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A.1.D. Project Number 655-D008 .
Appropriation No.:72-11%1012 B
Allotment No: 812-52-655-00-69~8%
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P%oject,Graht Agfeéméﬁtw( ;é
| Dated: . ‘f
Betﬁéen | '
jpe»ﬁmvérnment of ‘Cape Verde ("Grantee") o ";‘ | ] %
1o S :
The Unitec Stutes of Améffca, acting tnrough the Agency for :
Interfnat ional levelopment (”A.I.DJ?). o . _;é
CArticle i: He hdgreenent | | 2‘
The purpose of this Agreuwent is te oet out the understandings ~;;n3'i£;'#“
NEE ".\ 1
of the porties named abave ("Partie:") with respect to the Under- T
e ing by the Grantec ur the Projoct Je‘r”}bed herein and with .
respact to‘the tinancing of the I&ude;t by the Parties, ,
Arvicle 2: The Project R T o - | _v%é
SECTION 2.1 Def imt'ion of Project. The Project, which fs B
further described in Annex 1, will consist of the construction of | '?“%"
sixty rural orimary schools providing clafsroomb fov more than ' :4Arg
7,000 students, f?ftépn housing units for teachers and two "
“vocational education workshops, and the design and implementation 1%;f
of training programe to upgrade fhe professiona} capabilities of | "5*;;_; 1&5

200 aducatdrs and educatinniadministratdré}‘ Annex 1, attached,

amplifiﬁs the deriwit1cﬂ of the Froaectfcontained 1n this Sect1nn .

l'Hithin the !imita of tha Praaectrin‘this Section 2. 3
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f{ changed by written agreement of the authorized representative&‘

?'i‘,:'.v"\

:«v-f

the Parties named in Section 8.2 without formaT amendment,of thiﬁ“ g
Agreement i o ) B S = ' 4 b o g

SECTION 2 2. Incrementa1 Nature of'Prdject

.
¥l

: Y,

<a) A.1.D.'s contributwon to the. proaect w111 be provided ini;

-increments, the 1n1t1a1 one being made 1in accordance with Sect1on
3.7, of chis Agreement.  Subsequent increments w111 be subaect to
the ava11ab111ty of funds to A.L.D. for this purpose and to the

- N

mutual agreement of the Parties, at.the time of a subsequent ;
increment, to proceed, SR - :; w':;?" 

' '(b) Within the overall Project Assistance Completion Date f rv
'stated in this Agreement, @.I.D., based upon consu1tation‘with the.
grantee, may cpecwfy in | rogect Imp]ementatxon Letters appropr1ateifc.¢f?5nf;ff

1" oL time per1ods for the uti?ization of. funds granted by A I.D. under , ':":‘ff

an individual 1ncrement of ass1stance. ’5’4 ?T- SRS e
Articie 3: Financing - E o ij: S _ oo
SECTION 3.1.  The Grant.’ To assist the Grantee to meet the cfcgf;:' ol
costs of carrying out the Project A.l. D., pursuant to the Foreignv e
Assistance Act of 1961, as amended, agrees to grant the Grantee
under the terms of, this Agreement not to exceed Seven Hundred

fThousand U S Dollars ($700 000) (Grant)

The Grant may. be used}‘;:]f?
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Letters, are to be received by A.1.D. or any bank described in

Project,

SECTION 3.2. Granteze Resources for the "-oject.

(a) The Graniee aqreec t0 provide or cavse to be provided for * = .7

~the- Project 271 funds, in adoition o tre Grant, and all other

resourtes reeuired to cévry out the Project eflectively and in a
timely manne: .

h) Tha vascaices provideo by the fGirantee for the Praject will
be not 165; than the ecuivaient of U.S.  -$335,000 including costs
o

iekind® bosio.

-

SECTIV 3.3, Preiect Assistance Completion Date. ) ;;1'L
(21 The "Project fissistance Completion Bate™ (7ACD), which is
September 30, 1581, or such other date a5 the Parties may agree 1n
writing, io the aute by which the Fariies estimate that 2]}
services financed under the Grant will have been performed and all
gnods financed under Lre Grent wiil have been furnished for the -
Projsct contemplated in this Agresment. : -
(b) Excent as A.1.0. mey otherwise agree in writing, A.1.D,
Will not iszue or approve documentation which would authorize
distwrsement of the Grant for goods or services performed
subsequent tc the FACD. .
~ (c) Requests fur disbursement, accompanied by necossary

supporting documentation prescribed in Project Imnipmentatlon
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' such other perfod as A.1.D, agrees to inwriting.  After such. s

‘»peridd,A.I.D.,'giVing notice in writing to the Grantee, may*af-é
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were not received before the expiration of said period.
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Article 4; Conditions Precedent to Disbursement

iz,
g

' SECTION 4.1. First Disbursement. Prior to the first dispurse-
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v

ment under the Grant or to the issudnce by A.I.D. of documentation

pursuant to which disbursement will be made, for any purpose other

e

v than to finance the cost of geods and services for the training of

ST Tl R

%;ﬁ,mg,  monitors during the first training period of 1978 the Grantee will,
% - except as the Parties may otherwise agree in writing, furnish to
£4¢g§ ' A.1.D., in form and substance satisfactory to A.1.D.:

i . {a) an opinion of counsel acceptable to A.1.D. that this

'j’ Agreément has been duly authorized and/or ratified by, and executed
éu ‘on behalf of, the Crantee, and that it constitutes a valid and

Tegally bindinz obligavion of the Grantee in accordance with all of

ke s d

its terms;

(b) a statement of the name of the person holding or acting in

ar b e g5 e Tt e
e RN .

hthé office of the Grantee specified in Section 8.2, and of any
. additional representatives, together with a specimen signature of

- -gach person gpecified 1n such statement;
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thereof for which requests for disbursement, accompanied by necessary

'suppopiing documentation prescribed in Project Implementation LetterS;_5f7 S

o "‘3*
" ©Sectfon 7.1. no later than nine (9) months following the PACD or s ¥
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(c) a plan for assigning adequate living and wcrk1ng spate 1
-i Minde10 to house all participants in the training component, and
(d) a plan for assigning one full-time administrator from
M.E.C. and iwc part-time administrator/pTanners from M.E.C.

“SECTION 4.2. Additional! Disbursement. Prior to disbursement

under the Grant for commodity procurement and for construction
operations, or to issuance by A.1.0. of documentation pursuant to
which disbursement will be made for this purpose, the Grantee will,
except as the parties mey otherwise egree in writing, furnish to A
A.I1.D. in form and subtstance satisfactory *o A.I1.D.: |
(a) a plan for assigning other speci’ic personnel, equipment,
office space and other resources n2cessary for project implemen-
tation, including the following ilens:
(1) access to the use of five and ten ton dump trucks,
concrete mirers, vibraters, water tanker:s and jeeps/land-rovers
including all necessary preventztive maintenance,
(2) aporoximeteiy seventy-seven {77) hactares of land for
construction activitics,
(3) one engineer at 25 perceri tirie, two engineers full-
time, one archietect at 20 percent time and une architect full-time,

(4) 1oca1 building materials (sand, stone and water,

jnc1ud1ng transportation to sites);

(b) p1ans and specifications, bid documents, cost estimates

and a p1an with txme scheduTes for carrying out connodity procure- e

BEST AVAILABLE COPY



ment under the Proaect,

(c) an executed contract for commodi ty procurement services fi:%ir54

5%:4;;‘ﬁ K'I~' “under the Project | - | B "i;f?;ﬁgﬁ' 4
%%‘ (d) an accounting system for financing all project | ‘ 'li
;é i activities;} ’ ' .“ _' . ;. :
i% (e} a plan for maintenance of all schools and related -
éi, faci]fties to be supplied under the project; and
B (f} an executed contract for construction for the Project 3
: Empressa Estatual Para Construcoes, a division of the Ministry of ' B '
: Public Works. - P
g .

SECTION 4.3. Notification. When A.1.D. has determined that

" the conditions precedent specified in Sections. 4.1 and 4.2 have ' '
, been met, it wiil promptly notify the Grantee.

SECTION 4.4. Terminal Dates for Conditions Precedent,

(a) If ail of the condtions specified in Section 4.1 have
not been met within ninety days from the date of this Agreement, or

such later date as A.lI.D. may agree to in writing, A.I.D., at its

option, may terminate this Agreement by written notice to the :

w . Grantee. - ;
Agn:l (b) If all the conditions specified in Section 4.2 have rot %
L been met within ninety daysAfrom the date of this Agreement, or - 'V'?

such Jater date as;A.I.D. may agree in writing, A.1.D., at its
fgg'-~ | 'option. may cance1 the then undisbursed balance of the Grant, to

F%ifg;g'ﬁ“ ~"the extent not 1rrevocab?y comm1tted to third parties, and may

REST AVAILABLE COPY
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terminate this Agreement by written notice to the Grantee.?

Article 5: Special Covenants:
SECTION 5.1. Project Evaluation. The Parties agree to

establish an evaluatiqn program as part of ihe Project. Except as
the Parties otherwise agree in writing, the program will include,
during the 1mp1émentation of the Project and at oné or more points
thereafter:

(a) evaluation of progress toward attainment of the objectives
of the Project; ’

(b) identification and evaluation of problem areas of
constraints which may inhibit such attainment;

(c) assessment of how such information may be used to help
overcome such problems; and

(d) evaluation, to the degree feasible, of the overall

development impact of the Project.

Article 6: Procurement Source.

SECTION 6.1. Foreign Exchange Costs. Disbursements pursuant

to Section 7.1 will be used exclusively to finance the cost of
goods and services required for the Project having their source and
origin in countries included in Code 941 of the A.I.D. Geographic

Code Book as 1n effect at the time orders are placed or contracts

. entered 1nto for such ‘goods or services ("Fore1gn Exchange Costs“).

f¥1except as A.I. D may otherwise agree 1in writing, and except as’

prov1ded in the Project Grant Standard Provislons Annex, Section
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SECTION 6.2. Local Currency Costs. Disbursements pursﬁant_to

Section 7.2 will be used exclusively to finance the costs of goods7

and services required for the Project having their source and,
except™as A.I.D. may otﬁerwise agree in writing, their origin in
Cape Verde ("Local Currency Costs"). To the extant provided for
under this Agreement, "lLccel Currency Costs"” may also include the
provision of local currency resources required for the Project.

Article 7: Dishursenent.

SECTION 7.1. Disbursement for Foreign Exchange Costs.

(a) After satisfaction of conditions precedent, the Grantee
may obtain disbursements of funds under the Grant for the Foreign
Exchange Costs of goods or services required for the Project in
accordance with the terms of this Agreement, by such of the
following methods as may be mutually agreed upon: -

(1) by submitting to A.I.D., with necessary supporting
décumentation as prescribed in Project Implementation Letters,

(A) requests for reimbursement for such goods or services, or,

 (B) requests for A.1.D. to procure comnodities or services in

Grantee's behalf for the Project; or,

(2) by requesting A.I1.D. to issue Letters of Commitment

: for‘;becified amounts (A) to one or more U.S. banks, sqtisfactony

‘ﬂftofﬂ.f.n,,‘;ommitting A.1.D. to reimburse such bank or banks for

T

ﬁhgymgnts made by- them toICOntra;tors or suppliers, under Letters

; ‘:'X' . o ~
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| supporting documentation as prescribed in Project Implementation

of Credit or otherwise, for such goods or services, or (B) direct]y;{?j_
to one or more contractors or suppliers, committing A.1.D. to pay o
such contractors or suppliers for sucn goods or services.

{b) Banking charges incurred by Grantce in connection with
Letters-of Commitment aﬁd Letters of Credit will be financed under :
the Grant unless Grantee instructs A.I.D. to the contréry. Such ' -
other charges as the Parties may agree to may also be financed

under the Grant.

SECTICN 7.2. Disbursement for Lpcal Currency Costs. '

(a) After satisfartion of conditions precedent, the Grantee
may obtain disbursements of funds under the Grant for Local
Currency Cests required for the Project in accerdance with the

terms of this Agreement, by submitting to A.1.D., with necessary

w%A : .

Letters, requests to finance such costs. :
(b) The local currency needed for such disbursements may be
obtained:

(1) by acquisition by A.I.D. with U.S. Doliars by

purchase; or

“

(2) by A.1.D. (A) .requesting the Graniee to make avail- P
able the lacal currency for such costs, and (B) thereafter making

available to the Grantee, through the opening or amendment by A.1.D.

. , e
of Special Letters of Credit in favor of the Grantee or its b

designee, an amount of U.S. Dollars equivalent to the amount of ‘i



-0
“local currency made available by the Grantee, which do11ars-ﬁiii ééﬁ 3

'«’bg'uti11zed for procurement from the United States under apprbprﬁq;ég

procedures described in Project Implementation Letters. - . ﬁia;

The U.S. dollar equivalent of the Tocal currency made avail-

:‘§$, , able hereunder will be, in the case of subsection (b)(1) above, the kS
,; o . amount of U.S. dollars required by A.1.D. to obtain the local _ —

currency, and in the case of subsection (b){2) above, an amount

Ve e L5l W E AL D e 2 VT Fonaw R e
. oY

calculated at the rate of exchange specified in the applicable
i Special Letter of Credit Implementation Memorandum hereunder as of _V :
i.-a@ " " * the date of the opening or amendment of the applicable Special
Letter of Credit.

- ‘1 SECTION 7.3. Other Forms of Disbursement: Disbursements of

g o the Grant may also be made througn such other means as the Parties

"may agree to in writing.

S aagne SET

%’5 SECTION 7.4, Rate of Exchange. Except as may be more
% specifica11y provided under Section 7.2, if funds provided under
gw . the Grant are introduced into the Republic of Cape Verde by A.I.D.
giﬁily' ... or any public or private agency for purpqsés of carrying out

obligations of A.I.D. hereunder, the Grantee will make such

 arrangements as may be necessary so that such funds may be converted
into currency of the Republic of Cape Verde at the highest rate of
exéhange‘whi;h, at the time the coversion is made, is not unlawful

'ﬁinﬂthé Rgpbinc of Cape Verde.
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Ari1c1e.é;1.' Miscellaneous.

| SECTION 8.1. Communication."Any notice, request. documént’ﬁr;

other communication submitted by either Party to the other under o
this Agreement will be in writing or by telegram or cable and wi]l

be deemed duly given or sent when delivered to such party at the AN

following addresses:

To the Grantee:

Mail Address: State Secretary of Cooperation and Planning
Post Office Box 16
Praia, Cape Verde

Alternate Address for Cables: Cooperacao - Praia

To A.1.D.:

Mail Address: Embassy of the United States of America
g Post Office Box 297

. Bissau, Guinea-Bissau

g= - | Alternate Address for Cables: AmEmbassy Bissau

AT1 such communications will be in English or in Portuguese.

Other addresses may be substituted for the above upon the g1ving

- S of notice.

SECTION 8.2. Representatives. For all purposes relevant to

th1s‘Agteement, the Grantee will be represented by the individual
holding or acting in the office of State Secretary of Cooperation

fahd Planning and A 1.D. wi?] be represented by the individual




-2 -

o %aunder Sect1on 2.1. to revise elements of the amp1if1ed descriptioh I.i'
"1n Annex 1. The names of the representatives of the Grantee, with
épecimen signature, will be provided to A.I.D., which may accept as
fu11y;§uthorized any instrument signed by suéh representative in.
implementation of this Agreement until receipt of written notice of
‘revocation of their authority. | j o -

SECTION 8.3. Standard Provisions Annex. A "Project Grant

Standard Provisions Annex" (Annex 3) is attached to and forms part

of this Agreement. C B
IN WITNESS WHEREOF, the Republic of Cape Verde and the United

States of America; each acting through its duly authorized

representative, have caused this Agreement to be signed in their

names and delivered aslof the day and year first above written.

REPUBLIC OF CAPE VERDE

’—"‘-‘-‘-‘

By: AL

Title: Sedéétary of State for Inter-
national Cooperation

.t;:ﬁitns OF AMER & h\ (,’QQ—)

 Title: C,L\M\L D v)r/rmcs
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'PROJECT DESCRIPTION

. The principal purposes of the Project are (1) to 1mprove‘pf1mary'f€5\¢ ‘, %

and vocational education facilities on the islands of Sao Tiago, Fogo . ;: =
v ‘. and Brava, Cape Verde, and_(2) to upgrade the pfofessiona1 skills of
B teachers and administrators responsible for Cape Verde's elementary b
education program. Specific activities to be carried ouf under the —
Project 1nc1uge construction of sixty rural primary schools providing
c]asérooms for more than 7,000 students, fifteen housing units for
teachers required to work in the most remote rural areas and two i;
-yvocational education workshops aé well as the design and implemen-
tation of training programs to upgrade the professional capabilities
of 200 educators and education administrators.

A.1.D. financing for this Project will provide (1) building
materials, labor and equipment; (2) engineering services; (3) .
educational training and materials; and (4) trainee participation
expenses. The GOCV contribution is intended to supply (1) building .\
materials; (2) construction management services; and (3) general
1Qgistfca1wsupport. including personne1,’equ1pment and supplies.

§ ;ﬁ ' The Project executor will be the Ministry of Education.

The following results are anticipated by the end of the Project: ) ‘~ ‘ e
-~ a. Sixty e]eﬁentary schbo}s (100 classrooms) will be
-constructed, with kitchen, canteen and storage facilities.

b. Fifteen two-bedroom teachers' living quarters will be

’ ?TvaJEonstructed, with kitchen, bathroom and 1iving room space.

¢. Two industrial arts workshops will be constructed '?”ifl T
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and equipped.

d. Some 200 professional personnel will receive training -
"tg.up—grade their capabilities: - |
(1) 100 minimally-trained teachers (Monitors) .
(2} Ten industrial arts specialists | ' —
. - (3) Fifteen school administrators

(4) Seventy-five elemertary school teachers
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ACommod1t1es ) ' -

Local Costs and Training 788

Contingency 750
Equipment . 1,151

PR Py

Total $3,000

" SUMMARY. BUDGET FOR THE LIFE OF

8.0.C.V.
.

HE PROJECT ;

v

70

851

BUDGET FOR FY 78 OBLIGATED BY THIS AGREEMENT

A.1.D.
Personnel “ § 159
Commodities 318
Local Costs and Training 100
Contingency 123
Other - T -

———

Total $ 700

- 750 e
82 1,233
$1,003 $4,003
6.0.C.V. TOTAL )

$

23 $ 182
28 346
- 1€0

- 123
we _2m
335 $1,045
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