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Eqypt's balance of payments position remains characterized by fundamental
structural weaknesses. Export earnings are heavily concentrated in petroleum,
workers' remittances, the Suez Canal and tourism. While earnings from these
sectors, especially petroleum and workers' remittances, grew very rapidly through
1980/81, they fell off in 1981/82 and their future growth potential is not buoyant.
Supplements to export earnings must be developed in the commodity producing industr
and agricultural sectors in order to meet the import requirements for sustaining
favorable trends in production, consumption and investment; however, it is necessar
to change a range of domestic economic pelicies in order to accomplish this. Such
changes are difficult to bring about. Reflecting these factors, Egypt's current
account deficit increased by a billion dollars from 1980/381 to 1981/82. Although
we are projecting some improverent in 1982/83, we believe that a continuation of
balance of payments assistance through the CIP should remain an important component
of overall U.S. assistance to Egypt.
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3y easing “he balarce of payments constraint o1 economic acktivity, th
CI® is a significant 2lement in keepirg -he Sgyprian economy furctionirg
ard contribu-=ing =o develcrment. In addition, we are attem ting %o link
nars of zne CIP more closeiy =0 ~he =GQuipment compcrent. cf zhe
invesrmen-s ircluded in =he GCE's Develcrment 3ucgert.

mhe CID grant from 7Y 1983 funding is requested at a level of 3300
million. Of this amounz, § 150 million initially will be reserved for
disbursement against capital equipment items contained in the GCE
investment budget. Another $150 million will Dde reserved for more
rradirional balance of payments support in -he form of commodity
purchases in the intermediate goods and consumables categocies.
Consistent with Egvpt's Social and Economic Development Plan for
1982/83-1986/87 and wih mutually agreed upon A.I.D. and GOE objectives,
funds may be shif-ed between these two categories in response tO priority
develooment needs.

The oroposed F7 1983 CI? will assist Egypt with its develcpment efforts
by providing means for financing public sector imports of raw materials,
semi~f inished produczs, machinery, equipment, ard spare parzts, as well as
other essential ccmmodities (including scme food items) and related
services. The CIP will supplement A.I.D. project activities aimed at
develorment of Egypt's infrastructure, industry, agriculture and social
services by providing essential irpu%ts to these sectors.

The conditions precedent, covenants and general terms specified in
Section V of the PAAD will be included in the grant agreemenc.

REQCMMENDATICNS

It is recormended that you authorize a grant to the GOE of $300
million (300,000,000 dollars) from current year funding. This fund will
be utilized for financing irports of selected commodities, commodity
related services, and other services.
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I. SUMMARY ORJECTIVES 7CR THE DRCPCSED 7Y 1983 CIP ASSISTANCE

The proposed 7Y 1383 CI? assistance package nas borh colizical and
aconomic opjec=ives. The irmediaze golizical oblective 15 o demenstrate
-he ceomtinulzy of J.5. supgoct for the Mubarak goverrment aré L3
con-inuation of col.zies supoporzive of U... oolizical objectives f{or a
carpranensive ard Juraple peace se=-lemen: in zhe Middle Zaszt.

The economic cbiective of U.,5. CIP? assistance is =0 help suswain
Egyprian consurprticn, droduction and invesrmensz levels by oroviding 2
portion of the foreign exchange ~hese require. The impor- raquirements of
sach of -hese aggregazes are subsrtantial. More impor-ant, -hese
requirements cannor now be funded on a self-sustaining basis out of such
markec-cderermined sources of foreign exchange as merchandise anrd service
export earnings and direct investment inflows. The main current sources of
foreign exchange revenues are petroleum, workers' remittances, tourism and
Suez Canal revenues. Developing exports of agricultural ard industrial
products as additional sources of foreign exchange will te a leng=ny
process. In the meanwhile, sustaining -he Zgyptian economy at its present
level of activity will require concessional and flexible balance of
payments assistance of the type orovided by =he CI?. aliszhough the CIP is
in itself esserzial =o develooment by e=asing the balarce of cavments
constraint on oroductive activity, an e2ffort 1S being nade =o Jive the
program 1 strenger direct orizntation roward invesThent uses Y earmarking
part of the CIP for imperts of capital equipment.

As raflected wn the FY 1983 Congressional Presentaticn, we had earlier
planned “han the £Y 1983 CIP level would be 6250 million. This would have
been $100 nillien less in CIP funding <han in EY 1982, Following
discussions wi=h -he GCE , we have revised our request cpward by 830
million %o %300 million. The additional request 15 in fesponse -0 ~he
deterioration in the balance of payments situation in 1981/82. Assuming
rerention of -he all-grant provision in -he FY 1983 Congressional
Appropriations bill, our entire request 1S for a qrant. Cur intention is
to seek granc agreement authorizat.on art the full 3300 millicn level,

The emphasis of :he CIP has been shifting from ~he unpors of
consumption joods and raw materials roward carmodities more direcntly
related to develoomert. Of our request for $300 million, $150 million
initially will, as in FY 1982, be reserved for capital ~quipment purchases
included in the GCE 1nvestment budget, in order to combine generalized
balance of payments support and the degired strong orientation ~oward
development. With respect to the funds allocated %o capital equipment
purchases, “he GCE and USAID have developed appropriate sateguards, namely:
cartification by the ICE that the equipment requested (excluding Lttems
which may be covered ty set-asides) is formally in both the GCE 1nvestment
budget and in =he spproved budger tor the uier agency; and certification by
the GE thas the user aqency has taken the necessary action 0 permit rhe
immediate and affecsive use of the commodities (og. identaficaticn and/ot
proparation of the aquipment sate, erecticn of <he buildiny) where zhe
aquipment will be installed, plans for the 1nstallanion or erecticn of the
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Sinai. Two other maior factors were increasing tourtam ind :he remarkaole
growsh ia ramiztances Zrom amigrants working in che 22csian Sull stacas and
alsewsara. -hese nave all now zaacned 12 2eak, at 12asT 12ACOT rily, and
I3vot R1s -0 accormedate itsell o la2ss favorable Zuzuz2 orospects for
imporss.

33 indicated in Table [.C (see Annex A), the deficit in the
salance Of Jayments on curent account rose from 31.56 oillion in 1980/81
(Zgvotian fiscal vear running fzem July 1 to June 30) to 52.7 billion in
1981,/82. We ara projecting a decrease in the current acccunt deLficit to
32.2 billion in 1982,83, because of the decline in world commodity prices
affecting Zgyot's major imports. The current account balance rerlects the
concencration of export earnings in petrcoleum, workers' remittances,
rourism and Suez Canal earnings and the leveling orf 2¢ what had been
relatively rapid growth in earnings from these sources, agpecially
oetrolaum.

long-term capital flows are not anticipated -0 be large
anough for Zgypt to finance the current account deficit. Thus, as
imdicaced tn Table [.D, we are projecting a firancCing 3ap 2L some 32.2
si1llion for 1382/83 which irplies increased use af Dorrowing Lrom hanks at
skors maturizies, leading to an inCreasing armorIiilation muzden and an
increasing ceguirement tor rolling over short tern dept. This will not be
eyl

aasy -0 iccomplish, Given the Jurrent state of 1aternatienal financial
TACKeTs.

The £¢ 1983 CI2 assistance package of 5300 millicn will help
3low down che erosion of Egypr's international regeryse nvosltion, otal
disbursements under the CIP program were 3261 milion in oY 1982 and are
orojected at 3299 million for FY 1983,

5.  Develomment Plan, 1982/33-1986/37

mme achiovenent of growth in production 15 ore of the central
rhemes Of =he new soclal and Ecenemic Development 2lan Lar
1982/493-1986/87. According to tne Cinal version of whe 2lan, the GDP
growth target s 8.0 percent pel year from 1982/83 o lude/ 47, The
gectoral =argess are as Lfollows (Ln percent per year) according to Table 14

of the plan Jdocument:

Aqriculuure

Industry and Metallurgy
patroleum and pPetrolewmn Products
Slectricity

Constzuction

r— -

Compoxdiny procucticn:  Subtotal
Producnicn Dervided

8.4
9.8
50C‘.-1l nert o 6.0
8.0

Total GOP
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atarmediace/consumables purchases will not e unculy Zavored over

i .

I3voc's capital 2quitment neads Zor longer range devel:Irment
cerformance. It 13 Ior tols reason that we again are oroeesing that
specific amouncs of thne CI2 initially ce reserved for iLnrermediate 3ocas
and constmaples on the one hand and capital =2quifment dn tne ctaer

Duzing =he course of implamentaticn, acwever, it may De necessary
reallocate funds from one category Lo another, which we would ¢do after
review of CI2 requirements. Such transfers within tie grant would not
requize amendment of cthe 2AAD.

™ere is a need for flexibility both between the CIP and orolect
assistance modes, and within the CIP itself. Given a fairly stable trend
in growth requirements for imports, there are pound to be gaps between
recquizzments and earnings that ar? difficult to oredict both in terms of
timing and amounts. Given, in addition, tne weakness in Igvpe's
international reserve position and limized 2xtarrnal borrowing capacity,
locking too much of the U.S. assistance erIort inco project-lixe
activities would preclude the flexible use of the IIP for
develooment-related palance of payments SUEDOLT, herh 1 terms of amount
ard composizion. dith respect Do the latter, Sor 2xaml2, the GOE
tyoically reacts o shortfalls between Jvariabilizy and needs for £oreign
excrange by favoring foreign excharge axpendizuras for intarmediace goods
ard consumbles at the expense of for2ign exchange -2xpenditidres for
non-project funded items in the GOE investment budget. frem a
developmental po:.nt of view, many of the latter axpenditures have ac
least as much of a claim on funding as does Project Supporet.

It i5 time to reaffirm that non-project issistance, in the case
of Igvot the commodity fmport program (CIP) and 2.L. 480, can b2 as
*developmental® as project assistance, 3y wasing the balance ob payments
~CONSTZALAL On oconamic activity, by making available intermediate (nputs
and 1avestment goods to agriculture, industry and other sectors of
oroduction, and even by taking the edge off consumer goods shortages, the
CIP 15 a4 significant element in keeping the EGyprian economy functioning
and itself contributing to development.

™e Mission continues t) believe that sctructuring part of cur
assistance effort in a mwnner designed specifically to accomnodate
priorities reflected in the GOE Developrent Plan and the iavestihent
budget 3 a useful way to inCreate the flexibility and cesponsiveness of
our assistance program to GUE zequirements Lor cuickly disbursing
Agsistance.  The GOE investment badget 13 built uypon annual requests oy a
host of mtatstries and public sector entitles,  Many L the reents
covar shors-term priority needs that are ditivnult o presdice in
advarce,  we belteve that the Clexshility to copsider fequestn tog
funding thens Ltems tnoan apprepriate une lor S0P cunds independently of

A apecific balance of payments justilication Yor nen-0ro ject mden ot
aalatance,
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TABLE 1. 5TATUS OF CI? SUNDS 3Y YEAR OF CBLIGATION
as of Octcber 3i, 1982
(in millions of dollars)

Fiscal Year Obligated Disbursed Undisbursed

GRAND TOTAL 2,524.8 1,932.3 542.5
1975* 149.8* 149.8* -
1976 250.0 249.0 1.0
Qr* 65.0 64.6 0.4
1977 440.0 $15.2 24.8
1978 300.0 293.5 6.5
1979 335.0 312.6 22.4
1980 335.0 305.1 29.9
1981 300.0 124.3 175.7
1982 350.0 18.1 281.9

*Original obligation ror &Y 1975 was 5150.0 million. This figure retlects
net obligation after deobligation of undisbursed funds.

ssTransitional Quarter.
Source: Annex 3, Table IV.
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for non-A.I.D. financed -ransactions, =he majorizy of cublic
sec-or organizazicns uzilize formal compernizive Did proceduras, similar
in apoearance o A.I.D.'s procecures. The essenzial difference is the
method of post bid negotiations entared into by buvers =o obtain the most
advantageous price for Igypt. Many rcutine repear orders, asgecially oy
sublic sector industrial corcerns, arce in accordance with nocrmal
cormercial oractice for zhat commodity market, and a simple solicitation
of offers by -elex or public announcement ard negor.iated pricing,
delivery, etc., may be utilized.

B. Past EXperience

U-ilization of CIP funds continues to expand substantially as
evidenced by a much broader range of imports, and a larger number of
different buyers. Egyptians have become more familiar with regqulations
and procedures governing A.I.D. procuremerc, and USAID has developed a
closer working relationship with izs many local ccunterparts. Annex B
presents a summary of the historical and current status of the CIP: (1)
Egyvpt CIP — cumulative allocations by sectors (Figure I); (2) annual
allocations of CI? by seczors (Figure I1); (3) summary of CI? Agreements
by number and date (Table IV); (4) cunulazive summary of CIP financing by
Ministry/Agency (Table V); (53) commedities financed under CIP (Table VI);
(6) commodi-ies financed under CIP by use category (Table VII). To date,
rhere are over 120 separate public sector organizations participating in
CIP, purchasirg either as -he ul-imate user or as a buying authority for
several satellite members. £fach loan/grant has had its major portion
allocated -0 the same ministries, but the purchases often have been by
new end users, unfamiliar with A.I.D. procedures.

Other major foreign exchange resources, such as GUE-owned
foreign exchange and other donors' aid, are used %o fund reqular GCE
procurements. Thus, the individual minist ies and their
sub~organizations routinely utilize their foreign exchange,using long
established practices. GCE procurement practices do not mesh wall with
A.I.D. procedures that are designed to promote competition and to
establish formal contract terms “hat are acceprable to both A.I.D. and
the U.S. business community as a whole. USAID has ongoing programs £o
brief organizations receiving their first A.I.D. allocations and alert
them to the preliminary work required under A.I.D. requlations. These
steps did, at first, inhibit procurement and delay disbursements in the
initial phase of the CIP program. However, continued use of CIP funds by
the same organizations, familiarity vith each other's (A.I.D. and GCE)
procedures, trends toward purchasing fast disbursing large volume
comoditios in lieu of long leadtime capaital goods, and greatec A.I.D.
flexibility on negotiated procurement have all contributed to an
accelerared CIP utilizaticn. Thus, in -he period January through October
1982, $230.9 million in Letters of Credit were cpened, and total
disbursemsnts amounted “o § 279.1 mllion.t

T Total disbucsements are larger han %he L/C amount due to prior year
[/Cs disbursed in 1981,
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C. Use of the CI2 Funds in FY 1983

ces -he changes in implamentacion
oroceduras initiaced in FY 1982. During 7Y 1383, tnhe USAID and the GCE
will concinue che affort to move the 12 program toward a significant
role in supcort of the capical needs of the GOE development budget.

m™a FY 1983 program incorpor

e
2
1

]
C

The program has two corponents:

A. Food staples and industrial
raw materials: $150 million

B. Capital goods: $150 million

The $150 million allocation for fcod staples and raw materials
continues to service balance of payments concerns. The composition of
the food staples and raw materials element of the progrzam is expected to
reflect recent trends in the program with industrial tallow, edible oil,
yellow corn, coking coal and poultry products at the top of the list.

™e capital goods element of the program is tarsgeted against
non-oroject elements within the COE development budget while accempting
0 maintain orocurement sirplicity. As previously indicated, taking into
account development concerns and CIP implementation and disbursement
objectives, it may be necessary to reallocate funds from one category to

another.

A.I.D. recognizes a legitimate role for U.S. assistance in
financing recurring, non-project types of capital goods within the
development budget of the GOE. Implementation experience in capital
goods procurement, however, continues to arqgue for a concentration on
repeat ourchases of replacement equipment already defined and
successfully purchased under past CIP programs. Where this is not
possible, then a more careful analysis of the readiness of the user
organization to utilize CIP funds successfully must be made. The GOE
and USAID share a common concern for shortening the CIP pipeline. The
principal tools available to us are:

- drawing on historical experience with successful
procurement;

- avoiding, where possible, custom-built comnodities;

- confining low unit-value purchases to high volume orders
for standard packages (e.g., the "basic education
package”); and

- concentrating procurement activities on GOE agencies titth
a proven track record in effective and timoely
implementation.
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~he Mission currently
capizal scods component ctf

is axploring with the GOE ways of linking
the ste!
nevelocment Budget and the new Develoomenc ?2lan.

@ 7ID mor2 closaly With the ZOE's

Sevaral supplaments -0 USAID review precedures cor CI?
~ransaczions nave been established to Zacilicate efieccive
implementaticn. CUSAID is WwOrking with the Ministry ¢ Investment and
International Cooperation in developing procecures uncer which the
potencial user agency will provide a structured reviaw of che feasibility
and aporopriateness of procurement packages hefore an allocation of CI?
funds is made, primarily to ensure that the rransaction can be completed
and the goods utilized in a timely fashion. In line with our concern
with effective implementation, we will be fundirg selected logistic and
procurement assistance for the purpose of deavelcping reguirements
analyses, clarifying equipment specificaticns, ind organizing prioricy
procurement packages. finally, we are orepared o consider (on a
case-by-case basis) requests tfor procurament of discrete packages of
short-term services over and apove the comodity-ralated services thac
oraeviously have been procucad within the szandard provisions of
Regulation 1. These services will rot involve long-term cesident
advisors, and will not he aimed at fundamental instizuticn-burlding oc
capacity-building objectives. Rather, they will 20 confined to clear,
output-odriented tasks where a definite mission ocr product can te produced
within a defined time period. Specialized on-site trainlng for Egyptian
rechnical staff 1s a possible exampie.

To accommodate the possibility that tne initial allocations may
burn out to be too inflexible as the FY 1983 program i5 being
irplemented, USAID and the Ministry of Investment and Iaternational
Cooperation may, by mutual agreement, alter the 1nitial allocatiens.

The anticipated schecdule of allocation, commitinent and
disbursement for funds provided under this grant is as follows (in
millions of dollars):

Piscal

Year Allocated Committed Disburged
FY 1983 300 100 10
Y 1984 - 150 150
FY 1985 - 50 120

A3 in the past, it probably will iw neceszary to extend the
rarminal date of dlaburgemant for up to a year Lo Xnclude final
transactiond.
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3. 2Prior =0 any disbursement or =0 the issuance by A.I.D. of
documentation zursuant o which disbursement will De made, z=ne Grantes
shall, unless A.I.D. otherwise agrees in writing, furnish =0 A.I.2. in
form ané substarce satisfactory -o A.L.D., 2vidence of the dispesizion Of
she funds credited o the Special Account through March 31, 1583 and a
olan for =he dispesizion of funds to e cradited o the Special Acccunt

=arougn the pericd March 31, 1984.
3. Covenants

1. The Grantee will maintain a Special Account in the Central
Bank of Eqypt and will deposit therein Egyptian currency in amounts equal
to the proceeds of the importation and sale of eligible {tems, except as
A.I.D. may otherwise agree in writing. Funds in the Special Account will
be used for such purposes as are mutually agreed upon oy A.I.D. and the
Grantee and otherwise specified in the agreement.

2. Periodically, but no less than twice annually, the Grantee
and A.I.D. will meet to discuss the status of the economy, associated
aconcmic issues, and the relationship of the A.I.D. program to these
concerns.

C. General Terms

1. Unless A.I.D. otherwise agrees in writing, any set asides or
extraordinary allocation of funds shall be agreed to by A.I.D. and the
Ministry of Investment and International Cocperation and set forth in
Implementation Letters.

2. Unless A.I.D. otherwise agrees in writing, commodities and
related services financed under the grant shall have thelr source and
origin in the United States.

3. Unless A.I.D. otherwise agrees in writing, the terminal
date for disbursement shall be thirty-six (36) months after the
Conditions Precedent have be»n met,

4. Labor services for the rebuilding of railway equipment are
authorized to be tinanced.

5. Short term technical advisory and trainirg secvices (n
add{tion to those specified for under Requlation I may be agreed to by
A.L.D. and the Deparament for Economic Compecation with U.S5.A. of “he
Ministry of Investment and International Cooperation on a case-by-case
bas{s where such sezvices would contzibute Zo the proper cperation,
maintenance, or application of commoditios financed by AT.D.

6. The GOE has agoeed to vhe tollowiy) credit temmn £0f
puzchasaes by public sector envitien urder “he (1P

Uner: Goneral Agenay Lo supply Commodities (GNX) and
other purchaser: of zaw matatrialy (eq. coking coal),
Tarma: *Canh® (100 percent local curzency offset),
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User: 2ublic organizations and utilities (=Zgyptian
Electricity Authority, Sqystian National Railroads,
Arab Republic of Zgyvt Mational Telephone Qrganizazion,
Organizaticn foc¢ 3roadcasting and Television Foundation).
Terms: OECD interest rate and 5 year term.

User: Public sector industry.
Terms:

Capital goods: Central Bank of Egypt rate and 5 year
ternm.

Intermediate goods: OECD interest rate and 18
month term.

User: Ministries and other agencies.
Terns: "Cash® (100 percent local currercy offset)
or clearly agreed-upon extra-budgetary set-aside.

7. The grant shall be subject to such other tems and
conditions as A.I.D. may deem advisable.



ANNEX A

STATISTICAL TASLES



TARLE I

EGYPT: BALANCE OF PAYMENTS,
1980/81 - 1982/83
A. EXPORTS
(In Millions ¢f Qurrent Dollars)

Projected
Transaction 1980/81 1981/82 1982/83
1. Goods Zxcept Petroleum 1,128 1,110 1,220
a. Cotton 326 291
b. Other Agricultural 2roducts 194 162
c. Yarn and Textiles 276 251
d. OCther Industrial Products 187 220
e, Other 145 186
2. Petroleum 3,733 3,729 3,840
a. Crude Cil and Productsl/ 2,742 2,735 2,800
b. Repatriate =xports of
AMOCO and TECOZ/ 813 813 850
c. Refund of roreign Campany
Expenses (cost Recovery) 178 181 150
3. Total Goods Exports (1l+2) 4,861 4,839 5,040
4. Non-Factor Service Receipts 2,450 2,502 2,700
a. Suez Canal Dues 780 909 1,000
b. Tourism Receipts (Official) 712 616 700
c. Other 958 977 1,000
5. Factor Service Receipts 3,029 2,208 2,300
a. Workers' Remittarcesy 2,625 1,741 1,800
i. Cash (1,065) ( 660) ( 700)
ii. Own-Exchange Imports (1,560) (1,081) (1,100)
b Investment [ncaome 404 467 500
6. Total Exports (3+4+5) 10,340 9,549 10,040

1/ Revised upward from Central Bank of Egywt fiqures.

2/ Profint repatriaticn and cost recovery of American Oil Company
(AMOQ)) and Internatiocnal Egypr 0Ll Company (IETC).

3/ Qreakdown into cash and own-exchange Limports derived frem LE
tiqures published (n Gentral Bank of Byypt, Annual Report 1981/82,
Table No. 9.

Sourcan: 1940/81 and 1981/82:  Central Bark of Eqgypt (GBE), direct
cummnication and annual Feport 198L732, Tablae No.S5..

& AsA e A4 aat



TABLE I (Cont'd)

IGYPT: 3SALANCE OF 24D ’
1980/81 -~ 1982/33
8, IMPORTS
(In Millions of Current Dollars)

Projected
Transaction 1980/81 1981/82 1982/83
1. Goods Y/ 8,722 8,574 8,400
a. Food 2,312 2,188
b. Other Consumer Goods 847 507
c. Intermediate Goods 3,375 2,480
d. Capital Goods 2,188 3,400
2. Non-Factor Service Payments 1,441 1,722 1,800
3. Factor Service Payments 1,750 1,908 2,040
a. Interest on Debt 759 914 1,000
b. Repatriate =xports of
AMOCO ard IEOCZ/ 813 813 850
c. Refund of Foreign Company
Expenses (Cost Recovery) 178 181 190
4. Total Imports (1+2+3) 11,913 12,204 12,240

1/ 1Includes own-exchange imports.

The sub-groups are approximated as follows from the classification
used by the Central Bank of Egypt:

a. Food:
1. Livestock, animal and vegetable products, food and beverages.

b. Other Consumer Goods:
7. Manufactured articles, and other commodities and transactions.

f. Unclassified.

c. Intermediate Goods:
2. Paty, grease, oildg and products, mineral products and fuel.
3. Cueemicais, tubber and leather
4. Wood, sork, maper and textile mlC"ClJLJ
f. Bany qmetals and miaubactures thereef, arms and ammunition.

d. Capital Goods:
§. Machinary, slectric appliances, botlers, means ot tranaport.



Table 1.3. (cont.)

2/ Differs from C3E estimaces ov including rapakriate 2(P0rts oL
urerican Oil Company (AMOCO) and Incernacicnal 23yt 21l Corpany
(I30C) and foreign oil cormpany cost recovery not cniy as a raceLlpt
(commodity axport) buc also as a factor service payment.

Sources: 1980/81 and 1981/82: Central Bank Or ZGYpt (C3E), direct
communication and Annual Report 1981/82, Table No.9.

1982/83: Mission projection.

DPPE/PAAD:2/2/83
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TABLE I (Cont'd)

EGY2T: 3ALANCE CF PAYMENTS,
1980/31 - 1932/83
C. BALANCE OF PATMENTS: CURRENT ACCOUNT
(In Millions of Currenc Dollars)

Projected
Transaction 1980/81 1981/82 1982/83
1. Trade Balance -3,861 -3,735 ~-3,360
a. Exports of goods 4,861 4,835 5,040
h. Imports of goods -8,722 -3,574 -8,400
2. Non-Factor Services, Net 1,009 780 900
a. Receipts 2,450 2,502 2,700
b. Payments -1,441 -1,722 -1,800
3. Pactor Services, Net 1,279 300 260
a. Receipts 3,029 2,208 2,300
D. Payments -1,750 -1,908 -2,040
4. Current Account Balance
(- = Deficit) -1,573 -2,655 -2,200
5. Unrequited Transfers 63 51 50
6. Current Account Deficit
plus Transfers -1,510 -2,604 -2,150

Sources: 1980/81 and 1981/82: Central Bank of Egypt (CBE), direct
communication, with factor payments adjusted as indicated
in Table I.B above.

1902/83: Mission projection.

DPPE/PAAD: 2/2/91
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TMBLE I

(Cone'd)

EGYPT: 3ALANCI OF PAVIENTS,

1380,31

- 1982/83

(In Millions of Currenc Dollars)l

Transaction

1.

s.

6.

Qurrent Account 3alance
plus Transiers

Amortizaticn Payments

a.
D.
c.

d.

2.

Gereral Loans

3anks

Supplier Credits
(chaymcnts)

Other =

IMF Repayments

Total Requirzements

Total Non-greserve

Chanrja i deserven

i “q* L2 B
(= = liureanc;

Financing

Direct Investment

Internat'l Assistance:
i. U.3., Toral ¥/
cir
o1,-480
LLOYeCh
{4, Other Bilarecal LY
111, Multilateral 2

Supplier Credits
(Inllowy) )
Bank tivy ractlinien 174
Other 1/
Defarred Nprtisa-
rion (uligations B/
et Brrors and Ominsions

(i/

Pinanaiig sp

Hotes and waufded:  Sod NAXE paqd,

1980/81 1981/82

-11510 -2,504
-2,027 -3,663
=382 -780
-700 -1,72
945 -323
- =337
-3,537 -0,267
3,419 0,256
300 1co
1,7°9 502
..M (242)
(281) (155)
(350) {305)
)9l 300
200 250
382 455
Joo 2,306
1,100 848
-772 899
us 1

D, 3ALANCS OF PAYMENTS: CAPITAL ACCTCUNT {PRCVISICHAL)

Prolected

1982/83

350
(290)
(250)
(410)

310

270

448
1,2%7
1,377

2,994
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Table I.D. (cont.)
Sources:
1330,/81: IMF and USAD/Cairo Controller reports.

1581/32 1nd 1582/83: Provisional USAID/Cairo estimaces based in part
on 4aca ‘ram Central 3ank of Ezypt and USAID/Cairo Controller reports.

Notes:

1/ Current account balance dollar figures represent LE Crunsactions
convertad at the LE 0.70 or LE 0.84 per dollar rate {n effect for the
rransaccion recorded. The figures for U.S. assistance are entered directly
in dollirs. Most of che other line items are converzed 1t (E 0.835 per
igllar. The inconsistencies introduced thereby are obsorbed into the errors
and anissions item.

2/ Incluwdes cotton pre-fimancing (in aillions ot dollars): 1581/82: 32;
T682/383: 42,

3/ Figures are for US fiscal vears (Cctober - Septenber) rather than GOE
Tiscal vears (July - June). The Iigures .are for expenditures vather than
disbersements as defined by AID.
4/ DAC UCA (provisional estimites).
5/ Provisional, mainly I8RD.
5/ Includes 3200 million Chase syndicacion in 1982/83.
7/ Includes:  (a) sale of development bonds: (b) prior import deponits held
3¢ Central Bunk of Exypt and authorized banks (applies only to own-uxchange
{mport transactioas): (¢) toredgn currency Teserve requiranents Imposed on
banks' foreipn currency Liabilities; and (d) the following:
1580/81 1981/82 1682/83
ME » - 65 -
Export pre-tfinancing - 84 -

3/ Mainly payment obligation: due to Gulf Orpanization for the Davelopment
gglggypt (CODE) and ponaibly sane payment obligations on bilateral clearing
nces.


http:r,,juir,,.nr

Table [.D. (cent.)

| incernational reserves xccordlng to IMF, I[atermational Financial

3/ 0tfizia
Jcacistics, Novesber 1332, pp.l43-129 were as follows (in millicns ot
<0 l"))
Jure 30, June 30, Jure 30,
1580 1381 1382
End of period 1,005 639 735

These numbers imply the following changes in reserves during 1980/81 and
1981/382:
1980/81 1981/82

[ncrease in reserves
(-=decrease) -346 75

DPPE/PAAD:2/2/83
























ANNEX B

CIP IMPORT STATISTICS



TTAIRT

> onwdla
SGYRT COMMCDITY IMPCRT 2R
ALLOCATICNS 3Y 3TCTOR5, TYOL
(In Millions 21 20

A ; CUMCLATIVE

THAOLGA Y 12982

S137

5.7%

MAAKET
§241 AGRICULTURE ZCCN

Private
Sactor

Animal Feed
Farm Equipment
Irrigacicn Equip.

Seed

HUWA NTICS

$)22
Yealzh
Sanirtazicn
Zducazion
Feod

Tranaportation Ig

Communications
3668 Sues Canal

Poway L Hlacnric

Port lquipment

Civil Aviation

12.9%

INDUSTRY

w

aw Materials

Ce o)
Printing Zguigrent 51,225
lumin r

O

O

=
POV
~

uipment

TOTAL: 32,)9) MILLION®

sThis Pigure excludes:

oy 67,0 Millian
Rogerved il3.0 Millian

]
404 [nacrsase 3350.9 Million



COMMODITY IMPORTS FINANCED Al

FIGURE II

(In Millions o

INVALLY UNDER EGYPT CIP, BY SECTOR:

f Dollars)

FY 1978-1982

- :’k:n-

$350
$3135 $335 AGR $43
5300 PS $34 PS $34 $300
s300 _ T Bl §12
THN 529 «
EHN $42
BHN $80 TNFRR 565
MNIFE O§3E iR
AGR $45
: 7GR $26 BUN 3573 IND $115
ate ey 0o INFFA $55 INFRA $31
INFRA $81
e S146 IKD $159 IND $164
N S 3 Reserved:
IND $86 TFF $50
MIC $15
604
Inc. 50
RESV, TFF 19
rY 19is FY 1979 FY 1980 Fy 1981 FY 1982
AoE - Xgryculture
Dy - ynic heran Needs

anrructure
- Scclor

As of 11/30/82
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£ 4
TABLE VI

COMMODITIES FINANCED UNDER AID COMODITY DMPORT PROGRAM TO EGYPT
FISCAL YEARS 1975 Through FISCAL YEAR 1382

BY COMMODITY GROUPING

Schedule
'"B'' No. Description DOLLAR AMOUNT
GRAND TUTAL 2 050,495,128
105 CHICKENS, rROZEN 52,067,347

126
130
140
170

175
176
177

202

250
252
256
270
300

309
310
404
415
421

422
431
433
435

Ny
Ly
446
471

SEEDS, GARDEN & FIELD
CCRN

LEGIMINOUS VECETABLES
TCBACCO

OIL-BEARING SEEDS, EXCL. PEANUTS
OILS. VEGETABLL

TALLOW & OTHER INEDIBLE OILS
ANIMAL FEEDS

LUMBER, SIDING, FLOCRING, ETC.

PAPER & PRODUCTS, INCL. WOQDPULP
PAPER /PAPERBOARD IN ROLLS/SHEETS
PAPER/PAPERBOARD, CUT TO SIZE
TRAINING AIDS

COTTON

MAMMADE FIBERS

MANMADE YARNS

CHEMICAL (OMPOUNDS, CYCLIC
CHEMICAL ELEMENTS, INCL. SULPHIR
SODIIM OOMP., INCL. CAUSTIC S0DA

TIN & TUNGSTEN CQOMPOUNDS
CHEMICAL (OMPOUNDS, ACYCLIC
CHEMICAL MIXTURES & PREPARATIONS
ALROLOIDS, VITAMDNG, ETC,

AMPROL, TN PLASTIC BAGH

SYNIHETLC RESTNG & PLASTICS MATERIALS
RUBBER

DYEING & TANNING PRODUCTS

1,696, 5.8
234,530,583
14,2C0,778
113,319,567

776,477
96,205,373
299,662,423
21,299,755
2,424,552

32,529,093
12,863,433
2,035,249
135,000
§,709, 500

24,021,820
14,829,365
3,037,780
10,453,279
1,022,564

54,4989
1,708,674
871,778
222,116

320,95
6,891,023
2,863,577

30 {‘65. 301
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TABLE VI (Cont'd)

Page 3 of 4

COMMODITIZS SINANCED UNDER AID CCMMODITY IMPORT PROGRAM TO EGYPT
FISCAL YEARS 1975 Through FISCAL YEAR 1982

BY COMMODITY GROUPING

Schedule

"B" No. Dagcription DOLLAR AMOUNT
662 FOOD PROCESSING MACHINERY 4,294,042
664 ELEVATORS/ “RANES/EARTHMCVING EQUIPMENT 32,656,390
666 AGRIC, YWOFTICULTURAL & FOOD PREP MACH. 7,919, 322
608 PRINTING MACHINES £.,053,883
670 TEXTILE MACHINES 4,395,538
672 SEWING MACHINES 70, 711
674 MACHINES FOR WORKING METALS 7,086,521
676 DATA PRCCESSING/OFFICE MACHINES 2,951,924
678 SORTING/CRUSHING/GINNING MACHINERY, ETC. 18, 584,941
680 BEARINGS, BALL OR ROLLER 1,490,054
682 TRANSFORMERS/GENS/MOTORS/BATTERIES 61,101,981
681 HAND-DIRECTED TOOLS W/MOTOR/STORAGE BAT. 4,125,540
684 TELEGRAPH & TELFPHONE APPARATUS 1,496, 785
685 RADIO & RADAR APPARATUS 123,090,212
686 ELECTRICAL FILAMENT LAMPS 100,857
687 ELECTRIC LAMPS & ELECTRONIC TUBES 116,751
688 TELEPHONE & TELEGRAPH WIRE & CABLE 24,747,158
690 RAILWAY EQUIPMENT & PARTS 1/ 928,262
692 MOTOR VEHICLES 1/ 198, 394, 463
694 AIRCRAFT, FOR AGRICULTURAL USE 4,763,919
699 SHIPS, BOATS, FLOATING STRUCTURES 4,286,841
700 SCIENTIFIC & LABORATORY EQUIPMENT - 2,971,271
703 SAFETY UEADWEAR 40,1353
708 THD. SAFETY ARTICLES: GOGGLE3, ETC. 2,337,100
709 MEDICAL n SURGICAL INSTRUMENTS 14,137,675
710 MEDICAL 4 SURGICAL APPARATUS 1,429,069
niL MEASURING/TESTING [NSTRUMENTS 1,077,015
712 MEASURING/CONTROLLING INSTRUMENTS 373,450

L/ Gehadiula 0 No. %92, Motor Vahlcles (s codad to {nclude matarial,

parta and components for railway aquipment {(a.q. diannl nmotora)
whtch ahould more proparly be included Ln railway equipmant and
partn.



TABLE VI (Cont'd)

Page 4 of 4

COMMODITIES FINANCED UNDER AID COMMODITY IMPORT PROGRAM TO EGYPT

FISCAL YEARS 1975 Through FISCAL YEAR 1982
BY COMMODITY GROUPING

Schedule

"B" No. Description DOLLAR AMOUNT
722 PHOTOGRAPHIC EQUIPMENT 1,127,135
723 PHOTOGRAPHIC SUPPLIES 1,928,084
727 FURNITURZ: LABORATORY & OFFICE 4 658,772
770 RUBBER/PLASTIC PRODUCTS 1,485,028
772 TIRES AND TUBES 2,581,582
774 JOINT CLOSURES 8,855
791 EDUCATIONAL MATERIAL 7,758,474
798 SPARE PARTS, VARIOUS 29,574,078
989 FREIGHT & RELATED COSTS $2,033,202
991  TECHNICAL SERVICES & BANKING CHARGES 2,718,715












1.

2.

3.
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ANNZEX C

SECTORAL UTLIZATIC

Agriculture

InZraastructurs Davalopment
a. Powaer

b. Tranaport

Cc, Talacotmunication)

Baaic Human Naads {DUN)

or CIP

g

45
48
46
47

48
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ANNEX 2

STATUTORY CHECXLISTS

Country Chackliax
Standard Item Checkliat

Non=~Prnjecs Aasidvancaea Chacklist

Page
51
57
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10.

-3~

TAA Sec. 520(x) Does the
Jrogram ZUInish
assisczance in 2Xcess 0o
100,090,000 Zcf cha
cons-ruction oI a
nroductive enzerprise,
axcept forI productive
en-erprises in Egypt that
were described in the
congressional
Presentacion materials?
TAA Sec. 620(1l). Has the

counctry failed to enter
into an agreement with

MO

Egypt has
Agreement with the U.S.

reactivated an QPIC

QrIC?

°AA Sec. 620(0); ] o
=isnermen ' s orocective Izi:;ea;zs“ known instance of
ac- o- 1957, as amenced, :

sec. >. (a) 4as tne

28 = -

councry seized, Or

imposed any penalty oOr
sanct-ion against, any:
U.Ss. fishing activicies
in international waters?

(p) 1If so, has any
deduction required by the
rishermen's Protective
Act been made?

A Sec. 620(g): FY 1982
Dropr1ation ACc sSec.

$17. (a) Has the

vernment of the

-ecipient countIy been in

defauvle for more than Six

months on interest or

principal of any AID loan

to the country? (b) Has NO
rhe country been in

default for more than one

year cn lnterest oc

p:inc:pal on any U.S.

loan under a proqranm for

which toe appropriation

will appropriatas funds? NO

321
u >




12.

13.

e

x4 Sec. 620(s). pibe
con-emD>.2T2C assiszance
ig davalozmentc lcan Of
Z-pgm TCONOMLIC SUPDOIT
sund, nhas the
Adminiscrator caxen into
account <he amounc o

foreign exchange oI other
rasources which the
country has spent on
military eguipment?
Reference may be made toO
~he annual *Taking into
Consideration® memo:
*ves, tcaken into account
by the Administrator at
rime of approval oI
Agency 0O¥3.° This
approval by the
administrator of the
Operational Year 3udget
~an be zhe basis for an
affirma-ive answer during
rhe fiscal year unless
significant changes in
circumszances OcCCur.)

PAA Sec. 620(%). Yas the
councry severed
diplomatic relations with
he Cnized States? 1£
so, have taey been
resuned and have new
bilateral ass:istance
ac:eements odeen

negotiated and entered
into since such
resumption?

fAA Sec. 620(u). vhat is
The payment 5tatus of the

co
obligations? T£ the
countzy is in arreard,
wera 5UCh 2ICearaqges
caken tnto account by the
AID Administrator 1n
datermining the culrent
AID Opa:a:xonal Year

-

Yes, and the ?2resident has
dgEErmined hat “nhe listad ccnsiZer
tians co not innizit 3l t9 23yt
but that our 3id seexs to recuﬁe
arms costs and o stimulate 2conomi
development.

Yes, fn 1967; relations were
resumed in 1974, New agrecments
have been made since resumption,

Egypt has paid all of {ts out-
standiog UN obligations,

(To be confirmed by AID/W.)
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agre
cert

3 - goANTARs ITEN SETZRLIST
ed Dalow 2I% “=ma §72TUI0l

s wnhizon pofmallY will D¢

-ag zouzina2ly Lo Those

isicns o an assiscance

amenc dealing wizh L1tsS
emenczacion, ©of covered in the
emens DY imposing limits on
ain uses o0Z funds.

mhese items are arranged under

the

?:ocu:emen‘.: '

and

A.

general neadings of (A)
(3) construction,
(c) Other Restrictions.

Procur ement

1.

" FAA Sec. 602. Are there
arrangemnents <o permit
g.Ss. small pusiness to
participate equitably in
the fu-nishing 0f
commodities and services
£inanced?

604(a).
be from the
as otherwise

TAA Sec.
procurement
U0.5. except
determined by the
presicdent oI under
delegatzion frIom nim?

rAA Sec. 604(d). If the
cooperacing countzry
discriminates against
parine insurance
companies authorized to
do business in the 0.S.,
will commodities be
insured in the United
grates against marine
risk with such & company?

AN Sec. 604(e): 1SDCA of
TYB0 Sec. 105(a). §
§ccsznocfe procurenment of
ag:icul:u:al conmodity or
product is to be ’

Wwill all

Procurement of commodities and

services under the grant will be
according to established A 1.0,

Reg. 1 procedures.

The grant.authorized procurement from
the U.S. only, except as A.[.0. may
otherwise agree.

Egypt dags not discriminate agatnst
u.s. marj’r’u: {nsurance companies.

No such procurement {3 contemplated,
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X
!

zinanced, IS5 tnele
srovision ag2inst SLIa
a-ognzanant wi2h Lh-
Jonmeszic DIice o such
commodizy s less Lhan
sarizy? (ETxception Waere
conmocdity Zinanced could
not reasonably oe
orocurec in 0.S.)

?AA Sec. 603. 1Is the
snioping excluded Zrom
compliance with
requirement in section
ggl(b) of the Merchant
Marine act of 1936, as
amended, that at least 50
per centinl 0f the gross
connage oF commocdities
(compuzed sepazately for
dry bulk cazrrciers, cry
cargo liners, and
rankers) financed shall
pe transported on
privazely owned U.S. £lag
compmercial vessels to the
extent that such vessels
are available at fair and
reasonxble rases?

FAA Sec. 521, 1€
Tecnni-a. assistance 13
financed, will such
assistance e furnished
by private enterprise on
a contract oasis o the-
fullest extent
practicable? 1£ the
facilities of other
Pederal agencies will wve
ytilized, are they

pars cuelazly suitable,
not competliiive with
private enteiprisa, and
made available withous
gndye interfaienc with

3 3

domastic

It is not so excluded.

Req. 1, which is to be incorporated

in the grant agreemen
this requirement.

-y

Yes

Yas

-
>

A.T.D.

covers









~alazes, il wncle ¢r
pa-z, =° maznods oI th2
parfozmance 0Z 2D0IT1OnS3
A= invclunzarll
g-arilizazicns 2S5 & ma2ans
of family planning; {a)
=0 lobdy Ic: aboztion?

b. TAX Sec. 520(g). 70O YES
compensace owneIs Ior

expropriated nacionalized

property?

c. FAaXx Sec. 660. TO YES
provide CIaining or
advice or provide any
£ipancial supporc for
'golice, orisons, OF ozher
rcament forces,
o
?

- narcotics

YES

YES

e. T©AA Sec. 636(1). FO
purchase, saie, long-ter
lease, 2xXxchange Or
quaranty of the sale of
motor vehicles
manufactured outside
g.S., unless a waiver is

obtained?
€. rFy 1932 ap-ropriation YES
act, Sec. 503. To paY

pens1ons, anpuities,
retirement pay, o<
adjusted service
compensation for military

personncl?
g. FY 1982 Appropriation YES
“ac. 905. TO pay

5
ages or cues?

oy a9 - - {

h . .. ',, m- 9 i o ’3;3?.:,(2 P:_.“ Q : - Oﬂ YES
ACh, seuC. SUs.  Tu carliry

ACt ., 2l

out provisions 0f FTAA

gection 209 (d) (mransfer

of TAA sunds Lo



-

pulsilacacal
crganiczatlions tor
lending!?

{, Ty 1832 xporonciat:ion
ACz, 32C. =... 0O YES
$inance the eXporIs of
nuciear eguinment, fyel,
or tachnology oI <O crain
foreign nacionals in
nuclear fields?

y. FY 1382 azoropriation N
ACt, Sec., 2.4 wWill 0
assistance O provided -

£or the pucpose of aiding

the efforts of the
governmen: of such
counsry to repress tae
legizimate rights oI the
poo;la:icn ci suca
counzcy contrary to tae
niversal Declaration of
guman Rigntse? ’
k. =Y 1982 aporopriation e
Act, Sec. 5.3 To De NO
USec for oDus.icity of
propaganda puIgoses
wizhin U.5. nhot
auzhozized oY Congress?
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CHECKLIST

™ie creteria listed ia part A are applicadla
snould Ye used Lrrespeciive 3f tha program’
{iscinccion 13 made between the cricert
jupoorcing Assiizance and the criteria
Ajsistance. Seiaction 3 Ihe appropriate
funding source tne drogram.

-
-

tor

IS COUNTRY CHECKLIST
CHECKLIST BEEN REVIEWED?

CROSS REFERENCES:

Jp TO DATE?

»]
end on the

HAS STANDARD LTEM

A. GENERAL CRITERIA FOR HONPROJECT ASSISTANCE

1. App. Unnumbered:¥AA Saec. A53(8); nla.

(a) Describe how CommitCees The 7Y 3] Cor~ressional
on Appropriations of Presentation nocified the
Senate and iHouse hav Cormitczee of AID's nlans 2O
been or will He noctified 1llocate 250 =illion for CIP
concerniny the acTivitins.
non-project issisfance.

(b) Is assisfance within The tnzended obligation for tha
(Qperational vear program ts within the level of
Hudget) country ov funds appropriated for SRype for
international FY 33.  An "Advice for Program
organization allocation Change' will he Cranamitfed 0
reported 2o tha Congrdss the appropriate Congressional
(or not more than 51 Commitzes Co cover the additional
million over that figure $50 m:llion.
plus 10)7

2. FAA Sec. nllla) (2], Le No futher legialative acZ:ion i3

further lepialative
action i3 required
within recipient
countzry, 13 hasise
for redsonable
expectation that qych
acrion will be conmplated
{n timae to permit
ordarly accomplishoent
af purpose af the
assistance’

uwhat

tequirad Lo toplement the projgram
other than thea cuystomary
ratification of the s1gned grant
agreement,
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C

c
ancs
tencly and
tiv el: Ziven
through regional or
maltilacaral
organizacion? LI so why
is assistance not so
given? Information and
conclusion whether
assistance will
encouraze regional
development programs.

re-

re.

FAA Sec. =0lfa)l.
Information and
conciusions whether
assistance will
ancourige »fforts of the
country o

(4) ‘iacrease the flow
of international trade;
(b) foster private
initiative and
compelilion;

(c)encourage development
and use 0! cooperatives,
crediT untons, and
5aving1 and loan
associations; (d4)
discourage menopolisfic
practices; (~) mprove
tachravcal etficiency of
induatry, apriculture
and cocmerce;, and (£)
strenpthen free labor
uniona.

FAA fec. 601 (h).
Inforeation and
corcluston on how
anaiatance will
apncoarage .u. privata
ryade and ihvanluent
abhroad and encourage

3

nriate o
paptiviation g foraign
49483 2fan o pragy
ineluding use of privata
grada cHarnals and thae
private

- ¥i-1-

gayvicea 7 UL,
anlayprisa,

o £

un
L}

'

Thais program i3 noc sugceptidle
zo axacufloa as Pazt 2L 13
rezional multilataeral 2rojram.
A3sistance 12 noC expected Lo
encourage regional development
programs.

(a) This program will increasas
the flow of international trade
by providing the necessary
foreign exchange for the
importation ot goods.

(b) A separate pragran €O
ancourage private seclor
i3 under preparation LD
supplement funding provided in
past years through Thia program.
(¢) Mo perceptible impact on such
activities 13 attributable to
this program.

(4) No perceptidble reduction of
such practices 13 atiributable to
this program,

(a) lmports of raw maleriala and
spare parts signiiicantly enhance
the technical afficiency ot
industry, agriculture and
comminrcea.

(£) No percaptidble 1mpact.

srovwth

To the Extent that trade patlerns
batwean Ygypt and the U.l.
Continue %o grow amnd expand, ve
foreade thias DProgram as Having 4
pogitive alfect
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FAA Sec. 5'2 (H), Sec.
436 ().

Dagcride staps Edked IO
g33ure that, %o the
maximum extent possible,
the country ts
contriouting local
currencies Co meel Che
cosz of contractual and
other services, and
foreign currencies owned
by the unifed staces are
utilized to meet the
cost of the contractual

and other services.

PAA Sec. 412(d). Does
the UniZed States ouwm
excess foreign currency
and, 1f s0, unat
arrangements hdave deen
made Sor its release?

Program assentially orovides
foreign 2xchange 1ssisiancs o7

commoedizy imnorts,  Minimi! short
sarm I0nZacCs or Jther sarvices
are financed under tha Ci?.

No.
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(o 1)
~3
(]

TUNDING CRITIRIA FCR NONPROJECT ASSTSTANCE

-

Nonproiacz Critar

1 for Security Supportingz Assistance

(3) TAA Sec. 331 Will
thils assistance promote
acanomic or political
szabilizy!

To the axtent possidle,
does it rellect the
nolicy directions of
Section 1027

(a) Tt will promote 2conomi:
stability by providing vital
foreizn exchange required for
Egypt's development.

Yes, the program reflects the
policy direction of Section 102
to the extent possible.
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