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“A.I.D. Project No. 596-0083

PROJECT GRANT AGREEIIENT

Dated February 20, 1979
Between

The Centrc Agrondmico Tropical de Investigacidén y Ensefanza
(CATIE)

And
The United States of America, acting through the Regional
Office for Central American Programs (ROCAP) on benalf of

the Agency for International Development (*A.I.D.")

Article 1l: The Agreement

The purpose of this Agreenent is to set out the understandings of
the parties named above ("Parties”) with respect to the under-
takings by CATIE of the Project described below, and with respect
to the financing of the Project by the Parties.

Article 2: The Project

SECTION 2.1. Definition of the Project. The Project, which
is further described in Annex 1, will consist of a cooperative and
coordinated effort by CATIE, national research and other institu-
tions in Central America and Panama to undertake regionwide actions
to strengthen agricultural research which (a) places priority on
the special needs of small farmers; (b) focusesz on the whole farn
system of the small farmer and the interrelationships arong tech-
nology, service institutions, and economic, social, and cultural
factors affecting swall farm agriculture, (c) mnakes extensive use
of field testing on cmall farmer plots to adapt basic research to
local conditious; and (d) places special emphasis on developing
methodology for the dissemination of research results and recocm-
mendations to other small farms in the vicinity and in other similarx
areas of small farmer agriculture in Central America and Panama.
Annex 1, attached, amplifies the above definition of the Project.
Within the limits of the above definition of the Project, elements
of the amplified description stated in Annex 1 may be changed by
written agrecuent of the authorized representatives of the Partics
named in Section 3.2, without formal amendiment of this Agrecement.

SICTION 2.2. Incremental Uature of the Project

(a) A.I.D.'s contribution to the Project will be provided in
increments, the initial one being rmade available in accordance with
Section 3.1 of this Agreement. Subsequent increments will be subject



to availability of funds to A.I.D. for this purpose, and to the
mutual agreement of the Parties, at the time of a subhsequent
increment, to proceed.

(b) Within the overall Project Assistance Completion Date
stated in this Agreement, A.I.D., based upon consultation with
CATIE, may specify in Project Implementation Letters appropriate
time periods .for utilization of funds ¢granted by A.I.D. under an
individual increment of assistance.

Article 3: Financing

SECTION 3.1. The Grant. To assist CATIE to meet the costs
of carrying out the Project, A.I.D., pursuant %to the Foreign
Assistance Act of 1%€1, as amended, agrees to grant CATIE under
the terms of this Agreement not to exceed Nine Hundred and Forty
Thousand Unitec States (“U.S.%) Dollars ($940,000) ("Grant”™). The
Grant may be used to finance foreign exchange costs, as defined
in Section 5.1 and local currency costs, as defined in Section 5.2,
of goods and services required for the Project.

SECTION 3.2. Grantee Resources for the Project

(a) CATIF agrees to provide or cause to be provided for the
Project those funds estimated in the budget in Annex 1 which, in
addition to the Grant, are required to carry out the Troject
effectively and in a timely manner, as described in Annex 1.

(b) The initial resources provided by CATIZ for the Project
will be not less than the equivalent of U.S. $374,009, including

costs bcrne on an "in-kind" basis.

SECTION 3.3 Project Assistance Completion Date

(a) The "Project Assistance Completion Date™ (PACD), which
is September 30, 1983, or such other date as the Parties may agrece
to in writing, 1s the date by which the Parties estimate that all
services financed under the Grant will have been performed and all
goods financed under the Grant will have been furnished for the
Project as contemplated under this Agrecnent.

(b) Except as A.I.D. may otherwise agrec in writing, A.I.D.
will not issue or approve documentation which would authorize
disbursement of tihe Grant for services perforned subsequent to
the PACY or for goods furnisned for the Project, as contemplated
in this Agreement, subsequent to the PACD.

(c) Requests for disbursement, accompanied by necessary
supporting documentation prescribed in Project Implementation



Letters, are to be received by A.I.D. or any bank describad in
Section 7.1 no later than nine (9) months following the PACD,

or such other period as A.I.D. agrees to in writing. After such
period, A.I.D., giving notice in writing to CATIL may at any
time or times reduce the amount of the Grant by all or any part
thereof for which requests for disbursement, accompanied by
necessary supporting documentatior prescribed in Project Imple-
mentation Letters, were not received before expiration of said
period.

Article 4: Conditions Precedent to Disbursement

SECTION 4.1. First Disbursement. Prior to the first
disbursement under the Grant, or to the issuance by A.I.D. of
documentation pursuant to which disbursement will be wmade, CATIE
will, except as the Parties may otherwise agree in writing, fur-
nish to A.I.D., 1in form and substance satisfactory to A.I.D., a
statement of the name of the person holding or acting in the office
of CATIE specified in Section 3.2, and of any additional repre-
sentatives, together with a specimen signature of each person
specified in such statement.

SECTIOM 4.2. Conditions Precedert to Disbursement for Project
Activities 1in Participating Countries. Except as indicated 1in o
Section 4.5 below, prior to any disbursement under the Grant, or
to the issuance by A.I.D. of documentaticon pursuant to which dis-
bursement will be made to finance Project activities in a partici-
pating country, CATIE will, except as A.I.D. may otherwise agree
in writing, furnish to A.I.D.:

(a) An executed working agreement with the designated research
organization with which it proposes to work in such country: and

(b) A detailed work plan for the first year of the Project
in such country with all work plans to be furnisned to A.I.D.
not later than June 30, 1970.

SECTION 4.3. Hotification. When A.I.D. has determined that
the conditions prececdent specified in Secticns 4.1 and 4.2 have
been met, it will promptly notify CATIL.

SECTION 4.4. Teraminal Dates for Conditions Precedent.

(a) If the condition specified in Section 4.1 has not been
met within 90 days from the date of this Agreement, or such later
date as A.I.D. may agree to in writing, A.I.D., at its option,
may terminate this Agreement by written notice to CATIE.
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(b) If the conditions specified in Section 4.2 have not been
met by June 30, 1979, or such later date as A.I.D. may agree in
writing, A.I.D., at its option, may cancel any portion of the then
undisbursed balance of the Grant, to the extent not irrevocably
committed to third parties, and may terminate any portion or all
of this Agreement by written notice to CATIE.

SECTION 4.5. Applicability of Conditions Precedent. Activi-
ties which were financed under tbz A.I.D. Grant for Small Farmer
Cropping Systems (Project MNo. 596-0064) and which will be on-going
under this Project Grant Agreement may be financed prior to the
time CATIE meets the conditions precedent set forth in Sections
4.1 and 4.2 of this Agreement, provided the amount committed does
not exceed $500,000.

Article 5: Special Covenants

SECTIOHN 5.1. Project Evaluation. The Parties agree to
establish an evaluation program as part of the Project. IExcept
as the Parties otherwise agree in writing, the program will in-
clude during the implementation of the Project and at one or more
points thereafter:

(a) evaluation of progress toward attainment of the objec-
tives of the Project;

(b) 1identification arnd evaluation of problem areas or
constraints which may inhibit such attainment;

(c) assessment of how such information may be used to help
overcome such problems; and

(a) evaluation, to the legree feasible, of the overall
development impact of the Project.

SECTION 5.2. Work Plans. Excent as A.I.D. may otherwisc
agree in writing, CATIE covenants that prior to undertaking
Project activities in each country eacn year after the first vear
of the Project, it shall furnish in form and substance satisfactory
to A.I.D. a detailed work plan for that year.

SECTION 5.3. CATIE Resources for the Project. Lxcept as
A.I.D. may otherwise agree 1n writing, CATIN covenants to provide
such additional services and sucin gools as nay be agreed upon
between A.I.D. and CATIE for a total value of not less than the
equivalent of Two Million Mine Hundred Thirty-Six Thousand United
States Dollavs ($2,236,000) during the veriod April 1, 1979 through
September 30, 1983.
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“Articl~ 6: Procurement Source

SECTIOMN 6.1. Foreign Exchange Costs. Disbursements pursuant
to Secticn 7.1 will be used exclusively to finance the costs of
goods and services required for the Project having their source
and origin in the Central American Comnmon MMarket or TFanama or :in
countries included in Code 941 of the A.I.D. Geographic Code Book
as in effect at the time oraers arzs placed or contracts entered
into for such goods or services ("Foreign Exchange Costs™), except
as A.I.D. may otherwise agree in writing, ard except as provided
in the Project Grant Standard Provisions Annex, Section C.l(b) with
respect to marine insurance. Except as A.I.D. may otherwise agree
in writing, ocean shipping shall be procured in thes United States.

SECTION 6.2. Local Currency Costs. Disbursements pursuant
to Section 7.2. will be used exclusively to finance the costs of
goods and services required for the Project having their source
and, except as A.I.D. may otherwise agree in writing, their origin

in CATIE participating countries (Costa Rica, El Salvador, Guatemala,

Honduras, Micaragua and Panama) ("Local Currency Costs®). To the
extent provided for under this Agreement, "Local Currer 'y Costs"
may also include the provision of local currency resources requlred
for the Project.

Article 7: Disbursenent

SECTION 7.1. Disbursement for Foreign IExchance Costs.

(a) &fter satisfaction of condiiions precedent, CATIE nay
obtain disbursements of funds under the Grant for the Foreign Ix-
change Costs of goods or services recquired for the Project in
accordance with the terms of this Agreement, by such of the follow-
ing methods as may be mutually agreed upon:

(1) By submitting to A.I.D., with neccessary support-
ing documentation as prescribed in Project Implementation Letters,
(A) requests for reimbursenent for such goods or services, or
(BY requests for A.I.D. to procure conmmodities or services in
CATIE's behalf for the Project; or,

(2) By requesting A.I.D. to issue Letters of Commit-
ment of specified amounts (A) to one or more U.S. banks, satis-
factory to A.I.D., committing A.I.D. to reimburse such bank or
banks for payments made by them to contractors or suvpliers, under
Letters of Credit or otherwise, for such goods or services, oOr
(B) directly to one or more contractors or suppliers, committing
A.I.D. to pay such contractors or suwvwvliers for such goods or
services.



(b) Banking charges incurred by CATIE in connection with
Letters of Comnitrent and Letters of Credit will be financed
under the Grant unless CATIE instructs A.I.D. to the contrary.
Such other charges as the Parties may agree to may also be
financed under the Grant.

SECTION 7.2. Disbursement for Local Currency Costs.

(a) After satisfaction of conditions precedent, CATIE may
obtain disbursernents of funds under the Grant for Local Currency
Costs required for the Project in accordance with the terms of
this Agreement, by submitting to A.I.D., witih necessary support-
ing documentation as prescribed in Project Implementation Letters,
requests to finance such costs.

(b) The local currency needed for such disbursements may be
obtained:

(1) by acquisition by A.I.D. with U.S. Dollars by
purchase or from local currency already owned by the U.S. Govern-
ment; or

(2) by A.I.D. reguesting CATIE to nake available the
local currency for such costs, and thereafter reimbursing an
eamount of U.S. Dollars equal to the amount of lccal currency made
available by CATIE.

The U.S. dollar equivalent of the local currency made
available hereunder will be, in the case of subsection (b) (1)
above, the amount of U.S. dollars required by A.I.D. to obtain
the local currency, and in the case of subscction (b)) (2) above,
an amount calculated at the rate of exchange as of the date of
certification for payment by A.I.D.

SECTIOYN 7.3. Other Torms of Disbursement. Disbursements

of the Grant may also be made through suca other means as the
Parties may agree to in writing.

SECTION 7.4. Rate of ¥Exchange. TIxcept as may be more
specifically provided under Section 7.2, if funds provided under
the Grant are introduced into CATIL participating countries by
A.I.D. or any public or private agencv for purposes of carrying
out obligations of A.I.D. hereunder, CATIE will make such arrange-
ments as may be necessary so that such funds may be converted
into currency of CATIE participating countries at the highest
rate of exchange which, at the time the conversion is made, 1is
not unlawful in CATILE participating countries.
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' ArtiClé'S: Miscellaneous

SECTION 8.1. Communications.. Any notice, request,,dOCUmént,ﬂ

or other communication submitted by either Party to the other under =~

this Agreement will be in writing or by telegram or cable, and will
be deemed dAuly given or sent when delivered to such party at the

following address:
To CATILE:
Mail Address:
Alternate Address
for Cables:
To A,.I.D.:

Mail Address:

Alternate Address
for Cables:

All such communications
Addresses may be substituted

CATIE
Turrialba, Costa Rica

Telex 8005
CATIE CR

ROCAP
8a. Calle 7-36 Zona 9
Guatemala, C.A.

ROCAP
AmnEmbassy

will be in English or Spanish.
-for ths above upon written notification.

SECTION 3.2. Representatives. For all purposes relevant to

this Agreement, CATIE will be represcented by the individual holding
or acting in the orfice of Director and A.I.D. will be represented
by the individual holding or acting in the office of Director, cach

of whom, by written notice,

A
may designate additional representatives

hl

L

for all purposes other than exercising the power under Section 2.
to revise elements of the anplified description in Annex 1. The
names of the representatives of each Party, with specimen signatures,

will be provided to A.I.D.

and CATIE respectively, which may accept

a< July authorized any instrument signed by such representatives in

implementation of this Agreement,
of revocacion of their authority.

until receipt of written notice

SECTION 3.3 Standard Provisions Anncx. A "Project Grant

Standard Provisions Annex®

of this Agreement.

(Annex 2) 1is attached to and forms part

STCTION 8.4, Lanquage of Agreement. This Agreement is prepared

and signed in English., A.I.D. will provide an informal Spanish
translation to CATIE. In the event of ambiguity or conflict petwean
the two versions, the English Language version will control.
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" I WITHESS WHERCOF, CATIE and the United States of America,
each acting through its duly author:zed representative, have

fcaused this Agrecment to be signed in their names and delivercd
as of the day and year first above written.

e~

CENTRO A NOMICO TROPICAL DE INVEST

GACIOH Y ENSENANZA

MLEC
BY : Santiago” Fonseca F —

TITLE: Director

UNITED STATES OF AMNMERICA

/)7/ Lo 7//4 .

BY: Marvin Weissman

TITLE: U.S. Ambassador to Cos.a Rica

/‘4//('/2 7”/#)&

BY: Hd¥ry Ackerman

U
TITLE: Director, ROCAP




PROJECT DESCRIPTION

I. Goal and Purpose

The goal of tnis Project 1is to improve the guality and
quantity of regionwide agricultural research in Central America
and Panama so that the rural poor in this area will have increased
output and income from the land they work. The purpose of the
Project is to develop a continuing capability in participating
countries (Costa Rica, El Salvador, Guatemala, Honduras, udicaragua
and Panama) to conduct and convey crop, animal and mixed-farming
production systems research to small farmers.

1. Project Surmmary

A.I.D. grant funds of $7,403,000 are planned for the four and
one half year period of April 1, 1979 to September 30, 1983.

A. Project Elements

The A.I.D. Grant provides funds to CATIE to work closely
with national research agencies to:

(1) develop methodologies for farming systems resoiren
for the production year, with major emphasis on nultiple cropping,
mixed multiple crop and animals, anua animal systems for small [.arms
in participating countries:

(2) develop methodology for extrapolating cropping
systems rasearch from one area to similar arecas;

(3) develop a model for the transfer of production
recommendations to small farms; and

(4° provide graduatc, ir-servicce and short coursc
training in sma’.l farm systems and infornation transfer rescarch.

1. Methodologies for Fari Level Rescarch

This Project component builds upon the provious work
done by CATID under A.I.D. Project MNo. 596-0764. 1In
the current Project CATIE will significantly cxpand
its research efforts to incorporate a farning systons
approach that represents a complex interdependent
association of plants, animals, soils, labor, tools
and other inputs, all influenced by the ecological
and socio-ecounomic environment and predominantly
dependent upon the farmer's knowledge, ambitions and
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abilities. Effective technological alternatives
will be designed within the framework of a small
farm, tested on site and in collaboration with

the farmer, and evaluated in terms of appropriate-
‘ness to the farmers' existing system, risk aversion,
ease of understanding and adoption, increased incone,
and employment generation. The most appropricte
methodologies for studying farming systems will be

a project output and will be measured in terms of
documents dealing with aspects of ecology, socio-
economics, crops, animals and factors of farm
production,

By the end of the Project, at least ten crop, six
animal and six mixed farming recommendations for
small farms will have been developed, tested and
published through the coordinated efforts of national
rescarch institutions and CATIE. Researcna will be
carried out in up to four areas wilithin each country,
with the understanding that a wide range of small
farm characteristics will be included 1: the research.
Specific criteria for arca selection 1Ir racn country
will be develeoved by CATIE and the part:irsipating
countrices and app by A.1.D. Farmer recommenda-

or

tions for thc will be target area
specif{ic and one oY nore crop-aninal

options which managenent practices and

small forn ms of increasoed vield 3y
net farm ol 11 : v
traditional = A fo
givoen onviy .

inforsoat ion neodc Sl
into the cxyabina , he
predicted b for
cacih altoer: Ltimatoe
users ciothig : transfor
organitzata fevel, in cooperation
with a7y, s, conveyors, and
intermcodiate users.

Recommendations also will address rural family nutri-

conservation of natural resources
(soil and water) by selecting combinations of crovs,
pastures, and iats ain the form of an integrated
systen whose mutually reintorcing elenents contribute

a morce balanced and nutritronal diet and soil conserva-
tion and Improved moisture utilization.

tion as well as
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At least one document, up-dated periodically, will
be produced for each target area selected. Recom-
mendations will be prepared as a participating
coui.try publication with the participation of CATIE
project staff. The degree of CATILE participation
will vary from country to country depending upon the
research and information packaging capability of
each national institution.

Documents will include, for a given target area,

inter alia, a data summary and technolcgical recom-
mendations. Outreach documents will be drawn from

the technological .-zcommendations as needed. Normally
such outreach documents, rather than the complete tech-
nical documents, will be passed through the national
agencies responsible for transfer of technology to tae
ultimate end user (snall farmer) along with corollary
advice and assistance.

Research Extrapolation Methodologies

The extrapolation methodology procedure begins with
two basic assumptions.

(a) That there exists a quantifiable relation-
si.ip between a given environment ana any farming
system (the environment/system relationsaip): and

(b) That there exists a gquantifiable relation-
ship between any two geogravhic locations (the
locations relationsnip). ;

Possible methodologies developed under this Projecct
will invelve variations in determining one or the
other, or both of the above relationshivs. They will
also measure the vrotential to predict yield and other
responses when moving a system or tecnnclogy from onc
area to another.

Under this first approach, initial environmental/system
relationships will be determined from information in-
cluded in site specific area profiles, developed in
coordination with national technicians and based upon
national data bases. These will be confirmed throug:
detailed recording of major environmental character-
istics at both the original and new locations (e.q.
analogous arcas) and yield response as well as vlant
growth comparison will be made under field conditions.
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Location relationships will result from the identi-
fication and testing of systems in areas of apparently
similar ecologies in the same or different test oun-
tries. At least three countries will be selected as
test countries for methodology development. based upon
the quantity and quality of their baseline data. A.I.D.
will concur in CATIE's selection of countries to be
included in this research.

This Project will draw upon the benchmark soil and

climatic data being assembled in each country and will
further refine this data to the specific requirements

necessary to develop and field test several approaches
for (a) the definition of replicable production areas

(e.g. RPAs or analogs) in the test countries, and

(b) the prediction of expected production response of

cropping systems.

Climatic data in the test countries will be assembled
for critical production determinants (mean weekly and
monthly mininum and maximum temperatures, radiation,
humidity, wind, etc.). Similarly essential soils data
(soil depth, texture and family classification, slope,
water holding capacity, base exchange capacity, etc.)
will be assembled from which potentially similar RPAs
can be identified.

Field trials then will be undertaken in those arezs
where conditions appear to exist, based on this primary
data, to confirm the valiidity of the RPAs and determine
the key data reguired in order to develop the Dbest
locations methodology. '

A second approach to establish relationships will be
to measure and quantify the most inmportant separate
environment/systen relationship elenents so tnat data
for a range of crops studied in the U.S. and Lurope
can be utilized in this researcn.

Both of the above approaches constitute rescarch
hypothesis to be tested. The nethodology or method-
ologics to be developed by the Project may incorporate
elements of each or discover other useful methods.

kecommendation Transfer Research:

The Project will include a research element on non-
traditional transfer techniques which will involve
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the researcher and transfer agent in a site-specific,
joint enterprise to determine how best to accomplish -
two main tasks:

(a) How can new information be 'packaged” to
reach the largest number of farmers at the least
cost in the least time? and

(b) Bow can results of adoption be fed back to
agricultural researchers in the least time and on a
continuous basis’

In at least three of the particimating countries nc
less than a total of six "outreach tests® will assess
the widespread viability of small farmer research
recommendations and develop, denonstrate and evaluate
ccst-effective and efficient transfer methods. A.I.D.
will concur in CATIE's selection of countries to Le
included in this researvrch.

Each test will involve either a recommendation dcvelopea
and tested for the specific ecological system of tre
area or the extrapolation of a recommendation intc an
untested area. The earlyv cutreach test will be wi
relatively sinmple cropping systems tested in the
and will use the recommendations develcpred under A,
Project 595-0084. For the later tests more complox
recomnendations for crop, livestcck, and mixed-farm:
enterprises will be used as these become available,
Each outreach test will be continued for a minimun

by a year of reinforcement.

Furthermore, conparative outreacn tests will be co
as appropriate, with the same set of recommendatic
simultaneously in two locations within the same country:
a location in which it has been specifically testeod,
an untested location wherc extrapolation methodology
can be enployed.

The outreach testing seqgment of the Project does not
envision the creation of anv new institutions to reach
farmers. R. ther, the Project will develop collaborative
and coordinaced actions with existing public or private
agencics to achieve its objectives. The role of the
Project will be to plan, advise, motivate, implencnt,
assist, and evaluate through rescarch alternate




;approaches to thc transfer of theue 1ecomnendatlon

“to small farmers and measure thear ‘comparative e
- effectiveness. Only transfer methods and technlqucs,;
. which are appropriate for use in a large scale '

(a) site selection; (b) agency selection; (e planangiff
.and organizing; ({) training and staff development:. i

‘and feedback on these systemns. Specific guidance on-

program will be utilized. Tre general. approach to ]
this process in each country may involve, inter alla"':

testing alternate delivery systens; and (e) evaluation -

this research will be provided in Implementation
Letters.

The most appropriate methodology for systems informa--
tion transfer will be a project output and will be
measured in terms of published documents outlining
the results and recommendations.

Training

The Project will provide training and staff develop-
ment opportunities for Central American researc: and
outreach technical personnel through direct exchange
of information and field work with Project personnel
as well as through workshovs, seminars, short courses,
and graduate training.

In-service training at the national level will include
direct instruction and field work of national counter-
part technicians working with Project personnel, and
workshops on recormendation development, extrapolation
methodclogy, and information transfer. It will also
include the provision of bibliograpnies, progress
reports, and reprints of relevant farming systems re-
search and information transfer methods developed
world wide to national counterpart teams.

A ninimun of eight short courses and workshops will

be developed and presented on key topics concerning
cropping systems. At least four sessions will be
presented on animal systems. A minimum total of 148
technicians will be trained through the seminars and
workshops. Eight additional short courses/workshops
will be given on research information transfer and
utilization relating to farming systems. Over the
life of the Project, some 200 additional public and/or
private extension and outreach personnel will be
trained.




 Graduate level tralnlng ‘at the Masters level w1ll be; 

'V'made available for a minimum of 11 Central Amechan

and Panamanian professionals (University graduates-
in agriculture). This training will be undertaken:.

- at CATIE, under the CATIE/University of Costa Rica:

agreement, when full Hasters degree training 1is
required. For Central American graduate students
studying in U.S. or other graduate programs who wish
to complete a thesis project in their own counxry
under the CATIE research program on some aspects of
farming systems, the Project will provide living
allowances and cover field research costs for up to
18 months. Thesis research will be integrated into
and be a part of the farming system research programs
of the national research institutions. All graduate
students will show evidence to CATIE that (a) they
agree to work for their sponsoring national institu-
tions upon completion of their scholarships for a
minimum period of two years for eacnh year of scholar-
ship support, and (b) that the sponsoring national
institutions will agree to employ them on completion
of their studies and to assign them to work on farming
systems, related research or inlormation transfer
activities.

Short course training activities will utilize the
technical personnel and physical facilities both of
the national institutions and of CATIE. A limited
number of outside short-term consultants may assist
in instruction and training in disciplines not rep-
rese~ted on CATIE or national staffs.

In addition, national institution and staff develop-
ment will result frowm the continuous contact of CATIE
researchers and information transfer personnel in
their cooperative work with counterpart national
institutions. ‘

Contract personnel financed under the project may, at
the request of CATIE, teach one graduate trimester
course per year in farming systems at CATILZ. CATIE
‘will exercise its best efforts to insure that tcaching
responsibilities will minimally interfere with
project funded activities in the participating
countries. This policy will be reviewed by A.I.D.
and CATIE each year.




B.

.

Personnel, Equipment, Travel and Training

l.

A.I.D.

A.I.D. funding will provide, approximately, 135
person years of long-term professional level (i.e.

MS and Ph.D.) technical assistance, 4.5 person years
of short-term professional level technical assistance,
96.5 person years of support personnel services, 17
4-wheel drive vehicles and six 2-wheel drive vehicles,
animals and animal demonstration facilities, office
equipment, travel to include 523 intrar-gional person-
trips, international travel and 2000 person-days of
in-country travel, laboratory and other research
material, training to include 20 short-term regional
workshops and at least 11 scholarships for long-term
training (lasters level), equipment operation and
maintenance, general administrative support and
supplies.

CATIE:

CATIE inputs will include, approximately, 16 person
years of professional staff services and 33 person
years of other personnel services, transportation and
drivers, administrative support personnel (secretaries,
travel, accounting, administrative and communications
facilities, office facilities and equipment, resecarch
land, soil, equipment, library facilities and researcn
reference support, equipnent maintenance and operation,
animal feeds, and general managerial support.)

Participating Countries:

It is estimated that the six countries will contribute
approximately 222 person yvears of personnel services
including prrofessional staff time, research facilities
and their related support (chemicals, livestock,
computation facilities, etc.).

Other Donors:

It is estimated that four other principal donors will
contribute avproximately a total of 35.5 person ycars
of brofessional staff services, 16 person years ot
other short-term personn=l services and related
support services.




5. Participating Farmers

It is estlnated that snall farmers w1ll contrlbute
land for research, labor, and field management

 i31III. Progect Admanstratlon

, " CATIE will be reoponanble for implementing the DrOjeCt 7
'Except as otherwise agreed in writing, CATIE will be responalbler

o for procurement of all goods and services., CATIE will arrange
~ for the provision of necessary logistic support for all project-

related personnel located at CATIE and in all participating
countries. CATIE will establish the necessary organizational
structure for the prover management of the project. This will
include the hiring of a project coordination assistant to the

CATIE Director of Research and any other staff identified as
necessary for implementation of the project. CATIE will continue
to sponsor semi-annual meetings of the project-related Regional
Research Coordinating Cormi.tee comprised of the directors of the
national research organizations and such other national or regional
coordinating comnittees necessary for implementation of the project.

The ROCAP Regional Rural Development Officer will be the ROCAP
Project Manager for this project. The Senior USDA/PASA adviscr to
IICA resident in San José will work to insure close coordination
between IICA and CATIE in A.I.D. funded programs, as well as
coordination with other related agricultural programs in the region.
The services of a U.S. research advisor will be obtained by ROCAP,
with CATIE concurrence, to assist CATIL in the implementation of
the project. A non-U.S. technical assistant will be envloyed by
CATIE, with ROCAP concurrence, to serve as a CATIE/ROCAP project
liaison officer. Disbursements will be made through the ROCAP
Controller's office. Procurenent of goods and services provided
under line item IX under Annex I, Section IV, Budget, 1s reserved
for A.I.D. procurement through ROCAP. CATIE and ROCAP staff shall
meet periodically to review the progress of the project. CATIE
will provide such reports to ROCAP as may b2 required.




IV, SMALL FARM PRODUCTION SYSTENS

j,'jr PUDGET
(V.5.$000)
Total 1979 1980 1981 1982 1983
‘§. - Professional Staff - Long Term , ey
~AlD . 3,368 285 780 796 802 795
"CATIE . 952 127 235 235 233 B B 3 RS
Other ' 1,474 236 471 les 266 133
1I. Professional Staff - Short Term ) ' ,
AID 265 22 61 63 63 56
Other 120 20 30 . 30 30 10
111, Non-Professional Staff
AID . 632 53 146 150 150 133
CATIE . 349 40 89 89 89 42
Other 78 13 26 13 13 13
Iv. Commoditics
A. Vehicles
AID o 176 136 32 8
CATIE . 36 4 ' 9 9 9 ]
Other * 60 60 ’ -

B. Llaboratory and Scieptific Equipment

AID 77 62 5 5 5

CATIE 15 2 ? 3 2 1
C. Office Furnitureand Equipaient

AID 64 G4

CQTIE 85 10 22 22 22 9

Other 19 6 4 4 4 1

p. Animals and Animal Demonstration Facilities

AID 40 .30 10
V. Travel and Per Dicm
AID 745 63 172 176 178 156
CATIE ) 26 3 7 7 6 3 a
Other 92 13 28 26 18 7 -
VI. Training :
AID 328 28 76 8 78 68
* Other 504 63 126 126 126 63
VIiI. Other Costs - Scientific
AID - 639 54 147 152 is2 134
CATIE : 334 4] B84 84 84 41
Other 13 7 13 11 10 5
VI1I. Management Support - CATIE Procurement
AlD 435 76 53 94 93 79
CATIE : 1,138 147 287 290 288 127
IX. Management Support = ROCAP Procurcment
A1D 384 47 84 85 85 83
X. -Contingency .
AID : : 250 20 59 58 59 54
XI1. National Institution Contribution © 7,805 1,561 1,561 1,561 1,561 1,561
(estimated)
PROJECT TOTALS
AID 7,403 940 1,665 1,665 1,665 1,468
CATIE 2,936 374 740 739 732 350 :
Other + 2,393 418 698 578 467 232 ;
National Institutions 7,805 1,561 1,561 1,561 1,561} 1,561

20,102 3,217 4,571 4,449 4,333 3,532

Footnotes:

Other represents donations from Overscas Development Minfatry (British), Organization of American
States (OAS), the International Development Rescarch Centor (IDRC), and the International Plant
Protection Center (IPPC). Also included here are AID/W regional programs under DSB.

With the exception of Item IX, and within the total amount shown, budqct line 1tems nav bo 1ucronaed
,or decrecased not to cxceud L5¢ wiLhuut wrior wxitton approval. : 3
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‘Provisions Annex

pefinitions: As used in this Annex, the "Noreenent" refers to the

Proyject Grent Agreement to wvhich t{his Annex iy attoched and of which

thic Annex forms a part. Terms used in this Annex heve the same

meaning or reference @s in the Agreement. CATIE shall be known as the "Crantee"

I?rlyurposcs.of this Annex. Refereonces to territery or government of Craantee
sha sean the tervitors nr opvernoent,ol the particisating counivy ia —aich rroject
hrivcle AP Froject jmoloemcnieaon 12Liers PUACEIVITIESTLARE place, ) J

To assist Grentee in the implementation of the Project, ALT.D., Trom )
fime to time, will issuc Project Implementation Letiers that will
Jurnish additional informztion about matlers stated in this Agrezuent.
The parties mzy also use jJointly aoreec-upon Projeci Implemantaticn
Letters Lo confirm and record their mutual undorglzrding on aspects

of the implementation of this Agreemesnt. Prolect impiementation
Letiers will rot be vsed to amend ithe text of the Agrzement, but can
be used to record revisicns or excagticons which are normitied by the
hgreement, including the ravision oi elements o7 the ezmpiiiied
description of the Project in Annex 1. o ‘

Article B: General Covenants )

SECTION B.1. Consultation. The Parties will cocporatl 1o assure
that the purpose of tms Agrezment will be sccomntished,  To this end,
the Parties, at the recuest of either, will exchance views on the
progress of the Project, the performance of chiicstions under this
hgreement, the performance oV any censultants, conraliers, or
suppliers engeged on the Project, and other meiters relating to the

Project.

SECTION B.2. Execution of Project. The Grantee will: _ .

(a) cerry out the Proicct or cause it to bz carricd out with
due dilicence and efiiciency, in contormity with counc technical,
financial, and manacemont practices, and in convoraity with those
documents, plans, specifications, contracls, schodules or otner
arrangenents, and with any modificatiens therein, approved by A.1.D.

pursuant Lo this Agrecment; and .
(b) provide qualificd and experienced mapecemrnt for, and
train such staff as may be appropriate for the maintenance and

operation of the Project, and, as appliceble for continuing
activitics, cause the Froject to be operated and maintainod in such
manner as to assurc the centinuing and successful achievement of

the purposes of the Project. R
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Article B: General Covenants (Continucdy

*
.

CECTION B.3. Utilization of Goods and Services.

y (a) Any resources financed under the Grant will, unless other-
“wise agreed in writing by A.1.D., be devoted to the Project until
’ the completion of the Project, and thercafter will be used so as to
further the objectives sought in carrying out the Project.

(b) Goods or services financed under the Grent, except as
A.1.D. may otherwise agree in writing, will not be used to promote
or assist a foreign aid project or activity associated with or
financed by a country not included in Code §35 of the A.1.D. Geo-
graphic Code Book 2s in effect at the time of such use.

SECTION B.4. Taxation.

(a) This Agrecment and the Grant will be free from any taxalion
or fees imposed under laws in effect in the territory ov the Grantee.

(b) To the extent that (1) any contractor, including any con-
sulting Tirm, any personnel of such conirector Tinanced under the
Grant, end any property or transaction relating to such contracts
and (2) any commodity procurement transaction Tinenced uncer the
Grant, are not exempt Trem identifiablie taxes, tariifs, duties
or other levies imposed under laws in effect in the territory of
the Grantez, the Grantee will, as and to the extent provided in and
pursuant to Project Implementation Letters, pay or roimbursae the
same with funds othar than those provided under the Grant.

SECTION B.5. Reports, Records, Inspections, Audit. .
The Grantee will:

(a} furnish A.1.D. such information and reports relating to
the Project and ©o this Agreement as A.1.D. may reasonably reguest;

{b) maintain or cause to be maintained, in accordance with
generally accepted accounting principles and practices consistently
applied, books and records relating to the Project and to this
Agreement, adecuate to show, without limitation, the receipt and
use of goods and services acquired under the Grant,  Such books
and records will be audited recularly, in accorcance with conaraily
accepted auditing stancards, anc maintainad for three years after
the date of last disbursement by A.1.D.; such books and records wil)
also be adequate to show the nature and extent of solicitatiens of
prosaective suppliers of ¢oods and services acquired, the basid of
owerd of contracts and orders, and the overall progress of the
Project toward completion; and

=
AL I

o .,
BEST AVAILABLE copy




Article B: General Covenants (Continucd)

*(c) o»fford authorized representatives of a Party the opportunity
at all reasonable times to inspect the Project, the utilization of
goods and scrvices financed by such Party, and books, records, and
other documents relating to the Project and the Grant.

SECTION B.6. Completencss of Information., The Grantee confirms;

A\l

(a) 1that the facts and circumstences of which it hes informed
A.1.D., or cause A.1.D. to be informed, in the course of reaching
agreement with AJT.D. cn the Grant, are cccurate and complete, and
include all facts and circumsiences ihat might materially afiect
the Project and the discharge of responsibilitics under this
hgreement;

(b) that it will inform A.1.D. in timely fashion of any sub-
sequent vects and Circumstances that might materially affect, or
that 1t is reasonzble to believe miaght so affact, the Project or
the discharge of responsibilities undar this Agrta”ont.

SECTION B.7. Other Pavments. Grant

ee affirmns th2t no pe 2yments
have been or will be receivec by any official "of the Grantee in
connectien with the procurement of coods or services Tinanced under
the Grant, excepniees, taxes, or similar payments legally establishad

in the countiry of the CGrantee.

SECTION B.8. Informaztion and Markina. The Grantee will give
appropriate publicity to tne Grant anc the Projoct as a program to
which the United Stetes has contributed, idenliiy the Project site,
and mark coods Tinanced by A.1.D., as described in Project Imple-
mentation Letters.

Article C: Procurement Provisions

SECTION C.1. Specio) Rules.

{a) The source and origin of ocean and air-shipping will be
deemed to be the ocean vessel's or aircraft's countiry of registry
at the time of shipment. '

(b) Premiums for rmarine insurance placed in the territory of
the Grantee will be deemod an elioidle Foreign Exchange Cost, if
otherwise c¢licible under Section C.7(a).

{c) Any mator vehicles financed under the Grant will be of
United States manufacture, except as A.1.D. may otherwise agree
I writing, ,

. L8 s"{
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Article C: Procurcment Provisions (Continuéd)

.

(d) Transportation by air, Tinanced under the Grant, of property
or persons, will be on carriers holding United States certification,
to the extent service by such carriers is available. Details on this
requirement will be described in a Project Implementation lLetter.

SECTION C.2. Eliqibility Date.. No goods or services may be
financed under the Grent which are procured pursuant to oroers or
contracts firmly placed or entered into prior to the date of thisg
hgreement, except @s the Parties may otherwise agree in writing.

SECTION C.3. P1cn,, Soecifications, and Contracts. In order _
for there Lo be mutual égreement on the ioliowing matters, and except
as the Parties may otherwise egree in writing:

(a) The Grantee will furnish to A.1.D. upon preparation,

(1) any plans, specifications, procurement or construction
schhdu]es, contracts, or cther documentztlion relating to coods or
services to be financed under the Grant, including documentation
relating to the prequalification and selsction of contraciors anc to .
the solicitation of bids and proposals. Mziterial modificetions in
such documentation will likewise by urn1§u.d A.1.D. on preparation;

(2) such documentetion will also be furnished to A.1.D., -
upon preparation, relating to any goods or services, which, though
not financed under the Grant, are deamad by A.1.D. to be of major
importance to the Project. Aspects of the Project involving matiers
under this subsection (a)(2) will be identified in Project Imple-
mentation Letters;

“(b) Documants related to the prequgliflcation of contractors,
and to the solicitation of bids or proposals {or coods and services
financed undzr the Grant will be epproved by A 1.D. in writing prior
fo their issuance, and their tcrms will include United States
standards and measuremnants;

~ (c) Contracts and coatractors financed under the Grant for
engincering and other professional services, for construction serv-
ices, and for such other services, equipuent or materials as ray be
speeified in Project Implementation Letters, will be approved by
A.1.D. in writing prior to execution of the contract, Material
modifications in such contracts will also be approved in writing
by A.1.D. prior to cxccution; and

. BEST AVAILABLE GurY -




Procurrmon; Provi 1ons (Continued);;; :

o) Consu]t1ng'f1nns uch by the Grantee for thc—Progcct but,
_fnot,f]nanccd under the Grant, the scope of their scrvices and such
—of their por*onn“] assigned to the Project os A.l. 0. may specify,*

~ . and construction contraclors used by the Grentee for the Progﬁct butz
'f,:}not flnanced under, the Grant, ,shall be ACCQpLable to A.L.D, :

: SFCT]O' C.4. PReasonzble pr{cg,' No more than reésonab]éfpri&béi

wm]) be paid for any goods or services financed, in whole or in part, -

“under the Grant. Such items will bo pxocuxed on a 7Tair and, to the

“maximun extent praciicable, on 2 competitive basis.
'SFCTIO” lotification to Potential Sunoliers. To permit
a1l United tﬂs T ms to have the opporiunity to participate in

furnishing oods and services to be financed under the Grant, the
Grantee will furnish A.1.D. such informztion with regard thereta,
and at such times, as A.I.D. may request in Project Jmp]amunuat1on
Letters. -

SECTION C.6.  Shipping.

(a) Goods which are to be trensported to the t:%rzuary of the
Grantee may not be Tinenced under the Grant 17 trarsported either:
(1) on an ocean vessel or aircratt under the flag of a country which
is not includad n A.T1.D. Geog;apnic Code 9325 as in eiiect at the
time of shipmaat, or (2) on an ocean vessel wihich A.1.D., by written
notice to the Grentee has deswcmaxed es ineligible; or (3) under an
ocean or air charter which has not recL1vac prior A.1.D. approval.

(b) Costs of ocean or air transportation (of goods or parsons)
and related delivery services may not be Tinanced undor the Grant,
i1 such goods or persons are cerried: (1) on an ocein vessel undar
the flag of a country not, at the time of shipment, 1entitied
under the paragraph of the Agreement entitled "Procurement Source:
- Foreign Exchange Costs," without prier writien A.1.D. approval;

(2) on an ocean vesse) vhich A.1.D., by written notice to the
Grantce, has designetled es inelicible; or (3) under an ocean vessel
or air chaxtgr which has not received prior A.1.D. approval,

(¢) Unless A.1.D. determines that privately owned United’
States-flag cosmercial ocean vessels are rot availavle ot fair and
reasonable rates for such vessels, (1) at lecast fifty pﬂxccnt (507)
of the gross tonnace of 211 ¢eods (cowp:tod scP1101L1y for dry buik
carriers, dry carco liners and tankers) financed by A.1.D. which
may be transported on ccean vessels will be tre nxpﬁxtcd on_

- privately owned United States-flag commercial vessels, and (2) at
east fifty percent (56%) of the gross freight ICVCHUC gcncratcd by
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Article C: Procurement Provisions (Continued)
. A *

all shipments financed by A.1.D. and transported to the territory of
the Grantee on dry cargo liners shall be paid to or for thc benefit
of privately owned United States-Tlag commercial vessels. Compliance
rith the requirements of (1) and (2) of this subsectiion must be
achicved with respect to both any cargo transported from U.S. ports
and_any cargo transported Trom non-U.S. ports, computed separately.

- SECTION. C.7. Insurance.

{a) Marine insurance on goods finznced by A.1.D. which are to
be transported Lo the territory ¢f the Grantee may be finenced as
a Foreign Exchange Cest under this Acgreemont providod (1) such
inLarance 1S pleced et the lowest available competitive rate, and
(2) claims thereunder are paable in the currency in which SUCh
goods were financed or in any freely convertible currency. If the
Grantee (or government of Grentee), by stziuie, decree, rule,
requletion, or practice discriminates witn respect to A.1.D.-
financed procurerent eczinst any marine insurance compeny authorized
to do business in any Stite of the United Stetes, then 211 goods

! A.1.D. herecunder

shipped to the territory of the Grenteo finenced by 4

will be iP&':[’ agnmrsi Farine risns and such insurence will be
placed in the United Stetes with a company or companies authorized
to do a mar] woansurance business inoa State of the United States.

(b) Excent as ALT.D. »in owriting, the
Grant e will insure, or ceuse to b) .n,”"‘d, 008s .1n‘n:“* undar
the Granl dmporied Tor (he Project ecainst rishs incident Lo their
transit to the poyat of hedr use in the Trojeci; such insuranc
Will be dssued on Lores ond conditicns consistont with sound com-
mercial praciice and will dnsure the Tull v of tho coods. Any
indemnification recesved by tha Gras und ch Insurance will
be vsed to repicce or repair any mat or any iess of the
goods insured or will be used to red rantoee for the
rop]arorﬁri or repxir of such qopds, eplacements will be
of source and orivin of countries Yisted in AL1.D. Geographic Cede
935 @s dn eficct ot the Uime of replacemont, and, except as the
Partiecs may aqree in writing, will be oLLcrwiso subject to the
provisions o1l the Agrecment,

SECTION C.6. U.S. Government-0oned Cicpss Propert v. The Grantee

agrees that wherever f‘.ht.chslk,Ln‘Lcc Stateos overnront-owned
excess personal property, in lieu of new ttems Tinanced uncor tha
Grant, should be utilized. Funds undar the Grant may be usad o
Titance the costs of obtaining such property for the Project.

.
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Article D: Termination:; Remedfes.

SrrT]OW D.1. Termination, Either Party may terminate. this Agree-
ment by giving the other Party 30 days written notice. Termminalion of
this Agreement will terminate any obligations of the Parties to provide
‘financial or other resources to the Project pursuant to this Agreement,
except for peyment wiich they are cosmitted to mehe purcuant to noncan-
cellable conmitments entered into with third parties prior to the
termination of this Aarecemert. In addition, upon such termination
A).D. may, at A.1.D.'s expense, direct that . title to goods financed
vnder the Grent be trensfierred to A.1.D. if the ooods are from a source
outside Grentee's country, ere in a deliverable stete and have not been
offloaded in ports of eniry of Grantee's country. -

SECTION D.2. PRefunds.

(a) 1n the case of any disbursecment which is not supported by
valid documzntation in accorcance with this Agreement, or which is not
made or uscd In accorcence with this Acreemsznt, or which was for ooods
.0r services not wsed in accordance with this Agreemant, A.1.D., not-
withstending the aveiledility or exercise of any other remadies under

this Agreemant, may recuire the Grantee to refund -the amount of such
. disburseinent in U.S, Doliars to A.J.D. within sixty (60) days aiter
receipt of a request thereior. ] ;

(b) 1f the failure of Granize fo comdly with any of its obligziions

under {his Agreenent hes the result that coods or services Tinanced

under the Grant are not used ¢ vely in accorcencs with this Agree-

ment, A.1.D. may re"uirn the G to reiurnd all cr any part of the

amount of the disoursemants un s Acrezment for such goods or

services in U.S. Dollars to A. th]n sixty days after receipt of
request therefor,

(c} The right under subsection (2) or {b) to require a refund of
i disburscment will continue, notwithsicnding any other provision of
“Lais Agreement, for three years from the date of the last disbursement
under this Agrecment,

(d) (1) Any refund undar subsection {a) or (b), or (2) any
refund to A.1.D. from a contractor, supplier, bank or other third
party with respect to ¢oods or services Tinanced und2r the Grant,
which refund relates to an uarcasonable price for or crroncous invoicing
ol goods or services, or Lo goods that did not conform to specificatiens,
o to scrvices that weore incJoquale. will (A) be made availabic Tirst
for the cost of goods and services required for the Project, to the
extent justificd, and (8) the remainder, if any, wi]l be applied to
reduce the amount of the Grant.
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Article D: Termination: Remedics (Continuca) e

(¢) Any interest or other carnings on Grant funds disbursed by A.1.C, toiffgg
ihe Grantee under this Aarcement prior to the authorized use of such funds for
the Project will be returned to A.1.D. in U.S. Dollars by the Grantee, L

SECTION D.3. MNonwaiver of Remedies. No delay in exercising any right or
remedy eccruing to a Party in conncciion with its Tinencing under this Agree-
ment will be construed &s a waiver of such right or remedy.

SECTION D.4. Assienment. The Grantec agrees, upon request, to exccute
an assignacnt (o A.1.D. o7 any ceuse of ection which may accrue to the
Grantee in connection with or arising out of the contractuazl periormznce or
breach of performence by a party to a direct U.S. Doller contrect with A.1.D,
financed in whole. or in part out of funds grented by A.1.D. uncer this
hgreement., ' :
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