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UIHl ID , I Al I', 1:. l I l<t~A.TIONAl orvr:t OPM£:N r COOPfr!ATtON AGCNCY 

AGEJ,,;('y 1-CHI INTERNAT!Of\lAL DEVELOPMENT 

PROJECT AUTHORIZATION 

Name of Country: Honduras 

Nnmc of Project: Rural Trails and Access Roads 

Number of Project: 522-0164 

l. Pursunnt to Section 103 of the Foreign Assistance Act of 1961, as amended, I 
hereby !lllthorizr· the Rural Trails and Access Roads Project for the Republic of Honduras 
(the l!Coopcrating Country") involving planned obligations of not to exceed Ten Million 
N inc· Hundred Seventy Thousand United States Dollars ($10,970,000) in Loan funds 
("Loan 11

) and Two IIundrcd Thirty Thousand Dollars ($230,000) in Grant funds over a 
lhr(•c-year period (11 Grnnt"} from date of authorization, subject to the availability of 
funri': iq rwr•orrlnnec with the r\ .I.D. OYB/ollotment process, to help in financing foreign 
cxc·lwnL~c nnd loenl eurrcncy costs for the project. 

2, Tile project (11 Projcct 11
) consists of a rural trail ru1d access roads rehabilitation 

rrnd construetion pro:::;Tam to be administered by the Cooperating Country which will 
inc Jude the rnnintcnnnec of those roadways and the repair and rehabilitation of selected 
items of road maintenance equipment. 

3. The Projcet Agreement, which may be negotiated and executed by the officer 
to whom such nuthority is delegated in accordance with A.I.D. regulations and Delega
tions of Authority, shall be subject to the following essential terms &nd covenants Md 
major conditions, together with such other terms and conditions as A.I.D. may deem 
appropriate. 

a. Interest Rate and Terms of Repayment 

The Cooperating Country shall repay the Loan to A.I.D. in U.S. Dollars within 
forty (40) years from the date of first disbursement of the Loan, including a 
grace period of not to exceed ten (10) years. The Cooperating Country shall 
pay to A.I.D. in U.S. Dollars interest from the date of fil'st disbursement of 
the Loan at the rate vf (i) two percent (2%) per annum during the first ten (10) 
years, nnd (ii) three percent (3%) per annum thereafter on the outstanding 
disbursed balance of the Loan and on any due and unpaid interest accrued 
thereon. 

b. Source and Origin of Goods and Services (Loan) 

Goods and services, except for ocean shipping, financed by A.I.D. under the 
Loan shall have their source and origin in the Central American Common Market 
or in countries included in A.I.D. Geographic Code 941 except as A.I.D. may 
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othcn\.;'~·' :1,;T1'•' in writing-. Ocenn shipping firw;1ccrl :iy A.I.D. under the Loan 
shnll, ex1·cpt :1·; \. ! . 1 >. mny otherwise ngrcc in writing, be financed only on flag 
vessels of tl•(· l r•1t1 d Stntcs or the Central i\me:ricnn Common Market. 

c. ~ourec ~-'-.~-~·:(in of Goods und Services (Grnnt) 

Goods 1111d sc·rvin~s. except for ocean shipping, financed by A.I.D. under the 
(irnnt :~1111 ll lwve their source and origin in the United States, except as A.I.D. 
niny ('tlwr•sisc 11g1·c(~ in writing. Ocean shipping financed by A.I.D. under the 
Grnnt sllnll, execpt ns A.I.D. may otherwise agree in writing, be financed only 
on flng vessels of tl1e United States. 

cl. Con cl it ions Prcecclent to Initial Disbursement for Construction 

Prior to nny disbursement or the issuance of any commitment document under 
the Project AgTeernent to finance construction or rehabilitation work, the 
Cooperating Country shall furnish in form and substance satisfactory to A.I.D.: 

(1) An Environmental Review document, which sets forth an agreed 
procedure for determining positive or negative environmental impact 
factors arising from the proposed road work. 

(2) A system of road and trail selection criteria including economic, 
social and environmental considerations which should be taken into account 
in the course of road selection. 

e. Covenants 

The Cooperating Country shall covenant as follows: 

(I) Thnt it will cnuse the Ministry of Communications, Public Works 
and Transportation (SECOPT) to include all access roads rehabilitated 
under this Project in the system of roads maintained by the Directorate 
General of Maintenance and~~ause them to be maintained on a regular 
basis and further, shall cause it to provide maintenance supervisory services 
to rural commtmities which participate in the rehabilitation of rural trails. 

(2) That it will provide not less than Three Million, Seven Hundred 
and Fifty Thousand Uriited States Dollars ($3, 750,000) as its financial 
con tribu ti on to the Project. 

(3) That it will evaluate, through SECOPT, the rural trails maintenance 
system on a regular basis and establish alternative maintenance procedures 
for the trails in the event that rural communi.ties do not provide regular 
effective maintenance service under the system proposed in the Project 
Paper. 

(4) That it will cause SECOPT to take all steps necessary to assure 
integration of roads and trails construction with other development plans 
in order to maximize the socio-economic benefits generated by this Project. 
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'.:i) Thot it will 11ssurc that the GOH budget for road maintenance 
(exclusive of Lonn or Grnnt financinr;) will not be reduced below 1980 
levels, not ineluding the amount contributed to this Project. 

(G) Tlwt it will cause SECOPT to develop a maintenance plan to assure 
tlJnt e<iuipmcnt finnneccl under the Project receives regular routine mainte
nnncc. 

Clearances: 

LAC/CEN:PFnrley:7-=--- d11tey/{' 
LAC/DH:CPc11slcy: .· c , · date./;, 
LJ\C/DR:ILcvy: 'J i elate 
LAC/ l >lt: ~, lflrown: Y'; da tc-,.->--.-/ ~-0.--
A/\ A/LAC: ECov: date 

11~ 2~lf yf) 
Date / 

A,\ I PPC: ASllakcow: i\f ~" tc ___j__~- f 
CC:Nlfolrn(·s: ~ '· 1~mte::Ll21 l%U 
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PMT r PRO, lFC r t11\CKffiiJUND ANO DETAILED DESCRIPTION 

A. 8A[KGROUNO N'-JO rJVERALL STRATEGY 

1. Tarqet GrrnJp and Prot) lem Surrmary 

ThP WPst 0 rn reqion of Honduras (defined here as an area 
cnnc; i sting of Lemp i r'1, Int ihuca, La Paz, Ocotepeque, Copan, Santa Barbara 
1nd p3rts nf rnrt0s, Altantida and Yorn) contains 23% of the country's 
total piiriulation, ic; densely populated and is one of the ;Joorer areas in 
fk-Jn<itJr:ic.. ThP- ::w0 rnge srna11 farm family tias an annual per capita income 
~r $710 while a 18nrlless family many earn as little as $110 per capita 
p~r vPar. rt is the most mountainous region of the country and comprises 
?1% of the total land are8 while having only 12% of the valley land. The 
popul~tion density approaches l,024 people per square kilometer of arable 
lRnd (1978). This condition forces a great amount of land not ordinarily 
s11itahl 0 for Farming into serv ce for use in subsistence cultivation. In 
8<iriition to population pressure, the use of mountainsides for slash and 
hurn agriculturp has led to erosion problems equal to or greater than 
those in any other region of the country. The valley lands where tobacco 
'Y b;;rvinci predominate as cash crops are taken up for the most part by 
L:; rqP, commercial ventures. This leaves basically the hillsides 
~v~ilable For small farmers. 

One nf thP principal constraints to the prov1s10n of effective 
soc1a1 service~ to farm villages in rural Honduras and the fuller 
inLPqrntion of their population into the national economy is the absence 
of easy access routes. In western Honduras, the majority of the rural 
population must travel on narrow, eroded trails or access roads leading 
from their villages to the nearest market town or, in many cases, just to 
the nearest all-weather road. A large number of the access roads and 
trails are in very poor condition, and all but unusable for any volume of 
transport traffic. Heavy use over the years has made these feeder routes 
vulnerable to erosion, gradually changing many of them into three or four 
meter-wide catch basins or drainage ditches. The accumulation of water 
follows the routes down the mountain sides carrying loose materials with 
it until many sections of the trails and roads are more than a meter deep 
and filled with mudholes or loose rocks. Difficult to travel over in the 
dry season, many of these routes are extremely hazardous or impossible to 
use in the rainy season. 

The effects of such conditions are numerous and deleterious. 
Extension agents, health promoters and paramedics, rural teachers and 
representatives of other organizations in the both the public and private 
sectors, not to mention the mountain villagers themselves, are 
understandably reluctant to use such hazardous routes, particularly 
during the rainy seasons. Even in the dry season, the effects of bad 
roads or trails make themselves felt at an economic level. Agricultural 
or artisan goods which might otherwise have been taken to marKet by 
pickup truck, must instead be carried out by mule or on foot at 
significantly higher cost to the farmer and the economy as a whole. 
Concomitant with the higher transport cost is the higher marketing loss 
rate due to longer travel times and spoilage on the rugged roads. 
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Tn appri: !,•Le the net economic effect of this situation, one has 
only to n"r·r tn ir;•' "i'e figures cited previously for tl1e small farmers 
ancl Lind\,";'; •1c·:r 1 >.J:ng in tt1e area. Ft::r capita income is roughly half 
thal of th~ cstirn~tPd national per ca~lita figure for 1979. It is for 
this qrnup ·1f pc.1p 1 c t1>~11, that this project is designed. 

2. Development '.3~ rate;; 

a. Gverview of Nation~! Road System 

Over the pa~t twenty years the Honduran Government has 
cdrried out an extensive road building program throughout the country, 
with almost all principal highway work being carried out in the Western 
half of the country. During the same period, 1960-1978, the following 
growth in roaas occurred: 

DRY WEATHER 
TOTAL KM PAVED ROADS ALL WEATHER ROADS ROADS 

1960 :5, 229 llO 2,184 935 
l 9 70 11, 940 745 2,162 2,033 
~ns *8,824 1,783 4,921 2,120 

*includes 5,152 kms of roads included in the (1977) system of roads 
maintained by the Directorate General of Maintenance (DGM). SOURCE: 
Directorate General of Highways. 

The roads themselves vary in width and quality depending on 
their location, who built them and the quality of maintenance. The 
majority of roads including even the primary and secondary routes are 
considered deficient with respect to width, alignment, surfacing and 
drainage. The paved roads have the higher standards of course, and vary 
from 7.0 meters in width to the multi-lane highways around Tegucigalpa 
which measure 25 to 30 meters in width. The majority of roads in 
Honduras are not paved, however, and may be anything from a simple track 
to 7.5 meter-wide, gravel topped all-weather roadways. Of the over 7,000 
kms of unpaved roads, about 3CJX are impassible in wet weather, and in 
fact the percentage of such roads is probably higher than the figures 
indicate. 

As can be seen from the table above, a much higher relative 
emphasis has been placed on the construction of paved roads as opposed to 
unpaved roads. Paved roads increased by a factor of 16 while unpaved 
roads increased by only 125% over the same period. Maintenance of roads 
has followed a similar pattern in terms of emphasis, both in terms of 
maintenance programmed and that actually carried out. In 1977, 98% of 
the paved roads were programmed for maintenance work and in fact 98% of 
those roads did receive some sort of maintenance work. Unpaved, 
all-weather roads were programmed for 73% coverage and only 40% actually 
had some short of work done in 1977. Finally, 39% of dry weather roads 
were programmed for maintenance work, but only 16% received some sortof' 
maintenance service. What the emphasis on primary road construction and 



maintenmv · iri"; l''rrw; of popular acce::;s to services is that the 
majority ,;t ·J•"np l··· \ri rllra l areas rerna in largely isolated from the rest 
of the cc·.• t 1 .1, ·~ lnr·,, t !iey do not live on or even near any of the primary 
ruules. 

h. f~iJH __ '!~!l__ic,nal Development Plan and Goals 

ri,; at''"'W notw iths landing, the need to provide improved 
;1c>ess ;:;nu to i su 1:1 Leu rural communities has been recognized by the 
Honduran Government, and is 3ddressed in terms of both overall and 
'.pr,cir 1.-: ut1.i1xtives wHr·iin l:he draft National Development Plan for the 
y.-'cirs l979--B3. The P!;m's ~1eneral objectives call for increased 
t'rrc1; .~1v'm'nL iiiul iY~r·';onal income by extending the coverage of basic-
·~uuca L ~or1a], healtt-1, agricultural and other social services to rural 
ar23~. Mor~ specifically, the Plan calls for de-emphasis of construction 
of nrciln trunk routes anrj cor\centrat jun on the construction of access 
: •.JI]:; to link valleys and zones of ht gh production potential with 
pr inc i pal mad'.>. Use of hand labor ln construction of access roads and 
trBiis is emphasized in tne Plan, as is the need to provide adequate 
::ulr:tt'nance to the roads being constructed. 

Other Donor Programs 

Among other international donors, two, the Interamerican 
f:l--='elo;Jment Bank (IDB) and the World Bank (IBRD), are now financing 
construction work on access roads. 

At present, two separate IDB projects are being planned or 
~re in process. One is a $22.3 million Second Stage Local Roads Project 
co construct 417 km of access roads and to purchase maintenance equipment 
over a period of three years, beginning in 1980. Road work in this 
project is to be done in a number of different areas including parts of 
Atlantida, Yoro, Olancho and La Paz. The second ongoing IDB roads 
project is actually a subproject of a larger Regional Development Project 
(PRODERO), which is located in three western departments (Copan, 
Ocotepeque and Lempira), and uses an integrated development approach in 
planning and delivering educational, health, transport and agricultural 
extension services to the project area. Road work in the PRODERO area 
will amount to 162 km of access and neighborhood roads at a cost of $9.4 
million. 

The IBRD r- 0 ject is the eighth in a series of road projects 
financed by that institution. Designed to deal with the construction or 
rehabilitation of about 620 km. of primary and secondary roads, the $28.9 
Loan also directs a goodly portion of its funds to the improvement of the 
road maintenance capabilities of the Ministry of Communications, Public 
Works and Transport (SECOPT). Approximately $11.4 million of loan money 
will be used for purchase or rehabilitation of maintenance equipment, 
purchase of spare parts, and the provision of training and technical 
assistance to the Directorate General of Maintenance (DGM). Actual road 
work on this project is to take place in the Danli, Catacamas and La 
Masica areas of Honduras. The project is scheduled to begin in the 
second half of 1980. It should be noted here that the timing of project 
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implement~! ion is such that there will De some linkage between its 
Equipment vaintc.1ance Component and the Proje~t proposed in this 
Liocumem. (See the Project Description and t\dministrative Analysis 
sections for a dt::;:ailecl discussion of the A. r.o. M<<ntenance Activity and 
its relciUonship to ttir: IBRD Project.) 

Coordl~ation of international donor projects is generally 
quite goccJ. There 2-ce three separate Project Implementation Units (IU), 
one each for the I08 1 IBRD and A.I.D. projects, located in the 
Directorate Gener81 of Caminos (DGC) of SECOPT. The units work together 
to ensure that international donor projects fit into the overall plans of 
the Ministry and that no overlap in planning among the donor projects 
t8kc place. 

cl. Relations~ of_J)ro ject to Mission Strategy and Othe.c 
A. I.O. Projec_!:s. 

In recent years A. I.O. and the GOH have been cooperating in 
~hree low-volume feeder road projects. Access roads to small farmer 
ooperatives under the Agriculture Sector I Program (A. I.D. Loan 

c,22-T-025) consbt of 67 subprojects totalling 304 kms. These have all 
~een completed. Tne reconstruction of access roads damaged by Hurricane 
-ifi, financerj uncie:::- i\ural Reconstruction II, Access Roads (A. I.D. Loan 
:_:,22-T-030), consists of approximately 48 subprojects totalling 400 kms. 
Of this total 1 26 projects of 101 kilometers have been completed. The 
construc:tirJr1 of narrower dirt trails in more mountainous areas under 
Rural Trails (A.I.O. Grant 522-0137) consists of approximately 25 
subprojects totalling 165 kms. In the nine months of project work, 
includin~ three months out for harvests, 19 kms out of 61 km within 10 
projects have t 0c.e:-; completed. 

~ll three of the above projects experi~ented with 
construction technologies and administrative process~s for low-volume, 
low-cost roads and trails. Between the three projects, a continuum of 
technologies was usedj from all community hand labor using only hand 
tools to construction with heavy equipment supported by smaller numbers 
of labor~rs. As a result, lhe GOH now has extensive experience in 
carrying out the planning design and construction of various kinds of low 
volume roads given different design standards and technology mixes. Work 
with A.I.Q. Projects also has provided experience with organization of 
communities for both construction wor~. The proposed Project reflects 
the experience gained. 

The proposed Project supports the USAID/Honduras country 
development strategy by taking a high impact (high value, immediate 
effect) approach to providing essential basic infrastructure necessary to · 
increase the income-generation capabilities and standard of living of 
rural farm families in Honduras. It is consistent with the strategy of 
providing the poorest people with access to goods and services at an 
early date. The Project will also complement the following GOH/A.I.D. 
Projects: Ag. Sector II, Cadaster, Rural Reconstruction II and, in the 
area along the El Salvador border, Rural Technologies. The improved 
access.roads will facilitate market access for the rural poor populace 
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-N l t t -i: "-- ft }t-~ t' ,,,,J pru,iPr:t ;Hea, ;ic m-: 1 l ;i; facilitate the delivery of 
"' ·• ·;r'rvicr~s, iripiitr;, arid rnnter1;:ils to them. r_ r ~ t 'f -i, t -~ i -" 
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~>_-'trt; i t·'rui1-'Lt r ·_,:_·rintion. 
~--------------- - ------~-----~ ------·~--.--i.--

p,., · ,, 1.i t i:· ttv-: fJrojer·,t L'; to r1elp the Government of Honduras in 
"~ i,11·t,~ i 1 lid '''T-:i'' thP. income of, and drdivery of social and 

• ,, ·: 1 ·i··ll · .. ·rv: "'; t11, smal I f;nrn famUics .in rural areas. Achievement 
'.,' , L:;;1 ! i .·· t:ii '+· rn~:isurecl by increases in the productivity of 18,000 
.. ·.n·n :,;:n:'.; 0 c, in U1e F>TnjPct area, their income, and expansion of 

;iv:i·ii .w1,; 1'.'Cf'fil'>ll progr::uns to those same families. 

T>1c· fT1· j2ct ,,,j 11 contribute to the accomplishment of this 
,:,ie~~Livf' hy prnvirJinCJ :111 wee:1ther access for the target group to 
,;H; ·;u l tun l m;1 r«et inc~ centers and service institutions operating in the 
'1:·1y•t ,.re:=i. Th;; Project Purposes are twofold: 1) the expansion of the 
"i·:: :1cH:< if al l--wealher rural trails and access roads in selected regions 
/ -.:-ic' country an1j 2) ;:in .increase in the number of kilometers ')f 
,,: l-tJ:>dther dirt rrnrJs th;:it 11re maintained by the DGM of SECCJr- •• By the 
- '1'1 of the i-1rujt~r:::t, ;:mrl as a result of the Project, some 110 communities 

; r i'; c; ][fl'~ rn' !)(JC) fami i ies or c:ibout 110, 000 people in the target area will 
:nvt' tH"i:C'<l prov i rJprJ with improved access roads or trails in the Project 
d·'X. :jf conu·ntr;.ition, whilr~ the DGM will be maintaining an additional 

h'>•J ~ i lurneters Jn ;) l1 wec=ither dirt roads. 

n-Jt, FJi nject F\irposes wi 11 be achieved by means of the following 

d. Approximately 650 km of access roads and necessary drainage 
s L ructi.1 L'es wi 11 be upgraded to the point where they can be included in 
the roarl maintenance network administered by the DGM. 

b. .~Jproximately 250 km of rural trails and necessary drainage 
structures will have been improved or renovated through community 
partic~pation. 

c. The road maintenance and repair capabilities of the DGM 
will have been upgraded. 

The proposed ratio of kilometers of access roads to those 
nf rural trails to be treated under this Project is based upon the best 
information available to the Mission with respect to the nature of the 
rnadvrnys in question; that is, SECOPT estimates that roughly 70-75% of 
UH:! roadways in the area are already four meters in width or more, due in 
p<Ht to original construction work and in part to a combination of use 
and erosi0n over time. Since detailed analysis has yet to be done for 
individual roads, a degree of uncertainty exists as to the exact number 
of access roads and rural trails to be reconstructed here. Accordingly, 
the target distances shewn above may vary by up to 2CJX depending on the 
results of the economic analysis done for e3ch subproject. 
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\·uje(;t Inputs include: 

J<r ;";'J Road Work - $7, lSO, 000. 

f\u n l l ' : i il '> Work - : I , 500, 000. 

::,!t1atJi litat ion of Maintenance Equipment - $750,000. 

Administrative Cost - $230,000. 

Evaluation - $150,000. 

Contigency and Inflation - $1,420.000. 

2. Project Design 

Thi~ Project consists of two parts: Access road and trail 

,,~construction, and rehabilitation of road maint.enance equipment. The 

roads to be worked upon are simple, poorly constructed roads or trails in 

areas of relatively high agricultural potential which have fallen into 

varyinq degrees of disrepair through the passage of years and use. The 

Projo.ct will use a combination of equipment and local labor to 

rehabilitate both roads and trails. The Project will maintain access 

rc2ds tnrough the service of the DGM and the rural trails through 
com~unity labor provided on a voluntary basis. 

a. Project Area of Concentration 

The western region, which is defined and discussed in the 

Target Group Surrunary, is the area of concentration for this Project. It 

nas been an area of concentration for the GOH since shortly after the war 

of 1969, when the Government realized that the frontier areas, 
particularly those with El Salvador, required radically higher levels of 

economic and development assistance. This priority is evidenced by such 

specific development efforts as the PRODERO Project and the concentration 

of major parts of A.I.D. 's Agricultural Sector II Program and significant 

portions of AID's Rural Technologies Project in the area. Given this 

priority and the fact that both IDB and the IBRD are assisting the GOH 

with new roads projects which are in stages of development more or less 

apace with the Project proposed herein, the GOH has asked that A.I.D. 

direct its efforts towards the western region while the other 

institutions concentrate on the eastern and southern regions of the 

country. (See Annex K for maps of the area and tentative roads.) 
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h. 5utiproject Design, Construction and Maintenance 

l \. 
! Access Roads 

lJt i 1 izing ttv:: ·~xbling AID/SECOP1 Implementation Unit 
r IU ;tr." other supp•)rt eh.,mPnts cif the Division of Highways, this Project 
.'ii 1 '.'uprnve 6'.JO k,n of ruull access roads in the area of concentration. -
Jn all c8ses 1 existir1g roads will be upgraded to meet Ol:J.1 minimum 
nainten~nce stnnd~rds for all-weather roads, and will be included in the 
ne':..;nrk of roads regularly maintained by that unit. Realignment will be 
kPpt to a minimum and limited to existing rights-c 2 -way where possible. 
Eact• rocid improved under the Project will connect to an existing 
~ll-we~ther road and serve an area whose principal economic activity is 
"}riculture. Roads will be from 5 to 25 kilometers in length. 

Roads will be constructed over a three year period in 
groups or clusters together witl1 rural trails when analytical work 
performed during the road selection process indicates such a mix is 
desirable for administrative reasons. As is mentioned in the section on 
the Selection Process, an economic analysis will be performed on each 
subproject . .!/ This study will be carried out in conjunction with road 
cost and design work, an environmental review and an analysis of 
cumnunity organizations where trails are involved. All analytical work 
~ill be carried out by DGC personnel, either in the IU or elsewhere in 
th£' Directorate. Upon completion of the analytical work and selection of 
~ group of roads/trails for construction, and review and approval of thac 
w~rk by A.I.D., the DGC will let bids for construction work to local 
contractors. 

Co'.•st ructiu;; ~ont!'acts for both access roads and 
trails usually will be let on a subproject basis. One contractor Nill 
work one subproject although that same contractor may work several 
subprojects at l.• 1e same time, assuming he has the equipment and 
supervisory staff to do so. 

Work may be carried out on a number of different 
groups simultaneously, depending on the manageability of construction 
work and proximity of the groups, but the scheduling of Project work is 
such that the minimum number of subprojects which will start at the same 
time will be four. If the Project area of concentration is seen as a 
large arc which opens in an easterly direction, work will start at the 
northern tip and proceed southward, around the arc. The ncrth~rn end was 
chosen over the southern end because of the existence of a number of what 
are seen by both the DGC and DGM as priority routes, and the proximity 
of those areas to the city of San· Pedro Sula which is the principal 
operating base for a number of contractors. 

1/ The term subproject denotes a group or cluster of rural trails/access 
roads in reasonable proximity to each other which are proposed for 
financing under the Project. Their construction is expected tel be 
handled in one contract in order to allow the contractor to move 
equipment and laboTP-;:'s from one point to another within the 
subproject area in an expeditious, economical manner. 
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ltlf' ru and LhP loca I. cont rnctors under its 
'>11pt•rvic;irm Nill :••' r·-";pnnsitiL fnr upgrarJing the roads using equipment, 
'.i;Hul tryi!s ;Hid rr:.1l1'ri,ds pnwiduJ in all cases by the contractor. The 
c•·rd_r<Jctor ,..; l l tic ;'p•,punsible for t1iring community labor to work on 
TC•~'>s rn;itJ ptr\jr':ct·~. ,..., · r:onstruction contract will include costs for 
n•nLil '?quip:m:nt., 1:1mslruLcir;r1 materials, labor and unit cost drainage 
·_;cnH~tures. /\vernge cost per kilometer, including bridge and drainage 
•• 10rks, i•; estim<ited to range between $10,000 to $12,000. About 20% of 
thP i~ost wi l 1 rie for haml labor. 

1n orrler to supervise the work, the IU will hire one 
+lrlitional pniY•r:r. ,;1-1gineer anrl 28 additional administrative support 
personnel rm ;1 contrnct bas1s using GOH funds. Support personnel from 
the TU will be responsible for scheduling of construction activities; 
perform~nce of suhproject cost studies; economic, social and enviromental 
an8lyses; preparation of construction bid documents; analysis and 
awarding of bids; and tracking of overall project progress and related 
~osts. The IU will contract up to five project engineers and up to 43 
:•lht"r personnel, including inspectors, timekeepers, field accountants 
(oookeepers) and secretaries, to provide field supervision and management 
or the construction contractors. The IU will provide field 
t:r;311·:;portat ion for a1 l of its personnel either with GOH owned or rented 
vehicles. New IU employees will come on board one or two weeks before 
constructior contracts are signed. 

SECOPT has requested that three Peace Corps 
Volunteers work on the Project. A. I.D. has discussed this request with 
Pe;:ice Corps/Honduras along with a number of requests from the GOH for 
Peace Co1.·s participation in other A.I.D. Projects. As a result of those 
discuss ions, 11.. I. O. and the Peace Corps are planning to enter j_nto a 
written. agreement under which A.I.D. will provide support to Peace Corps 
Volunteers working wiU1 the GOH and A.LO. financed projects. The GOH 
will provide funding for all travel and per diem to be incurred under 
ti 1is Project. 

One of the Volunteers, 8 landscape architect with 
engineeririg experience, will begin work as the Project implementation 
phase begins. He will assist IU personnel in performing project cost 
analyses and nesign work, and will be responsible for the preparation of 
environmental impact analyses on both road and trail subprojects. That 
same Voli,nteer wil 1 b~ responsible for coordinating rural trails 
activities v1ith two other Volunteers who will be working with a GOH 
promoter in rural communities to organize community labor for the 
construction and maintainance the rural trails. The duties of the 
Volunteers who will work in the communities are described in more detail 
under the section on Rural Trails. The Volunteer will work with both GOH 
and Peace Corps social promoters prior to the start of trail construction 
work to inform community members of the need for their participation and 
their responsibilities during both the construction and maintenance 
phases of trail work. · 

OGM representatives have participated in the design 
of tnis Project, so the roads contemplated herein are alrea~y being taken 
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into riu>·11:it in their planning for activlties over the next three years 
and UH'f'' ': !,,~. ',inc(' u-n, DCM already t1as i.ncluoed ro<:ids constructed 
•l'Hlt:r l\.!J•. Ui:n iP'· :11vJ 030 (in tl-ic~ case of 025, without a maintenance 
r>iV1"nH•t ,·x".t ia; \,-1 L!H: Loon Agreement), since counterpart funds do 
t'x \ ,• i:·i Uw 1)1" j·,,t:t re. r '..tJpport m;, i: 0 tenance, and since the IBRD soon 
,;; '; Jf1,J>'rt3~ff· i injJr prrY.r;-ini in ·:.upport of the improvement of SECOPT's 
ffu , .. ,;:;c.· c 'Jity, ::tie Mission is confident that roads rehabilitated 
·r '.e;:· t';i'~ Prn1ect tlil1 ::;e mGintained during and after the Project 
\rr,;1]'?f11t:nt;1! ~.Hi pt>I-iun. The GOH will be asked to confirm its commitment 
i>) tflr: mcdntenance of the afjcHtional roads by means of a convenant to the 
f_)roj:_-~'\~ l Aq L't~ernt~n t. 

r-:i-mstruction work for rural trails also will be done by 
~G~tractors unoer the supervision of DGC. The contractors that are 
:--=-c>pcn'; i t:ile for access road construct ion may also be responsible for 
t)J i >-i; nc:; the ::ural trails assuming that a combination of access roads and 
tr2ils 3re worked upon in a given subproject. The DGC will provide a 
s~p~rate field support team for rural trails consisting of 19 people, 
jr,c;urJing t·t10 project engineers, plus foremen, timekeepers, one GOH 
,cc ia 1 promoter and two Peace Corps Volunteers working with that social 
;J~omoter. Comm0nities will be responsible for providing paid hand lahor 
r:n 'Ji, hi red by the construct ion contractors and will agree to dor.ate 
l~ho; to maintain the roads. As with access roads, trails may be from 5 
to 25 Kms in length. However, rural trails will not be constructed to 
~he sa~e standards used for access roads, and they will not be included 

Lh~ DGM's maintenance system, but will have to be maintained by the 
r:nmmunities themselves. The construction cost per kilometer for the 
t;ails is estimated to be about $6,000. Approximately 6o;\; of that cost 
w:ll be for hand labor. 

Ths field project engineers, the GOH promoter and the two 
Peace Corps Volunteers mentioned earlier will be responsible, together 
with the contractors, for coordinating the construction of 250 km of 
rural trails. Each promoter will work with representatives of community 
groups (patronatos) and/or the mayor to organize community support for 
the Rural Trails Project. The Peace Corps Volunteers to be assigned as 
social promoters to the Project will work with the GOH social promoter to 
organize communities and, through them, labor for construction, and to 
coordinate maintenance activities after construction work is completed. 
The purpose of the field coordination between the IU, community and the 
contractors is to promote full community participation in the 
construction and ~aintenance of the trails. To do this, the communities 
must know from the start what they are involved in and what will be 
expected of them during all phases of the Project. The promoters will 
seek to have community members begin working together on a paid basis 
during the construction phase so that they have a sense of common 
investment in the trail from its inception. This in turn should give 
them a greater sense of commitment to the maintenance of their own 
handiwork. 

Promoters will be assigned to villages after analysis work 



.prior <;tart oF··cnnfrtruction ... work. 
1.n JhP. pa Lror '.:i tn,: nr vi l lCJqr~ Jr~aders notifying 

U11' ;ii•ed for constrliction workers and 
frr;:n UH' corornun i ty for Fri tu re maintenance work.• ...... · .. 

. · .·. . .·. ,, tLln nri Si·lecl idn cdter ia, one of the c:ondit tons 
wr,1.cf1nHKYli~ prfiiriti;;.ition of projects subject.to t~onfirmation.is fin 
t<;·f•s.'' q[ Ccii ls nr1! v) eviclence of a capable community organization·and 

ir:r1!:>r; a coiiu·,~I>) if1rJication of community commitment to the concepLof 
ri'•JUl'H' trai I rrnintr:i·1ance .. As one of the first steps after r~ceipt of · 
!!1u •;r::J)PT le!. r, U1e social promoters will solicit the views of 
1'n::;'JLH1ily !n:irler', 1Jr1 U1e con•;truction of a trail in their area, advise 
t:'·c:lfl of tile :1;~~it'f its anri nhliqations arising therefrom, and if their 
t";pons<:> is pi:1si Ii ve, ask the comrnunHy patronato or equivalent .· 
t1rrFmiz;Jtion lJ; ';5qn an 8greement between it ar.d SECOPT which sets forth 
Uttc: cjutif:·::; and 'J'J LT g~iti nns of both parties with respect to each other, 
HT} yfl1tch c')rrimits the community to the provision of labor for maintenance 

work using tools and technical advice provided by SECOPT and working with· 
Lhc help of GOH 11r Peace Corps social promoters. (See Annex H for a copy 
nf the rnudel agreement). · 

It is important to note at this point that maintenance 
1:1ur is to !)1c; provided on a voluntary basis. Such an arrangement is 
; · . i r,:;:ible for 1 rnJml)er nf rea~;ons. First, a paid ma inten.ance system 

Wrl'Jltl require the ec;tablbhment of a who.le new office or department ~-in 
:lvirL, a new bureacracy -- to supervise and manage the maintenance work, 
to nd:r1lnister a payroll and personnel. and to manage lool inventories,. 
etc. Creation ;ind maintenance of such an office or department would· 
impose a new budqet burden on the GOH. Second, there would be.difficulty 
in finding ri prnper location for such a unit. Both of the principal 
orqaniz;'1tions .involved in this Project, the OGC and the DGM are unsuited, 
f'or c:~ither organizational or pol icy reasons or bott1, for administration~ 
of such a program. The OGC is not involved in maintenance, nor is iL 
~::ipab1e of administering payrolls, as A.LO. has learned under the Force 
Account· .. Construction System used in Loan 030. The DGM on the other hand, 
has handled payrolls, but never on community labor projects or .. on a part 
time basis as would be done here. (Rural trail maintenance work would 
require two man rjays per kilometer per month). Finally, administration 
of a payroll 8ndmanagementand supervision of maintenance work for.rural 
trails vmuld constitute maintenance by the DGM of roadways having design 
speci fici'ltlons below those mandated by policy and indeed, by law f():r 

.·ma intehance purposes. In sum, neither organization is capable or eveh 
rillowed.to manage a system of paid maintenance labor for substandard 

. roads. On the. pas it ive side, it has been found that rural trail · 
mainleciance can be carried out by community members, and in fact, the 
popular·dispositiontowards community works of this type is quite .. 
favorable~ A.LO. has w•Jrked on any number of Selected Development 
Activity .(SDA} projects, and found community participation to be quite 
high on the whole. ·.However, as is pointed out in the Social Analysis; 
what is neede.d here is. a sustained organizational effo.rt to mobilize· · 
community labor, to let the people know what. of them to·.· 
maintain the>trails, then to check their work. ~An. . . 
similar to one proposed here Ci ~e., paid construction 
lllaintenance)>alreadyhas been.establishedundefthe·Rural 
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. Grar1C f;rnJ•:cr ',./7~0D7) arvl the concept has been with ITluch enthusia-sm 
lhe villiH~i·t's .parl'icipat ing in that project. The. system of providing 

·~periodic c:nqioeering supervision and uses social promoters to organize 
anrj advise ttm vil h1(]C rs on what needs to be done arid why, is the 

!Jo u~~ed under this Project; · 

Ti1e sCJcial promoter will coordinate the trail maintenance -
pL,qr;:1m vriti1 the communities and SECOPT (specifically, the DGM), which 
will provide an inspector along with the Peace Corps Volunteer engineer 
(mm. u-Je JU, to visit trail communities every three months to review the 
nni.ntenance program. This process will require the DCM_ inspector and the 
,:;nqineer to inspect trails' identify deficiencies, advise the cornmunities 
drni promoters of the work required and then, through the pro:moters, 
en<::;urr: that the required work is carried out correctly. The social 
promoters will wor!< withcommunity maintenance committees (organized 
under tt1e patronato~ or by the mayors) to organize local labor forces to 
ot:rform maintenance on the trails. At the direction of the DGM inspector . 
. 1nrl Peace Corps engineer, they will fill potholes, clean ditches and 
culverts, and remove rockslides and landslides, using tools purchased for 

·.the construction of the trai.1 s. · 

Since work on the trails will be much more labor intensive 
· th;1;1 U-Ht on roads, many more t1and tools will be required. GOH funds 
w l 11 be used to purchase approximately $80, 000 worth of tools to be used 
rJuring construction work and later to carry out maintenance work. The 
tools will be controlled by the construction contractors under the 

•supervision.of the GOH project engineers and turneGover to SECOPT.upon 
· completion of construction work. The tools then will be held in SECOPT 

Regional Offices and will be used only for the maintenance of rural 
trails. The tools will be distributed during or after the quarterly. 
maintenance review to be made by the DGM and Peace Corps engineers. The 
tools wilL be inventoried on a periodic basis. Tools lost or broken 
during construction or maintenance work will.be replaced bythe GOH 
during project implementation. Thereafter, the communities themselves . 

·will have to repair or supply replacements for tools lost in the course 
of maintenance work. The cost of replacing tools is estimated at 
$4.00/km per year. 

3) Maintenance Equipment Repair 

The. DGM presently is responsible for maintaining cipproximately 
· 6, 500 km of roads. It provides major road maintenance (generally that 
which needs motorized ·equipment) and labor and equipment to clear . 
landslides, repair washouts, and perform other maintenance activities. 
The DGM will maintain the access roads that have been built according to .. 

. · SECOPT design criteria. -

During intensive review work on this Project, anumber of 
aiscussibns were held on the subject Of other donor projects and their 
impact on the Project's implementing agef1CY, SECOPL Of primary interest 
tothis· .Project's design is the ISRD Eighth Roads Loan of>$28_.9 .. mil~ion·· 

' which will support a project involving an estimated $42.9 million~ The 
Lo.aninciudes$l1:4 for the strengthening qf the OGM as the col.Jntry1s 
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institution in the form of new equipment ($7. 2 

_ _ __ _ , ·Ji· rnnabilitation ($2. 2 million) and training, technical _ 
:-1si:;isL,:1ce ;1"''-~ t ,- ~; 1 $2.0 million). - A comprehensive, specific - _ 
a·-- i sLy-c' i-· -k;- of Ll1is size should serve to make the DGM a_ much more 
capabl'', hr~t ~c::r orc1ani-zed and generally more effective mechanism for. the 
mai1HJ:r1ace or coads: and as such, it ptovides an excellent institution~1 
(jevelopmeht complement to this Project. - A problem arises, however. in 
i rs t1mirj J. The H3RD Project is to be siJned in July or August, 1980, 

w; '-n clearance of Conditions Precedent to take place in late 1980. At 
tn:1f point, such things as the training and technical assistance can be 
tJeq Ln a$ may parts and equipment purchases. The IBRD Project manager __ 
ec,tim:=ites, however, that since parts and equipment procurement will have 
to be effected through the Proveeduria General (the Honduran equivalent 
of th_e GSA), the process may well take until late 1981 to complete. This 
me2ns that while large amounts of technical assistance and training will 
become available to the DGM later this year, new equipment and the parts 
wriic!r would enable the OGM to rehabilitate equipment currently deadlined 
w:u1 riot come on line for the better part of two years. 

A study conducted by ISRD consultants has established that, 
basEd on specific work items involved in maintenance of the CY 1980 roads 
inventory, 452 units of maintenance equipment are required. A recent 
equLJment inventory by the DG--1 reveals that the current fleet consists -of 
634 units, but only 333 are operable. The balance are down for repair,
both major and minor, anda good many require rehabilitation. The net 
result is a current deficit of 119 units of equipment to cope with 1980 
and 1981 maintenance requirements. There remains then, a shortfall of 
more than 25% of the equipment necessary to maintain the current network 
of toads. (This problem is symptomatic of an institutional problem. See 
Administrative Analysis for its discussion and proposed resolution.) 
USAIO has received a specific request from SECOPT for,and proposes to 
provide inthis Project, $750 1000 for the emergency repair or 
rehabilitation of approximately 50 selected items of equiprnent. Only 
those i terns which are needed for secondary road repair and which are not 
used for primary road repair will be repaired or rehabilitated under the 
Project. The remaining items are to be repaired by the DGM's own 
maintenance workshops. 

Because of the critical time frame involved, and the priority 
nature of the items (i.e., maintenance equipment for access roaas) and 
the problems faced !Jy the DGM in trying to repair its equipment, it is 
propo~ed that the repair or rehabilitation work required be performed by _-
private sector entities -'"" probably by i_n-country dealers ofthe various -

--makes of _equipment. _Given the _extremely __ limited numberofqualified -_ 
repair shops in Honduras, competiton between _shops will be quite _ _ __ -_. 
limited.- SECOPT has begun carwassing local dealers by ___ mai1,. and hasmade· 

-on-site .visits ·-.to determine local dealer capabilities with _.respect>to 
repair ofequipment. Responses-from dealetshav~ been very positive to 

- date; no_ problems have been ericotJntered as far as th~ repatrcapability_ --
-or _supply. of_ parts, is _concerned. _ Labor-plus-garts cqntracts will be -_ L . . .. _--gT~°c 

_negotiated- on a. predominant 9apability procurement bqsis .• <In thos~ cases·,; " 
/:~{~:;~C~-f~~~- --,-o=_ ~~ --~:;~:,;::::~:-~'. 
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that a factory dealer cannot in fact effect. repafrs 
t1r<irnJ or equ1pmenl, labor-plus...:parts contracts will be let · 

JJn a heqo t iated basis. (See ·also sec ti on ·.on Procud~ment 

n1e Mission llelieves. that while the repair of these i.tems Of 
;,triiprnent is t~ssential ly a one lime. effort, the timing cif .• the repair 
tt•ic1~:ther rlitt1 the technir::cil assistance and training provided by the IBRD 

· Loi1n to the DCM 1 s maintenance workshops) should enable the DGM to provide 
inequate mninteriance coverage until such time as it receives a fresh· 
in fusion o F new and rehJbi li ta ted equipment. (See Procurement Plan for 
further discussion of U1e approach.) 

4) ~roject Organization 

The Project background and institutional analysis sections 
sur0~nctr 1 ze A. I. D. 's involvement with SECOPT as well as the strengths and 
'8,C>8i<ncsses of the DGC and its A.LO. Implementation Unit. This section 

. '.iescribes the Project Is organization and the functions to be carried olJt 
oy each of the implementing entities. 

a. SECOPT 

l) DGC - Implementation Unit. 

a) Overall management and coordination of project 
implementation and construction activities. 

b) Selection and prioritization of eligible 
subprojects according to established criteria, and supervision of 
construcUon contractors in their field work. 

c) Selection of ~onstruction supervisors and 
general contractors. 

d) Assistance to communities in organization of 
construct.ion labor force. 

2) DGM 

a)· General maintenance of all access roads 
provided under this Project. 

b) Advice to rural communities on rural trail 
maintenance requirements. 

b. Communities 

l) Establishment 
patronato or mayor's office. 

2) Provision of hand labor 
possible' fat access roads •. 



Grganiza ti on 
is· complete, 

l) Participation in identification and selection oT 
rn1c1 trails . 

2) Motivation of communities to 
rural tr:=i Us. 

3) Work with community leaders and, the OGM oncommunity 

maintenanc~ plan and its implementation. 

d. CONSUPLANE 

1) Assistance in review of environmental impact on 
national forests or reserves. 

2) Coordination of planning activities of other public 

arid private entities in the Project area bf concentration, so that roads 
ancj trails constructed under this Project will be included in planning 
narnrneters of those organizations. 

c. Subproject Selection Process 

1) Introduction and Background 

USAID/Honduras has designed and implemented three access 
roads or trai.ls projects in recent years. Each project uses a different 
selection procedure based on the design requirements identified at the 
time. The Agricultural Sector I Project constructed access roc1ds for -
model farm groups which were selected on the basis of their oranization, 
location, membership and a number of other factors not directly related 

- to the roads themselves. Economic feasibility studies were not performed 
for any of the roads. Roads built under the Hurricane Fifi 
Reconstruction Project were selected on the basis of a list of damaged or 
destroyed roads presented to USAID/Honduras by the GOH. . They< were _then 
built in groups after economic feasibility studies had been performed 011 

.,them. The>Rural Trails project selects roads based onrequestsreceived __ 
from rural communities and subsequent economic feasibility studies. In.-_·-

-each of the foregoing cases selection was essentially carried out 
beforeh_and, and no real prioritization is attempted~ The nature of the 

_ Project treated in this Paper is such that a mote elaborate alld definite 
-- .selection sys tern is required to enable the IU to determine how .it wiJL 

carry out the Project. 

2) ._- General Description 

_ -·- .. . . The selection of subprojects.wiltbe>ccirriedwut;If"l five-~.;;·\ · · ~~·}~: 
!:)tages. The first stage· is the preparation .of a ge11eral Ji~t qr '.'pool'l pr· c - < · .. ·.;~; 

·.-roads possibilitie.s • in •.. the geographic .areasdiscussed.above .. ,Tlle.JJ.sLry~s/ ·•· •{ .};<'~ 

.bE?enpr:epC!red onthe ba.sis .ofneeos identified.by SECORT inco11swltat.fon <:?. - .- c;t-. 
oo-J~~~ ~~~-~:-.f~- ;:;1c;::-~:-
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n~wncies ancf requests for assistance received from 
con>tnur1itie::, ir1 Uic area .. The second stage will involve the application 

of lhresho1tj critel'ia wt1ich proposed subprojects must meet iniorder to 
receive rurtt1£~r cohsilJeration. The third stage bf the selection process 

will yic lcl a deci s Lon on which subproject segments should be rur.al 
t r;i.ils, -wr1 i.c~1 shou l ci be access roads and which should not be financed 
all ·ur1fleF this- Project. The fourth stage will confirm that otherwise 
Lles1rat)le sutJprojects meet several social and environmental criteria 
which are viewed as crucial to overall acceptability of a proposed _ 
SiJLiproject. Tht: last stage will apply economic and social criteria to -

prioritize those subprojects that have passed the first four stages. 

This five-stage process will be rather simple in practice. 

Its purpose is to provide the minimum analysis necessary to confirm that 
any given road or trail will be an economically viable investment in the 
future and be environmentally benign. It will also provide the mechaniSm 
for deciding which roads among the many possibilities will be chosen for 

support. SECOPT personnel, with the assistance of personnel from other 
organizaticins~ will undertake subproject selection and prioritization. 

3) General Selection Methodology 
Stage One: Compilation of Possibilities 

SECOPT personnel from both the OGC and the DGM already have 
prepared a list of proposed roads and trails presently totalling over 
1,200 kms. Additional roads and trails are being considered fat _ 

.inclusion in this list. This "pool" of roads is not definitive; in the 
event that an unexpectedly high number of proposed roads is not approved 
after application of the full selection process, additional roads could 
be added. Since, however, SECOPT personnel have compiled the list on the 
basis of a department-by-department examination of priority toad 
investments, the present list probably will provide a sufficient number 
of successful candidates. 

Stage Two: Threshold Criteria 

Threshold criteria will be used to screen proposed roads in 

the off ice before benefit-cost and engineering studies are undertaken in 
the field. The two threshold criteria are: (a) the proposed subproject_ 

must be linked to an all-weather road that leads to a regionalmarket and 
(b) the proposed roads must have, in their areas of influence, an average 
of at least 10 families per kilometer, according to ~ensus data. 

The linkage requirement will be tested by reference to 
existing detailed maps and verified by SECOPT' s knowledge of the actual 
status of such roads. The population density requirement is needed to 
_give reasonable assurances that a later.benefit-coststudy will notrule 

_ out a proposed investment because of insufficient benefits (see Stage 3, 
b~low)i · - · -



_?t~~"~!.hree: The Trail/Road Decision . -

lhls stagr~ will decide which roads end up 
ptJ1ers as. 1~oads. Thest_;. Wi 11 be the subject -of benefit.-costs(tesfs based 
on tJ1eir presumed cl:ts'.>; fication, except those already shown to be 
economicc-llJy feasible ln the Plan Maestro Vial*. The rest will be the 
sullject of tieriefit--cost studies first as access roads; if they fail to 
he viat)le lnvic!stment<; ;-is ciccess roads, they will be tested as rural 
trn i ls. Those segments that pass the economic benefit-cost test will 
enter the prioritization process as elements of a possible subproject. 

Expected benefits and costs of road segments will be 
calculated as a result of field study. Starting with financial costs for -
u~habilitatlon and maintenance, adjustments will be made to derive tl_1e _ 
(lower) economic costs of each segment. A residual value is assigned to 
the road investment to reflect its remaining value at the e11d of the 
analysis period. (Residual values of 40 percent and 30 percent are used 
for access roads and rural trails, respectively, since these approximate 
the values of the structures expected to be useful then.) Calculated 
benefits will consist of savings in the cost of transporting produce from 
the production zone the connecting all-weather road plus comparable . _ 
savings on goods brought into the zone, plus one half of the net profits 
on production generate as a result road improvement (e.g., more intensive 
use of land, more land put into production or a different crop mix). 
Qualitative and unquantified benefits may have a value placed on them if 
oiJjective conditions in the area seem to warrant iL These calculations 
will not be an onerous, unneccessarily theoretical chore; rather, they 

- comprise the minimum tests necessary to prove economic feasibility. (The 
microeconomic study, undertaken as part of this Project's Economic 
Analysis should not be taken as indicative of the complexity expected of 
subproject economic analysis to be performed during Project -
implementation). · 

Stage Four: Confirmation of Eligibility 

Once the trail/road decision has been made, _two additional 
concerns will be addressed. 

The first of these is that the workability of maintenance 
arrangements for rural trails has been confirmed, as evidenced by an 
agreement or series of agreements between SECOPT and the community 

* SECOPT (TAMS- Cerna and Maies, Consultants), Plan Maestro 
Honduras, Tegucigalpa, December 1977 



Community representation could come from the 
''.'f1rnvc:ment group (p_aJronatC!,) or farmeras~o~iatiolls 
:u iumtH1t must be maae by ~ECOPT of the ab1hty of· the 

u•n H·~ part of the tK1rgain 1 based on factorssuchas 
•;}lf1Lzr;Lion has beer1 in exj_stence, its size relative 

r Uic cr•romunitvi and its prior experience in having carried.out 
·· ty i::;r1q-term projects. 

concern to be examined is related to environmental. 
',;:1cen1s· that ;,vii1 r1e considered in the course of subprojec.;t design· 
Nuric I\ m.1trtx or check l.ist system for review of environmental impact 

tors wi i l nc tJsed t'.J ensure that any negative environmental impact of 
rY3rJ cmd t c1i1 work is helr to a minimum. 

Should corif'i rrnat ion regarding the above concerns not be 
r.c·c~~iveci, the proposed roads and trail would be eliminated from further 
.nns i<Jer::ition for f inane ing under th ls Project until the necessary 
'~"'-ncies Are made and clearances received. The Initial Environmental 

· E~amination (Annex F) describes the environmental review process to be 
0sea for this Project. 

~e Five: Prioritization 

This stage will combine road segments into subprojects to 
1jf;r i ve a combined !1enefi t-cost ratio for the subproject as a whole. 
According to the absolute value of the combined benefit-cost ratio, a 
·:,co:-e from l to 5 w~ll be given to the subproject to reflect its relative 
economic attractiveness. In addition, facts gathered for the 
uenefit-tast study of segments (described above as stage three) will be 
analyzed and similar scores from l to 5 given in accordance with the 
probability that the proposed subproject will be of greater assistance to 
the rural poor tarqet beneficiaries than to other residents of the area~ 
The factors to be analyzed are: (a) average annual gross farm family 
income from on-farm and off-farm sources; and (b) average size of land 
holdings. Higher scores vlill be given to subprojects involving 
lower-income families and subprojects involving small farms. The 
following classes will probably be used to determine which score should 
be assigned for these three factors: 

AVERAGE AVERAGE 
··scoRE 3/C RATIO INCOME FARM SIZE 

(Lps/yr) 

1 1.0 1.10 1,201 1,500 20 30 ha. .1 

1.11 - 1.20 901 - 1,200 10 - 20 ha. 
l. 21 - 1.50 601 - 900 5 - 10 ha. 
l. 51 - 2.00 301 - 600 2 ~ 5 ha. 
Over 2.00 300 or less under 2 ha. 



, ((farm size 1 ·such that . the fa cw rs included in the B/C ratio .. 
iiC''HH>t for two-thirds. of the ovsralL score and the sociaJ 

des irablli adjustrrcnt factors would account for the remaining one-third 
bf the over-1.U score. r<v:'se factors and their re la ti ve weights wiJ:F be 
rt~vtevmcj ci req1Jlar s and may c,? ct1anged if it appears that an 

. UtK!Uly 18.n]l? ;.lllfllber Of r·1igh income families or large farms are. . . 
lY'fit:•fittiH0 frrJE: thr~ r1roject. It should be noted that the prioritizat.ion 
system will be us1'c; c<1 an ;:is-needed basis; tt1at is, in the event that not · 
enoucih contracU:n·s ;:;re~ available to work on roads which have been studied 
and found feasible, this system will be applied to determine which of the 
acceptable sutJprojects will be worked upon first. 

As trails are selected and construction wori< begins, SECOPT 
w .l 'iotify tile PL:inrdng Council {CONSUPLANE) and, through CONSUPLANE's 
Liaison 'Jffice and Regional Offices, PRODERO and the Regional Planning 
Councils \-Jhich operate ln the areas of concentration, of the existence of 
the new project ano its roads in their planning areas. In doing so, 
SECOPT \\!ill seek to integrate road and trail construction with other 
Government of Honduras area development plans in order to maximize the 
soci[)....:economic benefit::, generated by the Project. 

For the purpose of plann5.ng and coordination, CONSUPLANE will 
act as om informat iori control center by keeping track of road and trail 
construcUon progress and by notifying PROOERO (which includes 
i~presentatives of ~he National Agrarian Institute, the Ministry -0f 

Natura1 Resources, the National Development Bank,. the Honduran Forestry 
Corporation and the ~-~ational Social Welfare Board), the Regional Plann1ng 
Counc~Hs, orivate and semi-private agencies (such as the Honduran Coffee 
Institute), the ~Jitnistry of Education and the Ministry of Health when 
roads have definltely been selected for construction, when construction 
is expected to begin and when roads will be ready for use. In notifying 
those bodies, CONSUPLANE will request acknowledgement of notification 
and will ask that the routes in question be taken into account by the 
vqrious agencies no later than the first planning year following 
completion of construction work. 

PART II. rnoJECT AhlALYSES 

A. Economic Analysis 

1. Intfoduction and Conclusion 

This analysis of the proposed Project is based oh the 
microeconomic analysis of a subproject, chosen because it is in a poor 
and mountairious area of Honduras and would therefore show few benefits 
relative to co.sts. If such a subproject should prove feasible, we can 
reci.sonably presume that subprojects in economically more favorable 
lotatibns should be feasible al~o. 

We will follow a methodology for conducting economic analyses 
Df rural road projects which has been fairly well established i..n th~ 
literature and in practice. Our analysis for these roads wit.11 low •.• .... 

. volumes of traffic defines benefits to consist of the difference in;~the 



- - - - - - ---

UH -d producers anc1 trnno;porters, witfrana without 
s cimsist of' the construction and maintenance · 

Benefit/cost ratios, usinga'di?count Tate. 
We.use, in common with the IBRD and the 

••'FU rate whict1 i.~o cl reasonat)le approximation for the 
i;;ita'. in this r.:-conomy (remembering that this rate 

T\f; L;1e analysis uses constant prices). 

,, ;:;n,1lysi~; of the particlilat subproject studied: 
w ',<dU;cl " . .;. tiem:fit!cost ratio of l.8LL A sensitivity analysis 

''!•=ii t :,,, rec;u1l'~ have a wide range of va1idity, with one short 
i>:.tp!J •1•.JJ JHier unfavorable shifts in benefits and costs. The 

',, · < Lud ic:rJ .i-; &1 exsmi"J le suggest~ that we c1n reasonably ~xcept 
,,: ; ·; .J;ffi ien': ~"Jllprnject.s amon~, the potential list that will 

''"'' •; c:riteria. Accnrdingl';, we conclud"' that the project 
· · ··' --:, d l. h ,. , · i ";in; e :inn a qood use of scarce investment funds in 

· ·.;~n '''" .Fil range of pro~ects available. 

M'.c;oecnr:omic Analysis 

=;. Descript)on of the Subproject Area 

The area involved in the subproject selected as an example 
, ,,, -;;r-,.:c;:rii.c fe::.:isi.t::;ili::.y purposes consists of the municipalities of La 
. 'Cd, V'Jllarlolici and Virginia, and is one of the poorest in 
tnn It produces corn and sorghum primarily, with smaller 
.3rn1:f;Ls nf ':,uqar cane, rice, beans and coffee also being produced. 

Tr:; to the L974 J\gricul tural Census (the only data available for 
,, -L rr;uri_i:-;i;Jalities in ti·;e area), most farms work less than 2 hectares, 

LLL tlif'. sveraqr~ area worked is 5.1 hectares, including cultivated 
0~stures 1 field crop areas, some tree crops and land ~otated into 

llow. /:\tJCJut 9,00D Ha. are under cultivation in the four 
:r:ur1icipc1lities, inUuciing 3,000 Ha. of cultivated pasture, 1,925 Ha. of 
sorgt1um anrJ 1,800 Ha. of corn. Land holdjrigs are small -- 1,300 out of 
l ,7'10 farns have a cultivated area of f.1-ve hectares or less, and small 
farms include very lHUe uncultivated land suitable for crops. Most 
J::~nd is either owned outright or is municipal or national land. About 
one tnird of the l,750 farms have wood plows, and a small percentage have 
steel plows. Purr:hased inputs . ~rage about $70 per year per farm, and 
consist mainly of fertilizer, herbicides and veterinary products . 
purchased Dy relatively large farms. Yields on corn are about 15 percent 
above average for "non·-technified" pruduction methods, but only average 
for sorghum. Cane sugar yields are one--fourth of the average· for .. 
non-technified production methods. About one-fourth of small farms(up 
tci 5 Ha~) have work animals. 

The re are about 13, 60d people now living in the 
four municipalities (projected from 1974 population census data). 
Ttie municipal seats, each with a rural health post, account for 
about 15 percent of the population . Half of the population is 
under 15 years pf age. Literacy probably is under 40 pe'rcentr and 
over 6Q percent of the population have had flO formal ?Chooling .. Teri 

·of .eleven people (5 years of age and over) that were living ·in the . 



there in 1969, ari'.J most people 
c;:imc from O:rU~'.:; or Atlantida. 

Fi•. population in the area can be categorized in 
four 111 1 !•Jr q;,iuih: tl1r, urtJan/rural elite, the industrial/comfllerciaL 

· ,,ntr,..•pn:r'ieur~~, s·na1l trHditional farmers, and landlesslaborers .. 
·small unuition;il farmers are further categortzed as very small (0-2 
t1ectares), sma 11 C?-5 hectares),· and medium-small (5-35 hectares). 
cir tne est Jmat•:rJ 2, 200 families in the subproject area,· 330 live. in 
towns ancJ the rem;:iining l,870 in villages. Approximately 65 
r~1mil ies are i.n U1e urb8n/rural elite, 150 are entrepreneurs, l, 600 
.1rr> small trarli tiona1 farmers, and 400 are landless laborers. Of· 
~iv' l,600 sma1 l farmers, an estimated 850 have very small farms, 300 
hTV•" •;rn::ill farms, ;:md t.iSO have medium-small farms. The target 
',11!i-qrnups for U1is Project are the l,600 small farmers and the 
lanrlless lal·iorcrs) amj some entrepreneurs, with an average annual 
per capita Income of $250 or less. The following table (Table II A 
l) estimates the distribution of cultivated land by farm size and 
·:::mp for· the reg ion: 

TABLE II A l 

OISTRIBUTION OF CULTIVATED LAND 
BY FARM SIZE AND CROP 

(hectares) 

SIZE OF FARM 

Very smaH(0-2 hectares) 
S~all (2-5 hectares) 
Medium"""small 

(5-35 hectares) 
Medium/large 

(Ov3r 35 hectares) 
TOTAL 

LAND USE TYPE 

Cultivated 

837 
1287 

5925 

915 
8964 

Corn, Sorghum 
Sugar Cane 

355 
546 

2512 

388 
3801 

Other 

380 
741 

11192 

82°35 
20548 

Corn is the basic staple, and is used primarily for 
tortillas while some is also fermented. A large part of the production 
of sorghum, originally grown exclusively as "insurance" 8gainst·a fciilut:e 
of 1:he corn crop, is now shipped to market for use inhog raising. In a 
normal year, about 35 percent of the combined corn and sotghumcf()pfs 
consumed locally, about 50.percentof corn and<2Q percentofsorghum. 
Sugar cane is most often: converted to crude sugar (panela) f()r domestip . 
use, w.ith only a small amount leavin!:J the farmas cane. Most farms raise·. 
some livestock and minor barnyard animals for domestic cgnsumptionahd 
for the market. · · .· ·. · · · · · · 
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-Trail 

LOCATIONS 
A-Valladolid 
8-La Virtud 
C-Mapulaca 
D-Virginia 
E-Llano Grande 
F-DJajiniquil 
G-San.Jose 

MAP DATA 

(MAP SYMBOL) 

(Z/Z/Z/Z/Z/Z) 
(00000000000) 

MUNICIPALITIES 

(1) Valladolid 
(2) La Virtud 
(3) Mapulaca 
( 4) Virginia · 

LENGTH OF. SEGMENTS. 
A-F - lo km·. 
G-F ..... 2 km 
F-B - 2 km 
B•C - 13 km 
C-0 - 6 km 
0-E - 2·km 
E-C ._ 7 km 
TOTAL - 42 km 

The subproject's area of influence is much more 
than the two to four square kilometers per kilometer of road that is 
usually given for situations in which alternative routes are·. 
available"° In the case of this subproject, most shipments from· the 
wholE area will just about have to use the subproject routes if they 
are to be marketed commercially, as there are no real alternative 

. routes at harvest time. On the .other hand, it is obvious tilat those·· 
·closest to the new routes will make most use of them. In order to 
· take this factor into account, two areas of influence are defined 
for this analysis. These are shown on the map; the primary· area is ·• 
delineated by dashes (------) and the secondary area by stars·· 
(******). The analysis assumes 100 percent of marketed volume in 
the primary area of influence will benefit from the subproject, 
whereas only 50 percent of marketed volume in the secondary area of 

.. influence will be benefited. · · · · 



Of Valladolid 
(2) La Virtud 
(3) Mapulaca 
(4) Virginia 

TABLE II A 2 . 
AREA OF INFLUENCEOF TRAIL SEGMENTS 

ffiIMARY ANO SECONDARY CATEGORY 
(Percentage. of Total Area) 

25 
40 
50 
60 

% 
15 
55 
40 
30 

b. Transport Cost Savings 

The proposed subproject will substantially increase the 
accessability of the area to motorized transport. The present 
a11:.:.weather road from Valladolid now permits large trucks to that point 
:nost of the year. Beyond that, however, only small pickup trucks can use 
t.!1e trail that goes on to La Virtud and Mapulaca, and from Mapulaca 
northward to San Andres. Most such travel is limited to the dry season. 
Because of this, most crops exported from the area go to Valladolid (if 
not south into El Salvador). 

The 1974 agriculture census showed that the area produced 57083 
metric tons of corn, sorghum and sugar cane that year. Based on 
agricultural census production data, typical on-farm consumption patterns 
and conversations with people familiar with the area, we show uses in the 
region at 50 percent, 20 percent and 90 percent, respectively, for.these 
crops. The surplus of the four municipalities available for "export'' for 
this particular region would therefore total 2,691 m2tric tons. Of this,. 
1,131 metric; tons come from the primary area of influence and 53lmetric 
tons from the secondary area. Another 1,029 metrictons would not 
benefit from the subproject. (See Table II A 3.) 

TABLE II A 3 
PRODUCTION AND EXPORT OF SELECTED CROPS: .· 1974 

(MT7 Thousands) · 
SUGAR 

l. PRODUCTION CORN SORGHUM CANE TOTAL 

Valladolid 493 414 453 
LaVirtud 845 797 180 
Mapulaca 393 360 198 
Virginia 358 353 239 
TOTAL PRODUCTION 2089 1924 1070 

.PERCENT EXPORTED .so .80 .10 
JOT AL EXPORTED 1045 1539 107 
Primary Area. 436 652 43 
Secondary Area .201 314 16.· 
other Routes 408 573 • 43· 



Table 11 A 4 shows estimated transport movement 

over suhp roj ec t rn3ti segments. The tonnage figures represent 

ave ra·ge tonnagr~s over the length of the segment; actual tonnages are 

fower al the '3lart of tt1e segment and higher at the end since some . 

prbrluction is picked up along the road. ·· 

SEGMENT 
DC 
ED 
EC 
CB 
BF 
GF 
FA 
TOTAL 

TABLE II A 4 

TRANSPORT· MOVEMENTS, BY. ROAD SEGMENT 
. (in Ton-Kifometers) 

LENGTH (KM) 
6 
2 
6 

13 
2 
2 

10 
41 

AVERAGE 
MT HAULED 

240 
50 
70 

1,015 
1,130 

100 
1,550 

808 

TON-KM 
l,440 

100 
420 

13,195 
2,260 

200 
15,500 
33,115 

Table II A 4 shows the present cost of shipments is 

probably in the area of $17,600 per year. This figure is based on 
the following cost structure: 

TABLE II A 5 
TRANSPORT COST BY TYPE OF COVEYANCE 

(U.S. Dollars per ton kilometer) 
PACK ANIMAL $1.25 
OXCART .90 
LIGHT PICK UP .50 
l 1/2 TON PICK UP .30 
6 TON TRUCK .15 



MODE 
ANIMAL 
ANIMAL 
OXCART 
ANIMAL 
OXCART 

- 25 .... 

TABLE IIA6 
PRESENT TRANSPORT·· COST 

·sv ROAD SEGMENT 

$/T-'KM 
l.25 

1.25 
.90 

l.25 
.90 

LLPICK UP .50 
OXCMT .90 
LT.PICK UP .50 
ANIMAL 1.25 
LT. PICK UP .50 
l 1/2 TON 

T-KM-
1440 
100 
280 
140 

5190 
8005 

660 
1600 

200 
1400 

PICK UP .30 14100 

TOTALCOST -
$ T,800 

125 
·252 
175 

4,671 
4,002 

594 
800 
250 
700 

4z230 
$17,599 

Tables II A 7, and 8 show what the cost of shipments 
could tJe in the future, if all segments of the proposed subproject were 
built. At less than $6,000 per year, future transport costs could save 
almost $12,000 per year for the area. 

ROAD SEGMENT 
DC 
ED 
EC 
CB 
BF 
GF 
FA 
TOTAL 

ROAD SEGMEN'f 
DC 
ED 
EC 

- CB 
BF 
GF" 

-FA 

TABLE II A 7 
FUTURE TRANSPORT COST OF PRESENT EXPORTS 

BY ROAD SEGMENT · . 

MOOE 
LT. PICK UP 
LT. PICK UP 
LT. PICK UP 
6 TON TRUCK 
6 TON TRUCK 
LT. PICK UP 
6 TON TRUCK 

$/T -KM 
.50 
.50 
.50 
.15 
.15 
.50 
.15 
.17 

T - KM 
1,440 

100 
420 

13,195 
2,260 

200 
15z500 
33, 115 

TABLE II A 8 
TRANSPORT COST SAVINGS 

BY RoAb·sEGMENT· 
PRESENT COST FUTURE COST 

$ 1,800 $• 720 
125 50 
427 210 -

8,673 l,979 
1,394 339 

250 100 
4,930 

$17,599. 

TOTAL COST 
1 ·.720 

50 
210 

-1, 979 
339 
100 

2z325 
$5,723 



cuiser gnalysis is needed, however, to see which segments 
·. •·of the propos1x1 ~,uupriiject should in fact be built.· The first Jacfot to 

be consiur:rcci i', U1r> comparison between the present value of the cost 
r;avings to be gained from e;ich segment and the cost of constructing that 
segrne;-it. The economic cost of rurrtl trails in this area is $2,800 per 
k ilumete.~' 1 based on a financial cost of $4,000 in 1980 prices per · 
kilometer. lhis economic cost assumes a shadow wage rate for unskilled 
labor on the Project equal to 50X ·of the wage rate pll!S full financial .· 
costs of· skilled labor, materials and machinery inputs. The $4,000 · 
average cost per kilometer is based on engineering estimates which show 
these segrnents to have a low incidence of structures. In contrast, the · 
$6,000 average cost of trails used elsewhere in the paper contemplates a 
11lgher level of minor structure construction as well as allowances for 
inflation over the life of the Project. In the application of the 
Selection Criterfa to the various sub-projects, the specific costs of the 
road.or trail will be used in the computations. As can be seen from 
Table II A 7, only two of the segments have returns of over $2,800 per 
year in present value terms due to transport cost savings. These two 
segments cover Mapulaca-La Virtud-Guajiniquil. 

SEGEMENT 

DC 
ED 
EC 
CB 
BF 
GF 
FA 

TOTAL 

TABLE II A 9 
PRESENT VALUE PER KILOMETER 
FROM TRANSPORT COST SAVINGS 

ANNUAL 
COST TOTAL 

LENGTH SAVINGS PV* 

6 
2 
7 

13 
2 
2 

10 
42 

$ 1,080 
75 

217 
6,694 
1,055 

150 

~ 
$11,ts/6 

$ 7,356 
511 

1,478 
45,592 
7,185 
1,022 

17,742 
$80,885 

*Sum of discounted values during years 2-15 at 12% 

c. Induced Agricultural Production 

PV/KM 

$1,226 
256 
211 

3,507 
3,593 

511 
1,774 
1,926 

The calculations in Tables II A 4-6 indicate thatthe average 
cost gf moving agricultura1 production to market--'Oi' more 
specifically, to Valladolid--will drop 67 percent, roughly $3.65.per 
metric ton exported. On corn, that is equivalent to raising tile 
market price by about 6 percent. · · 

It is reasonable to expect increased agricultural production 
··when :ietreturns increase, although the supply response may vary 

greatly according .to the. interaction of several forces,·· including 
the absolute . and relative strength of th~ .stimulus and the asset and . 
int:ormatJon status of the produce·r. ·When· the cost of handling. 
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tiecr(!ases, tht> Ti rst henef its accrue to transporters traditfonally 
serving u-u, ar1si. __ Tn the absence of competitive forces, there is no -
rea~on _ toc;<pl!''L U1ey would pass along a significant part of their -

- fJi~crease frt costs to producers. With competition from other 
~transporters 1 tnwever, the prites charged for transportation 

se rv ici:s could come dovm by even more than the decrease in transport 
costs, cJependiny on the degree of competition before theroa:ds are 
improved arnj on the ability of new transporters toente_r the 
rncirket. Given the competitive nature of transport services in rural 
Honduras, incluciinq this specHic area, it is not unreasonable to 
::-is'.3um~ that at least three-fourths of the actual decreases in the 
cost of providing transport services would in fact be passed along 
to producers. Of course, larger producers probably will be the 
tirst to get transport price reductions. 1-bwever, the multiple 
s1;rvice cooperatives active in the region may be effective in 
ik~lpinq sm<:il l farmers bulk their produce to get lower transport 
prices, such that distance from the improved routes rather than farm 
size will eventually be the major barrier to the spread of project 
benefits. 

As benefits spread, incentives to increase production 
11ill begin to be felt. However, the mixed to poor quality soils and 
l~ckof rainfall and groundwater resources place a practical lid on 
how-far crop production can be raised. Nevertheless, production in 
the area can be expected to increase by 15 percent as a result of 
'"iigher net prices and lower input costs as faced by the farmers 
without any slgnif .icant irrigation on other on-farm infrastructure 
investments. 

The ways in which agricultural production could increase in 
the subproject area without significant increases in on-farm 
investment are numerous. They include improved seeds, more 
r•urchased inputs, increased land, shifts in crop mixes or 
combinations of these. The 15 percent increase was chosen because 
it represents the middle value of the most likely possibility, one 
which involves sorghum. 

Although some sorghum varieties can be up to eight or ten 
times as productive as traditional seeds, such large increases are 
not expected in the subproject area. Instead, adoption ra.tes were 
projected out such that sorghum yields per hectare woulj increase 
only to the national average, an increase of some 30 percent. This 
increase would mean th3t future production of field crops would total 
some 12 to 15 percent more than at present. The other Oto 3 -
percent_ increase would under this projection come from corn yield -
improvements or any of the other possible changes listed above. 

The rate of yield improvement will probably be greatest close . _ 
to the Toad and decrease as the distance from the farm to the road 
increases.- But since the-proposed -r6ad is -routedthroughpopulation
tohcentrations __ which presumably __ are distributed-to- reflect- areas._ of 
greatest agriculturalactivtty, it is clear that the overal:l 15 
percent<increase in agricultural production can be achieved and 
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<ittributed to the subpruject. 

Tt1e expansion of corn and soruhum product ion would be 
gra(J11al, dS fi1rmer'.; perceive ttY~ increased opportunity.to market 
cHfferentrates. All the increase will be marketed, and while 
perhaps somt:~ small ·irnount now consumed in the subsistence household 
will pe m;Jtketed in exchange for a different cornrnodi ty mix, this 
effort can he ignored in one calculations. In addition,. the 
existence or relatively cheap transport services will extend the 
area of in'.'luence of the subproject, and a greater proportion of the 
produce from tt1e secondary area of influence will probably use the 
route, Firnll l y it is likewise possible that the journey to market 
r18yond Vallmjolid will be undertaken by larger trucks than otherwise 
would have madR the trip. However, because no good data could be 
found on this liist possibility, no estimate will be made here of the 
potei1tial benefits. The exclusion introduces a downward bias in the 
calculations to the extent that this is a real possibility. Table 
II A 10 shows induced agricultural expansion and its effects on 
consumption and exports out of the area. 

TABLE II A 10 
INDUCED AGRICULTURAL EXPANSION 

(Rate of Growth and 000 Metric Tons) 

YEAR 
-1-.-

2. 
3. 
4. 
5. 
6. 
7-15 

Growth Sor
Rate (%) Corn ghum 

2 
4 
7 

10 
15 

13 
26 
45 
64 
96 
96 

19 
38 
67 
96 

144 
144 

The benefits from induced production increases~r~ 
traditionally valued at one-half their market value as this approximates 
their net value to the economy as a whole. Corn is estimated tobe ·· 
selling now, at wholesale, at about $7.50 per hundredweight .in the zone, 

or about $82.50 per metric ton, whereas sorghum, when traded, is 
estimated to be about $6.50 per hundredweight or $71.50 per metric ton. 
Subtracting transport costs and other elements of the commercialization 
margin, farmgate prices would be about $66 per metric tcm of corn and 
about $56 per metric ton of sorghum. Thus, the total economic value of 
induced prouuct ion would be distributed over time as follows: · 



YEAR 
-1-. -

~2 

3 
4 
5 
6 

7-15 
TOTAL 

TAALE II A 11 
VALUATION OF INl)UCED AGRICULTURAL EXPANSION 

· (1980 dollars) 

CORN 

$429 
858 

1, L185 
2,112 
3, 168 
3, 168 

SORGHUM 

$532 
1,064 
1,876 
2,688 
4,032 
4,032 

TOTAL 

$961 
1,922 
3,361 
4,800 
7,200 
7 ,200 

PV 

. $766 
1,368 
2,136 
2,724 
3,648 

19,436 
$30,078 

Assuming that the increase would be distributed over the road 
segments in the same proportion as actual production; and taking.into 
account the split between primary and secondary areas of influence~ we 
can calculate the benefits accruing to producers in the subproject area 
according to road segment (Table II A 10). 

SEGMENT 
DC 
ED 
EC 
CB 
BF 
GF 
FA 

TOTAL 

TABLE II A 12 
IMPACT OF PRODUCTION BENEFITS 

BY . ROAD SEGMENT 

% OF TON-
K I LOME TERS * 

4.3 
0.3 
1.3 

39.9 
6.8 
0.6 

46.8 
100.0 

PV FROM 
ADDITIONAL 
PRODUCTION 
$1,293 

90 
391 

12,001 
2,045 

180 
14,077 

$30,078 

*From Table II A 4 

PV/km 
$ 216 

45 
65 

923 
1,023 

90 
1,408 

When these benefits are added to those. from ltansport 
savings, total benefits thus far are obtained {Table II A 13). · 



TABLE II {\ 13 
FRESENT. VALUE PER KILOMETER 

FHOM.C:O~i $1'\\IINCS · Af-"JIJ moDDCTiON 
PV FROM PV FROM 
cosr INDUCED TOTAL TOTAL 

SAVINGS PRODUCTION ·PV/km PV 
$1, 226 -V2~ $1,4/.12 $ 8,652. 

E(J 256 45 301 602 
EC 246 65 276 1,932 
CB 3,507 923 4,430 57,5~0 
BF ~)' 593 1,023 4,616 9,232 

.· 

CF 511 90 601 1,202 
FA l! 774 lz408 3z182 3lz820 

TOTAL $ ll,078 $ 3,770 $lll,030 

Thus far, sufficient benefits have been projected to 
justify investment in rural trails for three road segments in the 
proposed subproject. No segment in this cluster under study come close 
to.justifying the additional investment to give the routes all-weather 
capability as access roads. 

d. Other Benefits 

Economic analyses are undertaken to assess the 
attractiveness, from the point of view of the economy as a whole, of 
alternative uses of scarce resources. In general, by comparing the 
benefits and costs to the economy that are ;:issociated with one use of 
resources to the benefits and costs that are associated with ari 
alternative use of the same resources, their relative wort.h can be 
determined. The economic benefits and costs of each alternative would be 
determined by analyzing the situation with and without the proposed 
intervention. In a project with more than one intervention, as is the 
case here, an analysis of each subproject is required. 

In this Project, the major benefits are seen to.· be 
decreased vehicle operating costs and increased agricultural production. 
To determine the decrease in vehicle operating costs, traffic surveys 
should be undertaken to get data such as the kinds of vehicles thatuse 
each segment ·of the road at present, where they are coining from and 
going, Hhat their cargo is and what it weighs in relation to capacity, 
what passenger traffic is involved (including origin and destinatidn), 
what travel times are involved and other relevant data. Such surveys 
should be carried out over a length of time suffiCient to identify 
seasonal and cyclical variations and overall secular trends without the 
Project. . In addition to traffic surveys, research should also be carried· ... · 
.out on the level and composition of vehicle operating costs ( 'fi>.<ed and . · 
variable) and on how load factors, road surface, road design andgeneral· 
·topography inf~uence . vehicle operating costs. . When the two .. sets . of data . . . 
are combined,. probable vehicle operating costs with the subproject can be. 
predicted and compared with what such c.osts would probably be in the · · · 
absence of the Project. · · · 
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itu• c!in·,:l nrnJ i1Ylio··cL 1~0', of dr,riv.ing tr1is 
; .•. ·~iqriifi_c;mL. Fer .•YN'-co-,' nJr;H roacls, it cou;ld 

,; tu1Llmt:·; a·> h'qtr D proportion of investment costs 
... Dt>taHecl ;-pnlyscs uf rural roads have therefore 

1\m1ter1 .c,,_:r1;h.·, us.incJ such iata as are alrcmly ava.ilable or are 

lh1• t1enernl principle that should rule investment 
U ;;it U1e only projects to be undertaken are those that have 

d oent>f'i t-c' 1·.t rat in of one or gre8ter, or an internal rate of return 
qn,ater U1an tlH'. nppurtini.ty cost of capital. In practice, hov1eve:t, many 

pr :~c. Uni c:cir;•1ut be shmm to have the required level of benefits 

n.:;;: I y do n:1,1r· Uli'm. The.: problem often is that the nature of some 
'.k'r1cfits rJefi':3 our atJ\l Uy to measure them in value terms. For this 

n:;hon, qu::il i Lt i vi-' judgments are often as important as quantitative data 
·,;hen Pc> sou l'i'F' r~P::' is i <Jns have to be made. In the case of this subproject, 

::;•:verat ',.:inr]'; r•F unqudnU f i.ed benefits are thought to exist. First, no 

trHnsport cosl s3vJnqs havP been included other than for three crops: 

cnrn, sor~~m rlnrl sugar cane. In fact, the region produces a variety of 
nU1r.:r prorJucts. For excirnple, it provides some livestock for market and 

was 0hce a more important livestock produter than it is now. (Many 
lnima~s were lost to their owners during the Salvadorean occupation of 

lh·: area in 1~~9.) Animals are usually shipped out live. Cost savings 
on tf-H~ir transport or on the transport of other production may be an 

importcint f8ctor. Second, no transport cost reduction have been 
calc11l1terl for goods coming into the area. Third, no savings in tbe cost 

of passe11ger traffic were considered, even though buses and some taxis go 

into the area on a regulaT oasis. Consideration of passenger traffic 

would lead ta the inclusion of at last two types of benefits: reductions 

in cash outlays by passsengers and reductions in their travel times. (In 

;ifldiC0n, of course, more travel would probably be undertaken.) Fourthf 
no benefits have been calculated for government facilities and services 

being more accessible.as a result of the subproject. Agricultural 
extension and agricultural credit agents, health promoters, primary 
school teachers and other public administration personnel are among those 

who could provide better services by making more frequent visits in the 

subproject area. In addition 1 such facilities as there are would be more 

accessible to area residents (for example, the rural health pos~s in each 

mLm ic i pal seat) . Chances are that such facilities could also be able to 
provide better services than at present if more frequent provisioning and 

supervision were to occur. The valuation of benefits arising from th~ 
above impacts of the proposed subproject is difficult to quantified. 

However, most people would agree that all the impacts do provide net 

benefits. 

For the purposes of this subproject analysis; we 

provisionally assign these impacts a value of one-half ()f the sum of 
quantified benefits. Although people furtl 1est from present road 
facilities would benefit from new road facilities the most, in terms of 
both quantifiedandqualitative impacts, their ability to reap benefits . 

ascribed to the sut:Jproject depends on closer element~ of the subproject . 
investment being carried out. Thus, benefits should be :assigned to the . 0 

propbsed segments in proportion to population served. :;~nee the present. 



DC 
ED 
EC 

- Cf-) 

BF 

FA 

A 

· · roari se(Jffu~r1~ 

·1.n.[-=-:; - I 1. f\ t t~_ 

; ; ~SENT ·JAU.:i~ PEF KlLOMETEH 

(JU!\NTrl',~1I?t i'\fJfi SJl\CT'r.\IJVfl3Ef-Jty_u?_ 
01,4NT I 1{1,TIVE* QUth_I f/-\TIVE 
--~-$l 1 /~/i:Jo----

3Ql 
27(, 

Lt J /~ 30 
!+16.l( 

'j}_1 730 
L, 118 
li61i2 
ly560 
1 ~ l:>J 
ljl53 

65.l 

TOTAL- __ --
$3,173-

1,419 
l,918 
6,990 
5, 769 
l,754 
3,833 

T'K: ;:move fic;t.L:: ~O percen is adrnittedb only a rough 

approximation of the te1··efic; ' ~ economy Ii ~;cnerc:ll e1at can be 
expected as a result of th~ subµio ect in general that can be expected as 

a result of the Sl.;oproject l'lut tr1;' are not capturecl in the savings in 

v":?h1cL1 operatir:Q costs involved in rnovJng major crops to maTket. It j_~c, 

11D·1;2ver, basefj on ~;everal sub~est1mates given r1elow arld discussed in 

tt1rn .. 

Transpc 
franspo1·t Savinqs: Passenger Traffic 10 percent 
Transpc'' S~N:lngs: Incoming Goods 10 percent 

Ltta-:-ivc Benefits~ Social Services, etc. 10 percer;L 

~·00rdi to 1q74 agricultural census data, the average 

f;::irm :r1 '12 sure arc::a had ju~t ovi~r five hectares of cultivated 

land, jncluding just o,;er one '•i"ctare in major fiel1j crops (corn and 

sorgnum interplante!i) an1j ;11111'.JSI three l'1ectares of improved pasture. The 

average farm, 1ncluc:iL',~1 srnaH farms, had five to six pigs and two to 

three larg<:'r animals (usu1ll·1 cattle) most of which are bei.1g raised for 

sale. Altt10Ugh L vested< product-ion and sales data are not available for 

the subproject ares, su\Jproject area is, as was noted above, a 

relatively strong producer or pigs and cattle. Given the land reseurces 

and animal populatiorY3 ex ~sting at tne time of the census, the average 
farm can be expected to sell about four pigs and one yearling per year. 

Since market weJ~1ht is ZJbout 200 to 250 lbs. for pigs and around 400 lbs. 
for yearlings, c:omc'.vr1ere in u·ie area of 1, 300 lbs. in livestock v1ould be 

shipped out each >jear L1y the average farm. This compares with the 3,400 
lbs. - in corn, sorghum and sugar cane sold by the average form. 1-pwever, 

many pigs are really sold in loc:=-1 markets rather than regional markets. 

Therefore, we estimate, conservatively, that i-_he cost savings on 

livestock shipments are actually above $2,500 rather than the 
theoretically possible amount of $5,000. The 3Ct1Jal savings would 
be about 20 percent of the cost savings on major crop transporL 

The present number of passengers using motorized 



,, In'; not \Jer·n drd>; nninecl, nor have project ions 

iffk. We e<3timat•~, however,. U1at fifteen percent of 

,, 'i; ,,,;(l.C: 1H1e mon:: Lori.1eU trip per year, at an aver2,qr~ 

· ''>L:r ~·per Lrlp.. tr Lhe r::ost savi1HJS were $0.04 per 

_;1-';_ 

·:i" ; l lDU •:';re>·; thls esU1n0te for rural roads in flondtH':C1sL 

... ·.:1vl••1s pu· year w>lUlci be $1,200, o:r :Jbout 10 percent Df 

>-~ -.f_.:--!J L .:~:.nv ir1cr_;. 

r r "'';port ui·, t ·,;w ifiqs on goods rie ing hrou~1ht into the 

: t i' 1~:;t irnate because a large percentage (perhaps as 
\ :i<.;u:illv :::r;r,es wiU-1 owners of smaJ.lcornmercial 

,, ', , 1 <· ,~in ti 1t~ l l qh ':: bu':>es nnd true ks they ride as passengers / 

" :c'· fen ~iaul ! nq small amounts of freight on such vehicles. 

, r;h 11 rr~fJ'l:8r cargo vet·1icles are probarJly the only case in 
r>. >,-;, 1·; > >' pei';s ible. Shipments on these carriers usuaJly 

,, ,,,_ l.1.-'<'L· '::.t1cr1 zis r.:Jry bulk foods (beans, ri.ce and coffee in the 

,,I ·,:i'•~JrTiject area), kerosene and salt. An addition;::rl limit to 

,,d ia1 '·~'J'" '.33vls<r:, 1:; t(k1t demand for sud1 items is relativeiy srnall, 

,,,,-, . .,,.; l:,.•e ·;ubproject area are low. In view of the above, 

· · - Y.,l'._ ,_,, fcrr .. :_:.:ist savirHjS on incoming goods are seen as '!ETy 

· · 'r·,-J. ii i:1,~u1:lr1q shi;::iments 11eight about 30 percent of outwa 

.--<tr-:::-!~~{-,.- .:_Jrir_~ 1-r:~1lf ;Jre ~~r1ippecJ on comrnercial C8Trier?, then orJ1y 0-~.; 

::. b L · ... ,v l :i~~·:, are possible. The 10 percent value ascri:y_::rj -

'> ,;r : "- •:.,er: ,,-, a reasonable esUmate of likely cost savinq; 
----;~·~j t <'(_i•=;t~_, -~~ --1 C{Jt i1y- tY.'c-thirrJs, as is the case with oiJtQo-r~fJ 

-, ~ .- ·-- --~.---. t -' '- ~ ~-= j l !,_ 

t: 1:, qu;i l ita tive benefits were assigned a purely , i t :ir ,,., i 

r~ is simply nrr way to measure the subjective benefit 

va.lue; 

c~re and educational facilities, although some est 
,;r; t irne s;:w ings. In any case, the 2':.;slgnment of 3 10 

1.'; more in recognition of the existence of qualit;;~_Lv::: 

an attempt at giving them a precise value. 

Ir:v::;s tment Decision 

Tr1e results in Table II A 12 represent the best estirnal:e 

'<i lometer accruing as a result of the subproject. 
associ~ted with four of the proposed segments have netprese~t 

vd~ues above thR 1~ost of investment as rural trails and therefore shculd 

fLndec:. The segments to be built would connect Valladolid, 

r}i;:cljiniqui1, La Virtud, Mapulaca and Virginia. If these four segments 
·;tr~~-e r)uiU_, ;inrJ only these, the total economic benefits would be: 



fABLE II f\ 15 
JrJ fAL PRESENT Vl\UJE OF BENEFTfS • 

;~f crjMMENDED SUBA~OJECT -_-_BY -SEGMENT 
-- -;'\j/i<M* - - ·-~L~-----"' 

;r~-; t72 - 6 
b,?90 13 
j,769 ~ 

3, 83~. 10 
s, l5tt TI 

TQTALPV 
$ 19,032 
. 90 870 

- ' 
11, 538 
38,330 

$159,770 

As ti~ lotRl le~gth would be 3lkrn, which could be constructed at 
n -ll. economic ,~ost of $86,400, (but the financial cost would be 
£1 ,000) th0 Litio of lJenefits to cost is: 

Tne following sensitivity analysis shows that subproject viability 
>• 11,,L se11sitive to even major adverse shifts in benefits and costs, 
'l ltnougn Segment DC (from Mapulaca to Virginia) may not always remain 

Benefits/costs = 159, 770/86,800 = L84 

~ensitivity Tests: 
ci/C Ratio when: 

costs +lQ;\; 
-ol0% 
+25% 
-25% 

Benefits +100"6 
-lCJ76 
+25% 
-25% 

Benefits +10%, 
Benefits -10%, 
Benefits +25%, 
Benefits -25%, 

Costs 
c 
Costs 
Costs 

TABLE II A 16 
SENSITIVITY ANALYSIS 

OF 
RECO!vtv1ENDE0-SUBPROJECT 

-25% 
+25% 

1.68 
2.05 
1.48 
2.47 
2.03 
1.66 
2.31 
1.39 
2.26 
l 51 
3.08 
1.11 

Notes 

After DC drops out1 1.61. 

After DC drops out, l.52. 

After DC drops out, 

In conclusion, we have shown that discounted transportcost 
savings pbs induced agritultural expansion benefits and estimates of __ 
qualitative benefits comfortably exceed discounted economic costs when 
evaluated using the 12 percent opportunity cost of capital. " The _ _~-
sensitivity anal)'sis shows that .the basic conclusions remainv9-lid_-_over 

- a wide range of possible variations in both costs and .benefits. _With a._, 
25 percent increase in costs,- or a. 25 percent decrease in benefits, ohe -
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of the. ·;bxiJerJ.~J~Qrllr?nts no .. longer has a B/C .ratio ··greater than··one •. 
·sr11ce t!'i··~sr.' pat Li £~.d fH tra i1 segments are likely to. be some of tfie · 
~ 'Jract' )t~t ·~·1 st·1J·d1"ed" for se1e·ct1'or1 ~hP-e sh.OLJ.ld be;lit.tle· · 
-~.~9\,,-.Lt~.,_.J __ --=~:i_,1l 0>-_l_c_ ·'! ·~-~ _ ~ . _- -- _ ~ _ 

0
:. _ _ 1_ 1 ... _._....l. _.:. ~- _ 

0 
_ _ - ___ ..l-

diffiC!Jlty ·ir1 lfyinq sufficient road segments for project · · ... 
• p;:u'ticTr;<rtjrir1 ... ir;;c1;;m11d1 as we have made analytical assumptions that 
· corbervaUv;; uncf pl."1usible U1roughout, we conclude that tne 

· er~cmum ka Hy feasit1le ano meets standard priority criteria 

Incidence 

lhe benefit of cost savings accruing to any one individual 
·;;.:ported product.ion obviously varies wi.th the amount he has to 

Many small farmers do not produce much more than their familfes 
nsume, especially corn and beans. The point of sale is ari additional 

rmin<=int of the inridente of benefits; a farmer who sells at his 
local market must rely on subsequent links in the commercialization· 
~;na in to pass tY~nef its back to him. Taking into account the production 
patterns in trie suoproject area, and the preponderance of small farms . 
(i_;p to 20 Ha). there, approx.~mately 85 percent of transport savings 2re 
,·-cpected to occur on the. transport of small farm crop production. 

':;~1>1] flQS that end up benefiting the small farm producer, however, will be 
i zed only gradually. as competition and cooperatiion in shipments . 
take some time to be established. The following table shows that 

~Jn::sent value of transport savings accruing to small farmers is 
t ima t~.:d to be 59 percent of the total, when discounted to the present 

01 the oppottunity cost of capital. 

YEAR 
----r-

2 
3 
4 
5 
6 
7-15 

TOTAL 

TABLE II A 17 
SMALL FARMER TRANSP~T SAVINGS 

% 
TOTAL PRESENT FROM S.F. % 
SAVINGS* VALUE PRODUCTION TO SF 

11, <434 $10,209 85 lO 
11,434 9,115 85 25 
11, 434 8,138 85 45 

. 11,434 7,266 85 65 
11,43Li 6,488 85 75 
111434 5,793 85 85 
11,431~ 30,865 85 90 

171, 510 $71,386 

Farmer (S. F.) Savings as% of Total: 58.6 

recomended segments only, as shown in Table II A6~ 

$ 

PV TO S.F. 
$ < • 868 

1,937 
3,113 
4,014 
4,136 
4,185 

. 23,612 

Thebenefits flowing from induced expansions.of agricultural 
ptoductionobviously will go to those who have the capability to expand 
ptciduction,andgood land is the majot constraint~ Small.farmers in the 
subproject area account for about 60 percent of land now worked. .While, 
their crop yields are higner than those of larger farmers per unit. of .· 
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I(;' ~it 1 vefy less land available to, them on which t6 expa0d 
'T'. ,-, small ·farmers .. thel'efore:'.WOUld probably noLptovid~ 

)lJ ;]~l .. et'nt of the expansion, and ·Lney-would probably exp_and, : , 

p!'oduct\.,.,-; . · )}'y ~'mn larger farm'::t's. In·aadibian,-·the elimination: __ 

S!JH1P rfi;c<ri -;~>gii>}fnt<:\'~wHt···affect Jr'irluceiJ. producti@n increases. ~n ... -.. 

c;r,,:'.r)t i '~ n\arle · h• ~ ths· following, table to reflect this-,. based. on tt-ie.. -

(-

-.;pg1i1":;; s as R proportion of· the proposed segments. (31 of 42 · ·· 

- fable II A 18, tne smnll farmers of the region will,, 
35 percent of total discounted benefits of increased 

ny the subproject. .. 
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TABLE II A 18 
··stl1ALCFAHMER PRODUCTION INCREASE 

I ~t* , 1,. ,_ 0 • - < 

., .. S.F~ AS 
TOTAL · % OF INCR •.. 

PRODUCTION 

-o~ ·. -
$' - 766 . '~; > '< • 3b 

] j 368'· c .·. . . ' . . ~35: ''" 

~:~~~'-_, ,;.~~"'" "':~~:. 
3; 1548 . (-~ ' . • so ... 

_ f~/LQ_~; · - ·' ·c> 50 -·- --· -
. - _;.-::;~~ ~ {l_": 

$30,D7e 

% IN• 
RECOtMENDEO . 

. SUBffiOJECT . 
·AREA 

• 74 . 
:. 74 

'C• 74 I 

_.; .,. 74 

:-C'->74 
,J • 74 

;.-74 . 

<l: 10 6.(!li 
41 - , : . 

_:/.~~-:.:__~_ FARt·1~R BENEFIT AS % OF TOTAL: 35. 3%·_:(:.:f~ 
-;~}iscour;fed economic ·103 lue·;:.~~ffot'n'.Jable '!.I:.:'..~- !I_·,· 

Quali.t8ti.ve benefits are held to be distributed more in 

3CCO rciance ·;j ith tht:: numbe_J;" Of people rather thah their . land holdings OT . 

cithet econorrdc attr ibute,s_; The_ anaJys;:is places the _same value_ on. health 

'c;~1·.'1. 1::es, for example, to the poor_ and the ricn,rather than opeh the 
Q<Y:C:S'~ ion of how recipients would sBbjectively ·\falue. these services. We 

take all small farmers, _who make up 94 percent~of.the rural population, 
and 80 percent of the pop9lation of municipal SE:ats, to be target group 
reci ;::>ients of such benefits. The' total present· value of qua,.li tafi ve · 
benefits impl 1.ci '.:'. in Tabli'.:! II A 14 is $55, 515,' including $48,~08 
co:trespor1ding to the --;ecommended ,:segments. . The~.-foHowing tat>le shows the 

calculations u::>ed to derive applicable qualitative-benefits .. · The small 

· adjustment' that would occur by adjusting for the di ff erentia.t t~jlling of 
the receipt of q0alitative benefits has been ignored fot this fable. An. 

adjustment was not made, moreover, to take irato~~accounLthe dispersion, qf 
the population since it did not appear to affect the target group -
di fferenLally. -~; · " " T · ·~" - . , . · 
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TABLE 11 A 19 
TMGET GROUP ~ALITATIVE BENEFIT 

MJNICIPAL SEAT POPULATION 
SUBPROJECT SMALL FARM FAMILIES 

SUBTOTAL 

OTHER* 
TOTAL 

NO. 

1,692 
7,989 
9,68f 

3,919 
13,600 

$ 39,518 

15,997 
"$ 55, 5l5 

*Includes Ca) small farm families outside of recommended project area but 
inside the originally proposed subproject area, (b) all large farm 
families and (c) 20 percent of the residents of municipal seats. · 

In summary, then, benefit incidence on the target group will 
;:irobably ac:count for almost 60 percent of benefits, versus just over 40 
percent for other groups, as shown in Table II A 20. We should hasten to 
acid that many of the "others" have income levels, and health status, not 
tuo much greater than the target group, and that this Project will help 
to keep them from slipping back into poverty. 

TR.ANSPOHT SAVINGS 
INJUCcD PRODUCT ION 
QUALITATIVE 

TOTAL 
% 

TABLE II A 20 
SUMMARY OF BENEFIT INCIDENCE 

TARGET 
GROUP 

$ 41,865 
10,604 
39,518 
91,987 

58.6 

$ 

OTHERS 

29,521 
19,474 
15,997 
64,992 

41.4 

b). Employment Benefits 

TOTAL 

$ 71,386 
30,078 
55,515 

156,979 
100.0 

According to engineering estimates,. about 60 percent of the 
cost of rural trails is for unskilled labor, almost all of which is 
expected to ccme from the area. The total financial cost per kilometer 
of ruraLtrai.is under the subproject under study is estimated to.be 
$l1,000 (in 1980 doll3rs). Thus, $2,400 will be spent for unskilled1abbr 
services for each of the 31 km. considered economically feasible and .·· 
eligible for inclusionin the subproject, or $74,':iOOintotal. This 
represents lf9, 600 man days of labor, or almost 184 mgn yea~s (at 270ma,n 
days per year and $L50 payment per day). Since construction willbe .· · 
scheduled so as not to compete with period of highagricultur~l labor 
demand, the whole amount will be an addi ticm to disposable income in the< 
area •. Few employment multiplier affects are expected foithe·area, 
however, because· of the virtuaJly exclusive basic agricultural .chara.ct~r 
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. of the region. Howevr;r, this and the eth1~r projects will induce an . 
expansion in trade of agrictJltural tnputs and in light manufactures of 
particufr,r valtJF> to rural households. Some of these wi 11 be imported but 
a fair share \Vii.I tJe produced in the Western region of Honduras. 

Total Impact on the Target Gro!:.!Q_ 

BENEFIT IMPACT 
EMPLOYMENT 

TOTAL IMPACT 

FINANCIAL COST: 
ECONOMIC COST: 

IMPACT AS % OF FINANCIAL COST 
IMPl\CT AS % OF ECONOMIC COST 

8. Social Feasibility Analysis 

1. Introduction 

RECOMMENDED SUBPROJECT 
$ 91,987 

74,400 

$ 166,387 

$ 124,000 
86,800 

134% 
192% 

The social feasib~lity of this Project is analyzed with the 
methodology established for the pilot Rural Trails Project ( 522-0137), 
modified to take account of the access roads component. Since the 
incidence of benefits has been analyzed above, this social analysis is 
limited to feasibility questions, estimated on the basis of available 
knowledge of the social structure of the Project areas and experience in 
the pilot project. As described in the administrative analysis, the 
methodology for construction of rural trails has been modified somewhat. 
The analysis here discusses the feasibility of the method selected, 
without reference to the factors that led to choice of this approach vis 
a vis alternative approaches. -

2. Feasibility of Construction Methodology 

a. Village.Social Structure 

The discussion of highland village structure and feasibility 
· of construction methodology is based on surveys conducted in the .· 

subproject.region during 1977 as part of the Non-Formal Rural Education 
. Project.· Village structure, attitudes, and perceived needs are described, 

an.d the feasibility of road construction methodology is assessed in terms 
of thatdescrfption. The social structure of villages is basedpri!Tlarily 
on the family as the principal unit of pr9duction and consumption. There 

. are no all-encompassing multi~purpose community o:rganizatioris such as one. 
finds Jn the western highlands of Guatemala. There .9re, .. rather, two types · 
of cornmunity. organizations that serve administrative and community 
development functions primarily .. The first is the municipal political 
structure,. represented in most villages by the assistant mayor (alcalde 
auxi1iar) who is appointed by and responsible to the mayor .located in the 
municipal.seat. The second is the patronato,· a voluntary ass6ciationof .· · 
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villaqers es Um l isherJ and run by members. of the villagetocatry mJt 
cgmmun i Ly ;int 1,,:;rnit:mt projects such as school buiJding, introduction of 
ptit1Lic w;iter ·~g:·vices, c:md other small community development projects. · 
PRttbn.:\tn<;_ art-> tn l>P found in almost any village in the area. · · 

Survr>vs conducted in the project regibn show lhat more than 
;;a1 r of <ill ad: :it vii lagers belong to a ,P.atronato~ In many. cas.es, .. · .. ·.· . 
patron;itoc.; are formed in response to a stimulus which is external to the 
vil l.:ige. Tn the qreat majority of cases, the village school teacher is 
tru'; cirqanizi.ng force around which the eatronato it is established, .. 
pri.mari ly tjec;:Juse one of the teacher's principal functions is related to 
school construction and maintenance. Social promoters from government 
agencies, principally the National Social Welfare Board, work through 
;H'cc:onatos to carry out community development projects. Patronatos 
i1ormally have no dues or fees, as their principal sources of revenue are 
l0tteries, raffles, and small parties which are organized periodically to 
raise funds. 

The ass1sLant mayor is the link between municipal 
administration and the village. His authority is backed by the force of 
law, w'1ile the patronato must rely on persuasion rather than coercion. In 
theory, the two structures are distinct, drawing their authority from 

fferent sources. In practice, the roles of assistant mayor and 
presidency of a patronato often are exercised by the same individual, 
e·c;pecia.lly in small villages. However, in some villages these two 
statuses are occupied by leaders of opposing village factions, who more 
often than not have opposing party or religious affiliations. This has 
\.rno LI.cations for tt-:e maintenance of the trails and roads to be 
~onstructed, as discussed below. 

i. Attitudes 

A:::titudes toward group labor are very positive, asmore 
than 90% of villagers surveyed are favorably disposed to working in 
community self-help projects. Three-quarters of those surveyed have in 
fact worked in a community self-help project, many of them more than . 
once.· In addition, there is a marked emphasis among the population on the 
necessity for self-reliance,. and a feeling that the village will improve 
only if villagers work for its improvement. This attitude no dout>t is the 
result of numerous unfulfilled promises of politicians, extension agents, 
and government social promoters. · · 

ii. Perceived Need~ 

The most common projects desired by villagers .are school.s · 
and roads, one to improve their children's future and the other to . 
facilitate distribution of agricultural goods. When as~ed to list the 
community development projects in order of priority, most villagers 
placed schools first; because of the traditional importance of schooling 
and the common role of villages in building theirowh schools,, . Road.s 
were mentioned as a higher priority in those highlandvil1ages which ate 
closer to the border with El . Salvador, because thes.e coinml.ini t,ies 
disconnected from those across the border after the waL · · · 
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~'T,~_£t _Design and Local Social Structt.JTe 

. . .·. . rhe Pr.1ject •;ris been designed so that local village 
organizJtjons 1vill i·;ave limited responsibility for the construction arid 
pri m<Jr'yre:;;;ponslL iJ Hy for the maintenance of rural trails .. The role of 
tl1e village· ln access road subprojects is limited to assistance in the· 
icienti flcntion and recruitment of labor for the toad construction firms. 
Prior to the beginning of construction of the trails, villages will be 
0sked whether they wish to have a road built and whether they will 
p;:irfit:ipate in construction and maintenance. They will assist contracted 
ton~truction companies by providing paid laborers during the . 
NJnstruction. There is little doubt that this level of responsibility is 

ible. It has been tried and found to be effective in the pilot Rural 
Lc1ils Project. Furthermore, knowledge of the social structure of the 
reg~on is sufficient to predict that lo~al village patronatos will 
respond favorably to tile approach delineated in the project design. 

The maintenance phase, however, is somewhat pror:'..ematical. 
Local village organizations will be provided with tools by SECOPT. 
However, maintenance requires sustained and organized labor efforts, as 
well as some technical know-how. 

The problem of sustained effort has been minimized in the 
rje~;ign of the Project. The engineering design reduces the amount of 
maintenance requirements for the trails to only two man-days per month. 
Since the selection process for trails guarantees a minimum of 10 
families per kilometer of trail (and probably more like 30), the typical 
trail will require no more than one or two days of labor per year from 
each able-bodied male in its area of influence. Nevertheless, the 
mobilization of this labor will require sustained organizational efforts. 
Patronato organizations are more apt to generate enthusiasm in the 
village for short bursts of Bf fort on identifiable projects. Sustained 
maintenance efforts will require a long-term commitment which is more 
likely to be achieved from the municipal administrative structure. 
Further~ore, patronatos are village-specific, with few ties between 
villages whereas the maintenance of trails will require inter-village 
organization of labor and the determination of the area of responsibility 
of each village for trails that serve. a number of villages. Therefore, 
it will be necessary for the Project to include agreements with the 
patronatos and with the municipalities for maintenance. The munid;:iality 
can achieve intervillage cooperation by organizing and dividing labor 
among various villages affected by a particular road or trail. 

The problem of sufficient local know-how will be addressed by two 
principal project"'-develdped means. Supervisory engineers from the DGM 
and Peace Corps will perform periodic supervision. of road and trail .· ··· 
conditions to detect maintenance needs. They will be in communicatfon 
with themunicipal authorities in their areas. Furthermore, the 
construction firm~ will, to the extent possible, contract Joc:al pel'sonnel 
as foremen during the construction phase, thus providi11g on-t.he-job. 
training. for individuals .. who will become the foremen bf maintehanc:e 
trews. The maintenance agreement· with n1unicipalities wj.Tlinclude 
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for naming persons with these acquired 

c The .existence of village. factionalism will pose .a potential probJeln 
for maintenance, especially if construction is initiated under a mayor oL 

one· party who is ousted after four years. It will. be hard for a leader 
from one.faction to recruit voluntary maintenance labor from adherents of 
another faction, especially if jobs during construction were allocated on 
the basis of party patronage. To minimize this problem, socialprbllloters· 
from the Social Welfare Agency have, in the past, adopted effective 
measures which can be used by the SECOPT·social promoters. The basic 
principle is that the promoter be aware of local village factions and 
therefore encourage participation of representatives of all factions in 
the development and implementation of a cormiunity-1evel project. In 
terms of this Project, this means involving them in the road 
decision.:...making process, in the recruitment of labor, and in the 
negotiation and signature of the maintenance agreement. 

C. Technical/Environmental Analyses 

1. Choice of Technology 

The Mission's Goal in choosing a technology for rural trail 
and access road improvement was to identify a combination of capital and 
labor which would allow reconstruction or rehabilitation of 900 kms of 
roadways at a reasonable cost and within a three year period. To do 
that, different, interrelated factors were considered with respect to the 
technology used on roads as opposed to trails. The Project design builds 
on the experiences related gained under the two earlier A. 1.0. supported 
Access Roads Projects and the Rural Trails Project. 

a. Rural Trails 

Since a time constraint exists for this Project in that it is 
intended to be of high impact (i.e., a large number.of roads are to be 
rehabilitated in a relatively short length of tirne) the Mission 
concluded that a highly labor intensive project would not be 
satisfactory. If large ai"lounts of labor were to be used on subprojects, 
workers would have to.be recruited from a wider area which requires more 
transport time, not to mention additional expense. On-site construction· 
progress itself would be slower since a more involved organizational and 
institutional system would be needed and a greater number of generally 
unskilled laborers would be working on the job. · 

Then too, there would be problems of absolute Iabor 
availability~ The typical farm family in the area of concentration has 
2.1 adult members who would be able to work on road improvements and · · 
trail maintenance. c The crop planting and harvest seasons generally 
covers April through May and October through .January respectively:- .. These 
seasons may vary by a month or so depending on the area and crop, but Qf1e. 
can assumett:at the local population.wouldbe available forroad 

.· coristruction work only ·about six months. out. of the year.. Effectively.··.·· 
tt1en, only approximately 18 months of local, unskilled labor time c<m be 
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expected to be available over the life of the Project. 

Work undf~r two A. I.D. Funded trails projects (the Rural 
fl;;iils Project ( 522-0137) and a series of small, Selected Development 
Actil/Jty (SDA) activit iss) has provided practical exper-ienceto support 
the foregoi!lg observat.ions. Progress has been quite slow under both 
pi'ojects for the simple fact that people are not available to work on a 
Jong::.;ter111 basis and are unwilling to perform trulystrenuouswork such as 
heavy excavation, grading of extreme slopes, installation of culverts, 
drilling.of blast holes, etc., on a hand labor basis all in all, work has 
taken an average of 1,100 man days of unskilled and skilled labor per 
kilometer, with unskilled laborers earning $2.00 a day and any skilled 
personnel earning more. Using a figure of l,lOOman days as a base, we 
can project a need for 275,000 man days of labor for 250 kilometers of 
tra.ils under this Project. This averages to 91,667 man days of work per 
Project year. If we were able to work 26 days per month for six months 
per year (156 days), we would need 588 laborers. There may be as many as 
10 or 15 individual projects going on at one time, so the need for 
project laborers probably won't exceed 50 - 100 people in any given area 
at any one time. In contrast, the Rural Trails Project has employed up 
to 200 on one project without having to recruit labor elsewhere. In 
short, recruiting labor in the right season will not be extremely 
difficult. · 

In determining the appropriate mix of labor and capital undE .1.' 

this Project then, the foregoing factors and experiences were considered, 
as were the population density and estimated interest on the part of 
rural communities in participating in the Project. For these reasons, 
this Project proposes that construction of rural trails be a fairly 
labor intensive process which at the same time utilizes small quantities 
of equipment as necessary. Small bulldozers will be used for initial 
clearing and heavy excavation, trucks will be used to haul surfacing 
materials when the distances involved are not feasible for transport by 
wheelbarrow. Small compaction equipment, air compressors and other items 
of support equipment will also be provided as required. Most other work 
such as shaping, grading, development of drainage, and fencing will be 
done by hand labor. Preliminary estimates are that the arrangement will 
result in approximately 60% of the work being done by hand. Such a mix 
should result in better built trails which are completed much more 
rapidly than has been the case in the past. At the same time, the 
proportion of hand labor is high enough to give the community members a 
sense of.participation, accomplishment and investment.in trail 
construction ·.work. ( See Annex I for a detailed breakdown of tasks by 
labor and machinery per kilometer or rural trail.) 

. b. Access Roads 

The same.factors considered above also haveto be taken into 
accouot for access roads under. this Project. In adqition there a.re;the . 
factors of: higher design standatdsthan those for rural. trails and a · 
greater number of kilometers of roads to be rehabilitated. Ttiese two .• 
additi,onal factors result in a tighter· time constraint anda ~igher ••.....•. ·. ·.·· .. < ·· 
deman.d for personnel skilled. in the methpcls of .road building, .a ?kill nof . ·· 
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orcUnarily available in the countryside of western Honduras.. .· · .. 
reasohs, heavier equipment including larger bulldozers, roan graders and . 
fronLf!nd loaders 1 not to mention more trucks, will be used. Labor will 
l1e employed in the development of drainage structures as Jn rural trails, 
!)ut to a lesser ex lent, This particular combination of labor and · .. ·· ..... 
equipment use should result in a labor contribution of about 20 percent 

·to road work. (See Annex I for a detailed breakdown of tasks by labor 
and machinery by kilometer of access.road.) Here again,. labor supply 
should present no undue constraint, since the laborrequired will have a 
higher proportion of skilled laborers (equipment operators) whom the 
contractor will provide with his equipment. Only a small number of 
local, unskilled laborers will be used here. 

The labor tasks mentioned above can be scheduled separately 
from the machine work of shaping and compacting given sections ofeach 
road for the rural trails. SECOPT is experienced in the supervision of 
machine/labor mixes in which communities provide labor, while scheduling 
tasks to coincide with agricultural needs, and with meeting reasonable 
deadlines under these conditions. The flexibility of such a system thus 
allows the contractor to schedule the labor-intensive elements of work 
separately from much of the machine-intensive work which makes for a more 
practical and manageable machine/labor mix. In contrast, access roads 
labor and equipment work will be scheduled jointly, since most of the 
personnel involved will be working directly with the equipment. 

2. Roadway Design 

Roadway design work and cost estimates will be carried out by IU 
engineers for each road prior to other analyses and construction work. 
The design work will form the basis for bid information to be furnished 
propsective contractors after publication of IFB's. 

a. Rural Trails 

These projects basically will be one.;...way roads with a maximum 
width of four meters including wearing surface and shoulders except for 
area for turning and vehicle passage. Average daily traffic on these 
projects is expected to be less than 10 vehicles trips. Trails will 
employ loose rock embankments, and gravel surfacing. Curvature and . 
gradient will vary with site conditions. Bridging or similar devi.ces to 
be used in the course of trail construction will include improvement of 
natural fords, submerged crossings (concrete and rock pads laid on stream 
beds}, • or ·possibly, simple wooden· deck bridges supported by mor,tared. · · 

. rock headwalls. Installation of these structures is to be done on a unit 
price basis as part of a given construction contract for a group of 
roads ... · Construction wil1 be· carried out under arrangements discussed 
earlier in this Paper, Le, constructicm contractors using local labqr .. 

·rental.equipment and necessary construction.materials under the direction 
and .supervision of DGC Project Engineer and Field Personnel• · · 



b. Access Roads 

Access Roads in thls program will be constructed to ·meet 
m1n1mum design standards established by SECOPT for its maintenance ..... · .. 

. responsibilities. It. is anticipated that most of the Project will fall 
into the Class IV category, Le. for less than 50 vehicles per day. (See 
Annex M for a description of these standards). Gravel surfaces of four 
to five meters will be provided over a roadbeds of five to seven meters· 
in width. The roadbeds will be compacted and crowned to assure ~dequate 
unoff of rain water, and '!Jill be provided with draihge ditches 8.nd cross 
drainage as required to dispose of normal runoff via·natu.ral drainage 
channels. Culverts, low water fords~ and small bridges of a type and 
capacity deemed appropriate will be provided as required. Engineering 
decisions relative to both road and bridge construction will be made in 
the field by GOH engineering staffs. Since all subprojects are to 
consist of renovatioh and upgrading of existing roads ~nd trails, 
existing rights of way will be followed and little or no realignment is 
anticipated. In isolated instances where realignment may be required, 
determinations will be made by GOH. 

Bridging structures will be basically the same as those to be 
used under rural trails work; i.e., bridges or other drainage work will 
be installed on a unit price basis to be included within the terms of 
construction contracts for equipment rental and necessary labor and 
materials. 

3. Maintenance 

Labor for the maintenance of rural trails will be provided by the 
communities under the supervision of a DGM ins~ector whn will visit the 
community on a quarterly basis. The DGM inspector will work with the 
Peace Corps Volunteer engineer and the social promoters and advise 
community members as to required maintenance work such as the filling 
potholes and cleaning of ditches and culverts. 

The DGM will be responsible for the overall maintenance of access 
roads constructed under the loan. The DGMwill make a minimum of two 
passes per year with a motor grader over each access roa.dto maintain its 
surface. As the roads are expected to be lightly travelled during the 
first years after completion, deterioration is expected to be minimc:i.L 
In later years higher maintenance requirements are . expected; .. but by 
that time the maintenance capacity of DGM will have been substantially 
increased • 

. Contractual Arrangements 
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. The AgricultureSectorI Project employed 
l1e;=ivy t~quiprnent along wj th operators and laborers under · 
contract/equipment rental arrangements in a wide number of areas Jn the 
Nnrthern, 0 Southern and Eastern parts of Honduras. OetaHs as to cost and 
kilometers built under that project can be found later in this paper. 
Roacl work under this projce:ct consisted primarily of basic construction 
'v'/OTk (but little rehabilitation or reconstruction) althougr1 to fairly low 
desiqn standards. OGC personnel carried out the project management and· 
supervision duties much as they are contemplated in this Project. Work 
was done quickly and efficiently with a minimum of problems. 

In 1975, the Rural Reconstruction II Project (Loan522-T-030) 
project was rjesigned with a labor intensive aspect and it was believed 
that. local contractors probably would not be receptive to using labor 
intensive construction techniques. There was also the belief that the 
price for rental equipment was escalating to unreasonable levels. Thus 
the project adopted the force-account concept with the DGC as the 
implementing agent. Construction equipment also was purchased under the 
project. However, the DGC was not then, and is not now, organized and 
st~ffed for force account construction; it had no equipment maintenance 
capability; and it did not have a viable mechanism for the procurement of 
construction materials or handling payrolls for casual labor. 
Consequently, work on roads has been significantly delayed and in some 
cases, completely stalled. 

The Rural Trails Project is an experimental project for the 
development of a series of different construction/administration methods 
to determine the best approach to work on rural trails. Experience with 
this project has been very similar to that with the Loan 030 especially 
with regard to procurement of materials and the meeting of payrolls. The 
first approach used under this project was a completely labor intensive 
effort. In its original concept it provided necesary hand tools and 
supervisidn, plus a small daily wage and food-for-work for community 
labor. Time and experience however, have proved that the food-for~work 
concept is extremely expensive and difficult to manage and the experience 
of having the OGC meet casual labor payrolls was no better than that 
under Loan 030. As a result, the daily wage has been increased (from 
Lps. 2.00 to Lps 4.00) and the f8od-for-work system has been done away 
w.ith. 

Tne advis&bility of developing force account~ construction 
capability in public work organizations, as opposed to contracting with 

. private firms, is a question that has been around a long time. There 
isn't any single answer, but generally in a country where there isa 
reasonably well-developed construction industry within the private 
sector, it is advisable for reasons of both expediency and economy to 
contract. The contractor can buy materials as cheaply and more quickly 
than a government agency. In fact, in Honduras, he can Usuallybuy them 
cheaper because the suppliers know they don't have to wait as long for · 
their money. Contractors usually hire labor at about tt·1e same price as 
the government' but because of their greater flexibility> in operating .. 
procedures aod handling of personnel, contract labor is generally m9te 
efficient. Finally, the contractor's down-time on equipment is alrnost 
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alwRys less because he is not burdened with cumbers11me; burT-;aucratic7 

procurement requirements for purchase of spare parts. lodevelp a 
similar, effective, force account capability within the DGC Ymuld require 
deve1oprnent of a new institution at high costs and rlOufrj prodtice anotht:~r 
bureacracy in the G1 :H with all of organizational and .implementation 
problems inherent in Jch an arrangement. It is for these reasons then; 
that the Mission proposes to contract construction work for both Access 
Roads and Rural Trails. 

Honduras is a small country and local tontractors are well 
known to the DGC. 11.s a result, it does not request qualifying 
information nor go through prequalification exercises every time a new 
project is designed. Instead, the OGC evaluates all knovm contractors on 
a periodic basis, usually once a year, and mairtains a list of 
prequalif ied contractors. When a new firm is established, it may submit 
qualifyi~g information t8 the Ministry at any time, and if deemed 
qualified suhsequent to evaluation, it will be included in the OGC's list 
of prequ;-dif]F:d firms. fhere are currently 24 prequalified road 
construction contr8ctors with the equipment and finahcial capacity 
rtPcessa!y to 8xecute the work unijer this Program. The prequalification 
procedures employecl by the DGC and those used by the IBRD IU, are quite 
similar le those used by A. I .0. Past experience with the A. I.D IU uncier 
LOCin 025 J.nciicetes that contr;:ictors respc..nd in numbers to IFB' s issued by 

the IU and do so on a truly competitive basis. In terms of contractor 
avallahiJity, tne J~C indicates that a number of the prequalified firms 
: isLe:J iH~lPd just t:-.p type of work required unQer tt1is Project, 
Discus3ion'~ .d tr; it-3RD represenlati ves indicates that they Also believe 
the situati•;n to u~ a nuvers m<n·ket. (See Annex R for a list of 
?requalified Contractors.) 

5. Construction Costs 

For Rural Trai~s total labor costs per kilometer ha~e been $2,245.00 
,,, tne F'rnject. The r:::ust of materials for 19 kilometers of trials in 
tnut project i'; ec,t\•1ic:1tico to be $ l,494.00. (Materials include cement, 
culvert pipe, barjed wire, posts, reinforcing bars and ballasting 
materials.) Thus total Pstjmated average costs to date have been 
$3,938.00 per kl;~mpter. Under the proposed Project, cost per kilometer 
urcrF1tJ!y will ne higher 'Jec;:iuse of three factors: the design standard 
of trail::; c:irp r11 nr1Pr (e.g., tr-;e width of the trails in this Project will 
oe 4.0 meters ~s opposed to 2.5 meters under the ongoing project); the 
costs of ciralnge :~tructures are included; and the terrain in general is 
somewhat rougher, which makes lahor a bit less efficient. Thus we 
estimate the cost per kilometer to be $6,000. (See Annex I for estimated 
costs per kilometer tJroken out by labor and equipment.) 

Listed below by loan and geographic area, are the costs incurred in 
cohstructing acces roads elsewhere in the country. 



: CHOUPS 
I.. · OMOA 
I I. COR:fES 
f I I; Bl\Rf\COA 
IV. Ct-flLOMA 

TOTAL 
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LOAN 522-T-030 ACCESS ROADS · 

KM CONSTRUCTED 
32.3 
36.4 
33.l 
34.2 

13b:'TI 

AVERAGE COST = $3,46(- per km. 

REGION 

CHOLUTECA 
OLANCHO 
TELA 
AGUAN VP.LLEY 
COMAYAGUA 
SAN PEDRO SULA 

TOTALS 

LOAN 522-T-025 ACCESS ROADS 

KMS CONSTRUCTED 

81.2 
51.7 
43.1 
26.4 
32.3 
70.0 

304.2 

AVERAGE COST=$5,805·per km. 

COSTS/$ 
108,7Li4 .00 
134,555.00 

80, Li93. 00 
147,595.00 
471,387.00 

COSTS/$ 

327,475.00 
212,492.00 
236,175.00 
390,014.00 
157,499.00 
4L~2, 2~4. 00 

1, 765, 949:00 

Roads built under Loan 025 (i.e., under a contract equipment rental 
arrangement) appear to be more expensive than those worked upon under Loan 
030, which were done on force account). This happened for a number of 
reasons. First, the construction work performed under Loan 025 was more 
elaborate than that done under 030 since Loan 025 roads basically were 
complete construction jobs (cutting road beds,laying in the base, so on) while 
those under Loan 030 were essentially heavy maintenance or in some cases 
reconstruction jobs. Second, the Loan 030 costs shown are understated since 
administrative and overhead costs and equipment upkeeping and depreciation 
costs are not included. 

In terms of costs to be considered under this Project, the Mission 
consulted with the DGC, took two exploratory field trips in the Project area 
with DGC personnel. Based on the results of those trips and conversations, 
cost experiences gained to date under the aforementioned projects, the higher 
construction standards to be used, and the decision to use the technologies 
and contracting methods discussed earlier in the section, our estimates ate 
that access road work should cost between $10,000.00 and $12,000.00pet 
kilometer. (See Annex I for a detailed breakdown of that estimate and the 
fabor and equipment components thereto.) · · · 

6. Engineering Conclusions 



of equiprl1ent ~Jnd rnnterials have been developed based upon the most reJJable· 
·. data available laking _tnto consideration probable escalation costs. These 

estimates are considered reasonably firm. All materials and equipment are 
ava ih1ble. and the. ·rquisition of these· i terns present no special problems. 
is the judgment of d;r:i Project Committee that the requirements of Section . 
(a) Cl) of the Foreiqn Assistance Act of 1961, as amended, have been met.·.· 

7. Environmental Considerations 

a~ Implications of Subprojects 

The O'ierall impact of this Project on the environment is 
discussed in some detail in the IEE whid1 is to be found in Annex F. 
Bctt1 direct and indirect impacts are expected. The direct impacts are 
those related to construction work, such as right-of-way work. Indirect 
impacts consist of three possibilities: increased land clearance, altered 
settlement patterns and encroachment on forest or other natural reser~es~ 

With respect to direct impacts, the basic project design 
is such that no construction of completely new roads is envisioned. The 
term construction as used in the IEE is intended to signify upgrading or 
rehabilitation work which will be carried out on existing roads or 
trails. Direct impacts would consist of minimum right-of:..way clearance 
and some stream sedimentation. The most significant consequence of those 
impacts would be erosion related to the construction activity and related 
drainage patterns. As a matter of course, these potential problems 
receive attention from the implementing agency because they terid to 
threaten the road or trail. Consequently, small checkdams,. drainage 
structures, bridges and culverts will be installed as needed to prevent 
ponding or channeling of water in a manner which could cause erosion or 
create potential habitats for disease vectors. 

Indirect impacts depend in large part on factors involving 
human dynamics, such as migration patterns, economics and the like. 
Factors of this type are difficult to predict, even inthe best of 
circumstances, and even more so when they are considered in the context 
of overall project design work. The foregoing not withstanding, some 
general projections can be made. Given prior experience with other road 
projects in the area of concentration, the level of population increase 
wjll probably range from zero to 10%. While the project concentrates on 
road/trail renovation or upgrading, that work alone may result in some . 
increased land clearance, although.to an as yet undetermined extent. 

The possibility does exist that some roads will be used 
for logging purposes; however, a series of factors serves to mitigate 
this particular problem. First, it should be remembered that alLof the 
roadways to be considered under this Project have existed for varying ·. 
lengths of time and are already por··lated, so most, if not all, · 
environmental changes as may occur . ..;cause of ro.ad work will have . 

. · happened prior to Project implementation. . Second, steps (described in 
the following section) will be taken in the course :of the Project to · 
examine the environmental . impFications of subproject work to. assyl'e ··. . . -· 
.minimal ·impact at any given work site. The spirit of that proc(;!dure will . 



require aLlinterested parties to consult ~itheach ·other on thqse ...•.... 
·.implications •. If the environmental impact Of a given subproject is found 
t6be·ofan excessively negative nature, .. the(l)H will be. apprise·d()fthe 
situation (as will A. I.D., since itwill review and approve subproject 
analytic results) and thesubproject will be rejected. While it is . 
obviously impossible to be 100% sure of avoiding a negative environment(ll 

impact, the system discussed here should serve to lower the chances of 
· that happening. · 

While the impacts described above are not so serious as 
warrant an ehvironmental assessment (and in fact, a negative 
determination was recommended in the IEE), steps will be taken in the 
course of the Project to examine the environmental implications of 
subproject work to assure minimal impact at any given work site •. · 

b. Environmental Review Procedures 

The Executive Unit will work together with a Peace Corps 
Volunteer who has experience in engineering and landscaping, with 
attendant awareness of environmental matters, to design a simple 
Environmental Review document, probably in the form of a matrix or 
checklist. The document would be used by members of the Implementation 
Unit and the Peace Corps Volunteer to review theenv1romental 
implications of each subproject. Major considerations would include the 
impact items discussed above. Developm0 nt of the environmental review 
document itself will come about through joint consultations between 
SECOPT, USAIO/Honduras andAID/W personnel, and will be the subject of a 
condition precedent to disbursement for road construction work. As is · 
mentioned in the IEE and the section on Selection Criteria, the IU also 
will consult with other GOH agencies, such as CONSUPLANE, COl-OEFOR ·and 
the Ministry of Natural Resources, to eliminate subprojects which are 
near present or proposed forest reserves or are likely to change land use 
patterns in ways which are incompatible with good environmental 
management practices. 

0. ADMINISTRATIVE/INSTITUTIONAL ANALYSIS 

1. Executin A enc : The Secretariat of Communication Public 
Works, and Transportation SECOPT • 

Brief H story 

In 1970 the GOH created SECOPT by combining the Ministry of 
Public Works and lLmmunications and the Ministry of Ttanspor-tatioq. It 
eliminated the then existing Northern and Southern Highway. Districts and> 
established two separate subsecretariats: One for transportation and the ·· 
other for public works and communications. In addition, it established·· 
eight.separate Directorates General, including.the Directorate General of 
Highways (Direccion General de caminos, or OGC) ·and the Directorate ·. . 

_General of Maintenance (Dfreccicin Gerieral de Mantenimiento, or.DGM). 
Directors General of both entities report directly to the Minis.ter. 



Division. of Jiighways (OGG) 

· .Jt1e road ;Jul trail construction component of tne project 
irrirJlemented by tne DGL The functions delegated to the Division 

lncL1c;,3 lhe iegulation, contra!, and supervision of all activities 
rel.a:ted. to the study, construction, irrprovement, and administration of 
roadbuilding activities financed by SECOPT. Staffed by 186 people in 
1979, the OGC.consistsof eight units. Five of them have 
responsibilities for. normal line functions including planning' project 
stu~ies, con.st~u~.tion,. su. pplies and research qncluging a l.abor intensive 
prnJect m:magea Dy a Wor la Bank funded consulting Firm) and . . 
administrative services. In addition, the.DGC contains three separate 
coor'.dinating units for projects funded by the IDB, IBRD and A. I.D. · 

Experience with International Financing 

The OGC has had extensive experience in working with 
International Donors. 

In the late l960•s, the !BRO financed a series of projects 
in Honduras 'iesigned initially to expand and repair the primary road 
system. Later, in 1976, the IBRO began to finance rural access roads and 
trails. The IBRD has since provided financing for over 2,000 kilometers 
of roads in H:mduras, plus related consultants. In addition, the Central 
American Bank {CABEI) and the Interamerican Development Bank (IDB) have 
also.supported expansions of the primary road system. CABE! has financed 
a number of major Central American road links including several 
kilometers in Honduras. The 100 recently completed an $7.0 million 
Commun if y Deve loprnent and Access Road Program for the Aguan Valley, and . 
shortly will begin to implement its $22.3 million Second Stage Local 
Roads Pro..Jc:ct. 

Beginning in 1976, under the Agriculture Sector L Program, 
the DGC established anA.I.O. ImplemP.ntation Unit (IU) to coordinate 
A. I.b financed road construction programs within the Ministry. (An 
oraanization chart for both the DGC and the IU are included as Annexes 
N.2 and N.4). The IU provided the engineers who supervised construction 
of 304 km of roads under contracts for that Program. It is currently · 
administering the access road activity under the 1-*Jrricane Rural . 
Reconstruction and Recovery II Project (A. I.D. Loan 522-T-030). The GOH 
is building those roads under force account. It has contracted for . 
engineering supervision. Delays or problems in managing casualpayrolls, 
ptocL1ring equipment along with bad weather, flooding and dieselfuel 
shortages in late 1979, have farced l.he GOH to rent equipment on a 
periodic basis to make up for lost time •. Still., as of the end of 1979, 
over 137 km of Loan 030 access r-oads had. been .built. In $epteinber 19787 
the IU assumed responsibility for the construction.of narrow dirLr9ads·. 
in m0re mountainous areas under the Rural Trails Program (A. I. I"'_ Grant 
522-0137), consisting of 25 projects totalling 165 km~ ·Labo( problems .· 

. similar Ur those encou.nteted under .Loan 030 (e.g.; Rayroll 
adm:j_11istratiori) have delayed progress. 
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Management. Capabi U ty · 

Sinr? the DCC was formed in 1970, H has supervised 
construction of l, 05D krns of primary and secondary rorids, and 2,759 
of dirt surfaced <iccess roads and rural trails. This is in addition: 
the 2;907 kms of primary and secondary roads built prior to the 
reonanization of the Ministry. In 1979, 520 kms of new roads were· 
constructed. These roads were constructed with varying mixes of 
equipment and voluntary labor and generally were done under contract, 
all cases with local road contractors. · 

Over the past 10 years the DGC has earned a reputation for 
being one of the best managed units within trie GOH. This has been 
achieved by hiring well qualified individuals and basing their promotions 
on on-the-job performance and academic criteria. The .Ministry, with the· 
help of IBRD financed technical assistance, has prepared a new 8nployee 
Classification and Recruitment Program including employee selection 
criteria and a fringe benefit program designed to attract and keep highly 
qualified personnel. This program is currently under review by the GJH's 
Civil Service Board and is expected to go into effect later this year. 
In addition, both the IBRO and the IDB have financed technical assistance 
programs directed at improvirn:; the OGC 1 s management capability. In all 
cases, they are highly qualified and experienced professionals, most of 
them having many years of service with the Division and with the IU. 

As for the DGC's future, the table presented below 
reflects SECOPT's network of roads and highways in the 1980 maintenance 
program, plus projections for expansion thru 1984. While the table was 
developed by the DGM for budget planning purposes, it also reflects 
program requirements for the DCG. These growth increments are not 
radically different from those experienced in years past, and should pose 
no particular problem to the DGC in terms of Project Implementation since 
it will continue its policy of carrying out road work on a contract 
basis. (Note that the figures listed below are for those roads to be 
built by the OGC and included in the OGM's Maintence Network. As noted 
in the overview of the National Road System, additionaLroads built by 
other institutions do exist, but are not included in the maintenance 
network since construction standards used are not acceptable to the DGM.) 

PAVED All ORY 
HIGHi/AYS WEA HER WEAH£R TOTAL 

KM. KM. KM. KM. 
1980 1729 3875 874 6478 
1981 1853 4097 974 .6924 
1.982 1949 4692 1074 7715 
1983 1997 5280 1174 8451 
1984 2054 5780 1274 9108 

The IU has extensive experience with construction 
technologies and processes for low-volume, low-cost roads under various 
types of contractor relationships and community participation, and is 

.currently working on various methods of rural trail construction 



·involving community participation. Between the three il .. LD. financed. 
projf?,cls, a continuum or technologies wa<; used frnm all corrmuoHy tmnd 
1abor usillg only hand tools to construction with heavy equipment 
supported bY smaller n•JmlJers bf laborers. As a result, the IlJ has had 
practical experience "'.' and gained management skills in the following: 
(:ost ing pet kilometer for various low-volume road design and technology 
mixes choosing effective labor-equipment mixes for different types of 
terrain and design stahdards; estimating costs for various drainage · 
structures and appropriate bridge designs; using methodologies for 
evaluating the economic feasiblity of and prioritizir.g low;...volume roads; 
materials and equipment procurement and community organizing~activities 
related to the construction and maintenance of access roads and rural 
trails. 

As part of the preparation of its Eighth Highway 
Construction Loan, the IBRD performed an evaluation of the Division of 
Highways and the Executive Unit responsible for implementing its (the 
ISRD's) projects. The conclusion of that evaluation is that the Division. 
is both technically and administratively strong, and is generally quite 
capable of administering the projects with which it is charged. The 
USAID generally supports this conclusion. For the purposes of this 
Project however, and given its increased requirements, particularly in 
the field, we have conclL' 'ed that the the following additional 
administrative and field personnel should be hired on a contract basis to 
work over all or part of the life of the Project, 

ACCESS ROADS - FIELD TEAM 

5 
5 
5 
5 
4 
4 
4 

16 

Project Engineers 
Inspectors 
Assistants 
Timekeepers 
Accountants 
Secretaries 
Drivers 
Laborers 

RURAL TRAILS - FIELD TEAM 

2 
4 
4 
4 
1 
4 

Project Engineers 
General Foreman 
Assistants 
Timekeepers 
Promoter 
Drivers 
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ADMINISTRATION PERSONNEL 

1 Project Administrator (Engineer) 
l Secretary 
1 Accountant 
l Topographer 
2 Levelmen 
2 Chainrnen 
2 Roadmeri 
2 Transit Operators 

10 Laborers 
l Economist 
l Procurement Officer 
l Warehouseman 
2 Drivers 
l Messenger 

Hiring of the above personnel will allow the IU to carry 
out all tasks assigned it under this Project without undue difficulty. 
The contractor approach will allow it to hire or release personnel as 
needed. Since this Project is not seen as an institution building effort 
personnel will not be hired to strengthen the organization except to 
carry out this Project and its tasks. They will not remain as permanent 
employees to creatr::: an administrative and budgetary drag on that Unit. 
IU personnel indicate that the labor market in skills needed is such, at 
present that the hiring of all required personnel should present no 
problems. 

b. Division of Maintenance (DGM) 

Brief History 

The OGM was established along with the Division of 
Highways in 1970. It did not, however, begin operations as a separate 
entity until early 1973. The DGMconsists of seven departments which 
include those of the Executive Director, Maintenance, Technical Studies, 
Equipment and Transport, Administration, Personnel and Training. 
Together,. those departments employ 2,770 people, the bulk of them(2,580) 
being field workers. 

The functions delegated to the DGM include responsibility 
for maintaining all of the primary, secondary, and access roads and 
bridgesbuilt by the Ministry of Transportation, Communication and Public: 
Works, or about 6,000 Kms of transport routes inl980. It does.not. 
include rural trails that will be maintained separately by each comllluriity 
with limited coordination from the DGC under this Project, since the 
design standard used is much simpler than SECOPT's general design 
requirements. 

Experience•with External·Financing. 

International .donor support of.maintenance programs 



been Irregular since more emphasis traditionally h:-1s rJeen placed on 
·highway.·. Since 1970 not more than $5.0 million has been Rrogrammed by 

the IDB, lBRD and A. I .0. in support of ')ECOPT's maintenaric~ .. 
· requirements. In 1970, the rn1m flnanced a maintenance arid equipment 

operations program, a·., 1~. LD. signed an agreement for approximately 
$1oo,000 for courses ir. maintenance t rn ini ng for SECOPT employees. In 

1977 1 the IDB signed an agreement totalling $1.0 million for maintenance 
equipment and, in 1976, the IBRO provided $250,000 for technical . 
assistance and training for maintenance activities. ThelDB plans to 
provide the DGMwith $2.4 in maintenance equipment and limited technical 

assistance and training in its second local road loan. As part of its. 
Eighth Roads Loan, the IBRD is planning an $11. 4 million program for the 
OGM, beginning in mid 1981, that will support the overall maintenance 
operation. It includes $8.0 for maintenance equipment, $1.0 million for 
spare parts, which will arrive in late 1981 and $2.0 million for 
technical assistance and training, which should begin in September or 
October of this year. 

Management Capability. 

Although the Mission has eriu.lunt 2red no problems in 
getting SECOPT and specifically the DGM, to coniply with A. I.D. 
maintenance covenants for its projects, the OGM's overall track record in 
road maintenance has been less than enviable. As has been noted, its 
main problem seems to lie in the area of equipment maintenance. 
Discussion with, and a reading of literature provided by, !BRO-financed 
consultants to the DGM indicate that the Equipment and Transport 
Department of the DGM suffers from a number of administrative ailments 
including a lack of management know-how, poor organization, a lack of 
spare partsand an effective system for managing them, and some lingering 

infrastructure (workshop) problems due to slow construction work. These 
problems conspire to keep the OGM working at about 50% of its capacity, 
mainly because of equipment failures. At present, two technicians 
provided by the IBRD are working with the DGM in attempting to overcome 
these deficiencies. In addition, as noted earlier, the IBRD's Eighth 
Roads Loan includes $2. O million for training and technical assistance. 
Thi~ assistance is specifically designed to address the problems hated 
above and, in so doing, to reinforce the development and implementation 
of systems and procedures to improve administrative and operational 
programs in the maintenance of equipment. For the immediate future, the 
two IBRD-f inanced technicians plus the funds provided under this Project 
will support the OGM's maintenance requirements through mid 1980, while 
the IBRD Program, which appears to be adequate for treatment of the 
long~term situation, will begin to come into play by late 1981. In sum, 
tlie Other Donor efforts, and particularly those of the IBRD, complement· 
those of this Project and.should serve to remedy the chronic problelTI?foi' 
which partial assistance is being supplied. 

... 2~ Other Participating.Groups or Organizations 

a. Community·organization~ 

Two community organizations 



. Project voluntary corrvnunity lmprovr~merit corrm.i tt15es (Qatronatos) and 
mOnic i pal governrnents, {l\lcalrlias) !he functions delegated to the 
organizations include cooperating in Um trail construction phase and in 
carrying out the responsib.ilit irc~s of maintenance, including organ1zing 
maihtenahce work. Thr: h1ttror inchvies Hie recru.itment of voluntary 
labor. The social prum;Jters wilt work wi U1 the rural trails contractors 
and the communities in the argan1zation of labor forces and wi11as.sist 
the local communities in organizir>q the future maintenance program. 
These promoters will work ,,.,ith contractors, supervising engineers, and 
cornrnunities during the construction phase and with the maintenance 
Jnspectors and each of the rural communities on the maintenance program 
once the trails are finished. 

The alcaldia b headed by a mayor who lives in the 
community, and is the legal representative of the government. The 
Patronato is a legally constituted community group, usually famed by a 
community leader or local teacher. The members elect the governing body 
consisting of a president and otr1er officers that are, in turn, 
responsible for organizing group activities including fund raising and 
public service projects. For a futher discussion of these two 
organizations see the Social Analysis Section of this Paper. 

Within the context of community development programs, both 
the patronatos and the alcaldia have established good reputations as 
motivating forces in rural community development. Through A.I.D.'s 
Special Development Activity (SDA) program and, to a much more limited 
extent, through the Rural Trails Project, these groups have demonstrated 
a willingness to carry out social infrastructure works, although 
involvement tends to diminish once the works are completed. This problem 
should be alleviated by the use of the social promoters whose functions 
are described elsewhere in this parY ~ 

b. Peace Corps 

The Peace Corpe: dS worked in Honduras since 1962 when 50 
volunteers participated in a rural community action program. To date, 
over 2,000 volunteers have worked with a variety of programs including 
nutrition, nursing, engineering 1 and social promoters in rural 
communities. At present, somewhat over 200 volunteers arein country, 
including eight volunteers who are working in rural community development 
programs where they serve as social promoters to generate corrmunity 
interest in specific projects. Volunteers are brought into Honduras in 
groups of 20 to 30 people, trained in Spanish and receive orientation 
courses in their specific field and the jobs to which they are to 
assigned. 

SECOPT has requested and the Peace Corps has agreed 
assign, three volunteers to work with this program. One volunteer 
landscape architect/engineer) will devote approximately 20% of his time · 
to performing environmental reviews in selecting the access roads and . 
rural trails. The remaining 8a\i of his time will be spent working with 

. the inspectors, social promoters, and community maintenance committees.in 
·coordinating rural trail construction and maintenance work. ·This person 



ct1rrently in traininq, h.3s; alreadv been advist"d c.f t1is job under this 
Project; ancJ will start nrh~ntation 'lasses includf.ng meetings with 
St:CfJPT personnel in late February 1980. The other voJunteers Will begin 
training in June and »·; 1 l beqin worl<inq vii th th!"! GOH socJa} promoter Cw:ho · 
wf-fl --havr:!--sta-r~e_d wor~~-11 i-n fl,f)r_iJ) iJ~1- ttv:: field in September, 1-~-ao-, -
after ()tientation and tnin~nq in trie field with A. LD's Rural Trails 
Project.· 

c. Audit Capabil ill 

The audit capability of the GOH was reviewed as part of 
the analysis to ensure that contracts generated under the Project are 
audited in a timely manner. Tt1e result of the analysis was that the 
Controller General's Office could provide this service but not 
necessarily when required. Therefore, funds have been provideG in the 
GOH counterpart budget to hire an independent auditing firm to provide 
services. 

3. A. I.D. 

A.J.D.'s Engineering Office currently has four engineers, 
including two U.S. direct hires, one U.S. PSC and one Honduran direct 
hire. The U.S. PSC has been working as the coordinator of the Loan 030 
Access Roads and Rural Trails Projects and on the design of this 
Project. His contract is due to expire in May 1980. One of the direct 
hire engineers will be the Project Officer. He will be assisted by 
personel from other Missiun offices; however, the current work load of 
the Mission is such that it is imperstive that the Engineering Office 
retain a fourth person to as'-ist in the implementation of the two 
on-going projects and this p1 iject. Accordingly, this Project provide 
$230,000 in grant funds to hii:~ the services of a person who will act as 
A. I.D. 's liaison with and advisor to SECOPT for these projects. The GOH 
and SECOPT already have agreed to this arrangement, and the Project has· 
been budgeted accordingly. 

E. FINANCIAL ANALYSIS 

1. Detailed Financial Plan 

The total cost of activities to be financed under this Project 
is $14,950,000 of which A.I.D. wiE loan $10,970,000 and grant $230,000, 
and of which·the GOH will provide $3,750,000. 

The A.LO. Loan will fund the purchase of material, the hiring 
of labor and. the rental of equipment for the construction of the access 
roads and rural trails. Loan funds also will be used to evaluate the 
project and to renovate the. deadlined equipment in SECOPT which will be 
needed to maintain access roads and rural trails. during the next "t:wo •• 
years. Grant funds will finance a road construction and maintenance 
advisor to SECOPT during thelife of the Project. The GOH ~ontribution/ 
mainly will be in the form of increased personnel costs .necessary t6 .·. •. 
implement the Project and road maintenance expenses during thePI'oject .. 
period. The. percentage of contributions .to the total Project are }5%. for . 
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ff. LO. aod 25% for the GOH. Of the a:JH contribution 88% will be in pew, 
or additional budget cYts, and lU in ongoing expenditures. The 
anticipated disbursemen;· period of the Project is three years. See Annex 
H for d.etailed supporting tables. 

Construction 

a) Access Roads 
b) Rural Trails 
c) Vehicles, Equipment 

and Hand Tools 
d) Administration 
e) Right of Way 

Maintenance 

a) Equipment Repair 
b) Route Maintenance 

Evaluation 

Inf lat ion/Contingency (10%) 

TOTALS 

TABLE l 

Summary Cost Estimate 
and 

F inanClal Plan 
U.S. $.000 

A. I. 0. 
G R A N T L 0 A N 
F X L C F X L C - -

7,150 
1,500 

160 40 

750 

150 

30 1,420 

190 40 10 2970 

G 0 H 
L C TOTALS 

876 8,026 
507 2,007 

140 140 
633 844 
300 300 

193 943 
628 628 

150 

473 1,923 

3 2750 14 29.50 
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Table 2 

Projections of Expenditures by Project Year 
U. S. $.000 

P R 0 J £ C T Y E A R 
--y 2 3 

Source 

A. I. D. 

Construction 1,419 3,502 3,929 
Maintenance 750 - 0 - - 0 -
Evaluation 50 50 50 

TOTAL A. I.O. 2,219 3,552 3,979 

G.O.H 

Construction 823 818 815 
Maintenance 214 142 465 

Total GOH 1,037 960 1,280 

TOTAL 3,256 4,512 5,259 

Inflation/Contingencies {10%) 74 538 12311 

GRAND TOTAL 3,330 5,050 6,570 

2. Recurrent Budget Analtsis 

TOTALS 

8,850 
750 
150 

9,750 

2,456 
821 

3,277 

13,027 

1,923. 

14,950 

As a result of this Project, recurrent costs.estimated at 
$812,500 or 1,625 thousand Lempiras per year will be assumed by the GOH 
to maintain the access roads. This cost 1s based on SECOPT's estimate of 
additional or marginal maintenance costs of $1,250 per kilometetper 
year. . The purpose of this analysis is, therefore, to determine if it is 
reasonable to assume that sufficient funds will be forthcoming from the 
GOH to allow for the maintenance of these roads and trails. 



Tf\BLE 3 
GOH AND SECOPT BUDGETS 
(Thousands of Lempiras) 

GOH SECOPT % OF ROADS TO 
TOTAL <,~-TOTf\L ROADS GOH TOTAL SECOPT 

1976 493,872 91) 0117 46,079 9.ll 50.6 
1977 588,790 98,697 68,078 11.6 69.0 
1978 775,624 175,563 136,791 17.6 77.9 
1979 1,000,410 249,920 134,752 13.5 53.9 
1980 11136!766 213,080 146 2163 12.9 68.6 
TOTAL 3,99 ,462 828,307 531,863 13.3 64.2 

Although the total GOH and SECOPT budgets have increased both in 
real and nominal terms, the proportion allocated to the maintenance of road~ 
in relation to funds available for the construction and maintenance of roads 
has not kept pace. In 1976, the budget of the maintenance division in SECOPT 
was L 10,734,000 or 23% of the total spent on roads and in 1980, t:he proposed 
budget will be L 20,843,000 or 14% of the total. 

Given the fact that the amount required per year to maintain 
the roads rehabilitated under this Project is relatively small (1% of the 1980 
Road Budget and 8% of the 1980 Road Maintenance Budget) we have good reason to 
believe that the GOH will in fact, maintain all access roads constructed under 
this Project. Also, as was noted in the Project Description , a covenant will 
be included in the Loan Agreement requiring that all roads upgraded here to 
DGM maintenance standards be included in the DGM's maintenance network. 
8ecause of the great interest on the part of the GOH in expanding the system 
of roads in Honduras and the maintenance deficiencies which they themselves 
have recognized, we are reasonably sure that additional funds will al~o be 
reserved to maintain that portion of the present road network which has been 
built to adequate design spec~fications and the new roads to be constructed 
outside of this Project in the next few years. 

Summary Opinion 

The Financial Plan attempts to include all costs aplicable to the 
Project. Then during project and after project costs were estimated by the 
GOH officials in conjunction with the Mission Engineering, Pffi and Controller 
staff. It is our opinion that the costs in this Financial Section are 
reasonable and have been supported. 

PART III IMPLEMENTATION ARRANGEMENTS 

A. Implementation Plan 

The Implementation Plan for this Project is presented as a bat chartfor 
the sake of simplicity. See Annex J. 
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Procurement Plan 

The Project envisages essenUally five procurement action;,;; the purchase of 

rural trails construu :cr1 anti rnriintenance tools uslng CT.J;\ funds, the repair ({J' 

rehabiLi tation of selec'ecl Hems of road rnaitenance equipment using A. LO. ;:md 

GOH funrls, the provision uf technical assistance in tr1e forfll of a Project 
Coordinator, and construcu_,3n contracts and contract evaluations. 

The hand tools to 1:,2 used on rural trails will be purchased by the Proveeduria 
General of Honduras. In those cases where work on the trails beginsoefOre 
tools can be delivered through the Proveeduria mechanism, contractors will 
purchase tools under their contract wifn £he understanding that tools are to 
be turned over to the GOH at U-ie end of the construction phase for its use in 
the maintenance of the trails. 

With respect to the rehabilitation of equipment 1 the plan is to use private 
sector firms in Honduras to supply both labor and the required parts for the 
repair of equipment. Given the extremely limited sources of supply of parts 
and labor expertise required to deal with a given brand of equipment in 
question, (in most cases there are only one firm in Honduras and occasionally, 
two firms available - one in Tegucigalpa, one in San Pedro Sula), repair work 
probably will be done, on a predominant capability basis; i.e., those units to 
be repaired which are of the Caterpillar Brand, will, in all probabilit:1, be 
sent to the Caterpillar dealer, and so on. SECOPT has circulated survey 
questionnaires among the vario0s local franchise dealers to assess their 
equipment repair cdpabilities, and responses are being received. Responses to 
these letters are to be supplemented by visits to the dealers' workshops for 
on-site evaluations of repair equipment on hand in order to provide reasonable 
assurance that local dealers can in fact repair the maintenance equipment in 
quesuon. Once A. LO. and the GOH have assured themselves that local dealers 
are in fact capable of repairing their brand of equipment, A.I.D. loan funded 
contracts will be negotiAted on a labor and parts basis. In those cases where 
A.I.D. and the SECOPT are unable to assure themselves that a given local 
dealer can repair his equipment, other dealers will be canvassed to determine 
who else can repair the brand of equipment in question. A labor-parts 
contract will then be negotiated based on the results of that survey. 

Technical assistance will be procured with Grant funds and will have its 
source and origin from a country in either A. I.D. Geographic Cod2 941 or 000. 

The probability is high that the contractor will be from the U. S. However, 
in the event that Code 941 is used, the Mission will apply to AID/W for the 
required contracting waiver. 

Construction contracts will all be fairly low value, and will be let on an 
invitation for bid basis, using contractors from a list of 21-i local, 
prequalified contractors held by the DGC. The DGC has let numerous A.I.D. 
financed construction contracts before, and is thoroughly familiar with 
A.I.O.'s contract procedures, so this project will present no undue 
administrative problems. 

Evaluations are budgeted at $50,000 a piece and will be arranged on a -
_negotiated procurement basis. 

)- -

~---
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EVALUA HON PLAN 

Evaluation for this Project wHl be carried out on an annual basis beginning 
with the first anniw·r-;ary of tr;e signature of the Project Agreement.. 

fhe first evaluation wil 1 concentrate on problems encountered in implementing 
the Project and more specifically, on the use of the Selection Criteria 
choosing roads; the use of GOH and Peace Corps social promoters in organizing 
communities during road construction and maintenance work will also o\.;termine 
whether the GOH is providing sufficient funding to enable the SECOPT to car:i;y 
out i 1 .s work as planned. The second evaluation will be much like the first · 
but will also.involve measurement of progress against planned outputs and 
compliance with the road maintenance covenant. 

The third and final evaluation will be made at the end of the Project. It 
will include an evaluation of work done in terms of Project Irr~lementation and 
the successes, problems and failures that came therefrom; a review of 
Government participation and its record in proportioning resources to the 
Project, and finally, a measurement of economic benefits resulting from the 
Project and a comparision of those benefits against data gathered in the first 
annual evaluation. In March or Ppril of 1980, as part of the evaluations of 
the Loan 030 Access Roads and Rural Trails Projects, baseline data on number 
of families, their incomes, crops raised, etc., will be collected for use in 
evaluations of this Project. 

D. Conditions, Covenants and Negotiating Status 

The Mission proposes that the Conditions and Covenants set forth in the 
draft Project Authorization and Request for Allotment of Funds, Annex C, be 
included in the Project Agreement. In addition we should anticipate including 
covenants to cover the following: 

l) steps to assure roads are taken into account in the planning of 
GOH's oth2r 3Gcial and economic programming; 

2) rehabilitated equipment must be used on access roads currently 
needing maintenance; 

3) steps to assure that the equipment repaired under this Project 
receives regular, routine maintenance thereafter; 

4) budget for road construction and maintenance will not be reduced· 
below 1980 levels not counting the amounts provided by this Project. 

The deve.lopme11t of this Project has been a collaborative process between 
A.LO. and the Government of Honduras since its inception. Representatives of 
SECOPT have worked closely with the Mission during all phases of project· · 
development, and somewhat less frequently, with members of CONSUPLANE.. The 
respective Ministries have been informed of progress in the project 
cjevelopment. SECOPT has reviewed and approved the substantive terms and · 
conditions of the Project, and the Minister of Finance andPublicCredlt 
formally has requested A.I.D's assistance in carrying out the Project (See 
Annex A). The only aspect of the Project that remains to be decidedc durir1g ·~. 
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nt•(JOtlaUons of the Project Agreement, is whether the GOH will be able.to fund 
the entire ainmmt of the cash contribution called for in the Finan~ial Plan · 
fof 1960, The GOH faces a tight budget situation and has not iricltJded t.he 
rnqu ired funds Jn 1980 tludget for SEOJPT. If in fact the GOH is not able to 
\JO sn, it has agreed tu u',crease its contributions in subsequt:r1t years 
accordingly. There \l'Jltld be no change in the overall GOH cou11terpart 
contrit:Jution; however it would mean that A. I.O. funds would have to be used to. 
finance the first year costs of many of the additional personnel tO be hired 
by SECOPT to carry out the Project. That would be an administrative nuisance. 

E. The Project Committee 

Donald Bridwell, ENG, USAI0/1-bnduras 
James Callaway, ENG, USAIO/Honduras 
Thomas Fallon, CONT, USAID/1-bnduras 
John Kelley, I-RO, USAID/Honduras 
Lawrence J. Klassen, PCR, USAID/1-bnduras 
Marco Zavala, CONT, USAIO/Honduras 
Steven Jacobson, LA/DR, AID/W 
Robert Maushammner, LA/DR, AIO/W 
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m:rum.IC/l DC HONDURAS 

D. C., febrcro 1!;. 19.80 

Dcsarrol lu Inll~rnacional 
Pn~scntc 

r· ·· · Senor Director: 

I. ·~,·;~--~,-·---~.·i . Como es cle su conocimicnto, el actual Plan Nacional de Desa:!.Tollo enfati 
".~--·~·-·(-( zG. la. ne0osiclad de cwstruir carreteras que contribuyen a desarrollaY ec_? 
";:~>---{ n6mica y sociall~1entc al pafs yes necesario dedicar los recursos dispbnJ. 

'i:<~.~;=-._ .. · -i hlec: a la construcci6n de w1~ extensa red de caminos de acceso p:ira c.o-
_· · · . .<:.(i ___ -_ -A 11eclar los vallos y ;wnas de alto potencial al sistemade caminos princip~ 

. r.: .'. . / I les. 

c::-.~ . '.~ . 1· -:------r-·· ":=:t: ____ ~ 
~~;..,-, ~--.:;t=:_:J 

La Secret.aria de Hacienda y Credito Pliblico en nombre y represenfaciC:n1 
del Gobierno de la Republica de Honduras, solicita un Prestamo hasta por 
US$ 10. 970, ooo. 00 y nna Donaci6n de hasta US$ 230, 000. 00 que S(ff\rir311 

para financiar un Proyecto que consiste en la rchabilitaci6n o reconstruc'""" 
ci6n de diferentes caminos de acceso y de troe;ha principalmente en lare-
gi6n occidental dcl pai'.s . 

. El Proyecto consistira de 900 kilometros de caminos incluyendo aproxin1a 
damente G50 kil 6metros de caminos de acceso y 250 kilometros de. camt-=

nos de. trocha; ademas se financiara la reparaci6n o rehabilitaciori de 50 
tmidadcs de cquipo de riiantenimicnto que se encuent.rnn con ciertos desper. 
fcctos y que SC utiliz.aran Cll el mantenim.icnto dclos Caminos que Se r~hti° 
bilit.aran o se reconslruiran durantc laejecuci6ndcLProyccto. . .. -

. . 

Et ens to del Proyccto para el cual se solicit.a financfamiento a laAgencia. 
para el Desarrollo lilternacionar so es ti.ma en USS 14. 950, 000. 00, de .tal 
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manera que b. diferencia entre cl monto del Prestamo solicitado y cl coslo 
dcl Proy.:cto scr;l. ;ipc1r!.ado por el Gobierno de la Rcpublica de Honduras dlt 

r.rnt•· ,:·I tie1upo de b cjecuci6n del Proyecto o sean, los tres aiios quc sc· -

han rcc\)-!1~cndado.= 

La c0~1l raparte quc ~1)orl.<l.ra el Gobierno de T{onduras para el Proyeeto, 

:r!1 en 1:1--ffJrn1~": sif~diente: 

a. Prnporcic·n::rpa el personal suficiente para nianejar o supervisar 
cjecucii'.m lohl del Proyeclo1 i.ncluyendo los trabajos de construcci6n 
Bn el campo y bs tareas de administraci6n del Proyecto .en Teguci
galpa. 

h. · I'ropo:rrion:na el espacio de oficina1 cquipo de oficina y vehfoulos ne 
cesarios pa:ca Ja ejecuci6n del Proyecto. 

c. Proporcionar?. las herramientas y equipo suficientes para el mante~ 

miento de caminos rurales (reparados usando fondos de ambos,(Go
bien-.o y AID), <lar mantenimiento a Jos caminos de accesorehabili!,± ·· 

dos bajo este Proyectv. 

d. Proveera el manlenimiento adecuado a los caminos de acceso recoris · 

tr·lidos bajo el Proyecto y la supervision suficientepara facilitar a -

las organizadones de las comunidades rurates, para llevar a cabo cl 

trabajo de manrenimiento. 

El Proyccto sera ejeculado porla Secretarfade Comunicaciones, 
"bli~as y Transporte, a traves de la Direcci6n General de Caminos. 



BECHETAHIA DE HACIENDA Y CREDITO PUBI.ICO 

REPUIH;ICA DE HONDURAS 

f cbrcro 15, rnso 

nadnr l ra!Jaja r:'i principalrncntc para la Agencia para cl Desarrollo Int.en~ 

Clonal y c·c:l:trf1 prestanJn sus servicios ocasionalmen(e en olrosProycctrm 

do cami~10::: qcculados por la Secrctarfa de Gomunicaciones, Obras P(1bli-

ca~; y T1·ansportc y financi:idos por la Agcncia para el Dcsarrollo Iritcrna · 

c1onal. 

El Go:1iernn Je b Rep[iblica de Honduras solicita a laAgencia para el De~~~1 

rrollo Intr.:nncional que ci financiamiento a que aquf se solicita, sea olor~1 

do en los tenninos ~' c;ondiciones mas favorables que la. AID pucda ofrecer, 

por ser un Proyecto quc permitira obtencr beneficios socialcs swnarnente 

f;atisfaGtorjo:; p'.:lra la economfa de ~uestro pafs. 

Si ia Agencitl para el Desarrollo Internacional requiriera mayor informa

ci6n sob re el Proyccto para el cual en es ta oportw1idad el Gobierno de B~1 

cWras solieit,1 finaneiamicnto a la AID, solicitamos que esta sea requerid:.:. 

a la Direcc1:,.,Gcncral de Caminos, para que sea proporcionada inmedia0 

rnente. 

Una resohwibn favorable a la prescnte Solicitud, sera muy agradecida. 

H:J.go prnpicia la oporlw1idad para patentizar al Senor Olesor. las muestras . · 

de mi mas alta consideraci6n y estima. 

AHOV:mehc 
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oc-:nc:1·r-H ur coo1·cr11, rH•f AGtuc>1 P,age lof)· _-

PHOJECT AUTIIORIZATION 

Name of Country: Honduras 

Name of Project: Rural Trails and Access Roads 

Number of Project: 522-0164 

l. Pursuant to S0ction 103 of the Foreign Assistance Act of 1961, as amended, 1 

hereby authorize 1he Rural Trails and Access Roads Project for the Republic of HondtT'l;i 

(the '!Co~)pcratinp; Country") involving planned obligations of hot to exceed Ten MHl.ioi-~ 

NiHe Hundred Scve'lty -Tilousflnd United States DollaJ's ($101970,000) in Loon funds 

("Lc:rn'') 31Jd 'I":.«• I!unrJrcd Thirty Thousand Dollnrs ($230:000) in Gnmt fw:~J:-: (jlf'~i' a 

tllrc'c-ycar pei'io:l ("Crm1t") from date of authorization, subject to the av;-:ii~£~':;i;ity Of 

fund:; in nccordance witll the A.J.D. OYB/allotment process, to help in financin;r, foreign 

exc!mnge and l6eA.l cuncncy costs for the project. 

2. i'hc project {"Projcet") consists of a rural traii and access roads rehabilitation 

nml c·o1tst1· Jc lion program to be administered by the Cooperating CounU·y which will 

incluJ0 the ~naint<;nnnce of tl1ose roadways and the repair and rehabilitation of selected -
item!:; of road maintcnar.ce equipment. -

3. Tho Project /\greernent, which may be negotiated and executed by the Officer 

to v:i1om .such mHhority is delegated in accordance with A.I.D. regulations and De1egu.

Uoiis of Authority, shall be subject to the following essential terms &nd covBliunts and 

ma_j;J1' <.>onditions, together with such other terms and conditions as A.I.D. may deem 

appropriate. 

a. ,Interest Rate nnd Terms of Repayment 

The- Cooperating Country shall repay the Lonn to A.I.D. in U.S. Dollars within 

forty ('10) years from the <late of first disbursement of the Loan, in.cludin:r a 
grace period of not to exceed Jen (10) years.-_ The Cooperating Country shall 
pay to A .I.D. in U.S. Dollars interest from the date of first disL:mrseinent of 
the Loan at the rate of (i) two percent (2%) per annum during the first ten (10) _ 

ycurs, and (ii) three percent (396) pet• annum thereafter on the outstaJ1ding 
diSburscd bnlance of the Lonn and on any due and unpaJd interest accrl!ed 
thereon. - - -
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otherwise ng"ec in writin[{. Ocean shipping firrnnced by A.l;D. under th<:? LdtHl 
slinll, except ns AJ.U. rnny otherwise ngrec in writing, be finanecd only on fld(~ 
vcsseL5 of the United Shtcs or the Central American Common Market~· 

c. Sow·re mid Ori~in of Goods and Services (Grnnt) 

Goe.HI;; Jrnd S!:'rvices, except for ocean shipping, financed by A.I.D. under the 
Grunt shu U hove their source and origin in the United States, except as A.J.D. 
may otherwise ngrce in writing. Ocean shipping financed by A.l.D. under the 
Grant shall, except a1 A.J.D. may otherwise agree in writing, be financed only 
on flng vessels of the United States. 

d. Conditions Precedent to Initial Disbursement for Construction 

Prior to any disbursement or the issuance of any commitment document wHkr 
the Projcet :'\g1'<~ement to finance construction or rehabilitation work, ti1e 
Cooperating Country shall furnish in form and substance satisfactory to A.LU.: 

{l) An Environrnentnl Review document, which sets forth an agl'ccd 
procedul'c for determining positive or negative environmental im;«·et 
factors arising from the proposed· road work, 

(2) A system of road and trail selection criteria including economic, 
social nnd environmentaJ considerations which should be taken into accow1t 
in the course of road selection. 

e. Covenants 

The Cooperatii1g Country shall covenant as follows: 

(1) That it will cause the Ministry of Communications, Public WoPks 
and Transportation (SECOPT) to include all access roads rehabilitatc;d · 
under this Project in the system of roads maintained . by the rnrccti>rme 
General of Maintenance and cause them to be maintained on a regUlnr 
basis and further, shall cause it to provide maintenance supervisoryser·vices 
to rural communities which participate in the rehabilitation of rural trtiils .. 

(2) That it will provide not iess than Three Million, Seven Hundred 
and Fifty Thousand United States Dollars ($3,750,000) as its financial 
contribution to the Project. 

(3) That it will evaluate, through SECOPT, the rural trails maintenance 
system on aregular basis and establish alternative maintenance procedures 
for the trails in the event that rural communities do not provide regular 
effective maintenance service t.mder the system proposed in the Project~ 
Paper. 

(4) .· That it will cause SECOPT to take all steps .· 1ec1essar 
. integI'a,tion of roadsur1d trnilS construction with other. . 

•• 

0 

inorcler to maximize lhe socio-econ\..~ic benefits generated 
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(5) Thut it will nssure thot the GOH budget for road, .moinh:nhncc 

Clcr1rnnces: 

(er.elusive of L<'nn or Grant financing) will not be reduced bclow19BO 

levels, not including the amount contributed to this Project. 

(G) Tlint it will cause SECOPT to develop n maintenan«c plan to t]ssm·c 

thnt equipment financed under the Project receives regular routine mainte-

nance. 

L\CiCEN:PF1trky:<,"'.:=__ d!ite y·."~· 

LAC/Dll:CPcnslcy: ' [ .f ,date..:.L:_...:._ 
LAC/DR:ILcvv: -. .. •-~/date . ,...<....-----
j,AC/IJR:;.w10\\•j1; ({) liuh.·~ 

AAA/LJ\C:I~l~ov: . date ''.' 

cf. AA/PPC:AShlik.ow::~[\: •. date__L /[,..;() 
GC:N Holmes: ·· nte~[ .'t>'-"' 

/ 

"--" 

n1·l!ftcd:GC/LAC:JLI5.es'sler:ckg-:3/20/80:ext:23272 



- L<HHrl'RY CHECKLIST 

CE:NE!{AL CIU TEIU A FOR LOllNTRY 

,Jt'h»n,,tr;1t1•d L!t.1t co11ti•mpl:i1 pd 

.l<'1''tXrh•-· ~;1}Jt din·clly h•·nefil the 

nr•••dy'! -1 f ll•)t, Ii.is the Dep;ntm-ent oi 

Sin._· d1•l<'nnined that this government 

hi1s .-ngagt•d 111 a consistent pattern of 

)',_Tds:> violations of interniltionally 

r,·,(>gni7-i•d human rir,hts? 

!!as 1 t hePn 

<kt»r:nin••d th;Jl th .. )',Overnment of the 

r,,,. ipu:nl ":n11ntr-y h;1s failed to take 

.i.!i«j'Lit,• st•·ps to prevent nnrco1-ics 

dn1:~-> ;111d <'>( h,·r control led substances 

Li<; ,!.·I 11i.'d b v the Comp reh ens i ve Drug 

Ah1s,_' Prcv;·nti.in illld Control Act of 

l'i7U) pr<1d11ced ur- processed, in whole 

or in part, in such country, or 

lL111spnrr.•_d through such count1·y, from 

h,•tng s•>ld i I J.•gal ly within the 

j1nisdicti<rn ,,f sncll co1111t1·y to U.S. 

:;nvertrn1t•nL personnel or their 

d··p.-ndents, or fr<)m enter·ing the U.S. 

u n l a wf u 1 I y ? 

lf assistance 

is tn ·1 govt•rnment, lu1s-the Secretary 

n! St::ll» dete(mined that it is not 

domin.-itPd <Jr cnntrol led by the 

inl<'r!LH in11:il Communist mhvPment? 

FAA Sec. h2(! Cc). If assistance 

_l'' id a gnven1mPnt, is th•' government 

li;1hl1· as debtor or- 11nconditinn.'.il 

g11:1L-rntor •Hl ai1y debt to a U.S . 

..- itiz•·n for goods or se1·vices 

f1n11ishcd ni- or·dered wlie1i (a) such 

c-itiz.>n has 1>:<hausted <!Va1Jable legal 

r•'mt;dies and (b) the debt is not 

dt~nied 01- cont\'Sted by such government? 

- -

GENERAL CRITERIA 
EL lt:LB lLlTY 

l. 'I11e Project Paper 

demonstrates that the 

assistance will directly 

benfit the n~edy. 

2. No such 

determination has been mad~. 

3. 1he Secretary of 

State has determined tha~ 

Honduras is not controlled 

by the international 
Communist movement. 

4. A. I. 0. knows of no such 

cases. 



'._,d-1\-·-i~_->1_:"i11·~_) J,Jkt-_.n .1-nv ;H~t i,H1 whl~'h 

'Li., ti;;• ,. j f ···ct o t n;!I 1, ,n:ll t :~ i ng, 

_-~~ ~ -t _r, ~ p: r t ! t t n g , , ) r t J t 1 n · cw i z.; e s t0 ~ i z i n g 
·•\Jwr··''!lP ni ·>11! r«1l nf pr1ipertv of 

•,.l L (,'.<'ll'i ,q· >'llt I [ i1•c; bi>1ltd IC I;) 11 y 

d l>v thPm \-.1tth1111t taking st('ps to 
d;·;cf1;;r;',i' its tllilig.it1<)llS !01.,iard such 
~- iL-izt~n.-;.; dr ent it-ie~? 

1,. 1:~,\A _2;_.'..':.~ __ _i::.'.1,!L_i_~l_L 620 J_!l.i__<) 200; 
FY ~~1,~.Pll__· __ ~\,:_l__: __ S1•c. ( 51 l, )12 and 
-> ~.-} I~ 1-f·\._- i_piPnt country ..:1 

C»nm11ni•a crn111t1·v·? Wi 11 assistance be 
p:,»,·1ded l1i Angola, Cambodia, Cllha, 
Li.,·; ,n· Vii'tnam. \.Ji! 1 assistance be 
pc·,,vid.·d tn Afghanist;1n or Mozambique 
\.Jithd'!tt :1 w:1ivei-"? 

FAA St·c. 620 (i ). ls r.~cipiPnt 

C•htntrv in any way invoivf'd in (a) 
·-:nhv .. r<;ion nl, or military aggression 
:ig:i i n·;t, thP United Stat1~s ot· any 
cnuntr-v reu•iving U.S. assistance, or 
\h) th•' plnnning of such s11hversion or 

') 

:i ;~gr\~$ s inn ~ 

K. FAA Src. 610lj). 
p.·nnitt•.,], ur failPd 

!las the country 
to t.1ke a<le<piate 

in" !'i'll'<'c' t n prev1•nc, th<• damilge or 
•ks! n1ct 1dn, hv mob .:iction, of U.S. 
pr·i1pe_cty? 

'1 FAA St>c. f;'.10( I ) • I [ t It•' country 

h;is fa i h•d tn inst i t11tc the investment 
g11.1r;inty {ffogram for the speci fie 
risks of "xpropriation, 
i;icnnv•~rtiiiility of confiscation, has 
lh.- AID Administrator within the past 
\h•ar C•Jnsider«'d denying assistance to 
s11ch gov1•rnment for tLis reason? 

JO. EAA S~c. 620(0); Fishermen's 

frnlectivr Act of ]Q67, as amended 1 

s .. e. '>. if country h.1s seized, or 
imposed ;1ny p<>nalty or sanction 

;:i p,;1 i 11 s t , ;in y U . S . f i sh i n g a c t i v i t i es 
in inLernationnl waters, 

a. has any deduction required by 
the Fishermen's Protective Act been 
made? 

5. 'I11e re ts 

s11ch net ion·. 

6. Honduras is not a 

Communist country. Assistahce 
will not be provided to any of 
the countries indicated. 

7. A.I.D. has no evidence of 

any subversion or aggression or 
of plans for such action. 

8. In the past the re have 
been incidents where the GOH has 
been unsuccessful in containing 
demonstrations aimed at the U.S. 
Embassy. This has not.been the 
case for many years. 

9. The OPIC Investment 

Guaranty Program is in operation 
in Honduras. 

10. Honduras has Iidt seized 
or imposed any penalties or 
sanctions againsf U.S. ve~sels 
because of their activities· 
international 
recent years. 



'Lt•; (-;-imp_! i•t <c ;}1•111 :ll i.d 

.in,·<'· J,,,,_.n ,-.,nc,j;-!,•red fJ-; AID 

: 1 FAA S"' _i•J_(J_; __ l'Y ___ HILJ~PP_·---~~· L Sec. 
d !·- !h•· !'.''Vl'tnm;•11L of the 

i·.'-'-- -, p 1,·_u r ,- •Yl'l ! 1 v 1 fl ,J,· I au I I for· mo ri~ 

s-_f ~-: -f-h~J nth~-; , n1 i n r Pr~ f! !; t u r 

ll1·10,-qul ,;t .1uv i\lll loan lo tlw 

\~:fHfHt ?:..V? 

{ h _J ls country tn detault exceeding 

<>11<' ·.-,-..1r· on int»r-p<;t nf principnl on 

ll.S. !<>dll 11nd1•r prngr;Hn fnr which App. 

,\,·! .1ppr••priates f1111ds'! 

FAA;-;,.,-. h20(•;). 

;1,::,.:;sL1nc,. is dcvPlopm<'lll lunn or from 
!-:c ... 1nm1 c S11!-'P'-11-t Fnnd, has the 

,\,J.i,:ni;:t1·a1n1- Liken into account the 

r··r,-,•ntagt• ,yf thP cm1nt1-y 1 s budget 

wi.idi is r.n- mil itarv ~·xpenditures, 

t llP amount of foreign (~xchange spent 
dll militarv i->q11ipment and the amount 
-;p,·11t for tlir putch:1sP of 

s.-,phistic:1ted W•'apons systPms'! (An 

;ltfirmative answer may refe1- to the 

i-.•conl of thr~ annual "Taking lnto 
Cin';idr'i-ation" memo: "Yes, taken into 
;wc<J1111t hv thP Administrator at time 

-,,! 1pp1-,,,•;i] nf Agencv OYB." 111is 

:1pp1-ov:1l l>y the Administrator of the 
Op··F:H ion;il Yi>:11- Budg(~t c:rn be the 

b.isi'.; f,ll- :111 affinnativ.-. answer during 
t'li' fisc;tl yc:ir unh·ss significant 

changes in circumstances occur.) 

FAA SPc. 620( t). Has the country 

s~v0red diplomatic relations with the 

Uni tPt! S_tat0s? lf so, have they been 

;-.•stimed :1nd h;1ve new bilateral 
;L;sisL111c(• ngr1•ements heen negotiated 

:ind •~nl•·red into since such resumption? 

\ti. FAA Sec. 620(u). Whilt 1s the 

payment status of the country's U.N. 
obligations? lf the country is in 

arr~ilrs, were such arrearages taken 
into account by the AlD Administrator 
Jncdetenriining the current AID 
011erat!ona l Year Budget? 

( n) No. 

(b) No. 

l 2. Yes. 

14. 



. '-•.iVAi YX .. rH!_J\pp : ... ~~~L 
II :I·• l l w c.-. H 1 n t 1' v ;~ r· a n I Pd 

"J!H -ptd'.'1-t'l:·qt_t_dil f~_J ;Jfly 

qr _-gfnnp \.Jh1ch h._t~• 

P~c;l l f:1_•ct Hl .tt·:t !it inr-~·r1L1i ion-;1) 

r--i .. -f r-~j! 0 l-~~m H.1~; r he l·tn-tnt r:l ri,r-.:1nt1_Jd 

-~•~in:-- t q~rcv ( r-<-}Hl pro'->ecn l too t n any 
Lvtdq,1-j rlt j~,r<:H!P' whii,·l1 h;J!-_. 

';-qtin 1 rt ~~-d .-1 \.r:l t ,- r tmt•: 

Dot>s the country 

<>hj .. ct, un has is nf race, religion, 
n·t! ;,111.il nr1g1n or sex, to the 

i'i.•"'''t•c·· nt :111v officer 01· employ1'.f' of 

t'l'' P.S. th.~r·· to c:irry out economic 
FAA? 

FAA :.:;,.~~.:__!i_t!~), b 7~. lb<; the 

'·"'"lrv, .1lt1•r A11g11st J, 1977, 
!J- 1 iv(··rt·~i dt r·t·t_~·-·ived 1H1clt~.-1r 

~~n1-1t·_ht11t_•nt ur 1·eprpcPssing eqt1ipnu.,nt, 

n.i':·~'ridS, ur L•·chtll)logy, without 

''l'"'·iti,.,J :11-r·;1n~~<'ments 01- safegl!arJs? 
lh"' it d<'tnn:tt.·d :i n11cle.1r· device 

:1ft,·1· :\11g11sl ], 1977, nlthough not a 
"nu.·!p;1r-\,r;'apon SL:1te

11 unde1· the 

n·>npr'nl i fer:it ion t n~aty? 

!\. FUNUING SOURCE CRITERIA FOR 
cou;rrRY ELI GIB I LTTY 

r1:._ve~11wnt Assistance Country 
Crit«ci:i. 

·1. FAA Sec. L02(h) (!,). Ila Vl' 

'· 1 1 t"' c i :1 ll 1.• • • n · s t :11> l i s ii e J il 11 d ta kt> n 

int•.> ;iccni111l to assess commitment 

on 
p r» 'gr,. s s o f c n 11 n t r y i n P ( f e c t iv c 1 y 

inv.dving the poo1· in development, 

sqc!J ind>'xes as: (I) incrr~ase in 
:1g1·icnlt11ral prod11ctivity through 
•;m:il 1~f;1rm labor intensive 
.~Ji',riculture, (2) 1·ednced infant 

m•lrtalitv, (3) control of population 
;';rq\.Jth, (!i) equality of income 

distrib1ition, (5) reduction of 
irnempl oyment, and ( 6) increased 

iteracy. 

l). No • 

16. No. 

1 7. No. 

FUNDING CRITERIA FOR COUNTRY 
ELIGIBILITY 

a. Criteria fo~ assessing 
progress in involving the poor in 
development have been set through 
sector and subsector assessments 
in agriculture, education, and 
nutrition, and will be s~t 
through urban-regional and 
sector assessments plan~ed 
near future. 



1 11:, ~'~L __ t_1_~_;_~l'2-~e- M~ 
If ;1pprnpri;1t<.·, i•; this 

,J-"'J-t•if-,-prnl•nt ( loclndi-n;..0

'. s~1hi-·l j :tt~( 1-vlry 
--t.-· ·~ i \T~)~-, ~ ~ P fltJ l 1 ,i Hhlt l-\f,-l {.} l>fl } O~f 

·-1i :Jn-J~!if< ind sut·i-11 t.: ,-ndit-ion~~ 

;i i·ti\.t•> ,yf th1• d1 1 s1r1l fnr large 
,-,·;;; ! \,--,; 111 pr.,,-·1;i111s .';uch ;is vd11c;1t·1on 

!1.-.1lth :;,•rvic('s, agricultural 

ptc•viuc(i•Hl, rural devc lopment, 
;h '; i qtance to urban poor and through 
.· "'1"11111 it •:~h:1si''d dt>vP lnpment programs 
wf•l•.·h giv;· n''"'f'.l\itio11 l<) people 
nh··i iv·n .. d r» I imit the :;ize of their 

FAA St'C. 502B. lbs the 

Li) Pngaged in a consistent 

•)f grnss violations of 
in! L' rn:i ti nna l l y recognized human 
'ir:11ts r))' (b) mad.• s11ch significant 
i;c1pn1vements in i ls human rights 
1:,•:«1nl th:it f11n1ishing such assistance 
is 1n t!1e natin1wl intl'rest? 

FAA Sec. 533(b). Wi 11 
,i-;sJ•;L111ct• 11i1de1- the Southern Africa 
p:·,;gr-:1m he pnwidPd to Angola, 
~·L·J"im!>iqtH', T:1nz:1ni:1, or /..;1mbia'! If 
·. · li.i ,~ Pr·«s i <1 .. 11 t \'1:1 i vt<d prohibition 
1;~:-i111st i-lre assislancP by determining 
t< ; : 1 L s 11 c'. h :i s s i s l a 11 c •~ w 1 L l f 11 r the r lJ • S • 

!-ir···t;~n pnl icy interests? 

'. Fi\,\ SPc. 609. l f commo·d it ies 
;1 ,-,. 1·0 h,• gi-;111t.2d :H) that sale 
p1-<lc.•eds vJi ! l :icci-ue to the recipient 
•>Hmtry, ha'Je SpPcial Account 
(·~:0•1nterpart) arrangemr·nts heen rr.ade? 

d. FY 80 '\EP· Act Sec. (510.) 
\·lill nssistanu• hP provided for the 
i"'j·pose of aiding th,• efforts of the 

·govermnr·nt of such country to repress 
tlie legitimate rights oL the 
p!lpnl:ition of such cnuntry contrary to 
th» Univ1>rs;ll Dt>cL1rcition of Human 

. ' . 

k i gilt!,·:·.-

h. 
i mprovl~ii Pconom i c conditions 
rural poori ~romrited h~ 

development assistance prt:>grams 
such as this one, are expected t6 
impact p6si~iVkly on reducti~~s 

in farnily size. 

a. Honduras ha~ not engag~d 
in gross violations of human 
rights. 

b. Not applicable. 

c. )t applicable. 

d. No. 



(, /01\_1 __ !''.)'. -·~',~=2!_'.l 
Will i::sE lw liirnished 

P!\tU!'-Lr l'.l!Ll:~:J,IST 

!~'='--~~:~ ~J'c:_ -~~':'-~ Unnumbered; 
FA.\ ,.,-. •1]-',j\- S,·c. _tJ'dlb); (a) 

;;,-. ' ':"' »..! .-1t1t!i,11·izi!lg :ind 

1pp!••f~r1.11 Lon~: t'ilmmitlf~L11 S nf St~n;ttt~ 

~ · · ;{,"·~ ~· J1:1v,-· lh•,~n dr will he 

.L-.·:i·:t .tuc·;. \.Ji thin (Opci-at tonal Yea1-

H11 1~~-i-~t) l~_1Hn1l. 1-y nr i nl-ct• rnt1t iona l 
"' ,::·ll?_.it 1<n1.il i;)C;iLi<·n n•p1)rted to 

i , '· T. r· < "; ·• '·" 1 nu l mi 1 r. • L hall $ I mi l l ion 
,,v-: rli.-!l f 1 g11 r • .) -: 

FA/\ S,·c. h I I ( :i) (I ) • 
,,bl ig;!l l<Hl. in ;•x:,«·-.;s of $100,000, 

h-'t 1 l t h.·i-,,_· h~· (~1) t_~ngi-nt-~ering, 

i 11:.nic·1.-d, :in,! <it!u·i- plans 111•cessary 

L' <.ircy .i11t LIH· :1ssist:1nce and (b) a 

l•'ciS•Hnhlv !inn t•st imate of the cost 
:~h!-, !!~~· nf Litt~ a-ssistance'? 

FMi S1'C • Iii i (i) (2). I f 
-------

!•,itl;er j .. gislative act inn is required 
·.~:1fi1J11 rt'"-~--if>it•llt- country, wh~1t is 

b:isi·.; Lir reasnnable 1'xpectation that 
""':ii .-c: i'111 wi l i b,, compl1•ti·d 111 tinH' 

t,-, ;>c-•L10;: ucdt>i-lv .iccc)mplishment •)f 
p11~-pdsl; 1_'!f tiu~ ;i~-\s1sr.-1nce? 

F,\;\ S!' c • 61 l ( b) ; FY 80 App. 

\.J.-tt~~-r~rt• r_:-tl ~;d l~ind 1-t~~~;tJurct~ 

,·.,n,;!r11crinn, has pn>i•'Ct mPt tlH' 
e;t:in.LirJs and critr>1ia as P•'T the 

hincipl••s and Stand:1rds for Planning 

w.-1!er :rnd R!:Litt>d L:rnd Resources dated 
(kt :;h(• ;· 2 '), I ') 7 3 ·; 

FAA Si.'C. 61 l(c). If project 
1s capiral a~sistance (e.g., 
cnnstnH:ti.nn), ;ind ;ill U.S. assistance 

fpr. ·;t.wilJ cxc.~ed $1 million,· has 
;.11ss ion IHrec tnr .cc rt i fied and 
l{ep,innn l Assistant Administrator taken 
ir1l<) consideration the country's 
capafrilityr:ffoctively tQ m;iintain and 
u(i l izi:: the.· r>rojt'(: t? 

(~ . 

A. GENEtML CRITEH LA FOR PROJ!';CT · 

1. A Congressional 
Notification will be transmitted 
by A. l.D. to the Congress 

indicating funding requirements 
for this assistance program. 

2. Yes. 

3. Not applicable. 

4. Not applicable. 

5. Yes. 



i·; pr~iJ1•ct 

i:; pa r·t (} r 
projPc t'? 11 

l:itnrm:1t inn 

•·-r_u_rH~r,1g~_, ._,-ff_uz-t~-; o[ t-he t~(Hlnt-ry to: 

'..1; \!h'rc;i-;,~ t!i.• fJ,_}W of inte1·national 

tr, o•'; (bl L1st•'r private initiative 

:1f1.\ ·y'q>••t iti•m; (c) Pncourage 

cfr,·; .. l•>p;nent :ind use of cooperatives, 

-, . . ii'. 11'li•'lns, and savings and loan 

,,_- ~.--J,_: i.-1t i·'n--:; («1-) discoltragc~ 

:'"""' i·,ti,: practices; (e) Lmprove 

t•···hnic::d pffj.·i.,ncy c)f indui;try, 

_,\·:1;·11!1«1r« :ind commc·rce; and (f} 

_·~l C•'ngt fh 1 0 f !-Pt~ rahur -unions .. 

FA,\ :;,.,,. bOI ( l>). lnfon11.1t ion 

"" «1•nr· l ;i;~ inn un h<JW project wi l 1 

"''""'ll-lg<: IJ.S. p1·iv.1t1.• tL-flde and 

i 11\!~_")st nu,-~Hl .1b1~,-,:-id :1nd t~ncourage 

pri'Jd!•· U.S. p.:1n!cipalion in foreign 

:1·~ci,·;t;1nct' pr-ograms (including use of 

priv~1~·· rr·:1d" d1.:H11wls and the 

:,;,•rv1c1''' nf U.S. priv:lte enterprise). 

'-1. FAA Sec. 612\h); Sec. 

Describe steps taken to 

-L"S•rn" tluL, to the maximum extent 
p.}<sihi•-·, t-hc country is contrihuti-ng 

l.-, .. iJ .:i;rr•'llCtt'S ro n1l~Pt the cost nf 

, .. ,,.'1 r.v(n.il :1nd <1th1•r- services, and 

'.,_,c"if",n ,:urr.;ncies own.'d by the U.S. 

:ir•· ntiliz,_·d en meet the cost of 

-«•nrra,·t11:il .ind other· se1·vices. 

i 0. FAA S1·c. bl 2l<l}. Docs the 

U.S. own excess foreign cutrency of 

th<' '-'<l!l1\tr\• .1n<l, if so, what 

a:'t";1nge111»nls luvt' been made for its 

( <.' j i 'Cl S(' ':' 

ti. YAA Sec. 601(~). Will the 

pc•)jt'L't Utilize COmpetitiVe Selection 

prDtl.'du n• s . for the ~1W<Hd ing of 

cnl1trac ts, except where applicable 

.pCdCHl'PtnPnl rules iJJlow otherwise? 

suitable fcirexecution <ls pirrL 

a rt>gional or multilateral 

project. 

7. ProjC'ct wi 11 indi rPctly 

incrPase the flow df 

international trade by inducing 

incr~ased agritult~tal 

production, will discourage 
monopolistic commercial 
practices, and will improve the 

technical efficiency of 
agriculture (indirectly) and of 

commerce (directly). It will not 

have any apparent effect on 
cooperatives, industry or free 
labor unions. 

8. Not applicable. 

9. The GOH has agreed to 

contribute substanti~l 
counterpart funding for service.s 
and other program costs. 

10. The U.S. does 

such excess currency. 

11. Yes. 



r,. FUNIJ1NC CKlTE!\lA FOR PROJEC'I 

l. !;~,:~,~~-_::::_: __ _IJ~~·-~-b_l_i __ }J_h_!_!_'3; 
, . _ L~ r ._. n t tu wh 1 ch a c t i vi t y w i l l 

~J f.-~1-~iv,•i\' in'l1Jiv.:~ the poor in 

,_,-l \_pJ.~h'ti! ~ _hv i";-<_tPnd i ng nccc~ss to 

L''"" .it ln,~.-d l»V»l, 1ncr1•;1s1ng 

! :; h;~-, ~-- 1 JlJ '"~ tfs i vt·" p tod uc- ti on and t h("t trse 

" 1pp:·npr·i.1t» technnlogv, spre:iding 

i·1-;_•,·,;tm.-nt 1»11t from cities to small 

''''-'Ti awl ru:·a l an•:1s, :1nd ins11ring 

1-nl,, pclrticip:1tion of the poor in the 

;,,.,h•fir·; of di.";"l ;pinent on a sustained 

h:;c;is, \LSJ!l)!. tlw ;ippropri;Jlp U.S. 

:n·;i itnt inn'>; (b) h1•lp develop 

c.upcr:ltivr·s, •·sp»ci:dly hy technical 

.1-;s1st.1rice, to :1ssist rural .1nd urban 

pn••r to help themselves toward better 

1 ! j ~> .. i~u1d olhc-t~t.JisP t:snco11r~1ge 

.L•nhJCLitic priv:ite and loc:,il 

yn\'<;rnme>nt:<il institutions; (c) support 

tli.' ·;»lf....:h,,lp efforts of (lt~vcloping 

,- .. -.\nH·r-i»s; <d) prumntt-' tht• 

p:1rt1c:ipat1on oi wrnn.•n in th1" national 

•«2•Hhi;ni••_s uf d1!Vclnping conntries and 

tlL; imp1'ov,•11wnt o [ \..rnmef} 's status; and 

(e} utilize and encrnirage regional 

co,)p;;ratinn hy developing countries? 

FAA Sec. 103, lOJA, 104, 105, 

ill7. le; ;1ssistancc being made 

(include oniy applicable 

p;1ragr:1ph which cot-responds to source 

fu11ds nsed. I [ - mnre than one fund 

snur<'•' is u51'd for project, include 

pi1 ragraph for each fund 

11. 

a. 'ihe Project is 

specifically direct~d toward 

promoting the participation of 

the rural poor in the benefits of 

development at the local level by 

means of spreading infrastructure 

into isolated areas. 

Labor-intensive construction 

techniques will be used where 

possible. (b) The reliance of the 

project on local priv~te and 

gov~rnmental institutions to 

implement the project will 
encourage democratic 

participation. (c) The program is -

designed around the concept of 

self-help efforts. (d) Several 

elements of the program promote 

the status and participation of 
women in the national economy. 
(e) The Project will promote 

regional cooperation by 
increasing the flow of 
interregional trade. 

b. ( l) The Program's 

objective is to increase 

productivity and income of and 

delivery of social and technical 

services to small farm familie~ 

in rural areas. _ Through improved 

roads, production inputs wiH_ be 
available to small farmers at· 

- -- ---- - --- - -: 

less cost as .. will access· to -
markets' - thereby encouraging 

increa~ed .foocl production. 





[1051 for education, public 

ctd~instriltion, or human resour.ces 
development; if so, extent to which 

·.activity stengthens nonformal 

educ at ion, makes fonna l education mote 

relevant, especially foe rural 

familie~ and urban poor, or 
strengthens management capability of 

institutions enabling the poor to 

participate in development; and b. 

extent to which assistance provides 

adv·anced education and training of 

people in developing countries in such 

disciplines as are required for 
plartning and impl~mentation of public 

and private development activities. 

(5) [106] for technical 

assistance, energy, research, 
reconstruction, and selected 
development problems; if so, extent 

activity is: (i) {a) concerned with 

data colle~tion and analysis, the 

training of skilled personnel, 

research on and development of 
suitable energy sources, and pilot 

projects to test new 111ethods of energy 

production; and (b) facilitative of 

geological and geophysical survey work 

to locate potential oil, n~tur~l gas, 

and coal reserves and to encourage 

exp16ration for potential oil, natural 

gas, and coal reserves. 

(ii) technical cooperation and 

deveiopment, especially with U.S. 
private and voluntary, or regional and 

international development, 
organizations; 

{iii) research int0, and 

evaluation of, economic development 
proces~es and techniques; 

(iv) reconstruction after natural 

or manmade disaster; 

(v) for special development 

problems, and to enable proper 

utilizatidn -0£ earlier U.S. 
infrastructure, etc., assistance; 



. {vi) f<H programs of urban 
development, especially small 
labdr-intensive ente~rises, marketing 
sf§tems, a~d financial or other 
insfil:utions to help iirb.an poor 
participatein economic and social 
development. 

c. [107] is appropriate effort 
placed on use of appropriate 
technology? (relatively smaller, 
co•t-saving, labor using t~chnologi~s 
that are generally most appropriate 
for the small farms, small businesses, 
and small incomes of the poor.) 

d. FAA Sec. llO(a). Will the 
recipient country provide at least 25% 
of the costs of the program, project, 
or ativity with respect to which the 
assistance is to be. furnished (or has 
the latter cost-sharing requirement 
been waived for a "relatively least 
developed" country)? 

e. FAA Sec. llO(b) Will grant 
capital assistance by disbursed for 
project over more than 3 years? If 
so, has justification satisfactory to 
Congress been made, and efforts for 
other financing, or is the recipient 
country "relatively least developed"? 

f. FAA Sec. 281 (b). Describe 
extent to which program recognizes the 
particular needs, desires, and 
capacities of the people of the 
coun~ry; utilizes the country's 
intellectual resources to encourage 
institutional development; and 
supports civil education and training 
in skills required for effective 
participation in governmental 
processes essential to self-government. 

g. FAA Sec. 122(b). Does the 
activity give reasonable promise of 
contributing to the development of 
economic resources, or to the increase 
of productive capacities and 
self-'sustaining economic growth? 

c. Approximately 3()% of 
project construction activities 
will employ the use of labor 
uei~g technologies. 

d. 'nle recipient country 
will provide at least 25% of the 
project costs, and such 
contribution will be reflected in 
the Project Agreement. 

e. No. 

£. 'nle Project has been 
designed to meet the desires and 
capacities of the populace of 
rural H 'nle Project 
encourages development of local 
community betterment committees 
and will provide selected people 
in the local community with 
improved construction arid 
organization41 skills. 

g. The Project will 
contribute directly/to the 
econo111ic development of J:'ural 
Honduras. ·Th.e integration ()f 
isolated comunities into the 
nationa.l .ecohom}' wi11 lower the.· .. 
C()St o.f and increase agricµltllral ·· 
production.· It is consistent 
with, and .is- · 
condition . for 
activities ill 



;,;,ve1opn~~::. ..~_,_s_r _:::£._ _ Pi· "~ct 

- - Cr,·rc:-ia (LOa~_'.:___. __ _ 

• ' FAA St: ..... ··~ :.:::: Lflt,:.r\1\ation 
~ .. rnclusl.on ol' :-':~·-''-- ;t the 

c,<_:ntry to repay tn2 :cc, .. a 

n-.'l56n.:ible rate of i01::,c-~,,:. 

~b-.- £AA _Sec .. _ z~2;:,~ -J 1: 

,i·~--~~ist-an·ce, is- :·~c d~~Y -produc-cive. 
enterprise whi,·n will compete with 
u.s~ 2nterprises) is there '"' 
agieement by .:he recipien~ ~ountry to 
prevent expor[ to the U.S. of more 
tha~ 20% of the enterprise's annual 
production during the life cf the loan? 

3. Project Cr~teria Solely for 
Economic Support Fur:d 

a. FAA Sec. 53l(a). Will this 
assistance promote economic or 
political stability? To the extent 
possible, does it reflect the policy 
directions of section 102? 

b. FAA Sec. 53l(c). Will 
~ssistance under this chapter be used 
for military, or paramilitary 
activities? 

5C(3) - STANDARD ITEM CHECKLIST 

A. Procurement 

1. FAA Sec. 602. Are there 
arrangements to permit U.S. small 
business to participate equitablv in 
the furnishing of conunodities and 
services financed? 

2. FAA sec. 604(a). Will all 
procurement be from the U.S. except as 
otherwise determined by the President 
or urider delegation from him? 

3. FAA Sec• 604(d) If the 
cooperating country discriminates 
against U.S. marine insurance 
companies, will conunodities be insured 
in. the United States against marine 
risk with a company or companies 
c:luthorized todo a marine insurance 

_- 'h-~-·~.:--~4~~- ~~- __ f:h~ 11 c: 

3.a. Yes. 

3.b. Not applicable. 

A. Procurement 

1. No commodities will be 
financed with A.I.D. funds under 
this project. Under A.I.D. 
procurement guidelines, 
construction contracts and 
contracts of a similar nature 
having a value of under $500,000 
need not be advertised in the 
Commerce Business Daily; thus no 
arrangements wi 11 be made for the_ 
participation of small business 
in this project. 

2. Yes. 

3~ Yes. 



FAA Sec. 604(e). If offshore 
pror~;reinent of agrLLul tura l commodity 
or ptodtic t ls to be financ~d, is there 
provision.against suchprocurement 
when the Jomes t i.c price of such 
conunddit)' is le~;s than parity? 

5·; FAA sec. 608(a:). Compliance 
witlL requirement in sect.ion 90l(b) of 
the Merchant Marine Act of 1936, as 
nmended, that at least 50 per centum 
of the gross tonnage of commodities 
(computec separately for dry bulk 
carriers, dry cargo liners, and 
tank?.rs) f~nanced shall be transported 
on privately owned U.S.-flag 
co1mnercial vessels to the extent that 
such vessels are availa~le at fair and 
reasonable rates. 

6. FAA Sec. 621. [f technical 
assistanCE is financed, to the fullest 
ex~ent practicable will such 
assistance, goods and prc,fensional and 
othe >ervices from private 
enterprise, be furriished on a contract 
basis1 If the iaci 1 ities of other 
Federal agencies will be utilizad, are 
they particularly suitable , not 
com~etitive with private enterprise, 
and made available without undue 
interferer.ce with domestic programs? 

7. International Air Tra~sport. 
Fair Competitive Practices Act, 1~74. 

If air transportation of pers~ns or 
property is financed on grant basis, 
~ill provision be made that U.S.-ilag 
carriers will be utilized to the 
exten~ such service is available? 

8. FY 80 App. Ac:t Sec. [505]. 

Does the contract for procurement 
contain a provision authorizing the 
termination of such c0ntract for the 
convenien~e of the United States? 

B. Construction 

L FAA Sec. 60l(d). If a 
capital (e.g., construction) project, 
are engineering and professional 
services of U.S. firms and their 
affiliates to be used to the maximum 
extent consistent with the national 
interests? 

4. 
contemplated~· 

5. The project agreement 
will provide for compliance with 
this requirement. 

6. Technical assistance to 
he financed under the program 
will be furnished to the fullest 
extent pr.acticc.ble by private 
organizations or individuals. 

7. Yes. 

8. Yes. 

B. Construction 

1. No. Ur.1<ler A. l•D. 
Procurament Guidelines, 
under $500,000 fo value 
be adveTtised irt the U~ S. 



2. FAA Sec. 61L(c). If 
contracts for construction are to be 
financed, will they be let on a 
competitive basis to maximum extent 
µracticable? 

3. FAA Sec. 620( k). If for 

construction of productive enterprise, 
will aggregate value of assistance to 
be furnished by the U.S. not exceed 
$100 million? 

C. Other Restrictions 

1. FAA Sec. 122(b). If 

development loan, is interest rat~ at 
least 2% per annum during grace period 
and at le&st 3% per annum thereafter? 

2. FAA Sec. JOl(d). If fund is 
established solely by U.S. 
contributions and administered by an 
international organization, does 
Comptroller General have audit rights? 

3. FAA Sec. 620(h). Do 
arrangements exist to insure that 
United States foreign aid is not used 
in a manner which, contrary to the 
best interests of the United States, 
promotes or assists the foreign aid 
projects or activities of the 
Communist-bloc countries? 

4. FAA Sec. 636(i). Is 
financing not permitted to be used, 
without waive, for purchase, sale, 
longterm lease, exchange or guaranty 
of motor vehicles manufactured ourside 
the U.S. 

5. Will arrangements preclude 
use of financing: 

a. FAA Sec. 104(f). To pay 
for performance of abortions as a 
method of family planning or to, 
motivate or coerce persons to practice 
abortions; to pay for performance of 
involuntary sterilization as a method 
of family planning, or to coerce or 
provide financial incentive 1:0 any 
person to undergo sterilization? 

2. Yes. 

3. Not applicable. 

1. Yes. 

2. No international 
organization will have 
administrative responsibilities 
under this program. 

3. Yes. 

4. Yes. 

5. The project agreement 
will provide for specific use of 
A.I.D. funds for agreed upon 
purposes and thus preclude 
allocation of such funds for the 
purposes covered by the 
legislation cited in items S.a. 
through 5. i. 



h. Y_!l.A S1•c. 6~. To 

cn111p1·nsatr· owners for expropriated 

n;1t iona I izt>d property? 

c. FAA Sec. 660. To provide 

t r a i n i n g o r ad v i c E' o r p t« 'v i cl e any 

fin.incial support for police, prisons, 

or other law enforcement forces, 

except for narcotics programs? 

d. FAA Sec. 662. For CILA 

activities? 

e. FY 80 App. Act Sec. [5041 To 

p:1y pensions, etc., for military 

personnel? 

[. FY 80 App Act Sec. [ 506] To 

pay U.N. assessments? 

g. FY 80 App. Act Sec. (507] To 

cat·ry out provisions of FAA section 

209(d) (Transfer of FAA funds to 

multilateral organizations for 

lending.) 

h. FY 80 App. Act Sec. [511] To 

finance the export of nuclear 

equipment, fuel, or technology or to 

train foreign nationals in nuclear 

fields? 

t. FLY 80 App. Act Sec. (515] 

To lw used for puhl icity or propaganda 

p11rposes \vithi11 U.S. not authorized by 

Cong r<> s s? 



llNCLASSIFIED 
Annex E 
Page 1 of 1 

Certification Pursuant to Section 611 (e) of the 
I~orc_i_~Assistance Act of 1961, as Amended 

I, John R. Oleson, the principal officer of the 

Agency for International ~evelopment in Honduras, 

having taken into account, among other factors, 

the maintenance and utilization of projects in 

Honduras previously financed or assisted by the 

United States, do hereby certify that in my 

judgment Honduras has the financial and human 

resources capabilities to effectively mai~tain 

and utilize the capital assistance project: 

Rural Trails and Access Roads 

Oleson 
USA ID/Honduras 

February 22, 1980 

Date 
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SUUJEC1: R ~:~~~--~f:':£_s.s. -~·OA.~S_; P !!:..<.:~.?:?k1,.~~J,, _. 
J, THE D~EC REVIE~ED THE E~RAL TRAILS AND ACCES~ RJ~DS 
rID 0'.~ 52:"'E~i3E:~ 13, 1979, ·.A"-:J APPROVED u· SU3JECT TO THE . 
AV~ILA31LITY Of ~U~JS, THE fOLLOWIH3 COM~EHTS A~D GUIJA~CE · 
AR~ P~OVIOED TO ~SSlSI YOU}~ P~EPARl~G A PROJEri ?~P~R. 

2. rnsTITUTIONAL CAPACITY.-: ALTll:::JUGH THE PP.O.JECT IS !JE
SIG!IED TU 3L'ILD lJ?O~l C:XPERIE.NCE GAilED IN PREVIOUS- Al'.:> 
PROJ~CTS, THE PJJ WILL HAVE ·JO VERIFY SECOPT'S CA?ACITY TO 
PUi'; I ;~/;Nl\G~ I /\~!D SUPC:RVIS~ .A l.'ASTLY. EXPMIDED COflSTRtlCTIO:\ 
PR0Gi-F'1. ?tdH!CL"...;,~; ATTEn10:1 SHOULD aE GIVE~ TO CU?.RENT 
PfllJCll;-;'.M":~T POLJCIC:S MID PROCE~u~::s '. 11!HICH HAVE C?.EAT::O 
SP/\R:: f'!1kTS SHORH:Jl'.:5 AiW D::l.f\YS IN SOME: ON30ING ?.CTIVlTIES. 
TO COUNlER THIS P20CURSMENT .~R03LE~, THE PID PROPOSES TO · 
UTILIZE THE S:CRVICES Of PRIVATE COtlTRACTORS, MANY. OF 'f.'HOM 
HAVE SPAR:: PARTS INVSSTORIES, TO BUILD THE ACCSSS ROADS. 
ALTHOlKil! TllIS 11AY HELP TO SOLVE" THE IM;<JEDIAE SPARE PARTS 
PR03Lrn, YOU MAY ~'lSH iO COl~SIDZP. OTKSR f'PRE PER!>:Al~ENT 
SOLUTIONS, su:::H AS! CA) ESH-.3LJSH.'1::NT or A PROCURE"Et-;T U~HT 

IN SECOPT WHICH IS SEPARATE~FROM THE GOH GENERAL PROCURE~ENT· 
DfFICE O~ C3) UTILIZ~TIO~ OF"FOfiCE ACCOUNT PROCE~URES TO 
~UILD ROAJS, IN OR~ER TO AS3ESS RELATIVE ADVANTAGES 

AND DISADVANTASES O'. VARIED
0

.APPROACHES, YOU MAY v.i°ISH To:. 
DP.A~! U?ON SERVICES OF ROCAP :SUPPLY ADVISOR S}\tTS:'lAN. 

3, ADEOU/\CY or rn::: MAINTENA:IJCE PP.03RAM. ADEQUAif: INCE'N-. 
TlVES TO I::SURE rnAT ?.UflAL CQM:-lU~liTIES Ht>.VE 30TH P.ESOU~css· 

AND MOTlVATIO:l TO ~AI!HAIN ?.URAL rnAILS SHOULD BE 3UILT 
U:TO THE PP.OJECT. IN AD::>ITIO~J, THE PP SHOULI) ::X?LAI~! HO\!' 
CO~MlJ~ITIES ~ILL ORGA~IZE TO P~~VIDE·EFFEC11VE ~AINTE~AN~E 

cov::.'iciG::. THIS SHOULD IfJCLti'.:>:: A !JISCUSSION OF Cfd THE 
HASEJILITY or HI;nr;G PEOPLE.TO Mll.I~iTAitl ROADS AND (3) THE 
RELATior;sHIP BEHIEL!l S£COPT -~NO RECI_PIENT COM~lUtHTIES • 

. . 
4. SU3-P~OJECT SELECTION CRfTERIA. THi ~p ~HOULD BUILD
IN AND DESCRIBE SPECIFIC SU3'.'PP.OJECT ·SELECTIO!J CRliERIA · 
AND ::vriLl!ATlON PROCE;)UflES, 'ESTABLISH PRIORITIES A:-PllG. 
03JECTIVES, AND IDEUTIFY THE:G~OUPS THAT ~ILL BENEFIT 
FR0'.-1 N::t• ,t,;;J/OR PiPHOVED ROAD ACCESS.· THE PP. ALSO SHOULD 
E X.t'\'~lllE PRlOR EXP£R lE\CE WI Hi· THE s::u:cTION CiiITC:?.l A . 
UTILIZED 3Y ON-GOI~G ROADS A~, TRAILS PROJECTS, ES?ECIALLY · 
THE RELATIOt·'.SHIP 3:'.:T'..'EE!I A3RICULT:J?./l.L PRODUCTI~'lN A!!D 
SELECTION CRIJEqlA A~D THE ROLE, IF ANY, THAT LOC~L 
C0:-1"1 1JIHTES HAVE PL/IYED COR 'JILL PLAY> If\ SELC:CTING THE. 
CRITERIA ~NJ IN DET:::RMININ3 ·TH~ PRIORITIES. IN ADDITIO~ 
THE PP SH:::JULD CLARIFY ~HO IS .RESPONSIBLE FOR· THE PRIORl-
T lZATION or RURAL fi.CCESS R~A?S. ... : ·. . . .. ..... 
5. Errn1R~H>::1ENTAL I :'i°t,CT. co~sIDrnABU: CONC!-:RN \l.1AS ... . 
EX?~~ss::o ABOUT THE POTSNTIAL EeVIRJN~ENTAL IM?ACT OF A .. . 
GPJ:'.ATLY E?:PANJED P.Ui~t.L RO/i.DS -AND TRAILS PROGRAM. "A!l 
ENVIRO~M~~TAL ASS~Ss~::NT <EA). THER::FoR: WILL DE ~E~UIRED. · .. 
WE: '·'ILL HELP THE: ~·l!SSIO~ TO 'scH:'.;:lULE ~N EA TO COI!JClDE- .. :· . 
WITH TIE: ::,".RLY FOR:'"lniv~ PE?.I<JD Or PROJECT DESIGI:°.· .AS •. , 
DI s::uss:::> ,,, THE D f\EC 'EETlt;:;. TH~ EA SHOULD BE STRUCTURED ... 
TO DEVELOP POSSioLE .RJUTE SELECTJ:n CRITERIA, .<\ti!> RIGHT-. 
Of-IJAY D::SIGN. THE l:ri .l\LSO ~l!Ol1 L!) ANALYZE SITE SP:'.CIFIC .-; 
IMPACT 15SUES ns ~ELL AS THE POTZNTIAL FOR lNCREiSED 
DEV::LOr:·JUIT HJ TllE r1:0JE::T f.fl(:A. AID/\·' TOY ASSIST/l.C~CE 15 
AV.ti l~f\D~S ::-1 F REQUIRSD ~'tjj~Yf;\.OA ~CpPE OF WORK FOR. EA. 
~~P.l.>TOr H~q '-'~· .o:::;lFIED . · · . · 
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S[Clffl /\Ill/\ 0( EST /\00 £N LOS DESl'ACllOS 
llE 

COMUtllC/\CIONE~. orrnl,s PUfJUCAS y TRANSPORTE 

DIRlCCIOM (.,/,'·~Al. [)( CAll.lliOS 

Ro!Ncncio ~ 

DIP.ECCTCJll GE:!Ll!AJ, !l:. r.A·.:rnos 

.QO!IVEllIO 

PARA LA BJECllCJ()JI DE U!l CAlmrn VECIJ:AL 

Confor~E: nl pr.o:;rama de la Direcci6n Genc::ral de Cnmlnos por medio de 

la Uniclad Ljccutora Pr~star:ios do la A,I.D., y con cl fin de construir 

un cnrr.:i.no ve;cir.&l entrc---.:...----------·------------------ parR dr.r ac-:

ceso vial n lcs uldca~ de -----------------~-------- en ~1 ~unicipio 

de ------------------------------ del Depnrtnmento------------------

---------------1 se efcctda este convcnio cntre -------------------
y ln Dire;cci6n Gcncrnl de Caminos. 

Plnn <le J.ccioncs v Rcsi>onsabilidlldes de lcu partes de este Conv,:?,Jo 

A. La Dircccion Gc::neral de CaJ)linos (la Direcci6n) por-medio de 12 

Un id ad 1-.;j ccutorn Presta.mos de la AID (la Unidad) acuerdR de con

truibuir con, 
;; 

La Djrt:ccio:i. tecnica pera la construccion del cumino especifi

cndo anteriormente. 

- ~ supervision durunte le. oons.t;ruccion 

- Ca.paci t nd on de personal pcrtcneciente n la comunicla.d pe.ra unn 

mayor efc~tividad en la construcci6n de la obra. 

- El pago del personal capaci tado de acuerdo n la escnla estable-· 

cida en ln Unidad y convenio individualm~nte. 

- El pngo <le personal no capacitado de L.4.00 mfnimo por din com

pleto trabajado. 

- El DUministro de lan herrnmientas necesarias para la construcci6n 

de caminos, 

-,El oumD1iotro de loa materiales de oonstruccion y g~stos de opo

raci6n de los vehiculos 

-.El suminietro de las herre.mientns nece~nrins para el ma~tenimien

to do cnminoa 

: ••...•...•..... / 

Dorrlo L<1 Oolsa, Comnyu!Jiiclo, D. C., tloodura1, C. /\, Tel6fono1: 22-8713, 22-25171 22-5115, 22-51 



.. 
Roft-rondo ~ 

-------

SECRH/IRll\ OE ESTADO EN LOS DESl'/\CllOS 
DE 

COMUfJICACION[S, Ollflt,S PUllllCAS Y 'TRAN~l'ORTE . -~-- ----
DIRECCION. (.,[N[RJ\L OE CAMINOS 

. . . . . . . . . . . . . (. -.2 

B. ln Direccion GrnGrnl de Mentenimiento de Caminos contribuira 

con: 

-J..a Asistenciu 'recnic'n del !f;untenimient? dcl Car.iino, inspec

cionnntlolo e impartiendo instruccioncs ai personal que cj e

cutu los trabnjos. 

-Asicr:~~r el personal requerido para ej ere er 1e. Supervision 

-Swninistrara las herramientcs necesnrias pe.ra el manteni -

micnto del Camino construido. 

C, La comunic-d, representada por---------------------------

acuerde de contribuir con. 

- El personal suficiente para un nvance razonable en ln obra. 

se compromcte u que se prescnten diariamente-------------

peones como rainimo y ---------- peones como mib:irno. 

- El derccho de via de acu~rdo a las indicaciones del inge -

niero responsable de la obra. 

DIRECTOH GENERAL DE CAI~lNOS 

Borrlo La Dolso, Cornaya!Ji.iola, D. C., Honduto•, C, A. 

ALCALDE ?.11.JNICIPJ..L Cl SU 
REPRESEHT }.N TE 

PRESIDENTE PATRONATO 

Tol.Uonos: 22-0713, 22-2517, 22-5115, 22-5116 



D3_scriJ::ti o~ 

Constn1ction 

J\c02ss Roads 
Rural Trails 
Project Coordinator 

'lbt.=il Construction 

/.13.intenancc 

Ft]'ui prren t Repair 

'Ibtal Maintenance 

Project Surrmry Cost 
Source of Funds: l\..I.D. Funds 

U.S. $ . OCO 

CALENDAR 

1980 
(6 rronths) 1981 

660 2860 
120 576 

55 67 

835 3503 

750 

750 

'Ibtal Construction and Maintenance 

Evaluation 

Inflation/Contigency (10%) 355 

TOTAL 1585 3908 

UNCLASSIFIED 

Annex 'H l 

YEAR 

1983 
1982 (2 rronths) 

2860 770 
576 228 

67 11 

3503 1009 

745 350 

4298 1409 

Total 

7150 
1500 

200 

8850 

750 

750 

.9600 

150 

1450 

11200 



Cbnstruction 

Access Roads 
Rural Trails 
A<lrninistration 
EqLr.lprrer1t Purd1ase 
Riqht of Way 

'Ibtal Construction 

Majntenance 

Advisory Services 
FLJuiprrent Repair 
Access Roads 

'Ibtal Maintenance 

Project SlDllnary Cost · 
Source of Funds : GOH Q)unterpart 

U.S. $ .000 --

UNCLASSIFIED 

Annex JI 2 

CALENDAR YEAR 

1980 1983 
(10 m:mths) 1981 1922 (2 rronths} 

165 328 328 55 
95 190 190 32 

226 199 148 60 
140 -

65 105 105 25 

691 822 771 172 

15 15 3 
193 

75 400 120 

193 90 415 123 

'Ibtal Construction and Maintenance 884 912 1186 295 

Inflation/Contingency (10%) 

TOTAL 

'Ibtal GOH Cash 
'lbtal GOH in kind 

884 

573 
311 

91 

1003 

934 
69 

249 

1435 

1384 
51 

133 

428 

389 
39 

Totals 

876 
507 
633 
140 
300 

2456 

33 
193 
595 

821 

3277 

473 

3750 

3280 
470 



Quantity 

5 
5 
5 
5 
4 
4 
4 

16 

Description 

Persor.nel 

Project Engineer 
Inspector 
Assistant 
Tirrekeet:er 
Aca:n.mtant 
Secreta:ry 
Driver 

A..-tivity: Construction 
Sub-Project: Access Road 

Source of Funds: GOH Counterpart 
(U.S. $) 

Calendar 

Monthly 1980 
Salary 0.0 rronths) 1981 

2500 75000 150000 
750 22500 45000 
250 7500 15000 
200 6000 12000 
200 4800 9600 
175 4200 8400 

. 200 4800 9600 
Laborer ($3.00 per day x 26 days) 78 7488 14976 

'l'btal Persormel 132288 264576 

Other Costs 

Off ice F.ent 2400 4800 
Fl.El and Lube 55~5 11190 
Transporta.tion (vehicle rent) 24000 48000 

Tocal Other Costs 31995 63990 

'futal Person."'1el and Other Costs 164283 328566 

Y: a r 

li:.lCT~AS SI FT?. D 

Annex H 3 

1983 
1982 (2 rronths) Totals 

150000 25000 400000 
45000 7500 120000 
15000 2500 40000 
12000 2000 32000 

9600 1600 25600 
8400 1400 22400 
9600 1600 25600 

14976 2496 39936 

264576 44096 705536 

4800 800 12800 
11190 1865 29840 
48000 8000 128000 

63990 10665 170640 

328566 54761 876176 



Quantity 

2 
4 
4 
4 
1 
4 

4 

4 

~ ... ~,; c r..;;._s s :· ;:- : :: :.: 

P...ctiv-i ty: 
;.nr:ie:< ;: 4 

Sub-Project: 
Source ot Fundr, · 

Constructj_on 
:'t'.~al Trails 
ccn Counterpart 

c (1 1 e n a a r Ye a "." 
-

Mont.1-ily 1980 1983 

Cescription Salary (J.0 rron ths ) 1981 1952 (2 w:c1ths) Tc•t,:.:~. 
--- ~·- -··· --- - ---··-· 

Personnel 

Project Engineer 2500 30000 60000 60000 10000 160000 

General Foreman 500 12000 24000 24000 4000 64000 

l\ssistant 300 7~00 14400 11400 2400 38400 

TirrekeeJ?9r 200 4800 9600 9600 1600 256(:'" 

Prcrroter 600 3600 7200 7200 1200 1920> 

D:dvcr 200 4200 9600 9600 1600 ?56J(J --- __ ,_ 

Total fersonnel 62400 124800 124800 20800 3·'2800 
- ---------·-· --------··---·-

Other Costs -
Peace Corps Per Diem 2700 5400 5400 90(J }4~00 

Office Fent 1800 3600 3600 600 %00 

F\.el and Lube 415c: 8310 8310 1385 72160 

Transr,:ortation (vehicle rent) 24000 48000 48000 8000 128:)0 
---·-·------------ .... ~--.... -----··--

Total Other Costs 32655 65310 65310 J088::i }7-'. I (, 1
, 

-----·---·-··--

Total Personnc~l and Other Costs 95055 190110 190110 31685 506960 
- -
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Personnel ----
Execuli ns Unit Head 
Assi:c:tant Engineer 

l\.cti vi ty: ('"'°nstructio::i 
Sub-Proje....-t: .l\..rlm.i.nistration 

Source of Funds: <XH Counterpart 
(U.S. $} 

Ca 1 e n d a r 

~bnthly 1980 
~lary (10 rronths) i981 

1000~ 10000 12000 
775* 7750 9300 

Project J\cdninistrc1tor (Engineer) 125C (1) * 25000 30000 
Secretary 155* 1550 1860 
Secrf·tary 250 2500 3000 
Giief l\ccountant 500* 5000 6000 
Accountant 150* 1500 1800 
Accountant 500 5000 6000 
Topographer 400 2800 ·3600 
Jpvelm:cm 300 4200 5400 
Chairumn 200 2800 3600 
Roc1dm:u1 200 2800 3600 
Transit <:p::rator 250 3500 4500 

Laborer (26 days a nnnth x $3 a day) 78 7800 9360 
Economist (l\.groncmi.st) 1500 9000 6000 
Procurerrent Officr:r 275 :nso 33CO 
Warehouscm:m 300 3000 3600 

Driver 150* 1500 1800 
Driver 175* 1750 2100 
D-i:-iver 200 4fi.JO 4800 

Messenger 100 (1)* 2000 2400 

'Ibtal Personnel 106200 124020 

*Already on board personnel (42550) (51060) 
Personnel to be hired (63650) (72960) 

Other Costs -----
~rating Costs 4050 6950 
Per Diem 36135 42650 
F'uel and Lube 4550 7800 
Drafting and Design 22000 lT/50 
Soil and Lab Technicians 53360 -o-
Audit of Contracts 

Total Other C'.osts 120095 75150 

Total Persormel and Other Costs 226295 199170 

Ye a r 

UNCJ.ASSIFIED 

Annex H ~ 

1983 

, 

1982 (2 rronths) Totals 

:'..2000 2000 36000 
9300 1550 27900 

30000 5000 90000 
1860 310 5580 
3000 500 9000 
6000 1000 18000 
1800 300 5400 
6000 1000 18000 
-0- -0- 6400 
-0- -0- 9600 
-0- -0- 6400 
-0- -0- 6400 
-0- -0- 8000 
9360 156(1 28080 
6000 3000 24000 
3300 550 9900 
3600 600 10800 
1800 300 5400 
2100 350 6300 
4800 800 14400 
2400 400 7200 

103320 19220 3S2760 

(51060) ( 8510) (153180) 
(52260) (10710) (199580) 

----

6950 2900 20850 
29150 4565 112500 
7800 3250 23400 
-o- -0- 39750 
-0- -0- 53360 

30000 30000 

43900 40715 279860 

147220 59935 632620 



UNCLASSIFIED 
ANNEX I 
PAGE 1 of 2 

ESTIMATED COST FOR RURAL TRAIL PROJECT - 1 KM 

DESCRIPTION 

D-4 w/Bulldozer, 1 ea., 
24 hrs. at L 50.00/hr 

Dump Trucks, 2 ea, 
48 hrs. at L 18.00/hr 

Air Compressor, 1 ea., 
w/ Jack Hammer, 8hrs 
at L 50.00/hr 

Vibratory Compactor, 1 ea 
16 hrs at L 30.00/hr 

Mechanic 
Mechanic's helper 
Welder 
Welder's helper 
Warehouseman 
Watchman 
Culverts: 

6 1 • t 24 11 I i.m. me ers' 0 at 

L 40.00/M + lab. 
6 lim. meters, 36 I t 

0 a 
L 60.00/M + lab 

Headwalls, stone 
Drop inlets, stone 
Fencing 
Clearing grubbing 
Ditching, shaping, surfacing 

800 man-days at L 4.00/Jay 
Hand tools 

TOTALS 

EQUIP. 

1, 116. 00 

720.00 

384.00 

1+50. 00 

400.00 

3,070.00 

MTLS 

280.00 

400.00 
20.00 
30.00 

340.00 

1,070.00 

LABOR 

84.00 

144.00 

16.00 

30.00 
66.00 
16.50 
66.00 
16.50 
60.00 
30.00 

460.00 

460.00 
1,030.00 

270.00 
160.00 
400.00 

3,200.00 

6,500,60 

TOTAL (L.) 

1,200.00 

864.00 

400.00 

480.00 
66.00 
16.50 
66.00 
16.50 
60.00 
30.00 

740.00 

860.00 
1,050.00 

300.00 
500.00 
400.00 

3,200.00 
400.00 



IJNCLASS1F1ED 
ANNEX I 
PAGE 2 of 2 

E.:>TrM/\TED COST FOR ACCESS ROAD PROJ ::C~T - 1 KM 

Tractor, D-6 w/ripper & dozer, 
'JS hrs at L 70.00/hr 

Tractor, D-5 w/ripper & dozer, 
39 hrs at L 55.00/hr 

Motrograder, l6 hrs at L 40.00/hr 
Loader, 36 hrs at L 45.00/hr 
Dump truck, 288 hr at L 20.00/hr* 
Compactor, 17 hrs at L 60.00/hr 
Air compressor w/accessories, 

14 hrs at L 50.00/hr. 
Water truck, 32 hrs at L 40.00/hr 

TOTAL EQUIPMENT 

L 4,060.00 

2,145.00 
640.00 

1,620.00 
5,760.00 
1,020.00 

700.00 
1,280.00 

17,225.00 

NOTE. Equip. Costs inclllde wages of operators and helpers in the amount of 
L 1,083.10. 

Mechanic 
Mechanic's helper 
Welder 
Welder's helpei: 
Warehouseman 
Watchman 

Culvert, 24"' 
Meters 

12 lin. 

Culvert, 36", 6 lin. 
Meters 

Head walls, stone 
Drop inlets, stone 
Fencing 
Clearing and grubbing 

TOTAL EST. COST 

L 144.00 
52.80 

144.00 
52.80 
60.00 
30.00 

483.60 

MAT. LABOR 

560.00 920.00 

400.00 460.00 
20.00 1,030.00 
30.00 270.00 

340.00 160.00 
600.00 

1,350.00 3,440.00 

* Includes cost of gravel surfacing material. 

483. 60 

4, 790.00 

L 22,498.60 
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ANNEX L 

SEC.RCTAl!IA OE ESTADO EN LOS OESPACHOS 
DE 

COMUNICACI01~ES, OBRM PUB! ICAS Y TRANSPORTE 

DIRfCClON GEtfr~•'·l DE CAMINOS 

Tent.ativa 
LISTA/DE CA MINOS A CONSTRUIHSE CON FONOOS AID 

VALLE DE SENSENTl 

1.- San Francisco del VaP'.l - El Tabl6n - El Sile 
2. - San l\l:i.rcos de Ocotepcque-El Jocote-El Coloal -Santa Teresa-

El Play6n 
3,- San Man.;os de Ocotepeque - Mesa Grande 
4.- Desvfo Scn->cnti-Azacualpa-Las Mesitas-El Camalote-El Naranjo 
5.- El Trinsito-San Luis 
6. - San Marcos de Ocotepeque - Barranqulto Colorado 
7. - Agua Caliente - Malsicales 
8.- Sensenti - San Francisco de Canes 
9. - Corqufn - Jimilite - Potrerillos - Piedra Larga 
10. - Las Mesitas - El Zapote - Las Capucas 

TOTAL 

VALLE DE NACO 

1. - Naco - La Guasma - Valladolid - Santa Cruz Minas 
2. - Flores de Naco - La ChamJX!. - La Sierra - San Jos~ de Majada

San Antonio de Ma.jada 
3.- Chinda Concepci6n del Norte - La Esperanza - La Sierra - Villa

nueva 
TOTAL 

VALLE DE QUL\fISTAN 

1. - Sabanit::-i.spcladeros - San Jos~ de Tarros 
2.- El Higuerito - SJ.n Marcos - Sau Francisco de los Valles - Las 

Minitas 
3, - QuimisL1n - l\Ulparada 
4, - Las Minit.as - Petoa - Pueblo Nuevo 
5. - San Marcos - Potrerillos 
6. - PinaJcjo - Montanitas 
7. - Pinalcjo - Correderos - El Porvenir 
s.- Azacualpa - Laguna Verde - Loma Alta 

TCTAL 

l, - Pueblo Nuevo - La Crcta 
2. - San Luis - Coli11.1s 
3. - A ti ma - SJ.n ~-icolas 
4. - San Nicol:is - El Porvcnir - La Union 
5.- San Nicolis - Tierra Blanca - Nuevo Celilac 

TOTAL 

Van ••••• Pag ••• 2/ 

12.0 Kms. 

14.0 If 

10. 0 " 
12.0 
3.0 ff 

4. 0 If 

4, 0 II 

8. 0 It 

12.0 " 
12.0 " 
91. 0 Kms. 

18,0Kms. 

15.0 II 

~-·-·-
83.0 Kms. 

23. 0 Kms. 

16. 0 fl 

5. 0 " 
8. 0 II 

6. 0 It 

9. 0 ,, 

12.0 If 

_,.- 15, 0 II 

94. 0 Kms. 

11.0 Kms. 
30.0 ft 

25, 0 II 

33, 0 II 

7.0 
106,0 Kms. 

liorrio la Bolm, Comoyo9G~lo, D. C., Hond·Jro1, C. A. T•lefonos: 22-8713, 22·2517, 22-5115, 22-5116 

--
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l!oferonda l_-·~ ___ J 
SECllETt.111A DE £STADO ct~ LOS DESPACHOS. 

OE 

COMUNICACIONES, OBRAS PUBLICAS Y TltAHSPORTE 
---------

OIHCCION GENlV.l DE CAMINOS 

- 2 

REGION DE DULCE NO?.IBRE 

1.- Dulce Nombrc - La Lima - San Agustfn 
2.- Dulce Noruhrc - S:in Juan 
3. - La Ruda - Cerro Negro 

TOTAL 

VALLE DE IA u"NION 

1. - La Union - Dulce Nombre - El Corpus - San Miguel - Santa Cruz 

2. - El Trans Ito - El Portillo - San Jos~ de las Palmas - Matasano 
TOTAL 

VALLE DE IA FLCHIDA 

1. - La Laguna - San Jos~ de Pastoreadores - Grltadero - La. Sierra 

2. - San Antonio - La Zumbadora 
3. - San A nlonio - Loma A ncha 

TOTAL 

VALLE l:~L PAHAISO 

1. - El Parafso - La Pla.yona 
2. - El Tesoro - Las Flores - Ma.nacal - El Naranjito 

3. - El Tesoro - El Moj6n - San Antonio de las Crucitas- Santa Cruz -

La Ma,,,crua 
4.- Las Flores - Monte Cristo - Nueva Armenia - La Esperanza 

5. - El Parafso - San l\Ia.rcos - Santa Luera 

1. - Gracias - La Cami:n 
2. - Agua. Blanca - El Pinal 
3.- Gracias - Villa. Verde 
4. - Las Flores - Lepaera 

TOTAL 

5. - Puente Higulto (Carretera a Oracias) - Consolacl6n 

6. - Moac:a - La Rinconada 
TOTAL 

1. - Carretera de Occidente (Cerca de Dulce Nombre) - San Joa~ 

de Copfo - Quesailica - Santa Elena 

2.- Carretcra de Occidente - Trinidad de Copin - Naranjito - Santia

go de Posla 
3. - El Virrey - Maslcales - La Uni6n - Palma Real 

4.- Rodeo - San Luis 
TOTAL 

Van ••••• Pig ••• 3/ 

19.0 Kms. 
4.0 ,, 
6. 0 fl 

29.0 Kms. 

26. 0 Krns. 
9. 0 fl 

35. 0 Kms. 

26. 0 K.ms. 
4. 0 fl 

4.0 ,, 

34. 0 Kms. 

16. 0 Kms. 
12.0 ti 

17. 0 ft 

18. 0 fl 

6.0 " 
69.0 Kms. 

17.0 Kms. 
7. 0 ,, 

5.0 " 
12.0 " 
16. 0 fl 

6.0 11 

63. 0 Kms. 

16.0 Kms. 

22.0 .. 

26.0 " 
32" 5 II 

96.5 Kms. 

llorrio Lo 80110, Cornoyoguelo, D. C., Honduras, C. A. fefefono11 22-8713, 22·2517, 22·5115, 22•S116 
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Ref91endo ~ · 

SECllETARIA OE ESTADO EN LOS DESPACHOS 
OE 

COMUNICACIONES, O!lUA5 PUBLIC.MY TRANSPORTE 

DIRECCION GENERAL DE CAMINOS 

DEPAIITAMENTO DE LEMPIRA 

1.- Graci.as -. La Campa. 
2.- Las Flores - Lepaera 
3.- San Juan - Eraridique 
4.- San Juan - Junigual - Virginia 

DEPARTAMENTC DE INTIBUCA 

1.- La Esperanza - Camasca 
2.- Desvro a Colomoncagua 
3. - Desvfo a Yama.ranguila 

DEPARTAMENTO DE LA PAZ 

- 3 -

TOTAL 

TOTAL 

1. - Yarula - El Cerr6n - Florida - San Sebastllin 
2.- Desvfo a Cabanas 
3. - Sabanetas - Santa Elena 

TOTAL 

DEPARTA1\1ENTO DE COPAN 

1. - Florida - San A ntonlo - El Parafso 
2, - Carrctera de Occidente - Trinidad - Naranjito 
3. - Desvfo a San Jos~ - Quesaillca 
4.- Callejones - Conoepci6n 

DEPARTAMENTO DE CORTES 

1. - Choloma - Los Tarros 
2.- Las Delici.as - Chameleconoito 
3.- J\Iaran6n - S:rnAntonio l\Iajada 
4.- Amapa - San Antonio de Cort,~s 

DEPARTA1\1ENTO DE OCOTEPEQUE 

TOTAL 

TOTAL 

1.- Cucuyagua - La Uni6n -San Jos~ de las Palmas 
TOTAL 

Van ••••• P:tg ••• 4/ 

lanlo·la Boha, Comayaguela, D. C., Honduras, C. A. 

10.0 Kms. 
12.0 II 

29. 0 II 

60,0 II 

111. 0 Krus. 

58.0 Krus. 
13,0 II 

9.0 II 

80.0 Kms. 

51.0Krns. 
4,0 II 

12.0 " 
67.0 Kms. 

22. 0 Kms. 
12, 0 II 

8, 0 II 

12, 0 II 

54. 0 Kms. 

7.0 Kms. 
9. 0 " 

21. 0 fl 

11. 0 ff 

48. 0 Kms. 

7.0Kms. 
7.0 Kms. 

felefono1: 22-8713, 22-2517, 22-5115, 22-5116 



· Ref1t1•ncla ) 
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SEClt.ETARIA DE ESTADO :N LOS DESPACHOS 
OE 

COMUNICACIONES, OBRAS PUllllCAS Y TRANSPORTl! 

DIRECCION GENERAL OE CAMINOS 

- 4 -

CONSTRUCCION DE CARRETERAS ) 
(C.4M !Mos, De HERR.A.D()/J.A 

OCCIDENTE 
SANTA ROSA DE CO .">AN 

1.- A la. Aldea El Aguacatfo 
2.- A laAldeaElCaral 
3.- A la Aldea El Zapote 
4.- De Mapulaca a Llano Gralide 
5.- De Pasquiguala a Yarucante 
6. - A la Aldca Dolores 
7.- A San Antonio de Coplin 
8. - A El Zaiote 
9.- A San Francisco 
10. - Entre Rosario y Gua.rwnas 

RECONSTRUCCION DE CARRETE.RAS 

1. - Santa :Marta y San Marcos 
2. - .Mesagrande y San Marcos 
3,- San Francisco del Valle a Sa.n Mar.:os 
4. - Al Asentar.1iento Lincoln Coleman 
5, - Cooperativa Flor de! Pino 
6.- A los Grupos Campesinos: 

TOTAL 

San Josi; Concepci6n; San Antonio, Camp:uiario, 
El Nfspero, San Rafael y Queruco. 

7, - A la A Idea La Lima 
8.- San Jos6 No.l 
9. - Pl.an Grande 
10. - Lim6n (El Triunfador) 
11. - San Andr6s - La Uni6n - Cop'1n 
12.- Yarushln 
13. - San Andr6s 
14. - Pie del Cerro 
15. - La Planta 

TOTAL 

GRAN TOTAL •••••••• 1,276 Kms. 

4.0 Kms. 
5.0 " 
8. 0 " 

20.0 " 
2.0 II 

3.0 If 

4.0 " 
2. 0 ,, 

3.0 " 

54.0 Kms. 

7.0Kms. 
4. 0 ·~ 

4.0 " 
3,0 II 

4.,0 II 

20,0. II 

1.5 " 
12.0 " 
20.0 ,. 
50.0 ,, 

16.0 " 
5. 0 II 

1. 0 " 
4.0 " 
3, 0 II 

154.5 Kms. 

llonl<> la 9olto, Comoyagiiela, D. C., Hondurat, C. A. T•"fonos1 22-8713, 22·2517, 22-5115, 22-S 11~ 

• 



(: 
_j 
'1

 

(
' 

i· 

I 
, I 

K
;
~
 

' 
. 

; 

,, 
i 

\ 

!" 
I 

•I i " 

., ··I 

... , 
-. 

I 
j 

;'i 
···1 i 

·~ 
t 

-

I i I
·
' ,. 

J "' 
I I I-' . 

f l 
:
:
 

J 
,--. 

' 
. 

I:,.. 

-
I 

.
.
 I· : ·-;

. 

.,, 0 

" ,, 

·=-1 ('111 
.,_, 

. 
. ., 

.... 

1_1',: 

., • 

0 
.., c " " u .. 0 

" .. .... a. 
., ., .. 

.
;
 

., 0 

..,. ., 0 N
 

0 "-' 

0 ,.., ·-0 M
 

0 

0 
c 

V
>

 

0 r>
 

..; 

" Q l g 

~1 
c "' ., 0 0 0 

0 
C

 
M

 

0 
u .., ., 0 

...... 

"' 

V
l 

..... 0 ..,. "' 
..... ., >

 n 

~ ~ 0 lj .. 

Ill 
•l.J 

111 

a ~
 

H
 Ill 

U
) 

nJ 
..-1 
u 
~
 

0 c
~
 

":> 
• ....:: 

........ 
-. 
o

o
 

c 
" 

" -~~ 
~
·
 ,, . 
. " " 
..... c.. 
... -· 

-~ ., "' u ., 'O
 

., P.' 
., 0 

~
 

" .;; :> 
c " " -0 C

J 

" CJ " C• .. 2 .!:? u C
J 

a. 
.,, . 
U

 
•r 
<

r 
·r

.: 
0 

""' 
~
 .. 

r, 
o
~
 

c 
.., ,, 

0 "' ,, .. •;l 

r: 
'J

 

" c 0 

'J
 

i'~ 
c
; . 

-~ 

I c 'II 

" •:> "' CJ r: 
0 
•• 

0 
., .c 
(.• 

n
 

c. " 
., .., 
u 

0 

o
U

 
-~.,., 

0 

'g 
~ 

·3
 

E
 

r
.O

 
~
 
("~ 

I 2 c 0 

I
/
 

2 
..., " 
() 

1:; 
-:J--.; 

u 
0 

r; 
_

; 
n

. 
.. ' 
~
 

u 
., 'J

 
,, 

0 
.µ

 

lJ) 
•a 

lJ) 
H

 •CJ 
<ll 

11:1 
'TJ 

c• 
r~ 

rr: 
nl 
~
J
 

If/ 
U

) 
U

) 

aJ 
~: 

u 
0 

u 
·rf 

,-:..: 
.µ

 
U

 
H

 
:J 

0 
H

 
11-1 

~
J
 

U
) 

".J 
>.: 

GJ 
0 

U
) 

u 
:-1 

•J 

"'' ,, .,., () 

" " IJ c -~ 
V

> 
'J

 
r. 
l)

 

u J 
o

. 
., 'J

 

:, 
·A

 
-·.1 

"
'; 

·' 
-· 

u 
.J

 
'J

 
~~ 

~ .... 

-~ 
'J 

·.1 

·1
 <n 

2 
~-' 

"-' 

~ ~ :~ 
'.J 

0 
-"""l 

~ ~ 
~ 

_) 
0 

--~ 1: 
'· 
.. 

~
 

(
j
 

" 
c 

...c:; 
-__, 

r; 
-
1

., 
-
· 

"
J

r
.#

-:>
 

·• 
~
 

:
.
 

t"';. 

:; r. 
;) 

:~ 

3 
':.l:..: 

') 

~ 'Z .:~ 
~ 

~
 

E
 
~ 



1-f i:rc:11.s. 
\~(cl tJ.. 

---4.0---

I 

.. 

.· 

UNCI,/\SSU'IED 

ANNEX M 2 

l , 



' ..... ...... 

r 

l 
r 
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~;:Ct!·.,.SS'!F :l».C 
;_~!,~EX X ,j 

DERECHO DI:. VIA ( R G\.iT OF WAY ) 

-~~~~~~~~~~~~-V_A_~J_AJU~E'--~~~--~~~~~--~-~~~~~--t 

~ ! 
I 

IOOO MTS. 1 !0.00 MTS. I 

I 3.1 0 MTS. 

I 

~ I 

r--- 2.70 MTS. t----------~·?Q..~:f~:.- J 
"\ 

I 

., Y·YY T 6. 70 ); 2.00 MTS. • 2 00 MTS. • ' 
--L • • I 

- -.- - - ___ ;...._ -- -- ..... _I.. .... ., - ... ,,.. - 'lo .......... ___ ... - -- ,.,,,,,-- - --- .... 

- s"l -3 0 

3 ~~ 

MATERIAL SELECTO 
(SELECT MATERIAL) 

.... , 
........ 

.......... 

0.10 rn. 

... 
' - .. o. 

' ' 

SUB- RA.SANT E 
(SUB·GRADE ) 

SECCtiON TlPICA 
(TYPICAL SECTION ) 

' ' .... 
.... ' 

......... 
',,, ..... 

" 

SECCION TIPICA CAMINOS DE µ.CC ESO 
Typical Section Ao.c~~ R.oada 



•a::i1111m1111•mrmm111111_11:11 ________ """' __ ... ~"!".t' ._ ... t:.:....!-~4:,liOl~; • .'c~~1'lrro-...:·~~ ~~ r-:..&....:oll:JAt.:""L'b...dt....... ., ......... ..-...., ....... : 

.. ..... .... ..... 

e: ··::_:.. .. '.:.: :; ! FIEJ 
J;·:::~~z >: .:; 

DERECHO DE VIA ( Rlc,ihf of Woy) 

VARl<t_ABLE l 
f ' 75 O mh. t UO mh. 1 

r 3.00 mh ' t ' 

1040 Lo I . 00 l 
, , , ____ __ l_ __ T __ -=I --.. ~--=~+. ·-~ - ---~ ' ~ 

-... ____ _ 
2.00 

.... ....... 
..... ...... .. 

-'3 O/o -3 O/o '-. 

MATERIAL SELECTO 
Se l1ct Moterlt:1I 

0.IO m. 

SUB·RASA NTE 
Sub- Grado 

SECCI ON TIPI CA 
Typical Sactlon 

........... 

SECCION TIP!CA PARA 

.... 

('/\~AH,1nc:- f"'\C" WC"QP~n1 n::~6 



... ; ,. . ~: ~ ~-- ,,,. 

P U E N T E T p c 0 

DE ACERO 

/POSTES DE MADERA 

·~~~---·~~-~""'"~~-··--··· ... ~i \ -- -~- --- - - ·--- ., - --
l t I -'":"--------------- --·--:· 

ELEVACION 

I 4 0 0 cm. I 
200 r--- ~TAB LONES 

~ _ --OURMIENTE 6
11

x 6 
11 

b:=====::::::~::::cl:i-..._Vl GA DE AC ER 0 

SEC CI ON 



~--::c:.;..s£::::.:w 

p u E N T 
,.... T I p I c 0 

.;:. :: ~;: x ·< 0 

c. 

D E c 0 N c R E T 0 

t 6 a 20 mts. , 

.VIGAS Y LOSA DE CONCRETO 
POSTES OE CONCRET 

I mtro. ml'lirno 

Name ESTRlBOS CE: MAMPOSTERLA 

--- --------- ,,,., ..... -- -- --... -- -- ,,,,,-

---

E LEVACI 0 N 

r 500 ems. 1 
~ 400 1 

~ Lr 
S a c c 

. 
I 0 n 
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SUBSECRETARIA DE I I 
DBRAS PUBLICAS 

ASESORIA 
TECNICA 

AUDITOR IA 

INTERNA 

PERSON,AL 

ADMINISTRACION 

GENERAL 

A5ESOf;1A 

JU HI DICA 

PLANIFICACluN 

SECTOR I AL 

OFICIALiA 

MAYOR 

/'a« -
I' I 

;._: :: ::.:< ... 

SuBSE.CRE:TAR1;i. OE 

COMUNICACIONES Y TRAr.SPORTE 

ASCSOR1A TEC~<ICA EN 

COMUN1CAC10NES 

I I ~r. -------1 __ 
IOIRCCCION CENERi IOIRECCION CEN£R1 OIRlCCION <:>ENERl INSTITUTO GEO

GRA FICO NACION. 

01 RECC ION CE N" R] 

DE COf<Rt: OS~ ; 

r- I 
OiRECCION GEi'<ER, 

OE CAMINOS DC MANTlNIM1£Nj 10£ 01.lRAS CIVIL£::.\ OE URSANISMO I 

, -,~1,~ -1--1 ~ ~ [ ~ ~ __ _____. 

I.,.'\ 

- -· -1 - -- -

,_J _ _:_j_ 

L ~·10NOUTEL 

- ·- -1 
i~'I 

[7~ 

AERONAUTICA CIV., 

2_J I 

I UANAFOM I 

I 

2 I I 
..:..J ' • 

,- £ N p_J 
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EN.ESTOS ORGANISMOS HAY PART!Clf'ACION DE SECOPT EN LA JUNTA DIHECl1VA. 
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ASESORIA LEGAL 
LIC. DARIO 0. ROIJ I[ L 0 

I 
- --

--~ 

-1 I U. E. BlRF !J.E. BID U. E. A ID 
11110. lllL'l!!ll!:N CLAllll INO. A OA l!lll:'IHO PM!· llN~. CMllOS A CARCAMO 
! IHl!MllRO!I I OZ! 11! INGl~IERO!I 
t l!CONOIJl!!Hdl 4 ll<GE: Hll<ROS l COIH.l.OOR!!S 

2 CONTAOOR!3 

I 
:t !CONOLllHA! I SECIH.Ui'llA 

2 S£C1'lf!:T.U't1AS 13 COHTAOORE:I : CONSERJ2: 

I CON 3!til J £ I ;z !ECRl-:TAR!AS l MuTORISTAS 

I I MOTOIUSITAS 
I 2 CONSERJlt I COTIZAOOR 
I 

3 WOTORl!TA 

r-;;COPT I 

I 

DIRECCION GENERAL DE 
CAMINOS 

INI. PUUL DIAS NA 'rUTI 
I! S!CRf:TARIA! 
I MOTOR I ST.AS 
Z CON![RJ!!J 

SUB-DIRECCION 

IN9. HICTOlt C.iSTILLO 

PTO.ESTUDIO DE PTO. DE 

~ ~ ~~!~~~~.~~~TE CONSTRUCCION 

NllrNIEROS S INOENl[ROS 

2 COPHADORl!S I CONTAOOR 

I 0 01 CUJMHl!S I! Sl!CRETU!JAS 
4 !SEC/1i!T.Ul!AS 

i' ••""'"J 3 COM 3 [ RJ :e:' 
I& MOTORl!TAS I 2 CON:lOIJl!:S ' 

I 

\ 

L'"~:c~:. ... \s~=·:: :·: =~:) 
.r.. .. :,;>;;:: X :r 

ASESORIA TECNICA 
INI. RA,Al:L lllVt:IU 

I ~ 
DEPTO. MANO DEPTO. ADMIN!~ 1 !DEPTQ PERSO- · 
DE OBRA TRATIVO I I NAL 

to COHTAOOOr:s j IHG. SERGIO CAHAltS 11 COMrJ.OORl!I 
4 ING:!':MIF.:RO' 1 S[CIHTARl.l!I I 4 S[CRE7UtU.S 
4 CO!HADORES ! C071ZAOOR!S 
4 IJOTORl!TAS 3 CONHRJES 
2 !ECRETAl'!IA3 3 MOTOP!IST.t.S 
1 COH!t:AJII 

I I I I ' '· 
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w 
\.0 

DE?ARTA~/IENT::> 

EQIJl?O Y 

T!'tANSPORTE 

INSPECTORES 

LAS TOR RES y I 
SAN 

PEDRO SULA 

DE?A RTAM ENTO 

TECNICO 

I 

Y ESTUDIOS 

LANIFICACIO 

Y PROGRAMA 

OISENO V 

OIBUJO I 

INSPECTORIA I 
Y TRASAJO 

DE CAMPO 

LABO RAT ORI 0 I 

H 

' ' :; " II 
. ,, 

. m'.,,~,L'~ • 
L__ -- I r--:-.;i:;;c::nt:: 

I I "-1----1 Olf':C:C-TOR 

I 

OE:?ARTAMENTO 

MANTENlt.llENTO 

D!::PARTAN:ENTO 

AOM!NISTRATIVO 

DEPARTA:vlENTC 

PERSONAL 
~

- --. 
?ARTAME~<TO' 

E'iTRENAMIE~;To I 
DE PER30NA:.. 

TRITURACION r:~T~:U-DA~ }-

ASFALTO 

I I OISTRITu No.3 H 
1-

OR DENES 

MAYOR (CHOLUTECA) I CCMPRA 
' ' ORGANIGRM11A 

DE LA DI RE CCI ON GEt\:ERAL 

DE MANTENIMlENTO DE 

HAEROPUERTOSI 
I OISTR!TO No.s H I 

I I , CAMINOS Y AEROPUERTOS 
ORDENES OE 

(SAN PEDRO PAGO 
SULA) 

I-~ 
SEl'lALA-
MIENTO 

PLANT A 

ASFALTO 

I 

ISTRITO r 
(LA CC:iC."I) -µ u1.::> 1 t'\11 u r'il~ ·• BODEGA I (S7.C .• ~C>5A DE ~TRAL 

cor:>.Nl 
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;i l1ccoun\<11il 
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2 C'l1·• i mncn 
:> Hr,da!c~n 
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UNCL/\SSI l"J F:D 

!>rCfHlAf!IA OF f.Sll\DC> 

EN EL OESP>\CtlO DL 
COMUtl1CACIOt.;(!",, 

Q{lRAf, l'UflLIC/\S ~, 

1 HAt>iSPO'tll 
S C.O I'. T 

Fcbn:>ro ::,, 1980 

SEf:OH 
Ji\MJ::S R.CALUlviAY 
Ingeniero ~refe Misi6n de AID 

Embajada de los Estados U11idos de America 
Tegucigalpa D.C. 

ANNr,;x o 

DE-220-80 

DIRECCION GENf:l<AL OE 

MANTENIMIENTO 0£ 

CAMINOS y AEHOPUE:rnoG 

REF: Posible Progr.am;i <le RehabiJ j' '' :· ··o.: o·~ 

~quipo. a ffnonc,arse cor, I···,~"L:.~J~::--·· 

~:P?~-

Estimado Senor; 

Ref ir icndome a las conversacioni::s sostenidas con funciona.rios du J" i1i_-

rccci6n General de Mantenirnientc,detallo a continuaci6n la lista y t.i

maci6n prcl:iminar del Programa de RehabiJiLaci6n de Eq1.1ipo a fina1.ch~·::c 

con fondos del prestamo AID,actualrnente en etapa de Pre.-neguci.Jci6:' .-

UNIDADES A REPARARSE. 

10 Motonivcladoras Caterpillar/Gallion 
5 motoniveladoras 
2 Tractores D-4 Caterpillar 
2 Tractores D-6 Caterpillar 

15 volquetas Ford 
3 volquetas p~queBas IH 
8 camiones plataforma Ferd 
2 cargadoras John Deere/Caterpillar 
3 compactadores neu~ticos Essick 

TOTAL ESTIMADO PRHL. 

EQUIVALI-JNTE EN US$. 

FINANCIADO ASI1 

FINANCIAMIENrO AID. 
FONDOS NACIONALES 

PRB2IO UNITARIO. 
J,f!l.U'IRAS 

50.000 
10.000 
40.000 
so.ooo 
40.000 
40.000 
25.000 
40.000 
25.000 

FONDOS NACIONALES EQUIVALENTES EN LEMPIRAS. 

L. 

Vl\LOR ES"~'1::-:.t\··;o# 

---U::M'P:i.8::::-
500. 00G 
50.000 
80.000 

160.000 
GOO.COO 
120.000 
200.000 

80.0CO 

$ 942.500 

$.750.000 
".192.500 
l..395. 000 

. ............ I . ......... . 

TEGUCIGALPA, o. C. REt'UBLICA OE HONDURAS. C. A. 



5(CfffltJHA DL f_'."TADO 

f fj fL !>fSPACl!O Df 

COM\1.'HCf,CIONI 5. 
OBf(Ac. f'ltULJCkS l 

lf!ANSl'OHTt: 
5 c.o P.T 

Nq 

DIRECCION GENEflAL OE 

MANTFNIMIE.NfO OF 

CAMINOS Y AEROPUERTOS 

=2= En lo que se refiere a los fondos de contraparte Nacional se ha 
consul tado con el sei'lor Subsecretario de obras Plibl ica!:>, quicn ma
ni.fesU> que no hay inconveniente alguno para obtencr la transfe-

rencia de for:dos.-

En vigla de la urgente necesidad para la oirecci6n General de Man
tenhd cnto, de con tar con las uni.dades de la referencia en bucn C!c;··· 

t.ado,pi1ra llevar a cabo satisfactoriamente el progrruna de Manteni
rnicnl0 1980 se considera como mas ventajc;,so llevar a cabo la n•habi
litaci6n de las unidades en talleres de distribuidorcs de equipo e!1 T(·-· 

gucigalpa y san Pedro Sula. 

Oportuname.nte infonnaremos a usted el resul tado de la inves tj gaci6n 
de que las trabajos a que me refiero, se puedan efectuar en tallei:m: 

comerciales • 

. ~~~~entamente, 
/<~~ .\·'}~~ .. ~llJ (r-.' .. 

/;i' ~~· I 
.(.;: ~-· ~:J.:'~~n· ·$""'. ANaEr;-.. BAR __ _ 
I'' ( .. ____. ..... 
·\;:. -'·• ~, · IBCTOR GENEAAL 
'\?.,, v1uaoz \;;'' 
\~..?;, ~""' ~)]<f/'J-<,(/',/ • . . 
~-- -~:Sr.Ministro de CC.CO.PP. y T'l'. 

cc:sr. subsecretario de comunicaciones 
cc:sr. subsecretario de Obras Piiblicas 
cc: Ing.Jose Manuel verhelst. 
cc:Archivo G Y P. 
ABOjbsrna. 

TEGUCIGALPA, D. C. REPUBl,.ICA DE HONDURAS. C, A, 



Ny 
01111:cc10N Cl Ill l;/d_ PC 

MAl4lt:NIMll ll Id !iL 

CAMINO!·; Y Al llOl'uLl<ltY:. 

!:.1 encl >\IHf\ or rsr.\uo 
I.I~ I l lH';1•ACHO ()[ 

COM UhllC/\Clt)l..JL~;. 

Ol•f'A" l'lJ:JLIC/\~; Y 

lllANSPOHTC: 
!:; C.{_J.fl T. 

fO:'l0\'03 

Cf' :.iV:'." 

Fcbrcro· 12, l~JSO 

liE:.nir:-·.l'<':;acl:;ul!Xl-~;an Pc:.h·o :. ub 
ill' :·.'-'J.'t'::,-12;:il::;:il~x1-Cor.a..v::ir;uol!!,~:m f'Cdl·o Cub 
DJJ~r;;;.\-:Cl\T !.LLL3 
Cf!;'\ C:'.Y1J..:i.:.:.:!.:1L :,L\'l';.iZ\'.'.:i 
YllDE C.A l!.\.~~ U/ 'l'l V.J\. 
crHT:-:t.r.. _I\ U'ro:.10-rm~ 

Esiimaclos scnores: 

El GolJicrno clc Hondura~ ha soiiciiado u la Agencia Interruicional Jiar:t cl 

Dcsarrollo Wl prestamo de asistenC'ia para cl clesarrollo, para ::isiGLir al 

Minlslcrio de Coinunleacl.ones, Obras Publican y Transporl:e (SCO PT), en 

el mejoramiento de caminos ruralcs en la region <Jccidental dcl 1xtfs. 
,. 
\ . .,. , 

Parte c!J la asistencia a la Secretana co11sislira en fondoi: p:.ira la rddJi-

litaci6n de 75 unidadcs de manleni.rnicnto de caminos a sabor: 15 mutPni.\'C"' 

ladoras, 2 tractorcs de 140 HP, 2 tractores de.90 HP,- 15 volquetas, 8 ca

miones plataforma, 2 cargadoras de 2 yds. 3, 3 compactacloras ncwn:'iti..::as 

y 3 c:lmiones bacheros, 

Con el proposito de acelerar la i.mplementaci6u del proyecto, la 1Jin~cci6n 

Ge.ncral de l\fantenimicnto de Caminos y Acropuer(;os ha conside1·:.ido u~ili.z:u· 

talleres de distribuidore- ie equivo para las rcparaciones mayor..;'; cl<; rek~

bilitac i 6n. 

La Dircccion Ge.neral de Mantcnimicnto necesita informar a 11. ADJ sobrc b 

dtsponibilidad de recnrsoR del sector privado cle distribuidores de cquipo, 

por lo quo le solicitamos nos smninistre la siguicntc informaci6n ba::;ada en 

la relaci6n c!e equipo de la referenda. 

1. Tie-ne su· emprcsa personal cntrenado en fabrica con car:ictcrfsticas 

opcrativas y requcrimientos de rcparacion de equipos dc!.:illados en la 

lista? CuantOS l11CCUniCOS entrcnados ticncn UStedcs Cll SU phrnill:t? 

TEGUCIGALPA, O. C, REPUBLICA OE HONOUHAS. C. A • 

.. 

. • 
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CAMINO!i Y /\ l"l(Of'U I h I u: 

2. Tie no su crnprcs:-t mam1ales do rcpanwion y /o scrv1c 10 en csp:u1ol a 
mano quc Jes provccn in.formaci?;1 sobro cl oq~tipo on cucsi.ion? 

3. Tienc su emprcsa piezas de rcpucHtos on stock quc pc.nnil'.1 1·.:. p.ll·:ic i{n1 
o rchabilitaci6n dcl cquipo indicado? si piczas <le rcpucslos no <•f;l:in 
on stocl;, cuiinto ticmpo tomarfa para pcdir y recibir picz.'.ts de rcpno.::--
tos ad ic i onales? · 

4. cu:intas unidades de cqµipo pucdei1 ser rop:iradas al mismo ticmpo en 
su cmprcsa? 

En vista de quo la informacion debe scr 1>uminisLrada u AID para su 011\'to 

a Washington, solicitainos muy atentamcntc su coopcraci6n en ol senlido d0 
responder cl cuestionario dentro de ttn plazo 110 mayor de cinco dfrts. 

_ABO/fiv 
-cc:File 

TEGUCIGALPA. O. C. l'IEf>UBLICA OE .HONDURAS. C. A, 
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HJ,!.Tr:JaJ·;l.Ll:i'O DE c.~Jl.Il~::S 

Y A~:HO/J~Tffi 
Bur:-io "La Bolsan 
~clad 

A t.of!<!ion: Ine. An~el E~rc8r.sLQ. 
Director Gene~gl. 

Diut.lr.guidos Ssfiores: 

Hos referi.mos a su atenta notn del 12 de Febrero del prescnte a.fio 
en la aue r.ios sollcitnn cierta infor::iaci6n relacio~d.a. con ls re
parnci6n de Equipo de Y..a.ntenimieuto de Caminos que tienen inhE.bi
li tsuos., 

De:;gfortunach!!lento en su nota oo nos indican la Earca de los ~qui
pos a rep:irar, pcro pode!::)S contestsr sus preguntas as!: 
Pr.L~oro' Nuestra E::.p=esa tiene person.!11 entrenndo para operer y re

purar todos los Equipos que nDsotros distrlbuimos contgn
do para ello a n5.:vel !la.clonal con 44 Hecsnicos y su.s res
pectivoa ayudantes. 

Segundo: Dispone!':los de totes los Ham1slea de repa.raci6n para tc.;.os 
los Equipos q~e distribuimos y estoa son aditados en lL
gles y Esp!inol. 

Tercero! Ls Dnp~esa S.E.Y..?.~. cuenta con u.n Sto~ de RBpuestos por 
la cantid.ad e?~or.J..~~ja de Lps. ll.$~~0oOJ~.OO con l~s c:.la
lee cbmos Servicio a n:.iestros Equipos y cu.s.rxio alg-..ma :;-!e
za nos hsce fslts con"t.!L-:!OS con Ai;encias en el exterior qu!.c
nos nos s:.izin.is~ian est~s Partee a 1..'! r::.a,yor bre79dad posi
ble. 

Cuarto: Poae!Jos rep!rs~ ~sta 3 Unidndes del relswo tipo a un ~isuio 
tiOIJpo. 

••o•••/••ooooeoooo•••••••••• 
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C::-•:·_-: .. ::-s c_.:e con '·St!l in:'o~:....'\ci6n r~ber pod.ldo contestar a lt.:s i:-r
~-f:i"rO(~.'_.'.:·u~ que Ud~. n;.')9 hlcie::-an, quednndo por lo tanto como S:is 
t.tc::tos .v 2eguros SSJ:viaores .. 

S. E. Mo P. E. 

cci Archivo 
f~tl>/lu:eo 
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(Skid er) 
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Motoniv.:l;1dora 

MototrJillJs 

Etc. 

~~ 

lJNCJ./\S~; T F fEf> 

/\NMJ-:X I' 6 
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1>11!1.C< :!J:·; CAlll.f.<,:tl\l ll'J\; CAMlJ',J\ Cf>Mi\YAC;Ui-:1.1\ 

SJ\N t·11H:1, ~1-1- \ 

Curn·h-r.r ., L.1 L.1P!.1 

T1":J ... Ll'Ot-JO$: /,f·D'J. ·l'tr;T/\L C-G 

1J'(.l_'{.J(1.;\l.f'; .. J..J. c. OF!Clll1' 33-721~. :n·21.:Jl 

D 1: < '~ :~ l :- : : 
c;r·.r~;:·::; v 
Pl\F.S:-= 

cc:::=1r~L DE F.r~.~~T~i-JIMIEr~TC 

;'/~d~ ;1 uct<IOS 
,_, ~ c 
11 I i- C> 

------~---

DE 

Nou i-:·J..t:::ce inft_:;rr.-!CJT'le !:;UE' todos 108 requerirnic;;tos por L 
A.I~D. nc1::::Jt:r:::s Jes llr:r1::::oos a catJalic.hd 9 p<~:.~;:• su c:cnv<'c• 

nicncin o con~inLl=ci6n le d2~~s 12 infor~5ci6n en el ~~~ 

mo Ol(0n que Ustcd la ~olicita en la carta d2 la Refcri~ 

cia: 

1.,- Contur:io3 cc;:i Sicte (7) T.Scnic[ c: especic.•J5.zm~'JG e;-; T2 

cuci;2lpa; y otros en S3n Pedro Sula y Tocc2Q 

2~- Ten2reos toja la infor~aci6n t~cnica rel2cion2d~ a 
los Lquipos John D22re c;u~ Iri:~Jort~'.~os, t~nto en r-in 

nuoles, Mi -ofichas coma en Cintas de V~dco C3s~ets. 

3~- Cont2~os con un St8ck ccrnpleto de Repuc5tos, esp2ci~~ 

raente en Car9Ddoi2so T2mbi~n po~2mos colocar en ezce
lcnt.e ticmpo cuc::lquier Porte que se neccsi te de [rr:~r= 

gencia. 

4 0 - Tenemos ccpacidad de reparar hasta 10 Unidades al ~is 
mo ti e;;1po. 

5 0 - Conte~os con un Gercnte de Servicio, con amplia cxpe
ri~ncin T(cnica y ~~~inistr2tiva a nivel Int2rn2cio 
nsl. El ha si~o Entr2n~do en John Deere, cuEnta con -
varios ohos d2 experi~ncia en dicha M2quinarin. 

En espera de que nuestra infor~~ci6n le sirva 
porn ~u propooitoi me su~cribo de Listed: 

Muy f\te~tor.;.r:\!:,~~~ 
/~ ~"'----\.0·~--

J f\y{k\ () NIC..:~f\S V);~/\ 

a cnboliC::.~d 

"J•u••.t 
Julu . .Ip..1 

--------~}Li1CKILD'2::1l!SL5.TJi'il I vo ~ 
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Fchrcro 19_, de· 1980. 

Sr •. 
Ing. Anr,e 1 B:1rce,'13S o·. 1 

Dircc.:tor General <le Mantcnimionto 
de Cnwinos y Aeropuertos.
Presen[e. 

Estimado Ingeniero: 
.. ·--

01\1. Ill l't H ·.1 o~. y r•llJIPLJS 
).t, fh1·_ t I y i ·' t ill• -... 

c. Hll'.I~. ·'· ''· 11. t·-~ II •H•hJJ.IS# C~ /\.. 
1 Uh: .•,• ·l l t I y #"",/- l·l•J,,."" 

-sirve !a rrcscnte para suministrnr la informaciOn quc U<l. nos ~o

,l_ici ta scg(in su Con;unicado v;::;-265 clcl 12. c.Jc Fcbrero <lcl l· rri.cntc 

af&o sobrc cl Departamento de Scrvicio y P.cpuestos para Ja rch<J!;i

litaci6ri de Unida<les :de Hantenimiento de Cilminos. -

!Como Distr'ibuidores de Maqui~aria de ConstrucciOn Fiat-Allis y t:o

'torcs Allis-Chimers que sor:-.os, detallambs a continuaci.On ·!a infc·r-: 

_maci6n solicitada por Ud.: 

,..-1_) Co11tamos con personal debidamentc clasiflcado que ha si<lo cntrc

~ __ nado en la F~br;i,ca Fiat-Allis, as1 como en otros ccnuos de cap:,

, citaciOn T~cnica.-

...:._ --·· 1-A: Tenemos 6 Mec~nicos entrcnados en di fcrcnteS opcracioncs en la 
( - : ' 
!' .. 

f_abx:ica, como ser: Sis tema-s Hidraul icos, Transrnis ionc:; ', i·!o~ on•s 

y Convcrtidores; en Difercnciales, Sistemas de Frenos y tril~a

jos especia:izados en el Dcpartamento de Bonbas de Iny0cci6a; 

_contando adero:1s con personal cntrcrnado en lri Erapresa c:;-, los f:<, -

·part-a:nentos de, Elec~ricidad, Reconstrucci6n, Sol<lc:dura, it-~C:?.je: 

y P~ntura, con asistencia <le Supervisores alta"ilcnte c«p.?.citz--

dos para ofrecer una nejor garant1a a las operaciuncs rc<dizac';.s. 

2) Contal!!OS con suficiente inform::iciOn tl!cnica en espailol c11 lo quc 

se refiere a los Manualcs de Servicio o rcparaci..Jn, sienc]o estos 

actualizados con.los bolctines de servicio cnviados por la frbri

ca const~ntementc,-

3) Teniendo en existencia un stock de repucstos para la rcr~raci6il 
en general del equipb que distribuirnos.-Al no contar co11 la picza 
de rcpuesto neccsaria de inmediato, se solicita a la fjl_,rica 6 " 

cualquicr distribuidor en Centro Aro~rica a la mayor brcvedad po

sible, -

j/\NTl~S DE T0;\1/\H llNA DEClSJOi'l OE CO;\ll'lrAS, 1.LA~H:NO~! 

Equi110 r't~tdo Hl"rrarr.i~ntu Sol<•>d<>rlti 
U~c lti~:.s 

Coll1pr~rttt U~r.!jS 
or;u:,"-~h.m3 

Frk:cionrs 
f1Jt-/\ll1S 

J ) .. ~. ,. ''i:)" 
l'rnlf 

--~ r~ [-,' )· ·".". 
• : I~• f' ~. r 
f'".~---· .. -·-) -~ '-' ......_: __ .... ;.~ 

• 

llob.,I 

WtJ 

;i-
.. "" 

l'cut.~1.l.·1 
Smolh r·.,r? 
~-;; 

. 

. "•. -, ... ') 
... _./ 

{ -· f\~1-

1:._,, 
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Cu1u1y 1 ,fl,·l.1, t1. c,. '1 ..... 1111.11. <:.A.. 
1 t'11o: /.-. 4-l_J/ v ::'.'-/ \'J/ 

OIV,Ul\,JUIM/\llll\ tt11·:1.\lll1\l (I t/\1 f\i I 

tlot1f<·v.u1t Cc1111uuJ1I itf t ll•••l'' '· 
Co1n,,.,.,, 1n. 1.1. t>. r:. f;.,.1-!•.1_i· .. c /\. 
T<'I~: JJ ._.;-011

0 
~J l·'.1111,, .Lt J·':«J ~JI /·1fi} 

OIV. llll'UI ·.ro~. y 1-~:11n·t·~ .. ".t•.~,.. 
J.-. l\vL. I\ y J 2 f:Jfk"; '•· lL ft.- ')l 
$311 Pc<ho ~t:IJ. llu11tJur.1'>, CJ\.-f\f. ·.:"'-JOl·i 

/\pdo. ft(,. Tc~JUC.lljJfp.J, 0. c., I t0ttd\tf,1""· C.1~-

4) Estomos en capacidad de brindar servicio a 6 unidadcs al mis

mo ticmpo para su r'econst rucc,i6n tota 1, -

Espcranclo que la 3nterior i11fonnaci6n sea dcl agrado suyo y d~· 

confor~icla<l como la soliciLG, nos suscribimos de U<l, 

.....--::::=:-- (' 
r ~{l.~(),._!(,v'!l'

J:~ffiJo Si1LGt'.DO, 

Gercntc de Servicio y Rcpucstos, 
Divisi6n Maquinaria Industrial, 

c.c. Archive. 

jANTES llE Tff\IAB UNA DECISION DE Cmll'llAS, 1.LMIENOS! 
F qaipll f'"'s.ad? 

I iat-1\lhs 
SolrlJtlilrJS 

11-Jl»rt 
C"'..001!1n~rl"S 

l'cut.it•l'1S 
Smith 
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T-1G1:CJ01 

Sr. In9. A.'lgel B2..Ycc.'1as 
Director G2nral de i·tmtenimiento de 
Caminos y J,eropuert..0s 
Ciudad 

EstinBclo Ing. Barcenas: 

l'1cusar,ns reciJ:o de su atenta carta fechada el 12 de febrero con 
relaci6n a la rei'1abilitaci6n de 75 W1idades de r.antenimiento de 
Caminos. 

A contir.uaci6n detallarerros la inforrnaci6n de lc.s cuatro pregw:
tas co.'lteniGc.s en su carta. 

1.- l\'uestra e:TI?resa canprende de una organizaci6n canpleta en lo 
que se refiere a Repuestos y Se.rVicio. i\'uestros meca..r1icos, 
son continuarr~_nte entrenados pJr instructores de la fabrica 
CAT Tractor Co. e inst..ructores r::ennanentes de casa 1'~th9\·.'S, 
entrena6os p:>r caterpillar Tractor Co. en Peoria, casa matriz 
Catei-pillar. Igualmente a algunos Jrecanicos es_p2cializados 
se les envfa con frecuencia a Peoria a conocer las ultirras 
tecnicas. La ETipresa tiene los siguientes rrecarucos esf)2ciali
zados: 

En Tegucigalpa 
En San Pedro Sula 

22 C/U 
60 C/U 

2.- ~'uostr~ e:i;iresa tiene disrx>nible tcx:los los r..anuales de re:>a.ra
ci6n y/o servicios de t.OO;s los prcx3.uctos Caterpillar en Ingles. 
lDs r.anuales de 0?2I"aci6n y r..anteniwient.o nara t.OOos los pro
ductos se ofrecen t.clmbi~ en Es?aiiol. 

f , 
.. ' . . . . . " ' · l 

Adicio:-:31-'7l2:ite te..1c;ros en nucstra en1;_:m2sa la siguiente infor;:-..:i
ci6!1: 

..... / 
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,1) Ca~.':lo:Jo:. fr~ rxirtcs t;iJ lcx1as J~s :-aquir,;:s, !:c::.:::~·::s y c1.:.·.::.::

so1·ios .la.bricaoos p::>r Cat-2.rpillar. 

b) Jnfo!'."1-;;acj(,:i tt'::nica en IngL~s y E"~i:Ai'-:101 so':K2 c-.~:·il-o C: .. i :.!"

pillar. 

c) Rcsci1a cJe r:otores en J.ngl6s y F:s;;..::..fiol. 

d) Info.omc:i6n sabre prcx3ucl:os Cat(~rpillar 

c) Inform-1cifri mensual sobre cambios y rrejoras autorizado.s (J.:-ir 

la fabrica. 

f) Instrucciones es}?2Ciales, nrultilingue, para er1s2_--i0le d:~ i;-;-,

plcm2ntos, y uso de herrall.ientas. 

g) Cat.51030 de herramientas esr::eciales de cater._-i:i.l lar 

Jgi.nlr;-0.nle ros2c..TOs tci:l.as las publicaciones arriJ.::.c.. ,:e:--::-i•T'.<>s 

0.n Hicroficha incluyendo los rranuales de servicio c(-:? to.::C::; r ~

equi}-O fabricado pJr Caterpj llar desee SU fUir::::.:ici6:1. 

3.- l\'L1e>stra ernpresa mantiene el stock de repuestos Cc:t2r~~·i 11,:-:1
: :·2.s 

amr·lio en to:Ja Centroar,f~ica, el cual es controJa::::.::> r.x:.: c;a. 

cx::rnputador.3 lB.\l 34 a nivel nacional. Actu.alr.e:!tc tenc:TCJ'."": 

20, 000 difcn"".ntes items de repuestos CaterpilJ c:.:c en m:icstL"5 i:::o

degas con arn;iliaci6n a 25, 000 iter.'s caterpillar J:=2ra jun:i ci/E:o. 

las 6rden~s de este incrcile."1to ya f-ue ef ectuado y c[~ cs'c.::r 

llegando en el muy cercano future. 

Ta:itbien tenETIOs a nuestra dis~x:isici6n el de:=ot de I,lia:-ri r"::.ra 

6rdencs de c,-."\ergencia. El defX)t tie!:~ U.'1 inven'L.c1!:"io de 2:::--rc..':irra.

dancnte 80, 000 diferent.cs repucstcs CaterpilJ ar, y 6r-c~1cs colo

cadas a cstc dej::ot son c5.2spachadas a lo n--...'is ta.rear 24 ho;as ,;,::-s

pues de recibi..r1a. Adicional..m2.nte e....,,:iste W1 sis~~-a c,r,..,)Ut..a.riz.::i

do qu2 busca el repucsto en to::los los dc~x:its e:i U.S.A. si aicra 

el caso quc no lo tengan en i·lia'lli. 

Nosotros lwo:~rros tcxlos nucstros p:;diccs de e-:·r2n_;2."cia a ~-:i ::.-:-ti 

vfa Telex ell? San Pedro Sula o Tcguci9ul93 in-:-r:·:.1i2~.::.:·".?:1!:.e (:_,::

pu5s que el ta))er entrcga sus pcrlidcs. 

. .... / 
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1 (.;(l(Jl/3 

r:n '~ • ·:_! dC i ~J ,-: l :::.J 
L'.!1 ::-."r; , .. ;_;J:-o ~:J1a 

3 c/u 
6 c/u 

. , 

:t::.11 s,i;1 P'°dro S;_.:la te:1 .:Y.os los t.::lllcn?.s m".!s J.0::1t~n10~3 de C'~ntxc
c:,-;1".''t jC'a y ;:::-:-:ico y [XXlrfaiiDS incre;11ent;-_;r c.Jestra ce~.:..acic1ad 

si fu.~·xa n::·:..:·:·s::o.rio. Est.as facilidades nos p::::rrniten tar:6ien c~cT

lc sc.rvicio 2 :--·.:::::,:~;i_riaria que no sea Caterpillar, ya c_!Ue tene:

r.Ds accL"s·::i 2 o:;'c.os re;JJestos directarr>2flte de Estados Unidos 

pi.1.ra cf ectu2:.r la re?=Jraci6n iecesaria. 

:t:s;;cr."l'ms hal.x.!r] c st1;::l ido la in£ormaci6n que usted nGcesi ta, y a 

la vcz dcsca!Y.JS c:x".=2::5·2..o:le una invitc.1ci6n par~ que usted visitc r:·>~'='

trcJ.s m:=r.:kTn£1s facilica::l~s en la oficina central de San Pedro Sul2. 

A ten ta;nente, 

'\\''\~"-~ c._CLCL.,Yc"\ 
Narco A. Haudales 
Gerente Genercil 

'11 I;.-.~--~~·-- ·- ,-- r ·-~ 
-t . -~ ....... ~ .. :. , , .- f L __ , ·-. -: I 
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Febrcro lG, 1910 

~:ciiorc: s 
Secrf'L)J·J.a de Estetcio en el Dcspacho 
de Cv:.1.111icacio!1c·.>, Obras PGblicas y 
Tran~.;r:.ortc S. C. 0. P. 'P. 
Tcgucigal~a, D.C. 

Atenci6~: Anoel B~rcenas 0. 
Dir~ctor General 

Estinados se~o~es: 

'UNLL/\~i;j J t"J. l'..IJ 

1\NHEX P fi 

fJIHICUOUC·.~.""I - ---, 
·ot.: u··· . . ~· ·~ .. _1 ... tr!1.·:i_·" i 
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' f · • : I I ,.) ! · , -' · 

I ) ··~--··------...: .. L.·.1. • .i ·,!I,,·_· 
~--· ) . ; 

' j C; -r .... ·o~') I( ;I 
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I , 
I . , -·---- . 

1 
~L. \'.:...' ._.-·:Jrcn-·""="-·~ . : ·_ 

,_ ·-< I . ' _, I ,. I. . ..,... L_..,, ..J t r • 

. 'I'e:;uri· ;:/ ~;n D ('-· ~ . I 
----- -- ~-' • I • -'• I 

-~----- ' 

En refer cncia a. su car ta No. DE-2 6 5 con fecha 1? cle .f 0b:ce-· 

ro del presente ai~ tene~os a bien proporcionar la Jn 1.0r

maci6n que solicitctn de nuestra Empresa asi: 

1.- Nuestra E~presa ticne personal entrc~1.::•c'o a t;_-e
ves de progra:ncts ci.e entrenal1liento de La Ford ~';r_)tor- Co~·1 ' >2-

ny en la a:.i:eas cl.e repuestos y servicios de L1l nancr:J c•1·c 

pose en los conocimien tos nece sa:rios :oar a anC11 i zo.1· las Ci' -

racterfsU.cas operativas y e!:ectuar los recrue!."i.:·:icntos {·-=: 

reparacior>.cs C.e las volquetas, carr.ioncs plat2foc·12 / c.:i·
miones brtcheros. 

En cuanto a nuestra capacic~.ac< de personc.l les 
inforrnamos que tonta~os con 17 nec§nicos entrcnados en 
equipoR de diesel y gasolina asr como cuadrillas ee 
ayudantilla con la preparaci6n necesaria y un gru~o ~c 
12 personas para endereza<lo y pintura. 

2.- Nuestra Erpresa cuenta con to~os los nanuales ~0 

operaci6n y/o servicio en cspa~ol a nano para el equiµo 
en cucsU6n. 

3. - He~erente a las pie2as de renucsto en stod:. con
tamos con la cantidnd neccsaria para la repnraci6n o 
rehabilitaci6n del equine in~icado cs dccir, vclauetas 
y camioncs. En caso de quc una pieza ~c re9ar~ci6n no la 
tuviera~os en cxistcncia depcn~ien~o de la urgcncia ~c 
la misna pod'.larnos obtencrla en 43 hor.:ts y hasto. 15 dfas . 

. 4. -
.... /2 
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f•2·f'/ 01 SAN PE !JflO SU LI\ HOi'~DLJ f\1\S, CJ, 
GZ-QJ-05 
!·Z-07·0G 

Se;;ores 
Secretaria de Estado en ~l Despacho 
de Comunicacioncs, Obras PGblicas y 
Transporte S.C.O.P.T. 
Febrero 16, 1980 
I . . . . . . . . . . . .................... 2 

REF: Su carta No.DE-265 

4.- Nuestro taller posee una capacidad de 48 csta
ciones ~e servicio en las cuales si es necesario se 
pueden efectuilr repa~aciones a ese nisno nGrnero de uni
dades sicult~nearnente. 

Su carta.fu~ recibida hasta el dfa 15 d~l oresente Ecs 
y afio para lo que si esta contestaci6n lle~ara a~spu~s 
del dfa 17 que es la fecha m5xina solicitada por ~ste
des rogarnos la conpresi6n del ca~o. 

Atentamcnte, 

~UDE CANAHUATI, : S. A. 

cc: Arc. Gerencia General· 
cc: Arc.General 

: RK/nobrn. 
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:-::~ -(;; ::3 'J') t:~ (i!) 

~'.:!-u;J:J :.-.:..: lt/ll 

Sec.rctcirla· c-::. C·~-:-.unlc.3cior.cs 

C~ras PG~l ic2s y Transportes, 
SE CO PT 
Qirccci6n General de Mantenimie~to 
de C~mino~ y Acropuertos 
Cor1ay09ue la, ::.C. 

REF: S~YA DE=l2f5 12/2/80. 

Att: J~~G. A~4GEL 5AP..C£1JAS 0. 
_irector General. 

~sti~ados senores: 

l -l·": (\<,\ 

"· , .. ·" "'-<· 

··. }; 

En respucsta a su atenta antes mencionJda_placenos nanifestar 1 ".'s 

nue nucstra er.presa esta interesada y ~ustcs3rente Juccc ~•cs~ar

les scrvicios rara la repararaci6n mecanica y darle el scrvicio ce 
mantenimiento GUC se neccsita en cualesquiera de los vchfcJlos 
que les f.enos vendi do no irr·porta su ai'10 6 nvde lo. ~c;rios res!)~is>ta 

a s us i n t e r r og a n t e s a s r : 

lo) Conta;;1os con suficiente rersonal C<lpacit.:do y de!:>idcr.":'nte -

entrenado rar las fabricantes para la rep3racion de las ccuioos 

oue les he1o1os vendida; si son· de la l':larca FORD conta:.•os con ·12 

~ec~nicos cntrenados y si son de la marca H)~DA 6 Klh conta

nDs con 8 personas encar~adas. 

2a) Tenemos los manuales de reraracion y/o scrvicio en Espanol ac
tual i zados para r-.. :rntcner la inforfT'.acion cue se nf'i:.csita i:---:-i<;-di.:i

t ar..cn te. 

30) A parte de contar con un buen inv~ntaric ~e rc~unstos ~ara 12 rc

parac1on y el bucn r.ar.tcr.ir.iief'ltO de toc!-:-s los >::"Ui:'los rut: \::s '-.. _

mos vencido, en corto p~azo (de 30 a i..5 ci~as) es ~·osiole '~''.c:nc·r 

via aerea o marltirr.a los rcouestos que se necesiten y no t::'.nca
mas en existcncia. 

~o) Si la rc~araci6n de estas uni~adcs to~ar& ~uchos ~las u hnras ~r 

nucstro personal de servicio por cl mo-..,cnto \es ofr.:.-cer-ias r~ria

rar sirultane~~cntc dos unidades a la vez en nucstro ~~~~rt2-cntr 

tecnico ••ccanico, prcvio dialo90 c.on n~1":;.~rc G~re'ltc: d<.> St"rvicic 

para planificar las rcnar.acir.ncs rue ~ol iciten • 

. · .· 

~ .. ·.ri: :- ••• 
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.)lCOPT 

Febrcro l~. 1980 

Al 0gradecerlcs su atcncion y esperando haberles contestado a su sati~

f0ccion, nos despedimos no sin antes rciterarles oue cstamos a su cis

rosicion para cualquier consulta que s.olicit.en. 

:.tentcmente, 
::t.;TRAL AUTOMOTR I Z, S. A. DE C. V. 

I 

. I ,f I I . I 
.· . ,,. 

,/ I 

I 
JEF/mdch 
cc: Sr. ~avid Sandoval - Cerente de Servicio. 

cc: Arch. 

.. 

General 
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))oc~~-~ tJ~t! P':oj cct ch~1;9c th!!!. chc~xacter of 
tin~m::.,;Ji : 

)~ /r ; .. ~ /• 1 /' ' 1 ~ I'\ .1 J • . - ._ b1e a:r.ci ... ----·~- --~~-·--

a. j_;:~:ouio;i 

1'. Exccw nt~ton u..~:id/or c;::-i.:.dinq · . .. ---------
C C·)1·,,1-~,,.., 1 '1 a,.·, .. ~ ...... -c:."l_ o~ I,,_;:\,1~-• L. ; ';) ~ _,. .1..J I - c;.:-> 

. lH!.bitut:-;. 

·. 
e. Incre;;:si~CJ concentration/ >: 

........ 
popu lat :i.on 

2. 

3. (c.g" 0,, c-c-:1~ ·-., ~ ng) 
..... .cl'""' v--

'i . Other factors 

1. Doe:. ti-iq proj c.'ct· ch~ngc the qnnli ty of wu ter 
>:e:;ources through: . • . 

· . 

• 
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Secrctar;a. ~~ CG~unic2cio~cs 

O~ras PCbi i~2s y Tr~~sporrcs, 

SE CO PT 
['irecci6n Gi:::te:ri.Jl d~ !~<:r.: ~.imi'ento 

de ca~ino~ y ~cropuertos 

Cor • .:iyaguc la, : . C. 

12/2/8·J. 

/,tt: .l~JG. A%El ~!1?.Crtrns 0. 
_ircctor ~cneral. 

Esli~ados sefiores: 

En respucsta a su atenta an:es Genci0nada pl~cencs nanifestar!~s 

0ue nucstra c~presa est& i~teresada y 0ustcsarente ?uede ~rec.~ar

les scrviclos Dara la repararacion r.1eca:-iica y darle el ~crvicic ce: 

mantcnimiento ~uc se neccsita en cualcscuiera de los vchrculc5 

que les hcncs vcndido no i1.·porta su c:;rio Ci nJce 1 0. '.:cr·:·s res:·.-:-c.:2 

a s us int e r r og u n t es as i : 

lo) Cont~'IOS cor, suficicnte ;-ic::r::o:;al c:"::-ccitcdo y de~)id2r~-::n~e -

entr~~~do por los fabricantes r~rc la rep3raci6r cle Jos etuio~s 

ouc les hc~os vendido; si sor de la ~area FORD contanos con ·12 

Kec&nicos ~ntrenados y si 5on de la ~area HJ~DA 6 ~I~ cont2-

ITX)S con S personas encarfadas. 

20) Tcner.ics los m2n•.;alcs de rc:"ar.:;cion y/o scrvicio e0 E5::aik•l <'c

tual izados pLira r.antt::ner la ir.for:-.aci6n Cui! se 'H'ccsit2 i:--,.di,-,

tar..cn te. 

;,.:)) f.. ~--arte de con:ar co:1 un bucn ~:iv2:1taric .:-:; r·~:'"·--s:,·)s .-.Jl-2 ic "C

Dar.:icion y el ~ucn •.a:--.tcr.ir..ie:r·.to de toe-:-~ los -:--~>-·c::. .--.,: ::s ~--

r,1os vcncicio, er. cone ~lazo (de 3:) a L5 c:;as) es :·os::;:c _-·,:--.c-: 

via aerea o r..a:-i"ti.-.: '.os rcouestos que Se necesitcn y _-:::-"sa-

~OS en cxistcncia. 

Lio) Si la rc;.urt1ci6n de C-stas unicadcs to:-:<:r<> r.uc:·.:>-;; clas u ".-"-:-~s ::!' 

nucstrc• ~ers0n.:il C.c y_rvicic. j)Or cl mo-:.;.i';:0 :c~~ o:-r.:·cc,_,.:'~ :-,_•:a

rar sir·ul~an(·<-.-1..::nte c.i~·s .J:-iicades a la '-'<'Zen n-J~·stro ~«'·,-...-:=.-:;r::0 

ticnico r:cc.'inico, ;:ircvio dial~90 c.:>n r.::<.:-::.~rc ~1.?r:~'1\:e CC' S:.,·vicir 

para ?lanificar las r~~~raci~nc~ rue ~o: i~itcn. 

BEST AVAILABLE COPY 
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Pl:OJ EC1' LOC,\T J O'.'l: 

l'l~OJJ:Ci' TJ'fl.T:: 

LTFE OF PJ:OJECT: 

fJ,\TE: 

THIU:SlWLD DECISIO~~: 

a. Recomii'cndation: 

Rural l'rail~; and l1ccc;,s )~0:1(~~ 

(522·-0)611)" _______ ,.,. __ ,,, __ . 
$B 'Million Lo;m 
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Negative Determination 

b. Con cur; en cc: 
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P/\lt'f I I -----
DESCRlPTIOH OF' TUE PROJECT 

Thi:, J'rnjC'ct pi<>posr·:-, to a~si~t in: (1) renovating .·rnd/or upr;i-.11:);.,~ 
to a))-\..'Cathc·r !'.tnlus <'PJ>l:ClXi.mateJy 6~0 kilomC'l'f'J'S of nir;il <•ere:•.!:_. 
ro:~cl!; and 2)0 l'.::i of rur<11 tr:.iiln; and (2) the provi~;ion of 1 imit«<: 
.1~;::i!;<;~:-!ct· lo the Haintr!nancc llircctoratc of th(' Hi.njstry of 
'fr.1n!.p0rt ~n n·p:1ii-inr, its present ro~1d maintenc'.'!nce C'quip1'.1~nl l'' 
irnp1l·::-..·n: an effective m.1ir1tcnance progr.:un for feeder ro.Hl!.:. 
ApprC1xir.1;1tcly U .. 5 million of the $8./.5 1~illion in A.I.IL fundi.11:-. 
will bC' used for the road ::nd trail rehnbilitation, inclcding 
;ipprcprinte l>ridf'.C'S and culverts·, while the b.'.llance will be ~sed t'-'~ 
the' 1'.12intcnance nctivi ty. Pick and shovel techni.qucs will be usec' 
wlic:n-ver poE.s)bl0 1 and it is estimatc<l thot the 250 kilometer$ o~ 
tr:1:i1 con.stn1ction will be primarily hand labor, after an initi.<d 
11 palh-hrC'C1king 11 !Jy a small bulldozer. Host of the subprojecr:s ;;::-.:.: 
to be con~lrurtcd in the mountainous "•cstern half of Honduras \·:Lc::;·c 
as much as 25% of the popu}ation of the counlry lives. 

ThP indivi~ual .su~projccts will he trom 5 to 25 kilometers in 
length, 11nd \.>ill be dir.pcrscd throughout the Project Area. A List 
of pcif>s1b)c s\~h;1n1j('ct roads ;ind tndlr. is bel:-tg prcj:>.:irc>J by Lhc 
DirC'cto1«1le of Hir:!rnays; a preliminary Jlst is includcJ in thC' 
Project !'aper. 'foe list may be cxp?.n_dC'd depending on the nmabe:· 
r.uhproject po~sihi.Jit}(·S thnt arc climi11Ate<l in the course of 
subproj~ct selection. f.ach ro~id, before constructjon is st:art(:d, 
vill be the subject of economic and ~ocial feasibility an~lyses. 
addition, ench su!iprojcct will.be prioritized on the basis of ilo:: 
c-conom)c con::r:ih:.ition {t1·:·.)-lhin.is of the weight) and the <lcgr•'C· to 
which it will have a differrntinl :i1:-1pact on Lhe intcndc>d 
b~~iwficiaries (one-third of the we:ir,ht). Should a proposed 
subproject nut be assured of adequate m~intennnce or of minimal 
cm•i10111:1c1;tal :i~.1p.:ict on its i1:m1cdi.1lc or general area, it will be 
droppc·d from ftn-llh'r considf.·ration. 

r 



PART III 

JllEllTJ FTCf..'rIOJ: /1IW E\IAI.lll\TJON OF ENVllWH~IEIHAL 

· 'Ih;s l'roject in~·olves construction :tncl maintcnm1ce of very 

)ow--vc,h:;i1t: 1 rC')at.ivcly ~hort access roads nncl rurnl trails over a 

,~)ckly di:,pe:r!;cd ~n·ca of Honduras. The direct cnvironmenta] )mpacl 

of the Project includC's minimum dght-of-w1y clearing, posr,ible 

diverted drnina~~ patterns and small amounts of dust and/br sl~e~m 

~cd:ir.1entation cludnr, construction. 

·.me rn::-~,t ~:jgni fjcnnt of these concerns are erosion related to 

the conslruct·:inn activity and altered drainage patterns. As a 

m~ttcr of course, these potential proh1ems receive attention from 

the ir.-.pleiA.'nt:inp, azency because they tend to threC?len the road ol' 

trail. Conr.equ(·nlly, small chcckdams, drainage structures, h!:)dges 

nnd culverts will be installed as needed to prevent pondin~ ot 

clrnnnc) ing of water in a manner which could cause cros:ion or create 

potential habj l<!l.S for disease vectors. 1110se construction~xf>lated 

problems not identified during the actu~l construction phase wilJ be 

addressed in the co,irse of regular SECOPT maintenance work to be 

carried out in conjunction with this Project. 

\~hi1c the clfrect potential impac~s of rural access roads and 

trail dcveloprncnL are limited and can be addressed simply by go~d 

engineering desi&n and construction prncticc, the indirect cf [~~ts 

of .road development arc a matte-.: of greater concern and ate more 

p~~hlcmatic in terms of management. 

txpcl"iC'ncc with previous acce~s r.ot1d projr:cts :in Honduras h:"<s 

been vrry positiv~ from a socio-ctonomic persv~ctivc, with i~prov~d 

co::i:nunic:~t)ons i1~sulting in the conr.tructi()n ~nd staffing of 

f:chooJ!i, clcliv,"ry of health scrvicl'S (o(tei1 fo1· the fin;l ti:~e) to 

nrC'a rcsidl'nls .1nd the provision 0f technical as~:istance . 

of n:itur<il 1c.zotll"C1.'s including soilr., \.•;llcr ;ind tjmbcr •. 

Thus, c•n the positive side of thC' lc<l1~c1·, the> pr0po~C><l projcc-ts: 

f;hould r1.':.ull in access to improvccl cduc:ition, \i(>a]t.h and othe~~ 

. ~. 
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pul,)i<: and priv.1tt: services such CH; agricultual extension_ 

f:1cjl.iti<:!> 1 ;11vl will provide ye:ir-ro\lncl ability to ptirch:i;.c r,oocl!; 

:1 nd !J· ll c re, p•.. J mproV(• <l and ll PJ~ 1-adcd l i nes of r: om1m1 n i ca'. ion, hy 

i1H·1·1-.·1~·)nj; ;1CCf'O.!> tO f;<JVPrnrncnl f:ln?\ CXtC:O!;i()n sc1·vices :lncl )npul :., 

r.h011}d h;n.·-:' th.· b~ncfit of cncourar,ing farni1ic:. to farm thril-· !,mall 

hol<~)nf:!; 1:·ne i1:!.c1):;ivc)y thcrehy n~clucing the traclition::l r;1jgrf1!01 ;' 

s1:1~;h <nid h11n1 tcchniq11es practicr•<l by small ):.olated fai-mers. The· 

)'roj<!Ct nl!:<i \,•j l l help prrservc natural rc!;mn-ccs by pruv:idinr, Lh•: 

llow:urc~; llat.ic.;1.-.l Forci>t. Corporation greater ac.ccss to fiiht [orc·sl 

fjre:; :ind to cMilrol unnutlwrizt'd Jogr.)n?, an<l clr:ilrinc,. !lnotiwr 

po~;)Livc };1 ip,'!CI c;:pectecl )s that incrr·a!;(;G }?.nd us.1r,c: should fend t() 

f;)O\·' 1.1itu1tj(ln to urban areas from ~he project nr•etis. 

llm1evc1·, there arc a numhcr. of. potent in 1 neg;; t ive environ:':'l<:nt:tl 

f:H:torr. \·:hi c:h c0ncC':i.vn.hly could arise from the rond and tr.~j l 

constrnct)cn1 ::ud which de:.crve further <liscu!;r.ion. They jnclude 

altered settlement patlerns; increased lend cle.'.!rancc either by 

cxir.Ling rel:iicknls, new settlers or co;nmc~rci:?l t:irabcr intcrco:ts; 

po!:s:ihlc d~1~1.:ii:C to parks, forest rcDerv.:>s and uildli fc h.-!hitaU; 

should ro.'.!cls penctr:ttH or pass near t:hcr.e arc~1s of special conccFn; 

and th<! po~;~;ihle ovpr-cl':plo:i.t.:tiCin of the natural resource. base 

should inpruved access to markets result in intensified production 

on pc•:::r so)ls, exccsr.i•1c cropping of wood fuel and fiber !;Oo1·ce:. ~'rd 

th<' lik~. 

1~ Altered Settlement Patl<'rns 

The extent of change of scltl!!mcnt p::!ltcrn:s is depcndcnl on 

se'\'ci-:i.l f<lctor:~ incluc~inr, (i} pro:draity Lo a pc>ol of 1:rncll2ss p«·or, 

( i i ) th c c x t. e n t o f a c t i \" e cu 1 t iv o l: i o"n or o th c r u s e o f t Ii e l.; n d in 

;:he '1rc;i of jnflu,,ncc of the r.oad, (i:ii) land tcnu1"c stc:tus, and 

(iv) the effectiveness of protection activi~ies on the part bf 

p,ov.:rnr.1enl {-in the c:1sc of forest rcscr\'es and porks). W:!tf1ot•L 

kn0wini~ these fact.ors for t•ach ser.mcnt of the E-stj1:i.:ilcd 900 kms of 

rnads and lr;1i}!;, it js not pos:;ib1c to pr .. •dirt the imp3ct on 

sct.tle:mcnt p:!Ll(:tns with nny rcason3h1<' C<!rt:dnty. Thjs situ::tinn 

is flll thcr c>::>ccrb.1tcc1 hy the fact that all ro:td :.er.•:i::nt·:. ,,·ill not. 

he!:elccte.:I until ~tflcr the :rnlhor'i:~at:i.on of th0 i'rojc.ct. 

Con•;P<!U•,nt1y, no f)n:1 estir.wtc cif r.~tllcm!'nt p;ittern chnnr,C'r. tan He 

f.01~ecast: Ill>;:. 

llo\.~C\'cr, prior exper1cnc<' with other ro:td nnd Lr:iil 
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prn_)i'r.Lr, it~ t !-:<: r.mne arens of llonrlur.:1~ Gur.c:csts th<lt l;iq',e r,c:dc 
1nir,i-ali.c1n inlo the .1r0a of new ro~dr; ir. not likely. \..'c drou1d 
cr.t:ir1:t1.e th<il the~ levC'l of population incrcnse could ra11gP frNn no. 

)ncH·;1se to -t}O/, 0·1er pri:-construct.ion )c,•cls. The princip:il rc;i~,c·;·1 

for ~.u-:h a n<;minal pop~1l:Jtion )ncre:1sc ;1ppcan; to be thal the f',l'{';<l 

majority of U1r'. routes which have hee>n (;incl will be) selected for 

conr.truction ;11:.> in arcns currently under cultivat·jon and hence 

alrci'l<ly popul<ltcd. 

2. Inc: rt• .1 ~;('ct Lmd Cle a L'.l11CC .:-ind Use 

'J1wrc is a pol.cntir.l for incrc<iscd land clearance rc:.1ilt:i:::·. 
fror.1 thi:. project. '11ie SCCjucnce· or eve::its would involve increase-:: 
marketing opportunities pro~otinc the expanded production of ca~l1 

crop:. that require additio!1:Jl prep:n-ccl land. Jt is not possible: lo 
forecast the post-project conditions of change in land u:;c ;:rn<l 

vegetnb)e cover in the project area for much the same r~ncon that it 
is not possilJlr~ lo forecast population change~. However, given tiic 
nature of the proposccl project, chanr,cs in land use and ve;~ctntive: 
cover \.•ill be <li!;p~n;ed over nine depc;rtment!; of l¥csten1 !londuras. 
This dispersion, coupled with the~ fact that the project \:ill be 
orientc_d e1:c)u:.ively toward upgr;iding existin~ roads in areas \:hie:, 

ore already dcV1>.}opcd to some degree, should reduce the amount of 
totnl land c)earr.ncc. Indeed, e>:pc1·iences to date with projr::cts oi 
a sinilnr n:iturc (R~.n:al 'l'rciils Grcrnt Project, 522-0137 ;rnd the Rur.'.:~ 
Rcco:1struction JI, Access Jtoads Lo:,n, 522-T-030) indicate that ,.;j th 
projc·cts ''hich involve upbr.1ding Cir rch<Jh:i.J:itation of road \N1ys, 
little or no ncldj t:ional la.rid clearance lakes pl:ic0. 

A dc:grce of concen1 rem:"llnfi, hcvevcr, ovc>r the· potenLial 
ft!r highly localized ndverse fr1p:icts in Dreas'which nrc not 
currently ch·vel0p.:·d and 1nay he environr.1r'nt:;il Jy sensitive. Fo1· 

inst:rnce, the po!;sibility of the to.ids nnc! tr.'.'!ils heing u!>ed by 
priv<•te: timber in~eH:r.ts to rc:aove logs f1'om the project nre;i doc:s 
ex) st ar.<l is ;i i:i.1ttcr of f.o;n~ concern to SECOPT. Aside from the 
polc>ntial 'imp:1ct thnt dcfo1·cst.cit1on m:ty h:rve on LhP C'.llVjrorn;1P:-:L, 

tir.ihcr tn1cLr. :ire· Vl'l")' dt'structl\'(' of the lcn• vol111ile, l:ight du<.y 
l"ond5 and I' r;1 i J ~. p~or.:lst.•d und<'r I his projcc t. . 

.· 

.. 
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:s. 11irc·;ll to Fore:.! Hc·scrves or J>:irks 

lt i!; Lhe Projr·ct's intention to nvoid c-nclnngering forc:-:r 

n·:.<'.f\'('.'; or p;11l:•;. Consl·qur'.nlly, the subproject selC'ctl-01) pnicc·!:!; 

fell ;,c CC'~:!; H)'I!)[, will require tlrnt SECOl'T 5\lbrni l propo!:e:d 

r.tihj,:Oit>cls lo CO;;SUl'J..',;!E \Jhich wi}l oht·ain Lhc ;ig~-ec11wnt of the· 

Hini~.1~-y cif l~;,turitl fresOlffCr.s, COllDEFOR or other conqwtcnl GOH 

:iuthoi-iL-ic·!:. Such a c)C':1rancc process should <issurc th<it: tlic rci:ui;.; 

\/ill not rc:;ull in_rl.:i;;;;1c:c to arcns o( spcci:il cHv-i1·onmcnt.:il concc·~·n, 

or .1rr'.ar. rcq11)1-in0 ~pcci<1l protc·cti0n such as C'.ncL1n~~e:rcd !;pL·C:u:s 

h:il·)L:1ts 1 n;:tional pnrl:s :md cquivnlcnt reserves. 

C. J-:nviron:nc·nt<?l Review Process 

~ccnuse of the potcntj.:il for some neg.1t).ve, incli.rcct 

envirc.n;-i1ental }up:•cts discussed nbovl', SECOPT and USAlD havC:'. ;ir,rr·('cl 

to develop Hnd implement an environmental review process to be 

e111ployed at th,' subproject selection ph.'.'\se. This process, a10:1g 

\·.-llh e:cono11:ic .1n<l ~-ocial reviews \·.'ill be used lo scn•cn ilnd sclt'.Ct 

roads <.!n<l tr;ij):; for conslruction. While the. review prlices~ ir; not 

fully clcve1operl :it tlti!: time. it is plnnncd thilt the cnvire>1;~,,.·nt;d 

an<•ly:.t wjll \Wrk with iln economise. a soc:i.al annlyst ;;od tlw sL1ff 

of SECOPT: t·o ev:ilu:itc proposed road segments and rnake 

n'co:nmenda ti onr. Lo f;EC:GPT based on en vi ron;1,~~nta l concerns. i1n 

as~;c·r.!:mc:nt of V.1 riot;s inst: j t;,1t ionn 1, progr:i1;;1:w t i.c, human rcsom:ccs, 

and technical [~clors sucgcsts that an cvaluatio11 system should b~ 

developed which functions as a me<.111s of jdentifyjnr, envii·onr,;cnl~l 

prob)c;!ls of sir.nificancc; identifies c~n•se and effect link<q-:c; :i_!; 

rc>J;1li\·cly sinple in open1tion; and requires :i 1;iini1w 1n of d.Jta (jn 

tcn1s of l.JoLh q11;:lity .:rnd quant;ty}. B.:-.sc'd on these f.ictor~, it)~; 

likely that a n:1ti·i.x fona:it "checklist" will be prep.:neJ which ,~ill 

be.ur.c:d in field surveys. lt is expected that this 11 cl1ccklist" will 

help to point ciul those conditions )n the pre>po!;<~d project ~rc:i 01· 

those a!:p<·cls 0f rhc p1·opaf;cd consln1cti011 <;cli,·itics w!1ic11 co11ld 

h.1\•c 01· contl"jl,ut e to i::igni fic:int nc·f~.il ivl~ envi1-l""l:ll!ll'.nl:;1} impact. 

lO:llcn subpro_l,-.cls :nl-. iocnl·ified which nppl':ll~ to \i;1vc n potcnt1nl for 

111c•t::.l;r.1blt· advc1-:-.e i.mp:1ct on the <'nvir1."'rn~0nl, tlJC•sc: suhp:·ojcct·!~ 1,..•j} J 

h<> futher .1~.!_:l'!'r.ed by SECOl'T cilh1.·r in tcr;:1s of ~doptccl llnn:lul"iln 

env:ir0n:ncnt.1l crit1.'ri:i or l'cncf\t/ct)!•l: or 1·i:.k Cl)11sidl'r:it:)on!; 

go\'erning thC' ccoth"':1ic (.:.•:isibil:ity n:·quit'l'n;,~nls oi Lhis proj<'ct. 

.. 
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1:11vir~1n1.-: .. 1i1:i1 /111:1ly~.,·'.; '.'l'1Y be pn:pan·d :1)onr, with F1~;1:-:ihilj1y An:i1:.•:.c·'.., 
thtn·l1y ;iv11!di11g cl1.'.i:1y in project cv\llo;itjon :md promoting i11lci:Lrtion 
of ('.CC1110,.ii c:, ~;ocj al ::nd cnvj ro111ncntal con;,j <lei:ations • 
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PART lV 

HEC:Ol·t:-a·:tm1.lJOll FOR EHVJIWl?lil'.l·lT/,J, ACTJOt! 

lla\;ing 0vnlo::'.c·r! the propor:cd project for potC'ntinlJy __ $ip,ni.fic;1nl, 

n'.;i~.on:1hly fc1n·::ee:.1h]c environmental impact!;, it ir. the l·li!.f.1011'!; 

cipinic,n that lire design of lhe pniject js si1ch thnt 1~encrnlly nr; 

r.ignific.:inl 111·p_;1t)ve,imp;1cts nn~ likely lo occur. Therefore, :i 

nc·e:itivc clct:cn:.in.:ition is proposed • 

.· 

... ·-
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lJNCLi\',:>f FlE!J 
.ANNEX H 

El tlfa zo de.: 1\0\'i('1111>rc~ pc J !!7!.l, la Dlrccci611 General de Carnino~, rcC:bi6 de J:i;, 

Con11x11\f:1•. Con'..lructur:t:> prcvbmcnlc rctilstrada:; ante c:l Cok;~io de Ingcnien•:; -

<.:i.i;1, ... rl1· IJ11111lt1r:1:., l<1~; cl111:11111e11Loi; de prcca1Hic::icl6n p:u:a p·trlici1nr en ];1~,; J•ci-

ta(:ione~; de proyeet(i~; a 1inaneiarse con fondos rociona.les, duranlc el ailo de l~n~1 • 

CAPITAL 

·-------·-----------"--A--"C=--=TIVO -----·--· 

1. -· C(Jr-;truclora A~;uilar 

2. - JJavimentos de Honduras 

3. - Co:islruclora r.loya Posas 
1. - Con~t!·uclor.i Si~rr;i y .Asociados 

5. - Constn:clora ·:i\hrchetti 
6. - Conslructore~ T(:e;nicos 

7. - Constructora IndiviQ.U.:tl Alejandro Buck 

8. - Consorcio llogarcs de Honduras - Sovipe de 

Honduras. 11 

9, - Constructoras Sa1inas y Cardona . 

10;- Ingenieros Contratisuts Cenlroamericanos 

11. - Arquitectos e Jngcnieros Consultores - Construc-

io~:es IIondtu-enc.s y Asociados 

12. - Constructora Regi n:i 
13. - Construcciones de Honduras 

14. - Constructora Prodecon 

15.-
16. -
17.-
18. -
19.-
20. -
21.-
22.-
23.-
2·1.-

· Co1~structora Colindres y Asociados · 

Ser\'icios de Eqnipo y Construcci6n 
· Construclora Sinco 

Servicios Consolidados de Ingenierfa 

Einprcsa Tecnica de L'1.genier!a 
Asfaltos 
Constructora Falcon 
Constructor-a In. Victoria 
Constructora K:icio1nl 

Cons trucLora Tic:imaya 

15,03G,240.73 
5, 036, 197. 30 
3, 737 f 60.8. 28 
3,71~,251.54 

2, 938, 410. 09 

2, 67~~. 9·11. G'7 

2,478,632.63 

. 2, 127' 95·9. 05 
1, 916, 2.0l. l 7 
1 .. 559, 976. 00 

1,420,796.00 
1,352,753.00 
1,237,590.13 
1~ 168,391.00 

1,104,983.18 
1,022,182.45 

917,140.67 
838,223.63 
689,850.75 
446,672.04 
360,065.76 
268,210.70 
129, G~i2. 03 

18 071. 80 ----'-
TOTAL Lps. 52, 191, 122. 60 

,n1 t <.:,OP~~ .. 
. .. .... -
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PROYECTO A.I.O. NO. 522-0164 
PRESTA.VD DE A.I.D. NO. 522-T-035 

Convenio de Proyecto 

Feehado el 31 de marzo de 1980 

Ent re 

La Republica de Honduras 
(

11Prestatario/Donatario11 ) 

y 

Los Estados Unidos de America, 
actuando a traves de la Agencia 
para el Desarrollo Internacional 

(
11A.I.0. 11 ). 

ARTICULO 1 

El Convenio 

El proposito del presente 
Convenio es f ijar los entendi
mientos de las partes citadas 
anteriormente ( 11 Partes 11

) con 
respecto al compromiso del Pres
tatar io/Dona tar io de llevar a 
cabo el Proyecto descrito a con
tinuacion, y con respecto al 
f inanciamiento del Proyecto por 
las Partes. 

AATICULO 2 

El Proyecto 

Secci6n 2.1. Definicion del 
Proyecto. El Proyecta, el cual 
se describe mas detalladamente 
en el Anexo I, consistira en un 
programa de rehabilitaci6n y 
const ~uccion de caminos de · 
herradura y caminos de acceso, 
que incluira el mantenimiento de 
aquellas rutas y la reparaci6n y 
rehabilitacion de ciertas 
unidades de equipo para mante
nimiento de carrete~~s y sera 
administrada pc;. c~ 

Prestatario/Dona i,) • El 
Anexo I, adjur1to, amplf a la de- .· 

A.I.O. PROJECT NO. 522-0164 
A.I.O. LOAN NO. 522-T-035 

Project Agreement 

Dated March 31, 1980 

Between 

The Republic of Honduras 
("Borrower/Grantee") 

And 

The United States of America, 
acting through the Agency for 

International Development 
( 11A.I.O."). 

ARTICLE 1 

The Agreement 

The purpose of this Agreement is 
to set out the understandinas of 
the parties named above -
("Parties") with respect to the 
vndertaldng by the Borrower/ 
Grantee of the Project described 
herein, and with respect to the 
f inanci~g of the Project by the 
Parties. 

ARTICLE 2 

The Project 

Section 2.1. Definition of 
Project. The Project, which is 
further described in Annex i, 
will consist of a rural trail 
and access roads rehabilitation 
and construction Program 
administered by the Borrower/ 
Grantee which will include the 
maintenance of those roadways 
and the repair and rehabilita
tion .of selected items of road 
maintenance equipment. Annex I, 
attached, amplifies the defini
tion of the Project contained in 
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I 
f inicion del Proyecto contenida 
en esta Seccion 2.1. ~ntro de 
los 11mites de la def inicion del 
Proyecto en esta Secci6n 2.1., 
elemento~ de la descripcion 
ampliada citados en el Anexo I 
podran ser modificados mediante 
acuerdo par escrito de las re
presentantes autoriz2dos de las 
Partes nombradas en la Seccion 
9.3, sin necesidad de una en
mienda formal al presente 
Convenio. El Anexo I identifi
cara aquellas·elementos del 
Proyecto para los cuales se 
empleara f inanciamiento bajo la 
~nacion, y aquellos para las 
cuales se emplear2 f inancia
miento bajo el Prestamo. 

AATIDJLO 3 

Financiamiento 

Se~cion 3.1. La Oonaci~n v El 
Prestamo. Con el proo6sito oe 
asistir al Prestatario/
~natario para que cubra las 
costos de llevar a cabo el 
Proyecto, 13 A.I.D., de confor
midad con la P~ta de As1stencia 
al Exterior de 1961, y sus 
e~~iendas, conviene en donar al 
Prestatario/Donatario bajo las 
terminos del presente Convenio 
una cantidad que no exceda de 
[)Jscientos Treinta Mil Dolares 
Estadounidenses ($230.000.00) 
~"Donacion"), yen prestar al 
Prestatario/Donatario, bajo las 
terminos del presente Convenio, 
una cantidad inicial que no 
exceda de Ocho Millones de 
oOlares Estadounidenses 

I 

($8.000.000.00) ("Prestamo"). 
Al ref erirnos a la cantidad 
agreg~da de las desembo~sos bajo 
el Prestamo us3mos el termino 
11C.apital". Al referirnos al 
Prestamo y a la Donacio'n en 
conjunto usamos el termino 
"Asistencia". Las, ampliaciones, 
subsequentes a~ Prestamo estaran 
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this Sectio~ 2.1. Within the 
limits of the definition of the 
Project in this Section 2.1., 
elements of the amplified des
cription stated in Annex I may 
be changed by written agreement 
of the authorized representa
tives of the Parties named in 
Section 9.3., without formal 
amendment of this Agreement. 
Annex I will identify those 
elements of the Project For 
which Grant financing will be 
employed, and those for which 
Loan financing will be employed. 

MTICLE 3 

Financing 

Section 3.1. The Grant and The 
Loan. To assist the Borrower I 
Grantee to meet the cost of 
carrying out the Project, 
A.I.D., pursuant to the Foreign 
Assistance Act of 1961, as· 
amended, agrees to grant the 
Borrower/Grantee under the terms 
of this agreement not to exceed 
Two Hundred and Thirty Thousand 
United States ("U.S.") Dollars 
($230,000.00) ("Grant") and to 
lend the Borrower/Grantee under 
the terms of this agreement an 
initial amount not to exceed 
Eight Million, U. S. Dollars 
($8,000,000.00) ("Loan"). The 
aggregate amount of disburse
ments under the Loan is ref erred 
to as "Principal". The Loan and 
the Grant together are ref erred 
to as "Assistance". Subsequent 
increments to the Loan will be 
subject to availability of funds 
to A.I.O. for this purpose, and 
to the mutual agreement of the 
parties, to proceed~ 
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sujetas a la disponlbilidad de 
fcndos par parte de la A.I.O. 
para este proposito, y al mutuo 
acuerdo entre las partes para 
proceder. 

La Asistencia bajo el PrJstamo 
podra'·ser utilizada para 
f inanciar costos en moneda 
extranjera, tal coma se definen 
en la Seccion 7.1, y costos en 
rooneda local ( "Lerrp iras 11

) , tal 
como se def inen en la Seccion 
7.2, de las btenes y servicios 
requeridos para el Proyecto. La 
asistencia bajo la Oonacion 
podra ser utilizada para 
f inanciar costos de moneda 
extranjera, tal como se define 
en la Seccion 7.1. 

Seccidn 3.2. Recursos del 
Prf:statario/Oonatario para el 
Proyecto. 

(a) El Prestatario/[)Jnatario 
conviene en proporcionar, a 
velar porque se proporcionen al 
Proyecto, todos los fondos adi
cionales a ·1a Asistencia, y 

I 

todos las demas recurses reque-
ridos para llevar a cabo el 
Proyecto efectiva y oportu
narrerite. 

(b) Los recursos propor
cionados par el Prestatario/
Oonatario para el Proyecto no 
seran menos que el equivalente 
de Ttes Millones Setecientos 

. ' Cincuenta Mil Dolares Estado-
unidenses ($3.750.000.00), in
cluyendo las costos aportados en 
"especie". 

I 
Seccion 3.3. Fecha de 
Terminacion de Asistencia al 
Proyecto. 

, (a) La 11Fecha de Termina
cion de Asistencia al Proyecto" 
(FTAP) que es el 31 de marzo de 
1983, u otra f echa que las 

.· 
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The Assistance under the Loan 
may be used to finance foreign 
exchange costs, as defined in 
Section 7.1., and local currency 
("Lempiras") costs, as defined 
in Section 7.2., of goods and 
services required for the 
Project. The assistance under 
the Grant may be used to finance 
foreign exchange cost~ as 
defined in Section 7.1. 

Section 3.2. Borrower/ 
Grantee Resources for the 
ProJect. 

(a) The Borrower/Grantee 
agrees to provide or cause to be 
provided for the Project all 
funds, in addition to the 
Assistance, and all other 
resources required to carry out 
the Project effectively and in a 
timely manner. 

(b) The resources provided 
by the Borrower/Grantee for the 
Project will be not less than 
the equivalent of Three Million 
Seven 1-lJndred and Fifty Thousand 
($3,750,000.00) United States 
Dollars, including costs borne 
on an "in-kind" basis. 

Section 3.3. Project Assistance 
Completion Date. 

(a) The "Project Assistance 
Completion Date" (PACO), which 
is March 31, 1983, or such other 
date as the Parties may agree to · 
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Partes conviniesen par escrito, 
es la fecha par la cual las 
Partes estiman que todos las 
servicios f inanciados bajo la 
Asistencia habran sido ef ec
tuados y todos las bienes f inan
ciados bajo la Asistencia habran 
sido"proporcionados para el 
Proyecto tal coma se contempla 
en el presente Convenio. 

(b) A excepcion de lo que 
la A.I.D. pudiere de otra manera . . . ~ 

conven1r por essr1to, esta no 
emitira ni aprobara documen
taci6n que autorice dese~bolsos 
de la Asistencia par servicios 
ef ectuadas o por bienes suminis
trados al Proyecto posterior
mente a la FTAP, tal coma se 
contempla en el presente 
Convenio. 

(c) Las solicitudes de 
desembolso, acompanadas por la 
documentaci~n de amparo 
necesaria prescrita en las 
Cartas de Ejecucion del 
Proyecto, deberan ser recibidas 
par la A.I.D o par cualqui)r 
banco descrito en la Seccion 

. 8.1, a m~s tardar nueve (9) 
meses a partir de la FTPP, o 
cualquier otro perlodo que la 
A.I.D. acuerde por escrito. 

I I 
Oespues de tal periodo, la, 
A.I.O. mediante notificacion 
escrita al Prestatario/
Oonatario, podra en cualquier 
momenta .reducir el w~nto de la 
Asistencia par todo o cualquier 
parte de la misma, par las 
cuales no se recibiran a~tes de 
la fecha de expiracion de tal 
per1odo, las solicitudes de 
desembolso,,acompanadas par la 
documentacion de amparo pres- , 
crita en las Cartas de Ejecu2ion 
del Proyecto, antes de la fecha 
de expiracion de tal periodo. 
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in writing, is the date by which 
the Parties estimate that all 
services financed under the 
Assistance will have been per
formed and all goods financed 
under the Assistance will have 
been furnished for the Project 
as contemplated in this 
Agreement. 

(b) Except as A.I.D. may 
other~ise agree in writing, 
A.I.D. will not issue or approve 
documentation which would 
authorize disbursement of the 
Assistance for services per
formed subsequent to the PACO or 
for goods furnished for the 
Project, as contemplated in this 
Agreement, subsequent to the 
PA(l). 

(c) Requests for disburse
ment, accom~anied by necessary 
supporting documentation pres
cribed in Prcject Implementation 
Letters, are to be received by 
A.I.O. or any bank described in 
Section 8.1 no later than nine 

- (9) months following the PACO, 
or such other period as A~I.D. 
agrees to in writing. After 
such period, A.I.D., giving 
notice in writing to the 
Borrower/Grantee, may at any 
time or times reduce the amount 
of the Assistance by all or any 
part thereof for which requests 
for disbursement, accompanied by 
necessary supporting documenta
tion prescribed in Project 
Implementation Letters, were not 
received before the expiration 
of said period. 
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AATIQJLO 4 

, ' Tenninos del Presta:no 

I 
Seccion 4.1. Intereses. El 
Prestatario/Donatar10 pagar~ a 
la A.\;0. intereses que se com
putaran a una tasa del dos por
ciento (2%) anual durante las 
diez (10) anos posteriores a la 
fecha del primer desembolso bajo , 
el Prestamo y a una tasa del 
tres porciento (Yx) anual de 

I . 
all1 en adelante sabre el 
Capital insoluto y sabre 
cualesquier intereses vencidos y 
no pagados. Los intereses sabre 
el saldo insoluto se devengaran 
a partir de la fecha (segun se 
define en la Seccion 8.5) de las 
respectivos desembolsos, y se 
compu~aran en base a un ano de 
365 d1as. Los intereses seran 

I • pagaderos no mas tarde de se1s 
(6) meses a partir del primer 
desembolso efectuado en virtud 
del presente Prestamo, en una 
fecha a ser·especificada par la 
A.I.O. 

Se . I 4 2 t . . I El cc1on • • Pmor 1zac1on. 
Prestatario/Donatario amor
tizar£ el Capital a la A.I.D. 
dentro de los cuarenta (40) anos 
a partir de la fecha del primer 

I 

desembolso del Prestamo en 
sesenta y una (61) cuotas semes
trales aproximadamente iguales 
de Capital mas intereses. La 
primera amortizacion de Capital 
se pagara nueve y media (9 1/2) - , anos despues de la f echa de ven-
cimiento del primer pago de in
tereses, de confor~idad con la 
Seccion 4.1. La A.I.D. propor
cionara' al Prestatario/Donatario 
una tabla de amortizacion de 
conf ormidad con esta Seccion 
despues del desembolso final 
efectuado bajo el Prestamo. 

Seccio'n 4.3. Aplicaci~n, t-bneda 
y Lugar de Pago. Todos los 
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AATICLE 4 

Loan Terms 

Section 4.1. Interest. The 
Borrower/Grantee will pay to 
A.I.O. interest which will 
accrue at the rate of two 
percent (2%) per annum for ten 
years following date of the 
first disbursement of the Loan 
hereunder and at the rate of 
three percent (3%) per annum 
thereafter on the outstanding 
bnlance of Principal and on any 
due and unpaid interest. 
Interest on the outstanding 
balance will accrue from the 
date (as defined in Section 8.5) 
of each respective disbursement, 
and will be com~uted on the 
basis of a 365-day year. 
Interest will Je payable no 
later than six (6) months after 
the first disbursment of the 
Loan hereunder, on a date to be 
specified by A.I.O. 

Section 4.2. Reoavment. The 
Borrower/Grantee will repay to 
A.I.O. the Principal within 
forty (40) years from the date 
of the first dis8u~sement of the 
Loan in sixty-one (61) approxi
mately equal semi-annual 
installments of Principal and 
interest. Tne first installment 
of Principal will be payable 
nine and one-half (9-1/2) years 
after the date on which the 
first interest payment is due in 
accordance with section 4.1. 
A.I.O. will provide the 
Borrower/Grantee with an amorti
zation schedule in accordance 
with this Section after the 
final disbursement under the 
Loan. 

Section 4.3. Aoolication, 
OJrrency, and Place of Payment. 
All payments of interest and 
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pagos de intereses y Capital que 
se efect~en en virtud del 
presente Convenio se ef ectuaran 
en oOlares Estadounidenses y 
seran aplicados p:imero al pa~o 
de intereses ve~cidos y despues 
a la amortizacion del Capital. 
A excepcion de lo que A.I.D. 
especif icare de otra manera par 
escrito, todos las pagos se 
efectuaran al Contralor, Oficina 
de Administracion Financiera, 
Agencia para el Desarrollo 
Internacional; Washington, O. 
C. 20523, U.S.A. y se con
sideraran ef ectuados cuando 
hubiesen sido recibidos par la 
Oficina de Administracion 
Financiera. 

Seccion 4.4. Pago Adelantado. 
Una vez pagados todos los 
intereses y cualquier reintegra 
entonces adeudados, el 
Prestatario/Donatario podra 
pagar par adelantado, sin ningOn 
recargo, todo o parte del 
Capital. A menos que la A.I.D. 
acordase d~ otra manera por 
escrito, cualquier pago par 
adelantado sera aplicado a las 
amortizaciunes de capital en el 
orden inverso de su vencimiento. 

Seccion 4.5. 
T I • erminos. 

I 
Reneqociacion de 

{a) El Prestatario/
Oonatario y la A.I.D. acuerdan 
negociar, en la fecha en que 
~ualquiera de ellos lo solicite, 
una aceleracion de la a~ortiza
cion del Prestamo en caso de que 
existiese un mejoramiento signi
f icati vo y continua en la 
posicion y perspectivas finan
cieras y economicas internas y 
externas de la RepDblica de 
f-bnduras, que permita al 
Prestatario/Donatario amortizar 

' I ' el Prestamo en un periodo mas 
corto. 

.· 
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Principal hereunder will be made 
in U. S. Dollars and will be 
applied first to the payment of 
interest due and then to the 
repayment of Principal. Except 
as A.I.D. may otherwise specify 
in writing, payments will be 
made to the Controller, Office 
of Financial Management, Agency 
for International Development, 
Washington, o. c., 20523, u.s.A, 
and will be deemed made when 
received by the Office of 
Financial Management. 

Section 4.4. Prepayment. Uoon 
payment of all interest and any 
refunds then due, the Bnrrower/ 
Grantee may prepay, without 
penalty, all or any part of the 
Principal. Unless A.I.D. 
otherwise agrees in writing, any 
such prepayment will be aoolied 
to the installments of Princi~al 
in the inverse order of their 
maturity. 

Section 4.5. 
Terms. 

Renegotiation of 

(a) The Borrower/Grantee 
and A.I.D. agree to negotiate, 
at such times or time as either 
may request, an acceleration of 
the repayment of the Loan in the 
event that there is any signi
ficant and continuing improve
ment in the internal and 
external economic and financial 
position and prospects of the 
Republic of Honduras, which 
enables the Borrower/Grantee to 
repay the Loan on a shorter 
schedule. 



Pagina 7 de 20 

(b) Cualquier solicitud par 
cualquiera de las Partes hacia la 
otra para negociar se hara de 
conformidad con la Seccion 9.2., 
y proporcionara el nombre y la 
direccion de la persona o 
personas que representaran a la 
Parte solicitante en tales nego
ciaciones. 

(c) Dentro de los treinta 
(30) df as posteriores a la 
entrega de una solicitud para 
negociar, la Parte solicitada 
comunicara a· la otra, de confor
midad con la Seccion 9.2, el 
nombre y la direcci6n de la 
persona o personas que represen
taran a la Parte solicitada en 
tales negociaciones. 

(d) Los representantes de 
las Partes se reuniran para 
llevar a cabo las negociaciones a 
mas tardar treinta (30) dfas 
posteriores a la entrega de la 
comunicacion de la Parte soli
citada segun el literal (c) de 
esta Seccion. Las negociaciones 
se llevaran a cabo en un lugar 
convenido mutuamente par las 
representantes de las Partes, 
previendo que en la ausencia de 
un acuerdo mutuo, las nego
ciaciones se llevaran a cabo en 
el Despacho del Ministro de 
Hacienda y Credito F(;blico, del· 
Prestatario/Donatario, en la 
Republica de Honduras. 

Seccion 4.6. Terminacion al 
Comoletar el Paoo. Al oaoarse 
totalmente el Capital y 
cualesquier intereses acumu
lados, el presente Convenio y 
todos las obligaciones del 
Prestata~io/Donatario y de la 
A.I.D. con respecto a las es
tipulaciones del Prestamo bajo el 
presente Convenio cesar~n. Sin 
embargo, con respecto a 
cualesquier obligaciones que 
surgiesen del desembolso.de 
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(b) Pr'ly request by either 
Party to the other to so nego
tiate will be made pursuant to 
Section 9.2., and will give the 
name and address of the person or 
persons who will represent the 
requesting Party in such 
negotiations. 

(c) Within thirty (30) days 
after delivery of a request to 
negotiate, the requested Party 
will communicate to the other, 
pursuant to Section 9.2, the name 
and address of the person or 
persons who will represent the 
requested Party in such 
negotiations. 

(d) The representatives of 
the Parties will meet to carry on 
negotiations no later than thirty 
(30) days after delivery of the 
requested Party's commu- nication 
under Subsection (c). The 
negotiations will take place at a 
location m1tually agreed upon by 
the representatives of the 
Parties, provided that, in the 
absence of mutual agreement, the 
negotiations will take place at 
the office of the Borrower/ 
Grantee's Minister of Finance and 
·Public Credit in the Republic of 
1-bnduras. 

Section 4.6. Termination on Full 
Payment. Upon payment in full of 
the Principal and any accrued 
interest, this Agreement and all 
obligations of the 
Borrower/Grantee and A.I.D. 
relating to the Loan provisions 
of this Agreement will cease. 
1-bwever, with respect to any 
obligations arising out of the 
expenditure of Grant funds, this 
Agreement will remain in full 
force and effect. 
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fondos de la Donaci~n, el pre
sente Convenio permanecera 
vigente con toda su fuerza y 
ef ecto. 

ARTIQJLO 5 

Condiciones Previas 
al Oesembolso 

I 
Seccion 5.1. Primer 
Desembolso. Antes de efectuar 
el primer desembolso de la 
Asistencia, a la emision par 
parte de la A~I.D. de documen
taci6n de conf ormidad con la 
cual se efectuaran desembolsos, 
el Prestatario/Donatario, a 
excepcion de lo que la A.I.D. de 
otra manera conviniese par es
crito, suministrara a la A.I.D. 
en forma y contenido satis
factorios a la A.I.O: 

(a) Un dictarnen de un 
abogado acceptable a la A.I.D. 
de que el presente Convenio ha 
sido debidamente autarizado y/o 
ratificado par, y celebrado en 
representacion de, el 
Prestatario/Donatario y q~e 
constituye una obligacidn valida 
. y legalmente exigible del 
Prestatario/Oonatario de 
conf ormidad con todos sus 
t

, . 
erminos; 

(b) Una declaracian de las 
nombres de las personas que 

I 

ocupan o que estan encargadas 
del despacho del Prestatario/
Oonatario especificado en la 
Secci6n 9.3, y una muestra de la 
f irma de cada una de las 
personas especificadas en la 
declaracion. 

, 
Seccion 5.2. Desembolsos 
Adicionales. Antes de efectuar 
desembolsos de la Asistencia, o 
de la emision par parte de la 
A.I.D. de documentacion de con
formidad con la cual se ef ec-
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AATICLE 5 

Conditions Precedent 
to Disbursement 

Section 5.1. First Disburse
ment. Prior to the first dis
bursement of the Assistance, or 
.to the issuance by A. I.D. of 
documentation pursuant to which 
disbursement will be made, the 
Borrower/Grantee will, except as 
A.I.O. may otherwise agree in 
writing, furnish to A.I.D. in 
form and substance satisfactory 
to A. r.n.: 

(a) Ai opinion of counsel 
acceptable co A.I.D. that this 
Agreement has been duly authori
zed and/or ratified by, and 
executed on behalf of, the 
Borrower/Grantee and that it 
constitutes a valid and legally 
binding obligation of the . 
Borrower/Grantee in accordance 
with all of its terms; 

· (b) A statement of the 
names of the persons holding or 
acting in the off ice of the 
Borrower/Grantee specified in 
Section 9.3, and a specimen 
signature of each person speci
fied in such statement. -

Section 5.2. Additional Disbur
sement. Prior to disbursement 
of the Assistance, or the 
issuance by A.I.O. of documenta
tion ·pursuant to which dis
bursement will be made for any 

• 
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I 
tuaran desembolsos para cual-
esquiera propositos que no 
fuesen los de f inanciar la 
asistencia tecnica y reparacion 
de equipo, el Prestatario/
Donatario excepto si fuere de 
otra manera convenido par 
escrito par las Partes, acuerda 
par escrito proporcionar, en 
forrna y sustancia satisfactorias 
a la A.I.O.: 

(a) Un documento acerca de 
la revisi6n del media ambiente 
que establezca un procedimiento 
convenido par ambas partes para 
deterrninar las f actores para el 
impacto ambiental, positiva o 
negativa, surgida del trabajo de 
caminos; 

(b) Un sistema cantentiva 
del criteria de seleccion de 
caminos de acceso y caminas de 
herradura, incluyendo / 
consideraciones socio-economicas 
y ambientales que deberan ser 
tomadas en cuenta durante el 
transcurso de la seleccion de 
caminos. 

Secci~n 5.3. Notificaci~n. 
Cuando la A.I.D. hubiera deter
minado que las condiciones 
previas especificadas en la 
Seccion 5.1 y 5.2, han s2do 
cumplidas, lo notificara pronta
mente al Prestatario/Oonatario. 

, 
Seccion 5.4. Fechas Finales 
para las tondiciones Previas. 

(a) Si todas las condi- , 
clones estipuladas en la Seccion 
5.1. no han sido cumplidas 
dentro de los noventa (90) dfas 
a partir de la f echa del presen
te Convenio, o en una fecha pos
terior que la A.I.D. pudiese 
acordar par escrito, la A.I.O., 

I I 

a su opcion, podra dar por 
terminado el presente Convenio, 
notificandolo par escrito al 
Piestatario/Oonatario. 
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purposes other than to finance 
technical assistance and equip
ment repair, Borrower/Grantee, 
except as the parties may 
otherwise agree in writing, 
furnish to A.I.D., in form and 
substance satisfactory to A.I.O: 

(a) an environmental review 
document which sets forth an 
agreed procedure for determining 
positive or negative environ
mental impact factors arising 
from road work; 

(b) a system of road and 
trail selection criteria in
cluding economic, social and 
environmental considerations 
which should be taken into 
account in the course of road 
selection. 

Section 5.3. Notification~ 
When A.I.O. has determined that 
the conditions precedent speci
fied in Section 5.1. and 5.2., 
have been met, it will promptly 
notify the Borrower/Grantee. 

Section 5.4. Terminal Date for 
Conditions Precedent. 

(a) If all of the condi
tions specified in Section 5.1 
have not been met within ninety 
(90) days from the date of this 
Agreement, or such later date as 
A.I.D. may agree to in writing, 
A.I.D., at its option, may ter
minate this Agreement by written 
notice to the Borrower/Grantee. 
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(b) Si todas las condi-
• I 

clones estipuladas en la Secc1on 
5.2 no han sido cumplidas dentro 
de las noventa dias (90) a 
partir de est3 fecha, o en la 
fecha posterior que la A.I.D 
acordase por escrito, la A.I.O., 
a su criteria, podra cancelar el 
saldo.de la Asistencia no desem
bolsada hasta entonces, siempre 
que no haya sido comprometido 
irrevocablemente a terceros, y 
podra terminar este Convenio 
mediante notificacion escrita al 
Prestatario/Doriatario. En caso 
de dicha terminacion, el , 
Prestatario/Oonatario pagara 
immediatamente el Capital 
pendiente a esa fecha, as1 coma 
ta~bien cualquier interes 
acumulado; al recibo de dicho 
pago completo, terminara este 
Convenio y todas las ~bliga
ciones de las Partes, excepto 
aquellas relacionadas con 
cualesquier obligaciones que 
surgiesen del gasto de las 
f ondos de la Donacion. 

·AATia.JLO 6 

Estipulaciones Especiales 
. , , 

Secc1on 6.1. Evaluacion del 
Proyecto. Las partes convienen 
en estaolecer un programa de 
evaluacion coma parte integral 
del Proyecto. A excepcion de lo 
que las Partes de otra manera 
conviniesen par escrito, el 
programa incluira, durante la 
ejecucion del Proyecto y en una 
0 mas fechas despues; (a) una 
evaluacion de progreso sabre el 
logro de las objetivos del , 
Proyecto; ~b) una identificacion 
y evaluacion de las areas 
problema o contratiempo que 
puedan impedir dicho logro; (c) 
un diagnostico sabre aquella 
informacion que pueda servir 
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(b) If all of the condi
tions specified in Section 5.2 
have not been met within ninety 
(90) days from the date of this, 
or such later date as A.I.O. may 
agree to in writing, A.I.O., at 
its option, may cancel the then 
undisbursed balance of the 
Assi.stance, to the extent not 
irrevocably committed to third 
parties, and may terminate this 
Agreement by written notice to 
the Borrower/Grantee. In the 
event of such termination, the 
Borrower/Grantee will repay im
mediately the Principal then 
outstanding and any accrued in
terest; on receipt of such pay
ments in full, this Agreement 
and all obligations of the 
Parties hereunder will ter
minate, except with respect to 
any obligations arising out of 
the expenditure of Grant funds. 

AATICLE 6 

Special Covenants 

Section 6.1. Project Evalua
tion. The parties agree to 
establish an evaluation program 
as part of the Project. Except 
as the Parties otherwise agree 
in writing, the· program will 
include, during the implementa
tion of the Project and at one 
or more points thereafter: (a) 
evaluation of progress toward 
attainment of the objectives of 
the Project; (b) identification 
and evaluation of problem areas 
or constraints which may inhibit 
such attai~~ent; (c) assessment 
of how such information may be 
used to help overcome such 
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para superar dichos problemas en 
este u otro Proyecto; (d) una 
evaluaclon, al grado posible, del 
impacto global de desarrollo del 
Proyecto. 

Seccion 6.2. Otras 
Estipulaciones Especiales. 
El P.restatario/Donatario conviene 
y acuerda en lo siguiente: 

(a) que proporcionar~ no 
menos de Tres Millones 
Setecientos Cincuenta Mil Dolares 
Estadounidenses ($3.750.000.00) 
coma su contribucion f inanciera 
al Proyecto. 

(b) que el Ministerio de 
Comunicaciones, Obras PUblicas y 
Transporte (SECOPT) incluira en 
el sistema de ca~inos man
tenidos por la Direcci6n General 
de ~antenimiento de Caminos v 
Aeropuertos (OGM) todos las -
caminos de acceso rehabilitados 
bajo este Proyecto, y llevara a 
cabo el mantenimiento en bases 
regulares y adernas, proveera 
servicios de supervision de 
mantenimiento a las comunidades 
rurales que participen en la 
rehabilitacion de los caminos de 
herradura. 

(c) que SECOPT tomara todas 
las acciones n2cesarias para 
asegurar la integracion de la 
construcci6n de caminos de acceso 
y de caminos de herradura con 
otros planes de desarrollo del 
Prestatario/Donatario para 
obtener el maxima de los 
benef icios del desarrollo . " . soc10-econom1co generado par el 
Proyecto. 

(d) que el equipo para man
tenitt.iento de caminos, rehabi
litado bajo este Proyecto, sera 
usado en caminos de acceso que 
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problems; and (d) evaluation, to 
the degree feasible, of the 
overall development impact of the 
Project. 

Section 6.2. Other Special 
Covenants. The Borrower/ Grantee 
further covenants and agrees as 
follows: 

(a) that it will provide not 
less than Three Million, Seven 
f-i.Jndred and Fifty Tnousand 
Dollars ($3,750,000.00) as its 
financial contribution to the 
Project. 

(b) that it will cause the 
Ministry of Corrrnunications, 
Public Works and Transportation 
(SECOPT) to include all access 
roads rehabilitated under this 
Project in the system of roads 
maintained by the Directorate 
General of Maintenance of 
Highways and Airports (OC+1) and 
cause them to be maintained on a 
regular basis and further, shall 
cause it to provide provide 
maintenance supervisory services 
to rural communities who 
participate in the rehabilita
tion of rural trails. 

(c) that it will cause 
SECOPT to take all steps 
necessary to assure integration 
of access roads and trails 
construction with other 
Borrower/Grantee development 
plans in order to maximize the 
socio-economic development 
benefits generated by the Project. 

(d) that road maintenance 
equipment rehabilitated and 
financed under the Project will 
be U£,ed on access roads cur-
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actualmente necesitan mante
nimiento. 

, 
(e) que el SECOPT tendra que 

desarrollar un plan de 
mantenimiento para asegurar que 
el equipo rehabilidado y 
financiado bajo este Proyecto, 
recibira mantenimiento regular y 
de rutina. 

~ 

(f) se a~egurara que el 
presupuesto general del Gobierno 
de Honduras ~ara mantenimiento de 
caminos (excluyendo 
f inanciamiento bajo el Pre'stamo o 
la Donacion) no sera reducido mas 
alla de las niveles de 1980 sin 
incluir la cantidades 
contribuidas para este Proyecto. 

r ~ 

(g) que evaluara a traves de 
SECOPT, el sistema de 
mantenimiento de caminos de 
herradura en bases regulares y en 
el caso de que las comunidades 
rurales no provean un 
mantenimiento efectivo y regular 
bajo el sistema propuesto en el 
Documento de Proyecto para los 
caminos de herradura, SECOPT 
establecera procedimientos 
alternatives de mantenimiento 
para dichos caminos. 

ARTICULO 7 

Fuente de Adouisiciones. 
. , 

Seccion 7.1. Costas de ~oneda 
Extraniera. Los fcnoos eel 
Pr€sta~o seran dese~bolsaaos de 
conformijad con la Seccion 5.1. 
seran utilizados exclusivamente 
para financiar los costos de 
bienes y servicios requeridos 
para el Proyecto, que ten~n su 
fuente y origen en los paise~ 
incluidos en el Codigo Geografico 
de la A~I.D. No. 941 en vi~encia 
al momenta de colocar las ordencs 
o celebrar 

.· 
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rently needing maintenance. 

(e) that it will cause 
SECOPT to develop a maintenance 
plan to assure equipment rehabi
litated and financed under the 
Project will receive regular, 
routine maintenance. 

(f) that it will assure that 
the Government of Honduras' 
budget for road maintenance 
exclusive of loan or grant 
financing will not be reduced 
below 1980 levels not including 
the amount contributed to Project. 

(g) that it will evaluate 
through SECOPT, the rural trail 
maintenance system on a regular 
basis and establish alternative 
maintenance procedures f 0r the 
trails in the t~ent that rura] 
conr.nunities do not provide 
regular, effective maintenance 
service under the system pro
posed in the Project Paper. 

ARTICLE 7 

Procurement Sour~e 

Section 7.1. Foreion Exchanoe 
Costs. Loan funds will oe ois
bursed pursuant to Section 8.1., 
and will be used exclusively to 
finance the costs of aoods and 
services required for-the Project 
having their source and origin in 
countries included in CoCe 941 of 
the A.I.D. Geographic Code Book 
in effect at the time orders are 
placed or contracts entered into 
for such goods and services. 
Grant funds 
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las contratos para tales bienes 
y servicios. Los fondos de la 
Oonacion seran desembolsados de 
conformidad con la Seccion 8.1 y 
seran· utilizados exclusivamente 
para financiar el costo de 
bienes y servicios que tengan su 
fuente y or igen en lo~ Estadr:s 
Unidos (Codigo Geograf ico de la 
A.I.D. No. 000 en vigencia al 
momenta de colocar las ordenes 0 

celebrar las tontratos para 
tales bienes y servicios) 
("Costas en Moneda Extranjera"), 
a excepcion de lo que la A.I.D. 
de otra manera pudiere convenir 
par escrito, y exceptuando lo 
dispuesto en el Anexo de 
Estipulaciones Generales, 
Seccion c.~. (b) con respecto al 
seguro maritime. 

,. 
Costas de transporte por via 
marltima se f inanciaran bajo el 
Prestamo Gnicamente en naves de 
ba~dera norteamericana,..o de 
pa1ses del Mercado Comun , 
Centroamericano, a excepcion de 
que la A.I.D. de otra manera 

· pudiere convenir por escrito. Si 
la A.I.D. determina que no h9Y 
naves bajo bandera de los paises 
del Mercado Comun Centro-
amer icano generalmente d~sponi
bles para transporte mar1timo, o 
que la RepGblica de Honduras no 
tiene acceso a servicio de 
bandera-Estadounidense, la ; 
A.I.D. en una Carta de Ejecucion ,,.. 
del Proyecto podra convenir en 
el financiamiento bajo el Pres
tamo de costos de transporte en 
naves de bandera de cualesquier 
pafs incluido en el Codigo 
Geografico del Libra de A.I.D. 
No. 941. 

,, 
Costas de transporte por via 
marft~~a ~e.financiaran bajo la 
Donac1on un1camente en naves de 
bandera norteamericana, a excep
cion de que la A.LO., de otra · 
manera pudiere convenir par 
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will be disbursed pursuant to 
Section 8.1., and will be used 
exclusively to finance the cosl 
of goods and services having 
their source and origin in the 
United States (Code 000 of the 
A.I.D. Geographic Code Book in 
effect at the time orders are 
placed or contracts entered i~to 
for such goods or services) 

_("Foreign Exchange Costs"), 
except as A.I.D. may ol~erwise 
agree in writing, and exc~ot as 
provided in the Standard 
Provisions Annex, Section C.l. 
(b), with respect to marine 
insurance. 

Ocean transportation costs will 
be financed under the Loan only 
on vessels under flag registry 
of the United States or 
countries of the Central America 
Common Market, except as A.I.O. 

·may otherwise agree in writing. 
If A.I.O. determines that there 
are no vessels under flag re
gistry of the Central American 
Common Market countries general
ly available for ocean trans
portation, or that the Republic 
of Honduras has no access to 
United States flag service, 
A.I.D. in a Project Implementa
tion Letter may agree to finance 
under the Loan ocean transporta
tion costs on vessels under flag 
registry of any country included 
in A.I.D. Geographic Code Book 
941. 

CX=ean transportation costs will 
be financed under the Grant only 
on·vessels under flag registry 
of the United States, except as 
A.I.O. may otherwise agree in 
writing. If A.I.D. determines 
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escrito. Si la A.I.O., determina 
que no hay naves de bandera 
norteamericana generalmente dis-

" ponibles para transporte mar1-
timo,- o que la Republica de 
Honduras no tiene acceso a 
servicio de bandera norte
americana, la A.I.D. en una 
Carta de Ejecucion del Proyecto 
podra convenir en el f inan
ciamiento bajo la Donacion de 
costos de transporte en naves de 
bandera de cualesquier pals 
incluido en el Codigo Geografico 
del Libra de A.I.D. No. 941 • 

. ,, 
Secc1on 7.2. Costas en 
Lempiras. Los desembolsos efec
tuados de conf ormidad con la 
Seccion 8.2 seran utilizados 
exclusivamente para financiar 
los costos de bienes y servicios 
requeridos para el Proyecto, que 
tei;gan su fuente de origen en 
pa1ses del Mercado Comun 
Centroamericano (11Costos en 
Lempiras~') a excepcion de lo que 
la A.I.D, de otra manera 
conviniere por escrito,. 

ARTICULO 8 

Oesembolsos 

Seccion 8.1. Desembolso para 
Costas en Moneda Extranjera. 
Oespues de satisfacer las 
condiciones previas, el ~ 

Prestatario/Donatario podra 
obtener desembolsos de fondos 
bajo la Asistencia para los 
Costas en Moneda Extranjera de 
bienes o servicios requeridos 
para el P5oyecto de conformidad 
con los terminos del presente 
Convenio, par cu9lesquiera de 
las siguientes metodos segGn 
fuere mutuamente convenido: 

(1) sometiendo a la A.I.D., 
la documentacion necesaria de 
amparo tal coma se describa en . ,,. 
las Cartas de Ejecuc1on del· 

.· 
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either that there are no vessels 
under flag registry of the 
United States generally avail
able· for ocean transportation, 
or that the Republic of Honduras 
hJs no access to U.S. flag 
service, A.I.O., in a Project 
Implementation LettP.r, may agree 
to finance, under the Grant, 
ocean transportation costs on 
vessels under flag registry of 
any country included in A.I.D. 
Geographic Code Book 941. 

Section 7.2. Local Currency 
Costs. Disbursements pursuant 
to Section 8.2 will be used ex
clusively to finance the costs 
of goods and services required 
for the Project having their 
source and, except as A.I.D. may 
otherwise agree in writing, 

. their origin in countries of 
Central American Common Market 
("Local Currency Costs"). 

ARTICLE 8 

Disbursements 

Section 8.1. Disbursement for 
Foreiqn Exchanoe Costs. After 
satisfaction of conditions pre
cedent, the Borrower/Grantee may 
obtain disburseme~t of funds 
under the Loan or the Grant for 
the Foreign Exchange Costs of 
goods .or services required for 
the Project in accordance with 
the terms of the Agreement, by 
such of the following methods as 
may be mutually agreed upon: 

(1) by submitting to 
A.I.O., with necessary support
ing documentation as prescribed 
in Project Implementation 
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Proyecto, (i) solicitudes de 
reembolsos para tales bienes y 
servicios, o (ii) solicitudes 
para que la A.I.D. adquiera 
bienes y servicios par cuenta 
del Prestatario/Conatario para 
el Proyecto; o 

(2) solicitando a la A.I.D. 
la emision de Cartas de 
Compromiso por mantas especi-
f icados (i) a uno 0 mas bancos 
estadounidenses, par pagos efec
tuados par ellos a contratistas 
o proveedores, bajo Cartas de 
Credito o por otros medias, par 
tales bienes o servicios, o (ii) 
directamente a uno 0 mas contra
tistas o proveedores, que com
prometen a la A. 1.0. a pagar a 
tales contratistas o provee
dores, por media de Cartas de 
Credito o por otLos medias, par 
tales bienes o servicios. 

, 
Seccion 8.2. Desembolso para 
Costas en Lemoir2s. 

, . 
(a) despues de satisf2cer 

las condiciones previas el , 
Prestatario/Donatario podra 
obtener desembolsos de fondos 
bajo la Asistencia par Costas en 
Lempiras requeridos para el 
Proyecto de conf ormidad con las 
t~rminos del presente Convenio, 
suministrando a la A.I.D., con 
la necesaria documentacion de 
amparo tal coma se prescriba en 
las Cartas de Ejecucion del 
Proyecto, las solicitudes para 
financiar tales costos. 

(b) la cantidad en moneda 
local ( 11Lempiras 11

) necesaria, 
para tales desembolsos podra ser 
obtenida: 

1 
.(1) mediante adquisi-. 

clan par parte de la A.I.D. par 
compra con Oolares Estado
unldenses; o 
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Letters, (i) requests for reim
bursement for such goods or ser
vices, or (ii) requests for 
A.I.D. to procure commodities or 
services in the Borrower/ 
Grantee's behalf for the 
Project; or 

(2) by requesting A.I.D. to 
issue Letters of Commitment for 
specified amounts (i) to one or 
roc>re U.S. bank or banks for pay
ments made by them to contrac
·tors or suppliers, under Letters 
of Credit or otherwise, for such 
goods or services, or (ii) 
directly to one or more contrac
tors or suppliers, committing 
A.I.O. to pay such contractors 
or suppliers, through Letters of 
Credit or otherwise, for such 
goods or services. 

Section 8.2. Disbursement for 
Local Currency ~osts. 

(a) After satisfaction of 
.conditions precedent, the 
_Borrower/Grantee may obtain dis
bursement of funds under the 
Loan for Local Currency Co~ts 
required for the Project in 
accordance with the terms of 
this Agreement, by submitting to 
A.I.D., with necessary support
ing documentation as prescribed 
in Project Implementation 
Letters, requests to finance 
such costs. 

(b) The local currency 
("Lempiras 11

) needed for such 
disbursements hereunder may be 
obtained: 

(1) by acquisition by 
A.I.D. with U. S. dollars by 
purchase; or 
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(2) (i) mediante 
solicltud por parte de la A.l.O. 
al Prestatario/Jc;nat.ario de Que 
haga dis~oni~le la canti8ad en 
Lem~iras pJra tales costos y 
(ii) en lo suosi~~i2~tc hacienda 
dlsponJble al ?restatario' 
[X)natario, per r.e,jio ·~:::: la 
apertur3 o c~~ienca por parte de , 
la A.I.D. cc Cartas ce Credito 
Espe2iales a fav2r C~l 
Prestatar icJ:::cn::: tar5 o o ~'JS 

desianac0s. una cant:oad en 
~l...,;,.,s ~-c.:.;:;--., ,~' ~::>rcns c-.Ji va-VJ OA.t: -._) .... -~-"""""' = ..... _._. '-..J _ ._....,.• .._ 

compras e~ lcs Est3=~s Unic:Js de 
confowiCa~ c:Jn CJr:i:e:i-:ientos 

I 
El equivalente en 

DJlares ista·j:Ju:<id'.:':lses de la 

arriba, una cantidad c2lcul2ja 
al tipo de ca~~io es~ecificado 
en le ~~~orancu~ de Eje~u:i6n de 
C t ';:; r-...-ci~~+-~ ::- '.'0'"'~~1 -."11i_ ar a O~ L~~~-~~ ~s~~~~~- c~~~ 

cable por este ~edi8 en la fecna 
de la aoertura o en~i~nda de la 

' , 
Carta de Credito Esoecial aoli-
cable . 

. , 8 Secc1on .3. Otras Fcrm3s de 
Oese~bolso. Los d2se~~ols0s de 
la Asisten2ia ta~oien podran 
efecutarse util1z3ndo tales 
otros medios que las Partes 
pudieren convenir par escrito. 
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(2) by A.I.O. (1) re
questing the Borrower/Grantee to 
make available the local cur
rency for such costs, and (ii) 
thereafter making available to 
the Borrower/Grantee, through 
the opening or amendment by 
A.l.O. of Special Letters of 
Credit in favor of the 
e-0rr0wer/Grantee or its 
oesignee, an amount of U.S. 
dollars equivalent to the amount 
of local currency ( 11 Lempiras 11

) 

made available by the Borrower/ 
Grantee, which dollars will be 
utilized for procurement from 
the United States under aopro
priate procedures descriQed in 
Project Im~lementation Letters. 

TI1e U. S. dollar equi
valent of the local currency 
(

11 Lempiras") made available 
hereunder will be, in the case 
of subsection (b) (1) above, tne 
a~ount of U. S. dollars required 
by A.I.O. to obtain the local 
currency ( 11 l 0~;Jiras"), and in 
the case of subsection (b) (2) 
above, an a~ount calculated at 
the rate of exchange specified 
in the applicable Special Letter 
of Credit Irr:alen:entation 
Memorandum hereunder at the date 
of the openir.g or amendment of 
the applicable Special Letter of 
Credit. 

Section 8.3. Other Forms of 
Disbursement. Oisoursernent of 
the Assistance may also be made 
through such other means as the 
Parties may agree to in writing. 

Section 8.4. Rate of Exchanae. 
Except as may be prov feed more 
specificaliy under Section 8.2, 
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Seccio'n 8~2, si los fondos 
suministrados bajo la Asistencia 
fueren introdu=idos en la 
Rep0bl ica de ~:Jnduras por la 
A.I.O. o por cualquier depen
dencia p8blica o privada para 
prop6sitos de llevar a cabo 
obliga:ion°-s de la A.I.D. bajo 
el prcsente Convenio, el 
Prestatario/Don2tJrio hara las 
arreglos que sean necesarios 
para q~e t2l~s fondJs puedan ser 

•rt i '.r I c.~-- 1 r l rn!. convc ~LoJs a ~-·";..iHas ak ... ds 

alto tipa de cam~io aue, al 
momenta cue se ef e:tue la 
conversidn, no sea ilegal en 
1-bnduros. 

·' 1 Secc1on 8.5. Fecha de 
D"ser:'.:-:Jlso. L:Js c::se:-:-oolsos que 
efect00 la h.l.D. se conside-

, r c;r-> nr-i :rir-'"l /-.\ ..... 1 raran ~am0 u~J·~-~-S \dJ en ia 
fecha en que la A.I.D. efect6e 
un dcsembolso al P:es:atario/-
n.-.~-•-"ri n 0 - c-1 rnc-;rr-::ir,.., n a 
l,.J\Jt Id L c~ .i. ...._ U d JU ~_;~--> ...L ~~ ! ·~ ~ J J v 

un banco, con~:2:~s~2 c ~rJvee
dor de confor~ic2~ con una Carta 
d Co • r I"+- { ) e ~~rOGlSO 0 _:e~lLO; \D, en 
la fecha en c~e la A.I.D. cesem
bolse al Pres~ctario/JJnat2rio o 
a su desic~ac~ la cantioad en 
Lempiras acc~:r:ca de confor
midad con la Seccicn 8.2 {b) 
{l); o, (c) si se obtienen 
Lempiras de conf ornidad con la 
Seccion 8.2 (b) (2), en la fecha 
en que la A.I.O. aj1a o en~iende 
l I • • l 
a Carta de Credito Espec1a a 

la cual se hace ref erencia en la 
misma. 

AATIOJLO 9 

Miscelaneos 
I I 

Seccion 9.1. A~robacion de 
Proyectos de Inversiones 
GaranLizac3s. 5e conv1ene,que 
los trabajos c~ construccion a 
ser f inanciados bajo el ~resente 
Convenio representan un proyecto 
aprobado por la Rcp~blica de. 
rbnduras de conf or mi dad con el 
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if funds provided under the 
Assistance are introduced into 
the Republic of 1-bnduras by 
A.I.D. Ot any public or priv3te 
agency for purpose of carrying 
out obligations of A.I.D. 
hereunder, the Borrower/Grantee 
will make such arrangements as 
may be necessary so that such 
funds may be converted into 
Lempiras at tr1e highest rate of 
exchange which, at the time the 
conversion is made, is not un
lawful in the Republic of 
1-bnduras. 

Section 8.5. Date of Disburse
ment. Disbursement of the Loan 
by A.I.D. will be deemed to 
occur (a) on the date on which 
A.I.O. makes a disbursement to 
the Borrower/ Grantee or its 
designee, or to a bank, contrac
tor or supplier pursuant to a 
Letter of CoG~itment or Credit; 
or (b) on the d2te on which 
A.I.O. disburses to the 
Borrower/Grantee or its designee 
local currency acquired in 
accordance with Section 8.2. 
(b)(l); or, (c) if local 
currency is obtained in accor
dance with Section 8.2 (b)(2), 
on the date on which A.I.D. 
opens or amends the Special 
Letter of Credit there referred 
to. 

MTICLE 9 

Miscellaneous 

Section 9.1. Investment 
Guaranty Project Approval. 
Construction work to be Financed 
under this Agreement is agreed 
to be a project approved by the 
Republic of H::lnduras pursuant to 
the Agreement between it and the 
United States of Pmerica on the 
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I ·. . 
eonvenio entre este y las 
EstadosUnidos de America sabre 

·. las garandas de inversiones, y 
no se requerira una aprobacion 
adl6ional por parte de la 
Republica de Honduras para 
petmltir a los Estados Unidos 
emitfr garantias de inversiones 
bajo el Convenio para cubrir la 
!nversi6n de un contratista en 
ese proyecto. 

Seccibn 9.2. Comunicaciones. 
Cualesquier not1f ica:::10n, soii
citud, docurnento u otra corr:uni-

• I • • I- r< 1 cac1on su~1n1sLra0a por cua_-
quiera de las Partes a la otra 
bajo el presente Convenio se 
hara par escrito, par telegr2ma, 

• I 

o cable, y se cons1derara c::irno 
debidamente entregada o enviada 
cuando sea entrecsda a tal Parte 
en la siguiente direccion: 

Para el Prestatario/Dcnatario: 

Ministerio ce Hacienda y 
Credi to M.'.:'.Jlico 

Tegucigalpa, D. C. 
H:>nduras, C. A. 

I 

Direccion alterna para ca~les: 

HACIENDA 
Tegucigalpa, Honduras 

Para la A. I.D. 

Agencia Para el Oesarrollo 
Internacional (A.I.D.) 

R/do Embaj2ja ~~ericana 
Tegucigalpa, D. C. 
1-bnduras, C. A. 

I 

Oireccion alterna para cables: 

US AID 
AMEffiASSY 
Tegucigalpa, Honduras 

, 
Todas las comunicaziones seran 

- _- _- __ I- , -

en Jngles, a menos oue las 
Partes coovinies~n de otra 

subject of investment guararv- .· 
ties, and no further approval by . 
The Republic of Honduras will be 
required to pe~rmi t the United 
States to issue investment 
guaranties under the Agreement 
covering a contractor's invest
ment in that Project. 

Section 9.2. Communications. 
·Any notice, request, document or 
other communication submitted by 
either Party to the other under 
this Agreement will be in 
writing or by telegram or cable, 
and will be deemed duly given or 
sent when delivered to such 
Party at the following address: 

To the Borrov1er /Grantee: 

~Jnistry of Finance 
and Public Credit 

Tegucigalpa, o. C. 
1-bnduras, C. A. 

Alternate address for cables: 

HACIEf\DA 
Tegucigalpa, Honduras 

To A. I.D.: 

Agency for lnternational 
Development (A. 1.0.) 

clo American Embassy 
Tegucigalpa, D. C. 
~nduras, C. A. 

Alternate address for cables: 

USA IO 
AMEM3ASSY .. 
Tegucigalpa, tbnduras 

- - "~ - -
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manera por escrito. Las direc
ciones anteriores podr~n ser 
sustituidas por otras mediante . . ,, 
no ti f icac10n. 

Secci~n 9.3. Representantes. 
Para todos los propositos rela
clonados con el presente 
Convenio, el Prestatario/ ,, 
Donatario estara representado 
par el Ministro o el encargado 
del Ministerio de Hacienda y 
Crtdito P~Jlico y A.I.D. estar~ 
representad9 por la persona que 
ocupe o este encargado 
intcrina~ente de la Of icina del 
Director de la Mision de la 
A.1.0. en la Republica de 
Honduras, cada uno de los 

~· +- +-'f" ·" cuales, meu12nLe noLl icac1on 
/ 

escrita, pocra cesignar 
representantes adicionales para 
todos las pro~6sitos, a excep
cion del eje~cicio de pocer oajo 
la Seccion 2.1. para revisar los 
elementos de la descripcion 
ampliada en el Anexo I. Los 
nombres de los reoresentantes 
del Prestatario/Donatario, con 
muestras de fir~as, seran sumi
nistradas a la A.I.D., la cue 

,, . ' t 
podra aceptilr coma deb1caxen e 
autorizaco cua~quier instrumento 
firmado por tales representantes 
para llevar a cabo el presente 
Convenio, tiasta que se rec iba 
notificaci~9 escrita acerca de 
la revocacion de su autoridad. 

,, 
Section 9.4. Anexo de 
Estipulaciones Gener3les. Se 
adjunta un 11 An2xo de Estipula
ciones Generales para Proyectos 
Combinados de Prestamo y 
Oonacion" (Anexo II) y el mismo 
f orma parte del presente 
Convenio. 

/ 
Seccion 9~5. Idioma del 

"' Convenio. Este Convenio esta 
preparado en ingles y en 
espnnol. En caso de ambiguedad 
o conflicto entre las dos 
versioncs, orevnlecer~ la 

- - , - .. '" ~ s ,.! 

version en el ia1oa-1J Ingles. 
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Other addresses may be subs
tituted for the above upon the 
giving L F notice. 

Section 9.3 ~epresentatives. 
For all purposes relevant to 
this Agreement, the Borrower/ 
Grantee will be represented by 
the individual holding or acting 
in the office of Minister of 
Finance and A.I.O. will be re
presented by the individual 
holding or acting in the office 
of the Mission Director, each of 
whom, by written notice, may 
designate additional representa
tives for all purposes other 
than exercising the power under 
Section 2.1 to revise elements 
of the amplified description in 
Annex I. The name of the repre
sentatives of the Borrower/ 
Grantee, with specimen signa
tures, will be provided to 
A.I.O., which may accept as duly 
authorized any instrument signed 
by such representatives in 
implementation of this 
Agreement, until receipt of 
written notice of revocation of 
thei~ authority. 

Section 9.4. Standard Provi
sions Annex. A "Combined Loan 
and Grant Project Standard 
Provis~ons Annex" (Annex II) is 
attached to and forms part of 
this Agreement. 

Section 9.5. Language of 
Agreement. This Agreement is 
prepared in both English and 
Spanish. In the event of 
ambiguity or con fl itt between 
the two versions. the English 
language version will control. 
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EN FE CE LO CUAL, el 
Prestatario/Oonatario y las 
Estados Unicas ce Ari1erica, cada 
cual actuando a trav~s de su 
representar1te c::'.JiC2rncnte auto
rizado, celc~ran y entregan el 
presente Convenio en el d{a y 
ano indicacos a prircipios del 
mismo. 

LA REPUSLICA DE HONOUHAS 

&!.~~ 
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IN WITNESS WHEREOF, the 
Borro·,.;er/Grantee and the United 
States of America, each acting 
through its duly authorized re
presentative, have caused this 
Agreement to be signed in their 
names and delivered as of the 

•day and year first above written. 

UNITED STATES OF AMERICA 

() 

.... JOhn R. Oleson 
Mission Director 

USAIO/Honduras 

A: C{le1 c2 ... -.~::n1::::-1a, C..~~-~, \ 
--==---Mario-f lo:es Tnefesin.--~--t7~--~ 

uJ.·nl
0 Str9 rl~ r~~uni~~~ionPS r1 ._ ..... '-"-'·'' ... LOL....J.. I ._ 7 

Obras Pu~licas y Tr3nsporte 

I 

Virgilio Cace~es Pineca 
Secretario Ejecutivo 

CONSUPLANE 
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ANEXO I 
~$CRIPCION AMPLIADA DEL PROYECTO 

;' 

Articulo A. Resumen de la 
p~~cripcion eel Proyecto. 

• , A . 
S~cc10n . l. . Meta del Proye~to. 
~a meta del Proyecto es aumentar 
~l lngreso, y la entrega de ser
vlcios sociales a las familias 
de.pequenos aoricultores en las 
. - / 

~reas rurales. Esto se lograra 
pfoporcionando a las familias 
rvr~les acceso en todo tiemoo a .,.. 
los centros de mercadeo agricola 
y a las instituciones de ser
vJcJo que operan en las areas de 
~9ncentracion del Proyecto. 

~ecci~n A.2. Proo6sitos eel 
Proyecto. Los Propositos eel 
Pfoyecto son: (1) ampliar la 
red de carninos de herradura y 
~aminos de acceso de todo tiempo 
en las,;-e;;iiones seleccior1aoas 
del pa1s; y (2) au~entar la 
~antidad de ~ilometros de ca
minos de tierra ae todo tiempo 
qu~ da mantenimiento la Direc-
c ion General de Mantenimiento 
(OGM) del Ministerio de Comuni
caciones, Obras PGblicas y 
Tr~nsporte (SECOPT). 

Seccion A.3. Resumen de las 
Actividades del Provecto. 
Los fondos del Proyecto f inan
claran la rehabilitacion de 
~proximadamente 650 kilometros 
pe Caminos de acceso y 250 kilo
metros de caminos de herradura . . . / 

localizados e~ la region O:ci
pental del pa1s, a un costo es
timado par kilometro de $11,000 
para los caminos de ~cceso y de 
$6,000 para las sarninos de· 
herr?dura .. Ademas 1 S) efec
tuara la rehabilitacion o 
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ANNEX I 
AMPLIFIED PROJECT DESCRIPTION 

Article A. Summary Project 
Description . 

Section A.l. Project Goal. 
The Goal of the Project is to 
increase the income of, and 
delivery of social and technical 
services to, small farm families 
in rural areas. This will be 
accomplished by providing all
weather access for rural fami
lies to agricultural marketing 
centers and service institutions 
operating in the Project area of 
concentration. 

Section A.2. Project Purposes. 
The Project Purposes are to: 
(1) expand the network of all
weather rural trails and access 
roads in selected regions of the 
country; and (2) increase the 
number of kilc~eters of all 
weather dirt roads that are 
maintained by the Directorate 
General of Maintenance (OGM) in 
the Ministry of Communications, 
Public Works and Transport 
(SECOPT). 

Section A.3. Summary of Project 
Activities. Project funds v1iil 
finance.the rehab:litation of 
approximately 650 kilometers of 
access roads and 250 kilometers 
of rural trails located in the 
western region of the country, 
at an estimated cost per kilo
meter of $11,000 for access 
roads and $6, 000 for· rural 
trails. In addition, the reha~ 
bllitation or repair of ~pproxi
mately SO units of road ffiL'in
tenance equipment will be 
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reparacldn de aproximadamente 50 
unidades de equipo mantenimiento 
de caminos ~ un costo promedio 
de reparacion de $15,000. El 
Proyecto incluira tambien los 
servicios de un consultor que 
actuara coma enlace para los 
proyectos de caminos de la 
A.I.O. y la Unidad Ejecutora de 
la A.I.D. en SECOPT. 

Seccion A.4. Financiamiento. 
Los fondos totales del Proyecto 
a ser utilizados incluyen el 

I 

Prestamo de la A.I.D. 
($10,970,000) sujetos a la dis
ponibilidad futura de las 
fondos, y la donacion de la 
A.I.D. ~$230,000) y la con
tribucion del Go8ierno 
($3,750,000). Despues del FTAP 
el Gobierno, a traves de SECOPT, 
continuar~ proporcionandJ ser
vicios de mantenimiento a los, 
caminos de acceso y continuara 
proporcionando un supervisor de 
campo de la OGM para asesorar a 
las comunidades rurales con res
pecto a las necesidades de man
tenimiento de las caminos de 
herradura. 

Artfculo B. Eiecucion del 
Proyecto. 

Secci6n B.l. Caminos de Acceso. 
Los caminos de acceso seran re
habil itados o construidos 
mediante mano de obra y equipo 
contratados bajo la supervision 
de la Direccion General de 
Caminos (DCC). Lo~ ;::aminos en 
los que se trabajara seran 
se~eccionados par media de 
analisis economicos, sociales y 
ambientales realizados sabre 
cada camino, por personal de la 
OGC. Los caminos a ser selec-
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effected at an average repair 
cost of $15,000. Tne Project 
will also include the services 
of a consultant who will act as 
liaison for A.I.O. road projects 
with the A.I.O. Implementation 
Unit in SECOPT. 

Section A.4. Financina. Total 
Project funds to be used include 
the A.I.D. Loan ($10,970,000), 
subject to the future avail
ability of funds, and the A.I.D. 
Grant ($230,000) and a 
Government contribution 
(!,3,750,000). After the PACO 
th~ Government through SECOPT, 
will continue to provide main
tenance services to access roads 
and will continue to provide a 
field supervisor from the DGM to 
advise rural communities with 
respect to the maintenance 
requirements of rural trails. 

Article B. Project Exec·Jtion. 

Section 8.1. Access Roads. 
Access roads will be rehaoili
tated or reconstructed bv means 
of contracted labor and equip
ment under the direct field 
supervision of the Directorate 
General of Highways (OGC). 
Roads to be worked upon will be 
selected by means of economic, 
social and environmental anal
yses carried out on each road by 
DGC personnel. Roads to be 
selected will come from a 



ANEXO I 
' Paglna 3 de 8 

' clonados se tomaran de una llsta 
tent~tiva de caminos, presentada 
a la A.I.D. en el transcurso del 
trabajo de diseno para este 
Proyccto. En caso de que el 
trabajo de analisis determinase 
que rnenos de 900 kil6metros de 
carreteras en la lista inicial 
pueden calificar para finan
ciamiento, ya sea coma caminos 
de acceso o caminos de herra-, 
dura, la lista de caminos sera 
arnpliada de acuerdo a ello. El 
trabaj9 de caminos de ac~eso se 
llevara a cabo en un per1odo de 
tres anos en grupos 0 agrupa
ciones (que se oenominaran sub
proyectos) juntamente con el 
trabajo de caminos de herradura, 
si el trabajo analitico reali
zado, durante el proceso de sel
eccion de caminos indicase que 
tal combinaci6n es deseable por 
razones de construccion o admi
nistrac ion. El trabajo podra 
ser llevado a cabo simultanea
mcnle en un n~r.1ero de di f erentes 
subproyectos, dependiendo de la 
magnitud del lrab3jo de cons
trLX::cion y de la proximidad de 
las subproyectos. El manteni
miento de las ca~inos rehabi
litados bajo este Proyecto lo 

' llevara a cabo la DGM. 
,. 

Seccion 8.2. Caminos de 
I 

Herradura. La construccion de 
cam~nos de herradura tambien se 
hara par media de contratistas 

• 
que lrabajaran bajo la 
supervision de la DCC. La 
seleccion de las caminos ser~ 
efectuada en la misma forma en 
la que se seleccionaron las 
caminos de acceso, excepto que 
las organizaciones comunales 
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tentative list of roads 
presented to A.I.D. in the 
course of design work for this 
Project. In the event that 
analysis work determines that 
fewer than 900 kilometers of 
roadways in the initial list can 
qualify for funding as either 
access roads or rural trails, 
the list of roads will be 
expanded accordingly. Access 
road work will be carried out 
over a three year period in 
groups or clustPrs (to be called 
subprojects) together with rural 
trail construction work, if 
analysis work performed during 
the road selection process 
indicates such a mix is 
desirable for administrative 
reasons. Work may be carried 
out on a number of different 
subprojects simultaneously, 
depending on the manageability 
of construction work and 

. proximity of the sL·'lprojects, 
Future maintenance of the roads 
rehabilitated under this Project 
will be carried out by the DGM. 

Section 8.2. Rural Trails. 
Construction of rural trails 
also will be accomplished by 
contractors working under the 
supervision of the DGC. Selec
tion of the· trails will be 
carried out in the same manner 
in which access roads were 
selected, except that com~unity 
organizations will be analyzed 
and their leaders interviewed to 
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/ , 
seran analizadas y sus lideres 
comunales seran entrevistados 
para determinar el grado de 
capacidad ac~inistrativa y el 
deseo de pa:ticipar en el 
trabajo de las etapas de 
reconstrucci6n y mantenimiento 
de los ca~inos ce herradura. 
Este cornponente del Proyecto 
est£ mayormente orientaao hacia 
la accion social en el sentido 
de quc se asignaran promotores 
sociales para tra~aj§r con la 
OGC en la organizacion de los 
habitantes para trabajar en los 
caminos de herracura de sus 
"' y 1 _,,,. areas. a que _a reconstrucc1on 
de caminos de herradura reoueri
ra mayor mano de obra inte~siva 
que la que se requerira en las 
caminos de acceso, y ya que se 

. / h . ' 1 requer1ran erra~1entas para e 
mantenimicnto posterior par 
parte de las co~unidades, se ,, . . 

compraran herr2~1~ntas para ser 
utilizadas par los contratistas 
durante el t~abajo de recons-

"' ;-t rucc ion, y SECO?T las mantenora 
en inventario per~anente para 
uso de las co~unidades en el 
mantenimiento de los caminos. 
Durante y despues de la 
ejecuci6n de! Proyecto, la OGM 
proporcionara un inspector de 
mantenimiento quien inspec-
c ionara periodica~ente los 
caminos para dcter~inar la natu
raleza y la canticad de trabajo 
de mantenimiento r~~ueridos en 
un camino deterffiin3do, y quien 
notificara a las comunidades 
acerca de requerimientos de wan
tenimiento. Durante el 

/ 

Proyecto, el inspector trabajara 
con los promotores sociales, 
proporcionados por el Gobierno 

ANNEX I 
Page 4 of 8 

determine the degree of adminis
trative capability and willing
ness to participate in the re
construction and maintenance 
phases. This component of the 
Project is more social action 
oriented in that social pro
moters will be assigned to work 
with the DCC in organizing the 
local citizenry tc work on rural 
~rails in their area. Since re
construction work on rural 
trails will be more labor 
intensive than that on access 
roads, and since tools will be 
required for subsequent com
munity maintenance, hand tools 
will be purchased with 
Government of Honduras funds to 
be used by contractors during 
reconstruction and held in 
inventory by SECOPT thereafter 
for use by rural communities in 
the maintenance of the trails. 
During the Project and there
after, the DGM will provide a 
maintenance inspector who will 
check the trails on a periodic 
basis to determine the nature 
and amount of maintenance work 
required, on a given trail, and 
who will advise the communities 
of those requirements. During 
the Project, the inspector will 
work with social promoters pro
vided by the GOH and the Peace 
Corps and with a Peace Corps 
engineer in advising the com
munities and ensuring that main
tenance work is carried out in 
accordance with directions. 
After the end of the Project, 
the inspector will deal directly 
with com~unity organizations in 
advising them of maintenance 
requirements. 
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de Honduras y par el Cuerpo de 
Paz, y con un ingeniero del 
Cuerpo de Paz asesorando a las . , 
comun1dades y asegurandose de 
que el trabajo de mantenimiento 
sea llevado a cabo de acue;do a 
las instrucciones. Oespues de 
finalizado el Proyecto, el ins
pector trntara directamente con 
las org9nizaciones comunales 
comunicandoles los trabajos 
requeridos. 

Seccion B.3. Eouioo de 
ReQ.§._racion. Se utilizaran las 
fondos del prayer.to para 
f inanciar la reparacion de 
aproximada~ente 50 unidades de 

I 

equipo que se~a utilizado par la 
OGM para el mantenirniento de 
caminos de acceso durante y 
despues de la vida de este 
Proyectc. 

·' 0 . "
1 dl Secc1on B.4. roanizac1cn e 

Provecto. La DG: sera respon
sable por la seleccior1 de 
caminos de acceso y Je herra
dura, par la obtencion de ser
vicios de construc~i6n y su uso, 
por la organiza2ion oe la par
ticipacion co~unitaria en la 
construccion de ca~inos de 
herradura, y de informar a 
CONSUPLANE acerca de las caminos 
de acceso y de herradura rehabi
litados bajo este Proyecto. 

I 

CONSUPLANE a su vez, tendra la 
responsabilidad de comunicar a 
las otras instituciones y/o a 
las unidades de planificaci~n 
tales como el Proyecto de 
Oesarrollo Regional de Occidente 
(PRODERO) y las Consejos / 
Regionales de Planificacion 
sabre la existencia de nuevos 

ANNEX I 
Page 5 of 8 

Section 8.3. Equipment Reaal~. 
Project funds will be used ~J 
finance the repair of appr~xim3-
tely 50 units of equipment whi:h 
will be used by the DGM f~r the 
maintenance of access roads 
during and after the life of 
this Project. 

Section 8.4. Proiect Oroaniz~
tion. The DGC will be res
ponsible for the selection of 
roads and trails, procure~e~t of 
construction services and their 
use, organization of com~un:ty 
participation in rural trail 
construction and informing 
CONSUPLANE of roads and trails 
rehabilitated under the Project. 

CONSUPLANE in turn, will have 
responsibility for advisino 
other institutions and/or pl3n
ning bodies such as t.ne i·/estern 
Region Develop~ent Project 
(PROOERO) and the Regional 
Planning Councils as to the 
existence of new roads in their 
planning areas. In doing so, 
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I • camlnoi en sus areas de plan1-
f icat ion. Al hacer 6sto, 
CONSUPLANE solicitara una nota 
de acuse de recibo de las otras 
lnstltucioncs, y solicitara que 
las rutas en cuestidn sean 
tomadas en cuenta por las 

I 

diversas instituciones a mas 
tard7r el pr~mer ano de planifi
cacion despues de que el trabajo 
de las caminos haya sido 
completado. 

I 

La OQ.1 sera responsable par el 
trabajo de mantenimiento de 
caminos de acuerdo a lo especi
ficado en las secciones ante-
r iores, y coordinara tal trabajo 
con la DCC segun sea necesario. 

I Art1culo C. Plan Financiero. 

Secci~n C~l. Resumen del Costa 
Estimado. · El costo estimado del 
Proyecto se muestra a continua
cion; incluye los montos pro
vistos bajo este Convenio, mas 
las fondos adicionales a ser 
proporcionados en convenios sub-

1 . 

sequentes, los cuales estaran 
sujetos a la disponibilidad de 
fondos. 

.· 
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CONSLPLANE will request acknowl
edgement of notification from 
the other institutions and will 
ask that the routes in question 
be taken into account by the 
various agencies no later than 
the first planning year follow
ing completion of road work. 

The OG~ will be responsible for 
roadway maintenance as discussed 
in the foregoing sections and 
will coordinate that work with 
the DGC as necessary. 

Article C. Financial Plan. 

Section C.l. Summary Cost 
Estimate. The total cost of the 
Project is shown below; it 
includes the amounts provided 
under the Agreement plus 
additional fundings to be 
provided under subsequent 
agreements, sutiject to availa
bility of funds. 
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TABLE l 
(OJadro No. 1) 

Surrmary Cost Estimate and Financial Plan 
(Resumen de Costas Estimaaos y Plan Financiero) 

U.S. $.000 

A. I. 0. 
G R A N T L 0 A N G 0 H 
FX'TC F X TC LC TOTALS 

Construction 
(Construccion) 

a) Access Roads 7,150 876 8,026 
(Caminos de Acceso) 

b) Rural Trails 1,500 507 2,007 
(Caminos de 
Herradura) 

c) Vehicles, Equipment 
an9 Hand Tools 140 140 

(Veh1culos, Equipo 
Herramientas) 

d) Administration 160 40 633 833 
(Administracion) 

e) Right of \~ay 300 300 
(Derecho de Vfa) 

Maintenance 
(Mantenimiento) 

a) Equipment Repair 750 193 943 
(Reparacion de 
Equipo) 

b) Route Maintenarce 628 628 
(Mantenimiento de 
Rutas) 

Evaluation 
(Evaluacio'n) 

150 150 

Inflation/Continoencv(lCJ,\;) 30 1,420 473 1,923 
(Inflacidn/lmprevistos 
(la\;) 

T 0 T A L S 190 40 10,970 3,750 14,950 
(T 0 T A L E S) 
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Projections of Exoenditures bv Project Year 
(Proyecciones de Gastos par Ano del Proyecto) 

u. s. $.000 

Source 
(Fuente) 

A.LO. 

Construction 
(Construccion) 
Maintenance 
(Mantenimiento) 
Evaluation 
(Evalu3cion) 

TOTAL A. I. D. 

G.O.H 
(Gobierno de Honduras) 

Constructiof} 
(Construccion) 
Maintenance 
(Mantenimiento) 

T:ital GOH 

TOTAL 

P R 0 J E C T Y E A R 
(ANO DEL PROYECTO) 
l 2 3 

1,419 3,502 3,929 

750 - 0 - - 0 -

50 50 50 ---

2,219 3,552 3,979 

823 818 815 

214 142 465 

1,037 960 1,280 

3,256 4,512 5,259 

Inflation/Contingencies(lO%; 74 538 11311 
(Infla::ioii/Imprevistos (10%) ----

GRAND TOTAL 3!330 5l050 6l570 

T 0 T A L S 

8,850 

750 

150 

9,750 

2,456 

821 

3,277 

13,027 

l,923 

14!950 
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ANEXO I 
OESCRIPCION AMPLIAOA DEL PROYECTO 

,, 
Articulo A. resumen de la 
Oescrip~_i.on dcl Provecto. 

Seccion A.l. Meta del Provecto. 
La meta dcl Proyecto es aumentar 
el ingreso, y la entrega de ser
vicios sociales a las f amilias 
de pequenos agricultores en la~ 
areas rurales. Esto se lograra 
proporcionando a las familias 
rurales acceso en todo tiem~o a 
las centros de mercadeo agricola 
y a las instituciones de ser-
v icio quc operan en las areas de 
concentracion del Proyecto. 

,, ~ . 
Seccion A.2. Propos1tos del 
Proyecto. Los Propositos 021 

Proyecto son: (1) anpliar la 
red de caminos de herradura y 
caminos de cicceso de todo tiernpo 

.en las_;-egion;~ s~lec~ionadas 
del pa1s; y (L) au~ent2~ la 
cantidad de kilometros de ca
minos de tierra de todo tiempo 
que da manlenimiento la Direc
ci~n General de Mantenimiento 
(DCM) del Ministerio de Comuni
caciones, Obras Publicas y 
Transporte (SECOPT). 

Seccion A.3. Resumen de las 
Actividades del Prove~to. 
Los fondos del Proyec:to finan
ciaran la rehabilitacion de 
aproximadamente 650 kilo~etros 
de caminos de acceso y 250 kilo
met ros de caminos de herradura 
l~alizados el), la region Occi
dental del pa1s, a un costo es
tirnado par kil6metro de $11,000 
para las caminos de pCCeso y de 
$6,000 para las caminos de 

~ 

hcrr5dura. Ademas, s1 efec-
tuara la rehabillt.acion o 

ANNEX I 
Page 1 of 8 

ANNEX I 
Af.'PLIFIED PROJECT DESCRIPTION 

Article A. Summary Project 
Description. 

Section A.l. Project Goal. 
The Goal of the Project is to 
increase the income of, and 
delivery of social and technical 
services to, small farm families 
in rural areas. This will be 
accomplished by providing all
weather access for rural f ami-
1 ies to agricultural marketing 
centers and service institutions 
operating in the Project area of 
concentration. 

Section A.2. Proiect Purooses. 
The Project PuiPOSes are to: 
(1) expand the network of all
weather rural trails and access 
·roads in selected rprions of the 
country; and (2) increase the 
number of kilom2ters of all 
weather dirt roaas that are 
maintained by the Directorate 
General of Maintenan:e (DCM) in 
the Ministry of Corrnnunications, 
Public Works and Transport 
(SECOPT). 

Section A.3. Summary of Project 
Activities. Project funds will 
~inance the rehabilitation of 
approximately 650 kilometers of 
access roads and 250 kilometers 
of rural trails located in the 
western region of the country, 
at an estimated cost per kilo
meter of $11,000 for access 
roads and $6,000 for rural 
tral1s. In addition, the reha~ 
bilitation or repair of approxi~ 
matcly 50 units of road main
tenance equipment will be 
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reparacidn de aproximadamente 50 
unidades de equipo mantenimiento 
de caminos ~ un costo prornedio 
de reparacion de $15,000. El 
Proyecto incluira tambien las 
servicios de un consultor que 
actuara coma enlace para las 
proyectos de caminos de la 
A.I.n. y la Unidad Ejecutora de 
la A.I.D. en SECOPT. 

Seccion A.4. Financiamiento. 
Los fondos totales del Proyecto 
a ser utilizados incluyen el 

I 
Prestamo de la A.I.D. 
($10,970,000) sujetos a la dis
ponibilidad futura de los 
fondos, y la donacion de la 
A.I.D. ~$230,000) y la con
tribucion del Gobierno 
($3,750,000). Despues del FTAP 
el Gobierno, a traves de SECOPT, 
continuara proporcionando ser
vicios de.mantenimiento a las, 
caminos de acceso y continuara 
proporcionando un supervisor de 
campo de la DGM para asesorar a 
las comunidades rurales con res
pecto a las necesidades de man
tenimiento de .los caminos de 
herradura. 

Artfculo B. EjecL~ion del 
Proyecto. 

Secci6n 8.1. Caminos de Acceso. 
Los caminos de acceso seran re
hab il i tados o construidos 
mediante mano de obra y equipo 
contratados bajo la supervision 
de la Dir2ccion Gener3l de 
Caminos (DGC). Los paminos en 
las que se trabajara seran 
se!eccionados por media de 
analisis economicos, sociales y 
ambientales realizados sabre 
cada camino, par personal de la 
OGC. Los caminos a ser ~elec-

-· 
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effected at an average repair 
cost of $15,000. The Project 
will also include the services 
of a consultant who will act as 
liaison for A.I.D. road projects 
with the A.I.O. Implementation 
Unit in SECOPT. 

Section A.4. Financina. Total 
Project funds to be used include 
the A.I.O. Loan ($10,970,000), 
subject to the future avail
ability of funds, and the A.I.D. 
Grant ($230,000) and a 
Government contribution 
($3,750,000). After the PACO 
the Government through SECOPT, 
will continue to provide main
tenance services to access roads 
and will continue to provide a 
field supervisor from the OGM to 
advise rural communities with 
respect to the maintensnce 
requirements of rural trails. 

Article 8. Project Execution. 

Section 8.1. Access Roads. 
Access roads will be rehabili
tated or reconstructed by means 
of contracted labor and ~quip
ment under the direct field 
supervision of the Directorate 
General of Highways (DGC). 
Roads to be worked upon will be 
selected by means of economic, 
social and environmental anal
yses carried out on each road by 
OGC personnel. Roads to be 
selected will come from a 
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I 

clonapos se tomaran de una lista 
tent9tiva de Caminos, presentada 
a la A.I.D. en el transcurso del 
trabajo de diseno para este 
Proyecto. En caso de que el 
trabajo de analisis determinase 
que rnenos de 900 kilometros de 
carreteras en la lista inicial 
pueden calificar para finan
ciamiento, ya sea coma caminos 
de acceso o carninos de herra-, 
dura, la lista de caminos sera 
ampliada de acuerdo a ello. El 
trabaj9 de caminos de ac~eso se 
llevara a cabo en un per1odo de 
tres anos en grupos 0 agrupa-
c iones (que se denominaran sub
proyectos) juntamente con el 
trabajo de caminos de herradura, 
si el trabajo analitico reali
zado dur3nte el proceso de sel
ecc ion de ca~inos indicase que 
tal combinaci6n es deseable par 
razones de construccion o admi
nistracion. El trabajo podra' 

. ser llevado a cabo simultanea
mente en un numero de diferentes 
subproyectos, dependiendo de la 
magnitud del trabajo de cons
truccion y de la proximidad de 
los subproyectos. El manteni
miento de las caminos rehabi
litados bajo este Proyecto lo 

I 

llevara a cabo la DGM. 
, 

Seccio~ B.2. Caminos de , 
· Herradura. La construccion de 
cam~nos de herradura tambien se 
hara par media de contratistas 

' que trabajaran bajo la 
supervision de la DGC. La 

1 .Id 1 • I se ecc1on e os cam1nos sera 
efectuada en la misma forma en 
la que se seleccionaron las 
caminos de acceso, excepto que 
las organizaciones comunales 

.· 
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tentative list of roads 
presented to A.I.D. in the 
course of design ~ark for this 
Project. In the event that 
analysis work determines that 
fewer than 900 kilometers of 
roadways in the initial list can 

·qualify for funding as either 
access roads or rural trails, 
the list of roads will be 
expanded accordingly. Access 
road work will be carried out 
over a three year period in 
groups or clusters (to be called 
subprojects) together with rural 
trail construction work, if 
analysis work performed during 
the road selection process 
indicates such a mi~ is 
desirable for administrative 
reasons. Work m3y be carried 
out on a number of different 
subprojects simultaneously, 
depending on the ma~ngeability 

· of construction work and 
proximity of the subprojects, 
Future maintenance of the roacs 
rehabilitated under this Project 
will be carried out by the OGM. 

~0~tion B.2. Rural Trails. 
Construction of rural trails 
also will be accomplished by 
contractors working under the 
supervision of the OGC. Selec
tion of the trails will ~e 
carrisd out in the same manner 
in which access roads were 
selected, except that community 
organizations will be analyzed 
and their leaders interviewed to 
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seran. analizadas y SUS llderes 
comunales seran entrevistados 
para determinar el grado de 
capacidad administrativa y el 
deseo de participar en el 
trabajo de las etapas de 
reconstruccion y mantenimiento 
de los caminos de herradura. 
Este componente del Proyecto 
est5 mayo:.mente orientado hacia 
la accion social en el sentido 
de que se asignaran pro~otores 
sociales para trabajar con la 
OGC en la orgdnizacion de las 
habitantes para trabajar en las 
caminos de herradura de scs 
areas. Ya que la reconstruccion 
de caminos de herradura requeri
ra mayor mano de obra intensiva 
que la que se requerira en los 
caminos de acceso, y ya que se 
requeriran. herramientas para el 
mantenimiento posterior por 
parte de las cornunidades, se 
compraran herramientas para ser 
utilizadas par las contratistas 
durante el trabajo de recons-

? / 

truccion, y SECOPT las mantendra 
en inventario permanente para 
uso de las comunid3des en el 
mantenimiento de lss caminos. 
Durante y despues de la 
ejecucion del Proyecto, la DGM 
proporciona~a un inspector de 
mantenimiento quien inspec
cionara periodica~ente los 
caminos para deter~inar la natu
ralez3 y la cantidad de trabajo 
de mantenimiento requeridos en 
un camino determin3do, y quien 
notificar~ a las comunidades 
acerca de requerimientos de man
tenimiento. Durante el ~ 
Proyecto,·e1 inspector trabajara 
con las promotores sociales, 
proporcionados por el Gobierno 
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determine the degree of adminis
trative capability and viilling
ness to participate in the re
construction and maintenance 
phases. This component of the 
Project is more social action 
oriented in that social pro
moters will be assigned to work 
with the DGC in organizing the 
local citizenry to work on rural 
trJils in their area. Since re
construction work on rural 
trails will be more labor 
intensive than that on access 
roads, and since tools will be 
required for subsequent com
munity maintenance, hand tools 
will be purchased with 
Government of Honduras funds to 
be used by contractors during 
reconstruction and held in 
inventory by S~COPT thereafter 
for use by rural communities in 
the maintenance of tne tr8ils. 

· During the Project and there
after, the OG~ will provide a 
maintenance inspector who will 
check the trdils on a periodic 
basis to determine the nature 
and amount of maintenance work 
required, on a given trail, and 
who will advise the communities 
of those requirements. During 
the Project, the inspector will 
work with social promoters pro
vided by the GOH and the Peace 
Corps and with a Peace Corps 
engineer in advising the com
munities and ensuring that main
tenance work is carried out in 
accordance with directions. 
After the end of the Project, 
the inspector will deal directly 
with community organizations in 
advising them of maintenance 
requirements. 
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de Honduras y par el Cuerpo de 
Paz, y con un ingeniero del 
Cuerpo de Paz asesor~ndo a las 
comunidades y asegurandose de 
que el trabajo de mantenimiento 
sea llevado a cabo de acucr-do a 
las instrucciones. Oespues de 
finalizado el Proyecto, el ins
pector tratari directamente con 
las org9nizaciones comunales 
comunicandoles las trabajos 
requeridos. 

Secci6n B.3. Equipo de 
Reparacion. Se utilizar£n las 
fondos del proyecto para 
financiar la reparacion de 
aproximadamente 50 unidades de 
equipo que sera utilizado par la 
OGM para el mantenimiento de 
caminos de acceso durante y 
despues de la vida de este 
Proyecto . 

. I 0 • .I d l Secc1on 8.4. roan1z2c1on e 
Prozecto. La DCC sera respon
satile por la selecc)on de 
caminos de acceso y de herra
dura, par la obtencion de ser
vicios de construcci6n y su uso, 
por la organizacion de la par
ticipacion comunjtaria en la 
construccion ne ca~inos de 
herradura, y de infor~ar a 
CONSUPLANE acerca de las caminos 
de acceso y de herradura rehabi
litados bajo este Proyecto. 

I 
CONSUPLANE a su vez, tendra la 
responsabilidad de comunicar a 
las otras instituciones y/o,a 
las unidades de planificacion 
tales coma el Proyecto de 
Oesarrollo Regional de Occidente 
(PRODERO) y las Consejos , 
Re~ionales de Planificacion 
sabre la existencia de nuevos 
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Sec:ion 8.3. Equipment Repair. 
Project funds will be used to 
finance the repair of approxima
tely 50 units of equipment which 
will be used by the OGM for the 
maintenance of access roads 
during and after the life of 
this Project. 

· Section 8.4. Project Oraaniza
tion. The OGC will be res
ponsible for the selection of 
roads and trails, procurement of 
construction services and th~ir 
use, organization of community 
participation in rural trail 
construction and informing 
CONSUPLANE of roads and trails 
rehabilitated under the Project. 

CONSUPLANE in turn, will have 
responsibility for advising 
other institutions and/or plan
nin.g bodies such as the Western 
Region Development Project 
(PRpOERO) and the Regional 
Planning Councils as to the 
existence of new roads in their 

.Planning areas. In doing so, 
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I . 
camino~ en sus areas de plan1-
f ication. Al hacer ~sto, 
CONSUPLANE solicitar£ una nota 
de acuse de recibo de las otras 
instituciones, y solicitara q1 ·~ 
las rutas en cuestidn sean 
tomadas en cuenta por las , 
diversas instituciones a mas 
tard1r el pr~mer ano de planif~
cac1on despues de que el trabaJo 
de las caminos haya sido 
completado. 

I 

La OGM sera responsable par el 
trabajo de mantenimiento de 
caminos de acuerdo a lo especi
ficado en las secciones ante
riores, y coor9inara tal trabajo 
con la OGC segun sea necesario. 

Artfculo C. Plan Financiero. 

Seccion C.l. Resumen del Casto 
Estimado. El costo estimado del 
Proyecto se muestra a continua
cion; incluye las mantas pro
vistos bajo este Convenio, mas 
las fondos adicionales a ser 
oroporcionados en convenios sub-

' sequentes, las cuales estaran 
sujetos a la disponibilidad de 
fondos. 
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CONSUPLANE will request acknowl
edgement of notification from 
the other institutions and will 
ask that the routes in question 
be taken into account by the 
various agencies no later than 
the first planning year follow
ing completion of road work. 

The DGM will be responsible for 
roadway maintenance as discussed 
in the foregoing sections and 
will coordinate that work with 
the DGC as necessary. 

Art~cle C. Financial Plan. 

Section C.l. Summary Cost 
Estimate. The total cost of the 
Project is shown below; it 
includes the amounts provided 
under the Agreement plus 
additional fundings to be 
provided under subsequent 
agreements, subject to availa
bility of funds. 
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SUrrrnary Cost Estimate and Financial Plan 
(Resumen de Costas Estimados y Plan Financiero) 

U.S. $.000 

A. I. o. 
G R A N T L 0 A N G 0 H 
F X L C F X L C L C TOTALS - - --

Construction 
(Construcci6n) 

a) Access Roads 7,150 876 8,026 
(Caminos de Acceso) 

b) Rural Trails 1,500 507 2,007 
(Caminos de 
Herradu:-a) 

c) Vehicles, Equipment 
an9 Hand Tools 14C: 140 

(Vehiculos, Equipo 
Herramientas) 

d) Administration 160 40 633 833 
(Adrninistracion) 

e) R_ight of Way , 300 300 
(Derecho de Via) 

Maintenance 
(Mantenimiento) 

a) Equipment Repair 750 193 943 
(Reparacion de 
Equipo) 

b) Route Maintenance 628 628 
(Mantenimiento de 
Rutas) 

Evaluation 
( Evaluacion) 

150 150 

InfJation/Contingenc~(l0%) 30 1, 42Q. 4"/3 1,923 
( lr"'f _,_acidn/Imprev istos 
(10,(1 

T 0 T A L S 190 40 10,970 3,750 14,950 
(T 0 T A L E S) 

. r 
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Projections of Expenditures by Project Year 
(Proyecciones de Gastos par Ano del Proyecto) 

u. $. $.000 

Source 
(Fuente) 

A.LO. 

Construction 
(Construccion) 
Maintenance 
(Mantenimiento) 
Evaluation 
(Evaluacion) 

TOTAL A. I. 0. 

G.O.H 
(Gobierno de Honduras) 

Ccnstruclio~ 

(Construccion) 
Maintenance 
(Mantenimiento) 

Total GOH 

TOTAL 

Inflation/Contingencies(l0%) 
(Inflacion/Imprevistos (10%) 

GRAND TOTAL 

P R 0 J E C T Y E A R 
(ANO DEL PROYECTOY--
1 2 3 

1,419 3,502 3,929 

750 - 0 - - 0 -

so 50 50 

2,219 3,552 3,979 

823 818 815 

214 142 46~ 

1,037 960 1,280 

31256 4 z 512 5_.i.?~9 

74 538 1,311 

31330 5z050 6,570 

T 0 T A L S 

8,850 

750 

150 

9,750 

·2 ,L156 

821 

3,277 

l3z027 

lz923 

14 ! 950 

t' 
' 



ANEXO II 
Pagina l de 18 

Anexo de Estioulaciones Generales 
para Pr9yectos Combinados de 

Prestamo y Oonacici~ 

Oefiniciones: Tal como se emplea 
en el presente Anexo, el 
"Convenio" se refiere al Convenio 
de Proyecto al cual se adjunta el 
presente Anexo y del cual este 
Anexo f orma parte. Los terminos 
empleados en este Anexo tienen el 
mismo significado o referencia 
que en el Convenio. 

ARTICULO A 

Cartas de Ejecucion del Proyecto 

Para ayudar al- Prestatario/ 
D:inatario en.la eiecucion del 
Proyecto, la A.I.D. emitir3 pe
riodicamente Cartas de Ejecucion 
del Proyecto que proporcionaran 
inf ormacion adicional acerca de 
los asuntos tratados en este 
Convenio. Las Partes tambien 
pueden usar Cartas de Ejecucion 
del Proyecto convenidas conjunta
mente para conf irmar y registrar 
acuerdos mutuos sabre aspectos de , 
la ejecucion de este Convenio. 
Las cartas de Ejecucion del 
Proyecto no podran ser usadas 
para enmendar el texto del 
Convenin, pero podran ser usadas 
para registrar revisiones o 
excepciones que sean permitidas 
par el Convenio, ircluyendo la 
revision de las alementos de la 
descripcion ampliada del Proyecto 
que se presenta en el Anexo I. 

.· 
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Comblned Loan 8nd Grant 
Project Standard Provisions Annex 

Definitions: As used in this 
Annex, the "Agreement" !'efers to 
the Project Agr~em::!nt to which 
this Annex is attached and of 
which this Annex forms a part. 
Terms used in this Annex have tr1e 
same meaning or reference as in 
the Agreement. 

AATICLE A 

Project Implementation L~tters 

To assist the Borrower/Grantee iq 
the Implementati8n of the 
Project, A.I.D., fr8m time to 
time, will issue Project Imp
lementation Letters that will 
fur~ish additional information 
about matters st2ted in this 
Agreement. The Parties may also 
use jointly agreed-upon Project 
Implementation Letters to confirm 
and record their mutual under
standing on aspects of the imo
lementation of this Agreement. 
Project Implementation Letters 
will not be used to amend the 
text of the Agreement, b~t ca~ h~ 

used to record revisions or 
exceptions which are permitted by 
the Agreement, including the 
revision of elements of the 
amplified description of the 
Project in Annex I. 
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AATIQJLO B 

Disposiciones Generale~ 

I 
Seccion 8.1. Consultas. Las 
Partes coopera~para asegurar 
que el proposito de este Convenio 
sea realizado. A este efecto las 
Partes a solicitud de cualquiera 
de las Partes, cambiaran puntos 
de vista con respecto al progreso 
del Proyecto, el cumplimiento de 
las obligaciones bajo este 
Convenio, el cumplimiento par 
parte de cualquier consultor, 
contratista o proveedor que 
participan en el Proyecto, y 
otrcs asuntos relacionados con el 
Proyecto. 

Seccion 0.2. _sjecucion del 
Proyecto. El Prestat3rio/ 
D::inatarfo debera: 

(a) llevar a cabo o hacer que se 
lleve a cabo el Proyecto con la 
debida diligencia y ef iciencia, 
de conf ormidad con prar.ticas tec
nicas, financieras y adm~nistra
tivas efectivas, y de conformidad 
con los documentos, planos, espe
cificaciones, contratos, crono
grarn3s u otros arreglos y sus 
modificaciones, si las hubieren, 
aprobadas por la A.I.D. de con
formidad con este Convenio; y 

(b) contar con una administracidn 
calificada y experimentada y 
adiestrar al personal que se 
considere necesario, para el man
tenimiento y operacion del 
Proyecto, y cuando sea aplicable 
para la continuacion de activida
des debera hacer que el Proyecto 
sea operado y mantenido de tal 
manera que se asegure la realiza
cion continua y satisfactoria r~ 
los propositns del Proyecto. 
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ARTICLE B 

General Covenants 

Section 8.1. Consultation. The 
Parties will cooperate to assure 
that the purpose of this Agree
ment will be accomplished. To 
this end, the Parties, at _th~ 
request of either, will exchange 
views on the progress of the Pro
ject, the performance of obliga
tions under this Agreement, the 
performance of any consultants, 
contractors or suppliers engaged 
on the Project, and other matters 
relating to the Project. 

Section B.2. Execution of 
Pf 1~~ct. The Borrower/Grantee 

(a) carry out the Project or 
·cause it to be carried out with 
due diligence and efficiency, in 
conformity with sound technical, 
financial, and management 
practices, in conformity with 
those documents, plans, 
specifications, schedules or 
other arrangements, and with any 
nndifications therein, approved 
by A.I.D. pursuant to this 
Agreement; and 

(b) provide qualified and experi
enced mqnagement for, and train 
such staff as may be appropriate 
for the maintenance and operation 
of the Project, and, as applica
ble for continuing activities, 
cause the Project to be operated 
and maintained in such manner as 
to assure the continuing and suc
cessful achievement of the pur
poses of th3 Project. 
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Secci~n 8.3. utillzacidn de 
Bienes y Servicios. 

(a) Cualquier recurso fin3nciado 
bajo la Asistencia debera, a 
rnenos que la A. I.D. par escrito 
acorGare lo contrario, ser usado 
para el Proyecto hasta la termi
~acion del mismo, y posterior-

' mr.nte sera usado para apoyar las 
objeti1 os buscados en la realiza
cion del Proyecto. 

(b) Los bienes y servicios 
financiados bajo la Asistencia, a 
men0s que la A.I.D. acordare par 
escrito lo contrario, no ser~n 
usados para promover o asistir 
cualquier otro proyecto de ayuda 
extranjera o actividad asociada 
con o f inanciaca par un pais no 
incluido en el Codigo 935 del 
Libra de cOdigos Geograf icos de 
la A.I.D. en vigencia al momenta 
de tal utilizacion. 

S ·' eccion B.4. Impuestos. 

(a) Este Convenio y la Asistencia 
estaran exentos de, y el Capital 
e intereses seran pagados exentos 
de, cualquier impuesto o gravamen 
establecido par las ~eyes en 
vigencia en el territorio del 
Prestatario/Donatario. 

(b) Cuando (1) cualquier contra
tista, incluyendo cualquier f irma 
consultora, cualquier miembro del 
personal de tal contratista f i
nanciado bajo la Asistencia, y 
cualquier propiedad o transaccio
nes relacionadas con tales con
tratistas, y (2) cualquier trans
accio'n sabre adquisiciones de 
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Section 8.3. Utilization of 
Goods and Services. 

(a) Any resources financed under 
the Assistance will, ~nless 
otherwise agreed in writing by 
A.I.D., be devoted to the Project 
until the completion of the Pro
ject, and thereafter will be used 
so as to further the ohjectives 
sought in carrying out the 
Project. 

(b) Goods or services financed 
under the Assistance, except as 
A.l.D. may otherwise agree in 
writing, will not be used to pro
mote or assist a foreign aid pro
ject or activity associated with 
or financed by a country not 
included in Code 935 of the 
A.I.O. Geographic Code Book as in 
effect st the time of such use. 

Section 8.4. Taxation. 

(a) This Agreement, and the 
Assistance will be free from, and 
the Principal and interest will 
be paid free from, any taxation 
or fees imposed under laws in 
effect in the territory of the 
Borrower/Grantee. 

(b) To.the extent that (1) any 
contractor, including any con
sulting firm, any personnel of 
such contractor financed under 
the Assistance, and any property 
or transaction relating to such 
contractors and (2) any co~~odity 
procurement transaction financed 
under the Assistance, -are not 
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irrpuestos identlficables, tari
fas, derechos aduaneros y otros 
recargos impuestos bajo las leyes 
vigentes en el territorio del 
Prestatario/Donatario, el 
Prestatario debera pagar o 
reembolsar dichos recargos con 
fondos distintos a las provistos 
bajo la Asistencia, de acuerdo a 
lo prescrito y de conformidad con 
las Cartas de Ejecuci6n del 
Proyecto. 

Secci6n B.5. Informes, Reqis
tros, Irspecciones, Auditaria. El 
Prestatario/Donatario debera: 

(a) proporcionar a la A.I.O. 
tales inf ormaciones e inf ormes 
relacionados con el Proyecto y 
con este Convenio cuando la 
A.I.D. pueda razonablemente 
solicitarlo; 

(b) manter.er o hacer mantener, de 
acuerdo con las principias de 
contabilidad generalmente acepta
dos y las practicas consistente
mente aplicadas, libros y regis
tros relacionados con el Proyecto 
y con este Convenio, adecuados 
para mastrar sin restriccianes, 
el recibo y utilizacjon de las 
bienes y servicios adquiridas 
bajo la Asistencia. Tales libros 
y registros ser~n auditados regu
larmente, de acuerdo a principios 
~ auditorfa generalmente acepta
dos, y seran mantenidos por tres 
anos despues de la f echa del 
ultinn desembolso de la A.I.D.; 
tales libros y registros deberan 
ser tambien adecuados para mos
t~ar la naturaleza y el alcance 
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exen1)t from identifiable taxes, 
tariffs, duties or other levies 
imposed under laws in effect in 
the territory of the Borrower/ 
Grantee, the Borrower/Grantee 
will, as and to t~e extent pro
vided in and pursuant to Prc1 i~ct 
Implementation Letters, pay or 
reimburse the same with funds 
other than those provided under 
the Assistance. 

Section B.5. Reoorts, Records, 
Inspections, Aucit. The Borrower/ 
Grantee will: 

(a) furnish A.I.D. such informa
tion and reports relating to the 
Project and to this Agreement as 
A.I.a. may reasonably request; 

(b) maintain or cause to be main
tained, in accordance with gen
erally accepted acccunting prin
ciples and pr2ctices consistently 
applied, books and records relat
ing to the Project ard to this 
Agreement, adequate to show, 
without limitation, the receipt 
and use of goods and services 
acquired under the Assistance. 
Such books and records will be 
audited regularly, in accordance 
with generally accepted auditing 
standards, and maintained for 
three years after the date of 
last .disbursement by A.I.D.; such 
bo0~s and records will also be 
adequate to show the nature and 
extent of solicitations of pros
pective suppliers of goods and 



.. 
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de las solicitudes de posibles 
proveedores de bienes y servicios 
adquiridos, la base de adjudica
cion .de contratos y 6rdenes y el 
progreso general del Proyecto, 
con miras hacia la terminaci6n; y 

(c) permitir a las ~epresentantes 
autorizados de cualquiera de las 
Partes la opo~tunidad, en todo 
momenta que sea razonable, de 
inspeccionar el Proyecto, la 
utilizaci6n de los bienes y 
servicios f inanciados por dicha 
Parte, y los libros, registros y 
otros documentos relacionados con 
el Proyecto y con la Asistencia. 

Secci6n B.6. Comolecion de la 
Infarmaci6n. El Prestatario/ 
Donatario confirma: 

(a) que los hechos y circunstan
cias sabre las cuales ha inf ar
mada a la A~I.D., o ha hecho in
formar a la A.I.O. durante las 
negociaciones con la A.I.D. sabre 
la Asistencia, son exactos y 
completos e incluyen todos las 
hechos y circunstancias que po
drlan afe~tar substancialmente al 
Proyecto y al cumplimiento de las 
responsabilidades bajo este 
Convenio; y 

(b) que informara a la A.I.D. en 
forma oportuna, sabre cualquier 
hecho y circunstancia que sur
giese posteriormente y que pudie
se afectar substancialmente, o 
que razonablemente se crea que 
podr1a af ectar al Proyecto o el 
cumplimiento de las responsabili
dades bajo este Convenio. 

, 
Seccion B.7. Otros Paqos. El 
Prestatario/Donatario af irma que 

.· 
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services acquired, the basis of 
award of contracts and orders, 
and the overall progress of the 
Project toward completion; and 

(c) afford authorized representa
tives of a Party the opportunity 
at all reasonable times to in
spect the Project, the utiliza
tion of goods and services f i
nanced by such Party, and books, 
records and other documents re
lating to the Project and the 
Assistance. 

Section B.6. Completeness of 
Information. The Borrower/ 
Grantee confirms: 

(a) that the facts and circum
stances of which it has informed 
A.I.O, or cause A.I.D. to be in
formed, in the course of reaching 
agreement with A.I.D. on the 
AssistBnce, are acc~rate and 
complete, and include all facts 
and circumstances that might 
materially affect the Project and 
the discharge of responsibilities 
under this Agreement; and 

(b) that it will inform A.I.D. in 
timely fashion of any subsequent 
facts and circumstances that 
might materially affect, or that 
it is reasonable to believe might 
so affect, the Pr~ject or the 
discharge of responsibilities 
under this Agreement. 

Section 8.7. Other Payments. 
The Borrower/Grantee affirms that 
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ningun pago ha sido 0 sera reci
bldo por .ningun funcionario del 
Prestatario/Oonatario en relaci6n 
con la adquisicion de bienes y 
servicios f inanciados bajo la 
Asistencia, a excepcicin de hono
raries, imouestos o pages simila
res legalmente establecidos en el 
territorio del Prestatario/Dona
tario. 

·'. 8 If ·' Secc1on 8. • n ormac1on y Mar-
cas. El Prestatario/Oonatario -
dara publicidad adecuada a la 
Asistercja y al Proyecto coma un 
programa al cual las Estados 
Unidos ha contribuido, ._denti
ficara el lugar del Proyecto, y 
marcar~ los ~ienes fianciados por 
la A.I.D., de acuerdo a lo des
crito en las Cartas de Ejecucion 
del Proyecto. 

ARTIOJLO C 

Oisposiciones para Adquisiciones 

Seccion C.l. Reglamentos Esoe
ciales. 

(a) El pa1s de registro de los 
buques oceanicos 0 aeronaves, en , 
el momenta del embarque, sera 
considerado como }a fuente y ori
g~n del transporte oceanico y 
aereo. 

(b) Las primas par seguro 
maritime contratado en el terri
torio del Prestatario/Donatario 
seran consideradas coma un Casto 
en ~bneda Extranjera elegible, si 
fuera el~gible de otra forma bajo 
la Seccion C.7 (a). 
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no payments have been or will be 
received by any official of the 
Borrower/Grantee in connection 
with the procurRment of goods or 
services financed under the 
Assistance except fees, taxes, or 
similar payments legally 
established in the territory of 
the Borrower/Grantee. 

Section 8.8. Information and 
Marketing. The Borrower/Grantee 
will give appropriate publicity 
to the Assistance and the Project 
as a program to which the United 
States has contributed, identify 
the Project site, and mark goods 
financed by A.!.O., as described 
in Project Implementation Letters. 

AHTICLE C 

Procur2ment Provisions 

Section C. l. Soecial Rules. 

(a) The source and origin of 
ocean and air s~ipping will be 
deemed to be the ocean vessel's 
or aircraft's c0untry of registry 
at the time of shipment. 

(b) Premiums for marine insurance 
placed in the territory of the 
Borrower/Grantee will be deemed 
an eligible Forei_gn Exchange 
Cost, if otherwise eligible under 
Section C. 7 (a). 
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(c) D.Jalquier vehfculo automotor 
f inarciado baJo la Asistencia 
sera de manuf actura estado
unidense,. salvo que la A.I.D. 
manifestare lo cantrario por 
escrito. 

(d) El transporte par 8ire, fi
nanciado por la Oonacion, de bie
nes o personas {j de sus efectos 

I 
personales) debera efectuarse en 
aviones que tengan la certifica
ci6n de los Estados Unidos, toda 
vez que se pueda disponer de las 
servicios de dichos aviones. Los 
detalles ref erentes a este requi
si to seran descritos en una Carta 
de Ejecucion del Proyecto. 

Seccion C.2. Fecha de Eleaibili
dad. Salvo que las Partes mani
festaren par escrito lo contra
rio, las bienes o servicios que 
sean adquirioos mediante pedidos 
efectuados o contratos concerta
dos a celebrados con ant2rioridad 
a la fecha de este Convenio, no 
podran ser f inanciados con la 
Asistercia. 

Seccidn C.3. Planas, Especifica
ciones y Contratos. A fin de que 
exista mutuo acuerdo sabre los 
siguientes_puntas y salvo que las 
Partes manifestaren por escrito 
lo contrario: 

(a) el Prestatario/Donatario 
prove era' a la A. I. D. , tan pronto 
coma esten preparados: 

(1) cualesquiera planos, es~ 
pecificaciones, calendarios de . " compras a de construcc1on, con-
tratos, u otros documentos rela
cionados con bienes o servicios a 
ser f inanciados par la Asisten
cia, ircluyendo documentos rela-· 
cionados con la precalif icacion y. 
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(c) Any motor vehicles financed 
under the Assistance will be of 
lklited StatPs manufacture, exce~t 
as A.I.O. may otherwise agree in 
writing. 

(d) Transportatlon by air, 
financed under the Grant, of 
property or persons (and their 
personal effects) will be on 
carriers holding United States 
certificatjon, tu the extent 
service by such carriers is 
available. Details on this 
requirement wiJl be described in 
a Project Implementation Letter. 

Section C.2. Eliaibilitv Date. 
1'b goods or services m3y be 
financed under the Assistance 
which are p~ocured pursuant to 
orde1 or contracts fi~~ly pl3ced 
or entered jnto prior to the ~at: 
of this Agreement, except 0~ the 
Parties may otherwise agree in 
writing. 

Section C.3. Plans, Specifica
tion, and Contracts. In nrder 
for there to be mutual ~greement 
on the following matters, and 
except as the Part~es may other
~ise agree in writing: 

(a) the Borrow~r/Gr~ntee will 
furnish to A.I.O. upon p~epara
tion: 

(1) any plans, specifica
tions, procurem2nt or constr'Uc
tion schedules, contrrtrts, or 
other documentotion relating to 
goods or services to be financed 
under the Assistance, including 
documentation relating to the 
prequalification rtnd selection of 
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seleccion de contratistas y car. 
las solicitudes de licitaciones y 
propuestas. Las modificaciones 
substanciales en tales docurrentos 
seran ta;.1bien proporcionadas a la 
A.I.O. tan pronto coma esten pre
paradas; 

(2) los documentos relaciona
dos con bienes y servicios que, a 
pesar de no estar Financiados 
bajo la Asistencia, sean conside
rados por la A.I.u. de vital im
portancia _para el Proyecto, debe
ran tambien ser propor2ionados a 
la A.I.D. tan pronto coma esten 
preparados. Los aspectos del 
Prnyecto relacicnados con asuntos 
bajo esta subsecci6n (a) (2) 
seran identificados en Cartas de 
Ejecucion del Proyecto; 

(b) los documentos relacionados 
con la pr~calificaci6n de 
contratistas, y con 12s solicitu
des de propuestas para bienes y 
servicios f inanciados bajo la 
Asistencia seran aprobados par la 
A.I.D., por escrito, antes de su 
emisi6n y sus terminos incluiran 
normas y medidas de los Estados . 
Unidos; 

(c) los contratos y contratistas 
financiados bajo la Asislencia 
para servicios de ingenieria y 
otros servicios profesionales, 

· para servicios de construcci6n, y 
para cualquier otro servicio, 
equipo o materials ~ue se pudie
ren especif icar en las Cartas de 
Ejecucion del Proyecto, seran 
aprobados por la A.I.D. por 
escrilo antes de la ejecucion del 
contrato. Las madifi.caciones 
substanciales en tales contratos 
tambien seran aprobadas par es
cr i to par la A.I.D. antes de su . . ,,. 
eJecuc1on; y 

.· 
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contractors and to the solicita
tion of bids and proposals. 
Material modifications in such 
docunentation will likewise be 
furnished A.i.D. on preparation; 

(2) such documentation will 
also be furnished to A.ID., upon 
preparation, relating to any 
goods or services which, though 
not financed under the 
Assistance, 2!e deemed by A.I.D. 
to be of major importance to the 
Project. Aspects of the Project 
involving mdtters under U·is Sub
section (a)(2) will be identified 
in Project Implementation Letters; 

(b) documents related to the 
prequalification of c0ntractors, 
and to the solicitation of 
proposals for goods and service~ 
finar~ed under the Assistan:e 
will be approved by A.I.O. in 
writing prior to their issJance, 
and their terms will include 
United States standards and 
measur~ments; 

(c) contracts and contractors 
financed under the Assistance for 
enginee:ing and other prof es
sional services, for construction 
services, and for such other 
services, equipment or materials 
as may be specified in Project 
Implementation Letters, will oe 
approved by A.I.Din writing 
prior to execution of the 
contract. Material modifications 
in sucn contracts will also be 
approvej in writing by A.I.D. 
prior to execution; and 
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(d) las f innas consultoras usadas 
par el Prestatario/Oonatario para 
el Proyecto pero no f inanciadas 
con la Asistencia, el alcance de 
sus serviclos y de su personal 
asignado al Pr8yecto que la 
A.I.O. pudiere indicar y las 
contratistas para construccion 
utilizados por el Prestatario/ 
Oonatario para el Proyecto pero 
ro f inanciados c~n la Asis
tencia, seran aceptables a la 
A. I.D. 

Secci6n C.4. Prl Los Razonables. 
Solo se pagara precios razonables 
por cualquiera de los bienes y 
servicios financiados, en su to
talidad o en parte, par la Asis
tencia. Tales art1culos ser~n 
adquiridos sabre una base justa, 
y, hasta donde sea practico, 
sabre una base competitiva. 

Secci6n C.5. ~Dtificaci6n a 
Proveedores Poten~iales. A fin de 
permitir que todas las f irmas 
Estadounidenses tengan la oportu
nidad de participar en la provi
sion de bienes y servicios a ser 
financiados con la Asistencia, el 
Prest2t1rio/Donatario proveera a 
la A. l. o. la info .·mac ion Que co
rresponda en el mc .. ientu en que la 
A.1.0. la solicite en las Cartas 
de Ejecucion del Proyecto. 

Seccion C.6. Embarques. 

(a) Los bienes a ser transporta
dos al territorio del Prestata
rio/Donatario no podran ser f i
nanciados bajo la Asistencia si 
son transportados ya sea: (1) en 
buques o aeronaves con bandera de 

#' .,,, " 
.un pa1s que no este inclu1do en 
el C6digo 935 del Libra de 
c6dJgos reograficos de la A.I.D~ 
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(d) consulting firms used by the 
Borrower/Grantee for tt"te Project 
but not financed under the 
Assistance, the scope of their 
services and such of their 
personnel assigned to the Project 
as A.I.D. may specify, and 
construction contra~tors used by 
the Borrower/Grantee for the 
Project but not financed under 
the Assistance shall be 
acceptable to A.I.D. 

Section C.4. Reasonable Price. 
No more than reasonable prices 
will be paid for any goods or 
services financed, in whole or in 
part, under the Assistance. Such 
items will be procured on a fair 
and, to the maximum extent 
practicable, on a competitive 
basis. 

Section C.5. Notification to 
Potential Suopliers. To permit 
all United States firms to have 
the opportunity to participate in 
furnishing goods and services to 
be financed under the AssistRnse, 
the Borrower/Grantee will furnish 
A.I.O. such information with 
regard thereto, and at such time, 
as A.1.0. illay request in Project 
Implementation Letters. 

Section C.6. Shipping. 

(a) Goods which are to be 
transported to the territory of 
the Cooperating country may not 
be financed under the Assistance 
if transported either: (1) on an 
ocean vessel or aircraft under 
the flag of a country which is 
not included in A.I.D. Geographic 
Code 935 as in effect at the time 
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en vigercla al momenta rlel embar
que; (2) en un buque que la 
A.I.D. por notlficacion escrita 
al Prestatario/Oonatario, haya 
deslgnado coma no elegible; o (3) 
en una aeronave o buque f letado 
qu~ no haya recibido la aproba
cion previa de la A.I.O. 

(b) Los costos de transporte ma
r!timo 0 aereo (de bienes 0 per
sonas) y los servicios de entrega 
correspondientes no podran ser 
finarciados con la Asistencia, si 
tales bienes o p~rsonas son 
transportados: (1) en un buque de 
bandera de un pals no identifica
do, en el momenta del embarque, 
bajo el Artfculo 7, Seccion 7.1 
del Convenio titulado "Fuentes de 
Adquisiciones Costas en ~kmeda 
Extranjera, 11 sin la previa , 
aprobacion escrita de la A.I.O.; 
o (2) en un buque QU°- la A.I.D., 
mediante notificacion esc~ita al 
Prestatario/Donatario, haya 
designado coma no elegible; o (3) 
en una aeronave o buque f letado 
que no ha,Ya recibido la 
aprobacion previa de la A.I.D. 

(c) Salvo que la A.I.D. determine 
que buques comerciales, de pro
piedad privcda y de bandera Esta
dounidense, no estan disponibles 
a tarifas razcnables y justas 
para tales buques, (1) por lo 
menos el cincuenta porciento 
(50%) del tonelaje bruto de todos 
las bienes (computados separada
mente para cargueros, ~uques de 
carga en general y buques tanque) 
financiados par la A.I.D. que · 
puedan se~ transportados en bu
ques, seran transportados en bu
quFs comerciales de propiedad 
privada y bandera Estadoun:dense 
y (2) par lo menos el cincuenta 
porciento (5cr;\;) de los ingresos 
brutos generados por todos las 
embarques flnanciados per la 
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of shipment; or (2) on an ocean 
vessel which A.I.O., by written 
notice to the Borrower/Grantee, 
has designated as ineligibl~; or 
(3) under an ocean or air charter 
which has not received prior 
A. I.O. approval. 

(b) Cost of ocean or air trans
portation (of goods or persons) 
and related delivery services may 
rDt be financed under the Assjst
ance, if such goods or oerson ar~ 
carried: (1) on an ocean vessel 
under the flag of a country not, 
at the time of shiom~nt, !denti
fied under Article 7, Section 7.1 
of the Agreement entitled 
11 Procu:rement. Source: Fore.ign 
Exchange Costs", without prior 
written A.I.O. 8pproval; or (2) 
on an ocean vessel which A.I.D., 
by written notice to the 
Borrowe~/Grantee, has designated 
as ineligible; or (3) under an 
ocean vessel or air charter which 
has not received prior A.I.D. 
approval. 

(c) Unless A.I.O. cetermines that 
privately-owned Un!ted States 
flag commercial ocean vessels are 
not available at fair and reason
able rates for such vessels, (1) 
at least fifty percent (50%) of 
the gross tonnage of all goods 
(computed separately f0r dry bulk 
carriers, dry cargo liners and 
tankers) financed by A.I.O. which 
may be transporteo i:;,1 ocean ves
sles will be transported on 
privately-owned un:ed States flag 
commercial vessels, and (2) 8t 
least fifty percent (50%) of the 
gross freight revenue generated 
by all shipments financed by 
A.I.O. and transported to the 
territory of the Borrower/Grantee 
on dry cargo liners shall be paid 
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A.I.D. y transportados al 
terrltorio del Prestatario/ 
Oonatario en buques de carga 
seran pagados a, 0 en benef icio 
de,· los buques comerciales de 
propiedad privada y de bandera 
Estadounidense. Los requisitos 
establecidos en (1) y (2) de esta 
subsecci6n deben ser cumplidos 
con respecto a cualquier carga 
transportada.desde puertos Esta
dounidenses·y no Estadounidenses, 
computada separadamente. Todos 
los embarques f inanciados bajo la 
Donacic5n se ef ectuaran en bu
ques comerciales de propiedad 
privada y de bandera Estadouni
dense. 

; 

Seccion C.7. Seguros. 

(a) El seguro marf timo de bienes 
financiados par la A.I.D. que 
deben ser transportados al terri
torio ~el Prestatario/Donatario 
podra ser f inanciado con la Asis
tencia coma un Costa en tJoneda 
Extranjera bajo este Convenio, 
toda vez que (1) tal seguro se 
contrate en base a la tarifa com
petitiva mas baja, y (2) los re~ 
clamos bajo este seguro sean pa
gaderos en la moneda en que tales 
bienes fueron f inanciados o en 
cualquier moneda libremente con
vertible. Si el gobierno del 
Prestatario/Donatario, por esta
tuto, decreto, norma, regulacio
nesr o practica, discrimina con 
respecto a adquisiciones f inan
ciadas par la A.I.O. contra cual
quier comp~~1a de seguro mar{timo 
autorizado: para realizar 
negocios en cualquier estado de 
las Estados Unidos, entonces 
todos las bienes transportados al 
territorio del Prestatario/ 
Donatario f inanciados por la 
A. I.D. bajo la Asistencia, s.eran 
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to or for the benefit of 
privately-owned United 
States-flag corrvnecial vessels. 
Compliance with the requirements 
of (1) and (2) of this Subsection 
must be achieved with respect to 
any cargo transported from U. S. 
ports and any cargo transported 
from non-U.S. ports, computed 
separately. All shipments 
Financed under the Grant shall be 
on privately-owned United States 
flag commercial vessels. 

Section C.7. Insurance. 

(a) Marine Insurance on goods 
financed by A.I.D. which are to 
be transported to the territory 
of the Borrower/Grantee may be 
financed under the Assistance, as 
a Foreign Exchange Cost under · 
this Agreement provided (1) such 
insurance is placed at the lowest 
available competitive rate, and 
(2) claims thereunder are payable 
in the currency in which such 
goods were financed or in any 
freely convertible currency. If 
the government of the Borrower/ 
Grantee, by statute, decree, 
rule, regulations, or practice 
discriminates with respect to 
A.I.D-financed procurement 
against any marine insurance 
company authorized to do business 
in any State of the United 
States, t~en all goods shipped to 
the territory of the 
Borrower/Grantee financed by 
A.I.O. hereunder will be insured 
against marine risks and such 
insurance will be placed in the 
United States with a company or 

•' 
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asegurados contra rlesgos marf ti
mos y tal seguro sera contratado 
en las Estados Unidos con una 
compan1a o compan!as autorizadas 
a re.alizar negocios de seguro 
mar!timo en un Estado de los 
Estados Unidos. 

(b) Salvo qu~ la A.I.8. aprobase 
par escrito lo contrario, el 
Prestatario/Donatario asegurara o 
hara asegurar todos los oienes, 
financiados con la Asistercia, 
ifll)ortados para el Proyecto, con
tra riesgos inherentes a su tras
lado hasta el lugar de su utili
zaci6n en el Proyecto; tal seguro 
se emitira en base a terminos y 
condiciones consistentes con 
practicas comerciales efectivas y 
asegurar& la totalidad del valor 
de las bienes. Cualquier indem
nizaci6n recibida par el Presta
tario/Donatar io bajo tal seguro 
ser& usada para reemplazar o re
parar cualquier dano importante o 
cualquier perdida de los bienes 
asegurados 0 sera utilizada para 
reembolsar al Prestatario/ 
Oonatario par el reemplazo o re
paraci6n de tales bienes. OJ2l
quiera de tales reemplazos tendra 
su fuente y ori~en en pa{ses in
cluidos en el COdigo 935 del 
Libra de C6digos Geograf icos de 
la A.I.D. en vigencia en el mo
menta del reemplazo y, salvo que 
las partes acordaren par escrito 
lo contrario, estara sujeta a las 
disposiciones de este Convenio. 

Seccion C.8. Prooiedad Excedente 
del Gobierno de las Estados 
Unidos de Pmerica. ~I Presta
tar10/0onatar10 acuerda que, 
cuando sea practico, se debera de 
utilizar bienes excedentes de 
propiedad del Gobierno de las 
Estados Unidos en lugar de ar
t!culos nuevos f inanciados bajo 
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companies authorized to do a 
marine insurance business in a 
State of the United States. 

(b) Except as A.I.D. may 
otherwise agree in writing, the 
Borrower/Grantee will insure, or 
cause to be insured, goods 
financed under the Assistance 
imported for the Project against 
risks incident to their transit 
to the point of their use in the 
Project; such insurance will be 
issued on terms and co~ditions 
consistent with sounc ;ommercial 
practice and will insure the full 
value of the goods. Any 
indemnification received by the 
Borrower/Grantee under such 
insurance will be used to replace 
or repair any material damage or 
any loss of the goods insured or 
will be used to reimburse the 
Borrower/Grantee for the 
replacement or repair cif such 
goods. /l.ny such replacement will 
be of the source and origin of 
countries listed in A.I.O. 
Geographic Code 935 as in effect 
at the time of replacement and, 
except as the Parties may agree 
in writing, will be otherwise 
subject to the provisions of the 
Agreement. 

Section C.8. U.S. Government
owned Excess Property. The 
Borrower/Grantee agrees that 
wherever practicable United 
States Government-owned excess 
personal property, in lieu of new 
items financed under the 
Assistance, should be utilized. 
Funds under the Assistance may be 
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la Asistencia. Los fondos de la 
Asistercia podran ser utilizados 
para f inanciar las costos de la 
obtencion de tales bienes para el 
Proyecto. 

ARTICULO 0 
, • I Term1_nac1on; Arnparos 

Seccion 0.1. cancelaclon oor 
Parte del Pais Cooperante. El 
Prestatario/Oonatario poara, me
diante notificacion escrita a la 
A.I.D. con 30 dias de anticipa
cion, cancelar cualquier parte 
del Pr~stamo o de la Donacion que 
no hubiere sido desembolsada o 
comprometida para desembolso a 
terceras oartes. 

Secci~n D.2. Casas de Incumoli
miento; Aceleracion. Sera un 
"Caso de Incumplimiento" si el 
Prestatario/Oonatario hubiere 
incumplido en: (a) pagsr cuales
quiera intereses o amortizacion 
de Capital requerido bajo el pre
sente Convenio en la f ec:ha en que 
fuere exigible, o (b) cumRlir con 
cualquier otra estipulacion del 
presente Convenio, o (c) pagar 
cualesquier intereses o amortiza~ 
cion de capital u otro pago re, 
querido bajo cualquier otro pres
tamo, garant!a u otro convenio 
entre el Prestatario/Oonatario o 
cualquiera de sus dependencias y 
la A.I.O. o cualquiera de sus 
agencias predecesoras, en la fe
cha en que fuere exigible. Si 
ocurriese un Caso de Incumpli
miento, la A.I.O. podra notificar 
al Prestatario/Donatario que toda 
o cualquier parte del Capital no 
amortizado vencera' y sera pag~
dero dentro de sesenta (60) d1as 
a partir de dicho incumplimiento 
y, a menos que tal Caso de Incum
plimiento sea rectificado dentro 
de d icho plaza: 
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used to finance thP costs of 
obtaining such property for the 
Project. 

ARTICLE D 

Termination; Remedies 

Section 0.1 Canc8l~ation bv 
Cooperating Country. The 
Rorrower/Grantee may, by giving 
A.I.D. 30 days wr~tten notice, 
cancel any part of the Loan or 
the Grant which has not been 
disbursed or ~omm:tted for 
disbursement to third parties. 

Section 0.2. 
Accelenition. 

Events of Default
It w:.11 be an 

"Event of Default" if the 
Borrower /Gr3ntee shall have 
failed: (a) to pay when due any 
interest or installment of 
Princ5pal requirec under this 
Agreement, or <b) to comply with 
any other provisi~n of this 
Agreement, or (c) to pay when due 
any interest or irst3llment of 
Principal or other paymr::11t 
requir~d under anv other ~nan, 
guaranty or other agreement 
between the Borro~e~/Grantee or 
any of its agencies and A.I.D. or 
any of its pr2deces~or agencies. 
If an Eve~t of Default shall have 
occurP.d, then A.I.O. may give tne 
Borrower/Grantee nJt:ce that all 
or any part of the ~nr~paid 
Pr~ncipal wiU ~e c!ue and payable 
sixty (60~ days thereafter, Rnrl, 
unless such Event of Default is 
cured within that time: 



ANEXO II 
P~gina 14 de 18 

(1) tal Capital no amortizado 
e lntereses acumulados de confor
midad con el presente Cunvenio 
venceran y seran paqaderos inme
diatamente; y 

(2) la cantidad de cualquier 
desembolso adicional efectuado de 
conformidad a los compromisos 
pendientes en ese momenta a ter
ceras partes o ~e otra forma ven
ceran y seran pa9aderos tan pron
to coma se efectuen. 

S 
• r • I • ecc1on 0.3. Susoens1on. S1 en 

cualquier momenta: 

(a) ha ocurrido un caso de 
Ircumplimiento; o 

(b) ocurre un evento que la 
A.I.D. determine ser una 
situacio'n extraordinaria que 
vuelve improbable ya sea que se 
logre el proposito de la Asisten
cia o que el Prestatario/ 
Donatario puede cumplir con sus 
obligaciones en virtud del pre
sente Convenio; o 

(c) cualquier desembolso par par
te de la A.I.D. ser1a una viola
cion de la legislacion que go
bierna a la A.I.D.; o 

(d) el Prestatari.o/Oonatario de
jare de pagar en la fecha en que 
fuera exigible cualesquier inte
reses, amortizacion de capital u 
otro pago requerido bajo cual
quier otro prestamo, garant1a u 
otro convenio entre el Prestata
rio/Oonatario o cualquiera de sus 
dependencias y el Gobierno de las 
Estados Unidos o cualquiera de 
sus agencias; 

ANNEX II 
Page 14 of 18 

(1) such unrepairl Principal 
and accrued interest hereunder 
will be due and payable 
immediately; and 

(2) the amount of 8ny 
further disbursement made 
pursuant to then outstanding 
commitments to thir~ partjes or 
otherwise will become due and 
payable as soon as made. 

Section 0.3. Suspension. If at 
any time: 

(a) an event of Default has 
occurred; or 

(b) an event occurs that A.I.D. 
determines to be an extraordinary 
situation that makes it 
improbable either that the 
purpose of the Assistance will be 
attained or that the Borrower/ 
Grantee will be ab~e to perform 
its obligations under this 
Agreement; or 

(c) any disburs8rnent by A.I.O. 
would be in violation of the 
legislation governing A.I.D.: or 

(d) the Borrower/Grantee shall 
have failed to pay when due any 
intPrest, installment of 
principal or other payment 
required un~er a0y other loan, 
guaranty, or other agreement 
between the Borrower/Grantee n~ 
any of its agenciP.s 3nd the 
G'.Jv8rnment of the Un:tec1 States 
or.any cf its agencies; 
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I 
entorces la A.I.D. podra: 

(l)· suspender o carcelar las 
documentos vigentes de compromiso 
al grade de que no hubieren sido 
utilizados mediante compromisos 
irrevocables a terceras partes o 
de otra manera, suministrando 
notificacion opprtuna al Presta
tario/Oonatario; 

(2) declinar el emitir docu
mentos adicionales de compromiso 
o ef ectuar desembolsos que no 
sean los contenidos en las docu
mentos ya existentes; y 

(3) par cuenta de la A.I.D., 
instruir que el titulo de las 
bienes f inanciados bajo la Asis
tencia sea traspasado a la A.I.D. 
si las biene~ son de una fuente 
fuera de la Rep6blica de 
Honduras, se encuentren en 
condiciones entregables y no han 
sido descargados en puertos de 
entrada de la Republica de 
Honduras. Cualquier desembolso 
efectuado bajo el Prestamo con 
respecto a tales bienes traspasa
dos seri deducido del Capital. 

·' 4 l ·' Po Secc1on D. . Cance ac1on r 
Parte de la A.I.D. 51, dentro de 
las sesenta (60) d1as a partir de 
la fecha de cualquier suspension 
de desembolso de conf ormidad con 
la Seccion D.3., la causa o cau
sas de la misma no han sido rec
ti f icadas, la A.I.D. podra cance
lar cu~iquier parte de la Asis
tencia que no haya sido desembol
sada o comprometida en f orma 
irrevocable a terceras partes. 
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Then A. I. 0. may: 

(1) suspend or cancel 
outst8nding commitment documents 
to the extent they have not been 
utilized through ir~~vocable 
commitment to third parties or 
otherwise, giving pr~mpt notice 
thereof to the Borrower/Grantee; 

(2) decline to issu~ 
additional comm:trnent documents 
or to make disbursement other 
than under existing ones; and 

(3) at A.I.D. 's expense, 
direct that title to goods 
financed under the Assistance be 
transferred to A.I.D. if the 
goods are from a source outside 
the Republic of Honduras, are in 
a deliverable state and have not 
been offloaded in ports of entry 
of the Republic of f-bnduras. Any 
disbursement made under the Loan 
with respect to such transferred 
goods will be deducted from 
Prircipal. 

Section 0.4. Cancellation b) 
A.I.D. If, within sixty (60 
oays from the date of any 
suspension of dis~ursement 
pursuant to Section 0.3., the 
causf~ or causes thereof have not 
been corrected, A.I.D. may cancel 
any part of the Assistance that 
is not then disbursed or 
irrevocably committed to third 
parties. 
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Secclbn 0.5. Validez Cont!nua 
del Convenio. N:J obstante cual
quler cancelaci6n, suspension de 
desembolso, o aceleracion de 
amortizacion, las estipulacione~ 
del pr~sente Convenio continuaran 
vigentes hasta la amortizacion 
total de todo el capital e inte
reses acumulaoos en virtud del 
mlsmo. 

Se •I 6 cc1on D •• Reintegros. 

(a) En el caso de cualquier 
desembolso ~o resp3ldado par 
documentacion valida de acuerdo 
con este Convenio o que no es 
efectuado o utilizado de acuerdo 
con este Convenio, o que se 
ef ectu6 para bienes o servicios 
no utilizados de acuerdo con este 
Convenio, la A.I.D. no obstante 
la disponibilidad o ejercicio de 
cualquiera de los otros arnparos 
dispuestos bajo este Convenio, 
podra' requerir al Prestatario/Da
natario que reintegre a la A.I.D. 
el monto de dicho desembolso en 
Oolares Estadounidenses dentro de 
las sesenta (60) dfas a partir 
del recibo del aviso correspon
diente. 

(b) Si el cumplimiento por parte 
del Prestatario/Donatario de 
cualquiera de sus obligaciones 
bajo este Convenio diere como 
resultado que los bienes y servi
cios f inanciados con la Asisten
cia no fueren utilizados efecti
vamente de acuerdo con este Con
venio, la A.I.D. podra" solicitar 
al Prestatario/Donatario el rein
tegro a la A.I.D. de todos o de 
cualquier porcion del monto de 
los desembolsos efectuados bajo 
este Convenio P.Or tales bienes o 
servicios en Dolares Estadouni
denses) dentro de las sesenta 
(60) d1as a partir del recibb del 
aviso correspondiente. 
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Section 0.5. Continued 
Effectiveness of Agreement. 
t>btwithstanding any cancellation, 
suspension of disbursement, or 
acceleration of repayment, the 
provisions of this Agreement will 
continue in effect until the 
payment in full of 811 Principal 
and accrued interest hereunder. 

Section D. 6. Refunds. 

(a) In the case of any disburse
ment which is not supported by 
valid documentation in accordance 
with this Agreement, or which is 
not made or used in accordance 
with this Agreement, or which was 
for goods or servlces not used in 
accordance with this Agreement, 
A.I.D., notwithstanding the 
availability or exercise of any 
other remedies provided for under 
this Agreement, may require the 
Cooperating country to refund the 
amount of such disbursement in 
U. S. Dollars to A.I.D. within 
sixty days after receipt of a 
request therefor. 

(b) If the failure of the 
Borrower/Grantee to comply with 
any of its obligations under this 
Agreement has the resul~ that 
goods or services financed under 
the Assistance are not used 
effectively in accordance with 
this Agreement, A.I.D. may 
require the Borrower/Grantee to 
refund all or any part of the 
amount of the disbursements under 
this Agreement for such goods or 
services in U. S. dollars to 
A.I.O. within sixty days after 
receipt of a request therefor. 
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(c) El derecho establecido en la 
subseccion (a) o (b) para reque
rlr tal reintegro de un desembol
so continuara, a pesar de cual
quler otra disposicion de este 
Convenio, par tres (3) anos 8 
partir de la fecha del ultimo 
desembolso bajo este Convenio. 

(d) (1) CUa~quier reembolso bajo 
la subseccion (a) o (b), o (2) 
cualquier reembolso a la A.I.D. 
de un contratista, proveedor, 
banco o de ol~a tercera parte con 
respecto a bienes o servicios 
financiados bajo la Asistercia, 
cuando tal reembolso corresponda 
a un precio no razonable o a una 
facturacion erronea DOI bienes 0 
servjcios, o por bienes que no 
correspondan a las especificacio
nes, o por servicios que fueron 
inadecuados, se aolicar3 (A) pri
meramente al costo de bienes y 
servicios requeridos oara el 

' I 

Proyecto, hasta que esten 
justificados, y <B) el saldo, si 
lo hubiere, ( i) si, proviene d,e 
las fondos d2l Prestamo, ~era 
aplicado a las 2mortizacio1es del 
Capital en orden inverso ~ su 
vencimiento y el monto dEl 
Prestamo sera reducido en la 
cantidad de tal saldo, y (ii) si 
proviene de fondos de la Donacion 
sera aplicado p3Ta reducir el 
1TOnto de la Donacion. 

, 
(e) Cualquier interes u otras 
utilidades sobre las fondos de la 
Donacion desemJolsados por la 
A. I .D. a)_ Prestatario/Donatario 
bajo este Convenio antes de la 
utilizacion autorizada de ta~es 
fondos para el Proyecto, seran 
devueltos a la A.I.D. par el 
Prestatario/Donatario, en oOlares 
Estadounidenses. 
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(c' The righ~ under SLlbsection 
(a) or (~) to require such a 
refund of a disbursmenet wjll 
continue, notwithstanding any 
other provision of this 
Agreement, for three years from 
the date of the last disbursement 
under this ~gr~ement. 

(d) (1) Any refund under 
subsection (a) or (b), or (2) ~ny 
refund to A.I.O. from a 
contractor, supplier, ~ank or 
other third party with respect to 
goods or serv~ses financed unc~r 
the Assistance, which refund 
relates to an unreasonoble pric2 
fo: or errone8us invoicing of 
goods or serv~ces, or to goods 
t:1at did not conform to 
~;pecifications, or to services 
that were ~nadequate, will 'A) be 
made available first for the cost 
of ~oods and s~rvices requ1~eci 
for the Project, to the extent 
justified, and 'B) the ~emainc2~, 
if a~y, '!) iF der'ved from Lnan 

·funds, will be applied to_the 
installments of Principal in the 
invers~ orde~ of thejr matuT:ty 
and the ?.mount of the Loan 
reduced by the amount of such 
remain~er~ and fii) if deriv~d 
from Grant funds, will bP applied 
to reduce the amount of the Grant. 

(e) Any inte~est or other earn2~g 
on Gr-;nt ft..n~s d:.s~u~sed b'I 
A.I.D. t0 ~h~ 3~rrow~r/Grantee 
under this Agr~ement prior to t~e 
qu~~~cize~ us~ of sus~ fun~s f0r 
t~e Pro_i<?ct w~ll !::le returried to 
A.I.O. :n U. S. Dollars bv the 
Borrower/Grantee. 
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Scccion 0.7. No Renunciamiento 
de Am aros. Ninguna de~ora en el 
e ercicio de cualquier dereci"~o o 
arr~ara atorgado a una Parte en 
relaci6n al financia~iento bajo 
este Convenio sera·considerada 
como una renuncia a tal derecho o 
nmparo. 

Seccion 0.8. Cesi6~ de Ce~echos. 
El Prestat8rio/Oonatario conviene 
al ~erle solicitndo ceder a la 
~.~~D. las derech~s sobre cual
quier causa o accion que pudiera 
corresponder al Prestat2rio/Dona
tario en relacion con, o como 
resultado del curnplimiento 0 no 
cumplimiento del contrato por una 
parte a un contrato dir2cta en 
Dolares Estadounidenses f inancia
dos par la A.I.D. en su totaiidad 
o en parte, con fondos danados 
par la A.I.D. bajo este Convenio. 
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Section 0.7. Ncnwaiver of 
Remedies. No dslay in exerc1s1ng 
any right or r~medy accrui~g to a 
Party in connection with its 
financing under this Agreement 
will be c0nstrued ns a waiver of 
such right or remedy. 

Section 0.8. Assiqnment. The 
Borrower/Grantee agrees, -upon 
request, to execute an assign~ent 
to A.I.D. of any c~~se of action 
which may accrte to the Borrower/ 
Grantee in connection v1ith or 
arising out o~ the contractual 
perform3nce or breach of 
performance by a party to a 
direct U. S. Dollar cor1tract with 
A.I.D. fJnanced in whole or in 
part out of funds granted by 
A.l.D. under this Agreement. 

. 
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