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A.I.D. Project No. 493-0337 

PROJECT GRANT AGREEMENT 

Dated: September 20» 1984 

Between THE KINGDOM OF THAILAND, ("Grantee") acting through the Department of 
Technical and Economic Cooperation (DTEC), and THE UNITED STATES OF AMERICA, 
acting through the Agency for International Development ("A.I.D."). 

Article 1: The Agreement 

The purpose of this Agreement is to set out the understandings of the 
parties named above ("Parties") with respect to the undertaking by the Grantee 
of the Project desciibed herein, and with respect to the financing of the 
Pl'oject by the Parties. 

Article 2: Definition of Project. 

The Project, which is further described in Annex 1, will assist the 

Grantee and the private sector to strengthen their capacity to identify, 
introduce and manage modern agricultural technology needed to incree3e yields, 
production, fdrm income, export earnings and import savings in Thailand. 
Annex 1, attached, amplifies the above definition of the Project. Within the 
limits of the above definition of the Project, elements of the amplified 
description stated in Annex 1 may be changed by written agreement of the 
authori zed representai ves of the Parti es named in Secti on 8.3, without forma'l 
amendment of this Agreement. 
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Article 3: Financing 

SECTI ON 3.1 The Grant. To assist the Grantee to meet the costs of 

carrying out the Project, A. I.D., pursuant to the Foreign Assistance Act of 
1961, as amended, agrees to grant the Grantee under the terms of this 

Agreement not to exceed Five Hundred Thousand United States ("U.S.") Dollars 
($500,000) ("Grant")., 

The Grant may be used to finance foreign exchange costs, as defined in 
Section 6.1, and local currency costs, as defined in Section 6.2, of goods and 
services required for the Project. 

SECTION 3.2 Grantee Resources for the Project 

a. The Grantee agrees to provide or cause to be provided for 
the Project all funds, in addition to the Grant, and all other resources 

required to carry out the Project effectively and in a timely manner. 

b. The resources provided by Grantee for the Project will be 

not less than the equivalent of U.S. $1,700,000, including costs borne on an 
"in-kind" basis. 

SECTION 3.3 Projec~ Assistance Completion Date 

a. The "Project Assistance Completion Date ll (PACD), which 'is 

September 30, 1989, or such other date as the Parties may agree to in writing, 
is the date by which the Parties estimate that all services financed under the 
Grant will have been performed and all goods financed under the Grant will 

have been furnished for the Project as contemplated in this Agreement. 

b. Except as A.I.D. may otherwise agree in writing, A.I.D. 
will not issue or approve documentation which would authorize disbursement of 

the Grant for services performed subsequent to the PACD or for goods furnished 

for the Project, as contemplated in this Agreement, subsequent to the PACD. 
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c. Requests for disbursement, accompanied by necessary 

supporting documentation prescribad in Project Implementation Letters, are to 

be received by A.I.D. or any bank described in Section 7.1 no later than six 
(6) months following the PACD, or such other period as A.I.D. agrees to in 
writing. After such period, A.I.D., giving notice in writing to the grantee, 

may at any time or times reduce the amount of the Grant by all or any part 
thereof for which requests for disbursement, accompanied by necessary 

supporting documentation prescribed in Project Implementation Letters, were 
not received before the expiration of said period. 

Article 4: Conditions Precedent to Disbursement 

SECTION 4.1 First Disbursement. Prior to the first disbursement 

under the Grant, except for the contracting of a long term advisor, or to the 
issuance by A.I.D. of documentation pursuant to which disbursement will be 

made, the Grantee will, except as the Parties may otherwise agree in writing, 
furnish to A.I.D. in form and substance satisfactory to A.I.D., a statement of 

the name of the person holding or acting in the office of the Grantee 
specified in section 8.3., and of any additonal representatives, together with 

a specimen signature of each p=rson specified in such statement. 

SECTION 4.2 Notificati0n 

When A.I.D. has determined that the conditions precedent 

specified in Section 4.1 have been met, it will promptly notify the Grantee. 

SECTION 4.3 Terminal Date for Conditions Precedent. If all of the 
6 j 

conditions specified in Section 4.1 have not been met within;90 days from the 
date of this Agreement, or such later date as A.I.D. may agree to in writing, 

A.I.D., at its option, may tE·rminate this Agreement by written notice to 
Grantee. 
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Article 5: Special Covenants 

SECTION 5.1 Project Evaluation. The Parties agree to establish an 

evaluation program as part of the Project. Except as the Parti~s otherwise 
agree in writing, the program will incl~de, during the implementation of the 

Project and at one or more points thereafter: (a) evaluation of progress 
toward attainment of the objectives of the Project; (b)identification and 

evaluation of problem areas or constraints which may inhibit such attainment; 

(c) assessment of ho\~ such information may be used to help overcome such 
problems; and (d) evaluation, to the degree feasi~le, of the overall 

development impact of the Project. The Grantee agrees to provide A.I.D, 
within six months of the date of this Agreement, an evaluation plan and 
program for monitoring and evaluation of the Project. 

SECTION 5.2 Other Special Covenants. The Grantee agrees, except as 
A.I.D. may otherwise agree in writing: 

a. to budget adequately for the project and to provide 
sufficient staff to carry ou~ the Proje:t; 

b. to disseminate widely the findings of project-funded 

activities to potential user groups and beneficiary farmers; and 

c. to ensure that the procurement and use of pesticides~ if 

any, for purposes of the project will conform with A.I.D. IS environmntal 
guidelines and procedures. 

SECTION 5.3 Taxation 

a. This agreement and the Grant will be free from any 

taxation or fees imposed under laws in effect in Thailand. 
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b. Te the extent that (1) any contractor, including eny 
consulting firm, any personnel of such contractor financed under the Grant, 

and any property or transaction relating to such contracts and (2) any 
commodity procurement transaction financed under the Grant, are not exempt 

from identifiable taxes, tariff duties or other levies imposed under laws in 
effect in Thai 1 and the Grantee wi 11 payor reimburse the same witll funds other 

than those provided under the Grant. 

c. Details of arrangements implementing subsection (b) may 
be more specifically provided in Project Implementation Letters. 

Article 6: Procurement Source 

SECTION 6.1 Foreign Exchange Costs. Disbursements pursuant to 

Settion 7.1 will be used ex~lusively to finance the costs of goods and 

services required for the Project having, with respect to goods, their source 
and origin, and with respect to services, their nationality, in the United 

States (Code 000 of the A.I.D. Geographic Code Book as in effect at the time 
orco~s are placed or contracts entered into for such goods and services) 

(lI~oreign Exchange Costs ll ), except as A.I.D. may otherwise agree in I"riting~ 

and except as provided in the Project Grant Standard Provisions Annex, Section 
C.l (b) with respect to marine insurance. Ocean transportation costs win be 

financed under the Grant only on flag vessels under flag registry of the 
United States. 

SECTION 6.2 Local Currency Costs. Disbursements pursuant to 
Section 7.2 will be used exclusively to finance the costs of goods and 
services required for the Project having their source and, except as A.I.D. 

may otherwise agree in I'lriting,their origin in Thailand(IILocal Currency 
Costsll). To the extent provided for under this Agreement, IILocal Currency 

Costs ll may also include the provision of local currency resouces required fell"' 

the Project. 
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Article 7: Disbursements 

SEC TI OI~ 7. 1 Disbursement for Foreign Exchange Costs 

a. After satisfaction of conditions precedent, the grantee 

may obtain disbursements of funds under the Grant for the Foreign Exchange 
Costs of goods or services required for the Project in accordance with the 

terms of this Agreemeot, by such of the following methods as may be mutually 
agreed upon: 

(1) by submitting to A.LD., witll necessary supporting 
documentation as prescribed in Project Implementation Letters, (A) requests 

for reimbursement for such goods or services, or (B) requests for A.I.D. to 
procure commodities or services in the Grantee's behalf for the Project; or 

(2) by requesting A.I.D. to issue Letters of Commitment 

for specified amounts (A) to one or more U.S. banks, satisfactory to A.I.D., 
committing A.I.D. to reimburse such bank or banks for payments made by them to 

contractors or suppliers, under Letter of Credit or otherwise, for such goods 
or services, or (B) directly to one or more contractors or suppliers, 
committing A.I.D. to pay such contractors or suppliers for such goods or 

services. 

b. Banking charges incurred by the Grantee in connection 
with Letters of Commitment and Letters of Credit will be financed under the 

Grant unl ess the Grantee instructs A. 1.0. to the contrary. Such other charges 
as the Parties may agree to may also be financed under the Grant. 

SECTIOIJ 7.2 Disbursement for Local Currency Costs 

a. After satisfaction of conditions precedent, the Grante~ 
may obtain disbllrsements of funds under the Grant for Local Currency Costs 

required fer the Project in accordance with the terms of this Agreement, by 

submitting to A.I.D., witl1 necessary supporting documentation as prescribed ill 
Project Implementation Letters, requests to finance such costs. 
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b. The local currency needed for such disbursement hereunder 
may be oJtained by ~cquisition by A.I.D. with U.S dollars by purchase. The 

U.S. dollar equivalent of the loral currency made available hereunder will be 
the amount of U.S. dollars required by A.I.D. to obtain the local currency. 

SECTImJ 7.3 Other Forms of Disbursement. Disbursements of the Grant 

may also be madE through such other means as the Parties may agree to in 
wri t i ng. 

SECTIOIJ 7.4 Rate of Exchange. Except as may be specifically provided 

under Section 7.2, if funds provided under the Grant are introduced into 
Thailand by A.I.D. or any public or private agency for purposes of carrying 

out obligations of A.I.D. hereunder, the Grantee will make such arrangements 
as may be necessary so that sucn funds may be converted into currenr.y of 
Thailand at the highest rate of exchange which, at the time the conversion is 
made, is not unlawful in Thailand. 

Article 8: Miscellaneous 

SECTION 8.1 Communications. Any notice, request, document, or other 
communication submitted by either Party to the other under thi.s agreement will 

be in writing or by telegram or cable, and will be deemed duly signed, given 

or sent l'ihen delivered to such party at the following address: 
To the Grantee: 

Director-General 
Department of Technical and Economic Cooperation 
962 Krung Kasem Road 
Bangkok 10100, Thailand 

To A.I.D.: 

Director 
United States Agency for International Development 
37 Soi Somprasong 3 
Petchburi Road 
Bangkok 10400, Thailand 

All such communications will be in English, unless the Parties otherwise 
agree in writing. Other addresses may be substituted for the above upon the 
giving of notice. 
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SECTION 8.2 Representatives. For all purposes relevant to this 
Agreement, the Grant~e will be represented by the individual holding o~ ~cting 

in the Office of Director-General, Department of Technicdl and Economic 
Cooperation and A.I.D. will be represented by the individual holding or acting 
in the office of Mission Director, A.I.D., Thailand, each of whom, by written 
notice, may designate additional representatives for all purposes other than 
exercising the power under Section 2.1 to revise elements of the amplified 
description in Annex 1. The names of the represenatitives of the Grantee, 
with specimen signatures, will be provided to A.I.D., which may accept as duly 

authorized any instrument signed by such representatives in implementation of 
this Agreement, until receipt of written notice of revocation of their 
authority. 

SECT! OIJ 8.3 Standard Provi s ions Annex. A lip roj ect Grant Stanr1ard 
Provisions Annex ll (Annex 2) is attached to and forms part of this Agreement. 

IN WITNESS WHEREOF, the Grantee and the United States of America, each acting 
through its duly authorized representative, have caused this Agreement to be 
signed in their names and delivered as of the day and year first a~ove written. 

KIN~Oor~ OF THAILAtJD 

/:J./ /;? 2?.h 
8y: ~./-(J:/-# , 

----~{/~~A~p~1~17as~O'-s~a7t~an~a~n~d~a--------

Director-General, Department of 
Technical and Economic Cooperation 

UNITED STATES OF AMERICA 

Director, U.S. Agency for 
International Development/Thailand 

FOR THE MINISTRY OF A~RICULTURE & COOPERATIVES 

Tha1ernr Tha~ong I awasawat 
Permanent Secrtt~ry, Ministry of 

Agriculture and Cooperatives 



ANtJEX 1 
AMPLIFIED PROJECT DESCRIPTION 

Agricultural Technology Transfer Project 

I. Project Description 

The project will 'assist the Royal Thai Government (Rr.3) introduce 
appropriate new technology to increase exports quality and/or value, 

to reduce imports, and to maintain agricultural growth at levels 

planned by the National Economic and Social Development Board (NESDR) 
and the ~~inistry of Agriculture and Cooperatives (MOAC). The major' 
emphasis of the project is to enhance the ability of MOAC and other 
RTG agencies to carry out their mandated role of technological 
modernization in Thai agriculture production, processing and 
marketing. The purpose of the project is to a'celerate the RTG's and 

tr.e private s~ctor's capacity to identify, introduce and manage the 
modern agricultural technology needed to increased yield, production, 
farm incomes, and product value/quality. 

The project will provide five (5)?ars of foreign exchange and local 

currency to support technology transfer activity proposals prepared 
and impl~~ented by RTG agencies and the private sector. 

The project is comprised of two major components: 

(1) Transfer and adaptation of technology including modest 

demonstration schemes of modern appropriate technology. It is 

expected that much of the technology will be transferred from 

abroad through the MOAC's use of consultants, scientific and 
technical skills upgrading/refresher training, and provision of 

scientific ard operations equipment as well as direct transfer of 
existing technology adaptable to Thai conditions and economics. 
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(2) Strengthening of public/private sector collaboration through 
implementation of Sub-Committee on Public/Private Sector 

Agricultural Development pre-feasibility assessments, technical 
seminars and workshops, and direct steps to overcome existing 

constraints to agri-business and to adoption of modern technology 
by Thai farmers. 

II. Project Implementation 

A. Organizational Arrangements - All project activities will De 
coodinated by the Office of the Permanent Secretary of the MOAC. 
All project policies and overall project direction will be 
formulated by an Executive Committee which will be chaired by the 

Permanent Secretary. The Permanent Secretary of the i10AC wi 11 

serve as the RTG Project Director. The Projects Division of the 
MOAC will function as the Secretariat for the administration of 

the project. The Executive Com:nittee will include representation 

from all concerned Ministries (MOST, MOC, MOl), MOAC Departments, 
NESDB, DTEC, BOB, MOF and the private sector. 

B. Project (Activities) Operations - The Executive Committee will 
solicit proposals for project funding. Seven (7) sub-projects 

have identified for Phase 1 (FY 85) requiring $1.37 million in 

USAID funding and $.354 million in RTG contribution. The 

selection criteria, format, operating procedures and cost limits 
for proposals will be announced at least once a year. The 

Executive Committee will meet bi-month1y or as required. The 
Secretariat will screen all proposals to determine if they meet 
fonnat and criteria requirements A Technical Screening 

Sub-Committee of the Executive Committee will review and 
recommend approval or di sapprova 1 of all activi ty proposals. The 

\'D 
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Secretariat will be responsible for preparing an annual 
work/financial plan. Established procedures are expected to be 

followed by the MOAC during the life of the project. The MOAC 
may modify these procedures with tile concurrence from ~1OF (loan), 

DTEC (grant) and USAID. A work plan is expected to summarize the, 
activities proposed and approved by the Executive Committee 

detailing title, duration, funding (by major categories), 
requirements for cash advances by tri-semester, needed U.S. 
and/or local consultants and training required. Annual 

work/financial plans may be revised by the Secretariat, with 
concurrence of the appropriate committee, at any time during the 
im?lementing year. Notification of such revision will be 
furnished to DTEC (grant), MOF (loan) and USAID as appropriate. 

C. Procurement - Procurement of local technical and professional 
services will be carried out by tile ~1OAC following standard Royal 

Thai Government/AID approved procedures. DTEC will assist upon 
request or be responsible for contracting with expatriates as 

well as local consultants. All commodity procurement for this 
project will be the responsibility of Sub-Project Implementing 

Agency through Secretariat. Minor items needed to support 
project activities will be provided using MOAC existing 

procurement mechanism following AID approved "off-the-shelf" 

procedures. 

D. Other Activities - Other activities such as short-term techn'jca'i 
training, workshops, etc. provided for under this project vdll be 
initiated or administered by the Sub-Project Implementing Agency 

through Secretariat. 
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E. Project Monitoring - The Projects Division, MOAC will have 
primary responsibility for implementation and monitoring of 

project activities. Sub-activities will be implemented by the 
various agencies of the MOAC and other RTG institutions. USAID, 

MOF and DTEC will monitor MOAC's compliance with agreed upon 
policies/procedures and the disbursement of funds in accordance 

with the projected expenditures as evidenced by the project 
plans, financial and process reports. 

III. Reports 

A. Financial Report - The Projects Division, MOAC will submit 

tri-semester financial reports. These reports are expected to 

summarize the status of cash advances and cash disbursements by 
each sub-project and by other project components. 

B. Progress Report - The Projects Division will submit reports on a 
semi-annual basis which will summarize all oli-going project 

activities. These reports are expected to include such 
information as the number and fields of sub-projects approved~ 
current status and expected dates of completion. The progress 

reports are to be prepared in English and submitted to DTEe s MOF 

and USAID when due, and will be used by these agencies for 

monitoring project dctivites. 

C. Consultant - Reports from consultants will be submitted to DTEC 

and USAID. 
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IV. Financial Plan 

Table 1 summarizes project costs, which includes Phase I and Phase II~ 

over the life of the Project. Total cost of the Project is estimated 
at $5.7 million. USAID will provide $4.5 million in loan financing 

and $500,000 in grant financing while the Royal Thai ~overnment (RTG) 

will finance the'remaining casts, estimated to be $1.7 million. 
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Final Illustrative Summary Cost Estimate and Financial Plan 
(US$OOO) 

PHASE I (Oeginning in FY 1985) SUB-PROJECTS 
(Sub-projects Life is 2-3 years) 

I N PUT S 

1. Project Director1s Office 

a. Executive Committee Support 

b. Technical Review Committee Support -
Thai Consultant 

c. Secretariat/Project Operations 

(1) Temporary Staff 
(2) Office Supplies 
(3) Communication Expenses 
(4) Office Equipment 

2. Project Activities 

a. Technology Transfer Sub-Projects 

b. Expatriate Long-Term Advisor Support (2 yrs.) 

c. Transfer of Technology Seminars 

d. Publications (Quarterly Technology 
Transfer Newsletter) 

e. Evaluation 

f. Contingency/Inflation 

USA I 0 
LOAtJ GRANT 

FX LG I-X L~ 

50 ,. 

30 

15 

15 
7 

507 

10 

50 

190 

130 

20 

DTEG 
Counter

part Fund 

5 

5 

17 

(Baht 23 = US1.00) 
~10AC 

Regular 
Budget 

15 
1 

10 

300 

Total 
Phase I 

15 

5 
30 

8 
60 

1 ,347 

147 

10 

1 

20 

80 

3. Total Phase I - USAID/RTG 425 605 340 0 27 327 1,724 
F========::=--========= ==========-========= ==========.!:-:=::====== p========= 

Totai USAID Loan and Grant Phase I 1,030 340 1,370 
F===================== ==================== ==================== ========== 

Total RIG CJntribution Phase I ~=====================l==============================::~========_====::~==~ 



I N PUT S 

A.GRICULTUHAL TECH/WI ~y Tf~ANSFER PIW.JFCT 

Final Illustrative Summary Cost Estimate and Financial Plan 
(0$$000) 

PHASE I I (FY i 985 - 1989) 

USA I D 
LOAN Gf{ANT 

FX LC J-X LC 

DTEC 
Counter
part Fund 

MOAC 
Regular 
Budget 

1. Project Director's Office 

a. Executive Committee Support 

b. Technical Review Committee 
Support - Thai Consultant 

c. Secretariat/Project Operations 

(1) Temporary Sta ff 
(2) Office Supplies 
(3) Communication Expenses 
(4) Office Equipment 

2. Project Activities 

3. 

a. Technolo~lY Transfer Sub-Projects 

b. Expatriate Long-Term Advisor Support 
(2 years) 

c. Trans fer of Technology Semi nars 

d. Publicat"ions (Quarter'ly Technology 
Transfer Newsletter) 

e. Evaluation 

f. Contingfncy/Inflation 

Total - Phase II USAID/RTG 

GRAND TOTAL Phase I and II 

608 

120 

60 

60 
28 

2,350 

40 

4 

200 

130 

30 

728 2,742 160 0 
F=======-========" ================= 

4,500 500 

20 

20 

17 

3 

57 

1 ,219 

57 j 1,289 
==========-========== 

1,700 

iBaht 23 = US1.OO) 

Total 
Phase II 

3 

60 

20 
127 

28 
o 

4,197 

147 

40 

4 

30 

320 

4,976 
=========== 

GRANf, 
TOTAL 

Phase I&II 

25 
157 

36 
60 

5,544 

29'f 

50 

5 

50 

400 

6,700 
=========== 

6,700 
===================================-=====================-======================= 
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A. Al·low·able COf:t:E ·e.·no :P~ym€;nt . 

The Grantee shill be reimbursed fer ccsts incurred in 
carrying C:.lt the pl:::,pcses c:! this G=ant which are determined 
by the Grant Officer t.o be allowable 'in accordance with the 
te~s cf this Gra~t and Subpart 15.2 of the Federal Procure
ment Regulati~ns (F?R) (Princ!ples and Prccedures for use in 
Cost Reimbursement 'I'l"Pe Supply and Research Contracts with 
Comrne!:'cial O::-gc.r.izc.:tlor;~} in effect on the date of this Grant. 
?ayrnent cf alloW'a.blec~sts shall be in acccrdance with 
Attachrr.er.t C cf this G:t'ar.t. 

B 0 Acc:::mnti·ng ,. ;Rec·~::ds·,· ·andhudi t 

The Grar.tee sh=..ll ma:":!ta!n books, records, documents, 
and ether evi6encein acoordar.ce with th~ Grantee's usual 
accour.ti~g Froced~re~ to sufficiently substantiate charges to 
the grant.. The Grar:teeshall prese:::-J'e and make available such 
records for exc.minaticn and audit by AID and the Comptroller 
General of the United Stat.es, or their authorized representa
tives (~\ ur.til th~ expiration of three years from the date of 
tGrmina ticn c·:: the p::'csran. arId (2) fe::: suchlcnger period, if 
any, as is r~quired to c=mplete an audit and to resolve all 
questions cv:~ce:::~ing sxpenditu=es unless written approval has 
been obtained from th~ A~D Grant Officer to dispose of the 
reccrds o AID fellows generally accepted aual~ing praC~lces 
in determir.ing that ttere i~ prc?er acco~~~ing and use of 
gra~t funas. The Gr~~tee asress t8 include the requirements 
cf this clause ~n ~~y s~b~rdi~~ts ag~eement hereunder. 

c. Refunds 

(1) If use of the Grant funds results in accrual of 
interest to the Gra~te~ cr to any ether perscn to whom Grantee 
makes suchfundsava.il5.ble in c~r::::ying cut the purposes of 
this G!'ant, Gran~ee ~h~ll refund to _~ID an amount equivalen·t 
to the amount of inte!'est acc~ued. 

(2) Funds obligatea hereunde!' but not disbursed to the 
Grantee at the time the grant expires or is terminated, shall 
revert to AID, exceF-t fer funds encumbered by the Grantee by 
a legally bind~ng transaction ap~licable to this Grant. Any 
fur.ds disbursed to but net expended by the Grantee at the 
time of expira~ion or te!'minaticr. cf the G~ant shall be 
refunded tc A:;:D. 
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~~: !~f ~~ E~y t~m~ d~=~~9 the:!f~ cf the G:-a~t, it 
:...s cEtE:=:r.i.:-~€:5 l:;y h.:C ::.r.~t ::::;-,c.:: F::= .... ~idej t!r.dE:.r the G=a:lt ha,·e 
beE:'. expcx-.d02::Q fer .P:::-:;';-:'SE:=: r.=:t: ira Q.cs::;=d5:.nCE \-,·':""t.h the te~s 
c f the G::c...-:"t. f thE: G:::~:-_ te:E: ~h~ll rEfu~d. su.=h am:;~t2 to AID. 

E·,..·· - ~ 
_.~ ~'O.._ 

f ••• • ... 'r r-g··rQ" ... ~ ........ " .... -. _. 0="'- ,...;: rce""""-"'- J..·'n ~_h.=. ·'.s. rl_,-_. c C. '-~ _H-= ='·.!:",J.._l';fl~-.,- ~ .... r- _~ ....... :O ..... U 

U"·~o- ~hJe G-c...--'" G'-~--E:c .--cc~ ... - ~~~~ ~" ~ea~o--bJ.-e s"'ep~ ....... -.... _ ..... _ _ _ ... , _ ..... '- = .... -;j_ ___ '-''''' .. _.r._ c.__ _ _ •• 0. ... '" _ 

...., -\.p \' ,. 1 t t' 
'-C E:1=.t.:.rE: e~u=..J.:" t:y CJ.. =t:t:::::-.::..::::.. ~y :.n :. t:s E:mr:; :;1'1f1E:". p:;::'o.c :...ces 
,.aJ ';'h~··''''' -eg··..,..r. ~,.ol ....... - ~c ..... -.,.; ~ .. ' -- cc!x c- 1 -,- c"'" ... a .... .l -"n-l ... -.. • ~ "" '- _ .:4 _ u. ...... _ ~ ~._! _ ;;;: .L _ ? .;.. _' •• ! _ ~, .. _ .. _ _.. '-......... 0. 

c-~_J~ .... .;E c;'··...,n· p~ .... <:-~-.~ " .... ~ ... ~"' .... .'- ~""""",·-~~'nc""" ,.,.' ... ~ rr.~';"le VI --,=,-.~ ,,-"J... ~_ ........ ____ .... _ ........ u _ •• '-._" _ ..... _____ \....4_ .... ,.;;:: n_-.t • .1._"-

c': ';"°n-=- C·!·-~~ ~"g'--,,=, .~.;. "":c'" , c. 0" 4 '-··r:c~ •.. ~ . .,...,~ '::'<--,""d 'DV "'h's ... - - -"' ..... - I'\._ ,. __ .l"'l. __ ~ .LJ f Y\ ._ ........... -_.~ J..I.... ... ,,'-"'_ ..1. '- -

G~=.r::: :'5 t:·E::::-f::::.:::ne-d :":-. -;:r.s U" ~, ::::- pE::-S::r. sh2.l1, c;r. ::he grounds 
cf ~aCE:! ~e~':":;~C;Lj ~;A, ~=_=~ cr ~~t':"=nal o=!g!r., be Excluded 
f~=ffi p::..~t.:'~·i.F~'t~cr .. , be dc:-.. ~=c nen5::'=:S f =r be sctJje::ted to 
a:"s:::::r':.rr.:"!1 ~ t:"=·r~ 0 ::-. !'..ddi t:'::r. F the G::?:: tee agr-=.ss ::0 comply 
i~ accc=da~CE: w:'~h i~5 ~=itte~ 2.S~~=~::cs :::f c=mpl~3~ce, with 
the p::,~ •• ft:'::':'C!"~2 :::f :·=..=t 2(;9 ci Cr.c..F-te~ IIi 'Ii~le 22 cf thE: 
C~'cle c:: Feds::al rtc:~·::l2:.. t:"::r.s, e;-~t::" -;:~sd "N,:r~~Discrim!I'ia tion in 
Fecls::-?.l!y hSEi~~ed ?-=;==ms ~f the Age~=y i:;r Inte~r.ational 
DE7e2.:'?tr.E:!"lt - Ef f'2::::;"t.::~~:'~!'~ :::f Ii t:.s VI c i :-.;-,E: C.:.. ·~ ... il Rights 
he:: of 1964 0 " 

~ .... ;::. "!'" -T- ,..... '= .. ~ --_ .... - •.. _.! at -_." c.. •• .: 
• 0 

-:.~me, in \\'hcle or 
:":-... F-5.=~, b}p "tr .. t:! G:::~"'4t 0f:f:'cs:!: ~;-,:;r-, wr:'i:.ten r::;ti=e. to the 
G:::=..::;.tes, .,.,"he:1EVcr ::::~ a.r.y ;rS?.5 ::r-. hs 2hc..l: :::ete:-m~r:E: ::hat 
s'.!~h ::e.::1T,:'::~::!:::'i i.s ':":1 tr~6 bE:s~ ir.;,t-s::est of thE GovE:rr.me!1t. 
Upz~! re~ei.pt c·f 0.:.0. ::r~ a~=~!."'d..:...!" .. ce ~"i -:.r! su.:::r ... !:Oti::6, the 
G~antee ::::h5.l1 fc::-:'hv;':" th -:.::..ks irr.me.ci.i5.-:'e ae"t.:'cr. t~ rr.:"r.i.mize 
0.2.1 E}.-psndi -::~rE:5 o.::a cbl:";:;. :::'::::=: fi!'1o.r".csd by tl-.!2 Gr~r:t, and 
~hall cancel 5~=h t.:.~li~~idats5 cbligati::ns whsnEve:;::' possiblE. 
Exeer:;t as F~C,~dsQ be.~~~, n= ft.:.=the::: r=:"ITill~::2ems~t shall be 
maGE ai":cr t.hE: Ef:5::"t.:-."e datE. :::: tE:::1'l',ina::':"0r'.! 2.:1Q thE: Gr~nteE 
c::h- 1 1 w"~.f..\....":r r\...·· .... .;...'\.. .... -.;.(-)~ --'I."::!. "'-r .-'-. .. c:: -..:: .. - .\..~ e.c.:,:':},-..; ..... i·c·e ~ c. ... _ . _ ,-l~_. _.~ __ '-.1 , ...... __ c:...:..<;;r!Qc:. Q:J..I ~ a.~ ,-E_ t:ll~ .... "-0;;;; __ '-_ v 

cl=..te. c= s~-=:h tE::::m':'r . .:;:t'::'~~ rspc:.y t·:) the Grantc:: 0.11 unexpended 
r·--"'~c·""'C:: - . .:! I-'"-1''';''' ... ·,.,·---E.;. ... ~ ... -C. r-''; ~ •• .;.. .... c G.,...- ...... ·, ... "'0 .... he 1:''-'- """- ..... _ ...... ..L L4 .. '-...._ _J.. .... __ _'- ... ___ t:"'.c.._ ....... J.,....j _J.J_ _ 0.. .... _" ... _ '- '-

G::-ar:tse wr.:"::h a::~ ::·.:.t :-tI-!·2.::" .. ,':'SS cblig::"::2:d by a legally binding 
t::ansa8t!~n ap~l:'cablE: t: th:"! G=::..~~. Sh~~ld the funds paid 
b~ ..... r..~ G~~-~~~ .;.- ~~- G---ee ~-1'-- ~- ~~c e~~r~"':'·e d-te of .1 '-!<;:; J...:::. ...... "':J.. ~~ ~.I<:: .c..ut: =- __ .. '-v '-11_ ~J..J..r':·_,-_~ 0. 

this terffi':"na~i::n cf ~h':'2 Gro.r.~, be ins~ff!ciE~~ ~:: cOver the 
GranteE; 1 s sbliga-cisr..=: fursU5.rit: t:.c tr.e c.fc:-emerltionEd legally 
bind~ng tra~5ect::"on, t:he G:;::,a~~ee ffiay submit t~ the Grantor 
w:'thin n~nety {SO) cc.l.E:r.da.r cleyS after the effective da·te of 

http:ur,-cr.tn.nt
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s~=h t6~i.nc.. t.ier. a \;"=i -:.ten clairrL c::;·.re.=:':1g sl:ch obligat.ions, 
a~d, subject to ttel:'mitatic~s co~tained in ttis Grant, the 
G=ant. Office:: sr.c;.ll d'stermine the all:>::':1t 0:;::' amounts to be 
paid by the Grant~r tc t.he Grant.ee under such clc..im. 

F. Offici'c.'ls N-0t ,to 'Be:-.efi t 

No membe:;::, of cr delegate to C~ngress cr resident 
cCmrnCssio:1er shall be adrr~t.t.cd t~ c..~y sh~:;::,e or part of t.~is 
Gra::t :::r t:J a:iY ber.efi t that may a=ise therefrom; but this 
pr~~.isi0:1 stall not be =:::r.5~=~ed ~~ extend to this Grant if 
made with a co=pora~icn fer its general benefit. • 

... 
\.:I. 

The Grantee ~ar=a~~s ttat n~ pe=~:Jn or selling agency has 
been emplcyed cr re~a::"r.ed t:; s:::lici t cr secure d:.is Grant upon 
an agreement. ~r unjer2ta~ding fer a ccmr.~ssion, percentage, 
brokerage, cr cont':':1gent fee ex=ept b~:1a fide emplcyees cr 
b~:.!".a fide es::'ablished commercial or sel2.::":;g agencies maintained 
by the Gra:1tee 'fer the pu=pcse of se=uri:1g business. For 
b=each c:;::' violati~n of ::.h:'s wa==ant.y, AID sha:l have the right 
to cancel this Grant with0~t liabili~y or, in its discretion, 
to deduc-:' from the Grar:t. amo~:1t, 0::- otherwise recover, the 
full amcurL-:' cf each ~~;:rQ'!~':'s.:iC':1, psr:;erLt.agc p broke~age, 0:
c::·~-=ir:.ge.!:t fee'o 

H. Ncnliabil~ty 

AID does net. asstllTle 'liab~lity wi -:.h respect to any claims 
fer damages arisiTLg o~t of Vv'o::k s~pp':.::'ted by its g::-ants 0 

I -. 
The Grant Agreement ma.y be c:..enci.ed by :Eo::mal modifications 

to the basic gra..'"1t cic:;::.me!lt or by rr.e5..!lS of a:; exchange cf 
let.ters betwE:en the' ']..ID Grar.t Officer a!".j a:1 apprcpriate offi.cial 
cf the' Grantee. 

J. Grar: t AgrE:~ITrS:i t 

The le::.te::- te thE: Grantee signed by t.he Gra~t Office=i and 
the J..t-::'achrrL9:-lts the:::et::; I which have been rs\·ie, ... .;cd a.nd ag:cee.d 
to by the Grantee, constitute the Gra~t Agreemer:t. 
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K 0 Disp:;t:es 

(1) EXCECt as ctherw·~~e p~cv~ded herein, any dispute 
concerni~g a qUes"Cicn of fact a~~sing under th~s Grant which 
is net disp~sEd of by agreement shall be d~cided by the 
G~an"C Cfficer, who shall redUCe h~5 decis~cn to writing and 
mail or othe~fti~e furnish a c:opy thereof "Co the Grantee. 
The decisi~n cf "Cne Grant Officer shall be final and conclusive 
unleSS within thirty (30) days from "Che da"Ce of receipt of 
Sl.!ch copy, the Grant:ee mails cr ot:he~wise furnishes to the 
Grant Cfficer a written ar-peal addressed "Co t:he Administrator, 
Agency fer Interna"Cional DevelcpmeTIt:, Washington, D,C. 20523. 
The decisic~ of the hdminist:ra"Cor or his duly authcrized 
re~resentative for the determinat:ion of such appeals shall be 
final and c~nclus!ve unless deterffiined by a court of competent 
J·,. .... {C!a-;~.;...:-~ .;...,.. h- ftft ",- · ... ·.::.e,- .c .... -"d'··'cIi'- r.- C-,... .... :~l·-'·c:: or \....&. .... ____ '- ..... \..0.1.. '-_ c.\I~ u_ .1.6 .L..I..c.1...I. u, __ 1,- voL Ca.!-"_.J..,- _Uo_,. 
arbit:ra:y, cr so grossly err~~ec~s as necessarily to iffiply 
bad fait~, cr not supported by 5~bstantial evidenCe. !n 
ccnnection ~it:h any appeal prcc:eeding under ttis clause, the 
Grantee shall be afforded an oppcrtunity "cc be hea~d and to 
cffer evidence in support of its appeal. 

(2) This IIDispu"Ces ll claUSe does not preclude ccnsideration 
of law questions in connecticn'with decisions provided for 
in paragrcph (li abeve; provided that nething in "Chis Grant 
shall be const~ued as making fi~al the decisicn of any adminis
trative officia:, =apre2sntattve, ~~ beard en a question of law. 

L. Not:':' CE: S 

Any nct~ce given by any cf the pa~ties he~eunder, shall be 
suff~cient c~ly if in writing and dsl~vered in person 0= sent 
by telegraph, ~able, regist:ered c= regu~ar ma':'l as follows: 

'10 the Gra:-.t Officer - F.-C U50M, c/c Arr.erican Embassy, 
D~~;kck, T~a~land 

''I'o Grantee - At Grar.tee I:: addr-ess shown in this Grant, 

cr to such ether add=ess a= el~ner of such parties shall 
designate ty notiCe given as herein requiredc Not:ices hereunder, 
shall be efiEc-cive when delivered in acccrdance with this 
clause or C~ the effEc-cive da"Ce of tte noti=e t whichever- is later. 



M, Travel and ~ranspcr~a~ion 

(I) G~a~tse shall cb~~!n wri~~~n ccncurrence from the 
Gran~ Officer p=i~r ~o send~ng any ~ndividua~ cu~side the 
United States to pericn~ work under ~he Gra~~. For this purpose 
the Grantee shall adv~~e ~he Gran~ Officer a~ least thirty (30) 
days in advance of any ~ravel rc be undertak~n ou~side the 
United S~ates. Af~er C8ncur=ence is received t~e Grantee shall 
provide the Grant O~i!cer advan=e notification of the arrival 
da~e a~d fligh~ ids~~~fi=a~i~n ~f Gran~-fina~ced travellers. 

(2) Travel ~o cE=~~in e=un~rles shall, at AID's opticn, 
be fur,ded rr::rr, U < s. -cwn~d :Local currer;cy, When ]l.ID intends to 
exercise this cp~ion, i~ will se nc~ify rhe Grantee after 
=eceiFt of advice of in~ent ~8 ~ravel requ~red above, AID will 
issue a Gc~ernm~t~ Transp=r~a~~on ~equSst (GTR) which the 
Gra~tee may exchange fer ~ickets, cr AID w~ll issue the tickets 
direc~ly. Use cf suet U.S.-cwnsd ~u==e~cie5 will constitute 
a dollar ctarg~ ~~ ~~~~ gra~~. 

(3) The Grantee a;rees ~o travel by the mcst direct and 
expeQl~icus route, and to use less than first class ~ransporta
~icn unless such use ~ill result in ~~reascnable delay or 
increased costs. 

Ca) All interna~icnal c~~ travel under this Grant 
shall be made on U~ited Sta~eE flag carriers. Exceptions to 
this ruie w~ll be allcwed in the foliowing si~uations provided 
that the Grantee certifies to the fac~s in the voucher or 
ether d~cuments retained as ~ar~ cf his G~ar.t records to support 
his claim for reirrb~r3emer.t and for post audit: 

1. Whe~e a fligh~ by a Uni~ed States carrier is 
scheduled bu~ does net tave a~ccITm2dati=ns aVailabie when 
reservations are sought; 

2. Whe=e ~he departure time, rcuting, or other 
features,of a Un~ted S~ate5 ca~rier wculd in~erfere with or 
preVE:n~ the s atis fac'Ccry pe~£orrr,anoe of official bus iness; 

~. Where a scheduled flight by a United States 
carrier is de~ayed because of wea~her, mechar.~cali cr ether 

http:features.of
http:sendi.ng


c;::r.di. ti·~r.= 
c~=~ic= is 

~~~t a~ e~LG~~ that UEe c~ 
tha G=ve~~~e~t~s !~te=estf 

_ r.~~-Ur.ited States 

.; 0 Wr:s::-e tr.e ~};:r:=::;lJriate cla:::s of acconunoda
ti=r.s ~s available on b~tt united Statss and ncn-United States 
carriers, b~t the cse of th~ United States carrier will result 
in higher tc":.c,l U:-Li ted St.=. te S dollar c~.::t to the g:.-ant due to 
additicnal pe:.- diem or ~ther expenses: and 

~a availab:e only en a ~~r.-United 2tates ~a=rier and the cost 
...... '": -.... t=c..~=:p:::::-ta ti~n ar.d r3:c;:t:.ed r-er die.rr. ;::~ the r.:>r!-U 0 S 0 carrier 

1S,25 tha:1 tte C::2t =f c'"v"=.il:;.ble acc:::rrcr.c::atior.s of another 

(b) All i~te=r.~ti~n~l air Etipments under this 
G-=~~ shall ta made C~ ~nited state~ flaq ~~==i.ers unless 
~i:::'!.=-:r,e:'.t -v.-.:t:ld, ::-1 ths' ~...:cgrrler.t of the Gr~ntee, be delayed 
~~ ~~=ea2=J.able t::'me awaiting a United St3te~ carrier ei~her 
at p=~;.t cf c~!g~~ C~ t~~~~hi?rncnt~ ~r~v~asd th~t the 
G~antee certif:'es to the facts i~ the vc~~her= or other 
6~~~~ents ::-etained a~ part cf the Grant re8~~d5 tc support 
h:'~ clc.im fo::- reimbt:::-serr.er:t C.r1c. for t;:::::::t c.t:c.it. 

1\0 

( l . • ,I 'I::-avel allc, ..... ·a:-.8e'3 shall be rsirr.D:::rsed in accordance 

(1) Ths Gra~tee!s em~loyees, when employed in work 
cvs:.-seas, eta:l ma:'~tain Drivc.te stat~5 and may not :.-ely on 
1c.:;a1 U 0 S. Gcver:'J':',sr:t C==lces c!:' fa:::'1i ties fc:::: 5uPFort whi.le 
S~ engaged Q • 

(2) ~he sale cf ?srsonal F::-operty or autom~biles by 
Gra~tee emp~cyees and their deFe~den~E i~ ths f::rsigr: c::untry 
to which they a::::e a~~!gne5 shall be subject tc the same 
limitati6ns and p~o~ibit!cns which aFFly to direct-hire 
~:D personnel empl=~sd by the missior:, exceFt as this may 
c~::!flic-:' ~~::. -:'::-1 "hcs-=. q::,ve~:-.:n\6.nt reg~:=: ti::·r.!7: ~ 

(2) C::.r.er tr.ai1 \-,;c'rk t:: be perfc::-med ~::-~de.t" ":.!-;i s G=a:-1t fer 
1\'hich a:'. errt)';'l::.yee c;: cens ... l tant is ass ig:'"sd by the Grantee r J.'.o 
::sO't:.la.::- c:.- er.lcrt te.::TrL e~l\'C·l:i·,","ee c::- C~r1Sl!l. -:'5.:it cf the G::-a:J.tee. 
~h;_1.L~ e~ •. g=-gt:>_, a·~""~""':-1v ... :~ ~::';d'~""'e""',;,,'Y -~~'ht:>""~"" \..:c "':.c-" 'l1~l'llr-! _ .... _ """" __ t.:: ___ ~ ___ .1. __ ,-\-,. i' C __ .l .. ___ ",.1 ..L. __ ,",'I''I'll ....... \'. 
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(2} The G~·n:e~ 5h·~1 ~=~~ide tte ?r=je=~ M~nage= w~th 
c::.e. c::py c'f: e..:'::" ;'i.:i:l.:.=r~:cl "'~.:.:::-k~ QF'\,s:':'l!e.a -.:r.ae!' thE. G:::-ar.t. 
::!:·he. Gr.'i:::tes !:L~ .. ~:" t=~::· .. ,:.:5.s trlE. ~~::: j s::t M~r . .!.g== w~ th li.s'C.s ;: f 
~thE.:::' \-'"::,i. tter. ",,:-!:'k p:::-~d"..:C"=d under the G:.:'e..r.t < 

(3) :n the e~."=r.t ;=~r"t. :~:'''''Q= !ore u~sa t:: u:-.de:!:"W'r:'te the 
c-::~t ~f p'.1bl.:.~r.ir.g p :'r! :'i'2;~ ~f,the pd:"i.~be:::, c.S'slllT,':'ng this 
,""",~~ ,,~ J.,. +-'-,,- n .............. 'C~ -r"-,;,,"-,c, "'n" p--.'!"J.;..C' ,..- r-y-l .... : up t~ ... ~-- ..... - ..I..~ _1."" ........ ,,'''''-_!:''' <";'~"'~I.. ..... ~ -.i _ .... ~ __ ~ ~J.. _ a ,-_5S _ 

the ~m~unt cf ~u~h co~t ~h~l: ba c::'e:5.!tea tc thE. Grant. 

(4) 'hie C;:::-~;-~t.:::e !::. ~e=rr.':'tted to 5a::::'.:::'e =::~Y=~9'ht tc any 
F~b:'i::::5t':':n F=c6~=Ea ~= c~m?c~ed under tbe Gra~t: Frov~dedr 
~hE. G=a~tee ~;:::,es~ t~ ~nQ d~es teretr gr~~t to the G~vernment 
~ royalty-free, ~~~-ex=lu~ive a~Q !rrev~~~tie 1!::::s~2e throughcut 
tho::. ........ ~.-.L.Q. "- ... ,··""co ... , Q··~ ... ~Jc,..+-:=. d·~r:-c~-·e:: ... ,.... c..~".--<::"" -.:: ""'ch - -- ~- ~~ ~ ~~~_ ~ __ , __ ----I ~- --~--~ v~ _u 

f.,·~b~':'cat.i,.::::~ ~:-1 c..r:~r" rtl~r:ri~!" ~rld f~:-- c..!":Y' t:·~~:"t:-c·~e and tc permit 
c:.-:.!-.==~ t-=.. C.:. :=:'; 

0.) ir. 
\-:=itirlg, c: c.r.~, :'::.r\rncr:t.:'~~ :.~ d':~~:::;\·=-~y c~::c6:' .... ·ed c!" f=-=st actually 
reduced t~ p=~ct!ce .:.~ ths c=~~se ~t c= unde= th~s Gran~< The 
c;~C.!"lt O::fice:c ,,;!1!. ae:':.=::--'":'I:!..~e thE. F-=: .. ~ei'.t rights tc be afforded 
thE: G:::antse ~n ~::::c~::-5~r.ce v;l. ::.r. thE: :?:·e.:::'6e:-~':.~al Memo rand u..or: and 
S-7..ateITler~t -=:.f Gc·\:·e~:-!Irl=::t. ~~~e!";.t. ?:li::1- 36 7R ::"6857 c 

(
~. 

~i 

:~8sr.Ee. t:, t.:.t.e G:. o,,.s~:-.:-:;=:-. -:. ":~:-_C.5:- ~.:-.l" p~ -=S!"'. t c ~ 1:-e <~::rls-:'~l..!ed as 
~~~""'-J":"Jr- .;..,·r ... e-.-..:;.;... ..... o ..... ~ JI! to. c.' -r: ..... - -.,.... -'-\"'E:- ,....J_.fj.:.. I.. .... ~h""_ ........ _·;~e _';"J..C:;"'~_''j ~ 1::: ~,-",::,_ ... __ r.,! J._C::: .. ;-;:o v_ ",1..1; - --';J''- - ""-'" -

g::'c.::tEd t~ the G::VE.:':-:-'IT',snt -":f;G.e= 6.::Y p5.tsr.t. 

5 c: !=-::-.:.::u~err:5r~·t; "::"i· ES·t:..·~·:;.~~·T~:·::;: ~\i"-s:r_.~\:l.~=,.. ·~·t!·p~~·:!.~s, ~15.te:'"ic..ls 
~r:d SE==·,"~~::::·S·~ 

(1) ~x~s~t ~s m~y be E?s::::!~i=ally 2~p~=~~d c= directed 
!n aavan::::e by thE G~a~t .. Cfti=e:::, c= ~s p==7i6sd in pa~ag=aphs 
(2), (3)p ~nd (4) D6:'CW, a:"l equ::'?l1',snt~ ,.4e hic:'E:s, mc.teric.ls, 
~u~plies·a~d ~~rv!ces the C~BC~ of wti=h C.re to be attr~buted 
t::; th':s Gr:..r:t Cond ~pt:.::'·~h ~t'.":'~l be fir::::.r~c6d ~·i -=h Ur.i ted S-=at.e:s 
6=11Ers 2hall be ~~=Ch~2~d ~n an6 2h~;ped f=~m tts United 
States, ~n a6d':'t':'~n, ~-~ a~y u.s, F~==h~2e t=a~2c.c~~on in 
E.X2SSe of S2,5CG ~he ~=~~te6 shall n=tify the selle~ that the 
':"terr.(s) mt:2t ts ci 0c.5, ~::·';~CE. and. F-r::6\;~t:'cr~ c..~d c;c-ITl?ly y.?it11. 
th~ ccmpQne~t=y l:'~~tati=~s a~a cths= r2q~!re~e~t5 appl~c5ble 
t·;:; suppl!e.='s t:.r1a..s.:- h.:r:; R:::·;'u:'c.. t':'=r. I, =-~-'::l 'Chat the st:.Fi?l~er nm~t:. 
exe=ute: ar:.c! ft.:.:t'r..:'..2:~ £~:::,.1'. ]. .. :1:·-222 II St:;:;:l':"s=== C==~~fi;:ats and 
A;ree~ent with the ~;a~cy f== :~ts=~~~ic~al ~evsl=Fmsnt." 

http:dnezh.ed
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(2~ Except~=n5 to the fcreg~~ng a~e as tellows (fer 
Title X Gra~t5 ~~ly~: 

G!:"5.r.tse n.ay psrn:':" t: a 5uD;;ro.r.t:H: (or the Grar.tss en 
his beh5.1f) to prc::t:rs ccmmc.d':"t::'E:s al.reac.y in it:s ccuntry (with 
the exce~ti~r. cf c::r.::ra::ept:':'vcs, drug prcducts, pr.armaceuticals, 
and mctc= vE:ti~le5) in an ama~nt net exceeding a 'te~al cest 
cf :;;5 .. CGC pE::' suDgC:"=':-~'tee per c5.Iinurr. ..... litheut regard t::, limitations, 
r~lE:~ ar.d preced~re5 applicable to COIT~~d~ty transactiens 
financed by AID 0 S~ch ce·nunadi ties sh5.ll net bs con:::idered 
"Alrs2.dy iE :'::5 ccu;,-::ryli W·it:ri':"r. 'C.he meaning cf the afore
rr,e!':'ticnE:d sxcept:ian if t:Le ccnunc.d:.ties have been impartE:d or 
c'ther~ise b:,ough:: int:c the COUIit:ry at 'the request ef the Grantee 
cr s~b;:,ar.teeo A s~Dgrant:eer5 Cw~ cc~n::ry for t:his purpose 
Eha:~ in n= event: include ar.y ef the following: Aust!:"alia, 
A~st:r::'a, BslgiuIT" C=.r.aa.a, Der.ITla::-k, Fr-e!lcel Ge::-rr.any, Spain, 
:~aly, Jap~r., Lux5ffiDc~rg, Monaco, Ne::h~rlands, New Zealar.d, 
N:::::~v."c.y, S:::;~":.h AfricE:., 2w":;.der., Sv.':'-:.ze::=-lE.r,d and Uni'ted Kingdom. 
Th~ G~an'C.ee sha:: Lake all reascr.5.ble pre::5ut:icr.s 'to ensure 
t:hc.L the 5uDgrc.ntcf: d8ss nc,'t. procure c.ny c.:mmc:d:'t:y which has 
as its ccuntry cf c:rigin any of the follc~~ng countries! 
JI.lbc.nia, BI..::'gc.:::"is., Ch:'na \Hc.inlc.:.ci c.nd ether Comrnunist
cont:rc~~ed area5~, includ:'ng Manchuria, ~r.ner Mongolia, the 
p=::v~r.ces of Tsinghai a~ci Sikc.ng, 5inkiE.ng, Tibet, and 
former Kw·ar:'t.ung Lsased Terri tc,ry, thE: pl·E:Sf:nt Pert Authur 
Naval naSE: A:r-ec.5, c.nd Liaoning- F-:-ovin:::e, CUDa, G-s:::'man 
Gemccra~:'c RE:pub~ic, Hungary, Ncr~h Kor~a, Out:er Mcngclia, 
Pcland, RUffiar.ia, Viet:~am, and t:he Union of 50v:'e't Socialist 
Re F-ur.,~i c s . 

(3) Printed or aUDlO vi5~al t:eaohing materials may, to 
the extsL'C. necessary, be purchased outs:'de the United States 
when: 

,E.; Effectiv-s use cf 'the materials depend on their 
bei~g ~n thE: :ccal language, and 

(b) ether funcis including U.So cwned and centrolled 
loca~ cu~:,encie~ are nc:'t. readily available for procurement of 
s"Ucr: ma.te::i5oL 

The c~5e:: of prE:f-sreI1ce 50S t:o ccunt:=:'es in which such 
purchases eutside t:hs U~ited S't.ates are made shall be: 
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The AID receiving co~ntry 
Coun~ries f~iling within AID Geog~aphic 
Code 901 
Other Countries falling within AID 
Geographic Code 8S9 

A~D Ge~;~aphic Codes are defined in AIDPR 7-6.5201.1. 

i4} Procurements in the country in which an activity 
~~ be~ng u~dertaken and which are less than $2,500 and are 
fer mate=ials regularly available and normally sold on the 
local ffiarket, ~re exempt from the conditions cf Paragraph 1 
abcve, provided that the origin of such materials and supplies 
and the ccmponen~ parts thereof is a free wOlld country as 
desc=ibed in AID Geographic Code 935. 

(5) All interna~ional air shi~ments made by the Grantee, 
t:: be f ':'r.ar.ced hereunder, s hall be-made cn U. S. flag carriers 
unle~s sh':'pment wouid, in the judge~ent of the Grantee, be 
delayed an unreasonable time awai~ing a U<S. carrier, either 
at the point of origin or transhipment, prcvided that the 
Graritee certifies to the fo.cts in the documents retained as 
part cf his Grant records for post audit by AID. All 
international ccean shipment made by the Grantee, to be 
financed hereunder, shail be made on u.s. flag vessels. 
Where u.s. flag vessels are not available, or their use would 
result in a s~gnificant delay, the Grantee may obtain a release 
from thi~ requirement from the Transportation Support Division, 
Cffice of Commodi ty Mar.c.gement, AID, Washingtcn, D, C. 20523 1 

as ap~r~p~iate, giving the basis for the request, 

(6) The Grantee shall obtain competition to ~he maximum 
extent possible for any procurement tc be financed hereuno8r. 
Procurement by the Grantee without ccnsideration of more 
than cne source must be approved by the Grant Officer. In no 
event will any procurement be cn a ccst-pl~s-a-percentage of 
cost basis. The Grantee shall take all reasonable steps 
necessary to insure that subgrantees procuring in accordance 
with Farc.~raph (2) obtain crnnpetition ~o the maximum ex~ent 
pC5SlD~E. I~ additicn to the fo~egoing, for ~urchases made 
in the llni ted Sta tE2 ~he cos -.: of y,'hich a:r-e to be attributed to 
th~s Gra~t, the Grantee shall comply wi~h the following 
requirements: 

To pe::-rr.:" t A:i:D, in aC80rdarice .. d th the Small Business 
Prcv~5ions of the Mutual Security Act, ~o give Uni~ed States 
Small Business firms an opportunity to participate in 

·to· 
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5 t;ppl y:'r"; c:::rr;;r,c,6:::" t::. E:':: ar.d 5E::-V::' CE~ procu:-E:d under thi s G:::-an t,· 
th~ Gra~~eE, 5hc..~:, ~~ ~hE maximum Extent pcssible, previde the 
f:::::llo"';·i.ng ir;fcrrTi6::':'orl 1:C t.he Off:'ce of Small Bt:s::'ness, AID, 
Wash:'ng1:cn, CoCo 20523 at lea5~ 45 days prior tc placing any 
crder cr cc~t~5.ct in excess of Five Thcusand ($5,000) Dollars, 
eX2ept ~he~E a shcr'Cer time is requested of, and granted by 
the Cifi:::e ~f Small B~siness: 

(&) Brief gEneral description and quan'C:'ty of 
ccmmc:S:'tiE::s c'!' se:rvic·~s i 

Cb} Cl:s:'ng da1:e fer rece:'v:'ng quotations or bids; 

(~) Addre5E whEre :'nv:'1:ations or specifico'Cions 
rr.ay be obtr..ined, 

~!I Fun~s pr:::v:'dsd ~~~e:- ~n~s GranL. shaLl noL. be used 
to pr8c-...:re ar.y CCITJr.::.·di ~y cr ccmrr.::di i:y-relaL.ed services furnished 
by a~y 2~?plier wh=se name appears on the Lis~ of Inelig:'ble 
St:p;J:'isrs ..:nder A:':D rte9'l::'=.ticn 8, "Supp2.iers of CerrJr,cdities 
arid C:crr.rr,:Jdity-Rel=.::.ec Serv:'ces IEeligiblE fer fI.ID Financing", 
Grantee agrees to review said list pricr to underi:ak:'ng any 
precureme~t t.he cost cf which is to be attribui:ed to t.his 
Grant. A:O will prc~ide Grani:ee with ttis list. 

Tit:s tc a~L pr~pcr~y f~nanccd u~dcr th~s Gra~1: shall vest 
in th~ G~antee, Eubje~t. 1:0 i:he fcilo~~ns ccndi~ion5: 

(1) The G==.~~se stal: ~Cti ~nde~ any Government ccntract 
or 5'UDc::-nc:a~t ths!."cunder, or any Goverrilllent grani:, charge for 
any deprecia~~c~, amor~izatic~, cr use ~f any pr~per~y title 
to wh~ch remai~s ~~ ~he Gra~t.Ee u~der th~5 cla~se. 

(2) ThE: Gra~tse agrceE 1:0 l:se a~Q ma~n1:a~n the property 
fer th~ purpOSE of t.hE gra~t. 

(3) With re2PeC~ t.o items having an acquisition cost of 
Sl,OeO 8~ mere, t~tle to whi~h vests i~ the Gran~es, the 
G:t'a~tee a:;rEos'=:: 

1::'mE t.o t~me as they arc 
sYEtem y· .. r.ich \o.:ill psrmi t. 
lo=a.t:':..r:c 

2~~h i~ems to the Grant Officer from 
ac~uired and to maintain a contrcl 
t.heir ready iden1:ification and 

n\ 
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. . 
'!::.:... L.!.€:: :.: the 

G::::'\."::::.:-r.me.:::t. :...r. ;;.-.;:::.:~dancs ",'::'t[l e..ny ~·~l-.::tsrJ t'eque.st the.:C'e.fcr 
!~!~ed by the Gr~~~ Cff~::::er a~ a~y time. pr!or tc f!nai 
pc...j-":t;c~t. t::-.. der ~r~E: G:::-.=..nt; 

N~ fund2 made available unde.r t:.h~5 Gra~t will be used to 
supp==t t:he f~llcw~ng a=::~v!tie.s: ~i procure.ment ~r 
d!strit~::~cn of ~quiprnent: i~tended t~ be ~ssd fer the purpose 
cf !ndu=~ng ab=~~i~ns ~5 c. met:hed of family planni~g; 
( ?\ e''Cc.-.... ~ "<.c.c: ~r' .I,..,_,C,...~;·",:. ... ,.,... .. •. '.-..-,.,::.r ,..- ~' ... c""c~ --'r m"'T"~'·-t'e .... , _ .... ___ Co. ...... J..c __ \...1 __ ""''-_",'-_,, __ I-.V Y'lV'~'_J.' ~u '-v~ __ v v ...... _vc. 

thern t:: r.::"VE: c,c::':::"t:icr.::. ~ j; F-~~:iT.e::t5 ::~ psrs::r.s t.c pe.:c:eo::r:rr. 
e..b~rt!cns ~r t:c 5~:icit: pEr!OnS t:c underg:: abort:.ions; 
(4: inf==rna::i=n, ed~=a::~o~, t=ain~ng, or educat:ion programs 
that: ~E:E:~ t:: f=~m~t.s at~~t.~~~ as a ffi2t.hod cf fam~ly planning. 

All 5a:a=~es, ~agE:5i fees, and 5t.ipend5 rEimbursed under 
th~s Grant. stal: te !n accGrda~ce w~~h the Grant:ee·s policy 
and pract!c~ 0.2 =5v~ew~d and ap?~c~0d by t:he Gra~t Officer. 
!n thf: acseY'.cE:. cf c..:~ c..F-F-::-oveci p~~icy' t.he Gro.nt.E:.e shc.i.l follow 
~he regu:a~~~~5 ccn~a~nad ~n 5e~~ic~ 7-15.205-6 ~f tte Agency 
fer :n~E:.rna~~=~a~ De~el~~ment ~rc=~re~ent Regula~i~ns. 

:: .. ' ,......,..-.,....;.. ,::.. .. . ~~.;... 
_t:c'j~ c. •• ~E:'.::-_r.~'-_ ~ 

:~) The Gra~~es sheil re~~ire Eu6gran~ees c~ ffiaincain 
:O~:::k£ I ~c~crd~,~ c1:,::·~rr,Er .. t:; c..rJo e.":.r!ct"" ~"v"idE:rJ=£; c.~d accounting 
Frcced~res a~d Fra=~!css E~~~!eiE~t: tc reflEc~ prcpErly that 
any funci~ providEd by ~he Gr6~~ee were expendEd exclu5~vely 
f~r the purposes cf the 5~b;r6nt. 5~ch records shall be 
ffia!nta~n5d ter ,th~e~ yea~s follc~~n; ~he ex?!ration of 
the 

(2~ The GrantEE 5ha~.!. ens~re that aft.Er e.ach twelve months 
cf ~ 2ub;=ant an aud!~ is ~cnducted C~ the seb;rantee's records 
by an i~depencisnt: pub:~c acc~unt:ant. w~t:.h 0. n&~~~nc.l certifica~ion 
s!mi15r cr eq~~va~ent: tc a cert:ified pUD~:= acc~unt:c.nt, 
If thE Grar.::.eE: oEv::1:TI.ines that an a'.:d~-: !s n::.t. possible or 
fea5ible he shall sub~i~ t~ t:hs Grant Ofi~cer the. reascns why 
E~ch aud~~ i2 ~~~ P055~ble! or is~siblej and pre2e~t for ~he 
a;F-r~val ci t~~ G~a~t: Officer, altsrnat~vss whi~h w!l: 
E~h!eve the =tje.ct:~ve. =i th~~ GEnera: ?r~visi~~. The Grantee 

, , 
'I ' 



stall i~c:~dE ':'n eact sCDg~6n~ h~rs~~dEr, a clause by which 
~he Gran~es bSSS=~S ~n6 r!gt~ ~c aedl~ if th~ !ndeFendent 
a~d!t doe! ~~~ ~ake &15ce or is unbcce~~~h~e. The G~an~ee 
c:.'r·~< ··'e'" - .. \,''-G ,--' \.~ -,' ,.... -t:c, c::1-.-l" -k- -n-"l-b~ ~ .='J.._ c.~~~ _c::ju~_~ ~u.:::>t t!._ ;:;~Dg_ar.tc_ ~!;a .:.. ma c ava~ a .Le 
6.IiY fU:=-t"her !nfc:r1TI2. 'C':"::n as rE:ques ::cd by c:.f.E: Gra!:":E:e ",":'-.:h 
rsspect ":~ quesc..iCIi5 =~~cern!ng the audit, 

The rep~=t cf !ndefendent aud!~ shall be submi~~ed to the 
Gr~~tee a~d ~E-.:a~~E:d ty t!~ !n acc::~d~nc2 w!th the General 
?.::-::'v~== '::';::n er.t! tlsd "Ac.::'::;er. t:"r~g, 1<.eccrd5, ar.d Aud':' to " 

{3) The p~~p~3E ~f 
pr::~=!e~y ~~d nEcesE!~Y 
'n "'.=.....-r - ,;.,., -:.. - • - .. ..,.... .... ,... . .c:. -~ ~~~.n= ~~ ~nc p~~~~_= 

2.nd the adequacy =f ths 

tf:E: ated! ~ sht.:':" be ~~ dere:-rr.!r;E: the 
~~ ::he ~ub;=a~c..Ee!s eX?E:ndi~u=e 
i~= ~hich the funds werE made available, 
2ub;~~Ii'Cee~s f!nt.ncial management. 

be~~w an cvartaad ra~e ~n~l: b~ E:2cab:ished f~r e~ch ci che 
Grc:.r,tse \ s c.:::::::::t:r.~:'7:; ps::::·:'..::~s during -:.r.c t.E~11\ cf ~h':"5 Grant. 
~~~ding e2~~b:i5tme~~ cf a i:'na~ ~c:.~~ f=r ~he Gran~e~!s 
i~scal ye=..:- 2f:d:'..ng J"t:::-.E. :, G p 1 Sii, p~c"':'s i::':-.5.1 paymer,'t.:: on 
acc=~~~ ci allcw6t~~ i~dir~~t c~sts shall be mads ac.. the 
ra~e =f 45~ ::::~ ~h~ 6i~~=~ sa:aris5 and ~~3e~ of ~er2=nnel 
pay~~llE:d ct:t cf ~h~ ~~aIiteE~g NE~ Ycr~ :ftice b~t. excl~ding 
f~:'ng~ be~sf:'ts, 5c.~ar::'~s and wagEs ~f c=C~Erc.~::'ng cr -.:h:'rd 
cc~~~~y ~5~:c~a~5, End CC~5G:-:.ant. fees, 

:2: Ths Grant.6E, a~ s~cn as pC~5ible be~ no~ l2.":er ~han 
~~~e~r '90~ days ~fter t.~e clesE :::f e5~h =f ti~ accc~nting 
Fe::::'cc::: c',.:r:'r;s che t-2:rIT. ,::f ::r.i=. Gr=.r.t ~ sr.all s:l:brr.':':: te the 
Grc.~c.. C~f:'..cer ~:'..::t 2=p:'es ~= ~te Cve~he=.5 and SpEcial Cost 
E~anct, Sl:F~=rt.Giv!!~c~r Cii!ce ~f C=~~ra~t Management, 
A:C r Kasr~':":-.;-::cn; D,C, ar.o tc d:E Cifiee :::f the A.udi~cr 
Ge~eral, A~G, Wa5hi~;~=~; D.C •• a prc?=sec i:'nal race or 
rat.E5 fer the pe~io~, t=;s::her w:'..::h El:ppor::ing cost data. 
Neg=tia-.:ion of final cve~te&d ra~eE by ths G~a~'t.ee and the 
G=anc cifics~ stal~ bE: u~dsr~akcn a5 prom~~ly as p~=.c~icable 
ai~er re:E:~p~ ~i thE: Gra~tsets fr=pcs~l. 

?:i.l.Ci\ .. ta:C:::::' t:y =::: 
al~ccEt::'cn resth~d~ 5h~~: 

. - " ... 
\ -: C~~~2 and a::cep-.:abi:!ty or ccs~ 

Dc de~el:1T\in~o :'r. a::.:-crGc.n::e ..... ·i ~r, 
5~bpc.~~ 1-15,2 {?=~n:::'~le~ ~Ld ?ro::6d~r~s fer Use in 
C:::~ t - 1<.e 5.jrtb'''::=-3EIT,=r: 1: lY[-E: 5q:. p ly ar.d L-= = E =. =cr. Ccn trac~ 5 w' i:c.h 
C:::rr~"['.E:=-::~2.1 C=:~r&r.:'..Z2.:::::":::r:::'1 cr t:hE: fec-=ral rroc~remcr.t 
negulat:ions a5 in ~iie~t en ~he GE":E ::f ~hi5 G:=-a~t. 

http:dezte_-r.ne
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(4) The re5ul~s of ~ach neg~~iati~n shall be 5~~ 
fcr~h ~n a written overn~a6 ~a~e agreement exec~~ed by both 
par~iesL Such agreement shal~ s~ecify (l) the agreed final 
rates, (2; thE: bases to wr.:.cr. the rates apply, and (3) 
the periods fer whict the rates apply. The overhead rate 
agreement shall n=t change any m~netary ceiling, Grant 
obliga~~cn, or s~ecific c~st allcwance or disallowance 

provided fer in th~s Grant. 

(5) Pending e~tablishmen~ cf final overhead rates for 
any periGd, the G:::-c.ntse shall be reimbursed either at 
negotiated p:::-=v~Ei6n61 rates as prcv~ded abcve or at billing 
rates acceptab~e t~ the Grant Otfi2er, subject to appropriate 
ad~us~ent whE~ the i~nal rates for that period are established. 
Tc prevent s~bstan~~al over or under payment, the provisional 
cr bi~ling ratES may, at the =equESt of either party, be 
revised by mutual agreement, either ret=~actively or 
prcspectively, Ar.y such revi:::':'ol' cf negotiated provisional 
rates prcvided in this c:ause shall be set icrth ':'n a 
mcdif~caticn to this Gran~. 
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Project Loan Agreement 

A.I.D. Project No. 493-0337 
A.I.D. Loan No. 493-T-036 

Dated: September 20, 1984 

Between THE KINGDOI~ OF THAILAND, acting through the Ministry of Finance 
("Government"), and THE UlHTED STATES OF AMERICA, acting through the Agency 

for International Development ("A.I.D."). 

Article 1: The Agreement 

The purpose of this Agreement is to set out the understandings 

of the parties named above ("Parties") with respect to the underta'< ing by the 
Government of the Project des~ri)ed below, and with res~ect to the financing 
of the Project by the Parties. 

Article 2: Definition of Project 

The Project, which is further described in Annex 1, will assist 

the Government and the private seeror to strengthen their capacity to 
identify, introduce and manage modern agricutural technology needed to 

increase yields, production, farm income, foreign exchange earnings or 
savings, in Thailand. Annex 1, attached, amplifies the above definition of 

the Project. Within the limits of the above definition of the Project, 
elements of the amplified description stated in Annex 1 may be changed by 

written agreement of the authorized representatives of the Parties namell in 
Section 9.2, without formal amendment of this Agreement. 

• J 
I J 
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Article 3: Financing 

SECTI 014 3. 1 The Loan 

To assist the Government to meet the costs of carrying 

out the Project, A.I.D., pursuant to the Foreign Assistance Act of 1961 ~ as 
amended, agrees to lend the Government under the terms of this Agreement not 
to exceed Four Million and Five Hundred Thousand United States (IIU.S. II ) 

Dollars ($4,500,000) (IiLoanll). The aggregate amount of disbursements under 

tile Loan is referred to as IIprincipal li
• 

The Loan may be used to finance foreign excllange costs, 

as defined in Section 7.1, and local currency costs, as defined in Section 
7.2, of goods and services required for the Project. 

SECTION 3.2 Government Resources for the Project 

a. The Government agrees to provide or cause to be provided 
for the Project all funds, in addition to the Loan, and all other resources 
required to carry out the Project effectively and in a timely manner. 

b. The resources provided by Government for the Project 
will be not less than the equivalent of u.S. $1,700,000 including costs borne 

on an "in-kind" basis. 

SECTION 3.3 Project Assistance Completion Date 

a. Tne IIProject Assistance Completion Date" (PACD)s I'hich 

is September 30, 1989, or such other date as the Parties may agree to in 
writing, is the date by which the Parties estimate that all services findnced 

under the Loan will have been performed and all goods financed under the IOilr, 

will have been furnished for the Project as contemplated in this Agreement.. 
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b. Except as A.I.D. may otherwi3e agree in writing, A.I.D. 
will not issue or approve documentation which would authorize disbursement of 

the Loan for services performed subsequent to the PACD or for goods furnished 

for the Project, as contemplated in this Agreement, subsequent to the PACD. 

c. Requests for di sbursement, accompani ed by necessary 
supporting documentati,on prescribed in Project Implementation Letters, are to 

be received by A.I.D. or any bank descrioed in Section 8.1 no later than six 
(6) months following the PACD, or such other period as A.I.D. agrees to in 

writing; After such period, A.I.D., giving notice in writing to the 

Government, may at any time or times reduce the amount of the Loan by all or 
any part thereof for which requests for disbursement, accompanied by 

necessary supporti ng documenta t i on prescribed in Proj ect Imp 1 ementati on 
Letters, were not received before the expiration of said period. 

Article 4: Loan Terms 

SECTI Ol~ 4. 1 Interest 

The Government wi 11 pay to A. 1.0. interest whi ch w'j'll 

accrue at the rate of t\'10 percent (2%) per annum for ten (10) years fol'lowing 
the date of the first disbursement hereunder and at the rate of three percent 

(3%) per annum thereafter on the outstanding balance of Principal and on any 
due and unpaid interest. Interest on the outstanding balance will accrue 

from the date (as defined in Section 8.5) of each respective disbursement~ 

and will be payable semiannually. The first payment of interest will ~e due 

and payable no later than six (6) months after the first disbursement 
hereunder, on a date to be specified by A.I.D. 

SECTION 4.2 Repayment 

The Government will repay to A.I.D. the Principal within 

forty (40) years from the date of the first disbursement of the Loan in 

http:documentati.on
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sixty-vl1t (61) approximately equal semiannual installments of Principal and 

interest. The first installment of Principal will De payable nine and 
one-half (9 1/2) years after the date on which the first interest payment is 

due in accordance with Section 4.1. AID will provide the Government with an 

amortization schedule in accordance with this Section after the final 
disbursement under the Loan. 

SECTI Ol~ 4.3 Application, Currency, and Place of Payment 

All payments of interest and Principal hereunder win be 
made in U.S. Dollars and will be applied first to the payment of interest due 

and then to the repayment of Principal. Except as A.I.D. may otherwise 

specify in writing, payments will be made to the Controller, Office of 
Financial Management, Agency for International Development, Washington, D.C. 
20523, U.S.A., and will be deemed made when received by the Office of 
Financial Management. 

SECTION 4.4 Prepayment 

Upon payment of all interest and any refund then due~ 

the Government may prepay, without penalty, all or any part of the 
Principal. Unless A.I.D. otherwise agrees in writing, any SUCll prepayment 

will be applied to the installments of Principal in the inverse order of 
their maturity. 

SECTIml 4.5 Renegotiation of Terms 

a. The Government and A.I.D. agree to negotiate, at such 

time or times as eit:'er may request, an acceleration of the repayment of the 
Loan in the event that there is any significant and continuing improvement 'In 

the internal and external economic and financial position and prospects uf 

Thailand, which enable the Government to repay the Loan on a shorter schedule. 



- 5 - A.I.D. Loan No. 493-T-036 

b. Any request by either Party to the other to so negotiate 

will be made pursuant to Section 9.2, and will give the name and address of 
the person or persons who will represent the requesting Party in such 

negotiations. 

c. Within (30) days after delivery of a request to 
negotiate, the requested Party will communicate to the other, pursuant to 

Section 9.2, the name and address of the person or persons who will represent 
the requested Party in such negotiations. 

d. The representatives of the Parties I'lill meet to carryon 
negotiations no later than thirty (30) days after delivery of the requested 

Party's communication under sUbsection (c). The negotiations I'lill ta~e place 

at a location mutually agreed upon by the representatives of the Parties, 
provided that, in the absence of mutual agreement, the negotiations will take 

place at tIle Government's Office of Permanent Secretary, Ministry of Finance 

in Thailand. 

SECT! Oli 4.6 Terjili nati vii of Full Payment 

Upon payment in full of the Principal and any accrued 

interest, this Agreement and all obligations of the Government and A.loD, 
under it will cease. 

Arti cl e 5: Conditions Precedent to Disbursement 

SECT! 01/ 5. 1 First Disbursement 

Prior to the first disbursement under the Loall, lHo to 

the issuance by A.I.D. of documentation pursuant to which disbursement will 
be made, the Government wi 11, except as the Pa rti es may othen'li se agree oj II 

writing, furnish to A.I.D. in form and substance satisfactory to A,LO,: 
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a.dn oplnlon of counsel acceptable to A.I.D. that this 

Agreement has been duly authorized and/or ratified by, and executed on behalf 

of, the Government, and that it constitutes a valid and legally binding 
obligation of the Government in accordance with all of its terms; and 

b. a statement of the name of the person holding or acting 

in the office of ' the Government specified in Section 9.2., and of any 
additional representatives, together with a specimen signature of each person 

specified in such statement. 

SEC r IOIJ 5.2 Conditi ons Precedent to, Di sbursment for Act i viti es Other 
Than Preliminary Implementation Activities 

Prior to the disbursement under the Loan, or to the 

issuance by A.I.D. of documentation pursuant to which disbursement will be 
made, for activities other than preliminary implementation activities~ ~;uch 

as limited commodities for project administration, the Government will. 
except as the Parties may otherwise agree in writing, furnish to A.I.D. in 

form and substance satisfactory to A.I.D: 

SEeTON 5.3 

a. evidence that a MOAC representative has been designated 
as the Project Director; 

b. evidence that an Executive Committee and Technical 
Review SUb-committee have been established; and 

c. a financial and implementation plan for the first year 
of project activities. 

Conditions Precedent for Additional Disbursement 

Prior to additional disbursement under the Loan~ 01'" to 
the issuance by A.I.D. of documentation pursuant to which' disbursement will 

be made, for activities in each Project year, the Government will, except as 
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the Parties may otherwise agree in writing, furnish in form and substance 

satisfactory to A.I.D., a financial and implementation plan for tllat year's 
project activities. It is recognized that urgent matters not included in 
annual implementation and financial plans may arise at any time and 

expenditures for such activities may be undertaken subject to approval by MOF 
and USAID. 

SECTI OIJ 5.4 Notification 

When A.I.D. has detennined that the conditions precedent 
specified in Section 5.1, 5.2 and 5.3 have been met, it will promptly notify 
the Government. 

SECTIotJ 5.5 Terminal Date for Conditions Precedent 

If all of the conditions specified in Section 5.1 have 

not been met witnin 60 days from the date of this Agreement, or such later 

date as A.I.D. may agree to in writing, A.I.D., at its option, may terminate 

this Agreement by written notice to the Government. 

Article 6: Special Covenants 

SECTIOI-J 5.1 Project Evaluation 

The Parties agree to establish an evaluation program as 
part of the Proj ect. Except as the Parti es otherwi se agree in writi ny, the 
program will include, during the implementation of the Project and at one or 

more points thereafter: (1) evaluation of progress toward attainment of i"1H' 

objectives of the Project; (2) identification and evaluation of proo"lern ,11(,(1'; 

or constraints which may inhibit such attainnlent; (3) assessment of Ilo'r'J :.11(.1, 

information may be used to Ilelp overcome SUCrl problems; and (4) eva"luat"iolJ: 

to the degree feasible, of the overall development impact of the Project. 
This program will be developed witllin the first six months of the Project. 
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StCTION 6.2 Additlond) Special Covenants 

Except as AID may otherwise agree in writing, the 

Government agrees to the following additional special covenants: 

a. to budget adequately for the Project and to provide 
sufficient staff to carry out the Project, 

b. to disseminate widely the findings of project-funded 
activities to potential user groups and beneficiary 
farmers, 

c. to ensure that the procurement and use of pesticides, if 

any, under the Project will conform with A.I.D. IS 

environmental guidelines and procedures. 

SECTION 6.3 Taxation 

a. This Agreeme~t and the Loan will be free from, and the 

principal and interest will be paid free from, any taxation or fees imposed 
under laws in effect in Thailand. 

b. To the extent that (1) any contractor, including any 
consulting firm, any personnel of such contractor financed under the Loan, 

and any property or transaction relating to sucll contracts and (2) any 

commodity procurement transaction financed under the Loan, are not exempt 
from identifiable taxes, tariffs duties or other levies imposed under laws in 

effect in Thailand, the Government will pay the same with funds other than 

tho~e provided under the Loan. 

c. Details of arrangements:'1plementing subsection (b) may 

be more specifically provided in Project Implementation Letters. 
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Article 7: Procurement Source 

SECTI OIJ 7. 1 Foreign Exchange Costs 

Disbursements pursuant to Section 8.1 will be used 

exclusively to finance the costs of goods and services required for the 
Project having their source and origin in countries included in Code 941 of 

-~w • ............ ::::::r-w--"!"~~."III'I:~..-.:.:."I'~~".~...,.._ ...... -'-'-._ ... ~'";.. ........... ,: .... _~ .• " .. ..,....~~...:,..~ ............ ~ .. -....n./b 

the A.I.O. Geographic Code Book as in effect at the time orders are placed or --------... ~-~~.--....~~~~~.~-.",..,.,~~ ........ ---.--..-,,:~. 
~nt.ra~~_~~},,~-r.e:.?"J~~.9.lJ.~r.""s,~Sr.-,9~9d?" ... ~n.9 .... ~~_r:~Lq~s ("Forei gn Exchange 
Costs "), except as A. 1. O. may otherl'li se agree in wri t i ng, and except as 
provided in the Project Loan Standard Provisions Annex, Section C.l(b) with 
respect to marine insurance. 

Ocean transportation costs will be financed under the 
Loan only on vessels under flag registry of the United States or Thailand or 
of countries included in Code 941 of AID Geographic Code Boo~ as in effect at 
the time contracts are entered into for such services, except as A.I.D. may 

otherwise agree in writing. 

SECTION 7.2 Local Currency Costs 

Disbursements pursuant to Section 8.2 will be used 

exclusively to finance the costs cf goods and services required for the 

Project having their source and, except as A.I.O. may otherwise agree in 
writing, their origin in Thailand. To the extent provided for under this 
Agreement, "Local Currency Costs" may also include the provision of local 

currency resources required for the Project. 
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Article 8: Disbursement 

SECTION 8.1 Disbursement for Foreign Exchange Costs 

a. After satisfaction of conditions precedent, the 

Government may obtain disbursements of funds under the Loan for the Foreign 
Exchange Costs of goods or services required for the Project in accordance 

with the terms of this Agreement, by such of the following methods as may be 
mutually agreed upon: 

(1) by submitting to A.I.D. with necessary supporting 

documentation as prescribed in Project Implementation Letters, (A) requests 
for reimbursement for such goods or services, or 

(2) by requesting A.I.D. to issue Letters of Commitment 
for specified amounts (A) to one or more U.S. banks, satisfactory to A.r.D., 

committing A.I.D. to reimburse such bank or banks for payments made by them 
to contractors or suppliers, under Letter of Credit or otherwise, for such 

goods or services, or (8) directly to one or more contractors or suppliers, 
committing A.I.D. to pay such contractors or suppliers for such goods or 

services. 

b. Banking charges incurred by the Government in connection 

with Letters of Commitment and Letters of Credit will be financed under the 
Loan unless the Government instructs A.I.D. to the contrary. Such other 

charges as the Parties may agree to may also be financed under the Loan. 

SECTION 8.2 Disbursement for Local Currency Costs 

a. After satisfactio~ of conditions precedent, the 
Government may obtain disbursements of funds under the Loan for Local 
Currency Costs required for the Project in accordance with the terms of this 

Agreement, by submitting to A.I.D., with necessa~ supporting documentation 
as prescribed in Project Implementation Letters, requests to finance such 

costs. 
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b. The local currency needed for such disbursement 
hereunder may be obtained by acquisition by A.I.D. with U.S. dollars by 

purchase. 

SECTION 8.3 Other Forms of Disbursement 

Disbursement of the Loan may also be made through such 
other means as the Parties may agree to in writing. 

SECTI Ol~ 8.4 Rate of Exchange 

Except as may be specifically provided under Section 
8.2, if funds provided under the Loan are introduced into Thailand by A.I.D. 
or any public or private agency for purposes of carrying out obligations of 

A.I.D. hereunder, the Government will make such arrangements as may be 
necessary so that such funds may be converted into currency of Thailand at 

the highest rate of exchange which, at the time the conversion is made~ is 
not unlawful in Thailand. 

SECTION 8.5 Date of Disbursement 

Disbursement by A.I.D. will be deemed to occur (a) on 
the date on which A.I.D. makes a disbursement to the Government or its 
designee, or to a bank, contractor or supplier pursuant to a Letter of 

Commitment, contract, or purchase order; (b) on the date on \'1hich A.I.D. 
disburses to the Government or its designee local currency acquired in 
accordance with Section 8.2(b). 

, . 
\ . 
•. 1 
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Article 9: r~iscellaneous 

SECTION 9.1 Communications 

Any notice, request, document, or other communication 
submitted by either Party to the other under this agreement will be 'in 

writing or by telegram or cable, and will be deemed duly signed, given or 
sent when delivered to such party at the following address: 

To the Government: 

Mail address: Ministry of Finance 
Royal Grand Palace 
Bangkok, Thailand 

Cable Address· MINANCE 
Bangkok, Thailand 

To A.I.D.: 

Mail Address: United States Agency for 
International Development 
American Em~assy 
Bangkok, Thailand 

Cable Address: USAID 
Bangkok, Thailand 

All such communications will be in English~ un'less the 
P arti es otherw; se agree in \,/ri ti ng. Other addresses may be sub sti tuted for 

the above upon the giving of notice. 

SECTON 9.2 Representatives 

For all purposes relevant to this Agreement, the 

Government will be represented by the individual holding or acting in the 
Office of Permanent Secretary, Ministry of Finance and A.LD. win be 
represented by the individual holding or acting in the office ()f Mission 
Director, A.I.D. Thailand, each of whom, by written notice, may designate 

additional representatives for all purposes other than exercising the power 

~I ) 
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under Section 2.1 to revise elements of the amplified description in 
Annex 1. The names of the representatives of the Government, with specimen 

signatures, will be provided to A.I.D., which may accept as duly authorized 

any instrument signed by such representatives in implementation of the 
Agreement, until receipt of written notice of revocation of their authority. 

SECTION 9.3 Standard Provisions Annex 

A "Project Loan Standard Provisions Annex" (Annex 2) is 
attached to and forms part of this Agreement. 

IN WITNESS WHEREOF, the Government and the United States of America, 
each acting through its duly authorized representative, have caused this 

Agreement to be signed in their names and delivered as of the day and year 
first above written. 

KINGDOM OF THAILAND UNITED STATES OF AMERICA 

,. 
By: /v, ,1-'-:;t.~ By: 2oL~ ~ <k-

Suthee lnghasanen ""'""'"-- - ober~ ~ 
Deputy Minister of Finance Director, U.S. Agency for 

International Development/Thailand 



ANNEX 1 
AMPLIFIED PROUECT DESCRIPTION 

Agricultural Technology Transfer Project 

I. Project Description 

The project will assist the Royal Thai Government {RTG} introduce 

appropriate new technology to increase exports quality and/or value, 
to reduce imports, and to maintain agricultural growth at levels 

planned by the National Economic and Social Development Board {NESDB} 
and the l~inistry of Agriculture and Cooperatives {MOAC}. The Iilajor 

emphas is of the proj ect is to enhance the abi 1 ity of r~OAC and other 
RTG agencies to carry out their mandated role of technological 

modernization in Thai agriculture production, processing and 

marketing. The purpose of the project is to accelerate the RTG's and 
the private sector's capacity to identify, introduce and manage the 

modern agricultural technology needed to increased yield, production, 
farm inCOl.i2S, and product value/quality. 

Tne project will provide five (5) years of foreign exchange and local 
currency to support technology transfer activity proposals prepared 
and implemented by RTG agencies and the private sector. 

The project is comprised of two major components: 

{l} Transfer and adaptation of technology including modest 
demonstration schemes of modern appropriate technology. It is 

expected that much of the technology will be transferred from 
abroad through the MOAC's use of consultants, scientific and 
technical skills upgrading/refresher training, and provision of 

scientific and operatlons equipment as well as direct transfer of 
existing technology adaptable to Thai conditions and,economics, 

" 
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(2) Stren'::l~;1211~ng of publ ic/private sector collaboration through 

implementation of Sub-Committee on Public/Private Sector 
Agri cultura 1 Development pre-feasib il ity assessments, techni ca 1 

seminars and workshops, and direct steps to overcome existing 

constraints to agri-business and to adoption of modern technology 
by Tha I farmers. 

II. Project Implementation 

A. Organizational Arrangements - All project activities will be 
coodinated by the Office of the Permanent Secretary of the t~OAC. 

All project policies and overall project direction will be 

formulated by an Executive Committee w~ich will be chaired by the 

Permanent Secretary. The Permanent Secretary of the r~Oo,c wi 11 
serve as the RTG Project Director. The Projects Division of the 

r~OAC will function as the Secretariat for the administration of 
the project. The Executive Committee will include representation 
from all concerned Ministries (MOST, MOC, MOi), MOAC Departments, 

NESDB, DTEC, BOB, MOF and the private sector. 

B. Project (Activities) Operations - The Executive Committee will 

solicit propos31s for project funding. Seven (7) sub-projects 
have identified for Phase 1 (FY 85) requiring Sl.37 million in 

USAID funding and $3.54 million in RTG contribution. The 
selection criteria, format, operating procedure and cost limits 
for proposals will be announced at least once a year. The 

Executive Committee will meet bi-monthly or as required. The 

Secretariat will screen all proposals to determine if they meet 
format and criteria requirements. A Technical Screening 

Sub-Committee of the Executive Committee will review and 
recommend approval or disapproval of all activity proposa"ls. The 

\ 
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Secretariat will be responsible for preparing 9n annual 
work/financial plan. Established procedures are expected to be 

followed by the MOAC during the life of the project. The MOAC 
may modify these procedures wi th tile concurrence from MOF (loan L 
DTEC (grant) and USAIO. A work plan is expected to summarize the 

activities proposed and approved by the Executive Committee 
detailing title, duration, funding (by major categories), 
requirements for cash advances by tri-semester, needed U.S. .... . ... --
and/or local consultants and training required. Annual 
work/financial plans may be revised by the Secretariat, with 

concurrence of the appropriate committee, at any time during the 
implementing year. Notification of such revision will be 

furnished to DTEC (grant), MOF (loan) and USAIO as appropriate. 

C. Procurement - Procurement of local technical and professional 
services will be carried out by the MOAC following standard Royal 
Thai Government/AID approved procedures. DTEC will assist upon 

request or be responsible for contracting with expatriates as 
well as local consultants.~ll commodity procurement for this 

project will be the responsibility of Sub-Project Implement'ing 
Agency through Secretariat. Minor items needed to support 
project activities will be provided using MOAC existing 
procurement mechani sm foll owi ng AID approved "off-the-she'l f" 

procedures. 

D. Other Activities - Other activities such as short-term technical 
training, workshops, etc. provided for under this project will be 
initiated or administered by the Sub-Project Implementing Agency 

through Secretariat. 
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E. P~:~~ct Monitoring - The Projects Division, MOAC will h~ve 

primary responsibility for implementation and monitoring of 

project activities. Sub-activities will be implemented by the 
vari ous agenc i es of the r~OAC and other RTG i nstituti ons. USAID, 

MOF and DTEC will monitor MOAC's compliance with agreed upon 
policies/procedures and the disbursement of funds in accordance 

with the projected expenditures as evidenced by the project 
plans, financial and process reports. 

I I 1. Repo rts 

A. Financial Report - The Projects Division, MOAC will submit 

tri-semester financial reports. These reports are expected to 
summarize the status of cash advances and cash disbursements by 

each sub-project and by other project components. 

B. Progress Report - The Projects Division will submit reports on a 

semi-annual basis which will summarize all on-going project 

activities. These reports are expected to include such 
information as the number and fields of sub-projects approved, 

current status and expected dates of co~pletion. The progress 
reports are to be prepared in English and submitted to DTEC, MOF 

and USAID when due, and will be used by these agencies for 
monitoring project activites. 

C. Consultant - Reports from consultants will De submitted to DTEC 

and USAID. 
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IV. Financial Plan 

Table 1 summarizes project costs, which includes Phase I and Phase II, 

over the life of the Project. Total cost of the Project is estimated 

at $5.7 million. USAID will provide $4.5 million in loan financing 

and $500,000 in grant financing while the Royal Thai Government (RTS) 
will finance the.remaining costs, estimated to be $1.7 million. 
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Fi nal I11ustrative Summary Cost Estimate and Finane;']l Plan 
. , 

I (0$$000) ! 

PHASE I (Beginning in FY 19B5) SUB-PRruECTS , (Sub-projects Life is 2-3 years) 
: (Baht 23 = US1.00) , 

NOA~ , S A ,ow; , I N P U T S ; LU"" "KilN I Counter- Regular Total 

" " part Fund Budget Phase I 
, 

1. Project Director's Offi ce 
: Executive Committee Support . 1 1 a . . 
. ' b . Technical Review Committee Support - 15 15 
! Thai Consul tant 

, c. Secretariat/Project Operations 

(1) Temporary Staff 5 5 
(2) Office Supplies 15 15 30 
(3 ) Communication Expenses 7 1 8 
(4) Office Equipment 50 10 60 

2. Project Activities 

a. Technology Transfer Sub-Projects 345 507 190 5 300 1 ,347 

b. Expa~riate Long-Term Advisor Support (2 yrs .) 130 17 147 

c. Transfer of Technology Seminars 10 10 

d. Publ ications (Quarterly Technology 
Transfer Newsletter) 1 I=- 1 

e. Evai uation 20 20 

::. f. Contingency/ Inflation 30 50 80 

3. Total Phase I - USAID/RTG 425 605 340 0 27 327 1 ,724 
.========== ========== ==========-========= ========== ========= ========== 

Total USAiD Loan and Grant Phase I 1 .030 340 1,370 I 

-l' '' p===================== ====================- ====================. ====~~~==l 0,.:> Total RTG Contrihution PhilSp. T ,« 
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Final Illustrative Summary Cost Estimtlte and Financial P-I an 
(0$$000 J 

INPUTS 

1. Proj ec t Oirector1s Office 

a . Executive Conmittee Support 

b. Technical Review Committee 
Support - Thai Consul tant 

c. Secretariat/Project Operations 

(1) Temporary Staff 
(2) Office Supplies 
(3) Communication Expenses 
(4) 0 f fi ce Equi pment 

Project Activities 

a. Technology Transfer Sub-Projects 

b. Expatriate Long-Term Advisor Support 
(2 years) 

c. Transfet of Technology Seminars 

d. Publ ications (Quarterly Technology 
Trans fer Ne\-/s 1 et ter) 

e. Evaluat--on 

f . Contingency/Inflati on 

Total - Phas( II USAIO/RTG 

I 

PHASE I I (FY 1986 - 1989) 

eX 

608 

120 

728 

LC 

60 

GO 
28 

2,350 

40 

4 

200 

2,742 

"'" IN' 
eX LC 

130 

30 

160 0 

U I "C 
Counter-
part Fund 

20 

20 

17 

57 

MOAC 
Regular 
Budg~t 

3 

67 

1 ,219 

1,289 
p=======-======== ========-===== == = ===================== 

.. . .lLE 

, Bah t 23 

Total 
Phase II 

3 

60 

20 
127 

28 
o 

4,197 

147 

40 

4 

30 

320 

4,976 
=========== 

= US1.00) 

~~~~ 
Phase 1&11 

4 

75 

25 
157 

36 
60 

5,544 

294 

50 

5 

50 

400 

6,700 
::::========== 

GRANO TOTAL - Phase I and II 4,500 500 1,700 6,700 
b======================================== ================_======================= 

c 

, 

, 

, 
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PROVISIONS ANNEX 

De£' ini tions: .Zl.s used in this .l\nnex, the IIAgreement II refers to 

the Project Loan Agreement to ~lhich this Annex is attached and 

of which this Annex,forms a part. Terms used in this Annex 

ha ve the sarne meaning or reference as in the ]Igreement.·· 

.~ticle A: P~oject Im~leme~tation L8tte~s 

To assist Borrower in the impleme~tation of the Project, A.I.D., 

from time to time I 'dill issue P~oject l'mplernentation Lette:::-s 

that will fur~ish additional information about matters stated 

in this Ag~eement. The parties may also use jointly agree

upon ~roject Implementation Letters to confirm and record 

their mutual ur.de~standing on aspects of the implementation 

cf this Agreement. p~oject Implementation Letters will not 

be used to amend the text of the Agreement, but can be used 

to record revisions or exceptio~s which are permitted by the 

Agreement, includi~g the revision 'of elements of the amplified 

description of the Project in Annex 1. 

Article B: General Covenants 

SECTION B.l. Consultation. The Parties will cooperate to 

assu~e that the purpose of this Agreement will be a~complishedn 

To this end, the Parties, at the request of either, will 

exchange views on ~he p~ogress of the P~oject, the performance 



consultants, contractors or suppliers cng~ged on the Project, 

2.nd othe:.- matters relating to the Proj est. 

SECTION B.2. Execution of Pro1ect, The Borrower will: . 

(a) carry cut the Project or cau~e it to be carried out 

\\'i th due diligence and efficiency I in conformity wi th sound 

technic~l, financial, and menagement pr~ctices, and in ~onformity 

\, .. i t!1 those documents, plans, s?ecif ic~ tions, contracts, 

schedules or othe= arrangements, and with any modifications 

therein, ~pproved by ~,!,D. ?u~su~nt to this Agreement; and 

(b) provide qualified ~nd experienced management for, , 

and train such staff as may be appropriate for the maintenance 

and operation of the Project, ~nd, a~ ~??licable for continuing 
-

ac':"';~ri~ies c"."c:·"" --: ~ ':".- ., .~~-.-: 
':"'hl=- o;:l ........ jc .... .... 
~~ .. _ __ ,-0 _ ..... ~ to be cpe~~ted and maintained 

achievement of the purposes of the Project. 

SECTION E.3. Utili·zation of Goods· and Services. 

(a) Any resources financed under the Loan will, unless 

otherwise agreed in writing by A.I.D,,· be devoted to the 

Project until the completion of the Project, and ther~after 

will be used so as to further the objectives sought in 

carrying out the Project. 

(b) Goods or services financed under the Loan, except 

as A.I.D. may otherwise agree in writing, will not be used 
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to ~=orn=te or ass~~t ~ fcreign aid p=oject or activity 

ass~ci~ted wit~ or financed by a country not included in 

Code 935 of the A.I.D c Gecgraphic Code Book as in effect 

at the time of such use. 

SECTION B c 4. Tax~~icnc 

(a) This Agreement ~nd the L~an will be free from, and 

the ~=inci?al and in~e=e~t will be paid free from, any· 

taxation or fees imposed unde~ l~ws in effect in the territoy.y 

(b) To the extent that (1) any contractor, including 

any consulting firm, any ~e~sonnel of such cohtractor financed 

under the Loan, and any p=c?erty or transactions relating to 

suc~ cont:::-acts and (2) a!1Y corr ... 'Tlcdi ty procurement t:::-ansaction. 

financed under the Lc~n are not exempt from identifiable taxes, 

tariffs, duties cr other 1~¥ie5 imposed und~= la~s in effect 

to the extent provided in and pursuant to Project Implementa-

tion Letters t pay or reirr~u:::-se the same with funds other than 

those provided unoer the Lean. 

SECTION B.5, Repcrts,. ·Records,; Tns!=,,"2ctions, Aud! t. 

The Borrower will: 

(a) furnish A.I.D c such info:!:1T1ation and reports reJating 

to the Project and to this Agreement as A.I.D. may reasonably 

request; 

1 i , 
/ 



\~ith gene~~lly accepted ~cccunting p~inciples a~d p~actices 

consiste~tly applied, books and reco~cs relating to the 

Project and to this Agreement~ adequate "- . ,-0 snO\ll, \·li thout· 

limitation, the =eceipt and use of goods and se~vices ac~uired 

unee:: t.he Loan. Such bocks and reco~d5 will be audited 

regularly, in accordance with gene=ally eccepted aUditing 

standards, and maintained for three yea~s ~fter the date of 
I 

1~~~ C'i~'Du-s-'n~-t by a T D • su~'n hOO~S -n~ ~OCO~C-S '~_ill a_'so _,-,-_L... ___ c. _.J. ... c;_o til l.,; • ...., .... c.. •• _ __ _ VY 

be adequate to 5h~w the nat~=e a~d extent o~ solicitations 

of prospective supplie=s of goods and se=vices acquired, the 

basis of a\vara of contracts and o=de~s, and the ove=all progress 

of the ?~oject towa=d com?letio~; and 

opportunity at all reasonable times to inspect the ?roject, 

the utilization of goods and se~vices financed by such Pa~ty, 

and books, reco~ds and other doc~~ents relating to the P~oject 

and the Loan. 

SECTION B.6. CC!TI?leteness of. 'I'nfo~ation , The Borrower 

confi~ms: 

(a) that the facts and 
. . 

ClrCUITIs-=araces c~ \~'hich it ha s 

informed A.I.D., or caused A.loD, to be informed, in the 

course of reaching agreement with A.I.D. O~ the Loan, a~e 

I"~ 

accurate and co:nplete, and include 2.11 facts and cirCUInsta.nce.s 
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the ?::-cj ect o.r.6 

~~r-~r'~~·.c~~~-~~~ urQ'~- -h~~ hg~eamorl~' _ • ___ !:'...., • _ _ _ __ \,... _ _ _ .. ... _ _ to... ,..I.. _ It. _ _ _ !, .... I 

the discharge 

any ~~b~eqc~nt facts a~d c!~c~rn~tance~ that might materially 

~fie~tf O~ ~h~t it i~ rS~5cn~bl~ to believe might so affect, 

the P~cject or the.di~c~~~ge ~f responsibilities under this 

se=vices financed under the Loan exce?t fees, taxes, or similar 

paynvsr.t2 legc.lly E:~tc.bli~hed in Th~ila.ndo 

SEC:r:;:CN Boac 

will give a~?=opri~~e ~~blicity tc the Loan and the Project 

program to which the United S~~~e5 has con~ributed, 

ident~~y the PrcjE:c~ s~ts, and ma~k goods financed by hoI.D., 

as des~=ibed in Project I~plementation Letter2. 

A~ticle c: Prccurem&nt Erovisi~ns 

SECTION C. 1. 5;:-ecial Rt.:.;'ES. 

(a) The source and origin of oCean and air shipping will 

be deemed to be the ocean ves5el~s or aircr6ft~s country of , 

re;istry at the tiThe cf Ehiprne~to 

(b) Premiums fer ma=ine insurance placed in Thailand 
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eligible ~nde~ Section C<7[~). 

(e) A~y m~~cr vehicle financed und~r the Loan will be 

of Un':ted st~~es m~nuf~cturE~ eXce?t ~~ A.I,D. may othe~~ise 

agree in w=iting. 

SECT:r:ml C" 2 I "El.".i.sibtlity Dt ... ~e 0 No goods or services may 

be f!n~nced under the Lean ~hich a~e ?r~cured pursuant to 

o~ders ~= c~~t~~ct~ t~rmly placed or entered into prior to 

::?!e c.a te of thi.9 .~.S'ree:r.ent, ex::e?t as the C'E..rties ffic..y other-wise 

order fer the~e t~ be mutu~l cg=ee~ent en the following matte~s, 

constructicn t::::hedu.!.e5: I :::cntre:.c:t:s, or :.ther docUIT,enta tion 

relating to goods cr se=vices to be ~inariced under the 

Loan~ including dcc~~entc..tion rele:.ting to the prequalifi-

cation c..nd sele:::~icn cf c~ntracto=s ~nd to the solicitation 

of bids and p=~pos~ls. M~teri~l modifications in such 

d::::cu:nentE. ticn" '1-,'': II L~.ke",.~iS"e be: £l1rnis hed A < I < D. upon 

preparE.ticn; 

L 
/ 
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A.I:D., upon prepa~at!c~, relating ~c any goods or services 

\..' . vlu!.cr. f tho~shnot f~n~n~ed under the Loan, are deemed by 

A,IoDo to be of major irn?~rtanoe to the ?rcject. Aspects 

of the ?r=j~ct invclving ffiatters under this subsection 

in writing pri~~ to the~r is~uance, and the~r terms will include 

for e"lgineer:'ng a:-:o. c<c.hsr F-:"cf-::;ssior.al se:::--:i.::ss, fer c.:nstruction 

«:,:::..,...·7',.-..C. .:: 
---\-~~-, 

a5 !f,ay be 

ar.d 

i .. , ~ 

C' - ;::J. ,,"t -", c..'" 
-~- ...... ----'""'"" 

. c C _ ...... r-.C, ---_'11_-_'::>" 

.... '.:.11 

be a?~roved by A.I.D, i.~ w=!ting prier to Execution cf the 

ccntract, Material modifications in such ccntrac~s will also 

be approved in writing by A.IoD, Drier to end 

(d) Ccnsult:'r.g fi:-rr:s t:.sed by the Bc:-r::::v':E:r Ie:- the Project 

bu~ ngt f~n~DGe~ un~er the Lean, the scepe of their services 

and such cf their perscnnel assigned to the Project as A.I.D. 

may specify, and construction contra~tcrs used by the E~=rower 

for the Froject but nc<c. financed under the Loan 5hall be 

acceptable to A,IoD. 



,... 
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~~~sQnab]~ ~~ice< No ~~~e than ~easonable 

" .. hole; in part,unde= the Loan. Such items will be procured 

en a ~ai~ and, ~~ ~he maximum extent ?~~c~icable, on a 

ccmpetitive basis, 

SEC'!'ION' _!-I_0_·_:':_i_=_· __ J _'C._".!. __ t_i_C_·._-I_t'_. Cr __ =?_c_t_"2_r_:~ 0.1: ·5 ~? 1 i e :::- s • To 

SEer'ION C < 6 • 

(a) Goe:S.s \ .... hich a=e ~c be trans?ortec: to Thail~nd 

(1 ) J..'no cf 2. 

which is net included in ~.I.D. Gec~r~?hic Cede 935 as in 

effect at the time of '? ' l- J on an ocean vessel 

which A.I.D., by written nctice to the Borrower has designated 

as ineligi~lei cr (3) undEr a~ ccean or air charter which 

has not reCEived ~=lcr A,I.~. a??rova1, 

(b) Costs 0= ocean or air transportation (of goods or 

persons) and related deli~sry ~e=vices may not be financed 

under the ~can, if such g0~ds cr persons are car~ied: (1) on 

an ocean vessel unCier the :1=:; of a country not., at the ti.me 
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r:::::-sign Exchange C::Jsts," 

unde::- an oce~n vessel or ~ir charter 

; .... , 
,~, 

l:. i r . •• "'_c._~ th~t priv~~sly-ownE:d united 

at 

~~fty ?e~~sn~ (50%) cf the qr~e! to~nage cf all goods 

fc:.:- cCirr-ier2, c.:::-y carso liners 

-,..,~ .... =·· ... k~-~) c. •• ~ 1..._ •• \;0 __ f!nanced by h,I.D. w~~ch may be transported 

(50% j C: i:hs ,..·,....· .. ·· ... c "='_ ...... .::::J_ f=eight revenue gene=ated 

rr-',.. - ,~ , =:'7"":; _.,C, ___ •• \...I. t::::, or fer the benefit 

Cornpli2.nce with .. -:.r:e (1 ) and (2 ) of t:.his 

s.ubsectior. ITiUS t 
.. . . ~ 06 e::=::.:..evcCl :::-espect t:: beth any ce.rgo 

and a .. y cargo transported frcm 

\(. • I 

http:States-.ag
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( ' \ .L, =:t.:ch i.nsurance 

is ~lac~d ~~ th~ l~ws~t av~~lable competitive rate, and (2) 

"i-.'''''''~ ';"'r"'t::.~:: •• "".,,,;"::: ... , -""'c. -,,·t"-l::le ~n t"hE: __ c'_J.;._ ..... 4~ _ _ "- ...... ,__ c.. __ !;-'-J c. _ cu::rency in which such 

or 

to ~o bu~ine2s in any S=ate of th~ United Sta~e5, then all 

gccds shipped to Thailand f~nanced by A.!oDo hereunder will 

. - - ~-'" --'- u~::::.. .... _J..";: the 

Un! ~Ed. Stc.. tes 0 

(b) :sxce::;;:t c.S n.a!oDo IT:ay ci:herv.·:'~E: t.g::ee :"n In'::iting, t.he 

Bcrrower will insure, cr c~use tc be inst.:red, gocds financeG 

under th2 Lean im;o=ted !C~ the ?rcjec~ against risks incident 

to their transit to the point cf their CSE: in the Project; 

such ins~rance w~ll be issued ar.d cc:nsistent 

cf the geodso 

under such inec~5nce ~ill be USEd to replace cr repair any 
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mat~r~al da~ag~ c= ~ny lO~5 cf the gCOd5 insured or will be 

the B=~=ower tc= the replacement o~ repair 

(1 ,- ,....,...., ~ 
... _...., ...... _c: Any such re?lacement will be of source 

as in E£~E2t at tte t~rns cf replacement, ~nd, except as the 

?a=ties may ag=se 1n wr~ting, will be otherwise subject to 

SECTZ0~ :: ,.8 tI u.;: S c· G:::'·\~~~~!1'r2·:-r-=·-:;4;t"ned 'E:--~ce~s ?1:'c-ce:-tvo _____ • __ • ,. r:.....-

items finan~ed unde:= the L~~n, ~hould be ~tilized. Funds" 

unde~ the L~an may be ~sed co fin~nce the costs of cbt~ini~g 

;'.rticle D: 'Ile~rr:i.!·lC. t·~·~·!;;" !\crnE·6.iE:s, . 
... - -

may, by giving AQ~.D. 30 days written notice, cancel any 

part or: the: LD~n vlhich has nc..t been ci.is!Ju::-sed or comrni tteci. 

for ... I , • 

c::"s!J~:::seIT~e~ .. -= tc 

SEcr.r!O~~ Do 2 0 Events of DefaultJ" Acceleration. It w3.11 

(a) tc pay w~e~ due a~y interest or inscallment ~f Principal 

required under this Agreement, cr (b) corn?ly with any other 

provisicn of this Agreement, cr ( '""'\ '"'I to pay when due any 

http:nart2.es
http:Termi.ra
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r~su~red u~de= a~v ether iC&n,gubranty or cthe~ agreement 

.;..'r.:::, -::;,... ............. :,.,~.,.. c- -. IiY _.J ~ ... - ~g~nc ~ 0 ~ _ ......... ____ ........ fC __ c..., l...J.. _l..:::J (...4'-1;:;. • ..1.. __ ~ ~nd A.I.D. or 

It an E~ent of Default 

shall have ccc~~~~d, thsn AoI<D< may give the Ecrrower 

== a~y p~=~ of the u~repaid Principal will 

days there&f~er. and, unless 

t 1 • 
\ -) 

and 

(2) the a~~u~t of any ~urther disbursements made 

to third parties 

or ct!1sndse \d~l and pay~cle as soen as 

madeo 

:r: f 2.. t orJy tirr~e: 

(b) An evs~t cccure that Ao!,D, dete~m~ns~ tc be an 

extraordinary situati=n thE~ makes it impr~babie either 

that the purpose cf the Lean wi!l be attained cr that the 

to c:::2.ige..ticns unde:::-

this Ag=eernent; cr 

. !)e in vic lo.'i::i·:;m of 

f' > 

http:Drinci.al


- ~ _ f ....... 

---

a-'r'\ •• "_ ·',..,';'c..,..",c';' ~"''';';''d···m·nt:· e..!> .... ·-Jr ... ~ ... ·"'J..· ,.. .... ot.··!ic.·~ -"'ymen .... y ..L, •• '- __ ~_'-,. _" ..... '-l...4....I....L 0:::: J.. !-,""'-_ 1-......_,: .. "" ... ", \"".Ir.. 1_"",-::-_ '-

requi=ed un66~ ar.y ether l06n,guaranty, or other ~greernent 

Goverr,mE::t of th<2 Un! t.ed Stc. tes c'r ~ny of its age·.1cies; 

CCiC'i.:rr.ent::: ";:0 -:.ne exte.:.t they h6.ve not been utili.zed 

thereof to the 

(2) dec2.':'ne to i S2ue additional ccrrur.:' trnen t: 

d8~~2~~5 cr tv rncke ci9bursemen~2 ether than under 

(3) at A.I.C. IS expense, ~irEs~ that title to 

goods financed ~nde= the Lo~n be transferred to 

Au~.D< if the gc~cs are f=cm c scurce cutside Thailand, 

are in a deliverable state and Lave net been offlcaded in 

undar the Loan with =e2pe~t to such transferred goods 

SECT!ON Do4o i:~' .. ; Q 1: G D c 

(60) days frcrn the date cf any 

-.e 
J.J.., w':'thin s:"xty 

di sbt:.!.-sements 

purs~ant to Section D.3, the cau~e or C5~ses there8f have 

http:anti-.tS


,... ,....4- i-.... r" -''''_ ..... _C'= .• 

that is n~t thsn 

SEC'I'ION D, 5 e 

E;Ecr:':'JN D; is , 

(e.) :1"'1 -_. ths 

by 

this 

-ri~ 
"'" ... -
fo::: 

the of 

;.., I • Do wi t.rl in 

The rights tc 

-: t, •• 

C~11'Jt\:' t::ed tv 

ci.sbt.:rsements, 

Ag=eement 

n~ ::t.:r-. d~ .. 
-----~-~ 

nc::' 

p!:vvided 

r'2ft:.nd 

St:2.::es Collo:::s 

therefor. 

Ag:::ee~ent, for three y6~r~ [~om ~h2 da~e of the last disburse-

(b) " } ~.J... Any re :f~..:nd .' . t:::"'eCSC:.r.g cr~ 

( 

I, J 
\' 
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financed ~nde~ the L~an, which refund rel~tes to an 

unreasonable pric~ fer or erroneous invoicing of goods 

or 5erT.~icE:5-, cr to gc:::.ds that did not ccnf'o:-m to s?8cificc;.tions, 

c!' to se~:-vices t~at ""ere inadequate, ... :ill, (A) be mace o.vailable 

first for the cost of g~ods and services required f~r the 

?!'cject, tc the exten~ justi!ieci, and if any, 

will be a~?lied ~:::. ~ne installments cf Principal in the 

inverse order cf the~r m~t~=~~y ~nd the &m~unt of ~he Loan 

SECT:;:ON D.7, No delay in 

exercisi~g any right 0= remedy accruing to a Party in connection 

with its financi~~ under ~his Agreement will be construed as 

a waiver cf such righ~ or remeay. 


