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LOAN AGREEMENT dated the5th day of July
1971,'b9tween the IMPERIAL ETHIOPIAN GOVERNMENT (''Borrower")
" and the UNITED STATES OF AMERICA, acting through the AGENCY FOR

INTERNATIONAL DEVELOPMENT ("A.I.D.").

ARTICLE I

The Loan

SECTION 1.01., The Loan. Pursuant to the Foreign Assistance
Acf of 1961 as amended, A.I.D. hereby agrees to lend Borrower an
amount not to exceed Five Million United States dollars ($5,000,000)
("Loan") for the support of agricultural development activities
in accordance with the terms and conditions of the Agrcement.
The aggregate amount'disbursed hereunder is hereinafter referred

to as "Principal."

SECTION 1.02, The Purpose of Loan. The purpose of the Loan

is to assist the Borrowér in the development of the agricultural
sector by providing Ethiopian currency, generated by the United
States Dollars provided by this lcan, for support of such agri-
cultural development activities as agreed upon by the Joint

Committee described in Section 4.01 below. /
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ARTICLE II

Loan Termg

SECTION 2.01; Interest. Borrower shall pay A.I.D. interest,
which shall accrue at the rate of two percent (2%) per annum for ten
years following the date of the f)rst disbursement hereunder and at
the rate of three percent (3%) per annum thereafter, on the out-
standing balancs of Principel and on any due and unpaid interest.
Interest on the outstanding balance shall accrue from the date of
each respective disbursement (as such date is defined in Section 5.03)
and shall be computed onvthe basis of a 365-day year. Interest shall
be payable semi-annually. ‘The first payment of interest shall be due
and pavable no later than six (6) months after the first disbursement
hereunder, on a date to be specified by A.I.D.

SECTION 2.,02. Repayment. Borrower shall repay the Principal
to A.I.D. within forty (40) years from the date of the first disburse-
ment hereunder in sixty-one (61) approximately equal semi-annual
installments of Principal and interest. The first installment of
Principal shall be payable nine and one-half (93) years after the date
on which the first interest payment is due in accordance with Section
2,01. A.I.D. shall provide Borrower with an amortization schedule in
accordance with this Section after the final disbursement under the Loan.

SECTION 2.03. Application, Currency, and Place of Payment.

All payments of interest and Principal hereurder shall be made in United
States dollars and shall be applied first to the payment of interest due
and then to the repayment of Principal. Except as A.l1.D. may otherwise
. i .
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specify in writing, all such payments shall be made to the order of
the "Agency for International Development" and shall be deemed paid
when received by USAID/Ethiopia, addis Ababa or as otherwise
specified by A.I.D.

SECTICN 2.04. Prepayment. Upon payment of all interest and
refunds then due, Borrower may prepay, without penalty, all or part
of the Principal. Any such prepayment shall be applied to the
installments of Principal in the inverse order of their maturity.

SECTION 2.05. Renegotiation of the Terms of the Loan.

Borrower agrees to negotiate with A.I.D., at such time; or times
as A,I.D. may request, acceleration of the repayment of the Principal
in the event that there is any significant improvement in the intermal

and external economic and financial position of the Borrower.

ARTICLE III

Conditions Precedent to Disbursement

SECTION 3.01. Conditions Precedent to Initial Disbursement.

Prior to the first disbursement Borrower shall, except as A.I.D. may
otherwise agree in writing, furnish to A.I.D, in form and substance
satisfactory to A.I.D.:

(a) An opinion satisfactory to A.I.D. of the Ministry of
Justice of Borrower or of other counsel satisfactory to A.I.D. thgt
this agreement has been duly authorized or ratified by, and executed
on behalf of, Borrower and constitutes a valid and legally binding

obligation of Borrower in accordance with its terms; ani;gz)
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(b) The nase of the person or persons vho will act as tho
represcntative or representatives of Coryrower pursuant'to Section 7.02
togother with eQidqnce of his or their authority and a specimen sipgna-
ture of each person,

SECTION 2.02. Terninal Date for liceting Conditions Precedent to

Initial Disburserent. If all of the conditions specified in Section

3.01 shall not have been mct within ninety (50) days from the date ol
this Agreement, or by such later date as A.I.D. may agree to in writing,
A.I.D,, at its option, nay at any tine therealiter cancel the then
undisbursed balance of‘the Loan or terminate this Acreehant by giving
notice to Dorrower. Upon the giving ol such notice of ternination
Jorrover shall imediately rcpay any Principnal then outstanding ang

pay any accrued interest. Upon such notice and subject to this Cection,
all obligations of the parties hereuader sﬁnll terminate.

SECTION 3,03, Notificatisn of Leeting of Conditions DPreccdent

to Disbursenent, /.I.D. shall notify Lorrower upon deteruination by

A.I.D. that the conditlions precedent to disbursement spocified in

Section 3,01 have been mct.g}_ . éz/ﬁi-‘\
)»
: ;ész
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ARTICLE IV

‘Covenants and Warranties

SECTION 4.01. ContinuiqgﬁConsultation: Joint Committee,

Borrower and A.I.D, shall cooperate fully to assure that the purposes of
this Agreement will be accomplished. To this end, Borrower and A,I1.D.
shall establish a Joint Committee which will have the authority and
responsibility to determine by mutual agreement of the parties' repre-
gentatives on the Committee for what purposes the Ethiopian currency
purchased by this Loan will be allocated in support of agricultural
development activities. This Joint Committee shall also review the
progress made under this loén and consider and review other matters
relating to this Agreement. Unless A.I.D., and Borrower otherwise agree,
the Joint Committee shall meet at least twice a year.

SECTION 4.02. Taxation. This Agreement, the amount agreed to be
lent hereunder, and any evidences of indebtedness issued in connection
herewith shall be free from, and the Principal and interest shall be
paid without deduction for and free from any taxation or fees imposed
under any laws in effect within Ethiopia. No clearly identifiable taxes.
tariffs, duties, or other levies of any nature whatsoever imposed under
any laws in effect in Ethiopia may be financed hereunder.

SECTION 4.03. Utilization of Ethiopian Currency. Except as A.I.D.

may otherwise agree in writing, Borrower shall use the Ethiopian
currency generated by the Loan only for agricultural sector development
activities as shall be agreed upon by the Joint Committee. Borrower
shall use the Ethiopian currency generated by the loan for the
procurement of equipment, materials ;nd services . in Ethiopia, except
n@ A.1.D. may otherwise agree in writing. Borrower shall use its best

efforts to prevent the use of Ethiopian curreancy (1




generated by the Loan to Promote or agssist any project or activity
associated with or financed by any country not included in Code 935
of the A.I1.D. Geographic‘Code Book as in effect at the time of

;such projected use, except with the prior written consent of A.I.D.

SECTION 4.04. Commissions, Fees and Other Payments ,

Borrower warrants and covenants that in connection with obtaining the
assistance to be furnished hereunder or any action under this

Agreement it has not paid Bh?ﬁWill not pay or agree to pay nor to the
best of its knowledge has thére been paid or will there be paid or agreed
to be paid by any other person or entity, commissions, fees, or other
payments of any kind, except as regular compensation to Borrower's

full time officers and employees or as compensation for bona fide
pProfessional, technical, or other comparable services. Borrower shall
promptly report to A,I.D. any payment or agreement to pay for such

bona fide professional, technical or comparable services to which it is

a4 party or of which it has knowledge and if the amount of any such payment
is deemed unreasonable by A.I.D., Borrower shall cause a reduction
satisfactory to A.I.D. to be made therein.

SECTION 4.05. Records and Inspections. Borrower shall maintain

or cause to be maintained books, records and other documents pertaining
to this Agreement and transactions hereunder and shall enable A.I.D. to
inspect such records and documents.for three years after disbursemgnt
of all funds deposited into the special account.

SECTION 4.06. Reports. Borrower shall furnish A.1.D. such

information and reports relating to the Loan as A.I.D, may reasonably

request. q)/@{__ )
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SECTION 4.07. Undertakings. Borrower shall, except as A,l.D.

maf otherwise agree in writing:

(a) Assure that éctual I.E.G. self-financed capital expenditures
on the agricultural sector (as mutually defined by the I.E.G. and
A.I.D.) in Ethiopian FY 1964 (U.S. FY 1972) increase significantly éver
those of Ethiopian FY 1963 (U,S. FY 1971), and at least by more than an
amount proportional to the increase in domesyic revenuas;

(b) Assure that acfual totel 1.E.G. self-fiﬁnnced capital expendi-
tures in Ethopian FY 1964 (U.S, FY 1972) increase significantly over
those of Ethiopian FY 1963 (U.S. FY 1971), and at least by an amount
proportional to the increase in domestic revenues; and

(c) Make continued progreses in agricultural development through
improvement of the sector's absorptive capacity.

SECTION 4.08. Notice of Material Developments. Borrower

represents and warrants that it has disclosed to A.I.D, all
circumstances which may materially affect the utilization of tais
Loan or the discharge of Borrower's obligations under this Agroement
‘and covenants that it will inform A.I.D, of any conditions which

interfere, or which it is reasonable to believe will interfere, wit

any of the Borrower's obligations under this Agreement. '\7—7 5
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ARTICLE V

Disbursements

SECTION 5.01. Requests for Disbursements. Upon gatisfaction

of Conditions Precedent, the Borrower or its designee may from time
to time submit to A,I.D., a request for disbursement of loan funds.
‘Uﬁon receipt of Borrower's written request in form and substance
‘satisfactory to A.I.D., A.I.D. shall purchase Ethiopian dollafs with
loan‘p}oceeds, in accordance with the terms of this Agreement, at the
rate of exchange computed in accordance with implementation

memoranda issued hereunder. The Ethiopian Dollars pdrchaaed
hereunder will be deposited into a Special Account established in

the National Bank of Ethiopia to bhe utilized in accordance with the
procedures specified in the implementation memoranda issued here-

under.

SECTION 5.02. Other Forms of Disbursement. Disbursements of

the Loan may also be made through such other means as Borrower and
AID may agree to in writing.

SECTION 5.03. Date of Disbursement. Disbursements hereunder

shall be deemed to cccur on the date on which payment by A.I.D, 1is
made into the Special Account.

SECTION 5.04. Terminal Dates for Disbursements. Except

a8 A.I.D, may otherwise agree in writing, no disbursements shall

be made against requests received more than 24 months after the

date of this Agreement. ) @q—_
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ARTICLE VI

Cancellations and Suspensions

SECTION 6.01. Events of Default; Acceleration. If any one

or more of the following events ("Events of Default") shall occur
(a) The Borrower yhall have failed to pay when due any
interest or installment of Principal required under this
Agreement; -
(b) The Borrower shall have failed to comply with any
‘other provision of this Agreement, including, but without
limitation, the obligation to carry out the Project with
due diligence and efficiency;
(¢c) The Borrower shall have failed to pay when due any
interest or any installment of Principal or any other
payment required under any other loan agreement any guaranty
agreement, or any other agreement between the Borrower or
any of its agencies and A.I1.D., or any of its predecessor
agencies;
then A.1.D. may, at its option, give to the Borrower notice that all
or any part of the unrepaid Principal ghall be due and payable sixty
(60) éays thereafter, and, unless the Event of Default is cured
within such sixty (60) days,such unrepaid Principal and any accrued
interest hereunder shall be due and payable immediately.

SECTION 6.02. Suspension of Disbursement. In the event that

at any time:
(a) An Event of Default has occurred;
(b) An event occurs that A.I.D. determines to be an extraor??nnry

situation that makes it improbable either that tho purpose
-9- J
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of the Loan will be attained or that the Borrower will
be able to perform its obligations under this Agreement;
(c) Any disbursement by A.I.D. would be in violation of
the legislation governing A.I1.D.; or
(d) The Borrower shall have failed to pay wheinn due any
interest or any installment of Principal or any other
payment required under any other loan agreement, and
guaranty agreement, or any other agreement between the
Borrower or any of its agencies and the Covernment of the
United States or any of its agencies;
Then A.I.D, may, at its option:
(1) suspend or cancel outstanding disbursement requests
to the extent that they have not boen utilized.
(11) decline to make disbursements other than under
outstanding disbursement requests;

SECTION 6.03. Cancellation by A.I.D. Following any

suspension of disbursements pursuant to Sectiomn 3,02, if the cause
or causes for such suspension of disbursements shall not bhave been
‘liminated or corrected within sixty (60) days from the date of
¢ c! suspension, A.I.D., at its option, may, at any time or times
thereafter, cancel all or any part of the Loan that is not then

disbursed, including outstanding disbursement requests to the extent

that they have not been utilized. ! | {LE;SZ;_~
A
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SECTION .04, Jontinuved Eflectiveaness of Agreciwent,

Notwithstanding any cancellation, suspension oi disbuiserents, or
accaleration of rcpayment, the provisions of thls Agveenent shall continue
in 7ull force and effect until the pay:ment in full ol all Principal
and any accrued iuterest hereunder,

SECTION .04, Nefunds, In the case of any disbursenont not
rade or used in accordance with the ter:s of this Agiveeuent, A.I.D.,
notwithstanding the availability oy exaercise of any oi the othew
veredies provided for under this Apyeernent nay require the Torrvower
to refund such a.vount in United States dollars to A.I.D._within thirty
days after receipt of a requcst thereior., Such a ount shall e rade
available tirst for the cost of oods and seivices procurad rfor
the Project horeunder, to the extent justiiied; the remaindewr, il any,
shall be applicd to the iastallments o Principal in the invoise order
o7 their aaturity and the aount of tie Loan shall be reduced by'the
a.vunt of such re.ainder., Iotwithstanding any other provision to thic
Lereeiert, L.I.D.'s vight to reauire a velund with respect to any
disburserent undei the lLoan shall coutinue for five yecars following
the date of such disbursenent,

SECTION 2,00, Zxpenses oi “ollcetioa., 411 reasonable costs

incurved by A.I.D,, other than salaries o its staff, after an event
of default has occurred, inh connectioir with the collection of a.ouuto
due wnder this fgicesent .y be charged to Dorvower and reimbursed
to A.I.D. as A, I.D. lay specify.

SECTION £.,07, low=l'aivor ol Neuedics, Ilo delay in exercising ox

orvaission to exercise any right, power, or reiedy accrui to A I.D.;;Z
. "'1_1". 6; E /
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wnder this Agreecent shall be constiruved as a walver of any such
rights powers, or renedies,

SECTION .,08, Caancellation by the Borrower. The Uorrowewr

may, with the prior written consent of /,I.D., by written notice %o
f.1.D,, cancel any part ol the Loan which, piior to the giviung ol

such notice, A.l1.D, has not disbursed or comnitted itsely to dishursc.

LRTICLE VII

l.iscallaneous

SECTION 7,01. Comrunications.

(a) /iny notice, request, docuuent, or other comiunication given,
nade, or seiit by Zorrowe:r or A.I.D. pursuant to this Loveesent
ghall bLe in writing ard shall be deeiled to have been fully
given, wade, oi sent to the party to vhich it is addressed
vhen 1t shall bo celivered by hand or by agil, telepranm, cable,
or radiogra.y to such narty at the Tollowiup addicss:
To Dorrowey (thice copics):
ilail Address: Liinistry of ‘ianatce
Inperial Dthiopian Goverureint
Addls /fbabe, Sthiopia

Cable Addyress: I"inance litnist:ry {4

fddis /fbaba, BSthiopla \”///////aéz/ﬁi~\\

MINISTER
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To L,1.D, (threc copies)

Ma;l Hddress: Ofiilce of East ffrican Alfairs

Turecau for Africa

Agency for Intornational Daveloprient
c/o litesion Director

USAID/iddasion to Zthiopia

The Anericai )ihassy

Addis fbaba, Ethiopia

Cable Address: A.I1.D.

‘'ashington, D. C
ﬁorrower, in addition, shall provide the USAID'Rission,
fddis fbaba, with a copy of each corummication sent to
A.1.D., Other addresses nmay be cubstituted for the abioe
upon the pgiviag oi notice.
() E:xcept as A.I1.D. uay otheiwise agroo in writing, (1)
all notices, requests, co.vmmications, and docunents
subnitted to A.I.D. hereunder shall be in English, aud
(ii1) 1L the original of any suech co. wnieca ticn or docunecut
is i1 other than Inglish, a copy iu the language ol the

original shall also be sub-itted.

CECTIOIN! 7,02, Qepresentatives. Torrower hereby desipnates the

Agreereint,

Llinister oi TFinance as its plenary irervesentative hereunder. Dorrowesr's
plenary vepresentative shall have authority to desipnate by wiitten
notice additional plenary representatives. “o:'rower's plena:y renreseciit=—
atives herxeunder, unless A.I.D, is [iven notice otherwise, shall ‘have

authority to agvee on behal® of lorrower to any iodilication ol thy

Each notico of designation of a plonary vepirccontativey)

= R5_
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of Borrower shall contain the name and specimen signature of
eﬁch such representative so desigrated. Until roceipt by
A.I.D. of notice of revocation of the authority of any of the
plenary representatives of Borrower designated pursuant to

this Bection, A.1.D. may accept the signature of any such
representative or representatives on any instrument as
conclusive evidence that any action effected by such instrument
is duly authorized by Borrower.

SECTION 7.03.» Public Information. Borrower shall

cooperate with A.1.D, in making information concerniﬁg this
‘loan public,

SECTION 7.04. Assfgnment. This Agreement shall be
binding upon and inure to the benefit of any successor or
asignee of A.I.D, This Agreement may nof be assigned nor may
any obligations hereunder be delegated by Borrower without the
written consent of A,I.D.

SECTION 7.05., Termination Upon Full Payment. Upon

payment in full of the Principal ‘and of any accured interest,
this Agreement and all obligations of Borrower and A.I.D.

hereunder shall terminate.gy
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IN WITNESS WHEREOF, the IMPERIAL ETHIOPIAN GOVERNMENT and the
UNITED STATES OF AMERICA, acting through A.1.D., have executed this

Loan Agreement on the day and year first written above:

IMPERIAE?{I/OWEOVERWT

By:_-j) J’ < -

v .
e// Y xriMMd TADESSE
Title’ S __QIMIATEL

. UNITED STATES OF AMERICA

By : /[\?o R A gn?\

Roger ‘Ernst
Title: Director-Counselor




