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Please acknowledge receipt and acceptance of this cooperative
 
agreement by signing all copies of this Cover Letter, retaining 
one set for your files, and returning the remaining copies to
 
the undersigned.
 

Sincerely yours,
 

Wesley L. lawle
 
Grant Officer
 
RegionAl Operations Division-LAC
 
Office of Contract Management
 

Attachments:
 

1. Schedule
 
2. Program Description 
3. Standard Provisions
 

ACKNOW-L EDGED:
 

BY:
 

TYPED. M 4 i 1 o~~ 
TITL E: __ _ __ _
 

DATE: S 
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FISCAL DATA
 

PIO/T No.: 

Appropriation No.: 

Budget Plan Code: 

Allotment No.: 

This Obligation : 

Total Obligated Amount: 

Total A.I.D. Share: 

Cost Sharing: 

Total Estimated Amount: 

E.I. No.: 

DUNS No.: 

LOC-TFCS No. 

Technical Office: 

Funding Source: 


598-0616-526-02-02
 
72-1151021
 
LDAA-85-25526-DG-12
 
N/A
 
$300,000
 
$300,000
 
$300,000
 
$544,750
 
$844,750
 
13-2503656
 
07-682-9480
 
72-001496
 
A.I.D. Dev. Attache
 
LAC Regional
 



ATTACHMENT 1
 

SCHEDULE 

A. Purpose of Cooperative Agreement
 

The purpose of this agreement is to provide support to the

International Executive Service Corps for the establishment of
 
a local office in Asuncion, Paraguay, as more specifically

described in Attachment 2 to this agreement entitled "Program
 
Description."
 

B. Period of Agreement 

The effect-ive date of this agreement is the date of the 
cover letter and the estimated completion date is September 30, 
1988. 

C. Amount of A.I.D Contribution and Payment
 

1. A.I.D. hereby obligates the amount of $300,000 as its
 
total contribution for the purposes of this agreement.
 

2. Payment shall be made to the Recipient in accordance
 
with procedures set forth in Attachment 3 Standard Provision
-
No. 7A, Subattachment A, entitled "Payment - Letter of Credit 
(August 1984)". 

D. Financial Plan
 

The following is the Financial Plan for this agreement. The
 
A.I.D. contribution may not exceed the amount shown below.
 
Except as specified in the Standard Provision of this agreement

entitled "Revision of Financial Plans", as shown in AttaclluL.L 
3, the Recipient: may adjust line item amounts of the budget

within the grand total, as may be reasonably necessary for the
 
attainment of program objectives. 

Category 
 Budg Total Estimated Cost
 

Country Director Expenses $270,000
 
Country Director Field Support 33,000

Volunteer Executive Expenses 
 451,000
 
Volunteer Executive Recruiting
 

and Enroute Expenses 90,750
 
$844,~73U 

Funding Sources
 

A.I.D. Contribution 
 $300,000
 
Client Contributions 
 544 750
T94-4--7-50
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E. Substantial Involvement Understandings
 

It is understood and agreed that A.I.D. will be involved as
 
follows:
 

The IESC Country Director shall meet at least once a month
 
with the A.I.D. Development Attache in Paraguay to review
 
activities under this cooperative agreement. A.I.D.
 
approval for the individual technical assistance projects

undertaken by IESC with A.I.D. funds shall be documented
 
through an exchange of letters with the Deveiopment
Attache. These letters shall be retained by the Re,,;,);L.. 
as a part of the permanent record of this agreement, and 
made available for examination by the Grant Officer or his 
authorized representatives. 

F. Reporting
 

1. Financial Reporting
 

a. Financial reporting requirements shall be in
 
accordance with the Standard Provision of this agreement

entitled "Payment - Letter of Credit (August 1984)", as shown
 
in Attachment 3.
 

b. The original and two copies of all financial
 
reports shall be submitted to A.I.D., Office of Financial
 
Management, Program Accounting and Finance Division (FM/PAFD),

Washington, D.C. 20523. In addition, three copies of all
 
financial reports shall be submitted to the Technical Office,
 
the A.T.D Development Attache.
 

2. Program Performance Reporting
 

a. IESC will maintain information on the impact of
 
all of its projects in Paraguay adequate to show numbers and
 
types of jobs generated, investment promoted, and foreign

exchange generated or saved. To the extent practical, IESC
 
will also provide estimates of the impact of A.I.D. funds on
 
Paraguayan-U.S. trade. This information will be presented to
 
the A.I.D. Development Attache in written annual reports.

These reports will also discuss overall progress towards
 
reaching a self-sustaining operation, problems encountered, and
 
plans to resolve these problems. The reports shall also
 
furnish financial information adequate to review the use of
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A.I.D. funds and determine the need for resources over the next
 
12 months. The third such report presented shall be a final
 
project report and will contain an assessmenc of the results of
 
the project and describe IESC's plan for maintaining a presence
 
in Paraguay.
 

b. Between the required performance reporting dates,
 
events may occur that have significant impact upon the
 
program. In such instances, the Recipient shall inform A.I.D.
 
as soon as 
the following types of conditions become known:
 

(1) Problems, delays, or adverse conditions that 
will materially affect the ability to attain program
 
objectives, prevent the meeting of time schedules and goals, o
 
preclude the attainment of pcoject work units by established
 
time periods. This disclosure shall be accompanied by a
 
statement of the action taken, or contemplated, and any A.I.D.
 
assistance needed to resolve the situation.
 

(2) Favorable developments or events that enable
 
time schedules to be met Jooner than anticipated or more
 
projects to be implemented than originally projected.
 

c. If any performance review conducted by the
 
Recipient discloses the need for change in the budget estimates
 
in accordance with the criteria established in the Standard
 
Provision of this agreement entitled "Revision of Financial
 
Plans", the Recipient shall submit a request for budget
 
revision.
 

d. Five copies of each program performance report

shaIt hp submitted to the A.I.D. Development Attache.
 

3. Special Reports
 

The Recipient shall provide special reports as
 
requested by the A.I.D. Grant Officer or the A.I.D. Development
 
Attache.
 

G. Indirect Cost Rates
 

Notwithstanding any other provision of this cooperative

agreement, indirect costs attributable to headquarters
 
operations, or any other out-of-country expenses not directly

allocable to the subject program, are not an allowable cost
 
herein. Indirect costs attributable to this effort are
 
considered cost sharing on 
the part of the Recipient and will
 
be obtained from sources other than this cooperative agreement.
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H. Title to Property
 

Title to all property purchased under this eooperative
 

agreement shall be vested in the Recipient.
 

I. Authorized Geographic Code
 

The authorized geographic code for this cooperative
 
agreement shall be 000 (The United States) unless otherwise
 
authorized in writing by the A.I.D. Grant Officer.
 

J. Special Provisions
 

I. For the purposes of 	this cooperative agreement,
 
references to "OMB Circular A-122" in the Standard Provisions
 
of this cooperative agreement shall include the A.i.D.
 
implementation of such Circular, as set forth in subpart 731.7
 
of the A.I.D. Acquisition Regulations (AIDAR) (41 CFR Chapter
 
7).
 

K. Alterations and Adeitions to Standard Provisions:
 

1. In Attachment 3, Standard Provisions, delete the words
 
"Grant" and "Grantee" wherever they appear and substitute in
 
lieu thereof the words "Cooperative Agreement" and "Recipient".
 

2. Delete the following Standard Provisions:
 

a. 	 Provision 5A : Negotiated Overhead Rates -

Predetermined
 

b. Provision B : 	 Negotiated Overhead Rates -

Other Than Educational
 
Institutions
 

c. Provision 7B : 	 Payment - Periodic Advance
 

d. Provision 7C : 	 Payment - Reimbursement
 

e. 	 Provision 1OA : Procurement of Goods and
 
Services Under $250,000
 

f. Provision 13B : 	 Title to and Care of Property
 
(U.S. Government Title)
 

!
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g. 	 Provision 13C Title to and Care of Property 
(Cooperating Country Title) 

3. The Standard Provisions of this agreement are hereby
 
amended to include the attached Alterations in Grant dated
 
November 1984.
 



ATTACHMENT 2
 

PROGRAM DESCRIPTION
 

A. OBJECTIVE
 

The objective of this cooperative agreement is to provide

assistance to the International Executive Service Corps, IESC,
 
('Rccipient") in the establishment of an in-country office and
 
technical assistance program, in Asuncion, Paraguay, to for the
 
development of Paraguayan private enterprises and private
 
sector service organizations.
 

B. PROGRAM IMPLEMENTATION
 

The Recipient will establish an office in Asuncion, Paraguay to
 
provide technical assistance to the Paraguayan private

enterprises and private sector service organizations. It will
 
staff the office with a director, fluent in Spanish, who will
 
promote the use of IESC services in Paraguay. In arranging for
 
technical assistance, the director will apply IESC's general
 
norms and procedures, including the use of volunteer,
 
specialized expertise and a variable fee schedule in
 
determining the contribution of local firms and organizations.
 

The A.I.D. funds under this agreement will be used to cover the
 
in-country and other direct costs of the IESC office and to
 
help subsidize the costs of technical assistance to selected
 
enterprises and business service entities. 
During the term of
 
the cooperative agreement, approximately 55 individual
 
technical assistance projects will be undertaken by IESC in
 
Paraguay. It is anticipated that 15 projects will be
 
implemented the first year and 20 additional projects will be
 
implemcnted iti each of the fr'lowing two ,,ears. 

IESC will give priority to using A.I.D. funds for assisting

Paraguayan enterprises that generate foreign exchange earnings

and savings, including such sectors as agro-industry, forestry

products, and tourism. A.I.D. funds may not be used to
 
subsidize technical assistance to State-owned or parastatal

firms unless expressly approved in writing by the Development

Attache. IESC will also work closely with Paraguayan business
 
service organizations such as the Paraguayan-U.S. Chamber of
 
Commerce, the Federation of Production, Industry and Commerce
 
(FEPRINCO), and similar organizations, to help them review
 
opportunities for improving their operations through IESC
 
technical assistance. Since these organizations currently have
 
very limited income, IESC will use A.I.D. funds to 
subsidize
 
technical assistance to them to a greater degree than normal.
 

A'>
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IESC will test and develop ways of lowering the costs of its
 
services to Paraguayan firms. 
 Among other things, this includes
 
considering the possibility of using the Asuncion office as a
 
regional base, thereby allocating some of the office expenses to
 
IESC operations in other countries. 
Through such measures,

together with the demonstration effect of the value of IESC
 
services, it is expected that by the end of the project there
 
will be ample local demand to permit IESC to continue operating

in Paraguay with additional A.I.D. funds.
 



November 1984 Attachment to
 
AID Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 

The following alterations have been made in the standard
 
provisions of this grant:
 

1. Standard Provision No. 7A entitled *Payment - Federal
 
Reserve Letter of Credit (FRLC) Advance' is deleted in its
 
entirety and Attachment A entitled *Payment - Letter of Credit
 
(August 1934)0 is substituted.
 

2. Standard Provision No. 7B entitled 'Periodic Advance' is
 
changed as follows:
 

a. Applicability Statement: Delete 8an FRLC" and
 
substitute 'a letter of credit'.
 

b. Paragraph (c): Delete *an original and two copies* and
 
substitute 'one copyn.
 

3. Standard Provision No. 7C entitled, 'Payment -

Reimbursemento: In the applicability statement, delete "an
 
FRLC' and substitute 'a letter of credit'.
 

4. Standard Provision No. 8, entitled "Travel and
 
Transportation', is deleted in its entirety and Attachment B

entitled 'Air Travel and Transportation' is substituted.
 

5. Standard Provision No. 9, entitled 'Ocean Shipment Of Goods'
 
is deleted in its entirety and Attachment C, entitled the same,
 
is substituted.
 

6. Standard Provision No. 10A, entitled 'Procurement of Goods
 
dnd Services Under $z50,0000: Delete paragraph (c) and
 
substitute the following:
 

"(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and supplies) and
 
services, the costs of which are to be reimbursed under
 
this grant, and which will be financed with United States
 
dollars, shall be purchased in and shipped from only

"Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the following order of
 
preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 

((4
 



(3) 	wSelected Free World" countries (AID Geographic
 
Code 941),
 

(4) 	"Special Free World" countries (AID Geographic
 
Code 935).w
 

7. Standard Provision No. 10B, entitled "Procurement of Goods
 
and Services Over $250,0001: Delete paragraph (d) in its
 
entirety and substitute the language shown in Attachment D.
 
8. 	Standard Provision No. 13A, entitled "Title To and Use of
 

Property (Grantee Title)':
 

a. 	Delete "(I)' under paragraph (c), and
 

b. 	Delpte suboaragraph (2) in its entirety under
 
paragraph (c).
 

9. Standard Provision No. 15 entitled 'Termination' is amended
 
as follows:
 

a. 
Change the title of Standard Provision No. 15, dated
 
2-82, to read: "TERMINATION AND SUSPENSION".
 

b. Delete paragraDh (d) in its entirety and substitute the
 
following:
 

'(d) Suspension: Termination for Changed Circumstances
 
If at any time AID determines (1) that disbursement by

AID would be in violation of applicable law, or (2)

that 	continuation of funding for a program should be
 
suspended or terminated because such assistance in 
not
 
in the national interest of the United States, then
 
AID may, following notice to the Grantee, suspend this
 
Grant ana prohibii the Grantee trom incurring

additional obligations chargeable to this grant other
 
than necessary and proper costs in accordance with the
 
terms of this Grant during the period of suspension.

If the situation causing the suspenslon continues to
 
pertain for 60 days or 
more, then AID may terminate
 
this Grant on written notice to the Grantee and cancel
 
that portion of this Grant which has not been
 
disbursed or irrevocably committed to third parties.

Financial settlement of this Grant shall be governed

by the termination procedures specified in paragraph
 
(c) 	above.
 

10. 	 Standard Provision No. 16, entitled 'Voluntary

Participation': Delete the applicability statement and
 
substitute the following: 
 '(This provision is applicable to
 
all grants involving any aspect of family planning or
 
population assistance activities.)"
 



11. Standard Provision No. 1-7, entitled mProhibition on
 
Abortion-Related Activitieso:
 

a. Delete the applicability statement and substitute the
 
following: "(This provision is applicable to all grants
 
involving any aspect of family planning or population
 
activities.)

b. Add the following to the last line of paragraph (a):

W 
(5) lobbying for abortion.0
 

c. Delete paragraph (b) and substitute the following:
 

"(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,
 
in whole or in part, to methods of, or the performance

of abortions or involuntary sterilizations as a means
 
of family planning. EpidemioLogic or descriptive
 
research to assess the incidence, extent, or
 
consequences of abortion is not precluded.*
 

d. Add paragraph (c) as follows:
 

Q(c) The Grantee shall insert paragraphs (a), (b),

and (c) of this provision in ail subgrants,
 
subcontracts, purchase orders, and any other
 
subordinate agreements hereunder.

12. Standard Provision 'No. 20, entitled "Patents', is deleted
 
in its entirety and Attachment E, entitled wPatent Rightsw, is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, 'Participant

Training" and "Health and Accident Coverage for AID Participant
 
Trainees", respectively, are deleted in their entirety and
ALtachizi,,-, t F, -,I i l ed °fr~c o n rcini.,gj , is -substitutted. 
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