
~~-vt/ Af ORIGINAL COPY 

A.I.D. Loan No. 492-Q-063
 
492-Q-063A
 
492-Q-063B
 
492-Q-063C
 

A.I.D. Project No. 492-0341
 

AMENDMENT NO. 6
 

TO THE
 

PROJECT LOAN AND GRANT AGREEMENT
 

BETWEEN THE
 

REPUBLIC OF THE PHILIPPINES
 

AND THE
 

UNITED STATES OF AMERICA
 

FOR THE
 

POPULATION PLANNING III PROJECT
 

Loan and Grant Agreements
 
FM/LMD (ifLoan)
 
FM/PAFD
 
FM/CAD
 
GC/ANE
 

ANE/Desk
 
ANE/TR Officer
 
ANE/PD Offiuer & File
 
PPC/CDIE/DI -


Dated: June 21, 1988
 



POPULATION PLANNING III PROJECT
 
AMENDMENT NO. 6 TO PROJECT
 
AGREEMENT NO. 492-0341
 

THIS AMENDMENT NO. 6, entered into as of the 21st day of 

June , 1988, between the REPUBLIC OF THE PHILIPPINES (the 

"Cooperating Country") and the UNITED STATES OF AMERICA, acting through
 

the Agency for International Development ("A.I.D.").
 

WITNESSETH THAT:
 

WHEREAS, the Cooperating Country and A.I.D. (the "Parties") entered
 

into Project Agreement No. 492-0341 (as amended, the "Agreement") on
 

December 24, 1980, whereby A.I.D. agreed to provide an initial increment
 

of $11,700,000, consisting of a Loan amount of $5,700,000 and a Grant
 

amount of $6,000,000 for the Population Planning III Project (the
 

"Project"); and
 

WHEREAS, through previous amendments to the Agreement, the amount
 

of Loan funds was increased to $10,936,433.19 and the amount of Grant
 

funds was increased to $24,201,566.81; and
 

WHEREAS, A.I.D. has agreed to provide additional Grant funding in
 

the amount of $6,200,000; and
 

WHEREAS, the Parties have agreed to finance certain additional
 

activities under the Project and to make other mutually desirable changes
 

to the Agreement.
 

NOW, THEREFORE, the Cooperating Country and A.I.D. hereby agree to
 

amend the Agreement as follows:
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1. 	Amendment to Article 2 (The Project).
 

Section 2.1 of the Agreement is hereby amended by adding the
 

following new paragraph as the second paragraph thereof:
 

"The Project will also provide support to the Coopera ting
 
Country's program for the prevention and control of the
 
transmission of the Acquired Immune Deficiency Syndrome (AIDS)
 
virus. The Project will support activities involving the
 
prevention of sexual, blood and perinatal transmission of the
 
AIDS virus, management of AIDS cases, and strengthening the
 
capacity of the Cooperating Country to deal with the emerging
 
AIDS problem."
 

2. 	Amendment to Article 3 (Financing).
 

2.1. Section 3.1 of the Agreement, as amended, is hereby
 

further amended by deleting the phrase "not to exceed Twenty-Four Million
 

Two Hundred One Thousand Five Hundred Sixty-Six and 81/100 United States
 

("U.S.") Dollars ($24,201,566.81) ("Grant")" and inserting the phrase
 

"not to exceed Thirty Million Four Hundred One Thousand Five Hundred
 

Sixty-Six and 81/100 United States ("U.S.") Dollars ($30,401,566.81)
 

("Grant")" in lieu thereof.
 

2.2. Section 3.3(a) of the Agreement is amended to provide
 

that (i) the Project Assistance Completion Date shall be December 31,
 

1988, except that (ii)in the case of activities described in Section 1
 

and Attachment A to this Amendment No. 6, the Project Assistance
 

Completion Date shall be June 30, 1990, or, ineach such case, such other
 

date as the Parties may agree to inwriting.
 

3. 	Amendment to Annex I (Description of Project).
 

Annex I to the Agreement, as amended, is hereby further amended
 

(i)by adding the Project Description Supplement (AIDS Initiative) set
 

http:30,401,566.81
http:24,201,566.81


-3

forth in Attachment A hereto and (ii)by deleting the Financial Plan set
 

forth in Attachment A to Amendment No. 5 to the Agreement and 

substituting the Financial Plan set forth in Attachment B hereto in lieu 

thereof.
 

Except as expressly amended herein, the said Agreement, as 

previously amended, shall continue in full force and effect in accordance
 

with all of its terms. 

IN WITNESS WHEREOF, the Parties to said Agreement, each acting 

through its duly authorized representative, have caused this Amendment 

No. 6 to be signed in their names and delivered as of the day and year
 

first above written. 

REPUBLIC OF THE PHILIPPINES UNITED STATES OF AMERICA
 

By: By: _ 
Solita-Collas Monsod ' John S. BlaWton 

Title: Director-General Title: Acting Director 
National Economic and -Tiited States Agency for 
Development Authority International Development 



Amendment No. 6
 
Attachment A
 

ANNEX I
 
PROJECT DESCRIPTION SUPPLEMENT
 

(AIDS Initiative)
 

I. Background.
 

In view of the rapidly emerging nature of the Acquired Immune Deficiency
 

Syndrome (AIDS) problem, the Department of Health (DOH) has formed a
 

National AIDS Prevention and Control Committee and, together with the
 

World Health Organization, has developed a five year National AIDS
 

Prevention and Control Plan. The purpose of the Amendment is to
 

incorporate an AIDS Initiative into the Population Planning III Project,
 

thereby facilitating funding and rapid start-up of implementation of the
 

National AIDS Plan.
 

II. Description of AIDS Initiative.
 

A. Activities.
 

Technical support services, educational materials,
 

ccmmunications and promotions, training, operations research and
 

commodities will be provided primarily in support of the multi-pronged
 

strategies of the AIDS Plan. Emphasis will be on prevention of Human
 

Immunodeficiency Virus (HIV) transmission through high risk sexual
 

behavior and contaminated blood, with some resources aimed at preventing
 

perinatal transmission of AIDS, strengthening the DOH capability to
 

p-event, control and manage AIDS, management of AIDS cases and strategies
 

to combat AIDS that may emerge from on-going research.
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Prevention of sexual transmission will involve surveillance and
 

monitoring of sentinel groups considered at major risk, promotion of low
 

risk or no risk sexual behavior, promotion of condom use among high risk
 

persons, early diagnosis and treatment of other sexually transmitted
 

diseases, counselling services for seropositive AIDS victims, and other
 

appropriate measures to be determined.
 

Prevention of transmission through blood will require
 

surveillance of blood donors, upgrading of laboratories fir testing,
 

training of staff, information and education for blood donors.
 

DOH institutional development will be an important output of
 

the AIDS initiative. Laboratory and diagnostic services will be
 

improved, health personnel will be trained, routine blood testing for HIV
 

will be institutionalized in blood banks, the Research Institute for
 

Tropical Medicine (RITM) will be developed as a national reference
 

center, and the AIDS program gradually will be incorporated into the
 

Communicable Disease Control Service of the DOH.
 

B. Administrative Arrangements
 

DOH, under the supervision of the Undersecretary for Public
 

Health and the technical direction and coordination of the DOH AIDS
 

Coordinator, will have overall responsibility for project implementation
 

of the AIDS-related activities. A.I.D. financing for these activities, 

as well as the technical, commodity and other inputs provided by A.I.D.,
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will be channeled through an AID/Washington managed activity known as
 

AIDS Technical Support. The AIDS Technical Support activity consists of
 

a contract between A.I.D. and the Academy for Educational Development for 

AIDS Communication (AIPSCOM) and a cooperative agreement between A.I.D.
 

and Family health International for AIDS Technical Support (AIDSTECH).
 

The AIDSCOM and AIDSTECH activities will be represented by a
 

full-time resident advisor attached to the staff of the DOH AIDS
 

Coordinator. The resident advisor will be the principal implementing 

agent. The AIDSTECH and AIDSCOM intermediaries, The Academy for 

Educational Development and Family Health International will be 

responsible for providing appropriate technical assistance, arranging
 

research, procuring commodities, communications planning, local
 

contracting of education and prevention campaigns and any other necessary
 

inputs.
 

C. Implementation Schedule 

A.I.D. and DOH will execute Project Implementation 

Orders/Technical Services (PIO/T) which will describe and earmark funds
 

for the services, commodities and other inputs to be provided by the
 

AIDSCOM and AIDSTECH activities. These PIO/Ts will authorize
 

AID/Washington to commit funds to and to amend the contract and the
 

V 
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cooperative agreement with the AIDSCOM and AIDSTECH intermediaries to
 

permit them to provide the services, commodities and other inputs for the
 

AIDS Initiative component. A.I.D. will record the commitment of Project
 

funds based on copies of signed contracts and cooperative agreements with
 

AIDSCOM and AIDSTECH intermediaries.
 

The AIDSTECH and AIDSCOM intermediaries will submit Semi-annual
 

workplans to DOH, A.I.D. and the Manila Office of the World Health
 

Organization (WHO) For review. DOH and A.I.D. approvals of these
 

workplans are required prior to their implementation.
 

The project will be closely monitored and evaluated on a
 

continuing basis with the assistance of the staff of the Office of Health 

Bureau of Science aoid Technology, AID/Washington. DOH, A.I.D. and WHO 

will conduct a Joint Assessment of Progress one year following the 

beginning of implementation. A major external evaluation will be 

scheduled at the end of the second year of AIDS-related Project 

activities, using A.I.D. staff and outside experts to make a detailed 

assessment of project organization and development, project management,
 

project output, and recommendations for project improvement. These
 

evaluations will be carried out and funded through A.I.D. resources
 

provided separately from the project. USAID/Philippines and
 

AID/Washington "rant funds disbursed for the AIDS Initiative component
 

will be disbursed primarily through the AIDSTECH and AIDSCOM
 

intermediaries.
 



Amendment No. 6 
Attachment B 

Financial Plan 
Population Planning III 

($000) 

Planned Total Project Costs
 
AID
 

Project Inputs GRANT LOAN GOP TOTAL
 

I. Population-Related Activities
 

A. Delivery of FP Services 18,506 1,741 65,080 85,327 
B. Private Sector FP 6,430 - - 6,430
 
C. Participant Training 300 25 - 325
 
D. Contraceptives 4,135 8,812 - 12,947 
E. Commodities 515 358 - 873 
F. Consultants 215 - - 215 

Sub-Total 30,101 ,3,936 65,080 106,117
 

II. AIDS Drevention Initiatives 2,000 - 500 2,500
 

1I. Provision for Audit 50 - - 50 

IV. Contingency 9,950 - - 9,950 

TOTAL 42,,101 0I936 65,580 118,617 
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