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The Pragma Corporation
USAID Securities Market Development Project
Monthly Report
(For the period ending April 30, 1999)

L EXECUTIVE SUMMARY

This report provides details on the events and activities summarized below, as well as other
events and activities regarding the USAID Securities Market Development Project, as
implemented by consultants for the Pragma Corporation (“the Pragma Team” or “Team”), for
the month of April 1999.

e FIRST CENTRAL ASIAN FIXED INCOME CONFERENCE IS COMPLETED
¢ FOURTEEN COMPANIES LISTED OTC ON KASE

e DRAFTING OF REGULATIONS FOR NSC CONTINUES

e DSPP IS REORGANIZED

e PRESIDENT OF KASE STEPS DOWN

e KASE PLANNING TO LIST DEPOSIT CERTIFICATES

e KASE HIRES REPLACEMENT ENFORCEMENT OFFICER

e NEW COMMISSIONER JOINS NSC

II. PROJECT DESCRIPTION

The Pragma Team works with the National Securities Commission (“NSC”), the Kazakhstan
Stock Exchange (“KASE”), broker-dealers and the Central Depository in developing
Kazakhstan’s securities market. To further these goals, the Pragma Team has been working
under a recently signed MOU between USAID and the NSC. Pragma also has been working
with KASE under the auspices of a 1998 Memorandum of Understanding which established
the precedent and rules of engagement. While these MOUs have expired, Pragma and NSC &
KASE continue to cooperate in accordance with the pre-existing agreement.

In November 1998, recognizing the changes in circumstances since the Task Order was
written, Rick Gurley, the COTR for the AID Mission, signed off on an Action Plan that set
forth the priorities of the Project through its completion date. This Action Plan was further
refined to reflect priorities through March of 2000 and approved by the COTR, Rick Gurley,
as presented. The priorities of the Project for this period are noted in the boxes below I11,
PROJECT UPDATE AND PROGRESS VERSUS ACTIVITIES IN THE ACTION PLAN :

The project update for this monthly report will correspond to the activities set forth in the
action plan described above. It is important to note that a significant part of project resources
both in terms of time and people was dedicated to making the Fixed Income Conference a
success. This included: program planning, cooperation with SABIT personnel who provided
the majority of funds, coordination with the NSC for guest list preparation, speaker
confirmation. coordination of hotel and a ground transportation including airport meets. eating
facilities, conference site preparation, support staff assignments, preparation of conference
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materials, simultaneous translation, and audio/visual taping for preparation of post conference
proceedings.

In total, more than three hundred fifty persons attended with SABIT participation from five
Central Asian Republics. The keynote address was delivered by U.S. Ambassador Richard
Jones and the welcoming address by Chairman Joldasbekov of the National Securities
Commission.

In other developments, the regional consultant in Uralsk, working with a Privatized
Investment Funds (PIF), succeeded in getting fourteen blocks of shares listed OTC II from the
company’s portfolio. Efforts continued with Vita, the food processor and distributor of
vegetable oils, to identify an entity which could function as a trustee for the issuance of asset
backed securities. Additionally, work continued with many companies towards their listing on
KASE. Management from many of the companies working with our corporate finance group
also attended the fixed income conference as observers. Regarding exchange activities, the
KASE lost its President who resigned to accept a position in Astana. He was replaced by the
KASE Vice President Damir Karasaev who is serving as acting President. During the month,
meetings KASE met with Pragma staff to enlist our support for the introduction of a new
financial instrument called Deposit Certificates. Banks are likely issuers of these instruments
which are expected to be short term and denominated in U.S. Dollars. Pragma was asked to
poll possible buyers for indications of interest. Also, this month Pragma hired on behalf of the
KASE a new enforcement officer who will participate in the SRO and surveillance training
sessions planned for June.

The drafting of regulations continued for NSC. The memorandum on enforcement action
previously delivered in March and in English was translated into Russian. Instead of the NSC
voting to implement these recommendations, however, it decided to launch a series of user
inspections in an effort to find stronger cases. Also during April, KASE, after extensive
consultation with Pragma, issued its draft plan for SRO development. By the end of April,
there were seven “A” issuers, ten “B” issuers, and forty-six OTC issuers with 63 issuers in
total. Total listings equaled 100 and included common and preferred shares. One small
package of state owned shares with a dollar value of $3,747 was privatized. April trading
volume exceeded that of March by 300% while KASE experienced the largest number of
shares traded in a week not due to privatization since its opening. Systems support for the
NSC continued with a new internal information system designed to streamline internal
communication. Work with KASE resulted in a module being developed to analyze and update
data received from registrars. Support for the www kazecon.kz continued with a new web site
design and structure completed and ready for testing.

On related NSC matters, an important addition was made to NSC with the appointment of
Nurlan Moldakhmmetov as a new Commissioner. He is expected to oversee all legal matters
relevant to NSC as a regulator as well as being responsible for the activity of pension funds.
He was formerly a Vice-Minister with the Ministry of Finance.

DSPP was transformed into the Committee for State Property and Privatization. It is now
responsible for oversight of management contracts for state owned industries and privatization
of all blue chips. New criteria now divides state property into two categories: 1.Property
owned by the Republic of Kazakhstan; 2. Property owned by municipal governments. Ninety
per cent of all state packets of shares are expected to be transferred to the oblasts. State
owned packets of large enterprises are to be transferred to the ministries, which oversee the
respective industry sector. This appears to be a preliminary step to get state assets
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redistributed from federal control possibly escalating the privatization process as cash strapped
oblasts look for sources of revenue.

Lastly, drafting began for the Request for Proposal that will be circulated for privatization of

the web site.

1. PROJECT UPDATE AND PROGRESS VERSUS ACTIVITIES IN THE ACTION

PLAN

Task 1 - Continued Assistance to the NSC

Defined Activity

Progress Made During the Month

1. Draft regulations.

The Team’s Legal Group continued its work on various laws and regulations noted below:

e Payment Agent Regulation: Lays out provisions which govern bank or similar entities
responsible for paying interest, dividends, principal, etc. on securities.

e Revision of Licensing rules: Completed rules on revocation and suspension of
licenses introducing notions of due process not previously recognized in NSC
procedure.

e Instruction on Types of Security: Defined what constitutes a security for purposes of
registration.

o Notification of Large Transactions: This is a law requiring corporations engaging in
large transactions to give public notice for their creditors. The regulation would
specify the content of the notice.

o  Capital Rules for Pension Asset Managers: Significant coordination with the
Pension Reform Project is underway to develop rules which safeguard against
mismanagement by asset managers. Currently, asset managers not meeting
performance benchmarks are required to make up the difference from their own
capital. It is easy to envisage a scenario where an under-capitalized company cheats
the fund by engaging in affiliated transactions then going bankrupt.

e  FEvaluation of Shares in Redemption Offers: Attempts to eliminate the ambiguity
between using average weighted market value and the “demand” price offered by
shareholders for companies wishing to buy back their shares. This is especially
important when there is no market for the company's shares and the demand price
must adhere to different price rules.

e Placement of Shares in Closed Offerings: This is similar to private placements and
details the concept when a security should be registered and when registration can be
avoided

2. Assist in
establishing
enforcement power of
NSC.

The Group submitted a detailed enforcement plan to the NSC early in March. In response
to a request from the NSC for further guidance, Kevin Fogarty developed a second
memorandum with specific recommendations. However, rather than voting to adopt these.
the NSC decided to get comments from its legal department before proceeding and
launching issuer inspections as an alternative to proceeding with enforcement actions.
(See Attachment 1)

3. Assist NSC in
moving off-exchange
trading to KASE.

(conunued)

As noted in February’s report, the Regulation on Broker/Dealer Activity. which
effectively prohibits off-exchange trading. was passed by the NSC, sent to the Ministry of
Justice, and obtained the status of a legally binding document. In March. the NSC held
conferences with the broker/dealers who violated the new prohibitions for off-exchange
trading detailing sanctions if violations continued. In April. a record week of trading
volume occurred on the KASE representing preferred shares bought from employees -
transactions usually executed off exchange.

it
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Reporting System.

Defined Activity Progress Made During the Month
e 4. Establish NSC | e The Technological Support Group continued its ongoing work with the NSC.
Data During the month the Group:
Warehouse/Trade

Trained NSC personnel on how to use the State Registry of Licenses and Certificates
database developed by Pragma.

e Completed and began operation of an internal information system for the NSC with
the following modules available for use:

* Database of regulations issued by the NSC.

¢ Database of legal entities licensed to operate as professional participants in the
marketplace.

¢ A system designed to collect questions and comments from NSC emplovees for
review by the legal department.

Task 2 - Blue Chip

Privatization

Defined Activity

Progress Made During the Month

1. Assist and monitor
the privatization of
state owned shares.

As noted for several months, the DSPP has been in a state of flux. In April. the DSPP
announced a reorganization and redistribution of state owned blocks of shares to
ministries and municipalities. (See Attachment 2)

2. Assist and involve
Broker/Dealers in
working w/GOK
privatization.

Due to DSPP’s reorganization, assistance to Broker/Dealers consisted of discussion with
BDs regarding the implications for privatization.

3. Advocate share
listings of blue chip
companies w/KASE.

A list of companies (See Attachment 3) has been prepared delineating which are to be
transferred to municipalities and which are to be administered by ministries in accordance
with industry sector. Many of the companies transferred are expected to be less than
suitable for investment. Careful analysis is required before aggressive listing efforts are
undertaken.

Task 3 - Development of the Markets

Defined Activity

Progress Made During the Month

1.Encourage companies
to list on KASE.

(continued)

As a supplement to its work on bonds, the Team completed its preparation and
delivered the first Central Asian Fixed Income Conference. It was held in the former
Parliament building and required close coordination with the Foreign Commercial
Service (FCS), USAID. the NSC as well as national and regional officials. The
conference was opened by U.S. Ambassador Jones and attended by over 350
participants from throughout Central Asia and Kazakhstan. The conference is expected
to result in referrals and create awareness within the corporate communits about the
role of bonds as an alternative to equity financing. A copy of the program. a list of
attendees. and responses to questionnaires is provided for reference. (See Arrachments
4, 5, & 6). This conference culminated weeks of planning and represented the first
serious effort to educate the evolving domestic institutional investors market that there
were alternatives to RK treasuries and Eurobonds. Further. the conference tacitly
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Defined Activity

Progress Made During the Month

acknowledged that international investment for the near term was unlikely and that
both issuers and investors should look to the domestic market for both capital and
investment opportunities.

Concurrent with conference activities, listing efforts continued. Senior management
from many of the companies interested in listing was invited to attend. The team
successfully completed getting 14 companies listed OTC II on the KASE. This was the
culmination of months of work provided by regional and Almaty based consultants
working in tandem with BD’s, auditors, legal counsel, company management, KASE
and NSC officials to meet listing objectives. Listing work continued with companies in
the pipeline.

On other matters, the Group:

s Continued advising Vita on structuring a debt issue using a trust mechanism and
spoke to several potential investors about their level of interest. Meetings were
held with KIB and KBS, BDs to discuss their representing Vita for purposes of
listing,

*  Advised Jety Su Gaz on the preparation of their listing documentation.
» Listing documents for Uralsk Poliplast were reviewed and submitted to KASE
e Listing documents for Ishim Bank were reviewed for OTC I submission to KASE.

As of the end of the month, 63 companies or securities issues were listed on KASE
broken down in the following way:

e Seven "A” listed with eleven issues
e Ten “B" listed with eighteen issues
» Forty-six listed OTC I &II with eighty-nine issues.

¢ Two "B" listed stocks were delisted. One for non-pavment of listing fees and the
other at its own initiative. Both were placed OTC I

These numbers exclude companies placed by the DSPP.

2. Encourage trading
on KASE.

The Central Asian Fixed Income Conference emphasized the importance of bonds in
capital formation as well as the importance of KASE for transparency and price
discovery. The importance of KASE was a recurrent theme in speaker presentations

Task 4 — Continued Assistance to KASE and the Central Depository

Defined Activity

Discussion of Progress Made During the Month

1. Support KASE in
accepting the SRO
responsibilities of the

Association of

In response to the ABD vote at the end of March to disband. KASE introduced a program
which sets out the internal regulatory framework for a SRO. Pragma lobbied strongly for
KASE to assume SRO responsibilities and met with the President of the stock exchange 1o
promote these ideas. KASE is also planning to establish a department for member
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Defined Activity

Discussion of Progress Made During the Month

Broker/Dealers (ABD)

relations which will exercise control over members’ compliance activities.

2. Assist KASE to
finalize rules for
market-makers/work in
conjunction with
Broker-Dealers.

Pragma continued to suggest that market maker commitments be done on a voluntary
basis with incentives offered to B/Ds to make two sided markets, possibly by reducing
transaction fees. .

3. Improve broker-
dealers operational
efficiency and
transparency.

After the NSC accepted Pragma’s recommendations to send out warnings to BDs that not
complying with NSC regulations would expose them to having their licenses suspended.

very few off-exchange trades occurred and a record weekly trade volume was experienced.

4. Provide assistance
to the Central
Depository (CD).

Assessment by the NSC indicates that the CD is capable and prepared for either possible
merger or linkage. Further, NSCC review participants indicated through informal
discussion that the CD was institutionally sound.

Task 5 - Other Activities

Defined Activity

Progress Made During the Month

1. Make the USAID
web site a self-
sustaining entity.

A new version of the web site was completed and testing is ongoing with the first week of
May as the target date for introduction.

The draft “Terms of Reference” was reviewed and prepared for posting on
www kazecon. kz : an announcement was prepared for the financial paper Panomama
for publication simultaneously with web site posting.

2. Chief of Party gives
perspectives on SMDP
to Euromoney
Magazine

David Sheriff. Managing Editor of Furomoney stopped by my office asking about the
objectives of our project which I provided. The result was an investment piece published
in the April addition of the magazine. (See Attachment 7)

IV. ADMINISTRATIVE ISSUES

None

V. PROJECT STAFFING

The following personnel were engaged in project activities this month:

Richard Dvorin, Senior Capital Markets Advisor*

Kevin Fogarty, Senior Legal Advisor, Head of the Legal Group*
David Lucterhand, Chief of Party

Timothy Smith, Senior Technical Advisor

* Richard Dvorin was on home leave for the first three weeks of April; Kevin Fogarty was on
home leave the first eleven days in April.
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USAID SECURITIES MARKET DEVELOPMENT PROJECT

Attachment 1.
Attachment 2.

Attachment 3.

Attachment 4.
Attachment 5.
Attachment 6.
Attachment 7.

Monthly Report for April 1999
List of Attachments

Monthly Report of Kevin Fogarty for April, 1999

Official and unofficial information regarding DSPP reorganization and
Resolution #405

List of companies under Resolution #405 listing companies for transfer
to Oblast administrations and companies retained for RK administration

Program of the Central Asian Fixed Income Conference
List of Conference participants
Sample questionnaire and conference evaluation results

FEuromoney article



Internal Memorandum

To:  David Lucterhand
From: Kevin Fogarty
CC:

Date: May 5, 1999

Re: Legal Team Monthly Report for April 1999
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This is an up-dated version of the mid-month report prepared for Dan on April 16.

Task I. Continued Assistance to the NSC
Item 1. Drafting of regulations

1) Payment Agent Regulation (Mirgul)

Drafting procedure: Mirgul did an initial draft of this regulation; Kevin reviewed and revised,

prepared explanatory memo. Translation and delivery in May.

The NSC requested assistance in the drafting of a regulation governing the bank or similar
entity responsible for paying out interest, dividends, principal, etc., on securities. No one
seemed clear on what exactly this regulation is supposed to accomplish. There is, however, a
feeling that getting money to investors is too important to leave unaddressed, and not so
simple in a country where mailing out checks is not necessarily the best procedure. The
procedure with government bonds is usually a wire transfer to the owner’s account at the
bank through which he bought the bonds. (Mirgul met with a bank to discuss this procedure.)
We laid out some principles in the explanatory memo and organized the draft regulation
accordingly. Our draft gave the payment agent some notification responsibilities in the event
of default and responsibilities for preserving uncollected payments. The payment agent
assistance request also raised the question of whether the NSC might have had in mind
something more like the regulation of bond trustees. The explanatory memo described how

this works in the US and in Poland (we have the laws of both countries on hand) and offered
further assistance.

2) Revision of Licensing Rules (Ramziya, Mirgul, Oksana)
Drafting Procedure: Oksana completed Ramziya’s draft of a rule on suspension and

revocation of licenses for market professionals. Kevin reviewed and revised. Translation and
delivery in May.
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This draft regulation is the companion piece to the license-granting rule delivered in March.
It is more consequential, however, in that it introduces certain notions of due process not
heretofore formally recognized in NSC procedure.

3) Instruction on Types of Security (Natalia, Kevin)

Drafting Procedure: Review by both Natalia and Kevin, memo from latter to former, memo
from Natalia to NSC.

Natasha completed her comment memo on this matter, described in last month’s report. It
should have been delivered today, May 5, following my review. I wrote a supplementary
memo as well which will be delivered in May as soon as it is translated.

4) Notification of Large Transactions
Drafting Procedure: Draft by Natalia, review by Kevin

This is a minor regulation (under the Joint Stock Company Law) that we are drafting for the
NSC. The Law requires that corporations engaging in certain large transactions publish notice
for their creditors. The regulation would specify the content of the notice. The NSC may also
ask us. as it has in the past, for assistance in interpreting more important provisions of the law
relative to large transactions.

5) Capital Rules for Pension Asset Managers
Drafting Procedure: Comments on NSC draft by Jamilla, review and revision by Kevin.

We are consulting with the pension reform project (IMCC) on this one before offering our
own remarks. It is important that pension asset managers have substantial capital, since one
of the safeguards against mismanagement is the requirement that managers failing to achieve
a certain level of performance contribute the shortfall to the pension fund. It is easy to
imagine a case where an under-capitalized management company cheats the fund by large
amounts in affiliated-party transactions and then simply goes bankrupt.

6) Evaluation of Shares in Redemption Offers

Drafting Procedure’ Jamilla is preparing comments on NSC draft after consultation with
Pragma Corporate Finance. Kevin will review and revise.

The Joint Stock Company Law requires that companies wishing to buy back their own shares
do so at the average weighted market value in the 30 days preceding the buy-back offer or at
the “demand” price. This apparently is an anti-greenmail provision, with the “demand” price
reference being an allusion to the redemption at the option of the shareholder that applies in
certain cases and has different price rules. The point of the draft regulation should be to clear
this up and to specify what on earth the average weighted market price is when there is no
market for the company’s shares.

) Placement of Shares in Closed Offerings

Drafting Procedure: Jamilla is preparing comments on the NSC draft, which Kevin will
review and revise.

o



Closed share offerings, roughly equivalent to private placements in the US, are exempt from
registration. This draft regulation detailing the meaning of this concept is important to assure
that securities that needn’t be registered can avoid registration and that those that should be
registered will be registered.

Item 2. Assist in establishing enforcement power of NSC

1. Follow-up Enforcement Memo on Action Schedule and Implementation Details (Kevin,
Natalia, Oksana)

Drafting Procedure. This memo was finished and delivered in English in March but translated
and delivered in Russian in April under Oksana’s supervision.

The NSC was initially going to vote on the recommendations contained in the memo but then
decided to get comments from its legal department first. It fears defeat in the cases
recommended for enforcement action and wants to launch a series of issuer inspections to
find stronger cases. Or maybe the NSC just doesn’t want to do any enforcement.

Additional

In the beginning of April, Jamilla was at work exclusively on the bond conference, and this in
fact was everyone’s main focus for the first half of the month.

Jamilla also has done some research on taxes applicable to investment funds. There seem to
be no pass-through provisions for either privatization funds or investment funds.

Accordingly, a fund’s portfolio company would pay a 30% tax on its profit, and another 15%
would be removed when the fund received its dividends. When dividends from the fund itself
are passed on to fund shareholders, these too would be taxed 15%. Capital gains appear to be
taxed as ordinary income at each level. Interest is taxed like dividends (uniform 15% rate
withheld by the payor). Jamilla also did some research concerning arbitration and assisted
regional consultants with questions about national identification numbers for securities.

Mirgul has been reviewing civil procedure rules to assess the practical options available to
small investors in court and has completed a memo on this. Translation is pending. Mirgul is
also preparing a memo on the functioning of shareholder protection associations in Russia,
with possible applications here. She also prepared a brief summary of the draft concept paper
for a National Savings Plan, which is being circulated by an individual associated with HSBK
and seems to be popular in governmental circles, including with the NSC chairman who has
commented favorably on it in public.

Natalia prepared an informational memo for Kevin concerning privatization funds. She and
Mirgul also did a short memo for Corporation Finance regarding avoidance of contracts on
grounds of duress.

Oksana prepared a memo on the relationship of the antimonopoly laws to the securities
markets and has provided the NSC with some laws from Russia relating to trust management
and shareholder protection. She also did a memo on the legal restrictions on insurance
companies as investors.

Kevin completed a draft general assessment report on the overall regulatory and legal
structure for the Kazakh securities market. He sent it to Rick for comment.

o
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Work in the Department of State Property and Privatization

Official Information

On April 12”‘, the RK Government issued the Resolution #405, which treats of the
division of the state property into Republic’s property and municipal property. The
Resolution declares the fact of the division and lists the enterprises, which will be
transferred to the municipal governments, but it says nothing about changes to the
DSPP functions and its possible reorganization.

This week, the RK Government issued one more Resolution, in accordance with

which DSPP shall be transformed into the Committee on State Property and .
Privatization of the RK Ministry of RK Finance, and Mr. D.R.Abulgazin, Vice- :
Minister of Finance, has been appointed the Committee’s Chairman. The Regulation

on the activities of the Committee has not been approved until now.

Non-official information and assumptions

Daniyar Rustemovich Abulgazin has worked with the Ministry of Finance since 1995.
In 1998 he was appointed the Vice-Minister. Prior to this, he worked at the Treasury,
then as the Director of the Legal Department of the Ministry of Finance. Mr.

Mynbaev, the Minister of Finance never signed any Resolutions without Abulgazin’'s
visa. He is 28 years old.

11 is likely, that after some reduction of the Committee’s staff, the Committee will
focus on transferring enterprises listed in Resolution #405 to akimats. It is also
planned to transfer large state-owned companies to respective ministries (according to
their industries). This process will take 3-4 months, and finally the Committee will
have under its supervision the national companies, several state corporations, and blue

chip companies. Consequently, we can expect a significant staff reduction (by 50-
70%) by that time.

Changes on the level of deputies of DSPP are quite probable (Mr. Shukputov, I¥
Deputy of DSPP, and Mr. E.Dominov, 2" Deputy of DSPP, are said to be very likelv
leaving their positions). At least two candidates are rumored to take the positions — 3

chief of a department (upravl eniya) and director of a department of the Ministry of
Finance.

T

L



(oaE N G  EE A N

- .',‘ =3 l

SIS N SN SEN_ R N S _ e I 3N

Information on the Department for State Property and Privatization of the RK
Ministry of Finance

The Department for Commercial Organizations with State Participation of the RK
Ministry of Finance drafted the Resolution # 405. Chief of the Department said that the
criteria for the division of state property into republic’s property and municipal property
had been the size of companies and their significance for the economy, i.e. even if a
company is in a bad shape but at the same time it has significance in Kazakhstan’s scale,
such a company will remain the republic’s property. Small companies located in oblasts

and alcohol producers will be transferred to municipalities in order to support regional
budgets.

Akimats will be on top of the entire range of issues concerning privatization, sales of state
packets of shares, and trust management of municipal companies.

According to Mr. Zhamankulov, functions of DSPP remained unchanged except that
from now on DSPP will only deal with republic’s companies. Regulation on the
Commiittee has already been drafted and is being reviewed by the Prime Minister.
Hopefully, we will have a chance to look at it next week.

The same Department will probably draft a resolution on distribution of companies
between the Committee and the ministries. Republic’s company, except for national
companies, state corporations, and blue chips, will be distributed among ministries
according to industries such companies belong to. There is an assumption that ministries
will only exercise overall management of companies, and the Committee will make
decisions on sales. Again, this is only assumption: the resolution has not been drafied yvet.

The question is: who makes decisions, whom to meet with?

There is an opinion that these should be D. Abulgazin, Chairman of the Committee, Vice-
Minister of Finance, or U.Jandosov. The latter is more preferable, because this is the
deputy Prime Minister (Minister of Finance) who makes decisions regarding privatization
and its future. According to some “observers”, he is the most stable figure. In addition.
Jandosov shows great interest in privatization related experience of some countries

(Hungary, Czech Republic, Baltic States, etc.). Even if Jandosov himself does meet with
us, he will have Abulgazin do so.

All the above information was received from an employee of the Department
(Committee) and is not official.

P.S.  Before Resolution # 405 was issued, the Department started drafting “Program for

Managing State Property and Privatization for 1999-2000”. Now the draft
progrant is being finalized at the RK Ministry of Finance.

|2
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Operations of the Department for State Property and Privatization

Last week, a decision was made to disband the Department for State Property and
Privatization (DSPP) and to transfer the major part of state packets of shares to municipal
governments, and state packets of shares of a limited number of companies - to the
ministries in charge of respective industries, Ministry of Transport and Communications,

and Ministry of Power, Industry, and Trade. This development was initiated by vice-
minister Uraz Jandosov.

Following the disbandment of DSPP, 90% of all state packets will be transferred to
municipal governments (the central government will retain not more than 10-15
companies in oblasts, and none in Almaty oblast, for example). In fact, this should mean
that oblast akimats will gain more economic powers; and this raises fears that such a
development will result in lack of a direct control by the State and that all decisions
regarding municipal property will be made by oblast governments.

Transfer of state packets of shares of large enterprises to respective ministries. The main
reason for this is that there is necessity to improve overall effectiveness and discipline,
for example, those pertaining to investment obligations and dividend payments.

The Deparument has been selling state shares to both domestic and foreign investors
without payving attention to “industrial integrity” (which means that whenever a state
share was sold, DSPP did not really care if such a sale would effect integriny of an
industry): otherwise, its privatization related activities have been well coordinated with
the Government in line with DSPP’s attempts to use rather legal methods in its activities
aimed at attracting foreign investments.

The investment climate getting even worse, the Department, however, has been one of the
guarantors in which foreign investors are interested. On the other hand, the transfer of
state packets of shares over to respective ministries is intended to develop Ministry of

Transport and Communications and Ministry of Industry, Power, and Trade into two
“super-ministries”.

Since the beginning of the year 1999, the Department for State Property and Privatization
has managed to raise around Tenge 21 bln. out of privatization. In particular, one of the
major investors was Tengiz-Shevroil.

Vladimir Semizhonov  7/15/99 C:\M» Documents\DSPP.doc Page 1
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RESOLUTION # 405
Of the Government of the Republic of Kazakhstan
Dated 12 April 1999

On Kinds of State Ownership of State Packets of Shares and State Participations in
Organizations

For the purpose of fulfilling the Order of the President of the Republic of Kazakhstan # 5
“On Measures to Reduce Administrative Expenses and to Increase the Revenue Side of
the State Budget for 1999” dated 1 February 1999, and in order to improve effectiveness
of state property management and to increase revenues to local budgets, the Government
of the Republic of Kazakhstan has resolved as follows:

1.

6.

7.

The Ministry of Finance of the Republic of Kazakhstan shall ensure transfer of
state packets of shares and state participations in organizations as of Attachment 1
to municipal governments following legislatively established procedures.

This Resolution defines the list of joint-stock companies and economic
partnerships (Attachment 2) whose state packets of shares and state participations
shall remain the republic’s property.

Committee on State Property and Privatization of the Ministry of Finance of the
Republic of Kazakhstan shall within one month, together with ministries and
governmental agencies, and Almaty and Astana akimats, continue to identify
joint-stock companies and economic partnerships that have state packets of shares
and state participations and are not listed in Attachments 1 and 2 to this
Resolution; also, respective proposals shall be submitted to the Government of the
Republic of Kazakhstan in this regard.

Central executive bodies of the Government of the Republic of Kazakhstan and
governmental agencies shall within one month submit to the Government their
proposals regarding a way to change the kind of ownership of republic’s state
enterprises.

The Ministry of Finance of the Republic of Kazakhstan shall elaborate a way to
bring resolutions, previously adopted by the Government, into correspondence
with this Resolution.

The Ministry of Finance of the Republic of Kazakhstan shall exercise control over
compliance with this Resolution.

This Resolution shall come into effect after it is signed.

Prime-Minister of the Republic of Kazakhstan
N. Balgimbaev

M
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MPUJOXKEHHE 1
& nocranosjaeHuto [Ipasuresincrea
Pecnydnuxu Kazaxerau

or" " 1999 r. Ne

NEPEYEHb AKLIMOHEPHbLIX OBLLECTB W XO3ANCTBEHHbLIX TOBAPULLIECTB, FOCYOAPCTBEHHbIE

MNAKETbI AKLUMIA U ONU KOTOPbIX OTHECEHbLI K KOMMYHAbHON COBCTBEHHOCTH

YHUKanbHbIA

Kon
2

AKM-002317
AKM-002446
AKM-000300
AKM-001381
AKM-001603
AKM-002181
AKM-000118
AKM-000288
AKM-001582
AKM-000999
AKM-002323
AKM-001664
AKM-002236
AKM-001440
AKM-000136
AKM-000032
AKM-001917
AKM-002137
AKM-000138
AKM-001428
AKM-001410
AKM-000927
AKM-001618
AKM-001611
AKM-001612
AKM-001617
AKM-001614
AKM-000063
AKM-000151
AKM-001412
AKM-000137
AKM-000089
AKM-000046
AKM-001746
AKM-002040
AKM-000141
AKM-002318
AKM-002437
AKM-002438
AKM-002436
AKM-002434
AKM-002153
AKM-001107
AKM-000044
AKM-002180
AKM-001454
AKM-002452
AKM-002453

HaumedoBanue OPraHu3anHn

3
AKMOJIHHCKas 0012¢Th
TOO «Kpucranm . Apman
0AOQ «XKBK AtGacap»
OAO «Kepamsur»
OAO «AT-0a5D
OAO «AILITY»
OAO «Epmentayckuit PAIIC»
OAO «Kypraasxuuckuii PAIIC»
OAO «Maknnckuii PATIC»
OAO «Crpoiidapdiop»
TOO «Censxo3rpaHe»
TOO «TpatcarpocepBHc»
OAO «Crennoropckoe ITATII»
OAO «ArpoTexcepBHCY
OAO «CenbxosrexcepBucy
OAO «ATdacaprexcepBHC»
OAO «Atbacapy
OAOQ «KaiipakTsi-2»
OAO «Apman-2»
OAO «ArpotexHuKa»
OAO «Candup»
OAOQ «lllauTopr»
OAO «CnyTHHK
OAO «Pemmexsasonn
OAO «3asoz roproro o60py10BaHUD»
OAO «CMY-2 Lle1¥HHOINO ropHO-XHMHIHECKOro KOMOHHaTay
0OAQ «PCY lle1HHHOro ropHo-xHMHYECKOro KomOuHaTa»
OAQ «ABtoxo3s#icTBo LleHHHOrO ropHO-XHMHYECKOro KoMOHHaTa)
OAO «KonyTon»
OAO «Atbacapckuii KXIT» ¢umman TOO "As-Acranan
OAOQO «CrenHoropckasua»
OAO « AKKYIbTEXCEPBHCY
OAOQ «Jocteik» (ATtbacapckuit nnemsasoa)
0OAQ «Maman-cneunaucT
OAO «Cenbxo3asTo»
TOO «Bankamunckuit PAIIC»
TOO « ArpoTtexcHad»
TOO «MaxkuHckui paiiraz»
TOO «Epmenraypaiiras»
TOO «Bunesckuii paiiras»
TOO «XKaswin»
TOO «lllopTanauuckuit pairas»
TOO «buiThirait»
OAQ « AcTpaxaHKaarpoCTPORMOHTRN
OAO «lTporpecc - TpaHcniop™
OAO «Makunckoe [TATTI»
OAOQ «Ardacapcroe [TATTI»
TOO «Kacker Epsenray»
OAQ « AxBaTpanc»

R
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50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68

69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104
105
106
107

AKM-001527
AKM-001541
AKM-001543
AKM-001542
AKM-001988
AKM-000161
AKM-000283
AKM-001547
AKM-002451
AKM-001426
AKM-000129
AKM-002447
AKM-000158
AKM-000132
AKM-000126
AKM-002467
AKM-002450
AKM-000097
PCI-001789

AKM-000946
AKM-001476
AKM-000977
AKM000019

AKM-000875
AKM-000919
AKM-001425
AKM-000309
AKM-000286
AKM-000940
AKM-001179
AKM-002261
AKM-001015
AKM-000663
AKM-000871
AKM-000881
AKM-000940
AKM-000016
AKM-001726
AKM-001062
AKM-001090
AKM-001122
AKM-000018
AKM-000031

AKM-000974
AKM-001411

AKM-002020
AKM-001666
AKM-002251

AKM-000304
AKM-002271

AKM-000177
AKM-000316
PCN-001786
AKM-002443
AKM-002444
AKM-000874
AKM001606

AKM-010234

OAO «Anekceesckoe [TATII»
OAO «EcunpaBroTpaic»

OAO «lepxaBHHCKaBTOTPAHCH
OAOQO «KuitmaasroTpaHc»

OAO «Mmum»

OAO «Ecuiby»

OAO «Komnnext JepxaBHHCK»
OAO «Tynnap» (Kananana)
OAO «Temm»

OAO «MouTtaxHUK»

OAO «Kenecapsi»

OAO «IrypeyHsiii»

OAOQ «[lpuuiumbe»

OAO «PaitarponpoMtexuuka» r.Ecuns

OAO «Kpacusuucxoe CTI»

TOO «Kypbiabicy»

TOO «Crpourens-12»

TOO «Echis kyHapasirs»

OAO «Ecunsckoe ITATIT

r.Acrana

OAO «Kepamukan

TOO «Bbatsip»

0OAO « AKMON2-0ThIH»

OAQ «Jlurmauny

OAO «HUemmueprocTpoit»

OAO «ATtpuxo»

OAOQ «Cuiukar»

OAO «llenrnHcaHTEXMOHTNO

OAQ «JIoMOCTpPOHUTENER

OAO «I'asmamannapat»

OAOQO «Pemmennoctpoiimati»

OAO «Hanexuna - Lfym»

OAO «IopaopcTpoiin

OAO «CrietaBTOTpaHCIIOpT»

OAO «AxmonuHckas TOL-2»

OAQO « AKMOIYHCKHE TETUIOBBIE CETH)

OAO « AXMONara3MoHTaxm

OAOQ «Kazaxcensmaum

OAOQ «AproBycHslii fapk Ne I»

OAO « AKMOaropaNieKTpoTpaHcy

OAO «AxmMonasoosercHab»

OAQ «A3MATEXHOCEPRUCH

OAO «lemHorpazncetsmat

OAO «Bbepexe»

OAO «Ofnn10200B0LLITPOMY

OAQ « AKMOJaIKCTIOPTTPAHCH

OAQ «I1uBo-Ge3aIKaroaBHbIX HAMHTKOBY

OAO «AxmonuHckuii Kamxop»

OAO «Axmonunckoe ATIT-4»

OAO « ARMOI2arpocTpoii»

OAO « MscoMoapsIGIpoMTOopr»

OAQ « AKMOTa-311€BaTOP»

OAOQ « AKMDTaarporpoMcTpOit»

OAO «TDU-1»

OAO «Arposam»

OAO « AkmonacTpoiipaste»

OAQ «T opoackse 21EKTPHHECKHE CETH»

OAOQO «[loparpoctpoii»

TOO «Kano»

AaMaTHHCKAR 0642CThL

16
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108
109
110
111

112
113
114
118
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131

132
133
134
135
136
137
138
139
140
141

142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160

161
162
163
164
165
166

AJIM-000191
AIM-000572
AIMM-001351
ATM-000187
AJIM-000849
AJIM-000016
ANM-000547
ANM-000824
ANM-000166
AJIM-000581
ANM-001679
ANM-001853
ANMM-001484
AJIM-002306
ANIM-001485
ANM-001039
ANMM-001272
AIIM-001525
AJIM-000040
ANIM-001322
ANIM-000276
ANM-000278
AlTIM-001673
ANIM-001085
ANM-001292
ANM-001282
AJIM-000046
AJIM-000132
ANM-000136
ANM-000933
AITM-000143
AJIM-000932
AJIM-000031
ANM-001428

ANM-010041
ANM-000067
ANM-000066
AJIM-000065
ANIM-001758
AITM-009872
ANM-002433
AlIM-000764
AJIM-010038
ANIM-009827
AlNM-001191
AlM-002182
AJIM-001140
AfIM-001038
AfNM-001488
AlM-002567
AJIM-002555
AJIM-000190
AfIM-000165

ANM-000463
ANM-008998
AJIM-000721
ANM-001012
AJfIM-000839
ANM-000010

OAQ «AsnvaTeIMETHOpauus
OAO «Hyp-Anem»

OAOQO «3neaseeiicn

AO3T « YMP- 2»

OAO «Kasmpamop»

OAOQ «Kapransm»

0OAO «Myxabdar»

OAOQ «Typrexckuit PM3»

OAO «PemMcTpoiiTexHHEa»

OAOQO «Cas3pMOHTaHOM

OAO «Xeaema»

OAOQ «Kanuarait AIl»

OAO «Tanrap All»

OAQ «Kynarep»

OAO «¥Yaynarauckuit All»

OAO «#onysun»

OAO «bakaHac-Tynmnap»

OAO «Tokrapbek»

OAO «Ax-dymnak-K»

OAQ «Yunuk-Tynnap»

0OAO «AnmarbiTapa»

OAO «AnmareiTemMup»

OAO «KanuaraitMyHalloHUMAEPH)»
OAO «Kamkop - 4»

OAOQ «Kynan»

OAO «Mapan»

OAO «Kanuaraiibasrx»

OAOQ «KazxreGxommnexT»

OAO «Axbunaii-Texec»

QAO «blpbic»

OAO «blpsic»

OAO «blHTeIMaK»

OAO «ArpocepsHc»

OAOQ « AnmaTHHCKHE 00nacTHOR LEHTD
CTaHIapTH3AlHK H METPOJIOTHH?
OAO «KazzoosercHab»

0OAOQO «Il1emx03 M. ToMapOBCKOTO»
OAQ «Aroxai»

OAQ «XernireHn»

OAO «Bocxoa»

OAO «Hnnoapom»

OAQ «YII»

QAO «[MTMK-130»

QAO «®azan

OAQ «OHeprus»

OAO «Yunsbacray MyHail OHUMACDHY
OAOQ «CyHkap»

OAOQO «Bopanaait - aBTOKOJIHK»
OAO «Tanrapckas MPb»

OAQ "CIl Apan”

0OAO «AK Hap»

OAO «Kanarxan»

0OAQ «Meanopaunsa»

OAQ «Tanrapckufi DKCnepHMENTAIbLHBIH
JUTEHHO-MEXaHHYECKHHA 32BOI?
3A0 «Canaropwuii "Aama-Apacan”»
OAOQ «hapmauus»

OAQ « TanabikoprancHad»

OAQ «Ky pblabicy

OAO «XKeTbicy»

OAQ « Tekeauickyit CBHHUIOBO-UMHKOBhIA KOMOHHATY
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167
168
169
170
171
172
173
174
175
176
177
178
179
180
181

182
183
184
185
186
187
188
189
190
191

192
193
194
195
196
197
198

199
200
201
202
203
204
205
208
207
208
209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225

AITM-001224
ANM-001231
AfIM-000992
AJIM-000579
ANM-000852
ANM-000117
AJIM-001233
ANM-000805
AfIM-000806
AJTM-001243
ANM-001230
AJTM-001245
AJIM-001226
ANM-001242
AJTM-000021
AJTM-000125
AlIM-000126
ANIM-000124
AJIM-000078
ANM-000820
AJIM-001078
ANMM-009018
AJIM-000079
AJIM-000464
ANM-002531
ASIM-002529
AJIM-002528
AIM-002561

AJIM-001303

AJTIM-000023

AJIA-000062
AJIA-000460
ANA-000563
AJlA-000854
AJlA-000858
AJIA-001187
AJIA-001298
AJIA-001495
AJIA-001603
AfIA-001605
AJIA-001628
ANA-002123
ANA-002273
ANA-002557
AJTA-003872
AJ1A-001939

AJIA-000017
AJA-000096
AJlA-000226
AMA-000347
AJlA-000467
ANA-000480
AJIA-000694
ANNA-000983

OAO «Tanasikoprai MyHaitOHUMAEPHY
OAQ «Kaszakkymynsarop»

OAOQO «Apxaphbl anThiH»

0OAO «Enbex»

OAO «Kamkop» (Koranst )
OAQ «bBanxam»

OAO «AnThiz nas -Koxram
OAO «XKemucy

OAO «Aunrabac»

OAO «AnThin nan- Anakuie»
OAOQ «AcTbIk XapxreHT»

OAO «Actsik Capriozex»
OAQO «Anakonsckuii caxapHelii 3aBo1»
OAO «Akcy wekep»

OAQ «lliexep»

OAQO «Kynarep»

OAQO «VYcran

OAO «Maiitobe»

OAOQO «CapriGynax»

OAO «Xouneyumm Kokcy»
OAO «Axk MaMbIK»

OAO «Banbixy

OAO «Kuispuiaraum

OAO «Canaropuit « Apacan Kanam»
OAO «Ilandmunosckoe [TATII»
OAQ «Hyp»

OAO «[I'panur»

OAO «Texenuiickoe ITATTI»
TOO «A3sus Paxum -3ane»
OAO «Xe3 kunx»

TOO «Xana xom»

OAO «Tanrap-cnupT»

r.AJMarbl
AGOT «AnmarsireocHabTopr»
AOOT «bananap anemi»
AQOT «CrieuATTIMeagapm (Ay330BCKHE)»
AOOT «Creunopmati»
AOOT «[lpomnopctpoii»
AOOQOT «bepuk Tac»
AOOT «Criell>HEproaBToMaTHKa»
AOOT «[TpousBoacTBeHHOE 00bEIHHEHHE « AnaTay»
AOOT «3Heprozam4acTs»
AOOT «Xudekr»
AO3T «IMHAT»
AOOT «Asanrapa»
AOOT «AnMarbITpaHCAreHTCTBO»
AOOT «l'azumnake»
AO3T «Bbiciian ko172 GaHKOBCKOro Jeja»
OAQ «Tynbaen» (BuHazap)
OAO « AnMaibl 1eMaIbIcH
OAQO «AaMarsiropraz»

OAOQ «llaccaxnpcras noasecHas KaHatHas J1opora "Koktooe"

AOOT «Kbizmer»
OAQ «Crena» (AyI30BCKHIR)

AQOOQOT «Pecnyoaukadckas 6a3a MaTePHAILHO-TEXHUYECKOTO clafwenua»

AQOOT «Bepikn

AO « Japxax (MockoBCKHH

AQ «Kanar»

AQOT «[os orasixa "lpocseuienen”»
AQO «Dupsa « Ixersicvy (AQ Hapi»
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226
227
228

229
230
231
232
233

234
235
236
237

238
239
240
241
242
243

244
245

246
247
248
249

250
251
252
253

254
255
256
257
258
259
260
261
262
263

264
265
286
267
268
258
270
271
272
273
274
275
276
277
278
274

AlA-001102
AJIA-001218
AJlIA-001225

AlA-001322
AllA-001344
AJ1A-001534
AA-001695
ANA-001762

ATA-001763
AJA-001768
ANA-001775
ANA-001837

AJA-001850
ATA-001863
AJIA-001867
AJA-001877
ANA-001894
AJNA-001833

ANA-001964
AJ1A-002118

AJlA-002185
ANA-002191
ANA-002209
AJA-002222

AJ1A-002335
AJIA-002551
Af1IA-002601
ANNA-002785

AJTA-002944
AJIA-003947
AJTIA-003965
ANA-D03991
AJIA-004007
AJA-004023
AJIA-004024
ANA-004026
AJNA-004027
AJIA-004052

AJIA-004055
ATIA-004061
AJIA-0040867
AJlA-004084
AIA-004103
AJTA-004104
AJIA-004109
AJIA-004132
AfTA-004133
AfA-004210
AJlIA-004214
ANIA-004217
ANA-G05017
ANA-005023
AJ1A-005024

ana ANENIE

TOO «Kasmeaceppuen
AQ «AnmarsireneoHcTpoi (Ay>30BCKHi)»
AOQ «Ynpasnenue MEXaHH3AUMK H TpaHcniopTa - AQ «D1eBaTOPMENLCTPOi»

PCY AOOT « ATMaThIFOPTENIOKOMMYH3HEPrON

AO « AnMaTHHCKIHA BRIYHCIMTENRHBIH eHTD AK " Tanexep™»

AOOT «ABrokomGunar Nel» (Ay?30BCKHIT)

TOO «KasunsecTcrpo»

TOO I'anepes « Tambip» npu [ocynapcTBeHHOM My3ee HCKYCCTB 1M A Kacreesa

AOOT «Kasaxuuropr»

TOO «Kazreonouck»

AO3T «Capsi-Apka»

TOO «CasazscTpofikomnnekT Tapas» npd [AK « Baifianpic KypbiibICUINy B

TOO «KHBW»

AOOT «Akxcaii» (Anatayckmii)

TOO «I'ene»

OAQ «Kapkapa»

TOO «Kenec»

TOO «Hayuno-unkenepusiit. UBLI nibxeHepHo# axanemuu Pecrry6anku Kasaxcrasy

OAO «Anmaryae»
3A0 «Mexaynaponuas ToproBo- npoMbiuLieHHas Koprnopauwus « [lapacats

OAOQ «Apna»

OAO «KasxkuHOKOMILIEKTY

TOO «®Dupma MexanoOp-Texnoren»

TOO «Kazaxcrko-Poccuitckoe CIT « Texasrocepsuc-MM3» (Mockosckuii)

AOOT «Komnauua dapmauns» (Mockosckuii)

AQOOT «Toprosslii 1oM « ACBUD»

TOO « PuHaHCOBO-MHBECTHLHOHHAS KOMNaHHS « MyHak-(punancy
AOOT «®upma «Ksismer-Taram FAK «Kbiamer» (Mockosckuit)

TOO «llanarar»

TOO «Akka-Anmacy

TOO «ATXK» E
AQOT «Hzaenuc» :
TOO «Ka3komMyHsHepro» >
TOO «CIT «Kpamac-Taypac» p
TOO «KTS»

TOO «Kebipoiin

TOO «Jlama HUBL»

AOQOT «Ilpomcesizen

TOO «Pasnoumnoprropr»

TOO «CB»

TOO « CITPPK»

AOOT «UKTB «Pyx»

TOO «HcTeik cv»

TOO «Kado»

TOO « Koncopunyy GaHkoB»

TOO «LHanc»

TOO «3komoTopey

TOO «Mepeken

TOO «KazkoMMyHIHEProMOHTLR?
AOOT «Ky Mmuc-Tay»

TOO CIT « KyHb-1yHBE»

TOO CIT « KazakcnocepsHes § 55?
TOO CIT « Kam»

A T T - N ~orn
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280
281
282
283
284
285
286
287
288
289
290
201
292

283
294
295
286
297
298
299
300
301

302
303
304
305
306
307
308
309
310
311

312
313
314
315
316
317
318
319
320
321

322
323
324
325

326
327
328

329
330
331

332
333
334
335

336
337
338

AJIA-005026
AJlA-005028
AJIA-005030
AJNA-005031

AfA-000912
AJTA-003011

AJIM-000246
ANA-005027

AJIA-000283
AJIA-001367
AJIA-004138
AJIA-004236

AKT-000059
AKT-000063
AKT-000006
AKT-000339
AKT-000017
AKT-000028
AKT-000030
AKT-000128
AKT-000660
AKT-000505
AKT-000010
AKT-001004
AKT-000535
AKT-000737
AKT-001376
AKT-000754
AKT-000767
AKT-001001
AKT-000975
AKT-001021
AKT-000034
AKT-000597
AKT-000086
AKT-000094
AKT-000107
AKT-000098
AKT-000578
AKT-000718
AKT-000745
AKT-000545
AKT-000081
AKT-000084
AKT-000598
AKT-000169
AKT-000631
AKT-000705
AKT-000067
AKT-000748
AKT-000314
AKT-000313
AKT-000315
AKT-000317
AKT-000601
AKT-000322
AKT-000498
AKT-001043

TOO Cl « M4 Hpunr» (ED PRINT)

3AQ CIT «OMmckuedTenporykT»

TOO CIT « Anmarpatic CPJI» (ALMATRANS SRL)

AOOT «Peruon»

AOOT «ObseavHeHte 10pHANYIECKHX JHL accourauus « KABPEUMOP®JIOT»
AOOT « AnMaTHHCKUI MHCTHTYT TEXHONOTHH H GHU3HECA»

AQOOT «MexanusnposatHas konoHHa 50 AO « CpenascrpoiiMexanusanusy
TOO CIT «Kaz6y Tom»

AOOT «AreHTCTBO MHOCTPaHHEIX IEPEBOLOBY

AOOT « ABHaUHMOHHBIATEXHUYECKHH LeHTp-405)

AOOT «PUBII»

AOOT «Baxyc»

AOOT «Jlukepo-sonouHsiif 3aBog» ("Xamcasn")

AxTI06HHCKanA 06aacThb

OAOQ «Apanroraii»

0OAO «Kyce»

OAO « T3y

OAO «Otpm»

OAOQ «Kuprinunbiit 3aBoa»

OAO «Kpucramm

OAO «AkTofe Hau»

OAO «406 TA»

OAO «CamouBernn

OAO «XPCY tpancnopra»

OAQ «XCILUCY Ne 6»

OAO «MexayHapoRHeli a3ponopT « AkToGe»
OAO «TponneiibycHplit napi»

OAO «ATIT Me 1»
OAO «Awxon AT2IT POMII»
TOO « AsroBoKzam

OAO «AproGycHblit mapk Na2»
TOO «Maptykckoe [TAIIT»
OAO «Xpomrayckoe TTATII»
OAO «Oxkra6peckoe [TATII»
0AO «Makcat» (MSACOITPOM)
OAO «AxTiobpyHO»
OAOQ «Paxam»
OAO «Ak-kemup» (JJIEBATOP)
OAOQ «AnTEIH I3H»
OAO «ACTHIK»
OAO «Kok-onuc»
TOO « AHKbIHY
OAO «XKactbir»
OAOQ «KapabyTtax»
OAO «ArpocHab»
TOO «AMerucT»
TOO «Cyumm
OAOQ «Bepeker
TOO «Aybin Kyarbi»
TOO «Hanazuvk»
0OAQ «SlpocaaBas»
TOO « Keiay»
TOOQO «bynak»
OAO «3ejiner»
TOO « Tyanap»("JleHUHCKHIT KOMX03")
OAQ «MapTykckuii KOMX03»
TOO «Kbizmerxep» (LLySapky.ayKekuit KOMX03)
OAQ « X0OIHHCKHH KOMXO3»
TOO « Axkriodnug
OAQ «Kanaxonbekas Hedhrerazopasse 1o =g Y -raenosra

28
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339
340
341
342
343
344

345
346

347
348
349
350
351
352
353
354
355
356
357
358
359
360
361
362
363
364
365
366
367
368
369
370
371

372
373
374
375
376
377
378
379
380
381

382
383
384

385
385

387
388
389
390
381
392
383

AKT-000147
AKT-000850
AKT-001358
AKT-000326
AKT-000822
AKT-001551

AKT-000270
AKT-000484

ATP-000413
ATP-000429
ATP-000131
ATP-000378
ATP-000005
ATP-000432
ATP-005037
ATP-005036
ATP-000035
ATP-000472
ATP-000307
ATP-000014
ATP-000108
ATP-000512
ATP-000017
ATP-000740
ATP-000039
ATP-000043
ATP-000046
ATP-000077
ATP-000560
ATP-000074
ATP-000075
ATP-000019
ATP-000320
ATP-000015
ATP-000134
ATP-001057
ATP-000147
ATP-000227
ATP-000539
ATP-000253
ATP-000153
ATP-001051

ATP-005031

ATP-005032
ATP-000568
ATP-005033

BKO-000181
BKO-003528

BKO-000364
BKO-000416
BKO-001501
BKO-003234
BKO-002003
BKO-001865
BKO-001314

TOO «Temup kY pabICHD
OAQ «CrieuaBToTpaHCnopTay
OAO «T opxuIHEPrO»

TOO «Pemcepsucy

OAO «Axpabckiit KOMX03»

OAO « AKTIODHHCKH# Hay4HO-HCCNEN0BATEILCKUH re0NoropasBe0 HRIR HEPTAHOMR HHCTHTY T

OAO «llonurpadpus»
OAOQ «Anay»

OAO «Huaepbop»

0AO «3agon MeTaIoH3ACANIY
OAO «bepenTec

OAO «Ilonunponnien»

OAO «3asox um [lerposckoro»
OAO «ATsipayayiKypbUIbICED
OAOQ «Tennszayakypibich»
OAO «Entex»

OAOQ «ApHa»

OAO «Baxroctpoii»

OAOQO «ATslpay3Heprocrpoi»
OAO «HedrrexnmpemcTpoit»
OAO «KynncapuinedrecTpoit»
OAO «XKablk-Ky PBUIBICH
OAO « locThIK &OBD?

OAO «Asrobycurli napk»
OAO «Myxkyp» (C/X)

OAQ «CytoHayk»

OAO «Xanem

OAQO «AxOunait»

TOO «blpbic»

OAO «Kamxop»

TOO « ArpornpoMcHat»

0AO «Kaiinap»

OAO «Tenuscayaayi»

OAO «Anay»

TOO «bupnuk»

TOO «OPC HO-4»

OAO «Dapmaupsy»

TOO «Typmbic»

0OAO «Ounepnas»

OAOQO «I'vpbeBcHaO»

OAO « esundexuans»

3A0 «Jlykoia-AHIT3»

TOO «CB3T»

CIT « Munepruncy

3A0 «BecrepH DmoareopH3nka»

TOO « ATbIpaYKOMIIEKCHM?

BocTouno-KasaxcTanckas obaacts
OAQ « [:1em3aB01 M. AGKaHOBA»
0OAQO « Vet -Kavenoropekui 3aB0J HOPMATH30BaHHBIX KPEMEKHbIN IeTAIE»

OAO «BoctoxceasbeTpoit»
OAO «bepexen

ATbipaycekas 00aacTh

OAQO «TlepBoMaiickiil MEXAHHYECKHUH 32801

TOO « Jrenpece»

0OAO «bonblueHapbIMCKOE QT
OAO «Xacrap»

TOO « ArpokoMiLIesT
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394
395
396
397
398
399
400
401
402
403
404
405
406
407
408
409
410
411
412
413
414
415
416
417
418
419
420
421
422
423
424
425
426
427
428
429
430
431
432
433
434
435
436
437
438
439

450
451
452
453
454

BKO-000197
BKO-000417
BKO-001837
BKO-001583
BKO-000275
BKO-000077
BK(O-000030
BKO-000261
BKO-001607
BKO-001693
BKO-002010
BKO-001595
BKO-001992
BKO-000376
BKO-001857
BKO-001707
BKO-001781
BKO-001370
BKO-001999
BKO-001611
BKO-001612
BKO-000400
BKO-000801
BKO-002112
BKO-001842
BKO-002017
BKO-02997
BKO-002890
BKO-002021
BKO-001312
BKO-000173
BKO-000174
BKO-001186
BKO-001985
BKO-000023
BKO-002873
BKO-000423
BKO-000075
BKO-000014
BKO-000122
BKO-000399
BKO-000040
BKO-0017156
BKO-000058
BKO-000080
BKO-001309
BKO-003178
BKO-000421
BKO-001729
BKO-000118
BKO-000124
BKO-000085
BKO-000062
BKO-001534
BKO-002012
BKO-000462
BKO-000121
BKO-000074
BKO-000114
BKO-000088
BK(G-001839

3A0 «Yerb-Kamenoropekas nruuehadprxay
TOO «Tanaur»

OAQ «Kypuymckoe aTim»

0OAO «Capsi-maii»

OAO «Taspuuecknit 2aeBaTOp»

OAO «Yery-Kamenoropckuit MomxoMmOuHaT»
OAO «Axray»

OAO «[TpenropheHckuit 3nesatop»

OAO «Axxkaiinay (1eCnipoMxo3s)»

OAOQO «Anbkop (3anexTponpubopsi)»

0AO «Acy-Bynakckoe ATII»

QAO «bepank»

QAOQ «Becna»

OAO «Bocrowxunctpoib»

OAO «JlocThIk®

OAO «3sipsHosckuit xnebozaroay

OAO «Ken»

OAO «Kyam

OAOQ «KyHapnoineiky  (MapKakoJbCKHH)
OAO «Kynapibinsik»  (3aiicaH)

0OAO «Kynapneineikn  (Tapbararait)

OAO «JlenuHoropckuii reosior»

OAO «Hanexna»

3A0 «OPC-Ynpba»

OAO «CepeOpsiHckuii ropMoa3aBony

OAO «Camapckoe ATII»

OAO «TappHueckoe arporpoM3IHEpro»

OAO «Tap6araralickoe arponpoM3IHepro»
OAO «Ynauckag 6aza MTC»

OAO «Ycrp-Kamenoropekoe MPITO no MTC Arponpoma»
OAO «llamusipak»

OAO «3neprus»

OAOQ «AnTaiaHeprocneupeMoHT»

OAO «ABToOvCcHbIH napk 1»

OAO «Benoropckuii ropHO00OraTHUTENBHBIH KOMOHHATY
OAO «bBerrmebens»

OAOQO «BocrokTtopr»

OAO «Et-antbia»

OAO «HpThILCKHI OIMMETAIIHYECKHHA KOMOHHATY
OAO «Komcomonsckas nTauehadbpukar

OAOQ «Jlazypur»

OAOQ «Jlamunar»

OAO «Jlenunoropckoe ATOI»

OAO «Marko»

OAO «Monoxo»

OAO «Mapxakonsckast arponpoMTEXHHKa»
OAOQ «Mebembinuk - 2»

OAO «0O8yBb»

OAOQ «Ycrb-KaMeHOropek TpaHCB3PbIBIPOM»
OAQ « VGuHckoe»

OAO «Yerb-KameHOropeKrHit CBHHOKOMITIEKS»
OAQ «3aficandansik» (TOO«Kudex XKoaw»)
TOO «Hanutku» { TOO "Boctok 1 K")

OAQ «Pexcrpoiicepsucy (MUYIT "BocrtokpemcTpoit” )
OAQ «Tonaz» ( TOO"Kapat")

OAOQO «®apsmauus» { TOO "Apha")

OAQ «Yepemwanckas nruuegadpikan ( AO"YK vaedonpoay k")

OAQ «llwirsic-em ( TOO"KoHkopans")

OAOQ «Yerb-Kavenoropekne tensossle cety { TOO "Uptuiw Tlay »p Hua Mair™

0OAOQ «by xTapma-Oankik»
OAO « M3y mpvay
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455
456
457
458
459
460
461
462
463
464
465

466
467
468
469
470
471
472
473
474
475
476
477
478
479
480
481
482
483
484
485
486
487
488
489
490
491
492
493
494
495

496
457
488
489
500
501
502
503
504
505
508
507
508
509
510
511
512

BKO-000688
BKO-000018
BKO-000020
BKO-000017
BKO-003242
BKO-003233
BKO-001722
BKO-003241
BKO-001731
BKO-000267
BKO-001504

BKO-
BKO-001277
BKO-002027
BKO-000131
BKO-002528
BKO-000923
BKO-000081
BKO-000273
BKO-001336
BKO-000129
BKO-000052
BKO-000411
BKO-001506
BKO-001198
BKO-000232
BKO-001266
BKO-001907
BKO-001585
BKO-000190
BKO-000182
BKO-00239%
BKO-001600
BKO-000186
BKO-002123
BKO-000187
BKO-000180
BKO-003126
BKO-003135
BKO-002151
BKO-000064

YKMB-000365
KMB-000378
AHMB-001344
YKMB-000378
KMB-000231
HMB-001950
KMB-001934
KMB-000646
KMB-001878
>KMbB-000844
XKMB-000557
YXMBE-000591
>KMB-001886
KMB-001933
KMB-000044
YKMB-000884
KMB-000175

OAO «H3bickarens»

OAQ «Ycrb-Kamenoropcexuii CBHHUOBO-UMHKOBBIN KOMOUHATY
OAQ «3bIpsHOBCKUI CBHHLIOBbIH KOMOHHATY

OAO «JIeHHHOTOPCKMI ONMMETAINHYECKUH komOuHaT

3A0 « MyHaii- cayaa»

TOO «PexnamHo-HHGOPMALIMOHHOE ATEHTCTBO 7 AHEH»

0OAO «Ycre-Kamenoropcekuit aBToMOOHALHBIH 3aBOIY

3A0 «Ycre-Kamenoropcek- MyHait»

OAO «Anbuxyc»

OAQ «Xaitpy3oBckyit Xrm»

TOO «Corpuncknit Matzasos» (Cormectroe Kasaxcrancko-Poccuiickoe npexnpustue)

TOO «ITpoMbILIIEHHO-TOPrOBas KOMIaHHs "Awa'"y
OAOQ «Asrysckas nerebazan

TOO «Apait» ( m.Ay3308a)

OAOQ «Cemeit xkonaapsi»

TOO «Ontuka-cemeit»

OAO «ArpocTpoii»

0AO «Axk Moa»

OAO «Kanrusrobe-AcTbik»

TOO «Ciyx6a Gbrtan

OAO « Inem3ason "Kanbaray"»
OAO «Axxkon»

OAO «ApToMaTTOpr»

OAOQ «Antembapnay»

OAO «Anrys-Kennana»

OAO «Asrysckas 6aza MTC Kennana»
OAO «CemunanaTHHCK BekoH»

0AQ «Tunex»

OAO «Xo3ToBapsl»

OAO «Illerenex»

OAOQ «Ulanabait»

OAQ «Atityapy»

OAO «baxsipyukckoe LTIV »

OAOQ «banaman»

OAQ «Onep»

OAOQ «Kananepckoen

OAO «CemeHoBCKOE»

OAO «Cemunanarusckas Hegrebaza»
TOQ « Arpoxum»

TOO « AKIIOKBD}

OAO «Axune»

Kambbrackan o6nacth
OAO «Akea»
OAO «Apai»
OAQ «Apua»
OAOQO «Apuabon-2»
OAO «Acenb»
OAQ «XKambura-Kamxop»
0OAO «)XamObL1BOICTPOHN
0OAO «KambbL1ras»
OAQ «XamOblpbidar
0OAO «Kemuc»
0OAOQ «Xonaeviuin
0AQ «Kasaxcraueun
OAQO «KaspemaHepro»
0OAO «KazrentomouTaxs
OAQO «Kaut»
OAOQ «Kaparavexoe TATII»
OAOQO «Kaparaydoctoperpoit»

Ly
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513
514
515
516
517
518
519
520
521

522
523
524
525
5286
527
528
529
530
531

532
533
534
535
536
537
538
539
540
541

542
543
544
545

546
547

549
550
551
5582
553
554
555
555
557
558
559
560
561
562
563
564
565
568
567
568
56¢
57C
571

HKMB-001840
KMBE-001942
HMB-001943
XKMB-000441
YKMB-002162
»KMB-001710
HKMB-000813
»KMB-001889
XKMB-002182
KMBE-001857
»KMB-000842
KMB-000841
KMB-002218
>KMB-000618
KMBE-000835
YKME-000605
>KMB-001936
HMBE-001895
AKMB-001363
AHMB-010268
YKMBE-000944
AKMB-000038
HMB-001146
KMB-001944
YKMB-010266
XXMB-000748
AMB-002112
HKMB-002261

XKMB-000037
XMB-001233
»XMB-000001

HKMB-000043
KMB-001185

3K0-000316
3K0-000416
3K0-001182
3K0-010054
3KO-000695
3K0O-001336
3K0-001335
3K0O-010051
3KO-001321
3KO-000421
3K0-001227
3KO0-000951
3KO-001280
3K0-001310
3K0-000045
3KO-000048
3K0-000417
3KO-000047
3K0-010064
3K0-000110
3KO-001323
3K0-000111
3K0-000125
3K0-000802
3KO-000924
3K0-000781

OAOQO «KaparayxumMcTpoii»

OAO «Kunm»

OAQ «I{okoHHCH

OAO «Kopnatimynaitorumaeps»

OAQ «KyHnapasuisik»

0OAO «Mepxke MyHafioHUMAEDU)»

0OAQ «Mepkerckoe ATTI»
OAO «Mepkypuit»
OAO «Hypnau»

OAO «Oiitan»

OAOQ «OPC 3an.pyaoynpHue»

OAO «OPC-necnpomxo3»
0AO «TTMK-Ne3»

OAO «Ilponcuab AxGakatickoro ."OK»

OAOQ «PazHoummopt»
OAQ «Capsl Tac»

OAO «Capslxemep»
OAO «Caynakenr»
OAO «CxuxeHHbIH raz»
OAO «CHexusrar

OQAO «TakcoMOTOpHSIi NapK»

OAO «Tapas-nam»
TOO « Mpamop - xoxTan

TOO « Ak uyp»

TOO «Acnapa-Husect»

OAOQO «Toproeo-npomuiiineHHas KOMNaHUD»

0OAO «Dapmauns»
OAO «lllebepxanar

OAO «llexep»
OAO «leHbD

OAO «JHeproxoMOHHaT»

OAOQO «Tapa3»
OAOQO «Ulapan»

3anaano-KasaxcraHckas obaacre

OAOQ «3ananso-Kazaxcrankas crpaxoBasd ¢pupma»

OAO «XKafibIKTemL103Hepro»
OAO «Akcaiira3npoM>Hepro»
OAOQ «AkcaitaBToTpaHcy
QAQ «Kazbyprasz»

OAO «AprodycHsiit napx Ne-1»
OAOQ «ABTOGYCHBIH Napk Ne-2»

OAOQO «Tackanarasuuxauns

QAO «CMVY»

OAO «Ypanscrkobaraz»
OAO «AkcaliTaramaapsn
OAO «Ypansckoe ATII-1»

OAO «Cemurnaso-mapckas Hegrebasar»

3A0 CII «Basu-Orens»
0QAQ «AnaiikuHCKOE»
OAO «UnnepTHHCKHI»
OAO «MupoHoOBCKOE»
TOO «Kaurckoe»

OAO «Tedan

OAQ «Tepexrunckoe» (AO "Arpopemcnad” )

OAO «barbic»

OAO «Konnmakranscrkoer { AO "Arpopemchad” )

0AQ «Ypansckuit KXIT»
OAQO « ArpoceS3nCepBHCY

OAO «Arpotexcepauc [Tpuy paibHbIi»
OAO «Arxaukcroe» ( AO ArpopemcHad” )

2.4
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572

574
575
576
577
578
579
580
581
582
583
584
585
586
587
588
589
580
591
592
583
554
585
596
587
588
588
600

601
602
603
604
605
606
607
608
609
610
611
612
613
614
615
616
617
618
619
620
621
622
623
624
625
626
627
628
629
630

3K0-001645
3K0-001121
3K0-000997
3KO-001019
3KO-001009
3K0-010053
3K0-000422
3K0-001079
3KC-001104
3K0-001338
3K0-000962
3KO-001629
3KO-001086
3K0-000228
3KO-000822
3KO-000025
3K0-001324
3KO-000105
3K0-001131
3KO0O-001632
3KO-000021
3KO-001647
3K0O-010082
3KO-001650
3K0O-001651
3K0O-000718
3KQO-001084
3K0-001092
3K0-001030

KPI-000367
KPIr-000117
KPr-003312
KPIr-001686
KPT-001695
KPF-001375
KPr-000827
KPIr-000128
KPT- 001774
KP{-001714
KPr-000139
KPr-000138
KPr-000118
KPr-000467
KPr-000427
KPr-001138
KPr-002295
KPr-001429
KPI-000058
KP-0014056
KPr-300085
KPr-000072
KPr-000964
KPI-000116
KPr-001899
KPr-201144
KPI-200059
KPr-001394
KP-001455
KPr-000458

AQ Anroput™

OAO «ATII Tynnap» (n./Ixaurana)
0OAO «ATIT Akcaii»

OAO «barsicropr»

OAO «bu»

OAO «Bypogaa xomnanus Axxauk» (CIT)
OAOQO «BriTOBHKY

OAOQ «/lapsunckaa [TMK»

OAO «Kanmaxranbckas 0BUEXAATOO0HHA»
OAO «HMmmynse»

0OAO «MeskasToTpaHc»

OAO «Mectnpom»

OAOQO «Mononur»

OAO «Opaz-1»

OAO « Mruuan

OAO «Priba»

OAO «Camansikcaii»

OAO «Coipsimckoe» ( AO « ArpopeMcHaO» )
OAO «Taiibypsim»

OAO «Toprosslii ioM MepkypHii»

OAOQO « TpHKOTZXHUKY

OAO « YpaneckGeTMeGens»

OAO « Ypansckuii MICOKOHCEPBHBIA KOMOUHATY
OAO «lleutp»

0OAO «Yanaescxoe XITI»

OAO «lamkap»

OAO «llebepn

OAO «Barric-ciupt 32801

0OAOQ «llaberm»

KaparauauHckas ofaacts

OAO «Tpect Kasmeramryprerpoit»

OAO «Abaiickas mpeitHas babpuka»

OAO « ABTOBa33aII3acThy

OAO «Astonapk Ne 2»

OAO «ABbtonapk Ne 4»

OAO «LIO® Cabypxanckas»

OAO «Axmapam»

OAO «AK-TCIKBIH»

OAOQO «AnrenHo-rapanTHitHelit Llex KMC»
OAO «Apman» (Capanckas mBeitHast dabpuka)
OAO «ATII-3»

OAO «ATII Ne 1»

OAOQ «batwip» (Kaparanansckas obysHas paGpuka)

OAOQ «Bropma-K»

OAOQ «[layxap»

0OAQ «Janaxon»

OAQ «/Iunaap»

OAOQ «3asoa berrosoi Texauku»
OAQ «3asoa XXBH-5»

OAQ «KazuenTpaHeprocrpoii»
0OAO «KazuepmerasToMaTHKa»
OAQ «KaparannamaxTocTpoi»
OAO «KaparanaauHaycTpoinpoekT»
OAO «Kaparaxaaoaexia»

OAQ «KaparaHasHCKOE ONBLITHO-IKCMEPHUMEHTATEHOE IPEANPHATHEY

OAQO «KapOia»
OAO «Kapropmaum
OAQ «Kapflaza»
OAO «Kenm»
OAQO «Kyastropr»



i
x

i

’

et "
’ 4
ol e .

N BN BN NN BN R e

631
632
633
634
635
636
637
6538
639
640
641
642
643

645
646
647

649
650
651
652
653
654
655
656
6857

638
659
660
681
632
653
664
685
656
667
668
659
670
671
672
673
674
675
676
677
678
678
680
681
682
683
684
685
685
687
6388
€89
690

KPr-001161
KPI-000378
KPI-000455
KPI-000108
KPI-001715
KPr-001767
KPI-000821
KPI-002406
KPIr-000107
KPr-goosr2
KPI-000453
KPIr-001696
KPIr-002425
KPr-002313
KPI-001357
KPI-000030
KPIr-002133
KPI-000833
KPr-000062
KPI-001400
KPr-001171
KPI-002028
KPI-000022
KPr-000066
KPI-000040
KPr-002413
KPr-001088

KPI-000065
KPr-000057
KPr-000064
KP-000032
KPr-000067
KPI-000039
KPIr-002886
KPr-001623
KPI-000069
KPr-000077
KPIr-000074
KPr-003585
KPI-000386
KPIr-002315
KPr-001684
KPIr-002873
KPr-D03231
KPI-000087
KPI-000876
KPr-000941
KPr-003415
KPI-000054
KPr-001752
KPr-003226
KPI-007435
KPFr-0d00010
KPIr-001391
KPIr-001392
KPF-301143
KPr-007437
KPr-007433
KPr-0o0189
KPr-000185

OAO «Mapusw»

OAO «MetammyprKuacTpom»

0QAO «O6veb»

OAO «Pemcrpoitneransy»

OAO «Capanckas TpukoTaxkHas GpadpHkar
OAO «Capsl-apkar

OAO «Temup 3am»

OAQ «Temuprayckoe I[TATII»

OAQO «Tennonpubop»

OAO «TpaMpaito-TponieitOyCcHBIH napk»
OAO «Xoszropr-Temupray»

OAO «lllaxturckoe ATII»

OAO «lllaxturckoe [TATII»

OAQO «3xkozor»

OAO «IOsxno0-Tonapckoe pyIoynpaBieHHE)
0OAOQ «Kaparannamaxtyrois»

OAO «Anra-uudopmy

OAO «Kaparangabrrmebensy

OAQO «Kaparannarunpomaxr»

0OAO «KaparaHaape3sHHOTEXHHKa)

OAO «Meramnacr»

OAQ «IInonepckuil peMOHTHO-MEXAHHYECKHIT 32BOI»

~att

OAQO «MexxononHa "Ka3anekTpoceTbCTpoi™"»

OAQ «Kaparanaayrnectpoit»
JAO «3asoa 2KBH»

JAO «YnpasieHHe MEXaHH3aUHUH ¥ CTPOUTENBCTBAY
JAO « YnpasiesHe IpOH3BOICTBEHHO-TEXHONOTHHECKOH KOMILIEKTALHH»

JAO «LLICY Ne 1»

JAO «ILICY Ne 10»

JAO «1LICY Ne 4»

JAO «HICY No 6»

JAQ «HICY Ne 7»

JAO «lepesoobpabarbisatoliii KOMOHHAT»
OAO «Asponopr «Capsl-apka»
OAO «Kap3HeprocneupeMoH™
TOO «Jlenunckoe HICY»
TOO «LICMY - 2»

TOO «LLICY-6»

TOO «CrpoxTens»

TOO «[IlepeapmxHas MEXaHH3IHPOBAHHAS KOJOHHAY

0AQO «MexanomonTax»

QAO «Kyam

OAOQO «Kaparaniarennoaunepro»
TOO «I1pecc-areHTCTBO»

0OAO «Ka3zHHHYTOJIBE»

OAOQ «Kaparariiasoaoxanam

OAOQ «ApTokap»

OAQ «Kynaws»

OAOQO «3aB0.1 YTOILHOIO MaIHHOCTPOCHHUS»
TOO «Pagyrar

3A0 «KocsonaBT

TOO «Paijic»

OAO «TOC-1»

OAO « HKM3»

0OAQO «Mawsasoan

OAO « DrenepHMeHTAILHBIA 328010
0OAO «Kaparaszarunpowant K»
OAO «[opaopcTpoii»

OAOQ «bactay»

OAQ « KoknexTs»
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691
692
693
694
695
696
697
698
699
700
701
702
703
704
705
706
707
708
709
710
711

712
713
714
715
716
717
718
719
720
721

722
723
724
725
726
727
728
729
730
731

732
733

734
735
736

737
738

739

740

741

742
743

T44
745
748

747
749
750

KPI-001286
KPIr-000210
KPIr-000168
KP-000223
KPr-000275
KPr-001513
KPr-000229
KPr-000283
KPr-000304
KPr-000279
KPT-000201
KPr-000282
KPTr-000289
KPr-000131
KPr-000294
KPT-
KPI-000140
KPr-001518
KPr-002730
KPr-003613
KPT-007454
KPI-007449
KPI-007438
KPI-007453
KPIr-007432
KPTr-007451
KPI-007455
KP-007450
KPr-0074582
KPr-000089
KPIr-001159
KPr-001402
KPr-001135
KPI-001603
KPT-000835
KPr-000088
KPI-001463
KPr-003406
KPr-002232
KPr-001519
KPr-001272
KPr-000287
KPr-003547
KPr-001496
KP-001495
KP-000831
KPr-001946
KPr-001179
KPIr-001181
KPIr-002126
KPr-001183
KPr-201182
KP-302104
KPr-001184
KPr-001180
KPr-002927
KPIr-002926
KPI-003039
KPIr-001085
KPr-002788

0OAO «Kaiigap»

OAO «XKapacnaii»

0OAO «Kaparangunen»

OAO «Jloctik»

OAOQ «Muuypuuckoe [TMC»
OAO «bananau»

OAQ «Mexeon»

OAO «Kasnibexouiickoe AITO»
OAO «Koxkrac»

OAO «Kapkapanuuckas PAITT»
0OAO «Uzengsi»

TOO «ArponpomcepBHC»
OAOQ «bupaucTar»

OAO «Em

OAOQ «ACTBIK OHMMIEPHY»
TOO «Temuptay PAITT»

OAOQ «1Uaxruuckuit [M3»
OAQ «Temuprayckuit TM3»
TOO «lleHTpanbHEIH»

TOO «Kaiimax»

OAO «3aBox MeTanNION3AENH»

3A0 «Kasaxcraucko-amepukaHckuii peabHaHTaLMOHHBIH HEHTP»
OAOQ «PervnosHansHbll aKyllepCKO-THHEKONIOMHECKHEl LEHTP»

OAQ «5-blif KaHam»

JAO «ICY-3» T'AO "Kaparanzamaxroctpoi"”

JAO «KaparanaamaxTonpoxoakay»
JAQ «Capauckoe HICY»

OAOQ «TeHTexcTpoit»

QAO «Abaiicxoe LLICY»

OAOQO «KasaxmapraHer»

OAOQO «Aracypyaa»

OAO «Akuaray keH 6aifbITyY KOMOMHATEY

TOO «Ponycur»

TOO «A#cyay»

OAO «I'apanm

OAO «KapaxanaxtocTpoi»

OAQ «KaipeMKyphLIbICH

OAQ «Kapaxanrpancy

OAO «XalipeMaBTOKOIHKY

OAQ «3enru»

OAQ «Xapbik»

OAO «AKky»

OAO «bBepeke» (r. baixam)

QAQ «AnMa»

OAO «Xemucn

0AO «Anavras»

OAO «Otsin»

OAOQ «Xe3xazran MyHal OHUMAEPH»
0OAOQO «Bbanxam MyHa# OHMMICDHY
OAQ « Araasipb MyHal OHUMICPH?
OAOQO «Xana-Apka MyHail OHUMAEpH»
0AOQ «Xapblk MyHa# OHHMAEPHY
OAO «XKesasl MyHai OHEMICPHD
QAOQ «Ksbta-Kap MyHail oHUMAEpH»
OQAO « AxTOrat MyHai OHHMIEPH»
OAQ « Tertocernn(r. Ke3xasraH)
0OAO «Boaokanany (r. Keskasran)
OAO «Kanzoc»

OQAO «XKanracy (JKaHaapKHHCKHIA p-H)
TOO « Ajiaanay
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751

752
753
754
755
756
757
758
759
760
761
762
763
764
765
766
767
768

769
770
771
772
773
774
775
776
777
778
779
780
781
782
783
784
785
786
787
788
789
790
791
792
793
794
795
796
797
798
798
800
801
802
803
804
805
806
807

KPr-000124

K30-000004
K30-001253
K30-000143
K30-007428
K30-000060
K30-000509
K30-000724
K30-001072
K30-001085
K30-000421
K30-000432
K30-000574
K30-000429
K30-007426
K30-000054
K30-000059
K30-000064

KCT-000204
KCT-000173
KCT-000167
KCT-010353
KCT-000217
KCT-000221
KCT-000220
KCT-000904
KCT-001128
KCT-001129
KCT-000144
TPr-000016
KCT-000155
KCT-000226
KCT-000154
KCT-001065
TPIr-000163
KCT-000895
KCT-001167
KCT-000285
KCT-002152
KCT-000293
KCT-001080
KCT-002153
KCT-000926
KCT-001360
KCT-000985
KCT-000032
KCT-001100
KCT-001232
KCT-002127
KCT-001145
KCT-001111
KCT-000585
KCT-000872
KCT-001314
KCT-000995
KCT-000159
KCT-001032

OAQ «bipaik» {(JInkepo-sBoao4uHsiii 3as01)

Kbi3bLiopannexas obaacts

OAO «T2L»

OAO «Kpi3einopna 'nastapa»
TOO "Ena sipeicet"

OAO "KMPTLI"

OAQ "Axmapxan"

OAQ "lHankuHckoe pyaoynpasietne”
OAO "blutpiMak"

OAO "Mapuipyt”

OAOQ "KarbiHac"

TOO "TepeHozek cyT"

OAQ "KaszancimyHakkoiiMacs!"
OAO "Akkaiinap"

OAOQO "XocansMywuai"

OAQ "Apna"

TOO "XanakopranarpotexHuka"
QAO "ArponpomrexHuka"
QAO "BecapsikacThIK"

Kocranaiickan o6aacte

OAO «IxapxynbCKHit aneBaTop»
OQAOQO «Ixersirapunckuii KXII»
OAO «MenskoMOuHaT»

0QAOQO «En-blpbics»

OQAO «docreik (Topraii)»

OAO «Konoc»

OAO «Caprl-Apka»

OAO «TI'opmomnzaeon»

0OAO «Kattnap»

OAOQO «Cenpxoarexuuka (JleHHCOBCKHH )»
OAOQ «Texcepeus»

0OAO «AmanTorai»

OAO «Apka»

OAOQ «Xapsix»

0OAO «Xana-Kamaayursi

OAO «Capui-XKaitnay»

OAO «ToprafiarponpoOMTeXHHKa»
OAO «3oosercHat (Topraif)»
OAO «Tynnap (Oxta6ps)»

TOO «Tynnap (ApKabIK)»

TOO «Kypbuibicibi»

TOO «Crpo#trexaukan»

TOO «TopraiicenscrpoticHady
TOO «Ycra»

OAO «AP3H»

OAO «Kvnapnsunsik (Toprait)»
TOO «Arat»

OAO «Antbin Cy»

TOO «3apeunoe [TITT»

OAO «Knpnimupii 3aBom»

OAOQO «XKanpin (KocTanaoThiH)»
OAO «KycranaitacGecT»

OAQ «Pyanenckas ['PO»

TOO «Crpom»

TOO « Kepanmuran

OAO « Mecrnpom» (Toprait)
OAOQ «XKeaesoberoHcTpoliMaTepHaTbL»
0OAO «KycTanalicensxo3cTpofMOH T
0OAO «ToprafiamoMuHcTpoit»

oy
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808
809
810
811
812
813
814
815
818
817
818
819
820
821
822

823
824
825
826
827
828
829
830
831
832
833
834
835
836
837
838
839
840
841
842
843
844
845
846
847
848
849
850
851
852
853
854
855
856
857
858
859
860
861
862
863
864
865
866

KCT-000237
KCT-001736
KCT-000128
KCT-002151
KCT-000096
KCT-001196
KCT-001199
KCT-000778
KCT-000602
KCT-001081
KCT-000800
KCT-001525
KCT-001336
KCT-000878
KCT-000949

MHI-000001
MHI-000021
MHI-000023
MHI-000028
MHI™-000031
MHTI-000034
MHI-000037
MHI-000038
MHI-000045
MHI-000063
MHI-000069
MHI-000074
MHI-000081
MHI-000149
MHI-000160
MHI-000208
MHI-000233
MHI-000234
MHI-000254
MHI-000292
MHF-000301

MHI-000304
MHI-000317
MHI-000330
MHI-000358
MHI-000364
MHI-000377
MHI-000385
MHIT-000398
MHI-000417
MHI-000455
MHT-000469
MHI-000511

MHI-000521

MHI-000567
MHI-000573
MHI-000584
MHI-000694
MH-000695
MHI-000706
MHI-000712
MHI-010346
MHI-010347
MHI-010348

TOO «Bouuk»

OAOQ «Asponopt-Kycranaii»

OAO « ApKanbIKaBTOTPaHC

TOO «Hypane»

OAOQ «Xemuc (nnonoosomrHas Gasa)»
TOO «lapant»

OAQ «CocHoselit 6op»

TOO «Kene3nonopoxHHI”

OAO «Kycranaticneurpasc»

OAQ «Kamkop»

OAO «Tabwurar cniibi

OAO «Topraiicay.1a»

OAO «llsetioOyBbTOPD?

OAO «ToprainpoexTcepBHcy

OAOQ «Kycranaiickuii CTHPTOBOIOYHBIH 32801 o

Manrucrayckas ofaacTb
OAO «lllernemyHaROHHMAEDHY
OAO «Myparep»
OAO «Kazaxpwibnor»
OAO «Kynauzsm
OAOQ «Kaparanuryber»
OAO «bBeiineyarponpoMTexHHKa»
OAOQ «Manrucray Ken nana»
OAO «ManrucrayacTolk»
OAO «Manrucrayasmua»
AO «YnpasneHne Npo3BOACTBEHHO-TEXHHYECKOR KOMILTEKTALHH»
TOO «MaHrucTayarponpoMnpoexT™
OAO «lllernexypsinsicy
OAO «KocOynak»
OAOQ «Kamxop»
OAOQ «llarana»
OAQ «MaHrucray 3MEKTPOMOHTAX aBTOMATHKa»
OAO « AKTayMyHaHOHUMAEDLD)
OAQ «Tayexen»
OAOQ «Maurucray TypMbic»

OAO «Ak xyc»

OAO «MaurucraypoacTpoit” .
OAQ « Ak Tacy F
OAO «Pexon» -
ATK «ApHa» i

QAQ «Ilaacrux»

OAO «3anaano-Ka3axcTaHCKOe METPOJIOrHYECKOe YIIpaBieHHE
0AO «XKndek xo.abi»

OAO «Jencaynsix»

AQ «MaHrucrayTpaHcareHCTBO»

OAO « MaHrHcTayreonorus»

OAO «KarbiHacy

OAO « MOHTZKHO-CTPOUTEILHOE VIIpaBieHHe-104»
OAQ «LlenTp vaioro Gusheca»

TOO «Y1ukbiH»

OAQ «Pescrpoiicepsucy

0OAO «MAAKTay»

OAO «Konavuws»

TOO « Aybum

TOO «ATa MeKeH»

OAQ «¥YayTacy

OAQ «O0beIHHEHHOE KOTETBHOE

OAQO «ManructayapHaiis! Ky pbLIBICY ?ﬁ@ L

OAQ «Osenxonaey KVPLLILIC facKapMacsly
OAQ «O3¢eH KOMMYHLT CEPBUCY
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867
868
869
870
871

872
873
874
875
876
877
878
879
880
881
882
883
884
885
886
887
888
8889
890
891
892
893
894
895
896
897
898
899
900
901
902
903
904
905
906
807
908
908
910
911
812
913
914
915
916
917
918
919
920
921
922
923
924
925

MHI-010349
MHI-010350
MHI-010351
MHI-010362
MHI-010364

MB-001421
MNBJi- 000029
MBJ1-001675
NBJ1-000451
MBN-010465
[Bn-000559
MBA-000753
NBJ1-000603
MBA-000017
MBer-000774
MBf1-000606
MBN- 001193
[1Bf1-001638
MBn-001275
NB-000005
rnBn-000012
NBn-000007
MBJ1-000009
MNen-007769
nBr-010230
1BNn-000682
MNB1-001141
NnBn-007771
MB1-000793

MB81-000560
nB-000361
NBf-001024
NBN-001385
rNBni-001029
nB-000815
MBN-001384
MBn-000818
nBn-007772
NBf-007778
MNBn-007779
nBn-007777
nen-007781
NB-001442
MBn-000428
MBN-000440
MNBN-001695
MBn-000618
NBN-001696
nBn-007770
nen-007774
nBn-007773
MBn-007775
nen-010214
181-001303
NBN-000427
NnBen-001312
MNBI-000382
NBn-000988

OAO «Kyar cepsuc»

OAO «Cy xbiny skabanikTapsh»
OAO "3nexrpo xoinepsl”
TOO "Xacynan"

TOO "Kores”

IaBaoxapcekasn o6nacTy

OAO «AxcyMyHalOHHMAEpUN
OAQ «ITIKTUAM»
OAO «IlaBnonapanekTpoHMann
OAQ «[lasmonapckuil KOKCBIPHEBOIL 3aB04»
3A0 «JIrGomn (CIT)
OAO «CrpoiisHrycTpus»
OAO «Ton»
OAQ «Xummpom»
OAO «OKxubacTy3KOMHp»
OAO «I"apanr»
OAO «2knbacTy33HEPrOpEMOHTY
OAOQ «3ueprokotnoouncTkay  (Oxubactys)
OAO «IlasnopapumnHa»
OAO «IlaBnonaprexaHepro»
OAO «[lasnogapckas TOLI-2»
OAQ «ITaBnoxapckas TOL-3»
OAO «CeBKa3aHEPropeMOHT»
OAO «llaBnonapckue TENJIOBLIE CETHY
OAO «POK-1»
0OAOQ «Tennosuk»
OAO «Dakem»
OAO «IlaBaonapckuit dapMaueBTHYECKHUI 3aB0A»
OAO «Topr-Kyzyx»
QAO «Kazsneprokabensy»
OAO «TennokoMMyHIHEPro»
OAO «KazaHepronpoekt»
OAQ «IlaBn0aaprpaxAaHNpOEKT»
3AO0 «basuaynsckoe [TATII»
3A0 «Kaunpckoe [TATII»
OAO «Hprriuckoe [TATII»
OAO «Akcyckoe [TATII»
3A0 «MexayropoaHue ¥ NPHropogHsle [EPEBOIKHY
OAO «ApToGycHbli napk Ne 2»
3A0 «IlaBno1apnaccaxHp-TpaHCCEPBHCH

OAOQ «Xonaman»

3A0 «Azua» r. Dxudacrys

OAQ «Kanam» r.JkudacTys
OAQ «Casxam r.OkudacTya

OAO «Akcyckoe ATII»

OAO «Aproda3a crietMaIHH»
OAQ «Komriekc-cepBue»

3A0 «TopseaexcTpoii»

OAOQ «[laBaozapamgpr»

3A0 «[Taraoaapropceem

OAQO « KoMMy HAIBINK»

3A0 «TypMmbic»  AKCY

0OAQ «Topsoaokanat» r.AKCY
OAOQ «Topsoaokana1» r.[lasnoaap
OAO «TopBoaokanam r.3KHOACTY3
OAO «KPOX» r.OkudacTy3
OAO «Cakypa»  r.DxubacTy3
OAQ «Ynpasaesue ra3oBoro \o3siicTea» r.OxudacTys
OAOQ «[llaBnroxaprypueT

OAOQ «KomupGaHk»

30
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BJ1-000016
MBJ-000031
MB-000850
MBN-000001
MNBf-001431
MBN-001265
rnBn-001131
NB-001315
nBn-001314
MNBJ1-000827
MNen-000118
MBn-000115
[BN-000041

BJ1-007856
MNBn-007857
NBN-000168
f1B/1-010426
MBMn-000199
MB1-000528
NBN-000538
NnBn-010498
MBn-001369
MNBM-000635
f1B81-000648
NBN-000220
nen-00t122
MBn-001133
[1BN1-000545
MNBn-000067
MNBR-000066
MNBN-000856
MBN-001671

nBn-000059
MBn-000138

MBJ1-000146
MBf-000114
MBn-000113
nBn-000814
MNBN-000107
MBM-000159
MNBJi-000605
MNBN-001452

CKO-001705
CKO-003886
CKO-002007
CKO-000024
CKO-000884
CKO-001663
CKO-002010
CKO-001776
CKO-000451
CKO-001396
CKO-001476
CKO-000352
CKO-002073
CKO-003094
CKO-003095
CKO-002035
CKO-000288

OAO «PazpescTpoii»

OAQ «Kayxamanckuid 3aBoa Jopmaiu»

OAO «Curpan»

OAO «MeTtakon»

OAOQ « AKCYTIpOMIKHIICTPOH»

OAO «CneuPemC¥V» (Dxudactys)

OAO «Akcyckuit xnebozasoa»

0OAO «Menpzasox 13»

OAO «KomMGukopMOBBIH 32B0A»

OAOQ «Han» r Jkubactys

OAO «bupnuk JleGmxben

OAOQ «Xenesunckas arponpoMTEXHHKa»
OAOQ «bupank.Oxudactys»

OAO «®peram»

OAOQO «Arpo3KcnepTcepBHe»

OAO «I'napocepaucy

0AO «bacray»

OAO «[lasnonapckuii lomocTponTensHbIH koMGuHaT»
OAQ «3xubacTy31axTOKYPBLIBICH

OAO «Acbum

0OAO «AKCy-TpaHCCEPBHCY

OAOQO «Dxubacryz ABHA»

OAOQ «ApromoGunucT»

0OAO «Jana»

OAO «Ulbireic»

OAQ «Toproseiit zoM "bepexe”» r.Okndacrtys
OAO «Kpucramn»

OAOQO «T"onosHoe npeanpusTye arpodupmsl EpMakoBckasy
OAO «Aaurapa»

QAO «lllepGakTirckas nTHIehaOpHKD?

OAO «Hprsickuii PM3»

OAOQ «[dpyxba»

OAO «ITaBnoaapckas nruuegadpukan

OAOQ «PoxaecTBeHCKHiT 31eBaTOp»

OAO «bomexyabckuit XITI»
OAO «IIAPM 1 JlenuHCcKHi»

OAO «Ilecuanckuii PM3»
OAO «lllep6axTunckuii PM3»
OAOQ «KyHapabinblx»
OAQO «KomOuHaT CTPOHTEIBHBIX MATEPHATOBY
OAQ «Ynpas/ieHHe NpOMbILLIEHHBIX [TPEANPHATHHY
OAO «Hptbi-Jlana»

Cesepo-Kazaxcranckas o6aacrb
OAO «KusnuHCKHH Mac:103aBoI»
OAOQ «MonouHbLi coo3»
0OAOQO «Kokuwe Cym»
OAO «KoxepeHHEI 3aB0a»
0AOQ «Meaer»
OAQ «Koxuie day»
OAO «XKuxaz»
OAO «OnbITHBIH 33BOI»
0AO «KokwerayceascTpoit 2»
0OAQ «MoHonuTCcTpOR»
0AO «Tumupszesckoe ATIT ArponpovTpancay
OAOQ «[lerponasaosckasuar»
0OAO «boromobosckoe ABTOTPAHCY
0OAO « TpoaneidycHblit mapk»
OAO « ABTOOVCHBIH napky
OAO «yuunckoe MATI»
0OAQO «byaaesckuii 2aesarop»
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885
986
987
988
989
990
291
992
983
994
995
286
9g7
998
998
1000
1001
1002
1003
1004
1005
1006
1007
1008
1009
1010
1011
1012
1013
1014
1015

1016
1017
1018
1019
1020
1021
1022
1023
1024
1025
1026
1027
1028
1029
1030
1031
1032
1033
1034
1035
1038
1037
1038
1039
1040
1041
1042
1043

CKO-000294
CKO-000283
CKO-000296
CKO-000227
CKO-001635
CKO-000253
CKO- 000224
CKO-000212
CKO-001684
CKO-001479
CKO-001677
CKO-001612
CKO-001620
CKO-001618
CKO-000202
CKO-000410
CKO-001774
CKO-002048
CKO-000137
CKO-001690
CKO-000157
CKO-000491
CKO-001023
CKO-001028
CKO-002251
CKO-003016
CKO-002280
CKO-000824
CKO-000825
CKO-000028
CKO-000027

FOKO-000026
HOKO-000039
IOKO-000899
HOKO-000013
FOKO-000025
FOKO-000043
KOKO-001327
FOKO-001079
FOKO-000037
HOKO-003689
HOKO-000051
HOKO-000802
HOKO-003690
HOKO-002184
HOKO-0010868
tOKO-000076
HOKO-00163¢%
FOKO-001238
KOKO-010210
HOKO-010205
HOKO-001901
KOKO-000008
FOKO-003627
FHOKO-001386
HOKO-000287
OKO-000032
HOKO-001072
HOK(O-000022

OAOQ «TaxTabpouckHii 1€saTop»
OAO «AfisipTay»

OAOQ «Eunoek»

OAQ «Kyiobrnuesckoe»

OAO «Jocrap»

OAOQ «Maiickoe XTIIT»

TOO « ArponpoMKOMIIEKT

OAOQ «Cormacue»

OAOQ «lleHapy

OAOQO «Afipiprayckas arpolipOMTEXHHKa»
OAO «Ykanosckas arponpoMTEXHHKa»
OAO «Bononapckuit PM3»

OAO «Kpacnononanckuii PM3»
OAQ «Jletopouroe PM3»

OAOQ «Temup»

OAO «lllyuunckuii arpopemMar»
OAO «ArponpomaHepro»

OAQ «Duepruay»

OAO «Illyuunckas nrunedabpukan
OAO « AKKOBY

OAQ «bonbimoii H3toM»

OAQO «Azar»

OAO «bynaesckas Hefredasay
OAO «IlerponaBnoBCKOTHLIHY

OAO «bypabaii koHak yui»

OAO «Koxwerayckas crpaxosas (gupma "Kokuen
OAO «Koxkumreravekuit aBToBOK3I»
OAQ «Canaropuit "CseTmblit»
OAO «/[lom otasixa "3epen»

OAO «AfnadynsCckuil CIHPT3aBODY
OAO «Acki1-cy»

IOxno-Kazaxcrauckas o6aacre
0AO «Aynoaumeranm

OAO «Kapaanpamy

OAO «lIemmrenTckue TOL»
OAO «HIpiMrenrckas TOL - 3»
OAO «IlpMKeHTCKHIH CBHHLOBEIH 3aBOID»
OAO «XKuxaz»

OAOQO «llIbMTeMup»

OAOQ «TexocrHacTKka»

OAO «IUIO Kyaxeuno-npeccosoro 060pya0BaHHD
OAO «TemupGeroH»

OAQ «ccr ’

OAQ «MaxTalusl»

0OAO «Kenray Han»

OAO «Outveruk Han»

0OAO «MKM Apsicy

0AO «Kvmpiu Baabik»

OAO «Cblpaapbsa danbik»

OAO «Dnexrpoan

OAQ « XHMpeaKTHEY

0OAO «CrpoiimiacTieTain
TOO «Tumyp JITO»

OAO «Anayvras»

OAO «KypbLasicuiny

OAQ «BepMugyaum»

OAOQ «Tpect T precTaHcTpoit»
OAO «PeMOHTHHEY

OAO «[Tpoigrexcepsucy

OAO «lunpescrpoiin

&
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1044
1045
1046
1047
1048
1049
1050
1051
1052
1063
1054
1055
1056
1057
1058
1059
1060
1061

1062
1063
1064
1065
1066
1067
1068
1068
1070
1071

1072
1073
1074
1075
1076
1077
1078

HOKO-000861
HOKO-001643
KOKO-000027
HOKO-001407
HOKO-000244
HOKO-001210
KOKO-000258
HOKO-001493
HOKO-003355
HOKO-003356
KOKO-003503
HOKO-003349
HOKO-003260
KOKO-000082
K2KO-000099
HOKO-004028
HOKO-003696
HOKO-003417
KOKO-000161

KOKO-001526
HOKQ-001729
KOKO-001307
KOKO-000106
HOKO-000885
KOKO-000936
FOKO-001305
HOKQO-001221

HOKO-003973
HOKO-000460
HOKO-003527
HOKO-003411

KOKO-003686
KOKO-010228

KOKO-010312

HOKO-003692

OAOQ «Ka3usernpoM3Koa0rHa

OAO «KasaxcraHHedreras»
OAO"Lisermerpemont”

OAO «JIMK Kaskapakyns»

OAO «ACTIO "UIsIMKEHTMEIHOPALINY
OAO «TypxecTaHTay TEMHDXKONIBI»
OAO «Asponopt "IlIsIMKEHT"»

3A0 «UIsmMkentcrkoe ATII»

OAO «Ak Bozam»

OAO «ABtobyc-cepsucy

OAO «llIsiMkentckuit aBTo0ycHbIH napk Noe 4»
OAO « ABTOPEMOHOTHHKY

OAO «llIpimrenTCKii aBTOOYCHBIH mapk Ne 5»
OAO «/[lapmene»

OAO «Koxkcapaii»

OAO «Typxecranckas PAIIT»

OAO «Maxraapansckas PAITT»

OAO «KupoBckas cenbX0o3XHMHD)

OAO «XKernlcaitarpocepBHC»

0OAO «Kazpiryprckoe peMOHTHOE MPEANPHITHE?
OAOQO «Haprusa»

3A0 «Menkoornrrosas  Gasa»

OAO «lllrinray6ait»

OAO « docTrix»

OAO «XKbury»

TOO «1lentp manoro 6usneca "Komex"»
OAO «En xonurm»

OAO «Cy3ak MyHaHOHHMAEPH»

TOO «Cenum»

TOO « Anpsycy

OAO «UIbMmxenTras»

OAO «llIbiMKeHTKapaKyb»

OAOQ «IOxraz»

OAOQ «HInmxeHT-TemIo»

OAO «Mounyne»

i
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K nocravopaennio [IpaBuTenscTsa
Pecny6auxn Kazaxcran
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AEPEYEHD AKUIIOHEPHLIX OBIECTB U XO3SICTBEHHBIX TOBAPHUIECTB, FOCY IAPCTBEHHLIE NAKET
AKUWH Y 10JIK KOTOPBIX OTHECEHBI K PECITYBJIHKAHCKOW COBCTBEHHOCTH

Ne /i1 YHUKAJNbHbIHN KOA

1. AKM-000012 OAO «Kazaxanteis»

2 AKM-001573 OAO «UHenunnsiit I'opHO-XHMHYECKHHA KOMOHHAT?

3. AKM-000127 OAQ «KoMcoMOAsCKHH PEMOHTHO-MEXAHHUYECKHH 3aB0.I»

4. AKM-001433 OAOQ «buomennpenapar

5. AKM-000017 OAO «MakHHCKHii 3aB0I NOPIMHEBLIX KOJEL»

6. AKM-001105 OAO «IObuneinslin

7. AKM-000702 OAO «Axmonaacbli»

s. AKM-000050 OAO «[lnemzapon bankaurmHckyit»

9. AKM-0022%4 OAO «Kpachospckoe»

10. AKM-001921 OAOQ «Ilporpeccy

11. AKM-002442 OAO « AMHHOKHCHOTRIY

i2. AKM-000346 OAQ «Crenreonorus»

13. AKM-002441 OAO «buonpenapar»

r.Acrana
4. AKM-002482 OAO «AkmonHHCckas Hedrebasa»

I3, AKM 000947 OAO «AKMOJIHHCKas pacnipeicIHTenbHas ceTeBas Kommanua» (APDK)

16. AKM-002143 OAOQ «Asponopr-AxMoay

17. AKM-000251 OAO «AkMonaasna»

18. AKM-002445 OAO «AxMonaceabMairy

I9. 3A0 «naycTpHanbHEli napky»

20. 3A0 «®oHx pHHAHCOBOH NOLAEPHKH CEALCKOTO XO3AHCTRAN»
21 AKM-010257 TOO «Apnaxommnanns Llemna»

AAMaTHHCKAR 004acTh
22. AJIM-000195 OAO «bypynnaiiasuay
23 AJIM-000051 0QAOQ «["ocninemsason uM.Kacrek-0arbipa»
23, AJIM-002562 OAOQ «TanunsIxoprasckas pacnpele/IHTeIbHas INEKTPOCETEBas KOMIIZHUA»
25 ATIM-009007 0OAO «Tanaslkoprayckas akUMOHEPHas TPaHCNOPTHO-3NEKTPOCETEBAN KOMITAHHSN
(«TAT3K»)

26. AJIM-009010 OAO «Tanasikoprauckui POC»
27. AIM-009012 OAO «Capranackuii P2C»
28. AJIM-009011 OAO «Caperosexckuit POC»
29. AJIM-009014 OAO «Yurrobuncxui POC»
30. AJIM-009016 OAO «Kapkeurckuit POCr
3L AJIM-009015 OAO «Koxcveknii P2C»
32 AJIM-009008 OAO «Kapabyaakckuit P3C»
33. AJIM-009017 OAO «Tekenuiickuis POC»
34. AJIM-009009 OAO «Akcyckuit POC»

2

HaumeHoBanue oOpraHu3auHH

3

AKMOJHHCK2R o6aacTs

T

— e s s



LY . ‘ . N
gy comm ‘SEn 'Gms e -GNS USls NN A SS WS mS mS Mm m R AW - o=

35.
36.
37.
38.

10.
41.
12,
43.
44,
45.
16,
47.

AJIM-009013
AJIM-000196
AJIM-000580
AJIM-000082

AJIA-000080
AJIA-000083
AJIA-000461
AJTA-001873
AJIA-00228!
AJIA-004223

AJIA-000056
AJ1A-000068

AJIA-000079
AJIA-000095
AJIA-000099
AJIA-000100

AJIA-000220

ATIA-000256
AJIA-000289
AJIA-000407
AJIA-000409
AJIA-000439
AJIA-000758
AJIA-000855

AJIA-000869

AJIA-000949

AJIA-001011

AJIA-001116
AJ1A-001211
AJlA-001232
AJIA-001236
AJIA-001293
AJIA-001308
ATLA-001310
AJIA-001499
AJ1A-001508
AJIA-001523
AJIA-001638

ANTA-001698

AJIA-001702

AJIA-001782
AJIA-001810
AJlA-001952

OAOQ «Anaxonsckuit P2C»

OAO «Asnakomnanus "Xerbicy"»
OAO «AnMarbi»

OAQ «Acbu»

~ Tr.Aamarbl
OAQ «®upsa Kazrexsuepron»
0AQ « AnMaTHHCKHIT JNCKTpPOMEXaHHYeCKHH 3aBOa»
OAOQ «Toprosslit aom "3anrap”»
OAOQO «A3ponopr-AnMats»
OAOQ CIT «3nexkTpoMau»
OAO CIT "Benxamut"("T'napomain™)
3A0 «Hayyno-Hcenen0BaTEABCKHIA HHCTHTYT TPAHCIIOPTA)
OAOQ «AxunonepHstfi Hapoansii Bank Pecrniv@auky Kazaxcrau»
OAO «KaspenmsHepro»

OAO «Kazaxckuit HHH Suepretuxyn nmenn akazemuka YoxuHan
OAO «Haitza» (Ay330BcKHif)

OAO «CTaHKOCTPOHTENbHBIH 32B01»

AOOT « AnMaTHHCKHH I0BETHPHBIH 3aBOI»

OAO «Kasaxckoe HITO Mexanusauus u 3nexTprduKaluy
ceabckoro xo3sicreay (HITO Kascennxosmexanuzanms)
AQOT «blpbicTe-ADBP3» (Ay3soBckmuii)

OAQ « ARaneMHs rpasKIaHCKo aBHalHH»

OAOQ «AnMaTblaBTOMATHKa»

OAOQ «Kasaxcrauckuit nopoxssii HHH»

AQOT «ITouckoBo-cheMOYHas IKCRenuuuy I31enicn
OAOQ «KazsxepropeMoHT™

OAO «Kasaopnpoekm

OAO «ITocTogHHO-1eHCTRBYIOWINE KYPCh! NOBLILICHUS
kBAIMUKaUHK Kaapos MunHcrepcTea dunatcos PecrrvOankn Kasaxcrany
OAO ITO «Kaspemanepro»

OAO «Kasaxcrauckuii HayuHo-uccnenosaTeanckuii -
INpoekTHO-KOHCTPYKTOPCKHH H M3bicKaTenbckui HHCTHTYTY
OAO «ITancuonar "Ak-Gynak™»

OAO «PecnydankaHckuil HHPOPMAUHOHHO-KOMNBIOTEPHBIH LEHTPY

OAQ «DnexTpoMOHTaX?

YIITK AO «DaeXTpoMOHTa%»

AOOT «HayvyH0-npou3BOACTBEHHBIH HeHTp MyHaiin

OAO «Kazununusermer»

OAO «AAMaTHHCKHH ONBITHO-3KCTIEPHMEHTANBHBIA 3a804» (MOCKOBCKHIR)
OAQ «Kasaxckuit Pannotexnuuecxuii 3asoa»

OAO AB «Lleutpxpeaur»

0OAO «Ka3sanepronpomGank»

AOOT «AnMarsIMETPOCTPOiH»

TOO «Ixayau-Kesens npy TaHb-llanckoit Buicokorophoii
HavyHoli craHumu Ousnncruryta POCAH»
OAQ « AIIMaTHHCKHH 32801 « DNEKTPOOLITAPHOOP»

TOO «Jlajitacy npu Odbannenny Crpoiinapect Konuepna Kasaxcrancrpoiin
TOO « Ynusepcasibtas Opokepckan guipma « bpok-ac»
OAO «HHUH « HucTuTyT Tpancnoptar (Anarayckuii)
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79.
80.

§1.

82.

84.
85.
86.
87.
88.

89.
90.
91.
92.

93.
94.
9s.
96.
97.
98.
99.

100.
101.
102.
103.

104.

106.

107.
108.
109.
110.

1T
112,

113.

P14,

113,
He.
7.
118.
119,
120.

121,

122.

AJIA-002010
AJIA-002248

AJIA-002303

AJIA-002355

AJIA-002423

AJIA-002612
AJIA-002681
AJIA-002765
AJIA-002820
AJ1A-002864

AJIA-0028%90
AJIA-002993
AJIA-003120
AJIA-003130

AJIA-003144
AJIA-003256
AJIA-003834
AJIA-003949
AJIA-004142
AJIA-004203
AJIA-004234
AJIA-005022
AJTA-005032
AJIA-005033
AJTA-005035

A’TA-005039

AJIA-000359

AJIA-000389

AJ1A-002940

AO3T «Caitman»
OAO «Axunonepuuiii LicuTpanbusiit Aanarckuii Batkn

TOO «Manoc T'ocynapersennoe YHIIIT « Onep» npu HTL «Jlernpom»

OAOQ "KoMnaHus no aBToMoGHIECTPOEHHIO H
2BTOPEMOHTHOMY MPOH3BOACTBY « eLnipmen

OAO «HaurouanbHblit LeNTp No paaMO3NEKTPOHHKE
u cBa3u Pecniybnukn Kazaxcran»
AOQT «KasusermerpemoHT» (MoOCKOBCKHIH)

AK «3aH razeri « FOpuanueckas raseta»

OAQ «KazaxTenekom»

Ab «AsepcOaHk»

CMY AQOT «AnmateiMeTpocTpoii» (MockoBCKHH)

LS

AO3T «Kazaxcranckuit UEHTP NOLIEPKKH ¥ Pa3sBHTHA NPEINPHHHUMATEILCTBAY)
AO3T «[TponoBonbCcTBeHHas KOHTPAKTHAA KOPIIOPAUHD

AOOT «TpaHcHatmoHansHaa koMnarus « Kasxpom»

AO3T «KasaxcraHckHe TENEeKOMMYHHKaLHHY»

TOO « AnMaTHHCKHH BRICUINK HHIYCTPHAIBHO-IKOHOMHYECKHH KOJLTeINK»
OAQ «AreHTCTBO N0 PEOPTaHU3ALMY H TMKBHIALKH OPEINPHATHIE
OAO "HHK "Kasaxoitn"

TOO «AK-JIta»

3A0 «3xcumbank Kazaxcrany

0AO «Mynait-Hmnsken

OAO "Kasaxrenegunsm"

AO3T (HKTH) "Kastpancoiin”

OAO «TpaHcneTpomym»

3A0 «locyaapeTeeHHbIH HAKONUTENBHDIH NEHCHOHHEIH hOH»
3A0 «3itp Kazaxcran»

AQOT «Kazaxcranckas KOMIaHHA MO YNpaBaeHHI0 anekrpuueckumiu cetamu ("KEGOC") »

OAOQ «Hayuno-rexnuueckas accoumanus AH PecrryOnukn Kazaxcran « Aitrany

T
el

QAQ «Pecnytnukasckoe [I230 HaunoHansHOro AreHTcTBa no Jaenam
neyats ¥ MaccoBo# HHGopmauun PecniyOankx Kasaxcran»
TOO «ExenenensHuiii BecTHHK» (lasera « KPYH3 T & M»)

HAK «Kazarommpom»

3A0 «HaunoransHas komnaHus [Henkossli myTh ~-Kasaxcrann»
AOOT «Acbu

3A0 «ArentcTBo Xabap»

3A0 «X03¥Y»

3A0 «KazaxuHcTpax»

3A0 «HauuonansHas HHBECTHUMOHHAR (hHHAHCOBas akuHoHepHas kommnanug "HCBK-rpymn»

3A0 «HauuonansHas Mopckas cy.1oxoanas komnaunug Kasmoprpascthnom
3A0 «DOHI PasBHTHA MANOr0 NPEINPHEHMATEILCTBAY

OAOQ «Onim»

3A0 «XKerl waprsm

3A0 « AIMBTHHCKHI HHCTUTVT JKOHOMMKH H CTATHCTHKHY

3A0 «HaunonaneHeli UENTP NO PAANOINEKTPOHHKE H CBA3UY»

3A0 « Hauponanuhas 1opuamueckas cnyxoa PecryOnukn Kasaxcrans

AO «AreitTcTBO BO3Y WX COOOLIEHHIHY gé
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123.

i24.
125.
126.
127.
128.
129,
130.
131.
132.

th n
Ul D e

1t

AKT-001378
AKT-001534
AKT-001006
AKT-000009
AKT-000516
AKT-000580
AKT-000234
AKT-000012
AKT-000667

AKT-000061

ATP-000984
ATP-000321
ATP-000554
ATP-000697
ATP-000013
ATP-000008
ATP-000308
ATP-000910
ATP-000921
ATP-000093
ATP-000045
ATP-000252

BKO-000342
BKO-000817
BKO-000036
BKO-000024
BKO-001658
BKO-002784
BKO-002900
BKO-000919
BKO-002972
BKO-002456
BKO-001231
BKO-001505
BKO-000025
BKO-000019
BKO-000008
BKO-001554
BKG-000341
BKO-001764
BKO-000935
BKO-000183

HKMB-001466
AMB-000754
AMB-000459
KMB-000962
ANIB-010037
KMB-D01871
KNIB-01890
AKMB-010263

3A0 «lentp MexOaHKOBCKHX H (DHHAHCOBLIX TEJIEKOMMYHHKaUHH»

AKTIOOHHCKAR 061aCTh
OAO «AxkTypBo»
OAO «Bepronernas xomnauns "Espo-Asus -Dip"»
OAO «AkTiobanepro»
0AQ « Joncko# TOK» -
OAOQ «Deppoxpom»
OAOQ «AxTioBemyRaiiras»
OAOQ «AkTi0OpeHTreH»
OAOQ «lObuneinbli»
OAQ «AxkTio0aBHa»

0AO «AxToOe»

ATbipayckas obaactb
OAOQ «Artsipayckas POK»
OAO «KacnuiimyHaHaBTOMaTHKa)
OAO «lleasd»
3A0 «ATMa-A3ponopT AThIpaY H NEPEBO3KH»
OAQ «Atsipayckuii HedrrenepepalaTeiBalOLINF 32BO.I»
0OAO «KacnuitMyHa#ibaiinansic»
0OAO «3mbGamyHaitreoduznkar
OAQ «ATsIpayasponopTsl»
OAO «ATbipayayexXobm
OAO «Arsipayashan
OAO «Ecbom»
OAQ «ATeipay»

Bocrouno-Kazaxcranckas odaacrts
OAO «Bocrokasua»
OAO «Bocrouno-Kazaxcrasckoe Peuroe [TapoxoncTaon
QAO «3aBoa MTHEBMOABTOMATHKHY
OAO «HpThilIcknii XHMHKO-METALTYPrHYECKHH 3aB0A»
OAO «Kepamurar
OAO «Byxtapmuuckas I'2C»
OAO «Ycrs-KameHoropekas F3C»
OAO «BocroknegTenponykm
OAO «Apuakomnanns "Yin6a"
0AQ «Kasuuux»
OAOQ «PernonansHad Dnepretiueckas Komnanus AntafisHepro»
OAQ «CepeOpaHckuii 3aB0A HEOPraHHYECKHX NPOIYKTOBY
OAO «Yerb-Kamenoropckuit THTAaHOMarHHeBbIH KOMOHHAT»
OAOQ «XeskenTckuii FOK»
OAOQ «lynsbunckan [2C»
OAO «CemunanaruHckue POC»
OAO «CemeitaBna»
OAO «CeMHIANaTHHCKN{ MAIHHOCTPOHTENB K 32B01»
3A0 «BocTok» -nnemodbeInHEHHED
OAO «Epric»

Kambprackas obaacTs
OAO «Asnakomnanus "Kpbiies Tapaza™»
OAO «AxGakaiickuit FOK»
OAO «ACLINIAHALIPY»
OAQ «7KamObisickas pacnipeleaHTENbHAs JEKPOCETEBA KOMMAHHAN
OAO «Kasdrocdrop»
OAO «Kaparay \r.)Kauarac\»
OAO «Korepumu»
OAQO «Koxran»
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174,
175.
176.
177.
178.
179.
180.

181.
182.

183.
184.
185.
186.
187.
188.
189.
190.
191.
192.
193.
194.

195.
196.

197.
198.
199,
200.

201.
202.
203.
204.

203.
206.
207.
208.
209.
210.
211
212,

213.
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219.
220
221

HMB-000013
XKMBE-000073
HKMbB-000699
JKMB-000012
JKMB-001952
HKMB-000739
AKMB-000011

3K0-01004%
3KO-000316

3K0-010050
3KO-001080
3K0-000177
3KO-001292
3KO0-000897
3K0-000873
3KO-000882
3K0-010063
3KO-001470
3K0-000726
3K0-000725
3K0-000027

KPr-001358
KPI-000337
KPI-000099
KPr-002308
KPT-002704
KPT-002979

KPT-000008
KPI-000931
KPI-007439
KPI'-000014

KPT-002960
KPI-002965
KPI-002957
KPT-002959
KPT-002966
KPr-002948
KPr-000101
KPI-000339
KPr-000154
KPr-002915

K30-000003
K30-000116
K30-000279

K30-000028

KCT-001227
KCT-0011206
KCT-000103

OAO «Hoxndocn

OAO «llaemsaBox Mepke»

OAO « IMpomrpanc "AXK Kaparay"
OAQ «Cynepihocarnulii 3aBoay
OAOQ «Tanacy

OAO «Torbi3kenm

0QAO «Xunmnpom» -

3anaano-Kasaxcrankas obiaacrs
OAOQ «PecnyGnuxancas koMnauus "Kaszaxras"”
OAO «3anaano-Kazaxcranckas pacnpeaenntensHas
aieKTpoceTeBas KOMNaHus Y panbcK3Hepro»
TOO «Komrenn (CIT)
OAO «Kapauarasakrazipom»
OAOQ «Arxonn
OAO «barsicTpancras»
OAO «Owmera»
0AO «Meranucm
OAO «3enum
OAO «I'unponpubop»
QAO «Arckaux»
OAO «lInemsaBoz Llararatin
OAQ «Bpmik (bxanrana)»
OAO «llnem3aBox AHxata»

e

Kaparanaunckas o6aacrs
T'AO «Kapmem
OAO «Kaparasnaasua»
OAQO «Kaparaftnuucxuit FOK»
OAO «llly6apkonsekuil pazpes»
OAQ «lllyGapkonsckoe TTTY»
OAO «KaparaHanHckas pacripeleIHTeNbHas 3NEKTPOCETeBas KOMITaHU»

OAO «JlurefiHo-MexaHHUECKHH 3aBOI»

OAQ «Tan»

TOO «Adaiickue anekTpoceTHy

OAQ «Xeskasranckas pacnpelennTenbHas JNEKTPOCETERaR KOMIAHMA»

-"?'F

OAO «Xe3auHckue 3NEKTPOCETHY
OAO «VibITayCKHE INEKTPOCETHN
OAO «anaapkHHCKHE INEKTPOCETHY
OAO «Epkanam

OAOQ «AKTOraiicKHe IMEKTPOCETH»
OAOQ «Kaiipam»

OAO «Kopnopaunus "Kasaxmsbic"»

OAO «XKeskasran Ditp»

OQAOQ «XKenucr

OAQ «Topanextpocerts (r. XKeaxazran)»

Ke3sLropausckas obaacrs
OAOQ «KuissimopanHckas POK»
OAQ «Cuip CyHKaps»
OAQ «AcCLU TYKHMD

OAQ «Kyaaiasi»

Kocranaickas oGaacrs

OAOQ «Cyaykonsy»
OAQ «[Taemnriuar -
OAO «Ceneruusn £ %
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270.
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KCT-000104
KCT-000018
KCT-000005

KCT-000009
KCT-000010

KCT-000011
KCT-000048
KCT-001158

MHT-000004
MHI-000020
MHTI-000168
MHT-000223

MHI-000527
MHTI-010363
MHI-000693

[1BJI- 000600
T1BJI- 600022
[1BJ1-000021
[1BJI-000010
[1BJI-001629
IBJ-000604
[1BJ1-000718
TBJI-000617
[1BJI-001374
[TBJI-001376
[TBJI-001378
IBJ-001379
MNBJI-001375
[1BJI-001377
[1BJI-001380
[BJI-001240
[BJI-001382
[MBJ1-001381
[1BJI-001372
[18.71-001371
[1BJ1-000718
MBJl-
MBJ1-000175
[BJ1-000417
MBJ1-000557
NB.1-000033
NBA-000070
[B.1-007855
MB.1-000071

CKO-002362
CKO-002363

CKO-00236!
CKO-002364
CKGC-00177

CKG-001777

OAOQ «Topraii-Kbiasin-Koasim
OAO «Kycranaiinusens»
OAO «Kocranaiickas pacnpeneanTensHas 3JeKTpOCETeBas KOMNAHUAYD

0OAD «JIncakoBckuii ropHE-000TATHTENLHBI KOMOHHATY
OAO «Coxonorcro-Capbaiickoe I opHooSoraruTensHoe
Mpoussoacreensoe OObeaHHEHHEY -

OAO «IOxHbIe 2MEKTPHYECKHE CETHN

OAO «Mockanesckoen («Ken manroiuy)

OAO «Topraitasnar

Manrucrayckas o6nacte
OAO «ManrucraymyHaifras»
OAOQ «AKTIO»
TOO «Tynmni»
OAOQO «Manrucrayckas PIK»

OAO «Kackop»
OAQO «Manrucrayckas [TpoMeinentas Kommnanusas
0OAO «KsbmopaanpomreohH3ukay

INaenonapckas obaacTs

OAO «IlaBnoxapckuii HedirenepepaGaThIBaIOIHI 32B01»
OAO «Amomunnii Kazaxcrana»

OAO «I'OK MaiikanHaonoro»

OAOQO «EBpoasnatckas 3HEpreTHieckas KOpnopaLua»
OAO «ITaBnonapckas POK»

OAO «Ilasnonaprpakrop»

OAO «Maiiky6en-Becr»

OAO «3Bxubacrysckas [P3C-2»

OAOQ «[laBnoaapckue P3C»

OAOQ «baanayasckue POC»

OAQ «XKenesunckue POC»

0OAO «Maiickue POC»

OAO «Hptruuckue P3C»

OAOQ «Jlebaxunckue POCr»

OAOQO «Akcyckue "I opaneKTpoceTH"»

OAQ «T'opanexrpocers r.OknOacTyz»

OAO «Kaunpckue P3Cr

OAO «Illep6axrusckue POC»

OAO «Ycnenckue PAC»

OAO «Akroratickne POC»

OAO «MajikyOenckuii paspes»

3AO0 Cll«Becuer»

OAO «Hptsilu-ABHA»

OAO «Peunoit nopm

OAO «balinanpic»

OAO «Ilnem3aBoa Beckaparaii»

OAOQ «Ilnem3asoa [lecuanckuii»
3A0 «Eptucy
TOO « Hoc-Afin - («JIokye»)

Cesepo-Kazaxcranckas o6aacrs
OAOQ «I10 3asoa um.C.M.Knposa»
OAO «T3TM» (Terponasnosekuid 32808
THHCIOr0 MAUWIHHOCTPOCHHA)
0AO «31M» (3asoa Mcnonnutensunix Mexauuamon)
OAO «3HKCTO» (3aBoa um. KyHOsnuesa)
OAO «Havka Bocrok»
OAQO «Toiicn
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CKO0-000013

CKO-001463
CKO-000014

CKO-000351
CKO-002356
CKO-000155
CKO-000204
CKO-000110

CKO-000154

KOKO-000031
HOK0-000080
KOKO-010272
KOKO0-010230
HOKO-007860
KOKO-000014

KOKO-000258
KOKO-000101
KOKO-000098
HOKPO-000138

OAO «Koxwerayckas pacnpenenureiibias
3IEXTPOCETEBAX KOMITAHHA»

OAQ «Bacunbkosckuit 'OK»

OAO «I13 3 U M» (ITerponasnosckhii 3aBoa
INEKTPOH3IONAUHOHHBIX MaTCPUATOB)

OAO «ApHnakomnanua «Kokweray»

QOAO «Cyrrrau» -

OAOQ «2nura-Cesep»

OAOQO «Kynarep»

OAO «¥Y3piukom

OAQ «Anabota»

Hxno-Kaszaxcranckas o6nacrn
OAO «®ochop»

OAO «Xnmbapm»

OAQ «TypxrectaHaHepro»

OAO «lllapaapuHckas rHAPO3NEKTPOCTAHLIMA»
OAQ «OHTYCTHK ra3»

OAO «JOsxno - KazaxcTaHckas pacnpeneiHTeabHas
3NEKTPOCETEBAN KOMIAHUMDY

OAQOQ «llisiMkeHTaBHa»

QAO «Kyiox»

OAOQ «Xomxaryrain

OAOQ «UIpiMKeHTACH
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(As of April 13, 1999)

CENTRAL ASIAN FIXED INCOME CONFERENCE ON CORPORATE, EUROBOND,

and MUNICIPAL ISSUANCE

A Central Asian Conference

co-sponsored by the National Securities Commission of the Republic of Kazakhstan, the United States
Agency for International Development (USAID) and the Special American Business Internship Training
Program (SABIT ) of the Foreign Commercial Service (FCS).

Date:
Place:

Attendees:

Purpose:

April 14 & 15, 1999
Former Parliament Building. Almaty

Government officials involved in market development, market professionals.
issuers and potential issuers of bonds, and SABIT alumni from the five Central
Asian countries.

As stock markets continue to struggle under the shadow of the Russian crisis.
interest has been growing in corporate bonds as an attractive financial
instrument. The conference will explore the theoretical and practical aspects of
corporate, municipal and Eurobond issnance. For instance. the economic basis
for bonds, the necessary legal framework, methods of issuing bonds. and means
of minimizing risk of default. The conference will provide an opportunity for
government officials, market professionals and potential issuers to share
information and perspectives regarding this newly developing financial
instrument.

CONFERENCE CHAIRPERSON: GALINA SHALGIMBAYEVA, Commissioner,
National Securities Commission of the Republic of Kazakhstan

Wednesday, April 14

9:00 — 9:30

9:30 - 10:00

10:00 - 10:45

10:45 ~ 10:55

10:53 - 11:05

Registration and Coffee

Introductory Remarks

Deputy Prime Minister & Minister of Finance, Republic of Kazakhstan, Uraz
Jandosov (Tentative), US Ambassador to Kazakhstan, Richard H. Jones,
Chairman, National Securities Commission, Republic of Kazakstan, Azamat
Joidasbekov

OVERVIEW OF THE BOND MARKET

Session 1: Debt Markets and Their Role in the International Capital Markets:
Prospects for Issuance in Kazakhstan.

Grigori Marchenko, President, Deutsche Bank Securities

Q&A

Coffee and Convenience Break Qgg f
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Wednesday, April 14

Continued

11 05-11:50
11:50 - 12:00
12:00 - 12:45
12:45-12:55
12.55-14:00
14:00 - 14:45
14:45-14:55
14:55-15:25
13:25-15:35
13:35-16:20
16:20 — 16:30
16:30 — 16:45

Session 2: Debt Vs Equity — The Economic Case for Issuance; Comparative
Advantages and Disadvantages for Attracting Capital, Managing Currency Risk,
Issuing Asset Backed Securities.

Robert Devane, Managing Director, Renegade Capital, Former Departiment
Head, Fixed Income and Trading, Troika Dialog, Moscow -

Q&A

STRUCTURING AND SELLING THE ISSUE

Session 3: The Structure and Features of a Bond Issue; How the Secondary
Markets Work, Pricing. Placing and Trading the Issue.

Robert Devane, Managing Director, Renegade Capital, Former Department
Head, Fixed Income and Trading, Troika Dialog, Moscow

Q&A
Lunch

Session 4: The Deal Process: Preparing for the Rating and Issuance Process.
Selecting a Financial Advisor and Why They Are Important, Associated Costs
of Issuance, Who gets paid and How.

Jeffrey Fritzinger, Senior Vive President, Lehman Brothers, New York

-
I

Q&A

Session 5: Corporate Bonds: Preparing for an International Issue
Aigul Nurieva, Director, Structured Finance Department, Halvk Savings Bank,
Almary

Q&A
CREDIT RATINGS: WHAT THEY MEAN

Session 6: Role of Risk Ratings; Overview of ratings in Transition Economies.
Prospects for Rating Issues in Kazakhstan, What the Ratings Mean. How to Get
One, What They Cost.

Alexei Novikov, Director General, Rating Service “Economical Analysis,

Moscow ™
Q&A
Coffee and Convenience Break Q‘fzz'@
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Wednesday, April 14

Continued

16:45-17:30
17:30 - 17:40
17:40 - 18:10
18:10 - 18:30
18:30 - 18:45
18:45-21:00

Thursdav, April 15

8:30 - 9:00
9:00 - 9:45
9:45-9:55

Session 7: Preparing Financial Statements, Standards of Information Disclosure
for Corporate, Eurobond and Municipal Issuance, Associated Costs.

Jim Duncan, Price Waterhouse Coopers / Azamat Akhmerov, Senior Advisor,
Deloitte &Touche

Q&A
LEGAL AND REGULATORY CONSIDERATIONS

Session 8: Legal and Regulatory Framework for Issuance/Default and
Bankruptcy: Creditor’s Rights.
Yuri Viadimivovich Maltsev, Partner, White & Case

Session 9: The Kazakhstani Model for Bond Market Development — Existing
Practices and Perspectives
Galina Shalgimbayeva, Commissioner, National Securities Commission

Q&A

Cocktail Reception, Former Parliament Building

Registration and Coffee
MUNICIPAL AND EUROBOND ISSUANCE

Session 10: An Introduction to Municipal Bonds-Developing an Issue Plan,
Estimating Project Costs, Sources of Payment for Coupon and Principal, Budget
Reserves, The Role of Investment Banks, Applying Credit Analysis in Issue
structuring, Use of Proceeds.

Henry Von Blumenthal, AManaging Director, Denholm Hall Limited, London &
Moscow

Q&A
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Thursday, April 15

Continued

9:55 - 10: 40
10:40 - 10:50
10:50 - 11:05
11:05-11:50
11:30 - 12:00
12:00 - 12:45
12:45-12:533
12:35 - 14:00
14:00 - 14:30
14:30 - 15:00

Session 11: The Main Stages of a Municipal Bond Issue: Decision Making,
Targeted Use of Proceeds, Selecting a Legal Advisor and Underwriter,
Marketing, Attracting Institutional Investors, Accounting Requirements,
Remuneration Fees, Disclosure of Information.

Henry von Blumenthal, Managing Director, Denholm Hall Limited, London &
Moscow

Q&A

Coffee and Convenience break

Session 12: An Introduction to Eurobonds-Current Status of the Market.
Currency Choices, Bringing an Issue to Market: What’s Involved.
Zhanara Kolobayeva, Deputy Head, Structured Finance Department, ABN
AMRO Bank / Adil Massalimov, Associate Director, Fixed Income Sales,
Deutsche Bank, London

Q&A

BONDS FROM THE BUYER’S PERSPECTIVE

Session 13: Corporate Bonds: Viewpoint of the Foreign Investor. What They
Look For in Making a Decision to Invest. Market Impact When Choosing a
Financial Advisor, The Relative Importance of Trading Liquidity, Marketing
Considerations.

Adil Massalimov, Associate Director, Fixed Income Sales, Deutsche Bank,
London

Q&A

Lunch
CONSIDERATIONS FOR DOMESTIC ISSUANCE IN KAZAKHSTAN

Session 14: Corporate and Municipal Bonds as a means for Economic Revival.
Arsen B. Kanafin, Securities advisor to Prime Minister Balgimbaev

Session 15: Taxation, and Accounting — Issues and Answers.

Zhannat S. Makazhanova PhD, AMember, Expert Council ,

Department of Accounting and Audit Methodology of the Ainistry of Finance
& General Manager, AMetallinvest

T

v
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Thursday, April 15

Continued

13:00 - 15:25
15:25 - 15:55
15:35-16:10
16:10 - 16:40
16:40 - 17:10
17:10 - 18:15
18:15 -18:30

18:30 -21:30

Session 16: Scope of the Domestic Market in Kazakhstan, Obstacles and
Opportunities for Issuance.
Damir Karasaev, Acting President, Kazakhstan Stock Exchange

Session 17: Considerations for Domestic Investment
Dimitry 1. Zherebyatyev, Vice president, Zhetysu Asset management

CASE STUDIES

Coffee and Convenience Break

Case Study Number 1: KazTransOil: Practical Experiences.

Company Management, Viktor Kyshpanakov, Executive Director, KIB 4sset
Management, Timur Issataev, Resident Director, ING Barings, Almaty
Case Study Number 2: The KazKommertsBank Placement: Practical
Experiences.

Eldar Abdrazakov, Director, Investment Banking Department

Discussion Groups

Room 1: Legal, Taxation, and Accounting.

Representatives from Price Waterhouse Coopers, Deloitte & Touche, White &

Case

Room 2: Selling the Issue.
Representatives from Deutsche Bank, KBS, Robert Devane

Room 3: Getting a Rating.
Representatives from Economic Analysis Rating Service

Transport to Hotel Dostek

Bangquet, Hotel Dostyk



Groups of the conference participants:
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#HH Group Number of
articipants
1 The President of Kazakhstan administration 1
2 | Prime-Minister Chancellery 1
3 Investment Agency 2
4 Strategic planning and reforms Agency 1
5 | National Bank of Kazakhstan 2
6 | National Securities Commission of Kazakhstan 37
7 | State standard Agency of Kazakhstan 1
8 | National pension agency 1
9 Strategic planning and reforms department of the Almaty 1
10 | Almaty city and Almaty region akimats 7
11 | Manghistau region akimat 2
12 | North Kazakhstan akimat 1
13 Asatana akimat 1
14 | Professional participants of securities market 65
15 Issuers 29
i 16 SABIT alumni from Kazakhstan 3
L 17 SABIT alumni from Uzbekistan 4
! 18 | SABIT alumni from Kyrgyzstan 6
' 19 | Kyrgyzstan representatives 22
20 | Auditors 5
21 | Law firms 5
22 | Banks 14
5 23 | Foreign investment funds 9
24 | Media 16
25 | Training centers and business ashools 12
26 | Russian embassy 2
27 | Other companies 3
28 Individuals 3
2 US AID projects (CARANA, pension reforms project) 3
TOTAL 269
Number of SABIT alumni’s who took part in closing banquet 30
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Questionnaire

Fixed Income Conference participant

1. Full name

2. The company you represent

3. Tite

4. Tvpe of company ownership
D - State agency: D -State company; D - Open JSC;

D - other -

Mailing address

w

D - Closed JSC;

D -LLP;

6. Telephone numbers

7. Fax. e-mail

8. How interesting was the theme of the conference?
D - Very interesting: D - interesting; D -not interesting;

9. Which presentations did you like the most?
(list session number or speaker name)

10. Which presentations did you like the least
(list session number or speaker name)

11. On a five point scale. how would you grade the conference overall?
5 —very good:. 4 -good; 3- satisfactory:. 2- -bad: 1- very bad

a) Technical Facilities (microphones, projectors)
b) Translation

¢) Transportation

d) Food

e) Hotel



g) Conference materials

h) Presentations of topics:

- “Overview of the bond market”

- “Structuring and placing the issues”

- “Credit ratings — what they mean?”

- “Legal and regulating aspects”

- “Issue of municipal bonds and eurobonds”

- “Bonds from the buyer’s perspective”

- "Questions and problems of domestoc issues in Kazakhstan”

12. Information received at the conference can help you:
D - to solve problems related to issue; D - to prepare legal documents;

D - information is useless; - other

13. Does the conference help you to establish new useful business contacts?
[]. vEs: []-n~o

14. Remarks. What could be done better on your opinion?

D - in scientific work;

T T TR

Ve
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How would you grade the conference overall?

5 Very good 52%
4 Good 39%
3 Satisfactory 9%
2 Bad 0%
1 Very bad 0%
Average 4.4
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Breakdown of the Conference participants by types of ownership

State Company 9% Open Joint-Stock Company
2% ' 19%

State Agency
26%

Closed Joint-Stock Company
21%

Limited Liability Company
23%
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How interesting was the theme of the Conference?

not interesting

6%

teresting
46%

=
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interesting ¢

48%
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Presentations of Topics

4,70

4,60 -

4,50 -

4,40

Marks

Overview of the bond Structuring and Credit ratings — what  Legal and regulative Issue of municipal Bonds from the Questions and Case study
market offering issues they mean aspects bonds and Eurobonds  buyer’s perspective  problems of domestic
issues in Kazakhstan

Topics
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Presentations of Topics

Case study

Questions and problems of domestic
issues in Kazakhstan

Bonds from the buyer's perspective

Issue of municipal bonds and

@ Eurobonds

-

o))

e
Legal and regulative aspects
Credit ratings — what they mean
Structuring and offering issues
Overview of the bond market

L

Yra

e T
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Marks received for organizing the Conference

Conferonce malorials [/

Technical personnel

Hotel

Food
1]
]
Ka)
o3
B

Transportation

Translation

Technical facilities

Total

0,00
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it was useless
2%

in scientific work
18%

oS oN NN 20N GON OGN (DN BN B

Information received at the Conference can help:

fo solve problems related to
bonds issue
33%

to prepare legal documents
26%

w
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Had this information helped you to make new business contacts?

vy
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From little acorns

A puny equity market, a handful of government bonds and a stalled privatization
programme. What on earth could interest portfolio investors here? The answer is
the long-term view. Kazakhstan, surrounded by basket cases, is trying to sell itself
as a safe-haven for medium and long-term investment. By David Shirreff

Aiteke Bi 67 in Almaty, a C-block building which once housed the
ministry of justice, is the nerve-centre of Kazakh capitalism. On
the top floor is the National Securities Commission (NSC). The
ground floor and basement contwin the Kazakhstan Stock
Exchange (KASE), and Afinex, the foreign currency exchange,
with which it has recently merged for the second time; and the
central securities depositary. Sandwiched between all this are
roomfuls of advisers working on projects funded by the US
Agency for International Development (USAID).

US taxpayers will be happy 1o learn that their tax dollars are still
at work nurturing grass-roots capitalism in Kazakhstan. Grown
men and women raised on Wall Street and the Chicage pits are
devoting their lives to fostering a securities market, with the full
paraphernalia of pension funds, joint stock company law, asset-
backed securities, compliance and collateral management.

Despite a stock marker turnover of almost zero — thanks to last
years Russia crisis —~ the work goes on. One hot project is 2 bond
issue for Vira, a sunflower oil producer, 150% collateralized with
warehoused oil stocks, discounted 1o yield 19%, in dollars. Total
proceeds will be less than $100,000.

“Size isnt important,” insists David Lucterhand, adviser with
Pragma Corporation, sub-contracted by USAID. He hopes this,

among other issues, will be a curtain-raiser for a Central Asian

Aiteki Bi 67 ~ nerve-centre of Kazakh capitalism

bond conference on April 14 and 15 at the Dostyk Hotel, the
sumptuous former communist party guest-house in leafv Almary.

Lucterhand, who cut his teeth at the Chicago Board of Trade, is
talking to 15 companies about securitization, and has a targer list
of 16 more candidates. “Were convincing them of the virtues of
hiring a financial adviser,” he says. Five full-time attorneys are
putting together the framework for a transparent market.
Lucterhand bursts with enthustasm for capital markets, democra-
cy and the American way. That is the not-so-hidden agenda: the
spreading of US-style democracy, which bothers some Kazakhs,
although they appreciate the good intent.

“The Americans are pushing for formal signs of democracy,”
sighs Grigori Marchenko, president of DB Securities
{Kazakhstan). “So we create political parties, non-governmental
organizations, all that bullshit just to ger US money.” The key is to
develop proper markets, he says. The rule of law and establishing
a proper court system is more important than paying lip-service to
democracy: “If people are making enough money, they can start
political parties and the government can't push them around.”

Marchenko, as deputy governor of the National Bank of
Kazakhstan (the central bank), then chairman of the NSC, before
quitting for the private sector in October 1997, is famed as one of
the architects of che country’s financial reform. But the US and
German-educated technocrat is bitter about excessive US
influence: “For the first three vears [of the Conrederation of
Independent States (CIS) after the collapse of the Soviet Union]
we got no advice on the German or Japanese model. East Asia was
also discredired. It was USAID and the World Bank: the Anglo-
Saxon model all the way. Intellectually we were toc weak 1o fight
with them.” Kazakhstan “has been the darling of the Brerron
Woods institutions”, savs Timur Issatavev who worked at the IMF
before joining ING Barings in Almary.

The result has been a marker based on the 1955 US Securities
Exchange Act. “We fought a fot with USAID, rewrizing it in rela-
tion to Kazakhstan,” recalls Nurdin Damitov, unti! last vear
depury chairman of the NSC, now direcror of Kazakhstan's
Agency for Investment, and a Columbia University law graduate.

L= v

Millions of dollars of US money were wasted on the first dream,

Euromoney | April 1999
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t build 2 pan-Central Asian Stock Exchange, then when neigh-
bouring countries proved beyond the pale, downsizing the project,
divorcing currency wading (on Afinex) from securities trading (on
the Kazakhstan Stock Exchange) then this January deciding ro
merge themn again.

The volumes are puny. Last year the fully electronic KASE
turned over Krg million ($100,000) a day
in equities, Kego million a day in govern-
ment bonds, while Afinex averaged $5 mil-
bion a day in currency trading. In January
and February the volumes went even lower.
“The equity market is nearly dead,” says
Issatayev, representative of ING Barings in
Almary. ING was about to apply for a
banking licence last summer, before the
Russia crisis hit. Russia’s devaluation and
debt moratorium last August 17 caused
panic among investors in other former
Soviet states regardless of their economic
fundamentals. Kazakhstan is still suffering
from that panic.

Some optimnists see it as a blessing in dis-
guise. It has forced Kazakhstan to scale

down its ambidons, pardcularly its budget

+

(2 25% cut last vear, followed by another Marchenko: for markets and the rule of law  with

# 3 T & N

much as Russian trucks to use Russian roads.)

Faced with these hardships, Kazakhstan has persevered with tp,,
Chile-style reform started by Marchenko. Jewel in the crown i y,
pension reform. This produced $280 million of savings last vy,
all invested in the securities markets, and is likely to swell to S5
million this year and $1.5 billion ar the end of year three. say
optimists. Although that hardly represents 5
single portfolio rebalancing actin N iy,
or London, it is big news in this Ja . or s
million people, with average per capny
income of $1,500. The pension reforn
requires 10% of every person’s monthly
salary to be invested in a choice of 13 man.
aged pension funds. If you don't choosc,
your contribution goes into a state fund
managed by the National Bank. The major
Kazakh companies and some small  nes
have managed pension .ads.
Kazkommertsbank, the country’s second
biggest and best-run bank, for example, has
the pension funds of Kazakhtelecom, Air
Kazakhstan, and of its own emplovees.
invested in its managed fund Umit. ABN
Amro Bank Kazakhstan, a joint venturc
Kazkommertsbank  and  the

10% cut in January), and to grow its capital
markets from its own resources.

Given its macroeconomic conditions, and the fact that it is sur-
rounded by states with close to triple-digit inflation and flooded
with their cheap, low-quality goods, this landlocked country is
doing almost everything right. It has upser the World Trade
Organization by banning cerwain imports from Kyrgystan and
Russia. But how do vou protect your economy from dumping and
devaluation when vou kept inflation to 1.9% last vear and your
currency lost only 10% against the dollar?

Marchenko, who often takes the one-
hour flight to the new desert capital Astana
to advise the government, recommends
more of the same this year: a crawling
devaluation against the dollar of around
15% ~ “mare than 30% would undermine
confidence” ~ and selective use of import
tariffs to protect cermain secrors from
destruction and unemplovment. The dan-
ger 1s low-quality dumping. “You should
allow qualiry goods 1o come in,” says Marchenko.

Although Kazakhstan is rich in resources — oil, gas, chrome,
bauxire, uranium and gold - shipping the stuff out is a phvsical
and polirical nightmare. Russta holds Kazakh exporters to ransom
on transport and pipeline rariffs. (Kazakh trucks pay four times as

A
“4BN Amro, Deutsche and
others repatriated Kazakh

Eurobonds and sold them to

the pension funds”

A

International Finance Corporation  .an-
ages seven funds, which deputy general manager Michiel de i.r.ijn
admits are the smallest “but they are the best performers™. he
boasts. The funds are 95% invested in government or Nauonal
Bank securities. They may invest only 25% of their assets in cor-
porate securities, and in fact only one fund so far has made an
equity investment.

There is onlv around Kt64 billion ($710 million) of government
securities available and that stock is diminishing as the government
continues to squeeze the money supply. Of that debr abour :. s
illiquid 10-year ministry of finance det. 10
the National Bank, which the National
Bank has tried to securitize. It is used occa-
sionally for repo operations, bur the moss
tradable debr is one- to three-month trea-
sury notes, or even shorter-term National
Bank bills, discounted to vicld 25%.

Last year Marchenko and others saw 3
way to add to the tradable domestic srack
by listing the Republic of Kazakhstan» 1+0
Eurobonds on the KASE. After the Russia crisis these bonds wer¢
temporarily vielding 50% — a real bargain for those bullish on
Kazakh risk. ABN Amro, Deursche Bank and others reparriart‘d
about $100 million of these bonds and sold them to the pensioh
funds, making good money as the yield improved 10 around 31%-
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What crisis?

Banks worldwide took a pasting from the Russian crisis, but.
not the banks in Kazakhstan. Why? Because they'd been
through a Russian crisis two years earlier and they knew
what to expect. Tveruniversalbank, one of the premier
Russian banks of the day, collapsed in July 1996. It had
been the main correspondent bank for rouble trade not anly
with Kazakh banks, but also with the National Bank of
Kazakhstan. Kazakh banks ended up losing a mere $6 mil-
lion in the fiasco, aithough their customers lost more. The
Interbank Currency Exchange in Almaty also lost $180,000 in
positions with Tveruniversal.

It was a timely shock By August 1998, when the Russia
crisis hit, Kazakh banks had few rouble positions and only
well-covered dollar positions with Russian banks. They had
also been wamed by the National Bank to get out of Russian
treasury bonds — GKOs.

The Kazakh banking sector is tightly controlled by the
National Bank. After the central bank let Kramds-Bank go
down in October 1996 there has been no nonsense about
moral hazard, although the government did later step in and
merge two alling banks, Promstroi and the Kazakh branch of
the Soviet Vnesheconombank, to form Bank TuranAlem in
January 1997. It was privatized in March 1998. The banking
sector is divided into two tiers. Tier one banks must undergo
an external audit by a big-five accounting firm, and their BIS
ratio had to be at least 10% by January this year. Tier two
must conform to these standards by the end of the year.

_ Many of Kazakhstan's 70-or-so smaller banks will be closed,
merged, or reduced to credit cooperatives.

The three main banks, Halyk Savings Bank,
Kazkommertsbank, and Bank TuranAlem account for 70% of
the deposit base. Only Halyk Bank is still state-owned, but
the state intends to reduce its 80% stake further.

Kazkommerts is the star bank, having formed three useful
joint ventures in its early days. ABN Amro Kazkommerts is a
profitable bank, in which Kazkommerts and the International
Finance Corporation (IFC) each have a minority stake.

I Kazkommerts bought out the share of Turkish broker Giobal

In February Kazkommertsbank also listed its $1oo million
Eurobond on the KASE bur it can’t start trading until the central
bank grants a licence. The National Bank is expected to put a limit
on how much of a pension fund can be invested in Eurobonds,
although the NSC js talking of listing more Eurobonds. such as
those of the World Bank and EBRD.

The pension funds are desperate to diversify. Bur the govern-
ment’s “blue-chip” privatization programme has stalled; it is listing
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Securities in their joint venture Global Kazkommerts
Securities in October 1997. Now Kazkommerts Securities jg
going it alone as the major broker-dealer in Almaty. Globa}
continues, but is shrinking its Kazakh presence.
Kazkommertsbank also sold its share in Kazakhstan-Zi- -
International to Turkey’s Ziraat Bankasi. *We're a very .
tunistic bank,” says Kazkommerts board member Oleg
Kononenke. Kazkommerts recently pulled out of a leasing
venture with the IFC. "But the ABN Amro Bank is a strategic
investment which we'll have forever,” Kononenko says.

Bank TuranAlem has a tiny capital of $50 miilion but is

extremely profitable, with a 40% return on equity last year.
Moreover it isn't over-leveraged, having a BIS ratio of 19%,
the highest among Kazakh banks. It is part of Astana
Holding, the biggest industrial group in the country, is t:._
chief corporate bank and second in retail after Halyk Bank.
Before the Russian crisis there were plans to issue global or
American depositary receipts, and participation by the IFC or
the EBRD has been discussed, says TuranAlem chairman
Erzhan Tatishev.

ABN Amro has had a presence in Kazakhstan since 1894,
Now it has competition from Citibank, Société Générale.
Deutsche Bank and HSBC, which recently opened sub-
sidiaries. Citibank and SG are going for corporate and troue
business, but HSBC is also tackling retail and securities
custody. Deutsche has gone for a broker-dealership, DB
Securities, as well as a banking subsidiary and reports to
London not Frankfurt. "We see a lot of potential in develop-
ing low-tech industries where the country can compete,”
says Timur Dzhankobaev, vice-president for corporate
finance. He indicates areas such as foodstuffs and bever-
ages "which are dominated by imports". Dzhankobaev we 3
board member at Kazkommertsbank before running the jo.:.t
venture Kazkommerts-Ziraat International. Locals say the
market is already has too many foreign banks. The National
Bank had a rule that foreign bank equity should not exceed

25% of all the banks’ equity capital, but that threshold has
already been breached.

Nig)

small and medium-size enterprises piecemeal on the KASE. and
the stock of equiries so far Is a mere $28 million.

Hence the inrerest in developing a corporate bond mar .t =
Kazakh investors have more appetite for debr than equin.

So far. only five corporate bonds are known to have been issued-
“Maybe some were issued before 1995, but those were regisrcrcd
with the ministry of finance and the files may have been lost,” 5378
chairman of the NSC Azamar joldashekov. “We found two such
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issues recently.”

These are very cautious attempts at securitization. NSC execu-
tive director Galina Shalgimbayeva mentions four recent bond
issues: a Krs million toe-in-the-water by Farvarter, and another by
Arai, both of the Kustanai region, then a Krso million follow-up
by Farvarter. and a Krioo million issue by Viea of Almary - “but
these havent been fully placed”, she says.

A better hope seems to be plans for dollarized bond issues by oil
transport company Kaztransoil, the national power grid. and the
state railways. Again, the sizes are puny. ING and local broker-
dealer KIB Asser Management (a subsidiary of Kazakhstan
Internartional Bank} are planning a $3 million to $3.5 million six-
month domestic bond issue for Kaztransoil, which is at the limit
of what the market can take - the original plan was $10 million. It
would be discounted to yield around 15%
in dollars, but all accounting and sertle-
ment would be in the local currency, the
tenge. The tax authorities have been per-
suaded ro count the accrual as a capital
gain. “We thought of tying it to client
receivables or a local bank guarantee,” says
ING’s Issatavev, “but the pension funds
don’t seem that sensitive [to credir].”
According to other experiences local banks
are demanding 6% up-front for a guarantee in tenge, mainly
because of the central bank’s squeeze on the tenge money supply.

To be eligible for pension funds a security must be on the A list
at the KASE, rather than the B list. {There is also a misleadingly
named OTC (over-the-counter) list for the smallest companies.)
An A listing requires two vears of audit to international account-
ing standards (IAS) and 2 minimum corporate net worth of $10
million. USAID representatives are trying to get that threshold
reduced ro S35 million. They are also excired about starting a
municipal and project-linked bond market. Muni bonds are likely
to be discussed ar the April bond conference. Bur the municipali-
ties (oblasts) are often a law unto themselves. Gerring them to sign
and stick to agreements on repayments and use of funds could be
difficult.

Kazakhstan's financial regulation tends o be extremely tough
after the free-for-all of earlier years. For example, Shalgimbayeva at
the NSC is agonizing over another proposed bond issue by a grain-
growers’ coopesative, sweetened with warrants to buy grain. “We
are reluctant 1o get into commodity regulation,” she says. In 1996
Kazkommertsbank dreamr up a scheme whereby grain farmers
issued bills of exchange {veksels) on their future grain harvest
receivables against Kazkommerts credir for fuel and spare parts. “It
was highly profizable for Kazkommerts but harmful ro agricul-
ture,” recalls one source, since the farmers couldnt pay and the
ministry of finance had guaranteed the bills. Agriculture is an ail-
ing sector in Kazakhstan. Farmers can't ger credit, particularly
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since they can't pledge land as collateral. It is a common vic:. gy
agriculture in Kazakhstan should shrink to a sustainable level, by,
thar runs counter to received ideas of economic advancement. The
World Bank is pouring more money into Kazakh agriculture thap
it can absorb, says ar least one agronomist.

In 1997 and early 1998 Kazakh borrowers were carving them.
selves a nice lirtle niche in the international capital markets. The
republic had issued a total of $550 million of Eurob-d,,
Kazkommertsbank had placed American and global de;  in
receipts and Eurobonds rotaling $100 million, and Halyk 5..‘-111{,{\
Bank (the country’s biggest) had done three share issues placing
20% of its equity and had successfully roadshowed a $100 millivn
Eurobond 1o be led by Lehman Brothers. Then the Russia crisis
hit. Halyk pulied its Eurobond.

Since then, access to international credi-
tors has been limired. Ispat Karmer srecl
works managed to put together a $10c mil-
lion syndicated credit with the help . :he
European Bank for Reconstruction &
Development (EBRD). Kazkommerisbank
and Bank TuranAlem are discussing club
loans. “We're talking about paying 6% over
Libor for one-year money,” laments Oleg
Kononenko, board  member  of
Kazkommertsbank. “We used to pay that for three-year money.”

Various investment banks are trying to persuade the repub’i: to
revisit the Eurobond market. JP Morgan has the original mar..:e,
but ABN Amro, for one, believes it has identified investor
demand. However, the sticking point may be the pnece
Kazakhstan is used to paying around 11% for its dollars. Current
price indications are around 13%.

Dollarization of the entire Kazakh economy is a possible route 1o
take, although Marchenko warns that to dollarize too early could
destroy uncomperitive sectors and cause widespread unemploy-
ment. Most prices. salaries, rents are already reckoned in do'"rs.
even if the accounting is done in tenge. Although drivers, re -
rateurs, interior decorators aren’t supposed to accept dollars mey
frequently do. Some casual workers insist on them.

Marchenko flew to Astana on March 12 to discuss this vears
exchange rate policy and argued for the crawling peg
“Dollarization is not viable short-term. We would be torally non-
competitive with Russian and Ukrainian producers.” A 6.000-
kilometre border is difficult to police, he points out. Bur “with cur-
rency blocs en vogue”, he believes dollarization might be an opnion
in three to five vears.

Kazakhsran could follow the Chilean model (pension reform;. of
that of Panama (dollarization). For Marchenko so far it's been the
Chilean. “We've had the triangular approach,” he says: pension
teform, capital markets and privatization. “If you take away priva®
tization it doesnt work.” Unfortunately that has been the expert
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ence in Kazakhstan. A voucher privatization of smaller state assets
ended in a collapse of the privatization funds. Then a privatization
of larger, “blue-chip” companies stalled because of poor interest in
the paltry 2% to §% stakes on offer. Another big stumbling-block,
as in Russia. is the lack of title to land ownership. Marchenko
argued for a big sell-off in 1997 “when we would have got prices 10
to 15 times higher than today”. Even roday it would be worth sell-
ing these assets for around $3 billion to $3.5 billion. “You dont
need thar much money o meet the budget deficit, and buying
assets cheap is whar brings the feelgood factor,” Marchenko says.

Although some 80% of Kazakhstan’s oil and gas industry is
already in foreign hands, the experience of foreign investors in
other sectors has been marred by disputes. They mostly concern
pricing or production levels and demonstrate the importance of
drawing up watertight contracts in the first place. A ministers sig-
nature doesn't mean much if the minister is replaced; if more than
one ministry is involved in an agreement then each ministry must
sign it; an agreement with central government can’t assume the
assent of the regional governor — all must be bound in.

In the earlv gold-rush days, when the government and investors

»

were in a hurry to sign and get into production, many of these pit-
falls were overlooked. Now that turnover is low, western investors
are sometimes looked on as a pool of cash to make up revenue. Tax
inspectors are subjecting businesses to “low-level harassment”, say
some investors. One bank which hesitated 1o pay an unclear tax
bill had its accounts frozen, to the detriment of depositors and its
entire business. A proper salary is the way to reduce corruption,
says Marchenko: “The key issue is the civil service: its cheaper to
bribe than pay taxes.”

Various foreign owner-operators of power stations and other
industrial plant have fallen foul of agreements they believed had
been tried and tested several years ago. AES Corporation of the US
which owns the biggest power station in the country, Ekibastuz,
has 17 lawyers trying to reach a negotiated sertlement with the gov-
ernment on power purchase agreements. International arbitration
won' necessarily help in these cases, although Kazakhstan is a sig-
natory of the New York convention. “How would vou get paid?”
asks a lawyer thetorically, “You don’t resolve things by arbitration
but by negotiation.”

Tractebel of Belgium, which owns Almaty Power Consolidated,

=

; ...-"'

v Lenko stz, Almaty, Kazakhstan.

] Young! Independent Kazakhstan - 8 years old.
/
- r Young? Kazakhstani "Bank CenterCredit" - 10 years old.

;‘\-’@UR RELIABLE BANKING
. A A ER IN CENTRAL ASTAI

z 5 CenterCtedlt participates with the European Bank for Reconstruction and Deve]opment -
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also has an ongoing tax dispute. World Wide Minerals of Canada

is also fighting the government for what it regards as a breach of

contract worth $220 million, concerning extraction of uranium
concentrate at Stepnogorsk.

Perhaps the most bitter dispute is that berween the government
and Trans-World group of the UK, which owns — or thoughr it
owned through a joint venture — a ferro-alloy and ferro-chrome
works, various mining operations and an aluminium smelter in
Kazakhstan. The Kazakh supreme court on January 27 awarded
$200 million damages against Trans-World. Although this seems
capricious, Kazakh sources say that the TW group didn’t meet tax-
ation and various other obligations. The whole affair is damaging
to Kazakhstan’s investment climate and, says one disinterested
lawyer, “there are questions raised about the way in which the
supreme courts decision was achieved”. Kazakhstan courts “are
not terribly transparent”, says another. “Kazakhstan does what it
likes, and judicial reform is not going to happen.”

In his office in Astana, director of the Agency for Investment
Nurdin Damitov admits: “The courts are sometimes not effective
and sometimes not fair. It’s a problem of the whole system in
Kazakhstan.” The agency exists to intervene with ministries and
other government departments in favour of the foreign investor
and to negortiate tax breaks. Bur stuck in Astana — whose temper-
ature varies from minus 40 in winter to
plus 40 in summer ~ the agency is general-
ly remote from any dispute. Its also most-
ly concerned with new investments, not
old agreements that are beginning to fall
apart. “All the clients with problems,” says
an Almaty-based lawyer, “dont go to the
Agency for Investment to solve them.” He
identifies as the main cause of dispures “a
lot of tension berween the regional and
central governments”.

President Nursultan Nazarbavev, re-elected in January to a third
five-vear term, has lent an ear to investors’ complaints. Last
September he convened a2 foreign investment council (FIC)
artended by foreign captains of industry with major investors in
Kazakhstan. On the Kazakh side were Nazarbayev and senior min-
isters. “The agenda and the papers were controlled by foreign
investors,” says one participant. The FIC established several work-
ing groups including ones on legal issues, raxation, and how 1o
improve Kazakhstan's investment image, which will repart initial
findings this month. A second FIC meeting is scheduled for June
2, three weeks before prime minister Nurlan Balgimbayev chairs a
Kazakh investment conference in London.

Image building is perhaps the most important bur least tangible
task of the FIC. Kzzakhstan has a job persuading foreign investors
thar it is different from all its neighbours, and that its dependence
on trade with Russia has dramatically diminished. “Less than a
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quarter of our exports go to Russia now,” says Marchene.... "\
have far bigger trade with the EU, although it’s true more than hajf
our imports are Russian.”

The stability of Kazakhstan is often overlooked, perhaps becayse.
on paper, its a less democratic country than even Russia of
Ukraine. Few Kazalhs, apart from the followers of deposed forme
prime minister Akezhan Khazegeldin, seem too concerned by thi,
“Economic efficiency is more important today than social jue- "
says a Kazakh banker. The new element in Kazakh soci: .3
swathe of young, mostly foreign-educated, technocrats who occu-
py top agency and ministerial posts. Many of them did a stint a
the National Bank of Kazakhstan, which has a reputation for
effectiveness and integrity. Many are also close to the private sec-
tor, in fact some of them have links to major Kazakh industrial
groups. Minister of energy and trade Mukhtar Ablyazov, used 1o
run Astana Holding, which among other things owns Bank
TuranAlem. Finance minister Uraz Jandosov, former Norinngl
Bank governor, is said to be close 1o Kazkommertsbank, d. .en-
tre of another industrial grouping, “although that may be simply
because ir’s intelligently and successfully run”, suggests one source.

The link berween big business and government may leave for-
eign investors uncomforwble, but most learn to live with it
Attempts 1o win influence in the corridors of power are fraught
with difficulry for the outsider. “It’s 2 hor-
ner’s nest,” says one western lawyer.
“Investors spend a huge amount of mmn-
agement time dealing with gover:. .m
corruption and interference. For example,
government ministers interfering with the
judicial process.” Some investors conclude
thar you have to cheat to get ahead.

Those with a long-term view of
Kazakhstan are bullish abour its furure,
because they believe it is doing everything it can to stabilize its
economy. One such is Martyn Nicholls, resident representar: « in
Almaty of the EBRD who admires the toughness of the g .
ment’s budger cuts and its pessimistic forecasts for the years ancad.
“Where else do we have direct access to the president?” says
Nicholls. “This is a country where we can make a difference.” The
EBRD helped set up the Foreign Investment Council and mor¢
than doubled its operations in Kazakhstan in the 12 months 1©
June 1998 to around $550 million of lending and investment.

At the micro level, the EBRD has an investment fund designed
to commir no more than €5 million at a time to private-secto” PO
jects. Its average investment is around €2 million. “We have oieat
trouble identifying good projects,” says Michael Waxman-LenZ:
who has run the so-called GIMV Kazakhstan Postprivatizanor
Fund for three vears. About a third of the fund's €33 million has
been invested, with another 10% approved. Joint venture pastnéf
GIMYV of Belgium chipped in €3 million. Often the investmen! 1
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accompanied by an EBRD loan “which gives us additional credi-
tor rights, and serves as an early warning system on likely prob-
lems,” says Waxman-Lenz. More and more he is looking at joint
ventures with some input from foreign management, since local
management skills don't suffice.-

US government money set up a $150 million Central Asian
American Enrerprise Fund, covering five central Asian countries,
which has invested around $30 million in Kazakhstan. The fund’s
chief investment officer John Owens praises Kazakhstan’s efforts to
develop a legal and regulatory framework for investment:
“Investors have more flexibility here for creating debt with equity
features, loans with warrants or options, than in other central
Asian republics.” One of the objectives of the US funds in former
iron curtain countries is to artract parallel investment. Owens
believes such money wouldn’t want to target specific central Asian
countries today, but “it might be possible to raise a sector-specific
fund”, he says. He’s planning to launch at least three sectoral funds
in the region this year, bur won't say which sectors he has in mind.

Of the torally private funds only two, AIG Silk Road Fund and
Kazakhstan Investment Fund (KIF) have resident managers in
Kazakhstan. “We've made no equity investments since October
1998, says Javier del Ser who runs KIE It has 47 equity invest-
ments in Kazakhstan totalling around $32 million, of which the
biggest is a stake in Almary Power. Another $8 million is invested
in debt instruments, but not Kazakh T-bills. One opportunistic
investment was in Kazakh government debt held by “a nervous
bank”, del Ser won't say which. KIF bought a $5 million partici-
pation in 2 syndicated loan at a yield of 30% and it was paid off by
the ministry of finance in mid-March.

AlG Silk Road Fund has $70 million to invest in eight central
Asian countries. Scott Foushee who runs the fund won't say how
much has been invested in Kazakhstan over the fund’s 18-month
life. “The environment is worse than a year ago, because of the oil
price and the Russia crisis,” he says. Investment in securities is
hardly an oprion for this pure equity fund, bur it has invested in
one Kazakh company listed as an OTC stock, Foushee says.

In the basement of Aiteke Bi 67, in whar looks like a lecture hall,
a handful of dealers sit in rows at their screens. From 10.15am until
I.ooam they trade currencies, mostly dollar against tenge
although Deutschmarks and euros are also quoted. From 10.30
undil 1115 is the time for futures, although since mid-February no-
one has been prepared to make a market. Most of the tme the
National Bank is the only seller of dollars, and the NBK deals from
a remote terminal. There is no reason why dealers should come ro
the exchange, since it’s entirely electronic. Bur the terminals were
estblished there when communications were bad, even within
Almaty: telephone connections still frequently go dead in mid-
conversation. But banks are also able to deal foreign exchange
over-the-counter. Perhaps their only reason for using the exchange

is to buy dollars from the NBK which seldom deals interbank.

At 11.30 it’s the turn of the stock marker and the bank dealers
hand over to the securities brokers. Equities are traded only for an
hour. But government securities and corporate bonds (such as they
are) are traded until 18.00. Repos are also traded. Since banks insist
on taking collateral for interbank lending, the repo marker substi-
tutes for a short-term money market.

USAID advisers persuaded the ministry of justice to outlaw all
trading of securities off the exchange, in the interests of a trans-
parent market. Even if deals are agreed on the telephone, the bids
and offers must be entered electronically for all o see. The only
exceptions are share deals comprising fewer than 5o shares.

In March the NSC spotted that $2.5 million of equity trades
involving three broker-dealers had been transacted off-exchange.
The NSC is also pursuing two enforcement actions, one is the case
of a broker absconding with customer proceeds, the second is a
company’s failure to pay a dividend which shareholders had vored.

Despite the low level of capital markets activiry, investors keep
calling, says Madina Dushimova, director of research at
Kazkommerts Securities. She finds her biggest task is explaining
why Kazakhstan is different. That's made more difficult because
government officials, who should be giving the same explanarion,
are mostly in the new capital Astana. Astana was inaugurated in a
grand ceremony last June. Finding officials’ telephone numbers is
still 2 problem. Despite the extremes of hear and cold. some of the
new technocrars like the challenge and the austeriry. Even govern-
ment ministers need to get permission to leave Astana for the
fleshpots of Almaty. “In Astana vou just work,” says a US-educat-
ed voung technocrat. “It’s a kind of fraterniny, although we don't
really mix with the locals - apart from my driver of course. State
service is like a drug.”
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The Pragma Corporation
USAID Securities Market Development Project
Monthly Report
(For the period ending May 31, 1999)

I. EXECUTIVE SUMMARY

This report provides details on the events and activities summarized below, as well as other
events and activities regarding the USAID Securities Market Development Project, as

implemented by consultants for the Pragma Corporation (“the Pragma Team” or “Team”), for
the month of May 1999.

e DRAFT ASSESSMENT OF SECURITIES MARKET LEGAL AND REGULATORY
STRUCTURE DELIVERED

e NEW PRESIDENT OF KASE APPROVED BY MEMBERSHIP

e PARTICIPATION IN WORLD BANK CONFERENCE, REPUBLIC OF
KYRGYZSTAN

e DRAFTING OF REGULATIONS FOR NSC CONTINUES

e POST CONFERENCE RESULTS; OBLASTS MANGYSTAU AND PAVLODAR
REQUEST TECHNICAL ASSISTANCE. '

e ATTENDED CONFERENCE FOR FINANCIAL PROFESSIONALS

0. PROJECT DESCRIPTION

The Pragma Team works with the National Securities Commission (“NSC”), the Kazakhstan
Stock Exchange (“KASE”), broker-dealers and the Central Depository in developing
Kazakhstan’s securities market. To further these goals, the Pragma Team has been working
under a MOU between USAID and the NSC. Pragma also has been working with KASE
under the auspices of a 1998 Memorandum of Understanding which established the goals and
ground rules for cooperation. While these MOUSs have expired, Pragma, KASE and NSC
continue to cooperate in accordance with the pre-existing agreements.

In November 1998, recognizing the changes in circumstances since the Task Order was
written, Rick Gurley, the COTR for the AID Mission, signed off on an Action Plan that set
forth the priorities of the Project through its completion date. The priorities of the Project for
this period are noted in the boxes below in section ITII, PROJECT UPDATE AND
PROGRESS VERSUS ACTIVITIES IN THE ACTION PLAN

The project update for this monthly report will correspond to the activities set forth in the
action plan described above.

Although the Central Asian Fixed Income Conference was technically “over”, many
administrative issues remained throughout May. Administratively, thank you notes had to be
written to speakers, participants, and to the directors of conference and banquet facilities used
during the conference. Transportation costs (surface and air), translators and final hotel bills
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had to be paid. AV tapes had to be reviewed and edited for inclusion onto the web site, and
speeches transcribed. Lastly, electronic files for inclusion in the proceedings were prepared.
Most important, the second aspect of post-conference activity centered on responding to
requests for technical assistance from corporations and municipalities that had representatives
in attendance. This included responding to requests from the Oblasts of Mangystau and
Pavlodar for technical assistance in structuring and issuing municipal debt (See Attachment I).

In other developments, the regional consultant in Uralsk, working with Privatization
Investment Funds (PIF), succeeded in getting nine blocks of shares listed OTC II from the
PIF’s portfolio. This complemented efforts made in April when fourteen blocks of shares were
listed. Efforts continued with Vita, the food processor and distributor of vegetable oils, to
structure an issue on the basis of an asset repurchase agreement. However, the consultant
working with them reported that they were planning a private placement which was contrary
to our signed protocol of intentions with them. Consequently, a letter was sent reminding
them that our assistance was predicated on their doing an issue through KASE.

During the month, several meetings were held with broker-dealers regarding the need for
reduced net worth requirements for “A” listed securities; the rationale being that there are
many well run companies that are profitable but with limited access to capital. This is because
pension funds are the only real domestic institutional investors in Kazakhstan but are limited to
investing in “A” listed securities. Lowering the net-worth threshold while maintaining and
possibly strengthening the other listing requirements could result in more companies being
listed “A”. The result would be more middle market companies having access to less expensive
investment capital. After consultation with KASE, the corporate finance group began a

comparative analysis of listing requirements for other exchanges globally in preparation for
recommending new listing guidelines.

As of May, a total of thirty-four companies that had been advised by Pragma are now listed
OTC 1. Training for NSC and KASE staff began the last week in May. This training is
expected to continue for three additional weeks each Monday, Wednesday and Friday. The
objective is to expose staff to SRO issues surrounding regulatory matters and surveillance
procedures. In April, the abrupt resignation of the KASE President left the exchange with its
Vice President, Damir Karaseav, acting as president. In May, the membership formally
approved him as the new President of KASE. In response to the need for alternative products,
KASE worked closely with KazKommertsBank to introduce Deposit Certificates. These
financial instruments had short maturaties, offered yields similar to corporate securities of
equal credit quality, and would be denominated in U.S. dollars. The Certificates, however, did
not appear this month as they ran afoul of currency regulations.

Relative to the NSC: Chairman Joldasbekov convened an inter-agency meeting to discuss
ways of streamlining the reporting from pension funds to the Commission. The meeting
involved senior and technical staff members from the NSC, the Central Depository, The
Pension Reform Project, and Pragma. As a result, an inter-agency group was formed to
coordinate technical matters and problem resolution to implement the new reporting system.
Pragma’s technical team estimates that it will take approximately three months to write the
software, and test the systems, and make relevant changes. On legal matters, the rigorous
schedule of drafting regulations and commentary on existing or proposed regulations
continued. A list of specific regulatory drafts and comments is attached. And, finally, the
anticipated draft summary and assessment of the legal and regulatory structure for the Kazakh
securities market was completed and submitted to USAID. (See Artachment 2)

bLb



USAID SMDP: Monthlv Report

Support for the www kazecon kz continued with a new web site design and structure

completed and ready for testing. Additionally, a Request for Proposal (RFP) for the
privatization of the web site was posted on the web site and announced in the business paper

Panorama.

On other matters: the transformation of DSPP into the Committee for State Property and
Privatization (CSPP) continued. We expect that a plan clarifying privatization will be issued by
the committee sometime in June; two members of the corporate finance team participated in
an Asian Development Bank Asset Management seminar and passed exams, thereby receiving
certificates of proficiency in the principles of asset management (See Attachment 3); lastly two
Senior Advisors and the Chief of Party attended the Capital Markets Development conference
in Bishkek, Kyrgyzstan organized by The World Bank. Each delivered an address related to

their areas of specialty.

. PROJECT UPDATE AND PROGRESS VERSUS ACTIVITIES IN THE ACTION

PLAN

Task 1 - Continued Assistance to the NSC

Defined Activity

Progress Made During the Month

I. Draft regulations.

The Team's Legal Group continued its work on various laws and regulations noted
below:

Capital Rules for Pension fund Managers-Delivered comments on the NSC draft
rule which governs the capital/financial norms for pension fund asset management

companies. This rule governs the finances of the management companies themselves.
not their investment of pension assets.

Evaluation of Shares in Redemption Offers: Comments are being developed on the
NSC draft which addresses the provision within the Joint Stock Company Law that
requires companies wanting to buy back their shares to do so at the average weighted
market value of the proceeding thirty days. The commentary focused on the meaning
of “average weighted price” when there is no market for the company’s shares.

Placement of Shares in Closed Offerings: Comments were delivered on the NSC’s
draft instruction detailing when securities are exempt from registration (roughly
equivalent to a private placement in the U.S.)

Draft Rule on Custodial 4ctivity: NSC has requested that we draft a new regulation
on custody to replace the existing one. The regulation governing custodians should
assure that custodial assets are readily identifiable at all times, with appropriate audit
trails and internal controls in place.

Regulation for Registrars of Closed Joint Stock Companies: Comments are being
developed for the NSC which address issues such as: the legal consequences of
deviating from proscribed procedures: and when should registrars decline to register
transfers in a closed company if the number of shareholders would exceed 100.

NSC Draft Revision of Reporting Requirements for Professional Participanis in the
Securities Markets: Comments are being developed on draft regulation which cover
the monthly or quarterly reports to be made to the NSC by broker dealers. exchanges.
custodians, the central depository. and registrars.
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Defined Activity

Progress Made During the Month

s NSC Draft Rules for Pension Asset Management Company Internal Procedures:
Comments are being developed which address the internal regulations of asset
managers such as investment criteria and selection process. organization and job
descriptions, order forms and other documentation. settlement procedures and risk
control. control of confidentiality. data integrity. and conflicts of interest.

2. Assistin
establishing
enforcement power of
NSC.

Comments were delivered to the NSC addressing remedies for securities law violations.
This included changes to the Administrative Code which would allow it to impose fines
for certain violations. This was in response to highly inflexible NSC remedies for
violations especially as it pertained to issuers. (See Atrachment 4)

3. Assist NSCin
moving off-exchange
trading to KASE.

Virtually all off-exchange trading through broker-dealers has been eliminated.

4. Establish NSC Data
Warehouse/Trade
Reporting Svstem.

The Technological Support Group continued its ongoing work with the NSC. During the
month the Group:

Continued working on the NSC reporting system for managers of pension fund assets by:

*  Meeting with custodian banks to analyze systems used to collect information from

pension funds with the purpose of minimizing collection efforts while analyzing the
data required by NSC.

e Conducted negotiations with KASE and the CD to develop unified lists of issuers.
currencies, professional participants. equities and bonds.

Continued work on the internal NSC information system by:
¢ Developing a database of persons with qualifying certificates.
s Training NSC to use the system.

¢ Began development of the Registry of Government Securities issues by Min Fin and
the National Bank through which the NSC assigns NSINs
Other:

*  Completed graphic design for the NSC web site. The design has been submitted to
the NSC Directorate for approval.

s  Continued technical support for www.kavecon.kz web site

s
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Task 2 - Blue Chip

Privatization

Defined Activity

Progress Made During the Month

1. Assist and monitor
the privatization of
state owned shares.

Our regional consultant in Astana is in continuous contact with DSPP committee
members involved in the transformation to CSPP.

2. Assist and involve
Broker/Dealers in
working w/GOK
privatization.

Discussion with broker-dealers regarding the implications for privatization continued
while the conversion of the DSPP to C (Committee) SPP is underway.

3. Advocate share

The CSPP reorganization 1s still underway. This should result in a regulation that codifies

listings of blue chip the change in privatization procedures. We expect to see a reference in the regulation
companies w/KASE. [requiring the use of KASE for the sale of specific state owned shares.
Task 3 - Development of the Markets

Defined Activity

Progress Made During the Month

1. Encourage companies
to list on KASE.

The team successfully completed getting nine companies listed OTC II on KASE. This.
combined with the previous month’s activity resulted in 23 companies or packets of
shares being listed in two months. One company “Bolshoy Dom” was listed OTC I.

On other matters, the Group:
e Continued advising Vita on structuring a debt issue using a sale and asset
repurchase agreement. Management was advised that our assistance was predicated

on Vita using KASE for sale of their bonds even if the bonds no matter how few
the buvers.

+ Reviewed the prospectus of Jety Su Gaz before its submission to the NSC.

¢  Held meetings with Deputy Akims in Pavlodar. Astana, and Almaty to establish
contact and to determine their plans for issuing municipal bonds. This was all part
of post fixed-income conference activity.

»  Advised Center Credit Bank on the listing process.

*  Analyzed PromInvest PIF portfolio’s list of share blocks for possible sale through
KASE.

Established initial contact with “PS Agro Pak™, “Inkom Mebel. ”
“ShymkentPivo.”

Signed a Protocol of Understanding (POI) with KIIK. a printing company to assist
themn in listing OTC I or “B” to issue bonds.

As of the end of the month. 74 companies or securities issues were listed on KASE
broken down in the following way:

e Seven “A” listed with eleven issues.
e Ten "B” listed with eighteen issues.
e Fifty-seven listed OTC I &II with seventy-one issues.

These numbers exclude companies placed by the DSPP.
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Defined Activity

Progress Made During the Month

KASE.

2. Encourage trading on | 1. The corporate finance group began collecting information on the listing requirements

of other global exchanges as the first of a series of steps to compare listing requirements
worldwide. This review is expected to result in set of recommendations to both KASE
and NSC that they both reconsider current requirements in light of reduced blue chip
privatizations.

2. Continued work on upgrading ten companies from OTC II to OTC 1. Discussions
were held with broker-dealers to increase their interest in quoting bids and offers in
these securities.

3. Assisted KASE in their introduction of Deposit Certificates as investment
instruments by surveying insurance companies for indications of interest.

4, Continued listing efforts

Task 4 - Continued Assistance to KASE and the Central Depository

Defined Activity

Discussion of Progress Made During the Month

1. Support KASE in
accepting the SRO
responsibilities of the
Association of
Broker/Dealers (ABD)

Meetings were held with NSC Commissioner Shalgimbaeva to confirm the NSC’s
commutment to continue the transfer of SRO responsibilities to KASE. This was
confirmed and reference to it is included in the overall 1999 NSC work plan. Further.
recommendatjons were made to KASE to take over more SRO duties from the NSC
including a certification program for individuals working as Professional Parucipants of
the Securities Market. and for KASE to act more on behalf of its members.

2. Assist KASE to
finalize rules for
market-makers/work in
conjunction with
Broker-Dealers.

Trade activity was analyzed through May with the purpose of identifying issues which
could be recommended to BD’s for market making. Proposals for KASE implementing

procedures and incentives for market making were discussed with Damir Karasaev,
President of KASE.

3. Improve broker-
dealers operational
efficiency and
transparency.

Pragma is paying for the new enforcement officer at KASE. She has prepared a work plan
and is participating in our formal training sessions for SROs.

4. Provide assistance to
the Central Depository
(CD).

Technical discussions were held with KASE and the CD related to unifving lists of

issuers. currencies. professional participants. equities. and bonds. The objective will be to
develop a common standard for use in the system.
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Task 3 - Other Activities

Defined Activity

Progress Made During the Month

1. Make the USAID
web site a self-
sustaining entity.

The Request for Proposal (RFP) for privatization of the web site were posted on
www kavecon kz and announced in the business newspaper-Panorama.

A new version of the www.kazecon.kz web site was completed. Testing, which required
on site visits to the web site server. was delayed in order not to interfere with the posting
of the RFP on the web site. (See Attachment 3 )

Chief of Party and
Senior Capital Markets
Advisor present papers
at World Bank
sponsored conference
in Bishkek

Semor Capital Markets
Advisor presents paper
on the status of the
securities markets in
Kazakhstan

David Lucterhand. Rick Dvorin. and Tim Smith participated in a Capital Markets
Development conference May 18-19 in Bishkek. In attendance were senior governmental
officials, representatives from USAID. World Bank. The National Bank of the Kyrgyz
Republic, The National Commission for the Securities Market, and the Kyrgyz stock
exchange.

Lucterhand presented a paper on The Role of International Accounting Standardsin =~ -
Building Market Liquiditv; Dvorin presented a paper on Capital Market Instruments &
Infrastructure: Underpinnings of an Efficient Securities Market and Smith, a paper on
The Role of Computer Svstems in Creating an Efficient Market. (See Attachment 6,

Rick Dvorin made a presentation to the Asian Development Bank Pension Reform Project
stressing opportunities for pension fund investment.

IV. ADMINISTRATIVE ISSUES

None

V. PROJECT STAFFING

The following personnel were engaged in project activities this month:

Richard Dvorin, Senior Capital Markets Advisor

Kevin Fogarty, Senior Legal Advisor
David Lucterhand, Chief of Party

Timothy Smith, Senior Technical Advisor
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DRAFT SUMMARY AND ASSESSMENT OF LEGAL AND REGULATORY
STRUCTURE FOR KAZAKH SECURITIES MARKET

By Kevin Fogarty
Pragma Corp.
7 May 1999

This assessment of securities law and regulation in Kazakhstan begins with two
descriptive sections covering the structure of the legal system and the basic statutes
relevant to the jurisdiction of the National Securities Commission. These are followed by
section 3, discussing needs for improvement, and a brief section 4 summarizing the
conclusions of section 3.

1. STRUCTURE OF THE LEGAL SYSTEM.... ..., 1 -

2. BASIC STATUTES . ..o e e e 2
2.1 The Joint Stock Company Law................... i 2
2.2 The Securities Market Law. .......... ... .. .. . 6
2.3 The Law on Registration of Transactions in Securities........................... 8
2.4 TheLawon Investment Funds............... ... .. ... i . 9
2.5 The Law on Pension Provision......... ... ... .. i . 11

3. MAJOR NEEDS FORIMPROVEMENT ... . 13
5.1 Corporate GOVEIMANCE. .. ......vuiiiitiie et e 13
3.2 Corporate Disclosure and Public Trading....................................... .. 15
3.3 Insider Trading.......oo oo 18
3.4 Broker-Dealer Regulation.................... ... .. ... ... 18
3.5 Market Structure............................. U T 20
3.6 Regulatory Issues in the Secondary Market.................................... .. 21
3.7 Other Market Regulation Matters.................................................. 24
3.8 Investment and Pension Funds................. ... ... 26
3.9 Other Market InStitutions. ... 29
3.10 Administrative Procedure..................o i 30
3.11 NSC Enforcement Powers.................... . 30
3012 AIDIETAtION. oo 31
33 Crminal Law. ..o 31
3.14 Broker-Dealer Insurance......... ... .. .. o 31

4. SUMMARY OF PRINCIPAL LEGAL AND REGULATORY NEEDS............31

1. STRUCTURE OF THE LEGAL SYSTEM
The country’s highest law is the constitution. Below this are “constitutional laws™ and

equivalent presidential decrees. These are largely procedural and jurisdictional in nature,
such as the decree on the presidency and the decree on the parliament.
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Most statutory law can be found in codes, laws and equivalent presidential decrees. This
includes, for example, the Administrative Code, the Civil Code, the Criminal Code, the
Code of Civil Procedure, the Code of Criminal Procedure, the Joint Stock Company Law,
the Securities Market Law, the Bankruptcy Law and the Decree on Licensed Activities.
These laws and decrees are of equivalent authority, and in case of conflict, the more
recent enactment prevails.

Various types of presidential, parliamentary and agency regulations come at the next
level, and the decisions of municipal authorities come below these.

The National Securities Commission operates pursuant to the Law on Securities Markets.
Its rulemaking authority is subject to substantive compliance with that law as well as with
equivalent and higher laws. Before a Commission regulation is registered and takes
effect, the Ministry of Justice must find that it is consistent with these laws. There are no
other procedural requirements for adoption of regulations, except the Commission’s own
internal requirements. These do not include mandatory public notice and comment,
although proposed regulations will sometimes be circulated to interested parties outside

the Commission.

Administrative agencies listed in the Administrative Code may impose fines subject to
the Code’s procedures and to judicial review. The Commission is not listed there.
However, as described below, the Commission may apply to a court to impose fines or
order forfeiture to the state of unlawful income from unlicensed activity. Injunctions
against further violation also appear to be available. The Commission itself may, subject
to judicial review, suspend or revoke licenses pursuant to the Securities Market Law and
the Decree on Licensed Activities. These do not specify procedural requirements, and the
Commission as yet has few formal requirements of its own. In addition, the Commission
has less well-defined powers to resort to a court on behalf of investors and other market
participants.

2. BASIC STATUTES

2.1 The Joint Stock Company Law

Kazakstan’s Joint Stock Company Law (“JSC Law”) follows the general structure of the
Russian joint stock company law. It provides for “closed” companies, “open” companies
and “open public” companies. Closed companies must have 100 or fewer shareholders. A
closed company may distribute its shares only in closed offerings, and shareholders may
only sell their shares subject to preemptive purchase rights on behalf of other
shareholders and the company. Companies without such alienation restrictions are open
companies and may have any number of shareholders. In both open and closed
companies, existing shareholders have preemptive rights to purchase new issues of shares
(or securities convertible to shares) in proportion to existing holdings. An open company
quoted on an organized market, having 500 or more shareholders and meeting a
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minimum asset test becomes an open public company. All joint stock companies are
subject to minimum capital requirements.

Among other things, charters may provide for limitations on shares or votes for one
holder as well as for “golden” shares with veto power on specified subjects but no vote,
no dividend and no place in the calculation of charter capital. Common shares may be of
only one class, although voting preferred shares are possible. Preferred shares in general
may not exceed 25% of the company’s authorized charter capital. Bearer shares are
prohibited. Subject to certain qualifications, shares may be distributed at market or
nominal value and paid for in cash or in kind. Shares have no dividend or voting rights
before paid in full to the company.

Share redemptions are permissible subject to market pricing, solvency, minimum capital
and equal access restrictions. Redemptions may not exceed 25% of shares and pay-out
may not exceed 10% of equity. Redemption at not less than nominal value may be
demanded by shareholders in certain cases involving major corporate changes.
Redemptions are pro rata where they otherwise would exceed limitations. Certain
redemption restrictions are voidable in certain circumstances.

The law also regulates offers and responses involving large share acquisitions and
requires acquirers of 30% of voting shares to offer to buy the rest. There are information

requirements applicable to persons acquiring more than 5% of the shares in a public
company.

Companies may issue options and warrants on their own securities, but the distinctions
and restrictions relating to these are confused. There is also confusion regarding
restrictions on the “conversion price” of convertible securities.

Open companies with 500 or more shareholders must retain independent registrars to
keep securities registers. Other companies must at least have an internal NSC-certified
specialist. Public companies must use an independent registrar or the central depository.
Registers for securities other than shares must always be kept by an independent registrar.

Securities may be issued in certificate form unless they are traded on an organized market
or unless they are shares of a company required to retain an independent registrar. The

JSC Law also contains various requirements applicable to registrars and nominal holders.
Securities are generally subject to pledge.

Companies in default on their obligations to the state may be required to issue new equity

to the state. which will publicly offer it for resale. Disclosure requirements in this context
are unclear.

The shareholders meeting is the company’s highest body. The shareholders meeting
elects and terminates directors and audit committee members and votes on various
important matters, including the annual dividend and large transactions. Charter
amendments, changes of form, reorganizations and liquidations require two-thirds of
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issued voting shares. Besides the company bodies, a person or group holding 5% of the
voting shares may call a shareholders meeting.

Notice of meetings may be by publication unless there are 100 or less shareholders or the
shareholder requests and agrees to pay for individual written notice. Selective notice is
proh1b1ted A quorum is 50%, and, failing that, a follow-up meeting with a 40% quorum
(25% for companies with over 10,000 shareholders) may be called. Proxy voting is
available, except as to decisions where the charter provides otherwise. There is one vote
per share except for cumulative voting in elections.

The board of directors is the general management body, elected annually. Although

apparently the charter may give some of the board’s functions to the shareholders

meeting, it may not delegate them to the executive body. Except for its chairman,

members of the executive body may not be on the board of directors in an open company.

At least half the members of a public company’s board must be independent directors. -
Directors of open companies must be elected by cumulatxve voting; this is optional for

closed companies. :

Daily management is by the executive body. It may be one or several persons and is
appointed and dismissed by the directors.

A company may also have an audit committee of one to three persons elected and
dismissed by the shareholders meeting. Its members must be shareholders or professional
auditors and may not be members of the board or executive body. It may conduct an audit
on its own initiative or on the request of the shareholders meeting, the board or holders of
10% of the shares. It must audit the annual financial reports, which may not be approved
by the general meeting without the committee’s report or, for a public company, the
auditor’s.

Members of the board, the executive body and the audit committee (“officers”) must act
conscientiously in the company’s best interests. They are liable to the company for lapses
and may be sued by it on authorization from the shareholders meeting. They are similarly
liable to creditors in cases of involuntary liquidation for company obligations that the
company cannot meet. Shareholders are authorized to challenge company decisions in
court and to “appeal.to state bodies” for protection of their rights.

Transactions involving 25% or more of the company’s book value or securities (10% for
public companies) and other transactions designated in the charter are large transactions.
They are subject to safeguards as to market value, shareholder approval, creditor notice
and redemption rights.

Special procedures also apply to most transactions in which the counterparty or its
representative or, in the case of a legal entity counterparty or representative, its affiliated
persons, are officers, affiliated holders of 10% of the voting shares (5% for public
companies), their families or affiliated persons of the company. These include notice
requirements, market value requirements and approval by disinterested board members



(disinterested independent board members for public companies) or disinterested
shareholders where there are no disinterested board members. Approval may be by
disinterested shareholders where the transaction value exceeds 5% of asset book value or
5% of voting securities.

Large transactions or interested party transactions may be judicially invalidated if
required procedures are not followed.

All companies must have an annual report. The audit requirement is ambiguous. Audits at
any time may demanded by holders of 10% of paid shares, or, as to annual reports. by
any shareholder at his own expense. Open companies must publish in the press an annual
balance sheet and income statement. Public companies must do this quarterly. They are
also required to file notice regarding material events.

Reorganizations are subject to shareholder approval (except for small acquisitions) noted
above as well as to various informational requirements and creditor rights. Liquidation
may be voluntary or involuntary. Creditor claims are satisfied first, followed by
redemption claims. preferred dividends, preferred nominal value, and residual
shareholder claims.

The Kazakh Civil Code also provides for juridical entities other than joint stock
companies. such as limited partnerships.

As the discussion above indicates. certain matters treated in the joint stock company law
are or are closely related to what Americans think of as securities law. Thus the
definitions of closed, private and open offerings and which of these require registration
are treated in the JSC Law, as well as in securities law. The JSC Law also defines a
public company and requires that trades in the shares of such companies settle through
the central depository or an independent registrar, besides establishing special corporate
governance rules for such companies. It requires open companies to file reports of share
distributions, establishes tender offer requirements, large holder disclosure requirements,
certain registry and registrar requirements, dematerialization requirements for shares
traded on an organized market, and various disclosure requirements, including a basic
continuous reporting requirement for public companies.

A number of references to the “authorized body,” meaning the National Securities
Commission, also appear in the JSC Law. The “authorized body” draws up the list of
press organs wherein publication will be deemed adequate to satisfy the law’s publication
requirements. It establishes procedures for a company’s offer of pre-emptive rights to
new share issues. It must be notified of various events, and it regulates settlement
procedures for trades in shares of public companies. The JSC Law also requires that
reports of share distributions be approved by the authorized body before the money raised
can be released. The authorized body assigns issue identification numbers for all share
issues whether distributed publicly or privately. It hears appeals relating to share
redemptions, regulates disclosure relating to tender offers and large acquisitions.
regulates bond issues, reports on international bond issues. issues registry regulations for
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public companies, certifies registry specialists, and registers and reports on shares sold to
cover debt to state.

At the same time, the JSC Law defers to the Securities Market Law on certain corporate
matters, including the distribution of meeting notices and proxies to beneficial owners of
shares held in nominee name.

2.2 The Securities Market Law

The Securities Market Law (“SML”) broadly sketches the scope of the law and the
meaning of various terms and concepts that it uses. It directs the president to establish a
regulatory body (the National Securities Commission) and subjects securities issues to
registration requirements. Most financial organizations must register all issues. However,
for other joint stock companies, all “initial” issues of shares are exempt, as are private
and closed issues. The offering restrictions and requirements for equity issues by entities
other than joint stock companies are hazy. All non-state debt securities must be
registered, and there is no statutory exception for limited offerings. State securities are
exempt from registration.

Registration procedures and requirements are determined by NSC regulation. The NSC
may deny, suspend or cancel an offering if the registration materials are faise.
Cancellation entails return of funds, at the NSC’s suit if necessary. Issuers must publish
information on a new issue in the mass media within 30 days after registration and must
provide investors an opportunity to review the prospectus prior to purchase.

Great store is placed by the report of issue and placement. Issuers must report on the
progress of the distribution each six months while it continues and one month after it
ends. Public companies must file and publish quarterly financial reports with distribution
information. Failure to file the report, or filing a false one, can result in the issue’s
cancellation. As noted above, the JSC Law forbids utilization of funds until such a report
is filed. Beyond this, the issuer’s post-distribution disclosure requirements are limited to
stock exchange quarterly report requirements and the periodic reporting requirements
imposed on public companies by the JSC Law.

The SML enumerates and describes various professional activities and authorizes the
NSC to license them, and to impose qualification, financial responsibility, disclosure and
ethical standards. Broker-dealers are forbidden from entering transactions detrimental to
their clients, and there is a ragged prohibition on insider trading. Non-financial activities
cannot be combined with securities professions. Banks’ securities activities appear
subject to both the NSC and the banking authority. Licensing of trade clearing facilities is
committed to the NSC and the central bank jointly. Custodians are defined solely as
banks, their custodial activity is subject to regulation by both the central bank and the
NSC, but they are licensed by the NSC. The law also addresses depositories, registrars
and portfolio managers. Registrars are required to be independent of issuers. There is also
an article regulating manufacture and import of securities certificates.
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Stock exchanges are also regulated. They are required to be non-profit, self-regulatory,
closed joint stock companies independent of state bodies, formed by professional market
participants, engaged exclusively in stock exchange business, which includes trade in
“financial instruments” and ancillary trade processing, but does not include commodity
trading. An exchange must have a “floor” and carry out various trade-related functions. It
must have at least ten members. The members need not be shareholders. Shareholders
have equal votes in decisions by the exchange’s “supreme managing body.” Although the
NSC has some regulatory power over the exchange, there is no express provision for
appeal of exchange decisions. Exchange trading rules are subject to NSC approval. Dual
listings are banned. Issuers of admitted securities are subject to quarterly and other
disclosure requirements.

Regulation of organized OTC trading is somewhat less detailed, but the OTC trading
organization must also be a non-profit, closed company with the same number of votes in
the supreme management body for each shareholder, and be exclusively engaged in its
business. The self-regulatory character of the OTC organization has been blurred
somewhat by recent amendments to the securities law. The organization’s trading rules

must be approved by the NSC. As with exchanges, there is no explicit right to appeal
sanctions or denials of access.

Finally, the law addresses self-regulatory organizations. These must be non-profit
associations of professional market participants. As with exchanges and OTC trading
organizations, SROs must pursue certain objectives and are subject to certain internal
governance requirements and licensing requirements. Their rules must receive NSC
approval, but again there is no right of appeal from actions against members.

The NSC’s powers include broad rule-making authority (subject to approval), authority to
denv, suspend or cancel issue registrations and distributions, the right to deny, suspend or
revoke professional licenses and even to control professional fees. The NSC can inspect

issuers and market professionals, and thereafter issue compliance orders and suspend
securities transfers.

These powers and the Commission’s functions are elaborated in greater detail in the
Regulation on the NSC, but the Regulation also seems more to suggest certain merit
regulation powers for the NSC, at least as to new types of securities and foreign
securities. The regulation also gives the NSC power to “request and receive” information
from various state agencies as well as from “other bodies and organizations and physical
persons” pertinent to “their” activities on the securities market. It also makes the NSC an
arbitration tribunal. And it allows the NSC to go to court to protect the legal interests of
market participants.

The Commission’s structure is also established in the Regulation. The NSC has seven
commissioners. including the chairman, a presidential representative, a cabinet
representative. a National Bank representative and three executive directors. The
President appoints and dismisses all members except the cabinet and Bank
representatives. The executive director members he appoints and dismisses on the
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chairman’s recommendation. The chairman and three executive directors, who head NSC
divisions, are responsible for executive management of the NSC.

2.3 The Law on Registration of Transactions in Securities

The Law on Registration of Transactions in Securities (“Registry Law”) establishes the
basic structure for registration of securities ownership and its transfer. The Registry Law
recognizes issuers, and, if licensed, broker-dealers, custodians, the central depository and
registrars as eligible to register title and its transfer. Nominal holders register on thetr
own books the ownership rights (and encumbrances) held in their name on behalf of their
customers. They are not regarded as owners themselves, however, and their creditors
have no claim against the nominally held securities.

Securities entitlements are distributed through the nominal owners to their customer

accounts. Nominal owners may be required to furnish customer identification -
information to registrars, the central depository or the issuer, unless otherwise directed by

the customer. This apparently is to facilitate distribution of information as to shareholder
meetings and the like. Nominal holders are required to segregate accounting for customer

and proprietary positions.

Registrars record the names of nominal and direct holders of a security. The central
depository records the nominal and proprietary holdings of the broker-dealers and
custodians who are its participants. Transfers among those owning through a single

nominal holder are not supposed to be reflected on the depository’s books, although in
fact they sometimes are.

Besides registering transfers and encumbrances, nominal holders are required to make
reports to their clients.

Registrars are prohibited from engaging in other securities market businesses. However,
the JSC Law permits the central depository to keep the registry for a public company. An
issuer may have no more than one registrar. An issuer may not interfere with the
registrar, “unless it is done for the purpose of exercising control over the authenticity of
information in the registry.” The Registry Law does not define registrar independence,
although the JSC Law, the SML and registrar regulations do set such requirements (see
above). The Registry Law regulates termination of a registrar’s contract and requires
public disclosure of a change in registrars. Registrars must submit any changes in their
constituent documents that relate to securities market activities to the NSC to review for
legal compliance. The NSC also may cap registrar fees.

Custodians are defined generally as those providing nominal holder services. They may
not be affiliated with their clients. The law sets out various topics a custodial contract
should cover but focuses more on scope and form than content. Custodians must be
licensed by both the central bank and the NSC. The NSC, however, regulates their
custodial activities per se. Amendments to custodians’ constituent documents must be
submitted to the NSC to review for compliance with the custodian’s license.



Broker-dealer custody agreements are likewise regulated as to scope and form with few
requirements as to content. Broker-dealers who amend their constituent documents must
submit these to the NSC for review for compliance with the license.

The central depository appears to be contemplated as a monopoly organization, although
this is not stated in so many words. It is required to be in closed joint stock company
form with any profits restricted to internal development and distribution forbidden. Its
customers are its depositors: custodians and broker-dealers who are nominal holders. The
central depository may not refuse services to custodians or to broker-dealers licensed as
nominal holders. However, the Registry Law does not state the legitimate grounds for
denial of access nor make provision for its review or appeal.

Besides various activities relating to nominal holdings, the central depository 1s
authorized to dematerialize securities, clear transactions, provide consulting, information
and other activities consistent with law and to create “transfer agents.” These last are not
transfer agents in the American sense, but seem to be merely offices or authorized agents
of the depository who forward transfer orders on behalf of depositors and confirmations
and other information on behalf of the depository. The depository may not engage in
manufacturing, trade, or insurance or participate in corporate equity.

The central depository’s clearing activities are licensed by the central bank. Money-side
settlement is made by order to the “settlement institution,” and securities are settled at the
central depository.

Most details of central depository operation are governed by its Code of Rules, which
must be approved by the NSC.

The Registry Law also governs documentation required for securities transfers (written
orders from all sides, unless unilateral); record extracts indicating securities holdings; and
commercial secrecy. Account information is designated as a commercial secret. An
extremely odd provision governs its release in case of legal violations “by securities
market subjects.” In that case, a commercial secret can be disclosed to “persons indicated
bv the account owner in his will” (he has broader authority to authorize disclosure while
alive), “to courts and notaries dealing with estate cases,” and to the NSC. If such

disclosure is all subject to the existence of a legal violation by a securities market subject,
it 1s both irrational and habitually violated.

2.4 The Law on Investment Funds

The Investment Fund Law (“IFL”) establishes regulated investment funds, both mutual
funds and closed-end. Mutual funds, apparently, may have either daily or “interval”
redemptions. Both mutual and closed-end funds are structured as open joint stock
companies and are subject to diversification requirements and various other portfolio
restrictions. The IFL regulates any juridical entity that publicly distributes its own
securities for the purpose of raising funds for diversified investment in securities,



Investment funds are expressly authorized to participate in the management of portfolio
companies. Investment funds are also permitted to establish branches but not subsidiaries.

Capital requirements are stated in terms of the “authorized fund” a concept pre-dating the
existing JSC Law. It probably should be read as corresponding to paid-in rather than
authorized capital. The requirement for closed-end funds was about $210,000 and for
mutual funds about $350,000, at exchange rates prevailing in early 1999.

A fund must adopt an investment declaration and follow the investment policies therein.
A mutual fund’s investment declaration must provide that no security will be purchased
that cannot be sold within 10 days at no more than a 10% discount.

The shareholders meeting must approve amendments to the investment declaration, as
well as the portfolio manager’s contract; changes thereto, the custodian and registrar
contracts and the board’s compensation. The fund’s board adopts the contract with the
portfolio manager, custodian and registrar. Fund officials and employees may not be
officials or employees of the portfolio manager, custodian, registrar or any other
securities market firm. There is no restriction on connections among the portfolio
manager, custodian and registrar themselves.

Funds may issue no securities but registered common shares. Redemption of mutual fund
shares is based on net asset value. The law requires redemption prices to be calculated at
the end of the business day on which a redemption request is received. But it also savs the
price may be established at the end of an accounting period. which may not be less than
60 days. Apparently, these are alternatives. Shares may be sold at prices based on net
asset value. A fund may not spend more than 10% of its net assets per year on expenses
associated with asset management and shareholder services.

An investment fund is subject to borrowing limits. Also, it may not invest more than
10%-20% of its net assets in securities of a single issuer (there is no exception for state
securities); purchase securities of affiliated persons or of its custodian or registrar, make
loans, do repos, buy on margin, sell short, issue guarantees, pledge securities exceeding
10% of net assets, invest in other funds, transact in fund property with affiliated persons,
run pyramid schemes, promise yields, allow golden shares or engage in trade other than
securities. Mutual funds may not own more than 15% of one issuer’s securities.

Each fund must have an external licensed portfolio manager, which may not be a bank
and may not perform any other type of securities market business. A portfolio manager
may not manage two funds with similar investment policies. Fund officials as well as the
portfolio manager and its officials are liable for violations that damage the fund. Portfolio
managers are required to make reports to the fund’s board. Their compensation may not

exceed 5% of net assets. It may be based upon net assets, net asset growth, profit “or
otherwise.”
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 Affiliated persons™ are very narrowly defined. For a fund. they are the portfolio manager
and his affiliated persons, fund officials, founders, and 5% shareholders. A manager’s
affiliated persons are its officials, owners and management clients.

The NSC regulates funds and their managers. Amendments to fund investment
declarations, registrar, custodial and management contracts and various other required
documents must be submitted to the NSC. Funds also must file quarterly reports.

There is a prohibition against publishing false information about a fund and a general
prohibition on publishing information about a fund prior to its licensing.

Each fund must have a sole, unaffiliated custodian. an unaffiliated auditor and an
unaffiliated registrar.

2.5 The Law on Pension Provision

The Law on Pension Provision (“Pension Law™) is important to capital markets because
investment in securities is one of the alternatives permitted for pension funds. and these
funds constitute the major source of domestic investment capital.

In general. pension fund companies (“pension funds”) are regulated by a division of the
Labor Ministry. while pension fund asset management companies (“pension asset
managers ) and pension asset custodians are regulated by the NSC.

The state receives compulsory contributions from employers. Employees pay compulsory
contributions to pension funds. Employees may elect to direct their payments to a state or
a non-state pension fund, but if no election is made the money goes to the state pension
fund. Both employers and employees may also make voluntary contributions to pension
funds. Contributors are entitled to information concerning pension funds to the extent
provided in Ministry regulations.

Employer compulsory contributions help to finance the state pension benefits
administered through the State Center on Benefit Payment. Benefit payments from the
Center are legal entitlements of the “defined benefit” type. The amount and pay-out of
benefits from a pension fund varies with fund performance and the pension contract.

Eligibility for benefit payments differs somewhat between compulsory and voluntary
contributions to pension funds.

All pension funds and pension asset management companies are licensed and subject to
various prudential norms, qualifications. restrictions and reporting requirements.
Beneficiaries are supposed to be permitted to switch funds twice a year. Pension funds
must have sole bank custodians for their assets. Custodians oversee the asset allocation
requirements for non-state pension funds.

State pension funds are founded and guaranteed by the state. They may invest only in
state securities, state-bank deposits and securities of international financial institutions.
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Both state and non-state pension funds are organized as closed joint-stock companies.
Non-state pension funds may be open (participation by anyone) or corporate (for
emplovees of founder or shareholder organizations). However, no entity may have direct
or indirect ownership or management of more than 25% of the votes in an open non-state
fund, without regulatory authorization. Entities that are state-owned in whole or in part
require regulatory permission to participate in ownership of a non-state fund.

Shareholders of corporate:pension funds are jointly liable for reimbursing any decrease in
the real value of Fund assets. In a similar vein, pension asset managers are required by the
“average weighted yield” regulation to meet minimum performance standards.
Specifically, they must achieve the lesser of (a) half the average weighted yield for all

funds. or (b) two points less than the average weighted yield. If they fall short of the
minimum, they must pay in the difference.

Peasion fund officials are subject to certain statutory disqualifications relating to -

education, criminal history and involvement in bankruptcies. They must also pass a
qualifying exam.

The pension fund collects contributions, pays benefits, publishes reports on its finances
and activities and keeps track of who is entitled to what. It contracts portfolio
management to a pension asset manager. Pension funds may not engage in trade or

insurance, pledge pension assets or issue securities other than shares. Non-state funds
may not issue golden shares.

Subject to appeal, the Ministry of Labor may issue binding orders for correction of
violations, propose dismissal of officials to fund shareholders, suspend or revoke licenses
and impose other defined penalties. Reorganization of non-state pension funds is subject
to regulatory approval. In the event of the pension fund company’s liquidation. pension
assets (assets from which benefits are paid) are not subject to claims of the fund’s
creditors. Pension assets are distinguished from the fund company’s equity, which is
formed from shareholder capital contributions and commissions on pension contributions
and investment earnings. Commissions are subject to regulatory limits.

Beneficiary information is confidential, subject to certain exceptions relating to
investigations, legal proceedings and taxes.

Pension asset mangers must be organized as closed joint stock companies and be licensed
by the NSC. The manager’s assets must be segregated from those under management. Its
fees formerly were subject to NSC limits, but this provision of the law was recently

dropped. The asset manager’s officials are subject to disqualification based on education,

criminal history and previous involvement with bankruptcies. They also must hold
certificates from the NSC. '

Pension asset managers are compensated based on assets under management, as defined
in NSC regulations. NSC regulations base fees on performance and, as noted above, the
average weighted yield rule. Pension asset management contracts are subject to trust



principles. of which the law currently has none. There is no restriction on managing
multiple pension funds comparable to the investment-goal restriction in the IFL.

Pension asset management companies are also subject to a variety of capital, debt and
investment restrictions, which appear to apply to themselves and their proprietary assets
as well as to managed assets. Management companies may not issue any securities but
shares. take loans from banks except under limited conditions, lend money, do repos, buy
on margin, sell fund securities short, make guaranties or pledges, promise returns or
engage in non-financial business. Broker-dealers may, subject to NSC regulations, act as
asset management companies.

The management companies also are prohibited from buying the securities of or entering
transactions with affiliated persons. Until recently, “affiliated persons” seemed only to be

those where one had some type of legal power over the other. Thus, as with investment

funds. it was possible that interposing even one entity might break the affiliation. The -
somewhat broader definition found in the Securities Market Law has lately been adopted

for the pension law, but even it does not cover connections through family ties. Note also

that if a person is affiliated with the pension fund itself but not with the manager, there

are no specific investment restrictions. Furthermore, the Pension Law was recently

amended to allow transactions over organized markets with affiliated persons.

The N'SC is authorized to establish prudential rules for pension asset mangers, as well as
diversification and risk-reduction rules for managed assets. In case of mismanagement,
the NSC can sue for termination the contract or reimbursement of losses.

Under current regulations, the NSC requires that pension assets of non-state pension
funds be invested solely in (1) state securities (at least 50%); (2) securities of
international financial organizations (no more than 10%); (3) deposits in “level 2" banks
(no more than 40%%); or (4) corporate securities on the stock exchange “A” list (not more
than 30%). There are also ceilings on deposits in a single bank and on ownership of
securities of a single non-state issuer. Pension asset managers may not make bank
deposits of either pension money or proprietary funds unless the deposits pay interest
comparable to the yield on state securities, within limits set by the NSC. Under the
Pension Law itself, pension funds may invest only in financial instruments.

The Pension Law also has special provisions for pensions of military and state security
personnel.

3. MAJOR NEEDS FOR IMPROVEMENT

3.1 Corporate Governance
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Although we have recommended many pages of changes to the JSC Law, the legal
framework for internal governance of the joint stock company is basically sound. What
the reality will be is a matter of the practical remedies available to address abuse.

Practical limits on shareholder remedies. Civil procedure provides for no class action.
Proxy fights are so far unknown, and hostile takeovers are likewise uncommon. Appraisal
rights are limited to narrow circumstances. Even here the shareholder will not receive
more than the par value of his shares, although we have recommended that this be
changed. The shareholder’s other “exit option,” sale in the secondary market, is
diminished by the fact that there barely is a secondary market.

Too much depends, therefore, upon the existence of shareholders having the wherewithal
to challenge bad management and upon the enforcement efforts that the NSC is able to
bring on behalf of shareholders generally.

Although the class action is foreign to the legal tradition here, it is hard to imagine any
legal reform that would be a more effective enforcement device.

Proxies. It is also worth noting that little use seems to be made of proxies, without which
it 1s difficult to have meaningful shareholder participation in the governance of a publicly
held company. We have recommended greater NSC rule-making power in this area to
facilitate the proper development of proxy use and solicitation. We are also assisting in
writing regulations under existing law. See also the discussion below of antifraud rules.

Tender offers. The JSC Law provides for tender offers. However, there is at present an
NSC rule requiring broker-dealers to conduct securities transactions only through the
stock exchange. This rule or stock exchange procedures need to be adapted to
accommodate tender offers and the special requirements applicable to them.

Debt for equity. There is confusion over whether the Civil Code prohibits debt for equity
swaps. This needs to be clarified. There is no good reason why bona fide debts should not
be eligible to use in payment for equity. We emphasize “bona fide.”

Periodic reporting. To be a public company and subject to related periodic reporting
requirements, an issuer must meet a minimum asset test, have 500 shareholders and be
quoted on an organized market. We already have recommended changing the 500
“*shareholder” requirement to 500 securities owners. Since more corporate transparency
would improve corporate governance of widely held issuers, and in order not to confer a
secrecy advantage on issuers who avoid the securities market, and because such a
relatively large volume of trades apparently occurs in unbrokered transaction outside the
organized market (see further below), it would also be advisable to subject to periodic

reporting any issuer meeting the assets and 500 owners tests, regardless of quotation on
an organized market.

Good corporate governance also requires that there be minimal judicial interference with
the unbiased exercise of management’s honest business judgment. More experience than
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we now have will be useful in determining whether inexpert judicial attempts to enforce
the “unbiased” and “honest” portion of this formula might in the future require a more
explicit statement of the business judgment rule.

3.2 Corporate Disclosure and Public Trading

The legal framework here is less adequate or at least less clear. There are eight serious

gaps. First, the registration exemption for “closed” offerings of joint stock company

shares is too elastic. Second, the resale restrictions on JSC shares acquired in closed

offerings are too tight. Third, with respect to securities other than JSC shares, the law

does not provide for exemption of limited offerings nor for restrictions on secondary

offerings nor for periodic reporting. Fourth, the notion of integrating closely related

offerings is undeveloped. Fifth, remedies are vague, as is liability for inducing or aiding

and abetting violations. Sixth, there are no general antifraud rules. Seventh, the NSC does -
not maintain a facility for making issuer reports and other public information available to

the public. Eighth, fraudulent financial reporting is endemic.

Closed offerings. Closed share issues are those confined to existing shareholders and a
pre-determined set of persons. Resale is permitted when the shares become registered.
subject to regulatory exceptions. Private share offerings are those sold to qualified
:nvestors and which may only be resold to such investors.

The definition of closed offering is too elastic because, although a closed share issue may
not be resold without registration, its initial placement need only be confined to existing
shareholders and “a pre-determined set of set of persons.” There is no specific limitation
as to the size, sophistication or access to information of such a group. Read broadly
enough, this exemption could effectively gut the registration requirement. We have
recommended statutory amendments to allow the NSC to refine the “closed” offering

definition, among others. Even in the absence of statutory amendments, the NSC could
attempt to do this by regulation.

Resale of “closed offer” shares. JSC shares acquired in a closed offering may not be
resold until the issue is registered, apparently not even in a second closed offering nor
even to a single sophisticated investor who is already a shareholder. The NSC may make
exceptions, but the phrasing of the law suggests that the exceptions are to the right to

esell even with registration. The wording is presumably a drafting error but needs
correction.

Securities other than JSC shares. The closed and private offering definitions. the
related resale restrictions and the periodic reporting requirements are found in the JSC
Law and apply only to shares of joint stock companies. Equity securities of other entities
and debt or hybrid securities of any entity apparently require registration no matter how
timited the offering. This might be ameliorated by regulations reducing the registration
requirements of these offerings to little more than a notice filing. In this case, however,
investors would be left with insufficient information in the event of public distribution



via resales. There is no law restricting resale of unregistered issues or requiring periodic
reporting unless JSC shares are involved. We have recommended regulatory exemptions
for closed and private offerings of bonds (and would do so for most other securities),
subject to resale restrictions and periodic reporting obligations should the security

become widely held. A firmer statutory foundation for this type of regulation would be
desirable, however.

Integration. The third problem is integration. Even if closed offerings were more
carefully defined, it might be possible to evade the definition by staging a series of
related offerings or simultaneous offerings of affiliated joint stock companies. Here too
we have recommended that the NSC be given regulatory power to deal with such

possibilities. In the meantime, we should support aggressive use of existing regulatory
power.

Certain other difficulties with the disclosure regime can probably be addressed under
existing regulatory authority. These include inadequate disclosure requirements as to
management conflicts of interest. We already have recommended regulations in this area.
The most surprising problem to a foreigner, but one that should be easily repaired, is the
lack of NSC facilities for disseminating filed disclosure to the public. Today a person
requesting a prospectus copy from the NSC is likely to be told to go ask the issuer.

Remedies. The problem of remedies is multi-faceted. In the case of failure to register an
issue, the issue is simply invalid. This may imply a private right of rescission and seems
to preclude registration of transactions in the issue. As to private actions, the absence of
the class action is again a practical impediment to recovery. Moreover, it is not clear
whether a finding of invalidity by the NSC is prerequisite to these remedies. Although if
the NSC does declare an issue invalid, for any reason. rescission appears to be required.
In addition. the NSC may be able to sue for an injunction against the issuer, but this is not
specifically spelled out. We have recommended clarification here. There is no criminal

liability for failure to register a securities issue, and here too we have recommended
legislative change.

In the case of materially misleading registration materials, SML article 18.5 says that an
issuer and its officials are liable for misstatements in an issue registration to the extent
“stipulated by current legislation,” a translated phrase which we understand to include
NSC rules. Outside auditors are not mentioned. The SML provides that underwriters or
other market professionals have a general liability for causing loss to clients, in
accordance with general law, but nothing more specific is said. Liability for persons who
are not issuers or securities market professionals is ill-defined, as is the whole realm of
liability for aiders and abbettors and other secondary violators.

The NSC can suspend and ultimately invalidate a securities issue based on misleading
issuer disclosure. This entails rescission, as noted above. Issuer liability to purchasers in
the secondary market is not clear. It might arise, however, under SML article 22.6, which
makes an issuer liable for misinformation in a prospectus “as well as information
concerning the issuer’s business and securities...in accordance with legislation.” again, a
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term which appears to include NSC regulations. Officials, however, are apparently liable
only administratively and criminally. At present administrative fines are tiny.

Antifraud rules. The SML lacks general antifraud provisions. This doesn’t make fraud
legal. of course, but it does cast doubt on the NSC’s jurisdiction over securities fraud
cases and compromises its ability to define and prohibit deceptive and fraudulent
practices peculiar to the securities market. The broker-dealer rules have anti-manipulation
provisions, but a broader authority is desirable. Antifraud rule-making authority might
also be useful with respect to establishing consequences for fraud in proxy statements or
other corporate governance contexts.

It could also be useful in dealing with sales campaigns. Although investors are entitled by
law to an “opportunity” to review the prospectus prior purchase, there is no prospectus
delivery requirement per se. There is also no requirement that written sales materials be
accompanied by a prospectus or any restriction on the use of broadcasting or other mass -
advertising for promotion of a securities issue. The NSC may, however, invalidate an
issue if the sales campaign accompanying its placement contains information
“inconsistent” with the prospectus. But this may not cover deceptive secondary market
sales campaigns; and issue invalidation is a blunt remedy in any case. In practice, mass
media sales campaigns have not yet been a problem, but this may be only a matter of
time. The NSC has raised this issue in the past but has not so far been successful in
obtaining reform.

Dissemination. The NSC has no equivalent of the “public reference room” at the
American SEC where investors may obtain copies of prospectuses, reports and other

public documents. Investors seeking a prospectus copy from the NSC are likely to be
referred to the issuer.

“Cooked books.” There is a very widespread practice of concealing revenues in financial
statements in order to avoid taxation and/or create embezzlement opportunities for
corporate insiders. Moreover, the effects of conversion to international accounting
principles often result in a huge increase in tax liability, further increasing the incentives
to cheat. This profoundly undermines the credibility of any market where the debt or
equity of companies is traded, not to mention the ethical difficulties created for
contractors trying to assist Kazakh companies. Primarily, this is an enforcement issue.
However. Pragma has also sought to stimulate discussion on tax reforms that might
ameliorate this problem. The general corporate tax rate of 30% is not excessive by
international standards, but some accommodation needs to be made to the particular
circumstances of this country.

Finally. we should note that with the expected merger of Kyrgistan’s stock exchange into

the one in Almaty, it will be necessary to work out provisions for reconciliation of
disclosure regimes, among other things.
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3.3 Insider Trading

The law has provisions prohibiting insider trading. It needs to be fleshed out by
regulations that will address specific areas of practical importance such as manager-
worker transactions. In this connection, it might be wise to begin by requiring any issuer
with substantial employee share ownership to have copies of its annual reports and
similar information available at its plants and offices and to make sure employees know
this.

The SML may require revision to authorize such a rule-making, but revision of its insider
trading provisions is desirable for other reasons as well. For example, there is a
prohibition on tipping but apparently none against trading by tippees There may also be
a need to distinguish between small closely held issuers and others, which is not now
done.

Similarly, the liability resulting from an illegal insider trade is not spelled out. Civil
liability for insider trading is to be “in accordance with legislation of the Republic...”
Again, this term may be intended to include NSC rules, of which there are as yet none on
the subject.

3.4 Broker-Dealer Regulation

The broker-dealer regulations cover most of the important points: licensing, competence,
capital, record-keeping, segregation of customer accounts, conflicts of interest, best
execution, etc. A few matters are worth noting, however.

Disqualifications. There are educational and competency requirements for broker-dealer
personnel, but there are no disqualifications for persons with a history of law-breaking.
We have suggested adding these in the licensing regulation, but clear statutory
authorization for such disqualification would be desirable. Moreover, the disqualification
should extend not merely to the professional employees of the firm but to its principal
owners and others who may have effective control over it.

Internal supervision and compliance. There are few clear requirements for broker-
dealers to establish internal procedures to assure compliance with the law or regulations.

Reports to NSC. Broker-dealers must report trades weekly and capital quarterly. Other
than that they don’t report much to the NSC. We have recommended that certain
information provided in a broker-dealer license application also be reported if it changes
after the license is granted. The NSC says that it is working on a central information
registry for broker-dealers and their licensed employees. However, with no requirement
that employee dismissals and hires be reported, it is difficult to see how this can be done.
An annual financial report to the NSC also would be useful.
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Customer reports. There are no minimum requirements as to transaction confirmations
or periodic account statements.

Broker-dealer sales practices. The regulatory provisions regarding avoidance and
disclosure of conflicts of interest are a bit ragged, but at least the subject is covered. The
SML itself contains no express “know-your-customer” rule, no rule that trade
recommendations be suitable in light of the known facts regarding the customer’s needs
and objectives and no rule that there be a reasonable basis in fact for any investment
recommendation. These might be inferable from general requirements about serving the
customer’s interests. However, the specifics are left to SRO regulation. The now dormant
broker-dealer association had such rules and the Kazakhstan Stock Exchange (KASE) is
expected to adopt them, although its authority to do so is not free from doubt. See the
discussion of self-regulation in section 3.7 below.

Likewise, the dealer’s best execution responsibilities when acting as principal are -
somewhat vague in the NSC regulations and are unaccompanied by obligations to

disclose price or market conditions. The broker-dealer advertising rule extends only to
misleading information about trade prices and volumes. It should be more general.

However, SRO rules addressing these questions in more detail also are awaiting adoption
by the KASE.

Margin sales, short sales, hypothecation of customer securities. Settlement of
securities transactions with borrowed funds or securities is neither prohibited nor
regulated. Pledge or loan of customer securities without authorization does not need to be
expressly addressed to be presumed forbidden, but since it actually has happened, an
express rule might be worthwhile.

Entry barriers. The capital rule has high thresholds. The rule is two-pronged, requiring a
minimum excess of liquid capital — loosely defined — over current liabilities, as well as a
minimum ratio of liquid capital to total liabilities. At the exchange rates prevailing in
early May 1999, the minimum excess was about $187,000 for a firm that carried
customer accounts and $31,000 for a firm that didn’t. These both, especially the latter,
seem somewhat excessive. (The capital rule could be improved in other respects - e.g.,
early warning provisions, restrictions on capital withdrawal in certain circumstances --
but seems all right for a start.)

In addition, the broker-dealer regulations allow the NSC to establish a list of banks
eligible for holding customer funds. Whenever possible, such authority should be put in
terms of objective, published criteria. Mere names on a list open the door to corruption
and arbitrary discrimination.

Direct sales. There is no requirement that a public offering of securities be made through
a broker-dealer. It is in general obnoxious to compel anyone to retain services he does not
want. There are two regulatory advantages to such a requirement, however. First, there is
more assurance that the offering will be conducted by competent people who must abide
by the rules of their profession and are subject to its discipline. Second, the broker-



dealer’s need to protect its reputation as a seller of worthwhile investments will inhibit
offerings that are fraudulent or overpriced. Regulations, however, should await
experience. If problems with direct sales arise that cannot be addressed through
regulation of offering methods and materials, it will be time to consider a rule prohibiting
certain types of direct sales (other types, such as employee share sales, etc., could be
conditionally omitted).

There is likewise no requirement that a broker be employed in secondary transactions.

Persons who deal with non-professionals should have no expectations of being treated
according to professional standards. They may make their own judgment of whether the

added risk is worth the cost of a commission. However, in areas where the danger abuse

ts high. such as certain transactions by managers, it might make sense to require use of a

broker in order to bring the transaction into a more regulated setting. In any case, there is

need for more price transparency in this sector, where in fact most transactions occur. See

the discussion further below on transparent pricing. -

Manipulating offering prices. The new NSC broker-dealer regulation provides for
underwriters making markets in an underwritten security both during the course of a
distribution and thereafter. There are no specific restrictions. Although the general rule
against manipulation might apply, securities distributions can present special temptations
to manipulate prices either just prior to a distribution or during its course. Specific rules
and prohibitions in this area would be useful.

3.5 Market Structure

Privatization Investment Funds. These are the principal investment vehicles for the
vast majority of the population. They involve thousands of companies and millions of
people. However, they exist under a regulatory regime separate from the NSC and the
securities laws. The PIFs are in the process of transforming themselves from PIFs into
either holding companies or investment funds. Only two even began the process of
seeking investment funds licenses, and they dropped out. It seems difficult to believe that
some of the new “holding companies” are not essentially operating as unlicensed
investment funds. These conversions out of PIF form need more attention than they seem
to be receiving, a point made in our memorandum on enforcement.

The “Unbrokered” Market. The Kazakhstan Stock Exchange (“KASE”) reports a few
dozen corporate securities trades in a month. Broker-dealers report a few hundred off-
exchange trades in a month, though fewer since the new requirement that they trade
anything over 50 shares through the KASE. Registrars, however, report thousands of
securities transfers each month. Apparently, therefore, there is a large unbrokered market.
Although registrars record price information, the NSC does not disseminate it. Prices
vary substantially. PIFs sometimes swap stocks in re-shuffling their portfolios, and we do
not know at what price such exchanges are reported to the registrars. Some PIFs
apparently fulfill almost dealer-like roles. '
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The existence of a substantial unbrokered market should not be surprising. Relatively few
brokerage offices exist outside Almaty, and the possibility of signing up a handful of one-
trade customers is little incentive to expand.

It is also possible that broker-dealers do not report transactions between their own
customers or between themselves and a customer. These cannot be checked against
registrar reports since there is no change in nominal owner. However, broker-dealer
inspections should be able to detect these.

The KASE. The KASE plays a critical role in the nation’s official capital markets. It is
the nation’s only functioning stock exchange and only functioning self-reguiatory
organization. Broker-dealers are required by NSC regulation to place trades there. The
KASE also accounts for a large share of the state debt market.

3.6 Regulatory Issues in the Secondary Market

Transparent pricing. Theoretically, the prices of all intermediated transactions are being
reported under the current regulations. Enforcement of these regulations is possible
through comparison of broker, depository and registrar transfer records, and by
examination of broker-dealer records of internal transactions and transaction-related
revenue. To capture pricing on unbrokered transactions, the SML could be amended to
permit a regulation requiring use of brokers on any sale. However, it is questionable
whether it is fair or efficient to force people to purchase services they do not want. This is
particularly so if the market for those services may be uncompetitive or non-existent in
many communities.

Even in a competitive brokerage market, the added transaction costs could easily
outweigh any price improvement for the small holder. The owner opens a brokerage
account, transfers his securities into the broker’s nominal holding (possibly requiring the
broker to add a new issue to his own depository account), the owner sells his securities,
possibly to someone he found without the help of the broker, and then he pays a
commission. The buyer goes through the same process. And if the seller is a worker
shedding some shares in the company he works for, it is probably the only securities trade
he will ever make, and so he immediately closes the account.

It may be much simpler and cheaper just to work toward dissemination of price
information that registrars already record and to focus on the registrar as the potential
subject for any additional regulation, since he is an indispensable participant in any
unbrokered transaction. Compulsory retention of a broker-dealer, if used as at all as a
regulatory tool, should be targeted at specific contexts, where it will be clear that the
broker’s involvement will actually prevent deception and will be a net benefit to
customers.
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Choice of market place. In an ironic replication of Soviet central planning, market
structure in Kazakhstan seems to be more a result of legislative and bureaucratic dictate
than of free market evolution. Trading through broker-dealers is required by regulation to
occur on organized markets, of which there is but one. The form and structure of
organized markets are delimited by statute, sometimes in ways where the connection to
the public interest is not obvious.

First. consider the requirement that brokers trade only on organized markets, in reality the
KASE. The gathering of trade into a single forum can have practical benefits in terms of
liquidity, transparency, price discovery, best execution, settlement and regulatory control.

It also has costs, or else it would always come about voluntarily. The question is how

large are these costs and to what extent they are merely costs to brokers arising from lost
opportunities to abuse customers or counterparties. We don’t know a great deal about the

size or nature of these costs, and some effort is advisable to learn more about them in
monitoring and adjusting for the consequences of the organized market rule. -

The benefits of the organized market rule are inevitably limited at present. Even with the
inclusion of trades that brokers previously executed outside the exchange, there is still
very little liquidity in any given issue and very little order inter-action. Many new
exchange trades presumably will be placed by brokers as agents and then quickly filled
bv them as principal.

Price discovery may be aided somewhat by the prompter and possibly more reliable
reporting of trades done on the KASE as opposed to the previous system of off-exchange
trade price reporting. However, price reports in any given issue remain few and far
between in any case because the market is so inactive. The full value of prompter
reporting will not be felt until there are more than a handful of trades per issue each
month. As noted above. unbrokered transaction prices, though far more numerous and
captured in registrar reports, are not published at all. The prices in these transactions
sometimes vary enormously, and the causes for these variations should be explored in
connection with any further regulatory changes.

To the extent that brokers must pay transaction fees to the KASE for trades routed there,
the organized market rule also operates as a tax on brokers and a subsidy to the KASE,
although this was not a motivating factor in the rule’s adoption.

The operation of the organized-market rule should be monitored to determine whether its
benefits outweigh its costs, and specific attention should be given as to just how these
will be determined and weighed.

Exceptions to the organized market rule. Transactions may be executed outside the
KASE if the trade is in other than domestic equities or corporate bonds, is a dealer
purchase of less than 50 units from one individual, the transactions are part of an initial

public offering ("IPO”), or the broker-dealer is redeeming its own securities pursuant to
the JSC Law.



Some technical adjustments — or at least interpretations -- to the rule should be considered
regarding, for example. a prohibition against breaking larger trades into several small
ones of less than 50 units; treatment of new issues that are not [POs; sales pursuant to
shareholder pre-emptive rights (companies are required by law to give existing
shareholders first claim on a new equity issue); shares issued pursuant to exercise of
option or conversion rights; tender offers; non-cash trades; and block transactions relating
to restructuring or sales of controlling stakes.

There also is an exception for foreign securities that may bear re-examination if the
KASE merges with the Kyrgi stock exchange and becomes the principal market for the
latter’s shares.

Consistency with legislation. The legislative basis for the organized-market rule is a bit
shaky. Article 9.3 of the Securities Market Law says that transactions on the non-
organized market can be made using or not using licensed intermediaries. The organized-
market rule says that in most cases such transactions cannot be made using licensed
intermediaries. If this rule is to be retained, the law should be amended.

Trading system. The trading system basically is an open limit order book, without
market makers. Orders for listed issues are anonymous; those for the “OTC” subsystem
display the name of a broker to contact for execution. In practice, the KASE to a large
extent is merely a trade reporting system. Often, buyers and sellers contact each other
outside the exchange and agree on a deal. Then one party enters a quote at the exchange
for the agreed price and quantity and the other party takes it.

There is nothing immoral about this, provided that both brokers are loyally working in
their client’s best interests. However, it also does little that a formal trading svstem is
supposed to do. Specifically, it provides little order interaction, and so little protection
against a broker’s failure to work in his client’s best interest, and it contributes little to
liquidity or price discovery. Yet it is a monopoly.

Liquidity and price discovery objectives are sometimes served through the operation of a
“called” market. That is, orders are accumulated over a period of time, and transactions
done at intervals, weekly, for example, when there are enough buy and sell orders at one
time and place to provide some degree of liquidity and arrive at a meaningful price.

Currently, however, there are so few transactions that even a market called at long
intervals would not achieve the desired results, while at the same time frustrating anyone
looking for a quick execution. An alternative in such a situation is a system of market

makers, that is, dealers who continuously stand ready to buy or sell for their own account
at a given spread.

Dealers set their prices based on their estimate of what prices will result in the flow of
buy orders approximately matching the flow of sell orders over time. The difference
between the buy and sell prices compensates the dealer for the risk that the
supply/demand picture may alter to his detriment while he is holding the securities (or



owing them, in case he has been selling borrowed securities). Obviously, where
transactions are infrequent or the security is subject to sudden changes in value, the
spreads will be large. Sometimes an exchange will permit but one market-maker, the
“specialist.” He is relatively free of competitive pressures, except that he must display
orders placed by others at better prices than his own; and his performance is reviewed
periodically by the exchange to assure that he has provided liquidity at reasonable prices.

A specialist system may be most appropriate here. Trades are so rare that it is unlikely
more than one firm per issue would willingly undertake a meaningful obligation to
continuously buy and sell anyway.

In fact, there has been discussion at the KASE of introducing some type of market maker
system. But discouragement over lack of capital and lack of shares has delayed action so

far. (One might also note a lack of demand for shares. Whatever else may happen, this

can be expected to persist until investors feel the market is trustworthy.) -

Moreover, it is difficult to maintain any sort of market maker system without the
possibility of borrowing securities. To reduce his risk, the market maker seeks to make
money from his spread, not from price changes. From his standpoint, a zero position in
the security would be ideal. However, if he carries a low inventory, then sometimes he
may not have the security on hand when a buyer appears. Thus there must be a facility
through which he can borrow it.

There is none now, although it probably would not be difficult to arrange through the
central depository. Basically, institutional accounts would indicate what if any portion of
their holdings they wished to make available for stock loans, on what terms and with
what collateral. The depository would then use these securities to settle transactions of
persons agreeing to the loan terms.

In any case, no type of market maker system is a magic solution. With trades in any given
issue so extremely infrequent, spreads will be large, and market making is likely to be
little more than an experimental side-line for any firm undertaking it.

Alternative trading systems. Alternative trading systems are possible in theory but
could not legally be organized except in the prescribed statutory format of a member-
owned exchange or OTC association, subject to various registration and internal
governance requirements. The price transparency that is the principal benefit of the
present system could be preserved by a proprietary system operated by a broker-dealer
and subjected to trade-reporting requirements. That is not possible now unless the trades
of the proprietary system were somehow flashed through the exchange. Some type of
regulatory or statutory adjustment to allow for regulated, transparent and accessible
alternative trading systems might assist the evolution of the market. Moreover, the ban on
dual listings in the SML should be dropped or its application made subject to NSC rule.

3.7 Other Market Regulation Matters
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Self-regulation. The KASE has taken over various self-regulatory functions from the
dormant broker-dealer association. However, article 44.2 of the Securities Market Law
forbids stock exchanges from regulating the conduct of members in the off-exchange
market. which, even after the organized market rule, remains the main market for small
holders selling less than 50 shares.. Moreover, the list of topics to be covered by
exchange rules (article 44.3) suggests that sales practice and other customer-side rules
might have been contemplated as areas for a separate broker-dealer association to
regulate (compare article 44.3 with articles 57.2 and 58.2). This problem could be solved
by leaving this area to NSC regulation or by amending the statute to expand the stock
exchange’s regulatory jurisdiction.

'NSC review of disciplinary action. Trade associations constitute a whole field of

competition law because of their tendency to be used for anticompetitive ends. For this
reason and for reasons of simple due process, the law should explicitly provide for appeal
to the NSC of all but minor disciplinary actions by the stock exchange. Since the KASE
is the only functioning self-regulatory organization and the only organized market, and
since use of an organized market is required by NSC regulation, the KASE cannot be
treated as if it were merely a voluntary private association.

Competitive considerations generally. SRO rules should state specific prohibitions
against collusive and anticompetitive practices. Indeed, the Securities Market Law itself
should identify a competitive securities market as a legislative goal and require rules to
be assessed for their effect on competition. With a monopoly stock exchange and a
monopoly depository, it might be easy to lose sight of the utterly central importance of’
competition to a market economy.

Moreover, there is an Anti-Monopoly Law in the country which contains broad
prohibitions and no special exception for the securities markets. The depository, the stock
exchange. the organized market rule might arguably fit within some of these prohibitions,
although this claim has not yet been raised in any court insofar as we are aware.

Reconciliation of this law with securities market regulation will be necessary at some
point, however.

Advisory and Rating Services. The current law has provision for licensing and
regulating portfolio managers (those exercising investment discretion), although the
regulations, like the profession, are somewhat underdeveloped as yet. The SML permits
the NSC to define additional categories of licensed professionals, which could include,
and at some point should include, persons who hold themselves out as investment experts
and give individual advice to a retail public, whether or not the advisers have investment
discretion.

There is also a considerable sentiment for establishing an official risk ratings agency to,
at a minimum, designate corporate securities as suitable or unsuitable for pension funds.
(By NSC regulation, a KASE “A” list designation now fills this role.) It is hoped that
such ratings would be less biased than the “A” list decisions now being made by the
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KASE. and at the same time be more flexible without simply being weaker. The
regulations for the rating entity would have to be drawn with the greatest care to assure
that the ratings were unbiased, competent and did not deter honest expressions of opinion
by other entities Devising risk ratings for unseasoned equity issues will be especially
challenging. This matter is further discussed below under “Fund Portfolio Restrictions.”

3.8 Investment and Pension Funds

Getting pension fund regulation right is of urgent importance. Not only are pension funds
the biggest pool of private domestic capital available for securities investment. they also
represent the life savings of poor people, the most compelling of all possible contexts for
careful and conscientious regulation. It would be quite unfortunate for the Kazakhs, US
AID and the reputation of capitalism if this program did not turn out to be more
successful from the people’s point of view than mass privatization.

In the long run, investment fund regulation also will be important. No licensed
investment funds currently exist. This being the case, it seems likely that some former
PIFs now operating as holding companies are in fact in violation of the IFL, which
requires licensing of most collective investment vehicles. At some point, however, some
PIFs can be expected to convert to investment fund form.

Funds and related party transactions. The definitions of “affiliated persons” under
both the IFL and the Pension Law are too narrow to prevent sweetheart deals. For
example, it would seem to be entirely legal under the IFL for an investment fund to have
three directors: one who was 100% owner of the fund’s portfolio manager (so long as he
wasn't its official or employee); another who owned 75% of every company in the fund’s
investment portfolio; and the third who was 100% owner of the companies that served as
the fund’s underwriter, custodian, portfolio broker and landlord. In almost every case, the
simple interposition of a single legal entity between the fund official and the fund’s
counterparty will defeat the restrictions on dealing with affiliated persons of the fund.

The situation is a little less clear under the Pension Law. Narrower wording was recently
broadened there to bring within the gambit of “affiliation” anyone with a right directly or
indirectly to influence the decisions of the other, even if the right arises only by informal
agreement. As noted above, however, a family connection per se will not establish
affiliation. Thus, where A’s brother is a major shareholder or director of B, A himselfis
not an “affiliated person” of B, absent some type of agreement.

Moreover, as also noted above, the restrictions that exist under the Pension Law apply
only to the pension fund asset management company. The officials of the fund itself, who
hire and fire the manager, can sell to the fund whatever they can persuade the manager to
buy, within the categorical limitations (state-issued securities, level 2 bank deposits, A-
list corporate securities, etc.) on portfolio assets and subject to a general duty to act in the
fund’s best interests. Their selection of suppliers or contractors for conducting the fund’s
non-portfolio activities are restrained only by the general duty.
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Both investment and pension funds must be organized as joint stock companies and Pt
thererore should be subject to certain disclosure and shareholder approval requirements A
for “conflict-of-interest transactions” within the meaning of the JSC Law. The JSC Law <
uses the affiliated person definition now adopted in the Pension Law and covers both
these and blood relatives in its conflict-of-interest provisions.

In the case of the [FL, however, one might argue that, despite the later date of the JSC
Law. its broader definition of affiliated person should, in the case of an investment fund.
be displaced by the narrow definition in the law dealing specifically with investment
tunds. This would produce the bizarre result that conflicts were less tightly controlled in a
fiduciary organization than in an ordinary commercial one.

The bottom line is that the fund laws need more careful restrictions on related party
transactions. The recent amendment of the Pension Law to permit transactions with -
affiliated persons over an organized market was not a good idea. It failed to exclude pre-
arranged transactions and assumed that an organized market would be active, competitive

and anonymous. These conditions do not obtain on the Kazakh market todav. The

amendment should have provided that the exemption it created would be subject to

regulatory modification.

Role of custodian. Under the Pension Law the custodian monitors compliance of fund
investments with the asset allocation rules applicable to them. Something of this type
would be desirable under the IFL as well. Although American law contains no such
requirement, the law of the European Union does. We think it is an appropriate
requirement in a market with a corruption problem. We also think that there should be
restrictions on affiliations between the portfolio manager and the custodian. Currently.
the IFL only mentions affiliation between the custodian and the investment fund.

Fund portfolio restrictions. Pension fund assets may be invested up to 30% in corporate
securities on the KASE “A” list. By international standards, even “A” list securities
would have to be considered speculative. Given the hedged audit opinions that “A” list
firms receive from international auditors, the lack of market liquidity, the lack of track
record in the new economy, the wide-spread practice of “cooking the books” to conceal
revenues from tax authorities, and the difficulty in so small a market of containing risk
through diversification, these securities must inevitably play a limited role in a retirement
portfolio.

Indeed, it may not be too much to say that a western broker would put his license in
jeopardy if he recommended such securities to persons investing for retirement. At the
same time, there is noticeable pressure to relax “A” list requirements, and there alreadv
have been questionable exceptions made, over Pragma’s objection, to confer “A” listings
on issues unable to meet the standard criteria.

It is possible that the “A” list role will be taken over by a special body devoted to rating
securities as suitable or not for pension investment. And it is possible that, with or
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without such guidance, the wisdom of pension asset managers will prevent ill-advised
investment exposures. Even if these safeguards were adequate, however, they could not
function properly if corrupted by conflicts of interest. Further regulatory efforts are
advisable to assure that this does not occur, and the 30% limitation might also be
reviewed. Regarding pension fund assets as the nation’s most promising pool of
investment capital presents fundamental policy dilemmas and extraordinary regulatory
challenges in a country where any domestic investment is speculative and even the
sovereign debt has a junk rating.

Insurance company investment restrictions. Insurance companies might be an
additional source of institutional investment. However, they are currently prohibited from
purchasing corporate securities unless these are denominated in a foreign currency. This
provision bears re-examination.

“Trust management principles.” The Pension Law makes pension asset management
subject to trust principles, but the trust portions of the Civil Code reform have never been
enacted. Completion of that reform would be useful (for bond indentures as well as
pension management), but in the meantime the NSC’s pension asset management
regulation should contain its own delineation of trust management principles.

Fund manager incentives. Pension assets are supposed to be protected from some of the
above dangers by the obligation of fund shareholders (i. €., the $ponsars, not the ~
Le@i? e?éjTJTnake up real losses in fund value and the obligation of pension asset
managers to pay for failure to satlsfy the average-weighted-yield rule. Although the latter
might furnish some incentive to speculate in order to keep up, and some fine-tuning
might be appropriate in the rule’s application, it seems unlikely that it would be difficult
to achieve half the average weighted yield, which is all that the rule requires. However,
the rule’s operation should be monitored; and technical adjustments should be considered
to allow for such things as price bubbles in any important type of investment asset, or
application of a full-year weighted average to a manager whose management only began
during the course of the year, when market conditions may have changed.

Both pension asset managers and investment fund managers may be compensated by
performance-based fees. To prevent these from becoming incentives to speculate, the
NSC should have the authority to impose “fulcrum fee” requirements for fund
management contracts, providing that managers who share in profits will also share in
losses. This may be less necessary in the pension area, however, do to the presence of the
average weighted yield rule and loss reimbursement provisions.

Use of name. Certain PIFs or holding companies use the words “investment fund” in
their titles, although they are not licensed investment funds. (The latter are required to
call themselves either “mutual funds” or “investment companies.”) This is no doubt
confusing tot he public and should be addressed.

Tax considerations. Although there are no licensed investment funds now, there may
never be many if the tax regime is not right. If, in addition to introducing another level of
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administrative costs, the fund entity results in another level of income taxation. it is
unlikely that funds will become very popular. There currently are no pass-through
arrangements for earnings from fund portfolios.

3.9 Other Market Institutions

Nature of the Central Depository. The depository seems to be a statutory monopoly. At
some point, it may be wise to reconsider this. Depositories arguably are natural
monopolies; but true natural monopolies have no need to be statutory monopolies. And
institutions that are not natural monopolies should not be statutory monopolies. The
possibility of letting another institution arise if it could meet regulatory standards of
safetv, efficiency, interface, etc., may be a useful check on the conduct of the existing
institution.

Moreover, as long as the depository is a statutory monopoly, the law needs to say more -
than it does about open access to the ownership of the institution and control of conflicts

of interest. The law should also be clearer on regulatory access to depository information

and the proper grounds for and appeals from expulsion from the depository or similar

denials of access. '

Monopoly or not, however, not all transactions settle through the depositorv. Even some
KASE trading can be settled elsewhere. However, before regulatory action is
contemplated, it will be necessary better to understand why some parties prefer not to use
the depository.

Fails. Fatlures to settle are not unusual on the KASE. Settlement default entails certain
financial penalties and can result in suspension or expulsion for repeat offenses. These
are apparently not sufficient to have the desired effect, however. Moreover. these are
KASE rules, rather than depository rules. The depository itself is simply a site for
delivery against payment, a limited function, though one that it apparently fills well
enough.

Clearing and risk management. Trades settle at the depository one at a time. Nothing in
practice is netted, and there are no guarantee funds. At some point this simple procedure
may be found inadequate. When that happens, a number of legal and regulatory issues
will arise. For example, if multilateral netting backed by a clearing or guarantee fund is
employed, it will need to be clear what body is substituting itself as universal
counterparty — the KASE, the depository or some other entity. It will need to be clear that
this kind of novation is legally legitimate. The effect of netting under bankruptcy law,
which currently seems to impede netting, would have to be established. Numerous issues
related to the pledge and liquidation of collateral as well as buying in or selling out
securities would need to be resolved. The ownership of any guarantee fund will need to
be clear, as will the ability of the clearing entity to pledge fund assets for cash advances.
The ability to assess members to cover settlement losses, etc., also will need to be
established.



Even without guaranteed settlement, however. the depository should consider risk-
management measures for its current limited functions. If it lost someone’s securities
through error or fraud, it is not clear what the financial consequences might be. The legal
framework for a more secure operation needs to be put in place.

Authority for fully disclosed depesitory accounts. The depository currently offers to
maintain customer accounts for its participants on both omnibus and fully-disclosed
bases. The Registry Law could easily be read to prohibit this practice, and this technical
problem, along with another related to account secrecy, should be cleaned up.

Affiliated custodians. As noted in the discussion of the basic statutes, there is a statutory
ban on entities acting as custodians for affiliated entities. While sensible enough in the
context of funds under fiduciary management, there is no apparent reason that this should
be a general rule.

3.10 Administrative Procedure

Notice and comment. The NSC has no formal procedure for publishing rule proposals
and receiving public comment on them. However, as this is on the MOU agenda, it is
hoped that it can be improved in the near future. Bureaucrats unfamiliar with this style of
rule-making often think it is a waste of time because either there will be no comments or
they will be fatuous. In the beginning, this is sometimes true. In the long-run, however,
public notice and comment is extremely useful both to the quality and workability of the
final product and to the public credibility of the process.

Procedural due process. We have recommended that the NSC formally incorporate into
its disciplinary processes the principle that respondents are entitled to notice of the
charges against them and a fair opportunity to explain themselves. As a practical matter,
this usually already occurs. Moreover, judges review appeals of administrative action de
novo, and so due process at the agency level is not quite as crucial as it might otherwise
be. Nonetheless, making notice and opportunity to be heard an explicit part of the
administrative process is a sound objective.

3.11 NSC Enforcement Powers

Subpoena power. The NSC’s investigatory authority under the decree establishing the
NSC could be read to confer something like subpoena power. However, the NSC does
not believe that it has such power. It can inspect regulated entities and issuers, so it is not
helpless. However, other violators as well as third-party witnesses need to be better
covered.

Remedies. As suggested further above with respect to remedies, the authority of the NSC
to sue on behalf of investors, either for injunctive relief or actual financial recovery on
behalf of investors, is not always clear enough to the NSC. There is also concern as to the
fees and other costs involved in bringing court actions as well as about the quality of the
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judiciarv. Although we have recommended specific changes in this area to clarify the
NSC’s authority, the NSC might also benefit from a more aggressive attitude. In addition,
we have recommended measures to improve flexibility with respect to administrative
remedies. so that the first step need not be suspension of an entire licensed firm or non-
conforming securities issue.

3.12 Arbitration

There are structures currently in place that allow for arbitration among exchange
members and voluntary arbitration (open to market professionals. investors and issuers)
before the NSC. About five arbitrations were conducted by the KASE last year. The NSC
has never conducted an arbitration. More than regulatory reform, perhaps what is needed
here is simply greater awareness among market participants that there exist alternative
forums for dispute resolution. This is no small matter in a country where the quality of
the courts is a question of grave concern.

3.13 Criminal Law

Securities law violations are only partially covered in the Criminal Code. We
recommended several amendments in our memorandum on enforcement matters to assure
that criminal sanctions could reach serious failures to register securities, violations of
antifraud or manipulation rules and deliberate disregard of a binding order ot the NSC.

3.14 Broker-Dealer Insurance

Kazakhstan has no equivalent of the Securities Investor Protection Corporation, and the
infant industry probably could not afford one at this stage. We make no recommendation
here for the present. The country is still working on insurance for bank deposits.

4. SUMMARY OF PRINCIPAL LEGAL AND REGULATORY NEEDS

1. Statutory reform to assure that share appraisal (redemption) rights represent a fair

valuation of shares regardless of nominal value.

Statutory reform to clarify the standing of the NSC to bring actions for injunctions,

disgorgement or damages on behalf of investors.

Statutory reform to promote development of a civil procedure analogous to class

actions brought by investors or shareholders on their own initiative.

4. Statutory reform to broaden NSC rule-making power in connection with proxy voting
and regulations to effectuate this.

5. Regulatory reform to reconcile tender offer procedures with the organized market

rule. '

Statutory reform to permit legitimate debt-for-equity transactions.

Statutory reform extend periodic reporting requirements to entities meeting holder-

dispersion and minimum asset tests without regard to quotation on an organized
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market. Regulatory measures implementing a comprehensive system of annual,
quarterly and current reports.

Statutory reform clarifying the NSC’s right to issue interpretive regulations as to the
meaning of “closed offering,” resale without registration of securities placed in closed
offerings or otherwise exempt from initial regulation, publicly circulated securities
from entities other than joint stock companies or issued in unconventional forms, and
integration of offerings; implementing regulations.

Statutory reform clarifying private rights of action for securities law violations and
the administrative, civil and criminal liability of secondary violators.

Statutory reform to implement larger administrative fines available for a wider range
of securities law violations.

. Statutory reform to allow the NSC to issue and enforce antifraud rules and to expand

regulatory power over sales efforts connected with a securities distribution.

. Internal NSC procedures for dissemination of registration and reporting information

filed with it.

. Statutory and regulatory reform to revise the definition of insider trading, to permit

the NSC to issue rules likely to minimize it and to clarify the civil liability resulting
from it.

. Statutory and regulatory reform to broaden disqualification provisions for securities

market professionals.

. More detailed regulation of internal supervision and compliance requirements for

broker-dealers.

Further reporting requirements for broker-dealers relating to updates of license
application information, employee hires and dismissals and annual financial
reporting.

Clearer regulatory requirements for broker-dealers as to customer confirmation and
account statements.

Implementation of broker-dealer regulations regarding suitability of
recommendations, churning, disclosure of market conditions, margin sales, short sales
and hypothecation of customer securities, as well as broader advertising regulations.
Modified capital requirements for broker-dealers.

More objective standards for selection of banks eligible to hold broker-dealer
customer funds.

. Statutory authority for the NSC to require use of a licensed broker-dealer in contexts

where the risk of fraud or mistake is especially high.

. Regulatory reform to minimize price manipulation in connection with securities

offerings.

. Dissemination of price and trade information from unbrokered transactions.

. Regulatory refinement of exceptions to the organized market rule.

. Reconciliation of the organized market rule with the SML.

. Introduction of market-making capacity on the KASE.

. Regulatory provision for securities lending,. '

. Statutory reform to allow more flexibility in the form of regulated alternative trading

systems and elimination of the unqualified ban on dual listing.

. Reconciliation of KASE SRO functions with the SML.
. Statutory reform to provide for NSC review of SRO disciplinary action.
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. Statutory reform to recognize competition goals of securities legislation and to

reconcile these with existing anti-monopoly law.

. Rules to define and regulate investment advisers and to accommodate and regulate

proposed ratings agency

. Strengthen safeguards against conflicts of interest (affiliated-party transactions) in

pension and investment fund laws and regulations.

. Statutory reform to require that investment fund custodians be independent of fund

managers and to impose rudimentary duties on custodians to monitor legality of fund
investments.

. Increased regulatory efforts to control conflicts of interest in pension asset

management (see enforcement memos of 5 March 1999 and 29 March 1999) and
statutory reform to permit closer control of transactions with affiliated persons.

. Reform of insurance law to increase possibilities for securities investments by

insurance companies.

. Adoption of “trust” amendments to Civil Code, regulatory elaboration of these

principles for pension asset managers in the meantime.

. Statutory reform to allow NSC to impose “fulcrum fee” requirements on investment

fund management fees; continuing regulatory attention to functioning of the average
weighted yield rule, technical adjustments. :

. Statutory or regulatory restriction on use of the name “investment fund.”
- Tax law reform to allow tax-free pass-through of investment profits by investment
funds.

. Statutory allowance for more than one depository, subject to NSC regulatory

assurance that it will not impair the safe and efficient settlement of transactions

. Improved statutory guarantees of access to depository ownership, standards for denial

of access to depository services, control of conflicts of interest.

- Increased penalties for failure to settle trades contracted on the stock exchange.
4. Statutory and regulatory framework, including bankruptcy law, for trade settlements

guaranteed by a clearinghouse; risk-management measures for non-settlement losses
incurred by depository.

- Statutory revision of Registry Law to clarify authority for depository to provide fully

disclosed accounts and to clarify account secrecy requirements.
Eliminate the Registry Law’s ban on affiliation between custodians and customers

where investment funds, PIFs, pension funds and similar institutions are not involved.

Require either by statute or internal regulation that NSC rules be subject to
publication and a period of public comment before permanent adoption.

Revise NSC procedural rules to make more explicit a person’s right to be notified of
supposed violations and provided an opportunity to be heard in his defense, in
connection with adverse action against the person by the NSC.

Statutory reform to provide the NSC with subpoena power.

Regulatory (statutory if necessary) reform to increase flexibility of non-judicial
remedies available to NSC. -

Expansion of securities law violations subject to criminal prosecution to cover severe
issue registration violations, antifraud rule violations and disregard of binding NSC
orders.



In general, there is no objective of greater importance than promoting honest markets and
responsible fiduciaries. Until this is achieved, no amount of information technology or
other assistance will attract investors, foreign or domestic. People are not fools.
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Program of the “Asset Management” Seminar
sponsored by Asian Development Bank.

Date: 10-21 May.

Date Lecture Case studies
Monday Ethics and Norms Ethics and Norms
Tuesday Introduction in Financial Current situation at the
reporting securities market in
Kazakhstan
Wednesday Introduction in Capital Introduction in Capital
Markets, theory and practice | Markets, theory and practice
Thursday Investment process: markets, | Selection of Investment  ~
industries and companies options.for Pension funds in
Kazakhstan
Friday Equity investment: valuation Kazakhstan Pension reform
news
Monday Fixed Income (Investing in Fixed Income (Investing in
bonds and their derivatives) bonds and their derivarives)
Tuesday Asset management process: Asset management process:
Case study of a pension fund | Case study of a pension fund
work work
International standards of
performance ratings for asset
management comparnies
Wednesday Problems of investing in Problems of investing in
emerging markets. Education | emerging market of
in finance- CFA program Kazakhstan
Thursday Risk management Development of investment
policy
Friday Case study: visits to companies- participants of the seminar

Participation in the seminar is free of charge.

I have sent an application and confirmed with them our participation. They guaranteed
participation of one person from Pragma with a possibility of participating of our second
representative. The participation is limited to two persons from one company. They will be
contacting participants on Tuesday of the next week.




Internal Memorandum

To: David Lucterhand
From: Kevin Fogarty
CC:

Date:  June 14, 1999

Re: Legal Team Monthly Report for May 1999

Task I. Continued Assistance to the NSC

Item 1. Drafting of regulations -

1) Draft Payment Agent Regulation, Draft Revision of Licensing Rules, Comments on NSC
Draft Instruction on Types of Security, Draft Regulation on Notification of Large
Transactions

These were completed in April and translated and delivered in May. They are described in the
April report.

2) Capital Rules for Pension Asset Managers

Drafting Procedure: Comments on NSC draft by Jamilla, review and revision by Kevin after
consultation with IMCC pension reform project and internal consultation.

We delivered comments on the NSC draft rule to govern prudential (capital/financial
stability) norms for pension asset management companies. This rule would govern the
finances of the management companies themselves, not their investment of pension assets,
except that it did refine the average-weighted-yield rule. As noted last month, it is important
that pension asset managers have substantial capital, since the main safeguard against
mismanagement is the requirement that managers failing to achieve a certain level of
performance contribute the shortfall to the pension fund. It would be easy to imagine a case
where an under-capitalized management company cheats the fund in large transactions with
the management company’s confederates and then simply goes bankrupt.

The comments noted the confusing structure of the draft rule — it was not clear without
explanation that the draft rule was mainly about proprietary rather than pension investments.

The comments also suggested raising the required ratio between capital and funds under
management to a figure more likely to assure coverage of possible loss or other liability
under the average-weighted-yield rule.

Since the sole justification for regulating a management company’s capital is to assure that it
can repay losses or other liability to the pension fund, the comments said the capital
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requirement should be related to the likely dimensions of any such losses or liability. Thus, it
was not clear why ratio requirements should decline as funds under management increase.
For the same reason, if specific asset types were regarded as more risky than others,
investments of managed as well as proprietary funds in these assets should result in an
increased capital requirement.

As a general principle, the comments said a management company should be allowed to
invest its own assets in a wide range of assets, like a broker-dealer, subject to two conditions:
(1) no open-ended commitments and (2) capital reserves. discounts or allowances to cover
risky investments. The NSC draft rule did not address open-ended commitments, and the
reserves/discounts set out in the draft were too small.

Alternatively, additional capital could be required only for those proprietary investments
outside the investments permitted for pension funds -- putatively prudent allocations.

However, the pension fund allocation rule itself, like the broker-dealer capital rule, needed
revision — allocation ceilings were too high for domestic corporate securities and too low for
foreign securities. On the whole, the comments favored a simple “net asset” ratio

requirement, with proprietary assets realistically discounted to reflect risk and discounted

again to reflect potential liability arising from risk in the managed assets. -

The comments also noted the need for the rule to address how a broker-dealer that is also
licensed as a pension asset management company would comply with both capital rules.

3) Evaluation of Shares in Redemption Offers

Drafting Procedure: Jamilla prepared comments on NSC draft after consultation with Pragma
Corporate Finance. Kevin reviewed, revised, and did further internal consultation.

The Joint Stock Company Law requires that companies wishing to buy back their own shares
do so at the average weighted market value in the 30 days preceding the buy-back offer or at
the “demand” price. (This apparently is an anti-greenmail/anti-looting provision: the
“demand” price reference alludes to the redemptions available at the option of the
shareholder in certain cases, which are subject to different price rules.)

The fundamental mission of the draft regulation should be to specify a meaning for “the
average weighted market price” when there is no market for the company’s shares and to
clarify what the “demand” price is. The draft comments, completed, translated and delivered
in June, emphaiszed the need to (a) be guided by the general definition of market value given
in article 78 of the Law (price at which fully informed buyer and fully informed seller, acting
without compulsion, would trade); (b) establish some minimum as to volume and number of
transactions before relying solely on reported trade prices; (c) give more consideration to
prices on foreign markets; (d) revise certain parts of the NSC draft concerning valuations
based on other than trade prices; (e) be clear that the statutory alternative of redemptions at
the “demand” price merely means the price established in article 28.6 governing redemptions
on demand, not that shares in general could be redeemed at any price requested.

4) Placement of Shares in Closed Offerings '

Drafting Procedure: Jamilla prepared comments on the NSC draft, which Kevin reviewed and
supplemented in a separate memo.
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Closed share oueungs, roughly equivalent 10 private placements in the US, are exempt from
registration. The NSC’s draft instruction detailing the meaning of this concept is important to
assure that securities that needn’t be registered can avoid registration and that those that
should be registered will be registered.

Among a variety of more technical points, the comments delivered in May noted that the
NSC draft instruction contained overly elaborate documentary requirements for assignment
of a national identification number to issues that were exempt from registration. But at the
same time the draft rule missed the opportunity to clarify exactly what types of sales would
be exempt from registration. As to the latter point, the comments suggested provisions (a) to
assure that exempt “closed offerings” are limited to relatively small numbers of persons with
relatively easy access to information about the issuer; (b) to allow registration-exempt but
limited resale of shares acquired in closed offerings, so that a quick series of formally closed
sales and resales do not result in something similar to an unregistered open offering; (c) to
treat as a single open offering a related series of formally closed offerings that results in the
issue reaching large numbers of people; (d) to assure that “qualified investors” are bona fide
securities market businesses.

3) Draft Rule on Custodial Activity

Drafting Procedure: At the NSC’s request, we worked on writing a custody regulation to
replace the existing one. Jamilla, working on the basis of instructions from Kevin,
consultation with actual custodians, the NSC staff and a review of existing law and
regulations, produced a first draft.

Custodians play a key role, particularly with respect to pension funds, in assuring that
pension fund assets are not, roughly speaking, lost or stolen. The regulation governing their
activities should contain adequate provision to assure that custodial assets are readily
identifiable at all times; that they cannot be moved without proper authorization; that
appropriate internal controls in general exist; that the custodian keeps records adequate to
reconstruct events relating to assets in custody; that the custodian itself is insulated from any
conflicts of interest in the performance of its duties; that the custodian has the technical and
financial resources necessary to perform its duties; that the custodian performs certain
monitoring functions that will prevent misuse of fiduciary assets; that the custodian reports
regularly to counterparties and regulators; and that the custodian has arrangements to assure
that its customer is reasonably able to exercise the rights associated with securities
ownership.

6) Comments on Draft Regulations for Registrars of Closed Joint Stock Companies

Drafting Procedure: Natalie received a draft of this regulation from the NSC staff for her
comments. She prepared a memorandum as to the same to be reviewed and supplemented by
Kevin.

This draft presents no great policy issues except (a) the legal consequence of deviation from
the prescribed procedures (is the transfer invalidated?) and (b) whether registrars of closed
companies should decline to register transfers that would bring the number of shareholders
over 100, which is the limit for a closed company. Our initial inclination is that procedural
errors not benefiting a party acting in bad faith should not invalidate a transfer and that
registrars should refuse to register transfers that they know will bring the number of

shareholders over 100, except perhaps in cases of inheritance or other “involuntary” transfers.
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/) Comments on NSC Draft Revision of Reporting Requirements for Professional
Participants in the Securities Markets

Drafting Procedure: Jamilla received this draft from the NSC and provided a memorandum of
comments to Kevin for his review and supplementation.

This draft regulation covers reports to be made to the NSC monthly or quarterly by broker-
dealers. stock markets, the central depository and registrars. For some reason, pension asset
managers are covered separately. The format is confusing. A separate rule for each type of
professional might be easier to follow, but the same format is used as to licensing
requirements. Generally speaking, reports from licensed entities should be sufficient to (a)
alert the regulator to possible compliance problems at the regulated entity; and (b) improve
market transparency by assuring that material information as to prices, times and volumes of
securities transactions are readily available to the public. The draft rule seems to go into great
detail as to the latter — though it is meaningless if the NSC does not disseminate or use the
data. which it hardly seems to — and little detail as to the former.

8) Comments on NSC Draft Rules for Pension 4sset Management Company Internal
Procedures.

Drafting Procedure: Jamilla prepared a memo on this draft which she delivered to Kevin for
review and supplementation shortly after the end of the month.

This draft rule describes the topics that the asset manager’s internal regulations should cover:
investment criteria and decision process, organization and job descriptions, order forms and
other documentation, settlement procedures and controls, control of confidentiality and of
data integrity. However, the NSC draft doesn’t set many standards for how these topics
should be covered. And it includes almost nothing on the fundamental topic of preventing or
neutralizing conflicts of interest.

Item 2. Assist in Establishing Enforcement Power of NSC

1) Comments on NSC Draft of Administrative Code Amendments Giving NSC Power to Levy
Fines

Drafting Procedure: Kevin received a draft of these NSC staff proposals and prepared and
delivered remarks.

The NSC, whose remedies for securities law violations are sometimes inflexible, particularly
with respect to violations by issuers, drafted changes to the Administrative Code, which
would allow it to impose fines for certain violations of the securities laws. The comments we
delivered in May on this draft noted that (2) the list of violations for which fines could be
imposed seemed partial and incomplete; (b) some violations required “serious harm” to result
before a fine could be imposed, but the content of this distinction and the reason it applied to
some violations but not others was unclear; (c) the individuals subject to fines were “officers”
of the entities involved with the violation, but we thought anyone aiding or abetting a
violation should be subject to fines, regardless of his official position; (d) the fines suggested
were too small to inhibit profitable violations; (e) fines should have been included for
disregard of a binding order of the NSC.
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Kevin delivered a draft 34-page assessment of the regulatory and legal needs of the Kazakh
securities market to USAID. He continues to update and improve his own draft against the
possibility that someone. somewhere might read it.

Kevin also sent several memos to the NSC in response to their requests for information about
American or international practice on regulatory topics including the definition of a securities
dealer, regulatory requirements for foreign securities, and rules relating to insider trading.

Mirgul completed a memo on the functioning of shareholder protection associations in
Russia. with possible applications here, and provided some assistance in reviewing disclosure
documents submitted by Jetsugaz Corp.

Oksana was involved in assisting with the insurance reform project and various translation
and ad hoc research projects.
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SECURITIES DEVELOPMENT PROJECT
PRAGMA CORPORATION
USAID/CAR
OFFICE OF MARKET TRANSITION
REQUEST FOR PROPOSAL (RFP)

PROGRAM INFORMATION

. Privatization and Commercialization of USAID Securities Market Web
Program Title: . :
= Site: www kazecon.kz
Duration: Minimum of 6 months

Proposed Operating Dates: June | — December 31, 1999
Maximum USAID Funds: N/A

Announcement Date: May 11. 1999
Proposal Due Date: 6:00 p.m., May 25, 1999
Evaluation Process: Highest Technical Score

I. BACKGROUND/SUPPORTING INFORMATION

One of the more useful applications of the Internet is the provision of financial
information to investors. The relative usefulness of the Internet in providing financial
information becomes even more profound in markets where traditional information
distribution systems are underdeveloped or where potential investors are located in
other countries. Kazakhstan’s market falls into both categories.

An early recognition of the potential for Internet use in the financial sector in
Kazakhstan led USAID to establish the www.kazecon.kz web site in January 1997 as
an avenue for disseminating information on privatization and securities markets in
Kazakhstan. In August 1997, the web site came under the management of the USAID
Securities Market Development Project (SMDP), administered by the Pragma
Corporation. The web site received the Financial Times “Best Business Server of
1997 in November of that year, adding to the site’s prestige and raising interest
among the international business and media communities.

In early 1999, USAID and Pragma began considering ways of commercializing the
web site so as to ensure its continued operation after USAID funding for the SMDP
expires in March 2000. As originally imagined, this task would have involved Pragma
personne] running the web site beginning to explore and develop ways to generate
income, through advertising, selling information, or other means.

At least two factors make commercialization by Pragma problematic. First, the
generation of revenue by USAID contractors creates complications under USAID
budgeting and financial integrity regulations. Second, the pursuit of such revenues
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could divert resources and raise conflicts of interest that could compromise Pragma’s
performance in its current task of administering the SMDP.

This is a request for a proposal to take over the day-to-day maintenance and
development of the web site from Pragma with the goal of developing the site’s
commercial potential while maintaining the web site to further USAID goals through
the SMDP. To facilitate the operation of the web site and coordination with the
SMDP, the candidate with the best proposal for commercializing the web site will
operate from offices at the building where the SMDP, the National Securities
Commission and the Kazakhstan Stock Exchange are located.

Further, USAID will provide the successful candidate with the exclusive use of the
kazecon.kz name and the data and program files that make up the web site.

USAID will also provide the successful candidate with use of and access to the
USAID-owned equipment necessary to operate the web site. Finally, USAID/Pragma
technical staff who have been working on the web site will be made available to the
successful candidate to assist in the commercialization effort. The use of these
facilities, equipment and personnel will be at no cost for a minimum period of six

months and not longer than the duration of the SMDP. The SMDP is scheduled to
terminate on March 31, 2000.

From the time a candidate is selected until the termination of the USAID SMDP, the
successful candidate will be responsive to USAID requests to post information on the

web site which USAID feels is pertinent to development of the securities market and
USAID’s involvement therewith.

II. MAIN USAID STRATEGIC OBJECTIVE

SO: 1.4. A more Competitive and Market-responsive Private and Financial Sector
Intermediate Results:

IR 1.4.2.1.1 Securities market institutions effectively serve the financial industry.
ITI. GOALS OF THE ACTIVITY

Causal Relationship/Performance Results:

The result will be achieved through the establishment of a commercially viable,

Internet-based provider of financial information on Kazakhstan’s economy and
securities market.

IV. PARTICULAR ACTIVITIES:

With regard to activities in support of current web site activities the successful
candidate will be obligated to:

*  Post and maintain information on the web site provided to it by Pragma, which USAID
believes would further the development of Kazakhstan'’s securities market.
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¢ Post and maintain information on the web site that sufficiently explains USAID’s role in
developing and supporting the web site.

e  Post and maintain information on the web site information regarding USAID's role in
Kazakhstan's market transition, as provided by Pragma.

+  Post and maintain other jnformation on the web site of interest to foreign and domestic
investors.

V. USE OF EQUIPMENT, INTELLECTUAL PROPERTY AND
OFFICE SPACE

The successful candidate will be provided part of Pragma's office space at 67 Aiteke
Bi, Almaty, Kazakhstan, and will be given exclusive use of the following USAID-
owned equipment, under Pragma's control,for the duration of the activity:

¢ 1 Dell Optiplex GXI1L Pentium II 266 MHz, 32 Mb RAM computer with a 3 Gb HD, and
petwork card.

e 115" Value monitor TCO 95.
s 2 Desks

e 2 Office Chairs

e  Shelving

The successful candidate will also be granted reasonable use of and access to the
following USAID-owned equipment under Pragma’s control:

e 132 Kb/c digital line, providing synchronous connection to the internet service provider
“Nursat™;

e 1 PowerEdge 2300, Pentium II 333/66/512 computer on which Pragma’s consultants develop
internet materials before posting them on the web site; and

s 1 PowerEdge 2300, Pentium II 333/66/512 computer located in offices controlled by the
Internet provider “Nursat”.

The successful candidate will have access to Pragma's technical staff involved in the
web site activity to assist in the commercialization effort.

Finally, the successful candidate will receive exclusive use of the kazecon.kz name
and the data and program files that currently make up the web site.

VI. ELIGIBILITY

Any "going concern" with operations and offices in Kazakhstan is invited to submit a
proposal.
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VII. GENERAL INFORMATION

A general description of the history, operation, and other relevant information
regarding the web site is attached as Appendix A.

VIII. PROPOSAL FORMAT AND SUBMISSION

The proposal should clearly‘demonstrate that the applicant has the capability of
operating the web site at its current level under the terms discussed in this request for
proposals. Further, the proposal should explain how the applicant plans to make the
web site commercially viable. The proposal should consist of a concept paper, no
more than five pages in length, which explains how the web site will be used to
enhance the candidate's current business and a draft business plan, which
demonstrates the commercial viability of the concept.

Proposals are due no later than 6:00 p.m. local time, at the Securities Market
Development Project Offices, C/O David Lucterhand, Chief of Party, Pragma
Corporation. They may be hand-delivered, sent by mail, faxed or sent electronically.

USAID Securities Market Development Corporation
C/0O David Lucterhand, Chief of Party

Pragma Corporation

National Securities Commission Bldg.

Aiteke bi, 67

Room 420-422

Almaty,Kazakhstan

Tel: 7-3272-63-94-84

Fax: 7-3272-63-93-23

E-mail: pragfile@kazecon.kz
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Capital Markets Development

Public Education Seminar for Senior Officials in Kyrgyzstan

An IDA/WBI Joint Program

Sponsored by National Commission on Securities Markets under the President of the
Kyrgyz Republic (NCSM), National Bank of the Kyrgyz Republic (NBK)

with the Financial Suppor‘t of Turkish International Cooperation Agency (TICA) and
United States Agency for International Development (USAID)

Tuesday, May 18
First Day

8:30 - 9:00

9:00 - 9:10

9:10 - 10:00

10:00 - 10:30

10:30 — 10:45

10:45 - 12:15

12:15-13:30

13:30 - 15:00

15:00 — 15.15

May 18 - 19, 1999
Bishkek, Kyrgyz Republic

Registration of the participants.

Seminar Opening — Mr. Uran Abdynasyrov, Chairman, National
Commission on Securities Markets (INCSM) (4 min)

¥’ Speakers and Seminar Program Introduction -Mr. Ulan Sarbanov,
Governor, National Bank of the Kyrgyz Republic (NBK), Mr. Demir
Yener, Financial Specialist, World Bank Institute, (6 min.)

Mr. Askar Akaev, President of the Kyrgyz Republic (50 min.)

Session 1.~ World Bank Financial Sector Development Program in
the Kyrgyz Republic - Mr. Mohinder Mudahar, World Bank Resident
Representative (30 min.)

Break

v’ Session 2. The Role of Capital Markets in the Development of
Transition Economies — Mr. Uran Abdynasyrov, Chairman, National
Commission on Securities Markets (NCSM)

v Co-speaker: Mr. Azamat Djoldasbekov, Chairman, National
Commission on Securities Market, Kazakhstan

Lunch

v’ Session 3. Causes of Recent Financial Crisis in Russia and Its
Consequences on Financial Sector Development of Transition
Economies — Mr. Ulan Sarbanov, Governor, National Bank of the
Kyrgyz Republic

Vbiscussants: Mr. Demir Yener , Financial Specialist, World Bank
Institute, Mr. Abdyjapar Tagaev, President, Kyrgyz Stock Exchange

Break
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The Pragma Corporation
USAID Securities Market Development Project
Monthly Report
(For the period ending June 30, 1999)

For the
U.S. AGENCY FOR INTERNATIONAL DEVELOPMENT

GENERAL INFORMATION
PROJECT MANAGER Mohammad Fatoorechie
TEAM LEADER David Lucterhand
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The Pragma Corporation
USAID Securities Market Development Project
Monthly Report -
(For the period ending June 30, 1999)

L. EXECUTIVE SUMMARY

This report provides details on the events and activities summarized below, as well as other
events and activities regarding the USAID Securities Market Development Project, as
implemented by consultants for the Pragma Corporation (“the Pragma Team” or “Team”), for
the month of June 1999,

e PUBLIC FINANCE SPECIALIST BEGINS ANALYSIS OF RK MUNICIPAL
ISSUANCE

e RECOMMENDATIONS TO REVISE “A” LISTING REQUIREMENTS GIVEN TO -
KASE v

e DRAFTING OF REGULATIONS FOR NSC CONTINUES

e SRO TRAINING CONTINUES ,

¢ S&P REPRESENTATIVES VISITED IN MOSCOW

e IT PERSONNEL VISIT RUSSIAN STOCK EXCHANGE AND FCSM IN MOSCOW

* MOU SIGNED BETWEEN KASE AND ISTANBUL STOCK EXCHANGE FOR
FUTURE COOPERATION

» SPEECH DELIVERED AT CONFERENCE ON PENSION REFORM

» GOLDEN EAGLE PARTNERS SELECTED AS WINNER OF RFP FOR
PRIVATIZATION OF WEB SITE

* PROCEEDINGS OF FIXED INCOME CONFERENCE COMPLETED

IL. PROJECT DESCRIPTION

The Pragma Team works with the National Securities Commission (“NSC”), the Kazakhstan
Stock Exchange (“KASE”), broker-dealers and the Central Depository in developing
Kazakhstan’s securities market. To further these goals, the Pragma Team works under a
recently signed MOU between USAID and the NSC. Pragma also works with KASE under
the auspices of a 1998 Memorandum of Understanding which established the precedent and
rules of engagement. While these MOUs have expired, Pragma and NSC continue to
cooperate in accordance with the pre-existing agreements.

In November 1998, recognizing the changes in circumstances since the Task Order was
written, Rick Gurley, the COTR for the AID Mission, signed off on an Action Plan that set
forth the priorities of the Project through its completion date. The priorities of the Project for
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this period are noted in the boxes below in section III. PROJECT UPDATE AND
PROGRESS VERSUS ACTIVITIES IN THE ACTION PLAN

The project update for this monthly report will correspond to the activities set forth in the
action plan described above.

In continuation of post conference activity which centered on responding to requests for
technical assistance, planning commenced for visiting the Oblast of Mangistau with the arrival
of Robert Serafini, Senior Public Finance Advisor, to evaluate current and future issuance
plans for the Oblast of Mangistau. Further Internal briefings were organized for Pragma staff
to convey the fundamentals of Public finance and the financial advisor to the Mangistau Oblast
was visited in order to better understand the nature of their first issue.

As noted in recent reports, emphasis has been placed on identifiying corporates which could
issue fixed income instruments for trade on KASE due to the current lack of interest from
institutional investors for investing in equities. Within this context. a major initiative was
undertaken in response to requests from broker-dealers and companies to lower the net worth
requirements for “A” listed securities. This is because pension funds are the only real domestic -
institutional investors in Kazakhstan but they are limited to investing in “A” listed securities.”
Further, through our listing efforts, we identified several profitable well run companies which
needed access to capital but could not meet the current minimum net worth requirement. In

fact, few companies in Kazakhstan could. Also, given that pension fund managers needed
product diversification to manage risk, more “A” listed companies could help diversify that

risk. After a thorough comparison to other global exchange listing requirements and taking

into account the current listing requirements of KASE, recommendations for changing “A”
listing requirements were issued to KASE and the NSC. The essence of the recommendations
reflected the need for lower net worth requirements while recognizing the need for increased
financial disclosure and corporate profitability. (See Attachment 1) Ultimately, the Exchange
Council which is the equivalent on an executive committee in corporate parlance, met and
decided not to adopt the net worth reduction recommendation but did decide to adopt several

pther recommendations which arguably could lessen the likelihood of default for fixed income v
issues.

On other matters, our regional consultants continued their listing efforts working both with
specific companies and privatized investment companies (PIFs) and have directed the better
part of their efforts to meeting with municipal officials to better understand their plans for
issuance. Also, during the month, PIFs were encouraged to direct their broker dealers to post
bids and offers on share parcels offered for sale through KASE and at the very least-offers.
Additionally, broker dealers were encouraged to post bids and offers on all shares traded at
KASE. Work continued on creating a trust mechanism necessary in the structuring of asset
backed securities. Discussion continued with S&P and EA ratings about what it would take
for them to set up a ratings presence in Kazakhstan. This culminated in a trip to Moscow by
the COP to discuss the criteria necessary for S&P to establish a presence here. Tentative plans
were made for a visit by S&P to Kazakhstan for the purpose of making a ratings presentation
to selected companies. Lastly, the proceedings of the Central Asian fixed Income Conference
was completed and distributed to USAID, broker-dealers, the NSC, the KASE, oblasts,

municipalities, selected companies, and SABIT of the Foreign Commercial Service. (See
attachment 2)
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On legal matters relating to NSC, the rigorous schedule of drafting regulations and
commentary on existing or proposed regulations continued. A list of specific regulatory drafts
and comments is attached. (See Attachment 3) '

Regarding exchange matters, training for KASE and NSC staff on SRO matters continued
throughout June and explored issues surrounding regulatory matters and surveillance
procedures. (See Attachment 4) Comments on market makers were delivered to the President
of KASE which included incentives for market makers. While the KASE president thought
that this was not the time to introduce market makers. Pragma disagreed and stated its
intention to continue working with broker-dealers about becoming market makers. On other
matters, executives from the Istanbul Stock Exchange met with their counterparts at the
KASE and signed an agreement for future cooperation and possible cross listings.
Subsequently, the Chairman of the NSC cancelled the provision allowing KASE listed shares
to be listed on the Istanbul Stock Exchange out of concern that trading activity would move
there. On NSC matters, we discovered a regulation which required broker-dealers to take a
100% haircut on their proprietary positions in OTC I & II. We presented a recommendation
that the NSC allow some value be imputed to OTC I & 1I positions, otherwise broker-dealers -
would have no incentive to trade them. The NSC implied reconsidering the position. '

Also this month, a winner of the RFP, issued late in May regarding privatization of the web
site, was chosen. Pragma received two serious proposals and after measured review (site
visits, management interviews, review of financials etc.) and deliberation, chose Golden Eagle
Partners. A draft contract is being prepared.

The IT group continued its support for the www.kazecon kz. The NSC also approved group’s
the new web site design and structure. Systems testing of the site continued throughout the
month. The head of the IT group and an associate visited The Russian Stock Exchange and
the Federal Commission for the Securities Market at their invitation to learn first hand how
financial disclosure is filed electronically and the systems which support this work. (See
Attachment 5)

On other matters: Regarding the transformation of DSPP into the Committee for State
Property and Privatization (CSPP), we received a final copy of the Privatization Program for
1999-2000 signed by Prime Minister Balgimbayev and prepared a synopsis of it for the
OMT/CAR Director Gary Linden. (See Attachment 6) The program outlines the direction the
RK is taking towards the privatization of blue chip companies and the management of state
property. A Conference for Financial Professionals was attended by the COP and officiated by
the RK President. A synopsis of President Nazarbayev’s comments delivered at the
conference was prepared for the Director of OMT/CAR Gary Linden. (See Attachment 7) An
address was given by the COP at a Conference on Pension Fund Reform sponsored by The
Soros Foundation and the Pension Reform Project. The subject was The Importance of New
Product Development for Pension Fund Investment. (See Attachment 8) Robert Googins,
former insurance commissioner of the State Of Conn., continued his work with the Insurance
Division of the National Bank through analysis of extant regulations affecting the industry.

*
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Task 1 - Continued Assistance to the NSC

Defined Activity Progress Made During the Month

1. Draft regulations.  |The Team's Legal Group continued its work on various laws and reguiations noted below:

s Capital Rules for Pension Fund AManagers-Delivered comments on the NSC draft
rule which governs the capital/financial norms for pension fund asset management
companies. This rule governs the finances of the management companies themselves.
not their investment of pension assets.

o  Evaluation of Shares in Redemption Offers: Comments are being developed on the
NSC draft which addresses the provision within the Joint Stock Company Law that
requires companies wanting to buy back their shares to do so at the average weighted
market value of the proceeding thirty days. The commentary focused on the meaning
of “average weighted price” when there is no market for the company's shares.

e Placement of Shares in Closed Offerings: Comments were delivered on the NSC’s
draft instruction detailing when securities are exempt from registration (roughly
equivalent to a private placement in the U.S.)

r

e Draft Rule on Custodial Activity: NSC has requested that we draft a new regulation
on custody to replace the existing one. The regulation governing their activities
should contain adequate provisions to assure that custodial assets are readily
identifiable at all times.

Ly

e Regulation for Registrars of Closed Joint Stock Companies: Comments are being
developed for the NSC which address issues such as: the legal consequences of
deviating from proscribed procedures: and when should registrars decline to register
shareholders for purposes of registering transfers in a closed company if the number
of shareholders exceeds 100.

s NSC Draft Revision of Reporting Requirements for Professional Participants in the
Securities Markers: Comments are being developed on draft regulation which cover
the monthly or quarterty reports to be made to the NSC by broker dealers. exchanges.
the central depository, and registrars.

e NSC Draft Rules for Pension Asset Management Company Internal Procedures:
Comments are being developed which address the internal regulations of asset
managers such as investment criteria and selection process. organization and job
descriptions. order forms and other documentation. settlement procedures and risk
control, control of confidentiality and data integrity.

2. Assist in Comments were delivered to the NSC addressing remedies for securities law violations.
establishing This included changes to the Administrative Code which would allow it to impose fines
enforcement power of |for certain violations. This was in response to highly inflexible NSC remedies for
NSC. violations especially as it pertained to issuers. (See Attachment 4)
t
3. Assist NSC in Virtually all unauthorized off -exchange trading has been eliminated.
moving off-exchange
trading to KASE.

I- v -. - - - I "‘-' "" - I n ' ’ - ’ -
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Defined Activity

Progress Made During the Month

4. Establish NSC Data
Warehouse/Trade
Reporting System.

The Technological Support Group continued 1ts ongoing work with the NSC. During the
month the Group:

Continued working on the NSC reporting system for managers of pension fund assets by:

1. Meeting with custodian banks and President of KASE to agree on the structure of
tables and the type of data to be entered.

2. Developing a svstem which controls the information flowing from custodian banks
with the objective of checking the accuracy of the prepared data for transfer to the
NSC prior to its actual transmission: meeting with IT counterparts in custodian
banks. the NSC. and registrars to agree on compatible standards for data
transmission.

Continued work on the internal NSC information system by:

1. Continuing development of the Registry of Government Securities issues by Min Fimr
and the National Bank through which the NSC ass;gns NSINs. ¢

2. Responding to all NSC employvee user comments by integrating their suggested
changes into the NSC internal information system.

Other:
1. Continued technical support for www.kazecon kv web site

2. Installed additional computer capability for the NSC head of strategic
planning.

3. Trained the local NSC administrator on servicing and managing the internal
information system.

Task 2 - Blue Chip Privatization

Defined Activity

Progress Made During the Month

1. Assist and monitor
the privatization of
state owned shares.

Our regional consultant in Astana is in continuous contact with DSPP committee
members involved in the transformation to CSPP. He most recently provided us with a
copy of the privatization plan which is referenced in the executive summary.

12

2. Assist and involve
Broker/Dealers in
working w/GOK
privatization.

Discussion with broker-dealers regarding the implications for privatization based on
review of the recently distributed privatization plan is underway. For many broker-
dealers. our introduction of the plan was their first exposure to the GOK's new emphasis
on privatization.

)24
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Defined Activity

Progress Made During the Month

3. Advocate share
listings of blue chip
companies W/KASE.

While CSPP reorganization is still underway. the new privatization plan makes reference
to the GOK using the KASE for pnivauzation of state owned blocks of shares. With
regard to blue chips. however. the pian specifically states that the preferred method of
privatizing these assets 1s by seeking a strategic investor. We expect to visit the newly
reorganized CSPP once reorganization is completed to remind committee officials that
listing on the KASE represents a viable alternative for investment.

Task 3 - Development of the Markets

Defined Activity

Progress Made During the Month

to list on KASE.

1. Encourage companies | The team successfullv completed getting CentreCredit Bank listed OTC Il as a

preliminary step to an "A” listing.
On other matters. the Group:
1. Assisted “Ural-Poliplast™ JSC in preparation of documents for listing.

2. Assisted “Pavlodarenergoservice” JSC on share registration with the NSC. The
issue was registered during the month of June.

3. Advised ‘Vash Vybor” JSC on the listing process.

4. Advised ‘PS Agro Pac” JSC in the selection of an auditor. “Aya Audit” was
chosen and began audit activities.

W

Continued work with regional PIFs, ‘Rost Fond”. “Metalinvest”, and “Prominvest”
to verify their holdings and to explain the importance of directing their broker-
dealers to post bids and asks for their shares on KASE.

6. Met with “Intymak” JSC. a former PIF, located in Atyrau, to encourage their
participation in share trading on the KASE.

7. Planned meetings with the regional administrations in Aktau and Atyrau to discuss
municipal issuance.

As of month end, 75 companies or securities issues were listed on KASE broken down
in the following way:

s  Seven “A” listed with eleven issues.
e Ten “B” listed with eighteen issues.
»  Fifty-eight listed OTC I &I with seventy-two issues.

These numbers exclude companies placed by the DSPP.

2. Encourage trading on
KASE

1.Prepared and submitted recommendations to change the KASE “A™listing

category requirements to permit reliable and growing companies with lower than $10
million net worth capitalization access to pension fund investment. This was done at
the request of the KASE President. Damir Karasayev. and several dynamically growing
companies such as Foodmaster. The Exchange Council reviewed the recommendations.
However. the main proposal to decrease the threshold of share capital was not approved
due to opposition from the Council Chairman.

2. Continued work on upgrading ten companies from OTC II to OTC L.

3. Continued discussions with broker-dealers and PIF's to reiterate the importance of
posting bids and offers in the securities which had been sponsored by them for listing
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Defined Activity

Progress Made During the Month

on the KASE as well as the importance of posting bids and offers for other securities
listed on KASE. ’

4. Signed Protocols of Intention (POI) with “P.S. Agro Pac™ JSC. and “Foodmaster™
to advise them on the listing process.

Other:

1. Continued work on the use of a trustee mechanism for the issuance of asset backed
securities by determining which aspects of the Kazakhstan civil code could permut such
activity.

Task 4 — Continued Assistance to KASE and the Central Depository v

responsibilities of the
Association of
Broker/Dealers (ABD)

Defined Activity Discussion of Progress Made During the Month
1. Support KASE in 1. Training activity continued throughout the month of June emphasizing surveillance.
accepting the SRO trading guidelines and procedures. laws of RK relevant to the securities markets. NSC

regulations. custodian issues. KASE rules and Code of Ethics. and Rules of Fair Practice
(to be adopted by KASE).

Other: Mr. Azamat Joldasbekov. Chairman of the NSC. raised in meetings the
probability that other SRO’s would be formed-for pension funds and registrars and asked
for USAID support. We informed him that USATID shouid be contacted and agree.

2. Assist KASE to
finalize rules for
market-makers/work in
conjunction with
Broker-Dealers.

Draft comments on market maker activity were delivered to Damir Karasaev. President of
KASE. Included were several financial incentives for broker-dealers to act as market
makers. In response. Mr. Karasaev felt that the timing was poor to introduce market
making since most BD’s had weak capital structures. We informed him that Pragma
would continue to encourage BD's to start market making activities in selected securities.

3. Improve broker-
dealers operational
efficiency and
transparency.

The new enforcement officer at KASE is participating in our formal training sessions for
SROs and continues on going analysis of BD trade reports. New Capital adequacy rules
were developed for BD’s and approved by the NSC.

Other: Pragma suggested to NSC Chairman Joldasbekov, formation of the regulation and
compliance committee to discuss those issues related to stock irading and broker-dealer
operations. Rather than form this committee, Mr. Joldasbekov stated that Pragma would
be invited as observers to the Expert Council where matters of this kind could be
discussed.

4. Provide assistance to
the Central Depository
(CD).

Discussions were held with Mr. Kapushev. President of the Central Depository (CD).
regarding the CD acting as registrar for all securities traded on KASE. He expressed
concern that the CD could not distribute corporate governance items nor dividends. The
suggestion was made to use one of the large banks with branch offices around the country.
Alternatively, the CD could source and use a transfer agent just as current registrars do.
Mr. Kapushev indicated that he would like to revisit this 1ssue at 2 later time.

JAl
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Task 5 - Other Activities

Defined Activity

Progress Made During the Month

1. Make the USAID
web site a self-
sustaining entity.

A request for proposals (RFP) was issued on the www.kasccon. kv web site and in the
financial newspaper Panorama. In response. two proposals were received and evaluated.
The winner was Golden Eagle Partners (GEP). an Almaty based investment group. A
contract to convey the use of the web site to GEP is being prepared.

2.Chief of Party
presents paper at Soros
Foundatioin sponsored
conference in Almaty:;
attends Conference of
Financial Professionals

1. David Lucterhand participated in a Capital Markets Pension Reform conference June
22-23 and presented a paper on The Importance of New Product Development for Pension
Fund Investment.

2. Lucterhand attended the first Conference of Financial Professionals sponsored by the
Republic of Kazakhstan. Various governmental officials and industryv executives
exchanged candid views regarding the economy. banking. and investment.

IV. ADMINISTRATIVE ISSUES

None

V. PROJECT STAFFING

The following personnel were engaged in project activities this month:

Richard Dvorin, Senior Capital Markets Advisor

Kevin Fogarty, Senior Legal Advisor *

David Lucterhand, Chief of Party

Timothy Smith, Senior Technical Advisor

Robert Googins, Senior Advisor, Insurance (Short term)

Robert Serafini, Senior Advisor, Public Finance (Short Term)

*Kevin Fogarty was on home leave for approximately two weeks during the month.
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USAID SECURITIES MARKET DEVELOPMENT PROJECT

Attachment 1.
Attachment 2.
Attachment 3.
Attachment 4.
Attachment 5.
Attachment 6.

Attachment 7.

Attachment 8.

Monthly Report for June 1999
List of Attachments

Recommendations to the KASE for listing requirements
Proceedings, Central Asian Fixed Income Conference

Legal Report by Kevin Fogarty on Regulatory Activity with NSC
SRO Seminar Syllabus

IT Trip Report

Synopsis of GOK Privatization Plan submitted to Gary Linden, Director,
OMT/CAR

Summation of President Nazarbayev's Comments During the Conference -
for Financial Professionals submitted to Gary Linden r
Director, OMT/CAR . :

Program, Pension Reform Conference
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Mr. Damir Karasavev
President

Kazakhstan Stock Exchange
67 Aiteke Bi St.

Almaty. Kazakhstan

480091

May 31. 1999

Dear Mr. Karasavev:

In response to your request that Pragma review the current listing requirements for “A” listed
securities on KASE, please find the following recommendations. I should like to point out that the
review is for fixed income listing only. We are prepared to review listing requirements for category
“A” equity issuers at a later date.

Background

Since the August 17, 1998 Russian default on its short term treasuries and subsequent banking crises
in both Russia and Asia, international investment capital has sought refuge in short term fixed income
instruments issued mostly by G-7 countries and the highly liquid stock markets in North America and
Europe. This change in market dynamics resulted from losses emerging market funds experienced
with previous investments in Asia and Russia. Consequently, this shift in sentiment by international
fund managers has meant that little money has been invested in Kazakhstan. What little that has is
mostly direct investment.

In a converting economy, the need for capital is never ending. This means that alternative sources of
funding must be found. For Kazakhstan. the answer lay in the creation of a domestic institutional
investor market not easily accomplished but possible through pension reform, following the Chilean
model allowing the formation of private pension funds. Their creation led to a need for investment
diversification and the creation of performance benchmarks. However. the paucity of investment
product meant that many portfolios held many of the same securities. Safety and performance were
largely met by investing in state securities. Due to the lack of liquidity in equities and the absence of
international investment, “A” listed shares had few takers. Yet according to pension fund regulations,
only investments in “A” listed shares could be made.

Previously. KASE listing requirements reflected a bias towards large capitalized “blue chips™ which
met the imvestment requirements of large international institutional investors. The change in
investment climate, and lack of “blue Chip™ privatization. however, rendered it difficult for small
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companies to ever qualify for an “A” listing. This meant that small. well-run companies werc
relegated to "B listing category- thus not eligible for pension fund investment. which. in effect.
eliminated them from almost any access to capital.

Market participants recognize that the need for capital and the rcalities of the market place must be
harmonized with investor requirements. Currently. investors require safety and vield. This is provided
by diversified investments in short term financial instruments. Since Kazakhstani treasuries and
sovereign Eurobonds constitute most of the investment product. corporate fixed income issuance is
necessary to provide critical investment diversification. This can only be accomplished by providing
new corporate fixed income product which reflects the reality that many companies are small to
medium sized.

Therefore. these recommendations are made according to criteria that attempt to balance the need for

corporate borrowing with standards of practice appropriate for safeguarding the public’s money
through pension fund investment.

Recommendations

# Requirement Currently Recommended
I Shareholders' Equity / 10M USD 1M USD

Net worth requirement,

tenge equivalent of
2 Operating history 3 yvears 3 vears

3  Profitability 1 prior year / Net 3 1 prior year

years
4  Independent Registrar Yes Yes
5 Audit “Big Five” “Big Five”

6  Minimum issue size - 100 000 USD

7  Default on Principal / - No outstanding Loan/Bonds principal or
Interest payments interest arrears. No default history for

two vears prior to the issue year

8 Dividend delinquency - No outstanding dividend arrears for two
years prior to the issue year

9 Collateralized Debt - Companies issuing fully collateralized
debt are exempt from operating history
and profitability requirements.

10 Exchange Council - The Exchange Council may admit an

Discretion to admit an
issue

issue that does not meet profitability
condition in exceptional and justified
cases if the Council determines that
interests of trading participants are not

jcopardized.

L.

The Nct worth / Shareholders' equity of a company should be reduced, since there are few
companies with a net worth of $10 million: the majority are national or monopolist companies,

9
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and major banks. As expericnce shows. sound and quickly developing companies in Kazakhstan
tvpically have capitalization at approximately $1 million. This reduced level of caprtalization is
not significantly lower than the listing requirements in many developed capital markets. For
example. to list on the American Stock Exchange (AMEX). the net worth requirement is $4
million. NASDAQ low-capitalization listing is also $4 million. the second-level quoting listing of
the Russian Trading Svstem (RTS) - $3 muillion. official listing on the Berlin Stock Exchange -
$1.2 million. To be listed in ~A” listing on the Bulgarian Stock Exchange. where the economic
environment and the recent history of development are similar to Kazakhstan. approximately $1
million is required. The same requirement for a net worth exists on the Warsaw Stock Exchange.

It 1s reasonable and prudent to preserve the three-vear operating history requirement.

Profitability for at least one prior vear. This clause reinforces the existing requirement that
companies be profitable for at least one prior vear. The net 3-vear profitability requirement does
not appear as reliable an indicator in current conditions for the following reasons:

-~

- Most of the small cap companies will not have “Big 37 audits for 3 consecutive vears.
Therefore their financial statements may not be comparable.
- The income statement figures may not be directly comparable due to the use of different
accounting standards as well as inflation and devaluation factors.
.
Also. companies may have extraordinary income (e.g. sale off of assets) in one of the vears while
having negative operating margins during two other vears. For these reasons, a threshold
requirement for listing should be one prior year's financial results rather than the net of three
vears.

The requirement of an independent registrar maintaining the share registry must be preserved.

The audit requirement performed by a “Big Five” company should be preserved. Such an audit
will result in increased transparency of the issuer that significantly increases an issuer’s credibility
for investors.

We also deem it necessary to introduce the requirement for a minimum issue size. Too small an
issue will not ensure necessary liquidity and a fair price discovery. In addition, low volume issues
will be more expensive for issuance due to the fixed costs for an issuer.

No Default on Principal/Interest Payments. This clause. which is recommended as an addition to
the current requirements, requires an issuer to have no outstanding Loan/Notes/Bonds principal or
interest arrears. Also, a company should have no default history for two years prior to the issue
vear. This requirement will put a safeguard in place to ensure that the issuer has a good credit
history, stands up to its obligations and respects creditors. Combined with a three vear operating
history requirement this standard will be a strengthened screening test to admit companies that are
less riskier than average to Pension funds’ resources.

Dividend Delinquency/History. This new clause recommended for inclusion requires that an
issuing company does not have any dividend arrears for two years prior to the new issue vear. If a
company has declared dividends in previous two years before the current issue they should be
paid out to the shareholders before the company issues debt. By proposing this standard we
attempt to balance loosening the capital requirement with a purpose of awarding and promoting
companies that have dividend payout discipline. This shows that the company stands up to its
obligations and to a certain degree this could serve as a reflection of its creditworthiness.

Companies issuing fully collateralized debt are exempt from 'operating history and profitability
requirements. Fully collateralized bonds represent one of the lowest risk debt instruments if
backed by a proper mechanism to ensure interest and principal repavments. In fact. the
Bankruptcy Law puts creditors whose loans are collateralized into the second order in their claims
to assets in case of debtor’s bankruptcy. When liquid assets of a debtor are placed into a trust
mechanism with 100% coverage of a principal and total interest pavments, the riskiness of a bond
is sufficiently lowered to justify omission of profitability and operating history requirements. By

)3
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dropping these requirements, we are allowing those market participants who do not meet
operating history and profitability standards the opportunity to consider 100% collateralized
bonds. This allows them to establish a credibility record as well as to raise capital.

10. The Exchange Council may admit an issue that does not meet profitability condition in
exceptional and justified cases if the Council determines that interests of trading participants are
not jeopardized. The Exchange Council shall determine that trading of such securities will not
jeopardize interests and safety of trading participants. This clause provides discretion to the
Exchange Council to list bonds of companies that were not profitable in the prior vear but forecast
profitability, demonstrate debt-servicing ability, have a secured (guaranteed) investment projects
and have high liquidity ratios.

Conclusion

New standards for listing are necessary to increase market liquidity, provide access to capital for
middle market corporations, and to create product diversification for pension funds investment, all
without sacrificing transparency and credibility.

Most sincerely,

David C. M. Lucterhand, Chief of Party, Securities Market Development Project
USAID/ Central Asian Region

Rick Dvorin, Senior Capital Markets Advisor, Securities Market Development Project
USAID/Central Asian Region

Cc: Gary Linden, Director, OMT, USAID/CAR
Rick Gurley, Capital Markets Officer, OMT, USAID/CAR
Mohammad Fatoorechie, Project Director, The Pragma Corporation
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Attachment 3

Internal Memorandum

To: David Lucterhand

From: Kevin Fogarty

CC:

Date: 19 August 1999

Re:  Legal Team Monthly Report for June 1999

Task I. Continued Assistance to the NSC -

Item 1. Drafting of regulations
1) Evaluation of Shares in Redemption Offers

Drafting Procedure: Jamilla prepared comments on NSC draft after consultation with Pragma
Corporate Finance. Kevin reviewed, revised, and did further internal consultation.

These comments were delivered in June but largely drafted earlier. They are described in the
May report. Comments warned against mechanical reliance on stock exchange prices where
trades infrequent and advised more consideration for other factors, including foreign
prices, accounting-based valuations, and combinations of methods provided there is a
record mad of the methodology and its justification.

2) Draft Rule on Custodial Activity

Drafting Procedure: At the NSC’s request, we worked on writing a custody regulation to replace
the existing one. Jamilla, working on the basis of instructions from Kevin, consultation with
actual custodians, the NSC staff and a review of existing law and regulations, produced a first
draft. Kevin worked on revision.

The background of this draft rule was described in the May report. Work continued on
this item in June but was suspended so that it could be done in consultation with the
custody expert being brought in by the IMCC pension project in July.

3) Comments on Draft Regulations for Registrars of Closed Joint Stock Companies

Drafting Procedure: Natalie received a draft of this regulation from the NSC staff for her
comments. She prepared a memorandum as to the same, reviewed and supplemented by Kevin.

The background on this item was described in the May report. The comments were delivered in
June. The memo suggested certain measures to help registrars discover how many beneficial
owners were represented by nominal holders, since certain regulatory and legal requirements

133



hinge on the number of beneficial owners. We suggested that registrars for closed companies
not be permitted to register sales that would bring the number of shareholders above the
closed company legal ceiling of 100.

4) Comments on NSC Draft Revision of Reporting Requirements for Professional Participants
in the Securities Markets

Drafting Procedure: Jamilla received this draft from the NSC and provided a memorandum of
comments to Kevin for his review and supplementation.

This project was described in the May report, and work continued in June.

5) Comments on NSC Draft Rules for Pension Asset Management Company Internal
Procedures.

Drafting Procedure: Jamilla prepared a memo on this draft which she delivered to Kevin for -
review and supplementation shortly after the end of May. Kevin prepared a memo for her setting
out points to be included in comments to the NSC.

This draft rule was described in the May report. The comments developed in June (delivered
in July) emphasized the need for avoiding conflicts of interest and observing basic
principles of internal control. Internal procedures should provide for authorization and review
of transactions, adequate audit trails, physical and electronic security, and means for identifying
and avoiding conflicts of interest.

6) Comments on Draft Depository Regulation

Drafting Procedure: We delivered a draft of this regulation to the NSC earlier in the year and in
June received back a slightly reworked version for any additional comment.

We suggested strengthening of provisions relating to transparency in Depository operations

and non-discriminatory access to Depository participation. Specifically, we recommended

that the Depository be subject to disclosure and conflict-of-interest provisions similar to those o
binding a public company under the Joint Stock Company Law and that denial of access to

Depository participation be based solely on non-anticompetitive business factors, with appeal to

the NSC available. We also added a number of more technical comments.

Additional

Kevin, who was out from the 16" til the end of the month, provided comments to Commissioner
Kulinov regarding certain ideas of his for reforming the issue registration system. Oksana
worked on insurance matters. Mirgul and others also investigated possible legal mechanisms for
utilizing assets to back or secure debt issues. Jamilla worked on an information memo

concerning broker-dealer sales practices and assisted regional consultants in preparing a bond-
registration package.

[Ce]
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TRAINING FOR KASE COMPLIANCE AND REGULATORY

OFFICER AND STAFF

Training sessions scheduled to take place at Pragma Conference Room, 4th Floor
10:00-12:00, Monday/Wednesday/Friday

Rick Dvorin
() number of sessions
DATE TOPIC MATERIALS
26 May | SRO Overview, Rights, Duties, and e SRO Outline v
1999 (1) | Interaction with the NSC
Review of Reporting and Surveillance; e Surveillance Guide
(1) | Trading guidelines » Trade reports
The Law and NSC regulations...what they ¢ RK securities Laws
(1) | mean e NSC regulations
KASE Rules...what they mean and how to » KASE Ethics Code
review for compliance (Rules of Fair Practice);
Disciplinary Code;
Arbitration; Charter and
(3) By-laws
Routine Inspections of Broker/Dealer Back e NSC regulation on
(3) | Offices...books and records; sales practices Broker/Dealer Activities
e Inspection Checklist
Investigations for Cause...customer e Inspection Checklist
(2) | complaints; trade irregularities '
The Disciplinary Process o KASE Disciplinary
(L) Code
(1) | Mediation and Arbitration o KASE Arbitration Code
(1) | Other SRO Activities QOutline

(6. 13700 19 1y pra b ~aow [V . -~

vt
EAN



Atvd et o

04.06.99 N370

To: Director of USAID Project on
Securities Market Development

Att-n: D. Lucterhand

From: Andret Nadein

Re: Trip to Moscow

From June, 25 till June, 29 [ and the Head of the KASE Management, Bakhytzhan Niyazov were
on business trip to Moscow with the aim to study the experience of disclosure on the Russian
stock exchange, and also with the aim of more specific study of the informational systems
providing disclosure.

During the trip we had several meeting with the companies providing disclosure on the Russian
stock exchange.

.
.

There we had a meeting with National Association of the Stock Exchange Participants (NASEP)
disclosure Department. On that meeting we discussed the experience of NASEP on disclosure
of large issuers, and also the mechanisms to defend investors rights through providing free access

to the investors’ disclosure. I would like to mention several important ideas, used by NASEP,
which are:

To get free access to the issuers’ documents NASEP bought small share holdings (1-10 shares)
most of the russian issuers. Now being shareholders of the companies, they have the legal right to
get all necessary documents, which then are fransferred into the electronic type and are published
in the open web-site www.skrin.ru. The main problem of disclosure on the russian market 1s the
absence of the legislation, which could regulate the electronic document turnover and electronic
signatures. The transfer of the documentation from being written on paper to electronic forms
admittedly slows down the process of disclosure and do not meets the requests of the operative
disclosure of significant events, which have to be disclosed according to the legislation of the
Russian Federation. But NASEP has found out temporary way out of the situation by publicizing
on the electronic web-site not the electronic documents, but the real ones scanned from the
originals and situated on the web-site as graphic files, what in principle can replace the fax copy
and presents the guaranteed identical information with the original.

The issuers’ disclosure takes place through the open web-site, which is supported by the members
of NASEP and is covered by the membership payments of the Association. From the techmcal
point of view this system is significantly worse the data base, worked out by our group, and as
consequence the maintenance of such system is the laborious process. At present moment this
system makes disclosures on 50 largest issuers and is supported by 10 people.

The main information for the system NASEP gets from the Federal Securities Commission.
During the meetings with the different departments of the Federal Securities Commission there
were discussed the aspects of the legal regulation of disclosure on the russian stock market.

In the existing russian experience under the disclosure is considered the accountancy of the open
joint-stock company to the regulating body — Federal Securities Commission (FSC). With the aim
of creating the legal basis of getting and controlling the information last year FSC adopted
decrees, regulating the order of issuers’ accounting to the regulating body, clearly defining the list
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of disclosure, the order of its presentation and use, and also the forms of data transfer according
to which the issuers will present the information.

Besides there was adopted the Law on The Investors Rights Defense, which gives the FSC the
legal nghts to disclose the necessary information to the interested circle of persons.

At present time the russian issuers present two kinds of accounting:

- Quarterly reports. These documents are similar to the emission prospectus and include the list
of information, defined by decree, and are presented on the regular basis once in quarter, both
in written type and in electronic file in MS Word format.

- Operative report on significant events. Operative information according to previously
discussed circle of questions on significant events, which occur with the issuers, and which
should be obligatorily disclosed by the issuer in the shortest period from the moment the
event occurred.

To automatize getting data on reports, FSC together with the corporation Karana elaborated the'

electronic system of accounting, which allows the issuer to introduce the necessary accounting as
electronic type into specially developed clients’ module, where it automatically formats the
information to the requested form and sends it to the regional departments of FSC for preliminary
analysis. Further this information from the regions is transferred to the common data base of FSC
with the purpose to disclose it on the official FSC’s web-site for the maximum possible circle of
interested persons, and after on free-charge basis is send to the informational agencies in order to
offer this information among the maximum possible circle of persons. Also the information could
be suggested of on the commercial basis.

The deficiency of that system is the absence of the system of administration and control from the
manipulations with the information of the officials of federal entities, the absence of the system of
internal security and control over the change of information from the officials of FSC. The
members of FSC and the developers of that system mentioned both this problem.

More over there were meeting with the corporation Karana, the developers of the system of
getting information and its disclosure on the stock market. The mechamsm of realization of that
system and its main functions and technical solutions were presented to us. The technical

realization of that system is sufficiently standard and our resources let realize that kind of
systems.

With regards,
The Head of The Technology Group
Andrei1 Nadein.
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MEMORANDUM
To: David Lucterhand
Ce: Gary Linden
From: Oksana Kompaniets, Alexandr Kozlenko
Date: June 29, 1999
Re: Synopsis of the Government Privatization Program (attached see the

English translation of the entire Program)

Here is some general and specific information regarding the Program for Privatization and
Increasing the Efficiency of Management with Respect of State-Owned Assets to be
implemented during 1999-2000.

GENERAL INFORMATION

1. Status: approved by the Governmental Decree dated June 1, 1999.

2. Government official authorized to
supervise implementation of the Program: Uraz Jandosov, RK Deputy Prime-Minister

SPECIFIC INFORMATION

The Program is aimed at addressing the following key issues over the period from 1999 to
2000:

1. Towards improving legal regulatory framework for facilitating privatization and
upgrading the level of management of state-owned groups of assets
Goals:

1) to increase transparency of privatization process at a legislative level;

2) to properly and fully address issues related to management of state-owned property:

-

3) to clarify the mechanism for continuing separation of municipally owned property
(communal property) from the property owned by the national government (national
property);

4) to fill the gap in legislation with respect of the treatment of state-owned assets in the
course of rehabilitation, liquidation or financial revival of enterprises.

Objectives:
1) to enact new pieces of legislation — Law on State-Owned Property, Law on Institutions;
2) to amend the existing laws — the Law on State-Owned Enterprises, Law on Bankruptey:

3) to issue a number of expository regulations to specify and detail provisions of the above
mentioned laws and address such issues as appointment of management at enterprises
having a state-owned share, decision-making by the government as a shareholder. etc.
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2. Towards improving the system for keeping track of and recording of state-owned
assets

Goals:
1) to create an information clearing house for state-owned pieces of property:

2) to establish a liability of government officials for keeping inaccurate records with regard
to the state-owned property;

3) to ensure availability of accurate and adequate statistical information about state-owned
assets;

4) to develop a system for keeping track of the property owned by municipal authorities.
Objectives:

1) to establish a uniform (centralized) registry of state-owned assets to be maintained by the
State Property and Privatization Department (municipal authorities shall maintain local
registries of communal property and report monthly to the DSPP for entering data to the
Uniform registry). "

3. Towards upgrading the efficiency level of management of state-owned assets
Goals and objectives:

1) to proceed with separation of the nationally-owned property from the property to be
owned by the municipal authorities

In April 1999 the Government approved a list of state-owned blocks of shares and
participatory shares in economic partnerships to be transferred under municipal ownership.
Based on that list the Government expects to actually transfer the assets during the second
quarter of 1999. In addition, the Government approved (also in April) a list of companies
which will remain in the ownership of the national government (i.e. shares of the so-called
national companies, blue chips, large privatization objects and other assets significant for
development of Kazakhstan economy).

A special treatment is designed for the national companies (natural monopolies, uranium
companies, etc). It would require that each national company should have indicative action
plan, business plans and undergo listing on the KASE.

Some types of assets shall remain in sole ownership of the national government (the
Government shall produce a list of such assets). The shall not be subjected to privatization.
but may be transferred under trust management or leased.

2) to develop and maintain a system for managing property owned by municipal authorities

The property owned by the municipal authorities shall be managed by those authorities in
compliance with the laws of the RK establishing general® procedures for managing and
disposing of state-owned property. (The right of ownership would allow municipal authorities
to retain all the profits generated as the result of operating the owned businesses (of course
after paying all the relevant taxes to the national budget)).
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4. Towards promoting competitive and transparent privatization
Goals and objectives:

1) to sell state-owned blocks of shares of blue chips and large privatization objects with a
view of maximizing the income received by the state;

Until the end of the year 2000 the Government contemplates completing the sale of the
remaining portion of the state-owned blocks of shares of a number companies (e.g.
Mangystaumunaigas, Kazkhrom, Aluminum of Kazakhstan. Kazakhmys, and others). The
Government will take all the efforts to get shares of those companies listed on the KASE. The
main approach favored by the Government in dealing with blue chips will be to seek for an
additional strategic investor who should be a recognized operator in a particular field and
devoted to internationally accepted standards for transparency and corporate governance.

2) to complete privatization of the second-tier companies;
3) to privatize the companies previously transferred under trust management;

To scrutinize the contracts previously entered into by the RK with trust managers to see
whether those trustees properly and timely perform their obligations and upon discovery that
the companies fail to execute their obligations, to initiate termination of contacts with
subsequent selling of the property with consideration of the guidelines established by this
Program.

4) to privatize social assets (educational and medical institutions, etc);

W

Towards developing pest-privatization monitoring and investment obligations

1) to retain auditors and consulting firms for purposes of assessing the degree to which
investors execute their investment obligations with regard to privatized entities;

2) to initiate, on the basis of the findings, negotiations with investors with a view of
developing new supplementary arrangements and contracts.

6. Towards resolving problems associated with previously performed privatization

1) to finally settle disputes arisen from previously performed privatization (to list all the
creditors’ claims, determine successors, decide on the forms and methods of handling the
claims);

2) in 1999 to submit to the Parliament a number of draft statutory acts aimed at facilitating
conversion of investment-privatization funds into joint stock companies and ensuring
adequate managing thereof.

L]
The Program is accompanied by a comprehensive action plan precisely determining
performers and deadlines.

GENERAL OBSERVATIONS

If compared with the previous privatization program, this Program seems to be more precise

and establish more aggressive and ambitious goals which at the same time look realistic and
doable.
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On Approval of the Program of Privatization and Increased
Efficiency of Management of State Property in 1999-2000

Following the Action Plan of the Government for 1998-2000 and Memorandum of the
Government of the Republic of Kazakhstan on Strengthening Economic Stability.
approved by the Resolution #656 of the Government of the Republic of Kazakhstan
from July 11, 1998, the Government of the Republic of Kazakhstan:

DECREES:
1. To approve attached hereto:

1) Program of Privatization and Increased Efficiency of Management of
State Property in 1999-2000;

2) Actions Plan for 1999 for implementation of the Program of
Privatization and Increased Efficiency of Management of State
Property in 1999-2000;

2. U.A.Jandosov, Deputy Prime Minister of the Republic of Kazakhstan Minister

of Finance of the Republic of Kazakhstan, shall control execution of this
Decree.

~

3. This Decree shall come in force upon the date of its signing.

June 1, 1999

N.Balgimbaev
Prime Minister of the Republic of Kazakhstan
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1. INTRODUCTION

During the period from 1991 to 1998. the Privatization Program was conducted in the
Republic. which entailed small and mass privatization. case-by-case privatization.
sector programs. the legal base has been developed. initial division of the state
property into republican and municipal property has been undertaken. Within the
framework of privatization programs. as of the end of 1998, 3.276 joint-stock
companies and economic partnerships have been privatized, which amounts to 65% of
the total number of existing joint-stock companies and economic partnerships; 2606
entities in the public sector (in 1997-1998 only), separate items of property and
property complexes of enterprises. In the course of privatization, private property has
been formed as the basis of the market economy.

Development of the privatization process. changes in general economic environment
in the Republic. the budget reform, formation of the domestic private sector,
deepening of the process of distribution of authorities between the central
Government and regions and changes in composition of privatized entities. as well as
external factors. such as fall of prices for raw materials and the financial crisis on
developing markets in 1998, require periodic adjustments of state policy in
management of the state property and improving the effective legislation proceeding
from gained experience.

The effective law (Decree of President of the Republic of Kazakhstan having the
force of law *“On Privatization” and other regulatory acts) has played its positive role,
but the new stage of development of the reformation process does require its
adjustment. Many issues related to management and privatization of the state property
are not regulated. Privatization forms and methods also need updating to match higher
levels of ongoing processes in the economy. A huge mass of relations emerged as a
result of conditioned (primarily by investment obligations) privatization and executed

contracts on transfers to trusted management (concessions) also needs legal
regulation.

This Program has been developed with the purpose of further implementation of the
Strategy of Kazakhstan Development Till the Year 2030 with regard to efficient
management of the state property in 1999-2000.

2. IMPROVEMENT OF THE LEGAL BASIS FOR

PRIVATIZATION AND MANAGEMENT OF THE STATE
PROPERTY

Main problems:
o legal acts regulating the privatization process adopted on earlier stages do not
reflect the whole range of forms of the state property with their specifics. they

also do not ensure sufficient transparency of privatization procedures;

e carlier regulations are primarily focused on privatization and they do not
sufficiently reflect issues related to management of the state property:

&
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o the effective law does not completely provide a mechanism for segregation of
the state and the municipal property, as well as functioning of various entities
in the state ownership;

e the effective law lacks regulations related to state property with regard to
rehabilitation. bankruptcy and sanitation procedures for businesses.

Seeking to improve the legislation related to management of the state property and
privatization. the draft law “On the State Property™ has been developed. which will
regulate ownership, usage and disposal of the state assets. It will reflect the modern
concepts of a system for efficient management of state assets, procedures for
decision-making in the process of public management and its correlation with trust
management of state property. principles and procedures for management and
disposal of state and municipal property, specific mechanisms for privatization.
Changes will also be made to the Decree of President of the Republic of Kazakhstan
having the force of law “On State Companies™ with the purpose of a more detailed
regulation in the system for management of state commercial entities; to the law “On
Bankruptcy” with regard to issues related to rehabilitation and bankruptcy procedures
for entities, which are debtors of the state or which have a state share in their capital.
The draft law “On Agencies” is being developed. All these laws will form an
integrated system for management of and disposal with the state property.

The Government of the Republic of Kazakhstan will develop regulations, which will
regulate assignments of first managers of state companies and officers of joint-stock
companies with state shares; procedures for decision-making on behalf of the state as
a shareholder; specifics ownership, usage and disposal with municipal property;
record keeping and control of usage of property belonging to state companies and
agencies; a package of issues related to segregation of state and municipal property.

3. IMPROVED RECORD KEEPING OF STATE PROPERTY

Existing problems:

¢ various Ministries and agencies (the Ministry of Finance, the Ministry of
Natural Resources and Environment Protection, the Ministry of Justice, the
National Bank of the Republic of Kazakhstan, etc.) keep records for various

types of the state property, there no unified system for record keeping for the
state property;

» responsibility of state agencies and other entities for correctness and
authenticity of record keeping of the state property is not determined;

s there is no comprehensive state statistic reporting on the status of the state
property;

e the methodology of the record keeping system for municipal property is
unclear;

e there is no record keeping for exacted property and property being exacted
from legal entities for the benefit of the state.

uy



3.1. Property in the Republican or Municipal Ownership

A unified approach will be adopted for development of the Consolidated Assets
Registry of the Republic of Kazakhstan. During the period till the end of 2000. the
Consolidated Registry of State Assets will be created based on the Registry of state
enterprises, agencies and joint-stock companies. economic partnership with state
shares (further — the Registry), which will allow comprehensive accounting of assets
of the Republic of Kazakhstan through reflection of basic data from corresponding
registries and cadastres.

The Ministry of Finance in cooperation with the Statistics Agency of the Republic of
Kazakhstan, involved Ministries, agencies and institutions will develop new state
statistic reporting forms for accounting of the state property.

The system of responsibility of state agencies and officials for completeness and
accuracy of accounting of the state property will be developed and implemented.

The draft Law of the Republic of Kazakhstan “On the State Property” and appropriate  *
legal regulations will establish the rules for accounting of the state property in

republican and municipal ownership. The Committee on State Property and

Privatization of the Ministry of Finance of the Republic of Kazakhstan (further — the
Committee) will keep records on the property in the republican ownership.

Akims of cities (oblasts) will keep records on municipal property through reflection of
the balance cost of assets of state legal entities, the amount and par values of
securities. volumes and price denominations of state-owned blocks of shares in joint-
stock companies and shares in economic partnerships, as well as basic financial data
on state agencies, joint-stock companies and economic partnerships, including
volumes of assets and liabilities, debts payable and receivable.

To ensure completeness of records on the state property in the Registry, data from
registries for municipal property will be submitted to the Committee once a month.

3.2. Property not assigned to state legal entities

With the purpose of increased efficiency of management of the State property,
continuous and complete accounting based on inventory results and formation of
appropriate registries and (cadastres), the property not assigned to state legal entities
will be assigned to appropriate state legal entities.

4. INCREASED EFFICIENCY OF MANAGEMENT OF THE
STATE PROPERTY

The main problems related to efficient management of the: State property are:

o lack of classification of the State property into categories according to its
purpose. tasks and mechanisms for its management;

o lack of clear procedures for management decision-making with regard to
various types of the State property. including the entities vital for the



Republic, which operate in some strategically important sectors of the
economy (National Companies).

4.1. Segregation of Republican and Municipal Property

Based on performed functions and sources of financing, the state property has been
recently divided into Republican and municipal property with regard to state
enterprises and agencies.

In April 1999, the Government of the Republic of Kazakhstan has approved the list of
state-owned blocks of shares and shares in economic partnerships previously owned
by the state. transferred to municipal ownership. Based on the list, in compliance with
requirements of the law, the Committee will transfer state-owned blocks of shares and
shares in economic partnerships to municipalities during the second quarter of 1999.
This measure will ensure increased efficiency of management of the State property
and control of enforcement of administrative decisions.

The Republican property includes state-owned blocks of shares in National
Companies, blue chip companies, large privatized entities and other entities, which
are important for development of the economy of the Republic of Kazakhstan. The list
of these entities has also been approved by the Government of the Republic of
Kazakhstan in April 1999.

4.2. Management of Property in Republican Ownership (Republican Property)

4.2.1. Functions related to management of and disposal with state-owned blocks of

shares in economic partnerships and state companies will be performed according to
the schedule attached hereto.

4.2.2. Approaches to management of National Companies:

During the described period, the state will keep its presence in some strategically
important sectors of the economy. Such sectors are those, which form the foundation
of the national economy, as well as sectors producing vital goods, products and
services. They include in particular: extraction, processing, transportation and refining
of oil, railroad and air transport, energy grids and production of uranium.

Operations of National Companies will be conducted according to the concepts for
development of economy sectors approved by the Government, which provide for de-
monopolizing certain markets, development of regulations and institutions.

Based on these concepts, the Government will approve mid-term (3-5 years)
indicative plans for development of each National Company, which will contain
investment and borrowing plans, approaches to tariff policy (for natural monopolists).
indices of upgrading production facilities, growth of efficiency; increase of output of
products (services). reduction of costs of products (services), forecasts and projections
of expected revenues. main directions of their use, sources of proprietary capital.

Within the frameworks of indicative plans, Boards of Directors will review and
approve annual business plans (annual production programs).

The criteria of efficiency of management of National Companies are as follows:



e fulfillment of the mid-term indicative plan. the annual business plan of a
National Company:

o financial results of operations of a National Company during the report period:
e listing on the Kazakhstan Stock Exchange (KASE);

¢ facilitation of development of the corresponding economy sector and the
economy as a whole resulted from operations of the National Company.

In addition to the above criteria. the key factor for efficient management of National
Companies is the choice and appointment of adequately qualified first managers (top
management).

To achieve this. the Government will apply two basic methods:

a) contests for positions in top management among physical persons having
adequate knowledge, business reputation and positive experience in business
and/or public activities;

b) tenders among legal entities for the right to appoint several top managers
under guarantees of such legal entity with regard to achievement of certain
financial and productive performance by the National Company (performance
bond). in such cases, domestic and international companies, which have
sufficient experience and business reputation in the appropriate economy
sector, will be admitted to tenders.

The Government will start such tenders in the third quarter of 1999.

The Government will also approve the block of legal acts regulating operations of
National Companies, procedures for making decisions and their implementation.

Rights for use and holding state-owned blocks of shares in National Companies will
be transferred to sector ministries. The rights related to decision-making with regard
to management will be exclusively granted to the Government of the Republic of
Kazakhstan. the Committee will implement decisions made with regard to disposal
with state-owned blocks of shares in National Companies.

4.2.3. Transfers of entities in exclusive ownership of the State to property lease or
trust management (rent).

The Government will review the list of entities (property) in the exclusive ownership
of the State (not to be privatized), which, for their efficient use, can be transferred to
property lease or trust management. Transfers of such entities to rent will be
conducted in compliance with competitiveness and transparency, with no provisions
for subsequent sale and simultaneous transfer to rent (trust management) of state-
owned blocks of shares in the same entities.



4.3. Management of Municipal Property

Management of municipal property will be performed by local executive bodies in
compliance with the effective laws establishing basic procedures for management of
and disposal with the State property.

5. ENSURING COMPETITIVE AND TRANSPARENT
PRIVATIZATION

The main tasks to be fulfilled in the sphere of privatization of the State property in
1999-2000, are:

¢ development and adoption of a regulative base, which will ensure competitive
and transparent privatization;

e sales of state-owned blocks of shares in blue chip companies and large
privatization entities, which will ensure maximum revenues to the state budget
and efficient management by new owners;

e completion of privatization of second-tier companies;
e privatization of entities previously transferred to trust management;

» solution of problems related to investment obligations of buyers and the
review of functions of post-privatization control,

s extension of the legislation with regard to protection of interests of the state, as
the owner of property in state legal entities and a participant in joint-stock
companies and economic partnerships in the course of bankruptcy and
rehabilitation procedures.

5.1. Privatization of State Owned Blocks of Shares in Blue Chip Companies

Blue chips are large entities operating as open or public companies, which shares are
listed (or qualify for listing) in A listing of the Kazakhstan Stock Exchange and
circulate in sufficient volumes on the Kazakhstani and/or international stock markets.

Before the end of 2000. the Government plans complete sales of remaining state
blocks of shares of the following companies: Mangistaumunaigaz, Aktobemunaigaz,
Kzakhmys Corporation, Kazchrome, Kazzync, Aluminum of Kazakhstan, Sokolovsk-
Sarbai Ore Concentrating Industrial Association, Ust-Kamenogorsk Titanium and
Magnesium Combine. At the same time, the Government will apply necessary efforts

to induce these companies to undertake appropriate actions for applying and listing on
the KASE.

Because of a special role in the economy and the social sphere, The Government most
likely will partially preserve its blocks of shares in Kazakhtelecom and Narodny
Bank, since they play a special role in the economy and the social sphere of the
country, but their controlling shares will be sold to the private sector.

At



Privatization of State owned blocks of shares in blue chip companies will be
conducted through tenders. Entities (institutions) with appropriate experience and
international reputations will be engaged as managers and advisors (consultants) for
search and choice of investors. The Government of the Republic of Kazakhstan will
make decisions on terms. forms and methods of sales of State owned blocks of shares
in Kazakhstani blue chip companies individually for each company.

The basic approach on this (the second) stage of privatization of blue chips will be
attraction of additional strategic investors to these companies. which are reputable
operators in the correspondent sector of economy and which meet international
transparency and corporate governance standards.

If no such strategic invertors are found before December 1, 1999. the Government
will start offering state owned blocks of shares of blue chip companies using stock
market mechanisms with the focus on domestic institutional investors, primarily,
accumulation pension funds.

5.2. Sales of Large Entities Subject to Privatization

All large entities subject to privatization, listed in 4.2.1. hereof, will be privatized in
1999-2000. Forms and methods of tender privatization of these entities will be
defined by the Government of the Republic of Kazakhstan as recommended by the
Commission of the Government. The Committee will undertake measures for pre-sale
preparation and privatization with participation of involved state agencies.

5.3. Privatization of state-owned blocks of shares of second-tier companies

Second-tier companies are joint-stock companies, which state-owned blocks of shares
have to be privatized in 1999-2000 and which are neither blue chip companies, nor
large privatized entities.

Decisions on forms and methods of privatization, including pre-trade preparation of
state owned companies belonging to this group, have to be considered, made and
implemented by sector ministries in compliance with requirements of the law.

With regard to entities transferred to municipal ownership, such decisions have to be
made and implemented by Akims of Oblasts, cities of Astana and Almaty in
compliance with requirements of the effective law. The Government will control
availability of and strict compliance with regional (city) Privatization Programs,
meeting established criteria of transparency and competitiveness.

5.4. Privatization of state-owned blocks of shares in joint-stock companies and
state shares in economic partnerships previously transferred to trust
management

Privatization of state-owned blocks of shares in joint-stock companies and state shares
in economic partnerships previously transferred to trust management will be
conducted in tree major directions as follows:

¢ if a managing company fails to properly meet its obligations, contracts for
trust management will be cancelled according to procedures established by the
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law. with subsequent sale of the state-owned blocks of shares in joint-stock
companies and state shares in economic partnerships in compliance with
approaches described herein;

e if a management company properly meets its investments obligations under
trust management contracts without the right of subsequent purchase. such
contracts will be completed. After completion of contracts, state-owned blocks
of shares (participant’s share) will be subject to tender offering;

o targeted sales of state-owned blocks of shares in joint-stock companies and
participant’s shares in economic partnerships in trust management with the
right of subsequent purchase. Targeted sales will be conducted only in cases,
where such sale was envisioned by the trust management contract executed
according to results of a tender, provided that the managing company has
completely met its contract obligations and agrees with the price established
by the state, if the contract does not provide otherwise.

5.5. Privatization of entities in the social sector, including entities delivering
services to the Government

In last vears, private companies started functioning in education, health protection.
scientific research and other public sectors, however, the state agencies (institutions)
providing such services still dominate. Basically. public sector entities, which became
excessive as a result of optimizing the network of public services, have been
privatized and later they have been used for other purposes. As a result, the scope of
services has narrowed or the load on existing state entities has grown.

The key direction of economic reforms in this sector is the budget reform started after
January 1. 1999, directed toward reduction of budget expenditures for maintenance of
state agencies with preservation of the volume of delivered services and increased
quality of services through transition to the system of state orders and targeted
development of competitive environment.

In the course of the reform, legal forms of agencies funded from the Republican
budget are being transformed into Republican state companies, and the State pays to
them for delivered services through the mechanism of state orders.

In 1999, this system should be basically institutionalized, which will allow starting
more active privatization of state companies in the social sector in the next year.
Taking into consideration importance of these entities in the state property, their
privatization will be conducted individually, by specific decisions of the Government
with accounting for interests of personnel employved by such entities.

Privatized entities in the social sector will be admitted to tenders for state orders for
delivery of various services, prices for which will be calculated based on funding
norms approved under procedures established by the Government.

Thus. with preserved level of consumption of public services (by individuals,
agencies and the Government) guaranteed by the state, non-Government entities will
operate in education (including higher education). health protection, science. culture
and entertainment and providing other types of services.



5.6. Post-Privatization Control and Investment Obligations

In 1995-1998. numerous entities have been privatized through investment tenders. As
a result of such privatization. the state budget failed to receive significant revenues.
while new owners have been burdened with liabilities lasting for many years. After
the financial crisis on developing markets and fall of demand and prices for
Kazakhstani export products. many investors faced objective difficulties conducting
their investment programs. Many investment obligations were unclearly formulated
(with no differentiation between investments into fixed and working capital). a
number of investment obligations have lost their meaning as a result of reduced
demand for products of such entities on the Kazakhstani market.

Proceeding from the above, the Government will formulate its approaches to its
relationships with some investors, it is expedient to prepare and to execute additional
agreements to revise provisions of many contracts.

In the second and the third quarters of 1999, inspections will be conducted (with
involvement of inspectors, auditing and consulting companies) to control meeting
investment and other obligations by investors, which had purchased privatized entities
through investment tenders, including economic analysis of efficiency of operation of
such institutions (entities).

Based on results of such inspections, before the end of 1999, negotiations will be
conducted with investors for preparation of additional agreements for contracts. A
special inter-sector commission will be formed with participation of involved
ministries and agencies. Similar efforts will have to be applied by Akims of cities
(oblasts) with regard to companies and entities, which state-owned blocks of shares
(participant’s shares) have been transferred to the municipal ownership.

6. SETTLEMENT OF PROBLEMS ARISING AS A RESULT OF
PRIVATIZATION CONDUCTED IN PREVIOUS YEARS

One of the priorities of the Government in 1999-2000, is the final settlement of
problems and disputes, which have arisen in the course of privatization conducted in
previous years. Privatization of a number of agencies and entities did not completely
meet requirements of the legislation, including failures to comply with the principle of
legal succession of a buyer’s (a seller’s) liabilities to creditors.

To this end, the volume of claims from legal entities and individuals to the
Government of the Republic of Kazakhstan keeps growing, including those from
creditors of companies and agencies privatized as property complexes. During the
Program period, the Government will finalize inventory of reasonable claims of
creditors. identifying legal successors according to forms and methods of repayments
against claims resulting from privatization.

Another problem is related to finalizing the process of coupon privatization. Many
Investment Privatizing Funds failed to conduct general meetings of shareholders.
some funds need to restore lost documents, solve problems related to management of
funds and assets. In 1999, the Government will develop and submit to the Parliament
appropriate draft laws. which will allow finalizing reorganization of Investment
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Privatization Funds into open joint-stock companies. consolidation of their assets and
will ensure their qualified management.

7. CONCLUSION

Actions of the Government aimed to privatization of the State property will be
directed to achievement of two primary objectives:

e withdrawal of the state from operations. which are inappropriate for its nature
in the market economy and maximum possible avoidance of competition with
private producers;

e formation of the institute of efficient private owners, meeting their obligations
to the budget and producing competitive goods and services.

The major participants in implementation of this Program will be sector ministries,
Akims oblasts and cities of Astana and Almaty. At the same time, operations of the
Committee of the State Property of the Ministry of Finance of the Republic of
Kazakhstan will be focused on accurate and comprehensive accounting of the State
property, control of its use, development of regulations and methodological support of
processes of management of the State property and privatization.

/852



APPROVED BY THE RESOLUTION OF THE GOVERNMENT OF THE REPUBLIC OF
KAZAKHSTAN FROM JUNE 1, 1999 # 683

ACTIONS PLAN FOR 1999 FOR IMPLEMENTATION OF THE PROGRAM OF PRIVATIZATION AND INCREASED
EFFICIENCY OF MANAGEMENT OF THE STATE PROPERTY

Measures

| Executor

| Deadline

[ Form of Completion | Notes

Section 2

To develop the draft Law of the Republic of
Kazakhstan “On State Property” regulating
ownership, usc of and disposal with the State

propetrty

Ministry of Finance
Ministry of Justice

Second quarter
1999

Dralt Law

To develop the draft Law of the Republic of
Kazakhstan “On Agencies”

Ministry of Justice,
Ministry of Finance

Second quarter
1999

Draft Law

To develop the draft Law of the Republic of Ministry of Justice Third quarter Draft Law
Kazakhstan “On Amendments and Addenda to the | Ministry of Finance 1999

Law of the Republic of Kazakhstan “On Ministry of State Income

Bankruptcy”, related to enhancement of relations

taking place during procedures of rehabilitation,

bankruptcy and restructuring of companies”

To develop the draft Law of the Republic of Ministry of IFinance Third quarter Draft Law

Kazakhstan “On Amendments and Addenda to the
Edict of President of the Republic of Kazakhstan
with the force of Law “On State Companies”

Ministry of lustice

Ministry of Energy, Industry
and Trade

Ministry of Transport,
Telecommunications and

1999
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Tourism
Ministry of Agriculture

To revise the legal regulations related to ownership,
use and disposal with the state assets

Ministry of Finance
Ministry of Justice

Within one month
after adoption of
the Law “On
State Property

2

Report to the
Government

To develop legal regulations on improvement of
relations with regard to ownership, use and disposal
with the state assets

Ministry of Finance
Ministry of Justice

Third quarter
1999

Resolution of the
Government

To develop a regulation on procedures for

Ministry of Finance

Third quarter

Resolution of the

accounting of property confiscated or in the process | Ministry of Justice 1999 Government

of confiscation from legal entities to the benefit of | Ministry of State Income

the state

To improve the legal regulatory framework Ministry of Finance Third quarter Resolution of the
regulating procedures for division of the State Ministry of Justice 1999 Government

property into republican and municipal property
and procedures for transfers of property between
these types of property

To develop Rules for appointiment of first manages
of state companies and officers of joint-stock
companies i}

Committee on State Property
and Privatization of the
Ministry of I'inance

Third quarter
1999

Resolution of the
Government

To develop Rules for making decisions on behalf of
the state as a sharcholder

Committee on State Property
and Privatization of the
Ministry of Finance

Second quarter
1999

Resolution of the
Government

To develop the Regulation on drafting and approval

Agency ol Economic

Third quarter

Resolution of the

of programs for sector development Planning, Ministry of Finance | 1999 Government
To develop rules of tenders for managers of Committee on State Property | Third quarter Resolution of the
National Companies and Privatization of the 1999 Government

Ministry of Finance, sector
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ministries

To develop Rules regulating operations of National
Companies

Committee on State Property
and Privatization of the
Ministry of Finance, sector
ministries

Third quarter
1999

Resolution of the
Government

To develop Rules for lease of property under
economic (operation) management of state
companies

Ministry of Finance

Third quarter
1999

Resolution of the
Government

To develop rules for tender sales of state-owned

Ministry of Finance

Third quarter

Resolution of the

blocks of shares 1999 Government
To develop Rules for procedures for management Ministry of Finance Third quarter Resolution of the
of republican and municipal property and assets of 1999 Government

state companies and agencies

Section 3

To undertake registration of shares issued by all
entities, which shares are owned by the state

Committee on State Property
and Privatization of the
Ministry of Finance, sector
ministries

Second quarter
1999

To undertake inventory of state legal entities,
including compliance of functions performed by
them with their legal {orms

Ministry of Finance, Ministry
of Justice, other involved
ministries and agencies,
Akims of oblasts and cities of
Astana and Almaty

Third quarter
1999

Resolution of the
Government

To undertake inventory of state property located
abroad

Ministry of Finance, Ministry
of Foreign Affairs

Third quarter
1999

Inventory Act

To develop and approve Rules for accounting and
control of use of property in state companies and
agencies

Ministry of Finance

Third quarter
1999

Order of the Ministry
of Finance
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To undertake inventory of property in state
companies and agencies according to the approve
Rules for accounting and control of use of property
in state companies and agencies

Ministries and agencies, other
involved state agencies

Fourth quarter
1999

Inventory Acts

To develop Rules regulating accounting procedures

Ministry of Finance

Third quarter

Resolution of the

registry of assets of the Republic of Kazakhstan,
including the Cadastre system for accounting of
land, mineral resources, flora and fauna

Agriculture, Ministry of
Natural Resources and
Protection of Environment,
and other involved ministries
and agencies

for State property in municipal ownership 1999 Government
To develop statistic reporting forms for accounting | Statistics Agency, Ministry of | Sccond quarter Resolution of the
of the State property Finance 1999 Government
To develop the Concept and methodology Ministry of Finance, Ministry | Third quarter Report to the
framework for formation of the consolidated of Justice, Ministry of 1999 Government

To develop the Action Plan for formation of the
consolidated registry of assets of the Republic of
Kazakhstan

Ministry of Finance

Third quarter
1999

Resolution of the
Government on
approval of the
Action Plan

To conduct the work for formation of the
consolidated registry of assets of the Republic of
Kazakhstan containing consolidated information
from registries, cadastres and other information
sources used for accounting of the State property

Ministry of Finance, Ministry
of Justice, other involved
ministries and agencies,
Akims of oblasts and cities of
Astana and Almaty

During the year

Report to the
Government

To develop and to approve the system of measures
for increased responsibility of state agencies and
officers for accuracy and completeness of
accounting of the State property

Ministry of Finance, Ministry
of Justice

Third quarter
1999

Resolution of the
Government, draft
laws
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To assign State property not currently assigned to
any state legal entities

Ministry of Finance, Ministry
of Justice, other involved
ministries and agencies,
Akims of oblasts and cities of
Astana and Almaty

Fourth quarter
1999

Resolution of the
Government

Section 4

To transfer state-owned blocks of shares in joint-
stock companies defined by the Government to the

Ministry of Finance

Second quarter
1999

‘Transfer/acceptance
Acts, entries in

to ministries and agencies according to 4.2.1. hereof

*»

municipal ownership registrars
To transfer functions related to ownership, use of Ministry of Finance Second quarter Resolution of the
and in some cases, disposal with the State property 1999 Government,

Transfer/acceptance
Acts

To establish control of calculation and payment of
appropriate shares from revenues of state
companies to the state budget as dividends

Sector ministries

Second quarter
1999

Report to the
Government

To review and approve annual business plans and
budgets, including estimations of administrative
costs in joint-stock companies and partnership with
state participation

-

Sector ministries, Boards of
Directors

For 1999 — before
the end of the
second quarter
For 2000 — before
the end of the
fourth quarter

Report to the
Government

To prepare suggestions for composition of auditing
commissions in agencies from categories 1 and 2 in
attached Table

Committee of State Property
and Privatization of the
Ministry of Finance

Second quarter
1999

Resolution of the
Government

To approve auditing commissions in other joint-

Sector ministries

Second quarter

Report to the

stock companies and economic partnership 1999 Government
To approve appointment of external auditors in Ministry of Finance For 1998 Report to the
Joint-stock companies and economic partnerships reporting — before | Government
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from categories | and 2 in attached Table

the end of the
second quarter
1999

For 1999
reporting — before
the end of the
fourth quarter

To prepare and approve the procedures for transfer
to lease of entities (property) in exclusive state
ownership (not subject to privatization)

Ministry of Justice, Ministry
of Finance

Third quarter
1999

Resolution of the
Government

To draft legal acts on National Companies
regulating:
e procedures for their foundation
¢ execution of individual contracts with
managers
¢ periodic reporting
e large purchases
s interest limits for attracted credits
e filing mid-term indicative development
plans for 3-5 years
¢ mechanisms of control of operations of
National Companies
¢ list and forms for calculation of indices for
each National Company where performance
of managers will be evaluated
s prohibition from participation of National
Companies in charter capitals of other legal
entities, except for cases defined by
resolutions of the Government of the

Ministry of Finance, NSC (as
agreed), Ministry of
Economy, Industry and Trade
Ministry of Transport,
Telecommunications and

Tourism, AREMiZK

Third quarter
1999

Passing legal acts
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Republic of Kazakhstan;
e general and administrative expenses of
National Companies.

To finalize transformation of National Companies Sector ministries Third quarter Resolution of the
into joint-stock companies 1999 Government
To transform Temir Zholy State Company into the | Ministry of Economy, Third quarter Resolution of the
Open Joint-Stock Company in the framework of the | Industry and Trade 1999 Government

General Program of Reorganization and
Demonopolization

To sign individual contracts with managers
ensuring that managers will promulgate only
interests of National Companies and the State,
linking their compensations to their performance,
provisions for prolongation and termination of
contracts based on efficiency and performance

Ministry of Finance, Boards
of Directors of National
Companies

During the year

Contracts, reports to
the Government

To monitor efficiency of management of the State Committee of State Property | Quarterly Reports to the

property and Privatization of the Government with
Ministry of Finance, seclor analysis of efliciency
ministries of management of the

State property

Section 5 -

To prepare the list of entities owned by the state, Ministry of Finance, sector Second Resolution of the

which will not be privatized ministries, agencies quarter 1999 | Government

To prepare the additional list of republican and Committee of State Property and | Third quarter | Resolution of the

municipal companies and agencies, which profile Privatization of the Ministry of | 1999 Government,

makes them eligible to operate in competitive
environment through privatization

Finance, sector ministries,
agencies, Akims of oblasts and
cities of Astana and Almaty

Resolutions of , Akims
of oblasts and cities of
Astana and Almaty
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Transform state companies and agencies subject to
privatization into joint-stock companies

Ministry of Finance, Ministry of
Justice, other involved ministries
and agencies, Akims of oblasts
and cities of Astana and Almaty

Third quarlter
1999

State reregistration

To prepare the list of requirements to potential
investors into blue chip companies

Committee of State Property and
Privatization of the Ministry of
Finance in cooperation with
sector ministries and agencies

"Second

quarter 1999

Resolution of the
Government

To take necessary measures for attraction of
investors to blue chip companies and conducting
tenders

Committee of State Property and
Privatization of the Ministry of
Finance

Before
December 1,
1999

Report to the
Government

To develop a model Contract for underwriting
services for offering of state-owned blocks of shares
in blue chip companies on domestic and/or
international markets

Committee of State Property and
Privatization of the Ministry of
Finance, NSC

Third quarter
1999

Resolution of the
Government

To undertake inventory of social sector entities in
the republican property, including entities financed
from the state budget and/or owned or managed by
state companies, agencies, joint-stock companies or
economic partnerships with state participation, with
the purpose of their privatization

Ministry of Iealth Protection,
Ministry of Culture, Ministry of
Science and Higher Education,
Ministry of Transport,
Telecommunications and
Tourism, Ministry of Finance

Fourth quarter
1999

Resolution of the
Government

To sell state-owned blocks of shares not listed in the
list of entities in the State property not subject to
privatization

Committee of State Property and
Privatization of the Ministry of
Finance, Ministry of Energy,
Industry and Trade, Ministry of
Transport, Telecommunications
and Tourism, Ministry of
Agriculture, Akims of oblasts
and cities of Astana and Almaty

During the
year

Reports to the
Government
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To conduct inspections of fulfillment of obligations
under trust management contracts and prepare
proposals

Commission on Inspection of
Trust Management Contracts,
Ministry of Finance

Third quarter
1999

Inspection Acts

To conduct inspections of fulfillment of contract
obligations by investors purchased privatized entities
through investment tenders '

Commission on Inspection of
Investment Tenders Contracts

‘Third quarter
1999

Inspection Acts

To form the Inter-sector Commission for
negotiations with investors and preparation of
additional agreements to contracts

Ministry of Finance, Ministry of
Energy, Industry and Trade,
Ministry of Transport,
Telecommunications and
Tourism, Ministry of State
Income, Agency on Investments,
Ministry of Justice

Third quarter
1999

Resolution of the
Government

To conduct negotiations with investors, which
purchased privatized entities through investment
tenders or manage them under trust management
contracts, to prepare and to sign additional
agreements to contracts

Commission for negotiations
with investors and preparation of
additional agreements to
contracts

Before the
end of the
fourth quarter
1999

Additional agreements

Section 6

To start inventory of claims of creditors

Committee of State Propeity

During 1999

Report to the

to finalize the coupon privatization

of Justice

1999

and Privatization of the Government
Ministry of Finance
To draft the law, which will create legal frameworks | Ministry of Finance, Ministry | Third quarter Draft law

To finalize transformation of Investment
Privatization Funds into Open Joint-Stock
Companies

Committee of State Property
and Privatization of the
Ministry of Finance

Before the end
of 1999 (if the
Law is passed)

State reregistration
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DISTRIBUTION OF FUNCTIONS

For Management of and Disposal with State-Owned Blocks of Shares (Participant’s Shares) in Economic Partnerships in the

Republican Property and in Republican State Companies
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Category Names of Joint-stock State | Key Management Authorities Authoritics for Control on
Companies (Responsible Sector | Share | Authoritics: for use and disposal with behalf of the
Ministries) 1. Formation of ownership of | state-owned State
Boards of Directors, | state-owned blocks of shares
(appointment of blocks of (making
State shares decisions on sales
Represcntatives) of state-owned
2. Approval of blocks of shares,
strategic (mid-term) reorganizing,
plans, production liguidation and
and investment formation of
programs and Privatization
reports on their Commission)
results
1. National | 1. CISC NNC Kazakhoil 100 | The Government Responsible The Government | Auditing
Companies | (MEI&T) (Governmental sector (Governmental Commissions are
- Commission) ministries Commission), formed by the
2. CJSC NCTN Kaztransoil 100 Authorized Government of
(MEI&T) Agency of the Republic of
3. CISC NAC Kazatomprom 100 Committee of Kazakhstan
(MEI&T) State Property and
4. CISC KEGOC (MEI&T) 100 Privatization of
the Ministry of
5. RGP Kazakhstan Temir Zholy 100 Finance
(MTC&T)
6. CJISC NMSC Kazmortransflot 100
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(MTC&T)

7. CISC Air Kazakhstan 100
(MTC&T)

8. CJSC NC Silk Road 100
Kazakhstan (MTC&T)

9. RGP Kazaeronavigatsia 100
(MTC&T)

10. OJSC International Airport 100
Almaty (MTC&T)

11. RGP International Airport 100 .
Astana (MTC&T)

12. OJSC Atyrau Airport 100
(MTC&T)

13. RGP Atyrau Seaport 100
(MTC&T)

14. CJSC Food Contract 100
Corporation (MEI&T)

15. CJSC Eximbank (MF) 100
16. Internal and international gas 100
transportation mains in

concession of Tractebel company
(MEI&T)

17. Republican State Post 100
Company

|
'
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Finance

I1. Blue 1. OJSC Kazakhtelecom (MTC&T) 50 | The Government Responsible The Government | Auditing
chips (Governmental sector (Governmental Commissions are
Commission) ministries Comimission), formed by the
2. OJSC Mangistaumunaigaz 30 Authorized Government of
(MEI&T) Agency of the Republic of
3. QJSC Aktobemunaigas (MEI&T) 30 Committee of Kazakhstan
State Property and
4. OJSC Kazakhmys Corporation 35 Privatization of
(MEI&T) the Ministry of
5. OJSC Kazzine (MEI&T) 27.7 Finance
6. OJSC TNC Kazchrome 29
(MEI&T) ,
7. OJSC Aluminum of Kazakhstan | 31.68
(MEI&T)
8. JSC SSGPO (MEI&T) 39.5
9. 0OJSC HSBK (MF) 80.04
10. QJSC UKTMC (MEI&T) 15.5
[ Large | 1. ISC Ekibastuz GRES-2 100 | Sector Ministries in Responsible The Government | Auditing
Privatized | (MEI&T) coordination with the sector (Governmental Commissions are
Entities 2. OJSC-Pavlodar NPZ in 87.9 | Ministry of Finance ministries Commission), formed by sector
concession of CCL-OIL (MEI&T) Authorized Ministries with
3. OJSC Akmolinsk Grid Network 100 Agency of participation of
Company (MEI&T) Committee of Committee of
4. OJSC Taldykorgan Grid 78.93 State Property and | State Property
Network Company (MEI&T) Privatization of and
5. OJSC Taldykorgan Transport 100 the Ministry of Privatization of

the Ministry of
Finance

24
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6. OISC Taldykorgan RES 100
7. OISC Sarkand RES 100
8. OJSC Saryozek RES 100
9. OJSC Ushtobe RES 100
10. OJSC Zharkent RES 100
11. OJSC Koksu RES 100
12. OJSC Karabulak RES 100
13. OJSC Tekeli RES 100
14. OJSC Aksu RES 100
15. OJSC Alakol RES 100
16. OJSC Atyray REC 100
17. OJSC Regional Power 81.83
Company Altaienergo

18. OJSC Aktyubenergo 100
19. OJSC Semipalatinsk RES 90
20. OJSC Jambyl Grid Network 100
Company

21. OJSC Western Kazakhstan Grid { 100
Network Company Uralskenergo
22. 0OJSC Karaganda Grid Network 30

Company

23. Abai Grid Networks Limited 49

Liability Company

24. OJSC Jezkazgan Grid Network 90

Company

25. OJSC Jezdy Grid Networks 90

26. OJSC Ulytau Grid Networks 90

27. OJSC Zhana-Arka Grid 90

Networks

28. OJSC Erkanat 90

]
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29. OJSC Aktogai Grid Networks 90

30.0JSC Kairat 90

31. OJSC Gorelektroset 950

(Jezkazgan)

32. OJSC Kyzylorda REC 90

33. OJSC Kostanai Electric grid 100
Company

34. OJSC Mangistau REC 100
35. OJSC Pavlodar REC 100
36. OJSC Pavlodar RES 100
37. OJSC Bayanaul RES 100
38. OJSC Southern Electric Grids 100
39. OJSC Zhelezinsk RES 100
40. OISC Maisk RES 100
41. OJSC Irtyshsk RES 100
42. OJSC Lebyazhinsk RES 100
43. OJSC Aksu Gorelektroseti 100
44. OJSC Ekibastuz Gorelektroseti 100
45. OJSC Kachirsk RES 100
46. OJSC Scherbakty RES 100
47. OJSE Uspensk RES 100
48. OJSC Aktogai RES 100
49. OJSC Kokshetau Electric Grid 100
Company

50. OJSC Turkestanenergo 49

51. OJSC South Kazakhstan 100
Electric Grid Company

52. OJSC Shubarkul Open Pit 78.9
(MEI&T)

53. OAO Shubarkul PTU (MEI&T) | 100
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IV. Other
State
Companies
in the
Republican
Property

V. Other
Republican
State
Companies

54. Gas distribution networks of
high, medium and low pressure
(MEI&T)

55. OJSC Trade House Zangar in
concession of Butya-Accept
Consortium (MEI&T)

56. JSC Kazinstrah (MF)

57. OISC Kaskor (MEI&T)

58. OJS Bank Centercredit (MF)
The List Provided in the Resolution

of the Government of the Republic
of Kazakhstan #659 from 05/27/99

90

100

100
60.3
23

Sector Ministries

Sector Ministries

Responsible
sector
ministries

Responsible
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sector ministries
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Law “On State
Property”)

The Government
(Governmental
Commission),
Authorized
Agency of
Committee of
State Property and
Privatization of
the Ministry of
Finance

Auditing
Commissions are
formed by sector
Ministries with
participation of
the Ministry of
Finance
Auditing
Commissions are
formed by sector
Ministries with
participation of
Committee of
State Property
and

Privatization of
the Ministry of
Finance and the
Ministry of
Finance
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THE PRAGMA CORPORATION THE PRAGMA CORPORATION

Kazakhstan, Almaty 480091 480091, KasaxcTaH, AnMaThl
67 Aiteke Bi St., Rms. 413-415, 420-422 "‘q@@" yn. Aiitexe Bu 67, k. 413-415, 420-422
Telephone: +7((327?2)) 663 994(; %; s _Tenedor: +;g%;g gg gg g;
+7(3272) 63 TR 3 +
Fax: +7(3272) 63 93 23 W?“ dakc: +7(3272) 6393 23

MEMORANDUM

To: Garv Linden. Cc: Rick Gurley

From: David C.M. Lucterhand

Date: June 4. 1999

Subject: Brief Summation of Nazarbayev’s Remarks FAX #5076 36

Dear Gary:

During the last contractors” meeting you expressed an interest in getting bullet points of President
Nazarbavev’s address to the Congress of Financial Professionals.

The essence of his remarks acknowledged the need for domestic capital formation to fuel
investment. It will not come from foreign investment alone. In order for that to happen. citizens
must have confidence in their financial institutions. What does it take to get the mattress money
into banks? To that end he specifically called for:

»  Deposit insurance for savers.

e  Greater confidentiality - before answering burdensome requests from the Revenue Ministry
for financial records of companies and individuals, the Ministry must follow due process. He
mentioned 1200 inquiries alone last vear at just one bank. He stated emphatically that this has
to stop. People must have confidence that banks are just not data gatherers for the Ministry of
Revenue.

s Banks to become financial centers offering a wide range of financial products (such as
securities) in which to invest.

e The creation of a national network to offer financial services possibly using post offices as
the vehicle.

* Development of a municipal bond industry to modemnize infrastructure, expansion of the
insurance industry from just auto insurance into life and property so that investment in
annuities would be possible, and the development of a corporate bond market. He stated that
the Government was considering not taxing interest from corporate bonds for a period of time
to create investment incentives.

»  Minister Dzhandosov to speed up the state sell off program adding that he (Nazarbayev) had
given a specific order to the finance minister to sell shares in the major companies still held
by the state, including major oil companies. to increase liquidity on the stock market. This
would give pensions funds more of a chance to invest in the economy.

04.06.99 10:13 David C:\My Documents\Gary LindenlLdoc
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Program of the Ist Kazakh International Conference

“Pension Reform in Kazakhstan: achievements, problems, perspectives”

June 21

Arrival of the conference participants

June 22

9.00 ~ 10.00

Registration of the conference participants

10.00 — 10.15

Opening of the conference. Word of
greeting.

Aidar Ahibaev. chairman of the board of
the APF. Saule Esenova. deputy execu-
tive director of Soros Foundation

10.15 - 10.25

Speech of welcome

V. Khrapunov, Akim (Governor) of the
Almaty city

10.25-11.35

Speech of welcome

V. A. Sivrukova - Vice Minister of La-
bour and Social Protection of Popula-
tion of the RK

10.35-11.15

Status of the accumulative pension
system in the world

Pedro Corona, President of the Interna-
tional Association of Pension Funds

-

11.15-11.30

Coffee-break

11.30 - 12.10

Mechanism of pension reform in Ka-
zakhstan

S. Suleimenov, Vice Minister of Labour
and Social Protection of the RK

12.10 - 12.35

Pension reform and stock market

G. Marchenko, President of the Douche
Bank Securities

12.35-13.00

Certain problems of pension reform

A. Alibaev. Chairman of the Board of
the APF

13.00 — 14.00

Lunch

14.00 - 14.25

Role of the Committee in the estab-
lishment and development of the ac-
cumulative pension funds

S. A. Amanzholov, Director of the
Committee on Regulation of the Activ-
ity of Pension Funds

14.25 - 14.50

Problems of the establishment and
development of the NAPF

T. Abylkanov, Chairman of the Board
of the “Kazakhmys™ non-state accumu-
lative pension fund

Mechanism for record-keeping and
processing of payments to the accu-
mulative pension funds

F. Nazyrov, Director General for the
State Center on Benefit Payments

Influence of the new accumulative
pension system upon development of
the securities market

N. Moldakhmetov, Executive Director -
Commissioner of the National Securi-
ties Committee

15.30 — 16.00

Pension assets management

D. Zherebyatiev, Deputy chairman of
the Board of “Zhetysu” pension assets
management company (PAMC)

16.00 — 16.15

Coffee-break

16.15 - 16.40

Non-state accumulative pension funds
as a subject of the securities market

D. Karasaev. President of the Ka-
zakhstan Stock Exchange

16.40 - 17.05

Issues of regulation of the activity of
the custodian banks

M. T. Kudyshev, Deputy Chairman of
the National Bank of the RK

17.05 -17.25

Activity of the custodian banks and
problems of their development

F. Mashabaeva. Head of the Department
for Custodial Service of the ATF Bank

17.25-17.50

Legislative regulation of the accumu-
lative pension system

Yu. Lysenko. head of the legal depart-
ment of the Committee on regulation of
the activity of PFs

17.50 - 18.00

Summarizing of the first day results

te FTA Y00



June 23
9.00 - 9.20 Development of pension reform in | Emily Andrews, World Bank
9.20 - 9.40 Kazakhstan: Glenn Anders. Head of the USAID
Western experts” opinion mission in Central Asia and Ka-
zakhstan
9.40 - 10.10 Russian experience of pension re- | E. Yakushev, President of the “Pension

form

and Actuarial Consultations”™ company
{Russia)

10.10 - 11.00

Pension Reform experience in the
CIS countries and Baltic (10 to 15
minutes each)

Latvia. Lithuania. Ukraine. Moldova

11.00-11.15

Coffee-break

Conference continues by working in groups.

1 group

2 group

11.15-13.00

Investment policy. New financial
instruments development.
Moderator — D. Zherebyatiev, Dep-
uty Chairman of the Board of Zhe-

tysu PAMC.

Speakers:

David Weig, investment manager of
the USA mutual fund,

U. Shayakhmetova, Chairman of the
Board of the «<ABN AMRO Asset
Management» PAMC;

Managers of PAMC, NAPF, Custo-
dians. Representatives of the CIS,
Western Europe

Competition in the accumulative
pension system

Moderator — S. Balbaev, executive di-
rector of Kazakhstan Press-Club.
Moderators:
Pedro Corona, President of the Inter-
national Association of Pension Funds
(Chile),
L. S. Kusainova - Deputy Chairman of
the Board of the “NefteGasDem”
NAPF, APF «Ular», APF «Kurmet»,
PAMC “BTA Asset Management”,
Representatives of the CIS, Western
Europe

13.00 — 14.00

Lunch

Lunch

14.00 — 16.00

Problems of attraction of contribu-
tors and collection of contributions
Moderator — T. Afanasieva - IMCC
corporation

Speakers: :

Jose Ricardo Perdomo, President of
«Profuturo» pension fund (Salvador),
8. Elshibekov, Head of the Admini-
stration Department of the Ministry
of Revenues of the RK,

F. Nazyrov, Director General for the
SCBP;

A. Popov, Vice president of the
NAPF in Kunaev’s name;

Director of Pension Fund of Russia,
NAPF of Kazakhstan, representatives
of the CIS, Western Europe

Institutional structure and perspec-
tives of development of the accumu-
lative pension system
Moderator - G. Ovcharova, Vice
President of the Union of Insurers of

Kazakhstan

Speakers:

Enrigue Diaz, Chairman of the Na-
tional Securities Committee, former
Superintendent of pension funds
(Peru),

G. Bainazarov, President of the Union
of Insurers of Kazakhstan,

K. Mikhalevsky, Actuary of the Swiss
reinsurance soctety; Ministry of La-
bour and' Social Protection; NAPF;
PAMC; representatives of the CIS,
Western Europe

16.00 - 16.15

Coffee-break

Coffee-break

16.15-18.00

Information support of the accu-
mulative pension system (explana-
tion, advertising, mass communica
tion media)

Moderator: A. Tyrtvkaeva, Head of

Supervision and regulation of the
accumulative pension system
Moderator: V. Eiviev, Lawyer of

IMCC/USAID Project

Speakers:

K
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the information Center of the Minis-
trv of Labour and Social Protecrion.
Speakers:

Pedro Corona, President of the In-
ternational Association of Pension
Funds (Chile).

A. Karaulova, President of Ka-
zakhstan Press-Club.

APF, Mass Media. representatives of
the CIS. Western Europe

Enrique Diaz, Chairman of the Na-
tional Securities Committee (Peru).

R. Baimurzin, Deputy Director of the
Commirtee: on Regulation of the Ac-
tivity of Pension Funds:

Z. Tashmetov, senior specialist of the
NSC, Managers of NAPFs. PAMCs,

Custodians. representatives of the CIS.
Western Europe

June 24

9.00 -9.10 Introductory speech A. Alibaev, Chairman of the Board
of the APF

9.10-9.35 Investment policy. New financial in- | T. Budnikova, Head of the Financial

struments development.

Management of “Zhetysu™ PAMC

9.35-9.55

Competition in the accumulative pen-
sion system

T. Aitmagambetova, Vice President of]
“CaspiMunaiGas™ APF

9.55-10.15

Problems of attraction of contributors
and collection of contributions

A. Bernikov, Deputy Director Gen-
eral of “Narodny” Pension Fund

10.15-10.40

Institutional structure and perspectives
of development of the accumulative
pension system

Z. Kurmanov, Vice-President of
“KBS - GARANT” insurance com-
pany

10.40 - 11.00

Information support of the accumula-
tive pension system

A. Tyrtykaeva, Head of the Informa-
tion Center of the Ministry of Labour
and Social Protection of the RK

11.00 - 11.15

Coffee-break

11.15-11.35

Supervision and regulation of the ac-
cumulative pension system

R. Baimurzin, Deputy Director of the
Chairman of the Committee on
regulation of the activity of pension
funds

11.35-11.55

Importance of reforming the pension
svstem of Kazakhstan

U. Dzhandosov, Vice Prime Minister
— Minister of Finance of Kazakhstan

11.55-12.15

Fundamental results of pension reform
in Kazakhstan

N. Korzhova, Minister of Labour and
Social Protection of Population of the
Republic of Kazakhstan

12.15-12.30

Summarizing the results of Confer-
ence. Recommendations.

A. Alibaev, Chairman of the Board
of the APF

12.30 - 13.00

Speech of conclusion. Winding up of
the Conference.

N. Korzhova, Minister of Labour and
Social Protection of Population of the
Republic of Kazakhstan,

S. Esenova, Deputy Executive Di-
rector of Soros Foundation,

A. Alibaev, Chairman of the Board

of the APF

14.00 — till 19.00

Sights seeing tour for the conference guests (State Museum of the Republic of Kazakhstan, Independ-

ence Square, 28 Panfilovtsev Park. skating ring Medeo in the mountains).
19.00 Reception for the conference participants.

25 June

Departure of the conference participants.




21 moun

[IpeaBapHTeaLHANA NPOrPAMMA KOH(PEPEHLIHH

3ae3 y4aCTHHKOB KOHpEpeHLIiH

22 uwHsa :
9.00 — 10.00 | Perucrpauss yY4ACTHHROB KOH(pEpeHUHH
10.00 — 10.15 | OTkpsiTHE KoHbepeHui. | Afinap Anudaes, npencenares
[Ipi1iBeTCTBEHHOE CNOBO Cosera AII®D, Cayne Ecenosa,
3aMEeCTUTENb UCIIOJHUTENILHOTO
nupexropa Poxna Copoca
10.15-10.25 | TIpuBETCTBEHHOE C/IOBO B. Xpanynos, Axum ropoia
, AMAaTBI
10.25-10.35 | [IpuBeTCTBEHHOE CIOBO B. CusptokoBa, Buue-munHuctp
' TpyZda U COUHanbHOH 3amuTel PK
10.35-11.15 | CocrosiHue HakonuTesHoit | Tlenpo Koposa, NPE3UTEHT
NIEHCHOHHOM CHCTEMBI B MI{pE MesxayHapoaHOH AccounalnHu
MEHCUOHHbBIX QOHIOB
11.15-11.30 Kode-opeiix
11.30 - 12.10 | Mexanuam nexcuonHoit | C. CynelimeHos, Buue MusucTp
pedopmbel KazaxcraHa TpyIa W COUManbHOM 3anTe PK
12.10 - 12.35 | [lencuoHHad pedopma u | I'. MapueHnko, npesunedT oy
(hOHIOBBIH PBIHOK bank CexbrOpUTHC
12.35-13.00 | Hexotopsle npodnesbl | A. Anudaes, npencenarens Cosera
TIEHCHOHHOH pedopMbl AllD
13.00 ~14.00 | Ofex |
14.00 — 14.25 | Ponb xkoMHTETa B cTaHOBAeHHH W | C. AMAaH}KONIOB, OMPEKTOP KOMH-
PA3BHUTHHU HAKOTIHTENbHbIX | TETA MO PETryJHPOBAHHIO AEATEIb-
[IEHCHOHHbBIX QOHIO0B HOCTH IIEHCHOHHBIX GOHNIOB
14.25-14.50 | IIpoGnembr  craHoBneHus  u | T. AGbuikaHoB, [Ipencenarens
passutug HHIID Ipasaenus HHIID «Kazaxmbic»
14.50 - 15.10 | MexanuaMm ydera u 00padoTku | @. Hazblpos, redepanbHuli
rUiaTexel B HakomuTenbHble | aupexTop ' 1IBII
neHcHOHHble GOHAbL
15.10 - 15.35 BausHue HoBo# HakonnTe:asHoit | H. MonmaxmeTtos,
NEHCHOHHOH CHCTEMDbI Ha | MlcmonHuTENbHBIH IUPEKTOP YiIeH
pa3BUTHE pblHKa neHHbIX Oymar | HKIIB
15.30 -16.00 | YnpasneHue neHcHoHHbiMH | [ JKepebsiTbeB, 3am.
aKTHBaMH npexncenarend [Ipasneaus KYTIA
«KeTbICy»
16.00 - 16.15 | Kode-oOpeiix
16.15-16.40 | HerocynapcTeedHsle . Kapacaes, npe3sunexr
HAKOMHUTENBHBIE  meHcHowHble | KazaxcraHcko# GoHmoBOMH OupikH
dboHabl, Kak cyowext PLIB
16.40 - 17.05 | Bonpocsl perynuposatusa | Kyzsimes M. T., 3amectuTens
LNEATENbHOCTH BaHkoB - | npeacegarens HauuoHansHOro
KACTOIHAHOB Sanka PK
17.05-17.25 | JleaTenbHOCTh 0aHKOB — | ®. Maluabaesa, Ha4albHHUK
KACTOOHAHOB M MNPOONEMbl | YIPaBIEHMS KaCTOAUAILHOTO
CTaHOBJIEHHS oocnyskuBaHus ATDb
17.25-17.50 H. llaiikenos, pexrop Kas['TOY
17.50 — 18.00 | [lonBenenue HTOro8 NepBOro
QHSA

-
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1'5.00 — 16.15 | Kode - Opeiik i Kodie — Gpeiik
16.15-18.00 | Hudopmauuonnas noiaeprra | Han3op s peryanposanne
HAKONHMTEJbLHOR NEHCHOHHOI |  HAKOMUTENbHOH NEHCHOHHOM
CHCTEMBI (pa3bsiCHEHNE, i CHCTEMbI
pexaama, CMI) { Beovwui:  B.  Henes, 1opucm
Beoymui: A, Teppmuwacsa, | npoexma IMCC USAID.
HauaIHUK  unghopayuonnocy | Beremynaiowue:
yewmpa Munmpyoa. . Supurkoe  [uac, npexncemarens
Buicmynawuue: | HaumoHaAbHOR — KOMMCCHM 11O
ITeopo  Kopona,  npesnienT | ueHHbiM Oymaram (Ilepy),
MesxwayunapoaHoit  Accountauit ¢ C. Amanikosos, xupekrop HITA,
nedcHoHHbIX Gounos (Hir). Pyxkosogutens HHII®, KVIIA,
A Kapayrosa, IlpesnaenT | baHKOB-KACTOOMAHOB,
Kazaxcrasckoro npecc kavoa. [Tpencragurenn CHI, Boctounoii
HI1®, CMMY, [Ilpencrasiitenyu i EBpormsl
CHI", BocrouHoit Esporbi |
24 HwHus
9.00-9.10 BerynureasHoe €0BO A Anudaes, npeacenarenb
Cogeta AT1D
9.10-9.35 M HBeCTHUHOHHAA MOJNUTIIRL. T. BynHHKOBa, HaYalbHUK
PazeuTHE HOBBIX PHUHAHCOBbLIX ¢buuaHcoBoro ynpasnenus KYIIA
HHCTDYMEHTOB. «JKeTrIcy»
9.35-9.55 KoHKypeHTHOCTD B HakomnHTe1bHOH | T. Afitmaramderosa, Buue [pesu-
NEHCHOHHOH CHCTEME gent HI1D “KacnuiiMynaiil az”
9.55-10.15 [TpoOnembl IpUBIEHEH IS A. BepHHKOB, 3aM. FeHEpaJILHOIO
' BKJIAJIUKOB U cOopa B3HOCOB oupexropa «Haponsoro [Ty
10.15-10.40 | HMucruryuronansHas cTpykTypa i | K. KypmaHoB, Bulle — npe3uneHT
NEepCIeKTHBbI Pa3BUTHS HAKOMH- | CTPaxoBOH KoMnanuu “KBS —
TEJIbHOH MEHCHOHHOII CHCTEMb] GARANT”
10.40 - 11.00 MudopmallMoHHASA IOAACP NRA A. ToipThikaesa, Ha4aIbHUK
HAKOMHTENbHOM MEHCHOH 10T HH(QOPMALIMOHHOTO LEHTpa
CHCTEMEI MunTpyza.
11.00 - 11.15 | Kode-opeHk
11.15-11.35 | Hansop # perynuposaHHe HAKOMH-

TebHOH [TEHCHOHHOH CHCTEMbi

11.35-11.55

3HayeHue pehopMHUpOBaHIIs
NEeHCHOHHOM cucTeMs! B PR

Y. Hxxannocos, Buue Ilpembep —
Munuctp @unascos PK

11.55-12.15

OcHOBHbIE PE3YILTATDI
NEeHCHOHHOH pedopMbi B PK

H. Kop:xosa, MHBHCTD TpyZaa u
couuanbHOH samutel PK.

12.15-12.30 | HonsenexHue utoros Kougepen- | A. Anudaes, NpeacenaTes
unu. [Ipuaarue pexomenaaunii. | Cosera AIID
12.30 - 13.00 3aKMI04YHTEIbHOE C10BO. H. KopxxoBa, MusscTp Tpyna 4

3akpbiTHE KOH(pepenul

COLMAJIBHOH 3allHThl HACENIEHHUS
PK, C. Ecenoga, 3am.
HCTIOJIHUTENBHOTO TUPEKTOpa
®oupna Copoc, A. Anudaes,
npeacenarens Cosera ATIO

¢ 14.00 -~ no 19.00

Od3opHas

3KCKYpCHA nna

rocreil

roH(pepeHUHH

(3HaKOMCTBO c

IOCTOMpPHMEUYATENLHOCTAMH I AsMaTbl ¢ noceluenwem [ocmyses PK, mnomanu
HesasiicimocTi, napka 28 reapaeiiles nandii10BUes, FOPHOro KaTka Meneo).

B 19,00
25 HIOHA

BaHKeT 11 YHAaCTHUKOB KOH(PCPEHLIH.
OTbe3 YHACTHHKOB KOHPEPEHLIIH.

EN



