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AGEKGY FOR INTERNAT!ONAL DEVELOPMENT

@ UNTYED STATES OF AMERICA AID MISSION TO HONDURAS

AMZRICAN EMBASSY
TEGUCIGALPA, HONDURAS

CONFORMED COP Y SEP 30 1981

Ing. Gilbterto Espinoza

President

Board of Directors

Instituto para el Desarrollo ‘Hondurefio
Tegucigalpa, Honduras

Rural Enterprise Credit Fund
Subject: OPG Grant No. 522-0195

Dear Ing. Espinoza:

Pursuant to the authority contained in the Foreign Assistance Act of 1961,
as amended, the Agency for International Development (hereinafter referred
to as "A.I.D."” or “Grantor") hereby grants to the Instituto para el
Desarrollo Hondurefio (hereinafter referred to as IDH or "Grantee") the sum
of $150,000 to provide support for a mutually agreed upon program in
Honduras as more fully described in Attachment A (Project Proposal) to
this Leiter of Agreement.

This Grant is effective as of the date of your signature on this letter
and shall apply to commitments made by the Grantee in furtherance of
program objectives during the period September 30, 1981 through Decemter
30, 1982. Future increments of up to $86,000 may be provided for this
Project during FY 82 and FY 83 sukject to the availability of funds in
accordance with A.I.D. allotment procedures.

This Grant is made to IDH, on condition that the funds be administered in
accordance with the terms and conditions as set forth in Attachment A,
"Project Proposal”, Attachment B, Conditions of the Agreement, Attachment

C, "Standard Provisions", and Attachment D, "Payment Procedures”.

Please sign the Statement of Assurance of Compliance (Attachment E)
enclosed herein, and the original and seven (7) copies of this letter to
acknowledge your acceptance of the conditions under which these funds have
been granted.

Please return the Statement of Assurance of Compliance and the original
and six (6) copies of this Grant to the Project Officer.

Sincerely,

AR,

John R. Oleson

<f' fission Director



Attachments:
A. Project Proposal
B. Conditions of the Agreement
C. Standard Provisions '
D. Payment Procedures
Statement of Assurance of Compliance

E.

'ACCEPTED: Instituto para el Desarrollo Hondurefio

BY:

-~

S

pinoza

TITLE: Presidént, Board-of Directors

DATE: September 30, 1981
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Project Proposal

Background

The Instituto para el Desarrollo Hondurefio (IDH) is a Honduran private
voluntary organization dedicated to the promotion of the informal small
business sector. IDH is a legally registered agency with an eight year track
record in the development of small-scale enterprises. Since 1977 the
Institute actually has helped or enlarged 50 small businesses, most located in
rural areas of Honduras. It has channeled over $200,000 to these businesses,
as well as provided semi-annual training seminars and regular supervision to

recipient entrepreneurs.

IDH began with the help of individual U.S. businessmen and low interest
financing from the Overseas Private Investment Corporation. . The development
efforts of IDH have been very successful, but due to tightening of funds most
soft loan contracts have disappeared at a time when IDH is in a position to be
able to help the development process in Honduras.

Project Outputs

1. Loans to Small Entrepreneurs. Of the $236,000 planned AID contribution to
the Project, $200,000 will be used to increase IDH's lending capital. Based
on IDH's experience to date, 79 loans providing 395 additional jobs would be
made with the first use of these funds. IDH will provide a counterpart of
$127,000 for lending operations from rollover funds, which will further
increase the production and employment results from the Project. Of the
$150,000 provided under this Agreement, approximately $127,500 will be used
for lending to small rural businesses. Reflows will be utilized for the same
kinds of loans as were financed with the initial use of funds. The effective
jnterest rate charged on these loans will be approximately equal to the )
maximum permitted under Central Bank regulations or the prevailing rate on
commercial loans charged by private Honduran financial institutions, whichever

is lower.

2. Strengthening IDH's Institutional Capacity. The remaining $36,000 of the
planned AID contribution will finance office equipment, vehicles and
operational costs for additional personnel to be hired by IDH for a nine month
period. Of the $150,000 provided under this Agreement, approximately $22,500
will be used for these purposes. IDH will improve its accounting system and
obtain additional capitalization of at least $15,000 from Honduran sources as
part of the Project. These measures taken together are expected to
significantly strengthen IDH's institutional capability to expand its services
to its client group. )




FINANCIAL

AID/IDH Project -— October 1981 thru Decemberl982
(15 months)

New loans

Salaries 1/

Office expenses

Travel expenses (project
supervision)

Other expenses

Training materials
Training seminars

Legal assistance

1 motorcycle 2/

Work vehicle

Office equipment (mimeo
machine)

Maintenance

Total

STAGE #1
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PROJECTION

AID IDH
Contribution Contribution TOTAL
$127,500 $ 79,375 $206,875
8,100 36,250 44,350
13,750 13,750
1,250 11,250 12,500
2,500 2,500
1,250 1,250
10,000 10,000
1,900 1,900
5,625 5,625
$150,000 $148,750 $298,750

1/ Includes salaries for a supervisor and assistant director for nine
. months. ($300/month/supervisor and $600/month/assistant director).

2/ Only one motorcycle will be purchased during the first period.
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PROJECTION

AID/IDH Project - (9 months)

January 1983 tEEH)September 1983

New loans
"Salaries
Office expenses
Travel expenses (project
supervision)
Other expenses
Training materials
Training seminars
Legal ascistance
1 motorcycle 1/
Office equipment

Maintenance

Total

1/ A second motorcycle will be purchased during this phase.

IDH

Contribution Contribution TOTAL
$72,500 $ 47,625 $120,125
21,750 21,750

2,000 8,250 10,250

750 6,750 7,500

2,900 1,500 4,400
2,000 2,000
3,000 3,000

500 500

1,250 1,250

100 100

1,000 3,375 4,375
$ 86,000 $ 89,250 $175,250
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PRONOSTIOO EN EL FLUJO DE INGRESOS DEL IDH

Saldo Caja al Inicio

AID Fordos

IDH Fondos -
Donacidén Particular
AID Fordos

Ingresos Intereses
Otros Ingresos
TOTAL INGRESOS

QOSTOS OPERACION

Sueldos
Alquiler
Mantenimiento
Vi&ticos
Gastos Oficina
Equipo Oficima
Semitarios
Imprevistos
TOTAL COSTOS

Saldo Caja Final

(1)

(2)
(3)

(4)

(5)

(6)

FRLMER A0 SEGUNDC ANO

Fondos  Operacifn Fondos Operacibn
Inversidn Inversidn

2,465.00
127,500.00 127,500.00
250,000.00 250.000.00
10,000.00 10,000.00
72,500. 00

..53,990.00 66,315.00

-'18,000.00 13,500.00

$387,500.00 71,990.00 460,000.00 82,280.00

36,725,00 40,397.50

2,700.00 2,970.00

3,600.00 3,960.00

3,600.00 3,960.00

2,400.00 2,640.00

14,500.00 2,000.00

3,000.00 3,300.00

.3,000.00 3,300.00

$69,525.00 $62,527.50

2,465.00 19, 752.50

(1) Donmacidn del ATD para el fond rotativo. Se invertird $127,500 y se usar”a
para gasto $22,500.- Esta es la primera etapa.

(2) Se calcula en base a las tasas de interés aplicadas, AID Fondos l4% +,3% su-
pervisién.- IDH 12% '

(3) Fondos AID.- Se usarén para cubrir costos del primer periodo
(4) En el 20. afio se mueven en un 10%

(5) Incluye compra de carro, notocicleta y otro equipo

(6) Si asf resultara, éste aio comenzaria a capitalizarse el programa



ATTACHMENT B
Page 1 of 3

CONDITIONS OF THE AGREEMENT

A. Conditions Precedent to Initial Disbursement

The Grant will be disbursed in three phases of $50,000 each. Prior to
initial disbursement under the first phase of the Grant, or to the issuance by
A.I.D. of documentation pursuant to which such disbursement will be made IDH
will furnish to A.I.D. in form and substance satisfactory to A.I.D., evidence:

1) that its accounting records have been brought up to date;
2) that written procedures have been established clearly defining the
responsibilities for the granting, monitoring, reporting and collection of

loans granted by the institution.

B. Conditions Precedent to Subsequent Disbursement

1) After the funding under the first phase has been disbursed by IDH and
prior to disbursement under the second phase of the Grant, or to the issuance
by A.I.D. of documentation pursuant to which such disbursement will be made,
IDH will furnish to A.I.D., in form and substance satisfactory to A.I.D.,
evidence that it has met the. intent of the recommendations, as listed below,

necessary to improve its accounting and control systems:

a) Loan contracts, mortgage documents, collateral documents,
promissory notes and smiliar documents and papers should be kept under dual
custody and in a more secure 1lace (providing protection against fire and
robbery). Alternatives to the present system of securing these documents
should be studied and the one that most effectively meets IDH's needs should

be chosen.

b) When the Field Supervisor is required by extraordinary
circumstances to receive loan payments, he should always provide the borrower

with a receipte.
c) The accounting records must be kept up to date.

d) Transfers of fixed assets from the Institute for International
Development, Inc. to IDH should be recorded by IDH in its books at market
value and a generally accepted method of depreciation should be applied

thereto.

e) A "double-entry” accounting system should be established. A
properly executed "double-entry" system facilitates the accounting process and
provides better checks and balances.

2) After the funding under the second phase has been disbursed by IDH and
prior to dishursement under the third phase of the Grant, or to the issuance
by A.I.D. of documentation pursuant to which such disbursement will be made,
IDH will furnish to A.I.D., in form and substance satisfactory to A.I.D.,
evidence that it has obtained a minimum additional capitalization of $15,000

from Honduran sources.
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11. I have designated Mr. Raymond L. Baum as the A.I.D. Officer responsible
for contact with the Grantee. This Officer has already been in touch with
you, and oncé this Agreement is signed, I would expect that your relationship
would continue and be helpful to both parties.

12. The following non—applicable Standard Provisions (Attachment C) are
hereby deleted: 2. Allowable Costs and Payment (Educational Institutions);
6. Negotiated Overhead Rates—-Predetermined; 7. Negotiated Overhead
Rates--Other Than Educational Institutions; 8. DMNegotiated Overhead
Rates~-Fducational Institutions; 9. Limitation of Funds; 10.
Payment--Federal Reserve Letter of Credit (FRLC) Advance; 12.
Payment--Reimbursement; 16. Procurement of Goods and Services over $250,000;
19. Title to and Care of Property (U.S. Government Title), 24. Prohibition
on Abortion-Related Activities; 26. Publications; 27. Patents; 28.
Regulations Governing Employees Outside the United States.
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STANDARD PROVISTONS
FOR
NON-U.S. GRANTEES AND NON=U.S. SUBGRAWIEES

1. ALLOUABLE COSTS AHD pAYMENT (OTHER THAY FDUCATIERA] THSTITUTIONS )
(Tﬁﬁs provision 1is applicable 10 other than educztionel institutions.)
The Grantee shall be roimbursed for costs incurrcd $m carrying out the
purposes of this Grant which are determined by the &rant Cfficer to be
t)Jowable in accordance with the terms of this Grant and subpari 15,2
(Contracts with Commercial Organizations; of the Feceral Procurecitent
Requlations (41 CFR 1-15.2) in effect on the date of this Grant, Payment
%g‘aléowab]g costs shall be in accordance with the gayment provision of
is Grant.

2. MLOUABLE COSTS A4D PAYHENT (EDUCATIONAL IHSTTTUTIONS)

(T provision is applicabie to educationel InaTitutions)

The Grantee shall be reimbursed for costs-incurred in carrying out the
purposes of this Grant unich are determined by the grant Officer to .
a)lowable in accordance with the terms of this Grast and Federzl
Manacement Civcular to. 73-8, "Cost Principles for teucational insti -
tutions" in effect on the date of this Grant, Paymaat of ellowabla
costs shall bte in accordance with the payment provisicn of this Grart.

3. ACCOWTING, PECCRDS, AMD AUDTT,

other evidence
£c3,

The Grantee shall maintain books, records, dosuments, and

Tr ures to suf
S
t

) , 2

{n accordance with he Grantee's usua) accour ting craceauys

ciently substantiate charges +0 the grant. The Greniz2 hail oreserve
and make available such records for examination apc zudit.by AlD anrs tne
Comptroller Ceneral of the United States, or their authorizad represen-
tatives (a) until the expiration of threc years frim the date of terminatiorn
of the program and (b) for such longer pericd, if ey, as is required to
complete an audit and to resolve all questions cencarning einenditures
unless written approval has been obtained frem the %10 Grant Officer to
¢ispose of the records. AID follows generally acczcted auditing nracticet
in detemining that there is oroper accounting and wse OF erant furds.

The Grantee aavees to include the requirefhents of tais clause in any
suberdinate agreement hereunder.
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-4, BEFURDS

(a) If use of the Grant funds results’ in accrual of interest to the

Grantee or .tc any.other person to whom Grantece makes such funds available

{n carrying out the purposes of this Grant, the Grantee shall refund to AID an
amount equivalent to the amount of interest accrued.

(b) Funds obligated kereunder but not disbursed to the Grantee at the

time the grant expires or is terminated, shall revert to AlD, exceptl for
funds encumdered by the Grantee by a legally binding transaction appliceble
to this Grant. Any funds disbursed to but not expended by the Grantee &l
{he time of expiration or termination of the Grant shall be refunded to AlD.

(¢) If, at any time during the life of the Grant, it is determined by
K10 that funds provided under the Grant heve been expended TOr Purposes
rot in accordance with the terms of the Grant, the Grantee shall revund
such amounts to AID.
5. FQUAL OPPORTURITY ™ EMPLOYIEN
(This provision is applicable only to non-U.S. grantees and nen-U.S. sub-
grantees that either perform work in the United States or that racruit
personnel in the Unized States to do work ahroad.)

(z) With regard to the employment of persons in the U.5, under this Grant, the
Grantes agreas to teke 2ll reasonabie steps to ensure ecuelity.of :

opportunity in its ¢mnlovment practices without regard tc race, colir of
national origin of such persons and that, in accorcence with Titia VI of

the Civil Rights Act of 1964, when work funded by this Grant is periormed in
the U.S. no person shall, on the grounds of race, celor or nztionzl origtn,
be excludec¢ fron participation, be denied tenefits, or be subjectsd to
“discrimination. In addition, the Grantee agraes to comply in accordance
with its written assurance of complizance, with the provisions c¢i rart Z2%

of Chapter 11, Title 22 of the Code of Federal Regulaticns, erntitled

~\l

"lon-Discrimination in Feder:1ly Assisted Programe of the Agency TOr
International Development - Effectuation of Titie VI of the Civil Rights
hct of 1964."
(b) 1In addition, the grantee agrees to take all reasonable steps to ensure
equality of opportunity in its employment practices without regard to sex,
religion, age and handicap, in accordance with P.L. 92-281, P.L. 93-259,
P.L. 93-112 and P.L. 93-508, when work funded by A.1.D. under this grant
is performed in either the U.S. or overseas no person shall, on the grounds
of sex, religion, age or handicap, be excluded from participation, be denicd
benefits, or be subjected to discrimination.

6. HNEGOTIATED QVERMIARD RATES - PREDETERMINED
{This provision is eppiicable to educational institutions that are on a
predetermined overhead rate basis.)

(a) Hotwithstanding the provision of this Grant entitled "Alloweble Cests
and Payment", the ¢liowable indirect costs under this Grant shail be obtiined
by applying predoternined overhead rates to the base(s) agreed upon by the
parties, as specified in Attachment 1 of this Grant.
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(b) The Grantee, as soon as possible but not later than 3 months after
the close of its figcal years during the term of this Grant, shall
cubmit to the AID Grant 0Fficer with copies to the cognizant audit
activity, the AlD Auditor General, and the AID Overhead &nd Special
Costs Branch, a proposed predetermined overhead rate or rates based

on the Grantee's actual cost experience during that fiscal year,
together with supporting cost data. HNecotiation of predetermined
pverhead rates by thc Grantee and the AID Grant 0fficer shall be
intertakén as promptly’ as practicable after receipt of the Giantee's
preposal.

(c) Allowability of costs and acceptability of cost allocetion methods
ehall be determined in accorcance with the provisicns of Federal

Annagement Circular 73-8, "Cost Principles for Educaticnal Institutions", in
effect on the date of this Grant. ~

(¢) Predetermined rates appropriate for the work under this Grant in effect
on the effective date of this Grant shall be incorporated into the Grant.
Rites for subsequent periods <hall be negotiatad ard the results set
forth in a written overhead rate agreement executed by both rzriies.
Such agreement shall be autcmatically incorporated into +his Crant uld
cxocution and shall specify (1) the agreead predetermined nverkzad rztes,
(2) the base(s) to which the rates apply, (3) the sigcal year unless the
parlies agree to a different pericd for which the rates epplys and (&)
the specific items ireated as direct costs or any changes in the 1LEmS
previcusiy zgreed to be divect costs. The overhead rete zorezment shall
not change any monetary ceiling, Grant cbiigaticn, or specific CC5%
‘allowance or disallowance provided for in this Grant.

(¢) Pending establishment of predetermined overhead rates for eny
fiscal year or different pericd agreed to by the parties, the Grantee
shall be reirbursed either at ihe rates Tixed for the previous fiscal
year or othor period or at billing rates acceptable to the AID Grant
Officer subject 1O appropriate adjustment when the final rates for the
{iscal year or other period are established.

(f) Any failure by the partics to agree¢ on any predetermined overhead
rate or rates under this provision shall not be considered a dispute
within the meaniny of the "Disputes” provision of this Grant. lf.for any
£iscal year or other period specified in the Grant the narties fail to
agree to a predetermined overhead rate or rates, it is agreed that the
allowable overhead costs under this Grant shall be obtained by applying
negotiated final overhead rates in accordance with the terms of the
"Negotiated Overhead'Rates-Educationa] Institutions" provision of this Qrant.
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7.- REGOTIATED OVERHEAD RATES - OTHER THAN EDUCATIONAL INSTITUTIONS
"(This pravision is applicable to other than educational institutions.)

(a) Pursuant to this provision, an overhead rate shall be established

for cach of the Grantee's accounting periods during the term of this Gran:.
Pending establishment of a final rate, the parties have agreed that
provisional payments on account of allowable indirect costs shall be at
the rate{s), on the base(s), and for the period shown in Attachment 1

to this Grant.,

(b) The Grantee, as soon as possible but not later than 90 days after

the close of each cof its accounu1ng periods during the term of this Grant.
'shall submit to the Grant Officer with conies to the Overhead and Special

Cost. Brangh, Soecial Ooerct1ons Division. Office of Contract Mznac=rent, 270,
Vashington, D.C. and & the Office of the Auditor General, AID, Washingzcr, D.C.
a proposed Tinzl rate or rates fer the pericd, together wi*h sugpcrttﬂq

cost data. HNecotiation of Tinzl cverhead rates by the Grantee znd tho

Grant Officer shall be undertaken as prompbly as proCt|Ccu]e after receipl

of the Grantee's proposal.

(c) Mlowzbility of costs and acceptability of cost allocation methods
shall be determined in accordence with Subpart 1-15.2

(Contracts with Commercial Organizations) of the Federal Procurcment
kegulations as in effect on the date of this Grant.

(d) The results of each necotiation shall be set forth in a writizn

overhead rate egreement exccuted by both parties. Such egreement ghall
stecify (1) the agreed final rates, (2) the bases to which the rates appi .,
ond (3) the periods for which the rates apply. The overhead rate a;reeﬂa <
shall not change any monetary ceiling, Grant cbligztion, or specific cost

allowance or disallowance proviced for in this Grent.

(e) P;ndmn establishrant of final overhead rates for any pericd, the
Grantec shall be reimbursed :ither at negotiated provisional rates &s
provided atove or at b11]1ng rates acceptable to the Grant Officer,
subject to apprepriate adjustment when the finai rates for “hat pericd
‘are estab]ished. To prever- substantial over or under payment, the
provisional or billing ratc: may, at the request cf either party, ha
revised by mutual agreement, cither retroactively or prospectively.

Any such revision of negotiated provisional rates provided in this
provisicn shall be set forth in a modification to ths Grant.

8. HEGOTIATED OVERHEAD RATES - JCATIO‘QL INSTITUTION
(This provision 1s app|1bcd1e T caucacional institutions which
do not have predetermined rates; however, 1t shall also be included when
the NEGOTIATED OVERHEAD RATES - PREDCTCRMIKED provision is used, unciy

the conditicns set forth thercin.)
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(2) . Pursuant to this provision, an overhead ratc shall be established
for cach.of the Grantee's accounting periods during the term of this
Grant, Pending establishment of a final rate, the parties have agreed
that provisional payments on account of allowable costs shali be at the
rate(s), on the base(s), and for-the period shown in Attachment 1 to
this Grant, :

(b) The Grantee, .as soon as possible but not later than 90 days after

the close of cach of its accounting periods during the term of this Grant,
shall sukmit to the Grant Officer with copies to the Overhead and Special
Cost Branch, Sgecial Operations Division, Office of Cantract Maragement, AID,
Washington, D. C. and to the Oifice of the fuditor Genzral, AID, Washing-
fon, D.C., a proposed final rate or rates for the period, togetiher with
supporting cost cata. Negotiation of final overhead rzies by tre Grantzie

and the Grant Officer shall be undertaken as promptly &s practiceble afiar
receipt of the Grantee's proposal.

() Allowability of costs and acceptability of cost-allocation rmetheds
<hall be determined ih accordance with fecderel hanagerant Circuler No., 3-E,
"Cost Principles for Educational Institutions™, as in effect on ihe datz of
this Grant. ‘

(d) The results of each negotiation shall be set forih in @ written

overhoad rate agresment executed by both parties. Such agrecment sha,

specify (1) the egreed final rates, (2) tne bases to which the rates

apply, and (3) th periods for which the rates eply. The overhzad rat?
c

agrecaent shall not
ic

. change any ronctary ceiling, Grant obliguticn, or
specific cost alicwanc

= or cdisallowance previded for in this Grant

(e) Pending esteblishnent of final overhead rates for any pericd
the Grantce shall be reimbursed either at negotiated provisione) rate
as providzd above or et billing rates acceptable to the Gran’ Cificer
subject 1o appropriate adjustment when the final rates Vor that perioc
are established. To prevent substantial over or under payment, tne
provisioral or biiling rates mey, at the request of either party, &
revised by mutual agreement, either retroactiveiy or prospectively.
Any such revision of regotiated provisional rates provided in this
provision shall be set forth in a modification to this Grant.

g9, LIMITATICN OF FUND : S
'fﬂfﬁ?jﬂ?ﬁﬁ?ﬁ?TTﬁE‘app]icab]c to all incremertally or partially
funded grants; it becoties inapplicable when the grant is fully funded.)

of this Grant will not excced the ostimated cost set forth in Attachsin
(heveinafter referred to as ntheé Schedule") to this Grant, and the
Grantee agrees to perform the work specified 'in the Schedule and all
oblications under this Grant within such estimated cost.

(a) 1t is estimated that the cost to the Government for the performance

q
L)
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(b) The amount presently available for payment and obligated .under the
Grant, the items covered thereby, and the peried of performance which it

is estimated the obligated amount will cover, are specified in the Schedule.
1t is conterplated that from time-to-time additiona) funds will be oblicated
-under this.Grant up to the full estimated cost set forth in the 3chedule.
The Grantee agrees to perform or have perfocrmed work on this Grant up to

the point at which the total amount paid and payable by the Goverrnnrent
pursuant to the terms of this Grant approximates but does not exceed the
total amount actuvally obligated under the Grant.

(c) ‘If at any time the Grantee has reason to believe that the costs

which it expects to incur in the performance of this Grant in the next
succeeding 39 days, vhen added to all costs previously incurred,

will exceed 75 percent of the totel .amount then obligated under the Grant.
the Grantee chall notify the tGrant Officer in writing to that effect. The
notice shall state the estimated amount of additionel funds requirec io
continue performance for the, period set forth in +ne Schedule. Thirly
days prior to the end of the period specified in the Schedulz,
will advise the Grant Officer in writing as to the estimatec amourt O
additional funds, if any, that will be required fer the timsly periormaris
of the work uncder the Grant or for such further period as may be specities
the Schedule or otherwise agreed to by the parties. If, after sucn
notification, additional funcs are not ebligated by
the end of the period set for«h in the Schedule or zn @ reed date cubstituy
therefor, the Grant Officer will, .upon written regucs :
teroinate this Grant pursuant 10 the

WTermination” provisicn of this Grant on such cate. if
exercise of its reascnable judoment, estimates that the
allow it to continu2 tO discharce its cbliga- -
ticns hereunder for a period extending beyond cuch date, it shall sceCivy
the later date in its requast and the Grant Gificer, in his discretion,

may terminate this Grant on that later date.

(g0

(d) Except as required by other previsions of this Grant pecificaily
citing and stated to be an exception from this provision, the Goverrment
shall not be obligated to reimburse the

Grantee for costs incurred in excess of the total amount

.obligated under the Grant, and the Grantee shall not be obligated tec con-
{inue performance uncer the Grant, (inclnding

aclions under the WTermination” provision) or otherwise to incur COStis

in excess of the amount oblicated under ‘the Grant, unless and until the 5
Officor has notificd the Grantee in writing that such obliaated amount Bis ceen
{ncreased and has specified in such notice an increased amount conssituting

the total amaunt then obligated under the firant. To the extent the amount
obligated cxceeds the ectimated cost set forth in the Schedule. such estimanzd
cost shall be correspondingly increased. No notice, communication Gr
representation in any other form or from any parson other. than the CGrant

Officer shall affect the amount obligated under this Grant. In the absa~ce of the

-~

.
ol -

r )

et
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(d) Procedure for Grantee

(1) After arranging with a commercial bank-of its choice for operation
under the FRLC and obtzining the name and address of tl._ Federal Reserve
Bank or branch serving the commercial bank, the Grantee shall deliver,

to the AID Controller, 3 originals of Standard Form 1194, “Authorized
Signature Card for Payment Youchers on Letters of Credit" signed by those
official(s) authorized to sign payment vquchers against the FRLC and by an
official of the Grantee who has authorized them to sign.

(2) The Grantee shall subsequently receive one certified copy of the FRLC.

(3) The Grantee shall confim with his commercial bank thzt the FRLC
has ‘been opened and is available when funds are needed,

(4) To receive payment, the Grantee shall:
(R} Periodically,. elthough normally not during the last five days of
the month, prepare payment vouchers {(Form TFS 5£01) in an sriginal and

three copies.

(8) Mave the originel and two copies of the youcher signed by
cuthorized official(s) whose signature(s) appear on the Stender

(C) Present the origirzl, duplicate and triplicate copy of the Form
TFS 5401 to his commercial tank.

(D) Retain the quacruplicate copy of the voucher
essed,
ing
to

(5) Kfter the first pzyment voucher (Form TFS 5401) has besn proc
succeeding pavment vouchars shall not be oresented until the exist
balance of previcus pziTents has veen expended or is. insufficient
meet current needs.

e
3
13

(6) 1In preparing the pzyment veucher, the Grant2e assigns & voucher
number in numerical seausnce beginning with 1 and continuing in seguence
on all subsequent payment veuchers submitted under the FRLC.

(7) A report of expenditures (i.e., SF 263, "Financial Staius Report")
shall be prepared and submitted not more than quarterly within 20 '
days of the ernd of the pericd to the AID Centrellicr, AID, Weshington,
D.C. 20523. This SF 269 Repart, submitted with Standard Form 103,
"public Voucker for Purchases and Services Other Than Perscnal,”

shall be in an original and 2 copies.

(8) The SF 269 report is reviewed against the Grant provisions, and any
jmproper disburscment s disallowed. The Grantee is notified of the
reason for the dicallowance and is directed to adjust the noxt pcf1od1c
veport of expenditures to reflect the disallowance and to re@uce its
next payment voucher against the FRLC by the amount of the disallowance.
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- (9) In addition to the submission of the SF 269 and the SF 1034, the Grantee
chall submit an original and 2 copies of SF 272, "Federal Cash Transaction
Report! as follows:

(R) For advances totaling less than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days after the end
of the reporting quarter,

() For advances totaling more than ¢1 million per year, the

Grantee shall submit the &r 272 within 15 working days after the end
of ecach month, and

(C)' The Grantee's cash needs for the ensuing pericd (i.e., quarter or

month) shall be explained uncer the "Renarks" section of the IF 272.

(¢) Refund of Excess Funds

(1) If 211 costs kave been seitled under the Grent and the Grantee
fuils to comply with the Grant Officer's request f5p repayment 07 ENTRES

FRLC funds, the noverpment shall have the right, on other coeniracts
or granis held with +he Grantee, 0 withnold reirbursements due to U2
Grantee in the amount of the excess being hald by the Grantes.

(2) 1f the Grantee ts still holding excess FRLC funds on & CGrant,
contract,or similar instrument under which the work has been compietz:
or terminated but 211 costs have not been settled, the

Grantee agrees 3@

(K) Provide within 30 days after requestad to do sO by the Grant
Officer, a brearcewn of the dollar amounts which have nct teen

settled between the Government and the Grantee. (The grant Officer will
assume no costs are in dispute if the Graniee feils tO reply within 3C davs.)

(t) Upon written request of the Grant 0fficer, return te the Govarrjent
the sum of dollars, i any, which represents the difference between [1)
the Grentee's maximum positicn on claimed costs which have not been
reimbursed and (ii) the total amount of uncxpenced funds which have be2n

advanced under the Grant; and

(c) If the Grantee £2ils to comply with the Grant 0fficer's request 7or
repayment of excess FRLC funds, the Government shall have tna right, o0
other contracts, grants or similar agreements hald with the Grantez, 9
withhold payment of FRLC or other advances and/or withhold peimbursarents
due the Grantee in the amount of the excess being held by the Granico.
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(This provisfon is applicable when any one of the following conditions is met:

(1) the sum of all the advances under the Grantee's contracts and grants with AID
does not exceed $120,000 per annum; oOr (2) the sum of all such advances to the
Grantee excceds $120,000 per annum, but there is not a continuing relationship with
the Grantee of at least one year; or (3) the Grantee's commercial bank does rnot
have ready access to a U.S. Federal Reserve Bank.)

a. Each month (or quarter, if the Crantee is on a quarterly basis) after the
initial cash advance, the Grantee shall submit to the AID Controller voucher
form SF 1034 (original) and SF 1034-A (three copies); i.e., “public Voucher
for Purchases and Services Other Than Personal."

b. Each voucher shall be jdentified by the appropriate grant number and shall
be accompanied by an original and three copies of a report in the following format:

FEDERAL CASH ADVANCE STATUS REPORT
- (Report Control No. W-245)

A. Pecriod covered by this report: Period covercd by the next report:

FROM (month, day, year) FROM (month, day, year)
11'0 ( " " " ) TO ( n " " )

B. Czsh Advance Use and Needs

1. Cash advance on hand at the beginning of this
reporting period....c.ocveeeeacns creeane Ceeseras $ ‘ e

2. U.S. Treasury check advance(s) received
during this reporting period....ceeeeeevecenes $ .

3. Interest carned on cash advance during this
reporting period..ceceeveeraennn Ceeeensnaeses $

4, GROSS cash advance available during this
reporting period (Lines 1, 2, & ) JUP ceeean $ .

5. LESS intercst remitted to AID during this
reporting period........ Ceeseneaen Ceeerennne eeed

6. NET cash advance available during this
reporting period (Line 4 minus Line 5)...... .8

7. Total disbursements during this reporting
period, including subadvances (see
footnote 1).ceeeneroneoeecs teessenessaesaseeas $

8. Amount of cash advances available at the eud
of this reporting period (Line 6 minus Line

7 Y R LR RERR .

9. Projected disburesments, including subadvances,
for the next reporting period (see footnote 2)$ L
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10. Additional cash advance requested for the
next reporting period (Line 9 minus Line 8)...$.

11. Total interest earned on cash advance from
the start of the Grant to the end of this
reporting period, but not remitted to AID.....$S

12. Total cash advances to subgrantees, if any,
as of the end of this reporting period....... .S

FOOTNOTES:

1. The Grantee shall submit a cumulative detailed report of disbursements by
BUDGET line item quarterly; the monthly cash advance status report does not
require a detailed report of disbursements.

2. The Grantee shall attach to this summary a detailed projection, by BUDGET
line item, of its anticipated needs for the next reporting period.

C. Certification

The undersigned hereby certifies: (1) that the report in para. B. 9 above
_represents the best estimates of funds needed for the disbursements to be
incurred over the period described, (2) that appropriate refund or credit to
the Crant will be made in the event of dissallowance in accordance with the
terms of the Grant, (3) that appropriate refund or credit to the Grant will be
made in‘the cvent funds are not expended, and that any interest accrued o the
funds made available herein will be refunded to AID.

BY

DATE TITLE

c. AID funds shall not be commingled with cther Grantee owned or controlled
funds. The Grantee shall deposit all AID cash advances in a separate bank
account and shall make all disbursements for goods and services from this account.
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12, PAYHEHT—-REIMBURSEMENT _
(Tﬁis provision 1S applicable to grants for construction, or to grants
which do not provide for either a periodic advance or an FRLC in accord-

ance with A1D Handbook 13, paragraph 10.5.)

(a) Each month the Grantee shall submit to the AID Controller an origin.l
and 3 copies of SF 1034, “Pubiic Voucher for Purchases and Services Other
Than Personal”; each voucher shall be identified by the Grant number and
shall state the total amount of cnsis incurred for which reimbursement 1S
being requested.

(b) 1In additicn L0 the SF 1034, each non-construction grant voucher thall
be supported by an origiral and 2 copies of SF 270,-"Requast Tor Acvance

or Reimbursement”, and ezch constructicn grant voucher shall be suppc-ted
by an original and 2 copies of SF 271, "Qutlay Report end Request ver Reim-
burserent for Construction Programs”.

(¢) Each querterly voucher (or each third i1y veucher). shall 2t
bo supported by an original and 2 copies O SF 780, "Fipancial Ste
Report". The sr 2569 snall be submitted within 30 cays after ihe end J
reporting quarer and may be submittec separately from the SF 1034, 2
the SF 269 shall cover the same quarterly period as the SF 10244(s).
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13. TRAVEL AND TRAHSPORTATION ]
{This provision 1is applicable when domestic or international air travel

or shipments costs are reimbursable under the Grant.)

(a) The Grant O0fficer hereby approves international travel herednder pro-
vided that the Grantee shall obtain written concurrence from the coqnizant
Project Officer in AID prior to sending any individual outside the United
States to perform work under the Grant. For this purpose the Crantee shall
advise the Project Officer at least 30 days in advance of any travel to be
undertaken outside the United States. After concurrence is received the
Grantee shall provide the cognizant Mission cr U.S. Embassy advance noti-
fication (with a copy to the Project 0fficer) of the arrival date and
f1ight identification of Grant financed travellers.

(b) Travel to certain countries shall, at AID's onticn, be funded from
U.S.-owned local currency. When AID intends to exercise this gption, it
i1l so notify the Grantee after receipt of advice of intent 1o travel re-
quired ebove. -AlD will issue a Government Transportaticn Pequest (GTR)
which the Grantee may exchange for tickets, or AID wili issue the tickets
directly. Use of such U.S.-owred currencies will cons“itute a dollar
charge to this Grant.

(c) M inlernational air travel and 211 international air shipments
under this Grant shall be mace on United States flag carriers. Exceptions
{0 this rule will be allowed in the following cituations, provided that
{he Grantee cartifies 10 the facts in the voucher and cthor documents re-
tained as part of his Grant records to Suppert his claim for reimburse-
ment and for post audit:

(Y) Vhere the traveler, while enroute, has to wait € hours or more to
{rensfer to a U.S. flag air carrier to proceed Lo the intended destination,
or

(2) MWhere a flight by a U.S. flag air carrier is interrupted by a stop
anticipated'to be 6 hours or mare for refueling, reloading, repairs, etc.
and no other flight by a U.S. flag air carrier is available during the

¢ hour period, or

(3) Where by itself or in combination with othar U.S. flag air carriers
(if U:S. flag air carriers are mynavailable") it takes 12 hours or longer
from the original airport to the destination airport to accorplish the
Grantee's program than would service by a nen-U.S. flag air carrier or
carriers, or ' '

(4) When the elapsed traveltime on a scheduled flight from origin to
destination airports by non-U.S. flag air carrier(s) is 3 hours or less
.and scrvices by U.S. flag air carrier(s) would involve ‘twice such travel
time.

IO]E: Where U.S. Government funds are used to reimburse Grantee's use
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15. PROCURCKENT OF G00DS ARD SERVICES UNDER $250,000
TThis provision is applicable when the total procurcrent element
(i.e., the sum of all purchase orders and contracts for goods and
services) of this Grant coes not exceed $250,000.)

(a) Ineligible Goods and Services
Under no circumstances shall the Grantee procure any of the

following under this Grant:

(1) -military equipment.
(2) surveillance equipment,

(3) commodities and services for support of police or, other
Jaw enforcenent activities,

(4) abortion equipment and services,
(5) " Yuxury goods and gembling equipmert, or
(6) weather modification equipment.

(For a more detailed discussion of the subject, see AID Handbook 1,
Supplement B, Chapien £9.) '

1f AID determines that the Grantee has procured any of the
incligible coods and sarvices specifiec zbove under tnis Grent, and
he: received reimbursenzsnt for such purpose, the Grantee agrees <
veiund to AID the entire amount of Lhe purchase.

(b) Restricted Goods

The Grzntes shall not procure any of the following ccods ¢r
services from a non-U.S. source (i.e., other than AID Geographic.
Code 000) without the prior written authorization of the Grant Officer:

{1) agricultural commodities,
(2) motor vehicles,
(3) pharmaceuticals,
{4) pesticides,
(5) plasticizers,
(6) used cquipment, or
(7) U.S. Government-owned excess property.
(For a detailed discussion of the subject, sce AID Handbook 1,
Supplement B, Chupdes 4C.) '
If AID detcrmines that the Grantee has procured any of the

rc§trictgd qoods spc;ified above under this Grant, without the
. prior written authorization of the Grant Officer, and has received
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reimbursement for such purpose, the Grantee agrees to rerund tO0 AlU
the entire amount of the purchase.

(c) Geographic Source and Order of Preference <

Except as may be specifica]Ty'épproved or directed in advance by
the Grant Officer usdea pasagraph 151b) above, afl othen geods (e.g.,
equipment, materials, and swplies) and services, the cosis of which are
fo be redimbunsed under this Grant and which will be financed with
United States dollars, shall be purchased in and shipped from only
ungnecial Free World" countries (i.e., AID Geographic Coce 935) in
accordance with the following order of preference:

(1) the United States (AID Geographic Code 000),

(2) “Selected Free World" countries (AlD Geographic Coce 94 ),
(ﬁ the cooperating country,

(4) “Special Free World" countries (ATD Geographic Cocz 935).

(d) Application of Orcer of Preference

ihen tne Grantee orocures ¢oods and services from cther than U.S.
sources, under the order of sreference in 15{c) above, it shall dozumzant
$ts files to justify each such instance. The documentazion shall s
forth the circumstances surrounding the .procurcment énd shall be hase
on one or more of the follewing reasons, which will be set forih in the
Grantee's documentation:

[0 2N

(1) the procurenent was of an emergency nature, which would not ailow
for the delay attencant to soliciting U.S. sources,

(2) the price differential for procurement irom U.S. sources excoecod
by 50% or more the delivered price from the non-U.S. source,

(3) impelling local political considerations precluced consideration o
U.S. sources,

(4) the goods or services were not available from U.S. sources, or

(5 rocurement of locally available auods or services, as opposed
. J

to procurement of U.S. goods and services, would best promote the

objectives of the Foreign Assistance Program under the CGrent.

(e) The Grantee's Procurement Syvstem

(1) The Grantce may use its own procurement policies and procedures provided
they conform te the gecgraphic source and order of prefcreance requirements of
this provision and paragraph 1U.3. of Chapter 1, AID Handbook 13.

(2) If the Grantee's procurement policies and procedures have been revicewad
against the .procurement requirements of paragraph 1U.3. and have been appraved
by AILD or another Federal department or ageucy, the Grantee shall furnish the
Grant Officer a copy of such approval; otherwise the Grantee's procurement
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policies and procedures'shall conform to those specified in paragraph 1U. 3.
of Chapter-1l, AID Handbook 13,

(f) Sma)) Business . '
To permit AlD, in accordance with the small business provisions of

the Foreign Assistance Act of 1961, as amended, to give United States

small business £irms an opportunity to participate in supplying commodities
and services procured under this Grant, the Grantee, shall, to th2 meximum
extent possible, provide the following information to the Small Business
0ffice, AID, Washington, D.C. 20523 at least 45 days nrior {except where
a shorter -time is requested of, and granted by the crall Business Office)
to placing any order or contract in excess of $25,000:

(1) Brief general description and guantity of goods or services;
(2) Closing date for receiving quotations, proposels, or bids; and
() hddress where invitations or specificatiens can be votained.

(1) Ineligible Suspliers

Funds proviced uncer this Grant sh211 no% be used to procure &any
conmodity or commodity-related services fyrnished by any suoplier whose
naine appears on the List of Ineligible Suppliers uncer AID Reguieticn
8, "Suppliers of Commodities and Commodity-related Services inelicivie
for AID Financing”" (22 CFR 208). The Grantee agrecs t0 review said
list prior to undertaking any procurerent the cost of which is to be
qeimbursab]e under this Grant. -AID will provide the Grantec with this

ist,

16. PROCURLKENT OF GOODS AND SERVICES QVER $250,C0

s

(RESERVED)
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17. GOVERNMENT FURNISHED EXCESS PERSORAL PROPERTY
{ihis provision applies when personal properiy is furnished under
the Grant.) .

The policies and procedures of Handbook 16, "Excess Property”, and- the
appropriate provisions of 41 CFR 101-43 apply to the Government furnished
excaoss property under this Grant. ) :
§g. TITLE TO_AND USE OF PROPERTY (GPARTEE TITLEY

Tihis provision is applicable when the bovernment vests title in
{he Grantce only.)

Title to all property financed under this Grant chall vest in the Grantee,
subicct to the following ccnditions:

(a) The Grantee shall not charge for any depreciation, amortization, Cr use
of any property, title to which remains in the Granzee under this provision
undar this Grant or any other U.S. Government grant, subgrant, coniract or
subcontiract. :

(b} The Grantee agrees to use and maintain the property for the p.roose
of ihe Grant in accoidznce with the requ remients of paragreph 17 .7 Chapter
Handbook 13.

(¢} With respect to ronexpendable property having an acquisition tost of
- $1,000 or more, title to which vests in the Grantee, tne Granteg »yrees:

(3) To report such items to the Grant Officer from time to tiwe &3 they
ave acquired and to meintain @ control systen which will permit th2ir
ready identification and lecaticn.

(2) To transfer title to any such itenms to the Government in accorzance
with any written request therefor issued by the Grant 0fficer at any time
prior to final payment unaer this Grant.
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(D) A record of any usable ccmponents.which.are permanently removed
from items ‘of Government property as a result of modification or othar-

wise.

(E) A record of disposition of each item acquired or furnished under
the Grent.

(F) Date of order and receipt of any item acquired-or fyrnished uncer
the Grant :

~ The official property control records shall be kept in such condi-
tion that at eny stage of ccmpletion of the work under this Grent, the
status of property acquired or furnished under this Grant may be readily.
ascerlained. A report of current status of all items of property gcquired
or furnished unéer the Grant shall be sutmitied yearly concurrently with
the annua) report. '

(2) Maintenance Preoram-

' Tio Grantee's mainzenance program shall be such as to provide Tor
consistent with sound business practice and the terms of the Grant:
(i) disclosure of need for and the performance of preventive mainten-
“ance, (i1) disclosure and reporting of need for cepitel type rehabii-

itation, and (iii) recording of work accornlishicd under the progrei.

- (RY Preventive mzintenance - Preventive maintenence it ma
genevally performed cn'a regularly scheduled basis to prev
occurrence of defects and to detect and corvect miner cele
they result in seriosus consequances. )

4

(B) Recerds of maintenance - The Grantez's maintenance proaran shall
provide for records sufficient to disclose the mainicnznce actions
performed and deficiencies discovered as a result of inspections

A veport of status of maintenance of Government property shall be
cubmitied annually cencurrently with the annual report.

(¢) Risk of Loss

(1) The Grantee snall not be liabie for any loss of or damage to the
Government property, or for cxpenses incidental to such loss or damags
except that the Grantee shall be responsible for eny such loss or dains ge

(including expenses incidental thereto):

(i) Which results from wiliful misconduct or lack of good faith on t-&

part of any of the Grantee's directors cr officers, or on the part ov

any of its managers, superintendents, or other equivaient representatives,

who have supervision or direction of all or substantially all of the wrantee's
‘business, or all or substantially all of the Grantee's onerations at iny

one plant, laboratory, or separate location in which this Grant is being

~ performed,;
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(ii) "Which results from a failure on the part of the Grantee, due to
the willful misconduct or lack of good faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above,
(1) to maintain and administer, in accordance with sound business prac-
tice, the program for maintenance, .renair, protection, and preservatior
of-Government property as required by (i) above, or () to take al)
reasonable steps to cemply with any appropriate written directicns of
the Grant Officer under {¢) above;

(111) For which fhe Grantece is otherwise responsible under the EXPress
teris of the article or articles designated in Attachment A to this Gra

(iv) Which results from a risk expressly required te be insured under
some other provision of this Grant, but only to the extent of the in-
stirance so reguired te be procured and maintained, or to the extent of
insurance actually procured and meintaincd, whichever is greater; or
(v) ®hich results from a risk which is in fact covered by insurence or
for which the Grantee s otherwise reimbursed, but only to the extent
of such insurance or reimbursement;

Provided, that, if more than one of the etove exceptions shall be
appliceble in any case, the Grantes's 1iability under any orc excestion
shall rot be limited by any other exczplion.’

(2) The Grantee shall not be reimbursed for, and shall not include

as an item of overhead, the cost o< insurance, or any provision for &
reserve, covering the risk of loss of or camage to the Government zveo-
erly, except to thes exient that the Government may have required ihs
Grantee to carry such insurance undar any other provision of this Grant.

(3) Upon the hepnenina of loss or destruction of or derage to the
Governmant property, the Grartee shall notify the Grant Oificer thereof
shall take a1l reasonable steps to protect the Government property frem
further damage, separate the damaged and undemegod Goverpmznt proparty,
put all the Government property in the best possible order, and {urnish
to the Grant Officer a statement o7:

£

(i) The lost, destroyed, and damaged Government properiy;
(i1) The time and origin of the loss, destruction, or damage;

(ii1) A1 known interests in Eomming]ed property of which the Govern-
ment property is a part; and

(iv) The insurance, if any, covering any part of or interest in such
comningled property. :

The Grantee shall make repairs and renovations of tne damaged Gov-
erament property or take such other action as the Grant Officer directs,
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(4) In the event the Grantee is indemnified, reimbursed, or otherwise
compensated for any loss or destruction of or damege to the Government
property, it shall use the proceeds to repair, renovate or replace the
Government propnrby involved, or shall credit ;such proceeds ageinst the
cost of the work covered by the Grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The Grantee shall do
nothing to prejudice the Government's right to recover aga1nst third
parties for any such loss, destruction, or damaoe, and upon the request
of the Grant Officer, shali, at the Government's expense, furnish (o
the Covernment all reasonable assistance and cocperation (including
assistance in the prosecution of suit and the execution of instruments
of assignments in favor of the Government) :n obtaining recovery.

(e} Access

The Government, and any persons dcs1gnated by it, shall et 211l
ressonzble times have access to the preirises wherein any Governrent
property is located, for the purpose of inspecting the Government
properuy. :

(1) Final Acccunting and Disnosition of Government Property
Upon compiceicn Gi this aranc, OF &t Such earlier cates &S may be
fived by the Grant 0f7icer, the Grantee shall suzmit, in a form accent
alle tc the Grant Off ficer, inventory schedules covering all it
Governient property not consumed in the performance of this Gr
not theretofore delivered to the Government, and shall prepare, celiver
or meke such othar disposal c¢f the Governmant preperty 25 may te direcls
or authorized by the Grant Officer.

() Coomunications
AT comaunications issued pursuant to this provic<ion shall be in
writing.
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20. TITLE TO.AND CARE OF PROPERTY (COOPERATING COUNMTRY TITLE)
{This provision is appiicable Lo property titied in the name of
the cooperating country or such public or.private agency as the
cooperating government may designate.)

(a) Except as modified by Attachment 1 of this Grent, title to all
‘equipment, materials and supplies, the cost of which.is reimburseble

to the Grantee by AID or by the Cooperating Government, shall at ell times
be in the name of the Cvoperating Government or such public or private
agency- as the Cooperating Government may designate, unless title to spec-
j¥icd types or classes cf equipment is reserved to AID unger srovisicns
set forth in the Attachment 1 of this Grant; but a1l such property shall
be under thz custody and control of Grantee until the cwner of title
directs otherwise or completion of work under this Grent ¢r its termina-
tion, at which time custody &nd control shall be turned cver to the Guwner
of title or disposed of in &ccordance with its instructicns., A1) perfor-
mance guarantees and warranties obtained for suppliers shzll be taken

in the name of the title owner,

~(b) The Grentee shall prepare and establish a program, to te agproved
by the Mission, for the receipt, use, maintenance, proiecticn, cusiaay
ond care of equipment, materials and supplies for which it nas custodial
responsibitity, including the establishment of reasoneble coniveis Lo
enforce such program, (he Grantee shall be quided by the requirements

of paragraph 1T of Chaptier 1, Handbeok 13.

(¢) Within G0 days after cempletion of this Grant, or at

at such cther
date as may be fixed by the Grant Officer, the Grantee shail submit
an inventory schedule coevering all items of cquipment, materials and
supplics unzer his custedy, title to which is in the Cocparzting Gov-
ernent or public or private agency designated by tie Cocperziing Gov-
erament, which have not been consumed in the perforiiance of tnis Grant.
The Grantee shall also indicate what disposition has been mada 67 such

property.

21, CONVERSION OF UNITEN STATES DOLLARS TO LOCAL CURRENCY

jmo as appro-
U

Upon arrival in the Coonerating Country, and from time t
Misgion Di-
)

ot
priate, the Grantee's Chief of Party shall consult with the
rector who shall provide, in writing, the procedure the Grantee and its
employees shall follow in the conversion of United States dollars to
t C
-

¢

)
1

local currency. This may include, but is not limited to, onversic:
of said currency through the cognizant United States Disbursing Officer
or Mission Controller, as appropriate. .

]
e
|
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N

<

0 A Al e diinlfe oy 1A

{This provision is applicable to all grants-involving any aspect of
family or population assistance activitier. and all Title X grants in
particular.)

4 N :
(a) The Grantee agrees to take any steps necessary to ensure that funcs
made available under this grant.will not be used to coerce any indivicual
to practice methods of family planning inconsistent with such individuals
moral, philosophical, or religious beliefs. Further, the Grantec acrees
to conduct its activities in a manner which safeguards the rights, health
end welfare of all individuals who take part in the program.

(b) The Grantee shall insert paragraphs (e) and (b) of this provisicn in
all subarants, subcontracts, purchase orders, and any other suberainate .
agreeiments hereynder.

PROHIBITION OR AEGRTIOR-RELATED ACTIVITIES
Tihis provision 1s eppiicabie 10 all grants involvirg any aspedi ot
family or population assistance activities, ang all Title X granis in

particular.

(2a) Mo funds made zvaileble under this CGrant will be used to Tinznce,
support, or be attributed to the following activities: (1) procurer znt
or distribution of equipment intended to be used for the purscse of
inducing abortions &5 a method of family planning; (2) soec fec
incentives 1o women to coerce or motiveie them lo have abtor si
paymenis to persons to perform zbortions or to seiicit persons

undergc abortions; (4) information, educztion, trasining, or cormuniirtion
programs thal szek to promote abortion es a method of family planning
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(h) The Grantee shall inseri paragraphs (a) end () of this provisics

in all subgrants, subcontracts, purchase orders, and any cther subordinate
agreements nereunder,

a0,

1wl

VOLUNTARY PARTICTPATION REQUIREMENTS FOR STERTLIZAT
TThis provisicn is epplicable when any surgica! sie
be supported in whole or in part from funds uncer t

—ad D

Q

—
s
[oF]
v oerle))

(a) None of the funds made available under this arant shall be used to pay
for the performance of involuntary sterilizaticn as a mathed of family
planning or to coerce or provide any financial incentive to any person

to practice sterilization.

(b) The Grantee shall insure that any surgical sterilization procelures

supported in whole or in part by funds from this grant are perforig.

only after the individual has voluniarily presentes himselif or her:z:f

at the treatment facility and has given his or her informed consent to the

sterilization proccdure.  Informed consent means the voluntary, knesirg

assent from the individual after he or she has been advised of the fur-

gical procedures to be followed, the attendant discoriorts and riske,

the benefits to be expected, the availability of alternative metheds

of'family planning, the purpose of the operation ind its irreversibility,

and his or her opticn to withdraw consent anytize prior to the operation.
q 1ol [ - : = , . : s :

12y
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erercise of free choice and is not obtaincd by any special inducement
or any clement of force, fraud, deceit, duress or other forms of coercion

or misrcprdsentation.

(c) Further, the Grantee shall document the patient’s informed consent

by (1) a writlen consent document in 2 language the nztient understands
and speaks, which explains tha basic elements of informed conseni, as

set out.above, and which is signed by the individual and by the attending
physician or by the authorized assistant of the atiending physician;

or (2) when @ patient is unable to read adequately-a written certifi-
cation by the attending physician or by the authorized assistaent o the
(]

attending phvsician that the basic eclements of informed consenl auOve
were orally presented to the patient, andg thet tne pzifent thereefio
consented to the performance of the operation. The receipt of the crz)
explanation shall be acknowledced by the natient's mers on the cerii-
fication and by the signature or mark of a witness who shall Le of the
caie sex. and speak the same lenjuage 2% the patient.

(d) Cooies of snformed consentl TOrms and cortificetion documents Tor
cach voluntary gtorilization (vS) procedure must be retzined by the
Grantec for a period of three years afier performance of sha glerilizaticon
procedure.

(¢) The Grentee chall insert paragranhs (), (o), (c}y (d) and (e) ¢F
{his provision in «11 subarants, suheoniracts, purchesa ordars, and any
oiher suberdinate agrezmants heveuncer.involving the -grfornanis of 31y
clerilization which Wil be supported in whale or in part rom funcs

under this Grant.

26, PUBLICATICHS
(This provisicn 1S AT '
publication, or oiher copyrxghzaulc maverials.

epplicenle {g any grant which Sruwices BNY hook,

(a) 1f it is the crantee's intention to identify AIT's contribution
to any publicaticn pesulting from ihis Crant, the Grintee shatl
concult with A1D on the nature of the acknowlecgemens pricr 10
publication.

(b) The grantce shall provide {he Project Mendger yith one cCuy of
all pub]ished works daveloped under the Grant. The grantee snall ‘
provide the Project Menager with lists of other writizh worrk mroduces

under the Grant.
nt Gant funds are used to underwirite the cost ©F

the publisher assuming this cest as is the normel
to the amount of such cest shall

(c) In the cve
pub\ishing, in lieu of .
practice, any profits o royaltics up
be credited to the Grant.

(¢) The Grantee 15 pcr:itted {o secure copyright to any pub1icatic§n
produced or composed upder the Grant In accordance with para;raph 178.b.
of Chapter 1, tlandbeok 13. provided, the Grantee 2&8vrees to and doces
hereby grant to the Government Q royalty-free, non»ex;\u51ve.qnd
Jrrevocable licensc throughout the world to usC dupiicate, disclosc, OF
disposce of such npblications in any manner &h
others to do SO,

d for asy purposo and Lo porit
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27 _r(v_\mns
ihis provision is applicable to an i
s : hot : y Grant which produce tont
items, patent rights, processes, or inventions.) produces patentadle
. , :

(a) Grantee agrees to notify the Grant Officer, in writing, of any

invention or discovery conceived or first actually reduced to practice

in the course of or under this Grant. . The Grant Officer will determine

the patent rights 0 bo afforded the Grantee in accordance with the
cesidential Memorencun and- Stztement of Government Patent Pclicy (25 FR
(669) and peragraph 176.2. of Chagier 1, Handbook 3.

H)  Nothing contained in this provision shall imply @ license to the
overnment under any patent or be consirued as affecting the scepce

f any license or oLher right otherwise granted to the Government under
iy patent, '

i ]

Y

8. REGULATICHS GOVERNTNG EMPLOYEES QUTSIDE THE UNITED STATL

!

(This pro¥ision is zoplicable only to the Grentee's U.S. end third
country national employees; it is not applicable to-the Grantea's
. cooperating country netional employees.)
(¢) The Graniee's emplovees, when employed in work oversees, shell
mintain private status znd may not rely on lecal U.S. Government

n{fices or facitities for support while so erigaged,

(b) The sal2c

! criy or automobiles by Grantez €md
and their depence )
t

m country o which they ére 258
WricT
ot

ohall be sublicc
to direct-hire nib perscnne employed by the missicn, ex
mzy conflict with hos coverninent regulations. :
{c) Other then work 1o Do d undor this Crant for which &n
<
¢

g
s
ce

rf
caployee O consultant zssioned by inhe Grantze, no regg]ar cr short
ferm employee or cersultant of the Grantee shall engage directiy
o indireciiy, either in hig own name or in the name CF thrcuch én
zgency of encther person, in eny business, prevessicn, or cceupeti
4he foreign countries to which he is assigned, nor ¢hall he make 7
or investments to OF in any -business, profession or occupation in th
{oreign ccuntries tc which he is assigned.

Y —Je

(d) The Grantee's employees, while in a foreign country, are expecled
to show respect for its conventions, cCuUSIOWS, and institutions, tO
abide by its arnlicable laws and regqulations, and not to interfere in
its internzl political arfairs.

(¢) 1In the event the conduct of any Grantee cmployee is not in
accordance with the nreceding paragraphs, the Grantec's chief of party

.shall consult with the Mission Director and the employee involved and
¢hall recormend to the Grantee a course of action with rogard to such

employee.

(f) The pafties recognize the right of the U.S. Ambassador to direct

{he vemoval from a country of any U.S. citizen o the discharge from
M Y N T Y. YT -4 he

PO Shon. in the discretion of L
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{g) If it is determined, under either (e) or (f) above, that the
services of such employee shall be terminated, the Grantce shall use
best cfforts to czuse the return of such employee to the United Stat
or point of origin, as appropriate.

ts
)

i
es

og, ~ SUBORDINATE AGREEMENTS

The placement of subordinate agreements (e.g., leases, opticns, oic.),
grants, or contracts with other organizations, firms-or institutions
and the provisicns of such subordinate agreements eére subject to priov
written consent of the Grant Officer i7 they will be funded hereundar,
unless the Grantee's procuremeni systcm has been reviewed end approved
pursvant to the appropriate section(s) of paragra~h iU, Chapter 1 of
CAID Hendbook 13. In no event shall any such subordinate egreoment,

grant, or contract be on a cost-plus-a-percentage-of-cost bzsis,  Sub-
erdinate contractors (inciuding suppliers) shail be seleciad on @ coi-
petitive basis to the maxirum practiceble-extent comsistent with the

obligations and reguircments of this Granti.

.

g0, U.S. OFFICIALS 10T 70 BIREFIT

Mo merber of or delsgats to the U.S. Congrass or residen

4
ohiall be edmitzed w0 any shere or part of this Grani or to 2ny benefit
that may arise therefrem; but this provisicn shall rot be censtrved
to extend to this Grani i made with e covrporation for its goneral

benefit,

- -

31, COVEKANT AGATNST CONTINGENT Fiz

ot reteined o solicit or secure this CGrant upon an egrcement ©
understanding for a commissicn, percentage, brokerace, cr contigent
- fce except bona fice employees or bona fide establisiiad conmerciel’
or selling agencies meintained oy the Grantee fcr the purpos?2 nf

enci

securing business. For breach or violation of this warranty, ril
shall have the ™
L
0

The Granice warrants that no person or selling agency has been ennioved
-

ne
¢S
h

ght to cancel this Grant without 1igbility or, in
its discreticn, to
the full amount

doduct from the Grant emount, or otherwise recaver,
T ecach comuission, percentage, brokerage, or
contingent fea.

32, NONLIASILITY.

AID- does nat assume liability with respect to any third party claims
for damages arising out of work supported by this Grant.

33, MMEHDHENT

The orant way be amended by formal modifications to the basic
.grant. docuzent or by means of an exchanue of letters between tne Grant

-~

Officer and an apprepriate official of the Grantee.
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34, THZ_GRANT.

The letter to the Grantee signed by the Grant Officer, the Program
Pescription and the Stancard Provisions which have been reviewed and
agreed to by-the Grantee, constitute the Grant.

35, NOTICES

fny notice given by any of the parties hereunder, shall be sufficient
only if in writing and delivered in person or sent by telegraph, cable,
pegistered or reguler mail as foliows:

To the AID Grant Officer at the address specified in the Grant
To Grantze - At Grantes's address shown in the Grant,

reizs shall desioniis
nall be eftecciive
h

or to such other address as either of such pare:
shal
e effective

e
by notice given as herein required. Hotices hercunder
vhon delivered in accordance with this pr vision, or on't
Caie 'of the notice, whichever is later.



ATTACHMENT D

OPERATIONAL PROGAM GRANT AGREEMENT _
INSTITUTO PARA EL DESARROLLO HONDURENO/OPG

GRANT No 522-0195

Payment Procedures

A.

Each quarter after the initial cash advance, the Grantee shall submit to
the A.I.D. Controller voucher form SF 1034 (original) and SF 1034-A (three
copies).

Each voucher shall bte identified by the appropriate Grant number and shall
be accowpanied by documentation in support of disbursements such as copies
of paid invoices, receipts, etc., and by four copies of the following

report:

Federal Cash Advance Status Report

de

b.

Period Covered by this Report
From (Month, Day, Year)

To (Month, Day, Year)

Period Covered by the next Report
From (Month, Day, Year)

To (Month, Day, Year)

Caslh Advance use and needs.

1. Cash advance on hand at the beginning of this reporting period.

2. U. S. treasury check advance(s) received during this reporting period.

3. Interest earned on cash advance during this reporting period.

4. Gross cash advance available during this reporting period (lines 1, 2
and 3).

5. Less: Interest remitted to A.I.D. during this reporting period.

6. Net cash advance available during this reporting period (line 4 minus

line 5).
7. Total disbursements during the reporting period, including subadvances

(see footnote 1).

8. Amount of cash advance available at the end of this reporting period
(1ine 6 minus line 7).

9. Projected disbursements, including subadvances, for the next reporting
period (sece footnote 2).

10. Additional cash advance requested for the next reporting period (line
9 minus line 8).

11. Total interest earned on cash advance from the start of the Grant to
the end of this reporting period, but not remitted to A.1.D.

12. Total cash advances to subgrantee, if any, as of the end of the
reportinyg pericd.
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Footnote 1: The Grantee shall submit a detailed cumulative report of

disbursements by budget line item quarterly.

Footnote 2: The Grantee shall attach to this summary a detailed

projection, by budget line item, of its anticipated needs for
the next quarter indicating the breakdown by month. Based on
this projection A.I.D. will disburse an advance each month (to
be liquidated as above each quarter).

Certification

The undersigned hereby certifies: (1) that the report in paragraph B
above represents the best estimate of funds needed for the disbursements
to be incurred over the period described, (2) that appropriate refund or
credit to the Grant will be made in the event funds are not disbursed,
(3) that appropriate refund will be made in the event of disallowance in
accordance with the terms of the Grant, and (4) that any interest accrued
on the funds made available herein will be refunded to A.I.D.

BY:

Ing. Gilberto Espinoza

TITLE: President

DATE:

A.I.D. funds shall not be commingled with other Grantee owned or
controlled funds. The Grantee shall deposit all A.I.D. cash advances in
a separate bank account and shall make all disburs:ments for goods and

services from this account.



ATTACHMENT E

ASSURANCE OF COMPLIANCE WITH THE AGENCY FOK
INTERNATIONAL DEVELOPMENT REGULATIONS UNDER T1TLE VI
OF THE CIVIL RIGHTS ACT OF 1964

Instituto para el Desarrollo Hondureno (hereinafter called the "Grantee")

Hereby agrees that it will comply with title VI of the Civil Rights Act of
1964 (P.L. 88-352) and all requiremerts imposed by or pursuant to the
Regulation of the Agency for International Development (22 CFR Part 209, 30 FR
317) issued pursuant to that title, to the end that, in accordance with title
VI of that Act and the Regulation, no person in the United States shall, on
the ground of race, color, religion, sex or national origin, be excluded from
participation in, be denied the benefits of, or be otherwise subjected to
discrimination under a program OT activity for which the Grantee receives
Federal finamcial assistance'from the Agency and hereby gives assurance that
it will immediately take any measures necessary to cffectuate this agreement.

If any real property or structure thereon is provided or improved with the aid
of Federal financial assistance extended to the Grantee by the Agency, this
assurance shall obligate the Grantee, or in the case of any transfer of such
property, any transferce, for the period during which the rezl property or
structure is used for a purpose for which the Federal financial assistance is
extended or for another purpose involving the provision of similar services or
benefits. If any personal property is so provided, this assurance shall
obligate the Grantee for the period during which the Federal financial

assistance is extended to it by the Agency.

This assurance is given in consideration of and for the purpose of obtaining
any and all Federal grants, loans, contracts, property, discounts or other
Federal financial assistance extended after the date hereof to the Grantee by
the Agency, including installment payments after such date on accouant of
applications for Federal financial assistance which were approved before such
date. The Grantee recognizes and agrees that such Federal financial .
assistance will be extended in reliance on the representations and agreenent
made in this assurance, and that the United States shall have the right to
seek judicial enforcement of this assurance. This assurance is binding on the
Grantee, 1ts sSuccessSOrsS, tranferees, and assignees, and the person and persons
whose signature(s) appear telow are authorized to sign this assurance on

behalf of the Grantece.

INSTITUTO PARA EL DESARROLLO HONDUREEO/OPG
(Grantee)

BY (Signature): %/Mﬂ% TITLE: PRESIDENT
F— ‘

> Al .
[
-

TyPED NAME: Ing. CTiberto Espinoza paTE:  SEP 30 138§




