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Project Design Fund 
i'rojecc No. 391-0470 

Pakistan 

1. Pursuant to Section 531 of the Fc~e~gn A:Gistance Act of 
1961, as amended, I hereby authoriL.~ the Project Design Fund 
for the Government of the Islamic RepL~b1.ic of Pakistan 
(hereinafter "Cooperating Country") involving planned 
obligations of not to exceed Ten Million United States 
Dollars ($10,000,000) and Twenty-Nine ~illion, Seven Hundred 
Thousand Uni ted S tLl tes :: .. med Pakis tani i{t'.pees (Rs 29,700,000) 
in grant funds over a five year period from the date of 
authorization, subject to the availability of funds in 
accordance with the A.I.D. OYB/allotment process, to help 
in financing foreign exchange costs una local currency costs 
for the project. 

2. This Project is directed to efforts to assist the 
Cooperating Country to develop end de~ign high priority 
development projects which will promot2 economic stability 
and self-sustaining growth. The Project Design Fund will 
finance both the forEign exchange and 10 .al currency costs 
of technical and related assistance need!d to prepare 
proj ec ts to be financed as part of tht:! r ~e~/I::,d economic 
and development program between the U,S. ~nd Pakistan and 
to prep~re the Mission's dcv~lopmcnt scr :egy. 

3. The Proj(~ct AgrN'ment(s) which may L ncgotic1ted and 
executed b:, the office-res) to .... ·hom SUC!1 r !thOl"ity ie, 
deleg.1 t eJ in a c cordanc t! 'Ni th A. 1. D. ~>~t~U L, t iurlS and 
Delegations o[ !\uthori:.:y sh;l1.1- be S1Jb'il~C~ to U',l! following 
essential tCl"UlS and cov(mants and :nni 0:" (mditions, together 
wi th such otne ["' terms awl CCll1di r ion:). dS \. 1.0. may deem 
appropriati.! . 

G (1 (J c.I S. 5 C PI ice s ~m J s 11 i. P pin g fin £1 :~ ~ 0: 

the project ;,hall h.:1Vl~ th(;ir source ;:md 
Cooncratinl"" Countr',' or the ;;nitr:d St,1::C 
rna y' c t ~ e r'N L~ e ; 1 g r e c in 'N r i tin g . 

hy A.I.D. under 
.'rip,i.n in the 
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I. SUMMARY AND RECOHMENDATlONS 

A. Recommendations 

1. Funding 

It is recommended that a $10 mil.lion ESF grant
funded project be authorized, of which $3.0 million will 
be obligated in FY 82 with the r~maind~r to be incrementally 
provided over a period of up to five years to finance the 
activities desc r ibed herein. 

2. Source and Origin of Goods and Services 

a. The project authorization should sp .cify that 
except as A.I.D. may otherwIse agree in writing. all goods 
and servic es financed by A.I.D. under thi s project shall 
have their source and o~igin in countries included in 
A.I.D. Geographic Code 000. (the United States) or Pakistan. 

b. Ocean shipping for all commodities financed 
by A.l.D. under this Proj ect shall be only on flag ves sels 
of the United States or Pakistan. 

B. Summar.y Project Description 

The Pro ject Des i gn Fund will assist Pakistan to 
deve lop and des i gn high pr i or ity deve lopment project s 
whi ch wi ll pr omote economic s t abil i ty and sel f -sustaining 
gl·ow t h. Th e pro j ac t will fin ance t he f orei( '1 exchange 
And loca l cos t s of technical and r el ated as s i s t nee 
needo~ to: (1) pr par a pro j ec t s t o be financed as part 
of he r~newed economic and development aso i s t ance 
pro ram bet ween t he u.s. and Pakistan; nnd ( 2 ) contri bute 
t o h~ prepara tion of the Miss i on' duvel opm~n t 
str.to y. 

C. Summary Finding 

Th • ~ission Project Das_ n T~am has revi wed t his 
proj ct a~d i nd o that it i~ ochnicnl ly nd admi nistratively 
sound nd r ady for i pi ~cnta ion. 

D. 

c ::i 'ri, h v(' 
u (jd in Ann x E. 
) . if ic ' ion 0 

• lJ . • - own d 
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E. Pr-n j ect lSHU~S 

The i ss ues raised durinc t~e A?AC r~view of this 
pruj ec t (Annex C) include: (1) th n.t the Proj ec t Des i gn 
Fund be submit~ed ~ s a Project Pa per inst ea d of a Program 
AS3istance Approval Document PAAD); and (2) t hat 11 
nUffi)er of activities proposed by the Missi n in the PlD 
for inclusion under the Proje(·t Des ign Fund be funded 
under other pcojects. 

These issues nave been resolved by submitcinp the 
P coj (:: c t 0 sign Fund as tit Proj ec t raper ra thc.!r than a 
PAAD, and by excluding i rom the project all those itemo 
iden ifi~d by the APAC as inapprop riat e for f inancing 
uld~r this project . 

F. Contributors to the Project Paper 
. 

The fo ll owi ng individuals contributed to the 
development of this proj~ct : 

Mr. Mohammad Ha fiz Ahmad - Supervi sor , Office of 
Financia Management, 
USAID/Pnkis tan 

Dr . Rona ld V. C rtls 

Mr . L slie A. Dc n 

Mr . tftikh~~ A. Kh n 

Dr . Lonor M. ion 

D . L nolo. tl . Ll" n 

. . . 
!!r . · h n 

• ..• u'ln' , . 
" y 

- Chief . Office of Ag~ieulture 
and Rural 0 v l opmcnt , 
USAIO/Pakistan 

- Chief. e fi c o · Pro'ram , 
USAID/Pakistan 

- Pro r m S cl li ' t , effie 
of Program , USAID / Pakist n 

- Dirnc or , 
v A D/Paki on 

- Ch of , Offie of ~roj ct 
o v lopm nt 4nd ~onltorin', 
USAID!P k s n 

roj 0 v lopm .n Of£1 
A AlP, 10/v1 hinA on 

R • l i on L 
SAIDI n 

l Avi or . 
n 
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II. BACKGROUND 

A. tiSG-GOP Ngotiat lons 

The govemm~nts of the United States and Pakistan 
are embarked on a r n')wc;:d and stren t. (med effort to 
increase their economic and development cooperation. 
This effort was marked by high level USG-GOP consultations 
in 1981 which culmin~teJ in the ne~otiation of a $3.2 
hillion package of mil tory and 'onomic assistance 
which th u. S. wiU, seek to provid to Paki s tan between 
FY 1982 and FY 1987. . 

The economic assistance component was dosignednot only 
to maximize its development impact but also to produce 
as favorable a balance of payments impact as possible. 
The balance of payments objective reflec~s two critical 
purposes of the agreed upon economic assistancec (1) to 
ameliorat the burden created by Pnkistan·s increased 
defens exp ndlturesl and, (2) to reduce the constraints 
on dev(:'topment whi h balanc(.l of payments s rains 
genrll te. In chi mlln.n r, the interr l a ted economic, 
d velopm nt, and security interests of ot h nations 
are upport d. 

The U~G Economic A sistsncc N go t i tin Te m. headed by 
the A.I.D. Adminis 'r tor, isie d P ki tan in August 1981 
to diocu s ~ d al1s o· h economic portlon of th 
mili ry / con.omic 118 1. nne p ~kn ~ wi h th Government 
of P ~ ki~t n. Th s n 0 1 tiona w rc RUCC ssfully 
compl d, nd arm n Wl H r ch d on th composition 
of h() FY 1982 E ~F ror,r nm Imd on rOI l ! o r. cone ntr ,tion 
' or th Y 1982 ' h r o'llf}h FY 1987 p riod . 

B. 



The P.conomic ussiRtance program is designed to help 
Pnki ocan, one of the world's largest and poorest nations, 
ful fil l tho bnsic human neods of its people. A~ the 
s~me ti me , it is designed co addreos the country's 
foreif;n exchange needs through quick disbursing 
activities while laying the foundation for more rapid 
economic growth. the program is shaped to assure tho 
widest posa iblc distribution of benefits. The program 
agreed to by the COP and USC negotiating teams wil l . 

1. Reactivat~ a long-term development ossi.tance 
relationshi~ , which the U.S. views as important because 
of Paki.tan s size , poverty, strategic location, and 
other multi-faceted U.S. interests I 

2. Provide balance of payments support to help 
address short and medi um-term foreign exchange short
f a lls, thereby reducing development constraints and 
strengthening the economy I 

3. Addres s key economic problems, which will help 
Pakistan to achieve self-sustaining growth and manage 
its debt burden, 

4. Co~plement and support IHF and 15RD ass i s ted 
prog rams I and i mp rove tI l i r ov .:: ra 11 irnpa c t I , and, 

5. Expand resource avnilability for local cost 
financing . 

Each ol tho obj ectives and pur pose. of tho ~conomic 
pack" gu cannot be ~chiev d s lmul t~neous ly . Nevertheless, 
~t i . t h~ oxpre"s intention of the sovornmentD to 
inltiot~ 0 3 man~ of the proposed activities os poosible 
wi thin lh" carly montha of 1982. In "iew of t he recent 
atotus Ot the bil ateral relationship ond program, and 
givell the mdllnitude nnd urgency of :hc proposed cfforts, 
o carefully dooigncd s trategy and opproach are required . 

ln th~ fir s r ~ u r, FY 982 , tho balance of payments 
object ivo is given primar y emphasi s . 1n later years, 
au prof'rnm l ovel s a ro elevatod , the balance of payments 
focua iG r ecalned whilo he long- torm del/elopmont strategy 
i. Il I'Jon more a tontion. 

Au I relull of the . u. pullsion of nos~scnncc prior to the 
~l~;~ I a l CO P- USC n ~ 0 I . ionG, USA l D/Paki3ton staffing 
l~'1 elo wcre nubs nnti" 101 cllrt ll ed , nnd proJ ',ct d evclo~
m~n t 1C i vi clon ~ ro not und~rtQkon. Civun this situation. 
t ho rlquirl,d l,xcrnurdinnr7 projoc d ve l opr.lcnt and deaien 
·. ork cnll . for JPIJci ol cf!orto .1nrl lnstruments . Substnn-

iu ?ut , ldc .,. .lotanco ·.I ll b emp l oyed to oupplemont 
USA1D/Pnk t. nn . L fr. S upo to oxpcditc projnct approval 
n' n r r lnJ' ~ f ~r "Idl ti onul r csourc~n fo r on - go ln~ project " 

• 
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will be undertaken -- for example, additional or expanded 
del ega tions of authority to appro~e new projects and 

r oj ec t am ndments. USAID/Pakistan staff will be modestly 
increns d. Thi s proj ect will provide resources to be 
us ed to accel r a te the entire programing and project 
deve lop~ent process. 

II I. DETAILED PROJECT DESCRIPTION 

. Description of Activities 

The purpose of the Project Design Fund is to assist 
Pakis tan t o develop and design high priori ty development 
pro jec t s which will promot e ~conomic stability and self-
sus tain i ng growth. 

The economic assistance program calls for the commencement 
of ten new dollar-funded pr ojects in FY 1982 as well as 
ma j or: amendments to two dollar-funded projects. In 
addi t i on, the PI. 480 program will continue with a new 
S50 mill ion PL 480 Title I Agreement in FY 1982. Four or 
ftv n.ew doll a r-funded proj ect s and PL 480 Title 1/111 
act ivi t i s will a lso be initiated each year in FY 1983, 
FY 1984 and fu t ure ye ars. 

Thi s pr oj ec t wi ll financ e t he cos ts of te~hnical and 
r e l a t ed aDs i ennc e need~d to prepare proj ec t s to be 
financed as p rt of the r enewed economic and development 
a~sictanc l pr ogram between t he U.S. and Paki s tan, and 
t o contribu te to th e pr epar 3t ion of the Mission's 
dev topm nt str ategy. For _i n exchange c ost~ will be 
f inanced with dollar assis tanc e and local currency 
costS wit h both Monda l e ~up es an d dollars . The f ollowing 
type !) of , tiv i t i es '.-lill be .funded und er this proj ect: 

1. T.chnica l and e at~d Ass i stanc e needed to 
dev lop and c.l sign pr.oj !ces wh i ch wi ll be ca rri ed O'.Jt as 
part of t he r enewed economi c d cv~ l~pme'nt r e l a tionship 
'Ni th ?akis tlln : and. 

2. Technical assistance and stud ies needed to 
pr epar he I t 9s t on' s dev ~ lopmcn t ~tr a t cgy and Assistance 
activiti~~ su h as a d·ftnitivc study on the de s irability 
and mans of incr 89 'n Pa.istan' s p~oduc tion of oil seeds 
to ¥ iucc Lt . h QVY i pend nee on edibl e oi l import s . 

Th\. ... p c ' .. u, .. . 1 C ti J 1 . ' R Sh OI;ffi in c ion 5 1 Im d 2 below 
ha! b c"n i .n; i V(' Y ld n if i..·d for funding under t hi s 
prvJ .c t . "" Ie ' ion ~ iJ S . b i(~f dcsc·iption of t he 
ddi ionnl t y uc of ac'1 i . les which are likely to be 

'mco"! md r ~ pro' (~c t . 
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1. Proiect Design Assistance 

The $1.625 bi.llion economic assistance package 
calls for initiation of th~ 26 projects/programs listed 
belc~vJ in FY P)32, FY 1983 and F"{ 198/,. i10st of these 
proj ec t: s I prog r:ms ",.:i.ll rl.'qu ire cons ide r.:lo 1 e funo ing for 
technical ilnd ["1_·Jated <lssi~·t:ance in project development 
anu de:·; i["I1, i\ t bo til the P ID and PP stages of Jeve lopment. 

Pro j e L t i ~ urn be r 'p-roj ect Title 

New FY 1932 Projects/Progtams 

391-0i96 

391- O'd 3 

391-(1452 

391-0467 

39]-0470 

391-0473 

Agricultural Research (Amendment) 

On-Farm \~ater rlanagement (Amendment) 

Str~ngthening Water Management 
Acti vi ties (Amendr:len t) 

Irrigation System Managemont 

.Agriculr:urCll CO:mlodities and Equipment 

Population Welfare Planning 

Project Design Fund 

Tribal Area Dcvelop~ent 

Rural Electrification 

Development Support Tr.:lining 

Primary Health Carc 

Pakistan Cnntraccp:ive Retail Sales 

P L !. 3 I) Tit 1 c I 

Nc'..l F'{ 198r~ ProjecLs/Progr.T;lL, 

:··~~:·i C\.:. ~ ~_·~r(!1. C'.',r..:n{}cj.ci.t:!s and 
Eq u i p~lL'n t (/,r;wndm('n t) 

J\~:-iC1.!l':ULll P:·oducr:inn, Distribution 
.. 111 d :~ t (j r :1 .'t' 

:\g rio elll. t: '.I r-,-l 1 Ed UC:.I r i_lin, RL'~; ea rc h 
1 n (: E:-: t: (! n;, j ();, 



391-0478 

391-0482 
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Pr~ 1 ,,<::s...:ri t 1 e 

Enerny Planning and Development 

Private Sector Mobi liza tion 

PL 480 Title 1/111 

New FY 1984 Projects/Prog r ams 

391-0468 

391-0479 

391-0480 

391 -0483 

lIed.cultural Commodities and 
Equipment (Amendment) 

Baluchistan Area Development 

Farm to Market Roads 

Reforeatation 

Nutrition 

PL 480 Title 1/111 

Silt projects or project .",endments, namely Agricu>.turul 
Research, On-Farm Water ManJg~ment, Pro j ect Deoign Fund, 
Populat ion '..ic lfare Planning , Agricultural Cotnmoditic9 and 
Equipment, and Malaria Control l! , wore largely developed 
by the end of January 1982 with the nsnis :ance of either 
A.I.O. dl rect-hire personn el or pen "nne I funded b, the 
Asia Bureau or ocher bureaus. Dnpcnrling on '''hen tho 
Project IIgreement for this projec t 10 signed (USAID/ 
Pakl.stan nnt1ci.pateR sometime in ~1I1rch), Heveral additional 
activities may be largely comple ted using A.I.O. direct
hire personnel or per.unnel run~cd by the As ia Bureau or 
other bureaus. HO'~ever, lifter fund. become available 
from the ProJoct Design Fund, USAID/Pekistan nnd AlD/W 
shall make appropriate adjustmcnL3 to take into account 
the funds which were advnnced to finance proBram 
developmcn ~ CODts fo r Pak lnt 3n . 

The amount of technlcal ans iscnnco required for the 
up to 20 remaini ng fY 1982 , F'/ 1981 nnd roy 1984 proj ect,/ 
pr<)grnms which ',/ill require fundi ng for doolsn ,",ork will 
vary s ign i Cicont l~ , d ~p"nd Lns on t he oomplcxl t y of the 
project, the numher ."d type of conoult nr . required , 
nnd tho timOJ ncedod for dnu i~n ·~erk . The Dovel"pmonc 
Support Trninina Proj ec , io r example , i . estImated to 
roquf.r c on!. ', about I, pc rson- monrho"f cchnl c.l 05 ftllt nnctJ 
·.Ihile " mnre cllml'lcx and dH ·i cu!. r ~rojoct Guch all ch 
BaluchL~ t .n Aro" Devel opment Pr"J Ct ie xpuctod to 
r ~ (l' .. i r,~ 18 i"\ re;nn-mc.mth3 oi tochnical Iln ~ Lot'tlu cr . Thu 
A.;rLcu ltl:rnl f;duCII~lol1 , R nunrch nnd ~xctJnHion l' roJuct , 



- ~ .. 

an even mo=e co~~ lox pr J 1tC C, ~ ~ an ~ .clpR t ,d t~ requile 
1.4 po r.:ion - nonc",; 01 !Jclini~;l ·. Ilhl~ 't.Rnc~ . 

A cocn l of III p.r.bn , rnu C'," nre ?roJ ecL d f~r deflL~n 
erf~,t' '\ on IJtruoJldv 1ufo: :1 !, ,, tI n rl.) ~ ctt' t v bE ftlndod In 
~r '9ft , .y 198 3 'nd ~Y j 'OI , qo . ~d lip on PSCI~"CLn of 
t hu Ollrc" of t uch nl.ca' 6",I" t .,n <: '~n lch wil l probably 
b 'In,,"1 ( L ., prlvnce ijt:~I , tl lCs , " n lv r $I:I< •• , PSC. , 
or ~)ASi\r,) , to c", t pt'ojel·tt·.j Cu' ~ f\ t .n.· tho ,." o!~o r O:t; aT Ci 
52 , 05/.,000 i n dollnr f und l nr; ,nd R~ 8 , ~22 , OOO in '!ondlllc 
:"IJpu,' £undl ll:j . 1t . nb e I 7'=arl .. Q ~ the: p!"u) l:ces fO be 
f unded by probs I e t ype and erson-l'Ionthu of 8ssiRcnnco , 
Tab l e 3 , Cost En lmnt os for rujoce l)os l ... n 1'1 nd, prcsentod 
In the Financial Plan scction , prov ld~1 mor de ailed 
informacio n on the projocted dolt. r nnd ~!ond"t u rupee 
funding req llLr clII~n t5 , 

2 , liovolnpmont Strnt.£:{ /\uiatanco 

" Duv l opm~nt SLrn~uIIY M ' htllnco" h ch,· 5 cond 
compon~nt of .1C i\·Lti". 0 b HMnclid unde r tho l' rojQct 
Do l~n Fund , Thlft component lncluu , to chn ica l Dnd 
r e l lltoe u~l~ once n c 11M, tet co-pi tb a vnr l.o ty of 
ot udtoa UN ,s "nli all Iy . ... nod. d 0 prupor th 
Hinlon ' , d~volClpm nt at:'!e'," In Poklu nn . 5 udl s , 
nnalyolIl , .,nu SUTV ys Lh~t h VO bvon ! dOlltiiiod to b 
und rtoken undor the D~v loplI'.ont II r tOBY Aa ilronc o 
cOlnponont 'all lnto h:o~ c Lv o: l.c·', (!) D.ldculeur 
and rur~' d.",, 1 "l'lIon: , <2 I 0 ~rl!Y , "nd n) ° hor , Tho 
follo ... l nll l r. btl,,! d,. (r~pt~on QC ~o=e or tho Qc tl.vl.el.on 
currently pr o; trtlld 1n eh ft.' Lh: "co Rollo" I 

.. , Mr I. clJl tu: .. nnd Rur" I Dov~lop",o L 

1. ".sLbh Oil ~'rl d\' -
An dihlQ ~ I 8CJd, nd Cood production 

. trot"~:1 on.ll(,.IA IIj II : 'It .... , pr ov1oul work on o ihoud" 
r.rllno"lic ,n~ 'I' t of ol~." d :-op , r od crilln =pc1ona l 

~ ~or rot- .,:':i,t ltu Lor. 0 • r. JI ~Ctr..·1 lr ~r · Dcudla 
to du ~!nc prl c· Ind IlIclo':l" ,.' . ; c ( .. , a! 1I""d for 
odlblll OU, In vr-d,p< <lon(1 -r ~",L ry "nd df1:~ 
!.ow ," r',., \I!~~ r!o~~r.;:·· ,tli 10 I I product i on I ~nrl , 
~u~ • • ~, 'PI": ' lnlt tI,., I'd 1 !n~,1t·'-' ~ chi1 .Je':1c c!.c 

1 t ' - ,·ell · 01. 'f~'J ",-,r Iua ,/"1,' ,000 
ni! I'. " (.," t' . 

1/ f' n ."0. ,.n ""iJ~ t. 
;)1 , hill 

" , , . , 
u II h 

• ~(I ., .: 10 . !) " 0:' 
en , OM , - ,nl\.: 1 r I . , 

, 
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TAGLE 1 

~.UMnf..:n OF P!~O.J[C T [)E,) ~ nl ASS! STANCE 

FY 1982 Projects 

Malaria Control II 
Irrigatio:"' System Management 
iribdl f\rell De'Jelopment 
Rural Electrif1c:a~.ion 
Developln(:nt SIJpport TrJining 
Primary Hedl:h Crl)"t~ 
Pakistan r()ntrace~tiv~ R~tai' 
Sales 

FY 1983 PrGlt~~~ 

~gr;Cll1turdl Corm'od-itie:' /J 
Equ i rrn>nt 

I\<lricu 1 t.ur',11 r"'I),j:Jf~ t i ( .. n. 
J i : t r d. II t ' ( .. n , ., 1 (~ ~ t r: ('l , J ,-, 

!I ~;;'i (!1; L, r', 1 ,- ~ Il (~ (, :. i I ) n, ! i I' ': i~ lJ r c:: h 
and ::)' ~':n(' : f/rl 

Erlf:fg:i Planr, irl'l ,)nil :--;(,vr:"j[J

ment 
Privat(~ ~~('c~nr '·'rJui i i;,,<tiGn 

SlllJ-T[)t~l 

~r11 tlcf"1 ; CJ ':;1'1 ,'-,'''il r:~'J': i or::1r.nt 
Far:n to :~drkt'l :':(J,llj:; 

R r f G r 1_< t.) t. i r n 
Nutrition 

Prooab i (; Type 
0f I\:;c;istance 

PSC 
JQC/PASA 
IQC 
P r i 'J ate Firm 
Priv. Firm/Univ. 
l!}C 
rQc 

Private Firm 

?r;lJilti~ Firm 
Pti'I'Jt~ rinn 

!UC 
lOC 
'In i .Jf! .... 'i i tj 
Wr. 

Person 
Months 

2 
12 
12 
7 
4 
3 
3 

43 

9 

12 

24 

7 
7 

59 

18 
7 
7 
7 

39 

141 
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ii. Food Securj~y Study 

This study will investigate Pakistan's 
""'hent rationing system, the wheat production base, procure
ment uperations, stock policies, consumers' subsidies and 
bene f iciaries. The £tudy will also address the possibility 
of using GOP '.-1h eat stocks as an instrument to dampen wheat 
price fluctuations ($615,000 and Rs 2,321,000). 

iii. Fertilizer Studies 

The fertilizer sub-sector suffers from 
deficiencies ranginJ from farm level application practices 
to the delivery mechanism. At least two studies on 
fertilizer are envisaged. One will be a study to investi
gate increased private sector participation in marketing 
and to suggest an appropriate mix of public and private 
sector. activities for the fertilizer market. The other 
study will examine the long range options for increased 
domest i c produc tion of f ertilizer, identify constraints 
to increased private participation, and develop a 
strategy for pos sib le U.S. participation in plant 
const~lction and/or modernization of existing plants 
($266,000 and Rs 1,658,000). 

iv. Resource Nobill-zatian Study 

A crit i ~al issue presently facing 
poli y pIa n ~ r s is the f01~ulntion of pricing and trade 
policies for A .rricultl re comrnoc!ittes and inputs consistent 
with the obj~c L .iv s of b or.~ inc ~eas ed farm productivity 
and equ itab~e in~ome dist ~ibution as well as the need 
to generate suffici ent fin anc i al resources for large
scale publi~ s ctor investment programs. Since resource 
mobilization in agricultu~e i ' necessary for the needed 
infrastructural and ot~cr investments, r.esearch is 
r "quired '-0 idenci y potent ial dl ternatives that may 
improve t . e fi~Ancia J ontribtltion of agricul ture to 
gov e :-nment !' ~"i' "n es t-,d thou t ad ' erS e ly a ffec t ing pr.oduc tion 

nd incomt- Jifi t ribut ior, . S tudic~ are al so Tleeded to 
develop ·.-1'lY J t o i :nprove j)ri va te capi tell forma t ion in 
agriculture ($309 000 and R ' 1,558,0(0). 

Re 0 : m~H' hi!1( ! S on 1 arms is a comolex 
. 11 CO iC-O/ · Ctl i..:l . • S lI t: . : r. i_ ~ 1.;../mplc :< bA.cau '·e it 1 5 
h, r' " 0 j If.,! t ·- [ IJ ' m i( '1 - A C ; '. · 1i~ C () -: mE'H.;hines most ::> uitable 
for ' ncr cll sfld £ ic nCj on'lL t YIPS of fanns , and 
c ~n tro" rA t. 1 . CIHlce m,le"" i n ~s con ad ve r sely affect 
.m 1 ym n c: , (.: nancy r 11;Jt' /"Ins , . nd income dis ribution 

• J . I nf' r: ' •. I~1 1"1 r nrin. Ilblj inc r en d ;.. ffi.ciency. , , 
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A s tudy wil l he l p to provide the necessary empirical 
evidence co develop an 1ppropriac2 mechanization program. 
Areas likely '0 De covered ar~ : the impact of mechanization 
on employment, production and income distribution; types 
of machinery suitable for small holdings; and domestic 
manufacturing and maintenance of capacities and potentials 
($176,000 and Rs 6S3,OOO). 

vi. Ag r ycul_tU1::'al Commodities and Equipment 
Eva .uations 

Ev~luati0ns of the Agricultural Commodities 
and Equipment Program will be funded out of this project 
($134,000 and Rs 808,000~. 

b. Energy 

i. Energy Resources Survey 

This study would update a 1975 National 
Energy Resources Survey and broaden it to include an 
assessment of en ergy demand as well as the supply of both 
cormnercial anti non-commercial energy ($332,000 and 
Rs 1,369,000>. 

ii. Studies of Coal and Railroad 
tlee truica t.: i un 

I ll u stra ti, v~ s tudies in the energy 
sec tor inc l ude: (a) chemical an a lys is 0 f 1 igni te coal 
deposits in Ba luchistan; ' b) a s tudy of the f easibility 
of coa~- fir 8d el ectr ic g~nerat 0rs ; and, (c) a review of 
the feasibi lity of r a' l road el ect rifica tion ($185,000 
and Rs 718,00 0). 

c. Or:he r 

i . Economi c hnaiysc s 

Technic 21 a Sslstan~ e will be funded to 
unde r ta ke ~a~i ~ us economic 3na l jses , e . g ., the ~acrc
economic analys e s r equ i.red for th ~ Country Development 
Strategy St Rt ement ($4 7 , 000 an d Rs 139 ,000). 

ii . Narcot ics Sc!d i cG 

TZ1e .. li5 s i on vrL2. 1 buil d into i t s 
cleve lJpmen t pr ogr am, ~ o t he maximum ex t ent, provi sions 
t o hel p r. 2duc '::' 0 i '.lm poppy P7."OCUC Clon in Pakistan. Studi es 
C'ln d a i oJ 1 Y s e ::; ." i. 1 '1 b ~ f :::. i1 a n -: ed t 0 a s ee r. t.:l i n e f fe e t i v e 
'n terv ent ' (.m s wi', i ch r:!i s c oura g ~. CJ. i um poppy cu lt iva tion. 
One study ~., i ~ l u s s Ls c t he -Pak ~ . :.; t an Agr i cultural Resear ch 
COllncil and othe r GfJ? and pr ovi ne 1.:11 en t iti es t o employ 

~----------~--~~~==============~~~~-""'--~--------------------------------------
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a task f ,lrc~ npproach t~) r aise dramaticaJ.ly a6cicultural 
yield~ of convenCiOI\n] crops. ~hic 3pproacll, if success
ful , coul d open s ignifi~ant oPP'.)L'tunlties for effective 
interven t i ons ~"h :~ch '..tould p!'I..''I i de d~v~lopment a lterna tives 
to poppy cult l vdt ion in Pakistan ($ J~9,OUO and Rs 1, 392 ,000 ) . 

i i i. Educe:: c],on St.o: tot' As :~e!:sment 

Many of the constraints to more rapid 
development in ?aklst£ln ca',) bC:! dit'(!ctly related to the 
low 12vel of education. The Mission plans an assessment 
of the education ~ector tJ det~ nn ine the current status, 
what the problems are , ' what th~ GOP and other donors are 
doing to address the problems, and what A.I.D. can and 
should do. if anyth.i.ng , to assist Pakis tan in the 
education sector ($47,000 and Rs 159,000). 

iv. Private Sector Constraints Analysis 

The Mission plans (0 fund an analysis 
of the constraints that are inh i hit t ng the private sector 
from p l aying a more dynamic role ill the development of 
Pakistan's economy. Such an analy s is is an indispensRble 
part of the projec t design work fo r the Priv~te Sector 
Mobil i zation Project Paper ($9 4.UOO and Rs 342,000). 

v. Shelter A$S~ S 5rnent 

Karachi , one of the largest cities in 
the world, hns a :sizabl e slum popul~t ion with a very low 
l eve l of housing and soc ia l s e rv ic ~ s available to it. 
Th is is a po:;:;si bl e c r.ea of A.I . D. i ll cr~ rventionJ e.g., 
thrcugh 3 H01J 5~ng Investment Guarant ee (lUG) Program. 
Pr i or to such an int erven t ion, n :;tudy '..,Tould have to be 
completed to examine the parame ters of th e problem, what 
the GOP and other donora arp. do!.ng , and what, if anything, 
A.I.D. can and should d~ to assist in this sector 
($4 7,000 and Rz 188,000). 

'Ii . Mandate Studi~s 

1n developL1g th e $1 . 625 billion economic 
assi~ r;3nce package , the ~! i 3s ion ne(.!(is to keep in mind and 
try ~o buil d into proj~ct5 manda te s and guidance from 
bo th : he U. S . Cong ~5S and the A.I .D . Administrator. Studies 
·.J il1 h ~ neccss:lr:t to ;> rop1.!rly foc us on these concerns . 
;'~ llch s': udi(~:1 incl u~('! : .:I n CYamLl<3tion o f ways of increasing 
the pa r tic i p:t. ti on fJ f t.mmcn and oth l~r taTf~lJ t g r ou ps t n 
Paki s tanlg cl~vBlo pme l't . ~uch as through income- generac ing 
projccte; for '''om'?:n; de te !.iTl :"na: ion of t he operational 
ca paci ty of vo lun t ~ ~y aeenc ies ~o conduct pr og rams in 
Paki~t an; iduntlfLclltian of me~ns or ef fectively strengthen
i ng devqloomlJn~ inst itutions in Pakistan; and a profile 
of the "rur 'll puor" ( !1 9S , I) OO and R:1 1. 0 , ODD) . 
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Recurrent cost cC)nsiderations must be 
closely reviewed un e~/ery proj ect the ('lission :!.mpl~mC:!nts, 
since recurrEnt costs are a r~al constraint to what the 
GOP can and will. ccntinue to fund after ~onor assistance 
terr:ti na. t~ ~ : A~ :~~~ J~ys i s of re:.cu !~!:"en t:: co:; t s, ~[jc Iud .ir:~ 
an lJC:'nr:lt~Lc<lti.·.:n cl thf:.! r--robJ.()riif~ ';,,111 ccm;tr·ZlJ.nts wr..1::h 
affect che GOP, c~n help to imnro~'c overall nroject 
design ($26,000 ~nd Rs.lcO,OGO~. ' 

A total a£ 258 per~on-rnonths is projected for activities 
under the "Developme:1t Strategy Assistance" component of 
this project. Based upon estimates for the type of 
assistance which will be used, total projected costs 
are $3,703,000 in dollar funding ~nd Rs 16,195,000 2/ 
in Hondale rUJee funding. Table ~ ~;u:;'lr;i;[rizes the -
projec.ted rk·v~lor~m( nt strau2;::Y sr~l2'Hes, to be funded by 
prob~:.ble ·':jp..:::md ;,.~)r~~on·-:ncntL!s ()~: '(S~~Lsti.lnce. 

3. Re:oerv(' < inc} urJinr, CO!it'i'l:~t:nc:")) 

The r<:'~nai:ld0r of th,~ (.n..1 ,.eet. I:; hmds ,: ... il1 be 
uti 1 i zed ;) S .J. r c: 3 e r v f.:! f f) r Ci s :r c: t 1.::1 i (: \.!!l C i ~ i c d f u t u r e 
requirements and to cover contin~~n~i~s. Likely future 
requirements include technical a~sis(J~ce for the design 
of projects to be funded in FY 198j, ~y 1986 and FY 1987. 
Technical. :l:,isic,t.JI1C0. ~/;i.ll also b.: r·<!~;i.red to prepare, 
review ;n.d ,::'::.IL'J."ltc: the ~)L 480 T:'cLt: 1/ll1 program ilnd 
to devl! 1 or hiE i ~ planning documt.:n ':: J ::;uch (le; the Country 
Developmf~!lt :~:rate;.~:: ~;t,)tern(~nt clOd ~~l'(:~.Qrn!. studies. The 
Hission anti·:ip'J;':'.':::, that .] :~i~.ni..·-11;::i!:t.: nL!mb~r of :3tudi·2S 
will be rec;uirc"l iitJrim~ the FY 191:l:~ ··c r'o::, 1987 p2Tiod to 
help 'ldr~r-.(.'':..'' r"'~~/\I' J"C'Sl-;'ln e "'}'",,' f", r\"Jf';rrn cnC~C1'~1" , t. ~. t_.).J ~. V _ J.. .. .' C,'J. .. _ '. ,d (.1, _, ~ t.· ..... , •. ~', I oJ t' t.:. J. C 

projects'int! f~:;.:; ::i~;:'i.cmls ()1J,'.·r·ll~ 0!~;:..'r;1;·11. ~he Go·.rern
ment of Pa;(i..;;~nn ' .. lil.1. lJncioubr::2dlJ :::,!;_.l'st studi.e:.; and 
t -.~rn:c·:)j ·l .. ····~'r-'" t'I',J'" 3.n" r- . T .. I •• ~'r. ' e~ ,I ... - ~ :. '."': :) .. ,·,.L'': .~ _· .. /t., I .• :~ '\.: .:.J. _, ,'r.' . .J~rdm J.n 
PZlk:Lst:m '';1::.(:[. ":'~:::1:;;10t ~)pC'c~.!.l·:::.l .. ·r ::cr':!c,"'i!~t ;1t t.hi~; 

time. 

;: d ' 1 :1" -" i '1 .'- i t" ,.' 'f;1. ( .. - , ... 1 I ... ". ~ t' ~ 4 '') I J 000 .un 1[1/.., ,_" ... J ........ !: .. or 1 .. llt: .\·,· •• ~·:r·j, .. c>,''';'UI,(:n 1S" ,(_" , 

1'n (10'1,,>," '1-. 1 '.;., I ,.'.'" f:('r) ')/' .:" '1 -"11 .. 1 " l'l'r) JC t~UrU~1'ng ~ .......... c.. .... I. £, \.... . \ ,j "" \).J, J,~ .-'_ J_. ... .• ~ I. J, • (.; ~ •• ~ ••• t- ~ J _) • 

-------_._---- --_._--
'}) EquC11 tu :)1,~·')·:,{)O() ;.!t· ::he t.~:·:Ch~lnf(~ ~'Cl':e of 

L!.S. Sl.I)I) ~ ~i.:; 10.!,3 1.·1~; of .. i:"!ll'J:l:--:/ ~6, 1982. 

11 . .!:-:o'~:-:,.n~l,'~ '.",'.i:,:(} o!':' 
01 J<11. 1)di/ ')(), l'J8;~. 

-

http:st'rli.es
http:impro.ec
http:prob].er


TABLE 2 

SUMMARY OF DEVELOPMENT STRATEGY ASSISTANCE 

Ac ti vity 

~.9ri cu 1 ture and Rura I Deve I opment 
Edible Oil Study 
Food Security Study 
Ferti1 izer ~tudies 
Resource ~obilization Study 
Mechani~Jtian Study 
Agri cu 1 turJ 1 Comlf(Jdi ties and 

Equiplllent EvaluJtions 

Sub- tc tJ 1 

Energy 

Energy Resources Survey 
Studies of Coal ~nd Railroad 

£lcctriiiciJtio~ 

SuL-totJl 

Other 

Economic Analyr.es 
Narcotic) Studi~~ 
Ed IJ C ,} t i () n ,\ ':. '~ I .. ~ ~ r: r n t. 
PrivJtr! =t~ct.cr ;.(;nr,~r.lints lin«llysi~ 
She 1 tr·, i'1<, ',,; ~ ': :r.f~ n· 
r~r1ndtl tt! j 1(111 i·:"; 
f~ecurren t ((J') tAr),) 1;'. i~. 

ToLl I 

Probable Type 
of Assistance 

University/!QC 
lQC 
PASA 
University 
IQe 

PAS,' 

Private Firm 

Private Firm 

loe 
rQc 
F)e 
UJC 
Pr i '/,1 te r1 rm 
nr; '1/1 tr: Firm 
IOC 

Person 
Months 

70 
35 
25 
25 
10 

12 

177 

24 

12 

36 

J 
22 

3 
6 
3 
6 
2 

45 

258 
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B. Impl cment o.t:ion Pi nn 

Technical as s i stance wi ll he obtained from a 
variety of sources such as: PASAs (Participating Agency 
Services Agreem~ncs ), ~.S . I ~ith the U.S. Department of 
Agriculture; IQCs (louefinite Quantity Contracts); 
private firms; universiciesl and, PSCs (P~rsonal Services 
Contracts) . 

Flexibility nnd speed must be built into this project in 
order to assure that the,technical assistance can be 
quickly and readily contracted. In order to help assure 
this, A.I.D. will undertake direct contracting for 
technical assistance. Considerable assistance from 
AID/Washington and regional offices (e.g., the Regional 
Contra cts Officer and the Regional Commodity Management 
Advisor) is anticipated and will be requested as ~eded. 

C. Financial Plan 

The tO l:q l !'unding for this project consists of 
$10.0 million in ESt' grant funding and Rs 7.9. 7 million in 
U.S.-owned excess rupees provided through a Mondale 
rupee grant under the provisions of Section 104 of the 
Agricultural Trade Dnvel opment and As s istance Act 
(PL 480). 

The $10.0 mi 11 i on wi 11 be used co pny for foreig n exchange 
costs for technical ns~i3 once ~nd rnlatcd assistance 
such SR sal,ries . f~ Ln~c b cne ~ it ~ , ov p. rhcad charges, Rnd 
international pc,' di ~m. Tho Hs 29.7 million Mondale 
rupee ~rant comptone"r. of t hin pl'o l~ct and a portion of 
the doll.1l' component will 0 'Je od to pny the rupee 
costs of. activiti~s su~h as l o.:.lll y c.on racted technical 
and rcl.'lt \!d ur.sl~r;lln\! C ;md l.oen l support costo such as 
in-country travel and p"" di~m, and i nc"rna : iona l 
transport.,tion for I. S . and other non- P"\'.iRtani technical 
' lnd r~lar.ed .1ssiatnncQ t hat can b~ paid !'"r with rupees. 

The Ro 29.7 million ~'ond .llp rupee funded component of 
this proj ect is 3uffj~i"n t t o pay the entirety of the 
pro j~ ccod l ocn l cu r=dnc:' c ~~ts i n ~ oct1on 1 (Prnjec t 
Design Ass i ccant .) ,nd 0 'ccion 2 (Develo pment Strategy 
A • • i stanct). Dollar. wi Ll be ut ili~ed t o fund t he 
mnjority of local cu r renc, couts Ln ""c t ion 3 (Reserve), 
Dol l nr . wi ll be di-.bur3ed to pa, !'or thoK o l ocal currency 
co. t s th. t cnnnot br covered w th Ilandn La rup"~o . The 
!1iJs ion Di"~ctor'. "~"cHioat ion to df . h'lt:IQ dollare 
in I iou of Il . S . - o·.m~d 0:<. no rUp"eg i. prov iu 'd a s 
Annox f' . 

Tah l a 3 sun,na !' l~o:l thu ne Lbiti". cO Do) fu nueu undor 
hi 1 proJ oc r. by probnb_fr sonreo lind ~e rnon-month o of 

~alilaton(" . Ind ollie n d rupcQ r' ,qu r~m nt ~ . 
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COST (~T r~tATr r liR PRO,]feT n [\~ I r, ll rurlD PRU,JfCT .- ----_ ...... -_ . .....-- .. _.- .- .. _-_._ .. --
II roh,lb 1 (! SOli r l C: 

~!..~~~~t 

l'el'i(.Il 
!,\(JIl ths 

1. .PROJECT DESIGN ASSISTANCE 

FY 19M2 Pr.r~ 

~'alaria Control I I 
trdljation Sy!)tem Management 
Tribal Area Development 
Rural Electrification 
Development Support Training 
Primary He.ll th Care 
Pakistan Contraceptive Retail 

Sub-total 
FY 19B3 Proj~cts 

Sales 

Agriculturoll COlmlOditics t. Equipment 
Agricultural Pro~uction. Oi\tribu

tion and Storage 
Agrlcult ral Educatlon. Research 

~nd Extension 
Energy Planning and Oev~loph~nt 
Privdte Sector Mobilization 

Sub-total 

F'Y I'Jtl4 ~~ 
S31uctlistJrl Ar!!;) Development 
Fdrm to Market ROdds 
Refore<;tation 
tlutr-it ion 

~Ub·totd I 
Sub- totJ 1 

2. DEVeLOPMENT STRATfGY ~~jC~. 
A!lrlcultllr~RurJI Oe'lcl oprrl:nt 

Edible on Study 
Food Security Study 
Fertll1zer Sturl ies 
Re sourLe Mobilization StuJy 
Mt!(hanization StlJ(1y 
Af)riculturcll ConrnCldltlcs oJ"d t4UIP

lnent [va ll).1t 10n:; 

Sub-totfll 
f ncr.9.l 

fne r'lY n(l ( ou rcp!: '.une,! 
'~ I l l IC'. fl f 1,(1<11 . 110,1 1 1 f'(l.IIJ 

Cl 'c t,' l l i dtion . Ijtc . 

~\l h· t uT, 1 

PSC 
IQC/PA~.A 
IQC 
?rivatc Fi nil 
Private Firm/Univ. 
tQC 
IQC 

Privette Firm 

IQC/PASA 

lin I VI! rs Hy 
l'r1 vate F 1 rm 
Private Firm 

IQC 
IOC 
Uni vcrs ity 
tOC 

Uni vors ity/ IQC 
lOr. 
PA5A 
Univcr',lty 
IQe 

I' r I Vol' c F, rm 

Priv<1tO inn 

Q.!.~.!'.!. 
('con 'n j(. An'I 1(",: 1 C 
j ,.cotl<..~ ~. ~u 1,.. IOe. 
( du~" 11, 11 .\' '1 "~" t'll lI e 
r 1V I 'if1c tor ()n .. r1l •• 'n.1 , .. I', It C 
',L,' ',' r A~·. I.'; 'i ' oIt "ri i.1 I: r lr'n 
Kin I,tudi I'rIY,1 • Il'ItI 

Recurr ~nl r..t dlY~I~ I ' 
$ul.l.lC)t 1 

~ lJb· 0 " 2 

1. Rf. lP /C (l,lcIUllin; ./lllll l ·'I' III;) 

~lI r, () ,II 3 

2 
12 
12 
7 
4 
3 

.-L 
43 

9 

12 

24 
7 

....L 
59 

lU 
7 
7 

_L 
39 

141 

70 
)5 
25 
25 
10 

.JL 
177 

.. 4 

12 
3(, 

3 
. ., 

29 
135 
192 
103 
49 
48 

--1L 
604 

132 

192 

270 
103 

.J.QL 
800 

317 
123 
67 

~{L 
650 

2,054 

961 
615 
26b 
J09 
176 

.. 1.1.1..-
2,461 

332 

85 

17 

47 
169 

47 
94 
47 
'J~ 

6 

7 :} 

3. 703 

' ,2 3 

10 uoo 

120 
685 
685 
4U4 
240 
184 
1fl4 ---

2.510 

501 

685 

1,369 
404 
404 

3.363 

1.21 !J 
418 
478 

~lL. 
(',649 

8.522 

4.2S6 
" .32 1 
l.tJ511 
1.658 

663 

. ---E~-
11. 364 

'I ,OUI 

159 
t, '? 

l ~ 

' 42 
11'1' 
4f1 :l 

---l9..Q. 
2.744 

16 , \, !I 

11.'l tiJ 

? ].9.9. 



" . 

l :,1bl -a 4 p, ovid .! s .l "ot: lnn .. L.'1 E p : .>jr:- t: r. (. O:J ~.:l 1) . , projEct 
comp onen : llnd sourc..: (Jt f unJing . ~irm plan :.. , such as 
d at'I I ~J S"OPOS of vark, ~1 1J be deve loped h.fore rto. 
o r 'ommil:nlcnt dCCllOU;;!nt'i .:'I r e F::epa red. Additional 
I ctivitiu< to b ~ funded will be identified as additional 
nL::C! ds f o r r:t::: :.hn LUll a :j', i.~ t Jnco? .tno scud i HS bC2cume apporcn t. 

IABlE 4 

:;UfU1AP.'1 OF PROJECT COSTS I - . 
ll.~rOJEC T Cljfl PCNf NT ~IIO SOURCE OF FUllOHlir 

(Oo~lnr DaDs) 
cl 

life of Project Fundlng-

Pro.jeet 
bl 

ComJ}onen t,~ 
AID Grant 
ool1.rs 

~ondalc Rupees dl 
($ cquival,tnt) -

I. Pro.jee t Design Ass istance 
a. F'I 1982 Activities 604 241 

b. F'I 198 3 i\cti'/i ti es 8UO 322 

e. FY 1ge4 flct1'lities 650 254 

Sub-Tnta 1 '? tOSt1 817 

2. Oe'/ e lo ~rr"!11t St l'a t'.!9i: j1 5 Ii . ',.1.1.9.' I:! 

•• !1qr cu l tore .}ud Ih"r,l' 
0 •• • 1 .:n:l!n t " t ~b I ! ,aSO 

b r. 1 ~ r? :-9Y 517 200 

c. Other 
,., 
I •• • 1 263 

--.. --
' ub. '0:> 1 : . d.J I , 55 3 

3. ?l:sel"vc ( I.it l1Jd i . ' ~I C. ~ '!.: ~ ,if .. ...!!) :). 
~ lJ b - r /Jt,J I 11 ,?'1.1 478 

._.--
1'11'· i J,Gr/) 2.248 

---------
~I Qu," ',0 ttm f\,JrUuJ of r',~ /·'jP.L~ t thll GOP is no ~ prt)vt rtinq any 

fu ndi ng. 
J2.1 fh i' prJ .,t.': r.CiT·~\i "1 \ .. ~r;llf ~ r. I)i t. f.' n1C 31 a'i~I ..,tilnr:c 

.,".1 r.!:~'r.d~ 1,)\ f" .t. i I I 11.) .. 'H ~\~;) 'Jn l. l'I. 

~I '1 rQ.!'te ,! j t'lT·II I. !~I"\I,' .:/ . oj" ,I f " 1m:l tJril!'1 In lh~ proJt.!c t compOntHP;' 
r. n:,. ',:; '11 , ; . t "lChl,'_ l l " !,, , "t.1I1 ... 'l . lfP p . J .~ in t c"ndt1ulla i tr"an~po rt. il-
t."m . l~ r'dL; i"fl It _"~I \. ~ ..... '1 j'l , 3 .!. 

9J ... c"r ~v· j, dnl, J" ·~ .. \j i .\i " .. , t '~t.t lIltlP r~:('! f')f U.S. 1. 001lj{s 10. ,1 , 
4~ f')! JU' '' I'''' ~r IS':. 



As shmm in Table 5, $3 ml l. 1ion in riollar funding is 
proposed for obligation i n FY 1982. This re f lect~ the 
considerable amount o f PC)j~ c t d0G {~~ work for bo t h PIDs 
and PPs and development S[rat0~y studies that will b ~ 
completed, initiated or ~ontracterl for in FY 1982. All 
of the proj ect d~sign assi s t ance for FY 1982 activities 
will be complet~d in FY 1982, and much of the project 
design assistance for FY 1~83 projects will be initiated 
in FY 1982. Some major development strategy studies will 
also be initiated in FY 1982, such as the edible oil study 
and possibly the energy resources survey. Several of 
the other agricultural studies (e.g., the food security 
study and a fertilizer study) may also be initiated in 
FY 1982. Approximately $1,275,000 in Mondale rupees will 
also be required in FY 19£2. However. the Mission plans 
to obligate in FY 1982 the full amount of Rs 29.7 million 
in Monda1 e rupees available under the project, thus 
forward funding ?1ondale rupees and minimizing future work 
that would be necessary if Mondale rupees were obligated 
in tranches. 

Source of 

1. A.I.D. 

TABLE 5 

SUl1MARY 
BY FI SCAL YEAR AND S(URCE 

(Dollllr 00 0' ) 

FY 82 FY 

a/ 
COSTS-

83 F"l Funding - -- FY 
84 -
87 

Grant (ESF J , 00 ~ , 7UO 6.300 

2. Mondale Rupee:; bl 1, 275 1 , 000 573 

Tota l '. , ,"- 75 3 , 7U O 4,873 

Total 

10,000 

2,8 /.8 

12 ,848 

_/ Proj e 'c " co s t . ., " ~ ,. d fLH! cl .1;) :' b- bli~~ i ons or 
comml tm nt s 0 m~ls . fe r (:y.'"'r.p il:! , tU'OI h PIOs , 
c ~ntracl s , or local purchoHc o~rcrs . 

bl ExprcGs d as J o l Qr '0u i' a len u at exch~nge rate of 
• " . $ • 0 ... f!3 ' I) . Ld I'~ l" f .:1 n 1 n r 26 . 1 I) 8 2 • 

In t1d !' ticn 0 
is rmti . I.pn .('11 
u!.i · l to E na " 

o . a r undin, b 

fj :' . 7 n i.J J f)n in Mondd r pe 'S . i . 
f ' . s T'lll~h "li. .. . 2 m:f.l ;.I)n ';3: 1. l !;o b e 
ot;"l r.()~·"' . T.lb l , 6 ;l ll rr.mar.i",I':; h 
r () r,,' , n V.t. c:: 1; ( FX ) ,I d 10'. c I,)!.J :; 
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TABLE 6 

SIjH~L\R.Y OF A. J. _ D. FUNDING ----------_.-------------
BY FOREIGN EXCHANGE (l~) AND LOCAL COSTS (I.C) 

Component 

Project Design 
Assistance 

Development Strategy 

(Dollar ODDs) 

AID Dollar 
Grant 

Px LC 

2,054 -0-

Assistance 3,703 -0-

Reserve b/ 

Total 

3,043 

8,800 

1,200 

1,200 

Mondale 
Rupees a/ 

LC -

817 

1,553 

478 

2,848 

Total 

2,871 

5,256 

4,721 

12,8/~8 

~/ Expressed as dollar equivalents at exchange rate of 
U • S.r;. $1. 00 = 1 0 • 4 3 a s 0 f J.:l n u a ry 2 6, 1 98 2 • 

bl Includes unidentified future requirements and contingency_ 
Likely future requirements ar.e: technical assistance for 
the design of projects to be funded in FY 1985-FY 1987: 
preparation, review and planning of the PL 480 Title 1/111 
program; preparation of ba ic planning documents (e.g., 
CDSS and sectoral studies). and other studies. 

Cost estimates ;~ or t.1'? var.iolJ!:: s t udies , ana lyses and 
SUr'/C \ s are bas~J on cost .. :or U.S. consultants. The 
Mission, however , anticip:l Lt:s using Pakistani firms and 
con~ul tant3 where t he appropria c_ skills are available 
on a tim~ly basis. To the extent that Pakistani resources 
are contrac ted I correspotld ing adj us tments will be made 
in t he proj ~ct bu dg ~ t. 

D. Evol ation Plan 

Th~ i'r':>j'..' ct Deei n Fund is an activity which is 
not subject to evaluation within th . \gency's defini.ion 
of tlvAluation . ~1 ev erthelcs, I th s pro j ect will be monitored 
nd r evi wed periodica l y to &s~ur ~ ~ffectiven eS5 and to 

ma ka any adJ us tm nt s wh ich would ~tr ngthen th achievement 



,', ? Q -

of project goal~,. ~'''illuaLi''Jn.>, u.i '::~-L..':·S...!, -.1'';.:..1 b:..: 11, :'1'
tak~n on the pro,; ects ·..Jhich ha'!e been developed utilizing 
1= i . f . J' _. ~ i LUll( Lng _ r'Yll tn·: r :~()J (;C t lJ~;j lop: ~ ... m( • 

The Government of Pakiscan i!. ::ully famiU.al" "Nith 
this project and has s~nt d iett~~ (Annex I) requesting 
the dollar and t-rondale rupee fund i.ng to he provided under 
this project. . 

There are no ftl rthc; i:" ac lions ner. e~~!3 ary by the Govel:nmcn t 
of Pakistan prior to signature of the Project Agreement. 

There are no Conditions Pr(:c\~den': to disbursement after 
signing of the Project Agreement. 
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~. rCNCUR MlSS!O~j REQL'ESTS F(,~ DELECATION or AUTHORITY 
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2. R!:~'J::ST~ r(,tl ~'!~!LA!) r,:~!.t.CA:'rO·l AC?ICU!.Tl1RJ.J. PE~rAnCH 
A~D C"~-FAn'1 .,\'J'FP p;tc~'rc~~; 21::1 ~JG REV I E'JE!. .'NO MIsnc~ 
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t ~( ' .'72JZ Jh N P2 
Fr AML~2A5SY ISLAMAP)P 
TO r! C~ TATE ~AS I IDC PRIOI I TY 0422 
P1 
P~ C~!~ SECTION "lor I 51AMAPAD ~016H 

! I DA C 

F.C. 12C65 Il iA 
<IIP.!fC T: MOIIDAI.E nun£ CRANlI' PROPOSAL~ -- PA'(I ~ TAtI 

HFF.RF NC E: (A) I:' LAMAHD 17:'.19 ( E) ISLA MAPAD 15484 
(c) STATE 33~~~fl0 

qEG IN 5U~MARY: TelS CA PL E TR ANS MITS PROPOSALS FOR THREE 
~O~D ILE ~UPEr GaA~TS: AGRICULTURAL RESIAPCH, ~TRfNG,eFNING 
'''ATr H "AJlACE~ENT AC1'lVITIE~, AriD PROJ~r.1 DrSI';N rIlNI'. 
"I ~~I CN PEQ UE ST! rXPIDITIO US APPROVALS AND ALL0rAfIoHS or 
n'llr~ !!I OR DFR THAT RCPEE fliNts FOR PPOHr.1· DES IGN fllND 
AND ICP ICCLTU hAt Ri ~ rAAre HAl ! E INCLU£FD IN PROJECT 
' GHE~~F'T~ TO Pi E IC~Fr LAT~ THIS MO UTH. MIS!ION AL!O 
Il0rr~ TO ~ I CN FRO:!CT A~?iEMEHT IMEN DMlNTS f OR STRF hC'YEN
:9C ~' TEn MANACl~E~' Ar.T I VITI!S AND ON-FAPM VATER KANAGf
~ EII T !IICRTLY TI I F~E;Fr~'. iN ~ SUMMAR Y. 

1. HI'SI ON HAr ONE NEW fROJEC T AND TVO rnOJICT AMEW~M[NTS 
1IIIeH K~ eOPE TC APPRCV~ VITH III THE MISSIO N IN JANUARY. 
"I1I"~f iARE: PRChcr nr :: ICII ;'~ ND PROJECT , 301-:g?~; .lCRI
Cdl.TuRn RFS!:!.Rr.1! f ROHCT /,I"WDMEIIT, 3~ 1-~ %9~ ; Min 0::-,11,11 
;'I'Tn' 'l-~IIACEMf,NT PRonCl' A11ENC~lE)lr , 3 ~ 1-J41J. (HR III 1':' f 
A/ir r. ,' ~1 :;SICI: !IH Rl:c<Jr~r::~ AUTH ORITY FOR TilE MI ~5 1 0N TC 
HPP CVF ALL TIIP" : ~I:'SION HAS R!:r. f:lHIl !IITIIOR I1Y fOP 
rrof.r:'('lH TC P';'POV; }-};OJi.:: T !.':: ,'; l G~ HINt MIt' I S 5'rtLL I!OP
IIlC 70 ~ECEIIE F PO ~ AI D/W ~HOR!tY AUTPCRIT Y FOR DIK!CTOH 
- 0 APPPOV;; ACRIC!ILrI' RAl. P.' i:ARCIl I,NP O!','M !.'It:NrMEIIT~.) 
lAce OF ~1!ErV TH REF PRCJFCT~/P.UJ[CT AMr I I DM~UTf eA! IN 
\ ~'~ r!AT I D ~~NVAIE PUPLf CRA NT CC ~P Q N ENT: IN T!IE r!rr or 
J. i. fI : rn :.'!'UPAL H!' $ .... A:lCJ' ). N~ PilOJE CT DF.f.ICr-. Fl!ttD'!'E E A ~S(jC IATrD 
"~ :;r I' i PI ' Pr!< BE I 'JCL " OH A~ RUPEr C~MPO~): NTS 0. THI: 
"~OJ i C~~' f UI,Pllle; ',;111' , :.".IH . ThE H:;OClATiD MO NtALE 
H~DFi r A~r ~0T I!jC L'J~lO ~1~IIJN TllE or w~ rpOJEC 'r. ~U T ~l~J. 
<) A~ rrr , TH?Cl'CH AI' A~;·. r.M~n , ~C THf STHUIC 'j'IIE NINC ' .. nEil 
~ I 'I}~ I' ~ EUT AC71VITl :'S P"UF'~ T. : '.91 - 0~~2 (A CLOHLI Pi:LAno 
I POJlrT THAT ~A r DtPIClll D TO HELP THE COP', C N-rAR~ WATIN 
- A~ ! ~I "r';T ROC·A~I . rrr 1I1l1/0.:. OF THI$ rAtLr I ~ T0 
~~ . 1 ' •• 7 T PA~ 111 / ~ l~! r :/T} T!!£ !' RCC E~~ Fon A ~PPO VA ~ OF 
~ •· .. L ~H~H: "'O fl:;, :, ~ nUl':'!: !;':)id l ~ ' . 1!l:DER PHt\V ' ''' !(~tI 11 1' 

·"1J1"/ l:-o .. {n Or' T ? :~ A~ ~ ! C'Jl'i'tIi: I;L TriM:: Of'l:'!.O; '1ENT nI L 
.\.0 : - ' ,\ ':Ci ,\; 1' 'PI. 'l e a ) . ;" ', : P~O \' IDl Af'f?O\'t\l !. Ilr A!, '.0T
t. · ... ~ r:' .~·l"nj!: Tly C,"' if A~ i ll ; i·A! ' r.tl.~T FC'!-.: l fl !.E DATE. ':'HF 
• t "~J! '! H' ~ : ,:,!n'" riHl" f ... '1' .... , "" In' ,', ' :: Rt!tl :l" pnOl-'OS AL'i ." .. , ..... .... , ,.,, , 

. '" ,·It' , . '.} :A ':· "'n' ("I; , ·. :~.-I" " rpr 
""~ ... \ I·n .. 111'1, !" 'tt '! t 'l A ''' ' 't''',nu I [,flnO'/A' • 

, LLOAI~ G IS INIORM~II On ON tACit OF THE THREE PROJtCT5: 
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( .. \~RICl'LTURAL RE~EARCii PPOJECT AMENIJ~ENT. 391-?29f 

" r'L<;'0RMATIC1~ ON TIi!: PUnpO~;F 0';' THIS PROJECT, DOLLAR 
d~'iL'UjC. PHOJ£C'f D::.~CRIPTIO'~ I HFLAT rON[IIIP OF f'HOJ EC~\ 10 
A : L C ~, U N TRY ~ '; R /I T F G Y, Ii N D H 0 :~ l' C 0 U t l T n y tHiD 0 T H F. H L l"' N 0 P. 5 
;1:' L F': HAS F :: E N P R (I 'J I r: F r, I N P.:: F J. ( 'i'/ H I C H P H 0 V r 1:: EnD A T A F 0 n 
C0N~~I5S!0~AL NOTIFICATIONS). 

}, 'I'HE ~lONrAL!' rdIPEr. GRANT PROPOSAL !S Fon BS. 29.7 
~,!,,:,!ON (DOL~" ::.e, MILLION 1\1' RS. 9.9 P}.R ToOLS. 1). THIS 
I~, ?9,7 ~ILLrON il/OULfJ 5UPPLFM1N1' 1'H'E r'OLS, .5,2:~0,00,(1 

'~F:' trNI'FH T!!!S AM~:Nr,'1£rJ1' A~JD 1'IIF rOts. t.~nl.000 IN 
, , L L A R FUN D I /; C ;. ~1D T H r R ~. 1 l:~ , r: ~ 0 , 0 e I' I N H U P F. E }' U N D I !~C 
'~~FAtY O?L!GATE~ UNB?? THIS PROJECT. 

'. TF£ ADt!'!'rO~J.A:' ~~, 29.7 t-i:LLION i·10W~!lr.E RUPEE GRANT 
~ILL FE U~ED TO FUND LOCAL SUPPORT AND INTiRNATIONAL 
~ !~ P. rJ s r 0 RT A T I 0 NCO ~ 7;' O} T:: C If 'n CPo L A L V I.e; 0 R S. r. QUI P /'1 tNT }, N lJ 
" ;; n 0: FUR N I '1' II REF 0 R THE ~~ AT! 0 N A LAG RIC:J L T [J R A L R E ~ fAR C H 
, P" T : ?. A ~J D C ('; ~'; Ii E: ~ U L TI N G FRO M ! N t L A l' ION AN r. D I' S I G H 
._:l)~JGF.~ u; COIJ~Trt0CTI0N. 

2. ~TRF'JG1'Hn;rtlC :y'ATEP MANAGEMEN1' ACTIVITIES PROJECT 
.' '" F ~~ U1 n~ 'T'. .1 S' 1 - r 4 52 

A, T ~ II S P ? C J E 2 T ',\' A :. r RIG I N ALL Y D 1:.: VEL 0 P F PTe I ~ PRO VET H F: 
Co' E lJ ? ! C I: ':' C A FA C ! T Y O'i T fl E G C '! t P 11 MIN T C r ? A v I ~ T J..tJ • 5 F r r ERA L 
:~:,!, ?C~ O~J-?A)I:V \.;;.n,':-:-P t1ArHGF"1f.rJT III '~;r}' !""PL:/,'EIJTA1I('/1 
r'? T)I£ OF'~'M ?RCG?H-:, FUNrS PPO'lIDID !JI;DrR THIS f'?CJE.C1' 
:'·;A~;~.r:: ~:iE fE':'IP.A: C£!:.L ~C Ar:I:- A :,ClC!GLl')GfCT 1'(' THF. 
:~(':I·iICAl. ST/:?F. CONT?I\CT FOT; A CO.'~?~!::j!~JSIVr ANII ru/\TI-
~1!1(~,!,<,; ~C~!~~C!n"IS AI:] ZlJ,iLllATIO,"J 0:' PT?0n:C'T AC'T'JVI'lIE.5, 
I' ;"J " ! r. ESt' :' PC:: T r ,') 11 n;:: ~ "ill ~ C! j ,t ,'J ~ r: 2 V::.' :.. (I F !'" t ,'i T A C '!' r 'J r T J I ~ • 
~ ~; r S (l ~: I YJ ;..; .~' F !. I\~' C /; ! J c: 0 S ~'= C F ':':: C r: N ! C ."'t. ~ ;l J V I c:: O? ~ • 
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i .{ 'r Y~! l.Lll fR OM 'i 'i 1~ )i15 '10 }' f l qSG TO Pid~ALLIL THE N£'" 
q l ~)f !; p~, cr }'O!! 'r!I~; 0;:'N,V, ~ !I0J::CT • 

. . T;!~ MS. g. P l'r~LI0N ~RQ VI DE C UNDER THIS AM£ NDM£IJT 
.! LL £l/HLE 'ril E rr.r::hAL C~!'L r OF o)"m 'ro BIIOADEN ITS 
OlEPS I CI IT CAPAPILI" IND I DPri S! IMPLEMENTATION NilOs Of 
TJ F C0LS . l ~ ~rtL IO~ A~ £N~M~ I I T TC ~HE 0FW~ PROJECT. TIlE 
CRAN T ~ILL FINA Nr E CO~TNACT~ FOR CONSTRUCTION IN SPECTIONS , 
1.0CAL ~?UP PO RT AliD I11'[ :.I:lI;,TI ONAL T"AllsPORT'\'rION COSTS 01' 
TEC I!,'IlC AL H'II ~: r.ilS , f:H Ar,:'IO/J CF Tlli' ~.mIITORING Allt 
!'1ALPATICN ACT I VITY, AI, [ .N EXPA NDED PRO CH AM IN RE!EIFCII 
ANC PKVELOPMENT OF TECI ! ~ ICAL AND SOCIAL IS!UES HELATED TO 
THJ: PROGH}.M. 

4. PHOJEC T DEqCN FUIiD r'R OJECT, 391-0470 

A. INFep"ATION ON THE PURPOSE OF THIS NEW PROJECT, 
COLL;? tlilIDl/IG. ?FOJEC7 IiE ~CRIPTION , R~Lf,T10IlSHIP 0F 
p"eJ ECT TO Ale C0UN!il ~7R ATEGr , ANC HO!T COUIITRY AND 
OTIIER DONORS 1101. :' 5 HAS FEEN PROVlfED IN RH A. 

P. THf ~ONDA LF RUP!! G!lNT PRrpOSAL IS r OH MS . 29.7 . 
~IL~ION (DOL 5 . ~.B MII.LI OII) TO SUP PLEMENT THL tOLs. Ie 
"ILLI OS IN DOLLAR FU NDIIIC TO FE FR011DED .1 TII15 N L~ 
rR O [C ~. 

r. . 'TL!F R~, ~!0 . ? ,-1rLLI O:J ·" ot.:!.!) H:'LP TO rnlArJCr THf !.C·:nL 
'U PFE ~O~T~ r r ~ t T1V [ 1' t E~ PLA/JIIEL UHP~' P 1~I:i r~OJECT : 
!.O ~;I. LY CON T R A CT~ ; ' ~~.C lf~ I r ~L A:l b PELAT1 0 Ar S I ~ TArICE tl l EtED 
1'0 !:F'V ELOP AUf £o:.~ r C ' ! J ;!CJ !-~C'I'$ ; r.OCALL Y C(,::~'!'~ACT~ D 
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:. f.1'7 ,. ... p ,l't{ 311. 1 '.~ r:i.' 0 
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1: N C LA S S ! I lED 

FF~IEVFS IT r~ !~ AID/W'S AS ~ELL AS ~r~SICN'S,INtERr~T 
~'IJ~ FR(),TECT VBSIGN rUtiD TO PE OPERA'rIVE ASAP.~ MISSION 
~U?ES TO SIGN PROJECT IES!GN FUNr PROJECT AGRIFMENT 
~::O'i1TLY AFTEt ::' N.Y '\U.ITIIiG PERIOD FOR CONGRE~SIONAL 
··(' .... T~II'~'T'l"~' (r:':;' A) I~ (,()voL~'1rD ~Cc";(rlkJ"'Ty .' • ...' l. II ...... V l', ,1 ..... • , I V j I. _4 <J.' • J\. \; .... "'"' I U ~ • 

"'"O""CT "Ir'I'1 ··\';'E cO-C·'L "'FT">ODI"I ""0 'XIJ .... r'ITJ:' MOHT'AIE ... '.: \ ."\ v I 1 ,\, ....; ... ..: ~ .l.~ ~! f' L 1 .. of, r l. .J.,.I a. I I'~ .. ' I 

:~ f) P F E A P P P 0 V A L I A ~J ~ 0 T r J E N T F 0 n T P. AT? R 0 J Z CT. 

'~. T~!F vIS~rCN r.~:l) 'YE:: GOP HAVE DISCUS~rD T~rSF ~C~IDA!.E 
;i!!rr, ~Ol-'?O:'E~:TS :tl rrE~ PROCESS OF n VZl.OPIIJG OUR PFCJECTS 
/\ t: D T Po ? GOP P. A S COr-: c U ? n j"; DIN ? R INC I P!. F I r-i T P. E ~ E R V P t' E 
P?CPO~A L5 • 

o PLEASE ADVISE OF ANY OUE~TIONS/CO~MENTS ON THESE 
M0~~ftLE PROPOSA~S. GREATLY AFPRECIAT~ AiD/W ASSI~TANCE 
ON THr~ MATTEP. SPIIPS 
P: 
IIC1~8 

UNCLASSIFIED I S LA Mil ~ AD 0 ~ 1 € 8 
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'? ;.h?81?Z NOV 81 
! .'i .r i t~ S T A ,. r 'i ASH D C 
~ ~ ~M FM~ASST ISLAMABAD PkIORITT 3663 

~ l.CrAS STATF 293891 

J. I [ I I ': 

~ , 0. 12065: N/A 

~' .,:s~ 

~ . :PJrCT: PROJECT DESIGN t'UtID - ~PAC REVIEW 
~1" 

1. APAC REVIEWED AND APPROVED TRIS PROJECT ON 
OC 'fOP.fR 15. 1981. I" I,'CltEL THAT A PROJICT PAPIR 

~ WAS HORF. APPROPPIAff THAN A PAAD fOR NON-PROJfCT 
~fS!ST~NCF. AID/W AGRF.fn TO MAlf. ~ECFSSART CHANGES 
TN MISSJON SUBMISSION. A~IA lUREAU WILL PROCESS 
('OClTMEN't'ATION FOR AUTHORIZATION IN AID/'" ~O TP.AT 
OFtICA~ION TN PAKl~TAN CAN FE ICCOMPLl~8F.D JUST AS 
~. 0 () N ... 5 CON G P f. 5 S ION! l At' PRO V A I. R E C E1 V EO. H OW t~ V E R • 

, ~'l'ATU"0HT CREr.lLIST· AS PROVIDED HI HE ~, SFCTTON 
~ r (1-4): r.OUNTRY CnEC~LIST AND PROJFCT CHECKLIST 
.. H r N t' ~ lUG F S f (fl F 5 C c -~) MUS TIn: tJ R F P ... R E r. BY 

, MISSION PRTOR TO AUTHORI7ATION. PLEASE TRANSMIT 
WPFij ~VA1 T .rBU:. 

2. WPItF lIrE OF FROJECT AUTHORIZAT10N ~ILt REMAIN 
AT ~lSSION'S SUGGESTED flCURE or DOLS 10 MILLION, 
~F JNVISTON ONLY yNCREMfNTAL FUNCIHG FACR TIAR AS 

'f} T P I' MIS 5 ION 1 5 A B L F. T 0 f'10 R~: eLF A R L Y n E l' I NEe IJ R R EN '1' 
~:~I'D5. 

APAC EfLliVES TDAT ~O~E ACTIVITIES, LI~1ED AS 

,Of'FN'1'IAL ft lNDING IT£M~. ~Il.L PRO~AbL,( ~E EF.ST . " .1 :.T in r r F t S HI R ERr • Ii E k F j\ LIZ f T HAT }' 1t4A L D F C I ~ ION 
;' ANIJor 1'f. I"1~DE AT TPIS l'I:'1E PlIT (lNLFSS 'I'nERE ARE 

) 

i) 

. r H FRO 'J l' R - R I I; I tJ G CON SID ERA 11' ION S It PAC D IRE C 1 ED: 

(~) cnMPLITI0N 0F THE NATIONAL AGRI CULTURAL RESFARCH 
~ F NTFR AS AN AMFNnMFNT TO THF 1XIS~ING P~OJ~CTi 

~ r) PRO C IJ R t M F N T A ,. t N ~' A r. T I V r l ' I p' 5 I( 0 E E n I NO ED P T 
y, Cp RF1FVANT ~n0JECT, GNli SS of HO T GFNiRAt 
NATt R7 A~D CLEARLT NOT RELAT ED TO ANT SPECIfIC 
P~CJFr: T; 

;1 ~r) PRE -puO.neT AC'I' lVl '1' I ES (IT eM 
Pll r,H~.~ F OF 'H n I Cl .~; ! HIHN trUtH , 

''''l . (J'~ (r EACH INnIvl u.u. f'ROJt:CT. 
." ·r;, . fl~n AL ASS I STAN r.r , Fo wn R, C 

r PROJEC T DES IGN Fn~D; A~D 

, • P. ~ t) ::lIcn AS 
1: T r~ •• h F ~' 1I tI fJ t ~ 

H F. - PR OJ r.r; T 
111.0 'fl. F ND£1J iliOM 

- -

___ - c;'- = 
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o~ rh~THING !E CONSOLIDATED UNDlR TBE HISSION'~ 
R( l-O!'iEV rFVFlOpM'NT SUPPORT TRAINING PROJ~CT. 

I. COPli~S Of HEVISED PP WILL U: DELIVERFD TO 
i"i.)'~ION .'S SOON AS AVAIr.AB1.E. AN'1'ICIPA1'~: COHPLI'rIOfol 
~ATf OF CIRCA 1 NOVEHPER 1ge1. 

~ ~!SSION SnOULD CABLF PROPOSFD ANNIJAL ODLlCATION 
"2IlfDlItE AND r.STIH.\TfD fR.FAKD()'.N FETWEfN LOCAL 
~~CS 'l' --AtI-r-rr.-coS1"S:-rrrr--8Z--NH'DS IN CR EAS r A I"T Ell 
1NITt~L OfLIGA'ION, W~ COULD SUPPLEMFN~ IT LAT~R 
AC ~PPROPRIATl PLACEMi~T OF ABCVE ~LEHENTS BECOMfS 
(YfARf.R. PAIG 

UNCLASSIFIED 
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, 
' ", 

,." i"M SFCSTATF WASBDC 
TO AMfMBASSY ISLAMABAD P~IORITT 36S5 
tT 

~ l, ~CIAS STAff 293£>22 

.. II DAe 

r.o. I?D65N/A 

HGS. st'PJ: iT 1982 ESP ECONOMIC ASSISTANCE PROGRAM fOR 
o PAtlSTAN - APAC MEETING 

'" 
1. TBF PY 1982 FS1 PROCRAM FOR PAtlSTAN WAS RE~IEWED 
A~n APPROV!D DDRING TME OCTO~lR Ie APAC MEFTING CBAIR!D 
!Y lA/ASIA. SOPMISSION IS CONSIDERED rULLY IN ACCORD
~ITR PROCRAM WHICD yAS NECO'IA~tD IN AUCUST 1961 BY 

• TV.F u.s. ECONOMIC AS~IS'ANCF TTAM READID PI TBFAID 
ar~INIS'RATOR. PROGRAM fUlfiLLS POLICT NEEDS OF BOTR 
1F! U.S. AND PAI15TANI GOVERNMtNTS. 

~ 
2 .• PAC RICOCHIZID DrGREr OF I~TRAORDINARY ErrORT 
RTevlRtt ON 1BF FART or TaE USAID MiSSiON TO COMPLIT~ 

- AND SUPMI! TPK NFCESSAR! rOCUMENTATIOH ON 5UCR SBORT 
HOTICr.. Tnr. MISSION 15 TO to COMMENDED rOR A JOP WELL 
DONr. ---

:I. A NUMHR O? GEUiRAL r.ONCERNS ~FP.E RAISU liT HAC 
" HIC! NEED TO DE eIGa LIGRTEn: 

1!1 
(,) fiT.lFFING: IN ADtlTION TO THF 'TIN ACTlVl1't!S IN 

~ rT 1ge~. rOUR Nt~ PROJECT S AhE PLANNiD IN IT 1983 AND 
~ ,OOR ~ORT IN TT 1984. HI ~ SION ~ILL ALSO BE REQUIRID ~O 

SII~ rTT A COt:NTRY ll I'IFLOPMtNT S1RA :EGT STATEMENT IN 
i') .!A'HIART 1ge~. IN ynY Of TBIS YORrLOAD. CORRENT MISSION 

STArrlNC Of 16 t l ~DH AND 3' 'S» 'lAS CONSIDER.D Ihsurrl
~ :lrNT . "APAC CONCURRTr IN RrQUIsr~r IHMTDIATF INCRTASE . 0' NIHI US~B AND 13 rSN POSITION]. walCH VOULD BRING 

TPT HEV STArr T" rALS TO 25 AND 50 RESPtCTI1ELT DQRING 
n 19~2. ASIA ~UREAU IS R,QUESTING THESE ADDITICHAL 

~ CfllIN~S or ~H AID/~ CON1ROLLIR, MID HOPtS TO F! APL( 
. D ALLOCAT! SOMf T~ THr MIlSION fiHOhTLT. IT vOUI~ ~r
RflfTIJL 1'1 TIR~S or OVlR H l Ht<lt,C If [MHS S! COULD 

" srNt IN A ?PR O ~il I A ' F MOP I. CAB U, Arr RO'IlNG HI''' LfV!lS" 

" (P) "A RCO n CS : ALL P~OJt" C l'S Sd O'l l n hf i.1A MII.H 70 ft 
) OPPORTU ~lr' TO POS ITIV I LT Alf~ C1 HARCO TI "S PROt LiM 

GI'ITII HerNT CON C RF~S I Otl.\L C!l NCt P.Nf AU" AGl"NCY CO MMI1-
~ rHT 10 NAHCO T I C~ Efr ORT . A1 A " IN IMU ~. fHG JEC' S 

" • ~;O~ L D NOT P! ~ IS Cf.PTlrLF '0 ,(fITe us ~ r TO A S SIS ~ IN 
PC 'PT P 'Ort'r. Ti r ~" " Mi:hl"Vr~ poj"fi I I Ll , °il0 JfCH $ROll! r. 

-

~-----------------~---=----~-----=----~ 



" "l't \ .: rT~iln 

( ' : ~ 1 ~: iI POI.lr. ·' E~' PEA S~S : ,'d.l, ? AI) J r.:r T~ soor:r. I) r" 
,··~ /'. " l tJ;;D I~I tlG H"r uF N::'i AID .)I)LIC·' f .,pa). $ E~ ON l iI5T I 'ilT
" '\lt L D!V!tOP~ !NT . PRIVATE S 2r rO~ ! ~ YOL V!ME~IT . TiC P
~ YiOG r TRAtiS 'i£:l . VLH1:d, a~· ;'OI~ PCF:; liE',' r. LCP p1f:Wr r. t~n ReS T 

) ~ I lT !! N~ FN " ?OLIr.? Gn ,IIlGE HH,!?7IV1T1, CO.' I' Ij~.E~Jn 
~ ~t}T ING TO ~P?3~ l ~PHA S !S SE{ '"L n ~E ~nEClrIC A L~ 7 
1I r ;'1.1 Fl~ 1l. 1 1L.21.;JL.r.i!!I,Jl rw_ I? ,. P}:R . _ 

) 

( p) F0ST ~OUN TRr CONTRlf UTI ON : I~ CA!I! Je!RI . ROJECTS 
~O~1BrNr ~ S ! AIJ! fj r UNts, 25 Pfn~ !~TLM Hn~T CO U~:T ~T 
CONT~rp UTI 0 1J MA r REP!AT HA T I.Avr TO PE ~1r FI,R TR ~ 
HTI H P~OJ); C~ . I!S An SHOULD. I.T !H I S TIML IOU- TIY" 
At'O Ql'},NTiFT ,\~. PI)sZ Il:!.E ANTICIPu,n a05 T COt: tITn 

, F7PFNDITURf5 a~LA:[n TO IA CH PROJICr OR A~INO ME H ! '0 
' ROJTer. 11 25 P iR C INTU~ nOST COUK7H' CONT!IRUTI O. FCi 
rAcn PROJECT 11 ~Cl ~ TTh[~A PLE •• IEA;E AD ' 15 K GC / ' Sli 

) J.I TO (11 p:lOnCT II M1~ . (2 ) AI'OJ NT n SIi ORH ALL MiD 
(~) RTA50 tl . HI I IHlTnn llG ,\:1[ QV~:I T IFYltlr, 
J. ' IT ICIP)'U O Ros 'r r C'I: N1HT C01ITRI2UTIGN, . ~<rp ItI I' WD 
'!' rr.~'i CON"i' Hf'2UT U)N i',,\'1 Sf ?I}": I!. r.r:1r UfiQ'rE tdJD 1; lJtDAtiC r 
FOU!IO I~ FA~ID~o(t ~ -!r ~E~tI1 3n , 

1 In o'O'O ' M"" IG ~- ' OI 'll l - t" ' - ' ''' - -.- GP \ 'r '-' l ' T . ..;1. , .. , 1 -,. I , II; '. • ~" '! r t l ~ : " ". : J~ : !. r I ,. J : r" Ji 

C ~ ) NT F Unr~ ~~ ; U3lC TO !INA" ~t ~0MH O ~ !l l[ 3 tH t r : CAL 
r;U\'IR\~ ~lC T C;d! f q )r l!J?~ S nF~r L'T f 5 ,;, r. '!' ! CrJ t;Z':3 GF TFii: Y.\A 

) r.;~ "IH S AIr '0 :,p ::"on T?F lic~ r COI) II'TR 7 rP' CGR :.r', n~IG o r 
51JC~ GrNr R AII O ~~ . 1;~~ E q S EC~ i ON ~2& ~!'CH crU NTE nFAR T CAN 

F:" 'J~ r.n rr n 7 ! 1'F, - 11 est; .iD~ n " I :: r :t:,"' ! · ' ! R ::~II1R::I·! ~~i·" . j G ~ AfI:' 
',r!! ' , !'JRPOS, JU, Tlil !,BU Ullr~:1 : H. 

( . \ $O · I R r. F / CP. I I~IN: '\PTfi (..:u~~r jC"a': :' IO fi.! r;I U ' $ '! .: . 
F'U, P05T r.r) !;NTF.l rcR Z$f ~ ; (1 r 1:11 {,~.\ :n F-:EH .. H Cn .' ,1 ':' 
, ~ 71 V( T I! S. A~1 ~ROCUR F '1EN ~ rq ( ~ ~O DZ ~ 4t COUN!PiF~ 
fCU :n qA7f TO OY . 11; ~!!r~!r T9 HOUQH V~ ! Vlq EROC~ j~ , 

( .; :~17tP' f) ''''? '::: ?~ f) J ':r, r '; ~ ·.; 1- ""; ~:? ; e·!- €3 : C' .17 e : ~4? " i 
,"i· ~ .?~ :'\0 Nor ?;;·'jlJ lr.r I£! ' ~ .... R i_A '';. PP.f-"J:: : ':' r·~!3 a>.~ 
:·- ~ ·.')r,· ls :r Ffi; ~l r;I'I':-~j }. ~l rGAl I I; T -: :;~r ' ! \I JTtr: ~: :~f::fi 
• I " jl ll ! ~ 7ALI • fC'K 'H : .\ r. J \ .\ 'T. n ' J. AL :-:'i • .'r :n r.rr, J"i ON, 

I' ti ':.'lrIC :.\ '3 i;: v ' li.i.' !£ ':J A1" !""jl 7 "\~ >.t:r ' J':" , "~ ; lIfS . ~;;\ 
' ,.·S lR " ·'"~1 · 1' "- - ~ c ' ~1 _ "c7 ( · ""1 " .-, 0'1 "Y ' " ,' • l.. r; -4 I /l; •. ) ',,.. ", " '" _' ,) •• 
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COUNTRY CHECKLIST 

l. i~te1 belaw are, fir~t, s t atu tory criteria ~pplicable 
generally to FAA funds, and then criteri a aoplicable 
Lu individual fund sources: Development Assistance 
drill E :ononri c Support ~und. 

A. General Criteria for Country Eligib'ility 

JlNNEX E.l 
Page 1 

1. FAA Sec. 116. Has the Department of State Applicable to UA only. 
determined that t.his government has engaged 
in a consistent pattern of gross violations 
of internationally recognized human rights? 
If so, can it be demonstrated that contem-
plated assistance will directly benefit 
the needy? 

2. FAA Sec. 113. Has particular attention been 
given those programs, projects, and ~cti- Yes 
vities which tend to integrate women into 
the national economies of developing 
countries, thus improving their status and 
assisting the total development eff0rt? 

3. FAA Sec. 481. Has it be~n determined that 
the government of the recipient count'ry rlo 
has failed to take adequate step5 to 
p r~vent nar~otics, druqs , and other 
contrnll ed substances (as defined by 
the Comprehen~iv e Drug Abuse Prevent ion 
and Control Ac t of (970) produced ~r 
proce~sed, in ~h0 ~~ or in' p~rt, i ~ such 
country, or triln spo;ted th ru ~uc h 
':otlntry. from Deinr] solrl il1 ::-:gdlly 
within the jurisdi(t10n of such country 
to U.S. Govern:ne n~ pe r . Cinne1 or tl:eir 
dependents, or from ~ntering the U.S. 
unl a'Nfully? 

4. F/l.~ .. Sec . 620 Ltu~ Deleted 

5. FAA Sec . 620 (~) . If a5~i~ta nce is 
to a qove rnment , is th ~ JO /ernment 
liable a~ debtor cr un~ondition 1 
guarantor on dny debt to a U.S. cit1z n 
fo r goo s or ~e r \1 lcus furni shl~ d or 
or:jt~re d "hE:rl! (a) ~u(; h cit ' zor! ha s 
exhdusted J v~ i l ~b ~ l ~ g~1 rem~ j i~s 
and (b) tI e d (! t. i n (' t rI fl n 1 _ d 0 r 
con e3t d by SI C l)l) vernmf.!nt? 

No 



6. FAA Sec. 620 (eilll:. If a.., ;;ls t ance 
is to a government, has it ('including 
gCJvernmf~nt agencies or <,qbdivisions) 
taken any action which has the effect 
of nationalizing, expropriating, or 
othert'l; :;e se-izing ownership or control 
of property of U.S. citizens or entities 
benefi cia 11 yawned by them '.oJ; tholJt tak; n9 
steps to discharge its ohligation~ 
towards such citizens or entities? 

7. FAA Sec. 620(a), 620(f), 620D t Continuing 
Resolution Sec. 511, 512 and 513; ISOCA 
of 1980 Sees. 717 and 721. Is recipient 
country a Corrununi st country? ~li 11 ass is tance 
be provided to Angola, Cambodia, Cuba, laos 
or Vietnam? (Food and humanitarian 
assistance distributed directly to the 
people of Cambodia are excepted). Will 
assistance be provided to Afghanistan or 
Mozambique withou t a waivar? ~ re funds 
for E1 Salvador to be used for Planning 
for compensation, or for the purpose, for 
the confiscation nationalization, acquisition 
or expropri tion of ~ny ogr i~ultural or 
banking enterpr,se, or prop ~r ty or stock 
thereof? 

8. FAA Sec. 620( -). Deleted 

9. FAA Sec. 620 ( j). Hi:l ~ the cou~try 
pennitted , or f~iled 0 ta ke ade~ua t e 
measures to prevent the dan~ge or 
destructio n, by mob act ion " of U.S. 
property? 

10. FAA Sec. §20(k} . Does the ~rogram 
furni sh ass istanc e in exceSS of 
$100 ,000,000 for the con~truc~ion of 
a produc tive enterpri '8 , except for 
productive enterpri~es in Egypt that 
... ,ere descr ib d in the (. ngn.::ss -;onal 
Prosentati on materi~ls f r FY 1 77, 
FY 1980 or FY l~el? 

11. FAA Sec. 620(1 ) . Ie' tn"; C)IJnt Y ha~ 
fail ed t i ~ 1:i tlJ . e ~ t (~ ; n'l . st . ent 
guaranty prog:"uln fo t he sner: ' f j r. 
risks a f e' propri i1d r)n , iricr.:,n' p. rti
bili ty Dr c nnf '~ c t on , ~ s t~c AI~ 
ArJmin i; t rator 'tt l hin the ~1. , ClIY' 
'con5id ,. '.?d d n:Jin J u~'iHti.l l\ c~ t o slich 
gOlJ o )'nm(~ , fur :' i': f'rJiF,!; 
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No 

No 

At the present ti 
the GOP is takin~ 
adequa te measure : 

rio 

N/A 



13. FA~ Sec . 620(0); Fishor",.n ' s 
Protective ACi:il~i, as .mended . 
Sec. 5. If cOllnt,·y Ms seizr:a or 
imposed any penal ty or ~anctioll a!Ja i n ~ t 
. ny U.S. fishing activities in intol' 
natiorlal 'Ilatl' ( s . 

a. has any dcducti on eCQuired by the 
"en ' s Protective ,'C t been m.~e? 

b. has compl e te oenial of assistance 
been considered by AID Adminl H rator? 

14. FAA Sec. 620 
Sec. • a s t e gO'JerMlCnt 0 t e 
recipient country In defoul t for ~ore 
than 51, monthS on inte rest or prlnc ln. l 
of AID loan to the country? (bl Is tho 
country In default exreedlng one year 
on Inle"est or princi pal on ony U.S. loan 
under a progra" for .,h I ch the Cont I nu i n~ 
Reso 1 uti on 1 ~pro~ri a tes funo.? 

IS . FAA Sec. 620{s) . If contemp la ted 
ass 1s trtnc e is dov cl opn'cnt lonn 0" from 
Economl~ Support Fu nd. 45 the Adml nis
t .. "v.r" t.aken into oc.:ount the nert:entaqu 
of tl'e ountry' s Gudgel .hich Is fo,' 
,,1 Illary expend I ll, res, lhe amount of 
foreign e1chanqe spenl on ~jllt.rl 
equ I pmo rl t ') nd the "o'Qun t lpon·. "I')r 
th!! Du,.,:ht1~c of sophi 1I 1ClItf!U /'!,1130ns 
sy'ite,n:;: 

16. FAA SPoc . ';7.0( t). 11'5 ~he country ,Dvercd 
aiploll'atic r e latlon~ with : M 'Inl:,d 
St.atp.~? If 'j Q , hll '/e they be'!n (%1""0(1 ~nd 
hllve my,.; bi1.ltror11 J~~i s ·.a ncl) ~'l r'n~'t e ts 
bl!cn nE:90t.t~t!:d and !~nt<~I'~d it.tl') o:.inc'! 
slJch rcsulJlptf ol11 

17. <AP . ~ec . r,2~1.!!.l..:.. . ha·. I th. pa r~t 
4r.a U~ of thr. cot;ntry':. 11.'1. ('h119, .. u')0".7 
I ( tho cou ntr, Iii tn 1I'rpI\r ' . • MJ"" ~uch 
1rrnaroqes la kon Into actr~1O bj th' 

• 

,c,{O ,'lJrntrll!:.trC or In dl"~ f'r' ntnq thl1 
:t l l"rOlit l'iO OrU!T(t ti '= Ml '("1or 'ju lJIJ'.t 
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N/A 

I/o 

110 

The IJ.II. olo,s no 
con,l~or P~),i:tan u 
bo In ~rrfl 'rl In " to 
~anc~ wi h ortltl~ I' 
M hQ 11./1. ~h41 • r 1 

Dr I~nu~rl 13 , 'oz . 
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18. FAA ~ec. 620A' Conlinu in qesolution 
I1C . d. as Q country III e or No 

abetted. by gr~ntln9 sane ucr" fr"," 
prosecution to. any individual or group 
which has commi tted dn act of Inter-
national terrorism? Ha~ the country 
aided or abetted. by gran ti ng sanctuary 
frolll prnecutlon to. any individudl or 
group which h,s COl1l11itted n war crime? 

19. FAA Sec . 666. Does the country object. 
on basis or race. religion. MtioMl orl91n 110 
or sex. to the presence of ."y orflcor or 
employe of the U.S. who is prosent In such 
country to carry out economic development 
programs under the FAA? 

20. (a) Wa s tho country 
tho mooting of the 

15ter ~ of Foroign Affairs and heads 
uf del ega t ions of tho non-a I I~ne~ 
countries to the 36th General Session 
of the An tly of the United I:. Ions on 
SepteJ'llij r 25 and 28 . 19911 i b) If the 
answ r Is In thft • HI n". ~ i .p ~I d the 
country dlsassocla to ltsclf from hr 
C()II"Unl que following that II'Jl~tl n~7 

21. S • 620 ( ), 669 . (0 ) H ~ ~a If un 
artor August 3. 1977 . ~el l.~r,~ to ~r 

l2. 

r c !ve.l from dny other tOun ~ry nud ~ar 
enr lc -on qul _ nt. f'3terlAl s or ftch
nolOlJY ithO UI 5 ~eciflijd ~ .r.\nqCi'ijMI or 
s.f pUdrd,? (b) If thr Inswer to ( 1) I. 
In tM .f(I~ltv • hU tho Pr01 1ucnt 
waived tht prch1 bl Ion. or r,IA !··~ t lo n 
520(u ) 0 110'< fQr tho pro, hUM of 
4u Iuonce to 0aklHJn. 

Sec . &~O . I.) Itu '\11 ~I' . A' or 
XU9US 1. j977 ali y" oj C ~r re-:- hotU 
f_ Iny otM' toun rl rou \~~ r •• ornceulnq 
' '!\II nt . -n r hl or b~ no oqy ot llar 
Ihan undor c ; 'cu~;\~nca1 ,poel '; d In 
FAA 6701 (b) If th~ \I""or \~ (a) I. In 
'no '} (","",4 we , ""4 ~ ·'It P,·"",Ir. ,,', 
cwr 1' 1,1j \0 ~1 0'. fO . ~r·' 'M \ l' tAnC 
'0 P~kl', In ln~ nJ. t ~~ ' c., ' '1<lllon n'l 
J". n dl',4pprn"ftfj bj '"'.tnq":l i ,~ 0 l.,,,,J 
lor In F A SI-C ' lon £;:'7 /-) ~~~ Pllh ~n . 

',",nr ·"?U\· 1. :971 ,~) . r~n~ # r"flilj J 
"I ,dI' r 4 ••. ~ I" ~" .0 1 ,r n.I'II" 1 Jf 
", . Ip.r. f\ .. 0" r. I • ) 

a. Yes 

b. Yes 

(0) ~ (b ) 
Tho ncccSlMY Presidel 
octlon has been tak. n 

'.) " (~) 
-hn nft,"s:ary Presldo, 
4e Ion hn, b~on t4kcn . 

(C) In 



weapon ~tute and received a nucl ear 
explosive device or detonated a nuclear 
ex~losive device? (d) If th~ answer to 

(c) is in thp. affirmative, has the President 
certified to allow for providing assistance 
to Paki stan and has that certification not 
been disapproved by Congress as providnd 
fot in FAA Sec. 6701 

8. Funding Source Criteria for Country Eligibility 

1. Development Assistance Country Criteria 

2. Economic Support Fund Country Criteria 

a. FAA Sec. 520B. Has the country 
(a) engaged in a consistent pattern of 
gross violations of internationally 
recognized human rights or (b) nJde suc h 
significant improvements in its human 
rights record that furni shing suc h 
assistance is in the nati ona l interest? 

b. FAA ec . 5RlU.:. Will ESF ilSS; stance 
be provided to Syria? 

c. FAA Sec . 609 . If comrnoditic ure to be 
gra nted so tfiat sale proc~eds ~il1 accrue 
to the reci pi ent t:OlJntry ; have Spec; a 1 
Account (counterpart) arrangements been 
made? 

d. FAA Sec . 6208 . Wi ll ESF bo furnished 
to Argenti na. 

AtltlEX E. 1 
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(d) N/A 

N/A. ESF Funding 

No to (il) 

N/A 

"pecial account 
arrang'ments will b 
made for the ra les 
proceeds of ESF gra 
financed commod1tie 

II 



PROJECT CHECKLIST 

Listed below are statutory criteria 
applicable generally to projects with 
FAA funds and project criteria applicable 
to individual funding sources: Development 
Ass is tance (with a subca tegory for criteri a 
applicable only to loans); and Economic 
Support Fund. 

CROSS REFERENCES: IS COUNTRY CHECKLIST 
UP TO DATE? 
HAS STANDARD ITEM 
CHECKLIST BEEN REVIEWED 
FOR THIS PROJECT? 

A. GE~ERAL CR ITERIA FOR PROJECT 

1. Continuing Resolution 
Unnumbered; FAA Sec . 634A; 
Sec. 653{b ). 

(a ) Des~rtbe how authorizing and 
appropri ations Commi ttees of Scn ;; te and 
House have baen or will be noti fi c ~ 
concerni og the PI" OJ ct; (b) i s as ~. i ') 
t~nce with n (Operati o lal Year 
Budget) country or international 
organization allocation repo r ted to 
Congress (o r not more than $1 mi lli on 
over that amount)? 

2. ~,..;.,.;:~~;..;.,;.~~~ Prior n 
excess of $100 ,000 . 
( ' ' . I ent)l n erlnl), 
r pi Cl n$ n cP ' ~ a ry 0 

Yes 

Yes 

ANNEX E.2 
Pdge 1 

(a) Congressional noti
fication and s peci a l 
camm i ttee hea ri n!)s. 

(b) 'fes 

'res 



4. FAfl. Sec. 611(b); COlltinL\ 'i~ 
Resolution Set . 501. ! f for 
water or~' 'liater:rerucerJ land l'e ~::)lJrce 
construction, ha ~ pruj~ct met the 
standards and criteria as ,et forth 
in the Principles and Standards for 
Planning Water and Related Land 
Resources, dated October 25~ 1973? 

5. FAA Sec. 611(~~ If pr0ject is 
capital assistance (e.g.) construction), 
and all U.S. assistance for it will 
exceed $1 million, ha s Mission Director 
certified and Regional Assistant 
Administrator taken into consideration 
the country's capability effectively 
to maintain and utilize the project? 

6. FAA Sec. 209. Is project susceptible 
of execution as part of regional or 
multilateral project? If so why is 
project not so executed? Information 
and conclusion whether assistance 
will encourage regional development 
programs. 

7. FAA Sec. 601(a). Information and 
conclusions whether project will 
encourage efforts of the country to: 
(a) i ncrease the flow of internatiunal 
trade; (b) foster private initiati ve 
and competition; and~ (c) ~ncourage 
development anrj use of cooperatives, 
and credit unions, and savings and 
loan associ~tions; (d) discourage 
monopolistic practices; (e) improve 
technical efficiency of industry, 
agri cu lture and ': onnnerce; and (f) 
strengthen free labor unions. 

8 . FAA Sec . 601 (b, . nfO riTlat i on 
and conclu ~i nn or ow project 
\Iii 11 encou rag U. ~ . IJf iva tc rade 
and invertmen . ~b r~a a~d .ncou rage 
pri vate U. S. ~ar iCipation i~ 
foreign assi-ta r ~~ pro~rams 
(incl ud ng u e of pr i ~t~ t rl d~ 
r. h nnel .5 , n.! th8 ~,·r v i(;~·. nf IJ . "' . 
priv te ~n ~~ ~p j~ e ) . 

N/A 

N/A 

No 

A ·INF.>' r.. 2 
Pug!; 2 

(a) Project may marginally 
encourage internatiollal 
trade. 
(b) Project is directed in 
part to foster private 
init·jatives. 
(c) Project will not 
encourage cooperative 
institutions. 
(d) Project may have d 

marginal effect an 
nmnopolistic practices. 
(e) Project will benefit 
innustry, agriculture 
and conU'nerce. 
(f) Project will not 
encourage f ree trade union s . 

Pr0ject is intended to 
explore possibilitip, s for 
private sector investment 
in foreign as s istance 
program. 



• 

9. FAA Sec. 612(b), 636(h); 
Continuing Resolution Sec.50B. 
Describe steps taken to assure that, 
to the maximum extent possible, the 
country ;s contributing local 
currencies to meet the cost of 
contractua 1 and othel' services, and 
foreign currencies owned by the U.S. 
are utilized in lieu of dollars. 

10. FAA Sec. 612(d). Does the U.S. 
own excess foreign currency of 
the country and, if so what 
arrangements have been made for 
its release? 

11. FA~ Sec. 601(e). Will the project 
utl1ize competitive selection 
procedures for the awarding of 
contracts, except where applicable 
procurement rules allow otherwise? 

12. Continuing Resolut.ion Sec. 522. 
If assistance is f Oi the production 
of any commodity for export, is the 
commodity likely to be in surplus on 
world markets at the time the 
resulting productive capacity becomes 
operative, and is such assistance 
likely to cause substantial injury 
to U.S. producers of the saine 
similar or competing commodit;? 

13. FA Appropriation Sec. 525. Will the 
funds for this project be-used to 
lobby for abortion? 

B. FUNDING CR ITERIA FOR PROJECT 

1. Deyeloement Assista nc e Project 
Cn ter1 a 

a . FAA Sec. 102 b 111, 113, 
281 a. Extent to wh i ch activity 
~, \a ) effecti vely involve the poor 
1 n de 'le I opmcnt , by ex tenci i n9 access 
to economy at local level, incredsing 
labar-intensive production nd the 
use of.app~opriate t echnol ogy , 
spread1ng lnvcs tment out from 
cit i es to small .owns nd rura l 

re s , and ins ll rinq vlirie pd rti c;p t ion 

ANNEX E.2 
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DA funds will not be used 
to finance more than 75% 
of the overall program. 
Obligation and implementation 
documents will provide for 
appropriate disbursement 
of U.S. owned foreign 
currency in light of 
program objectives. 

Yes. U.S. owned excess 
currency will be considered 
as appropriate. 

Yes 

N/A 

No 

N/A 



of 'che poor i rJ the be.'leh t ~ ; 0 f 
development en a ~ us tJ ined bas i s, 
us ing the apprupria t e U. S. 
institutions; (b) help devc lo~ 
cooperatives, especially by 
technical ass;~tance, to assist rural 
and urban poor to help themselves toward 
better 1 i fe, and other'tli se encourage 
democratic private and local govern
mental institutions; (c) support the 
self-help efforts of developing 
countries; (d) promote the participation 
of women in the national economies 
of developing countries and the improve
ment of women's status; and (e) utilize 
and encourage regional cooperation by 
developing countries? 

b. FAA Sec. 103, 103A, 104, 105, 
106, 107. Is assistance being made 
available: (including onlY applicable 
paragraph which corresponds to source 
of funds used. If more than one fund 
source ;s used for project, include 
relevant paragraph for each fund 
source. ) 

(1) [103] for agriculture, rural 
develo~ment or nutrition; if so 
(a) extent to \/hich c)ctiv ~ ty is 
specifically designed to increase 
productivity and inc ome of rural 
poor; 103A i f for agricultural research, 
full account shall be ta~en of the 
need ~ of small farmers, and extensive 
use of field testing to adapt basic 
re~earch to local c0ncitions shall be 
made; (b) extent to which assistance 
is used in coordi~ation with programs 
carried out under Sec. 104 to help 
improve nutrition of the people 
of developing countries through 
encouragement of increased production 
o crops with y r~ater nutritional value, 
improvement of pl an ning , research, and 
cduc ati~ n wi th r~spect to nutrition, 
particu larly wi th reference to improve
ment and expa nded use of indigenously 
produced foodstuffs~ and t he under
ta king of pilot or demonstration of 
programs explicity address ing the 
probl em of malnutrit i on of poor and 
vulnerab le peop1e; and (e ) ext nt to 

AiltlEX £. 2 
Page 4 
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\'~hic:h activity increases national 
food securi ty by improvi n9 food 
pol icies and milnagement and by 
streng thening :lational food reserves. 
IVith particula,' concern for the needs 
of the poor, through measures 
encourag ing domestic production, 
building national food I'eserves, 
expanding available storage facilities, 
reducing post harvest food losses, and 
improv i ng food distribution. 

(2) [104] for population planning 
under sec. 104(b} or health under 
sec. 104(c); if so, (i) extent to which 
activity emphasizes low-cost, inte9rated 
delivery systems for health, nutrition 
and famil y planni n9 for the poorest 
people , with particular atten tion to 
thp. needs of mothers and young chil dren, 
usi ng paramedical and auxiliary medical 
personnel, clinics and he~lth pos ts, 
corrrncrci al distribution systems and 
other modes of conrnun ity resea rch. 

(3) [lOS] for education, public 
administrati on, or human resources 
e'l e l owr:ent~ if so, extent to which 
activity s trengthens non fo rmal 
edlJcation , makes forma l education 
rnorp. rcl e'Jant, especially for rural 
famili es and urban poor, or 
Hreng t hen, manage"",nt capab 11 i ty 
of i nstitutions enabiing the poor 
to part icipate in de'lelooment; 
and (11) extent to "hi ch assi 3tance 
pray i 1es ad'/ancer1 educil 1; ion Jnd 
tral n.ng ( people in developing 
~ ~ untrle~ in ~ uch di ~cip l 1 n es as 

,Ire required for planning and 
Implementation of publ ic and 
privata de'/elopment act i vi tie5 . 

(-I) [ lOG ; ISOCA Qf 1930 . Sec . 
3(1I1J for t~np.r9Yt pr ll/dt p. vo lunta ry 
OI?Hn1 znr.ion~ , and $~lccced deve lop· 
r,:cnt. I CT.h 1t lec;~ If so , c!~ t.cnt to 
,f ir. act ivity Is: ( i) (a ) r. onr.e rncd 

, ... i~, h dfol ta col lection and rlnal i/s1!.. , the 
t rllinl,,? of ~k i ll ed personnel , 

.",,_,'c,h I'm and dn'l '.!l oomcnt of 
~ u ,:. Jb I ".: enorgy snurccs I and pi l at 
proJuc' . ... to t C5t ntl',", methodr; of 

ANI-lEX E. 2 
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e"o"gy p,'od uct ion; (b) f.cili t ,tive 
of geol o~ ica l and geophysi cal 
survey wor~ to locate potenti al oil, 
natural gas , and coal reserves il nd 
to enc ourage .,ploration for potential 
oil , nt.ltural gas. and coal reserves; 
and (c) a coopera ti ve program in 
energy productton and conservation 
through research and development and 
u~e of sma ll scal~, decentral i zed, 
)-enewable energy sources for ru ra l 
areaSi 

(ii) technical cooperat ion and 
development, especially with U.S. 
private and voluntary or regional 
and international development, 
organizations; 

(iii) research into, and evaluation 
of. ~conomic devel opment process 
and techn i ques ; 

(iv) reconstruction after natural 
or manmade disaster; 

(v) fo r speci al development problems, 
and to enable proper utilization of 
eilrl i er U. S. infrastruc tu re , etc. I 

ass i stance ; 

(.,,) ro,' proq ralOs of urban develop
men t , "-s pecia ll y small l.bor intensive 
p.nte rpr; sp.s, w.ark p. t fny ~ystem~ , and 
fln,nc ial or other insti tutions to 
help urba n poor part icipate In 
econom Ie and soci. l devel opme nt. 

c. (107] 1< appropr iate effo rt 
olaced on u, e of appropr ia t e tech
noiogy ? ( relat ive ly sma ller , 
; ost - ~ 3 '/ ing , l abor u$1ng t~ch
roloqles Char. are gene rall y mos t 
bpprop riate fo r the smal l fa rms , 
~1Tl811 bU:lnesscs , and slrcll l 
Inc ome, of the poor. ) 

1 . "IA S,,( . 110(.,) . '.I, 1 the 
rer. pi~mt country pf ovl de Itt 1\1J5t 
"5 ' Of thp, co!:ts or tr.1J prOlJram , 
~!"t) ' ~~t , Of Ilc thi ty 'Ni th 1"Il!.PUCl 
a '/II ien thp il\ :l1 ~tQnce i s lO bn 
Irn".hI!1 ~r)f ~Ol thtr l ill O, 

AIIiIEX E. 2 
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cost-sharing requirement been 
waived for a "relatively least 
developed" coun t ry)? 

e. FAA Sec. 110 b. Will grant 
capita ~ sslstance be disbursed for 
project over more than 3 years? If 
so, has justification satisfactory 
to Congress been made, and efforts 
for other financing, or is the 
recipient country IIrelatively least 
developed"? 

f. FAA Sec. 281 b. Describe extent 
to w 1C program recognizes the 
particular needs, desires, and 
capacities of the people of the 
country; utilizes the country's 
intellectual resources to encourage 
institutional development; and 
supports civil education and training 
in skill s required for effective 
participation in governmental 
processes essential to se lf
government. 

g. FAA Sec. 122(b). Does the 
activity give rea sonabl e promi se 
of contributing to the development 
of economic re sources, or to the 
increase of productive capacities 
and self-sustaining economic 
growth? 

a. FAA Sec. 122(b). lnfonnati on 
ilnd concl us i on on capac Hy of the 
country to repay the loan, at a 
rAdsonable rate of interest. 

b. F A 5 c. 620 d . If assistance 
is or ny pro-uct ve enterprise ~h ich 
'1111 1 CDrop te with U.S. enterpri ses , 
ir thc r an ag reement by the 
rec ipien. coun try to prevent 
. po r t to the U.S. of more tha n 
0 , of th p. nt~rpri sc ' s annual 

product on durIng th l1f of 
t h loa n? 

ANNEX E.2 
Page 7 

N/A 



3. Project Criteria Solely for 
Economic Support Fund 

a. FAA Sec. 531{a). Will this 
assistance promote economic or 
political stability? To the 
extent possible, does it reflect 
the policy directions of FAA 
Section 1027 

b. FAA Sec. 531(c). Will assistance 
under this chapter be used for military, 
or paramilitary activities? 

ANNEX E.2 
Page 8 

Yes 

No 
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UNITED STATeS AGEnCY Fon I~TE~NATIOGAL DEVELDPME~T 
MISSION'TO PAKISTAN 

HEADQUARTERS OPPle! 

ISLAMABAD 

PROJECT DESIGN FUND, (391-0470) 

·FAA SECTION 612 (b) CERTIFICATION 

A major purpose of the Sl.625 billion economic assistance 
program negotiated between the governments of the U.S. 
and Pakistar:, acknowled~~d by both governments and a 
primary re.:Uion for both Governments having decided to 
develop an economic assintance package, is to provide 
b a 1 an ceo f p il yt1 e n t :, d ~; ." i s trm c e toP') k i 3 !: an. 

I have careful!:, rr:vil",·l(.·d the :ldvisabil iCy 0: disbursing 
U.S. dollars in li,t!u of U.S.-o'..mecl e:<c,:s:; rorf!ign currency 
to pay for local cost~ of proj~cts bein~ iQplem~nted in 
Pakistan. 1n li~'ht of ::hl' U.S. GovC'r:;r1ent'~~ obJ'cctives 

'J 

concerning the prC'I.~r'am. I h.l'':c dett~rmin2d that it ',.Jould 
be pre j u d i C 1;1 1 to U. S. in t c r (' ;, t s ;! n d t~ () a 1. s top Cl y for 
all local currency co~t~ with U.S.-o~ncd rupees. Such 
a procedu:::e , ..... ould pt:'~'Jf.'n~ the U.:;, f:::ni:1 ;Jro'Jiding the 
maximum amount of baLmc(' of r:l::m\'n~:.; :;llP;JG!.'t under the 
economic :l!.i:;i::;t.Jncp nack.11:t.'. ,Ind (C)t1.;l()'Jl'!1r:l'! '..JClulJ 
undercut (mf! of rl1l~ b;1~;ic objecLi'!,.,;; I)j! thl~ ~!"ogr:lr:1. 
The otj(~ctive of providinr, bdl:tnCe 0[ pa:m1ent::; C1!;si:>tance 
to Pakistan C:ln b,!3: bl: ,'lchif!Vpd hy di.!.>bt!r!,inr, U.S. 
dollars to PdY for l!)C,l~ co;;ts of the P!:'())'l"/lm. Section 
612(b) of tlw ,:,)reip,n (\;;!,iStilI1CI' Act of 1061, [l~i amended, 
c1uthorize~; I.h(· ,H!mini:,t;atj'lt~ offici;l~ "l~rr()vinr. the 
'Joucher If) df·r,!r:-:li:lf~ Lila!: 10cal CO!lt~; '..Ji: 1. be funded 
'N i t h c.! in' c t ;) ; ':1:111; r~ ': ' ) ( r\ f) 1 1 il r !; for :: L , ' :' r II )', r ,1 m . P 1] r sua n t 
to chi:. provi:;inn, ~!.llId:)(Jl'k 10 rl";\lir('!; i':~,lt t!H! ~H:,;.ion 
Director (ur [Ii:; dt!:,i;',!1('l') :Tl:lke iI d,'·pr.nin:tt:ion .1:; to 

the rea.'.on In :Jl1Y :.:L;~;l!lC'-' ',}!-WfC' U.::. <ll.)l1.I:"; d:.-e u~;ed 
(di!jbur~;l'd) · .... I1'·n l.i.:~.-{·,';Tll·d r()rI'L:r.~":?"!"(·nc:: i:; 
;lv.1iJ:tbl,!. ·,.;111~r,· :!Ul1.1~'~; :lr,' u:;pd :")!' L~l::ll CG:,t 
iin(lncirH~, tiw!:,(·:')r.!. !~.:I\~[)n)lki..;t.lI1 · .... i.ll ilLlke di!;burse
.neni.:; to the CI)p ! n t:. ~,;. curn·nc·,'. 

http:p;)Im.en


A.."JNEX F 
Page 2 

FAA Section 612 (b) Certification (Continued) 

In addition to disbursing dollars for local costs, 
USAID/Pakistan plans to use the U.S.-owned excess 
rupees, known as "Mondale rupees," which are available 
under the provisions of Section 104 of the Agricultural 
Trade Development and Assistance Act of 1954, as 
amended, to finance some of the local costs associated 
with U.S. dollar-financed activities, thereby increasing 
the overall development impact of the proposed $1.625 
billion economic as~istance program. 

In view of the above rationale, I, Donor M. Lion, principal 
officer of the Agency for International Development in 
PakIstan, pursuant to Section 612(b) of the Foreign 
A~sistance Act of 1961, as amen0cd, do hereby certify 
the need to disburse dollars to cover local currency 
costs in lieu of using U.S.-owned excess rupees under 
the Project Design Fund. 

Donor M. Lion 
Dirr:~c tor 
USAID / !)akis t.:.m 

Date 
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ANNEX G 

SOUTH ASIA 

u.s. A~r;I=tanco ~O Pa!tBstan 

JOINT STATEMJo:NT. 
JUNE 15. 19KII 

James L. HUl'kll'Y, IllItll'r Secretary ot 
SlaW (or Sl'l:urily AIi~IHt.unce ISdence, 
RIlil Techo{llolO'l, and /I It'1UTI o( U.S. 0(' 
(lCiRla (rom Wa~hilll{tllll, l'oncluded their 
!).day " jolt to Paki~IJlO today lind will fly 
bat'k to &.he llnill'" :-;t.ut.c~ from Karachi . 
t'arly un the Olllrllillj{ of Ju~ t&.-IJurin( 
hill vi.it. Mr. IIll1'klt'.Y "11'1 (nr :! daya of 
talka with !Wlli .. r I 'akisUln ICliJ/Crs Bod 
official II inclOtlill1{ I'rc'!'1I1l'nt I Mnh"m' • 
nWA.lJ Zi,, ·ul ·IIU1I, Jo'lIrl'I~Il Mini!lt.er Aga 
ShRhi; Fillllll"C MlI1i:.11'r (allJlnm Illhaq 
Khltn; IIII' :-\''1·,.'llir/l·1\ (;"01,(/,1 of lht! 
"'urdICl1 lu,,1 ".,1'1'" '''' M I1lIl1lnct;, S. ~h"h 
/II/lW/U allll Maj. 1;,'1\. (r.'lln'!l) M. Hahim 
Khl"l; F(lrl'Ij(1I SI'I'rt'lllry Hlill. I'irlu~h,,; 
Ll. lien r.jlU A liOl; A 11IhllllllllAlllr· 
til'llIK"Ilt(' 10 Wl\I\laillj.,rt.urI, 1.1. (;t'n. K, M. 
Arll; Chief of Sluff III tht, Pre~lIdt'nt; and 
oLht'r"II. Mr. 8uckluy Itl:«. VI!lill'd Murrloe 
aod refu~ l'Ilmp" in tht' n1lrlhweat 
(rontl.:r prov""'!! Ilnt1 Hill udllsLAIl. 

Mr. Hurkh'y'~ vi l:l il. III. th,! invitation 
o( the (~Vf'rllln"llt "r l'ukilitAn, wu part 
o( t~ contllluilllC tliltlo,{lll' t'!!t.nblishtJd 
betwettn lhe "lIk/Ii!;"1 GHVc-nmenl and 
lhe U.S. I iuv(!rtltnl'nt dllrill~ tht' Iut • 
Otunth» lUlel a/mt'\1 III (i""'"K wlIYIf fur 
the Unilt.'tI SlAle!' tn lllI81Ht 1'llkist;1Il in 
met-tirll thl! IIn"rl"(·t~lt'n\.l..~1 threat/! il 
r\tCel\ to ita 11141l'pt!lIdt'nt't' 8ntl lI4IVcreign' 
ly M a C\1O~u.!O~.'e o( tht· dl'v('lnpmentJ 
10 the rej{ion. 1'11(' previous mllllfl in 
theM t&lk" h",1 uuwn IJIN.,\! in April 
when ~'()rei\CTI MiOlflu'r Agha Hhahi 
headl!fi a tt'Km u( Sl!nlllr J 'uk l/itaOi 0(· 
rltillill (fir tJ,lkll With ~l'C.'r('LarJ"M IlrUl{ 
a ... 1 Wt'inherl(t'r IStocrcU.ry lI( l>e(.'nse 
t:1Ulr-' W, W.'illhc.'rl{t'rJ fIl W4&.'Ihiliteton, 
D.C. 

Mr. DUI~I(,Y'H .,ffid al lJllklt In 

blamllhtul, whidl t""k 1'1 ce un Jllnu 13 
&nrlI4, ccnltorl"t on II .S. prnpilMhl to 
Ilrovidt ecollnmll: IUI'!I ·!an('p. nnd to 
fACilitate ~"It''' of milltMY ('(Iuirmf'nt to 
PaluAl .. n. I )(ttlll i "I tl j:l l ' u~!I\Un look plate 
on vanou. .. It'v,,1:. of 1I: • . ~ I!t'm1(' Anti thu 
compflsitl()II IIr ali"' I ~ IWII ' 1J rt'f"jUlr..o hy 
.... llIaLln. Tit l.Jllk fl ,, 1110 prov ided an (1P

pClrtunlty fflr " i.~ I · W\III(111 1)( urg,'nt 
""ki.ralll mllilJtry n'f\u"I'mtnl5 which 
~h .. Un It.~1 • tJll. ,'~ Im,~ UI(TI"'" 1.41 'onk 'n
\.AI wllh Ii vit'W IIIWl\fll d, 'hlrlllll1illlC 
wllll'h 1m ('II It. ' I 11I,l'd , ' lllll'l! IrIll-tht lxt 
II l1h' ro lIlil IS(Y lllrll.ll(h I\J; (IIn' llCfl 

1I1I/1I1"'V 'HI,,:- pro /I ~''''OI 
I)1Ir1 111.( llll' I.Ilk , Ill" tW" III1 JI' 14 

(hhl·ul' .• t,f! till' ,",, 'rl/"I Ihrt 'lil tIl II,t: 

r~on potltod by the preet'ncc or (IIrt·il(Tl 
tr()()pB in neighbClrin.c M.ctlltniKILlIl. Buth 
,idoll alCJ'~ that R !ltrtllltC (lilt! il"lcpend· 
tnt Pakistan is in the! mutWtI int.er~ ~.t IIf 
tho United Slaws alld P;ikiHtall, lUI w~1I 
&/I o( the entire wo.III. Mr, Uuckll!Y ar· 
firmed AmericlLll dt!wrminnlillll to IUIlliltt 
Pakistan and to support Pakistan'lt 
IOvereignLy and wrrilorial integrily. 

"the l'akifttani !lidCO' eXl'lllillt!t'i 
Pakilltalni pulicit!ll, edpcciully I'ukilluln's 
commit.ment to the prillC'illlt!1I RII" pur· 
pOBeS of Lilt! nonRlil{1ll'<i muVt'OIcllt 111111 
tJ,e Orpniz.atiun flf Hit' Ishunk CUll' 

turenl't!. Hoth lIitl~!I 1I1(T't'l'\1 that {I ,:-\. 
AalliIlLAIIl'l' lUi propullt,,1 ill "I1I1!11P1tenl wilh 
the1M' I'rillciJl"'" u"d With Pllkl!ltun':I 
nUNlIi""lctl tlllllW'. Mr. liul.'klt'y 
'peci(j(,Jllly t.IiHI:htim ... IIlIlY Anlt'riclIlI ill 
t.lretllin militBry hIL'It!t\ or ill clILIlhhllhlnj( 
..ny lIew "lIiam'I'!I, 

The lIniU'11 Slates ullcl Pllkill!an 
dilCU8IOO !.he diml'Millns o( lUI oVt!rall 
framework (or American e((tlrt., to 
u.lal PllJuatan over tho next ti yt'.ats. 
This includes a prow-am Ilf ash militAry 
u.Jea during thi .. year. It also intludcI a 
~year prngrnm ur ('Conurnic support 
fund .. , d«.'vp.lopmenl IIl1~illlJlnce, untl loamI 
tor foreign mili~ry IIwt'l\-lh .. tAltal 
value of whil'lI III t'xI)('Ctt .. 1 III lit! "ppmx· 
lmatcly "1 11111 lon, KuhJtOCl Lu ullnulll "p' 
proval by lh~ U,S. C(lII lC"eftll. 

The mtJlllyt!ar approach is in 
rL'ftptllllle til lht' scrinUlln<'K8 Ilod 1m· 
mt,.ochuy fI( ltl .. tJl, ... t III PI~ltjtan's 
MlCurity. The Unilt'fl ~t.ulell hu ~ .. t 
to th6 "ale or F -16 alrcnd'l to Pak iata" 
!.D IUIsillt PakllHan to imJlrove illt lair 
defenfW! cupullilitit'lI; It!rlllll. liming, anll 
num"'r.! Will IX' IM(',mintotJ in a hA~r 
I~,tinl{, likely to ~kt! pllU.'c in 
W Nlh IIlI(tOIl, betwt't!n !'uklstltn! ant.! 
Allwrlcan mill .ary ""Ilrellentalivtlt, 'fhe 
l nI!..t~J S!;III.'N "IC"l'tld, alllO, tAl UIIJ ellrly 
uellVery C)f Hell'\· Lfo(llt.,(f'1l1l0 .:~ui'lmtllt 
ur~ntJy net."JI"J hy 1'.kiKtan ul.1renat! 
rorct!s til mfICl the lhrellL.II Pllkltltan 
f8~1I . 

Mr. Hucklt!y invited the tit'VI!rnm"lll 
o( PU ftl tan til :lentl. tclUlI (I( n"lIwry 
.net t1e(enllf u({lciulti to Wutllnjft1m to 
dlr..cuAs miJll..lry etlUlpmt'nt n~1l Ilnd 
avallllhillUt's HI dl'lJtll. Thill villit jt' 'x ' 
p.cWIJ LO t.aku ,,11\{'11 tl('(l~rt' thtl end uf 
Junt'. 
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MINISTiff Of FINAr.C( AND 
tCONI.lMIC AH A,liS 
,tCONOM,C Ar''''R~ OI~ I SIO/l1 

Telell'lIm : ECONOMIC 
hi.. : ECDIV No 05 ·634 

SECRETARY 
PHONE: 2278) Dear Or. Lion. 

Ab PJr~ DC u~r two VOY rl 

$ 1. 6l5 btll10n economJc a istolncc prOi~((\III , th Gov rml ne; of P Ic.lltltn 

formally requests from USAID/Pakis t n t n million dollar ($ O,OOO.POO) 

1n United States oSI.J1stanc and tw nty-nLn 11111110n S vln hlindr d 

thousand rupees (Rs. 29,700 .000 ) of Hond 1 rupe i t o fund ProJ t 

Design Fund. 

2. The Proj cc D slsn Fund 1 ' j') d v l op 

and dtls lgn high p riority d vlll oPM -n t pro j c t wnL h loll U 

~ tJb i !. t y ~nd e lt ~ 1 tal n! n rowe . 

3. ub j" .: t LO t hil ilVIllhb111 LY u r t un.! . pprQ 1 .H olt $ 0.&1 

1n [ Sf rant fund will b~ p ' r nv ld ~ \J v~ r 1 'I ' r 

wUl III 0 h v Mond 1 fUP fl ~oNpun n h 1p 

o t ~ h nl c41 . nd r lat d uir ;J f f 

nd d vol opm nt. nl ul l ~ Ln 

thil p roJ c t: 

( ) 

rt 

Io/ ,l h r I I m: 

(b) r ehn 
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at f. u 1 QCI .,, It n In ,. f 
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proy tde.! III .lfl o:'XPl·,lt ( 1 L)'''~ c.ln/1~ r • 

s. 
aOyenIDl"nb I,) yldJ ,I prllJurtl\ll' ,HlJ ~'I·IlI"t1cl .. 1 prollrolll lor thu 

people ot 1'01& Lit[ an, 

Dr. Donor H. Llon. 
Dtreclor. 
U'AJD 1i1 •• I.)n 
I·I&Ub~. 

Your. rlnCl!r~lY. 

U;-.;.,---
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LIMITED SCOPE GRANT PROJECT AGREEMENT 

Between the United States of America, ~cting through the 
Agenr; for International Oevl!loproont (A.I.D.) 

AND 

The President of the Islamic Republic of Pakistan. acting 
through the Economic Affairs Division, Hinistry of Finance 
and Economic Affairs, Government of Pakistan (Islamabad) 

(GRANTEE) 

ANNEX 1 
Page 1 

1. PrQject Title: PrQject Design Fund 2. A.I.D. Project Number: 391-0470 

The above-named part ies hereby mutua lly agree to carry out the Proj ect 
described ' in this Agreement in accordance with (1) the tenn~ of this 
Agreement, including any annexes a~tached hereto, and (2) a~ general 
agreement between the two gover~~nts regarding economic or technical 
cooperation. 

---

3. Pmount of AlO Grant: 4. Grantee Contribut ion s. Proj ect Assistance 
Completion Date: S 3,000.UOO to the Proj ect: 

Not applicable· 
ESF fundi ng 

September 30. 1987 

6. This Agreement consists of thi s title page and th re Annexes. Annex A 
is the Project Description and List i ng of SpeC; '! Provi s ions. Annex 8 
is the Imple~ntation Plan and Proposed Prcij let Budget. The "PrQject 
Agreement Standard Provisions Annex" cemp l tcs tn ~ Agr ement. 

7. For the Grantee: 

Typed Name EJAZ A. aAIK 

Sfgnaturl! 

Til: S cr ry, 
Economic Aff ~ fr Oiv1 si ~n 

8. Fer the I\ger.cy for Int rnat10nal 
o ve 1 o~mcnt : 
Typed rl ~ O ~OR M. LION 

T'ftl .: 0 r"::·or , IJ A DIP !stan 

---------------------------+---------------------------------
o t. M rot . 29 , ] 2 o t , 1 82 



PROJECT AGREEMEHT 

ANNEX A 

PROJECT DESCRIPTION 

A !NI~X I 
Page 2 

1. Prqject Title: Project Design Fund 2. AID Project Number: 391-0470 

3. trhh prQject is intended to assist Pakistan to develop and design high 
priority development prQjects which wl1l promote econanic stability and 
self-sustaining growth. In FY 1982. this Agreement provides Three 
Million United States Dollars ($ 3,000,000) to finance the foreign 
exchange and local costs of technical and related assistance needed to 
(a) prepare prQjects to be financed as part of the renewed econollic 
and development assistance program between the U.S. and Pakistan; and 
(b) contribute to the preparat ion of USAID/Pakistan's developmert 
strategy. 

The following types of activities will be funded· under this PrQject: 

a. Techn1cal and related assistance and goods needed to develop and 
design prQj ects which wi 11 be carried out as part of the renewed 
economic development relationship with Pakistan; and 

b. Technical and related assistance. commoditie~ and stUdies required 
to prepare the Mission's development str tegy and assistance acti
vities. Examples of possible areas of study are edible oil, food 
security, fertilizer. resource mobilization , mechanization, 
agrfcultural comnodities and equfpmentevaluation, energy-resources, 
coal, railroad electrification, narcotic strategy, macro-economic 
analyses. education sect or assessment, private ~ector constraints, 
shelter and recurrent costs. 

4. Special Provi sions: 

a. Disbursements pursuant to this PrQject Agreement will be used 
exclusively to fin nee the costs of goods. services and shfpping 
required for the Proj ect havi ng their source and origi n in the 
United States (Code 000 of the A.J.O. Geogrdphic Code as .in 
p.ffect ot 'the time rdcrs arc placed or Cl)ntrilcts entered into 
for such goods or services) or Pak1stan, except as A.I.D. may 
ot he~1sc ag ree in wri t i ng • 

b. Under thilj Proj ect, A. I .0. wi 11 direct cor.tr.lct for all goods and 
services. 

c. It is lint ~c ip.ltcd n A. J.~. wi 11 pro/i de . Jrther funding incre-
ments tot l11ng Set/'!n Million United St te~ DrJll ,}rs ($ 7,000,000) 
during FY 1983 through FY 1981 and Twen '·y-,j'1ne Million, Seven 
Hundred Thousand Pakistani Rupees (?~ 29,700,000) in FY 1982. This 
further funding i~ ~ubject to avai1dbil1ty of fu nds to A.I.O. for 
this pur po • ~nd to the mutual ISgr ernent 1 the Pi~rt1es, ~t the 
time of e~ r. h ub~cqu nt increment. to proee .d. 



ANNEX B 

IMPLEMENTATION PLAN AND PROPOSED PROJECT BUDGET 

ANNEX I 
Page 3 

All technical assistance, commodity procurement and related assistance will 
be conducted through A.I.D. direct contracting. Technical assistance will 
be obtained through a variety of sources such as U.S. Government agencies, 
private firms, universities and individu~ls. Considerable assistance from 
A.I.D./~ashington and A.I.D. regional offices. e.g .• the Regional Contracts 
Officer and the Regional Commodity Management Advisor, is anticipat~d and 
will be requested as needed. 

The following is a summary of the proposed project budget: 

Component 

Project Design 
Assistance 

Deve 1 opment 
Strategy 
Assi!ltance 

Reserve 

Total 

PROPOSED pn~JECT BUDGET 
(in OOOIS) 

FV 1982 
AID Dollar Monda1e 

Grant Rupee5 

$ 1.400 Rs 8.522 

$ 1.600 Rs 16,195 

$ - 0 - Rs 4,983 

$ 3,000 Rs 29,700 
------

life of Project 
AID Dolldr Mondale 

Grant Rupees 

$ 2,054 Rs 8,522 

$ 3.703 Rs 16,195 

$ 4,243 Rs 4,983 

$10,000 Rs 29,700 



PROAG STANOARO PROVJSIONS ANNEX 
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A. Reference tu Ithi!t Agrcem~nt' muns the olil;in611 !JrojCtt Agreemcnt II mCidificd lly an~' rc\'i,i()n~ 
which h"ve enh:rerJ into effect. Reference to Icooperating country' mearu the countr), or territory of 
the Grantce. 

ll. (I) AID will make available the amuunt specified in Dlock 3 of this Agreemenl. as nCCCllar), for 
the l'lOjcct, ill may he further descriIJeci in Annex A. 

(2) The Granlec will make flvililalllc Ihe amount specified in block:4 of this AglC:cment, as neces· 
'hlry fur the I'rojcct, as may fu.ther be tJescrilJ<:d in Annex A. The Grantee will abo make, or ;ur~n)te 
to ha\'c malle, additional conl,iIJutiollli oC property, len'icel, racHitic:! and CUIula required for carrying 
out the l'rojcct :tli"spc:dfied ill Annex A. 

C. AlD <lIlLI tllc Gralllee may (Jlltain the ... ssi~tancc of other public ~nd ~liyalC agencies ill uJTyint; 
(lui Iheir rC!I(ll:l:live ohli~ations lInder thi~ Agleemellt. The two partics mily :Agrcc lu accc~l cOlluibu· 
liu"s uf prlll'l:rl y, servires. fitrili I iC1 lind r unds for purpmci of thi. Ah ... ·ceancnt from other puhJic .JIlI 
privlte a~cllci('li, aud m~y oll:lfl'e u~on tbe part icipatinn of any such third party in carrying pUl "clivi· 
tiel under lhi, '\greemcnl. 

D. "::\('(:1" a) nlhcrwi50e ,peciCinl herch, or subn:qllclIlly agrer.ci I,y the p.utics, all ~:ontrihlltiom of 
the pilrtit'$ pur,"anl lO tlli5 Al;rcemcnt shull he JIIade 011 or ocfor~ the Pruj('cl Assi~';lI1cc CUlllplcliun 
D.lle, ur ,unClltkd dilte. A c.:onhilJUlion or goods or serviccs ~hilJJ l.Je cunsidered tu hinc Lcrl1 m.atJc 
when llac KrvictJ h.1ve Lt:ell pecfnrmcd aud the r,oods furnished in cUlltelllplatc:d ill this AWtcmcIlt. 
Diwursement of funcb lIlay t .. J.l' pJolcc after r.n~1 cOlltrioulions have been ",.wr, bill ,\10 ~h~1I nol oe 
re~lIircll to cli5huh(: fundI> hcreunder Hhcr lilt' expiration of nine month! followin" the eslim;aletl Pru· 
jc:ct Assistlnce Cornpletio .• Volle (Ulock [) of Ihil A),'Ter.menl) or lny amended Prujccl/\sshlancl.' Co'n' 
pletion Diue sptdlicd . 

. 1-:.. Thc proc.:uTel1lcnl of commodilies ami scrvi&:cl to bc financed in whole or in port hy AlD may 
(\.here ~o required by AID procedures) Le undertaken only pursuant to Project JrnpiC'mcnt:ltion Or· 
den (J'IO~) imlcu by AlU. 

F, Ulllrss olhcrwisc specified in Ihe O1l'plicaLlc 1'10 or l'rujec:t 1rnl'kmcnlation Lcuer (I'lL), lhe pro
cur~mellt of ClllOrnodilirs illlpo.tcd specific;,/: I ror the Project ;uut financed with the AID contribu
(ion referred 10 in Bloc~ 3 (I( lhis AGreement ,hall oe lubject 10 !hc- provi,iolll of A 10 Handbook 15 
Chapter 3. 

G. UnJeu olherwile 'lglI.:cd b)' thc p:lltin or otherWISe speciCied in the ;applicahle P10, titlt 10 all 
property I'rocured Iliroll!;h finallcing by AI[) l'uc\ll;ml 10 Block 3 of Ihil AK'ccmcnt shAJI be in t!IC 
Glllnll.'c. ur .~uch public or pri\' Ite .Igency i" it may ioIulhoriU'. 

H. (1) Ally property lurni,hed lrJ eilher parry throllHh linallcinK hy Ihe other p.r'}' pUrlu;anl 10 IllIs 
Agrcen~nt Shill!, unlen othr! win' IgreCli by th~ pcirty which rin;anC'.~d the procuremC'nl. bc uled d· 
(cclivrly for the purpou'J of die Projrci in accordAnce wilh this AKrt'tmenl. and upon c'ompJction or 
the' Project. will be Hsed JO J' 10 further the' objeclivCl souKhl in carrying out tht Project. Eithrr party 
~hall offer 10 return'to the otller. or to {eimbune Ih~ other ffJf. lny Vropc1ly which it obuins through 
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cill~ by the other I'Drt)' pues".ml to this Agrcrmrnl whic:-' is no. "sell in 6Iccur,bnc: with the lire
.1Ill:; lenience, 

(2) Any (unds proviJed to eillter !,Mly pursuanl tu this Agrrelllcnr ",hid. ilrc not ~ucd in accurd
antt with this Agrttmcnt. shall t,c refunded to tht p:Ul~' pro\iwng the fundi. 

(3) Any interest or miter camin31 on funds pro\'idcd b)' AID 10 the Gr~nlcr under &.his Aircc
ment will be retulnct! In All) uy the Griolntec. 

l. (1) H AID and ilny IlIlIJlic or IJCi\'Otc orgimlzation furnishing commudiliel through AlD financing 
for operOltioni hereunder in the cooper.Hintt country. is, under Ihe Laws, n't:ul.uiDnl or admuwuativc 
procct.!un's of the coo!-'crntuig CUUlltry, liaIJlc for CIIUDI1lI, duti~1 and iml)()rt taxes on commodities 
impurtcll ;"lo Ihe coopcrating cuuntry lur VUrpoSCI of (;1rf)'ing out (bil .\~rcemcn(. the Grantee will 
JI~y luch dul;cl and Lucs unless excmplion is othuwiJC prO\,'iticti lJ~' '1Il)' :lpplicable intcrmtional 
igTccnu:nl , 

(~) If ;lIly per:\IIl1nd ("Iher tll;ln citil.CRJ ana re~dC'nts of the coupcralinjl country). whclhl:r 
United SlilIC!i Govc:n1l11l.:nt cmpluYl'rs, or cll1plo)'cc~ o( public or prhatc orKilni'~lionll und~r conlr:act 
\\ith, car indh,jduall IIllth'r cuntr,Ict "it" AID. tlae GrOlIH« or .111)' il~cnC)' .Hlthurited b)' lhe GIOlnlec, 
who arc I'rc~el1l in Ille LUopcr;llillH rOlllllr~' I" PW\ ide: )c"jccs ",hich ,\11) hiJS l;4rccd (Q (umill. ur lin' 
an::: u:l(lcr Ihis Al;rcemcllt, Me under till: /"""1, ICt,'Ublions or iJdmillislliJrh'c procedures of Ihe: c.ooJlcr· 
.1livc counlry, li4tulc (or incollll' :lIul )oeial ,ecmilY t;L't''o \,ilh rC'1pcct to incume which lhc)' Arc Db/ixit' 
It'll tu par illCIIIllC or SIIl:;itl u:t'luity t:1XCS to the Gun"rument or the l; .. ittd SlotlCI of .\mt'ric,l. (u: 1m" 
p:rty l"~C'J lin person.11 properly illlclltlct.I fut Iheir ',\\11 mc, or rur tla~ p;'rfilC'nt of zny 1:lCirr or JUly 
up,::, penon;}1 or hume-huld ;:oo4Is Lrau~~ht illio IhC' cuoltC'rltill!! cUllnlr)' for Ihc pcr)cIOal usc o( them, 
~L'!\,l'l .. lid mClIlucn or Ihear r.l1l1ilicl (lI11t indllJin;,( UlCh pcnon:!1 or lJuluC'hold suods:11 m:ty be IOld 
lJy all~' UKh persollllel ill Ihe C00I'<'i:!li=-,~ cOlin try) or if Jn~, firm, not lIorm:Jlly rc:.it.irllt in tlar cBurer' 
atin~ collnlr)" is ';;11,11: rur illCOIIIC r rcrl'ipls, ur ulher Lt\CS on \\'Ors. (inanrc-d hy .\JO hCleunder, Ihe 
J:rolntcI~ will par illrh (;u:n. larirr l or tllll)' lanlc~~ exclIljHion is otherwis~ pm"idcd b)' 3ny .1~IiCJblt' 
illlCCllitlion;u i\).;rcemcIII, 

J. H (unds pwyiJrd by ,\I]) :Ire illlroullccll illio Ihe cO(JpC'lalin~ culllllry by ,\10 or I"Y pllhlic or 

pri\Oltc il:.;r II C)' lur purpmes uj carr)'in;.; 0111 flIJli~ali(Jm of ,\lD "l'rt'lImlt'r, rhe Grantee ,will m~kc such 
:lrr:II,~crnC'lItJ ;u lIIar be nteessJry SIJ IIt:.t ,"ch f"nd~ shall be cuII\'crlihlc inlu eurrt:ncr d the cool~ri\' 
li,,·~ colllilry ilt lhe IIj~"c:sl rille which, J( thc time IhC' CUf,l\'cuion is mndc, il nut unla\i{ul in the coni" 
crill inJ; cUJlntry, ' , 

K. AID ili,II1 n:pcnd 11I1It1s .tllel lOlUY on upcr:lliuI\\ I'Uri1lil1l1 lu Ihi. ,\:;JC'enlt'llt onl)' ill ilccordallce: 
willa tl,,: "l'l'lic~llle lil\iS ;ind rCI;III..atilJln or tllC l'ntrttl Slaies GU\'trnmcnl. 

, , 

I.. TIn.' 1\\'// I'.Hlies ,h,,11 II.IH' the riJ>ht ~I ;lIIr lime In ~,IHc,,(, "I'cr..ation, fJrril'tI out unc.Jrr this 
Aort'C'lncllr. Eilhrr p;ulr d"rin;; Ihi lerlll (I( the Ilruj~Cl JIIJ (ur lhrn' ~ ClU After the comph:riun or 
lhe I'rujcrt ~h.11I (liriher 11.1\'(' Ihl' ri~hl (I) 10 (,"",,"inC' :1/1\' provcrtr pWCllrL'IltlllOIiSh (ill"ulCin~ by 
Ih.ll p;trty limier Ihil ",:rf:Clllcnt, \\fICICHT ~II('h prllrl'lI~ j. I(~,'I~II, ,11111 (:/) tu injpcc't ;lnd audit 
:UlY rtcullh :and ,1Ccounh \Vilh rrsl'\:ll 1o fllllch I"U\ j,kd br, or ;,ny prupCl1 irs olno controlcl Icrvicn 
procured thrnli':" (lII:mcilll: hr, Ih.11 I'~UI)' IImln rhia ,-\;trrcrncnl, "hcrc:\C'r sut'h rccortll lOlly lie 10-
c.lted ;'1I"l OI,li.II:lJlle'J. E.tch p.uly. in ;lrr.tll~ill;; lor Jn~' uitl'01itiun ul Iny propert)' prD~urrd 
1!'r!I\I~h fil1;Jncill:: hy Ihe olher p;Hlr IInticr Ihil ,\;r('c.-rn('I\I, s":111 3U1'" Ih;!t the r;Khll of eXl,"i~' 
tiOIl. illl!lCC1;Un .11111 .lIarlil dnullJctJ ill Ihe pn:ecl\inp ,rnlc.-nec ~re rClc",d to Ihe p..arl)' which did 
tht rin,incilll)' 
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~l. 1\1l> ,u.:1 the C;r:antcc Jh;lU cull (urllish the (Ither \"ith '''rll iurorua.uion iU mJr bc ",:cdcd lu 
cJclcnninc, tile ","ure ltnd ,wile uf CJIJI:,,,tiunJ wldcr thi. Agreemcnt and to culu.tlc lhe clfc:clivc· 
",'U ul IllcL 0p~'f;alwns. 

l'. nlc prc_cnt Agr~"Cm.cnt lhaU cnler lnll) rorce "'hen ,i~nt'rI, r.ithcr put)' 11\.1)' terminate: this 
AlUC'cmclIl b)' gi\'illK tlac olhtr p~HI)' thin~' (30) UOl),' \Hl11Cn nolict o( inlention 10 lcmninlate il. 
"fr.muu.:uioll oi thil Agreement ''';111 t~rll1ill~lC: .in)' ooli~Jlion~ raC Iht 1\\'0 p;,fticslO m .. Lt cunlribu· 
{iuns puull~nl to lUod.J J IAml '" ur lhi, A&rccmcnt, e,.cef.'t lor pl~ me"u \\ hich thc~' Ut conlmiLLed 
t .. m.1Lc punu .. nl to nonuncclliililr commjrmcnls tnt~ral into wjah Ihird pAnica prior 10 the lcr· 
1"illiJIKJIl or the At;rccmcnt. It is c:xprcJ)lr undentood Ihill the obJilillionl under ~r.&r:&ph II reb.t· 
ill!; to tlac IIIe or properly or lUI"/s shall remain in (orer .)hu ,u,~h IcrminoAlion. In .1dditaon, upun 
",le:, acrluinoalioll AID rn.1Y, at AIO', C!\pcruc, dircci 'h.u title (b &000, rUl~nccd under lhe Grant be 
:r ... mCcucd 10 AIU if the !lccd: ilrc froln • lauree unuide Ihe C~:anlc:II cOllner),. uc in a ddivcr~fc 
J.tute iUM\ h~vc I: ... : L~cil oWotldccJ in porn oC cnlt')' of &.he eunlcc', COUlltr)', 

:". '1'0 .. ni.l ill Ihe illll'I::IIIC", .. liuII ui Ihe l'rujtCI, AJU (,"'" limr \U lilllC, ana)' iuuc l'JI...a lh.&l wiU 
(IImi.h Ll4lJiliun.u infurmlll/nil alJIIUl milllc" ".led ill Ihil ,-\grttlncnl. The ll.ll1iel molY also we 
;:,illdr il,l{fCed.upun P!f..s tu cllnfinn and rccord their mu1ual unc.1tnttmtJil1~ on .'petU o( the: w· 
!~!~ln"'I';.Itiou of llail Ahfc:m:nl. 

:1. 'n"" Gr;anICC ;)!:n:c,;, IIltf,,, retl"nl, 10 Clo;CCU\C' an ~ul:~naneral 10 .\llJ of Anr c.lu~ oi ~ctioll 
"hid, anay ;teenu.: Cu .I.e G,:mlcc In conncclioD \\ith or .:uiiing aul o( Ihe cOnlri£ClulJ relCormaJlcc 
ur !.m'uh or p("rfUl manl'c Ly "p.Hty tn il direci \.:.5. DulL", conluCI \\ith "'10 financed in \Whole 01 

j'l pari uut or Cunds w;ultcd by AID Wldcr thi. ,\~mcnl, 
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