
S9,6of.:s···:<IJ~ 

PO-A/JC- 6t,o 

SIGNATURE COPY 

A.I.D. PROJ2CT No. 596-0083 

PROJECT GRANT AGREE~ENT 

BETWEEN 

THE UNITED STATES OF AMERICF 

AND THE 

CENTRO AGRONOMICO TP.OPICAL DE INVESTIGACIO;~ Y ENSEflANZA 

jmenustik
Cover Marker



A~I.09 Project No. 596-0083 

P~OJECT GRANT AGRI:Ei1ENT 

Dated February 20, 1979 

Between 

And 

The Centro Agron6mico Tropical de Investigaci6n y Ensefianza 
(CA'l'IE) 

.· 

The Unite~ States of America, acting through the Regional 
Office for Central A.>nerican Prograr,1s {ROCAP) on be~1alf of 
the Agency for International ·oevelopment C'A.I.D. 11

} 

ement 

The purpose of this Agreeuent is to set out the unJerstan1ings of 
the parties nar:1ed above ("Parties·:) with respect to the under­
takings by CATIE of the Project described below, and with respect 
to the financing of the Project by the Parties. 

Article 2: The Project 

SECTim·T 2.1. Definition of t~1e Pro ect. The P-roject, whic~1 

is further descr n cons st of a cooperative an~ 
coordinated effort by CA~IE, national researc~ anj other institu­
tions in C0ntral Ar.1erica and Panaraa to un~1ertake re'}ionwide actions 
to strengthen agricultural research w~ich (a) places priority on 
the special neejs of snal: farmers~ (b) focuses on the whole f~r~ 
system of the sEall farmer and the interrelations~ips anong tech­
nology, service institutions, and econor;1i c: social, and cul tu r a 1 
factors affecting sraall farm agricult~re; (c) aakes extensive use 
of f ld testing on sraall farmer plots to adapt basic research to 
local condi ti011s; anj (d) places s ial e•nphas is on devc lopincy 
:r::lethodology for t:1e d.isse;.1ination of rescnrch results arid reccm·­
raendations to ot'.1er s;·,1all farms in the vicinity and in other sir.1i Lu 
areas of small farmer agriculture in Central Anerica and Panama. 
Annex 1, attached, aMplifies the above definition of the Project. 
Within the liEiits 0f the above definition of the Project, elc'.nents 

of the amplif ie-J desrription stated in l\nnex 1 r1ay be changed by 
written agrec~ent of the aut~ori3ed representatives of the Par~ics 
named in Section 3.2, without formal amenjncnt of t~is AgrceGc11t. 

sr.:C'l'l O~l 2. 2 • Increr:ien ta 1 !la tu re of the Pro cc t 

(a) A.I.D.'s contribution to the Project will be provided in 
increments, the initi.J.l one being r.iaJe avuilablc in accor:lancc wit\1 
Sccti0n 3.1 of this Agreement. Subsequent i.'.icrcments will be subject 



- 2 -

to availability of funds to A.I.D. for this purpose, and to the 
mutual agreement of the Parties, at· the time of a subsequent 
increment, to proceed. 

(b) Within the overall Project Assistance Completion Date 
stated in this Agreement, A.I.D., based upon consultation with 
CATIE, r.wy specify in Project I:-.1plementa tion Letters appropriate 
tir.1e periods .for utilization of f 1mds s;ranted by A.I.!J. under an 
individual increment of assistance. 

Article 3: Financing 

SECTION 3.1. The Grant. To assist CATIE to ~eet the costs 
of carrying out the Project, A.I.O., pursuant to the Foreign 
Assistance Act of 1961, as amended, agrees to grant CATIE under 
the terms of this Agreement not to exceed N Hundred and Forty 
Thousand Unite(, States (':U.S.':) Dollars ($940,000) ( .. Grant-:). 'i'l1e 
Grant may be used to finance ign exchange costs, as def 
in Section S.l and local currency costs, as defined in Section 5.2, 
of goods and services required for the Project. 

SECTION 3.2. Grantee Resources for the Projec~ 

(a) CATIF agrees to provide or cause to be provided for t~e 
Project those fund.s est tej in the budget in Annex 1 wl1ich, in 
addition to the Grant, are required to carry out the r~oject 
effectively and in a t ly manner, as scr in Annex 1. 

(b) The initial reso!irces provide:::l by CF.TIS for the Project 
will be not less than t~e ~quivalent of U.S. $37~ 1 000, including 
costs borne on an 11 in-kind"basis. 

SECTION 3.3 Pro ect Assistance letion DClte 

(a) Tl1e "Project Assistance Conpletion Date" (PJ\Cu), which 
is September 30, 1983, or such other teas t~e P3rties may agree 
to in writing, is the date by which the Perties esti~ate that all 
services financed under the Grant \vilJ have been performed and Lill 
goods financed under t!1e Grant will have been furnis'.1ed for t~e 
Project as contemplated under this Agreenent. 

(b) Except as A.I.D. may otherwise agree in writing, A.I.D. 
will not is.sue or upprove documentation \vh ic h would au th or i ze 
disbursement of ti1e Grant for services pcrfornej subsequent to 
the PAC~ or for goods furnished for t~e Project, as contemplated 
in this Agreement, subsequent to the PACD. 

(c) Requests for ~isbursement, accompanied by necessary 
supporting documentation prescribed in Project Implementation 
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Letters, are to be received by A.I.D. or any bank describ2d in 
Section 7.1 no later than nine (9) ~onths following the PACD, 
or such other period as A.I.D. agrees to in writing. After such 
period, A.I.D., giving notice in writing to CATIE may at any 
time or tises reduce the amount of the Grant by all or any part 
thereof for which requests for disbursement, accompanied by 
necessary supporting rlocumentation prescribed in Project Imple-­
mentation Letters, were not received before expiration of said 
period. 

Article 4: Connilions Precedent to Disburse~ent 

SECTION 4.1. First Disbursement. Prior to the first 
disbursement unier the Grant, or to the issuance by A.I.D. of 
documentation pursuant to which disburse@ent will be made, CATIE 
will, except as the Parties ~ay otherwise agree in writing, fur­
nish to A.I.~., in form and substance satisfactory to A.I.D., a 
statement of t~e name of t~e person holding or acting in the office 
of CATIE specified in Section 3.2, and of any additional repre­
sentatives, together wit~ a specimen signature of each person 
specified in such statement. 

SECTION 4.2. Conditions Precedert to Disbursement for Project 
Activities in Participating Countries. ~xcept as injicated in 
Section 4.5 below, prior to any jisburse~ent under the Grant, or 
to t~e issuance by A.I.D. of documentation pursuant to which dis­
bursement will be made to finance Project activities in a partici­
pating country, CATIE will, exce2t as A.I.D. may otherwise agree 
in writing, furnish to A.I,D.: 

(a) An executed workinJ agreeDent with the designated rese3rc~ 
organization with wjicj it proposes to work in s~c~ cou11try: ani 

(b) A detailed work plan f0r t'.1e first yecir of the Project 
in such country with all work plans to be furnished to l\.I.D. 
not later than June 30, 1979. 

SECTION 4.3. Notification. When A.I.D. has determined that 
the concitions precedent specified in Sections L!.l anrl •L2 have 
been met, it will pro~ptly notify CATIE. 

SECTIO~ 4.4. Ter~inal Dates for Conditions Precedent. 

(a) If the condition s~ecified in Section ~.l ~as not been 
met within 90 days from thn ::late of U:is 7\greorwnt, or such later 
date as A.I.D. raay agree to in writinq, A.I.D., at its option, 
may terminate this Agree~ent by written notice to CATIE. 
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(b) If the conditions specified in Section 4.2 have not been 
met by June 30, 1979, or such later date as A.I.D. may agree in 
writing, A.I.D., at its option, nay cancel any portion of the then 
undisbursed balance of t~e Grant, to the extent ~ot irrevocably 
committed to third parties, and may terminate any port.ion or all 
of this Agreement by written notice to CATIE. 

SECTION 4.5. Applicability of Conditions Precedent. Activi­
ties which were financej under tb::. A.I.D. Grant for Small Farmer 
Cropping Systems (Project No. 596-0064) anj w~ich will be on-going 
under this Project Grant A~ree~ent may be f inancej prior to the 
time CATIE meets the conditions precedent set forth in Sections 
4.1 and 4.2 of this Agree:r'.lent, provided the amount committed does 
not exceed $500,000. 

Articl2 5: Special Covenants 

SECTION 5.1. Project Evaluation. The Parties agree to 
establisl1 an evaluation prograr,1 as pa-rt of the Project. Sxcept 
as the Parties otherwise agree in writing, the program will in­
cluJe during the implementation of the Project anj at one or more 
points thereafter: 

(a) evaluation of progress toward attainment of the objec­
tives of the P=oject; 

(b) identification a~d evaluation of problem areas or 
constraints whic~ may inhibit such attainment; 

(c) assess~ent of how sue~ information may be usej to ~elp 
overcome sue~ proble~s7 and 

(d) evaluation, to t~e Jegree feasible, of the overall 
development i~pact of the Project. 

SECTION 5.2. Work Plans. Excc~t as A.I.~. ~ay otherwise 
agree in \vriting, CATIE cove-nunts t!1at prior to undcrt1k.ing 
Project activities in eac~ country eac:1 yt..:ar after t):\e first. year 
of the Project, it s~all furnis~ in forn and substance satisfactory 
to A.I.D. a detailed work plan for that year. 

SECTION 5.3. CATIE Resources for the Projoct. Sxcept as 
A • I • D • r.1a y o t :1 e nv i s e a g r c e in - \Jr i ti n g , Ci\ T n; co\' en ci n t .s to prov i ·'i e 
such additional services and sue~ gooJs as nay be agrecJ upon 
between !\.I.!). zrn.::1 Cl\'l'IE for u total value of not less than the 
equivalent of 'l'wo M.illion Ni.ne Eundrc:1 T!1irty·-Si.x 'l''..1ousu1FJ Unitc:l 
States Do:lar.-s ($2,936,000) during the ?eriod April 1, 1979 throug'.1 
September 30, 1983. 
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Articl~ 6: Procurement Source 

SECTION 6.1. Foreign Exc~ange Costs~ Disbursements pursuant 
to Section 7.1 will be used exclusively to finance the costs of 
goods and services required for the Project having their source 
and origin in the Central American Co:n.mon '1arket O".:' I'anama or in 
countries included in Co3e 941 of the A.I.D. Geographic Code Book 
as in effect at the time or6ers ara placed or contracts entered 
into for such goods or services ("Foreign Exc:-iange Costs.,) , except 
as A.I.~. may otherwise ag~ee in writing, a~d except as pro~ided 
in the Project Grant Stand~rd Provisions Anne~, Section C.l(b) with 
respect to marine insurance. Except as A.I.D. ~3Y otherwise agree 
in writing, ocean shipping shall be procured in the United States. 

SECTION 6.2. Local Currency Costs. ~isburse~ents 8Ursuant 
to Section 7.2. will be used exclusively to finance the ~osts of 
goods anj services required for the Project having t~eir source 
and, except as A.I.D. ~ay otherwise agree in writing, their origin 
in CATIE participating countries (Costa Rica, El Salvador, Suatenala, 
Honduras, i:'licaragua and Panama) (a Local Currency Costs") . 'I'o the 
extent provided for under t:1is Agreef'lent, "Local Currer~ ·y Costs" 
may also include the provision of local currency resources required 
for the Project. 

Article 7: Disbursenent 

SECTICJ~J 7.1. Disburse~ent for Foreign ~xchana0 Costs. 

(a) hfter satisfaction of conditions precedent, C~TIE nay 
obtain disburse@ents of funJs ~nder t~c Grant for the Foreign ~x­
change Costs of goods or services resuircd for the Project in 
accordance with tlH~ terms of this f,g recnen t, by s ucl1 of t:10 f o.l low-­
ing rnetho1s as may be mutually agrcej upon: 

(1) By sub::1ittir1g to l\.I.D., wi.th nccE~~-;sary suppo1~t­

ing documentation as prescribed in Project l~pJ0~entatior1 Letters, 
(A) requests for reimburs01~ent for such qoo~ls or serv.ices, or 
(B) requcs ts for l\. I. D. to procure cornocJ i ties or scrv ice~> in 
CATIE's behalf for t~e Project; or, 

(2) By requesting A.I.D. to issue Letters of Cor:mlit·-
ment of specified amounts (l\) to one or more U.S. banks, satis·· 
factory to l\.I.D., co.'111~1i.tting A.I.D. to rciP1burse such bank or 
banks for p0yments 11iade by lhcr.1 to contractor::.; or suppJ icrs, un:.lcr 
Letters of Credi.t or othenvisc, for suc'.1 goods or services, or 
(B) directly to one or more contractors or suppliers, cor:11:1itting 

A. I-8. to pay such contractors or suppliers for such goo:ls or 
services. 
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(b) Banking charges incurred by CATIE in connection with 
Letters of Commitment and Letters of Credit will be financed 
under the Grant unless CATIE instructs A.I.D. to the contrary. 
Such other charges as the Parties may agree to may also be 
financed under the Grant. 

SECTION 7.2. Disbursement for Local Currency Costs. 

(a) After satisfaction of conditions precedent, CATIE may 
obtain disbursenents of funds under the Grant for Local C~rrency 
Costs required for the Project in accordance with the terms of 
this Agree!'aen t, by suboi t ting to .Z\. I. D. , wi t:1 necessary support-­
ing documentation as prescribed in Project Implementation Letters, 
requests to finance such costs. 

(b) The local currency n~eded for such disbursements raay be 
obtaine:l: 

(1) by acquisition by A.I.D. with U.S. Dollars by 
purchase or from local currency already owned ~y the U.S. Govern­
ment; or 

(2) by A.I.D. re~uesting CATIE to nake available the 
local currency for such costs, and thereafter r~1~oursing an 
amount of U.S. Dollars equal to the anount of local currency made 
available by CATIE. 

The U.S. dollar equivalent of the local currency made 
available hereunder will be, i.n the case of subsection (b) (1.) 
above, t'.1e an1oun t of U.S. dollars required by A. I. D. to ob ta-;_ 11 

the local currency, and in the case of subsection (b) (2) above, 
an amount calculated o.t the rate of exchange as of tho ..:late of 
certification for pay~ent by A.I.D. 

SECTimJ 7.3. Other Forms of Djsburse::ic•nt. !)isburscG1e:1ts 
of the Grant may also be ~ .. 1ade-t'1rou<)h sL!c:1 ()t~:1-er ::1t::anL> as the 
Parties may agree to in writing. 

SECTION 7.~. Rate of Sxchanqc. rxcept as may be more 
specifically provided unocr Secti6n 7. 2, if funds provided under 
the Grant are introduced into CA'l'II.: participating countr.ies by 
A. I.D. or any public or privote agcnc'! for purposes of carryiny 
out obligations of A.I.D. hereunder: CATIE will make such arrange­
ments as may be ncccssLiry so t:1a t such funds L1ClY be converted 
into currency of C/\'l'JE p.:.1rtici_p,1tin(J countries at the '.1ig'.1cst 
rate of exc'.lzrngc w!1i.cl1, ut the tir.1c the conversion is made, is 
not unlawful in C/\'l'IE pLtrticipating counU:ics. 
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Article 3: Miscellaneous 

SECTION 8.1. Communications. Any notice, request, document, 
or other comraunication subnitted by either Party to the other under 
this Agreement will be in writing or by telegram or cable, and will 
be deemed duly given or sent when delivered to such party at the 
following address: 

To CATIE: 

Mail Address: 

Alternate Address 
for Cables: 

To A. I. D. : 

Mail Address: 

Alternate Address 
for Cables: 

CATIE 
Turrialba, Costa Rica 

Telex 8005 
CATIE CR 

RO CAP 
Ba. Calle 7-36 Zona 9 
Guate:aala, C.A. 

RO CAP 
ArnI:::r:iba s s y 

All such co:-.1T'.1Unications will be in English or Spanish. 
Addresses may be substituteJ.for the above upon written notification. 

SECTION 3.2. Representatives. For all purposes relevant to 
this Agreement, CATIE will be repiesented by t~e individual holding 
or acting in the office of Director and A.I.D. will be represented 
by t:1e individua.l i1olcling or acting in tl1e off ice of :Ji rector, eac>, 
of whom, by written notice, may designate additional representa.tives 
for all purposes ot!le.: than e:<erci.sing t:1e power under Sec ti.on 2. l 
to revise ele;nents of the .:mplif ie.:::1 description in Annex 1. 'l'i1e 
names of t:ie representa tj_ves of each Party, wi t~1 specinen signa t~1n~s, 
will be provided to A.I.~. and CATIE respectively, wl1ich may accept 
a~ auly authorized any instrum2nt signed by such representatives i11 

implementation of this Agreement, until receipt of written notice 
of revocacion of their aut~ority. 

SECTIOd 3.3 StandarJ Provisions Annex. I\ "Project Grant 
Standard Provisions Trnnex" U\nnex 2) is attac~1ed to and ±:"orT'.\s part 
of this Agreement. 

S:-:'CTIO:l Cl. 4. Lanquoa,c of l\greemen t. 'l'hi s Aqreement is prepared 
and signed in Engli~~--A:i~O:-will-pr-ovide an inforr;1al Spanish 
translution to Cl\TIE. In t:1e event of ambiguity or conflict 02t\vCC!l1 

the two versions, the English Language version will control. 
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• 
XU WITNESS WHEREOF, Cl\TIE an,d the United Stat.cs of America,. 

each acting through its duly authorized representative, have 
caused this Agreement to be signed 'in their names an:l delivered 
~s of tho day and year first above written. 

CEHTRO A TROPICAL DE 

~q 
BY: Santiago,......Fooseca 

TITLE: Director 

UNITED STATES OF AJ1EJUCA 

./-/z A1,/ . 
//J;t,,,.,_ 71'kt .•>-~---·· 

BY: Marvin Weissman 

TITLE: U.S. Ambassador to Cos,a Rica 

BY: 
l} 

TITLE: Director, ~OCAP 

E:':~SENA~~ZA 
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Annex l 

PROJECT DESCRIPTION 

I. Goal and Purpose 

The goal of tnis Project is to improve the guality and 
quantity of regionwide agricultural researc~ in Central America 
and Panama sq that the rural poor in this area will have increased 
output and income from the land they work. The purpose of the 
Project is to develop a con . .tinuing capability in participatinq 
countries (Costa Rica, El Salvador, Guate~ala, Honduras, ~icaragua 
and Panama) to con1uct and convey crop, animal and mixed-farming 
production systems research to small farmers. 

II. Project sur,mary 

A.I.D. grant funds of $7,403,000 are planned for the four and 
one half year period of April 1, 1979 to September 30, 1993. 

A. Project Elenents 

The A.I.D. Grant provides funds to CATIE to work closclv 
with national researc~ agencies to: 

( 1) develop methodologies for f ar:1inc; sys teP1s re~;<:<< !-ch 
for t~1e production year, with major emphasis on rrnltj.;Jle cro:);)i·:::, 
mixed multiple crop and ani1:ials, anCJ anir,wl systo.r.1s for smaJ l ; _, !-:~L' 
in participating countries: 

(2) develop net'.lodology for extr:1po1atinq cropi~'in:: 

systems rasearc~ from one area to similar areas; 

(3) develop a model for the transfer of productio:; 
rP.cor11rt1endations to sr.:1all faEas; and 

(4' provide graduate, iri-servico an;::l short cour:;..:· 
·training in srna·_1 farm systems an.J infc,rnation transfer resca1-c 1

i. 

1. Methodologies for Fan Level Hesc~1rch 

This Project cor1ponent builds upon the previous work 
done by Cl\'l'IC under A.I.D. Project :'Jo. 596-0JG<!. ln 
the current Project Ci\'I'IC will si.gnificantly cxpanJ 
its re sea re :1 ef for tr; to i ncorpora tc a f LI rn.i nq sys tcw; 
appro.:tch that represents '1 conmlcx inter:::lcpcndcnt 
association of plants, animals, soils, 1L1bor, tools 
and other inr1uts, all influenced by t:1c: ccologiccil 
and soc io-cco:1onic env i rorw.1cn t cmd predor1i n.:l n tl y 
dependent ur-)on the farrwr 1 s knowledge, a~nbi tions and 
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abilities. Effective technological alternatives 
will be designed within the framework of a small 
farm, tested on site and in collaboration with 
the farmer, and evaluated in terms of appropriate-

' ness to the farmers' existing system, risk aversion, 
ease of unde~standing and adoption, increa~ed income, 
and employment generation. The Dost appropri2te 
methodologies for studying farming syst2~s will be 

·.a project output and will be measurea in terrr1s of 
documents dealing wit~ aspects of ecology, socio­
economics, crdps, animals and factors of farm 
production. 

By the end of the Project, at least ten crop, six 
animal and six mixed farming rec0Pl.111endations for 
sma 11 f<:i. rrns wi 11 have been developed, tested and 
published L1rough the coordinated efforts of national 
research institutions and CN!-'II=. Hesearc:1 will be 
carr icd out .in up to four or ea s \'Ji t:1 in eac~1 country, 
with the trndersta:ding t'1at CJ. wide range of sinall 
fon:1 charact:.:-:ri.st.ics h'i.11 be .included j:, t!-ie rese21rch. 
Specific cri ter:i_a for arc"L: selection ir .'ac:-i country 
w j 11. Le c1 eve l c ;,c'j ;)y Ci\'!' Jl~ .::n:d the par'.:..: :_: .i pa ting 
cour:tric·'3 a;~'.l z,p;_~:-:::'1cc'. :)y I\.I.D. Far'.".'lcr reco1m11cnja--
tionf; for t>:c ;1bc'Jc '.::y:;tc':"·1::; \·:i.ll b2 target area 
s IJ e c i f i c~ a 11 J ·\'; ~ .l J ! J r c ~ ~.; ~~ : 1 t. c) n c~ o r r1 C) r c c: r c J p ~ -cl n _i r:121 J 
C)f)t icJr1;: ' .. /:·1ic!1 ~ .. t·i __ l ! i~-.1;-rc)'·.'(~ ~·~:1:·1ac;t._~l:·1c?:t pl~:lc~ticcs ar~cl 

s1~1al.l f: 1 :~:.1 \-;c)::t~':~i.ts i:-~ tt-=~!·~:1:; ,_Jf _i_ncrc..Jsoc~ ~.?iclcl a;·i~-1/()r 

nc1 t fc:L:·r.1 .i;-~~-: :.>~.:· ~-!'." at .1L_,~-i~~~- 60" _i;1 c~c<"i!.-1~-!ri~~;e__;r1 v.1 i_t:1 

~1.ivcln c)::·:i~·,-i:;·--·,._::-::~----~1 c·_::Jit1 ?.,, ~~~:-;J \'.1 1.11 _lnt.:lL1~1c: tl·1L~ 

jnfc)-r_·!·-1.1!_. i ··<·: :-:,_·t ._i\-.,; t .1 : :;t.··--~:·:~t-·:_-~ t>c: 1-11;:J!·(~· ... !c·cl s~::3~.l:·~~ 

into t:1•· c-:·::.-.• i: .. : ~-1r:·:::;.r .c:;·._:::._•·:1, ind1c.1ti!~'_l t'.1c 
rJrcc1i<·tl·c! L~·:-.,,:.1!~;-:; \_-:r-~~: L(_':-~'~~~., ~-l~-; \·:c~l1 z1:; 1·.isks, fc)r 
0.ClC~l dltt·,r:.,_~,~~:~· .. ~-::~:1-JJ :-:1r~:>_-1 !-:--: '.·:_i-1.: lJt..: t:1c~ tJlti!~~.JLC) 

orq;1n i ::ct t i ·:.:; .1 t 
with C:\':·1::, ·,:;: 1 

~ : : t._ •• : "l t- ! t': ·. ~-~ : 1 (} '.' ~:: 1 , _i_ ~ 1 c: ! _ _)CJ i_} c• r ~i t i () n 
L:~) t :-1c_'. ~-~c,L~~ 1 i 1 c~1·~-_;, CC>I1\1 C1 )'C)rs, c1r1c] 

Hoco':ll;Jt•:il.iti<··;::; :1l:;u ,.,,ill a·Jd!·c~;:; rural L1n1.ily nutri-· 
tion d5; 1.·:('] t .-,:: L:H, cn!1:-;L'rVcttic)11 of n:1tur.:il rc:3ourccs 
(f;o.il anJ '.\'.1tc;·) Ly ~;clc•ctin\; coi.ilJin:1lion::; of c;rop:;, 
pasture·'.;, .~\!\d .1:1ir.ul~; i.11 L:1c for:•1 of an integral(';! 
systeu \,·ho.>' :'.1u~u,il ~y rc'infurcinq clc;-1cnts contribute 
a 11101-c bdL1:1c(:.l ,!!ill n;.1trit101L1l .-t:i.ct t11d soil conservu-· 
ti.on and i:ni:nOVC'·l r11oisturc ut.il.izati.on. 
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At least one do~ument, up-dated periodically, will 
be pro1uced for each target area selected. Reco~­

mendations will be prepared as a participating 
coui.try publication with the participation of Cl\'fIE 
project staff. The degree of CATIE partidipation 
will vary from country to country depending upon the 
research and information packaging capability of 
each national institution. 

Documents wili include, for a given target area, 
inter alia, a ·aata suf'.l.rnary and tec:1nological recom­
mendations. Outreach docul:lents will be drawn frora 
the technological . ·?.coriune:-1dations as needed. Normally 
such outreach documents, rat~er than the complete tech­
nical documents, will be passed through the national 
agencies responsible for transfer of tec~nology to t~e 
ultimate end user (sr..all f3rmer) along with corollary 
advice and assistance. 

· 2. Researc:'-1 Extrapolation !1ethodologies 

The extrapolation methodology procedure begins with 
two basic assumptions. 

(a) That there exists a quantifiable relation­
sLip between a given environnent anc~ any farrrting 
system (the environraent/syste~ relationship) : anJ 

(b) That there exists R quantifiable relation­
ship bet1.veen any two geographic locations (the 
locatj_ons relcitionship). 

Possible rnethodolog i es d2vc 1 oped under c.:1 is Pro j cc t 
will involve variations in :1eter'nining one or t:1e 
other, or both of t 11e above re lat ionsh i ~s. 'I'!1cy wi 1 J 
also measure the r·otcntial to predict yiclJ zrnd other 
responses \vhcn :,1oving a system or tec:1nology from one 
area to another. 

Under this first approach, initial environnental/systcm 
relationships will be dcterr1ined from informcition .in­
cluded in site S?ccific area profiles, dcvelopea in 
coordinutj_on with 1ntional technician,:; and bas(d ur':rn 
national dutCI buses. These will be confirmed thrmH_;!1 
detoilcd recording of major environncntLll char<1ctcr·· 
istics <it bot11 the origin,11 and new loc.:ltions (e.<J. 
analogous arca.s) and yield response as well as ?Lrnt 
growth cor.1parison will be made under field conditions. 
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Location relationships will result froM t~e identi­
fication and testing of systems in dreas of apparently 
similar ecologies in tho same or different test Jun­
tries. At least three countries will be selected as 
test countries for r~ethodology development- based upon 
the quantity and quality of their baseline data. A.I.D. 
will concur in CATIE's selection of countries to be 
included in this research. 

This Project will draw upon the benchraark soil anj 
clir:1atic data ·neing assern!JJ.ed in each country and will 
further refine this data to the specific require~ents 
necessary to develop and field test several approaches 
for (a) the definition of replicable product~on areas 
(e.g. RPAs or analogs) in the test countries, and 
(b) the prediction of expecte1 productio~ response of 
cropping systems. 

Climatic data in the test countries will be assemble1 
for critical production deterrainants (~ean weekly and 
monthly minimu~ and maximum temperatures, radiation, 
humidity, wi~d, etc.). Similarly essential soils data 
(soil depth, texture and family classification, slope, 
water holding capacity, base exchange capacity, etc.) 
will be assembled from which potentially similar RPAs 
can be identified. 

Field trials then will be undertaken in those are:;.s 
where conditions appear to exist, based on this pri~ary 
data, to confirn the validity of the RPAs and deternine 
the key data re~Llired in order to develop the best 
locations methodology. 

A second approac:1 to estLlblish relationships vhll be 
to measure and quantify the Bost inporta~t separate 
environment/systen relations;1ip ele~.1ents so t:iat d<1ta 
for a range of crops stuchcd in the U.S. u.nd Europe 
can be utilizert in this rLsearch. 

Both of the above approaches constitute research 
hypothesis to be tested. The nethodology or ncthod­
ologics to be developed by the Project may incorpor~te 

elements of each or discover other useful methods. 

3. keco~ncndation Transfer Research: 

The Project will include~ a reseilrch element on non-· 
traditioncll transfer tech11ic1uc.s which will involve 
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the researcher and transfer agent in a site-specific, 
joint enterprise to determine how best to accomplish 
two main tasks: 

(a) How can new information be ··packaged'1 to 
reach the largest number of farmers at the least 
cost in the least time7 and 

(b) How can results of adoption be fed back to 
agricultural researchers in the least time and on a 
continuous ba~isi 

In at least three of the participating countries no 
less t~an a total of six "outreach tests'' will assess 
the wides~read viability of SLlall far~er research 
recomrnenda tions anJ develop, der1ons tra te and eva 1 ua tc 
cost-effective and efficient transfer methods. A.I.D. 
will concur in CATIE's selection of countries to te 
included in this researc~1. 

Each test will involve either a reco~rnendation developed 
and tested for the specific ecological syste~ of t~e 

area or the ex t:rapo la ti on of a recol'.1.n1enda t_i. on i :1 to an 
untes·::ed area. The earlv outreac:1 test 1:1ill b0 ':.:ith 
relatively sinple cropping systems tested i11 the arc~ 
and will use the reconuenJations developed urdcr :\.I,;), 

::? r o j e c t 5 9 5 - 0 0 6 4 . For the l a t er t es t s :-:<ore co :11 :~ : ,:c : : 

reco:nnendations for crop, livestcck, a'1.i !"'iixe:::-·f.Jl-::-,'::cr 
enterprises will be used as those bcccnc .CF'cdlab],,•. 
Each outreach test will be conti:1ued fo:c a 11ini::1lL·; c< 

two years one year of ; ntensive pro;rar·1r:1ins; i:ol lu'.:cd 
by a year of reinforcemE'nt. 

FurtherE1ore, conparative outreac:-; tests will be co;~cl·Jclcd, 

as appropri.::i.te, \vith the sar.1e set of recor1mendaticn:; 
sir:mltaneously in two locations h'ilhin t 11e sar.1<:.> counLry: 
a 1 o c Cl. ti on in w h i ch i t h 0 s been s t-' 2 c i f i ca 11 y t e s t c• c1 , a: Lt 

an untested location where ex tr a pol u ti on r.1cthodo loc;y 
can be cnployed. 

The outreach testing sec:p11cnt of U-ie Project does not 
envision tl:e creu ti on of any neh' inst i tu ti on s to r.-:-,-1ch 
farmers. R. ther, the Project will jevelop collaborative 
and coordin,-i.c.cd zictions \vi th exjsting public or pri.v<:1te 
agencies to achieve its objectives. T!H~ role of the 
Project will be to plan, udvise, r1otivate, inplenent, 
assist, and evclluZl le through research al terna t-e 



approaches to the transfer of these 
to s~all farmers and measure t~e1r comparative~ 
effectiveness, Only transfer methods an~ tec;iniques 

·which are appropriate for use in a large scale 
program will be utilized. T~e general ap~roach to 
this process in each country may involve, inter alia: 
(a) site selection; (b) agency selection; Tu'f!:)lahning 
and organizing; (~) training and staff development7 
testing alternate deli~ery systeos; and (e) evaluation 
and feedback 0n these systeos. SPPCific guidance on 
this research will be provided in Irapl~mentation 
Letters. 

The most appropriate methodology f0r systems informa·­
tion transfer will be a project output and will be 
measured in terms of published documents outlining 
the results and reco!TlP.lendatio.'!s. 

4. Training 

The Project will provide training and staff develop­
ment opportunities for Central American researc~ and 
outreach technical personnel through direct exchange 
of information and field work with ProJect personnel 
as well as through workshops, seminars, short courses, 
and graduate training. 

In-service training at the national level will include 
dir~ct instruction and field work of national counter­
part technicians working 1.vi th Project personnel, and 
workshops on reconrnendation developP.lent, extrapolation 
methodclogy, and information transfer. It will also 
include the provision of bibliographies, progress 
reports, ani reprints of relevant far~ing systems re­
search and infor~ation transfer methods developeJ 
world wide to national counterpart tea~s. 

A minimum of eig~t short courses and workshops will 
be developed. an:l presented on key topics concerning 
cropping syste~s. At least four sessions will be 
presented on animal systems. A minimu~ total of 148 
technicians will be trained through the seminars and 
workshops. Eight ad.di tional short courses/works11ops 
will be given on research infornation transfer and 
utilization relating to fan1ing syster:1s. Over the 
life of the Project, sane 200 additional public an:l/or 
private extension and outreach personnel will be 
trained. 
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Graduate levei training at the r1asters level will be 
made available for a minirnun of 11 Central l\.1:1ericah 
and Pana1~anian prof cssionals (University graduates 
in agriculture). 'l'his training will be un'derta.ken 
at CATIE, under the CATIE/University of Costa Rica 
agreer.1en t, when fu 11 Ilasters degree training is 
required. For Central American graduate students 
studying in U.S. or other graduate programs who wish 
to complete a ,thesis project in their own coun~ry 
under the CATIE research program on some aspects of 
farming syste~s, the Project will provide living 
allowances and cover field research costs for up to 
18 nonths. Thesis ~esearch will be integrated into 
and.be a part of the far~ing systen research programs 
of the national research institutions. All graduate 
students will show evidence to CATIE that (a) they 
agree to work for their sponsoring national institu­
tions upon completion of t~eir scholarships for a 
minimum period of two years for each year of scholar­
ship support, and (b) t~at t~~ sponsoring national 
institutions will agree to employ them on completion 
of their studies and to assign them to work on far~ing 
syste~s, related research or information transfer 
activities. 

Short course training activities will utilize the 
technical personnel and physical facilities both of 
the national instit~tions and of CATIE. A limited 
number of outside short-tern consultants ~ay assist 
in instruction and training in disciplines not rcp­
resc~ted on CATIE or national staffs. 

In addition, national institution and staff ~evelop­
ment will result from the continuous contact of CATIE 
researchers and information transfer personnel in 
their cooperative work with counterpart national 
ins ti tu ti:rns. 

Contract personnel financed under the project may, at 
the request of CATIE, teach one graduate trimester 
course per year in farQing systess at CATIE. CATIE 
·will exercise its best efforts to insure that teaching 
responsibilities will minimally interfere with 
project ~unded activities in the participilting 
countries. This policy will be reviewed by A.I.D. 
and CATIE each year. 
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B. Personnel, Equipment, Travel and Training 

1. A.I.D. 

A.I.D. funding will provide, approximately., 135 
person years of long-tern professional level (i.e. 
MS and Ph.D.) technical assistance, 4.5 person years 
of short-term professional level technical assistance, 
96.5 person years of support personnel services, 17 
4-wheel drive vehicles and six 2-wheel drive vehicles, 
aniIT'.als and ari·ii.tal demonstration facilities, off ice 
equipment, travel to include 52'.3 j_ntrau.gional person­
trips, international travel and 2000 person-days of 
in-country travel, laboratory and ot~er research 
material, training to include 20 short-term regional 
workshops and at least 11 scholarships for long-ter~ 
training C1asters level), equip;nent operation and 
maintenance, general administrative support and 
supplies. 

2. CATIE: 

CATIE inputs will include, approxinately, 16 person 
years of professional staff services and 33 person 
years of other personnel services, transportation and 
drivers, administrative su9port personnel (secretaries, 
travel, accounting, adr:1inistrative an.:3. com.:-:mnica tions 
facilities, office facili.ties and equipment, research 
land, soil, equip~ent, library facilities anj research 
reference support, equipment maintenance anJ operation, 
animal feeds, and general managerial support.) 

3. Participating Countries: 

It is estimated that the six countries will contribute 
approximately 222 person years of personnel services 
including professional staff tine, research facilities 
and their related support (chemicals, livestock, 
computation facilities, etc.). 

4. Other Donors: 

It is estimate1 that four ot~er principal donors will 
contribute approximately a total of 35.5 person years 
of professional staff services, 16 person years of 
other short-terr.1 personnc;l services and relateJ 
sup~Jrt services. 



Partic~pating Farm~rs 

It is estimated that sr.1all farmers will contribute 
land for research, labor, and field manage~eht. 

·xrr. Project Administration 

CATIE will be responsible for implementing the project. 
Except as otherwise agre9d in writing, CATIE will be responsible 
for procurement of all go9ds and services. CATIE will arrange 
for th~ provision of necessary logistic support for all project­
related personnel located at CATIE and in all participating 
countries. CATIE will establish the necessary organizational 
structure for the proper ~anagement of the project. This will 
include the hiring of a project coordination assistant to the 
CATIE Director of Research and any other staff identified as 
necessary for ioplenentation of the project. CATIE will continue 
to sponsor semi-annual meetings of the project-related Regional 
Research Coordinating Coomi~tee comprised of the directors of the 
national research organizations ani such other national or regional 
coordinating cor.~'1i ttees necessary for impleEten ta ti on of the project. 

The ROCAP Regional Rural Development Officer will be the ROCAP 
Project Manager for this project. The Senior USDA/PASA advisor to 
IICA resident in San Jos~ will work to insure close coordination 
between IICA and CATIE in A.I.D. funded programs, as well as 
coordination with other related agricultural programs in the region. 
The services of a U.S. research ajvisor will be obtained by ROCAP, 
with CATIE concurrence, to assist CATI8 in the irnplenentation of 
the project. A non-U.S. technical assistant will be enployed by 
CATIE, with ROCAP concurrence, to serve as a CATIE/ROCAP project 
liaison officer. Disbursements will be naJe through t~e ROCAP 
Controller's office. Procurenent of goods and services provided 
under line item IX un1er Annex I, Section IV, BuJget, is reservcj 
for A.I.D. procurement through ~OCAP. CATIE anj ROCAP staff s~~ll 
meet periodically to review the progress o~ the project. CATIS 
will provide such reports to ROCAP as ma1 b9 required. 



sMJ\tt:'l'J\JU.ipnppuCTION SYST&t-1$ 
. . llUDGl~T 

(U.S.~0()0) 

1. 

JI. 

III. 

IV. 

Pro!Qssional Staff - Long Term 
Alo 
CATlE 
Other 

Professional Staff - Short Term 
l\ID 
Other 

Non-Professional Staff 
AID 
CATIE 
Other 

commod it i cs 
11. Vehicles 

AID 
CATIE 
Other 

B. Laboratory and Scientific Equipment 
AID 
CATIE 

C. Office Furnitureand Equip:nent 
l1ID 
CATIE 
Other 

3,368 
952 

1,474 

265 
120 

'32 
349 

78 

176 
36 
60 

77 
15 

64 
65 
19 

I>. l\nimals and Animal Demonstration Facilities 
AID 40 

v. Travel and Per Diem 
AID 
Ci\TU: 
Other 

VI. Training 
1\1£> 
Other 

VII. Other Cost~ - Scientific 
AID 
CM'IE 
OLher 

VIII. M.:inagcmcnt Support - CATIE Procurement 
AID 
Cl\TlE 

IX. Management Support - ROCAP Procurcmc~t 
AID 

X. , Contingency 
AlD 

XI. National Institution Contribution 
(cstim"tcd) 

l'ROJf:CT 'l'OT1\LS 

J\10 
CATU: 
Other 
Nl\tion<\l InaH tutions 

745 
26 
92 

328 
504 

639 
334 

4( 

435 
1,139 

384 

250 

7,403 
2,936 
2,393 
7,805 

20,102 

205 
127 
236 

21 
20 

53 
40 
13 

136 
4 

60 

62 
2 

64 
10 

6 

30 

63 
3 

13 

28 
63 

54 
41 

7 

76 
147 

47 

20 

1,561 

940 
374 
418 

1,561 

3,217 

780 
235 
471 

61 
30 

146 
89 
26 

32 
9 

5 
7 

22 
4 

10 

172 
7 

28 

76 
126 

147 
84 
13 

93 
287 

84 

59 

1,561 

1,665 
740 
698 

1, 561 

4,571 

796 
235 
368 

63 
30 

150 
89 
13 

8 
9 

5 
3 

22 
4 

176 
7 

26 

78 
126 

152 
84 
11 

94 
290 

05 

58 

1,561 

1,665 
739 
578 

1,561 

4 ,449 

802 
233 
266 

63 
30 

150 
89 
lJ 

9 

5 
2 

22 
4 

178 
6 

18 

78 
126 

152 
84 
10 

93 
288 

as 

59 

1,561 

1,665 
7 33 
467 

l,StJl 

4, 333 

705 
122 
133 

56 
10 

133 
42 
13 

5 

l. 

9 
l 

156 
3 
7 

68 
63 

134 
41 

5 

79 
127 

83 

54 

1,561 

1,469 
350 
232 

1,561 

3,532 

Other rcprcRents donations from ovorsens DevPlonmcnt Ministry (nritishl, Organization of Am0r'.can 
Stl\tca (OM;), tho Int<'rnational lh.1 \'t!l0pmont Uc!H~.1rch C:t'ntor (IPHC), and the Intf~rn.;tion.tl I' l.rnt 
Protuction Ct•nt<lr ( Il'l'C:). f\l no inc h1tled hc1·0 .no f\ID/IV rcqic'th1l proqr,lnrn umhn: DSD. 

With tho exception of Item IX, 11ncl wilhtn the totill ~mount nhown, budqct 111\0 Hems ,h.:\V. bo incronRod 
or dccrcMc~I not. to cxcvmJ Hit. withou·t prior w1:.1 tton ,1pprov.:il. 
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Annex 2 

• • 

. . 
· · ·Provi ~-.ions /\nnr.x • 

Dt'f1nH1ons: As used in this f,nncx, the "l\grccrn~nt" refers to the 
...-------
Project Grr:nt /,9rccr~1cnt to v;hich this /,r~n~x i'... a'L\..i;Ch!::d llnd ·of h'hich 

this /\nn[~X forrr.s u ptirt. Tc11.1s used in thi~ /mn~x have th[' s;imc 

m:.>aning or rcfcrL'ncc r.s in the /,grc~:-:-.c;1t. C,\TE.: sh.:ill be kno·.;:1 .::ts. tl:c "Cr<1ntcc" 

for p~1rposcs. of this Anne:.:. !-:cfcr('!l~cs to ter::.!.::crv o:· r:ovr!::-:'.!:'.c:;t of C:-.-::1'.:cc 

f.l\n.11 r.:("1:1 t;J':' tr_·r·~:..t..n:-·: "' ~::.':·.':-;-::-'c~t ,91 t~:~ ?2:-t'..ci::..::::~" c."'~'.:itn· ~'.1 ·~·.1ici1 ?rojcct 
/\r1..1c1e /:..: ITOJC'Cl. Jl~~l~1:.e;r.L.2:..10r1 L~LLCr:::. 2cu·,1H11..:scli1~e pJ.t:tcl:~ -

To assist Gr2ntcc in the implcm~ntation of the Proj~ct,· A.T.D., from 

tir.1~ to ti111~. 1-1ill issue Project ir.:plc;;,::nta.tion L[?~"...::rs th2t Hill 

furnish addi'l..io.121 infor7.,3tion a~o:.; .. L r.,3ttcrs s~at:::J in this /i.grc'2·;-.::nt. 

Ille p3rtics r..2y also us12 jeiint1y 2grced-u~::-~1 ?roj:?:i.. ::;-.?l12:-:i:;nt2tion 

Letters to co:1.fim and rc:o:~d th:::ir t7:'.Jtur:1 u;1::i:::;s' ... ::""C::ir--.g o:; cspt.:cts 

of the i1::;-:ile::12nti:ltion of this /,?re:e1.:2~~t. Proj~::::t i:-:-:;11~:::;?r,'._ation 

letters h'il1 r.8t be l!scd to 21.'.e:-id :.~2 text of'..!:~ i,g,-~c·;;;::r.:., but can 

b r> us c d to rec: o rd r c v i s i o:; s o r C:' x c 2 ;:; -:: i ~ r~ s h' :1 i c h 2 r c ;) £" :'111 i :: :. e d by t he 

/)gree;;,2nt, including th::: revision of clcr.ic:nts of th~ 21.1?1.i-:'icd 

description of the Project in f:.nne.x 1. ,. · 

/\rticle B: G2ner2l Coven2nts 

~ h ,., l J. h :'") I" I r n " s n 0 : • n ,. s .. ,..... - (_ -· .... '"> n .... I 'l. l l l \ rl •. ,..... ,- ,...... • ....,, ·1 "' .: .- t -) ,.J -- '""'\ ~- t l ,· s n ,--.. , { 
l u L 11:.. n.1 1. - _ I '- n;; 1 c' :.: "•:.. ;i ~ ~ ':.. u 1... _ ~ ... ~ i ; '.:> , : :.. ·.; • I l.i , I L "" , 

ti) () f)31·'1°"S ~ ... ··1,n l'''"l'"~·· of "'l-~'1"r \'1'1) e"-:l"'''';'> \''"l"r cin ' 11;' 
. '- L ~- , (,,4 ~ \... I ...... L ~ ' ..__ ...) L L ~ l --. l "I A L. . ~· I t :· '-- • ..__ ! :::. , I l J ·-

J} !'() Cj l' (' 5 C:. 01" ... h,, p ...... ~~pr•- ~-11° f')..-)r . .;co..--~'.)r.c·n 0.:- ,.......~, ... ~c·· ~ ~ nrc, 1Jr1-:n1 .. +~11' (' 
• .• - '- L: I \J ,I ~ '- l. > l. ,_ r· ;_ I , I "·~ • . - I v., ; I ."; l • ,., . .. ' '· - •I -' 

/'(lJ~ 0 ('"""nl tl·n r'",_1-01---i"flrn 0,:: :!')'' COnrtJ)'"'l"S [''~·r·--•nrc- 0)' 
\;; L 111...__ ¥' ' : ._ t) ..... I 11 ',:_ ,_ ._ I L I ) ' i _:-, L- L I I.. ' - .... I ; ... c: ..._ L LJ • J , 

suppl)crs cngc~ed on the Projc,ct., c:nd other r;~::.~:.crs rcL:i'1..ing to the 

Projcc t. 

SECTlml G.2. Execution of P1·o~cct. !h~ Grantee 1..-ill: 
_A__ 

( o ) ca r r y out th c ii r o j cc t or co u s c 1 t t. o b:: c i1 r r ) C' d o ·.1 t Hi th 

due diligc-ncc dnd effici!:?r1cy, )n cor~for-;-;1ity 1,·~th ~-.o·.111c tc,:hnicZ\l, 

fl II i' I I C ) c: l , 2 n j ril :! n C: SJ ~: :--: ~· r; ~ fl f't1 C ~ ) C C S , il rd ) fl C 0 n i C' .-;~ l i :- )' h i ~ h t h 0 S C 

ciocur.1t'nts, plJns, spccif~c2~i2r1s, c0n~:·;1cts, sd·.c>:'.iill'> or o~hcr 

l'rril119r~;:r.nts, <ind 1·:i~h ony r.u~~ific,:tions tl1!:?rcin, cp;1rovcci by (\,l.D. 

pursul\nt lo this ,~~r-cc:k'n~; Jnd 

(b) provide quil1 i fid Jnd c:\rcdcnc:-d r.iJr:~~:!'-:nt for, i'.nd 

tr,,in 5uch st.:iff .!s 1;1,1y be ."!~jH·opril\~e fo1· the r..~ir1~t'n:1ncc ,"\nd 

{l pl' 1"<1 t i 0 n 0 f ~ Ii C p l'O j C C t , M: d , l! S ,"! p ;-' l ~ U b 1 C fo r C 0 11 ~ i n U i fl CJ 

~ c ti vi t i r. $ I c 11 ll s c t Ii c r ro j e c t t 0 b c (\pc r ,! t c d ,) n d r:· .. 1 i l1 L1 ; r: ~' J i n s ll ch 

1ni\nner lls to ,~ssurc the ccntinuin9 ,"!nd :;ucccssful achic\'c;;;cnt of 

the purposes of tile Project. 
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• 
Article D: Gener~l Covenants (Continued) 

SECTJOfl B.3. Utilizntion of Goods and Services. 

(a) Any resources financed under the Grant wi11,.un1ess ~thcr­

- wise agreed in writing by A.l.D., be devoted to the Project until 

the comp1etion of the Project, und thc-n::after will be used so as to 

further the object iv.cs sought in carrying out the Project. 

(b) Goods or services financed under the Grcnt, except as 

A.1.D. may othcr\'.·ise agree in YiTiting, \·ii11 not be used to pro1:1ote 

or essist a foreign aid project or activity cssociated with or 

financed by a country not included in Code 935 of the A.I.D. Gco­
gr~phic Code Book as in effect at the time of such use. 

SEtTlON B.4. Taxation. 

(a) This Agrce~ent and the Grant will be free fro~ any taxation 

or fees imposed under loh'S in effect in the territory of the Grcntcc. 

{b) To the extent that (1) any contractor, including 2ny con­

sulting firn, any personnel of such contr2c:~or fir;2ncC'd under th::? 

Grant, and a~y property or transaction ~e1ati~g to such contr2cts 
and (2) any cor.r~odi·.:y procureliient trDnsaction fir,c.nceci under the 

Gr.ant, are not exciilpt frcr.i identifii:ble tc:xes, t3rif"fs, cbties 

or other levies im;x::sed under la\~·s in cffe:t in the territory of , 

the Grantee, the Grc:ntce \\"ill, c.s c.nd to the extent p:--ovicied in and 

pursuant to Project lr:;ple::1en'.:.ation Lc~tcrs, pay or rcir.1blffSC the 
same h'ith funds other tha_n t_hose pro-.·ide::! under the Gr-ant. 

SECTION B.5. Reports, Records 2 lnso0ctions, Audit. 

The Grantee Hi 11 : 

(o) furnish A. J .D. ~uch infornntion and reports rc1Jt1ng to 

the Project and ·~o this /\9rcemcnt as /\..1.D. may rcosonably request; 

(b) rnci.inll\in or c.Juse to be mainti"!incd, in 0ccord,rncc h'ith 
generally accepted 2ccounting pi-inci;;1cs end pruticcs consis'lcnt1y 

a pp) i c d , boo I: s ~ n d r c c o rd s i:- c l Cl t i n 9 t o t h c P r o ~) c c t ,: r~ d t o t h i s 

/\grec1:icnt., 2dccuotc to shO\·.', Hith~ut lir;1~tJtio~. the receipt t!nd 

us c o f 9 o o d s .-1 n c~ s c r v i cc s o c q u ~ r f' cJ u 11 d c r th c G r ~ n ~ . S:: ch b C' ,-i Ls 

ilnd rrcords h'ill be> t"lttciitcd re~~:_ilur·ly, in 0ccor~:.:~1cc \.:iU1 s::.·n::r;:ily 
a c cc p t c d 2 u 8 : ~ ; 11 g s t ;:; n c! .1 r ..-! s , 2 rH~ r:1 i1 i n t i! i r~ ~ d i or t Ii rec y c ,: rs ;1 :· t c r 
the date of 1.1st disbur·sc~cnt tiy /\.] .D.; such bo\ 1 ks und rrcor(~S \·;ill 

also li::i odcqudc to shoh' the noturc and extent oi soliciti\tlo~s of 
11rns;>cctivc suppliers of ~:0ods Mid services Jcquired, the b~siS of 
.:>wllrJ of contr,1cts und orders, ,1rHJ the overall progress of the 

J>roj~ct toh·urd cc.xnp1ction; ilnd 

• 

: 
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Arliclc D: General Covrntints (Continu~d) 

• . .. . 

• •• 
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• (c) ;,fford iwlhori::.rd rcprcscntJt ivcs of a PJrty. the opportunity 
~t il11 rc~son,1b1c t1mc.s to in~pcct the Project, the utilit.i!~ion of 

. goods ilnd ~crviccs fini'.nccd by such Party, ilnd bool:s, records, llnd 
other documents reluting to the Project and the Grtint. 

SECTJON lLG. Comn)ctc!1css of Jnfonnat'lon. The Grunter confirms: 

(a) that" the fcct.s and circur:1stl!nces of h'hich it hi!s infonn0d 
/\.l.D. 1 or cause fLJ.D. to. be infor.1t1!:d, in the course of reaching 
agreern~nt h'ith A.l.D. on the Grant, arc 0ccurate and co;-;iplcte, and 
include all facts and circu::1stanccs that n-:ight r..atcriully uffect 
the Project ar.d the dischorge of resp8.nsibilitics under this 
/\greern~nt; 

(b) that it will inform A.LO. in timely f2shion of uny sub­
sequent f2cts and ci~-cu::;stances th2t r;ii9l1t r..d~rial 1y affect, or 
that it' is re2sor.::ble '.:.8 believe migh'.. so 2ff::ct, the Proje:ct or 

: the discharge of responsibilities under this ~gree~ent. 

SECTJON B. 7. Other P<.v7:.ents. Gr2ntce affir.;:s th2t no p2yments 
have been or \·:ill be rece1~ by 2ri)' officia1\1f the G1·0ntee in 
connection with the procure;;:~nt of 9002s or servicE:s finc1nce:d und2r 
the Grant, excep::-fees, taxes, or simil2r pc)':l:ents legally cstablish::d 
in the country of the Gruntee. . 

· SECTJO:~ 8.8. Jnfor:-:-,ation 2nd t·~~rl:ino. The G1·Jnlce h'ill give 
ilppropriate pu~il ic-r(Y L.o i.11e G-ril-n~-2.r.o ~:: Projc·ct 2s 2 pro91·2m to 
which the United St2tcs h2s contributed, identify the Project sitct 
and rna1·k SJocls fin2nccd by A. l .0., 2s described in Project Irnple­
mentc1 ti on Letters. 

/\rticle C: Procuremc>nt Provisions 

SECT10:1 C.1. Spcciol Rules. 

{a) The source enc origin of occon i1nd o1r·ship;:~ng will be 
dccmr.d to be the occ,;n vessel's or oircraft's coun~ry of registry 
l}t tlic time of shipment. 

· (b) Prc::iiums for r.·.:!rinc insurcncc pl0crd in the territory of 
:the Gri1ntec h'ill be dcc11c~f t:n r.1i~ii~'1c rorcisn Exch2119c Cost, if 
o th c n\'i s c c) 1 o i l> l c u n d c r Sc c t i on C . 7 ( a ) • 

(c) /\ny mJtor vehicles finJnc:rd unJcr the Gr·ant Hill be of 
United StJtcs 11 .. rnuf.:cture, except JS /\, J .D. m~1y othcndsc ,1grce 
in wriUng. 

• 
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Article C: Procurement Provisions {Continued~ 

(d) Trilnsportution by air, fintinccd under "the Grant, of property 
or persons, wi1l be on carriers holding United SL:itcs certification, 
to the extent service by ~uch carriers is avuilablc. Dctui1s on this 
requirement will be described in a Project lmplcmentalion Letter. 

SECTION C.2. fliaibilitv Date .. No goods or services may be 
firwnccd under theGmt ....-hicti are procured p: . .n-suant to oniers or 
contracts finnly placed or ent~red into prior to the date of this 
/\9rccmcnt, except cs the Parties may othen1ise agree in writing. 

SECTION C.3. Plans, Soecifications, ~nd Contracts. ln order 
for there to be mutua 1 2gree:11ent on the f o 11 o~·:lng m~ t tcrs, and except 
as the Parti'r~s may othen:ise agree in writing: 

(a) The Grantee will furnish to A.l.D. upon preparation 1 

. (1) any plans, specifications, r;1,ocure:7i::nt or construction 
~c.hr>dules, cont_ract;;, or ether ciocu;";12n'c.2tion r·clcting to 9oocs or 
s c n· ices to b !? f i n 2 n c e d under the Gr 2 n t , i n c 1 u d i n g doc u ;;ion ta t i on 
relatin9 to the prequ2lificction 2nd selt>ction c-f·c(:ntr,3ct_0r·c. 2nd to 
the so)icitc:tion of bids and prorosals. :·~:::crial r.•odific2tions in 
such docur:ientation h'i1 l l ike·\'/isc by fu1·nishc:d f\. l .D. on prepi]ration; 

(2) such docu1:1~nt2tion Hill also be furnished to fL I.D., · 
upon prepcration, re1cting to c!n)' s;::iods or services, 1·:hich, though 
not finonccd undc>r the G~-:.:nt, are dee:112d tw f,. J .D. to be of r:1l1jor 
irnportcincc to the. Pr·oject. Aspects of the Project involving r.1otters 
under this su2scction (c:)(Z) h'i11 be identified in Project l~ple­
mcntation Letters; 

·(b) Dorumcnts related to the pr~qu2lific2tion of contractors, 
ond to the sol icitatio.-~ of bids or propC!s::ls for goods 2nd services 
financed urde1: the GrJnt h'ill be 2p;wo\'ed by A.I.D. in 1~Titi119 priot 
to their i s s u ;1 n cc , and th c i r t c nn s h' i l1 i n ~ 1 u de Uni t c d S l l! t cs 
s L:rnda nl s l! nd mca Slffer;:c n ts; 

(c) Contr,:cts and con:r.~ctors finirnccd 11ndcr the· Gr2nt for 
r.rlginccring ;rnd oth~r p1·ofcssion,11 services, for cor~structfon ~.crv­
iccs, and for such otlicr services, cqui1r::::nt or liUlc'rill'ls J.s r:-.1)' he 
spccifi('d in rr·oject lr:~;ilc~cntution Letters, h'ill be approvc.l by 
/LJ.D. in r:riting prior to cxc~ulion of th..:- contrMt. t-::itrriill 
mod if i c ii t i on s i n s u c Ii c: on t.. r act.. s h' i 11 il l so tic l! 11 proved i n hT it i r; 9 
hy /1..1.0. prior to execution; and 

. . . 
BEST AVAILABLE Gvr'i .... 



• 
c(d) Consult 1ng firins used by tlie. Grantee fof ·the Project 

no( f inorlcecLunde:r the GrMH • the score of their ~c rv ices ond svch 
· .. ofthe.ir ncrsonncl i!ssigncd to fhc Project i!S A.LD. ~ay >specify, 

and conslr~ction contr~ctors used by the Grar1tec for the ~tGJ?tt but~ 
not financed undc1: the Grant,. shal 1 be acccptJb 1 e to A. LD. · 

SECTJO:{ C.4. P.r:~soncble Price. No fil~rc than n:csonublc prices 
wil1 be pi!id for un.r goods or 5crvices finZ!nccd, in 1,-:ho1e or in pi}rt, 
under the Grant. Such itcf!1S h'i ll be procun~d on o fo i r and. to the 
~1axirnuril c~tcnt pract icablc; on a co::1petitive basis . 

. '.· .. 
SECTJO:: C.S. t1otification to Potcnti2l Su::ipJ_~~~· To pcnnit 

a 11 Un i t c d S ta t c s .- 1.1 s t o h c v e l h ::: o p p v :· i u 11 i 'L _y t o pa r t i c i pc. t c i n 
furnishing goods end services to b~ fin2ncc,d und~r th& Grant, the 
Grantee will 'fu:--n-i.sh /Ll.D. such infor11.~~ion h'ith regard th2rcto, 
and at such tim~s, as A.1.0. may r~quest in Project lmplemcntatinn 
Letters. 

S EC T I m ~ C • 6 . · .? h i !?.P i n g • •• 

{a) GJods which arc to be tr2nsportcd t~ t~c te~ritory cf t~[ 
Grantee r..ay not be ffr,cnccd under the Grant if tr.::r.srcff~cd eith~r: 

(l) on an ocee.n \'~Ss~l or 2ircrc.7t under the fiag of a countr-y r.·hich 
is not includ~d in A.I.D. Geocr2Jhic Code 935 2s in effect at the 
time of ship~2nt, or (Zj on an OCE:cn vessel hhich J~ .. l .O.' by hTitten 
not i c e to t h e G r c n t e c h c s d c s i 9 r. c t e d 2 s i n e i i g i b 1 c ; o r- ( 3 ) u n d c r i.! n 
o c ea n or a ir ch~ r t e r h' h i ch h c s no t r cc c i v c d r :- i o r ,\ . I . D . .: ppr o vu 1 . 

(b) Costs of ocean or oir tr2ns;Jortation (of 9oocis or p~rsons) 
and rcl~ted dt:livery services r:-.ay not be fin2nccd un~Lr· 'c~ic Gront, 
i f s u c h g o o d s o r re r s o n s a r c c c r i' i c d : ( l ) o n J n o c c (- n v e s s e l u n J :; r 
the fl0g of a country n::Jt, 2t the tir.1~ of shi;i::E?nt, identified 

under the pa r a s r 2 ;:; h of the /; g r cc ~i: 2 n t c n t it. l c d " f1 r o cu r c ::1 c n t Sour cc : 
foreign Exch.Jn~~ Costs, 11 h'ithJ:;:: prier hTit"..c;l /1. l .D. r.;);woval; or 
{2) on <rn o:::r:2n vessel \,·hich 1\.l.D., by hTi~ten notice to lhe 

.Grantee, hc~s dcsi~nctcd i!S ineligible; or Cn unccr ,:n occ,rn vessel 
or a i r c I io r t c r h' i1 i c h k'~ s no t r c c c i v c d p !' i o r f,'. 1 . D . o r p r o '.' u l • 

{c) Unless A. l.D. dctcn;iincs th:1t pr·iv;~tcly oh·ncd United· 
Stutes-flog co;.r.crciol occJn vessels ere r.ot 2\·.:il.-l~·lc 11~ fllir and 
rr.l1sonablc r.1tcs for st:ch vessels, (1) .1t l[:.1st fi~t_v percent (son 
of the gross tor.:u9c of i!11 ~:oods (co::i;-i~t.c-:1 scr:irt~~cly ior· d;y lJ~1ik 

cilrricrs, dry c1rso l incrs und t.;nkcr·~) fin,1ncrd t.1)' A.1.D. h'hich 
m,1y be t1-.rnspJr~0d (Hl cccJn vessels h'i l l be tr.~nsrarted on 
prh• ... tcly O\mcd Un1~cd StJtcs-fl.1q co:::;icrcia1 vessc1s 1 •rnd (2) at 
lea~!. fifty percent (5C~) of the gross freight revenue gcncratc:cl by 

•• ~EST AVAILABLE COP\' .. 
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Article C: Procurement Provisions (Cont1nucd) . 
• 

a11 ship~cnt~ financed by A.l.D. and transported to the territory of · 
the Grantee on dry cargo l in~rs shall be paid to or for the benefit 
of privately o ... nH:d United StC!tes-flag cor.rncrcia1 vessels. Co:n;)lit1nce 
with the rcquircrn!:nls of (1) and (2) of this subsection rr.ust be 
achieved with respect to both any c:irgo trcnsportcd fro:n U.S. ports 
and.any ct1rgo transported from non-U.S. ports, computed separately. 

SECTJO!L C. 7. Insurance. 

(a) Marine insurance on goods financed by A.1.D. which are to 
be transported to the territory L'f the Grantee mcy be fin2nccd as 
a Foreign ExcliCin~F? Cost uncer- this /\greci:i2nt r:·ovided (l) such 
in~Jrance is µlac~d at the lowest available co~pctitive rate, and 
(2) claims t.h~rcur,der ar~ p.::_,2ble in the currency in which such 
goods Here finzincl'::J or in cr~_v freely co~\'crtitJle currency. If the 
G l• ;, n t n (-' ( 0 r ('"I I r, ,. ·- ·r C> r ;. 0 ..- G .. - ~ • n (l ) ) II s , - - u ~ (> c' :> - rep T' LJ l c u L. :;·Jt L1 111.::...111... I )1 C1iL~ .... l OJ t.C.: L \,...\...) t..:L. ...... t , 

r£>~1ulalion, or prac'~ic:e c'.1scri1;iinz!tes Hi'Ln respect to A.l.D.-
f ). f) ·3 f) c {' d n r 0 - LJ r () ....... ~ n ~ -~ ,... - ~ r "\ r .. :'.'! \ I -· .... ~ 1' ' ) ,· " s ' --n r p c o-... ...... . , ::i I I ,_ 'r. • ,· z n rj ( L t. L I • '' :_ i ~ (, ~· :: ' • .:> L c. n J l 'I Cl l r' e ; ' . L.. l c ,_ '· . 'i :-.! c n) L d ~ I 0 l - ..: ' 

to d o bu s i n :: ~. ~. i r~ c n Y S ·~ :: ~ c o f t h c U r1 i '- c c S :- c: 'c. c s , -:: h e :-i i' l l u o .J d s 
Shi pp t:'.::l to '._ h c t. c r ,. i .;_ (1 r· y c; f t. h c Gr·('. r1 : c e f i r-: 2 r. cc d by /\ . I . D . t; 2 r [' u n cc r 
"l ). 11 \) n i· f' (' I ' •• p ' 1 ·- (' :i ,· ,-, ( ' ·-- ;; r· 1" • p ,. ~ c ;. s ~ r ·. r 1 "J r \-, ,· " s u r· • I' r ;'.> I" 1' l l ~- " .- L..__ 1::>\,J\ "-- ~' L :_·- ,,_. L I'·· 11~ I I-}·~ (, l\.J ,..J\_ ~lt •I c 1 .......... ' Uc: 

P) -l('(>'J 1'n •· 11·1 ft, . .:i .. ,,J <\~- ... ~.{" 1·1'-'\.. ... c-r-,•-.•~-=;i.,--.,, ("' cc ... -·.--...:ln1·r·· -.,,.~,r,r..:-")rj 
( .. ' I ... t L Li II I c ~ ~ - -" ' ~ .. ) ., ,_ii c• . ·~) .. i"-" '-' ) . . .J, I' r' :. I ,'.::, (L, L; '....,. I L c' 

to do a 1;;ari:1c· in:.ur,:r;~·e bsin~ss in,: Sl.2t.c oft.hr United Stutes. 

( i)) E )." c· () 'j I ,, c ~. rJ I 1 , .. l " (". I.'> r· '.; c ,, ·. " r r • ~ ··1 I 'l' ,· j .; r'" • 11 (") l ' - '-- I l L -' '"' • 4 t . I·:: .. f ...... : .... ! I~- ·,·, I ~· ~- (~ ':} ' ...._':_I I I ., l I I':.; , l I L 

Gr il I l ~ 'r• I 'i l l ) P c " ~ ,., "".. C " · ' c ·' ~ 0 '' '' .: " ,. ' ' •• ;. _, ". 'l .: S _.. ). ' ' -, r· .- '' ·i LJ '1 ..l :->I' ... \ J I '_) 1,..,' L. \ ~.'I {. L. _)..... .... ~-.... I I •• ) \.Ii ·- ~ J ::- ._, ..... ..._. - I I I ~A 1...._. "-- '·• I u .... 

ti](' (;:·c:r1~ ~1:·'.,·;~;;-'.~·: 1 : .. ,. ':·:· \) .. :!).''(~ .,,.,.;, .. ,. , . .;c, 1·r 1···r~r~or•~ 'r1 ~-1,,,l.I' ..__ • ,,_ I V > .._ • 1 • • I \- ._ • "'" (" :- , • I ', _1 '- I I • >~ .:'.' 1 I\.... I ..._,.._,I L .__ V o... f 1 .._ 

t·1-:1 11'1··L- to ' 1""' 1"i'''' ,..: ~ ;,-,;r, L'S" 'r• · 1,n ,,.,,;,.~• • "t·~•1 .;,..., .. r-·r'r" • ,., ;-. l. I 1 '- /', I I I.,__ U I ..., • • .. _ I ; ,,__ I • .. 1, ,_ I 1 .._ J ~ '-· \.... ) ~> J l. I I 1, J \J ~\ 1 \,.. L 

\ · 1 1'1 l l)O ). ( ' 1 1~·· 1 ("' '"r---· - . ,/ rr"-.·'~ • .; - .•.• ,-.--,.,, 1" c' .... \';; 11 C'-''"'1 CO'_, I .. _ .J .::· ~ t.. \.. 1 ' I .... :._ • > (. . , ... ~ \~ .... i ..._.. I ... I l, . ; .> \. \..) ' I -· -· \,. :. ' I l \.- 1 i ~ I ~" \.. J d I IL J • d -

mcn:itil l'r,:c1c-c ,1:-::i 1·;i11 );,•,~;:·c :.:1~' ;·ull \'t1IL::> of :.h-2 c~)::i2s. ,\ny 
)'r1clr'."'''). ·1'1"cc•' ;,," .-:·~";\'•· ~ i-·.· ' 1''" rl., __ , r•:, l., ... ;0,- ' 1 •r1'1 .;r,r:••r--·"r" l"l.l l .11, I \.I \... I l.1. I I .. \.- .. I .. • • I. • , L. I,.__ ll (_ l I \. .. ... J ............. i _..., •• \._ I I-· \.I ... j l ·- ..... I 

l)" LJ"C''l to 1·c···~ ...... 0'' 1·<·:·•;1, -,,,,, ··•«'n··1·-. 1 c:,, ... .,,_-:, O" -·r·v ,['\,, ci.- "11,... _.._ ·' .\.~ L t) I t .... l. I ... t'•• I (1 l) I·-~· l.'\._ I 1....' ··~•''•''::"•....., I l .. IJ J \:~i.1 . I L \.~ 

fJO()clc 1'r1't'l'l' l (lf' \'; '1 '1 i1n l''"'' 'o t·(-,;.,.\,."-c:• ';,,, G1-:i•1' .. ,., 1-r,,- ' 110 • .J ~") j -..., · l I \ ;. ; _l .. \.J \.. . 1 I, 1., ,, , • , .._, \,.. I I,,_ ) 1 i... 1 L ..._ .__ \_l I l.. j ._ 

l'"j))'l('()"'"'f11 (>'' J'["""~r· (';- c"-- 11 nr)"'
1

' ,-~n\' ' 1J,... 1 l 1'("1l'•c-···•pqtc 1··1·11 ~(l \. ( ~l-'• ..... ll. I -t'"·I Jj •• \..J\..-1 ~,._ .. J ....... ''.J > ... -.....f -t L4 L1 .. \__.11..) 1 L.._ 

Of S(l 11 •·c 0 "f'C{ (11·~ .. ;,, ,,r rn·•n···1·cs 11.('··~ .;n' J f) l·--,nn1-~r' 1 '1·l- [,...,,i,., , li I . L {, I ' I ::_. I 1 • ll I \. __ •. · •• , I \. I _' • . • l ~-' l,; I I ( \ , • ~ • ; t. l. ~J (. tJ I j • l1 .,I t.. 

9 ,r-, ,·,r ).fl ('1,1.('·-I, ,~•• ... I . ., ,l;,-.,-, ,.,.,· 1·c.--.)-,l-n--1:'r·,t 4 1~1·J ('\'[C•')t c"IS +),.-, ,) • • ;> . . '· > • OI , " • • ~, . I I ( , • , .>I • " , t l, ' I ,, , ( , \.. , IL 

Parties r.:.~y ,1c;r'Cl' in 1.Ti~ir1;, h'ill be 0U.cr·1;iq.• subject to the 
provisions oi the /isr·cc:;:~nL. 

S[CTJO:I C.0. U.S. (',•')\"C!'rir'.'.'rlt-0 .. 110d ~\CCSS rro:ir:-rtv. The- ~r,:·1tcc 
"Qr· c· c·' t l 11 t. 1 · 1·" 1 ·" \' :~,:-r~-.~-;--·;··, -c--~·: _·;, -::;-l·~r~-~ · · -~.-~---_:--:-; :--:,~- - ::-;.:,-\--:-· .-:,-, ~:.~-11' - ·11 r , j 
ti • . :> v '\11 ... i... ... ll•\..\.1 ..... '--L,~111t. ... \.... ... J\.~.lL.'\.·-.. L,1 ....... \,.,\,L; 

r.xr.css pcrso;i.11 pr·.:';'c:·~)', in lieu of ric.,· itr:-:) fin.meed u:ic~:· :::2 
G1i1nt, sl1::>:1ld be u~i1L:c~1. Funds urH~::r tLc Gr;!nt r.·.~y be usc-d ~o 
"fi ~i1ncc tile costs of obt;:ining such property for ~he Project. 

. . 
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Sff.TIO:l D.1·. Tr.rmin.1t ion. Either Pllrty Jni\Y tc'rmin,1tc. this A9rcc~ 
mcnt i1y ~Jidng th~ ot.!1!!1~-L~rty 30 doys h'rittcn notice. Tcn:iinlltion of 
till$ /1~reer:icnt Hill tcn~iniJtc uny ob1 i0Jt ions of the Parties to pr·ovide 

'ffr,tinciol or other rc!:;o~1rccs to the Pr·ojcct pursu~nt to this /\grcc;n~nt. 
except for p~_y:~::?nt h·hich they ilre co:-;1:1ittcd to r:1akc pur~u.rnt to noncl!n­
ce11idilc co.-:;r,itc1~nts cr.terc·~ into h'ith t.hird pJr-tics prior to th~ 
1.rrr.dnution of this ; .. grcc::1~rt. Jn addition, upon such tcrrninution 
A.1.D. ff·o.)' 1 t)t /\.J.D. 's e>:r<.'nsc, direct that .title to 9o::>cs fin.:inccd 
under tlie Gr~nt be "!..rcnsfcrrcd to /Ll .D. if the goods arc fro:r. a source 
outside Grcntcc's country, 2re in a deliverable state and have not been 
offloaded in ports of entry of Grar.tce's country. 

SECTJO:{ D.2. P.efunds. 

(a) ln the ccse of 2ny ci1sbursc.-:ient h'hich is not sup?Jrtcd by 
valid docuo2ntation in 2ccc~~2nce with this h~rce~~nt, or which lS not 
made or usc:d in dCCsr·d2nce h'i"...h ·Lhis f,s;~::::>;;~:.;nt, or 11l~ich h·2.s for go::>ds 

. or s er\' i c r s not u s c-d i n 2 c co r-~ 2 :: c e \'.' i th t h i s ;, 9 re e ;-;1:: r. t , A . J . D . , no t -
witltst2ndir.9 the c\'ci1e:::ii1ity o; exercis~ of on.)' 0<:~1~r r·e;-;i2~ics under· 
this /lgrc:.:;-;:::nt, G.3.Y rcc'.Jire th2 Gr2ntee .to refund tn2 a.1.]Uil'C of such 
disburs~~o~t in U.S. 0Jl1ars to A.1.0. ~ithin ~ixty (60) days aftrr 
receipt of a request therefor. 

(b) lf the failure of Gr2nte2 to cor;i~ly h'ith any of its obli9.:o; io;1s 
under 'Lhis f\C:rce~;~n·. h2s th:- res:.:1t th.::t coo~~s c;- s.~:rviccs finJnccli 
Un d (' r· ,_ 11 D r i- ::l ~ ~ :. 1· () n,.., ~ I I {' r>" n : .:"" - ,_ ~ .. n l " ,· f) .,_ ~ c 0 .. ,./ ~ r. - ::: 1" l. , h ~ ~l 1° s .' C' r · ,--, " -- \..f .,__ ll L.ll. C ... IV\.. ~:.> ..... v LI IL\.-Ll't.:) CL 1 l;C. ''-~ 1 ._. LJ ''.)LL 

rn~nt, /\.J.D. r.uy rc':";uire :h::i G:-G:l'l-l>c to rci~;nJ all c:· any p?.rt of U12 

arnount of the disJurs~r:;:::r1ts un;:;~r ".:.his !\grc::;-;-1:::nt for s~i:h 9oods cir 
service~ in U.S. Dollurs to f,.J.D. Hitliin sixty duys uftcr receipt of 
a request therefor. 

. (c) The right under su~scction (~) or (b) to require a refund of 
i disl>ursc;;i~nt h'i:l con:in:.ic, nJth·iths:.c:. .. Jin9 i11l)' o:.h:::r prov1s10n ot 

· t:Jis A9rcc.-:1:::nt, for ttffcc y:::Jrs fro:11 the d.1tc of the lust disbursc;::ent 
under this Agrcc;ncnt. 

-. (d) (1) J\ny refund und~r subsection ('1) or'(b), or (2) ,1ny 
refund to l\.l.D. fro~ l1 conlr,~ctor, surplicr, b.~nK or ot!i:::-r third 
party h'ilh rcs1'cct to go~ds or services fin211ccd un:ic-r the Gr,"!nt. 
''°hich refund rcli\~cs to i'.n ur.rc~son.~blc price for or e1To11c0us in\'oicin~ 
of 9ocds or scn·iccs, or to 900~!s U1.;t did r1ol cor1f"o1-;:1 to ~pccif~c.1~iL''1S, 
or to services ~h~t \::;re in.:!~1 1.':-;u,):c, h'ill (i,) be r.;.1(!C' a\·ail.:blc first 
for the cost of ~10~Js ,~nd scr\'~ccs r·cq:.iirL':i for· the rrojcc:, to the 
cxlrnl ju~LificJ, .111d (l>) the rer.h\inc!cr, if Mi.)', Hill be applied to 
reduce the ilr.1~Hint of the Grant. 

.-
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l\rtlclc: D: TrrminJtion; Rcmr.dics (Continued) 
• • 

(c) /\ny interest or other cc1rnings on Grunt funds disbursed hy A. l .D. to 
tile Grantee under this Agreement prior to the outhorizcd use of ~uch funds for 
the Project h'i11 b~ returned to A.l.D. in U.S. Oo11c1rs by the· Grantee • 

. 
SECTJO:l D.3. l~onwaivcr of R~~edir.s. No delay in exercising any risht or 

rrrn~dy accruing to il Party in connection with its fin~ncing under this Agree­
ment will be con~~rucd as a w~~vcr of such right or remedy. 

S[CTJOH 0.~. /i.ssionr.1~nt. The Grantee agrees, upon request, to execute 
an assign:·:1~nt ~o /:.~1.rJ-: of any cc.use of action y,·hich r..ay accrue to the 
Grantee in connection ~ith or arising out of the contractual pcrfor~ancc or 
breach of p~rforr..c:nce by a µarty t.o a dit[>ct_ U.S. O::;,llar cont(cct vti~h A.I.D. 
f i n a n c e d i n \·Iha l e. o r i n pa r t o u t o f f u n d s g r c n t c d by f', . ] . D . u n c e r t h i s 
Agreement. · 

., 
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