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SUBJECT Project esign Project 
Project No. 492-0343 
Project Paper Supplement 

Li ; 

Problem 

The total amount of $7 million already obligated for Project Design 
Project has been fully programmed for specific activities. Due to the 
continuation of the Economic Support Fund (ESF) program in the 
Philippines at least up to FY 1989, additional funds and time extension 
are needed to enable the project to: (1) continue supporting design, 
planning and training efforts for future ESF projects and activities; 
and, (2) support the project management and monitoring activities of the 
ESF Secretariat. 

Background and Discussion 

A previous action memorandum, which served as a Project Paper Supplement, 
on the same subject vas signed by you last March 7, 1985 (copy 
attached). That PP supplement proposed increasing the life of project 
total funds ty $2 million, from $7.0 million to $9.0 million, and 
proposed extending the Project Assistance Completion Date (PACD) by one 
year, from December 31, 1985 to December 31, 1986. However, in a recent 
cable, AID/Washington has suggested that the project be extended for the 
full term of ESF II to enable it to continue supporting the design and 
management of activities under the second package of funds. It is 
recommended that AID/W's suggestion be adopted. 

In addition to the $2 million FY 1985 obligation, for Project Design it 
is estimated that $9 million dollars would be reqjired for FY 1986 thru 
FY 1989. These funds are predominantly needed to finance planning/design 
studies including two ESF evaluations. A portion of the funds would be 
provided, under the Secretariat Operations component, to finance 
supervisory engineering design/management services to assist with the 
manaoement of the technical aspects of the ESF program. 

This Action Memorandum, supercedes the prs-vious one dated March 7, 1985 
on the same subject, and serves as a Project Paper Supplement proposing: 
(1) to increase the life of project total funds by $11 million, from $7.0 
million to $18.0 million; and, (2) to extend the PACD from December 31, 
1985 to September 30, 1989. The attached cable updates the abbreviated 
PID cable sent to AID/W,earlier. 
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Recommendation
 

That you approve this Project Paper Supplement and sign the attached 
on

cable. Once we have received the redelegation of authority from AID/W 
Authorization Amendment and anextending the PACD, we will prepare an 

Sheet for your signature.amended Project Data 

Approved 

Disapproved: 

__ _-_Date : __ _--_ 

Clearances:
 
OCDK:RIenan (draft) 
OCD:KEBrown (draft)
 
PO :DD'Antonio__draf 
RLA:BMiller (draft) 



PROJECT AUTHORIZATION AMENDMENT NO. 2
 

Name of Country: Philippines Name of Project : Project Design Project
 

Number of Project: 492-0343 

1. The Project Authorization for the Project Design Project was approved on
 
July 15, 1980 and amended on August 26, 1982. Pursuant to Part II, Chapter
 
4, Section 531 of the Foreign Assistance Act of 1961, as amended, and in
 
accordance with the authority delegated to me under Redelegation of Authority
 
No. 133.1, as revised, I hereby amend the Project Authorization for the 
Project Design Project for the Republic of the Philippines to increase the 
level of planned grant obligations by $11,000,000 in Grant funds to a new 
level of Eighteen Million United States Dollars ($18,000,000) subject to the 
availability of funds in accordance with the A.I.D. OYB/allotment process. 

2. The Project Authorization, as previously amended, remains in full force
 
and effect except as amended herein.
 

- Frecterink-W. Stieck 

Rirector 
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