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PROGJECT AUTHORIZATION

Project Title: A.I.D./Peace Corp Small
Project Assistance
Project Number: 936-1421

1. Pursuant to Section 103, 104 =nd 105 of the Foreign Assis-
tance Act of 1961, as amended, I liereby authorize the "A.I.D./
Peace Corps Small Project Assistance' project involving centrally
funded planned obligations of not to exceed $1,415,000 of Food

and Nutrition, $10,,000 of Education, and $2,250,000 of Health
runds over a 3 year period from the year of authorization subject
Lo the availability of funds in accordance with the A.I.D. OYB/
allotment process, to help in financing foreign exchange and local
carrency costs for the project.

2. The project will enhance A.1.D./Peace Corps collabhoration and
facilitate 1local self-help efforts by combining Peace Corps Vol-
unteers' knowledge of local conditions with A.I.D. financial and
technical resources. It will provide a ''fast funding aechanism"
that will respond quickly and flexibly to self-help initiatives
in the areas of health, food, energy, competitive enterprise
development and income generation which will have an immediate
impact at the community level.

3. The agreements which may be negotiated and executed by the
officer(s) to whom such authority is delegated in accordance with
A.I.D. regulations and Delegations of Authority shall be subject
to the following essential terms and convenants and major condi-
tions, together with such other terms and conditions as A.I.D.
may deem appropriate:

a. Source aud Origin of Commodities, Nationality of Services
Commodities financed by A.I.D. under the projgyt shall have their
source and origin in the cooperating country Z/ of the United
States, except as A.IL.D. may otherwise agre< in writing. Ocean
shipping financed by A.I.D. under the project shall, except as
A.I.D. may otherwise agree in writing, be financed only on flag
vessels of the United States.

j/ Each country in which research training, technical,
or other assistance takes place under the project

shall be considered a cooperating country.
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ACTION MEMORANDUM FOR THE SENIOR ASSISTANT ADMINISTRATOR
BUREAU FOX SCLENC: AND TECHNOLOGY

FROM: S&T/PO, George T« Eaton

‘oblem: To authorize and approve an A.1.D./Peace Corps

oject that will provide a Small Project Assistance program
(SPA) for rural development and health activities and technical
and programming assistance to activities supporting that SPA
fund.

Background: On January 28, 1983, the Administrator of A.T.D.
and the Director of Peace Corps signed a Memorandum of
Understaniing establishing the A.I.D./Peace Corps Small Project
Assistance program. This program was designed to enhance
A.I.D./Peace Corps collaboration and facilitate local self-help
efforts by combining Peace Corps volunteers' knowledge of local
conditions with A.I.D. financial and technical resources. It
was to provide a "fast funding mechanism' that could respond
quickly and flexibly to self-help initiatives in the areas of
food, energy, competitive enterprise development and income
generation which would have an immediate impact at the
community level.

The program currently has two major components, a Small Project
Assistance Fund and a technical assistance PASA. The Small
Project Assistance Fund component currently provides up to
$40,000 per year to each of the 34 countries in which both
A.I1.D. and the Peace Corps operate to support small-scale
village level activities. (These funds are allocated by PPC to
the regional bureaus.) The Office of Rural and Institutional
Development has managed the technical assistance components
with a Peace Corps PASA under the '"Field Services and Program
Development project (931-1096). This technical assistance PASA
has provided technical and programming assistance to the field
to complement and support the individual village level projects
in the technical areas covered by the SPA Fund. (Beginning in
FY 1985 the technical assistance component will include a Peace
Corps liaison person who will develop and implement strategies
for future A.I.D./Peace Corps collaboration.) The Rural
Development Office obligated $795,000 in FY 1983, $339,000 in
FY 1984 and $650,000 in FY 1985 and expects to obligate
$435,000 in FY 1986 and FY 1987 for this component.

This year, in addition to the above mentioned areas, the Agency
and Peace Corps have decided to expand the SPA program into the
health area. PPC has made available $1,500,000 in health funds



that will be used over the next two years (FY 1985 and

FY 1986). Of this amount, $1,020,000 will be for the Small
Project Assistance fund (34 countries at $15,000 per country
per year) and $480,000 will be made available for technical and
program assistance, btoth of which will be obligated by the
current PASA with the Peace Corps.

With the addition of health activities and the possible
addition of other sector areas, it has been decided that the
Pcace Corps activity should become a separate project with its
own project aumber and be managed for administrative purposes
in the S&T Prozram Office with technical support from the
appropriate technical offices. Thus for administrative
purposes, this new project will begin in FY 1985 with the
obligation of health funds. Food and Nutrition funds obligated
and reserved through FY 1984 will remain in project 931-1(96;
Food and Nutrition funds obligated in FY 1985 and after will be
shown under the new project. The funds managed by S&T will
continue to be obligated under the current PASA agreement with
the Peace Corps.

Tt should also be noted that all funds for this project in all
future years are to be added on to the original or initial S&T
OYB. S&T will not be required to fund this activity unless
these funds are made available to the Bureau by PPC after the
original S&T Bure:u OYB has been agreed upon. PPC has agreed
to follow this ex eptional procedure because this is a joint
program with another U.S. goverament agency.

Recommendation: That you sign the attached PAF authorizing a
new project for FY 1985, FY 1986 and FY 1987 to be
administratively managed by the S&T Program Office.




