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Sixth Amendment, dated AUG 24. ]992 to the Grant
Agreement, dated September 26, 1984, between the Arab Republic of
Egypt ("Grantee") and the United States of America, acting
through the Agency for International Development ("A.I.D."), for
Cairo Sewerage II.

SECTION 1. The Grant Agreement, as amended on March 13,
1985, September 29, 1986, June 14, 1989, August' 21, 1990, and
September 24, 1991, is hereby further amended as follows:

A. Section 3.1 is amended by deleting "Six Hundred Seventy-
Nine Million, Six Hundred Fifty Eight Thousand Eight Hundred
Twelve United States ("U.S.") Dollars ($679,658,812)" and
substituting "Seven Hundred Twenty-Nine Million, Six Hundred
Fifty-Eight Thousand, Eight Hundred Twelve U.S. Dollars
($729,658,812)" therefor.

B. Section 3.2(b) is amended by deleting the second
sentence, "In addition, One Hundred and Seven Million, Five
Hundred Twenty-Four Thousand, Two Hundred Sixty-Three Egyptian
Pounds (LE107,524,263), equivalent to Thirty-Three Million U.S.
Dollars ($33,000,000), were made available from the Special
Account." And substituting, therefor, the following sentence:
"In addition, the Egyptian pound (L.E.) equivalent of Fifty-Seven
Million U.S. Dollars ($57,000,000) shall be made available from
the Special Account."

C. Article 5 is further amended by deleting Sections 5.10

and 5.11 and substituting the following new Sections therefor:

SECTION 5.10. Payment by the Organization for the Execution
of the Greater Cairo Wastewater Project (CWO) and the General
Organization for Sanitary Drainage (GOSD) of Taxes, Tariffs,

Cuties and Other Levies.




(a) This Agreement shall be free frcwm any customs duties,
taxes, social insurance assessments, and other levies imposed
under laws in effect in the Arab Republic of Egypt.

Specifically, (i) any contractor financed under, the Grant, (ii)
any personnel of any such contractor, (iii) any personal effects
(including personal vehicles) of any such personnel, (iv) any
equipment, materials or other property provided or used under the
Grant, (v) any work or services performed under the Grant, and
(vi) any transaction (including any commodity procurement)
financed under the Grant shall be exempt from identifiable taxes,
tariffs, duties or other levies (including social insurance
assessments) imposed under the laws in effect in the Arab
Republic of Egypt.

(b) If any taxes, tariffs, duties or other levies
(including social insurance assessments) are imposed in violation
of paragraph (a) of this Section 5.10, the CWO and GOSD shall,
unless otherwise expressly provided in Project Implementation
Letters, pay the same with funds other than those provided under
the Grant.

(c) For purposes of this Section 5.10, (i) each reference
to "contractor" shall be deemed to include any individual (who is
not a citizen or permanent resident of the Arab Republic of
Egypt) or organization (which is not organized or incorporated
under the laws of the Arab Republic of Egypt) performing work or
services, or supplying commodities, under any agreement financed
under the Grant (including contracts, grants, cooperative
agreements, subcontracts, and subagreements under grants and
cooperative agreements); and (ii) each reference to "personnel"
shall be deemed to include all individuals (whether contractors
or employees of contractors) performing work or services, or
supplying commodities, under any agreement referred to in the
preceding clause who are not citizens or permanent residents of
the Arab Republic of Egypt, and all family members of such
individuals.

SECTION 5.11. Documentation Required for Duty-Free

Importation of Commodities and Personal Effects. The Grantee
agrees that the CWO and GOSD shall provide to the Egyptian

Customs Authority letters of guarantee and any other
documentation required for the duty-free importation of

(1) equiprent (including vehicles), materials and supplies
(hereinafter collectively referred to as "commodities") financed
under the Grant; (ii) commodities imported for use in connection
with work or services to be performed under the Grant; and (iii)
the personal effects referred to in clause (iii) of Section
5.10(a) hereof. Such letters of guarantee shall provide for
payment by the CWO and GOSD, with funds other than those provided
under the Grant, of all customs duties and other taxes imposed on
such commodities and such personal effects which are not exempted



from customs duties or re-exported.
D. The Illustrative Financial Plan set forth as part IV of
Annex I is deleted in its entirety, and a new Part IV

Illustrative Financial Plan, attached hereto, is substituted

therefor.

E. SECTION B.5 of the Project Grant Standard Provisions set
forth in Annex 2 to the Grant Agreement is replaced in its

entirety by the new Section B.5 as follows:

"B.5. Reports, Accounting Records, Audits, Inspections.

(a) The Grantee shall furnish A.I.D. such information and
reports relating to the Project and to this Agreement as A.I.D.
may reasonably request.

(b) The Grantee shall maintain accounting books, records,
documents, and other evidence relating to the Project and to this
Agreement, adequate to show, without limitation, all costs
incurred under the Grant, the receipt and use of goods and
services acquired under the Grant, the costs of the Project
supplied from other sources, the nature and extent of
solicitations of prospective suppliers of goods, and services
acquired, the basis of award of contracts and orders, and the
overall progress of the Project toward completion ("Project books
and records"). At the Grantee's option, with approval by A.I.D.,
Project books and records shall be maintained in accordance with
one of the following methods: (1) generally accepted accounting
principles prevailing in the United States, (2) generally
accepted accounting principles prevailing in the country of the
Grantee, (3) accounting principles prescribed by the
International Accounting Standards Committee (an affiliate of the
International Federation of Accountants), or (4) such other
accounting principles as the Parties may agree to in writing.
Project books and records shall be maintained for at least three
years after the date of last disbursement by A.I.D.

(c) If $25,000 or more is disbursed directly to the Grantee
in any one calendar year under the Grant, the Grantee, except as
the Parties may otherwise agree in writing, shall have financial
audits made of the funds disbursed to the Grantee under the Grant
in accordance with the following terms:

(1) The Grantee shall select an independent auditor in
accordance with the "Guidelines for Financial Audits Contracted



by Foreign Recipients" issued by the A.I.D. Inspector General
("Guidelines"), and the audits shall be performed in accordance

with the "Guidelines."

(2) An audit of the funds provided under the Grant
shall be conducted for each fiscal vear of the Grantee. The
audit shall determine whether the receipt and expenditure of the
funds provided under the Grant are presented in accordance with
generally accepted accounting principles agreed to in section (b)
above and whether the Grantee has complied with ‘the terms of the
Agreement. Each audit shall be completed no later than one year
after the close of the Grantee's fiscal year.

(d) The Grantee shall submit an audit report to A.I.D.
within 30 days after completion of each audit arranged for by the
Grantee in accordance with this section. The A.I.D. Inspector
General will review each report to determine whether it complies
with the audit requirements of this Agreement. Subject to A.I.D.
approval, costs of audits performed in accordance with the terms
of this section may be charged to the Grant. 1In cases of
continued inability or unwillingness to have an audit performed
in accordance with the terms of this section, A.I.D. will
consider appropriate sanctions which include suspension of all or
a portion of disbursements until the audit is satisfactorily
completed or A.I.D. performs its own audit.

(e) The Grantee shall submit to A.I.D., ir form and
substance satisfactory to A.I.D., a plan by which the Grantee
will ensure that funds made available to subrecipients that
receive $25,000 or more in any one calendar year under the Grant
are audited in accordance with this Agreement. The plan should
describe the methodology to be used by the Grantee to satisfy its
audit responsibilities with respect to any subrecipient to which
this section applies. Such audit responsibilities with respect
to subrecipients may be satisfied by relying on independent
audits of the subrecipients or on appropriate procedures
performed by the internal audit or program staff of the Grantee,
by expanding the scope of the independent financial audit of the
Grantee to encompass testing of subrecipients' accounts, or by a
combination of these procedures. The plan should identify the
funds made available to subrecipients that will be covered by
audits conducted in accordance with other audit provisions that
would satisfy the Grantee's audit responsibilities (a nonprofit
organization organized in the United States is required to
arrange for its own audits; a for profit contractor organized in
the United States that has a direct contract with A.I.D. is
audited by the cognizant U.S. Government Agency; a private
voluntary organization organized outside the United States with a
direct grant from A.I.D. is required to arrange for its own
audits; and a host country contractor should be audited by the
cognizant Grantee contracting agency). The Grantee shall ensure



that appropriate corrective actions are taken on the
recommendations contained in the subrecipients' audit reports:
consider whether subrecipients' audits necessitate adjustment of
its own records; and require each subrecipient to permit
independent auditors to have access to records and financial
statements as necessary.

(f) A.I.D. may, at its discretion, perform the audits
required under this Agreement on behalf of the Grantee by
utilizing funds under the Grant or other resources available to
A.I.D. for this purpose. The Grantee shall afford authorized
representatives of A.I.D. the opportunity at all reasonable times
to audit or inspect the Project, the utilization of goods and
services financed by A.I.D., and books, records and other
documents relating to the Project and the Grant."

SECTION 2. Ratification. The Grantee will take all
necessary action to complete all legal procedures necessary to
ratification of this Amendment and will notify A.I.D. as promptly
as possible of the fact of such ratification.

SECTION 3. Langquage of Amendment. This Amendment is

prepared in both English and Arabic. In the event of ambiguity
or conflict between the two versions, the English language

version will control.

SECTION 4. Except as specifically amended or modified
herein, the Grant Agreement shall remain in full force and effect

in accordance with all of its terms.

SECTION 5. This Amendment shall enter into force when

signed by both parties hereto.



IN WITNESS WHEREOF, the Arab Republic of Egypt and the

United States of America, each acting through its respective duly

authorized representatives, have caused this Amendment to be

signed in their names and delivered as of the day and year first

above written.

ARAB REPUBLIC OF EGYPT

BY :

NAME : Dr. Maurice Makramallah

TITLE: Minister of State for
International Cooperation

BY : zi; )—ryh, .

NAME : Dr. Hassan Selim

TITLE:

UNITED STATES OF AMERICA

NAME : Robert H. Pelletreau

TITLE: American Ambassador

Administrator of the TITLE: Director, USAID/E t

Department for Economic
Cooperation with U.S.A.

-

K¢/ a,/q



Implementing Organizations

In acknowledgement of the foregoing Amendment, the
representatives of the implementing organizations have subscribed
their nanes:

MINISTRY OF RECONSTRUCTION,

NEW COMMUNITIES, HOUSING
AND PUBLIC UTILITIES

BY

NAME : Engineer Hassaballah El Kafrawi
TITLE: Minister

THE ORGANIZATION FOR THE THE GENERAL ORGANIZATION
EXECUTION OF THE GREATER FOR SANITARY DRAINAGE OF
CA%)JASTEWATER PROJECT GREATER CAIRO

BY §€é%§2 BY A.Q.iﬂ-waksauﬂ

NAME : Eng. Salama A. Salem NAME : Eng. Ahmed A. Maksoud El Said

TITLE: Chairman TITLE: Chuirman




Iv.
CAIRO SEWERAGE II FINANCIAL PLAN

PROJECT MNO. 263-0173
AID Grant

Millions of U.S. Dollars

FY84-FY91 FY 92 TOLAL ESTIMANTED
LOP BUDGET
Construction 575.159 35.4 610.559 633.0
Engineering 85.8 17.0 102.8 105.0
Studies 1.7 0.6 2.3 4.0
Post Construction 7.0 (7.0)* 0 0
Services
Training and 10.0 4.0 14.0 17.0
0&M Support
TOTAL 679.659 50.0 ©729.659 7759.0
Government of Egypt Contribution
Millions of Egyptian Pounds
By GOE Fiscal Year (FY)
84/85
TIHHROUGH | ESLIMATED
90/91 91/92 92/93 TOTAL LOP BUDGET
Construction 124.8 137.5 123.2 385.5%% 152.2
Engineering 22.0 10.0 5.4 37.4 57.0
Training and
Support 0 1.0 0 1.0 6.0
Studies and 1.0 1.0 0 2.0 7.0
Support
TOTAL 147.8 149.5 128.6 425.9 T 522.2

* Post Construction services has been financed from the Engineering
element in addition to design and construction cuperviscion.

** This amount includes LE 187.4 million (equivalent of $%7 million
million) which were provided from the GZLE-owned Special Account.

g’
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