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A.i.D. Project No. 649-0138
 

Date: Augt1~J1, 10AS
 

Between
 

Somali Democratic Republic ("Grantee")
 

And
 

The United State of America, acting through the
 
Agency for International Development ("A.I.D.").
 

Ah~icle 1: 1[ g_0eqApgceem.n t
 

The purpose of this Agreement is to set out the understandings

of the parties named above ("Parties") with respect to the

under'ta::ing by the Grantee of the Project descr'ibed below, and with
 
respect to the financ.ing of the Pr'o.ject by the Parties.
 

Article 2: T.eProject. 

SECTION 2. 1. 
 .2Z c_.t. The Project, which is 
further desc:ribed in Annex 
1, will consist of training, technical

assistarn(ce and subprnjerct finan(cing activities designed t.o expand

development programs of 
private and voluntary organizations (PVOs)

in Somalia and to develop the capa:ity of Somali non-governmental

organizations and local 
groups to actively participate in the
 
deve.opme7?n t prcM:: ess. Annen 1, attac:hed, amplifies the above

definiLion of t hePP'roject. Within the limits of 
the above
 
definit,ion of the Project, elements of the ampl1ified description

stated in Annex 1 may be changed by written agreemenL of the
 
authorized representatives of 
 the Parties without formal amendment 
of this Agreement. 

SECTION 2.2 Incremental Nture of .roject" 

(a) A.I.D. 's conLribution to the Project, which it is 
anticipated will total $18.2 million for the entire Pro.ject, will be 
proviced in increments, the initial one being made available in
 
accordance with Secction 3. oof this Agreement. Subsequent
increments will 
be sub.jec:t to availability of funds to A.I.D. for'
this purpose, and Lo the mutual agreement of the Parties, at the 
t i.me of a subsecquen t inc r'omenL, to pr' oceed. 

(b) Within the overall Pr'oject Assistance Completion Date
stated in this Agreement, A.I.D., based upon consultation with the
Grantee, may spec:ify in Pr'oject Implementation Letters appropriate
time periods for the ut iization of funds granted by A.I.D. under an
 
individual icn::rement of assistance. 



Article 3: Financing
 

SECTION 3.1 Gr'nt. 
 To assist the dr'antee to meet the
 
costs of carrying out the Fr'oject, A.I.D., pursuant to the Foreign

Assist.anc:e Ar.t of 196], as amended, aqrees 
to grant the Grantee

under the terms of this Agreement 
 not to exceed Three Million Nine

Hundred Thousanrd United 
 States (D.S."') Dol.ars ($3,900,000) 
("Grant"). 

The Grant may be used to finance for'eign exchange costs, as

defined in Section 
 6.1., and local curr'ency costs, as defined in

Section 6. 2, 
of goods and services required for' the Pr, o.ject. 

SECTION 3.2. Or.ar.t.e ResOr frtheFrje.t" 

(a) The Grantee agrees to provide or cause to be provided for
the Project all furds, ir add ition to the Grant, and all other

r'esourc:es required 
 to carry out the Pro.ject effec-tively and in a
 
timely mariner.
 

(b) The resourc:es pr ovided by Gr'antee for' the Pro.ject will be
not less than the equivalent of IJ.S.$6,8 00,000.q includirg costs 
bor'ne on an "in-kind" basis. 

SECT TON 3. 3 fr'ojec t..ssistance -o-petion.Date. 

(a) The "Proje::!. Assistance Completi on Date" (PACD), which is
June 30, 1991, or such other date as the Farties may agree to inwriting, is the date by which the ParLies estiw;ate that a]l services
f.inanc:ed under the Gr'ant will have been performe.d and all goods
firnanced under the Grant will have been fur'nished for the Pro.ject as 
contemp1ated in this Agreement. 

(b) Except as A.I.D. may other'wise agree in wr'iting. A.I.D.
will not issue or approve documentaLion which would authorize
disbursement of the Grant fc.ir" servic=es per formed subsequent to thePACD or for goods furn ished for the Pr'n.ject * as contemplated in this 
Agreement , subsequent r) t he FACD. 

(c) Requests for disbursement, accompanied by necessary
supporting docrumentaLion pr'esc r' ibed in Pro.ject Implementation
Letters are to be r'eceived by A.I.D. or any bank described in
Sec:tion 7.1 no later than nine (9) months following the FAC , or
such other period as A.I.D. agrees t.o in writing. After such
per'iod, A.I.D., giving notice in writing to the Grantee, may at any
time or' times reduce the amount of the Grant by all or any part
thereof for which requests for disbursement, accomparied by 
necessary support ing doc:umentation prescribed in Froject
Implementation Letters, were not r'ec:eived befor'e the expiration of 
said per od. 



Article 4: Conditins Precedent to Disbursement 

SECTION 4.1. FPirsDisbursemen. Frior to the first
disbursement under the G3rant, or to the issuance by A.I.D. of
documentation pursuant Lto which disbursement will be made, the
Grantee 
 wil.l, except as the Parties may otherwise agree in writing.
fur nish to A. I.D. in form and substance satisfactory to A. I.D. : 

(a) A statement of the name of the per'son holding or actingin the office of the Grantee specified in Section 8.2 . , and of any
additional represent.atives, 
 together with a specimen signature of

each person 
 spec ified ini such statement. 

(b) A statement indicating, that the GSF' Committee has

reviewed the anrual local 
 currenrcy requiremerts for the Fro.ject and
that. such requiremer-nts will be included in the Annual Budget

P' oq r' amemi.ng Document.
 

(c ) A .etter fr'om the Minist..ry of Finarnce confirmirig thatpersonnel and commodities financed by A.I.D. under the Grant shall

be exempt from all Government of the Somali Democratic Republic
 
(GSDR) taxes and duties. 

SECTION 4.2: D.sbu.seen.Lfor'_the OF'G and CABCoenpoets.

Prior Lo any disbursement or to the 
 issuance of any commitment
documents for F'roloct. fi.nanced sub-..grants., Operational Program

Grant. s and Communit.y Ac:.ti .ron Grant s 
 (OFGs and CAGs).* the Grantee

shall, except as L. Par.ies may otherwise agree in writing, 
 furnish 
to A.I.D. iin a form and sulbstan:e satisfactory to A.I.D.: 

(a) Evidence that the Ministry of Interior (MOI) has
appointed a senior official to be Chairman of the Project's Proposal 
Review GrouLp. 

(b) Evidence that with respect to and prior to disbursement
for each OP1' or CATS, a F'VI: submitted proposal for such OPG or CAGwill have been approved by the Grantee and will conform with the
eligibility and cmriter'ia r'equirements for funding of subgrants 
presc r'ibed in this Agr'eemerit. 

SECTION 4.3. When A.I.D. has determined thatthe conditions precedent specified in Section 4.1 and 4.2 have been 
met, it will promptly rotify the Grantee. 

SECTION 4.4 Termirla Dates for Conditions Precedent. 

(a) If all of the conditions specified in Sections 4.1 and
4.2(a) have not been met within 90 days from the date of this
Aqreement, or' su::h later date as A.I.D. may agree to in wr'iting,
A.I0.. at its ,ptinn, may tp rminate:p t him Agr man,, by wr i trrm
notice Lo Grantee. 



Article 5: Specia.l C.Ovenants
 

SECTION 5.1. Prioj.ect EvaIlUation.. The Parties agree to

establish an evaluation program as part of the Project. 
 The 
evaluations will incrleudr, but not. necessarily be limited to: 

(a) evaluation of progress tLoward attainment of the
 
objectives of t.he P'roject;
 

(b) identificaLlon and evaluation of problem areas or

constrain.s!h .hich may inhibit suCh aLt.ainment;
 

(c) asessme-i L of how suc h information may be used to help
 
overcome such problems; arid
 

(d) evaluation, to the degree feasible, of the overall
 
development impact of the Project.
 

SECT I ON 5. 2. Otht] er Sp.ecia.l _Cove nanti ts. 

(a) The Grantee agrees to encourage maximum participation of

the Somali private 
sector in the Project, including review of
proposals for OF'Gs and CArs, implementation of sub-pro.jet.s at the
local level and monitoring and evaluation of sub-projects. 

(b) The Grantee agrees to establish uniform procedures for
registering and conferrinq legal staitLS on Somali PVOs. 

Article 6: ProCurement SOurce 

SECTION 6. 1. Fore.ignEcharge.Costs. Disbursements pursuant
to Section 7. 1. will be used exclusively to finance the costs of
goods and services required for the Project having, with respect to
goods. their source arid origin, and with respect to services their 
nationality in inciluded Codecou:itries in 941 of the A. I.D.
Geographic Code Boo[ as in effect at the time orders are placed or 
contracts entered into for such goods or services ("Foreign Exchange
Costs"), ex:cept as A.I.D. may otherwise agree in writing, and except
as provided in the Project Grant Standard Provisions Annex, Section 
C. 1 (b ) iLh r'esp (r:L to mar i ne i nsu'ance. Ocean transportation costs
will be financed inder the grant only on vessels under flag registry
of the Cooper at rig Countr'y aid countries included in A.I.D.
Gengr aphic: Codr:.e 94.1, e:xcept. as A..I.D. may otherwise agree in wr'itirg. 

ECTION 6.2. Local CurrencvyCosts. Disbursements pLrsuant to
Section 7.2. will be u.-d exclusively to finance the of goodscosts
and services required for the Pro.jecL having their source and, 
except as A.I.D. may otherwise agree in writing, their origin in 
Somali Democratic Republic ("Local Currency Costs"). 
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Article 7: Dib 'sbmset 

SECTION 7.1.
 

(a) After satisfaction of conditions precedent, the Grantee
 
may obtain disbursements of funds under the Grant 
for the Foreign

E;change Costs of goods or ser'vices required for' the Project 
in

accordance wit.h the terms of the Agreement, by suc:h of the following
methods as may be mutually agreed upon: 

(1) by submitting t.o A.I.D., with necessary supporting

documentation as pr'escribed Project
in Implementation Letters, (A)

requests for reimbur'sement for such goods or services, or (B)

requests for A.I.D. to pr'ocur e comnmodities or services in Grantee's
 
behalf for the Pro.jec:t; or
 

(2) by requesting A.I.D. to issue Letters of 
Commitment
 
For specified amounts (A) to one or 
more U.S. banks, satisfactory to
A.I.D., committing A.I.D. to reimburse such bank or' banks for 
payments made by them to contractors or' suppliers, under Letters of
Credit or otherwise, for such goods or services, or (B) dir'ectly to 
one or more cont.raczt.ors or suppliers, committing A.I.D. to pay si.,uch
contr' a. 1.'.ors o' supplier's for' such goods or" services. 

(b) Banking charges incurred hy Grantee in connection with
Letters or Commitment and Letters of Credit will be financed under 
the Grant uriless Grantee inst.lucts A. I.D. to the contrary. Such 
other charges as the F'arties may agree to may also be financed under 
the Grant. 

SECTION 7.2.
 

(a) After' satisfaction of conditions precedent, the Grantee
 
may obtain disbursements of funds under the Grant 
for Local Currency
Costs required for the Project in accordance with the terms of this 
Agreemet, by submitting to A.I.D., with necessary supportilg
documenLation as pr'escribed in Project Implementation L.etters, 
request.s to f .anc:e suc:h c:sts. 

(b) The local c..trr'ency needed for such disbursements may be 
obta i ned: 

(1) by acquisition by A.I.D. with U.S. Dollars by

purchase (or' from local currency already owned by the U.S.
 
Government); or
 

(2) by A.I.D. (A) r'equesting the Grantee to make

available the local 
currency for such costs, and (B) thereafter
 
makinig available to the Grantee, through the opening or' amendment by

A.I.D. of Special Lettprs of Credit in favor of the Gr'antee or its

designee, an amounL of U.S. Dollars equivalent to the amount of
local cur'rency made available by the Grantee, which dollars will be 
ut.ilized for proc-uremen t from itheU~rnited States under appropriate
pro:edure. desr:'ibed in F'roje.t Implemertation Letters. 
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The U.S. dollar equivalent 	of 
the local currency made available

hereurder will be, 
in the case ol' subsection (b)(1) above, the
 
amount, of U.S. dollars required by A.I.D. to obtain the local
 
cur'rericy, anid in the case of 
subsection (b) (2) above, amount

calculated 

an 

at the rate of e;xcharge specified in the applicable


special Letter of Credit 
Implementati.on Memorandum hereunder as of'
 
the date of the opening or amendmert, of the applicable Special
 
Letter of Credit.
 

SECTION 7.3. OtherFormsofDisbursement Disbursements of
the Grant may also be made through such other means as 
the Parties
 
may agree to in writing.
 

SECTION 7.4. Rate.of.Exchan.e. Except as may be more

specifically provided under 
Section 7.2., 
if funds provided under'
the Grant are int.r'oduced iito Somali Democratic Republic by A.I.D.
 
or any public or pr'ivaLe agency for 
purposes of c:arrying out.
obligatiors of A.I.D. hereunder, the Grantee will make such
 
arrangemernts as may he necessary so that such 
funds may be converted 
into currericy of Somali )emocratic Republic at the highest official
exch ange rate (Goverrnment..-to-Governmerit, not Market rate) which, at.

the time the convers on is 	made, 
is lnot unlawful in the Somali
 
Democr'atic. Republic.
 

Article 8: _N.iA _1 p.ow!
....pr...


SECTION 8.1. ACmnications.Any notice, request, document,
or' other communication submitted by either Party to the other under
this Agreement wi].l he in writing or by telegram or' cable, and will
be deemed duly given 
or sent when delivered to such party at the
 
following addresses:
 

To the Gr'antee: 

Mail arid Cable Address: 	 Ministry of
 
Inter ior
 
Mogadishu, Somalia
 

To A.I.D.:
 

Mail Address: 
 Director, 
USAID/Somal ia 
Mogadishu, Somalia 

Telex No: 
 789 AMEMB MOG
 

Alternate address 
for' cables: AMEMBASSY Mogadishu
 

All such communitations will inbe English, unless the

Parties otherwise agree in 	writing. 
 Other addresses may be
substituted for' the above upon the 
living of notice. The Grantee,
in addition, will pr'ovide the JSAID Mi. ssion with 	 eacha copy of 

comrmunication sent t.o A.I.D.
 



SECTION 8.2. _ .tatve. For all purposes relevant 
to the implementation of this Agreement, the Grantee will be

represented by the individual holding 
or acting in the office of

Minister' of Inter'i orr, and A.I.D. will 
be represented by the

individual holdirng or' acting in 
tire office of Mission Director
LJSAID/Somalia, each of whom, by written notice, may designate

addi.C.itional repr'esenLaLives for all pur'poses other' than exercising
tile power unde' Secti.o . .1 to r'evise elements of the amplified

descr'I,p.ion in Arrrm 1. The names of the representat ives o f the
Grantee, wi.thl spec:::imen sigraLur'es, will, be provided to A.I.D. 
 which 
may acr:cept as diily auit.horized ary inst.r'umen L siqned by suchr'epr'esenLaLives in inp menrt.ation of this Agr'eement., until receipt
of writ. .en notice (of r'e',ocat ion o fC t.their authorit.y 

SECTION 8.3. StAndardFrovisionsAnne,, A "Project GrantStandard F:rovisions Annex" (Annex 2) 
is attached to and for'ms part

of this Agreement.
 

IN WITNESS WHEREOJF, the Grantee and the United States ofAmer'i:ca, each rcting thr ough its duly authorized representative.

have caused this Agi'eemert. to be sigred in their names and delivered 
as of th day and year first above wri.tten. 

SOMALI DEMOCRAIIC REFtrIC UNITEDY TA4 ERICA 

By: 
 -Z/ talc"- -..-....................... y:l.
 

Title: Permanent Secretary 
 Title: ission Director 
Mi. nistry of For'eigrn AfCairs 



ANNEX # i
 

Elements of the Project described below may be changed by

written agreement of the autlhorized representatives of the Parties
 
of this Project Grant Agreement without foirmal amendment of 
the
Agr'eement, provided 
that s.h: c:hanges are within the general 
scope

o)f the Pr'ojec I as set for'th 
ir the text of the Agr'eement.
 

The Goal of .he FVO Development Partrers Project 
is to foster
 
the sustainod economi: 
and sotcial development r.f Somalia by building
a base for increased pr'oductivity at the grass roots, local level.

The Pro.ject has Lwo purposes: 
1) to expand the pr ogr'ams of Private

and Voluntar y Or'gan izations (PVOs) in develcpment sectors and 
areas
 
consistent with A.I.D. and GSDFR strategy and priorities, and 2)
develop the capac:ity cf Somali Non-governmental Organizations (NGOs)
and local groups t.o ac.tively partic:ipate in the development process. 

F'roject outputs will be: :1)Somalis trained 
in development at
 
the local level; 2) Somali communities and private local
 
organizatiorns carrying out 
and maintaining development activities;

3) PVOs and Somali I\IGOs 
 assist ing Soma].i communities to plan,

implemert and manage local 
 development pr'o.jects.
 

By the end of the F'r'oject, the Parties expect the following

conditions to be achieved:
 

Increased confidence in utilizing PVOs as a 
development
 
alternative.
 

- A cadre of Somali development professionals will be 
established, capable of undertaking sustained grass roots
 
deve]opment.
 

- Somali FVOs and local organizations will 
have a capability

for designing and implementing programs and attracting a
 
funding base.
 

- There will exist an effective collaboration in project

development between A.I.D., 
PVOs, the Somali Government.,
 
and local gr'onups arid c:ommunities.
 

- At the grass roots level, at least a hundred local 
communities will 
have benefited from sub-project activities
 
througho t Somalia.
 

The Project consists of two components: 1) Operational Program

Grants to PVOs; 
and 2) Support, training, monitoring and evaluation
 
activities related 
to PVO development activities in Somalia.
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Ope.ational..P.g"am .. r.ants. The Project is expected to fund 
from twelve Lo f ifLeen PVO implemerted OPG sub--projects with A.I.D. 
corlLribution greaer thar $5OC.tCi. [L is anti: icpated that these
 
large scalp [IF'G:.--; wi.ll run for 
 2-3 years and will futind programs with 
FVOs which will deveii:Iop . he manager'ia1 a.nd financ:ial capabilities of 
Inc::a 1 or' ganiz at io r . 

To c:om emt larg' e r::a.Ot Or'(3s t.he Pr'ojecL mak::es pronvision for 
act1.1.i r -o ieti n pI ., r:ommurn itt..y level. a::tivities wi.t.t an A.I.D.
 
conr'iLt' ion of $.t,50,a- 0C( o)r .,sa. These 
 Commurnity Act.ion Grant.s will 
generally he inplemn:;.rted in less t..lh art one year. The ac tivities 
envisio:.ned i.i h..lh:i.s a nd I..Ih n, pr'ec:ed irig paragrapi will be primar'ly
 
targets of op'portun ity idenLifie ad by .he GSDR. Once 
 targets of
 
opporLon iLy ar'e so idertified. 'VOs 
 will work with these groups to
 
develtp their 
 .i.deas .rtto speci.fic proposals and will act. as their
 
sponsor.s for fuidirgp by he Froject. 
 Subsequently, the FVOs will
 
wor.: with the 1o:a] pgrouarps in implement. gl the activities and will
 
he accot.trtab].e 
 In t.r[ Far L.ies for Lh. funds, 

Based on criteria set forth ir'i Attacthment 1 to this Arnex all
 
OF:Gs atd ( s wi ll bo r'eviiewed by a Frop)osal Revi.ew Gr'op (FRG).

Fropo:.als. meet..ing 
 tile eligbility r'eqLtirements and criter ia seL 
for'L in AL t.ac hment_ I elr'et o may be recommended and approved by GSDR 
for st b anL firnancirng . The F'RO will. 1) review concepL paper s and 
pr'oject:, ideas andrl ma::a recomnendatir-rs for fut.ure developmert to the 
(3SDR; 2) revi ew compl etead pr'oposals and mal::e r'ecomrertdaLions 
concer'nig approval and fundirg o tLh- GSDR. It is anticipated thatthe PRO will be chai '-dt:.l I::)y a representative from the Mirlistry of 
Interior, wit.h mtembe:rship consi stirng ,:f representatives from the
 
Mirtistry of Fore'i.gn Affairs, 
 Ministry tof National F'larning A.I.D.,
 
the FV commn.ity, and possibly the 
 Somali private sector. The F'RG 
will be assisted by a secr'et.,aria. which will be urnder direct 
cotnr'art, to A. T , ,. 

-S .to---Traiing.an.d-Eva---1.L-. tor In order to facilitate 
Fro.ject implemen t.atior, Llhe F'roject provides for' management, 
sLpport., trairigrp , montitorirtq and eva.uatiot. 

1) . ThaegPnen.S.Lppr'roject fund ManagementIt will a Unit 
for SufpporL arid 'Trainiig (MUST) inder directL contract to A.I.D. TheMUI'ST will have the following n ioist:.fU:C 1) act as the secretariat. 

for' the Froposal1 Rev i w Gr'oip; 2) design and implemerit a detailed 
training pl an for1' the Mirist.ry of Interior's Depar'tment of Rural 
Developmen t, F'i adrid NGO st.La in SorTmalia; ) monitor and assess the 
Fro.ject's Commuinity O. I. innt 3r' artts; and 4) provide information and 
nor-techni cal1 sippor LC FtVOs with OFGs funded under the Project,
atnd N([s wi thtin.g to par'tici:ate in Froject--funded development 
a:: t. vi. i es. 

2) PV_..ep rescrFta.ion: Though not directly funded by the 
Pr'o.ject, it. is expecLed [hat the PVO representat ives will support
th- F''!t.jmct::L in a number of ways, inc].udinL . 1) supply individutals to 
serve Lho 'R(3, 2) ident ify lopi:-s for Project-funded I:.raining 
wnr kshops for.' F"DEs, 3) assi.. st. i in idirg F'VOs to sporsor
locally-.ii.LiaLed proj cL ideas for CAG funding, and 4) serve as a 

SAID th. D ngo:rn s ut. a tiv.v e g r oup t o I ani Re r concer' nl the Pr ojct. 

http:Mirist.ry
http:Fore'i.gn
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3) Training. The Project will sponsor the in-count'y training

implemented by the MUST. It 
will also fund a limited amount of
 
international shnr't-term training 
for' MOI and Somali PVO personnel.

In additiion, 
 he Fr'oject will fund the publication of a manual which
 
will 
describ, ther Project., the requirements for PVO gr'ant pr'oposals,

the criteriia fCor their selection and guidance on A.I.D. regulations 
and pr'ocedur'es. 

.Moitor..in nd.._ a ..i.on. Monitor'ing and evaluation
 
responsibilities will 
be shared by the var'ious partners: GSDR,
A.I.D. and tho PVOs. 
 The Projec:t will separately fund mid-term and
 
final project evaluaLions.
 

I.° Fu r I, ,.?.r.' . ;.r.!:. ?!q... ...;.9. .. .... Y E '. 

LJSAID. A.I.DI. grant funds will be used finance the
to 

foreign exchange costs for 
the following: 1) Operational Progr'am

Grants; 2) Communit.y Action Grants; 
3) Project Support - up to 8 
person.-years of long-.er m Lecc-rnical assistance and 29 per'son-months
of short-te r'm technical assistance, and commodities (including
vehricles, offic:. fuCrniture and supplies); 4) Training 
-

international shor t-term; 
and 5) Monitor'ing and Evaluation.
 

.r'antee funds willThe.. . r'anLee he used to finance all
 
local cur'rency cosLs 
for the following: I) Operational Program

Gr'ants; 2) Community Action Gr'ants; 3) P'roject Support - salaries 
Cfor local MUST staf, salary supplements Cor' MOI personnel, housing
fCor international long-term MUST personnel, office space and 
commodit ies for' the MUST, commodities and office supplies for the 
MOI; 4) Training - workshops; and 5) Monitoring and Evaluation. 
Funds for' MUST office space, and consultant housing will be
 
deposited into the Tr ust 
Funds and be administrated by A.I.D. 

USAID. Technical assistance for' Project Support will be
implemented thr'ough A.I.D. direct contr'acts. All dollar funded 
commodity procurement will be done directly by A.I.D. with the 
approval of the Ministry of InLerior. A.I.D. will also be 
responsible for arranging all inter'national training. In additiorn, 
USAID will be r'esponsibl]e for' registering Somali PVOs with A.I.D. 
A.I.D. will share with the Ministr'y of Inter'ior responsibility for
Cunding, monitoring, and evaluating individual OPGs and CAGs, as
 
well as the overall Project.
 

http:long-.er


Th,(_rantee. The Ministry of Interior, will appoint one of
its senior offic:ia]is to be cha.irman of the Proposal Review 
 Group.
The F'RG, will be respons ible for r'eviewing PVO proposals for OP and
CAG fund:ing., The Mi nistry of Interior, with USAID, will be
responsi ble for' approvincj and f unding ()PGs and CAGs. 

During the de.ign of grant proposals, the Ministry of Interior 
will provide gu.I dance FVOs onLo c:oordination with other GSDR 
agencies, as wel. as on other sub jects. Ministry of Interior will
also facilitate implementaLion cf grant activities. In addition,
the MOI will assist PVOs .n r'egist.erinq with the Somali Government. 

The Ministry of Interior will withshare USAID responsibility

for funding, monitorinc, and evalua ing individual OPGs and CAGs as
 
well as the overall Froject. 

The Financial Plan is illusLrative. Changes may be made to the
Plan by representatives of the Parties named in the text of the 
Agreement, if such changes do not caucse (i) the A.I.D. cortribution 
to c;.ceed the aioulnct spec:if ied in the tex. theof Agreement or (ii)
the grantee's conctribution to be less than the amount specified in
the text of the Agreement. Future A.I.D. obligations are subject to
the availability of funds and the mutual agreement of the Parties
 
to proceed. 

The Grantee contribution is based on estimates of Somali 
shilling costs of commodit ies and services at. the signing of this
Agreement. The Grantee c:ontr'ibution will be reviewed annually by
A.I.D. and the Gr'arct..ee to assure that .Orant. funding levels are 

m .suff icient to n .t proie:t nee-s. 

($000 o' equivalent) 

Obligation this Future 
Agreement Anticipated Total 

Oper at.ional Prog ram 2,90() 4,400 1([. 90Cc 13,8'00' 4, 400 
Gr ants 

Commun i t y Act ion Or ants 50(' 1,000 1,50C 2, O00 1, 0O0
Technical Assistance 4.10 658 1,476 1,886 658 
Commod i ties 9c 674 232 322 574

Train ing & Evaluation . -- N8 192 192 . 8 

Total ::., 90CC 6, 86:),0 14., 300; 101,200 6, O(') 



v l~abilit.y..of.Fnd in.qf.or _Gs and r _~s., Unless otherwise agreedby A.I.., not. mor'e than the fo.l lowing amounts of funds made
 
available under' the Gr'ant for OF'Gs and CAGs may be used for 
FVO
 
pr oject.s. or pr'ocgr'amm a .in g within the functi onal areas i.ndic:ated 
be] ow: 

iea_ ___ bi rr__ E_ .__ t 

Agriculture, Rural Development, Nutrition 
(FAA Section I0:3) $ 900,C000 

Health and Disease Pr'evention 
(FAA Sect.ion 104(c)) $2, 000,000 

Energy., PVOs: Selected Development Activities
 
(FAA Section 1.0i6) 
 $ 500,000 

$3,400,000
 

All activities approved for funding under the Grant must 
fall 
within one or mor'e of the functional areas set forth above, as those 
functi on al. ar'pa. are. cefiined ir Sc:- ions 103, 1)4 (c) , and 106 of the
 

act 1961, 
Grant.ee will de-- 'velop p'uc edures 

U.S. For' e ign As isa. tof o::( as amended. A.I.D. and the 
W.or' assur'irg, at an ear'.y stage of'

OPO and C(M p'oposal r'envi.ew, that proposed activities fall withir'
 
these funct::Lti onal areas and that suff i cient funding remains available 
within an appr'o:r'opiate funcLo.nal area to finance each proposal 
reviewed.,
 

http:r'envi.ew
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Annexi #1I
 

ELIGIBILITY REOUIREMENTS AND
 
CRI TERIA FOR OJPER(YTIJNAL PROGRAM GRANTS
 

AND COMMUNITY A(;TION 3RANTS
 
UNDER SOMALIA PO DEVELOPMENT PARTNERS PROJECT (649-0i38)
 

1.1 ~ ~. i6i1ty-Re Lt rlem!?nt s 

(a) 	Grantho1der is reqistered with A.I.D. and the G9DR;
 

(b) 	 Grartholder demonstrates a 25%. non-A. I.D. contr ibut ion to 
the project. 

(c) 	 Grantholder is workinq in Somalia at time of financing (CAG
only). 

2. 	 Funding Criter ia
 

To be approved for, ftuinding a Grant proposal must: 

(a) 	Have been approved by Proposal Review Group. 

(b) 	Contain nothing that 
is illegal or in direct. contradiction
 
with USAID or GSDR regulations or policy.
 

(c) 	 Exhibit PVO capability to manage the grant. 

(d) 	 Contain necessary baseline analyses; e.g. economic, social 
and environmental. 

(e) 	Include a detailed and adequate evIluation and monitoring
 
plan.
 

(f) 	Demonstrate technical feasibility.
 

(g) 	Demonstrate a PVD and local group contribution. 

(h) 	 Demanstrate knowledge and familiarity with Somalia. 

(i) 	Clearly identify direct and indirect beneficiaries. 
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Pefinitions: As used in this Annex, the "Agreement" refers to the
Project Gr'ant Agreement to which this Annex is attached and of whichthis Annex forms a part. Te.ms used in this Annex have the same

meaning or' reference as in the Agreement.
 

Article W. Projec.,t...HP.. at i Let.ter.s 

To assist Grantee in the implementation of the Project, A.I.D., fromtime to time, will issue Project. Iplemntation Letters that will
furnish additional information about matters stated in this
Agreement. The parties may also use jointly agreed-upon ProjectImplementation Lett.ern :cnfir recordLto c. m and their mutLalunder' sLaridirig on aspec:ts of the irmp lementation of 
this Agr'eement.
Froject Implementation LetLer s will not be u.sed to amend the text ofthe Agreemen t, but can he used to record r'evisions or' exceptions
whichi ar'e: permitted by Lhe Aqreement.., incl1.uding 
the r'ev:i sion ofthe ifiedel.ements f::F amp. description of the Prro.ject in Arnnex 1. 

Article Dl: Gerer .Covera!t. 

SECTION B.I. Cosltatio. The Parties will cooper'ateassure Lhat the purpose of this Agreement will be 
to 

accomplished. Tothis end, the F'arties, at the reqluest of either. will exchange viewson the progress of 
the Project, the perfor'mance of obligations underthis Agreement, the per formance of any consultants, contractors,suppliers orengaged on the Pro.ject, and other' matters relating to the
Project. 

SECTION B.2. Ee.utionopr'oject The Grantee will:
 

(a) 
carry out the F'roject or cause it to be carried out withdue diligence and efficiency, in conformity with sound technical,
financial, and management practices, and 
in confor'mity with thosedocuments, plans, specifications, contracts, schedules or' other
arrangements, and with any modifications therein, approved by A.I.D.
pursuant to this Agreement; and 

(b) provide qualified and experienced management for, 
and train
such staff as may be appropriate for the maintenance and operationof the Froject, and, as applicable for continuing activities, causethe Pro.ject L.o be operated and maintained in such manner as toassure the continu|ing and successfl. aczhievement of the purposes of
the Project. 

SECTION 0.3. Utiliza.ion.of.Goods ardServices. 

(a) Any resources financed under the Grant will, 
unless
otherwise agreed in writing by A.I.D., be devoted to the Projectuntil the completion of the F'roject, and thereafter will be used soas to further the objectives sought in carrying out the Project. 
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Article : Gerier'.l Covenants (Continued)
 

(b) Goods or services financed under the Grant, except as

A.I.D. may otherwise agree in writing, will 
not be used to promote

or assist a foreign aid project 
or activity associated with or
 
financed by a 
country not. included in Code 935 of the A.I.D.
 
Geographic Code Bo:ok as in effect at 
the time of such use. (See HB
18.,) 

SECTION B.4. Taxtion. 

(a) This Agreement and the Grant will be 
free from any taxatior
 
or fees imposed under laws in effe-t, in 
the territory of the Grantee
 

(b) To the extent that (1) any contractor, including any

consulting fir'm, 
any per'sonnel of such contractor 
financed under the

Grant, and any property or' tr'ansaction relating 
to such contracts
 
and (2) any commodity procur'ement tr'ansaction financed under the
 
Gr'ant, are not frocim
exempt idenLifiable taxes, tar'iffs, 
duties or

other levies imposed under laws in effect in the
the territory of 

Gr'antee, the Gr'antee will, 
as and to the extent provided in and
 
pursuant to Proje(-t Implementation Letters, pay 
or reimburse the
 
same with 
fLnds other than those pr'ovided under the Grant. 

SECT ION B.5. Reprt. RecordsInspect!ns .Audit 

The Grantee will:
 

(a) furnish A.I.D. such information and reports relating to the
 
Project -nd to this Agreement as A.I.D. may reasonably request;
 

(b) maintain or cause to be maintained, in accordance with
generally accepted accounting principles and practices consistently
applied, books and records r'elatirng to the Project and to this
Agreement, adequate to show, without limitation, the receipt and 
use

of goods and services ac:quired under the Grant. 
 Such books and

records will 
be audited regularly, in accordance with generally

accepted auditing standards, and maintained for three years after
 
the date of last disbursement by A.I.D.; 
such books and records will
also he adequate to show the nature and 
extent of solicitations of

prospective suppliers of 
goods and ser'vices acquired, the basis of

award of contracts and orders, 
and the overall progress of the
 
Project toward completion; and
 

(c) afford authorized represerntatives of Party the
a 

opportunity at all reasonable times Lo 
inspect the Project, the

utilization of goods and services financed by such Party, and books,

records, and other documents relating to the Project and the Grant.
 



SECTION B.6. Completeness of Information. The Grantee confirms: 

(a) that. the fa:t.s and circumstances of which it has informedA.I.D., or cause A.I.D. to be informed, in the course of reaching
agreement wit lh A.I.D. on the Grant, are accurate and complete, and
include all factl~s and c::irc umsLarc:es that might materially 
affect theFro.j eczt and the discharge of respornsib ilities under this Agreement; 

(b) that it will inform A.I.D. in timely fashion of anysubsequent fac:Ls and c:ircumstarces that might materially affect, orthat it is r'easonable to believe mig ht so affect, the Project or the
d i schar ge o f re pons i b i I it i es under t.h is Agr eement.
 

SECTION f.'7. O.LAi~e..Paymets. Grantee affirms 
that no paymentshave been or' wil] be received by any official of the Grantee inconnection with the procurement of goods or services firnanred under
the Grant, except fees, taxes. or similar payments legally
established in tii.he rt t.r' v, o the Gran.te.
 

SECTION B. I -rmat.La.i.g. 
 The Grantee will giveappropriate publicit. y to the Gr'alt and the Fro.j c:t as a program to 
which the Uni ted States has contribtted. identify Lhe Pr'oje ct site,arid mar:: goods financ:ed by A.I.D., as described in Fr'o.ject..
Implementation Letters. 

Article C: 'rocuremert Provisions 

SECTION C.. S.ecial!RLiles. 

(a) The sour'ce arid origin of ocean and air shipping will be
deemed to be the ocean 
vessel's or aircraft's country of registry at 
the time of shipment. 

(b) Premiums for marine insurance placed in the territory of

the Grantee will be deemed an 
eligible Foreign Exchange Cost, if 
otherwise eligible under Section C.7(a). 

(c) Any motor vehicles financed under the Grant will be of
United States manufacture, except as A.I.D. may otherwise agree in 
writing. 

(d) Trarsportation by air', financed under 
the Grant, of
 
property or persoris, will be on carriers holding United States
 
cer'tification, 
to the exLent service by such carr'iers is available.
 
Details on this r'eOquirement wiil1 be described iri a Fro.j ct 
ImplemernLt.. on Lelter. 

SECTION C.2. .l.i.g l.ityate. No goods or services may befinanced under the Grant wh . ch are procured pursuant to orders or
 contracts 
firmly placed or entered int.o prior to the date of this

Agreement, except 
as 
the Parties may otherwise agree in writing. 



SECTION C.3. 
 In order
for there tco be mutual agr'eement on the fallowing matters, and 
except am the Farties may otherwise agree in wr'itirg: 

(a) The Grantee will 
furnish to A.I.D. upon preparation,
 

(1) any plans, specifications, procurement or 
construction
schedules, contracts, or other' documentation relating to goods orservices to be finarnced under the Crant, including documentation
 
relating to the prequalification and selection of 
contractors and

the solicitation of 

to
 
bids and pr'oposals. Material modifications in
such documentation will lik.:ewise by 
furnished A.I.D. on 
preparation;
 

(2) such documentation will 
also be furnished to A.I.D.,
 
upon preparation, rel.ating to any goods or' services, which, though

not financed under the Grant, 
are deemed by A.I.D. to be of major

importance to the F'r'oject. Aspects of 
the Froject involving matters

under this subsection (a)(2) will be identified in Project.
 
Imp lemen tat ion Letters; 

(b) Documents related 
to the prequalification of contractors,

and to the solicitation of bids proposals
or 
 for goods and services

financed under' the Gr'ant will be approved by A.I.D. in writing priorto their issuance, and their terms will irclude United States
 
standards and measur'ements;
 

(c) Contracts and contractors financed under 
the Grant for
engineering anid 
other professional services, 
for construction 
services, and for' such other ser'vices, equipment or materials as maybe specified in Froject Implementation Letters, will be approved by
A.I.D. in writing prior to execution of the contract. Material

modifications in such contracts will also be approved in writing by

A.I.D. prior to e;xecution; and 

(d) Consulting fir'ms used by the Grantee for the Project but
not financed under the Grant, the scope of 
their services and such

of their personnel assigned 
to the Project as A.I.D. may specify,

and constr'uction contractors used by the Grantee for 
the Project but
 
not financed under 
the Grant, shall be acceptable to A.I.D.
 

SECTION C.4. Rpajsonable FrQc*. 
 No more than reasonable prices

will be paid for 
any goods or' services financed, in whole or' in
 
part, under the Gr'ant. Such items will 
be produced on a fair and,
to the max:imum entent pr'acticable, on a competitive basis. 

SECTION C.5. 
 to permit
all United States fir'ms Uo have the opportunity to participate infurnishing goods and servi ms to be financed under the Grant, thieGrantee will Fur'nish A.I.D. such informaLio 
with regard thereto,

and at such times, as A..T.D. 
may request in Project Implementation 
Letters., 



SECTION C. 6. S.i ping., 

(a) Goods which ire to be transr , te Lo the Ler'r'.. ,, of theGrantee may not :e. I ari ,:I under Lh Wanr t if t ,rsp(:rL. either:

(.1) on an ocean ve: -1 or a i. rcr'aft u 1
ei]c t.he fl q of a .tuntry
which i.s not inclrcudedl in AI. D. (3entraph i,: Code ?0:5 as ir offfect atthe Lime of sTh irint, or (2) on an ocean vessel which A.I.D., by

written not. ic; Lo thc Gr'anLee has 
 d si-n'.ated a- inelig.qib].e; or (3)
under an or..ern or' air char'rter wh i.ch ho. not r'p rived prior A.I.D.
 
approval.
 

(b) Costs of ocean or air tr'ansportation (of goods or persons)
and related de..ivery 
 services may riot be firnanced under the Grant.,
if suc:h coods, or r) r sr:-ns are car r'i ed: 
 (1) onn an ocean vessel under
the flag rC a :count.ry ryot, at. the time of shipmert, identified under
the par',agr'aph of Lire nqr comenet entitled "'rocurererit. Source:

Foreign Ex change C:ot.m," without prior written A.I.D. 
 approval or on a nonU.L S. fClga :i.r ca'rrirnr it a U.S. flag carr'ier is available 
(ini acc:rdJance w::., c r ria,:i.Li ei which may be :ontained in Project
Imp].1rn.,n L..Lion W.l.-eL w,I.. r's) :i.th otut pr'ior writLen A.I.D. appr oval; or'
(2) on an o::ear vessel which I.,D., bv wr itten notice Lo the
Gran.ee, has designraLed as ineligibe]: (::r' (3) under an ocean vessel
 
or a:ir char fr wh:ic has not. r'ecoi,'erl [r' ior A.I. D. approval.
 

(c) Ule:;ss A.I.). deLermines that privately owned I.ted

SLates--.f1ag comrerr..r 
cial 1 c::ari vessel]s are not available at. fair andr'easonahl:] r' .r -, fCr..r su.. h vessels , (1) at .east fifty percent (50X)of the gross t ririrrag of a. goor:l. (corrrp.ted separate].y for dry bulk 
.:arriers, dry uarrqo l.i nrrs and tankers) financed by A.I.D. which maybe t.r'anspor tod on ocean vessels will be transported on privaLely
owned tUn it.ed States-lag commercial vessels, and (2) at leasL fifty 
percent (30%) of the q'oss fr'eight revernue generated by allshipment..s Criaru:ced biy A.I.D. and LransporLed to the territory of theGrantee on dry cargo liners' shall he paid t.o or for the benefit of 
pr ivately . .Jri i iJiiiLed St aLes-Crlag cormercial, vessels. Compl iance
with the requ.iremenLs of (1) and (2) r::f tlhis sub--section must be
achie,,erH wit.h r rsppct to th any cargo transported from U.S. ports
and any r:ar' go transported from nor.S),,,5" ports, compLted separately. 

C. 7.SECT I C InSuance. 

(a) Mar'ine insunarice on goods financed by A.1.D. which are tobe Iransported to the terr'itory of the Grantee may be financed as aFor'e ign E;xchange Cost under this Agreement pr'ovided (1) such
insurancre is- placed at t.he lowest ava:ilable competitive 'at.e and(2) claims t.h(er'eunder are payable in U.S. dollars or', as A.I.D. may
agree in writirg, ir the cur'reicy in hirch such goods were finan cedor' in any Cr'eely coniver't, ibe currenr:y. If the Grantee (or
government of GranLee), Liy statute, decree, rule, r'egu1aLi on, :r
pract..ice discriminaLes with respecL to A.I.D.-..financed pr'ocurement 
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Article 2: Procuremn..'rv.isionS (ConIli, ,d) 

against any marine in-urarnce company ized do,, rLb to business in
 
any State of LIe ii. ed StaLes, then all 
 oods shiipped tr, he
territory of Lle Grat L.ee financed by A.I, .I). here"nder w i II be
insured against marine risks anid such in,,ranr:e A'Jill be placed in
the Unit ed StateLs withI 
 a company or comparnies auhorized to do a
marine insurance business in a State o f I.he unitId States. 

(b) Ex:cept as A.I.D. may otherwise agree in writing, the
Grantee will irnsure, or cause to be insured, goods financed under
the Gr ant. impor ted for the Pro.ject aclainst risks incident to their
transit to the poirL of their Lse in the Project; such insurance 
will he issued orn terms and condition s consistent with soun d
commercial practice and will insire the full value of the goods.
Any irndemnifi c:aLiorn r eced,ived by the (r anLee under such irnsurarnce
will ho used to reopl1. ace (o:r repair any maLrial, damage or any loss ofthe goods insur'ed or wil] be used Lt.:) reimburse the Grantee for the
r'eplacement or repair of such goods. Any such replacements will beof sour'ce and or'ig in of counl:.ries listed in A.I.D. Geographic Code
935 as in offect. aL t to ime of r'ep.lacemenL, and, ex cept as the

r'arties may agree in wr it ing, will be o .Lerwise sub.ject to the 
pr'ovisions of lie Agr'eement. 

SECT ION C. 8. LO..S.._.overnment-OwnodL,.cessFr Prty" The
Grantee agrees that wherever practicable, United States
Gover'nment.-.owned excess per'sonal property, in lieu o new items
financed under Grant,the should be utilized. Funds under the Grant 
may be used Lo C i.nance the costs of obtainirg such property Cor the 
Project. 

Article D: Te.mi.t.i.n .medi.es. 

SECTION D.I. Termintion. Either Party may terminate this
 
Agreement by giving the olher 
Farty 30 days written notice. 
Termination of this Agreement will terminate any obligations of the
Parties to) provide financial or other resources to the Project.
pursuant to this Agr'eement. e:ceptL for payment w'hich they are
committed to make pur'su-ar. LCo noncancellable commitments entered
into with Lbhir'd par't, ies-, prior to the termination of this Agreement.
In addit ion, tLporn sucth t.erminaLion A.I.D. may, at A.I.I. 's expense,
direct that Litle to goods financed under the Grant be transferred 
to A.I.D. goods fromif the are a source outside Grartee's courntry,
are in a deliverable state and have not been offloaded in ports of 
entry of Grantee's counrtry. 
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SEClTION D. 2. Rryd 

)1 Inthe caFi:. f ny"ii sbUr'seCm,1t li c! i'ot, u orted by
valid docuImLEtatiOn in . iarordanrcri 
 wit Lhtis Aygr, '-In vi' which is
not made or' Lsed ini oc.cordanrce 
 wit h Lhi! OgiCiee,,it qor which wns for.g ".od-o services, ri;4. LIsed in a.cr.ordincr , ic Lih 110,s qrleemernt, 
A. . I. nowit.Itht iIjug . he availi I ab iI i- Qmedi undd I r.r h.i 

I or e,7-rc ise of any other,Ag r,e.men L,-,nly y - r P C r e - Lee o-rhran bnfrfd 

amounL o f suhIi d i si..)usemerL in U.S. Dc1i. lar's 0,
I A. I .1D. w.Lh.ni n i Ch t y(60) d(:iays. atf I c tprr cip f a r e qiues L L Ii nerP-fn . 

(b) If the failure of GranLee (o comply with any of iobligations0 underl this Agreement ham the result that goods or'
s.rvices fiNanced urder 
 tihe Grant are not. Used effectively inaccodance witlh this Agr'eoment, A. I.D. may require the Grnttee t.orefund all or' any part of the amout o)f the disbursements inder thiAgreemcent for such go)ods or" ervices in U.G. Dl-lar s to 0. 1. D
 
wiLi .n sixt.y (6 0) days aftL-r receipta of a req.iest 
 ther efor, 

(c) The right under subsection (a) or (b) to require + a refundof a disbursement will continue, notwithstanding any other provisioror this Agreement, for three year,!s lastfrom the date of the 
disbursement Linder this Agr'eement. 

(d) (1) Any refund under subsection (a) or (b), or (2) any
refund to A.I.D. Frm 
a contractor, SUPP-Iier, bank or other thi d
party with respect to goods or services"'financed 
Under, the Grarnt,which refund relates Lo an unreasonable price for or err'oneous 
invoicing of goods or services, or to goods that did not conform tospecifications, or to services that were inadequaL.e, will (A) bemade available first for the cost of goods and services required forthe Project, to the extetl. justified, and (D) the remainder, if any,
will be applied to edIce the amtil of the GranL. 

(e) _ Any interest r.I' other earnings on Grant funds disburse.d byA. I. D. to the r Lee under this Agreement prior, to the authorized 
use Of SuCh funds for' the Project will be returnied to A. I.D. in U.S. 
Dollars by the Grnrtee. 

SECTION D.3.. Nonwaiver of Remedies. No delay in ex.ercising any 
right or remedy accruing to a Party in connection with its financingLinder this Agreement wi 1 be con!st.ried as a waiver, of such right or,
remeciy. . 

SECTION D.4. Assignment. The Grantee agrees, upon request., toex,.ecuteR an- cassignment to A. 11). of any cause Of action which mayacaIcrurt f.o Lhe GrI-an LtEe in cc:'nnert. ioil witLh or a I i n ou ofi thIieIcontr'a:t ua1. per formance or, breach of performance by a party to adirect U. S. Dollar+ contr'acL with A. I.D. financed in whole *or in part 
Rout Of fuCnds granled by A.I. D. Under, this Agreement. 

.th. 

.L 
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