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VIHI0A:  SPECIAL RURAL DEVELORM™™T SROGRAM
i

I. DEVELOFXENT OF "HE PLAN: CONCEPT, GOALS, FRIMISES

In Xenya's Development Plan 1970-197, +the concept of rural develop-
ment becomes, for Lhe first time, the core of the government's entire
development strategy. The Spocial. Rural Development Program (SRDP)
reprasents the major thrust o that strategy. It involves several
pilet areas in an effort io raise fermer-income, inmrove governmental.
éupport and performance, and increase the nwnber and range of job

opporiunities in the rural sector.

The SRDP scheme grew out of the Kericho Conference held in Septomber
of 1966, That conference of governient, acadeiiles, and concerned persons
. put before the Kenya Govermment a number of major prcposals dealing with
- .
governmental effcrts in education, empleyment, and ruoal development,

These proposals led o further task forces, studies, and recormondations,

. .

resulting in the decision of governent to mount an accelerated elfiort

to bring about rural change and improvement.,

The Governmant of Kenyn {(GOX) informally approached friendly
goverrments for assistance, Initially fourteen mural arcas--Divisions
- . ?
Tepresenling a cross-section o: dirrerens develepmont situations--were
-
selected, and denors asked o Supply inpats of tecimical and capital

assictance into a resource peol on a sectoral or functional basig

(water, roads, livestock, etc.) to cupport the scheme., This approach
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did not receive much donor support for a variéty of reasons-~it was
novel, the plans were not clearly developed, donors preferred a greater
measure of ldentification and project specificity, and the difficulties

of coordination of all inputs appeared frightening,

In due time the GOK returned with a differeut approach: six (now
five) areas - the other areas to be brought in a year later - were chosen,
and indifidual donors approached to give ail necessary assistance--tech-
nical assistance, capital and cperations costs--to develop one specific .
area. Vhile a given rural area would receive additional, accelerated

inputs, the new approach would focus upon ccordinated, comprehensive,

nd experimental efforts.

"The current SRDP scheme is based upon the premise that a compre-
hensive mix of functienal progroms whose input is cocsdinated both at
field operaticn and at upper management leveis, combined with improved
methods of operation, will help Kenya solve its rural development problemns.
?pe program is to be fully intesrated into the Kenya Government machinery
and is to be carried out cooperatively by government officers of all
departmeﬁts. ﬁhile both the GOK and thewdonor may provide special
resourcég in ﬁodest amounts or an experiéental basis, the program is to

be conducted on a scale and with methods that can be repeated elsewhere

in the country. Adroit coordination and implementation of available
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programs are more important than access to special resources. Thus,
the major emphasis must be on the effective fuactioning of local

government.,

Operationally, cocrdination, innovatioﬁ, and evaluation are the
bywords. Both the inputs into a given pilot area and the transfer of
ideas, methods, and resources from one pilot area to another aré to
be sYsteggcally coordina’ed. New, innovative methods of operation and
types of program inputs are to be introduced. Pilot areas are to have
permanenﬁ on-site evaluators from the University of Nairobi's Institute
for Development Studies. In addition, GOK and donor representatives are

to meet-periodically to discuss and evaluate problems and progresse

AID assistance has been requested to support this intensive campaign
in one of the several pilot arvas: Vihiga, an administrative division
in Kenya's Vestern Province.l/(Britain, Norway, Sweden, Denmark, Canada, -
West Germany, ‘Yugoslavia, the Netherlands, and member institutions of
United Nations family have also received requests for assistance in the
pilot a;eas.) USAID has agreed to provide contract advisors to coordinate
USAID inputs, provide operations advice and assistance to the GO ccor-
dinator jin the Vihiga Divisior, and short term specialists to carry out
.

special studies. All USAID inputs at the national level are to be made

directly by Mission personnel.

1/ See maps attached.
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II. BACKQROUND-AREAS OF CONCERN-PROBLEMS

1. Unemplcyment

The SRDP is to improve rural 1ife by helping overcome widespread
underemployment in rural Vihiga and slowing down large scale migration to
urban areas, which continues because of higher wages and .urban arenities and .
in spite of the high (15%) unemployment rates there. At present'vihiga's farms
are too small and crowded to provide opportunities for Vihiga's youth. A
combination of factors has prevented widespread introduction of labor-intensive
casﬁ crops like vegetables. Employment opportunities in subsidiary activities
related to agriculture have been meager. lMany youth who have completed either
.primary or secondary school cannot find employment. As cash crops, éubsidiary
activities related to agriculture, and other commercial activitics are intro-
duced, Vihiga's education system must be revised t0 prepare her youth for

cmployment in these new activities.

2. PoEulation

éhe offiéial government policy supporting family planning and the lﬁrge
number of donors to family planning programs have many obstacles to overcome.
They include (1) intertribal rivairy, (2) a general belief that Kenya's land
surface is'sufficien£ to sustain a popﬁlation which promises to double in
eighteen years, and (3) the reluctance of most Kenya males to restrict the

sine of their families.

3. Government Performance

One of the main objectives of the prograﬁ will be to strengthon the
operations of government at the local level. The Kcnyans'aro awaro of local

government shortcomings and have jndicated a willingness to make changes to
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'i@ﬁgd&é'ﬁhé'déliﬁé}jfaf;séivicéé;'ASﬁéE{fiéfproﬁiehéiinclude:

a. the operational concept that the people are to sérve the govern-
ment, instead of the reverse.

b. one way flow of informatibn and orders from top downward.

'c. supcriors inspecf and enforce rather than supervise with advice
and support.

d. 3lack of orderly progression up th~ough the ranks which has
developed a hierarchy in which supériors understand neither their sub-
ordipates‘ positions nor the practical application of their progranms.

e, officials.ﬁﬁO’rafely seek tfaining or education as a m ans of
helping them-to be efficient, effeclive, and significant but rather as
a means to quélify for the next higher positioh.

f£. a commnications block between the government and its peoplo,
which prevents either one from understanding the other.

g. a traditional lack of coordinativn or cooperation among component

govefnment functions and units at given levels in a glven enterprise.
Specific problems encountered in introducing the SRDP to Vihipga include
the following:

a. . frequent personnel transfers prevent continuity fron planning,
through execution, to review ard evaluation.

b. funds allocated for vehicle fuel and maintenance are itadoguate

for governmental units at Division and District levels.
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Ce éentralization of petrol allocation points meéns,that many governs=
ment officials use up much of their fuel in obtaining it.

d. hardship 1i§ing conditions in Vihiga make it difficult to keep
officials thera,

e. many program decisions are neither timel& nor applicable to local
conditions.

f. the deveIOpmeﬁt plans are often not accurate and not used in

actual operations.

Consequcﬁtly, the Vihiga program will have to deal with these problems

to achieve project objectives and develop the necessary local support.

k. Agricultural Productivity

A multitude of factors contributes to low agricultural productivity.
Despite the great population density and shortages of maize, the basic
food cfop, su;prisingly large amounts of land go uncultivated. Modern
Varieﬁies cf maize have been accepted throughout Vihiga, althcugh nci to
the extent needed for self sufficiency. Grade cattle have been intro--
duced, but many farms are too small to support them. The prevalence of
Newcastle disease and a limited market limit poultry production. There

is no surplus corn to foster large-scale hog and poultry production.

5. Agriculture Extension

Efforts by the Agriculture Extension Service are plagued by a large

nunber of obstacles. Many extension agents lack technical knqwlcdgo,-or

an understanding of effective communications techniquas. The servico
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has had to play the rdle.of enforcing government pricing coﬁtrols vhich
. . \
prevents it from playing an effective advisory role. Ther: is no
effeciive device for rewafding good performance, and consequently, their
efforts are lethargic. Those efforts have been focused largely on well

educated, technically competent farmers who s ek out the agents to gain

government services, not advice,

6. Marketing

The marketing of agricultural produce in Kenya is characterized by a
proliferation of agencics that control almost every aspect of production
aﬁd dis£ribution. These seem to be principdlly involfed with factors
affecting large farmers, consumers, or the national economy, There is
apparently little consideration for the effect'of thése regulations on
the small farmer with whom SRDP is concerned. Even the Ministry of
Agriculture seems to be motivat.d more by national priorities than farm

prioribies,

There has been a substantial amount of research on agriculture marketing,
but this hés been directed mainly toward national targets. There is a
need to relate this planning to the Vihiga conditions and potential in
order to develop concrete recommendations on specific crops and cattle.
Future studies will also have to relate Vihiga pfoduction potential to

national marketing and pricing policies.



7. Credit
The current éoncernfis to educate small farmers to the nature, usés,
and fequiremeﬁts of production credit. Ways of making proﬁuction credit
available to small farmers must be found., The DA c?edit now available
is limited to the larger farmers, requires they have title'dee&s to their
land, and requires that the land be offered as security.
8. Education -
Education represents Ehe only hope of those young people who are
forced off the land. While the présent education system is fairly
extensive, many of its courses are of 1imitéd practical use. That
‘traditionally farring has been women's work }imits the appeal of courses
in vocational agriculture. Questions of prestige handicap the introduction
of manual training, especially in the secondary schools. Both governmental
and private institulions are beginning to seek ways to better relate

education to employment opportunities in commercial enterprises.

9. Community Develooment : |

The role of community development, as outlined in the original Vihiga
SRDP proposalsé is to explain the prograf to the people in order to gain
their suiport for it, to organize sclf-héip activities, and to participate
in training progrums. Popula; participatiocn in past self-help activities

often has been limited to contributions of cash and commodities. TI% is
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hoped that the popular role in any commnity development activities
related to the SRDP will include participation in planning and managing

self-help projects.

10. Roads
Vihiga already has a road system more extensive than comparable areégiﬂ

" The density of her population may warrant this. The goal of any new road

construction is to contribute to economic expansion. To this end efforts |
are to be concentrated on feeder roads that make markets more acceséible
to farmers. Road construction is to be characterized by low—cost; labor-

intensive methods where possible.
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PROGRESS TO DATE

l. Establishment of the Organization

The basic organizational structure to manage the SRDP has been

established by the Government of Kenya. It consists of several

_coordinating mechanisms. The SRDP authority, at the highest level,

stems from the Office of the President. There, the Permanent Secretaries
from the Office of the President and the Ministry of Finance, Economic
Planning and Development monitor and coordinate SRDP operations witﬁ fhe
various techmical ministries. At the provincial level the Provincial
Commissioner, working through a specially appointed Area Coordinator,

is used to assure that all of the ministry representatives execute their

| portions of the Program plan on schedule, and that they coordinate vhen

doing this.

During the early planning stage of the Program, the Ministry of
Economic Planning and Development (MEPD) did mch of the work with I.D.S.
in developing plans and procedures. Following these procedures, the

Provincial and District Development Planning Committees prepared the

- Vihiga SRDP plans with participation by the ministries. Each ministry

»

is responsible for executing its own program within the overall plan.



2, Addressing Key Problems

A recently concluded Project Agreement contains special provisions
to provide for improved governmental performance in carrying out the
Vihiga Project: |

a. Continuity of Staff

Both the Government of Kenya and AID recognize that rapid turn-
over of staff assigned to activities directly related to SRDP-Vihiga is
of'ten counter-productive and pdtentially damaging to the effectiveness
of the project. AID agrees that full-time U.S. technicians assiﬁned to
this project will be assigned for a minirmm of two years. The Government
of Kenya has agreed to bend every effort to keep staf{ turnover (i.e.
lateral transfers) at an absolute minimum during the S-year life-{iime

of the SRDP project.

b. Delegdation of Authority to Field Officers

In view of the joint recognition of this problem, both perties
agree on the de 5irability of assigning as rmch decision-making authority
as possible to their respective team leaders on sitc in vihiga.. Toward
this end both the GOK and USAID agree to meet within three months of the
signing of this ProAg (signed 20 January 1971) in order to speciry with
as much detail as possible the amount and types of decision-making

anthority which field officers of both parties will be granted.
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c. Evaluation
'A permanent on-site evaluator from the staff of the Institute
for Development Studies will have ﬁrimary resﬁonsibility for on-going
cvaluation., In addition, the GOX representatives and representatives
from AID will meet periodically to evaluate progress and problems on
this project. The first of these meetings will take place no later

than June 1, 1971.

3. FY 1971 Activities

a. For 1971, it has been decided to concentrate on improving maize
production methods, To this end an.all-out effort to increase maize
production on up to 600 randomly selected farms in Vihiga Division is
to conmence with the planting season in February 1971. As of 1 February
1971, it appcars that the necessary ground work has been laid and that
the program will go ahcad as scheduled. |

b, Concerned agencies are laying the groundwork for future develop-
ﬁent of induséry in rural areas. The Western Province Planning Officer,
the Vihiga Evaluation Officer, and a USAID reprcséntative are forming a
steering committee to focus and coordinate trese efforts. A smallyinformal
advisory group composed of Western Province businesonen is being formed
to assist the steering committee. Lﬁnié%crial.representativcs, the
Industrial Development Corporation of Kenya (IDCK), and third country and
private donors have agreced tO.COOpCrate. Studies concerning the possi-
bilities for rural industrial development are underway, and it is hoped

that by June 1971 specific recommendations concerning investment opportunities

will have been made.
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c. Other courses of action include developing detailed narketing
recommendations on crops which should be produced in Vihiga, forming
recommendations for non-formal education, and carrying out small corrunity

development projects.

L. USAID Contributions

Throughout calendar year 1970 USAID cooperated with the Government
of Kenya at the Nationql level to rzdesign the initial phases of the
SRDP in Vihiga in ~rder to separate rronosed activities into t.o froups:
(1) those which all parties agreed were of high priorily and should ro
ahead as soon as possible, and (2) those for which additiontl data sere
required before deciding whether or not they should be included in the
overall program.

During this period USAID also determined the nature and vzlenbi of the
technical, financial «nd material supporﬁ it could extend to the propram,
Mr. ngard Harmwon lived in Vihiga under AID contract to marvey the prosram
"and review Keﬁya's plans, resources, needs, and capabilitics in terns of
initiating the program. MHis work was of vital importance in shaping: the
initial plans. In October, Harold Dusenberrv went out on coniract to carry
on Harmon's work and assist in the 600 farmer prograw. 11nally, tuo short-
term USATID consultants are presently in ;ihigd sprvcying opportunitics and

requirements for the establishment of small-scale industry.
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In addition to the above tecmnical support, USAID has agreed to
asuign a (1) Donor Representative/Rural Development Specialist, (é) an
Agriculture Extension/farm Management Specialist, and (3) an Agriculture
Economist/Marketing Analyst to the Program. Recruitment of these three
persons is currently uiderway. The duties of tﬁe planncd full-time
technicians are as follows:

1. Donor Representatives/Rural Develooment Specialist

a. Duties:
(1) To supervise and coordinate A.I.D. inputs into the project..
(2) Té advise in the development of the detailed, comrehensive
work plan for SRDP-Vihiga.
(3) To serve as part-time advisor to the Area Coordinator,
* (L) To serve as team leader for U.S. provided technicians.
(5) Ts'sgrve as general idvisor on matters concerning Rural’

Development as a whole.

2. fgriculture Extensicn/Farm Handgement Specialist

a., Duties: .~
(1) To assist GOK personncl in Vihiga to develop a simplo yet
effective system of farm management.

(2) To assist in improving the calibre of the extension service

in Vihiga,
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(3) To advise GOK personnel in Vihiga on matters relating to

agricultural production and diversification.

3. Agriculture Economist/Marketing Analyst

a. Duties:
(1) To study all aspect of the currenﬁ marketing of agricultural
products raised in Vihiga. | |
(2) To prepare a program designed to optimize the ma:kctlng of

Vlhlga‘s agrlcultural product:on°

(3) To study potential markets and prices for a wide variety of

agricultural goods capable of being peruced in Vihiga, or of
having current productionilévcls increased. |
(h) To prepare a det 11ed rcpo;u of his firdings on potential

. markcts and price, structurps "hlch w111 in turn, serve as data
upon whlch.to-base d001s;ons_rugard;ng crop diversification and/or

. expansion.

USAID has also agrced to provldc shert- tern consultants as ncedud to

undertake surveyg in arcas such as rural xqter, pow)txy, non-formal

&
cducatlon and communlty aevelopment.A The duth" of Lheso consultants

will be determlned JOlntly by the GOK and USAID/}"""'4

AFR/ESA 4,
3/1/11
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ALO 1330-10 (8:64) PROJECT AGREEMENT 1. Pg;f.rﬂ/lk;'i;iyoNei47
PROAG BETWEEN AID AND 2= ==t
2. ‘groenent No,
STANDARD ’ P
PROVISIONS AN AGENCY OF THE GLVERNMENT O 147-1-207 -—
ANNEX b KENYA _ > X] Original or Revision No.

A. As used herein, the term "AID" refers to the
Aa:ncy for Intemctiona! Development, any component
ageucy, or any succestor agency. References to “‘this
Project Agreement’’ sl.ull mean the original Proiect
Agreement os modified by ony revisions which have
er.tered into effect.

B. {1) AID will make ovailable the eamounts
specified in Bloc!\ 8 of this Project Agreement, as
necessary for the project, for use for the designated
purposes and as may be further described in Annex A,
as required by Block 5 hereof. In addition, os may be
further specified in A.nex A, AID will, subject to the
availobility of funds und (where 1 2quired by AID pro-
cedures) e+ nrovided for in P.aject Implementation
Orders (P10s) issued by AID *n accordance with its
procedures, make ovaileble funds ‘a) te pay costs of
furnishing technical services to be performed by
United Stotes Government employees in connection
with the project, (b} to pay a share of the costs of
oroviding training outside the cooperating country in
connection with the project for qualific d persons from
the coopercting country, and (c) to pay such eddi-
tional costs as may be specfied.

(2) The Cooperating Government Agency will
make available the amourts specified in Block Y of
this Project Agreerment, ac necessary for the project,
for use for the de<ignated purposes and as may further
ke described in Annex A. The Cooperating Govern-
ment Agency will also make, or arrange to have made,
additionol contributions of property, scrvices, facilities
and funds reauired tor carrying out the project as may
be specified 1n Annex A, or as may subsequently be
agreed upon by the two porties.

C. AID and the Coopercting Agencv may obtain the
assistance of other putlic uad private ngencies in
carrying out their respeciive cbligations under this
Project Agrzement. The two parties may agree to
accept contributions of property, services, facilities
ana funds for purposes of this Pinject Agreement from
other public and privat: agencies, and may agree upon
the participation of any such third party in carrying
out activities under this Project Agreement.

D. AID shall not be required to make any ccnitri-
bution after the expiration of six months following the
estimated final contribution date (Block 13 of the
Project Agreement form AID 1330-1) or any cmended
final contribution dete specified herein, Except as
otherwise specified herein or subsequently cgreed

by the pariies, all contributior= of the Cooperating
Agency pursuan! te ihis Pruject Agreement shall be
made on or befr.e said estimated termination date.

or amended dat=. A contribution of zoods or services
shall be considered {0 have been made when the goods
or services, provided or financed by the contributing
party, are delivered in accardance with commercial
practice.

E. The procurement of commodities and contract
services to be financed in whole or in port by AID ray
(where so required by AID procedures) be unlertake-,
only pursvant to P10s issued by AID in accordance
with its procedures.

F. Unless otherwise specified in the applizable
PIO, the procurement of commodities financed with
the AID contribution referred to in Bleck 8 of this
Praiect Agreement shall be subject to the provisions
of AID Reguiation 1.

G. Unless ctherwise specified in the apglicable
P10, title to all property procured through financing
by AID pursuont to Block 8(c) of this Project Agree-
ment shall bz in the Cooperating Agency, or such
public or privute ngzncy as it may authorize. This
pravision is inapplicable to any propcity which may
be used in connection with the project but is not
financed pursuant to said Block 8(c).

H. Any property furnished to etther party through
financing by the other party pursuvart is this Project
Agreement shall, uniess otherwise ugreed by the party
whirh finonced the orocurement, be devoted to the
project until completion of the project, and thercafter
shall be used sa as to further the objeciives sought
in ceirying out the proiect. Cither narty shall offer
to return to the other, or to reimburse *he other for,
any property wiiich it obtains through financing by the
other party pursuant to this Project Agreement which
is not used in accordance with the preceding sentence.

L (1) I£A1D and any public or private organiza-
tion furnishing commodities througli AID financing for

operations hereunder in the coopercting couniry, is,
under the laws, regulations or adanistrative procedures

of the cooperating country, liable for customs duties and
impor; taxes on commodities imported into th~ coopera-
ting country for purposes of cnrrying out this Project
Agreement, the Cooperating A gency will pay such duties
and tases unless exemp*ion is at erwise provided by any
applicable international agreement.

(2) If any personnel (other than citizens ond
residents of the cooperating country), whether United



Stotes Government employees, or employees of pul'ic
or privar: organizations under cort:adi wiln, or indi-
viduals under contract with, AID, the Cooperating
Agency or any agency a:*horized by the Cooperciing
~\gency, who are present in the coop=rating couniry to
ovide services which AID has agreed to furnish or
finonce under this Project Agreement, are, 'inder the
laws, regulations or administrative proceduvres of tke
cooperating country, liable for income and social se-
curity taxes with respect to income upon which they
cre obligate.' o pay income or social securiiy toxes to
the Govr.runient of the United States of America, for
property rexes on personal property intended for their
own use, or for the payment of any tariff or duty upon
persona! or houschold goods brought into the congera-
ting country for the personal use of themselves wnd
members of their families (not including such personal
or houschold goods as mav be sold by any such per-
sonnel in the cooperating country), the Cooperating
Agency will pay such taxes, tariff, or duty unless ex-
emption s othervise provided oy any appiicable inter-
notional agrecme~t.

J. Any personnel (other than citizens ond residents
! the cooperating country), whether United States Gov-
vinment employees, or emplovees of public cr private
crganizations under contract wiih, o individvals under
contract with, AID, the Cooperoting Agency ¢. ony
agency authorized by the Cooperating Agency, who are
prezent in the coopercting country to provide services
which AID has agieed te furnish or finance under this
Project Agreement shall be subject to the opproval of
the Cooperating Agency anu AID, ard shall oe under
e general direction of the Virector of the Mission to
the cooperating country.

K. If any commodity is furaished to the Cooperating
Agency, or any public or privaie agency authorized by
the Cooperating Agency, on a grant basis through
financing by AID pursuant to this Project Agreement
under arrangements which will result in the acrrual of
prozeeds to the Cooperating Agency or any autliorized
cgency and if the cpplicchle agreement bztween the two
governments referrcd to on the first page of this Project
Agreement does not provide for the establishment of a
Special Account and.the deposit therein of currency of
the cooperating country, the Cooperating Agency will
make such arrangements as may be necessary to 2s-
tablish o Special Account and to deposit therein cur-
rency of the cooperating country in amounts equul to
such proceeds, in accorc-nce with such terms and
conditior,s as may be agreed upon. Funds in the Speciol
Aczount way Lo used only as agreed pon by AID and
the Cooperating Agency; provided, that such portion of
the funds in the Special Account as may be designatea
by AID shall be made available to AID to meet the re-
quirements of the United States.

L. The Cooperating Agency will make such ar-
rar.jements os may be necessary so that funds intro-
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duced inte the cuoperating country by AID or any publis
or private ugency for purposes of currying out obliga-
tions of AID hereunder shall be ce.vertible into cur-
rency of the cooperating country ai the h.ghest rate
which, ot the time the conversion is made, is rot un-
lawful in the cooperoting country.

M. AID shall expend {unds and carry on operations
pursuant to this Proj~ct Agreement only in accordance
with me applicable l~ws and regulations of the United
States Government.

N. The two parties shall have the right at any time
to observe operations carried out u~der this Project
Ayreement. Either party during the term of the Project
oud three y=ars after the completion of the project,
sholl further have the right (1) to examine any propearty
procured through financing by that party under this
Project Agreerient, wherever such property is lucated,
and (¢) to inspect and audit any records and accounts
with respect .o funds provided by, or any properties
ond contract ervices procured through finaucing by,
that party under k15 Project Agreement, wherever
such records may be locoted and maintaineu. Fach
porty, in arranging for any disposition i any p.operty
procured through financing by the other party under
this Project Agreement, shall acsure that the rights
of examination, inspection and audit de:cribed in thz
preceding sentence are reservad to the party which
did the financing.

0. Upon cempletion of the project, « Comg'etion
¢cport shall b~ drawn up, signed by appropriate repre-
sentatives of AID and the Cooperating Agency, and
submitted to AID and the Cooperating Agency. Tie
Completion Report shall include a summary of the actugl
contributions by both AID and the Cooperoting Agency
to the project, cnd shall provide a record of the activi-
ties carried out, the objectivas achieved, and related
basic data. AID and the Conrerating Agency shali each
furnish the other wiith such information ac may be needed
to determine the nature and scope of operations under
this Agreemert and to evaluate the effectiveness of
such operations.

P. The present Agreement shall enter into force
when signed. Either party may terminate this Project
Agreeinent by giving the other porty 30 days written
notice of intention to terminate it. Termination of this
Project Agreement shell terminzte any obligations =f
the two porties to make contributions pursuant to Blocks
8 and 9 of this Project Agreement, except for payments
.which they are committed to make pursuant to non
cancellablz commitments entered into witn third parties
pric to the termination of the Project Agreement. It is
expressly understood that the obligation s under par=-
graph Hrelating to the use of property shall remain in
force after such termination.
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