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ECONOMIC ASSISTANCE OVERVIEW FOR NIGER

Although the Agency for Internatfonal Developrent and {ts predecessor
organizationg provided some bilateral assistance to Niger, it was only pince
the last years of the Sahel drought tihat the Unfited Statean provided large
quantities of economic and sewergency assistance to Niger. The development
program {n Higer, which {a part of the Sahel Development Program, 1is thuas
rather new, At present direct bilateral project obligations reach $19.6
millton 1n Development Anuintance and $5 million in Fconomic Support Fund.
Obltyations for reglonal projects active in Niger is about $2.3 million a year.

ECONUMIC_ AND_DEVELOPMENT CONTEXT

More than three-quarters of landlocked Niger 18 desert, with the re-
mainder being savanna suftable for livestock and limited agriculture. About
90 percent of the nearly 6 milllon Nigeriens live in the “useful fringe,”
primarily In rural villages. The population profile 18 typical of a
relatively less developed country, 1in that more than 45 percent of the
population {s prowing at the rate of 2.9 percent a year. Adult literacy in
French {s less than 10 percent, while only about 21 percent of primary school

age youngsters attead nchool.

Niper's economte base consists of agriculture, livestock, and mining. It
{s heavily dependent on factors upon the Government's control, the world mar-
price of uranium, and rafnfall. The catastrophic 1968-73 drought still

ket
cconomic goal of the Government of Niger: attain-

underlies the fundamental
ment of food self-sutfficlency.

Although the economy had an extraordinary growth rate between 1976-80,
due to favorable climatic conditions and the buoyant world demand for uranium,
the bottom fell out of the boow in 1981. The consequences of the precipitous
decline {n uranfum prices and rainfall has been a sharp economic crisis, with

three major aspects:

-- rising budget deficitas (with a sharply reduced Notional Investment

Fund);

-= large external {mbalances with declining public sector foreign ex-
chanpe reserven;

-~ Ancreasing debt servicing requirements.

The Guvernment of Niger has been forced to take strong weasures to
counteract the economle decline. Recurrent expenditures have ceased to grow
(despite the debt servicing burden), careful examination is done of recurring
cost {mplications of development projects, and the CGovernment is iwmplementing
a gerles of IME-proposied meagures to Increase revenues. The IMF and the Niger
Government agreed on a stabflfzation program in late 1983, and Niger's short-
term debt was rescheduled under the "Parts Club”™ arcangements.

The NHoevexber 1982 Zinder Conference on ngricultural and rural developoent
resulted fn the Niger Goveranment adopting official policles emplasizing pri-

vite sector partlcipation, wstrengthening of the cooperative organirations
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stressing local geli-management, more reliance on market prices and reduction
of subsidies, technolegical transfer und strengthening institutions, “he
Government has approved a two-year Interim Plan of development program coa-
solidation and retreachment. The "PICT restricts espenditures on the national
fnvestaent program, while giving priority to the maintenance and effective

utilization of ongolng projects and programs,
CURPENT AND PIANNED U.5. ASSISTANCE PROGRAMS

G.S. Interests In Niger are both wstrateglic and humanitarian. The
country's subdstantial uranium reserves have gliven Niger a degree of importance
beyond that of most Sahelian countriea. Moreover, the country 1is directly

exposed to Libya's expanstonary efforus in the area.

The A.I.D. Mlgsion's strategy has three components. The economic and
financial stabfllcation strategy objective includes maintenance of existing
Tnvestment nctivitlvb, more cffective use of available resources and reform in
agricultural policies.  The political will to make necessary policy adjuat-
ments aloo exf{sts as evidenced by the adoption of the IMF austerity program,
other wmacrocconomic policy adjustments and the 1mplementation of the
Development Society structure. The policy environment for successful non-

project asslstance 1s fmproving.

USAID's medium-term strategy emphasizes efforte to increase agricultural
and livestock production and focuses on the development of self-managed local

orpanizations for {ncreasing food production and as a means to involve the

private sector more In economic development.

USAID's fnsti{tutional development objectives in agricultural research and
huzman resources development will take a long time to reach, but these activi-
ties contribute directly to the agricultural production strategy objective.
Agricultural research {8 an i{mpertant factor for increasing agricultural pro-
ductivity, Investment in human resources is ensential for the transfer of
technology. A degrce of functional 1literacy and numeracy 1s absolutely
necessary for effective operation of wself-managed cooperatives. Improved
health and onutrition are extremely important in reducing agricultural produc-

tion loanen.

The projects which contribute to the short-term stabilization objective

include:

~~ The FY 1984 bilateral Agriculture Sector Development Grant* and
on-goiny, Hural Sector Development Grant will eventually rench a
combined total of §37 wmillion <4n Economic Support Fund and
Development Assistance funde. The two interlocking projecta will
help Niger bridge the budget and foreign exchange resource gap. They
will provide asalstance to the Niger Government in achieving policy
reforme 1o agriculture and livestock as well ap he'p maintain de-

velopnent programa.

*"Core” project.
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~= The on-going reglonally financed Joint Program Assessment ($529,000)
finances studfes related to the Niger Covernnent's economic policies
that  have fmplicatluns for USAID/Niger's development  strategy.
Activities financed to date include studies of the ecounomics of agri-
cultural technfcal packages and cereals marketing, the recurrent
costs workshop, aud the Zinder Conference.

—-- The on-going bilateral Evaluation Assistance Froject ($2 millton) han
the objective of establishing & program wvaluation cepability within
the Mintstry of Plan, thus fncreasing the llkelihood of success in
progyrams in which feedback from on-going evaluations can affect

policy lnkages and {nformation exchanges,

— Under the Sahel Manpower Development Program moat of the firot year's

funds were carmarked to help the Niger Covernment finance the com-
pletion of university degree programs for 30 studentn in West Africa.

-= The on-going Sahel Regfonal Financial Management Project ($5 mil-
1fon) provides technlcal assistance and training to maintain
accountability of A.L.D. funds and, within the circumstancea of the
{fndividual countrien, moves toward providing more advanced financial
training tor host country personnel and eventual program competence.

It should he noted that Niger has not received bilateral food nnsistance
under P,L. 480 saince the Title 1I emergency program in FY 1982, During the
April 1984 program review, it waa concluded that P.L. 480 is not appropriate
at present as an assistance modality to provide local currency for econemic
stabllization. Furthermore, Niger 1s marginally self-sufficient 4in food
prain, especially with imports from Nigeria. USAID, however, will continue to

be responnive to disaster preparedness planning, since drought and food fall-

ure are constant menaces,

Projects which contritute to the agriculture and livestock production
objectives {n technology transfer and fnstitutional development Iinclude:

-- The on-going bilateral Agricultural  Production Support Project®
($19,990,000) will expand and strengthen Niger'sa national level in-
stitutions that provide support services in cooperative development,
apricultural inputs supply, seed multiplicatfon, and agricultural
extension which are esnentlal for increases in agricultural produc—

tion.

-~ The on-golug bilateral Mlamey  Department  Development Project®
($13,562,000) will fustitutfonalize a procesn of rural development to
tnerease food production through the establishoent of sclf-managed
village organizations and participating individual farzers.

t"Core™ project.



______ Project*
(317.5 willton) will catablish herder organirzations to uerve 38 a
vehicle for and transfer to herders of technical, finance and mana-
gerlal innovaticns; to increase provision of wservices; and to help
the Government cutablish a policy climate which will facflitate at-
talnwent of program goals.

-- The on-going bilateral Inteprated Livestock Production

The on-golng bilateral Nlger Cerealn Research Project® ($10.6 uwil-

lion) will strengthen the Pap561£§m~8( the National Agricultural
whose re-

Research Institute to undertake cereals -esearch programs
sults can be disseminated to farwers via the extenslon and coopera-

tive system.

— The on-going bilateral Tara 11 Rural Irrigated Agriculture
Development Preject ($750,000) 18 an AFRICARE-:managed project that
will increase the productive capability and economic opportunities of
the production and marketing cooperatives for Irrigated rice, fish-

ing, poultry, and crafts.

It should be noted that USALID has concentrated its efforts to improve
apriculture and livestock. Since it 1s
production will require in-
large gaps remain in

agricultural production on dryland
becoming clear that any major expansion of food
creased irrigation, and despite other donor involvement,
key areas such as small-scale perimeters and applied agricultural research.
Although the {rrigation subsector assessment {s only now reaching its final
form, weveral optlons are emerging. Since other donors are heavily involved
in phystcal rehabilftation, USAID would consider increasing the efficiency of
frrigation infrastructure already 1n place. This could include focusiag on
those areas in which the U.S. has cexpertise through complementary projects
such as cooperative training and organizatlons, applied research and extenaion

and water management, The earliest that a project would start in this area is

1986.

Projects which will contribute to the long-term human resource develop-
ment and research on fmproved aycicultural and liveatock technologies include:

-~  The on—-volng bilateral Literacy Services Trafining Project
($1,810,000) 1s fnstitutfonalizing an effective Nigerien staffed
teracy ernter so that it will be able to provide training and re-
search support for adult literacy programs that are Integrated
directly into the faplementation of Niger's rural development proj-

ects.

--= The on-poling reglonally f{inanced IHDRAP Maternal lanpunges Texts
Project (4400,600) and fts proposed bilateral successor ($338,000)

ban Jdeveloped and will test prisary school texts written in five of

*“Core” project.
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Higer's muternal languages. The reading texts are based on the cul-
tural heritage of Miger and work has begun on the math texta. Since
the {mplementation of this project, the number of schools using the
texts has more than doubled and the Government of Niger has mrade a
major commitment to the use of maternal languages for primary educa=-

tion.
— The on-going Rural Sector Human Resources Project ($5,030,000) 1is

designed to increase the capacity of the Institute for Practical
Rural Development at Kolo for producing competently trained mid-level

rural technicians,

The Sahel Manpower Development Training Program ($313,000 {n FY 1983)
fa a regional project to help meet crucial development training needs.

-~ The on-going bilatern]l Forestry and Land Use Planning Project
($3,839,000) will eutablish a central land use plauning unit within
the forestry service which can evaluate paast and direct future land

use planniug activities.

The on-going bilateral Rural Health Improvement YProject ($14,029,000)
supports the Niger Government's strategy to develop a viable rural
health delivery wystem which demonstrates the value of prevention,
carly dlagnosis, timely curative intervention and proper referral.

The reglonally financed Niger River Basin Planniog ($1,850,000) and
Niger River Development Planning ($11.7 million) projects are re-
glonal projects to establish an institutional capacity within the
Niger Basin Authority to do coherent river basin development proj-
ects, and to facilitate member states’ agreement on river basin
activities. NBA has completed fts first aerial reconnaissance of the

river bauin in 1983.

The on-going reglionally financed Sahel Water Network and Management
I1 Project ($7 million) s developing a regluual system (including
nationial elements) which will recelve, process, futerpret, transmit,
timely, accurate, and meaningful

disseninate, and document complete,
assist farmers and

weather and climating {nformation in order to
herders in increasing agricultural production.

June 25, 1984,



LoP 1983 1984 1985 1986 1987 1988 1989

& Prior
I. BIIATERAL ASSISTANCE Oblig
A)  Fceono=ic Stabilization
Agriculture Sector Developz=ent Grant 15,000 5,000 0 5,000 5,000 0 0
Lvalustion Assigtance 2,000 2,000 0 0 0 0 0 0
Agriculture Sector Developoent Grant II 15,000 0 0 0 0 5,000 5,000
Sub-Total 32,000 2,000 5,000 0 5,000 5,000 5,000 5,000
3) Support to Agricultural Production
YNlazey Department Develnpm-nt I] 13,582 8,536 2,500 2,546 J 0 0 ¢
Agricultural Froduction Support 16,990 5,845 4,018 6,250 5,037 ¢ 0 0
Niger Cereals Research 1/ 10,600 5,935 2,245 3,480 0 0 0 ¢
Tategrated Livestock Production 17,500 10,110 0 4,284 3,106 0 ] 0
Tara II 7350 750 0 0 0 Q 0 e
Itrizated Agriculture 5,000 - 0 s 2,857 2,143 0 0
Nlamar Department Development III 2,750 - 0 Q 0 4,000 2,640 1,750
Niger Cecrerals Research II 12,000 - 0 0 0 0 4,260 3,000
Sub-Total — 89,172 31,176 8,763 16,560 11,000 6,143 7,640 4,750
C) Ianstitutional Development
Fural Scctor Human Resources {Kolo) 5,030 5,030 0 0 0 0 0 1)
Literacy Service Training Center I 1,810 1,810 0 0 0 0 0 0
¥aternal Language Texts - 748 400 348 0 c f 0 0
Forestry and Land Uge Planning 3,839 2,484 1, 355 0 0 0 0 0
Pural Health Improvement 2/ 14,029 9,923 4,106 1,400 0 0 0 0
Literacy Service Training Center II 4,100 - 0 0 2,000 2,1C0 0 0
Rural EKealth II 12,500 = 0 0 G 5,757 SZQQQ 1,743
Sub~Total 42,056 19,647 5,809 1,400 2,000 7,857 3,000 1,743
D) Small Project Assistance (PC) - 40 40 40 - - - -
Subtotal - - 19,612 18,000 18,000 19,000 15,640 11,493
OYB/AAPL Targets - 19,612 18,000 18,000 19,000 19,000 19,000
II. ECONOMIC SUPPORT FUNDS
Rural Sector Development Grant 22,000 5,000 5,000 7,000 5,000 - - -
GRAND TOTAL: 185,978 57,863 21,000 32,500 24,000 19,000 15,640 423

1/ Izcrease of LOP by 10 percent (1,060,000) for nev total of $11,660,000 in 1985
2/ lcccease of LOP bv nearly 10 perceut ($1,400.060) for new total of $15,.42%.U00 in 1%eS
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August 1984

Project Title and Number: Shelter Sector Planning (683-0224)

Project Began: September 1978
Project Ends: April 1984

LOP Authorfzation: $655,000

Cumulative Obligation: $655,000

Project Officer: Michael Gould

Project Director: HBoubacar Bako

Mintstry of Public Works, Directorate of Urbanism, Housing Division

Implementing Agency:

Project Purpoge:  To aunsiat the Government of Niger to (a) establish an inastitutional
framework to gencrate and coordinate low-incoume shelter programs and (b) to draft, with-
{n a detined Nattonal Houstng Poliey, a natlonal plan and specific project proposals.

Project Background and Description: Niger's clities face the common problems of unorgan-
fzed growth, unsanitary squatter settlements, unsound conatruction techniques, and the
absence of public services to solve them. Annval floods and nccasional fires destroy an
unusually high number of dwelling units Iin both urban and rural areas. Rapid urban

prowth rates have been aggravated by population dislocations caused by the severe 1967-

1974 drought.

Under this project, short-term housing sector consultants and one full-~time contrac—
tor will help the Government of Niger to complete the delineation of housing policy and
will help design low-income housing proposals. The project will also (a) train
Nigerfens In shelter sector planning including the development of a five year plan for
the housting snector, (b) estabalish nn operational Housing Division under the Ministry of
Public Works, Directorate of Urbanism which will have primary responaibilicty for the
development of the national housing policy and related programming,

Progress_to Date:  The project haa been completed., The housing rescarch construction
actlvity was {inished in June. The Government of Niger held a seminar in carly July to
debate the draft natfonal housing pollcy document prepared under the project assis-
tance,  Comoents recelved from conference participants were highly favorable. A project
evaluation was completed in July which concluded that the project met its target objec-
tives, and exceeded the original objectives with the addition of a pilot, local material
some lmited follow-up activities may be conducted under other
project accomplishments. Froject close-out actions
No new project {n the housing sector 1ia

construction activity,
sources of funding to enhance the
w11l begin after an appropriate time fnterval.

contemplated,
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August 1984

Profect Title and Number: Cooperative Irrigation Management (683-0252)

Profect Begine: FY 1786
Project Ends: FY 1989
LOP Authorization (Estimated): $5,000,000

Cumulative Obligation: Project not yet authorized
Project Officer: To be determined
Project Dicector: To be determined

Toplementing Agency: To be determined

Project  Purpose: To develop -~nd  test a aystem (methodology) for self-managed
cooperatives In trrigated arcas to use in water management for improved irrigated agri-

culture production technologties.

Project Description:  The project will set up a private/cooperative sector alternative
to the standard extenston/water management activities ic perimeters managed by ONAHA,
the {rrigatton parastatal., It will focus on bullding expertise in the one group that

One perimeter will be the focal point initiaily,

atays on the prrimeter, the tarmers,
will operations expandtng to two others by the end of the project. The project with

fnclude:

== Establtshment and operation of
nical asulstance,

-= Tralning {n water wmanagement, pump repalr,
cooperative managenent at farmer tralning center.

== Smill-tcale applied rencarch on water management.

g lf-raniaged cooperatives through training and tech-

agriculture technologies, literacy and

Progress to Date:

Irrigation sub-sector review completed on schedule in April. Final report received
and now befng distributed. Summary and two annexes being translated to French for
transmittal to Government of Niger. Principal findinga:

- Full, effective utilizatfon of the current 11,000 + ha. 1n production could

contibute 16.6 billfon FCFA to Niger's GDP, as compared with the 146 billion
FCFA contributed by the 5 million ha. in dryland production.
The current contribution of frrigatfon, however, tp about two-thirds the po-
tential, or around 11 billlon FCFA. Alwo, existing Irrigated agriculture is
falling out of production at the rate of apprurimately 121 per year. The team
concluded thut AID should provide annistance fu frripated agriculture.

- The current  cropptug  patterns  for drrigated perioeters, often government
directed, do not provide maxfzun incentive to farmers. The value {n FCFA to

of 1lnbor ts estimated an followa: sorghum (2800), onfona

teaton rlee (1300), rainy weason rice (1000),

Yet 1t {8 rice and cotton which are required by

formers per day
(2430), pronadnuta (1490), dry
cowpeas (990),aud cotton (805).
the Government of Niyer for farwers to grow,

- Traloning, {oproved water maunagement practices,

al) strongly needed,
The vegetable production on individual plota appears to be very healthy, but not

enough 16 kuown on marketing factors to make clear recocmendations in this area.

and farming systems research are

—~= A wotkshop to dfscuus finding with the Governmeot of Niger {s wscheduled for the

flrnt week {n October.

Sufffcfent date wil)l be avallable to start preparing I'ID in early 1985. "
l')
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activity wab an agnenscent of prain marketing in Niger, completed in December 1983 by
Etltot Bery Assoctates, and the tourth, also completed tn 1983, was an evaluation of the
aprfcultural technical packages fn Niger. Both of these stuaies have been used exten-
stvely dn the preparation of the Agricuitural Sector Development Grant SAAD, the
Agtleulture Productton Support Project, the FEED denfgn efforts and the NDD 11's revised
foplemcatation plan. A titth activity, a study of fees for service, has been approved
and the GON fw uegotlating with the contractor.



Auguast 1984

froject Title and Number: Joint Program Assessment (625-0929.06)

Project Began: August 1982
Project Ends: December 1984

LOP Authorizatton: $529,000

Cumulative Obligation: $529,000

Project Manager: Tom Olnon

Project Director: laoual Chafani

Ministry of Plan, Bureau of Evaluation

Toplementing Agency:

Project Purpose: To conduct a aerfes of studfes relating to economic policies of the
Government ot Niper which have {wplications for USAID/Niger strategy decisions. The
Joint Program Ansessuent serves as a link between the Government of Niger and USAID in

defining more clearly the fmplicatfons of those pollcy choices that the Government of

Niger chooses to pursue,

Project Background and Deacription: Thia project consfats of studies and snalyses of a
number of critical problew areas relating to production, processing, and marketing acti-
vities in Niger's agricultural and livestock sectors and will focus on structural and
syitematic policy questions at the sector level., The Assessment contributes to: (a)
providing analytlcally-based {nformation for consideration by Government of Niger
policy-makers; (b) making U.S. assistance more responsive to Niger's goals and more

eftective; and (¢) facreasing the efficlency and impact of programs and investment {in

theuwe nectors,

The focus of the Joint Program Asw-usment {8 on eeonomic policiea that have an impact

upon agricultural sector development. Several specific studies have been or will be

conducted at this point covering
packagen, and user fees. A committee of principals made up of one representative each

from the Mintstry of Plan and the Ministry of Rural Development, as well as USAID/Niger,
prepared 1ists of toptes for review and analysis under the Project and develop terms of
reference for work to be doue. A technical level working party (USAID and Covernment of
Niger offfctale) 16 established for each topie. They then prepared an interim report
which fdent{ffes or defines the problem, policy alternatives, and potential actions for

conslderation of the committee of principals.

Progress to Date:  The JPA, together with several other projectn that address policy
funues and the USAID's econcalc stabilization strategy objective, 1s a part of an on-
potng procens in which one activity contributes and reinforces another. There have been
four major activities so far. The flrst, a Natlonal Seminar of Reflection on Rural
Developrent Strategtes held {n Zinder in November 1982, has had an fwpact on much of the
current policy dtfalogue, enpecilally with respect to the Agricultural Development Sector
Grant. The second activity, alwo 8 conference, was the highly successful recurrent cost
workahop held in May 1983 in Niamey which helped to focus attention on the problem of
maintalning projects and programs after the funding agencies have departed. The third

maurketing and price policy, agricultural technical
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—-Promote competition {n graln wnarketing through the 1{heralization of officinl
marketing and pricing policies, and conaequently reduce the operational losnea of
the officlal gratn marketing tgency, and fncrease the relative share of agricultural

oulputs marketed by cooperatives and priveate traders.

-~Undertake a study of Niger's agricultural credit systen, particularly the informal
credit market, in order to formulate appropriate policten to promote the development

of effective rural financifal markets,

-~Promote border trade of lvestock, cowpeas and other agricultural products ‘through
reduction of adminlstrattve and flh(‘nl tmpedimenta,

cooperative and private trader participation in the supply of

—==Promote {ncreased
agricultural

agricultural fuputs, horder trade of Ilivestock, cowpeas and other
products and internal graln marketling and ntorage,

1983 ESF prant of $5 mfllion, the GON undertook to negotiate the agri-

Under the
form of a Direct

culture sector policy reform with AID, and recelved the funds in the
Retwbursement Authorfty Conmodity Import Program,

Under the combined DA and ESF projects, 1t 1s planned that AID will provide a total
of $32 wtllton.  The program counstats of (1) conditional dollar disbursements or re-
source transter (829 millton); (2) local currency provided by the GON 1in an amount
equivalent to the resource transfer; and (3) technical assistance for policy formulation
and faplementation support ($3 million). The local currency serves as an additional but
budgeted resource for the National Investment fund which finances local

separately
host country contributions for donor assisted

capftal apd recurrent cost outlays or
projects.

Progress to date:  Sioce the tnltial Grant Agreement was signed on 31 August 1983, the
(ummodlty fuports have been fdentifled for DRA and the eutire

$5 millton wan tranuferred in two tranches. The Local Currency Counterpart Committee 1w
currently analyzing projects proposed for local currency counterpart financing.,

ALD/W authorized the $32 milllon combined ESF and DA program on 14 August 1984, We

expeet that the Grant Agreement for the firat increment will be slgned on 30 August

1984,
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August 1984

?roject Title and Number: Agriculture Sector Development Grant (DA) (683-0246)
Rural Sector Development Grant (ESF) (687-0247)

Project Begins: (DA) FY 1984
(ESF) FY 1983
Project Ends: FY 1988
LOP Authorization: DA $15 million
ESF 1983 - §5 wmillion
ESF 1984-1986 ~ $17 mil.ion
FY 1984 Obligation: DA $5 million; ESF §5 million

Project Managcuent Committee: Chalrman: L. Jepson

Project Direcror (Local Currency Management Committee Chairman: Saidou Mamane,

Director, Program and Investment, Ministry of Plan)

Contacts on policy: Mamadou Amadou, Director, Program and
Evaluation, Ministry of Plan; and Maina Sanda, Director,
Planning and Studies, Ministry of Rural Development)

Implementing Agency: Ministry of Plan/Ministry ot Rural Development

Project Purpone: (1) To promote agricultural production by diminishing . polic%
constraints to development in the agriculture sector; and (2) to provide resources to
support ongolng development activities in the ugriculture sector and thereby contribut
directly to economic stabilization and act to minimize the adverse impact on development
programs of the austerity mcasures imposed by the Grantee to achieve short term stabili

zation.

Project Background and Description: Niger enjoyed five yecars of very favorable economi
gprowth due to favorable climatic conditions and buoyant world demand for uranium. Th
boom ended in 1981 as uranium prices dropped and the 1981-1983 harvests proved meddi
ocre. The fall in uranium's price was the major cause of substantial budget deficits.
The Government of Niger has taken 'significant actions to cut expenditures but the ful
fopact of these will not be felt until 1985, The Nuational Investment Fund is particu

larly affected by the current budgetary squeeze.

The Agriculture Sector Development Grant, together with the Fconomic Support Fun
fInanced Rural Sector Development Grant, will facilitate changes to lessen critica
constraints hindering agricultural and economic development., The five areas of polic
reform are connsldered essential for more efffcient resource allocation, increased agri
culture and livestock production, and Increased Income of the rural population. T

reforuwa are:

~~Reorient the agricultural input supply subsidy policy and restructure the officia
input supply agency in order to make more agricultural inputs available to farmers.
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