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GSAID Grant No. 263-0264 

Results Package Grant Agreement 

For 

Growth Through Globalization 

Dated: 
Between 

and 

Article 1: 

The Arab Republic of Egypt ("Grantee") 

The United States of America, acting through the united 
states Agency for International Development ("USAID"). 

Purpose. 

The purpose of this Results Package Grant Agreement 

("Agreement") is to set out the understanding of the parties 

named above (the "Parties") about the Results described below. 

Article 2: Results and Intermediate Results. 

Section 2.1. Results. The Results sought by this 

Agreement ("Results") are to increase private sector exports and 

competitiveness by providing support to critical activities which 

contribute to the globalization of Egypt's economy. 

3ection 2.2. Annex 1, Amplified Description. Annex 1, 

attached, amplifies the above Results and describes the 

Inter~ediate Results necessary to achieve the Results and the 

Indicators by which achievement af the Intermediate Results will 

be measured. Within the li~its ~ the above definition of the 

Resul~s in Section 2.1, Annex 1 nay be changed by written 

agreement of the authorized representatives of the Parties 

without formal amendment of this Agreement. 
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Article 3. Contributions of the Parties. 

section 3.1. CSAID contribution. 

( a) The Grant. To help achieve the Results set forth in 

this Agreement, CS~ID, pursuant to the Foreign Assistance Act of 

1961, as amended, hereby grants to the Grantee under the terms of 

the Agreement not to exceed Thirty six Million United states 

(IIU.S.II) Dollars ($36,000,000) (the lIGrant ll
). 

(b) Total Estimated USAID contribution. USAID's total 

estimated contribution to achievement of the Results will be U.S. 

$63.2 million, which will be provided in increments. Subsequent 

increments will be subject to the availability of funds to USAID 

for this purpose and the nutual agreement of the Parties, at the 

time of each subsequent increment, to proceed. 

Section 3.2. Grantee contribution. 

(a) The Grantee agrees to provide or cause to be provided 

all funds, from FT-800, in addition to those provided by USAID 

and any other donor identified in Annex I, and all other 

resources required to complete, on or before the Completion Date, 

all activities necessary to achieve the Sub Results. 

(b) The Grantee's contribution will not be less than the 

Egyptian pound equivalent of u.S. $9.7 million including in-kind 

contributions. The Grantee will report at least annually in a 

format to be agreed upon '.v i th USAI D on its cash and II in-kind" 

contributions. 

Article 4: Completion Date. 

(a) The Completion Date, ~hich is September 3D, 2001, or 

such other date as the Parties nay agree to in writing, is the 

date by which the Parties estimate that all the activities 

necessary to achieve the Results will be completed. 

(b) Except as USAID nay otherwise agree in writing, USAID 

will not lssue or approve docunentation which would authorize 

disbursement of the Grant for services performed or goods 

furnished after the Completion Date. 
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(c) Requests for disbursement, accompanied by necessary 

supporting documentation prescribed in Implementation Letters, 

are to be received by USAID no later than nine (9) months 

following the Completion Date, or such other period as USAID 

agrees to in writing before or after such period. After such 

period USAID, at any time or times, may give notice in writing to 

the Grantee and reduce the amount of the Grant by all or any part 

thereof for which requests for disbursement, accompanied by 

necessary supporting documentation prescribed in Implementation 

Letters, were not received before the expiration of such period. 

Article 5: Condition Precedent to Disbursement. 

Section 5.1. First Disbursement. Prior to the first 

disbursement under this Agreement, or to the issuance by USAID of 

documentation pursuant to which such disbursement may be made, 

the Grantee shall, except as the Parties may otherwise agree in 

writing, furnish to USAID ln satisfactory form and substance: 

(a) A statement of the names and titles of the persons 

authorized pursuant to Section 7.2 to act as the representatives 

of the Grantee, together with a specimen signature of each person 

specified in such statement. 

Section 5.2. ~otification. CSAID will promptly notify the 

Grantee when USAID has determined that the condition precedent 

specified above have been met. 

Section 5.3. Terminal Dates for Condition Precedent. 

The terminal date for meeting the condition specified in 

Secticn 5.1 is GO days from the date of this Agreement or such 

later date as USAIO may agree to in writing before or after the 
above termi~al date. If the condition precedent in Section 5.1 

has not been met by the above terminal date, USAIO, at any time, 

may ter~inate this Agreement by written notice to the Grantee. 

Article 6: Special Covenants. 

Section G.1. Payment of Taxes, Tariffs, Duties and other 

Levies. To the extent that any taxes, tariffs, duties or other 
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levies (including social insurance) are imposed contrary to 

Section 84 of 3nnex 2 hereto, uSAID shall, unless otherwise 

expressly provided in I~plernentation Letters, pay the same with 

Grantee-owned local currency funds held by USAID. 

section 6.2. Doc~mentation Required for Duty-Free 

Importation of Commodities and Personal Effects. The Grantee 

agrees that the Egyptian Governmental Organization which is the 

recipient of the services or equipment, and the Ministry of 

Economy and International Cooperation in all other cases, shall 

provide to the Egyptian Customs Authority any documentation 

required for the duty-free importation of the applicable 

commodities (including vehicles) and personal effects for which 

an exemption from taxes, tariffs, duties, or other levies is 

provided under section 84 of Annex 2 hereto. 

section 6.3. Monitoring and Evaluation. The Parties agree 

to establish a monitoring and evaluation program as part of the 

Agreement. Except as the Parties otherwise agree in writing, the 

program will include, during the implementation of the Agreement, 

and at one or more points thereafter: 

(a) systematic monitoring and reporting of progress on 

performance indicators during the Agreement period; 

(b) formal evaluation or review of the Agreement at 

critical points during the Agreement's implementation, using the 

information provided to improve attainment of the Agreement's 

objectives; and 

(c) a summary of the performance indicators and 

development impact achieved as a result of the Agreement. 

Section 6.4. Ratification. The Grantee will take all 

necessary action to complete all legal procedures necessary to 

ratification of this Agreement and will notify USAID as promptly 

as possible of the fact of such ratification. 
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Article 7: Miscellaneous. 

Section 7.1. Communications. Any notice, request, 

document, or other communication submitted by either Party to the 

other under this Agreement ~ill be in writing or by telegram, 

telefax or cable, and will be deemed duly given or sent when 

delivered to such Party at the following address: 

To the Grantee: 

Ministry of Economy and International Cooperation 
Department for Economic Cooperation with the u.s. 
48-50 Abdel Khalick Tharwat Street 
5th Floor 
Cairo, Egypt 

To USAID: 

USAID 
106 Kasr El Aini Street 
9th Floor 
cairo, Egypt 

All such communications will be in English, unless the 

Parties otherwise agree in writing. other addresses may be 

substituted for the above upon the giving of notice. 

Section 7.2. Representatives. For all purposes relevant to 

this Agreement, the Grantee will be represented by the individual 

holding o~ acting iri the Office of "Minister of Economy and 

Inte~n~tional'Gooperation and/or the Administtator of the 

Depart~ent far ~conomic Cooperation with U.~.A., and USAID will 

be represented by the individual holding or acting in the Office 

of Dlrec~or, USAID, each of whom, by written notice, may 

designate additional representatives for all purposes other than 

signing formal amendments to the Agreement or revising the 

Intermediate Results. The names of the representatives of the 

Grantee, with specimen signatures, will be provided to USAID, 

which may accept as duly authorized any instrument signed by such 

representatives in implementation of this Agreement, until 

receipt of written notice of revocation of their authority. 
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section 7.3. Standard Provisions Annex. A "Standard 

Provisions Annex" (Annex 2) is attached to and forms part of this 

Agreement. 

Section 7.~. Language of Agree~ent. This Agreement is 

prepared in both English and Arabic. In the event of ambiguity 

or conflict bet~een the t~o versions, the English language 

version will prevail. 

section 7.5. Effective ~ate. This Agreement shall enter 

into force when signed by both Parties hereto. 

IN WITNESS ~HEREOF, the Grantee and the United states of 

America, each acting through its duly authorized representatives, 

have caused this AgreeDent to be signed in their names and 

delivered as of the day and year first above written. 

ARAB REPUBLIC OF EGYPT UNITED STATES OF AMERICA 

I 

BY ;./i d.L"I~. J I BY 
; 

NAME :Dr. Na',-/al £1 Tata'./i ~rAME : Edl,vard S. Wa lker I Jr. 

TITLE :Minister of Economy and TITLE:American Ambassador 
International Cooperation 

BY 

NAME :Dr. Hassan SeliD 

TITLE :Administrator of the 
Depart~ent for Economic 
Cooperation ~ith U.S.A. 

3Y 

NAl"IE : John R. \vestley 

TITLE:Director, 
USAID/Egypt 



ANNEX 1 

Amplified "Description 

I. Introduction and Background: 

Accelerated reform of the Egyptian economy is important to 
achieve broad-based economic growth chat is sustainable and 
generates the jobs needed to overcome high unemployment and 
increasing poverty. In order to achieve its stated target of an 
annual GDP growth rate of 8% by the year 2000 and to compete in 
the global economy, Egypt needs to open the economy further, 
increase competitiveness, attracc investment, spur exports and 
increase productivity. 

The purpose of the Growth through Globalization (GTG) 
Results Package is to increase private sector exports and 
competitiveness by providing support to critical activities which 
contribute co the globalization of Egypt's economy. This result 
will be achieved through an integrated set of activities that 
will provide practical and technical assistance to the private 
sector and private/non-governmental organizations which support 
it. 

This annex describes the activities to be undertaken and the 
results to be achieved with the funds obligated under this 
Agreement. Nothing in this Annex 1 shall be construed as 
amending any of the definitions or terms of the Agreement. 

II. Intermediate Results to Be Achieved/Results Framework: 

G~G activities assist primarily non-farm private enterprise, 
business associations and other market institutions in order to 
accomplish at least six intermediate results. They are: 

III. 

l'!.ccelerated adoption of improved products and technologies 
~~ncreased access to markec information 
Accelerated adoption of improved technologies and management 
practices 
Expanded and deepened financial services 
Improved capacity to promote small business growth 
::::r.creased private participat - :n in policy dialogue 

Indicators: 

The GTG monitoring and evaluation contractor will coordinate 
with STG activity grantees to continually measure achievement of 
antici9ated ~esults under this RP" Performance targets and 
indicators are shown in Table 1. 

1 



GTG PERFORMANCE INDICATOR TABLE 
BASELINE o TABLE ONE 

~~- -- ------- ----- ~----

PERFORMANCE TARGETS LINKED TO THE GTG RESULTS PACKAGE 

INDICATORS DEFINITION 1995 

I 
1995 

I 
1996 

I 
1997 GTG 

I 
1998 GTG 

I 
2001GTG 

(Planned) (Actual) GTG TARGET TARGET TARGET TARGET 

Reljult No. 1.1.2: AcceleraTed Adoption of Improved Products and TechllOlo(Jltlti 

0 No. of technologlelj Cumuldtive No. of end users of 0 0 144 155 159 200 
dlssemlndted export market (Jrienttld 

technologies 

0 ISO 9000 (ljtanddrd) Number of Egyptian private 0 0 35 50 77 130 
sector companies in the proceljlj 

of ISO 9000 certllicdtlon 

Result No. 1.1.3: Incrtlased Access to Mdr""t Inf(lrllldtion 

0 AIllCtldlll, AmChdm Nurlll)t;r of pnvdtd ~l!ct(jr fl(lllt:) 100 100 131 170 201 250 

Business Link, FEI, MTC" tl~,lrlU {,r rectJlVlrlU mfurnldtHHl on 

, (ddt" rltd curllpll!ltd 1l1~\/J t!;(,llfl(,lfJUlt!~ 'Hld/ur nldrketb 

Rdtiult Nt). 1.2.2. A~:l~t~lt!rdlt:d Ad('~!lI\JIl \,j Illq)l(J\,'I~d Tt!l:hllllIOUlth> rind Mdndgt!rllent Prdctlct!ti 

0 Spread dfftel of "dfJpll!d Sprt"d "Iket of kchlwlo\jles dS 0 0 N/A N/A NIA N/A 
technulugles nledslHed by t he No. of 

adopters. 

0 No. of transferred No. and t'''get audIence of 0 0 Tech = 361 Tech -~ 368 T,,,;h 374 Tech. 400 
technologIes and end~ ljuccessfully transferred export 
Uljers 1ll.lIket orrented technologies 

derrvtld from Informatlon·tranljfer 
activitlelj 

Result No.1 .2.3: Expanded and Deepened FInanCIal ServIces 

0 Credit extended in Measure of commer<:ral credit $19.7 N/A $20.4 $21.1 $21.8 $24.2 
bIllions of U.S. dollarlj extended WIll be deljegregated to 

record short-medIum, and long-

term commerCial credit, trade, 

finance, consumer and mortgage 

financing. Increases In amounts 

of commercial credIt will be 

Viewed dS success 
t""11 ~ t..II\I\.At:'. -'11 I::" Inc. n __ I ._'- .n.\ ~ Alr:'""r:'"" IA~I~ AI ..... r"\r-r:'""1 n ..... rnl nr-nrf"'ln ~ A nl 

~ 
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IV. Activities Selection: 

Planned GTG Activities 

The six activities described below have been designed, 
reviewed and approved by USAID and the GOE. They will be the 
first set of activities to receive funding under GTG: 

1. Manufacturing Technology Centers: This three year activity 
will target export-oriented private sector companies or groupings 
of companies in related industries with the greatest need for MTC 
services. MTCs will assist Egyptian private sector firms in: 
(1) identifying their technology needs; (2) linking up with 
technology suppliers; (3) locating financing for new technology; 
and (4) accessing computerized information services and industry 
publications related to advanced technology relative to Egyptian 
needs. 

2. Centers for Quality Assurance: The Centers provide 
productivity enhancement services to private sector Egyptian 
firms who are interested in improving their quality assurance 
systems. These services include: (1) Productivity 
Enhancement/ISO 9000 awareness campaign and seminars; (2) 
diagnostic consultancies; (3) training; (4) technical 
consultancies; and (5) monitoring and measuring of quality 
assurance systems in order to meet ISO 9000 certification 
requirements. 

3. International Executive Service Corps Volunteers: The program 
will continue under GTG to bring the expertise and experience of 
U.S. volunteer executives to Egyptian firms, with the intent of 
improving their business performance and enhancing their 
competitiveness. This activity will result in accelerated 
adop-:.:'on of improved products, technologies and management 
practices. 

4. Business Link: This activity will directly serve Egypt's major 
buslness organizations by providing them with a domestic and 
inter.-::J.atio::J.al communications network and access to critical 
infcrmat::"on on global markets. 

5. Federation of Egyptian Industries: Support for the Federation 
of Egyptian Industries (FEI) will enable it to playa more active 
and appropriate role in Egypt's economic transformation. 
Technical assistance will be provided for the development of 
compu~erized databases for better management of industrial data, 
export statistics, sources of raw materials, financial and credit 
information, trade contacts, and vocational and management 
training. A capacity for export and marketing services also will 
be developed within the FEI. 
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6. Agribusiness Development: Aribusiness Linkages (AGLINKs) is 
the first activity under AID's new approach to assisting Egypt 
remove barriers to profit and productivity in the agribusiness 
sector. Solutions will emerge through firm-to-firm linkages, 
primarily between Egyptian and American dairy, livestock and 
related input supplier agribusinesses. Results will be monitored 
in terms of the adoption of new technologies and management 
practices, increases in income, and where feasible, increases in 
exports. 

Future GTG Activities 

The five activities described below are important for 
economic growth and export promotion; they have been proposed in 
the context of a major design exercise to begin new Mission 
initiatives in this area. The design documentation for these 
activities will be reviewed and approved by the RP Team and 
Egyptian counterparts at a later date. GOE concurrence will be 
obtained through an exchange of countersigned PILs. If these 
activities are approved, FY 96 funds from thisGTG Agreement may 
be provided for their initial start up costs. 

1. The Export Growth Center: This Center will facilitate 
collaboration between the public and private sectors in the 
implementation of an Egyptian national export strategy. As 
contemplated, the "Center" represents the most directly involved 
GOE agencies in support of exports, i.e., the Ministries of 
Trade, Economy and International Cooperation, Industry and 
Finance. It will be the GOE counterpart to the private, USAID­
supported Trade Development Center (TDC), providing market 
research and information. The Center should result in cost­
savings to the GOE through the consolidation of existing GOE 
export-related activities. This GJE reengineering should be 
accomplished within 12 to 18 months and requires approximate:y 
$500,000 in technical assistance to accomplish. 

2. International Management & Technology Institute (IMTI) 
Alexandria: The Alexandria Business Association (ABA) - in 
cooperation with Canadian development organizations - is 
proceeding with the expansion of its private primary and 
secondary school facility. ~his expanded school will have ~~~ 
capacity to provide international-quality management and 
technology training on a full cost-recovery basis. The GTG RP 
will provide senior, high and middle level management training, 
focussing on those aspects of management necessary to enhance 
competitiveness and provide tools necessary to enter and compete 
effectively in international markets. A linkage with a U.S. 
university will be sought to support the GTG initiative. 
Equipment and materials will be provided by GTG that will benefit 
the full range of services to be provided by IMTI, to include two 

1° 
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fully equipped computer labs and computerized CAD/CAM facilities. 
Total anticipated costs for the initial 12 to 18 months is $3.5 
million (with $1.5 million for the U.S. university). 

3. Credit Guarantee Corporation (CGC): The Credit Guarantee 
Corporation (CGC) now provides guarantees to banks to supplement 
collateral of small and medium businesses. Increased emphasis 
will be given to providing such support for export-oriented 
firms. New products are also needed, such as export credit 
guarantees, to provide protection and heighten confidence on the 
part of new exporters and new buyers. CGC will also expand its 
clientele to include service industries supporting exports. 
Finally, CGC is expected to undertake a special effort to 
encourage backward linkages, with smaller firms producing 
intermediate goods for larger firms producing export products. 
CGC will provide guarantees for financing arrangements between 
the larger and smaller firms and their participating commercial 
bank. A small capital injection of up to $1.0 million is likely 
to be required to test this new service product line. Total 
requirements for CGC for technical design assistance and capital 
is $1.25 million. 

4. The Trade. Development Center (TDC): The Trade Development 
Center (TDC) is a non-governmental organization established by 
the Joint Business Council with USAID assistance. TDC's mandate 
is to promote non-traditional private sector exports to the 
European and Middle Eastern markets. TDC currently receives 
USAID funding through a bilateral project - Export Enterprise 
Development. In the first phase of this project, TDC surpassed 
its goal of increasing exports by over $40 million and provided 
assistance to more than 150 firms. TDC has established a 
Europea~ Ma~keting Network, arranges and attends trade shows wit~ 
its c~ients, arranges for buyer visits to Egypt and provides 
techci2al assistance at the firm level. The Mission plans to 
utilize GTG resources to fund future expanded TDC activities, 
including the establishment of a second office in Alexandria. 
The design (including cost estimates) for future TDC activiti~s 
is currently underway; it is anticipated that funding will be 
required in March 1997. 

5. Agribusiness Development (AGBIS): To maximize their 
response to new marketing opportunities, Egyptian agribusiness~s 
need 9reater understanding of competitive business management 
tech~iq~es, access to new product ideas, processing technology 
for ~igher v~lue added products and marketing information 
systems. Increased availability of information will also add to 
customer awareness and the ability to lobby for privatization and 
other GOE policy reform actions. 
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USAID believes that conditions are right for a new set of 
agribusiness activities, guided by recent analytical work, to 
address forward and backward linkages in the agribusiness 
production, processing, and marketing chain for the cotton, 
horticultural, and livestock induscries. The ultimate customers 
of agribusiness investments are the owners, managers, foremen, 
and laborers who will benefit from the jobs and income generated 
by accelerated economic growth. AGBIS will help Egyptian 
businesses break into new markets, meet world standards for 
product quality and keep pace with changing market requirements. 
If USAID's assistance for agribusiness development is successful 
in helping the private sector increase exports and raise 
productivity in the above sub-sectors, at least 350,000 rural 
jobs could be created annually. 

AGBIS will focus on supporting private sector-led efforts to 
remove bureaucratic constraints on private sector delivery of 
necessary inputs to production and processing. World-classs 
technical assistance will help the private sector identify and 
advocate policy/regulatory reforms to allow them to be more 
competitive internationally and domestically. Private policy 
research, formulation and advocacy organizations will be assisted 
to encourage public dialogue on political and economic issues and 
to enhance the private sector role in the decision-making 
process. 

Agribusiness partnerships and technology transfer activities 
will be conducted with PVO parcners targeted primarily on export 
firms and a limited number of domestic subsectors. These 
activities will ensure that small-scale firms and low-income 
farmers have access to production, processing, and marketing 
technologies through provision of support services. In addition, 
U.S. and Egyptian agribusiness associations and the Presidents' 
Council under the U.S.-Egypt Partnership for Economic Growth and 
Development will be key AGBIS partners. International research 
centers, USDA, U.S. universities, consulting firms, the U.S. 
?oreign Commercial Service and U.S. Foreign Agriculture Service 
will be key U.S. partners as well. 

The total anticipated costs ~or this four year activity are 
approximately $20 million. 

v. Results Package Design and Support: 

GTG will be a multi-year program subsuming various 
activities aimed at supporting the private sector with particular 
emphasis on realizing its export potential. The following design 
and support requirements for GTG activities have been identified: 
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A) Design Assistance: Design work for modification of existing 
results/activities and for the development of new activities. 

B) Monitoring and Evaluation: This contractor will assist the 
RP team with continuous performance monitoring of the entire RP 
and its constituent activities. The contractor will provide 
continuous evaluations, feedback and recommendations to assist 
the RP team in making necessary adjustments to the RP approach 
and framework. In addition, the contractor will undertake 
informal monitoring of similar results that are the 
responsibility of other donors. The contractor will identify and 
monitor the impact of GTG activities. 

C) Technical Assistance: Focused and limited short-term 
technical assistance activities in selected areas relating to the 
results framework as well as other longer-term technical 
assistance for managing RP activities and providing institutional 
support. 

D) Legal reviews: for the benefit of USAID and its customers and 
partners - especially related to the development of new 
legislation aimed at liberalizing the economy. 

VI. Roles and Responsibilities: 

Roles and Responsibilities of the Results Package Team: 

T~e GTG Results Package will have a multi-tiered team 
structure. Different teams will set overall policy direction, 
monitor performance targets and impact, allocate resources and 
manage and implement the different activities. The teams will be 
composed of USAID, GOE and private sector representatives, in 
order to fully encompass the wide variety of customers and 
part~e=s. 

USAID will have principal responsibility in contracting for 
separate grants and contracts under the GTG RP. The Ministry of 
Economy and International Cooperation will be responsible for 
overa:l cocrdination among the various recipients of grant 
resources and will jointly program funding for GTG activities 
with USAID. 

VII. Monitoring and Evaluation: 

Cantin~ous monitoring of progress towards the stated 
intermediate results will be achieved through the services of a 
monitoring and evaluation contractor. The contractor will 
provide the Results Package Team with continuous performance 
monitoring of the entire Results Package and its constituent 
activities, continuous evaluations, and continuous feedback and 
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recommendations for any adjustments to the underlying strategy in 
GTG. In addition, periodic evaluations and assessments will be 
undertaken for individual activities as appropriate. 

VIII. Financial Plan: 

The Financial Plan for the GTG Results Package is in the 
table attached. Changes may be made to the financial plan by 
mutual agreement of the authorized representatives of the Parties 
through an exchange of letters, without formal amendment to the 
Agreement, if such changes do not cause (1) USAID's contribution 
to exceed the amount specified in Section 3.1 of the Agreement, 
or (2) the Grantee's contribution to be less than the amount 
specified in Section 3.2 of ~he Agreement. 

,I ' r 



Illustrative·Financial Plan 

FY 1996 Total Host Country 
Activity Obligation Planned Contributions 

Obligations (LE) 

Manufacturing Technology 6,650,000 13,300,000 
Centers 

Centers for Quality 3,550,000 7,100,000 
Assurance 

IESC Volunteer 3,650,000 7,300,000 
Executives 

Business Link 3,000,000 5,300,000 13,000,000 

Federation of Egyptian 5,000,000 10,000,000 20,000,000 
Industries 

Agribusiness Links 5,000,000 10,000,000 

Design and Support* 9,150,000 10,200,000 

-Design Services (1,500,000) 
-Monitoring&Evaluation (3,100,000) 
-Audit ( 100,000) 
-Technical Assistance (4,500,000) 
-Legal Reviews (1,000,000) 

f---------

Total 36,000,000 63;200,000 33,000,000 

~OTE: The source of all GOE current and future cash 
contributions will be the FT-800 Account. Exchange rate is 
LE 3 .. 4 C~ $]. _ ,~, 0 . 

* FY 96 Obligation includes an estimated $50,000 for audits. 
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Article D: Disbursements. 

section D.1. 
section D.2. 
section D.3. 
section D.4. 

Disbursement for Foreign Exchange Costs. 
Disbursement for Local Currency Costs. 
Other Forms of Disbursement. 
Rate of Exchange. 

Article E: Termination; Remedies. 

section E.1. 
section E.2. 
section E.3. 
Section E.4. 

Suspension and Termination. 
Refunds. 
Nonwaiver of Remedies. 
Assignment. 
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Article A: Definitions and Implementation Letters. 

section A.1. Definitions. As used in this Annex, the 
"Agreement" refers to the Results Package Grant Agreement to 
which this Annex is attached ana of which this Annex forms a 
part. Terms used in this Annex have the same meaning or 
reference as in the Agreement. 

section A.2. Implementation Letters. To assist the 
Grantee in the implementation of the Agreement, USAID, from time 
to time, will issue Implementation Letters that will furnish 
additional information about matters stated in this Agreement. 
The Parties may also issue jointly agreed-upon Implementation 
Letters to confirm and record their mutual understanding on 
aspects of the implementation of this Agreement. Implementation 
Letters can also be issued to record revisions or exceptions 
which are permitted by the Agreement. 

Arti~le B: General Covenants. 

section B.1. Consultation. The Parties will cooperate to 
assure that the Results and Intermediate Results of this 
Agreement will be accomplished. To this end, the Parties, at the 
request of either, will exchange views on progress towards the 
Results and Intermediate Results, the performance of obligations 
under this Agreement, the performance of any consultants, 
contractors, or suppliers engaged under the Agreement, and other 
matters relating to the Agreement. 

section B.2. Execution of Agreement. The Grantee will: 

(a) Carry out the Agreement or cause it to be carried out 
with due diligence and efficiency, in conformity with sound 
technical, financial, and management practices, and in conformity 
with those documents, plans, specifications, contracts, 
schedules, or other arrangements, and with any modifications 
there~n, approved by USAID pursuant to this Agreement; and 

(b) Provide qualified and experienced management for, and 
train such staff as may be appropriate for the maintenance and 
operation of activities financed under the Agreement, and, as 
applicable for continuing activities, cause those activities to 
be operated and maintained in such manner as to assure the 
continuing and successful achievement of the Results and 
Intermediate Results of the Agreement. 

Section B.3. utilization of Goods and Services. 

(a) Any goods and services financed under this Agreement, 
unless otherwise agreed in writing by USAID, will be devoted to 
the Agreem2nt until the completion or termination of the 
Agreement, and thereafter (as well as during any period of 
suspension of the Agreement) will be used to further the 
objectives sought in carrying out the Agreement and as USAID may 
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direct in Implementation Letters. 

(b) Goods or services financed under this Agreement, 
except as USAID may otherwise agree in writing, will not be used 
to promote or assist a foreign aid project or activity associated 
with or financed by a country not included in USAID Geographic 
Code 935 as in effect at the time of such use. 

section B.4. Taxation. 

(a) General Exemption. The Agreement and the assistance 
thereunder are free from any taxes imposed under laws in effect 
in the territory of the Grantee. 

(b) Except as provided otherwise in this provision, the 
General Exemption in subsection (a) applies to, but is not 
limited to (1) any activity, contract, grant or other 
implementing agreement financed by USAID under this Agreement; 
(2) any transaction or supplies, equipment (including vehicles), 
materials, property or other goods (hereinafter collectively 
"goods") under (1) above; (3) any contractor, grantee, or other 
organization carrying out activities financed by USAID under this 
Agreement; (4) any employee of such organizations; and (5) any 
individual contractor or grantee carrying out activities financed 
by USAID under this Agreement. 

(c) Except as provided otherwise in this provision, the 
General Exemption in SUbsection (a) applies to, but is not 
limited to, the following taxes: 

(1) Exemption 1. Customs duties, tariffs, import 
taxes, or other levies on the importation, use, re­
exportation, and/or disposition of goods or the personal 
belongings and effects (including personally-owned 
automobiles) for the personal use of non-national 
individuals or their family members. 

(2) Exemption 2. Taxes on the income, profits or 
property of all (i) non-national organizations of any type, 
(ii) non-national employees of national and non-national 
organizations, or (iii) nc~-national individual contractors 
and grantees. Exemption includes income and social 
insurance taxes and levies of all types and all taxes on 
the property, personal or real, owned by such non-national 
organizations or persons. The term "national" refers to 
organizations established under the laws of the Grantee and 
citizens of the Grantee, other than permanent resident 
aliens in the united States. 

(3) Exemption 3. Taxes levied on the last transaction 
for the purchase of goods or services financed by USAID 
under this Agreement, including sales taxes, value-added 
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taxes (VAT), or taxes on. purchases or rentals of real or 
personal property. The term "last transaction ll refers to 
the last transaction by which the goods or services were 
purchased for use in the 'activities financed by USAID under 
this Agreement. 

(d) If a tax has been levied and paid contrary to the 
provisions of an exemption, USAID may, in its discretion, (I) 
require the Grantee shall refund to USAID or to others as USAID 
may direct the amount of such tax with funds other than those 
provided under the Agreement, or (2) offset the amount of such 
tax from amounts to be disbursed under this or any other 
agreement between the Parties. 

(e) In the event of a disagreement about the application 
of an exemption, the Parties agree to promptly meet and resolve 
such matters, guided by the principle that the assistance 
furnished by USAID is free from direct taxation, so that all of 
the assistance furnished by USAID will contribute directly to the 
economic development of the country of the Grantee. 

section B.5. Reports, Accounting Records, Audits, and 
Inspections. 

(a) The Grantee shall furnish USAID such information and 
reports relating to the Agreement as USAID may reasonably 
request. 

(b) The Grantee shall maintain accounting books, records, 
documents and other evidence relating to the Agreement, adequate 
to show, without limitation, all costs incurred under the 
Agreement, the receipt and use of goods and services acquired 
under the Agreement, agreed-upon cost sharing requirements, the 
nature and extent of solicitations of prospective suppliers of 
goods and services acquired, the basis of award of contracts and 
orders, and the overall progress of the Agreement toward 
comple'tion (IIAgreement books and records"). At the Grantee's 
option, with approval by USAID, Agreement books and records shall 
be maintained in accordance with one of the following methods: 
(1) generally accepted accounting principles prevailing in the 
united states, (2) generally accepted accounting principles 
prevailing in the country of the Grantee, (3) accounting 
princi.ples prescribed by the International Accounting standards 
committee (an affiliate of the International Federation of 
Accountants), or (4) such other accounting principles as the 
Parties may agree to in writing. Agreement books and records 
shall be maintained for at least three years after the date of 
last disbursement by USAID or for such longer period, if any, 
required to resolve any litigation, claims or audit findings. 

(c) If $250,000 or more is disbursed directly to the 

\~ 
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Grantee in anyone calendar year under the Agreement, the 
Grantee, except as the Parties may otherwise agree in writing, 
shall have financial audits made of the funds disbursed to the 
Grantee under the Agreement in accordance with the following 
terms: 

(1) The Grantee shall select an independent auditor in 
accordance with the "Guidelines for Financial Audits 
Contracted by Foreign Recipients ll issued by the USAID 
Inspector General ("Guidelines"), and the audits shall be 
performed in accordance with the "Guidelines." 

(2) An audit of the funds provided under the Agreement 
shall be conducted for each fiscal year of the Grantee. The 
audit shall determine whether the receipt and expenditure of 
the funds provided under the Agreement are presented in 
accordance with generally accepted accounting principles 
agreed to in section (b) above and whether the Grantee has 
complied with the terms of the Agreement. Each audit shall 
be completed no later than one year after the close of the 
Grantee's fiscal year. 

(d) The Grantee shall submit an audit report to USAID 
within 30 days after completion of each audit arranged for by the 
Grantee in accordance with this section. The USAID Inspector 
General will review each report to determine whether it complies 
with the audit requirements of this Agreement. Subject to USAID 
approval, costs of audits performed in accordance with the terms 
of this Section may be charged to the Agreement. In cases of 
continued inability or unwillingness to have an audit performed 
in accordance with the terms of this Section, USAID will consider 
appropriate measures which include suspension of all or a portion 
of disbursements until the audit is satisfactorily completed or 
USAID performs its own audit. 

(e) The Grantee shall submit to USAID, in form and 
substance satisfactory to USAID, a plan by which the Grantee will 
ensure that funds made available to subrecipients that receive 
$100,000 or more in anyone calendar year under the Agreement are 
audited in accordance with this Agreement. The plan should 
describe the methodology to be used by the Grantee to satisfy its 
audit responsibilities with respect to any sUbrecipient to which 
this section applies. Such audit responsibilities with respect 
to subrecipients may be satisfied by relying on independent 
audits of the sUbrecipients or on appropriate procedures 
performed by the internal audit or program staff of the Grantee, 
by expanding the scope of the independent financial audit of the 
Grantee to encompass testing of subrecipients' accounts, or by a 
combination of these procedures. The plan should identify the 
funds made available to subrecipients that will be covered by 
audits conducted in accordance with other audit provisions that 
would satisfy the Grantee's audit responsibilities (a nonprofit 
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organization organized in the United states is required to 
arrange for its own audits; a for-profit contractor organized in 
the United states that has a direct contract with USAID is 
audited by the cognizant U.s. Government Agency; a private 
voluntary organization organized outside the United states with a 
direct grant from USAID is required to arrange for its own 
audits; and a host-country contractor should be audited by the 
cognizant Grantee contracting agency). The Grantee shall ensure 
that appropriate corrective actions are taken on the 
recommendations contained in the subrecipients' audit reports; 
consider whether subrecipients' audits necessitate adjustment of 
its own records; and require each subrecipient to permit 
independent auditors to have access to records and financial 
statements as necessary. 

(f) USAID may, at its discretion, perform the audits 
requ~red under this Agreement on behalf of the Grantee by 
utilizing funds under the Agreement or other resources available 
to USAID for this purpose. The Grantee shall afford authorized 
representatives of USAID the opportunity at all reasonable times 
to audit or inspect activities financed under the Agreement, the 
utilization of goods and services financed by USAID, and books, 
records and other documents relating to the Agreement. 

section B.6. 
confirms: 

Completeness of Information. The Grantee 

(a) that the facts and circumstances of which it has 
informed USAID, or caused USAID to be informed, in the course of 
reaching agreement with USAID on the Agreement, are accurate and 
complete, and include all facts and circumstances that might 
materially affect the Agreement and the discharge of 
responsibilities under this Agreement; and 

(b) that it will inform USAID in timely fashion of any 
subs~quent facts and circumstances that might materially affect, 
or that it is reasonable to believe might so affect, the 
Agreement or the discharge of responsibilities under this 
Agreement. 

section B.7. other Payments. Grantee affirms that no 
payments have been or will be received by any official of the 
Grantee in connection with the procurement of goods or services 
financed under the Agreement, except fees, taxes, or similar 
payments legally established in the country of the Grantee. 

section B.8. Informatic~ and Marking. 
give appropriate publicity to the Agreement 
the United states has contributed, identify 
sites, and mark goods financed by USAID, as 
Implementation Letters. 

The Grantee will 
as a program to which 
Agreement activity 
described in 
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section B.9. Impact on Jobs in the united states. 

(a) No funds or other support provided hereunder may be 
used in an activity reasonably likely to involve the relocation 
or expansion outside of the united states of an enterprise 
located in the United states if non-U.S. production in such 
relocation or expansion replaces some or all of the production 
of, and reduces the number of employees at, said enterprise in 
the united states. 

(b) No funds or other support provided hereunder may be 
used in an activity the purpose of which is the establishment or 
development in a foreign country of any export processing zone 
or designated area where the labor, environmental, tax, tariff, 
and safety laws of the country would not apply, without the prior 
written approval of USAID. 

(c) No funds or other support provided hereunder may be 
used in an activity which contributes to the violation of 
internationally recognized rights of workers in the recipient 
country, including those in any designated zone or area in that 
country. 

Article C: Procurement Provisions. 

section C.l. Source and Origin. 

C.l. Source and Origin. 

(a) Foreiqn Exchange Costs. Disbursements for Foreign 
Exchange Costs will be used exclusively to finance the costs of 
goods and services required for the Agreement having, with 
respect to goods, their source and origin and, with respect to 
the suppliers of goods and services, their nationality, in the 
United states (USAID Geographic Code 000), except as USAID may 
otherwise agree in writing. 

(b) Local Currency Costs. Disbursements for Local Currency 
Costs will be used exclusively to finance the costs of goods and 
services required for the Agreement which meet the requirements 
of USAID's local procurement policy which will be provided in an 
Implementation Letter. 

(c) The source and origin of ocean and air shipping will be 
deemed to be the ocean vessel's or aircraft's country of registry 
at the time of shipment. 

(d) Provisions concerning restricted and ineligible goods 
and services may be provided in an Implementation Letter. 

(e) Transportation by air financed under this agreement, of 
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property or persons, will be on carriers holding United states 
certification, to the extent service by such carriers is 
available under the Fly America Act. This requirement may be 
further described by USAID in Implementation Letters. 

section C.2. Eligibility Date. No goods or services may be 
financed under the Agreement which are procured pursuant to 
orders or contracts firmly placed or entered into prior to the 
date of this Agreement, except as the Parties may otherwise agree 
in writing. 

Section C.3. Plans, Specifications and Contracts. In order 
for there to be mutual agreement on the following matters, and 
except as the Parties may otherwise agree in writing: 

(a) The Grantee will furnish to USAID upon preparation: 

(1) any plans, specifications, procurement or 
construction schedules, contracts, or other documentation 
between the Grantee and third parties, relating to goods or 
services to be financed under the Agreement, including 
documentation relating to the prequalification 2nd selection 
of contractors and to the solicitation of bids z j 

proposals. Material modifications in such docur 'tation 
will likewise be furnished USAID on preparation; ,d 

(2) such documentation will also be furnished :c LiD, 
upon preparation, relating to any goods or service. ~hich, 
though not financed under the Agreement, are deemea ~y USAID 
to be of major importance to the Agreement. Aspects of the 
Agreement involving matters under this SUbsection (a) (2) 
will be identified in Implementation Letters. 

(b) Documents related to the prequalification of 
contrcctors, and to the solicitation of bids or proposals for 
goods and services financed under the Agreement will be approved 
by USAID in writing prior to their issuance, and their terms will 
include United states standards and measurements; 

(c) Contracts and contractors financed under the Agreement 
for engineering and other professional services, for construction 
services, and for such other services, equipment, or materials as 
may be specified in Implementation Letters, will be approved by 
USAID in writing prior to execution of the contract. Material 
modifications in such contracts will also be approved in writing 
by USAID prior to execution; and 

(d) Consulting firms used by the Grantee for the Agreement 
but not financed under the Agreement, the scope of their services 
and such of their personnel assigned to activities financed under 
the Agreement as USAID may specify, and construction contractors 
used by the Grantee for the Agreement but not financed under the 
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Agreement, shall be acceptable to USAID. 

section C.4. Reasonable Price. No more than reasonable 
prices will be paid for any goods or services financed, in whole 
or in part, under the Agreement. Such items will be procured on 
a fair and, to the maximum extent practicable, competitive basis. 

Section C.5. Notification to Potential Suppliers. To 
permit all united states firms to have the opportunity to 
participate in furnishing goods and services to be financed under 
the Agreement, the Grantee will furnish USAID such information 
with regard thereto, and at such times, as USAID may request in 
Implementation Letters. 

section C.6. Transportation. 

(a) In addition to the requirements in section C.1(a), 
costs of ocean or air transportation and related delivery 
services may not be financed under the Grant, if the costs are 
for transportation under an ocean vessel or air charter which has 
not received prior USAID approval. 

(b) Unless USAID determines that privately owned United 
states-flag commercial ocean vessels are not available at fair 
and reasonable rates for such vessels, or otherwise agrees in 
writing: 

(1) at least fifty percent (50%) of the gross tonnage 
of all goods (computed separately for dry bulk carriers, dry 
cargo liners and tankers) financed by USAID which may be 
transported on ocean vessels will be transported on 
privately owned United states-flag commercial vessels; and 

(2) at least fifty percent (50%) of the gross freight 
revenue generated by all shipments financed by USAID and 
transported to the territory-of the Grantee on dry cargo 
liners shall be paid to or for the benefit of privately 
o~ned united states-flag commercial vessels. Compliance 
with the requirements of (1) and (2) of this SUbsection must 
be achieved with respect to both any cargo transported from 
u.s. ports and any cargo transported from non-U.S. ports, 
computed separately. 

section C.7. Insurance. 

(a) Marine insurance on goods financed by USAID which are 
to be transported to the territory of the Grantee may be financed 
as a Foreign Exchange Cost under this Agreement provided 

(1) such insurance is placed at the most advantageous 
competitive rate; 
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(2) such insurance is, placed in a country which is 
authorized under Section C.l(a); and 

(3) claims thereunder are payable in u.s. dollars or 
any freely convertible currency unless USAID agrees 
otherwise in writing. 

If the Grantee (or government of the Grantee), by statute, 
decree, rule, regulation, or practice discriminates with respect 
to USAID-financed procurement against any marine insurance 
company authorized to do business in any state of the United 
states, then all goods shipped to the territory of the Grantee 
financed by USAID hereunder shall be insured against marine risks 
and such insurance shall be placed in the United states with a 
company or companies authorized to do marine insurance business 
in the united states. 

(b) Except as USAID may otherwise agree in writing, the 
Grantee will insure, or cause to be insured, goods financed under 
the Agreement imported for the Agreement against risks incident 
to their transit to the point of their use under the Agreement; 
such insurance will be issued on terms and conditions consistent 
with sound commercial practice and will insure the full value of 
the goods. Any indemnification received by the Grantee under 
such insurance will be used to replace or repair any material 
damage or any loss of the goods insured or will be used to 
reimburse the Grantee for the replacement or repair of such 
goods. Any such replacement will be of source and origin of 
countries listed in USAID Geographic Code 935 as in effect at the 
time of replacement and, except as the Parties may agree in 
writing, will be otherwise subject to the provisions of the 
Agreement. 

S~ction c.s. U.S. Government-Owned Excess Property. The 
Grantee agrees that wherever practicable United states 
Government~ow~ed excess personal property, in.lieu of new items 
financed under the Grant, should be utilized. Funds under the 
Agreement may be used to finance the costs of obtaining such 
property. 

Article 0: Disbursements. 

Section 0.1. Disbursement for Foreign Exchange costs. 

(a) After satisfaction of conditions precedent, if any, the 
Grantee may obtain disbursements of funds under the Agreement for 
the Foreign Exchange Costs of goods or services required for the 
Agreement in accordance with its terms, by such of the following 
methods as may be mutually agreed upon: 

(1) by SUbmitting to USAID, with necessary supporting 
documentation as prescribed in Implementation Letters, (A) 
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requests for reimbursement for such goods or services, or, 
(8) requests for USAID to procure commodities or services in 
Grantee's behalf for the Agreement; or, 

(2) by requesting USAID to issue Letters of commitment 
for specified amounts directly to one or more contractors or 
suppliers, committing USAID to pay such contractors or 
suppliers for such goods or services. 

(b) Banking charges incurred by the Grantee in connection 
with Letters of Commitment will be financed under the Agreement 
unless the Grantee instructs USAID to the contrary. Such other 
charges as the Parties may agree to may also be financed under 
the Agreement. 

section D.2. Disbursement for Local Currency Costs. 

(a) After satisfaction of conditions precedent, if any, the 
Grantee may obtain disbursements of funds under the Agreement for 
Local Currency Costs required for the Agreement in accordance 
with terms of this Agreement, by submitting to USAID, with 
necessary supporting documentation as prescribed in 
Implementation Letters, requests to finance such costs. 

(b) The local currency needed for such disbursements may be 
purchased by USAID with U.s. Dollars. The U.s. Dollar equivalent 
of the local currency made available hereunder will be the amount 
of U.S. Dollars required by USAID to obtain the local currency. 

Section D.3. other Forms of Disbursement. Disbursements 
may also be made through such other means as the Parties may 
agree to in writing. 

section 0.4. Rate of Exchange. If funds provided under 
the Agreement are introduced into the Cooperating country by 
USAID or any public or private agency for purposes of carrying 
out obligations of USAID hereunder, the Grantee will make such 
arrangements as may be necessary so that such funds may be 
converted into local currency at the highest rate of exchange 
which, at the time the conversion is made, is not unlawful in the 
country of the Grantee to any person for any purpose. 

Article E: Termination; Remedies. 

section E.1. Suspension and Termination. 

(a) Either Party may terminate this Agreement in its 
entirety by giving the other Party 30 days written notice. USAID 
also may terminate this Agreement in part by giving the Grantee 
30 days written notice, and suspend this Agreement in whole or in 
part upon giving the Grantee written notice. In addition, USAID 
may terminate this Agreement in whole or in part, upon giving the 
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Grantee written notice, if (i) the Grantee fails to comply with 
any provision of this Agreement·, (ii) an event occurs that USAID 
determines makes it improbable that the Objective or Results of 
the Agreement or the assistance program will be attained or that 
the Grantee will be able to perform its obligations under this 
Agreement, or (iii) any disbursement or use of funds in the 
manner herein contemplated would be in violation of the 
legislation governing USAID, whether now or hereafter in effect. 

(b) Except for payment which the Parties are committed to 
make pursuant to noncancellable commitme- :s entered into with 
third parties prior to such suspension c~ termination, suspension 
or termination of this entire Agreement or part thereof will 
suspend (for the period of the suspension) or terminate, as 
applicable, any obligation of the Parties to provide financial or 
other resources to the Agreement, or to the suspended or 
terminated portion of the Agreement, as applicable. Any portion 
of this Agreement which is not suspended or terminated shall 
remain in full force and effect. 

(c) In addition, upon such full or partial suspension or 
termination, USAID may, at USAID 1 s expense, direct that title to 
goods financed under the Agreement, or under the applicable 
portion of the Agreement, be transferred to USAID if the goods 
are in a deliverable state. 

section E.2. Refunds. 

(a) In the case of any disbursement which is not supported 
by valid documentation in accordance with this Agreement, or 
which is not made or used in accordance with this Agreement, or 
which was for goods or services not used in accordance with this 
Agreement, USAID, notwithstanding the availability or exercise of 
any other remedies under this Agreement, may require the Grantee 
to refund the amount of such disbursement in U.s. Dollars to 
USAIC within sixty (60) days after receipt of a request therefor. 

(b) If the failure of Grantee to comply with any of its 
obligations under this Agreement has the result that goods or 
services financed or supported under the Agreement are not used 
effectively in accordance with this Agreement, USAID may require 
the Grantee to refund all or any part of the amount of the 
disbursements under this Agreement for or in connection with such 
goods or services in u.s. Dollars to USAID within sixty (60) days 
after receipt of a request therefor. 

(c) The right under sUbsections (a) or (b) to require a 
refund of a disbursement will continue, notwithstanding any other 
provision of this Agreement, for three years from the date of the 
last disbursement under this Agreement. 

(d) (1) Any refunds under subsections (a) or (b), or (2) 
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any refund to USAID from a contractor, supplier, bank or other 
third party with respect to goods or services financed under the 
Agreement, which refund relates to an unreasonable price for or 
erroneous invoicing of goods or services, or to goods that did 
not conform to specifications, or to services that were 
inadequate, will (A) be made available first for the Agreement, 
to the extent justified, and (B) the remainder, if any, will be 
applied to reduce the amount of the Grant. 

(e) Any interest or other earnings on funds disbursed by 
USAID to the Grantee under this Agreement prior to the authorized 
use of such funds for the Agreement will be returned to USAID in 
u.s. Dollars by the Grantee, unless USAID otherwise agrees in 
writing. 

section E.3. Nonwaiver of Remedies. No delay in exercising 
any right or remedy accruing to a Party in connection with its 
financing under this Agreement will be construed as a waiver of 
such right or remedy. 

section E.4. Assiqnment. The Grantee agrees, upon request, 
to execute an assignment to USAID of any cause of action which 
may accrue to the Grantee in connection with or arising out of 
the contractual performance or breach of performance by a Party 
to a direct u.s. Dollar contract which USAID financed in whole or 
in part out of funds granted by USAID under this Agreement. 












































































