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A.I.D. Project No. 391-0472
 
Dollar Appropriation No. 72-1121037
 
Dollar BPC:HESA-82-27391-KG-13
 

PROJECT GRANT AGREEMENT- MALARIA CONTROL II
 

bated; May 19, 1982
 

Between
 

The President of the Islamic Republic of
 
Pakistan, acting through the Government of Pakistan
 
(hereinafter referred to as the "Grantee")
 

and
 

The United States of America, acting through the
 
Agency for International Development ("A.I.D.").
 

Article 1: The Agreement
 

The purpose tf this Agreement is to set out the 

understandings of the parties. named above ("Parties") 

with re.pect to the undrrtakin- t)), the (;ranter of the 

Project described below, and with reipoct to the 

fInancing of the Project by the Pnr:eis. 

Article 2: The Proect 

SICTION 2.1. 0oftnition of 

which i. fturth-r do-cribel ir Aniix 

2 

1, 

t. The 

%hall mean 

Project, 

tho 

proviolon 

comoditit 

of trichnical ar.;itancv, 

to aun4lIt the (ovornmrlot 

tintning and 

of 1'akitan in its 
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efforts to contain or further reduce the incidence of 

malaria. Annex 1, attached, amplifies the above definition 

of the Project. Within the limits of the above definition 

of the Project, elemets of the amplified description 

stated in Annex 1 may he changed by writteni agreemelnt of 

the authorized representatives of the Parties named in 

Section 8.2, without formal amendment of thi!; Agrceent. 

SECTION 2.2. Incremental Nature of llroie t. 

(a) A.I.1) .s contribution to the Project wi1l be provided 

in incremelts, the initial one being rtlade available in 

accordance with Section 3.1 of thi?* Agreemrnt. Sulhequent 

increment.n will be -,ubject to ava i i li ty of ftnd-. to 

A.1 D. for thi-, pwrpu-.t, wAnd to !hv" mltla rtr! mrnt of 

the Part ivt,: at t0hi ttnr. of each " titut Incrimeent , 

to proceed. 

(t) Within the overall I roject As+Iitance Completion 

Date ("A'a 1)'' r.ttt in thi,. Agiromr ,it, A.I.D)., l,,trqa topofl 

co"Mlti at ion h'imlj thr (Ctj 1t1' # r4)y ".Jrt i I ";' ill Plojrc 

Ifflap rhollf a i'l .,,Vtn I*r u111tol t 14 t1Inti pr io'l!b| lor the 

utiill it, t(i1 ftllletI ji lt1cd by A.1.0.4 wihdet ;if indlviduAl 
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Article 3: Finsucing
 

SECTION 3.1. The Grant. To assist the Grantee to
 

meet the costs of carrying out the Project, A.IfD.,
 

pursuant to the Foreign Assistance Act of 1961, as amended,
 

agrees to grant the Grantee tinder the t,-rms cf this
 

Agreement not to exceed One Million Five ihcndred Thousandt
 

United States Dollars ($ 1,SOO000) ("Grunt").
 

The Grant may be used to finance foreign exchange 

costu, as defined in Section 6.1, of this Agreement and 

local currency costs, as defined in Section 6.?, of this 

Agreement, of goods and services required for the Project. 

SVCT!O' N. 2. (;ranter 14e'ources for the Project. 

The Grantee agree to provide or cause to Le provided 

for the Project a1l fund!h, in addition to the Grant, 

and all other resource: required to carry out the Project 

effectively and in ittit-nely m ninr,er. 

SECTION 1. 3. !jojt AS-i.,_ance Completion Date. 

(a) The "Project A~itAnce Completion Dato" (P%(.D)# 

which io September 30, 19R7, or -tich other date ar, he 

Partito may anree to in writ ing i:.the date by which the 

,Partio% r4ti talr Oint all goodl i and ,-ervice financed 

under the (;rant will have bern t(urni.,hei for the Project 

aj contomplated un thi%Agreem,'lt. 
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.(b) Except as A.I.D. may otherwise agree in writing,
 

A.I.D. will not issue or approve documentation which would
 

authorize disbursement of the Grant for services performed
 

subsequent to the PACI) or for goods furnished for the
 

project, as contemplated in this Agreement, subsequent
 

to the PACD.
 

(c) Requests for disbursement, accompanied by
 

necessary supporting documentation prescribed in Project
 

Implementation Letters are to be received by A.I.D. or any
 

bank described in Section 7.1 no later than nine (9)
 

months following the PACD, or such other period as A.I.D.
 

agrees to in writing. After such period, A.I.D., giving
 

notice in writing to the Grantee, may at any time or times
 

reduce the amount of the Grant by all or any part thereof
 

for which requests for disbursement, accompanied by
 

necessary supporting documentation prescribed in Project
 

Implementation Letters, were not received before the
 

expiration of said period.
 

Article 4: Conditions Precedent
 

SECTION 4.1. Conditions Precedent to Disbursements
 

Other than Dishursements for Procurement of Insecticides in
 

United States FY 1982. Except as A.I.I). may otherwise agree
 

in writing, prior to any d isbursement under the Grant other 

than for procurement of insecticides In IUnitod States FY 1982, 

or the issuance by A.J.1). of documentation pursuant to which 
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disbursements will be made other thaa for procurement of
 

insecticides in United States FY 1982, the Gran-tee will,
 

furnish to A.I.D. in form and substance satisfactory to
 

A.I.D.:
 

(a) An opinion of counsel acceptable to A.I.D. that
 

this Agreement has been duly authorized and/or ratified by,
 

and executed on behalf of the Grantee, and that it
 

constitutes a valid and legally binding obligation of the
 

Grantee in accordance with all of its terms; and,
 

(b) A statement of the name of the person holding or
 

acting in the office of the (rdntec specified in Section 8.2,
 

and of any additional representatives, together with a
 

specimen signature of each person specified in such
 

statement.
 

SECTION 4.2. Conditions Precedent to Disbursements 

for Procurement of Insecticides in United States FY 1983 

through United States FY 1986. lixcept as A.I.D. may 

otherwise agree in writing, prior to ithe disbursement under 

the Grant or to the issuance by A.I.1). of documentation 

pursuant to wihich di:sbur sements will be made in citch 

year from United States Fl,;c1 Year 1983 through United 

States F:is;al Yetr 19806 for thv proctrement of insecticides, 

the (rantce, acting through .ats )irictorsate of Malarin 

Control (i)OMC, !.hall furni:.h to A.I.I)., in form and 

substance !.ntisfuctory to A.I.P.: (a) evidence that 
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insecticides procured by A.I.D. for the preceding year's
 

program have been effectively utilized for the program;
 

and, (b) for the next year's program, the amounts,
 

specifications, and scientific basis for calculating the
 

insecticide requirements.
 

SECTION 4.3. Conditions Precedent to Disbursement(s)
 

for Purchase of a Facility for the National Malaria Training
 

Center (NMTC). Except as A.I.D. may otherwise agree in
 

writing, prior to the disbursement under the Grant or to
 

the issuance by A.I.D. of documentation pursuant to which
 

disbursement will be made for the purchase of a building
 

for the NMTC, the Grantee shall, through its DOMC, provide
 

documentation, in form and substance satisfactory to A.I.D.,
 

that:
 

(a) six ..ew positions have been approved by the
 

Grantee for the NMTC and that the NM"rC is actively 

recruitng one senior scientific officer, one senior 

malaria superintendent to szup,,rvise field research, one 

senior entomologist, two technicinl assistants for the 

entomologist, and one health educator; 

(b) the propoed buildinp th adequate for the needs 

of the NMTC, is in good phy, cal condition, and is 

reasonably and fairly priced; and, 
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(c) the Grantee has agreed to cover all operating
 

and maintenance costs for the new building.
 

SECTION 4.4. Conditions Precedent to Disbursement(s)
 

for Renovation of the Building Purchased for the NMTC.
 

Except as A.I.D. may otherwise agree in writing, prior to
 

the disbursement under the Grant or to the issuance by
 

A.I.D. of documentation pursuant to which disbursement will 

be made for the renovation of the building purchased for 

the NMTC, the Grantee will, through its DONIC, provide 

documentation, in form and substance satisfactory to A.I.D., 

that adequate designs have been prepared for the renovation 

of the building and responsive local contractors have been 

selected to do the renovation work in accordance with A.I.D. 

competitive prucurement procedures for host country 

contracting. 

SECTION 4.5. Conditions Precedent to Release of
 

Urban Malaria Control Vehicle, and Ijiiment. Except as 

A.I.1). may otherwi-e arwe in writing, prior to the release 

to municptal corporation of til mlrinl control vehicles 

anti tltra -low volt ra (IL.V) fo pigtiv, m.. thIc- procured under 

the Grant, the muici pal co:ipor.ationn. :,Itll, uole.. A.I.1). 

otherwise Itngr.wi it ing, to )OMC:, copiein providr thr with 

to A.I.I)., rrVidit111tenI<ig)Cnitv ha-rd ton p&i'. vc L4aV 

dOtectio1an d/t r tii tomaI al!1 ltYl, Ibat rliIas 1. 1 

public health probIlrt io that misuitipality hla rd on the 

cr torlont of a nsitial pasint4)1, I t-i d tit, ((AP1) of 0 . or 
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more cases per thousand population.
 

SECTION 4.6. Notification. When A.I.D. haa
 

determined that the conditions precedent specified in
 

each of Sections 4.1, 4.2, 4.30 4.4 and/or 4.5 have been 

met, A.I.D. will promptly so notify the Grantee. 

SECTION 4.7. Terminal Dates for Conditions Precedent.
 

(a) If all of the condition:; specified in Section 4.1 

have not been met within 60 days from the date of this 

Agreement, or :uch liter date as A.I.D. may agree to in 

writing, A.I.D., at its option, mty cancel the then 

undi sbur,;ed bIlance of the (;rnnt, to the extent not 

irrevocsably committcd to third parties, and may terminate 

this Agreement by written notice to the Grantee. 

(b) If al1 of the conditions specified in Section 4.2 

have not been n. t by Dlccmbrr 31 of each year, or such 

later ditte it. A.I.I). ma), agrce to in writing, A.I.).D , 

at its option, may ciatn:el the then tindi!rAsur:;cd balance 

of the Grant , to the extir t not irrevocisHIy committed 

to th rd partl.es, nd matv terminintv t hi, Agreement by 

written notice to th Grantee. 

http:partl.es
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(c) If all of the conditions specified in Section
 

4.3 have not been met within two (2) years of the date of
 

this Agreement, or such later date as A.I.D. may agree
 

the then
to in writing, A.I.D., at its option, may cancel 


to the extent not
undisbursed balance of the Grant, 


irrevocably committed to third parties, and may terminate
 

this Agreement by written notice to the Grantee.
 

(d) If all of the conditions specified in Section
 

4.4 have not been met within three (3) years from the 

date of this Agreement, or such later date as A.I.D. may 

agree to in -iting, A.I.D. at its option, may cancelA , 

the then undisbursed balance of the Grant, to the extent 

not irrevocably committed tu third parties, and may 

terminate this Agreement by written notice to the G;rantee. 

(c) If all of the condition:; specified in Section 4.5 

have not been met within four (4) years from the date 

of this Agreement, or :uch later date a:. A.I.). may 

agree to ill writing, A.I.D., at it-; option, may cancel 

the then undistursed balance of the (;rant, to the extent 

not irrevocably committed to third parte:;., and may 

terminate tht.k Agreement by written not ict- to the 

Grantee. 

Article 5: Special Govenant-i 

Six{:TION !,.I. rj ct Evaltat ion. The Partios 

agree to evitalultsh an rvaliat ion program as part of the 
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Project. Except as the Parties otherwise agree in writing,
 

the program will include, during the implementation of the
 

Project and at one or more points thereafter:
 

(a) evaluation of progress towards attainment
 

of the objectives of the Project;
 

(b) identification and evaluation of problem areas
 

or constraints which may inhibit such attainment;
 

(c) assessment of how such information may be used
 

to help overcome such problems; and,
 

(d) evaluation, to the dogree feasible, of the
 

overall development impact of the Project.
 

SECTION 5.2. Documentation Required from the Grantee.
 

(a) The Grantee, through the )OM:, shallI, no liater 

than March 1 of each yrar, prepa re and provide to A.I.D., 

an annutil plan dtrail ing ,tafcty meca ure:i& and procedures to 

be employed in the ,application of all in-,.:cticider used 

under th (;rant in thatr year 

(b) Tha G;rntrv, thtough tho VIOMC, ohnll, no Inter 

than January 1 0' raih yvar, proparr in t onoultat iio with 

A.I.). and provtilp to A.I.lD., in annuial !,,tarn vvalunt ion 

plnn outliing critiri a and litht ,rl -(orrach progrnm componont 
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to b- assessed during the next annil" February/March program
 

review.
 

(c) The Grantee, through the DOMC, shall, no later
 

than July 1, 1983, prepare in consultation with A.I.D. and
 

provide to A.I.D. a plan of operations (PC-I) for the period
 

Pakistan Fiscal Years 1984/85 through 1986/87.
 

(d) The Grantee, through the DOMC, shall, no later 

than April 1 of each year within the PACD for this Project, 

with the exception of the last year, prepare in consultation 

with A.I.D. and provide to A.I.D. a rlan of operations for 

the following operational year (July I - June 30), which 

shall include: (1) a description of the responsibilities 

of all other agencies and institutions involved in malaria 

control activities such as Municipal Committees, Cantonment 

Board.;, a:; well as respon;ihilitie: of other government 

and semi-gov(,rnment agencie:;; (2) a timetable for project 

artivitie.;; and, (3) an itemization of the program budget 

including external source:; of assi:stance. 

(e) The Grantee, through the I)OMC, shall, no later 

than July 1, 1987, prepare In consultation with A.I.D. 

and provide to A.I.l). an (xtunlcd plan of opera, ion for 

malari, control covering i, period of at least three years 

following the PAC". 
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(f) The Grantee shall make every reasonable effort to
 

require that each participant trained overseas under this
 

Project works in malaria control activities in Pakistan for
 

not less than three times the length of time of his or her
 

training program provided, however, that in no event shall
 

the participant be allowed to work for less than one year
 

nor be required to work for more than five years from the
 

date of the participant's return to Pakistan.
 

(g) The Grantee shall take appropriate safety measures
 

for the use of insecticides financed under this program,
 

including the provision of safety equipment to insecticide
 

handlers, training of handlers and supervisory personnel
 

in the risks associated with the insecticides, and
 

instruction in proper procedures for safe handling. The
 

Grdntec shall also maintain rigid control over the quality 

of insecticides, which arc procure( for the progrrm 

pursuant to this Agreement, to ensure that they meet WHO 

and A.1.D. technical requirements. 

Article 6: Procurement Source 

SECTION 6.1. Foreign Exchange Costs. Disbursements 

pursuant to :,ection 7.1 will be used exclusively to 

finance the costs of good.; and services required for the 

Project having their source and origin in the United States 

(Code 000 of the A.I .1). (eogrtphic Code Book as In effect 

at the time orders Ire placcd or cont ract!, entered into 

for such good!; and ,ervices), except a:s A..I). may otherwise 
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agree in writing, and except as provided in the Project
 

Grant Standard Provisions Annex, Section C.l(b) with respect
 

to marine insurance. ("Foreign Exchange Costs'.').
 

Ocean transportation costs will be financed under the
 

Grant only on vessels under flag registry of the United
 

States or Pakistan, except as A.I.D. may otherwise agree
 

in writing. If A.I.D. determines either that there are no
 

vessels under flag registry of Pakistan generally available
 

for ocean transportation, or that Pakistan has no access to
 

U.S. flag service, A.l.D., in a Project Implementation
 

Letter, may agree to finance under the Grant ocean
 

transportation costs on vessels under flag registry of any
 

country included in A.I.D. Geographic Code Book 941.
 

SECTION 6.2. Local Currency Costs. Disbursements
 

pursuant to Section 7.2 will be used exclusively to finance
 

the costs of goods and services required for the Project
 

having their source and, exce!pt as A.I.). may otherwise
 

agree in writing, their origin in Pakitan ("Local Currency
 

Costs").
 

Article 7: Disbursoment
 

SECTION 7.1. Disbursement for Foreign Exchango
 

Costs.
 

(a) In accord with requlremenu; of coidit ions 

precedent, the Grantee may obtain di:Tursement.q of funds 
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under the Grant for the Foreign Exchange Costs of goods or
 

services required for the Project in accordance with the
 

terms of this Agreement, by such of the following mothods
 

as may be mutually agreed upon:
 

(1) by submitting to A.I.D., with necessary
 

supporting documentation as prescribed in Project
 

Implementation Letters, (A) requests for reimbursement
 

for such goods or services; or, (B) requests for A.I.D.
 

to procure commodities or services in Grantee's behalf
 

for the Project; or,
 

(2) by requesting A.I.D. to issue L.etters of
 

Commitment for specified amounts (A) to one or more
 

U.S. banks, satisfactory to A.I.D., committing A.I.D. to
 

reimburse such bank or banks for payments made by them 

to contractors or suppliers, under Letters of Credit or 

otherwise, for such goods or services; or, (B1) directly to 

one or more contractors or suppliers, committing A.I.D. 

to pay such contractors or suppliers for such goods or 

services.
 

(b) Banking charges incurred by Grantee in connection 

with Letters of Commitment and l etters of Credit will 

be financed under the Grant uniless.; Grantee instructs 

A.I.). to the contrary. Such other charges as thu 

Parties may agree to may also be financed under the 

Grant. 



SECTION 7.2. Disbursement for Local Currency Costs.
 

(a) In accord with requirements of conditions precedent,
 

the Grantee may obtain disbursements of funds under the
 

Grant for Local Currency Costs required for the Project in
 

accordance with the terms of this Agreement, by submitting
 

to A.I.D., with necessary supporting documentation as
 

prescribed in Project Implementation Letters, requests to
 

finance such costs.
 

(b) The local currency needed for such disbursements
 

may be obtained:
 

(1) by acquisition by A.I.D. with U.S. dollars
 

by purchase or from local currency already owned by the U.S.
 

Government; or,
 

(2)by A.I.D. (A) requesting the Grantee to make
 

available the local currency for such costs, and (B) there

after making available to the Grantee, through the opening
 

or amendment by A.I.D. of Special Letters of Credit in favor
 

of the Grantee or its designee, tin amount of U.S. dollars 

of local currency made availableequivalent to the amount 

be utilized for procurement
by the Grantee, which dollars will 


from the United States under appropriate procedures
 

described in Project Implementation Letters.
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The U.S. dollar equivalenL of the local currency made
 

available hereunder will be, in the case of subsection
 

(b) (1) above, the amount of U.S. dollars required by
 

A.I.D. to obtain the local currency, and in the case of
 

subsection (b) (2) above, an amount calculated at the
 

rate of exchange specified in the applicable Special Letter
 

of Credit Implementation Memorandum hereunder as of the
 

date of the opening or amendment of the applicable Special
 

Letter of Credit.
 

SECTION 7.3. Other Forms of Disbursement. Disburse

ments of the Grant may also be made through such other
 

means as the Parties may agree to in writing.
 

SECTION 7.4. Rate of Exchange. Except as may be 

more specifically provided under Section 7.2, if funds 

provided under the Grant aie introduced into Pakistan by 

A.I.D. or any public or private agency for the purposes 

of carrying out obligations of A.I.D. hereunder, the (;rantee 

will make such arrangements a,- may be necessary so that such 

funds may be converted into currency of lPali.tai ,t the 

highest rate of exchange which, at the time the conversion 

is made, Is not unlawful in IPaki!;tun. 

Article 8: M1iscellancou% 

SJCTION 8.1. Communlcit tIon,%. Any not ice, request, 

document, or oIlt, r comnunicsa ittIon -tuhmit tel b.y ti ther PIarty 

to the other under thii Agreement will he in writin, or by 
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telegram or cable, and will be deemed duly given or sent
 

the following addresses:
when delivered to such party at 


To the Grantee:
 

Mail Address: Economic Affairs Division
 
Ministry of Finance & Economic Affairs
 
Government of Pakistan
 
Islamabad (Pakistan)
 

iCONOMIC ISLAMABAD.
Alternative address for cables: 


To A.I.D.:
 

Mail Address: USAID Mission to Pakistan
 
P.O. Box 1028 
Ramna S 
I slamabad (Pakistan) 

for cable:.: IUSAIDPAK ISI.AMAIAD.Alternative addre:ss 

All such commsnications,will b in English, unle.s the 

a arer in wtit inp. Otier 0tl)r c.e,rmuy teParties otherw.).-

t 1w p iv ing of no tice. TIEsubstituted for the :ihovt, uipon 

Granter, in addition, will provide- thr ti>SA1D Mon/I'nk htn 

with a copy uf ach t;ommttunittifl *.fnt to A.].1). 

-_ t1 pturl)'oeiSE[CTION 0.2. e lot all 


rftl@Vanlt to tW)4 Agreomtolnt, t11s (otalter will ir,,ccnte
 

tlit tr 4, hr '.4-c I r

by tho tndlvItdu# hol11 ti or atI ig In 0(i 

Addhilm otn l oec tary, .1o1it );Ctrvt ry a;nd thr lrpUl)t r rret ll 

I 



Economic Affairs Division. A.I.D. will be represented by the
 

individual holding or acting in the Office of the Director,
 

USAID Mission to Pakistan.
 

SECTION 8.3. Standard Provisions Annex. A "Project
 

Grant Standard Provisions Annex" (Annex 2) is attached to and
 

forms part of this Agreement.
 

IN WITNESS WHEREOF, the Grantee and the United States of
 

America, each acting through its duly authorized representatives
 

have caused this Agreement to be signed in their names and
 

delivered as of the day and year first above written.
 

GOVERNMENT OF PAKISTAN
 

Sd/-
BY: 


NAME: lEJuz A. Naik
 

TITLE:Secietary, Economic Affairs
 

Division
 

UNITED STATES OF AMERICA
 

BY: Sdt-


NAME: Ronald 1. Spiers
 

TITIE:Ambas~ador for the United
 

State% of America
 

BY : _/ -


NAME: I)onor H. 1.,on
 

TITllX:)Director, JSAI /1kistn
 



ANNEX 1 

PRQJLCI DESCRIPTION
 

This project is designed to assist the Government of Pakistan
 
implement its Malaria Control Program (MCP) under the
 
New Extension Plan (PC-i) of the MCP for the period 1980
1983, and beyond through 1987. The previous A.l.D.- assisted
 
malaria project, which ended in 1980, was successful ii,
 
achieving an annual parasite incidence (API) of 0.5 cases
 
per thousand or 500 cases per one million population. The
 
Malaria Control II Project will build on the achievements
 
of the previous project by assistirw Government of
Lne 


Pakistan to contain or further reduce the incidence of
 
malaria. This will be iccomplished by: (1) expanding the
 
capacity and in-reasing the capacity of the federal,
 
provincial, and municipal hcalth services to effectively
 
control malaria; and, (2) assisting the MCI' move from a
 
vertically organized program emphasizing total coverage
 
house-spraying and active case detection surveillance
 
methods to an integrate'd program utilizing a selective mix
 
of vector control mcasures tnd a better balance between
 
acti've and passive case oetection and treatment methods.
 
Successful execution will depend on a number of key
 
variables, including vector resistance to the organo
phosphorous insecticides, epidemologically accurate
 
direction of spray operations, cooperation and participation
 
of the general public and general health :;ervices staff,
 
reduction in the incidence of P. falciparum malaria,
 
collaboration of municipal auth"rities, ani expanded use of
 
feasible alternative control measures.
 

The Malaria Control I1 Project consists of four components,
 
under which assistance such as the following will be
 
provided:(l) Program Management: technical assktance to 
strengthen thc-"WP-,ik.Tria control Program in the areas of 
program management, eviluation, epidemiolo), surveillance, 
urban malaria control, and the safe h~indling of insecticides; 
(2) Training: tcchnical a :..;istn'nce to strengthen the 
capability of the National Malaria Training Center (NMTC) to 
meet the training and research needs of the Malaria Control 
Program; support for a new fotcilit y for the Center ; and, 
short-term fellowshi ps rnd in-service trainiiig programs for 
malaria and general hralth services. persionnel in !;pecific 
aspects of malaria control; (3) Jic and Operational 
Research: technical UTa.ss i.stant:e, Vd(jiiTAp~m'nt, 
4nd budget support to conduct a variety of field studies; 
and, (4) Commodity Support: ins.cticide.s, urban rtalaria 
control vie1i e.n, u -low volume (IIJ.V) s-'praying machineos 
and other necessary commodltit:-. 

A summary of project 
of funding for FY 1982 

costs 
and 

by 
for 

expense category 
the life of the 

and 
project 

source 

is shown below. 



(2) ANNEX 1 

MALARIA CONTROL II PROJECT
 

SUMMARY OF PROJECT COSTS BY EXPE!NSE CATEGORY AND SOURCE OF FUNDING
 

(All amounts in 000)
 

FY 1982 Life of Project 
EXPENSE CATEGORY A.I.D. A.I.D. 

Dollar Mondale GOP Dollar Mondale GOP 
Grant Rupees - rant Rueces 

.... 2..Its..... ( Rs ) (is) ( s It-, , 
Technical Assistance 422 1,402 - 786 7,0106 -

Training 6 140 - 22 1,939 

Commodities 1,000 - 25,032 39,772 1,502 2, (? 

Other Costs 19 220 77,808 115 8,219 389,03J 

TOTAl. 1,447 1,762 102,840 40,095 19,086 .14,11071 

Contingency !3 177 305 1,914 

(;RAND TrOTAI . 1,50) 1,939 102,840 41,000 21,000 4 14 ,(171 
,A ...... . I , _ 



ANNEX 2
 

PROJECT GRANT 

STANDARD PROVISIONS ANNEX
 

Definitions: Aa used in this Annex, the "Agreement" refers
 
to the Project Grant Agreement to which this Annex is attached
 
and of which this Annex forms a part. Terms used in this
 
Annex have the same meaning or reference as in the Agreement.
 

Article A: Project Implementation Letters
 

To assist Grantee in the implementation of the Project, A.I.D.,
 
from time to time, will issue Project Implementation Letters
 
that will furnish additional information about matters stated
 
in this Agreement. The parties may also use jointly agreed
upon Project Implementation Letters to confirm and record their
 
mutual understanding on aspects of the implementation of this
 
Agreement, Project Implementation Letters will not be used to
 
amend the text of the Agreement, but can be used to record
 
revisions or exceptions which are permitted by the Agreement*
 
including the revision of elements of the amplified description
 
of the Project in Annex 1.
 

Article B: General Covenants
 

SECTION .1. Consultation. The Parties will cooperate to 
assure that the purpose of-this Agreement will be accomplished. 
To thin end, the Parties, at the request of either, will exchange 
views on the progress of the Project, the performance of obli
gations under thin Agrvement, the performance of any consultants, 
contractors, or nuppliern onqged on the Project, and other matters 
relating to the Project. 

SECTION f.2. Execution of Project. The Grantee will:
 

(a) carry out the Project or cmune it to be carried out 
with duo diligence and efficiency, in conformity with sound 
technical, financial, and management practices, and in conformity 
with those documentm, plans, npocificationa, contracts, achedulen 
nr other arrangements, and with nny modificationn thoroin, npprovad 
by A.T.D. purnuant to thin Agreoment: and 

(b) provide qualified and expo:rionced mnnaqmont for, and 
train ouch staff an may ho appropriate for the maintenance and 
Operation of the Project, and, an applicable for continuing 
activities, caume the Pltl ct to bo oported and maintained in 
such manner an to assure tho continuing and muccasnful achieve
ment of the purposea of the Project. 
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Article B: General Covenants (Continued)
 

SECTION B.3. Utilization of Goods and Services.
 

(a) Any resources financed under the Grant will, unless
 
otherwise agreed in writing by A.I.D., be devoted to the Project
 
until the completion of the Project, and thereafter will be
 
used so as to further the objectives sought in carrying out the
 
Project.
 

(b) Goods or services financed under the Grant, except as 
A.I.D. may otherwise agree in writing, will not be used to
 
promote or assist a foreign aid project or activity associated
 
with or financed by a country not included in Code 935 of the
 
A.I.D. Geographic Code Book as in effect at the time of such
 
use.
 

SECTION P.4. Taxation.
 

(a) This Agreement and the Grant will be free from any
 
taxation or fees imposed under the laws in effect in the
 
territory of the Grantoe.
 

(b) To the extent tint (1) any contractor, including any 
consulting firm, any peruonnel of such contractor financed 
under the Grant, and any property or transaction relating to 
such contracts and (2) any commodity procurement transaction 
financed under the Grant, are not exempt from identifiable 
taxes, tariffs, duties or othor levies imposed under laws in 
effect in the territory of the Grantee, the Grantee will, as 
and to the extent provided in and pursuant to Project Implemen
tation Letters, pay or reimburse the same with funds other 
than thone provided under tho (Grant. 

SECTION B.5. iE_ort., tecordq;,_nspect:ionI, Audit. 

The Grantee will: 

(a) furninh A.I.D. such information and reports relating to 
the Project and to thin Agroement an A.I.D. may reasonably 
roquout; 

(b) maintain or cause to he maintained, in accordance with 
gonorally acceptoe accounting principlen and practices consis
tently applied, bookn and rocords relatinq to the Project and 
to thin Agreement, adequnto to nhow, without l imlt,,tJon, the 
receipt and ono of good, and iervicen acquired under the Grant. 
Such hooka and rocords will ba audited regularly, In accordance 
with qonorally accepted auditinq standard, and maintained for 
throe yearn after the doto of last dibursoment by A.I.D.1 such 
booka and recordn will ,A2no bo adequate to show the nature and 



- 3-


Article B: General Covenants (Continued)
 

extent of solicitations of prospective suppliers of goods and
 
services acquired, the basis of award of contracts and orders,
 
and the overall progress of the Project toward completion; and
 

(c) afford authorized representatives of a Party the
 
opportunity at all reasonable times to inspect the Project, the
 
utilization of goods and services financed by suca Party, and
 
books, records, and other documents relating to the Project and
 
the Grant.
 

The Grantee confirms:
SECTION B.6. Completeness of Information. 


(a) that the facts and circumstances of which it has informed
 
A.I.D., or cause A.I.D. to be informed, in the course of reaching
 
agreenmnt with A.I.D. on the Grant, are accurate and complete,
 
and include all facts and circumstances that might materially
 
affect the Project and the dlischarqe of responsibilities under
 
this Agreement;
 

(b) that it will .4nformA.I.D. in timely fashion of any 
subsequent facts and circumstances that might materially affect, 
or that it is reasonable to believe might no affect, the Project 
or the discharge of i-enponnibilities under this Agreement. 

SECTION B.7. Other Payments. Grantee affirms that no 
payments have been or will be received by any odfficial of the 
Grantee in connection with the procurement of goodn or services 

paymentsfinanced under the Grant, except fees, taxesI, or niml)ar 
legally established in the country of the Grantee. 

SECTION B.8. Information and Marking. The Grant2e will 
give appropriate publiity -t, i i Project as aGi-nt and the 
program to which the United ,.tates ha contributed, Identify 
the Project nite,, and mar. qlood., financed by A.I.D., as described 
in Project Impleinentat ion Lt.ttLoya. 

Article C: Procurement Provi4;ionn 

SECTION C.I. Sjr ia1I~ulez;. 

(a) The nourci, and origin of ocean and air ahippinq will bts 
doomed to be tho oconn vo-,tinl'n or aircraft'n country of reqitry 
at the time of .hipment. 

innuranco placed in the territory(b) riomiumn for marine 
of the Grantee will be doomed an eliglible Foroign Exchanng Coat, 
if otherwise oligible under Soction C.7(a).
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Article C: Procurement Provisions (Continued)
 

(c) Any motor vehicles financed under the Grant will be
 
of United States mwnofacture, except as A.I.D. may otherwise
 
agree in writing.
 

(d) Transportation by air, financed under the Grant, of 

property or persona, will be on carriers holding United States 

certification, to the extent service by such carriers is avail

able. Details on thin requirement will be described in a 

Project Implementation Letter. 

S,CTION C.2. Eligibillty Date. No (oods or services may 

be financed undo,: the (;rant. which ar,- procured pursuant to 
orders or contr,,cts tirmly placed -,r entered into prior to 
the date of thin Aq;rvemnent, except An the Parties may other
wise agree in writing.
 

SFCTION C.A. Plaini, Sijx-cifications, and Contracts, In 
order for there tLo )v MAIt , - t o 
matters, and excepit. in the Partio;n may otherwiie3 aqree in 
writ ingi: 

(a) T'he ( antw0 will urninh tt) A.I.D. upon pr'eparation, 

(1) *iny plan., altectf icat ions, procurement or 

construction :ach-du l, , , contra eii, or uth.r documentation 
relating to qoodti or ,t...rvictin to be financed under the Grant, 
Including docwumoeutat on r,,II tnq to the prequ~alit ication and 
selection (If contr.ctorz .nl to th ;o, li citation of bids and 

propoiAl I. Materr Ila. modit icat: ionr, in luch ,ocientati"-n will 
likewi ne ho rtunilied A. I .D. on prep rtion; 

.1ocuii: ittn II h.o* .'.) 	 : 101c wi l : he f urn i hed to 

A. I.1). , uioi utitprnai ion, rr IAt inq to) any qoodts or nervices, 

which, houu(h not', fi n.tinted liidsr the (rrant , art, de.med by 

A.I.D. to he of mai )cr impolralncl"aiit"o th" Proj ect. Asplwects 

of thtt Po)ect. involvilis! mntter ilnvr thini bi t ienn (a) (2) 

will hti Idtiied In Proloct Irrp vi.nentation Lot tiernt; 

i of 

torn , anl to t he tiolii tcition oIf hifit l oE ir( Ii. l1 I or (loOdal 

and etrv con finline,-d titider tho (;rnt will1b ,awpproveld by A.I.D, 

In writinq prior to th,,ir iniitu.linco, and th. ri:rmn will includo 

United :;t ntenl ratnndr' and :n.,dure~ne-tal; 

(hi l)ocumenrigit rae 1 ied to the lirt(qua l1i fcat on contrnc

(c) 	Vottrt.r t nid contriu, torit I inanicedi under t h Granit for 
for conflttruct lofl*nlginlrit iq Alli| ot hor irotfit Iuonnl ervIcon, 


nervicors, a nd for :stsch oth.r ,tervtiv ei, ;flii t or mntorinli
 

an Iny be sweitloed in lroject Impletmentation L.e.ttort, will bIe
 

approvod by A.ID. in writttiE prior tt e xacution or t ht contract.
 

Natorial modificationa in #such contrnct.n will nl no h alpproved
 

in writing by A.I.I), prior to sXiCIotIOIti ald
 



ro r,: on C a oeieer 

ut-n-nootf rie he_,Gan'j', he4bpt f oChe
-b s
 

fa4chY-th pero* a~ aca:,AI~b
a ~~o f~aad do"bei,:ret 

r_ _ _ a, T 
px±o 'a t nsahuh on on actr ww ect'a, tlnt9 an a W-irat shallD.fwrth re idjthrbo~ at u6w dg. asWiDda rp 

8Z0T2ON C.40 Reaonbl Pic 
Aa~Gos hoae ob rNsporet thae azioy oblf

prthe puor,dt~fyeanoeadwteG~n ~ rnpr~
* cunrywic i dsenvh.cX.D33ot rc feoanhceCdein 

whon eUor' iat te te' Grahjwnt, orc(2)mi wil bnoea proured
-o,,a. 9Z.fai rtotin notim "tet ratce' 4a'gnaptei~ay ons 

persicnpa)an frelated 4e oode,4rvterve tyo'be financed~~
'under, the ,Grantr sht.,ne' woodsurniesh~ areDa s (i)formai
'withoeard ee and~ th*lg uch timwtxa A.ot, ayteet* 

(a)te~t Gods whtich are t e tarasprte o the trritosn o 
theranee aot j.ib oure underL.h Grnt Cos tanitort 

as~ inft t theb,tia p-ovals r r''(2 onanc vsessehil
the G euAwhiohLAmrW. bye~ wrote ntlo teas nated
 

iblgo(3 ne an ocean se or ar hater whicha 
-ano receld prior A..D ap ova2. 

(b Cst o, ocan . el por7 a i (oaoosor,,-,, air
pesns4n reataddelo su rvc a not~ abefiance
 

prid-wr or(21 on an':oea hic
tens X.m~pova vesl 
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Article C: Procurement Provisic: s (Continued)
 

commercial vessels, and (2) at least fifty percent (50%) of the
 
gross freight revenue generated by all shipments financed by
 
A.I.D. and transported to the territory of the Grantee on dry
 
cargo liners shall be paid to or for the benefit of privately
 
owned United States-flag commercial vessels. Compliance with
 
the requirements of kl) and (2) of this subsection must be
 
achieved with respect to both any cargo transported from U.S.
 
ports and any cargo transported from non-U.S. ports, computed
 
separately.
 

SECTION C.7. Insurance.
 

(a) Marine insurance on goods financed by A.I.D. which
 
are to be transported to the territory of the Grantee may be
 
financed as a Foreign Exchange Cost under this Agreement
 
provided (1) such insurance is placed at the lowest available
 
competitive rate, and (2) claims thereunder are payable in
 
the currency in which such goods were financed or in any freely
 
convertible currency. If the Grantee (or government of Granee),
 
by statute, decree, rule, regulation, or practice discriminates
 
with respect to A.I.D.-financed procurement against any marine
 
insurance company authorized to do business in any State of
 
the United States, then all goods shipped to the territory of
 
the Grantee financed by A.I.D. hereunder will be insured
 
against marine risks and such insurance will be placed in the
 
United States with a company or companies authorized to do a
 
marine insurance business in a State of the United States.
 

(b) Except as A.I.D. may otherwise agree in writing,
 
the Grantee will insure, or cause to be insured, goods financed
 
under the Grant imported for the Project against risks incident
 
to their transit to the point of their use in the Project; such
 
insurance will be issued on terms and conditions consistent 
with sound convercial practice and will insure the full value 
of the goods. Any indemnification received by the Grantee under 
such insurance will be used to replace or repair any material 
damage or any lons of the goods insured or will be used to 
reimburse the Grantne for the replacement or repair of such 
goods. Any such replacements will be of source and origin of 
countries listed in A.I.D. Geographic Code 935 as in effect 
at the time of replacement, and, except an the Parties may 
3gree in writinql, will be otherwise subject to the provisions 
of the Agreement. 

SECTION C.8. u.S. Government-Owned Excess Property. The 
Grantee agrees thaE woevie praG-TeT-Tn-T-e-t-6s Govern
ment-owned excess pernonal property, in lieu of new items 
financed under the Grant, should be utilized. Funds under the
 
Grant may be used to finance the costa of obtaining such property
 
for the Project.
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Article Dt Termination; Remedies.
 

SECTION D.l. Termination. Either Party may terminate
 
this Agreement by giving the other Party 30 days written
 
notice. Termination of this Agreement will terminate any
 
obligations of the Parties to provide financial or other
 
resources to the Project pursuant to this Agreement, except
 
for payment which they are committed to make pursuant to
 
noncancellable commitments entered into with third parties
 
prior to the termination of this Agreement. In addition,
 
upon such termination A.I.D. may, at A.I.D.'s expense, direct
 
that title to goods financed under the Grant be transferred
 

from a source outside Grantee's
to A.I.D. if the goods are 

country, are in a deliverable state and have not been off
loaded in ports of entry of Grantee's country.
 

SECTION D.2. Refunds.
 

(a) In the case of any disbursement which is not supported
 
by valid documentation in accordance with this Agreement, or
 
which is not made or used in accordance with this Agreement,
 
or which was for goods or services not used in accordance with
 

this Agreement, A.I.D., notwithstanding the availability or
 
exercise of any other remedies under this Agreement, may
 
require the Grantee to refund the amount of such disbursement
 
in U.S. Dollars to A.I.D. within sixty (60) days after receipt
 
of a request therefor.
 

(b) If the failure of Grantee to comply with any of its 
obligations untderthis Agreement has the result that goods or 
services financed under the Grant are not used effectively in
 

accordance with this Agreement, A.I.D. may require the Grantee
 
to refund all or any part of the amount of the disbursements
 
under this Agreement for such goods or services in U.S. Dollars
 

to A.I.D. within sixty days after receipt of a request therefor.
 

(c) The right under subsection (a) or (b) to require a
 

refund of a disbursement will continue, notwithstanding any
 

other provision of this Agreement, for three years from the
 

date of the last disbursement under this Agreement.
 

(d) (1) Any refund under subsection (a) or (b), or (2) any
 

refund to A.I.D. from a contractor, supplier, bank or other
 
third party with respect to goods or services financed under the
 

Grant, which refund relates to an unreasonable price for or
 

erroneous invoicing of goods or services, or to goods that did
 

not conform to specifications, or to services that were Inadquate,
 

will (A) be made available first for the cost of goods and
 

services required for the Project, to the extent justified, and
 

(5) the remainder, if any, will be applied to reduce the amount
 

of the Grant.
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Article Di Termination; Remedies (Continued)
 

(e) Any interest or other earnings on Grant funds
 
disbursed by A.I.D. to the Grantee under this Agreement

prior to the authorized use of such funds for the Project

will be returned to A.I.D. in U.S. Dollars by the Grantee.
 

SECTION D.3. Nonwaiver of Remedies. No delay in
 
exercising any right or remy accruing to a Party in
 
connection with its financing under this Agreement will be
 
construed as a waiver of such right or remedy.
 

SECTION D.4. Assignment. The Grantee agrees, upon
 
request, to execute an assignment to A.I.D. of any cause
 
of action which may accrue to the Grantee in connection
 
with or arising out of the contractual performance or breach
 
of performance by a party to a direct U.S. Dollar contract
 
with A.I.D. financed in whole or in part out of funds granted
 
by A.I.D. under this Agreement.
 


