Purpose of Loan: The purpose of this loan is to stimulate
greater industrial production by the private sector and to
capitalize on its potential for accelerating the economic
growth of Korea. The loan has enabled the Korean
Development Bank to continue to make long~term capital
loans to private enterprise industrial firms, including
industrial and rural electric cooperatives for procurement
of machinery, equipment and services from the United States.
This loan has permitted the Korean Development Bank to
finance medium-size industry. It has provided credit needs
for loans ranging from $100,000 to $1,000,000 to private
sector industrial firms for the dollar costs of projects
which are financially, technically and economically sound.
These "subloans" carried an 8 percent interest rate with a
10-year maximum repayment term, including a grace period
of 2 1/2 years.

Physical Status: Forty-two of the 45 projects financed
under this loan have been completed. They include loans

to textile companies, metal works, electrical firms, flour
mills, printing and paper establishments, cement companies
and various machinery and equipment companies.

Financial Status: All funds available have been committed.
Host Country Role and Procurement Source: Primarily, the
Korean Development Bank's funds are used for construction

Ll

TABLE V

Funds: DEVELOPMENT LOANS

A.I.D. funds for subloans
require goods and services to originate exclusively in the

The loan is now fully



STATUS OF DEVELOPMENT LOANS

Country: KOREA Borrower: GOVERNMENT OF KOREA
Title and Number of Loan: Kunsan Thermal Power Plant,
489-H-019
FB—O;EA;"'IO}I;Q; ‘JTu;’;e 27, ]_963 Dofe Signed; March 9’ 1961"
Loan Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration . .. .. ... ... 40 yrs
Authorized ... ........ $12, 800 Two-Step 20 yrs
Grace Period .. ...... 10 yrs
Disbursed .. ......... 12, 145 Two-Step 2 yrs.
Interest Rate . . ... ... 3/4%
Repayments ... ....... - Two-Step 5-3/4%
Currency of Repayment. . Usg
Interest Collected . . . . .. 17T Two-Step WON
Purpose of Ioan: The purpose of this loan was to finance

the foreign exchange costs of the equipment, materials, and
services for the construction of a 66-megawatt thermal
power plant at Kunsan, Korea. The plant is owned and
operated by Korea Electric Company. The power produced by
this plant, part of an overall power development plan, is
furnished to existing and new industries in southwestern
Korea,.

Physical Status: The project is complete. Construction
was by McDonald, Wyatt and Kerper International, Inc.,
Initial oil firing of the plant was April 1, 1968, and the
plant was dedicated on October 29, 1968.

Financial Status: All major items of equipment have been
installed and are undergoing performance tests. Final
payments to suppliers and contractors should be completed
by April 30, 1970.

Host Country Role and Procurement Source: The total cost
of the project was approximately $20.6 million. In ad-
dition to the A.I.D. loan, about $6.4 million was provided
by the Korea Electric Company and about $1.4 million by a
loan from the Korean Reconstruction Bank to the electric
company. Equipment, materials and services financed under
this loan were procured from the United States.

L5
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Funds: DEVELOPMENT LOANS

Comments on Implementation: The projecu has been completed

and final contractor payments are being made.



STATUS OF DEVELOPMENT LOANS

Borrower:

Country: KOREA

GOVERNMENT OF KOREA

Title and Number of Loan: Taegu Waterworks,
489-H-021

Date Authorized: May 5, 196)+ Date Signed:November 27, 19&

Loan Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration . .+« oo o 40 yrs.
Avthorized . . . ... ... .. $1,785 Two Step 15 yrs.
Grace Period . ....... 10 yrs.
Disbursed .. ......... 1,720 Two Step 3 yrs.
Interest Rate .Grace. . . 3/’*%
Thereafter
|Repayments .. ........ - Two SteP 5 3/)4 %
Currency of Repayment. -Us$
| Interest Collected . ... .. 22 Two Step WON

Purpose of Loan: The purpose of this loan is to finance the
foreign exchange costs required for the establishment of a
new water treatment plant and related intake and transmis-
sion facilities at Taegu. This city is the third largest in
Korea and a major industrial center. The maximum amount of
water available at existing treatment plants is extremely
limited. The new plant is being constructed on the Nak Tong
River and will double the amount of water pumped into the
municipal system. When the project is completed, some TO
percent of Taegu's 800,000 population will be served with
treated water. Without the project, safe water would be
available to only 54 percent of the population.

Physical Status: The American engineering consultants
Henningson, Durham and Richardson of Omaha, Nebraska, pre-
pared the project design report laying out the detailed
plans for the project. They have been retained as super-

vising engineers for procurement and construction activities,

inculding local currency contracts financed by Taegu City.
$32,000 was also provided for the accounting advisory
services of Peat, Marwick, Mitchell and Company of Chicago,
Illinios. The U.S. Army Corps of Engineers is assisting
A.I.D. in monitoring implementation of the project.
Financial Status: Letters of commitment totaling
$1,785,000 have been issued for engineering and accounting

advisory services and imported commodities.

The loan was

TABLE V

Funds: DEVELOPMENT LOANS

reduced from the original $2.4 million because of the greater
utilization of locally produced materials. An additional
$115,000 was deobligated from the loan on January 31, 1969.
Terminal disbursement date has been extended to March 31,
1970.

A.I.D.'s most liberal lending terms were extended to the
Korean Government which has the responsibility for repayment
of the loan in dollars to the United States. Lending terms
in local currency to the City of Taegu were based on the
earning capability of the waterworks system.

Host Country Role and Procurement Source: Local currency
costs, equivalent to $2.8 million, for construction and
installation of equipment are being met by funds of the City,
the National Government and the Korean Development Bank.
Under terms of the A.I.D. loan agreement, Taegu's waterworks
management is being revamped. A modern waterworks

accounting system will be adopted and adequate water rates
will be maintained to meet operating expenses, project costs,
and a portion of the cost of future additions to the water-
works system. All procurement under the loan is limited to
United States sources.

Comments on Implementation: Delays in getting the project
underway were traceable to the time required for the City

to meet A.I.D.'s self-help coﬁﬁitions. Also, some unfore-
seen engineering problems required revision of plans. The
inability of the City of Taegu to raise local currency
caused the completion date of this project to be extended

by approximately eighteen months to March 1970.

L6



STATUS OF DEVELOPMENT LOANS

Coumry: KOREA Borrower:

GOVERNMENT OF KOREA

Title and Number of Loan: Feasibility Studies,

489-H-030

Date Authorized: September 8, 1965 Date Signed: September 9, 1965

Loan Status os of 12/31/69 Loan Terms

(In Thousands of Dollars and Equivalent) Duration . v v o oo o L0 yrs
Authorized . . .. ... .... $1,996

Grace Period . . ...... 10 yrs.
Disbursed ........... 957

Interest Rate . . ......

Grace 1%

Repayments .. ........ - There?%ter 2-1/2%

Currency of Repayment. .

Us$

Interest Collected . ... .. 15

Purpose of Loan: This loan finances feasibility studies
of Korea projects by American engineering and consulting
firms. These studies serve as a basis for the Korean
Government requesting financial assistance from inter-
national lending institutions. The A.I.D. loan provides
financing for the foreign exchange costs of such studies.

On Korean drawing boards are a large number of develop-
ment projects in such fields as industry, energy resources,
communications, transportation, including ports and harbors,
water and land resources, waterworks and sewage facilities,
fishing, agriculture, and urban development. Many of the
projects require substantial amounts of foreign exchange
provided from external sources on concessional terms. A
standard requirement of A.I.D. and other lenders is that
a project proposal be supported by an impartial and
professional analysis of its economic, financial and techni-
cal soundness. This A.I.D. loan for feasibility studies
is helping Korea to qualify for the international financing
it must have.

This is a one-step loan to the Korean Government.
Depending on the ultimate beneficiaries of the individual
studies and whether or not the studies lead to bankable
projects, appropriate second-step terms, calling for repay-
ment in local currency, will be imposed by the Korean
Government with A.I.D.'s concurrence.

TABLE V

Funds: DEVELOPMENT LOANS
Financial Status: Funds for 16 studies totalling $1,22L,000
have been obligated. Disbursements amount to $957,229.
$3,900 was deobligated on December 22, 1969.

Host Country Role and Procurement Sources: Local costs of
the studies come from Korean sources, both governmental and
private. Only studies performed by the United States

‘lengineering and consulting firms will be eligible for

financing under the loan.

Comments on Implementation: The Economic Planning Board is
entrusted with screening the projects to be studied and with
preparing the scope of work. Upon approval by A.I.D., a
contract for the feasibility study is signed by the Board
and the American firm selected. To date, the suitability
of 17 studies has been approved by A.I.D.; contracts for

15 studies have been signed; and 13 studies have been
completed with reports submitted. Of the studies proposed,
T deal with manufacturing projects, 2 deal with power
projects, 8 with other infrastructure projects such as
harbors, tidelands, grain storage and communications.

b7



STATUS OF DEVELOPMENT LOANS TABLE V
Country:  KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS

'kept the local currency requirements at a minimum. The
A.1.D. loan funds are being expended for procurement in
the United States.

Comments on Implementation: The plant was completed at the

end of 1968 and by February 25, 1969, the plant -was

Title and Number of Loan: Hyun Dai Cement Plént,
489-H-032
Date Authorized: December 29, 1965 Date Signed: April 13, 1966
Loan Stotus as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration 40 yrs
Authorized . . . ... ..... $3,000 Two Step 12 yrs.
Grace Period ... ..... 10 yrs.
Disbursea ........... 2,936 Two Step 2 yrs.
Interest Rate . Grace .. 1%
Thereafter 2'1/2 4
;Repuymenh .......... - Two Ste 5 1/2 %
Currency og Repayment . Us$
Interest Collected . . . . .. 37 Two Step WON

producing at the rate of 350,000 metric tons per year,
50,000 metric tons over the rated capacity.

Purpose of Loan: This loan is the second dollar loan to
Hyun Dai Construction Company, Limited, a private firm.

It finances the foreign exchange costs of equipment,
materials and services to expand the Company's existing
cement plant increasing production from 150,000 to 300,000
metric tons per year. In conjunction with an earlier
A.I.D. loan (489-H-015), the project helps Korea keep
abreast of its expanding requirements for cement. Until
1964, Korea was forced to expend substantial amounts of

foreign exchange to import this essential building material.

Physical Status: The Kuljian Corporation of Philadelphia
was engaged to perform the engineering design and procure-
ment services. The main equipment supplier was the Fuller
Company of Philadelphia.

Financial Status: Letters of commitment have been issued
for the entire amount of the loan and procurement is now
complete. Ten percent of the payment for equipment has
been retained by Hyun Dai until twelve months after
start-up. The loan should be fully disbursed Jquring FY'
'1970. :

Host Country Role and Procurement Source: The borrower is
providing all of the local currency costs of the project,
which amount to the equivalent of $296,691. The original
facility designed by the George A. Fuller Company of Texas,
was constructed with provision for the expansion, which

48



Country: KOREA

STATUS OF DEVELOPMENT LOANS

Borrower:

GOVERNMENT OF KOREA

489-H-033

Title and Number of Loan:geoy]l Area Thermal Power Plant,

‘ Date Authorized: December 29, 1965

Date Signed: February 5, 1966
Loan Status as of 12/31/69 Loan Terms
(In Thousands of Dollars ond Equivalent) [ .~ L0 yrs
Authorized . . . ...\ .. .. $22,500 | TWO Step 20 yrs.
Grace Period . ... .. .. 10 yrs.
Disbursed ........... 13,608 Two Step 2 yrs.
Interest Rate . Grace. . l%
Thereafter 21/2 %
Repayments . ......... o Stej? 5 3/)4. %
urrency of Repayment . . Us$
Interest Collected . . . . .. 166 Two Step WON

‘Purpose of Loan:

The purpose of this loan is to finance

the foreign exchange costs of the equipment, materials,
and services for the construction of a 137.5 megawatt
thermal power plant near Seoul, the capital and principal

industrial area of Korea.

The facility will be owned and

operated by Korea Electric Company.

Physical Status:

Engineering and design are complete and

overall, the project is about 68 percent complete.

Financial Status:

The Korea Electric Company negotiated

and financed a contract with a U.S. engineering firm,
Gilbert Associates, Inc., of Reading, Pa., until the loan

funds were made available in February 1967.

now total over $19 million.

Commitments

The only major item remaining

to be procured is the coal handling equipment.

Host Country Role and Procurement Source:

The Korea

Electric Company is bearing the local currency costs of the
project, amounting to over $8 million equivalent from its
own resources and from borrowings from the Korean Recon-

struction Bank.

Equipment, materials and services financed

under the loan are procured from the United States.

Comments on Implementation:

Implementation of this loan

was delayed for several months because the Korean National
Assembly had to pass legislation permitting the Korea
Electric Company to restate its rate base annually.
Extensive self-help measures have been met by the Company

k9

Funds: DEVELOPMENT LOANS

end the Korean Government. Self-help conditions include
maintenance of power rates and revenues sufficient to
provide a substantial portien of funds for new construction
from the company's own resources. Other measures have been
taken which are designed to assure financial strength of
the Company and sound economic development of power
resources in Korea. These include passing legislation
which allows the Korean Electric Company to: (1) revalue
their assests each year; (2) divest themselves of holdings
in the Seoul and Pusan street railways; and (3) establish

a power commission within the Company. The project has
been delayed by as much as six months because of late
deliveries of piping material and electrical hardware
caused by the recent General Electrie strike. Even though

| the coal handling equipment has not yet been procured the

plant will still be able to start up because the initial
operation will be oil fired.

TABLE V



STATUS OF DEVELOPMENT LOANS

Borrower:

KOREA .
Title and Number of Loan: Seoul Waterworks,

489-H-034

Country:

Date Authorized: December 29, 1965 Date Signed: June 2, 1966

Loan Status as of 12/31/69 Loan Terms .

(In Thousands of Dollars and Equivalent) Duration .« . . v oo .. .. 40 yrs,

Authorized . . ... ... ... $3,760 | Two Step 20 yrs
Grace Period . . ...... 10 yrs.

Disbursed .. ......... 1,002 Two Step b yrs.
Interest Rate Grace ... 1%
Thereafter ) 21/2 %

Repayments . ......... - Two Step 5 3/1; %
Currency of Repayment. . Us$

Interest Collected . ... .. 2 Two Step WON

Purpose of Loan: The purpose of this project is to
establish a new water treatment plant and related facilities
along the Han River in Seoul, the capital city of Korea.

The project will increase by more than one-half the amount
of treated water distributed in Seoul. Upon completion of
the project, over two—thirds of the city's inhabitants will
have treated water twenty-four hours a day. The project
also should reduce the incidence of endemic intestinal dis-
.orders and raise general health standards of the inhabitantd.
This will increase industrial productivity in the nearly
3,000 industrial plants in the Seoul area.

Physical Status: The City of Seoul has proceeded with partsg
of the project and has invested a total of $3 million in won
equivalent since the project feasibility report was sub-
mitted in 1965. A portion of the new water treatment plant
was placed in operation on May 16, 1967 producing 25,000
metric tons of treated water per day, increasing the
capacity of the plant to 100,000 metric tons per day. Final
designs have been completed and contracts for approximately
50% of the equipment have been signed. .

Financial Status: Conditions precedent to the loan have
been satisfied and letters of commitment in the amount of
$3,395,000 have been opened for the consulting engineer,
Trans—-Asia Engineering/Ammann Whitney in association with

50

GOVERNMENT OF KOREA

TABLE V

Funds: DEVELOPMENT LOANS

Burns and McDonnell. Management and accounting advisory
services have been provided by Arthur Young and Company.
Host Country Role and Procurement Source: Local currency
equivalent to approximately $4 million for construction

and installation of equipment is being provided from
revenues of the Special City of Seoul. Equipment, materials
and services being financed under this loan are being pro-
cured from the United States.

Comments on Implementation: Implementation of the project

was originally delayed until March 1968 pending submission
by the City of Seoul of a local currency financing plan
acceptable to A.I.D. It was further delayed by difficulties
in negotiating the contract for management and accounting
services. Again in November 1969, the project was delayed
due to a shortage of local currency funding. In January
1970, however,  the U.S..Mission accepted.a revised local
‘currency financial plan from-the Govermment of Korea which
provided sassuramzes -that-.the neckesgarypdocal currency
fundirig would be made available on a timely basis.



STATUS OF DEVELOPMENT LOANS

Country: KOREA

Borrower: GOVERNMENT OF KOREA

Title and Number of Loan: Diesel Locomotives,

489-H-037

T)cte Authi;i»zed: June 8, 1966 Date Signed: June 29, 1966

Loan Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration . .« « o oo 4O yrs.
Authorized . . . ........ $18, 600 Two Step 15 yrs.
Grace Period . ... .... 10 yrs.
IDisbursed .. ......... 18,0)4-1* Two Step 1l yr.
Interest Rate Grace... 1%
_ Thereafter 21/2 %
Repayments ... ....... CTwo Ste}f 5 3/)4' %
urrency of Repayment. . Us$
Interest Collected . ... .. Lo9 Two Sﬁep WON

Purpose of Loan: This loan financed the procurement of 62
diesel-electric locomotives, 5 diesel wrecking cranes, shop
machinery, supporting spare parts and related services.
Procurement of the locomotives brings the Korean National
Railroad's fleet of diesel-electric units to 252 and
replaces virtually all remaining steam units. Annual cost
savings to the railroad resulting from the 62 new loco-
motives are expected to be $3,200,000 just on fuel and
lubricants. The 5 wrecking cranes replace obsolete cranes
which were in use. They are necessary, as 1s the new shop
machinery, to assure full utilization of the railroad's
growing diesel-electric locomotive fleet.

Physical Status: All of the 62 diesel locomotives have
been delivered and are now in operation. Delivery of the
5 wrecking cranes is also complete. The machine shop
equipment has been procured from the United States with
deliveries continuing from late 1969 into early 1970,
Financial Status: Disbursements for procurement of the
locomotives and wrecking cranes are complete. Some
disbursements for shop equipment have been made. Of the
$1,949,000 in foreign exchange being spent for shop
equipment, the Korean National Railroad (KNR) is providing
$634,000. The KNR has funded the engineering services

of a U.S. consultant firm, Transportation Consultants,
Inc., although such services were eligible for reim-

51

bursement under the loan. Auditing services
performed by the American firm Lybrand, Ross
Montgomery, at a cost of $121,141.33 in loan
International Development Association of the

TABLE V

Funds: DEVELOPMENT LOANS

have been
Brothers and
funds. The
International

Bank for Reconstruction and Development is financing the
cost of a rate study that was originally to be financed

under the loan.
Host Country Role and Procurement Source:

The railroad
-absorbed the costs of port handling, placing

the loco-

motives and cranes in service, and installation of the

shop machinery. The railroad also undertook

the costs

of the inventory and revaluation audit performed by

Lybrand, Ross Brothers and Montgomery.
Comments on Implementation:

and its engineering consultant.
cranes Were received by the Office of Supply

Specifications for all equip-
' ment items were prepared by the Korean National Railroad
Bids for locomotives and

of the

Republic of Korea on December 15, 1966 and awards made

in early 1967.
by August 31, 1967.
and three in 1968.

All 62 diesel locomotives were delivered
Two cranes were delivered in 1967
Issuance of the invitations for bid

for the machine shop equipment was held up by A.I.D.
pending satisfactory conclusion of a contract with an
American firm for accounting and auditing services

prescribed in the loan agreement.

When the auditing

contract was approved in December 1967, the invitations for
bid were issued and awards for the machine shop equipment

were made early in 1968.



STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Country: KOREA Borrower:

Title and Number of Loan: Sewerage Treatment Plant,
489-H-038

Date Authorized: June 9, 1966 Date Signed: July 13, 1966

Loan Statys as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration .« v v .. ... 40 yrs
Authorized . . . .. ...... $3,500
Grace Period . ... .... 10 yrs
Disbursed . .......... 195
Interest Rate . .. .....
R _  |{Grace 1%
epayments .. ........ Thereaft?_r 2_%/27;
Currency of Repayment. . Us
Interest Collected . ... .. 1

Purpose of Loan: The purpose of this loan is to construct
a sewerage treatment plant to serve the Chang Gye Chun and
the secondary Chung Nang Chun drainage basins within the
Special City of Seoul. This drainage area of 13,914 acres
contains the most developed area in the Capital and is the
largest of the four principal drainage areas. All facil-
ities will be designed to permit future construction or
installation of additional units of all types for in-
creasing capacity to that needed beyond the year 2000.
Physical Status: The project design report, including a
coordinated dollar/won cost and construction schedule, was

received from the consulting engineer on December 24, 1968,

Completion of construction was tentatively rescheduled for
April 1, 1972. The final designs are complete. However,
construction work has not yet begun due to a shortage of
local currency funding. This problem has now been
resolved and construction should begin immediately.
Financial Status: The feasibility study for this project
was financed by the Korean Government and conducted by
Black and Veatch International. The Special City of Seoul
entered into an engineering services contract with the
firm of Daniel, Mann, Johnson and Mendenhall on

September 19, 1967 and a letter of commitment in the
amount of $479,700 to cover these costs was subsequently

52

TABLE V
Funds: DEVELOPMENT LOANS

issued. Disbursements to date have been limited to
engineering services.

Host Country Role and Procurement Source: Costs of con-
struction, local materials, and labor were scheduled to be
met from budgetary resources of the Special City of Seoul.
All equipment, material and services financed by this loan
will be from the United States.

Comments on Implementation: Implementation of this project -
was delayed pending the development by the Special City of
Seoul of a financial plan acceptable to A.I.D. The loan
was originally conditioned on the undertaking by the City
to institute a 20 percent surcharge city-wide on water
billings from January 1, 1967 on, and an additional 20
percent for those residing in the area served by the
sewerage system from the time the plant begins operation.
The City did not institute the surcharge. Instead, the
National Assembly authorized a sewerage service charge for
those persons served by the system which would be imposed
only after the service begins. An alternative plan was
accepted by A.I.D. in February 1969 which assured that the
project would be completed with won from the City's general
budget, with the surcharge to cover the operation of the
system after the construction. Final approval of all con-
ditions precedent to the loan was given Feb. 3, 1969. 1In
late 1969 it again became apparent that the City was not
providing sufficient local currency to meet the needs of
the project. Strong representations were made to the
Korean Government on this problem. On December 31, 1969
the ROKG responded with a proposal for meeting the local
currency needs through completion in 1972. This local
currency plan has been reviewed by the A.I.D. Mission and
with some modification was accepted on February 16, 1970.
The project should now proceed expeditiously.




Country: KOREA

STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Borrower:

Title and Number of Loan:

Air Navigational Development,

L89-H-039

Date Authorized: June 9, 1966

Date Signed: June 22, 1966

Loan Status as of 12/31/69

Loan Terms

TABLE Vv

Funds: DEVELOPMENT LOANS

of radar equipment, was completed in November 1967. Radar
equipment was delivered in early Spring 1969. The only

equipment not yet installed is the VOR/TACAN, some Instru-
hent Landing 8ystems and the ground communications systems.
Financial Status: As of December 1969, material and equip-

Authorized . .. .. ...... $4,200
Disbursed . .......... 2,265
Repayments .......... -
Interest Collected . ... .. 18

(In Thousands of Dollars and Equivalent)

Duration . .......... 40 yrs
Grace Period .. ...... 10 yrs.
Interest Rate . . ... ...
Grace 1%
Thereafter 2-1/2%
Currency of Repayment . . Us$

Purpose of Loan:

This lean finances the engineering

services, procurement and installation of modern, civil
air navigational aid facilities at Kimpo International

Airport, Seoul, Korea.

Air navigational facilities at

other Korean airports and air routes in the Republic of

Korea are also improved under this loan. The new facilities

will include radar installations, radio-directional
equipment, communications equipment, instrument landing
systems, and airport rescue and fire-fighting equipment.
Training of a few Korean personnel in the United States

on use of the foregoing equipment will also be included.
These facilities will bring the International Airport

and airways of Korea up to the International Civil Aviation
Organization's minimum standards.

Physical Status:

The Korean Civil Aviation Bureau has

signed a Participating Agency Service Agreement with the
U.S. Federal Aviation Agency to provide procurement

services for all electronic and technical equipment.

The

remainder of the equipment, such as fire-fighting and
maintenance equipment, will be purchased through the Office

of Supply, Republic of Koresa.

Specifications for most

of the equipment have been approved and invitations for

bids have been issued.

Installations at Pohang, Cheju,

Taejon, and Kangnung were completed in 1969.
Kimpo Radar Site construction, except for installation

ment contracts for $3.8 million were concluded and $212,000
was spent on engineering and training.

Host Country Role and Procurement Source: Procurement under
the loan is limited to U.S. sources. The Korean Civil
Aviation Bureau is absorbing the local currency costs of
port handling and installation construction.

Comments on Implementation: The loan agreement was signed
on June 22, 1966 and all prescribed conditions precedent
were met in July, 1966. The agreement with the U.S. Federal
Aviation Agency was signed on October 1L, 1966 and work on
specifications and preparation of invitations for bids began
immediately. Awards for the supply of major components of
the equipment were completed in 1969 and site preparation
and construction are underway. It is expected that the
project will be physically completed in mid-1970 and all
disbursements completed by December 31, 1970.

o3



STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Country: KOREA Borrower:

Title and Number of Loan: Medium Industry Bank,
' 489-H-040

Date Authorized: June 13, 1966 Date Signed: August 11, 1966

Loan Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration . .o v o oo 4O yrs.
Authorized . . . ... ..... $8, 000 Two Step 15 yrs.
Grace Period ... ... .. 10 yrs.
Disbursed ........... 4,597 Two Step 3 yrs
Interest Rate Cragce... 1%
Thereafter 2'1/2 %
|Repayments . ......... - Two Ste 1%
Currency o? Repayment . . Us$
Interest Collected . ... .. 32 Two Step WON

Purpose of Loan: This loan provides $8 million to the
Medium Industry Bank to increase the bank's ability to
meet demands for long-term loans for imported commodities.
In addition, the services of 2 U.S. technicians, a finan-
cial expert and an industrial engineer, are financed under
this loan. Up to $150,000 is being used for financing
the technicians who assist and instruct the Bank staff in
administration of this loan. The remainder of the loan is
being made available for subloans, normally not exceeding
$100,000 to small and medium, privately-owned, industrial
firms. The projects sponsored by these firms must be
financially, technically, and economically sound, and
contribute to the economic development of Korea.

The subloans carry an interest rate of 8 percent per
annum. The maximum repayment period is 15 years, including
a maximum grace period of 3 years.

Financial Status: The original loan asmount was for $5
million, but in June of 1967 the loan agreement was amended
to increase the loan to $8 million. Letters of commitment
issued total $7.9 million.
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Host Country Role and Procurement Source: The local
currency cost, consisting of land, plant buildings and
working capital, is being financed mainly by equity contri-
butions of the sub-borrowers who sponsor a project. It

has been estimated that the local currency cost will amount
to $5 to $8 million. Procurement of all loan financed goods
and services is restricted to the United States.

Comments on Implementation: Eighty-four subloans totaling

L $7.2 million have been approved by the Medium Industry Bank.

Twenty-nine projects have been physically completed at an
approximate cost of $2.4 million in foreign exchange plus
$2.3 million in Korean currency. Progress is satisfactory.



Country: KOREA

STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Borrower:

Title and Number of Loan: Commodity

489-H-041

Date Authorized: July 1, 1966

Loan Status as of 12/31/69

(In Thousands of Dollars and Equivalent)

Authorized . . . ... .. ... $12,499
Disbursed .. ......... 12,037
Repayments ... ....... -
Interest Collected . . . ... 190

Financing Program,
Date Signed: July 30, 1966

Loan Terms
Duration ........... 40 yrs
Grace Period .. ...... 10 yrs
Interest Rate .. ... ...
Grace 1%
Thereaft 2 =1/2%
Cur?gr?cy ofeﬁepayment .. US]$/2/

Purpose of Loan:

The purpose of this loan is to encourage

the Korean Government to meet selected performance
standards based on stabilization agreements between the

United States and Korean Governments.

This 1s done by pro

viding, on soft loan terms, some of the additional external
resources needed to support the higher level of investment

and more rapid economic growth
economic performance.
parts and machinery contribute

made possible by good

The industrial raw materials, spare

to accelerated industrial

development and anti-inflationary efforts.
Principal imports include machinery, spare parts, in-

dustrial chemicals, tire cord,

zinc ingots, asbestos, and natural rubber.

aluminum ingots, pig tin,
The amount of

the loan was reduced from $15 million to $12.5 million
due to the failure of the Korean Government to meet one of
the economic performance targets specified in the loan

agreement.

The agreement was also amended to increase the

amount allocated for the procurement of spare parts and

machinery from $2.5 million to

$5.9 million. 1In addition,

the amount to be financed for any one applicant was in-

creased from $50,000 to $100,000.

This change was in

response to increased demand for machinery and equipment,

particularly power generators.
Physical and Financial Status:

The loan was signed on

July 30, 1966, and the necessary procurement documents and
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letters of commitment were issued by October, 1966. These
documents were amended in January, 1968 to increase the
procurement of machinery and spare parts.

Host Country Role and Procurement Source: The loan was
originally divided in two tranches of $7.5 million each.
Release of the first tranche was dependent on June 30,

1966 performance in meeting stabilization targets relating
to the status of domestic revenue collection and domestic
credits. Release of the second tranche depended on
December 31, 1966 performance in meeting targets like those
for the first tranche, plus meeting a ceiling on budgetary
payments carryover. All items were to be purchased in the
United States.

Comments on Implementation: The Koreans met performance
criteria for the June 30, 1966 targets but exceeded the
budgetary payments carryover ceiling at the end of CY 1966,
thus failing to meet one of the three December 31, 1966
targets. Therefore, the second tranche was reduced by $2.5
million. Of the $12.5 million available, sub-loans were
approved for $12.1 million and the remaining balance is
being deobligated.




STATUS OF DEVELOPMENT LOANS
Borrower: GOVERNMENT OF KOREA

Country: KOREA

Title and Number of Loan: Korean Development Bank ( formerly
Korean Reconstruction Bank),

489-g-0k2

Date Authorized: August 19, 1966 Date Signed: November 9, 1966

Loan Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration . v v o oo .. 40 yrs.
| Authorized . . . ... ..... $l2) 000 Two Step 15 yrs.
Grace Period .. ...... 10 yrs.
Disbursed ........... )'l', 505 Two Step 3 yrs.
Interest Rate .Grace. . . l% g
Thereafter 21/2 %
Repayments .. ........ - Two Step 5%
Currency of Repayment. . Us4
Interest Collected . ... .. 11 Twa. Step WON

Purpose of Loan: This loan is intended to stimulate
greater industrial production by enabling the Korean
Development Bank to continue to make long-term capital
loans to industrial firms for procurement from the United
States. The loan to Korean Development Bank is designed
generally to finance medium-sized industry.

This loan was made available for subloans ranging from
$100,000 to $1,000,000 to private sector industrial firms
for dollar costs of projects which are financially,
technically and economically sound and which contribute to
the economic growth of Korea.

The interest rate on subloans is 10 percent (Increased
from 8 percent in 1969) per annum. The maximum repayment
period is 15 years, including a 3-year grace period.

Established in 1954 as a national development bank, the
Korean Development Bank has concentrated on financing the
long-term credit needs of Korean industry. The Bank has
been Korea's major source of long-term won funds and has
financed numerous industrial projects. It is the recipient
of a $5 million A.I.D. loan (489-A-007) and a DM20 million
($5 million) German loan, both of which have been fully
committed, and a more recent $15 million A.I.D. loan
(489-H-052).
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Financial Status: Letters of Commitment totaling
$12,000,000, the total amount of this loan, have been
issued.
Host Country Role and Procurement Source: The local
currency cost consisting of land, plant building and
working capital is being financed, in the main, by equity
contribution to the Korean Government. It is estimated
that the local currency cost will amount to the equiva-
lent of $12 million. The Korean Development Bank's
authorized capital was increased from 70 billion won in
1968 to 150 billion won in 1969. In addition, the overdue
loan ratio for A.I.D.-funded subloans has steadily declined
from 1.4 percent in 1968 to 1.0 percent in 1969.
Procurement of all loan-financed goods and services is
restricted to the United States.
Comments on Implementation: Twenty-five subloans totaling

$11,400,000 have been approved by both the Korean
Development Bank and A.I.D. The A.I.D. Mission in Korea
currently has one subloan proposal under review in the
amount of $450,000. Implementation is proceeding
satisfactorily.



STATUS OF DEVELOPMENT LOANS

Country: KOREA Borrower: GOVERNMENT OF KOREA
Title and Number of Loan: Yongnam Thermsl Power Plant,
| 489-H-0U6
Date Authorized: May 26, 1967 Date Signed: June 29, 1967
Loan Status os of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) | .. 40 yrs.
Authovized . . . ........ $17,500 | Two Step 20 yrs.
Grace Period . . ... ... 10 yrs.
Disbursed . .......... 2,754 Two Step 3 yrs
Interest Rate . .Grace. . 1%
Thereafter 2'1/2 %
Repayments . ......... - o Step 5 3/)4- %
unencyofRepnyment..US$
Interest Collected . .. ... 7 | Two Step WON

Purpose of Loan: This loan is intended to finance the
foreign exchange costs to construct a 200 megawatt oil
fired power generating station at Ulsan, about 50 kilo-
meters northeast of Pusan. The loan does not cover the
turbine generator which is being procured from and financed
by West Germany. Common facilities will be provided for
the addition of two or more like-size units. On-site
auxiliaries will include "Bunker C" storage and pumping
facilities. Also included will be approximately U4 kilo-
meters of 154 kilovolt transmission line to connect the
plant to the high voltage network at a Korea Electric
Company Ulsan substation. Principal source of fuel will
be "Bunker C" o0il, probably from Korea 0il Company's
nearby refinery.

Physical Status: A contract was executed for the turbine
generator with a German firm under a $3.75 million West
Germany loan. The boiler has been ordered under this A.I.D.
loan. The engineering and procurement is being provided
by the Kuljian Corporation of Philiadelphia. Construction
supervision is being provided by Dillingham International.
The target date for commercial operation is May 1, 1971.
Financial Status: Letters of commitment totaling $16
million have been issued.

Host Country Role and Procurement Source: The local

currency, equivalent of over $7 million, will be provided
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by the Korean Electric Company from its revenues (95 percent)
and a loan from the Korea Development Bank. Equipment,
materials and services being financed under this loan are
from the United States.

Comments on Implementation: This project is in the early
stages of construction. The most serious consideration

now is that the items financed under this loan arrive in
Korea on a schedule compatible with the delivery of the

To date there has

West German-financed turbine generator.
been no serious schedule slippage.



STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Country: KOREA Borrower:

Title and Number of Loan: Tmprovement of Power Transmission and
istribution Facilities
89-H-0LT
Date Authorized:May 9, 1967

Date Signed: June 17, 1967

Loan Status as of 12/31/69 Loan Terms

(In Thousands of Dollars and Equivalent) Duration o 40 yrs

Authorized . . . .. ...... $12,700 | Two Step 20 yrs.
Grace Period . ... .... 10 yrs

Disbursed ... ........ 213 | Two Step 2 yrs
Interest Rate . Grace.. 1%
Thereafter 21/2 %

‘ Repayments .. ........ - Two Ste 6
Currency oPRepayment - -Us$

Interest Collected . .. ... 1 Two Step WON

Purpose of Loan: This loan finances the foreign exchange
costs for the expansion of power transmission and distribu-
tion facilities. The construction and installations pro-
posed to be completed under this loan include: (1)
construction of extensive additions to the Korea Electric
Company transmission system; (2) rebuilding and converting
distribution lines to carry greater loads while utilizing
existing structures and conductors; and (3) installation
of equipment for economic load dispatching, automatic
frequency control, and telemetering.

Physical Status: The Korean Electric Company contracted
with The Kuljian Corporation, Philadelphia, on June 13,
1968, for engineering services necessary to implement the
36 sub-projects being financed by this loan. Kuljian
began work in September 1968 on technical specifications
and invitations for bids as well as on revisions to the
sub-project list. The Korean Electric Company submitted
the revised list (16 original and 20 new sub-projects)
for A.I.D. approval in November 1968. A.I.D. approval
was granted January 3, 1969. Although there has been
little actual construction the project is about 33%
completed. This is because a major part of the project
consists of design and preparation of specifications for
procurement of material and equipment.
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Financial Status: Letters of commitment for $10.7 million

have been issued for engineering services and equipment.
Host Country Role and Procurement Source: The won cost of

this project totaling some $8.3 million is being financed
by the Korean Electric Company from its own resources.
Equipment, materials and services being financed under this
loan are being procured from the United States.

Comments on Implementation: The A.I.D. Mission in Korea
reviews and approves all invitations for bids. Procurement
services are being provided to the Korean Electric Company
by Office of Supply, Republic of Korea.




STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Country: KOREA Borrower:
Title and Number of Loan: Tnchon Waterworks,
489-H-048
Date Authorized: Mgy 23, 1967 Date Signed: June 30, 1967
Loon Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration 40 yrs
Avthorized . . . ... ..... $l, 800 Two Step 20 yrs.
Grace Period .. ...... 10 yrs.
Disbursed . .......... 500 Two Step ; yrs.
Interest Rate . Grace, . 1
Thereatter 2°1/2 % |
Repayments ... ....... - Two Step 5 3/h % ‘
Currency of Repayment . .US$
Interest Collected . .. ... 1 Two Step WON

Purpose of Loan: This loan provides the foreign exchange
costs necessary for a water supply project in Inchon City.
The project will consist of a river intake and pumping
station, to be constructed by expanding the existing
Kayangri intake structure on the Han River; a raw water
transmission main; a water treatment plant at Kalsan with
a rated capacity of 100,000 metric tons daily; a treated
water transmission main, and storage facilities. Final
distribution of treated water will be through the existing
water system although some additional distribution lines
will be constructed and financed by the City of Inchon.
The basic features will be designed so as to accommodate
future expansion of facilities (to produce up to 200,000
metric tons daily with minimum additional expense).
Physical Status: Local currency funded elements of the
project, such as construction of the treatment plant, a
service reservoir, excavation of the intake structure and
purchase and fabrication of steel pipe for the proposed
raw water line have proceeded under direction of Inchon
City. Completed construction has been reviewed by the
consulting engineer and a Status and Design Report was
given to the City in December 1968. The engineer has
advised the City that the Bupyong Teeatment Plant will be
operable at 150,000 metric tons per day capacity; an

increase of 25,000 metric tons per day over the

Funds: DEVELOPMENT LOANS

feasibility report estimate.

Financial Status: This loan was originally authorized in
amount of $3,000,000, subject to the understanding that
Korean-made steel would be utilized for the project if
found to be technically acceptable and that this steel
would be paid for with Korean funds. Since the Korean
steel plate was subsequently judged acceptable, the loan
was reduced to $1,800,000. The City has contracted
engineering services with Trans-Asia Engineering/Ammann
and Whitney. Letters of commitment for engineering
services and U.S. procurement have been issued in the
amount of $1,730,000.

Host Country Role and Procurement Source: Local currency

requirements of approximately $4 million equivalent will
be provided from revenues of the Inchon City Water Bureau
and, to the extent required, from Korean Government budget
sources. Equipment, material, and services to be financed
under this loan will be from the United States.

Comments on Implementation: Implementation of the project

was delayed pending development by the City of a local
currency financing plan acceptable to A.I.D. Water rates
were increased 55 percent on March 1, 1968. An acceptable
financing plan, including appropriate Korean Government
guarantees and assurances that the necessary funds for the

; construction and subsequent three year operating period
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will be provided, was received April 29, 1968. The
engineering services contract with Trans—Asia Engineering/
Ammann and Whitney was signed May 14, 1968. Procurement
is proceeding at the scheduled pace and construction is
expected to be completed about May 31, 1971.

TABLE V



STATUS OF DEVELOPMENT LOANS TABLE V

Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS
Title and Number of Loan:  Program Loan, ‘| Host Country Role and Procurement Source: The funds were
489-H-049 divided into two tranches of $5 million each. . The first

tranche was released in accordance with Korean performance

Date Authorized: December 2, 1967 Date Signed: February 2L, 1968 | as of June 30, 1967 in keeping the total money supply and
Loan Status as of 12/31/69 Loan Terms fiscal sector credit within agreed ceilings. The Korean

performance in meeting these targets was better than was

(In"Thousands of Dollars and Equivalent)

Duration ... .. ... ©- oo Lo yrs. required by the loan authorization.
Authorized . . .. ... .... $10,000 The date for achieving the economic performance targets
Grace Period .. ...... 10 yrs.| necessary for release of the second tranche was changed from
Disbursed « o oo oo 7,665 December 31, 1967 to June 30, 1968. This was done to make
Interest Rate . . . . . . .. more meaningful the calendar year 1968 stabilization agree-
Grace 2% ment with the Korean Government. The Koreans successfully
Repayments .......... - ThFEeafter - 2-1/0% met the stabilization targets. All items are being pur-
Currency of Repayment. . ygg¢ chased in the United States.

Interest Collected . . . . .. 26 Comments on Implementation: Use of the first $5 million
- - - - released was fairly slow owing to a limit that had been
Purpose of Loan: This loan finances imports of machinery, placed on the size of individual transactions. This limit

equipment, and spare parts needed to meet Korea's second was raised to $100,000, The second tranche of $5 million

five-year plan targets and assists U.S. suppliers in was released on April 22, 1969. It was largely used for

establishing themselves in a market with good potential financing items at the U.S. Industrial Machinery Exhibit

for follow-up orders. held in Seoul in May 1969. These transactions quickly
This is the third Program Loan to Korea, It differs exhausted the funds under the Third Program Loan.

from the first two in that it is limited to imports of
machinery, equipment, and spare parts and does not include
imports of industrial raw materials as in the past. How-
ever, as in the case of the first two such loans, the
release of funds was contingent on Korean performance in
meeting certain economic targets designed to contain in-
flation while promoting rapid growth.

Machinery and equipment imported under the loan are
promoting expansion of Korea's private small and medium
industries. Expansion of this sector is important to the
growth of the whole economy. A.I.D. has approved an in-
crease in the ceiling on the amount of funds which may be
allocated to any one applicant from $75,000 to $100,000.
This change was made in response to increased demand for
equipment, particularly for road construction.

Physical and Financial Status: The loan was signed
February 24, 1968, and the necessary procurement documents
for the first tranche of $5 million were issued by

May 22, 1968. The second tranche of $5 million was released
on April 22, 1969.
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STATUS OF DEVELOPMENT LOANS
Borrower: GOVERNMENT OF KOREA

Country: KOREA

| Title and Number of Loan: Korea Development Finance Corporation,
489-H-051

Date Authorizéd: December 1, 1967 Date Signed: January 31, 1968

TABLE VY
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internationally known private banks located in 5 leading
trading countries, is seeking to stimulate interest in
Korea throughout the free world, to promote international
trade and to assist in the establishment of joint ventures.
Financial Status: All conditions precedent have been

Loan Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration .« o oo 40 yrs.
Authorized .. . ... .... $5, 000 Two Step 15 yrs.
Grace Period .. ...... 10 yrs.
Disbursed ........... 381 Two Step 3 yrs.
Interest Rate . .Grace. . 2%
Thereafter 21/2 %
Repayments ... ....... - Two Step 6%
Currency of Repayment. . US$
Interest Collected ... ... - Two Step WON

Purpose of Loan: The purpose of the loan is to assist in
the establishment and initial capitalization of a private
development financing institution known as the Korea
Development Finance Corporation. The loan is available for

subloans to private enterprise, primarily in the manufactur-

ing and processing industries. It covers the dollar costs
of machinery, equipment and services from the United States
for projects that are financially, technically, and econom-
ically sound and which contribute to economic growth of
Korea.

The A.I.D. loan of $5 million, together with two World
Bank loans totaling $25 million, help to provide the Korea
Development Finance Corporation with capital funds. Other
participants include the International Finance Corporation,
United States, Japanese, European and Korean banks, Korecan
private investors and the Korean Government.

The corporation is Korea's first private institutional
source of long-term industrial loans and equity financing.
In time, it may become a major factor in developing a
security market in Korea. The Korea Development Finance
Corporation subloans its dollar funds at 10 percent per
annum, with maintenance of value and its won funds at 20
percent per annum.

The Korea Development Finance Corporation supported

by the International Finance Corporation and 9
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satisfied. Letters of commitment issued total $1,000,000.
Host Country Role and Procurement Source: One-hundred
twenty-two Korean private investors, 5 Korean commercial
banks and 17 insurance companies have contributed the equiv-
alent of $3 million (61 percent) to the $5 million equity
capital. The Korean Government has contributed the equiv-~
alent of $7.5 million in the form of a long-term, subordi-
nated loan, termed quasi-equity. Moreover, recipients of
subloans will be required to have adequate equity so as to
cover, at least in part, local costs, such as land and
plant buildings and working capital. The aggregate of such
costs might reach the equivalent of $5 million.

Procurement of all A.I.D. loan-financed goods and
services is restricted to the United States.
Comments on Implementation: Two subloans using A.I.D. funds

and totaling almost $1 million have been approved. One sub-
loan is to a bottle-making company and the other to a tire
manufacturing firm. An additional subloan for almost
$500,000 to a mining company is now under review.



Country:  poppA

STATUS OF DEVELOPMENT LOANS
GOVERNMENT_ OF KORFA

Borrower:

489-H-052

Title and Number of Loan:Korean Development Bank (
Korean Reconstruction Bank)

formerly

Date Authorized:May 17, 1968

Date Signed: June 26, 1968

Loan Status as of 12/31/69

(In Thousands of Dollars and Equivalent)

Authorized $15, 000

Disbursed . ..........

Repayments

Loan Terms
Duration . .......... 4o yrs.
Two Step 15 yrs.
Grace Period .. ....... 10 yrs.
Two Step 3 yrs.
Interest Rate . Grace. . 2%
Thereafter é 1/2 %
Two Step %
Currency of Repayment. . US$
Two Step WON

Interest Collected

Purpose of Loan: This is the third A.I.D. loan to the
Korean Development Bank to assist in the development of

privately owned medium industry enterprises.

dvailable for subloans ranging

The loan is
from $100,000 to $1,000,000

and provides foreign exchange to private enterprises for
the procurement of machinery, equipment and services of

United States source and origin.

Loan proceeds are being

utilized primarily in the manufacturing and processing

‘.adustries.

Use of the loan funds generally follow the

same guidelines as prescribed for earlier A.I.D. loans to

the Korean Development Bank.

The Bank relends the funds

at 10 percent per annum, with Maintenance of Value.

Financial Status:
Two letters of commitment have
million.

Host Country Role and Procurement Source:

Conditions precedent have been satisfied.

been issued totaling $4

The local

currency costs, consisting of land, plant buildings and
working capital are financed mainly by equity contributions

of the subborrowers who sponsor the project.

It has been

estimated that local currency costs will amount to between

$12 and $15 million.
financed goods and services is
States.

Comments on Implementation:

Procurement of all A.I.D.

1loéan-
restricted to the United

The loan agreement was signed
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on June 26, 1968. All conditions precedent to effective-

. ness of the loan were satisfied on December 26, 1968.

Implementation Letter Number 1, the basic implementation
letter, was issued October 17, 1968. Implementation Letter
Number 2 dated December 2, 1968 was issued to establish for
all A.I.D. loans to the Korean Development Bank: (1) uniform
procurement procedures; (2) guidelines for approving changes
in subloans; and (3) a revised format for submitting Monthly
Progress Reports. Five subloans using A.I.D. funds and
totaling $3.4 million have been approved by A,.I.D. Three
more subloans amounting to $2.5 million are now under review.
Implementation is satisfactory.



STATUS OF DEVELOPMENT LOANS

Country: KOREA Borrower: GOVERNMENT OF KOREA
Title and Number of Loan: Korea Institute of Science and

Technology,

489-H-054

Date Authorized: June 26, 1968 Date Signed: November 7, 1968

Loan Status as of 12/31/69 Loan Terms

(In Thousands of Dollars and Equivalent) Duration .« . « v v oo o 40 yrs
Authorized . . . ... ..... $2,000

Grace Period .. ...... 10 yrs.d
Disbursed ........... 163

Interest Rate . ... ....

Grace 2%

Repayments . ......... - Thereafter 2_1/27

Currency of Repayment. .  $US
Interest Collected . .. ... -

Purpose of Loan: A.I.D. has provided a total of $9.2 mil-
lion in development assistance ($7.2 million in grant
funds) to develop the Korea Institute of Science and Tech-
nology as an independent, non-profit, industrial research
center, The Institute is contracting with Korean industry,
government, and universities to do research in chemistry,
chemical engineering, electronics, electrical engineering,
metallurgy, food technology, and mechanical engineering.

The feasibility study for the project concluded that the
Institute would require in its early years $3,000,000 for
laboratory equipment in order to perform the research ex-
pected of it. Bquipment amounting to $1,000,000 has
already been provided from A.I.D. grant funds., This loan
is to provide foreign exchange for the Institute to purchase
the remaining $2,000,000,

Physical Status: Since 1966, the American consulting firm,
Batlelle Memorial Institute of Columbus, Ohio, has been pro-
viding technical and managerial assistance in developing the
physical facilities and technical programs for the
Institute. In this capacity, Battelle has joined with the
Korean scientists of the Institute staff in determining the
specific laboratory equipment needed to operate the labora-
tory facilities., Specifications have been written and
procurement by the Office of Supply, Republic of Korea, has
commenced.
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Financial Status: A $2.0 million letter of commitment has
been opened, This is a one-step loan to the Korean Govern-
ment which will either relend or grant it to the beneficiary,
the Korea Institute of Science and Technology. The terms
extending the loan to the beneficiary will not be determined
until the Institute has had sufficient operational experience
to permit reasonably accurate financial projections to be
made.,

Host Country Role and Procurement Source: For the entire
project, including physical facilities, won equivalent to
$ll,980,000 have been provided by the Korean Government from
counterpart and other funding sources.

The equipment to be procured with the A.I.D. loan will be
restricted to scientific equipment and material of United
States source and origin.,

Comments on Implementation: All of the conditions precedent
to disbursement have been met. Eight invitations for bids
have been released for equipment procurement with an
estimated cost of over $1 million.




Country: KOREA

STATUS OF DEVELOPMENT LOANS
Borrower: GOVERNMENT OF KOREA

Title and Number of Loan:
489-H-060

Program Loan,

Dote Authorized: April 10, 1969

Date Signed: June 5, 1969

.were made available in tranches of $5 million each.

L oan Status as of 12/31/69 Loon Terms
(In Thousands of Dollars and Equivalent) Duration o v v oo oo 40 yrs
Authorized . . . ... ... .. $10,000
Grace Period . .. :. . 10 yrs.
Disbursed . .......... 9
Interest Rate . . ......
Repayments . ......... - | Grace 2%
Ehereafgq{ 3%
urfency of Kepayment.. 3¢
Interest Collected . .. ... -

Purpose of Loan: This loan is financing imports of machin-
ery, equipment, and associated spare parts needed to meet
Korea's second five-year plan targets and will assist U.S.
suppliers in establishing themselves in a market with good
potential for follow-up orders.

This is the fourth Program Loan to Korea. Like the
third program loan, it differs from the first two in that
it is limited to imports of machinery, equipment, and spare
parts and does not include imports of industrial raw
materials. As with the earlier loans, the release of funds
was made contingent on Korean performance in meeting
certaln economic targets designed to contain inflation
while promoting rapid growth.

Machinery and equipment
promote expansion of Korea's
dustries. Expansion of this
growth of the whole economy. A.I.D. has approved an in-
crease in the eeiling on the amount of funds which may be
allocated to any one applicant from $75,000 to $100,000.
This change was made in response to increased demand for
equipment, particularly for road construction.

Physical and Financial Status: The loan was signed June 5,
1969, and the necessary procurement documents for the first
tranche of $5 million were issued August 28, 1969.

imported under the loan will
private small and medium in-
sector is important to the
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The loan funds
All

Host Country Role and Procurement Source:

items are to be purchased in the United States. The
tranches were released on August 28, 1969 and December 9,
1969 based on stabilization performance during the first
half of 1969.

Comments on Implementation: The first tranche was largely

used to finance the remaining portion of the transactions
at the U.S. Industrial Machinery Exhibit which could not be
accommodated under the Third Program Loan ($1.2 million).
These funds were completely committed by October 1969.
Demand for the second tranche was very great, the entire
amount being committed within a few hours of the first day
the funds were made available to Korean importers.



STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Borrower:

KOREA
Title and Number of Loon:

Country:

Chungju Ammonia/Urea Plant,
489-H-065

Date Authorized: June 18, 1969 Date Signed: September 25, 1969

Loan Status as of 12/31/69 Loan Terms
(In Thousands of Dollars and Equivalent) Duration .« « oo oo .. 40 yrs.
Authorized . . ... ...... $5,000 Two Step 18 yrs,
Grace Period . ....... 10 yrs)
Disbursed ........... - Two Step 3 yrs.
Interest Rate GYTage ... 2%
_ Thereafter 3%
Repayments .. ........ Two Step 8 3/4%
Currency of Repayment. . ys$
Interest Collected . .. ... - Two Step Won

Purpose of Loan: A.I.D. is providing a $5.0 million loan
to assist the Chungju Fertilizer Corporation in construct-
ing a modern, total energy recovery, centrifugal compressor
ammonia plant with design capacity of 907 metric tons per
day and a new urea plant with production capacity of about
400,000 metric tons per annum. This project, estimated to
cost approximately $36.0 million, will expand the existing
ammonia/urea facilities at Chungju, Korea, part of which is
obsolete and will be taken out of service upon completion
of the new ammonia plant.
Physical Status: Physical work has not begun.
Financial Status: This is a two-step loan under which the
Korean Government will relend to Chungju Fertilizer, an
autonomous corporation, for 18 years with a 3-year grace
period at 8 3/4 percent interest. Other foreign credits
include European supplier credits for about $19.0 million
and a U.S. or European commercial bank loan for approxi-
mately $6.0 million.
Host Country Role and Procurement Source: The Chungju
Corporation will make an equity investment in won equiva-
lent to about $7 million. The Corporation, wholly owned
by the Korean Government, will manage and operate these
plants.

All procurement of equipment, materials and services

with A.I.D. loan funds will be restricted to U.S. source
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and origin.
Comments on Implementation: Conditions precedent to dis-

bursement are in the process of being satisfied.



STATUS OF DEVELOPMENT LOANS

Borrower:

Country: KOREA

Title and Number of Loan: Acrylonitrile Project,
489-H-066

Date Authorized: June 20, 1969 Date Signed: October 20, 1969

GOVERNMENT OF KOREA

TABLE V

Funds: DEVELOPMENT LOANS

owned by the Korean Government.

Equipment, materials and services financed with A.I.D.
loan funds shall be restricted to U.S. source and origin.
Comments on Implementation: Conditions precedent to dis-

Loan Status as of 12/31/69 Loan Terms

(In Thousands of Dollars and Equivalent) Duration « . v oo .. 40 yrs

Avthorized . . ... .. .... $5,000 | Two Step 18 yrs.
Grace Period ........ 10 yrs.

Disbursed . .......... - Two Step 3 yrs.
Interest Rate . Grace .. 2%
Thereafter %

Repayments .. ........ - Two Step 3 3/& %
Currency of Repayment. . US$

Interest Collected . ... .. - Two Step WON

Purpose of Loan: The $5 million A.I.D. loan will assist in
the construction of an acrylonitrile plant in the develop-
ing Korean petrochemical complex near Ulsan, a port city on
the southeast coast. When completed, the plant, with an
estimated cost of $20 million, will be capable of producing
60 million pounds per year of acrylonitrile from propylene
and ammonia using a process developed and licensed by the
Standard 0il Company of Ohio. The product will be sold
primarily to two Korean manufacturing companies for con-
version to acrylic fiber, which is used mostly in sweater
and rug manufacture.

Physical Status: Physical work has not yet begun.
Financial Status: This is a two-step loan to the Korean
Government which will relend to the project for a period

of 18 years including a 3 year grace period at interest of
8 3/4 percent. The operating company, Tong Suh Petrochemical
Corporation, is owned equally by Chungju Fertilizer
Corporation and Skelly 0il Company, a U.S. corporation.
Chungju and Skelly are investing $3,050,000 each as equity,
making equity 30 percent of total capitalization. In
addition to the A.I.D. loan and the equity input, there
will be a $9.2 million Belgian loan for equipment procure-
ment.

Host Country Role and Procurement Source:

Chungju, the 50
percent partner in the operating company, is 100 percent
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bursement are in the process of being satisfied.
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LAOS

PROGRAM SUMMARY
(!n millions of dollars)
FY 1968 FY 1969 FY 1970 FY ]'97]
Actual Actual Estimated Proposed
Development Loans. . . .. - - 1.0* L9*
Technical Assistance . . . 9.7 9.4 8.7 10.0
Supporting Assistance . . . 53.2 42 .1+ 38.4 35.1
Contingency Fund. . . ... - .5 - -
L_Tofnl A.1.D. Assistance 62.9 52.0 48.0 46.1

* Includes grants of $990,000 in FY 1969, $950,000 in FY 1970 and
$925,000 in FY 1971 for population programs under Title X of the
Foreign Assistance Act.

U.S. AID OBJECTIVES

The primary U.S. objective in Laos is to maintain an independent
Laos, neutral within the framework estabtished by the 1962 Geneva
Agreements and capable of protecting itself and the security of
the Mekong River Valley from North Vietnamese and Lao People's
Liberation Army aggression.

A.I.D. assistance toward this objective is concentrated primarily
in two areas: (1) control of inflationary pressures which threaten
the economic and political stability of the country and (2) help-
ing the Royal Lao Government provide essential services and facil-
ities in rural areas, in order to relieve war-imposed suffering

and promote public confidence in the Government.

PROBLEMS AND PROGRESS

The war in Southeast Asia continues to be the most significant
factor affecting Laos. With a population of less than two million
in the territory under Government control, Laos is forced by
communist aggression and insurgency to maintain nearly 20% of its
military-age men under arms.

The Lao army has resisted continued assaults by the North Vietnam-
ese and the Lao People's Liberation Army on territory held by the
Government. However, the largely non-monetized subsistence agri-
cultural economy falls far short of providing an adequate tax base
to finance this military effort. Although increasing, total
domestic revenues still equal only the non-military costs of the
Lao Government -- less than half of total budgeted expenditures.
The deficit financing thus required to pay for military operations
of the Government creates new spending power within the country
each year and consequent strong inflationary pressure.

Stabilization programs, largely financed by the United States

and other foreign aid donors, have brought relative price stabili-
ty to Laos since 1964 despite the annual deficit spending by the
Lao Government. For its part, the Government has made a strong
effort to 1imit its deficit spending in the face of mounting
needs.

The Lao Government has maintained direct military expenses at an
almost constant Tevel since FY 1966. Overall expenditure
increases have been held to 4.4% in FY 1968 and 6.2% in FY 1969.

At the same time, the Government has been improving substantially
its collection of custom duties and internal taxes. This has not
yet been reflected in a decrease in the budget deficit because of
the substantial drop-off in revenues from the gold trade since
early 1968, due primarily to the introduction of the two-price
system for gold. In FY 1968 and FY 1969, however, non-gold revenue
collections increased by 36% and 20%. The current prospect is
that during FY 1970 the Government will have adjusted to the loss
of gold-tax revenues, and will be able to resume the trend of
decreasing deficits that was interrupted in 1968.

A resident representative of the International Monetary Fund (IMF)
provides advisory assistance in monetary and fiscal affairs, and
the governments contributing to the Laos stabilization fund follow
Lao Government fiscal performance closely in order to help assure
continued improvement. IMF teams visit Laos periodically to study
and make recommendations on monetary and fiscal problems. A.I.D.
provides technical assistance in these and other areas of public
administration.

FY 1971 PROGRAM

The proposed FY 1971 program totals $46.1 million, of which $35.1
is Supporting Assistance, $10.0 is Technical Assistance, and $0.9
is for Family Planning. The Supporting Assistance funds are
divided into $17.8 million for the multilateral stabilization
program and $17.3 million for project activities.

In addition, P.L. 480 Title Il assistance of $835,000 will aid

Lao refugees by providing food aid, primarily, and also cotton
cloth. Aid totalling about $15 to $17 million in FY 1971 is
expected from other donor countries and the United Nations for
stabilization assistance and support of a variety of small project
activities.
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Stabilization

Support of the multilateral economic stabilization program must be
accorded highest priority if economic, and therefore political,
stability is to be maintained.

Prior to 1964, the United States and other donor countries financed
commodity import programs to absorb excess domestic spending power
in an effort to maintain price stability. These programs did not
adequately serve the needs of Laos, where a large number of small
private imports require small, quickly available foreign exchange
purchases. To meet this need, the Lao Government and a group of
donor nations instituted in 1964 a comprehensive, multilateral
stabilization program recommended by the International Monetary
Fund. The core of this program is the Foreign Exchange Operations
Fund (FEOF), which reduces kip in circulation by buying Tocal
currency on the open market with foreign exchange contributed by
the United States, Australia, France, Japan and the United Kingdom.

A small United States Import Program (USIP) supplements FEOF by
financing the foreign exchange costs of selected equipment and raw
materials needed to promote local industries.

The $17.8 million requested for the stabilization program for FY
1971 includes $16.5 million for FEOF and $1.3 million for the USIP.

security and Development Projects

Although economic stability provides the base on which Laos
security can be built, more direct action is required to secure

the active support of the populace in resisting communist pressures.
Thus, the FY 1971 project program will continue to support essential
government services and construction activities, primarily in rural
areas.

Rural Development. Supporting Assistance funds of $3.2 million are
proposed for FY 1971 for rural development. A.I.D. activities in
this field are concentrated on institutional development and on
fostering economic links between producers and markets. American
and Lao community development advisers help villagers identify
basic needs, organize local resources, and work together through
Tocal Teaders and government officials. Activities financed
include construction of schools, dispensaries, wells and rural
roads, and improvement of local skills and techniques, particularly
in agricultural production. While the initial aim is to bridge

the gap between the central government and the rural population,
the program also lays the groundwork for expanded agricultural
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production, the key to ultimate economic independence.

During the past three years, the use of local resources has been
encouraged by making rural construction contingent upon the pro-
vision of local materials and labor by villagers. Many local
projects are now proceeding without A.I.D. financing. Some A.I.D.
financing of others will be continued. However, greater emphasis
will be placed on organizational and leadership training, formal
and informal, and on technical-skills training for farmers and
villagers.

Public Health. The country has only a few Lao doctors and nurses

to combat the high prevalence of such diseases as malaria, dysentery
and influenza and to reduce a high infant mortality rate. In
addition, the prolonged military action in Laos produces a stream

of casualties which must be treated. The public health project
provides minimum medical care for the rural population in areas
under Government control through 290 A.I.D.-supported facilities.
The number of military casualties and refugees receiving medical
care under this system has risen considerably with the increased
military action over the past year. Seven municipal hospitals

are operated by Filipino medical personnel under A.I.D. contract.
Training programs provide medics to operate dispensaries, as well

as assistant nurses and midwives. However, the dearth of qualified
candidates for University medical study limits the development of

a long-range program to improve public health standards and services.

In FY 1971 A.1.D. will continue to provide technical assistance
and supplies to Government health facilities. The project will
require $3.1 million in FY 1971 Supporting Assistance funds.

Family Planning. During FY 1969, assistance was begun to help
develop a national maternal and child health center. During

FY 1970, a beginning was made on extending maternal and child health
services to rural areas. This program will provide improved clini-
cal care, additional medical training, and channels for dissemina-
tion of information on improved mother and infant health care and
family planning. The program will require $925,000 in FY 1971.

Roads. Laos has an extremely poor system of surface transportation.
It has no railroads, the navigability of its rivers and streams is
seasonal, and its road system is primitive. A.I.D. assists in the
construction and maintenance of major arteries and military roads
contributing to security objectives. This road building has also
helped join villages, hitherto unreachable except by boat or air,

to the rest of the nation and its commerce.
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Construction was completed during FY 1969 on the largest single
activity, the major north-south all-weather road connecting
Vientiane with the royal capital of Luang Prabang.

The program also develops local capacity to build and maintain the
road network needed for national integration and economic growth.
Improvement in the Government's capability is demonstrated by the
steady growth in its maintenance activities. Maintenance mileage
increased from about 1,000 miles in FY 1966 to about 1,500 miles
by the end of FY 1969. In the same period, approximately 670 Lao,
from supervisory to semi-skilled, completed training programs in
this field. In FY 1971 both academic and on-the-job training

will continue.

The FY 1971 funding requirement for the roads program is $2.4
million. Of this amount, $1.4 million is earmarked for Supporting
Assistance (mainly commodities and personnel) in construction,
maintenance, and training, and $1.0 mi1lion for Technical Assist-
ance.

Refugees. A.I.D. provides war refugees with emergency food and
other essentials for survival, assists in their relocation or
permanent resettlement, and helps them to become self-sufficient.

The Lao Government in FY 1970 began assuming increasing responsi-
bility for administering the program. Junior Lao Government
officials are being trained to work at both the provincial and
national levels.

The number of refugees and amount of support required vary in
accordance with military actions, crop conditions and other factors.
FY 1970 program requirements were based on a projected average of
93,000 aided refugees. Due to unusually heavy enemy offensives
and Government counter-offensives, however, the actual FY 1970
average will be considerably higher. (About 100,000 new refugees
had to be aided over the past several months at a cost of $1.8
million.) FY 1971 program requirements are based on an estimated
minimum average of 120,000 aided refugees. The FY 1971.costs for
the refugee programs are currently estimated at $3.2 million in
Supporting Assistance.

Civil Police Administration. A.I.D. assists the Lao Government
in deveToping the capability of its national police force to
enforce law, maintain public order and combat subversive elements.
This assistance involves advisory services, training for public
officials, provision of communications and transportation equip-
ment, and development of physical facilities.
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Completion in 1968-69 of the primary national police radio network
linking Vientiane police headquarters with the provincial head-
quarters has improved the coordination and efficiency of police
operations. The installation of the most important segments of an
intra-province radio network will be completed during FY 1971.

The scope and effectiveness of police training has expanded steadily
as the construction and staffing of the central police academy has
progressed. Construction at the police academy is being completed
during CY 1970. For these activities, Supporting Assistance of
$560,000 is proposed in FY 1971.

Agriculture. An accelerated rice production program is a major
A.I.D. undertaking in Laos. As security permits, project activi-
ties center on building the necessary infrastructure -- roads,
irrigation systems, storage facilities, -- and farmer motivation.
The immediate objective is to eliminate the chronic need for rice
imports.

The use of improved seed varieties, fertilizers and insecticides
has already yielded dramatic production increases in selected areas.
A widespread and successful campaign to distribute new seeds, deman-
strate new methods and train farmers was begun in FY 1968. Intro-
duction of double cropping has demonstrated that with use of im-
proved seed varieties, farm chemicals and irrigation, production
can be expanded up to five times the present yield.

In FY 1970 and 1971, A.I1.D. will continue to help the Government
develop more effective and expanded facilities for providing credit
to small farmers and assure markets for increased production. The
agriculture program will continue to require the import of ferti-
lizer and insecticides, assistance in developing rice milling and
storage facilities, vaccination of water buffalo and other Tive-
stock, and A.I.D. advisory assistance. With development of credit
facilities and expanded production, farmers have begun to pay for
some equipment and other supplies previously furnished by A.I.D.

In FY 1971, $2.1 million will be required. Of this amount, $200,000
in Supporting Assistance is earmarked for purchase of commodities
and $1.9 million in Technical Assistance is proposed for continua-
tion of technical advisory services and support of ongoing irriga-
tion projects.

Educatian. The extreme shortage of trained manpower in Laos is one
of the chief obstacles to national unity and effective government
services. In addition, the continuing popular demand for education
in the rural areas is a challenge to the Government's efforts to
retain popular support. Consequently, the Lao Government devotes
about 20% of its civil budget to education.
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A.I1.D. is helping the Government expand the elementary education
base and increase the number of trained teachers. A.I.D. will
concentrate during the next several years on the Lao normal
schools, aiming at a total enrollment of 3,500 by 1975 -- compared
to about 3,000 in FY 1969 -- and in expanding the Lao-language
secondary education system, begun in FY 1968, which includes both
vocational and academic training. Limited assistance will be pro-
vided for village self-help elementary school construction. The
Lao Government has agreed to set up a system of local contributions
or taxes to provide long-range financing for adequate teachers'
salaries, operating costs of the elementary system, and expansion
of the Lao-Tanguage secondary school system.

During FY 1971 Technical Assistance totaling $1.6 million is pro-
posed for assistance to six normal schools, advisory services to
the elementary school system throughout the country, and construc-
tion of a third Lao-language comprehensive secondary school under
supervision of a University of Hawaii contract team.

Public Administration. A.I.D. provides advisory and training
assistance designed to improve the administration and operations
of two key Government ministries, Finance and Planning. The pro-
gram includes the upgrading of personnel skills and advising the
Finance Ministry on means of improving budgeting, taxation, and
expenditure controls. A.I.D. advisory and training services help
in economic and manpower research and planning. (During FY 1970,
the Government published a general, broad-gauge development plan
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for the years 1970-1975). For FY 1971, $500,000 in Technical Assist-
ance is proposed to continue this program.

Industry. A major aim of the A.I.D. industry program is to increase
Lao foreign exchange earnings by promoting local industries which
have potential export as well as domestic markets. Initial emphasis
has been placed on developing the timber industry, which has an
immediate market in Thailand. Export earnings from timber increased
from $720,000 in 1967 to about $1.1 million in each of the years
1968 and 1969. A.I.D. and other donors have provided technical
services for a forest inventory and for training of Lao foresters.

With local currency (kip) generated by the U.S. commodity import
program, the Lao Government has established an Industry Loan Fund,
which has made Toans to local sawmillers to help them modernize
their operations. The kip loans have been used to buy U.S. equip-
ment through the U.S. import program at a subsidized price. Tech-
nical and loan assistance to furniture and veneer manufacturers was
begun in FY 1969 and continued in FY 1970. In addition to continu-
ing support to the timber and secondary wood products industries,
studies and technical assistance are planned for development of
other small industries such as metal-working, farm-implement
manufacturing, battery production, and food processing. Medium-
term Toans from the Industry Loan Fund will be available for
expansion or creation of new enterprises which will also be sup-
ported by the U.S. Commodity Import Program (USIP) where feasible.
About $560,000 in Technical Assistance will be required in FY 1971
for these activities.



SUMMARY OF PROGRAM BY FUNCTION

Country: LAOS (Dollar Amounts in Thousands) TABLE 11
- Actual FY 1969 Estimate FY 1970 Proposed FY 1971
Tt | Lt [ Sen | Gl ror | Teeh ] supe [ Corine b g [ Teen TS
Development Loan Program. . . . . - XXX XXX XXX 950% | XXX XXX XXX 925% XXX XXX
Programs Other than Devel. Loan
Project Assistance
U.S. Technicians. . ... ... 7,990 | 4,238 3,752 - 8,237 | 4,540 3,697 - 7,903 4,512 3,391
Participants . . ... ... ... 434 324 110 - 672 498 174 - 772 587 185
Commodities . ......... 12,614 2,712 9,357 545 9,952 1,677 8,275 - 9,519 3,027 6,492
Other Costs .. ......... 8,514 | 2,126 | 6,388 - 10,112 | 1,958 | 8,154 - 9,179 1,912] 7,267
Total Project Assistance . ... [ 29,552 9,400 19,607 545 28,973 8,673 20,300 - 27,373 10,038] 17,335
Method of Financing
Project Assistance
Direct ALLD. ... ....... 19,517 6,798 12,174 545 17,821 6,473 11,348 - 16,224 7,499 8,725
Other Agency .. ........ 1,489 320 1,169 ~ 1,420 202 1,218 - 1,396 236 1,160
Contract . . v oo 8,546 | 2,282 6,264 - 9,732 | 1,998 7.734 9_753 2,303} 7 450
Program Assistance . ... ... 22,469 - 22,469 - 18,100 - 18,100 = 17,800 -117,800
Total Other than Devel. Loan . 52,021 9,400 42,076 545 47,073 8,673 38,400 - 45,173 10,038 35,135
Total Assistance ... ........ 52,021 XXX XXX XXX 48,023 XXX XXX XXX || 46,098 XXX XXX
*Represents population grants under
Title X of the Foreign Assistance Act
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Yeor ) Programmed During Yeor
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1969 FY 1970 FY 1971 FY 1969 FY 1970 FY 1971
A.l.D. employed . . . ........... 236 237 237 Non-contract . . . ... ........ 418 682 519
Participating agency . . ........ 46 36 36
Contractor technicians . ... ..... 84 77 77 Contract . ............... - - -
Total .. ................ 366 350 350 Total . ... ... ......... 418 682 519
T2
( ( (




Country: LAOS

PROJECT DATA

TABLE Il

PROJECT TITLE

Agriculture Development AcTIVITY

Agriculture and Natural Resources

FUNDS

TA/SA

PRIOR REFERENCE

439-11-190-065

PROJECT NUMBER

P. 69, FY 1970 EA PDB

INITIAL OBLIGATION

py. 1956

SCHEDULED FINAL OBLIGATION|

ry:. Reviewed Annually

Project Target and Course of Action: The major thrust

is to help Laos achieve self-sufficiency.in foods,
especially rice. Efforts are centered on increased rice
production in major deficit areas through advice and
training in improved technology; distribution of improved
seeds and farm chemicals; construction of irrigation
systems; and development of credit and marketing systems.
This work is supplemented by smaller programs to develop
other crops and fish production to improve Lao diet and
to avoid sole dependence on the rice market.

Progress to Date: The introduction of new seeds and im-
proved rice farming practices to Laos has yielded
dramatic production increases in selected areas. Dry
season rice-growing is expanding, with 363 hectares
double-cropped in 1967, 850 in 1968, and 1757 in 1969.

In Fiscal Year 1969, 2430 hectares were brought under
irrigation for a total of 11,340 under A.I.D. programs
since Fiscal Year 1962. Thousands of farmers are in-
volved in demonstration-training programs. The Lao-
American Agricultural Development Organization,
established in 1965 as a credit and marketing agency, has
made over 20,000 production loans to farmers and expanded
into marketing with selected price support, milling and
warehousing activities. '

FY 1971 Program: Efforts to increase rice production to
a point of self-sufficiency will continue. Fiscal Year
1971 targets include: (1) distribution of about 240 tons
of improved seed; (2) use of up to 3,000 hectares of "

irrigated land for double-cropping; (3) development of
adequate credit, price support and marketing facilities.
Limited monitoring and advisory services for livestock

and fisheries activities will be continued, with limited
commodity support. $989,000 is requested to fund 26 U.S.
direct-hire technicians ($749,000) and 12 personal
services contracts ($240,000). $174,000 is requested to
fund participants in agricultural training; 9 in the
United States and 98 in third countries. $532,000 is
requested for commodities including vehicles, irrigation
construction supplies, tractors, spare parts and petrol-
eum products. Under Other Costs $452,000 is requested

for (1) to cover the transport of goods across Thailand
for one year through June 30, 1971 by the Express
Transportation Organization ($29,000) and employment of

56 third-country employees ($299,000); and (2) direct hire
funding of 5 third-country employees ($29,000), operation=~
al travel of technicians ($25,000), and operating expenses
and miscellaneous services/purchases ($70,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS T Express Transportation
Estimated FY 1970 Proposed
Theough 6/30/69| 12,116 | 10,694 1,422 Py T Organization
7 T} CostC J A5 | Other | Total D Total
Estimated FY 70 2, 147 2)855 o8t Lomponents AID Ag'enC)' : AlD49 ”;Z'OP 989 Personal Services
Estimated U.S. Technicians 756 26511,021 7 Contracts (funding
through 6,/30/70 | 14,263 13,549 714 Participents . . . 170 -] 1701 174 - 174 one year)
Future Yeor Estimoted Commodities . . . 540 - 540 532 - 532
Obligations Total Cost Other Costs . .. 150 266 416 124] 328 452
broposed FY 71| 2,147 | Undetermined Toral Obligations | 15616|  531|2,147|1,579) 568 2,147
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Country: LAOS

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Industry Development

Industry and Mining

FUNDS

TA

PRIOR REFERENCE

P.

PROJECT NUMBER 439—11_290_074

70, FY 1970 EA PDB

SCHEDULED FINAL OBLIGATION|

FY:Reviewed Annualily

INITIAL OBLIGATION

ey, 1967

Project Target and Course of Action: This project
promotes Lao industries, particularly those which reduce

dependence upon imports or increase foreign exchange earn-

ings through exports. U.S. advisors work with Lao
officials and private investors to identify and develop
opportunities for productive investments. Financial and
technological advice, as well as medium-term local
currency loan capital, are made available to entrepreneurs
for both existing and new enterprises.

Progress to Date: A 1966 A.I.D.-sponsored survey identi-
fied several priority sectors for industrial development:
forestry and wood products, including timber extraction
for export; agri-industries; textiles; and food process-
ing. A medium-term loan fund was capitalized in 1967 with
A.I.D.-generated counterpart funds to supplement scarce
local investment capital. Local entrepreneurs borrow the
bulk of these funds to import industrial machinery,
utilizing the A.I.D. commodity import program which sub-
sidizes essential imports from the United States through
a favorable exchange rate. The equivalent of some
$600,000 in loans for U.S. machinery had been made by
Fiscal Year 1969, mainly for sawmilling equipment, and

an additional $1 million in loans is planned by the end

of Fiscal Year 1970. A.I.D. also has been providing
advisory services and participant training to develop the
Lao Development Bank capacity for effective loan appraisal
and supervision. A full-scale forest inventory begun in

1968 is scheduled for completion in 1970. With
-participation of Canadian and Australian technicians,

exploitable reserves are being mapped while advisory and
training assistance are being provided the Lao Forest
Service, and reforestation programs planned. Timber export
earnings increased from $80,000 in 1966 to about $1 million
in both 1968 and 1969. Pre-investment surveys have been
completed for development of wood products manufacturing
facilities and a tire-recapping plant is in operation.

FY 1971 Program: $95,000 is requested for 2 advisors and
one staff assistant to help in development of selected in-
dustries and provide advisory services to the Lao
Development Bank. A forestry advisor under agreement with
the U.S. Department of Agriculture ($30,000) will coordinate
multilateral participation in forestry activities. Under
contract ($60,000), a sawmill advisor and wood products
specialist will assist in development of local companies,
and short-term consultants will provide pre-investment
surveys of 10 to 15 selected industries ($258,000).

$41,000 for training will include 2 students in the United
States in forestry and industrial technology; 15 students
in forestry and 2 in banking operations in third countiies.
$25,000 is requested for office supplies, surveying equip-
ment and forest power tools, miscellaneous vehicle parts
and supplies. Other Costs ($48,000) cover 2 third-country
national clerks, local travel and miscellaneous purchases;
contract costs of transporting commodities from Bangkok,
English language instruction for forestry trainees and
helicopter services for the inventory.

pr—

U.S. DOLLAR COSTS (In Thousnnds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS —— Department of Agriculture
Estimated FY 1970 Proposed i
Through 6/30/69 639 502 137 ey TContiact/ — P ‘8':;:::' - Forest Service .
Estimated FY 70 370 445 Cost Components | “Aip Aog’ehn.c’y o AID. | Agency Express Transportation
Estimoted U.S. Technicians | 143 | 123 | 266 95 | 348 | 443 Organization
through 6/30/70 | 1,009 947 62 Participants . .. |38 -1 381 41] - ] 31
Future Year Estimoted Commodities . . . 5 - 5 25 - 25
Obligations | TotolCos' I OtherCosts ... | 28 | 33 | 61| 21| 27 | 48
557
Proposed FY 71 557 Undetermined Total Obligations 214 156 370 182 375 5
Th



Country: LAOS

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Development of Lao National | Transportation

FUNDS

TA/SA

Roads
439-11-310-010

PROJECT NUMBER

PRIOR REFERENCE

P. 71, FY 1970 EA PDB

INITIAL OBLIGATION

Fy, 1956

SCHEDULED FINAL OBLIGATION|
ry.Reviewed Annually]

Project Target and Course of Action: This project
assists the Lao Highway Department to improve and main-
tain the national road system. The improvement and
repair of roads between otherwise isolated areas has a
threefold aim: (1) to facilitate the movement and supply
of Lao military forces; (2) to link the people to each
other and to their government; and (3) to promote ex-
pansion of the market economy.

Training of Lao in road maintenance is a vital
corollary to the road improvement program. Assistance is
also provided the Lao Government in maintenance of the
main north-south artery (Route 13) and its feeder roads.
Progress to Date: In June 1969, the Vientiane-Luang
Prabang Road Project, reconstructing 275 kilometers of
roadway and bridges, was. completed. 152 Lao Highway
Department members received on-the-job training on this
project. During Fiscal Year 1969, about 2,500 kilometers
of roads and bridges were maintained. Between Fiscal
Years 1964-1969, about 670 Lao have been trained in road
construction and maintenance.

FY 1971 Program: A major focus of the work will be on
the maintenance and improvement of the main north-south
highway (Route 13). Emphasis will also be placed on
replacing substandard or sabotaged bridges. Basic
changes in the funding, accounting and programming pro-
cedures followed by the Lao Highway Department will
continue to be implemented to increase Lao responsibility
for the program. Training will remain a major emphasis.

$860,000 is requested for 32 American employees of the
U.S. Bureau of Public Roads. $30,000 will fund 33
participants in third country training as civil and
mechanical engineers and engineering aides. $1,100,000 is
programmed for commodities, primarily repair parts for
heavy equipment and some replacement equipment, petroleum
products and road maintenance supplies. $367,000 in Other
Costs will be used as follows: $116,000 for a contract ex-
tension with the Eastern Construction Company to provide
third-country specialists from October, 1970 through June,
1971; $131,000 for 24 contract and $10,000 for 2 direct-
hire third-country employees; $90,000 for the transport

of materials across Thailand by the Express Transportation
Organization for one year through June 30, 1971; $10,000
for a local, one-year English language training contract;
$10,000 for local travel of technicians and other
operational expenses.

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS Bureau of Public Roads
Estimoted FY 1970 Proposed FY 1971 Eastern Construction Co.

Through 6/30/69 32,725 29,969 ,J?!756. Cost C Direct |Contract/ Direct 22””" Express Transportation
Eetimated FY 70 2,286 3,753 3 e ost Components AID AC;':\:;Y Total AID Aog':l:c’y Total Organization
Estimated U.S. Technicions - 900 900 - 860 860f
troveh /3070 | 33,011 | 33,722 | 1,289 | o 0 [ 28 - 28l 3ol -1 30

Fun'ua Yoor Estimated Commodities . . . 1,112 -11,11241,100 -11,100

Obligations Total Cost Other Costs . .. 23 223 246 20 347 36
Proposed FY 71 2,357 | Undetermfned Total Obligations | 1»163|1,123|2,286 1,1501,207 | 2,357

[P




Country: LAOS PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS
Maternal and Child Health Health and Sanitation DL
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION;
PROJEC T NUMBER 439-11-570~-081 P. 72, FY 1970 EA PDB Fy: 1969(SA) Fy: 1974

Project Target and Course of Action: This project aims
to improve the well-being of the Lao people by better
health care of mothers and infants, and by introducing
family planning techniques. A national center being
established at Vientiane, plus 6 provincial centers to

be constructed and about 8 rural centers to be renovated,
will provide maternal and child health care and family
planning services. Basic demographic surveys will be
conducted, and training will be provided in Thailand for
medgpgl personnel.

Progress to Date: In 1969, funds were obligated for con-
struction of the central clinic in Vientiane, adjacent to
the Government's Mahosot Hospital, whose staff and
facilities will be shared. Design plans were completed
in Fiscal Year 1970 and construction will be completed
during Fiscal Year 1971. This clinic will provide a full
range of obstetric, gynecologic and pediatric care, as
well as training in family planning methods for all
medical personnel staffing maternal and child health
facilities throughout the country. During Fiscal Year
1970 construction is also scheduled to begin on 3 pro-
vincial centers and renovation on several rural
facilities. Training will be given to 18 mid-wives, 50
nursing assistants and 20 medical students annually from
whom rural and provincial center staffs will be drawn.
Additional training in Thailand is planned for 5 to 10
participants annually. An estimated 17,500 mothers may
receive medical assistance and family planning guidance

through the Vientiane facility; about 40,000 will eventu~-
ally be reached through the provincial centers, and an
additional 100,000 through the more remote rural centers.
During Fiscal Year 1970, preliminary planning will be
completed for pilot demographic survey work, designed to
compile accurate statistical data on population growth,
family patterns, migrant trends and other population
characteristics. This work will be undertaken in early
Fiscal Year 1971 and will be coordinated with other pilot
census work sponsored by the Lao Government.

FY 1971 Program: Funds requested for U.S. personnel
($80,000) include a population officer and a public health
nurse to provide supervisory/teaching assistance in the
Vientiane clinic and in rural areas, and a demographer to
direct survey work. $12,000 is requested for training 15
midwives and Lao medical staff in Thailand in family plan-
ning methods. Commodities ($334,000) include medical and
birth control supplies, equipment for three provincial
clinics, vehicles and fuels, generators and training aids.
Other €osts ($499,000) will include construction of three
additional provincial clinics and renovation of rural
facilities (estimated at $428,000); costs of transporting
commodities from Bangkok; contract services for automatic
processing of demographic data; two third-country national
clerical assistants; miscellaneous costs of operational
travel, maintenance and repairs, additional census opera-
tions, and air transport of commodities within Laos.

A—

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated T OBLIGATIONS
Estimoted FY 1970 Proposed FY 1971
Through 6/30/69 990 - 990 Direct |Contract/| Direct Contract
P C Com Y QiNeX | Total v Total
Estimared FY 70| 950 1,490 | oft Tomponenta | “ap |G | T |
Estimated U.S. Technicians 22 53 15 80 = 80
through 6/30/70 1,940 1,490 450 Participants . . . 10 - 10 12 - 12
Future Year Estimoted Commodities . .. | 450 - 450 {334 - 334
Obligations | To'o1Co% I Other Costs ... | 48 | 367 | 415 | 37 | 462 | 499
Proposed FY 71 925 Undetermined Total Obligations 530 420 950 |463 462 925
76
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Country: LAOS PROJECT DATA TABLE Il

PROJECT TITLE ACTIVITY

Public Health Development

Health and Sanitation SA

FUNDS

PRIOR REFERENCE

PROJECT NUMBER

439-11-590-066 P. 73, FY 1970 EA PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

Fy: 1957 fyReviewed Annually

Project Target and Course of Action: This project pro-
vides minimum medical and health services primarily
through a country-wide system of A.I.D. supported dis-
pensaries, clinics and small hospitals. In addition,
A.I.D. supplies 7 Lao Government municipal hospitals
staffed by a Filipino non-profit organization, Operation
Brotherhood, under contract with A.I.D. Institutional
health training and disease prevention are being stressed
to the extent feasible.

Progress to Date: Since 1962, A.I.D. has financed con-
struction or rehabilitation of over 250 hospitals and
dispensaries. About 290 medical facilities in rural
areas and 4 hospitals are currently partially supported
by A.I.D. Some 300 A.I.D.-trained medics and nurses
serve in rural areas and war zones. Approximately 75
percent of war casualties are treated by this system.
About 25 to 30 medics and the same number of nurses com-—
plete training annually while in-service refresher train-
ing is provided medical personnel on duty. Operation
Brotherhood facilities have provided care to some

180,000 in-patients annually and to some 200,000 in rural
clinics. During Fiscal Years 1969 and 1970 the number

of patients increased considerably due largely to in-
creasing military activity and casualties. Operation
Brotherhood medical and administrative staffs are
scheduled to be replaced by Fiscal Year 1975, as
qualified Lao become available. An A.I.D.-financed

nursing school was completed and opened in the fall of
1969.

FY 1971 Program: A.I.D.-financed medics, nurses and
support personnel will continue to provide medical
services in rural areas. Existing medical facilities will
be renovated or replaced where required and in-service
training will continue to emphasize refresher cycles in
environmental sanitation and preventive medicine. Train-
ing of new medics and nurses will continue and special
graduate training in Thailand will be provided to up-grade
the medical students graduated from the Lao Government
medical school. Funds are requested ($347,000) for 13
U.S. medical staff to provide advisory training and
operational assistance. Training in Thailand for 56
medical personnel is estimated at $71,000. Commodity costs
($1,988,000) are mainly for medical and dental supplies,
for equipment for rural medical facilities and the
Operation Brotherhood-staffed hospitals, and for mis-
cellaneous other supplies, vehicles, and health education
matertals. Other Costs include $560,000 for a one year
extension of the Operation Brotherhood contract; cost of
transporting commodities from Bangkok ($57,000); third-
country nationals under contract for services in rural
health clinics ($21,000); miscellaneous local and inter-
national travel, repairs and maintenance (826,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
' : Operation Brotherhood
Estimated FY 1970 Proposed FY 1971

Through 6/30/69| 165374 15,625 749 D"“,’c;noa/ —— P
Estimated FY 70 3.051 3.275 Cost Components | “yip :&;; Total AID m Total Express Transportation
Estimated U.S. Technicians 292 o 292 347 = 347 Organization
through 6/30/70 19,425 18,900 525 Participants . . 53 = 53 71 = 71

Future Year Estimated Commodities . . . 1,975 - 1,975 1,988 - 1,988

Obligations Total Cost Other Costs . . . 771 654 731 26| 638 664
brovosed Fy 71 | 31070 | Undeternined Torel Obligations |2+397 | 654 |3,051{2,432] 638 3,070
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Country: LAOS PROJECT

DATA TABLE il

PROJECT TITLE ACTIVITY

Education

Education Development

FUNDS

TA

PRIOR REFERENCE

PRosec T numeern 439-11-690-064

P. Tk, FY 1970 EA PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

Fy: 1956 FYyReviewed Annually

Project Target and Course of Action: This project aims to
strengthen the Lao education system, primarily through
teacher training. A.I.D. provides classroom instructors,
and technical and material assistance to Lao normal
schools. In-service teacher training, and participant
training in the United States and Thailand are also
provided. In Fiscal Year 1968 A.I.D. sponsored a Lao
languege secondary school system, offering academic and
vocational subjects to supplement the existing French-
oriented academic secondary system and to develop the
vocational and skills training required in the Lao
economy. Technical guidance and minimal commodity support
are provided to the primary educational system at national
and local levels.

Progress to Date: Six teacher training schools have been
constructed or expanded. Total enrollment in these and
two other government schools totalled over 3,000 in 1970.
A target of 3,500 has been established for the mid-T0's
in order to support the estimated public school enroll-
ment. By the end of Fiscal Year 1970, 3,500 trainees
will have graduated from A.I.D.-assisted teacher training
schools, and 4,000 in-service training courses will have
been provided. A second comprehensive Lao-language high
school was opened in the fall of 1969, under the super-
vision of a University of Hawaii contract team.

The rural elementary system has been given material
and technical assistance on a self-help basis to build
some 2,300 classrooms. Since 1968, emphasis has been
placed on assistance to upper elementary level classes in

an effort to increase the number of candidates for second-
ary and teacher training schools. Plans were begun in
1970 for A.I.D. to cooperate with other donors in expand-
ing the central normal school into a college level
facility capable of training secondary school teachers to
replace the 300 French nationals currently staffing high
schools in Laos.

FY 1971 Program: For Fiscal Year 1971 $1,619,000 is re-
quested for this project. It will cover: (1) the cost of
T U.S. technicians to continue advisory/training assist-
ance in the elementary and normal school systems
($197,000); (2) a one year extension of the International
Voluntary Services contract which provides 31 classroom
instructors/administrative advisors to assist in normal
schools ($188,000); (3) a one year extension of the
University of Hawaii contract that provides 8 advisors to
supervise 2 comprehensive Lao-language high schools
($325,000); (4) training for 16 students in the U.S. in
fields of elementary, secondary and teacher training
studies, and for 115 short and long-term participants in
Thailand in the same areas and in school administration
($289,000); (5) commodities including teaching equipment
and supplies; vehicles and parts; office supplies; con-
struction supplies; and books and language laboratory
equipment ($290,000); and (6) other costs covering con-
struction of a third comprehensive high school, trans-
portation of commodities from Bangkok, operational travel
and miscellaneous repairs, maintenance and construction
($330,000).

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligstions Expenditures Unliquidoted OBLIGATIONS International Volunta.ry
Estimated FY 1970 Proposed FY 1971 s
Through 6/30/69 10 ’761 9 ’179 1 L] 582 . Controct/| Di ‘EO‘;""" gervu.:es ..
W § Cost Components | Difec! Total | "M BMEHAX | Toral || University of Hawaii
Estimated FY 70 l,h99 2,135 3 . 4 Xgaxz, )
. - 488 L {197 | 513 710 Express Transportation

Estimoted U.S. Technicions 2h6 T3 9 Organization
through 6/30/70 12 9260 ll’Blh 91‘.6 Participents . . . 21& = 211‘ 289 - 289 €

Future Yeor Estimated Commodities . . . 315 - 315 | 290 - 290

Obligations Total Cost Other Costs . . 7 229 236 = 2o 330
Proposed FY 71 1,619 Undetermined Total Obligations | 782 | 717 1,499 | 781 | 838 1,619
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Country: LAOS

PROJECT DATA

TABLE Il

PRoJEcT TiTie  (ivil Police Administration |AcT'V'TY
Public Safety and

FUNDS

Public Administration SA

PRIOR REFERENCE

prosec T numeer 139-11-710-072 P. 75, FY 1970 EA

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

PDB Fy: 1065 ry:Reviewed Annuall

Project Target and Course of Action: The purpose of this
project is to increase the capability of the Leo National
Police to maintain order and internal security. Techni-
cal assistance, equipment and training are provided to
the police force of about 5,000 men, with special atten-
tion being given to improving the National Police Academy,
police communications, and mobility.

Progress to Date: A previous project to assist the
national police was interrupted in 1960 when the organi-
zation was disbanded and replaced by a paramilitary force.
The current project was initiated in 1965 when the Lao
National Police was re-established under the Ministry of
Interior. One of the project's major accomplishments has
been the completion of a national police communications
network, consisting of 13 primary radio circuits between
National Police headquarters in Vientiane and provincial
police headquarters. This network has proved extremely
useful not only to the National Police, but also to other
elements of the Lao govermment for emergency communica-
tions. The rebuilding of the Lao National Police has
required a major training effort. Through 1969, Lh Iao
personnel had been trained in the United States, 132 in
Thailand, and 3 in Malaysia; in riot control, communica-~
tions, criminal investigations, records and identifica-
tion, and other phases of police work. Local training in
skills ranging from typing to automobile repair has been
given to 1,362 Lao, mostly at the Lao National Police

classroom buildings. The balance of construction at the
Academy, including another dormitory/classroom, was funded
in Fiscal Year 1970 and will be completed during this cal-
endar year. By the end of Fiscal Year 1970 the Mission ex-
pects to reach 60 percent of its target performance in the
difficult area of local automotive maintenance. A special
canoce using small outboard motors has been designed that is

being locally produced and gives much-needed added mobility.

FY 1971 Program: The Fiscal Year 1971 program will con-
tinue the training in the United States, Thailand, and
locally; bring the automotive maintenance program up to 75
percent of target performance; and complete the major seg-
ments of the intra-province radio network. Work on im-
proving National Police logistics and supply operations is
scheduled for completion in Fiscal Year 1971. The estab-
lishment of an ordnance repair and ammunition reloading
capability, and of an identification and records system,

is projected for T5 percent completion in Fiscal Year 19T1.
A total of $562,000 is requested for this project in 19T71.
This amount will cover: (1) U.S. technician costs of
$134,000 to fund five direct-hire advisors: (2) partici-
pent training totaling $60,000 for 12 trainees in the
United States and 40 in Thailand; (3) commodity costs of
$307,000 for vehicles and parts, communications equipment,
ammunition, and identification equipment; and (4) other
costs of $61,000 to fund transport of commodities from
Bangkok, third-country employees and miscellaneous mainten-

Academy. Physical facilities at the Academy were improved ance, repair and operating expenses.

by the construction of a pistol range and two dormitory/

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidaoted OBLIGATIONS - Express Tra.nsport ation
Estimated FY 1970 Proposed FY 1971 . .
Through 6/30/69 2,83k 2,619 215 - ”' co’m.m/ — s | Organization
oA ” R 00 c + c n + ire Tofu' irec Tola
Estimated FY 70 566 556 3 . ost Lomponents AID JEREY AID BB
Estimated U.S. Technicians 176 - 176 131{' -1 134
throvgh 6/30/70 | 3,400 3,112 225 | poricommre . 701 =1 ol 6ol -1 60
Future Yeor Estimoted Commodities . . . 188 - 188 307 - 307
Obligations Total Cost Other Costs . . 20 112 132 14 LT 61
Proposed FY 71 562 Undetetrmined Tota! Obligations 4sh | 112 | 566 515 L7 562
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Country: LAOS

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Development of Rural
Economy

Community Development, Social Welfare and Housing

FUNDS

SA

PRIOR REFERENCE

P. 76, FY 1970

PROJECT NUMBER 439"]-]-‘8]-0‘062

EA PDB

FY:

INITIAL OBLIGATION

1956

SCHEDULED FINAL OBLIGATION|

FY:Reviewed Anpual 14

Project Target and Course of Action: This project aims
to strengthen rural support given to the Lao Government.
Activities are concentrated in rural areas with
political-strategic importance and economic potential.
The project includes (1) self-help activities, such as
schools, small dams, and dispensaries; (2) public works
activities through which more complex projects are im-
plemented, such as irrigation systems and roads; (3) well
drilling where hand dug wells are not feasible; and (4)
advisory services and training for officials and
villagers.

Progress to Date: A.I.D. and International Voluntary
Services advisors have worked with local officials at
about 30 primary locations. Self-help continues to
receive increasing emphasis. Self-help inputs into con-
struction of classrooms and other structures continued to
account for a high percentage of the unit cost. The
performance of Lao field personnel has shown marked im~
provement as their services have been increasingly
utilized in self-help activities. The development of
local leadership continues, with 1,165 additional village
and township officials trained in Fiscal Year 1969.

Other training activities moved ahead in agriculture,
trade skills and literacy.

FY 1971 Program: Training and organizational activities
in local government and agriculture will be emphasized.
Self-help construction of key facilities will be con-
tinued. U.S. technicians will cost $1,638,000 as

follows: $1,033,000 for 46 direct-hire employees; $250,000
for extension of the International Voluntary Services
contract (29 volunteers) through June 30, 1971; $205,000
for 12 one-year personal services contracts; and $150,000
to fund an agreement with the U.S. Navy, which provides for
design and supervision of construction projects and
finances the cost of a 3-man staff of engineers for this

purpose.

Training of 17 rural development participants in

Bangkok will cost $18,000.

Commodity funds, $1,139,000

are primarily for repair parts, construction supplies,

petroleum products and vehicles.

$447,000 in Other Costs

will be used as follows: $150,000 for salaries of 34 third-
country employees of the Naval Engineering Command through
$159,000 for a contract through June, 1971 with
the Thai Express Transportation Organization for transport
of goods across Thailand; $85,000 for 17 contract and
$28,000 for 6 direct-hire third-country employees; $25,000
for local travel of technicians and minor operational

June, 1971;

expenses.

U.S. DOLLAR COSTS (In Thousands)

PRINCIPAL CONTRACTORS/ AGENCIES

Obligations Expenditures Unliquidated OBLIGATIONS InternatiOnal Voluntary
Estimated FY roposed FY 1971 .
Through 6/30/69| 31,268 | 28,767 2,501 . "G;:aﬂ/lwo ~ P°2:MWC' Services
Cost Components D:ch' Other | Total A’IQD" Other Total U.S. Navy
Estimated FY 70 3,827 5,827 Agency Agency 3
Estimated U.S. Technicians | 906] 658 |1 564] 1,033 605 [1,638 || ~~Press Transportation
m 5. Technicia ) . .

'h’rwg‘; 30,70 | 35,095 | 34,594 501 Porsiciomm 17 T 18 2 18 Organization

Future Year Estimated Commodities. .. | 1,359 - 11,35911,139 - 1,139

Obligations | Tetel Coat I Grher Costs . . 555| 332 | 887] 53] 394 | 447
Proposed FY 71 3’242 Undetermined Total Obligotions 29837 990 3,827 2’243 999 3’242
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Country: LAOS PROJECT DATA TABLE lil

PROJECT TITLE ACTIVITY

Refugee Relief and

FUNDS

Resettlement Community Development, Social Welfare and Housing SA

PRIOR REFERENCE

prosec T numeen 439-11-820-063 P. 77, FY 1970 EA PDB Fy: 1962

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION|

Fy:Reviewed Annually]

Project Target and Course of Action: Under this project,

food and emergency supplies are provided to refugees
from war-torn areas of Laos. Technical assistance and
commodities are also provided for temporary relocation
or permanent resettlement of refugees in secure areas.
Progress to Date: 1In Fiscal Year 1970, the number of
refugees receiving full or partial assistance will pro-
bably average upwards of 130,000. The refugees aided
are largely tribal people, predominently Meo, who have
steadfastly resisted the North Vietnamese/Pathet Lao
invaders of their highlands in northern Laos. However,
sizable numbers of other tribal minorities and Lao must
be aided in central and south Laos.

In Fiscal Year 1969, resettled persons continued to
produce refugee pants, shirts, and blouses from Publie
Law 480 cloth at the rate of about 10,000 units per
month. Others continued manufacturing tools for distri-
bution to refugees. Both Programs reduce offshore
procurement of these items from Thailand.

Training has continued for Lao Government officials
who eventually are expected to assume full administra-
tive responsibility for the program.

FY 1971 Program: Food and/or essential supplies will be
provided to an estimated average of 130,000 aided
refugees. There will be continued technical and commod-
ity assistance to refugees be relocated and resettled.
The clothing and tool manufacturing programs will be
continued. The Lao Government is to assume increased

Operational responsibility as training programs develop
the competence of Lao staff. $286,000 is requested for
13 U.S. direct-hire technicians. $6,000 will fund 10
participants in third-country training as refugee and
resettlement specialists. $2,729,000 is required for
commodities, primarily rice, clothing, tools and packaging
materials needed for air delivery. $206,000 in Other
Costs will fund as follows: $21,000 for transportation
of goods across Thailand for one year through June 30,
1971 by the Thai Express Transportation Organization;
$20,000 for contract third-country employees; $156,000
for a bagging contract with a local firm through

June 30, 1971; $9,000 for local travel of technicians and
operating expenses.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS Expr T tati
- €58s ransportation
Estimated FY 1970 roposed FY 1971
Through 6/30/69| 22,989 22,194 795 — " Ca':"w/ Diw: e Organization
(Estimated FY 70 3,1&36 3,1&76 Cost Components AID .0+ Totol AID Total
Esti d chnici 2h8 - 4 -
'hs,;:::"eé/:w/-;o 26,’425 25’670 755 l;.s.‘T" hnicians . 2 g 282 = 282
articipants ., ., = s

Future Year Estimoted Commodities . .. |2+833 - 2,833 p,729 ~ 12,729

Obligations Total Cost Other Costs . . . 6s 28’4 3&9 9 197 206
Proposed FY 71 | 32227 Undeten‘nined Totol Obligations | 35152 284 [3,436 [3,030 | 197 |3 557
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Country: LAOS

PROJECT DATA

TABLE 1l

PROJECT TITLE ACTIVITY

Air Technical Support

General and Miscellaneous

FUNDS

SA

PRIOR REFERENCE

439-11-995-069

PROJECT NUMBER P.

79, FY 1970 EA PDB

INITIAL OBLIGATION

1962 FY: Reviewed Apnuglliy

SCHEDULED FINAL OBLIGATION|

FY:

Project Target and Course of Action: The purpose of this
project is to provide the air transport required by the
A.I.D. program in Laos. Difficult terrain, unstable
security conditions, absence of railroads, and roads
largely impassable during the rainy season, combine to
make surface transportation inadequate. It is therefore
necessary to contract for air services for the transport
of personnel and commodities to the rural areas where
most of the projects are. The need to airlift refugees
in emergencies, and to deliver food supplies to refugees
in remote areas, also imposes heavy requirements for air
transport. This project also provides for the necessary
supervision and control, and the related ground support
services.

Progress to Date: The A.I.D. Mission has made strenuous
efforts to control costs under this project by restrict-
ing usage to only the most essential air transport of
commodities and personnel. In spite of steadily rising
flying-hour rates, overall costs have been reduced in
recent years, from $8.5 million in Fiscal Year 1966, to
about $6.4 million in Fiscal Years 1967 and 1968.
Further operational savings of over $1 million below
estimated costs were obtained in Fiscal Year 1969. With
these savings plus the transfer of certain costs to the
Department of Defense and a reduction of the funding
pipeline, obligation of Fiscal Year 1969 funds were held
to $3 million.

On the other hand, obligations and expenditures in
Fiscal Year 1970 will be considerably higher than

war in Laos has created un-
refugees. A high proportion of
these refugees have had to be evacuated to secure areas

by airlift, as in the case of about 15,000 moved from the
Plain of Jars in February 1970.

FY 1971 Program: The Fiscal Year 1971 request for this

initially estimated as the
expectedly high numbers of

project totals $5,648,000. This is the amount estimated
as necessary to staff the Air Support Branch ($126,000)
and fund for twelve-months the contracts with Air America,
Inc. and Continental Air Services, Inc. ($5,522,000).

Five A.I.D. direct-hire employees staff the Air Support
Branch, which exercises overall supervision and control

of the air support usage by the A.I.D. Mission. Five
additional third country nationals under personal service
contracts are employed by this office. Payments to Air
America and Continental Air Services are made for actual
usage computed on the basis of hourly flying rates and
reimburseable costs stated in the contract. A separate
contract with Air America provides for ground support
services at Wattay Airport, Vientiane, such as warehousing,
cargo and passenger handling, airport fire protection,

and control tower manning.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated . OBLIGATIONS Air America, Inc.
Through 6/30/69 | 52,303 51,307 996 E*"g‘"ej Fj/‘°7° Pf°°c°:°j:j 1971 Continental Air
Direct ontrac Direct ntrac .
Estimated FY 70| 5,787 5,800 - Cost Components AID Qther | Total AID *m Total Services, Inc.
Estimated U.S. Technicians 109 - 109] 126 - 126
through 6/30/70 | 58,090 57,107 983 Partici - = = - = =
articipents . . .
Fu'?ro 'Your $s|ir;|°c90‘ Commodities . . . _ ~ - - _ -
Obligotiens | Totol€o% 1 Other Costs .. -15,67815,678] - 15,522 [ 5,522
Proposed FY 71 | 5,648 Undetermined Total Obligations 109(5,678(5,787| 126 5,522 | 5,648
82
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Country: LAOS

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

General and Misc

Public Administration
Development

FUNDS

ellaneous TA

PRIOR REFERENCE

prosec T numeen 39-11-995-073 P. 80, FY 1970 E

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

A PDB Fy: 1966 ryReviewed Annually|

Project Target and Course of Action: This project is
designed to provide advisory services and training to
the Ministry of Finance in budgeting, accounting and
auditing. Advisory services in manpower planning are
also furnished to the Ministry of Planning. These
services consist of the collection,analysis and utiliza-
tion of data on manpower, capital resources and demand.
In addition, limited professional follow-up is provided
for the 2,300 participants following their A.I.D.-
sponsored training abroad, mainly in Thailand.

Progress to Date: A.I.D. advisors have assisted the
Minister of Finance to initiate a new system of budgeting,
accounting and expenditure controls. During Fiscal Year
1969 additional controls over disbursements were intro-
duced, a budget analysis service created, and a new
internal audit unit organized. Assistance was also
provided in developing trade statistics. The new S-year
national investment plan was initiated in the Fiscal
Year 1970 Budget. In Fiscal Year 1970 procedures for
authorizing and controlling capital expenditures were
developed and an A.I.D. economic development advisor
began work directly with the Planning Ministry. Sur-
veyors were trained for the new cadastral service; tech-
nical and English language training of Lao civil servants
continued; and a survey of training needs of local
Mission employees was made to facilitate replacement of
third-country employees with Lao. Participant training,
mainly for Treasury, Finance and Planning personnel,

was increased in Fiscal Year 1970.

FY 1971 Program: Funds are requested to cover U.S.
advisory services ($227,000) of two program economists, an
international development economist, a public administra-
tion advisor, a planning advisor, three training officers,
a staff clerk for both local and participant training
programs, and an officer in charge of all education and
human resource development activities. In addition, short
term participating agency services ($26,000) of Treasury,
Customs and Census advisors:are planned Commodity costs
($55,000) will cover vehicles, surveying equipment

for census and land survey activities, office equipment
and supplies, technical books, and training and langunage
laboratory materials. Participant training costs ($83,000)
will finance long-term U.S. training for a demographer and
2 students in tax administration and controllership;
training 10 students in Thailand in financial and public
administration; 39 in land surveying and administration;
14 in tax administration, treasury accounting, and budget
anaglysis; 11 in statistics and census operations; and two
in local government administration. The request under
Other Costs, ($115,000) covers small one-year contracts
for English language training and for compilation of trade
statistics, transportation of supplies from Bangkok,
salaries of 2 third-country national clerks, miscellaneous
maintenance and repairs, operational travel, and special
training courses for government and Mission employees.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Pr d FY 1971 Bureau of Census
Through 6/30/69 Th9 648 101 - - r:::,,",/ . °P°::"uu Express Transportation
. L1 L7 Cost Components DX,'DC' Other Total DA'GDC' Other Total . .

Estimated FY 70 Agency ! Agency Organization
Estimated U.S. Technicians 191 13 20L 227 26 253
'hvough 6/30/70 1,190 1’095 95 Por'icipcn's . e 76 - 76 83 - 83

Future Yeor Estimated Commodities . . . 4o - )42 55 - 22

Obligations Total Cost Other Costs . h3 76 119 hs 70 115
Proposed FY 71 506 Undetgqrnined Total Obligotions | 22| 09| 1| 110} 96| 506




Country: LAOS

PROJECT DATA

TABLE il

PROJECT TITLE ACTIVITY

General Technical Support

Technical Support

FUNDS

TA

PRIOR REFERENCE

439-11-999-000

PROJECT NUMBER

P. 81, FY 1970 EA PDB

INITIAL OBLIGATION

gy, 1955

SCHEDULED FINAL OBLIGATION

fy: Reviewed Annually

Project Target and Course of Action: This project
supports all Mission program activities, including the
provision of those administrative and persomnnel service
housing, supply, transportation and communications whic
cannot be identified with individual projects.
Specifically, this includes: (1) supply management, whi
embraces commodity procurement, contracting services,
warehousing, commodity distribution and the handling

of common—-use commodities; (2) housing and utilities fo
U.S. personnel; (3) operation of an essential. tele-
communications (radio) network linking all work
locations; (4) maintenance and operation of a motor poo
servicing the field and headquarters; (5) arranging for
the movement of A.I.D. cargo from Thailand; (6) providi
all administrative services for the Mission, including
personnel administration, travel, property accounting,
security, maintenance services and housekeeping; (7)
training programs for Lao employees of the Mission to
replace third-country nationals and, eventually,
Americans.

FY 1971 Program: No major changes are planned from
previous years. Rising costs have tended to absorb
savings accomplished through improved systems and
tighter controls. Unpredictable events, such as the
destruction of property from hostile action, and damage
from flooding, have in some years resulted in higher
costs than previously estimated and may do so again.

S,

h

ch

r

1

ng

The requested Fiscal Year 1971 funding is programmed
for (1) 100 direct-hire A.I.D. technicians ($1,937,000);
(2) a participating agency agreement with the General
Services Administration for 5 supply advisors ($180,000);
and (3) commodities, primarily common-use items such as
general office supplies, petroleum products, office equip-
ment and household furniture, and vehicle spare parts
($1,354,000). 1In addition, under other costs $967,000 are
requested to fund contractual services, including third-
country national employees, the transportation of goods
from Bangkok to Vientiane, local construction and repair
contracts; local direct-hire employees; local operational
travel; and miscellaneous repairs and operating costs.

A

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures Unliquidated : OBLIGATIONS General Services
Through 6/30/69] 44,637 | 43,842 795 Em":ud AL Pm’é::f,:: Ll Administration
. 4.756 "4 Cost Components | °i'%s’ Brher | Totol ?mg' Other | Total || Express Transportation
etmetet Y70, a0 %500 T Tesl T o T oail 180 paig] Cresnietion
e | 49,993 [dn,003 | gso | U Teviams AR PR R
Future Year Estimated Commodities . . . 1 5 315 - 1 ,315 1 N 354 -1 > 354
Obligations | Tl Comt fI ~ % """ " 569] 557 |1,126] 485 482 [ 967
Proposed FY 71 4,438 Undetermined Totel Obligations 4’049 707 4’756 3’776 662 4’438
8L
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Population (millions — mid-1969)........... 37.1 Per Capita GNP (dollars)............. e eees 208+
Annual Growth Rate (percent)............ 3.5
Life Expectancy fyears).....ccccvveienean.n. 55
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Literacy Rate (percent) .......ccovvienivennen 72
Agricultural Land as % of Total Area ....... 38 Students as % of 519 Age Group .+ ¢ vceeveenn. 55
Percent of Labor Force in Agriculture. . ... 53 (Primary and Secondary)

# - 1969 in 1968 prices.
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PHILIPPINES

PROGRAM SUMMARY
(In millions of dollars
'FY 1968 FY 1969 FY 1970 FY 1971
Actual Actual | Estimated Proposed
Development Loans. . . .. 4.4 - 3.5% 4.5%
Technical Assistance . . . 6.0 4.2 3.7 4'3
Supporting Assistance . . . - 1.4* - .
Totel A.l.D. Assistance 10.3 5.6 7.2 8.8

*;o; population programs under Title X of the Foreign Assistance
ct.

U.S. AID OBJECTIVES

u.s. aid is designed to help the Philippines accelerate economic
aqd social growth within a democratic framework that includes a
vigorous and growing private sector. A.I.D.'s primary objective
is to help the Philippines close the gap between food and people.
Th1s.g§p persists although the Filipinos have reached self-
sgff]c1ency in the important rice sector. Thus, program empha-
sis is on agriculture, rural development and population planning.
Assistance is also being given to nutrition, malaria eradication
and law enforcement programs.

PROBLEMS AND PROGRESS

The Philippines has a largely literate population i

resources, and a favorable climate. St?]?, it ha; ;Szhbzgﬁugg}e
to sustain a gopsistent high level growth pattern sufficient to
overcome traditional economic and social problems. Huk guerilla
activities in Central Luzon continue to plague the government and

there is increasing restiveness among the i i
SonTation, g rapidly growing urban

With a population expanding by 3.5% a ilippi
) | eXpa . year, the Philippines face
:2§01qcre$s1zglﬁ d{f:1cu1t problem of providing enougﬁpjobs :
ols, tood, health services, housing, power network ans-
portation and communications. % P works, trans

Despite substantial increases in tax and customs collections over
the past three years, inadequate government resources and high
operating expenses have severely limited development programs
Increa§ed pub]ic investment is badly needed in transporation )
communications, power, irrigation and other basic faci]itiesj

The Philippines is currently experiencing a severe balance of pay-

C

ments problem. Foreign exchange reserves are precariously Tow,
forcing the government to expand its short-term borrowing abroad,
to refinance maturing obligations, to open negotiations for fur.
ther Standby Arrangements with the International Mdnetary Fund and
to impose major restrictions on foreign exchange transactions.

Despite these handicaps, progress has been achieved in agricul-
ture production, public administration, school and road construc-
tion, water resources development, law enforcement, rural elec-

trification, and familv planning.

A.1.D. has played an important role in many of these achievements,
especially in the areas of rice production, irrigation and reve-
nue collection. A dozen American technicians working closely
with Filipinos have been instrumental in expanding the use of
high-yield rice strains by Filipino farmers. U.S.-controlled
local currencies have been used by A.I1.D. to stimulate the ex-
pansion of agricultural credit through rural banks, to support
intensive training of supervised credit workers in rice culture,
and to accelerate the completion of a multi-purpose dam.

A.1.D. loans of $3.1 million approved in FY 1968 are financing
the equipment needs of two rural electrification cooperatives.
Follow-up A.I.D. technical assistance and feasibility studies

are helping in the planning of a nationwide program to provide
service to the 90% of the population without electric power.

A.1.D.-financed surveys in such areas as water resources, tele-
communications, airports and airways, grain storage and market-
ing, and law enforcement have helped point out deficiencies and
have facilitated loans from the World Bank, the Asian Develop-

ment Bank and the U.S. Export-Import Bank.

Over the past three years significant headway has been made in
the area of family planning. A.I.D. began its assistance in

June 1967 with limited support to five Filipino family planning
organizations. The program has since expanded to one in which
A.I.D. is assisting some 14 different public and private entities.
Family planning services in 224 clinics are receiving A.I.D.
assistance. On December 6, 1969 President Marcos publicly en-
dorsed a far-reaching population policy statement recommended by
the Population. Commission which he had established by Presiden-
tial Executive Order earlier in the year.

This policy has as its objective the establishment of specific

population goals, the broad education of the Fi!ipino peop]g,
the examination of legal and administrative policies affecting

C
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family size, the reduction of high morbidity and mortality rates,
the development of policies related to migration and spatial dis-
tribution, and the maintenance of regular contact with interna-
tional public and private organizations concerned with population
problems.

Other external assistance has also contributed significantly to
the Philippines progress. Since 1960 Japanese reparations and
commercial loans and credits have amounted to more than $600
million. United Nations Special Fund and Technical Assistance
projects have amounted to nearly $30 million. The World Bank and
International Finance Corporation have authorized project loans

of some $200 million for infrastructure development, education,
industry, and agriculture. The Philippines has received two Toans
from the Asian Development Bank totaling about $8 million. The
Peace Corps is continuing to provide nearly five hundred volun-
teers, primarily for educational programs, and the U.S. Export-
Import Bank has loaned over $200 million, primarily for port faci-
lities, heavy industry and electrical transmission and distribu-
tion.

FY 1971 PROGRAM

The proposed FY 1971 Technical Assistance program of $8.8 million
will be concentrated on (1) agriculture and rural development; (2)
health, nutrition and family planning, and (3) public safety.
Limited assistance is programmed for planning efforts related to
growing urban problems.

Agriculture and Rural Development

For agriculture and rural development, Technical Assistance total-
ing $1.8 million is proposed for FY 1971. Building on the success
of past years, work on the expansion of rice production will con-
tinue with emphasis on storage, handling and marketing problems.
Crop diversification will also continue to receive attention.

Modern rice production methods will be adapted to the production
of corn, sorghum, vegetables and other crops. Poultry, livestock
and fish production programs will also be supported. The combined
effgrts of national and local government agencies, private insti-
tutions, farmers' organizations and U.S. technicians are being
applied to raising farm outputs, improving and expanding govern-
ment support and services, increasing the availability of agri-
culture credit and marketing information, promoting the expansion

of'agro—industry, and supporting efforts to introduce rural elec-
trification cooperatives.

89

Health, Nutrition and Family Planning

Filipinos are growing increasingly aware of the implications of
their extraordinarily high population growth rate of 3.5% which
would double their population in 20 years. In February 1969 Pre-
sident Marcos appointed a Population Commission, composed of lead-
ing public and private figures, to study population problems and
present recommendations for a national policy. In April 1969 the
Secretary of Justice ruled favorably on the legality of importing
contraceptives. In the summer of 1969 the Philippine Congress
asserted the right of individual couples to practice family plan-
ning within the dictates of their own conscience. In December 1969
President Marcos publicly endorsed the liberal recommendation of
the Population Commission for a National Policy.

As a result, A.I.D. has rapidly expanded its support of family
planning activities in the Philippines. A.I.D. now assists the
Governnient of the Philippines, its agencies, and cooperating pub-
lic and private institutions to formulate policies, conduct re-
search, train personnel, and develop necessary institutional and
administrative structures. Special attention is given by A.I.D.
to strengthening existing institutions in preference to creating
new ones. The full cooperation and involvement of the private
sector (commercial, industrial, and institutional) is being en-
couraged, with special attention being given to the pharmaceutical
firms. Further, every effort is being made to enlist other sources
such as the United Nations, International Planned Parenthood Fed-
eration, and regional organizations to the greatest extent possi-
ble. To provide coordinated action, the majority of A.I.D. fund-
ing is being channeled to both the government and private family
planning activities through the Government's coordinating agency,
the Project Office for Maternal and Child Health.

The A.I.D.-supported pilet program to increase the nutritional in-
take of infants and pre-school children which was begun in 1968
will continue. High-protein P.L. 480 foods, ucilized in this pro-
gram, are being replaced gradually with products developed from
Tocally grown commodities. A.I.D. will continue to provide tech-
nical assistance to the malaria eradication program. A total of
$5.0 million is proposed for health, nutrition, and family plan-
ning in FY 1971.

Public Safety

The problem of law and order is a major social and political jssue
in the Philippines. The crime rate, long recognized as a serious
problem, remains high generally and shows evidence of increasing

R
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further in urban centers. President Marcos has undertaken a major
program to improve law enforcement. In support of this program

in FY 1971, $825,000 in Technical Assistance funds will help to
establish badly needed training facilities, to improve national
and local police communications, to modernize identification and
records systems, and to establish several model local police
departments.

90
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PROJECT DATA SUMMARY TABLE IV
COUNTRY: PHILIPPINES (Dollar A ts in Th ds) Part 1
Fy FY of Through FY 1969 Estimated FY 1970 Proposed Program
of | Sched- — — FY 1971 Future | Estimated
roject Title Proiect Number | Outraae| Fio ; | Vo i | Caeied” Yeor Total
P e e B e L X M e N ) IV
tion 6/30/69 6/30/70
Water Resources Development 492-11-120-233 | 1969 | 1973 197 95 102 30 60 72 TA 150 223 600
§ .
Fish Productivity 492-11-180-234 | 1970 | 1974 - - - 120 10 110 TA 120 211 451
Agriculture Services 492-51-190-126 | 1967 | 1973 | 1,384 1,003 381 530 410 501 TA 7251 1,911 4,550
Malaria Eradication 492-11-511-013 | 1953 | 1973 | 7,908 7,650 258 524 450 332 TA 450 1,636 | 10,518
Family Planning 492-11-530-220 | 1967 -12,637 900 1,737 | 3,500 | 1,400 3,837 DL 4,500 | Continuing
Nutrition Support 492-11-560-085 | 1968 | 1972 288 57 231 109 250 90 TA 151 150 698
Internal Security 492-11-710-231 | 1969 | 1973 608 202 406 608 500 514 | TA 825 834 | 2,875
Urban Planning 492-11-830-214 | 1969 | 1971 65 - 65 60 45 80 TA 90 - 215
Equipment Pool Improvement 492-11-995-166 | 1967 | 1971 746 371 375 181 210 346 | TA 220 -1 1,147
Provincial Development 492-11-995-236 | 1969 1973 462 153 309 537 450 396 TA 625 | 1,743 3,367
General Participant Training 492-11-995-237 | 1969 - 68 19 49 50 40 59 | TA 70 | Continuing
Technical Support¥* 492-11-999-000| 1951 -] 6,824 | 6,682 142 949 900 191 | TA 897 | Continuing
Total ..ottt
*Includes activities undertaken by the Mission Director (o
under the Special Development Activity Authority
SA i ittt
DL (grants). . oevvveennnnanan.n.
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Clase of Year Programmed During Year
TYPE OF TECHNICIAN Acroal Estimate | Proposed TYPE OF PARTICIPANT Actuol Estimate | Proposed
' FY 1969 FY 1970 FY 1971 FY 1969 FY 1970 FY 1971 .
A.l.D. employed .................... 51 54 54 Non-contract ......c.ocvvvveunennnns 88 133 141
Participating agency. . ............... 19 11 11
Contractor technicions............... 7 7 7 Contract ...o.vvvvneeneinrennnnnanas - - -
Total oo, 77 72 72 Total ooveieeiiiiiiie e, 88 133 141
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PROJECT DATA SUMMARY

TABLE IV

COUNTRY: PHILIPPINES (Dollar Amounts in Thousands) Part 2
FY of Through FY 1969 Estimated FY 1970 Proposed Program
FY of | Sched- - P FY 1971 Future Estimated
Initial vled Unliqui- Unliqui-
Project Title Project Number Obliga-| Final Obliga- | Expendi- | dated Obliga- | Expendi- dated Y"’" Total
tion O'?J;gg. tions tures 0:/||3g°a/'6|;n tions tures oéb/lé%‘;t]loon Funds | Amount [Obligationg Cost
College of Forestry 492-11-170-112| 1960 | 1965 606 605 1 - 1 - - - - 606
Textbook Production 492-11-670~-096] 1960 | 1968 | 1,841 1,830 11 - 11 - - - - 11,841
Public Safety 492-11-710-090| 1957 | 1968 | 1,880 1,860 26 - 20 - - - - |1,880
Public Personnel Administration 492-11-730-209| 1966 | 1969 255 199 56 - 45 11 - - - 255
Project Execution System 492-11-740-218]| 1967 | 1968 293 265 28 - 28 - - - - 293
Fiscal and Financial Coordination 492-11-750-210] 1967 | 1970 313 285 28 25 35 18 - - - 338
Tax Administration Improvement 492-11-750-232|1966 | 1969 595 452 143 - 95 48 - - - 595
Customs Administration Improvement 492-11-790-211|1967 | 1969 110 90 20 - 20 - - - - 110
Atomic Energy 492-11-980-074[1956 | 1965 450 448 2 - 2 - - - - 450
Participant Follow-Up Evaluation 492-11-995-104|1967 | 1968 14 12 2 - 2 - - - - 14
Rural Development 492-11-995-205]1966 | 1968 569 548 21 - 21 ~ - - - 569
Total covvniiiiiieii i ieeennsas 8 873
L (PO 4,323
SA et
DL (grants) .......coeeureuanen 4,500
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STATUS OF DEVELOPMENT LOANS SUMMARY
As of 12/31/69

COUNTRY: PHILIPPINES (In Thousands of Dollars and Equivalent) TABLE V!
Date i Interest Rat: (%)
Grace Life + ' Rat Currency Principol | Interest
Loan al Loan Period of Amount Amount of Repay- i
No. Title Auth- Agree- ere Loan Grace Amorti- Authorized | Disbursed Re- Y Collected
orized . (years) (years) Period zation ments
ment years payment
L92-A-005 |Roads and Bridges Rehabilitation 1/30/59 (6/29/59| 2 | 12| 3% 3% |1k,750 | 14,735| Pesos | 11,545| 1,280
L9P-H-023 |Feasibility Studies 6/21/67 l9/1k/67| 5 | 25 33 3= 2,000 136| Us$ - 5
Loo-H-024 |Irrigation Equipment 6/26/67 |9/14/67| 5 25 33 3% 4,700 3,606 | Us$ - -
L9o-H-025 |Rural Electric Service Cooperative 6/27/68 [8/31/68| 5 25 3k 3% 2,000 4y us$ - -
L9o-H-026 |Rural Electric Service Cooperative 6/27/68 [8/31/68| 5 | 25| 3% 3% 1,100 4| us$ - -
Total ...ooviiiinin, XXXX | XXX [ XXX ] XXX] XXXX | XXXX |2k,550 | 18,485 ] XXXX | 11,545 1,285
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THAILAND

PROGRAM SUMMARY
(In millions of dollars
FY 1968 FY 1969 FY 1970 FY 1971
Actual Actual Estimated Proposed
Development Loans. . . .. - - 1.5* 1. {*
Technical Assistance . . . 10.0 9.2 6.1 6.
Supporting Assistance . . . 36.7 26.3* 20.4 26.3
Total A.1.D. Assistance 46.7 35.5 28.0 34.1

*Includes grants of $1,298,000 in FY 1969, $1,500,000 in FY 1970
and $1,700,000 in FY 1971 for population programs under Title X
of the Foreign Assistance Act.

U.S. AID OBJECTIVES

Thailand's jmportance to the United States lies in its geographic
position in Southeast Asia, its key role in the economic and
political development of the region, and its close cooperation
with the United States. A communist-supported insurgency threatens
Thailand's security. The basic U.S. assistance objective is to
improve the Thai capacity for dealing with this security threat.
Both the United States and Thai Governments recognize, however,
that the fundamental responsibility for countering the insurgency
belongs to the Thai.

PROBLEMS AND PROGRESS

Communist-supported aggression has existed for some time in
Thailand. However, it was not until late 1965 that the insurgency
became seriously disruptive. In late 1966 the number of assassi
nations of village chiefs, local officials, school teachers and
police, armed propaganda meetings, and armed encounters with the
police and military units increased sharply.

Until 1968, the incidents were concentrated primarily in the
Northeast and to a lesser degree in the South. In 1968, a second
phase of the insurgency began in the mountainous border areas of
North and North Central Thailand inhabited by hilltribes. While
the situation in the Northeast has been relatively stable over
the past year, the insurgency in the hilltribe areas has steadily
intensified, with increasing harassment of government forces.

The Thai Government has moved both to combat the immediate insurgency
threat by building up its security forces in the affected areas and
to relieve the underlying economic and social deprivations on which
the insurgency feeds.

C
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Overall police manpower has been augmented by 45% since 1965,
including an increase of over 60% in the size of the Provincial
Police. The Thai have deployed army units in the North and
Northeast. Together with police units, these forces have con-
ducted military sweeps, carried out civic action programs, and
have generally contributed to the decline in overt insurgent
activity in the Northeast. As yet, however, the Thai have been
less successful in hilltribe areas of the North.

On the other hand, the Thai have greatly expanded rural development
programs. In a reversal of traditional practice, the Thai
Government has been assigning some of its best personnel to the
security-sensitive areas. The Thai are also allocating an in-
creasing share of total government resources to these areas in

a conscious effort to correct the historic imbalance between these
areas and the Central Plains and Bangkok. The Thai Government now
contributes about three dollars equivalent for every dollar pro-
vided by A.I.D. for joint U.S./Thai projects.

The economy of Thailand has continued to expand. GNP has grown

at an average annual rate of 8% in real terms since 1963. This

has been accomplished with negligible inflation. Recognizing that
monetary and fiscal policies of the early 1960's were somewhat
conservative, the Government has greatly expanded its 1967-1971
development plan and expects to increase markedly its borrowing from
the public and private sector to finance this plan, with little
increase in inflationary pressure expected.

Government expenditures which have been increasing from 11-12% 1in
recent years are budgeted to rise in FY 1970 by 14% over FY 1969.
The bulk of the budget continues to be devoted to economic and
social development, with defense expenditures in FY 1970 rising to
about 23%, up from 15-16% in earlier years. The country's foreign
exchange position also improved during the sixties, in part because
of U.S. expenditures for military construction which are now phasing
down. These foreign exchange reserves will be a major source for
financing the foreign currency requirements of the current Thai
development plan.

While we do not anticipate serious economic trouble, foreign

exchange holdings have begun to decrease in 1969 (down 3.5% from
1968) due to reduced earnings from rice, lower U.S. military
expenditures and the continued large imports required to support
industrialization and the improving standard of living. Accordingly,
Thailand will find it increasingly difficult to provide adeguate
services for the rapidly growing population and at the same time
satisfy growing capital requirements necessary to maintain

continuing economic growth.
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THAILAND

A new Constitution was promulgated in 1968. As provided in the
Constitution, members of the Upper House of Parliament have peen
appointed and national elections were held in February 1969 to
select the members of the Lower House. The new Parliament will
complete its first session in early 1970.

Thailand has provided facilities and troops in support of the allied
military effort in Vietnam. Thailand actively participates in
various regional organizations, and, in general, has played a
principal role in fostering regional cooperation in Southeast Asia.

In dealing with the pressure of insurgency, Thailand has a number
of strengths -- its history of national independence, a widely
respected royal family, its well-established structure of government,
and its strong economy. However, its highly centralized government,
while becoming more responsive, does not yet provide adequate
channels for responding to local needs. This weakness, even more
than limitations of Thai manpower and fiscal resources, has been

the greatest constraint ori Thai government efforts. Thus, the
principal focus of the A.I.D. program is on the need for increased
awareness and understanding on the part of Thai government officials
of the needs and aspirations of rural people and increased commit-
ment of resources. U.S. assistance is designed to strengthen the
link between government officials and villagers and to improve the
effectiveness of the civil security forces. We are also working
with the Government to increase the allocation of Thai resources

to the security-sensitive areas so that development in these

areas will be accelerated.

FY 1971 PROGRAM

A program of $34.1 million is proposed for FY 1971, consisting of
$26.3 million of Supporting Assistance, $6.1 million in Technical
Assistance, and $1.7 million for family planning.

As in the past, the FY 1971 program will be concentrated in North
and Northeast Thailand. Within the FY 1971 program, Supporting
Assistance funds will be used primarily to bolster Thai efforts to
improve security in rural areas and to support Thai rural develop-
ment programs. Technical Assistance will be used to assist in
programs which are more broadly developmental such as agriculture
research and training, completion of a river basin survey, private
sector development, and improvements in Thai administration and
education.

Thailand has received substantial assistance from other sources.

In addition to aid from the U.S., Thailand received $88.6 million
from 1964 through 1968 in assistance from other members of the
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Development Assistance Committee (DAC) who have established a
coordinating group in Bangkok. The World Bank also provided
$111 million in assistance and the Asian Development Bank $15
million during the same period.

Rural Security

About $8.0 million of Supporting Assistance is proposed in FY 1971
for rural public safety programs. The primary objective continues
to be to help develop a rural security capacity of sufficient
strength and efficiency to counter anticipated threats of communist
terrorism and subversion. A.I.D. assistance will emphasize advisory
services and training to raise operational efficiency. Commodities
will be provided to enhance police mobility, armament and commu-
nications. A.I.D. will continue to help equip the new township
police stations, and will provide radio 1inks between these
stations and provincial headquarters. Since FY 1965, 750 such
stations have been established and another 254 are planned by

FY 1972. The heaviest concentration of these new stations are

in North and Northeast Thailand. Vehicles, helicopters, and
ammunition will be provided to the expanding police forces and

to mobile back-up units now being increased in number. Commodities
will account for about $5.8 million of the U.S. support to rural
security activities.

Rural Development

The FY 1971 A.I.D. program includes $10.1 million in Supporting
Assistance for rural development. A.I.D. will support projects
aimed at increasing the Government's ability to respond to

village needs and to promote economic development in the security-
sensitive areas. A.I.D. will continue to assist the Accelerated
Rural Development (ARD) organization, primarily with advisory
services and with construction equipment for impact projects

such as feeder roads, wells and small ponds. Assistance will

also be provided to improve ARD program planning and to arganize
local farm groups.

A.I.D. will also continue to assist the Thai Agricultural Extension
Department and the Royal Irrigation Department. The rural agri-
culture development program will support programs such as agricul-
tural credit -- through farmers' cooperatives -- and research

and pest control in the North and Northeast. Jointly with the

Thai Government, attempts will be made to increase the interest

of the private sector in agri-business projects, and in strengthen-
ing community development services.



THAILAND
Education

Despite rapidly rising expenditures for education, an enormous task
still faces the Thai Government. It is estimated that less than
50% of Thai children in the 5 to 19 age group are in school.
technical assistance and commodity support will assist the Thai to
expand the number of mobile training units and other institutions
which provide vocational training to villages in the North and
Northeast. Plans are under consideration for improving the quality
of the textbooks and instructional material used. Since Targe
numbers of teachers in the rural areas have completed only six
years of schooling themselves, Thai in-service teacher training
programs Vi1l continue to be emphasized.

A.1.D. will also provide technical advisory services to a $32
million Thai Government vocational education project. The Thai
have borrowed $6 million from the IBRD to finance the cost of

A.1.D.

equipment and have added domestic resources for school construction.

U.S. assistance will account for less than 10% of the cost of
this 5-year project.

Technical Assistance of $635 thousand and Supporting Assistance
of $3.0 million will be needed in FY 1971 for these education
programs.

Health

A.1.D. has been assisting the Thai Government efforts to extend
and improve its medical services, primarily in the North and
Northeast, as an effective way of establishing rapport with the
people in the security-sensitive areas. Rural health centers
will be given assistance in FY 1971 in the form of medicines,
clinical instruments, vehicles, and training.

Thai research efforts to improve nutrition in rural areas,
particularly in the development of an inexpensive high protein
food supplement, will receive limited U.S. support.

For assistance in the health field $240,000 in Technical Assistance
and $385,000 in Supporting Assistance are proposed.

Family Planning

With population growth at an estimated 3.3% a year, family
planning is an area of great importance. A.I.D. will support
two activities -- the family planning program of the Ministry of

C
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Public Health, and the efforts of the School of Public Health

to strengthen its family planning training curriculum. Opera-
tional research in family planning methods and the acceptability
of intra-uterine devices and contraceptive pills have proven so
successfull that the Ministry of Public Health has undertaken

a 3-year program to extend family planning services to clinics
to reach a capacity to serve over 3 million women. Participant
training and advisory services will be provided, but the major
U.S. assistance will be in the form of commodities.

A $400,000 contract with the University of North Carolina, funded

in 1969, will provide technical assistance to the School of
Public Health, the major Thai institution for specialized
training of public health personnel, to strengthen its teaching
and research in the area of family planning.

Government Administration

Narrowing the gap between the villager and Government officials
has been mentioned as a primary aim of our assistance.
Activities in the field of local government contribute directly
to closing this gap.

A.1.D. support for in-service training programs will devote
particular attention to provincial and district local officials.
Training programs will also involve villagers, in the North and
Northeast, in local self-government and project planning
techniques. The Thai Government is providing budget support to
village organizations to help finance local projects. Some
A.1.D. assistance will also be provided in fiscal management.

In FY 1971 $200,000 in- Technical Assistance is proposed.

Longer Range Regional Development

We are providing advisory assistance to the Thai economic planning
agency in developing plans for allocating resources to the
development of the security-sensitive Northeast. Operating
ministries are also deeply involved in this planning process.

As these plans near completion, various priority projects will

be identified for implementation. In FY 1971, $4.5 million in
Supporting Assistance funds is being proposed for implementing
these projects.

Completion of the Mun and Chi river basin survey in. Northeast
Thailand will require $395,000 in Technical Assistance Funds.

C



SUMMARY OF PROGRAM BY FUNCTION

Country: THAILAND (Dollar Amounts in Thousonds) TABLE I
__Actual FY 1969 Estimate FY 1970 Proposed FY 1971
ech. Supp. Conting. ech, upp. Conting. ) T . upp.
Category Total Eoop. Ass'::’. Fl:"dg Total éoo:. ASssF::'. Fu'ndg Total c:f,:. AsssFi.z'.
Development Loan Program. . . . . - XXX XXX XXX 1,500* XXX XXX XXX 1,700* | xxXx XXX
Programs Other than Devel. Loan
Project Assistance
U.S. Technicions. . .. .... 11,724 4,638 7,086 - 9,103 4,263 4,840 - 10,660 4,875 5,785
Participonts . . . . ... .... 2,856 1,058 1,798 - 2,895 725 2,170 - 3,225 900 2,325
- Commodities . ......... 20,813 3,430 [17,383 - 14,540 1,150 [13,390 - 18,498 343 18,155
Other Costs ... ........ 155 124 31 = - - - = - - -
Total Project Assistance . . . . 35,548 9,250 |26,298 - 26,538 6,138 20,400 - 32,383 6,118 26,265
Method of Financing
Project Assistance
Direct ALI.D. . ......... 29,008 | 6,672 22,336 - 23,013 4,328 118,685 - 27,088 3,683 23,405
Other Agency . . ........ 1,165 895 270 - 1,010 805 205 - 870 870 -
Contract .« v v v oee e 5,375 1,683 3,692 - 2,515 1,005 1,510 - 4,425 1,565 2,860
Program Assistance .. ... .. - - - - - - - - - - -
Total Other thon Devel. Loan . 35,548 9,250 |26,298 26,538 6,138 20,400 - 32,383 6,118 26,265
Totol Assistance .. ......... 35,548 XXX XXX Xxx || 28,038 XXX XXX XXX || 34,083 XXX XXX
*Represents population program grants under
Title X of the Foreign Assistance Act
NUMBER OF U.S. TECHNICIANS (Program Ovefseos) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1969 FY 1970 FY 1971 FY 1969 FY 1970 FY 1971
AA.D. employed.......... .. 229 205 205 Non-contract . v« v oo v v v evn e 837 988 1,080
Participating agency . ......... 42 18 18
Contractor technicians . ....... 84 60 80 Contract .. ........ou.... = - -
Total .................. 355 283 303 Total ................ 837 988 1,080
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Country: THAILAND PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS

Labor Intensive Public Agriculture and Natural Resources . SA

works PRIOR REFERENCE' INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
ProJec T numeer 493-11-120~-206 P. 97, FY 1970 EA PDB Fy: 1968 FY: 1971

Project Target and Course of Action: The purpose of this
project is to hasten the pace at which the Thai
Government implements plans for a comprehensive inter-
agency program of water storage, distribution and
utilization in the Northeast. This pilot program will
also illustrate a way of providing farmers with alterna-
tive economic opportunities by employing them, to the
extent feasible, in rural public works construction
carried out by the Government.

An analysis of cost data indicates that small-scale
irrigation projects can be built in Thailand for approxi-
mately comparable costs by either machine or labor
intensive means. These pilot activities will supplement
the regular programs of the Irrigation Department in
order to demonstrate to villagers, through the provision
of badly needed public works projects constructed with
local labor, that the Thai Government is interested in
their well-being. Development of water storage facili-
‘ties such as ponds, tanks, reservoirs, and' diversion
ditches will provide irrigation and domestic use water to
alleviate the recurring critical water sho&tages during
the long dry season. Construction will be scheduled so
as not to interfere or compete with planting and harvest-
ing so that a maximum of local labor can be used to
provide supplemental rural employment and to build the
water storage facilities at no greater cost than would
be the case if the work were accomplished through
machinery-intensive construction.

Progress to Date: The Thai Government is budgeting the

maximum use of labor.

waters to make sure it is productively

equivalent of $1.5 million in 1970 in support of the water
development element of this project in 1970 and plans to
budget $1.4 million in 1971. The Royal Irrigation
Department has agreed to manage the construction of new
tanks and other facilities in a manner calculated to make
The Departments of Agricultural
Extension and of Land Development have agreed to provide
technical assistance to the recipients of the impounded
used. The first
large inputs of A.I.D. funded equipment for water projects

will start arriving in Thailand in the late summer of 1970.

FY 1971 Program: Fiscal Year 1971 funds are being

requested in the amount of $470,000 to finance construction
equipment for the Royal Irrigation Department's program of
constructing and rehabilitating small water reservoirs and
irrigation systems.

U.S. DOLLAR COSTS (III Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligastions Expenditures | Unliquidated OBLIGATIONS
983 9 3 Estimated FY 1970 Proposed FY 1971
Through 6/30/69 - 8 o1 Contract/] Direct [Controct
i~ -1 72N Cost Components St 170t Total D Other Total
Estimated FY 70 400 200 i, e P AID Agc:c'y ° AID Agency
Estimated U.S. Technicians = = = = = ol
through 6/30/70 | 1,383 200 1,183 Participants . . - - - - - -
7 Future Yeor Estimoted Commodities . . . 400 - 400 470 = 47
Obligations Totol Cost Other Costs . . = = = = = =
Proposed FY 71 470 = | 1,853 | terel Obligations | 400 - | 400 | 470 - | 470
100
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Country: THAILAND PROJECT DATA TABLE 1l

PROJECT TITLE ACTIVITY FUNDS
Agriculture Development
gric T € P Agriculture and Natural Resources SA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER )493-11-190‘180 P, 98: FY 1970 EA PDB FY:1952 FY:Reviewed Annuall!‘

Project Target and Course of Action: This project's goal have risen from 2,500 metric tons in 1965 to 66,000

is to improve the lot of the Thai farmer in the Northeast. metric tons in 1969. This agricultural progress has been
The Thai farmers constitute over 90 percent of the popu- aided by increased road access to villages and by reduced
lation of that region. It is necessary to give tangible  transport costs resulting from Accelerated Rural Develop-
evidence of the Thai Government's concern for the farmers' ment road construction activities. A major A.I.D. activ-
welfare by carrying out programs to increase farm income. jty will terminate at the end of Fiscal Year 1970 with the
An Applied Agricultural Research Center is being develop- departure of a U.S. Department of Agriculture group which
ed for the Northeast under a contract with the University has been working with the Thai Department of Land Develop-

of Kentucky. A variety of short-term impact activities ment since 1966. These U.S. soils scientists assisted the
are intended to help counterinsurgency. One of these is  Land Development Department to reach its present competence
a program to organize district level associations of in (a) soil survey and classification and soil interpre-
farmer clubs to serve as centers of economic and social tation; (b) farmer impact programs in soil and water con-
development. Also, extension activities will provide servation using mobile teams and; (¢) economic study of
technical inputs for the farm populace in the fields of land use and soil and water treatment measures. The

general sgriculture, livestock, fisheries and land devel- Department of Land Development has been agressive and
opment. This will be done increasingly through district successful in achieving province level cooperation from

farmer associations. U.S. advisory assistance will be other rural oriented government units.

given in the field of agricultural credit and agricul- FY 1971 Program: Fiscal Year 1971 funds are requested
tural economics. The Thai Government plans to spend for (1) 6 direct hire agriculturalists ($160,000); (2) one
about $11.8 million in 1970 on the A.I.D.-assisted year contracts with the University of Kentucky, 10 persons
activities. ($500,000), with the Agriculture Cooperative Development
Progress to Date: The newly unified Department of Institute, 2 advisors, ($60,000) and with 5 short-term
Extension of the Ministry of Agriculture is progressing advisors in agricultural research/extension techniques

well. This year it has several new Thai developed rice ($30,000); (3) 6L participants for U.S. training and 147
varieties to promote, which combine the traditional high  for third country training ($445,000); and (k) farm
quality of Thai rice with the high yield characteristics  machines, vehicles, pesticides and other commodities

of the varieties developed by the International Rice ($2,390,000).

Research Institute. Fertilizer sales in the Northeast

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/AGENCIES
Obligations Expenditures Unliquidated — |9:)OBL|GATION: T University of Kentuc}w
imate: ropose 2 .
Through 6/30/69 16.629 11)608 5,021 Direct |Contract/| Direct pCanrogf ASI‘ICUlture Cooperative
Estimated FY 70 2;3]40 3,000 ; § Cost Components AID Aog'::::, Total AID - Total Development Institute
Estimated 8 6 u 6 8 )4 6 U.S. Tech 90 hho 530 160 590 750 U.S. Department of
imate .S. Technicians i

meosgh 6/30/70 | 1029%9 | 11500 230L e [hes | = | hss| WISTT -7 BhS Agriculture

Future Year | Estimoted Commodities. .. [L1355 - 11,355 (2,390 - 12,390

Obligotions Totol Cost Other Costs . . . _ _ _ — _ _
Proposed FY 71 3,585 Undeftermined Totgl Obligotions |15900 k4o |2,34012,995| 590 3,585
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Country: THAILAND PROJECT DATA TABLE il
PROJECT TITLE Private knterprise - ACTIVITY FUNDS
Private Sector Development Industry and Mining TA
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
PRoJECT numBer  493-15-290-161 P. 99, FY 1970 EA PDB FY: 1057 FY: 1972

Project Target and Course of Action: The purpose of this
project is to provide technical assistance to the Thai
Government in its efforts to develop the private sector.
Particular attention is devoted to promoting agri-
business activities. The degree to which private enter-
prise can mobilize resources, improve distribution,
produce commodities required by farmers, and furnish
employment is a significant factor in the government's
efforts to deal with rural poverty.

A.I.D. plans to provide advisory assistance to the
Board of Investment, Ministry of Industry, Ministry of
Economic Affairs, Industrial Finance Corporation and
other government and private institutions, to increase
their ability to promote expansion of private industry
and agri-business. Emphasis in the government sector is
being placed on the areas of planning policy and proce-
dures, organization, personnel training, research and
promotion. Assistance to the private sector is being
directed toward meeting the expanding and more widely
dispersed demands for medium and long-term capital.

It has been necessary to extend the scheduled finsal

obligation date by one year because of delays in select-
ing a contractor to act as advisor for the Board of
Investment.
Progress to Date: A full-time advisor under contract was
assigned to the Ministry of Industry to continue previous
part-time advisory assistance, particularly to the Small
Industry Service Institute and Loan Office for Small

Industry. Both organizations promote the new and growing
local and up-country smell scale industries. A short-
term consultant conducted an evaluation of the Industrial
Finance Corporation of Thailand and recommended improve-
ments which are presently under review. Investment risk
insurance has increased by $9 million during Fiscal Year
1969 to a new total of $119 million for coverage of
private American equity and loan investment in Thailand.
FY 1971 Program: Fiscal Year 1971 funds totalling $710,000
are requested to finance the following: (1) 3 direct-hire
private enterprise advisors to continue assistance to
government and quasi-private agencies ($90,000); (2)
contract services to provide 24 man-yeers of advice and
assistance to the Ministries of Economic Affairs and
Industry, the Thai Board of Investment and the Thai
Industrial Finance Corporation ($500,000); and (3) 17
participant trainees from both the government and private
sectors for U.S. training plus 11 for third-country short-
term training ($120,000).

(;:

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated —— qu:LIGATION: — Internationsl Business
stimote: ropose

Through 6/30/69| 1,849 1,499 350 ——TContact/ — e Consultants, Inc.
Eetimared FY 70 200 340 T Cost Components AlD | MO | Total AID Total
Estimoted U.S. Technicians 60 5 135 90 500 | 590
through 6/30/70 2,139 1,839 300 Participents . . . 155 - 155 120 - | 120

Future Yeor Estimated Commodities . . . - - - - - -

Obligations Total Cost Other Costs . . . - _ _ _ _ _
Propased FY 71 T10 200 3,0’49 Total Obligations | 215 75 290 210 500 | 710
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Country: THAILAND PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS

Aeronautical Ground Transportation TA

SerViceS PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
prosecT numsen 493-11-370-103 P. 100, FY 1970 EA PDB Fy: 1953 Fy: 1971

Project Target and Course of Action: The purpose of this
project is to improve Thai aviation ground facilities,
flight communications and air traffic control. This is
needed to meet military and civil air traffic require-
ments whose growth has been faster than anticipated.
Civil air traffic in this region has been increasing 15-
20 percent annually. Since many Thailand facilities are
for joint civil/military use, this project is closely
coordinated with the Thai and American military.

Capital investment is being kept to the minimum necessary
for current and short-term requirements. The Fiscal
Years 1966-71 program has been designed to assist the
Thai Government to develop its civil aviation capacity

so it can meet present emergency-produced increases in
air traffic and the introduction of jumbo and supersonic
jets. The early phases of this project involved es-
tablishment of a domestic all-weather airways system to
serve key up-country airports on a 24-hour basis. The
later phases have been directed toward improvement of
safety aspects of the basic in-country system, particu-
larly to permit night flying at more locations, and
improve services for international traffic. A major goal
has been to improve air-ground communications which
require further improvement outside the Bangkok vicinity.
Establishment of voice communications with adjacent
flight information regions and introduction of radar
flight control are important aspects of this project.

Progress to Date: An A.I.D.-financed calibration labora-
tory for flight inspection instruments was completed last
year and is operating successfully. Three of four air
navigational aide locations and five out of eight compass
locator sites have been selected. One of four air-ground
communication centers is now operational and the remaining
three are being installed. The field engineering and
design work for improved airport lighting in seven loca-
tions has been completed and installation is underway. The
plan, preparation and implementation of radar air traffic
control operation has been completed, and U.S. participant
and local in-service training of Thai controllers is pro-
ceeding according to the phase-out schedule.

FY 1971 Program: Fiscal Year 1971 funding is requested to

continue the services of the 10-man Civil Aviation
Assistance Group provided by the Federal Aviation Agency
($425,000) and to train 14 participants in the United
States ($50,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971 U.S. Federal Aviation
/69 6,203 5,266 937
Through 6/30/6 s s Cost C . Direct MEXMIKGX!/| Total | Direct !ﬁ%ﬁxu Toral Agency
Estimated FY 70 420 1.200 | omponents | “pyp | Other | Tota AID | Jrher ota
s : Agency gency

Estimated U.S. Technici - 1 360 | 360 - 1425 | 425
, 1 . nicians

through 6/30/70 | 6,623 | 6,466 2T porviciommrs - [0 - | 60| 50 - [ 50

Future Year Estimated Commodities . . . = - = - - =

Obligations Total Cost Other Costs . . . - — — — — -

475 - 7,098 60 | 360 | 420 | 50 425 | 475
Proposed FY 7] Total Obligations
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Country: THAILAND PROJECT DATA TABLE HI
PROJECT TITLE Labor Department ACTIVITY FUNDS
Administration Labor TA
PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER l"93’11-)460'195 P. lOl;1 FY 1970 EA PDB FY: 1967 FY: 1971

Project Target and Course of Action: This project is
designed to assist the Thai Department of Labor, estab-
lished in 1966, to improve its operations in the manpover
planning, staff training, and employment services areas.
The objective is to develop a national organizational base
from which needed government services in the labor field
can be administered and decentralized in high priority
rural areas and urban centers.

The Thai Parliament is now considering authorizing
legislation permitting the formation of labor unions.
U.S. advisory assistance played a key role in preparing
this legislation. Continued assistance thru Fiscal Year
1971 will be required to help the Thai formulate policies
and regulations in the areas of labor organization and
labor-management relations.

A second aspect of this project is to broaden the
capabilities of the employment service. The project has
provided mobile field units to move from district to
district to facilitate registration and recruitment of
workers, particularly for development projects, in the
security-sensitive areas of the Northeast.

The U.S. Department of Labor is providing advisory
services to the Thai Labor Department in industrial
relations, labor standards, labor statistics, and related
areas. The Thai Government has requested that these
services be continued through Fiscal Year 1971 because
of increasing demands for them. A labor affairs advisor
is currently in Thailand.

Progress to Date: The Thai Labor Department continued to

increase the number of regional labor offices and estab-
lished additional regional and local employment offices.
Three regional offices were added in Fiscal Year 1969 to
the five in operation, with an average staff of four
people each. The Department is continuing work on plans
to open 10 small local Employment Service Offices in sites
away from the regional labor offices.

The Labor Department is conducting surveys of employ-~
ment and under-employment, and has led in compiling and
evaluating manpower data, migratory labor surveys, agri-
culture labor force studies, etc. The initial survey of
rural employment and farm labor migration has been
completed with the assistance of the National Statistics
Office.

FY 1971 Program: Fiscal Year 1971 funds are requested to
provide the continued services of one labor affairs
advisor and several short-time advisors under agreement
with the U.S. Department of Labor ($65,000); and short-
term training in the United States for 8 new participants
($30,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS

, Estimated FY 1970 Proposed FY 1971 U.S. Department of Labor

Through 6 3067 234 115 = } Cost Components Direct Other Total Direct W‘ Total
Estimated FY 70 90 125 A0 | ageney AID | agency
Estimated U.S. Technicians — 65 65 = 65 65
through 6/30/70 324 300 2L Participants . . . | 25 = 25 30 _ 20
Future Yeor Estimoted Commodities . . . - - - - - -
Obligations Total Cost Other Costs . .. = = - = = =
Proposed FY 71 95 - 419 Total Obligations | 25 65 90 30 65 95
10k
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Country: THAILAND

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Comprehensive Rural Health

Health and Sanitation

FUNDS

TA/SA

PRIOR REFERENCE

prosec T numeenr 493-11-540-179 P.

104, FY 1970 EA PDB

INITIAL OBLIGATION

FY: 1966

SCHEDULED FINAL OBLIGATION)

ry.Reviewed Annually|

Project Target and Course of Action: The purpose of this
project is to help the Thai Government establish a net-
work of curative and preventive medical services in
security-sensitive rural areas.

The program involves two approaches --= long-term
development of the Thai Government's capacity to provide
needed health services, and immediate impact activities.
Impact operations include Mobile Medical Teams with vol-
unteer Thai doctors; accelerated training of paramedics
and health workers; preventive medicine; and village-
based paramedical units.

The long-range program includes U.S. direct-hire ad-
visory services and training for health officers and
staff, as well as commodity support for hospitals, health
centers and environmental health programs, primarily
located in rural areas. In addition, this program con-
tributes to an improved diet in rural areas through
development, testing and commercialization of high-
protein food supplements from indigenous food sources.
Progress to Date: Overall performance and effectiveness
of project implementation have been good. The basic
training of auxiliary health workers is proceeding on
schedule. In-service training programs, conferences and
workshops are being held at an expanding rate. 1In Fiscal
Year 1969, a total of 1,225 health personnel were trained
under A.I.D. programs: 75 doctors; 135 nurses and 1,015
paramedics. During Fiscal Year 1970, an additional 1,475

health personnel are being trained: 75 doctors, 145 nurses,

and 1,255 paramedics. Thirty-eight mobile medical teams
are now in operation and final U.S. funding for this
activity will be $30,000 in Fiscal Year 1971 for some
commodities; thereafter, it is expected that the Thai
Government will support from its budget funds the units
already in operation.

A U.S.-financed program for developing and testing new
low cost protein foods (made from local sources) is going
well. Partly as a result of U.S. support, the Thais have
themselves instituted a new center for food research and
development at Kasetsart University near Bangkok and
promising results have been obtained from bean and fish
sources. The United States is also financing market
testing of high nutrition foods for possible commercial
investment.

FY 1971 Program: The Fiscal Year 1971 request totals
$625,000. It will provide for the services of 10 direct-
hire ($225,000) public health advisors, and one short-
term consultant ($10,000). It will also finance U.S.
training for 12 participants and third country training
for 17 participants in public health and related fields,
i.e., nursing, nutrition, etc. ($110,000). Commodities
($280,000) including drugs and pharmaceuticals, medical
and laboratory equipment, and some vehicles will also be
covered by the request.

U.S. DOLLAR COSTS (Iin Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated . — ‘9;)05L|GATI0N: — Archer Daniels
i te ropose s
Through 6/30/69 4,729 | 3,190 | 1,539 T P e Midland
) T T8 Cost Components D'A'f[;’ FXE Total A'ch Gber Total
Estimated FY 70 740 1,375 4 . : Agenex b3 w0
, ici 85] 20 | 205 | 225 10 | 235
Estimated U.S. Technicions
theoogh 6/30/70 | 92469 | 4,565 904 e [135] - [135 [110 [ -1 110
Future Yeor Estimated Commodities . . . 400 - 400 280 - 280
Obligotions Total Cost Other Costs . .. — — — s = -
. 720 20 740 615 10 625
Proposed FY 71 625 Undetemp-ned Total Obligations
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Country: THAILAND

PROJECT DATA

TABLE I

PROJECT TITLE ACTIVITY

Family Planning and Health

Health and Sanitation

FUNDS

DL

PRIOR REFERENCE

PROJEC T NUMBER 493-11-580-209

P. 105, FY 1970 EA PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

ry: 1968 ry:Reviewed Annuall

Project Target and Course of Action: This project is
designed to assist the Thai Governmment to reduce
Thailand's high population growth rate by: (1) helping

to provide family health services throughout the country;
and (2) assisting the Thai School of Public Health to
strengthen its capability in family planning.

The immediate target is to help the Thai Government
extend family health services to all 71 provinces by
training 300 doctors, 550 nurses and 2,500 midwives in
family planning methods; and by establishing 300 family
health clinics in provincial and district hospitals,
first class health centers and other facilities. A.I.D.
will provide advisory services to the Ministry of Public
Health, contraceptives and medical equipment for clinics
and research, and participant training for doctors and
nurses. Within the second category, A.I.D. will finance
a U.S. university contract to: (1) provide for study in
the United States in demography, the behavorial sciences
and family planning methods; and (2) furnish advisory
services to the Thai School.

Progress to Date: The project is on schedule, with pro-
grams being carried out in forty-four provinces. Over
100 doctors, 400 nurses, and 2,000 midwives have com-
pleted a one-week course in family planning, and some
140 clinics have been equipped for intra-uterine device
insertions and medical examinations. .

The number of reporting clinics has doubled since the
beginning of 1969. The total number of new acceptors for

the first nine months of 1969 was about 80,000 compared
to 185,000 for the previous three-year period, 1965-1968.
The figures also indicate that services are being ex-
tended to the provincial areas (70 percent outside the
Bangkok area) and that the Ministry of Public Health can
be given credit for 70 percent of the new acceptors.

In Fiscal Year 1969, four short-term consultants from
the University of North Carolina helped to develop
detailed plans for the program involving the School of
Public Health. A two-year contract for this activity is
in the final stages of negotiation.

FY 1971 Program: Funds ($100,000) are requested for 4

direct-hire population experts. A supplementary amount
($60,000) is earmarked for contracting with five short-
term researchers in the family planning/health field.

U.S. training will be provided for 23 selected Thai
doctors and medical technicians and third country training
will be provided for 35 participants ($165,000).
Commodities, largely contraceptives, but also ‘vehicles,
laboratory and medical equipment, visual aids, books, etc.
will be provided for clinics and training centers
($1,375,000).

U.S. DOLLAR COSTS (In Thousends) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS University of North
Estimated FY 1970 Proposed FY 1971

Through 6/30/69| 1,949 364 1,585 Direct" e S TContrert Carolina
Estimated FY 70 1,500 2 .235 Cost Components AID Total AID 3 Total
Estimated U.S. Technicians 35 15 50 100/ 60 160
through 6/30/70 | 3,449 2,599 850 Pmﬁcwcm,_i_ 150 - 150] 165 - 165

Future Year Estimoted Commodities . . . 1,300 - 1,300 1.375 - 1.375

Obligations Total Cost _ _ _

Other Costs . ., - = =
Proposed FY 71 1,700 Undetermined Total Obligations 1,485 15 11,500 1,640 60 1,700
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Country: THAILAND PROJECT DATA TABLE HI
PROJECT TITLE Development of ACTIVITY FUNDS
Vocational Education Education TA
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
prosecT numeen  193-11-610-19k4 P. 106, FY 1970 EA PDB FY: 1966 Fy: 1972

Project Target and Course of Action: Tne objective of
this project is to assist the Thai Government in its
five-year program to strengthen and expand vocational
education and teacher training. The Thai Government has
committed the equivalent of $32 million to this project
including $6 million borrowed from the International Bank
for Reconstruction and Development for imported equipment,
$16 million for land acquisition and construction and $10
million for operation of schools during this period.
A.I.D. is providing technical advisors to the Department
of Vocational Education, and participant training. 1In
addition, the services of two university contract teams
are being furnished. These teams are working with the
teacher training institutions, one in vocational agri-
culture and one in trade and industrial education. Thai
plans have the following goals: (1) expand buildings

and equipment of fourteen trade and industry schools
which will increase their capacity by 1,400 students and
provide equipment and improved space for the present
5,600 students; (2) expand and improve nine agricultural
schools, increasing enrollment from 2,600 to 4,100
students; (3) expand enrollment at the Thewes Technical
College in Bangkok from 275 students to 540 students and
graduate annually 180 teachers; and expand enrollment at
Bang-PPa Agricultural Teacher Training College from 270
to 360 and graduate 150 teachers.

Progress to Date: Four A.I.D. vocational education
advisors are presently working with officials of the
Department of Vocational Education. Since June 1967 five

agricuiture specialists from California State Poly-
technical College have been assisting in the curriculum
development and in-service teacher training at Bang-Pra
Agricultural College, and in conducting agricultural
seminars and workshops country-wide. ©Six of the seven
members of the trade and industrial team from Oklahoma
State University are working on curriculum development
and in-service teacher training at Thewes Teacher Training
College. It has been necessary to extend the scheduled
final obligation date by one year because of implementa-
tion delays in the contracting process and resultant late
arrivals of contract personnel in Thailand.

FY 1971 Program: Funds are requested for 3 direct-hire
vocational education advisors ($75,000); for a one-year
extension of the California State Polytechnical College
and Oklahoma State University contracts ($525,000); and
for U.S. training for 6 new participants, plus extensions
for 30 vocational education trainees currently studying
in the United States ($35,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS Ccalif . Stat
Estimated FY 1970 Proposed FY 1971 alifornia otate
Through 6/30/69 1,83T 819 1,018 ot r— Pcon"“' Polytechnic College
Eatimared FY 70 820 1,120 B "7} Cost Components AID KMRK | Total AID Total Oklahoma State University
Estimated U.S. Technicians | 110 | 520 | 630 75 | 525 | 600
through 6/30/70 | 2,657 1,939 718 || porviciommrs . .. | 199 - 1190 | 35 135
Fun'uc .Yeor Estimated Commodities . . . - - - - - -
Obligations Total Cost Other Costs . . . - - - - - -
Proposed FY 71 635 100 3.392 Tota! Obligotions 300 520 | 820 110 525 635
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Country: THATILAND

PROJECT DATA

TABLE il

ACTIVITY

Education

PROJECT TITLE
Rural Education

FUNDS

SA

PRIOR REFERENCE

PRoOJECT Numeer 493-11-640~-162

P. 107, FY 1970 EA PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION|

Fy: 1964

FY:Reviewed Annually

Project Target and Course of Action: This project's
objective is to increase the Thai Government's capacity
to respond to the desire of the rural population for ex-
panded and improved educational opportunities. It is
also designed to make a substantial contribution to the
Thai Government's counterinsurgency efforts in the
security-sensitive areas of the North and Northeast. The
project is subdivided into the following areas: (1) text-
book and teaching materials program to develop an
improved Thai capability in writing, editing, producing,
and distributing programmed textbooks; (2) changwad
education development program to expand and improve the
quality of the upper primary and secondary school system,
and to improve rural adult education, home and agri-
economic training centers, and educational radio broad-
casting; and (3) mobile adult vocational training
program to assist in expanding the quantity and use of
mobile units for short-term training in various technical
skills, i.e., auto-mechanics, radio repair, etc., of
out-of-school youths and adults; (4) expanded assistance
will be provided to assist, through participant training
and contract advisory and commodity assistance, the new
Minister of Education's plan to increase the output and
quality of critically needed trained rural teachers
while at the same time upgrading teacher training staffg.
Progress to Date: About five million textbooks have been
printed on A.I.D.-financed paper imports. The Ministry
of Education provides manuscripts, editorial work,

printing, and distribution. Five Thai have recently com-
pleted the first phase of training provided under contract
in the art of programming text materials for books.
Follow-on activities are continuing in order to evaluate
anticipated improvements in curriculum content. Two

accelerated rural development provinces were added during

Fiscal Year 1969 to the ones receiving assistance for
secondary schools and elementary supervisory units. Nine
mobile training units were added in Fiscal Year 1969 to
increase the total in operation to 27 out of the targeted
54 units. Approximately 22,000 students had received
training by the end of Fiscal Year 1969.

FY 1971 Program: For Fiscal Year 1971 $2,960,000 has been

requested for this project. This amount will provide for:
(1) 4 direct hire educational technicians ($100,000); (2)
one year's funding of a new contract for 8 technicians -to
provide technical assistance in teacher training ($500,000);
(3) training in teacher education for 60 participants in
third countries and 120 participants in the United States;
($1,100,000); and (4) commodities including vehicles, and
instructional aids and equipment ($1,260,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS — Resources Development
Estimated FY 1970 Proposed .
Through 6/30/69 5’ 196 2’640 2’556 Direct |[Contract/ Direct [Contract Corporatlon
B v P oL Cost Components s Total AlD r Total
Estimated FY 70| 2,275 2,530 s * e
Estimated U.S. Technicians 100| 160 260f 100 | 500| 600
trovgh 6/30/70 | 7,471 | 5,170 | 2,301 | oo o™ 500 — T 700,100 1 - i.100
Future Year Estimated Commodities. . . 1,225 - 11,2250,260 - 11,260
Obligations Total Cost Other Costs . . = = = = = =
Proposed FY 71 2,960 UndEtermi'ned Total Obligations 2: 115 160 2,275)2,460| 500 2,960
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Country: THATILAND

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Civil Police Administration

Public Safety and Public Administration

FUNDS

SA

PRIOR REFERENCE

493-11-710-119 P. 108, FY 1970

PROJECT NUMBER

INITIAL OBLIGATION

EA PDB fy: 1957

fy-Reviewed Annually

Project Target and Course of Action: The primary ob-
jective of this project is to help the Thai Government
improve its effectiveness in protecting the rural popu-
lace against insurgent activity and banditry. Assistance
in the form of equipment, training and advisory services,
is heavily concentrated on three units of the Thai
National Police Department which bear major responsibility
for rural security. These units are the Provincial Police,
Border Patrol Police and Police Aviation Division. The
program is to extend police services to townships to im-
prove police training, mobility, and communications, and
to promote community development activities by the police
in remote areas.

The Thai Government's budget for the Police Department
has increased from $37 million in 1965 to approximately
$60 million in Thai fiscal year 1968-69, and is expected
to rise to over $70 million in Thai fiscal year 1969-70.
Progress to Date: Since expansion of the police effort
began at the end of Fiscal Year 1965, the Thais have in-
creased the strength of the Provincial Police by 49 per-
cent (from 28,000 to 41,600) and the Border Patrol Police
by 29 percent (from 6,300 to 8,100). During the same
period, 750 township police stations have been completed
and an additional 254 are planned. As mobile back-up to
the local security forces, the Thais have created fifty
50-man Special Action Forces and thirty-five 35-man
mobile platoons within the Provincial Police and the
Border Patrol Police respectively. A unified Police

Aviation Division is being expanded to provide effective
air support in insurgency-affected areas. Police recruit
training has increased from 1600 men in 1965 to a present
annual capacity of approximately 11,000 men. Five new
counterinsurgency training centers have been established
and a field medical program is being developed. Since the
start of this project, 671 police personnel have received
participant training in the U.S. and third countries.

FY 1971 Program: The Fiscal Year 1971 request for this
project totals $7.99 million. It will finance (1) 54

direct-hire police advisors ($1,380,000); (2) police train-

ing for 62 U.S. and 160 third-country participants
($190,000); (3) commodities for improving the mobility,
training communications, and defense capability of police
and rural security units, including jeeps, weapons and
ammunition, radios and utility helicopters ($5,750,000);
(4) extension of the new Police Aviation Division's main-
tenance work and the services of one U.S. and 14 third-
country advisors, through the end of 1972 ($500,000); and
(5) extension of a contract for the services of 7 remote
area security and development advisors and 2 medical
advisors for one year ($170,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS Air America
' Estimated FY 1970 Proposed FY 1971 Development Consultants
Through 6/30/69 66’982 50’824 165158 . Contract/| ; ct International
i Cost Components Direct Total DAT[;' C’&Kr Totoal N
Estimated FY 70| 7,675 14,500 aer'y AID X AFSREXK Continental Air Services
i - 1,380| 750 [2,1301,380{ 670 |2,050] Department of Defense
Estimated U.S. Technicians > 2 3 N
theosah 6/30/70 | 742657 | 65,324 9,333 | e [ 240 -] 260] 190] - [ 190
Future Yeor Estimated Commodities . . . 5,305 - 5,305 5,750 - 15,750
Obligations Total Cost Other Costs ... — _ . - - =
; 6,925 | 750 |7,67517,320| 670 {7,990
Proposed FY 71 7,990 UndetermlPed Total Obligations i ’
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Country: THAILAND

PROJECT DATA

TABLE 1l

PROJECT TITLE ACTIVITY

Local Government
Improvement

Public Safety and Public Administration TA

FUNDS

PRIOR REFERENCE

493-11~790-145

PROJECT NUMBER

P. 111, FY 1970 EA PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION]|

FY: 1963 FY:Reviewed Annnal I!

Project Target and Course of Action: This project is
designed to strengthen the ties between all levels of the
Thai Government and the rural areas. The Royal Thai
Government is being assisted in improving its responsive-
ness to local needs. A U.S. advisor has been working
with the Ministry of the Interior to improve the capa-
bility within local rural councils to undertake limited
government functions. The development of a legal frame-
work of relationship between centrally administered
government organizations is also a goal.

A.I.D. assistance will continue to be provided to the
Training Division of the Thai Department of Local
Administration which conducts training programs for
provincial government and district officers. The Thai
Government's "Developing Democracy Program", which is in-
tended to lead to limited self-government at the local
level will continue to be assisted. Vehicles are being
provided to district officers of selected security-
sensitive provinces to enable them to maintain contact
with remote rural areas.

Progress to Date: The Training Division of the Local
Administration Department started with an initial staff
of 10 persons in 1963. It now has over 100 instructors
and administrators. During 1969 the Division conducted
23 separate training programs for over 12,000 trainees.
A pre-service training center for district offices was
established in 1963 with the assistance of A.I.D.

Since then this center has trained 220 new district
officers in five sessions of 9 1/2 months each. An addj-
tional 47 will graduate in May 1970. Based upon the
success of this training, a similar program of shorter
duration was established in 1969 for new assistant
district officers.

FY 1971 Program: Fiscal Year 1971 funds of $100,000 are
requested for: (1) services of one direct-hire training
advisor ($25,000) short-term consultant/advisory services
($10,000); (2) U.S. training for seven participants
($55,000); and (3) commodities which include instructional
materials ($10,000).

C,

C

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Pr ed FY 1971

Through 6/30/69] 2,409 1,761 648 e . Tronetee
=  J Cost Components DATDC' Other Total DA"BC' Total

Estimated FY 70 155 495 ; Agency Y
Estimated U.S. Technicions 30 - 30 25 10 35
through 6/30/70 | 2,564 2,256 308 Participants . . . |80 - 80 55 _ 55
Future Year Estimoted Commodities . . . 45 = 45 10 - 10
Obligations Totol Cost Other Costs . .. = = = = ol o
Proposed FY 71 100 Undetenqined Total Obligations 155 - 155 90 10 100
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Country: THAILAND

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Fiscal Management

FUNDS

Public Safety and Public Administration TA

PRIOR REFERENCE

493-11-790-225 None

PROJEC T NUMBER

SCHEDULED FINAL OBLIGATION

Y. 1974

INITIAL OBLIGATION

fFy: 1971

Project Target and Course of Action: This project will
assist the Thai Government improve the coordination of
its fiscal management operations among the Budget Bureau,
Ministry of Finance, National Economic Development Board
and the National Audit Council. Attention will be given
to the process through which monetary and fiscal policy
decisions are reached in Thailand with a view to
strengthening this mechanism. Beyond this, and equally
important, assistance at the top levels of the Thai
agencies will be provided to improve the program planning,
budget preparation and auditing process, which is in some
degree a responsibility of all these government agencies.
Problems in such areas as preparing budgets and
making financial audits have delayed not only the im-
plementation of projects which we support, but other
Thai Government security-related activities as well.
Over the years, many recommendations on various budget
and fiscal matters have been made. These earlier efforts
heve come to bear fruit as the Thai now have
recognized the need for further improvement in their
budget and fiscal process. U.S. assistance will be in-
strumental in developing better govermmental policies and
practices affecting the allocation of all public sector
resources, and in particular resources flowing to the
North and Northeast. This project strives to identify
the fiscal management problems clearly and to make plans
to deal effectively with them.

At some point changes in procedures will need to be made
within the operating ministries. However, initially,
A.I.D. will furnish the services of one direct-hire
advisor and short-term services to the Office of the

Prime Minister as well as some participant training to
assist in developing plans and getting agreement on basic
policies affecting this project.

FY 1971 Program: Fiscal Year 1971 funds are requested for

(1) the service of one direct-hire advisor ($25,000) and

2 short—term contract advisors ($35,000); and (2) the
short-term and academic training of 10 participants in the
United States ($40,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
h Estimated FY 1970 Proposed FY 1971
Th h 6/30/69 - - - | Contract/ . Contract
2l Cost Components D:r[;' ‘61»:: Total DXﬁ;' )3*' Total

Estimated FY 70 . - Agency * KSUKY
Estimated - - - U.S. Technicians = = = 25 35 2(0)
through 6/30/70 Participants . . . - - - 0 -

Future Year Estimated Commodities . . . - - - - - -

Obligations Tatal Cost Other Costs - - - - - -

100 300 400 oo - - - 65 35 {100

Proposed FY 71 Total Obligations
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Country: THAILAND

PROJECT DATA

TABLE il

PROJECT TITLE ACTIVITY

Community Development

Community Development, Social Welfare & Housing

FUNDS

SA

PRIOR REFERENCE

pRoseC T numeer 493-11-810-125

P. 112, FY 1970 EA PDB

INITIAL OBLIGATION

ry. 1956

Fv:Reviewed Annually

Project Target and Course of Action: This project's goal
1s to strengthen the Thai Government's Rural Community
Development Department, which trains and organizes
volunteer village groups to help solve community problems.
‘It is a part of the effort to counter insurgency in
certain rural areas of Thailand. The Community
Development program is expected to train 60,000 village
leaders by 1971, and have approximately 1,500 organizers
working in over 15,000 villages. U.S. specialists train
and help Thai Government technicians operate village
workshops which train village leaders who are then better
able to identify village needs and obtain appropriate
assistance from other Thai Government programs. A.I.D.
provides audio visual equipment, mimeograph machines,
projectors, loudspeakers, etc., to the Thai Government's
Community Development Department for use in village
organizations. A.I.D. also supports the construction
capability of the Community Development Department by
providing light construction equipment sets in the
critical areas of the south where communist insurgents
are operating. The Thai Government contribution is

about $5.7 million in Fiscal Years 1970 and 1971.
Progress to Date: Village leadership training was given
to 24,000 villagers in Calendar Year 1969. Other train-
ing to villagers was given to 2,800 women and youths, and
occupational training to another 9,700 persons.
Professional training was given to 2,100 government
officials involved in the Community Development program

and pre-service training provided to
Community Development workers. This training has helped
to increase confidence among village leaders that they
can, in cooperation with government officials, make their
villages more prosperous and better places in which to
live. 1In this way, the project helps deny insurgent
claims that they, not the government, offer the villagers
better hope for the future.

FY 1971 Program: Fiscal Year 1971 funds are requested
for the services of 4 direct-hire Community Development
officers ($100,000), the training of 5 participants in
the United States and 27 in third country ($60,000), and
commodities which include vehicles and training aids
($185,000).

360 newly-hired

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
3,306 2.532 774 Estimated FY 1970 Proposed FY 1971
Through 230787 . - Cost Componcms Direct c%‘r'}::f'/ Total Direct C%-:’::'ct Total
Estimated FY 70 375 700 AID Agency AID Agency
Estimated 449 U.S. Technicians | 125 — 125 100 - 100
through 6/30(70 > ’ 681 > ; 232 Participants . ., . 65 - 65 60 — 60
Future Year Estimated Commodities . . . 185 - 185 185 - 185
Obligations Total Cost - - - - - -
Other Costs . .
» 345 Undeternined 375 - | 375 | 345 - | 345
Proposed FY 71 Total Obligations
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Country: THAILAND

PROJECT DATA

TABLE il

PROJECT TITLE ACTIVITY

Accelerated Rural

Community Development, Social Welfare and Housing

FUNDS

SA

Developuent
prosEc T numser 193-11-810-163

PRIOR REFERENCE

P. 113, FY 1970 EA PDB

SCHEDULED FINAL OBLIGATION|

ryReviewed Annuslly

INITIAL OBLIGATION

Fy: 1964

Project Target and Course of Actjon: The goal of this
project is to increase the range and effectiveness of
Thai Government services in the security-sensitive rural
areas of the Northeast. The basic idea is to increase
the capacity of provincial government units to respond to
local needs. Varied activities in the Northeast in
health, education, agriculture, public administration,
and public works are carried out for this purpose. This
project pertains only to the administrative and public
works aspects of the program. Other program needs are the
subject of separate project requests. Road and water
projects receive major emphasis among the public works
under the project. Most accelerated rural development
provinces have now completed road network plans and have
set priority schedules for building roads to insurgency-
threatened areas of population concentration.

Progress to Date: At the end of Fiscal Year 1969 the
following public works had been accomplished: all-weather
roads constructed - 1,735 Kilometers; service tracks and
village access roads constructed or repaired - 1,293
kilometers; village streets repaired - 130 kilometers;

86 land clearing projects completed; 1,307 shallow-wells
dug or repaired; 181 water storage ponds constructed;

115 small dams constructed. Non-public works activities
included organization of 30 youth groups with membership
of more than 2,000 and showing educational and informa-
tional films to villagers at an average of 136 per month.
The governors of the 22 provinces in the program

emphasize village level development and public service as
desirable ends in themselves as well as being counter-
insurgency activities. A conference on "Development and
Security" held in November 1969 was sponsored by the
Office of the Prime Minister and attended by many high
level goverrnment officials. There has been a noticeable
improvement in the quality of provincial officials in the
sensitive areas. Assignment to these areas is now gener-
ally considered a career opportunity, rather than an
impediment. Increased attention is given to management
of the provincial public works equipment pools, and to
increased efficiency and output of these resources.

FY 1971 Prograem: Funding in Fiscal Year 1971 is requested
for (1) 43 direct-hire engineers and development advisors
($1,130,000); (2) 20 contract technicians funded for one
year to train Thai in water resource development,
engineering and construction trades, and in construction
management ($840,000) and a one year contract for air
transportation services ($260,000); (3) training of L0
participants in the United States in planning and
engineering and 65 in third countries in rural development
techniques ($250,000); (4) commodities including road
construction equipment and repair and maintenance
equipment ($3,090,000).

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliguidated OBLIGATIONS Ralph M. Parsons, Co.
Estimated FY 1970 Proposed FY 1971 Vinnell Corporation
g 20 hl R ontrac .
Through 630769 50,6818 30,399 R 9 1 Cost Components D;'foc' Contract/ Total DXIQDC' Cm'lli' Total Air America
Estimated FY 70 5,110 12,000 ) A Xm: WE
. - 1,125 325 1,45041,130}1,100)2,

Estimated U.S. Technicions 2 L}
Eerimated 70| 55,028 | 42,399 | 13,529 | puricosms ... | 185] _ =1 185] 2501 - 250

Future Year Estimated Commodities . . . 3”475 - 3;1"’75 3,090 - 3’0»0

Obligations Total Cost Other Costs . .. i - = = =

0

Proposed FY 71 5,570 Undetermined Total Obligations 4,785 325 |5,110 |4,470)1,100 2,57
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Country: THAILAND

PROJECT DATA

TABLE {ll

PROJECT TITLE Mobile Develo ment Unit ACTIVITY

Community Development, Social Welfare and Housing

FUNDS

SA

Planning, Engineering, and
Construction

493-11-810-171

PROJECT NUMBER

PRIOR REFERENCE

P. 114, FY 1970 EA PDB

INITIAL OBLIGATION

FY: 1964

SCHEDULED FINAL OBLIGATIO

FY: Reviewed Annuall

Project Target and Course of Action: The purpose of this
project is to provide support to .the Thai National
Security Command program. This program aims to demon-
strate the interest and capability of the Thai Government
in improving the living conditions of people in hard-to-
reach rural areas threatened by subversion. It is closely
coordinated with the Accelerated Rural Development Program.
Under the supervision of the Thai National Security
Command, Mobile Development Units, consisting each of
about 100 Thai soldiers and civilians, are assigned to
specific target areas where they carry out psychological
operations, civic action and development programs in
fields of health, welfare, and small public works con-
struction. Generally, a Mobile Development Unit in a
province will cover three or four districts of approxi-
mately 100 villages each. A.I.D. assistance has been
given primarily to outfit and advise three 83-men Mobile
Development Unit construction detachments which build
access routes and all-weather roads in the target areas.
A.I.D. will continue to provide technical advice on plan-
ning, engineering design, and construction equipment
operation,maintenance and repair.

Progress to Date: There are now a total of 22 Mobile
Development Units operating in remote rural areas that

had previously little contact with the Thal government.
They have been able to bring selected services of civilian
ministries into these areas by providing transportation

and other resources which are either not at all available
or in short supply in the ministries. The Ministries of
Agriculture, Health, Mineral Resources, Highways,
Education and others have assisted Mobile Development Unit
programs. The provision of these government services has
resulted in’improved villager rapport with their govern-
ment. Many physical improvements have also been realized
such as: construction of about 4,000 kilometers of new
road, upgrading of approximately 1,000 kilometers of old
road, construction of over 500 bridges and many small
water supply projects.

FY 1971 Program: Fiscal Year 1971 funds are requested for
one direct-hire development officer ($30,000), 20 partici-
pants for third country training ($25,000), and commodities
which include vehicles and construction equipment
($230,000).

C

U.5. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliguidated OBLIGATIONS Department of Defense
Estimated FY 1970 Proposed FY 1971 (Amy)
Through 6/30/69| 4,984 | 3,586 1,398 — ot/ S [Contract
Cost Components DA','S’ Other | Total AID Other Total
Estimated FY 70 900 800 Agency Agency
Estimated U.S. Technicions 60 40 100 30 had 30
0hro:‘gh 6/30/70 5’884 4’386 1’498 Porﬁcil’ams .. - - - 25 - 25
Future Year Estimated Commodities. . . 800 - 800 | 230 - 230
Obligations Total Cost Other Costs . .. - - - - - =
860 40 | 900 | 285 - | 285
Proposed FY 71 285 Undetermined Total Obligations ,
11k
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Country: THAILAND PROJECT DATA TABLE il

PROJECT TITLE ACTIVITY FUNDS
Northeast Economic Community Development, Social Welfare and Housing SA
Deve]'opment PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

prosecT numaen 493-11-810-215 P. 115, FY 1970 EA PDB FY: 1968 FYRoviewed Annuallyl]

Project Target and Course of Action: The objective of
this project is to develop and implement a comprehensive
economic development plan for Northeast Thailand. A
coordinated program for development of the Northeast is a
key element in the counterinsurgency strategy in Thailand.
This strategy seeks to increase the amount and effective-
ness of resources going to the Northeast.

Project activities are designed to assist the Thais
to develop priorities; to develop a mechanism for plan-
ning and implementing activities on a regional basis and
responsive to local needs; to assist in high-priority
activities; and to stimulate the allocation of additional
Thai resources, including those of the private sector, to
development of the Northeast.

To improve the quality and speed of Thai planning and
implementation, an A.I.D.-funded inter-disciplinary con-
tract team is providing advisory services to sectoral
planning groups for the Northeast constituted under the
National Economic Development Board. The Thai groups
have the task of drawing up the overall development plan,
identifying projects for implementation, and assessing
overall resource requirements. As the work of these
groups progresses, U.S. assistance will be used to en-
courage and supplement Thai inputs in implementing
projects identified in the planning process. These
activities are to reflect an emphasis on infrastructure
for the agricultural and education sectors. In addition,
we are examining means to increase agri-business

investment in the Northeast in the fields of farm inputs,
agricultural processing, marketing credit and other
services. As individual projects are identified, they

will be separately justified in future year requests.
Progress to Date: A seven-man contract team of economists
and social scientists, plus short-term advisors, was
fielded in late calendar year 1968....Economic data has been
compiled which will serve as a basis for decisions on
resource allocation and ultimately as a basis for the
Northeast Economic Development Plan. Sectoral strategies
have been developed and comprehensive planning handbooks
have been prepared for each Northeast province. A
Northeast Regional Planning Center has been established.
Meetings and seminars have been held at the provincial
level to determine requirements and to discuss planning
procedures.

FY 1971 Program: The contract team will continue its work
under prior year funding. U.S. training in development
planning will be provided for 28 participants from the
National Economic Development Board and the line ministries
represented on the Northeast Economic Development
committees ($175,000). In addition, funds will be required
for commodities to assist activities identified through

the Northeast Economic Development planning mechanism
($4,500,000). It had been anticipated that these
activities would be initiated in Fiscal Year 1970. Because
the planning process has taken longer than expected, fund-
ing requirements were deferred to Fiscal Year 1971.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES .
Obligations Expenditures Unliquidoted - — 19;)08L|GAT|0N: o Louis Berger, Inc. and
stimate ropose
Through 6/30/69] 1,049 212 837 ; rv—y . [Contract Systems Associates
: Cost Components food Other | Total D Other Total

Estimated FY 70 180 400 i Agency Agency
Estimated U.S. Technicions - - - - = -
through 6/30/70 | 1,229 612 617 Porricipants . . . |50 - 180 175 — 1 175

Future Yeor Estimoted Commodities . . . = ~ - 14.500 - 4 3 500

Obligations Total Cost Other Costs - - - _ — -

4,675 Undetermlned 180 - | 180 44675 - 14,675

Proposed FY 71 Total Obligations
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Country: THATLAND PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Special Training for General and Miscellaneous

National Development

FUNDS

TA

PRIOR REFERENCE

PROJECT NUMBER 493-11-995-173 P. 116, FY 1970 EA PDB

INITIAL OBLIGATION

1965

SCHEDULED FINAL OBLIGATION!

Fy:Reviewed Annuallﬁ

Project Target and Course of Action: This project
provides specialized training to individuals who have
been identified as likely future Thai leaders but whose
activities are not directly connected to A.I.D. projects.
Training under this project is also provided where
projects have phased out, but a follow-up training
element is still needed. The training given is not
directed toward a degree. Applicants are considered and
designated for areas of training which are related to
mutual development objectives. A committee composed of
representatives from A.I.D. and the Thai Government's
Department of Technical and Economic Cooperation reviews
and approves training proposals. Only those individuals
who cannot be trained under other specific projects are
considered. Participants selected for training must meet
standard qualifications which include competence in
English and physical fitness. An attempt is made to
select people who are likely to be subsequently employed
in the Northeast.

Progress to Date: This project was initiated in Fiscal
Year 1965 when six participants were sent to the United
States for training. In subsequent years, third country
training has also been utilized wherever feasible. To
date about 80 Thais have received specialized training.
FY 1971 Program: Under the Fiscal Year 1971 program, it
is proposed to finance training for 85 participants in
the United States ($500,000).

U.S. DOLLAR COSTS (In Thousands)

PRINCIPAL CONTRACTORS/AGENCIES

Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971
Through 6/30/69 572 296 276 Drrecy [Conmact/ P c%‘"ﬁ"' .
. Cost Components AID ~ | Other Tota! AID er ota
Estimated FY 70 250 200 Agency . Agency
Estimated U.S. Technicians = - = = = -
through 6/30/70 822 496 326 1 puvicinmne o 250 - [ 250 | 500 =300
Future Year Estimated Commodities . . . - - - - - -
Obligations Totel Cost Other Costs . . . = - - i - =
250 - | 250 | 500 - | 500
Proposed FY 71 500 Undetermined Total Obligations
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THATLAND

Country: PROJECT DATA TABLE Il
PROJECT TITLE wa-ter Development Mun md ACTIVITY FUNDS
Chi River Basins General and Miscellaneous TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 493-11-995-18T7 P. 117, FY 1970 EA PDB Fy: 1966 Fy: 1971

Project Target and Course of Action: The purpose of this
project is to prepare studies for two high priority water
resources development projects for irrigation and flood
control in the Mun and Chi River Basins of Northeast
Thailand. It also is designed to upgrade the capacity of
the Thai Government agencies involved to conduct such
studies. Feasibility studies are being made of projects
in the Mun and Chi River Basins, and a draft reconnais-
sance study has been completed of the Yang River Basin.
The reconnaissance study will provide a technical basis
for determining whether an investment is warranted. The
feasibility studies will be used to support loan applica-
tions by the Thai Government to international lending
agencies.

The Mun and Chi basins drain most of Northeast
Thaeiland and their water resources are closely related
to the Pa Mong project of the Mekong Committee. The
projects, if found to be feasible, will permit the Thai
Government to construct dams and irrigation systems in
order to increase and diversify agricultural production.

The U.S. Bureau of Reclamation is coordinating these
studies and their relationship to the larger Pa Mong
project. Maximum use has been made of American engineer-
ing and consulting firms in gathering data for the
reports. The Thai Royal Irrigation Department partici-
pates in the investigations and Thai personnel are re-
ceiving on-the-job training which will enable them to
produce studies of a similar magnitude and quality
acceptable to international funding sources. Important

steps of the project include: geologic investigations;
aerial and ground surveys; land classification, hydrology;
preliminary design and cost estimates of dams and irriga-
tion systems; and socio-economic studies to determine the
impact of irrigation on project areas. The U.S. Bureau
of Reclamation is monitoring all contract work. The
feasibility reports for the Nam Mun and Nem Chi are to be
completed in February and May of 1971 respectively.
Progress to Date: The geology and material investigations
under contract were completed in May 1969. Special
engineering work also under contract for feasibility
investigations, studies, designs, and cost estimates is

on schedule for completion in May 1970. The U.S. Bureau
of Reclamation team has completed a field review of land
classification as well as calculations for irrigation-
water requirements for the Mun and Chi Project areas.
Royal Irrigation Department has finished approximately
half the work on designs for irrigation distribution
systems for the Project.

FY 1971 Program: Fiscal Year 1971 funds totaling $395,000
are requested for 9 U.S. Bureau of Reclamation engineers
including backstopping services ($380,000); and training
for 3 participants in the United States ($15,000).

The

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
7 Py Estimated FY 1970 Proposed FY 1971 U.S. Bureau of Reclamation

Through 6/30/69) 2,523 1,757 Tob Direct [RHNAR/ i
B c c irect ! Direct W Total
Estimated FY 70 240 850 § - S ost Components AID Ao;::cry Tota AID Ag'en.:y ota
Estimated 2.763 2.607 156 U.S. Technicians 30 205 | 235 o 380 380
through 6/30/70 ’ 4 Participants . . . - - - 15 - 15
Future Year Estimated Commodities . . . 5 - 5 - - -
Obligations Total Con Other Costs . .. = = = = = e
Proposed FY 71 395 - 3,158 Total Obligations 35 205 | 240 15 380 395
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Country: THAILAND

PROJECT DATA

TABLE il

PROJECT TITLE

Technical Support

ProsecT numeern 493-11-999-000

ACTIVITY

Technical Support

FUNDS

TA

PRIOR REFERENCE

P. 118, FY 1970 EA PDB

INITIAL OBLIGATION

FY: 19355

SCHEDULED FINAL OBLIGATION|

Project Target and Course of Action:

vides the program support and overhead
the technical and related management di
U.S. Mission to Thailand.

This project pro-
costs for each of
visions of the

The project covers the fund-

ing requirements of program and technical staff and

secretarial and commodit
ically attributed to ind
types of activities are financed by this project:

y support which cannot be specif-
ividual projects.

The following

(1)

procurement of office equipment and supplies; (2) com-

munications.media support; (3) monitoring loan-financed

capital projects and terminating government-financed
studies; (4) research and reporting on Thai economic
and government institutions, and program evaluation

studies.

Activity.Authority.

FY 1971 Program:

pecial Development

Fiscal Year 1971 funds are requested

This project alsao covers activities undertaken
bysthenMiission Pirector under.the S

to cover the following costs: (1) 76 direct-hire techni-

cians and support personnel in the management,
and technical divisions ($2,025,000) ;
including personal services contracts

program,
(2) contract charges
for individual

research projects, contracts for Mission support services,

and program evaluation studies ($485,000); (3) training

for 4 participants in the United States ($25,000); and

commodities including vehicles
supplies and furnishin

($333,000).

» office and building
gs and other support materials

FY:Rexj ewed Ann”a ] lx

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Esti d FY 1970 Proj d FY 1971

Through 6/30/69| 15,819 14,566 | 1,253 P (v P
Estimated FY 70| 2,903 3,074 _J Cosr Componems | 5 Bkl | T | AD | By | Torel
Estimated 18,722 17,640 1,082 U.S. Technicians 2,253 390 2,643 2,025 485 2,510
through 6/30/70 Porticipants . . . 10 . 10 25 = 25
) Future Year Estimated Commodities . . . 250 - 250 333 - 333

Obligations Totol Cour Other Costs ., = = = = = =
Proposed FY 71 2,868 Undetermfned Total Obligations 2,513 35012,903(2,383) 485 |2 ,868
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PROJECT DATA SUMMARY

TABLE IV

COUNTRY: THAILAND (Doliar Amounts in Thousands) Part 2
FY of Theough FY 1969 Estimated FY 1970 Proposed Program
FY of | Sched- — A FY 1971 Future Estimated
Prorect Tirl Proiect Numb Initial | uled ‘ ) Ugimv ) ) Uglml- Yeor Total
roject Title refect Number { Obliga- gb"l'i‘;'o_ O"’_"‘-"" E"’::d" Obligation Of;:":' E’:::::' Obligation| Funds | Amount [Obligation{  Cost
tion [ Yion fons or 6/30/69 " 6/30/70
50 KW Transmitter 493-11-225-193 | 1963 | 1968 | 1,081 | 1,043 38 - 38 - 1,081
Malaria Eradication 493-11~511-107 } 1951 | 1970 17,659 |16,238 | 1,k21 |1,075 | 1,577 919 18,734
Potable Water 493-11-521-186 | 1966 | 1970 | 3,071 | 1,857 ] 1,21k 300 83L 680 3,371
Chiengmai Medical School 493-11-540-17k4 1951 | 1968 | 5,888 | 5,397 Lg1 - Lol - 5,888
Manpower and Educational Develop. Planning 493-11-690-142 [ 1963 | 1968 | 1,548 | 1,416 132 - 132 - 1,548
Village Radio 493-11~720-185 | 1966 | 1969 | 2,492 | 2,06k 428 - L28 - 2,492
Management Improvement 493-11-740-14k | 1962 | 1969 | 2,178 | 1,749 L29 - 300 129 2,178
Civil Service Improvement 493-11-740-176 | 1965 | 1969 837 416 ko1 - 257 164 837
Government Statistical Services 493-11-780-124 | 1956 | 1969 | 1,510 | 1,418 92 - 92 - 1,510
Economic Feasibility Engineering Survey 493-11-995-132 (1961 | 1968 | 1,740 [ 1,610 130 - 130 - 1,740
Military Construction Support 493-12-990-197 | 1967 | 1967 69 51 18 - 18 - 69
Security Road Program 493-12-310-139 | 1963 | 1965 | 5,530 | 4,990 540 - - 540 5,530
Total et it iiinee it i
L S
3
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STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF THATLAND

Country: ~ THATIAND Borrower:

Title and Number of Loan: Irrigation Projects,

493-H~010

Date Authorized: June 19, 1962 Date Signed: August 31, 1962

Loan Status as of 12/31/69 Loan Terms

(In Thousands of Dollars and Equivalent) Duration . . .« v oo ... 30 yrs.
Authorized . . . ... ..... $10,433

Grace Period . ... .... 1 yrs.
Disbursed .. ......... 10,000

Interest Rate .. ...... 3%
Repayments . ......... 151

Currency of Repayment. . US$
Interest Collected . ... .. 1,122

Purpose of Loan: This loan provides the foreign exchange
financing and half of the local currency costs of the $4.3
million original cost estimates for the engineering and
construction of three irrigation projects in North and
Northeast Thailand. These projects are intended to play a
significant role in the Thai development program for
economically depressed rural areas, particularly the North-
east. They also have a political value as a reflection of
Thai Government concern for the welfare of the villagers
who will benefit from these installations. The three
projects are: (1) Lam Pao, north of Kalasin, in the North-
east; (2) Lam Pra Plerng, near Korat, in the Northeast; and
(3) Me Tang, near the Burma border north of Chiengmai in
North Thailand. ILam Pao project consists of an earth-fill
storage dam which will create a reservoir of 450 million
cubic meters of water and an irrigation canal system which,
when complete, will irrigate 24,000 acres of land. The

Me Tang project features a diversion dam and a distribution
system to irrigate 54,000 acres of land.

Physical Status: With the guidance of loan-funded engineer-
ing firm, Engineering Consultants, Inc. of Denver, design
and construction is being performed by the Royal Irrigation
Department. Engineering design and supervision services
are complete, Physical construction of the three irrigation
projects is in the final phases, with final completion

TABLE Vv
Funds: DRVELOPMENT LOANS
‘expected by the end of 1970.
Financial Status: All major construction equipment was de-
livered at project sites prior to fiscal year 1968. Slow
deliveries caused by port congestion in Saigon during and
prior to fiscal year 1967 have been overcome by rescheduling
shipments on direct-to-Bangkok vessels. The revised pro-
cedures for operation of the Special Ietters of Credit has
proved successful and local currency reimbursement of the
Royal Irrigation Department is on schedule for the portion
of local costs included in the loan. The Terminal Disburse-
ment Date of the loan was extended to December 31, 1970 to
accommodate the procurement of 11 concrete truck mixers.
The original procurement was delayed due to problems in pre-
paring the specifications.
Host Country Contribution and Procurement Source: The Thai
Govermment contribution is now estimated at $22.97 million
for local and foreign exchange costs. This represents an
$18.67 million increase from the original $4.3 million
estimate for local costs. The escalation was caused by de-
sign revisions requested by the Royal Irrigation Department
with which A.I.D. concurred provided that all increased
costs were borne by the Thais. All loan-funded off-shore
procurement is limited to the United States and to U.S.-
ownhed excess property.
Comments on Implementation: The progress schedule has been
revised to reflect increases in project scope which will be
fully funded by the borrower. Construction is proceeding at
a rate which gives every indication of resulting in a com-
pleted project in a reasonable time for a project of this
magnitude. Physical work on the project is of a good
quality.
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Country: THAILAND

STATUS OF DEVELOPMENT LOANS TABLE V
Borrower: GOVERNMENT OF THAILAND Funds: DEVELOPMENT LOANS

Title and Number of Loon: Lam Nam Oon Irrigation,

493-H-013
Date Authorized: June 21, 1967 Date Signed: September 11, 1967
Loon Status as of 12/31/69 Loan Terms

(in Thousonds of Dollars and Equivalent) Duration . . o v o oo 25 yrs .
Authorized . . . ... .. ... $3,500

Grace Period .. ...... 5 yrs.
Disbursed .. ......... 129

Interest Rate . . ...... 3-1/2%
Repayments ... ....... -

Currency of Repayment. .  US$
Interest Collected . ... .. 1

Purpose of Loan: The purpose of this loan is to provide
up to $3.5 million toward the foreign exchange costs of a
multi-purpose dam and irrigation system on the Lam Nam
Oon River in Sakon Nakhon province in extreme Northeast
Thailand. A compacted earth dam with a concrete spillway
and concrete lined chute back to river gradient, with a
stilling basin, will impound about 4,75 million cubiec
meters of water for flood control and irrigation. More-
over, some 54 kilometers of main canal and 62 kilometers
of lateral canals, all concrete lined, will distribute
irrigation water to approximately 70,000 acres of arable
land. Included in the Thai-funded portions of the project
are a resettlement scheme for the project area, a security
plan for the engineering and construction forces, and

a program for providing intensified agriculture extension
services within the irrigation project area.

Physical Status: All conditions precedent to disbursement
have been met and a letter of commitment to cover the
services of the U.S. engineering firm (Engineering
Consultants, Inc.) has been established. This firm is
actively engaged in reviewing and updating final plans

and specifications for construction of the project. As

a result of Engineering Consultants' review of hydrology
and the flow of the Lam Nam Oon River, the axis of the

dam site has been slightly shifted.

The new dam site

has been surveyed and marked out. Construction work has
begun on the reservior, the main canals, service roads and
the permanent site facilities. The temporary quarters and
camp sites were essentially completed in September 1969.
Financial Status: Two letters of commitment have been
opened. The first in the amount of $30L4,000 was opened

on September 10, 1968 and the second in the amount of
$2,208,500 on January 19, 1970.

Host Country Contribution and Procurement Source: The
Thai Government is providing all local currency costs

from the Royal Irrigation Department budget and all
foreign exchange costs in excess of the loan. This is
estimated to be the equivalent of $9.9 million. All
dollar procurement is limited to the United States.
Comments on Implementation: The project appears to be
well directed. Royal Irrigation Department of engineering
and professional staff are in evidence, and the construction
staff is working under active supervision. ZEngineering
Consultants has two men at the site -- a canal expert and
a soils technician. The limited amount of equipment on
the project appears well maintained. Physical progress
has been slowed somewhat by the extraordinary rainy season
(35 percent greater rainfall than normal) and preparation
of the technical specifications for the U.S. construction
equipment.
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EAST ASIA REGIONAL PROGRAM

PROGRAM SUMMARY

(In millions of dollars)

FY 1968 FY 1969 FY 1970 FY 1971

Actual Actual Estimated Proposed
Development Loans. . . .. - - .6* 1.5%
Technical Assistance . . . 8.4 12.2 12.8 11.6
Supporting Assistance . . . 1.3* 2.4* - .2
Contingency Fund. .. ... - 2.7 - -

Total A.l.D. Assistance 9.7 17.3 13.4 13.3

* Includes grants of $1,325,000 in FY 1968, $1,608,000 in FY 13689,

$641,000 in FY 1970, and $1,500,000 in FY 1971 for population
programs under Title X of the Foreign Assistance Act.

U.S. AID OBJECTIVE

The major objective of U.S. regional programs in East Asia is to
help improve the prospects for long-range peace and stability in
the area. A.I.D. supports Asian proposals for cooperative econo-
mic and social development involving several countries working to-
gether on common problems. A.I.D. also encourages maximum involve-
ment of other developed nations and international organizations in
such programs.

Specific program objectives are:

to help the Mekong Committee and the four riparian nations
develop the resources of the Lower Mekong Basin.

to help the Southeast Asian Ministers of Education Council
(SEAMEC) establish regional centers of academic excellence.

to assist the Southeast Asian countries to prepare plans
and prOJect.feas1bility studies for regionally significant
transportation and telecommunications projects.

to support multilateral and cooperative efforts for im-
proving the quality and supply of food.

to sugport regional projects in Southeast Asia in family
planning, labor activities and industrial productivity.

REGIONAL COOPERATION IN ASIA

Nhi]g historja] animosities and political and cultural differences
remain, growing regional cooperation among East Asians is evidenced

C
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by their increased political, economic and technical consultation
and cooperation.

The Asian Development Bank (ADB) is becoming a strong factor in
development and regional cooperation in Asia. The Bank has
approved Toans for 11 countries in the region., Through Decem-
ber 31, 1969, it has made 21 loans totalling $117.7 million from
its ordinary capital resources to Ceylon, Taiwan, Korea, Malaysia,
Pakistan, Philippines, Singapore and Thailand. In addition, the
Bank has made 6 loans on concessional terms from its Special

Funds resources totalling $22 million to Ceylon, Indonesia, Nepal,
Philippines, and Western Samoa.

The Bank has also provided technical assistance in project pre-
paration and advisory services to 10 countries at a total cost of
about $3 million through December 31, 1969. In addition the Bank
has completed an extensive Asian Agricultural Survey and is under-
taking a Regional Transport Survey and a Study of South East Asia's
Economy in the 1970's. The latter study was endorsed by the
Fourth Ministerial Conference for Economic Development in South-
east Asia, held in Bangkok in April 1969.

Four countries have provided financial assistance to the Bank for
concessional lending through Bank's Special Fund resources. Japan
has pledged $100 million of which $40 million has been contributed.
Canada has pledged $25 million of which $10 million has been paid
in, while Denmark and the Netherlands have authorized contribu-
tions totalling $3.1 million. In addition the Bank has set aside
$14.6 million of its own funds for its Special Funds operations.
The Bank has received grant technical assistance, totalling approx-
imately $2.0 million in value, from the U.S., Japan, U.K., Can-
ada, West Germany, Denmark, Finland and New Zealand.

Japan continues to expand its assistance to Southeast Asia. In
aagition to contributing to the ADB's Special Funds, Japan has al-
so accelerated its support for the Mekong Program by completing a
feasibility study of a bridge over the Mekong between Nong-Khai,
Thailand and Laos and by financing half of the approximately $18
million foreign exchande costs of the Prek Thnot Dam in Cambodia.
‘Japan is also a significant contributor to the Nam Ngum Dam Proj-
ect under construction in Laos.

The Economic Commission for Asia and the Far East (ECAFE) created
a task force at the request of the Council of Ministers for
Economic Cooperation to undertake various studies related to pro-
moting increased intra-regional trade. The Asian Statistical
Institute was established in Tokyo in the fall of 1969 under

C



EAST ASIA REGIONAL PROGRAM

ECAFE Auspices. Planning is underway for the ECAFE Asian
Industrial Development Council's proposed Asian industrial survey.

The Third Ministerial Meeting of the Association of Southeast
Asian Nations (ASEAN) was held in Kuala Lumpur, December 1969 and
was the occasion for resumption of diplomatic relations between
Malaysia and the Philippines. The meeting also agreed to estab-
1ish a fund to be used for regional projects and approved a per-
manent committee report containing 98 recommendations for regional
economic cooperation.

The Asian Coconut Community held its inaugural session during
September 1969. 1Its purpose is to coordinate all activities of the
coconut industries in Ceylon, India, Indonesia, Malaysia, .
Philippines and Thailand so that optimum development of the in-
dustry is achieved.

FY 1971 PROGRAM

A.1.D. proposes $13.3 million for its East Asia Regional Program in
FY 1971. This compares with an estimated FY 1970 total of $13.4
million. Increases proposed for FY 1971 (population and labor
fields, Mekong planning) are offset by the decrease in funding
required for completing feasibility studies of the Pa Mong Dam
Project.

Mekong Program

This program will assist the Mekong Coordinating Committee in the
development of the Lower Mekong River Basin. 'The Mekong River is
the major single natural resource of mainland Southeast Asia.
Exploitation of its hydro-power and irrigation potential could
transform the Mekong Basin into a great power and food producing
region.

A.I.D.-financed data and computerized systems analysis used by the
Mekong Committee have helped complete a first draft of an amplified

Mekong basin plan, several chapters of which are now being reviewed.

The plan's aim is to identify development strategies and project
priorities and recommend administrative and financial arrangements.
It is also expected to identify additional planning and research
requirements needed to supplement economic and engineering project
feasibility studies. In prior years, A.I.D. financed the services
of the Development and Research Corporation to assist the
Committee's work.
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An A.I1.D.-financed U.S. Bureau of Reclamation Team completed in
January 1970 the feasibility report on Stage I of a Pa Mong Dam
Project. It concludes that a dam on the mainstream 20 miles west
of Vientiane would be economically feasible. Its size would be
impressive:

--Annual power output would be around 25 billion kilowatt
hours (one and a half times that of Grand Coulee Dam).

--Reservoir capacity would be over 88 million acre-feet
(enough to irrigate several million acres with no more
than 10% power generation Toss).

The Stage I Pa Mong Feasibility Study is now being reviewed by the
Mekong countries, and by potential donors. Additional studies,
primarily of irrigation aspects of the project, will be completed
during FY 1971. * ‘

Construction of the Nam Ngum Dam, 50% financed by the United States
and located on a tributary of the Mekong 30 miles north of
Vietiane, is well under way. The river diversion was completed in
December 1969, and work is underway on the dam foundation in mid-
stream. A 115-KV electric power transmission line across the
Mekong River carrying power from Thailand's Nam Pong hydroelectric
power plant to Vietiane has been extended to the Nam Ngum damsite.
Laos will repay the power it receives from Thailand with power

from the Nam Ngum when it is completed, using the power trans-
mission line in reverse.

As one of 27 countries, in addition to 12 UN agencies, participa-
ting in the Mekong Committee's work, the United States is con-
tributing approximately one-sixth of the total resources so far
devoted to the Committee's program. Japanese engineers have pre-
pared a feasibility report on the Sambor mainstream project
located in Cambodia. In July 1969 the World Bank accepted the UN
Secretary General's invitation to become more closely associated
with the development of the Mekong Basin, and since then the Bank
has been studying the current status of the Mekong Program.

A.1.D. Technical Assistance proposed for FY 1971 will support the
following Mekong Activities: $1,200,000 for planning and survey
services related to comprehensive development planning for the
Mekong Basin and $171,000 for completion of the Pa Mong feasibility
work being carried out by the Bureau of Reclamation. The con-
struction phase of the Mekong Ports and Cargo Handling Project,
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initially planned for FY 1970, will begin in FY 1971 with $200,000
in Supporting Assistance funds.

Education

A.I.D.'s regional education program is helping to establish
regional centers for advanced training, education and research in
selected fields and to encourage Asian cooperation in education.
Since November 1965, when the Education Ministers of seven
countries (Indonesia, Laos, Malaysia, Philippines, Singapore,
Thailand and Vietnam) met for the first time, the Southeast Asia
Ministers of Education Council (SEAMEC) with a permanent
Secretariat (SEAMES) has been created. The Ford Foundation has
made a grant of $197,000 to cover half of the Secretariat's admin-
istrative costs for the first three years; the other half is being
met by the participating countries.

Under SEAMEC, projects are moving from planning and interim opera-
tions toward full implementation. A three-party agreement (SEAMEC,
U.S. and Singapore) was signed in May 1969 providing for con-
struction and operations (over five years) of the Regional English
Language Center in Singapore. The Regional Center for Graduate
Study and Research in Agriculture at the University of the
Philippines, College of Agriculture began operations in July 1969,
and the related construction of additional facilities was covered
by an agreement signed in September 1969. The operational program
of the Regional Center for Education in Science and Mathematics in
Penang, Malaysia is scheduled to begin in July 1970, with agreement
on the related construction expected shortly. Interim activities
of the Regional Tropical Medicine and Public Health program are
underway. Interim activities of the Regional Center for Educa-
tional Innovation and Technology will be undertaken at temporary
quarters in Singapore, pending a move to Saigon, and planning is
being completed for the Regional Center for Tropical Biology at
Bogor, Indonesia.

The Trustees of the Asian Institute of Technology (AIT) in January
1969 authorized a construction program of approximately $5.5
million, after receiving pledges equivalent to over half of this
amount from the Thai, Australians and British, with the remainder
planned for A.I.D. financing. Detailed plans have been completed
by British architects. Site preparation of the first section
(financed by Thailand) is expected to start soon.

A.1.D. Technical Assistance of $4.6 million is proposed in FY 1971
for these regional education programs.

C
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Transportation and Communications

A.1.D.'s objective is to stimulate coordinated transportation and
telecommunications facilities in Southeast Asia, thereby promoting
both economic development and greater cohesion in the region. In
this regard, the United States contributed $1 million in FY 1969
to a regional transportation survey of Southeast Asia by the Asian
Development Bank. The Bank obtained another $1 million from the
United Nations Development Program and is expected to contribute
the balance of the estimated $3 million required from its own
resources.

During FY 1969 and FY 1970, twelve feasibility studies of regional
interest to eight Southeast Asian countries (Indonesia, Laos,
Malaysia, Philippines, Singapore, Thailand, South Vietnam and
Brunei) were initiated. Most of these studies are now completed
and draft reports are under review by the countries concerned.
Funds for the construction phase of feasible projects will be
Five
additional studies have been funded by A.I.D. and will get under-
way by mid-1970.

The FY 1971 Regional Program proposes $383,000 in Technical
Assistance for additional regional transportation and communi-
cations studies.

Agriculture

A total of nearly $1.1 million in A.I.D. Technical Assistance is
proposed in FY 1971 for the following regional agricultural
activities:

--Over the next several years A.I.D. will continue to sup-
port an expansion of research and training at the Inter-
national Rice Research Institute (IRRI) in the Philippines
($750,000) on food problems of other countries in the
area.

--Release of the second year's tranche in support of the
regional Asian Vegetable Development Center in Taiwan
($200,000). Project plans have been completed, pledges
of support are being received and it is hoped to start
the project in FY 1970. The Center will develop new
varieties of vegetable seeds and improved cultural
practices adapted to the conditions in Southeast Asia.
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--Release of the third and last increment of U.S. commodity
support to the Japanese-initiated Southeast Asia Fisheries
Development Center ($100,000). The Center includes a
research department in Singapore and a training depart-
ment in Bangkok. It is financed by Japan, $500,000 for
two research and training vessels; Singapore, $800,000
for land and buildings; and Thailand, $1 million for land
and buildings. These three countries have also shared
operational costs amounting to about $200,000 a year. The
research and training vessels have arrived in Singapore
and Bangkok and are preparing for active duty. Teaching
and administrative staff are being assembled.

Family Planning

Through the regional program, A.1.D. will help international
organizations to develop and maintain expanded family planning
programs.

In FY 1971, $1.5 million is proposed to finance: (1) a contract
with the Population Council, Inc. for advisory services and other
assistance in population matters to countries in the region,

(2) a family planning advisor working in the Colombo Plan, (3)
regional seminars and workshops help under Asian auspices, and (4)
third year financing for the population program at the East-West
Center in Hawaii.
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Other Programs

A.1.D.'s East Asia regional program proposal includes the follow-
ing other activities in FY 1971: (1) continued assistance to the
SEATO Cholera Research Laboratory, which is concentrating on
development of a perfected cholera vaccine ($680,000), (2) support
for the Southeast Asia Development Group and its research program
($625,000), (3) financing for the Asian-American Free Labor
Institute activities ($938,000) and (4) funding for the Regional
Logistical Center in Japan, which provides advisory logistical
support for A.I.D. programs in East Asia ($255,000).

In addition, A.I.D. will provide $1.7 million in Technical
Assistance through the Regional Technical Advisory Services project
for various regional activities including: salaries for A.1.D.'s
Regional Development Office in Bangkok, funding for A.1.D. per-
sonnel assigned to the Office of the U.S. Director of the Asian
Development Bank, and furnishing advisors to, and participating

in surveys and seminars of regional organizations (e.g., ECAFE,
Asian Industrial Development Council). This project will also
finance training at the Asian Labor Education Center (Philippines),
a management training survey and support of selected Asian
Productivity Organization activities.



SUMMARY OF PROGRAM BY FUNCTION

Country: EAST ASTA REGIONAL DEVELOPMENT

(Dollar Amounts in Thousands)

TABLE |l

Actual FY 1969 Estimate FY 1970 Proposed FY 1971
Coroor rout | Lok [ T | e [ pe [ e [ | rew [T [
Development Loan Program . . . .. - XXX XXX XXX 641% XXX XXX XXX 1,500% XXX XXX
Programs Other than Devel. Loan v
Project Assistance
U.S. Technicians. . . ..... 7,572 5,964| 1,608 - 5,350 5,350 - - 4,331 4,331 -
Participants . . .. ....... 11 11 - - 75 75 - - 80 80 -
Commodities .......... 558 558 - - 1,230 {1,230 - - 1,550 1,550 -~
Other Costs . . .o oo v 9,124 5,624 795 2,705 6,145 | 6,145 - - 5,839 5,639 200
Total Project Assistance . . . . 17,265 12,157 2,403 2,705 12,800 |12,800 - - 11,800 11,600 200
Method of Financing
Project Assistance
Direct AID. .......... 2,392 2,392 - - 1,211 | 1,211 - - 1,480 1,480 -
Other Agency . ......... 2,973 2,973 - - 2,246 | 2,246 - - 1,636 1,636 -
Contract . ............ _1%0_%% 2,705 9,343 | 9,343 - = 8,684 | 8,484 200 |
Program Assistance .. ..... - - - - - - - - - - -
Total Other thon Devel. Loon . 17,265 12,157 | 2,403 | 2,705 12,800 [12,800 - - 11,800 11,600 200
Total Assistance . .. ........ 17,265 XXX .| XXX XXX 13,441 XXX XXX XXX 13,300 XXX XXX
*Represents population program grants under
Title X of the Foreign Assistance Act
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1969 FY 1970 FY 1971 FY 1969 FY 1970 FY 1971
A.l.D.employed .. ............ 25 29 29 Non-contract « . o v v e oo v v v vun 3 5 13
Participating agency . ......... 22 21 21 10 15
Contractor technicians ......... 30 32 32 Contract .. ..o vvveevennnn -
Totol ... 77 82 82 Totol ..ot 3 15 28
128
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Country: EAST ASTA REGIONAL DEVELOPMENT

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Mekong Basin Development
Planning

Agriculture and Natural Resources

FUNDS

TA

PRIOR REFERENCE

prosecT numsern 498-15-120-220

P. 127, FY 1970 EA PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

FY: 1970 Fy:Reviewed Annually

Project Target and Course of Action: Tuis project assists
the Mekong Coordinating Committee to assemble and analyze
date needed for planning the development of the Mekong
River Basin. The Committee, with help from A.I.D. and
other donors, has completed a preliminary draft of an
Amplified Basin Plan, it will require specialists to re-
fine the plan and initiate its implementation. As an
over-all basin development plan evolves and is reviewed,
new studies will be needed to assure optimum use of
resources.

The following kinds of needs for which the United
States, the World Bank and others may be asked to provide
support are: (1) provision of specialists to help the
Committee develop it capabilities to store, retrieve, and
analyze data: (2) studies and advice on the social disloca-
tion involved in basin development; (3) development of
water quality standards for irrigation and other purposes;
(4) maintenance of the Mekong Basin Resources Atlas and
Bibliography; (5) studies of selected water resources
projects; (6) refinement of alternative approaches for re-
lating Mekong Delta development to the overall Mekong
Basin Plan; (7) studies of tropical soils and agriculture;
(8) pilot projects in irrigation and rural electrifi-
cation; and (9) examination of various health and rural
organization projects. .

Progress to Date: Project activities began in Fiscal Year
1970. Substantial progress has been made in preparing a
preliminary plan for development of the lower Mekong Basin.

Committee seminars on specific projects ana on their legal
and institutional aspects have been held. Initial ecologi-
cal studies and social impact and geologic resource inves-
tigations have been completed.

FY 1971 Program: Proposed for funding are: A direct hire
EEEEH%ETEEQ%$§5}OOO) and an other agency technical advisor
($30,000), plus $10,000 in other costs to assist the Mekong
Committee in water resources planning. The Smithsonian
Institution will study the ecology of water-borne diseases
and recommend controls (5 man-years; $150,000). Six
Geological Survey technicians will study the basin for
geologic resources and advise the Mekong Committee
($200,000). The Engineer Agency for Resources Inventory
will survey the resource potential of islands in man-made
reservoirs (1 man-year: $40,000). Contracts will be made
for: A study of the social impact of irrigation (1 man-
year: $50,000); an asnalysis of economic benefits from
storage projects including effects of incremental changes
in dam heights and interest rates (2 other agency
personnel, 5 contract;($220,000); a study of a regional
pover transmission grid (4 advisors; $160,000); an advisor
in irrigated agriculture ($30,000); and a tributary project
reconnaissance study (8 advisors; $200,000) plus $10,000

in support costs. Under funds-in-trust with the UN, a
computer hydrologist will be provided ($L0,000). Eight
riparian technicians will be trained in the U. S. and 5 in
East Asia ($30,000).

U S, DOLLAR COSTS (ll‘\ Thoulonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS Smithsonian Institution
 rs0res _ _ _ E‘”"c“’"“ FY/""O Proposed Y 1971 U.S. Geological Survey

Throug Cost Components | Oirect Dther | Torat | Pites’ [“Other | Total || Department of Interior
Estimated FY 70 660 350 Agency lAgE)"BCZ) 110 Dr. Howard Kaufman
Estimated 660 0 310 U.S. Technicians Lho| 555 295 30 2 30 2 30 Asia Foundation
through 6/30/70 35 Participants . . . = 25 22 = — —1U.S. Bureau of Reclamation

Future Yeov Estimoted Commodities . . . = - hd = U.s. Anny COI'PS of

Obligations | Toml Com fI 277" 10" - 4o | Lo | 50 10] 600 gineers
Proposed FY 71 1,200 Undeterﬁnined Total Obligations )40 620 660 80 1’120 1’200
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Il
PROJECT TITLE As.an V t bl D l - ACTIVITY FUNDS
me;t angg;e:eaicheZ:ngzr Agriculture and Natural Resources TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION,
prosecT numeen  198-11-130-212 P. 128, FY 1970 EA PDB Fy. 1970 Fy. 19Th

Project Target and Course of Action: This project will
help achieve better nutrition and health in East Asia by
improving the production, processing and marketing of
vegetables for consumption in East Asia. Outside of
Japan and Taiwan, farmers in East Asia presently lack the
technical know-how to produce efficiently high quality
vegetables. Little adaptive research has been done in
Southeast Asia to take advantage of recent developments
for improving productivity and quality.

The proposed Asian Vegetable Development Center to
be set up in Taiwan will (1) expedite the adaptation and
transfer of current Japanese and Chinese vegetable tech-
nology to other Asians; (2) develop new varieties and
techniques to improve quality and productivity; and (3)
provide training for member countries. The Center will
also do research on fertilizer application, cultivation
practices, food preservation, and storage. It will
assist participating countries to establish experimental
stations and furnish them seeds, plant materials and
information. It will also assist the private sector in
seed production and development of improved equipment.
Progress to Date: In 1966, A.I.D. provided two U.S.
vegetable experts, and Japan and Taiwan one specialist
each to assess the need for establishing a vegetable
projJect in East Asia. Subsequently the Joint Commission
on Rural Reconstruction in Taiwan, in consultation with
other Asian countries, prepared plans for such a Center.

Plans for the Center were discussed and approved in
Taiwan in mid-August 1968 by representatives from China,

Korea, the Philippines, Vietnam, Thailand, Japan, the
United States and the Asian Development Bank.

The $7.5 million financial plan covering 5 years calls
for the host country (China) to provide 30 percent of the
total cost, other Asian member countries to contribute 30
percent and the United States 40 percent ($3 million).

Thus far, China has agreed to finance 30 percent of
the total costs; Thailand has pledged the first year
increment of its 5 percent share; the Philippines has
agreed to contribute 1 percent; and Japan will provide
technical assistance (no dollar figures are available).

In addition the Asian Development Bank has agreed to grant
$300,000 over 2 years (about 4 percent). Additional
contributions are being sought for the additional 20 per-
cent required.

FY 1971 Program: Assuming satisfactory funding arrange-
ments can be developed, $200,000 is requested for a
12-month contract with a U.S. university of which $125,000
will fund 5 U.S. technicians. The $75,000 balance of the
request is for U.S. source laboratory equipment and
supplies. This project was originally scheduled to start
in Fiscal Year 1969 but delays in firming up financial
plans caubsed a deferral to Fiscal Year 1970, For the same
reason, proposed U.S. Fiscal Year 1970 funding has been
reduced from $500,000 to $100,000.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
' - _ _ Estimated FY 1970 Proposed FY 1971

Through o/ 30767 Cost Components Direct m/ Total Direct g(;f;;;;' Total
Estimated FY 70 100 - AID KKgERSY LAID pr——
Estimated U.S. Technicians - - - - 125 125
through 6/30/70 100 — 100 Participants . . . - - = - - -

Future Year Estimoted Commodities . . . - 100 100 - 75 75

Obligations Total Cost Other Costs . _ _ _ — _ _
Proposed FY 71 200 2,700 3,000 Total Obligations - 100 100 - 200 200
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Country: EAST ASTIA REGIONAL DEVELOPMENT

PROJECT DATA

TABLE il

PROJECT TITLE ACTIVITY

International Rice
Research Institute

FUNDS

Agriculture and Natural Resources TA

PRIOR REFERENCE

498-15-130-221

PROJECT NUMBER

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

P. 131, FY 1970 EA PDB ry. 1968 ry, 1975

Project Target and Course of Action: A.I.D. assistance
is proposed to enable the International Rice Research
Institute to increase its capacity for research, training
and technical assistance in the field of rice culture
and production. This will help the Institute to extend
its training and consultant services in the Far East and
South Asia. The rapid spread of high yielding rice
varieties by the Institute has led to more requests for
training and technical assistance than it can meet with
the existing facilities and staff.

The Institute was founded in 1962 by the Ford and
Rockefeller Foundations with the cooperation of the
Philippine Government. Located at Los Banos near Manila,
it is staffed by about 25 scientists from 7 countries
and does research in most fields of science related to
rice plants.

The expansion of operations and the increased cost of
maintaining and operating the Institute requires addi-
tional funds. The Institute has approached other donors
to provide financial assistance to hire the additional
staff and fund training and other costs. The Ford and
Rockefeller Foundations are continuing their support of
the project at the same level as in FY 1970. Initial
contributions for technical assistance are expected from
other donors during 1970, and the Institute anticipates
that such contributions will be adequate to carry on the
expanded operations. The Government of Canada is plan-
ning support of the Institute for a five-year period at

a level equivalent to United States support.
Progress to Date: The Institute has already demonstrated

its ability to carry out research, training and con-
sultant services. The development of the "Miracle Rice",
IR-8, 1s the best known example.

Procurement of U.S.-source goods and services began
in Fiscal Year 1969 and work is scheduled to begin on
expanded facilities in 1970,

FY 1971 Program: $7%50,000 is proposed as a one-year

grant to the International Rice Research Institute to be
used for support of its research and training budget.
The Institute will use these funds primarily for U.S.
laboratory equipment and supplies, vehicles and office
equipment ($500,000), and services such as international
travel on U.S. carriers, insurance and short-term
specialists ($250,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated - — ]970:LIGATION: o International Rice
stimate ropose
Through 6/30/69 400 30 370 Con € orecr 1555 1o | Orect B o Research Institute
R Ve ost Components ot ota
Estimated FY 70 350 250 AID R ° AID KomRow]
Estimated U.S. Technicians - - - — -
through 6/30/70 750 280 470 Participants . . . - - - - -
Future Year Estimated Commodities . . . 300 300 - | 500 200
Obligations Total Cont Other Costs . .. 50 50 - 1250 250
750 1,650 3,150 L 350 350 - 1750 750
Proposed FY 71 Total Obligations
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Il
PROJECT TITLE  Southeast Asia Fisheries AcTiviTy Funos
Development Centers Agriculture and Natural Resources TA

PRIOR REFERENCE

PROJECT NUMBER 498-11-180-214

P. 130, FY 1970 EA PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION|

ry. 1969 py. 1971

Project Target and Course of Action: The purpose of this
project is to increase the available supply of fish pro-
tein in East Asia, thereby improving area nutritional
standards. While fish production has been increasing
in recent years, productivity has been declining as a
result of overfishing in offshore waters. Fishing
generally is conducted in shallow waters, using mostly
non-powered craft and antiquated equipment. Vessels are,
in most cases, too small to engage in deep sea fishing.
Fisheries officers in government and industry lack the
training to plan and direct deep sea fishing, and fisher-
men lack the skills to operate the larger vessels needed.

It is estimated that 80 percent of the seafood is
consumed in metropolitan areas of Southeast Asia, mainly
near the coasts. Expanding distribution to serve also
the preponderant rural population requires improved tech-
nology in storage and processing.

The Southeast Asia Fisheries Development Center,
originally proposed by Japan, is designed to increase the
production of food from the sea in Southeast Asian coun-

tries through applied research and training. Two depart-
ments have been established for the Center —— a Training
Department in Bangkok and a Research Department in

Singapore.

Progress to Date: The Center came into existence
officially with the signing of an agreement by Japan,
Malaysia, Philippines, Singapore, Vietnam, and Thailand
in January 1968. The Council of the new organization

held its first meeting in Bangkok in March 1968 and its
second meeting in Tokyo in December 1969.

The Research Department started operations in mid
1969 with the arrival in Singapore of 21 Japanese research
advisors and a Japanese research vessel. Facilities for
the Training Department in Bangkok will be completed by
mid 1970. A Japanese training vessel has already arrived
in Bangkok.

FY 1971 Program: The Center's budget calls for equipment,
mainly research vessels ($500,000) from Japan, land -and
buildings ($1,000,000) from Thailand and ($800,000) from
Singapore, and $723,000 for supplies and other operating
costs, which are shared by the host countries, Japan, and
the United States.. A;1.D. proposes to contribute U.S.
source items of support, such as laboratory equipment,
books and fishing gear. The estimated cost of these

items for FY 1971 is $100,000. \

U.S. DOLLAR COSTS (In Thousands) P!ltmcn-u. CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971
Through 6/30/69 100 - 100 o TCaanst/ o Contract
. 00 50 e . Cost Components ;’.’5 Total KIQDC Total
Estimated FY 70 1 . XgakasX|
Estimated U.S. Technicians = = sl = =
through 6/30/70 200 >0 150 Participants . . . - = = — =
Future Year | Estimeted || Commodities . . . 100 | 100 - 1 100 | 100
Obligotions Totel Cost Other Costs . .. = = = = =
Proposed FY 71 100 - 300 Total Obligations 100 100 - 100 100
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Country: EAST ASIA REGIONAL DRVELOPMENT PROJECT DATA TABLE Il

PROJECT TITLE Asia Free Labor Union ACTIVITY FUNDSTA
Labor
Development
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
prosecT numser 498-11-410-017 P. 133, FY 1970 EA PDB ry. 1969 ry: Undetermined

Project Target and Course of Action: The purpose of this
project is to strengthen Asian labor unions. Through a

automotive and equipment repair and maintenance.
Progress to Date: A contract was signed with the Asian

contract with the Asian American Free Labor Institute,
established by the American Federation of Labor Congress
for Industrial Organization, assistance will be provided
to Asian labor organizations through short term and long
term in-country training programs.
The Asian American Free Labor Institute as prime con-

tractor sub-contracts with several U.S. union affiliates
of International Trade Secretariats for short term in-

American Free Labor Institute in June 1968. Subsequently,
short term workshops have been held in India, Malaysia,
Philippines, Turkey and Pakistan. The Institute's country
program in the Philippines got underway in March 1969.

Its staff of 2 Americans and 12 local hire employees has
conducted 2 workshops and plans several more for Fiscal
Year 1970.

FY 1971 Program: $938,000 propided providés s yesarts fund-

country work shops. These affiliates are: Brotherhood of
Railway, Airline and Steamship Clerks, Freight Handlers,
Express and Station Employees; Retail Clerks International
Association; Communication Workers of America; and Inter-
national Federation of Petroleum and Chemical Workers.
Programs will be conducted in trade union leadership,
skills training, cooperatives, housing, social welfare,
and other subjects designed to improve local labor
organizations.

In addition, the Institute will carry on a longer
term country training program in the Philippines and is
reviewing the feasibility of programs in other Asian
countries. Under the sponsorship of the local trade
unions, the Institute will develop programs and projects
to train workers in union organization, leadership and
administration; establishment of cooperatives and credit
unions; press, publications and other communications
activities; and skills training in such fields as

ing to finance the third year of a contract with the Asian
American Free Labor Institute. This will cover: $200,000
for 4 full-time labor union specialists and about 10 labor
union instructors on a part-time or consultant basis;
$50,000 for 15 participants to be sent for training to the
United States and third countries; $100,000 for commodities
such as audio-visual aids, office equipment, and small
offset printers. Under Other Costs, $338,000 is for local
costs in the region such as local travel and local in-
structors, and rental of office and teaching facilities,
and $250,000 for surveys and general administration costs
in the United States. The Institute has plans to operate
in Korea, Philippines, Pakistan, India, Turkey, Malaysia
and possibly other countries.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS Asian American Free
Estimated FY 1970 Proposed FY 1971
Through 6/30/69 503 126 377 ) — ontract Labor Institute
; Cost Components DX&;' Total :ﬁ; G Total
Estimated FY 70 600 400 u -
Estimated U.S. Technicians - 200 200 = 200 | 200
through 6/30/70 1’103 526 571 Participents . ., had 50 . 50 - 80 50
Future Year Estimated Commodities ... | - 100 100 - 100 [ 100
Obligations | Totol €% ¥ Other Casts ... = | 250 | 250 - | 588 |588
Proposed FY 71 938 Undetermined Total Obligations’| - | 600 | 600 - | 938 | 938




Country: EAST ASTA REGIONAL DEVELOPMENT

PROJECT DATA

TABLE Il

PROJECT TITLE  SEATO Cholera Research AcTiviTY

Health and Sanitation

FUNDS

TA

PRIOR REFERENCE

prosect numsen +90-11-510-138 P. 13k, FY 1970

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION|

EA PDB Fy: 1959 FY: Undetermined

Project Target and Course of Action: The purpose of this
program is to develop and demonstrate improved techniques
for the prevention and eventual eradication of cholera.
Research is carried on at the SEATO Cholera Research Lab-
oratory at Dacca, Pakistan, by the United States, the
United Kingdom and other SEATO member countries. Related
research is conducted in the United States. Operations
are under the direction of the U.S. National Institutes
of Health and the International Directing Council of the
Cholera Research Laboratory.

Progress to Date: United States involvement began with a
study of patients in South Asia in December 1962, when a
basic laboratory and 20-bed hospital were completed.

This study resulted in the development of new and simpli-
fied methods for the rapid diagnosis and treatment of
cholera. New high potency cholera vaccines are now being
tested. In Fiscal Year 1968, a new phase of research was
started to develop specialized studies of cholera in
children. During Fiscal Years 1969 and 1970, the Labo-
ratory continued to: (1) extend studies on practical
methods for treatment of cholera in Asiaj; (2) train
Filipinos, Thais, and other Asians in modern diagnosis
and treatment; (3) evaluate the efficacy and duration of
effect of bacterial cell vaccines and drugs; (4) develop
new toxoids to prevent cholera; (5) develop special
physiological and chemical studies related to better and
less expensive methods of treatment; and (6) extend
studies of the role of food and water in transmission

of cholera.

The Government of Pakistan provides the various
research, hospital and field treatment facilities. 1In
Fiscal Year 1970 the National Institutes of Health and the
U.S. Communicable Disease Center provided $166,000 for
salaries of research specialists and $1,000,000 equivalent
(purchased from Public Law 480 proceeds) for local research
expenses. The A.I.D. Mission in Karachi provided an addi-
tional $170,000 in local currency for logistic support;
the United Kingdom contributed $35,000 and Australia
provided $9,000 for technical staff and equipment.

Based on an inter-agency review the present SEATO
Cholera Research Program is to be continued to Fiscal
Year 1975 depending on progress made in the program; an
interim appraisal of the program's progress will be under-
taken in Fiscal Year 1972. The present vaccine, under the
best circumstances, is assumed to confer up to 85 percent
protection for as long as 6 months. In the next several
years, the SEATO Research Laboratory will field test a
new high potency vaccine which may give protection for one
to two years with as much as 85 to 90 percent protection.
FY 1971 Program: $680,000 is requested to continue the
services of the National Institutes of Health. This amount
will provide for 3 technicians ($54,000); laboratory
supplies and equipment ($200,000); training, field tests,
and the development and production of toxins and toxoids
($L26,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligastions Expenditures Unliquidoted OBLIGATIONS
Estimated FY 1970 Proposed FY 1971 National Institutes of
Through 6/30/69 2 ,267 1,928 339 Dir.c"}""’ ha — P Health
Estimated FY 70 673 700 Cost Components AID Aog':n'c’y Total AID Aog'ihn.:y Total
5::;:“:/30/70 2,940 2,628 312 l,:'s'.T.“h"idms N 5& 5& = SE S)i
articipants . ..
Fu'fue Y.ﬂ' Estimated Commodities . . . - 193 193 - 200 200
Obligations Totol Cour Other Costs ... = 426 426 = 426 426
680 Undetlermined -| 673| 673 - 680 680
Proposed FY 71 Total Obligations
13k
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJEC

T DATA TABLE Il

PROJECT TITLE Regional Falnily Plan.ning ACTIVITY

Health and Sanitation

FUNDS

DL

PRIOR REFERENCE

498-11-580-200 P. 135, FY 1970

PROJECT NUMBER

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

EA PDB ry: 1967 ry.Reviewed Annually

Project Target and Course of Action: The purpose of this
project is to develop and support in East Asia programs,
training and research of regional significance which are
related to family planning. Population growth rates in
the region are among the highest in the world. Several
of the countries are faced with underemployment or
unemployment problems, which will be magnified by rapid
population growth. Since family planning efforts by
governments in the region are in many cases in their
initial stages, a regional approach through international
organizations and private foundations is needed to faci-
litate support of in-country and multinational programs.
This project supports such activities as the efforts of
East Asian institutions and organizations to expand or
develop family planning programs.
Progress to Date: The Population Council, under contract,
provided guidance for a regional population meeting held
in May 1968 in Taiwan. It supports an oral contraceptive
program in Korea, as well as research and evaluation,
and offers technical guidance for programs in the other
countries of East Asia. The Population Council alsco
assists a training program in family planning operated
by the Republic of China in Taiwan. Under this program
personnel from neighboring Asian countries are trained
in a wvariety of fields related to family planning.

A.I.D. contracted with the East-West Center in
Hawaii in Calendar Year 1968 for $2,100,000 covering a
3 year period to do the following: (1) train students

from Asia and the United States at the graduate level in
family planning administration, demography, sociology,
and economics to enable them to study and resolve popula-
tion-related problems; (2) upgrade faculty, improve
curriculum, and stimulate and coordinate research in
population-related problems; (3) carry out basic¢ and
applied research at Asian and U.S. colleges; and (4)
develop new insights for the solution of specific problems
in population growth related to economic development.

Through the Colombo Plan, a full time population
Officer is being provided to assist in-country training
programs in member countries.

A.I.D. also supports seminars and workshops including
travel funds for third-country participants to attend
regional workshops on family planning.

FY 1971 Program: A totel of $1,500,000 is proposed for
regional family planning activities as follows: $600,000
for a one year extension of the Populetion Council contract;
$30,000 for a Population Officer for the Colombo Plan plus
$10,000 for related costs such as regional travel, .con-
ference and seminar expenses and audie-visual and instruc-
tional materials; $60,000 for regional seminars under
contract with a foundation; $800,000 for a one year
extension of the East-West Center Contract. The costs-of
commodities are-equally divided between the “two -primoipel
contracts:.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971
Through 6/30/69 3 ,258 )-I-O9 2,8)49 A Cosr C Direct |Contract/ Direct ontroct Toral Population Council
Estimated FY 70 641 T00 | \ ost Components | “4yp | XX | Total | “p1p ﬁﬁ:ﬁ ote East-West Center
Estimoted 5. Technici 35 -l 35 % -] 30
eogh 6,30/70 | 3,899 | 1,00 | 2,790 | [ Teehniciens |22
Future Yeor Estimoted Commodities . . . - 100 100 - 100 100
Obligations Total Con Other Costs . .. 6 200 506 10 1,360 1,370
i 6 6L Lo 00
Proposed FY 71 1,500 Undetérmlnefi Total Obligations 41 00 1 L ,)460 L2
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Country: EAST ASTA REGIONAL DEVELOPMENT PROJECT DATA TABLE HI
PROJECT TITLE R ACTIVITY FUNDS :
Asian Institute of Education TA
Technology
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
rrosecT numser 498-11-660-114 P. 136, FY 1970 EA PDB ry: 1958 ey. 1974

Project Target and Course of Action: This project is to
assist in developing an institution for graduate study and
research in engineering, responsive to the needs of
Southeast Asia.
Progress to Date: Established in 1959 as the SEATO-
sponsored Graduate School of Engineering, the Asian
Institute of Technology was chartered as an independent
entity in November 1967 by legislative action of the Thai
Government. The Institute now offers graduate programs in
hydraulics, transportation, structures, soils, and public
health engineering, as well as research facilities for
students and faculty. By the summer of 1969, 282 students
had received the Degree of Master of Civil Engineering.
The school now has about 184 students from eleven countries.
Expansion of the Asian Institute of Technology and es-
tablishment of regional educational centers, both under the
Southeast Asian Ministers of Education Program, form the
$56 million multi-year regional education development
effort to which the United States in 1966 indicated will-
ingness to give support of $28 million, subject to
Congressional approval and availability of funds. Three
of the 22 Institute Trustees are Americans: Henry T.
Heald, former Ford Foundation President; John A. Hrones,
Provost, Case Institute of Technology; and James A. Linen,
former President, Time, Inc. Dr. Puey Ungpahakorn of
Thailand is the Chairman of the Board. The Institute is
moving ahead with plans to construct a new campus to pro-
vide for 300 to 400 students. Based on a study by an

American firm, these plans require a minimum of $5.5
million. The United States plans to contribute up to
$2.75 million (50 percent) to construction (about $1.65
million in Fiscal Year 1970 and $1.1 million in Fiscal
Year 1971). Australia has agreed to contribute $500,000,
Thailand $1,000,000 and the United Kingdom $1,250,000.

With adequate funds in sight for the basic campus,
contracts for site development were let by the school in
October 1969, and bids for construction are to be solic~
ited in late 1970.

Beyond contributions for construction, A.I.D. plans to-
continue its contributions, along with other donors, to
the operational costs of the Institute, including the pro-
vision of American faculty and scholarships. These costs
are estimated at $1,105,000 in Fiscal Years 1970 and
$1,000,000 in Fiscal Year 1971. U.S. contributions to
operations are planned to decline gradually, ending in
Fiscal Year 1974.

FY 71 Program: To continue for one year a contract with
the Colorado State University Research Foundation

$588,000 is requested for 21 professional specialists.
$412,000 is requested for a grant to the Institute to pro-
vide scholarships for third-country students, local-hire
of professional and clerical staff members, and funds for
equipment rental, and $1,105,000 as the second portion of
the U.S. contribution to constructing and equipping the
new campus. '

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidoted - = ‘970:L|GAT|°N: — Colorado State University
timat
Through 6/30/691 6,536 5,430 1,106 — — e Research Foundation
- | Cost Components D:I.[;’ Tota! KI.D:' )éikx Total
Estimated FY 70 2,740 1,800 : Rikay RRKX
Estimated U.S. Technicians - 1,10511,105f - 588 5
through 6/30/70 9,276 7,230 2,046 Pon;c;:,::':jaj'_ = 2 2= 8 8
Future Yeor Estimated Commodities . .. - - = - 1 - -
Obligations Total Cost th" Costs . - 1.635] 1,635 _ 14517 1,517
Proposed FY 71 2,105 2,200 13,581 Total Obligations - 2,740 2,740' - 2’/105 2,105 ,
136 R /
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS

Regional Education Education TA

Development (SEAMES) PRIOR BEFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
ProJECT numsert98-11-690-198 P. 137, FY 1970 EA PDB Fy: 1967 Fy. 1975

Project Target and Course of Action: The purpose of this
project is to assist countries of Southeast Asia in the
development of regional education programs. Under the
Southeast Asia Ministers of Education Organization
centers of excellence are being developed with the
support of the host countries, the United States, and
other donors.

Progress to Date: The Charter of the Southeast Asian
Ministers of Education Organization, ratified in
January 1969, legally established the governing
Ministerial Council (SEAMEC) and the Permanent
Secretariat (SEAMES), representing founding members
Indonesia, Laos, Malaysia, the Philippines, Singapore,
Thailand and the Republic of Vietnam.

After the first Ministerial meeting in November 1965,
the Secretariat sponsored extensive study and development
of regional education project proposals. The United
States has supported this developing Asian program and
U.S. specialists have served with Asian study groups.
Regional governing bodies, representing member countries,
have been formed to assist in planning activities and to
provide guidance in established operational programs,

An agreement was signed in May 1969 by SEAMEC, Singapore,
and the United States covering construction and a five
year operational program for the Regional English
Language Center, Singapore (RELC). The operational pro-
gram of the Regional Center for Graduate Study and
Research in Agriculture (SEARCA), at the University of

the Philippines College of Agriculture began in July 1969.
An agreement was signed in September 1969 for related con-
struction. The program of the Regional Center for
Education in Science and Mathematics, Penang, Malaysia
(RECSAM) is to begin in July 1970, with agreement on
related construction expected shortly. The Regional
Tropical Medicine and Public Health (TROPMED) program is
underway with plans soon to be completed for programs at
national centers. The Regional Center for Educational
Innovation and Technology (INNOTECH) will operate at
interim Singapore quarters, pending a move to Saigon.
Plans are being made for the Regional Center for Tropical
Biology (BIOTROP) at Bogor, Indonesia.

FY 71 Program: Fiscal Year 1971 funds are requested for

6 short term specialists ($50,000) and 4 contract

advisors ($140,000) for technical services. Funds are
also requested for equipment for RECSAM ($60,000) to com-
plement construction funded in Fiscal Year 1969, TROPMED
($317,000) to complement construction undertaken by host
countries at national centers, and for BIOTROP ($150,000)
to finance facility and program improvements in Indonesia.
In addition to Technician and Commodity Costs totalling
$717,000, other costs of $1,766,000 include: Special Funds
of $635,000 for all 6 activities, operational costs of
$547,000 for RELC, SEARCA, BIOTROP and INNOTECH and con-
struction of $584,000 for SEARCA and BIOTROP.

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated - - 197005L|GAT|0N: —— Letter Agreements with
stimate: ropose PR .

Through 6/30/69| 4,670 1,741 “2?929 N S—TContioct/ P— ’oMm“ - participating countries.
Estimated FY 70| 3,213 1,500 . Cost Comeenents | Tuip | Mer | Totel | “aip A R
E stimated US. Techmicions | 54 | 269] 323] 50| 140 190
through 6/30/70 | 75883 3,241 4,642 Pornicionrs i?. — - - Z _ _

Future Yeor Estimated Commodities . . . - 44 44 - 527 527

Obligations Total Cost Other Costs . . . _ 2;846 2,846 — 11.7661.766
Proposed FY 71| 2,483 8,726 19,092 | Taral Obligations | 54 |35159]3,213| 50 | 2,4332,483

137



Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Il

PROJECT TITLE  Regional Logistics ACTIVITY
Center General and Mis

FUNDS
cellaneous TA

PRIOR REFERENCE

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION|

PROJEC T NUMBER 498-11-995-004 P. 139, FY 1970 EA PDB py. 1965 ry.Reviewed Annually

Project Target and Course of Action: The objective of
this project is to assist the East Asia and Vietnam A.I.D.
missions to provide host governments with technical
assistance on all phases of logistics including procure-
ment, storage, distribution, maintenance, port operations
artd shipping in connection with A.I.D. projects in the
Far East. The A.I.D. missions also receive assistance
under this project regarding their own logistics problems.
The logistics center in Japan is financed jointly with
the Vietnam Bureau.

Progress to Date: This project was initiated in January
1965 with the signing of a logistics agreement between
A.I.D. and the Department of Defense. The logistics
center coordinates with Headquarters, U.S. Army Pacific
in implementing the logistics agreement.

During Fiscal Year 1970, approximately 8 man-years
of advisory services from the U.S. Army Depot Command,
Sagami, Japan are being provided to: improve supply
management and maintenance systems in Thailand and Laos;
assist Indonesia's supply and logistics management for the
commodity import program; support logistics projects for
excess equipment in Korea and the Philippines; give
specialized logistic support to Vietnam; and undertake
logistics studies in East Asia countries and Vietnam as
requested. The Regional Logistics Center also supplied
to East Asia countries and Vietnam service manuals for
excess military equipment as needed.

In addition to furnishing technical advisory services,

the Army depot in Sagami, Japan has been a source of spare
parts for military excess property used in A.I.D. projects.
U.S. technicians funded by this project coordinate the
procurement and transportation of the spare parts, with the
costs of such spare parts being funded under the relevant
A.I.D. bilateral projects.

FY 1971 Program: The Fiscal Year 1971 program will con-
tinue the emphasis of the 1970 program; $85,000 is
requested to fund 2 direct-hire technicians including
operational travel; $145,000 is requested for an agreement
with the Department of Defense to provide 8 man-years of
services; $8,000 is requested for office supplies, equip-
ment, and manuals; and $17,000 is requested for local hire,
local travel, and office support.

The Vietnam Bureau's share of the costs of this
project is funded under the Vietnam Logistics General
Support Project.

This project will continue, subject to annual review,
as long as special logistical support is required by A.I.D.
missions in East Asia and Vietnam.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliguidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971 Department of Defense

Through 6/30/69 608 608 oy - Cost C * Direct |Contract/ Total Direct c%"';“’ Total
Estimated FY 70 225 220 ost Lomponents AID Aog'::;y ota AID Age:c'y ota
Estimated US Technicians 5 130 205 85 145 230
ﬂ"ough 6/30/70 833 828 5 PcrﬁciPnnfs P > - = — - =

Future Year Estimated Commodities . . . 6 — 6 5 — 5

Obligations Total Cost Other Costs . — 1L 15 _ 17 17
Proposed FY 71 255 Undetermined Total Obligations 81 1k 225 93 162 255
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EAST ASTA REGIONAL DEVELOPMENT

Country: PROJECT DATA TABLE 1l
PprosecT TITLE  Pg Mong Feasibility Study ACTIVITY FUNDS

General and Miscellaneous TA

PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION]
prosEC T NUmser $98-11-995-133 P. 140, FY 1970 EA PDB Fy. 1962 fy. 1971

Project Target and Course of Action: This project will
determine the technical and economic feasibility of the

Pa Mong mainstream project on the Mekong River, This huge
multi-purpose water resource project would provide bene-
fits to Northeast Thailand, the Vientiane Plain of Laos,
and to areas downstream. Primary responsibility for as-
senbling data and preparing studies lies with the U.S.
Bureau of Reclamation. The full schedule of studies is as
follows: inventory of water and land resources of the
project area completed in 1966; Stage I Interim Report
completed in January 1969; Stage I Feasibility Report
completed in January 1970; a final comprehensive review of
multiple-purpose plans to determine the potential of the
full project - June 1971.

Progress to Date: The first report (overall inventory)
was completed in 1966. When the magnitude of the full
project became evident as a result of accumulating data,
the Bureau of Reclamation and A.I.D. agreed to expedite
the examination of the feasibility of a first stage of the
project., Stage I is defined as the firm power portion of
the project and a first increment of irrigation which to-
gether constitute an economically viable unit. Stage I
includes the mainstream dam, companion dams and dikes on
adjacent tributary drainages to form a 107 billion cubic
meter reservoir (one fourth the size of Iake Erie), an
initial hydroelectric generating installation of 4.8 mil-
lion kilowatts with the necessary switch yard and trans-
formers, the transmission line to the Bangkok load center,

and an irrigation system serving about 100,000 acres in
Laos and Thailand. Preliminary design and costing of
structures involved in the hydropower portion of the first
stage were completed and the interim report issued in
January 1969. The full feasibility study of Stage I was
completed in December 1969 and the basic volume of the
report was issued in February 1970. The seven volumes of
appendixes will be issued in the next few months.
FY 1971 Program: The final comprehensive reconnaissance
report on the entire Pa Mong project will be funded to
completion. In Fiscal Year 1971 funding requirements
amount to $171,000. This will pay for the continued ser-
vices of the Bureau of Reclamation team of 6 technicians
and includes the cost of final report preparation in the
United States.

The total estimated project cost of $13.54 million will

' complete the report and the feasibility study. The Mekong

Committee, probably with advice from the World Bank, will
evaluate the report and will then decide whether to proceed
to obtain multi-lateral financing for the detailed design
and construction stages of the Stage I Pa Mong project.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS U.S. Bureau of Reclamation
Estimated FY 1970 Proposed FY 1971 Continental Air Service

Through 6/30/69] 12,019 10,840 1,179 - e py GRreey

- e R Cost Components ATDC' Other Tota! A"eoc’ Other Total
Estimated FY 70 l, 350 2, 000 ’ Agency Agency

Estimated U.S. Technicions - 1,293 1,293 - 17l 171

through 6,30/70 | 13,369 | 12,840 529 Participants . .. " - -1 - - -

Future Year Estimated Commodities . . . - ol ol - - -

Obligations Totol Cost Other Costs . .. = = = - = =

Proposed FY 71 171 - 13, 540 Total Obligations - l: 350 l; 350 - 171 171
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Country: EAST ASTA REGIONAL DEVELOPMENT PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

RegiénaI‘Technical Advisory
Services

General and Miscellaneous

FUNDS

PRIOR REFERENCE

PROJEC T NUMBER 1&98-11—995-165 P, 1’41’ FY 1970

EA PDB

INITIAL OBLIGATION

Fy: 1963

SCHEDULED FINAL OBLIGATION

rryiReviewed Annually

Project Target and Course of Action: The objective of
this project is to provide technical services and support
to the East Asian Regional Program and to finance activi-
ties in support of regional cooperation which cannot be
assigned to separate projects. This project is not in-
tended to finance technical services which can more
appropriately be funded under specific on-going regional
projects.

Progress to Date: During Fiscal Year 1970, this project
funded the Regional Development Office in Bangkok,
regional support staff in Manila, A.I.D. staff assigned
to the U.S. Director of the Asian Development Bank, and
an agreement with the General Services Administration to
expedite commodity procurement for East Asia Missions.
In addition, this project provided funds for advisory
services for priority activities of the United Nations
Economic Commission for Asia and the Far East in the
fields of data processing, water resources development,
industrial development, geology, trade liberalization,
and off-shore mineral prospecting; advisory services and
support to selected Asian Productivity Organization pro-
Jects; part of the costs of the proposed Third Pacific
Trade and Development Conference and a Manpower
Absorption Problems Conference; and U.S. attendance at
Asian international meetings.

FY 1971 Program: $977,000 is being requested for 23
direct-hire regional technicians, including operational
travel, as follows: 15 in the Regional Development

Office in Bangkok, 2 on the Manila regional staff, 3 on
the U.S. staff at the Asian Development Bank, one
Regional Food for Peace Officer stationed in Kuala Lumpur,
and 2 advisors working with the Asian Productivity

For other agency and contract technicians

Organization.
$303,000 is requested;

$60,000 for 4 General Services

Administration technicians in Region Nine, California;
$10,000 for a short-term U.S. Geological Survey expert to
assist ECAFE in its completion of a Tectonic Map of Asia;
$40,000 for short-term Bureau of Reclamation experts as
lecturers for conducting seminars on Water Resources
Planning; $150,000 for proposed Management Training
Survey contract technicians; and $43,000 to provide con-
tract advisory services in the fields of industrial
development, trade liberalization, and off-shore mineral
prospecting.

Commodity costs totaling $40,000 are being requested
for equipment, vehicles, supplies and materials in

support of the regional offices.

Other costs of $390,000

are being requested to cover contributions to regional
surveys and to selected Asian Industrial Development
Council projects, support to the Asian Labor Education
Center program, assistance to selected Asian Productivity
Organization projects and other ad hoc activities in
support of regional cooperation, local clerical support,
local travel, rent, communications and utilities for
regional offices.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS General Services
Estimated FY 1970 Proposed FY 1971 Administration
s30/69| 4,249 3,838 k11 - e , ntra .
Throogh ° : - =4 Cost Components | Di'tc! “Sher| Tora Direst CBher | Total Bureau of Reclamation
Estimated FY 70 1,321]. 1,500 ) Agency Agency U.S. Geological Survey
Estimated U.S. Technicians 896 139 -035 977 303 19280
through 6/30/70 5’ 573 5’338 235 Participants . . . =4 = = = = =
Future Year Esti d c dities . . . 30 - 30 )40 - Lo
Obligations Totel Cont Other Costs . .. 110 1h9 259 200 190 390
Proposed FY 71 | 1,710 Undbtermined | Totol Obligations [1,036| 288 [L,324 1,217 | 493 |1,T10
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Country: EAST ASTIA REGIONAL DEVELOPMENT PROJECT DATA TABLE 11l
PROJECT TITLE Mekong River Ports and ACTIVITY FUNDS
Cargo Handling General and Miscellaneous SA
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION|
PrRoJecT numser  108-11-995-206 P. 1k2, FY 1970 EA PDB Fy. 1968 Fy. 1972

Project Target and Course of Action: The purpose of this
project is to facilitate the growth of river traffic on
the Mekong River from Ban Houei Sai in northern Laos to
Pakse in southern Laos. The project includes improve-
ment of aids to navigation, ferry crossing sites, land-
ing sites, cargo facilities, and passenger facilities on
the Lao and Thai sides of the Mekong.
Progress to Date: In response to a request from the
Mekong Committee, the United States carried out a trans-
portation reconnaissance survey of the lower Mekong
River in the fall of 1966. The survey was undertaken
through an A.I.D. contract with McCreary-Koretsky
Engineers and was concentrated on the Mekong River from
Vientiane south to Pakse. The surveyors recommended that
the United States support improvement of cross-river
facilities between Thailand and Laos.

In October of 1967 A.I.D. negotiated a contract with
the firm of Transportation Consultants, Inc.,to carry
out a feasibility study. The transportation consultants'
report issued in July 1968 recommended: (1) that channel
improvements be carried out from Houei Sai to Luang
Prabang, from Luang Prabang to Vientiane, and from
Vientiane to Savannakhet; (2) that cargo handling facil-
ities be improved at Luang Prabang, Thanaleng, Nongkhai,
Thakhek, and Savannakhet; (3) that vehicular ferry
improvements be made at Nongkhai-Thanaleng, Savannakhet-
Mukdahan, and Pakse-Muong Kau; and (4) that passenger
landing improvements be made at Tha Deua.

The report also recommended that, prior to the
initiation of the suggested improvements, the Lao and
the Thai reach a working agreement for the operation of
the proposed facilities. Such an sgreement should improve
and simplify customs procedures at river crossings with a
view to eliminating the doubling up of stops for
inspection and clearance which sometimes involves needless
transfers of cargo.

During Fiscal Year 1970 A.I.D. conducted a review of
the project as it was developed by Transportation
Consultants, Inc. The review report recommended in light
of funding limitation a more limited program of technical
assistance, navigation improvements, and improvement of
some crossing facilities. Owing to delays caused by the
need for reassessing the feasibility study, funding for
initiating the construction phase of the project has been
deferred from Fiscal Year 1970 to 1971.

FY 1971 Program: For Fiscal Year 1971 $200,000 is request-
ed to initiate the engineering and construction of
facilities which will include improvement of the Nongkhai-
Vientiane ferry channel; ramp improvements at selected
sites; and channel marking, clearing of navigation

hazards and surveying of limited areas of the river.

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1970 Proposed FY 1971
Through 6/30/69 211 21l - i ¢ Direct |Contract/ Direct [Contract
] ost Components AlD Other Total AID Total
Estimated FY 70 b - . bt Agency
Estimated U.S. Technicians = hood - - - -
through 6/30/70 211 211 ~ Participents . . . = = = = = =
Future Year Estimated Commodities . . . = = = = = =
Obligations Totel Cont Other Costs . . . = = = = 200! 200
Proposed FY 71 200 550 961 Total Obligations | = - - - 200/ 200




Country: EAST ASTA REGIONAL DEVELOPMENT

PROJECT DATA

TABLE Il

ProsecT TiTLE  Boutheast Asia Development |acTmwviTy

Advisory Group

General and Miscellaneous

FUNDS

TA

PRIOR REFERENCE

PROJEC T NUMBER h98—ll—995—208

P. 143, FY 1970 EA PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

Fy: 1966 py. Undetermined

Project Target and Course of Action: The purpose of this
project is to strengthen U.S. competence for aiding
Southeast Asian development by lending support to inter-
disciplinary seminars and to the research efforts of
Asian and American scholars. This is being achieved, in
part, through current study and exéhahge of ideas at the
seminars of the Southeast Asia Development Advisory Group
(SEADAG) whose membership includes Southeast Asia area
specialists of the U.S. academic community, A.I.D. and
other officials. Selected research specifically relevant
to development and to A.I.D. goals in Southeast Asia is
encouraged and sponsored. Asian scholars are involved

as co-researchers and participants to promote closer ties
between Asian and American efforts and to encourage
indigenous Southeast Asian instructional and research
capability. Plans call for several U.S. scholars to work
in Indonesia with local counterparts on problems of
development strategy. Fxtensive research also will be
focussed on the potential social and ecological impact

of the Mekong Development program.
Progress to Date: A.I.D. contracted,

in Fiscal Year 1966,

separate fields ol 1nquilry. Asian representatives are
invited to the individual seminars (e.g., Mekong Develop-
ment , Education and Manpower) and participate in the
Research Program of the Advisory Group. These informal
consultations have been helpful and immediately applicable,
for example, to A.I.D. programming in agricultural credit,
Mekong Basin planning (ecological and social implications),
and in special technical areas such as fish culture in
Tndonesia and in the Mekong Basin.
FY 1971 Program: In Fiscal Year 1971, $625,000 is request-
ed for the following: $270,000 to finance 75 percent of a
12-month contract with The Asia Society for the operating
expenses of the project including Advisory Group Secre-
tariat salaries, seminar costs, and related administrative
costs (the remaining 25 percent of the basic contract are
provided under A.I.D.'s Vietnam program); and $355,000 to
finance research grants with individual scholars for
projects of interest to A.I.D.

Some illustrative areas for research are: Mekong
Basin ecology, social change induced by large water
resource projects, development planning and administration,

with The Asia Society to provide facilities and secre- and health.
tariat services to the Advisory Group. The Advisory
Group's members now are drawn from over 66 universities
end 32 foundations and similar non-profit bodies covering
13 disciplines of the social and natural sciences. Ten
seminar groups each meet about three times a year. Each
provides opportunities for informal consultations between
the Advisory Group, A.I.D. and other U.S. officials on
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligstions Expenditures |” Unliquidoted OBLIGATIONS
Estimated FY 19 9 . .
Theough 6/30/69| 1,081 380 701 _Estimated PY 1070 | Prorerel B0 7\ I The Asia Society
- ™ Cost Components Direct |“E¥X | Toral Direct Total
Estimated FY 70 625 950 . AID AID AWerrK
Estimated ~U.S. Technici - - - - - -
through 6/30/70 | 1,706 1,330 376 - echnicions - - - = = -
articipants . . .

Future Year Estimored - Commodities . . . - - - - - -

Obligations Total Cost o"!" Costs ... — 625 625 - 625 625
Proposed FY 71 625 Undetejmined Total Obligations - | 625 | 625 -| 625| 625

’ 1h2
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EAST ASTA REGIONAL DEVELOPMENT

Country: PROJECT DATA TABLE I
ProsecT TiTLe  Transportation/Communica- ACTIVITY FUNDS

tions Feasibility Studies General and Miscellaneous TA

and Tra.nsport Survey PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION|
prosec T numsen 198-11-995-210 P. 1Lk, FY 1970 EA PDB Fy. 1969 Fy. 1971

Project Target and Course of Action: This project is
designed to assist the Southeast Asian Ministers of
Transport and Communications in planning the development
of integrated regional transport and communications
facilities. It is helping to finance an overall Regional
Transportation Survey to be carried out by the Asian
Development Bank, and funds selected feasibility studies
in the transportation and communications sectors.
Progress to Date: Following the September 1967 conference
of Southeast Asian Ministers of Transport and Communica-
tions, 95 projects were presented for consideration by
Indonesia, Laos, Malaysia, Philippines, Singapore,
Thailand, the Republic of Vietnam, and the Sultanate of
Brunei. They covered the development of roads, railways,
water transport, civil aviation and telecommunications.
The developed countries were called on to join in a
cooperative effort aimed at the timely implementation of
soundly conceived and economically justified regional
transport and communications projects. The Asian Develop-
ment Bank was asked to administer a Regional Transporta-
tion Survey of Southeast Asia.

A.1.D. fielded a Study Team during January-March of
1968 to determine the relative priority of the various
regional transportation and communications projects. The
Team (1) conducted a field review of each of the proposed
projects; (2) prepared a priority list of recommended
projects which it judged to be of significance to the EA
Region as a whole; and (3) reviewed the recommended pro-

Jects with host country officials and U.S. Missions in
each country. Specific proposals were drawn up in the

fall of 1968 for an initial group of 12 feasibility
studies. Project Agreements for these were signed November
1968 at a meeting of the Eight Country Coordinating Com-
mittee. The Committee met again during October 1969 to
conclude agreements on an additional U4 feasibility pro-
Jects. The United States also agreed in Fiscal Year 1969
to contribute $1 million towards a $3 million transport
survey of Southeast Asia to be carried out by the Asian
Development Bank. The Bank has obtained an additional

$1.1 million from the United Nations Development Program
and is expected to contribute the balance from its own
funds.

FY 1971 Program: For the current phase of the feasibility
studies $383,000 is proposed. Additional high priority
projects will be identified during the course of the
regional transport survey now underway, but final decision
on these projects will depend on further field study and
U.S. Mission and host country review. Funds requested will
cover one direct-hire technician ($L0,000) and ten contract
technicians for one year ($343,000) from U.S. firms for
selected feasibility studies in Fiscal Year 1971.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS

Through 6/30/69 2,052 155 1,897 D»,::h:'r:i:(/‘wo Di,,:wg::::'{ 1971
Eerimated FY 70 540 600 Cost Components AD  |XB%& [ Total AID Total
Estimated U.S. Technicians o Sho 540 Lo 343 383
through 6/30/70 2,592 755 1,837 Participants . . . _ _ _ _ _ _

Future Year Estimated Commodities . . . - - - - - -]

Obligations Totel Cost Other Costs . .. = il = el = =
Proposed FY 71 383 - 2 ’975 Total Obligations - 5’40 5]40 Lo 31}'3 383
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PROJECT DATA SUMMARY

TABLE IV

COUNTRY: EAST ASIA REGIONAL DEVELOPMENT (Dollar Amounts in Th ds) Part 2
P Titl P b I::a:: SEE':'} : e m:nliqui- = ]9::|iqu;. Pwv;;-fq;;”""" F\f r” E’rﬁ'::n' *
roject Title roj v -1 Fina iaa- ndi-| da . ndie ear o
T i tonterobton-| gt Ohaer | Saren® ostazton] e | 40 | bl Funde | Amoun fobigarond  Con

Asian Productivity Orgenization 498-11-290-012(1960 {1968 | 1,930 1,927 3 - 3 - 1,930
Asian Labor Education Center 498-11-410-020[1958 | 1969 906 879 27 - 27 - 906
General Participant Training 498-11-690-179[1967 | 1967 15 12 3 - 3 - 15
Spare Parts Replacement, Hydrology 498-11-995-1L8[1963 1968 386 230 156 - 100 56 386
Mekong Tributary 498-11-995-158{196L |196k 33 32 1 - 1 - 33
Mekong Resources Atlas 498~11-995-17211965 |1969 o Lo6 68 - 50 18 L7h
Regional Telecommunication Construction 498-52-225-095[1958 {1958 | 3,000| 2,897 103 - 103 - 3,000
Nam Ngum Development Fund 498-12-995-079|1966 |1969 [15,565| 3,066)12,499 - | 7,000 |5,499 15,565
Asian Institute of Management 498-13-770-224|1970 | 1970 - - - 300 200 100 300

Total..ooiiiininniiiennnneeronenns

TC ettt ieeeeriieaaeenas

SA ciiiit i

DL (grants) ....ooooereeeaen...
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Other East Asia

Countries ; ;
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PROJECT DATA SUMMARY TABLE IV
COUNTRY: BURMA (Dollar A ts in Th ds) Part 1
FY of Through FY 1969 Estimated FY 1970 Proposed Progrom|
FY of |5 hed- - — FY 1971 Future | Estimated
Proiect Tit} Proiect Numb Initial ule 4 U:“'q:" obl E 4 Ué‘cl"q:" Year Total
roject Title roject Number Obliga-| Final | Obliga- | Expendi-| dated igae | Expendi- ate v moun igation °
'io: ?&20“' tions furo: O:}';;/“;:- tions tures 0‘2‘;%;'};;' Funds A ts [Obligotio Cost
Technical Support 1482-11-999-000 [1957 {1969 | 1,877 |1,806 Tl - 71 - 1,877
Expansion of Tesk Production, Phase I 482-22-230-123 [1963 [1963 | 1,Luk [1,k25 19 - 19 - 1,Lhh
Expansion of Teak Production, Phase II 482-52-230-128 |1963 |1966 | 3,605 84k | 2,761 -1 2,062 - 3,605
Rangoon Sewage System 482-22-520-107 |1958 |1958 506 221 285 - 75 - 506
Rangoon Water Supply 482-22-521-106 11958 |1958 | 1,026 735 291 - 65 - 1,026
Rangoon General Hospital 482-22-550-112 [1958 |1958 753 686 67 - 67 - 753
Rangoon University Liberal Arts College 482-12-660-121 {1960 [1964 | 2,241 | 1,805 436 - 436 - 2,241
Total.oooiiiiiiiirineeeiecnanananan
TC i iiiiiiitiiiietenanes
SA ittt
DL (grants).......couevennnann.
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Yeor Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1969 FY 1970 FY 1971 FY 1969 FY 1970 FY 1971
A.l.D.employed .................... 1 - - Non-contract ......covveniiinnennnn. 2 - -
Participating agency...........c...en. - - -
Contractor technicians............... 1 - - Contract .. v.vveiiiiiniiiniaaan - - -
Total oot 2 - - Total oot 2 - -

1hs5



COUNTRY: CAMBODIA

PROJECT DATA SUMMARY

TABLE IV
(Dollar A ts in Th ds) Part 2
FY of SFZ :f Through FY 1969 ‘Estimoted FY 1970 Proposed Program
Initial :I:d - Unliqui- Unliqui- FY 1971 Future Estimated
Project Title Project Number Obliga-] Final Obliga- | Expendi-| doted Obliga- | Expendi- dated Year Total
e Obligas| tions tures Obligation| "2 o tures Obligation| Funds | Amount [Obligationg Cost
. ton | ‘ion 6/30/69 6/30/70
Academic Training for Economic Development |4h2-11-660-243 1 1964 1964 (1,528 |1,511 17 - 7 10 1,528
Total eovinieniiiiiieeniinenenaannns
TC....... e
SA ... iiiiiiiiiei it .
DL (gronts) ......ocoveeienaas
146



{ i
STATUS OF DEVELOPMENT LOANS SUMMARY
As of 12/31/69
COUNTRY: CHINA (TAIWAN) (In Thousands of Dollars and Equivalent) TABLE VI
Date . Interest Rats (%)
L Grace Life Currency Principal | |nterest
oan Title Loan Period of . Amount Amount of Repay-
No. Auth- Agree- ' Loan Grace Amorti- | Authorized [ Disbursed Re- pey Collected
orized ) (years) Period zation ments
ment (years) payment
L8L4-p-Oll | Iower Tachien Hydroelectric Plant 6/9/64 |6/29/64] 1 |30 | 3% 33 7,600 | 6,851 | NT$ | 105 466
484-A-04S | Linkou Thermal Plant Project 6/9/64 |6/29/64 1 |30 | 3% 3% | 26,187 25,966 | Nt$ | 517 |1,900
Toll .ovvininneinnenn. XXXX | XXXX XXX XXX[ XXXX | XXXX | 33,787 |32,817 | XXXX 622 (2,366
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