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A.1.D. Project 612-0211

Project Grant Agreenent

Dated August 31, 1934
Between
The Governument of the Republic of ilalawi ("trantee")
And

The United States of Auerica, acting through the Agency for
International Development ("A.1.D.").

Article 1: The Agreement

Tne purpose of this agreement is to set out the understandings of
the Parties naucd above ("Parties") with respect to the undertaking by
the Grantee of the Project described below, and with respect to the
financing of the Project by the Parties.

Article 2: The Project

SECTIuN 2.1. Definition of Project. The Project, which is further
described in Annex 17 Will consist of design and construction for
expansion of the Lilongwe School of Health Sciences, and couriodities, in
support of the iloward University Activity. Annex 1, attached, amplifies
the above definition of the Project. Within the limits of the above
definition of the Project, elements of the anplified description stated
in Annex 1 may pe cnargea by written agreenent of the authorized
representatives of the Partics named in Section ¥.3, without formal
amenarient of this Agreement. The Howard University Activity consists of
support for lowdrd University in assisting the Govermaent of Halawi to
improve its rural nealth delivery services, through technical assistance,
training dana comodities. The Uverall Program consists of this Project
and the Howara University Activity.

SLCTIuN 2.2. Incremental Hature of Project.

(a) A.I.D.'s contribution to the Project will be provided in
increments, the initial one being made available in accoraance with
Section 3.1 of tnis Agreecment. Subsequent increients will be subject to
availability of funds to A.I1.0. for this purpose, and to the mutual
agreeuent of the Parties, at the time of a4 subsequent increnent, to
proceed. It is anticipated that A.l.0.'s total life of project
contribution to the Project will be One Hillion Seven Hundred Thousand
Unitea States ("U.S.") Dollars (S1,700,000).
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(b) Within the overall Project Assistance Completion Date stated
in this Agreement, A.Il.D., based upon consultation with the Grantee, may
specify in Project Implementation Letters appropriate tiue periods for
the utilization of funds granted by A.I.D. under an individual increment
of assistance.

Article 3: Financing

SECTION 3.1 The Grant., To assist the Grantee to meet the costs of
carrying out the Project, A.l.D., pursuant to the Foreign Assistance Act
of 1961, as auended, agrees to grant tne Grantee under the terms of this
Aqgreement not tu exceed Four Hundred Thousand U.S. Dollars ($400,000)
("Grant"). The Grant may be uscd to finance foreign e¢xchange costs, as
defined in Section v.1, and local currency costs, as defined in Section
6.2, of goods and services required for the Project.

SCCTION 3.2. tirantee kesources for the Overall Proyran,

{a) The Grantee agrees to provide or cause to be provided for the
Overall Progrdu all funds, in addition to the Grant, and all other
resources required to carry out the Overall Program effectively and in a
timely manner.

(b) The resources provided by Grantee for the Overall Program will
be not less than the equivalent of Two Million (line !{undred Thirty=-three
Thousand U.S. bollars (3$2,933,000), including costs borne on an “in-kind"
Dasis.

SECTION 3.3. Project Assistance Completion Date.

(a) The " Project Assistance Completion Date" (PACD), which is
becember 31, 198%, or such other date as the Parties mday agree to in
writing, is thé aate by which the Parties estimate that all services
financed under the Grant will nave been performed and all goods financed
under the Grant will have been furnished for the Project as contemplated
in this Agreenent.

(b) [xcept as A.I.D. nay otherwise agree in writing, A.I1.D. will
not issue or approve documentation which would authorize disbursenent of
the Grant for services performed subsequent to the PACD or for goods
furnished for the Project, as contemplated in this Agreciient, subsequent
to tne PACD.

(c) Requests for disbursement, accompanied by necessary supporting
docunientation prescribed in Project Implementation Letters are to be
received by A.I . or any bank described in Section 7.1 no later than. .

. o
- N
»

nine (9) wontns tollowing the PACU, or such other period ds A.l.D. agréﬁgu
Lo i writing. alter such period, A.l.u., giving notice in writing to -
the urantee, w-+y dt any time or tiues reduce the amount of the Grant by
all or any part thercof for which requests for disbursement, accompanied
Ly necessary supporting docunentation prescribed in the Project
Inplenientation Letters, were not received before the expiration of said
period,

- '..\‘at" V.
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Artizle 4: Conditions Precedent to Disbursement

SLCTION 4.1. First Disbursenent. Prior to the first disbursement
under the Grant, or to the Tssuance by A.l.U. of documentation pursuant
to which disbursement will be made, the Grantece will, except as the
Parties ray otherwise ayree in writing, furnish to A.1.D. in form and
substance satisfactory to A.l.U.:

(a) A statenent of the naue of the person holding or acting in the
office of the Grantee specified in Section 4.3, and of any additional
representatives, together with a specinmen signature of edch person
specified in such stdatesient.

SECTIUNH 4.2. Aarchitect/Enyineering Services. Prior to any
disbursement under tne Grant for architect/enginecring services, or to
the issuance vy A.l.u. of docusentdation pursuant to which such
disbursenent will ve nade, the Grantee will, except 4as the Parties may
otherwise agree in writing, furnish to A.l.D. in form and substance
satisfactory to a.l.U.:

(a) A signed contract for such services.

SECTIVN 4.3. Construction Services. Prior to disbursenent under
the grant for construction services, or to issuance by A.I1.D. of
docurientation pursuant to which such disbursement will be made, the
Grantee will, except as the Parties may otherwise agree in writing,
furnish to A.l.i. in form and substance satisfactory to A.l.D.:

(a) A signed contract for such services; and

(b) Evidence that seismic design appropridate to the Lilongwe area
has been taken into consideration in the design of buildings to be
financed under tne Project.

SECTION 4.4, ‘lotification. tlhen A.1.U. has deternined that the
conditions preceaent specified in Section 4.1, 4,2, and 4.3 have been
met, it will promptly notify the Crantec.

SECTION 4.5. Terwindl Dates for Conditions Precedent.

(a) If all of the conditions specitied in Section 4.1 have not
been wet within YU days fron the date of this agreenient, or such later
date as A.l.D. iy agree to in writing, A.1.D., at its option, niay
teriiinate tnis agreeaent by written notice to the Grantee.

(b) If all of the conditions specified in Section 4.2 and Section
4.3 nave not been wet within 120 days and one yedr, respectively, fron
the date of this Aqgreement, or such later date ds A.1.D. Nay agree to in
writing, s.l.0., at its option, uay cancel the then undisbursed balance
of the Crant, to the extent not irrevocably counitted to third Parties,
and iy ternindic tnis Agreenent by written notice to the Grantec.



Article 5: Special Covenants.

SECTIUN 5.1. Evaluation. The Parties ayree to establish an
evaluation program as part of the Overall Program. Except as the Parties
otherwise agree in writing, the evaluation program will include, during

the implementation of the Overall Program and at one or more points
thereafter:

(a) Evaluation of proyress toward attainment of the objectives of
the COverall Program;

(b) Identification and evaluation of problem dareas or constraints
which may inhibit such attainment;

(c) Assessuent of how such information may be used to help
overcone such pronlens; and

(d) Evaluation, to the degree feasible, of the overall development
impact of the Overall Projram.

SECTIUN 5.2. Howard University Activity. The Grantee covenants
that, except as aA.l.D. may otherwise agree 1n writing:

(¢) It recoynizes that the Howard tniversity Activity is an
integral part of this Project;

() It approves the Howard University Activity detailed in Howard
University's final proposal and the cooperative agreement dated July 31,
1984, and specitically accepts its responsibilities detailed in that
proposal;

(c) It confers all the tax exemptions contained in this Project
Grant Agrecment’ upon the Howard University Activity.

SECTION 5.3. Grantee Contribution. The Grantee covenants that,
except as AJL.D. way otherwise agreé in writing, it will contribute the
equivalent of $2,933,000 in local currency during the life of the Overall
Program for furnishings, local technical staff, teaching equipment,
training, and conducting a family formation survey under the Overall
Progyram as indicated in the Howard University proposal.

SECTION 5.4. PRecurrent Costs. The Grantee covenants that, except
as A.1.D. may otherwise agree in writing, it will neet the recurrent
costs of the UOverall Program after to-wination of U.S. assistance.

SECTIUN 5.5. Equipment and Furnishings. The Grantee covenants e
that, except as A. 1T, may otherwise agree in writing, ic will ensure :; D
thal the required materials and equipment for the buildings constructed ™
will ve supplied so as to coincide with the completion of construction.
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SECTION 5.6. Hanpower Training Plan. The Grantee covenants that,
except as A.I.D. may ctherwise agree in writing, by January 31, 1986, the
Hinistry of Health ("MOH") with Howard lniversity's assistance, will
prepare and submit to A.l.D. a plan satisfactory to A.I.D. which
describes the allocation of manpower irained by the Overall Program to
lalawi's primary health care programs and facilities. At a rninimum, the
plan shall explain procedures of the NMON in allocating trained staff
resources, dand the policies and quidelines which qovern the use of these
resources in carrying out their assigned responsibilities.

Article 6: Procurement Source

SECTION 6.1. Foreign Exchanqge Costs. Disbursements pursuant to
Section 7.1 will be used exclusively to finance the costs of goods and
services required for the Project having, with respect to qoods, their
source and uriyin, and with respect to services their nationality, in
Countries included in A.l.U. Geographic Code Y41 as in effect at the time
orders are placea or contracts entered into for such goods or services
("Foreign Exchange Costs"), except as A.l.U. may otherwise agree in
vriting, and except as provided in the Project Grant Standard Provisions
Antiex, Section C.1(ls) with respect to marine insurance. (cean
transportation costs will be financed under the Grant only on vessels
under flag registry of the Republic of iHalawi and countries included in
A.L.D. Geograpnic Code Y41, except as A.1.D. mdy otherwise agree in
writing, :

SECTION 6.2, Local Currency Costs. Disbursements pursuant to
section 7.2 will be used exclusively to finance the costs of goods and
services required for the Project having their source and, except as
A.l.U. ey otherwise agree in writing, their origin in the Republic of
Malawi ("Local Currency Costs"). To the extent provided for under this
Agreeuent, “Local Currency Costs" may also include the provision of local
currency resources required for the Project.

Article 7: Disbursement

SECTION 7.1. Disbursement for Foreign Exchange Costs.

(a) After satisfaction of conditions precedent, the Grantee may
obtuin disburseuient of funds under the Grant for the Foreign Exchange
Costs of goods and services required for the Project in accordance with

the terms of this Agreement, by such of the following methods as may be
mutually ayreed upon:

(1) by submitting to A.I.D., with necessary supporting
documentation as prescribed in Project Inplementation Letters, (a) L einink
requests for reiumbursement for such goods or services, or (b) requestsﬁ%@%ﬂ
tor A.T1.D. to proucure commodities or services in Grantee's behalf for the ™
Project; or :
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(2) by requesting A.I.D. to issue letters of comnitment for
specifiea amounts (a) to one or more U.S. banks satisfactory to A.I.D.,
comitting A.I.U. to reimburse such bank for payments made by them to
contractors or suppliers, under letters of credit or otherwise, for such
goods or services, or (b) directly to one or more contractors or
suppliers, committing A.l.U. to pay such contractors or suppliers for
such goods or services.

(b) Banking charges incurred by Grantee in connection with letters
of commitment ard letters of credit will e financed under the Grant
unless Grantee instructs A.l.U. to the contrary. Such other charges as
the Parties may agree to may also be financed under the Grant.

SECTIUN 7.2. Disbursement for Local Currency Costs.

(a) After satisfaction of conditions precedent, the (Grantee may
obtain disbursements of funds under the Grant for Local Currency Costs
required for the Project in accordance with the terms of this Agreement,
by submitting to A.l.0., with necessary supporting documentation as
prescribed in Project Implementation Letters, requests to finance such
costs.

(b) The local currency needed for such disbursement may be
obtained:

(1) by acquisition by A.l.0. with U.S. dollars by purchase; or

(2) by A.I.U. (a) requesting the Grantee to make available the
local currency for such costs, and (b) thereafter making available to the
Grantee, througn the opening or auendrent by A.l.D. of special letters of
credit in favor of the Grantee or its designee, an awount of U.S. dollars
equivalent to the amount of local currency made available by the Grantee,
which dollars will be utilized for procurement frow the United States
under appropriate procedures dgescribed in Project Imaplementation Letters.

The U.S. dollar equivalent of the local currency made
available hereunder will be, in the case of subsection (b){1) above, the
amount of U.S. dollars required by A.I.l). to obtain the local currency,
and in the case of subsection (b)(?2) above, an amount calculated at the
rate of exchange specified in the applicable special letter of credit
implenentation memorandum hercunder as of the date of the opening or
anendment of the applicable special letter of credit.

SECTIUN 7.3. Other Forms of Disbursement. Disbursements of the
Grant iy also be made through such other means as the Parties may agree
1o in writing.
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SECTION 7.4. Rate of Exchange. Except as may be more specifically
provided under Section 7.2, 1f funds provided under the Overal] Arograri
are introduced into the Republic of Malawi by A.I.D. or any public or
private agency for purpuses of carrying out obligations of A.I.D.
hereunder or of Howard University under the Howard University Activity,
tne Grantee will nake such arrangements as may be necessary so that such
funds may pe converted into currency of the Republic of Malawi at the
highest rate of exchange which, at the time the conversion is made, is
not unlawful in the Republic of flalawi.

Article 8: tliscellaneous

SELTIu .1, Investment Guaranty Project Approval. Construction
work to be financed under the Overall Program 1S agreed to be project
approved by the Repunlic of ialawi pursuant to the Agreement petween it
ana the Unitea States of Anerica on the subject of investment guaranties,
and no furtner dgpproval by the Kepublic of ralawi will be required to
periiit the United States to issue investment guaranties under that
Agreerient covering a contractor's investient in that project.

SECTION 8.2, Cowwunications. Any notice, request, document, or
other coumunication submitted by either Party to the other under this
Agreenment will ve in writing or by telegram or cable, and will be deemed
duly given or sent when delivered to such Party at the foilowing address:

To the Grantee:
Mall Address:
secretary to the Treasury
Ministry of Finance
P.0. Lox 30049
Lilongwe, Ialawi
Alternate Address for Cables:
Finance-Lilongwe
Telex lo. 4407
To A.1.U.:
Mail Address:
AlU Kepresentative
Aerican Enbassy
P.u. Box JUulo
Lilongwe 3, l1alawi
Alternate Address for Cables:
USATU

Amgrican Embassy- Lilongwe
Telex llo. 4627
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A1l such comaunications will be in English, unless the Parties
otherwise agree in writing. Other addresses may be substituted for the
above upon the giving of notice.

SECTION $.3. Representatives. For all purposes relevant to this
Agreenent, the Grantee will be represented by the individual holding or
acting in the office of winister of Finance and A.Il.D. will be
represented by the individual holding or acting in the office of AID
Representative in calawi, edach of whom, by written notice, may designate
additional representatives for all purposes other than exercising the
power under Section 2.1 to revise elenents of the anplified description
in Annex 1. The naues of the representdtives of the Grantee, wiuwn
speciven signatures, will be provided to A.l.D., which may accept as duly
authorizea any instrument signed by such representdtives in
inplementdation of this Agrecnent, until receipt of written notice of
revocation of their authority.

SECTION ©.4.  Standard Provisions Annex. A "Project Grant Standard
Provisions annex" (Annex 2] 1s attached to and forms part of this
Agrecuient.

DI UITHESS WHERCOF, the Grantee dand the United States of America, each
acting througn its duly authorized representative, have caused this
Agreenent to be signed in their ndaues and delivered as of tne day and
year first above written.

UHITED STATES OF AHERICA THE COVERUMENT OF THE
REPULLIC OF HALAWI

) C.
j’r‘}=r45- 3y

e: AlD HRepresentative Title: Thinister of Finance

Project tlo.: 0l2-u211

Grant Agreenent iio.: u4-612-G-08
Appropriation: 72-1141021

BPC: GUAA-83-21012-5G13

RCH: induu247

Res. Control docunent: flairobi 22422
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AMMNEX 1

AMPLIFIED PROJECT DESCRIPTION

I. GEHERAL DESCRIPTIQHN.

The goal of the Overall Program, of which this Project is an
integral part, is to upgrade and expand Nalawi's primary health care
(PHC) prograii, including its child spacing efforts. The purpose of the
Overall Program is to improve maternal and child health (iiCli) services;
expand child spacing (CS) services; and to train and retrain, and
institutionalize within the Grantee's Ministry of Health (10l) the
capacity to train and retrain, nid-level health personnel in primary
health care.

The Overall Program consists of two separately funded but fully
integrated conponents. lnder the first component, A.l.0. has entered
Into a cooperdtive agreement with ifoward University, with an estimated
conpletion date of July 31, 1989, to support Howdrd University's efforts
10 assist the Grantee iaprove its rural nealth delivery services through
technical assistance, training and comriodities (the "Howard University
Activity"). The second component, funded under this Project Grant
Agreewent, consists of assistance for design ana construction for
expdfniston of the Lilongwe School of Health Sciences, and comuodities, in
suppG.t of the Howdrd University Activity (tnis "Project").

II.  PRUJECT 1upuTS.

A.  Howard University Activity. Howard University is recieving
support under the cooperative agreement to assist the Grantee to train
and retrain, and to institutionalize in the 0l the capacity to train and
retrain, the following mid-level PHC personnel: (a) comuaunity
nurse-midwives (Ciill), (b) naternal child health/child spacing (l1ICH/CS)
enrolled nurse-midwives (EMH), (c) nedical assistants (1iA), and (d)
hedalth assistants (HA). The cooperative aqreenlent provides support to
Howard University to plan and organize training progrars; to provide
training and direct supervision to faculty and tutors at the Lilongwe
School of Health Sciences (LSHS); and to train HMCH/CS trainers at
regionai and district hospitals. It is anticipated that all existing MOH
assigned 1iCH/CS Eillis, the priuary providers of iiCH services, will be
retrained to assume expanded functions and will work in dispersed MCH
facilities which are being upgraded with World Lank resources.

The cooperdtive agreerient also provides support for Howard
University to assist the Uil in its developrent of job descriptions, task
analyses, curriculuin and teaching naterials for each of these personnel
Categories; however, the UM is responsible for actual coupletion of
these tasks. To tnis cna, the Grantee, with Howard University's
assistance, shall prepare and subnit to A.I.D., in form and substance
satisfactory to A.l.0.:
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(a) a wmanpower training plan, as stated in Section 5.6 of the
Agreement, by January 31, 1986;

(b) a detailed description of the training curriculum and a
training plan, by Septemver 1, 1935

(c) a project specific manpower analysis, by Septeuwber 1,
1985. This analysis should rely on a health manpower analysis for lialawi
funded by the Jdorld bank, and other existing sources of information
relevant to mid-level priwary nealth care workers; anc

(d) an analysis of recurrent costs (using information from the
manpover analysis and available oudget data) to determine the budgetary
efrect ot the Overall Prograu on the operating costs of the [iUH budget,
by Septemver 1, 19u5.

To carry out its technical assistance, the cooperative agreenent
provides support for Howard University to provide two Clii} aavisors (2 and
5 years), three 1CH/CS advisors (2-5 years, 1-3 years), and two long-tern
BA/HA aavisors. The ;10N will assign a Project director ({i0H chief
nedical officer), will assign an adrinistrative assistant to the Project
director, and siiall provide a counterpart to each advisor. The LOH will
provide adequate training sites for these activities, and suitable
housing and office space for the technical assistance personnel. The IMOH
will also assian tne students, tutors and taculty, and the delopy
trainers and trainea personnel, as indicated by the Project plan.

The Crantee will assuue full responsibility for the operation and
maintenance of the bus and truck provided by Howard University, and will
expedite the entry into halawi of qoods provided by Howard.

Tne 10 will be responsible for provision and selection of suitable
candidates, with Howard's assistance, for participant training provided
under the cooperative agreeuent.

. Construction. To support the technical assistance and training
under the Howard University Activity, several buildings will be
constructed under the Project at LSHS., It is anticipated that these will
include 4 classroons, a laboratory, 2 dormitories (capacity of about 140
students), office space for abeout 15 administrdators, and external works.
These new structures will provide space for the new and expanded training
prograins ftor Ciii, +CH/CS, HA ana HA personnel. The construction will
pertiit enrolluent of women students at LSHS oy providing housing
acconodations for them,
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A.1.D. will finance architect/engineering services for final design
(including preparation of bid documents), and construction services. It
is anticipated that both the architect/engineering services and the
construction services will be procured under competitive Handbook 11 host
country contracts, open to Code 941 and ralawian firms. The Grantee's
Hinistry of Yorks and Supplies will supervise the construction, and the
ilUH will generally monitor the constiuction.

C. Contraceptives. Uuring the fourth and fifth years, A.I.D.'s
contribution will finance the procurement of contraceptives in support of
the Uverall Program. The provision of these comuodities is necessary to
ensure maximum clinical impact of the newly-trained (ICH/CS ElMs. This
component 1is essentially an extension of the current provision of
contraceptives to the Grantee under another A.l.U. project. It is
anticipated that thet project will continue to supply contrdaceptives to
the Grantee during tne first three years of the Overall Prograin. It is
further anticipated that the Grantee will identify its annual
contraceptive neeas (e.g., type, quantity), and that A.Il.D. will procure
then through a world-wide contraceptive procurchent mechanism. The
Grantee will be responsiple for in-country distribution.

ITT.  IrPLEVENTATIU

A.  Howard University activity. Tne t0H is responsible for general
ldnagenent and coordination of the Overall Program, and shall assune
substantial responsibility for manageuent of the Howard University
Activity. The 1wt shall bear responsivility for reviewing and approving
Howdrd's annual work plans under the cooperative aqgreecnent, which shall
also be subject to Al concurrence. The impleiientation schedule for the
Howard University Activity shall pe adjusted in each annual work plan.

L. Construction Scheaule. The tollowing is a schedule for
Tniplewentation of the construction component, with target uates for
acconplishing major actions. Adherence to this schedule of the essence,
since Howard University will need the newly-constructed space to fully
implenent its technical assistance and training progran.
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Target Date Action

October 15, 1984 RFP for A&E services issued
Decewber 1, 1984 Proposals for A4LE services received
January 1, 1945 AGE contract signed

ltarch 1, 1945 Construction firms prequalified
April 1, 1985 Construction IFl issued

lay 15, 195 Construction bids subnitted

June 1h, 1934 Construction contract signed

July 15, 19435 — Construction commences

January, 198§ ~ Construction completed

C. Contracepting Procurenent Schedule. buring the third year of
the Project, Tloward and the NOW will review the actual demand for
contraceptives during years 1, 2 and 3 of the Project, will agree upon
the types of commiodities to ve procured, and will coordinate procurenient.,

Target hate Action
Jan. 1syb O and Howard review actual demand over last 3

= yedrs for contraceptives.

Feb. 1986 Report subweitted to A.I.U. specifying actual demand,
and anticipated types and amounts of comodities
needed in years 4 and 5 of the Project.

narch 1946 A.1.D. approves procurerent

April 19806 A.T.D. initiates procurciment via contractor
designated for procureaent of supplies.

July 1936 Contraceptives required for year 4 arrive

July 1947 Contraceptives for year 5 arrive

IV, ILLUSTRATIVE FIHANCIAL PLAN

A. Howard University Activity. Under the cooperative agreement,
A.l.D. has obThigated $Z miTlion to date. A.l.U. anticipates, subject to
the availability of funds to A.I.D. for this purpose and to the mutual
agreciient of A.l.iJ. and Howard, at the time of a subsequent incresent, to
proceed, obligatinyg an additional $4.5 million over the life of the
cooperative agreement, for dan anticipated total of $6.5 million.

The Grantee will provide, for the Overall Program, resources not
less than the equivalent of $2,9Y33,000.


lfiore
Rectangle

lfiore
Rectangle
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B. Construction and Contraceptive Components. The following table
provides an iTTustrative financial plan for A.1.D.'s contribution to the
Project (construction and contraceptive components). This plan iay be
changed by the designated representatives of the Parties without formal
aiendrent to the Agreement, provided that such changes do not cause (1)
AlD's contribution to exceed the amount set forth in Section 3.1. or (2)
the Grantee's contribution to be less than the amount set forth in
Section 3.2.

PRUJECT FLUAICIAL PLA!Y (Construction and Contraceptives)
A.T.D. Tontribution = (3S000)

FY 1984 Future Years
Project Inputs Obligation Anticipated Total
1. ALL Design Services 110 - 110
2. Construction 240 790 1030
3. Other Costs 50 145 195
4. Contraceptives - 200 200
5. Contigency and - 16% 165
Inflation
TUTAL 700 1300 1700

V. EVALUATIONS

During the final quarter of year 2 of the Project, Howard
University siall arrange (througn subcontracts and/or consultants) for a
mid-tern external, independent, and objective evaluation to be conducted
that includes all alb-funucd activities unaer tne Overall Prograii.
Howard shall, in a Tike manner, arrange for an end-of-project evaluation
To be conducted in the third quarter of year five. [Both of these
evaluations will review the roles that A.l.D., the Grantee, and Howard
are playing in the iwmplenentation of the Overall Prograi, and they will
dsSeSs progress that nas been achieved towards rieeting the objectives of
the Overall Program and the end-of-project targets. A.Il.l). reserves the
rignt to participate in such evaluations. A1l subcontracts and
consultant agreciients for these evaluations iust have the prior written
approval of A.L.0..
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ALNEX 2

STAHDARD PROVISIONS ANNEX

fDefinitions: As used in this Annex, the "Agreement” refers to the

“Project Grant Ayreciient to which this Annex is attached and of which this
Annex forms a part. Terms used in this Annex have the saue meaning or
reference as in the Agreement.

Article A: Project Impleuentation Letters

To assist Grantee in the implementation of the Project, A.I.D., from time
to time, will issue Project Implementation Letters that will furnish
additional information about matters stated in this Agreement. The
parties may alsv use jointly agreed-upon Project Implementation Letters
to confirm and record their wutual understanding on aspects of the
implewentation of this Agrecuent. Project Inplewentation Letters will
not be used to record revisions or exceptions which are permitted by the
Agreerent, including the revision of elements of the Amplified Project
Description in Annex 1.

Article B: General Covenants

SECTION B.1. Consultation. The Parties will cooperate to assure
that the purpose of This Agrecment will be accomplished. To this end,
the Parties, at the request of either, will exchange views on the
progress of the Project, the performance of obligations under this
Agreement, the performance ot any consultants, contractors, or suppliers
engaged on the Project, and other matters relating to the Project.

SECTION B.2. CExecution of Project. The GLrantee will:

(a) carry out the Project or cause it to be carricd out with due
diligence and efficiency, in conformity with sound technical, financial,
and managenient practices, and in conformity with those docunents, plans,
specifications, contracts, schedules or other arrangenents, dand with any
modifications therein, approved by A.I.U. pursuant to this Ayreement; and

(b) provide qualified and experienced management for, and train
such staff as way be appropriate for the maintenance and operation of the
Project, and, as applicable for continuing activities, cause the Project
to be operated and maintained in such manner as to assure the continuing
and successful achievement of the purposes of the Project.

\f’\
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Article B:  General Covenants (Continued)

SLCTINI .. Htilization of Gouods and Services.

(a) iny resources financed under the Grant vill, unless otherwise
agreea oo writing by A.l.b., be devoted to the Project until the
corpletion of the Project, and thereafter will be used so as to further
the objectives sousnt in carrying out the Project.

(b)  Loods or services financed under the trant, except as A.l.h.
Hay Otheryise aaree inowriting, will not be usced to promote or assist a
foreign aid project or activity associated with or financoed by a country
not incluuca in Coue 935 of the AL, Leographic Code Look as in effect
U the Ulue of such use.

SLCTIUN Lodie. Taxation.

(o) T ngreeaent ang the rant will be free frow any taxation or
tees vapuscead under laws in etfect in the territory ot the Grantee.,

(b)  To tne extent that (1) any contractor, including dany
consulting firu, any personnel of such contractor findnced under the
Lrant, dand any property or transaction relating to such contracts and (2)
anlly Culnudi Ty prrscurehient trdansdaction financed under the Grant, dare not
exeiipt tron dsentitiable taxes, tariffs, duties or otner levies inposed
unuer laws in cfrect in tae territory of the Grantee, the f(irantee will,
d5 aliti Lo Lhe eatent provided in and pursuant to Project Iunleuentation
Letiers, pay or reiimurse the sanie with funds other than tnose provided
undGduer tne Lrantl.

SECTION nah. deports, ecords, Inspections, audit.

The Grantee will:

(a)  furnish . Lon. sucn information and reports rclating to the
'roject and to this aqrecaent Jds Al l.0. Ay redsonably request;

(b) waintain or cduse Lo be faintained, in sccorydance with
senerally acceptea accounting principles and practices consistently
applica, books and records relating to the Project and to tiis Agreement,
ddequate to shov, vithout liuitation, the receipt and use ot youds and
services acouired under the Grant.  Such books and records will be
dudited reqularly, 1n accorddnce with generally accepteas auditing
Stdndaris, and nwintained for three vears af ter the date of last
aisburseient by s loo.y such vooks and records will also pe ddequate to '
SOV The naturce and estent of solicitations of prospective suppliers ofﬁ
JOOUS and services acquired, the susis of award of contracts and orders,’
and the overdll progress of tne Project towdrd cowpletion; and
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Article U: Generdal Covenants (Continuedy)

{C) affura authorized representatives of a Party the opportunity
dt dll redasonanle tiies t inspect the Project, the utilization of yoods
and services tinanced by sucn Party, and pooks, recordas, and other
docuiients relating to the Pruject dand the Grant.

stCTTuic wete Completeness of Infornation. The grantec confirms:

(d)  tnat tne racts and circunstances of which it has intorued
Adlalle, or causca walobe To o inforied, in the course of reaching
agrecient with s.lun. on the urdnt, arce accurdte and conplete, dand
inClude all racts and circurstances tnat sioht materially affect the
Project and the aiscnarge of responsibilitics under tiis Agreerent

(D) what v will dnfors AL 1.0, in tiely fasnion or any subsequent
FaCTs aiii Circuistances that iant materially affect, or that it is
redsonasle L6 uelieve wignt so affect, the Project or the discharqge of
resuonsiol1ities Gier s vreeent.

SEUTIoN. L7 sther Puvients.  Sranitee af firns that no pavments
hdve ween or il e received by any official of the urdntec in
cormection wit Ui procure..ont of Gouds or services financed under the
Lrant, exCept fees, Taxes, or siwilar pavients leagally established in the
couniry or the urdantee,

SECTIGE oo Intorimation and farking.  The Grantee will Jive
dapproprigdte puslicity to the orant and The Project as a proqgram to which
Tie United STates nds contrinuted, Tdentity tne Project site, and nark
BOOUS Financed oy aulai., as cescribed in “roject luplonentation Letters.

ariicle L Procureaent Frovisions

sl lay Cole o Lpecial wules.

(d)  Tue source ang oricoan of ocean ana air shipping will pe aeened
L0 e the ocedn vessel's ur aircraft's country of registry at the time of
shipaient.,

(L) Prediuss for vaerine insurance pldaced in the territory of the
wrantee will pe deered an eligivie Foreign gxchiange Cost, if otherwise
eliginle under Section C./7{a).

(c) Any votor venicles financed under the Grant will be of {nited
States nanutacture, excent as il l.b. riay otherwise aqree in writing.
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ARTICLE C: Procurerient Provisions (Continued)

(d) Transportation by air, financed under the Grant, of property
or persons, will be on carriers nolding linited States certification, to
the extent service by such carriers is available. Uetails on this
requirement will be described in a Project Inplewentation Letter.

SECTION C.2. Eliqibility Date. Mo goods or services may be
financed under the Grant which arc procured pursuant to orders or
contructs firmly placed or entered into prior.to the date of this
Agreement, except as the Parties may otherwise agree in writing.

SECTION C.3. Plans, Specifications, and Contracts. In order for
there to be nutual agrecment on the rolTowing matters, and except as the
Parties uay otherwise agree in writing:

(d) The Grantee will furnish to A.l.D. upon preparation,

(L) any plans, specifications, procurenent or construction
schedules, contracts, or other documentation relating to goods or
services to be financed under the Grant, including documentation relating
Lo the prequalitication and sclection of contractors and to the
solicitation of pids and proposals. aterial modifications in such
documentation will likewise be furnished A.l.u. on preparation;

(2) such documentation will also be furnished to A.T.0., upon
breparation, relating to any goods or services, which, though not
financed under the Grant, are deemed by A.I.D. to be of major importance
to the Project. Aspects of the Project involving matters under this
subsection (a)(?2) will be identified in Project Lmplementation Letters;

(b) Docurents related to the prequalification of contractors, and
to the solicitation of bLids or proposals for goods and services financed
under the Grant will be approved by A.I.D. in writing prior to their
Issuance, and their terms will include United States standards and
rledsurenients ;

{c) Contracts and contractors financed under the Grant for
enqgineering and other professional services, for construction services,
and tor such other services, equipment or materials as may be specified
in Project Inplenentation Letters, will pe approved by A.I.D. in writing
prior to execution of the contract. Material modifications in such
contracts will also be approved in writing by A.I.D. prior to execution;
and
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Article C: Procurement Provisions (Continuad)

(d) Consulting firms used by the Grantee for the Project but
not financea under the Grant, the scope of their services and such of
their personnel assigned to the Project as A.I.D. may specify, and
construction centractors used by the Grantee for the Project but not
financea under the Lrant, shall be acceptable to A.I.0).

SECTIuN C.4. Reasonable Price. Ho more than reasonable
prices will be paid tor any goods or services financed, in whole or in
part, under the Grant. Such items will be produced on a fair and, to the
maxiiun extent practicable, on a competitive basis.

SECTIuli C.5. totification to Potential Suppliers,  To permit
all United States firis to have the opportunity to participate in
furnisning gooas and services to ve financed unaer the Grdant, the Grantee
will turnish A.l.u. such information witi regard tnereto, and at such
times, as A.l.U. gy request in Project Lnplementation Letters.

SECTIGN Cuu. Shipping.

(a) Goods which are to be transported to the territory of the
Grantee may not be financed under the Grant if transported either: (1)
on an ocean vessel or aircraft under tne flag of a country wnich is not
incluaed in A.l.U. Geograpnic Code 935 as in effect at the time of
shiprent, or (2) on an ocean vessel which A.l.D., by written notice to
the Grdantee has Jdesignated as ineligible; or (3) under an ocean or air
Charter which has not received prior A.l.u, approval.

(b) Costs of ocean or air transportation (of qoods or
persons) and related delivery services ay not be financed under tne
Grant, 17 such Joods or persons dre carrieq: (1) on an ocean vessel
under the rlag of a country not, at tne tine of shipuent, identified
under the paragraph of the Agrecient entitled "Procurenent Source:
Foreian Excndange Costs," without prior written A.l.D. approval or on a
non-U.5. flag air carrier if a U.S. flag carrier is available (in
dccordance with criteria which wdy be contained in Project luplementation
Letters) without prior written f.1.0. approval; or (2) on an ocean vessel
which A.l.U., by written notice to the Grantee, hds designated as
ineligiole; or (3) under an ocean vessel or air cnarter which has not
received prior A.l.U. approval.

(c) Unless A.l.L. deternines that privately owned United
States-flag comwiercial ocean vessels are not available at fair and
reasonavle rates for such vessels, (1) at least fifty percent (50%) of
the gross tonnage of all yoods (conputed separately for dry bulk
carriers, dry carqo liners and tankers) financed by A.I.D. which may be
transported on ocean vessels will be transported on privately owned
United States-flaq coumercial vessels, and (2) at least fifty percent
(505) of the gross freight revenue generated by all shiprents financed
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Article C: Procurement Provisions (Continued)

by A.l.Us and transported to the territory of the Grantee on dry cargo
liners snall ve paid to or for the benefit of privately owned United
States-flag comiercial vessels. Compliance with the requirenents of (1)
and (2) of this sub-section must be achieved with respect to hoth any
cargo transported from U.S. ports and any cargo transported from non-U.S.
ports, coumputed separately,

SECTIuN C.7. Insurance.

(a) larine insurance . goods financed by A.1.D. which are to
be transporied to the territory of the Grantee may be financea as a
Foreign Exchange Cost under this Agreenent provided (1) such insurance is
placed at the lowest availavle coripetitive rate, and (2) cldins
thereunder are payable in U.S. dollars or, as A.I.U. may dgree in
writing, in the currency in wnich such goods were financed or in any
freely convertivle currency. If tne Grantee (or governuient of Grantee),
by statute, decree, rule, regulation, or practice discrininates with
respect to A.l.U.-financed procuresent against any narine insurance
Copany autnorized to Ao business in any State of the United States, then
all goods shipped to the territory of the Grantee financed oy A.T.0.
hereunder will bu insured ayainst rarine risks and such insurance will be
placed in the United States with a coiipany or coipdnies autnorized to do
d Ldrine insurance business in a State of the United States.

(b)  Except as A.1.0. may otherwise agree in writing, the
Grantee will insure, or cause to ve insured, goods financed under the
LUrant imported for the Project against risks incident to their transit to
the point of their use in tne Project; such insurance will be issued on
terns and conditions consistent with souna commercial practice and will
insure tne full value of the goods. Any indeunification received by the
Grantee under such insurance will be used to replace or repair any
naterial danage or any loss of the goods insured or will be used to
refuburse the Grantee for the replaceient or repdir of such goods. Any
such replacements will pe of source and origin of countries listed in
A.1.0. Geographic Code 935 as in effect at the tiwe of replacenent, and,
except as the Parties may agree in writing, will pe otherwise subject to
the provisions of the Agrecient.

SECTION Co¥.  U.S. Governient-tCwned Lxcess Property. The
urantee agrees that wherever practicable, United states Government-owned
excess personal property, in licu of new itens financed under the Grant,
shouia be utilized, Funds under the Grant may be used to finance the
costs of obtaining such property for the Project.

\y
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Article U: Ternination; Remedies

SECTION D.1. Termination. Either Party may terninate this
Agreement by qgiving the other Party 30 days written notice. Termination
of this Aqgreement will terminate any obligations of the Parties to
provide financial or other resources to the Project pursuant to this
Agyreement, except for payment which they are committed to make pursuant
to noncancellable cormitments entered into with third parties prior to
the ternination of this Agreement. In addition, upon such termination
AcloUe may, at AJl.D.'s expense, direct that title to quods financed
under the urant be transferred to AJI.D. if the gquods are from a source
outside Grantee's country, dare in a deliverable state and have not been
offloaded in ports of entry of Grantec's country.

SECTION .2, nrefunds.

(a) In the case of any disbursenent which is not supported by
valid docuaentation in accordance with this Agreenment, or which is not
mdde or used in uccordance with this Agreement, or which was for goods or
services not used in dccordance with this Agreenent, A.l.0.,
notwithstanding the availability or exercise of any otier remedies under
this Agreenent, way require the Grantee to refund the amount of such
disburseacnt in U.s. Nollars to AJT.D. within sixty (60) days after
receipt of a request therefor,

(b) If the failure of Grantee to comply with any of its
obligations under this Agrecment has the result that goods or services
financed under the Girant are not used effectively in accordance with this
Agreenent, AL D. may require the Grantee to refund all or any part of
the duount ot the disburseaent under this Agreement for such goods or
services in LS, Uollars to AJI.D. within sixty days after receipt of a
request therefor.

(¢) The right under subsection (a) or (b) to require a refund of a
disburseuent will continue, notwithstanding any other provision of this

Agrecuent, for tnree years frouw the date of the last disbursement under
this Agreeuent.

(4} (1) any refund under subsection (a) or (b)), or (2) any refund
to A.L.D. frow a contractor, supplier, bank or other third party with
respect tu goods or services financed under the Grant, which refund
relates to an unrcasonable price for or erroncous invoicing of goods or
services, or to joods that did not conform to specifications, or to
services thdat were inddequate, will (A) be made available first for the
cost of guods dand services required for the Project, to the extent i
Justified, and () the remainder, if any, will be applied to reduce’ thedl
amount of the Grant., R
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Article D: Termination; Reuedies

(e) Any interest or other earnings on Grant funds disbursed by
A.1.D. to the Grantee under this Agreement prior to the authorized use of
such funds for the Project will be returned to A.I.0. in U.S. Dollars by
the GLrantee.

SECTION D.3. tionwaiver of Remedies. o delay in exercising any
right or remedy accruing to a Party 15 connection with its financing
under this Agreement will be construed as a waiver of such right or
renedy.

SECTION U.d. Assignuent.  The Grantee aorees, upon request, to
execute an assignuent to A.l.D. of any cause of action which nay accrue
to the Grantee in cunnection with or arising out of the contractual
perforiiance or breach of perforiance Ly a party to a direct U.S. Dollar
contract with A.l.u. tinancea in whole or in part out of funds qranted by
A.l.D. under tids Agrecient.



