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A.I.D, PROJECT NO, 497-0314

PROJECT GKANT AGPEFMENT

Dated: August 31, 1979
Between the REPUBLIC OF INDONESIA ("Grantee'') and the

UNITED STATES OF AMERICA, acting through the AGENCY FOR
INTERNATIONAL DEVELCEMENT (MA.I.D.").

Articla 1, The Agreement

The purpose of this Agreement is to set out the under-
standinge of the parties named above ("Parties') with respect
to the uvndertaking by the Grantee of the Project described

below, and with rezpect to the financing of the Project by
the Partles,

Article 2. The Proiject

SECTION 2 = Definition of Project. The Project,

which i furthor described in Annex 1, consists of activities
designed to devalop and strengthen the Ceater for Environmental
studies 1t the Bandung Institute of Technology, including the
srovision of technical assistance, training, and books and
reriodicals.

Within the limits of the above definition of the Project,
elements .l the ampli fled description stated in Annex 1l may be
changed by written agreement of the authorized representaclves
of the Parties named in Secticn 8.2, without formal amandment

of thils Agreement.



SECTYON 2.2. lucremantal Nature of Troject

- (a) A.1.R.'s contxibutiocn to the Project will be
provided in increments, the initial one being made available
in accordance wilth Section 3.1 of this Agreement. Subsequent
increments wlll be subject to availability of funds to A,I.D,
foy this purpose, and to the mutual agreement of the Parties,
at the time of a subsequent increment, to proceed.

(b) Uithin the overall Projent Assistance Completion

Date stated in this Agreement, A.I.D,, based upon consultation

with the Grantee, may speclfy in Project Implewentation Letters

appropriate time periods for the utiilzation of funds granted

by A.I.D, under an individual incremeant of essistance,

Article 3. Firancing

SECTLON 3.1, 7The Grant. To assist the Grantee to meet
the costs of carrying out the Froject, A.I.D, pursuant to the
Foreign Assistance Aci of 1961, as zmended, agrees to grant
the Grantee under the terms of this Agreement not to exceed
Two Hundred Fifty Thousand United States ("U.S.") Dollars
($250,000) (“Grant').

The Grant may be used to finance foreign exchange costs,
as defined in Section 6.1, and local currency costs, as
defined in “:ction 6.2, of goods and services required for the

Project.
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SECTION 3,2, Grantee Resources for the Project

-(a) The Grantze agrees to provide ox cause to be provided
for the Project all funds, lu addition to the Gr;nt, and all
other resources requilred to carry out the Project effectively
and in & tigely manner.

(b) The regsources provided by the Grantee for the Project
will be not less than the equivalent of $85,000, including costs
borne on an 'lu~kind" basis,

SECTION 3.3, Project Assistance Completion Date

(a) The "Prcject Assistance Completion Date" (PACD),
which 1s August 31, 19%1 or such other date as the Partiec
may agree to in writing, is the date by which the Parties
estimate that all services financed under the Grant will have
heen performed and all goods financed under the Grant will
have been furnished for the Project, as contemplated in this
Agrecment,

(b) Except as A.I.D, may otherwise agree in writing,

A I.D. will not issue or approve documentation which would
authorize disbursement of the Grant for services performed
subsequent to the PALD or for goods furnished for the Project
as contemplated in thils Agreement, subsequent to the PACD,

{¢) Requests for disbursement, acccapanied by necessary
supporting documentition prescribed in Project Implementation
Letters are to be received by A.I.D. or any bank described in
Sectior 7.1 no later than nine (9) months following the PACD,

or such other pericd as A.I.D. agrees to in writing. After
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puch period,'A.I.D. giving notice in writing to the Orantee,
may at any tim2 or times reduce the amount of the Grant by
&ll ov any part thereof fcr which requests for disbursement,
accompanied by necessary supporting documentation prescribed
in Pm ject Ymplementation Letters, were not received before

the expiration of said period.

Article 4. Conditions Precedent to Disbursement

SECTION 4.i. TFirst Disbursement. Prior to the first

disbursement under the Grant, or to the issuance by A.I.D. of
docunientation pursuant to which disbursement wiil be made, the.
Grantee will, except as the Parties way otherv se agree in
writing, furnish to A.I1.D, in form and substance satisfactory
to A.L.D.:

(a) A statement of the name of the persoa holding or
acting In the office of the Grantce speclfied in Section 8.2,
and of any additional representatives, together with a spacimen
signature of each person specified in such statement; and

(b) Evidence of the designation of an appropriate official
of the Bandung Institute of Technolcgy (ITB), as Manager of the
Project.

SECTION 4.2. Dishursement for Commodities. Prior to the

first disbursement under the Grant, or to the issuance by A.I1.D.
of documentation pursuant to which disbursement will be made

for the ; ocurement of becoks and publications for the clearing
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house, the Grantee will, except as the Parties may otherwise
agrec in writing, furnish to A.I.D. in form and substance
satisfactory to A.1.D,:

(a) Evidence that adequate space for the clearing
house 13 available on the ITB campus; and

(b) Evidernce that at least three qualified persons have
been employed to serve ss full-time administrative staff for
the clearing house,

SECTION 4.3, Notification. When A.I1.D. has determined

that the conditicns precedent specified In Sections 4.1 and
4.2 have been met, it will promptly notify the Grantee.

SECTION 4.4, Terminal Dates for Conditicns Precedent

(a) If all the conditions specifled in Sections 4.1 have
not been met within 90 days from the date of thls Agrecment,
or such later date or dates as A.1.,D. may agree to in writing,
A.1.D., at its nption, may termlnate this Agreement by written
notice to Grantee,

(b) If all the conditions specified in Section 4.2 have
not been met within 180 days from the date of thils Agreement,
or such later date as A.I1.D., may agree to in writing, A.I1.D.,
at its cption, may cancel the then uudisbursed balance of the
Grant, to the extent n~t irrevocably committed to third parties,
and may terminata this Agreement by written notice to the

Grantee.



Article 5. Special Covenants

SECTION 5.1. Froject Evaluation. The Parties agree to

egtablish an evaluation program as part of the Prolect., Ex-
cept ny the Parties otherwise agree in writing, the program
will include, during the implementation of the Project and at
one ox more points thereafter:
(a) FEvaluation of progress toward attainment of the
objectives of the Proieczt;
{b) 1Identification and evaluatlon of problem arezs or
constraints which may inhibit such’ attainment;
(c) Assessment of how such informaticn muy be used to
help overcome such problems; and
{d) Evaluation, to the degree feasible, of the overall

development impact of the Project,

Article 6. Procurement Source

SECTION 6.1. Foreign Exchange Costs, Disbursements

pursuant to Section 7.1 will be used exclusively to finance
the costs of goods and services required for the Project
having theiv source and origin in the United States (Code

000 of the A.1.D. Geographic Code Book as in effect at the
time orders are placed or contracts entered into for such
geods und service) ("Foreign Exchange Costs'), except as
A.X1.D. may otherwise agrece in writing, and except as provided
in the Project Grant Standard Provisions Annex, Section C.1l(b)

with respect to marine insurance.
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SECTION 6.2. Local Currcncy Costs. Disbursements

pursuant to Section 7.2 will be used exclusively to finance
the costs of goods and servicesz required for the Project
having their scurce and, except as A,I.D. may otherwlise

agree in ﬁriting, thelzr origin in Indonesia.

Article 7., Disbursement

SECTION 7.1. Distursement for [oreipgn Exchange Costs

(a) After satlsfaction of the conditions precedent,
the Grantes may obtain disbursement of funds under the Grant
for the Foreign Fxchange Costa of goods or services required
for the Project 1n acrordance with the terms of this Agree~
ment by such of the following methods as may be mutually
agreed upon:
(1) by submitting to A.I.D. with necessary
supporting deocumentation as prescribed in Project
Implementation Letters, (A) requests for reilmburse-
ment for such goods or services, or (B) requests for
A.1.D. to procure commodities or services in Grantee's
behall for the Project; or
(2) by requesting A.1.D. to issue Letters of Commit-~
ment for specified amounts (A) to one or more U.S.
banks, satisfactory to A.I.D., committing A.I.D. to
reimburse such bank or banks for payments made by

them to contractors or suppliers, under lLetters of
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Credit or otherwise, for such goods or services,

or (B) directly toone or more contractors or

suppliers, comaitting A.1.D. to pay such con~

trectors or suppliers for such goods or services.

(b} Banking charges incurred by Grantee in connectien

with Lettars of Comultwent and Letters of Credit will be
fannced under the Grant unless Grantee ingtructs A.I.D, to
the contrary. Such otlier charges aa the Parties may agree
to may also be {inanced under the Grant.

"SECTION 7.2. Disbursement for Iocel Currency Costs.

{a) After satisfactlon of the conditiocnz precedent, the
Grantee may obtain dishursements of furds under the grant for
local currency costs required for the Project in accordance
with the terms of this Agreement, by submitting to A,I.D.,
with necessary supporting documentation as prescribed in
Project Implementation Letters, vrequests to finance such
cosis,

(b) These disbursements may be made by A.I1.D. at A.I.D.'s
option; (1) in U.S. dollars eqguivalent to the local currency

cost, or

(2) 1in local currency acquired by A.J.D. by purchase
ox from local curxrency already owned by the U.S,
Government.

SECTION 7.3. Other Forms of Disbursement. Disbursements

of the Grant may also be made through such other means as the



9

Parilies may agree to in writing,

SECTION 7.4. Rate of Ewchange. I1f funds provided

undexr thez Grant ave introduced into Indonesia by A.I.D, or
any public or private agency for purposes of carrylng out
obligatlons of A.I1.D. hereundexr, the Grantee will make such
axrangements &3 may ba necessary 85 that such funds may be
converted into currzncy of Indonesiz at the highest rate of
exchange which, at the time the conversion is made, is not

unlawful in Indonesia,

Article 8, Miscellaneous

SECTION 8.1. Communications. Any notice, request,

document, or other coomunication submitted by either Party
to the other under this Agreement will be in writing or by
telegram oxr cable, and will be deemed duly given or sent

when delivered to such Party at the following addressess:

To the Grantee: Minister of State for Development
Supervision and the Environment
Ja'lan Merdeka Barat 15
Jakarta
Indonesia.

To A.I.D. Director
United States Agency for
International Development
Jalan Merdeka Selatar 5
Jakarta
Indonesia.
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SECTION 8.2. Representatives., For all purposes

rei:evant to this Agreement, the_Grantee will be represented
by the individuals holding or acting in the office of Minister
of State for icvelopment Supervisicn and che Envirorment,
Ministry of State for Developmeni Supervision and the Environ-
ment, and A.I.D. will be representad by the individual holding
or acting in the office of Mission Director, USAID Mission o
Indoncsia, eachh of whom by written notice, may designate
additional representatives for all purposes other than exer-
ciging the power under Section 2.1 to revice elements of the
Amplified Description in Annex 1. The names of the represen-~
tatives of the Graantee, with specimen slgnatures will be
provided to A.I.D., which may accept as duly authorized any
ingstruments signed by such representatives in implementation
of this Agreement, until receipt of written notlice of revo-
cation of their maturity.

FCTIGN 8.J). Standard Provisions Anaex. A '"Project

Grant Standard Provisions Annex" (Annex 2) is attached to

and -forms part of this Agreement.

IN WITNESS WHEREOF, the Grantee and the United States
of America, each acting through its duly authorized repre-
sentative, have cauced this Agreement to be sigied in their

names and delivered as of the day and year first above written.
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UNITED STATES AGENCY FOR
INTERNATIONAL DEVELOPMENT

Bhed = \ _/;’:.‘ -

~ REPUBL!'T QF
MW«*:: b
By: _ By:
R. Wiradisuria Thomas C,
Asst. Minister of Director

State for Developr :nt Supervision
and the Environment

Niblock
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ANNEX 2

Project Grant Standard Provisions Annex

Definirions: As used in this Annex, the "Agreement” 1&f'rs to
the Project Grant Agreement to which this Annex is attacu:.d and
of which this Avnex forms a part. Terms used in this Annex have
the same meaning or veference as.in the Agreement.

Article A:- Project Iuplementation Letters. To assist Grantee
in che implementution of the Projert, A.I1.D., from time to time,
will issue Project Implementation Letters that will furnish
additional information about matters stated in this Apveement.
The parcies may also use jointly ageecd-upon Project Implementa-
tion Letters to confirm and record rheir mutual understanding
on aspects of the implementation of this Agreement. Project
Implementation Lezters will not be used to amend the text of

the Agreewent, but can be used to record revisions or exceptlons
which ave permitted by the Agreement, including the revision of
elements of the amplified description of the Project in Annex 1.

Arzticle E: General Covenancs

SECTION B.1l. Consultation. The Parcies will cocperate to
assure that the purpose of this Agreement will be accomplished.
To this end, the Parties, at the request of either, will exchange
views on the progress of the Project, the performance of obliga-
tions under this Agreement, the perf{orrance of any consultants,
contractors, ovr suppliers engaged on the Froject, ana other
matters relating to the Project.

SECTICN R.2. Exeaution of Project. The Grantee will:

(a) carry ont the Project or cause it to be carried
out with due diligence and efficiency, in conformity with
sound technical, financial, and managament practices, and
in conformity with those documents, plans, specifications,
contracts, schedules or othar arrangements, and with aay
modifications therein, approved by A.I.D. pursuant to this
Apreement; and

(b) provide qualified and experience management for,
and train such staff as may be appropriate for the main-
tenance and operation cf the Pruject, and, as applicable
for centinuing activities, cause the Project to be operated
and maintained in such manner as to assure the continuing
and successful achievement of the purposes of the Project.
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SECTION B.3. Utilization of Goods and Services

{a) Any rescurces financed under the Grant will, unless
otherwise agreed in writing by A.L.D., be devoted to the
Project until the ccmpletion of the Project, and thereafter
will be used sc as tu further the obiectives sought in
carrying out the Project.

‘ (b) Goods or services financed under the Grant, except
as-A.I.D. may otherwise agree in writing, will nct be used
to pramote- or rassist a' foreign aid project or activity .
assoclated with or financed by a country not included in
Code 935 of the A.I.D. Ceographic Code Book as in effect
at the time of such use,

WECTION B.4. Taxation

(s) This Agreement and the Grant will be free from any
taxation or fees imposed under laws in effect in the ter-
ritory of the Gruntee, '

(b) To the extent that (1) any contractor, including
any consulting firm, any personnel of such contractor
financed under the Grant, and any proparty or transaction
relating to such contracts and (2) any commodity procure-
ment transaction financed under the Grant, are not exempt
from identifiable taxes, tariffs, duties or other levies
imposed under laws in effect in the territory of the Grantee,
the Grantee will, as and to the extent pxovided in and
puzrsunant to Project Implementation Letters, pay or relmburse
ghe eame with funds other than those provided under the

rant.

SECTION B.5. Reports, Records, Inspections, Audit.

The Grantee will:

(a) furnish A.1.D. such information and reports relating
to the Project and to this Agreement as A.I.D. may reason-
ably request;

(b) maintain or cause to be maintained, in acccrdance
with generally accepted accounting principles and practices
consistently applied, books and records relating to the
Project and to this Agreement, adequate to show, without
limitation, the receipt and use of goods and services .
acquired under the Grant. Such books and records will ope
audited regularly, in accordance with generally accepted
auditing standards, and maintained for three years after



SECTICN B.S5. (b)

the date of last disbursement by A.I.D.; such boocks and.
records will also %< adequate to show the nature and
extent of solicitations of prospecrive suppliers of goods
and services acguired, the basis of award of contracts and
ordexrs, and the overall progress of the Project toward
completion; and

{(c) afford authorirzed representatives of a Party the
opportunity at ‘all reasonable times to inspect the Project,
Lthe utilization of goods and services financed by such
Party, and books, records, and other documents relating to
the Project and che Grant. '

SECTION B.6. Completeness of Information. The Grantee
confirms:

(a) that tha facts and circumstances of which it has
informad A.X.D., or cause A.I.D. to be informad, in the
course of reaching agreement with A.I.D, on the Grant, are
accurate and compiete, and include all facts and circum-
stances that might materially affect the Project and the
discharge of responsibilities wnder this Agreement;

(b) that it will inform A.I.D. in timely fashion of
eny subsequent fecte and circumstances that might material-
1y affect, or thar it is reasonable to believe might s0
affect, the Project or the discharge of responsibilities
under this Agreemcat.

SECTION B.7. Other Payments. Grantece affirms that no

pavments have been cr will be received by any official of

th: Grantee in connection with the procurement of goods or

services financed under the Grant, except fees, taxes, or

gimilar payments legally established in the country of the
rantee,

SECTION B.8. Information and Marking. The Grantee will
give appropriate publicity to the Grart and the Project as

& program te which tha United States has contributed,
identify the Project site, and mark goods financed by A.1.D.,
as described in Prcject Implementation Letters.
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Article C: Procurement Provisions

SECTTON C.1. Special Rules,

(a) The souxce and origin of ocean and air shipping
will be deemed to be the ocesn vessel's or alrcraft's
country of registry at the time of shipment.

(b) Premiums for marine insurznce placed in the
territozy of the Grantee will be. deemed an eligible
Foraeign Enchange .Coet. if otherwise eligible under
Section C.7(a).

(c) Any motor vehicles financed under the Grant will
be of United States wmanufacture, except as A.1.D. may other-
wise agree in wricing.

(d) Transportation by air, financed under the Grant,
of property or persons, will be on ctarriers holding United
States certification, to the extent service by.such car-
riers is available. Details on this requirement will be
described in a Project Implementarion Latter.

SECTION C.2. Eligibility Date. No goods or services may
be financed under the Grant which are procured pursuant to orders
or contracts firmly placa:l or entered into prior to the date of
thic Agresment, except as the Parties may otherwise agree in
writing.

SECTION C.3. Plang, Specifications, and Contracts. In
order fur thexe to be mutual agreement on the foliowing matters,
and except as the Parties may otherwise agree in writing:

{a) The Grantees will furnish to A.I.D. upon preparation,

(1) any plans, specifications, procurement or
construction schedules, contracts, or other documentation
~alating to goods oxr services to be financed under the
Grant, including documentation relating to the prequali-
fication and selectcion of contractors and to the solicita-
tion of bids and proposals. Material modifications in
such documentation will likewise be furnished A.I.D. on
nrenararion:

{2) such documentaticn will also be furnished to
A.I.D., upon preparation, relating to any goods or services
which, though not financed under the Grant, are deemed by
A.I1.D. to be of major importance to the Project. Aspects
of the Project involving matters under this subsection (&)
(2) will bte identified in Project Implewentation Latters;


http:Stat,.es

SECTION C.3.

(b) Documents related to the prequalificaticn of
contractors, and to the solicitation of bids or proposals
for goods and sexvices financed under the Grant will be
approved by A.X1.D. in writing prior tc their issuance,
and their terms will include United States standards and
measurements;

(c) Contracts and contractors finaznced under the Grant
for engineering and other professinpal sexvires, for con-
struection services, and for such other services, equipment
or materials as may be specified iu Pruject Implewentation
Letters, will be approved by A.I.D. in writing prior to
execution of the contract., Material modifications in such
contracts will also be approved in writing by A.I.D. prior
to exacutlon; and

(d) Consulting firms used by the Grantee for the
Project but not financed under the Grant, the scope of
their services and such of their personnel assigned to the
Project as A.1.D. may specify, and construction contractors
used by the Grantee for the Project but not financed under
the Grant, shall be-acceptable to A.I.D,

SECTION C.4. Reasonable Price. No more than reasonable
prices will be paid for any goods or services financed, in whole
or in part, under the Grant. Such items will be procured on a

gair and, to the maximum extent practicable, on a competitive
asis.

SECTION C.S. Notification to Potential Suppliers. To
permit all United States rirms to have the opportunity to partici~
pate in furnishing goods and services to be financed under the
Grant, the Grantee will furnish A.I.D. such information with
regard thereto, and at such times, as A.I.D. may request in
Project Implementation Letters.

SECTION C.5. Shipping.

, {a) Goods which are to be transported to the territory
of the Grantee may not be financed under the Grant if
transported either: (1) on an ocean vessel or aircraft
under -the flag of a country which is not included in A.I.D.
Ceographic Code 935 as in effect at the time of shipment,
or (2) on an ocean vessel which A.I.D., by written notice
to the Grantee has designated as ineligible; or (3) under
en ocean or alr charter which has not received prior A.1.D.
approval.



SECTION C.6.

(b) Costs of ocean or air transporcation (of goods or
pexsons) and related delivery services may not be financed
under the Grant, if such goods or persons are carried:

(1) on an ocean vessel under the flag of a country not,

at cthe time of shipment, identified under the paragraph of
the Agreement entitled "Procurement Source: Foreign Ex-
change Costs," without prior written A.I.D. approval; or
(2) on an ocean vessel which A.I.D., by written notice to
the Grantee, has designated as ineligible; or (3) under an
ocean vessel or air charter which has not received prior
A.I.D, approval,

(c) Unless A.I1.D. determines that privately owned
Unjted States-flag commercial ocean vessels are not aval-
_ 1iable at fair and reasonable rates for such vessels, (1)
at least fifty percent (50%) of the gross tcnnage of all
goods (computed sepaxately for dry bulk carriers, dry
cargo linars and taakers) financed by A.I.D. which may be
transported cn ocean vessels will be transported on
privately owneda United States-flag commercial vessels,
and (2) at least fifty percent (50%) of the gross freight
revenue generated by all shipments fimanced by A.I.D. and
transported to the territory of the Grantee on dry cargo
liners shall be paid to or for the benefit of privately
owned United States-flag commercial ressels. Complianca
with the requirements of (1) and (2) of this subsection
must be achieved with respect to both any cargo transported
from U.S. ports and any cargr *>e~nrconvrad fram nan.dl 8/
ports, computed separately.

SECTION C.7. Insurance.

(a) Marine insurance oi.. goods financed by A.I.D. which
are to be transported to the territory of the Grantee may
be financed as a Foreign Exchange Cost under this Agrecment
provided (1) such insurance is placed at the lowvest avai-
lable competitive rate, and (2) claims thereunder are
payable in the currency in which such goods were f£inanced
or in any freely convertible currency. If the Grantea
(oxr government of Grantee), by statute, decree, rule,
rejulation, or practice discriminates with respect to
A.1.D.-financed procurement aga‘nst any marine insurance
company authorized to do business in any State of the
United States, then all goods shipped to the territory of
the Grantee financed by A.I.D. hereunder will be insured
against marine risks and such insursznce will be placed
in the United States with a company or coumpanies authorized
go do a marine insurance business in a Stace of the United

tates.



SECTION C.7.

(b) Except as A.I.D. may otherwise agree in writing,
the Grantee will {nsure, or cause to be insured, goods
financed under the Grant importad for the Project against
riska incident to their transit to the point of their use’
in the Project; such insurances will be issued on terms
and conditions consistent with sound commercial practice
and will insure the full value of the gocds. Any indem-
nification received by the Grantee under such insurance
will be used to replace or repair any material damaga ox
any loss of the gocds insured or will be used to reimburse
the Grantee for the replacement or repalr of such goods,
Any such replacements will ba of source ard origin of
countries listed in A.I.D. Geographic Code 935 as in effect
at the time of replacement, and, except ay the Parties may
agree in writing, will be otherwise sublect to the provi-
sicns of the Agreement,

SECTION C.8. U.S. Government-0Owned Excess Property. The
Grantee agrees that wherever practicable, United States Govern-
-ment-owned excess personal property, in lieu of new iteus
financed under the Grant, should be utilized. Funds under the
Grant may be used to finance the costs of obtalning such preperty
for the Project,

Article D: Termination; Remedies,

SECTION D.1. Termination. Either Party may terminate this
Agreement by %iving the other Party 30 days written notice.
Termination of this Agreement will terminate any obligations of
the Parties to provlide financial or other resources to the Pro-
ject pursuant to this Agrecement, except for payment which they
are committed to make pursuant to noncancellable commitments
entcred into with third parties prior to the termination of
this Agreement. In addition, upon such termination A.I.D. may,
at A.I.D.'s expense, direct that title to goods financed under
the Grant be transferred to A.I.D. if the goods are from a
source outside Grantee's country, are in a deliverable state
and have not been offloaded in ports of entry of Grantee's
country.

SECTION D.2. Refunds.

(a) In the cace of any disbursement which is not sup-
ported by valid documentation in‘ accordance with this
Agreement, or which is not made or used in accordance
with this Agzeement, or which was for goods or services
not used in accurdance with this Agreemant, A.I1.D.,



SECTION D.2.

notwithstanding the availability or exercise of any other
remedies undex this Agreement, may require the Grantee to
refund the amount of such disbursement in U.S. Dollars to
A.1.D. within sixty (60) days after receipt of a request
therefor,

(b) If the failure of Grantee to comply with any of
its obligations under this Agreement has the result that
goods or services financed under the Grant are not used
effectively in accordance with this Agreewment, A.I.D. may
require the Grantee to refund all or any part of the awmount
of the disburszements under this agreement for such goods
or sexrvices in U.S, Dollars to A.I.D. within sixty days
after receipt of a request therefcr.

{e) The right under subsection (a) or (b) to require
a refund of a disbursement will continue, notwithstanding
any other provision of this Agreement, for three years
from the date of the last disbursement under this Agreement,

(d) (1) Any zefund under subsection (a) or (b), or (2)
any refund to A.1.D., from a contractor, supplier, bank or
other third party with respect to goods or serxvices financed
under the Grant, which refund relatec to an unreasonable
price for or errouneous invoicing of goods or services, or
to goods that did not conform to spacifications, or to
serxvices that were inadequate, will (A) Le wmade availuble
fixat for the cost of guods and services required for the
Yroject, to the extent justified, and (B) the remalnder,
if any, will be applied to reduce the amcunt of the Grant.

(e) Any interest or cther earnings on Grant funds
digbursed by A.I.D. to the Grantee under this Agreewment
prior to the authorized use of such funds for the Project
will be returned to A.1.D. in U.5. Dollars bv rhe:Granrae

SECTION D.3. Ncnwaiver of Remedies. Ne delay in exezrcising
any right or remedy accruing to a Party ia connection with its
finanecing.under this Agreement will be construed as a waiver of
such right or remedy.

SECTION D.4. Assignment. The Crantee agrees, i:pon reguest,
to exzscute en assiguewent to A.I.D. of any cause of action which
may accrue to the Grantee in connection with ox arising out of
the contr:ctusl performance or breach of periormance by a party
to a direct U.S. Dollar contract with A.7.D. financed in whole or
in part out of funds granted by A.I.D. under this Agreement.
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"ANNEX 1

AMPLIFIED DESCRIPTION OF THE PROJECT

I. Project Description

. This project will assist in the development of the
recently established Center for Environmental Studies (CES)
at the Bandung Institute of Technology at Bandung (ITB) by
financing the foreign exchange and local currency costs of:

a.
b.

nomMm
] [

£

One long term advisor for two years;

two short term advisors to assist in the designing
of a program of envirommental studies and training
at ITB;

books and.pnhllcatluns for an environmeutal clearlno
house to be -established at the Center plus one
vehicle for transportaticn; ‘
short term training and attendance at international
seminars and conferences for key personnel from XITB
and from the Ministry of State for Development Super-
vision and the Enviromment; and

long term academic t;a1n1n°>lead1ng to the M.S.
degree in various envirommental sciences at U.S.
Universities for five ITB faculty members.

GOIL and ITB will finance

in-country training

operations of the clearing house

land ¢nd new building for the envirommental center,
and

1n-couutry training to level of five M.S.'s and two
Ph. D's abroad f~.z IIB faculty to provide a core
group of trained p,rsonnel for the environmental
center. The estimated value of the GOI/ITB contri-
bution is $234,000 plus land and building and in-kind
servicas for the operation of the clearing house.

These inputs will lead to the establishment of the CES at
ITB as an institution capable of making research studies in the
managenent of natural resources and environmental impact assess-
ments of development projects. Through the results of such
studies the Center will be capable of assisting the GOI in the

devising

ultimate

of environmentally sound development strategies.. The
aim of the Project is to make a contribution to the

rehabilitation ,conservation, and improvement of the Indonesian

physical

environment.



II. Implementation Plan

Administrative Responsibility

AID understands that the Minister of State for Development
Supervision and the Environment is the administrative authority
for the implementation of this Project. However, the Minister
of State will designate an appropriate official at ITB as his
authorized representative so that USAID may work directly with
the ITB staff on project matters.

Consultants

Included in this Project ars funds for one long term
consultant (two y2ars) to help design and implement the Centers
programs 1n research, training, and to assist in the development
of the clearing house. Other short term consultants may be
fundad as the need arises. It is expected that both the long
term and the short term consultants will be contracted on AID

ke

direct Personal Services Cortracts.

Training
inanced by the

Both the long and short term txrzining £
rticipant training
as

Grant will be handlad through the USAID
office by following their regulzar croce

III. Financizl Plzn

. The estimated amount of AID collar grant funds to be
provided for this Project is $500,000 for the period 1979 -
1281 in two imcre—ants of $250,000 for each of the two fiscal
years of 1980 & 1%81. Allocation of funds by input is shown
i1n the Finaacial Plzan presented telow in tabular form. The
amounts shown in the Financial Piza are estimated only; by
mutual consent of the Parties th= allocation of funds may
vary from the Financial Plan without amendment of this Annex 1
or this Grant Agreement.



SUMMARY BUDGET ('000 $)

- ITB GOI USAID Total
Crant
I. Cperation 22% 22
II. Clearing House, 86 86
' Library
I1I. Formal Education 64 130 194
IV. Training 70 70
V. Research 90 8 98
VI. Travel 4 10 50 64 .
VII. Technical Asst. 200 200
JIII. Contingency 26 26
TOTAL: 26 234 500 760
AID Grant s 667
G0I Contribution : 31%
ITE Contribution : 3%

s

* Plus in-kind contributions of services by ITB's
professional staff, office space and furnishings.
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PAGE 01 JAKART 15453 020893112 72139 AIDS854 L7
ACTION AID-35 9]
ACTION OFFICE ASSP-02 ,
INFO AAAS-21 ASEM-01 ASDP-02 ASTR-@i CHB-@1 RELO-01 MAST-01

12-00 AQeD-01 /G811 AL

INFO OCT-01 SS50-80 EA-12 OES-09 /057 W
------------------ 60350 ©B28926Z /10

O 8208582 OCT 8@

FM AMEMBASSY JAKARTA

TO SECSTATE WASHCC IMMEDIATE 9896

UNCLAS JAKARTA 15453 ()\
AIDAC Cﬂ;

EO 12065: N/ A
SUBJECT: ENVIRGIMENTAL ANALYSIS FOR TOXiC METALS COURSE
REF: STATE 201742

1. A MAJOR PRIORITY OF THE GOI ENVIRONMENTAL MINISTRY AND
THE NETWORK OF UNIVERSITY CENTERS OF ENVIRONMENTAL

STUDIES IS DEVELOPMENT OF CAPABILITY TO DEAL WITH
INDUSTRIAL POLLUTION, PARTICULARLY FROM HEAVY METALS

2. MISSION HAS BEEN DEVELOPING OPPORTUNITIES UNDER GRANT
FUNDING FROM ASSISTANCE TO ENVIRONMENTAL CENTER PROJECT
TO ASSIST GOI EFFORT TO MANAGE INDUSTRIAL POLLUTION. ONE
SUCH OPPORTUNITY, WHICH COMES FROM BILL CARTER' 5 VISIT,

IS THE POTENTIAL FOR INCREASED INTERCHANGE BETWEEN U. S.
ENVIRONMENTAL PNOTECTION ADMINISTRATION AND GOI INSTITU-
TIONS. ANOTHER IS THE OPPORTUNITY AFFORDDR. R. T. M SUTAMIHARDJA, ENV
IRONMENTAL MINISTRY

STAFF, AND DR. OEY BIAUW LAU, ITB CENTER FOR ENVIRONMENTAL
STUDIES STAFF. AL THOUGH DEADLINE IS5 PAST, MISSION ASKS
AID/¥W MAIKE SPECIAL APPEAL TO COURSE ORGANIZERS TO INCLUDE
NOMINEES IN COURSE IN VIEwW OF IMPORTANCE TO GOI ENVIRON-
MENTAL PRIORITIES.

4, ALL FUNDING IS UNDER ASSISTANCE TO ENVIRONMENTAL
CENTERS GRANT. MASTERS

UNCLASSIFIED



i‘m UNITED STATES OF AMERIC/ f? 7/ Oj/%

AGENCY FOR INTERNATIONAL DEVELOPMENT

- AMERICAN EMBASSY
‘JAKARTA, INDONESIA

PROJECT AUTHORIZATION AND REQUEST FOR ALLOTMENT OF FUNDS
PART II

INDONESIA Assistance to Environmental
Center

AID Project No. 497-0314

Pursuant to Part I, Chapter I, Section 106 of the Foreign
Assistance Act of 1961, as amended, and delegation of
authority thereunder, I hereby authorize a Grant to
Indonesia (the '"Cooperating Country'") of not to exceed
Two Hundred and Fifty Thousand United "*ates Dollars
($250,000) the (Authorized Amount) to help in financing
certain foreign exchange and local currency costs of \
goods and services required for the Project as described
below.

The Assistance to Environmental Center project (hereinafter
referred to as the '"Project') is designed to develop and
strengthen the Center for Environmental Studies at the
Bandung Institute of Technology in Indonesia, so that

it may be able to provide Indonesiar. Government development
planners with the knowledge ard services to assess the
environmental impact of projects and to devise natural
resource management strategies. The Projtct will provide
technical assistance, training, and periodicals.,

I further approve a total level of AID-appropriated funding
planned for this Project not to exceed Five Hundred Thousand
United States Dollars ($500,000), subject to the availability
of funds and in accordance with A.I.D. allotment procedures.

I hereby authorize the initiation of negotiation of the
Project Agreement in accordance with A.I.D. regulations
and the Delegations of Authority, subject to the following
essential terms and major conditions; together with such
other terms and conditions as A.I.D. may dzem appropriate:

a. Source and QOrigin of Goods and Services




Except for ocean shipping, goods and service financed
by A.I.D. under the project shall have their source and origin
in the Cooperating Country or in the United States, except as
A.1.D. may otherwise agree in writing. Ocean Shipping financed
under the Grant shall be procured in accordance with current
A.1.D, regulations.

b. Other Terms and Conditions

The Project Agreement should contain such other terms
and conditions as may be deemed appropriate.

Clearances Office Date Initials
Edwin J. Clapp LA 1t bl 3¢ Al
Raymond Cohen PRO R/ 229G Jegd -
Robert L. Bourquein  OMF A3 AR
Paul W. Weatherly PRO A hogdt 7 JIAS %18
Larry M. Marshall PRO At Bl & ATy
s —e
Wdaﬁﬂﬁ“ﬂ» 8/23/
| 4
Walrdr G. Bollinzerl Date

¢

LA;*jgﬂlaPP: es, 8/21/79



UNITED STATES |( RNATIONAL DEVELOPMENT COOPER:'(‘\N AGENCY 9/77‘0.5/%

AGENCY FOR INTERNATIONAL DEVELOPML T
WASHINGTON.D.C. 20523

October 6, 1980

ACTION MEMORANDUM FOR THE ASSISTANT ADMINISTRATOR, BUREAU FOR ASIA
FROM: ASIA/PD, G. R. vanRaalte

SUBJECT: Request to Extend Project Assistance Completion Date (PACD):
Indonesia Assistance to Environmental Centers (497-0314)

Problem: USAID/Indonesia has requested an additional four-month extension
of the PACD for the subject project from August 31, 1982 to December 31, 19¢
to accomodate a two-year rontract with the principal technical advisor for
the project. If approved, the PACD would be extended a total of sixteen
months from the original date r¢” August 31, 1981.

Discussion: The subject project was approved by the Acting Mission Director
USAID/Indonesia on August 23, 1979, and a project agreement was signed on
August 31, 1979. The project, to which AID's contribution is a $500,000
grant, is designed to develop and strengtihen the Center for Environmental
Studies at the Bandung Institute of Technologv. The Center will provide
GOI development planners with services to ascess the environmental impact
of projects and to devise natural resource 'nanagement strategies.

Several months were required to advertise, select and recruit a personai
services consultant to serve as the principal technical advisor for the
project, and a two-year contract was siyned in October 1980. The Mission
extended the PACD twelve months, to Aucust 31, 1982 on its own authority.
To permit the crmpletion of the adviso's services, an additional four-
month extension has been requested (TFB A). Since this extension would
exceed a cumulative 12 months' period, your approval is required. If
approved, this further extension will, in our judgment, be sufficient to
permit the orderly completion of the project.

Recommendation: That you approve an extension of the PACD for the subject
project from August 31, 1982 to December 31, 1982.

Attachment:

Jakarta 14357 Q
/ N T

/
p v M/77/50




3y PH "6
ACTION MEMORANDUM FOR THE ASSISTANT ﬂ\usmmon, BUREAU FOR ASIA

FROM: ASIA/PD, G. R. vanRaalte [

SUBJECT: Request to Extend Project Assistance Completion Date (PACD):
Indonesia Assistance to Environmental Centérs (497-0314) -

Problem: USAID/Indonesia has requested an additioral four-month extension
of the PACD for the subject project from Zugust 31, 1982 to December 31, 1982
to accomodate a two-year contract with the priocipal technical advésor for
the project. If approved, the PACD would be extended a total of sixteen
months from the original date of August 31, 1931.

Discussion: The subject project was approved by the Acting Mission Director
USATD/Tndonesia on August 23, 1979, and a project agreement was signed on
August 31, 1979. The project, to which AID's contribution is a $500,000
grant, is designed to develop and strengthen the Center for Environmental
Studies at the Bandung Institute of Technology. The Center will provide
GOI development planners with services to assess the environmental impact
of projects and to devise natural resource management strategies.

Several months were required to advertise, select and recruit a personal
services consultant to serve as the ppincipal technical advisor for the
project, and a two-year contract was signed in October 1980. ThacMission
extended the PACD twelve months, to August 31, 1982 on its own authority.
To permit the completion of the advisor's services, andadditional four-
month extensicn has been requested (TAB A). Since this extension would
exceed a cumulative 12 months' period, your approval 1s required. If
approved, this further extension will, in our judgment, be sufficient to
permit the orderly completion of the project.

Recommendation: That you approve an extension of the PACD for the subject
project from August 31, 1982 to December 31, 1962. ’

Attachment:
Jakarta 14357

Clearances:
ASIA/DP:RHalligan (draft) W :
ASIA/ISPA:RDakan (draft) Apbroved \L\,.,

ASIA/TR:JStanley (draft)
/9/7_0‘,

ASIA/PD/EA:BBlackman (draft) Disa
GC/ASIA:CStephenson (draft)

ASIA/PD/EA:RvanRaalte:dw:10/6/80:58582
¥ \"\\J\(LD, Clhec i Loaw D«.(u;\\u.l. Cchm@
Fa/LD S Yudea )

WSsALVYr O Lowne 3 veu



UNCLASSIFIED OUTGO G
Department of State TELEGRAM

PAGE 01 STATE 263152 72886 AlD6E1@E
ORIGIN AID-35

ORIGIN OFFICE ASTR-01 .
INFO AAAS-81 ASEM-01 ASDP-02 STA-10 ASPD-@3 CMGT-82 PASA-02

CHE-O1 EPA~-O3 ASSP-02 /828 A4 7

INFO OCT-@0 /835 R

DRAFTED BY AID/ASIA/TR/STEPR: JBIERKE: STC
APPROVED BY AID/ASIA/TR/STEP: NLBROWN
AID/ASIA-ISPA: RDAKAN (PHONE)
DESIRED DISTRIBUTION
ORIGIN ASTR CHB INFO AAAS ASEM ASSP ASDP ASPD CMGT PASA EPA 9C-00
END
—————————————————— g63122 p216232 /34
P B21214Z OCT 80
FM SECSTATE WASHDC
TO AMEMBASSY JAKARTA PRIORITY

UNCLAS STATE 263152 L’
AIDAC $’
E.O. 120865: N/A 0
AGS:

SUBJECT: DR EMIL SALIM S REQUEST FOR ENVIRONMENTAL ASSIST-
ANCE )

REF: Al JAKARTA 15003; B) STATE 25334; .C) JAKARTA 14065
1. PASA WITH EPA EXECUTED 29 SEPT. COPIES OF PIO/T AND
PASA BEING POUCHED

2. ETA CARTER WED OCT 8TH AT 6: 15 P. M GARUDA FLT 875 AND
ETD, SUNDAY, OCT 19TH AT 7: 080 A. M FLT GARUDA 876.

3. MISSION REOUESTED TO ARRANGE ACCOMOOATIONS FOR CARTER
AT BOROBUDUR HOTEL. CHRISTOPHER

UNCLASSIFIED
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PAGE Bl STATE 318273 6248

ORIGIN AID-3S
INFO OCT-08 /035 R

DRAFTED BY DS/ST:HKUX
APPROVED BY DS/ST: WROSEBOROUGH
ASIA/TR = JSTANLEY (PHONE
ASIAZISPA = RDAKAN (PHONE)
10/UCS - JCORSON (INFO)
DOI/NPS = JTSCHIRLEY [INFOI
DESIRED DISTRIBUTION
3F ACTION DSST CHRO% & 8 INFO ARAS ASEM ASSP ASDP FH ASPD ASTR AADE
DSAG IT DOE 14T 35P
------------------ 111364 B917362 /34
R D91451% DEC 79
FN SECSTATE WASHDC
TO AHENBASSY JAKARTA

UNCLAS STATE 318275

AIDAC, FOR PAUL WEATHERLY

r'd
£.0. 12065 N/A ,5(

LA

SUBJECT: POSSIBLE DS/ST SUPPORT FOR ENVIROHHMENTAL
TRAINING [N INDONESIA

b-'

OZP!F
/

TAGS:  SENV

1. AS DI®CUSSED DURING WEATHERLY AND SOERIAATHADJA

NOVEHBER VISIT TO WASHINGTON, DS/ST IS EXPLORING POSSIBLE
SUPPORT TO TWO INDONESIA ENVIRONHENTAL TRAINING PROGRAHS
THROUGH 1TS CONTRACT MITH US MAN AND THE BIOSPHERE (MABI
PROGRAM, AS OF NOW, SUPPORT FOR TRAIKING IN HUHAN ECOLOGY
(INTERACTIONS BETWEEN PECPLE AND FORESTS) AT HULAWARMAN
UNIVERSITY SPOMSORED BY INDONESIAN MAB SEEHS FAIRLY CERTAIN
ON OTHER HAND, SUPPORT FOR TRAINING IN “ADAPTIVE ENVIRON-
MENTAL ASSESSKENT® (AEA) TECKNIQUES THRCUGH US FISH AND
WILDLIFE SEKVICE (FW3) ARRANGEHENT WITH G.S. HOLLINGS AT

THE UNIVERSITY OF BRITISH COLUNPIA IS LESS CERTAIN FOLLOWING
NOV. 27-28 |EETING IN VANCOUVER WITH REFPRESENTATIVES OF

FWS, UBC, USHAB AID DS/ST. THAT HEETING WAS ALSO ATTENDED
BY MR, BEDJO SOEWARDI, PROGRAM MANAGER FOR UPLAND RESOURCES
UTILIZATION UNIT AT THE CENTER FOR NATURAL RESOURCE
HAMAGEMENT AND ENVIPONMEMTAL STUDIES AT BOGOR AGRICULTURAL
UNIVERSITY. HR. SOEWARDI HAS BEEN AT UBC FOR SEVERAL HONTHS
UHDER A FORD FOUNDATION GRANT LOOKING INTO THE VALIDITY OF
UBC COMPUTER MODEL NG TECKNIOUES FOR USE IN INDONESIA

MR. SOEWARDI IS VERY ENTHUSIASTIC ABZUT THT VALUE OF

HOLLINGS® METHOD = PARTICULARLY THE VIVID VISUAL HEANS OF
DISPLAYING |HPLICATIONS OF ALTERNATIVE NATURAL RESOURCE
POLICY DECISIONS = WHICH COULD BE USED BY TOP OFFICIALS
SUCH AS MINISTER SALIH FOR DEMONSTRATION PURPOSES
SOEWARDI WOULD LIKE 10 HAVE A FAIRLY EXTENSIVE AND
EXPENSIVE TRAINING PROGRAH COMDUCTED AT BOGOR

2. WHILE DS/ST RECOGNIZES USEFULNESS OF UBC TECHNIQUES,
THERE WERE A NUMBER OF SERIOUS ISSUES RELATING TG DS/ST
CONTRACT WITH FWS WHICH NEED CLARIFYING BEFORE MY “URTHER
WORK CAN BE UNDERTAKEN EITHER IN US 0" OVERSEAS, NS/ST
AND USHAB ARE IN PROCESS OF DOING THAT, BUT WOULD
APPRECIATE HISSION GUIDAHCE 0N FOLLOKING P2iMTS BEFORE
PROCEEDING FURTHER:

= A. UBC'S STATED INTEREST IN NORKING OVERSEAS, WOULD BE
* TO ASSIST HR. SOEWARDI TRANSFER AEA HETHOO TO BCGOR

PERHAPS OTHER ENVIRONMENTAL CENTERS COLLD THEORETICALLY
BE INVOLVED. QUESTION: WOULD THAT BE (N LINE WITH HiSSION

UNCLASSIFIED

TELEGRAM
R

= B, UBC AND MR, SOEWARDI WORKED OUT A PROPOSED TRAINING

. STATE 318215

AND GOI INTERESTS AND PRIORITIES?

PROGRAN PRIOR TO DS/ST VISIT WHICH TENTATIVELY TUTILLED*"{:L\_)

OVER 308,000 DOLLARS AND WHICH CALLED FOR A SERIES OF
VORKSHOPS AND TRAINING SESSIONS OVER A PERIOD OF A Y{AR OR
§0, AIMED AT EFFECTIVELY TRANSFERRING THE AEA TECHNOL DGY.
EVEN IF FUNDS FOR OVERSEAS WORK ARE STILL AVAILABLE U DER
EXISTING CONTRACT WITH USHAB, WHICH IS STILL TO BE DE1.%-
MIMED, DS/ST COULD OHLY SUPPORT AN INITIAL WORNSHOP,
QUESTION: NOULD IT HAKE SENSE TO START THE PROCESS WITHOUT
FAIR ASSURANCE THAT OTHER FUNDS WOULD BE AVAILABLE T0O
COHMPLETE 177 (DS/ST WILL DISCUSS POSSIBILITIES WITH
ASIA/TR, FORD FOL:IDATION AND IBRD). HR. SOEWARDI INDICATED
YE WOULD BE INVESTIGATING POSSIBLE FUNDING FROM ON GOING
AID HISSION PROJECTS, FORD FOUNDATION AND GOI,

3. PLEASE RESPOND TO DS/ST = MOLLY KUX.  VANCE
)
4e§\
\éb
3






