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WBJBX: Coaperative Agre~xent 
%. 519-0358-A40-8499-00 
Ekral Electrification Projezt 
Arcendment No. 1 

Pursuant to the authority contained in the Ebreign Assistance Act of 
1961, as amended, the Rgency for Intenutional Development (hereinafter 
rzferred to as "A.1.D". or "Grantor") hereby grants to the tbti~7a.L Wral 
Electric bperative .Association (hereinafter referred to as "NPEA" or 
"Recipient") the additional sum of $5,000,000 to provide cmtinueii 
su~lport for the Rural Electrification Project for El Salvaior descriw 
in Attachment 2, "Program Description, " of the Cooperative ~Agreezent 
dated August 12, 1988, and as amended herein. 

The total d a t i v e  obligation under this Agreement is nm '$10,000,000 
and applies to the cdtmenta made by the Recipient in furtherance of 
the Project objectives through September 30, 1995. 

. 'Re subject Agreemeqt is hereby amended in accordance w i t h  Attachment 1. 
This .agreement Amendment is made to NRMl4 on the condition that the funds 
te adminis'tered in accorhae with the terms and conditions set forth in 
.%tj.chment 1, entitled. "Schedule" as anmdd herein, Attackmt 2, 
entitled "Prcgram Description," as anencied herein, ancl the 3tanriard 
Provisions, which have been agreed to by your organization. 

A l l  other terms and conditions of the Cooperative Agreement r a i n  
unchanged. 



- 

Please sign the original and three (3) copies of this letter to 
ackmledge your receipt of the Agreement Amendment. Please return the 
original and two (2) q i e s  to the USAID Office of Project and retain one 
(1) of the copies for NREEA. 

Sincerely yours, 

@nry H. Bassford I 

Director 

- 
Laura K. W h e e  
Agreemnt Officer 

Attadments: 

I. Changes to the Schedule 

11. Changes to the Program Description 

Pcc2pted : 

~ h t i m l  Rural Electric Cooperative Association 

Title: Executive Vice-President and Gsneral :.hnager 

hte: June 30, 1989 

Apropriat ion: 
Budget Plan Code: 
Project m.: 
Total Amount: 
Total this Obligation Am;Kt'1=: 
Ebrding Source: 



A N N E X I  
Changes to the Sdheduls 
A t t a m t  1 to Cooperative Agreemnt 

. * 
'Ihe subject Cocperative Pgreemnt "Schedule" is hereby ar~ended as  follows: 

8, PERIOD OF AGRED.IENT 

"1. The effective date of th is  Pgreement i s  the date of the ocwering 
letter. The expiration date of the Agreement is extended to Sptenber 
30, 1995. " 

"2. M s  obligated hereunder are available for prcgram e.prditures 
fram the effective date of this' Amendnlent t o  September 30, 1995, as sham 
in the Financial Plan brlow." 

Sub-paragraph 3 is added as follcws: 

"3. A I. D. hereby &ligates the m t  of $5,000,000 which shall 
increase the tot31 obligated amount t o  $10,000,000 for program 
expenditures during the of the A g r e m t  and a s  shown in  &-agraph 
"E. Finarrzial Plan" below. " 

D. A.I.D. IMTOLVEl4?3lT 

Subparagraph 6 is added: 

"6. A.I.D. will review alternative budgets having a HCQIL3 
oaurterpart of $10.0 million equivalent. " 

A new paragraph is added to  this  Section as fc3.10~3: 

*The original w e t  of approximately $S~O,WO for t h e  Prcductive Use 
Program askappears in the financial Plan of the original m r a t i v e  
Iqreemeqt w i l l  stay the same, m additional funds are approved under this 
Agreenrent Amedment. 

rile Financial Plan represents total li f e-of-pro ject fading, 
including 1-1 currency financed itens. Actual Pgreemenc expzlditures 
may vaey up to 15% from the line item a u n t s  s:?own belou, w i t h o u t  pdor 
written approval by R I.D. HcMever, the total  Agreement M g e t  my noc 
be exceeded. Any variations in the Pqreenent budget in  excess of 15% 
must be ap_oroved, i n  writing, i n  advance, by A. I.D. &visions to  L ! s  
Plan shall be mde in accardvlce with Ehndatory Standard ?revision No. 4 
entitled "Revision of Grant Budget. " 

Ihe M g e t  f i v e s  for the Financial Plan are hereby m e d  a s  
follows: 

-- 
. , *. . .- 
. . 



P. RE#>Rl'ING AND EVALUATION 

Sllb-Ebragrah 3.a. is deleted in its entirety ard replaced with the 
following: 

"3.a. !the .Project w i l l  d e r t a k e  its first formal evaluation a t  the 
d of the second Project year, a middle f o m l  evalntion w i l l  be 

out a t  the end of the fourth Pmject year and a final evaluation 
at  the end of the Project. I' 

Anew sub..paragraph is added to this Section as follows: 

m 3.c. A s  part of the init ial  Project evalution, NFEA w i l l  included 
in the scope of work an investigation of, and recomnendations on, t h e  
possible reduction of the l i fe  of Project by accelerating the rates of 
mstructicn and training, and sMll alsa include an evaliition of the 
Productive Uses Study and Program. " 

1. Sub-paragraph 8. "Estimted Level of Effort" is deleted in its 
entirety and substituted as follaws: 

"The estinated levels of effort to  be ,xovided by the Grantee are: 

Position Description 

Project Advisory Tkam 
kxal Support Staff 
NRD3l Professional Staff 
NRElCA Hme Office Staff 
Consultants 

bcal  Support Staff is provided under GOES counterplrt financing 
agreement " . 

2. Sub-paragraphs 9 a d  10 are add4 as fallows: 

"9. Within three laonths from the date of this A=r.qd~~r?t, the 
M i p h t  shall subnit for approval alternate budgets s*mJing a EmLC 
CaJntexp~t of not more t3an $10.0 million quivalent, tqsther with an 
analysis of the impacts such budgets w i l l  have on outputs. ?he 
alternatives s U  inclee minirmnn cavrterpart budgets." 

*lo. NRDCA shall maintain a drug-free workplace in ampliance 
with the certifimtion provided to AID dated t&y 9, 1989. Violations of 
the requirements to  mintain a drug-free workplace my subject the 
Recipient to suspension of disburserrrents, termination or sapension of 
this Pgreement, ineligibility to receive 'further grant assistance a d  
ruth other renredies as AID nay consider a*ropriate. Violations include 



the failure to canply with the certification, presentation of a false 
certif ication,  or evidence that such a number of  enployess have been . 
amvicted o f  violations of criminal drug statutes for acts occurring i n  
the'wrkplace as  to indicate that the Recipient has failed to W e  a g o d  
faith effort  to provide a drug-free workplace." 



FrNmc!LI\LPLAN 
(US $000 or Equivalent in hcal  mrency) 

L m  IlPi N D  PRIOR ~ I G A T I O N  WIS SUBnrrAL AID 

FZUNC;E BmmITS 
8 

OVERHEAD 

'TRAVEL AND T R M J S P O ~ I ~  49.4 .97.7 147.1 80.4 

t ALUWANCEZ; 179.3 164.0 343.3 0.0 
I 

+ Including ehippfng and all -tractor oosts for rural electrification oonstruction, 
** &timated anrxlnt to be provided by the host country. 
*** N t e r ~ t i v ~  M g e t a  limiting Counterpart to not mre than $10.0 million equivalent will be mtmittcd ty NREXX 

for USAID'a approval within thrce m t h s  after signing this hgreement Amendment. 



lWNM II 
Changes to the Prorjram Description 
Attachment 2 of Caoperative Fgreemnt 

. . The subject CooCoogerative Agreement "Program Description" is hereby amended 
as follaws: . 

Section ~.1: paragraph titled "Productive Use Prcyma" is deletd in 
its enterity and substituted by the following: 

"Tkchnical assistance will k provided to iqlement the prodxtive 
use program tlut is being designed under the CARES P r c q r ~ n .  Tnis will 
include specialized assistance to establish on-farm demnstrations, 
training of trainers who will form a penanent rural proriuctive usss of 
electricity extcqsion wrps, and to ideqtif y available surces of 
consumer credit for prcductive uses. New credit windows will not be 
opened under this Project." 

"The goal of the Productive Uses Program is to improve electricity 
efficiency, bringing the lcad factor of the rural Lqulatim to that of 
the non-rural, withcut necessarily incr~sing power stqp1.l requirenents." 

"Tb this e d ,  the Project has established a CEL Off ice of Services to 
the Consumer that will carry out the following activities:" 

nl. Identify areas of ongoing prcductive projects (aqiculture, 
micro-enterprises, etc) a d  -dinate with the ingl-menting agzicies the 
derr~nstration of @pent and ways of utilizing electricity to increase ' 

productivity. Efforts will be made to encourage private mqanies to 
take mre responsibility for this activity as the prcgrm progresses." 

"2. Assist the poteqtial buyer to assess hisher insbdle3 p e r  
capacity and/or to deternina the necessary modificatiosls require3 to 
install the desired equiprent. " 

a8 3. Collect and pr0vid.e infomation on equipxmit, prices, mmrcial 
houses, and sources for obtaining assistance." 

"4. Collect and provide information on available credit sources. " 

Secfion D.2. paragraph titld "Small Decentrilizel Pilot Project" is 
deleted in its entirety an3 substitutd by the following: 

has an interest in laking at decentralize3 approx5es to rural 
electricity supply. The objectives of this interest are ta d e t e t n e  
least-costs means of sqlying electricity to mre isolated electricity 
demd centers, ad to aqent rntional p e r  swplies. %ward this ed, 
an inventory of s d l  hydroelectric sites is being canpiled by Lyiversity 
technical staff urder =J'S funding. Under the project, tedFmi=l 
8upyprt will be provided to help canplste the inventory azd site rznking, 
an3 assist in specialized sinall hydroelectric design tec'zziques, and to 
select, design, and construct a pilot project, Techm1ogies other than 
hydroelectric m y  also be studied." 



"All related privatization studies and initiatives will be 
m d i n a t e d  w i t h  the Ministry of Economy a& other ministries as 
appropriate, as part of a coherent plan to enhance private sector 
participation. " 


