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UNITID STATU GOVERNMENT 

Memorandum 
Ttl: Or. John R. Eriksson 

Director, USAI~Thailand 

Leo L. ~t~/'!r-:~ 
Regional Inspect~r General 

DATE: January 29, 1988 
RIG/EA~8a-lO' 

FROM: 
fot' Audit 

SUBJECT: Audit Report No. 2-493-88-l0-N 
Audit of the Research Grants for Asian Inltitute of 
Technology, Project No. 398-0249 

Attached is a copy of the final report on the subject ludit. The 
certified public accounting firm of Ernst , Whinney (Blngkok) 
pre~ared the report dated August 26, 1987. The purpole of the 
review was to determine whether project funds were being properly 
accounted for in compliance with the terms of the grlnt Ind other 
applicable A.I.D. policies and procedures and to identify and 
evaluate the accounting systems and internal controls of the funds. 

Asian Institute of Technology 
amounting to $150,000 under 
Project No. 398-0249 which was 
development in Thailand. The 
to December 31, 1987 and it 
Sterilization and Accelerated 
Storage." 

was the recipient or A.I.D. grant 
the Program Development Ind Support 
to enhance science and technologl 
grant was for the period NlY 10, 1984 
provided for research on "Heat 

Drying of High ~oisture Rlce for Sa'e 

The auditors performed substantive and compliance tests on 
transactions totaling $47,903 or 961 or actull expenditures. Of 
this amount, $23,602 in costs were quest.ioned. The grlntee was 
found to have complied wit~ all other material terms and conditions 
of the grant agreement examined. 

This report recommends that USAID/Thailand resolve with Asian 
Institute of Technology questioned costs in the amount of $23,602, 
and that USAID/Thalland assist the University to resolve int~rnal 
control problems identified 1n this report. These raco.mendations 
however will not be seplrately included in the In,pector Genef.l's 
audit recommendltion rollow-up system by mutual Igreement or 
USAID/Thlillnd and RIG/A/Mlnila. Insteld, these recommendltion, ar~ 
consolidlted into Audit Report No. 2-493-88-04-N entitled -Audit u' 
Science Ind Technology Relearch Grants, Pr.oJect No. 3'8-02.',-
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Ernst & Whinncy 

26th AUIU.t, 1987 

Hr.. Leu L. La Hotte, 
R'Blond In.pector G.n.ral/Audlt, 
Aleney for Int.rnattonal D.v.lopaent, 
R.mon Hag •• y.ay C.nter, 
1680 Rox •• Blvd., H.ntla 2801, 
PIIiLIPPINES. 

De.r Sir, 

ASIAN INSTITUTE or TECIINOLOGY 
Grant No. 936-5542 

o po 8011 t047 
61nlhon 0"""'110, Ith F'c>ol, 
tJ2 Whelen 'load, O .. IIOkok 10500, Thall.nd. 

loltphonll: 2500133·' 
C.ble. Ent'STAuLII (111.;,.',01. 
Te'.I: I'.' E",,"Sf lit 
FAX: eM, 2·250t~/i 
(/0,,,,,,1, Tu,qutllld rou",s. Co.) 

We h.y. cOIIIpht.d our •••• tn.tion of the .,.temw .nd controll '11th r •• p.ct 
to the .boy. c.ptlon.d tn accordanc. wtth the contract no. J98-02~9-C-~~-
6048-00 d.t.d 19th Jun., 1986 •• p.r 'M.ndm.nt no. 1 ~nd 2 .nd pr ••• nt 
herewith our Undln,1 .nd recOWlltend.Uon •• 

'l'h. Inattere d •• lt with In thh report .re b ... d on the Information and 
doc UIfI.n t • proy Id.d to u •• nd th.refore our comr,.."u c.nnot b •• "pecud to 
be uhlueth. .nd to Includ •• 11 "o .. lltl. w .. kn ..... on the .,.t... of 
.ccounllnR and Int.rnal control. 

Should you r.qulrl (l.rUlealion on th .. report or addition.l Inlor.tion to 
b •• dd.d la, pi •••• , •• 1 fr •• to cont.~t u •• 

Inc 1. 
IT, Jk 
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1. 1 Nl'RODUCTlON 

1'h1& report providet the ruulLl of our rlv1ew of accounting tytttm 

and lnternal control under the conlract of whlch the contentt are 

,uMnar1.ed a. Collow :-

GRANTEE 

GRANT 

The A.lan lnttltute of Technoloa1 

The arant lncluded 1n the e.ercl,e 1. .ummarl.ld a. 

follow: 

t;irant No. 

Project OutUnl 

ProJlct Period 

Budaltld Mount 

936-5542 

Heat Stlrllilatlon and Acciliratid 

Drylna 0% Illah Hohtufl Rlci for 

sari Ston,1 

~Oth Ha1. 1984 to lilt Dlcl.blr, 

1987 

US$ lSO,OOO 



Bme~.Whl~ 

l 

I<l:;SULT or AUD!'! 

Fund Actu.l 

D.t, of Rlceived Splnd!n, Qul.tloned 

GrAnt No. Rlport to d.te alported Mount V.ri,,·d Co." 
US$ ~ US$ ..!... llI.I 

936-5542 30/9/86 30,261 50 , 102 4 7 , 90 3 96 23,602 
........ ........ . ...... . • ••• ........ 

(REHAlK I Thl .bovI t.bul.tlon it b ... d on the •• ch.nll r.U of 

US$ 1· ~.ht 26 whtch h.d b.en .doptld La tr.n.l.tLna laht 

(llur •• to u.s. doll.r.). 

I ror qu •• ttoned co.t., det.ll •• re 'It out ln lndlvldu.l 

ar.nt rlport In .. ht v.lue per App.ndl. I of thl. r.port. 

2. INITIAL DISCUSSIO" 

I"lll.' dl.eu .. lou with the Prlnd".l In""UI.tor. the H.ld work In 

rupee t ot .v.lu.l Inl, teUlnl th. .,.t... of Intern.l control, 

r.pnc ted ••• ,.ndlLur. .,,1 c~lt."c.. ther.,., with t.,... of .r.nt 

IIIKre'Ul1e"l .nd Un,l dheu .. I"" on tlndl" •• wath the Prtnclpal 

Inv.ttl,etor w.,. tondueUd durin. 12th "I,. 1987 \0 l~lh "." 19'1. 

http:4Kroaft1.nt
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6. FINANCIAL STAJEHEtlrS 

Wo hllv~ examlned the Statu. Of FundI/And Roquut For Fundi of 

Institute of Technology for the Brant .nd the period •• ut 

.ection 1 of this report. 

A.lan 

out in 

Our examin.tlon v •• m.d, ln .ccord.nci ~lth ,lnlr.11y .cc'~t.d .udltlnl 

.t_ndardl .nd thl fln.ncl.l .nd compll.nc. ,l.mlnt. of the St.nd.rd. 

for Auditinl of Gov.rnmental Organhal1onl, Progum, Activlti ... nd 

I'unction" l.au.d by the U.S. l:olllptrolltr Cen.ral in 1981, .nd 

.ccordlngly includ.d luch t •• tl of the .ccountln, r.cord. .nd .uch 

other nudltlal prQ~.dur' ••• VI con.lder.d n.c •••• ry ln the 

e t rcUftlltanc ••• 

Tho StatuI ot fund./And Rlqullt For fund. 'nclud .. co.u tn the ...aunt. 

of U!i doll.r. :).602 .. lit out tn netion 1 at tht. r.,'ort vhtch "I 

h.ve flu .. t1o"etJ tor the "d.qu.ey I)t eUHOll.i"K do(.um."tltton and for 

dh"llowanc. ullII.r the c.eu .. at Ir.,H. ,.,..m",.U. 

In our U,,'lIt"I\, 1\,lIJen to ehe .t ten- ul • -Il.h .lSj"I\_nt" If 'ny, •• 

lit,,,,, 11 .. 11. lI •• n l'I~U"'h. It •• l \1 •• IIlthn4lCl Itll"lutlon of the 

"llow411111ty f,f lit. tt"ellt,h,ll,.,j f;QIIU ((lUUt'UHS In \It, !it.t". Of 

'untJ'/At,tt hfl"'" tor f""th Le", "'''ViII'''. tlte !H.tul 0' fund./AntJ ~.qu .. t 

'Of tu,u" ut AIU,. l"l\lluttl! of fec;h1iuluU Itn .. h- .r'M Itttj the putod 

I. sal- (HH In '.nit'" 1 1;''''''\1 furl), tl" e"~'lItj&tur ••• tn cQnh"IIH1 

"'hh .une f."" .~f,.tl"!' .t; C04IUlul l" "Id,tl •• , 

thai f.~~f\ ,. 'nt,"df4 .ul_l, fgr (hI y,. uf thl A""'1 for 

InUfUO\\ l~f1.l U''',lVIJlltlut "I\,j .tNtjlli 11tH, \'1 uud tor Int other 

pUfJM"U, 
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7. COttPL lANCE HATTERS 

w. h .... 

InUltut. 

.x_tn.d the StatUI Of Fundi/And R.qu.lt For Fundi ot 

of rechnol08Y for the 8r.nt and the p.rlod al ,.t 

lectlon 1 ot thl' report. 

Allan 

out In 

Our .x .. ln.tlon w •• made In .ccordanc. wlth .,ner.l1y ,cc'pt.d .udltln. 

UAndard. j the prov 1,lon. of Stand.rd. tor Aud It of Cov.rn ... nul 

Or,anl .. tlon., Prolra •• , Activltl ••• nd Function., pro.ul •• ud by the 

U.S. Coaplrolltr Gf'IU1ul, •• th.y "Irt.ln to tln.ncl.l .nd eo...,1hnc. 

audluj the Culd.lln .. tor Un.nch1 .nd CoapU.nc. Audiu ot AID 

Fln.ncld Alf •••• ot. .nd .ccordlnllr Includ.d .uch t •• t, of the 

.ccount Inl record_ .nd .ueh othlr .utH t tna proc.dure, •• w. CO", tdlnd 

nlc ••• ,ry In the c1r.:um.t.ncl'. 

In connlctlon with our 1 •• Inulon, WI found tha .. fOf the ,fant " ... 

ttlltd, A.tan IRitilute of Techll 101,. co.plhd with the .. t.rtal ur •• 

and coniJ I tlon. at lhl tlr.' at lunt aIU'''"I, Ut:lpt •• ,ut"d an the 

'ntjlvltJu.1 If.nl,. reJ.oft •• V'f AN •• IIIH. I or thll rellort, 

A. tor thl t"nuclio,,' not '"lItt, ta ... d on our .... 'n.Uon .nd thl 

prQo;:eiJure. r.hrntJ to .ho\l'I, nol*"nl c •• to (ilH attentton to IndlcU.1 

th.t A.tan lnllUult ot ltdmolou had no c;u-plltd vath 'he .. ",ul.a 

"" •• and condltlfm. of the tlf.' of .r.nt ',,, ... nt, 
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8. STUDY AND EVALUA'f[OfI or INTERN"L AccUUrrrlNG CutUROI. 

Th. manaSlm.nt oi lhe r .... rch grantee inltitutton 11 rupon.tble for 

•• tabl hhlng and mdntaining a system of Internal accc,'untlng control. 

In fulfilling thls rupon.ibllity. estimates alld Judgementl by the 

r.e.arch gra"tue illItltutloli are reqLlired lo a ..... the .xpe,.t.d 

beneCit. and relaled c03t. ot corllrol procedures. The ohj.ctlve. of • 

• ytlenl ar. to provide manaBement with r .... onabl.. but not ab.olute, 

a .. ur .. nce that ..... It are •• feKU4rdtd agalnll 10" from un,"uthorll.d 

ule or dllpO.ltltJlI Alld thAt tr4n.uetlo". Are f'lClt;uletS 1n accordanc. 

with the u .. arch Krant •• lnHltlltlon'. authorlutlon .nd r.corded 

properly to permit the preparatloll ot thl StatUI ur Yund./And hquut. 

for t'l.Il1d. III 4(cordAnee with the Accounll"~ "rHlice. pre.crlb.d by 

OHU tlrcular A.12~. COlt I'rlnclpl, I fur UUIlf'fotlt I".tltutlon. And the 

lor"'l and condltlo", ot the If an( aUilfHfl."l. I\I(au.. 01 lnh.r,nl 

,t,.1 tat lone In any 'y'te,. of lnUrnal accoulIlln& control. error. or 

lrreBul.rltl,. ~ay n,v,'thel ••• occur ."d not b. d.tected. 

Our litudy olIn!.j I:IvaluululI re .... 4lliltJ WIiAl.l\l;Iuel in lh, .y.t ••• of 

lute,,,... t;Ofl(rul {u ... htd. UI. Vt!t!lIo"doUltt "1\" f.t;~.",J.Htf,1n' .r. 
fHHH. I'~f '''t! (liD ':UII,J41;( ut fllta,,'. ,.a 011\., ,,!~p".I\( ••• ,<fH w .. tch ar • 

.teUl .. !:!!1 llnibAnlt vllh .. v, ... Ii) (h. etl"a •• ttift tit o,l'ulo" IH, U, • 

• "UNh!' alt.! It''';'i.''dllt:. wHit (Iu. It ..... "11<1 (.t'lI,lltlORI o( the If.'" 
•• f ..... eUI. Ah.J t>4f d~.fH6 "./tladl t ••• tled •• 1 III luclo.' •• U JHJ,.U"'i 

wea),fU:!ilti6 If! flit: 1lI;.1~~' .. r 0 .. INlIllf\t ,u.·I tnl."u' ("" .. rill. 

/lflfifiHuit ... iii •• Iu fWI •• "" ••• It" hl"n'tJu hh l.h. 'Y'{ •• of 'H,.r".1 
4<:';"4I1UI11 tuR(fI;l ut A.,." lhHH .. \* ut t.dlhfdbl, AUlt ftflh<tPI' 

'tI.'UU •• t~f' , .... ,.. •• ,. ... I,uh. ItbV*,,".f h\ff H,,41 Ifl.' f!I'I.lyUlun 

dl"I@I.d H@ '~It~'lIV" ,hi' w~ ~,lt.'I_ I~ ~, ,. _.", •• & V'4~""" 
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Flndln,,1 and recOtNnendatlon. r .. ultin! frOID nudy and evaluation of 

Internal accountlng control ara a. follow : 

1.1 ADH1N1STunou C7 GIWfT FUlIOS 

Find lnl 

A~lnl.tratlon of arant fund. ar. b, th. Principal Inv •• tll.tor 

,xc.pt for the ar ••• al I.t out In •• ctlon 3 • 

•• ca..endatlon 8.1 -
In ord"r to proeou the .rftcl.ncy and .Uactlv,n ... of " .. nch 

underull.n by th. hlnclpal lnweullatar (i ••• to allow artaUr 

t~ to ~. d.vo~.d to r •••• rch work). .~Inl.tr'lto" c~14 ~. 

perfo, .. d by A.'a .. lnllltuU ot Tect",olo.~. st.i lar I,. 0.. 

In.Utu". .uy b. tn a bUUf polltlon to att.lnhter 4-.. ,. itl 

.dalnillr.tlve .ta,t (~t ... nl who Ar' llchntcally c~t .. t to 

.da t" t Il r ~ l t Utt • 

I.Z IlPAJATlON Of U~A'U fUND 

'~I tr@w u~,u tra .. ,t •• red to the ,roJ.et .f. d',o.'t.d l. ,he 
bank (Uf"n' .(~ou"" ot Atl.n Inltltut. of 'echRole" an4 _I ... 
with Qth., • 'lhtJ. 

I. 'r".. ,y ~~" wHh tet. IUndard 'ro,"I" 01 II'Mt 

.. f .... ht. U~AIP t __ 4 t~l. ~e 4e,o.'ted '". I',.flta ~ ... 

• &~~\ -~. b. 'n fhe ',oJ,ct', _--.. U"~I .... "t' 'er ..... 
eft4 •• ,.a, ••• r~ _I," ~~. f, .. th' •• ~COU"'. 



8.l PAYHt;NT - stH'I'ORClNn OOCUHt.tnS 

rlndlnl 

In cert.ln c •••• there are In.ufflclent documentary evidence a. 

to the receipt of p.y.ent by .uppller. 

JecOfIIIundatlon 8.l 

In order 

reca.-ended 

to lub.unUau the followln,. ar. 

(0 Third varty evldonce (I.e. official receipt) contain In, 

d.ta". ot n ... or trade-n ... end 10caUon ot 

IlIul"l the r.c:.t,'l. date. .. ount. kind. 

qu.nt It ~ • ,,,t prIce of 100\1. b • obt.lned. 

(Il' Shut.ld tht. "ut L. hUlbh (e.,. pay •• nt to 

JJhdt()(",lt uf '~CllIltth4ltUI1 •. Ut'1n,lud'". 

re,1pl_ot ~. u~t.'".J. 

the entit, 

"' .. crlptlon, 

Individual) , 

.Ilnator, of 

',,)' •• nu uf ul,.,)' lor the puled a. fro. AUlun 1984 to 

S'Pt,.b,r l~~~ ar. not lupporL.d b, r,cl~'.nt .Iln.tur •• 10 •• to 

•• tlrt.," \h, I'C"Pt ~f veYL,nt •• 

he OIM.,ut a tt Qn ",I • 
.......... '«'=:7«e~..r-=~-...-

In oriJu tn IIyb.unthU p.)' .... nt vI uhr" it. " r1COMIft4.4 

Lhlt rlclpl'"t It~n.("r •• bl ob~.In.d. 
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GRANT NO. 936-5542 

HEAT STERILIZATION AND ACCELERATED DRYING OF 
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ASIAN INSTITUTE OF TECHNOLOGY 

HEAT STERILIZATION ~ID ACCELERATED DRY!NG OF 

HlGH HOIS'fU.E RICE FOR SAfE STORAGE 
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2. INITIAL DISCUS~ION 1 * 
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S. SCOPE OF WORK ·4* 

6. RESULT OF VERIFICATION OF DISBURSEHENT~' S.I 
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1. PRltlClI'AL WVF:51'lCATOR'S RESPONSE TO TilE REPORT 

., Thl •• p.,I •• rl nut lnt:1udad, ruhr tu lu_ar)' rlport. 

\\ 
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6. RESULT OF VERIFICATION OF DISBURSEHENTS 

o.lcrlpUon 

SALA.RY 49,500 

EQUIPHIHTI 

HATIRIAL 33,500 

LOCAL TRANS-

PORTATION 2,500 

IHTElItATIO"AL 

TlAVIL 1" 
SOUTHEAST 
ASIA 2,500 

IHTEa"ATIO"AL 
TlAVEL TO 
U.S. 1,000 

HISCELLANEOUS 

(COH'UTER 

TIHII 
REPORTINO) 4,000 

OYIRIIEAD 50,000 

150,000 
••••••• 

1,138,500 

770,500 

' 57,500 

57,500 

114,000 

92,000 

1,1'0,000 

J,450,000 
••••••••• 

Fund Received 

to dete 

Baht 

92,500 

400,000 

6,900 

23,000 

• 

• 

264,399 

716,799 
••••••• 

Actuel 

Spendlnl Verificetion 

Baht Beht - -
471,395 471,395 100 

437,070 400,511 92 

2,194 • • 

• • • 

116,416 116,416 100 

14,71l • • 

260,106 257,161 99 

1, J02 ,'64 1,245,'90 96 
••••••••• ••••••••• • •• 

V, 
\V 



6.1 In c.rt.in c.... th.r. .r. In.ufflcl.nt 

doc~nt.ry .yld.nc. •• to the r.c.lpt of 

p.y .. nt b, .uppll.r •• d.t.ll.d by the 

follow1nl : 

D •• crlptlon 

the.lc.l .uppll •• 

Cb .. lc.l .uppll •• 

'ueb... ,.nl wood 

Corr •••• ud Gl • 

• h •• t, GI. roofinl 

Vouch.r Mo. 

409593 
409684 
409807 

n.'l 409170 

'or tland c •• nt, 

•• nd 409901 

•• n b •• r'"I, 

brl3ht .t •• l rod 409913 
'.I'l.bl •• ,ped 

.l.ctron'c .ator 410346 
•• 11 ~.rln., .t,.l 

1'04 4110757 
7..,.r., .. r. 

COfttl'oU'1' , 

flb.r .1 •••• 11" 4110112 

17/12/14 
111l/IS 
22/2/15 

19/1/15 

251l/15 

MOynt 

~,4S4 

2,6" 
3,045 

10,773 

7,376 

24/4/15 6,422 

'/1/15 17,100 

26/11/85 4,'" 

20/12/.' '.111 



Brn.' • Wlallllley 

D.lcrlptlon Voucher No. Date Amount 

(Baht) 

1 unit of food 

freezer 

2 let. of r..'\ Iht"rrn:. 

couple 

Chemical lupplie. 

I. EA Ty pI! Ill' l\ ter 

Pr~fnr3t~d ,hc~l. 

electronic motor 

Chemical lupplle. 

HaKnetle contrnct 

Itarter, 

e1ec: t r l<.. wirft 

SM~r.O 1 UI t,fI 

CI'ntrltlJKIO 

2 [A cJlK(l.al 

Itopwalch 

4110962 

411U979 

OOO'J2I8 

0000663 

0000821 

"(,Jill 

OliUi4) .. 

20/1/86 

2411/86 

18/2/86 

17/3/86 

:6/J/ti6 

2tJ/J/86 

i.b/J/86 

21/6/86 

6.2 J I.t ,-,f "::'~J,&vr" Id... , 'l"~ IIftrhlfle uf B.ht 

71, 5 0 ~ I>t" 1 r. II /111 v.. ,,111 • I"t.." r fit ( .. t "." _I. the 

lim. of till, fturdu. 1I,e lr.nuctlon it 

.upport • .,t Ity 1.U .. r Qf ,.,lIdll froln h .. "k and 

proror", •• "vllle. hvm IlIIIPI,llor. 

26,000 

1,170 

1.,420 

1,860 

36,620 

S,22S 

2 t lU2 

51,960 

2,775 

Queltloned 

COlt 

(Baht) 

213 ,185 
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6.3 '., .. nt of .a1.ry of Baht ~OD,466 for tha 

pariod a. from Augu.t 1984 to September 1986, 

ara not ,up?Drted by ractptant .tlnatura. 

10 •• to a,cltrtaln the recatpt of payIHnt. 

7. CottPLIAlfCI - nlHS OF CRANT ACREEHENT 

•••• d on ~ha .ample. .elacted thera ha. baan 

co.pUanca vlth the term. of Arant 'Auamant. fha 

a.c.ption. ara •• follow 

7.1 No .aperata bank .ccount it ",dnU tned for tha 

proJat:t fund whftroby ftJlltl. fro", USAllJ Ir. 

trln.hrud lo lh" pr II jee t I1net ar. ,Ie"o.' tad 

In the bank curunl ICCOUlil of the A,lan 

In.titute of rechnololY and mt •• d vith other 

fund. 

7.2 No tI •• haau wera pupalld to ~QcUlftant tha 

U.. .ctual1y devoted to th, project b, tha 

'rlnclpa1 Inwa,tllator. U. ara tharafor. 

uMbla to ,hte whath,r .uch I,e"oft dlVotad 

tha tl.a at ~.rc.nla.e II ,.t out In tha 

bud •• t or not. ""vn.r, no uhr, v .. ch.r.ad 

to the proJ'c~ b, the rrlnclpal Inwa.tll,tor. 

Qua.Uonad 

Colt 

< •• ht) 

400,466 
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7.3 P.yments for mllcell.neou, ltems of Baht 

II ,076 inc luded ... "lqulpmenl/Haler ul'l could 

be queHloned as to wllfHher l t Ihou 1.1 b. 

cta.,itled to "Overh~dd" luHecld in clJeL to 

forQ a proper ball Cor th~ comput~tlon ot 15 
Ftrc.nt allowable vlri.nct. 

follow: 

Dtt.lll an a. 

PIIyment Voucher 

tlo/Date 

409832 /21i/2/!i5 

401)1)25 1291)165 

• 4110111/11/5/85 

4110161/21/5/A~ 

4110182121/6/85 

4110859120/12/85 

411103113111/06 

Duer t pttO!! 

(IIter""l ... h3'~'" 

"."11\;1t l cIIller 

'Il) 

·Jo 

rJo 

. do 

do 

do 

tor 

AIIount 

<a.ht) 

7,4'10 

10,374 

3,108 

3,'65 

3,360 

1,456 

11323 

31,076 ..... -. 
Tot.al ~~"L'Qn.d co.t 

QUlnlonld 

COlt 

<aaht) 

• 

... ----
• Thl .mount or bllt 6H,"" II 1:'1",,1 to UN Ilolhrt Zl.602 It the 

."ch.n,. Uti ot lUlU. bitt. 2fJ, 
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8. STUDY AND EVALUATION OF INTERNAL CONTROL 

flndingl .nd r.commend.tionl resulting from Itudy and .Y.luatl~n of 

tnt.rn.l control are ratesorlled Into two typel .1 followl: 

(I) Shortca.lnl' or lack ot Internal control which ar. {undam.nt.l, 

In prot.ctinK an entity'. re.ourc.1 '.ainlt W.lt., fr.ud .nd 

lnefflc (.ncy 

tn .nturlnl th. accuracy and r.ll.bility of the .ntit,', 

.ccountln,/operatlnl data 

tn lecurinA compliance with the ter ... of ,rant •• re .... nt. 

(11) '.prov ••• nt., (n order to .. u""l~m.llt the uhtlnl IYIU. of 

Intern.l con"r~l 

8.1 SIIOklCUHUIGS OR I.AC.~ ot' ItITf.RllAL Cot'TIlOI. 

8.1.1 

Ad .. lnhuaUolI of Af .. Ill lunde au by Ut. Pr Inelpa' 

Iny.ut,ator uce"t tor the an ...... t out tn netlon l. 

In ord.r (~, P,Olftf)te tllf! .ftldlllle), .nd effectlven ... ot 

r .... rch ~"dert.ll.n hy the J'rlnct" .. Invllt'.ator (I ••• 

to allow .~ •• l.r tim. to h. dlVQt,d lO r •••• rch work), 

ad.t"&,tr.tl(HI (IItlld lie I,.rtolllltld by A.ia .. '","lluU ot 

T.chnolUlt, SI~11.fl~, th. In ... tlUl •• '1 b, In I 

blltUe, JlII-hlu" til .tllfI'u."er dll. lQ ate .d.t",ur.th. 

ltd' (c ..... ttI.", why oU' ttchnlcl", cMp.t.nt 1.0 

ad.lnhuattuft. 



8.1.2 

1.1.l 

1.1.4 

11 

Separation of USALU Fund 

Fundi from 

d.po,lted 

USAID 

in the 

tranlferred 

bank current 

to the proJ.ct ar. 

account of AllIn 

Inttitute of Technology and mixed with other fund. 

In order ~o comply with the Standard Provilion of ,rant 

Igr.ement. USAID fund 'hould b~ depo,ited In a "parlt. 

bank account alII! be "1 lhe Project" n .... 

Dilburumentl for good, and urv'c .. au aha mad. fro. 

thil account. 

P"ymont - Supportln" DocuanenU 

With referellce to 6.1 1n ordoor to ,yb,Unthu pI,.MnU 

t.h. (allowing' are flt'Otlltll~II'~' 1. 

loc;allon of t!lt: eIlUI)' &,IIUlIl8 the receipt, d.tl. 

amount. "'n-t, .ldl!oq1I'tll..lll, 'luantHy • fit' vrlci ot 

'ow,. lHI !Jlll,iI,I"'!' 

ell' .1"11.1111 "I" .... I,' i r o1".lJl .. I., 1>- ,.411'1""' to 

',d"It.II,,,I.', ,,1I1I,u"IIII" II' '.J-"u'"""lon card 
'nelYtH" •• '1I.".HUf 1 ot rec ,,-tint a,. ollUlntd. 

UtIli ,aftf"hf~ fl •• 

It I" t '1;~.nIJtltj 

oa,U'UI'l!j. 

1 , .. 1I111' .. ldhfht.. liay-tt", of I.alr" 
th4t f'~lvte"t ",h4lyr.. b, 
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1.2 IHPlOVIHtHTS 

8.2.1 

I.Z.2 

Author l .. d pA),lben t youch,. .nd relaud ,upport 'n. 

doc-..",. ar. not U •• p.d "'.1D" or otherv", be'n, 

e,nc,ll.d upon p.)'~.nt •• 

e.m.ell.tton ,"auld b ••• d. ' .... dl.ul'~)n luthorhld 

pe, .. n' youch,r •• nd r.llltd lupporltn, docu.4n'l etter 

pe,.'nu h.d b .. n .. de In order to pU"Int 

r .. "bet .. tOl\. 

""Ilf AlIne. ":01ler 

Th.,. •• no truur.nce co".r for .... c. "'rch. ... d It, 

U IA. P '.. f ~.1tt • 

""Y.. 11.'~. of " •• 4 i.,el. ,. "Inltlelnl w. 
nc.,...et\d th.n tU'..,r.flC. polle, be Mde 10 cover 

welu.bl, ... ,u. 

http:decme.ts
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