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A.1.D. Project No. 493-0337

PROJECT GRANT AGREEMENT

Dated:  Septemder 20, 1984

Between THE KINGDOM OF THAILAND, ("Grantee") acting through the Department of
Technical and Economic Cooperation (DTEC), and THE UNITED STATES OF AMERICA,
acting through the Agency for International Development ("A.I.D.").

Article 1:  The Agreement

The purpose of this Agreement is to set out the understandings of the
parties named above ("Parties") with respect to the undertaking by the Grantee
of the Project described herein, and with respect to the financing of the
Project by the Parties.

Article 2: Definition of Project.

The Project, which is further described in Annex 1, will assist the
Grantee and the private sector to strengthen their capacity to identify,
introduce and manage modern agricultural technology needed to increase yields,
production, fdarm income, export earnings and import savings in Thailand.

Annex 1, attached, amplifies the above definition of the Project. Within the
limits of the above definition of the Project, elements of the amplified
description stated in Annex 1 may be changed by written agreement of the
authorized representaives of the Parties named in Section 8.3, without formal

amendment of this Agreement.
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Article 3: Financing

SECTION 3.1 The Grant. To assist the Grantee to meet the costs of
carrying out the Project, A.I.D., pursuant to the Foreign Assisfance Act of
1961, as amended, agrees to grant the Grantee under the terms of this
Agreement not to exceed Five Hundred Thousand United States ("U.S.") Dollars
($500,000) ("Grant").

The Grant may be used to finance foreign exchange costs, as defined in
Section 6.1, and Tocal currency costs, as defined in Section 6.2, of goods and

services required for the Project.

SECTION 3.2 Grantee Resources for the Project

a. The Grantee agrees to provide or cause to be provided for
the Project all funds, in addition to the Grant, and all other resources
required to carry cut the Project effectively and in a timely manner.

b. The resources provided by Grantee for the Project will he
not less than the equivalent of U.S. $1,700,000, including costs borne on an

"in-kind" basis.

SECTION 3.3 Project Assistance Completion Date

a. The "Project Assistance Completion Date" (PACD), which is
September 30, 1989, or such other date as the Parties may agree to in writing,

is the date by which the Parties estimate that all services financed under the
Grant will have been performed and all goods financed under the Grant will
have been furnished for the Project as contemplated in this Agreement,

b. Except as A.I.D. may otherwise agree in writing, A.I.D.
will not issue or approve documentation which would authorize disbursement of
the Grant for services performed subsequent to the PACD or for goods furnished
for the Project, as contemplated in this Agreement, subsequent to the PACD.
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c. Reguests for disbursement, accompanied by necessary
supporting documentation prescribad in Project Implementation Letters, are to
be received by A.I.D. or any bank described in Section 7.1 no later than six
(6) months following the PACD, or such other period as A.I.D. agrees to in
writing. After such period, A.I.D., giving notice in writing to the grantee,
may at any time or times reduce the amount of the Grant by all or any part
thereof for which requests for disbursement, accompanied by necessary
supporting documentation prescribed in Project Implementation Letters, were
not received before the expiration of said period.

Article 4: Conditions Precedent to Disbursement

SECTION 4.1 First Disbursement. Prior to the first disbursement
under the Grant, except for the contracting of a long term advisor, or to the
issuance by A.I.D. of documentation pursuant to which disbursement will be
made, the Grantee will, except as the Parties may otherwise agree in writing,
furnish to A.I.D. in form and substance satisfactory to A.I.D., a statement of

the name of the person holding or acting in the office of the Grantee
specified in section 8.3., and of any additonal representatives, together with

a specimen signature of each parson specified in such statement.

SECTION 4.2 Notificat{gg

When A.1.D. has determined that the conditions precedent
specified in Section 4.1 have been met, it will promptly notify the Grantee.

SECTION 4.3 Terminal Date for Conditions Precedent. égf all of the
conditions specified in Section 4.1 have not been met within 30 days from the
date of this Agreement, or such later date as A.I.D. may agree to in writing,
A.I1.D., at its option, may terminate this Agreement by written notice to

Grantee.
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Article 5:  Special Covenants

SECTION 5.1 Project Evaluation. The Parties agree to establish an

evaluation program as part of the Project. Except as the Parties otherwise
agree in writing, the program will include, during the implementation of the
Project and at one or more points thereafter: (a) evaluation of progress
toward attainment of the objectives of the Project; (b)identification and
evaluation of prob]em-areas or constraints which may inhibit such attainment;
(c) assessment of how such information may be used to help overcome such
problems; and (d) evaluation, to the degree feasidle, of the overall
development impact of the Project. The Grantee agrees to provide A.I.D,
within six months of the date of this Agreement, an evaluation plan and
program for monitoring and evaluation of the Project.

SECTION 5.2 Other Special Covenants. The Grantee agrees, except as

A.I.D. may otherwise agree in writing:

a. to budget adequately for the project and to provide
sufficient stafi to carry out the Project;

b. to disseminate widely the findings of project-funded

activities to potential user groups and beneficiary farmers; and

C. to ensure that the procurement and use of pesticides, if
any, for purposes of the project will conform with A.I.D.'s environmntal
guidelines and procedures.

SECTION 5.3 Taxation

a. This agreement and the Grant will be free from any
taxation or fees imposed under laws in effect in Thailand.
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b. Tc the extent that (1) any contractor, including any
consulting firm, any personnel of such contractor financed under the Grant,
and any property or transaction relating to such contracts and (2) any
commodity procurement transaction financed under the Grant, are not exempt
from identifiable taxes, tariff duties or other levies imposed under laws in
effect in Thailand the Grantee will pay or reimburse the same with funds other
than those provided under the Grant.

c. Details of arrangements implementing subsection (b) may
be more specifically provided in Project Implementation Letters.

Article 6: Procurement Source

SECTION 6.1 Foreign Exchange Costs. Disbursements pursuant to
Section 7.1 will be used exclusively to finance the costs of goods and
services required for the Project having, with respect to goods, their source
and origin, and with respect to services, their nationality, in the United
States (Code 000 of the A.I.D. Geograpnic Code Book as in efiect at the time
orders are placed or contracts entered into for such goods and services)
("Foreign Exchange Costs"), except as A.I.D. may otherwise agree in writing,
and except as provided in the Project Grant Standard Provisions Annex, Section
C. 1 (b) with respect to marine insurance. Ocean transportation costs will be
financed under the Grant only on flag vessels under flag registry of the
United States.

SECTION 6.2 Local Currency Costs. Disbursements pursuant to
Section 7.2 will be used exclusively to finance the costs of goods and
services required for the Project having their source and, except as A.I.D.
may otherwise agree in writing,their origin in Thailand{"Local Currency
Costs"). To the extent provided for under this Agreement, "Local Currency
Costs" may also include thé provision of local currency resouces required for

the Project.
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Article 7: Disbursements

SECTION 7.1 Disbursement for Foreign Exchange Costs

a. After satisfaction of conditions precedent, the grantee
may obtain disbursements of funds under the Grant for the Foreign Exchange
Costs of goods or services required for the Project in accordance with the
terms of this Agreement, by such of the following methods as may be mutually
agreed upon:

(1) Dby submitting to A.I.D., with necessary supporting
documentation as prescribed in Project Impiementation Letters, (A) requests
for reimbursement for such goods or services, or (B) requests for A.I.D. to
procure commodities or services in the Grantee's behalf for the Project; or

(2) by requesting A.I.D. to issue Letters of Commitment
for specified amounts (A) to one or more U.S. banks, satisfactory to A.I.D.,
committing A.I.D. to reimburse such bank or banks for payments made by them to
contractors or suppliers, under Letter of Credit or otherwise, for such goods
or services, or (B) directly to one or more contractors or suppliers,
committing A.I.D. to pay such contractors or suppliers for such goods or

services,

b. Banking charges incurred by the Grantee in connection
with Letters of Commitment and Letters of Credit will be financed under the
Grant unless the Grantee instructs A.I.D. to the contrary. Such other charges
as the Parties may agree to mey also be financed under the Grant.

SECTION 7.2 Disbursement for Local Currency Costs

a. After satisfaction of conditions precedent, the Grantee
may obtain disoursements of funds under the Grant for Local Currency Costis
required for the Project in accordance with the terms of this Agreement, by
submitting to A.I.D., with necesﬁary supporting documentation as prescribed in
Project Implementation Letters, requests to finance such costs,
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b, The local currency needed for such disbursement hereunder
may be odtained by acquisition by A.I.D. with U.S dollars by purchase. fhe
U.S. dollar equivalent of the loral currency made available hereunder will be
the amount of U.S. dollars required by A.I.D. to obtain the local currency.

SECTION 7.3 Qther Forms of Disbursement. Disbursements of the Grant

may also be made through such other means as the Parties may agree to in

writing.

SECTION 7.4 Rate of Exchange. Except as may be specifically provided
under Section 7.2, if funds provided under the Grant are introduced into
Thailand by A.I.D. or any public or private agency for purposes of carrying
out obligations of A.I.D. hereunder, the Grantee will make such arrangements

as may be necessary so tnat such funds may be converted into currency of
Thailand at the highest rate of exchange which, at the time the conversion is

made, is not unlawful in Thailand.

Article 8: Miscellaneous

SECTION 8.1 Communications. Any notice, request, document, or other
communication submitted by either Party to the otnher under this agreement will
be in writing or by telegram or cable, and will be deemed duly signed, given
or sent when delivered to such party at the following address:

To the Grantee:

Director-General

Department of Technical and Economic Cooperation
962 Krung Kasem Road

Bangkok 10100, Thailand

To A.I.D.:

Director

United States Agency for International Development
37 Soi Somprasong 3

Petchburi Road

Bangkok 10400, Thailand

A11 such communications will be in English, unless the Parties otherwise
agree in writing. Other addresses may be substituted for the above upon the

giving of notice.
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SECTION 8.2 Representatives. For all purposes relevant to this
Agreement, the Grantee will be represented by the individual holding or acting
in the Office of Director-General, Department of Technical and Economic
Cooperation and A.I.D. will be represented by the individual holding or acting

in the office of Mission Director, A.I.D., Thailand, each of whom, by written
notice, may designate additional representatives for all purposes other than
exercising the power under Section 2.1 to revise elements of the amplified
description in Annex ]. The names of the represenatitives of the Grantee,
with specimen signatures, will be provided to A.I.D., which may accept as duly
authorized any instrument signed by such representatives in implementation of
this Agreement, until receipt of written notice of revocation of their
authority.

SECTION 8.3 Standard Provisions Annex. A "Project Grant Standard
Provisions Annex" (Annex 2) is attached to and forms part of this Agreement.

IN WITNESS WHEREOQF, the Grantee and the United States of America, each acting
througn its duly authorized representative, have caused this Agreement to be
signed in their names and delivered as of the day and year first aoove written,

KINGDOM OF THAILAND UNITED STATES OF AMERICA

T2 QL e

i/ Apilas Osatananda Robert Hallig&n
Director-General, Department of Director, U.S. Agency for
Technical and Economic Cooperation International Development/Thailand

By:

FOR THE MINISTRY OF AGRICULTURE & COOPERATIVES

RS A

‘Thalern¢ Tha ongﬁvawasawat -
Permanent Secr tary, Ministry of
Agriculture and Cooperatives



ANNEX 1
AMPLIFIED PROJECT DESCRIPTION

Agricultural Technology Transfer Project

Project Description

The project will 'assist the Royal Thai Government (RT3) introduce
appropriate new technology to increase exports quality and/or value,
to reduce imports, and to maintain agricultural growth at levels
planned by the National Economic and Social Development Board (NESDB)
and the Ministry of Agriculture and Cooperatives (MOAC). The major
emphasis of the project is to enhance the ability of MOAC and other
RTG agencies to carry out their mandated role of technological
modernization in Thai agriculture production, processing and
marketing. The purpose of the project is to a’celerate the RTG's and
the private sector's capacity to identify, introduce and manage the
modern agricultural technology needed to increased yield, production,
farm incomes, and product value/quality.

The project will provide five (5) 2ars of foreign exchange and local
currency to support technology transfer activity proposals prepared
and implewented by RTG agencies and the private sector.

The project is comprised of two major components:

(1) Transfer and adaptation of technology including modest
demonstration schemes of modern appropriate technology. It is
expected that much of the technology will be transferred from
abroad through the MOAC's use of consultants, scientific and
technical skills upgrading/refresher training, and provision of

scientific ard operations equipment as well as direct transfer of
existing technology adaptable to Thai conditions and economics.
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Strengthening of public/private sector collaboration through
impiementation of Sub-Committee on Public/Private Sector

Agricultural Development pre-feasibility assessments, technical
seminars and workshops, and direct steps to overcome existing
constraints to agri-business and to adoption of modern technology
by Thai farmers.

Project Implementation

Organizational Arrangements - All project activities will oe
coodinated by the Office of the Permanent Secretary of the MOAC.
A1l project policies and overall project direction will be

formulated by an Executive Committee which will be chaired by the
Permanent Secretary. The Permanent Secretary of tine M0AC will
serve as the RTG Project Director. The Projects Division of the
MOAC will function as the Secretariat for the administration of
the project. The Executive Committee will include representation
from all concerned Ministries (MOST, MOC, MOIl), MOAC Departments,
NzSDB, DTEC, BOB, MOF and the private sector.

Project (Activities) Operations - The Executive Committee will

solicit proposals for project funding. Seven (7) sub-projects
have identified for Phase 1 (FY 85) requiring $1.37 million in
USAID funding and $.354 million in RTG contribution., The
selection criteria, format, operating procedures and cost limits
for proposals will be announced at least once a year. The
Executive Committee will meet bi-monthly or as reguired. The
Secretariat will screen all proposals to determine if they meet
format and criteria requirements A Technical Screening
Sub-Committee of the Executive Committee will review and
recommend approval or disapproval of all activity proposals, The



(]
.

-3 - ANNEX 1

Secretariat will be responsible for preparing an annual
work/financial plan. Established procedures are expected to be
followed by the MOAC during the 1ife of the project. The MOAC
may modify these procedures with the concurrence from MOF (loan),
DTEC (grant) and USAID. A work plan is expected to summarize the.
activities proposed and approved by the Executive Committee
detailing title, duration, funding (by major categories),
requirements for cash advances by tri-semester, needed U.S.
and/or local consultants and training required. Annual
work/financial plans may be revised by the Secretariat, with
concurrence of the appropriate committee, at any time during the
im>lementing year. Notification of such revision will be
furnished to DTEC (grant), MOF (loan) and USAID as appropriate.

Procurement - Procurement of local technical and professional

services will be carried out by the MOAC following standard Royal
Thai Government/AID approved procedures. DTEC will assist upon
request or be responsible for contracting with expatriates as
well as local consultants. All commodity procurement for this
project will be the responsibility of Sub-Project Implementing
Agency through Secretariat. Minor items needed to support
project activities will be provided using MOAC existing
procurement mechanism following AID approved "off-the-shelf"

procedures.

Other Activities - Other activities such as short-term technical

training, workshops, etc. provided for under this project will be
initiated or administered by the Sub-Project Implementing Agency
through Secretariat.



-4 - ANNEX 1

E. Project Monitoring - The Projects Division, MOAC will have

primary responsibility for implementation and monitoring of
project activities. Sub-activities will be implemented by the
various agencies of the MOAC and other RTG institutions. USAID,
MOF and DTEC will monitor MOAC's compliance with agreed upon
policies/procedures and the disbursement of funds in accordance
with the projected expenditures as evidenced by the project
plans, financial and process reports.

ITI. Reports

A. Financial Report - The Projects Division, MOAC will submit

tri-semester financial reports. These reports are expected to
summarize the status of cash advances and cash disbursements by
each sub-project and by otner project components.

B. Progress Report - The Projects Division will submit reports on a

semi-annual basis which will summarize all ori-going project
activities. These reports are expected to include such
information as the number and fields of sub-projects approved,
current status and expected dates of completion. The progress
reports are to be prepared in English and submitted to DTEC, MOF
and USAID when due, and will be used by these agencies for
monitoring project activites.

C. Consultant - Reports from consultants will be submitted to DTEC
and USAID.
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Financial Plan

Tadble 1 summarizes project costs, which includes Phase I and Phase II,
over the life of the Project. Total cost of the Project is estimated
at $5.7 million. USAID will provide $4.5 million in loan financing
and $500,000 in grant financing while the Royal Thai Sovernment (RT&)
will finance the remaining costs, estimated to be $1.7 million.

/
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Final I1lustrative Summary Cost Estimate and Financial Plan

(US$000)

PHASE I (Beginning in FY 1985) SUB-PROJECTS
(Sub-projects Life is 2-3 years)

(Baht 23 = US1.00)
USATID DTEC ~ MOAC
INPUTS "LOAN GRANT Counter- | Regular Total
FX LC FX LC part Fund Budget Phase I
Project Director's Office
Executive Committee Support 1 1
Technical Review Committee Support - 15 15
Thai Consultant
Secretariat/Project Operations
(1) Temporary Staff 5 5
(2) Office Supplies 15 15 30
(3) Communication Expenses 7. 1 8
(4) O0ffice Equipment 50 10 60
Project Activities
Technology Transfer Sub-Projects 345 507 190 5 300 1,347
Expatriate Long-Term Advisor Support (2 yrs.) 130 17 147
Transfer of Technology Seminars 10 10
Publications (Quarterly Technology
Transfer Newsletter) 1 ]
Evaluation 20 20
Contingency/Inflation 30 50 80
Total Phase I - USAID/RTG 425 605 340 0 27 ‘327 1,724
:========?:='_L:=========:&==========_i‘=========:r_‘==========_l‘==:':======"._==========
Total USAID Loan and Grant Phase [ 1,030 340 1,370
Total RTG Contribution Phase I L 354 354



AGRICULTURAL TECHNO!

“Y TRANSFER PROJFCT

Final Illustrative Summary Cost Estimate and Financial Plan

{US300D)
PHASE IT ({FY 1985 - 1989)
N (Baht 23 = US1.00)
USATD DTEC MOAC GRAND
INPUTS LOAN ~ GRANT Counter- Regular Total TOTAL
FX - LC FX LC part Fund| Budget Phase II |Phase I&II
Project Director's Office
a. Executive Committee Support 3 3 4
b. Technical Review Committee 60 60 75"
Support - Thai Consultant
c. Secretariat/Project Operations
(1) Temporary Staff 20 20 25
(2) Office Supplies 60 57 127 157
(3) Comaunication Expenses 28 28 36
(4) Office Equipment 0 60
Project Activities
a. Technology Transfer Sub-Projects 608 2,350 20 1,219 4,197 5,544
b. Expatriate Long-Term Advisor Support 130 17 147 294
(2 years)
c. Transfer of Technology Seminars 490 10 50
d. Publications (Quarterly Technology
Transfer Newsletter) 4 4 5
e. Evaluation 30 30 50
f. Contingency/Inflation 120 200 320 400
Total - Phase Il USAID/RTG 7238 2,742 160 | 57 1,289 4,976 6,700
GRAND TOTAL - Phase I and II 4,500 500 1,700 L 6,700
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GRANT STANDARD PROVISIONS

A, Allcwzsble Cost s'and rayment -

The Grantee sh&ll be reimbursed for cocsts incurred in
carrying cut the purpcses ¢r thils Grant which are determined
by the Grant Cfficer +c be allcwable in accecrdance with the
terms cf this Grant and Subpart 15.2 of the Federal Procure-
ment Regqulaticns (FER) (Principles and Prccedures for use in
Cost Reimbursement Typa oUDp;Y and Research Cocntracts with
Commercial Cxganizatlicns) In effect on the date of this Grant.
rayment ¢i allowablie ' cts chall be in zcccrdance with

Attachment C ef £hls G
=4

H ()"

m:

B. Accounting, Recexds, and Audit

The Grantee chzil malntain bocks, recerds, documents,
and cther evidence In acccrdarice with the Grantee's usual
scoounting proc edures te sufflciently substantiate charges to

the grant. & Grantee shall preserve and make available such
records fcr examlraticn and sudit by AID and the Comptroller
General of the Unitzad States, or their authorized representa-
tives (/' untll the expirztion cf three years from the date of
terminaticn c¢f the pregram and (2) for such lcnger period, if
any, aS'iS‘:eq*_rbd to czmplete an audit and to resolve all
questicns concsrning ,xnend_un*e unless written approval has
been obtained from the EID Grant COfficer to dispose of the
recexds. AID fclicws generzlly aczepted aud;t*ng practices

in determining that there ig prcper accounting and use of
grant funds. The Grantee agress tc include the requirements
cf this clzuse In zrny subcrdinate zgresment hereunder.

(L) If use cf the Grant funds results in accrual of
interest toc the Grantes c¢r to any cither perscn to whom Grantee
makes such funds available in carrying cut the purposes of
this Grant, Grantee c=hall refund tc AID an amount equivalent

to the amount cf interest accxued.,

(2) Funds cbligated hereunder but not disbursed to the
Grantee at the time the grant explres cr is terminated, shall
revert to AID, exceprt £cr funds encumbered by the Grantee by
a legally binding transacticn applicable tc this Grant. Any
funds disbursed to but nct expended by the Grantee at the
time c¢f expiration cr terminaticn cf the Grant chall be
refunded tc AID,



(3 If, =2t any timse Quzing the 1ifse cf the Grant, it
iz determined by AZD fhzit Zuncds provided under the Grant have
been expended for purpcosssz not in accordance with the terms
cf the Grant, the Grarniez ehall refund such amsunts to AID.

. 3 4an
E ="

Gal {rooztur:

With regard ts ths znzisyment cf perscns in the U.S.
under this Grant, CGozantee ag-ees s take all reascnable steps
te enfure eguzality &f cppezrtunicy in lts emplvymc“t practices
wlthsut regard vz »age, rzilglsn, cex, cclcor cor national
crigin ¢f such perszne and thet, in zccordance with Title VI

L the Civil Righzz Azt ¢f 1964, when work fundzd by this
Grznt 1z perfczmed Zn <thz U.S. no perscn szhall, con the grounds

f race, relligicr, =zm, czlcr or nzilicnal origin, be exclude
from paxilcipzcicn, bs deni:zd banefizz, cr be sukjected to
Alscrimination. In =dadislzr, the Grzntee agrses o comply
in accozdance wizh izg written assuzance cof compliance, with
the previsicns of Fa=t 20% cf Cherpter II, Ti<ie 22 cf the
Cede ¢ Fedsral kerulatlicns, entitlied "Nern~Discriminatien in
Federzlly hssisved F-cgrame c¢f the Agency for Interrational
Develcopment - Effscicucion ¢f Title VI cf the Civil Rights
Act cf 1364."
E. Termireticn

Thls Graznt mzv bz tzrminated at any <ime, in whcle or
in part, by the Granit 28ficer ursn written noiice to the
Grantee, whenever Zcr any rzzscn hs shzll determine that
such terminztion s In the best intzrest of the Government,
Upzsn receipt ¢of and in azzerdzrcs with sugh notice, the
Grzntee shall ferthwltih tzks immediate acticn tc minimize
aill expendifures and ckiilgsticnz Financsd by this Grani, and
ehzll cancel such unliculdzted cbhligations whanever pessible.
Except z2: previdsd belzw, ns further rzimburzem=nt shall be
made arter the effeziive dzte ¢f termination, and the Grantee
shall within thirty (37U) calendar days after the effective
date cf such tesmirziisn zepay to the Grantesz all unexpended
pcoticns of fundz thazetefzize pzid by the Granter to the
Grantse which azz not ctharwlss cbilgzfzd by a l=gally binding
trzrnsacticn apslilcable tz zhis CGrznt. Should the funds peid
by £he Grantsr tc the Grantee pricr to the effective date of
thig terminaticn c¢f this Grant, be insufficiernt te cover the
Grantee's ckligaticnz pursuant tc the afcremer" cned legally
binding trarnszctlcn, the Grantes may submit £o the Grantor
within ninety {90) cazlendar deys aiter the effective date of


http:ur,-cr.tn.nt

g such obligaticns,
ned in this Grant, the
+t Officer shzll determine the amount or amscunts to be

Nc member ¢f or delegate tc Congress cor resident
commissioner shall be admitied to ary share or part of this
Grant cr to any benefit that may axrise therefrom; but this
provieicn shzll not ke constxued Lo extend to this Grant if
mace with & corporaticn fer 1ts general benefitf.

The Grantee warranie thzi no person or selling agency has
been empicyed cr reifzined ts gcliclt or secure this Grant upon
zn agreement >r underszianding fcr & ccocmmissicn, percentage,
trckerage, cr contingent fez exceprt kcna fide emplcyess cr
bocrna fide establiched commerclzl or ss2lling agencles meintained
by the Grantee fcr ths purpcze of securing business. For

reach or violation of this wazrranty, AID shall have the right
tc cancel this Grant without liegbilicy c¢r, in its discretion;
to deduct frcm the Grant amcunt, or ctherwise recover, the
full amcunt cf each commiszieon, percentage, brckerage, or
contingant fes.

ability with rsspect to any claims

AID does nct e 13 F
ging out cf work suppcrted by itz grants.

fcr damages arisi
L. Amendment

The Grant Agreement may be emended by formzl modifications
to the basic grant dccument cr by means of an exchange cf
letters ketween the AID Grant Officer and an appreopriate official
cf the Grantee.

Jo Grart Agreement

The letter tc the Grantee signed by the Grant 0fficex, and
the Atfachments theretc, which have bsen reviewed and agreed
to by the Grantee, ccnstitute the Grant Agresment,



ept as ctherwise previded herein, any dispute
gquesticn c¢f fact arising under thls Grant which
ed ¢f by agreement shall be decilded by the

C eant Cfficer, who shall reduce his decisicn to writing and
maill or otherwlise furnish a copy thereof te the Grantee.

The decisicn ¢f the CGrant Officer cshall be final and conclusive
uriless within thirty (30) dzys frem the date cof receipt of
such copy, the Grantee maills cz o‘he rwise furnishes to the
Grant Cificer a written appeal addressed te the Administrator,
Agercy Icr Internaticnal Develcpment, Washington, D.C. 20523.
! cf the Administrac r his dQuly authcrized

e for the determirn n ¢f such appeels shall be
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M. Travel ard Transportaticn

{1} Grantee shell cbrzin written ccncurrence frcm the
Grant Officer pricr to =zending any individual cutside the

United States to perfic:iin werk under the Grant. For this purpose
the Grantee shall advize the Grant Officer at least thirty (30)
days in advance ¢ any travel tc be undertaken cutside the
Unlted States. After concurrence 1t rescaived the Grantee shall
prov*dc the Grant Cfflcer advance nctification of the arrival
date and fiignt idsntificzation cf Grant—-£finarced travellers,
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ror-United States

corditions o s=e2h an exntci. that use cf =
czxrier is ILn the Goverrnmsntte interest;

4, Where the aprrepriate class of accommoda-
tizng 1s availzble on both United States and nen-United States
czrrlers, but the vze o¢f +he Unlted States carrier will result
in higher tctel Unlted Stztes doller cost te thes grant due to
edditicnal per diem or cther expencses; and

£E. Wnzre the arrxcorizte clzs: ¢f accommodations
i3 avallable only on & non-United Ztates cazrrier and the cost
@I transportaticn and ralated per dlem n the non-U.S. carrier
1g less thzn the czzt =f avzllsble accommedeations of ancther
clazgs on a Urited Statzs carrier znd reliated per diem.
(p) A1X inzernrztizcnel zlr shipments under this
Gzznt enall ke made on Uniied States flzg cazrrlers unless
shlzsment would, In the judgment of the Gozanies, be delaved
&n unreascnzble time awalilng & United Stztesz caxrier either
gt pelnt ¢f cerigln c¢r frznshipment, providsd thzt the
Grantee certiflies tc the facts in the vouchers or cther
gccumants retained ag part cf the Grant records te support
hile claim fox» relmbursement and for post audit,
(4} Travel allicwances chall be reimburssd in accordance
'Lih tha Federal Trzwel Regulaficns (FTX).
N. Regulztions Governing Empicysss Qutside the Unitsed States
{1} The Grantes's smclizsvees, when emplovad in werk
grseas, shall maintzin private stztus and mey not rely on
cal U Government CSficesz cr fzglilities feor suppert while
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(2} The szle c¢f parsenzl propesiy cr automcbiles by
Grertee emplicyees and thelr dererdents 1n the fcreign ccountry
to which they are zgsigned shall be subjsct tc the same
iimitezions and proshibiticns which apply to direci-hire
LID perconnel smplizved by the mizzisn, except as this may
cenflict with hest government regulztiones,

(3) <Ckther than werk o be performed undsr this Grant fer
which an emplcyee cor censultant is asszigned by the Grantee, uno
regular ¢r shert term enplicoyse or confultant c¢f the Grantee
ghzll engage, directly zr indirectly, either In his cwn name
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{2} Excertizcrig to the fcregzing are &s fcllews (for

Title X Greants cniy,:
Grantee may permlt & subgrantee {(cr the Grantee cn

his behzlf) to prccure ccmmcditi s alreaéy in ite ccuntry (with
the excerpticrn <f CorTracepts ‘ves, drug prcducts, pharmaceuticals,
and metex vehicles) in an amcunt nct exceeding a total ccst
cf $5,000 per subgrantee per annum W‘tncut regard to limitations,
rules arnd procedures anplchble te commsdity transacticns
financed by AID. Such commcditiles ghall nct be considered
"Already irn Its ccuntry" within the meaning cf the afore-
menticned excepticn if the ccmmedities have been impcrted or
ctherwise brought intc thes country at the reguest ci the Grantee
cr subgrarntee. A subgrantee's own ccuntry Lor this pu*pcse
sthell in nc evert Inclilude arny cof the fcilowing: Australl
BZustrlia, Bslgium, Carazda, Denmark, France, Germany, Spain,
Italiy, Japarn, Luxsmpcurg, Monaco, Netnerliands, New Zealand,
Nzrwzy, Scuzh Africz, Zwedern, Switzerland and United Kingdom.
The Grantee cshall take all reescnable chCéUt-u“: TS ensure
thet the subgrantzs dose not procure any commcdity which has
as 1ts ccuntry cf crigin any of the follcocwing ccuntries:
Rlbenia, EBulgzrzia, China (Mainiznd and cther Communist-
ceritrclled areas;, including Manchurlia, inner Mecngolia, the
prcovinces of Tsinghal and Sikang, Sinkieng, Tipet, and
fermer Kwantung leeaszed Territcry, the pressnt Pcrt Authur
Navel Base Arezs, and Liaoning FErovince, Cuba, German
Cemccratlic kepublic, HBungary, Ncrwh Korez, Outer Mcngclis,
Pclieand, Rumaniz, Vietnam, and the Union cif Sovietr Sccialist
Rerurliics. '

(3; Printed or audic visual teaching macerials may, to
the extert recessary, be purchased outside the United States
when:

i2; Effective use <¢If the materials depend cn their

beirg in the Lccel Zanguage, and

(b) C'rer fer= inc tding U.S. cwned and ccntrolled
i

y available rfor prccurement of

¢ in which such
made shail be:
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The AID receiving country

il Countries falling within AID Geographic
Ccde 901
iii. Other Countries falling within AID

Gecgraphic Code 8¢9
AID Gecgrarhic Codes are defined in AIDPR 7-6.5201.1.

{4) Prccurements in the country in which an activity
peing underteken and which are less than $2,500 and are

ls ing
for materials reqgularly available and normally sold on the
local market, are exemct from the conditions cf Paragraph 1
abcve, provided that the ur*gln of such materials and supplies
and the ccmpcnent parts therecf is a free world country as
described in AID Geographic Code 935.

(5) ALl international zir chirments made by the Grantee,
tz be financed hereunder, 21l be made cn U.S. flag carriers

<
urizess shk:ipment wculd, in the judgement of the Grantee, be
delayed an unreasonabie time awaiting a U.S. carrier, either
&t the pcint of origin or transhiopment, prcvided that the
Grantee certifies tc the facte in the documents retained as
par: f his Grant reccrds for post audit by AID. All
internetional ccean shipment made by the Grantee, to be
financed hereunaer, shalil be made on U.S. flag vessels,
Where U.S. flag vessels are not available, or their use would
result in & significant delay, the Grantee may optain a release
this reguirement frcm the Transportaticon Supcort Division,

cof Commodity Marnagement, AID, Washingtcn, D.C. 20523,

cprizte, giving the basis for the reguest.

(6) The Grantee chzll obtain competition to the maximum
extent possible for any procurement tc be financed hereunder
Procuremsnt by the Grantee without ccnsiderazticn of more
than cne source must be approved by the Grant Officer. In no
eve nt will any procurement be cn a ccst-plus-a-percentage of
cis. The Grantee shail take all rezsonable steps
ry to insure that subgrantees procuring in accordance
ragraph (2) obtain competLtion to the maximum extent
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A.1.D. Project No, 493-0337
A.1.D. Loan No, 493-T-030

Project Loan Agreement

Dated: September 20, 1984

Between THE KINGDOM OF THAILAND, acting through the Ministry of Finance
("Government"), and THE UNITED STATES OF AMERICA, acting through the Agency
for International Development ("A.I.D.").

Article 1:  The Agreement

The purpose of this Agreement is to set out the understandings
of the parties named above ("Parties") with respect to the undertaking by the
Government of the Project dsscribed below, and with respect tc the financing
of the Project by the Parties.

Article 2: Definition of Project

The Project, which is further described in Annex 1, will assist
the Government and the private secror to strengthen their capacity to
identify, introduce and manage modern agricutural technology needed to
increase yields, production, farm income, foreign exchange earnings or
savings, in Thailand. Annex 1, attached, amplifies the above definition of
the Project. Within the 1imits of the above definition of the Project,
elements of the amplified description stated in Annex 1 may be changed by
written agreement of the authorized representatives of the Parties named in
Section 9.2, without formal amendment of this Agreement.
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Article 3: Financing
SECTION 3.1 The Loan

To assist the Government to meet the costs of carrying
out the Project, A.I.D., pursuant to the Foreign Assistance Act of 1961, as
amended, agrees to lend the Government under the terms of this Agreement not
to exceed Four Million and Five Hundred Thousand United States ("U.S.")
Dollars ($4,500,000) ("Loan"). The aggregate amount of disbursements under

the Loan is referred to as "principal”.

The Loan may be used to finance foreign exchange costs,
as defined in Section 7.1, and local currency costs, as defined in Section
7.2, of goods and services required for the Project.

SECTION 3.2 Government Resources for the Project

a. The Government agrees to provide or cause to be provided
for the Project all funds, in addition to the Loan, and all other resources
required to carry out the Project effectively and in a timely manner,

b. The resources provided by Government for the Project
will be not less than the equivalent of U.S. $1,700,000 including costs borne

on an "in-kind" basis.

SECTION 3.3 Project Assistance Completion Date

a. Tne "Project Assistance Completion Date" (PACD), which

is September 30, 1989, or such other date as the Parties may agree to in

writing, is the date by which the Parties estimate that all services financed
under the Loan will have been performed and all goods financed under the loon
will have been furnished for the Project as contemplated in this Agreement.
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D. Except as A.I.D. may otherwise agree in writing, A.I.D.
will not issue or approve documentation which would authorize disbursement of
tne Loan for services performed subsequent to the PACD or for goods furnished
for the Project, as contemplated in this Agreement, subsequent to the PACD.

c. Requests for disbursement, accompanied by necessary
supporting documentation prescribed in Project Implementation Letters, are to
be received by A.I.D. or any bank described in Section 8.1 no later than six
(6) months following the PACD, or such other period as A.I.D. agrees to in
writing. After such period, A.I.D., giving notice in writing to the
Government, may at any time or times reduce the amount of the Loan by all or
any part thereof for which requests for disbursement, accompanied by
necessary supporting documentation prescribed in Project Implementation
Letters, were not received before the expiration of said period.

Article 4: Loan Terms

SECTION 4.1 Intergig

The Government will pay to A.I.D. interest which will
accrue at the rate of two percent (2%) per annum for ten (10) years following
the date of the first disbursement hereunder and at the rate of three percent
(3%) per annum thereafter on the outstanding balance of Principal and on any
due and unpaid interest. Interest on the outsianding balance will accrue
from the date (as defined in Section 8.5) of each respective disbursement,
and will be payable semiannually. The first payment of interest will be due
and payable no later than six (6) months after the first disbursement
hereunder, on a date to be specified by A.I.D.

SECTION 4.2 Repayment

The Government will repay to A.I.D. the Principal within
forty (40) years from the date of the first disbursement of the Loan in
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sixty-une (61) approximately equal semiannual installments of Principal and
interest. The first instaliment of Principal will pe payable nine and
one-half (9 1/2) years after the date on which the first interest payment is
due in accordance with Section 4.1, AID will provide the Government with an
amortization schedule in accordance with this Section after the final
disbursement under the Loan.

SECTION 4.3 Application, Currency, and Place of Payment

A11 payments of interest and Principal hereunder will be
made in U.S. Dollars and will be applied first to the payment of interest due
and then to the repayment of Principal. Except as A.I.D. may otherwise
specify in writing, payments will be made to the Controller, Office of
Financial Management, Agency for International Development, Washington, D.C.
20523, U.S.A., and will be deemed made when received by the Office of
Financial Management.

SECTION 4.4 Prepayment

Upon payment of all interest and any refund then due,
the Government may prepay, without penalty, all or any part of the
Principal. Unless A.I.D. otherwise agrees in writing, any such prepayment
will be applied to the instaliments of Principal in the inverse order of

their maturity.

SECTION 4.5 Renegotiation of Terms

a. The Government and A.I.D. agree to negotiate, at such
time or times as eitner may request, an acceleration of the repayment of the
Loan in the event that there is any significant and continuing improvement in
the internal and external economic and financial position and prospects of
Thailand, which enable the Government to repay the Loan on a shorter schedule.
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b. Any request by either Party to the otner to so negotiate
will be made pursuant to Section 9.2, and will give the name and address of
the person or persons who will represent the requesting Party in such

negotiations.

c. Within (30) days after delivery of a request to
negotiate, the requested Party will communicate to the other, pursuant to
Section 9.2, the name'and address of the person or persons who will represent
the requested Party in such negotiations.

d. The representatives of the Parties will meet to carry on
negotiations no later than thirty (30) days after delivery of the requested
Party's communication under subsection (c). The negotiations will take place
at a location mutually agreed upon by the representatives of the Parties,
provided that, in tnhe absence of mutual agreement, tne negotiations will take
place at the Government's Office of Permanent Secretary, Ministry of Finance
in Thailand.

SECTION 4.6 Termination of Fuil Payment

Upon payment in full of the Principal and any accrued
interest, this Agreement and all obligations of the Government and A.I.D.
under it will cease.

Article 5: Conditions Precedent to Disbursement

SECTION 5.1 First Disbursement

Prior to the first disbursement under the Loan, o Lo
the issuance by A.I.D. of documentation pursuant to which disbursement wili
be made, the Government will, except as the Parties may otherwise agree in
writing, furnish to A.I.D. in form and substance satisfactory to A.1.D.:
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a. an opinion of counsel acceptable to A.I.D. that this
Agreement has been duly authorized and/or ratified by, and executed on behalf
of, the Government, and that it constitutes a valid and legally binding
obligation of the Government in accordance with all of its terms; and

b. a statement of the name of the person holding or acting
in the office of the Government specified in Section 9.2., and of any
additional representatives, together with a specimen signature of each person

specified in such statement.

SECTION 5.2 Conditions Precedent to.Disbursment for Activities Other
Than Preliminary Implementation Activities

Prior to the disbursement under the Loan, or to the
issuance by A.I.D. of documentation pursuant to which disbursement will be
made, for activities other than preliminary implementation activities, such
as limited commodities for project administration, the Government will,
except as the Parties may otherwise agree in writing, furnish to A.I.D. in

form and substance satistactory to A.I.D:

a. evidence that a MOAC representative has been designated
as the Project Director;

D. evidence that an Executive Committee and Technical
Review Sub-committee have been established; and

c. a financial and implementation plan for the first year
of project activities.

SECTON 5.3 Conditions Precedent for Additional Disbursement

Prior to additional disbursement under the Loan, or io
the issuance by A.I.D. of documentation pursuant to which disbursement will
be made, for activities in each Project year, the Government will, except as
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the Parties may otherwise agree in writing, furnish in form and substance
satisfactory to A.I.D., a financial and implementation plan for that year's
project activities. It is recognized that urgent matters not included in
annual implementation and financial plans may arise at any time and
expenditures for such activities may be undertaken subject to approval by MOF
and USAID.

SECTION 5.4  Notification

When A.I1.D. has determined that the conditions precedent
specified in Section 5.1, 5.2 and 5.3 have been met, it will promptly notify

the Government,

SECTION 5.5 Terminal Date for Conditions Precedent

If all of the conditions specified in Section 5.1 have
not been met within 60 days from the date of this Agreement, or such later
date as A.I.D. may agree to in writing, A.I.D., at its option, may terminate

this Agreementi Dy written notice to the Government.

~

Article 6:  Special Covenants

SECTION 2.1 Project Evaluation

The Parties agree to establisn an evaluation program as
part of the Project. Except as the Parties otherwise agree in writing, the
program will include, during the implementation of the Project and at one or
more points thereafter: (1) evaluation of progress toward attainment of ihe
objectives of the Project; (2) identification and evaluation of problem orcas
or constraints which may inhibit such attainment; (3) assessment of how .uch
information may be used to nelp overcome sucn prodblems; and (4) evaluation,
to the degree feasidle, of the overall development impact of the Project.
This program will be developed within the first six months of the Project.
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StCTION 6.2 Additionai Special Covenants

Except as AID may otherwise agree in writing, the
Government agrees to the following additional special covenants:

a. to budget adequately for the Project and to provide
sufficient staff to carry out the Project,

b. to disseminate widely the findings of project-funded
activities to potential user groups and beneficiary

farmers,

¢c. to ensure that the procurement and use of pesticides, if
any, under the Project will conform with A.I1.D.'s
environmental guidelines and procedures.

SECTION 6.3 Taxation

a. This Agreement and the Loan will be free from, and the
principal and interest will be paid free from, any taxation or fees imposed
under laws in effect in Thailand.

b. To the extent that (1) any contractor, including any
consulting firm, any personnel of such contractor financed under the Loan,
and any property or transaction relating to such contracts and (2) any
commodity procurement transaction financed under the Loan, are not exempt
from identifiable taxes, tariffs duties or other levies imposed under Taws in
effect in Thailand, the Government will pay the same with funds other than
thoce provided under the Loan.

c. Details of arrangements ‘mplementing subsection (b) may

be more specifically provided in Project Implementation Letters.
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Article 7: Procurement Source

SECTION 7.1 Foreign Exchange Costs

Disbursements pursuant to Section 8.1 will be used
exclusively to finance the costs of goods and services required for the
Project having their source and origin in countries included in Code 941 of

NTTU TRV Sk Ak s W 0 Sl A1l e G G e P R e 8 W DAL A YW 21T SN ST

the A.I.D. Geographic Code Book ag_lnueffecp at the time orders are placed or
contracts entered into for such goods and services ("Foreign Exchange

e i et 1 L S e P e

Costs"), except as A.I.D. may otherwise agree in writing, and except as
provided in the Project Loan Standard Provisions Annex, Section C.1(b) with

respect to marine insurance.

Ocean transportation costs will be financed under the
Loan only on vessels under flag registry of the United States or Thailand or
of countries included in Code 941 of AID Geographic Code Book as in effect at
the time contracts are entered into for such services, except as A.I.D. may

otherwise agree in writing.

SECTION 7.2 Local Currency Costs

Disbursements pursuant to Section 8.2 will be used
exclusively to finance the costs ¢f goods and services required for the
Project having their source and, except as A.I.D. may otherwise agree in
writing, their origin in Thailand. To the extent provided for under this
Agreement, "Local Currency Costs" may also include the provision of local

currency resources required for the Project.
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Article 8: Disbursement

SECTION 8.1 Disbursement for Foreign Exchange Costs

a. After satisfaction of conditions precedent, the
Government may obtain disbursements of funds under the Loan for the Foreign
Exchange Costs of goqu or services required for the Project in accordance
with the terms of this Agreement, by such of the following methods as may be
mutually agreed upon:

(1) by submitting to A.I.D. with necessary supporting
documentation as prescribed in Project Implementation Letters, (A) requests
for reimbursement for such goods or services, or

(2) by requesting A.I.D. to issue Letters of Commitment
for specified amounts (A) to one or more U.S. banks, satisfactory to A.I.D.,
committing A.I.D. to reimburse such bank or banks for payments made by them
to contractors or suppliers, under Letter of Credit or otherwise, for such
goods or services, or (8) directly to one or more contractors or suppliers,
committing A.I.D. to pay such contractors or suppliers for such goods or

services.

b. Banking charges incurred by the Government in connection
with Letters of Commitment and Letters of Credit will be financed under the
Loan unless the Government instructs A.I.D. to the contrary. Such other
charges as the Parties may agree to may also be financed under the Loan.

SECTION 8.2 Disbursement for Local Currency Costs

a. After satisfaction of conditions precedent, the
Government may obtain disbursements of funds under the Loan for Locai
Currency Costs required for the Project in accordance with the terms of this
Agreement, by submitting to A.I.D., with necessary supporting documentation
as prescribed in Project Implementation Letters, requests to finance such

costs.
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b. The local currency needed for such disbursement
hereunder may be obtained by acquisition by A.I.D. with U.S. dollars by

purchase.

SECTION 8.3 Other Forms of Disbursement

Disbursement of the Loan may also be made through such
other means as the Parties may agree to in writing.

SECTION 8.4 Rate of Exchange

Except as may be specifically provided under Section
8.2, if funds provided under the Loan are introduced into Thailand by A.I.D.
or any public or private agency for purposes of carrying out obligations of
A.1.D. hereunder, the Government will make such arrangements as may be
necessary so that such funds may be converted into currency of Thailand at
the highest rate of exchange which, at the time the conversion is made, is
not unlawful in Thailand.

SECTION 8.5 Date of Disbursement

Disbursement by A.I.D. will be deemed to occur ({(a) on
the date on which A.I.D. makes a disbursement to the Government or its
designee, or to a bank, contractor or supplier pursuant to a Letter of
Commitment, contract, or purchase order; (b) on the date on which A.I.D.
disburses to the Government or its designee local currency acquired in
accordance with Section 8.2(b),
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Article 9: Miscellaneous

SECTION 9.1 Communications

Any notice, request, document, or other communication
submitted by either Party to the other under this agreement will be in
writing or by telegram or cable, and will be deemed duly signed, given or
sent when delivered to such party at the following address:

To the Government:

Mail address: Ministry of Finance
Royal Grand Palace
Bangkok, Thailand

Cable Address* MINANCE
Bangkok, Thailand

To A.I.D.:

Mail Address: United States Agency for
International Development
American Emdassy
Bangkok, Thailand

Cable Address: USAID
Bangkok, Thailand

A1l such communications will be in English, unless the
Parties otherwise agree in writing. Other addresses may be substituted for
the above upon the giving of notice.

SECTON 9.2  Representatives

For all purposes relevant to this Agreement, the
Government will be represented by the individual holding or acting in the
Office of Permanent Secretary, Ministry of Finance and A.I.D. will be
represented by the individual holding or acting in the office of Mission
Director, A.I.D. Thailand, each of whom, by written notice, may designatie
additional representatives for all purposes other than exercising the power
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under Section 2.1 to revise elements of the amplified description in

Annex 1. The names of the representatives of the Government, with specimen
signatures, will be provided to A.I.D., which may accept as duly authorized
any instrument signed by such representatives in implementation of the
Agreement, until receipt of written notice of revocation of their authority.

SECTION 9.3 Standard Provisions Annex

A "Project Loan Standard Provisions Annex" (Annex 2) is
attached to and forms part of this Agreement.

IN WITNESS WHEREOF, the Government and the United States of America,
each acting tirough its duly authorized representative, have caused this
Agreement to be signed in their names and delivered as of the day and year

first above written.

KINGDOM OF THAILAND UNITED STATES OF AMERICA
. r
By: N /‘//zwﬁ By: ); Q!: F %’9 %!ég QA
Suthee Singhasanen — obert Halligagy
Deputy Minister of Finance Director, U.S. Agency for

International Deveiopment/Thailand



ANNEX 1]
AMPLIFIED PROJECT DESCRIPTION

Agricultural Technology Transfer Project

Project Description

The project will assist the Royal Thai Government (RTG) introduce
appropriate new technology to increase exports quality and/or value,
to reduce imports, and to maintaiq agricultural growth at levels
planned by the National Economic and Social Development Board (NESDB)
and the Ministry of Agriculture and Cooperatives (MOAC). The major
emphasis of the project is to enhance the ability of MOAC and other
RTG agencies to carry out their mandated role of technological
modernization in Thai agriculture production, processing and
marketing. The purpose of the project is to accelerate the RTG's and
the private sector's capacity to identify, introduce and manage the
modern agricultural technology needed to increased yield, production,
farm incomas, and product value/quality.

Tne project will provide five (5) years of foreign exchange and Tocal
currency to support technology transfer activity proposals prepared
and implemented by RTG agencies and the private sector.

The project is comprised of two major components:

(1) Transfer and adaptation of technology including modest

demonstration scnemes of modern appropriate technology. It is
expected that much of the technology will be transferred from
abroad through the MOAC's use of consultants, scientific and
technical skills upgrading/refresher training, and provision of
scientific and operations equipment as well as direct transfer of
existing technology adaptable to Thai conditions and economics.
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(2) Strenyguiaiing of public/private sector collaboration through

implementation of Sub-Committee on Public/Private Sector
Agricultural Development pre-feasibility assessments, technical
seminars and worksnops, and direct steps to overcome existing
constraints to agri-business and to adoption of modern technology
by Thai farmers.

II. Project Implementation

A. Organizational Arrangements - All project activities will be
coodinated by the Office of the Permanent Secretary of the MOAC.

A1l project policies and overall project direction will be
formulated by an Executive Committee which will be chaired by the
Permanent Secretary. Tne Permanent Secretary of the MOAC will
serve as the RTG Project Director. The Projects Division of the
MOAC will function as the Secretariat for the administration of
the project. The Executive Committee will include representation
from aili concerned Ministries (MOST, MOC, MOI), MOAC Departments,
NESDB, DTEC, BOB, MOF and the private sector.

B. Project (Activities) Operations - The Executive Committee will

solicit proposals for project funding. Seven (7) sub-projects
have identified for Phase 1 (FY 85) requiring $1.37 million in
USAID funding and $3.54 million in RTG contribution. The
selection criteria, format, operating procedure and cost limits
for proposals will be announced at least once a year. The
Executive Committee will meet bi-monthly or as required. The
Secretariat will screen all proposals to determine if they meet
format and criteria requirements. A Technical Screening
Sub-Committee of the Executive Committee will review and
recommend approval or disapproval of all activity proposals. The
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Secretariat will be responsible for preparing an annual
work/financial plan. Established procedures are expected to be
followed by the MOAC during the 1ife of the project. The MOAC
may modify these procedures with the concurrence from MOF (loan),
DTEC (grant) and USAID. A work plan is expected to summarize the
activities proposed and approved by the Executive Committee
detailing title, duration, funding (by major categories),
requirements for cash advances by tri-semester, needed U.S.

and/or local consultants and training required. Annual
work/financial plans may be revised by the Secretariat, with
concurrence of the appropriate committee, at any time during the
implementing year. Notification of such revision will be
furnished to DTEC (grant), MOF (loan) and USAID as appropriate.

Procurement - Procurement of local technical and professional
services will be carried out by the MOAC following standard Royal
Thai Government/AID approved procedures., DTEC will assist upon
request or be responsible for contracting with expatriates as
well as local consu]tants.\\ﬁll commodity procurement for this
project will be the responsibility of Sub-Project Implementing
Agency through Secretariat., Minor items needed to support

project activities will be provided using MOAC existing

procurement mechanism following AID approved "off-the-shel f"

procedures,

Other Activities - Other activities such as short-term technical
training, workshops, etc. provided for under this project will be
initiated or administered by the Sub-Project Implementing Agency

through Secretariat.
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E. Pr:ject Monitoring - The Projects Division, MOAC will have
primary responsibility for implementation and monitoring of

project activities. Sub-activities will be implemented by the
various agencies of the MOAC and other RTG institutions. USAID,
MOF and DTEC will monitor MOAC's compliance with agreed upon
policies/procedures and the disbursement of funds in accordance
with the projected expenditures as evidenced by the project
plans, financial and process reports.

III. Reports

A. Financial Report - The Projects Division, MOAC will submit

tri-semester financial reports. These reports are expected to
summarize the status of cash advances and cash disbursements by
each sub-project and by other project components.

B. Progress Report - The Projects Division will submit reports on a

semi-annual basis wnhich will summarize all on-going project
activities. These reports are expected to include such
information as the number and fields of sub-projects approved,
current status and expected dates of completion. The progress
reports are to be prepared in English and submitted to DTEC, IMOF
and USAID when due, and will be used by these agencies for
monitoring project activites.

C. Consultant - Reports from consultants will pe submitted to DTEC
and USAID.
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Financial Plan

Table 1 summarizes project costs, which includes Phase I and Phase II,
over the 1ife of the Project. Total cost of the Project is estimated
at $5.7 mitlion. USAID will provide $1.5 million in Toan financing
and $500,000 in grant financing while the Royal Thai Government (RTG)
will finance the.remaining costs, estimated to be $1.7 million.

.
~

e
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Final IT1lustrative Sumnary Cost Estimate and Financial Plan
{US$000)
PHASE I (Beginning in FY 1985) SUB-PROJECTS
(Sub-projects Life is 2-3 years)
(Baht 23 = US1.00)
| USATD DTEC MOAC
INPUTS i LOAN GRANT Counter- | Regular Total
FX LC FX LC part Fund Budget Phase I
1. Project Director's Office
a. Executive Committee Support 1 1
b. Technical Review Committee Support - 15 15
Thai Consultant
c. Secretariat/Project Operations
(1) Tempcrary Staff 5 5
(2) Office Supplies 15 15 30
(3) Communication Expenses 7 1 8
(4) Office Equipment 50 10 60
2. Project Activities
a. Technology Transfer Sub-Projects 345 507 190 5 300 1,347
b. Expatriate Long-Term Advisor Support (2 yrs.) 130 17 147
c. Transfer of Technology Seminars 10 10
d. Publications (Quarterly Technology
Transfer Newsletter) 1 1
e. Evaiuation 20 20
f. Contingency/Inflation 30 50 80
3. Total Phase I - USAID/RTG 425 605 340 0 27 327 1,724
gy =======:==’.-L====:==== —+—+++ 1t S+ -+ a1+
e Total USAID Loan and Grant Phase 1 1,030 340 1,370 |
S Total RTG Contribution Phase T T, ara
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PHASE II (FY 1986 - 13989)

~AlH=

{Bant 23 = US1.00}

USATD DTEC MOAT GRAND
INPUTS LOAN GRANT Counter- Regular Total TOTAL
FX LC FX LC part Fund| Budgat Phase II |Phase I&II
Project Director's Office
a. Executive Committee Support 3 3 4
b. Technical Review Committee 60 60 75
Support - Thai Consultant
c. Secretariat/Project Operations
(1) Temporary Staff 20 20 25
(2) Office Supplies 60 67 127 157
(3) Communication Expenses 28 28 36
(4) Office Equipment 0 60
Project Activities
a. Technology Transfer Sub-Projects 608 2,350 20 1,219 4,197 5,544
b. Expatriate Long-Term Advisor Support 130 17 147 294
(2 years)
ch Transfer of Technology Seminars 40 40 50
d. Publications (Quarterly Technology
Transfer Newsletter) 4 4 5
e. Evaluation 30 30 50
f. Contingency/Inflation 120 200 320 400
Total - Phasc II USAID/RTG 728 2,742 160 0 57 1,289 4,976 6,700
GRAND TOTAL - Phase I and II 4,500 500 1,700 6,700
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PROJECT LOAN STANDARD

DROVISIONS ANNLEX

Definitions: As used in thls Annex, the "Agreement" refers to

the Project Loan 2Agreement to which thls Annex is attached and
of which this Annex forms a part, Terms used in this Annex

have the same meaning or reference as in the Agreement.-

Project Implementation Letters
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Eorrower in the implementation of the Project, A.I.D.,

to time, will issue Project Implementation Letters
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be used to amend the text of the Agreement, but can be used
to record revisions or exceptions which are permitted by the

ement, including the revision of elements of the amplified
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description of the Project in Annex 1,

Erticle B: General Covenants

'SECTION B.l. Consultetion. The Parties will cooperate to

assura that the purpose of this Agreement will be accomplished.,
To this end, the Parties, at the request of either, will

exchange views on the progress of the Project, the performance



of ebliczticns caudeyr thils Agreement, the performance of any
congsultants, contractors or sugpliers engzged on the Project,
and other matters relating to the Project.

SECTION RB,2. Executlon of Project, The Borrower will:

(a) carry cut the Project or cause it to be carried out
with due diligence and efficiency, in conformity with sound
technical, financiél, and menagement practices, and in cenformity
with those documents, vlans, specifications, contracts,
schedules or othex arrangements, and with any modifications
therein, approved by A.I.D, pursuant fo thls Agreement; and

(p) provide gualified and experienced management for,
and train such staff as may be arppropriate fof the méintenance
and operation of the Project, and, ag applicable for continuing
activities, czusz the Project fo be cperated and maintained
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SECTION B,3. Utilization of Goods and Services.
() Any resources financed under the Loan will, unless

otherwise agreed in writing by A.I.D,, be devoted to the

j=.

Project until the completion of the Project, and thereafter
will be used so as to further the objectives sought in
carrying out the Project.

(b) Goods or services financed under the Loan, except

as A.I,D. may otherwise agree in writing, will not be used
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Code 935 of the A,I.D. Gecgraphic Ccde Book asgs in effect
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fzes Impeszd under laws in effect in the territory
(o) To the exta2nt that (1) any contractor, including

any consuliing firm, any rcerscnnel of such contractor financéd

under the Lozn, and any cropexrty or transactions relating tol

such contracts and (Z} anv commcdity procurement transactlon

financed undex the Lcan &re not exempit from ldentifiable taxes,
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those provided under the L

SECTICN B.5, Repcrts, -Rscords, Inswecticns, Audit.

The Borrower will:
(2) furnish A.I.D. such information and reports relating
to the Prcject and to this Agreement as A.I.D. may reasonably

request;
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books, records and cther documents relating to the Project
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SECTION B.6. Completeness of Information., The Borrower

confirms:

which it has

(@)
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(a) that the facts and circumsiances
informed A.I.D., or czused A,I,D, to be informed, in the
course of reaching agresement with A.I.D, on the Loan, are
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accurate and complete, and include all facts and ¢
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{d) The Borroower snell have Zalled to pey when due
any interest, Insteliment ¢ principel cr other psyment
regui=ecd udder'any cther loan,guaranty, or otner sgresment
between the Ecrrower or any of lts agencies and tie
Government of the United Stetes cr any of lts ageacles:
then A.I.D. mzy:

{1} suszpend o©r cancel outstanéing cemmitment
documents ts the extent they have not been utilized
through Zzzesvecable ccnmitmenté te third parties cr
ctherwlise, giving czenmct notice therecf tc the

Boxzrowar;

(2} decline to isgsue additionel ccmmitment
documernts cxr to make disburcements ciher than under
exicting crez; and

(3} &at R.I.C.'z expense, direct that title to
geods finenced under the Loan be transferred to
A,I,D. if the goods aze fzem & scurce cutside Thailand,
are in a deliverzble state and have nct been offlcaded in
perfscf -entry cf Thelland, Any disbursement made
under the Loan wlth respect to such transferred goods
will be deducted from Principal.

SECTION D.4, Ceanczilatioen by A.,%.D. If, within sixty
(60) days frzcm the date ¢f any cusrencsicn cf disbursements
pursvant tc Secticn D.3, the ceauce or causes thereoaf have
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