
AGEHY FOR INTERATIONAL DEVELOPMENT 
tNUNIYED STATES OF AMERICA All) MISSION TO I-ONDURAS 

AMERICAN EMBASSY 
TEGUCIGALPA. HONDURAS 

SEP30 1CONFORMED COPY 
Ing. Gilberto Espinoza
 
President
 
Board of Directors
 
Instituto para el Desarrollo Hondurefio
 
Tegucigalpa, Honduras
 

Rural Enterprise Credit Fund
 
Subject: OPG Grant No. 522-0195
 

Dear Ing. Espinoza:
 

Pursuant to the authority contained in the Foreign Assistance Act of 1961,
 
as amended, the Agency for International Development (hereinafter referred
 
to as "A.I.D." or "Grantor") hereby grants to the Instituto para el
 
Desarrollo Hondurefio (hereinafter referred to as IDH or "Grantee") the sum
 
of $150,000 to provide support for a mutually agreed upon program in
 
Honduras as more fully described in Attachment A (Project Proposal) to
 
this LeLter of Agreement.
 

This Grant is effective as of the date of your signature on this letter
 
and shall apply to commitments made by the Grantee in furtherance of
 
program objectives during the period September 30, 1981 through December
 
30, 1982. Future increments of up to $86,000 may be provided for this
 
Project during FY 82 and FY 83 subject to the availability of funds in
 
accordance with A.I.D. allotment procedures.
 

This Grant is made to IDH, 
on condition that the funds be administered in
 
accordance with the terms and conditions as set 
forth in Attachment A,

"Project Proposal", Attachment B, Conditions of the Agreement, Attachment
 
C, "Standard Provisions", and Attachment D, "Payment Procedures".
 

Please sign the Statement of Assurance of Compliance (Attachment E)

enclosed herein, and the original and seven (7) copies of this letter to
 
acknowledge your acceptance of the conditions under which these funds have
 
been granted.
 

Please return the Statement of Assurance of Compliance and the original

and six (6) copies of this Grant to the Project Officer.
 

Sincerely,
 

(/UssionJohn R. 
Director
Oleson
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Attachments:
 

A. Project Proposal
 
B. Conditions of the Agreement
 
C. Standard Provisions
 
D. Payment Procedures
 
E. Statement of Assurance of Compliance
 

ACCEPTED: Instituto para el Desarrollo Hondurefio
 

BY: ng. iberto pinozas
 

TITLE: Presiment, Boardof Directors
 

DATE: September 30, 1981
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Project Proposal
 

Background
 

The Instituto para el Desarrollo Hondurelo (IDH) is a Honduran private
 

voluntary organization dedicated to the promotion of the informal 
small
 

IDH is a legally registered agency with an eight year track
business sector. 

record in the development of small-scale enterprises. Since 1977 the
 

Institute actually has helped or enlarged 50 small businesses, 
most located in
 

It has channeled over $200,000 to these businesses,
rural areas of Honduras. 

as well as provided semi-annual training seminars and regular 

supervision to
 

recipient entrepreneurs.
 

IDH began with the help of individual U.S. businessmen and 
low interest
 

financing from the Overseas Private Investment Corporation. 
The development
 

efforts of IDH have been very successful, but due to tightening 
of funds most
 

soft loan contracts have disappeared at a time when IDH is 
in a position to be
 

able to help the development process in Honduras.
 

Project Outputs
 

Of the $236,000 planned AID contribution to
 1. Loans to Small Entrepreneurs. 
 Based
 
the Project, $200,000 will be used to increase IDH's lending 

capital. 


on IDH's experience to date, 79 loans providing 395 additional 
jobs would be
 

made with the first use of these funds. IDH will provide a counterpart of
 

$127,000 for lending operations from rollover funds, which 
will further
 

Of the
 
increase the production and employment results from the 

Project. 


$150,000 provided under this Agreement, approximately $127,500 
will be used
 

Reflows will be utilized for the same
 for lending to small rural businesses. 

The effective
 

kinds of loans as were financed with the initial use of 
funds. 


these loans will be approximately equal to the
 interest rate charged on 

maximum permitted under Central Bank regulations or the prevailing 

rate on
 

commercial loans charged by private Honduran financial 
institutions, whichever
 

is lower.
 

The remaining $36,000 of the
 2. Strengthening IDH's Institutional Capacity. 


planned AID contribution will finance office equipment, vehicles 
and
 

operational costs for additional personnel to be hired by 
IDH for a nine month
 

Of the $150,000 provided under this Agreement, approximately 
$22,500


period. 

IDH will improve its accounting system and
 will be used for these purposes. 


obtain additional capitalization of at least $15,000 from 
Honduran sources as
 

These measures taken together are expected to
 part of the Project. 

significantly strengthen IDH's institutional capability 

to expand its services
 

to its client group.
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STAGE #1 

FINANCIAL PROJECTION 

AID/IDH Project - October 1981 thru Decemberl982 
(15 months) 

AID IDH 
Contribution Contribution TOTAL 

New loans $127,500 $ 79,375 $206,875
 

Salaries 1/ 8,100 36,250 44,350
 

Office expenses 13,750 13,750
 

Travel expenses (project
 

supervision) 1,250 11,250 12,500
 

Other expenses 2,500 2,500
 

Training materials
 

Training seminars
 

Legal assistance
 

1 motorcycle 2/ 1,250 1,250
 

10,000
Work vehicle 10,000 


Office equipment (mimeo
 

1,900
machine) 1,900 


5,625 5,625
Maintenance 


T o t a 1 $150,000 $148,750 $298,750
 

I/ Includes salaries for a supervisor and assistant director for nine
 
,months. ($300/month/uupervisor and $600/month/assistant director).
 

2/ Only one motorcycle will be purchased during the first period.
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STAGE #2
 

FINANCIAL PROJECTION
 
AID/IDH Project - (9 months)
 

January 1983 thfu September 1983
 
AID IDH
 

TOTAL
Contribution Contribution 


$72,500 $ 47,625 $120;125
New loans 


21,750 21,750
Salaries 


2,000 8,250 10,250
Office expenses 


Travel expenses (project
 

750 6,750 7,500
supervision) 


4,400
Other expenses 2,900 1,500 


2,000
Training materials 2,000 


Training seminars 3,000 3,000
 

Legal assistance 500 500
 

1 motorcycle 1/ 1,250 1,250
 

Office equipment 100 100
 

1,000 3,375 4,375
Maintenance 


T o t a 1 $ 86,000 $ 89,250 $175,250
 

I/ A second motorcycle will be purchased during this phase.
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PROWNSTIO0 EN EL FLUJO DE INGESOS DEL IDU
 

r±mIh &1O SEGUND) AO 

Fondos 
Invers i6n 

Saldo Caja al Inicio 

AID Fondos 
IDH Fonrbs 
Donaci6n Particular 
AID Fbndos 

(1) 127,500.00 
250,000.00 
10,000.00 

Ingresos Intereses (2) 

Otros Ingresos (3) 

TOTAL INGRESOS $387,500.00 

WOSTOS OPERACION (4) 

Sueldos 
Alquiler 
Mantenimiento 
Victicos 
Gasts Oficina 
Equipo Oficina 
Semilarios 
Imprevistos 

TOTAL COSMOS 

(5) 

Saldo Caja Final (6) 

Operaci6n Fondos 
Inversi6n 

Operaci6n 

2,465.00 

127,500.00 
250.000.00 

10,000.00 
12,500.00 

53,990.00 66,315.00 

"18,000.00 13,500.00 

71,990.00 460,000.00 82,280.00 

36,725.00 
2,700.'00 
3,600.00 
3,600.00 
2,400.00 

14,500.00 
3,000.00 
.3,000.00 

$69,525.00 

40,397.50 
2,970.00 
3,960.00 
3,960.00 
2,640.00 
2,000.00 
3,300.00 
3,300.00 

$62,527.50 

2,465.00 19,752.50 

(1) Donaci6n del AID para el foncb rotativ. Se invertira $127,500 y se usaroa 

para gasto $22,500.- Esta es la primera etapa. 

(2) Se calcula en base a las tasas de interns aplicadas, AID Fbndos 14% +,3% su­

pervisi6n.- IDH 12%
 

(3) Fondos AID.- Se usarn para cubrir costns del priner periodb 
(4) En el 2o. a.Fio se mueven en un 10% 
(5) Incluye ompra de carro, notocicleta y otro equipo 
(6) Si asi resultaraj este alo comenzarla a capitalizarse el programa 



ATTACHMENT B
 
Page 1 of 3
 

CONDITIONS OF THE AGREEMENT
 

Conditions Precedent to Initial Disbursement
A. 


Prior to
 
The Grant will be disbursed in three phases of $50,000 each. 


initial disbursement under the first phase of the Grant, or 
to the issuance by
 

A.I.D. of documentation pursuant to which such disbursement 
will be made IDH
 

will furnish to A.I.D. in form and substance satisfactory 
to A.I.D., evidence:
 

1) that its accounting records have been brought up 
to date;
 

2) that written procedures have been established clearly 
defining the
 

responsibilities for the granting, monitoring, reporting 
and collection of
 

loans granted by the institution.
 

Conditions Precedent to Subsequent Disbursement
B. 


.1) After the funding under the first phase has been disbursed by IDH and
 

or to the issuance
 
prior to disbursement under the second phase of the 

Grant, 


by A.I.D. of documentation pursuant to which such disbursement will be made,
 

IDH will furnish to A.I.D., in form and substance 
satisfactory to A.I.D.,
 

evideuce that it has met the.intent of the recommendations, 
as listed below,
 

necessary to improve its accounting and control systems:
 

a) Loan contracts, mortgage documents, collateral documents,
 

promissory notes and smiliar documents and papers 
should be kept under dual
 

custody and in a more secure tlace (providing protection 
against fire and
 

robbery). Alternatives to the present system of securing 
these documents
 

should be studied and the one that most effectively 
meets IDH's needs should
 

be chosen.
 

b) When the Field Supervisor is required by extraordinary
 

circumstances to receive loan payments, he should 
always provide the borrower
 

with a receipt.
 

c) The accounting records must be kept up to 
date.
 

d) Transfers of fixed assets from the Institute for 
International
 

Development, Inc. to'IDH should be recorded by IDH 
in its books at market
 

value and a generally accepted method of depreciation 
should be applied
 

thereto.
 

A
 
e) A "double-entry" accounting system should be 

established. 


properly executed "double-entry" system facilitates 
the accounting process and
 

provides better checks and balances.
 

2) After the funding under the second phase has been disbursed 
by IDH and
 

or to the issuance
 
prior to disbursement under the third phase of 

the Grant, 


by A.I.D. of documentation pursuant to which such disbursement will be made,
 

IDH will furnish to A.I.D., in form and substance 
satisfactory to A.I.D.,
 

evidence that it has obtained a minimum additional 
capitalization of $15,000
 

from Honduran sources.
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11. I have designated Mr. Raymond L. Baum as the A.I.D. Officer responsible
 

for contact with the Grantee. This Officer has already been in touch with
 

you, and onct this Agreement is signed, I would expect that your relationship
 

would continue and be helpful to both parties.
 

12. The following non-applicable Standard Provisions (Attachment C) are
 

hereby deleted: 2. Allowable Costs and Payment (Educational Institutions);
 
6. Negotiated Overhead Rates--Predetermined; 7. Negotiated Overhead
 

Rates--Other Than Educational Institutions; 8. Negotiated Overhead
 

Rates--Educational Institutions; 9. Limitation of Funds; 10.
 

Payment--Federal Reserve Letter of Credit (FRLC) Advance; 12.
 

Payment--Reimbursement; 16. Procurement of Goods and Services over $250,000;
 

19. Title to and Care of Property (U.S. Government Title), 24. Prohibition
 
on Abortion-Related Activities; 26. Publications; 27. Patents; 28.
 

Regulations Governing Employees Outside the United States.
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STADMARD PROVISI OIS
FOR 

NON-U.S. GRANTEES AND NON-U.S. 
SUBGRAMTEES
 

T. I ME~t~iS)OTR1LL.t.US*Is A,1410E~ CA!
1A.OP to other than educationa~l institutionls.) 
(Iiiis provision is applicable 

The Irantee shall be reimbursed for costs incurred 
in carrying out the 

are± determined by the E.rant Cfficer to be
 

purposes of this Grant which 
this Gran.t and Subpart 15.2 

the terms of
in accordance with FEceral ProcurmefntWiowable of theOrganizations)

(Contracts with-Commercial 
the date of this Orant, Pa cnt 

Pegulations (41 CFR 1-15.2) in 
effect on 

the payment provision of 
shall be in accordcance with 

costsof allowablethis "Grant.'
 

I"(TMCAIAL INSTT1i7TIOSI.,:,D PAYI. -IET
R. AOWABLE COSTS -ais i s i utiors)appicable eduaone 

for costs- incurred in carryin,. out the 
be reimbursed toThe Grantee shall by the !rint Office "-e 

determi-nedof this Grant which are 
-1C,,purposes _-,'JCr

allowable in accordance with the terms of this Gra.t and Federal
'N,n.iIdIt, 

lanage.me~t
Ma a Circular 

C ,o. 73-8, for £d'c.":C,l insti ­e "Cost Principles 
Pa,,yent of allo,'.4abe.


of this Grant,
the d.=tCe 
 of this Gra,..
tutions" in-effect on 


COSts thall be in accordance with the pa'yment provic-. 


,EC S, 'AUDIT
CCOI 
° 

and other evi .edo,.u'.f n t5"
maintain books, records, suffi.-The Grantee shall 1..ocedures to 

usual accourtingGrantee's l1)res.ein accordance with the The GrCaFt e sh& 
to the grant. ard hecharges audit.by AID

cilently substantiatesuch records for exination ard 
and r,aa available repreer­or their authori:ed

the United States,General of the date of ter.;-inatior,Comptroller three years frzm 
tatives (a) until. the expiration of 

nv/, as is required to 
and (b) for such longor period, if 

of the program questions ccnce-cning e..penditures
 

complete an audit and 
to resolve all the" n, Grant Officer to
 

been obtained 
Vnless written approval has from 

auditing practice 
AID follows generally 


d1sposk. of th6 records. of grant furds.
 

in detemdininq that there 
is proper accounting and 

:j.se 


to include the requirements of t-is clause 
in any
 

7he Grantce agrees 


subordinate agreement hereunder.
 

http:audit.by
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4. EFUDS 

use of the Grant funds results' in accrual. of interest 
to the
 

(a) If 

such funds availableto whom Grantee makesG*rantee or .to any.other person 

in carrying out the 	purposes of this Grant, the Grantee shall refund to AID an
 

o.f interest accrued,amount equivalent to the amount 

(b) Funds obligated hereunder but not disbursed 
to the Grantee at the
 

except for 
time the grant expires or is terminated, shall revert to AID, 

by a legally binding transaction applicable
funds encur.bered by the Grantee 
to this Grant. Any funds disbursed to but not expended by the Grantee at 

be refunded to AID. 
the tire of epiration or termination of the Grant shall 

Grant, it is determined by
(c) If, at any time 	during the life of the 

have been expended for purposes
AID that funds provided under the Grant 

with the terms of the Grant, the Grantee shall refund 
riot in accordance 
such amounts to AID.
 

5. EQUAL OPPORTUNITY IN EMIPLOY!1ENT 
(This provision is applicable only to non-U.S. grantees 

and non-U.S. sub­

or that recruiu
 
grantees that either perform work in the United States 


personnel in the United States to do work shroad.)
 

the U.S, under this 	Grant, the 
(a) Wit' regard to 	the employ.ieni of persons in 

to ensure equality ofreasonable stepsGrantee agrees to take all crregard to race, colcr 
opportunity in its c-1lov-1Mnt practices without 

ofin accordance with Tite V. 
national origin of such persons and that, 

this Grant is Ferform, in 
Act cf 1964, when work funded by

the Civil Rights 
race, color or national orig r, 

on the grounds ofno person shall,the U.S. 	 be subjected to
be denied benefits, or

participation,-be excluded from in accrd.nceagrees to complyIn addition, the Granteediscrimination. with the provisions 	cf art 
its written assurance of compliance,with 

the Code of Federal 	 Regulations, entitled 
of Chapter II,Title 22 of 

in Feder-lly Assisted Progra-ms of t-,e Agency for 
tIllon-Discrimination 

of Titi VI of the Civil RigtsDevelopment - EffectuationIIternation.l 
Act of 1964." 

to ensurereasonable steps
(b) In addition, the grantee agrees to take all 

regard to sex,
equality of opportunity in its employment practices without 

in accordance with P.L. 92-261, P.L. 93-259,
religion, age and handicap, 

under this grant
P.L. 93-112 and P.L. 93-508, when work funded by A.I.D. 

on the groundsthe U.S. or overseas no person shall,
is performed in either 
of sex, religion, age or handicap, be excluded from 

participation, be denied
 

benefits, or be subjected to discrimination.
 

6. 	 NEGOTI . TED OVERHEAkRD RATES - PREETEPIIT.ED
 
is applicable to educational institutions that are on a
 

VFllhis p6oTV1son 
predetermined overhead rate basis.) 

this Grant entitled 	"Allowable Costs
(a) 1Noti-,ithstanding the provision of 

Grant shall be obt .ned
and Payment", the uliowable indirect costs under Ohis 	

therates to the base(s) agreed upon by
by applying predeterni1,.d overhead 

parties, as specified in Attachment 1 of this Grant.
 

http:PREETEPIIT.ED
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soon as
(b) The Grantee, as 
possible but not later than 3 months after
 

the close of its fiscal years during the term of this Grant, shall
 

submit to the* AID Grant Officer with copies 
to the cognizant audit
 

aild the AID Overhead and Special
 
activity, the AID Auditor General, 


proposed predetermined overhead 
rate or rates based
 

Costs Branch, a 

cost experience during that fiscal 

year,
 
on'the Grantee's actual of predeterminedcost data. Negotiation
toqether with supporting be

and the AID Grant Officer shall 
rates by the Grantee soverhead 

as promptly as practicable after receipt 
of the Gantee 

unrc-rtak•n 

prctposal.
 

allocation methods
 
of costs and acceptability of cost 

(c) Allowability provisicns of Federal 
in accordance with the inshall be determined Principles for Educational Institutions",
73-8, "CostV.;,nagement Circular 

the date of this Grant.effect on 
Grant in effect 

rates appropriate for the work under this 
Grant.(d) Predetcr ined 

of this Grant shall be incorporated into the 
'o the effective date a-.ed and the results set 

shall be negot i
Nites for subsequent periods by both part. 

a written overhead rate agreement executed 
into this Grant uponforth in 

autor-aically incorporated

Such agreement shall be 

agreed predetermined overhead rates,
 
shall specify (1) the year unless thee.ecution and apply, (3) the fiscalrates

the base(s)' to which the apply, andJ (4)(2) for which the razes 
to a different1 o,= as-period any chances in the itemsiteimsviartiesthe specificagree direct costs orsreatd asSsef overh-ead rate agree.-ent shall 

be direct costs. The 
previously agreed to 

ceiling, Grant obligation, or 
specific cC5 

not change any monetary in this Grant.
 
all.owance or disallowance provided for 


overhead rates for any
 
() ending establishment of predetermined

by the parties, the Granteet.o 

fiscal year or different period agreed 

previous fiscal 
at the ra-es fixed for the 

reii-bursed either to the AID Grantshall be at billing rates acceptable 
year or other period or tie final rates for the
 

Officer subject to appropriate adjustrent when 

established. or other period are

fiscal year 
overhead any predetersinedto agree on

the parties a dispute
(f) Any failure by be considerednot 

under this provision shall 
of this Grant. If for anyratesrate or provision"Disputes" to

within the meaning of the 
in the Grant the parties fail 

other period specified theor it is agreed thatfiscal year rate or rates, 

agree to a predeterined overhead 

this Grant shall be obtained by applying
 
costs under terms of tie
allowable Overhead accordance with the 

overhead rates in this Grant.negotiated final Institutions" provision of 
OverheadPates-EdUcational,Negotiated 
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7.. NEGOTIATED OVERHEAD RATES - OTHER THAN EfUrATInAI. T ITLO., 

T[1-Is provision is appicable to other than educational institutions.) 

(a) Pursuant to this provision, an overhead rate shall be established
 
for each of the Grantee's accounting periods during the term of this Gran-.
 
Pending es-tablishment of a final rate, the parties have agreed that
 
provisional payments on account of iillowable indirect costs shall be at
 
the rate(s), on the base(s), and for the period shown in Attachment 1
 
to this Grant.
 

(b) The Grantee, as soon as possible but not later than 90 days after
 
tihe close of each of its accounting.periods during the term of this Grant.
 
shall submit to the Grant Officer with copies to the Overhead and Special

C.nst. 1'r-h .Special ODerations Division. Office ofII Contract-r c--MtL;nac- f, ,c-,.pn :. ;'.'nF 


C.1ashington, D.C. and z the Office of the Auditor General, AID, D.ashinsor, 
a proposed final rate or rates for the period, together with suppcrt-ng
 
cost data. Negotiation of final overhead rates by the Grantee and 'h-

Grant Officer shall be undertaken as promptly as practicable after rcceipt
 
of the Grantee's proposal.
 

(c) Allo,.ability of costs and accept.bility of cost allocation nethods
 
shall be determined in accordance with Subpart I-i5.2
" 
(Contracts(oons)with Commercial of Federal PPcureiment6r~ue,,nOrganizations) oLI theLerahe 


egu-ations as in effect on the date of this .Grant.
 

(d) The results of each negotiation shall be set forth in a written 
overhead rate agreement executed by both parti es. SUch a"reem: s ..
 
sp:cify (1) the agreed final rates, (2) the bases to which the rates app..',
 
arid (3) the periods for which the rates apply. The overhead rate ,
 
shall not change any monetary ceiling, Grant obl'g--tion, or specific cost
 
allowance or disallowance provieed for in this Grant. 

(e) Pending establishment of final overhead rates for any pericd, the
 
Grantee shall be reimbursed .ither at negotiated provisional rates as
 
provided above or at billing rates acceptable to the Grant Officer,
 
subject to appropriate adju-,tr-,,t when the final rates for -liat pCricd 

-are established. To preve;- substantial over or under payment, te 
provisional or billing rate-: n-ay, at the request of either part,, he 
revised by mutual a-greement, either retroactively or prospectively. 
Any such revision of negotiated provisional rates provided in this 
provision shall be set forth in a mdification to this Grant. 

8. NEGOTIATED OVERHEAD RATES - EDUCAT]ONAL IuISTITUTIONIS 
ihVstu fons which
 

do not have predetermined rates; ho.:ever, it shall also be included .hcn 

the NEGOTIATED OVERHEAD RATES - PREDETERINED provision is used, UncLe 
the conditions set forth therein.) 

(TIITs provislioi6 s appT ca le to eahona! 
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be established
(a) Pursuant to this provision, an overhead ratc shall 


for each.of the Grantee's accounting periods during the term of this
 

Grant. Pending establishment of a final rate, the parties have agreed
 

account of allowable 	costs shall be at the
that provisional payments on 

for. the period shown 	"inAttachment I to
rate(s), on .the base(s), and 


this Grant.
 

.(h) The Grantee, as 	 soon as possible but not later than 90 days after 
of this Grant,the close of each of 	its accoun.ting periods during the term 

shall submit to the Grant Officer with copies to the Overhead and Special 
' .aragement,

Cost Branch, Special 	Operations Division, Office of Contract 
,, AM,
 

P. C. anJ to the Office of the Auditor General, AID, Washing-Washington, 
rates for the period, together withton, D.C., a proposed final rate or 

supporting cost data. Negotiation of final overhead rates by the Grant.e 

-and the Grant Officer shall be undertaken as promptly as practicable af'.er 

receipt of the Grantee's proposal. 

k,) Allowability of 	costs and acceptability of cost-
alocation rothods 

"anagerent Circur 	o. '3-S,
shall be determined it accordance with Federal 

"Cost Principles for 	Educational Institutons", as in effect on -,he date of 

this Grant.
 

a written

(d) The results of each negotiation shall be set forth in 


Such agreemer,t sha"overhead rate agrenment executed by both parties. 
(2) tne bases to which the ,-ates

specify (i) the agreed final rates, 
apply, and (3) the periods for which the rates a.ply. The ove.r.ad ra e 

shall not change any monetary ceilinc, Grant obliga-ticn, or
agrecment 
specific cost all',ance or disallowance provided for it, this Grant 

for any period,(e) Pending establishment of final overhead rates 
either at negotiated 	 provision.al rates

the Grantee shall be 	 reirrbursed 

at billing rates acceptable to the Grant Officer,


cis provided above or 
final rates for that 	period

subject lo appropriate adjustment when the 
over or under paynent, trieTo prevent substantial
are established. 

may, at the request of either party, be
provisional or bilin- rates 

agreement, either retroactively or prospectively.revised by mutual 
Any such revision of negotiated provisional rates provided in t,).s
 

be set forth in a nmodification to this Grant.
provision shall 

9. I.1,1TATION OF FUNDS 
i~i -F1--.applicable to all increment3lly or partially 

funded grants; it becomes inapplicable %,hen the grant is fully funded.) 

is estimated that the cost to the Government for the performance
(a) It 

cost set forth in Atachw..texceed estimatedof this Grant will not the 	 'A. 

to as "thd Schedule") to this Grant, and the
(hereinafter referred 

to perform the work specified 'inthe Schedul and all
Grantee agrees 

this Grant within such estimated cost.oblioations under 

http:provision.al
http:ove.r.ad
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and obligated under
(b) The amount presently available for payment the 

and the period'of performance which it 
Grant, the items covered thereby, 

are specified in the Schedue. 
is estimated the obligated amount will cover, 

funds will be oblicate 
It is contemplated that from time-to-time additional 

-under this.Grant up to the full estimated cost set forth in the Schedule.
 
toperformed work on this Grant up

The Grante'e agrees to perform or have 
Government 

the point at which the total amount' paid and payable by the 
but dbes not exceed theof this Grant approximatespursuant to the terms 

actually obligated under the Grant.
total amount 

if at any time the Grantee has reason to believe that the costs 
(c) 

incur in the performance of this Grant in the next 
which it expects to 

30 days, when added to all costs previously incurred,
•succeeding the Grant.total .amount then obligated under
will exceed 75 percent of the 

Officer in writing to that effect. Tr;e
the Grantee shall notify the Urant 

state the estimated amount of additional funds required to 
notice shall forth in the Schedule. Thirtyfor the. period set Grant=-­continue performance specified in the Schedule, the 
d.y-s prior to the end of the peri. d 

the Grant Officer in writing as to the estimated amour-co 
will advise 

if any, that will be required for the "timely perfo.r.­
additional funds, ' be ...for such furter perod as may
of the work under the Grant or 

FJrties. If, after SuCn 
the Schedule or otherwise agreed to by the 

are not obligated by
notification, additional funds 

an aqreed date s.stl. . 
set forth in the Schedule or 

the end of the period 
upon written request by the Gra-.e,

the Grant Officer -ill,therefor, 
to thetr;.;irate this Grant pursuant 

on such date. If the Grantee, "rt"
 
"Termination" provision of this Grant 

thit the funds a,2lable
 
eX,"ise of its reasonable judoment, estimates 


a.lov; it to continue to discharge its ebliga-
it shall seci':1
date,a period extending beyond such

tions hereunder for in his discre.On, Officer,
the later date in its request and the Grant 

this Grant on that later date. may terminate 


required by other provisions of this Gra.nt specificaiIY
as(d) Except this provision, the Goverr-.enJ­
stated to be an exception fromciting and 

reimburseshall not be obligated to the
 

total amount
incurred in excess of the
Grantee for costs 

shall not be obligated tc con­and the Grantee,obligated und'er the Grant, 
the Grint (inclindinntinue performance under incur costsor othervise to

4ctions under the "Termination" provision) 
the Grant, unless and until the ,crt 

excess of the amount obli-ated underin in writina that such obl ioated amout 1-s t.n 
Officer has notified the Grantee 

t.':an increased a'Mount COnSfi
increased, and has specified in such notice 

Pxtent thp ar.o',
the total anount then obliqated under thn Grant. To the 

set forth in thb Schedule. such est:' ... 
obli(ated exceeds the estimated cost orNo notice, communication 
cost shall be correspondingly increased. 

any porson other, than the Grant. 
representation in any other form or from 

under this Grant. In the abs.2'co of thi
obligatedOfficer shall affect the amount 

http:discre.On
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specified notice, the Government shall not be obligated to reimburse.,the Grantec 

amount then obliqated under the Grant,
for any costs in excess of the total 

whether those excess 

costs were
 

a result 	of termination.of the Grant or asincurred during the course 	 has beenh,,n and tothe extent that' the amount obliqated under the Grant 

of the amount

increas'ed, any costs incurred by the Grantee in excess 

Peviously obliqated shall be allowable to the sar.e extent as if stuch.. 
incurred 	after such increase in the aMrount obliqated: unless 

costs had been 
the Grant. Officer 	issues a termination or other notice and directs that 

of covering t~rination or other 
.the incre-ase is solely for the purpose 
sp.czified expenses. 

right of the Government 
(e) .Nothing in this provision shall affect the 

this Grant is terminated,-theIn thetOterminate this Grant. event 
and the 	 Grantee shall negotiate an equitable distribtionuoal 

Government 	 based upon the share of 
or purchased under the Grant 

... " 	 property produced 
cost incurred by each. 
1V. ,r. LETTER OF CREDMT (F-LC AN CE 

are met: 
(This provision is applicable when hil the follow-ing conditions 

the Grantee's contracts and g-ants
(1) the sum of all the advances under 

(2) AID has, or expects to have, a
 with AID 	exceeds $120,000 per annum; 

at least 	a year; and, (3) the 

continuing relationship with the Grantee for 
a U.S. Federal Reserve Bank.)
 

Grantee's comrmercial bank has ready access to 


Letter of Cre-.-dit (hereinaft.er r.-erred 
(a) AID 	shall open a Federal Reserve 

amount of-this Grart, against hich the Grant- _ 
to as an 	 "FRLC'!) in the 

Pay rient vouchers 	 shall not 
present pay,ent vouchers (i.e., Fo'wi TFS 5401).may 

fr cuenITy tndailyi an shall not be l:Ss
ordinarily be submitted more 

Since the P-LC nethod enles .,,e
than $5,000 or more than $5,00,00'0. 

U.S. Treasury concurrec,,-I
" 	 funds' fro,? the rrcipient organizat btain 
the. recipient, -te­

with and 	 as freauentlY as disbursements are made b . 
by',the reci:Ient oroanizationtime lag 	betw.;een disbursem:entsneed be no 

from the 	U.S. Treasury by FRLC. Therefore, there is no'"
6nd draw.:downs 

* necessity for the recipi .nt to maintain balances of "Federal cash other than 

small balances. 

(b) 	 In no event shall the accumul-ated total of all such paymient ouchers5e ­

of the FRLC.exceed the amount 

that the Grantee "-s 
(c) If 	 thek AtID, Co determinesat any tihie, MV 

a,heonts 	alloaz.leof the am'ount. ..or. Grantl1:O,i-coin, ( (a anvouchers in excesspresented payment 
,,P Cc shall advis h G. O

b) above, th. AIoDcA 
or(1) cause the FRLC to be suspendd or r..vcke; (2) dir­

*whom: 
 tt,,e
the Grantee to w-Ithhold submission of payent %,oucersuntil such 

level of 	,.,:.u,, 
as, in the judg-icent of .1tC AtCo,t>cCZc, an appropriate 

under ,hsoccurred 	,or i IIoccur thi 
necessary and alowabl e expenditurcsh a s 

to A*.D -the -amount,..zh of 
"Grant,and/or (3) request the Grantee to repay 

Grant Officcr.s rcquest for repay..en. to 
excess. 	 Upon recipt of the 
excess advance payments, the Grantee,.shall pro.npt:.l contct .i, A.. 

A to suitable arrangements or th .repay,.,'ent of such excess 
C.t0o0 O make which rceive 

Advances nad. by primary recipient organiza tions (those
funds.-
Payments directly from the Government) to secondLary recipients' shall' conform 

ca to advances made by_ thei,,4i4'A4 nun-s nnhl 

http:repay..en
http:alloaz.le
http:hereinaft.er
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(d) Procedure for Grantee 

(1) After arranging with a commercial bank..of its 	choice for operation 
under the FRLC and obtaining the name and address of tL._ Federal Reserve 

bank or branch serving the commercial bank, the Grantee shall deliver, 
to the AID Controller, 3 originals of .tandard Form 1194, "Authorized 

Signature Card for Payment Vouchers on Letters of Credit" signed by those 
official(s) authorized to sign payment vquchers against the FRLC and by an 

official of the Grantee who has authorized them to 	sign. 

(2) The Grantee shall subsequently receive one certified copy of the FRLC. 

(3) The Grantee shall confini with his con-wmercial bank, that the FRLC 

has 'been opened and is available when funds are needed. 

(4) To receive payment, the Grantee shall: 

last five days of(A) Perio.dically,. although normally not during the 
thlh .. nth, .rpr.e " vouchers (.... TFS 5401) in an Original and 

three copies. 

(B) Fave the original and two copies of the voucher 'signed by the 

Z:uthorized official(s) ;.;hose signature(s) appear on the Stn.da.rd Form 1194. 

of the Form(C) Present the orioir.-l, duplicate and triplicate copy 

TIS 5401 to his coll-,mcrcial bank, 

(D) Retain the quadruplicate copy of 	the voucher 

(5) 	 After the first P-rent voucher (Form TFS 5401) has been processed,
 
until the existiIng
succeeding paaTrnent VoucLners shall not 	 be presented 

balance of previous pa,-enzs has been expended or is.insufficient to 

meet current needs. 

a voucher(6) In preparing the p:,men t voucher, the Grantee 	assigns 
sequence beginning with i and continuir. in sequence

numnber in numierical 

on all subsequent payiert vouchers submitted under the FRLC.
 

Report")(7) A report of expenditures (i.e., SF 259, "Financial Status 

shall be prepared and subitted not more than quarterly within 30 

days of the e,d of the peried to the AID Cc.t oZUc;, AID, W'shinqtorn, 

D.C. 20523. This SF 269 Report, submitted with Stndard Fo' 1034, 
and Services Other Than Persc,-a,""Public Vouchef" for' PurchasEs 


shall be in an original and 2 copies.
 

(8) 	 The SF 269 report is review.d against the Grant provisions, and any
 
The Grantee is notified of the


improper disbursement is disallowed. 
to adjust the next periodic 

reason for the disallowance and is directed 
to reflect the disallowancc and to reduce its 

report of expenditures 
FRLC by the amount of the disallowance. 

next pa-yient voucher against the 

http:Stn.da.rd


C
kTTACHINE;::T 
Page 9 of 29 

the Grantee
and the SF'1034, 
*(9) In addition to the submission 

of. the SF 269 


original and 2 copies of SF 
272, "Federal Cash Transaction
 

shall submit an 


Report!' as follovs:
 

.Vk) For advances totaling 
less than $1 million per 

year, the 
end 

272 within 15 working days after 
the 

submit the SFGrantee shall 

of the reporting quarter,
 

(i) For advances totaling more 
than $1 million per year, 

the
 

sutmit the SF 272 within 15 working days 
after the end
 

Grantee shall 

of each month, and
 

(C) The Grantee's cash needs 
for the ensuing period (i.e., quarter or
 

the "Remarks" section of the SF 272. 
be explained underMonth) shall 

(e) Refund of Excess runds
 

te Grritee
the Grant andbeen sttled under -If all costs have ex:;s(1) request fr reDa,,ment of 
the Grant Officer's

fails to comply with on other cc.tractsthe riht,
Go''ernrIe t shall have Cue to -.--2FRLC funds, the 

to ,ithhold reirburseerlts 
held ,ith the Grantee,or grants the Grantee.held byexcess being

in the -moun of theGrantee 

a Grant,
FRLC funds on ­

the Grantee is still holding excess 
has been conmpiet(2) If whih the ,ork 

similar instrument. under 
contract,or been settled, the 

but all costs have not 
or terminated 


to:
Grantee agrees 

to d. so by the Grant
 

after requested30 days(A) Provide within have not .been
the dollar a.,ou;its which 

Officer, a brea,,do,.,n of (The Grant Officer ;!
and the Grantee. 

settled between the Governrfent reply within 30 days.)
fails tothe Grantee are in dispute if no costsassume 

to the Goverr-'ent 
of the Grant Officer, return 

(B) Upon written request the difference between {i)
which representsof dollars, if any, not beenthe sum costs which"haveclaimedposition on have bc2nthe Grantee's "aximum 

the total ar.ount of unexpended funds which 
and (ii)reimbursed 

the Grant; andadvanced under 
Grant Officer's reque-,t fzr 

to conmply \ith the cf(C) If the Grantee fails th2 right,
funds, the Government shall have 

repaymient of excess FRLC 
or similar agree.en-ts held with the Grantee, tJ 

grantsother contracts, withhold reibU'.ts 
of FRLC or other advances and/"or 

by the Grantce.withhold payment excess being heldof thein the amountdue the Grantee 

http:reibU'.ts
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11. PAYMENT--PERIODIC ADVANCE
 

(This provis'on is applicable when any one of the following 
conditions is met:
 

(1) the sum of all the advances under the Grantee's contracts 
and grants with AID
 

(2) the sum of all such advances to the
 does not exceed $120,000 per annum; or 

a continuing relationship with
 

Grantee exceeds $120,000 per annum, but there is no't 


one 	year; or (3) the Grantee's commercial bank does 
not
 

the.Grantee of at least 


have ready access to a U.S. Federal Reserve Bank.)
 

Each month (or quarter, if the Grantee is on 
a quarterly basis) after the
 

a. 

initial cash advance, the Grantee shall submit to the AID Controller voucher
 

and 	 SF 1034-A (three copies); i.e., "Public Voucher 
form SF 1034 (original) 
for 	Purchases and Services Other Than Personal."
 

and 	 shall
identified by the appropriate grant number 

b. 	Each voucher shall be 
report in the following foriaiat:

and three copies of a
be accompanied by an original 

FEDERAL CASH ADVANCE STATUS REPORT
 
(Report Control No. W-245)
 

Period covered by the next report:
Pcriod covered by this report:
A. 


FROM (month, day, year) 
FROM (month, day, year) 


TO ( of ,, to ) 	 TO ( " " ) 

B. 	Cash Advance Use and Needs
 

beginning of this1. 	 Cash advance on hand at the 
..............................
repprting period 	

$
 

U.S. Treasury check advance(s) received
2. 

during this reporting period 

$
.................. 


3. 	Interest earned on cash advance during 
this
 

reporting period 
$
 .............................. 


GROSS cash advance available during this
4. 

(Lines 1, 2, & 3).............$
reporting period 


5. 	LESS interest remitted to AID during this
 
$
reporting period .............................. 


NET 	cash advance available during this
6. 	
reporting period (Line 4 minus Line 5)........ $
 

7. 	 Total disbursements during this reporting
 

period, including subadvances (see
 $
 
...................................
footnote 1) 


8. 	AmoUnt of cash advances available at 
the end
 

of this reporting period (Line 6 minus Line
 

7) ............................................
 

9. 	Projected disburesments, including subadvances,
 

for the next reporting period (see footnote 2)$
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10. 	 Additional cash advance requested for the
 

next reporting period (Line 9 minus Line 8)...$.
 

11. 	 Total infterest earned on cash advance from
 

the start of the Grant to the end of this
 
to AID ..... $
reporting period, but not remitted 


12. 	 Total cash advances to subgrantees, if any,
 

as of the end of this reporting period ........ $
 

FOOTNOTES:
 

The Grantee shall submit a cumulative detailed report 
of disbursements by


1. 
the monthly cash advance status report does not
 BUDGET line item quarterly; 


require a detailed report of disbursements.
 

The Grantee shall attach to this summary a detailed projection, by BUDGET
 2. 

reporting period.
line 	item, of its anticipated needs for the next 


C. Certification
 

above
(1) that the report in para. B. 9 
The undersigned hereby certifies: 


funds needed for the disbursements to be
 
.represents the best estimates of 	 credit to

period described, (2) that appropriate refund
incurred over the 	 or 

with 	 thein the event of dissallowance in accordance
the Grant will be made 
terms of the Grant, (3) that appropriate refund or 

credit to the Grant will be
 
accrued on the are not expended, and that any interest

made 	 in'the event funds 
herein will be refunded to AID.funds made available 

BY 

TITLEDATE 

with 	other Grantee owned or controll.ed 
AID funds shall not be commingledc. 

cash 	 advances in a separate bank 
funds. The Grantee shall deposit all AID 

account and shall make all disbursements for goods 
and services from this account.
 

http:controll.ed
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12. PAYMEIT--RE I'BURSE'MEIT 
to grants for construction, or to grants 

"(This provision is applicable FRLC in accord­a periodic advance or an 
which do not provide for either 

ance with AID Handbook" 13, paragraph 
10.5.)
 

-.
origin A
 

(a) 	Each month the Grantee 
shall submit to the AID Controller an 

and Services Otherfor Purchases1034, "Publit, Voucher 	 ar,dand 3 copies of SF 	 the Grant numberbe identified by
each voucher shall 	 isThan Personal; 	 reimburse*.e nt costs incurred for which
total amount of

shall -state the 
being requested. 

shall 
to the SF 1034, each non-construCt-on 

grant voucher 
(b) In add','tCn voucher 	 shall for su.'edA,,:,ce 
be supported by an or.iginal and 	

be4-uto of SF 270,-"Request,,rani2 copies 

and each constructon grant ' cor Reimbursement", 	 Request for"Outlay Report and 

by an original and 2 copies 

of SF 271, 

Programs".for Constructionburser.ent 

tird mcnlv voucher). sh.ll 
(c) Each quarterly voucher (Cr each 

a SF 2H, "Financil,,Sva 
. 

and 2 copies ofby an original 	 if thebe supported 30 days 	 after the end 
SF 269 shall be submitted within 

Report". The from 	 the SF 034 eve;,1034;

be submitted separatelyquarter and may 	 as the SF I03{(s).reporting 

the SF 269 	 same quarterly period
shall cover the 
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13. TRAVEL AND TRANSPORTATION air travelinternationaldomestic or 
"(Thfs pro.vision is applicable when 

under the Grant.)costs reimbursableor shipments are 

travel here6nder pro­
approves international

(a) The Grant Officer hereby 
from the cognizantobtain written concurrence

,ided that tile Grantee shall 
Project Officer in AID prior to sending 

any individual outside the United
 

Grant. For this purpose the Grantee shall 
States to perform work under the to betravel 

Project Officer at least 30 days in advance of any 
advise the 

the United States. After concurrence is received the 
undertaken outside advance noti­or U.S. Embassy
Grantee shall provide the cognizant Mission 

fication (with a copy to the Project Officer) of the arrival 
date and
 

financed travellers.
flight identification of Grant 


be from
at AID's option, funded 
to certain countries shall,(b) Travel 

When AID intends to exercise this option, it 
currency.U.S.-owned local travel re­advice of intent to 

notify the Grantee after receipt of
:ill. so 

will issue a Government Transportat-CMn Request (GTR) 
quired above. AID the tickets 

the Grantee may exchange for tickets, or AID will issue 
.,hich 

such U.S.-owned currencies will constitute a dollar 
directly. Use of 

charge to this Grant.
 

air shipments
all internationalair travel and(c) All international carriers. ExceptIons
be made on United States flac 


under this Grant shall provided that
 
this rule will be allowed in the follo',:ing situatiens, 

re­to 
the facts in the vo,.-c--r and ether documents 

the Gr-ntee certifies to reimburse­
part of his Grant records to support his claim for 

tained as 

1trent and for post audit:
 

to 6 hours or more to
 
enroute, has wait 

(1) Vhere the traveler, while 
proceed to the intended destination, 

to a U.S. flag aii carrier to
transfer 
or 

by a stopair carrier is interrupted
a flight by a U.S. flag(2) W1here rePairs, etc. 

or more for refuelin;,, reloa.ing,be 6 hoursanticipated'to 
flag air carrier is available during the
 

and no other flight by a U.S. 


6 hour period, or
 

flag air carriers
 
Where by itself or in combination with other U.S. 

(3) 12 hours or longer
flag air carriers are "unavailable") it takes 

(if U.S. to accorplish the 
to the destination airport

from the original airport flag air carrier or 
than would service by a nnn-U.S.

Grantee's program 

carriers, or
 

(4) When the elapsed traveltime on a scheduled flight -from origin to
 

non-U.S. flag air carrier(s) is 3 hours or less
 
destination airports by 

twice such travel
U.S. air carrier(s) would involve

and services by flag 

time.
 u.-)eare used to reiriburse Grantee's 

14OIE: Where U.S. Government funds 
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eLL 


Sof other than U.S. flag air carriers for international transportation, the
 

Grantee wil-l include a certification on vbuchers involving such transporta­

tion which is essentially as follows:
 
CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
 

(and their
 
I hereby 6ertify that the transportation service for personnel 


personal effects) or property by U.S.. flag air carrier was unavailable 
for 

tihe following reason(s): (State appropriate reason(s) as set forth above; 

see 41 CFR 1-1.323-3"for further guidance). 

reimbursed in accordance with the Federal
(d) Travel allowances shall be 

if the Grantee's domest-ic ard inter-
Travel Regulations (FTR); however, 

and
ational -travel allowance policies and procedures have been reviewed 

the apolicableapproved by AID) or another Federal" department or agency pursuant to 
allo, ance system

ederai cost pi.inciples, the Grantee may use its travel 
inlieu of the FTRs after it has furnished theGrant Offier with a'copy 

'of such approval.
 

SHIPMENT OF GOODS reim.­14. OCEAN ocean shipment costs are,,,io..T---Th"'icable wen 

Ilursable under the Grant. 

'pment made by the Grantee- to be finarced 
(a)50% of all internation.al '6Cnc 

Where U.S. fla., vessels are
be made oniJ Tl a 'essets.hereun er, shall te Gravt e 

or their use would rl . in a significant delzy, 
not available, - Ment from. the Trans ,ortatior Support
V1,ay request a release from this reqL 23,, •

;ant, AID, ashington, D.C. 23 
Office of Commodity Manag,Division, 

-..-- giving the basis for the request. -. 

issues a deter-
Transportation Support Division makes and 

(b) When the AID 
flag vessels are not available, the ocean 

* 

rination to the Grantee that U.S. 
as named in the determination, %01l 

foreign fag vessels,onshipment costs 
under the Grant. In all instances Gra.ntee 

b eligible for reimbursement include ocean 
Vouchers 'submitted for reimibursement under the Grant wlich 

follows:.
 include a certification essentially as 
'shipment costs will 

each ocean ill of ladin- concerned .. has been 

e ,AUm.,n ,-s,',, Preference %..herebyc ta a copy of . . Control Center,
submitted tofthetar flaitii time Ad-ministation, Cargohereby tor,-


and that such. bill(s) of la.ing 
Commerce Building, 1.!shington, D.C. 2035, 

the basis for calcuiation Sdch
charges includingstate all of the carrier's Grar­applicable A.I.D. 

os weight or cubic measurement, and indicate' the 

N~umber. 
(i.e.l O's) si.o.ll 

Shipments by voluntary non-profit relief agencies 
..... ,,i
(c) ary No, -rofi andRe by AID Regulation 2, "Oversoas 

y prara n(a) and (b) abovebe ovrne:
be governed by pararaphs (22 CFR 202).
Supplies by Voluntary Non-ProfitRel.ef.Agencies"Shipments of 

-


. --S.: . ... 


http:internation.al
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15. PROCUREMENT OF GOODS ANID SERVICES UNDER $250,000 
procurement element
IThis provision 	is applicaule when the total 


purchase orders 	and contracts for goods and
 (i.e., the sum of all 


services) of this Grant does not exceed $250,000.)
 

(a) Ineliiible Goods and Services
 

Under no circumstances shall the Grantee procure any of the 

following under this Grant: 

(1) .military equipment: 

(2) surveillance equipment, 

or. other(') commodities and services for support of police 

law enforce.ment activities, 

(4) abortic3 equipment and services, 

(5) luxury goods and gan-b.ling equipment, or
 

(6) weathcr modification equip:nent.
 

(For a more detailed discussion of the subject, 
see AID Handbook 1,
 

Sup1plement B,C:q.'tCA
 
has procured any of theIf AID determines thkat the Grantee 
above u.,der this Grant, and
and services specifiedineligible coods 

for such pupose thIe Grantee acrees zc 
E.t-received rei mburs.:.n t 


to AID the entire a,ount of the purchase.
refund 

(b) Restricted Goods
 
not procure any 	 of the following coods or 

other than AID Gee.raphic.
services from a 	non-U.S. source (i.e., 

000)" without the prior written authorization of the Grant Officer: 
Code 

(1) agricultural commodities, 

(2) motor vehicles, 

(3) pharmaceuticals,
 

.(4) pesticides,
 

(5) plasticizers,
 

(6) used cquipment, or
 

(7) U.S. Government-owned excess property. 

(For a detailed discussion of the subject, see AID Handbook 1,
 

Supplement B, CI:cpL.'.' C.)
 
If AID .detcrmines that the Grantee has procured any of the
 

under this Grant, without therestricted goods specified above 

nrior written authorization of the Grant Officer, and has received
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reimbursement for such purpose, the Grantee 
agrees to retuna to i u
 

the entire amount of the purchase.
 

(c) GeocrZrDohic Source and Order of Preference
 

"Except as may be specifica y approvea or directed in advance by 
aZt o:t-hv gaood- (C.g.,

'the Grant Officer tutdc; paLzaaph 15(b) abovu, 
of which arethe, costsand services,te.Lo,- s,eqtd"1 , Ait a ,)d .U 

and which will be financed with
this G-antto be Leni.iLwe.d under 

United States dollars, shall be purchased in and shipped from only
 

World" countries (i.'e., AID Geographic Code 935) in 
"Special Free 

of preference:accordance with the following order 

(1) the United States (AID Geographic Code 000), 

countries (Alt) Geographic Code 941),
(2) "Selected Free World" 

(3) the cooperating couhtry, 

Free V:orld" countries (AIL) Geographic Code 935). 
(4) "Special 

of Order of Preference(d) A)plication U.S.odsand services from cth-,er than 
When the Grar'ee rocues 

above, it shall dzozcr.zof preference inI 15(c)sources, under the order 
its files to justify each such instance. The docuentaeion shall set 

shall be U:;%-dthe procure',ent and
forth the CircUMStFnCes surroUnd ing 

set forthI in thewhich wil be 
on one or more of the following reasons, 


Grantee's documntation"
 

(1.) the procurement was of an emergency nature, which would not a"lc0
 

delay attendant to soliciting U.S. sources,

for the 


from U.S. sources exceeded
 
(2) the price differential for procurement 


by 5000' or more the delivered price from the non.-U.S. source,
 

precluded considerati il f
political considerations(3) impelling local 

U.S. sources,
 

U.S. sources, or 
(4) the goods or services were not available from 

of locally available guods or services, as opposed
(5) procurement 

goods and services, w.;ould best promote
to procure:.ent of U.S. the 

the Grant.of the Foreign Assistance Program under
objectives 

The Grantee's Procurement System(e) 

The Grantee may use its own procurement policies 
and procedures provided


(1) 

and order of preference requiremCnLt. of 

they conform to the geographic source 

1, AID Handbook 13.
 

this provision and paragraph 1U.3. of Chapter 

been reviewedpolicies and procedures, have 
Grantee's procurementIf the(2) been approved 

the procurement requirements of paragraph 1U.3. and have 
against the 
by AID or another Federal department or agc'.y, the Grantee shall furnish 

the Grantee's procurementsuch approval; otherwiseGrant Officer a copy of 
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policies and procedures'shall conform to those specified 
in paragraph 1U.3.
 

of Chapter' 1, AID Handbook 13.
 

Business
(f) Small 
the small business provisions of 

p--e Tt AID- - in.accordance with 
as amended, to give United States
 

the Foreign Assistance Act of 1961, in supplying commoditiesparticipatean opportunity to
small business firms to the rmaximuIr,

this Grant, the Grantee, shall, 
and services procured under the Small *Business

following information to 
extent possible, provide the 

days prior (except %.,here
D.C. 20523 at least 45

AID, Washing'ton, OiF ice)Office, the Small [Uusinessand granted by
is requested of,

a shorter .time excess of $25,000:
placing any order or contract into 

serv~ces;
 
(3) Brief general description and quantity of goods 

or 


(2) Closing date for receiving 
quotations, proposals., or bids; and 

can be obtained. 
(3) Address where invitations or specifications 

liers(0 ) nelicible Sur not be used to procure any
Vunds 7,b1ided under this Grant shnll 

suolier ,-:1hosefurr ished by anyservicesco:ro..odity or c-.3ity-rClated ,under AID r-'e" vI 
on the List of Ineligible SuDplierSi.,c appears Services neliciule

and Co,.i odity-R lated
of Con-cmodities"Suppliers said.8, 

(22 CFR 203). The Grantee aqrees to review 
ih-. thisfor AID Financina" Grn te is to be. cost of which 

list prior to undertaking any procurerient the 
wit
AID will provide the Grantee


this Grant.re it-bursable under 
list.
 

OF GOODS AND SERVICES OVER S250,000
16. PROCURE.,ENT 

(RESERVED)
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HAL PROPERTY
GOVERNMENT FURNISIED EXCESS PERSON
17. rsonal proer-y is furnished underwhen 


-the Grant.)
 

1jeeCpolicies and procedures of Handbook 
16, "Excess Property", and'the
 

-- s-5r-ovisi-oapp Ies 


CFR 101-43 apply to the Government 
furnished
 

appropriate provisions of 41 

ex.cess property under this Grant.
 

1g. TITLE TO .A!ND USE OF POPrRTY (GRAINTI[ TliL
 
vests title in
hT ovenent

ThiS provison is appicable w 
the Grantee only.) 

,vest in the Grantee, 
property financed under this Grant shall 

Title to all 
to the following conditions"s1b,1Ct 

or use 
not charge for any depreciation, amertization,

(a) The Grantee shall under this .roremains in the Gran-ue 
propert-., title to which - orof any .subgrant, cot 

or any other U.S. Governi,ment grant,
under this Grant 

subcontract.
 

the p..rpose
to use and maintain the property for 

The Grantee agrees IT :" Chapter(b) 
with the requ:remrents of paragraph 

of the Grant in accordance 

IIardbook 13.
 

st of­an acquisition
(c) Vi-th resptect to nonexpendable property havi'ng 

the Grante .';rees:in the Grnteetite to which ve sts 
$1,ODD or more, 

time to ti;ie -s tley
to the Grant Officer from 

(1) "fo report such items 
system which will perinit th,er 

aVC acquired and to maintain a control 
location.rady identification and 


any such items to the Government in acco," rc­
(2) To transfer title to 

by the Grant Officer at any time 
therefor issued

with any written request 
this Grant.final payment underprior to 



*ject 


* 
* 

.
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AND CARE OF PROPERTY (U.S. GOIJE'W.r!HT TITLE)
TITLE 	 TO19. 	
Tihis. provision is applicable-wne, titie to propertyis vested in 

the U.S. Government.) 

(a) Property,- title to which vests in the Government under this Grant,
 

whether furnished by the Governmrnt or acquired by the Grantee, is sub­
as 

to this provision ard is hereinafter collectively referred to 
not be affected
"Government property." Title to Government property shall 


thereof to any proe.Qrty not or,ned by

by 06 incorpora-tion or attachmoent 

the Government, nor shall such Government property, or any part thereof,
 

or lose its identity as personalty by reascn of be or 	become a fixture 
affixation to any realty.
 

(b) Use of Government Prooerty 
nless1r0is5 	 ot pro'ided herein or 

Government property shall, 

used only for the performance of Lhis
 
approved by the Grant Officer, oe 

Grant.
 

(c) Control, Maintenance and Renair of Government r1t/
 
and administer in accodroance with SOUR,'n

eesnai maintain7e---Gr
" 	 program - maintenance, repair, tc..Cn, an-,business practice a 

as to assure its .u avilat, i
 

preservation of Government property so 

this Grant. Grantee -h,, Ie ta. 

and usefulness for the performance of 
comply,,iit all -appropriate directions ins:r:­

all reasonable steps to 	 or 
.r
 

tions 	which the Grant Officer may prescribe as reasonably necessary 


the protection of the Government prooerty. 
for review and written apProval of 

-The Grantee shall submit, 
for property control and a progra,." fr 

Grant 	Officer, a records system 
if the Grant-ee's

orderly mai.ntenance of Governr.ent property; however, 
and approved 

property control and maintenance system has been revie-':ed 


by another Federal department or agency pursuant to ,ntach. N c ,
 

Circular ,,o. A-110 (see par. graph IT of Chapter 1, Handbook 13), the
 
Officer proof of such approval in lieuthe GrantGrantee shall furnish 

of another approval submission. 

(1) Property Control shall include but not be limited to the 
The property'controi system 

fol 1owi ng: 
or fur­item of Government property acquired

(A) Identification of each 
nur­serially controlled idenific.tionnished under the Grant by a 

Each item must be clearly marked "Proprty
and by description of item. 

of U.S. Government."
 

item of property acquired or furnished under th 
(M) The price of each 

Grant.
 

acquired or furnished under 
(C) The location of each item of property 

th e ,..... 
 ..
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(D) A recor'd of any usable components.which .are permanently removed
 

from items -of Government property as a result of modification or other­

wise.
 

(E) A record of disposition of each i'tem acquired or furnished under
 

the Grefit.
 

(F) Date of order and recript 	of any item acquired.or furnished under 

the Grant
 

The official property control records shall be kept in such condi­

tion that at ally stitge of completion of the work under this Grant, the 

status of property acquired or furnished under this Grant may be readily. 
A report of current status of all items of pronerty acquiredascertiained. 

submi tted yearly concurrently -i th or furnished un.er the Grant shall be 
the annual report. 

•(2) Mainter, nce PrcCram­
1l:e Grantee's main:enance proqram sh-ll be such as to provide for 

consistent with sound business practice and the terms oT the Grant: 

(i) 	 disclosure of need for and the performance of prev-illve m?,inter­
of n:,ed for capital type rehabi ­anco, (ii) disclosure and reporting 


itation, and (iii) recording of w.;ork accmp:lisied under the progra,.
 

,
(A) Preventive main enance - Preventive maintenancre i- r,ain jo - anc 

generally 	performed on a regularly scheduled basis to prevent Lthe
 
before
occurr-enc:e of defects and to detect 	a.nd correct minor defects 

they result in serious consequences. 

(B) 	 Records of maintenance - The Grantee's maintenance prorami shall
 
to disclose the mainnio-nce ctio
r

provide for records sufficient 

as a result of inspections
performe8 and deficiencies discovered 

A report of status of maintenance of Government -property shall be
 

,-ubmitted annually concurrently with the annual report.
 

(d) Risk of Loss
 

be liabie for any loss of or damage 	 to the(I) The Grantee stiall not 
or dama.Government property, or for expenses incidental to such loss 

except that the Grantee shall be responsible for any such loss or da;:;:..e 

(including expenses incidental 	thereto):
 

t,.e

(i) Which results from willful misconduct or lack of good faith on 


or on the part of
part of any of the Grantee's directors or officers, 
or other equivalent reprosentatv.e,any of its managrs, superintendents, 

or 	 of the 6ranitee'svzho have supervision or. direction of all substantial ly all 

'business, or all or substantially all of the Grantee's operations at .ny
 

one.plant, laboratory, or separate location in which this Grant is be ing
 
per.foriied; 

http:acquired.or
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(ii) *Which results from a failure on tile part of the Grantee, due to
the willful misconduct or lack of good faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above,
(A) to main.tain and administer, in accordance with sound business prac­tice, the 'program for maintenance, .repair, protection, and preservatior
of.Covernment property as required by (i) above, 
or (B) to take all
reasonable steps 
to comply with any appropriate written directions of
the Grant Officer under (c) above; 

(iii) For which the *Grantee is otherwise responsible under the exprcss
terms of the article or articles designated in Attachment A to this Gra 

(iV) W'hich results from a risk expressly required to be i'nsured under some other provision of this Grant 1 but only to the extent of the in­surance so required to be procured and maintained, or to the extent ofinsurance actually procured and maintained, whichever is greater; 
or
 

(v) Which results from a risk which is in fact covered by insurmce orfor which the Grantee is otherwise reimbursed, but only to the extcnt
of such insurance or reimburseiment; 

Provided, that, if more than one of the above exceptions shall beapplicable in any case, the Grantee s liabilitv under any one excep:ion
shall not be limited by any other exception. 

(2) The Grantee shall reimbursed andnot be for, shall not include
 as an item of overhead, the cost of insurance, or any provision for 
areser'e, covering the of or therisk of loss da,-ac to Government rc.
erty, except to the extent that the Government m have require, theGrantee to carry such insurance.under any other provision of this Grant. 

(3) Upoti the happenina of loss or destruction of or damage to theGovernment property, the Grarlee shall Grantnotify the Officer thereofshall take .all reasonable steps to protect the Government property frmfurther damage, separate the damaged and undama,-ad Government property,put all the Governmient property in the best possible order, and furnishto the Grant Office, a statement of: 

() The lost, destroyed, and damaged Government property; 
(ii) The time and origin of the loss, destruction, or damage; 

(iii) All known interests in commingled piroperty of which the Govern­
ment property is a part; and
 
(iv) The insurance, if any,. covering any part of or. interest in such 
conimingled property. 

The Grantee shall make repairs and renovations of tne damaged Gov­1rnment property or take such other action as the Grant Officer directs. 
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(4) Inthe event the Grantee is indemnified, reimbursed, or otherwise
 
compensated for any loss or destruction of ,or damage to the Government
 
property, it shall use the proceeds to repair, renovate or replace the
 
Government property involved, or shall credit such proceeds against the 
cost of the work covered by the Grant, or shall otherwise reirmurse the 
Government, as directed by the Grant Officer. The Grantee shall do 
nothing to prejudice the Government's right to recover against third
 
parties for any such loss, destruction, or darmage, and upon the request
 
of. the Grant Officer, shall, at the Government's expense, furnish to 
the Government al-l reasonable assistance and cooperation (i'ncluding
 
assistance in the prosecution of suit and thie execution of instruments 
of assignments in favor of the Government) in obtaining recovery. 

(e) 	 Access 
lhe Governa..nt, and any persons designated by it, shall at all 

reasonable times have access to the premises wherein any Gover-.ent 
property is located, for the purpose of inspecting the Governmentpropert ,. 

() 	 Final_ Acc .ntino and Disosition of Gc.-rrnm t Proneriv 
Upon compietincr o, this Gran, or at sucE ;.'lier cates as may be 

fixed iy the Grant Officer, the Grantee shall submit, in a form accept­
abl1 ..tc the Grant Officer, inventory schedules covering all .of0tr1s 
Govrnrnt proprty not consumed in the performance of this Srant, or 
iiot th.eretofore deliveed to the Govermn-t, and sThai prepare, deliver 
or make sucih other disposal of the G,vern., ent property as nxy te direct' 
or authcri zed by the Grant Officer. 

(9) 	 Cevmunicatio-ns 
7T"hi comunications issued pursuant to this provizion shall be in 

i,ri tin. 
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20. TITLE TO.AND CARE OF PROPERTY (COOPERATING COU!:TRY TITLE) 
name(This provision is applicable to property ULi I in te of 

tile cooperating country or such public or-private agency as the 

cooperating government may designate.) 

(a) Except as modified by Attachment 1 of this Grant, title to all
 
the cost of which.is reimbursable'equipment, materials and supplies, 

shall at all times 
Lo 	the Grantee by AID or by the Cooperating Government, 

or 	 such public or private
be inthe name of the Cooperating Government 
agency- as the Cooperating Governme-nt may designate, unless title to spec­

provisicrs
ified types or classes of equipen't is reserved to AID urder 

such pSr shl1 
.set forth in the Attachment I of this Grant; but all 

custody and control of Grantee until the e',.,ner of title
be 	 under the 

of 	work under this Grant or its termiri­
directs otiherwise or coM-pletion 

overtion, at which time custody and control shall be turned to the o,.er 

disposed of in accordance with its instructi.,s. All perfcr­
of 	title or 

obtained for suppliers sLall be takn 
mnca guarantees and warranties 
in the name o the title owner. 

(b) 	 The Grantee shall prepare and establish a program, to be a-proved 

the Misslon, for the receipt, use, maintenance, protectn, custody
by 

and supplies for ,'-hich it has custodial
and care of equipment, -aterials 

of 	 -c:'.tois totihe establishrment reasonabieresponsibility, includir:g 	 be guided by th.2 re "i:-";e'lt
enforce sucI program. -e Grantee shall 

of 	paragraph IT of Chapter 1, Handbook 13. 

()Within 90 days after completion of this Grant, or at suCh oher 

as may be fixed by the Grant Officer, the Grantee sh.ll su'..it
date 

items of equimQ.:ent, materia s an 
an 	 inventory schedule coverin all 

title to which is in the CoGpera<::Gov­suppl-ls un'er his custcdy, 	
Gov­or 	private agency designated by thie Coc--ra'Linqernment or public 

which have not been consumed in the perforr:ance of zni-_- Grant. 
ernment, 

has been rc. of such
The Grantee shall also indicate what disposition 

property.
 

OF'UT.9 STATES DOLLARS TO LOCAL CURRENC''21. CONVERSION 

tin, as appro-
Upon arrival in the Coo'perating Country, and from time to 	

Di­
of 	Party shall consult with It'he Mission 

priate, the Grantee's Chief 
rector who shall provide, in writing, the procedure the Grantee and 

to 
itS 

dollarsthe conversion of United Statesemployees shall follow in 
to, the corversic:;

local currency. This may include, but is not limited 

of said currency thiough the cognizant United States Disbursing Officer 

or'iission Controller, as appropriate. 

http:which.is
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. • "" 2z. TERMWATIOI. in
 
This Grant may be terminated for cause 

at any time, 

(a) For Cause. 
o Officer upon written notice to the Grantee)--hol aTsby 

whenever for any reason 
he/she shall determine that 

such termination is
in 

of the Government.tile be-st interest 

This Grant may be terminated for convenience 
at
 

(nienie. foth parties ag,-e

in" part) 


any time by either party, inwhole 
or 


Be-e ,icaressllof the Grant Would.not producethat the..coftinuation further expenditure of fu . ea . nt t t ith the _ portion to be terjl 
upon cdnditions.. g,,c e uonsterminationt cond t.e' including the effective date and, 

thet eterfromthe. portioe
of partial terminations, in a letter from the Grant 

case forth 

" 

tile 
.qreenient to terminate shall be set 


to the Grantee.* 'Officer 
'nimiz,­in accordancetoL-mi,

Upon receipt of~~ and
Procedtdes. rLn)Termintion ---. 

aarp 
) or (b) e,l(, ~~~ 

se dPiin eiLther paragraphrtices dte nation n actiontimmediate,orhi,,th take p o i e ,ih
the Grantee shall s ible • x e " s shall canc., 

tp by this Grant'.andI
enditures and obligations, financed 
:,aopossibrveobligations whenever after the effecie.,tlriliquidoted shall be made 

' " ,o further reimbursement days ater the ff . 
shall within 30 .calendar PcWion and the Granter the Gove. ni^nt all ur,.expe por.t 

repay to cab I " "0 t 
.tl ' oI such tr.rmn~tion 

4Uu- a' Gren te eh. i are 
.....DIcUion thethe Governet. to 

I ~~li paid.by • 

of funds ther.etofore -.tn the anlce to ,a legally, binding the -ra.t , pr, 
.... "'otherwise oblicated by the Goverr. ;l', t top.id by

,,nt. Should the ,uns 
bei:. i.flegant '.

of this Grant,of the termination legall .I...effective date to the a"ioremeti ., - i ' "lr..n c- ,
ob igtions pursuant . ca.- . 

a • a l e : s b ,:Ihin 90the Grantee's to the Governmentmay submit claim c:...the Grantee a w tntrinsactioI, date of such termination s..
after the effect-ive I mi atols containe in

days to: th.- subjec
ing such oblig.ticns, and, the amoun' o ao-1nts to ­

deter minr . 

the Grant Officer shall in accordlacc-IhGrant, under such claim 
to the GIrantee

the Governmentpaid by principles.Federalthe applicable cost 

9.•,

-4, 




23. 	 VOLU1NTAPY PARTTCIPATION 
(isi~provision is applicable to all grants'involving any aspect of
 

family or population assistance activities, and all Title X grants in
 

particu.lar.) 

(a) 	 Ihe Grantee agrees to take any steps necessary to ensure that funds 
this grant. will not be used to coerce any individualmade 	 available under 

to practice methods of family planning inconsistent with such individuals 
moral, philosophical, or religious beliefs. Further, thc Grantee acrees 
to conduct its activities in a manner which safeguards the rights, health 
vnd welfare of all individuals who take part in the program. 

(b) The Grantee shall insert paragraphs (a) and (b) of this provision in 
all subQrants, subcontracts, purchase orders, and any other s,,-,-irate 

agreements hereunder. 

24 	 PRO11B !TION' OR A R.Tu,',-,1.E.[-.EA .*D ACTI V TT. S 
*Vlhis provision is appiicable to all grants involving any asr-n.t cf 
family or population assistance activities, and all..Title X grants in 
particular.
 

(a) 	 N~o funds made available under this Grant ;ill be used to finane, 
support, or be attributed to the followina activities: (1) procure:: :nt 

or distribut-ion of equipment intended to be used for the purocse -; 
inducinq abortions as a method of family planning; 2) s-ecial fec-s -r 
incentives to k-,,omen to coerce or motivate them to have abortic..:s; ( 

payments to persons to perform abortio".s or to sileit persons to 

undergc abortions; (4) information, educ-tion, training, ,orc ....... on 

programs that seek to promote abortion as a method of family pia nin:: 

(b) 	The Grantee shall insert paragraphs (a). and (t.) of tis Provisic." 
in all subgrants, subcontracts, purchase orders, and any CTh" .... n,-"ate 
agreements hereunder. 

r , .1,N CzR.-M'!"25. 	 VOLUNIT,.'AY PARTICI PAT]ON REOUI . , -ENT- FOR STEPIL_7 -1 
"fl'his provision is zpplicable when any ,rgcal ste. ii.zio , 
be supportcd in whole or in part from funds 	 under this Grant.) 

(a) None of the funds made available under this arant shall bo used to pay 

for the performance of involuntary sterilizaticn as a rm:ethcd of farmi ly 

planning or to coerce or provide any financial incentive to an) person 
to practice sterilization. 

(b) 	 The Gra*ntee shall insure that any surgical sterilization proceres 
this qrant are performe.Sup)orted in whole or in part by funds from 

.only after the i ndiid.ual has vol untari.ly presented hi:mself or her-.f 
at the treatment facility and .has given his or her informed consent to the 

tf-e 	 knce.iegsterilization V!rocedure. Informed consent means volun[ary, 
assent from the individual after he or she has -en advised of the .kr­
qical procedures to be followed, the attendant discorforts and risk:. 
the benefits to be expected, the availability of alternative methcK 
Of family planni ng, the l)urpose of the operation And its irreversihility, 
and his or her option to withdraw consent anytim,.e prior to the operation.

A-	 ....4 4 - - 4,4n--,A (,g-.lIti it r %i-itr &tIjj ~­

http:untari.ly
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exercise of free choice and 
is not obtained by any special 

inducement
 

or any element of force, 
fraud, deceit, duress 

or other forms of coercion
 

or misrepresentation.
 

shal1 0 patients indormeG consentaocut le
(c) Further, the Grantee 

the patient understands 
(y (1)a written consent document in a language 

s•w ,inde nS the basic elerCnts of inform:ned consent, as 
and by the attendig

is sijned by the individualand whichset o)ut.abov nphysiciafn 
or by the authorized assistant of 

the at.tenc. 
,,,sician ..;ritten certi- I 

to read adequLately a
is unabler"- (2) when a -a-tient of infor-.n.' rorne'-a.ovthe 

" sic lements-,he authorized asso'.lno 
on il ,,.." physician or bycatt attendiLCalion by. the 

the basicttending phy.sicianflthat patent ther-af-fuer
pa.tient, and that the 

1-,ere orally presented to the The receipt of the .ral 
of the operation.to the performance the cerLi­consented on 

explanation shall be acknowledcej by the patient's 
mark 

be of the 
or mark of a witness ;h, sheIl the signatureand byficatio n as the pat"ent.same language

Fsave sex and speak the 

f-or
dz-cume.rt 


(d) Copies of informed consent 
forms and certifi c-


tior:
 
each volun-tary sta,.1 iz-tion (VS) procedure must be ri:ained 

I.'the
 

Grantce for a period of three years after pcrformanc
e of the steri i 
()ad()o
 

l1rocedure. 
)of
( )dEarafrMhs
( ),(b)
insert ; nd a,-,() The Grantee shall ' .. O. n.. 


subcrants, sUnrcont 0,ithis provision in all . L;-1' 
. -e r s h e., :er ir; oI 'ng t'I e. 

o lher r .ate an
rc' 't

in _,art fuitiss 

be spport d in .,,hole or 
'ieri i;ation whi ch %%1111 

this Grant.under 

e any ,oo., 
Io any grant w.;hlCn ,u uc
 

(.hIs , -'7.7.-- is pp i,-,.i -", ' l
 
crother copyit0bhtaeplublication, 

cor t buton 
to idenifY A

intentionthe Grantee's 
-(a) if it is rnt,L e 

to any publicatiol r.csulting 
from this 


the nature of the acknoledgerol't Prior to
 
consult ,,ith '1.on 


publication.
 

provide the Projct,- ra,er .;i.,n con.
 
(b) The Grantee shall 


The r,11 %-.or l e! 
0l published works dev.lopeQ tnder the Grant. 


Provide the p.ject Veancier with 
lists of other written work 

;,odlu t


the Grant.under 

underwrite the cost oT
 
Grant funds are .used to 
(c) In the event 
 as is the norl'
 

the publishcr assuhmi ng this c1 t 

publishing, in lieu of 

royalties up to the amount Of SuCh 
any profits or 


Ipractice , 

be credited to the Grant.
 

t" any r'1 i ,

rcoIJt 
 n(d) The Grantee is perm,itted 

t 

tht. Grant in accorLince wiphto and does
0ucedu.i.I-


produced or composed tnder 
Provided, the Gyantee ai.ees
C,,.V 

of Chapter 1, Hlandbook 13. 

a royal ty--fr'-e , 
 non cl us iv. ard
 

tihe Government 
 "
hereby grant to ate' disclose, or fi
uSe, du iic Lo icn
 
jrevoca)le license through1out the Word to 


in any m.nrCT' and for any 
purpose and 


nbl icatiOtlsOf SUCh
doothers to so. 

http:dz-cume.rt
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27 PATENTS 
Is p-rovision isapplicable to any Grant which produces patentable
 

items, patent.rights, processes, or inventions.)
 

notify the Grant Officer, in writing, of any
(a) Grant.ec agrees to practice
or first actually reduced to 
invention or discovery conceived 	

Officer will determ.ne 
in the course of or under this Grant.. The Grant 

the Grantee in accordance with the 
'he patent rights to be.afforded 	 Policy (35 FRand Statement cf Government Patent .
 

b.... 1.,.

6L89) and paragraph IT8.a. of. ChapAer , 


imply a license to the
 
contained in this provision shall affecting the s op 

ny or be 	construed asb) Nothing :civerwmen'.,.,y patentp ,.e t-	 ean, 	 unvertment undor 
to the Government under

oher right oterw,,ise granted
if ziny license or 
iny patent.
 

r 'T rMC.','ES OUTSID ThE U"ITED STATS
 
, I'-8 A; ;XL i '. 1.Gr 1r,'.D S ES..r ........ .... 


US. and third 
(This provi sion 	is applIcable only to the Grant :' 

s 
C(ountry national emnployees; it is not applicable to'the Grantc! 

national employces.))uoperatincountry 

in .ork overseas, shall 
e.,.ploy..s, when 	 employed

(e,) he Grantee's 
and may Iot rely on local U.S. Goverr,.e;t 

:intain pri,.Ite 	status 
so engaged.

Dffices or facilities for support vhile 

of personal property or aut.,,bie.s by Griante. e,,p.o,

(b) The sal-	 are assic.edin the foreion country to which they
ind tleir den e '	 en-s 

limttations and 	 prohibiticos
be su2ject to the slime 	 as thisshall 	 the mission, e;'cept

.erscrn, employed by
to direct-hire AID ccvernrrent regulations.
iw::y conflict wih host 


for which an

work to be perforred under thisCrant 	 sLort(c) Other than 	 the Grantee, no reeular or 

- t is assigned 	by
employee or consult	 er..age dirE ,IY 

cnsul tarnt of the Grantee shall 
term Oromplavee 	 name or thrcuch an 

in is own name 	or in the inor inchd rc" ei ther 	 busines., Dr(ession, or ccu-p' Ci 
.rency of another person, in any 

.the foreign cutries to which he is assignei, nor .iali he make ,lcas. 
in th.e 

in any business, profession or occupation 
to oror investment s 

which he is assigned.
foreign ccuntries to 

a foreign country, are expected 
(d) The Grantee's employees, wh le in 	

toinstitutions,CuStO!lIS andConventions,to show respect for its 	
and not to interfere in 

its ap.licable laws and regulations,
abide by 

affairs.politicalits intern-l 
is not in
 

(e) 	in the event the conduct 
of any Grantee employee 

the preceding paragraphs, the Grantee's chief of p.rty 
accordancc v;ith 	 and the employee involved and 

ission Director
-shall consult with the 	 regard to such

co'se of aciion With 
to the Grantee a

shall recom.-lend 
empl oyee. 

directthe U.S. Abassmidor to 
(f) The parties recogjnize the right of 

or the dischrge from 
0f any U.S. citizen 

the remloval from a country 	 .1 w!,hen in tile di,;cretion of the 

http:assic.ed
http:determ.ne
http:Grant.ec


ATTACMIENT C 

Page 28 of 29 

*(g) If it is determined, under either (e) or (f) above, that the 
services of such employee shall be terminated, the Grantee shall use its 
best offorts to cause the return of such employee to the United States, 
or point .of origin, as appropriate. 

29. SUBORDINATE AGREEMENTS 

Yhe placement of subordinate agreements (e.g., leases, options, etc.),
 
grants, or contracts with other organizations, firms'or institutions
 
end the provisicns of such subordinate agreements are subject to ,,rior 
w'ritten consent of the Grant Officer if they will be funded hereunder, 
unless the Grantee's procurement systcm has been reviewed and aF;p-roved 

pursuant to the appropriate section(s) of paragrah iU, Chapter 1 of 

All) latidhook 13. In no event shall any such subordinate a;:-er .In' 
.'ant, or contract be.on a co.,t-plus.a-pSrcentage-of-cost bsiS 

411g(-5 SU, 

ordiriate contractors (including suppliers) shall be selecte, . ac.r,,,­
plt.itive hKs isto the maxivrum rractic bl e extent cosistent ,h ". 
obligations and requircnents of this Grant.
 

30. u. OF'ICIALS NOT TO ' T 

lo member of or delegate to the 1I.S. Congress or resident U.S. com: 
shall be i :o a,y share or part of this Grant or to any bene" L 

that .:,y arise therefrom; but this provi sion shall not be ccnstrue-" 

to extc-d this if Fd a cop'.Ia tion for Its gc~wrc Ito Grant .'e ih 

benef it
 

.' T O !3.3 , COVENI.NT ' 

,,c,',y"d
The Grantee .arrats that no person or selling agency has been 

or retained to solicit cr secuLr'e this Grant upon an agrceren' or 
tmderst nding for a commission, percentage, brokerace, cr corti..t 

fee except bcr~a fi6e employees or bona fide established cc:rcrc;al 
or selling acenrcies riaintained Dy the Grantee fcr the purpose 2 

securing busincss. For breach oe violation of this ,arra:;ty, ,. 
have the ricig,, to cancel this Grant .ithout liability or, inshall 

Grant aMount, or other,.'ise reconver,its discretion, to ceduct from the 
the full amount of cich comn :ission, percentage, brokerage, or 
contingent fee.
 

32. NONLIAILITY
 

AIDdoes not assume liability with respect to any third party claims 
for damages arising out of work supported by this Grant. 

33. AMEND,,E,NT 

The Grant way be amended by formal modifica-tions to the basic 
Grant-grant. docu:;ent or by means of an exchance of letters between the 

.Officer cnd an apprpriate official of the G!rantee. 

http:COVENI.NT
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34. 11." GRANT 

The letter to the Grantee signed by the Grant'Officer, the Program
 
Description and the Standard Provisions which have been reviewed and
 
agreed to by. the Grantee, constitute the Grant. 

35, NOTICES
 

-
Any notice given by any of the partie-s hereunder, shall be sufficic
only if in writing and delivered in person or. sent by telegraph, cable, 
r.istercd or regulor mail isfol'o;¢s: 

specified in the GrantTo the AID Grant Officer at the address 

To Grant.,e - At Grantee's. address showen in the Grant, 

or to such other address as either of such pcat es shI.ll des'-":t 

by notice c; Iver s herei!I reqUIre. Notices esihall be effcoIiv: 
,-ith ihis provis ion, cr on.the effecti yeihen delive_red in accord nce 


,te 'of te lOti ce, whichever is later.
 



ATTACHMENT D
 

OPERATIONAL PROGAM GRANT AGREEMENT
 

INSTITUTO PARA EL DESARROLLO HONDURENO/OPG
 

GRANT No 52.2-0195
 

Payment Procedures
 

Each quarter after the initial cash advance, the Grantee shall submit to
A. 

(three
the A.I.D. Controller voucher form SF 1034 (original) and SF 1034-A 


copies).
 

Each voucher shall be identified by the appropriate Grant number and shall
B. 

be accompanied by documentation in support of disbursements such as copies
 

of paid invoices, receipts, etc., and by four copies of the following
 

report:
 

Federal Cash Advance Status Report
 

a. 	Period Covered by this Report
 

From (Month, Day, Year)
 

To (Month, Day, Year)
 

Period Covered by the next Report
 

From (Month, Day, Year)
 

To 	 (Month, Day, Year)
 

b. 	Cash Advance use and needs.
 

Cash advance on hand at the beginning of this reporting period.
1. 

U. S. treasury check advance(s) received during this reporting period.
 

on cash advance during this reporting period.
 
2. 

3. 	Interest earned 


4. 	Gross cash advance available during this reporting period (lines 1, 2
 

and 	3).
 

Interest remitted to A.I.D. during this reporting period.
5. 	Less: 

6. 	Net cash advance available during this reporting period (line 4 minus
 

line 5).
 
7. 	Total disbursements during the reporting period, including subadvances
 

(see footnote I).
 

Amount of cash advance available at the end of this reporting period
8. 

(line 6 minus line 7).
 

9. 	Projected disbursements, including subadvances, for the next 
reporting
 

period (see footnote 2).
 

10. 	Additional cash advance requested for the next reporting period 
(line
 

9 minus line 8).
 
of the Grant to
11. 	Total interest earned on cash advance from the start 


the end of this reporting period, but not remitted to A.I.D.
 

12. 	Total cash advances to subgrantee, if any, as of the end of the
 

reporting period.
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The 	Grantee shall submit a detailed cumulative report 
of
 

Footnote 1: 

disbursements by budget line item quarterly.
 

The Grantee shall attach to this summary a detailed
Footnote 2: 

projection, by budget line item, of its anticipated needs for
 

Based on
the next quarter indicating the breakdown by month. 


this projection A.I.D. will disburse an advance each month 
(to
 

be liquidated as above each quarter).
 

c. 	 Certification
 

The undersigned hereby certifies: (1) that the report in 
paragraph B
 

above represents the bestestimate of funds needed for 
the disbursements
 

to be incurred over the period described, (2) that appropriate 
refund or
 

credit to the Grant will be made in the event funds are 
not disbursed,
 

(3) that appropriate refund will be made in the event of 
disallowance in
 

accordance with the terms of the Grant, and (4) that any 
interest accrued
 

on the funds made available herein will be refunded to 
A.I.D.
 

BY:
 
Ing. 	Gilberto Espinoza
 

TITLE: President
 

DATE:
 

A.I.D. funds shall not be commingled with other Grantee 
owned or
 

C. 	
The Grantee shall deposit all A.I.D. cash advances in
 controlled funds. 


a 	separate bank account and shall make all disbursements 
for goods and
 

services from this account.
 



ATTACHMENT E
 

ASSURANCE OF COMPLIANCE WITH 
THE AGENCY FOR
 

INTERNATIONAL DEVELOPMENT REGULATIONS 
UNDER TITLE VI
 

OF THE CIVIL RIGHTS ACT OF 
1964
 

Instituto para el Desarrollo Bondureo 
(hereinafter called the "Grantee")
 

Hereby agrees that it will 
comply with title VI of the 

Civil Rights Act of
 

or pursuant to the
 
1964 (P.L. 88-352) and all requirements 

imposed by 


Regulation of the Agency for International 
Development (22 CFR Part 209, 30 FR
 

the end that, in accordance 
with title
 

to that title, to 
317) issued pursuant 


VI of that Act and the Regulation, no person 
in the United States shall, 

on
 

the ground of race, color, 
religion, sex or national 

origin, be excluded from
 

or be otherwise subjected 
to
 

participatio'n in, be denied the benefits 
of, 


activity for which the Grantee 
receives
 

discrimination under a program 
or 


Federal financial assistance 
'from the Agency and hereby 

gives assurance that
 

it will irmediately take any 
measures necessary to effectuate 

this agreement.
 

or improved with the aid
 

If any real property or structure 
thereon is provided 


of Federal financial assistance 
extended to the Grantee by 

the Agency, this
 

in the case of any transfer 
of such
 

or 

assurance shall obligate the 

Grantee, 


property, any transferee, 
for the period during which 

the real property or
 

structure is used for a purpose 
for which the Federal financial assistance 

is
 

for another purpose involving 
the provision of similar services 

or
 

extended or 
 so provided, this assurance 
shall
 

If any personal property is 
benefits. 

obligate the Grantee for the period during which the 

Federal financial
 

assistance is extended to 
it by the Agency.
 

This assurance is given in 
consideration of and for the 

purpose of obtaining
 

any and all Federal grants, 
loans, contracts, property, 

discounts or other
 

Federal financial assistance 
extended after the date hereof 

to the Grantee by
 

the Agency, including installment 
payments after such date 

on account of
 

applications for Federal financial 
assistance which were approved 

before such
 

The Grantee recognizes and 
agrees that such Federal financial
 

date. 

assistance will be extended 

in reliance on the repreoentations 
and agreements
 

the United States shall have 
the right to
 

made in this assurance, and 
that 


This assurance is binding 
on the
 

seek judicial enforcement 
of this assurance. 


Grantee, its successors, tranferees, 
and assignees, and the person and persons
 

whose signature(s) appear 
below are authorized to sign 

this assurance on
 

behalf of the Grantee.
 

INSTITUTO PARA EL DESARROLLO 
UONDUREO/OPG
 

(Grantee)
 

PRESIDENT
 
BY (Signature): 


TITLE: 


DATE:_ SEP 30 1 
berto EspinozaIng.
TYPED NAME: 



