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IIPRODUCTION AND E1MPLOY4 ENT 

LOAN AGREEENT-.. 

BETWEEN THE 

GOVERIMENT OF JAX1AICA 

AND THE 

UNITED STATES OF A1ERICA 

into on the 29th day of December, 1931,By this Agreement made and entered 
to as the ",lorrower") and

the Government of Jamaica (hereinafter referred 

through the Agency for Internatlonal
 

..thr United States of America, ncting 
agree as follows.:

Development (hereinafter referred to as "A.I.D."), hereby 

!oction 1. The Loan 

A. Tie Loan. For 	 the purposes of providig immediate balance of payment 

support 	 to the Borrower and to stimul-ate prodnction, exports and employment
 

Foreign Assistance Act of 1961, al

In Jamaica, A.I.D., ursuant to the 

of this AgreementBorrower trader the termsamended, agrees to 	lend the 
United States ("U.S.") Dollars ($38,O00,000)

not to exceed Thirty-eight Hiltion 
the Loan sha'..of disbursements under

("Loan"). The aggregate amount 
as "Principal."be referred to herein 

will pay to A.I.D. 	 Interest which will accrue 
B. Interest. The 	 Borrower at 

ten (10) years following the 
the rate of two percent (2.) per annum for 	 date 

and it the raIte of 	 threc, poreent (3V')
of the ftrst di.sbiurnement hereunder 

per annum thereafter on the outstanding balance,,f Principal. lud on any utto 
;d 11. alfric fromon the outstonding 	hataticeand unpaid interest. Interest 

Section 5 hereof) of each respect ive disbursemont,
the date (as defined in 

fIrnt payment of interent wit! 
and will be payable semi-annually. 	 The 

the fIrst disbursementsix (6) months afterbe due and payable no later than 

.ireunder, on a date to be specified b. A.I.1).
 

the Principal within
Rent. The Borrower will repay 	 to A.I.D, 

tile lo411C. 	
from the date of the first dihsbursemrent of

twenty(20) years 
in twety-one (21) 	 iipproximately uqful :40ti-lntiu1nl Intallnl ,,tSq of Prtnc pall 

flrst osLtn lttrait of Priticiap.t will be Ilayb .e nItiow lid 
and lntore,,st, Tile 

years after tL dalte on wil cih the first itntOren1t p;V',,t I% 
orti-halif (9's) 

ptoV id hi , rr,,:1,r
due ill ;4rC(,,V'Jnnc' witlh Subseet toll *1. A.ID, will 

tnation .4chedtl.C in ;iccordance ,,With 11i4. ;rbect ton af ar the 
wit!. a rv 

ft nat, G ,lnt under th Lorn.
|'r 


lrrnc -Itlnd PI1lue itf Pa,iMJt MlIaImuuMt s of Iin tor" it
D. A~b~a?~~n, 


andii .I be app, I i,In U.S. *lolLIr.and Prin lpalt horvvuidor will bo made 
an(i thet to tlt, rVpaym1ilt of Prtncipll 

,amust of iitloreAt 	 dtuftrst lo til, 
h t wupeo~ fI.i ur t Irig , 11rl t-s , 1.1 "L, mau: 

Il;cvpt ;is A. 1.1). mayV 4o 	
" n t. hntrti-it thinlvoItiain,,mu ,N,,onov for

h,, (,:it.. i il or,' fI0 	 ''of ln ,l'k iI 
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Develo.ment, Washington, D.C. 20523, U.S.A., and will be deemed made 
vlhe', .rj'e.f by the Office of Financial Management. 

L-, eiiiit. Up...yento fal interest and-any -refunds then-due, . 
the Borrower may prepay, without penalty,' all or any part of the
 

Principal. Unless A.I.D. otherwise agrees in writing, any such prepayment
 

will be applied to the installments of Principal in the inverse order of
 
their maturity.
 

F. .Reneotiation of Terms. 

(1) The Borrower and A.I.D. agree to negotiate, at such time or times
 

as either may request, an acceleration of the repayment of the Loan in
 

the event that there is any significant and continuing improvement in
 

the internal and external economic and financial position and prospects
 
of Jamaica, which enable the Borrower to repay the Loao on a shorter

Ithkdle. 

(W1) Any rejuest by either party to the other to so negotiate will be
 

made pursuant to Section 12, and will give the name and address ot
 

thts person or persons who will represent the requesting party in
 
such negotiations.
 

(iii) Within thirty (30) days after delivery of a request to
 

negotiate, the requested party will communicate to the other, pursuant
 

to Section 12, the name and address of the person or persons who will
 

represent the requested party in such negotiations.
 

(iv) The representatives of the parties will meet to carry on
 

negotiations no later than thirty (30) days after delivery of the
 

requested party's cormnunication under clause (iii). The negotiations
 

will take place at a location mutually agreed upon by the representatives
 

of the parties, provided that, in the absence of mutual agreement,
 

the negotiations will take place at the office of Borrower's Minister
 

of Finance in Jamaica.
 

G. Ternination on Full Pnyment. Upon payment in full of the Principal 

and accrued interest, this Agreement and all obligations of the Borrower and 

A.T,Il. under it will cease.
 

Sact; ,n 2. Conditions Precedent to Disbursement. 

A. First Dsbtrnoent. Prior to the first disbursement under this 

Agreemcnt, 	 or to the issuance by AI.D. of documentation pursuant to which 
as A.I.D. may otherwisedisbursement will be made, the Borrower will, except 

agree in writing, furnish to A.I.D., in form and substance satisfactory
 

to A.I.D.:
 

(i) an opLiom of the Attorney 0enural of the Borrower, or other 

counsel .t L to A.I.D., that thiO Agreemunt bins been duly 

authorized and/or r.atified by, and oxactitud oi betiaf o , 0e Borrower 

and 'that it constituteu a valid and legaltly binding obligation of 
the Borrower in accornnr-,e with all of Its tormst 
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(a ) a statement of the name or names of the perspns holding or acting 
in the office of the Borrower specified In Section 13, and a specimen 
signature of each person specified in such statement: and 

(iti) all reports due ti A.I.D. at that time in accordance with the
 
terms and conditions of the first Production and Employment Loan
 
(No. 532-K-014) and a report relating to the U.S. goods and services
 
imported thereunder.
 

B. Subsequent Disbtrsement. Prior to disbursement under this Agreement, or 
to the issuance of documentation pursuant to which disbursement will be 
made, in excess of $5,000,000, the Borrower will, except as A.I.D. may
 
otherwise agree in writing, furnish or cause to be furnished to A.I.D., in
 

-i.form and substance satisfactory to A.I.D.,evidence that: 

() the Borrower is substantially meeting conditions contained in its
 

agreement with the International Monetary Fund ("IMF"); and 

(ii) the Borrower and the International Bank for Reconstruction and 
Development ("TBRD") have reached substantial agreement with respect 
to the proposed Structural Adjustment Loan. 

Section 3. Notification. When A.I.D. has determined that the conditions
 

precedent specified in Section 2 have been met, it will promptly notify
 
the Borrower.
 

Section 4. Terminal Dates for Conditions Precedent. 

A. First Disbursement. If the conditions specified In Section 2.A. have not 
been met within sixty (60) days from the (late this Agreement is made and 
entered into, or such later date as A.I.D. may agree itn writing, A.i.D., 
at its option, may terminate this Agreement by written notice to the 
Borrower.
 

B. Subsequent DisbursemenL. tf the conditions spec'iflod in Section 2.11.
 
have not been mot within ninety (90) days from the (late of thik; Agreement,
 
or such lnter date ati A.I.D. may agree to in writing, A.i.D., at its option, 

may cancel the then undtsbursed balance of the Loan, and mnvy terminate this 

Agreement by written notice to the Borrower. Il til event of '41ich termination, 
the Borrower witl repay Immediately the Principal then outsttindiLlg nnd
 
any accrued interost; oil receipt of such payments in frill, this Agreement
 
and all obligations of the Borrower and A.t.D. will terminate.
 

5. -i DISbtirserment tho Loan fthlnd nid iv itlblo
 
un,Jor this Agrvvmv,nt. will bo made In LWo installm :tut.s putr'+at to [¢qllhtA L
 
Section shursotment. of t 

~ ce by "Vo r ro weri d stib ,4 qitcn t t o t + iC l jjt'it('11.fo r digi'.'i,i n t tlh o n tn a tlt't 


Corctzt!ot , Oreecdco'lt t'0 (11,4hir-,mn, t iid~,r t on 2 - i ,L t,!
LII
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disburnemont will be submitted to the Mission Director; USAID Mission to
 
Jamairn, 'na'!ormand in substance satisfactory to A.I.D. in accordance
 
witn cjuL1,i4etfSt for disbursement, A.I.D. will deposit the funds into 
an aecozl_ of jhJi Borrower at a United States bank in the United States 
d~ignited by the- Borrow-. 

Section 6. Terminal Date for Requesting Disbursement. The terminal date for 
requesting disbursements of Loan funds will be six (6) months from the date
 
this Agreement was made and entered into, except as A.I.D. may otherwise
 
agree in. riting.
 

Secl.ion 7.1 .,Uve.of Local Currency. The Borrower agrees that currency of 
-- T,'nTfrcn.rLwvjr't in amount to the United States dollar disbursements 

-het m~d~~-, h:J01 be allocated to finance the local currency cost of 
developmcn L'pi,,rams in Jamaica. The highest rate of exchauge which is 
not unlawf.Ll in Jamaica on the date of dollar disbursements shall be used
 
in determining the total amount required to be so allocated. Allocation
 
of these funds will be as agreed upon by the Borrower and A.I.D. The
 
Borrower will submit toA.I.D. Quarterly Activity Status Reports which
 
will show actual disbursements by activity.
 

Section 8. Taxattion. This Agreement and the amount to be loaned hereunder 
shall be free from any taxation or fees imposed under any laws in effect 
within Jamaica. 

Section 9. Use of Funds.
 

A. Inel-ible 	Procurement. The United States Dollar funds provided
 
hereunder shall be available as free foreign exchange assets of the 
Borrower. However, the Borrower agrees that such funds shall not be 
used to finance military requirements of any kind including the procurement 
of commodities or services for military purposes and shall not be used to 
finance luxury 	items, food or pesticides which are not registered by the
 
U.S. Enlronmental Protection Agency without restriction.
 

B. U.S. Imports. The Borrower agrees that within twelvo (12) months of
 
:t:c date of each disbursement by A.I.D. of U.S. Dollar funds under tis
 
Agreon,., the 	Borrower shall import or cause to be iiported Into Jamaica
 
goods arl1,or-.ervices from the United States in an amount at least 
equivaleuot to the amount of each such disbursement. Documentation
 
evidencing imports attributed to the funds provided under this Agreement
 
shall be retained by the Bank of Jamaica as part of its files related
 
to this Agreement and shall be available for review and/or audit in
 
accordance with lettian 10 hereof.
 

C. Im ors Rnxrtr. Vhe Borrower agrees that within fifteen (15) months 
of 	 t1e.: d.ae of aaclt dsb:irseqwnt by A.t.D. of U.S. dollar funds under this 

-orro-or submit lIst of dndorAgrotmt.ent,, U211 viLl to A.I.D. a the Aood/ 

http:unlawf.Ll
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qervicos ngALnst which the Borrower attributed the United States Dollar
 
.Is- t' r',ceods pursuant to Section 9.B.
 

. Section10. Record - The Borrower-agrues-to maftntl n - financial : records 

relating to the utilization of U.S. Dollar funds loaned by A.I.D. under
 
this Agreement, and to local currency funds allocated pursuant to this 
Agreement, by use of the Borrower's usual accounting procedures, which 
shall follow generally accepted accounting procedures. All such financinl 

records shall be maintained for at least three years after the final 
..-,disbursement, and shall be made available at any reasonable time to 
authorized representatives of A.I.D. for the purpose of examination and
 

,IrLnpvction. 

i-iot 11. Termination; Remedies. 

A. k"ancell.ation by Borrower. The Borrower may, by giving A.I.D. thirty (30) 

d,&*,L written notice, cancel any part of the Loan which has not been 
-disbursed. 

1. Events of Default; Acceterntion. It will be an "Event of b,,fault"
 
'F Borrower shall have failed:
 

(i) to pay when due any interest or installment of Principal
 

required under this Agreement; or
 

(ii) to comply with any other provision of this Agreement; or 

(iii) to pay when due any interest or installment of Principil or 
other payment required under any other loan, guaranty or othier 
agreement between the Borrover or any of Its agencies and A.I.D. or any 
of its predecessor agencies. 

If an Event of Default sh.ill hnv. occurred, then A.I.D. 1a" give 
the Borrower notice that lt or any part of the unropaid PrincIpal 
will be due and payable sixty (60) ,a s thoroafter, nn,!, ullloto; 

such Event of Defatult is cured within that time, smuh u-ircpaid 
Principal and accrued interest hereunder will be due and prayable 
immediately.
 

, F ta.,, ion. If at any time: 

(i) an Event of Default has occurrad; or 

(it) an evnt occ'r. that A d.1) to be e:xtraordhiaryftotrrines an 
s ituntiton th;it ma lvs It Improbali,, ,:10tohur that th,'o pirpotA of the 
Loan will be ;ttained or that the l'otrower will b., ihl. to irform 
its ohLintitis under this Agrieement; or 

(Lit any diq:4tr1-,metlL by A. I.D. would be in violntitut of the 
legiilation governing A.I.D.; or 
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(iv) the Borrower shall have failed to pay when due'any interest,
 
.inctnllnent of principat or other payment required under any other
 

'~ 	 i rianty, .or otho r zit# cv~r In~t betw eilw frrj,. rr r :w rf I t~ 
--i1d tL ,.jP.. i n t ~. ~i ~ u~cr o at: 

egq~ 	 e 

D. Cancellation by A.I.D. If, within sixty (60) days fro:n tho dite of any
 
suspension of disbursements purit iant to Suclon Il.C,, Ohe , o* causes
 
thereof have not been corrected, A.I.D. may cancel any part of the Loan
 
that is not then disbursed.
 

X. Conl-inued Effectiveness of Agreement. Notwithstanding any cancellation, 
suspensln.of disbursements, or acceleration of repayment, the provisions 
of this .A,,eemcnt will continue in effect until the payment in full of 
all Prhri.i.pal and accrued interest hereunder. 

F, Nonwaiver (ifRemedies. No delay in exercising any right or remedy
 
accruin- tv a Party in connection with its financing under this Agreement 
will be construed as a waiver of sqtch right or remedy. 

Section 12. Communications. Any notice, reques:, document or other
 
comw-,n ation &Lbmitted by either party to the ot'her under th ,
Agreement
 
will bk in writing or by telegram, cable or radiogram, and will be deemed
 
duly given or sent when delivered to such party at the following addresses:
 

To 	the Borrower:
 

The Financial Secretary
 
Ministry of Finance
 
30 National Heroes Circle
 
Kingston 4
 

To 	A.I.D.:
 

USAID Mission to Jamaica
 
Amei. cnn Embnssy Kingston 

i Kingston, Jamaica 

3uclh'ou 13. Re resentatives. For all purposes relevant to this Agreement,
 
the Uoi-o,:3r will be represented by the individual holding or acting in
 
the office of the Minister of Finance, and A.I.D. will be repreocntaed by
 
the individual holding or acting in the office of the Mission Director, USAID
 
Mission to Janaica, each of whom, by written notice, may defiW.natod 
additional representatives. The names of the representatives of the 
Borrower, with ipuciman signaturom, will be provided to A.I.D., which 
may accept as duly authorized any instrument signud by such rpreaIantativos
in impla.n41titfcn, iC this Agroeoment, until receipt of written notice of 
revocation of :tiei awthority. 

t 4 

http:suspensln.of
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*!!UW!.!1SS WII".REOP, the Cove:rnment of ,arlat'la and the Unittod Stntos of 
;,d rpro.,w tat Ye , 11Ve" , unlch ;,,Llu tIi roili IIts d IlIv at Itl- r ,, 

ntvvPd this Agreement to be signed in thuir nam,.s and deLivrvd is of the 

da,, an(! year first above written. 

GOVERN IENI OF.JAMAICA UNITED STATES OF AMERTCA 

. ...12 " 

~j7; ~By: 

Tin li Mini-ster of Finance---_ Title; Assistant Secrtatv of Statv 

Title: Ambassador.... 

Acting Director USAID 
Title: MiFsion to .jan.iica 


