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3. Prelyet/Activity Title

A ABENCY OF THE COVERNMENT OF Support of Local Guvernment.
Yietnam {Province Training Facilities)

‘I BACEGROUND

A majér:objactive of the GVN and the US Mission iz to develop viable
local govermment with -expanded popular participation te support pacification

1 efforts and proﬁide meaningful association of the populace with the ﬂatianai

' Govermment.

Hajor steps have already been taken in instituting reform and restoring
autonomy at the local level. Some 50,000 village/hamlet officials have been
elected oy mppotnted to offiece since early im 1967. Programs have been
instituted to train these officisls in their duties and responsibilities, and
it has become clear that this type of training will remsin an imporrmnt and
‘continuing requisite for effective villagelhamlet government .

Operating ia suppctt of both national programe and local govermment
operations are the province and district officials, numbering approximately
3,000, who must implement their respective programs and lend techmical and
administrative assistance to loecal govermment. Here, too, there is a
continving training requivement if these officials are to function effectively.

Buring the past two years a gemeral rxeorganization of the agencies,
functions and relstionships of local goverament and extensive revision of
administyative procedures have been in progress and this era of change is
expected to continue.

- All of the foregoing adds up to a continuing requizement for nation-
wide, loesal offieisl tvaining effort which can be met most efficiently at the
province and autonomous city level. Therefore, provisiom of adequate training
fecilities i3 a matter of immediate concern.

1z OBJECTIVE

The objective of this project sctivity 1s to provide e complete training
faeility in each province and im each autonomous eity by the end of 1971 and
to improve the quality and effectiveness of the tralning being offered to local
‘govermuent offiecials. Pive training centers and six dotmitories are scheduled
for con&tru@tion during CY 69.

II1. PESIGHATIONS BEST AVAILABLE COPY
A. USAID |

.The Assistant Divestoxr for Public A@ministtation or his designee

Bae the Cosperatlng Sovermmant or Ageray Fer the Agoney fe? Intemsiional Bevelepment

]
BEHHTURE: BATH HBRATUAR:,, - BHTRe
IV TITh A




DTSy
3328}

PROAG

mﬂ?@@éﬁ?w.; e

SRET

AR o |

PaBE L. OFESTABR

DETREEN AD AHD _730- 11"725"‘539 Mo
_ 2. Agreomeat Mo, a@“@s@m@a e

PEREA.. oo - JO=076 Bosteron 9o, e

8 BozfeseAsiviny Title
A% ABENCY OF THE SOVERNKENT 0F
Support of local Govermment

Viggggm — ~ (Provisee Training Facilities)

is hereby designated US Project Mansger. The Project Msnager will act ss
 technical advisor, coordinate the USAID assistapce provided, and work closely
with the GVN Project Manager in all phases of the project, including imple-
mentation snd evaluation.

B. EV§

The Hinister of the Intexior ox his designee 18 hereby designated
- GVR Froject Mamager. The GVH Project Manager will be primarily vesponsible
for the overall implementation of the program. It is understood and agreed
that he will work cles’ely with the US Project Manager and will seek and
utilize the latter®s technical kaowledge, advice and counsel to the maximum
degres praeticable te attain project objectives.

Iv.

The GVE and USAID Projesct Managews will be responsible for:

A, hpproving and monitoring the comstruction of five (5) provimcial
trainiag centers and six (6) dormitory fecilities to be located in accord
with Ministry of Interior Cirvcular No. 3562-WBV/HSKI/56. See Annex E.

B. CQoordimating the comstruction with sppropriate province officials,
including the issuance of appreopriate instructions, the verificatiom of land
availability, and the adequacy of plans snd specifications prior to autho-
tizing 10@:&1 officials to enter intc comstruction contracts.

o C. Implementing the continuing comprehensive treining program for all
lceal village/hemlet officials, and vevising and upgrading the training
- materials.

P. Strengthening the in-country training of province end distriét
officiale with special emphasis on sdministrative techmiques and skille and
on Che traiming of Instructors.

BEST AVAILABLE COFPY
A, USATD

The USAID will provide, from im-countyy stocks, construction
comnoditier in quantities estimaved as follows: (1) 1,484 tons of ceusnt,
(2) 40 tons of xebar, {3) 44 reels of wire, (4) 5,280 sheets of alumivum
roofing and (5) 754 lbs of mails, estimated total value $81,03h.
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- SHESY ; 3. Projost/Astivity Title ;
an mcv:; THE COVERNMENT OF .8upp‘orl: of mll G Pt
amiex A Letnan . _ {Provinee Training Pacilities)
B. GVK/USAID

1. The DGBFA and the USAID agtee to use VNS 10 million from the
- CcY 69 American Ald Chapter Title 25 in support: of this ptoject fm: t.he
‘purposes atated in the budget attached;. and e A

26 Concur in the inclusion, under this agreement, of the CY 67
and 68 AAC funds and related budgets as shown {n the respective budgets
attached., These funds have already been spent and are included here for the
record, ‘since they had not been previously covered by a project agreement.

VI. REPORYING AND EVALUATION

. The US and GVN Project Managers shall jointly prepare and submit to
their respective agencies semi-annual progress reports and other reports
as may be requested, in a format wutually acceptsble to the GVN and USAID.
Distribution will include DGBFA and other GV agencies when appropriate.
These reports should cover progress in the attaimment of specific targete
established in this Project Agreement and Work Plan, and idemtify any problems
or delays encountered which are deterring the implementation of the projeect.

VII, SPECIAL FROVISIONS

. A, USAID agrees to make available through CORDS the construction
materials described im paragraph V. A. above.’

L

B. The budgets attached hereto as Annexes B, C, and D are incorporated
in and made a paxt of this agreement. -

C. The funds allocated for the CY 1969 AAC will be expended only for
the purposes set forth in the Title 23 Budget, except as may be jointly agreed
in writing by DGBFA and USAID. Increases or decreases batween articles of
more than twenty per cent (20%) of a project budget, any net increases orx
decreases in a total project budget, and the use of any unprogrammed or
FregserveY funds, are subject to prior approval of DGBFA and USAID and will be
incorporated in a revision to this agreement.

: D. Transfer of fundes for construction contracts will be authorized ty \
BGEBFA only 1f the MOI can show evidence that land is available and that plans
have been completed and approved by the GVH and USAID Project Managers.

BEST AVAILABLE COPY
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AN AGEWCY OF THE SSVERKUENT OF
Yietnam Support of Local Government

(Province Training Facilities)

E. The Work Plan attached hereto as Annex F may be modified by
agreement between the USAID and GVN Praject lhnagors. subject to review
of substantive changes by USAID and the GVN.

Congurrence:

]

' mnin:er of Interior (date)
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o  PROJECT ACABEMENT Ty s pace_6 o7llipacgs

'ROAG . o | 3 Agrecmont Ne, &mﬂnﬂ«dw
CONTRIUATION | : DGBEA — ) ] Bovisten Nov oo,

sEey | o : : % Prejost/Asivity Titio '
- AN AgaMcY :: THE GOVERNMENTOF Support of Local Government

Amex B - letnam (Province Training Pacilities)

CY 67 AAC
Article . Expenditure - Amount

71-79 Direct Investment . ’ 730,%27

Construction of l‘ninitis Centers and
2 . Dormitory in the following six
provinces: '

1. Binh Long III) Training Centex
2, Chuong Thien 1IV ) b "

3..Quang Nam 1) ® " 2,943,282
4. Quang Tin I ) . i 999,768
5. Sa Dec iv) » " 1,000,000
6. Ba Xuyen iv)

Dormitory 787,277

The purpese of :thu budget is to 1n§otpor¢te the CY 1967 AAC expenditures
into a joint USAID/GVN Project Agreement. '

BEST AVAILABLE COPY
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v PROSBCT AGRESHENT 1B 5‘*""“““‘"%%“ . | vace_Lorlheases
— : BETVEER AID AHD e L0023 1 2720339 ,
. PROAG TV A 3 Agresmont Mo, 3. [x] Orteinel or
CONTINUATION m ] : 70-076 Revisten Ne. o
MRy : . 3. Preject/Activity Title _ « '
_ ...Q. 4e :,:'“ sove _ ver Support of Local Government
ANNEXR . etoam. (Province Training Pacilities)
| Article Expenditure . . Amount
7179  Direet Investment S VE$ 10,000,000
~ - \ Construction of Training Centers or
Dormitories in the following eighteen
provinces:
1. Cam Renh  II Training Center 500,000
. 2. Pleiku s | | 500,000
‘3. Phu Bon I1 _ 500,000
4. Quang Due II ’ 500,000
5. Hsu Hghia III 500,000
6. Vung Tau IIT 500,000
7. An Xuyen v 500,000
8. Chavu Doc. IV 1,000,000
g 90 Phong Dinh IV 1.000‘000
10. SaDee ~ IV 509,000
11. Thua Thien I Dormitory ) 500,000
12. Khanh Hoa 1II o 500,000
13, Binh Duong III ' 500,000
14. Bien Hoa IIX , 500,000
15. Long An I11 : 500,000
16. Tay Rinh 11X ' 500,000
17. Bioh Tuy  III 500,000
18, Vinh Long IV 500,000
The purpose of this budget is to incorporxate the CY 1968 AAC eipendituru
into a joint USAID/GVN Project Agreement. '
BEST AVAILABLE COPY
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- PROAG : . 3. Agroement Ne. % ;ﬁm po
CONTHUATION | = - DEBPA 70-076 . Roviten No, oeee
) ' 3. Projesi/Asttvity Title —

TwuA : , ,
/ Al AGENCY OF THE SOVORMMENT OF Support of Local Government

angx D, - Victomm . . (Province Training Pacilities)
© €Y 69 AAC BUDGET
Article ‘ . Expenditure |  Amount
7179  Direct Investments va$ 10,000,000

COnoiruction of Training Centers
in the following five provinces:

1. Danang I : 1,000,000
2. Dalat i1 1,000,000
%. Quang Duc  II 1,000,000
4, Phuoec long 111 ’ 1,000,000
5. Bae Lieu 4 1,000,000

) Sub total 5,000,000

Construction of dormitories
in Eollowing 8ix provinces:

1. Danang 1 800,000
2. Quang Tri I ' 1,000,000
5. Quang Tin | ‘ 1,000,000
4. Gia Dinh - Ix - 1,000,000
3. Ninh Thuan 1X 1,000,000
6. Ba Xuyen = IV 200,000
Sub total 5,000,000 : ,
‘Grand Total: 0,000,000
BEST AVAILABLE COFY
For the Cooparating Severnment or Agonsy Fer the Agaacy br Intornetiena! Development
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] AR AGENGY OF THE SOVRSRIRT 0P .. Support of Local mmz
,.mx.a_ R _!ie.am e - (rmvmu Training Mnnw)
| 1. general

Thie ptoject agtivicy nddz*eues itdslf to l:lm genl of provulng a

3 -3cbmplete training facility in each province and im each autonomous city
. by the end of 1971. The provision of adequate training facilities at the
| province level, where training officials will be in close contast with,

- and more knowledgable about, the local training nceds, will factiitate the
- development of programs that will be pespomsive to the specific training needs

of the locality. 1In addition the use of provimnte training centers will

help reduce some of the eritical transportation problems of -w&ng logal

1" officials to a distant central location far training.

7/ Instructors for many of the training courses are recruited from emong
‘the Provinee Technlcal Service Chiefs. With the training ceater located
 in the province capital, it will be easier for the Chiefs to segve as
- imstruetors, and there will be less difficulty for graduates of the train:lng
programs to yeturn, at some future date, to the Province Headquarters to
‘conault with the Chiefs when necessary. There will also be wmore opportuhitiu
to evaluate, follow-up and improve on the training programs through

' iacressed feedback from the traimea. le-tsaining will also bs less 6f |

4 prodlem.

In each provime & training atgan:lmtion alraady esista with 8 rruvime
ru:nzng Director and two to five staff members. Yo every case there is
on~going province training program using existing, substitute, or
' bomwad butidiogs--but meny of the fasilities ere not adequate. = This

Work Plan delineates a time phased plan for the construction of a training
center and s dovmitory in each proviace whexe the need exiats. Priovity
requirements for 1969, 1970 and 1971 have baen estimated as shm in the
table undex* II tmiow.

- In August and early September of 1962 a compraheénsive on-zite suxvey
- was conducted of the present status of the training facilities im the
provinces and sutonomous ¢ities. Thirty-seven (37) Training Centers have
bzen constructed to date im 37 provinces or autosomous cities. They ave
located in: Quang Mam, Quang Ngei%, Quang Fin, Quang Tri%®, Thus Thienm,

BEST AVAILABLE COPY
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Binh Dinh, Binh Thuan. Baﬂae, Vung Tau, Ehaenh Hoa, Kontum, Lam Bang,
‘Ninh Thuan, Phu Yen, Tuven Duc, Binh Duong®, Bien Hoa, Bich Long, Binh Yuy,
¢ia Dinh, Long An, Long Ehanh, Phuoe Fuy¥, Tay Wioh, An Giang, Chau Pee,
Chuong Thien, Dinh ‘i.'uong, @o Cong, Kien Eoa¥%, Kien ‘Euong, Kien Ehong Kien
@iang®, Phong Dinh¥, Sadec, Vinh Bink and Vioh long.

# These centers are partially or whelly eccupied by temporary ‘
. funetions such as sector headquarters snd military umits. However, the
Ministry of Intevior is meking strong efforts to return these training centers
to the provimee, and with some success. Por exemple, the Training Cem:er .
~in Quang Tri is ezpected to be returned soon since the province has budgeted

- funds to construct another buillding for the wmilitary unit occupying the

trainiag center. Also offieiais in Quang Hgai have been urged to retura
‘the training center and no new fumds arve proposed for Quang Ngal sinece the
existing facilities would have enough rooms for training, doemitory and sating
facilities. In other provinmces where the trainiag ceatere have been taken
over, the province is providing suitable substitute facilities for tvaiming,
which in some mezs are: ‘émttez' than the original traiaing centars.

My training center -w.em aesiou_sly demeged in the 1968 Tet offensiva
and have been repaired sufficiently to be usable. Although additiomal
improvéments may be required, only wnew construction s to be funded under
this agreement. BEight dozmitories have been constructed to date in eight
provinces. They ave located im: Thua Thisn, Binh Duong, Tay Winh, Dish
Fuong, Vinh Long, An Gisng Ba Yuyen and Sadee.

BEST AVAILABLE COPY
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PRGAS 2, Agsoomant Ne.
SONTIRYATION .19-C76 S
SHEBY : 8 Pasleesffetivity ¥
&% ASENEY OF TUE COVERNUENT OF Support of Local Govermment
anmex 2. Vistnam {Province Training Facilitles)
Status of Training Facilities as of September 1969
Has Trg Ctw Dozm New Requiremenis
Reg | Province Trng planned {Has |planned |Dorm [Dorm ‘Remarks
' Center [ '68-769 [Doxm | °G8-'69 | 1970 ;1971
1§ Quang Tri EO o ®
I i Thua Thien b4 ®,
1§ Hue ' Useg Thua
I § Quang Nam x x CThign facliliti
I | Da Rang X X Y
I ! Quang Tin x b4
I Quang Ngai 50 Use other
) facilities
IT | KonTum x X :
II | Binh Dinh p3 X ' porm planaed
I | Pleiku 4 ® with Province
?A 11 Phu Bon x % funds
4 IT | Phu ¥Yen b , x
> I1I | Dbarlac X * #Prg funds fros
> IT1 | EKhanh Hoa X X Ninh Thuea
S 11 { Cam Ranh x Use other fasi-
& IT | ¥inbh Thuan p'd ® lities
™ II ! Tuyen Bue % , x
8 If | Dalat p 4 Use other
2 I¥ | Quang Duc % X facilities
Il | Lam Dong pid X -
I Binh Thuan % %
11 Binh Tuy b4 ®
I1X | Long EKhanh x %
11T § Phuoe Long ® x
1IiI { Binh Long % X
IIT | Binh Duong X0 X
113 | Tay Winh X pd
IXIY | Hau ¥ghia o b4
ITII | Bien Hoa
I¥1 ;. Phuoe Tuy v X
IIT § Vung Tau X
111 | Long An x * % Trag Centex/
I1Z { Giz Dinh x x Dorm
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oD ® sietnam " $, : Support of Local Government
AIEXK s (Province Training Facflities)
Cont 'd Status of Trainimg Facilities as of September 1969

8IeNATIIRE:
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P SR SR R

Has Trg Ctr Doz Hew Requirements
Reg Province - Trng { planned (Has | planned| Dorm }Dorm Remarks
: Cir. 68-'69 iDoxm i '68-'69 {1 1970 11971
v Go Cong b14 x
v Kien Tuong X x
v Rien Phong % X
v Dinh Tuong x X ®
iv Kien Hoa X0 x
v Vinh Binh X %
]IV ¥inh Long ® x
S 1V An Glang S X o b4
Iy Kien Giang %0 : pd
v Chuong Thien X , , X
v Phong Dinh ®0 ¥ x
v Ba Xuyen % X Trng Center/
v An Huyen ) b4 X Dorm
Iy Bac Lieu X X
vy Chau Dog ps b3
iv Sadec X pe
Summary
Of 49 Logaticas:
37  Have Tralning Centers 8 Have Dormitories
11 Trag Ctys planned 1968-69 10 Dorms planned 1968-69
1 Ba Xuyen uses substitule 4 Have other facilities
facilities 27 1970-71 new requirements
49 49
CODE:
R =w=~ Tea
(blank} «w-« Ho
X0 ~e-- Yes, but cccupied by others
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Iit.

CONSTRUCTION PLAN

The following additional funde are requirved for 196%, 1970 and 1971
to meet minimal requirements for training facilities in each province. For
move substantial tvaining facilities, it is expected that cerxiain provinces
will supplement the funds provided by the £¥¥ and build facilities beyond
the bare miniwmum. This has been done in the past by several pxovznees which
had financial capabilities to do =o, and thic practice f& baing envourage
future plans and actiomns.

This Project Agreement provides VN$10,000,000 for the econstruction
during CY 69 of Training Centers in Danang, Dalat, Quang Duc, Phuoc Long and
Bac Lieu, and Dormitories in Danang, Quang Tri, Quang Tin, Gia Dinh, Ninh
Thuan and Ba Xuyen.
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Support of Local Government
{Province Training Facilities)

Subject to the availability of GVN and/or AAC funds the following
_£onstruction is antieipated for ¢V 70 and 71.

. g0
Province Amount VN gg;gpiid
I1. Lam Dong 500,000 Doxwmitory
IZ. Tuyen Duc 500,000 &
IX. Kontum 1,000,000 n
XI. Phu Bon 800,000 i
- Ii. Binh Thuan 700,000 #

III. Binh Tuy 360,000 © ,
111, Hau Nghia 1,000,000 Trag Ctr/porm
III. Long An 700,000 % u w
IIi. Long EKhanh 800,000 . Dormitory

I1I. Phuoc Tuy 700,000 e

IV. Kiem Glang 500,000 o

i¥. Vinh Binh 500,000 ”

IV¥. Kien Phong 500,000 4

I¥. Rien Tuong 1,000,000 @

IV. Go Cong 500,060 9

Totals 10,000,000
2. €Y 71
gggvince Amount VN3 To build

1. Quang Nam 1,000,000 Trog Ctr/Dorm
II. Pleiku 1,000,000 Dormitory
IX. Quang Duc 1,000,000 "

1z. Phu VTen 700,000 8
III. Binh Long 800,000 i
‘II¥. Phuce Long 800,000 "

I¥. Chudng Thien 800,000 o

IV.  An Xoyen 800,000 L

IV. 3Ba Xuyen 800,000 Teng Cir/Dorm
Iv. Bae ideu 800,000 Dormitory
Iv. Chau Doc 800,000 %

Iv. Kien Hoa __.100,000 2
_ Total: 10,000,000
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. A, As used berein, «ALD» means the Agency fog
International Development, any component ageucy,
and any successor agency. sCooperating Agencys
means the agency which is a party to - this Project
Agreement with AID and «Coopersting Countrys
meaus the country of the Cooperating Agency. «lo-
cal Currency» means currency originally issued by
the Cooperating Country as a medium of exchange
therein,

B, (z) AID will make available the amounts
specified in Block 8 of this Projéct Agreement, as
necessary for- the project, for use for the designated
purposes and as may be further describedin Block
5 hereof.

(2) The Cooperating Agency will make available

. ‘the amouts specified in Bock ¢ of this Project -
Agreement, as necessary for the project, for use for
the designated purposes and as may furiher be
described in Block 5 hereof. The Cooperating Agesicy
will also make, or arrange to have made, additional

_contributions of property, services, facilities  and
fuads required for carrying out the project as may
be specified in Block 5 bereof or as may subse-
queatly be agreed apon by the two pariies.

€. AID and the Cooperating Agency may obtain
the assistance of other public and private .agencies
in carrying out their respective obligations under
. this-Project Agresment, The two parties may agree
{0 accept contributions of property, services. facili-
ties and funds for purposes of this Project Agree-
meént from other public and private agencies; and
may ggree upon the participation of any such third
party in carsying out activities uader this Project
Agreement.

D. All contributions of AID pursuant to this

. Project Agreement shall be made within 3 six months
grace period extending beyond the estimated final
contribution date specified hercin, Bxcept as other~
wise specified herein or subsequently agreed by the
two parties, all contributions of the Cocperating

~ Agency pursuant to this Project Agreement shall be
made on or before that same date. A coatribution
of goods or services shall be considered tohave bzen
made when the goods or services, provided op
financed by the contributing party, sre delivered
in sccordance with commercial practice.

E. The procurement of commodities aad con-.
tract services to be financed withaz AID contri-
bution of currency other than that of the Uaited
States or of the Cooperating Country shall bz subject.
toall provisions of, and regulations governiag,
Forelgn Currency Authorizations issued by AlD,

%

. AID reimbursements o advanees shall, im
general, not exceed the amount obtained by apply- .
ing the ratio of AID to Cooperating Agemey contii-
butions specified in the Project Agreement to the
amount currently coatributed by the Cooperating
Agency. For example, if the Project Agreement pro-
vides for total contributions of $400,000 by AID
and $6o0,000 by the Coopersting Ageancy and if the
Cooperating Agency has currently contributed §6,000
then ATD will, ia general, reimburss or advance ne
gaore than $4,000, Commodities and services finan-
ced. with an AID coatribution of focal currency shall
bz subject to the following requirements ¢ '

(z) Reimbursement
_ As mutually agreed between AID and the
Cooperating Agency, either of the following methods
may be employed for reimbursement by AID of
focal currency expendituses made by the Coopera-
ting Agency 3

(2) Direct Reimbursement
Once monthly or at such othes
intervals as may be mutually agreed between AID
aad the Cooperating Agency, AID will seimburse
ths Cooperating Agency for local currency expen<
ditures made by the Cooperating Agency in the
procurement of approved project requirements, Eacl
suck claim for seimbursement must be supported
by the following documentation :
(i} Public Voucher, SF-1034. signed
by the properly accredited sep-
resentative. of the Cooperating
Agency, and embodyiang the fo-
Howing additional certification 3
«The total amount claimed he-
reunder was expended for the
purposes authorizged in .__Pmieci
Agreement N an
is supperted by the documen~
tation required by said Project
Agreement on file in the Cop-
perating Agencyv, L
A report in the formaur prescrie
bed by the AID Controller,
certified as true aund accurate by
the properly accredited sepre~
sentative of the Cooperating
Agency, in support of each -
such claim for reimbursement.
(b) Advances |
Once mouthiy or at such. other
may be mutually agreed wupon
and the Cooperating Agency;

ey

intarvals  ag
between AID

AID may advance local currency  to the Coo-

petating Ageney for -operating - purposes The
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initisl advance will be in an amount-agreed upon
bctween AID and the Cooperating Agency as neces-

ary to cover estimated project expenditures for a
spcr‘aﬁed time period, and will be supported by 4
budget devcloped and approved by both AID and the
Coo-:amtmﬂ Agency. When necessary to replenish the
advance, the Cooperutmo‘ Agency may be geimbur-
sed for amounts actually expended by it by submit-
ting claims for reimbursement of such amounts sup-
ported by the documentation prescribed in parsg-
‘raph {a) (i) above. On the basis of such claims for
“reimbursement, AID may replenish the working fund
in amounts equal to, but not in excess of, the
actual expenditures of the Cooperating Agency 25 50
repotted, up to the total amount of the AID local
currency coatribution less the amount of the initial
advance.

' All expenditures made by the Coopera-
ting Agency against such advances muat be suppor=
ted by the documentation prescribed in paragraph
{a) (i) above and such documentauon in support of
the final ezpenditures of the Cooperating Agency
must be submitted to AID not later than go days
after the date of the final expenditure,

{2) Documentation

With respest to all AID coatributed
20.31 curraney made available to it, the Cooperating
Agency agrees to maintain 2 separate set of accounts
for all transactions financed or to be financed, and
the Coeperating Agency further agrees to obtain
and retain in its files, for inspection and review by
VAID at any time asrequestzd by AID, the documents
fisted below in support of each transaction fmanced
with such fuads,
(a) Commodity Transactions 3
(1) Applicable contract or pus-
chase order between suppls
ier and purchaser;

(i) Supplier’s detailed invoice
and satisfactory evidence of
paymenty

(iif) - Ocean or inland bill of 1ad-
ing, or other document evi-
dencing delivery to the
puschasars

(iv) Such additional document-
ation (e.g. inspection certi-
ficate) as may be zequired
from the supplier by the
purchaser.

{b) Contract Services Transactions 3

(i) Applicable contract betwe-

een contractor and purcha~-
ser

{ii Csontractoz s detailed favoi-
¢e- and satisfaciory eviden-
te of payment;

{iii) A cestificate by the Coop-
erating Agency as followss
%The undzrsigned certifies
that the seevices for which
reimbursement i3 requested
have been satisfactorily ren-

AR 13304 (0-69)

gered aad the costs thegeof

gre properly- reimbursable
in accordance with the tep-
mg of the contract,”

{c) Payroll Costs ®

One copy of certificd payroll list-
ings and vouchers, together with satisfactory evie
dence of payment. Each pagroll listing must show
for each employee at least the following data ¢ name,

" applicable job title, sulary or wage rate, period co-

vered, and amount paid.
(d) Other Project Costs ¢

One copy of the appropnate ati-
thorization documents and invoices.covering . travel;
atility costs, etc,

{3) Refund Provision:

Wxth respect to AID contribuited Tocal
curpency made available o the Cooperating Agency
uynder the methods of financing herein described,
the Cooperating Agency agrees to refund promptiy

to AID, upon demand by AID and purguant to AID-

instructions, the entire amount of such currency

expended by the Cooperating Agency (or such les- =~

ger amount as AID may demand) whenever AID
determinzs that such expeaditure was imaproper as -
being in violation of the terms and conditions of
this Project Agreement andfor any applicable agre-

" ement or arrangement between AID and the Coo= -

petating Agency,
G, Unless otherwise specified, title to all pro-

perty procured through financing by AID pursuant - -

to Block 8 of this Project Acreement shall be in -
the Cooperating Agency, or such public or private
agency ag it may authorize, This provision is inap-
plicable to any property which may be used in con-
nection with the project but is not. financed purse
uant to said Block 8,

H. Aoy property furnished to either party
through financing by the other party pursuant to this -
Project Agreement shall, unless otherwise agreed by
the party which financed the procurement, be de-
voted to the project until completion of the project,
and theresafter shall be used so as to further the
objectives sought in carrying out the project, Either
party shali offer to return to the other, or fo ve-
imburse the other for, any property which it obt-
aias through figancing by the other party pursuant
to this Project’ Agreement which is not used ia sc-
cordance with the preceding sentence,

1. {=) If AID and any public or private orga-

nization furnishing commodities through AID fin-

ancing for operations hereunder in the Cooperating
Country, is, under the laws, regulations or admini-
strative rracedures of the Cooperating Country, lia-
ble for customs duties and import tazes on commo=
dities imported ianto the Cooperating Couatry for
purposes of carrying out this Project Agreement, the
Coapezrating Aaency will pay such duties and tazes
unless exemption is otherwise provided by any ap=
g:»hcable international agresmenty



N

{(2) If any-persounel (othes-than - citizens sud
residents: of the Cooperating Country), whethes
United States Government employee, or employees
of public or private organizations under comiract

with, or individuals under contract with, AID, the

Cooperating Agency, or any ageacy authorized by the
‘Cooperating Agency who are present in the Coo-
perating Countey to provide services which AID has
agreed to furnish or finance under this Project Agr-
" ‘gement, are, undes the laws, regulations or admi-
pistrative procedures of the Copperating Country,
liable for income and social security taxes with res-
pect to income upon which they  are obligated to
pay income or social security tazes to the Govern-
ment of the United States of America, for property
.taxes on personal property intended for their own
use, or for the payment of any tariff or duty upon
personal or household goods brought into the coo-
perating country for the personal use of themselves
and members of their families (not including such
personal or houschold poods as may be sold by such
personnel in rhe Coopetating Country}, the Coope~
rating Agency will pay such taxzes, tariff, or duty
ynless exemption is otherwise provided by any app-
Ticable international agreement. '

_J. Aay personnel (other than citizens and. resis
dents of the coopersting country), whether United
States Government employees, or employees of pub=
lic or private organizations under contract with, op
individuals under contract with, AID, the Cooperating
Agency or any agency authorized by the Coopera-
ting  Agency, who are present in the Cooperating
Country to provide seevices which AID has agreed
to furnish or fimanrve under this Project Agreement
shall be subject to the approval of the Cooperating
Agency and AID, and shall bz under the general
direction of the Directos of the AID Mission 1o the
Cooperating Country. '

R, I any commodity is fueaished to the Coo.
-perating Agency, or any publc.or private agency
authorized by the Cooperating Agency, on a grant
basis through financing by AID pursuant to this
Project Agreement uunder arrangemcnts which will
resule in the accrual of proceeds to the Cooperating
Agency or any authorized sgeacy and if the app-~
licable agrecment between the two governmenis re-
ferped to om the first pege of this Project Agree~
ment. does not provide for the establishmen: of a
-Special Account and the deposit therein of currency
_ sn?-the Coopesating Country, the Cooperating Agency

will mole such agrangements 4s may be necessary
te establish a Special Account to deposit therein
‘¢usrency of the Cooperating Country in amounts
equal to such proceeds, in. accordance with such
terms and conditions s may he agreed upon. Funds ia
the snecial account may be used only as asgresd. upon
byAlIDand the Cooperating Agency;provided that such:
‘postion of the funds in the Special Account as may
be designated by ALD shall be made available to

AID g0 meeg the requirements of the Unlted Siates,

A0 13301S (065

1. Ta the eveat ¢hat ecurvency-of o countryother
than the United States or the Cooperating Country
fs introduced into the Cooperating Country by AID
or any public or private agency for the purposes of
carrying out obligations of AXD hereunder, the Coo-
perating. Agency will mske such arrangements as
may be necessary to effecs conversion of such cug-

rency into the currency of the Cooperating Coun-

try at the highest rate which, at the time the con-
version iz made, is not unlawful in the Cooperating
Country. All uses of the curcency of the Coopera~

_ ting Country obtained by ‘this conversion shall be

.relating to. local curgeacy.

subject to the requirements of paragraph R lhesein

M. AID shall expend fuads and carry on ope -
rations pursuant to. this Project Agreement only in
accordance with the applicable laws and regulations
of the United States Government, -

N. The two parties shall have the right at any

" time to observe operations carried out under this

Project Agreement, Rither party dusing the term of
the Project and three years after the completion of
the project, shall further have the right (z) to exa- -
mine any property procured through financing by

that party. under this Project Agreement, wherever

such property is located, and (a) to inspect avd

- audit any records and accounts with respect to funds

%

provided by, or any properties and contract services
procured  thirough financiag by, that party uader
this Project Agreement; wherever such records may
be located and maintained, Bach party, in arranging
for. any disposition of any property procured
through financing by the other party under this Pro-
ject Agreesment, shall assure that the rights of exa-.
minstion, inspection and audit described in the pre~
ceding sentence are geserved to the party which did
the financing. '

Q. Upon completion .of the project, 2 Comp-
letion Report shall be drawn up, signed by appro-
priate gepreseatatives of AID and the Coopersting
Agency, and submitied to AIDraad the Cooperating
Agency., The Completion Report shall include a
summary of the actual contributions by both AID-
and the Cooperating Agency to the project, and
shall provide a record of the activities carried out,
the objectives achieved, and wrelated basic data. AID
and the Cooperating Agency shall each furnish the
other with such information 23 may be needed o
determine the ntature and scope of operations uades
this Agreement and to evaluate the effectiveness of

‘guck operations,

B, The present Agreement shall entep into force

whesn signed. Either party may terminate this Project -

Agrezment by giviag the other party 30 days written .
notice of intention to terminate it. Termination of this -
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Projzot Agreement shall torminate any oblizations
of the two parties to make contributions pursuant to
Blocks 8 and g of this Projeci Agreement, except
for payments which they are committed to make
pursuant to non-canceilzble comiuitimenis entezed

AID $330-1C (2-53)

A

intc with thied pacties prior to the termisation of
the Project Agreement, It is expressly understood
that the obligatiens under paragraph X1 relatiag to
the use of propesty chall remein ia force after
such termination,
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Support of Local Govermment
aoux A Vietnam (M01) ,
I. BACKGROUND

Increasing emphasis has been given to the task of providing Vietnam
" with a local government structure of sufficient strength to overcome threats
from within by unfriendly political forces, The USAID Mission and GVN
Jointly are convinced that the way to yrovide the best possible eivilian

- counter-insurgency support is through strong local government, so\mdly

administered, with maximm involvemant of the people.
Consaiderable progress has been made in emphasizing the villag'e as the.

" government unit which most directly affects the viliager and his attitudes

tovard government. Elections, lesdership, orientation and training, and

 improved finencial support all have contributed to the pacification snd - ,

- developmental progrems. Specialized training for local officials in finsnce
and budgeting, taxation, security, socizl welfare, agriculture and land \
affairs, and the handling of legal documents still is required. Moreover,
there 1s & need to redefine the roles snd responsib:e.lities of the provincial
government and sutonamous cities under’ the provisions of the constitution
end to prepare the legal and developmental base for urben centers.

II. DESCRIPTTON AND OBJECPIVES

. The proaeet ig designed to develop an institutional fremework for
achieving legislative and executive act:l.ons leading to the strengthening
of local government. : ,

This project has two major obJectives- (1) to increase the capability
‘of the Ministry of Interior to provide effective technical support and assist-
ance to local government at all levels; and (2) to continue the development
of stsble local ,govemment " responsible for providing a requislite degree of
selfudefervilnation /s e -

In the achievement of these ob.jectives assistence efforts will focus

on the following:

A. Developmont for each level of government o.E corps of competent , well
trained and highly motivated public officials.

B. \Develo;ment of effective administrative syatems, practices and
procedures through the application of modern mansgement methods and tech-
niques, within local government and within the supporting agencies of the
central govermuent

For the Cospereting Government o Agensy Fuuuomhhmdmmt
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C. Initistion of the development of a sound fiscal base for the
 support of all levels of local goverment coneistent; with assigned service
responsibilities, '

D. Improvement of phys:l.cal facilities through repair and/or construction
' of the necessary physical facilities for housing government administration and.
government officiel training functions. (See original ProAg 69-195 which '
develops master plan of province training facilities)o '

. Bs Provision of eaaential equipment and commodities.
L 11T, DISIMIGB
A. OVE |

_ The Minister of Interior or his designee is heredby designated
"GV Project Manager. He will be responaible primarily for the overall :
implementation of the program.

B. USAID

) The Assistant Director for Public Administratlon or his dea:lgnee
is hereby designated US Project Mansger. The Project Menager will ect as
- technical advisor; coordinate the USAID assistance provided end work closely
with the GVN Project Mansger in all phases of the pro;}ect > including buﬂget--
-, 1ng, mplemcnting and evaluating,

IV. RESPCMSIBILITIES

This pro;ject deals with improvement in the quality of govermment.
Some of the essential actions in this process are (1) recognizing roblems
- (2) determining solutions (3) changing sttitudes and concepta and (g) recoit-
mending legislative ghshges end the issusnce of appropriste directives. By
" their very nature it is impossible to put a timeframe on when these actions
- will tske place. For the Vietnamese Government this effort will be a conti-
nuing one., The United States Government will continue to assist the GWN at
the present level through at least FY 70.

A. GV
The Ministry of Interior sgrees to undertake the following:
1. 7o estsblish, staff end maintain in the Ministry of Interior

an operating locel Administration Directorate charged with the responsibility
for studying, supervising, coordinating and improving the functioning

For the Cosporating Covemment or Ageney For the Agonsy lor Internstions! Devolapment
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Support of Local Government
(Mo1) :

€

: tervice rasponaibilitien)

B. - UBAID

government .

level.

of the units of local governmnt (e.8., def:lnc the basic roles of and rels-
tionships between the entities of government below central government level;
and participate and cooperate with the Directorate General of Budget and.
Foreign Aid, Ministry of Finance and other agencies in esteblighing a sound
and equitable fiscal bese at each governmentel level consistent with assigned

: -~ 2, 'Po continue to staff md ma.intain in the Ministry of Intcr:lor

Service of Praining charged with responsibility for developing snd sdministering
comprehensive programs for the training of local government officiels in tho
uecution of their respective duties and responsibilities. .

3. To assist in programs (NTC, 'tra.'ming of Training Administrators,
NIA, etc) that gain the effective support of province and district officials.

4, ‘o improve through repeir and/or construction the physicel facilities
‘and provide equipment and commodities to support local government administration.

The USAID sgrees to undertake the followings

_ 1. To provide édvisory sssistance to MOI in matters of internal !
- orgenization, staffing, programs and activities, and for the improvement of -
physical facilxtles, equipment and ccmnoditiea relating to support of local

‘ . 2. To provide assistance to MOI in examining and defining the basic
roles and relatiomhipl of the entities of government below central govormmnt

3. oo provide 1msla:b1va draﬁ;ing assistance in eatablishing a
gradetion of villeges, cities and provinces.
b, To prov‘:lde advisory assistance to the Service of Training in
matters of its organization, staffing, programs and activities, to include
- special attention to developing and sdministering orientation, motivation,
leadership, administration and technicel training for village/hamlet officisals.

: 50 To assist in the developmnt of stronger urban admini.atrat:lve
lndership through adv:laory assistance and participant training.

C. Joint GVH/WAID Responsibilities and Implementation Plan
~In the overall implmnntation of this program the m ‘and USAID

'ﬂhwmmww Por she Agency for Internatione! Davolopment
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B A . Sovernment
agree to work together iun sieomplinhivg the
1. Tegd slative Reforw - How oy anended 1o 8
to covew eam af the folleowing axeas:
a. The greatew decontraiizstion of the Matiomul Government
consiatent *«vft% the o t tution.
b, The redefinition of relatiouships 2
governzent ageneles Lo Include gradetion aund codteria '.‘—;ﬁm»a:rm, .
€. Tthe improvement of the villags seveuus base ond Fiscel practiess.
d. The adjestment of wi l'i,ag@ihaawi&‘ sfPieials salavies awd benefits.
25 Administrative Improvement - Studies, plans and enalyses containing
concluzions 2nd formel recommendations resulting in:new or improved adminis-
o trative orgeanization, practicee, procedures or sve nams, %ill be completed in
o the following areas: :
~
E a. . The presentation of studies for each, and prior to the formal
= | presentation of, legislative piece:s propesed in paragraph ., 1. @bove.
>
5 . , as . ;
N b. The preparation of implementation directives and instructions
o to accompany each legisiatiw progosa,lo
Q
)
2

c. The prepa:atlon o:? a ccmprenenmve plan for the guidance of the
Directorate of Locel Administraticn in the organizaticn and the methodology

leading to the oxderly identificaﬁ;ioa, examinetion and solution of locel
government problans '

d, ¥The preparﬁtion of a comprehensive plan for the guldence of the
Service of Training in the orgenizeatlon and the methodology necegsary for the
training end re-training of govermment offiecials. This plan will include:

(1) Deterninstion of the basic, equipmem; reguirements for each
province training centero

{2) Determination of the basic eguipment requirements and the
capability for developnwent in the Training Service at Ministry of Interlor.

(3} Province training facili.tles reguirements are covered ir
detall in seperate Prokg (O=15%.
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wacters of logal
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e. Ehe'pfeparation of a study and subsequent plang to develop the basis

for a comprehensive nenagement reporting system for tne agencies of the
- Ministry of Interior including edoptetion to Bk tomaetic dats processing equip-

f. Phe conduct of an initlal study of the VH logisticenl system, the
uitimate design of which would be to provide provinee and village logistic

8. The identificalion of the crganizastional responsiblility for the
province sanitation service, and provinee fire mervice.

a, Province persoanel training to be provided by
(1) Orgenizing and conducting & seminer on the changing role of the
villege, at the Hatiornal Training Center (WTC) for hh provinee dhiefs

(2) Pontinuing the training of,pxovince uvajning directara (ul)
at Ministry of Interior (MOI) in Saigon.
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ment where appropriaue,
officials with procedure manuals.
@ 3 Training af Personnel
™
%)
ﬂ
>
s
",: .
S
R eand deputieaaw
3 mok L e
o
o
3
<.

: {3) Providing for the adminxstrative and technicel training of
" 80 Rursl Development (FD) Cadre who will serve as s#aff agsistants to

~Vprovince training dirvectors.

(4) %Praining employee representetives of eppropriate urban centers
in the operataon end mainterance of gerbage trucks and fire enginesa

b, Building Improvement and Ccmmodity Support.,

%. Province treining facillties are covered in uetail in separaxe

Prodg 69-195.

- b, Allocating and delivering commodities.
V. FINANCIAL OBLIGATIOHS

A, UBAID
The doller funds obligabed on pege 1 wilil provide funding for the -
Fez the Cooporeting Bovesnment o Agesey Fes the Agoney for Intomatisn 1 ’%s Inpesaad
RSN A TYRE: BDAT B, B ENH TVRY: DATER
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- traiming of Five urban gres sdainisirebors and | zovaawient officials
{see ref Weiver) and mipcellsneous Lraining eqd _.';me‘m sed supplies., {Ses
ref PI0/C.)

B. Local Currency

The GVN and USATD =gree to wtilize the loegal currency shown on page 1
in support of this program sccording to the Pisstar Budgei attached.

Vi. REPORTING AND FVAIUATION

'I‘he U8 and GVH Frojoct Manegers jomuly snall prepare and submit to their
respective agencles quarierly progress reports u sthor repoits ag may L ré-
quired, in a format mutually accepteble to the GVIl and USAID. Distribution will
include DPirectorate General. of Budget end Foreign Ald (DUBFA) and other GVE
agencies when sppropriszte. Such reportsz will cover progress in the attainmsnt
of specifie actions identified in this Agreement;, and identify problems or

g delays encountsred which are deterring the impleuentation of the project.
g Reports will be submitted within 20 days after the and of the reporting period.
ﬂ ' ~
S | VII. SPECIAL PROVISIONS
E \ The commodities to be procured vnder this sgreement will be shipped
g vis commercial carrier a.nd/ or internatlonzal mall. %itle Lo these cc ,,_,@dlt;ﬁs
o | shall pass to the GVN at the time end plsce of lioeding and/or mailingo
< il

Coneur 2nces:

e R S N VE S |
47 2L nwtdl)  5)24)5,
For | Minister of interior {dste) Egsociate Director for . . (date)
S ' Local Develcpment '
T Lees 28/5/ 0 |
Director of Local {date)
Administretion ' -

Ljf}&i— 28/ /7o

fChief of Training Service {(date)

“ For the Cospureiing Bovermment @ Agensy Pag the Agsany for Invtomnetlunsd Bovolapmant
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 PROAG ‘ C ] 2 Agresent M. 3 {X] Ortginel a0
S0 TIUATION DGBFA . ~ . 70-076 1 _Reviston Wo. o
aeeT N : & Projost/Activity Title ‘ :
o AN ASENCY OF THE GOVERMMENT OF Q Support of Local Government
anx B | . Vietpam (mor)
" PIASTER BUDGET
Article 71-79 - Construction -
| Province = Amount VN$ , Iype of Building
II.  Lem Dong . 500,000 Dormitory
IT.  TuyenDue 500,000 "
.  Komtum 1,000,000 "
II.  PouBom 800,000 o
II,  Binh Thuan 700,000 "
ITI.  Bioh Tuy. . 3op,oo§ . |
III,  Hau Nghia 1,000,000 Training Cepter/Dorm,
III. / ‘Long An ‘ '700,000 , n . "
| 111, Long Khanh . 800,000 - _ Dormitory |
o | IIi_., Phuoe Tuy 700,000 "
IV. KienGiang 500,000 | "
V.  Vioh Bimh 500,000 "
| .  Kien Phong 500,000 "
IV,  Kien Tuong 1,000,000 Coom
V.  Go Cong | 500,000 "
TORAL 10,000,000 -
rumcunmwoum ) ruuumb;w\o‘mw
|womarune: DAY Bl [HOMATURE: DATES
nre ‘ e , (

- '
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. A A used herein, the term «AID» refers to the
Agency for International Development, any com-
ponent sgency, of any successor agency. References
to «this Project Agreements shall mean the original
Project Agreement as modified by any sevisions

which have entered into effect,

~ B, (1) AID will make available the amounts
gpecified in Block 8 of this Project Agreement, as
necessary for the project, for use for the designated
purposes and as may be further described in Annex
A, a8 required by Block 5 hereof. In addition, as
may be further specified in Annex A, AID will,
subject to the availability of funds and (where te-

uired by AID procedures) as provided for in Pro--

ect Implementation Orders (PIOs) issued by AID

in accordance with its procedures, make avallable

funds (a) to pay costs of furnishing technical servi-
" ¢ces to be performed by United States Government
employees in connection with the project, (b) to pay
@ share of the costs of providing training outside
the cooperating country in connection with the pro-
ject for qualified persons from the cooperating
country, and
may be specified.

{3) The Cooperating Government Agency will

make available the amounts specified in Block g of

this Project Agreement, as nzcessary for the projest,
for use for the dssignated purposes and as may
further be described in Annex A. The Cooperating
Goverament Agency will also make, or arrange to
have made, additional contributions of property,
services, facilities and funds required for carrying
out the project as may be specified in Annex A, or as
may subsequently be agreed upon by the two parties.

C. AID and the Coo\peratiﬁg Agency may obtain

the assistance of other public and private " agencies

. in carrying out theie gespective obligations under

this Project Agreement. Ths two parties may agree
to accept contributions of property, 8szrvices, faci-
lities and funds for purposes of this Project Agree~
ment from other public and private agencies, and
may agree upon the participation of any such third
‘party in carrying out activities
Agreement, :

(c) to pay such additional costs ag

this Project

D. AID shall not be required to make any con-

eribution after theexpiration of six montis following
the etimated final contribution date (Block 13 of
the Project Agreement form AID 1330-1) or any
amended final contribution date spzcified herein,
Except 23 otherwise specified hezein or subszquently

.

agreed by the parties, all contributions of the Coo-
perating Agency pursuant to this Project Agreement
shall be made on or before said estimated termina~
tion date, or amended date., A contribution of goods
or services shall be considered to have been made
when the goods or services, provided or financed by
the contributing party, are delivered in accordance
with commercial practice,

E. The procurement of commodities and con~
tract services to be financed in whole or in part by
AID may (where so required by AID procedures)
be undertaken only pursuant to PIOs issued by
AID in accordance with its procedure.

F. Unless otherwise specified in the applieable
PIO, the procurement of commodities financed with
the AID contribution referred to in Block 8 of this
Project Ageement shall be subject to the provisions
of AID Regulation z. :

. G, Ualess otherwise specified in the applicable
P10, title toall propesty procured theough financing
by AID pursuant to Block 8 (c) of this Froject
Agreement shall be in the Cooperating Agency, of
such public or private agency as it may authorize,
This provision is inapplicable to any property which
may be used in coanection with the project but is

ot financed pursuant to said Blotk 8 (c).

H, Any property furnished to either party
through financing by the other party pursuant te
this Project Agreement shail, unless otheswise agreed
by the party which financed the procurement, be
devoted to the project until completion of the pro-
ject, and thereafter shall be used so as to. further
the objectives sought in carrying out the project.
Either party shall offer to return to the other, or to
reimburse the other for, any property which g .
obtains through financing by the other party pur-
suant to this Project Agreement which is not used
im accordance with the preceding seatence.

L 21) If AID and any public or private organi-
gation furnishing commodities through AID finan-
cing for operations hereunder ia the cooperating
country, is, undzr the laws, regulations or adminis-

- teative procedures of the cooperating country, liable

for customs duties and import taxes on commodities -
imported into the cooperating country for purposes
of carrying out this Project Agreement, the Coopz-
rating Agency will pay such duties and taxes unless
exzmption is otherwise provided by any applicable
interaational agreement, ‘

(2) If any personnel (other than citizens and
gesidenis of tie cooperating countzy), wiazther Ualicd

' BEST AVAILABLE COPY



States Covermment emrplioyees, of employees of
public or grivate orpuniziticns urder contract with,
" pr-individurls under contract with, AlD, the Coo-
persizug Agency or any sgeacy authorized by the
Ceoperaticg Acency, whko are pregent in tle coo-
perating couniry to provide services which £ID [ as
sgreed o furnisk or fimance usnder this Frojedt
Agrecmest, are, under tke luwe, regulations or ede
mdnisuciive proceduies oi the cceperziing countiy,

lisble for imcome and social zecumty tinis “with

geppect {0 inceme uren which they are cbligated to
pay iucowe or sociul eecurity- taxes to tte Coverne

sent of the United States of Arerica, for propery .

taxes cn percosal picperiy iuterded for their cwn
use, ¢r for (ke payment of cuy tariff or duty ugon

personal cr houselold geeds brcughi into tke coo- -

peraiivg country for the personil use of themselves
and members of their fawilies (not incleding such
personaul or kouschold geods ¢s may be scld By any
such pexscnnel in the ceoperutipg country), the Cece

pesaiing Apency wiil pay such 12yes, tariff, or duy.

unlesy exes plion is oikierwite provided Ly any app-
lcallc initeigaiioucl sgsceaent, '

Jo Any pessonpel (cther then citizers and secle
dents o the cooperaing country), whether Uniwcd
States Govertment employees, or employees of 1
blic ez private organizatiors urder contract with, ce
individuzls uzder contrace with, AID, the Ccope-
rating Ageney cr any sgency suthorized by the Coom
pesating Agency, who are present in the ccoperaiing
Cuunity 1o provide sctvices which AJD has agreed

to furnish or firance uuder his Project Agreenent -

suali Le subject to the agrgroval of the Cocperating
Aguicy aud A1D, wud shail be uvader tue gereral
duection of the Lirecier of tke Mission :0 the
cooperativg couatry, ‘

I If eny commodity is fureisked to the Coce
perauing Agency, of any public cr private ggency
authorized by the Cooperating Agency, on a grant
tasis ikrougn fivancing Ly AID pusuant to this

 Project  Agreement under arrangements which will
fesult in the accrual of pioceeds to the Cooperating
Agency or auy suthorized agency ard if the applis
cable ggreement beiween the two goversments fe-
ferred to on the first page of this Project Agree=
mens Cocs uoi provide for the cstablishnent of a
Special Account end 1k deposit thesein of currency
€i the cooperating country, the Cooperaiing Agency

will make such arrengements &3 may be peces

_#sury to establish a - Specicl Account 2ed (o
‘deposit  thercin  cussency of the ccoperatin:g
couniry in amounts equal to such proceeds, ia
accosGance with such terms end conditiozs ¢s may
Le giced tpon. Funds ia the Speciz] Account may
be used ouly uo sgreed upon by AID and the Cog-
perciing Ngency 3 provided, thay such portion of the
funds in the Special ficcouut 28 smay be desiguated
by £iD sucll Lo eade availsbls wo AID o ect
e seyuismienis of the Ukived Staiza, B

AD 33018 (-3

)

Lo The Cooperating Agency will make such 25

| Lepgetients s xity be necessary £o that furds intrg-

duced into the cooperating country by AID of 2n
public er private arency fcr purposes of carsyin
out oblications of AID Lereunder siisil be coaverti
ble ivto currency of the ceoperstivg country ot the
higlect raie which, et the tine Le conversion ig
wece, is zot uxlawiul in the ceoperatiss country,

B, AID stal caperd furds ard carry ca ope-

faticrs prreusrt fo this Froject Agreement enly in

accerdatce wi-h ihe zyplicable laws and sepuiatiors
of tle Usited States Covernmest,

H. Thke two prrties skall bove the tipht avrey
time to observe operations carried out wnder thi3
Project Agreement. Either party during the tegm of
the Project ard three yeass sfiter the completion cf h
the project, shail furiher have the right (2) fo exs
mine cuy property procured through finageing ty
Wat party under this Project Agrecment, whereves
such property is lecated, zxd (2) to iaspect sad
audit suy records and accounts with gespeci to fund
provided by, or any properties and contract setv;’cez
procured through fizancizg by, that party vadep
this Project Apieement, wherever such records %Y
Le locaied and maintained, Fach party, fa ceraneizy
for eny dispositicn cof any preper’y procuved
through financing by tle other perty uader /%
Froject Agreement, shell esture that the eipbes of
esemitstion, inspeciion cxd avdl: descoibed fa 1B
preceding renterce are soserved to'the oy wiih
did tke firarcing, : -

O. Upon cemoletion of the preject, 8 Corme o
tion Report shzall ke drawi up, sigued by sppiope
riate representatives of AID sud the Coevasailng
Agency, and submitfed to AID and the Cooparuting
Agency. The Cowpletion Report sha'l inciud:s a
summary of the aciual contributions by both AID
and the Cooperating Agency to the project, and shall
provide a record of the activities cariied out, wug
obiectives achieved, and selated basie da'a, AID rad
the Cooperating Apcney shall each furnish th3 oches
with such information as may be needed to dzicra
mine the nature and scope of operaiions uadsp thiy
Apreement aind to evaluate ine effectiveness of guch
opesations, .

D. The present Agreernens shiall enter into fooes
when signed, Either purty may termiusiz this Pre-
ject Agrecment by giving the other pivty 3o duy3
writfen votice of intention to terminate it Lermi
aation of this Projeet Agreercent sl il terminatz ray
oblizativas of the (wo partiesto malis contriby”
putsuas:t to Blocks 8 and ¢ of ti's Projact 2
ment, except for payaesnts which they i3 cow
ted to muke pursuaxt (0 neacinczyaliz oo
ircuia eatered into with thivd parties price 1o '3

B

teriujnation of the Projest Agreemeny, It is czprossly
usidesstood that tha eblizetions wadae porry oy ¥
relating to the use of preperiy shall womiia a

foive afice tuch tenuiiauiiogs
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A. As used herein, «ALD» means tie Agéncy for -

International Development, any compozuen® agency,
and any successor agency. «Cooperating Ageucys
means the agency which is a party to this Project

Agreement with AID and «Cooperating Countrys -

mesns the couatry of the Cooperating Agency. cLo-
cal Currency» means currency originally issued by
tge Cooperating Country as 8 medium of exchange
therein,

B. (1) AID will make available the amounts
specified in Block 8 of this Project Agreement, a3
* mecessary for the project, for use for the designated

purposes and as may be further described in Block

3 hereof.

(a) The Cooperating Agency will moke available
the amouts specified in Bock g of tais Projzet
Agreement, as necessary for the project, for use for
the designated purposes and as may further be
dsscribed in Block § hereof. The Coopéerating Agency
will also make, or asrange to have made, additional
contributions of property, services, facilities and
funds required for carrying out the project as may
be specified i Block 5 hereof or as  may subse-~
queatly be agreed apon by the two partties,

C. AID and the Cooperating Agency may obtain
the assistance of other public and private agzacies
in careying out their respzctive obligations uader
this Projsct Agreement, The two parties may agree
to accept contributions of property, services. facili-
ties and funds for purposes of this Project Agree-
ment from other public and private agencies, and
may agres upon the participation of any such thied
party in carrying out activities uader this Project
Agreement,

D. All contributions of AID pursuant to this
Project Agreement shall be made within a six months

grace period extending beyend the estimated final

contribution date specified herein, Except as other-
wise specified herein or subsequently agreed by the
two parties, all contributions of the Cooperating
Agency pursuant to this Project Agreement shall be
made on or before that same date. A contribution
of goods or services shall bz considzred tohave been
mades when the goods or services, provided or
financed by the contributing party, are delivered
. in accordance with commescial practice, \

B. The procurement of commoditics and con-
tract services to be financed with an AID contri-
buticn of currency other than that of the Uniced
States or of the Goo?zrating Country shall be subject
toall provisions of, and regulations governiag,
Foreign Currency Authorizations issued by AID,

BEST AVAILABLE COPY

¥. AID reimbursements or advances shall, in
gezeral, not exceed the' amount obtained by spply-
ing the ratio of AID to Cooperating Apency contrin
butions specificd in the Project Agreement to the
amount currently coatributed by the Cooperating
Agency. For example, if the Project Agreement pro-
vides for tot:l contributions of $400,000 by AID
and $600,000 by the Cooperating Agency and if the
Cooperating Agency has currently contributed $8,000

- then AID will, in general, reimburss or advance no
more than $4,000, Commodities and services finan~

ced with an AID contribution of focal currency shall
be subject to the following requirements ¢

(r) Reimbursement

. Asmutually agreed between AID and the
Cooperating Agency, either of the following methods |
may be employed for reimbursement by AID of
local currency expenditures made by the Coopera-
ting Agency ¢ : »

(a) Direct Reimbursement

Oance monthly er at such othes
intervals as may be mutually agreed between AID
and the Cooperating Agency, AID will reimburse
the Cooperating Agency for local currency expen-
ditures mads by the Cooperating Agency in the
procurement of approved projzet requiremeats, Bach
such claim for reimbursement must be supported
by the following documentation : '

(i) Public Voucher, SP-z034. signed

by the properly accredited rep-
) resentative of the Cooperating
: Agency, and embodying the foe
Howing additional certification ¢
«The total amount claimed he-
reunder was expended for the
purposes authorized in Project
Agreement N° end
is supported by the documenw
tation required by said Project
Agreement on fil2 in the Coo-
perating Agencys,
A report in the format prescris
bed by the AID Coatroller,
certified as true and accurate by
the properly accredited repre= -
sentative of the Cooperating
Agency, in support of each
such claim for reimbursement,

(b) Advances - i

. Once monthly or at such other
intervals a8 may b: mutuaily agreed wupon
between AID and . the Cooperating Agency,
AID may advance local currency to the Coo-
peratiog Ageacy for operating purposes. The .

(i)



ipitial advence will be in an amount 2grecd upon
between AID and the Cooperating Agency as peces-
sary to cover estimated project expenditures for o
specified time period, and will be supported by 2
budget developed and approved by both AID and the
Cooperating Agency. When necessary to replenish tie
advaace, the Cooperating Agency may be reimbuge

szd for 2mousts actuslly expended by it by submits

ting claims for reimbursement of such amounts sup-
ported by the documentation prescribed in parsg-
raph (a) () above, On the basis of such claims for
reimbursement, AID may replenish the working fund
in amounts equal to, but not in excess of, the
actual expenditures of the Cooperating Agency as so
reported, up to the total amount of the AID local
currency contribution less the amount of the inmitial
advance, _ , .

All expeaditures made by the Coopera«
ting Agency against such advances must be suppor-
ted by the documentation prescribed in paragraph
(a) (i) above and such documentation in support of
the final expenditures of the Coopcrating Agency
must be submitted to AID not later than go days
after the date of the final expenditure.

(2) Documentation

With respest to all AID contributed
docal currency made available to it, the Cooperating

Agency agrees to maintain a separate set of accounts
s paraie

for all transactions financed or to be financed, and

_the Cooperating Agency further agrees to obtain

and retain in its files, for inspection and review by

JAID at 2ny time asrequested by AID, the documeats

listed below in support of each transaction financed
with such funds. .

(2) Commodity Transactions ¢
(i) Applicable contract or ptire
. .chase order between supple
jer and purchaser; :
(i) Supplier's detailed invoice

and satisfactory evidence of

paymenty
(iii) Ocean or inland bill of 1ad-
~ing, or other document evie
dencisg delivery to the
. purchaszrs ‘

. (iv) Such additional document-
ation {e.g. inspection certi-
ficate) as may be required
from the suppliec by the

- purchaser,
{v) Contrast Services Transactions s
(i) Applicable contract betw-
cen contractor and purcha-

= H

(i) Contractor’s detailed invoi-
\ ce and satisfactory eviden-
ce of payment; ’

{iii) A cestificate by the Coop
* erating Agency as followss .
#The undersigned certifies -

that the services for which
reimbursement is requested
heve been satisfactorily ren-
: . desed and the ¢osts thersof
AID (330-1C (3-63) . ‘

are iare:gesiy reimbursable
inn accordance with the ter.
s of the contract,”

(¢} Payroll Costs :
One copy of certified payrol! Het-

ings 2nd vouchers, together with satisfactory evie

dence of paymen:. Each payroll listing must show
for each employee at least the following data : name,

applicable job title, sslary or wage rate, period co-

vered, and amount paid,
(d) Other Project Costs ;

One copy of the apptopriate atte
thorization documents and invoices covering travel,
utility costs, etc,

(3) Refund Provision ¢
With respect to AID contributed focal

currency made available to the Cooperating Agen;’y ,
under the methods of financing herein described,

the Cooperating Agency agrees to refund promptly .

to AID, upon demand by AID and pursuant to AID
insiructions, the entire amount of such currency
expended by the Cooperating Agenéy (or such les- .
ser amount as AID may demand) whenever AID
determines that such expenditure was improper asg
being in violation of the terms and conditions o
this Project Agreement andfor any applicable agre-
ement or arrangement betweea AID and the Cooe

perating Agency.

G, Unless otherwise specified, title to all pro-.
perty procured through financing by AID pursuant
to Block 8 of this Project Agreement shall bz i

-the Cooperating Agency, or such public or private

agency as it may authorize. This provision is inap-
plicable to any property which may be used in con-
nection with the project but is not financed purs<
uant to sz2id Block 8,

H. Any property furnished to eithes party
through financing by the other party pursuant to this

- Project Agreement skall, unless otherwise agreed by

the party which financed the procurement, be de~
voted to the project until completion of the project,
and thersafter shall be used so as to further the
objectives sought in carrying out the project, Rither

- party shall offer to return to the other, or to re-

imburse the other for, any property which it obt-
ains through financing by the other party pursuant
‘to this Project Agreement which is not used in ac-

_cordance with the preceding sentence,

1, (1) If AID and any public or private orgae
nization furnishing commodities through AID fin-
encing for operatioas hereunder in the Cooperating
Couatry, is, under the laws, regulations or admini<
strative procedures of ths Cooperating Country, lis-
blz for customs dutizs and import tazes oa commo-
ditles imported into the Cooperating Country for

. purposss of carrying out this Project Agreemant, the

Cooperating” Agency will pay such duties and taxes
unless exemption is otherwise provided by any ap-

plicable international agreement,



{a) If any persoanel (other than citizens aad

residents of the Cooperating Country), whetber
- United States Government employee, or employees
of public or private organizations under contract
with, or individuals undes contract with, AID, the
Cooperating Agency, or any agency authorized by the
Cooperating Agency who are present ian the Coo-
perating Country to provide services which AID has
agreed to furnish or finance under this Project Agr-
ecment, are, under the laws, regulations or admi-
nigteative procedures of the Cooperating Country,

liable for income and social security taxes with res-

peat to income upon which they are obligated to
pay income or social security taxes to the Govera-
ment of the United States of America, for property
taxes on personal property intended for their own
use, or for the payment of any tariff or duty upon

personal or household goods brought into the coo~

perating country for the personal use of themselves

and members of their families (not including such

peesonal or household goods as may be sold by such

personnel in the Coopetating Country), the Coope-
" rating Ageacy will pay such taxes, tariff, or duty

unless exemption is otherwise provided by any app-
- leable international agreement, ,

J. Any personnel (other than citizens and resi-

dents of the cooperiting country), whether United
States Government employees, or employees of pub~

lic or private organizations undet contract with, or

individuals under contract with, AID, the Cooperating
Agency or any agency authorized by the Coopera-
- ting Agency, who are present in the Cooperating
Country to provide services which AID has agreed
to furnish or finance under this Project Agreement
- ahall be subject to the approval of the Cooperating
Ageacy and AlID, and shall be under the general
direction of the Director of the AID Kission to ths

Cooperating Country.

K. If any commodity is furnished to the Coo-.

perating Agency, or any public or private agency
authorized by the Cooperating Agency, on a grant
basis through financing by AID pursuant to this
Project Agreement under arrangements which will
result in the accrual of proceeds to the Cooperating
Agency or any authorized agency and if the app-
ficable agreement between the two governments e~
ferred to on the first page of this Project Agree-
ment does aot provide for the establishment of a
cial Account and the deposit therein of currency
the Cooperating Country, the Cooperating Agency
will make such arrangements as may be nccessary
to establish s Special Account to deposit therein
currency of the Cooperating Country in amounts
equal to such proceeds, in accordance with such
terms and conditions as may bz agreed upon. Fundsin
e special account may be used only as agreed upon
AIDand the Cooperating Agencysprovided,thatsuch
ion of the funds in the Special Account 3s may

| designated by AID shall be made available to
AID to mest the requirements of the United Siates,

ND 133016 @6

T, Tn theeveat thati-currency of a-country-othes
tban the United States or the Cooperating Country
is introduced into the Cooperating Country by AID
or any public or private agency for the purposes of
carrying out obligations of AID hereuander, the Coo-
perating Agency will make such arrangements as
may be necessary to effect conversion of such cur-
rency  into the currency of the Cooperating Coune -
try at the hizhest rate which, at the time the con-
version is mad», is not unlawful in the Cooperating
Couatry. All uses of the currency of the Coopera-

~ ting Country obtained by this conversion shall be

subject to the requirements of paragraph R herein |

gelating to local currency.

M. AID shall ezpend funds and carry on ope-
rations pussuant to this Project Agreement only in
accordauce with the applicable laws and regulations
of the United States Government,

N, The two parties shall have the right at any
time to abserve operations  catried out under thiy
Project Agreement. Bither party during the term o
the Project and three years after the completion of
the project, shall further have the right (1) to exa~
mine any property procured through financing by
that party uader this Project Agreement, wherever
such property is located, and (2) to inspect and
audit any records and accounts with sespect to funds
provided by, or any properties and contract services
procured tirough financing by, that party under
this Project Agreement, wherever such records may
be located and maintained, Each party, in arranging
for any disposition of any property procure
through financing by the other party undes this Pro-
ject Agreement, shall assure that the rights of exa-
mination, inspection and audit described in the pre-
ecding sentence are reserved to the pacty which did

O. Upon completion of the project, a Comp-
letion Report shall be drawn up, signed by appro-
priate representatives of AID and the Cooperating -
Agency, and submitted to AID and the Cooperating
Ageacy. The Completion Report shall include a
summary of the actual comtributions by both AID
and the Cooperating Agency to the project, an
ghall provide a record of the activities carried out,

- the objectives achieved, and related basic data, AID

and the Cooperating Agency shall each- furnish the
other with such information as may be needed to
determine the nature and scope of operations unde;
this Agreement and to evaluate the effectiveness 3
such operations. '

P. The present Agreemient shall eater into force
when signed, Either party may terminate this Project -
Agreement by giving the other party 30 days writtes
notice of inteation to terminate it. ‘Termination of thig

§ BESTAVAILABLE COPY



Projsct Agreement shall toeminate any oblinatioss
of the two partics to malc contributions pursuant (>
Blocks 8 and ¢ of this Project Agreement, except
for paymesrs which they ate comamitted to make
pursuyanut t0 anon-cancellsbic commitmenis entesed

AID 1330-1C (8-63)

into with third parties prior to the termination of
the Project Agreement, It is e¢xpeessly uaderstood
that the obligations undes poragraph H relating to
the use of property shail sersain in force ofter

such termination,
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1. Profact/Retivity ia.

703 PROJECT AGREEMENT 730-11-720-339 PAGE 2. OFL.PAGES
PRO AG BETWEEN AID A0 : 2, Agresment Ko, 2.L2] Oviginal or
CONTINUATION DGBFA 72"'035 Ravision No..
SHEET AN AGENCY OF THE GOVERNMENT OF 3, Projeet/Activity Title
AnnEx A ~ Vietnam Support of Local Govermment
I. BACKGROUND

With the assistance of this project which began in 1965, and related
Joint Miseion GVN progrems, considerable change has been effected in the
operation of local govermment in Vietnam. ZElected governments exist in
nearly al) villages and hemlete while every provimce and ¢city has an .
elected council. Elected officials from the villages, provinmces and
citiss have developed fledgling capabilities in both govermment and
administration. The training of locsl officials has been placed upon
& programmed basis; considerable effort has been expended toward the full
use of provincial training centers, which were partially financed through
this project. While the quality of training is still uneven, it is, st
least, definable. MNuch effort hes been directed through this project in
developing a representation and gervice capacity for local govermment in
the Minigtry of Interior (MOI) through the Directorate of Local Adminis-
tration, e.g. crestion and staffing of a local finance gection as well as
enlarged staffing for MOI's training service. Specific legal changes
have been worked into new decrees and arretes to make loczl administra-
tion more ratiomal and more effective; a new lew is now being considered
by the national asgembly, incorporating 2 complete local administrative
structure as a single system. A series of grreieg aand decrees have been
issued to sllow local authorities nore discretion in villege budget pro-
cedureg snd fund retention with decentralization of budget approvalsand
raiging limitations on expenditure spprovals.

II. DESCRIPTION AND OBJECTIVES

While the project continues to emphasize locel govermment structure
and substance as an esgential element in the viabllity of Vietnam, as a
| nation and a state, the focus has changed. Having achieved some of the
broader objectivee as enumerated sbove, the project intends to focus on
speecific activities that will provide a more subgtantive underpimning for
local government and better assurance for its continuation ag e strons
- contributor to nation building. Ihese specifics are:

a. Advance local financial self-sufficiency for the village,
provinee and city with particular emphasis on the Rural Land Tax and the
Urban Property Tax.

b. Improve local administrative operations, particularly at
the province and city level, as well as to lmprove and upgrade lml ’
government facilities in schieving improved administration.

For the Cooperating Oeversshent or Agency Per the Agenay for [ntematicnal Developmont
SIONATURE: DA TEs. BENRATURE) DATE:
TITLR: - TITLES :
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¢. Revision of existing laws and suggested new legislation
that will help to adhieve goals set out in (a) and (b).

d. Enlarge training capacity of the MOI and other agencies
which will relate to the achievement of (2) and (b) in both the planning

of the training program for loeal officials and in the selection of MOI
participants, ' : _

e. Raise the preseat Directorate of local Administration
to a Directorate General of Local Administration thereby enlerging the
scope and stature of the local goverrment program within the GVN.

f. Development of a long-range strategy for the future of
Vietnamese local govermment thet can be left, upon the termination of this
project, as a blue print against which Vietnamese officials may gauge
their continuing efforts.

‘These cbjectives should be schieved by the end of the Support of
Local Govermment project in FY7S.

TOW_FLAN AND RES

The GVN, particularly the MOI, agrees to provide continuing support
to the Local Administration Directorate by expanding its personnel,
authority and organizational framework so that the latter can more sub-
‘stantially aid in achieving the goals set out in II, (a)-(f).

Specifically, attention will be given to lmproving the methods of
collection of certain locally raised revenues, revision of laws and
adminigtrative systema as they relate to the rural/urban property tax,
land registration tax and other taxes from which the estimated potential
return will contribute aignificantly to the estedblishment of local self-
sufficiency. At the same time target areas will be established, indicating
priority administrative processes in the province and city where crucial
‘bottlenecks cen be eliminmated and work systems revised and improved. The
MOI, principally through its Dirsctorate of Local Administration will
furnish personnel who can undertake research, amaiysis, implementation
snd monitoring of these actionma. The MOIX, in furthering the goals in-
dicated, will also push for the establislment of a Directorate General
of Local Administration to replace the present Directorate, thereby in-
creasing the stature and the suthority of the administration in matters
involving local govermment. The USAID agrees %o provide advisory assist-
ance in forwarding the aims of the project in the form of direct hire
advisors as well as in contractual srrangements with local experts and

Por the Ceepercting Governihent or Ageney Por the Agancy for Intemations] Davelopment
SISHATURE:s, DA Tis SIGNATURE: DATR:,
TIT LB TIVALES
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other American specialists. UBAID will elao fund participant training,
putting greater emphasis on long term training in the US and Third Coun-
trises, while more closely aligning the training with project objectives.

Objectives noted in II (a) throughk (f) are related primarily to the
Ministry of Interior, its cemtral ataff and field persomnel. However,
in working toward fiscal self-sufficiency and in achleving a higher
administrative ability, especially at the province, other GVN agencies
such ag the Directorate General for Budget and Foreign Aid, Pirectorate
General of Taxation, Ministry of Finance, Ministry of Rural Development
and Ministry of Land Reform and Agriculture have important, gometimes
crucial, roles to perform. ¥Where necessary and appropriate contact and
liajeon will be established outside MOI in pursuit of these objectives.
(8ee Anrex B for FYT1 "Aetion nnn“}

Iv.  DEBIGNATIONB

A. The Miniaster of Interior or hias designee 18 hereby designated
GVN Project Mansger, He will be responsible primarily for the overall
iuplmntation of the program.

B. The Chief, Locsl Govermment Branch, ADPA is hereby designated
US Project Manager. He will aet as technical advigor and Project Manager
in all phases of the project, including budgeting, implementing and
evaluating.

V. EXPLANATION OF FINANCING

" A. The dollars obligated on the face sheet of this project agremnt
will provide funding for:

1. Services for one yeer for one contract employee to conduct
necessary field studies to ensble him then to develop an administrative
system to carry out proposed changes in the rural land tax 1u and the
urban property tax law now being prepared. .

2. A participant tre.ining program to send officials from the
Ministry of Interior and the Office of the Prime Minister to study local
govermment administration in Korea and Thailand. (Revisions to this
document will provide further funding for additionsl training.)

B. AAC CY71 Reserve funds are provided to assist in the funding of
the training of approximstely 800 former technicel cadre im the adminia-
tration of rural and urban property taxes for the purpose of advancing
local financial self-sufficiency. This newly constituted local revenue

- | Por the Cooparating Govermirert or Agenay . | Fer the Aguney for Intemational Development
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cadre will be assigned after training to the provincial finance service
and city finance service to assiet in the tax administration and thersby
increase the yields from local revenues. {See estimated Budget attached)

C. In addition to the assistance financed directly under this
Project Agreement, USAID will provide direct hire personnel to sssist in
the implementation of the progrem,

VI. REPORTING AND EVALUATION

- The U8 and GVN Project Managers jolntly ahall prepare and submit to
their respective agencies semi-annual progress veports and other reports
as may be required, in a format mtually acceptadle to the GVN and USAID.
Distribution will include Directorate General for Budget and Foreign Aid
and other (VN agencies when appropriate. Such reports will cover progress
in the attainment of specific actions identified in this Agreement, and
identify problems or delays encountered which are deterring the imple-
mentation of the project. Reports will be submitted within 20 days after

the end of the reporting period. _ :

Concurrences?

m‘{@é’gﬁfa Tor

v1eﬁ Winister of interior
Local Development

Por the Coaperoting Govsrmient or Agency

Fae the Agsncy for Intemations! Devalepment
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Estimated Budget for
CY71 AAC Reserve Funds
Training Local Revenue Cadre
Article 31-30:
Training at Vung Teu (Per Diem,
Training Materials, etes.) 4,000,000
Transportation 4,000,000
8 ,000 ,000'
}
| Fer the Cooperating Gavermden? or Agensy Fer the Ageney for intemoiional Dyvelopmont
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ANNEX B Project No. 730-11-720-339
I _Title: Support of Local Govt
Agreement Fo. 72-035/0riginal
VEAY wHo (Gvi) ROW WHEN
p ' '

Raise MOI's mreet-ora.te/mul Adm, to

MO0I and Office of

Decree signed by

Draft by Oct., 1971

Directorste General Prime Minister Prime Minister Decree by Jan., 1972 -

.

Retraining, mssign 800 of former MOT/MOF/DGT/MORD - Circular letter of Training in 2 groups:

Techniesl Cadre to Province/Autonomous retrain M0X 1. kOO - Start Oct. 25

Cities for Rura)/Urban Tex Administrationi MOI-zssigoment Finish Nov. 1b

a8 Loeal Revenue Cadve MOT-DOT-Bupervise Assign Nov. 20

2. 400 - Start Nov. 22

Finish Dec. 13
Au:lgn Dee. 20

= —

MOF approval of provincial regquests Mor By Visa document Ost - Dee., 1972

to reise rates per 17 )hv, 1972

circulsr of NOT

!;.‘ .

Enaet Decree to better organise and Prime Minister Decrea-law Draft - Oet. 30 _

administer Municipal Govermments Decree signed - Nom. 30

Adn, Implementation -
Balance of '72

5-

Est. 1972 Revenue targets for provinces | CFDC/CC Return of ?roﬁ.les Analysis complete

and eities through analysis of fiscal MOI with MOF Analysis Nov. 15

prof:lles

_ Send out targetl

Targets - Bae. 15

5.

Increo.se rental rates uverage of 5 times;
raise to maximum legal per-centage (13%)
on urban property tax

MOI/MOF and Office of
Prime Minister

Decree of
Prime Minister

reappraisals
completed 15 Dee.

Draft 30 Sept.
Publication 31 Oct.

.} ‘reappralsals
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WEAT WHO (m)_ BOW WHEN
. 7. ’
Use of current rice ylelds to establish
clagsification of rice land into top 3 Sane Same Sane
gradea and use of maximum in esch grade; :
use of maximum in mixed cultivation.
a.
1972 tex rolls prepared; MOI Represen- MOI/DaT Modbile inspection Beginning of 1972
tatives head mobile team to. supervige Teams, headed by MOX
ioea) Revenue progress in meeting targets Regional Reps.
9~ = .
Amend existing Rural land tax law Proposed by MOI and Pasged as amendment Draft: 8ept, 30

rajising rates for existing categories

P passage by Hat'l
Apggenbly

by Fat'l Assembly

Submit to MOI Oct. 15

‘Submit to B.A. Fov. 30

10~

oy/vor

Draft of Lav submitted

Draft and press for passage of new PAD draft: 15 Nov.
" 8¢ Rural land tax lsw Office of to Hational Assembly Mission draft 30 Nov.
b. Urban property Tax Law Prime Minister . Draft to GVN: 1 Dec.
Draft to Leg: 15 April
: 1972
1l- ‘ _ _ '
Dasign and implement Tax Adm. System Ninlatry of Interior | Detalled Pield Field work
t0 carry through new Loeal Tax Laws -and USAID Contractor Studies and System Jan-April, '72
' adoption by MOI Jmplement - after
‘eircular letter Law passage

iz
Draft and press for revuion of land
registration law

MOT/ 0P
Office of
Prime Minister

Reon draft: 31 Oct.
Mission " : 31 Dec.

To GVE  : 15 Jan.'72
To Leg. 31 15 April 'T72




Profest Title : Support of Local Government

Profost Numbe: ¢ T30-11-720-339

Agresment Momber «  72-035 | Oiginad — 2L _Revislon .
Explanation_andjor commens

Under this FY 72 Project Agreement for Support of Locel Government,
total FY 72 contract funds availatle covering one~year of services ($50,000) cre
‘being obligated. Although $9,000 out ‘of the total $70,000 FY 72 participant
“treiniyg funds available were requested for lst quarter funding. only $6,600
is being obligated herein.

The VN8 nillion local currency is to cover estimeted in-court ry
training of a tax cadre (approximately 800 selected from the former techknical cadre)
to be assigned after training to provinces and cities to assist in tax administration.
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operations and programs to incremse locsl revenues,

Ref: PIO/Ts  (21)20693;. & (21)2069%

- 31, BATR OF OMA, AGEEEAENY £t DATE OF BliS  RRYtHIOM

S
ber 14, 1971 June 6, 1972 .‘ 5 December 31 h

‘5’"_”2’/ g hoting Associate Direetcs =~

TGV N 5 i | BE. ABTICY TEND MEEEI BTN A, DEVIACPMERT

“""'%(v-"‘" L eu/.MZ_ Y17
savarae: sLLAd g e =

—_ Pirector Gene?ifm ’

jgr Budget _and Foreign Ald ' for Progrem -
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RPASS PROJECT AGREBMENT 1. Frofest/Activity Ho.  lpree2 0e2 paces
BETWEEM AID AND 130-11-720-339 ... .
PRO AG 2, Agreomant Ho. 3_[:] Oviginal 9{&
CONTINUATION DGBFA 72-035 Roviston Noveboeen.
sieey AN AGENCY OF THE GOVERNMENT OF 3 Prefost/hativty Thle
ANNEX Yietnam Support of Local Government
AAC BUDGET
Article Expenditure Amount
T1-79 Direct Invegtment mlooo!ooo
(ﬁ Bnlargement of the offices of the
38“1:) Directorate General for Local Administration,
Budg 41 Thong Khat Avenue, Saigon 30,000,000
BESTAVAILABLE corPY
For tha Cooperoting Covernmant or Ageney Por the Agency for Intemwrienal Dovelopment
[uounun- TATE: SISNATURE, DATR:
hihi3) . BRI .




PROJECY DOCDMENT CLEARANCE SHEEY

Projeet Title : Support of Local Govermaent
Project Number : 730-11-720-339
Agreement NMumber: T2-035

Originel  Revision _&
1 0 L
This nevinion provides the local currency support for the project both Trust Fund
{T?) ana Amerim Aia Chapter (AAC). The TF plasters are for two Personal
Services contracts: one for assistance to the improvement of local tax revenues
and one for assistance in local govermment organization. Thils preatice of using
Vietnamese nationals was npproud by tha Mroetor dnr!.ng the Public mwion
PBS review on April 22, 19?2 - ] 5 ; : _

W the regula.r m:ﬁmds vere pwgramed Sor tha om« of
Administration; this office has sinee been upgraded to the Directorate Generel
for Local Mm&nistution.

If you concur in the atteched dooument, pleage sign and date below:

S 1pe
%‘5 %4 Mg_ %M?‘z [%gg‘ >
' Division ing Branch

_—J

"BA . TS ADM

BEST AVAILABLE COPY
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DERYA 73:05
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AN AGEFLY OF THE GOVERMEIENT oF _
Vietnan Bugport of Tocel Govermueah

SEATA TR Sy PR s

CE AT L 3T b e T e AP I AT ST e S el A ARTRRR T IR S KA L TLTDL T L Vi, T

A. BACKGROUND

Pollowing the disseolution of the Firat Republic of Vietnam the entire
administrative infrasbructure of local governuent became gune of the major
concerns of the suctession of leaders of Central Government, The GVN waa
determined that provineial, city, and village government be transformed
‘into visble and responsive elements through legal and sdminisbrative
changes. Therefore, in 1965 the GVN enbered into agresment with the U.8.

| for USATID %o collaborste by providing sdvice and assistance toward the

goal ¢o achieve respousive and responsible local government end to

jmprove the administrative cepsbility of locsl officials @nd cadrs. The
GVN, in eoneert with the USAID, has placed major emphasis on the necessity
for local govermments to achieve Timaneizl gelf-sufficlency snd Lo
elininate ultimately the granting of subsidies to finepee opersbing
expenges ond development costs. Within the past year the VN has adopbed
a h-yesr plap (1972-1975) during whieh time 100% of the subsidies shu.l
be withdrawn from a targeted 1600 villages {out of a naticnal Gobsl of
2162 'villsges) end loeal revenuss shall be increased tc provide full local
govermnenbs.l gexvieces.

B. GOAL STATEHENT

GVH effaciently and effestively alannmg and mansging its resounrees.
C. FRGJE@:E PUR?OSE

Te develop the legal, adﬁinistraﬁhiweg end ingbitubionsl framework

necessary to improve own-scurce revemves of losal governments and %o
up-grade their operabing e&pacz.ty,

' D. CONDITIONS EXPECTED AT THE END (F PROTEGT

1. A Directorate General of Local Administration (DGIA) in the
Ministry of Inberior(MOI) serving ss the advocste for loeal
government in cembral govermuent policy-meking, and providing
technizal assigtance to local govermment in such matters ase
local finance, %raining, general sdminisbration monitoring,
and evaluation. _

2. logeal govemm@n%; spewationss parbloularly province and eiby,
improved both as to inbernsl sdninigtration, and preovision of
publie serviees.

For the Cesperating Bovemeion? or Agsnsey For the Ageney for Intometional Povelonnon?

SIENATURES . DA TER ] BEBMAVIRER cemmcress s o s om0 TS
TIT LEY ) PET e . R

BEST AVAILABLE COPY
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1, BrafoadNativizy Mo, " L e R S
:-f« . . .»,9 P «"fx\\,@i S PAGES
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2. Agrovnen) He. 3, g_g@ Griginal o7

PR Bovisien Moo =

SHEET

AKNEX Al

AR

~ 3, Prejest/tetivity Titls.
ABEMCY OF THE BOVERUARNTY OF

Vieboam Suppork of Loesl Governmenk '

E.

AdOD 18V UVAY LS38

36

QUTFUL_TARGRES FOR FY/1

Local government finaneing the major shave of operabing cogts
and most l{scal @.eveles@men‘t projects from own~gouree revenues.

3,1) 300 vll}.agas will be 100% aelfwsuffw.x.e*ﬁ: in both m@er&m ng
- and development caswo

3,2) 500 villages will be 100% self-gufficient in opersbing
ecosts only. :

3.3) 200 villsges will be 65% seif-suffielent i__m o;@ex*ﬂxting cosbg..
KRS 15(2 vul«ages will be 409, self-sufficient in opersting costs.
32.5) 250 vlllages will be 25% aalf».,&fflemnt in operabing cosbs.

3.6) 24 prowimzea will achieve' self-gufficiency in operabinz
: 'eo;s‘ts., : ‘

3.7) 10 automous eities will abtein self-gufficiency. in
opem%iﬂg BostE. _

3

1o

2.

3.

b,

50.

6.

Te

1l

The assignment of 2 former par%imnazn’ha trained in real prop2 ri'.y

tax adninisbretion as tex speeiali sts 60 the Directorsbe fensral
of Local Admini strabione

Refregher training for 600 Loeal Revernue Cadre and lm' provingial/
¢ity offielials im the entire field of local revenue impmvemem-

Incressed gtafiing af the DGLA of 50 pefsoas, coﬁs:.:s’i;:mg m‘ x.,lass
A, ¢lasg Bl and secwee;mal personnel, :

Achievement of loeal revenue goals for O provinees, 5 eities and
1,150 villages.

Epactment of a real property %ex law.

Publicetion of the manual of instruction for the implementetion |
of the new veal properity tax law.

Esbeblishment of & reporving systen ko be.used by MOT and loesl
units for the 1972 LRIP, involving wonthly reports on provimess
snd eity budgets and quarterly reports on villsge self-guffieiency.

Par tho Cooparating Bevemdan? oy Agoney For ths A

= Sotemeiinnsl Davelopment
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Ry wiafan Heoceo

Viebpam Suppers of fooal Goveronent

r e emmosLom e emmIET 4 et

Fo INFUZS FOR FY 1973

1. Govermment of Vietnam

8o

- b

L

Pergonnel

1} During the year the MGT shall assign on eshimebed 50
additional personnel to the DELA for upper and middle
nansgenent positions ap well sz clerieal positicns.

2} Subjeet %o gwemmexxt wide regulations governing hwmsn
sbroed by civil servents durivg the war emecrgensy, the
Minigbry of Interior will release qualified euployees fov
training sbroad descrived in VI-B-2 below and will oov :
8ll salawry and allowsnces o the participanss while they
are in training, imeluding =211 incresges that wo cald

normally-be due them.

3} The MOI ehall direct the Provinece C(hiefs and Mayors %
megke aveilable all Loeal Reverwe Cadre and consernad
pmvm&e and ity efﬁma.i.s for refresher Sraining.

43} The MOI shall provide counberparts He work in collabos
with UIATD advisors. :

Suppert Services

The Ministry of Interior shell provide the fullest teshmiual
support to locel governmens to epsvre the aghlsvement of

goals. Sueh support should inelude frequent on-site visits
by DELA end other speeialisiz for direech pariieipstion in

regional or provines/eity seminars or training progyremns -
pubiicebion and distribubtion of teshnicsl wawuals, f‘xwu‘
and cbher instruetlonsl documenbs o asslist lecal offin

Physicel Femilities

The MOI ghall make every ¢ffort to ensure the scomplebl
consbruction of remaining @mwmuﬁ. trgining centers and
dermitories during €Y 73. In addibion, the MOT willd make
aveilasble office space and fixbures for use of UBALD Looal
Government Advisors workisg on 1be premises.

Por the Covporating Cavermmont or Asanzy

 SIGRAT R

95'

= DAY TR Semas

BEST AVAILABLE COPY




CORTIIAT HGRFA 73058 .
SHEET . 3, ProjeerfAciivlty Title
AN ABENCY OF THE GOYERMMENT OF
PR . Vietnam Support of locel Govaernment
d. La
1} The drafh deeree-law orn the reorgenizabicn of sutopnomous
gikiesg will be gent o the Prime MHinister with & reguesd
Hhat it be snsebed.
2} The MOI will meke every effort, In ecoperssion with the
Office of the Prime Minister, %o ses that uwhe ney veal
PrOpEIHY wax law iz enscted and thsh o Bpon enachmend
. diligeund efforts will be made %o pub 1% imko @fies&:ﬁw
8. Trugt Funds

]

Trust ﬂmd' wii"i,l be provided %o finsnee the sonbract of the
logal Eex supert and the aduinistrabive lmprovemsent: advisor.

The United Shates Government

Bubjeet to the g
S%mes Govarnment ,

thvough the Ageney for Intemabi

Development , al hall provide the followings

a, ZPergonnel
1) mz«met Hire
Six full-time Publie Amm*i.w‘ar&@im Ineal sad fuum,s:zﬁi s
G@varnm@m advigors,; ong of vhom shall be detailled bo
CORDS/MIb . ‘
2) PAsSa
Pwo .Eﬁ‘é;«amﬁ I\evenue Service Property Tax edvwis ors on
G-month DV,
b. Funds for Tomining
Seven pﬁﬁw;@@/@le‘wm@ and Ministr
shell be seleched for participent ¢
1) Uaivers iy of s‘;‘ ormectieud
Two .L_r & mombbe
Bar 410 Coapseating Govenvhont ar mgw: 1y ) Fgo the

I TE s

BESTAVAILABLE copPY
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AN AGENCY OF THE GOGVERNMBRY OF

ARBIER A . _ Vieknem | SUppoOTE of Local Govermment

2 University. ai Scuthern (}alimmw = Loeal Pazx Adninistrabion
Six for 8 mmt.lm

2} Training ﬁ@mjnlg’{;?@i‘,laﬂ - b‘nizeem:u.ty” of i‘fammeti&uﬁ
J One for £ mowths . : -

G. DESICNATIONS

1. The Mimigter of Imberior or hig designee iz Qesignebed the GVN
Project Mensger. He ghall be responsible primarily E’or the
overall implementation of the projeet. :

2, The Chief, local Government Brangh, under the directiom of the
Asgistant Director for Public Administration, 28 the U.8. Project
Manager will sct as technical adviser, ccordipate the USAID
Asgigtance provided for in the oz ’@gec’a end work closely with the
GVN Project Mansger in zll phases of the project ineluding
budgeting, implemending, and evalustion,

Ho mamm 41D EVATUATION

The U,S, and G¥N Project Monasgers will prepare 'amntly an epnual
gralustion of the projeet based on criteria sek fourth in thiz sgreewent.

v

I. SPECIAL 'PRQVISIGB?S

liene .,

J. STANDARD PROVISIONS

The Stsndard Provisicns Anriex B, for US doller funding snd Forelgn
Currency Standard Provizions Ampex €, for foreign currency uses, are
| appended hereto ag & park of this agreemsnt.

.- CONCURRENCES 2
| M L 3erie 7n !??C“’k%ﬂb% { i i
Yipe Mini-st’gr of Interior " Date Agsociate Direetor for Bate

Ioesl Development
AT ooty 3R.J2

Director General ‘of Logal  Date

A&mmistm&;um s ,
Fer the Cooparsting Govn 3 o Aganay
BIGNATURE: — o BATE e emn, | Py N TS =TSR

T L¥e
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. PERSG R, COST S
(1) s

PASA
Centract

(2} iOCAL AND TOM
l*,A"‘ 5‘

e

'’
Ccm act

EEE

b, PARTIGIPANTS
A Diroct

. PASA/Contract

€ COMMODITIES
A Direct

PASAIContract

. OTHER COSTS
AlD Direc

PASA/ C_Gn tract

o, TOTAL (&L CO 575)

o, LOOAL wrﬁiiﬁ%ﬁ? i"m’
8100 =

8, COUMYERPARY
Trust Fund

e m«%ﬁ@%%_ _

38

ARG

s

ek

Spevied Fund

Qiker

8 oy,

b BVH (SHOW mﬂ%&.ﬁ BELOW)
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} - PROJECT AGREEMENT ) —
BETWEEN THE DEPARTMENT OF STATE, AGENCY FOR INTERNATIONAL DEVELOPMENT (AID),

LE T e R R

PRO AG

(VIETNAM)

Hi

i

Under the terms of the Economic Cooperation Agreement signed September 7, 1951, and the stondard
provisions annexes attached, It is agreed to carry out a project In accordance with the terms set forth
herein.

1. PROJECT No.730-11-720- 339| 2. AGREEMENT No.

4. PROJECT TITLE »
(Sub-Activity)

5. PROJECT DESCRIPTION AND EXPLANATION (See Annex A attached)

72-1141006 l 7. ALLOTMENT +  456-50~730-00-69-41

T4-012 3, ORGINAL X REVISION Ne,

Support of Local Government

6. APPROPRIATION

AID DOLLAR FINANCING
(Cost Component)

PREVIOUS TOTAL
(R)

INCREASE
(B)

DECREASE
©

TOTAL TO DATE
(D)

a. PERSONNEL COSTS
(1) Us

PASA 65,000

65,000

Contract ;
(2) LOCAL AND TCN i
PASA : |
Contract
b. PARTICIPANTS
AID Direct
PASA/Contract
c. COMMODITIES ' !
AID Direct
PASA/Contract
d. OTHER COSTS ;
AID Direct |

PASA/Contract

e. TOTAL (ALL COSTS)

9. LOCAL CURRENCY FINANCING
($1.00 = PIASTERS)

a. COUNTERPART
Trust Fund

AAC
Special Fund
Other

b. GYN (SHOW SOURCE BELOW)
c. US — OWNED

10, REFERENCES AND REMARKS ;
This agreement presents the planned implementation of the Local Government
Project as agreed to by representatives of the USG and the GVN whose
signatures appear hereon. This Agreement also obligates dollars to finance
the PASA advisory services as described.

Ref. PIo/T (41)40016

11. DATE OF ORIG, AGREEMENT 13. EST FINAL CONTRIBUTION DATE
August 22, 1973 \ July 2k, 1976 ’

14, GOYERNMENT OF VIET ¢ 15, AGENCY FOR INTERNATIONAL DEVELOPMENT /7
[ L J
;%QC 22 % am/ §/21)73
SIGNATUR - i i 5
TURE j v glﬂy.?__. SIGNATURE 1 DATE

Bugég%cgﬁg g‘g?'g]f nA d:}}_ nme, Associate Director for Program

| 12, DATE OF THIS REVISION

'

TITLE f




AID 1330-1A
(3-70)

PRO AG

© CONTINUATION
SHEET

PROJECT AGREEMENT
BETWEEN AID AND

DGBFA

1. Project/Activity No.

2 or T
730-11-720-339 PAGE = OF_L_PAGES

2. Agreement No, 3. Original or
7)4—012 Revision No.

AN AGENCY OF THE GOVERNMENT OF

Vietnam

ANNEX_A

3. Project/Activity Title

Support of Local Government

A. BACKGROUND

services.

B. GOAL STATEMENT

C. PROJECT PURPOSE

Following the dissolution of the First Republic of Vietnam the entire
administrative infrastructure of local government became one of the major
concerns of the succession of leaders of Central Government. The GVN wes
determined that provincial, city, and village government be transformed
into viable and responsive elements through legal and administrative
changes. Therefore, in 1965 the GVN entered into sgreement with the US
for USAID to collaborate by providing advice and assistence towasrd the
goel to achieve responsive and responsible local government and to improve
the administrative capebility of local officiels and cadre. The GVN, in
concert with the USAID, has placed major emphasis on the necessity for
local governments to achieve financial self-sufficiency and to eliminate
ultimately the granting of subsidies to finance operating expenses and
development costs. Last year the GVN adopted a UY-year plan (1972-1975)
during which time 100 percent of the subsidies shall be wWithdrawn from
a targeted 1600 villages (out of a national total of 2162 villages) and
local revenues shall be increased to provide full local governmental

However, the invasion of the country by the Communists in the past _
year has set back many GVN programs, notably in rural areas, has compounded
the refugee problem, and has further disturbed the economy. These events
have had a direct and inhibiting effect on the Local Revenue Improvement
Program particularly on the financial condition of provinciasl governments.

GVN efficiently and effectively planning and managing its resources.

To develop the legal, administrative, and institutional framework
necessary to improve own-source revenues of local governments and to
up-grade their operating capacity.

D. CONDITIONS EXPECTED AT THE END OF PROJECT

and evaluation.

1. A Directorate General of Local Administration (DGIA) in the
Ministry of Interior serving as the advocate for local government in
central government policy-making, and providing technical assistance to
local government in such matters as: local revenue and finance, real
property tex administration, training, general sdministration monitoring,

For the Cooperating Government or Agency

SISNATURE: DATE:

TITLLE:

For the Agency for Jntemational Development

SIGNATURE: DATE:
TITLE:




AID 1330-1A
3-70}

PRO AG

CONTINUATION
SHEET

ANNEX_A

PROJECT AGREEMENT
BETWEEN AID AND

DGBFA

1. Project/Activity No.
730-11-720-339
2, Agreement No. 3.@ Original or
7’4-012 Revision No.

PAGE 3. oF {_pAGEs

AN AGENCY OF THE GOVERNMENT OF

Vietnam

3. Project/Activity Title

Support of Local Government

2

3.

. Local government operations, particularly province and city,

3.1 400 villages

improved both as to internal sdministration, and provision of public
services,

Local government financing the major share of operating costs and
most local development projects from own-source revenues.

will be 100 percent self-sufficient in both

operating and development costs.

3.2 500 villages
costs only.

3.3 300 villages
costs.

3.4 200 villages
costs.

3.5 200 villages
.costs.

3.6 22 provinces

3.7 9 autonomous
costs.

will be 100 percent self-sufficient in operating
will be 65 percent self-sufficient in operating
will be 4O percent self-sufficient in operating
will be 25 percent self-sufficient in operating

will achieve self-sufficiencyin operating costs.

cities will attain self-sufficiency in operating

E. .OUTPUT TARGET FOR FY-197h

2

1.

Full implementation of all provisions of the real property tex
decree-law including the new tax base for urban property.

. The assignment of two returned participants trained in real

property tax administration as instructors at NIA for a newly-designed
tax administration course in the Vietnamese language. Assignment of ten
other varticipants to field positions related to property tax administration,

3. The assignment of one former participant trained in real proverty
tax and land tax administration as a tax specialist to the Directorate
General of Local Administration.

4, Development of implementing guidelines for the Funding of Local
Functions (FLF) by which fiscally viable local units can help pay for
elementary education and basic health services.

SISNATURE:

TITLLE:

For the Cooperating Government or Agency

DATE:

For the Agency for Jntemational Development

SIGNATURE! DATE:

TITLE:




AID 1330-1A
(3-70)

PRO AG

CONTINUATION
SHEET

ANNEx_A

1. Project/Activity No.

PROJECT.AGREEMENT PAGE Lt oF T pagEs
BETWEEN AID AND 730-11-720-339
2, Agreement No. 3.@ Original or
DGBFA 74-012 Revision No.

3. Project/Activity Title
AN AGENCY OF THE GOVYERNMENT OF :

Vietnam Support of Local Government

5. In-country training of an estimated 10,000 central and local
officials in basic concepts and detailed implementation of real property
tax administration.

6. Full staffing of the Directorate General of Local Administration.

7. Achievement of local revenue goals for 22 provinces, 9 cities,
and 1600 villages.

8. A draft plan for the reorganization and improvement of province,
district and village administration in line with current GVN efforts toward
administrative decentralization. ‘

9. The preparation of urban tex maps, tax rolls and assessment
procedures in the prefecture of Saigon and the ten cities by local personnel
under the-instruction and supervision of Local Government Branch tax-
mapping specialists.

F. INPUTS FOR FY-197h

1. Government of Vietnam
a. Personnel

1) The Ministry of Interior (MOI) shall complete the staffing
of all echelons of the DGLA.

2) The MOI shall request the Province Chiefs and Mayors to
continue to make available for refresher training all
concerned province/city officials and Local Revenue Cadre.

3) The MOI shall continue to provide counterparts to work
in collaboration with USAID/PAD Advisors.

4) The MOI will release qualified employees for training
sbroad described in F-2-b below and will continue all
salary and allowances to the participants while they are
in training, including all increases that would normally
be due them.

For the Cooperating Government or Agency

SICNATURE: DATE:

TITLLC:

For the Agency for Intemational Development

SIGNATURE: DATE:
TITLE:




A1D 1330~1A
(3-70)

PRO AG

CONTINUATION
SHEET

ANNEX _A

PROJECT AGREEMENT 1. Project/Activity No. PAGE S_ oFT_PAGES
BETWEEN AID AND 730-11-720-339
2, Agreement No. 3.[X] Original or
DGBFA 7l+-012 Revision No.

3. Project/Activity Title
AN AGENCY OF THE GOVERNMENT OF

Vietnam Support of Local Government

b. Support Services

The Ministry of Interior shall continue to provide the fullest
technical support to local government to ensure the achievement of goals.
Such support should include frequent on-site visits by DGLA technicians and
other specialists for direct participation in regional or province/city
seminars on training programs, publication and distribution of technical
manuasls, circulars, and other instructional documents to assist local
officials.

c. Physical Facilities

The MOI shall ensure the completion of the DGLA Annex prior
to the end of FY-1974. 1In addition, the MOI shall continue to make office
space and fixtures available for the use of USAID Local Government Adv1sors
worklng on its premises.

d. Trust Funds

Trust funds will be provided to finance the contract of the
local tax, the administrative improvement, and the local government legal
consultants.

e. AAC Funds

AAC funds will be provided to assist MOI and the National
Institute of Training in funding costs of in-country training under

- Property Tax Administration Course developed under PIO/T (31)30567.

2. The United States Government

Subject to the availability of funds and personnel the United
States Government, through the Agency for International Development, shall
provide the following:

a. Personnel
1) Direct Hire:
Four man-years of Public Administration Local and

Municipal Advisors'services. Three advisorswill be for
12 months each and two will be for six months each.

For the Cooperating Government or Agency

SICNATURE!?

TITLE:

DATE:

For the Agency for Jntenational Development

SIGNATURE: DATE:

TITLE:




Alo(;.s’sot;-.m PROJECT AGREEMENT 1. Project/Activity No. . PAGE_6__ OFLPAGES
: 730-11-720-339
BETWEEN AID AND
PRO AG 2. Agreement No. 3.@ Original or
CONTINUATION DGBFA Th-012 Revision No. —
SHEET 3. Project/Activity Title
AN AGENCY OF THE GOVERNMENT OF
ANNEX _A Vietnam Support of Local Government
2) PASA

b. Training

G. DESIGNATIONS

for in the project.

property tax.

H., REPORTING AND EVALUATION

I. SPECIAL PROVISIONS

None.

One Internal Revenue Service Property Tax Advisor.

Twelve province, district and Ministry of Interior officials
shall be selected for participant training as follows:

1) Four officials on one observation tour in Southeast Asia
to study current methods of administrative decentralization
and property tax administration for approximately two months.

2) Eight officials on two observation tours of the United
States to observe local government administration and
organization as well as the administration of the local

Emphasis will be on rural country operations.

Each tour will last for 2 months. -

3) Interpreter services for 12 participants funded in FY 73
for the training in the Tax Administration course to be
developed under PIO/T (31)30567.

1. The Minister of Interior or his designee is designated the GVN
Project Menager. He shall be responsible primarily for the overall
implementation of the project.

2., The Chief, Local Government Branch, under the direction of the
Assistant Director for Public Administration, as the US Project Manager
will act as technical advisor and coordinate the USAID Assistance provided

The US and GVN Project Managers will prepare jointly an annual
evaluation of the project based on criteria set forth in this Agreement.

For the Cooperating Government or Agency

SICNATURE: DATE:

TITLC:

For the Agency for nternational Development

SIGNATURE: DATE:
TITLE:
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J. STANDARD PROVISIONS

_ The Standard Provisions Annex B, for US dollar funding and Foreign
Currency Standard Provisions Annex C, for foreign currency uses, are
appended hereto as a part of this agreement.

Concurrences:

(o |
— M\J@Ad@@m&

Minister of Interior 4ﬂ§ irectok for \
. opment

fotuongy

Director General of Local
Administration

For the Cooperating Government or Agency

E1CNATURE:

TITLL:

For the Agency for Jnternational Development

DATE: SIGNATURE:
TITLE:

DATE:
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Explanation and/or Comments

The purpose of this FY 1974 Project Agreement (ProAz) is to set forth the
scope of the Support of Local Government Project and to stipulate the
responsibilities and contributions of the GVN and USG.

This documentation (ProAg and PIO/T) also obligates and subobllgates the
funds required to finance the PASA advisory services as desScribed within.

The changes from FY 1973 in Conditions Expected at the End of Project
represent modifications made because of new goals established by the
Ministry of Interior (MOI) for the Local Revenue Improvement Plan., These
new coals indicate degrees of self-sufficiency that the MOI believes can
be achieved.

If you concur in the attached document, please sign and date below :
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