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MEMORANDUM 	FOR MISSION DIRECTOR, USAID/UGANDA, Richard L. Podol
 

FROM: 
 Richard C. 	Thabet, RIG/A/Nairobi
 

SUBJECT: 	 Audit of P.L. 480 Title II
 
Soybean Oil Shipment to Uganda
 

The Office 
of the Regional Inspector General for Audit/Nairobi

has completed its audit 
of the P.L. 480 Title II soybean oil
shipment to Uganda. Five copies of the 
 audit report are
 
enclosed for your action.
 

The draft 	report was submitted to you for comments 
and your
comments are attached to the 
report. The mission requested

that RIG/A/N 
revise the draft and resubmit it for a final

review. However RIG/A/N 
 did not consider this necessary
because the 	 made a
revisions as 
 result of the Mission's
 comments did not materially change the report. The report
contains two recommendations which 
 are unresolved. Please

advise 
me within 30 days of any additional actions taken to
implement the recommendations and further information you might

want us to consider on recommendations No. 1 and 2.
 
I appreciate the cooperation and courtesy extended 
to my staff
 
during the audit.
 

Background
 

The United States Government through its donation program, P.L.
480, Title II, provides agricultural commodities to meet 
famine
 or other urgent or extraordinary relief requirements. Title II
commodities are also provided 
 to combat malnutrition

(especially in children), and 
to promote economic and community

development.
 

The Ugandan Government and USAID/Uganda signed transfer
a
authorization on July 17, 1987 for 
9,000 metric tons of soybean
oil to be shipped to Uganda. The objective of the program was
 to meet urgent relief requirements and help overcome acute

supply shortages of food commodities. Selected development

projects consistent with the Government of Uganda and USAID
country program strategy were to benefit 
from local currency
funding. 	 The soybean 
oil was to be sold to wholesalers in
 



Uganda at the prevailing market prices. The funds generated
 
from sales were then to be deposited in an interest-bearing
 
account from which the selected development activities would be
 
funded.
 

Under the transfer authorization, the U.S. Government undertook
 
to pay all ocean transport, inland transportation, and
 
independent surveyors costs to the designated points of entry
 
in Uganda. The U.S. Government appointed the World Food
 
Program to act as its agent for inland transportation.
 

Audit Objectives and Scope
 

At the request of USAID/Uganda, the staff of the Regional 
Inspector General for Audit, Nairobi, RIG/'A/N conducted an 
audit of the 1987 and 1988 soybean oil shipment to Uganda. The
 
specific audit objectives were to determine (a) the amount of
 
soybean oil shipped from the United States, (b) the amount and
 
nature of oil received in Uganda, (c) the parties responsible
 
for lost or damaged oil, and (d) amount of claim to be made
 
against responsible parties for lost or damaged soybean oil.
 

To accomplish the audits objectives, RIG/A/N conducted an audit
 
between September 1988 and April 1989. The audit included
 
reviews of relevant documentation and interviews with pertinent
 
officials of U SAID/Uganda, Regional Economic Development
 
Services Office for Eastern and Southern Africa in Nairobi,
 
Kenya, and independent surveyors in Kampala, Uganda and
 
Mombasa, Kenya. Interviews were also held with officials of
 
the overland transportation companies. The audit included
 
review of documents supporting 9,000 metric tons shipped from
 
the United States to Uganda between May 1987 and January 1988.
 

The audit did not include a review of documents related to the
 
sales and storage of the soybean oil after it was received in
 
Uganda. No internal controls were reviewed except as related
 
to the oil shipments. The audit was made in accordance with
 
generally accepted government auditing standards.
 

Results of Audit
 

The audit identified unclaimed losses totaling $1,447,161.
 
Nine thousand metric tons of soybean oil, with a market value
 
in Uganda of about $16 million (at the time of shipment), were
 
shipped from the United States to Uganda. Only 8,536 metric
 
tons of containers were reported received in Kampala, Uganda,
 
some of which was damaged or leaking. The ocean freighters
 
lost 27 metric tons and damaged 185 metric tons of soybean oil
 
while overland transportation companies lost 38 metric tons and
 
damaged 379 metric tons of soybean oil. In addition, the agent
 
for the Uganda Government, Foods and Beverages Limited,
 
understated receipts of soybean oil by 389 metric tons. The
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A.I.D. Mission in Uganda had not made claims 
against overland
 
transporters and the consignee 
in Uganda for lost, damaged or
 
misused soybean because mission not
oil the did have accurate
 
shipping, landing and inland transportation records for
 
computing the amount of claim.
 

USAID/Uganda Needed Claim of or
to Cost Lost Damaged Soybean
Oil - A.I.D. Handbook 9 allowed the U.S. Government to pursue
claims against ocean carriers and other liable partie:3 for 
Title II commodities lost, damaged or misused. Nevertheless,
 
no claim was made against the liable parties even though ocean
 
freighters and overland freighters lost or damaged 629 metric
 
tons of soybean oil enroute to Uganda. In addition, the
 
consignee, Foods and Beverages Limited did not record 
389
 
metric tons delivered in Uganda. No claims were 
made because
 
USAID/Uganda efforts to determine the amounts involved 
were
 
unsuccessful, and the surveyor in Kampala, Uganda kept 
a poor

record of the quantity received. Consequently, the U.S.
 
Government did not claim $1,447,161 which represented the
 
market value in Uganda between July 1987 and June 1988 of lost
 
or damaged soybean oil.
 

Discussion - Handbook 9, Appendix C, Regulation II stated that
 
the U.S. Government, through Credit
Commodity Corporation,

should initiate and prosecute and retain proceeds of all claims
 
against ocean carriers for Title II commodities lost and
 
damaged or cargos for which it 
 has contracted for ocean
 
transportation. The Handbook further stated that upon the
 
happening of any event creating any rights against a

warehouseman, carrier, or other person for loss of, damage to,
 
or misuse of any commodity, the cooperating sponsors shall make
 
every reasonable effort to pursue collection of claims 
against

the liable parties for commodities lost, damaged or misused.
 

The value of 
the damaged, lost or misused commodities was to be

determined on the basis of the domestic market price at 
the
 
time and place damage, loss or misuse occurred.
 

Under Title II 
Transfer Authorization No. 617-XXX-00-7602, the
 
U.S. Government authorized Commodity Credit Corporation-I/ to
 
transfer 9,000 metric tons of soybean oil to Uganda. The
 
transfer was to meet urgent ielief 
 requirements and help
 
overcome acute supply shortages. The soybean oil sales
 
proceeds were to be used for Government of Uganda development
 
programs.
 

1/ The Commodity Credit Corporation is a corporate agency and
 
instrumentality of 
the United States within the U.S. Department
 
of Agriculture.
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The U.S. Government agreed to pay for 
all ocean transport,

inland transport and independent surveyors costs to the
 
designated entry points in Uganda. While ocean transportation

expenditures were to be charged 
to the appropriate Title II

bilateral freight accounts provided through A.I.D., the World
 
Food Program, Rome (WFP/R) was appointed to act as the agent

for the U.S. Government for inland transportation. However, no
 
formal agreement was signed detailing the WFP/Rome

responsibilities for inland transportation. WFP/Rome

contracted Freight Forwarders (Kenya) Limited and Transami
 
(Kenya) Limited for inland transportation of the soybean oil
 
from the port of Mombasa, Kenya to Uganda.
 

The bills of lading sent to the USAID office ir Uganda showed
 
that 9,000 metric tons were 
shipped to Uganda on six vessels.
 
However 1,046 metric tons were lost damaged
or between the
 
United States and the designated consignee in Uganda.
 

The ocean freighters lost 
 55 metric tons and delivered 185

metric tons 
in damaged and leaking condition from the United
 
States port to the contracted destination for the shipments in
 
Mombasa, Kenya.
 

Documentation examined at the consignee's offices in Kampala,

Uganda and the inland transportation companies offices in

Mombasa, Kenya, showed that 
the inland transportation companies

lost 20 metric tons, damaged 30 metric tons, delivered 349
 
metric tons in leaking condition, and delivered 18 metric tons
 
of empty containers to Kampala, Uganda (Exhibit I).
 

The consignee, Foods and Beverages Limited, not
did record and
 
report on 389 metric tons even 
though records kept by the
 
inland transportation companies 
showed they had received this
 
oil. The report sent to USAID/Uganda on the soybean oil
 
received was therefore understated by the value of the soybean
 
oil not recorded (Exhibit II).
 

The Commodity Credit Corporation initiated claims and made
 
recoveries for soybean oil 
lost or damaged by ocean freighters

between the United States port of origin and the port 
 of
 
Mombasa, Kenya. However, interviews and documents examined
 
showed that no claim had been lodged against overland
 
transporters and the consignee for 
lost and damaged soybean oil.
 

This happened because USAID/Uganda did not have accurate
 
shipping, landing and transport for
inland records determining

how much and who was responsible for lost or damaged soybean

oil. Inland transportation reports were not available to
 
USAID/Uganda because the 
transporters sent their transportation

reports to WFP/Rome instead. The WFP/Rome had not responded to
 
Mission's and Food for Peace/Washington enquiries about
 
shipping discrepancies.
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The Mission could not lodge 
claims based on the surveyor's

reports. This was because the surveyor used 
in Kampala, Uganda

did not provide the Mission an accurate record of the quantity

and 	nature of the soybean oil received. The surveyor's records
 
included duplications of shipments received 
and quantities

recorded were 
lower than actually received. Reconciliation 

the consignee's records (Foods 	

of
 
and Beverages Limited) with


independent surveyors records have
would highlighted the

discrepancies betwen the 
amounts reported received in Kampala,

Uganda, and the amounts shipped from Mombasa 
Kenya.
 

Because quantities were 
 never reconciled and discrepancies
 
never reported, USAID/Uganda was not 
in a position to make

appropriate claims. Consequently, the U.S. Government had not
 
claimed $1,447,161, the 
market value in Uganda between July

1987 and June 1988 
of the lost and damaged soybean oil.
 

In conclusion, parties responsible for 
lost and damaged soybean

oil needed to reimburse the U.S. Government for the market
 
value of the lost and damaged oil.
 

Recommendation No. 1
 

We 	recommend 
that the Mission Director, USAID/Uganda assist the

cooperating sponsor, 
Foods and Beverages Limited 
to file claims
 
against overland transporters as follows:
 

a. 	 $618,415 against Freight Forwarders (K) Ltd., (Exhibit I),
 
and
 

b. 	 $129,475 against Transami 
(K) 	Ltd (Exhibit I).
 

Recommendation No. 2
 

We recommend that the Mission Director, U SAID/Uganda:
 

require Foods and Beverages Limited to deposit the

equivalent of $699,271 in an interest bearing account from
 
which development 
projects consistent with the Government
 
of Uganda and USAID/Uganda country program strategy would
 
be funded (See Exhibit II).
 

UISAID/Uganda in 	 to draft
responding our 
 report said that audit
 
recommendation 
No. 1 should be addressed to AID/Washington and

the 	A.I.D. Food For Peace Office in Rome. 
 The 	Mission believed
 
responsibility for inland 
shipping claims rested with the World
 
Food Program, 
 Rome as the agent for A.I.D. (see entire
 
Mission's comments on Appendix 1).
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The Mission's comments were carefully considered and certain
 
wording changes made to the report. RIG/A/N auditor's disagree
 
with USAID/Uganda's position that U SAID/U ganda is not
 
responsible for pursuing claims.
 

A.I.D. Handbook 9, Chapter 8 stated that under projects
 
implemented under transfer authorization procedures, A.I.D. was
 
responsible for pursuing claims for losses beyond the end of
 
ship's tackle. The Handbook further stated that A.I.D.
 
missions had responsibility for instituting and pursuing claims
 
against cooperating sponsors including the issuance of bills of
 
collection. Accordingly, the auditors believe USAID/Uganda is
 
responsible for pursuing the claims.
 

In responding to recommendation No. 2, USAID/Uganda stated that
 
no claim should be made against Foods and Beverages Limited.
 
The officials stated that much of the loss of the soybean oil
 
was due to excessive leaking of containers which they had seen
 
even though they were unable to verify the amount.
 

The Regional Inspector General, Nairobi, does not agree with
 
the Mission's reason for rejecting the recommendation. Foods
 
and Beverages Limited reported that 8,536 metric tons were
 
received in its warehouse. However, according to supporting

documents, Foods and Beverages Limited received 8,925 metric 
tons. The quantity received was therefore understated by 389 
metric tons as below: 

Metric Tons
 

Quantity shipped from the
 
United States 9,000
 

Amount lost by ocean freighters 55
 

Quantity received by overland
 
transporters from ocean freighters 8,945
 

Quantity lost by overland transporters 20
 

Quantity delivered to Foods and
 
Beverages Limited 8,925
 

Quantity reported received by
 
Food and Beverages Limited 8,536
 

Quantity received but not reported
 
by Food and Beverages Limited 389
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Losses due to leakages reported by 
Foods and Beverages Limited
 
were after 
the soybean oil had been received in its warehouse.
 
The audit recommendation is not seeking recovery of these
 
losses which 
in any case had been written off by USAID/Uganda.

The fact that Foods and Beverages Limited lost some soybean oil
 
in shipping the oil to up-country depots does not preclude

USAID/Uganda from pursuing claims for 
 understatement in the
 
quantity received from overland transporters.
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AUDIT OF
 
P.L. 480 TITLE II SOYBEAN OIL
 

SHIPMENT TO UGANDA
 

PART III - EXHIBITS AND APPENDICES
 



EXHIBIT I
 

SUMMARY OF SHORTLANDED AND DAMAGED
 
SOYBEAN OIL
 

Quantity Quantity Quantity

Lost Damaged Empty Leaking Total
 
Cartons Cartons Cartons Cartons Cartons
 

Freight Forwarders
 

(K) LTD 
 978 1,069 775 13,599 16,537
 

Transami (K) Limited (49) 
 361 71 3,055 3,539
 

Total (Quantity) 929 1L430 
 846 16,654 20,076
 

Metric Tons @ .020956 20 30 18 
 349 417
 

Value of above Soybean at $37.66 Per Carton
 

Freight Forwarders
 
(K) Limited $36,831 $40,259 
 $29,187 $512,138 $618,415
 

Transami (K) Limited ($1,845) $13,595 
 $ 2,674 $115,051 $129,475 

Total (Value) t34,986 $53,854 ,627,189 $747,890
$3861 


A'q
 



EXHIBIT !I
 

SOYBEAN OIL DELIVERED IN UGANDA BY TRANSPORTERS
 
NOT REPORTED BY FOODS AND BEVERAGES LIMITED
 

Date Delivery
 
Quantity Delivered Receipt


Truck Registration 
 Cartons In Kampala Numberl!/
 

KXC 712 
 162 "10-30-872/ FF 820
 
KRJ 799 ZA 1492 
 200 10- 9-87 FF 822
 
KQW 138 ZA 2763 1,062 10-12-87 FF 834
 
KWY 491 
 519 23-11-87 FF 861
 
UWG 721 UWG 728 1,305 25- 1-88 FF 1050
 
KQU 172 ZA 1744 1,405 2- 2-88 FF 1052
 
UWM 114 1,310 11- 8-87 FF 584
 
UVQ 541 UVD 347 
 703 3- 9-87 FF 681
 
KUC 503 ZA 5040 1,280 4- 7-87 FF 033
 
KRA 784 ZA 4025 1,276 3- 7-87 FF 048
 
KXM 697 ZA 9469 1,705 25- 6-87 FF 081
 
UXH 418 UVV 719 
 1,196 18-10-87 TZ 2642/1449/87
 
KVD 059 ZA 5063 1,305 1-10-872/ TZ 1453/87

KVT 490 ZA 6320 1,305 1-10-87.1/ TZ 1455/87

KXW 693 
 655 3-10-87./ TZ 11991
 
KJU 649 
ZA 6883 1,305 28-10-87 TZ 12102
 
KWB 4359 
ZA 0328 1,305 27-10-87 TZ 1494/87

UXR 936 UXR 922 
 570 11-12-87 TZ 2488
 
Total Cartons 18,568
 
Value @$37.66/Carton $699,271
 
Metric Tons(@.020956) 389
 

1/ FF presents Freight Forwarders (K) Ltd. delivery receipts
 

TZ presents Transami (K) Ltd. delivery receipts.
 

2/ Represents date shipped to Uganda.
 

mailto:Tons(@.020956
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UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A I D MISSION TO UGANDA 

UNITED STATES POSTAL ADDRESS 	 INTERNATIONAL POSTAL ADDRE: 
USAID 'KAMPALA 	 P POX 7C1iK" 
AGENCY FOR INTERNATIONAL DEVELOPMENT 	 KAMi'ALA UGA;:A 
WASHINGTON DC 20520 

May 16, 1989 

MEMORANDUM
 

From: 	 Richard L. Podol, Directorl
 

Subject: 	 Audit of P.L. 480 Title II Soybean 01 Shipment to
 
Uganda
 

To: 	 Ricl.ard C. Thabet, RIG/A/Nairobi
 

Ref: 	 Draft Audit, May 1989
 

We have spent a good deal of time reviewing and thinking
 
through the problems leading to the loss of the oil and the
 
follow up actions that were lacking. Thus our comments on the
 
draft audit report reflect much consideration. It should be
 
emphasized that it was the USAID that called for the audit
 
after we failed to get the World Food Program (By going through
 
FFP/Washington) to do the necessary follow-up and put in the
 
required claims (See my letter of September 1, 1988 to you
 
requesting the audit.).
 

Therefore, the main point of the audit from our view point is
 
to force someone in FFP to press WFP/R to claim reimbursement
 

4
for lost or misused cooking oil. The statement in para 1. p.

is very misleading when saying 'USAID/Uganda did not make
 
claims'. 	 Since we did not have at our disposal accurate
 
shipping, 	landing and inland transport records we could not
 
have filed claims (as your auditor points out the Kampala
 
surveyor reports were near uselesS). What we did was to irform
 
Washington and Rome of the problem, there has been no response,
 
and hence 	our request to you for the audit. in any case we
 
believe the responsibility for inland shipping claims rests
 
with WFP/Rome as the agent of FFP, not with the USAID. (Note
 
audit report para 2 page 4 heading)
 

WFP/R and only WFP/R was appointed by PFP/AID/W to survey and
 
deliver the vegoil. WFP/R entered into contracts with truckers
 
and surveyors to do so and only it can make claims for losses.
 
Recommendation No. I (a), 1 (b) should be an AID/W - FFP/Rome
 
action.
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The question of what Food and Beverage (F&B) received needs to
 
be re-examined. Whose records does one believe? In any case
 
according to your auditDr 9,000 mt were shi~ped. The ocean
 
freighters lost or damaged 212 mt, and the inland transporters

another 421 mt. Therefore F&B should have received 8,367 mt.
 
In there final report on the oil program, dated 6 October 1988,
 
F&B say their receiving reports show b,536.3 mt received!
 
However, against that figure they slowEd 14.1 mt of empty tins 
and 203 mt 'profusely leaking'. This nets to 8,319.2 mt, not
 
to different from your auditors figure of goods received. But
 
F&B also claimed additional leakage after placing the oil in
 
storage, which they could not recapture due to a lack of
 
jerrycans in the country. So they lost another 391.6 mt. In
 
addition F&B claims added leakage through movement up-country

of 757.8 mt because of the weak oil tins. In total F&B says
 
they lost 1149.4 mt through leakage after receipt. We were
 
able to inspect the oil after it was in storage in Kampala and
 
can verify that leakage continued, but not the total amount.
 
We can also believe that additional leakage occurred in
 
up-country shipping given Ugandan road conditions, but the
 
volume seems high. F&B admitted to losses of 271.8 mt through
 
theft. Therefore sales of 6,898 mt were made. The GOU
 
shilling account was paid for the sales and the losses through
 
theft. We agreed to write off the losses due to continuing
 
leakage and up-country shipment as we knew they were major, but
 
could not confirm the amount, having to rely on F&B records in
 
this respect.
 

Therefore, we do not think Fny claim against F&B should be
 
pursued and that recommendation l(c) should be dropped.
 

Lastly, the USG did not lose $1,455,333. The GOU suffered the
 
losses. These were grant commodities and the Bank account for
 
the proceeds accruing from the sales was a GOU shilling
 
account, not that of the USG. The GOU lost the shilling
 
equivalent f-rom it's Development Budget.
 

We would like to see the second draft before the audit goes
 
final.
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FOODS AND BEVERAGES LTD.
 
Corgen House 13A Kampala Road P ORoi 7013 

Kampala Uganda 
Telegr ams IL,rables O BEV' Tel 43451141617134521-4 
ALL.0OkMLP40ATr0& rO 81 AODfQSSj) To THEcomml'y 	 Yalei 6IB8 

our Pal OPS/2/21
 

Your Me 
 vate 6/10/1988
 

The 	Permanent Seuretary,
 
Ministry Of Planning & Economic Dev.
 
P-0-	 B~ox 7086, 
 f.
KCAMYALA. W/ :,' " :." 

Dear 	Sir, 

Reg 	 FINAL REPORT ON USAID UlL COlUDITY 
ASSISTANCE PROGRAMMIE. -.. 

We have pleasure to submit our final report on vegetale

Cooking Oil. We apologise for the delay in compiling 
this 	report. This was mainly due to slow returns from 
up-country and lack of a computerised management infor­
mation system.
 

As a 	 parastatal organisation, we are greatly honoured to 
have 	 participated in this project wh.ch we feel is part
of international co-operation. Throughout the programme, 
we had several problems some of which were:­

1. 	Leaking - the oil leaked profusely as a result
 
of poor packaging. We had to purchase 16,250
 
jerricans (See Appendix 2) at a price rarging
 
from Shs. 310/= to Shs. 1,200/= each in order
 
to store the oil properly. Whatever remained
 
in tins went on leaking until the close of the
 
exercise. Leakages which occurred in Uganda
 
alone accounted for the loss of 514,844 cartons
 
or 1,149.402 metric tons (*bout 113). We there­
fore lost over 131 million shillings worth of
 
oil in leakages due to bad packaging. As you
 
can see from Appendix '3, the retinning exercise,
 
shows that we had in some cases an average loss
 
of 705 through leakages. If the poor packaging
 
had been observed at the point of shipment, we
 

would have lost little oil between Mombasa and
 
Kampala and during transfers to up-country depots.
 

4600/2
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2* As per Appendix 6s we had some thefts and pilferages.
Since we have never handled oil on this scale before, 
we did not a-nticipate taking extra insurance over 
and above our ncrmal cover of Shs. 200,000=/per
store. This situation was made worse by the fact that
USAID signed a contract of aid with Uganda Govern­
ment on 13th March, 1987 but Foods and beverages was
notified by the Ministry of Planning and Economic 
Development on 
18th June, 1987. We, therefore, made

frantic preparations for this exercise without act­
ually appreciating the daneers of handling large

quantities of leakine cartons.
 

3. 	As you may see from Page 2 of the report, sales were
 
very low in the first month, We had to carry out

aggressive promotional programmes to improve sales 
at 	very high costs.
 

h. 
 We 	had transport problems. We had to rely on piivate

Transporters at 
high costs. Moving oil up-country 
cost us extra funds, thereby overstretcbing our
 
operating capacity.
 

We 	have so 
far scld a total of 328,654 cartons worth
 
Shs. 765,960,385/= and we 
have paid into USAID Account
 
Shs. 566, 187,702/=,
 

We 	would like 
to thank USAID staff for their assistance
 
during the whole programme.
 

Yours faithfully,
 
FOODS AND BEVER-AGES LTD.
 

ROBT K. RUTAAGI 
GEN ER _L MANAGER 

c.c. The Permanent Secretary, Ministry of Comn.i-ce. 
The Director, USAID, Kampala. 

The Permanent Secretary, Office of the President. 
The Permanent Secretary, Office of 	 the Prime Minister, 
The Secretary to the Treasury, Kanpala.
 

The Permanent Secretar-y, Min. of Industry & Technology. 
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Inl m5rvrj rn with th? coth-r cor r"'1 Or an~:h ol'IJ. thr 
th'-fts v-r~r n'r~iriblp. 

As mt 31vt O n-, IMP w-~ hnd sold Chv fcW1.inia~ noni tirm-: 

Octoberv 1nR 69, ,. 3 ,3,7. 

rjovprnirr, 1027( 370i/PJ5,1 

Fobrum~:,, 1920 511M)p12,'2 (P 

11-i rcl,, l'l l(Vq!r' Ct 7/ 

Jim-A, 19cv 21 1 n -,0 (. 

W(n PUPvl binh i nj i n thi- NOi nfF "rn,,.1qplti W0 AcOnt m 

IO 1) (M* O 

I 5/1P7 11i7'35 3yoQ5)( 
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Arcordi n-~ to th11, ,rovi nj or -0 roj or t of' ih %-fiint l- t 8 i r v o..r 
nriyointrd 1. U:),11 i-or)~ I'ii n-,i rni U Trtrir fin t,-rj ?iN:~ to r,,. 

Foc'dn o 1:r' r'rI."d top r r ji-i 9,5CO ,,-t T-ir trin- (,VPTO n 
4 15ItII WR., r, r I -n ~~Pl ir 'riv r nri o re-ii n'.-I r0. 1 )-4t of thi.-

I ,29C) tv-.ri.-. fr. 1-sA~lfurtlr !jc"v r~r d1 rt. thit i ­

tnt -i1 sI'),)rIl rom in Km ii II- V!! 7162 -t T'i r t n-i- or 36L , 77 2 
rnrtons. . t th-i "ti.r' 5F)(. tc'nr wr'Tre I hn- jLii. 1C 1nw- (if 

t IIi q If -- lir-o ci I W :rr r ) 7 !i t~. i . /I i' r t.r-i r t nr,!7- 'we r­

corm;In t olv 1- -mrln the totn I11 t'i" 1 rd rprrrt 4 utninndod i 

wni ' '' t. -rri r. 1.nnr Thr, rof-r-i L f fi r' nf 11. 1)b Iirt );.T 

Toi nt Pd wit 1 . t 1,4- I' "' t ".~r w-')-~r i t lnI t 1,(, v-cr ]'., r 

nrd n v rr't r tr F r("t h I r , - V4 f i 11lcd il i - rl 

writr, C.ty or trion w,%Fr ei(l tn 1,r i nfrl->IIT'(Ao 
crinen r, Frrhnr' wl vtr - ff- ' V-F- orri1ln )indI -ill ~ 

to jri i' ,T'rju ci. jPTelcnn .i' Iu~ I.n .It*rl.~nl 

onc~ 1ot-~1.1o4~r.'Liit tb. 'i'1111-1i rlinc ~o ti:-

Is 	 "'PT1., t t j'ric t' Gr u tot ii Fno- ic'i l 1" '-vrr 

TIhis. rio: (copy ntt'jched) hn!t. bc'n n Cnili'cf of concrt'-i tri I)!. 

It r c~v~ u cl.z 

1. 	 Thre ai'oint stn, -1.~ by thfo 61urntit P.-VrOT' i !. not Wl'Y"t.­

recei ved . Fro-. the rbove tnible, you c-i,~ th-it wo rep,(ive-d 
( -ss per or Gooozi. HoPccivrd I'ntesi) o':il th-r; tYP LIlr-.rvrr] 
stited. 

P. 	 Tb'- n''T,.r did. rirt ,witdcij-t2 thi' rcvrn<,' zt of oil iP. t)hr. Cr'c:.t1,V 
anri L,,v,,n Ur e>:trer22,y b-t Tnc.j? , H ro; rTit,jiT ii,(tlrr. -lO 

ex tra oil 't-r : o- thr, tiihl eoe r1 , &7.7 CoITt.nr'' 

or 1149.4 tons wnr )o!-t throur-jh leqkl.rc-n. Tir 11,ho -S ue t 

alot of inrnv jcn. at r 1- to 1cr1' for *iocvycrnrr --Hr), 

in mc!rt conwe'-e not. ez- lv rwiiPO.)c.o 

3. 	 Th-jrh of tr;isfort wl!n notr~ ~iritid. Our ronds fl. 
you ii ht have not iced ;)re currently the worst in Eoni. e Tr 

Afr ic q The, poor pnc1lrorinr- in ver'y fr.-rri I- tin cnrin led to 
n]) thpsp nsr'r. 

4. MAIDJ w~s responsible for brinrinfj in the oil fromi IN to PnTin.1t. 
Lr'eaponalble Foods nnd Bevertirns cannot be held~for any loasr'o thrit occiired 

betvieen Ijombos.- Pni khnmpqlcn. E~oun))y %wehad no control in 
j-Iockarging. iiny losses attributable to leak'gges should th~re­
fore be recovered from the Urgnnisnition thant did the pnrHn(-. 

Best Avczilczb. Documag-.:.
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5. The Profit mrn-ii? thi V IpoIr tn' cnilr~r for Fnrr-h, n-1 

Bv'!rn-es wis not odequrite to covr:r tho Pxtrr, r 

to incur in sreinf7 thin oil. fx-ur, th-~~~~"' of thiFr i) 
PT-P P77reC.t " to ro i r.t o r: d v l ' -w rt'c~u t 1,t11tic.l 
hnT-jonel t th'-n i nerv%-ni en- of Yrr.'!- ry' 1 "vlr~- T 
di strihluti en ni hrndl i n" crvwts h.~vr- w; jc' out juvjiV 1.)it 

rr~rir w~rp ni1lowrec1. V c~rl ti.r, t'p ye-i' 1 t ' 

i n t f n c cour firr ~iov rIoni n t q wleI e (I r r i r theP t- h Ir In0 n n 

Concl-Au,inn: 

This exri-ci rn v',n or; thr whrJ e s~c~f].In. i te of thr el 
we hi%- ver-vurirc , ve nrvcr-TthP) err fc ) to Liv- b-H'e .j'li-t 

only by tY-P iis.7r 1] onnini n!nn ~r-c bevirlo-r -w. .1-:f I')!cof o-i 

bthe U-;j) I ir-ier. in 1 a'1 

f/ 
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