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TUINITED STAaATES AID MISSIOIN TO IRCUOAIDOIR
INTERINATIONAIL, DEVELOPMIENT COOPRPZIRATION AGITINCTY
AGCGENCTY FOIR INTERINATIONAIL, DEVELOPMIEINT
QU ITO, EECTUAIDOR

September 15, 1982
Grant No. 518-0038-G-00-2057-00

Mr. Gustavo Illingworth Baquerizo

President

Benemérita Sociedad Filantrépica
del Guayas

Guayaquil

Dear Mr. Illingworth:

Pursuant to the authority contained in the United States Forcign
Assistance Act of 1961, as amende<d, the igency for International
Development (I reinafter referrea to as "A.I.D." or "Grantonr")
hereby grants to the enemérita Sociedad Filantrdpica del Guayas
(hereinafter referrea to as "BSFG" ox "Graniee") the sum of
US$200,000 (the "Grant") to cover initial implementation activi-
ties in a threc-year project entitled "Vocational Education De-
velopment® (the "Grant"), summarized below, and more fully de-
scribed in Annex A to this Letter Grant Agreemen’ cintitled "Proj-
ect Description". The purpose of this Grant is to develop a mod-
el, technical~vocutional urban school in the city of Guayaquil,
for poor vouths, their families (mothers and sisters) and other
adults who do not have access to education or employment.

This grant and the initial obligation of US$200,000 is effect ve
as of the date of this Letter Grant Agreement and shal apply on-
y to comnitments made by the Grantce, BSrG, in furtherance of
program objectives as described in Annex A.

Additional financing for the project which has a planned imple-
mentation period of three years, and contemplates a proposed
A.I.D. total contribution of US$327,047, will be provided in the
second fiscal year, as shown in Annex C, Budget and Payment Pro-
visions. Such increment will be subject to the availability of
funds and to the mutual agreemment of the parties, at the time of
the subsequent incrvement, to proceed with the implementation of
this Grant.

INTERNATIONAL MSAIL ADDRESS: U.S. MAHL ADDRESS: CADLE ADDRESS: USAID OUITO
.S, ALD Mission to Ecuador USAID - Quita Phones; 521211 - 521100- 621771 - 21413
c/o Ameacan Embassy Agency for Inteenational r)o\-clopmonl
Quito - Lcuador Washington, D.C, 20523
on

USAID/Quito, APO MIAMI 34C29
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This Grant is made to BSFG on condition that the funds will be
administered in accordance with the terms and conditions set
forth in Annex A, "Project Description"; Annex B, "Standard Pro-
visions"; Annex C, "Budget and Payment Provisions"; and Annex D,
"Statement of Assurance of Compliance", which have becn agreed to
by BSFG and are hereby made a part cf this Grant. Also, the BSIG
agrees to comply with the following Coverants and Conditions Pre-
cedent to Disbursement of funds under thc Project:

A,

Condition Precedent to First Disbursement

Prior to the first disbursement under the Project, the BSFG
shall furnish to A.I.D. evidence that the BSIG will in efinct
have funds availabhle to cover its countzrpart contributions
as stated in Annex C.

Condition Preceder: to Disbursern nt for Other Than Personnel
and ‘"echnical Assi - ance

Pricr to disbursencnts under the Project other than for per-
sonel and technical assistance, the BSIFG shall furnish
A.1.D. with a detoiled implementation plan for the three-year
project, includiny short-term technical cooperaticn, training
activities, procurement, and evaluations. The cuphasis of

the plan will be placed on the first year of implementation.

Special Covenants

During the life of the Project, the BSFG will comply with the
following covenants:

1. llire additional teachers to ensure adequate staffing for
tie expanded curriculum through the life of the project.

2. Institute, within the first year of project implementa-
tion, an evaluation system specifically designed to mea-
sure the effectiveness of the competency-based curriculum.

3. Establish the necessary mechanisms to facilitate the di-
rect and continuing participation of the private seclor
Industry Education Council (CIEA) and Advisory Councils
in =11 matters related to curriculum development and cx-
pansion, job training and placement, and program promo-
tion.



The Final Contribution Date (FCD) under this Grant will be Sep-
tember 15, 1985.

As duly authorized representative of BSFG please sign the State-
ment of Assurance of Compliance enclosed herein, and the original
of this letter to acknowledge your acceptance of the conditions
under which these funds have been granted, and return them to our
office.

Sincerely yours,

2 /2%/\///75///‘? ‘7"')“////—’

: ohn A. Sanbrailo
 Mission Director

Annexes: A. Project Descrintion
-B._ Standard Prov. -ions
C. \Budiet and Pa -:nt Provisions
D. Statement of Asscurance of Compliance

ACCE?lED BY:

TN | DATE ¢ September 15, 1982

— \\‘
Sr. Gustavo Illingworth B.
Benemérita Sociedad-.
Filantrépica del Guayas™__

Fiscal Data:

Allotment: LCAA-82-25-518-EG13
Appropriation: 72-1121021.5
Project No.: 518-0048



ANNEX A

PROJECT DESCRIPTION

Purposes of the Grant

The general project purpose is to develop a Vocational/
Technical Urban School in Guayaquil, to provide education
for poor youths as well as for adults who do not have access
to education and employment. The BSFG Anzoategui School in
Guayaquil provides vocational troining to qualify the young
school graduates (100% of graduatcs) for employment in the
private sector (whose rapid growth generates demand of
labor) and to improve the quality of their lives and that

of their families.

A second purpose of the project is to establish a functional
and permanent basis for a useful and viable relationship
between the School and the private scctor. The promotion

of appropriate technology, low cost training and the pro-
vision of educational services are the most relevant ele-
ments of the project.

Specific Ohjectives

It is expected that by the end of the project, the Anzodte-
gui School will be a model amongst vo:ational centers in
Latin America, and will contribute to improve the standard
of living and the access to employment for low income adults
and youths in the Guayas Province. The achievement of the
school purposes, will be demonstrated by the following:

a. Development of School curriculum *hat focuses ths ve-
cation training in trades that have been proven to be
needed in the Guayas Province.

b. Establishment of a useful and strong relationship be-
tween the Anzoategui School and the private sector.

c. Provision of informal short training courses for adults
of either sc¢x, in order to maximize the use of the
School facilities.

d. The School serving as a model urban schcol for Ecuador
in the areas of administration, organization, training
.t, industrial plants, and as a linkage with the



private sector in the area of non-formal and semiformal
vocational education.

c. About 1100 young persons and their families, 600 women,
400 adults and 16 commercial/industrial workshops, di-
rectly benefitting from the Project.

Implementation

The Project implementation strategy will be centered around
the most advanced vocational education technology and its
application at tiie Anzodtegui Sclnol.

The improvement of instructional ethodology will be empha-
sized through the use of audio-vi nal technology and by
field level training situations. = Learning Resources
Center will be set up at the schc . Thiz conter will have
a library for the use of the stuc .is and will be staffed
by a person trained in instructic al techno'ogy to work
with teachers on class preparation and also in the prepa-
ration of training matecrials.

A complete curriculum redesign is proposed at the School to
incorporate the competency hased (individualized) format.
Oncc this has been above, and once teachers are trained in
the use of this format, students will be able to advance at
their own pace and evaluated on the basis of acquired
skills.

A third objective, and perhaps the most important, is the
establishment of a close, permanant and functional re-
lationship with the private sector. 7he project assigns
high priority  to the development of creative relationships
with local industrial concerns, with the expectation that
these relationships will benefit both the School as well as
the cooperating industrial enterprises. This aspect has
been discussed with key individuals of the private sector,
and the initial contacts indicate that they are willing to
participate.

Finally, the project expects to develop: "n administrative
and organizational leadership within tI: School in crder to
institutionalize the above mentioned oh :ctives. The Proj-
ect sceks to: develop adequate cvaluation techniques; im-
prove the student information files; improve the adminis-
tration and organization technigues; reduce wfudent drop-out
rates and failures; develop adequate job plac:ment programs;
and develop adequate follow-up techniques.
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An important element will be the development of a viable
and functional institutional linkage with an important uni-
versity in California that has both a teachers' training
program in vocational education, as well as good relations
and contacts with sccondary level vocational Schools and
with the private sector. The purpose of this linkage i1s to
bring togecther the entire strategy of this Project with a
successful Industry Bducation Council of California and with
the private sector that participates in this Council. Trom
within the California system, the RBSIPG will contract a
qualified ~ducator to act as the Pr¢iecct Advisor.

among otheyr aspects, the Project Advisor will assist the
project personnel in: locating professional consultants to
work in the various elements of the project; drafting the
scopes of work for these consultants; providing the con-
sultante with adccvate orientation prior to their travel to
EcuacCor; and bric:ing the Recuadorean instructors, and
specially the representatives of the private sector, on the
scope and intent of the project.

Another strategy is to use State of California vocational
education graduate students, to assist the BSFG in the im-
plementation of the compctency based curriculum. These
students will be selected and recruitced by the Project Ad-
visor, and will come to Guayaguil for 11-14 week periods to
complete their scmestral teching practices. The project will
cover only their international travel and suhsistence ccst:
while in Guayaquil. The students vill not receive a salary.
but will obtain advanrced credit for their c¥perience. An
Fcuadorcan educator will be hired by the 1 "G to act as
counterpart in this aspect of the project ~nd as counselor/
supervisor of the graduate students while they are imple-
menting their teaching practice.

Six programs have been ellaborated to be implemented during
the life of the project. Each program has its own targets
and implementation approach. Morecover, each program is a
part of the total project and is rully integrated into the
overall project objectives. These six proygrams are briefly
described as follows:

PROGRAM A - INSTRUCTION IMPROVEMENT

Main Goal: To design a competency based (individualized) cur-
Ficulum and instruction methodology based on actual student
needs and on labor requirements in the Guayas Province.
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OBJECTIVES

1. Design and maintain a competency bhased curriculum and
instruction methodology for at least four workshops.

2. Develop a Learning Resources Center, with all necessary
audio-visual didactic materials necessary to improve
teaching, including a small student library and a
teachers' workroom. (A facility located in front of
the metal working shop may bhe used for this purpose).

3. Reduce the student drop-out rate by 30% (10% annually).

PROGRAM B - TO ESTABLTEH AN INDUSTRY-EDUCATIONAL COUNCIL AT

ANZONTEGUL SCIHOOI, (CIEA)

Main Goal: To develop a strategy for the establishment of the
CIEA as a viable, active and integrated element involved in all
aspects of the School.

OBJECTIVES

l. To establish and maintain at the School level, an ac-
tive Council that is formed by private enterpreneurs
whose businecss activity is reflected in the curriculum
of the School.

2. To establish an Advisor's Council for cach shop.
3. To have formal meetings of the CIEA at least thrue

times a year and four times a year for the Advir r's
Council.

PROGRAM C - TO EXPAND THE CURRTCULUM

Main Goal: To expand some areas of instruction to include new
programs. These programs should reflect the labor requirements
in Guayaquil.

OBJECTIVES

1. To establish new refrigeration and air conditioned
workshops.

2. To expand the Automotive Workshop to include small
motors, outboard motors and diesel engines.
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3. To expand the Carpentry Workshop to include integrated
construction services.

4. To expand the Offset and Printing shops to include a
Photography section.

5. To include a small industry management course for
senior students, and extracurricular courses/seminars
for the public in general.

PROGRAM D - EXTRACURRICULAR PROGRAMS IOR ADULTS AND VOUNG
PEILSONS [N GERNERAL AND FFOR WOMEN 11T PAR' “ULAR

Main Goal: To develop and offer some exltracurriculay programs
outside of regular School hours. Thesc programns should focus
upon necessities of the community, giving emphasis to the

training of women.

OBJECTIVES

1, To offer two programs during the first year

2. To offer three progiams during the second year

3. To offer four programs during the third year

4. Th:iee of the programs schcduled for the third year

should be self-financed

PROGRAM I - INSTITUTIONALIZATION

Main Goal: That the School administration, organization and
teaching systems are fully capable of conti:uing forward, after
the USAID assistance is terminated.

OBJLECTIVES
l. To establish an effective and modern Administration
System.
2. To provide all shops with adequate infrastructure for

good tecaching purposes.

3. To strengthen school programs by providing new equip-
ment oy improving the teachiny staff, as necessary.



4. To establish a modern and effective evaluation system
for the teaching staff.

5. To establish a modern and effective and data collection

and evaluation system for students.

6. To establish an adequate system to follow up school
graduates,

7 To establish an adequate job placement system for
graduate students.

PROGRAM 1* - PROJECT EVALUATTON

Main Goal: To maf=tain an adequate system of evaluation to

access successes/. 1lur=s of the project.

OBIECTIVES
1. To contract a person or an organization from Guayaquil
to desiun and implement an evaluation system for the
Prcject.
2. To preparc an arnual project evaluation, during the

life of the project (3 years).
a. Two formative evaluations

b, A summative evaluation

4. Reporting Requirements and Evaluvation

Fiscal reporting requirements are detailed in Annex C, Bud-
get and Paymcent Provisions.

As to program reporting requirements, Grantee iIs regquired
to submit a quarterly progress reports, detailing progress
indicators for the projecct purposes, outputs, and inputs,
and explaining in narrative form the general progress to
date, delays, actions needed and activities expected dering
the next quarter. The Grant Officer should receive the re-
port no later than the seventh calendar day of the month
following the closing of the quarter.

There will be an evaluation of the project at the end of
the third gquarter, and upon project complction. The evalu-
ations arec expeccted to be carried out by a tecam composed of



BSFG renresentatives, and at its option, USAID. The evalu-
ations, in accordance with the evaluation plan the Grantce
attached to its proposal to AID, will closely measure ac-
complishments to date, determine progress toward end-of-
project indicators, measure the nature and impact of proj-
ect inputs, and recommend modifications to the project de-
signed, if called for.

Budqget

The AID-financed project budget is detailed in Exhibit C-1

through ¢ . These Funds will Dbe disbursed in either Fcua-
dorcan Sucres or U.S. Dollars in accordancce with »1ID regu-

lations and the provisions contained in Anncx C, iudget and
Payment Provisions. Changes within live items or yecars re-
quire the wr:iten approval of USAID.

Exhibits 4 and 5 of the budget show detailed project com-
ponents and program costs. The highest percentage of the
budget is allocated to institutionalization activities
rather than capital instruments. In other words, training,
curriculum design, Learning kesources Center, audio-visua?
equipment and miterials, and curriculum materials. The
pProject contemplates capital investments only in those areas
of study which are offered for the first time. 1In this
case, new eguipment will be pur::ased as the result of
carrying out the curriculum exp. sion,

Up to $91,000 of the new grant, or 28% of the proposed bud-
get would be used to procure equipment. About $84,000 or
26% of the budget will be used for technical assistance

from the U.S. Up to $9,000 or 3% of “he budget will be

used for training (however, most of the technic 1 assistance
costs are directly or indircctly related with personnel de-
velopme:: and training). About $117,500 will be uscd to
cover other costs of the project.

Annex C show a BSFG counterpart contribution to the project
of about $493,787. A contribution of about $82,000 by the
private sector of Guayaquil is shown and represent the cum-
mulative value of in kind contributions, of goods, as ac-
quired, and servicers, as delivered. This latter aspect is
consisted to be critical for the success of the project.

Title to Property

Grant-financed property brought into or purchased in Ecuador
for the implementation of the project is expected to have
title in the name of BSFG.



7.

Other;

The Standard Provisiens Annex (B) contains provisions which
are an integral part of this Agreement.

This Agreement is being signed in botn English and Spanish.
In casce of discrepancy, the English version shall prevail.

Unless otherwise modified by USAID, Mr. Patricio Maldonado
of USAID will serve as Grant Officer.

\\



ANNEX B

STANDARD PROVISIONS

1. ALLOWABLE COSTS AND CONTRIBUTIONS (NONPROFIT
ORGANTVATIONS~ OTHER THAN EDUCATIONAL INSTITUTIONS)

(This provision is applicable to nonprolit organizations
other than educational institutions.)

(a) The Grantee shall be reimbursed for costs incurred in
carrying out the purposes of this grant which are determined by
the Grant Officer to be reasonable, allocable, and allowable in
accordance with the terme of (1) this grant, (2) any negotiated
advance understanding o: particular cost items, and (3) cost
principles contained *n oMB Circular A-122 entitled "Cost Prin-
ciples for Nonprofit Organizations" in effect on the date of
this grant (hereinafter referred to as "applicable cost princi-
ples") .

(b)y If Grantee contributicns in the form of cost sharing/
matching are required under this grant, ‘the allowabiiity of
costs applied to the grant for such contribution— shall be de-
termined by the Grant Officer in accordance with the terms of
paragraph 1K, "Cost Sharing and Matching," of Bandbook 13 in
effect on the date of this grant.

(c) The requirements set forth in this provision are only
applicable to costs incurred with funds provided by AID under
this grant. Excc L for paragraph (b) above, the requirements
set forth in this provision are not applicable to costs incur-
red by the Grantec from non-Federal funds. Such costs will be
considered allowable to the extent they conform to the require-
ments of paragraph (b) above and are incurred for the puirposes
of the grant.

2. ACCOUNTING, AUDIT, AND RECORDS

(a) With respect to accounting, records, and audit, the
Grantee shall comply with the requircments set forth in para-
graphs 11, 1J, and 1L, of Handbook 13.

(b) The AID Inspeccor General and the Compruroller General
of the United States or their duly authorized representatives
(sec paragraph 116 of Chapter 1 of Handbook 13) reserve the
right to conduct an audit of the Grantee's books and records to
determine whether the Grantee has expended AID's funds in ac-
cordance with the terms and conditions of this grant. “he
Grantec agrees to make available any further information re-
quested by AID with respect to any questions arising as a re-
sult of the audit.



3. REFUNDS

(a) If use of the AID funds provided hercu :r results in
accrual of interest to the Grantee or to any ot. r person to
whom Grantee makes such funds available in carrving out the
purposes of the grant, the Grantee shall refund to AID an a-
mount equivalent to the amcunt of interest accrued.

(b) TFunds obligated by AID hercunder, but not disbursed to
the Grantee at the time the grant expires or is terminated,
shall revert to AID, except for such fund:s encumbered by the
Grantee v a legally binding transaction applicable to this
grant. #uny funds disbursed to but not expended by the Grantee
at the time of expiration or termination of the Grant shall be
refunded to AID.

(c) If, at any time during the life of thc grant, or as a
result of firal audit, it is determined by AID that funds it
provided under this Grant have been expended for purposes not
in accordance with the terms of this grant, the Grantee shall
refund such amount to AID.

4. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.e., grant budget, is the finan-
cial expression of the project or program as approved during
the application and/or award procoss.

(b)Y The Grantee shall immediately request approval from
the Grant Officer when there is reason to believe that within
the next 30 calendar days a revision of the approved Financial
Plan will be neccssary for any of the following reasons:

1. To change the scope or the obijectives of the proj-
ect or program.

2. Additional funding is needed.

3. The Grantece expects the amount of AID authorized
funds will exceced its needs by more than $5,000 or five percent
of the AID award, whichever is greater.

4. The Grantee plans to transfer amounts budgeted for
indirect costs to absorb increases in direct costs or vice
versa.

5. The Grantee plans to transfer funds budgeted for
training allowances (direct payments to trainees) to other cat-
egories of expense.



6. The Grantee plans to incur an expenditure which
would require.approval under the terms of this grant, and was
not included in the approved Financial Plan.

7. The Grantee intends to subcontract or subgrant any
of the substantive programmatic work under this grant, and such
subcontracts or subgrants were not included in the approved Fi-
nancial Plan.

(c) When requesting approval for bhudget revisions, the
Grantee shall use the budget forms that were used in =he appli-
cation unless a letter request will guffice.

(d) Within 30 calendar days from the date of the receipt
of the request for budget revisions, the Grant Officer shall
review the request and notify the Grantee whether the budget
revisions have been approved. If the revisions are stil’ under
consideration at the end of 30 calendar days, the Grant ¢ ficer
shall inform the Grantee in writing of the date when the Gran-
tee may expect the decision. The Grant Offic.r shall obtain
the Project Officer's clearance on all such rcquests prior to
communication with the Granteec.

(e) If the requested budget revision requires the obliga-
tion of additional funding, and, if after notification pursuvant
to this Standard Provision, AID determines not to provide addi-
tional funds, the AID Grant Officer will, upon written request
of the Grantee, terminate this grant pursuant to the Standard
Provision of this grant, entitled “rermination."

(f) Except as required by other provisions of this grant
specifically citing and stated to be an exception from this
provision, the Government shall not be obligated to reimburse
the Grantee for costs incurrc.. in excess of the total amount
obligated under the grant, and the Grantec oi:all not be obli-
gated to continue performance under the grant (including ac-
tions undcr the "Termination" provision) or otherwise to incur
costs in excess of the amount obligated under the grant, unless
and until the Grant Officer has notified the Grantee in writing
that such obligated amount has been incrcased and has specified
in such notice an increase amount constituting the total amount
then obligated under the grant.

5. TERMINATION ™ND SUSPENSION
(a) TFor Cause. This grant may be terminated for cause at
any time, in whole or in part, by the Grant Officer upon writ-

ten notice to the Grantee, whenever it is determincd that the
Grantce has failed to comply with the conditions of the grant.
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(b) TFror Convenience. This grant may be terminated for
convenience at any time by either party, in whole or in part,
if both parties agree that the continuation of the grant would
not produce beneficial results commensurate with the further
expenditure of funds. Boih parties shall agrce upon termina-
tion conditions, including the effective date and, in the case
of partial termination, the portion to be terminated. The
agreement to terminate shall be set forth in a letter from the
Grant Officer to the Grantee.

(c) Termination Procedu:us. Upon receipt of and in ac-
cordance with a termination notice as :pecified in either para-
graph (a) or (b) above, the Grantee shall forthwith take imme-
diate action to minimize all expenditures and obligations fi-
nanced by this grant, and shall cancel such unliquidated obli-
gations whenever possibhle. Except as provided below, no fur-
ther reimbursement shuall be made after the effective date of
termination, and the Grantce shall within 30 calendar days aft-
er the effective date of such termination repay to the Govarn-
ment all unexpended port ons of funds theretofore paid by the
Government to the Grante: which are not otherwise ol:ligated by
a legally binding transaction applicable to this Gr.nt. Should
the funds paid by the Government to the Grantee pri.ur to ef-
fective date of the termination of this Grant, be insufficient
to cover the Grantee's obligations pursuant to the afor::men-
tioned legally binding transaction, the Grantee may sul- it to
the Government within 90 calendar days after the cffecti:ve date
of such termination a written claim covering such obligations,
and subject to the limitations contained in this grant, the
Grant Officer shall determine the amount or amounts to be paid
by the Government to the Grantee under such claim in accordancu
with the applicable Federal cost principles.

(d) Suspension: Termination for Changed Circumstances.
If at any time AID determines (1) that disbursement by AID
would in violation of applicable law, or (2) that continuation
of funding for a program should be suspended or terminated be-
cause such assistance is not in the national interest of the
United States, then AID may, following notice to the Grantee,
suspend this Grant from incurring additional obligations
chargecable to this Grant other than necessary and proper costs
in accordance with the terms of this Grant during the period of
suspension. If the situation causing the suspenrsion continues
to pertain for 60 days or more, then AID may terminate this
Grant on written notice to the Grantee and cancel that portion
of this Grant which has not been disbursed or irrevocably com-
mitted to third parties. Financial settlement of this Grant
shall be governed by the termination procedures specified in
paragraph (c) above.




6. DISPUTES

(a) Any dispute arising under this grant, which is not
digposed of by agreement, shall be decided by the AID Grant Of-
ficer who shall reduce his/her decision to writing and mail or
otherwise furnish a copy therceof to the Grantee.

(b) Decisions of the AID Grant Officer shall be final and
conclusive unless, within 30 days of receipt of the decision of
the Grant Officer, the Grantee appeals the decision to the Ad-
ministrator, AID. Any appral made under this provision shall
be in writing and addresses to the A -..inistrator, Agency for
International Development, Washingtos:, D. C. 20523; a copy of
any such appeal shall be concurrently furni-shed to the Grant
Officer.

(c) In connection with any appeal proceeding under this
provision, the Grantee shall be afforded an opportunity to be
heard and to offer evidence in support of its appeal.

(d) A decision under this provision by the Administrator
or his duly and conclusive unless determined by a court of com-
petent jurisdiction to be fraudulent, capricious, arbitrary,
and abuse of discretion, or based on clearly erroncecous findings
of facts or conclusions of law.

7. NONDISCRIMINATION IN FEDERALLY ASSISTED PROGRAMS

(This provision is applicable to non-U.S. Granteces and non-
U.S. Subgrantees when any portion of the program being suppor-
ted is to be undertaken in the United Sta‘'oes.)

(a) No person in the United States snall be excluded from
participation in, be denied the benefits of, or be otherwise
subjected to discrimination under any program or activity re-
ceiving financial assistance from AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964 (Pub. L.
88-352, 4z U.S.C. 2000-d) which prohibits discrimination on the
basis of race, color, or national origin, in programs and act-
ivities receiving Federal financial assistance.

(2) Section 504 of the Rehabilitation Act of 1973 (29
U.S.C. 794) which» prohibits discrimination on the basis of
handicap in prog.~ms and activities receiving Federal financial
assistance.

(3) The Age Discrimination Act of 1975, as amended
(Pub. L. 95-478), which prohibits discrimination based on age
in the delivery of services and bencefits supported with Federal
funds.



(4) Title IX of the Education Amendments of 1972 (20
U.S.C. 1681, et seq.) which prohibits discrimination on the ba-
sis of sex in education programs and activities receiving Fed-
eral financial assistance (whether or not the programs or act-
ivities are offered or sponsored by an educational institn-
tion); and

(b) - In accordance with its written assurance, the Grantece
agrecs to comply with AID regulations implementing the above
nondiscrimination laws, set forth in Chapter II of Titlc 22 of
thce Code of Federal Regulations

8A. NEGOTIATED OVERHEAD RATES-)u )iDETERMINMED

(This provision is applicable to educational or other non-
profit organizations or institutions that are on a predetermi-
ned overheada rate basis.)

(a) Notwithstanding the provision of this grant entitled
"Allowable Costs and Contributions," the allowable indirect
costs under this grant shall be obtained by applying predeter-
mined overhead rates to the base(s) agreed upon by the pa:ties,
as specified in the Schedule of this grant.

(b) The Grantec, except for educational institutions cov-
ered by OMB circular A-88, as soon as possible but not later
than 3 months after the close of each of its accounting periods
during the term of this grant, shall submit to the AID Grant
Officer with copies to the cognizant audit activity, the AID
Inspector General, and the AID Overhead and Special Costs
Branch, Scrvices Opecrations Division, Office of Contract Man-
agement, AID/Washington, D. C., 20523, a proposed predetermined
overhead rate or rates bascd on the Grantee's actual cost expe-
rience during that fiscal year, together with supporting cost
data. Negotiation of predetermined overhead rates by the
Grantee and the AID Grant Officer shall be undertaten as
promptly as practicable after receipt of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost al-
location methods shall be determined in accordance with the
provisions of the applicable cost principles in effect on the
date of this grant.

(d) DPredetermined rates appropriate for the work under
this grant in effect on the effective date of this grant shall
be incorporated into the grant. Rates for subsequent periods
shall bec negotiated and the results sct forth in a written
overhead rate agrcement cexecuted by both parties. Such agree-
ment shall be automatically incorporated into this grant



upon execution and shall specify (1) the agreed predetermined
overhead rates, (2) the base(s) to which the rates apply, (3)
the fiscal year unless the parties agree to a different period
for which the rates apply, and (4) the specific items treated
as direct costs or any changes in the items previously agreed
to be direct costs. The overhcad rate agreement shall not
change any monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending establishment of predetermined overhead rates
for any fiscal year or different period agreed to by the par-
ties, the Grantee shall be reimbursed either at vhe rates fixed
for the previous fiscal year or other period or at billing
rates acceptable to thv AID Grant Officer subject to appropri-
ate adjus-nent when th: final rates for the fiscal year or
other per od are estallish~d.

(£) Any failure by the parties to agree on any predeter-
mined overhesd rate or rates under this provision shall not be
considered & riispate within the meaning of the "Disgputes" pro-
vision of this grant. If for any fiscal year or other period
specified in the grant the parties fail to agrc¢ to a predeter-
mined overhead rate or rates, it is agreed that the allowable
overhead costs under this grant shall be obtained by applying
negotiated {inal overhead rates in accordance with the terms of
the applicable "Negotiated Overhead Rates" provision of this
grant.

8B3. NEGOTIATED OVERHE/D RATES-NONPROFIT ORGANIZATIONS-OTHER
THAN EDUCATIONAYT, INSTITUTIONS

(This provision is applicable to nonprofit organizations
which do not have predetermined rates; however, it shall also
be included when the NEGOTIATED OVERUEAD RATES-PREDETERMINED
provision is used, under the conditions set forth therein.)

(a) Pursuant to this provision, an overhead rate shall be
established for each of the Grantee's accounting periods during
the term of this Grant. Pending establishment of a final rate,
the parties have agreed that provisional p. “mente on account of
allowable indirect costs shall be at the r.. »n(s), on the
base(s), and for the period shown in the Sc¢..edule of this grant.

(b) The Grantce, as soon as possible hut not later than 90
days aftecr the close of each of its accounting periods during
the term of this grant, shall submit to the Grant Officer with
copies to the Overhead and Special Cost Branch, Services Opera-
tions Division Office of Contract Managcment, AID/Washington,
D.C. 20523, and to the Office of the Inspector General, AID/
Washington, D. C. 20523, a proposed final rate or
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rates for the period, together with supporting cost data. Ne-
gotiation of final overhead rates by the Grantece and the Grant
Officer shall be undertaken as promptly as practicable after
receipt of the Grantee's proposal.

(c) Allowability of costs and acceptability ~f «.st allo-
cation methods shall be determined in accordance i OMB Cir-
cular A-122 (Cost Principles for Nonprofit Organ “ot ons) as in

effect on the date of this grant.

(d) The results of each negotiation sha'l be s ¢ forth in
a written overhead rate agqreement exccuted by both . rtices.
Such agreement shi'l specify (1) the arreed final rates, (2)
the bases to whicl: tl rates apply, and (3) the periods for
which the rates apply. Th overhead rate agreement chall not
change any monetary cciling, grant obligation, or specific cost
allowance or disallowance provided for in this yrant.

(e) Peuding establishmer® of final over'iead rates for any

period, the Grantee chall be - imbursed eitl* r at negotiated
provisional rates as providet hove or at billing rates .accept-
able to the Grant Officer, su. =t to approp.iate adjustment
when the final rates for that . riod are established. To pre-

vent substantial over or undeyr ;ayment, the provisi~cnal or bhil-
ling rates may, at the request of either party, be - vised by
mutual agreement, either retroactively or prospecti ~ly. Any
such revision of negotiated provisional rates proviaced in this
provision shall be set forth in a iwodification to this grant.

(f) Any failure by the parties to agrec on any final rate
or rates under this provision shall be considered a dispute
within the meaning of the Standard Provision of the Grant, en-
titled "Disputes" and shall be disposed of in accordance there-
with.

9A. PAYMENT-PERIODIC ADVANCE

(This provision is applicable when (1) the requirements of
paragraph 1.0.6. of Chapter 1 of Handbook 13 have been met, and
(2) the Grantee has the ability to maintain procedures that
will minimize the time elapsing between the transfer of funds
and the disbursement thereof, and (3) the Grantee's financial
management system meets the standards for fund control and ac-
countahility reguired under the standard provision of this
agreement entitled "Accounting, Audit and Recorde . ")

a. Each month (or quarter, if the Grantee is on a quar-
terly basis) after the initial cash advance, the Grantec shall
submit to the AID Controller voucher form SF 1034
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(original) and . SF 1034-A (three copies), "Public Voucher for
purchases and Services Other Than Personal."

b. Each voucher shall be identified by the appropllate
granL number and shall be accompanied by an original and thre
copies of a report in the following format:

FEDERAL CASH ADVANCE STATUS REPORT
(Report Control No. W-245)

A. Period covered by this report:
FROM (Montih, day, year)

TO (Month, day, year)

Period covered by the next report
FROM (Month, day, year)

TO (Month, day, year)

B. Cash Advance Use and Needs
1. Cash advance on hand at the beginning of

this reporting period.....coceveans s . $_
2. U.S. Treasury check advance(s) received

during this reporting period......... e . $
3. Tnterest earned on cash advance during

this reporting period....cooeeererens et e . $
4. GROSS cash advance availlable du11nq this

reporting period (Lines 1, 2, & 3). e e s e $
5. LESS, interest remitted to AID GULlng

this reporting period....... G heeer e $
6. NET cash advance avallahlo during this

reporting period (Line 4 minus Line 5)..... ‘e $

7. Total disburcements during this report-
ing period, 1nc1ud1ng subhadvances (sce foot-
note 1) eeeeenne e et iece s s sssraseesn $

8. Amount of cash ddvanco” available at the
end of this reporting period (Line 6 minus

Line 7) eveeeecoses Ceee e e resesees e enus $
9. PrO]OCLQd disbursements, including sub-

advances, for the next reporting period (see

footnote 2) ce e e Cer e cesesesssessen v $

10. ndditional cash advance requested for
the next reporting period (Line 9 minus Line

B) teennsereeciterenesaeaen I $

1l. Total 1nLe)e"L carned on cash advance
from the start of the Grant to the end of
this reporting period, but not remitted to

AI]-)O.Q.OOO ...... e e o o & o L] 'l..."’l...l..’..l.- $
12. Total cash advancwr to subgrantces, if
any, as the end of this reporting p°r1od...... $



FOOTNOTES ¢

1. The Grantee shall submit a cumulative detailed report of
disbursements by BUDGET line item quarterly; the monthly cash
advance status report does not require a detailed report of
disbursements.

2. The Grantee shall attach to this summary a detailed proj-
ection by BUDGET linc item, of its anticipated needs for the
next reporting period.

C. Certification
The undersigned herchy certifics: (1) that the report in para-
graph B.9 above represents the best estimates F funds needed

for the disbursements to be incurred over the »riod descrihoed,
(2) that appropriate refund or credit to the ant will be ma e
in the event of disallowance in accordance wi . the terms of

the Grant or Zareement, (3) that appropriate refund or credit
to the Grant w: 1l be made in the cvent funds arc not expended,
and that any interest accrued on the funds made available here-
in will be refunded to AID. .

BY

DATE ,_ TITLE

c. AID funds shall not be commingled with other Grantee
owned or controlled funds. The Grantee shall deposit all AID
cash advances in a separate bank account and shall make all
disbursements for goods and services from this account.

9B. PAYMENT-FEIMBURSEMERT

(This provision is applicable to grants for construction,
or to grants which do not provide for a periodic advance.)

(a) Fach month the Grantee shall submit to the AID Con-
troller an original and 3 copies of SI* 1034, "Public voucher
for Purchases and Services Other Than Personal"; cach voucher
shall be identified by the grant number and shall state the to-
tal amount of costs incurred for which reimbursement is being
requested.

(b) In addition to the SF 1034, cach nonconstruction
voucher shall be supported by an original and 2 copies of SF
270, "Request for Advance or Reimbursements," and cach
construction voucher shall be supported by an original and 2
copies of SF 271, "Outlay Report and Request for Reimburscement
for Construction Programs.”
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(c) Each quarterly voucher (or each third monthly voucher)
shall also be supported by an original and 2 copies of a SF
269, "Financial Status Report." The SIF 269 shall be submitted
within 30 days after the end of the reporting quarter and may
be submitted separately from the SIF 1034 (s).

10. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or internation-
al air travel or shipment costs are reimbursable undcr the
grant.)

(a) The Grant Officer hereby approves int rnational travel
to be reimbursed under this grant provided that the Grantee
shall obtain written concurrence from the cognizant Project Of-
ficer in AID prior to scnding any individual outside the United
States to perform work under the grant. PFor this purpose the
Grantee shall advise the Project Offi~ . at least 30 days in
advance of any travel to be undertake outside the United
Statces. After concurrence is received the Grantcee shall pro-
vide the cognizant Mission c¢r U. S. Emba 'y advance notifica-
tion (with a copy to the Pro‘ect Officer; of the arrival date
and flight identificaticn of grant-financed travelers.

(b) Travel to certain countries shall, at AID's option, be
funded from U.S.-owned local currency. When AID intends to
exercise this option, it will so notify the Grantee after re-
ceipt of advice of intent to travel, required above. AID will
issue a Government Trancportation Request (GTR) which the Gran-
tee may exchange for tickets, or AID will isue the tickets di-
rectly. Use of such U.S.-owned currencies will constitute a
dollar charge to this grant.

{c) All international air travel and all international air
shipments funded under this grant shall be made on United
States flag air carricers (hereinafiter referred to as "certifi-
cated air carriers"), to the extent scrvice by such carriers is
avallable in accordance with paragraphs (d) and (e) below:

The terms used in this provision have the following mean-
ings:

(1) "International air transportation" means trans-
portation of pcrsons (and their personal effects) or property
by air between a place in the United States and a place outside
thercof or between two places both of which are outside the
United States.
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(2) "U.S. flag air carriers" means one of a class of
air carriers holding : certificate of public convenicnce and
necessity issued by the Civil Aeronautics Board, approved by
the r-esident, authorizing operations between the United States
and/or its territories and onc or more foreign countries.

(3) The term "United States" includes the fifty
states, Commonwealth of Puerto Rico, possessions of the United
States, asd the District of Columbia.

(d) Passc.ger or freiqht service by o certificated air
carrier is concidered "“avalable" even though:

() Service by noncertificated &ir carricr can be
paid for in excess forcign currency, or

(2) Secrvice by a noncertificatec :ir carrier is pre-
ferred by the agency or traveler needing & transportation, or

(3) Service by - noncertificated air crrrier is more
convenient for the agency r traveler needing air transporta-
tion.

(e¢) Passcnger service by a certificated air carrier will
be considercd to be "unavailable":

(1) When certificated air carriers offer only first
class service, and less than first class service is available
from noncertificated air cariers, or

(2) When the traveller, while en route, has to wait 6
hours or more to ‘ransfer to a certificated air carrier to pro-
ceed to the intended destination, or

(3) When any flight by a certificated air carrier is
interrupted by a stop anticipated to be 6 hours or more for re-
fucling, reloading, repairs, etc., and no other flight by a
certificated air carrier is available during the 6 hour period,
or

(4) When by itself or in combination with other cer-
tificated or noncertificated air carriers (if certificated air
carricrs are "unavailable") it takes 12 or more hours longer
from the original airport to the destination airport to accom-
plish the agency's mission than would service by a noncertifi-
cated air carrier or carriers.
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(5) When the eclapsed travel time on a shceduled
flight from origin to destination airports by noncertificated
air carrier(s) is 3 hours or less, and service by certificated
air carrier(s) would involve twice such sc':eduled travel time.

(f) TFreight service by a certificate. iir carrier will be
considered to be unavailable when:

(1) no certificated air carrier provides scheduled
air freight service fr-':. the airport serving the shipment's
point of origin, and a noncertificated air carrier doces.

(2) The certificated air carricr(s) scrving the ship-
ment's point of origin decline to issue a through airway bill
for transportation to the shipment's final destination airport.

(3) Use of a certificated air carri-r would result in
delivery to final destination at least 7 days later than deliv
ery by means of a noncertificated air carrier.

(4) The total weight of the consignment exceeds the
maximum weight per shipment which a certificated air carrier
will accept and tr. nsport as a single shipment, and a noncerta
ficated air carricy will accept and transport the entire con-
signment as a single shipment,

i

(5) The dimensions (length, width or hceight) of one
or more c¢f the items of a consignment cxceed the limitatic of
the certificated aircraft's cargo door openings, but do no  ex-
ceed the acceptable dimensions for shipment on an availab).
noncertificated air carrier.

(g) Where U. S. Government funds are used to reimburse the
Grantee's usce of other than U.S. flag carriers for internation-
al transportation, the Grantez will include a certification on
vouchers involving such traengportation which is essentially as
follows:

CERTIFICATION OF UNAVAILABILITY OF
U.S5. FLAG AIR CARRIERS

I hereby certify that the transportation service for per-
sonncl (and their personal effects) or property by certificated
air carrier was unavailable for the following rsoason(s):

(State appropriate recasons(s) as scelt forth in (e) or (L) above;
see 41 CFR 1-1..323-3 for further guidance.)

(h) Travel Costs and Overscas Maintenance Allowances
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(1) Travel Within the United States
(%) As used herein, the term "travel within the
United States" includes the 50 states, District of Columbhia,
Commonwealth of Puerto Rico, Virgin islands, and all the U.S.

Territories except the Trust Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee em-
ployees traveling within the United States will be reimoursed
in accordance with the established policies and practices of
the Grantee which are uniformly applied to both federally fi-
nanced and o'her activities of the Grantec.

(2) International Travel

(i) As used herein, the term "international
travel® includes travel to the U.S. Trust Territories of the
Pacific Islands.

(ii) The Grantee will be reimburced for interna-
tional travel, subhsistencec, and post differentials and other
allowances paid to employeas in an internationnl. travel status,
or assigned overseas, in accordance with the Crantee's estab-
lished policies and practices which are unifor 1y applied to
federally financed and other activities of the Srantee, but on-
ly to the extent that euch reimbursement does not excce? the
applicable amounts or raotes established in the Standard.zed
Regulations (Government civilians, Foreign Areas), published by
the U.S. bepartment of State, as from time to time amended.

11. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods purchased with
funds provided under this grant are transported to the Cooper-
ating Country on ocean vessels.)

(a) At least 50% of the gross tonnaage of all goods pur-
chased under this grant and transported to the Cooperating
Country on occan vessels shall be transported on privately own-
ed U.S. flag commercial vessecls, to the extent such vessels are
available at fair and reasonable rates for such vessels; and

(b) At least 50% of the gross frecight revenue generated hy
shipments of goods purc-hased under this grant ar 1 transported
to the Cooperating Country on dry cargo liners shall be paid to
or for the bencfit of privately owned U.5. flag commercial ves-
sels Lo the extent such vesscls are available at fair and reca-
sonable rates for such vesscls.

(c¢) When U. S. flag vessels are not available, or their
use would result in a significant dclay, the Grantee may
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request a certificate of nonavailability from the AID Trans-
portation Support Division, Office of Commodity Management,
Washington, D.C. 20523, giving the basis for the request. Such
a determination of nonavailability will relieve the Grantee of
the requirement to use U.S. flag vessels for the tonnage of
goods included in the determination.

(d) vouchcrs submitted for reimbursement which include
ocean shipment costs shall contain a nertification essentially

as follows: "I hereby certify that o copy of each ocean bill
of lading concerned Los been submitted to the Maritime Admin-
istration Cargo Prefe e Control Center, Commerce Building,
Washington, D.C. 2057 . and that such bills «f lading state all
of the carrier's ch..' s including the basis for calculation

such as weight or cubic measurement.”

(e) Shipments by voluntary nonproiit relief agencics
(i.e., PVO's) shall be governed by this Standard Provision and
by AID Regulation 2, "Overseas Shipments of Supplies by Volun-
tary Nonprofit Relief Agencies" (22 CFR 202).

12A. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000

(This provision is applicable when the total procurcment
element (i.e., the sum of all purchase orders and contracts for
goods and services) of this grant does not exceed $250,000.)

(a) Ineligible Good: and Secrvices

Under no circumstances shall the Grantee procure any
of the following under this grant:

(1) military equipment,

(2) surveillance cquipment ,

(3) commodities and services for support of police
or other law enforcement activities,

(4) abhortion equipment and services,

(5) luxury goods and ganbling equipment, or

(6) weather modification cquipment.

If AID determines that the Grantee has procured any of the
ineligible goods and services specificed above uiiler this grant,
and has received reimbursement for such purpose:, the Grantee
agrees to refund to AID the entire amount of the reimbursement.

(b) Restricted Goods
The Grantec shall not procure any of the following

goods and scrvices without the prior written authorization of
the Grant Officer:
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agricultural commodities,

motor vehicles

pharmaccuticals,

pesticides,

rubber compounding chemicals and plasticizers,
used equipment,

U.S. Government-owned excess property, or
fertilizer.

P N e e
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If AID determines that the Grantee has procured any of the
restricted anods specified above under this grant, without the
prior writtc , authorization of the trant Officer, and has re-
ceived reimbursement for such purpose, the Grantece agrcees to
refund to AID the entire amount of the ceimbursement.

(c) Geographic Source and Order of Preference

hll goods (e.g., equipment, materials, and supplies)
and services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States dol-
lars, shall be purchased in and shipped from only "Special I'ree
World" countries (i.e., AID Geoyraphic Code 935) in accordance
with the following order of preference:

(1) the United States (ATD Geographic Code 000),

(2) “"Selected Free World" countries (AID Geographic
Code 941),

(3) the cooperating country,

(4) "Special Free World" countries (AID Geographic
Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services from
other than U.S. sources, under the order of preference in para-
graph (c¢) above, it shall document its files to justify ecach
such instance. The documentation shall set forth the circum-
stances surrounding the procurement and shall be based on one
or more of the following reasons, which will be set forth in
the Grantece's documentation:

(1) the proc-rement was of an emergency nature,
which would not allow for the delay attendant to soliciting
U.S. sources,

(2) the price differential for procurement from U.S.
sources cxceeded by 50% or more the delivered price from the
non-uU.S5. source,

(3) impelling local political considerations pre-
cluded consideration of U.S. sources,
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(4) the goods or services were not available from
U.S. sources, -Or

(5) procurement of locally available goods or serv-
ices, as opposed to procurement of U.S. goods and services,
would best promote the objectives of the Forcign Assistance
program under the grant.

{(¢) The Grantee's Procurement System

(1) The Grantee may use its own procurerent policies
and procedures provided they conform to the geographic source
and order of preference requirements of this provision and
paragraphs lU.3.a., b., and c. of Chapter 1, AID llandbook 13.

(2) If the Grantee's procurement policies and pro-
cedures have been reviewed ac. inst the procurcment requirements
of paragraphs 1U.3.a., b., an. c. and have been approved by AID
or anc'her Federal department or agency, the Grantee shall fur-
nish the Grant Officer a copy of such approval; otherwise the
Grantece's procurement policies and procedures shall conform to
those specified in paragraphs 1U.3.a., b., and c¢. of Chapter 1,
AID Handbook 13.

(f) Small Business

To permit AID, in accordance with the small business
provisions of the Foreign Assistance Act of 1961, as amendad,
te give United States small business firms an opportunity to
participate in supplying commoditics and services procured un-
der this grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of Small and
Disadvantaged Busincss Utilization, n1D/Washington, D.C. 20523,
at least 45 days prior (except where a shorter time is request-
ed of, and granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract in ex-
cess of $25,000:

(1) Brief general description and quantity of goods
or services;

(2) Closing date for receiving quotations, propos-
als, or bids; and

(3) Address where invitations or specifications can
be obtained.

(g) Ineligible Suppliers
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Funds provided under this grant shall not be used to
procure any commodity or commodity-related services furnished
by any supplier whose name appcars on the List of Ineligible
Suppliers under AID Regulation 8, "Suppli: s of Commodities and
Commodity-Related Services Ineligible for AID Financing" (22
CFR 208). The Grantee agrees to review said list prior to un-
dertaking any procurement the cost of which is to be reimburs-
able under this grant. AID will provide the Grantee with this
list.

(h) Ocean and Air Transportation

For reguirements relating to transportation by ocean
vessel of commodities purchased under this grant, see the
Standard provision entitled "Ocean Shipment of Goods." For re-
guirements relating to transportation of commcdities by air,
see the Standard Provision entitled "Travel and Transportation."

12B. PROCUREMENT OF GOODS AND SERVICES OVER $250,000

(This provision is applicable when the total procurement
element, i.e., the sum of all purchase orders .ud contracts for
goods and services, of this grant will be greater than $250,000
over the life of the grant.)

(a) General. Except as may be specifically approved or
directed in advancc by the Grant Officer, all goods (e.qg.,
equipment, vehicls s, materials, and supplies) and services
which will be finenced under this grant with United States dol-
lars shall be : ocured in and shipped from the United States
(Code 000) and . rom any othe: countries within the authorized
geographic codc specified in the Schedule of this grant.

(b) Prccurement of gocds. 1In order to be eligibhle under
this grant, goods purchased under this grant must be of eligi-
ble source and origin, and must satisfy AID's componentry re-
guirements set forth below. In addition, the supplier of com-
modities must meet the nationality requirements specified in
paragraph (d) (1) of this provision.

(1) Source. Source means the country from which a
commodity is shipped to the Cooperating Country or the Cooper-
ating Country itself if the commodity is located therein at the
time of purchase. However, where a commodity is shipped from a
free port or bonded warehouse in the form in which reccived
therecin, source means the country from which the commodity was
shipped to the free port or bonded warehouse.
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(2) Origin. The origin of a commmodity is the coun-
try or area in which a commodity is mined, arown, or produced.
A commodity is produced when through manufacturing, processing,
or substantial and major assembling of components, a comuer-
cially recognized new commodity results that is substantially
different in basic characteristics, or in purpose or utility,
from its components.

(3) Componentry. Components are the goods that go
directly into the production of a produced commodity. AID com-
ponentry rules are as follows:

(1) If a commodity produced in an eligible
source country contains no imported component, it is eligible
for AID financiu.:.

(ii) Urless otherwise specified by the Grant
Officer, components fres the United States, the Cooperating
Country, and any other countries included in Geoar:.rphic Code
941 may always be utilized in unlimited amounts reyardless of
the geographic code authorized.

(iii) Unless procurement is authorized from
countries included in Code 899, components from free world
countries not included in Code 941 arc limited according to the
following rules:

() ™hey are limited only if they are ac-
quired by the producer in the form in which they were imported.

(B) The total cost to the producer of such
components (delivered at the point of production) may not ex-
ceed 50 percent of the lowest price (excluding the cost of
ocean transportation and marine insurance) at which the sup-
plier makes the commodity avuailable for export sale (whether or
not financed by AID).

(C) AID may prescribe percentages other
than 50% for specific commodities.

(iv) Any component from a non-firee world country
makes the commodity ineligible for AID financing.

(4) Supplier Nationality. (See paragraph (d) of
this provision.)

(c) Eligibility of commodity-related services
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(1) Incidental services. Nationality rules are ap-
plied to the contractor supplying equipment under this grant
and not separately to any contractor that may supply commodity-
related incidental services. Such services, defined as the
installation or erection of AID-financed equipment, or the
tr.ining of personnel in the maintenance, operation, and use of
such equipmwent, are cligible if specified in the equipment con-
tract and performed by citizens of countrics included in AID
Geographic Code 935, or non-United States citizens lawfully ad-
mitted for permanent residence in the United States.

(2) Ocean and air transportation

(i) FExept as otherwise approved in writing by
the Grant Offier, AID will finance only those ccean transport-
ation costs:

(A) Incurred on vessels under U.S. flag
registry, when Geogravhic Code 000 is authorized for procure-
ment of goods or services;

(B) Incurred on vessels under U.S., Co-
operating Country, or other countries included in Geographic
Code 941 flag registry, when Geographic Code 941 is authorized
for procurement of goods or services; or

(C) Incurred on vessels under flag regis-
try of any free world country, if the costs are part of the to-
tal cost on a through bill of lading paid to a carrier for ini-
tial carriage on a vessel which is authorized in accordance
with paragraphs (c)(2)(i)(A) and (B), above.

(ii) Any ocean or air charter, covering full or
part cargo, for the transportation of goods purchased under
this grant must be approved by the AID Transportation Support
Division, Office of Commodity Management, Washington, D.C.
20523, prior to shipment.

(iii) When use of non-U.S. flag vessels has been
authorized, the following requirements still apply:

(A) At lcast 50% of the grnss tonnage of
all goods purchased under this grant and transported to the Co-
operating Country on ocean vessels, shall be transported on
privately owned U.S. flag commercial vessels, to the extent
such vessels are avialble at fair and reasonable rates for such
vessels; and

-

¢ )\
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(B) At least 50% of the gross freight rev-
enue generated.by shipments of goods purchased under this grant
and transported to the Cooperating Country on dry carso liners
shall be paid to or for the benefit of privately owned U.S.
flag commercial vessels to the extent such vessels are avail-
able at fair and reasonable rates for such vessels.

(iv) Wien U.S. flag vessels are not available,
or their use would result in a significant delay, the Grantee
may request a certificate of nonavailability from the AID
Transportation Support Division, Office of Commodity Manage-
ment, Washington, D.C. 2057, giving the basis for the re-
quest. Such a determinatic of nonavailability will relieve
the Grantce of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(v) Vouchers submitted for reimbursement which
include ocean shipment costs shall contain a certification es-
sentially as follows: "I hereby certify that a copy of each
ocean bill of lading concerned has been submitted to the Mari-
time Administration, Carqo Prefercnce Control Center, (mmerce
Building, Washington, D.C. 20523, and that such bills ¢ lading
state all of the carrier's chaxrges including the basis :or cal-
culation such as weight or cubic measurement.”

(vi) For use of U.S. flag carriers, sce the
standard Provision, entitled "Travel and Trangportation.”

(3) Marine insurance. The eligibility of marine in-
surance is determined by the country in which it is "placed."
Insurance is "placed" in a country if payment of the insurance
premium is madc to, and the insurance policy is issued by, an
insurance company located in that country. Eligible countries
for placement are governed by the authorized geographic code;
except that if Code 941 is zuthoiized, the Cooperating Country
is also eligible. Section 604(d) of the Foreign Assistance
Act requires that if a recipient country disc:riminates by stat-
ute, decree, rule, or practice with respect t.o AID-financed
procurcement against any marine insurarnce company authorized to
do busincss in any State of the United States, then any AID-
financed commodity shipped to that country shall be insured
against marine risk and the insurance shall be pi:ced in the
United States with a corpany or companies author ced to do a
marine insurance business in any State of the United States.

(d) Nationality. Exccpt as specified in paragraph (c)
above, in order to bhe eligible for AID financing under this
grant, contractors, subcontractors, or supplicrs must fit one
of the following categories:

/'])
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(1) . Suppliers of commodities. A supplier providing
goods must fit one of the following categories for the costs of
such goods to be eligible for AID financing under this grant:

(i) An individual who is a citizen or legal
resident of a country or area included in the authorized geo-
graphic code; or

(ii) A corporation of partnership organized un-
der the laws of a country or area included in the authorized
geographic code; or

(iii)n controlled fore? n corporation; i.e., any
foreign corporation «f which more thai. 50 percent of the total
combined voting power of all classes of stock is owncd by the
United States sharchoelders within the meaning of Secticn 957 et
seq., of the "nternal Revenue Code, 26 U.S.C. $57; or

(iv) A joint venture or unincorporated associa-
tion consisting entircly of individuals, corporations, or part-
nerships which fit any of the foregoing categories.

(2) Suppliers of services. A contractor or subcon-
tractor thereunder providing services under an AID-financed
grant must fit one of the following categories for the costs of
such contracts or subcontracts to be cligible for AID financing
under this grant. (NOTE: the term contractor includes peronal
services contractors):

(i) An individual who is a citizen of and whose
principal place of business is in a country included in the
authorized geographic code or a non-U.S8. citizen lawfully ad-
mitted for permarent residence in the United States whose prin-
cipal place of business is in the United States; or

(ii) A corporation or partnership that is incor-
porated or legally organized under the laws of a country or
arca included in the authorized geographic code, has its prin-
cipal place of busiress in a country or area included in the
authorized geographic code, and meets the criteria set forth in
either subparagraph (A) or (B), below:

(A) The corporation or partnership is more
than 50% beneficially owned by individuals who are citizens of
a country or area included in the authorized gcographic code.
In the case of corporations, "more than 50% beneficially owned"
means that more than 50% ¢! each class of stock is owncd by
such individuals; in the ¢ .:e of partnerships, "more than 50%
of ecach category of partnec:ship interest (e.g., general, limit-
ed) is owned by such individuals. With respect to stock
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or interests held by companies, funds or institutions, the ul-
timate beneficial ownership by individuals is controlling.)

(B) The corporation or partnership:

(1) has been incorpo:iated or lejally
organized in the United States for more than thrce years prior
to the issuance date of the invitation for bids or request for
proposals, and

(2) has perform 3 withi the United

States adsinistrative «nd technical, prof. .zional r constiac-
tion serv:ces under a contract or contrac: for «.pvic » and
derived revenue therefrom in each of the ti: -y ars pr.or to
the date described in the . recu ling paraaraph. - nd

(3) employs Unitd & ‘fes citizens in
more thnn half of its permanent full-time posi. .ns in the

United states, and

(4) hos the ~xistic; « cabit. .y in
the United States to perform :he contra:.t; o;

(iii)A joint wventure or unincorporated ..ssocia-
tion consisting entirely of indivi-ivais, corporations, or part-
nerships which fit categorics (d) (2) (i) and (d) (2)(ii) above.
However, joint ventures with firms wholly or partially owned b
the host government are ineligible.

(iv) A duly auvthorized officer of the firm shall
certify that the participating firm mects either the requi:~-
ments of subparagraphs (d) (ii) (A) or (d) (ii) (B) above. In the
case of corporations, the certifying officer shall be the cor-
porate secretary. With respect to the requirements of subpara-
graph (a) (ii) (A) of this provision, the certifying officer may
presume citizenship on the basis of the stockholder's record
address, provided the certifying officer certifies, regarding
any stockholder (including any corporatce funds or institutional
stockholder) whose holdings are material to the corporation's
eligibility, that the certifying officer knows of no fact which
might rebut that presumption.

(3) Ineligible suppliers of commodit‘es and serv-
ices. Citizens or firms of any country not included in AID
Geographic Code 935 are ineligible as suppliers, contructors,
subcontractor, or agents, for goods and scervices the costs of
which will be reimbursed under this grant. However, non-U.S.
citizens lawfully admitted for permanent residence in the
United States are cligible.
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(e) Nationality of employces under contracts and subcon-
tracts for services. The nationality policy of subparagraph
(d) (2), of this provision does not apply to the cmployees of
contractors or subcontractors whose services will be reimbursed
under this grant, but all cotractor and subcontractor employcees
engaged in providing services under AID-financed grants must be
citizens of countries included in AID Geographic Code ¢35 or
non-uU.S. citizens lawfully admitted for permanent residence in
the United States.

(f) The Cooperating Country as a source. With certain
exceptions, the Coperating Countyry is not normally an eligible
source fov wr.:urcment to be paid in U.S8. dollars. The excep-
tions are .or ocean frei- ‘ and marine insurance (sce para-

graphs (c) (1) and (c) (2) " this provision® . The Cooperatin
Country may be an cligi!l source if loca® "ost financing is
approved cither by ¢pes’tic action of the ant Officer or in
the Schedule of the rant. In such cases, the Standard Provi-

sion entitled "Locai cost Financing with U.S. Dollars," will

apply.

(g) 1IT:.cligible goods and services. Under no circum-
stances shall the Grantee procure any of the following under
this grant:

(1) military cquipment,

(2) surveillance cquipment,

(3) commoditics and scrvices for support of police
or other law enforcement activities,

(4) abortion equipment and serwvices,

(5) luxury goods and gambling <uipment, or

(6) weather modification equij.ent.

If AID determines that the Grantee has procurced any of the
ineligible goods and services specified above under this grant,
and has received reimbursement for such purpose, the Grantce
agrees to refund to AID the entire amount of the reimbursecment.

(h) Restricted goods. The Grantee shall not procurce any
of the following goods or services without the prior written
authorization of the Grant Officer:

() agricultural commcdities,
(2) motor vchicles,
(3) pharmeccuticals,

(4) pesticides,

(5) rubber compounding chemicals and plasticizers,
(6) used equipnent,

(7) U.S. Government-owned excess property, or

(8) fertilizer.

-~
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If AID determines that the Grantec has procurcd any of the
restricted goods specifiied above under this grant, without the
prior written authorization of the Grant Officer, and has re-
ceived reimburscement for such purposce, the Grantee agrees to
refund to AID the entire amount of the reimburscment,

(i) Printed or audio-visual teaching mate: als. If the
effective use +f printed or audio-visual tecaching materials de-
pends upon the ox being in the lcocal larauage and if such mate-
rials are intended for technical assic. nco projects or activi-
ties financed by AID in whole or in pa and if other funds in-
cluding U.S.-ownd or U.S.-contrellicd Cocal o currencics are not
readily available to finance the procurcment of such naterials,
local language versions may be procured from the followingy
sources, in order of preference:

(1) Code ©060, United States,

(2) the Coopereting Country,

(3) Co'e 941, Selected Free World,
(4) Code 899, Free World.

(j) Incligible Suppliers. Funds provided under this
grant shall not be u:!' to procure any commodity or commodity-
related scervices furn  hed by any supplier whose name appears
on the List of Incligii-le Supplicrs under AID Regqulation 8, "S-
upplicrs of Commoditicn and Commodity-kelated Services Tnceligi-
ble for AID Financing"™ (22 CFR 2080). The Grantee agrees to
review said list prior to undertaking any procurement the cost
of which is to be reimbursable under this grant. AlD will pro-
vide the Grantece with this list.

(k) The Grantce's procurement system. The Grantce may
use its own procurement policies and procedures provided they
conform to the geographic source and naticality requirements
of this provision and the standards sct forth in paragraphs
1U3,a. b. and c. of AIDL Handhuok 13, "Grants."

(1) The Grantcee's Procurcment System

(1) The Grantee may use its own procurcment policies
and procedurcs provided they conform to the geographic source
and nationality requirements of this provision and paragraphs
1U.3.a., b., and c¢. of Chapter 1, AID Handbock 13.

(2) If the Grantee's procurcment policies and proce-
durcs have boen reviewed against the procurement reguirements
of paragraphs lU.3.a., by and ¢. and have been approved by AID
or another Foideral department or agency, the Grantee shall fur-
nish the Grant Officer a copy of such approval; otherwise the
Grantee's procurement policies and

ke
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procedures shall conform to those specified in paragraphs
U.3.a., b., and c. of Chapter 1, AID landbook 13.

13. LOCAL COST FINANCING WITH U.S. DOLLARS

(This provision is applicable whencver “ocal cost financ-
ing has been specifically authorized in the Schedule of this
grant regardless of dollar amount.)

(a) Local cost financing is the use of U.S. dollars to
obtain local curiency for the procurcment of goods nd services
in the Cooperating Country in furtherance of the pu pose of the
grant. Local cost financing must be specifically authorized in
the Schedule of the grant. The amount of U.S. dollars which
may be used must be specified in the authorization, together
with any special restrictions on their usec.

(b) Procurement of goods and services under local cost
financing is subject to tle following restrictions:

(1) 1Incligible goods and serv:ices

Under no circumstances shall the Grantee procure
any of the following under this grant:

(i) military equipment,

(ii) surveillance equipnment,

(iii)commodities and services for support of po-
lice or other law enforcement activities,

(iv) abortion equipment and services,

(v) luxury goods and gambling eqguipment, or

(vi) wc..ther modification equipment

If AID determines that the Grantece has procured any of the
ineligible goods and services specified above under i(his grant,
and has received reimbursement for such purpose, the Grantece
agrees to refund to AID the entire amount of the reimbursement.

(2) Restricted goods

The Grantece shall not procure any of the follow-
ing goods or services without the prior written authorization
off the Grant Officer:

(i) agricultural commodities,

(ii) motor vehicles,

(iii)pharmaceuticals,

(iv) pesticides,

(v) rubber compounding chemicals and
plasticizers,
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(vi) usecd equipment,
(vii)fertilizer.

If AID determines that the Grantee has procured any of the
restricted goods specified above under this grant, without the
prior written authorization of the Grant Officer, and has re-
ceived reimbursement for such purposc, the Grantee wrrees to
refund to AID the entire amount of the reimburscmen.

(3) Any componc: . from a non-free world country
makes a commodity ineligib:c¢ for AID financing.

(4) Nationality

(i) Citi -ns or firms of any country not in-
cluded in AID Geographic ‘ode 9.. are ineligible as suppliers,
contractors, subcontractors, or agents fo: goods and services
the costs ¢ which will be reimbursed unc x thi: grant.

(ii) Local cost financing .. the &2 of appro-
priated U.S. dollars to ohtain local currecucy for the payment
for go~ds and .-rvices purchased in tho Cooperating Couutry.

ruthorization of local coct financing makes the Cooperaiing
Country, in -Adition to the United .tates and any other country

included in (he authorized seographic codn for tie prooaret,oan
eligible source for the puschase of goods »r gei icen 5 the
Cooperating Country. Goods ox services ). uwhas: unde) lLocal
cost financing must be located in the Coc. rating Country at
the time they are purchased; they cannot impor:«d specific-

ally for the project being implemented by this gr.nt. The sup-
plicr from which goods or services are pu:chased under local
cost financing must also be in the Cooperating Country. Sup -
pliers of goods or scrvices under local cost financing nuast
meet the nationality eligibility tests prescribed in paragraph
(d) of the provision of this grant entitled "Procureanent of
Goods and Scivices over $250,000." When local cost financing
has becen authorized, the Cooperating Country 1is decemed to be
included in the “authorized geographic code” for purposes of
determining nationality eligibility pursuant to paragraph (d)
of the provision, entitled "procurement of Goods and Services
over $250,000."

(c) General principles. Under lJocal cost financing, the
Grantee shall follow sound procurement policies, utilizing com-
petition to the maximum practical extent, obtaining the lowest
available price, and documenting such procurements to justify
the method used and the price established.

(d) Procurcment of goods. In order to be eligible under
16cal cost financing, goods are subject to the following spe-
cific requirements.:
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(1) .-Indigenous goods. Goods which have bcen mined,
grown, or produced in the Cooperating Country through manufac-
ture, processing, or assembly are cligible for local cost fi-
nancing under this grant. Goods produced with imported com-
ponents must result in a commercially recogn zed new commodity

that is substantially different in basic ch: -cteristics or in
purpose or utility from its components in o. -r to qualify as
indigenous; such goods may not contain comp: :nts from any non-

free world country.

(2) Imported shelf items. Imported shelf items arc
goods that are normally imported and kept in stock, inr the form
in which imported, for sale to meet a gencral cdemand i the
country for the item; they are n~t: goods which have becn spe-
cifically imported for use in an “ID-financed project.

(i) Shelf items ai eligible for local cost fi-
nancing in unlimited quantities uj» to the total amount avail-
able for local cost financing if they have their source in the
Cooperating Cou:try and their origin in o country included in
AID Geographic Code 941.

(ii) Shelf items having their origin in ony
country included in Code 869 but not in Code 941 arxe eligible
if the rrice f one unit does not exceed $5,000. PFor goods
sold by anits ol quantity; e.g., tons, barrels, etc., the unit
to which the local currency equivalent of $5,000 is applied is
that whicn is customarily used in quoting prices. The total
amount of imported shelf item purchased from countries inciuded
in Code 899 but not in Code 941 may not exceed $25,000 or 10%
of the total local costs financed by AID for the project which-
ever is higher; however, in no casc may the total amount of
such purchases exceed $250,000 without first obtaining a speci-
fic gecographic source waiver.

(3) Goods imported specifically for the project.
Goods imported specifically for the project being implemented
by this grant are not cligible for local cost financing they
arc subject to the requirements of the provision entitled "Pro-
curcment of Goods and scrvices over $250,000."

14. GOVERRMENY FURNISHED EXCESS PERSONAL PROPERTY

(This provision applies when personal property is furnish-
ed under the grant.)

The policics and procedures of Handbook 16, "lixcess Prop-
erty," and the appropriate provisions of 41 CF 101-43 apply to
the Government furnished excess property under this grant.

o\
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15A. TITLE TO AND USE OF PROPERTY (GRANTEE TTVLE)

(rhis provision is applicable when the Government vests
title in the Grantee only.)

Title to all prvverty financed under this grant shall vest
in the Grantee, subjcct to the following conditions:

(a) The Giyantce shall not charge for «y depreciation,
amortization, or use of any property, title to which remains in
the Grantee under this provision under this Grant or any other
U.S. Government ¢rant, subgrant, contract or subcontract.

(b) The Grantee agrecs to use and maintain the property
for the purpose of the grant in accordance with the require-
ments of paragraph 1T of Chapter 1, Bandbook 13.

(c) With respect to nonexpendable property having an ac-
quisition cost of $1,000 or more, title to which vests in the
Grantee¢, the Grantee agrees:

(1) 'To report such items to the Grant Officer from
time to time as they are acquired and to maintain a control
system which will permit their ready identification and loca-
tion.

(2) To transfer title to any such items to the ¢ --
ernment in accordance with any written request thercfore is. .od
by the Grant Officer at any time prior to final payment under
this grant.

15B3. TITLE TO AND CARE OF PROPERTY (J.S. GOVERNMENT TITLE)

(This provision is applicable when title to property is
vested in the U.S. Government.)

(a) Property, title to which vests in the Government un-
der this grant, whether furnished by the Government or acquired
by the Grantee, is subject to this provision and is hereinafter
collectively referred to as "Government property.” Title to
Government property shall not be affected by the incorporation
or attachment thereof tc any property not owned by the Govern-
ment, nor shall such Government property, or any part thereof,
be or become a fixture or lose its identity as percsonalty by
rcason of affixation to any realty.

(b) Use of Government Property

Government property shall, unless otherwise provided
herein or approved by the Grant Officer be used only for the
performance of this grant.

g



(c) Control, Mair<enance and Repair of Government Property

The Grantee shall maintain and administer in accord-
ance with sound busincss practice a program for the mainte-
nance, repair, protection, and pieservation of Government pro-
perty so as to assure its full availability and usefulncss for
the performance of this grant. The Grantee shall take all rea-
sonahle steps to comply with all appropriate directions or in-
strucitions which the Grant Officer may prescribe ns reasonably
necessary for the protection of the Government property.

The Grantee shall submit, for review and written approval
of the Grant Officer, a records system for property control and
a program for orderly maintenance of Government property; how-
ever, if the Grantec's property control and maintenance cystem
has been reviewed and o proved by another Federal department or
agency pursuant to Attas hment N of OMB Circu:rar No. A-110 (sec
paragrapn 17T of Chapter ), Handbook 13), the Grantee shall fur-
nish the Grant Officer proof of such approval in lieu of an-
other approval submission.

(1) Property Control

The property control system shall include but
not be limited to the following:

(A) Identification of each item of Government
property acquired or furnished under the grant by a serially
controlled identification number and by description of item.
Bach item must be clearly marked "Property of U.S. Government."

(BY The price of each item of property acquired
or furnished under the arant.

(C) The location of each item of property ac-
quired or furnished under the grant.

(D) A record of any usable components which are
permanently removed from items of Government property as a re-
sult of modification or otherwise.

() A record of disposition of each item ac-
quired or furnished under the grant.

The official property control records shall be kept in
such condition that at any stage of completion «f the work un-
der this grant, the status of property acquirce or furnished
under this grant may be readily ascertained. ./ report of cur-
rent status of all items of property acquired i furnished

2\
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under the grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Pr-ggram

The Grantee's maintenance program shall be such
as to provide for, consistent with sound business practice and
the terms of the Grant:

(1) disclosure of ncued for and the performance
of preventive maintenance.

(ii) disclosure and reporting of need for capi-
tal type rehabilitation, and

(iii)re rording of work accomplished under the
program.

(h) Preventive maintenance - Preventive
maintenance i1s maintenance generally performed on a regularly
scheduled basis to prevent the occurrence of wefects and to de-
tect and corre.- minor defects bhefore they result in serious
consequences.

(B) Records of maintenance - The Grantee's
maintenance program shall provide Ffor records sufficient to
disclose the maintenance actions performed and deficiencies
discovered as a result of inspections.

A report of status of maintenance of Government property

shall be submitted annually concurrently with the annual report.

(d) Risk of Loss

(1) The Grantee shall not be liable for any loss of
or damage to the Government property, or for expenses inciden-
tal to such loss or damage cxcept that the Grantee shall be re-
sponsible for any such loss or damage (including expenses inci-
dental thereto):

(1) Which results from willful misconduct or
lack of good faith on the part of any of the Gr.ntec's direc-
tors or officers, or on the part of any of its managers, supor-
intendents, or other equivalent representatives, who have &
pervision or direction of all or substantially all of the . in-
tee's business, or all or substantially all of the Grantec':
operation at any one plan, laboratory, or separate location in
which this grant is being performed.

o
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(1i) Which results from a failure on the part of
the Grantee, ‘duc to the willful misconduct or lack of good
faith on the part of any of its directors, officers, or other
represcentatives mentioned in (i) above.

(A) To maintain and administer, in accord-
ance with sound business practice, the program for maintenance,
repair, prolection, and preservation of Government property as
required by (i) above, or (B) to take all recasonable steps to
comply with any appropriate written directions of the Grant Of-
ficer under (c) above;

(iii)For which the Grantee is otherwise respon-
sible under the express terms of the article or articles de-
signated in the Schedule of this grant.

(iv) Which results from a risk expressly requir-
ed to be insured under some other provisions ol this grant, but
only to the extent of the insurance so required to he procured
and maintained, or to the extent of insuranc. actually procured
and maintained, whichever is greater; or

(v) Which results from a risk which is in fact
covered by insurance or for which the Grantee is otherwise re-
imbursed, but only to the extent of suc’ insurance or reim-
bursement.;

Prcvided, that, if more than one of the above exceptions
shall bc¢  oplicable in any cace, the Grantee's liability under
any one c:ception shall not be limited by any other exception.

(2) The Grantce shall not be reimbursed for, and
shall not includr as an item of overhead, the cost of insur-
ance, or any provision for a reserve, covering the risk of loss
of or damage to the Government property, except to the extent
that. the Government may have requirced the Grantee to carry such
insurance under any othcer provision of this grant.

(3) Upon the happening of loss or destruction of or
damage to the Governwment property, the Grantece shall notify the
Grant O%Zficer therecof, shall take all reasonable steps to pro-
tect the government property from further damage, separate the
damaged and undamaged Government property, put all the Govern-
ment property in the best possible order, and furnish to the
Grant Officer a statement of:

(i) The lost, destroyed, and damaged Government
property;
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(ii) The time and origin of the loss, destruc-
tion, or damage;

(iii)Al) known interests in commingled property
of which the Governmei:t property is a part; and

(iv) The insurance, if any, covering any part of
or interest in such commingled property.

The Grantee shall make repairs and renovations of the dam-
aged Government property or take such other action as the Grant
Officer direccts.

(4) Tn +he event the Grantee is indemnified rcimbursed,
or otherwise compensated for any los: or destruct:on of or dam-
age to the Government nroper -, it shall use the proceeds to
repair, renovate or replace *ae Government property involved,
or shall credit such procect.. against the coct of the work cowv-
ered by the grant, or shall otherwise roimbusse the Government,
as direccted by the Grant Officer. The raniee shall do nothing
to prejudice the Government's right to :ecover against thind
parties for any such loss, destruction, or -amage, and upon the
request of the Grant Cfficer, shall, at the Covernment's x-
pense, furnish to tl. Government all reasonc’ 'e assistance and
cooperation (includ -3 assistance in the pre. ccution of suit
and the execution o instruments of assignments in favor of the
Government) 1in obtaining recovery.

(e} Access

The Governm~nt, and any percons designated by it,
shall at all reasonable times hav: access to the premises
wherein any Government property ' located, for the purpose of
insp2cting the Government proper’

(f) Final Accounting and Disposition of Government Prop-
erty

Upon completion of this grant, or at such earlier
dates as may be fixed by the Grant Officer, the Grantee shall
submit, in a form acceptable to the Grunt Officer, inventony
schedules covering all items of Government property not consum-
ed in the performance of this grant or not theretofore deliver-
ed to the Government, and shall prepare, deliver, or make such
other disposal of the Government property as may be dirccted or
authorized by the Grant Officer.

(g) Communications

All communications issued pursuant to this provision
shall be in writing.

W
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L5C. TITLE TO ARD CARE OF PROPERTY (COOPERATING COUNTRY TITLE)

(This provision is applicable to property titled in the
name of the cooperating country or such public or private agen-
cy as the cooperating gcvernment may designate.)

(a) Except as modificd by the schedule of this grant,
title to all equip-ont, materials and supplies, the cost of
which is reimbursc. to the Grantee by AID or by the Cooperating
Government, 'hall :v all tin.s be in the name of the Cooperat-

ing Governi -t or such publiv or private agency as the Coopor-
ating Govern. it may designet o, unless title to specified :ypes
or classes of :.uipment is 1« served to AID under provisions set

forth in the Schedule of this grant; but all such property
shall be under the custody and control of Grantce until the
owner of title directs otherwise or completion of work under
this grant or its terwmination, at which time custody and con-
trol shall be turned over to the owner of title or disposed of
in accordance with its instructions. All periormance quar-
antees and warranties obtained {rom suppliers shall be taken in
the name of the title owner.

(b) The Grantee shall prepare and ¢ :tablish a program, to
be approved by the Mission, for the receij:, use, maintenance,
protection, custody and care of cquipment, :aterials and sup-
plies Zor which it has cuvstodial responsilb:ility, including the
establishment of reasonable controls to enforce such program.
The Grantec shall be guided by the requirements of paragraph 1T
of Chapter 1, Handbook 13.

(c) Within 90 days after completion of - -~ grant, or at
such other date as may be fixed by the Grant . icer, the Gran-
tee shall submit an inventory schicdule cove: - all items .1
equipment, materials and supplic: under his i custody, title
to which is in the Cooperating ¢ -rnment ¢ ubltic or private
agency designated by the Coopera:. ng Govern +t, which have not

been consumed in the performance of this gruant. The Grantee
shall also indicate what disposition has been made of such
property.

16. VOLUNTARY PARTICIPATION

(this provision is applicable to all grantt involving any
aspect of family planning or population assistance activities,
and all Title X grants in particular.)

(a) The Grantee agrees to take any steps necessary to en-
surc that funds made available under this grant will not be
used to coerce any individual to practice methods of family
planning inconsistent with such individual's moral,
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philosophical, or religious beliefs. TFurther, the Grantee
agrecs to conduct its activities in a manner which safequards
the rights, hedlth and welfare of all individuals who take part
in the program.

(b) The Grantee shall insert paragraphs (a) and (b) of
this provision in all subgrants, subcontracts, puchase orders,
and any other subordinate agreements hereunder.

17. PROHIBITION ON ABORTION-RELATED ACTIVITIES

(This provision is applicable to all grants involving any
aspect of fumily planning or population assistance activities,
and all Title X grants in particular.)

(a) No funds made available under this grant will be used
to finance, support, or be attributed to the following activi-
ties: (1) procurement or distribution of equipment intcnded to
be used for the purpose of inducing abortions as a methui of
family planning; (2) special fces or incentives to women to
coerce or motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to undergo
abortions; (4) information, education, training, or communica-
tion programc that scek to promote abortion as a method of fam-
ily planning.

(b) The Grantee shall insert paragraphs (a) and (b) of
this provision in «l1 subgrants, subcontracts, purchase orders,
and any othecr subordinate agreements hereunder.

18. VOLUNTARY PARTICIPATION REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision 1is applicable when any surgical steriliz-
ation will be supported in whole or in part from funds under
this agrant.)

(a) Nonec of the funds made available under this grant
shall be used to pay for the performance of involuntary steri-
lization as a method of family planning or to cocrce or provide
any financial incentive to any person to practice sterilization.

(b) The Grantee shall insure that any surgical steriliz-
ation procedurces supported in whole or in part by funds from
this agrant are performed only after the individua. has volun-
tarily presented himself or herself at the treatment jacility
and has given his or her informed consent to the sterilization
procedure. Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been

AN
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advised of the. .surgical procedures to be followed, the attend-
ant discomforts and risks, the benefits to be expected, the
availability of alternative methods of family planning, the
purpose of the operation and its irreversibility, and his or
her option to withdraw consent anytime prior to the opcration.
An individual's consent i considerd voluntary if it is based
upon the excrcise of frec choice and is not obtained by any
special inducement or any element of force, fraud, deceit, du-
ress, or other forms of coercion or misreprescntation.

(c) Further, the Grantee shall document the patient's in-
formed consent by (1) a written consent document in a language
the patient understands and speaks, which explains the basic
elements of informed consent, as set out above, and which is
signed by the individual and by the attending physician or by
the authorized assistent of the attending physician; or (2)
when a patient is unable to recad adequately a wipitten ceytifi-
cation by the attending physician or by the authorized assist-
ant of the attending physician that the basic clements of in-
formel consent above were orally presented to the patient, and
that the patient thereafier consented to the performance of the
operation. The receipt of the oral explanation shall bhe ac-
knowledged by the patient's mark on the certification and by
the signature or mark of a witness who shall be of the same sex
and speak the same language as the patient.

(d) Copics of informed consent forms and certification
documents for each voluntary sterilization (VS) procedurce must
be retained by the Grantee for a period of three years after
performance of the sterilization procedure.

(e) The Grantee shall insert paragraph (a), (b), (c), (d)
and (e) of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements hercunder
involving the performance of any sterilization which will be
supported in whole or in part from funds under this grant.

19. PUBLICATIONS

(This provision is applicable to any grant which produces
any boock, publication, or other copyrightable materials.)

(a) If it is the Grantee's intention to identify AID's
contribution to any publication resulting from this grant, the
Grantce shall consult with ATD on the nature of the acknowl-
edgement prior to publication.

(b) The Grantee shall provide the Project Manager with
onc copy of all published works developed under the grant. The
Grantee shall provide the Project Manager with lists of other
written work produced under the grant.
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(c) In the event grant funds are used to underwrite the
cost of publishing, in licu of the publisher assuming this cost
as is the normal practice, any profits or royalties up to the
amount of such cost shall be credited to the grant.

(d) The Grantee is permitted to secure copyright to any
publication produced or composed under the grant in accordance
with paragraph 1T8.b of Chapter 1, Bandbook 13. Provided, the
Grantee agrecs to and does hereby grant to the Government a
royalty-frec, noncxclusive, and irrcevocable license throughout
the world to usc, duplicate, disclose, or dispose of such pub-
lications in any manncr and for any purpose and to permit
others to do so.

20.  PATERTS

(I'his provision is applicable to any grant which pro“uces
patentable items, patent rights, processes, or inventions.)

(a) Grantee agrecs to notify “he Grant officer, in writ-
ing, of any invention or discovery conceived or first actually
reduced to practice in the course of or under this grant. The
Grant Officer will determine the patent rights to be afforded
the Grantee in accordance with the Presidential Memorandum and
Statement of Government Patent Policy (36 FR 16889) and para-
graph 1 78.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall imply a 1li-
censce Lo the Government under any patent or he construed as af-
fecting the scope of any license or other right otherwise
granted to the Government under any patent.

21. WRGULATIGHS GOVERNING BMPLOYERES OUTSIDE THE UNITED STATES

(rhis provision applies only to the Grantee's employeces
working outside their country of residence.)

(a) The Grantee's employees, when employed in work over-
seas, shall maintain private status and may not rely on local
U. S. Government Of.ices or facilities for support while so cn-
gaged.

(b) The salec of personal property or automobiles by Gran-
tee employers and their dependents in the foreign country to
which they nre assigned shall be subject to the same limita-
tions and prohibitions which apply to direct-hirc AID personnel
employed by the Mission, cxcept as this may conflict with host
government regulations.
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(c) Other than work to be performed under this grant for
which an employee or consultant is assigned by the Grantee, no
reqguler or short term employece or consultant of the Grantece
shall engage directly or indirectly, either in his/her own name
or in the name or through an agency of another person, in any
business, profession, or occupation in tl+ foreign countries to
which he/she is assigned; nor shall he/sli make loans or in-
vestment to or in any business, profession or occupation in the
foreign countries to which he/she is assigned.

(d) The Grantee's emplc - es, while in a foreign country,
are expected to show respect v its conventions, customs, and
institutions, to abide by its applicable laws and regulations,
and not to interferce in its internal political affairs.

(e) In the event the conduct oi any Grantce employee is
not in accordance with the preceding paragraphs, the Grantee's
chief of party shall consult with the Mission Director and !ae
employce involved and shall recommend to the Grantee a cour »
of action with regard to such cmployeec.

(f) The partics recognize the right of the U.S. Ambassa-
dor to direct the removal from a country of any U.S. citizen or
the discharge from this grant of any third country national
when, in the discretion of the Ambassador, the interests of the
United States so require.

(g) If it is determined, under either (e) or (L) above,
that the services of such employea shall be terminated, the
Grantee shall usc its best eofforts to cause the return of such
employee to the United States, or point of origin, as appropri-
ate.

22. SUBORDINATE AGREEMENTS

(a) The placement of subordinate agreements (i.e., grants
or contracts) with other organizations, firms or institutions,
and the provisions of such subordinate agreements are subject
to prior written consent of the Grant Officcer unless such sub-
ordinate agrcements were identificed in the approved Financial
Plan, in accordance with paragraphs (b) (7) of the Standard Pro-
vision of this grant entitled "Revision of Financial Plans.”

(b) The use of the standard Provisions of this grant is
mandatory for subgronts to U. S. institutions. For subgrants
to foreign institutions the Grantee shall usc the Standard Pro-
visions set forth in Appendix 4D of Handbook 13.
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(c) Contracts awarded with funds provided by the grant
shall be undertaken in accordance with the requirements of the
Standard Provision of this grant entitled "Procurcment of Goous
and Services over $250,000" or "Procurement of Goods and Scrv-
ices under $250,000" (whichever is applicable), and paragraph
1U3 of Handbook 13. Contracts awerded with funds provided by
this grant to U.S5. organizations -~hall set forth the provisions
of paragraph 1U4 of landbook 13. Paragraph 1U4 does not apply
to foreign organirzations. :

23. PARTICLPANT TRAININC

(This provision is applicable if AID fun's provided here-
under will be used to finance participant training.)

(a) Definit ons

(1) Participant training is the training »f any for-
eign national outsidce of his or her home country, u: - -ng AID
funds.

(2) A participant is any foreign ration * beign
trained under this grant ouside of hiu or her homc -ountry.

(b) Applicable regulations

Participant training is to be conducted according to
the policics established in AID Hardbook 10 - Partizipant
Training, except to the extent that specifiic exceplions to AID
Handbool 10 have been provided in this grant (Hlandbook 10 may
be obtaine. by submitting a request to the Office of Interna-
tional Trawning, at the address specified in paragraph (c) be-
low.) :

(c) Reporting requirement

Once ecach month the Grantee shall submit thrce copies
of form AID 1380-9 "Monthly Report of Participants Under Grant,
Loan or Contract Programs", to the Office of International
Praining, Bureau for Science and Technology (S&T/IT), AID/
Washington, D. C. 20523,

24. HPEALTH AND ARCCIDENT COVERAGE FOR AID PARTICIPANT TRAIRNEES
(This provision is applicable if AID funds provided here-
under will be used to finance the training of non-U.S. partic-

ipants in the United States.)

(a) The Grantee shall enroll all non-U.S. participants
(hercinafter referred to as "participants"), whose training in



- 40 -

the United States is financed by AID under this grant, in the
ngency for International Development's ticalth and Accident Cov-
erage (HAC) program.

(b) The Grantce shall, prior to the initiation of travel
by ecach participant financed by AID under this grant, fill out
and mail to AID a self-addressed, postage prepaid, HAC Program
participant Enrollment Card (Lorxrm AID 1380-8). ‘The Grantce
can obtain a supply of these cards and instiactions for com-
pleting them from the Office of International Training, AID/
Washington, D.C. 20523.

(c}y The CGrantee ~hall assure that enrollment shall begin
immediately upon the participant's departure for the United
States for the parpose of participating in a Ltraining program
financed by AID and that onrollment shall continue 1in full
force and cffect until the participant rcturns to his/her
country of origin, or 1is relcased from Al 's responsibility,
whichever is the sooncr. The Grantec chall continue cenrollment
coverage for participants whose departure is delayed d-e to
medical or other compelling reasons, with the written concur-
rence of the ALD Project Manayer and subject to the require-
ments of paragraph (d).

(d) The Grantee shall submit the HAC Progran Participant
Enrollment Card to AlID, as specified in paragr..oh (b), above,
to enable the participant(s), or the provider of medical serv-
ices, to submit bills for medical costs resulting from illness
and accident to the HAC Administrator, Trust Fund hdministra-
tors, Inc., 1030 15th Street, NW, Suite 500, Washington, D.C.
20005. The HAC ndminisirator, not the Grantee, shall be re-
cnonsible for paying all reasonable and necessary medical
charges, not otherwise covered by student health service or
othar insurance programns (sec paragraphs (e) and (f)), subject
to the availability of funds for such purposcs, in accordance

with the standards of coverage established by AID under the HAC

program, and subject to the payment of the fee specified in
paragraph (d) (1), bclow.

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed on the basis of
the fixed rate per particpant per month* (the minimum period
for calculation of fec is onc month~-that is, one participant
month, 30 days, not onc calendar month - premiums may not be
prorated for fractional periods of less than 30 days), to:
hgency for International Development, Office of Financial

¥The rate is $25.00 per participant-month for Fiscal Ycatr
1982.
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Management, Program Accounting Division, Nonproject Assistance,
Washington, D.C. 20523,

The enrollment fece should cover a mivimum period of up to
one year or the current ‘raining pericd f.r which funds are
obligated under this gr«.w, whichever is less. As applicable,
payments for additional periods of enrollment shall be made 30
days prior to the beginning of cach new envollment period or
new period of funding of this grant (the i 'nthly enrollment fee
for succeeding fiscal years may bhe obtain: : by calling the AID
Office of International Training). All s.ch fee payments shall
be made by check, payable to the "Agcency ror International De-
velopment (IIAC)." If payments are nct made within 30 days, a
late payment charge shall apply at a percentage rate based on
the current value of funds to the Treasur - for cach 30-day pe-
riod the full charge shall also be applic-:ble to periods of
less than 30 days. The »ercentage rate will be calculate. by
the Treasury as an average of the current value of funds vo the
trecasury for a recent threc-month period and will be transmit-
ted to AID in TFRM Bulletins.

The late payment charge shall be appl: 1 to any portion of
the fees in arrcars and be remitted togethcer with the fees as a
separately identified item on the covering memorandun.

(2) Whenever possible, fce payments for goruns of
several participants entering the HAC Program within the 30-day
reporting period shall be consolidated and covered by a gingle
check. Participants covered by the fee payment shall be listed
individually in the covering letter, identifying each partici-
pant (the name reported must be identical to that on the HAC
enrollment card), showing period of enrollment (or reriod of
coverage for which payment is remitted if this is wifferent
from the enrollment period), fee amount paid, grant number, and
U.S. Zovernment appropriation number {as shown under the "ifis-
cal Data" section of the grant cover letter).

(e¢) The Grantee, to the extent that it is an cducational
institution with a student health service program, shall also
enroll all participants in their institution's student health
service program. Medical costs which are coverced under the
institution's student health service shall not be eligible for
payment under AID's HAC program. The CGrantee sha'l provide the
HAC Administrator with ¢ copy of information showing what med-
ical costs are covered by the institution's student health
service program; medical costs that are not covered by the in-
stitution's student health service program shall be submitted
to the IAC Administrator.
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(£) If the Grantee has a mandatory, nonwaivable health
and accident insurance program for students, the costs of such
insurance will be allowable under this grant. Any claims eli-
gible under such insurance will not be payable under AID's HAC
plan or under this grant. Even though the participant is cov-
ered by the Grantece's mandatory, nonwaivable health and acci-
dent insurance program, the participant MUST be enroll: - in
AID's more comprehensive HAC program, and HAC payments ‘UST be
made to AlD as provided above. In addition, a copy of he man-
datory insurance policy must be forwarded to the HAC 7. .inis-
trator.

(g)  Any payments for medical costs not covered by the
Grantee's student health service program, or mandatory, non-
waivable health and ac~ident insurance program, or AID's HAC
program shall be reimbursable under this grant only with gpe-
cific written approval of the Grant Officer and subject to the
avallability of funds.

(h) The HAC Administrator, for the period February 1,
1980 through January 31, 1983, is:

Trust Fund Administrators, Inc.
103 15th Street, NW, Suite 500
Washington, D.C. 20005

25. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or resicent
U.S. Commissioner shall be admitted to any share or part of
this grant or to any benefit t'.at may arise therefrom; but this
provision shall not be constru-d to extend to this grant if
made with a corporation for its general bunefit.

26. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling agency has
been employed or retained to solicit or secure this grant upon
an agreement or understanding for a commission, percentaqge,
brokerage, or contingent fee except bona fide employces or bona
fide established commercial o selling agencies maintained by
the Grantee for the purpose of securing business. For breach
or violation of this warranty, A:s" shall have the right to can-
cel this grant without liability or, ir its discretion, to de-
duct from the grant amount, or otherwi recover, the full
amount of cach commission, percentage, ..rokerage, or contingent
fce.



27. NORLIABILITY

AID does not assume liability with respect to any third
party claims for damages arising out of work supported by this
Grant.

28.  AMENDMENT

The grant may be amended by formal modifications to the
basic grant document or by means of an exchange of letters be-
tween the Grant Officer and an appropriate official of the
Grantcece.

29. THE GRANT

The letter to the Grantee signed by the Grant Officer, the
Scl.edule, the Program Description and the Standard Drovisions
whizh have been reviewed and ageed ‘o by the Grantec, consti-
tute the grant.

30. NOTICES

Any notice given by any of the parties hereunder, shall be
sufficient onlv if in writinc and delivered in person or sent
by telegraph, cable, registe: d or regular mail as follows:

To the AID CGrant Officer, at the address specified in the
grant.

7o Grantece, at Grantee's addrcss shown in the grant.

or to such other address as e her or such parties shall
designate by notice given as herei - equired. Notices here-
under shall be effective when deli od in accordancace with
this provision, or on the effectiv: .date of the notice, which-
ever 1s later.



ANNEX C

BUDGET AND PAYMENT PROVISIONS

Funding

The AID contribution to the project will be provided in an-
nual increments, The overall sum shall not oxceed
US$327,047 for the financing of the project described in
anrex A for not to exceed three years duration in accordai.:e
with the costs shown in the Budget (Exhibit C-1 through C-3)
below. Su! cguent increments to the TFiscal Year 16882 fun-
ding will .. subject to thie availability of fuunds for this,
purpose anc¢ to the mutual agreement of the parties at the
time a subscauent increment is neqgotiated. BSFG may move
expenditures among line categor ies only with AID approval.

Payvment Provicions

Monthly, BSFG will prescnt to USAID/Ecua:iior a U. S. Govern-
ment "Public Voucher for Purcl.ses and Scrvices other than
Personal" (Standard Form 1034) in an original and three
copies, reguesting reimbursement for disbursements made for
purposes herein iuthorized, supported by a certificd state-
ment of expenditures in the format shown in Exh oit C-3,
Normally, AID will make such reimbursements in I<uadorean
sucrers. Por expenditures made outside of Icuador, BSFPG may
at its option request via voucher reimbursement in dollars
for expenditures made or dishursement in dollars for in-
voices rececived but as yo' unpaid., At BSFG request, AID
will make such disbursements directly to supplicrs. Vou-
chers should be submitted within 15 days after the close of
each month., Within 45 days after the expiration or termi-
netion of this Grant Project, BSFG will submit a voucher
marked "Final Voucher."

Accrued Expenses Reports

By the 20th calendar day of the months of March, June, Sep-
tember, and December, BSFG will provide to USAID/LEcuador a
brief report of its best estimate of the total amount of
expenses that have been incurred to datec plus those ex-
pected to be incurred through the last day of the calendar
guarter. These accrued expenses are the cost of value
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(whether paid for by RSFG or not) of all eligible goods
and/or services that have been delivered to the Project but
for which Grantee has not yet requested reimbursement from
USAID/Ecuador.

Cash Adveonce

Upon presentation of written justification and an SI-1034
voucher, AID will make available to BSIG an advance of funds
representing the Project's cash needs during ninety (90)
days, to initiate the project. Separate dvances will beo
made for Dollar and Sucre costs.

This advance will be placed in a separate noninterest boar-
ing bank account. 7iter making this initial advance, A’
will reimburse BSI'G an amount equal to reported allowabi.
expenditures in ordeyr to replenish the fund on a monthly
basis (or at any other agrced interval) until such time as
the total reimburscments coffc %, add-d to the initial ad-
vance and to direct dishurscem . o madce, equals the amount
of U&H327,047. Thereafter, voi hers for expenditures sub-
mitted by BSFG will not be reimlarsed, but wi'l be appl s d
as "no-pay" vouchers to liquidate the remaining outstand.ng
advancece, In the event that the amount of subscquent vou-
chers are insufficient to liquidate the amount of the out-
standing advance, BSIFG will refund the diffcerence to AID
upon request.

G\
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PRQIECT BUDGET

EXHIBIT C-1

QOsIS FYNANCED 1Y :
USAID BSFG  S.P.2 Total
Personnel Costs
1. United States Technicians.
a) Project Advisor 10 person/Months
at 4800/month 48,0001 48,000
b) Consultants by Speciality 7.5
PersonMonths at 4500/month 33,750 33,750
c) Exparts by Speciality of the
Private Sector, Guayagquil - 7
Person/MMonths 33,000 33,000
2. Local Rersonnel
a) School Director 6,2873 16,089 22,376
b) Education Coordinator 5,022 12,852 17,874
c) Advisor for the ClEA - 36
months at 441/month 15,388 15,888
d) Experte of the Private Sector
(20 months) 22,000 20,000
e) Teaching Staff 1.06,350 106,350
Sub-Total. « « & 108,947 135,291 53,000 | 297,238
B. Training Costs
1. Training Materials Rurchased
in the Unitcd States 6,000 6,000
2. Training Materials Purchased
Locally 3,000 3,000
3. Materials Donated by the
Private Sectoxr 10,000 10,000
4. Humnan, Material and Local
Resources 20,000 20,000
Sub-Total. « « « 9,000 20,000 10,000 39,000




C. Commodities

1. Acquired in the U.S. 91,000 91,000
2. Locally Acguired 6,000 6,000
3, Donated by the Private Sector 15,000 15,000

Sub-Total. « . & 91,000 6,000 15,000 112,000

D. Other Costs

1. per diem for the Consultants and
Advisor for 500 days at 50/day 25,000 25,000
2. Per diem for the 8 Graduated
students in the U.S. 960 days
at 35/day 33,600 33,600
3. Transportation
a) International Travel
a.l Consultants and Advisor

(1500/travel) 21,000 21,000
a.?2 Eight students of
the United States 12,000 12,000
b) i ansportation in U.S. 2,000 2,000
¢) lLocal (Supervision and CIEA) 1,500 1,500
4. Adapting Costs of Workshops,
Classrooms CRAL 4,000 8,000 12,000
5. Supplies and Materials 4,000 6,000 10,000
6. audiovisual Materials and
Texts 10,000 6,000 16,000
a) Evaluation 6,000 6,000
b) Course in Small Industry
Management 2,000 4,000 6,000
7. Telcphonz, Cables and non-
specified Costs 3,000 2,000 ' 5,000
8. Blectricity and Water 4,500 4,500
9. Local Materials, Working
Machines and Pavillions 240,000 : 240,000
10. Administration and Account-
ing 60,000 60,000
Sub-total. . « 118,100 332,500 4,000 454,600
TOTAL. ¢« ¢ « 327,047 493,791 82,000 902,838

1. This includes work in Guayaquil and in California.

2. Estimated Costs.

3. This represents 60% of the salaries for the first year, 30% for the second year
and zero percentage for the third year.



EXHIBIT C-2

ESTIMADED BUDGET FLOW

YEAR BY YEIR

COSTS ASSIETENTS FIRST YENR SECOMND YEAR THIRD YEAR
USAID BSEG S.P. USAID EBSEG S.P. USATID ESEG S.P.
A. FPersonnel Costs 49,026 37,879 10,600 43,578 44,653 15,900 16,343 52,759 26,500
B. Training 3,000 5,000 2,000 5,000 6,000 4,05C  1.000 8,000 4,000
C. Commodities 36,400 2,000 5,000 36,400 2,000 5,000 18,200 2,000 5,000
Oth=r 47,600 110,772 2,875 110,673 2,000 17,625 111,055 2,000
TOTALS 136,026 156,651 17,600 137,853 163,326 26,900 53,168 173,814 37,500




Exhibit C-3

INVOICIS AND STATIHENT OF EXPENDITURES

Invoice No.

Grant No.
Neriod:
Budget Items Budget Project Costs Ralance
Amount To Date This Reriod
1.
2.
3.
4.
5.
6.
7.
8.
9'
10.
Total U.S. $
Amount Claimed $

The undersigned hereby certifies that.:

1) Payment of the amount claimed under the cited Grant is proper and due and that
appropriate refund will be made prowmptly to A.T.D. upon the request of A.I.D.
in the event of non-pcrformance, in whole or in part, under the Grant, or for

any breach of the teyms of the Grant.

2) ‘The information herein is correct and such detailed supporting information as
A.I.D. may require will be fur~ished pronptly to A.I1.D. on request and,

3) All requirements called for by the Grant Agreement to the date of this

certification have been met.

by:

rosition:

Date:

\P
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ANNEX D

ASSURANCE OF COMPLIANCE WITH THE AGENCY FOR INTERNATTONAL
DEVELOPMENT REGULATION UNDER T1TLE VI OF THE
CIVIL RIGHTS ACT OF 1964

Benemérita Sociedad Filantropica del Guayas
(Name of Grantee)

(hereinafter called the "Grantee")

HEREDRY AGREES THAT it will comply with Title VI of the Civ:l
Rights Act of 1964 ("P.L. 88-352") and all reguirements imposecd by
or pursuant to the Regulation of the Agency for International Deve-
lopment (22 CPR Part 209, 30 PR 117) issued pursuant to that title,
to the end that, in acccrdance : -th Title VI of that Act and the
Regulation, no person in the Un..ecd States shall, on the ground of
race, color, or national origin, be subjected to discrimination un-
der any program or activity for which the Grantee receives Moederal
fipancial assistance from the Agency; and BEREBY GIVES ANSURANCE
PHAT it will immediately take any measures necessary to effectuate
this agreement.

If any real property or structure thercon is provided or im-
proved with the aid of Federal financial assistance extended to the
Grantee by the Agency, this assu:cnce shall obligate the Grantee, or
in the cace of any transfer of such »roperty, any transferce, for

the period during which the real pre rty or structure is used for a
purpose for which the Federal finau 1 assistance is extended or
for another purpose involving the | .ision of cimilar services or

benefits. If any personal property & so provided, this assurance
shall obligate the Crantee for the period during which it rcétains
ownership or possession of the property. In all other cases, this
assurance shall obligate the Grantee fo: the period during which it
retains ownership or possession of the jroperty. In all other
cases, this assurance shall obligatc the Grantee for the period dur-
ing which it retains ownership or piu.session of the property. 1In
all other cases, this assurance shall obligate the Grantee for the
period during which the Federzl financial assistance is extended to
it by the Agency.

, THIS ASSURANCE is given in consideration of and for the purpose
of obtaining any and all Federal grants, loans, contracts, property,
¢iscounts or other Federal financial assistance extended after the
date hereof to the Grantee by the Agency, including installment pay-
ments after such date on account of applications for Federal finan-
cial assistance which were approved before such date. The Grantee
recognizes and agrees that such Federal financial assistance will be

o
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