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AID Project No: 690--0209-02 

PR(JECT LOAN AGREEHNENT
 

Dated September 30, 1981.
 

BETWEEN
 

The Recpublic: of Zambia 
("Horrower")
 

AND
 

Thu Unied Status of Aiwrica, acting through the
 
Agency for International Development ("AID")
 

Article .: the ,,rc c t
 

The prpo.se C this -Agreement is to sot out the understandings

of the pariu, n-amed above ("Parties") wiLh respect to the under­taking by the Borrower of the Project described below, and with 
re:spect to the finincin of the Project by the Parties. 

Arti cle 2: -n.'h I.i ojec. 

SE(:T.I() 2.1 I)Mfin Itio= of Project. The Project, which is
furt her des:cri.ttw J Ann 
 '-1, , wI 1i. cons ist of the rehabilitation
 
of a pro::.,at 1. f i fity--two 
(52) kilometers of the Kafue-Chirundu

Ro ad. Ann,.::.: ], attached, amplifies the above definition of the
 
Pro ject.
 

Within thio'limit; of the above definitioi of the Project,

ele::ents of thre amplified descr [pLiorn stated in Annex 1 
may be

changed by written ag;reeomnt-
 of the authori-,ed representatives of

the Part.ies na:med in SECTION 9.2, without formal amendment of this
 
A ;rement. 

SECTION 2.2 Ilcrementa] NaLure of the Project.
 

(a) 
AID's funding for the Projecct will he provided in 
:increment s , the init ial one being made available in accordance

will SE(;cFr; 3.1 of this Areement. Subsequent increments will be

subject Lu the availahi 
itLy of funds to All) for this purposes, and 
to thle mitli;t a,,reomnt: of the Partie-; at the time of a slb.sequent 
inc rceentI, to pro)vO(d> 

(b) :;ubecl to 
the provisions in s;ub.sectjion (a) above, it
is ant icilpAtel tiat Al)''s tota1 funding for the Project will be 
US$13, L.00,000 in Kn fund. 
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Arti:le 4: Loan rerms
 
SECT1ON 
 4.1 Interest. The Borrow.er will pay to AID interest
which Oi! accrue 

(10) re of two parcent (2%) annumten Years following per forthe date of the first disbursement here­under an..at the rate of three percent (37) per annum thereafter
on the otstanding 6alance of 
rincipal and on any due and unpaid
interest. Interest on the outstanding ba fance il l accrue from.the date (as

bursement, 

defined in SECTION 8,5) of each respective dis­and will be payable semiannually. 
The first payment
of interest will 
be due and payable no later than six (6)months
after the first disbursement hereunder, on a date to be specifiedby AID.
 

SECTION 4.2 Repavnent. 
 The Borrower w.ill 
repay to AID the
Trincipal within forty (407 years frofa the dateburse, :nt of of the first dis­the Loan in sixty-one (61) approximately equalannual installments of Pincipal and interest. 
semi­

ment of Principal will be payable nikie a2n 
The first install­

one-half (9-1/2) years
after th date whichon the first interest paymentaccorance with SECT,1N 4.1. 
is due in

AlD will provide the Borrower with
an amorti zat.ion schedule in accordance 'ith this Section after
th, final disburs .ent under the Loan 

SECTION .3 A...i.cation, Currncv,' aud Placepayments oF lti of Payment Allr sL and Principal ee,,c.,Doll ars will be made in USad will 
he applied first to the pam'.ent of interest due
and then to the )epay.pt of Principal. 
 Ecept as AID may otherwise
specify in writing, payments will 
be made to the Controller, Officeof Financ-ial Miagement, Agency for Jnterrational Development,Was higrIton, DC 20523, USA, and 'will 
e deered made when received by
the O fic- of Fininci l fl-nagament.
 

SECTION 4.4 Prepayment. 
 Upon payment of all
any refunds then due, interest andthe Borrower way prepay,or without penalty, allany part of the Principal. Unless AID otherwise agrees in
writing, any such prepayment will 
be applied to the installments
of Principal 
in the inverse order of their maturity.
 

SECTION 4.5 ienofiation of Teims. 

(a) The Forrower and AID agree 
to neqotiate,times as eith.r at such time ormay request, an acceleration of the repayment of theLoan in t h event that there is any significant and continuingimprovement in the interral and external economic and financial
position0 and proqpec. of Zarhia, which enable the Borrower to
repay the L. an on a shLrt er sc!-dul . 

(b) Any rLquest. by either Partywill e mi, pirsuint to SECTON 9.1, 
to the other to so negotiate

and will give the name cnd 

http:Borrow.er


address of the person or persons who will represent the request­
ing Party in such n:.lgtiations.
 

(c) Within thirty (30) lays after delivery of a reque.stto negotiate, the requested Party will copmunicate to the other,pursuant to SECTION -9.1, the name addressand of the person or
 persons 'o will represent the requested Party-in such negotia­
ticns.
 

(d) The representatives of the Parties will meet to
 
carry on negotiations no later than thirty (30) days 
after de­livery of the requested Party's communication under subsection (c).The negotiations will take place at a location mutually agreed

upon by the representLatives of the Parties, 
 provided that, in the
absence oF nutual a:iraeeaent, the negotiations will take place at
the office of Borro'er's Minister of Finance 
 in Zambia. 

SECT ION 4,6 ermination of Full Payment. Upon payment infull of the Pri this Agreement andall obliaitions of tie Horrower and AID under it will cease. 

Arti cl a 5: Co.d_ -i.ens Prec den.t toDisbrsemen t 

SECTION 5.1 First Disburse;ent. Prior to the first disburse­r.net ooudr the Loan, the-iar-ce by AID of documentation 
pursuant to vhic h dishurscmet will be made, the Borrower will,
exccpt as the Parties may otherwise agree in writing, furnish to

AID in forM ani uistUrce satisfactory to AID:
 

(a) An opinion of counsel acceptable to AID that this Agree­rient has bepn duly authorized and/or ratified by, and executed onbehalf of, the Borrower, and that it constitutes a valid and legallybinding obligation of the Borrower in accordance with all of its
 
termr;
 

(b) A stateent of the name of the person holding or actingin the office of the Borrower specified in SECTION 9.2, arid of anyadditional representatives, together with a speciman signature of
each person specified in such statement; 

(c) Evi dencc that the borrower will finance all costs neces­
sary to res ,l and/nr rehabilitate all sections of the road identi­fied for reseaiing under Phase I which are not resealed under Phase as plannid, to a standpiA acceptable to the Borrower and AID, andthat such rehabilitatLion will he completed by December 31, 1982. 

SKFCTION 5.2 Additional Disbursemenjl. Prior to disbursementIn de r L. Loan , or tc, th- oincby--Ilof documentaticon pursuant
to wich disbursement will be madge for the con.struction activity,
the Boriov,:r Will, Lxcopt aq the Parties way otherwise agree in
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Article 8: Disburs.nens.
 

SMCI: l Di.sbrseent for Foreiqn Exchane Costs.
 

(a) After satisfaction of conditions precedent, the Borrowermay obtain disbursements of funds under the Loan for the ForeignExchange Costs of goods or services required for the Project inaccordahce with the terms of tdis Agreement, by such of the 	 follow­ing methods as may be mutually agreed upon: 

(1) by 	 submittingj to AID, with necessary supporting docu­r;entation as prescribed in Project Implementation Letters, (A) re­quests 	 for reimbursement for such goods or services, or (B) re­
quests 	 for AID to procure c(Thlfmodities or services on Borrower's
behalf 	 for the Project; or
 

(?) by requesting AID to issue 
 Letters 	of Commitment forspecified amourts, (A) to 	one 
or more US banks, satisfactory to AID,committing AID reimburseto such bank or banks for payments madeby them to con tractors or suppliers, under Letter of Credit orotherwise, for such goods or services, or (B) directly to one orore contracto"; or suppliers, comrittinj AID to pay such contractors 
nr suppli ,rs for such goods or services. 

(b) Banking charges incurred by Borrower in connection withLeLLers 	 ol Co:k; iitmernt apd Letters Credit willof 	 be financed underthe Loan unless the Borrower instructs AID to the contrary. Suchother 	charges as the Parties may agree to may also he financed under
 
the Loan.
 

SECTION 8 2 Disbursement for Local Currency Costs. 

(a) After satisfaction of conditions precedent, the Borrowermay obtain disbursements of funds under the Loan for Local CurrencyCosts required for the Project in accordance with the terms ofthis Agreement, by submitting to AID,with necessary supporting docu-Irentation as prescribed irn Project Implementation Letters, requests
to finance such costs.
 
(b) The local currency needed for such disbursement here­

under may he obtained: 

(1) by acquisition by AID with US dollars by purchase; or
 

(2) by All (A) requesting the Borrower to make available thelocal currency for such (:osts, and (B) thereafter raking availableto the [orrower through the opening or amendment by AID of SpecialL.et rq.of Credit in favor of the Borrower or its designee, an amountof US dollars equivalent to the 	amount of local currency made avail­able by the P,rrower, which dollars will be utilized for pro­curement from the United States under appropriate procedures describedin Project !iapl oyen tation letters. 



The US dollar equivalent of the local currency made avail­able hereunder will be, in the case of subsection (b)(1) above,the amouk of US dol Idrs required by AID to obt ain the local 
currency, and in the case of subsec:tion (b)(2) above, an amount

calculated at the rate 
of exchange specified in the applicableSpecial Letter of Credit hcpflementation iemorandum hereunder as
of the date of theLetter Letter, opening or'amnIdrsnt ot SpeOci;;en Qfthe~apol icableoft .Credit. 

SECTIONi 3.3 Other Forms of Disbursement, Disbursements ofthe Loan may also be-I,.(1,_ through such other means as the Parties 
may agree to in 'riting. 

SECTIO 8.4 Rate of Exchane. Except as may be morespeci fical1y pravidly e S-CT JO. 8.2,2 if funds provided underthe Loan are introduced into Zambi a by AID or any Public or 
private a:p.,,ncy for purposes of carrying out obligations of AIDhereunder, the Lorro.er will make such arrangements as may benecessary so that such funds may be converted into currency ufZambia at thp hi chest rte of ex>ch nge Wich, at the time the
conversion, is mos., is nt unlawful in Zambia 

SECfION, 8. 5 [)ate oF Disbursement. Dishurseents by AID

Will be d.ne d to occr:"
 

(a ) on Lhe dote on which AID mades a disbursemrent to the
Borrower or it s (Iesi, .ne, or to a Lank, crntractor or supplier

pursuant to a Letter of Coumitment, contract, purchase order;
or 

(b) o, the date on which AID disburses to the Borrower or,
 
its disig.ee 
 Incal currency acquired in accordance withSECTION 8.2(b)(1); or 

(c) if local 
currency is obtained in accordance with
SECTION 8.2(b)(2), on the date on which AID opens or amends the
 
Special Letter of Credit there refcrred to. 

fArticle 9: Mi scel areoius 

SECTION 9.1 Commnunications. Any notice, request, docunent,
or other co :uni cat iWn submi1ttdbjy either Party to the other underthis Agreen:ank will he in writing or by telegram or cable, and will[he dee.adc duly given or sent when delivered to such Party at the
foll1owing; address:Prt 

http:disig.ee
http:Lorro.er
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SECTION 9.3 .SI,!i;nard Provislois Ann1ex. A "'Proj c ,UL;n 
Standard Prov isiowj An,.. . (Annex 2) is at t:aclied to and forms 
part of tli; AF.r1erent. 

, [Ii W,.'ITNESS L'", the BorrU..:"er an. the United States of 
America,- each act ing thLroulI i ,s duly authorized representaLtive 
have causedl thi- , to s.tgacd names de-.Ai'rec;,1n't be int:ie-LC and 
liv,2red as of the lay atind year first: above writen. 

7 . 1.,-?.--
IEPUllBLIC c0iT Z,'IMIA 0 ,,..IUNIT STATES 

)y: B'y: 

A-r. -erntinnt Secretary es I cy 1,Egan 

T tlIe: N ll'i.n;Ly O'f- FInaMnct Title: Deputy Chief of tiisA;ion 



ANNEX 1 

AMPLIFIED PROJECT DESCRIPTION 

Except as specifically provided hefein,wand within the
limits of the definition of the Project set forth in SECTION 2.1,
elements of this Amplified Project Description may be changed bywritten agreement of the authorized representatives of the
Parties named in SECTION 9.2, without formal amendment of this
 
Ag reement.
 

Article 1. General 
Project Description
 

This Project consists of strengthening approximatelythirteen (13) 
kilometers of pavement and reconstructing approx­imately thirty-nine (39) kilometers of the Kafue-Chirundu Road.The .ork will commence in mid-1982 and be comp'eted in 1983. 
Article II. Contributiornsof the Parties
 

In order to 
achieve the purpose and objectives of the
Project the Parties will make inputs to the Project as described 
below.
 

A. AIP 

This section describes AID's anticipated inputs to the
Project. 
 Funding indicated in 
excess of that actually obligated
under this Agreement will 
be provided under future increments,
subject to the conditions set forth in SECTION 2.2 of this Agree­
ment.
 

1. Construction Services 
 ($9,601,000)
 

This portion of the funding will 
be used for the construction
services, and includes procurement, by the Contractor, of two
trucks at an approximate cost of $ll7,000 and laboratory equipment
at an approximate cost of $60,000.
 

2. Enc_j(ineerin9__Supzervision 
 ($1,347,000)
 

3. Contin.qency ($2,152,000) 

B. Borrower
 

In addition to its general obligation under SECTION 3.2 of
this Agreement to provide funds and resources 
needed for the Project,
 



the Borrower w,;ill make the following inputs into the Project:
 
1. C:cnstruction Services ($3,635,000)
 

These funds be Psed towill Finance local currency costs
of the construction conltract. 

.Desiqn_2. ToilsTcstinc.and Administration ($175,000)
 

This item includes salaries of Ministry:,personnel, eng­
ineering, operating costs, administrative expenses and soils test­
ing. 

3. Con-ti-nqency_. ($790,000)
 

Article 111. I.nmple entation
 

A. Administration
 

1. Borrower
 

The Roads Department of the Ministry of Works and Supply
will have the prime implementation responsibility for the workto be done under this Project. Certain tasks will be accomplished
with in-hous2 personnel - soils testing and preparation of design,

specifications and tender documents. 
 The Roads Department will 
contract with an Engineering Consultant firm to supervise the
 
costruction.
 

With regard to specific implementation tasks the Roads
 
Department will do the following:
 

(a) Perform the design work;
 

(b) Prepare all drawings including location maps, cross
 
sections, drainage structures and other necessary details;
 
(c) Provide plans, specifications and the bid documents
 
for the work;
 

(d) Perform field testing of "in-place" materials needed to
 
confirm design assumptions;
 

(e)Test and identify sources for new materials;
 

(f) Provid& estimated quantities of the work to be 
completed and an estimated cost of construction for these
 
itens;
 



(g) Sign contract§ for construction and engineering work; 

(h) Perform all testing during construction at the request
of the supervisinqgenqineer; 

(i ). i!onitor construction progress and process contractor 
payments. 

2. AI D
 

USAID/Lusaka will 
provide apprupriate backstopping and proj­ect management for this Project. An AID engineer will be the
Project nager 
 and will monitor actions of the GRZ, the engineer-­ing consultant and the construction contractor. He will haveassistance as needed from the Regional Economic DevelopmentServices Office/E:st Africa (REDSO/EA), the East Africa AccountingCenter (FAAC), and the Ro.gional Legal Advisor (RLA). 

Part of the USAID/Lusaka's monitoring responsibilities willinclude approval of the short listed firms for the constructionand engineering contracts, approval IFB/RFPof the documents and

approval of the final contracts.
 

3. Fnriineerinq Consultant 

The cngineering consultant shall be responsible forsupervision of the construction. It is anticipated that theconsultancy s ff will consist of a resident engineer, two assis­tant engineers and three field inspectors. The assistants will
 carry out fiid mat'rials surveillance and surveying inputs;
sampling and laboralory testing support 
will be provided by theRoads Department. The consultant engineer will either provide
his own surveying equipment, transportation, and housing or they
will be provided by the construction contractor as part of the

construction contract:.
 

4. Construction Contractor
 

The construction contractor 
shall be responsible for theconstruction of the road in accordance with the terms of thecontract. In addition, he shall provide two - cubic meterthree 
type trucks for maintenance of the road, as well as necessarylaboratory equipment for the soils and pavement tests. In addi­tion, he may provide the logistical support for the Engineering
Consultant. 

B. Procurement 

1. En qinee ri 9 Consultant 

The engi eering consultant shall be selected under theBorrower's contracting procedures from countries included in AIDGeographic Code 911 and 7ambia. The scope of work and request
for proposi11s will be developed by the Roads Department with 



ass istance 1Vrom AlD Ias nec-essary. Contractinq will be inaccordance with tha Borrower's stan:ard competitive procedures
and the requirements of AID's Handbook 11. AID will approv.;all docunents before issuance and aoprove the final 
contract.
 

2., ConstruC:tioll Contractor 

The construction contraltor will bw selbcted under the
Borrower's contracting procedures from countries included in
AID Geographic Code 941 
and Zambia. 
 The tender documents will
be prepared by the Roads 
Department following its standard
format and the requirements of AID Handbook 11.
 

Contractor selectiorn 
and award of contract will be made
through the Central Supply and Tender Board. 
 AID written
approval is required on 
the pre-qualified contractor selection,
bid documents before issuance, bid abstract, bid award
reccmmendation, and the 
final contract.
 

C. rLile!pn.ationPlan 

Following is 
a tietable of implementation actions, divided
into four principle ac:tien streams. 
 The Parties acknowledge that
this is a very tightly planned schedule and agree to work to­gether to follow this schedule as closely 
as possible. 

TimWable of Im]lyantation Actions 

1. General
 

Date Action 
 Action Party(s) 

1981 

8/10 PP Completed USAID/RLA/REDSO
 

9/16 PP Revi ewed/Authori zed 
 AID/.
 

9/30 
 Project Agreement Negotiated/ USAID/RLA
 
Signed
 

12/30 Conditions Precedent Satisfied 
 USAID/GRZ/RLA
 

2. E-njineerinq Supervision Consultant
 

1981
 

10/10 
 Draft Ad for Prequalification 
 GRZ/USAID
 

10/15 Central Tender Board Review GRZ
 
and Publication
 

10/20 Publication in Commerce 
 AID/W
 
Business Daily
 



Date Action 

lll Draft Scope of Work/R:P 

1.1/30 Receipt of Prequalificatjon 
Data 

12/15 Review/Recommend Shortlist 

Action Party(s)
 

GRZ/USAID/RLA/EAAC
 

GRZ/CTB/AID/W
 

USAID/GRZ/REDSO
 

12/31 
 Approval of Shortlist, Issuance USAID/REDSO/CTB
 
of RFP 

1982 

2/15 Receipt of Proposals GRZ/CTB 

3/15 Recoirmendation for Award and GRZ/CTB 
.pproval 

4/15 Negotiate and Execute Con- GRZ/USAID/RLA/REDSO 
tract 

4/15 AID Approval Provided USAID/RLA 
5/1 Payment Arrangements 

Esta)l ished 
GRZ/LISA ID/EAAC/AI D/I 

6/1 Initial Personnel In Place CONSULTANT 

1983 

12/31 Complete Supervision CONSULTANT 

1984 

2/29 Submit Final Report CONSULTANT 

3. P_'re~qL-_a1i.fication of Construction Contractor 

1981 

10/10 Draft Ad for Prequalification 

10/20 Central Tender Board Review 
and Publication 

11/1 Publication in Conrijerce 
Business Daily 

11/30 Receipt of Data 

12/13 Review/Recomnmend Shortlist 

GRZ/USAID
 

GRZ
 

AID/W 

GRZ/AID/14
 

USAID/GRZ
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Date Action 
 Action Party(s) 

12/31 Approval of Shortlist USAID/GRZ 

4. Construction Contractor Selectfon 

1981
 

11/1 Soil Testinq Completed GRZ
 

11/15 Design !ork Completed GRZ
 

12/i Tender Documents Prepared GRZ
 

1982 

1/1 IFB Approva l/Issua.ce GRZ/USAID/RLA/EAAC 

2/1 Site Visit GRZ/USAID 

3/1 Bids Recoived GRZ/CT8 

3/15 Evaluite/Reco:nmend Contractor GRZ/CTB 
Awa rd 

3/20 Review and Approval of USAID/REDSO
Selecti on 

5/1 Negotiate and Fxecute GRZ/CTB 

Con tract 

5/1 AID Approval USAID/RLA 

5/15 Fundi ngj Arrangements GRZ/EAAC/USAID/AID/W 
Establ ished 

6/15 M.obi 1ize/S ta rt Work Contractor 

1983 

12/31 Complete Construction Contractor
 

Article IV. Illustrative Financial Plan 

Tables 1 and 2 below set forth the planned contribution and
projected expenditures of the Parties. These may be changed by
written agrrement of the representatives of the Parties identified
in SFCTION 9.2 without formal amencment of the Agreement, provided
such changes do not cau.e; (1) All)'s Loan contribution to exceedthe amount set forth under SECTION 3.1; or (2) the Borrower's contri­

http:l/Issua.ce


bution to he less than the amount set forth under SECTION 3.2. 

TABLE I 

PLANED CONTRIBUTIONS 

Application of Funds 
(us$ 000) 

AID GRZ TOTAL 
FX L/c/C 

1. Services(a) Construction 

(b) Engijneering
Supervision 

(c) Design Soils 
Testing 

5,215 

690 

__ 

4,386 

657 

--

3,635 

175 

13,236 

1l,347 

175 
2. Continqponcy 1,176 ._976 -- 790 2,942 

Totals 7,081 6,019 4,600 17,700 

TABLE 2 
PROJECTED FXPENDITUFES BY FISCAL YEAP 

Fiscal Year All, GRZ TOTAL 
19S2 

3,462 1,375 4,837 
1923 

8,985 2,994 11,979 
1984 

60J 231 ___884 
Total 13,100 4,600 17,700 



PROJECT LOAI1 STANDARD PROVISIONS 

Definitions: As used, in this Annex, the "Agreement" refers to theProiect Loan Agreement to which this Annex is attached and of whichthis Annex .forms a part. Terms used this Annex samein have the
meaninq or reference as in th.e Aqreement.
 

Article A: Project ]Imp.leentation Lctters.
 

To assist Borro','er in tha implelentation of the Project,
AID, fr;n time to time, will issue Project Implementation Lettersthat will furnish additional information about matters stated inthis Agreement. Th-e parties may alsc, use jointly agreed-upon Projectimpiew:entation Letters to confirm record 
on 

aric' their mutual understandingaspects of thiL iimpleiientation of this Agreement. Project Iw­ple-antation Letters will not be usec to amend the text of the Agree­h,ut can be used to record revisions or exceptions which are
perrvittre by the .grermnt, including the revision of elements of thedScripL"ion of Projecti ) if i .ed the in Annex 1. 

Article B: Cenera- Covenants. 

SECTIOU B.1. .Cons_,ltation The Parties w.;ill 
cooperate to
assure th at t ho purpose of this Agreement will be accomplished. Tothis end, the Parties, at the request of either, will exchange views
on th- procress of the theProject, performance of obligations underthis hc!reeo-nt, the per rormjnce of any consultants, contractors, orS,'uliers enqaced ol the Projec , and other matters relating to the
Projeact. 

SUCTION B.2. Execution of Project. The Borrower will: 

(a) carry out the Project or cause it to be carried out withdue diligence arid efficiency, in conformity with soundtechnical, financial, and management practices, inand con­formity with those documents, plans, specifications, contracts,schedules, or other arrancements, and with any modificationstherein, approved by AID pursuant to this Agreement; and 
(b) provide qualified and experienced management for, andtrain such staff as may be appropriate for the maintenanceand operation of the Project, and, as applicable for continuingactivities, cause the Project to be operated and maintained in
such a manner as to assure the continuing and successful
achievement of the purposes of the Project.
 

SECTION B.3. Utilization of Goods and Services. 

(a) Any resources financed under the Loan will, unless other­wise agreed in writing by AID, be devoted to the Project untilthe completion of the Project, and thereafter will be used so 



as to further t;: objectives :;ought in carrying cut the
Project. 

(b) Goods or services financed under the Loan, except asAID may otherwise agree in writing, will bepromnute or assist a 
not used toforeign aid orwith 

project activityassociated or financed by a country not included inCode 935 of the AID Geographic Code Book as in effect atthe tinme of such use. (See Handbook 18, Appendix D.)
 

SECTION 
 B.4. Taxation. 

(a) This Agreement and the Loan will be free from, and thePrincipal and interest will be paid freeor from, any taxationfees imposed under laws in effect in the territory of theBorrowar. 

(b) To the extent that (1) any contractor, including anyconsulting firm, any personnel of such contractor financedunder the Loan, and any property or transactions relatingsuch con tracts and (2) toany commodity procurement transactionfinanced under the Loan notare exempt from identifiabletaxes, tariffs, duties, or other levies imposed undereffect in the territory of the 
laws in

Borrower, the Borrower will,and to asthe extent provided in and pursuant to Project im­pleientation 
 let tev ;, pay or reimburse the same with fundsother than those provided under the Loan. 
SECTION 8.5.5 lpn. ,,eror(s;,ns_ tions, Audit
 

The Beorrv'o,r k.ill:
 

(a) furnish AID such information and reports relating to the
Project and to this Ajreement as AID may reasonably request;
(b) maintain or cause to be maintained, in accordancegenerally withaccepted accounting principles and practices con­sistently applied, books and records relating to the Project
and to this Agreement, adequate to 
show, without limitation,
the receipt and use of goods and services acquired under theLoan. Such books and records will heaccordance audited regularly, inwith generally

maintained accepted auditing standards, andfor three years after the date of last disburse­ment by AID; such books and records will also be adequate toshow the nature and extent of solicitations of prospective
suppliers of goods 
of 

and services acquired, the basis of awardcontracts and orders, and the overall progress of theProject toward completion; and 

(c) afford authori7ed representatives of AID the opportunityat all times as agreed upon by the PartiesProject, the utilization of 
to inspect the 

AID, goods and services financed byand books, records, and other documents relating theto 



Project and the Loan. 

SECTION 13.6. CoTlteness of Information. [he Borrower 
con fi rms : 

(a) that the *facts and circumstances of which it has in­
form,
ed AID, or caused AID to be informed, in the course of
reaching agreement with AID on the Loan, are accurate and

complete, and include al} facts andcircu.stances that
might materially affect the Project and the disch'arge of
responsibilities under this Agreement;
 

(b) that it will 
inform AID in timely fashion of any sub­
sequent facts and circumstances that might materially affect,or that it is reasonable to believe might so affect, theProject or the disch..rge of responsibilities under this Agree­
ment. 

SECTION V 7. Orher 
Wa.ments. Borrower affirms that all pay­ments in connection wi'h the procurecent of goods or servicesfinanced undar the Lan will be made to those persons authorized to
rec.oive such pa r..n ts 
under the laws of the Borrower.
 

SLCIGC B.U. InformLtion and ari,_l. The Borrower will give
appr priate publicity 1o cheLoain 
 d the Project as a program to
'hich thea United btate5 has contrihued, identify the Project site,
and r.Kgoods firunced by AID.
 

Article C: Procurewpnt Provisions. 

SECTION C.1. pocial Rules. 

(a)The source 
and origin of ocean and air shipping will be
deemed to be the 
ocean vessel's or aircraft's country of
 
registry at the time of shipment.
 

(b)Premiums. for irarine 
insurance placed in the territory of
the Borre,,'er will 
he deemed an eligible Foreign Exchange Cost,

if otherwise eligible under Section C.7(a).
 

(c)Any motoar vehicles financed under the Loan will 
be of
United States manufacture, except as AID may otherwise agree 
in writing.
 

SECTION C.2. Elihibility Date. 
 No goods or services may be
financed under the Loanwi--ch-reTprocured pursuant to orders orcontracts firmly placed or entered into prior to the date of this
Agreement, except as 
the Parties may otherwise agree in writing.
 

SECTION C.3. .ans, Specifications, and Contracts. 
 In order
for there to he mutual agreecen t on IThef6lowing amtters, andexcept as the Parties nay otherwise Pgree in writing: 



(a) The Borrower will 
furnish to AID upon preparation:
 

(1) any plans, specifications, procurement or con­struction schedules, contracts, or other documentation
relating to goods or services to be financed under theLoan, inclji.ni documentation relating to 
the pre­qualification1 
end selection of contractors and to the
solticiLation of lids and proposals. 
 Material modifications

in such documv:entation will 
likewise be furnished AID nn
 
preparation;
 

(2) such documentation will 
also be furnished to AID,
upon preparation, relating to any goods or services w.,hich,
though not financed under the Loan, are deemed by AID to beof major iWeartance to the Project. Aspects of the Project
involving ma tters under this sub-sec.tion (a)(2)will beidentified in Project IiMplePmeotation Letters; 

(b)Documenks: relatinp to the prequalifications of con­tractors, and to the solicitation of bids 
or Proposals for
goods and services financed under the Loan will 
be approved
by AID in writing prior to their issuance, and will be in
accordance w,,ith the Borrower's Central 
Supply and Tender
 
Board proc,-,uces.
 

(c)Contracts and contractors financed under the Loan forengineer inq and other professional services, for con­struction servi cus, and for such other services, equipment,
or materials 
as may be specified in Project Implcmentation
Letters , will ho approved by AID in writin gcprior to ex­ecution of the contract. 
 Material modifications in such
contracts .rill a1so be approved inwriting by AID prior to

execution.
 

SECTIO C.4. Reasonable Price. 
 No more than reasonable prices
will be paid for any (oodS-or services financed, inwhole or inpart,
under the Loan. 
 Such items will be procured on a fair and, to the
maxinzum extent practicable, on a conpetitive basis.
 

SECTION C.5. Notification to Potential Suj)pliers.
alsI To permit
Un io 
 har the otortfnity to harti-cipate in
furnishing goods and services to be 
financed under the Loan, the
Porro,'r will 
furnish AID such infor ation with regard thereto, and
at such timies, as AID may request in Project Implementation Letters.
 

SECTION.C6. S!i,'vin.
 

(a)Goods which are to be transported to the territory of

the Dorrower may not be financed under the Loan if transported
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ei ther" 

Lean or(1C on an o v.ssl aircraft undercountry which not the flag of ais included in AID Geographic Codeas in effect at the time of shipment; 
935 

or 
(2) on an oceatn vessel which AID, by written noticethertGorro,,'r has todesigInated as ineligible; or 
(3) under an ocean or air charter whih has not received

prior AID appro;'al. 

(b) Cost of ocean or air tran-sportationsons) and (of goods or per­rCl atdc) delivery services may not be financed underthe Loan, if such goods or persons are carried: 
(1) on an o. 'inyes sel under the flagthe time of a country not, atof shipment, identified underAgreement the paracraph of theentitl ed hProcuremen-t Source: Foreign ExchangeCosts,' twithout prior written AID approval; or 
(2) on an ocean vessel w.hich AID, by written noticeBorrower, to therhas siinated as ireligible; or 
(3) under an ocean vessel or air charter which has notreceived prior AID approval. 

(c) Unless P-1,)deter ines that privately ovned United States­flag cor;:uercial ocean vessels are not available at fair andreasonabl.e rates for such vessels, 
(1) at least fifty percent (50',) of the gross tonnage of allgoods (cC;ru,,jted sepFa)ratelyliners for dry bulk carriers,and tankers) financed dry cargo 

on ocean vessels ;ill 
-y AID which may be transported 

C' -
I 

be transported on- privately owned United.St'ates-1I 

1g coFmerci al vessels, and 
(2) at least fifty percent (50/) of thegenera ed by all gross freight revenueshipments financed by AIDthe territory of the and transported[orroer on dry to 

to cargo liners shall beor for the paidberiefit of privately ownedcorr-nerciz.l United States-flagvessels. Compliance with the requirementsand (2) of this subsection of (1)must be achieved withcargo transported frori US ports 
respect to anyand also any cargo transportedfrom Inon-US ncrts, computed separately. 

SECT IOI C. . 1n-ujra i . 

(a) Marinc insurcnc. on goods financedtransported by AID which are to beto the territory of the a Foreign ExcIange 
Borrower may be financed asCost under this Agreement provided, 

(1) such itn. nra nce is placed at lowestthe available com­petitive rate, and 

(2) claims thereunder are payable in the currency in which 



such goods wer2 financed or in any freely convertiblecurrancy. If the Borrower by statute, decree, rule,regulation, or practice discriminates with respect to AID­financed procurement against any mar-ine insurance companyauthorized to do business in any Statethen all of the United States,goods shipped to the territory of the Borrowerfi rP.nced by AlL) hereunder will be insured against marinerisks and such insurance will be placed in the United Stateswith a company or compafies authorized to do a marine in­surance business in a State of the United States. 
(b) Except as AID may otherwise agree in writing, theBorrower will insure, or cause to be insured, goods financedunder the Loan imported for the Project against risks in­cident to their transit to the point ofProject; such insurance will 

their use in thebe issuedconsistent with 
on terms and conditionssound commercial practice and willfull value of the insure thegoods. Any indemnification received by theBorrower under such insurance, will be toused replacerepair any oaterial damage or any loss of the 

or 
or will he goods insuredused to reimburse the Borrower for the replacementor repair of such goods. Any such replacement willsource and be oforigin of countries listed in AID Georgraphic935 as in effect at the time Codeof replacement, and, except asthe Parties may agree in writing, will be otherwise subjectto the provisions of the Agreement. 

SECFION C.8. US Government-Owned
Borrower agrees that 

Excess Proprty. Thewhrever practicabe United Statesowned Government­excess p:roperty, in lieu of new items financed under the Loan,should be utilized. Funds under the Loan may be toused finance thecosts of obtaining such property for the Project. 

Articie 0: Termination; Re,.edies. 

SECTION D.. Cancellationby giving AID 30 days 
b_ Borrower. The Borrower may,written notice, cancelhas all of the Loan whichnot been disbursed or committed for disbursement to third parties
or any part thereof. 

SECTION D.2. Events of Default; Acceleration. It will be an
"Event of Dafaul ' if Borrower sli-have fai led: 
(a) to pay when due any interest or installment of Principal 
required under this Agreement, or 
(b) to comply with any other provision of this Agreement, or 
(c) to pay when due any interest or installment of Principal orother payment required under any other loan, guaranty or other
agreement between the Borrower or any of its agencies and AID 



or any of i ,.: predecessor agencies. If an Eventshall' hae octurred, then AID may give 
of Default 

that the Borrower noticeall or any part of the unrepaid Principal will be dueand payable sixty (F0) days thereafter, and, unless suchEvent of Default is cured within that time: 
(4) such unrepaid Principal and accrued interest here­under will be due and payable immediately, end 
(2) the amount of any further disbursementsto made pursuantthen outstanding commitments to third parties or other­wise will become due and payable as soon as made. 

SECTION1 i.3. Suspension. If at any time: 

(a) An Event of Default hts occurred; or 
(b) An event occurs that AID determines to be anordinary sitUiltion extra­that makes it improbable either that thepurpose of the Loan will be attained
be to 

or that the Borrower willable perform its obligations under this Agreement; or 
(c) A,y disbursement- by AID would be in violation of thelegislation governing AID; or 
(d) The rorro,.er shall have failed 
installment 

to pay when due any interest,of principal or other payment required underother loan, guaranty, or other any
agreement betweenor of its the Borrowerany agencies ,nd the Government of the United Statesor any of its agencies; 

Then AID, after consultation with the Borrower and withappropriate notice to the Borrower may: 
(1) suspend or cancel outstanding commitment documents to theextent they have not been utilized through irrevocable commit­ments to third parties or otherwise, giving prompt notice there­of to the Borrower; 

(2) decline to issue additional commitment documents or to
make disbursements other than under existing ones; and
 
(3) at AID's expense, direct that title tounder the goods financedLoan be transferred to AID, if the goods are fromsource aoutside Borrower's country, are ain deliverable stateand have not been offloaded in ports of entry of Borrower'scnuntry. Any disbursement made under the Loan with respectsuch transferred goods to

will be deducted from Principal. 
SECTION D.4. Cancellation

from the by AID. If within sixty (60) daysdate of any susi)ension of 
cause causes thereof have 

li!;-b-r-uiements pursuant to Section D.3,the or not been corrected,any part AID may cancelof the Loan that is not then disbursed or irrevocably
committed to third parties. 
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SECTION D.5. Continued Effectiveness of Agreement. Not­
withst.nding any canc,1 aL-i on, suspension of d 
 u s , or
acceleration of repayment, the provisiuns of this Agreement will 

continue in effect until the Payment in full of all Principal and 

accrued interest hereunder.
 

SECTION D.6. Refunds. 

(a) In the case of any disbursement which is not supported
by valid documentation in accor!ancq with'"this Agreement,
or which is not made or used in accordance with this Agreement,
or which was for goods or services not used in accordance withthis Agreement, AID, notwithstanding the availability or exer­
cise of any other remedies provided for under this Agreement, 
m,,-y recqui re the Borrower to refund the amount of such dis­
bursement in United States Dollars to AID within sixty (60)

days after receipt of a request therefor. The right to

require such a refund of a disbursement will continue, not­
withstanding any other provision of this Agreement, for three
(3) years from the dfate of the last disbursement under this 
Agreement.
 

(b)
 

(1) Any refund under the preceding subsection, or
 

(2) any refund to AID from a contractor, supplier, bank, orthird party with respect to goods or services financed under
the L.oan, which refund relates to an unreasonable price for or 
erroneous 
invoicing of goods or services, or to goods that did
not conform to specifications, or to services that were in­
adequate, will, 

A. be made available first for the cost of goods and services

required for the Project, to the extent justified, and 

B. the remainder, if any, will 
be applied to the installments

of Principal in the inverse order of their maturity and the 
amount of the Loan reduced by the amount of such remainder. 

SECTION D.7. Nonwaiver of Remedies. No delay in exercising

any right or remedy accruing to a Party--in connection with its fin­ancing under this Agreement will be construed as a waiver of such
 
right or remedy.
 


