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appearing in the A.I.D. Commodity Eligibility Listing that will be eligible
tems 


for financing under the grints.Priority items are expected to include food
 

commodities, industrial raw and semi-finished materials, and equipment goods.
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Egypt's balance of payments position remains characterized by fundamental
 
structural weaknesses. Export earnings are heavily concentrated in petroleum,
 

While earnings from these
workers' remittances, the Suez Canal and tourism. 

sectors, especially petroleum and workers' remittances, grew very rapidly through
 

1980/81, they fell off in 1981/82 and their future growth potential is not buoyant.
 

Supplements to export earnings must be developed in the commodity producing industr
 

in order to meet the import requirements for sustaining
and agricultural sectors 

favorable trends in production, consumption and investment; however, it is necessar
 

to change a range of domestic economic policies in order to accomplish this. Such
 

changes are difficult to bring about. Reflecting these factors, Egypt's current
 
Although
account.deficit increased by a billion dollars from 1980/31 to 1981/82. 


we are projecting some improverent in 1982/83, we believe that a continuation of
 

balance of payments assistance through the CEP should remain an important component
 

of overall U.S. assistance to Egypt.
 

CI CTCl
to. I0,lI a, I. 1411 ...?ON , ... .[m . 7'0
O&E
'9. CL . 

cL.A 1rICATIaNH, 

http:1I.i..C.cU


-iv-


By easing the balance of payments constraint o-i economic activity, the
 
- element in keeping -he _-,:ian economy funct.ioning
C4 is a signific.in
 en - th-' andy¢o-.ouo.. :',,In addition, we are attempting to Lnkar"d contribting to development. 


car:. of the CIP more closely to "he equipment ccrmpcnent cf .he
 

investments included in t-he GOE's Development Budget. 

.,.e CIP grant from ?Y 1983 funding is requested a-: a level of $300 

million. Of this amount, S 150 million initially will be reserved for 

disbursement against capir-al equipment items contained in the GOE 
Another $150 million will be reserved for more
investnent budget. 


traditional balance of payments support in the form of commodity
 

purchases in the intermediate goods and consumables categories. 
Consistent with Egypt's Social and Economic Development Plan for
 

1982/83-1986/87 and with mutually agreed upon A.I.D. and GOE objectives,
 

funds may be shifted between these two categories in response to priority
 
development needs.
 

The oroposed FY 1983 CIP will assist Egypt with its development efforts
 
raw materials,
by providing means for financing public sector imports of 


semi-finished products, machinery, equipment, and spare parts, as well as
 

other essential ccmmodities (including scme food items) and related
 

services. The C will supplement A.I.D. project activities aimed at
 

develocment of Egypt's infrastructure, industry, agriculture and social
 

services by providing essential irnuts to these sectors.
 

The conditions precedent, covenants and general terms specified in
 

Section V of the PAAD will be included in the grant agreement.
 

REMM ENDATIONS 

It is recommended that you authorize a grant to the GOE of $300
 
This fund will
million (300,000,000 dollars) from current year funding. 


be utilized for financing irports of selected coodities, conmodity
 

related services, and other services. 

http:signific.in
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I. SUMARY OWJECTVS TFCR THE ??CPOSED FY 1983 CIP ASSIkCE 

The proposed Y 1983 CIP assistance package has bot-h colz:cal and 

economic objec-ives. The i=ediate poli::cal obective is to cemcnst:ate 
Mubarak goverrnen- and 1.:s".he ccn.tinu-y of U.S. sumcoct for -he 

of co_:ies supoor-ive of U.. . poli-.cal objec-iv;es for a
continuation 

durable se-.lemen; Ln "_he Middle East.ccmrehensive and peace 

The economic cojective of U.S. CIP assistance is to help sustain 
aEgyptian consumpticn, production and investment levels by providing 

The import requirements of
portion of the foreign exchange these require. 

each of these aggregates are substantial. More important, these 

on a self-sustaining basis out of such
requirements cannot now be funded 

sources of foreign exchange as merchandise and service
market-determined 
export earnings and direct investment inflows. The main current sources of 

revenues are petroleum, workers' remittances, tourism and
foreign exchange 
Suez Canal revenues. Developing exports of agricultural and industrial 

products as additional sources of foreign exchange will be a leng-_hy 

process. In the meanwhile, sustaining the Egyptian economy at its present 

level of activity will require concessional and flexible balance of 
the CIP. Although the CIP ispayments assistance of the type provided by 

in itself essential to development by easing the balance of pavments 

constraint on oroductive activity, an effort is being made *.o 3-ve the 

program a strcnger direct orientation toward in'estent uses by earmarking 

part of the C:? for imports of capital equipment. 

As reflected in the FY 1983 Congressional Presentation, we had earlier 

that the FY 1983 CIP level would be S250 million. This would haveplanned 
than in FY 1982. Followingbeen $100 million less in CIP funding 

we have revised our request upward by S50discussions with the GCE , 
million to 3300 million. The ad@itional re-quest is in response to the
 

in tne balance of payments situation in 1981/82. Assuming
deterioration 
in the FY 1983 Congrrc:icnalretention of -he all-grant provision 

is for Qur intention isAppropriations bill, our entire requtosz a grant. 
to seek grant acreement authoriZation at the full $300 million levol. 

The ernphasis of :he CIP his been shifting from the iunhrt of 
consumption goods and raw materials toward camnoditkes more directly
 
related to dev lopMert. Of our request for S300 million, $150 million
 

purchasesinitially will, as in FY 1982, be reserved for captat ,tuipawnt 
budget, in order to combine jeneralizedincluded in the GCE unvestnt 

;trorr] orientation tcP6Wardbalance of pivmwnts 2upport ard the d,.sired 
the funds allocated to capit.al ,-uipmentdevelo[!nt, witch respect to 

the GCE and USAID have dvl.q)4ed appropriat,! sats,uards, namely:purchases, 
the eqipment roquested (excluding ittvrtucertification by the -CE that 

ntwhich may be covred zy ,,t-aide?;) is formally in both the GCE vt-," 
budget and in :ht jpp~oved budget for the u er a(ency; and certification by 

the GrE that the user agency has taken the! n,.ces.ary action to Fermat the 

irumediate and ,fefctive use of the cornMoiti,1 (,.. ident icat in and/or 
of thepreparation of tI- equlpnv!nt :nitt!, erection the buildiY where 

for th, inntallation or retxcn Of the*.AquixNmnt will be installed, plans 

http:capit.al
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MI>VTecontinuing weakness in the omdtprucniusia 
and agricultural sectors isdisquieting. Both of these sectors must be 
looked to, over the near terM, to provide theL export earnings supplemnents 
and gainful employment opportunities~ required~to sustain favorable econom~ic 

I 

affects on production and investment decisions. 

4.3.' Prices 1 

Egp ak"~~ consumer p~rice index rose by about 14% in1982, as 
compared with about 10% in 1981. By present day international standard1s, 
these rates of inflation are not high, but price rises have been kept to 
relatively modest levels at the cost of undermining the basis for

sutanalegrowth in prdcin n o improvement inthe balance of 
payments. ~isltn is'. 

2 

Egy.pt has bo arti.ally fu nislaigth 4 

poplatonfrom high world inflation rates-by del~aying exchange rate. 
adjustments, by not permitting exchange rate adjustments to, be passed 
through to the prices of tradeable goods, and in general by 1 

administratively controlling domestic prices for a substantial share of the 
important coummodities and services in the expenditure baskets of both : 
households and firms. An a result of these price controls, the structure 
of relative prices does not signal properly where Zgypt.has comparative 
advantages in prdcin netetand cosmto thoghu large
segments of the ecoom and, in partimilar, in the agricultural and 
industrial sectors. 1hus, while it is to these two sectors that Egypt must 
look to develop supplements to "pr earnings and efficent oportunities 
to conserve on import expenditures, the structure of prices facin these 
sectors gives perverse production and investment signals. 

.

~ 

,,' 

. 4 

*orgy prices, for exanlop are significantly below world 
market levels and also low relative to other domiestic price, although the 
OM has begim to make son moves to raise electricity prices to major 
industrial users. noe low energy prices provide a positive stimulus to 
energy intensive production processes and investment, Similarly, both the 
pattern and import content of consmuer ewienditure have been built up on 
the basis of subsidized food prices. While CUMD, the World Bank, wa the 
Mf have long urged correcting the structure of relative prices in economic 

discussions with the 005, it must be recognized that these subsidies 
rqpresent the eqivlent of ristntial,amut of income to bot firm and 
households. In conseyence, price rform must, be pOwed and the adjustment
difficulties offset, omestically, by such eWUcit income transfer yt 
an a food coupo systam and budget support for som enterprises and 
internationally through both project and nonaproject modes of assistance. 

4. DalaCe of "Wyents 

Angaser of factors led to the sharply increased buoyancy of 
Igypts balance of payments in the late 1970s. Tw of these wre direct 
conseqencU of peace with Isael: the reopening of the Sues arall and 
mxorts of petrla. (primrily to Zamel) f rom the Sinai oil fields
red to anptm cotA nte oreo h Israeli evacuation of the 
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Sinai. ?o ocher T.ajoc Factors were increasing :_our==sy and The remarkable 
g.ow. :n em.:ances f.crm an.- ockir.g j'n -'e ?_-4n 3ulf stares and 

.eas or.y.1, ande2sew"ece. -hese nave all now reacned a peak, at ...-
?t hs to accormcdate iz:sef -:o less favorable 'Psec-s-u,'re :o 

i..orts . 

eficit in the
.I,- indicated in'able I.C (see AnneX A), :h. 
balance of paj-nents on current account rose f:om $1.6 bilLion in 1980/81 

tto June 30) to 32.7 billion in
(Egypcian fiscal year running from July

l98l,'12. We are orojecting a decrease in the current acccunt deficit to 

32.2 bilion in 1982/33, because of the decline in world cormodity prices
 
The current account balance reflects the
affecting Egypt's major L,-ports. 


concentration of export earnings in petroleum, workers' remittances,
 

tour in and Suez Canal earnings and the leveling off of what had been 
these sources, especially
:elatively rapid growth in earnings from 

Oet.roleun. 

LonG-term capital flows are not anticipated to be large 

enough for Egypt to finance the current account deficit. Thus, as 
ondicaced in able , we are pro]ecting a ncinq-pp D ... 

billion for D821,83 which iL.D1ies increased _-e -of Dor.w.,3 from banks at 
:u. and an
dturiti-s, ledding to an incr*3n 

increasing rc'quirtent for colling over short t,-rn,dect. This will not be 

.as. to accomplish, given tne zurrent -tatt- on 

short ..


.Tarketo.
 

e 'FY 1963 C1.2 i:i;taricl! pcka~ O S300 m.licn will help
 

slow down the ,!3Losion of 'Ei-ypt's _nternationl ......... position. 0tal
 
1982 anid aredi:=urse!nents under thce Cfl' proqrain were S26. mui-On in FY 

?ro:,ec-lod it 3299 -nillion for F' l983. 

$.2v~x~~nt?!an, ~f2~31f63
 

.C:.on is on, of the centrall
-el.ltt1rowrh in .rO 

the'flC ot tf n8,. ocia..l nd iEccnc'nic D vteloA:ient Plan or
*i 

,iiijl ver:;Lon (A :)Ian,1982/43-I9'36/,37. Accordn',j to the 

8.) p,!rcl~nt po-r y.ar frova 1982,' 33 t 1966),A7.Irowth tar;et :.; 

sectoral "_rq,'ts Vi tol.yw; (,.n prC(n. p..r y,..ir) .iccordintj to Table 14 
of the Plan !CIcnnt: 

Agricuture3.3 
Indu:;tr7 ,1,!M,t.xlure;/ 9. 

petrc Vtm nd it oW Producta 12.0 
11..0
EI*Ct r1 1.7 
7.9
COn: r Icct an; ,I' 


Co.. ,:.',,, 5ubto ..i 8.4
ty n: 


8.0Trot"il COP 



_ _ _ _ _ _ 

The aggregate investment target over the five year period to 
of which the publicachi~eve hese production targe~ isLE,35.5 billion, 

sector would account for 76.7 percent and the private setor for 23.. 
he fixed investment by sec':or of activity
percent, The breakdown of -.


investments not allocated by seczor) isas fo.llows't(in percent)
(excluding
according to 'table 28 of the Plan document: 

Coruodity Production .50 
23.Production Services 

Social Services 29 

Total Fixed inestment 100 

The local currency and foreign currency components of the 
Plan are estimated as followe, according to Table 27 of the Plan document: 

Local Currency 22.7 63.9 
Foreign Currency 12.8 36.1 

Cash (6.1) (17.2) 
Credit Facilities (6.7) (18.9) 

Total
! + ! 

Investment~ :i ~!i +++ 
35.5 *> 

100.0 
: + 

S. :+i!,i+i!i i ii i:++i !,!i ii : 

Inother words, Egypt will be looking for foreign credit 
to one fifth of the investments in the 1982/83-1986/87facilities for-close 

Plan.
I- ................. 
C. Economic Justification 

It will take considerable time and difficult policy reforms to 
plaice Bgypt's balarce of payments perfomnoe and development process on 
a mwe sef-sustaliLng basis. During this period the 0JS. assistance 
proh will need to achie*e an eppropriate accomwodation between 

M developWm-elated balance of paymeints ,support and projetleote

assiatance. 

Inthis coeto~thmr are two related issues: the size of 
the CIP relative to the project assistance pacageg and the --- ition 
of the CIP itself betwe generalld balance of payments swa r in the 
forn of puchases of inedaegoods and ewon~abJMs and more directly 
develepment related stppoft in the form of puchases of capital equipmnt 

assciaedwith the GM1 investment budget. Csentia1ly, the FY 1983 CWP 
represens an attoq~t to continue to provide relatively quickly 

;icagdisursng balances of payments suppct and, at the sam timer to 
structure the CIP itsel into sapsrate OpocksW designed to ensure that 

____..... 
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will nor be .ndu favored overintermediate/consumables purchases 
-. for ionger range 2eie2:pen:Eg.,o's capital ui-en: needs 

":t is for :-ns reason that -e again a:e pcccsing thatoerform'ance. 

szec:Ic amounts of the CI_ inirtiall/ be reserved rcr rCer-ediate gc3c 

ec?.uiment on :if.e other.and consuznables on the one hand and capital 
Du:inq the course of impj-mentatic n , hcwever, it may be necessary to 

do afterreallocate funds from one category to another, which we would 

review of CIP requirementj. Such transfers within the grant would not 

require amendment of the PAAD. 

There is a need for flexibility both between the CIP and project 
Given a fairly stable trend
assistance modes, and ,withinthe CIP itself. 


in growth requirements for Lnports, there are bound to be gaps between 

req'irements and earnings that are difficult to predict both in terms of 

timing and amounts. Given, in addition, .he akness il Egyptis 
iknited exterra-l borrowing capacity,international reserve position and 


locking too much of the U.S. assistance effort into project-like
 
activities would preclude the flexible use of tho C:-2 for 

of 2upport, b:th in terms a- amountdevelornAent-related balance paymens 
to the latter, for exampIe,ethe GOEand composition. dith respect 

t pically reacts to shortfalls between 3;a__'aDLli"-I and n~ce for foreign 

exc.ange by favoring foreign exchange te nd.tures for intrmediane goods 
foreign exchange exp.enditLires forand consu;,iibles at. the expense of 

non-project funde-d items in the GOE investment budget. Frcm a 

developmental poLnt of view, r,.any of the latter eWnres :>ve at 

least as much ot a clain on funding as does pro.ct support. 

It is ti>,! to reaf-Tn that non-proj-ct issistance, in the case 

of Egypt the co 'dAity Lmport program (CIP) and ?.L. 480, ,can b.! as 

evelomnral as project assistance. By easing t aelance o payments 
by making availanle intermediate ,nputsconstraint on ,con(inic activity, 

and v.c:;tmt grxxJ:; to agriculture, industry nd other .;,tofs af 
goi :hortage-, theproduction, and even by talking the edge oft ccn:;un-r 

nf k-(epinq tho Ecjyptian .:conony functioningC'.? L.; a -gnft fnt lWn. 

and itself contributing to devetopm"nnt.
 

The Mi-.sion continu; t. lAi-ve that structuring part of cur 

assi:tance ,effort in a vinnr desiqn,.! s-p-cificaLly to accom-nodate 

prioriti,!n' , cte d in th" 0iE Dt.veo",,ent Plan and the inve;t:,mnt 

budget i:i t1u:;eful way to increa', the 1'flexibil 1ity and re:;pon ivens Of 

our L:tafl, jsptX .i to WErtuquir-tnent** Lor (:Uckly ibriw 
t 1'.,1 OE isv, .tnt Lidq,.t iCMbuilt 1[>)nl arnnil r, qixet3 oy a 

fl11 L vid 1,nt r,.I,':;t:ihos;t ot :?.t/ ,iw public 111cto,!!it;. Many )L tho 

to sr, /ct in
covetr :;oxt-t0:m pr .or ty nied:; that 're d L.,.:ult 

ud41";S aj'propr,. t'' t.All ::P:;(:.!j,1.. .,nt Of 
o 

. an r 
, . b., nnc, of p.'iymjnt:i 2u:t.it.Ct 11.r Cfl-pr') ,'Ct md,'s 

http:2u:t.it.Ct


__________ 

D. 	 tmcact on U.S. Balanlce of Paymlenlts: 

the U.S. balance of payments will beTheIlong-tercm impact on 
goods and services, Itwillfavorable. The grant will be spent on U.S. 

permiit U.S. suppliers/exporters to strengthen recently developed trade 
well as create new ones. Past experience indicates .ha-.Irelationshipasi

future follow-up orders for machinery and siAre 	part.s will resul'. in 
basis.____n-ddiionaQL-iPxpFts on a coTmiercial 

As mentioned previously, the G02 five year investment plan for 
indicates that total aggregate investment during the1,982/83 - 1986/87 

five years will equal LE 35.5 	billion in 1981/82 prices ($42.3 billion at 
the present LE 0.84 per dolltz official incentive commercial bank rate of 
exchange). A large proportion of the equipment cocionent of total 

a good part of the major construction services areinvestment and 	 -.oiported. Although part of the capital goods Inorts will be,:ied 
todonor countries, much will bo 	financed by the GM8 and opened

As a result of trade relationshipsinternational competitive bidding. 
suppliers should bedevelcqd undec the CZPp it is expected that U.S. 

able to win a substanria1. share of the bidding. 

MU. STATUS C' U.S. tO-PW7T ASSISD=4~ 

A. 	 Comwodity Ruirt Program 
initiated in FY 1975Thie Connodity tmport Program for Egypt was 

at a level of $150 million, 'flhrough FY 1981 *2.5 billion have been 
Against tbeseob~igated, an average of over 	$300 million a year.

issued to U.S. suppliers as ofobligations, 2,,422 letters of 	credit were 
tNoveiber 30, 1982, totaling approximately S2.0 billion (including direct 
letters of cimento procurement authorizations and U.S. Govermeant 

1oa),f and aboutpurchase requisitions# and direct reimbremenlt 	ap 
by ear of$1.9 billion were disbursed. e status of ap 	fund 

31# 1982 is sumarized in Table1obligation as of October 
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CI? FUNDS BY '.AR OF OBLIGATIONlTABLE 1. STXUJS OF 
as o, October 31, 1982
 
(inmillions of dollars)
 

obligation after deobligation of undisbursed funds.
 

Fiscal Year Obligated Disbursed Undisbursed 

GRAND .kTAL 2r524.8 1,932.3 542.5 

1975" 
1976
TQ** 
1977 
1978 
1979 
1980 
1981 
1982 

149.8* 
250.0 
65.0 

440.0 
300.0 
335.0 
335.0 
300.0 
350.0 

149.8* 
249.0 
64.6 
415.2 
293.5 
312.6 
305.1 
124.3 
18.1 

1.0 
0.4 
24.8 
6.5 

22.4 
29.9 

175.7 
281.9 

-Origi3nal obligation Y 19751.r was $150.0 million. This figure reflects 

net 
**Transitiional Quarter. 

Source: Annex B, Table IV. 



B. ?L-480 Title 1 IIand II
 

From FY 1975 through FY 1982, the U.S.A financed $1~.7 billion for. 
For'AFY 1983, an initial agreement
?L-480 Title I and III commodities. 


for S 225 million was signed "on Nocvember 23, 1982,,to ,be followed by 


subsequent amendments to-reach a program level of $250lfilliofl. The 
-portion -of-his-'a8istafce-has,ben- orewha - ad_ 

--o--

wheat provided has been a critically important element inmeeti'ng 

the
 

demnand for this basic foodstuff by the 	growing Egyptian population.,
¢, + ~ Am €.++P+ u+ + +mee1-+ ~+e
++:++++A''+. 

Title 11 grant obligations from FY 1975 through FY 1982 totaled 
to support feeding and MCH program in

$111.0 million and have been used 
Egypt. 

W~hile PL-480 is very large, it meets only a part of the QOE's 

wheat and wheat flour import needs. There remains a need for the 

importation of other coactodities such as corn, vegetable oil, and tallow, 
which would ordinarily be eligible for 	PL-480 financing. However, 

anticipate that the.CIPwill be.
because of Inadequate PL-480 funds, we 
used to finance some of these PL 480-eligible goods. To the extent 
necessary, AID/Washiflgtof approval for such transactions, will, be obtained. 

A. CZP Settlnq 

C..grants are governnt-togoverI t grants, administered by 

the Ministry of investmenlt and tnternational Cooperation (MIIC). The 
MU1C, in collaboration with the Ministries of Finance and Planning, 

sectors requiring foreignallocates C32 grant funds to various economic 
available. The receiving sector"xchane at the time such funds becom 

or Ministry suballocates its CIP allocation to central controlling 
or groups under theorganizations, authorities and individual industries 

Ministry's umbrella in accordance with 	the Ministry's priorities. 

are nearly identical for all public03procurement procedures 
sector entities except fat layering and the attenidant higher level 
apptova3. and decision processes required of subordinated entities. Each 
entity's central controlling organiztion initiates the procurement

'"'"'.+	 to+ A+ A...................
action, turning on-going dtailx over to the user to resolve. . ......
................ ni tiofl maintains a purchasing committee, composed ofcontro4lling a 
memer users and organization officials. separate technical and awards 

Once a purchase is initiatd thesecommtte5 also are in place.
cmittes cm@ into action, analyzing suppler pr ots recommending 

mds, and monitoring the purchase. final decision to enter into a 
pVuchas contract is made by the organization's director, or the sector's 
iistr, depending upon the nature of the purchase. 7here are 0001 

am ares, the ultimate end-users formvariationx in this prcdue in 
iistry approval and undertAkce procurementstheirt own buying groupcwith 

in the same way as buying assoiations 	in the United States. in other 
areas, the buyer is a single industrial entity or an authorized 
distributor, aW purchase authority say be delegated directly to the 
buyer after initial approval of the sbalctin, 

"A 

"ai. 



For non-A.I.D. financed transactions, the maorit-y of public 

sector organizaticns ut-ilize focnal ccmpeti-ive bid procedures, sLmila
in appearance "oA.T.D.'s o:ocedures. The essen-ial difference is :-Ie 
mehod of post bid 	negot-ia-ions entered in-o by bt:ers to ob-ain -'e most 

for Egpt. 'any routine repeal: orcers, especially byadvantageous price 
public sector industrial concerns, are in accordance th normal 
ccrnercial oractice for that commodity market, and a simple solicitation 
of offers by telex or public announcement and negotiated pricing, 

delivery, etc., may be utilized. 

B. Past Exnerience 

Utilization of CIP 	funds continues to expand substantially as
 

evidenced by a much broader range of imports, and a larger nurber of 
regulations
different buyers. 	Egyptians have become more familiar with 

and procedures governing A.I.D. procuremert, and USAID has developed a
 

closer working relationship with its many local ccunterparts Annex B
 

oresents a st~ary of the historical and current status of the CIP: (I)

Egypt CI? - ciulative allocations by sectors (Figure I); (2)annual 

allocations of CIP 	by sectors (Figure Ii); (3)sunary of CIP Agreements
 

by number and date (Table IV); (4)cumulative s=u;mary of CIP financing by 

Ministry/Agency (Table V); (5)commodities financed under CIP (Table VI); 
To date,
(6)commodities financed under CIP by use category (Table VII). 


there are over L20 separate public sector organizations participating in
 

CIP, purchasing either as the ultimate user or as a buying authority for
 

several satellite members. Each loan/grant has had its major portion
 

allocated to the same ministries, but the purchases often have been by
 

new end users, unfamiliar with A.I.D. procedures.
 

Other major foreign exchange resources, such as COE-owned
 
foreign exchange and other donors' aid, are used to fund regular GOE
 

procurements. Thus, the individual minist:ies and their 
sub-organizations routinely utilize their foreign exchangeusing long
 
established practices. GCE procurement practices do not mesh weAl with 
A.I.D. procedures that are dusigned to promote competition and to 
establish formal contract terms that are acceptable to both A.I.D. and
 

the U.S. business community as a whole. USAID has ongoing programs to 
brief organizations receiving their first A.I.D. allocations and alert
 
them to the preliminary work required under A.I.D. regulations. These 

steps did, at first, inhibit procurement and delay disbursements in the 

initial phase of the CIP program. However, continued use of CI2 funds by 

the same organizations, familiarity vith each other's (A.I.D. and GOE) 

procedures, trends toward purchasing fast disbursing large volume 
commodities in Lieu of long leadttme capital goods, and greater A.I.D. 

gotiated procurement have all contributed to anflexibility on n 

Thus, inthe period January through October
accelerated CI' utiti~d.cn. 


1982, $230.9 million in ,4ttters of Credit were -pen-d, and total
 
dizbur.em,,nts xnounted to $ 279.1 million.1

/
 

17 Total di tIar:ffntJ ar, tar'!r than the L/C amount due to prior year
 
U/C- disbursed in 1981.
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C. Use of the cT~n 'unds in -rY 1983 

:he changes implementation
The ?Y 1983 program incorpor - es in 

During FY 1983, the "USMDand t'he 

procedures initiated in FY 1982. toward a significant

CE
 
will continue zhe effort to move the CI- program 


role in support ,fthe capital needs of the GOE development 
budget.
 

The program has two components: 

A. Food staples and industrial
 
$150 million raw materials: 


$150 millionB. Capital goods: 

The $150 million allocation for food staples and 
raw materials
 

The composition of
 
continues to service balance of payments concerns. 
the program is expected to 
the food staples and raw materials element of 

reflect recent trends in the program with industrial tallow, edible oil,
 

yellow corn, coking coal and poultry products 
at the top of the list.
 

The capital goods element of the program is targeted against 

non-project elements within the COE development 
budget while attempting 

to maintain procurement simplicity. As previously indicated, taking into 

concerns and CI implementation and disbursement 
account development 
objectives, itmay be necessary to reallocate funds 

from one category to
 

another. 
in
 

A.:.D. recognizes a legitimate role for U.S. assistance 

financing recurring, non-project types of capital 
goods within the
 

Implementation experience in capital

development budget of the GOE. 
 concentration on
 
goods procurement, however, continues to argue 

for a 

defined and 

repeat purchases of replacement equipment already 
where this is not
 

successfully purchased under past CIP programs. 
 the user
 
possible, then a more careful analysis of the readiness of 

be The GOE 
to utilize CIP funds successfully must made.

organization 
share a coranon concern for shortening the CIP 

pipeline. The
 
and USAID 

principal tools available to us are:
 

drawing on historical experience with successful
 -


procurennt; 

avoiding, where possible, custom-built camaodities;
 -

T
e orders
 
- confining low unit-value purchases to hu]h volu;

(e.g., the "bLi..c -ducationfor standard packages 
packageo); and
 

LE -Athactivt.ti:; on agiqnctea- concentrating procurement 
a proven track rocord in effective and ttlMiy 
Ijnplementat ion. 

http:activt.ti
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'he GOE ways of linking-he Mission cu=ren!ly 's -lorin.g with 
the capial. goods coponent of the :P =:ore closely "i:h :he ODE 

Development Budget and the new Develoflenz ?!an. 

Several supplements to USAXD review procedures for CI? 

t.ansaczions have been established to facilicate effective 
the Ministry c Invest.ment andLmplementatiOn. USAID is working with 

International Cooperation in developing procedures urger which the 

potential user agency will provide a structured review of -he feasibility 

and appropriatenes3 of procurement packages before an allocation of Ci 

funds is made, prixn-rily to ensure that the transaction can be completed 

and the goods utilized in a timely fashion. :n line with our concern 

with effective implementation, we will be funding selected log.stic and 

procurement assistance for the purpose of developing re~quiremant 

analyses, clarifying equipment specifications, and organizing priority 
we are prepared to consider (on aprocurement packages. F .inally, 


case-by-case basis) requests for procurcnent of discrete packages of
 

over and above the coamoditv-related services thatshort-term services 
radard provisions ofpreviously have been procured within the 

.,ong-ter -esidentRegulation 1. These services will not involve 
be_ aimed at fundamental instituti on-building oradvisors, and will not 


capacity-building objectives. Rather, they will be confined to clear,
 
product can be producedoutput-oriented tasks where a definite mission or 

within a defined time period. Specialized on-site tra.n, for Egyptian 

technical staff isa possible example.
 

initial allocations mayTo accomnodate the possibility that tne 

turn out to be too inflexible as the FFY 1983 prooram is being 
the Ministry of Invest: nit and Trnationalit[elnted, USMID and 

amitual aqrt. m.wnt, alter the initial allocations.Cooperation -my, by 

The anticipate!d :cheule of allocation, Coment and
 
as follows (indiabursement for fund- provided under this grant is 

millions of dollars): 

Fiscal 
Year Allocated Cc~mitted, D.srsed
 

100 30
FY 1983 300 

150 I50
FY 1934 

- 50 I:0FY 1985 


An in tho Ptrt, prof llytb17 51 .. to 9.xtMI thoit w, 
%toranil dnto of dinburu. f up to.en.ir 
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3. ?rior :o any disbursement or -o the issuance by A.I.D. of 
docurentation -ursuant -:o which disbursemer4 : will be made, :he Gcan-ee 

Sha-3, unless A.!.. othe4wse agrees inwritirg, furn-sh !o 
form and subszance sa-:sfac:ory :o A.L.D., evidence of _he dipcsi:_on of 
the funds credited to zhe Special Account through March 31, L983 and a 
plan for the di-csi:ion of funds to be credired to the Special Account
 
1hrough the period ,!arch 31, 1984.
 

B. Covenants
 

1. The Grantee will maintain a Special Account in the Central
 
Bank of Egypt and will deposit therein Egyptian currency in amounts equal
 
to the proceeds of the importation and sale of eligible items, except as
 
A.I.D. may otherwise agree in writing. ?unds in the Special Account will
 
be used for such purposes as are mutually agreed upon by A.I.D. and the
 
Grantee and otherwise specified in the agreement. 

2. Periodically, but no less than twice annually, the Grantee
 
and A.I.D. will meet to discuss the status of the economy, associated
 
economic issues, and the relationship of the A.I.D. program to these
 
concerns.
 

C. General Terms
 

i. Unless A.I.D. otherwise agrees in writing, any set asides or
 
extraordinary allocation of funds shall be agreed to by A.I.D. and the
 
Ministry of Investment and International Cooperation and set forth in
 
Implementation Letters.
 

2. Unless A.I.D. otherwise agrees in writing, commodities and
 
related services financed under the grant shall have their source and 
origin in the United States. 

3. Unless A.I.D. otherwise agrees in writing, the terminal 
date for disbursement shall be thirty-six (36) mnonths after the 
Conditions Precedent have ben met. 

4. Labor services for the rebuilding of railway equipment are 
authorized to be financed. 

5. Short term tec-hnical advisory and irir !;ervices in 
addition to those scl.fled for under PiywuUtilon I ,viy be a3reed to by 
A.I.D. and tho opa-rt _pnt for Economic Coieratwon with U.S.A. of the 
Ministry of inv,:;t--nit and Int. ( operat:'en on a can.<-t y-casOnatiCno 
banis where such.,,,v C.. wou[d COt t, to the: propor trtLn, 
maintenance, or appllcation of c1c Lt:a finarK:,d by A.I .D. 

purchase:; by -publ ,:";,.:;.'c* r,o [ ':Li:;L, d, Th, C ': 

fr.i I Aqje :(I0))t U ndUTer nems "OC l 'I: ; .; o taC 



User: .ublic organizati.ons and utilities (Egyptian 
Electricity Authority, Egyptian ';ational Railroads, 
Arab Republic of Egypt Ziational Telephone Organizat-ion, 
Organization foc Broadcasting and Television Foundation).
 
Terms: OECD interest rate and 5 year term.
 

User: Public sector industry.
 
Terms: 

Capital goods: Central Bank of Egypt rate and 5 year 
term. 

Intermediate goods: OECD interest rate and 18 
month term. 

User: Ministries and other agencies. 
Terms: *Cash* (100 percent local currency offset) 
or clearly agreed-upon extra-budgetary set-aside.
 

7. The grant shall be subject to such other terms and 
conditions as A.I.D. may deem advisable.
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TABLE I 

EGYPT: ,ALANC OF PAYMENTS, 
1980/81 - 1982/83 

A. EXPORTS 
(In Millions of Current Dollars) 

Transaction 1980/81 1981/82 
Projected 
1982/83 

1.Goods Except Petroleum 

a. Cotton 

b. Other Agricultural Products 

c. Yarn and Textiles 

d. Other Lndustrial Products 

e. Other 


2. Petroleum 

a. Crude Oil and Products1/ 

b. Repatriate Exports of
 

AMOCO and IECO_2/ 

c. Refund of Foreign Ccripany
 

Expenses (cost Recovery) 


3.Total Goods Exports (1+2) 


4. Non-Factor Service Receipts 

a. Suez Canal Dies 

b. Tourism Receipts (Official) 

c. Other 


5. Factor Service Receipts
a. Workers' Remittarce-/ 


i. Cash 

ii.Own-Exchange Imports 


b Investment Income 


6. Total Exports (3+4+5) 


1,128 1,110 1,200
 
326 291
 
194 162
 
276 251
 
187 220
 
145 186
 

3,733 3,729 3,840
 
2,742 2,735 2,800
 

813 813 850
 

178 181 190
 

4.,861 41839 5f040
 

2,450 2,502 2,700
 
780 909 1,000
 
712 616 700
 
958 977 1,000
 

3,029 2208 2,300f
2,625 1,741 1,800
 

(1,065) ( 660) ( 700)
 
(1,560) (1,081) (1,100)
 

404 467 500
 

10,340 9j549 10,040
 

%/ Revised upward fron Central Bank of ETg"pt figures. 

2/ £rofit r[CP1triAt:irl X1d zo:;t r#!cov,!/r of Anorican Oil Corpany 
(AMO,.)nd m it h FDqypt O.l Co.pny (EKC)
 

9r,.ikdown into :a:;h and rwn-.xcdhyjg , ix)r'::; deriv,-d frcn LE 
eiure:i publi:;hd Ln Contrl imink of DTjypt, ,nnual Pport. 198]i/82, 
Tabl,i No. :. 

So lr co ,: 19 ,10/ 91[-rin : r.il orf :19 131 ,132 Co nlt 11-irkM .Ey(;7 , dlr, c t 
collimnii.1tton .111d Annu~al i,-poott 1981"132, ".1to,to. 5.. 
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tBLE I (Cont'd) 

EGYP.T: BALANGE OF PAYM.TS,
 
1980/91 - 1982/83
 

B. IMPORTS
 
(InMillions of Current Dollars)
 

Projected
 

Transaction 1980/81 1981/82 1982/83
 

1. Goods I/ 	 8,722 8,574 8,400
 

a. Food 2,312 2,188
 
507
b. Other Consumer Goods 847 


c. Intermediate Goods 3,375 2,480
 
d. Capital Goods 	 2,188 3,400
 

1,722
2. Non-Factor Service Payments 1,441 	 1,800
 

3. Factor Service Payments 1,750 1,908 2,040
 
914 1,000
a. Interest on Debt 	 759 


b. Repatriate :.ports of
 
AMOCO ard IEOC_ / 813 813 850
 

c. Refund of Foreign Copany
 
Expenses (Cost Recovery) 178 181 190
 

4. Total Imports (1+2+3) 11,913 12,204 12r240
 

i_! Includes own-exchange imports.
 

The sub-groups are approximated as follows from the classification
 

used by the Central Bank of Egypt:
 

a. Food:
 
1. Livestock, animal and vegetable products, food and beverages. 

b. Other Consumr Goods: 
and other coumodities and transactions.7. Manufactured articles, 

8. Unclassif id.
 

C. Interom,.diato r ],h: 
2. Fats, ,, oiI: and product!;, mineral products and fuel. 

3. , ">or and i. athwr. 
4. 	 W'xyl, ork., ~*.-nd t.x~~mat,!r tatsi 

, arnLs aind iiunition.6. y;a :n,'aI.; 1: .1inut:Ct'1 : 

d. Capl (Qld,: 
5. MacthifleL2, t'4ectric -ippliancin;, boli1trs, rn!=n of transport. 



Table 1.3. (zon:.)
 

j Differs from E estLaz:es by ir.cludinq repatriaze ex o.:s o 
and incernacicnal E.yPt il Czn~anyAirerican Oil Corpany (.VOCO) 


(I-C) and foreign oil companY cost recovery nor onLy as a :eceipt
 
also as a factor service payment.(commodity export) but 

Sources: 	 1980/81 a' d 1981/82: Central Bank of Egypt (CBE), direct 
conimunication and Annual Report 1981/82, Table No.9. 

1982/83: Mission projection.
 

DppE/pAAD:2/2/83
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TABLE I Cont'd) 

EGYPT: 3ALANCE 'F PXMET.Sf'-, 
1980/3 - 1932/83 

C. 3ALANCE OF ?.KIE.TS C JRRT ACCOUNT 
(:n Millions of Current Dollars)
 

Transaction 


1. Trade Balance 

a. Exports of goods 

b. tnorts of goods 

2. Non-Factor Sern-ices, Net 
a. Receipts 
b. Payments 

3. Factor Services, Net 

a. Receipts 

b. Payments 


4. Current Account Balance
 

(- = Deficit) 


5. Unrequited Transfers 


6. Current Account Deficit
 
plus Transfers 


Sources: 1980/81 and 1981/82: 

conmnication, with 
inTable I.B above.
 

Projected
 
1980/81 1981/82 1982/83
 

-3,861 -3,735 -3,360
 
4,861 4,89 5,040
 

-8,722 -8,574 -8,400
 

1,009 780 900
 
2,450 2,502 2,700 

-1,441 -1,722 -1,800 

1,279 300 260
 
3,029 2,208 2,300
 

-2,040
-1,750 -1,908 


-1,573 -2,655 -2,200
 

5063 51 


- 1 - -2,150
 

Central Bank of Egypt (CBE), direct
 
factor payments adjusted as indicated
 

1902/83: Mission projection.
 

DPPW/AAD: 2/2/83
 

http:PXMET.Sf
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'.TBLE I (C , n ,)
 

EGY.Pr: 3ALAiC7 CF ?AY !,EN'TS,
l980'3]. - "982/83 

D. BALANC OF PAYFa"3: CAITAL ACUN', (?RCVI3IGAL) 
(InMillions of Cu::enc Dollars) 

Pro4ected 

1980/81 1981/82 1982/83
Transaction 


1. Qirrent Account Balance
 
-2,604 -2,150
plus Transfers 	 -1,510 


-2,027 -3,663 i,988
2. Amortization Payments 

Wans 	 -382 -760 -2,06a. Oerneral 

-700 -1,7:3 -1,557
b. Banks 

c. 	Supplier "Cedits 

(Repayments) -945 -823 -608 
- -33d. Cthr t --e. 24F tre f-jl-wnts" 

-3,n -267 -9,138_5373. Total R.u... 

4. 	 Total Non-Reserve
 
F,1nanc9q 3 6,256 3,206
 

a. Direct :nvn-tr-knt 	 300 300 300 

b. int,!rnat' V9%;"'tanc0: )50
i. U.-.rotal 3/ 1, 9, 902 

(0) 29)
C:P 

-1.) (355) (250) 

(410)CO 3,Ct, 	 (350) (305) 310i Ohr Bilna.Al 4/391 300 
50tii. Multil-iteal 	 zoo Z/0 270 

C. 	 Su1,'r Cr,dit.X:;
 
82
(411 	 BwI 455 448 

d. Ban iY4F./ 	 300 2,306 0 
4. O"thr 7 	 1,100 048 1,377 

r.u,:n on- 1/ -	 -,. 994 

~-T7
 
(3- " :::r "." ir~(btIf~ -.77 895
 

ousti I 89 

http:Bilna.Al


Table I.D. (cont.)
 

Sources:
 

1980,'S1: Y and USAL/Cairo Controller reports. 

9I8i/; '' md 1982,133: Provisional USAD/Cairo estimates based in part 

on iaca -r=m Central ank of Egypt and USAT/Cairo Controller reports. 

Notes : 

figures represent LE transactions
eddrcl
l/ Current account balance dollar per dollar rate in effect for the

onvertd] at the LE .0 or .4r7onverced,..r0.70 acenterLELE 0.34 

recorded. The figures for U.S. as.is"ance irt cntered directlytransaction 
in doL!ars;. Io;t of the ocher line ittmt are ,'onver,ud i :',0.835 per 

lr! ob;orb d into the errorsdollar. 'The incons;istencie'!; introduced thereby 

and ami;sionm; item. 

2/ Inclx.,; cocton pre-financing (in milliorm; ol dolfar: lij8l/82: 32; 

T982/ 3: "2.
 

3/ KFiurer,:;.L! fr US Li,;c.tl (ctober -. , :E)a than 

Tii;cal year; (July - June). :ib, figurei are for expew.JiL ures r:ither than 

disbcrsemenc:; .i! !of'jined by AID. 

4/ DAC COL (provisional :tt., 

5/ ?rovi:iional, .-Liinly MRD. 

6/ 1ncLte'; S200 million Cha:;e svndic-]icon in 1982/83. 

7/ 1rlIuds: (a) :;ae. of dofvlo c tx)nd-:;; (b) prior izport depos;itca hold 

a t Bink E;4ypc ind autoritze bamnk:; (applie,; only to on-oxchangeCenraL of 
imporc tran:;.ictio;); (c) foreign currency re:;.rv, r,,juir,,.nr'; !. on 

,banks' for,!ign currency LiabiLitieq; ind (d) th'. oi 


1.98018l 1981/82 l 2
 

DMF - 65 -


Export pr,-f irvirir-o - 84 "
 

I/ Mainly ptyr'nr: obligticitvi due co (uLf Orgimni:arlon for cbh Dwvelopornt 

€f Fype (CcL)E) ;rnJ potizibly ,;¢arw pJyT.nt obligition.'i on bilaror4]l C1fring 

b-n lnctv;. 

http:r,,juir,,.nr


Table I.D. (cent.) 

I/ Ofi:i!. incern'acional reserves :ccordir to LXF, 
pp..4 9 .are as foll.owscacistiC, *ovt!=ber 1982, 

June 30, June 30, 

1980 1981 

of period 1,005
Zrxi 

These n~nbers imply the following changes in reserves 
198 1/82: 

1980/81 

Increase in reserves 

(---decrease) -346 

tncernational Finar.cial 
(in millions of 

June 30, 
1L982
 

35
 

during 1980/81 and 

1981/82
 

76
 

DPPE/PAAD: 2/2/83
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Pa. 1 of 2 

Iipt cosue Price Inde for84iQUra R<cn 195A98 
-r 

(1966/67, 100)'.A'. 

/231.3Food wd 3.yer" 5,51 181.9 209.2 254.7 277.3 
Ofwhic 125.8 135.8 139.3 134.4 

Use (131L U18.1 .256.9 ~'273, i30S.4?u.(6.6) 
LC 287.8 31A. 2 3318 383.7Hue, flh,~and FI, )

Dary ftoducs(5) 2U6.6, 2A0.9k 279.6 31.44 336.'9 
vegmcsb~e (3.8) U28.5 276,8 141.3 331.7 336.08 
Frtt (2.9) 187.6 230.2 2,63.6 362.2.' 392.4 

106.6 109.1 109.5 UO1.2 111.2AIbuiq (15.7) 
U.3 156.3 181.1. 187.7F.unitr n Other Dabeu (13 128.4 

ClocblM (8.4) 14.001 147.4 168. 239.1 247.5 
Transpotion aiw. 

122,6 U.6:0 144.7 .145.1 185.6C~mI4cacO5 (4.4) 

125.0 128. 1330194 160. 187.9?uusowl Upuies (7.8) 
,All 1IM (100.0) 155.2 I71.2 1.91.1 212.6 233.5 



Ar.Page. 2 of2 

I - " - - - - T A B I I AII 

rvptt.C.w.....c...............a......l.tion,.1.7.-.982
 

July 

Foo an: 394.3 388.0 459.17Brsw348.8 

Ceral (11.2) 181.3, 194.5 191.9 216.6
 

bsst, fish.v amd (3.)ES 530.5~ 5A9 606.3 
466.7493.0 467.5 552.4 4A36.7,580? ~l.

.CCDar (5 . 4 7.
'sb1.s (3.8) 32 48 .0 36A4. 511*6.1 

A? 

fticu (2.9) 4L148- 84211 

Vanung (15. 7) 11601 U441 144.4 13.7,A 
4.Arucua mid Odbe Diwebhs (1.3 167.7 201.9 201.9 283.9 

A
 

CltiS(.)29866 313.3 30* 3.
 

comancation (4.4) 193.9 207.9 207.9332 
SWIMcg (9.19) 2728 280.8 27 3. 

.p~aPa. Expecs (7.6) 210.7 213,7 213.7 

All 1t (100.0) 281,0 307,9 304.0 357.2 

ctsi ~ ~~ ~ 30==1 ~ frP' ~ bLxai n ~ceta= ~ CW ''~ ~ 

(CDaI)tz i FVto n t naow viibidc d itucio 
folyofoe 3umed toa wate. ausdbase anya92 AU4C 19 

. 

Of IAS A CWWthsT~sps O 
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AN EX B 

CIP D RT STATISTICS 



?.ULCCATCCNS 3y 3ECTTU?S 1)T; OH0GH- TY 1982 

$137
 

$241 AGfICL7%R- ECON 42.9%
 

Animal~ Feed Private
 
Farm Equipm'ent Se~ctor INDL'STRY
 

I o4 e-d aw materials
 

i3. 51t ucpr Ilefleries
 

$322 ? ini-ig Eaulzent I, 

SProcessing Mach. 

2. 7 y1 

?OTrii M~.LZO?.-2.]93 

Tranusport.aii.n Equipmen 

C0=u)~cnItIl 



FIGURE II
 

FY 1978-1982
 
IMPORTS FINANC.) AIRWALLY UNDER EGYPT 

CIP, BY SECTOR: 

COMMODITY 

(In Millions of Dollars)
 

$350 

$335 $335 
AGR $43 

PS $34 PS $34 $300 
PS $34 

$303-S$I 

.... I $42 INFRA $65 

A(R $45 

AGR $26 BIl11 $73 ItD $115 

S?;FFiA $55 INFPLA $31 

INFRA $81 

V si-;i:r IND $159 IND $164 Reserved: 

IND $86 TFF $50 
MIC $15 
604 
Inc. 50 

-JIE- SV. TFF 191_ _ _ _ _ 

-FT19.T FY 1979 FY 1980 FY 1981 FY 1912 

As of 11/30/82 

:,T F4-74 ,f'ry 
iS - F- : .. tcctor 
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TABLE VI
 

UTDN-'R AID Cft4JDITY LPORT PROGRAM M0 EGYPT
0tftDtTIES FL C , 

FISCAL YEARS 1975 Through FISCAL YEAR 1982
 

BY CaItUDITY GRDUPING
 

Schedule 
DOLLAR k.OLNr 

'B"No. Description 

?'00 !-1,29.ThC9tXND--TtXTAL 


52, C6 7,347

105 ClilCS, rZEN 
 L.696,548
126 SEEDS, GARDEN & FIELD 
 2.3, 430,483
130 CORN 
 14,30,778

140 LEGUIINUS VEGJITABLES 


113,319,567
170 TCBACCO 


776,477

175 OIL-B.ARLNG SEEDS, £(CL. PEANULr 


96,205,373
176 0ILS. VEGETABL 
 299,662,423
177 TALLCW & J..:ER INEDIBLE OILS 
21,299,755
184 ANIMAL FEEDS 

2,424, 552

202 ULMBER, SIDING, FUDORING, ETC. 

32,629,093
250 PAPER & PPDUC5S, ItNL. W0DPULP 
 12,863,. '34
252 PAPE/APERDARD IN ROLLS/Si 

2,035,649
256 PAPEl/PAPERBOARD, Crr TO SIZE 
[35,000


270 TRAINING AIDS 
9, 70(. 500

300 ,)=)TON 

26,021,320
309 MNAD)E FIBE1S 14,829,065
310 MA4AIDE Yt'lLNS 
3,037,'80


404 ChLMIGL (1It5MUNS, CYCLIC 
415 CHILi'11CAl. EL*2MSf, INCL. SULPHUR 10, 453.219 

1.,02,5 4
421 SODIIM (XP., INCL. CAUSTIC SODA 

54,989
422 TIN & TUNGSTEN mMITINh) 
1,708,674431 QIL CThirUUS. ACYCI.IC 

871.778433 01 NlICAL MIXT1IR'E; & [EPAATTi0S 222.116
435 , iOl)IDS,.. VITMET3,, 


320, K54442 AMFlU, IN PI . C %.A; 

2,863. 2446 RILBBIl 
471. DYEING & TANNING ['iJ'N 3,W0D5, ,) 

http:ACYCI.IC


24. of4 44*. 44~~4.~4444&4q 

TA= V44 (Con'd) ~ 44.4~~47~' 

TOAGY
44TPRG
FU44444XIZ C MME COMMODITY42.. 44D 
4 19754 Th.q r4A Y= 1982'YZRT)r ... 4.444 4 

4
By COMOIT GROUPING
 

.4 4 4444 
. 

go. . 
DOLLAR AMOUNT 

49 2
 
TT = Oam444. V4.C=. 

I4~7C .4CA I
4.4T 467~.4 C= .8X4.", 44.X-;U 

l '4 44 4 4 44 

4 4 444 4 

4' 4.~444924CAR44 

4444~44.'44.4444 44 W CA 

tlv3
 = = D 4RP=444...7, 

R .4.4'SC52L~~~4 O~T 4OZV 

4.4 36,675o4~443234 w4 o,, 

11026449


I BRC.4.44. .4.444SU 

I US A4, T-119 44WC
53. DM- ZN 
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Page 3 of 4 

TABLE V1 (Cont'd) 

LMPORT PROGRAM TO EGYPTCOMMODITIES FINANCED UNDER AID CCMMOD:TY 

FISCAL YEARS 1975 T"hrough FISCAL YEAR 1982
 

BY COMMODITY GROUPING 

Schedule
 
DOLLAR AMOUNT
"B" No. Descrintion 


4,294,042662 FOOD PROCESSING MACHINERY 
32,656,390664 ELEVATORS/ZRANES/EARTHMOVING EQUIPMENT 

& FOOD PREP MACH. ",919,322666 AGRIC, .O?-ICULTUA 
_, 053,883668 PRINTING MACHINES 

4,395,538670 TEXTILE MACHINES 
70, 711672 SEWIING MACHINES 

7,056,521674 MACHINES FOR WORKING METALS 
2,951,924676 DATA PROCESSING/OFFICE MACHINES 

18,584,943
678 SORTINIG/CRUSHING/GINNING MACHINERY, ETC. 

1,490,054
680 BEARINGS, BA.LL OR ROLLER 

682 TRANSFORP ERS/GENS/MOTORS/BA TERIES 61, 101,981 

683 HA1;D-0IRECTED TOOLS W/MOTOR/S'"'ORAGE BAT. 4,125,540 
1,496,785
684 TELEGRAPH F TELEPHONE APPARATUS 

123,090,212
685 RADIO & RADAR APPARATUS 
100,857
686 ELECTRICAL FILAMENT LAMPS 

687 ELECTRIC LAMPS & ELECTRONIC TUBES 116,751 

688 TELEPHONE & TELEGRAPH WIRE & CABLE 24,747,158 

690 RAILWAY EQUIPMENT & PARTS _/ 928,262 

198, 394,463692 MOTOR VEHICL / 
694 AIRCRAFT, FOR AGRICULTURAL USE 4,763,939 

699 SHIPS, BOATS, FLOATING STRUCTURES 4,286,841 
2,971,271
700 SCIENTIFIC & LABORATORY EQUIPMENT 

40,353703 SAFE.TY HIMDWEAR 

708 InD. SAFETY ARICLF- : GOGGLES, ETC. 2,337,I00 

709 MEDICAL r. SURG:CAL INSTRUMENTS 14,137,675 

710 MEDICAL r SUP.ICAL APPARATUS 1,429,069 

711 MEASU;P(*1/TFZT NG rNSTPrUMENTS 1,077, 035 

71.2..... L" I4STRUMENTS 373,450 

I/ Schnd~lnzn f No. 6'2, Motor Vuihiclst In codod to incltid MntrinI, 
parta and compoteohiS for railwny -tpiipmont (n... dion.l mnotorm) 

which mihotili morn propnrly bet incltodnl In rti1lw-iy w'Iiq.tneint 4nd 

pArtms. 
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Page 4 of 4 

TABLE V: (Cont'd)
 

COMMODITIES FINANCED UNDER AID COMMODITY IMPORT PROGRAM TO EGYPT
 

FISCAL YEARS 1975 Through FISCAL YEAR 1982
 

BY COMMODITY GROUPING
 

Schedule
 
DOLLAR AMOUNT
"B" No. Description 


1, 127,135722 PHOTOGRAPHIC EQUIPMENT 

1, 928,084723 PHOTOGRAPHIC SUPPLIES 

4 658,772
727 FURNITURE: LABORATORY & OFFICE 

1.,485,028
770 RUBBER/PLASTIC PRODUCTS 

2,581, 582772 TIRES AND TUBES 
8,855
774 JOINT CLOSURES 


17,758,474
791 EDUCATIONAL MATERIAL 

29,574,078
798 SPARE PARTS, VARIOUS 


52,033,202
989 FREIGHT & RELATED COSTS 
2,738,715
991 TECHNICAL SERVICES r.BANKING CHARGES 
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ror the city of Alexandria# the GOE has apyroved the u;* f' 
<ar m l Microwave JunctionlProgram! to, be11,ilion for a 

intaledby an American firmo equipment smlrt'.a ntaldi~ 
Cairo will permit a&,threefold expnsion of the existing uarban telephone 

'.. 4'444'1, 3. Basic Human Needs (B3m) 

About 13.5% ($322 million) of CIP funds has been, allocated so far by, 
V the GO! to meet identified requirments; in the health* sanitation, '. 

I,,education, and food sectors., The Ministry of Bealth'has already procured 
1.40 ambulances for its,10ergency Medical Services system, and plans on, 

' the purchase of 135 more 'asing 12982 fundst over 2.0,000 hospital beds 
have been obtained from Excess Property souircesi modern equipment fotr. 
teachinq an well as public-service hospitals habeen procured. 

4 

needs in th urban ara4~aq/o s
In respIns* t "ntto 

trucks and neighborhood collection containers have boen procured for both 
Cairo and Alexandria. rY 1982 funded imports will raise the total of 
refuse trucks to over 250 and the containers to approximately 15,00.4' 
Tire trucks for public safety have been on the equipment import lists, 
with the Governorates making a concerted effort to fulfill the urgent 
need for both urban and rural protection.' 

The continued purchases of tallow with C.1 funds have produced almost 
4> 

4, 

3.36 billion bars of soap for the publiau over 730,000 metric tons have , 

been imported to date. 

Through TV 1962, the 0 allocated $56.4 million dollars for 
education needs throughout the,country. gamic education needs have been 
supplied as identified: workshop tools, audio-visual equipment, 
vocational aids, and science teaching laboratories. Printing equipment 
for school texts has been made operational, and a book production 
apparatus is ++++.A'', Elementary++++iand preparatory ++: .,2.in being.++ + schools have beent 4.:' 
provided specific support in ther social, science# natural science, home 
esconomics, and4'electrical4++ training areass, 444.............................
+ +:+, + At the university level*4++44 ., 
expanded procurement will provide furnIture, equipment, library microfilm 
and microfiche items, copying machines and reproduction equipment, $ 

science laboratories# and high technology diagnostic medical testing and 
evaluation machines for the medical faculties. Educational institutions 
have been the recipients of 'set &sides' under the CZP# for they are not 
revenue making Organizations. 

Lastly, CEP-sponsored food and food-related imports have improved the 
well being of the Egytian citizen to a noticeable degree. The CZP has 
financed 44r535 metric tons of frozen poultry imports, and thus has4 
stimulated the marketability of local poultry production along with the 
evident need for refrigeration and cold storage facilLitie Zoports of 
American cor= as poultry feed have risen, an well as soybean. meal, and 
fisha as nutrient sapple.ents that have improved the quality ot 

4 4 

Poultry iA the markets. 165,000 NZ of edile. ois have also been 
imported, and have proven to be an affordable substitute for animial fats 
pafticula1ly appaling to the low-iame poplation.4 



0049-

TW FNACN FAIIY-TF 

No ixed level will be authorized for the T" in fl l983. On
mfuingAi 

9by, case bais exstn wP fnd wil estaiet rvd 
sas a ca~ onally-,,7

7 parallel f i4WIFotha*C <inane a1isitution -fr-nen 
source and origin in transactions thatcopiptitive imports of U.S. 

aqalify under the T"'criteria.~ The st-asid* funds will provide 
acceptable transactions with a package of credit Items that match clearly' 

. aoffered by foreign finaneing facilities fordefined mixed credit term 
.non-U.S. caounoities. 

Egypt (GOB) will be requested to survey prospectiveThe Governent of 
international procurements to deteouine whethec U.S. stppliers can 
qualify for T" assitances if' it is dte~1ntd that a U.S. imqher in aa 

use of the CI We."r 
a~ ~ o amay consider,. with USAID approval, 

Because the decision to utilize funds under this set aside progra
h 

is4 
determined, only after competion of international evaluation, 
procedures of procuresnents ate =0 Procurement Procedures in lieu of 
A.? .D. Regulation I1rceue followed udrtenclCPporm

ilbe set forth apin in the Project -Ageemnt.4Thsrnil 

Detailed procedures for utilization of this trade Financing facility 
are dete=mined by agreement between the GMB and UDID andcovert at a 
mini=mf the following: 

1. initiation of proposals to utilize the facility 
2. Notice coquiremets
3. Requirements for comp~etition
4. Treatment of unsolicited proposals
S.- Price tests 
6. Cbntraft provisions
7. Cosmodity eigibility 

In addition, the procedures take into account the requiremet for 
coordination with the U.S. cport-DWport Bank and other credit sources 

may have undec the Barn Agreamint concerningand obligations the U.S. 
ixed credtr.. 
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-3-

AA Sec. 620(k). Does the 

:graZ. :urr2.

in excess oassszance 

fo: zhe
S1o0,COO,0G0 

construction oz a 
productive en:erprise,
 
eXceot ror productiVe
 

in Egypt thatenterprises 
were described in the
 

Congressional
 
presentation materials?
 

B. FAA Sec. 620(i). Has the 
count-ry failed to enter 
into an agreement with 
OP IC? 

9. FAA Sec. 620(0); 
?.sne-Ien's protective 
Ac- of 1907, as amended, 

a) tnesec. 	5 nas 

country seized, or 
imposed any penalzy or
 
sanction against, any
 
U.S. 	 fishing activities 
in international waters?
 

(b) If so, has any
 
deduction required by the
 

Fishermen's Protective
 
Act been made?
 

10. 	 FAA Sec. 620(a); FY 1982 
AoDrOPrz.aton Act Sec. 

has the517. (a) 
government of the
 
:ecip'Tent country been in 

than six
default for more 

interest or
months on 


principal of any AID loan 
to the country? (b) Has 

the country been in
 default for more than one
 

year 	 on inter'St or 

prjncipal on any U.S. 
loan nder a nrogranm for 

which the approprlationN 
bill appropriatqe1 funds? 

N
 

Egypt has reactivated an OPIC 
Agreement with the U.S. 

There is no known instance of
 

such acts.
 

NO
 

NO
 



- 54 

r 12-,A Sec 620(s) fasis'ance 

is evelopen= .oan or 
.;oC) Tcono-.i Suport

7 

intoAdmins:rator taken 
of:
account the amoun 

other
foreign exchange or 


which the
 resources 

country has spent on
 
military equipment?
 

Reference may be made to
 

the annual 'Taking into
 

Consideration" memo:
 
into 	 account'yes, taken 

by the Administrator at 

time of approva! of 
Agency OYB." This 
approval by the 

the
Administrator of 

Budget
operational year 


-he basis for an
can be 

answer duringaffirmative 

unless
the fiscal year 

significant changes in
 

cirCumstances occur.)
 

12. 	 rAA Sec. 620(t). Has the 
dip1omaticun- -- e 'withred 

the United States? If 

so, have they been
 

resurmed and have new 
bilateral assistance
 
aqreenens been
 

negoti-ated and entered
 
into since such
 
resumption?
 

FAA 	 , 620(U). What is
phayent status of the 

country's U.P. 
If theobliGattonsl? 

in arrears,
countrY is 

taken L-to account by the 
Ad - -. ator in44-m.1-

detorin,ng th- curent 
yearAID Opnr.ational 

Budgq t? 

Yes, and the ?resident has
der nined that t,,e ls~ed -cnsier 

:ions lo not ,nn:ct - 
but that our aid seeks to re,',ce 
arms costs and to stimulate 2conomi, 

development. 

Yes, in 1967; relations were 

resumed in 1974. New agreements
have been made since resumption. 

Egypt 	has paid all of its out
standiog UN obligations.
 

(To be 	confirmed by AIO/W.) 
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"s
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==ecog.'.i'ed 


=I -_-'o
 
s 

g.-, 

fun Iin " 

N/A

b. FA-A Sec. 6203. If 

ESF s t0 De furnished to
 

rgentina, has the
 
:tified that
president c

e


(1)~the Govt. o
 

Argentina has made %nrog'ess
signifcanl "n
 

hunan .ign-s; and (2)
 
thatta ' :he nO: v _-' -on - o: th e
 

n ha&s s ance" z thesuch ee'sonation-in! 

U.S.?
 

N/A
C. ISsCA o; 9E. Sec 

-s-:nc- is "o be
 

o Ch2IC, has!unisn.d 

thc presden ctfied
 

.hat (1) the GoVt. of 

. 0c inr~s5 

is
hun(2) 


" o- n a
in the a 0 i"res 

of th U.Z.; and (3) the 
notGovt. of Che1 

aidlng 'n
 

Iakerrterror-.. and ha 
bring to ]ustice
5teps to 


-onton with the
 
Of0'rando
,urde:r 


~~ ,0 ! ~cit.tVI~(~iYES 
3it -Ale.

Le - ,e tI ,t *r. 
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38T
 -.. :2" 
.^ : _.:. 


- -t a :0:.t-,
ne! O " 

n .AsIYC0V-2 -3C:: ass iszanCel0Z 3i nsot:a 

deaJ-°" Wi.- * is


agreer," in theor coveredi.n1emezaion, on 
agreement by imosing limits = 
funds.certain uses o
 

arranged under
These items are 

the general headings of (A)
 

?rocurement, (B) Construction,
 

and (C) other Restrictions.
 

A. procurement
 

1. 	 'FAA Sec. 602. kre there Procurement of commodities and 
services under the grant will be 

to permitrangemenzs according to established A.I.D. 
U.S. small 	 business to 

in Reg. I procedures.
participate equitably 

ofthe furfnishing 
com, odities and services
 
financed?
 

Will all The gran..autaorized procurement from 
2. FXA Sec. 604(a). 

the U.S. only, except is A.I.0. may 
oe from theprocu.-'emnt -therwise agree.


U.S. 	 except as otherwise 

by the
determined 

under
President or 

fr-om him?delegation 

Egypt doi not dlscriminate against
Sec. - 604(d). If the 	 mar 1ot insurance companies.3. F AA 	 U.S. coope~azng country 

discrmi-nates against
 
marine insurance
 
companies authorized to
 

the U.S.,
do business in 

bewill commodities 

insured in the United
 
States against marine
 

a company?
risk with such 


such procurement is contemplated. 
4. FXA Sc. 604(q): TSDCA of No 

(a). it
 ~ 

o-:-nore procu:rment of
 

agricultural commodity or
 
is to be
 

Sq98O 


produCt 




-..-..io.
.o::v 


domes'- ori:ce 0: such
 
0.. less than
 
party?(,:=eoti on where
 

commodity :Linanced could
 
not reasonably be
 

in U.S.)
procured 

It is not so excluded. A.I.D. s FAA Sec. 603. Is the which is to be incorporated
shippng excluded from Reg. i, 

in the grant aireemen
t , coyers


compliance with 
this requirement.
in section
requirement 

901(b) of the erchant
 
of 1936, as
Marine Act 


amended, that at least 50
 
the grossDer ce-'m" o 

tonnagP of ccmodties 
(Co d sprately for 

r drydry zu1k 
cargo liners, and 
tankerz) flnanced shall 
be transported on 

Drivate!Y owned U.S. flag 
commerc vessels to the 

extent that such vessels 
are avajlable at fair and 

. s?
reaso.b 


FAA 5,!c. 6 2. 'f
 
t- . i . ,_-:-..ance is
 
finanC d, 'Will :uC-h
furni5h~dassstat':be 

t- terprise onby ? 
a cont.'ac" basis to the
fult-ot extent 
practicable? If the Yes 
facilitieS of other uFederal a,.nCi'5 wij. 


utilized, arh they bYIutb
part JCL: af 
with
not cOMPt!" 

'cLthouwmadue 1r 

Yeidomoic pro9m ? 
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convenience of tbellnited 
states? 

'No.suchotract IsCnt*MPltd 

twl C proision. 

m.~ sc mIl 

, .siu44c, 
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Iet anga iekititans 

Wil cc to be vaue of 
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fti wimboby 

10 ilin 

9h-*0nt 
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o aor-ins
oer=zr~a~e 


S
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• 

y p azi g 4


of 

iobby fo: abor-ion?
to 


b. FA-' Sec. 620(9_). o 
compensate owners ror 

exprop:iated nationalized
 
property?
 

c. FAA Sec. 660. TO 
or
zraIn_.-ng
.rov.ce 


provide any
advice or 
 for
financial suppor-

olice, prisons, or other
 

law enfOrcement forces,
 

except :o narcotics
 
programs? 

d. F " Sec. 662. Fo 

C:A ac:iVztIes? 

e. 	FAA Sec. 636(i). For 

long-term
purchase, sale, 


lease, exchange or
 
sale of
guaranty of the 


motor vehicles
 
manufacured outside
 
U.S., unless a waiver is
 

obtained?
 

f. FY 1932 AnnroPriation 
To paIyAc , T2c- 5 


pensions, annuities,
 
retirement pay, or
 
adjusted service
 
compensation for military
 

personnel?
 

FY 1982AporoOriation

Act, Sc. 5. 	 T pa1y 

,.1ntz,U.N. a or us
arr.a'ge 

' )r t i4 o n 
py 19 2 App 

. '" carryh. - ,' 	 u c'r"Act, 
.AAOUt prov on of 

section 209(d) (Ttan.f"r 

of F'A fund5 to 

YES 

YES 

YES 

YES
 

YES 

YES 

YES

YES 



z ~~:on YES 

ijace the e;?rto 

nuc ea: L'I._.%Uel 
or ,ec-nolog 0 to train 
foreign na:z.onls in 

fields?
nuclear 


J. FY 1922 Acjooriation NO 

-,
assistance oe provided 

for the purPose o4 aiding
 
the efforts o the
 
governmen- o such 
county to :prj Z the
 

popua-,c o ucn
 the
,.,, con--Z to 


Ho U 

A029k. A0V.~t~lNDceTDC---oO
Act, 
w

ai.th'-n zyV.Congress?authorized nor. 



'r~L ind.A:undhpart A ar! 3:P~~' 	 t 
7.le :rater!'j 1,*ica in 
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n: the progrJan iin.u)lutt eue 

Is made between the Criteria app .;:ble~ Cisc3't
d;.itinction 

will depend on the 
SelCC!er-o :h appropr~Jdiate.A~is'stanfce. 

STAN4DARD LTEM
CO'NTRY CHIECKLIST UP TO DATE?' HAS

CROSS REFERENCES: 	 IS 
CHECKLIST BEEN REVIEWED? 

ASSISTANCEA. GENERAL CAITIERrA FOR INPROJECT 

1. 	App. Unnumbered.&FAA Soc. 653(3);. 634A
 

The FY U3 Car -resonlt
 
(a) Describe- liow Co~ittees 

DesentatLifl notified the
 
on Appropriations5 ot 

coCo~Lttee of AIDSi 	 plans
Senate anti Iouit- hr". 

frCIPalloca1te S25k) mi'llion
been or -. il I), noctietd 


7 I3'tLi
concerniL ,-


non-pro)ect ai-ii:jnce.
 

The Intoncdd obligation for tho 
(b) Is disitnce 	w~ithinl 

programr ts withlin the leve1 of 
(Opdr 4 tin' Yea4r 

or. 	 funds .ppropriacetl rCt. cgyp, ior 
budgt co'int"17 


Fy ~3. An "Adv,.e 	 .:,r Progr~az
Lnternat iorna 

Chjngte' will . tnitnitrt to 
o-4ni-t4ti a41ocdtiofl 

the spropr.jte.g~1~Oreport-! to t~hd ~Cogrtt15 
to the~ i~dtitof4l 

(or not moret than S1Cottl 1 

~~n-Mitlon ove-r that iigurd 5 


plus 10),
 

at~o
uhr i41V 

e c2) 	 IfN1. FAA S~c 

reure o imple-nenc the pro,~ran
hirrbter 1uV%-1I4tLVd 

othe~r than Mhe C~it0!n4-r
action 13 rrquire-i 

ratiZfication of the ij~nod gr4nlt
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Cor rf-3,4t)',~ 
e~prt~, on !,4r 111ch 

4CrI I 4CC t- 1-- P 4 	 e 

Off ptirpotic of thds
 

404%%r4nt
 



:3 	 This prog3m is r3c susJcept.b.3. FAA Sec. 229. 
:a exacuclil aIs ?art 01 A 

af fidfltLiv an-ap~irm 
Assiscance LS not expocced to
eff.ctivel! given 
ecourag4e regional devo.-omntthrough regijnal, or 

programs.
ril ti Lateral 


or-anizaciifl. T.f so why
 
is assistance 'not so
 
given? tnfornati.on and
 

conclusion whethe~r
 
assistance wJill
 
encourage regioni
 

developmuent programs.
 

This program will incre~ase
4. 	 FAA 5~.~(a) 
-And the flow of international tradetnfor~rid.on 

conclusions whether 	 by providing the ndeessary 
foreiegn exctl4nge :or theass is ance will 

encourigs , :ot of the 	 iMPOrtatI'I 0.' 
(b ) A ~~.p ::itcotintry :J: 

(.1) ~.c':1t. flow encourage prvatt, loc tr ."rowth 
is unde r 1rep4r4lio clmof Lr., .t4Itr.ide; 
supplement uW.1 )ra'JiJled in(b) t'trP-1V~itC 

past yenAri throtigh 'hi. ri r~Lfitiat.'r? and 
(c) N~o percweptt') pa on iuchcoOpet "t :on; 

ii AttrbtcAbld to
(c)encot1rag ~Iavelopmucnt 4ctivdtiei 

And ,%e:) :oprnI this progr4zm. 
No~rc~t e duc ti~on of c red Lt tiun-Ar i nd 	 (.1) 

such practicei~ ii .ltbutI4bld to,54viflg an,! 110en 

this progriin.4c1.4CI.0n%; kdI) 

di!n'ra. nopotis'ztic ( i)mportz ol. r~w -n.er.ll Anil 
i1,g1Ur tC:tily e.114hnC'd p aC -, c e . Improve 	 Ipare P4rtl 


tho teChnItfl4i 
 01'~~~v~t.eCht-.11 -1.1"Lency oi 


in i tttry. * r C' tjtLiduth ry.*~i r , u tr .%n,
 

and ccx erce. 4td (U) 	 Comu1morce ,
W) NO prCIpt )bI( t~naCE.istrongthen -oe 14bor 


unions.
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?ro~r~m essentlaiLly rovies
FAA Sec. 3'.2 (b), Sec. foreign exchnn,- s'.ic f)
i36 Ch), 

service
:ern zon riccs or ahr. 
assure :ha:, to the 


maximum extren: possible, 
 are financed under the ,.
 

4.s
the country 


currencies CO Ineec the 

cost of contr ctual and 

other services, and 

foreign currencies owned 
areby the untCed states 

utilized to meet the 

cost of the contractual
 

and other services. 

FAA Sec. 612(d). Does NO

the United States own 

excess foreiA: cUrxlency 

and, if so, wilat 

arrang-encs Iiave. been 

made for its r1,'4Se? 



3.-JN'D:NG ,RTTERA FR NONROJECT ASSISTANCE
 

", Nonpro' :. Cti zeria :or Securij Suooorting Aisistance 

(a) F.A ,sec. ,3 W.'L (a) Tt will promote economiz 

this assi s:ance Promote stability by providing vital 

ecanomic -r political foreign exchange required for 

s:abilli-y? Egypt's development. 

TO the extent possible, 

does it reflect the 

policy directions of 

Section 102? 

Yes, the program reflects the 

policy direction of Section 102 

to the extent possible. 
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