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DEPARTMENT 

OL 
OF STATE 

' Q AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON, D.C. 20523 

Mr. William C. Doherty, Jr. FEB 221977
 
American Institute for
 

Free Labor Development
 
1015 20th Street, N.W.
 
Washington, D.C. 20006
 

Subject: Specific Support Grant
 
AID/pha-G-1162
 

PIO/T No. 932-13-950-093-73-3279214
 
Dear Mr. Doherty:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 

1961, as amended, the Agency for International Development (hereinafter
 

referred to as "A.I.D." or "Grantor" hereby grants to the American
 

Institute for Free Labor Development (hereinafter referred to as "AIFLD" or
 

"Grantee"'the sum of $291,593 to provide support for a program that wrill
 

enable AIFLD to strengthen its institutional cnpacity in management, program
 

design, and evaluation for initiation, expansion, and implementation of lcwer
 

income related credit programs in Latin America.
 

The program is more fully described in the attachment to this Grant 

entitled "Program Description".
 

This Grant is effective and obligation is made as of the date of t.As 

latter and shall apply to commitments made by the Grantee in furtherance of
 

program objectives during the periods set forth in Attachment A, Item E.
 

Estimated Budlet. Subject to availability, addizional funds may be added
 

to this Grent.
 

This Grant is aido to AIFLD on the condit.ion that the fimuds will be 

administond in accordancc with the terms sot forth In Attachment A, "Prcgr-n 
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Description; Attachment B, "Standard Provisions", and Attachment C, "Payment
 

Provisions"; which have been agreed to by your organization.
 

Please sign the Statement of Assurance and Compliance, encloped herein,
 

and the original and all copies of this letter to acknowledge your acceptance
 

of the conditions under which these funds have been granted.
 

Please retain one copy of this letter for your records and return the
 

Statement of Assurance and Compliance plus the original and remaining copies
 

of this letter, being sure to return all copies stamped "Funds Available"
 

Sincerely yours,
 

i 11
 
Gerald P. Gold
 
Grant Officer
 
Chief, PIIA Branch
 

Central Operations Division
 
Office of Contract Management
 

Attcchments
 
A. Program Description
 
B. Standard Provisions
 
C. Payment Provisions
 
D. Statement of Assurance and Compliance
 

ACCEPTED:
 
AMEKCAN INSTITE-FOR FREE ABOR DEVELOPMENT
 

BY ~ ~______
 

TYPED NAME: Wi]liam C. L1ThJ4&_-Jr.
 

TITLE: Executive Director
 

DATE: February 22, 1977
 



Attachment A
 

Program Description
 

A. Purpose of Grant
 

The purpose of this development program grant is to develop within AIFLD
 

a seasoned, hemispheric, flexible competence for assisting diverse countries
 

across a comprehensive range of training, legislation, economic management,
 

program design, and evaluation matters related to the initiation, expansion,
 

and implementation of lower income oriented credit programs. It is expected
 

that the successful demonstration activities which will be launched, coupled
 

with a network of cooperating institutions ard experts which will be estab­

lished, will contribute to the institutionalization of this competence.
 

B. Grant Objectives
 

The broad objective of this Grant is to measurably improve the conditions
 

of the working poor in Latin America by markedly increasing their access to
 

credit.
 

The specific objectives of this Grant include developing or enhancing AIFLD's
 

capacity to:
 

1. heighten leadership awareness in selected LDC's of the desirability
 

and feasibility of vastly enlarged worker and lower income related credit
 

programs;
 

2. design policies and legislation needed for the initiation, expansion,
 

and survival of such programs;
 

3. establish and strengthen the management of select credit institutions
 

and programs; and
 

4. secure domestic and international financial resources for select
 

institutions and programs.
 



C. Implementation Plan
 

1. Phase 1: Survey and Planning (approximately 12 months)
 

a. Operations Preparation: At the outset of Grant operations AIFLD
 

shall, by building upon its existing contacts, experience, and capabilities,
 

and by accumulating additional information and expert opinion, develop with
 

precision:
 

- a firm selection of countries of concentration and a detailed
 

identification of problems and prospects for expanded credit programs in
 

these countries. AIFLD tentatively has identified as prospective candidate
 

countries the Dominican Republic, Honduras, Nicaragua, Bolivia, Guatemala,
 

Costa Rica, Colombia, Peru, Panama, Uruguay and Jamaica. AIFLD shall narrow
 

this list to no more than four countries of concentration in which, at least
 

initially, to mount efforts.
 

- an inventory of labor, governmental, political and business leaders
 

in the countries of concentration who are actually prepared to support, par­

ticipate in, or assist future country operations. This inventory will be
 

developed on the basis of AIFLD's existing extensive network of country
 

contacts.
 

- an inventory of United States and Latin American labor and financial 

institutions which are actu:AIy prepared to furnish assistance, expertise, andc 

guidance in ATFLD':; prcgrns. 

b. Establi 1.m<nt of !ecdus Operandi: The accomplishment of the 're­

liminary steins outlined in (a) above will pnit the precisE "pecificatiun or: 

initiation ef optrating !tratqies. AJFLID will havu identified and built into 

its organizatjc.n tne precis;e krills which it mnust include within its fermanent 



staff, and which it will require on a consulting basis. As to its Modus
 

Operandi, AIFLD will have sorted out the prolable dimensions and relationships
 

of various program functions: i.e., training, management assistance, technical
 

analysis and statistics, etc., cnd have established clear-cut program operations
 

specifically addressed to each.
 

AIFLD will have defined and begun to implement four country strategies. These
 

strategies shall include:
 

- The formation of country working groups compris:.nq labor and business
 

leaders, bankers, attorneys, economists, etc. to who AIF.D .ill look for
 

guida-.ce and support in program conception and implementation; 

- the definition of important technical tasks such as the legislative, 

policy, and economics analyses which must precede the establishment of new
 

credit programs.
 

- the specification of country program targets;
 

- the specification of training, technical assistance, -iid other
 

AIFLD support tasks;
 

- the identification of steps needed for securing domestic and
 

international financing (if appropriate) and the specification of work
 

plans for executing these steps.
 

2. Phase IT: Iim ntat-ion (approximately 24 months) -Fhasc .I 

efforts, in short, shall nuili uUcn the foundation of organizational know-how 

and country program rromntum ireviously set in place. The purpose in this 

phase will he to cornsolidate, and to bring into opcrati-,nal maturity, AIFLD's 

competence and operating skil].. irn the encouragement, des:ign, and implecn­

http:guida-.ce
http:compris:.nq


*tation of lower income group credit operati as. The Grantee shall build
 

and learn during this phase "by doing." At the end of the implementation
 

phase, itis anticipated that AIFLD shall have:,..
 

- developed a seasoned competence which is looked to by Latin American 

public and private sector groups, and by international financial agencies,
 

as a repertory of expert skills and know-how in the design and management
 

of lower income credit programs;
 

- developed and experienced and tested Inter-American cadre of consulting 

and direct-hire personnel ready for deployment on an as-needed basis throughout
 

the hemisphere to assist institutions which shall pay for services on a cost
 

basis;
 

- developed a significant body of economic, legislative and managerial 

materials and knowledge for utilization in subsequent assistance efforts;
 

- developed and tested methodologies and approaches for studying, designing,
 

proposing and administering future assistance activities;
 

- developed a solid reputation for performing valued services in developing
 

labor credit sources sought after by international financing institutions and
 

Latin American government and private sector institutions 01* a cost basis. 

Phase II implementation timetable will vary somewhat from one country to the
 

next. AIFLD should anticipate, however, becoming active in four or five coun­

tries during this phase, with an operating timetable somewhat as follows:
 

a. Initial Analytical and ProramDesign Phase (first 6 months)
 

(1)Assigrment to consultants and cooperating entities of specific
 

analytical tasks in respect to legislative, management, systems, and economic
 



matters underlying specific program design, analyses, etc., approximately
 

4 months.
 

(2) Identification of specific training and mangement assistance
 

design and preparation for appropriate activities, approximately 2
needs ­

months.
 

(3) Preparation of specific programs and financing proposals to
 

Submissixn of proposals for
international and national financial rources. 


funding, approximatuly_2 months.
 

b. Ptoject Approval (5 to 9 'ionths): Submission of legislative, policy
 

and other prerequisite organizational and legal matters to government regu­

latory and otl'2r decision making bodies. Secure commitments of needed
 

financial and/or rolicy support.
 

c. Technical Assistance and Training (7 to 24 months, as appropriate) 

(1) Operating trainixig seminars for key manacjement tasks. 

(2) Systems development and management assistance. 

(3)Evaluation - establishient of country program evaluation systems. 

3. Project Staff 

In order to carry out thr project activities, the following staff will 

be required during the Three year project period: 

1. Project Director (1) 

2. Program Officer (2) 

3. Secretary (1)
 

4. Clerk Typist (1)
 



All of the people shall become a part of the Social Projects Department
 

at the AIFLD Headquarters in Washington, D.C.
 

D. 	Reports
 

The Grantee shall report to the Project Manager, AID/W, in accordance
 

with the indications set forth in the Project Performance Tracking Network
 

of the Grantee's proposal.
 

In addition, the Grantee shall submit an annual report which shall give
 

a general description of the program as well as a discussion of any problems
 

encountered and a complete fiscal summary. The report shall be submitted
 

in five (') copies on each anniversary date of the Grant.
 

E. 	Estimated Pudacet
 

The funds provided herein shall be used to finance the following items:
 

2/22/77- 2/22/78- 2/22/79-


Cateory 2/21/78 2/21/79 2/21/30 Total
 

Salaries & Wages $101,774 $117,371 $124,415 $343,560
 

Fringe Benefits 29,372 33,121 35,358 97,851
 

Supplies & Equipment 16,000 11,000 11,000 38,000
 

Communications &
 
Postage 6,000 6,800 7,700 20.500
 

Travel & Per Diem 21,750 24,360 27,770 73,880
 

Consultants 66,564 71,684 58,883 197,131
 

Other Direct Costs 3,500 3,500 3,500 10,500
 

Workshops, Corifeenccs
 
& Training .... 30,000 	 -Sersion s 75,000 105,000 

$274,960 $342,836 $268,626 $886,122 

Flexibility amionr the line item; iH ulretrictvd. However, in no event 

may 	the Grantee exceed the total obligated Funding. 

J
 



Note: Of the $291,593 obligated by this document, $274,960 is in
 

support of the first year of Grant activities and $16,633 is in
 

partial support of the second year of Grant actiVitie!;. Subject to 

their availability, additional funds may be obligated to this Grant.
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 Specific Support
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STANDARD PROVISIONS
 

a. Al1owable Costs and Payment (Oct 1974)-.. 
 .. .....
 

The Grantee shall be reimbursed for costs incurred incarrying out the
 
purposes of this Grant which are determined by the Grant Officer to be

allowable inaccordance with the terms of this Grant and Subpart 15.2
 
of the Federal Procurement Regulations (FPR) (Principles and Procedures

for use inCost Reimbursement Type Supply and Research Contracts with

Commercial Organizations)* ineffect on the date of this Grant. 
 Payment

of allowable costs shall be inaccordance with Attachment C of this
 
Grant.
 

[*If this Grant ismade to a university, the applicable cost principles
 
are "Federal Management Circular, 73-8 (Cost Principles for Educational
 
Institutions)" instead of Subpart 15.2 of the FPR as cited above]
 

b. Accounting, Records, and Audit (Oct. 1974)
 

The Grantee shall maintain books, records, documents, and other evidence

inaccordance with the Grantee's usual accounting procedures to suffi­
ciently substantiate charges to the grant. The Grantee shall preserve

and make available such records for examination and audit by AID and the
 
Comptroller General of the United States, or their authorized represen­
tatives (1)until the expiration of three years from the date of term­
ination of the program and (2)for such longer period, ifany, as is
 
required to complete an audit and to resolve all questions concerning

expenditures unless ,iritten approval has been obtained from the AID

Grant Officer to dispose of the records. AID follows generally accepted

auditing practices indetermining tI~t there isproper accounting and use

of grant funds. The Grantee agrees to include the requirements of this
 
clause inany subordinate agreement hereunder.
 

c. Refunds (Oct. 1974)
 

(1) Ifuse of the Grant funds results inaccrual of interest
 
to the Grantee or to any other person to whom Grantee makes such funds
 
ailable in carrying out the iurposes of this Grant, Graitee shall


refund to AID an amount equivalent to the amount of interest accrued.
 

(2) Funds obligated hereunder but not disbursed to the

Grantee at the time the grant expires or isterminated, shall revert
 
to AID, except for funds encumbered by the Grantee by a legally bindinq

transaction applicable to this Grant. Any funds disbursed to but not

expended by the Grantee at the time of expiration or teriInation of the
 
Grant shall be refunded to AID.
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(3) If,at any time during the life of the Grant, it is
 
determined by AID that funds provided under the Crant have been expended

for purposes not in accordance with Lhe terms of the Grant, the Grantee 
shall refund such amounts to AID.
 

. d,. Equal Opportunity Employment (Oct. 1974). 

With regard to the employment of persons inthe U.S. under this Grant,
 
Grantee agrees to take all reasonable steps to ensure equality of
 
opportunity in its employment practices without regard to race, religion,
 
sex, color or national origin of such persons and that; inaccordance
 
with Title VI of the Civil Rights Act of 1964, when work funded by this
 
Grant is performed inthe U.S. no person shall, on the grounds of race,
 
religion, sex, color or national origin, be excluded from participation,
 
be denied benefits, or be subjected to discrimination. Inaddition, the
 
Grantee agrees to comply ir accordance with its written assurance of
 
compliance, with the provisions of Part 209 of Chapter It,Title 22 of
 
the Code of Federal Regulations, entitled "Non-Discrimination inFederally

Assisted Programs of the Agency for International Development - Effectuation 
of Title VI of the Civil Rights Act of 1964." 

e. Termination (Oct. 1974)
 

This Grant may be terminated at any time, inwhole or inpart, by the
 
Grant Officer upon written notice to the Grantee, whenever for any
 
reason he shall determine that such termination is in the best interest
 
of the Government. Upon receipt of and in accordance with such notice,
 
the Grantee shall forthwith take immediate action to minimize all expen­
ditures and obligations financed by this Grant, and shall cancel such
 
unliquidated obligations whenever possible. Except as provided below,
 
no further reimbursement shall be made after the effective date of
 
termination, and the Grantee shall within thrity (30) calendar days after
 
the effective date of such termination repay to the Grantor all unexpended

portions of funds theretofore paid by the Grantor to the Grantee which are
 
not otherwise obligated by a legally binding transaction applicable to
 
this Grant. Should the funds paid by the Grantor to the Grantee prior to 
the effective date of this termination of this Grant, be insufficient to 
cover the Grantee's obligations pursuant to the aforementioned legally

binding transaction, the Grantee may submit to the Grantor within (90)

calendar days after the effective date of such termination a written claim 
covering such obligations, and, subject to the limitatinns contained in
 
the Grant, the Grant Officer shall determine the amount or amounts to be 
paid by the Grantor to the Grantee under such claim. 

f. Officials Not to Benetit (Oct. 19/4) 

No member of or deleglate to Congre,s or resident contrissioner shall be 
,idinitted to any share or part of this G6arit or to any benefit that may
arise therefrom; but this provl ion shall not be construed to extend to 
this Grant if made with o corporrati rifor its general benefit. 



g. Covenant Against Contingent Fee (Oct. 1974)
 

. The Grantee warrants- that - no person- or sell ing agency hus been employed... 
or retained to solicit or secure this Grant upon an agreement or under­
itanding for a commission, percentage, brokerage, or contingent fee
 
except bona fide employees or bona fide established commercial or selling

agencies maintained by the Grantee for the purpose of securing business.
 
For breach or violation of this warranty, AID shall have the right to 
cancel this Grant without liability or, in its discretion, to deduct fruai 
the .rant amount, or otherwise recover, the full amount of each commission, 
percentage, brokerage, or contingent fee.
 

h. Nonliability (Oct. 1974)
 

AID does not assume liability with respect to any claims for damages
 
arising out of work supported by its grants.
 

i. Amendment (Oct. 1974) 

The Grant Agreement may be amended by formal modifications to the basic 
grant &u-ument or by means of an exchange of letters between the AID
 
Grant Officer and an appropriate official of the Grantee.
 

j. Grant Agreement (Oct. 1974)
 

The letter to the Grantee signed by the Grant Officer, the P'ro'jriii
Description and the Standard Provisions which have been revievied and 
agreed to by the Grantee, constitute the Grant AureemtenL. 

k. Notices (Oct. 1974)
 

Any notice given by any of the parties hereunder, shall be sufficient 
only if in writing and delivered in person or sent by telegraph, cable,
registered or regular mail as follows: 

To the cognizant AID Grant Officer 

To Grantee - At Grantee's address siown in this Grant, or to 
sucIn other address as either party shall designate by notice given as
herein required. Notices hereunder, shall be effective when delivered 
in accordance with this clause or on the effective date of the notice, 
whichever is later.
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(1) Travel and Transportation (Oct. 1974) 

(1) The Grant Officer hereby approves international travel

hiareunder provided that the Gran.ee shall obt.iin written concurrence
from the cogni zant -,technical Jffice -in-AID prior to- sending any, Indi-­
vidual outside the United States to perform work under the Grant.

this purpose the Grantee shall advise the Project Manager at least 

For
 

thirty (30) days in advance of any travel to be undertaken outside

the United States. After concurrence is received the Grantee shall
provide the cognizant USAID Mission or U.S. Embassy advan-i notifi­
cation with a -copy to the project officer of the arrival djte and
flight identification of Grant financed travellers. 

(2) Travel to certain countries shall, at AID's option, befunded from U.S.-owned local currency. 
When AID intends to exercise

this option, it will so notify the Grantee after receipt of advice of
intent to travel required above. AID will issue a Governrent Transpor­
tation Request (GTR) which the Grantee may exchange for tickets, or
AID will issue the tickets directly. Use of such U.S.-owned currencies
will constitute a dollar charge to this grant.
 

(3) The Grantee agrees to travel by the most direct and?xpeditious route, and to use less than first class transportation

unless such use will result in unreasonable delay or increased costs.
 

(a) All international air travel under this Grant shdlibe mr ae on United States flag carriers. Exceptions to tnt. rule will 
be allowed in the following situations provlded that the 4antee cer­tifies to the facts in the vouchera or other docuitrts rn:ldinea as partof his Grant records to support his claim for rein'bur, dnt and for 
post audit:
 

1. Where a flight by a 6niteo e arrier isscheduled but does not have accorodations availaui .;,en reservdtions
 
are sought;
 

2. Where the departure tire. ou6;finr, or otnerfeattres of a Lnted States carrier wou&1 nttr;:rwiwtn or prevent tnsatisfactory performince of official busi4 ',, 

1#s delayed because of wedther, tl:chdjt;j, telmoer ronditions to LVn
6n &'A--ent that use of d non-Unitt; SA, in the overrJnt S 
interest;
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(b) All international air shipments under this grant
 
ahall be mad* on United States flag carriers unless shipment would, in
 
the judgment of the Grantee, be delayed an unreasonable time awaiting
 
a United State. carrier either at point of origin or transhipmonts
 

-
provided-that-thGrantea certifies to the facts ""In ,thevouchors-or-,'' 
other document,3 retained as part of the Grant records to support his 
claim for reia)urnement and for post audit. 

(4) Travel allowances shall be reimbursed in accordance with
 
the Federal Travel Regulations (FTR).
 



(m) Regulations Governina Employees Outside the United States (Oct. '974)
 
(1) The-Grantee's--employees, when employedin workoverseas, 

siall maintain private status and may not rely on 
local U.S. Government
 
Offices or facilities for support while so engaged.
 

(2) The sale of personal property or automobiles by Grantee

employees and their dependents in the foreign country to which they are

assigned shall be subject to the same limita'ions and prohibitions which
 
apply tc direct-hire AID personnel employed by the mission, except as
 
this may cinflict with host government regulations.
 

(3) Other than work to be performed under this Grant for which
 an employee or consultant is assigned by the Grantee, no regular or short
 
term employee or consultant of the Grantee shall engage, directly or

indirectly, either in his own name or in the name or through an agency of
 
another person, in any business, profession or occupation in the foreign

countries to which he is assigned.
 

(4) The Grantee's employees, while in a foreign country, are
expected to show respect for its conventios, customs, and institutions,
to abide by its applicable laws and regulations, and not to interfere in
its internal political affairs. 

(5) On the written request of the Grant Officer or of a cognizant

Mission Director, the Grantee will 
terminate the assignment of any indivi­
dual tc any work under the Grant and, as requested, will use. its best 
efforts to cause the return to the United States of the in&dvidual from 
overseas or his departure from a foreign country or a particular foreignlocale.
 

,61 Allowances for employees assigned overteas shall be

reif-bursed 7n accordance with the Federil 
Trvel P u'ations (FTR). 



(n) Conversion of United States Dollars to Local Ct.rency (Oct. 19/4) 

In .o:.nctries deignated "excess" or "near-excess" currecy countries 
urdrtee agrees to convert a"' United States dollar . to iocal currenc 
hirough thc Ulniced States D;>;bursing Officer, (USDO), Ai-lierican Eriba:msy, 
unless the J*sbursing Gfficer c irects the Grantee otherwise or certifies 
that no local currency is available.
 



(o) Ineligible Countries (Oct. 1974)
 

Unless otherwise approved by the Grant Officer, no grant funds will be
 
expended in countries ineligible for assistance under the Foreign

Assissatce Act of 1",o,, as amended, or under acts appropriating funds
 
for foreign assistance. 



(P) Subordinate Agreements (Oct. 1974)
 

.he placement of subordinateagreements (e.g.-, leases-, Options, etc.),

grants, or contracts with other organizations, firms or institutions and
the provisions of such subordinate agreements are subject to prior written
consent of the Grant Officer if they will be funded hereunder. In no
event shall any such subordinate agreement, grant, or contract be on 
a
cost-plu -a-percentage-of-cost basis. 
Subordinate contractors (including

suppliers) shall be selected on a competitive basis to the maximum practi­cable extent consistent with the obligations and requirements of this
 
Grant.
 

{
 



(q) Publications (Oct. 1974) 

(1) If it is the Grantee's intention to identify AID's contri­
bution to any publicatirn resulting from this Grant, the Grantee sliall
 
consult with AID on the nature of the acknowledgement prior to publication,......
 

(2) The Grantee shall provide the Project Manager with one copy
 
of all published works developed under the Grant. The Grantee shall provide
 
the Project Manager with lists of other written work produced under the
 
Grant.
 

(3) In the event grant funds arE used to underwrite the cost of
 
publishing, i6 lieu of the publisher assuming this cost as is the nornhal 
practice, any profits or royalties up to the amount of such cost shall be 
credited to the Grant. 

(4) The Grantee is permitted to secure copyright to any pub­
lication produced or composed under the Grant. Provided, the Grantee agrees
 
to and joes hereby grant to the Government a royalty-free, non-exclusive
 
and irrevocable license throughout the world to use, duplicate, disclose, or
 
dispose of such publications in any manner and for any purpose and to permit
 
others to do so.
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(r) Patents (Oct. 1974) 

(,') Grantee agrees to notify the Grant Officer, in writing, of 
any invention cr discovery .. ncejv& or first actully reduceo to practice
in the course of o" uncer v' Grant. The Grant Officer will d t 'minE 
the patent rights to ,e af;rje the Grantee in accordance wits h2
Presidential Memorandui, anG Statemeni of Government Patent Policy 36 r; 
16887. 

(2) Notring contained lin Lin clause Jhall :,y a lice;se to
thL overnment under any patent or oce c srued as affL tQ :ne scope of 
a=/ license or other right otherwise granted to the Government under any 
pQcent.
 



(s) Procurement of Equipment, Vehicles, SuppliesjMaterials and
Services (Oct. 1974)
 

(1) Except as may be specifically approved or directed in advance
by the Grant Officer, or as provided in paragraphs (2), (3), and (4)below,
..
all equipment, vehicles, materials, supplies and,-services- the -costs of
which are to be attributed to this Grant and which will be financed with
United States dollars shall be purchased in and shipped from the United
States. 
 In addition, for any U.S. purchase transaction in excess of F2,500
the Grantee shall notify the seller that the item(s) must be of U.S. 
source
and production and comply with the componentry limitations and othe', require­ments applicable to suppliers under AID Regulation 1, and that the supplier
must execute and furnish Form AID-282 "Suppliers Certificate and Agreement

with the Agency for International Developnent".
 

(2) Exceptions to the foregoing are as 
follows (for Title X

Grants only):
 

Grant(e may permit a subgrantee (or thr Grantee on his behalf) to procure
commodities already in its country (wit- the exception of contraceptives,
drug products, pharmaceuticals, and motor vehicles) in 
an amount not
exceeding a total 
cost of $5,000 per subgrantee per annum without regard
to limitations, rules and procedures applicable to commodity transactions
financed by AID. Such commodities shall not be considered "Already in its
country" within the meaning of the aforementioned exception if the commoci­ties have heen imported or otherwise brought into the country at the reqeCs-.
of the Grantee or subgrantee. A subgrantee's own country for this purpose
shall in no event include any of the Following: Australia, A,,-ria, Belglu,:.,Candda, Denmark, France, Germany, Spain, Italy, Japan, Luxemcourg, Monaco,Netnerlands, New Zealand, Norway, South Africa, Sweden, Switzerland, ant
 
united Kingdom. The Grantee shall take all
that the subgrantee dres reasonable precautions to ensurenot procure any commodity which nas as its co,.r 1of origin any of the following countries: A!aania, Bulgaria, China kXaindl,-c
and other Communist-controlled areas), including Manchuria, Inner Monrqo'.&,
the provinces.of Tsinghai and Sikang, Sinkiang, Tibet, and former Kwan t
Leased Territory, the present Port Authur Navai 

nG
 
Base Areas, and LiaoningProvince, Cuba, German Democratic Republic, Hungary, North Korea, iortn
Vietnam, Outer Mongolia, Poland, Rumania, and the Union of Soviet Sociali:
 

kepublics.
 

(3) Printeu or audio visual teaching materials may, to the exte.ct

necessdry, be purchased outside the United States when:
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(a) Effective use of the materials depend on their being in
 
the local language, and
 

(b) Other funds including U.S. owned and controlled local
 
-...
currencies are not, readily avai-lable for procurement-of such.material.
 

The order of preference as to countries inwhich such purchases outside the
 

United States are made shall be:
 

1. The AID receiving country
 

2. Countries falling within AID Geographic Code 901
 

3. Other Countries falling within AID Geographic Code 1;*.9 

AID Geographic Codes are defined in AIDPR 7-6.5201.1.
 

(4) Procurements in the country inwhich an activity is being
 
undertaken and which are less than $2,500 and are for materials (regularly
 
available and normally sold on the local market) which are to be consumed
 
or expended during the period of this Grant, are exempt from the conditions
 
of Paragraph 1 above, provided that the origin of such materials and supplies
 
and the component parts thereof is a free world country as described in AI
 
Geographic Code 935.
 

(5) All international air shipments made by the Grantee, to be 
financed hereunder, shall be made-n U.S. flag carriers unless shipment wouic, 
in the judgement of the Grantee, be delayed an unreasonable time awaiting a 
U.S. cdrrier, either at the point of origin or transhipment, provided that
 
the Grantee certifies to the facts in *ne documents retainel as part of his
 
Grant records for post aidit by AID. A'l international ocean shipment made
 
by the Grantee, to be financed hereunder, shall be iide on u.S. flag vessel,.
 
Where U.S. flag vessels are not available, or tnir use would result in a
 
significant delay, the Grantee may ootain a release from this requ-rement
 
rom the Transportation Support Division, Office of Corodity Managmernt, 

AID, Washington, D.C. 20523, as appropriate, givirg the basis for :,c reque z. 

(6) The Grantee :roall obtain comret'itir, to zre naxir.u;i: eA:ent
 
.;ossib;e for any procurement tc be finarcec neroun,.;er. Procurenn D' tl
 
Graotee without consideration o7 more znan ore SO&irce r..st De apprDe% y .rC
 
Grant Officer. In no event wil any procurement oe orA cost-plus-&­
percentage of cost basis. The ,rantee small takp all redsondbie steps
 
necessary to insure that subgrartees procurlrg in accordance witn
 
Parigraph (2) obtain competition to the oaximum extent possible. an
 
addition to the foregoing, for purchases made in the United Stateb to,'
 
cost of which are to be attributed to tnis Grant, the Grantee s 07,ct
 
with tne following requirements:
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To permit AID, in accordance with the Small Business Provisions of the
 
Mutua'l Security Act, to give United States Small Bus*ness firms an oppor­
tunity to participate in supplying commodities and 5ervices procured under
 
this Grant, the Grantee, shall, to the maximum extent possible, provide
the fol owing information to the Office of Smal' _Busines, AID, Washi Ir r,.. 
D.C. 20523 at least 45 days prior to placing any order or contract in
 
excess of Five Thousand ($5,000) Dollars, except wnere a shorter tife is
 
requested of, and granted by the Office of Small Business:
 

(a) Brief general description and quantity of commodities
 

or services;
 

(b) Closing date for receiving quotations or bios;
 

(c) Address where invitations or specifications -maywc
 
obtained.
 

(7) Funds provided under this Grant shal not be useu Lo procure 
dnj commodity or commodity-related services furnished by any :udpl,.:r
whose rame appears on the List of Ineligible Suppliers uinder AID F'{:. 
3, "Suppliers of Commodities and Commodity-Related Service reii,.eIfur
 
AID Financing", Grantee agrees to review sid list o'.': to unQert;rin! u;j
procurement the cost of which is to be at*.ributed zo this GranT. A]* will 
provide Grantee with this list. 

3
 



(.) Title to and Use of Property (Grantee) £Oct. 1974)
 

Title to all property financed under this Grant shall vest in the Grancec.
 
subject to the following conditions:
 

(1) The Grantee shafl not, under any Government contracwL or 
subcontract thereunder, or any Government grant, charge for any deprec.a: ,;:r, 
amortizaLion, or use of any property title to which remains in the Grantee 
under this clause.
 

K) The Grantee agrees to use and mainzain the property for tne
 
purpose of the grant. 

3) .0itn respec; to .ae. navi ng an acquisition cost of ;"J )r 
.more, title to which vests in the Grantee, the Grantee agrees: 

,a) to report sucr icte.. t o tne Grar-l Officer Trr. t i-i 
zo time as ney are ocqu rea ano to ,a~:dur, a control system wnicr , 
permit their ready ident-ificatior and location. 

. .oLr-nsfer ticj. any su., ite-s to te ovarnr.'
 
-aco,'uancewtn any written request th.'refcfr m sued by tne Grant
 

f cer a c:r.y time prior to final paymeni;. urJier the Grant. 



(u) Salaries (Oct. 1974)
 

All salaries, wages, fees, and stipends reimbursed under this Grant shall
 
be in accordance with the Grantee's policy and practice as reviewed and
 
approved by the Grant Officer. In the absence of an approved policy the
 
Grantee shall follow the regulations contained in Section 7-15.205-6 of
 
the Agency for International Development Procurement Regulations.
 



Attachment C
 

PAYMENT PROVISION
 

Periodic Grant Disbursement
 

Each month, or at less frequent intervals as agreed upon inadvance,
 
Grantee will submit to the Office of Financial Management, FM/CSD,
 
AID, Washington, D.C. 20523 Voucher Form SF 1034 (original) and SF
 
1034-A, three copies, each voucher identified by the appropriate
 
grant number, inthe amount of estimated cash needs for the following
 
month. The voucher shall be supported by an original and two copies
 
of a report rendered as follows:
 

Sxxx
Amount of Grant 

Expended to date 	 $xxx
 
Expended this period (by line
 

item as set forth inbudget)

1. 	 Sxxx
 
2. 	 $xxx
 

$xxx
3. 

etc.
 

TOTAL THIS PERIOD Sxxx
 
Advances outstanding to
 
sqbgrantees (ifany) 	 $xxx
 

Anti ci pated expenditures
 
next month (dates) 	 Sxxx
 

$xxx
Cash received to date 

Cash required next month Sxxx
 

The report stiall include a certification as follows:
 

"TNe undirsi2,ed herCy certifies: (1)that the above represents the
 
best estimates of funds needed 	for expenditures to be incurred over
 
the period describeo, (2)tnat 	appropriate refund or credit to the
 
grant will be made inthe event funds are not expended, (3)that
 
appropriate refund will be Iade inthe event of disallowance in
 
ticcorodance witn the terms of this grant and (4)that any interest
 
accrued tin tne futds made available herein will be refunaeG to AID.
 

By 	 _-


TITLE_.. 	 DATE.­



ASSURANCE OF COMPLIANCE WITH TIE AGMCY OIYR 
INTERNATIONAL DEVELOPMENT REGUIATION tmDFMR TITIE VI 

OF THE CIVIL RIGHTS ACT OF 1964 

(hereinafter called the "Grertee") 
(Name of Grantee) 

HEREBY AGREES THAT it will comply with title VI of the Civil Rights Act of 
1964 (P. L. 88-352) and all requirements imposed by or pursuant to the rega­

lainof the Agency for Internatio-n al-De-v-elopo6ent -(22 Ck'I Pr 209,, FI­rTr 
317) issued pursuant to that title, to the end that, in accordance with 
title VI of that Act and the Regulation, no person in the United States 
shall, on the ground of race, color, religion, sex or rational origin, te 
excluded from participation in, be denied the benefits of, or be oth,',Is . 
subjected to discrimination under and program or activity for which 'k! 
Grantee receives Federal financial assistance from the Agency; and HE1R7Z' 
GIVES ASSURANCE THAT it will inmediately take any mensures necc'sai-:7 
effectuate this agreement. 

If any real property qr structure thereon is provided or improved with the 
aid of Federal financial assistance extended to the Grantee by the A&zv.;c., 
this assurance shall obligate the Grantee. or in the case of any trar.'er 
of such proper;y, any transferee, for the period during which the real 
property or structure is used for a purpose for which the Federal fintncial 
assistance is extended or for another purpose involving the provision ef 
similar services or benefits. If any personal property is so provided,
this assurance shall obligate the Grantee for the period during which It 
retains owne:ship or possession of the property. In all other cases, th$i, 
assurance shall obligate the Grantee for the period during which the 
Federal financial assistance is extended to it by the Agency. 

TIS ASSURANCE is given in consideration of and for the PU V 3 f.,btoiJ 
any and all Federal grants, loans, contracts, prop.rty, discounts or ohor 
Federal financial assistance extended after the date hereof to the Grarte2 
by the Agency, Including acc "installment payments after such date on (st 
applications for Federal financial assistance which were appro.vc befor- 3%,h 
date. The Grantee recognizes and agrees that such Federal flmnclal ansdt­
ance will be extended in reliance on the representations and agreements 
made in this assurance, and that the United States shall have th. r:eI*, 
seek judicial enforcement of this assurance. This assinance is birn~on: r ' -

Grantee, its successors, transferees, and assignees, and thi person -o' 
persons whose signatures appear below are authorized to sign this &s ,- rc: , 
on behalf of the Grantee. 

(Grantee) 

BY(Sipature) TITLE
 

TYPED NAME _ D 

http:appro.vc

