
An'aImENT OF DECr.BER 30, 1974 

TO 111M 

GRANT AGrEE1MUTT 

BETI'TEEIT 

THE AFRICAI. DEVELOPI/E, T BAI'C 

AID T7M 

AGENCY FOR INTERNATIOTAL DEVELOPIMNT 

ProJect No. 693-11-920-127 

IThEREAS the African Development Barne and the 

Agency for International Development wish to amend the 

AID Grant Agreement with the African Development Bank to 

add 0300,000 of new FY 1975 funding and to implement the 

earlier agreement that not less than 500 of these new funds 

shall be used for studies in certain priority sectors; 

THEREFORE, the C0--.t Agreement dated Junn 27, 1960 

as amended and as "marked up" as of April 18, 1974, is 

hereby further amended as follows: 

1. Article I.A. Delete "Four 1,illion Seven Hundred and
 

Eighty-Five Thousand United States Dollars ($4,785,000.00)" 

and substitute "Five lallion and Eighty-Five Thousand 



United States Dollars (05,035,000)."
 

2. Article I.B.3. Delete the last two paragraphs beginning
 

with "However, notwithstanding" and "Furthermore" and 

substitute the following:
 

"However, notwithstanding the preceding, not less than 

thirty per cent (30/5) of the funds made available by the 

FY 1974 Grant increase in the amount of $I ,000,000 and 

not less than fifty per cent (501) of the funds made 

available by the FY 1975 Grant increase in the amount of 

0300,000 shall be used to finance studies in the following 

priority sectors:
 

a) food production, rural development and nutrition;
 

b) population planning and health; and
 

c) education, public administration and human resources
 

development. " 

Except as expressly modified herein, all provisions 

of the Agreement shall continue in full force and effect. 

The effective date of this amendment shall be the 

date of the last signature hereto. 

AGENCY FOR INTERITATIOIAL AFRICAN DEVELOP-MITT BAI.TE 
DEVE LOPIMiIT 

By: 	 ROBERT S. SIITI-I By:LOUIS P. I.MGR-
Ambassador, -rbassy of Acting President, African 

Title: the United States of Title:Development Bank
 
America ..	 , 

Datec Date: . 

2-,-/ 
-2-



AMENDMENT OF FEBRUAff 9, 1978 

TO THE 

GRANT AGREEMENT
 

BETWEEN 

THE UNITED STATES OF AMERICA
 

AND
 

THE AFRICAN DEVELOPMENT BANK
 

FOR
 

INSTITUTIONAL DEVELOPMENT AND PRE-INVESTMENT STUDIES
 

(Project No. 698-0127)
 

WHEREAS, the African Development 3ank and the Agency for
 

International Development wish to amend the Grant Agreement dated
 

June 27, 1968, as amended, to add additional funds for financing
 

pre-investment studies, technical services, training, and related
 

commodities, for the further strengthening of the institutional
 

capacity of the Bank in identifying, appraising, and monitoring
 

projects; and for other purposes,
 

NOW, THEREFORE, the said Grant Agreement is hereby further
 

amended as follows:
 

1. Article I.A. Delete "Six Million and Eighty-Five Thousand
 

United States Dollars ($6,085,000)" and substitute "Seven Million
 

Eighty-Five Thousand United States Dollars ($7,085,000)."
 

2. Article I.B.3.
 

(A) Insert immediately after the first paragraph, ending
 

with the words "for projects to be mutually agreed upon by the
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Grantee and A.I.D., " new paragraphs 4 and 5 as follows: 

"4. Arrangements with a U.S. firm, organization, or indi

viduals specializing in financial management to conduct an 

intensive systems study of the financial management procedures 

and practices of the Grantee, with a view tc identifying and 

designing a feasible program for modernization of the Grantee's 

financial management system. This will include preparation of 

the Terms of Reference for implementation and installation of 

the proposed system."
 

"5. A program of short-term in-service training for Grantee's
 

professional staff, or such other of Grantee's personnel as may
 

be specifica.ly approved by A.I.D. This will involve seconding
 

selected vmbers of Grantee's staff (approximately five
 

employees per year) for approximately three to six months each to
 

other regional or national development banks/financial institutions
 

where they can benefit from working with experienced counterparts
 

of the host institutions in such Areas as project identification
 

and appraisal, authorization, monitoring, and evaluation, and
 

administration."
 

(B)Amend the last sentence of the second paragraph to read as 

follows: "Mutual agreement on individual studies, activities, and 

programs to be financed under this Agreement and the assignment 

of U.S. personnel will be estsblished through exchange of 

implementation letters by the Grantee and A.I.D." 
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(C) Insert thb following new paragraphs at the end of Article
 

"Additional funds made available by the FY 1978 Grant increase
 

are planned to be utilized as follows: 

"1. Pre-investment studies $250,000 

2. Technical assistance (three or four 
consultants, totaling six to seven 
person years, including a Project
Advisor, Systems Analyst, and Finan
cial Analyst) 650,000 

3. Financial management system study 50,000 

4. Short-term staff training 50,000 

Total FY 1978 Grant Increase $1,000,000 

"The above planned allocation and use of the FY 1978 Grant
 

increase are subject to change as follows: The amount and use of
 

funds shown for each category of activities above may be increased
 

or decreased, without A.I.D. approval, by an amount up to 15% of
 

the specified amounts, provided there is no increase in the total
 

of $1,000,000. Any increase or decrease in excess of 15% of any
 

category, and changes in the fields of activity within the technical
 

assistance category, may be made by implementation letter, without
 

formal amendment of this Agreement.
 

"Studies financed from funds made available by the FY 1978
 

Grant increase shall be in the priority sectors enumerated above
 

with respect to the FY 1976 Grant increase."
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3. Article I.C.I. Delete "ten years" and substitute "twelve 

years." 

4. Article I.C.2. 
Delete "twelve years" and substitute
 

"fourteen years".
 

5. Article II. Delete Article II in its entirety and substi

tute the following:
 

"ARTICLE II - PROCUREMENT
 

"A. Source and Origin of Procurement. Except as authorized
 

in paragraphs B and C of this Article and except as A.I.D. may
 

otherwise agree in writing, all goods and services, including ocean 

and air transportation, financed under this Agreement shall have
 

their source and origin in the United States. The source and origin 

of ocean and air transportation shall be deemed to be the ocean
 

vessel's or aircraft's country of registry at the time of shipment.
 

"B. Local and Code 941 Procurement of Sub-contract Services.
 

Notwithstanding the provisions of paragraph A of this Article, but
 

subject to the conditions recited in this paragraph B, funds made
 

available under this Agreement may be used to finance procurement of
 

technical services from firms, organizations, or individuals of Hember
 

States of the Grantee in which project activity is being undertaken
 

or from African countries included in A.I.D. Geographic Code 941.
 

Procurement of such services shall be subject to the following con

ditions, except as A.I.D. may otherwise agree In writing:
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"I. The services must be performed under sub-contracts with
 

United States firms, organizations, or individuals engaged under
 

contracts financed in whole or in part under the Grant;
 

"2. The services may not exceed in value more than 25% of the
 

cost of any individual prime contract; and
 

"3. The services must be of such nature as to require special

ized skills and/or equipment which the prime contractor is unable
 

reasonably to supply.
 

"This paragraph B of Article II shall apply only with respect
 

to the Freetown Sewerage Study contract (provided, no single sub

contract thereunder for the above technical services shall exceed
 

$100,000) and with respect to such other contracts financed in whole
 

or in part under the Grant as are entered into subsequent to Feb

ruary 9, 1978.
 

"C. In-Service Training in Code 941 Countries. Notwithstanding
 

the provisions of paragraph A of this Article, funds made available
 

under this Agreenent may be used to finance training of Grantee's
 

staff in A.I.D. Geographic Code 941 countries, where this is required
 

i n support of Grantee's in-service training program at other qualified
 

regional and national development institutions.
 

"D. Transportation by air, financed under the Grant, of persons
 

or property will be on carriers holding United States certification,
 

t o the extent service by such carriers is available. Details on
 

this requirement will be provided by Implementation Letter."
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6. Article III.B.2. Add the following sentence at the end
 

of paragraph B.2.: "Grantee will assure that necessary budgetary
 

resources for its contributions to the Project and all other
 

resources, in addition to the Grant, necessary for effective
 

implementation of the Project and for support of personnel and
 

activities financed under the Grant will be provided."
 

Except as expressly modified herein, all provisions of the
 

Agreement, as amended, shall continue in full force and effect.
 

This Amendment is effective on the date of the last signature
 

below. 

AGENCY FOR INTERNATIONAL AFRICAN DEVELOPMENT BANK 

DEVELOPIEYT 

BY: !S Monteagle Stearns BY: IS/ Kwame Fordwor 

NHAE: ,Monteagle Stearns MAME: Kwame Fordwor 

TITLE: U. S. Ambassador to TITLE: President, African 
he.Ivory Coast Development Bank 

DATE: FebrXWrv 9. 1978 DATE: February 9, 1978 


