
Department of State TELEGRAM

UNCLASS1FIED 187

PAGE 01 ADDIS 03761 j21432Z

51
AcTION AID~59

INFO OCT~01 AF-05 E~03 IGA~02 INR-06 CIAE~00 DODE-00 /076 W
.~~~ •• ~~_~_.~~•• ~Q~.a 042993'

P 121322Z AUG 71
FM AMEMBASSY ADDIs AeAB~

TO sECSTATE WASHDe PRIORITY 7688

UNCLAS ADDIS ABABA 3761

AIDAC

SUB J= PPP FOR RE GI ON A1..1 RUR AL DEVELDPMEN! PROJEC T NO.
663Q55~1312J-i67C

REFI STATE I 44 I 42
ADDIS 3709

BEG I N SUMMARY PPP PER R~F! B KEQUEST'

A' PPP coVER SHEET
I- PROPOSED U.S. OBLIGATIONS SP\'\N' FY 73 THRU FY 78
2. PROPOSED IMPLEMENTATioN! SP~N,I FY 74 THRU FY 79
3. FINANCIAL REQUIREMENTS'

A. TC GRANTwDOLS 1,760,,000
B. DL-NO CURRENT" ESTIMATE (WILL BE COMPUTED WHEN PROP

PREPAI~ED I
C. lEG CONTRIBUT10N~NO CURRENT ESTIMATE (WILL BE COM.

puTED WHEN PROP PREPARED)
D. OT~ER DONOR CONTRIBUTION~NO CURRENT ESTIMATE

8~ AGRICULTURE AND RURAL DEVELOPMENT SECTOR GOALS.
je EXPANSION COMMERCiAL FARMINGr TO (A) EXPAND EXPORT

E'A~INGSJ I B I INCREASE' PRODUCTION To MEET URBAN DEMANDI AND
leI DIVERSIFY AG PRo6.

2- INCREASE PEASANT AGRicuLTURAL OUTPUT AND EARNINGS ANDD
THE REB YJIM PRO VE QUA LiT Y RURA1..' LiI FE.

C. PROJECT PURPOSES.
i. INCREASE CROP/LIVESTOCK PROD: AND IMPROVE MARKETING FAC~

ILITIES COMMERCIAL/PE~SANT FARMERS (INCLUDING NEW SETTLERS)

UN ClAS S :1 F 'I ED
3~
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rN ONE S OR SW AREA ETH~OP1A.

2. I"" PRO VE QUA LI TY RURALL iI FE; i.
3. SETTLE lEG LAND IN PROJECT" AREA. (PROJECT PURPOSES REg

LATED TO~ BUT DIFFERENT FROM, PURPOSES' PREVIOULSY APPROVED
SHASHEMENE AND ADA PROUECTS AND PROPOSED MINIMUM PACKAGE
SUPPORT AND CROP/LIVESTOCK SU8~PROUECTS, AS WELL AS EXPERI
MENTS IN COMMUNITy E~uciTION.1

D. PROJECT OUTPUTSI
I' INCREASED MARKETABLE OUTPUT MAJOR GRAINS FOR EXPORT AND

DOMF-STIC CONSUMPTION.
2. I "lCREASED LI VESTOCK pROD AND OFF- TAKE FOR EXPORT AND

DOMESTIC MARKETS·
3. PREVIOUSLY UNUTiL1ZED lEG LANDS BROUGHT INTo PRODUCTIVE

uSE.
4. IMPROVED QUALITY RURAL L1FE-GRATER PARTICIPATION BY

PEOPLE 1"l DECISION PROCESS, ACCESS~ TO PREVENTIVE HEALTH SER
VICES I INCLUDING P/Fp ~ND DESEASE SUPPRESSION" AND ACCESS
TO COMMUNITY "NON-FORMAL" EDUCAT10N.

r V. PROJECT I NPUTSI
A. PHASE I.

1. FY 72 RECONNAISSANCE SURVEY UNDER FEASIBILITY STUDIES
PROJECT 663.11-99§·j~3~

2. EARLY FY 73 FEASIBILITY' STUDY UNDER PROJ. 153.
8' PHASE III

I. !EG INPUTSI
A. lEG TO ESTABLISH NAT10NAL AND PROVINCIAL LEVEL

cOORD AGENCIES TO SUPERVISE INPUTS OF MINAG (I·Eo, MINIMUM
PACKAGE AND LIVESTOCK TEAMS), MIN CD, IHA, WATER RESOURCES
DEPT. MIN PH' MES, MiN ED, (I.E ... EXPERIMENTS IN COMMUNITY
EDUCATIONl, AND MIN LAND REFORM.

B. LOCAL COSTS FOR CAPITAL CONST~UCTION AND PROJECT
OPERATIONS.

2. AID INPUTS'
A~ TC/DG FUNDS

I I) DGH PROJECT MANAGE
(2) AID SAL~RY SUPPLEMENTED lEG CONTRACT ~OR SIX

MAN TEAM
(31 COMMOD1TIES-PROJECT VEHICLES
11+1 OTHER coSTS

B- DEVELOPM~N~ LOAN

UNCLASS'I F'I ED, ..
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11) CREDIT FOR FERTILIZER, IMPROVED SEED, STORAGE,
ETC.

( 21 EQUIPMENT FOR LAND AND WATER DEVELOPMENT A.ND
PROJECT VEHICLES.

Co LOCAL CosT' c:ONTR I BUT'! ONS FOR AG SECTOR LOAN

C • FUNDING TABLE SUMMARY ($000'
F'I' TOTAL AID D.H CONT TECH COMMOD OTHER COSTS
73 490 50 405 30 5
74 55 50 5
75 325 50 270 5
76 3421 55 280 5
77 3401 55 2812' 5
78 212' 55 150 5
TOTALI7f0 315 13R5 30 30

END PPP SUMMARY
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AN GalCY Of THe COVERHMEMT OF
tbiapia

II. AC'l"IVITY OB.llC'l'lVBS

e purpo of the project 1s 1n
to odernize nd IIlOft ti pe nt subs

KQvhlon No. _

eping wi the 1m oa1
tenc grtcu1tt1 e.

U. S. obligations for su port to proj ct
inltially for y wi the possibility of
IBG pby ieal impl n tian of the roj ct span
py 19~1. 1:ltrouKh FY 1980_

In eSgeDC , the ject calls for 91 D
technical peJ"9OlU1el, end ubst nti 1 fJ!
financing, to ssi tan wly anlzed
uni t, the tension and Projeet ! pI
1 providing technical assistance nd
fertiUzers. seeds, chemicals, d 11 i pI nta -- to Incre se
produe1:1vi ty and t inc of 1llI811-holders sud tenants occupying
1 !UI thrm 0 h ares of 1 nd. 'l'he project purposes. to chi verl
through 98ft! nee to 11 f r, 11l'e to lucree gricultt1ral
produetton fo d sUc production nd e :aot. to pti :12e 1 1

plo nt and to d strate th efficacy ot the proj t -)0001
fo pUe ttan throughout Bthlopi .

III. ACTIOR

'l'he un launched the Minl. JIbe ge Prograa 1.n 971 snd
envi sages til t forty-three re s of potenti 1 interest wit e
subjected to 'two Y s of ob rv tion to identity deve! nt spa ts.
"1'hls I!J will be undertalren by single agent in each location.
DuI"1Qg the third ye r I!1J1Ov ti ns l:71 1 n -aa-ated a ach
aite 1n order to test their eccept bility. At this 9tflge eo
ares will be 9 ffed by two agents, and pre tlODS or the
es bl1shment of a mlni project will be unde . ken.
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Country: Ethiopia

PRELIMINARY PROJECT PROPOSAL (PPP)

Project Number: 663-55-130-167-C

Submission Date: August 17, 1971

Project Title: RURAL AGRICULTURAL DEVELOPMENT (Sub-Project C -
Regional Rural Development)

Proposed U.S. Obligations Span: FY 1973 thru FY 1978

Proposed Physical Implementation Span: FY 1974 thru FY 1979

Estimated Life-of-Project Financial Requirements:

U. S. Dollars (TC/DG)

U. S. Dollars (DL)

Cooperating Country Cash
Contribution

Other Donor

$1,760,000

*

*

*

* No current estimate (will be computed when PROP 1s prepared)

APprOVed~~
Rage Ernst
Director-Counselor



I. Agriculture and Rural Development Seetor Goals:
d'l

A. The expansion of commercial-seal~farmingto 1) expand export
earnings, 2) to increase production to meet growing urban
demand, and 3) to diversify a~ricultural production.

B. To increase peasant agricultura~'output and earnings and,
thereby, improve the tlual1ty of.r\lr8.ll1fe.

II. . Project purposes:

A. To increase crop and livestoc~ produetion and improve market
ing facilities for both commercial and peasant farmers
(including new land settlers) in • Southern or South Western
area of Ethiopia.

B. To improve the ~uality of rural life.

C. To settle government lands.

The pUl'poses of the proposed project are related to, but different
from, the purposes of the previously approved Shashemene Agricultural
Development (commercial farming) and Ada District Development (peasant
agricultural development) projects and to the proposed Minimum
Package Support and Crop/Livestock Production sub-projects (A. and B.,
respectively) under Rural Agricultural Development, as well as
Experiments in Community Education.

III. Project outputs:

A. Increased marketable output of·ma.fO'r grain crops both for
domestic consumption and for expo~~~~o adjacent areas as well
as more distant markets.

B. Increased livestock production and off-take to meet partially
the unsatisfied demand of central Ethiopian markets and for
the export of meat, hides and. skins •.

C. Improvement in the tluality of rural life -- greater participa
tion by the people in decision making processes, improved
access to preventive health services (including child spacing,
ltCH Care, and ~isease supp,ressio"-), and access to opportunities
for community non-formal edUcation.
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D. Previously unsettled and under-utilized government lands are
brought into productive use.

IV. Project Inputs:

A. Phase I:

1. AID/W TDY services to assist an. lEG team to survey and
identify development possibilities in one Southern Ethiopian
Province. The' reconnaissance survey is to be conducted in
FY 72 under Feasibility Studies Project 663-11-995-153.

2. An AID salary supplemented lEG contract to conduct a
feasibility study of project possibilities identified in
the reconnaissance survey. The feasibility study is to be
completed in early FY 1973 under Feasibility Studies,
project 153.

B. Phase II:

1. lEG Inputs:

a. The lEG will establish national and provincial level
coordinating agencies to supervise the inputs of the
Ministry of Agriculture (a "minimum package" team for
crop production and a team of livestock specialists
and animal health assistants), the Ministry of National
Community Development (cooperative and community organi
zers), the Imperial Highway Authority (feeder road
construction), Water Reso~~ces Department (groundwater
development), the Ministry of Public Health (rural ,

Ihealth station staff), the Malaria Eradication Servicet':
(malaria suppression), Ministry of Education (experi- ~~
mentation in community "non-formal" education), and
Ministry of Land Reform and Administration (settlement).

b. The Local costs for capital construction and project
operations.

c. Funding for (i) lEG counterparts and (ii) basic salary
and allowances for U.S. contractors.

2. AID Inputs:

a. TC/DG Funds:

. (1) DR Project Manager for six years.
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(2) An AID salary supplemented lEG contract for a six
man technical assistance team.

(3) Commodities - project vehicles

(4) Other Costs - technician local travel.

b. Development Loan

(1) Agricultural credit for ferti1i2er, improved seed
and storage.

(2) Project vehicles and e~uipment for land clearing
and preparation.

c. Local cost contribution for an Agriculture Secton Loan.



TABLE I Preliminary Project Proposal
($000)

Country: Ethiopia Project Title: Rural Agriculture Development Project No.: 663-55-130-167C
(Regional Rural Development)

CONT Personnel Participants Commodities Other Costs
Fiscal Year AP Total (non-add) AID PASA CONT AID CONT AID CONT AID CONT- --
Prior Year Thru •.

Act. Year FY 72

Budget Year TC 490 405 50 405 30 5

FY 1973 DL No Est. 50 5

B+l
FY 1974 TC 55 50 5

B+2
FY 1975 TC 325 270 50 270 5

B+3
FY 1976 TC 340 280 55 280 5

B+4
FY 1977 TC 340 280 55 280 5

B+F
FY 1978 TC 210 150 55 150 5- -- -- - -
Est. Total Life 1760- 1385 315 1385 30 30


