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10 BACmltOUND

A major objective of the GVN and tbe US M188icn 18 to develop viable
local govemme~twlth·expanded popular participation to support paclfieat10ill
.~fforts and pr~.lde m«uUiingful associad.cD of the populace with the httona!
Govel'm!leDt 0

HajOK' .teplS have alTeady Deen taken in iD8t1tuting reformao·l~e8toring

autonomy at the loc,d level. Sonae 50,000 v1l1age/belet officlab bave heen
elected or appointed to office aince early 1n 19670 Programs bavebeen

.ioatituted ~:o train these officials in tbeir auUas and reaponalb{HHe8~ and
it has beeM. clear that this type of training will remain an i1Ilportan~ and
continuing ~equllite for effective village/hamlet government.

OperaUng in support of both national progr.. an4 local government
operat~ons are the proVince and district offlc1al.~ numbering approximately
'9000, who must iMplement their respect:1veprogram8 and lend technical and
administrative alsistance to loeal government. Beret too p there ie a
contin~i~g trainlngrequirement if these officials are to function effectively.

Dut'lng the past two years a general &'eorgan1aation of tbe asencie8 n

fuDctt0D8 and reb.t:ionships of local government and extensive revision of
administrative procedures have been in progress and this era of change 1.
expected to contlnueo

All of th¢ foregoing adds up to a continuing requirement for nation
Wide, loeal offiei41 training effort which can be met most efficiently lit the
province an'!') autonomou8 city level. Therefore, proviahon of adequate training
facil1tie~ i8 a matter of immed!ateeoneern.

II.

The objective of this project activf.ty is to proVide a complete training
facility in each province and in each au~tis eity by the end of 1971 uct
to improve the quality &ndeffectlvenes8 of the training being offered to loeal
goverament officials. Five training centers and a1x dormitorlaa areacheduled
for eoftst~tion during CY 69.

III. PHllSliATlOil!

A. WAD).-
BEST AVAILABLE COpy

the Assistant Director for Public Administration or hie designee
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18 hereby designated US Project Nanager. 'l'be Project Hsn8ger will act 4S
technical advisorg coordinate the USAID assistance provideda aBd workcloeely
with the crm h'oje<:t NanageJ:' in aU phases of the project. including imple
mentation .ad evaluation.

The ~niater of the Interior or his designee 18 hereby designated
CVNFroject Kanager. The Gft lroject Manager Will be primarily responsible
for the overaU·1mplementation of the program. It i8 understood and agrees
th4t he will work closelyw1th the US hoject Hanaser and w111 seek and
utilize the latterCe technical knowledge~ advice and counael to the maximum
degree practicable to attain project objectives.

The GVN and USAI'D Project Hanagera will be re.pouible for:

A. Approving and monitoring the construction of five (5) provinc:f.&l
training e~nters and six (6) dormitory facilities to be loeated in accord
wIth Mintstry of Interior Circular 10. 3562-UBV/mSlf/36. See Annex E.

B. CoordiMt:l.ng the construction wU:h appropriate province officials"
includlngf:he issuance of appropriate 1nstructions» the verification of land
ava11abtlitYg and the adequacy of plana and specifications prior to autho
rising loc&l officials to enter into construct!on contracts.

C. Implementing thE continuing comprehenfJ111e training p1'OgrBm fOT aU
local vill~ge/hamlet officialeo and revising and upgrading the training

. materials.

D. Strengthening tbe in-country training of province and district
officials with special emphasis on admini$trative techniques and skills and
on the training of instructors.

BEST AVAILABLE Copy

'l'he USAID will provide:l from ina'country lItock8~ COD8tructf.on
eommodit1e$ 1n quantities estimated as folloW8: (1) 1.484 tons of e~~$ntg

(2) 40 tons ofreb&r~ (,) 44 reels of wire~ (4) 59 280 sheets of alumitlum
roofing aD~ (5) 154 Ibs of nails~ estimated total value t81.9jk.
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SUppOrt of Local Qrvernment
(ProviDe. Tral.1aa facilitlea)

BG (MI/UMIJ)

.1. !be DGBrA and the USAID agree to uae ..$ 10 1II11110D fl'Oll the
. C! 69 "rican Aiel Chapter Title 2' la aupport of this project f=.·~.,

'Ul1lOa.a stateel il1 the budget .tt.ched;.ad,"~··"· ,. '

2. COlICur 1n the 1acluatOD. uneler th1e aare_ata of the cr 67
_el 68 AAC fUDda .nel relateel buelset... shown 1n the reapective budaeta
att8CMd. thea. funda have alreaely beea apent and are 1Deluded here for the
record, :.ioce they had Dot been prritoualy co..".el by a project aane.e.to

VI. "PeRT.' gp BVALlJl'lIO!

The US ael GYB Project Hanagera shall Jointly prepare aacI aubll1c to
their respective ageneiea saat.-aamual ,roans. reportil aDCl other report.
a••y be requeateel. ira a format autually acceptable to che on ac1UBA1D.
DtatrlbutioB will include DGBFA anel other an agencies whe. appZ'OPI'iate.
!hes. report. should cove~ prQ~'.s in the .tt.i....t of specific taraeta
estabUshed 1n thia Project Aal"eeaeot and we.rk Plaa. 8IUl ld_tiff aD}'probl
or deleys encountered.,which .re d.terr1. the 1apl.....t.tioD of the proJeetG

~llo SfI9IAL mmS10.

Ao USAID agrees to make available throURb COlDS ttle COIUItructiOD
Mteriale deacribed ln paragraph'0 Ao above .. t '

BG The bucl8eta attached hereto .. Annexu BJ C. aDd D &reincorporated
1ft and mIlele • part of thb 81reement"

C. 'lbe funda alloCated. for the CY 1969~ will be ezpeoded olily for
the purposes set forth in the Title 2' Buellet. except .. ay H j01atly eal'eeel
ill writing by DeBrA andUSAID. IDcre.... or decreases betwHD artiel.. of
lIOre thaD twenty per ceDt (201) of a project buds-C, .Il)' net iacn.... o~

cleere.... in a total project budget. ad the ua. of 8D'1 UDpZ'op-_d or
.....ea.rv... funds, .re subject to prior a'PTo••1 of DQUA aDd 1JSlD aod will be
incorporated 10 .reviaion to thi_ asreement.

Do Tranafer of fund. for co_traction cODtraoC. will be authol'l.~d 1:"
IeUA oaly if the MOl CaD Ihow evidence that land 11 available .DeI that '1....
have beeD completed and approvecl by the GYIt .Dd USAID Project HaDagerlo

BEST AVAILABLE COpy

IIIGNA?UIlUIt__" DATlIl.'Il__ .UINA"URrIt ..... DA"..__
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All AIIIICY ., '11I110........'.'
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Bo The Work Plan attached hereto .. Alma r ., b. _dilled by
aar_ement between the USAIDand GVI hoject "'..eI'8, aubject to nvt..
of substantive changes by USAID and the· CVII..

Coacurrence:

-.

BEST AVAILABLE COpy
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Article

71-79

CY 67 .uc IMV

I!pencilture

Direct Investment

Construction of trainina Centen and
8, Donaitory in the followina 81z
provinces:

·...unS

!Ii , ..7'0,'27

14 11Dh Lons III) Tl'ainlq Cencer
2. Chuona Thien IV ) It "
,. -Quaaa W. I ) " " 2.94',282
4. Quua Tin 1 ) ," .. 999.768
s. Sa Dec IV) .. .. 1,000,000
6. Ba Xuyen 1'1) DoJ.'mitory 787.277

.
The purpOse oftbla budget i. to incorporate the CY 1967 AAC Gpenciitur.

into a joilllt USAm/GVR !roject Ap-eeIleDt.

BESTAVAILABLE COpy
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, Article

71..79

Ixpeaditure

Direct Invastmeat !II 10,000,000

COQlltructlon of Train!... Centers or
DoI'lll1 tor'le. in the following eighteen

proviDces:

10 Cam lanh
2. Plelku
,. Phu Bon
4. Quane Due
,. Bau Bghla
6. Vung Tau
7. An XUY~D
8. Chau Doc '

~ 9. PhongDinh
10. Sa Dec
11. 'rhu. Thien
12. Ihaab Boa.1'. 11u Duo...
14. 'Ilen Boa
15. toOl An
16. r.y .iab
17. Ilah oruy
18. YlnhLoq

II
II
II
II
III
III
IV
IV
IV
IV
I
II
III
III
III
III
III
IV

DOrmitory

500,000
500.000
500,000
500,000

. 500,000
500,000
500,000

1,000,000
1,000,000

500,000
500,000
500,000 .
500,000
500,000
500,000
500,000
500,000 .
500.000

TIl. purpose of this budget 18 to locorporate thea 1968 Me expeadltur..
into 8 joint USAID/Gft hoject Apteemellt.

BEST AVAILABLE COPY
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Support of Loc.l Qoftl1lll8llt
(ProviDe. Tr.111f.... 'acllitles)

Article

71..19

ex 69 MC Jup9I'l

ExpeDd1ture

Direct Investments

Construction of Trainins Centers
1n the follow1. f1ve prov1nc..:

AlDUftS

m 10,000.000

10 Danan,g
2.0 »a1at'0 QuaDa Due
48 Phuoe Lolli
So lac Lieu

I
II
II
III
IV

Sub total

10 000,000
1,000,000
1,000,000
1,000,000
1.000.000

5,000,000

ConatructioD of dormitories
1n following six provinces:

10 Daaana
20 QuaDg Tri'0 Quang tin
40 Qt. Biah
50 IJ!nh 'l'buan
60 8a Xuyen

I
I
I
IU
II
IV

Sub total

!sand total:. , I

BESTAVAltABLE COpy

800,000
1.000,000
1,000,000
1.000.000
1,000,000

200.000

5,000,000

,.....----------------.......------------------_..
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{t o GeDeral

Thi. ,".ieet., actiVi~)'.clcItM.e.l~.•lf to the pal. o,pnwidlba •
¢onrpletfil 'traintng f.aeility 111 .tlllChprcmDee _d't."h.ut~.C$:tJ
by the elld.of 1911. 'lb, p1'OVtStoD of. a4eq.... tl'ualtt.l .. "'111$1... .at·the
proft•• 1&v$1,. Where trclaieaofficialaWf.Ube In clue ~oat.tVitb.

, aadmore krtowled.g0,ble aboUt. the localtl'alllfoB8 .ee"~ ...11 fal11t.te the
, developaaeatofproar'" tlultwl11 be ceapoaatve to ~he .,.ifie .tTal~.De"
,of the 1ocalttj. Inaddicloll the UN ofpxi)V1DCe cr.-talDl CMhp_l1
help I'eduee ... 'of the ft'ltlc:al tl"an.po.,t:'at1e»Dpnbl... of "'laBl0••1

" offie-lal. to • di.cant ceDti'all.00atlOftfo~·cr.-tnl.. .

ID8truetop £01' 1da11 of the tfttn1_ coul'Ses ueucrutu.i· &081~
tbetroviuee Technical Sentee Chiefa. .1~h the tratnl... e..t.~oci.te4 .
in the pzrovlnce capltalo it Vill be e"iet' fol' .~ Chiefa to ...". .. .

\.. . iD8tl'UCt:o~elt aad ti1er~.w~ll be 1... cflfflcult,.fo.p....t •• of the.tiatb1.iII
proF__ to I'etum, .at 8d1Re future. elate, to t:hePmv1-. lktadqual'terli •to'
eODlult viththeChiefe .ea oeC••8.I'Y. !here "'11' 4180 be .,... ~uait1.
to evaluate, fol1cw-upaocl 11apro... ~OD the tta!..lDl PfOp'.. tlawough .
Incteued feedback from the tl'.:iMe.~ Ie-train!.. Will 4180 be 1•• ·.til
a ,roln... .

In eachproViace a. tl'.lniDloqanlzat:1oft alt••ely ai8ce with • ~vl.e*_:£'81_ D1:l"ecto1l' and tito tofl'" staff lIl61IIbe1:'a.ln everYc... ~bGtIleta

aD 01\"801_ pl'Ovinc~ trafaiD$,roatam uaing existt•• aubatltute. or
bortoMd buU,dings...-but '1BlII1Y of the' f_f:1itiea arellOt ."ute, . This
Work Pl_ deUneates a time phased pl_ for the ccms,thCtiOli of,a C.-ainiul
eenter ada dormitory :lneacbpnvlilc. eben the aeecl exlats. Priority
requ1.r__ta fOr 1969. 1970 IIIld 1911 have been· e~ti_ted ...... Iii the
table underIIbolov. .

II. "ult.o~ .1969 naip1S C!rater Smv

In August and early-September of '~969 II coaaprehetullve ou••tte· suney
~aa cOllducteci of the presentetat:ua oftb. tl'41a:1D8faciUt:1418 11l the
province. ao4 autonomous Cltie8Q 'DirtY-.ewn '('7) frataf.... CeDtel'8 have
been eonstructed to date in" provinces or autonomous cities. 111.y .e
locatli!d iD: Quans 'Bam~ Quang_sai*, QuaDs 'ftas Qwma .,.1.... 'lhua 'RbieD.

BEST AVAILABLE COpy

..........-"'"
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Biah DiM, BlnhThuau.:DarlaC fl "una Taull lhaDhi!oa~lDfttWlt -lAm DoDl,-
Rio Thuano Phu Yen, 'tuyen Due~Jlinb Duongh.' Bien BOa, BifthLoDlo »:lith -Yu111
$14 Biah. toagAnllLonglthanh,fbuoc i'uY*,Tay )ll.ah lt AD Giang. CbaulOe<, -
Cbuoft8 Thien, DlnhtUOn$'~ --Go Cong, KiellHoaii,tt1en Tuoa8~ Uea l'honS'i Kiii!D -
Oi&ll8*, fhongDinh*~ Sa:ciee'~Vinh tinn 8i\d "lnhtong~ ,

1: These centers are pa.,.t1&11y &rwolly "c:upled byt~aJ:y

'function. suehusecf;or headquarters and m1litazy Uftitso aove_r, the _
lfinistry of Int:eJCior is making strong efforts to return thelle tT~b:lDg centen
to tbepl'oviJic4:lI and w1th acmeauce.eSB ~ -__ ror example. tful Tralniag Ceater

- io ~- Trl i.ex,.ct~d to b. retuned $ooa sil\ee the Pl'O'9tftC'e 'h•• budgeted
-funds to COll9ttuet another Du11ding for the mtU.tary unit oc:cupy1»& the

training eente~aAl$ooffieialsift QuansUgaihave been uqed to retum
the tvaiRing center and no lle'tl fUl'ldtlueproposed fov Qwma "at slncethe
existing faei,U.ttes Would h$veenough -rOoms for tl'a1rd.~ doi1ldtozyand eatiDi
facilitieeolft otherprovineeswhel'El thetraird.• center. have heeD-taken
over, the ~v1neels providing suitable substitute facilities fCrtrainiDi9
whicb in s~Cfies .u-abetteJ:l dum ~be ol:isinal t'l'&1.uq cente!'.o

HaDy training centervere s~'d.oWBly dslDIqedin the 1968'l'et offensive
and 'nave been repaired suff1cientl,to be usableo A1thoup _additional
f:mprovemente may be required ll only DR construction 1s to be funded UDder
tbUagreement. Eight domitorieshavebeen eonttructed to date ~n eight
provinces 0 'they £See located in: Thua 'fld.an. lUl3h Duo..:! 'lay.1M. DiDh
'luoi1g. ViftbLoll8t An Giug BQ Xuyen and Sadeco

BEST AVAILABLE COpy
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Support of Local Gove.:mnent

(Province Training Facilities)

f lias . Trg Ctr
Reg Province Trng planned Has

l ~

~ '68-'69 B2E!!
-~

!
I Quang Tri ~co

I Thua Thien x x

I 1 Hue
I Quang Nam x
I Da Nang x
I Quang Tin x
I Quang Ngai xo

n KonTum x
II _inh Dinh x
II Pleiku x

l))
II Phu Bon xI't1

C/)
II Phu Yen x-t

h II Dar lac i x
§ II Khauh Roa I xlr:: II Cam Rauh i x):,.
~ n Ninh Thuan I xr- I!'Tl II '1'uyen Due K
C"")

II .Dalat I }ta
"'0 It Quang Due I x
"'<

II Lam Dong I it

II Binh 'i'huan x

Uses Thua
x Tttler.! :faciliti'

es

Use otber
facilities

Dorm planned
with Province
funds

*Trg funds fros
XUnil. Thutln

Use other .fai~j_

HUes

Use other
faci li ti.es

III Binh Iuy x x
III Long ~~&uh x x
XII Phuoe Long x x
III Binh Long x x
III Bifin Duong xo x
III Tay Nirih x x
III Hau Nghia x x

. III . Bieil Hoa
I II Phuoc Tuy xo x
III Vung Tau x
lIT Long An x I x x Trng Genter I
III Gia D:i.nh IX! I l x I f Dorm
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Support of Local Government

(Province Training Facilities)

ContVd St~~2.L.:rrai"1ing Fa£!lities=~.2i_~~~,~.J.~.2._I .
Has iTrg Ctr • Dorm New Re uireI1!ents .-

Re~ p!(ZX1:2 Trng pla.nned Has planned Donn Dorm ~~
Ct;.. '68-'69 Q2!m f68~ '2.,2. !21!L 1971

-----'- --
IV Go Cong x x
IV Kien Tuong x x
IV Kien Phong x x
IV Dinh Tuong x x x
IV Kien Hoa xo x
IV Vinh B:hih x x
IV Vinh Long x x
IV

I
An Giang x x

IV Kien Giang xo x
IV

I
Chuol1g Thien x x

IV Phong Dinh I xo x x
IV Bs. XilyEm x x Trng Cflnterl
IV An Xuyen I- x x Dorm
iv

I
Bae Y...ieu i{ :it

IV Chau Doc x x
IV Sadec x x

37
11

1

Have Training Centers
1'rng Ctr8 planned 1968-69
Ba Xuyen uses substiture

faci. 1i ties

8
10
4

27

Rave Dormitories
Dorma planned 1968-69
Rave other raeilitieB
1970-11 new requirements

49 49

(blank)
xo

Yes
No
Yes, but occupied by others
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The following additional funds are required for 1969, 19iO and 1971
to meet minimal requirements for training facilities in each. province. For
more substantial training facilities, it is expected that certain provinces
will supplement the funds provided by the GVN and build facilities beyond
the bare minimum& This has been done in the past by sever.al provinces which
had financial capabilities to do SO~ and this practice l8~~~ed fa
future plans and actions.

This Project Agreement provides VN$lO,OOO,OOO for theeonstruction
during CY 69 of Training Centers in Danang, Dala.t~ Quang Duc, Phuoc: Long and
BacLieu, and Dormitories in Danang~ Quang T1"i, Quang Tin, Gis Pinh, Ninh
Thuan and Ra Xuyen.

BEST AVAILABLE COpy
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Subject to the availability of GVN and/or ~J~C funds the following
eonstruction is antici1.l4ted fOI CY 70 and 71.

Dormitoxy
n
n

"n
Trng Otr/nOT.m

;1 n H

DOl.iUi tory
n

To build

Trng Ctr/Dorm
Dormitory

n

Ifl

Trng Ctr/Dorm
Dormitory

~i

~i
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A. As used herein,ltAIDD means the Agent.:y iot
International Development, any componel1~ agency;
and any successor ageI:iCY. «Cooperating Agency~
means the agency which isa party to this Project
AgreementwithA,ID and «Cooperating Country»
means the country,of the Cooperating Agency. UL04

eal ,Currency. means currency originally issued by
the· Cooperating Countr1 as· a medium of exchange
therein. .

I

B•. (zl Am will make available the amounts
specified' in Block 8 of this Project Agreement, as
necessary for the-project; for use for the designated
purposes and as may be further- described in Block
,hereof.. .

(3) The Cooperating Agency witt make flvailable
the' amouts specified in Bock 9 of this Project
Agreemtnt,2s n~cessary for the project, for use for
the designated purposes and as. may further be
described in Block 5 hereof. The Cooperating Agency
wiUalsoma1te, or atrange to have made. a61ditional
cOl2tributions of property, services, facilities' and

, fUI1QS required for carrying out the project as may
be specified 1a Block S hel'eofor as may 5ubse..
quently be agreed apOD by the two parties.

C. AIPaud.tbeCooperatittg Agency may obtain
the assistance of other public and private agencies
mcarrying out their respective obligations ut1d~l'

. thisProjeet Agreement•. The two parties .may agree
to accept cOQtributions of property, services. facili..
ties and funds for purposes of this PtojectAgree
ment from . other public and private agencies; and
may. $agree upon. the participation-of any such ·thir4
part)' iJl'car,ryiug out activities under" this Project
.Agreemem..

D. Atl cOtttributions of' A'IDpursuant to this
Project Agreement shall be made withia a six months
grace period e~tendias beyond the estimated. final
contribution date specified herein. Except as 'Other
wise specified hereirl or subsequently agreed by the
two parties, aU coDtributions of the: Cooperating
Agency pursuant to thi& Project Agreement shall be
made on or before that same date. A contribution
of goods orserrices shall be considered to have' been
made when. the goods or serviees,providedol
financed by the. cODtl'ibutingpal't1, are delivere4
maccordince .with· commercial practice"

E. The procurement of commoetn:ies aftd' con";
tract 8uvieu to be finanded witb an AID conui..
lr..ltioD of currency other than that of the United
States or of the Cooperating Countty shall be subject
to·an proviiJiooa of, and regulations gO'/2rning;:
hrrip.~Cf'AutkOmatiOnsJ$5ued b1 AlD.

F~ AID reimbursements Of advancesmaU, ifil
general, not exceed the amount obtained byapply~
irtg the ratio of AID to Cooperating Agency contri
butions specified iu the Project Agreement to the
amount currently contrib!.tted by the Coope.,ating
Agency. For example, if the Project Agreemeflt P1:~

vides for total contributions of $400,000 by AID
and $600,000 by the Cooperating Agency 3tld if the
Cooperating Agency has current1ycontributed $6,000
then AlDwill, in generat,reimbul'se or ad.vance 1111'
more than $4.000. Commodities and' services finall··
cad· with an AID~ contribution of local currency shall
b~ subject to the following requirements: .

(z) Reimbu1'serneot
. . As mtiiuaUyagreedbetween AID al1d the

COQperating Agency, either of the following lnethod~ .
may be employed for reimbursement by AID of
l~cal'cUfrencyexpenditul'esmade by the Coopera
ting Agency :

(a) Direct Reimbursemem
OUce mOl1thly OF""ii"such oth~t.

intervals as may be mutually agreed between AID
and the Cooperating AgeucYt AID will reimburse
the Cooperating Agency for local currency eiIpeu c ,

ditul'es made by the Cooperating Agency in th~

procurement of approved project requirements. Eacb.
such claiJ1! for reimbursement ~ust be supported
by the following documentation :

(i) PublicVoucher, SP-:i:034. signed
by the properly accredited rep
resentative of the Cooperating
Ageucy, and embodying the fo'"
Howing additional certification &
aThe total amount claimed he~

teunder was expended for the
PUfposesauth~b;ed~~. Proiec~
Agreem.ent N ._ "~"7'.' and
is supported by .the documen
tation requued by said Project
Agreem.ent on file mthe CQ~

perating Agency". .
(H) A report in the format presarlo

bed by the AlP Contl'ot1ert
certified as true and accurate by
the properly accredited tepre.,
sentathle of the Cooperating
Agency~ mSllppOtt of each
suc:h claim foe reimbursement..

(b) Advances
On.ce monthly Of at such. othel:

iOl:3rvals· a!J may be mutually agreed . upon
b~tweetl AID and the Cooperating AgencYt
A,IO may advance local curtency. to the Coo..
pet'a~in8 Aseucf· forO~P;fedug'pUfeoS~ 'fae

~

BEST AVAILABLE COpy



nreprope1'ty' l'eimbersnble
in accordance with the ter
ms of the contract."

(c) !:.aYfol1 Costs:

One copy of certified payroll U:;t...
ings and vouchers, together with satisfactory eori...
dence of payment. Bach payroll listing must show
for each employee at least the fol1owing data: name,
applicable job title, s:tlary Of wage rate, period- C9
vered, and amount paid.

(d) Otlll!1'Pro;ect Costs :

One copy of the appropriate au~

tho~ation documents and invoices,covering. travel..
utility costs, etc.

(3) Refund Provision l
~ -
With respect to AID· contributed loca(

curret1cy made available to the Cooperating Agency
under the methods of financing hereill described,
the Cooperating Agency tlgrees to refund promptly
to AID,upoD demand by AID and pursuant to AID,
instructions, the entire amount of such currency"
expended by the Cooperating Agency (or such les~

Set amotu1t as AID may demand) whenever AID
determines that such expenditure was improper AEi .
being in violation of the terms and conditions of
this Project Agreement and/or auy applicable agre-

. ement or arrangement between AID and the Coo..
perating Agency..

G. Unless otherwise specified, title to aU prC'F>
petty procured through financing by AID pursuant ..
to Block 8 of this Project Agreement shall· be in
the Cooperating Agency, or such publicoi' priV3ttl
agency ag it may authol.'b;e. This provision is inap..
pJicable to any property which may be used in con..
nectioD with the project but is not financed pUl'$'"
uant to said Block 8.

H. Any property furnished to eithef patty"
through financing by the other partY' pursuant to this
Project Agreement s'haU, unless otherwise agreed by .'
the party which financed the procurement, be de
voted to the project until completion of the project~

and thereafter shall b~ used so as to further the.
objectives sought in carrying out the project. Eitl~ef'
party shall offer to return to the othel', or to ~:e..
imburse the other for, any property which it obt...
ains through financing by the other party pursuant
to this Project'- Agreement which is not used in aCe>
cordanee with the preceding sentenceo

I. (x) Ii AID and any public Of private orga..
nizCl.tion furnishing comModities through AID fine
ancing for operations hereunder in the Cooperating
Cou.ntry, iSt under the laws, regulations or admint.'a
strative procedures of the Cooperating Country, Ha...
bIe for customs duties and import taxes on comma""
dities imported into the Cooperating Country fOf

purposes of carrying out this Project Agreement, the
COQperatbg Agency will pay such duties and taxes
unless exemption is otherwise ptQvided. by any ap...
plicable international agreement..,

Commodity 'transactions t
,n (i) Applicable contract Of pur..

chase order betweensuppl..
iet and purchaser;

.{ll} Supplier's detailed invoice
and satisfactory evidence of
payment;

(Hi) Ocean or inland hi11 of lad..
ing, or other document evi..
c1enciug delivery t& the
purchaser;

(iv) Such additional document
ation (e.g~ inspection certi..
ficate) as may be required
from the s,.tppliel' by the
purchaser.

Contract Services Transactions t
V)Jrppiicable contract betw::

een contractor and purcha
ser;

(Ii) Contr3ctOl"S detailed invoi..
ce and satisfactory eviden··
ce of payment;

{iii) A ceitificate by the Coop..
er-ating Agency as follows s
"'The' undersigned certifies
that the setvices for which
teirnbttrsemel:1z 13 requested
bave been satisfactorily reHl"
~c!e.d and the cos:s th:r;:;of

(b)

initial aavancewnt be man amouut--t\grecd upon
between AID Bud the Cooperating Agency as neces
sary to covuest1mated project eXfumditures for a
specified time period, and will be supported by a
budget developed and approved by both AID and the
Cooper:lting Agency. When neceSS~l'Yto replenish the
advance, the Cooper~ting Agency may bereimbur
~ed for am01.1nt5actual1y expended by it by submit
ting claims for reimbursement of such amounts sup
ported by the documenta.tion -prescribed in par~g

'taph (a) (i) above. On the basis of such claims for
teimbursement, AID may replenish the working fund

. in amounts equal to, but not in excess of, the
actual expenditures of the Cooperating Agency as so
teported,up to the total amount of the AID local
currency contribution less the amount of the initial
advance.

.' An expenditures made by the Coopera..
ting Agency against such advances must be suppor..
~ed . by the documentation prescribed in paragrsph
(a) (i) above and such documentation in support of
·the final expenditures of the Cooperating Agency
must be submitted to AID not later than go days
:after the date of the final expenditure.

(2) Documentation
. WIth respecito a11 AID contributed

local curr!ncy mad~ available to it, the Cooperating
Agency agrees to 111aintain a separate set of accounts
for all transactions financed or to be financed? and
the Cooperating Agency further agrees to obtain
and l'ctain in its files, Jor inspection and review by
AID at any time as requested by AID, the documents
listed below in support of each. transaction financed
with such funds.

(a)



(a) 1£ .any-perSonnel (other--than' dti~el1.'lsand
residents Qf the Cooperntl1ig Country),whethet
Unite,t States Govcrnmentemployee, or employees
of public Of .private organi~::ltions under contract
with, 01' individuals under contract with, AIDt the
Cooperating AgeJ1cy t or any agency au$orized by the
Cooperating Agency who are _present in the 000 4

perating Country to provide services which AID bias
agreed to furnish or finance under' this ProjectAgt'..
'eement,are, under the laws, regulations ol'admi~
ilistrativeprocedt!res of the Cooperating Country,
llablefotincome and social ~ecurity wee with res~

pect to income upouwhichtbey areohUgated to
pay. income or social security taxes to the Govera ~

meat of the United States of Am.erica, forpropel'ty
. taxes on personal property intended for their own
use, 01' for the payment of any tariff or dutYt1pon
personal ol'hottsehold goods brought into the coo
perating country for the personal usa of themselves
and members of their families (cot including such
personal or household goods as may be sold by such
personnel in the Coopetating CountrY)t the Coope
rating Agency will pay such taxeSt tariff, ()r duty
unless exemption is otherwise provided by any app-
licable international agreement. .

. J. Any personnel (other than eitizensand resi.
dents of the cooperating country), whether United
States Goverument employees, ·Of employees of pub..
lic Of private organizations under contract whIttot
individt.t~lsundercontract With, AID, the Cooperating
Agency or lltty agency authorized by the Coop~ra

ting Agency, who are precsent in the Cooperating
COUDtry to provide s~l'vices which AID has agreed
to furnish or xtnance under this Project Agreement
shall be subjec;:t to the approval of the Cooperating
,Agel1cyand AID,. and shal1ba under the general
direction of the Direeto2 (if the AID Mission to the
CooperatlDg Country4>

X.If 3%11 c(u:nmoc1ity is·furniShed' f:O the Coo.
perating Agency, or .::tny pubFcor p:r1vateagency
authorized by the-Cooperating Agency, on a grant
basis through financing by AID pursuant to this
Project Agreement under arrangemen£swhich will
-reswt in the accrual of proceeds to the Cooperating
.Agency 01 an1 authorized agency and if the 21'1'''
licable agreement ootween the two governments 1'13
iettedttJ "Oil' the first page of this Project Agree...
mentt.'1oes DOl: provide for theestabllshment of a
-Special Accoun! andth~deposil: therein ~. cuyrency
>nfthe Ce3opentmgCountry, the Cooperating A.gency
witt.· make such attangemel!:1ts as maybe necessary
toestabllsh.a .Specia! Account to deposit therein
'~unency·of. the Cooperating Country in amounts
equal tcsuchpi'oceeds, !Dtlccordance with such
tel'mstind conditions~·maybe agreed upon. Funds in
the special a(lcou~tmaybe.used only as agreed upon
byAlDand theCoopetadngAgency;pl'ovidedt thatsuch,
pOl'ticnofthe funds in the Special Accoutlt as may
be designatedhv AID shall be··madeavailable to
J..n;)tQ,~th~ requhetl1ents of t~ Uni~edS~a\e$~

O.Upon completioo of the project, a COtnp-.
letio!i Report shallbedrawDuPt sigoedby appro..,
priate l'epresentatlvesof AID and the Cooperating
Agency, and submitted to AID and the Cooperating
Agetu:.y. The Completion Report shall'. include a
summary of the actual contributions by both AID,
and the Cooperating Agency to the project~ an4
shall provide a tecordoftbe activities catried out•.
the objectives achieved, and related basic data. AID
3nd the Coopet>ating Agency shalieach furnish the
othet with such information as may be ~eededtc

detennine' the nature arid scope; ofoperatiotls unde~
this Agreement and to evaluate. the effectivenessoi
such operations.

P. The present Agreement shallentet into forc~

when signed. Eituaf party may tel.'D;\inate thisPtojec~'
Agreement by giving the othel' party 30 claya wEitten .
Z7.Qtice. of il1,teution to term.inateit. 'feEmination of thi~

iJ
BEST AVAILABLE COpy



Ptojzet Asreem~.t sholl tzrtninate any obligatior.~

of the two pafties to ma.ke COAluibutions pUrSU:l1,t.to
Bloc!xs Ss!!.d 9 of this Pl'ojcc~ Agreement, except
for payments which they arc committed to make
pursuant to !1on-caacellabla cO%p.lLIitments e~tetec1

Am i330·IC (2063)

into with third parties pri~ to ~h~ t.,~i:satfO!1of
the Project Agreement. It is express17 understood
that the obligaticsss unckt paragraph iI f~l3ting to
1;he use of property wU I'flmni21 b forcs after
J5uch terminatioA.
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, a. ~Sl1t h 3.l!J 0tttIMI-
DGBPA 70..C/l6 ........... ___SrI ..... AIZI.......,.,

~ 'MJMt/Ao-Jd~ 'is.
Support of Local Gove1"D1DeDt

(MOl)

I. BAClGBaDlJ)

Increasing emphasis has been, given to the task of prqviding Vietnam
. with a J.ocal govermaent S~l'U.cture of sutficientatrength to overcome threats

from within by UDfriendJ.\yp01.1tical forces. 'lhe USAID Mission' and GVI'
~o1Dtly are convinced that the W8¥ to provide the best- possible. civilian
counter-iDaurgenq support 'is' through strong' local gove~nment,·· sOUJld.4r
adminl.tered" with max1m1Jln ~1nvolv.ent of the people.

CoDaiderable progre88 has been JD8de. in emphasizing the villa8e as the
government unit which JII08t c1irectq affects the Villager and bis attitudes
toward government. Electi0D8, lellderal1f.p, orientation and train1Dg, and
1.mproved financial support all have contributed to the pacU'ication and
c1evelopaental prosr8iD8.· Specialized tra1nlng for local officials in finance
and budget"ng, tuatlon, secur1ty, social welfare, agrlc::ulture and land
atta1;rs, and the handling of legal documents 8t~ is reqUired. Moreover,
therei8 a need to redetine the roles 8nd responsibilities of thepl'OV111cial
gOve1"lDDent and autonamou. c1tie8 under',the provisions of tbe aons1iitution
and to prepare the legal ana developmental base for urban centers.

·11. DlSCBImOR AID 0IJIlCUVES•

. The proJect ia deB1ped to develop an iDSt1tuti~nal frameWork tor
achieving leglslative and executive actions leading to the strengthen1na
of local government.

'fhis project haa two major obJectives: (1) to increase the capability
ot the II1m.try of Interior to provide effective technical support aDd u.ia't...
anae to local gove1'DlD8Dt at all levels; ,and (2) to continue the development
of stable localcsovemment.. responsible for proViding a requi8ite degree of
se'ltt\~1"I'l1:tnaMoh''; ····.;s ·:·i~:~"':i.t.\~;;.;;::'~

III the achievement of theBe obJectiVes assistance ettorts will fOCD
on the follow1ng:

A. Dwelopment tor each level of .sovernment of corps.of COOI,Petent, well
trained and biShJ¥ motivated public ott'iciala. '

B. ,Develo:pment of effective adminiatrat1ve systems, practices'aDd
proceciurea through the eppllcationof modem JD8Ila8ement metboda and.tech
nique., within local governmerrt and within the supporting agencie.of the
central goveroment.

, ..... c••, ...... o.v........ AteMY
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•.MIIICY II' tN. "VUIUIIII'"
Vietnem Support 01' Local Goverrunent

(MOl)----t--------------.....--------=~~<----------c. IDitiation of the cJeve10pRent ot a sOWld fiscal baae tor· the
support ot alllevele ot local soveionment consistent with assigned service
responsibilities.

Do Improvement ot J)b¥8ical teciUties through repair end/or coDSvuction
'ot the necess817 physical facUlties tor housing government administration and
govel'nMnt official trainiDg functions. (See original haAg' 69-195 which
develops muter plan ot.province tra1D1ng tac111tie~) 0

. B. Provision of essential equipment end commodities.

III. DlIBIGIA!ICE

!he II1n1ster of Interior or his designee is hereby designated
'. CJVII PIoJect llanepr. Be will be responsible primarily for the overall

implementation of, the program. . ,

B. USAID

fte Maistaut Director for Public Administration or hi. deaigaee
i. hereby designated US Pro3ect Manapr. the Project Manager will act ..
teebn1cal advisOZ';coordinate the USAID 888istance provided and 1fOrk cloaeJ¥
with the GVlI ProJect Manager in ell phases of the project, inc1udins budget-

. , ing, lJIpJ.ementiDg and evaluat1n.g.

IV. DBPCIISDlLtm!

~is Pro.1ect deala with improvement in the quality of governmeDt.
Some of the eBs8Dtialactiona in this process are (1) recogn1ziDaprobleul ,

. (2) determining .soJ.ut101J1 (3) changing attitudes and concepts and (4) recoil-
< _DdSne legi8latiVE.~...,·tDd ihe:.1duaaoe,Qf appropriate directivea. By

. their V8'r7 nature it 1. '1iIIpossible to put a t1meframe on when these actio..
will t.. place. 'or ~e Vietnamese Government this effort will be a conti
nu1Dg 0Ge. !he United states Government will continue to' essist the CIVIl at
~b8 preaent level tbl'oushat least It 10.

A. GVJ(

'!he M1n1atl7 ot Interior agrees to undertake the. followiDg:

. . 1. to establish, staff end maintain in tbe Ministry-ot interior
IDoperatins Local Administration Directorate chm'ged with thereaponaibillty
for st~D8, auperv1sing, coord1DatiDg and improving the f'uDctiODiDg

, c:..,. ..,
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of the UD1t. of local gove~Dt ce.s., define the basic roles of aDd rela
tlonsbip. betWeen the entitle. of government below central. government level;
and partlcipate end cooperate nth, the Directorate General of ~Budgetand.
J'oreign Aid, Ministry of Finance and other agencies in establishing a 80U1ld
end .quitable fiscal b..e at each governmentaJ. level consistent with ...isned
.ervice reapona1bil1ties). , . .. '

, 2. to continue ,to staff and maintain in the Ministry of Interior a
S.rv1oe of!rat.n1D8 charsed 1d.th ruponaibil1ty for developing end 8dm1 n1.ter1Dg
ccmpreheuive prosrema for the traJnSns ot local government o:t'ticiala in the
executlOD of their respective duti88 and responsibilities.

3. '10 assist in prograa (lI'M,'lra1Jl1ng ot Training Adminiatratora,
IlIA, etc) that gain the etfeative support ot province end d1strict official••

4.' !o improve through repu.r rilJd/or construction the physical fac1iitie.
and pro~deequ1pment and cCIIIIloditi. to support local government edmJni.tr&t:lou,

B~ ·U8AID

~. USAID egxoee8 to undertake the followiDgI

10 To provide advi.ory ...i.tence to I«>! in matters ot !ntemal
organization, atatt.1D8, progr8IIUI and activities, ~end for the improvement ot
pb¥aioal facilitie., equipment 8Dd commod1ties relating to 8Upport ot local
govermant•.

2. ~o prov:l.de usistance to lin in examining 8I'1d detird.III' the bUi~
roJ.eI .n relationship of the otities of government below central govel"Dll18Dt .
l~o .

30 to provide legi.lative drartlng us1atarice in estabUahiD8 a
andatioo of villeg_. citie. and provinces.

40 ~o provide advisory uaiatance to the Service of'lra1D1ng ill
JIlIlttera of its organ1zatiOD, staffing, progr81D8 and activities, ~~ include
~ial attention to deYeloping and admhd.tering orientatioD. mOtivatiOD,
lelderah1p, administration and techn1ceJ. training for village!b8llllet 0tf'icial8.

'o'lo ..alat in the development of stronger urban admiD18trative
1ellderahip through IdvilOry u.i.t8l1ce and participant tra.1.D1ns. '

C. Joint GR/UBAIDaespOD.1bilities and Implementation Plen

. In the overeU 1JIIplaentation of this program the OYI ·Imd' USAID

••M."".... .,.,.....__ .....,.""".., 0,.,...
9.TL.. ,__ --



1. I.IagjJ!;lat::l:~ 1ii,.;;f(~l-uj - H~H (;,r &ml>fndBd
to eo·....e1i: each of the f'Qjj.O'",ing <ll"'..aae ~

-
~-~.~~~:g:E.B7J~tt'-;~_orl ~·:}111 b;a Pii~o'po,~ed-

a. The gl,·~trte};· ~eeentral~~;;latirm of t}l'<:: LT;:~;('1.Til GtW'&:ti'Jil~nt:
eonsistegt ~ith th@ Co;.~tit~ioe.

b f Th0 j:'edefi~~tl'.t:~.on of rel~~ti.Q"whip.~~~ ;:(~t~~JBE~n, 2tud among local
go,*e~,lfL1Qnt ageneie&> tt> :hiclade gFad~tj.ol.1 and l;:dtB~"ia 'th@l'G:tOl?

2., Adm1nistrative Improvement ... Studies, plans and analyses contm.ning
conclusians :m.d fO!'mft.l reeommendli!t.M.ons resulting i,n. new or improved adminis
trative orgenization, practices, proeedures or sytitj:me:> "fill be eompJ.eted in
the following areas:

&~ . The prasen·tation of studies fol' each,9.nd prior to the formal
presenta.tion of, legislative pieces proposed in pmr8.gre{)h Co 10 above 0

b" 'fhe preparation of implementation directivas and instructions
to accompany each legislative propOS&.lo

c G The preparation of a comprehendva plen for the guidance of the
Directorate of Local Administration in the organization end. the methodology
leading to the' orderly identification, examinat.ion and solution of local
government problems"

do 'fbe preparation of a comprehensive plan for the guidance of the
Service ot Tra.in1ng in the organization·and the methodology necessary· for the
training and re-trll1ning of governmen1; officials.. This plan will include:

(1) Determination of the bssie"equipment reqv.irementsfor each
province training center0 .

(2) Determination of the bl:lS1e equipment requirements an<i tt~~

capability for development in the Tre1ning Servlce a.t Ministry of Inter1oro
. .

,(3) Province training :racilities re~ulremel'!ts are covered 1!i'
detail in sepa:rate· ProAg 69-J@'.

=-"""""""'=~"'!f"""""' ~"""=-::i~~-~~~~~~=_"' .. "o'f.&

fflG>'1~ ~1ifi~11 ~~ ~lilSam,~M;;i).l'J~ ~M.il~'!l"~
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(4)

8u.pp;)} ,t~ of 1,0(;<:1.1 Government
{irIOI)

of loeal

eo The preparation of a study and subsequent pla:u€) t.o d.(lv·elop the basis
for a comprehensive managel~nt reporting syst,em for tl:H~ agencies of the
Ministry of Interior including adllptation to em:tcmatic data processing equip
ment tfl1ere.eppropxiate~

f ~ The conduct of an in! tiel study of the \;il'ff logietj.cal system, the
ultimate design of which 'ifou1.d be to provide 'pl'ovince 2...l'ld village logistic
offic:te.lB with procedure nanua.1.B~

go The 1lientific!.tlon of the: organizationsJ. responsibility for the
province sanita.tion serviee,. and province fi:R·ert serviceo

3c Training of Personnel

. .

. (1) O~iz.j~.g and conducting a seminar on the changing role of
Village, at the National T,rainin~ Center (NTC) for l~l}. province ..mi~fs

anddepu'M.eaP.n",..";'::' .
, .

. -...:.-~.; .'.. ~,-.. ,',.' .._~;,. ":,,..;~ .

.(2) Continuing the .training of ,provlnce 'e'ra.i.ning di~ectora (44)
at Ministry of Interie',r (MOl) in Saigon: '.,

the

(3) Pr.oviding fOl' tbe administrative and technical· training' of
B() Rural Development (Em) Cadre who will SS1"Ve as staff Msistants to

proVince training directors 0

(4) Training employee representa.ti.ves of appropriate urban centers
in the operation and maintenance· of garbage trucks Itmd fire . engines •

4. Building Improvement and Commodity Supporto

an Province -training faeil!ties are covered in detail in ~eparate

ProAg 69-1.950

b o Alloca.ting arid delivering. commodities.

Va' FI'iiANCIAL OBLIGA'rI-9WS

Ao tJSAID

tlt@"ATUPlb~_"","",_oa"",,,, .... @IllYf«~ $(jl!JIIU\'lVFlII!:_,,=-_~=~"~,~,===~_~ £ll£'i"i?J)j~~
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traini,ng of five urban aret;, J)dr.ti!'~J.I';~;retor~ r~!.lc1 },:cal ~;:.)'/~~/'nment officials
(see l'ef Waiver) and l'JL\BCell~)i''tWU~ 'l:"raining eqnipl1'l<?,'st D.ncl :mpplies. (See
ref PrO/C.)

B. ~£~urrenSl

The G'lN ml.d USAUl agree to l1"Gili~e the local currency shown on p~e 1
in support of· this :pl'Og1'Bm &.cc.ording to the )?5.Ht;er Bu(~g.?~:; ~ttached.

The US end GV:N :P;~ojcct Manage:i.'s join.'ely s~,~;J.l p:t'epare and submit to their
res:p'~';t1Vt 8gen.cies qUaJ7t:;erly Pl"OgrobE ra::.x}.i:t,~ ;~nd ct~10;:' re:p0l;'ts as mq l:t:: 1"e
quired, in a format mu.tuaJ.ly acceptable to 'ljhe G'flJ t'lud USP.:m. Dililtribution will
include .Directorate General of BUdget and Foreign Aid (DG:BFA) and other G'm
agencies when appropriate. Such reports "i'iill cmrer progress in the attainment
of specific s.(rtiOM identified in this Agr.eemel1.t, cmd, ldentify proble:ms or
de18¥8 encountered which are deterring the imp.lernentation of the project.
Reports w-uJ. be 2lubm..i.tted within 20 dQiYs af't.er the end of the reporting period 0

The cOIlIlllodities to be procured l..".nder this s.greeraent· will be shipped
via. commerciaJ. carrier end/or international m~:tL 'J7ltle 't~othese c,~pditietl
shaD. pass to the GVl'i a.t fth~, time and place 01' lo~dil1g and/or mailingc"

~;~ :<~-":; .

. _--:-

~C=--tg/r/)tJ
. Director of'L(;;Qi. ..- (date)
Administration
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Article 71-79 - Construction

Province.
C'lZ-
110 :£lUll Dong

II.. 2Uyen Due

no Kontum

IIo Pbu Bon

II.. B1Dh ~buan

1110 B1Db !u¥

III .. . Rau Bgh1a

mo 'L0D8 An
<.

IUo LoDg IhIDh

III0 l'buoc'tU¥

Do Ki_Oi8Dg

IVo Yinh 8inh

IVo KienPboag

IVo Den !UoD&

IVo Go Ccmg

, c:.,. t ~

Type of Bu1ldiDfi

500,000 Dormitory

500,000 it

1,000,000 "
600,000 "
700,000 It

300,000 "
1,000,000 TraiD1Dg. center/Dormo

" • .•':f~•••,...'-.

700,000 n " It

800,000 Dormitory

700,000 "
500,000 "
500,000 "
500,000 "

1,000,000 "
500,000 n

10,000,000 .
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AID 1330.18 (0-63)

pnOAG
STANDARD

PROVISIONS
ANNIX

A. As used b~eitt, the term sAIDI1'efua to thf.
Ageucyfof International Developmetlt, any com"
ponent agency, or any successor agency. ~fcreQee8
to '. «this Project Agreemel1b shaD mean the original
Project Agreement as modified by anf revisiou
which have altered into effec~

D. (I) A1D wnt matee available the .mouts
specified m Block 8 of this Project Agreement, as
atCCl.ary for the project, for use for the designated
purposes and as may be furthu described !n Annex
A, a. requlrec1 by Block, hereof. Inadc1itioD. as
maybe further specified In Anaes A, AID will,
lubiecl to the .vailabiUt, of fund...el (wbere re
,uired by AID ptoceclures) as, provided for in Ptoe·
lecc Implementation Orders (f?IOs) issued by AID
ID accordanC8 with itsproceaures, matleava~tablo
funds. fa) to pay cost. offuraisbin8 technicalservi-

. ces lObi performed b, United StateaGovernment
employccsin cotmeetion with tbe project, (b) to pay
• sharto' the costa of providin, training outside
~b. coopenting collntry ia coftntctioa with the pro
Ject for qualified pcrsobs from tbe cooperating
coulltI'J,aad (e) to pay such additiow COlts as
may be .p.cificd.

(a) The Cooperatizll Gofttllmeat Agency will
make available the amounts specified in Block ~ of
thiI p,ojeet Agreement, as n~cessarr' for tbe proJect,
for use for tbe cb'Jigaatecl purposes and as 'may
fUlthlf be describad in Annu A. The Cooperating
Governmeat AgeDCf will also J1'Ia~e, or arrauge to
~ave made. additlo!l:ll con~ributioDl of, prot»ettJ,
lenicu, facilities andfuDc1s required for carrying
out the project IS may be speclfied ia AUla At or IS
ma, 'tabsequaad, be agreed upoa by the two parties.

C. AID 81ld the Cooperatbls Ageracy may obtam
~he assistance of other public aAd printe agencies
fa cart1iDlout theit respective obligatioDS under
cilia Project Agreeaaeat. Ths two patdn may agrH
to accept contribll~ions of property, 'UricCI, faci

.litica .lIel fands for purposes of tllia Ptojeet Agree-
ment from other public 'Del private agel1cies, aad
may agrn upon ... participation of aay such thir4
'party ia carrylJl. out aet1vitl.s ua4eI this Project
.Agr.cm~..

D. AID shaD aot be required to mateaa, co..
tributioA after the ezpitation of six months following
the etimated final con~ibutioD elat; (Block 13 of
the Project Agreement , form AID '1390-1) or any
ameaded final contribution date Ipzcified hcrcino
Elccpt as otherwiacapecified. he:ein 01' sub;~qUe.llt1f

~ OtlgJllol OJ' RevIIhIIt .......' - __

agreed by the par~jc:;t ~1l contributions of the C0o
perating Agency pursuant to this Project Aifcement
sh~l1 be made on 01: before said estimated termina
tion date, or amended date. A contributioa of goods
or services shall be considered to have been made
when the goods or services, provided or fiaaced by
the contributing party, are delivend ia accozdaoce
with commercial practice.

1L The prOCl!!'cment of commodities and eem.
tract Services to be financed ill whole or in part by
AID may (where so required by AID procedures)
be undertaten only pursuant to PIOs iuuec1 by
AID ill accordance with itl proccelure. .

F. Unless otherwise specifieel fa the applieable
PIO, the procurement of commodities financed with
the AID contribution referred to la Block 8 of this
Project Ageement shat! be subject to the provision
• AID Regulation I •

. O. Unless otherwise specified ia the applil:Ablll
PIO, title to allpropetty procured tbroughfinancing
by AID pursuant to B'ock 8 (c) of this hoject
Agreement shall be in ,the CooperatiD, Agency, OS'
such pu.blic or private: agency as it ma, authoripo
This provision is inapplicable to any property which
may be used in connection with the project 'but ill

'aot finanaed pursuant to said Block 8 (e). '

H. Any property furnIshed to either patty
thtougb financing by the other partJ pursuant tG
tbi8 Project Agreement shall, unless otherwIse agreed .
by tbe party which financed tbe procurement, b.
devoted to the project until completioa of the prOoo
jeet, and therellfter shall be used so as to. further
the objectives sought in car1'1iog out the project.
Bither party sball offer to return to the other, or tc
reimburse thootber for, any property which it·,
obtaiu through fittancing by the other party pur..
aunt to this Project Agreement which is not usel1
ill accordance with the precec1ing seatence..

I. (I) If AID and any public or private org:1m..
latIon turnishing commodities through AID finln.,
clog for operations hereunder hi ,the coopetatiol
co~ntry, is, undar the l.;ws, regulations or adminisc.
tfatlve procedures of the cooperating country, liable
for customs duties and import taxes 04 commoc1itt~ ,
imported iJito the cooperatiug count" for purpose~·
of carrying out this PlOject Agreement, the Coope..
I'ltiDg Agency will pay such duties. and taxes unles!
ex:mption is otherwIse provided by any applicable
biteraationa.l agreement. .

(a) If aDy personnel (other tham cItizen. mel
!esld~l1tsoft~coopera:ingCOUIlt:y), wa~thet tJalte4

1.

BEST AVAILABLE COpy



$tates Coven:mer.t eapioyces, Of emp:oJ"eeS Clf
~ublic Ot liriv.. te ortrG£iz~.t;cns u~det (c:tarac.t "'itb,

. prmdividuds ,,~det "Ol1t1'a~t with, AID, tr.e Coo-o
pUtltiilG A£,cllcy Cl any "elll..')' ~uthori~eu by the
CcoperatiJ:B f.c.cucy, wl:.o tltC pr£seJ't in de c.c<I
pU..tiliS ,ou~Hry to provide scnkc:> ~;Wcb l.tD (at
a&teed to fliJ'1>.i~iJ. CI' fInance t:~clcr thiD hO)e\.l
A&recmer..t, £l'e~ ti~dcr t1:.t l~ws, regulaticl'" or td
~iuis'll:.li,,'e proc;\:Q\lleS d the ,"cct:tr;iir.s n:u~U~',
ll:obla fOf iucOlJ,;e tor.d £oclal teCt;l,..ty U;M..~ '. Vtith .
~tfJVcct to intCDle tl1=0J1 which they are ob1i(flted to
pay it.c:o~e or £otl~l tectlfit.y-1oxes to tle Co\,erlO
Jtent of the United SUites cf Alurka, fot ~il:·Ftf.y 
,"CS en perooiial plcl;e.l:'Y lutet:ded fc.rtheit tWA
lise, cr for (he pa)med of nuy t[sriff or duty upon
periOi1a1 or hotiselold ~oc<1s lrcught into thecOOd .
pes-aU!>.. C:OUlltl'Y fOt tl:.epersout1 l:8e of tbtmsel\lt.
_d I:t.cmbers of t.heir faAl;iIies (noe indt:dil1(C such
petsol1ul or 1:ol.lfl~told [cods £8 may betdd by sr.y
Juch pe.t'£cl1nei in the Cl;OpE..t..ting COt.it(~·), tt.e Cec..
l'eta~ws AbCi:I'Y will. lil.y such lUes, t~ti1f, or dUlY·
l11ileslJ escti s:tiou i~ olherwite ptu~icled bf ~y a~p·
Uc.aLlc. inte,l.tmiio:i<d t~(-c~n..ent.

J. Auy refBOfil1e1 (CJther tt~l1 dti~es:s a:r:a te&~.
dents o~ tbe c(Jut:ti:.'d~g cotintry), whether Ur.l{cd
States GOVCUltlletlt employees, or employees of liu
blic Ct private ol'£Qbi~~\iClt:Sur.der contract 'Gltb, c.~

iL~ividutls uJ:aer ccntract with, AJD, the Ccope.
rfotU1~ AgcJjcy U' AUy f;tcncy u.thori~cd 1:Iy the 'QO
pe~'~t11i8 ~tcncy!:wLo are pl'e&tnt iu tLe (ccpera;;ng
,~",n'.i.'i to provlae serva:es wUell AtD hr.s ea:.reed
to h.tllish cr fit:ance Utic.tt lhis I?r~je\.t Atreellletlt .
atl~l1 be siolbject to the Qf~1'cvcl of the CocpuatitJg
"-&C1ic'Y a1.l.~ AID, li1.<d 6,bail be tledtr t1.e &c1!eral
cWcct101l d the' Lif«(ct (If tle MissIon io 6,0
c:oopu..thlg <:OWlUy.

. I~., If &ny comr:Jodity is ftttt!sl:ed tn the Coo
ller~dllg Agency, Of laDy lJublic (,~ ~IivE.te Q[.eucy
authoti~cd by the Cooperating Af:,cnci, on a grllnt
hsiB Lhrou~n fil.cucl1.g 1.y AID pUrStl811t to thia

. Projc\:t Agteett>eljt under arrat1gemenil which wi!!
resu!ciD \Le accru~l of p10ceecs to tbe Cooperatit:l8
Atel1cy Cl' auy autboti~ed 82CllCY ar.d if the QPp1i4

caLl~. a"reefiiellt betwetn the. two .goVetJ!Ulellts re
feucd to ou tLe H.l'st ptb2 of this Project Agree
~el.t~ CQes 110t provide t'Qt the estublisbn:el1t of t.l
~pedal ACCOUlit and {be deposit therein of currency
c.4..t1.a cooperatiilg coulltry, the Ccoperadng Agel1c.y
\'nU mal-;e .&uch fltrellgcmellts tEl Wl1Y be uece
ESl.ry to estal,!iLh a', ~pedd Account 2cd (0
~cpor.it ,therein _cuneney of lh~, ccoperntittj.
cuu1.l.ry ttl nmounts equd to such proceecls, ia
accc1dJ."c~ with suo;h terms t&d conditions £s mat
L~ .&t>~';'<;!ol UpOl1. f'us.ds in t1:.a Sl1ed,! ACCOUlit teay
be t;Gcd 041:1 U.i ~t.£et:d upon Ly ,AID Gnd tbe Coo..
pcrniug Abcrocy ~ provided, t1;a~ sucb portion of the
lUlids ~11 t1J.~. Sticcial ,LC'Ol.il1t ttl 1l1ay be dcsi6uatcd
by i~ill tL.dl La lilode avdl~b13 to JUDi;u u:.ect
1l:~ l<"~~;Ji4(;mell~S of the Ut:i\;r;d ~C~;;CJ.

2

L. ~fL~ Cooper~,til..g Ageflc-r wHl tlwke sudl u':'>
l'eDf,eme1.fs (,;:J ~"i:t y be l1e(;CtStll'Y £0 tr-nt furds intrc...
dttc:td iuto the cooperating cQul1try by AID 01 toy
pubHc or pdvate ~fency fc·r pUfr-o!'les of C~ttyirJ~
out ob1iCZlticns of AID l:.e:etmd&z :;k;!1 be COZ1vetti..
ble ir.to cunency cf tIle ccoper:th~8COU21fry r.t thb
h:Bl ea rOle whicI" ~t d.e tiL e iL~ c('21versiol1 il1
antc~e, is J:,ct u111awfd in the CQc'1'(.(ati1::3 COU26tlY.

)5. I.)D sh:l cxpelld fl!rcls as:d c:.rty Oil ope..
ratiGtD pl'rHl~t"t to thill frcjeLt Atreen:.ent tJity in
acccrcl<'l1.ce wi,h the n:pH(~b!e Jf.l';S Q!),d f(;c\~Iatio;ts
of tte Ur.it,d~tates Governn:tU. .

N. Tl~e two paties sh11 b'VE: die d(J:t at a:"J
time to observe 0l-erntio1"ls carried out t:nou tbJ1
Project I.Cttement. Ehb£r parey during t11e term o(
the l'rojec.t a!:d thee ye:ll's &fter tlie ccmpfctiou of'
.the project, ElhH f~.rl 11e£ bnve the riCli,t (1) fo e~~
anine "r.yprcpeNy PiO<:t)fCJ tb'oveh fin~l:citlG 1:1
~bat ~arty tll1der tbis Project A~l"e~llJ.ent" .,;.+£i'e'i.:(~ .
such property is located, r;cd(~) to i:upect rmrJ
Audit allY recotds and ac<ou,(ltswith respect to il.mcl~
proYided by, 01' any properties :,nd ('ontt:.ct serv;!ces
l)roclued through fi~ancir.g by, tbat pa1'ty nldet
this Project Agl££l1.entt wlterever such te(orc~s M ..i
1:e loc:atc.d and wah:it~itJed.E'ac.h r-artYt ill rrranr,IZ3
f~t :'j)Y disposition of OI1Y ptep£t~y Pi'ocu~'e<l
thtoueh final1e;l:lg by d'e other p~tty m:tiet th;g
Fl'oje\.t Agreur.ect, Ehdl E:s.~ute ttat th~ l'itltiJ (~t'
e2>t.snit.r,tio.t:1, iliEpecdcu &c1:d auc1i ~ ~(IlC4'1 ted iu tJ;'
precc:dilig tellfej,ce ate iCl'ieK\'eO to tl:e r~1;·¥ \Jl~.L~J.

didtt~ fiur.ci1~G'

O. Upon ccmptetlon of t't,e prefect, n CCt':".~-~:1"

don I~eport sll~ll te dt'~Wil up, signed bl cpp.'op"
riate representatives of AID ~lld the CCc11e~t!n::J
AgeS1cy, and submitted to AID :md tf·e Coopl·:.;.d;1;~

Agency. The COllipJetiol1 l{epol't slia '1 iu.~;ud·~j n
summary of the :lctual contributions by both AID
.and the Cooperatillg Agency to t!,e tJroject, ~e.c1 slwlJ
provide a record of the activities c:lri.'led out, .. lie
ubjectives achieved, nnd tflkted basic da'a. AID ~~.1c.:1

the Cooperating Agency shall each fUi:llhhtl'..;: od,e:
with such infolm~rloll as mal be needed to (;~t.::~·",

mine the nature and scope of op~J.'atlons tlnc1:;~ t:.i1:J
Acreement ~nd to evaluate tIle effec:.ti'lc::ess of' S·lC.~l.

cpcfittioi:ls.

P. Tbe prest:nt Agreem(nt aliaH eIliU h.:.zQ t::';C·7
when signed. Either p:.;1·ty tn::lY tei,tl1hl;~~~ tJ!l:l Pte..
jeee Agreetrlf:nt by giviui1 tlg cel."':! P~S£1 3') .lJ'jJ
'Written :tJotice (}f intentiou t\l tetmb::ote it. ·!·c~·.ut~

tlatioll of tl:d, P.coj~ct Agreelc.eut 611,11 tei'lr,b~1';~ ',"Y/
obti~t1tit:lL9 of the (wo purtteHo Til<l:~'1 C(liltriblt-hj~J

pursuat~t to DIocks f3 and 9 of th~·l rl'()j~d A';?~;'

:ai~bt, excerJt 101 pa~l'-ile1.t3 ,-,hieh th~y £;.:;: (Olil:'"\'~~
ted to rA.~ke Pllr::;Ua!~t lO llouc:;:;lc::;;LIU,~ ('~r:.'" .;.
mu.ta c11ll;nd iuto witil 'iE;1'd V~.i:ti<lg I!rk~ tJ':;:,r
teu~ji1ationof tile Project f,oeemen r• H is e:;:;I1):;~::;d l
Ufldtistoou lh~t tin cbli:ctlons U;;h~?? ::c:'~; :)~l XL
rf:laiillr~ to tJ:,~ t1Si: . t.~f [Ji'CPI:i.'\'Y sL1:.il iG ::':,J Ll

fOl:~e cl'tct tucb t.ei'Ul~u..tio.u.

BEST AVAILABLE COpy
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A. As used herein, crAiD. means the Agency ior
Ittter118tional Development, any componen~ cgeacy,
And any successor agency. «Cooperating Ageocyo
meaDS the agency which is a pa~tyto this Project
Agreement with AID and «Cooperating Countrye
me~ns the country of the Coot'erating Agency. 111.0·
cal Currency. meatll currency originally ~ed by
the qooperatihg Counttyas a medium of··exchange
thereia.

B. (I) Am will make available the amounts
specifie4 U1 Block 8 of. this Project Agreement, as
aecessary for the project, for un for the deligaated
purposes and a. may be further described ia Block
, hllcot

(a) The Cooper3ting Agency will make availlbte
the amouts specified in Bock 9 of thil Proj~et
Agreement, as necessary for tbe project, for use for
the designated purpos&S lUld as may further be
d~sctibld i11 Block 5hel'eQf. The CoDperating Agency
win alsO matre, or urange to have made. aGtditionat
contributions of property, &~rvices, faclIiacs and
funds requited for <:arryiag out the project as m:ty
be specified il}Block 5 hereof or as ~ay subse
qUeAtly be aarted ap01l by the two parties.

C. AID and the COOl'etating Agency may obtala
~he assistance of other public and private ag~ncies
in' carrying oue their reSf)activ3 obligatioDs under
this Pro;set Agr~lJlent. The two parties mayagtee
to accept contributions of property, ervices. faeU"
ties and funds for purposes of this Project Agree
m=t from other public and private agencies, and
may agree upon the .participatiol1 of al1Y such thud
party U1 cartyiq out activities UAdet this Project
Ag.rcemeAt.

D. AU contributions of Am pursuant to thf.
Project "greemenc sholl be made wlthiD a sis months
,race period atendmg beyond the estimated fiaal
contribution date .pecified berein. Bzcept as other
wise specified herelnor subsequently agree4 by the
two puties, all contributions of tho Cooperating
AgettC1 pursuant to this Ptoject Agreement thall be
JIl8de Oft or before that same date. A contribution
of goods or serftee&ahaU be conlld~red to have been
made when the good. or nerviccs, provided or
financed by the conttibutlng par:y, ate delivered
ia. accoretaaee with co12Ul1ercial practice..

B. The procuremeat of commodities aAd CODo
tract services to be financed. witb an AID contri
bution of currency other than that of the United
Stetes or of the Cooperating Country shall be subject
to an provisions of, and regulations governiag:
romp CurreoCf Authori~ati0a8 ia.ue4 by Am.

BEST AVAILABLE COpy

jl. AlD t"cmnbtlrse.naonts 01' advances shall, ia
general, not exceed the' amount obtained by apply..
ing the ratio of AID to Cooperating Agency contri..
butions specified in the Project Agreement to ehe
amount: currentlyco:1tribated by the Cooperat!ag
Agency. Fot example. if the Pl'oj.~c* Agreement Pt't>
videa for tohl contributions of $400,000 by AID
and $600,000 by the Cooveratir.g Agency and if the
Cooperating Agency has currently contributed $6,000
then AID wil1~ in general, reimbu1'S~or advance no
more than $4,000. Commodities aad services ffDan..
cad with an AID contribution of local currency shall
be subject to the following requJrem.nts !

(I) !eimbursement .
. As mutually agreed betweea AID and the

Cooperating Agency, either of the following met~.ocls
may be employed for reimbursem~t by .AID of
local currency expenditures made by the Coopera
ting Agency :

(a) Direct Reimbursement
O'nce monthl, or at such other

int~rvals as may be mutually agreed between AID
and the Cooperating Agency, AIDwlU reimburse
the Cooperating Agency for local currency ezpen.
ditures m3da by the C~opl!lradng Agency in the
procurement of approved project requirements. Bacb
such claim forreimbursemeac must be lIupportecl
by the following documentation :

(i) Public Voucher, SP-1034- signed.
by the properly accredited rep-..
tescatative of the Cooperating
Agency, and embodying the fo-o
llowiog adclitional.certUication t
aThe total amount claimed he
reunder was upended fOf che
purposes authoriZed ia Project
Agreement N°. Inet
is supported by the doc:umen
tatioa required by said Project
Agreement on fils in the Coo
perating Agency••

(is") A repon in thefotmat prescrio

bed by. the AID Controller,
certified u true and accurate by
the properly accredited repre
sentative of the Cooperating
Apacy, in support of eaell
such claim for reimblUSemento

(b) Advanees
Once monthly or at Buch other,

intervab as may b* mutually agreed UpUJl
between AID and, the Cooperating Agency,
AID may advance local currency to the 000°0

p"~iQi ASeAC1 fw operatiDi P~fOI08t Tae



i11itbl tc1"n~ee 1VitI .be in an amount ~~re:(f U.,OD
between AID at!.d the Coopct.ating Agency as ZJtee;S~

sary to cover lestimated pro,ect expenditures for A
specified tune per.iod t and will bcsupporte4 b1 •
bud~et d~veloped aud approved by bo.thAID atultbe
COOl'eratiDg Ap;cncyo When necess3ry to replenish the.
advancct the Cooper~tiJ]g Agency may. be reimb~
sed for ~mOU!jt3actu1:l1Jy expended by It by subaue..
tin:: claims for reh::tbursement of suc!t amoUlltl IUp
ported by the documentation prescribed in pmg
r~p!1 (a) (1) abo..,"~. On the basis of. such claims rot
reimbursement, AID mny replenish the wOraQ3 fund
in amounts equal to, but nOt in excess of, the
actual expenditures of the Cooperating AgenCJ as 10
reported, up to the total amount of the AID local
Cf.Jrrency contribution less the amount of the initiAl
adv;nce. _

All expenditures made by the Cooper.
tZrlg Agency t1gainst such advances must be suppor..
teel by the documentation prescribed in paragraph
(It) (i) above and such documentation in f:iUpport of
the final expenditures of the Cooperating Agetlcy
must be lJubmitted fa AID not later than go day.
aftet the date of the final expendi~urc.

(2) Documentation
With respe::t to aU AID contributed

,loc:!l CUUl'DCY mads available to it, the Cooperating
Agency agrees to maintain a separate set of Accounts
for all transactions financed or to be financed, and

_the Cooperating A~ency further agrees to obtain
and retain in its fiJes t £or inspection and review by
!AID at tny time as requested by AID, the documents
lIsted 1:)eJow in support of each ttansacUon fiDanced
with such fun..ts. .

(I) Commodity Transactions J
(J) Api>Lcable contract' or pur

.chase order between 8uppl..
fer and rurchasu; .

(h") Supplier I detailed Invoice
Ind satisfactory evidence of
paymentJ

(iiI) Ocean or inland bill of lad
. iug. or other document evi
denciolJ ddivUJ to the
purcbalozr, .

(iv) Such additional document
ation (e.g. inspection certi
ficate) as may be required
from the 8~PPUcr b, tho
purchaser.

(b) Contra~t ServIces Transactions'
(ij"'J~pfica'ble contract 6etw

cell contractor and purcha
Set; .

(il) Contr~cto"1 d:uiled Javal
ee and catisfactory eviden
ce or payment;

eiii) A ce:tificata by the Coop-
, erating Agency tiS folJows a
"The und:rsizned certifies
that the s~rvice8 for which
tei:nbt:rs~m:ntis requested
have been satisfactorily ren
~e:e{t a~tt the (;os:S d1~:of

. ate im:?e~ly reimbursable
in accordance with the tel'
ms of the contract.,t

Cc) ;Payro11 Costs:

One copy of certified pa1f011 Hst..
ings ~d vouchers, together with flatisfact~ry evi
dence of pnyrnent. Each p:!yroll listing must show
for each employee at least the foJIowin3 data: !tame,
applicable job title, salary or wage rate,period «:0
vered, and amount paid.

(d) 2!,ber Project Costs:

One copy of the appropriate au..
thorb:ation documents and invoices covering travel,
titillty costs, etc.

(g) Refund Provision t

With respect to AID contributed local
CUrtenC7 made available to the Cooperating Agency
under the methods of financiog herein described,
the Cooperating Agency agrees to refund promptly
to AID, Upl)D demand by AID and pursuant to AID
iDstruCtiODS, the entire amount of such currentY
expended by tbe Cooperating Agency (or such les
ser' amOU:lt as AID may demand) wbenever AI~

determines that such expenditure was improper a.
being in violation of. the terms and conditions of
tbis- Project Agreement aDd/en any applicable agre
ement or arraagement betweea AID and the Coo
peratillg Agency.

G. Unless otherwise specified, tide to all pro
perty procured through financing by AID pursuant
to Block 8 of· tbis Project Agreement shalt be i~ .

. the Cooperating Agency, or luch public or priv:.:e
agency as it may authorize. This prodsion is itJap..
pJicable to 3:ly property which may be used. in COn
l1ect~OD with the project but is not financed purse
uant to said Block 8.

H. ADY ,property furDishecl to either parr,
through financing by the other party pursuant to this
Project Agreement shaU, unless otherwise· agreed by
the· party which financed tbe procurement, be de
voted to tbe project until completioa of th~ projecc~

And thereaftel"shall be used so aa to furtber the
objective. Bought in carrying out the project. Bither
party shaU offer to retura to the otber, Of to re
imburse ,the. other for, any property which it obt
ains through financing by the other party pursuant
'to this Project Agreemen~which is 110t uaed in,ae
. cordance with the preccdlll' sentence.

. t. (Il If AID and· any pubUc or private orga..
~~ation furnistling commodities through AID fin
snoing for op~r:ltio:ls hereunder in the Coo,erating
Country, is, und:r the lawst l'esubtioDS or admini",o
stratlve proc~durcsof tht Cooperating Coun~rY:r lb~

bb for cus:o:ns dutbs and import taxes 0::1 COrIln:o«
dides. impor~ecl into the Cooperati123 Country foe
purposes of carrying out this Proj~!::t Agr~eCl3n~, th~

CQ,peratbg'A:;ency wiII pay such d:Jti~g Bnd tate3
unless exemption is otherwise provided.bl an1 epa
ptieabl0 iDteraationa! aireemeaCo , .



(2) U any personnel (othtr .than citizens ud'
residents of the Cooperating COUtltry), wbetblt
United States Government employee, or e.mp1oJeg
of public Of private organi!;ations under contract
with, OIiAdividuals under contract with, AlD, the
Cooperating Agency, or any agency authorized by the
(;ooperatiag Agency who are present ill the Coo
peratin, Count" to provide services which AID has
agreed to furnish or finance under this Project Agr
eement, are, under the laws, regulations or adad.
aiattative procedures. of the Coopenting Country,
liable for income and social security taxes with res
pect to income upon which by&te obligated to
pay iacome or lOCial ••curlty taDI to the Govefa~

iDeat of the United States of Am.erica, for property
taze8 on persoaal property intended for th. OWA
use, or for the paylllent of any tariff or dutJ UpOJl
perlOaal or household goods Drought into the coo
puacing country for the personal use of themselna
.. members of their families (not incJudiag such
pmonal or household goods as .ay be sold by such
pusonnel in the Coopetating Country), the Coope..
rating Agency will pay' auch taxes, tariff, or duty
unless exempt:oQ is otherwise provided by any app
licable inten1atioaal agtetment.

J. Any petSOnnel (other than citizens and resl·
deats of the cooper"ting country). whether United
States Government employees, or ~ploy'ees of pub
lic 01' t)rivate organiutions under contract with, or
iDdivid.als uader contract with, AID, the CooperltiDr
Agency or ItaY &genCJ' authorized by the Coopera
ting AgellCY, who are present in the Cooperating
CoUAtrJ to provide ~rvices which AID has agreed
to funailb. or fUi.ace UAder this ProjeetAgrlemellt
abaJ1 be abject to the approval of the Cooperating
Apne, and AID, aad shaU be under the general
cliIecCUta of the D1teotor cd the AID IvlisaioA to tba
Otopeatiq Couatrro

Ie. If 8Ay commodity Is furnished to the Coo
pentblg Agency. or any pubh or private agency
authodltcl by the Cooperating Agell~, on a graDt
basis through f"1GIACinJ by AID pursuant to this
Project Aareemeat underarrangementl which will
reaulc 1A the acerual of proceeds to the Cooperating
Apacy or any authorized agency and if the app
licabl. agreemlllt beewem the two governments re
ferred to oa ·the f"ult page ofthil Project Agree
.eat doea aot provl4.for the establIshment of •
Special AcCOUllt aacl the deposit therein of cutte11Cy
el the Cooperatiq Country, the CooperatingAgcaCJ
will .. Iuch WlDgemnta II may be ntCClSlf1
te titlWiall • StMdaI .o\ccouat to deposit tJaerciD.
carreBcr· of the Cooperatfna CoUlltry ill 'dIOUnts
equal to luch proceeds, iD accordaDce with such
~ and cOI1ditiol1SII may b~ agreed upon. Funds in
~e IDecial. accouDt may be used only as agreed upon
byAID..d the CooperadlllAgeacy;ptovided.thatsuck
porti~ of the fuac:11 is tlle Special A~couut as may
I.e. delisaated b, AID shall be made available to
AlD·..... tM requitemeAts of die tJAiced S.atea.

NO ,aM-'~ ~~

L. In the-event dlflt-currency'of a -CouatlJ edtcr
tban the United St~tes or the Cooperatiag Couatry
is intrl)duced into the Cooperating Country by AID
or any public or private agency for the purposes of
carrying out oblIgations of AID hereunder, the Coo-
peraling Agency will make such arrangeme11ts as
may be necessary to effect conversioa of such eu"",
f'!:ncy into the cur.r~ucy of the Coop~ratiDJCoua..
try at the biihcst rate which. at the time the COA
version is mad"!, is not uulawful in the CooperatiDl
Country. All uses of the currency of the Coopeta
ting Country obtained by tbisconversioA shall be
subject to the requirements of paracr.pll P herein
relating. to local currency. .

M. AID sud! expend funds and carff on opt...
rations pursuant to this Project Agreemeat oalyita
accordance with the applicable laws .4 regulatloae
m'the United States Govcmmel1t.

N. The two parties shall have the right at an,
time to ~bserve operations· carried out uder tbi.
Project Agreem£nt. Either party duria, the tum of
the Project and three years after the complltioa ot
the project, shaU further have the right (r) to exa- .
mine any property procured through fiauciag by
that party under this Project Agreemcat. "herever
such property is located, and (2) to ia.spect ed
audit any records and accouats with lelpectto fucle
provided by, or any properties and C:OAtraet lICrvicea
procured tlJrough financing by, thatpartJ under
thi.Project Agreement, wherever such records ma,
be lo::ated and maintained. Bach parl7. iA amagiag
for any disposition of any propcrtJ procured
through financing by the other party wader thi. p~
;ect Agreement, sl1all assure that the riaht. of eu" .
miAatiODt inspection and audit described ia. the pre.
amg sentea.ce ate reserved to the par" which did .
the fiaaACing.

o. UpOft comp1etiol1 of the project, :a Comp-
1etioA Report shaU be drawn up, sipld by appro
priate tepresentatives of AID IIld the Cooperatiag
Agency, and submitted to AID and the .Coope~atinJ

Age:2CY. The Completio:l Report shall include a
sUDI.ary of the actual contributions by both Am
aH the Cooperating Agency to the project, and
ahall provide I record of the activities carried out,
~he objectives achieved~ and telatedbasic elata. IUD
and the Cooperating Agency sha1I each, furnish the
otber with such information 81 may hi aelded ..
d.rmille the suature and scope of operatlolll undq
tWa Agreement and to Ivaluate the effectiveneu 01.
AlIda operatiODS. .

P. Tha prescAt Agreement shall eAter iDto force
whea signed. Bither party may termiDate this Project '
A,rccmeat by giyins the other party 30 days writte..
~·ofiateouOIl to terJUinate it. 'ferminatioll of thie

~ BEST AVAILABLE COpy



Prohct Agreem.~t sban tcrmina:e any obH",~t.io~ ..
of tho ~wo pmJ.cs to· mahc contributioJ1& pUflSu;)nt (.)
~locks 8 and ~ of 1hfu Project Agreement" ac&pt
for p::lyme~:t.J 'i;<Tbie~! they are committed t~ .. ma!:e
pursuant to non-cancellAble commitme1liD .me:fId

AID 1330·IC (8-63)

into with third parties prior to t!2e termination of
the Project Agreement. It is expfes~ly under&tood
that the obligations undt;1: p3.ra.g:rsph 1-1 tel:lting to
the USe of property shllU zecn!.a in 'fotC~ after
such termhtation.
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Uncrer IfMI ·tlnfttef 1M lcoftoRde Coeperatt_ AgNe",ent .!oned Sl9ptembet', '95l, .nd! eM lfancJanf
proytsloftt ...a.. att~. It·" ....... cony out .. ptOf...t ill Gccordgnce with the __ let fort"
.....In.

I. fIOJICI' ...

..suppoz't of Local Government

..
(1) US .

PASA
Cent...

CllIOCI!lMID .....
PASA

... "AImCIP~· ,.

AID ·DINat 6 000 6000

... COMMODrra
. AID DIrect

I 7.8.' t!t .

. PASA/CoafmI. .

.. TOfAL (AU. COSTII

,. lOCAl. CUIIENc\' I'INIoNCItD

.1.00. PlAIIIIII

.. US-OWNID

15. AOINCY POR D

JO. IIRIINCII la_MIra t Pu1ilclpm't tr tor qued personne D e
US arul'thli-4 countries will caapnle an integral part of the !DIpJ.ementation of
tid. ~.ot. 2he funds obl18ate.4 for training herein wUlbe· utWze4 a8 ..
~red thro\Jah imPleentlrAs PIOfPs which will specl1Y·the name of tile PQ~s.-
:u"~~~r'tezms. duratlon and otherpartlcularil re1at1D1 t~ .

I PI P 1110080 Waiver 11-339-08 .
II

I'l. DAti Of om AOIIIt\tNl 12. DAII OJ!1KI$1IV1SION 13. esr fItW. CONTlIIUJlON,#U
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VIET-NAM
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Project Noo 730-11-720-339

Title Support of Local Government .
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Original Project Agreement . 0 -·71-024

Revision No. 0
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BEST AVAILABLE COpy
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PRo AS
lVl.rNA...

II
. .

Und., the term. of the Economfc CoopGto"on Ag"em~nt 91gn'Jd Se-pfemb&r 7, 1951, and th" dandaR"
provlstorlt Oft..." attach.d, It I. Clgreed to' carry out a project In accordance with the terml -.t fortit
herein. ..I----------......---------r--~-_:o_or_.,_ ..---~".

I. PIOJI<:J' .... 730-11-720-339 20 AOWMEHT teo. 72-03'
.. l'RoJEcTiirLC. Support of Local Government

(Sub-ActMty) .

3. OfJOINAL

50 QQO •
.......

.•!:::C~ •
.l2) LOCAL AND tcM

PASA

I. PlOJICf D!tClumoH AND aHANAnOH 11M All.... A. cttachdl

•• AlPIlOPlTlAtlOH I 72-U21006 17,tJ._.-1.O-TJi-\!-t-lr-I-2-5-6--5O--7-30--00---69---2-i---~

·~ft~~~ ·IIII'IIO~T~iN. ~~~. ~~ 'OTA1~DATI ~
f~,,-;p=E~O~nmi""""'''''--+--''''';;'';'''-----f--''''''''----r-------}---''';'~--'-r

(1) US
PASA

Conlrllct· '
t-..,......~~.:.;.....-~__.......;",.o..·l-------I-----...,...-r-----~I--- ,~.
. it.''ARTICIP~ .

. AID Of,.. ".
PASA/Contract .

~.""'''Iilo'hb'''''.''''"''9.''...'·...........it......:-I- ....I- I !- _
.... COMMOOmu

AID DlrKt
~~~-- ......---~------I---~--~~------I----,.;,,-_ ..... PASA/Conlred

,.b:

,000,0008 000 000Othet C171 AAC K~~e

.. TOTAL.(A1J. coSTs)

4. OTHER COSTS
AID Direct . '

PASA/Conttact

.. COUNfellPAIT
. Trust FUM .

~.' LOCAl.~"CT fINANCING
. (.f1.00 .118PfAmISJ

.fl. GVN (SHOW IOUIICI RLOW)'

Me
~--:-~_:_-----r-------t_------J_------I_- ........----'·~· .
Sr:«leJ Fund

....us - OWN!!)

BEST AVAILABLE COpy

Ref; PIO/'t (21)20107 no/p (21)20108.
, U. DATI Of 0110 AG~IT J2. pm o.~.~'J ~V:t!ON .

i4. ~~~~~¥*~··r~·1 ~'·~\·"T7T ......_ .........--'-·,..~-~·c-:--

irG..NAT'Plma-:~rf:.~~;;;;;... ~MflE:!..(lLI:.~=::-::

ntl! 1~~_-=--:--:"'--:-=_~r---::'''1:''':-__f'I:L-

13. EST f::.:A!. CONTalaUTJON DAti



Support of Local Goverment

r- .....
PROJECT AGREEMENT "11. Pu~~~~3~=·~·~~~=~GE!.OF.:LPAG;

PIO AG BITWEEN AID AND 0 2. A.......No. <~=, 3.[!I 0rItJ_1 «

DCDJ'A 72-035 Revlsl... H.._
~DI -------,;,;;.,..;;..;....------ ~3~.p!!"',~oJeot/.--::':"'~~i-.,-::T~ltI:-.---

AN AGIHCY OF THE OOVEIHMIHT OP

ANNI!X..!.. ..-.,,;;~_l..et,;.;;...= 1

I. IACIDH01JJW

1I1th the ...1.taDae o-E till. pro3eet which beaan :1.11 1965,. aDd related
joUrt M18,iOll Q'V1I~, ooulderable cbup has beell etfeated 1D tbe
operatioll ot loce1 aovel'l88l1t ill Viet_. llected aoven:uaeatal exiet in
Ilftr17 aU v1Uaaes u4 hea1et. wbile every proriBCe and city haa aa
elected cOUDe!l. Ilected otnolal11 froa the YiUages, p1"oriace. aDd
ci\ies have developed tled8l1as capabllit1eB 111 berth gove!'llleDt aDd
adIl1a1atratioa. fte tnS"'''I of local official. baa 'been placed. U}JOD
• prosn-ed bU1a; coaaiderab1e et.tort has been expended toward the tu1l
Wle of pl'Orlacial traia1. oeatera, wb1ch were partially f1UDced throuah
tide PJ'Oject. While the Q.UA11t,. of traildng 1. atil1 UIlfJVeIl. 1t 18, at
leut, definable. Much ettort hu b"a directed tbrouah thb pro3ect in
developiDa a repreeentatioa &lid lemce capacitY'· tor iocal IO:ftZ1lMDt in
the lUaiatry of InteriM (1101) throup the D1rectoz:ate of Local Mat al.
trat.1oa, e.,. creatlOD aDd staftiDC of a local fiDaAce .ection .. well u
eQ1lU'pd statt1lt& tor MOl'. tra1D:1Dg .ervice. Specific le.al chaDI
have been wolited lato DeW decree. aDd KaH' to .eke local dIIS.' etra
tion DIOre rat10Dal and monet:fectlve; fA D8V law i. raow be1ug couidered
bY' the D&tloaal u.eab17, 1DcOZ'l'Ol'at1Bl a cCllplete local adJdra1.tratlve
stnacture·.. a .1Da1. l)'8t_. A .erie. of au.' and deoree. have been
isaued. to allow local authorit1e. IAOre disoretion ira rillage· budpt pro
cedures ad taad retentiorl ,,11;11 deeeatralizatlon of budget approva1a aDd
rds1Bg lim1tat1oDa OD expeadit\U'e spprova18.

II. DllClIftm. AlIJ) 0JifBCIl!!!

While the project oont11l.1 to -.pbulze local gove~.1lt structure
arad .ub8taDCe as aa eaaelltta1 e1eMDt in the· riabilltY' of Viet , u a
Dation and a state, the tOCWl haa cbuged. HanDl achieved ar the
broader. ob3ectlft. al e~n.ted aboYe, the pro3ect intends to focua on
specific activit!ee that riU provide .. more lub8taDtlft uaderpllUdDi tor
local IOftl'llllent ad better aasuraace for it, coDtiDuatlon .. a stroua
coJltrtbutor to Datlon 1N11d1ag. !hese speoifics 'are:

a. AdftDCe local t:lMracial selt.sufflclency for the riUaa.,
provinee end city with particular emptaaais on the Rural Land~ and tbe
Urban Property 'fax.

b. Improve local adIIiaiatratiYe operatlcma, partiC\llarlT at
the proviDoe and c1tY' level, U Yell u to 1IIIpl'O\f8 ud upgrade 10C&1.
govel"l8eDt facilities 1A achieYiDa 1IIpr0Yed adIl1aUtrat1oa•

• '~TUR8' DATI:....__

"''''Lllt

...NATutt•• DAT.a__

TITL••



Support of Local Oove1"DlleDt

c. R~Y1slollof watlDC lawa aDd suggested new 1..1llatloD
that will help to ....ieve .......et out 1Jl (a> and (b).

d. BDlarp tra1Jdeg capacity of the )1)% and other apDCle.
wbtab wl11 relate to ttl. ach18waeDt ot (a) and (b) ira both the plumlns
ot the tnia1118 Pl'OP'Ul tor local oftic1al.s and 1D the selectlOll ot 101
participants.

8.. Ral.ethe pnaeat Directorate of Local Ada1Diatrat1on
tc) a Directorate Ge.ral O't Local AdII:1D18tratlO1l thereby enJ.arclD1 the
.cope &D4 etature of the 10.1 IOwrraent prosr- within the cmr.

f. DeftlO}llield; of a lema-ruc. 8trate81 tor the future ot
fte......... local IOftrraeat that can be left, upoD the teraiDat1. 01 th1a
projecti u a bl_ pr1At acatut which V1etDllHile official. II8f' pup
their contiatd.D8 ettort••

'lbe" ob~.etive. abou1c1 be achieved b7 the ead ot the Support ot
Local Gover.... project 1a ft'75.

m. I!!PL!I!!lf1A!Iq1f~.PUJfAID I18!1!D:p.~

'!he cmr, partloulu1¥ the 1101, 88n.. to provide OOJIf;lll1d.Dc.upport
to the Local AdUautrat10n Directorate byexpa.!&d1UC lts penoael,
authority ad orpldsat1oDal trUlWOrk 10 that the latter caD IIOre lub
ataBt:laUy aid 1n acblev1Jlc the80ala aet out in II, (a)-(t).

Spec1t1cal17, attut10ra wiU be liven to 1IIpro'dD8 tile aetboda ot
collectioa ot certa1D locally :raised revenues, rev1sioD ot laY. 88d
"'.11.tratlve ayet.... theY' relate to the rural/urbaa pzo*rty tax,
land :regi.tratiOlltax .aDd other taxes frca which the estimated potential
return w111 COfttribute 8ip1tloaatl)' to the establi8hment ot local leU
sutftalency. At the ._ t:lae target are.. will be eltabl1lhed, 1DdioatlD1
priority &da1Ja1atratlve proce••e8 :lD the proY1ace and citr where oruc1al
.bottlenec1ts caD be· elia:l_ted aad work l;yet_ rev:l.ed and _roved. fte
11)1, pJ"1aclpa1.]¥ tbrouP· 1t, Directorate of Local Ada1D1ltratioa v11l
turldlh JMtr80BJlel who can UDdertalte reaeardl, uaJ.yaia, illpleaelltatlon
uad._a1tor1D& ot theae actioa. The KOI,ln t\u."ther1q the aoala in
dicated. will a1Io pub tor tile eatabllabaeat ot a Directorate GeDe:ral
of Lo~ AdldJd.tration to replace the pre.eat Dire~orate, then_ iD
creuiDg the 8tature and theauthor1ty of tbe adJd.D1.trat:S.oD 1Jl aatte:ra
lr&'YOlriDc local aovenaell't. fte UBAID -ereel to provide adY180ry ...tat
aoe 1n torwa:rcUDI. tbe a1u ot the pro3ect ill the tom of direct hire
adriaorl .. well .. in coatractuala.rra.DIemeDta with looal experta aDd

Per..C..p••1I1II O'..,.....nt .,~

...NAYUn._-----DA11I....__a .B~NA"""II.------ . DATK.__
~~ ~~



AHNEX--!.. Vi.:;.:h=-t\::;;:;-:::;::;;o,, _ sugport of Local aoverllleBt

otIler All8r1oan apec1a11.t.. tIIAD will &lao twId participut tn.1D1DSlt
P'lttizta peater .....:la OD 10Da tea trainina in the US and \'hb4. ~un
~r1N., vbl1e IIOre cloae1;r a11ping the trdn:tDa with pro3ect object!ft••

ObjMtift8 DOted 1D n <a> through (t) are relatedpr~ tel the
lUn1etl1" of Interior, 1t. ceatralstatf and field persODDel. IIcweYer,
III worltS... toward. n.cal a.lt·aut:riclency and 1a ac:hleviDa a hiPer
"",'n1atratlve abll1t7, eapec1ally at the province, other QV!l ageDOi••
such u the Dlrectorate GeDeral for Budaet and Foreign Aid, Directorate
OeDeral of !'axat1oJl, M1aiR17 of J'1DaBce, M1n1stry o~ Rural DeftlopHlIt

.aDd M1D1etry of Lad Retom &ad Agriculture have iIrportant, aOll8ts.n
01"lolO1&1, role. to pertora. WheN _ce'.&17 aDd appropriate COJItaet· aDd
lldaoa vUl be elltabllahed. outa1de MOl in pursuit of theae object1"1 ..
(Bee Alma B tor IT71 "Action Plan"). .
IV. . DlSXGlUIOlIB

A. The MiDi.ter of IIrterlor or hl. desipee 1s hereby 4ealpatecl
GVJf Project IfaDa&er. Be rill be respou1ble primarily tor the onrall
'illpl8leDtat1onof the proaraa. .

B•. !he Chief, Local GoYe:tl8ent Branch, ADPA 18 hereby aelipated
US Project Maruaaer. Be will act as tecJmiaal advisor ad Project MaM&er
in all phues ot the project. 11lC1Udiras budpt1D~h impletll81'1tiDI aDd.
evaluat1lll.

A. !'he dOllar. obligated Oil the face sheet of this project agr....nt
,,111 provide f\md1Dg tor:

1. Services tor one year for one, contract employee to conduct
DeCeseary field studies to 6laable him then to develop an adlliniat:t'tlve
system to oarry out propoa.d changea in the rural land tax 1.. ·aDd the
urban property tax law IIC¥ be1Dg prepared•

.
2. A participant training program to send ·official. Irca the

MiD1atryof Interior aDd the Ottice o~ the Prime Minister to study local
gOYer.llllent administration 1ft Korea and 'J.'ba11and. (leriaion•.100 thi.
do~Dt vill provide f'urther fuDd1ng for additioDal tra1nlDg.) .

B. Me C11l Beserve tund.a, are provided to assist in 'the tumlinl of
the tra1DiDg o~ approximatelY 8.00 former technical cadre ia the adaiDi8
tl"atioa of rural aDd urban property taxes for the purpose ot advaIlOlq
looal f1DaDclal 8el~-au:rt1cleacy. .!his newly coutltuted local revenue

...NATUlllllh OAT....__• • ..NATUn!h ~A ........_ DATEJ__

""Ul. V8TIlA.



----+------------_........_----_.._._--_.-------
cadre will be ...iped after tl'&tDiDg 'to the provincial t1DaDce Berrie.
&Dd etty ftmmce .ernoe to ••atn 1Jl the tax administration &Del thezoeby
lncraae'the Jie148 trca local Nnntte8 0 (See eatSilated Budget attached)

c. ~ aM1tion to the ..atetance fift&Qced dil'eat1¥ under thia
hoject Asr....t, 1II&ID will pJOr.1de d:1rect hire peraomael to .aaiat in
the 1ap1...-t1OD ot the prosI'IIlo

, VI. R'IPOM!:mG AID BY.AUI\UC8

!be VB aDd OVI' ~.ct JIa-se:ra 301Dt~ ebaU ;prepare aDd nbIIl~ to
'their ....pactt.,. ageciea ."..eanual p.rog:re.8 reports and ~er 1'eJ)Oft8
.s 187 be I'eCJ,'II1red. 18 a t~t Dltualll' acceptable to the GV1f aDd 1BUD.
DiaV1butlO1l will1Dcl\1de D1HctOl'&te Oeael'&l tor Budget and 1"01'81811 Aid
aDd other CMI as_ct•• __ apgropr1&tell Such reports w1U cove 111"081'88.
in thea~ ot epeclt1c actions identified tn this Agreemeat, and
ident1f7 probl81118 or de1qa encountered 'llbicb are deterring the 1...,1e
....tiOil of the PI'O~ecto Reports w1ll be lIUbmitted 1I1thiJl 20 dqa after .
the end ot the repo.rt1IIg ptl'iodo . .

CODC\Ir'1'eIlCe8:

MNATU"•• DATEI__

TIT.....
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_"PEed J!W1Iet tor

CYTl Me Deserve Funds

'l'~ Local Rnenue Cadre

Article 31-39:

'lr&1n1ng at V'UDg 'tau (Per Diem,
trainina Kater1&1... eto.)

Transportation

4,000,000

4.000.000

8,000,000-

.....ATU"•• DAft...' __

'll'ITUlI

SIGlNATUfIlIIII DATBII__

TIT....



LOCAL GO,..., 8UJIIOM - AClIOI PLU -
lace 6 of 1 pages'

Pro.1£ct 110. 730-U-120-339
,~ltle: SUP,POl't of Local Govt
-Aareement !fo. 12-035/0rJaiD&1.

111M WJIO (cmr) IIUIf
.. ..

1-
Raise MOlt. D1reetonte/LooaJ. Adm. to 11)1 aDCl Oft'1ee or Decree s1ped by Draft ])7 0c1i ...: 19'71
Directorate General Pr1me M1nl8'ter PrJme 1Un18ter Decree bJ' Jan... ' ;1.972 "

2-
Retraining, reassign 800 of :fo1'lller MOI/IID'/JXIl/MOe - CircuJ.&r letter of 'training in 2 groups t
Technical Cadre to Province/Autonomous retra1n MOl 1.. 400 ... Start Oct. 25
Cities for aural/Urban tax Administration JfOI-assignment J'iniah trov.. 14
8.8 Local Revenue CadTe MOI-Dlr-8uperv18e Alsip Bov. 20

2. ~ ... Start· Rov. 22
ftnishDec. 13
Assign Dec. 20

3-'
MOl' appl'Oftl 0'£ prov1ne1&J.. retuel'. lID' By V1aa' dOcument Got - Dee. t 19'12
to ,rai.. J'&tea »V 17 .,., 19'71
ci~ ofllDI

4-
Enact J)eoree to better orpDise aDd Prime JUDi.tel" Decree-Law Draft - Get. 30
adm.1n18ter Mtm1e1pal CIovermnellt. Decree aiped .. BoB. 30

Ada. J'm.pl--.tat1on ...
Balance of t72

,-'. ." ,';., ....,.
OPDC/CC Betum ot Profile. .lna:1381s esp1eteEst.. 1972 Revenue targets for 'proY1Dces

and cities .tb%ougb amalya1a ot flaw 11)1 with II»' AuaJ.yal. _Y. 15
prof'i1•• 8eDel out tal'ptl !'&I'8eta - Deo. 15

.. -

6-
mJ./IIDp aDd Otnce otIncreue rezrtal rate. avense ot 5 t11le8; Decree of J)nft 30 Sept ..

rai8e toma11Q8l lepl per-centqe ().~) P;r1ae Minister· Prime MiDi.ter :ru:bl1aatlO1l 31 Oct ..
on UZ'baD. propert7ta reappra1a&18 , . 'reappraisala

CCRPleted 15 Dee .. .'

..



Page 1 at 7 papa

WIll! VII» (tmf) IDf WBD
.'

1-
Use of CU1"Z'eat 1"108 )'1el4& to eatablilh
clua1t1cation of 1'1. 1aDc1 into top 3 8ae 8ae Same
grade- 8IlCl uae of ""'1INIIl In eaeb padeJ
use of DJUiatID. in ID1xed eultim1oa.

8-
1'7T2 tax rolla prepared; MOl Repreaen- JllJI/JXIt Mobile inspec:h1on BesiDnlDg Qf1972
to.tives bead mobile team to. aupemae !_. heacle4 bY' 1101
Local Revenue progress in meetibg target. Bee1oD&l Reps. '..

9-
Draft I 8ept 9 30Amend .18101. :Rural land tax law J'ropoeed by )1)1 and ru.ed $a IUDendIIleDt

raising Men for existing categoriea JIM p&aA8ft by lIat'l by .t'l As.8Ibq Sulldt toJlOI Oat. 15
Aesemb1¥ 8ubrd:t to B.A. Bov. 30

10- . ~

Draft and press for p&8888e oor new rtJI/tfO, Draft of Law811blll1tted aD dn.ttl 15 lIoY.
a~ llu.r&l l8:Ad tax 1.- .' Of1'1ce ~ to BatiOl&l. Aeaabl¥ 1I1.81on 4r8tt 30 BoY..
b. VrbIm propertJ' !fa La' PriJle J6.n18t81' Draft to QVJI:. 1 Dec.

Draft to Lea: 15 April
, 1912

11-
Dea1p azul UiplllleDt fa Ada. ..tea IUDiatl7' ot IDterlO1" Det&:lle4 fte14 fte1d vor1t
to carry thJrousl'l DeW :Local 'ax Lan .and 1IIAD Contl'Utor Studies aDd 8,..- J'an-Apnl. '72

adGptiOD b,- IGI liIp1-.nt - after
•cll"CN1i&r letter . I.-pu....

12-
Draft 8I1d prea8 tor reY1s1on ot lad -Ijmp Boon draft. 31 oat.
res18tratioa law Otfiee of See 1U••ion." I 31 Dec.

Pr1Ile lUn1ater 1'0 GlII : 15 Jan... '72
~o Lee. J 15 April '72



......··Tltl~ Support of Local Government

,.... "lHer !i 730-11-720-339A;r._.".r f 72-035

.~. oadtor -.e!!!l!.

Under this FY 72 Project Agreement for Support of Loc~l Government,
total FY 72 contract furlds available coverill[ one-year of services ($50,000) Ere
being obligated. Altl:oueh ~:9JOOO out 'of the tot,ll $70,000 FY 72 pat·ticipant

. trainir~ funds available were requested for 1st quarter fundir€: only $6,600
is being obligated herein.

The VMt8 million local currency is to cover est lJT12ted in-count ry
training of a tax cadre (approximateJ.y 800 selected from the former tecbnical cadre)
to be assigned aft,,-r training to prov~nces and cities to assist in tax administration•

.....~-..""'...._I,......'I! ..careu__Dtl .. .. _

·lj'N-.l~tl(1$..703 .
ADPRO(Jr

BESTAVAILABLE COpy.
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PROAG
CCM1'tWAT~

IHIIT AM AGENCY OP THE GOVERNMENT OF

VietnamAtltU_ - --.;;.;;.;;;.;•.,;;.;;;;;;.; _ Support of Local ao"'"Elrnment

----+------------_-1-_------------ _

Article

(1l~
Buaset)

IxEenditure

D1rect Investment

Enlargement of the offices of the
Directorate General for Local Adrainistration,
41 Thong Nhat Avenue, Saigon

BEST AVAILABLE COpy

Amount
d •

• ,000,000

30,000,000

...ttAYURCI DA"..__

"

......"u....
Dlt
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Pro3eet flUe : 8\I.pport of t.oaal CIoYenaent

P:ro3eat lf1aber .: 13>-11-120-339

ApeeIent lumber: 72-035

B!Dl!!It1sm ap,41or 9"S!I1M

!h18 leriJl10n proftdea the 10-.1 CUft'eIlO¥ support tor the pro3ectt both 1'zut PuD4
CD) _4 American Ai4 Cllapher (Me). fte D plasters are t~ two I"erlOa&l
8ervioea ccmtractal ODe tor _Ut..- to the~nt of 1oc&l ta nr.....
and·OH tor Ulllat.. 1D 1ooa1 scmtrraent orpain.tlon. !h1s Pl'Ut1ee 0'1 -iDs
YletJlimueDatSoDala ".. appI'Oncl by tb.. DiI'Htor durl_ the Public· ""alatNt10ll
JlI8 nview .on April 22, 19'72. 8512••1'2". BY.2 U. II , SO . 4 .
.......TS'TFSlhM. g P .....::Id"pkd l"I;.I••• s9 ·'4:'.' ,N I' ••11I••••
_,"WI IE' 7' lilT. 111e regular AN: fuDd8 ware p:t'OS~d for the otn._ of
~111tI'&t1on; this omce hu .111. beenupgra4ed to the J)h~orateae-z.al
:tor Loca1 AcJ!"'nSstratlon.

~ .......W'J..... _

BEST AVAILABLE COpy

-



:.,- r.::':.i~0~}:".':~.' - -lu~-f~'~~;J~ -- .'0,.',-", ::-:.-.-:-:.-.; .'7;"'.:.0=- ~ lr':·O~'"c;"-=-"'''''::'''-2~-o...... ;.-..,..o, .. , .....= ,.=.- ..- 'C""

",', "-},~;":~ I @[ft'~1Jrr;ill~~ ":u[(} &D~X} , ti=l~~~~~i!~~·n!L,~.=,,=.o·~~,=·~~i;~~;;'~;;i·;;'=c,,~
~~Y~<81 ~=.~~~~~.=~~====:QGB[i~~~,~~=,~,,~~~ ~;fl~~~~~:;,-..,~,:-;;:;;.-;;.. , .. ~:,-.5;;~!~l';~: '.~';,'~.::;:;~':';;::::.
~ $HeEl' I ft.;\l ~@~~{:\'h1t' 5H~ @©~~lQ,~I~~~f ~'l" !~L ~,';'),~,.o., .•,,;•. ,<'

$..1li....1~~.. l ~.~.=~~=,=~_y'i~~!!am... o~''''= ..=~_=~ Stl.WOri; of I;!~I.".J. G~li'eX'lllUeir~
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F'ollowing the dissolution of the First Republic of Vietnam the erftii.:f:'e
administrative inf'rastrueture of 1.ocd government becmne one of the majol"
concerns of the succession of leaders of Central Government" The GVN ;~aB

determined that provincialt city, and village. government be transformed
.into viable and responsive elements 'through legal and admirdstrgtive
changes.. Thereforep- in 1965 the GVN entered into Qgreement with the U,,3 t ,

. for USAIn to co1laoorate by providing M.vice and assiwtance toward the
goal to ac:nieve responsive and. respoMible looal govel'nmfJ:lXG and to
improve tlie administrative capability Qf' 10053. official.s and ~~i'....re" ~e

GVN, in concert ,.-ith the USAID ll has placed major enrphuis on the neeessi'(;y
f.or local governments t.o achieve finaneiaJ. self~suff'icie....,.~and to
eliminate ultimately the granting of subsidies to finance operating
expenses and developmeiatcosts" Within the past year the GVN has €lMpteo.
a 4-yearplan (1972...1975) during which time lO~ of the subsid.ies 3h~~u
be mtlldrawn from III targeted 1600 villages (out of a nat.i.'!1nal total of."
.2162 ., villa.ges) and local re1fenues shaU be inoreased to' p:rovide full 100a.1
governmen~al servie~8~

B.. GOAL...§!AT~

C.. PROJECT PyRPOSE

To develop the J..ega1» ad.ministratlve t end iD.stH.utionl£l~ framework
neeesaaq to imp:ro17e ow...sou.rce reventi.es of' local g01reX'nme-atB mnd to
u;p-grade their operating capacity..

D.. .[.Ol\IDITIONS E.XPECfE!j~T TonE EliD ..~~~~

1.. A Directorat~ General of Local Administration (DUIjA) :i.11 the
Minist.ry of rnterior(MOI) aer1iing as 'tihe advocate for loo&J.
governmem.t in een'tral. government policy...making t an.d prcWiding
techni~al assistance to local govel"muent in lluch matters as:
local. finance ~ training,. general admini$trgUon oonitorillg~
and evaJ.uation"

2.. Local government operations, paz'tic'J_lar1,y prtwi:w~~ and eity~

improved both u to interne1. ~.d.1Uinistration:< latl(l provision of.
public SISl:i.""!.r:tces"

j
~*al) c,.@E!~tll'&@ G-;~~ll'l1~©",w ;~l'a<i'=~--"-F ;i\;.fl;~;~~;~;Olfil;--;;;![;:~~;;;:·;~:~7"·~_·_'~w~ ..~~.. ,

<._==-~=.= ;DB~~~~YRil!~~.=~~ ~:=.:=:.l'~::~~=::~.l;~a~~~::~:::=:~~~:=~~:~.:::=:=:<:~~~~~~:~=~'~~:~~<:~=.=:~":.:c
BEST AVAILABLE COpy
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P~0i JA tl'i; i ~~. ,1},W,,';'C')'ii«0 OO~J. I'J3. [!M @:J~'il~il(l)O <D'
v o\b~ c~lo~.;.> t ~

~@j\!Jm~~'ff;lm! ~~o~=~~====~ ..~~![:tt==~~ ~-=~==~=.~ f-='!~t~2<=~=~_=< __-~=_=='O"J~~~~~~l~~ ~-~
''''wfo'''~T ~ ~ ~('I iPtiart:e~/",<'~itiJ:h."i?v Yet~$;.
iii, :go>, i J~N t\(!i;~er ©l1r '!i'M~ @@NIT,~}S1H~~'f ©~ i

k ~

Mil.' ft.. ! Vietnam ~ SUPPOl-1; of J..ooal Go;rel:"llment I,~"~:.~~_~~~=:~ :======-' ,===::=-~==J~o.~=,=~.~. =.~'=.~~=~~~'",= __~=="~==~==~.,.=.~.-~. __
( .I 3.. Iceal govemm,emt financing the major shm.l'e of operftting <tosts

"

and most local development pro,jects fl'OlU ow",sO'l1.Tce revenUe!;h

~ 3..1) 300 v:t.it~ges will be 100% self-suffic5.en:'t in 'both o;wera"G.i.ngI and development costs"

I 3..2) 500 villages will be 100% seli\"sllf'ficient in operating
costs on.'ly"

303)

30 4)

305'>

3.6)

·l5.Q •. ~Till~lg~8 'will'be 4~ self-su:fficien"ti ,in o:@e:.ra~i:ns·-eosts "
'. -, -".".. ..

250 vill}~es will be 25%.s~g~sufficient in ·ope~ting(Jos·ts"

24 prov:ilwes 'idll achieve seli'-suf'fieiency in operatini~
costs ..

3..7}. 10 ~to~ous cities will attain $el£-suffiai~ne~ in
operattD&costs.

1. The ~sigranentof 2 former participants trained in re8.1 prop~rtj1'

tax ~istration as 'tax speeiaUsts tQ the: Dil'eetorat~ Gen,~ral
of toeal Admini.atre:tion" .

2" Refresher training for 6OC)Locull. Revenu.e Ca.dre andllO :provi~iaJ.1
city officials in the enti-re field of lqeal revenue' imp.l'p;sm<ant"

3.. Increased staffing of the DGLA of' 50 persons 1) consil!tiDg of ¢lass
A,' class Bl and secretarial p1e1'30nnel ..

4... Achievement of local revenue gow for 8 provinees g 5 cities@.nd
1,~50 villages~

5.. Enactment ota real property t~x la.w..

6.. Publice:tion of 'the manual. of instrucrUon for theimplementst.:tcn
of the new reel,property 'tax law..

1.. EatablishmGJ1t of a reporting ayel"C;e1l1 to be, used by MOI and .l.oee.1
units tor the 1972 LlUP, involving monthl..v reports on pl'Ovi~

and city budgets and quarterl,.v :!:epoL'-i'a:l on viJ..lage self'...sufflci-ency"
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1.) During jihe yeaI' the r/lO! sh~J.l assign an €lstdJl1a·~e&. 5,0
addit:i.o~ personnel to thr;; DGIJ\ for upper and mi<iIUe
management positions aft; lieU as .~lel'ieal !l{)sitiOl1Br,

St'lbjetrf; to government ;,\1-tde :regl.'lJ.::;rtiooB goveming ·t:t'>~w'el

abroad by oivil Sel"f0Jrts- a.uring the l?"clr E'..!llt~X'ge~:~· $ 'l;;he
:Ministr,y of Interior will release qua1if:i.O?{x eYilpJ.(}',)j'i!1eS fox
training abroad, described in \,1...:8..2 beJ.£It'i' ;;mao w:l.ll e«nt,:Lr:i'(J
a.ll sa1.~ and f2J.lo"'1&'le~s ·to the pFsJ."tic:i.pm:i'l'ts whillt~ !:,h~~r
~re in training, inelluling aD. i:ncreElJ~e13 1ihat W~\lllit

nOl'maJJ,y be dUEl them.,

~he MO"! ~hall dh"ect 'i1he Province Ch:t(-:ff,\i ~\nd l~llX~lo:rEi '-tr,:;
malt<e av~ilQble all. LOOfjJ. R<;i;ventl.e Cac:u'e a.n.d co~,e'l;>lli;)(l

provinee and city o:ffiC'iaJ..$ :for :i:'efrGlsh(~r -;:.ra.:tr-rd,ug"

4)

The Min'.st:t'Y of Interior SkH!lll;provide the ful.J.~Bt tefd:mis~IiLL
support to local governmen;t, to ensu.re the &ehi,;:~~emE'.!l.t of'
goals", Su~:h. support should. ioolude frequeItI$ {)u",sU',e \i":Ls:!,·ts
byOOIiA Md, other speeiaU.st:a :f'or ai-rem; l~art~:te:lpation ~.n.

regional or proviooelcity .semi:na.r~ or 1~rct:tn;t.:ng progx'e.l'Ea .~

pul.>.Ueerl;ion and cU8tributi.Ql'l of teehl1i(~:£'.l W'l.r.411.B,1.$ pQil'f;;Ul?.:en
and other :i.n~truetiawU dCtle.ume:td:;~ to assis'l; J.ot~al of:fh~h,lf;\,.

TheMOr sha1.1 ,make every e:rto:d:; to ~m:;u.re the eO:rJ~p].€ri;;1J.:nJ, (,jo)t'

ctmstru~tiC!l11ofremaining j)rovincif~l. t;t~aj.ning cerr'~er$.iall\i

dOI'ltlitories. duringCY 73" Inad.di.t·ion~ 'th~ MOl:·v.dll matK\S;
aVe.ilable {)ffiee space $l1d. fix't~w;'es for 'lJiSe o:f USAIXI LQe~~l

Gover-nrctatttio Advisors worki~g 01':1 H~~ :t;q;~'jti.s'<:$« '

BEST AVAILABLE COpy



l~ The d,:t'?f't dec:ree..law or} the reor.gtmiza:tiol1 of' mXt'ton01nous
cities will be sent 'to '!Ahe ]?r$..me l-iinia'ter ,tilth a, requ~}3't

that it be enae'Gedo

2) The :MOl" '\'1111 make evel";Y ef:fol't.~ lt~ eO"Jlpe:r~j;;,ion ·.If:H~h the
Office 1)1' the Pri:me Mil'1!,is-terII 't,t) se'~ "Gha€; ,~.he 11(;)\'1 X'¢eJ.
prope1"'t>:\f tax law is eneeted,and t:hs:t, I) up.Qn.en~...tiJ1"J.etJ;tl}

d5.1ige,m;t efforts will be made to :PU'l: H:. in~;!() e:l'l~eei; ~

Tz'W!rt :i:"imdlll '!;f'lll be providr;;O. to ti.11.aIlce the ;,'3o-rr!a,"afri; of' 'the
loosJ. ~~int $:it'p4~X"t anti the oo.fitiniatrati:llEl :h:nPZOi)\,c?:KCIel1i.; m,d."\,1.gor"

Subject to "'r;he ~lvaila;bi1ity of f:'1.mct~1 i),no. pe~'so};'U'lalt;h:Q 'Uni"t,ed
States Gov~~rnmen1tj th!'ough the .fl.gel'l.{~~T f'Ol' In:'ce:J:11i:X§:,:/.O'i,lf.lJ,
De1felCijjme~'~ ~ sha,ll provide the fo:Um>J:lng g

1)

Six. i'uU.~·tlme Public Ad.minimt.r'a;f:.ion u).eaJ. H~!d M'l.'Eic;,i:p(~l

Governm'S!lt adv!lilors, Ol'l!a of whom shi!rJ.:L b,n Cs(;taj.h~{l '~o

CORDS/W.L\)D (.

Two :[nt!~lw.nEU Revenue StH"ifiee h~op,erty ~ax ~viV':ts;O:t'H on
6-month !i"D"i ..

b () !:JID!!g_!'$lf.,,~t:;J:\l;,f2~

SelJ'en prf:)v'1.!.11~eldis-'Griet aild Mi.n:~IS,'t.J::;~ of Im~eJ;'j.(;:? oif'L~-;i~>lH;
sheJ.l be se,;!,.E)c;ted for pa:r:t5.€.';iP~l\,t t~Jr(l\in.:.'i.l1g an i'()11ti~,;;;t:

1) Unlv,ers",t';F o~f COJ1.l1eet.icl.:!:i; 0> Malilagi:&,nent J:Ji1<~J.:)'S.i.fti,
I TtiO f't:Xf' 6 ~o:«Ghlii

Il~:;'=j;~~-;;~f6jt~~;-ei£:;$7.1i;;;;; L:i~:~~ '~l:-==: '- ==~=--=:r=:I~~~:=~;~; ~~;;,;: ~;:i~~~q;;n~(~,~ i~:,;~~i~ ;:;; :~~ ~ J~;-- <-- --= = ~~ ~ - ~ ~
,'" '" H '". '

I i,
~=~= =,"=~==L~~;:i~;~:·~~.=:"~"~· ~~===:=:-:, ~::~~:~:~~=~=.1;~~~~~~,: _~:~,:~..:~::~~~:.~~~~::_::=.-w ... ,......~.,....::.:.~:.,.-

BEST AVAILABLE copy



J.)Uni-l1'eraity of' Sou:i;hern (~al1fornia. ... Loca.l Tax Adnliuistrm.ii5.cm.
. Six· for tf mlbtb!il

$) ~rainj.ng 1\d.mlnistration - ti"nh~'el"Sity of Connectieu:'G
One :t'or 6 lOOnth·g .

DESIGNATIONS
bOPli ~¥ F".I ..

1.. The Minister of In;i;erior or his d.esi.gnee is desi.g:na':ted. the ('i!!I\J
Project Manager.. He sh8.l1 be responsible prim~.rily :for the
overall inrplements:t5.on o:r the project n

2.. The Chief, Local GovernmeDt Bran.t.fu, under the direction. of' the
ASsistant Director for Public Ad:l1I.inistration, as ·the U.,8.. Proje-ct
Manager will &Ct M technical advisor:!, coordii',l.a:tethe USAID
Assistance provided for in the p:mjeet and lrork close1¥ 'with the
GVN ProjeetManager in all phues of the project inclu..d:i.ng
budgeting, implementingl) and evaluation..

The. U0 8 0 and GvN Project Managers will prep&'e jointly an 8l'JX!ual
evsllud;ion of the project b8.$led on ~ri·tel'ia set :f'o:d;h in tk.d.$ agre'es.llen'«:;"

I.. SPEtIAL PROVISIONS
~0'!I:ll ....=nt,.~ .._

None ..

J40 STANDARD PROVISIONS• liIun"." !: ~_ __

·1 The standard Provisions Anne:?!: B, for US dollar fWlc1ing and ll"ol'.'eign
I Currency: standard Provisions .Al1nex C, for foreign curi:enc;y' UJses l)a.re

appended· hereto as it part of tbis agreement .. ·

CON~:

BEST AVAILABLE COpy
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(2} ~OCA" ANO Ic"'l . I .
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0:.. COi;~?Dm;:$· I
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~-=====r:::= _-.-......~_:"'. ~_-:;;-, --... t

$I. LOeAt w~~~a f1~ANC!\~%> I

(~iX> :!!~A$n:;\l~) I
I---~'---~-_.-_._~--.;,.., J

e.. COtJHl'~PAI~'t ..j

Tni:'!t Fund.. I j

~~eif~~~C=--.--~__: I==~=--Il==~-=-':~-== -:-'1". ~:==='~
.~;;=sOOw,iOWL 1=-=:=--1--=-.':=-:1 ===I=~==::

.I~ M~~:<rA'Ntl"'RE.~~RA:S ;._~~~~;';--.?';>""""~.~~l~l!-Mr~_~"""~~~=Z"'.;>';~~'-'.:c-=~'t.1f"';:",,:"-=:"'U:,,;'T=<:!;;=~~;'~""~.::~:~~~~ll2\."C1~;-~,~~;;.~~.c;".-.'i.';"-;':'~
T.l•.'llS agxeement :if)Z'eS0uts th<::: p.umned :tmp.JA!<mem·~~tJ.on of

the Local (iove;r1.!m~t PX'@ject a:.s ~gl'eed to by repl"esentati'li"elS t;.f the YJSG arid.
the GVN '-"hose signat.ures appe<:U' hereon" .
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Proi~ct t'lm~l'::'S"1

A@f~;tjm t..~tllfolbeA"
.~

c,
"

n

'"

Exp!Gtnaflon emcllf:jf eOmrB&l-,fiS
~2:!:i:lU~..-or;.~K.#t)L£=""__-'

Th~ pu~po8e of this FY 13 Fr~b~ is to fie~ ~~~th th~ seo~e of the
SUppOl!.'~ of LocB1Gov$!t:{l..IDf.l111: P:i:oj4c-)ct !lnd to sti~'i'i11f.iLte the rempo!1s:1i>il:L1::fes
~nd eon&:ribl;btions of tb.e mm lIlncl the 113G. Ft1l1l::ds t,) fillKl'?>nCe PA.~A costs
aud Part:tcipant '1:l:£!i~:tIt,g nt.t obligated b~' t.h:i.s :~~oLig ;:Jill be {)blig.ntad
by a P~oAg Revision $ubje~t to the avail~bility ~i funds and $~bt~issicn

of FlOs.

BEST AVAILABLE COpy
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PRO At
CVIETNAM)

'- PROJECT AGREEMENT ) ---- -- -,
BETWEEN THE DEPARTMENT OF STATE, AGENCY FOR INTERNATIONAL DEVELOPMENT (AID), '"

~t~¥1£t?dM~i:~~~l~fE~~~8W~r~Jo~ttM~1¥ERI~B~~~

Under the terms af the Economic Cooperation Agreement signed September 7, 1951, and the standard
provisions annexes attached, It Is agreed to t:arry out a prolect In accordance with th~ terms set forth
herein.

I. PROJECT 1'10.730-11-720- 339/ 2. AGREEMENT No. 74-012 I 3. ORIGINAL X I REVISION Na.

4. PROJECT TITLE I Support of Local Government
(Su b-Activity)

5. PROJECT DESCRIPTION ANt> EXPLANATION (See Annex A att ached)

6. APPROPRIATION I 72-1141006 I 7. ALLOTMENT I 456-50-730-00-69-41
INCREASE

(B,

DECREASE
(e,

--------

TorAL TO DATE
(D,

65,000 65,000
Contract ----------1 --

(2) LOCAL AND TCN--------11

PASA ----1------Contract

b. ~~~T1~;::~TS - -------1 --
-------,-------

___ PASA/Contract i '
1-----------1 ------c. COMMODITIES

AID Direct 1 _

PASA/Contract

- ------- ,--------

.--------- -------1--------

1 -
1
------

MC

Other

Special Fund

d. OTHER COSTS I
AID Direct I
PASA/Contract 1--------

1============ I======== =~~=~====<=======
e. TOTAL (ALL COSTS) I I

1=9=.=L=0=C=AL=CU=R==R=EN=C=Y=F=IN=A=N=C=IN=G= I'='~~==::===== 65, 000 ~~~~~~=' 65, OOC
:::~~-'---~~~-- -,---- -- _~~_~ .:..,,~- -- -~--.

---a-.-:~::-:$~:-:-::-:-~:=-TE::-:~:::-PA-:R:-:T=----P_IA_S_TE-R-S)-_-_~~~--=~:~~~~~~~i~;~=__ =-.=--=-==--=""=""

Trust Fund

b. GVN (SHOW SOURCE BELOW)
-------~

10. REFERENCES AND REMARKS I

This agreement presents the planned implementation of the Local Government

Project as agreed to by representatives of the USG and the GVN whose

signatures appear hereon. This Agreement also obligates dollars to finance

the PASA advisory services as described.

Ref. PlaiT (41)40016
I 12. DATE OP THIS REVISiONII. DATE OF ORIG. AGREEMENT

August 22, 1973
14. GOVERNMENT~T~ /7 •

SIGNATURE I~"'-'Ii_~t
. ~v Director General '.:L

TITLE I fd Buaget and Forelgn A d f)

\
13. EST FINAL CONTRIBUTiON DATE

July 24, 1976
15. AGENCY FOR INTERNATJONAL"DE~LOPMeNT oJ> I I
SIGNATURE I L~arA&k~ DATE ~)).J'7.Jr 7
T1T~. Associate Director for Program
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A. BACKGROUND

Support of Local Government

Following the dissolution of the First Republic of Vietnam the entire
administrative infrastructure of local government became one of the major
concerns of the succession of lea.ders of Central Government. The GVN was
determined that provincial, city, and village government be transformed
into viable and responsive elements through legal and administrative
changes. Therefore, in 1965 the GVN entered into agreement with the US
for USAID to collaborate by providing advice and assistance toward the
goal to achieve responsive and responsible local government and to improve
the administrative capability of local officials and cadre. The GVN, in
concert with the USAID, has placed major emphasis on the necessity for
local governments to achieve financial self-sufficiency and to eliminate
ultimately the granting of subsidies to finance operating expenses and
development costs. Last year the GVN adopted a 4-year plan (1972-1975)
during which time 100 percent of the subsidies shall be withdrawn from
a targeted 1600 villages (out of a national total of 2162 villages) and
local revenues shall be increased to provide full local governmental
services.

However,the invasion of the country by the Communists in the past
year has set back many GVN programs, notably in rural areas, has compounded
the refugee problem, and has further disturbed the economy. These events
have had a direct and inhibiting effect on the Local Revenue Improvement
Program particularly on the financial condition of provincial governments.

B. GOAL STATEMEN'r

GVN efficiently and effectively planning and managing its resources

C. PROJECT PURPOSE

To develop the legal, administrative, and institutional framework
necessary to improve own-source revenues of local governments and to
up-grade their operating capacity.

D. CONDITIONS EXPECTED AT THE END OF PROJECT

1. A Directo~ate General of Local Administration (DGLA) in the
Ministry of Interior serving as the advocate for local government in
central government policy-making, and providing technical assistance to
local government in such matters as: local revenue and finance, real
property tax administration, training, general administration monitoring,
and evaluation.

For the Cooperating Government or Agency For the Agency for Intornational Development
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2. Local government operations, particularly province and city,
improved both as to internal administration, and provision of public
services.

3. Local government financing the major share of operating costs and
most local development projects from own-source revenues.

3.1 400 villages will be 100 percent self-sufficient in both
operating and development costs.

3.2 500 villages wi 11 be 100 percent self-sufficient in operating
costs only.

3.3 300 villages will be 65 percent self-sufficient in operating
costs.

3.4 200 villages will be 40 percent self-sufficient in operating
costs.

3.5 200 villages will be 25 percent self-sufficient in operating
.costs.

3.6 22 provinces will achieve self-sufficiency in operating costs.
--::-.

3.7 9 autonomous cities will attain self-sufficiency in operating
costs •

E. .OUTPUT TARGET FOR FY-1974

1. Full implementation of all provisions of the real property tax
decree-law including the new tax base for urban property.

2. The assignment of two returned participants trained in real
property tax administration as instructors at NIA for a newly-designed
tax administration course in the Vietnamese language. Assignment of ten
other participants to field positions related to property tax administration.

3. The assignment of one former participant trained in real property
tax and land tax administration as a tax specialist to the Directorate
General of Local Administration.

4. Development of implementing guidelines for the Funding of Local
Functions (FLF) by which fiscally viable local units can help pay for
elementary education and basic health services.

For the Cooparating Government or Agency For the Agency for Intamational Development
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5. In-country training of an estimated 10,000 central and local
officials in basic concepts and detailed implementation of real property
tax administration.

6. Full staffing of the Directorate General of Local Administration.

7. Achievement of local revenue goals for 22 provinces, 9 cities,
and 1600 villages.

8. A draft plan for the reorganization and improvement of province,
district and village administration in line with current GVN efforts toward
administrative decentralization.

9. The preparation of urban tax maps, tax rolls and assessment
procedures in the prefecture of Saigon and the ten cities by local personnel
under the-instruction and supervision of Local Government Branch tax
mapping specialists.

F. INPUTS FOR FY-1974

1. Government of Vietnam

a. Personnel

1) The Ministry of Interior (MOI) shall complete the staffing
of all echelons of the DGLA.

2) The MOI shall request the Province Chiefs and Mayors to
continue to make available for refresher training all
concerned province/city officials. and Local Revenue Cadre.

3) The MOI shall continue to provide counterparts to work
in collaboration with USAID/PAD Advisors.

4) The MOI will release qualified employees for training
abroad described in F-2-b below and will continue all
salary and allowances to the participants while they are
in training, inclUding all increases that would normally
be due them.

For the Cooperating Governmont or Agenc:y For the Agenc:y for Intornatlonal Development

SI:::NATURE: OATE:_ SIGNATURE: OATE: _

TITLe: TITL!Z:



Support of Local Government
ANNEX-A-

AIDI;:730~··IA·1 PROJECT AGREEMENT 1. Pr~:c,t/ActIVi~.NO '" PAGE20FlpAGES

I----,-....L-J.( "'I~IO---'l=.=l=---...L.=.I .2~0-_·"'Ii "'ILL..-y-----1I---:::=-----BETWEEN AID AND
PRO AG ; 2. Agreement No. 3.~ Originol or

CONTINUATION I .:::D""G:.::B""'F..:.A"-- 1-:
1 :--:::--:-_"""-:-:7l4_--=0-=1::::2"=-:- -'--_R_"V_15_i_on.....:..;.N.:..:o.=~_-_-_

SHEET 3. Project/Activity Title
AN AGENCY OF THE GOVERNMENT OF

Vietnam

b. Support Services

The Ministry of Interior shall continue to provide the fullest
technical support to local government to ensure the achievement of goals.
Such support should include frequent on-site visits by DGLA technicians and
other specialists for direct participation in regional or province/city
seminars on training progrrons, publication and distribution of technical
manuals, circulars, and other instructional documents to assist local
officials.

c. Physical Facilities

The MOl shall ensure the completion of the DGLA Annex prior
to the end of FY-l974. In addition, the Mal shall continue to make office
space and fixtures available for the use of USAID Local Government Advisors
working on its premises.

d. Trust Funds

Trust funds will be provided to finance the contract of the
local tax, the administrative improvement, and the local government legal
consultants.

e. MC Funds

MC funds will be provided to assist Mal and the National
Institute of Training in funding costs of in-country training under
Property Tax Administration Course developed under PIO/T (31)30567.

2. The United States Government

Subject to the availability of funds and personnel the United
states Government, through the Agency for International Development, shall
provide the following:

a. Personnel

1) Direct Hire:

Four man-years of Public Administration Local and
Municipal Advisors' services. Three advisors will be for
12 months each and two will be for six months each.

For the Coop<:lrating Government or Agency For the Agency for International Development
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2) PASA

One Internal Revenue Service Property Tax Advisor.

b. Training

Twelve province, district and Ministry of Interior officials
shall be selected for participant training as follows:

1) Four officials on one observation tour in Southeast Asia
to study current methods of administrative decentralization
and property tax administration for approximately two months.

2) Eight officials on two observation tours of the United
States to observe local government administration and
organization as well as the administration of the local
property tax. Emphasis will be on rural country operations.
Each tour will last for 2 months. -

3) Interpreter services for 12 participants funded in FY 73
for the training in the Tax Administration course to be
developed under PIolT (31)30567.

G. DESIGNATIONS

1. The Minister of Interior or his designee is designated the GVN
Project Manager. He shall be responsible primarily for the overall
implementation of the project.

2. The Chief, Local Government Branch, under the direction of the
Assistant Director for Public Administration, as the US Project Manager
will act as technical advisor and coordinate the USAID Assistance provided
for in the project.

H. REPORTING AND EVALUATION

The US and GVN Project Managers will prepare jointly an annual
evaluation of the project based on criteria set forth in this Agreement

I. SPECIAL PROVISIONS

None.

For the Cooperating Government or Agency For the Agency for )nternational Development
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J. STANDARD PROVISIONS

The Standard Provisions Annex B, for US dollar funding and Foreign
Currency Standard Provisions Annex C, for foreign currency uses, are
appended hereto as a part of this agreement.

Concurrences:

{fLur
-----:-:-:---:-....,-~---:-------=>£u.-

Minister of Interior -,

For the Coaperating Gavernment or Agency Far the Agency far Intornatianal Develapment
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Explanation and/or Comments

The purpose of this FY 1974 Project Agreement (ProAg) is to set forth the
scope of the Support of Local Government Project and to stipulate the
responsibilities and contributions of the GVN and USG.

This documentation (ProAg and PIO/T) also obligates and sUbobligates the
funds required to finance the PASA advisory services as described within.

The changes from FY 1973 in Conditions Expected at the End of Project
represent modifications made because of new goals established by the
Ministry of Interior (MOl) for the Local Revenue Improvement Plan. These
new f!,oals indicate degrees of self-sufficiency that the MOl believes can
be achieved.

If you concur in the attached document, please sign and dote below

'f. ;flw-"w.-V~~
pCject Manager
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