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...August 26, 1993 '6c3767
FAX: 233-21-773-165 

Mr. Peter Rei]ing 
Ccunu-ry Director 
rTec.noserve 

49 Day Street 
Norwalk, .Connecticut 06854 

Subject: Grant No.: 641-0126-G-00-3107OO 

Dear Mr. Reiljng: 

to the authority contained in the Foreign Assistance Act
Puirsuant 
amended, the United States Agency for International
of 1961, as 


orDevelooment (hereina'fter referied to as "USAID" "Grantor") 
here'by orovide to Technoserve (hereinafter referred to as 

support to implement thE
"Grantee") the sum of $234,414 toprovide 
Ghana Trade and Investment (TIP) project. 

1993 and obligation is madE
This Grant is effective as of July 23, 

of the date of this letter and shall apply to commitments made
 as 


by the Grantee in furtherance of program objectives during the
 
1997.
perici beginning with the effective date and ending July 22, 


The t-Eal estimated amount of the program is $663,828 of which
 
USAID shall not be liable for
$234,-14 is hereby obligated. 


excess of the obligated
reimnursing the Grantee for any costs in 


amount. However, subject to the availability of funds, USAID may
 

provide additional funds during the Agreement period up to a
 

maximum of $663,828.
 

This Agreement is made with Technoserve on condition that the
 

funds will be administered in accordance with the terms and
 

forth in Attachment 1, entitled "Schedule",
conditions as set 

Attachment 2, entitled "Program Description," and Attachment 3
 

entitled "Standard Provisions", which have been agre'd to by 
your
 

organization.
 

Please acknowledge acceptance of this Agreement by signing all
 

copies of this Cover Letter, retaining one copy for your files,
 

and returning the remaining copies to the undersigned.
 

Sincerely,
 

,Grant Officer
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\t: tachmrents: 

1. Schedule 
2. Program Description
 
3. Standard Provisions
 

Acknowledged
 

TECHNOSERVE:
 

By _ I-* 
Name/Title ..A__ ' , 

Date ,o_____/_/] 

Fiscal Data
 

PIO/T No.: 641-0126-3-20126
 
Appropriation No.: 72-112/31014
 
Budget Plan Code:' GSS2-92-21641-KGI3
 
RCN: D220092
 
ECN: P320082
 
Element: 02
 
Total Grant Amount: $663,828
 
Total Amount Obligated: $234,414
 
Technical Office: Peter Weisel', TAPS
 

ZI
 

.UNDS AVAILABLE / 
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ATTACHMENT I - SCHEDULE 

A. Purpose of Grant
 

The ptirpcze of the Grant is to provide support for the Ghana
 
Traei and --nvestrent (TIP) project, as more specifically 
desz-ri-t), in Attachment 2 (the Program Description) of this 
G:a t-. 'i>is Grant is intended to cover salary, travel, 
consult-aLt, and overhead costs of a larger overall grant 
between.Technoserve and the Government of Ghana. 

B. Period of Grant
 

1. The effective date of this Grant is July 23, 1993. The
 
expiration date of-this Grant. is July 22, 1997.
 

2. 	 Funds obligated hereunder are available for program
 
expenditures beginning with the effective date of this
 
agreement until July 22, 1997, as shown in the Grant Budget
 
below.
 

C. Amount of Grant and Payment
 

1. 	 The total estimated amount of this Grant for the period
 
shown in B.1 above is $663,828.
 

2. 	 USAID hereby obligates the amount of $234,414 for
 
program expenditures during the period set forth in B.2
 
above and as shown in the Grant Budget below.
 

3. 	 Payment shall be made to the Grantee in accordance with
 
procedures set forth in Attachment 3, Letter of Credit.
 

4. 	 Additional funds up to the total amount of the Grant
 
shown in C.1 above may be obligated by USAID subject to
 
the availability of funds, the mutual agreement of the
 
parties to proceed, and the requirements of the Standard
 
Provision of the Grant entitled "Revision of Grant
 
Budget".
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D. Grant Budget
 

The following is the Grant Budget. Revisions to this Budget 
shall be made in accordance with the Standard Provision cf the 
Grant entitled "Revision to Grant Budget." This Grant is being 
co-financed between the Government of Ghana and AID. The AID 
funded portion of the Grant has been segregated from the overall 
grant budget and is intended to pay for salary, international 
travel, consultant fees and overhead costs.
 

Program Budget (US $)
 

USAID
 
Item Year 1 Year 2 Year 3 Total Funded 

Salaries 14u,385 179,634 162,370 482,391 222,551 
Office Operations 23,200 26,400 29,040 78,640 -
Intl. Expenses 29,200 13,500 14,820 57,520 57,520 
Local Travel 21,000 39,600 43,560 104,160 -
Furniture/Equip 12,445 1,600 1,900 15,945 -
Consultant Fees 12,000 6,600 7,280 25,880 9,000 
Outside Service 3,000 3,300 3,630 9,930 -
Vehicle Expense 19,863 31,460 36,315 87,638 -
Contingency (5%) 13,055 15,105 14,946 43,105 -

AF Div O/H 45,692 52,867 52,310 150,868 150,868 

Corporate G & A 67,806 78,454 77,628 223,888 223,888 

387,647 448,520 443,799 1,279,966 663,828 

Capital Expenses 118,200 - - 118,200 -
Loan Guarantee 100,000 100,000 

Total Budget ($) 605,847 448,520 443,799 1,498,166 663,828 
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E. 	 Renortin and Evaluation 

1i. 	 Ouarterv and Annual Renorts: The grantee will submit quarterly 
and annual technical and financial reports to USAID/Ghana. 
Technical recorts shall be siibmitted witilin 30 days after the 
reporting period and financial reports shall be submitted within 60 
days after the reporting period. 

The following format. will be used: 

I. 	Financial Data (By line item)
 

A. 	 Cumulative Obligation:
 
B. 	 Cumulative Commitments:
 
C. 	 Cumulative Accrued
 

Expenditure (For quarter and to date)
 
D. 	 Projected Expenditures for next quarter.
 

II. 	 Performance Data
 

A. 	 Project Purpose:
 
B. 	 Project Description:
 
C. 	 Progress Towards Meeting End of Project Status (EOPS):
 

List EOP
 
Give Status
 

D. 	 Status of Major Outputs:
 

Outputs
 
Status
 

E. 	 Impact of Grant on Overall objectives:
 
(including impact on women as participants and
 
beneficiaries.)
 

F. 	 Major Accomplishments Over Past Three Months:
 

(For 	Annual Report: Over Past 12 months)
 

G. 	 Issues and Resolutions From Previous Report:
 

H. 	 Major Issues/Problems and Proposed Action:
 

I. 	 Important Actions Over the Next Quarter and Action
 
Agent: (For Annual Report: 12 months)
 

Date
 
Action Completed By Agent
 

/
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J. 	 Planned Technical Assistance, Training and Seminars For Next: 
Quarter (Include all travel: person (if known; purpose, and 
estimated cost-). 

Activity 	 Proposed Date 

An original and two copies of all reports should be submitted. 

2. 	 Monitoring and Evaluation: Grantee will conduct performance

monitoring and evaluation to measdre progress against planned targets
 
as well as the cost-effectiveness and sustainability of program

interventions. The following monitoring and evaluation activities
 
will be carried-out by the grantee:
 

- Baseline socio-economic survey;
 
- Baseline cost-effectiveness evaluaLion;
 
- Quarterly data updates;
 
- Mid-term impact and cost-effectiveness evaluation;
 
- End-of-Project impact and cost-effectiveness evaluation.
 

3. Financial Audits: Annual financial audits will be conducted of
 
the grantee and sub-grantee. Details of thesewill be finalized as
 
work plans are developed and requirements given.
 

4. 	 Annual Work Plarl: The grantee will submit a draft annual work
 
plan in the proposal for the first year's project implementation.

This plan will be refined within 30 days of the arrival of the
 
two long-term advisors. The plan must be approved by
 
USAID/Ghana. IT should detail all aspects of project

implementation; objectives; responsible parties; and audit
 
evaluation and reporting schedules. Furthermore, planned

coordination activities with other TIP contractors, grantees and
 
related donor agencies should be included. Subsequent plans

should be submitted for approval 30 days prior to the end of the
 
grant year.
 

5. 	 Address Reports To:
 

Project Officer, TAPS
 
Accra (USAID)
 
Department of State
 
Washington, D.C. 20521-2020
 

PPE/CDIE/DI
 
ACQUISITION
 
Room 209, SA-18
 
Agency for International Development
 
Washington, DC 20523
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PROVISION OF bMAGERIAL 
\.D TECHNICAL ASSISTANCE TO 
SZMALL SCALE PRODUCERS OF NON-TPADITIONAL EXPORT COMMODITIES 

I. BACKGROUND 

A. ProMot inc Private Sector- lad Export Growth 

In order to achieve broad-based, sustainable economic development

there is the need for Ghana to expand and diversify its export

base to provide much needed foreign exchange to finance the

country's growing import bill. While donor resource flows and

remittances are presently financing the balance of payments

deficit, Ghana's long term economic health depends upon a
 
significant increase in exports.
 

Ghana's economy currently depends on four main traditional
 
exports, namely cocoa, gold, timber and elpctricity. The growth

rates of exoorts in the traditional sector are expected to

decline towards the later half of the 1990's. Unless there is a

dramatic increase in the non-traditional exports (NTEs) Ghana
 
cannot sustain its economic recovery process. In fact, 
non
traditional exports have expanded rapidly over the 1983-1990
 
period, increasing from approximately $1.0 million in 1983 to $60

million in 1990. There is substantial room for growth in NTEs

with an NT. target of $250 
million ror 1997 attainable if certain

constraints facing the sector are addressed. These constraints
 
have been identified as follows: the unfavorable policy and
 
regulatory environment, limited production and marketing

capability of existing and potential export firms and the limited
 
financing available to exporters.
 

Through the PL 480 Title III program, the Trade and Investment

Program (TIP) and the Human Resources Development Assistance
 
Project (HRDA), USAID\Ghana is assisting the GOG to address the

above constraints with the view to increasing and diversifying

Ghana's foreign exchange earnings. The three programs together

provide an integrated program approach that will allow the

Mission to accomplish its first strategic objective; increase
 
private sector-led non-traditional export growth.
 

B. Assistance to Small Scale Non-traditional Export Firms
 

Small scale private sector exporters face problems with

financing, management and accounting, production and marketing.

While the large firms may have resources to obtain formal credit

and pay for technical advise, 
small firms depend on an expensive

informal credit system and limited cheap technical assistance
 
received from donor funded NGO's.
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The P[ 410 TI-tle III program addrsc-ses the above problem yV 
local etcy puuoceeds from the sale of wheat 

el"Ve Ghana and Aid to) Alt isals ar rc,: t o L,. ' 2 .includinq ': chno 

, to t:k L,i eC':istCing potlent iI .ml cro%D rv .	 and1h:1[a, aong otLIler 

a uId : Ii1-1 a 1 WC I Ic.-, I Se exporter access to credit 

capital ind ter chnical assistance necessary to make export 

produc'ts ,,-, na.compeitive in price and quality. 

Tr:ade and Investment Program (TIP)The USJI.-Sponsored Ghana 
address
million ini.tiative is also designed to
which is an $80 


the constraints that limit private sector investments and
 

production for export in Ghana. Authorized in'September 1992,
 
- a $60 million non-project
TIP is comprised of two compqnents 


assistance component for addressing principal enabling
 

environment constraints to export production and investment, and
 

million project assistance component for strengthening the
 a $20 

principal public and private sector institutions involved in
 

investment and export promotion, and providing firm-level export
 

development and advisory services. This program will: benefit the
 

medium and small scale firms as well.
 

Technoserve Ghana has been -elected to provide technical
 

assistance to cooperatives and associations of small scale
 

producers of NTE products in Ghana with funding from the PL 480
 

Title III and Trade and Investment Programs. The purpose of the
 

Technoserve involvement is to increase the value of NTE product
 

indirectly exported by smallholder prodlucer groups.
directly or 

The total program budget, estimated at $1,498,166, is made up of
 

a local currency component of $834,338 and a foreicn currency
 

component of $663,828 to be funded from Title III and TIP
 

resources respectively.
 

(PIO/T) funds Technoserve's
This Project Implementation Order 


first year foreign currency budget of $234,o414.
 

II. PROGRAM DESCRIPTION
 

A. Objective
 

The principal objective of Technoserve Ghana under the project
 

to provide professional structured managerial, technical and
 

financial assistance directly to existing and potential small
 

scale producers of non-traditional exports.
 

B. Services Required
 

Technoserve will provide the following types of assistance:
 

1. Establish a loan guarantee 	fund, capitalized at the cedi
 

equivalent 	of $100,000 which will enable Technoserve to leverage
 
to about $200,000 for 10 producer
loans totalling from $150,000 


groups or cooperatives.
 

BEST AVAILABLE COPY
 



-3

2. Provide ]ong- term assistance to export oriented pro(lucer
 
groups. This assistance includes:
 

- management assistance including financial management; 

- production assistance; 

- marketing assistance (identifying buyers and linking 
buyers and sellers); 

- assistance with product pricing distribution, and
 
promotion; and
 

- loans for necessary capital and inventory needs.
 

3. Provide short-term assistance to export oriented producer
 
groups-. This assistance includes those stated above and the
 
following:
 

- feasibility analysis, including assistance to obtain
 
loans; and
 

- production planning
 

4. Identify additional cooperatives and associations for assistance
 
using eligibility criteria established for involvement in the project
 

5. Other Major Activities to be Accomplished by Technoserve
 

- Carry-out market supply and demand analyses.
 

- Develop export enterprise profiles
 

- Organize observational tours to successful Technoserve 
programs/projects to enable project staff and beneficiaries in
 
Ghana learn about the operations of small scale producers,
 
processors and exporters of NTEs.
 

- Establish a Project office in Accra, recruit long-term project

staff and procure needed capital equipment.
 

- Initiate enterprise monitoring at all levels of project
 
implementation.
 

6. Criterla for Selection: The grantee will develop criteria for the
 
selection of individual producer groups and NGOs to receive assistance
 
under the program. These shall be submitted to USATD/Ghana for final
 
approval.
 

7. Cost Sharing Arrangements: The grantee will develop criteria for
 
determining client fees. The criteria should specify those factors
 
that will be used to generate the greatest cost-sharing revenue that
 
is in keeping with the client producers' capacity and USAID/Ghana's
 
development goals.
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C. Oututs: 

The ciran"tLe is responsible for Lhe following outputs during the 
life of th( gLant: 

a. The value of products exported by 18 project-assisted 
producer groups already in the export chain will Lave 
increased by 25% per annum. 

b. At least 6 new producer groups will be participating in the 
NTE sector as a direct result of project assistance.
 

C. At least 24 rural producer groups will have improved their
 
organizational, production, management and marketing
 
capabilities.
 

D. Level of Effort:
 

A total of 226 person months of long-term professional
 
personnel, short-term personnel and local support staff.
 

1. Primary resnonsibilities of resident personnel
 

a. Country Director - Chief of Party (6 p/ms)
 

The Country-Director is the grantee's Yepresentative in-country and,
 
as such, has responsibility for the accomplishment of grant scope of
 
work objectives. This position is held by an expatriate. This
 
individual is responsible for overall coordination of
 
Technoserve/Ghana's country.program, liaison with other agencies such
 
as USAID, other TIP grantees and contractors, other donors and
 
ministries, where necessary.
 

b. Prolect Manager (36 p/ms)
 

The Project Manager is responsible for project coordination including
 
development and management of project workplan, budget and donor
 
reporting.
 

c. Senior Marketing Advisor (36 p/ms)
 

Provision of field-level advice to producer groups on product
 
marketing, liaison with local exporters, Ministry of Trade and
 
Industry, Ghana Export Promotion Council and other TIP grantees and
 
contractors.
 

d. Horticultural Advisor (30 p/ms)
 

Provision of field-level advice to producer groups on
 
agricultural production and post-harvest handling.
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e. Aaronomv vfAcivii, (_ 4 Ans)_ 

Provision of 
agricultural 

field-Jcv' 
product _on 

advice to producer groups 
and post -harvest handling. 

on 

f. Financial Adviscor (30 p/ms) 

reasibility an~tlysis, business planning, provision of field-level 
advice to producer groups on matters relating to finance, e.g.
 
equity mobilization, loan package development and credit education.
 

g. Accounting Advisor (30 p/ms)
 

Provision of field-level advice to producer groups on design and
 
regular maintenance of enterprise accounts.
 

h. Process Engineer (30 p/ms)
 

Provisicn of field-level advice to producer groups on possible
 
avenues for value-added processing of primary produce
 

2. Short-term Personnel/Technical Assistance
 

In addition to the above personnel, the grantee shall provide
 
individuals with specialized skills in particular areas that may
 
be necessary to successfully complete task assignments made under
 
this grant. The grantee shall identify and provide short-term
 
personnel/technical assistance needs to adequately perform the
 
contract objectives.
 

3. Local Administrative Support
 

The grantee shall be responsible for providing sufficient local
 
administrative staff to fully perform and implement the reauired
 
scope of work.
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TTA....... l, .
 1SNDA D OPTIONA PROVTS;jQ\ONS 

The standard provisions which are incorporated inro this Grant areMandatory Prov-isions thefor US., Nongovernmental Grantees, and thefollowing Optional Standard Provisions for U.S. , Non Governmental 
Grantees: 

it1 
14 
#5 
#6 
#7 
#8 
#9 
#11 
412 
#13 

#14 
#20 
#24 
#25 

Payment - Letter of Credit or 
Air Travel and Transportation 
Ocean Shipment of Goods 
Procurement of Goods and Services 
AID Eligibility Rules for Goods and Services 
Subagreements 
Local Cost Financing 
Publications 
Negotiated Indirect Cost Rates - Predetermined orNegotiated Indirect Cost Rates - Provisional (as
applicable) 
Regulations Governing Employees
Title to and Use of Property (Grantee Title)
Use of Pouch Facilities 
Conversion of United States Dollars to Local 
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APPENDiIX 4C 
OMB Control No. 0412-0510
 
Expiration Date: 12/31/89
 

MANDATORY-STANDARD PROVISIONS FOR
 
U.S., NONGOVERNMENTAL GRANTEES1
 

INDEX OF
 
MANDATORY STANDARD PROVISIONS
 

I. Allowable Costs 
 P. Debarment, Suspension, and other
;)-.Accounting, Audit, and Records 
 Responsibility Matters
3. Refunds 
 9. Nondiscrimination
4. Revision of Grant Budget 
 10. U.S. Officials Not to Benefit

5. Termination and Suspension 
 11. Nonliability

6. Disputes 
 12. Amendment
 
7. Ineligible Countries 
 13. Notices
 

1. AI.LOWABLE COSTS (NOVEMBER 1985)
 

The grantee shall be reimbursed for costs incurred incarrying out the
purposes of this grant which are determined by the grant officer to be
reasonable, allocable, and allowable inaccordance with the tprms of
this grant, any negotiated advance, understanding on particular cost
items, and the applicable* cost principles in effect on the date of this
 
g!rant.
 

* NOTE: For Educational Institutions use OMB Circular A-21; for all
 
other non-profits use OMB Circular A-122; and for profit making firms
 
use FAR 31.2. and AIDAR 731.2.
 

2. ACCOUNTING. QDIT, AND RECORDS 
(SEPTEMBER 1990)
 

(a) The grantee snall maintain books, records, documents, and other
evidence in accordance with the grantee's usual 
accounting procedures to
sufficiently substantiate charges to 
the grant. The grantee's financial
 
management system shall 
provide for the following:
 

Staa. o
When r21a t uvisi r are u:sed for cooperative agreemen.s, !hefoilowina terms ,oap im "Grantee' means "Recipient," "Grant" means
"Cooperative,Agrwmen:, and 'AID" Grant O~ricer" meants AID Agreement Officer." 
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(1) Accurate. current, and complete diScIosure for eadch AMt
sponsored project or program in accordance with the reporting 
requirements of this grn:. While AID requires reporting on an accrual 
basis, the grantee shall not be required to establish an accrual 
accounting system but shail ievel o such accrual data for its reports on 
the basis of an analysis 'i he documenterCion an hand. 

(2) Records that inart, adequately the source and application of 
funds for AID-sponsored activities. lhese records shall contain 
information pertaining to Federal awards, authorizations. obligations,
 
unobligated balances, assets, outlays, and income.
 

(3) Effective controi over and accountability for all funds, 
property, and other assets. Grantee shall adequately safeguard all such 
assets and shall ensure that they are used solely for authorized 
purposes.
 

(4) Comparison of iciual outlays with budget amounts fcr each 
grant. Financial information should be related to performance and 
unit-cost data whenever appropriate.
 

(5) Procedures to minimize the time elapsing between the transfer 
of funds from the U.S. Treasury and the disbursement by the recipient.
whenever funds are advanced by the Federal Government. 

(6) Procedures for aesermining the reasonableness, 3llowability, 
and allocability of costs in accordance with the provisions of the 
applicable Fedarai cost p'-nciples and the terms of the ,arant. 

(7) Accounting reco".s that are supported by documentation that at
 
a minimum will identify, segregate, accumulate, and record all costs
 
incurred under a grant and which fully disclose (i) the amount and 
disposition by the grantee of the proceeds of such assistance, (ii)the
 
total cost of the project or undertaking in connection with which such
 
assistance is given or used. (iii) the amount of that portion of the
 
cost of the project or undertaking supplied by other sources, and (iv)
 
such other records as will facilitate an effective audit.
 

* (8) Audits inaccordance with the requirements of OMB Circular 
A-133, "Audits of Institutions of Higher Education and Other Nonprofit
 
Institutions."
 

(9) A yVLem it. 1 Yetmroci .o ensure timely and approc :ia, e 
resolution of audit findiqcs and recom:nwndations. 
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L The granzee shal i ureserve and make availaole such recorcs For 
examination and audit Dy AID ano the Comptroller General of Lne U:nited 
States, or their authorized representatives: 

(1) until the expiration of three years from the date of 
termination of the grant; 

(2) for such longer period, if any, as is required to complete an
 
audit to resolve all questions concerning expenditures unless written
 
approval has been obtained from the grant officer to dispose of the
 
records. AID follows generally accepted accounting practices in
 
determining that there has been.proper accounting and use of grant

funds. The grantee agrees to make available any further information
 
requested by AID with respect to any questions arising as a result of
 
the audit; and
 

(3) If any litigation, claim, or audit is started before the
 
expiration of the three year period, the reods shall 
be retained until
 
all litigations, claims or audit findings involving the records have
 
been resolved.
 

(c) The grantee shall require subrecipients to adopt the standards in
 
paragraphs (a) and-(b) above except that portion of subparagraph (a) 1
 
that would require specific financial reporting forms and frequencies in
 
accordance with the payment provisions of the grant.
 

3. REFUNDS (SEPTEMBER 1990)
 

(a) The grantee shall remit to AID all interest earned on funds
 
provided by AID at least quarterly, except that interest amounts up 
to
 
$100 per year may be retained by the grantee for administrative expense.
 

(b) Funds obligated by AID but not disbursed to the grantee at the time
 
the grant expires or is terminated shall revert to AID, except for such
 
funds encumbered by the grantee by a legally binding transaction
 
applicable to this grant. Any funds advanced to but not expended by the
 
grantee and not encumberL, by a legally binding transaction applicable
 
to this grant at the time of expiration or termination of the grant
 
shall be refunded to AID
 

(c) AID reserves the right to require refund by the grantee of any 
amount which AID determines to have been expended for purposes not in 
accordance wi h the terms and condit.ions o ,is grant., including bu.it 
,Or jimlitea Ec costs which are o : wable in accordance with, he 
anplicable Federal cost principles nr other terms and conditions of this 
grant. in the event tWat a final audit has not been oerformed prior to 
the closeout of this grant, AID retains the refund right unti all 
cla:i s which ma.y r'esu!t from the Mal auc it have oven resO i'C,: lctween 
AID and the grantee. ,,, 
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4. REVISiON OF GRANT 3', U 1 (NVH-O'BER 1925) 

(a) The approved grant budget is the financial expression of the
grantee's program as approved Curing the grant award process. 

(b) The grantee shall immedi.tely request approval from the grant
officer when there is reason to believe that within the next 30 calendar
days a revision of the approved grant budget will be necessary for the 
following reasons:
 

(1) Changes inthe scope or the objectives of the program and/or
 
revisions inthe funding allocated among program objectives.
 

(2) The need for additional funding.
 

(3) The grantee expects the amount of AID authorized funds to
 
exceed its needs by more than S5,000 or five percent of the AID award,

whichever isgreater.
 

(4) Thc grantee plans Lo transfer funds budgeted for indirect 
costs to absorb increases indirect costs or vice versa. 

(5) The grantee intends to contract or subgrant any of the
 
substantive programmatic work under this grant, and such contracts or
 
subgrants were not included inthe approved grant budget.
 

(6) The grantee planE to incur an expenditure which would require
advance approval inaccordance with the applicable Federal cost
 
principles and was not included inthe approved grant budget.
 

(7) The grantee plans to transfer- funds allotted for training

allowances to other categories of expense.
 

(c) When requesting approval for budget revisions, the grantee shall
 
use the budget formats that were used inthe application unless a letter
 
request will suffice.
 

(d) Within 30 calendar days from the date of the receipt of the request

for budget revisions, the grant officer shall review the request and
 
notify the grantee whether the budget revisions have been approved. If
 
the revisions are still unaer consideration at the end of 30 calendar
 
days, the grant officer shall inform the grantee in writing of the date 
hen the gr-ant e2may expect rhe ,ecijion. The arant CfrCe" ,.hs! ,.cbtain
the oro.iect of-icer's clearlnce on all such requests prior :.j
communication with rne grantee.
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r. ,1uest rev's on C l a t io r I additional funding, ar, if after notifica ion pursuant to this sLandard 
tfL e , ed budoet 

provision, AID determines not to provide additional funds, the AID grant

officer will, 
upon written request of the grantee, terminate this grant

pursuant.to the standard provision of 
this grant, entitled "Termination
 
and Suspension."
 

(f) Except as 
required by other provisions of this grant specifically

stated to be an 
exception from this provision, the Government shall not
 
be obligated to reimburse the grantee for costs incurred in excess of
 
the total amount obligated under the grant. The grantee shall not be
 
obligated to continue performance under the grant (including actions
 
under the "Termination and Suspension" provision) or otherwise to 
ihcur
 
costs in excess of the amount obligated under the grant, unless and
 
until the grant officer has notified the grantee in writing that such
 
obligated amount has been increased and has specified in such notice the
 
new obligated grant total amount.
 

5. TERMINATION AND SUSPENSION (MAY 1986) 

(a) For Cause. this grant may be terminated for cause at any time, h 
whole or in part, by the grant officer upon written notice to the 
grantee, whenever it is determined that the grantee has failed 
to comply

with thp conditions of the grant.
 

(b) For Convenience. 
 This grant may be terminated for convenience at
 
any time by either party, in whole or in part, if both parties agree

that the continuation of the grant would no't produce beneficial resultr
 
commensurate with the further expenditure of funds. 
 Both parties shall
 
agree upon termination conditions, including the effective date and, 
in
 
the case of partial terminations, the portion to be terminated. 
The
 
agreement to terminate shall be 
set forth in a letter 1rom the grant
 
officer to the grantee.
 

(c) Suspension: Termination for Changed Circumstances. If at any time
 
AID determines that continuation of funding for a program should be
 
suspended or terminated because such assistance is not in the national
 
interest of the United States 
or that it would be in violation of an
 
applicable law, then AID may, following notice to 
the grantee, suspend

this grant and prohibit the grantee from incurring additional
 
obligations chargeable to this grant other than necessary and proper
 
costs in accordance with the 
terms of this grant during the period of
 
suspension. 
 IF the situation causing the suspension continues for 60 
tays or more, tier AID :,-ay termnate this .rant on wriTuen noticu tieI-c 

grantee and cancel that portion of chis grant whizh has not been 
disbursed or irrevocably committed to third parties. 

http:pursuant.to
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,ermnation rceure. u.pon receipt anoof . c
,zcorcdn:ewithtermination notice as 
specified in either paragraph i) o- (b above,.e grantee shall take immediate action to minimize ali expendituresobligations financed by thi! 
and 

grant and shall cancel such unliouiated
obligatiors 
wnenever PossibR. Except as provided below., no further
 re 1rirsunnt shall be 
 ,mua nter the effective date of rermination.
 
The - , - 1 within 30 
 Jendar days after the effective date of
:uch termination repay to the Government all unexpended AID funds which
are not otherwise obligateJ by a 
legally binding transaction applicable
to this grant. 
 Should the Funds paid by'the Government to the granteeprior to the effective date of the termination of this grant beinsufficient to cover the grantee's obligations in the legally bindingtransaction, the grantee may submit to the Government within 90 calendar
days after the effective date of such termination a written claim

covering such obligations. 
 The grant officer shall determine the
amount(s) to be paid by the Government to the grantee under such claim
in accordance with the apolicable cost principles.
 

6. DISPUTES (November 1989)
 

,a) Any disputeunder this grant shall 
be decided by the AiD orant
officer. The grant officer shall 
furnish the grantee a written copy of
 
the decision.
 

(b) Decisions of the AID grant officer.shall be final unless, within 30
days of receipt'of the decision of the grant officer, the granteeappeals the decision to AID's Deputy ..ssistant to the Adminsitrator forManagement Services. 
 Any appeal made under this provision shall be in
writing and addressed to 
the Deputy Assistant to the Administrator for
Management Services, Agency for International Development, Washington,
D.C. 20523. 
A copy of the appeal shall be concurrently furnished to the 
g: nt officer.
 

(c) in order to facilitate review on 
the record by the Deputy Assistant
to the Administrator for Management Services, the grantee shall be given
an opportunity to submit written evidence in support of its 
appeal. No

hearing will be provided.
 
(d) A decision under this provision by the Deputy Assistant to the
 
Administrator for Management Services shall 
be final.
 

7. INELIGIBLE COUNIRIES (MAY ,9,6
 

Unless otherwise approved by 
rne AID grant officer, fun,.Is iill only beexpended for assistance to countries el 
gible for ass; t;,-e under the
Foreign Assistance Act of 151. 
as amendpd, or under acts :iDo:ropriating

funds for foreign assistance. 
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(1) The grantee certifies to the best of its knowledge and belief, that
 
it and its principals:
 

(a) Are not presently debarred, suspended, proposed for debarment,

declared ineligible, or voluntarily excluded from covered transactions
 
by any Federal department or agency;
 

(b) Have not within a three-year period preceding this proposal

been convicted of or had a civil judgment rendered against them for
 
commission of fraud or a criminal offense in connection with obtaining,

attempting to obtain, or performing a public (Federal, 
State or local)

t'ransaction or contract under a 
public transaction; violation of Federal
 
or State antitrust statutes or commission of embezzlement, theft,

forgery, bribery, falsification or destruction of records, making false
 
statements, or receiving stolen property;
 

(c) Are not presently indicted for or otherwise criminally or

ci-vil-ly charged by a governmental entity (Federal,'State or local) with

commission of Pny of the offenses enumerated inparagraph (I)(b 
 df this
 
cert-ification; and
 

(d) Have not within a three-year period preceding this
 
application/proposal had one or more public transactions (Federal, 
StaLe
 
or local) terminated for cause or default.
 

(2) The grantee agrees that, unless authorized by the Grant Officer, it

will not knowingly enter into any subagreements or contracts under this
 
grant wit, a 
person or entity that is included on the "Lists of Parties
 
Excluded from Federal Procurement or Nonprocurement Programs". The
 
grantee further agrees to include the following provision in any

subagreements or contracts entered i;nto under this grant:
 

DEBARMENT, SUSPENSION, INELIGIBILITY, AND VOLUNTARY EXCLUSION
 
.MARCH 1989)
 

The recipient/contractor certifies that neither it nor its
 
principals is presently debarred, suspended, proposed for
 
debarment, declared ineligible, or voluntarily excluded from
 
participation in this transaction by any Federal department or
 
agency.
 

(3) The policies and procedures applicable to debarment, suspension and

nel bil Krunder AID-finan, 'd 'rar;. action are o , I 
,FR
r. -,' 
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9. NONDISCRIMINATION (MAY 1986)
 

(This provision is applicable when work under the grant is performed in
 
the U.S. or when employees are recruited in the U.S.)
 

No U.S. citizen or legal resident shall be excluded from participation
 
in, be denied the benefits of, or be otherwise subjected to
 
discrimination under any program or activity funded by this grant on the
 
basis of race, color, national origin, age, handicap, or sex.
 

10. U.S OFFICIALS NOT TO BENEFIT (NOVEMBER 1985)
 

No member'of or delegate to the U.S. Congress or resident U.S.
 
Commissioner shall be admitted to any share or part of this grant or to
 
any benefit that may arise therefrom; but this provision shall not be
 
construed to extend to this grant if made with a corporation for its
 
general benefit.
 

11. NONLIABILITY (NOVEMBER 1985) 

AID does not assume liability for any third party claims for damages 
arising out of this grant. 

12. AMENDMENT'(NOVEMBER 1985)
 

The grant may be amended by formal modifications to the basic 9rant
 
document or by means of an exchange of letters between the grant officer
 
and an appropriate official-of the grantee.
 

13. NOTICES (NOVEMBER 1985)
 

Any notice given by AID or the grantee shall be sufficient only if in
 
writing and delivered in person, mailed, or cabled as follows:
 

To the AID grant officer, at the address specified in the grant.
 

To grantee, at grantee's address shown in the grant or to such other
 
address designated within the grant.
 

Notices shall be effective when delivered in accordance with this
 
provision, or on the effective date of the notice, whichever is later.
 

(END OF MANDATORY STANDARD PROVISIONS)
 

''
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OPTIONAL STANDARD PP.VsION&FOR
 
U.S., NONGOVERIMENTAL GRANTEES 

The follo,..inn standard provisions are required to be used when applicable. 
Applicability statements are contained in the parenthetical statement 
preceding tie standard provision. When a standard provision is determined to
 
be applicable in accoroance with the applicability statement, the use of such
 
standard provision is mandatory unless a deviation has been approved in
 
accordance ,'ith Paragraph IE of Chapter I of Handbook 13. Each grant is 
required to have a payment provision. Check off the optional standard
 
provisions wnicn are inclued in tne grant. Only those standard provisions

which have been checked off are included physically within this grant. 

1. 	 Payment - Letter of Credit x 
2. 	 Payment - Periodic Advance 
3. 	Payment - Cost Refimbursement 
4. 	 Air Travel ano ransportation X 
5. 	 Ocean Shi mon: of Goods 
6. 	 Procurement of Goods and Services X 
7. 	 AD Eligibility Rules for Goods
 

and Services X
 
8. Suhanre.Ceets x.9. Local Cost Financing x 
10. 	Patent Riohts 
11. 	 Publications x 
12. 	 Negotiated Indirect Cost Rates -


Predetermined x
 
13. 	 Neootiated Indirect Cost Rates -


Provisional x
 
[4. 	 Regulations Governing Employees X
 
15. 	 Participant Training
 
16. 	 Voluntary Population Planning 
17. 	 Protection of the Individual as a
 

Researcn Subject
 
18. 	 Care of Laboratory Animals
 
19. 	 Government Furnished Excess Personal
 

Property
 
20. 	 Title to and Use of Property (Grantee 

Title) X 
21I. Title to and are of .<osery S 

]: a :. andv ".re of Pr- e,"y 
,(C_.a.inn Coun try Ti ,!e) 

25. ot iiarino t'1accnino) 
24. 	 Use of uoucn acilities 
25. 	 Co.,. ... : ninrte:S,"e:,: Dollars -

,,CLU.DE T I S PGE iN THE GRANT',) 

3 
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Expiration Date:. 12/31/89
 

~~O(NOVEMBER 1985) 
(This provision is applicable only when the following conditions are met: )the total advances under all 
the grantee's cost-reimbursement contracts and
assistance instruments with A.I.D. exceed $120,000 pe' annum, A.I.D.(ii) has,or expects to have, a continuing relationship with the grantee for at leastone year; (iii) the grantee has the ability to maintain procedures that will.minimize the time elapsing between the transfer of funds and the 
 isbursement
thereof; (iv)the grantee's financial management system meets the standards
for fund control and accountability required under the standard provision of
this grant, entitled "Accounting, Audit, and Records" and, "either (v) theforeign currency portion of the total 
advance under this grant-is less than
50% or (vi}.the foreign currency portion of the total advance under this grant
is more than .50% but more than one foreign currency country is-involved.
 
(a) Payment under this grant shall be by means of a Letter of Credit (LOC)in accordance with the terms and conditions of the LOC.and any instructions
issued by A.I.D.,'s Office of'Financial Management, Program Accounting and

Finance Division (II/FM/PAFD). 
(b) As long as 
 he LOC isineffect, the terms and conditions of the LOC andany instructions issued by I/FM/PAFD constitute payment conditions of thisgrant, superseding and taking precedence over any other provision of this
grant concerning payment.
 

(c) Reporting: 

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual
basis and submitted quarterly no later than 30 days after the end of the
period, in an original and two copies to A.I.D./M/FM/PAFD, Washington, D.C.20523. 
 Ifthe grantee's accounting records are not normally kept on
accrual basis, the grantee shall the
 
not be required to convert its accounting
system, but shall develop such accrual information through best estimates
based on an 
analysis of the documentation on hand. 
 The final report must besubmitted within 90 days after the conclusion of the grant to M/FI4/PAFD. Incases where grants are Mission funded, the Grantee will forward an informationcopy t. the A.I.D. ission accounting station at the same rime the orifinaland one arecopy mailed to M/F?1/PAFD, A.I.D,/Washington, 

(2) The grantee shall submit an oricinal and one copy of SF.272,
"Federal Cash Transactions Report, wthin 15 working days followino the endof each quarter to M/FM/PAFD. Grantees receiving advances totaling ,.ore than$1 mwillion per year shall submit the SF-272 or a montni.y basis within 15 
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working days following the close of the month. Grantees shall report all cash 
advances in the remarks section of SF-272. 
 Those cash advances inexcess of
 
immediate disbursement requirements in the hands of suhrecipients or the
 
grantee's field organizations shall be supported by short narrative
 
explanations of actions taken by the grantee to reduce the excess balances. 

(d) Revocation of the LOC is at the discretion of the authorized LOC
 
certifying officer of M/FM/PAFD after consultation with the grant officer.
 
Notification of revocation must be in writing and must specify the reason for 
revocation. tI/FM/PAFD shall provide the grant officer a copy of the
revocation notice and a recommendation for an alternative method of payment 
(periodic'advance or cost. reimbursement) based upon the reasons for the
 
revocation. The grant officer shall immediately amend this agreement to
 
provide for an appropriate alternative method of payment. The recipient may

appeal any such revocation to the grant officer. 

(END OF STANDARD PROVISION)
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,A'IRTRAVEELAWONDANSROR.TAETOtIt Jj (NOVEM1BER 1985) 

(This provision is applicable when any costs for air travel or transportation
are included in the budget.) 

(a) The grantee is required to present to the project officer for writtenapproval an itinerary for each planned international trip financed by this
 
grant, which shows the 
name of the traveler, purpose of the trip,origin/destination (and intervening stops), and dates of travel, as far inadvance of the proposed travel as possible, but inno event at least three
weeks before travel isplanned to commence. At least one week prior to
commencement of approved internadtional travel, the grantee shall notify the
cognizant U.S. Mission Embassy,or with a copy to the project officer, of".planned travel, identifying the travelers and the dates and times of arrival. 
(b) Travel to certain countries shall, at A.I.D.'s option, be funded from

U.S.-owned local currency. 
W.hen A.I.D. intends to exercise this option,
A.I.D. will, after receipt of advice of intent to travel required above,either issue a U.S.GovernmenT S.F. 1169, Transportation Request (GTP) 
whicthe grantee may exchange for tickets, or A.I.D.. will tssue the tickets
directly. 
Use of such U.S.-owned currencies will constitute a dollar charce
 
to this grant.
 

(c) All air travel and shipments under this orant are required to be made onU.S. Ma-y air carriers to the extent service by such carriers is available. A
U.S. flag air carrier is defined as an air carrier which has a certificate ofpublic convenience and necessity issued by the U.S. Civil Aeronautics Board
authorizing operations between Unitedthe States and/or its territories and 
one or more foreign countries.
 

(d) Use of foreign air carrier service may be deemed necessary ifa U.S.
flag air carrier otherwise available cannot provide the foreign airtransportation needed, or ifuse of such service will 
not accomplish the
agency's mission. Travel and transportation on non-free world air carriers
 
are not reimburseable under this grant,
 

(e) U.S. flan air carrier service is considered available iven dhou.: 

(1) Comarable or a different kind of service can bE. provided ac less 
cost by a foreign air carrier: 

(2) Foreign, air carrier service is preferred by or is more convenient 
for the agency or traveler; or 
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(3) Service by a foreign air carrier can be paid for inexcess foreign
currency, unless U.S. flag air carriers decline to accept excess or nearexcess foreign currencies for transportation payable only out of such monies. 

(f) Except as provided in paragraph (b)of this section, U.S. flag air
carrier service must be used for all Government-financed connercial foreign
air travel if service provided by such carriers is available. In determiningavailability of a U.S flag air carrier, 'the following scheduling principles
should be followed unless their application results in the last or 
first legof travel 
to or from the United States being performed by foreign air carrier:
 

(1) U.S. flag air carrier service available at point of origin shouldbe used to destination or in the absence of direct or through service to .the
farthest interchange point on a usually traveled route; 

(2) Where an origin or interchange point is not served by U.S flag aircarrier, foreign air carrier service should -be used only to the nearestinterchange point on a usually traveled route to connect with U.S. fl ag air
 
carrier service; or
 

(3) Where a U.S. flag air carrier involntarily reroutes the traveler
'via a foreign afr carrier the foreign air carrier may be used notwithstanding 
the availability of alternative U.S. flag air carrier service. 

(g) For travel between a gateway airport in the United States (the last U.S.airport from which the traveler's flight departs or the first U.S. airport atwhich the traveler's flight arrives) and a 
gateway airport abroad (that
airpor.t from which the traveler last embarks enroute to the U.S. or at whichthe traveler first debarks incident to travel 
from the U.S.), passenger
service by U.S. flag air carrier will 
not be considered available:
 

(1) Where the gateway airport abroad is the traveler's origin or
destination airport, and the use of U.S. flag air carrier service would extend
the time in a travel status, including delay at origin and accelerated arrivalat destination, by at least 24 hours more than travel by foreign air carrier:
 

(2) Where the gateway airport abroad is an interchange point, and the
use of U.S. flag air carrier service would require the traveler to wait sixhours or more to make connections at that point, or delayed departure from oraccelerated arrival at the gateway airport ii the U.S. would extend the timein a travel status by at least six hours thanmore travel by foreion air 
carrier,
 

(h) For travel between two points outside the U.S. the rules in paragraphsd) through (f) of this section will be applicable, but passenger service byU.S, flag air carrier will not be considered to be reasonahly available: 
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() If travel by foreign air carrier would eliminate two or more
 
aircraft changes enroute;
 

(2) Where one of, the two points abroad is the gateway airport (as

defined in paragraph (g) of this section) enroute to or from the United
 
States, if the use of a U.S. flag air. carrier would extend the time in a 
travel status by at least six hoLrs more than travel by foreign air carrier 
including accelerated arrival at the overseas destination or delayed departure
from the overseas origin as well as delay at the gateway airport or other 
interchange point abroad; or
 

(3) Where the travel is not part of a trip to or from the United

States, if the use of a U.S. flag air carrier would, extend the *ime in a
 
travel status by at least six hburs more than travel by foreign air carrier
 
including delay at origin, delay enroute and accelerated arrival at 
destination.
 

(i) When travel under either paragraph (g)or (h)of this .section involves
 
three hours or less between origin and destination by a foreidn air carrier,
 
U.S. flag air carrier service will not be considered available when it
 
involves twice such travel time or more.
 

(j) 'Nothing in the above guidelines shall preclude and no penalty shall
attend the use of a foreign air c3rrier which provides transportation under an
 
air transport agreement between the United States and a foreign government,

the terms of which are consistent with the international aviation policy goals

set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits.
 

(k) Where U.S. Government funds are used to reimburse the grantee's use of 
other than U.S. flag air carriers for international transportation, the
 
grantee will include a certification on vouchers involving such transportation 
which is essentially as follows:
 

"CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I hereby
 
certify that the transportation service for personnel (and their 
personal effects) or property by certificated air carrier was 
unavailable for the following reason(s)." (State appropriate reason(s)
 
as set forth above).
 

(1) International Travel 

(1) As used herein, the term "international travel' means travel to all 
countries ozher than those within the home countr.y. if the travele'. Trave' 
outside the United States includes travel to the b-S. Trust. Thrritoies cf the 
PaciFic Islands. 
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(2) The grantee will be reimbursed for travel 
and the reasonable cost
of subsistence, post differentials and other allowances paid to employees 
in
an international travel status inaccordance with the qrantee's established
policies and practices which are uniformly applied to federally financed and
other activities of the grantee. 
The standard for determininq thereasonableness of reimbursement for overseas allowance is the StandardizedRegulations (Government Civilians, Foreign Areas), published by the U.S.Department of State, as 
from time to time amended. The most current
subsistence, post differentials, and other allowances may be obtained from the
 
grant officer.
 

(i) This provision will 
be included inall subgf-ants and contracts which
require air travel and transportation under this grant.
 

(END OF STANDARD PROVISION)
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OCEAN SHIPMENT OF GOODS (MAY 1986) 

(This provision is applicable when goods purchased with funds provided under
 
this grant are transported to cooperating countries on otean vessels.)
 

(a) At least 501 of the cross tonnage of all goods purchnsed under this
 
grant ann transporteAi to the cooperating countries shall De made on privately

owned U.S. flag conmercial cean vessels, to the extent .', vessels are
 
ivailable at fair ane reasc iabie -ates for such vessels.
 

(b) At least 0%of the ir:ss freight revenue generate: :;, shipments of 
goods purchased under this nrant and transported to the ,ooucerating countries 
on dry cargo liners shall Q oaid to or for the benefit ;f rrivately owned
U.S. flag commercial ocean vessels to the extent such vEssels are available at 
fair and reasonable rates c-r such vessels. 

(c) When U.S. flag vessels are not available, or their- :se rould result in a 
significant delay, the grantee may request a determination of non-availability
from the A.I.D. Transportation Division, Office of Procurement, Washington,
D.C. 20523, giving the basis for the request which will re ieve the arantee of 
the requirement to use U.S. flag vessels for the amount of tonnage included in 
the determination. Shipments made on non-free world ocean vessels are not
 
reimburseabie under this ;rant. 

(d) Vouchers submitted for reimbursement which include ocean shipment costs 
shall contain a certification essentially as follows: 

"I hereby certify that a copy of each ocean bill of lading concerned has 
been submitted to the U.S. Department of Transportation, Maritime 
Administration, Divis;in of National Cargo, 400 7th Street, S.U.,
Washington, D.C. 20590, and that such bills of lading state all of the 
carrier's charges inc! iding the basis for calculation such as weight or 
cubic measurement." 

ce Sn iprmeri s by voiuntarv aonpro fit r." e fie?agencies ".-, D O5 shall be 
governed by this standardI ,rovision and by A..D. ,egulaicn 2, "Overseas 
Shipments of Supolies by Vol ntary Mionorofit Relief Agencies' (22 CFR Part 
202).
 

1;.,, OF T.F )A .D PDO, S;OF! 
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ROCUREMENT.OF .GOODS&:AND, SERVICES'(NOVEMBER 1985)
 

(ihis provision is applicable when goods or services are procured under the
 
grant.)
 

The grantee may use its own procurement policies and practices for the
procurement of goods and services under this grant, provided they conform to
all of A.I.D.'s requirements listed below and the standard provision entitled
"A.I.D. Eligibility Rules for Goods and Services."
 

(a) General Requirements:
 

(1) 'The recinient shall maintain a 
code or standards of conduct that
shall govern the peirformance of its officers, employbes or agents engaged in
the awarding and administration of contracts using A.I.D. funds. 
 No employee,
officer or agent shall participate in the selection, award or administration
of a contract inwhich A.I.D. funds are used, where, to that individual's
knowledge, the individual 
or the individual's immediate family, partners, or
organization inwhich the individual or the individual's immediate family or
partners has a financial 
iiterest or with whom that iodi'vidual is neqotiating

or has any arrangement concerning prospective employment. 
The recipients'
officers, employees or agents shall neither,solicit nor accept gratuities,
favors or anything of monetary value from contractors or potential

contractors. 
 Such standards shall 
provide for disciplinary actions to be
applied for violations of such standards by the recipients' officers,

employees or agents.
 

(2) All procurement transactions shall be conducted in
a manner to
provide, to 
the maximum extent practical, open and free competition. The
recipient should be alert to organizational conflicts of interest or
noncompetitive practices among contractors that may restrict or eliminate
competition or otherwise restrain trade. 
 In~order to ensure objective
contractor performance and eliminate unfair competitive advantage, contractors
that develop or draft specifications, requirements, statements of work,
invitations for bids and/or requests for proposals should be excluded from
competing for such procurements. 
Awards shall be made to the bidder/offeror
,whosebid/offer is responsive/responsible to the solicitation and ismost
advantageous to the recipient, price and other factors cor.i'dered,
Solicitations shall clearly set forth all 
requirements that the bidder/offeror
must fulfill 
inorder to be evaluated by the recipient. Any Ind all
bids/offers may be rejected when it isin the recipient's interest to do so.
 
(3) All grantees shall establish procurement procedures that provide

for, at z minimum, the following procedural requirements: 

http:ROCUREMENT.OF
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) Proposed procurement actions shall 
follow a procedure to
assure the avoidance of purchasing unnecessary or duplicative items. Where
appropriate, an 
analysis shall be made of lease and purchase alternatives to
determine which would be the most economical practical procurement.
 

(ii) Solicitations for goods and services shall 
be based upon a
clear and accurate description of the technical requirements for the material,
product or service to be procured. Such a description shall nbt, in

competitive procurements, contain features which unduly restrict'competition.
"Brand-name or equal" descriptions may be used as a means to define the
performance of other salient requirements of a procurement and when so usedthe specific features of the named brand which must be met by bidders/offerors

shall be...clearly specified.
 

(iii) Positive efforts shall 
be made by the recipients -to utilize
small business and minority-owned business sources of supplies and services.
Such efforts should al-low these sources 
the maximum feasible opportunity to
compete for contracts utilizing A.I.D. funds. 
 To permit A.I.D., in accordance

with the small business provisions of the Foreign'Assistance Act of 1961, 
as
amended, to give United States small business firms an 
opportunityto

participate in supplying -commodities and services procured under this grant,
the grantee shall to 
the maximum extent possible provide the following
information to the Office of Small 
Disadvantaged Business Utilization, A.I.P.,
Washington, D.C. 
 205?3, aL least 45 days prior (except where a shorter time
is requested of and granted by the Office of Small and Disadvantaged Business
Utilization) to placing any order or contract in 
excess of $25,000:
 

(A) Brief,general description and quantity of goods or
 
services;
 

(B) Closing date for receiving quotations, proposals, or

bids; and
 

(C) Address where solicitations or specifications can he
 
obtained.
 

(iv) The type of procuring instruments used, e.g. fixed price
contracts, cost reimbursable contracts, purchase orders, incentive contracts,

shall be determined by the recipient but must be appropriate for the
particular procurement and for promoting the best interest ,f the programinvolved. The "cost-plus-a-percentage-of-cost" method of contracting shall
 
not be used.
 

(v) Contracts shall be made only with resDonsible contractors. who
 possess the potential ability to perform successfully under the terms andconditions of a proposed procurement. Consideration shall be given to such 
matters as contractor integrity, record of past performance, financial andtechnical resources or accessibility to other necessary resources.
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(vi) All proposed sole source contracts or where only one bid or

proposal 
is received in which the aggregate expenditure is expected to exceed
$5,00 shall 
be subject to prior approval by an appropriate official within
 
the grantee's organization.
 

(vii) Some form of price or cost analysis should be made inconnection with every procurement action. Price analysis may )e accomplishedin various ways, including the comparison of price quotations submitted,

market prices and similar indicia, together with discounts. Cost analysis is
the review and evaluation of each element of cost to determine reasonableness,
allocability and allowability. 

(viii) . Procurement records and files for purchases in excess of
$10,000 shall include the following:
 

(A) Basis for contractor selection; 

(B) Justification for'lack of competition when competitive 
bids or offers are not obtained;
 

(C) Basis foraward cost or price. 

(ix). A system for contract administration shall be maintained toensure contractor conformance with terms, conditions and specifications of thecontract, and to ensure adequate and timely followup of all purchases. 

(b) 
 Each contract shall contain, in addition to provisions to define a sound

and complete contract, the following contract provisions, if applicable, aswell as any provision within this grant which requires such 
inclusion of that

provision. Whenever a provision is required to be inserted in 
a contract
under this grant, the grantee shall insert a statement in the contract that in
all 
instances where the U.S. Government or A.I.D. is mentioned the grantee's
 
name shall be substituted.
 

(1) Contracts in excess of $10,000 shall 
contain contractual provisions

or conditions that will allow for administrative, contractual 
or legal

remedies in instances in which contractors violate or breach contract terms,

and provide for such remedial actions as may be appropriate. 

(2) Al i contracts in excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by whichtermination will be effected and the basis for settlement. 
In addition, such
contracts shall describe conditions under which the contract may be terminated
for default as well as conditions where the contract may be terminated becauseof circumstances beyono the control the contractor.of 
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(3) In all contracts for construction or facility improvement awarded
 
for more than $100,000, recipients shall observe generally accepted bonding
 
requirements.
 

(4) All contracts awarded by the grantee or subgrantee to be performed

in the United States having a value of more than $10,000, shall contain a
 
provision requiring compliance with Executive Order 11246, entitled "Equal

Employment Opportunity," as amended, and as supplemented inDepartment of.
 
Labor Regulations (41 CFR, Part 60). 

r(5) 
All contracts and subgrants inexcess of $2,000 for construction or
 
repair to be performed in the United States awarded by the grantee or
 
subgrantee shall include a provision for compliance with the Copeland

"Anti-Kick Back" Act (18 U.S.C. 874) as supplemented inDepartment of Labor.
 
Regulations (29 CFR, Part 3). 
 Thi's Act provides that each contractor or

subgrantee shall be prohibited from inducing, by any means, any person

employed in the construction, completion, or repair of public work, to give up.
any part of the compensation to which that individual isotherwise entitled. 
The grantee shall report all 
suspected or reported violations to A.I.D.
 

(6) When requireJ by the Federal program legislation, all construction
 
contracts to be performed inthe United States awarded by the grantee or
 
subgrantee of more than $2,000 shall 
include a provision for compliance with
 
the Davis-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Department of
Labor Regulations (29 CFR, Part 5). Under this Act, contractors shall be
 
required to pay wages to laborers and mechanics at a rate not less than the
 
mininum wages specified in a wage determination made by the Secretary of
 
Labor. In addition, contractors shall be required t- pay wages not less than
 
once a week. The grantee shall 
place a copy of the current prevailing wage

determination issued by the Department of Labor ineach solicitation and the
 
award of a contract shall be conditioned upon the acceptance of the wage

determination. 
 The grantee shall report all suspected or reported violations 
to A.I.D.
 

(7) Where applicable, all contracts awarded by the grantee or
 
subgrantees in excess of $2,000 for construction contracts to be performed in

the United States and its territories and in excess of $2,500 for other
 
contracts that involve the employment of mechanics or laborers, shall include
 
a provision for compliance with sections 103 and 107 of the Contract Work
 
Hours and Safety Standards Act (40 U.S.C. 327-330) as supplemented by
Department of Labor Regulations (29 CFR, Part 5). Under section 103 of the
Act, each contractor shall be required to compute the w,;aes of every mechanic 
and laborer on the basis of a standard work day of 8 houi's and a standard
 
workweek of 40 hours. Work in
excess of the standara workday or workweek is
permissible provided that the worker is compensated at a rate of not less than
1 1/2 times the basic rate of pay for all hours worked in cxces3 of 8 hours in 
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any calendar day or 40 hours in the workweek. Section 107 of the Act is
applicable to construction work and provides that no leborer or mechanic shall
be required to work insurroundings or under working conditions that are
unsanitary, hazardous, or dangerous to the worker's health and safety as
determined under construction safety and health standards promulgated by the
Secretary of Labor. These requirements do not apply to the purchases of
supplies of materials or articles ordinarily available on the open market; or
contracts for transportation or transmission of intelligence.
 

(8) Contracts, the principal purpose of which isto create, develop or
improve products, processes or methods; or for exploration into fields thatdirectly concern public health, safety or welfare; or contracts in the fieldsof sciefce or technology in which there has been little significant experienceoutside of work funded by Federal assistance, shall centain a notice to-the
effect that matters regarding rights to.inventions and matei-ials generated
-under the contract are subject to the regulations included in these grant
provisions. The contractor shall 
be advised as to the source of additional

information regarding these matters.
 

(9) All negotiated contracts 
over $10,000 awarded by the gran'tee shall
include a provision to the effect that the grantee, A.I.D., the Comptroller
General of the United States, or any of.their .duly authori'zed representatives,
shall 
have access to any books, documents, papers and records of the
contractor which are,directly pertinent to the specific program for the
 purpose of making audits, examinations, excerpts and transcriptions.
 
(10) Contracts inexcess 
of $100,000 to be performed in the United
States shall contain a provision that requires the contractor to agree tocomply with all 
applicable standards, orders or.regulations issued pursuant to
the Clean Air Act of 1970 (42 U.S.C. 7401) 
and the Federal Water Pollution
Control Act (40 CFR 15) as 
amended. Violations shall be reported to A.I.D.and the Regional Office of the Environmental Protection Agency. 

(11) Contracts which require performance outside the United States shall
contain a provision requiring Workmen's Compensation Insurance (42 U.S.C.
1651, et seq.). As a general rule, Department of Labor waivers will be
obtained for persons employed outside the United States who are not United
States citizens or residents provided adequate protection will be given such
persons. 
The grantee should refer questions on this subject to the A.I.D. 
grant officer. 

(END OF STANDARD PROVISION)
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OMB Control No. 0412-0510
 
Expiration Pate 12/31/89
 

A"LD EIGiBIIT fRULES -TOR' GOODS.AND"SERVICES' (NOVFMBER 1985) 
(Thig provision isapplicable when goods or services are procured under the
 
grant.)
 

(a) Ineligible and Restricted Goods and Services: 
 IfA.I.D. determines that
the grantee has procured any ot the restricted or ineligible goods-and
services specified below, 
 or has 	 procured goods and services from unauthorizedsources, and has received reimbursement fo.such purpose without the prior
written authorization of the grant officer, the grantee agrees to refund to
A.I.D. the entire amount of the 	reimbursement. A.I.D.'s policy on inelioibleand restricted goods and services is contained inChapter 4 of A.I.l. Handbook

1, Supplement.B, entitled "Procurement Policies". 

(1) Ineligible Goods and Services;' Under no circumstances shall thegrantee procure any of the fo.llowing under this grant: 

('*) -Military equipment, 
(ii) 	Surveillance equipment,

(ii) 	 Commodities and services for support of 

police or other law enforcement activities, 
(iv) 	Abortion equipment and services,

(v) 
 Luxury goods and gamLling equipment, or
 
(vi) 	 Weather modification equipment.
 

(2) Ineligible Suppliers. Funds provided under this grant-shall 
not be
used to procure any goods or services furnished by any firms or individuals
whose 	name appears on the A.I.D. Consolidated List of Debarred, Suspended, and
Ineligible Awardees under A.I.D. Regulation 8, entitled "Debarment, Suspensionand Ineligibility" (22 CFR 208). 
 A.I.D. will provide the grantee with a
of this list upon request. 

copy 

(3) Restricted Goods. The grantee shall 
not procure any of the
following goods and services without the Prior written authorization of the 
grant officer: 

(i) Agricultural cormodities,

(ii) Motor vehicles, 
(iii) Pharmaceuticals,

(iv Pesticides,
 
(v) 
 Rubber compounding chemicals ad plasticizers,
 
(vi) Used equipment,
 
(vii) U.S. Government-owned excess proDerty, or
(viii) Fe--ilIizer. 
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(b) Source, Origin, and Nationality: The eligibility rules for goods andservices are based on source, origin, and nationality and are divided into two 
categories. One applies when the total procurement during the life-of the 
grant is over $250,000 and the other applies when the total procurement
element during the life of the grant is not over $250,000. The total 
procurement element includes procurement of all goods (e.g., equipment,

materials, supplies) and services. 
 Guidance on the eligibility of specific

goods or services may be obtained from the grant officer. A.I.D. policies and
definitions on soufce, origin, and nationality are contained in Chapters 4 and

5 of A.I.D. Handbook .1, Supplement B, entitled "Procurement Policies". 

(1) When the total procurement element during the life of this grant is
 
valued at $250,000 or less, the following rules apply: 

(i) All goods and services, the costs of which are to be
reimbursed under this grant and which will be financed with'U. S. dollars,

shall be purchased 
 in and shipped from only "Special Free World" countries 
(i.e., A.I.D. Geographic Code 935) inaccordance with the following order of
 
preference:
 

(A). The United States (A.I.D. Geographic code 000),
 
(B) The Cooperating Country,

(C) "Selected Free World" countries (A.I.D.


Geographic Code 941), and
 
(D) "Special Free World" countries (A.I.D.
 

Geographic Code 935).
 

(ii) Application of Order of Preference: When the grantee
 
procures goods and services from other than U.S. sources, under the order of

preference in paragraph b(l)(i) above, the grantee shall 
document its files to
 
justify each such instance. The documentation shall set forth the

circumstances surrounding the procurement and shall be based on one or more of

the following reasons, which will be set forth in the grantee's documentation:
 

(A) The procurement was of an emergency nature, which would
 
not allow for the delay attendant to soliciting U.S. sources, 

(B) The price differential for procurement from U.S. sources

exceeded by 501. or more the delivered price from the non-U.S. source, 

C) impelIing local no)i tical considerations precluded
consideration of U.S. sources, 

U?) The goods or services were not available from US. 
sources, or 
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(E) Procurement of locally available goods and services, as
 
opposed to procurement of U.S. goods and services, would best promote the
 
objectives of the Foreign Assistance program under the grant. 

(2) When the total procurement element exceeds $250,000, the following
rule applies: Except as may be specifically approved or directed in advance 
by the grant officer, all goods and services, which will be reimbursed under 
this grant and financed with U. S. dollars, shall be procured inand shipped
from the U. S. (Code 000) and from any other countries within the authorized 
geo'graphic code as specified in the schedule of this grant.
 

(c) Marine Insurance: The eligibility of marine insurance is determined by
the country in wnicn it isplaced. Insurance is placed in a country if 
payment of the insurance premium is made to, and the insurance policy is 
issued by an insurance company located in that country. Eligible countries 
for placement are governed by the authorized geographic code, except that if 
CGode 941 is authorized, the Cooperating Country isalso eligible. Section 
604(d) of the Foreian Assistance Act requires that if a recipient country 
discriminates by statute, decree, rule, or practice with respect to 
A.i.D.-financed procurement against any marine insurance company authorized to
 
do business in the U. S., then any A.I.D.-financed commodity shipped to that
 
country shall be insured against marine risk and-the insurance shall be plared

in the U. S. with a company or companies authori'zed to do marine insurance
 
business in the U.S.
 

(d) Ocean and air transportation shall be in accordance with the applicable
 
provisions contained within this grant.
 

(e) Printed or Audio-Visual Teaching Materials: If the effectivp use of
 
printed or audio-visual teaching materials depends upon their being in the
 
local language and if such materials are intended for technical assistance
 
projects or activities financed by A.I.D. inwhole or in part and ifother
 
funds including U.S.-owned or U.S.-controlled local currencies are not readily

available to finance the procurement of such materials, local language

versions may be procured from the following sources, inorder of preference:
 

(1) The United States (A.I.D. Geographic Code 000),
 
(2) The Cooperating Country,
 
(3) "Selected Free World" countries 1A.I.D. Geographic
 

Code 941), and
 
(4) "Special Free Wiorld" countries (A.I.D. Geographic
 

Code 899).
 

(f) Special Restrictions on the Procurement of Construction or Enaineprlna
Servie T 1o' TgT of the Fore oA,tnceAct provides. that A.).I,
funds may not be used for "procurement of construction or engineering services 
from advanced developing countries, eligible under Gpographic Code 941, which 
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have attained a competitive capability in international rarkets forconstruction services or engineering services." in order to insureeligibility of a Code 941 contractor Mor construction or enqineering services,the grantee shall obtain the grant officer's pri~r approval for any such 
contract.
 

(END OF STANDARD PROVISIONJ) 
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___________N(OV EM BER 1985) 

(This provision is applicable when subgrants or cooperative agreements are
 
financed under the grant.)
 

(a) Funds provided under this grant shall not be used to support any

subrecipient whose name appears on the A.I.D. Consolidated List of Debarred,
 
Suspended, or Ineligible.Awardees under A.I.D. Regulation 8, entitled
 
"Debarment, Suspension and Ineligibility" (22 CFR 208). A.I.D. will provide

the grantee with a copy of this list upon request.
 

(b) All subagreements shall as a m.inimum contain, in addition to provisions
 
to define a sound and complete agreement, the following provisions as well as
 
any that 'are specifically required by any other provision inthis grant.
 
Whenever a provision within this grant is required to be inserted in a
 
subagreement, the grantee shall insert a statement in the subagreement that in
 
all instances where the U.S. Goyvrnment ismentioned, the grantee's name will
 
be substituted.
 

(1) Subagreements in excess of $10,000 shall contain provisions 
or
 
conditions that will allow for administrative or legal remedies in instances
 
where subrecipients violate subagreeent terms and provide for such remedial"
 
actiqn as may be appropriate.
 

(2) All subagreements inexcess of $10,000 shall contain suitable
 
provisions for termination by the recipient including the manner by which
 
termination will be effected and the basis for settlement. Inaddition, such
 
subagreements shall describe conditions under which the subaoreement may be
 
terminated for default as well as conditions where the suhagreement may be
 
terminated because of circumstances b~yond the control of the subrecipient.
 

(3) Subagreements, the principal purpose of which is to create, develop
 
or improve products, processes or methods; or for exploration into fields that
 
directly concern public health, safety or welfare; or subagreements in the
 
field of science or technology inwhich there has been little sicnificant
 
experience outside of work funded by Federal assistance, shall contain a
 
notice to the effect that matters regarding rights to inventions and materials
 
generated under the subagreement are subject to the regulations contained in
 
the provisions of this grant. The subrecipient shall be advised as to the
 
source of additional information regarding these matters.
 

(4) All subagreements over $10,000 issued by recipients shall include a
 
provision to the effect that the recipient, A.I.D., the Comrtroller Ceneral of
 
the United States, or any of their duly authorized representatives; shall have
 
access to any books, documents, papers and records of the suhrecipient which
 
are directly pertinent to the specific program for the purpose of aiaking
 
audits, examinations, excerpts and transcriptions,
 

(END OF STAt'DARO PROVISION) 
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* 60CA ;STFINANCiNG,(NOVEMBER 1988) 

(This pr:vision applies only when local costs are authorized by the grant, and
must be used with the standard provision entitled "Procurement of Goods and
 
Services.")
 

(a) Costs qualifying as local c-osts are eligible for financing under thegrant in accordance with termsthe pf this standard provision. Local costsare defined as (1) indigenous goods, (2) imported shelf items, and (3)services provided by suppliers meeting the requirements contained insubparagraph (b). Indigenous goods are those that have been mined, grown orprodlced in the cooperating country through manufacture, processing orassembly.' In the case* of produced goods containing imported components, toqualify as indigenous a commercially recognized new commodity must..result'that
is substantially different in basic characteristics or in purpos6 or utility
from its components. Imported theitems are eligible for financing underfollowing situations: (1) Imported items in theavailable cooperatingcountry which othew.ise meet the source/origin requirements of the grant may
be financed in unlimited quantities,.regardless of dollar value, 
 up to thetotal amount available for local grocurement under the terms of the grantagreement. (2) Imported items from Geographic Code 941 countries which are
vailable in the cooperating country can 
 be funded in unlimited quantities,regardless of dollar value, toup the total amount available for localprocurement under the terms of the grant. (3) Imported items from any Free
World country which are available locally, or imported specifically for the
grant, may be financed if the cost of the transaction, excluding the cost ofthe transportation, does not exceed the local currency equivalent of $5,000. 
 -


(b) To qualify as local costs, goods and services must also meet the 
following additional requirements:
 

(1) They must be paid for in local currency. 

(2) The supplier must be located in the cooperating country and must beof cooperating country nationality as defined in AID Handbook 1B, 
Chapter 5.
 

(3) Any component from a country not included inAID geographic code
935 renders a commodity ineligible for financing. 
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(c) ineligible Goods and Ser','isr: 
 Under no circumstances shall 
the grantee
procure any of zne ro-low ui4Lncer this grant: 

(1) Mil itary equipment, 

(2) Surveillance equipment, 

(3) Commodities and services for support of police or other law 
enforcement activities,
 

(4) Abortion equipment and services,
 

(5) Luxury goods and gambling equipment, or 

(6) Weather modification equipment, 

(d) 'neligible Suppliers: Funds urovided under this grant shall not be usedto procure any goocs or services furnished by any firm or individual whose name appears on AM.D.'s Consolidated List of Debarred, orSuspended,
Ineligible Awardees (A.I.D. Regulation 8, (22 CFR 208)). A.I.D. will provde
the grantee with this list upon request. 

(e) Restricted Goods: 
 The grantee shall not procure any_ of the followinggoods and services without the Drior written authorization of the grant

officer:
 

(1) Agricultural commodities, 

(2) Motor vehicles, 

(3) Pharmaceuticals,
 

(4) Pesticides, 

(5) Rubber compounding chemicals and plasticizers,
 

(6) Used equipment,
 

(7) U.S. Government-owned excess property, or 

(8) Fertilizer. 

(f) if ?.13.rieteminns that the grantee has procured any of the restricted or ineligible goods servicesand suecified in subparagraphs ,c) throuqh t?)above, or has received reimbursement for such purpose without the priorwritten aucnoriza-:in of the g.ran: o fficer, the grantee a-ryes to reh.nnto
A.I.D. the en-..r'e amount cf the reifmbursement. 

r
• .',) OF ZTA.DARD PROV1S ON) 
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OB Control Ho. 0412-0510 
Expiration Date 12/31/b) 

PUBLICATIONS (NOVEMBER 1985)
 

(This provision is applicable when publications are financed under the grant.)
 

(a) If it is the grantee's intention to identify A.I.P.'s contribution to 
any publication resulting from this grant, the grantee shall consult with

A.I.D. on the nature of the acknowledgement prior to publication.
 

(b) The grantee shall ;:rovide the A.: .D. proiect officer with one coRny ofall publ ished works developed under this qrant and with lists of other w-,ritten
work produced under the granQ. 

(c) In the event grant funis are used to underqri e'the cost of publishinq,
in lieu of the publisher assuming this cost as is the normal practice, any
profits or royalties up to the amount of such cost shall be crodited to the 
grant unless the schedule of the grant has identified the profits or royalties 
as prograw incope.
 

(d) Except as otherwise provided in the terms and cinditions of the grant,the author or the recipient is free to copyright any books, publications, or
other copyrightable materials developed in the course of or under this grant,but A.I.D. reserves a royalty-free nonexclusive and irrevocable right to 
reproduce, publish, or otherwise use, and to authorize others to use the work
 
for Government purposes.
 

(END OF STANDARD PPOVISION)
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OMB Control No. 0412-0510
 
Expiration Date: 12/31/89
 

NEGOTIATED.INDIRECT .COST RATES- PREDETERMIED (MAY 1986)
 

(This provision isapplicable to organizations whose indirect cost rate(s)

under this grant are on a predetermined'basis.)
 

(a) The allowable indirect costs under this grant shall be obtained by

applying predetermined indirect cost rate(s) t6 the base(s) agreed upon by the

parties, as specified in the schedule of this grant.
 

(b) Not later than 90 days after the close of the grantee's fiscal year, the
grantee shall submit to the cognizant Government Audit Activity in accordance
 
with OMB Circular A-88 a proposed predeteined indirect cost rate(s) and

supporting cost data.-
 In the event A.I.D. is the cognizant agency or no

cognizant agency has been designated, the grantee shall submit a copy,of the

proposed predetermined indirect cost rate(s) and supporting cost data to the
A.I.D. Inspector General, Washington, D.C. 20523, and to the Overhead and
Special Costs - Contract Closeout Branch, Office of Procurement, Washington,

D.C. 20523. 
 The proposed rate(s) shall bc based on the grantee's actual cost
experience durtng that fiscal year. 
Negotiations of predetermined indirect
 
cost rate(s) shall begin as soon as practical after receipt of the grantee's

proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods shall
 
be determined in accordance with the provisions of the applicable cost
 
principles in effect on 
the date Df this grant.
 

(d) Rates for subsequent periods shall be negotiated and the results of each
 
negotiation shall be set forth ina 
written indirect cost rate agreement

executed by both parties. Such agreement shall be automatically incorporated

into this grant upon execution and shall specify (1)the agreed upon

predetermined rate(s), (2)the base(s) to which the rate(s) apply, (3)the

fiscal year (unless the parties agree to a different period) for which the

rate(s) apply, and (4)the specific items treated as direct costs 
or any

changes in the items oreviously agreed to be direct costs. 
 The indirect cost
'ate agreerment shall not change any monetary ceiling, ,rant obiation, or
specific cost allowance or disallowance provided for in this arant.
 

(e) Pending establishmenc of predetermined indirect cost rate(s) for any

fiscal year or different period agreed to by the parties, 
 the grantee shall be 
reimbursed either at the rate(s) fixed for' the previous fiscal year or'oterperiod or at billing rate(s) acceptable to the A.I.P, arant afficer subject toappropriate adjustment when the final rate(s) for the fiscal year or other 
period are established,
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(f) Any failure by the parties to acre on any predetermined indirectrate(s) under this provision shall not be considered a dispute within the 
cost 

meaning of the "Disputes' provision of this grant. If for any fiscal year orother period specified in the arant he parties fail to agreepredetermined icndircct oust 
on a

rate(s), 1z is agreed that the allowahle indirectcosts under this grant shall he obtained by applying negotiated final indirectcost -ite(s)' in accordance with the terms of the standard provision of thisgranr.entitled "Negqotiated Indirect Cost Rates - P-rovisional". 

(EMP OF ST.IDAPRD PROVISIO)l 

[I
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OMB Control No. 0412-0510 
Expiration Date: 12/31/89
 

NEGOTIATED: INDIRECTCOST:RATES,- PROVISIONAL_ (MAY 1986) 

(This provision is applicable to any organization which does not have
predetermined indir'ect cost rate(s); however, it shall also be included whenthe NEGOTIATED INDIRECT COST RATES - PREDETERMINED standard provision isused.) 

(a) A provisional 
indirect cost rate(s) shall be established for each of the

grantee's accounting periods during the term of this grant. Pending
establishment of a final rate(s), the parties have agreed that provisionalpayments on account of allowable indirect costs shall be at the rate(s), onthe base(s), and for the periods shown in the schedule of this orant. 

(b) Not later than 90 days- after the close of the grantee's fiscal year, the 
grantee shall submit to the cognizant Government Audit Activity inaccordance
with OMB Circular A-88 proposed final indirect cost rate(s) and supporting
cost data. 
 In the event A.I.D. is the cognizant agency or no cognizant agency

has been designated, the grantee shall submit a 
copy of the proposed final
 
indirect cost rate(s) and supporting cost data to the A.I.D. Inspector
General, Washington, D.C. 20523, and to the Overhead and Special Costs 
-
Contract Closeout Branch, Office of Procurement, Washington, D.C. 20523.
 
The proposed rate(s) shall be based on the grantee's actual cost experience
during that fiscal year. Negotiations of final indirect cost rate(s) shallbegin as soon as practical after receipt of the grantee's proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods shall
be determined in accordance with the applicable cost principles in effect on 
the date of this grant. 

(d) The results of each negotiation shall be set forth in
a written indirect
 
cost rate agreement executed by both parties. 
 Such agreement shall specify

(1) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply,
and (3) the period for which the rate(s) apply. The indirect cost rateagreement shall not change any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this grant. 

(e) Pending es-rablishment of ,final indirect cost rat(s) for arty poir.d, :Ae
granteeshall be reimbursed either at negotiated provisional rate(s) as
provided above or at billing rate(s) acceptable to the grant officer, suhject
to appropriate adjustment when the final rate(s) for that period are 
established, To prevent substantial over- or under payment, the provisional orbilling rate(s) may, at the request of either party, be revised by mutualagreement, either retroactively or prospectively, Any such revision of 
negotiated provisionat rate(s) provided inthis standard provision shall te 
set forth in a modification to this grant.

,].4 . 
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f) Any failure by the parties to agree on final rate(s) under this
standard provision shall be considered a dispute within the meaning of the
standard provision of this grant entitled "Disputes" and shall he disposed of 
in accordance therewith. 

(END OF STAI'DARD PROVISION) 

!1~
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REGULATIONS GOVERNING (NOVEMBEREMPLOYEES 195) 

(The following applies to the grantee's m ployees who are not citizens of the 
cooperatina countr,. 

(a) The grantee's empioyee shall m-intain private status and may not rely
on local U.S. Government offices or facilities for support while under this. 
grant. 

(b) The sale of personal property o: automobiles by arantee employees and 
their dependentr in the foreign country to which they are assioned shall be

subject to the same i Bitations and prohihitions whicni apply to ,irect- hire
 
A. I.D. personnel emol o. by tWe Miss ion except as Whs may ccnflict with host 
overnment rul ati cns. 

(c) (-the r t an work :o e rerforied under this :qy'rt for whichi an emplovee
is assigned by the gr nr.e, no empoyee of the rantee shall cnqaqe directly 
or indirectly eithr . in th. individual 'r own name or in the name or throuch 
an agenc' ,nother uerson, in any husiness, prrsinm, or occupation in the
forei n countries tc 'ih the inhividual is aesigned, ror Thal1 the 
indivirdual Make Wans ,r investments to or in anD business, profession or
 
occupqtior in the Foroi cmuinrb-s V which thp indivdual is assini.
 

-(d) The grantee' s ,-ployees, w in i foreion country, are erx[ected to
show respect for its cooventions, customs, and institutions, to abide by its
applicable laws and reaulations, and not to interfere in it internal 
political affairs. 

(e) In the even ti-e cnduct of any grantee etployee is not in accordance 
with the preceding oaragraphs, the grantee's chief of party shall consult with
the A. 1.D. Mission Director and the employee involved and shall recommend to 
the grantee a course of action with regard to such employee.
 

(f) ie parties recoanize the rights of the IJ.S. 0mbassador to direct the 
removal from a country of any U.S. citizen or the discharce from this orant of 
any third couny national when, in the discre:icn of the Ambassador, the 
interests cf t ".tni. States so require. 

!r:;.... .. ...... .. ' c,,,c..- :ne services of
Sinn , ,ee :hal " .. " : he, ra tee hl i use i t best efforts to 

" .. return & 2' .-rn.i ov=a, 7w th, ",ited crres. aorint of orinin, 
approri ate.
 

;r. 1 OF ST.,'!d/f . pt,, 2';O ; 

BEST AVAILABLE COPY 
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T1ITLEO::A14D USE,; OF-PROPERTY(GRANTEE,TITL&)r (NOVEMBER 1985)
 

(This provision is applicable when the Government vests title to property in
 
the grantee only.)
 

Title to all property financed under this arant shall vest in the grantee,

subjeft to the following conditions:
 

(a) The grantee shall 
not charge for any depreciation, amortization, or use
of any property, title to which remains in the grantee'under this provision

under this grant or any other U.S. Government agreement. subaoreement,
 
contract, or subcontract.
 

(b} The grantee agrees to 
use and maintain the 'property for the purpose of
the grant in accordance with the requirements of paraoraphs (c), (d), (e), 
and
 
(f)bel ow.
 

(c) Real Property:
 

(1) Real 
property means land, incluaing. land improvements, structures
 
and ap-purtenances thereto, but excluding movable machinery and equipment.
 

(2) Use of Real Property:
 

(i) The grantee shall use 
the real property for the authorized
 
purpose of the project, as long as it is needed.
 

(ii) The grantee shall obtain approval from A.I.D. for the use ofreal property in other projects when the grantee determines that the property
is no longer needed for the purpose of the original program. Use inother
 programs shall be limited to those under other federally sponsored programs
(i.e., grants or other agreements) that have purposes consistent with those
authorized for support by A.I.D.
 

(3) Disposition of Real Property: When the real property is no longer
needed a: provided in (2) above, the grantee shall request disposition
instructions from A.I.D. or its successor Federal sponsoring agency. A.I.P. 
or the successor Federal sponsoring agency shall observe the following rules 
in the disposition instructions:
 

(i) The grantee may be permitted to retain title after it
 
compensates the Federal Government inan amount computed by applying the
Federal percentage of participation in the cost of the original 
program to the

fair market value of the property,
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(ii) 
The grantee may be directed to sell
guidelines provided by the Federal 
the property under


sponsoring agency and pay the Federal
Government an amount computed by applying
participation the Federal percentage of
in the cost of the original progaram the proceeds(after deducting actual and reasonable selling and 
to from sale 
fix-up expenses, if any,from the sales proceeds). When the arantee is authorized or requi.red o sellthe property, proper sales procedures shall be established that provide forcompetition to the extent practicable and result in the hiqhest possible


return.
 

(iii) 
 The grantee may be directed to transfer title to the
property to the Federal Government provided that in such 
cases the crantee
shall be entitled to compensation computed by applying the grantee's
percentage of.participation in the cost of the program to the current fair
market value .of the property.
 

(d) Nonexpendable Property: 

(1) Nonexpendable personal property meanshaving a us*eful life of more two 
tangible personal propertythan years and an acquisition cost of $500 or more per unit.
 

(2) Use of Nonexpendable Personal Property: 

(i) The grantee shall 

was acquired as 

use the property in the program for.which it 
supported by 

long as needed, whether or not the program continues to beFederal funds. When no longer needed forthe shall the original program,grantee use the property in connection with its other federallysponsored activities in the following order of priority: 

(A) Activities sponsored by A.I.D. 

(B) Activities sponsored by other Federal
 
agencies.
 

(ii) Shared use - During the time that nonexempt nonexpendable
personal property is held for use on the program for which it was acouired the
grantee shall make it available for use on 
other programs if such other use
will not interfere with the work 
on the program for which the property was
originally ac(luired. First preference for such other use shall be given toother programs sponsored by A.i.D.; second preference shall be givenprograms sponsored by toother Federal agencies. User charges should heconsidered if appropriate. 

(3) Disposition Of Nonexpendable Personal Property - With A UnitAcquisition-''t-tOf Less Than '1.000: The grantee may use the oroperty forother actv-ties wietu-"Fment to 
property and retain the proceeds. 

the Federal Government or sell the 



Page No. Effective Date Trans. Memo. No. 

4C-60 June 19, 1987 13:43 AID HANDBOOK 13
 

(4) Disposition Of Nonexpendable Personal Property With A Unit 
Acquisition Cost Or $1,UO0 Or More: 

(i) The grantee agrees to report such items to the grant officer
 
from time to time as they are acquired and to maintain a control system which 
will permit their ready identification and location. 

(ii) The grantee may retain the property for other uses Provided 
that compensation ismade to A.I.D. or its successor. The amount of 
compensation shall be computed by applying the percentage of-Federal 
participation in the cost of the original program to the current fair market 
value of the property. If the grantee has no need for the property and the 
property has further use value, the grantee shall request disposition 
instructions ftom A.I.D. 

(iii) A.I.D. shall determine whether the pro 6rty can be used to
 
meet A.I.D. requirements. If no requ-irement exists within'A.I.P. the
 
availability of the property shall be reported to the General Services
 
Administration by A.I.D. to determine whether a requirement for the property 
exists inother Federal agencies. A.I.D. shall issue instructions to the,
 
recipient no later than 120 days after the grantee's request and the following 
procedures shall govern:
 

(A) If so instructed or ifdisposition instructions are not 
issued within 120 calendar days after the grantee's request, the grantee shall 
sell the property and reimburse A.I.D. an amount computed by applying to the 
sales proceeds that percentage of Federal participation in the cost of the 
original program. However, the grantee shall be permitted to deduct and 
retain from the Federal share $100 or ten percent of the proceeds, whichever 
is greater, for the grantee's selling and handling expenses. 

(B) Ifthe grantee is instructed to ship the property
 
elsewhere, the grantee shall be reimbursed by the benefiting Federal agency
 
with an amount which iscomputed by applying the percentage of the recipient's
 
participation in the cost of the original grant program to the current fair
 
market value of the property, plus any reasonable shipping or interim storaqe 
costs incurred. 

(C) If the grantee is instructed to otherwise disoose of the 
property, the grantee shall 
its disposition. 

be reimbursed by A.I.tP. for such coszs incurred in 

(e) Expendable Personal Property: 

other 
(1) Expendable personal property 
than nonexpendable property. 

means all tangible personal property 

49
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(2) The grantee shall use the expendable personal. property for the
authorized purpose of the grant program, as long as it is needed.
 

(3) If there isa residual inventory of such property exceedinq $1,000
in total aggregate fair market value, upon termination or completion of the
grant and the property isnot needed for any other federally sponsored
program, the grantee shall *retain the property for use on nonfederally
sponsored activities, or sell 
it,but must in either case, compensate the
Federal Government for its share. The amount of compensation shall becomputed in the same manner as nonexpendable personal property. 
(f) The grantee's property management standards for nonexpendable personalproperty shall include the following procedural requirements: 

(1) Property records shall be maintained accurately and shall -include:
 

(i) A description of the property.
 

(ii) Manufacturer's serial number, model 
number, Federal stock
number, national stock number, or other identification number.
 
(iii) Source of the property, including grant or other agreement
 

number.
 

(i.v) 
 Whether title vests in the grantee or the Federal Government.
 

(v) Acquisition date and cost.
 

(vi) Percentage iat the end of the budget year) of Federal
participation 'in the cost of the project or program for which the property was
acquired.
 

(vii) Location, use, and condition of the property and the date
the information was reported.
 

(viii) Unit acquisition cost.
 

(ix) Ultimate disposition data, including date of disposal 
and
sales price or -the method used to determine current fair market value where-the grantee compens.ites A.I.D. for Its share. 

(2) A physical inventory of property shall be taken and the results
reconciled with the property records at least once every two years, 
 Any
differences between nuantities determined by the physical inspection and 
those
shown 'n the accounting records shall 
be investigated to determine the causes
of the difference. The grantee shall in connection with the inventory,the existence, current utilization, and 
verify

continued need for the property. The 
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invenTory i isting snall he retained as documentation in accordance with the 
standard provisie, V this grant entitled "Accountinn, Audi -, and Records.' 

(3) A control svsiem sha1ll be in effect to insure ade Iate safenuards 
to proven: loss, canage, or th-ft of the property. Any loss, damage, or theft 
of nonc:pendable property shall be investigated and full', documented. 

(4) Adequace maintenance procedures shall be implemented to keep the 
cropertv' in uood conditicln. 

(5) Where tie erar tee is authorized or required to sell the property, 
proper sales proce.ures shall he' established which would Mrovid for 
competition Lo the extent Practicable and result in the hi hest possible 
return. 

(EID OF STANDARP PROVISION) 
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OFUSE;O CIACHAILTIES:( NOVEMBER 1985) 

(This provision is applicable when activities under the grant will take placeoutside of the United States.) 

(a) Use of diplomatic pouch is controlled by the Department of State. TheDepartment of State has authorized the of pouchuse facilities for A.I.).grantees and their employees as a general policy, as 
detailed in items (I
through (6) below. However, the final decision regarding use of pouch
facilities rest with the Embassy or A.I.D. Mission. In consideration of theuse of pouch facilities, the grantee and its employees agree to indemnify and
hold harmless, the Department of State and A.I.D. for loss or damage occurring
in pouch transmission:
 

(1) Grantees and tbeir employees are authorized use of the pouchtransmission and receipt of up to a formaximum of two pounds per shipm.ent of
correspondence and documents needed in the administration of assistance
 
programs.
 

(2) U.S. citizen employees are authorized use of the pouch for personalmail up to a maximum of one pound per shipment (but see (a)(3) below).
 

(3) Merchandise, parcels, magazines, or-newspapers are not consideredto be personal mail for purposes of this standard provision and are not•authorized to be sent or received by pouch.
 

(4) Official and personal mail pursuant to (a)(1) and (2)above sent by
pouch should be addressed as follows:
 

Name of individual or organization (followed by

letter symbol "G")

Name of post (USAID/__

Agency for InternationaT-Development
 

'a*5' 2Ot? ?.O. Sor, 961~5o 
(5) Mail sent via the diplomatic pouch may not be inviolation of U.S.
Postal 
laws and may not contain material 
ineligible for pouch transmission.
 

(6) A..I.D. grantee personnel are not authorized use of militar-y postal
facilities f, P/FP1,;), This is an AdjutanITGeneral's decision basd onexisting laws ana regulations governing military postal facilities and isbeing enforced worldwide, 
such 

Posts having access to APO/FPO facilities and usindfor diplomatic pouch dispatch, may, however, accept the grantee'sofficial and persunrl ffI1 for pouch, provided of course, adequate postage i , 
affixed. 

(b) The grantee shall be responsible For advising its employees of thisauthorization, these quidelines, and limitations on use of pouch facilities, 
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(c) SPecific additicnal puidance on oraitee use of pouch facilities inaccordance with this standal,,a nrovision is available from the Post
Communication Cente;' at the Firbassy or 7,.r.D. Mission. 

(END OF STANDARD PROVISIONi) 
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,ONV ONOU IiO(NOVEMBER 1985)
 

(This provision is applicable when activities under the grant will take place
outside of the United States.) 

Upon arrival in the Cooperating Country, and from time to time as appropriate,
the grantee's chief oF party shall consult with the Mission Director who shall 
provide, in writing, the procedure the grantee and its employees shall follow 
in the conversion of United States dollars to local currency. This may
inclu'de, but is not l imited to, the conversion of currency through the. 
cognizant United States Disbursing Officer or Mission Controller, as
 
appropriate.
 

(END OF STANDARD PROVISION)
 

) 
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