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LIMITED SCOPE GRANT AGREEMENT

Between the United States of America, acting through
the Agency for International Development (USAID)

AND

The Republic of Kenya
(Cooperating Country)

1. Project Title: 2. AID Project Number:
Private Enterprise Development 615-0238

The above named parties hereby mutually agree to carry out the activity
described in this Agreement in accordance with (1) the terms of this
Agreement, including any annexes attached hereto, and (2) any general
agreement between the two governments regarding economic or technical

cooperation.

3. Amount of USAID Grant: 4. Cooperating Country 5. Project Assistance

Contribution: Completion Date

$113,297 $37,388 Sept. 30, 1994

6. This Agreement consists of this title page and

Annexes A,B and C

7. For the Cooperating Country: 8. For the Agency for
International Development

By: By: Stafford Baker

Signature: k«—'ﬂ—{ Signature: Wyjéﬁéc/{/
-
V4

Title: Authoriued Representative Title: Acting Director,
Ministry of Finance USAID/Kenya
The Treasury

Date: August 30, 1991 Date: August 30, 1991




ANNEX A

Private Enterprise Development Project (PED Project)
615-0238

A. Project Description:

The purpose of the Private Enterprise Development (PED) project
is to increase growth among private, for profit, enterprises. 1In
support of that overall goal, the PED project is divided into
five components. The Strategy Support compounent of the project
assists, among other things, privatization and divestiture

activities.

The purpose of this Limited Scope Grant Agreement (LSGA) is to
provide technical assistance to the Ministry of Finance to
support the GOK privatization program. This assistance will
provide for the design of an action plan which will coordinate
various tech iical specialties required to implement the
privatization program. The specific areas of technical
assistance will be mutually agreed upon by both parties to the
grant. However, a need for specialists in areas such as
outplacement guidance, corporate valuation, prospectus
preparation, cooperatives, and other specialist areas related to

privatization are anticipated.

It is estimated that this LSGA will fund approximately 14 weeks
of short-term TA, per the attached Illustrative Budget.

B. Project Implementation:

1. Financial Contributions:

1.1 USAID Financing: The amount of the U.S.A.I.D. Grant to be
provided is specified in Block 3 of the Title page.

1.2 Grantee Financing: The Government of Kenya will contribute
office space, secretarial support services, local transport
and telecommunications for official business, and
counterpart staff time on an in-kind basis, in an amount
equal to that shown in Block 4 on the Title page.

2. Contracting: Unless otherwise agreed by both parties, USAID
will contract out and make direct payment for the services
financed under the Grant in accordance with Standard USAID
procurement and payment procedures. All procurement will be
undertaken in accordance with Project Implementation Orders
which wil1 be reviewed and concurred in by the Grantee.

3. Reports: The Government of Kenya, Ministry of Finance will
be provided with at least one copy of any reports or papers
funded under this project.



Air Transport: Unless U,S.,A.I.D. otherwise agrees in

writing, transportation by air financed under the Grant,
of property or persons, will Le on carriers holding United
States certification, to the extent services by such
carriers are available.

Guidelines: Funds provided under this Grant must be used
in accordance with U.S.A.I.D. guidelines, as revised from

time to time.

Fiscal Data:

Appropriation
Budget Plan Code:
Amount:

Project

Resctlno:



ANKEX

Illustrative Budget

Direct labor Cost

Chief of Party 3 weeks
Valuation Specialist 3 weeks
Outplacement Specialist 3 weeks
Financial/Marketing Spec. 3 weeks
Cooperative Specialist 2 weeks
14 weeks x 6 days x $307/day = $25,788
Overhead (100% of Direct Labor) 25,788
Direct Costs
Transportation 5 x RT $5326 (Wash-Nbi-Wash) . 26,630
Per Diem 14 weeks x 7 days x $100/day 9,800
Local Currency Direct Costs 750
Visas, Inoculations, Etc. 1,162
38,342
General & Administrative (20% of DL, O/H, & Dir costs) 17,984
Sub-Total 107,902
Fee (5%) 5,395
Total 113,297
Funding
PED Project 113,297

B



ALNEX C
PROJECT AGREEMENT

STANDARD PROVISIONS ANNEX

A. Reference to 'this Agreement' means the original Project
Agreement as modified by any revisions which have entered into
. effect. Reference to ‘cooperating country' means the country

or territory of the Grantee. )

B. (1) USAID will make available the amount specified in
Block 3 of this Agreement, as necessary for the Project, as may
be further described in Annexes A and B.

(2) The Grantee will make available the amount specified
in Block 4 of this Agreement, as necessary for the Project, as
may further be described in Annex A. The Grantee will also
make, or arrange to have made, additional contributions of
property, services, facilities and funds required for carrying

out the project as specified in Annex A.

C. .USAID and the Grantee may obtain the assistance of other
public and private agencies in carrying out their respective
obligations under this Agreement. The two parties may agree to
accept contributions of property, services, facilities and
funds for purposes of this Agreement from other public and
private agencies, and may agree upon the participation of any
such third party in carrying out activities under this

Agreement.

D. Except as otherwise specified herein or subsequently agreed
by the parties, all contributions of .the parties pursuant to
this Agreement shall be made on or before the Project
Assistance Completion Date, or amended date. A contribution of
goods or services shall be considered to have been made when
the services have been performed and the goods furnished as
contemplated in this Agreement. pisbursement of funds may take
place after final contributions have been made, but USAID shall
not be required to disburse funds hereunder after the
expiration of nine months following the estimated Project

Assistance Completion Date specified.

E. The procurement of commodities and services to be financed
in whole or in part by USAID may (where so required by USAID
procedures) be undertaken only pursuant to Project
Implementation Orders (PIOs) issues by USAID.

NN
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F. Unless otherwise gpecified in the Project Inplementation
Letter (PIL), the procurement of commodities imported
specifically for -the Project and financed with the USAID
contribution referred to in Block 3 of this Agreement shall be
subject to the provisions of USAID Regulation 1.

G. Unless otherwise agreed by the parties or otherwise

" gpecified in the applicable PIL, title'to all property procured
through financing by USAID pursuant to Block 3 of this
Agreement shall be in the Grantee, oOr such public or private

agency as 1t may authorize.

H. (1) Any property furnished to either party through
financing by the other party pursuant to this Agreement shall,
unless otherwise agreed by the party which financed the
procurement, be used effectively for the purposes of the
Project in accordance with this Agreement, and upon completion
of the Project, will be used so as to further the objectives
sought in carrying out the Project, Either party shall offer
to return to the other, or to reimburse the other for, any
property which it obtains through financing by the other party
pursuant to this Agreement which is not used in accordance ¥ ch

the preceeding sentence.

(2) Any funds provided to either party pursuant to this
Agreement which are not used in accordance with this Agreement,

shall be refunded to the party providing the funds.

(3) any interest or other earnings on funds provided by
USAID to the Grantee under this Agreement will be returned to

USAID by the Grantee.

I. (1) 1If WSAID and any public or privaie organization
furnishing commodities through USAID financing for operations
hereunder in the cooperating country, is, under the laws,
regulaticns or administrative procedures of the cooperating
country, liable for customs, duties and import taxes on
commodities imported into the cooperatinc country for purposes
of carrying out this Agreement, the Grantee will pay such
duties and taxes unless exemption is otherwise provided by any

applicable international agreement.

s

(2) If any personnel (other than citizens and residents
of the cooperating country), whether United States Government
employees, or employees of public or private organizations
under contract with, or individuals under contract with USAID,
the Grantee or any agency authorized by the Grantee, who are
present in the cooperating country to provide services which
USAID has agreed to furnish or finance under this Agreement,



" are under the laws, regulations or administrative procedures of
the cooperative country, liable for income and social security
taxes with respect to income which they are obligated to pay
income or social security taxes to the Government of the United
States of America, for property taxes on personal property
intended for their own use,. or for the payment of any tariff or
_.duty upon personal or household goods brought into the
cooperating country for the personal use of themselves and
members of their families (not including such personal or
household goods as may be sold by any such personnel in the
cooperating county) or if any firm, not normally resident in
the cooperating country, 1s liable for income, receipts, or
other taxes on work financed by USAID hereunder, the grantee
will pay such taxes, tariff, or duty unless exemption is
otherwise provided by any applicable international agreement.

J. If funds provided by USAID are introduced into the
cooperating country by USAID or any public or private agency
for purposes of carrying out obligations of USAID hereunder,
the Grantee will make such arrangements as may be necessary so
that such funds shall be convertible into currency of the
cooperating country at the highest rate which, at the time the
conversion is made, is not unlawful in the cooperating country.

K. USAID shall expend funds and carry on operations pursuant
to this Agreement only in accordance with the applicable laws

and regulations of the United States Government,

L. The two parties shall have the right at any time to observe
operations carried out under this Agreement. Either party
during the term of the Project and for three years after the
completion of the Project shall further have the right (1) to
examine any property procured through financing by that party
under this Agreement, wherever such property is located, and
(2) to inspect and audit any records and accounts with respect
to funds provided by, or any properties and contract services
procured through financing by, that party under this Agreement,
wherever such records may be located and maintained. Each
party, in arranging for any disposition of any property
procured through financing by the other party under this
Agreement, shall assure that the rights of examination,
inspection and audit described in the preceding sentence are
reserved to the party which did the financing.

M. USAID and the Grantee shall each furnish the other with
such information as may be needed to determine the nature and
scope of operations under this Agreement and to evaluate the
effectiveness of such operations. USAID shall reserve the
right to review and comment on the final draft report of each
study undertaken before the final report is prepared.
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reement shall enter into force when signed.
Either party may terminate this Agreement by giving the other
party thirty (30) days written notice of intention to terminate

it. Termination of this Agreement shall terminate any

the two parties to make contributions pursuant

obligations of
to Blocks 3 and 4 of this Agreement, except for payments which

they are committed to make pursuant to ,noncancelable

commitments entered into with t
termination of the Agreement. It is expressly understood that

the obligations under paragraph H relating to the use of

property or funds shall remain in force after such
termination. 1In addition, upon such termination USAID may, at

USAID's expense, direct that title to goods financed under the
Grant be transferred to USAID if the goods are from a source
outside the Grantee's country, are in a deliverable state and
have not been off loaded in ports of entry of the Grantee's

country.

N. The present Ag

Oo. To assist in the implementation of the Project, USAID from
time to time may issue PILS that will furnish additional
information about matters stated in this Agreement. The
parties may also use jointly agreed-upon PILS to confirm and
record their mutual understanding on aspects of the

implementation of this Agreement.

P. The Grantee agrees, upon request, to execute an assignment
to USAID of any cause of action which may accrue to the Grantee
in connection with or arising out of the contractual
performance Or breach of performance by a party to a direct
U.S. bollar contract with A.1.D. financed in whole or in part
out of funds granted by A.I.D. under this Agreement.



