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ILOAN AGREEMENT

LOAN AGREEMENT, dated December 11,1975, between the
KINGDOM OF THAILAND ("Borrower!) acting through the MINISTRY
OF FINANCE and the UNITED STATES OF AMERICA (' United States')
acting through the AGE‘NCY FOR INTERNATIONAL DEVELOPMENT

("A.I.D, ")

ARTICLE I--The Loan

S8ECTION I, 01, The Loan. A.iaD. agreeé to lend to the
Borrower pursuant to the Foreign Assistance Act of 1961, as amended,
an amount not to exceed Two Million Four Hundred Thousand United
States Dollars (US$2,400, 000) ("'Loan'') to assist the Borrower in
carrying out the Project referred to in Section 1. 02. The Loan shall.
be used to finance (a) the foreign exchange costs of eligible goods and
services required for the Project (""Foreign Exchange Costs'') and (b)
a portion of the local currency costs of goods and service required for
the working capital account elements of the Project ('""Liocal Currency
Costs'') which portion, except as A,I.D. may agree in writing, shall
- not exceed Hijght Hundred Thousand United States Dollars ($800, 000),
The aggregate amount of United States dollar disbursements and the
United States dollar equivélent of local currency disbursements made by

A.L D, under the Lioan Agreement is hereinafter referred to as '""Principal,
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SECTION 1.02. The Project. The Project is desi.gned to
assist in Thai agricultural development. It shall consist of
(a) a seed development program to include--

(1) a program for the purchase of foundation seed of
improved varieties of selected crops i.e. mungbeans
soybeans, maize, peanuts, rice and sorghum,

(2) a program for multiplication of thié foundation
seed through contract farmer growers,

(3) the expanéion of one (1) existing seea processing
plant and the construction of three (3) additional
seed processing plants, and

{4) a pfogram for distributing processed improved
varieties of seed to Thai farmers;

(b) an inoculant program sufficient to inoculate 500 MT of
soybeans yearly; and

{c) an education, demonstration program to increase the
demand for improved seeds.

The Project is more fully described in Annex i, attaéhed

hereto, which Annex may be modified in writing by agreement of the

parties.
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ARTICLE II -- Loan Terms

SECTION 2,01, Interest.- The Borrower shall pé.y to A. I._li).
interest which shall accrue at the rate of two per cent (2%) per annuin
for ten (10) years following the date of the first disbursement hereunder

and at the rate of three per cent {3%) per annum thereafter on the i

outstanding balance of Principal and on any due and unpaid interest. |

Interest on the outstanding balance shall accrue from the date of each

respective disbursement, and shall be computed on the basis of a '

' 365-day year. Interest shall be payable semiannually on May 1 and -

November 1, the first payment of interest to be_corhe due and payable
no later than six (6) months after the first disbursement hereunder. . =
Disbursements hereunder shall be deemed to occur on the dates

determined under Section-4.04..

SECTION 2.02. Repayment, The Borrower shall repay to -

A.L.D. the Piinéipal within fdi-t'y (40) years'f‘rom the date of the f_ifst". _

disbursement hereunder in sixty-one (61) approximately equal semi“'.

dnnual installments of Principal and interest, The first installment

of P_rincii:al shall be'payable nine and one-half (9-% ) yeans after the .~

' date on which the first interest payment is due in accordance with

Section 2. 01. A.L D, shall provide the Borrower with an amortizati_dxi
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schedule in accordance with this Section after the final disbursement

under the Loan has been made,

SECTION 2.03. Application, Currency and Place of Payment.

-

All payments of interest and Principal hereunder shall be made in

United States dollars and shall be applied first to the payment of
interest due and then to the repayment of Principal. Except as A.I.D.
may otherwise specify in wfiting, all such payments shall be made to
the Coptroller, Agency for International Development, Washington, .
D. C. 20523, and shall be deemed to have been paid when received by

the Office of the Controller.

SECTION 2,04, Prepayment. The Borrower shall have the
right to prepay, without penalty, on any date on which interest is due,
all or any part of the Principal. Any prepayment shall be applied
first to the payment of any accrued and unpaid interest and then to the
remaining installments of Principal in the inverse order of their

maturity.

ARTICLE IiI -- Conditions Precedent

SECTI_ON 3.01. Conditions Precedent to Initial Disbursement.

Except as A.L.D. may otherwise agree in writing, prior to the first

disbursement or to the issuance of the first Letter of Commitment or
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other commitment document under the Loan, the Borrower shall
furnish tq A.I.D, in form and substance satisfactory to A.I.D.:

{a) A legal opinion by the Minister of Justice of Borrower,
. or othex; counsel acceptable to A.I.D,., that this lioan Agreement has
been duly authorized or ratified by, and executed on behalf of, the
Borrower and is é valid and legally binding obligation of the Borrower
in accordance with its terms;

(b} The name of the person or persons who will act as the

~

representative or representatives of the Boﬁower pursuant to
‘Section 8, 01, together with evidence of his or their authority and a
specimen signature of each such person, certified as to its authenticity
by either the person rendering the legal opinion pursuant to Section
3.01(a) or the person executing this Loan Agreement;

{c) Evidence of:

L H) The activation of a‘ National Seeds Committee to

provide Project policy guidance;

_ (i1) Creation of a Project Implementation Committee,
compose;’{ of representatives of the agencies having substantive concern
for the Project, to be responsible for overall guidance of the Project;

(iii) Appointment of a Project Manager with adequate
. authority to _permif effective respoﬁsibility for day-to-day Project

operations;
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(iv) Establishment of an appropriate organizational
structure within the Marketing Organization for Farmers to implement
those Project activities for w-hic:h it is to be responsible;

(d) A detailed implementation plan for the Project which sets.
for.th in chronological order the actions required and the party having
responsibility therefor; | |

(e) | A financial plan for the Project inéluding a schedule of
expenditures by category and a schedule of funding by source which
demonstrates that funds required :by the Project will be mé.de

¥ avai.la.ble on a timely basis;

{f) A plan agreed to within the RTG for extending Project
benefits to farmers at the lower end of the income scale;

(g) ‘A plan for procurement of commodities to be financed -
under the Loan, including any contract proposed to be entered into with

& firm to perform procurement services for such commodities.

SECTION 3.02. Conditions Precedent to Disbursement for

Local Currency Costs. Except as A.I.D. may otherwise agree in

writing, prior to any disbursement for financing the working capital
account, the Borrower shall furnish to A.I.D., in form and substance
satisfactory to A.I.D.:

(a) A plan for the creation, operation and management of

the working capital account for the Project;

(b) A time-phased schedule of the inputs required for the
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s.eed production, processing and distribution components of the Project,
including thellocal currency to be provided from the Lioan and the goods
and services to be provided by -the Borrower, and reflecting that
Borrower's expenditures for such goods and services will, over the .
- life of the Project, eéual or exceed one half the total of the local
currency disb.ursements ﬁnder the Loan: and

(c) A detailed plan for marketing Project seed;

(d) With each request for disbursement, evidence that
Borfo{vezl' has available and firmly committed the budget and other
resources réquired to provide the inputs called for by the schedule for |
the period to be covered by the requested disbﬁrsement, and that
Borrower has satisfactorily fulfilled its scheduled commitments for the
pfeced.ing-period‘

- SECTION 3.03. Conditions Precedent to Disbursement for the

Inoculant Progiam. Prior to any disbursements for inoculant facilities

‘ énd equipment, or import of inoculants, the Borrower shall furnish to
A, I',D" in';'férm and substance satisfactory to A.I.D.:

(a) An adequate technic_al, financial, and economic analysis
of inoculant production wifhin Thailand.

SECTI_ON.?:. 04, Terminal Dates for Fulfillment of Conditions

Precedent to Disbursement. Except as A.I.D. may otherwise agree

in writing, if the conditions required by Section 3. 01 have not been

satisfied within 3 months, or if the conditions required by Sé'ction 3.02
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ha.ve nbt;.' bjeen #ati’sﬁed within 6 months, ;)r if the conditior;s required -
by Séétion 3.03 have not been s:c'xtisfied witl;in -}.2 months afi:er the d;te
of execution of this Loan Agre'e.rhent,'A. I.D. may, ;ny time tixereaftei'.

‘ terminate this Lo.an Agreement by giving notice to the BofroWefs Upon
Bu’ch términation, and notwithstanding ani other provis'ions of this Loan
Agreement, the Borrower shall fepa.y to A._I. D. the uhpaid Principal,
Cif any, and aﬁy accrued inte;;e st and, upon feceipt of full payment in
accordance with the foregping, ail other oblig.ations of the B:Qi:erer

and A.1 D, under this Loan Agreement shall cease.

SECTION 3,05, Notification of Meeting of Condition‘s Precedent

to Di sbursement. A.I.D. shall notify the Borrower upozi determination
by A.I.D. that the conditions precedent to dishursement specified in
Section 3,01, Section 3,02 and Section 3.03 have been met,

4

ARTICLE IV -~ Disbursements

SECTION 4, 01. Disbursement for Foreign Exchange Costs.

_pron_ aatisf_a_ctioﬁ of conditions precedent specified in Section 3. 01 the

L3

Borrower may, from time to time, request A.I. D. to issue, and subject

to the provisions of this I.:oa.n ‘Agreement A.I1.D, shall issue, Letters of

Cquhi'tmerit ‘to one or more United States banks in the United States,

I3

designated by t_he Borrower and satisfactory to A,I.D., committing
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" . -A;-'I.'D._ to reimbur;e such bank or banks for paym_eﬁts’ inade,_'_ through

B i;gttérs of Credit or othérwise, to finance Foreign Exchange .Cos'ts,

‘ _:-(::_'pt.ir-sua.nt to such docurhe.ntatién or rc;quirements as A,L. D, may spﬁcify
" 1n such Letters of Commitment. | | |

- Banking charges incurred by the_ Borrower in its dealing wiﬁh

" qmted States banks in connection with Lgtters. of Commitment, Letters

] .7"o'£ Credit and other forms of disbursement shall be for the account of

‘the Borrower and may be financed under the Loan. ' -

| SECTION 4, 02, Disbprsemenf for Local Curr'encjy .Coéts.

~ {a) Uﬁon satisfaction of éonditidns precedent in Section 3. G2

) the Borrower may, from time to time, request‘.A;I. D. to finance l'oca_l_
..E_E_tirr.ency.cgosts in accordance with the terms and conditions of f.hi.s :

Loan Agreement by submitting to A.I.D. such su?porting documentation

s ) '__‘ ja_.‘é“A. 1.D. may prescribe in an Implementation Lefter, and A,.I.D. shall -

"+ Borrower or its designee.

""'f.izolance sv;ch. Local Currency Costs by disbursing local currency to the

' {b) The United States dollar eciu'ivaient of the Local Cﬁrrengy

~ ‘made available hereunder will be computed at the highest rate quoted to

" the uU.s. bisbursing Officer by any commercial bank in ljangkok for
' 'purchaée of baht on the date of disbursement. ' 1

I —
i
i



'SEC’I‘ION 4,03, Other 'l_?‘orms of Dijsbursement, Disbursements
“of'_"the Loan may al._s.o be made through such other means as ‘the Borrower -

" and A.LD. may agree to in writing, "

SECTION 4.. 04. Date of Disbursement. Disbursemients by

. A. I.D eha_ll be deemed. to occur (a) in the ea.se of disbursemenfe _
'.-ﬁ,.;{z'r'st;xal;t .tol Secd:iozd'4. 0l, on the date on which A,I1.D, makes a- -
"d::'.ebureement 6 a b_ankiﬁg institution' pureuanf to a Letter of Corh:mitmervxt,
b.r'_.t_o' thekBo‘rrower or to its designee pu.rsuant..to Section 4. 03, e.nd _
(b)lnthe case of disbursements pureuant. to Section 4. 02, on the date of
whlch A.1,D, disburses the local currency to the Borrower or ite

- 'designee,

' _—SECTION 4, 05, Termi_na.l_ Date for Requests for Cdrnini’tr_nent -

g _‘::];'?)oc.un.ients and for "Diebursements. Except as A. I.D.:_"e may otherwise
agree in Writing, no 'Letter. of Commitment amendmein' thereto, or -
'.iother comrmtment document shalllbe.wsued in respOnse to reqdests B

;'_...recerved by A. I D. a\fter four and one half (42) years, and no
-.-‘.d1.sbursement shall be made a.gamst documentatmn received by AL D. o
l. er any bank descnbed in Section 4. 01 or by A I.D. under Sectmn 4 02,_
_ after fwe (5) years from the date of executxon of this.Loan Agreement |
'.A.I.D. , at its 0pt19n, m%ty et any time or times .after the tex_'mn_la.l da_te.l o |
| 7. foi'_d.i-s'berfsejrr'.ze'hf,. _reduce.ii:he Loan by all or any fnaet theredf 'foz.-:{vhich L

" documentation was not received by such date.
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ARTICLE V - General Covenants and Warranties e

SECTION 5.0l.  Execution of the Project

(a}). The Borrower shall carry out the Project througlr the
MIOAC and .the Marketing Organization for Fe.rmers. with .'du.e x
' diligenoe and efficiency, in conformity with the Project Description
attached as Aonex I to tﬁis ggreement, ‘and in conformity with soﬁno '
' Ufina-ncial, administrative and planning practrices.l |

{b)  The Borrower shall cause the Project to be carried out

in conformity with all of the terms, rules, regulations, policies, ’
procedures, agreements, statements, schedules, and the other
' arrangements, mcludmg any mod1f1cat1ons thereof ‘as may be approved

by A.L D, pursuant to th1s Loan Agreement

SECTION 5. 02, - f‘unds and Resources to be Provided by L

| Borroﬁver. " The Borrower shell provide promptly.as needed all funds,
in adcht:.on to the Loan, a.nd all other resources requ1red for the

punctual and effectwe carrymg out of the ProJect as descr1bed in Annex 1

~attached hereto. -

SECTION 5, 03. Anooal Planning .arrd Revie\,;r of érogrees. .'
- "rf;é ;B.orzrowei-:.?;n_d..'A;. I i.'D'. “shall c‘oo.pera’te: ::_fully to lals sure t-}f.at .

: 'fhe: oorp.os'esiof'_fhe I;oan wﬂl be‘.eccom'p]:.'ished. -"I‘.o.th:is ’ 'n'd- '
‘unless A I D. otherwme agrees in wr1t1ng, representathes ofA I.D,

and the Borrower shall meet at’ least once each year to review the o
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‘progress of the Project, its opérations, and other matters relating to

this Loan Agreement and the Project,

SECTION 5.04. Management. The Borrower shall provide
- qualified and experienced management for the Project and it shall
train such staff as may be appropriate to augment personnei presently

'availablé.: ¥

o]

SECTION 5, 05, Utilization\ of Goods and Services. Goods and

.-gervices finariced under the Loan shall be used exclusively for the.
.f.t?.’rojeci.:,“ ékcept as A, I.D, rnéy otherwis.e é,gree in writing. This
. _ restr_iction'shall ap.ply.,r'only.un.ti_l such:times as éuch goods or se;'r*rices
. canno ionge'r be uéefully eméloyed for ffle Project, providéd th‘at.no :
B gdods fﬂxanced hereunder shall be exported fromJ Thailand without the
| prior written approval of A.I, D. ’ and prov:'ided furthe;..ll_"‘ that no goqu
| or serviceé shall-rat any It‘i_me be used t:o prérﬁote_or_ assist any project -
or act._iv.i.ty agsociated with dr.-‘f.in'ancéd'by any country not includéd 1n
= Code 941 of the A.I.D, Geographic Code Book as in effecf at the time of

: _ _'s‘ucli proje’cted._uée, except with the pi-ior writteh consent of A, I.D. .

: : SECTIQN‘S.. 06. Informationand Markin'g. The Borrower shall

give pubi_icity to the Project and. U, 8, support-thereto, and shall. mark
' goods financed under the Loan, as prescribed in Implementation Letters.

.:‘4/
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SE'ClTI_ON 5. 07 | No£icé'of Materiai Deve;lop.men;‘.s. : Tl;;e
B.orrower:covenants thai; it-has disclosed i.:o.A.f I,D. all circumsténcés—
which may materially affect the Projét’:t or the discharge of its 6b1iga£ions
under this Loan Agreément, and shall inszffri A.I.D, of any conditions -
which- may cq‘nsti?:ufe a default hereundér' or_which inter.fe re, or which
..'.it.ié reasénable to believe fhay inté;:feré, wi.tli thé Pr?)je?:f., ‘or' the .

discharge of any of its obligations hereunder. -

_SECT’ION 5. OS. Insgections. The aﬁthorized reprlesenta?ives |
- .of A, 1.D, shall have the right at all reascnable t'imes,‘ whether prior to
completion of the Project or s;ubsequent thereto, ‘ to inspgct _au éctivitie.s
of ﬂ';é ag e,n-{:ci e s under the Project, their utilizatiozl §:€ all good.g. and
'slé'rvices. fiﬁénced he_reundef, tfxe books and records referrad in
'Se'ctic;n 5.12, and any other aocuments, Corréspondénce; -memo'randa,.'

, .or records relllating tk; the Loan or to the Prqject. The B.c.a.rro\wéxl"shall
c;)operate with A.L D, to facilitate sx.J.ch inspe ctioﬁs and shall afford _5.

' x;eésonablg oppoxtu’?xity for é.ﬁthoi'ized re_f:re'sentative&_of AL b. to visit
ar_ly part of Thai%and for any pﬁrpése related té the Loan provided for
_h-e_r_e.iﬁ'. 7:1.1 - S .

-

o SECTION 5, 09;, Taxes and Duties, The Borrower covenants .

and 'a;grées that this Loan Agfeement and the Loan provided for herein

. shall behf_ree from, and the Principal and intereét shall Be paid to A. I D.
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frvi_thout dedoc.tion..f.or and free f_rom’, 'an.y texation or .feee: irrrposed under
any laws or. decrees.in_ effe'et within 'lfhalland, or that any such taxes or _. i

. _'fees 80 lmposed or payable shall be reimbursed oy the Borrower w’ith"

‘.f_lllnd_s other than tho‘ee provided' under tlze .Loa'n._ To the. extent that (a)

any contractor, including any consulting firm, any personnel of guch

i contractor financed pursuant to Section 4.01; (b) any property or .

f.rﬁapsactions relating to such .contrac.ts;\ and {c) anf commeodity Ipro‘_cure-" .
ment transactions financed ;lur suant to Section 4,01, alr.e not e:rerrrot

‘. from identifieble taxes, | tariffs, dutie s'. and other levies imposed _under '
laws in effect in the counrry of the .l;.’;orrower, the Borrower shall, as .
.an'd-: to the extent prescribed in-and puréuarxt to Implemerltatlon L.etters,-

pay or reimburse the same under Section 5. 02 of this Loan Agreemen_t_"_ .

‘with funds other than those provided under the Loan, =
. SECTION 5.10., Commissions, Fees and Other Puyments. The

" Borrower warrants and covenants that in connection with obtaining. the
. _'Loan provided for herein or taking any éetion under or with respect'éo'

7':'th18 Loan Agreement it has not pa.1d and W111 not pay or agree to pa2y nor -

| _‘.;'Fto the best of its knowledge has there been pa1d or w111 there be paid or

' agreed to be pa.zd by any other person or ent1ty, comrmssmn, fees or

: :.'other payments of any kind, except as regular cempensa.tzon to the

Borrower s fall- txme off1cers and employees or as compensatzon for

’

bona fide professional, tech'nical or other comparable services.. The-'
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Bo_rrowef shall prorrnéﬂyzr féport to A.1.D, any payment or agre'emént
.to. pay for such bona fidelp.rofe&sional., ‘technical or éomparable services
to which it is a party or of which it ha:s knowledge (indicating whethé_r |
" such payment has been made or is to be made on a rcontiz}geﬁt bé,s:is),
' va.nd if the amount of such payment ig deemed unreasonable‘b'y A LD.,
~ the party concerﬁed.shall cause a reduction sa;:isfactory to A.I.D; to
be rﬁadé therein, . |

c

SECTION 5.11. Remnegotiation of Termas. The Borrower - :

‘agrees that at anytime or times when it is requested to do so by A.I.D.,
but -pot sooner than six (6) months prioz; to the date the;first repayment
of Pfincipal is due, it will negotiate with A.I. D with 'r.e_spect to |
| _accgleration of the repayment of Principal by the Borrower, It is
agfeed that the Borrower .a.n& A.1.D, shall mutu:atllyr determine to wha.t |
: ...éxte_rit re'pa.ymeﬁt of such' Principal shoqld bg aé'cele rated on the ba si__s
of éne or more of the follo@iﬁg cr;lte;‘ié;é o

(a) siénifiéant 'i:'nprbire.ment.in the i:;tefnal economic and
' fiﬁajncial gituation of Thailand; = =~ 4 ' o _ ..;
, '_.(b)_,"'_ favorable trends in the balance of payments aﬁd fore;gn
| ,‘ exchange holdmgs of Tha:land e

(;::) ab111ty of Tha11and o make future repay'ment f A I D,

loans wﬂ:hout mterfermg with the service of debts owmg to any United
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States Government agency or any i_nteruational .organization of which the

United States is a member, =

SECTION 5.12. Maintenance and Audit of Records. The

_‘Borrower shall maintain, or cause to be maintained by MOAC and the

- | Marketing Organization for Farmers, in accordance with goundi--»

. accounting. principlés and pra_ciices-.consist'ently‘épplied,i.‘oooks and
\ * redords ‘relating both to the. Pro‘j‘e'c't"-and:to‘ this Loan Agresment; ~Such
-' books dnd, records:shall;without limitation, be adequate to show: 3

(a) the receipt and use made of goods and services acquired -

e . bY it or them with funds disbursed pursuant to the Loan;

(b) the progress of the Pro;ect'
(c) the nature and extent of sohc:.tatmns of prospe*t1ve
'supphers of goods and gervices acquired pursua.nt to the Loan;

(d) the basxs of the: award of contra.cts and orders to

o successful contractors,

S ('e‘) aggregate of A I D. d1sbursements pursuant to Sectmns _ o

4,01, 4502 and 4, 03,

Such books and records shall be available at all reasonable t1rr1es
to. audJ.t by authonzec] representatwes of\A I. D. , and shall be regularly

.‘-aud1ted 'by the Audzt Council of Thazland m accordance W1th a.cceptable

mternatmna.l aud:.tmg standards, on an annual basls or for such permd
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_ aﬁd af such interyals-a_.s A.L1,D, mayr requife, and shall be fna.intained o
fdr five yeé.rs after the éate of tﬁé last di.sburset‘nenf by A.L. D, or until L
N ail sums due A.. I.D. under this Loan'Agreement ha\}é been paid, whi.clh- _

ever date shall first occurs

SECTION 5,13, Regorts.. The Borrower shall furnish A.LD. , B
with such information and reports. relating to the Projétt, goods and _
services financed in whole or part pursuant to the Looan, and thg Loan

e

% provided for herein, as A.1.D, may reagsonably request.

ARTICLE VI - Covenants Concerning Procurement

-

»

SECTION 6.01. Procurement Source and Origin. Except as =

_A. I.D. may otherwise agree in wfiting, énd except as provided in- :
Se;tion 6_::06 herein f;:r ma.z;in'e insurance, disbursements made pursuant
) ‘to: Section 4. 01 shall be-ﬁsed exclusively to finance the procur;.m'er:xt. for '
tﬁ'e Project of goods and .service..s., including_‘ transportation ser;ficﬁeé, _ |
..:_ha'.v,i-ng both their source and or.iglin.L in those countries ﬂoted as e_ligibll_é' |
o : uﬁaer C_od_e‘941 of the A.1,D, Geographic Code Bo.ok as in effect ai; the

time orders are placed or contracts are entered into for such goods

© and services. 'Tranéportdtion' services shall be deemed to have t'he'irv

~ source and origin in such countries if procured from a flag carrier

- registered in ahy of such coun_trié's."- |

aas o
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SECTION 6,02, Procurement from Thailand. Disbursements

made pursuvant to Section 4, 02 shall be used exclusively to finance the

procurement for the Project of goods and services having their source,

as that term is defined for this purpose in an Implementation Letter,

in Thailand.

SECTION 6.03. Date of Procurement, No goods or services

may be financed hereunder which arise out of orders or contracts
firmly place or entered into pricr to the date of this Loan Agreement,

except as A.1. D, may otherwise agree in writing.

SECTION 6,04. Small Business Notification. In order that

| American small business shall have the opportunity to participate in
furnishing goode and services, Borrower shall, except as A.I.D, may
otherwise agree in writing, at such time prior to orde’ring or contracting
for any goods and services pursuant to Section 4. 01 estimated to cost
more than five thousand United States Dollars (US$5, 000) as A.I1.D.
may specify, cause to be received by A. L. D, such information

concerning such goods and services as A.I.D. may require.

SECTION 6.05. Ocean Shipment. At least fifty per cent (50%)

of the gross ténnage of all goods financed pursuant to Section 6. 01

(computed geparately for dry bulk carriers, dry cargo liners, and tankers)



. whichsha‘ll I;'Je tx;a'.n.spo.r'téd on ocean vessels shali be transpc.arted' on

| privﬁtely owned United States flag commercial \-ressells. In é,dd_itio'n at .. . |
least fifty per cent (50%) of the gross 'freight révenues generated by a.ll.' \
shipments ..financed pursuant to Section 6. Oia.nd trans_poz;ted to Tha_iland
on dry cargo liners shall be paid to or for the benefit.of privately oWned
United States flag c&mmei'cial vessels. No goods may B.e‘fin'aﬁéed. :
Ihe-‘r'eunder which .a.re trénspdrted on aﬁy qceaﬁ ves.scl-:ls or aircraft _.(a'.)

_ whicin A; I.D. in a notice to the Bo'.rrower has desigﬁated as inelig‘ible
.téica-rlxl-.y.A.I.D. financed commodities, or (b} which has: been
"clnxart.ere'd--fozi- thé cai-riagel of A. 1L b. financed coﬁmod_itﬂies ﬁﬁléss snch

charter has been approved in advance b}f A.1.D..

..S_EC;TION 6;=06. Mar'iné Insurance. .(a) Ma?ine .iné'urance-may |
be fmanced under the Loan prowded (i) such insurance ;s placed at the
.'lowe st available compet1t1ve rate in 'I’ha11af1d or any.ciimt.zy noted as .

- .e11g1b1e under Code 941 of the A I D Geographm Code Book as in effect |
at the tlme of placg_ment, and (u) cla:.ms thereu.pder are payable 11_)_ |
Uni‘te.d St;ﬁt'es ‘dol-];a'fs ér _othéf freely confertible éﬁrreﬁey. (bj If ii’;

connectmn Wlth the pla.cement of marine insurance on shlpments

- fmanced under Umted‘ States legislation authonzmg ass:.stance to other

nations, the _Government of the -Kingdom of Thailan_d, by statp.te, decree, . :

rule or regulation, favors any insurance company of any country over
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any marine insurance company authorizec to do businesé in a.nf state of
~ the Upited States, goods .financed hergunder shall duriﬁg the continuance
of such discrimination be so insured in tﬁe nited States with 2 company
or éompanies authorized to do 2 marine insurance business in anv state

of the United States. |

"SECTION 6. b’?. Employment c#f Contract Personnell. The
employment cf personnél to perform servi;:es under c_dntracts.finainced
pursuant to Section 4,01, in whole or in parf,. will be subject to allr
applicable lhited States legislation and such regulations as A,1.D, may
from time to time proraulgate or spec.ify, including limitations on the
employment of nationals éf countries other than 'Thailand and cgup’cries
noted as eligible; under Code 941 .of the A.I.D. Geographic Code Bopk,
as in effect at the time orders are pia.ced or contracts are entered into
“for sﬁch personnel; and, .exgept as A.L.D, may other\.vilse direct, :_3;11 . |

such contracts shall include prévisions._necessa.ry to implement such

legislation and regulationé'.

3 SECTION 6.08. United States Government Excess Property.”

The Borrd.vée_r shall utilize, with respect to goods financed pursuant to.

Section 4. 01 to which the Borrower takes title at the time |of procurement,

as gnd’: to the extent provided in Implementation Letters, such

4 . !

reconditioned United States Government excess propefty as may be

~



Lo
consistent with .the‘ requirements of the Ptojec.t' and as may.be _a\(ailable
within a reasonable péﬁéd of time. The Borr::;wer -shall seek agsistance
from A I.D. ahd A.1.D. will asaist the Borrower in ascertaining th‘e_
availability of and in obtaining such excess property._ AL D wil make
arra.ng.ements for any necessary inspecﬁion of such property by the
Borrower or its representatives. The sosts of ingpection 'an& of =
acquisition, and all charges incident to the transfer to the Borrower of
sﬁch excess property-may bé finaﬁced ﬁnder the Linan. Prior to the
procurement of any goods, oﬁher than excess property, fi:gaan_ed-
éursuant to Seétion'4. 01 and naving sought such A. L ,u aésisténée; the
Borrower shall indicate to A, TD in wi:iting, on thé basis of information
then ava.ilab'le to rit, either that such goods cannot be made available from
: reconditionéd United States Gpvernment eXCESR ﬁroéergy on a timely basis
or that the géo&s that can be made available are not t;e_c’:hﬂica.lly suitable

for use in the I’x;bject; '

'SEC'.I‘IO_N 6. 09. | Reasgonable Px;i'{.:e. ' No mpfe_than' reason’ablie- )
érices shall be _p:a-id for ra.n‘y gobcﬁs o Bervices fiﬁanced, in whole or in
part, uridé;- the Loé:n. Such goods and services shall be proéured on.a.'
f:-:ir,_ -.s.tndrexée‘pt for. profelsfsim_nal services, on a competitive basis"ir;.

accordance with procedures therefor prescribed in Implementation

Lettera, -
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'.SECTION 6. 10. }".’.lz".lns, Specifications am‘! Contracts. Exéepf
‘as A,L.D, may othe'rwisg agreé in writix;g, Borrowér égrees thé.t it
sf}éll submit to A, 1. D, for its apprﬁ'}ai:

(a) Al plans, specificetions and s;:-he'duies .r..élated f.:o. th‘e.'
. Project, and any moedifications thereof, p:r.iﬂ.cr tc their imple;mentz.cioﬁ; :

< {b) A.ll hid documeﬁfs.aﬁd &ocuments__concerning' tl‘.ae

solicitati.on of propdsatié reiaﬁing to procureznent of any gbods or
_gervices pursxant to Sec;ti_oh 4,01, and any modifications the réfaf," prior

-

to their issuance; and .

(¢)  All contracts financed under the Loan and any modifications

thereof, prior to their execution.

ARTICLE VII -~ Remedies of A.1.D.

SECTION 7.01. Events of Defauli: Acceleration. If any one or . _

~more of the fol!.owing events {”Evéms of Default') sl_lall pCeuz:

: (2} | The Borrcwer shall have failed to pay Wheh due .anj"
irstéfest or ingstallment of.Prirlgcipal required under this Loan Agre-’emerit;'_l N
| (b). The Borrower é’na,ll have fé.ile.d. to c.ompiy with any other
-éfow;i s.io-n:‘ c;£ ﬁhﬁs Loan Agreement, includiﬁg,. but without .iimitati or, . the
obligation o cé.'rry out the’ Project with due diligence and Eefﬁcieﬁéy;

-(c)" ; The Qéxfrower sh&l_l have i:;aileéi to pay when _Ic;lue any

[T

) g ) ‘ .
interest or any-installment of Principal or any other payment required



.under any other:.l.oan agreernenr; eny guaranty a.gre.ement, or..a'.ny'. otilre'rl o
agreement betwee..n_ the Bor__rovre_r or.any of i_ts egenoies and".A.I_.D. or
any. of its predecess_or-agencies; then _A..I.D. m'a.‘y, after coneultation'
with the Borrower, at its Optio‘n give to the Borrower notice that 'a.ll or -
‘ any part of the unrepa1d Pr1nc1pa1 shall be due and payable s1xtv (60}
days thereafter, and unless the Event of Default is cured W1th1n such
sixty (60) days: g ' | |
. | . {i} such u.nrepau:'[ Prmcxpal and any accrued mreresr
hereunder shall be due and payable 1mmed1ate1y, and V

(11) * the amount of any further dzsbursements made
under ’chen outsta.ndmg 1rrevocab1e Letters of Credlt or ofherwme shalll :

become due and payable as soon as made. '

.SECT_ION '7.-. 02 | Sus_pensioni of Diebursemente.s- In’t'ne.eve_nt o
that at any tirne';_' . : T i e e

(a) An Evenr of befa;ult hes.o_c_:_o_urr'edi e

(:b) | An 'event'o_ccurs t1.1a.‘t.A.. II.D. oeterminee to._:be_ an..\._.'
.extr'ao.rd.ina.'ry- sitnetion that makes. it irnprobabie either- t_hat the_
.purpose lof the Loan will 'be attained or that the Borrower W111 be anle
to perform 11:s obhgatron under thlB Loan Agreement | |

.' ;(cf Alny d1sbursement would be_ rn wolatlon of thelllegislat'ion .

governing A.I D., or



‘o

(d)  The Borrower shall have failed to pay when due any

iz.iterelst or any insta.llmélnt' of Principall or any other payment required _

',uﬂde?.any other loan agréement, any'guéxanfy agreemt’ant or é.ny ‘chéxj.' _
ag:reement between the B’or.:roWe:r br ahy of its agenci’es..a.nd_ the
‘Government of the ﬁnited States qr.ar.lyr of i.ts agencies; .
- ':' gheh A_. I.D, ma.y," aﬁfter- c‘:o-nsﬁltation. with the:' Borrowe r_; g.t_its_""”
. o.pt'io'n} ‘; _. .
{1) Sﬁspend or can‘cel outstanding.cornmitmeﬁt
: docuﬁnénts to the ext'ent-tha'.t‘-they have not been utilized through the; '
| iss‘uance. of irrevocable Letters of Creait,_-in which event A.I1.D. |
shall .give _notfce' to the Borrower promptly there’aftér;‘_
(ii) Decline to make-.disb-ﬁfserhenés.-ot-h.er: :tha_':_p-vun-dgr. L |
' out"étanding eéﬁﬁnitme#t d"ocumen.t's';' . | -
| (iii) De__cliz;e to .is.sue additional c.:o.mm'itme.l‘ﬂ:: o
docurﬁents; and_"' o | “ '
| {iv) .At A. I_._D. 's expe:ise, direct th;t title to go-odsw-
| f.i'naxliced under the Loan shall be trans_fer'reé to A.LD. if the 'gt;odg -
a.r'é_'frét_n a gourc’e outside the counfry_ ofril:he Borrower, ant; in é_ o
'&e}ivéféﬁié gt;té and ha.'ve'n-o‘t been ‘ofﬂoaded‘. in pofts of gntzjy of the- -
L country of .ﬂ.'xquz’-rov;'rer.' 'Aﬁy.disbursémgﬁt mad‘e.or to b!e,rgade_
"u.z‘ﬁ._'d'e_:i t,i'le L':o'_an with _respeci.:.t:o -sucl;x transferred goéda shall ine -

‘deducted’ from'Pr_inCipa_lt S o]
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SECTION 7.03. Cancellation by A.L.D. Following any
| suspension of disbursements pursuant to Section 7. 02, if the cau‘sg. o.r-.
.'C.‘;‘.tuses for such suspension of diéﬁurs'eménts shall not have .bee.'r;
| elil:hinated or corrected within éixty '(60)_da..ys from the. daté ef_ g_uch_

- suspeﬁsion; AT D. masr, after consultation with the.Borrowe,r', at-iis

'optiﬁn, at any ?ime_or timesthe;eéften, cancel all or a-ﬁy par-t,of the :

.Loan that is not then either disburged ﬁr subject to ir:.'evoc.able‘ '

-L'e‘i.:ters of Credit.

' SECTIO’N 7 04 Conti'nv;xed Effectiv.enessof A{greémezllt..
| .N,o:twithsta:,nding any cancellation, suspension of di sbursc.em‘_ent 01; N
"acceleration 6f repaymént the provisions of this Loan Ag.i'eemeht' |
| shall contmue in full force and effect untxl the payment in fnli of all

Prmmpal and any accrued interest hereunder.

sEC Tzoﬂ 7.05. Refunds. If A.LD. determines that any
di sb}.irse_r:nent is nof suppoi‘ted by valid :docu‘me:qtatidn in accordance .
Wit_h the: te'grmrs of this Loan Agreement, or is not made or -_useﬂ in
a,ég'oz"dance'with’the terms of this Loan Agreement, or .was é.t thé "
B t1me .\c.>f di:sbl;r-‘semept in ;,riél.atior.l of .the. iegislation governing A.I.D. .,'

~at'its option A. I. D. may," notwithstanding the availability of any

o oth_er_= remedy provide‘d for in Section 7. 01, require the Borzbwer to

pay A, 1D, in Un_it.ed States dollars within thirty (30) days a.'fte':__'.-_



| "ré ceipt §£ a request therefo‘r, an ambunt. not ,t;) __exceéd the érﬁpu_nt of

s;ch disbu:aemeh‘g pz;ovi‘dret-i that such réquest by A.1.D. shall bé
'mad.e.-not latér thanr five (5) yeafs aftér t_he date of the final dilsbursérr;e_ﬁt .‘
heréunde'r.. Any such refund received by A_.I; D shall be applied first

to ansr accruéd interest, and then to i.ns-tallments of Prir;cipal in | |

inverse order of their maturity. .

SECTION 7. 06, Waivers._ 'No delay in exercising or” i
omission to exercise any right, power or remedy accruing.tc,,_A.I.‘"D. _
undér_this Loan Agreement shall be construed as a waiver of aﬁy such

:rigﬁt, power or rémedy,

SECTION 7. 07. Exp_enées of Collection. All reasonable costs . '

incurred by A,I,D,, other than salaries of its staff, in connection with
the collection of any refund-or in connection with amounts due A.IL. D..
by reason of the occurrence of any of the events specified in Section 7.01

| rh‘ay be charged to the Borrower and shall be reimbursed to A.I;D. in .

such manner as A.1.D, may specify. ..



ARTICLE VIII - Miscellaneous

'SECTION 8.01. Representatives. For all purposes relative -
" to this Loan Agreement, the Borrower will be represented'b:y‘_ the |
: individual holding or acting in the office of Minister of Finance and

A, L D will be represented by the 1nd1v1dua1 holdmg or actmg in the

Off:.ce of Dlrector of the 'Umted Sta.tes Operatzons Mission to Tha:land. c

Such 1nd1v1duals shall have the authonty to de slgnate by wrltten notme '

additional r_epresentatwes.' _'In the event of any replacement pr .o_ther-

o _ designation of a representative hereunder, Borrower shall submita =

sfetement of tﬁe repreeenfeti;re 's nam_e.and s:pecirr_len signettire 1n
‘ form an_d suﬁstance. satis'facto.rjlr to A.I.]j.  Until receipt byA.I.D.
of writeen noti.ee of i-e#oeetioﬁ of the authorifj of any of, the duly |
a.,'tit'heri-zed' fépre senta.t.ive's ef the .Eorrowerl 'designa.ted z'puf sﬁaﬁt tolrzi:
“-thes Sect1on, 1£ re'lay accept.the e1gna.ture of any such represenfatxve :‘- :’j '
_. .or“representatwes on any 1nstrument as conc].uswe ev1dence thet any

acti,on effected b’y such instrument is d_uly a.uthdriz'ed.‘_ -

. SECTION 8.02. Implementation Letters. A.L D. shall from -
. time to time jiésvi_e MPlementaeion Letters that will p're's'c_.ribe the 2

procedures applicable hereunder in connection with the implementation,. b

| g of this Loan Agreement,
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SECTION 8. 03. 'Commuhic_ations. Any communi cation. or

dOCﬁmént giV‘_tan, made or sent by fhv_e Borrovﬁref or A.L. D, _pu.rsuant. to
.this Loan Agreement shall be iﬁ wr_itilﬁg or by telegram, cable or . |
radiogram and shall be deemed to have been duly giv.en, made ;3'1‘ sent
to the party to which it is addressed when it shal_i be delivered to éuch
pax.'.ty by hand or by .ma'il, télegram,‘-cabie_, or radiografn to such
party at its.follpv;ing raadréssz | |
To the Borrower:
Mail Add;-;ass: M1n1stry of Finance
I ' Royal Grand Palace"

B angkok 'I‘haﬂa.nd

Cable Address: Minance o |
Bangkok Tha11and

'I‘.o_ A.LD.:
Mail Ad&fess:' o United States Operatmns M:sszon
T S to Thailand : R
American Embassy

: B.angkok o

.Cable A_ddress: o USOM R
‘ o Bangkok Tha:land

'-.Oi-:-he'r adqi;esses rriay_be substituted fo_-r the, above upon givihg_ '

- of notice as provided herein,
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All communications and documents submitted to A.I. D,
. hereunder shail be in English, except as A.I.D. may otherwise agree
in writing.
Executed in quadruplicate at Bangkok, Thailand, on the date

first above written.

KINGDOM OF THAILAND UNITED STATES OF AMERICA

BY /y : _BY/S/

Minister of Finance Ambassador



ANNEX T

DESCRIPTION OF THE PROJECT -

~ The purpose of this $7.9 million project is to cause the use of
.' i’rnproued seed by Thai farmers with the exi:ect‘ed result being an
| 1ncrea.se in the product1v1ty and income of Thai farmers.‘

Three agencies of the ROyal Thal Government W111 be d1rect1y

- 1nvolved in the I}I'OJe ct; the Department of Agn culture (DA}, the

"Department of Agrlcultural Extensmn (DOAE), and the Marketmg

'I‘Orgamzatlon for Farmers. During the pro;ect some of the activities -

'_"'initially carried out by the DOAE w_111 be turned over to the Ma_rketmg '

' 'dfganization for Farmers. A Thai Project Manager and Seed B

. Project: Implementatmn Comm:.ttee will orgamze and coordznate the

- ..vanous pro;ect activities that wﬂl be carned out by the. DA DOAE

' a.nd the Marketmg Orgamzatmn £or Fa.rmers. o

'I’he pro;ect wﬂl reiate to productmn of soybeans, corn,

“ r1ce, mungbean, peanuts, and sorghu:m An ob;ectwe of the

' ""’l_progect is to produce and dlstnbute 8650 tons of hlgh quahty .

' .unproved seed m the sixth yea.r after progect cornmencement. :
The d1st1rct pro_;ect 4ct1v1t1es that w111 lead to n:nproved seed
5 ava;la.‘b111ty are productmn of foundatmn seed from selected

_1mpreved crop varzenes, mu1t1p11cat1on of this 1mproved seed by '



~contract seed g.rowers,'_ processing of multiplied seed, distribution of o

_'"pi-'ocessed seed to farmers, and a program to supply farmers with "
| l-égﬁzhe.inoculan't. '.

1. Foundation Seed Program

The research base for the Projeét'crops is well d.eve';oped

o _'anﬁ improving rapidly. Impi'oved seed varieties developed, through

;lthis' res_eai'ch. will be selected for release for commercial production.

" The project will enhance the Department of Agriculture's capability

" to take these small amounts of breeders seed and multiply it under

cgﬁtrdlled conditioﬁs, .us'u:ally'_'on a regearch sfatién, dry a‘n.d pféce.ss
1t -.and.tu'rn it §vef initially to fhe Depéi’trﬁent of Agriéultuf;.i -
:"Extensmn ({DOAE} and as the proje ct evolves to the Marketmg
Orlg-amzatmn ‘f‘or Farmers. ‘I‘hrough the prOJeCt personnel staffmg

' '#_nd faciiities will be ‘e:-;panded to produce adequate foundati-on sg_ed
o ,‘;o'mé_ét project _n'é';_ed-s_." L e '

2. Seed -Mﬁléiplicatisn Prdgram

Foundatmn seed, still in relatwely small quantxtms, w111 be |

‘“.;prov1ded 1n1t1a11y by the DOAE and later by the Marketing Orgamzatmn'

) fo:_' Farmers to contract seed growers for mu1t1p11cat1on.; These

agencies will select farmers, give them training in seed productibn, .

3'- “'.
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and .contract w:th them to produce seed at a premium over regular
gfé_in pricafs. Th.e._seed will be. collected ‘by thé DOAE/MQF and
traﬁsPo?teé to one of fits see%l processing. pia,nts. The project willr .
_ prbw}idé funds for Eiring and training 1.:'ers_o.nn'el to 'supé.rv'ise éontf-act- -
groWg-rs and vehicles for personnél and trénsport of 'seed.

3. Seed.Processing

After tﬁe seed hés'been fn_ﬁlt’iplied by the cqntract.g.rowere”

. -into quantities lé.;ge énough for. cpin_mercial distribution it mu@‘;t"B;:.

Atest‘e_d, driéd, cleaned, trgated, bagged, stored, and re-test_ed; 1t is

.fhen reé.df for ‘salel to farmers for commercial _p_roductien. It isI |

| ;.nticipated- that ét the end of six féars four seed--ﬁroce.ssing plants will
‘be in operation. One plant ére sently ip-pperatioﬂ will be égpanded and. :

: three additional plants are expected to bé constriicted and gc‘z;uipped.

" The pro;ect wiil 1nc1ude constructmn of processmg and storage faC111t1es,

prowsmn of eqmpment and its 1nsta.11at1on, training of personnel, and
provision for working ca’.pital nece'ssary for purchasing seed from :

' contract growers. T

4. 'Seed_lli).istributa;.'o.n .

Processed high .quality seea of knoﬁn gél;minafion, purity - .
. énd"fx.-_eef of _\;reed_ éeed. a.ndﬁthe\r foreign rr;a'_‘ger_ia'll will bé distri_buf-:ed : .
to 'f;rrriers throﬁgh‘ the Marketizig Oz;ganization for Iil‘a,rmers..j“’I'I‘ie

. Marketizg;g O_t'-ganization will sell seed to individual farmers; farmers .



| e':eee:ciations, cooiaer'atives, and other R'I‘G ‘agencies.. The dis.t_'ribution --
‘ program will be coupled wrth an extenswe farmer education and seed
apprec1at1on program carned out by the DOAE. Special emphas:.s w111 '
be given to providing seeds to small poor farmers. One of .the methods.
csecl to reacﬁ the poorest farmer will Ee di‘stribution through R‘I'G..
agenmes tha.t deal almost exclusxvely w1ti1 tlre rural poor; i.e. Public.
Welfare Department Accelerated Rural Development Office, Commumty’ ., .
Development Department, etc. The other method is to insure tha.'t
s.rnall..er .farmers in .th_e.target aree.s can and do participate. in the.':
Project. 'I‘he preject will providejfor 'farr-ner and extension agent
.trammg in the use of pro;ect seeds--mcludmg extensxve demoﬂstratmn

programs that also involve the use of assoc1ated inputs ws,th seed.

5. Inoculum Ava11ab111ty

Leguxrxinous crops, partic’ﬁlarly soybeans, reqcire
rhizobium inoculation to bring a;‘_t;out root rrodulation'or a nitrogen
fixation capability; ‘Inecuiation of legume ‘seed.s before planti_hng is
' de'sirable and es'ualljr hae significant. 'effect‘sr-on the crdp yield., |
partmularly in areas where leguminous crops have not been prekusly
- grown. The PrOJect wiil prowde for suff1C1en1: 1coculant ava11a.b1e in
Thailand .te meet the needs cf-_legum:.noue seeds pro.duced under_ the .' .‘ ’

'Pr_o_j,e ct. .



A foundé.t_ion seéd'productio.ﬁ pfogram'l'inke-d with a’program of
seed multiplication tﬂfdugh contract gz-'ow.rers. and a seed ﬁrocessing _ '
pr’og_ram‘following stringent quality _cbntr_ol étandards will make

- ava.i_lable lar'gre.quantitiés of imp.roved seed; This ‘improved seéd
wili be distt;ibdted to farmérs associations, cooper-a_.tives, and
._i.ndividugl.. fa_.rn“xer;s. . An édu?_:atioﬁ -aﬁd see§ promotidn prog;'éfn_.
cox;.pled Qith extensive ffaining of ti’xe RTG officials invo'lvé_d as well 2
as farmer users will be financed und;r‘ the Project,:.
To agsure that adeéu;.te fﬁnds are available on. a timély b_a.é-i;é o
-".to fmance the seed productmn, processmg and d1str1butzon components

By ! L 7 .

f[ of the Pro;ect a workmg cap1ta1 account w111 be estabhshed and drawn; Jo
. Y
\ upon by tho Ma.rketmg Orga.mzat:on for-Farmers-and the DOAE.f /

To ‘assist the R'I'G with 1mp1ementa.t1on of the various prOJeét
activities geven ;'r;aﬁ years of technical assistance is pla.n‘ned,- four
_rna;ﬁ_- years for a Senior Seed Spec;ié.list with marke_:ti_ﬁfg__ experience,
and two man yéars f‘oi.'la. Processing aﬁd_ Prc.adﬁctio.ri-Specialis_f. In ’

_ addiltidﬁ,' tw_'e_lve. man months of short -ter.r;l,“assistance is plé.nned m - ' '

- ,'.va'x;ic'ms‘ fiEIds.--:é, g.'seec‘i plant.'enginéerin.g., seed;re'guiati‘bn's_and -
‘ cez;t1fzcat1on, ‘seed marketmg, and seed quahty control. e -

An ob;ectwe of the pro;ect is to provide a 1 2 day trammg

N progr;;m for over 25 000 farmers on improved seed and its |

: a.ccompanying technology. Itis planned 'that over 2 ,' 000 ‘contra‘..ct-'
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farmer seed growers will receive seed production training.

Project targets include producing enough improved seed at the
end of six y-ears to méet the following percentages of national
requirements: soybeans 31%, corn 6%, rice 2%, peanuts 6%,
mungbeans 5% and sorghum 7%. It is expected that over 75% of the‘
farmers in the target areas selected, including poor farmers, will
be uéing.seed of improved varieties provided as a result of the
Project. An objective is to sell at least 10% of the Project seed to
RTG agencies having programs designed to improve the welfare of

additional groups of poor farmers.



