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Dated: _ 

I3etwe(~n 

"il1(; Government of-Cape Verde ( Ii Cirantee " ) 

And 

The Urd tee ~~t uti~S of Americ.a, acting tnrough tht: Agency for 

1he pUr))(ls{" ~d thi s Agreellient is to set' out the understandings 

(,f the pJrtl(·;:; rlJrned (lbove C'Pdrti~~;tI) ~¥ith respect to th~ Under'-

._~,: ~ng by tk GrM,tt:(; vf the: PrO,i~,'d, de:;c~ibed l1erein and with 

Y'l'npect to thtJ f iflflncing (d th(: Pccjec:t by the Pal't'it:s. 

SteTION 2" 1, Pf~fJJlitio'2-Q.f.~. rt~()ject. The Project, which is 

furt~er described in Ann0x 1, will consist of the construction of 

sixty ruri;.l pr'imary sChools pf'ovid'ing cla!,srooms for more than 

7,000 students, fifte~n hou~1ng un1ls for teachers and two 

vocational education workshops$ and the design and 1mp1ementation 

of training prograrn~; to upgrade the professiona1 capab'llities o'f 
,,' ' 

200 educators and educllt'iorl'administrators.' Annex 1. dttac.hed. 

amplifies the definition of the"!(Pr:oje~t:;cont4ined in this, Section 
',. ' 'k c'" " ,>, :~ ';~: .;' ..... ;~'i-, .<,:. . 

Z.L'::'With1n the l'imits of th~ Project',iri:'this.,section 2,,'1, 
~ ,,~~,' '~, " - '. ". . ': ~ <S f" ' .:~ ~ ~~~';:'!" ' , ,. • .~" ~ ,', 

elemflnts of the amr1ifif~d description stated ,in Annex 1 may, be 
: • <l. >. ..' '. \-
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the availability of funds to'A.I.O. for this purpose. and to the 

mutual agreement of the Parties, .at. the time of a subsequent 

increment. to proceed. 

'(b) WithJn th~ __ ove!'al1 Project Assistance Completion Date 

stated in this Agreement I f. .. I.D., based upon c.onsu1tation with the 

grantee. may specify in Project Implementation Letters appropria~e 
"'f' 

,t1me periods for the ut1.11zation of~funds granted by A.I.D. under .. 
~ ". .. , . . 

an' individual-increment of assistance. 

Art1tle 3: Financing 

SECTION 3.1. The Grant. To assist the Grantee to, meet the . _ .... -
costs of carrying out the Project. A.I.D., pursuant to the Foreign 

" Assistance Act of 1961, as amended, agrees to grant the Grantee 

" , 

........ : . 

~ '.' 

. ~, . 
~ "' ... 

,). {f ...... s;.. " t 

under the tenns o f,.th is , Agr'eement not to exceed Seven Hundred ·,f/;~ .. f :" 
• t .:. , ,',,"f- ';"..." . '" " . ..' • " > .... ,i~ :~, ,: to c. 

'Thou.sand.U.S~ Ool}ars '''"-:''($70.0.,00.0.) {Grant),"The Grant maybe~~ed.' ~,,~':;'''; ': ;~;.,(' 
'.,.. '.l.t ~ ," r· ' .: .~' ' .. :" ~ .: '.¥ """" '. • ',. '.~.' ~ ~',' '~ ~ (" 

"}:to ·:tinanC:~f~re!~n:':'eX~h4n~e···and)OCal~:'c~rr'enc.Y; costs. as def1n~ ;:·i:·~2)~,~· :. ~;~)rj 
'.. ,:.'~·I..·. ,,~.'. '~.' \' '~~"!, ),.' i ... . ·n'::::~, 

in:: ton,,~ .. J Ormd'6:2.of goods)od"se'rv;ces i requ1red ,for the;;;/·<i:~f:/<·' ,',~" . \( 
''fl .'/ ',:~;;/;,r .. ,~ ~~/ :'~;."~'A " ~,~. ":- ,', ' : .. .' :':': ... :" '~')" ':~;::: 

~ " . • ,,;.' ;~. • A • 

I .. ',' .'~'/'~>;";:'.'JIi:":"'~" 'I. .,., ·,· ... ,L·~".\ .>;~ 
, ~ ,.1 "BEs'';'AilAlt,Ai£ii:coP'l .,:. ,;~:~ ';.';:\'~~:'!" (',' . 
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SECTION 

." :,.. .. 
~, 

, ~ ,l, , 
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(a) The; ~rar:~ee aqre~~~ t.J provide or cause to be provided fOI~ 

t't.~solJrc-es reO~J !red to ca"'ry out the Project cf~~ectivf:ly and 'in a 

timr:ly manne.: . 

(b) lhe ":;:;(,'J. '.'.', pro';ideC: i)y the Giantee for trw Pr'Jject will 

be not 'le':)~ ·tri(~'l the e(luiv3.1r:nt or u.s. '$:335,000 'inclliding costs 

Septernbt'" 30, l%i. 'Jt Siler' other date c~ the parties may agree in 

suyiCt~S f~":<'lr.~ed I)ndl';t" th2 Grant will have been performed and all 

goods financ~rl undrr t~~ Grdnt will have b2en furuished for the 

Project corti-!11p1r.1t2d in this l\gre~f'!ent. 

(b) Excert a,s t,.ID. i11~y other'VY;;;e agree in writing, A.1.D. 

!d'ill no;'i:';;il~ or app\(J'~e d0cumentation whid, would duthot';ze 

di sbur semfnt iJf the: Grant for goods or serv"j ces performed 

subsequent t~ the PACD. 

, ,,(c) R€.quc~ts fur disbul"sernent, accompanied by necessary 

supporting <iocumentati on prescri bed in Project 1mp If.!mentati on 

Letters t are to be received by A.loD. or any bank described in 

" 

IJEST AVAILABLE COpy 
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thereof for \l/hich requ~sts for disbursement, accompanied by necessary 

supporting documentation prescribed in Project Implementation Lett~rs .. 

were not t'eceived before the expiration of said period. 

Article 4:, Conditions Precedent to Disbursement 

SECTION 4.1, First Disbursement. Prior to the first disDurse-

ment under the Grant or to thE:: i ssucince by A. I. D. of doc.umentation 

PllrSUant to vlhich disbursement will be made. for any purpose other 

than to finance the'cost of goods and services for the training of 

monitors during the first training period of 1'978 the Grantee will, 

except as the Parties m'lj otherwise agree in writing, furnish to 

A,I.D., 'in form and ~>ubstr.nc€ satisfactory to A.I.D,: 
-

(~) an opinion of counsel acceptable to A.r.D. that this 

Agreement has bePIl duly authori zed and/or rat if; ed by. and executed 

'on behalf of, the Grantee, and that it constitutes a valid and 

legally binding obliga-..:ion of the Grantee in accordance with all of 

its terms; 

(b) i.1 statement of the namf.: of the person holding or Jcting in 

the office of the Crantee specified 'In Section 8.2. and of any 

additional representatives, together with a specimen signature of 
. f,'· 

in such statement; 
" . 
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(d) a plan for assigning one full-time administrator from 

M.LC. and two part-time admiri5tl'Jtor/planners from M.LC • 

under the Grant for cOf11lilodity proc.ur.~'nl2nt and for construction 

operations, or to issuancr: by A.I.I), of cx:umentation pursuant to 

which disbursement will br: made for this purpose, the Grantee will, 

excert as the pal"tics may otheY"djsq cgree 'in writing, furnish to 

A.I.D. in form and substanc~ satisfactory ~o A.I.D.: 

(a) a pJan for assigning oth~r speci ;~;c personnel, equipment, 

offi ce space and other tE'sourcs:s, n ~ce~,::il t'y for project impl ernen ... 

tation, including the following it~ns: 

(1) access to the use of five a~d ten ton dump trucks, 

concrete mixers t vibrators, water tankers and jeeps/land-rovers 

inCluding a11 necessar'J' preven~i)ti,,:: rnaintenance, 

(2) approximdte1y sevent)-seven (77) hectares of land for 

construction activ~ti0$, 

(3) one engine~r at 2S percert tiri8, two e,ngineers full-

time. one archietect at 20 percent t.ime and !Jne ai'chitect fu1l-time. 

(4) loca1 building materials (sand, stone and water, 

including transportation to sites); 
>,·'r 

'(b) plans and spedfications. bid documents, cost estimates " 
. ". . 

,,,~'~:~~.~n,~·,~;'p'an, whh time 
, ~ ,.' '. 
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ment under the Project; 

under the Project 

(d) an accounting system for financing'all project 

activities; 

(e) a plan for maintenance of all schools and related 

facilities to be supplied under the project; and 

(f) ~n executed contract for construction for the Project 

Empressa Estatual Para Construcoe~,.a division of the Ministry of 

Public Works. 

SECTION 4.3. Notification. When A.I.D. has determined that 

the conditions precedent specified in Section£.4.1 and 4.2 have 

been met, it ~,till promptly notify the Grantee. 

SECTION 4.4. Termina,l Dates for CqJ}citiorls Precedent. 

(a) If all of the condtions specified in Section 4.1 have 

not been met within ninety days frorr. the date of this Agreement, or 

such later date as A.I.D. may agree to in writing, A.I.D., at its 

option, may tenninate this Agreement by \'/ritten notice to the 

Grantee. 

(b) If all the condit~ons specified in Section 4.2 have not 

been met within ninety days from the date of this Agreement, or 

such later 'date as A.I.D. may agree in writing, A.I.D.t at its 

, option" may cancel the then undisbursed balance of the Grant, to 

'the extent 'not 1r.revocab1y cOrmJ1tted to' third parties, and may 

8EST AVAILABLE COpy 
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..... ; terminate th1 s Agreement by wri tten noti ce to the Grantee •. , 
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Article 5: Special Covenants: 

SECTION 5.1. Project Evaluation. The Parties agree to 
establish an evaluation program as part of the Project. Except as 

the ~arties otherwise agree in writing, the program will include, 

during the implementation of the Project and at one or more points 

thereafter: 

(a) evaluation of progress toward attainment of the objectives 

of the Project; 

(b) identification and evaluation of problem areas of 

constraints which may inhibit such attainment; 

(c) assessment of how such information may be used to help 

overcome such problems; and 

(d) evaluation, to the degree feasible, of the overall 

development impact of the Project. 

Article 6: Procurement Source. 

SECTION 6.1. Foreign Exchange Costs. Disbursements pursuant 

to Section 7.1 will be used exclusively to finance the cost of 

goods and services required for the Project having their source and 

origin in countries included in Code 941 of the A.I.D. Geographic 

Code Book as in effect at the time orders are placed or ,contracts 

entered into for such goods or servi ces (IiForeign E~change Costs il), 

fJCST AV4!LABLE POPv 

... ~ • • .... ' " .. , ........ ~". ...,_ *'.. • .'.' •. :....'l."... r,o-" 
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SECTION 6.2. Local Currenc~.~~sts. Disbursements pursuant .to 

Sect10n 7.2 will be used exclusively to finance the costs of goods' 

and service~ required for the Project having their source and, 

exceptfis A.1.D. may otherwise agree in \'1riting, their origin in 

Cape Verde ("Local CUrl~ency Costs"). To the extent pr'ovided for 

under this Agreement, I'Local Currency Costs'! may also include the 

provision of local currency resources required for the Project. 

Article 7: Disburs~~ent. 

SECTION 7.1. Disbursement for Foreign Exchange Costs. 

(a) After satisfaction of conditio~s precedent. the Grantee 

may obtain disbursements of funds und~r the Grant for the Foreign 

Exchange Costs of goods or s~rvices r~quired for the Project in 

accordance with the terms of this Agreement, by such of the 

following methods as r.1ay be mutually agreed upon: " 

(1) by submitt.ing to A.I.D., with necessary sL;pporting 

documentation as prescribed in Project Inlplementation Letters, 

(Al requests for reimbursement for such goods or ser\ices, or, 

(B) requests for A.LD. to procure commodities or services in 

Grantee's behalf for the Project; or, 

(2) by requesting A.I.D. to issue Letters of Commitment 
' .. 

. 'for ~pecif1ed amounts (A) to one or more u.s. banks, satisfactory 

'~'"":' ''".ito'A.LO., .comnitt1ng A.I.D. to reimburse such bank or ban.ks for 
.".:., ,( _. . . 

• t ~', _ •. :" 

"·';.'"'~.payments made by- them to contractors or suppl iers, under Letters 
.... , ". '~i~" .~. . , . ,. 

,
; . 

:,.,-

I . 



~ . 

. ,,, '::",' 

-\": ..• 
. ~ .. ':-: .~. 

: -' ~ . 
~~' '.;j:i: f , • 

t~r 
,.:::( . 

. . . 
• '<!""". W 

f " • _: ,;;~ ~,~~ 
.: ,-

of Credit or otherwise, for such goods or services, or (B) directly <~" . 

to one or more contractors or suppliers, committing A.I.D. to pay 

such contractors or suppliers for such goods or ser~ices. 

(b) Banking charges incurred by Grantee in connection with 

Letters- of Comm; tmcnt and Letters of ered it will be fi nanced under 

the Grant unless Grantee instructs A.I.D. to the contrary. Such 

other charges as the Parties may agree to may also be financed 

under the Grant.. 

SECTION 7.2. Disburs.f211ent for. Local Currency Costs. 

(a) After satisfa~tion of conditions precedent, the Grantee 

may obtc.;i il d i suut'.:;emer.ts of funds under the Grant for Local 

Currency Costs required for Lhe Project in accordance with tne 

terms of tl1is {l,greement, by submitting to A.LO., with necessary 

supporting documentation as prescribed in Project Implementation 

Letters, requests to finance such cos~s. 

(b) The local currency needed for such disbursements may be 

obtained: 

(1) by acquisition by A.I.D. with U.S. Dollars by 

pUl'chase; or 

. ~.'. "\" .. 

(2) by A.LD. (A).requesting the Grantee to make avail

ab1e the local currency for such costs, and (8) thereafter making 

available to the Grantee, through the opening or amendment by A.I.D. 

of Special Letters of Credit in favor of the Grantee or its 

an amou~t of U.S. Dollars equivalent to the anIDunt of 

.. /!' .. ", 
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The U.S. dollar e~uivalent of the local currency made avail .. 

able hereunder will be, in the case of subsection (b)(l) above, the 

amount of U.S. dollars required by A.I.D. to obtain the local 

currency, ~nd in the case of sUbsection (b)(2) above, an amount 

calculated at the rate of exchange specified in the applicable 

Special Letter of Credit Implementat'ion Memorandum hereunder as of 

the date of the opening or amendment of the applicable Special 

Letter of Credit. 

SECTION 7.3. Other F~rms of Di sb~rsemenb . Di sbursements of 

the Grant may also be made through such other means as the Parties 

may agree to in writing. 

SECTION 7.4. Rate of ~xchan~. Except as may be more 

specifically provided under Section 7.2, if funds provided under 

the Grant are introduced into the Republic of Cape Verde by A.I.D. 

or any public or private agency for purposes of carrying out 

obligations of A.I.D. hereunder, the Grantee will make such 

arrangements as may. be necessary so that such funds may be converted 

into currency of the Republic of Cape Verde at the highest rate of 

exchange which, at the time the coversion is made, is not unlawful 

. ',i:il.'the Repub11c Of. Cape Verde. 
.. ;" 
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• 
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Arti cl e 8~1 •. Mi sce llaneous. 

this Agreement will be in writing or by telegram or cable and will 

be deemed duly given or sent when delivered to such party at the 

following addresses: 

To the Grantee: 

Mail Address: State Secretary of Cooperation and Planning 
Post Office Box 16 
Praia, ~ap'e Verde 

Alternate Address for Cables: Cooperacao - Praia 

To A. I .D. : 

Mail Address: Embassy of the United States of America 
Post Office Box 29r' 
Bissau, Guinea-Bissau 

Alternate Address for Cables: AmEmbassy Bissau 

All such communications will be in EnglisQ or in Portuguese. 

Other addresses may be substituted for the above upon the giving 

of notice. 

SECTION 8.2. Representatives. For a11 purposes relevant to 

this Agreement, the Grantee will be represented by the individual 

bo1d~ng or acting in the office of State Secretary of Cooperation 

n' and Planning and A.loD. will be represented by the individual 
"". . 

·~:~holding or ,acting in the offic·e of Country Development Officer, .' . .. . ~ 

:~ .,. :~;"' . .., . 

'~'~i·,::eaCh ,of~ whom. by. written notice, may designate additional 
X:~· ,,,>,:~.:'" '. ;' ....... l '. , 

I., r,p~sen~lt1veJ for· all pl.,.lrposes other than exercising the power 

" \'(~1!i,·;~"'·"· "j~:' . ". 
,.:'" 
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::':t un,~~r Section 2.1. to revise elements 
-t.:" ,i': . 

in AAf.lex 1. The names of the representatives of the Grantee, with' . 

specimen signature, will be provided to A.I.D. t which may accept as 

fu11yauthor;zed any instrument signed by such representative in 

implementation of this Agreement until receipt of written notice of 

revocation of their authority. 

SECTION 8.3. Standard Provisions Annex. A "Project Grant 

Standard Provisions Annex" (Annex 3) is attached to and forms part 

of this Agreement. 
. . 

IN WITNESS WHEREOF, the Republic of Cape Verde and the United 

States of America, each acting through its duly authorized 

representative, have caused this Agreement to-be signed in their 

names and delivered as of the day and year first above written. 

~. . . 

. "." 

,I ........ . 

v/· .~. 

".: '. ' 

By: 

Title: Se etary of State for Inter
national Cooperation 

.~:~TEDltT:::re 11. L4-) 
. Title:Cho..-,. \1 V f ~yrt-i)!.il;s 

" r::, 
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PROJECT DESCRIPTION 

classrooms for more than 7,000 students, fifteen housing units for 

teachers required to work in the mos~ remote rural areas and two 

'vocational education workshops a$ well as the design and implemen

tation of training programs to upgrade the professional capabilities 

of 200 educators and education administrators. 

A.I.D. financing for this Project wi11 provide (1) building 

materials, labor and equipment; (2) engineering services; (3) 

educational training and materials; and (4) trainee ~articipat~on 

expenses. The GOCV contribution is intended to supply (1) building 

materials; (2) construction management services; and (3) general 

logistical support, including personnel, equipment and supplies. 

The ~roject executor will be the Ministry of Education. 

The following results are anticipated by the end of the Project: 

a.' Sixty elementary schools (100 classrooms) will be 

,constructed. with kitchen, canteen and storage facilities. 
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2 

and equipped. 

d. Some 200 professional personnel will receive training 

to up-grad~ their capabilities: 

(1) lOa minimally-trained teachers (Monitors) 

(2) Ten industrial arts specialists 

(3) Fifteen ~chool administrators 

(4) Seventy-five e1emer:tary schoo1 teachers 
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SUMMARY, BUDGET FOR THE LI FE OF THE PROJECT 

" 

'Personnel 
, ~ ' .. 

Cotm1Od1ties 

Local Costs an~ Training 

Contingency 

Equipment 

Total 

A.LD. 

$ 311 

788 

750 

1 ,151 

$3,000 

. . 

G.O.C.V. 

$ 70 

851 

82 

$1,003 

BUDGET FOR FY i8 OBLIGATED BY THIS AGREEMENT 

A.LO. G.O.C.V. ----
Personnel $ 159 $ 23 

Commodities 318 28 

Local Costs and Trainin~ 100 

Contingency 123 

Other . 284 

Total $ 7uO $ 335 

.' 

1,639 

750 

1,233 

$4,003 

TOTAL 

$ 182 

346 

leO 

123 

284 

$1,045 


