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Project No. 621-0163
 

Project Loan Agreement
 

Dated September 30, 1981
 

Between
 

The United Republic of Tanzania, acting through the Revolutionary
 
Government of Zanzibar ("Borrower") 

And
 

The United States of America, acting through the
 
Agency for International Development ("A.I.D."). 

Article 1: The Agreement
 

The purpose of this Agreement is to set out the understandings of the 
VParti~s named above ("Parties") with respect to the under-taking by the. 
Borrower of the Project described below, and with respect to the financing

off the Project by the Parties. 

Article 2: The Project
 

SECTION 2.1. Definition of Project
 

The Project, which is further described in Annex 1, will assist the 
Borrower to undertake the establishment of a malaria control program for 
Zanzibar including the development of a Malaria Control Unit within the 
Ministry of Health and Social Welfare. This Project provides assistance to 
the malaria control activities which emphasize chloroquine or any other 
effective or appropilate drug treatment of all suspect fever cases, chloroquine
 
or any other effective prophylaxis for high-risk groups and vector control 
measures. A.I.D. will assist by providing technical assis ,ince, commodities, 
training and other goods and services required to carry out the program. 
Within the limits of the above definition of the project, elements of the 
amplified project description stated in Annex I may be changed by written 
agreement of the authorized representatives of the Parties named in Section 
9.2., without formal amendment of the Agreement.
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Within the overall Project Assistance Completion Date stated
(a) 

in this Agreement, A.I.D., based upon consultation with the Borrower,
 

may specify in Project Implementation Letters appropriate time periods
 
individual infor the utilization of funds loaned by A.I.D. under an 


crement of assistance.
 

Article 3: Financing
 

The Loan. To assist the Borrower to meet the costs of
SECTION 3.1. 

the Project, A.I.D., pursuant to the Foreign Assistance Actcarrying out 

of 1961, as amended, agrees to lend the Borrower under the terms of this 

Eleven Million Seven Hundred and Seventy-OneAgreement not to exceed 
Thousand United Statt~s("U.S.") Dollars ($11,771,000) ("Loan"). The Aggre

the Loan is referred to as "Principal".gate amount of disbursements under 

The Loan may be used to finance foreign exchange costs, as defined in 

as defined in Section 7.2., of goods
Section 7.1, and local currency costs, 


and services required for the Project.
 

SECTION 3.2. Borrdwer Resources for the Project 

to be provided for the
'(a) The Borrower agrees to provide or cause 


Project all funds, in addition to the Loan, and all other resources re

quired to carry out the Project effectively and in a timely manner. 

,(b) The resources provided by Borrower for the Project will be not
 

less :than the equivalent of U.S. $4,259,000, including costs borne on an 

_.,in -kind" basis. 

SECTION 3.3. Project Assistance Completion Date 

(a) 	 The "Project Assistance Completion Date" (PACD), which is 

as the Parties may agree to inSeptember 30, 1987, or such other 	date 

writing, is the date by which the Parties estimate that all services fi

nanced under the Loan will have been performed and all goods financed 

under the Loan will have been furnished for the Project as contemplated in 

this Agreement. 

(b) Except *as A.I.D. may otherwise agree in writing, A.I.D. will
 

not issue or approve documentation which would authorize disbursement of
 

the Loan for services performed subsequent to the PACD or for goods fur
to
nished for the project, as contemplated in this Agreement, subsequent 


the PACD.
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(c) Requests for disbursement, accompanied by necessary supporting
 
documentation prescribed in Project Implementation Letters are to be
 
r.ceived by A.I.D. or any bank described in Section 8.1 no later than
 
nine (9) months following the PACD, or such other period A.I.D. agrees
as 

to in writing. After such period, A.I.D., giving notice in writing to
 
the Borrower, may at any time or times reduce the amount of the Loan by all
 
or any part thereof for which requests for disbursement, accompanied by 
necessary supporting documentation prescribed in Project Implementation
 
Letters, were not received before the expiration of said period. 

Article 4: Loan Terms
 

SECTION 4.1. Interest. The Borrower will pay to A.I.D. interest
 
which will accrue at the rate of two percent (2%) per annum for ten (10) 
years following the date of the first disbursement hereunder and at the 
rate of three percent (3%) per annum thereafter on the outstanding balance 
of principal and on any due and unpaid interest. Interest on the out
standing balance will accrue from the date (as defined in Section 8.5) of 
each respective disbursement, and will be payable semiannually. The first
 
payment of interest will be due and payable no later than six (6) months 
-after the first disbursement hereunder, on a date to be specified by A.I.D. 

SECTION 4.2. Repayment. The Borrower will repay to A.I.D. the Prin
cipal within forty (40)years fromthe date of tile fir7st disbursement of the 
Loan in thirty-one (31) approximately equal annual installments of Prin
cipal and interest. The first installment of Principal will be payable

nine and one-half (9-1/2) years after the date on which the first interest 
payment is due in accordance with Section 4.1. A.I.D. will provide the 
Borrower with an amortization schedule in accordance with this Section after 
the final disbursement under the Loan.
 

SECTION 4.3. Application, Currency, and Place of Payment. All pay
ments of interest and Principal hereunder will be made in U.S. Dollars and
 
will be applied first to the payment of interest due and then to the repay
ment of Principal. Except as A.I.D. may otherwise specify in writing, pay
ments will be made to the Controller, Office of Financial Minagement, Agency 
for International Development, Washington, D.C. 20523, U.S.A., and will be 
deemed made when received by the Office of Financial Management. 

SECTION 4.4. ljrepayment. Upon payment of all interest and any refunds 
then due, the Borrower may prepay, without penalty, all or any part of the 
Principal. Unless A.I.D. otherwise agree.; in writing, any such prepayment 
will be app]ied to the installments of Principal in the inverse order of 
their maturity.
 

SECTION 4.5. Renegotiat i.0n of Terms . (a) Tht Borrower and A.].D. 
agree to negotiate, at such time or t im(w; as eitlier Tay reques tt, in accele
ration of the repayment of the Loan in the event that there is any significant 
and continuing improvement In the internal external economi c an(d financial 
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position and prospects of United Republic of Tanzania, 
Zanzibar which
 

enable the borrower to repay the Loan on a shorter schedule.
 

the 	other to so negotiate will
 (b) Any request by either Party to 

and 	will give the name and address of
 be made pursuant to Section 9.2., 


represent the requesting Party in such 
the 	person or persons who will 

negotiations.
 

after delivery of a request to negoti
(c) 	 Within thirty (30) days 

.equested Party will communicate to the other, pursuant to 
ate, the 

person or persons who will re
and 	 address of theSection 9.2., the name 

the 	requested Party in such negotiations.
present 

(d) The representatives of the Parties will meet to carry on nego

tiations no later than thirty (30) days after 
delivery of the requested
 

The negotiations will Lake
 
Party's communication under subsection (c). 


place at a location mutually agreed upon 
by the representatives of the
 

that, in the absence of mutual agreement, the negotia-

Parties, provided 

the 	office of Borrower's Ministry of Health 
and
 

tions will take place at 


Social Welfare in Zanzibar.
 

Upon payment in full of
 
SECTION 4.6. Termination on Full Payment. 


the Principal and any accured interest, 
this Agreement and all obligations
 

cease.
of tlft Borrower and A.ID. under it will 

Conditions Precedent to Disbursement
Article 5: 


Prior to the first disbursement
First Disbursement.
SECTION 5.1. 

under the Loan, or to the issuance by A.I.D. 

of documentation pursuant to
 

except as the Parties
will be made, the Borrower will,

which disbursement substance 
may 	 otherwise agree in writing, furnish to A.I.D. in form and 

satisfactory to A.I.D.
 

(a) An opinion of counsel acceptable to AID that this Agreement has
 
the
and 	executed on behalf of, 


been duly authorized and/or ratified by, 

a valid and legally binding obligation
Borrower, and that it consititutes 


its 	terms; and
 
of the Borrower in accordance with all of 


the 	person holding or acting in the 
(b) A statement of the name of 

and 	of any additional
 
of the Borrower specified in Section 9.2.,
office 

together vith a specimen signature of each person speci
representatives, 
fied in such statement
 

When A.I.D. has determined that the con-
SECTION 5.2. Notification. 

It will promptlyin Section 5.1. have been met,
ditions precedent specified 

notify the Borrower.
 

If all of the 
SECTION 5.3. Terminal Dates for Coriditions Precedent. 

have not been met within 90 days from
in Section 5.1.coiditions specified to inas A.I.D. may agree

the 	date o1 this Agreement, or ,,uch later date 
writtenmay 	 teruinate this Agreement by

writing, A.I.D., at Its option, 


notice to Borrower.
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Article 6: Special Covenants
 

SECTION 6.1. Project Evaluation. AID and the Borrower agree to esta
blish as part of the Project, the evaluation program described in Annex 1. 

SECTION 6.2. Project Implementatiot,. The Borrower agrees that the 
Project will be implemented by the Zanzibar Ministry of Health and Social 
Welfare.
 

SECTION 6.3. Maintuflanceof Adequate Staff. The Borruwer shall take 
such steps as are necessary to ensure that qualified personnel are placed 
and maintained in all Malaria Control Program staff positions described in 
Annex 1.
 

SECTION 6.4. Project Vehicles. The Borrower agrees to take such steps
 
as are Pecessary to ensure that Project-financed vehicles are used only in
 
support of project activities.
 

SECTION 6.5. Stafl Houses. The Borrower agrees to make available for
 
rental by the AID-financed Project Technicians two houses in Zanzibar town. 

SECTION 6.6. Inten-ministerial Committee. The Borrower agrees to 
establish an inter-ministerial committee comprised of representatives from 
the 24inistry of Heal'th and Social Welfare, the Ministry of Education, the 
Department of Road Works, the Ministry of Agriculture, and the other govern
ment agencies concerned with malaria control to coordinate the Project at 
the'national level.
 

SECTION 6.7. Ministry of Health and Social Welfare Reorganization. 

The Borrower agrees to reorganize tile Ministry of Health and Social Welfare 
to include the Malaria Control Program as dcscribed in Annex 1. 

SECTION 6.8. Cooperating Country Funcing. The Borrower agrees to at 
least sustain during this project its pres,2nt level of funding for antimalaria 
drugs and insecticioes in addition to providing salaries for all present and 
projected Zanzibar Malaria Control Program workers. 

SECTION 6.9. lnsecticide hlandlng. The Borrower agrees to ensure that 
malaria control workers dealing with potentially toxic Insecticides, are 
providLd with special training, protective clothing and toxicity monitoring 
to guarantee their safety. 

SECTION 6.10. Office and Storae Slace. The Borrower agrees to provide 
the office space and storage space required to accomodate the AID financed 
project personnel and materials-at no cost to A.].D. 
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Article 7: Procurement Sources 

SECTION 7.1. Foreign Exchange Costa
 

(a) Disbursements pursuant to Section 8,1 will be used exclusively 
to finance the costs of goods and services required for the Project 

:i having their source and origin in Code 941 of A.I.D. Geographic Code Book 
Sas in effect at the time orders are placed or contracts entered into for 

-i such goods or services ("Foreign Exchange Costs"), except as A.I.D. may 
,,otherwiseagree inwriting, and except as provided in the Project Loan 
SStandard Provisions Annex$ Section C.1 (b) with respect to marine 
insurance.
 

.b) 06-cean transportatio-n-766ss will-be finconte- -undir-th--loin-only 
on vessels under flag registry of the United States, the Borrower, or any
 

Code 941 country as listed in the A.ID. Geographic Code Book in
 
effect at the time shipment is contracted for.
 

* -other 

SECTION 7.2 Local Currency Costs: Disbursements pursuant to Section
 
8.2. will be used exclusively to finance the costs of goods and services
 

i required for the Project having their source and, except as A.I.D. may other
-.-Wise agree in writing, their origin in the United Republic of Tanzania
 
"'.i' Local Currency Costs").
 

ticle 8: ..Disbursements 

- SECTION 8.1 Disbursement for Foreign Exchange Costs
 

,: r' : (a) After satisfaction of conditions precedent, the Borrower may 
S'..Lain disbursements of funds under the Loan for the Foreign Exchange Costs 

. goods or services required for the Project in accordance with the terms 
-of this Agreement, by such of the following methods as may be mutually 

,-:agreed upon: 

z, (1) by submitting to A.I.D. - with necessary slupporting documentation
I '~asprescribed in;Project Implementation Letters, (A) requests for ream
.... bursement for such goods or services, or, (B) requests for A.I.D. to procure 

S commodities or services in Borrower's behalf for the Project; or, 

. (2) by requesting A.I.D. to issue Letters of Commitment for specified 
•-amounts (A) to one or more U.S. Banks, satisfactory to A.I.D., committing 

A.I.D. to reimburse such bank or banks for payments made by them to 
"+contractors or suppliers, under Latter of Credit or otherwise, for such 

goods or services, or (B) directly to one or more contractors or suppliers, 
commiting A.1.D. to pay such contractors or suppliers for such goods or 
services. 

I 

I
 

+ ' +" 
; : :+ : .8"m; < +++ ++q +> a ; v+ !> ;: ,.'}{<> +7Q 5 +5 '7 .:;+ L~ i,{q' 
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(b) Banking charges Incurred by Borrower in connection with Letters 
of Couitment and Letters of Credit will be financed under the Loan unless
 
Borrower Instructto A.I.I). to the contrary. Such other chargeti at; the
 
PartieIs may agree to may a]lio le, fnnn ed untler the Loan.
 

SECTION 8.2 1)1 ;bu r; eme nt for Loca l Currency Cos. t ; 

() After sat.is; faction of conditiIon; precedent , the lBorrower may
 
obtain dl;bur;emet; of fund; uider the lWan for Lal I Currency Cotnt re
quired for the Proj tL In actordante t th the te rm; of this.; Agreement,
wi by
 
submitting to A.1.D., with ntcessary uipport ing doctimontatlon a,; pre:;crtbed
 
in Project Imp Itmen t at Ion Let tern , requet tsi tip f il -lI chttlot ;.
 

(b) The l ocal currency needed for ,uchl dils;bur;t mntt ; may be obtained; 

(1) hy acqui;it ion by A. .). wi th U.S. 10llrn; by ptirchtas;e , or 

(2) by A.I.D. (A) requesr;ting the Bo rrowe r to make aval ab le the local 
currency for s;uch t ;ta;s ; nd (H) thereaft er n:ikting avallable, to the 
Borrower, throug;h the openilng or amttidmntt by A.I.1). of Spoclil ,etter; of 
Credit in favor of the Borrower or Its; de;iginee, an amotunt of U.S. Dollar; 

equivalent to the aiount of loc curre ncy made av;ill Iabt, by t he liorrower, 
which dollar; will be utilizd for procurment from tLe Unit(ed Stat e; under 
hppropr iate proceu aret; d ,;cr1lbed Iln Project Il pIm mt-tat on I.tte rs. 

The U.S. (ollar e quival ent of tihe Iocal c'urreinty itade avaiIlab le here
under will be, In the can;; of s;ub;ect ion (1) (1) above, t li amount of U1.S. 
dollar; required by A.I.!). to obtail tiVe local currency, and In the tn's;e of 
kubs; ection (h) (2) bove, an imount calc'ul ated at the ratet of ux×h nage( spec I 

'iied In the app icale ;ptlal ltr of Credi t imp]lemettat ln Memorandum 
hereunder a;n of the (lite of the, opennlg or ameindmen t of thle appl]Iicable 
Special l.xtt ,r of Credit. 

SECTION 8.3. Other Fort,!; of 1)1 ;1turs;;mnt. l)l;tar,;mleint..; of tile Loan 
may inl;o be made thnroul, h ;uc'h other meaty; as: the Part ie; may agre, to in 
writing. 

SEUI'ION HA. ha_t_._of Lxclvni ,. Ex..i>pt in may be Inur, :;pi'fi cally 
prnvldevd under Sitt iont 8.. 1 provided the are 

-

11und; under lona intro
duted Into tlie liIted epitiunbliIt of Tanz;lan ia iby A.I.I). or any pubi Ic or private 
cip'ency for purpo!;( of carry ing (ut obl igat Ion; (of A.I .1). het ,laidr, Ilhe 
Borrower wi I llnmake ;uch ;lrringemet; v, mnliy bv necesa;iry ;) t hat cllh fuinds 
may lhe covert(1 frito (iirr.viiry of the lIt d IIeP l)l)1lic (if Tanzai i at thle 

hllhest rate of excm nge wich, at teie t ime the conver; ion Is mlale, Is; riot 
unliawfil in t ilii itd :eptilil Ic o t 'ofi,'nvi .i, 

*SI(iHItlN H. . iai of DI ilni cui .iii . 1)l, lurs;;ments; by A. 1.). will be
 

deemi d tL) occur (a) 0)i li dit,1 (' ill w'hlilt A.I.D). iakv.; a dl burisernent to
 

Borrcwer or it; d';ignee, or to a bank, tontlractor or suppl ler pursr,int to
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:a Letter of Commitment, contract, or purchase order; (b) on the date on
.whichA.I.D. disburses to the Borrower or its designee local currency

=acquired in accordance with Section 8.2 (b)(1); or (C)if local currency
.- isobtainedin accordance with section 8.2 (b) (2), on the date on which
AZ.D. opens or... amends the Special Letter of Credit there referred to. 

-,.Article 9: Miscellaneous
 

SECTION 9.1 
C , Any notice, request, document, or other
 ....
comunication submitted by either Party to the other under this Agreement
-;.will be in writing or by telegram or cable, and will be deemed duly given

;.or sent when delivered to such party at the following address: 

Toethe-Borrower 

Mail Address:# 

Ministry of Health and Social Welfare 
P. 0. Box 236
 
Zanzibar, Tanzania
 

To A.I.D.
 

Mail Address:
 

USAID
 
P. 0. Box 9130 
Dar es Salaam, Tanzania 

Alternate address far cables:
 

USAID
 
c/o American Embassy

Dar es Salem, Tanzania
 

f All such communications will be in English, unless the Parties other
=wise agree in writing. Other addresses mdy be substituted for the above 
1_apon the giving of notice.
 

SECTION 9.2. Representatives. For all purposes relevant to this Agree-.
=:ment, the Borrower will be represented by the individual holding or acting
i=n the office of Minister of Health and Social Welfare, and A.I.D. will be=represented by the individual holding or acting in the office of Mission
 

SZirectors USAID/Tanzania, each of whom, by written notice, may designate
-=additionalrespresentatives for all purposes other then exercising the
 
=power under Section 2.1 to revise elements of the amplified debcription in

.Annox 1. The names of the representatives of the Borrower, with specimen

.signaturat 
will be provided to A.I.D., which may accept as duly authorized
 
--any instrument signed by such representacives in implementation of this
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Agreement, until receipt of written notice of revocation of thbir 
authority.
 

SECTION 9.3 Standa rd Provilont; Annex. A "PrJect Loan Standard 
Provi i;on; Aunex" (Annex 2) itn attached to and form; part of thin Agree
ment. 

IN WITNESS WIIR'O)F, the Borrower and the United States of America, 
each acting throulh itt; duly atithorized rejprett-utative, have caused this 
Agreemen to be ,Iyned in their names and delivered as of the day and 
year firs t biovc writtien. 

UNITED)10,111IC OF 'TANZANIA 

By: 

Title: Ihluity '1 'retal ryj. JLtnistry of Finance 

Date: .Sept ih,r 30 . L .. 

RE.VOIIUTI ()ARY (;OVIENMINT OF ZANZIBAR
 

By: 

Title: . .r 
Hlni',t(rv ifUhalth and Social Welfare 

Date: _e lt tb(1 1981T 1 


UNITED S'' A'ER ICA
 

By: . .-


Title: Ch;arg d'Affaltr
 

Date: St '_ r 3Q
icml 1981
 

Project Loan Number: 621-11-026
 

Project Number 621-0163
 



Annex I
 

AMPLIFIED POJECT DESCRIPTION 

Except as specifically provided herein and within the limits of the de
finition of tho Project sat forth in Section 2.1., elements of this Amplified 
Project Description may be changed by written agreement of the authorized re
presentatives of the Parties named in Section 8.2 without formal amondmont of 
this Agreement. 

"I. General Project Description 

The purpose of this project is to reduce the prevalence of malaria on 
Zanzibar to a level at which it no longer constitutes a major public health 

-j--problem,.through adaptan.o~f, known. control-methodsAQtolova4l-ofditions-i ---
such a way that the Government of Zanzibar will be able to maintain effective 
control with its own resources. The program is to be integrated into both the 
national Primary Health Care system and the national development plan.
 

This Six year Project is the first phase of a long term commitment by the 
Government to control malaria on the islands. over the long term every effort 
will be uado to affect the greatest possible reduction in the percentage of 

far below 50the population Infected by Malaria from an estimated 75 percent to 
-. Durig the first phase a strong foundation for a Phase Two follow-on 
wll be prepared.. A major objective of the long term effort would be the full 

t itutionalization of Malaria control on Zanzibar beyond the year 1990. 

4Tho selection of appropriate antimalarial activities for Zanzibar isbased 
U the present epideaiologic situation, -the local efficacy of methods proposed, 

,level of national political commitment and public cooperation, the current 
o 	 and the administrative, operational and financialof professional training, 

the 	overall program.j"bility of 

Through the Zanzibar Malaria Control Project, AID will provide assistance+ 

to the Government of Zanzibar to develop a Mnlaria Control Unit within the 
Ministry of Health and Social Welfare which is capabla of Initiating and aus
taining the variety of integrated antimalarial. iavities which make up the 
comprehensive malaria control program described below. AID will contribute two 
+long-term technicians, short-term consultants, training, cumodities and 
selected operating costs for a Six-year period beginning in 1981. During this 
initial Six years of the Zanzibar Malaria Control Program, the Malaria Control 
Unit will Institute a control program based primarily upon the follovins 
activities.: 

1. 	Chomotherapy of all suspect fever casesl 
2. 	chmoprophylaxis through chloroquine istribution to the high

risk elements (children ujider 15 and pregnant women) of the 
population; 

3. 	 Vector control - to be undertaken irurban. periurban and 
selected rural areas of high endemicityl 



a. engineering interventions to reduce vector breeding Bites,
 
b. larviciding,
 
c. space spraying (Ultra Low Volume, ULV),

d. residual spraying in the periurban fringe communities and
 

selected rural areas of high endemicity;
 

4. Health education/community motivation campaign; 
and
 
5. Operational research, as 
indicated to evaluate the effectiveness
 

of the elements of the program.
 

This program will build upon the programs of the existing Malaria
Unit of the Ministry of Health and Social Welfare and involve other
 
.i organizations whose activities may affect the malaria control program,
-either- favorably-or-nega tively. - The 	 ins titutionaV-dove lopmen t-of -th-- .............
 

new Malaria Control Unit will address each of the principal shortcomings
j 	 of the present MalariaUnit. These include a requirement for improved

administration and management, basic and in-service training for all
levels of malaria workers, procurement, distribution and maintenance of
 
program equipment and materials, information collection and use, and
 more effective integration inco Zanzibar's primary health care program
 
as well as the activities of other ministries.
 

f 4he reorganization an4 staffing of the Ministry of Health and.o.i L Wolfare.,to accomodte the,Zanzibar Malaria Control .program is
Ij 1 aSetrated in Figures 1 and 2'and Table 1 which are shown on pages
 
~.. this Annex,
 

-bthefollowing outputs are expected over the course of this project.
 
1. the organization of th- .MalariaControl Program;
2. the establishment of an effective source reduction program
 

=7 through engineering;

3. the establishment of an active larviciding program;

4. the establishment of an active space spraying program;
'-
 5. the establishment of an active intradomiciliary spraying program;

6. the establishment of an effective chloroquine distribution
 

-
 program for prophylactic and theraputic purposes;
 
7. the establishment of an effective health education and community


motivation program;

8. the establishment of continuous malariometric (epidemiologic,


parasitologic, and entomologic) and operational surveillance
 
necessary to permit perpetual, dynamic adaptation of control
 
methodologies to the circumstances of Zanzibar;


9. the integration of other sector programs, as appropriate, into
 
malaria control; and
 

10. the establishment of both basic and in-service training programs
 
as necessary to develop and maintain all levels of malaria
 
control workers.
 

* 	 I 

*
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_II Inputs of the Parties 

A. A.I.D. Inputs
 

The following section describes A.I.D.'s anticipated project inputs
 
over the life of the Project.
 

1. 	 Technical Assistance
 

a. Long-term personnel: Approximately ten person years of long term
 
technical assistance, furnished under contractual arrangements to be
 

described later, will be provided as follows:
 

(1) 	Senior Malariologist. Term 5 years. This technician will be
 
the Chief of Party of the Contract team and the senior contract
 

technician on the Zanzibar Malaria Control Program staff. The
 
senior techncian along with the Zanzibar Director of the project 

will be responsible for the administration of AID provided goods 
and services for the project. lie or she will serve as an advisor 
to the Director of the Malaria Control Program and will colla
borate in the management, tecli ical support and monitoring of all 
project activities. The specific responsibilities of this tech
nician will include, inter alia:
 

(a) 	Provides administrative and technical supervision of project
 

long-term and short-term field personnel;
 
(b) 	Coordinates AID inputs into the project and into each speci

fic project activity;
 
(c) 	Has responsibility for collaborating with the director of the 

Malaria Control Program in the preparation of annual workplans; 

(d) 	Assumes major responsibility for designing and conducting the 
surveillance and operational research surveys necessary for 
the selection and refinement of malaria control methods;
 

(e) 	 Collaborates in the preparation of the training curricula and 
teaching materials for all categories of malaria control
 

workers and participates in both the basic and in-service 
training activities of the project; and 

(f) 	 Prepares regular program reports as required by AID, the 
Government of Zanzibar and other contractual agreements. 

The person selected for the position of Chief of Party must have had pre
vious field experience in either malaria eradication or malaria control work 
in a developing country setting, ideally in Africa. lie or she should have 
either a doctoral level or masters degree in malariology, entomology or para
sitology and have demonstrable administrative ability based upon recent pro
gram leadership experience. Re&ourccfulness, flexibility, patience and 
commitment will be required to succeed In the somewhat isolated island setting 
of Zanzibar. An ability to speak Kiswahiii at the Foresign Service Institute 

level of S-2 is requiired to begin this job, and what training is necessary 
should he provided prior to arrival as an authorized contract expense. 
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Figure 1 

MANAGEMENT ORGANIZATION - ZANZIBAR MALARIA CONTROL 

MINISTRY OF HEALTH AND NATIONAL MALARIA 
THER MINISTRIES -- SOCIAL WELFARE COMMITTEE 

- Education
 

- Planning
 
Dept. of Prev. Services
 

- Finance and Health Education
 

- Agriculture 

- Culture I
 

Communicable Disease
 
Control
 

Malaria Control Unit
 

Health Center
 Regional 


District Health Centers
 

St ructure Padio/TV, etc. 
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Figure 2 

MALARIA CONTROL PROGRAM ORGANIZATION 

Malaria Control Program 
Hcadqutarters 
(Zanzibar Town) 

8 staff 

II 

Unguja Island Office Pemba Island Offic c
 
(Zanzibar Town) (Chake Chake)
 

35 staff 26 staff
 

Regional Offices (3) Regional Offices '2)1 
(Regional Centers) (Regional Center) 

3 staff I 3 staff f 

Ditrict Offices (6) istrict Offices (4)1
|(District Centers) (District Centers)[ 34 staff 34 staff 

See Table 3 for a listing of personnel for each level of program organi
zation.
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Table 1 

MALARIA CONTROL PROGRAM STAFFING 

Headquarters: Present Proposed Increase
 

1. Director (Malariologist) - 1 1
 
2. Chief Parasitologist/Entomologist 1 1 
3. Chief Health Educator* 1 
4. Chief Health Inspector 1
5. Program Controller - 1 1 
6. Secretary - 2 2 
7. Messenger/Driver 1 

8 

Unguia Island Office: 

1. Senior Health Inspector 1 1 
2. Health Educator* 1 1 
3. Sanitarian/Engineer 1 1
 
4. Pump Mechanic - 1 1 
5. Medical Recorder - 1 1 
6. Typist 1 1 
7. Clerk 1 
 1
 
8. Office Keeper/Messenger 1 1 
9. Storekeeper/Recorder - 1 1
 

10. Storeman/Packer 1 2 1
 
11. Transport Officer - 1 1
 
12. Drivers 1 5 4
 
13. Draftsman/Cartographer - 1 1 
14. Source Reduction Supervisor - 2 2 
15. Senior Laboratory Technician 1 1 -

16. Parasitology Assistant 1 1
 
17. Microscopists 8 8 
 -

18. Laboratory Cleaners/Washers 1 5 4 

35 

Pemba Island Office
 

1. Senior Health Inspector I 1 
2. Health Educato: 1 1 
3. Sanitarian/Engineer - 1 1 
4. Pump Mechanic - 1 1 

On Unguja the Health Educators will work in the Health Education Unit 
of the Ministry of Health and Social Welfare. 
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Pemba Island Office (cont.) 	 Present Proposed Increase 

5. Medical Recorder - 1 1 
6. Typist - 1 1 
7. Clerk - 1 1 
8. Office Keeper/Messenger - 1 1 

9. Storekeeper/Recorder - 1 1 
10. Storeman/Packer 1 2 1 

11. Transport Officer - 1 1 
12. Drivers - 2 2 

13. Draftsman/Cartographer - 1 1 

14. Source Reduction Supervisor - 2 2 

15. Senior Laboratory Technician 1 1 -

16. Parasitology Assistant 1 1 

17. Microscopist 4 4 -

18. Laboratory Cleaner/Washer - 3 3 
26 

Present Proposed Total 

Regional Offices (5 Regions): Total (per region) Increase 

1. Regional Rural Health Assistant 5 	 1 
2. Entomology Assistant 3 	 1 (2) 

3. 	Driver - 1 (5) 
3 

Present Proposed Total
 

District Offices (10 Districts): Total (per district)Increase
 

1. District Rural Health Assistant 10 	 1 
2. Entomology Aide -	 1 (10) 
3. Oilers 8 	 3 (24)
 

4. Source Reduction Laborer -	 4 (45) 

5. Spraying Supervisor -	 1 (10) 
6. Sprayers -	 6 (60)
 

7. Malaria Supervisors 12 	 3 (17) 
8. 	Malaria Agents 81 15 (72)
 

34
 

Totals 	 151 424* 282
 

* The differences between this figure and the figure of 433 cited earlier 

is due to the additional assignment of malaria agents, laborers and 
oilers to the district office covering the urban area of Zan:,ibar 
Town. 

Figures in parentheses ( ) indicate training requirements for all regional 
or district offices.
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(2) 	 Vector Control Specialist Terms: 5 years. The other long term 
technician will be responsible to the Chief of Party and when
ever necessary can act in his behalf. This person will be res

ponsible for all of the mosquito control activities of the pro

ject and must possess both a wealth of varied experience and 

training, lie or she will collabo ate most closely with the 

Chief Parasitologist/Entomologist and the source reduction 

engineers and will have the following specific responsibilities,
 

inter alia:
 

(a) 	Helps design and conduct the surveys necessary to determine
 

where antimosquito activities are required;
 
(b) Helps plan and execute all project breeding site reduction,
 

larviciding, space spraying and household spraying activities
 

including training all of the personnel involved in these
 
activities;
 

(c) 	Carries on the surveillance necessary to evaluate the effective

ness of the above activities; and
 

(d) 	Prepares reports as required by the Chief of Party. 

This technician must have extensive field experience in mosquito control
 
work in a leadership capacity. le or she should have at least masters' degree
 
Jlevel training and have sufficient expertise in source reduction engineering
 

and 	 entomology to be able to train, supervise and evaluate a11 the personnel 
.required for antimosqulto work. An FSI S-2 levcl of Kiswahili proficiency is
 

:also required for this position.
 

b. Short-term personnel: Approximately 24 person months of short-term 
conqultancies will be provided. The consultancies will be used to 

supplement the skills of the long-term technicians whenever additional 
special areas of expertise are required by specific project activities. 

2. 	 Training. 

a. In-country: In-country training activities to be financed by AID 

are as follows: 

(1) 	 249 various technicians (Table 1) will rweive basic training 
regarding thei r respect iye role; 

(2) 	all 433 Malaria Control Prtranm wor,.r: (Table 1) will receive 
regular i n-service trainin)i; 

(3) 	7000 local political l';idtr.;, '3000 school tou.a;'hirs and 300 Primary 

Health Care workers will b. jri.nt(im. to tleir imlort.ant roles iI 
the 	Proj ect ; and
 

(4) 	 Orientat ion s;erllililrs wil I be undurtak.n to famnll lanri , G/ ove rrlnent 
official s with the Pro ir.t. 
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b. Participant TraininV: Government officials will undertake
 

approximately ten pek.-6'n years of MPII level training in the U.S. They 

will major in health seZ-vices administration and malaria control,
 

c. International Conferences: Funding will be provided for attendance
 

at appropriate international conferences.
 

Commodities.
 

A.I.D. will finance approximately 30 four-wheel vehicles and 520 two

wheel vehicles, their spare parts, chloroquine for both treatment and 

prophylaxis, insecticides and other equipment needed for vector control
 

activities, office equipment, and furniture and appliances for tech

nician houses. 

Other Costs. 

A.I.D. will finance other costs related to the project such as petrol, 

in-country travel expenses, hiring of local personnel for contractors
 

administrative support, public information campaign costs, utilities for
 

technician housing, and rentil costs of staff houses. 

B. Borro ier Inputs 

As part of its general obligation under Section 3.2. to supply funds
 

and resources needed for the Project, the Borrower will make the 

following inputs to the project: 

Technical Assistance. 

The Borrower will provide the services of all of the Malaria Control 

Program per,-9nnel listed in Table I and the part-time services of local 

political lealers, school teachers, Primary flealtli Care Workers and 

other governwent personnel as required to reach the objectives of the 
Project. 

Training 

The Borrower will provide the annual in-service training for local 

political leaders, school teachers and health workers. 

Commod it es 

The Borrowr will at least maintain its current level of provision of 

chloroquine and insecticides. 

Other C ; ,,;t 

The Borrower will provide: 

a. office, work, sturag ;pace and salaries for all personnel listed in 

Tabl II. 
b). offl i '; ; cc for l'rolject financed (echnitlans ait no (eo,*t to A.I). 

c. h0)1,;ing t(, 1 I( ,' ' ; ,. i 1;11)1 . ftor rental l)y l'io.Ject f hi 1Iced techni ilans. 
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III. Implementation
 

A. Administrative Arrangements
 

The executing agency for the Project at the national level will
 
be the Ninistry of Health and Social Welfare. The organizational

relationships and personnel staffing pattern of the Malaria Control
 
Program are presente.d in Figures 1 and 2 and Table 1.
 

The Ministry of Health and Social Welfare will be joined by
 
representatives of other involved ministries in an inter-ministerial
 
Malaria Control Program Committee at the national level. Committee
 
representation will include, inter alia, the Ministry of Health and
 
Social Welfare, the Ministry of Education, the Department of Road Works,
 
the Ministry of Agriculture, and the other government 
 agencies concerned 
with the control of Malaria. This comnmittee will meet quarterly to
 
monitor program progress but in ordinary circumstances will not be
 
involved in routine project management. The technicians provided by

AID are intended to serve as catalysts to the first phase of the Project,

and each will have government counterparts, but will work at all levels 
of the Project. The counterpart of the Chief of Party will be the Director 
of the Malaria Control Program, and the counterpart of the Vector Control 
Specialist will be the Chief Parasitologist/Entomologist. During the 
,Project both technicians will play a major role in the development of 
program materials, training and stimulating activities at all levels.
 

AID inputs to the Project will be monitored by the Health, Nutrition 
and Population Office of USAID/Tanzania.
 

B. Procurement. 

AID will utilize loan funds to contract with a U.S. contractor or
 
institution with expertise or experience in the management of malaria 
control programs. The contractor will be responsible for providing the 
long term technical assistants, short term consultancies, training, and 
procurement of commodities, except for malaria control agents and 
equipment and vehicles which will be procured by All). The contract will 
be negotiated between All) and a siuitable contractor chosen through normal 
AID contractor selection procedures, with the Borrower and USAID/Tanzanla 
participating in final contractor -;electioi, 

The Borrower will continue to procure chl oroquine and insecticides 
directly for its share of these commodlti .. 



C. 	 plementation Schedule
 

The following illustrative schedule idcntifies key implementation
 
actions and the dates by which it is targeted that the actions will occur: 

Date Activity Action-A ent(s)
 

August 1981 PP approved AID/W
 

.September 1981 	 Loan Agreement Signed USAID/T & 7anCov 

PIO/T for TA prepared USAII)/T & ZanGov 

-October 1981 RPFP puhlishcd or railed USAID/T & REDSO 

.Oct. - Dec. 1981 Condtion; Precident to 
Disburs, ment met ZanGov 

January 1982 Vehicles ordered ZanGov 
" " Contractor Selection USAID/Tanzania, Zan~ov, AID/W 

-.March 1982 Contract neiotiated and signed REI)SO, Contractor 

" " Technician Swnlhill Training Contractor 

June 1982 	 ETA of lon, term t, chni c tans Contractor
 
Launching of orintat on met ing,;
 
for Jove rieIllt off i 'ia]; Cent ractor, ZanGov
 

July 1982 Arrival of 1;horL-t(-rm con,;ultants;
 
(11ealIt h ]Edu catLo-" : ,n t ono (11,, -,,t ,
 

Medical 1LIborat ery Speciali;t) Contractor
 

t " 	 Rcr itim-tnt of addition;il per.;on
nel for new malaria C:;trol Unilt
 
h)ern Contractor, ZanGov
I 


" t Training , ltam M0(1
1ar,11d for 
sta ff id ;ii)vrv; i,;ry mal aria 
UnIt ;tlff Contractor, ZanGov 

" I 	 Format ion (dl Natina:la 1 MH rin 
Cont rol (G:nlIt t vv Coot ract or, ZanGov 

of of nto ,hi I)l ' i al -. ui' V V (d Z anami|bar
 

t WlII ilt l it id (I idtl tl it y
 
re''d lo ;it t.; Cont t;ictor, ZanGov
 

August 1982 Analy:,i (,tf t i),. li d taiVi'y 

4 ta t l idIl i l h I y.1 I'll' 14 t it (t) 

IH'ji .hityrIdI o(lt I'ltt or1, Z;(;(ivIi 	 Cilcat!; 
1O 	 I t l~l ' I ' l I h! ,t , I 1 1 l l ' d] C o(l i t r al 'ct or 7. 1 l l~l i l 
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Date 	 Activity 
 Action Agent(s)
 

August 1982 	 Entomologists trained for
 
survey work 
 Contractor, ZanGov
 

Initiate blood surveys to confirm
 
areas of high endemicity to
 
choose two areas on Unguja and two
 
on Pemoa for initial drug distri
bution 
 Contractor, ZanGov
 

Prepare catalogue of locations
 
for all temporary and permanent
 
breeding sites -- Zanzibar 
town Contractor, ZanGov
 

"" Finalize network of larval and adult
 
sampling stations for entomological
 
surveys 
 Contractor, ZanGov
 

Sept. 1982 
 First annual workplan due Contractor
 

I o Vector susceptibility tests
 
initiated (periodic, every

6 months) 
 Contractor, ZanGov
 

-'I It'rain source reduction person
nel, Zanzibar town 
 Contractor, ZanGov
 

o o Finalize long-term plan for 
engineerinp interventions to 
reduce number of 	breeding sites
 
previously identifled 
 Contractor, Zan~ov
 

Oct. 1982 
 Source reduction 	activities
 
begin, Zanzibar 	town 
 Contractor, ZanGov
 

S Is Design drug dis,;tributlon systen 
record keeping and logistics Contractor, ZanCov 

It of 	 Identify /4 arcai; , 2 on Unguja,
 
2 on Penb;, with high end(mcity
 
for titial drug di: ;t rJbut Ion
 
system 
 Contractor, ZanGov
 

to of 	 IlPrform random blood !;urvey
 
of four arca,; 
 Contractor, ZanGov 

,, of Flnali (,lprniimnent larviciding
licit(il l!; Contractor, Zanlov
 

Nov. 1982 	 I'r('pirv t r;iin llu inmm i , for 
(111)g ( .,t rI bitt I oti Contractor, ZnnCov 
KAI' utrvey!; itth'i t ih.- ii In 14 

dentt ff 1d ;1r4,; 
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Date Activity 	 Action Agent(s)
 

December 1982 	 Train malaria supervisors
 
and agents for these areas
 
identified above Contractor, ZanGov
 

Design public information
 
campaign Contractor, ZanGov
 

Select population sample for
 
long-term monitoring through
out the project, gather base
line data Contractor, ZanGov
 

January 1983 	 Prepare training manuals for
 
residual spraying Contractor, ZanGov
 

t of Train Balozi, teachers, health 

workers in four identified
 
areas for drug distribu
tion Contractor, ZanGov
 

February 1983 	 Train spray supervisors Contractor, ZanGov
 

i" 	 Initiate drug distribution
 

system 	in these 4 areas
 
(should cover approximately
 
25% of 	target groups) Contractor, ZanGov
 

" 	 Train source reduction personnel
 
Pemba Contractor, ZanGov
 

i " Train spraymen 	 Contractor, ZanGov 

March 1983 	 Train spray personnel for
 
ULV use Contractor, ZanGov
 

U Initiate 	source reduction in 
urban areas of Pemba (Wete,
 
Chake Chake, Mkoani) Contractor, ZanGov
 

April 1983 	 Initiate re;idual spraying 
in rural 	sections of t!1e 
our high 	endeji city areas 

already identified 	 Contractor, ZanGov 

o 	 Begin ULV spraying in urban Zanzibar 
town Contractor, ZanGov 

May 1983 	 Train remaining drug dis,;tribu
tion personnel Contractor, ZanGov 
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Date Activity Action Agent(s) 

May 1983 Initiate random blood 
surveys in other areas Contractor, ZanGov 

" Begin monthly tests of sample 
sprayed houses to determine 
length of effectiveness of 
residual spray Contractor, ZanGov 

June 1983 Extend drug distribution system 
Unguja Contractor, ZanGov 

" of Initiate residual spraying 
in foci identified from blood 
sample Contractor, ZanGov 

July 1983 Extend drug distribution 

system-- Pemba Contractor, ZanGov 

First annual report due Contractor, ZanGov 

Finalize revision of malaria 
curriculum for schools 
with Ministry of Education 

Contractor, ZanGov 

" 

Sept. 

" 

1983 

First retraining of drug dist
ribuLion, parasitology, entomology, 
source .eduction personnel 
to take place semi-annually 
through rest of project Contractor, 
First evaluation Contractor, 
2nd annual work plan due (yearly 
hereafter) Contractor 

ZanCov 
ZanGov, JSAID/T 

Feb. 1984 Repeat random blood survey in 
4 original areas and extend 
to others according to pa,'!;! iv 
case detection data 

Contractor, ZanGov 

Begin second phase 
(yearly hereafter) 

residual spraying 

Contractor, ZanGov 

Mar. 1984 Retraining of re,!idual spray 
teams prior to spraying cycle; 
to be repeated annually prior 
to cach spray period 

Contractor, ZanGov 

April 1984 Begin second 
hereafter In 

phase ULV - yearly Contractor, 
response to ralins 

ZanGov 
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Date 


July 98 

t 

" " 

September 1984 
July 1985 

September 1985 

-i * .Ju~y1.98n621. 

September 1986 


ActivitY ActioeAgrnt 

ETernal ealuation by outside 
~~~evaluation team and USAID/T
representative 

Contractor, USAID, 
Otieta 

~Second annual report (due yearly Cnrco 

hereafter) 

Third annual wor~k plan due 

Third annual report duo 

Futth annual work plan 

Fi nl. external evaluation 

Fourth annual report 

Fifth annual work plan 

June 1987 Final project report due 

A v ; Evaluation 

Nearly every program activitt vil require 

Cnrco
 

Contractor 
Contractor
 

Contractor
 

Contractor, USAID 

--utside -toam 
Contractor 

Contractor
 

Contractor
 

a baseline survey to 
control techniques or educational!:11 in the selection of malaria 

and there will have to be repeated subsequent surveys-hodologies, 

toJ udse the off ctiveness of project activities and 

to gulde their
 
a continuous feature of the

drptation. Hence, evaluation will be 
Control Project. In addition there vii be throe

I fAstibar Malaria 
an overall evaluationto provide. evaluations scheduledpcial project

Q all ects of the project and to permit dissemination of the lessons 
to deal with malaria.the project to other countries tryingfllesrned in 
first, second andat the nd of theiThese evaluations will be hold 

an the latter will provide
I fourtho years of Implemented project activitiea 

the next phase of the program. The first will 
kithe basis for planning
"be an Slhouae AID evaluation, while the second and last vill be major 

and Zanzibar pereonnel and outside experts.:evaluations using teams of AID 
,The result of this last evalution will be used to define and plan for 

for a Phase 11 project and toy the full
'health and institutional goals 

of Malaria Control on Zanaibar beyond the year 1990.
tnstitutionalization 

reulrmnts of the project,
* i a For many of the continuous monitoring 

a single random ample of the population will be studied twice a year 

at the time of peak disease transmission through the life of the project. 
aie qample of households

This will involve identifying an appropriate 
and clusters of 30 households

the random cluster sampling techniqueusing to
and monitoring their knowledge, attitudes and practices vith respect 

and their health status
malaria, their levels of productivity and income, 

parauitmia and participation in the vith particular attention to fevers, 
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malaria control program. This study will help in the Initial identi
fication of those rural 
areas with the highest malaria prevalence and
 
should demonstrate the impact of the project on the health of the
 
population and on the leve.l of productivity which depends upon that 
health. Of particular interest will be the relationship between the
 
fluctuations in malaria prevalence and the 
 seasonal variations in
 
agricultural 
 labor inputs required to achieve maximum productivity. 
The projec.t will provide short-term consultants to help design and
 
field test this survey.
 

There will be continuouto monitoring of mosquito life on the islands,
concentrated in urban areas and rural areas with high malaria prevalence 
where the ant imosquiLto activities will be concentrated. Mosquito 
species will be identified, their habits described, their breeding places
located, their suisceptibility to insecticides measured, their parasite
carrying rates de termined 
and their densities monitored as an important
 
part to the permanent monitoring activity of the control program.
 

Operational res;earch will he carried out 
 for ,ach of the major

project act ivit ie t o permit the continued rt' fintment of methodologies 
required to fully adapt ialaria control 
technol ogy to Zanzibar and to
 
evaluate the ffctivenessct of each ;,otivitv.
 

V. 11_lu.t ratye Vinane i a] ,1an 

Tlt, fAllI"wing tat it' Ilust raites the A.].D. and Borrower contributions 
to the Project. Cha,nges ill tie figurts contained in the tables may be 
made by agrcttiit in wri: ilg by ti uthtrid representat, ives of the 
Part ies named in Svut ion 9.2. wit hout Iorimal amndmnt of the agreement 
as long as ouch chang',h do not ('aus AID' s contribution to exceed the 
amomnt set forthI in Sct Wi( 3. 1. and thelorro,. Vs'S; contribution to be 
less thani the amount set forth in Action 3.2. A.I.D). cont ribut ions to 
the project in excess of that oblignted inder thi s Agreement are subject 
to the coliti ons of N',ction 2.2. 
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PROJECT 	 FINANCIAL PLAN 

.($000,) 

Zanzibar Malaria Control Project (621-0163)
 

PROJECT INPUTS 
 TOTAL OBLIGATIONS
 

AID 
 ZANZIBAR
 

FX LC Total FX 
 LC 	 Total
 

Technical Assistance
 
Long Term 
 2143 
 2143 
 2450 2450
 
Short Term 
 984 
 984
 

Training 
Long Term 384 
 384
 
Short Term 
 174 716 
 890 
 261 261
 

Commodities 
 5076 
 5076 1494 
 1494
 

Other Costs 2294 2294 
 54 54
 

Total 
 8761 3010 11771 1494 2765 
 4259
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Project Loan Standard
 

Provisions Annex
 

Definitions: As used in this Annex, the "Agreement" refers to the
 
Project Loan Agreement to which this Annex is attached and of which
 
this Annex forms a part. Terms used in this Annex have the same 
meaning or reference as in the Agreement. 

Article A: Project Implementation Letters. To assist Borrower In
 
the implementation of the Project, A.I.D., from time to time, will
 
issue Project Implementation Letters that will furnish additional
 
information about matters stated in this Agreement. The parties
 
may also use jointly agreed-upon Project Implementation, Letters to
 
confirm and record their mutual understanding on aspects of the
 
implementation of this Agreement. Project Implementation Letters
 
will not be used to amend the text of the Agreement, but can be
 
used to record revisions or exceptions which are permitted by the
 
Agreement, including the revision of elements of the amplified
 
description of the Project in Annex 1. 

Article B: General Covenants 

SECTION B.I. Consultation. The Parties will cooperate to 
assure that the purpose of this Agreement will be accomplished. 
To this end, the Parties, at the request of either, will exchange 
views on the progress of the Project, the performance of obligations 
under this Agreement, the performance of any consultants, contractors, 
or suppliers engaged on the Project, and other matters relating 
.to the Project.
 

SECTION B.2. Execution of Project. The Borrower will:
 

(a) carry out the Project or cause it to be carried out
 
with due diligence and efficiency, in conformity with sound
 
technical, financial, and management practices, and in con
formity with those documents, plans, specifications, contracts,
 
schedules, or other arrangements, and with any modifications 
therein, approved by A.I.D. pursuant to this Agreement; and 

(b) provide qualified and experienced management for, and 
train such staff a. may be appropriate for the maintenance 
and operation of the Project, and, as applicable for con
tinuing activities, cause the Project to he operated and 
maintained in such manner as to a ssure the continuing and 
successful achievement of the purpo,;e:; of the Project. 
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SECTION B.3. Utilization of Goods and Services. 

(a) Any resources financed under the Loan will, unless
 
otherwise agreed in writing by A.I.D., be devoted to the
 
Project until the completion of the Project, and thereafter
 
will be used so as to further the objectives sought in
 
carrying out the Project.
 

(b) Goods or services financed under the Loan, except
 
as A.I.D. may otherwise agree in writing, will not be used
 
to promote or assist a foreign aid project or activity
 
associated with or financed by a country not included in
 
Code 935 of the A.I.D. Geographic Code Book as in effect at
 
the time of such use. (See Handbook 18, Appendix D.)
 

SECTION B.4. Taxation.
 

(a) This Agreement and the Loan will be free from, and
 
the Principal and interest will be paid free from, any taxation
 
or fees imposed under laws in effect in the territory of the 
Borrower.
 

(b) To the extent that (1) any contractor, including any 
consulting firm, any pers-nnel of such contractor financed
 
under the Loan, and any property or transactions relating to
 
such contracts and (2) any commodity procurement transaction 
financed under the Loan are not exempt from identifiable taxes, 
tariffs, duties, or other levies imposed under laws in effect 
in the territory of the Borrower, the Borrower will, as and 
to the extent provided in and pursuant to Project Implementation 
Letters, pay or reimburse the same with funds other than those 
provided under the Loan.
 

SECTION B.5. Reports, Records, Inspections, Audit. 

The Borrower will:
 

(a) furnish A.I.D. such information and reports relating 
to the Project and to this Agreement as A.I.D. may reasonably 
request;
 

(b) maintain or cause to be maintained, in accordance 
with generally accepted accounting principles and practices 
consistently applied, books and records relating to the 
Project and to this Agreement, adequate to show, without 
limitation, the receipt and use of goods and services acquired 
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SECTION B.5. (b) 

under the Loan. Such books and records will b,. audited
 
regularly, in accordance with generally accetnted auditing
standards, and maintained for three year; afLet the date of last 
disbursement by A.I.D.; such books and r2cords will also be 
adequate to show the nature and extent of solicitations of pro
spective suppliers of goods and services acquired, the basis of 
award of contracts and orders, and the overall progress of the 
Project toward completion; and
 

(c) afford authorized representatives of a Party the 
opportunity at all reasonable times to inspect the Project, the 
utilization of goods and services financed by such Party, and
 
books, records, and other documents relating to the Project
 
and the Loan.
 

SECTION B.6. Completenass of Information. The Borrower confirms: 

(a) that tile facts aod circumstances of which it has 
informed A.I.D., 
or caused A.I.I). to be informed, in the course
 
of reaching agreement with A.T.D on the Loan, are accurate 
and complete, and include all facts and circumstances that might
materially affect Project tile discharge ofthe and responsibilities 
under this Agreenent; 

(b) that it will inform A.I.D. in timely fashion of any
subsequent facts and circumstances that might materially affect, 
or that it is reasonable to believe might so affect, the 
Project or the discharge of responsibilities under this 
Agreeement.
 

SECTION B.7. Other Payments. Borrower affirms that paymentsno 
have been or will be received by any official of the Borrower in con
nection with the procurement of goods or services financed under the 
Loan except fees, taxes, or similar payments legally established in 
the country of the Borrower. 

SECTION B.8. information and Marking. The Borrower will give
appropriate publicity to the Loan and the Project as a program to 
which the United States has contributed, identify the Project site,
and mark goods financed by A.I.1)., as described in Project Imple
mentation Letters. 
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Article C: Procurement Provisions
 

SECTION C.I. Special Rules.
 

(a) The source and origin of ocean and air shipping will
 

be deemed to be the ocean vessel's/aircraft's country of /or
 

registry at the time of shipment.
 

(b) Premiums for marine insurance placed in the territory 
of the Borrower will be deemed an eligible Foreign Exchange
 
Cost, if otherwise eligible under Section C.7(a).
 

(c) Any motor vehicles financed under the Loan will be
 

of United States manufacture, except as A.I.D. may otherwise
 

agree in writing.
 

SECTION C.2. Eligibility Date. No goods or services may be
 

financed under the Loan which are procured pursuant to orders or
 

contracts firmly placed or entered into prior to the date of this 
Agreement, except as the Parties may otherwise agree in writing. 

SECTION C.3. Plans, Specifications, and Contracts. In order 

for there to be mutual agreement on the following matters, and 
except as the Parties may otherwise agree in writing: 

(a) The borrower will furnish to A.I.D. upon preparation: 

(1) any plans, specifications, procurement or con

struction schedules, contracts, or other documentation 
relating to goods or services to be financed under the Loan, 
including documentation relating to the prequalification 
and selection of contractors and to the solicitation of
 

bids and proposals. Material modifications in such docu
mentation will likewise be furnished A.I.D. on preparation; 

(2) such docuimentation will also be furnished to 
A.I.D., upon preparation, relating to any goods or 
services which, though not financed under the Loan, are 
deemed by A.1.1). to be of major importance to the Project. 

Aspects of the Project involving matters under this ,,ul)
section (a) (2) will be identifid in Project Implementation 
Letter,-; 

(b) l)ocuments related to the prequal ification of coI

tractors, and to the solicitation of bids or proposals for goods 
and services fi nanced under the Loan will be approved by A.? 1). 
in writing prior to their issiance, and their term,; will include 
United St at(s standards and inasuremnt, 
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SECTION C.3.
 

(c) Contracts and contractors financed under the Loan for 
engineering and other professional services, for construction 
services, and for such other services, equipment, or materials 
as may be specified in Project Implementation Letters, will be 
approved by A.I.I). in writing prior to execution of the contract. 
Material modifications in such contracts will also be approved 
in writing by A.i.D. prior to execution; and 

(b) Consulting firms used by the Borrower for the Project
 
but not financed under the Loan, the scope of their services
 
and such of their personnel assigned to the Project as A.I.D.
 
may 8pecify, and construction contractors used by the Borrower
 
for the Project but not financed under the Loan shall be 
acceptable to A.I.D.
 

SECTION C.4 Reasonable Price. No more than reasonable prices 
will be paid for any goods or services financed, in whole or in part, 
under the Loan. Such items will be procured on a fair and, to the 
maximum extent practicable, oin a competitive ba,;is. 

SECTION C.5. Notification to Potential Suppliers,. To permit_ 
all United States firms to have the opportunity to participate in 
furnishing goods and services to be financed under the Loan, the 
Borrower will furnish A.I.D. .uch information with regard thereto, 
and at such times, as A.I.D. may request in Project Imp ement at ion 
Letters. 

SECTION C.6. S hi ip.Z. 

(a) Goods which are to be transported to the territory of 
the Borrower may not be financed under the Loan if transported
 
either:
 

(1) on an ocean vessel or aircraft under the flag of 
a country which is not included in A.I.1). Geographic Code 
935 as in effect at the time of w;hipment; or 

(2) on an occ.:m ve;sel whiclh A.I.I). by written 
notice to the Borrower hamq hi gn;,ted as ime]ii lli; or 

(3) under am ()'(.in or air cbarter whi(h lh;; not 
received prior A.I.D). ,ppiu(val. 

(b) Costs of ,cc.m or air tr aniportat ion (of good ; or 
person.) and ri lat ,d dhe livery serviccs may not be financed 
under time Loan, If ?.1I(h good.. ot persons are carrled: 
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SECTION C.6.
 

(1) on 
an ocean vessel under the flag of a country
 
not, at the time of shipment, identified under the para
graph of' the Agreement entitled "Procurement Source: 
Foreign Exchange Costs," without prior written A.I.D.
 
approval; or
 

(2) on an ocean vessel which A.I.D., by written
 
notice 
to the Borrower, has designated as ineligible; or
 

(3) under an ocean vessel or air charter which has
 
not received prior A.I.D. approval.
 

(c) Unless A.I.D. determines that privately owned United
 
States-flag commercial ocean vessels are not available at fair
 
and reasonable rates for such vessels,
 

(1) at least fifty percent (50%) of the gross ton
nage of all goods (computed separately for dry bulk 
carriers, dry cargo liners and tankers) financed by A.I.D.
 
which may be transported on ocean vessels will be 
trans
ported on privately owned United States-flag commercial 
vessels, and
 

(2) at least fifty percent (50%) of the gross

freight revenue generated by all shipments financed by

A.I.D. and transported to the territory of the Borrower 
on dry cargo liners shall be paid to or for the benefit 
of privately owned United States-flag commercial vessels. 
Compliance with the requirements of (1) and (2) of this 
subsection must be Lchieved with respect to any cargo 
transported from U.S. ports, computed separately.
 

SECTION C.7. Insurance. 

(a) Marine insurance on goods financed by A.I.D. which 
are to be transported to the territory of the Borrower may
be financed as a Foreign Exchange Cost under this Agreement 
provided,
 

(1) sucn insurance is placed at the lowest available 
competitive rate, and
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SECTION C.7.
 

(2) claims thereunder are payable in the currency 
in which such goods were financed or in any freely con

vertible currency. If the Borrower (or government of 
Borrower), by statute, decree, rule, regulation, or 

practice discriminates with respect to A.I.D.-financed
 
procurement against any marine Insurance company
 
authorized to do business in any State of the United
 
States, then all goods shipped to the territory of the 
Borrower financed by A.I.D. hereunder will be insured 
against marine risks and such insurance will be placed 
in the United States with a company or companies 
authorized to do a marine insurance business in a State 
of the United States. 

(b) Except as A.I.D. may otherwise agree in writing, the 
Borrower will insure, or cause to be "nsured, goods financed
 
under the Loan imported for the Project against risks incident 
to their transit to the point of their use in the Project; 
such insurance will be issued on terms and conditions con
sistent with sound comuercial practice and will Insure the 
full value of the goods. Any indemnification received by the 
Borrower tinder such insurance will be used to replace or 
repair any material damage or any loss of the goods insured 
or will be used to reimburse the Borrower of the replacement 
or repair of sich goods. Any such replacement will be of 
source and origin of countries listed in A.I.1). Ceographic 
Code 935 as in effect at the time of replacement, and, except 

as the Parties may agree in writing, will be otherwise 
subject to the provisions of the Agreement. 

SECTION C.8. U.S. Coveiiiiment-Owned Exces ProP.rty. Tile 
Borrower agrees that wherever practicable United States Government
owned excess personal property, in lieu of new items financed tinder 
the Loan, should be utilized. Funds under the Loan may be used to 
finance the costs of obtaining s;uch 1Prop)crty for tile Project. 

Article D: Termination; Remedies. 

SECTION D.I. Cancellation by Borrower. The borrower may, 

by giving A.1.D. 30 days written notice, cancel any part of the 
Loan which has not, been d ishb, r '5cd or comnfltted for d l:;bursrement 
to third parties,;. 

SECTION D.2. IEvents of I)ef ailJ ;tl Ac cIleratI iiu. It will bv 
an "Event of )efault" if Borrowcr Ji;all have failed: 

(a) to pay when dte any intere;st or inst allmt of 
Principal required under thl:; Agreement., or 



SECTION D.2.
 

(b) to comply with any other provision of this Agreement, or
 

(c) to pay when due any interest or Installment of
 
Principal or other payment required under any other loan, 
guaranty or other agreement between the Borrower or any of 
its agencies and A.I.1). or any of its predecessor agencies. 
If an Event of Default Shall have occurred , then A.I.1). 
may give the Borrower notice that all or any part of the 
unrepaid Principal will be due and apayable sixty (6o) days 
thereafter, and, unless such Event of Default is cured 
within that time: 

(1) suchlunrepl'd Principal and accrued Interest
 
hereunder will he due and payable Immediately, and
 

(2) the amount of any further di.shurs ment made
 

pursuant t) then out standing commitl tllt to third
 
parties or otlerwise will ivtC~lt due anld payal)Ie as soon 
as made. 

SECTION 1). 3. ,i; ili onl. ]f at any t ime: 

(a) An Event of olault lit,. occurred; or 

(b) An event (ccurs that A.I.D. d(trmi ne.; to he an 

extraordtinary situoation that imiake; it improbable either that 

the putrpos of h1W 1.oaM will he attai ned or that the Borrower 

will be able to)perform its oligamt ,s uder tGh,; Agreement; 
or 

(c) Any di hburni:csmt by A.I.). wo-mld be il viola! ion of 

the lgi:lat forn govev nil A. 1.1). ; or 

(d) Tlh. ihr uc'i !.hm.ll hlve fi hlld toI N wlten (iltle lly 

interest, nl Ili:. (ifpritui).ml or otlIc 1,.Vl;411t ruiuirtdh nt 

under any othe.r lo.mn, rimm in , or ( lil '(l!,e'nt be'tween.il I 
' 


the Brrw)r.. or i anylt of it s ;1.cmccl'"; al.li lot e (-ovivc r lunct Ofl 
tin, nit "I;an of1 Mt, ;ar',nciv'h;it.t'.;Q olt .ty 

Then A. I.I). 

Im};c,,:ilt(1) cmti, I~ ,,m ,il l1 *sut1tt~ uc ltt 

ie theyv u l irc'ld 

tlll)uoulm i cl'' o',cml] u =:;Pitllcmt , tcIc I I I lpart' itvi or 
I()cItu21mt, t Io) the xtent have mmct "1in.t 

()tlmc'l isi.n, i+i'ii Iclc:,lct im(ct icc, Cllcuin't, Cc, II 

hIt,1)w, -I .
 
(ili' i llg' i loqIl no il l -11 i 1111to iin uthe
iitmim1 

, ,iiti,,,nt t doctu(V)5 h(cliccite Wi li l (o,)t ieoml nint 
u oll
InClit , on, tIo , IJ|l'l ,'dl tl, 

onvltit; 'IndI
 

http:pritui).ml
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SECTION D.3.
 

(3) at A.I.D.'s expense, direct that title to goods
 
financed under the Loan be transferred to A.I.D. if the 
goods are from a source outside Borrower's country, are 
in a deliverable state and have not been offloaded in 
ports of entry of Borrower's coutry. Any disbursement 
made under the Loan with respect to such transferred 
goods will be deducted from Principal. 

SECTION I).4. Cancellation by A.I.D. If, within sixty (60) 
days from the date of any suspension of disbursements pursuant to 
Section ).3, the cause or causes thereof have not been corrected, 
A.I.D. may cancel any part of the Loan that is not then disbursed 
or irrevocably committed to third parties. 

SECTION ).5 Continued Effectiveness of Areement. Not
withstanding any cancellation, suspension of di.sIu ru; L[ents, or 
acceleration of repayment, the provisions of this Agreement will 
continue in effect until the payment in full of all Principal and 
accrued interest hereunder, 

SECTION D.6 Refunds. 

(a) In the cas;e of any disbursement which is not sup
ported by valid documen tation in accordance with this 
Agreement, or which is not made or used in accordance with 
this Agreement, or which was for goods or services not used 
in accordance with this Agreement , A. 1.D. , notwi thstanding 
the availabiI Ity or exerci;e of an"l other remedies provided 
for under thi; Arreement , may rt quire the Borrow( r to refund 
the amount of such di, ;bur,;iemnt in United States Illars to 
A.I.D. within sixty (60) days; after receipt of a requ;t 
therefor. 'lhe right to require such a refund of a di.sbursement 
will cont line, notwlthstand ing any other provi;i on of this 
Agreemcnt, for three (3) year; from the date of the 
last dib;lmcr sment under thll! Agreement. 

(1)
 

(1) Any refund under thew preceding subsection, or 

(2) Any reftuid to A.].I). from a contractor, sup
plier, bank, or othr tlhird pirty witl re;spect to goods 
or se-vici f init'cl'd under tlie Loan, which refund relates 
to iII Illi1l* l 1 c pric, " Ior e'rrol' olltil; invoi c lg of 
good ; or ,o'r vci,;, or to good:; that did not conforlm to 
l;pec|If cat lli,, or to s)!ervices; that wert, illadequale, will, 
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SECTION D.6(b)(2)
 

A. be nade available first for the cost of
goods and services required for the Project, 
to
 
the extent justified, and
 

B. the remainder, if any, will be applied to
,he installments of Principal in the inverse order
of their maturity and the amount of 
the Loan reduced
 
by the amount of such remainder.
 

SECTION D.7. 
Nonwaiver of Remedies. 
No delay in exercising
any right or 
remedy accruing to a Party in connection with its
financing under this Agreement will be construed as 
a waiver of
such right or remedy.
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