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A.1.D. Project No. 391-0472
Dollar Appropriationr No. 72-1121037
Dollar BPC:HESA-82-27391-KG-13

PROJECT GRANT AGREEMENT- MALARIA CONTROL II

Dated: May 19, 1982

Between

The President of the Islamic Republic of

Pakistan, acting through the Government of Pakistan
(hereinafter referred to as the "Grantee')

and

The United States of America, acting through the
Agency for International Development ("A.I.D."),

Article 1: The Agreement

The purpose of this Agreement is to sot out the
understandings of the parties named above ("Parties')
with reapect to the undertaking by the Granree of the
Project described below, and with respect to the

financing of the Project by the Pariies,

Article 2: The Project
SECTION 2.1, Definition of Froject, The Project,

which {s further doscribed ir Annex 1, shall mean the
provision of technical assiaztance, tvaining and

commodities to asnint the Governmen: of Pakiatan in (s



efforts to contain or further reduce the incidence of
malaria. Annex 1, attached, amplifies the above definition
of the Project. Within the limits of the above definition
of the Project, clements of the amplified description
stated in Annex 1 may be changed by written agreement of
the authorized representatives of the Parties named in

Scction 8.2, without formal amendment of this Agreement,

SECTION 2.,2. Incremental Nature of Project,

(a) A.1.D!s contribution to the Project wil) be provided
in increments, the anitial one being made wvailable in
accordance with Section 3.1 of this Agreement, HSubsequent
increments will be subject to avatlability of fund- to
A.1.D. for thi=s purpuse, and to the mutual apgreenent of
the Parties, at the tine of cach ~ubsequent increment,

to proceed.

(b) Within the overall Project Assistance Completion
Date (“Pach™; stated in this Agrectont, A LD, bazed upon
consultation with the Lrantee, Bay apeci!y in Ftoject
laplementation Letters appropria ¢ time pericds for the
utidization of funds granted by A LD, under an individual

inurenent of as~istane,



Article 3: Financing
SECTION 3.1, The Grant., To assist the Grantee to

meet the costs uf carrying out the Project, A.I.D,,
pursuant to the Foreign Assistance Act of 1961, as amended,
agreos to grant the Grantec under the terms <€ this
Agreement not to exceed Onc Million Five Hundred Thousand

United States Dollars ($ 1,500,000) ("Grunt"),

The Grant may be used to finance foreign exchange
costs, as defined in Section 6.1, of this Agreement and
local currency costs, as defined in Section 6.7, of this

Agreement, of goods and services required for the Proyect,

SECTION 3.2, Grantee Resources for the Project.

The Grantee agrees to provide or cause to bte provided
for the Project all fund<, in addition to the Grant,
and all other resources required to carry ocut the Project

effectively and in a timely manner,

SECTION 3,3, Project Assiscance Complotion Date.

(a) The "Project Assistance Completion Date" (PACD),
which is September 30, 1987, or such other date as ho
Parties may apreec to in writing, in the date by which the
Partios eatimate that all goods and services {inanced
under the Grant will have been furnished for the Project

a3 contomplated in this Agrecment,
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(b) Except as A.I.D. may otherwise agree in writing,
A.I.D, will not issue or approve documentation which would
authorize disbursement of the Grant for services performed
subsequent to the PACD or for goods furnished for the
project, as contemplated in this Agreement, subsequent

to the PACD.

(c) Requests for disbursement, accompanied by
nscessary supporting documentation prescribed in Project
Implementation Letters arc to be rececived by A.I.D, or any
bank described in Section 7.1 no later than nine (9)
months following the PACD, or such other period as A,l.D.
agrees to in writing. After such period, A.I1.D., giving
notice in writing to the Grantcc, may at any time or times
reduce the amount of the Grant by all or any part thercof
for which requests for disbursement, accompanied by
necessary supporting documentation prescribed in Project
Implementation Letters, were not reccived before the

oxpiration of said period,

Article 4: Conditions Precodent

SECTION 4.1, Conditions Precedont to Disbursements

—y

Other than Disktursements for Procuroment Insecticides in

United States FY 1982, Except as A I.D, may otherwise agree

in writing, prior to any disbursement under the Grant other
than for procurement of insccticides in United States FY 1982,

or tho lasuance by A.1.D. of documentation pursunnt to which



disbursements will be made other thau for procurement of

insecticides in United States FY 1982, the Grantee will,

furnish to A.I.D. in form and substance satisfactory to

A.I.D.:

(a) An opinion of counsel acceptable to A.I.D. that
this Agrecment has been duiy authorized and/or ratified by,
* and executed on bchalf of the Grantee, and that it
constitutes a valid and legally binding obligation of the

Grantee in accordancc with all of its terms; and,

(b) A statement of the naime of the person holding or
acting in the office of the Grantee specified in Section 8,2,
and of any additional represcntatives, togecther with a
specimen signature of each person specified in such

statement,

SECTION 4,2, Conditions Precedent to Disbursements

for Procurement of _Insecticides in lnited States FY 1983

through United States FY 1986, Except as A,I.D. may

otherwise agree in writing, prior to the disbursement under
the Grant or to the issuance by A I,D. of documentation
pursuant to which disbursements will be made 1n each

year from United States Flscal Year 1983 through United
States Fiscal Yenr 1980 for the procurement of insecticides,
the Grantce, acting through 1ls Directorate of Malaria
Control (DOMC), shall furnish to AJL.D., in form and

substanco satisfactory to A, 1.D,: (a) evidence that
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insectlicides procured by A.I.D. for the preceding year's
program have been effectively utilized for the program;
and, (b) for the next ycar's program, the amounts,
specifications, and scientific basis for calculating the

insecticide requirements.

SECTION 4.3, Conditions Precedent to Disbursement(s)

for Purchase of a Facility for the National Malaria Training

Center (NMTC). Except as A.1.D. may otherwisc agrce in

writing, prior to the disbursement under the Grant or to
the issuance by A.I.D. of documentation pursuant to which
disbursement will be made for the purchase of o building
for the NMTC, the Grantce shall, through its DOMC, provide

documoentation, in form and substance satisfactory to A,1.D,.,

that:

(a) six ..cw positions have bcen approved by the
Grantce for the NMTC and that the NMTC is actively
recruit.ng one senior scientific officer, one senjor
malaria superintendent to suporvise field research, one
senior entomologlist, two technicinl assistants for the

entomologist, nnd one health educator;

(b) the propoted building is ndequate for the needs
of the NMTC, {s In good physica) condition, and ia

roasonably and fairly priced; and,



(c) the Grantee has agreed to cover all operating

and maintenance costs for the new building,

SECTION 4.4, Conditions Precedent to Dishursement(s)

for Renovation of the Building Purchased for the NMTC.

Except as A.1.D. may othcrwise agrec in writing, prior to
the disbursement under the Grant or to the issuance by
A.1.D. of documentation pursuant to which disburscment will
be made for the renovation of the building purchased for

the NMTC, the Grantce will, through its DOMC, provide
documentation, in form and substance satisfactory to A.I.D.,
that adequate designs kave been prepared for the renovation
of the building and responsive local contractors have been
sclected to do the renovation work in accordance with A.I,D,
competitive procurement procedures for host country

contracting.

SECTION 4,5, Conditions Precedent to Release g£

Urban Malaria Control Vehicles and Equipment, Ixcopt as

A1 D, may otherwise agree an writing, prior to the release
to municipal corporations of urban malaria control vehicles
and ultra-low volune (ULV) fogping machines procured under
the Ufnnl. the municipal corporations shall, unless AJLLD,
otherwine agrees in writing, provide to the DOMC, with copies
to A.1.bh,, epidemiological evidonoe hased op passive cane
detection and/or entomological data, that malaria s a

public health problem in that municipalaty based on the

criterion of an annuas) parasite incidence (AP]) of 0,4 or
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more cases per thousand population.

SECTION 4.6. Notification., When A.I.D. has

determined that the conditions precedent specified in
each of Sections 4.1, 4.2, 4.3, 4.4 and/or 4,5 have been

met, A.1.D. will promptly so notify the Grantec,

SECTION 4.7. Terminal Dates for Conditions Precedent,

(a) 1f all of the conditions specified in Section 4.1
have not been met within 60 days from the date of this
Agreement, or such later date as A.1.D. may agree to in
writing, A.l1.D., at 1ts option, may cancel the then
undisbursed balance of the Grant, to the extent not
irrevocably committed to third parties, and may terminate

this Agrcement by written notice to the Grantee,

(b) 1f al) of the conditions specified 1n Section 4,2
have not been met by December 31 of cach year, or such
later date as AL, may agree to an Wwriting, A.1.D.,
at its option, may c¢ancel the then undisltursed balance
of the Grant, to the extent not irrevocably committed
to third purties, and may terminato this Agreement by

written notice to the Grantec,
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(c) If all of the conditions specified in Section

4.3 have not been met within two (2) years of the date of

this Agreement, or such later date as A.I1.D. may agree

to in writing, A.I.D., at its option, may cancel the then

undisbursed balance of the Grant, to the extent not

irrevocably committed to third parties, and may terminate

this Agreement by written notice to the Grantece.

(d) If all of the conditions specified in Section
4.4 have not been met within three (3) years from the
date of this Agrcement, or such later date as A.1.D. may
agree to in w-iting, A.I.D., at its option, may cancel
the then undisbursed balance of the Grant, to the ecxtent
not irrevocably committed tu third parties, and may

terminate this Agrcement by written notice to the Grantce,

(¢) If nl) of the conditions specified in Section 4.5
have not been met within four (4) years from the date
of this Agrecment, or such later date as A.i,D, may
agrec to in writing, A.1.D., at its option, may cancel
the then undistursed balance of the Grant, to the cextent
not irrevocably committed to thard purties, and may
terminnte this Apreement by written notice to the

Grantee.

Article 5: Special Covenants

SECTION 6.1, Project Lvaluation, The Parties

agree to cextablish an evaluation program us part of the
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Project. Except as the Parties otherwise agree in writing,
the program will include, during the implementation of the

Project and at one or morec points thercafter:

(a) evaluation of progress towards attainment

of the objectives of the Project;

(b) identification and ecvaluation of problem areas

or constraints which may inhibit such attainment;

(c) assessment of how such information may be used

to help overcome such probicms; and,

(d) evaluation, to the degree feasible, of the

overall dovelopment impact of the Project.,

SECTION 5.2, Documentation Required from the Grantee.

(a) The Grantee, through the DOMC, shall, no later
than March ) of each year, prepare und provide to A,I.D,,
an annual plan detailing safety mearures and procedures to
be employed in the application of all insecticides used

under this Grant in that year,

(b) The trantee, through the DOMC, shall, no later
than January 1 uf cach your, propare in consultation with
AcLoD and provide to AJLLD,, an annual program evaluation

plan outlining criteria and benchmarks for cach program component
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to be assessed during the next annnei February/March program

review,

(¢) The Grantee, through the DOMC, shall, no later
than July 1, 1983, prepare in consultation with A.I.D. and
provide to A.1.D. a plan of operations (PC-1) for thc periond

Pakistan Fiscal Years 1984/85 through 1986/87.

(d) The Grantece, through the DOMC, shall, no later
than April 1 of ecach year within the PACD for this Project,
with the exception of the last year, preparc in consultation
with A.I.D. and provide to A.I.D. a rlan of opecrations for
the following operational year (July 1 - June 30), which
shall include: (1) a description of the responsibilities
of all other agencies and institutions involved in malarina
control activities such as Municipal Committees, Cantonment
Boards, as well as responsibilities of other government
and semi-government agencicsy (2) a timetable for project
activities; and, (3) an itemization of the program budget

including externnl sources of assistuance.

(e) The Grantce, through the DOMC, shall, no later
than July 1, 1987, prepare in consultation with A,1.D.
and provide to A.1.D. an extonded plan of opern jon for
malorin control covering o period of at least three years

following the PACD,
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(£) The Grantee shall make every reasonable effort to
require that ecach participant trained overseas under this
Project works in malaria control activities in Pakistan for
not less than thrce times the length of time of his or her
training program provided, however, that in no event shall
the participant be allowed to work for less than one year
nor be required to work for morc than five years from the

date of the participant's rcturn to Pakistan.

(g) The Grantee shall take appropriate safcty measures
for the use of insecticides financed under this program,
including the provision of safety equipment to insecticide
handlers, training of handlers and supervisory personnel
in the risks associated with the insecticides, and
instruction in proper procedurcs for safe handling. The
Grantee shall also maintain rigid control over the quality
of inseccticides, which arc precured for the progrem
pursuant to this Agreement, to cnsurce that they meet WHO

and A.1.D. technical requirements,

Article 6: Procurement Source

SECTION 6.1, Forclgn Exchange Costs., Disbursements

pursuasnt to bection 7.1 will be used exclusively to

finonce the costs of poods and services required for the
Project having their source and origin in the United States
(Code 000 of the A.1.D. Geographic Code Book as in effect
at the time orders are placed or contracts entered into

for such goods and services), except as AJ1.D. may otherwise
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agree in writing, and except as provided in the Project
Grant Standard Provisions Annex, Section C.1(b) with respect

to marine insurance., ("Foreign Exchange Costs").

Ocean transportation costs will be financed under the
Grant only on vessels under flag registry of the United
States or Pakistan, except as A.I.D. may otherwisc agree
in writing. If A.I.D, determines either that there are no
vessels under flag registry of Pakistan gencrally available
for ocean transportation, or that Pakistan has no access to
U.S. flag service, A.,1.D., in a Projecct Implcmentation
Letter, may agrce to finance under the Grant ocean
transportation costs on vessels under flag registry of any

country included in A.1.D. Geographic Code Book 941,

SECTION 6.2. J.ocal Currency Costs, Disbursements

pursuant to Scction 7.2 will be used exclusively to finance
the costs of goods and services required for the Project
having their source and, cxcept as A,l1.D. may otherwise
agree in writing, their origin in Pakistan ("lLocal Currency

Costs'").

Article 7: Disbursement

SECTION 7.1, Disbursement for Foreign Exchange

Costs,

(n) In nccord with requirements of conditions

procedent, the Grantee may obtain dishursements of funds
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under the Grant for the Foreign Exchange Costs of goods or
services required for the Project in accordance with the
terms of this Agreement, by such of the following mothods

as may be mutually agrced upon:

(1) by submitting to A,I.D., with nccessary
supporting documentation as prescribed in Project
Implementation Letters, (A).rcqucsts for rcimbursement
for such goods or services; or, (B) requests for A.1.D,
to procurc commodities or secrvices in Grantece's bchalf

for the Project; or,

(2) by requesting A.1.D. to issuc lLetters of
Commitment for specificd amounts (A) to onc or more
U.S. banks, satisfauctory to A.I1.D,, committing A.1.D. to
reimburse such bank or banks for payments made by them
to contractors oy supplicers, under Letters of Credit or
otherwise, for such goods or services; or, (B) directly to
onc or more contractors or supplicrs, committing A,I.D,
to pay such contractors or suppliers for such goods or

sorvices,

(b) Banking charges incurred by Grantee in connection
with Letters of Commitment and Letters of Credit will
be financed under the Grant unless Grantee instructs
A.1.D, to the contrary. Such other charges as thu
Partics may agree to may also be financed undor the

Grant,
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SECTION 7.2, Disbursement for Local Currency Costs.

(a) In accord with requirements of conditions precedent,
the Grantee may obtain disbursements of funds under the
Grant for Local Currency Costs required for the Project in
accordance with the terms of this Agreement, by submitting
to A.I.D,, with necessary supporting documentation as
prescribed in Project Implementation Letters, requests to

finance such costs.

(b) The local currency needed for such disbursements

may be obtained:

(1) by acquisition by A.I.D., with U.S. dollars
by purchase or from local currency already owned by the U.S.

Government; or,

(2) by A.I.D. (A) requesting thc Grantee to mako
available the local currency for such costs, and (B) there-
aftor making available to the Grantoee, through the opening
or amondment by A,I.D, of Special Letters of Credit in favor
of the Grantce or its designee, an amount of U.S. dollars
equivalent to the amount of local currency made available
by the Grantec, which dollars will be utilized for procurcmont
from the United States under appropriate procedures

described in Project lmplementation lLettoers,
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The U.S. dollar equivalen. of the local currency made
avaiiable hereunder will be, in the case of subsection
(b) (1) above, the amount of U.S. dollars required by
A.I.D. to obtain the local currency, and in the case of
subsection (b) (2) above, an amount calculated at the
rate of exchange specified in the applicable Special Letter
of Credit Implementation Memorandum hercunder as of the

date of the opening or amendment of the applicable Spocial

Letter of Credit.

SECTION 7.3. Other Forms of Disburscment. Disburse-

ments of the Grant may also be made through such other

means as the Parties may agree to in writing.

SECTION 7.4. Ratc of Exchange. Except as may be

more specifically provided under Scction 7.2, if funds
provided under the Grant ~ie introduced into Pakistan by
A.1.D, or any public or private agency for the purposes

of carrying out obligations of A,I.D. herecunder, the Grantee
will make such arrangements as may be necessary so that such
funds may be converted into currency of Pakistan »t the
highest rate of exchange which, at the time the conversion

is made, Is not unlawful in Pakistun,

Article 8: Miscellanoous

SECTION 8,1, Communicuntions, Any notlice, request,

document, or other communication submitted by either Party

to the other under this Agreenent will be in writing or by
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telegram or cable, and will be deemed duly given or sent

when delivered to such party at the following addresses:

To the Grantee:

Mail Address: Economic Affairs Division
Ministry of Finance § Lconomic Affairs
Government of Pakistan
Islamabad (Pakistan)

Alternative address for cables: ECONOMIC ISLAMABAD,

To A,I.D.:

Mail Addross: USAID Mission to Pakistan
P.O. Box 10284
Ramna 5
Islamabad (Pakistan)

Alternative address for cables: USATDPAK 1SLAMABAD,

A1l such communications will be in English, unless the
Partios otherwi.s apree in writing, Other addresses muy be
substituted for the above uvpon the giving of notice, The

Granteo, in addition, will provide the USALD Miwngon/Pakistan

with a copy of each communication mont to A.D.D.

SECTION R,2, Reprosentuatives, For all purposes

ralevant to this Agroement, the Grantoc will be represented

by the individual holding or acting in the Offive of the ficutetag

Additional Secretary, Joint Secretary and the Dopuly heorelary
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Economic Affairs Division. A.I.D, will be represented by the
jndividual holding or acting in the Office of the Director,

USAID Mission to Pakistan.,

SECTION 8.3. Standard Provisions Annex. A '"Project

Grant Standard Provisions Annex" (Annex 2) is atcached to and

forms part of this Agreement.

IN WITNESS WHEREOF, the Grantee and the United States of
America, each acting through its duly authorized representatives
have caused this Agreement to be signed in their names and

delivered as of the day and yecar first above written,

GOVERNMENT OF PAKISTAN
BY: Sd/-

NAME: Ejaz A, Naik

T[TLH:Svcxotary, lconomic Affairs

Division

UNITED STATES OF AMERICA
BY: 5d/-

NAME: Ronald 1. Spiers

TITLE :Ambassador for the United

States of America

BY : Sd/ -

NAME: bonor M. lLlon

TITLE:Director, USAID/Pakistan




ANNEX 1

PROJECT DESCRIPTION

This project is designed to assist the Government of Pakistan
implement its Malaria Control Program (MCP) under the

New Extension Plan (PC-1) of ‘the MCP for the period 1980~
1983, and beyond through 1987. The previous A.I.D.- assisted
malaria project, which ended in 1980, was successful i
achieving an annual parasite incidence (APl) of 0.5 cases
per thousand or 500 cases per one million population. The
Malariu Control Il Project will build on the achicvements

of the previous project by assistine «ne Government of
Pakistan to contain or further recduce the incidence of
malaria. This will be vccomplished by: (1) expanding the
capacity and increasing the capacity of the federal,
provincial, and municipal hcalth scrvices to effectively
control malaria; and, (2) assisting the MCP move irom a
vertically organized program cmphasizing total coverage
house-spraying and active casce dctection surveillance
methods to an integrated program utilizing a selective mix
of vectour control mcasures and a better balance between
active and passive casc aetection and treatment methods,
Successful exccution will depend on a number of key
variables, including vector resistance to the organo-
phosphorous insecticides, epidemologically accurate
direction of spruy operations, cooperation and participation
of the general public and general health services staff,
reduction in the incidence of P. falciparum malaria,
collaboration of municipal authorities, and expanded usc of
feasible alternative control measurcs.

The Malarin Control 1l Projcct consists of four components,
under which assistance such as the following will be
provided:(1) Program Manugement: technical assistance to
strengthen the GOP MaTarla Control Program in the arcas of
program management, evaluation, cpidemiology, surveillance,
urban malaria control, and the safe handling of inscecticides;
(2) Training: technical nssistance to strengthen the
capabiTity of the National Malaria Training Center (NMTC) to
meet the training and rescarch needs of the Malaria Control
Program; support for a new facility for the Center; and,
short~term fellowships and in-scervice training programs for
malarin and general health services personnel in specific
aspects of malaria control; (3) Basic and Operationnl
Research: tochnical assistunce, SuppTies and equ.pment,

and budget support to conduct a varicty of field studies;
and, (4) Commodity Support: insecticldesn, urban malaria
contro) vehlicles, ultra-Tow volume (ULV) spraying machines,
and other necessary commodltiosn,

A summary of project costy by expense category and source
of funding for FY 1982 and for the life of the project
is shown below,
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MALARIA CONTROL 11 PROJECT

SUMMARY OF PROJECT COSTS BY EXPENSE CATEGORY AND SOURCE OF EUNDING

(A1l amounts in 000)

FY 1982 Life of Project
EXPENSE CATEGORY A.1.D. A.1.D.
Dollar Mondale Gop Dollar Mondale Gap
Grant Rupees Grant Rupees
($) ( Rs ) (Rs) | (§) (_Rs ) (Re)
Technical Assistance| 422 1,402 - 786 7,400 -
Training 6 140 - 22 1,939
Commoditics 1,000 - 25,032139,772 1,502 25,08
Other Costs 19 220 | 77,808 115 8,239] 389,030
TOTAL 1,447 1,762 | 102,840 40,695 19,080 414,071
Contingency 53 177 - 10N 1,914 -
GRAND TOTAL 1,500 1,939 | 102,840 (41,000 21,000] 414,071




ANNEX 2

PROJECT GRANT

STANDARD PROVISIONS ANNEX

Definitiona: As used in this Annex, the "Agreement" refers

to the Project Grant Agreement to which this Annex is attached
and of which this Annex forms a part. Terms used in this
Annex have the same meaning or reference as in the Agreement.

Article A: Project Implementation Letters

To assist Grantee in the implementation of the Project, A.I.D.,
from time to time, will issue Project Implementation Letters
that will furnish additional information ahout matters stated
in this Agreement. The parties may also use jointly agreed-
upon Project Implementation Letters to confirm and record their
mutual understanding on aspects of the implementation of this
Agreement, Project Implementation Letters will not be used to
amend the text of the Agreement, but can be used to record
revisions or exceptions which are permitted by the Agreement,
including the reviasion of e¢lements of the amplified description
of the Project in Annex 1.

Article B: General Covenantsa

SECTION B.1l. Consultation. The Parties will cooperate to
assure that the purpose of this Agreement will be accomplished.
To this end, the Particen, at the requeat of either, will exchange
views on the progress of the Project, the performance of obli-
gations under this Aqreement, the performance of any consultantg,
contractors, or suppliers engaged on the Project, and othor mattoers
relating to the Project.

SECTION B.2. Execution of Project. The Grantes will:

(a) carry out the Project or cause it to be carried out
with due diligence and efficliency, in conformity with sound
technical, financial, and management practices, and in conformity
with those documentn, plana, apecificationun, contracts, schedulon
nr other arranqementa, and with any modificationn therein, approvud
by A.1.D. purasuant to this Agreement: and

(b) provide qualified and experienced managemont for, and
train such ataff an may be appropriate for the maintenance and
operation of the Project, and, as applicable for continuing
activitiean, cause the PRojact to be operated and maintained in
such manner ap to assure the continuing and wuccesnful achiavae-
ment of the purponses of the Project,
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Article B: General Covenants (Continued)

SECTION B,3, Utilization of Goods and Services.

(a) Any respurces financed under the Grant will, unless
otherwise agreed in writing by A.I.D., be devoted to the Project
until the completion of the Project, and thereafter will be
used s0 as to further the objectives sought in carrying out the

Project.

(b) Goods or services financed under the Grant, except a3
A.I.D. may otherwise agree in writing, will not be used to
promote or assist a foreign aid project or activity associated
with or financed by a country not included in Code 935 of the
A.I.D. Geographic Code Book as in effect at the time of such
use.

SECTION P.4, Taxation.

(a) This Agreement and the Grant will be free from any
taxation or feces imposed vnder the laws in effect in the
territory of the Grantee.

(b) To the extent that (1)} any contractor, including any
consulting firm, any personnel of such contractor financed
under the Crant, and any property or transaction relating to
such contracts and (2) any commodity procurement transaction
financed under the Grant, are not exempt from identifiable
taxes, tariffs, dutics or other levics imposed under laws in
effect in the territory of the Grantee, thce Grantee will, as
and to the extent provided in and pursuan® te Project Implemen-
tation Letters, pay or reimburgse the same with funds other
than thone prov'.derl under the Grant.

SECTION B.5. Reports, Records, Inspections, Audit.

The Granteo will:

(a) furninh A.I.D. auch information and reports relating to
the Project and to this Aqrecmaent an A.I.D. may reasonably
roquant;

(b) maintain or cause to be maintained, in accordance with
qannrally accepted accounting principles and practicos consia-
tently appliod, books and racords relating to the Projoct and
to thin Agreement, adequate to nhow, without limitation, tho
racoipt and use of goodn and nervicen acquired under the Grant.
Such books and records will be audited reqularly, in accordance
with generally acceptad auditing standards, and maintained for
three yoarn after the dnte of lant disbursement by A.T.D.) auch
books and records will alno be adequate to show the naturo and
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Article B: General Covenants (Continued)

extent of solicitatinns of prospective suppliers of goods and
services acquired, the basis of award of contracts and orders,
and the overall progress of the Project toward completion; and

(c) afford authorized representatives of a Party the
opportunity at all reasonable times to inspect the Project, the
utilization of goods and services financed by sucn Party, and
books, records, and other documents relating to the Project and
the Grant.

SECTION'B.6. Completeness of Information. The Grantce confirma:

(a) that the facts and circumstances of which it has informed
A.I.D., or cause A.I.D. tc be informed, in the course of reaching
agreenrnt with A.I.D. on the Grant, are accurate and complete,
and include all facts and circumstances that might materially
affect the Project and the «ischarqge of responaibilities under
this Agreement;

(b) that it will inform A.I.D. in timely fashion of any
subsequent facts and circumstances that might materially affect,
or that it is recasonable to believe might no affect, the Project
or the discharge of responsibilities under this Agrcement.

SECTION B.7. Other Payments. Grantec affirms that no
payments have been or will be received by any efficial of the
Grantee in connection with the procurement of goods or services
financed under the Grant, except fees, taxes, or similar payments
legally established in the country of the Grantee.

SECTION B.8. Information and Marking. The Grantee will
give appropriate pubTicity to the Grant and the Project as a
program to which the United States han contributed, identify
the Project aite, and mark goody financed by A.I1.D., an described
in Project Implementation Lettoers,

Article C: Procurement Provitions

P

SECTION C.1. special Rules.

(a) The source and oriqin of ocean and air ahipping will bo
deomed to be the ocean vennel'sn or aircraft's country of reqintry

at the time of shipment.

(b) romiump for marine inaurance placed in the territory
of the Grantee will be deamed an eligible Foreign Exchanqe Cost,
if otherwisc oligible under Section C.7(a),



-4 -

Article C: Procurement Provisions (Continued)

(c) Any motor vehicles financed under the Grant will be
of United States manufacture, except as A.I.D. may otherwise

agree in writing.

(d) Transportation by air, financed under the Grant, of
property or persons, will be on carriers holding United States
certification, to the extent service by such carriers is avail-
able. Details on thia requirement will be described in a
Project Implementation Letter.

SECTION C.2. Eligibility Date. Mo goods or services may
be financed unde. the Grant which are procured pursuant to
orders or contracts tirmly placed or entered into prior to
the date of this Aqreement, except as the Parties may other-
wigse agree in writing.

SECTION C.3. Planu, Specifications, and Contracts. In
order for there to be mutual aqgreement on the following
matters, and except as the Parties may otherwine agree in

writing:
(a) The Grantue will furnish to A,1.D. upon preparation,

(1) any plana, specificationsa, procurement or
construction schedulen, contracos, or other documentation
relating to qoodn or services to be financed under the Grant,
including documentation relating to the prequalitication and
selection of contractors and to the solicitation of bids and
proposals. Material modificatione in such documentatinon will
likewise bhe furnished A.1.D. on preparation;

*2)  such Jocumentation will alao he furninhed to
A.I.D., upon preparation, relating to any goods or nervices,
which, ¢hough not financed under the Grant, are deemed by
A.1.D. to be of major importance to the Project, Anpects
of the Project itnvolving mattern under thin subnection (a) (2)
will be tdentifiecd §n Froject Implementation Lotters;

(b}  Documentn related to the prequalification of contrac-
torn, and to the solicitation of hidu or proponals for qoodn
and services financed under the Grant wall be approved by A.I.D.
in writing prior to their ifssvance, and their termn will tnclude
Unfted States ntandards and measurements;

{c) Contracts and contractors financed under the Grant for
engineering and other profeunfonal nervices, for conatruction
pservicen, and for such other aservices, squipment or materialn
as nay be apecified in Froject Implementation Lettera, will b
approved by A.1.0, in writing prior to execution of the contract.
Material modifications in such contracta will aluo he approved
in writing by A.1.D, prier to execution; and
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Article C: Procurement Provisic.is (Continued)

commercial vessels, and (2) at least fifty percent (50%) of the
gross freight revenue generated by all shipments financed by
A.I.D. and transported to the territory of the Grantee on dry
cargo liners shall be paid to or for the benefit of privately
owned United States-flag commercial vessels. Compliance with
the requirements of (1) and (2) of this subsection must be
achieved with respect to both any cargo transported from U.S.
ports and any cargo transported from non-U.S. ports, computed
separately.

SECTION C.7. Insurance,.

(a) Marine insurance on goods financed by A.I.D. which
are to be transported to the territory of the Grantee may be
financed as a Foreign Exchange Cost under this Agreement
provided (1) such insurance is placed at the lowest available
competitive rate, and (2) claims thereunder are payable in
the currency in which such goods were financed or in any freely
convertible currency. If the Grantee (or government of Grar:ee),
by statute, decree, rule, regulation, or practice discriminates
with respect to A.I.D.-financed procurement against any marine
insurance company authorized to do business in any State of
the United States, then all goods shipped to the territory of
the Grantee financed by A.I.D. hurcunder will be insured
against marine risks and such insurance will be placed in the
United States with a company or companies authorized to do a
marine insurance business in a State of the United States.

(b) Except: as A.I1.D. may otherwise agree in writing,
the Grantee will insure, or cause to be insured, gnods financed
under the Grant importad for the Project againsat risks incident
to their transit to the point of their use in the Project; such
insurance will be issued on terms and conditions consiatent
with sound comuercial practice and will insure the full valtec
of the goods. Any indemnification received by the Grantee under
such insurance will be used to replace or repair any material
damage or any loss of the goods insured or will be used to
reimburne the Grantee for the replacement or repair of such
goods. Any such replacements will be of source and origin of
countries listed in A.I.D. Geographic Code 935 as in effect
at the time of replacement, and, except ans the Parties may
agree in writing, will be otherwise subject to the provinsions
of the Agrecment.

SECTION C.8. U.S. Government-Owned Excess Property. The
Srantec agrees that whorever practicable, United States Govern~-
maent-owned excess personal property, in licu of new items
financed under the Grant, should be utilized. Fundas under tho
Grant. may be used to finance the costn of obtaining such property
for the Projoct.
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Article D: Termination; Remedies.

SECTION D.1. Termination. Either Party may terminate
this Agreoment by oiving the other Party 30 days written
notice. Termination of this Agreement will terminate any
obligations of the Parties to provide financial or other
resources to the Project pursuant to this Agreement, except
for payment which they are committed to make pursuant to
noncancellable commitments entered into with third parties
prior to the termination of this Agreement. In addition,
upon such termination A.I.D. may, at A.I.D.'s expense, direct
that title to goods financed under the Grant be transferred
to A.I.D. if the goods are from a source outside Grantee's
country, are in a deliverable state and have not been off-
loaded in ports of entry of Grantea's country.

SECTION D.2. Refunds.

(a) In the case of any disbursement which is not supported
by valid documentation in accordance with this Agreement, or
which is not made or used in accordance with this Agreement,
or which was for goods or services not used in accordance with
this Agreement, A.I.D., notwithstanding the availability or
exercise of any other remedies under this Agreement, may
require the Grantee to refund the amount of such disburasement
in U.S. Dollars to A.I.D. within sixty (60) days after receipt
of a request therefor.

(b) If the failure of Grantee to comply with any of its
obligations uncerthis Agreement has the result that goods or
gservices financed under the Grant are not used effectively in
accordance with this Agreement, A.I.D. may require the Grantee
to rofund all or any part of the amount of the disbursements
under this Agreement for such goods or services in U.S. Dollars
to A.1.D. within sixty days after receipt of a request therefor.

(c) The right under subsection (a) or (b) to require a
refund of a disbursement will continue, notwithstanding any
other provinion of this Agrecment, for three years from the
date of the last disbursement under this Agreement.

(d) (1) Any refund under subsection (a) or (b), or (2) any
refund to A.1.D. from a contractor, supplier, bank or other
third party with respoct to goods or sorvices financed under the
Grant, which refund relatos to an unrcasonable price for or
erroneous invoicing of qoods or services, or to goods that d4id
not conform to specifications, or to sorvices that were lnadquate,
will (A) be made available first for the cost of goods and
sorvices required for the Project, tc tho extent justified, and
(B) the remainder, if any, will be applied to reduce the amount

of the Grant.



Article D: Termination; Remedies (Continued)

(8) Any interest or other earnings on Grant funds
disbursed by A.I.D. to the Grantee under this Agreement
prior to the authorized use of such funds for the Project
will be returned to A.I.D. in U.S. Dollars by the Grantee.

SECTION D.3. Nonwaiver of Remedies. No delay in
exercising any right or remedy accruing to a Party in
connection with its financing under this Agreement will be
construed as a waiver of such right or remedy.

SECTION D.4. Assignment. The Grantee agrees, upon
request, to execute an assignment to A.I.D. of any cause
of action which may accrue to the Grantee in connection
with or arising out of the contractual performance or breach
of performance by a party to a direct U.S. Dollar contract
with A.I.D. financed in whole or in part out of funds granted
by A.I.D. under this Agreement.




